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STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION -- 1993 

THIRTY-THIRD DAY 

SAINT PAUL, MINNESOTA, MONDAY, APRIL 12, 1993 

The House of. Representatives convened at 7:00 p.m. and was called to order by Dee Long, Speaker of the House. 

Prayer was offered by the Reverend Dr. Donald M. Meisel, House Chaplain. 

The members of the House gave the pledge of allegiance to the flag of the United States of America. 

The roll was called and the following members were present: 

Abrams Dauner Haukoos Krueger Murphy Rest Trimble 
Anderson, I. Davids Hausman Lasley Neary Rhodes Tunheim 
Anderson, R. Dawkins Holsten Leppik Nelson Rice Van Dellen 
Asch Dehler Hugoson Lieder Ness Radosovich Vellenga 
Battaglia Delmont Huntley Limmer Olson, K. Rukavina Vickerman 
Bauerly Demps~y Jacobs Lindner Olson, M. Sarna Wagenius 
Beard Dam Jaros Lourey Onnen Seagren Waltman 
Bergson Erhardt Jefferson Luther Opatz Sekhon Weaver 
Bertram Evans Jennings Lynch Orenstein Simoneau Wejcman 
BeUermann Farrell Johnson, A. Macklin Orfield Skoglund Welle 
Bishop Frerichs Johnson, R. Mahon Osthoff Smith Wenzel 
Blatz Garcia Johnson, V. Mariani Ostrom Solberg Winter 
Brown, C. Girard Kahn McCollum Ozment Sparby Wolf 
Brown, K. Goodno Kalis McGuire Pauly Stanius Worke 
Carlson Greenfield Kelso Milbert Pawlenty Steensma Workman 
Carruthers Greiling Kinkel Molnau Pelowski Sviggum Spk. Long 
Clark Gruenes Klinzing Morrison Perlt Swenson 
Commers Gutknecht Koppendrayer Mosel Pugh Tomassoru 
Cooper Hasskamp Krinkie Munger Reding Tompkins 

A quorum was present. 

Kelley, Knickerbocker and Peterson were excused. 

Olson, E., was excused until 7:45 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding day. Perlt moved that further reading of the Journal 
be dispensed with and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

S. F. No. 198 and H. F. No. 248, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical. 

Welle moved that S. F. No. 198 be substituted for H. F. No. 248 and that the House File be indefinitely postponed. 
The motion prevailed. 
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S. P. No. 605 and H. F. No. 950, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Skoglund moved that the rules be so far suspended that S. F. No. 605 be substituted for H. F. No. 950 and that the 
House File be indefinitely postponed. The motion prevailed. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 

The Honorable Dee Long 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Speaker Long: 

STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

April 7, 1993 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of the Secretary 
of State the following House Files: 

H. F. No, 298, relating to local government; creating the office of Anoka county coroner; appointing a physician 
as COWlty coroner; appointing assistant coroners; designating deputy coroners; establishing the duties of the coroner. 

H. F. No. 341, relating to business corporations; making various technical changes. 

H. F. No. 159, relating to education; extending the time for school districts receiving capital loans prior to 
April I, 1993, to enter into construction contracts. 

H. F. No. 145, relating to occupations and professions; modifying board of medical practice requirements for 
licensure by reCiprocity. 

Warmest regards, 

ARNE H. CARLSON 
Governor 
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The Honorable Dee Long 

MONDAY, APRIL 12, 1993 

STATE OF MINNESOTA 
OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

1223 

I have the honor to infonn you that the following enrolled Acts of the 1993 Session of the State Legislature have 
been received from the Office of the Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Artide IV, Section 23: 

S.F. H.F. 
No. No. 

300 
298 
341 
159 
145 

The Honorable Dee Long 

Time and 
Session Laws Date Approved 
Chapter No. 1993 

15 
16 
17 
18 
19 

3:25 p.m. April 7 
3:20 p.m. April 7 
3:22 p.m. April 7 
3:24 p.m. April 7 
3:24 p.m. April 7 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 

STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

Speaker of the House of Representatives 
The State of Minnesota . 

Dear Speaker Long: 

Date Filed 
1993 

April 7 
April 7 
April 7 
April 7 
April 7 

April 12, 1993 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of the Secretary 
of State the following House File: 

H. F. No. 203, relating to occupations and professions; board of medical practice; modifying requirements for 
licensing United States, Canadian, and foreign medical school graduates; providing for temporary permits; providing 
for residency permits; adding a requirement for students exempt from penalties for practicing without a license; 
adding to licensed professionals subject to reporting obligations; indemnifying board members, consultants, and 
persons employed by the board; adding registration requirements for physical therapists from other states and 
foreign-trained physical therapists. 

\y annest regards, 

ARNE H. CARLSON 
Governor 
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STATE OF MINNESOTA 
OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Dee Long 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

[33RD DAY 

I have the honor to inform you that the following enrolled Act of the 1993 Session of the State Legislature has been 
received from the Office of the Governor and is deposited in the Office of the Secretary of State for preservation, 
pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

H.F. 
No. 

203 

Session Laws 
Chapter No. 

21 

Time and 
Date' Approved 

1993 

10:27 a.m. April 12 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 

REPORTS OF STANDING COMMITTEES 

Munger from the Committee on Environment and Natural Resources to which was referred: 

Date Filed 
1993 

April 12 

H. F. No. 258, A bill for an act relating to state lands; authorizing the sale of certain tax-forfeited land that borders 
public water in Washington COWlty to the city of Oakdale; 

Reported the same back with the following amendments: 

Delete everything after the ~acting clause and insert: 

"Section 1. [WASHINGTON COUNTY; SALE OF TAX-FORFEITED LAND.] 

~ Notwithstanding Minnesota Statutes. sections 92.45 and 282.018. Washington COWlty may sell to the .£i!:v. of 
Oakdale the tax-forfeited land bordering public waters that ~ described in paragraph i£1. tmder the remaining 
provisions of Minnesota Statutes. chapter 282. 

ill The conveyance must be in a form approved Qy the attorney general and must require that ~ sales :!2y the £liY. 
of Oakdale of the land described in paragraph 19. be h public sale to the highest bidder. 

1£l The land that may he conveyed is located in Washington county and consists of those lots described as follows: 
Lots b. ~ ~ 'L. ~ and ~ Block b. Stm Meadow First Addition,_ Washington COtmty. 

@ The COtmty has determined that the county's land management interests would best be served if the lands were 
controlled h the .9!y of Oakdale. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enacbnent." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 318, A bill for an ad relating to public administration; providing that government records may be stored 
on optical disk and retained in that format only; amending Minnesota Statutes 1992, section 15.17, subdivision 1; 
and 138.17, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 15.17, subdivision I, is amended to read: 

Subdivision L [MUST BE KEPT.] All officers and agencies of the state, counties, cities, towns, school districts, 
municipal subdivisions or corporations, or other public authorities or political entities within the state, hereinafter 
"public officer/' shall make and preserve all records necessary to a full and accurate knowledge of their official 
activities. All government records shall be made on a physical medium of a quality to insure permanent records. 
Every public officer is empowered to reproduce records if the records are not deemed to be of permanent or archival 
value by the commissioner of administration and the records disposition panel under section 138.17. The public 
officer is empowered to reproduce these records by any photographic/ photostatic, microphotographic, optical disk 
imaging system, microfilming, or other reproduction method'that dearly and accurately reproduces the records. If 
a record is deemed to be of permanent or archival value, any reproduction of the record must meet archival standards 
specified by the Minnesota historical society provided, however, that this section does not prohibit the ~ of 
nonerasable optical imaging systems for the preservation of archival records without the preservation of ~ or 
microfilm copies. Each public officer may order that those photographs, photostats, microphotographs, microfilms, 
optical disk images, or other reproductions, be substituted for the originals of them. The public officer may direct 
the destruction or sale for salvage or other disposition of the originals from which they were made, in accordance with 
the disposition requirements of section 138.17. Photographs, photostats, microphotographs, microfi~ms, optical ffisk: 
images, or other reproductions are for all purposes deemed the original recording of the papers, books, documents, 
and records reproduced when so ordered by any public officer and are admissible as evidence in all courts and 
proceedings of every kind. A facsimile or exemplified or certified copy of a photograph, photostat, microphotograph, 
microfilm, optical ,disk image, or other reproduction, or an enlargement or reduction of it, has the same effect and 
weight as evidence as would a certified or exemplified copy of the original. 

Sec. 2. Minnesota Statutes 1992, section 138.17, is a~ended by adding a subdivision to read: 

Subd. 10. [OPTICAL IMAGE STORAGE.]ful. Any government record. including a record with archival value, may 
be transferred to and stored Q!l £. nonerasable optical imaging system and retained only in that format, if the 
requirements of this section are met. 

fhl. All documents preserved on nonerasable optical imaging systems must meet standards for permanent records 
specified in section IS.I7. subdivision L and must be kept available for retrieval so long as any law requires. 
Standards under section 1S.I7. subdivision L may not be inconsistent with efficient use of optical imaging systems. 

, f£l A government entity storing ~ record Q!! ~ optical imaging system must create and store ~ backup SQEY of the 
record at !!. site other than the site where the original is kept. The government entity must retain the backup £QEY. 
and operable retrieval equipment so long ~ any law requires the original to be retained. The backup ~ required 
£y this paragraph must be preserved either ill Q!! !!. nonerasable optical imaging system; .Q!: m !!v. another 
reproduction method approved !!y the records disposition panel. . 

@ A contract between the government entity responsible for preserving records and the vendor of the optical 
imaging system used to preserve records of that government entity must require the vendor to maintain a current 
~ of the vendor's source code for the imaging system in escrow, and to authorize the government entity to obtain 
the £QPY. of the ~ code if the vendor i§. unable.Q!: unwilling to support the optical imaging system.',' 
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Delete the title and insert: 

"A bill for an act relating to public administration; providing that government records may be stored on optical 
imaging systems and retained in that format only; amending Minnesota Statutes 1992, sections 15.17, subdivision 1; 
and 138.17, by adding a subdivision." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 489, A bill for an act relating to occupations and professions; boards of social work and marriage and 
family therapy; providing for data classifications and providing certain immunities for supervisors and persons 
reporting violations; changing board membership; adding certain licensing requirements to the board of social work; 
amending Minnesota Statutes 1992, sections 13.99, subdivision 49; 148B.04, by adding subdivisions; 148B.08, 
subdivision 1, and by adding a subdivision; 148B.18, subdivisions 8 and 10; 148B.19, subdivisions 1 and 2; 148B.21 .. 
subdivisions 3, 4, 5, 6, and by adding a subdivision; 148B.26, subdivision 1; 148B.27, by adding a subdivision; and 
148B.28, subdivision 2. 

Reported the same ba'ck with the following amendments: 

Page 2, delete section 3 

Page 2, delete section 5 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 4, delete "and providing certa~" 

Page 1, delete line 5 

Page 1, line 6, !ielete "violations" 

Page 1, line 9, delete "subdivisions" and insert "a subdivision" 

Page 1, line 10, delete everything after "1" and insert a semicolon 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 514, A bill for an act relating to the environment; modifying a person's duty to report 'releases of a 
petroleum product; establishing an accountability committee; modifying petroleum tank release cleanup fee; modifying 
reimbursements; modifying consultant and contractor registration requirements; amending Minnesota Statutes 1992, 
sections 115C.02, subdivisions 10, 14, and by adding a subdivision; 115C.06, subdivision 2; lISC.06S; lISC.07, 
subdivisions 2, 3, and by adding subdivisions; l1SC.08, subdivisions 1, 2, 3, and 4; l1SC.09, subdivisions 2, 3, 3a, 3c, 
and 5; and lISC.U, subdivision 1; repealing Minnesota Statutes 1992, sections USC.01 to lI5C.lI; and Minnesota 
Rules, part 2890.0065. 

, . 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 11SC.02, subdivision 10, is amended to read: 

Subd. 10. [PETROLEUM.] "Petroleum" means: 

(1) gassliRe awi hiel ail as elefiHeel ifl seetis'fl; 296.Ql, sl:lBeli. isiePts 18 ar.el 21; 

(2) Ef'tule eil SF a lFaeHSR af EFtuie eil that is liEtl;lia at a tempeFamF€ af 6Q aeg'Fees Pttl-.FERfleit ana PF€S5l:if€ af 14.7 
raUfieS peI sEIHal'€' iflefl aeselute; OF 

(3) eSflsameflfs af gaseliR€ ar.el Nel eil up.eel' elatfse (1) alta Ertlee eil l;H'.eef elaLi:se (2). liquid petroleum products 
~ defined in section 296.01; 

ill ~ and used lubricating oils; and 

ill ~ and used hydraulic oils used in lifts to raise motor vehicles or farm equipment and for servicing or 
repairing motor vehicles or farm equipment. 

Sec. 2. Minnesota Stahltes 1992, section 11SC03, is amended by adding a subdivision to read: 

Subd. -la. [PASSIVE BIOREMEDIATION.] The commissioner shall consider the use of passive bioremediation for 
petroleum tank cleanups. 

Sec. 3. Minnesota Statutes 1992, section 11SC03, is amended by adding a subdivision to read: 

Subd. 7a. [REVIEW OF AGENCY EMPLOYEE DECISIONS.] Ii person aggrieved Qy !! decision made Qy i!!! 
employee of the ~ relating to the need for or implementation of ~ corrective action may seek review of the 
decision.:!2y the commissioner. An application for review must state with specificity the decision for which review 
!§. sought. the ~ of the leak site. the leak number. the date the decision was made, the agency employee who made 
the decision, the ramifications of the decision, and ~ additional pertinent information. The commissioner shall 
review the application and schedUle a time. date, and place for the aggrieved person to explain the grievance and for 
the agency employee to explain the decision under review. The commissioner shall issue a decision either sustaining 
or reversing the decision of the employee. The aggrieved person may appeal the commissioner's decision to the 
pollution control agency board in accordance with Minnesota Rules, part 7000.0500, subpart 6, 

Sec, 4. Minnesota Statutes 1992, section 11SC07, subdivision I, is amended to read: 

Subdivision 1. [ESTABLISHMENT.] The petroleum tank release compensation board consists of the corrunissioner 
of the pollution control agency, the commissioner of conunerce, two representatives from the petroleum industry, aftEl 
one representative from the insurance industryL one representative of petroleum consumers. and one representative 
of interested citizens groups. The governor shall appoint the members from the insurance and petroleum industry 
and the representatives of consumers and citizens~. The filling of positions reserved for industry 
representatives, vacancies, membership terms, payment of compensation and expenses, and removal of members are 
governed by section 15.0575. The governor shall designate the chair of the board. 

Sec. 5. Minnesota Statutes 1992, section lISC07, subdivision 2, is amended to read: 

Subd.2. [STAFF.] The commissioner of commerce shall provide staff to support the activities of the board at the 
board's request. 

Sec. 6. Minnesota Statutes 1992, section lISC07, subdivision 3, is amended to read: 

Subd.3. [RULES.] (a) The board shall adopt rules regarding its practices and procedures, the form and procedure 
for applications for compensation from the fund, procedures for investigation of claims and specifying the costs that 
are eligible for reimbursement from the fund. 

(b) The board may adopt emergency rules under this subdivision for one year after June 4 L ±9871993, 
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(c) The saara sHall aasJ3t em€fgeRey ntles vlifr.ffi fSl::lf ffi8F1:tRS sf ~4tt} 2.3,1991, ar.eI peFmar.eRt nHes '\\tifr.if'l: eRe 
) eaT sf Me) 25, 1991, elesigReel ts €flSI;:lF€ that easts submitteel is tfte saaIa Fe! feimBHFS€fR€Rt ape feas8Rable. The 
n:tles skall iReh:l:ele a Fe~FeHieRt tAat pefsBRs taldRg E8fFeetiv€ aeHeR selieit eSffiJ3etiave Bias, bases 8P1: I:ffiit se!. iee 
easts, €JE'€ept Hi eiF€l:l:ffista:liees 'WA€r€ the aeaf's e1etenftiR€S tflat SI;:l€R selieitaaBR is Ret feasible. The board shall adopt 
emergency rules on competitive bidding that ~ a bid format and an invoice format that are consistent with each 
other and with an application for reimbursement. 

@ The board shall adopt emergency rules under sections 14.29 and 14.385 to establish costs that ~ not eligible 
for reimbursement. 

iti J2y January .1. 1994, the board shall publish proposed rules establishing a fee schedule of costs or criteria for 
evaluating the reasonableness of costs submitted for reimbursement. The board shall adopt the rules Qy June L. 1994, 

W ill The board may adopt rules requiring certification of environmental consultants, 

.fgl The board may adopt other rules necessary to implement this chapter. 

Sec. 7. Minnesota Starutes 1992, section l1SC.OB, subdivision 1, is amended to read: 

Subdivision 1. [REVENUE SOURCES,] Revenue from the following sources must be deposited in the state treasury 
and credited to a petroleum tank release cleanup account in the environmental fund iR the state treasl;lF}: 

(1) the proceeds of the fee imposed by subdivision 3; 

(2) money recovered by the state under sections 115C.04, l1SC.OS, and 116.491, including administrative expenses, 
civil penalties, and mon~y paid Wlder an agreement, stipulation, or settlement; 

(3) interest attributable to invesbnent of money in the account; 

(4) money received by the board and agency in the form of gifts, grants other than federal grants, reimbursements, 
or appropriations from any source intended to be used for the purposes of the accoWlt; aM 

(5) fees charged for the operation of the tank installer certification program established under section 116,4911. and 

i§2. money obtained from the return of reimbursements. civil penalties, or other board action under this chapter. 

Sec. B. Minnesota Starutes 1992, section 115C.OB, subdivision 2, is amended to read: 

Subd.2, [IMPOSITION OF FEB.] The board shall notify the commissioner of revenue if the unencumbered balance 
of the account falls below $2,QQQ,QQQ $4,000,000, and within 60 days after receiving notice from the board, the 
commissioner of revenue shall impose the fee established in subdivision 3 on the use of a tank for four calendar 
months, with payment to be submitted with each monthly distributor tax rerum, 

Sec. 9. Mirmesota Statutes 1992, section l1SC.OB, subdivision 3, is amended to read: 

Subd, 3, [PETROLEUM TANK RELEASE CLEANUP FEE,] A petroleum tank release cleanup fee is imposed on 
the use of tanks that contain petroleum products defined in section 296,01. On products other than gasoline, the fee 
must be paid in the manner provided in section 296.14 by the first licensed distributor receiving the product in 
Minnesota, as defined in section 296,01. When the product is gasoline, the distributor responsible for payment of the 
gasoline tax is also responsible for payment of the petroleum tank cleanup fee. The fee must be imposed as required 
Wlder subdivision 3, at a rate of $H) ~ per 1,000 gallons of petroleum products, rounded to the nearest 1,000 gallons. 
A distributor who fails to pay the fee imposed under this section is subject to the penalties provided in section 296.1S. 

Sec. 10. Minnesota Statutes 1992, section l1SCOB, subdivision 4, is amended to read: 

Subd. 4. [EXPENDITURES.] ill Money in the account may only be spent: 

(1) to administer the petroleum tank release cleanup program established in seeHefls l1§G.ga te 11§G.19 this 
chapter: 
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(2) for agency administrative costs under sections 116.46 to 116.50, sections l1SC.03 to l1SC.06, and costs of 
corrective action taken by the agency under section 11Se.03, including investigations; 

,(3) .for costs of recovering expenses of corrective actions under section l1SC.04; 

(4) for training, certification, and rulemaking under sections 116.46 to 116.50; 

(5) for agency administrative costs of enforcing rules governing the con~tructionl installation, operation, and closure 
of aboveground and underground petroleum storage tanks; aftti 

(6) for reimbursement of the harmful substance compensation account under sections 1l5B.26~ subdivision 4; and 
11SC.OB, subdivision 5L and 

. ill for administrative and staff costs ~ set Qy the board to administer the petroleum tank release program 
established in this chapter. 

1hl. The board shall reimburse the department of commerce for the costs of the staff required !!Y. the board to 
administer this chapter. 

1£l Money in the account is appropriated to the board to make reimbursements or payments under this section. 

Sec. 11. Minnesota Statutes 1992, section 115C.09, subdivision 1, is amended to read: 

Subdivision 1. [REIMBURSABLE COSTS.] (al The board shall provide partial reimbursementto eligible responsible 
persons for reimbursable costs incurred after June 4, 1987. 

(b) The following costs are reimbursable for purposes of this section: 

(1) corrective action costs incurred by the responsible person and documented in a form prescribed Qv. the board, 
except the costs related to the physical removal of a tank; 

(2) costs that the responsible person is legally obligated to pay as damages to third parties for bodily injury or 
property damage caused by a release if the responsible person's liability for the costs has been established by a court 
order or a consent decree; and 

(3) up to 180 days worth of interest costs, incurred after May 25, 1991, associated with the financing of corrective 
action. Interest costs are not eligible for reimbursement to the extent they exceed .two percentage points above the 
adjusted prime rate charged by banks, as defined in section 270.75, subdivision 5, at the time the financing contract 
was executed. 

(c) A cost for liability to a third party is incurred by the responsible person when an order or consent decree 
establishing the liability is entered. Except as provided in this paragraph, reimbursement may~not be made for costs 
of liability to third parties until all eligible corrective action costs have been reimbursed. If a corrective action is 
expected to continue in operation for more than one year after it has been fully constructed or installed, the board 
may estimate the future expense of completing the corrective action and, after subtracting this estimate from the total 
reimbursement available under subdivision 3, reimburse the costs for liability to third parties. The total 
reimbursement may not exceed the limit set forth in subdivision 3. 

Sec. 12. Mirmesota Statutes 1992, section 115C.09, subdivision 3, is amended to read: 

Subd.3. [REIMBURSEMENTS; SUBROGATION; APPROPRIATION.] (al The board shall reimburse a responsible 
person who is eligible under subdivision 2 from the account fef as follows: 

ill 90 percent of the portion of the total reimbursable costs SF $l,GGg,QQg, '!,;"kieke. er is less on sites where costs do 
not exceed $250,000; or 

ill 75 percent of the portion of total reimbursable costs on sites where costs exceed $250,000. 
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Not more than $1,000,000 may be reimbursed for costs associated with a single release, regardless of the number 
of persons eligible for reimbursement, and not more than $2,000,000 may be reimbursed for costs associated with a 
single tank facility. 

(b) A reimbursement may not be made from the account under this subdivision until the board has determined 
that the costs for which reimbursement is requested were actually incurred and were reasonable. . 

(c) A reimbursement may not be made from the account under this subdivision in response to either an initial or 
supplemental application for costs incurred after June 4, 1987, that are payable under an applicable insurance policy, 
except that if the board finds that the responsible person has made reasonable efforts to collect from an insurer and 
failed, the board shall reimburse the responsible person under this subdivision. 

(d) If the board reimburses a responsible person for costs for which the responsible person has petroleum tank 
leakage or spill insuraIlce coverage, the boa~d is subrogated to the rights of the responsible person with respect to 
that insurance coverage, to the extent of the reimbursement by the board. The board may request the attorney general 
to bring an action in district court against the insurer to enforce the board's subrogation rights. Acceptance by a 
responsible person of reimbursement constitutes an assignment by the responsible person to the board of any rights 
of the responsible person with respect to any insurance coverage applicable to the costs that are reimbursed. 
Notwithstanding this paragraph, the board may instead request a return of the reimbursement under subdivision 5 
and may employ against the responsible party the remedies provided in that subdivision, except where the board has 
knowingly provided reimbursement because the responsible person was denied coverage by the insurer. 

(e) Money in the account is appropriated to the board to make reimbursements under this section. A 
reimbursement to a state agency must be credited to the appropriation account or accounts from which the reimbursed 
costs were paid. 

(f) The board shall reduce the amotult of reimbursement to be made under this section if it finds that the 
responsible person has not complied with a provision of this chapter, a rule 2!:. order issued under this chapter, or 
one or more of the following requirements: 

(1) at the time of the release the tank was in substantial compliance with state and federal rules and regulations 
applicable to the tank, induding rules or regulations relating'to financial responsibility; 

(2) the agency was given notice of the release as required by section 115.061; 

(3) the responsible person, to the extent possible, fully cooperated with the agency in responding to the release; and 

(4) if the responSIble person is an operator, the person exercised due care with regard to operation of the tank, 
including maintaining inventory control procedures. 

(g) The reimbursement shall be reduced as much as 100 percent for failure by the responsible person to comply 
with the requirements in paragraph (f), clauses (1) to (4). In determining the amount of the reimbursement reduction, 
the board shall consider: 

(1) the likely environmental impact of the noncompliance; 

(2) whether the noncompliance was negligent, knowing, or willful; 

(3) the deterrent effect of the award reduction on other tank owners and operators; and 

(4) the amount of reimhurt;;ernent reduction reconunended by the commissioner. 

(h) A Fespef\5iBle person may assign the right to receive reimbursement to each lender, who advanced funds to 
pay the costs of the corrective action, or to each contractor, or consultant who proVided corrective action services. 
An assignment must be made by filing with the board a document, in a form prescribed by the board, indicating the 
identity of the responsible person, the identity of the assignee, the dollar amount of the assignment,/. and the location 
of the corrective action. An assignment signed by the responsible person is valid Wlless terminated by filing a 
termination with the board, in a form prescribed by the board, which must include the written concurrence of the 
assignee. The board shall maintain an index of assignments filed under this paragraph. The board shall pay the 
reimbursement to the responsible person and to one or more assignees by a multiparty check. The board has no 
liability to ~ responsible person for a payment under an assignment meeting the requirements of this paragraph. 
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. Sec. 13. Mirmesota Statutes 1992~ section 115C.09, subdivision 3a, is amended to rea4: 

Subd.3a. [ELIGIBILITY OF OTHER PERSONS.] Notwithstanding the provisions of subdivisions 1 to 3, the board 
shall provide full reimbursement to a person who has taken corrective action if the hoard Q!. commissioner of 
commerce determines that: 

(1) the person took the corrective -action in response to a request or order of the commissioner made under this 
'chapter; 

(2) the conunissioner has determined that the person was not a responsible person under section 115C.02; and 

(3) the costs for which reimbursement is requested were actually incurred and were reasonable. 

Sec. 14. Minnesota Statutes 1992, section 115C.09, subdivision 3c, is amended to read: 

Subd. 3c. [RELEASE AT REFINERIES AND TANK FACILmES NOT ELIGIBLE FOR REIMBURSEMENT.] 
Notwithstanding other provisionS of subdivisions 1 to 3b, a reimbursement may not be made under this section fot 
costs associated with a relea,se: 

(1) from a tank located at a petroleum refinery; or 

(2) from a tank facility, including a pipeline terminal, with more than 1,000,000 gallons of total petroleum storage 
capacity at the tank facility. 

Clause ill does not ~ to reimbursement for costs associated with .e. release from !" tank facility owned .Q!. 
operated Qy!, person engaged in the business of mining iron ore or taconite. 

Sec. 15. Mirmesota Statutes 1992, section 115C.09, is amended by adding a subdivision to read: 

Subd.2, [DELEGATION OF BOARD'S POWERS.] The board may delegate to the commissioner of commerce its 
powers and duties under this section. 

Sec. 16. Minnesota Statutes 1992, section l1SC.ll, subdivision 1, is amended to read: 

Subdivision 1. [REGISTRATION.] (a) All consultants and contractors must register with the board in order to 
participate in the petroleum tank release cleanup program. 

(b) The board must maintain a list of all registered consultants and a list of all registered contractors including an 
identification of the services offered. 

(c) An applicant who applies for reimbursement must use a registered consultant and contractor in order to be 
eligible for reimbursement. 

(d) The commissioner must inform any person who notifies the agency of a release under section 115.061 that the 
person must use a regist~red 'consultant or contractor to qualify for reimbursement and f~at a list of registered 
consultants and contractors is available from the board. 

(e) Work p~formed by an unregistered co~u1t~t or contractor is ineligible for reimbursement. 

(f) Work performed' by a consultant or contractor prior to being removed from the registration list may be 
reimbursed by the board. 

!gl If the information in !!1 application for registration becomes inaccurate or incomplete in any material respect. 
the registered consultant or contrac~or must promptly file .! corrected application with the board~ . 

. !hl Registration is effective on the date a complete application is received Qv. the board. The board may reimburse 
the cost of work performed .Qy an unregistered contractor if the contractor pei'formed the work within 30 days of the 
effective date of registration. 
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Sec. 17. [llSC.12] [APPEAL OF REIMBURSEMENT DETERMINATION.] 

li!l A person may appeal to the board within 90 days after notice of ! reimbursement determination made under 
section 115C.09 .Qy submitting a written notice setting forth the specific basis for the appeal. 

ill The board shall consider the appeal within 90 days of the notice of appeaJ. The board shall notify the appealing 
~ of the date of the meeting at which the appeal will be heard at least 30 days before the date of the meeting. 

1£l The board's decision must be based..Q!l the written record and written arguments and submissions unless the 
board determines that oral argument is necessary to aid the board in its decision making. Any written submissions 
must be delivered to the board at least IS days before the meeting at which the appeal will be heard. Any reguest 
for the presentation of oral argument must be in writing and submitted along with the notice of appeal. 

Sec. IS. [REPEALER.] 

Minnesota Statutes 1992, sections llSC.Ol; llSC.02; llSC.02l; l1SC.03; llSC.04;. l1SC.04S; llSC.OS; llSC.06; 
l1SC.06S; llSC.07; l1SC.OS; llSC.09; l1SC.lO; l1SC.11; and l1SC.12, are repealed effective Tune i!Q. 2000. 

Sec. 19. [EFFECTNE DATE.] 

Sections 1 to ~ 2. to ~ and 10 to 18 ~ effective for corrective actions ~ after September .1. 1993. Sections 4 
and .2. are ~ffective 60 days after final enactment." 

Delete the title and insert: 

"A bill for an act relating to the environment; providing for passive bioremediation; providing for review of agency 
employee de.cisions; increasing membership of petroleum tank release compensation board; establishing a fee schedule 
of costs or criteria for evaluating reasonableness of costs submitted for reimbursement; modifying petroleum tank 
release cleanup fee; modifying reimbursements; modifying consultant and contractor registration requirements; 
authorizing board to delegate its reimbursement powers and duties to the commissioner of commerce; authorizing 
rulemaking; appropriating money; amending Minnesota Statutes 1992, sections 11SC.02, subdivision 10; 1150.03, by 
adding subdivisions; l1SC.07, subdivisions 1, 2, and 3; llSC.OS, subdivisions 1, 2, 3, and 4; llSC.09, subdivisions 1, 
3~ 3a~ 3c~ and by adding a subdivision; and l1SC.ll, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter l1SC; repealing Minnesota Statutes 1992, sections l1SC.Ol; l1SC.02; llSC.021; l1SC.03; llSC.04; 
l1SC.04S; llSC.OS; l1SC.06; llSC.06S; llSC.07; llSC.OS; l1SC.09; l1SC.lO; llSC.ll; and l1SC.12." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Environment 
and Natural Resources Finance. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 520, A bill for an act relating to retirement; authorizing a second chance Medicare coverage referendum 
for certain public pension plan members. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to ·which was referred: 

H. F. No. S43, A bill for an act relating to state lands; authorizing public sale of certain tax-forfeited land that 
borders public water in Cook county. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [PRIVATE SALE OF TAX-FORFEITED LAND; COOK COUNTY.] 

!ill. Notwithstanding Minnesota Statutes. sections 92.45 and 282.018. subdivision 1. and the public sale provisions 
of Minnesota Statutes, chapter 282, Cook county may convey Qy private sale for not less than the appraised value the 
tax-forfeited land bordering public water that ~ described in paragraph is1 under the remaining provisions of 
Minnesota Statutes. chapter 282. 

ill The conveyance must be in ~ form approved Qy the attorney general. 

i£l The land that may be conveyed is located in Cook county and is described as: 

ill SW ill 01 NE 1.il,. Section ll. Township 60N, Range 3W 

ill SE ill 01 NW 1.il,. Section ll. Township 60N, Range 3W 

ill.l1 ill 01 NE ill 01 SW 1.il,. Section ~ Township 60N, Range 3W 

@ The county has determined that the county's land management interests would best be served if the lands were 
returned to private ownership. 

Sec. 2. [SALE OF TAX-FORFEITED LAND; COOK COUNTY.] 

!ill. Notwithstanding Minnesota Statutes, sections 92.45 and 282.018. subdivision .1 Cook county may sell the 
tax-forfeited land bordering public water that ~ described in paragraph !£1. under the remaining provisions of 
Minnesota Statutes, chapter 282. 

ill The conveyance must be in !!. form approved Qv. the attorney general. 

1£1 The land that may be conveyed is located in Cook county and is described as that parf'ol the SW 1/401 the 
SE ill of Section 20 !v!!!g southeasterly of the southernmost bOlUldary of marked trunk highway number 61 and 
westerly of the following described line: Commencing at the southwest comer of said SW ill SE.lL.!. thence easterly 
along the south line thereof 1,000 feet to the point of beginning, thence northerly deflecting 90 degrees to the left 450 
feet, more or less, to U.s. Highway 61 and there terminating: and that part of Government Lot! of Section 29 !ri!!& 
southeasterly of U.s. Highway 61 and westerly of the following described line: Commencing at the northwest corner 
of said Government Lot .1. thence easterly along the north line thereof 1.000 feet to the point of beginning. thence 
southerly deflecting 90 degrees to the right 600 feet. ~.Q! less, 'to the water's edge of Lake Superior and there 
terminating: all in Township 58 North. Range 2. West. 

@ The county has determined that the county's land management interests would best be served ifthe lands were 
returned to private ownership. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to state lands; authorizing the sale of certain tax-forfeited land that borders public water 
in Cook county." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 574, A bill for an act relating to retirement; administrative changes and age discrimination act compliance 
by the Minnesota state retirement system and the public employees retirement association; coverage of fire inspectors, 
investigators, or marshals by the public employees police and fire fund; optional annuities and benefits payable by 
the teachers retirement association; amending Minnesota Statutes 1992, sections 3A.02, subdivision 1, and by adding 
a subdivision; 352.01, subdivisions 2h, 11, and by adding a subdivision; 352.03 .. subdivisions 4, 4a, and 6; 352.04, 
subdivision 9; 352.113, subdivisions 2, 4, 7, 12, and by adding a subdivision; 352.115, subdivision 8; 352.12, 
subdivisions I, 3, 4, 7, 10, and 13; 352.15, subdivision la, and by adding subdivisions; 352.22, subdivisions 1 and 2; 
352.23; 352.85, subdivision 4; 352.93, subdivision 2a; 352.94; 352.95, subdivisions 1, 2, 3, and 5; 352.951; 352.96, 
subdivisions 3 and 4; 352B.Ol, subdivision 3; 352B.08, subdivisions 1 and 2a; 352B.I0, subdivisions 1, 2, and 5; 
352B.101; 352B.11, subdivision 2; 352C.Ol; 352C.021; 352C.031; 352C.033; 352C.04; 352C.051; 352C.09; 352D.015, 
subdivision 4; 352D.02, subdivision 3, and by adding a subdivision; 352D.04, subdivision 1; 352D.05, subdivisions I, 
3, and 4; 352D.09, subdivision 5, and by adding a subdivision; 353.01, subdivisions 2, 2a, 2b, 6, 7, 10, 11a, 12, 16, 28, 
31,32, and by adding subdivisions; 353.017; 353.27, subdivision 7; 353.29, subdivision 1; 353.33, subdivisions 1, 2, 3, 
4, 6, 8, 11, and by adding a subdivision; 353.34, subdivisions 1 and 3; 353.35; 353.37; 353.64, subdivisions 1, 3, 5a, and 
9; 353.656, subdivisions I, la, 3, 5, and by adding subdivisions; 353.7l, subdivision 1; 353A.08, subdivisions I, 3, and 
5; 353A.I0, subdivision 4; 353B.11, subdivision 6; 353C.08, subdivisions 1 and 2; 353D.02; 353D.04; 353D.05, subdivision 
3; 353D.07, subdivision 2; 354.35; 354.46, subdivision 1; 354.48, subdivisions 3 and 10; 356.302, subdivisions 4 and 6; 
356.453; 356.61; and 490.124, subdivisions 1 and 4; proposing coding for new law in Minnesota Statutes, chapter 3A; 
repealing Mirmesota Statutes 1992, sections 3A.06; 352.01, subdivision 7; 352.12, subdivision 5; 352.22, subdivision 9; 
352.73; 352.94, subdivision 2; 352B.Ol, subdivision 2a; 352B.131; 352B.14; 352B.261; 352B.262; 352B.28; 352C.021, 
subdivision 3; 352D.05, subdivision 5; and 353.656, subdivision 6. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

MINNESOTA STATE RETIREMENT SYSTEM 
ADMINISTRATIVE LAW CHANGES 

Section 1. Minnesota Statutes 1992, section 3A.02, subdivision 1, is amended to read: 

Subdivision 1. IQUALIFICATIONS.] (a) A former legislator is entitled, upon written application to the director, 
to receive a retirement allowance monthly, if the person: 

(1) has served at least six full years, without regard to the application of section 3A.10, subdivision 2, or has served 
during all or part of four regular sessions as a member of the legislature, which service need not be continuous; 

(2) has attained the normal retirement age; 

(3) has retired as a member of the legislature; and 

(4) has made all contributions provided for in section 3A.03, has made payments for past service under subdivision 
2, or has ~ade payments in lieu of contributions under section 3A.031. 

(b) For service rendered before the beginning of the 1979 legislative session, but not to exceed eight years of service, 
the retirement allowance is an amount equal to five percent per year of service of that member's average monthly 
salary. For service in excess of eight years rendered before the beginning of the 1979 legislative session, and for 
service rendered after the beginning of the 1979 legislative session, the retirement allowance is an amoWlt equal to 
2-1/2 percent per year of service of that member's average monthly salary. 

(c) The· retirement allowance accrues beginning with the first day of the month of receipt of the application" but 
not before ~.2!1 and for the remainder of the former legislator's life, if the former legislator is not serving as a 
member of the legislature or as a constitutional officer or commissioner as defined in section 352C.021, subdivisions 
2 and 3. The annuity shall not begin to ~ prior to retirement as a legislator. No armuity payment shall be made 
retroactive for ~ than 180 ~ before the date annuity application is filed with the director. 
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(d) Any member who has served during all or part of four regular sessions is considered to have served eight years 
as a member of the legislature. 

(e) The retirement allowance ceases with the last payment that accrued to the retired legislator during the retired 
legislator's lifetime, except that the surviving spouse, if.any, is entitled to the retirement allowance for the calendar 
month in which the retired legislator died. 

Sec. 2. [3A.13] [EXEMPTION FROM PROCESS AND TAXATION.] 

The provisions of Minnesota Statutes, section 352.15 shall ~ to the legislators retirement plan. chapter 3A. 

Sec. 3. Minnesota Statutes 1992, section 352.01, subdivision 2b, is amended to read: 

Subd. 2b. [EXCLUDED EMPLOYEES.] "State employee" does not include: 

(1) elective state officers; 

(2) students employed by the University of Minnesota, the state universities, and community colleges unless 
approved for coverage by the board of regents, the state university board, or the state board for community colleges, 
as the case may be; 

(3) employees who are eligible for membership in the state teachers retirement association except employees of the 
department of education who have chosen or may choose to be covered by the Minnesota state retirement system 
instead of the teachers retirement association; 

(4) employees of the University of Minnesota who are excluded from coverage by action of the board of regents; 

(5) officers and enlisted persOImel in the national guard and the naval militia who .are assigned to permanent 
peacetime duty and who under federal law are or are required to be members of a federal retirement system; 

(6) election officers; 

(7) persons engaged in public work for the state but employed by contractors when the perfprmance of the contract 
is authorized by the legislature or other competent authority; 

(8) officers and employees of the senate and house of representatives or a legislative committee or commission who 
are temporarily employed; 

(9) receivers, jurors, notaries public. and court employees who are not in the judicial branch as defined -in section 
43A.02, subdivision 25, except referees and adjusters employed by the department of labor and industry; 

(10) patient and inmate help in state charitable, penal, and correctional institutions including the Minnesota veterans 
home; 

(11) persons employed for professional services where the service is incidental to regular professional duties and 
whose compensation is paid on a per diem basis; 

(12) employees of the Sibley House Association; 

(13) the members of any state board or cOnmUssion who serve the state intermittently and are paid on a per diem 
basis; the secretary, secretary-treasurer, and treasurer of those boards if their compensation is $§fIG $5,000 or less per 
year, or, if they are legally prohibited from serving more than~. a eaftSee1:l:HV'e tefftl5 aRB- tReiF tatal seFV4ee is FeEIHiFeB­
e) 18 .. t9 1ge less tRar. teft three years; and the board of managers of the state agricultural society and its treasurer 
unless the treasurer is also its full-time secretary; 

(14) state troopers; 

(15) temporary employees of the Minnesota state fair employed on or after July 1 for a period not to extend beyond 
October 15 of that year; and persons employed at any time by the state fair administration for special events held on 
the fairgrounds; 
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(16) emergency employees in the classified service; except that if an emergency employee, within the same pay 
period, becomes a provisional or probationary employee on other than a temporary basis, the employee shall be 
considered a "state employee" retroactively to the beginning of the pay period; 

(17) persons described in section 352B.01, subdivision 2, clauses (2) to (5); 

(18) temporary employees in the classified service, temporary employees in the unclassified service appointed for 
a definite period of not more than six months and employed less than six months in anyone-year period and seasonal 
help in the classified service employed by the department of revenue; 

(19) trainee employees, except those listed in subdivision 2a, clause (10); 

(20) persons whose compensation is paid on a fee basis; 

(21) state employees who in any year have credit for 12 months service as teachers in the public schools of the state 
and as teachers are members of the teachers retirement association or a retirement system in St. Paul, Minneapolis, 
or Duluth; 

(22) employees of the adjutant general employed on an unlimited intermittent or temporary basis in the classified 
and unclassified service for the support of army and air national guard training facilities; 

(23) chaplains and nuns who are excluded from coverage under the federal old age, survivors, disability., and health 
insurance program for the performance of service as specified in United States Code, title 42, section 410(a)(8)(A), as 
amended, if no irrevocable election of coverage has been made under section 3121(r) of the Internal Revenue Code 
of 1954, as amended; 

(24) examination monitors employed by deparbnents, agencies, commissions, and boards to conduct examinations 
required by law; 

(25) members of appeal tribunals, exclusive of the chair, to which reference is made in section 268.10, 
subdivision 4; 

(26) persons appointed to serve as members of fact-finding commissions or adjustment panels, arbitrators, or labor 
referees under chapter 179; 

(27) temporary employees employed for limited periods under any state or federal program for training or 
rehabilitation including persons employed for limited periods from areas of economic distress except skilled and 
supervisory persOIUlel and persons having civil service status covered by the system; 

(28) full-time students employed by the Minnesota historical society intermittently during part of the year and 
full-time during the summer months; 

(29) temporary employees, appointed for not more than six "months, of the metropolitan council and of any of its 
statutory boards, if the board members are appointed by the metropolitan council; 

(30) persons employed in positions designated by the deparbnent of employee relations as student workers; 

(31) a~ peFseA ,.Re is 613 } eaFS ef age SF sleleF ,.heR appeintee aRe •• he flees Ret have allBwaBle sef'll iee ereait 
tSF pFe,'isl:l:S effifJ1e}H\eRt, HItless the eRipleyee gives RBaee te tke e1iFeeteF ,.ithin 6Q S8}S afteF Bf'f'eiftkBeffi tAat 
eeveFage is aesiFeel; 

t32) members of trades employed by the metropolitan waste control commission with trade union pension plan 
coverage under a collective bargaining agreement first employed after June I, 1977; 

f33t (32) persons employed in subsidized on-the-job training, work experience, or public service employment as 
enrollees under the federal Comprehensive Employment and Training Act after March 30,1978, unless the person has 
as of the later of March 30,1978, or the date of employment sufficient service credit in the retirement system to meet 
the minimum vesting requirements for a deferred annuity, or the employer agrees in writing on fonns prescribed by 
the director to make the required employer contributions, including any employer additional contributions, on account 
of that person from revenue sources other than funds provided under the federal Comprehensive Employment and 
Training Act, or the person agrees in writing on forms prescribed by the director to make the required employer 
contribution in addition to the required employee contribution; 
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~ (33) off-duty peace officers while employed by the metropolitan transit commission under section 629.40, 
subdivision 5; iffiEI. 

f3§1 (34) persons who are employed as full-time firefighters by the department of military affairs and as firefighters 
are members of the public employees police and fire hmdL and 

(35) foreign citizens with! work permit of less than three years, or an H-lb /IV visa valid for less than three years 
of employment. Wlless notice of extension is supplied which allows them to work for three Q!. ~ years M of the 
date the extension is granted, in which case they ~ eligible for coverage from the date extended. 

Sec, 4. ·Minnesota Statutes 1992, section 352.03, subdivision 6, is amended to read: 

Subd. 6. [DUTIES AND POWERS OF EXECUTIVE DIRECTOR.] The management of the system is vested in the 
director, who is the executive and administrative head of the system. The director shall be fidvisor to the board on 
matters pertaining to the system and shall also act as the secretary of the board. The director shall: 

(1) attend meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry out this chapter; 

(3) establish and maintain an adequate system of records and accounts following recognized accounting principles 
and controls; . 

(4) designate an assistant director with the approval of the board; 

(5) appoint any employees, both permanent and temporary, that are necessary to carry out the provisions of this 
chapter; -

(6) organize the work of the system'as the director deems necessary to fulfill the functions of the system, and define 
the duties of Hs employees and delegate to them any powers or duties, subject to the control of the director and under 
conditions the director may prescribe. Appointments to exercise delegated power must be by written order and shall 
be filed with the secretary of state; 

(7) with the advice and consent of the board, contract for the services of an approved actuary, professional 
management services, and any other consulting services as necessary and fix the compensation for those services. 
The contracts are not subject to competitive bidding Wlder chapter 16B. Any approved actuary retained by the 
executive director shall function as the actuarial advisor of the board and the executive director, and may perform 
actuarial valuations and experience studies to supplement those performed by the actuary retained by the legislative 
commission on pensions and retirement. Any supplemental actuarial valuations or experience studies shall be filed 
with the executive director of the legislative commission on pensions and retirement. Professional management 
services may not be contracted. for more often than once in six years. Copies of professional management survey 
reports must be transmitted to the secretary of the senate, the chief clerk of the house of representatives, and the 
legislative reference library as provided by section 3.195, to the executive director 'of the commission and to the 
legislative auditor at the time as reports are furnished to the board. Only management firms experienced in 
conducting management surveys of federal, state, or local public retirement systems are qualified to contract with the 
director; 

(8) with the advice and consent of the board provide in-service training for the employees of the system; 

(9) make refunds of accumulated contributions to former state employees and to the designated beneficiary, 
surviving spouse, legal representative, or next of kin of deceased state employees or deceased former state employees, 
as provided in this chapter; 

(10) determine the amount of the armuities and disability benefits of employees covered by the system and 
authorize payment of the armuities and benefits beginning as of the dates on which the annuities and benefits begin 
to accrue, in accordance with the provisions of this chapter; , -

(11) pay annuities, refunds, survivor benefits, salaries, and necessary operating expenses of the system; 

(12) certify funds available for investment to the state board of investment; 
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(13) with the advice and approval of the board request the state board of investment to sell securities when the 
director determines that funds are needed for the system; 

(14) prepare and submit to the board and the legislature an annual financial report covering the operation of the 
system, as required by section 356.20; 

(15) prepare and submit biennial and '1~ .. leFly annual bUdgets to the board and with the approval of the board 
submit the budgets to the department of finance; and 

(16) with the approval of the board, perform other duties required to administer the retirement and other provisions 
of this chapter and to do its business. 

Sec. 5. Minnesota Statutes 1992, section 352.04, subdivision 9, is amended to read: 

Subd,9, [ERRONEOUS DEDUCTIONS, CANCELED WARRANTS,] (a) Deductions taken from the salary of an 
employee for the retirement fund in error must, upon discovery and verification by the department making the 
deduction, be reftmded to the employee. 

(b) If a deduction for the retirement fund is taken from a salary warrant or check, and the check is canceled or the 
amount of the warrant or check returned to the funds of the department making the payment, the sum deducted, or 
the part of it required to adjust the deductions, must be refunded to the department or institution if the department 
applies for the refund on a form furnished by the director. The department's payments must likewise be refunded 
to the department. 

ill Employee deductions and employer contributions taken in error may be directly transferred. without interest. 
to another Minnesota public employee retirement fund listed in section 356.30. subdivision ~.£y which the employee 
is actually covered. 

Sec. 6. Minnesota Statutes 1992, section 352.113, subdivision 2, is amended to read: 

Subd, 2, [APPLICATION; ACCRUAL OF BENEFITS,] An employee making claim for a total and permanent 
disability benefit" or someone acting 2!! behalf of the employee upon proof of authority satisfactory to the director. 
shall file a written application for benefits in the office of the -system. The application must be in a form and manner 
prescribed by the executive director, The benefit shall begin to accrue the day following the start of disability or the 
day following the last day paid, whichever is later, but not earlier than ef) 180 days before the date the application 
is filed with the director. 

Sec. 7. Minnesota Statutes 1992, section 352.113, subdivision 4, is amended to read: 

Subd, 4, [MEDICAL EXAMINATIONS; AUTHORIZATION FOR PAYMENT OF BENEFIT,] An applicant shall 
provide medical evidence to support an application for total and permanent disability. The director shall have the 
employee examined by at least one additional licensed physician designated by the medical adviser. The physicians 
shall make written reports to the director concerning the employee's disability including medical opinions as to 
whether the employee is permanently and totally disabled within the meaning of section 352m, subdivision 17, The 
director shall also obtain written certification from the employer stating whether the employment has ceased or 
whether the employee is on sick leave of absence because of a disability that will prevent further service to the 
employer and as a consequence the employee is not entitled to compensation from the employer. The medical adviser 
shall consider the reports of the physicians and any other evidence supplied by the employee or other interested 
parties, If the medical adviser finds the employee totally and permanently disabled, the adviser shall make 
appropriate recommendation to the director in writing together with the date from which the employee has been 
totally disabled, The director shall then determine if the disability occurred within 180 days of filing the application, 
while. still in the employment of the state, and the propriety of authorizing payment of a disability benefit as provided 
in this section. A tenninated employee may ~ for ~ disability benefit within 180 days of termination as long M 
the disability occurred while in the employment of the state. The empleyee ffil:lst BeeR a19191'8 ; eel lea. e ef aaseRee 
Roeft\ tke eftll9le} ef' te Be eligiBle te ~I'l} fef a tetal aRe. 1ge1'l"l'tftfteflt e.isaaili"t) BeReat, Blit the fact that an employee 
is placed on leave of absence without compensation because of disability does not bar that employee from receiving 
a disability benefit. Unless payment of a disability benefit has terminated because the employee is no longer totally 
disabled, or because the employee has reached normal retirement age as provided in this section, the disability benefit 
shall cease with the last payment received by the disabled employee or which had accrued during the lifetime of the 
employee unless there is a spouse surviving; in that event the surviving spouse is entitled to the disability benefit for 
the calendar month in which the disabled employee died. 
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Sec. 8. Minnesota Statutes 1992, section 352.113, subdivision 7, is amended to read: 

Subd. 7. [PARTIAL REEMPLOYMENT.] If the disabled employee resumes a gainful occupation from which 
earnings are less than the employee's salary at the date of disability or the salary currently paid for similar positions, 
the director shall continue the disability benefit in an amount which when added to earnings does not exceed the 
salary at the date of disability Sf the salsFr El::lff€Rtly paie fSf similar pesitisRs, wRiekeV€F is lev,'ef, provided the 
disability benefit in this case does not exceed the disability benefit originally allowed. Deductions for the retirement 
fund must not be taken from the salary of a disabled employee who is receiving a disability benefit as provided in 
this subdivision. 

Sec. 9. Minnesota Statutes 1992, section 352.115, subdivision 8, is amended to read: 

Subd. 8. [ACCRUAL OF ANNUITY.] State employees shan apply for an annuity. The application must not be 
made more than 6G 90 days before the time the employee is eligible to retire by reason of both age and service 
requirements. If the director determines an applicant for annuity has fulfilled the legal requirements for an annuity, 
the director shall authorize the alUluity payment in accordance with this chapter and payment ·must be made as 
authorized. An annuity shall begin to accrue no earlier than 6G 180 days before the date the application is filed with 
the director, but not before the, day following the termination of state service or before the day the employee is eligible 
to retire by reason of both age and service requirements. The retirement annuity shall cease with the last payment 
which had accrued during the lifetime of the retired employee unless an optional alUluity provided in section 352.116, 
subdivision 3, had been selected and had become payable. The joint and last survivor annuity shall cease with the 
last payment received by the survivor'during the lifetime of the survivor. If a retired employee had not selected an 
optional annuity, or a survivor annuity is not 'payable under the option, and a spouse survives, the spouse is entitled 
only to the annuity for the calendar month in which the retired employee died. If an optional annuity is payable after 
the death of the retired employee, the survivor is entitled to the annuity for the calendar mon~h in which the retired 
employee died. 

Sec. 10. Minnesota Statutes 1992, section 352.12, subdivision 1, is amended to read: 

Subdivision 1. ]DEATH BEFORE TERMINATION OF SERVICE.] If an employee dies before state service has 
terminated and neither a survivor annuity nor a reversionary annuity is payable, or if a fOrn:;l..er employee who has 
sufficient service credit to be entitled to an annuity dies before the benefit has become payable, the director shall make 
a refund to the last (iesignated beneficiary or, if there is none, to the surviving spouse or, if nbne, to the employee's 
surviving children in equal shares or, if none, to the employee's surviving parents in equal shares or, if none, to the 
representative of the estate in an amount equal to the accumulated employee contributions plus interest at the rate 
of six percent per annum compounded annually. Interest must be computed to the first day of the month in which 
the refund is processed and based on fiscal year balances. Upon the death of an employee who has received a refund 
that was later repaid in full, interest must be paid on the repaid refund only from the date of repayment. If the 
repayment was made in installments, interest must be paid only from the date installment payments began. The 
designated beneficiary, surviving spouse, or representative- of the estate of an employee who had received a disability 
benefit is not entitled to interest upon any balance remaining to the decedenfs credit in the fund at the time of death,L . 
unless death occurred before any payment could be negotiated. 

Sec. 11.- Minnesota Statutes 1992, section 352.12, subdivision 3, is amended to read: 

Subd. 3. [REFUND OF $l,§OO $3,000 OR LESS.] If a state employee or former state employee dies without having 
designated a beneficiary, or if the beneficiary should die before applying for refund of the sum to the credit of the 
deceased employee or former employee, and there is no surviving spouse, and the amount of the refund does not 
exceed ~ $3,000 exclusive of interest, the director may refund the amount to the deceased or former employee's 
next of kin. The amount may be refunded 90 days after the date of death of the employee or former employee in the 
absence of probate proceedings~ and upon proper application. The next of kin must be determined by the director 
with the concurrence of the board, to be entitled to the refund consistent with the laws of descent. A determination 
and payment without notice are conclusive and final and are a bar against claims of all other persons. 

Sec. 12. Minnesota Statutes 1992, section 352.12, subdivision 4, is amended to read: 

Subd. 4. [REFUND TO MINOR BENEFICIARY.] If an employee or former employee dies having named as a 
beneficiary a person who is a minor at the time of the application for refund, and the amount of the refund does not 
exceed $-l,§GG $3,000, exclusive of interest, the director in the absence of guardianship or probate proceedings may 
make payment to the natural guardian having custody of the minor beneficiary, for the benefit of the child. Any 
annuity, retirement allowance, or disability benefit accrued at the time of death of a disabled or retired employee, 
payable to a minor beneficiary, may similarly be paid. Payment is a bar to recovery by any other person or persons. 
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Sec. 13. Minnesota Statutes 1992, section 352.12, subdivision 7, is amended to read: 

Subd.7. [ABSENCE OF OPTIONAL OR REVERSIONARY ANNUITY.] Upon the death of a retired employee who 
selected neither an optional annuity or a reversionary annuity, a refund must be paid in an amount equal to the 
excess, if any, of the accumulated contributions to the credit of the retired employee immediately before retirement 
in excess of the sum of (1) all annui~es, retirement allowances, and disability benefits that had been received and had 
accrued in the lifetime of the decedent, and (2) the annuity, retirement allowance, or disability benefit if C:lJ9plieaele 
not negotiated. payable to the surviving spouse under section 352.115, subdivision 8, or 352.113, subdivision 4, for 
the cale!\dar month in which the retired employee died. The refund must be paid to the named beneficiary or, if there 
be none, to the surviving spouse or, if none, to the employee's surviving children in equal shares or, if none, to the 
employee's surviving parents in equal shares or, if none, to the representative of the estate. 

Sec. 14. Minnesota Statutes 1992, section 352.12, subdivision 10, is amended to read: 

Subd. 10. [DEATH OF BENEFICIARY BEFORE REFUND.] If the last designated beneficiary or beneficiaries and 
the surviving spouse of a (1) deceased employee, (2) fonner employee, or (3) retired employee, dies before receiving 
a r~fund of the sum to the credit of the deceased employee, former employee, or retired employee at the time of death, 
the refund must be made to the estate of the deceased employee or as provided in subdivision 3 if the amount of the 
refund does not exceed $-l,§OO $3,000 exclusive of interest. 

Sec. 15. Minnesota Statutes 1992, secticm 352.12, subdivision 13, is amended to read: 

Subd. 13. [REFUND, BENEFICIARY.] If upon death a fonner employee has in possession a commissioner of 
finance's warrant which does not exceed $§OO $1,000 covering a refund of accumulated contributions in the retirement 
fund, in the absence of probate proceedings the commissioner of finance's warrant may be returned for cancellation, 
and then upon application made by the last designated beneficiary of the deceased former employee, refund of the 
accumulated contributions must be paid to the last designated beneficiary. Payments made under this subdivision 
are a bar to recovery by any other person or persons. 

Sec. 16. Minnesota Statutes 1992, section 352.15, subdivision la, is amended to read: 

Subd.1a. [AUTOMATIC DEPOSI1S.] The executive director may pay an annuity, benefit, or refund to a banking 
institution, qualified under chapter 48, that is trustee for a person eligible to receive the annuity, benefit, or refund. 
Upon the request of a retired, disabled, or former employee, the executive director may mail the annuity, benefit, or 
refund check to a banking institution, savings association,-or credit union for deposit to the employee's account or 
joint account •• ith a sflBuse. The board of directors may prescribe the conditions under which payments will be made. 

Sec. 17. Minnesota Statutes 1992, section 352.85, subdivision 4, is amended to read: 

Subd.4. [ELECTION OF COVERAGE.] To be covered by Laws 19SQ, €flarler 61)7 section 352.85, any employee of 
the department of military affairs, described in subdivision 1, WHB is elRfJlsyea 8ft jMl} 1, 198Q, Sf is first emplB}ea 
aftef 1M}} I, 1989, must file a notice with the executive director of the system on a form prescribed by the executive 
director stating whether or not the employee elects to be covered. Notice must be filed by August 1, 1989, Sf within 
dQ 90 days of employment, ,.hiffie. el' is lateI'. Elections are irrevocable during any period of covered employment. 

Sec. 18. MilU1esota Statutes 1992, section 352.93, subdivision 2a, is amended to read: 

Subd.2a. [EARLY RETIREMENT.] Any covered correctional employeeL or former employee if service ended after 
June ~ 1989. who becomes at least 50 years old and who has at least three years of allowable service is entitled upon 
application to a retirement annuity equal to the normal annuity calculated under subdivision 2, reduced so that the 
reduced annuity is the actuarial equivalent of the annuity that would be payable if the employee deferred receipt of 
the annuity from the day the annuity begins to accrue to age 55. 

Sec. 19. Minnesota Statutes 1992, section 352.94, is amended to read: 

352.94 [AUGMENTATION FOR EMPLOYEES WITH REGULAR GENERAL AND CORRECTIONAL SERVICE.] 

B»IlEli. isieR 1. fCHA~jGB PROM REGULAR TO CORRECTIONAL BBRVICRj An employee who becomes a 
covered .£Y. the correctional effiJ9ls} ee plan after serving as a regalaP general plan covered employeeL or becomes 
covered .£Y. the ~ ~ after ~ as a correctional plan covered employee. is covered under section 352.72, 
subdivision 2, witH fesfleet ts the regulal' seF\ iee. 
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SHBa. 2. [CIIA~ICE FROM CORRECF!O~Ii\L TO RBCULi\R _BRNIC"'] An e"'t'le)'ee 'Nfle Becemes • reg"l •• 
eHlf.lla, ee aite, sen ir.g as a esneeHsRal EH'lf1'leyee is flst €eVEFea tlF.aef SEeaSl'l: 352.72, s~ai. isisfl 2, 'i. itA fESpEet ts 
esnees8fl:al seF'\i ieE. 

Sec. 20. Minnesota Statutes 1992, section 352.95, subdivision 3, is amended to read: 

subd.3. [APPLYING FOR BENEFITS; ACCRUAL.] No application for disability benefits shall be made until after 
the last day physically on the job. The disability benefit shall begin to accrue the day following the last day for which 
the employee is paid sick leave or annual leave but not earlier than 6G 180 days before the date the application is filed. 

Sec. 21. Minnesota Statutes 1992 .. section 352.951, is amended to read: 

352.951 [APPLICABILITY OF GENERAL LAW.] 

Except as otherwise provided, this chapter applies to covered correctional employeesL military affairs personnel 
covered under section 352.85, and transportation department pilots covered under section 352.86. ' 

Sec. 22. Minnesota Statut~s 1992, section 352B.08, subdivision I, is amended to read: 

Subdivision 1. [WHO IS ELIGIBLE; WHEN TO APPLY; ACCRUAL.] Every member who is credited with three 
or more years of allowable service is entitled to separate from state service and upon becoming 00 50 years old, is 
entitled to receive a life annuity, upon separation from state service. Members shall apply for an annuity in a form 
and manner prescribed by the executive director. No application may be made more than eQ. 90 days before the date 
the member is eligible to retire by reason of both age and service 'requirements. An annuity begins to accrue no earlier 
than 9G 180 days before the date the application is filed with the executiye director. 

Sec. 23. Minnesota Statutes 1992, section 352B.08, subdivision 2a, is amended to read: 

Subd. 2a. [EARLY RETIREMENT.] Any member who has become at least 50 years oldL or former member if service 
ended after Tune J!11989, and who has at least three years of allowable service is entitled upon application to a 
retirement annuity equal to the normal annuity calculated under subdivision 2, reduced so that the reduced annuity 
is the actuarial equivalent of the annuity that would be payable if the member deferred receipt of the annuity from 
the day the annuity begins to accrue to age 55. ' 

Sec. 24. Minnesota Statutes 1992, section 352B.1D1, is amended to read: 

352B.I0l [APPLICATION FOR DISABILITY BENEFIT.] 

A member claiming a disability benefit must file a written application for benefits in the office of the system in a 
form and manner prescribed by the executive director. The member shall provide medical evidence to support the 
application. The benefit begins to accrue the day following the start.of disability or the day following the last day 
for which the member was paid, whichever is lflter, but not earlier than 9G 180 days before the date the application 
is filed with the executive director. 

Sec. 25. Minnesota Statutes 1992, section 352C.01, is amended to read: 

352C.Ol [LEGISLATIVE FINDING AND INTENT.] 

The legislature finds that service to Minnesota in the capacity of a constitutional officer SF eeHlfflissisftef as defined 
in section 352C.021 constitutes a unique contribution to the state and that such service is dissimilar to any other public 
employment. The legislature further finds that service as a constitutional officer Sf esffl:J'ftissiSftef for a period of eight 
years or longer deprives the individual so serving of nonnal opportunities to establish retirement benefits in a usual 
vocational pursuit and justifies adoption of special retirement provisions. The provisions of this chapter are intended 
by the legislature to reflect the unique nature of service as a constitutional officer Sf esmmfSsiSft€F and to have due 
regard for the unusual disruption of normal retirement planning that such service entails. 

Sec. 26. Minnesota Statutes 1992, section 352C.021, is amended to read: 

352C.021 [DEFINITIONS.] 

Subdivision 1. [TERMS.1 For purposes of this chapter, the following terms shall have the meanings given to them 
unless- the language or context clearly indicates that a different meaning is intended. 
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Subd. 2. [CONSTITUTIONAL OFFICER.] "Constitutional officer" means a person who was duly elected and 
qualified and is serving as governor, lieutenant governor, attorney general, secretary of state, state auditor or state 
treasurer of the state of Minnesota. 

Subd. 3. fCOMMI~~IC»JER.] "CSB'lmiSSiSfl€P" meaRS a peFs8fl vi-l-le \. as 61;11) eleetea aha EJ:ld:alifiea aRa is S€FT.9:Rg 
as aft eleetea meR'llleF_sf tlte r~lie __ l;:ltilities e8mmiSstSfl sf the state-sf ~fitUieSefa. 

6""<1. 4. [FORMER CONSTITUTIONAL OFFICER OR COMMISSIONER.] "Former constitutional officer 61' 

eSfI'lfflfSslSflEF" means a person who has ceased to be a constitutional officer 81" €8ffiffiissisftEF SttBSEfll;lERt ts ApFil 21, 
±976 for any reason, including but not limited to the expiration of the term of office for which the person was elected, 
retirement or death. 

Subd. §,. 1.:. [SURVIVING SPOUSE.] "Surviving spouse" means the Wlmarried spouse of a deceased constitutional 
officer SF esHlfRissisReF or former constitutional officer SF e~ffli"RissiSReF. 

Subd. ~ 2" [DEPENDENT CHILD.] "Dependent child" means any natural or adopted child of a deceased 
constitutional officer SF eSHltmissisHeF or a deceased former constitutional officer SF €sfFIftl:issisReF who is under the 
age of 18, or who is under the age of 22 and is a full.:time student, and who in either case is wunarried and was 
actually dependent for more than one-half of the child's support upon the constitutional officer SF esfftfRissisReF or 
the former constitutional officer SF €SH"IH-liSSiSREF for a period of least 90 days immediately prior to the death of the 
constitutional officer SF esfflH'I::issisFleF or the former constitutional officer SF eSHt:mfssiSFteF. The term shall also include 
a posthumous child of the constitutional officer SF eefAH'l:i.ssieHeF or the former constitutional officer SF EsH"IH-lissisReF, 

Subd. 7-:.§.:. [ALLOWABLE SERVICE.J-"Allowable service" means any years or months of seIVice as a constitutional 
officer SF as a eS1Rmissi8HeF, feF .\RieR SeF.ieE if the person made the contributions required by section 352C,Q9 on 
a current basis. The service'need-not .be continuous. For any· constitutional officer SF ESHltffiissisHeF or former 
constitutional officer 8F €eftlHl::issi8HEF in office on or before July I, 1967, allowable service shall include any service 
as a constitutional officer SF e8ffii'nissi8ReF prior to July I, 1967L notwithstanding that the person did not make 
concurrent contributions as required by section 352C.09. 

Subd. &- Z:. [DIRECTOR.] "Director" means the executive director of the Minnesota state retirement system, 

Sec. 27. Minnesota Statutes 1992, section 352C.031, is amended to read: 

352C.031 [RETIREMENT ALLOWANCE.] 

Subdivision 1. [UNREDUCED RETIREMENT ALWWANCE.] Upon separation from service, a former 
constitutional officer 8F eemmissisReF who has attained the age of at least 62 years and who has at least eight years 
of allowable service is entitled upon making written application on forms supplied by the director to a normal 
retirement allowance. 

Subd.2. [REDUCED RETIREMENT ALLOWANCE.] Upon separation from service, a former constitutional officer 
8F eSRH'f'IfssieFleF who has attained the age of at least 60 years and who has at least eight years of allowable service 
is entitled upon making written application on forms supplied by the director to a retirement allowance in an amount 
equal to a normal retirement allowance reduced by one-half of one percent for each month that the former 
constitutional officer eF eefflH'l::issisReF is under age 62. 

Subd. 3. [AVERAGE SALARY.] Average salary for purposes of calculating the normal retirement allowance 
pursuant to subdivision 4 shall mean the average of the highest five successive years of salary upon which 
contributions have been made pursuant to section 352C.09. 

Subd.4. [RETIREMENT ALLOWANCE FORMULA.] The average salary multiplied by 2-1/2 percent for each year 
of allowable service and pro rata for completed months less than a full year shall determine the amount of the normal 
retirement allowance. 

Subd.5. [BENEFIT ACCRUAL AND TERMINATION.] The benefit shall begin to accrue the first day of the month 
in which the application is received by the director but in no event earlier than the day following the termination of 
service or the attainment of the age required to receive such benefit, whichever is later. Thereafter, benefits shall be 
paid on the first day of each calendar month for that month. The benefit shall cease with the payment for the month 
in which the retired constitutional officer SF eefftffiissisFlef' died, 
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Subd. 6. [PAYMENT OF RETIREMENT ALLOWANCES.] Retirement allowances payable pursuant to this section 
shall be paid monthly by the executive director of the Minnesota state retirement system. 

Sec. 28. Minnesota Statutes 1992, section 352C.033, is amended to read: 

352C.033 [DEFERRED ANNUITIES AUGMENTATION.] 

The deferred retirement allowance for any former constitutional officer 9f eeft'lft'l:issisflef' shall be augmented as 
provided in this section. The required reserves applicable to the deferred retirement allowance, determined as of the 
date the retirement allowance begins to accrue using the appropriate mortality table and an interest assumption of 
five percent, shall be augmented from the first of the month following termination of service as a constitutional officer 
9f eSfFlfl"IfSSiefleF, or January 1, 1979, whichever is later, to the first day of the month in which the. annuity begins to 
accrue, at the rate of five percent per annum compounded annually until January I, 1981, and thereafter at the rate 
of three percent per annum compounded annually until January 1 of the year in which the former constitutional 
officer Sf esft'"tfRissiSFtef attains age 55. From that date to the effective date of retirement; the rate is five percent 
compotUlded annually. 

Sec. 29. Minnesota Statutes 1992, section 352C.04, is amended to read: 

352C.04 [SPOUSE'S AND DEPENDENT CHILDREN'S SURVNOR BENEFITS.] 

Subdivision 1. [SURVNlNG SPOUSE BENEFIT.] Upon the death of a constitutional officer Sf es ...... issi8Ref while 
actively serving in office, or a former constitutional officer Sf esB"lf'I'lissiSftef with at least eight years of allowable 
service, the surviving spouse is entitled to a survivor benefit in the amount of one-half of the retirement allowance 
of the constitutional officer Sf esmfflissisRe! or the former constitutional officer SF esalft'l:issisRef computed as though 
the constitutional officer Sf esffIlftissisRef or the former constitutional officer SF esffIfl'lissisRef were at least age 62 
on the date of death and based upon the attained allowable service or eight years, wNchever is greater. The 
augmentation provided in section 352C.033, if applicable, shall be applied to the month of d~ath. Upon the death of 
a former constitutional officer Sf esffIlftissisRef receiving a retirement allowance, the surviving spouse shall be entitled 
"to one-half of the amoWlt of the retirement allowance being paid to the former constitutional officer Sf eel'f'lTftissisRef 
as of the date of death. The benefit shall be paid to a surviving spouse eligible therefor during the remainder of the 
spouse's natur~llife. 

Subd. 2a. [SURVNlNG DEPENDENT CHILD BENEFIT.] Upon the death of a constitutional officer Sf 

esmfflissieRef while serving in office; or a former constitutional officer Sf eSftlfi1::i:ssisRef witp at least eight years of 
allowable service, each dependent child shall be paid a survivor benefit in the following amoWlt: First dependent 
child, a monthly benefit which equals 25 percent of the monthly retirement allowance sf the eSRStitl;l;tisRal sf Reef Sf 
€SftlfttissisRef computed as though the constitutional officer Sf €sft1:ft1:issieft€f or the former constitutional officer 6f 

esB"lfflissiSftEf were at least age 62 on the date of death and based upon the attained allowable service or eight years, 
whichever is greater; for each additional dependent child or a monthly benefit which equals 12-1/2 percent of the 
monthly retirement allowance sf tt.e eSRstiffitisRaI s#ieef Sf esHiHl:issisFlef Sf the fSffflef esftstiffitisftal sffieef Sf 
esffIftlissisRef computed as in the case of the first child; but the total amoWlt paid to the surviving spouse and 
dependent children shall not exceed in anyone month 100 percent of the monthly allowance of the constitutional 
officer Sf esftlfftissisReF or the former constitutional officer Sf esmmissieReF computed as in the case of the first child. 
The augmentation provided in subdivision 1, if applicable, shall be applied to the month of death. Upon the death 
of a former constitutional officer ef esB."lft'l>issiSftef receiving a retirement allowance, the surviving dependent child 
shall be entitled to the applicable percentage of the amoWlt of the retirement allowance being paid te the fSffiLef 
eeftstitatisRal sf Reef Sf esffl.ffl:issieRef as of the date of death. The payments for dependent children shall be made 
to the surviving spouse or the guardian of the estate of the dependent child, if there is one. A posthumous child 
qualifies as a dependent child for benefits provided herein from the date of its birth. 

Subd.3. [PAYMENT INTERVAL.] Spouse's and dependent children's survivor benefits, payable under this section, 
shall be paid monthly by the executive director of the Minnesota state retirement system. 

Subd. 4. [APPLICATION FOR SURVNOR BENEFITS.] A surviving spouse or a guardian of the estate of the 
dependent child or children entitled to the payment of benefits under this section shall file an application for the 
benefit with the director, and payment shall commence as of the first day of the month next following the filing of 
the application and shall be retroactive to the first of the month following the death of the constitutional officer Sf 

esffift1:issiSftef or the former constitutional officer SF esB."lft'l>issiSftef; provided, however, that no payment shall be 
retroactive for more than 12 months prior to the month in which the application is filed with the director. Such 
benefits shall be paid on the first day of each calendar month for that month. The surviving spouse benefit shall cease 
with the payment for the month in which the surviving spouse dies. The dependent child's benefit shall cease with 
the payment for the month in which the child no longer qualifies for payment as a dependent child. 
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Sec. 30. MinnesotaStatutes 1992, section 352C.051, is amended to read: 

352C.051 [COVERAGE BY MORE THAN ONE RETIREMENT SYSTEM OR ASSOCIATION.] 

Subdivision 1. [ENTITLEMENT TO ANNUITY; LEGISLATIVE SERVICE.] Any constitutional officer ... 
esmHl:i:ssisRef who has been a member of the legislature with service credited pursuant to chapter 3A shall be entitled 
when qualified to a retirement allowance from the legislator's retirement plan and the elective state officers plan if 
the total allowable service for which the person has credit in the two plans totals eight or more years, provided that 
no portion of the allowable service upon which the retirement allowance from one plan is based, is again used in the 
computation for benefits from the other plan. The retirement allowance from each plan shall be determined by the 
appropriate provisions of the law governing each plan, except that the requirement that a person must have at least 
eight years of allowable service in the respective plan shall not apply for purposes of this section, provided that the 
aggregate service in the two plans equals eight or more years. The augmentation of deferred annuities provided in 
sections 3A.02, subdivision 4, and 352C.033, shall apply to the retirement allowances accruing hereunder. 

Subd. 2. [ENTITLEMENT TO ANNUITY; PUBLIC RETIREMENT SERVICE.] Any constitutional officer ... 
eemmissieF'lef who has been an employee covered by the Minnesota state retirement system, or a member of the 
public employees retirement association including the public employees retirement association police and fire fund, 
or the teachers retirement association, or the Minneapolis employees retirement fund, or the state patrol retirement 
association, or any other public employee retirement system in the state of Minnesota having a like provision, but 
excluding all other funds providing retirement benefits for police and firefighters, shall be_ entitled when qualified to 
an annuity from each fund if the person's total allowable service credit in all funds or in any two of these funds totals 
teft eight or more years, provided no portion of the allowable service upon which the retirement annuity from one 
fund is based is again used in the computation for benefits from another fund. The annuity from each fund shall be 
determined by the appropriate provisions of the law governing each fund, except that the requirement that a person 
must have at least feft eight years allowable service in the respective system or association shall not apply for the 
purposes of this section, provided that the aggregate service in two or more of these funds equals feR eight or more 
years. The augmentation of deferred annuities provided in section 352C.033 shall apply to the annuities accruing 
hereunder. 

Subd. 3. [REFUND REP A YMENT.] Any former constitutional officer e. ee_ssieRe. who has received a refund 
as provided in section 352C.09, subdivision 2, who is a currently contributing member of a retirement fund specified 
or enumerated in subdivision 1 or 2, may repay the refund to the elective state officers retirement plan, with interest 
at an annual rate of 8.5 percent compounded annually. 

Sec. 31. Minnesota Statutes 1992, section 352C.09, is amended to read: 

352C.09 [CONTRIBUTIONS.] 

Subdivision 1. Every constitutional officer ef eeH1:HaSSieReF shall contribute eigM }3efeeRt ef tetal sala" eegL"lflHotg 
lite a.s! fI.ll ra, !,eriea aite. I~lr 1, 1976, ""a nine percent of total salary eegiRRifig lite afSt mll!,a,' !'e.iea aite. 
Ia_a'r 1, 1979, by payroll deduction; to be paid into the state treasury and deposited in the general fund. In case 
of retirement any unpaid deductions shall be deducted from any retirement allowance that becomes payable. All 
deductions and payments, if any, in lieu of deductions are to be paid into the state treaswy and deposited in the 
general fund. It shall be the duty of the director to record the contributions of each constitutional officer ~ 
eeB"lfl'lissieRef and credit such contribution to such officer's eF eeR'l:fflissieRer's account. 

Subd. 2. (1) Any person who has made contributions pursuant to subdivision 1 who is no longer a constitutional 
officer SF eeRlfflissisfleF is entitled to receive upon application to the director a refund of all contributions credited 
to the individual's account with interest at the rate of six percent per annum compounded annually. 

(2) The refund of contributions as provided in clause (1) above terminates all rights of a former constitutional officer 
or commissioner or survivors thereof under the provisions of this chapter. Should the former constitutional officer 
or commissioner again hold such office after having taken a refund as provided above, the former officer or 
commissioner shall be considered a new member and may reinstate the rights and credit for service forfeited provided 
all refunds previously taken are repaid with interest at an annual rate of 8.5 percent compounded annually. 

(3) No person shall be required to apply for or accept a refund. 

ill The provisions of section 352.15 shall ~ to the elective state officers retirement plan, chapter 352C. 
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Sec. 32. Minnesota Statutes 1992, ~ection 352D.015, subdivision 4, is amended to read: 

Subd. 4. "Regtdal General fund" means the state employees retirement fund except the moneys for the unclassified 
program. 

Sec. 33. Minnesota Statutes 1992, section 352D.04, subdivision I, is amended to read: 

Subdivision 1. (a) An employee exercising an option to participate in the retirement program provided by this 
chapter may elect to purchase shares in one or a cmp.bination of the income share aCcoWlt, the growth share account, 
the money. market account, the bond market account, the fixed interest account, or the common stock index account 
established in section llA.17. The employee may elect to participate in one or more of the investment-accounts in the 
fund by specifying, on a form provided by the executive director, the percentage of the employee's contributions 
provided in subdivision 2 to be used to purchase shares in each of the accounts: 

(h) T"iee ii, aR')' ealef<e! .. yea., A participant may indicate in writing on loons provided by the Minnesota state 
retirement system a choice of options for subsequent purchases of shares. Until a different written indication is made 
by the participant, the executive director shall purchase shares in the supplemental fund as selected by the participant. 
If no initial option is chosen, 100 percent income shares must be purchased for a participant. A change in choice of 
investment option is effective no later than the first pay date first occurring after 30 days following the receipt of the 
request for a change. 

(c) One month before the start of a new guaranteed investment contract, a participant or former participant may 
elect to transfer all or a portion of the participant's shares previously purchased in the income share, growth share, 
common stock index, bond market, or money market accounts to the new guaranteed investment contract in'the fixed 
interest account. Upon expiration of a guaranteed investment contract, the participant's shares attributable to that 
contract must be transferred to a new guaranteed investment contract unless the executive director is otherwise 
directed by the participant. Shares in the fixed interest account may not be withdrawn from the fund or transferred 
to another account until the guaranteed investment contract has expired, unless the participant qualifies for 
withdrawal under section 352D.05 or lor benefit payments under sections 352D.06 to 352D.075. 

(d) THiee iR ar.y ealeRaa:F yeaI' A participant or former participant may' also change the investment options selected 
for all or a portion of the participant's shares previously purchased in accounts other than the fixed interest account. 
Changes in investment options for the participant's shares must be effected as soon as cash flow to an account 
practically permits, but not later than six months after the requested change. . J;" 

Sec. 34. Minnesota Statutes 1992, section 3520.05, subdivision 1, is amended to read: 

Subdivision 1. E"eel't as a~the.i2ee! by se.lief< a§29.g6, No withdrawal 01 shares shall be' permitted prior to 
termination of covered employment. 

Sec. 35. Minnesota Statutes 1992, section 352D.05, subdivision 3, is amended to read: 

Subd.3. T1tiltr aa)s After termination of covered employment or at any time thereafter, a participant is entitled, 
upon application, to withdraw the cash value of the participant's total shares or leave such shares on deposit with 
the supplemental retirement fund. Shares not withdrawn ft'K:tSt remain on deposit with the supplemental retirement 
fund until the former participant becomes at least 55 years old, and applies for an aIUluity under section 352D.06, 
subdivision 1. 

Sec. 36. Minnesota Statutes 1992, section 352D.09, subdivision 5, is amended to read: 

Subd. 5. If the beneficiary, surviving spouse or estate has not made application for benefits within ten years after 
the date 01 death 01 a participant the value 01 the shares shall be appropriated to the regular fund and provisions 01 
section 352.12, subdivision 12 shall govern. If a former participant fails to make a claim for benefits within five years 
after termination of covered service or by age 70, whichever is later, the value of the shares shall be appropriated to 
the ~ general employees retirement fund and the provisions of section 352.22, subdivision 8L shall apply. 

Sec. 37. MiIUlesota Statutes 1992, section 352D.09, is amended by adding a subdivision to read: 

Subd. Sa. If ~ former participant who contributed less than $100 in employee contributions cannot be contacted 
Qv. the system for five.Q!.~ years. the value of the shares shall be appropriated to the general employees retirement 
fund. but upon subsequent contact .2v. the former employee the account shall be reinstated to the amount that would 
have been payable had the money been left in the unclassified plan. 
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Sec. 38. Minnesota Statutes 1992, section 352D.09, is amended by adding a subdivision to read: 

Subd. ~ [ADMINISTRATIVE CHARGE DEDUCTIONS.] Any administrative charges deducted under subdivision 
Z that ~ in ~ of the\ administrative expenses betvveen b:!!y.1. 1973, and IWle ~ 1992. together with any 
investment gains or losses based on fiscal year balances, must be recovered from the state employees retirement plan 
and held in the Wlclassified plan to W. future administrative expenses. Any deductions .!Q :e!Y administrative 
expenses under section 11A.I7. subdivision lOa, on contributions and investment returns attributable to contributions 
made before.l.!!h::..1. 1992, must be credited back to the participants in the Wldassified plan. 

Sec. 39. Minnesota Statutes 1992, section 490.124, subdivision 1, is amended to read: 

Subdivision 1. [BASIC RETIREMENT ANNUITY.] Except as qualified hereinafter from and after mandatory 
retirement date, normal retirement date, early retirement date, or ft. e } ears ~ year from the disability retirement 
date, as the case may be, a retirement annuity shall be payable to a retiring judge from the judges' retirement fund 
in an amolUlt equal to: (1) 2-1/2 percent of the judge's final average compensation multiplied by the number of years 
and fractions of years of allowable service rendered prior to July 1, 1980; plus (2) three percent of the judge's final 
average compensation multiplied by the number of years and fractions of years of allowable service rendered after 
June 30, 1980; provided that the armuity shall not exceed 65 percent of the judge'S annual salary for the 12 months 
immediately preceding retirement. 

Sec. 40, Minnesota Statutes 1992, section 490.124, subdivision 4, is amended to read: 

Subd.4. [DISABILITY RETIREMENT.] From and after disability retirement date, a disabled judge shall be entitled 
to continuation of the judge's full salary payable by the judge's employer, as if the judge's office were not vacated 
by retirement, for a period of up to one full year, but in no event beyond the judge'S mandatory retirement date. 
During this year the judge will earn additional _service credit. The salary earned will be subject to retirement 
deductions and will he included in computing final average compensation. Thereafter a disability retirement annuity 
computed as provided in subdivision 1 shall be paid, provided that the judge shall receive a minimum. annuity of 25 
percent of the judge's final average compensation. 

Sec. 41. [EFFECTIVE DATE.] 

Sections 1 to 40 are effective the day following final enacbnent. 

ARTICLE 2 

CHANGES TO COMPLY WITH AGE DISCRlMINATION ACT AND 
HAVING SLIGHT BENEFIT ADJUSTMENT IMPACT 

Section 1. Minnesota Statutes 1992, section 3A.02~ is amended by adding a subdivision to read: 

Subd. ~ [OPTIONAL ANNUITIES.] 1& The board of directors shall establish an optional retirement armuity in 
the form of ~ joint and survivor annuity and an optional retirement annuity in the form of ~ period certain and life 
thereafter. These optional annuities are to be available only to legislators who elect to receive retirement annuities 
under section 356.30 and who do not meet the legislative ~ of service requirements Wlder section 3A.02, 
subdivision L. paragraph f!1. clause .ll1. Except as provided in paragraph lQ1 these optional annuity forms must be 
actuarially equivalent to the normal annuity computed under section 3A.02, without the automatic survivor coverage 
under section 3A.04. 

,ill If a retired legislator selects the joint and survivor annuity option. the retired legislator must receive ~ normal 
single-life annuity if the designated optional annuity beneficiary dies before the retired legislator and no reduction 
may be made in the annuity to provide for restoration of the normal single-life annuity in the event of the death of 
the designated optional annuity beneficiary. 

Sec. 2. Minnesota Statutes 1992~ section 352.03, subdivision 4, is amended to read: 

Subd. 4. [DUTIES AND POWERS OF BOARD OF DIRECTORS.] The board shall: 

(1) elect a chair; 
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(2) appoint an executive director; 

(3) establish rules to administer this chapter and chapters 3A, 352B, 352C, 352D, and 490 and transact the business 
of the system, subject to the limitations of law; 

(4) consider and dispose of, or take any other action the board of directors deems appropriate concerning denials 
of applications for annuities or disability ben~fits under this chapter, and complaints of employees and others 
pertaining to the retirement of employees and the operation of the system; iffiEI: 

(5) advise the director on any matters relating to the system and carrying out functions and purposes of this 
chapter. The board's advice shall controlL and 

ill ~ the administration of the state deferred compensation plan, established in section 352.96. 

The director and assistant director mllst be in the unclassified service but appointees may be selected from civil 
service lists if desired. The salary of the executive director must be as provided by section 15A.081, subdivision 1. 
The salary of the assistant director must be set in accordance with section 43A.18, subdivision 3. 

Sec. 3. Minnesota Statutes 1992, section 352.22, subdivision 1,-is amended to read: 

Subdivision 1. [SERVICE TERMINATION.] Any employee who ceases to be a state employee by reason of 
termination of state service or layoff is entitled to a refund provided in subdivision 2 or a deferred retirement annuity 
as provided in subdivision 3. Application for a refund may be made 39 aF maFe e.ays after the termination of state 
service or layoff if the applicant has not again become a state employee required to be covered by the system. 

Sec. 4. Minnesota Statutes 1992, section 352.22, subdivision 2, is amended to read: 

Subd. 2. [AMOUNT OF REFUND.) Except as provided in subdivision 3, any person who ceased to be a state 
employee after Jt:H'\e 39, 1973, by reason of termination of state service shall receive a refund in an amoWlt equal to 
employee accumulated contributions plus ,interest at the rate of six percent per year compounded annually. Included 
with the refund ~ any interest paid ~ part of repayment of ~ past refund, plus interest thereon from the date of 
repayment. Interest must be computed to the first day of the month in which the refund is processed and must be 
based on fiscal year balances. 

Sec. 5. Minnesota Statutes 1992, section 352.23, is amended to read: 

352.23 [TERMINATION OF RIGHTS.) 

When any employee accepts a refund as provided in section 352.22, all existing service credits and all rights and 
benefits to which the employee was entitled before accepting the refund terminate. They must not again be restored 
Wltil the former employee acquires at least aRe yeaf's six months of allowable service credit after taking the last 
refund. In that event, the employee may repay all refunds previously taken from the retirement fund. Repayment 
of refunds entitles the employee only to credit for service covered by (1) salary deductions,l. (2) payments made in 
lieu of salary deductionS;-tlf'tEl,;, (3) payments made to obtain credit for service as permitted by laws in effect when 
payment was made. If aft e'R'Lf31ayee eefeFe tal£H=t!j eRe eF RLsre FeRifle.s Rae. ereeit fer ~riar sef\ iee eF faF :militat)i 
seFliee .. itftettt }9aytReRt)n eill-.ef ease, tF.e eft\}9le}ee ftla) setaH. efee.it fef ar.} faffeitea sef\Tiee eefefe Jl:I:ly 1, 192..9, 
aRel fer ar.y fadeitee. militat)i selViee ey malaRg paymeFlts at a eaRft'wHaaR Fate sf tAioee ~ereeftt af tfle a. efage sala17 
Hf'SR II ftiel=t aeal:iefteRS fer tfte FeftFeffieRt ftt:tLe ,,; ere easee., fer the thpee year peaae. :i:m:m:eaiately }3peeeeliRg 
repaymeRt af rehwoa fep seF/iee ereeiit eefele Jl:il} 1, 1~9, aRe. aR tl-.e-salaf} feeeio'lee at tl=te ttme af eRteriftg :militaf'}" 
sel. iee ta Festare a:tilitat)i seffiee eeeiitl. and ill allowable service once credited while receiving temporary workers' 
compensation as provided in section 352.01, subdivision 11. clause ill. Payments fer ~ttfeRaSe sf priaF m:ilitary selViee 
Wlder this section aFtEl for repayment of refunds are to be paid with interest at an annual rate of 8.5 percent 
compounded annually. They may be paid in a lump sum or by payroll deduction in the manner provided in secti()n 
352.04. Payment may be made in ~ lump ~!!P.!Q. six months after termination from service. 

Sec. 6. Minnesota Statutes 1992, section 352.95, subdivision 1, is amended to read: 

Subdivision 1. [JOB-RELATED DISABILITY.] A covered correctional employee less tl=ta:iL as} eaFS sle. who becomes 
disabled and physically Wlfit to perform the duties of the position as a direct result of an injury, sickness, or other 
disability incurred in or arising out of any act of duty that makes the employee physically or mentally Wlable to 
perform the duties, is entitled to a disability benefit based on covered correctional service only. The benefit amount 
must equal 50 percent of the average salary defined in section 352.93, plus an additional 2-1/2 percent for each year 
of covered correctional service in excess of 20 years, prorated for completed months. 
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Sec. 7. MiIUlesota Statutes 1992, sectio.n 352.95, subdivision 2, is amended to read: 

Subd.2. [NON-JOB-RELATED DISABILITY.] Any covered correctional employee who, after at least one year of 
covered correctional service, eeffire reaeRiflg the age sf §§ becomes disabled and physically unfit to perform the duties 
of the position because of sickness or injury occurring while not engaged in covered employment, is entitled to a 
disability benefit based on covered correctional service only. The disability benefit must be computed as provided 
in section 352.93, subdivisions 1 and 2 .. and computed as though the employee had at least 15 years of covered 
correctional service. 

Sec. 8. Minnesota Statutes 1992, section 352.95, subdivision 5, is amended to read: 

Subd.5. [RETIREMENT STATUS AT NORMAL RETIREMENT AGE.] The disability benefit paid to a disabled 
correctional employee under this section shall terminate at the end of the month in which the employee reaches age 
62. If the disabled correctional employee is still disabled when the employee reaches age 62, the employee shall be 
deemed to be a retired employee. If the employee had elected an optional annuity under subdivision la, the 
employee shall receive an annuity in accordance with the terms of the optional annuity previously elected. If the 
employee had not elected an optiPnal annuity under' subdivision la, the employee may tfteR within 90 days of 
attaining ~ 65 or reaching the five-year anniversary of the effective date of the disability benefit, whichever is later, 
either elect to receive a normal retirement annuity computed in the manner provided, in section 352.115 or elect to 
receive an optional annuity as provided in section 352.116, subdivision 3, based on the same length of service as used 
in the calculation of the disability benefit. Election of an optional annuity must be made gefet.e within 90 days before 
attaining ~ 65 or reaching ~ the five-year anniversary of the effective date of the disability benefit. whichever 
i§.later. The reduction for retirement before normal retirement age as provided in section 352.116, subdivision 1 or 
la, does not apply. The savings clause provision of section 352.93, subdivision 3, applies. If an optional annuio/ is 
elected, the optional annuity shall begin to accrue on the first of the month following the month in which the 
employee reaches age ~ 65 .Q!:. the five-year anniversary of the effective date of the disability benefit. whichever is 
later. 

Sec. 9. Minnesota Statutes 1992, section 352.96, subdivision 3, is amended to read: 

Subd. 3. [EXECUTIVE DIRECTOR TO ADMINISTER SECTION.] This section must be administered by the 
executive director of the system with the advice and consent of the board of directors under subdivision 4. Fiduciary 
activities of the deferred compensation plan must be undertaken in a manner consistent with chapter 356A. If the 
state board of investment so elects, it may solicit bids for options under subdivision 2, clauses, (2) and (3). All 
contracts must be approved before execution by the state board of investment. Contracts must provide that all options 
in subdivision 2 must: be presented in an unbiased manner and in a manner that conforms to rules adopted by the 
executive director, be reported on a periodic basis to all employees participating in the deferred compensation 
program, and not be the subject of unreasonable solicitation of state -employees to participate in the program. The 
contract may not call for any person to jeopardize the tax-deferred status of money invested by state employees under 
this section. All costs or fees in relation to the options provided under subdivision 2, clause (3), must be paid by the 
underwriting companies ultimately selected by the state board of investment. 

Sec. 10. Minnesota Statutes 1992, section 352.96, subdivision 4, is amended to read: 

Subd.4. [EXECUTIVE DIRECTOR TO ESTABLISH RULES.] The executive director of the system with the advice 
and consent of the board of directors shall establish rules and procedures ,to carry out this section including allocation 
of administrative costs against the assets accumulated under this section. Ftmds to pay these costs are appropriated 
from the fund or account in which the assets accumulated under this section are placed. The rules established by the 
executive director must conform to federal and state tax laws, regulations, and rulings, and are not subject to the 
administrative procedure act. Except for the marketing rules, "rules relating to the options provided tmder subdivision 
2, clauses (2) and (3), must be approved by the state board of investment. A state employee must not make payments 
under a plan until the plan or applicable component of the plan has been approved for tax-deferred status by the 
Internal Revenue Service. 

Sec. 11. Minnesota Statutes 1992, section 352B.Ol, subdivision 3, is amended to read: 

Subd.3. [ALLOWABLE SERVICES.] "Allowable service" means: 

(a) for members defined in subdivision 2, clause (a), service for which payments have been made to the state patrol 
retirement ftmd, and 
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(b) for members defined in subdivision 2, clauses (b) and (c), service for which payments have been made to the 
state patrol retirement fund, service for which payments were made to the state police officers retirement fund after 
June 30, 1961, and all prior service which w;as credited to a member for service on or before June 3q, 1%1. 

l\Jtef a meMBer iEleRtifiea iR this els1:lse Feaeh€S the age sf 69, aHewalde seFYiee afteF that eate ffittst Ret Be sSffiputed 
ift Ele'lePHtini:J:.g lke flt8fHtsi atlfttti~ l::tf'I:!ess lite RLefttBel' \.as e8'lf'le, sa as a state psliee ef-fieer 19efere lui) 1,1961. If 
IF.€ ffteeef •• RS se empleyeel eetel's Jt:tl} 1,1961, ana feaeRes 69} eaFS sf age afllEl fias mele tRBfI aQ 0) Eat'S' allenaele 
SEf'\ iee at that ftH\€, eaeh ) ear BRei ee~leteel H\8Rtft sf aIle .. ; aele s€FViee ae:e:ttHfeel By tRe ffi€ftleef 1R-ltSt Be E811\fJI;f{=eel 
i1'\ aetel"f.flifIH.g tfie RBfmal aflfl:aity tm:al the IReB:lBet' t'eaehes the age sf eg. If tF.e ffieffieeF \ I as e1'fl.1ls} eel eefeFe Jl;I:l} 
1, 1951, 8fta RaS less tftaf\ aQ } eM'S ef alle\_ aele sen iee ,.kef!: tfte IRe:B:'l:Bet' I'eaelles age 6Q, eaek reaf, ar.a eSffifJleteel 
ft'lSf!:t¥. sf alls Ii &ale sel'Viee aeEJHiFeel B} tfte Hte:B:'l:BeF Rtt:ist 1ge eeffifJ I:ltea if!: eleteFl'Riflif!:g tfte RefIRa} ftFlfl:l;I:i-t} f!:st ts 
e~£eeeel aQ reM'S sf aIls';; &ale sel'. iee. The eS'B'tf'letea yeaI' ffl:eHtBeFS I'eaek age 6Q Hia} 1ge eSl::I:Ittea ir. fall if!: 
aetel'fflifting aIls Ii aele S€f'V iee. Allowable service also includes any period of absence from duty ,by a member who, 
by reason of injury incurred in the performance of duty, is temporarily disabled and for which disability the state is 
liable under the workers' compensation law, until the date authorized by the executive director for commencement 
of payment of a disability benefit or return to employment. 

Sec. 12. Minnesota Statutes 1992, section 352B.10, subdivision I, is amended to read: 

Subdivision 1. [INJURIES, PAYMENT AMOUNTS.] Any member less 11'. ... aa )eafS aiel, who becomes disabled 
and physically or mentally unfit to perform duties as a direct result of an injury, sickness, or other disability incurred 
in or arising out of any act of duty, shall receive disability benefits while disabled. The benefits must be paid in 
monthly installments equal to the member's average monthly salary multiplied by 50 percent, plus an additional 2-1/2 
percent for each year and pro rata for completed months of ~ervice in -excess of 20 years, ~! any. 

Sec. 13. Minnesota Statutes 1992, section 352B.I0, subdivision 2, is amended to read: 

Subd.2. [illIDER §§; DISABLED WHILE NOT ON DUTY.] If a member terminates employment after at least one 
year of service, eefef'e feaeftiftg tfte age sf ss, because of sickness or injury occurring while not on duty and not 
engaged in state work entitling the member to membership, and the termination is necess?lry because the member 
cannot perform duties, the member is entitled to rece!ve a disability benefit. The benefit must be in the same amount 
and computed in the same way as if the member were 55 years old at the date of disability and the annuity were paid 
under section 352B.08. If disability under this clause occurs after one but before 15 years service, the disability benefit 
must be computed as though the member had 15 years service. 

Sec. 14. Minnesota Statutes 1992, section 352B.I0, subdivision 5, is amended to read: 

Subd.5. [OPTIONAL ANNUITY.] A disabled member may, in lieu of survivorship coverage under section 352B.11, 
subdivision 2, choose the normal disability benefit or an optional annuity as provided in section 352B.08, subdivision 
3. The choice of an optional annuity must be made before commencement of payment of the disability benefitL Q!. 

within 90 ~ of attaining ~ 65 or reaching the five-year anniversary of the effective date of the disability benefit, 
whichever is later. It is effective on the date on which the disability benefit begins to accrueL or the month following 
attainment of ~ 65 or the five-year anniversary of the effective date of the disability benefit. whichever is later. 

Sec. 15. Minnesota Statutes 1992, section 352B.I05, is amended to read: 

352B.105 [TERMINATION OF DISABILITY BENEFITS.] 

Disability benefits payable under section 352B.I0 shall terminate at the end of the month the beneficiary becomes 
55 years old. If the beneficiary is still disabled when the beneficiary becomes 55 years old, the beneficiary shall be 
deemed to be a retired member and, if the beneficiary had chosen an optional annuity under section 352B.10, 
subdivision 5, shall receive an annuity in accordance with the terms of the optional annuity previously chosen. If the 
beneficiary had not chosen an optional annuity under section 352B.I0, subdivision 5, the beneficiary may choose to 
receive either a normal retirement annuity computed under section 352B.08, subdivision 2, or an optional annuity as 
provided in section 352B.08, subdivision 3. An optional annuity must be chosen eefst'e tfte 1gef!:efieiaf} eeeslftes se 
) eat's ala within 90 days of attaining ~ 65 or reaching he five-year anniversary of the effective date of the disability 
benefit, whichever is later. If an optional annuity is chosen, the optional annuity shall begin to accrue the first of the 
month following tfte ffl:9fttft ifl lvftiek tP.e 1gef!:efieiaf} geeaHteS ee } eM'S slel attainment of ~ 65 or the five-year 
anniversary of the effective date of the disability benefit. whichever is later. 
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Sec. 16. Minnesota Statutes 1992, section 352B.ll, subdivision 2, is amended to read: 

Subd.2. [DEATH; PAYMENT TO SPOUSE AND CHILDREN.] If a member serving actively as a member, or a 
member or former member receiving the disability benefit before attaining ~ 65 Q!: reaching!:!!£ five-year anniversary 
of the effective date of the disability~ whichever is ~provided by section 3528.10, s1::ll3eli¥isieR 1, SF a fem.€F 
ffiemeef feeei. iRIS a elisaeilit} eefteat as ¥,f'8v4elea B) seefieR 3§2B.1Q, seseiivisisR 2, subdivisions 1 and ~ dies from 
any cause before attaining ~ 65 or reaching the five-year anniversary of the effective date of the disability benefit. 
whichever is later, the surviving spouse and dependent children are'entitled to benefit payments as follqws~ 

(a) A member "with at least three years of allowable service is deemed to have elected a 100 percent joint and 
survivor annuity payable to a surviving spouse only on or after the date the member or former member became or 
would have become 55. 

(b) The surviving spouse of a member who had credit for less than three years of service shall receive, for life, a 
monthly armuity equal to 50 percent of that part of the average monthly salary of the member from which deductions 
were made for retirement. 

(c) The surviving spouse of a member who had credit for at least three years service and who died after becoming 
55 years old, may elect to receive a 100 percent joint and survivor armuity, Jar life, notwithstanding a subsequent 
remarriage, in lieu of the annuity prescribed in paragraph (b). 

(d) The surviving spouse of any member who had credit for three years or more and who was not 55 years old 
at death, shall receive the benefit equal to 50 percent of the average monthly salary as described in clause (b) until 
the deceased member would have become 55 years old, and beginning the first of the month following that date, may 
elect to receive the 100 percent joint and survivor annuity. 

(e) Each dependent child shall receive a monthly annuity equal to ten percent of that part of the average monthly 
salary of the former member from which deductions were made for retirement. A dependent child over 18 and under 
23 years of age also may receive the monthly benefit provided in this section, if the child is continuously attending 
an accredited school as a full-time student during the normal ,school year as determined by the director. If the child 
does not continuously attend school but separates from full-time attendance during any part of a school year, the 
annuity shall cease at the end of the month of separation. In addition, a payment of $20 per month shall be prorated 
equally to surviving dependent children when the former member -is-survived by one or more dependent children. 
Payments for the benefit of any qualified dependent child must be made to the surviving spouse, or if there is none, 
to the legal guardian of the child. The maximum monthly benefit for anyone family must not be less than 50 nor 
exceed 70 percent of the average monthly salary for any number of children. 

(t) If the member dies Wlder circumstances that entitle the surviving spouse and dependent children to receive 
benefits under the workers' compensation law, the workers' compensation benefits received by them must not be 
deducted from the benefits payable under this section. 

(g) The surviving spouse of a deceased former member who had credit for three or more years of allowable service, 
but not the spouse of a former member receiving a disability benefit under section 352B.10, subdivision 2, is entitled 
to receive the 100 percent joint and survivor annuity at the time the deceased member would have become' 55 years 
old. If a former member dies who does not qualify for other benefits under this chapter, the surviving spouse or, if 
none, the children or heirs are entitled to a refund of the accumulated deductions left in the fund plus interest at the 
rate of six percent per year compounded annually. 

Sec. 17. Minnesota Statutes 19921 section 352D.051 subdivision 4, is amended to read: 

Subd. 4. A participant in the unclassified program may repay regular refunds taken pursuant to section '352.22, 
as provided in section 352.23. A participant in the unclassified program or an employee covered by the general plan 
who has withdrawn the value of the total shares may repay the refund taken and thereupon restore the service credit, 
rights and benefits forfeited by paying into the fund Ike greater af (1) the amount refunded plus interest at an annual 
rate of 8.5 percent compounded annually from the date that the refund was taken until the date that the refund is 
repaid, Sf f2) an amet1:F.t eEfttal te the tetal ef the emple} ee ana emplery ef matekiRg afta aaEli:aeRal eeRh=is1:lBeRS fef 
tfl£ fedeited effiJ3leymeftt peasa less the aElministfati. e fee pI'S lidea i:ft seeBeR g;2Q.Q91 sttbEli. isieR 7, plt:ls H :tefest 
at aft aflftl:ti!l Fate sf 8.; pefeeFtt esm}3et11't6:ed ~ kem the date sf the stalt ef the mooted empls,.meRt }3ef'ied 
... .tillke date that Ike refw>d is raid. If the participant had withdrawn only the employee shares as permitted under 
prior laws, repayment shall be pro rata. Payment shall be made in a lump sum. 
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Sec. 18. Minnesota Statutes 1992, section 356.302, subdivision 6, is amended to read: 

Subd, 6, [COMBINED SERVICE DISABILITY BENEFIT COMPUTATION,] (a) The combined service disability 
benefit from each covered retirement plan must be based on the allowable service in each retirement plan, except' as 
specified in paragraphs (b) to (f), 

(b) The disability benefit must be governed by the law in effect for each covered retirement plan on the dale of the 
commencement of the member's most recent qualifying disability as a member .of a covered retirement plan, 

(c) All plans must base the disability benefit on the same average salary to the extent practicable. 

(d) If the method of the covered retirement plan used to compute a disability benefit varies based on the length 
of allowable service credit, the benefit accrual formula percentages used by the plan must recognize the allowable 
service credit in the plan as a continuation of any previous allowable service credit with other covered retirement 
plans, 

(e) If the covered retirement plan is a defined benefit or formula plan and the method used to compute a disability 
benefit does not vary based on the length of allowable service credit, the portion of the specified benefit amount from 
the -plan must bear the same proportion to the total specified benefit amount as the allowable service credit in that 
plan bears to the total allowable service credit in all covered retirement plans. If the covered retirement plan is a 
defined contribution or nonformula plan, the disability benefit amount for allowable service under the plan is not 
affected, but the service and covered salary under the plan must be used in calculations by other covered retirement 
plans, 

(f) A period for which a person has allowable service credit in more than one covered retirement plan must be used 
only once in determining the total allowable service credit for calculating the combined service disability benefit, with 
any period of duplicated service credit handled under section 356.30, subdivision 1, clause (3), items (i) and 0), 

(g) If a person is entitled to a minimum benefit payable from one of the public pension plans named in section 
356.30, subdivision 3, the person may receive additional credit for only those years of service in another covered 
pension plan that, when added to the years of service in the pension plan that is paying the minimum benefit, exceed 
the years of service on which the minimum benefit is based. " 

.ilil A partially employed recipient of a disability benefit must have any current income plus disability payment 
from all plans listed in subdivision Z added together. and then compared to their final salary rate M ! public 
employee. !! ~ income plus disability payments exceed the final ~ then disability benefit payments from 
all the plans will be reduced on a prorated basis relative to the years of service in each fund so that earnings plus 
benefit payments do not exceed their final salary rate. 

Sec, 19, [RETROACTNE BENEFIT ACCRUAL TO COMPLY WITH AGE DISCRIMINATION LAWS,] 

Sec, 20, [EFFECTIVE DATE,] 

Sections 1 to 19 are effective the day following final enactment. 

ARTICLE 3 

MISCELLANEOUS MSRS PROVISIONS 

Section 1. Minnesota Statutes 1992, section 352.01, is amended by adding a subdivision to read: 

llUlUL)UIU SALARY DURING PERIOD OF WORKERS' COMPENSATION,] 
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The employing department. at its option. may ~ the employer amount on behalf of its employees. Payment made 
under this subdivision must include interest at the rate of 8.5 percent Ell year. and must be completed within one 
year of the return from leave of absence. 

Sec. 2. Minnesota Statutes 1992, section 352.03, subdivision 4a, is amended to read: 

Subd.4a. [ADDITIONAL DUTIES OF THE BOARD.] The board may consider, review, and make recommendations 
regarding the financial and other needs of retired employees and may disseminate appropriate retirement information 
to the retired employee. Notwithstanding laws to the contrary, the board. at its discretion. may ~ the names 
and addresses of retirees who ~ employed Qy the University of Mirmesota at the time of termination to the 
University of Minnesota and ~ agencies for retirees who were employed Qy the specific state agency at the time 
of temtination. The board, at its discretion, may ~ names and addresses of state and university retirees to ~ 
organization that has been in existence for ~ least ten years and represents over 5,000 retired state and university 
employees. The ~ and addresses of each retiree £S!l only be given to this organization once within 60 days of 
the effective date of the annuity. The board shall require the retiree organization, University of Minnesota, Q£ 

applicable state agency to reimburse the fund for ~ administrative expense of providing the list. The list remains 
the property of the Minnesota state retirement system and may not be subsequently sold, conveyed. given, Q!. 
otherwise transferred !2.£ the retiree organization, the University of Minnesota, or the state ~ to ! third ~ 
Periodically, retirees must be given an opportunity to ~ that their name and address not be distributed under 
this section. 

Sec. 3. Minnesota Statutes 1992, section 352.15, is amended by adding a subdivision to read: 

Subd.1. [DEDUCTING HEALTH INSURANCE PREMIUMS.] The board may direct, at its discretion, the deduction 
of a retirees' health insurance premiums and transfer of the amounts to ! health "insurance carrier covering state 
employees. The insurance carrier must certify that the retired employee has signed an authorization for the deduction 
and provide a computer readable roster of covered retirees and amounts. The health insurance carrier must refund 
deductions withheld from So retirees' check in error directly to the retiree. The board shall require the insurance carrier 
to reimburse the fund for the administrative expense of withholding the premium amounts .. The insurance carrier shall 
assume liability for ~ failure of the system to properly withhold the premium amounts. 

Sec. 4. Minnesota Statutes 1992, section 352.15, is amended by adding a subdivision to read: 

Subd. 1" [DIRECT TRANSFER OF REFUNDS.] Direct transfer of account refunds may be made to individual 
retirement savings accounts or qualified retirement plans upon application for transfer ~ ~ former employee, on 
forms acceptable to the executive director. 

Sec. 5. Minnesota Statutes 1992, section 352B.01, subdivision 11, is amended to read: 

Subd. 11. [AVERAGE SALARY.] "Average monthly salary" means the average of the highest monthly salaries for 
five years of service as a member. Average monthly salary must be based upon all allowable service if this service 
is less than five years. It does not include any amounts of severance payor any reduced salary . during the period 
the person is ~ntitled to workers' compensation benefit payments for disability. Q!l 2f 

Sec. 6. Minnesota Statutes 1992, section 352D.02, subdivision 3, is amended to read: 

Subd. 3. An election to not participate is irrevocable during any period of covered employment. An employee 
credited with employee shares in the Wlclassified program, after acquiring credit for ten years of allowable service 
but prior to termination of covered employment, may, notvvithstanding other provisions of this subdivision, elect to 
terminate participation in the unclassified plan and be covered by the regular plan by filing such election with the 
executive director. The executive director- shall thereupon redeem the employee's total shares and shall credit to the 
employee's accoWlt in the regular plan the amount of contributions that would have been so credited had the 
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employee been covered by the regular plan during the employee's entire covered employment. The balance of money 
so redeemed and not credited to the employee's aCcoWlt shall be transferred to the state contribution rEservE of the 
state employees retirement fund, e'Eeef1~ ~fta~ ~:Ae EffiJlle, ee eSR'EFi1:ll:ltisfl paiS. fa the l::H.elassiaeel flla:tt ifl EHEess sf t-Rat 
fEfluifEel19) tI--.E geREFal EfflPleyee plaR shall se PERinaea ts the El'i'I.P1s) ee as pre. iaea ift seeeeR 3§2,:;gL except that 
ill the employee contribution paid to the unclassified plan must be compared to ill the employee contributions that 
would have been paid to the general plan for the comparable period. if the individual had been covered Qy that plan. 
!f clause ill~ greater than clause ~ the difference must be refunded to the employee as provided in section 352.22. 
!f clause ill i§. greater than clause i11. the difference must be paid Qy the employee within six months of electing 
general plan coverage or before the e~fective date of the annuity. whichever is sooner. 

Sec. 7. Minnesota Statutes 1992, section 352D.02, is amended by adding a subdivision to read; 

Subd . .2.:. The provisions of section 352.04. subdivision ~!£2!v. to this section. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to 7 are effective on the day following final enactment. 

ARTICLE 4 

PUBLIC EMPLOYEES RETIREMENT ASSOCIATION 
ADMINISTRATIVE LAW CHANGES 

Section 1. Minnesota Statutes 1992, section 353.01, subdivision 2, is amended to'read: 

Subd.2. [PUBLIC EMPLOYEE.] "Public employee" means '''l l'ers8R an employee performing personal services 
for a governmental subdivision tmder subdivision Q, whose salary is paid, in whole or in part, from revenue derived 
from taxation, fees, assessments, or from other sources. The tenn also includes special classes of persons listed in 
subdivision 2a, but excludes special classes of persons listed in subdivision 2b for putooses of membership in the 
association. Public employee does not include independent contractors and their employees. 

Sec. 2. Minnesota Statutes 1992, section 353.01, subdivision 2a, is amended to read: 

Subd.2a. IINCLUDED EMPLOYEES.] The fel:le1,iRg pe1'S8flS a1'e iRell;laea iR the ffteaniRg ef "pl:lslie ef'l'l.19le}ee". 
Public employees whose salary from ~ governmental subdivision exceeds $425 in ~ month shall participate as _ 
members of the association. II the salary of .S!l employee is less than $425 in ! subsequent month. the employee 
retains membership eligibility. The following persons are considered public employees: 

ill employees whose total salary from concurrent nontemporary positions in one governmental subdivision exceeds 
$425 in any month; 

ill elected 81' at9p8iRtea officers aREl for service to which they ~ elected Qy the public-at-large. 2! persons 
appointed to fill a vacancy in an elective office. who elect to participate £v. filing an application for membership. but 
not for service .Q!'!.! joint or regional board that i§.!. governmental subdivision tmder subdivision ~ paragraph ill1. 
tmless the salary earned for that service exceeds ~ in any month. The option to become a member. once exercised. 
may not be withdrawn during the incumbency of the person in office; 

ill members who are appointed £v. the governor to be! state department head and elect not to be covered £v. the 
Minnesota state retirement system under section 3S2.021i 

ill employees of elected officers; 
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~ i§l persons who elect to remain members tmder section 480,181, subdivision 2; 

(3) sHieef's BRei eft\~leyees af the p i:!l31ie €ft'rtl1e) EeB feHfEffte19:t asseeiaasR; 

(4) €H"rf91s) ees sf the leagl:iE sf Mif'ti'\essta eities; 

(3) ellLflls) Eee af tl::te asseeiatiefl sf mea-spelitaR ml:lftieipaliaes, 

(e) ef.HeeFS BRa EmpIe) EeB af }3tffilie hespitals 8\, Ree Sf epeFatea e), Sf aft ifltegfal f'8:f't af, a gevePflf.ftEflsl 
s!::ibai. isisfl Sf ge. EfflH'tER'lal stffiEli. isieRS; 

(7) employees of a school district who receive separate salaries for driving their own buses; 

(8) Effipleyees sf the asseeiaaeR sf }),iiflfl.eseta ESl:lRties; 

(9) EB'\f'leyees sf the ftletrspelitaR ffitefee1::Hi~ asseeiatieR; 

(19) Effi131eyees af tRE VIiFtf"t€seta ffll;tffieipal1:Hiliaes assesiatisR; 

fH1 ill employees of the Minnesota association of townships when the board of the association, at its option, 
certifies to the executive director that its employees are to be included for purposes of retirement coverage, in which 
case coverage of all employees of the association is pennanent; 

(12) eFfl.131s) ees ef tfte ftleft'e}3elitaR aif'}3ef'ts eeffiHl::i:ssieft if eftl}3'leyftleftt iRiHall) eefffiReReea af.tef' Jl:Hle <3Q, 1979; 

Jl:Hle aQ, 1979; 

(14) eft'191e) ees ef ti=te far.ge asseeiatieR sf ftl~eipalities aRe sel=teels; 

(1:9) eftl}31eyees ef the seil at,a ,. atef eeftSeF/atieR eiistPiets, 

f±ej 121 employees of a county historical society who are county employees; 

f±7) f1Ql employees of a county historical society located in the county whom the county, at its option, certifies to 
the executive director to be county employees for purposes of retirement coverage lUlder this chapter, which status 
must be accorded to all similarly situated county historical society employees and, once established~ must continue 
as long as a person is an employee of the county historical society and is not excluded under subdivision 2b; and 

(18) e!Rflle) ees ef aft eeefteftlie ee. ele}3ftlEftt al;l;fr.eFity ef'eatee eF speratiftg W1eeF seetieRS i69.Q9Q ts 469.1QS; 

(19) eftl}31syees sf tl=te ee}3aFtftleRt sf ftlilitaf} aUa-irs sf tfte state sf :MinRessta H.fte ale fun HIRe areagfl-tels; aRa 

ti!Ql i!ll employees who became members before July 1, 1988, based on the total salary of positions held in more 
than one governmental subdivision. 

Sec. 3. Minnesota Statutes 1992, section 353.01, subdivision 2b, is amended to read: 

Subd.2b. [EXCLUDED EMPLOYEES.] The following persel'ls are eneli:leea fESftl the ftlearriftg sf "}3l:1slie en.J91s) eel! 
public employees shall not participate as members of the association: 

(1) pefSSftS •• l.e Me eftlJ:!leyea fef pf'Btessieftal seAl iees ,. kere the se! riee is iPteieePttal ts regtHaF pfefessisRsI al:lties, 
aeteFftliRea eft the easis that e8H'lfeRsatiSft fef tfte sep!; iee Bffl81:1fltS te Pte RteFe tftaft 29 }3eFeeRt ef ti=te pefsBR's tetal 
a~a] gress eai'Riftgs fer all F'refessisRal Eiaties elected public officers. or persons appointed to fill a vacancy in ~ 
elective office. who do not elect to participate in the association .£y filing S!l application for membership; 

(2) election officers; 

(3) HtEie}3eRaeRt eSftft'aeteFs aRa their eftl}31ery ees; 
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t41 patient and inmate personnel who perform services in charitable, penal, or correctional institutions of a 
governmental subdivision; 

~,§') H'ltEMeFB sf "saFes BRB e'e!i'li'fH:ssisRs 1j. he sef'\ e a ge. efflftleRtal sttesiv4sisR iRtel"ft'liM'eRf.l, tlFtless tfteiF }3 esitisfl 
8ft t¥.e "sani Sf eefl'l:ft1:issisR is toRe pestilt sf }3HBlie efR'}31eymeRt .\ ithiR tr.e same gsvEffiffieRtal tmit; 

f6t ill employees who are hired for a peFieEi sf less thaR sin eSRseeliti-:e maRtHa temporary position under 
subdivision 12a. and employees who resign from ~ nontemporary position and accept a temporary position within 
30 days in the same governmental subdivision. but not those employees who are hired for an unlimited period but 
are serving a probationary period. If the period of employment is 'enteRsee extends beyond ft.e Si3t ftlBftd=t }3efis8 six 
consecutive months and the employee earns more than $425 from one governmental subdivision in anyone calendar 
month, the department head shall report the employee for membership and require employee deductions be made 
on behalf of the employee \.Ulder section 353.27" subdivision 4. 

Membership eligibility of an employee who ~ or is dismissed from a temporary position and within 30 days 
accepts another temporary" position in the,~ governmental subdivision is determined on the total ~ of 
employment rather than on each separate position. Membership eligibility of an employee who holds concurrent 
temporary elFtflle} lfteFtt sf SiH Hlsffihs Sf less and nontemporary positions in: one governmental subdivision Hltist Be 
is determined by the ~ of employment and salary of each separate position. Membe.ship eligibility sf aft 

eHl~ls} ee 1j' he helas RaRfeFf\~Sfftf} f'asitisFts ift SHe gs. el'f'l:1ftE!:Atal saBai I"isiaFt Hl'=l;st.ee aeiel'ft'l:it.ea a} Mte tsW salsf} 
sf all flssitiSRS; 

t+t ill employees whose actual €em-pef'tSsti,sft ~ from one governmental suM,ivision does not exc~ $425 per 
month, or whose annual eeHl:fleFlSftfteR ~ from one governmental subdivision::is sft}9l:lla:iefl does not exceed!. 
stipulation prepared in advance, in writing, ts Be RSt fRSle tflan that the salary must not exceed $5,100 per calendar 
year or per school year for school employees for employment expected to be of a full year's duration or more than 
the prorated portion of $5,100 per employment period for employment expected to be of less than a full year's 
duration, eHeE!f'i tt.ai H\emeel"S eeRiillHe 'lfteif ff'leffi13ef5hi:p t:lllfil tefftliR8tiSFt af flaelis sel .=.ise as aefiftea H. stiBail"isieR 
118. Meft"l-SelshiJ! elig4aili~ af Eai eHlf'leryee ,.hs helas eS:A€tiFfeFI:f f'fti'i tiH\e flasitieRs t:If'I:SeF iRis elsl::l5e RffiSt ae 
aelefifliF.ee 1:1) lfie fetal salary af all StieR pssifiaR5 if: aRe ge. effifftefttal stiSeivisiaft. If eaB'\fleftsatiaR flam afte 

" gs. eFflH'LeFtta:l SLi:aai. isiaFt ts Eai effif'le} ee wtaef thls pfti'agf&pR eJEeeeaS $§,1QQ }geF ea:leFtaaF} ear SF sellssl } eaF aftef 
eeing stiF'ttlates iR as. anee Ret te eJEeeea tRat 8ffiS1:HH, tAe stlf'tilatisR is :AS ISRgef, : aIie aRe esRfi'istitieFts m'=l;iSt Be 
Hlftse SFt eeha:lf ef the e~ls} ee H. aeeefaanee 1j\ itA seetia:A 3§3.~7, st:tBsi IisisR 12:; Rem tfte f.fleffih ill 1j, Riel'. tfte 
eft<f',~ayee's eafRi,p.gs fiFsl, e!Eseeaea $i2§i 

(8) F'eFSei'lS · .. ha fiFst eeeti~} aft elestea affiee ,aftef JL±l) 1~ 1988, tfte eSHl}geMatieR feF •• }:sell sees Ret elEeee8 $Q§ 
peF ft'\£IRtft; 

(9) ef.fteFgefle} @ employees who are employed by reason of work emergency caused by fire, flood, storm, or 
similar disaster; 

twt ill employees who by virtue of their employment in one governmental subdivision are required by law to be 
a member of a'nd to contribute to any of the plans or funds administered by the Minnesota state retirement system, 
the teachers retirement association, 'the Duluth teachers retirement fund association, the Minneapolis teachers 
retirement association, the St. Paul teachers retirement fund association, the Minneapolis employees retirement fund, 
or any police or firefighters relief association governed by section 69.77 that has not consolidated with the public 
employees retirement association, or any police or firefighters relief association that has consolidated with the public 
employees retirement association but whose members have not elected the type of benefit coverage provided by the 
public employees police and fire fund under sections 353A.Ol to 353A.10. This clause must not be construed to 
prevent a person from being a member of and contributing to the public employees retirement association and also 
belonging to and contributing to another public pension fund for other service occurring during the same period of 
time. A person who meets the definition of "public employee" in subdivision 2 by virtue of other service occurring 
during the same period of time becomes a member of the association unless contributions are made to another public 
retirement fund on the salary based on the other service or to the teachers retirement association by a teacher as 
defined in section 354.05, subdivision 2; 
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~ lID. persons who are excIuq,ed from coverage under the federal old age, survivors, disability, and health 
insurance program for the performance of service as specified in United States Code, title 42, section 410(a)(8)(A), as 
amended through January 1, 1987, if no irrevocable election of coverage has been ,made under section 3121(r) of the 
Internal Revenue Code of 1954, as amended; 

fl31 122 full-time students who are enrolled and are regularly attending classes at an accredited school, college, or 
university and who are part~tirne employees as defined by a governmental subdivision; 

fl41.llQl resident physicians, medical interns, and pharmacist residents and pharmacist interns who are serving in 
a degree or residency program in public hospitals aftEiL 

!!ll students who are serving in an internship or residency program sponsored by an accredited educational 
institution; . 

(13) ap}geifttea sr eleeteEl effteers '\\rfl:e are }9aiEl eRtit'el} 8ft a fee Basis aftEi \\ h8 \. ele Ret f.AefttBers 8ft J1:tfle 39, 1971; 

fl-et 1illpersons who hold a part-time adult supplementary technical college license who render part-time teaching 
service in a technical college; 

(17} pef'seft5 e3EefR19t Rem lieeRSl:lre 1:H.aer seetisft 11§.9:U; 

.QJl foreign citizens working for !. governmental subdivision with ~ work permit of less than three years, Q!!!1 
H'-1b visa valid for less than three years of employment. Upon notice to -the association that the work permit or visa 
extends beyond the three-year period, the foreign citiZens ~ eligible for membership from the date of the extension; 

(14) public hospital employees who elected ~~~~lj 
did not elect to participate from h!!v b 1988 tQ 

as members of the association before 1972 and who 

fl9t @ except as provided in section 353.86; volunteer ambulance service personnel, as defined in subdivision 35, 
but persons who serve as volunteer ambulance service personnel may still qualify as public employees under 
subdivision 2 and may be members of the public employees retirement association and participants in the public 
employees retirement fund or the public employees police_and fire fund on the basis of compensation received from 
public employment service other than service as volunteer ambulance service personnel; and 

~ i!.§l except as provided in section 353.87, volunteer firefighters, as defined in ~ubdivision 36; engaging in 
activities undertaken as part of volunteer firefighter duties; provided that a person who is a volunteer firefighter may 
still qualify as a public employee under subdivision 2 and may be a x.nember of the public employees retirement 

. association and a participant in the public employees retirement fund or the public employees police and fire fund 
on the basis of compens~tion received from public employment activities other than those as a volunteer firefighter. 

Sec. 4. Minnesota Statutes 1992, section 353.01, subdivision 6, is amended to read: 

Subd.6. [GOVERNMENTAL SUBDIVISION.] ~ "Governmental subdivision" means a county, city, town, school 
district within this state, or a deparbnent or unit of state government, or any public body whose revenues are derived 
from taxation, fees, assessments or from other sourc~.:. . 

and economic 

l£l Governmental subdivision does not mean any municipal housing and redevelopment authority organized under 
the provisions of sections 469.001 to 469.047; or any port authority organized under sections 469.048 to 469.068; or any 
hospital district organized or reorganized prior to July 1, 19,75, under sections 447.31 to 447.37 or the successor of the 
districtL nor the Minneapolis community development ~. 
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Sec. 5. Minnesota Statutes 1992, section 353.01, subdivision 7, is amended to read: 

Subd.7. [MEMBER.1 "Member" means a person who accepts employment as a "public employee" under subdivision 
b. is an employee under subdivision ~ and is not covered by the plan established in chapter 353D. A person who 
is a member remains a member while performing services as a public employee and while on an authorized leave 
of absence or an authorized temporary layoff,:; !H"e,iEiea, R8'i1eVer, (1) that aft, eleeies f1~li€ amee!' 61" ~ PEFS8R 
appsiFltea ta Fill a '1aeaRey in B:fL Eleea I e 8ffi€e shall ha. e tl=te Figllt ts en€Feise aft BflHBPt ts sessme a ffief'f't1ger B) filir.g 
applieatisfl fsr f.Ft€H'l:i:!ersftipl 13l;1:t the epHaR t8 sesame B ffieR'\."l:lef, aRES e,tereisea, ma} Ret ae 'litfl:a.FB"R Eltiri. ..... g tRe 
iAe1::lffilgefte, af ~e pefSSR iR aff:iee; a:lia (2) tflat ar.y me:meef V{fl8 is appaHttea B} tfle ga.effleF ts Be a state 
flepaFtffteRt heaa aRa eleets Pl;lfSl::laFtt ts seet=isR 3§2.Q~:±, sl:ll:!ai.isieR 3~ Ret ts Be Esr.efea I:!y the }.4Hffiessta state 
feefemeRt systeffi, SRan femaiR a ffiEH9.'SeF sf the pl:lBlle emplsyees feeleft'tEltt assaEiat=isR. }'4emaefsftip iR tlote 
fet=ifemeRt asseeiat=ieR sf aIL., peFssR sRa.il teffitHtate1:lpsf\ #te pepssR eeasiRg ~ Be a "pHl:!lie eH'I:f3'ls) ee." 

Sec. 6. Minnesota Statutes 1992, section 353.01, is amended by adding a subdivision to read: 

Subd. 7a. IFORMER MEMBER.1 "Former member" means! member of the association who tenninates public 
service Wlder subdivision -l1a Q!. membership' Wlder subdivision l1b. 

Sec. 7. Minnesota Statutes 1992, section 353.01, subdivision 10, is amended to read: 

Subd. 10. [SALARY.] (a) "Salary" means the periodical compensation of a public employee, before deductions for 
deferred compensation, supplemental retirement plans, or other vohmtary salary reduction programs~ and also means 
"wages" and includes net income hom fees. 

ill Salary does not ~ fees paid to district court reporters ale Rat salafY·" unused annual or- sick leave payments~ 
in lump-sum or periodic payments, are R-at sala~. severance payments, reimbursement of=expenses. lump-sum 
settlements not attached to a specific earnings period. or workers' compensation payments~ M.e all.:. Salary does not 
mean employer-paid flexible spending accounts. cafeteria plans. health care expense accounts, ~ £!!:! expenses. or 
any payments in lieu of any employer-paid group insurance coverage, including the difference between single and 
family rates that may be paid to a member with single coverage, ale Ret salary ~efele the effie tbat all side lea. e 
Ras aeet\ Hsea, amal.-:l1\ts paie ta an em]31ayee 1:iF.aef a eHsasility iP.sl;l;faF.ee J9sliE"J SF t3l8g'Pafft \.ftele the e!ftJ31s) ef t3aia 
the pFemiuffis ape sala~, aHa, aitel aY siel( lea. e has BeeR I:Isea, ~e J3aymePlt is Plst salary. 

f91 19. Except as provided in sections 353.86 or 353.87, compensation of any kind paid to volunteer ambulance 
service personnel or voluntee'r firefighters, as defined in subdivisions 35 and 36, is not salary. 

te1 @ For a public employee who has prior service covered by a local police or firefighters relief association that 
has consolidated with the public employees retirement association and who has elected coverage under the public 
employees police and fire fund benefit plan under section 353A.08 following the consolidation, "salary" means the rate 
of salary upon which member contributions to the special fund of the relief association were made prior to the 
effective date of the consolidation as specified by law and by bylaw provisions governing the relief association on the 
date of the initiation of the consolidation procedure and the actual periodical compensation of the public employee 
after the effective date of the consolidation. 

Sec. 8. Minnesota Statutes 1992~ section 353.01, subdivision lla, is amended to read: 

Subd. lIa. [TERMINATION OF PUBLIC SERVICE.] "Termination of public service" occurs when ...... aee •• f 
effIFIleyee tePfttffiates effIFIlsymePlt 8F is eft tempelary layaff as aefiRea Hi sl:i:l:nii..9:sieR 12 a member ~ or ~ 
dismissed from public service Qy the employing governmental subdivision as evidenced Qy appropriate written record 
transmitted to the association, and does not within 30 days of tePHHRatiaR 8t' elEpiFat=ieR sf the tem}3el'ary lery eft 
resignation or dismissal return to .!! nontemporary employment position in the same governmental subdivision. 

Sec. 9. Minnesota Statutes 1992, section 353.01, is amended by adding a subdivision to read: 

Subd. lib. [TERMINATION OF MEMBERSHIP.] "Termination of membership" occurs: 

ill upon termination of public service W\der subdivision lla; 

ill when .!! member who ~ .!! part·time employee is excluded from membership as ! full-time student under 
subdivision ~ clause .!2t 
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ill when! member does not !.tl!:!m. to work within 30 days of the expiration of an authorized temporary layoff 
under subdivision 12 or an authorized leave of absence under subdivision 31. If the employee subsequently returns 
to a position in the same governmental subdivision, the employee shall not again be required to earn a salary in ~ 
of $425 ~ month. unless the employee has taken a refund of accumulated employee deductions plus interest under 
section 353.34. subdivision .1..Q!. 

ill when! person files a written election to discontinue employee deductions under section 353.27. subdivision L. 
paragraph .w. clause 111 

Sec. 10. Minnesota Statutes 1992, section 353.01, subdivision 12, is amended to read: 

Subd. 12. [AUTHORIZED TEMPORARY LAYOFF.] "Authorized temporary layoff," including seasonal leave of 
absence, means a suspension of public empleymeRt service authorized Qy the employing governmental subdivision 
for a period not exceeding three months in any calendar year, ey aeHSR sf Ute eH'l:t:'ls) Hag ge. efRH'l:eA'lal sl:lselivisisR 
~ evidenced by appropriate record of the employer and promptly transmitted to the association. 

Sec. 11. Minnesota Statutes 1992, section 353.01, is amended by adding a subdivision to read: 

Subd.12a. [TEMPORARY POSITION.] "Temporary position" means an employment position of six months or less 
in which! person i§.! public employee under subdivision b. but not an employment position for an unlimited period 
in which! person serves a probationary period. 

Sec. 12. Minnesota Statutes 1992, section 353.01, subdivision 16, is amended to read: 

Subd.16. [ALLOWABLE SERVICE.] (a) "Allowable service" means service during years of actual membership in 
the course of which employee contributions were made, periods covered by payments in lieu of salary deductions 
under section 353.35, and service in years during which the public employee was not a member but for which the 
member later elected, while a member, to obtain credit by making payments to the fund as permitted by any law then 
in effect. 

(b) "Allowable service" also means a period of authorized leave of absence with pay from which deductions for 
employee contributions are made, deposited, and credited to the fund. 

(c) "Allowable service" also means a period of authorized leave of absence without pay that does not exceed one 
year, and during or for which a member obtained credit by payments to the fund made in place of salary deductions, 
provided that the payments are made in an amount or amounts based on the member's average salary on which 
deductions were paid for the last six months of public service, or for that portion of the last six months while the 
member was in public service, to apply to the period in either case immediately preceding commencement of the leave 
of absence. If the employee elects to pay employee contributions for the period of any leave of absence without pay, 
or for any portion of the leave, the employee shall also, as a condition to the exercise of the election, pay to the fund 
an amount equivalent to both the required employer and additional employer contributions for the employee. The 
payment must be made within one year from the Ela'le expiration of the leave of absence 'leF'ffiir.ates or within 20 days 
after termination of public service under subdivision lla. The employer by appropriate action of its governing body, 
made a part of its official records, before the date of the first payment of the employee contribution, may certify to 
the association in writing its commibnent to pay the employer and additional employer contributions from the 
proceeds of a tax levy made under section 353.28. Payments under this paragraph must include interest at an annual 
rate of 8.5 percent compounded annually from the date of the termination of the leave of absence to the date payment 
is made. An employee shall return to public service for So minimum of 90 calendar days to be eligible to ~ employee 
and employer c,ontributions for a subsequent authorized leave of absence without E!!Y:. 

(d) "Allowable service" also means a periodic, repetitive leave that is offered to all employees of a governmental 
subdivision. The leave program may not exceed 208 hours per annual normal work cycle as certified to the 
association by the employer. A participating member obtains service credit by making employee contributions in an 
amount or amounts based on the member's average salary that would have been paid if the leave had not been taken. 
The employer shall pay the employer and additional employer contributions on behalf of the participating member. 
The employee and the employer are responsible to pay interest on their respective shares at the rate of six percent 
a year, compounded annually, from the elate Sf elates wt t:he eSRtFiBaBeRs •• eFe mst J3ayaele end of the normal ~ 
until full payment is made. An employer shall also make the employer and additional employer contributions, plus 
six percent interest, compounded annually, on behalf of an employee who makes employee contributions but 
terminates public service. The employee contributions must be made within one year after the end of the annual 
normal working cycle or within 20 days after termination of public service, whichever is flJ3J3lieaele sooner. The 
association shall prescribe the manner and forms to be used by a governmental subdivision in administering a 
periodic, repetitive leave. 
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(e) "Allowable service" also means a period during which a member is on an authorized sick leave of absence, 
without paY.l.limited to one year. An employee who has received one year of allowable service shall rerum to public 
service for !!. minimum of 90 calendar days to receive allowable service for ~ subsequent authorized sick leave of 
absence. 

(f) "Allowable service" also means an authorized temporary layoff under subdivision 12. The association shall grant 
~ maximum of three months allowable service ~ authorized temporary layoff in one calendar year. An employee 
shall return to public service for !!. minimum of 90 calendar days to receive allowable service for !!. subsequent 
authorized temporary layoff. 

(g) "Allowable service" also means a matel"fl:ilry, paternity, SF aesptisfl parental leave. The association shall grant 
a maximum of two months service credit for a mateFf'l:it:}, patefRit" SF aeeptieR parentalleaveL within six months after 
the birth Q[ adoption, upon documentation from the member's governmental subdivision. A FfteFftSeF Sf!: peFssflal 
lea. e sf asseRee ,.Rs pFeviees the assseiatisfl .,ith or presentation of a birth certificate or other evidence of birth or 
adoption 9.l:IFiRg tfle peFssflallea. e tiERe peAee alse feeei. es Idfl te t\. e mefltRs ef seFViee €feeit to the association. 

(h) "Allowable service" also means a period during which a member is on an authorized leave of absence to enter 
military service, provided that the member returns to public service upon discharge from military service under 
section 192.262 and pays into the fund employee contributions based upon the employee's salary at the date of return 
from military service. Payment must be made within five years of the date of discharge from the military service. 
The amount of these contributions must be in accord with the contribution rates and salary limitations, if any, in effect 
during the leave, plus interest at an annual rate of 8.5 percent compounded annually from the date of return to public 
service to the date payment is made. The matching employer contribution and additional employer contribution 
under section 353.27, subdivisions 3 and 3a, must be paid by the eepBf'tft:teRt governmental subdivision employing 
the member upon return to public service.if the member makes the employee contributions. The governmental 
subdivision involved may appropriate money for those payments. A member may not receive- credit for a voluntary 
extension of military service at the instance of the member beyond the initial period of enlistment, induction, or call 
to active duty. 

(i) For calculating benefits under sections 353.30, 353.31, 353.32, and 353.33 for state officers and employees 
displaced by the community corrections act, chapter 401, and transferred into county service under section 401.04, 
"allowable service" means combined years of allowable service as defined in paragraphs (a) to. (h) and section 352.01, 
subdivision 11. 

(j) For a public employee who has prior service covered by a local police or firefighters relief association that has 
consolidated with the public employees retirement association" and who has elected the type of benefit coverage 
provided by the public employees police and fire fund under section 353A.08 following the consolidation, "applicable 
service" is a period of service credited by the local police or firefighters relief association as of the effective date of 
the consolidation based on law and on bylaw provisions governing the relief association on the date of the initiation 
of the consolidation procedure. 

Sec. 13. Minnesota Statutes 1992, section 353.01, subdivision 28, is amended to read: 

Subd.28. [RETIREMENT.lw "Retirement" means the "ill"lfa"allrsffi aeli<" !,HIllie se""iee by a memb •• "ks 
is paie a fetifemeRt armuit, tRat segffis te aeefl::le commencement of payment of an annuity based on a date 
designated by the board of trustees. Ibis date determines the rights speeifiee in under this chapter which occur either 
before or after retirement. A right to retirement mttst Ret aeeflde ,\, ithel;:lt a eeFRfllete aRe eeRtifll;:lel:1:s sepBf'atieR Rem 
flttsiie seMee fef aQ ea} s feYe" iRg the withtifa .. al Rem p idBlie seMee fef the fl1:if'f3ese sf feflfemeRt is subject to 
termination of public service under subdivision lla,and termination of membership under subdivision llb. 

ill Notwithstanding the 30-day separation requirement, a member of the defined benefit plan under this chapter, 
who also participates in the public employees defined contribution plan under chapter 353D for other public service, 
may be paid, if eligible, a retirement annuity from the defined benefit plan while participating in the defined 
contribution plan. 

Sec. 14. Minnesota Statutes 1992, section 353.01, subdivision 31, is amended to read: 

Subd.31. [AUTHORIZED LEAVE OF ABSENCE.] "Authorized leave of absence" means any period during which 
a member is ffi:tly authorized by an employer to refrain from active employment, with or without pay, evidenced by 
appropriate record of the employer and promptly transmitted to the association. 
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Sec. 15. Minnesota Statutes 1992, section 353.01, subdivision 32, is amended to read: 

Subd.32. [COORDINATED MEMBER.] "Coordinated member" means any public employee, including any public 
hospital employee, covered by any agreement or modification made betvveen the state and the Secretary of Health, 
Education and Welfare, making the provisions of the federal old age, survivors and disability insurance act applicable 
to SHffi the member if membership eligibility criteria are met under this chapter. Coordinated member also ~ 
!!. basic member who terminates public service under subdivision l1a, reenters 'public service in !!. nontemporary 
position, and meets the membership eligibility criteria under this chapter. 

Sec. 16. Minnesota Statutes 1992, section 353.017, is amended to read: 

353.017 [EMPLOYEES OF LABOR ORGANIZATIONS.] 

Subdivision 1. [QUALIFICATIONS.] A former member of the associationL or a current coordinated member on an 
authorized leave of absence. who is an employee of a labor organization that represents public employees who are 
association members may elect fl1::l:fSl:laRt tSL under subdivision 2L to be a coordinated member with respect to service 
with StI€fl: the labor organization unless specifically exempt under section 353.01, subdivision 2b. 

Subd.2, [ELECTION.] A person described in subdivision 1 wHl-ge.!§. covered by the association if written election 
to be covered is delivered to the beaffi: association within 3G-tiays six months of seiRg eFl"l:j9Ieyee employment by 5i:t€ft 
the labor organization or within six months after l.!!!y.1. 1993, whichever is applicable, 

Subd. 3. [CONTRIBUTIONS.] The employee, employer and additional employer contributions shall be the 
obligation of the employee who elects coverage herein in accord with this chapter; provided, however, the employer, 
labor organization, may pay the employer and additional employer contributions. The employer shall, in any event, 
deduct the necessary contributions from the employee's salary and remit all contributions to the public employees 
retirement association pursuant to section 353.27~ subdivisions 4:, 7, 10, 11, and 12, 

Subd.5. [BOARD MEMBERSHIP EXCLUDED.] Persons who become association members pursuant to this section 
shall not be eligible for election to the board of trustees. 

Sec. 17. Minnesota Statutes 1992, section 353.27, subdivision.7, is amended to read: 

Subd.7. [ADJUSTMENT FOR ERRONEOUS RECEIPTS OR DISBURSEMENTS.] (a) [DEDUCTIONS TAKEN IN 
ERROR.] Deel:leeSRS taheR iR eFfeF B) the effifJle) eF Hem the salaF) ef aft eHlflle) ee feF tRe FetiFemeRt ffine aRe 
tFaRsfRittee te tRe asseeiatieR ft'H:lst Be Fefur.eee ie t-Re empleyee l:lReeF seeesR 383.34, slfselivisieR 2. The effifJle) eF 
€SRtPiB l:leSR ar.el tl'.e aelelitieRal empIe) eF eeRtfisl:ltieR, if iH1:), feF the eFFSReSI:lS empIe) ee eSRtFistl:HSR ffitl:St se 
Fefur.aea te t-Re eHlflleyeF, PFS" iaea tha:t !P.e Fefttr,e sf aealfeeSRS taheR iR eFfSF RaS_SeeR maae ,. itftiR thfee ealeRaaF 
) eaTS sf the eaieRaaI ) eaF in .\ Riffi the ffiieal aeetietiefl: talEeR iF. eIFel' ,. as Feeei • ea sy tfle assseiatisR. A Feh:i:Ra ef 
aealfetieRs tal£eR iF, eFfSF Hsm sieldeave, vaeaesR, .1 sd£eFs' eSfRpeRsatieft, aRa seveFaRee pa) ma) se ffttlae at aft) 

time. If the Fe~a sf eeatietieRs takeR H. el"f'SI:RaS Ret BeeR maae ,tl'fuHt tffi:ee eaieRaal' yeefs ef the ealeReaF reef 
iR ,ffiiffi the weal aeati€tisR tal£eR iR eFFeF •• as Feeeivea B) tfle asseeiaHeR, tRe eFFSReS1:lS eSRmS1:lHSRS ale 
eSFlsiaeFea valia, aRe fr.e) eaFS sf allewal9le seFriee atRiBtital91e ts #1e eeal:letiSRs talEeR in eFFSF ml:lst 1ge €F€aitea ts 
the fl.effiBeF l:lFu:leF seetieR d,93,Q1, sl:ll3tiivisisR 16., P'JsRvitftstafltiiftg a lav{ te t-Re eSRRa!), #1e empis) ee ffIfl) eSRHRl;l:e 
te 1ge a meff'll,eF L:ffitil teFft'l:ir,aesPl sf f! I;l:Blie seF\ iee. Erroneous employee deductions and erroneous employer 
contributions and additional employer contributions for a person, who otherwise does not ~ for membership 
under this chapter. are considered: 

ill valid if the initial erroneous deduction began before Ianuary.1. 1990. Upon determination of the ~ £y the 
association, the person may: 

.ill. continue membership in the association while employed in the same position for which erroneous deductions 
were taken; .Q!. 

.!.ill. file a written election to terminate membership and ~ for a refund or defer an annuity under section 353.34: 

ill invalid, if the initial erroneous !m~p!liO!Ylee~'~~~I~~~~~5i;~~~g!~~~ll~il~Olf the error, the association shall require the 
employer contributions and additional 
erroneous employee deductions to the person. 
employer contributions and additional employer 
continued .Q!. past membership in the association 
Ianuary.h 1990: 
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ill a refund of deductions taken in error from sick leave, vacation, workers' compensation, and severance ~ may 
be made at ~ time. 

(b) [ERRONEOUS DISBURSEMENT.] In the event a salary warrant or check from which a deduction for the 
retirement fund was taken has been canceled or the amount of the warrant or check returned to the funds of the 
department making the payment, a refund of the sum deducted, or a portion of it that is required to adjust the 
deductions, must be made to the department or institution. 

Sec. 18. Minnesota Statutes 1992, section 353.29, subdivision I, is amended to read: 

Subdivision 1. [AGE AND ALLOWABLE SERVICE REQUIREMENTS.] Upon sepafalisR ffs", p ""liE sef. iee, aR') 
termination of membership, a person who has attained normal retirement age and who received credit for not less 
than three years of allowable service is entitled upon application to a retirement annuity. ~ The retirement annuity 
is known as the "normal" retirement annuity. 

Sec. 19. Minnesota Statutes 1992, section 353.33, subdivision 1, is amended to read: 

Subdivision 1. [AGE, SERVICE, AND SALARY REQUIREMENTS.] A coordinated member who has at least three 
years of allowable service and becomes totally and permanently disabled before no~ retirement ageL and afteF ~ 
basic member who has at least three years of allowable service and who becomes totally and permanently disabled 
is entitled to a disability benefit in an amount under subdivision 3. If the disabled person's public service has 
terminated at any time, at least two of the required three 'years of allowable service must have been rendered after 
last becoming a member .. A repayment of a refund may must be made within six months after the effective date of 
disability benefits under subdivision 2 or within six months after the date of the filing of the: disability application, 
whichever is seefteP later. No purchase of prior service or payment made in lieu' of salary deductions otherwise 
authorized under section 353.01, subdivision 16, 353.017, subdivision 4, or 353.36, subdivision 2, may be made after 
the occurrence of the disability for which an application under this section is filed. 

Sec. 20. Minnesota Statutes 1992, section 353.33, subdivision 2, is amended to read: 

Subd.2. [APPLICATIONS; ACCRUAL OF BENEFITS.] Every claim or demand for a total and permanent disability 
benefit must be initiated by written application in the maMer and form prescrib.ed by the executive director showing 
compliance with the statutory conditions qualifying the applicant for a total and permanent disability benefit and filed 
with the executive director. A member or former member who became totally and permanently disabled during a 
period of membership may shall file application for total and permanent disability benefits within three years next 
following termination of public service, em Ret tflefeaftef. This benefit shall eegi'"1 begins to accrue the day following 
the commencement of disability, 90 days preceding the filing of the application, or, if armual or sick leave is paid for 
more than the saiEl90-day period, from the date salary ceased, whichever is later. Ne Payment sftall must not accrue 
beyond the end of the month in which entitlement has terminated. If the disabilitant dies prior to negotiating the 
check for the month in which death occurs, payment ~ ~ made to the surviving spouse, or if none, to the 
designated beneficiary, or if none, to the estate. An applicant for total and permanent disability benefits may file a 
retirement annuity application under section 353.29, subdivision 4, simultaneously with an application for total and 
permanent disability benefits. The .retirement annuity application is void upon the determination of the entitlement 
for disability benefits by the executive director. If disability benefits are denied, the retirement annuity application 
must be initiated and processed. 

Sec. 21. Minnesota Statutes 1992, section 353.33, subdivision 3, is amended to read: 

Subd. 3. [COMPUTATION OF BENEFITS.] This disability benefit is an amount equal to the normal annuity 
payable to a member who has reached normal retirement age with the same number of years of allowable service and 
the same average salary, as provided in section 353.29, subdivisions 2 and 3. 

A !..basic member~ shall receive in aelelitiefl a supplementary monthly benefit eSftlfH:ltea HI aeesl'aaFl:€e ! .. ith Ute 
fanelli, ing taale: of $25 to ~ 65 or the five-year anniversary of the effective date of the disability benefit. whichever 
~ later. 
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If the disability benefits tn"s. ieea in under this subdivision exceed the average salary as defined in section 353.29, 
subdivision 2, the disability benefits sfl.a.I.l must he reduced to an amoWlt equal to said average salary. 

Sec. 22. Minnesota Statutes 1992, section 353.33, subdivision 4, is amended to read: 

Subd. 4. [PROCEDURE TO DETERMINE ELIGIBILITY.] The applicant shall provide and authorize release of 
medical evidence", including all medical records and relevant information from ~ source, to support the application 
for total and permanent disability benefits. The medical adviser shall verify the medical evidence and, if necessary 
for disability determination, suggest referral of applicant to specialized medical consultants. The association shall also 
obtain from the employer, certification of the member's past public service, dates of paid sick leave and vacation 
beyond the last working day and whether or not sick leave or annual leave has been allowed. If upon consideration 
of the medical reptffis evidence received and- the reconunendations' of the- medical adviser, it is determined that the 
applicant is totally and permanently disabled' within the meaning of the law, the association shall grant the person 
a disability benefit. The fact that an employee is placed on leave of absence without compensation because of 
disability sI=taR does not bar the person from receiving a disability benefit. 

Sec. 23. Minnesota Statutes 1992, section 353.33, subdivision 6, is amended to read: 

Subd.6. [CONTINUING ELIGIBILITY FOR BENEFITS.] The association shall determine eligibility for continuation 
of disability benefits shall Be eeteFffI:iRee By Ute asseeiatisR, ,. RieR Ras al:ltPJ.sFily te and require periodic examinations 
and evaluations of disabled members as frequently as deemed necessary. The association shall require the disabled 
member to provide and authorize release of medical evidence, including all medical records and information from 
any source, relating to an application"for continuation of disability benefits. Disability benefits are contingent upon 
a disabled person's participation in a vocational rehabilitation program if the executive director determines that the 
disabled person may be able to return to a gainful occupation. If a member is found to be no longer totally and 
permanently disabled and is reinstated to the payroll, payments must cease the first of the month following the 
reinstatement to the payroll. 

Sec. 24. Minnesota Statutes 1992, section 353.33, subdivision 8, is amended to read: 

Subd.8. [REFUSAL OF EXAMINATION OR MEDICAL EVIDENCE.] 6heHlEI Oftj' ... eft elisaeleel If a person reffise 
applying for or receiving a disability benefit refuses to submit to a medical examination as Rel'ew. PI's>: ieee, ]3aymeRts 
B) tAe ftiRa sfiall Be aiSeeRftRl:lea, ana all I'ights sf tfl:e memael' iR aft) eisasilit} BeReat slla:ll be I'e. shea s) tRe asal'a. 
under subdivision .2t or fails to provide or authorize the release of medical evidence under subdivisions 4 and ~ the 
association shall ~ the application process .Q£ discontinue the payment of ~ disability benefit whichever ~ 
applicable. Upon receipt of the requested medical evidence, the association shall resume the application proc'ess.Q£ 
the payment of a disability benefit upon approval for the continuation, whichever is applicable. 

Sec. 25. MilUlesota Statutes 1992, section 353.33, subdivision 11, is amended to read: 

Subd. 11. [COORDINATED MEMBER RETIREMENT STATUS AT ~JORMAb RBTlRIlMIlNT ,',GIl.] Noperson sftaII 
be ~ entitled to receive disability benefits and a retirement annuity at the same time. The disability benefits paid to 
a peFSSR ftef€tmaeF skaU coordinated member must terminate when the person reaches normal retirement age. If the 
peFSeR coordinated member is still totally and permanently disabled .. ReR the P€I'SSft at=taiRs the upon attaining 
normal retirement age, the pel'SElfI: sftall Be coordinated member is deemed to be on retirement status aR6,.:. If the 
]3el'SSR kaa eleetea an optional aIUluity ]3l:lI'StiaRt ts is elected under subdivision 3a, the coordinated member shall 
receive an annuity ift aeeSl'aaRee ,;itA under the terms of the optional annuity previously elected, or, if the peFSeft 
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kaa Ret eleeteel an optional annuity )31:if51:l:B¥.t te is not elected under subdivision 3a, the coordinated member may 
at tke 8)3tisR sf ~.e flEfS8R ei'El-.ef elec~t to receive eHflef. a normal retirement annuity as FIf'sviaeei ifl under section 
353.29 or RsPftlal FealEH.eftt an annuity equal to "the disability benefit paid before the flefs8R reaeheel coordinated 
member reaches normal retirement age, whichever amount is greater, or elect to receive an optional annuity as 
J3f8 i ieee. Hi under section 353.30, subdivision 3. A¥t.y The annuity of a disabled ~ coordinated member who 
attains normal retirement age sRaIl fie. e the af\l!\l:litj must be computed ir-l aeesfaaRee \ litl:! under the law in effect 
upon atta_~nment of that normal retirement age. Election of an optional annuity sftall must be made ~ before 
the }3eFssR afffiitLif.g the coordinated member attains normal retirement age. If an optional annuity is elected, the 
election sftaH...lle i§. effective on the date on which the person attains normal retirement age and the optional aIU1uity 
sRall Begffi begins to accrue on the first day of the month next following the month in which the person attains that 
age. 

Sec. 26. Minnesota Statutes 1992, section 353.33, is amended by adding a subdivision to read: 

Subd. 12. [BASIC DISABILITY SURVIVOR BENEFITS.] .!! ~ basic member who ~ receiving a disability benefit 
under subdivision 3: 

!ill dies before attaining ~ 65 Q£. within five years of the effective date of the disability. whichever is later. the 
surviving spouse shall receive So survivor benefit under section 353.31. unless the surviving spouse elected to receive 
So refund under section 353.32. subdivision 1. 

!£lif there ~So dependent child or children under paragraph lru. or .!!!t. the association shaH grant a dependent child 
benefit under section 353.31. subdivision lli paragraph 1Q1. 

i" ' 

Sec. 27. Minnesota Statutes 1992, section 353.34, subdivision 1, is amended to read: 

Subdivision 1. [REFUND OR DEFERRED ANNUITY.] A former member liRe eeases ls Be a ~I:l:elie effil31s} ee ey 
FeaseR sf teFf.l"t!r.6HSR sf fllielie sef"ll: iee, SF " RS is SR a ESfL-ti.-.ttSttS Iii'} sU fSF mSfe tr.fIft 129 ealeReM eays, is entitled 
to a refund of accumulated employee deductions under subdivision 2, or to a deferred annuity under subdivision 3. 
An active member of a fund enumerated in section 356.30, subdivision 3, clause (7), (8), or (14), who terminates public 
service in any of those funds and becomes a member of another fund enumerated in those clauses may receive a 
refund of employee contributions plus six percent interest compounded annually from the fund in which the member 
terminated service. Application for a refund may not be made prior to the d"te ·of termination of public service or 
the e3tfliFatiaR af 129 aay s af la"eff termination of membership. whichever is~. A refund must be paid within 
120 days following receipt of the application unless the applicant has again become a public employee required to 
be covered by the association. 

Sec. 28. Minnesota Statutes 1992, section 353.34, subdivision 3, is amended to read: 

Subd.3. [DEFERRED ANNUITY; ELIGIBILITY; COMPUTATION.] A member with at least three years of allowable 
service when termination of public service or termination of membership occurs has the option of leaving the 
accumulated deductions in the fund and being entitled to a deferred retirement annuity commencing at normal 
retirement age or to a deferred early retirement annuity lUlder section 353.30, subdivision 1, la, lb, 1c, or 5. The 
deferred annuity must be computed under section 353.29, subdivisions 2 and 3, on the basis of the law in effect on 
the date of termination of public service or termination of membership and must be augmented as provided in section 
353.71, subdivision 2. A former member qualified to apply for a deferred retirement annuity may revoke this option 
at any time before the conunencement of deferred annuity payments by making application for a refund. The person 
is entitled to a refund of accumulated member contributions within 30 days following date of receipt of the application 
by the executive director. 
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Sec. 29. Minnesota Statutes 1992, section 353.35, is amended to read: 

353.35 [CONSEQUENCES OF REFUND; REPAYMENT, RIGHTS RESTORED.] 

Subdivision 1. [REFUND RIGHTS.] When any fonner member accepts a refund, all existing service credits and 
all rights and benefits to which the person was entitled prior to the acceptance of the refund must terminate aRe HUlst 
Ret agair.,:. The rights and benefits of So former member must not be restored until the person returns to active service 
and acquires at least.f.8 six months of allowable service credit after taking the last refund and repays an Feiuftt:ls the 
refund or refunds taken and interest received under section 353.34, subdivisions 1 and 2, plus interest at an annual 
rate of 8.5 percent compounded annually . .!f the person elects to restore service credit ins-particular fund from which 
the person has taken ~ than ~ refund, the person ~ ~ all refunds to that fund. All refunds must be 
repaid within six months of the last date of termination of public service. " 

If ffl8le tflaR SRe fe~el kas l:!eeR fakeR, tfl.e ~eFSSR ffla} Fe~a} all FeR:Htels SF smy tfte Feh:u-.el fSF fl:te M.el iR oj ffie:A 
t:Ae J3eFssR kaa ft'tsst FeeeRtl) l:!eeR a fflemeeF, witR iRtefest at ar. anftltal fate sf 8.s peFeeRt eSFRf'8l:lRaeel ffi'tR1:lall). 
All FeftH:tels Htl:lst I:!e Fe~aie 'i,i~ silE fflSRtflS sf tRe last elate af tenffi::1taasft sf J31::1l:!lie seF/iee. 

Subd. b. [REFUND REPAYMENT.] ~ person who receives a refund of accumulated employee deductions, plus 
interest. may ~ the total amount of the refund including the interest. within 30 days of the date the refund was 
i~sued, to retain allowable service. 

Sec. 30. Minnesota Stahttes 1992, section 353.37, is amended to read: 

353.37 [PUBLIC REEMPLOYMENT OF ANNUITANT.] 

Subdivision 1. [EFFECT ON I\NNUITY SALARY MAXIMUMS.] \at The armuity of a person otherwise eligible for 
an annuity under this chapter must be suspended under subdivision 2 2!: reduced under subdivision ~ whichever 
results in the higher annual annuity amount, if the person reenters public service as a nonelective employee of a 
governmental subdivision in a position covered by this chapter, if eameel eSff\J3eRsaasR and ~ for the 
reemployment service eEJ:l:lals SF exceeds the annual maximum earnings allowable for that age for the continued receipt 
of full benefit amounts monthly under the federal old age, survivors and disability insurance program as set by the 
secretary of health and human services under United States Code, title 42, section 403, in any calendar year. ~ 
eveRt tRat If the person has not yet reached the minimum age for the receipt of social security benefits, the maximum 
eafFlif\gs salary for the person ape i§. equal to the annual maximum earnings allowable for the minimum age for the 
receipt of social security benefits. 

Subd. b. [SUSPENSION OF ANNUITY.] The association shall suspend the armuity on the first of the month after 
the month in which the ~ of the reemployed annuitant exceeds the maximums set in subdivision 1. based only 
on those months in which the annuitant is actually employed in nonelective service in a position covered under this 
chapter. An annuitant who ~ elected to public office after retirement may hold office and receive an armuity 
otherwise payable from the association. 

W Subd.1. [REDUCTION OF ANNUITY.] The association shall reduce the amount of the .ee!~efte" is annuity 
as follows: 

fl1 ill for a person who has not reached normal retirement age, one-half of the amount in excess of the applicable 
reemployment income maximum sreeifiea iR tffis under subdivisiqn 1; 

~ ill for a person who has reached normal retirement age, but has not reached age 70, one-third of the amount 
in excess of the applicable reemployment income maximum speeifiea iR this under subdivision 1. 

1£l for a person who has reached age 70, or for iAeetRe ~ earned through service in an elected office, there is 
no reduction upon reemployment, regardless of income. l..:ny lee1:leHSR ffi:1:lst "Be ff\aee Ram tfte afH'\l::lit) flayal:!le fel 
tfte ealeReal") eaF ift"tHteaiatel) fens "~f\g tfte ealef\aaf leal iR T., ffiePt tfte eJ~eess aft'tS\:tF.t 'i. as eamea. 

Subd. i. [RESUMPTION OF ANNUITY.] The association shall resume ~ a full armuity to the reemployed 
annuitant at the start of each calendar year until the ~ exceeds the maximums under subdivision .1.2!:Q!!. the first 
of the month following termination of public service or termination of membership. whichever i§. sooner. The 
executive director may adopt policies regarding the suspension and reduction of annuities under this section. 
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tel Subd. ~ [EFFECT ON ANNUITY.] Except as provided in l' ... a~"l'ks (aJ a..a (~J under this section, public 
service performed by an annuitant subsequent to retirement under this chapter does not increase or decrease the 
amount of an annuity. The annuitant may shall not make any further contributions to the association's defined benefit 
plan by reason of this subsequent public service. 

Sec. 31. Minnesota Statutes 1992, section 353.64, subdivision 1, is amended to read: 

Subdivision 1. [POLICE AND FIRE FUND MEMBERSHIP.] Afty 1& 1>. person who prior to July 1, 1961, was a 
member of the police and fire fund, by virtue of being a police officer or firefighter, shaUL as long as the person 
remains in either position, se eeemeel ts continue membership in the fund. 

Afly ill fl person who was employed by a governmental subdivision as a police officer and was a member of the 
police and fire fund on July 1, 1978, by virtue of being a police officer as defined by this section on that date skaII 
Be eRRtlea, and if employed by the same governmental subdivision in a position in the same department in which 
the person was employed on that date, te shall continue membership in the fund whether or not that person has the 
power of arrest by warrant after that date. 

Afly 1£l.a person who was employed by a governmental subdivision as a police officer or a firefighter, whichever 
applies, was an active member of the local police or salaried firefighters relief association located in that governmental 
subdivision by vi-rtue of that employment as of the effective date of the cons~lidation as authorized by sections 
353A.Ol to 353A.JO, and has elected coverage by the public employees police and fire fund benefit plan, shall l>e 
eSftSiaefea ts se become a member of the police and fire fund after that date if employed by the same governmental 
subdivision in a position in the same department in which the person was employed on that date. 

@ Any other employee serving on a full-time basis as a police officer or firefighter on or after July 1, 1961, shall 
become a member of the public employees police and fire fund. 

Afly irl An employee serving on less than a full-time basis as a police officer shall become a member of the public 
employees police and fire fund only after a resolution stating that the employee should be covered by the police and 
fire fund is adopted by the governing body of the governmental subdivision employing the person declaring that the 
position which the person holds is that of a police officer. . .. 

Afty ill An employee serving on less than a full-time basis as a firefighter shall become·a member of the public 
employees police and fire fund only after a resolution stating that the employee should be covered by the police and 
fire fund is adopted by the governing body of the governmental subdivision employing the person declaring that the 
position which the person holds is that of a firefighter. 

Afty igl1>. police officer or firefighter employed by a governmental subdivision who by virtue of that employment 
is required by law to be a member of and to contribute to any police or firefighter relief association governed by 
section 69.77 which has not consolidated with the public employees police and fire fund and any police officer or 
firefighter of a relief association that has consolidated with the association for which the employee has not elected 
coverage by the public employees police and fire fund benefit plan as provided in sections 353A.Ol to 353A.I0 shall 
not &e become a member of tftis the public employees police and fire fund. 

Sec. 32. Minnesota Statutes 1992, section 353.64, subdivision Sa, is amended to read: 

Subd. Sa. A member of the police and fire fund continues to be a member of that fund if transferred to a different 
position with associated police or fire department functions in the same department or a related department in the 
same governmental subdivision provided the governing body sends a copy of a resolution to that effect to the 
association ar.a tfle meR..eeF fReets !lIe eligiBilit} efitefia I;ffiaef sl:H9ai¥isisFL:1: SF a. A police and fire fund member who 
is,elected or assumes an appointive position, including but not limited to, the positions of city council member, city 
manager, and finance director is not eligible to retain membership in the public employees police and fire fund. 

Sec. 33. Minnesota Statutes 1992, section,353.656, subdivision 1, is amended to read: 

Subdivision 1. [IN LINE OF DUTY; COMPUTATION OF BENEFITS.] Afty A member of the police and fire fund 
less tltim: ss ) ears sf age, who becomes disabled and physically unfit to perform duties as a police officer or firefighter 
subsequent to JWle 30, 1973, as a direct result of an injury, sickness, or other disability incurred in or arising Qut of 
any act of duty, which has or is expected to render the member physically or mentally Wlable to perform duties as 
a police officer or firefighter for a period of at least one year, shall receive disability benefits during the period of such 
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disability. The benefits must be in an amount equal to 50 percent of the "average salary" pursuant to subdivision 3 
plus an additional 2-1/2 percent of said average salary for each year of service in excess of 20 years. Should disability 
under this subdivision occur before the member has at least five years of allowable service credit in the police and 
fire fund, the disability benefit must be computed on the "average salary" from which deductions were made for 
contribution to the police and fire fund. 

Sec. 34. Minnesota Statutes 1992, section 353.656, subdivision la, is amended to read: 

Subd.1a. [OPTIONAL ANNUITY ELECTION.] A disabled member of the polic~ and fire fund may elect to receive 
the normal disability benefit or an optional annuity as provided in section 353.30, subdivision 3. The election of an 
optional annuity sfta.H. may be made prior to commencement of payment of the disability benefit or as specified under 
subdivision 6a. The optional annuity shall begin to accrue on the same date as provided for the disability benefit. 

(1) If the person who is not the spouse of the member is named as beneficiary of the joint and survivor optional 
annuity, the person is eligible to receive the annuity only if the spouse, on the disability application form prescribed 
by the executive director, permanently waives the surviving spouse benefits under section 353.657, subdivisions 2 and 
2a. If the spouse of the member refuses to permanently waive the surviving spouse coverage, the selection of a person 
other than the spouse of the member as a joint annuitant is invalid. 

(2) If the spouse of the member permanently waives survivor coverage, the dependent child or children, if any, 
continue to be eligible for survivor benefits, including the minimum benefit under section 353.657, subdivision 3. The 
designated optional annuity beneficiary may draw the monthly benefit; however, the amount payable to the 
dependent child or children and joint annuitant must not exceed the 70 percent maximum family benefit under section 
353.657, subdivision 3. If the maximum is exceeded, the benefit of the joint aIUluitant must be reduced to the amoWlt 
necessary so that the total family benefit does not exceed the 70 percent maximum family benefit amount. 

(3) If the spouse is named as the beneficiary of the joint and survivor optional aIUluity, the spouse may draw the 
monthly benefit; however, the amount payable to the dependent child or children and the joint annuitant must not 
exceed the 70 percent maximum family benefit under section 353.657, subdivision 3. If the maximum is exceeded, 
each dependent child will receive ten percent of the member's specified average monthly salary, and the benefit to 
the joint aIUluitant must be reduced to the amotmt necessary so that the total family benefit does not exceed the 70 
percent maximum family benefit amount. The joint and survivor optional annuity must be restored to the surviving 
spouse, plus applicable postretirement adjusbnents tmder section 356.41, as the dependent child or children become 
no longer dependent under section 353.01, subdivision 15. 

Sec. 35. Minnesota Statutes 1992, section 353.656, subdivision 3, is amended to read: 

Subd.3. [NONDUTY DISABILITY BENEFIT.] Any member who becomes disabled after not less than one year of 
allowable service, BefeEe feael=ti::I.g the age ef ss .. because of sickness or injury occurring while not on duty as a police 
officer, or firefighter, and by reason of that sickness or injury the member has been or is expected to be unable to 
perform duties as a police officer or firefighter for a period. of at least one year, is entitled to receive a disability 
benefit. The benefit must be i::I. ~fle same &fAel:lr.~ aui paid in the same manner as if the ffieft'lllef 't, eEe ss years ef age 
a~ ~ke aa~e sf aisaetiity afta t4-.e benefit were paid tmder section 353.651. If a disability under this subdivision occurs 
after one but in less than 15 years of allowable service .. the disability benefit must be the same as though the member 
had at least 15 years service. For a member who is employed as a full-time firefighter by the department of military 
affairs of the state of MiIUlesota, allowable service as a full-time state military affairs department firefighter credited 
by the Minnesota state retirement system may be used in meeting the minimum allowable service requirement of this 
subdivision. 

Sec. 36. Minnesota Statutes 1992, section 353.656, subdivision 5, is amended to read: 

Subd.S. [PROOF OF DISABILITY.] Ne A disability benefit payment sI>aII must not be made except upon adequate 
proof furnished to the association of the existence of such disability, and during the time when M~ StieR disability 
benefits are being paid, the association SRan Ra, e has the right, at reasonable times, to require the disabled member 
to submit proof of the continuance of the disability claimed. PaymeR~ ef a eisaeility eeftefi~ ftH:lS~ eease ~be fiFs~ ef 
M1e fRsf\~b feUe .. iRg feifls~a~efReR~ ~s a ~ssiesR es.erea B} t4-.e Fl,*,lie efRf3'ls)ees ~eliee Me fife R::lF.e. f!. person 
applying for 2!: receiving! disability benefit shall provide or authorize release of medical evidence. including all 
medical records and information from any source. relating to an application for disability benefits. 
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Sec. 37. Minnesota Statutes 1992, section 353.656, is amended by adding a subdivision to read: 

Subd. Sa. [CESSATION OF DISABILITY BENEFIT.] The association shall cease the payment of an in-line-of-duty 
or nonduty disability benefit the first of the month following the reinstatement of a member to full time or less than 
full-time service in ~ position covered Qy the police and fire fund. 

Sec. 38. Minnesota Statutes 1992, section 353.656, is amended by adding,a subdivision to read: 

Subd. 6a. [DISABILITY SURVNOR BENEFITS.] If a member who is receiving a disability benefit under subdivision 
lor~ , 

.@l dies before attaining ~ 65 2!: within five years of the effective date of the disability, whichever is later, the 
surviving spouse shall receive ~ survivor benefit under section 353.657, subdivision 2 .Q!. § unless the surviving 
spouse elected to receive ~ refund Wlder section 353.32, subdivision 1. The joint and survivor optional annuity under 
subdivision 2a ~ based .Q!! the minimum disability benefit under subdivision 12!. .2t. 2!:. the deceased member's 
allowable service. whichever is greater. 

ill ~ living at ~ 65 .2!: five years after the effective date of the disability, whichever is later, the member may 
continue to receive a normal disability benefit, 2!: the member may elect !!. joint and survivor optional annuity under 
section 353.30. The optional annuity is based 2!!. the minimum disability benefit under subdivision 1 2!:. .2t. 2!:. the 
member's allowable service, whichever is greater. The election of this joint and survivor annuity must occur within 
90 days of ~ 65 or the five-year anniversary of the effective date of the disability benefit whichever is later. The 
optional annuity takes effect the first of the month following the month in ,which the person attains ~ 65 2!. reaches 
the five-year anniversary of the effective date of the disability benefit, whichever is later. ,'_ 

hl if there is a dependent child or children under paragraph .@l2!..ili1. the association shall grant a dependent child 
benefit under section 353.657, subdivision 3. 

Sec. 39. Minnesota Statutes 1992, section 353A.08, sl:lbdivision 1, is amended to read: 

Subdivision 1. [ELECTION OF COVERAGE BY CURRENT RETIREES.] A person who is receiving a service 
pension, disability benefit, or survivorship benefit is eligible to elect benefit coverage provided under the relevant 
provisions of the public employees police and fire fund benefit plan or to retain benefit coverage provided under the 
relief association benefit plan in effect on the effective date of the consolidation. The relevant provisions of the public 
employees police and fire fund benefit plan for the person electing that benefit coverage skall se are limited to 
'participation in-the Minnesota postretirement investment fund for any future postretirement adjustments iR based.Q!! 
the amount of the benefit or pension payable ,as--ef Q!!. December JL. it December II i§. ~ effective ~ 2! 
consolidation. or on the December 1 following the effective date of the consolidation, tfte elate as sf \. meR Jgeftsisft 
Sf' seReRt paym:€ftfs af'e ts Be ;paia ana the tel"fftit.atisfl sf a s\:u'\ i. Sf' Sf' aisaeililJ sefletit 8f' SHSJgeFl5iSft sf a l'etif'€m€ftt 
aFtftHiry sefsf'e the aeatJ:-. sf the pel'S8ft if other than December 31. The survivorship benefit payable on behalf of any 
service pension or disability benefit recipient who elects benefit coverage ;Pf's. idea under the Fele. &:P.t ;Pf'8visi8ftS 8f 
the public employees police and fire fund benefit plan must be calculated under the relief association benefit plan iH 
ef:feet 8ft the effeeti. e elate sf the eSMslielatisft and is subject to participation in the Minnesota postretirement 
investment fund for any future postretirement adjustments iR based 2!! the amount of the survivorship benefit 
payable. 

By electing the public employees police and fire fund benefit plan, a current service pension or disability benefit 
recipient who, as of the first January 1 occurring after the effective date of consolidation, has been receiving the 
pension or benefit for at least seven months, or any survivor benefit recipient who, as of the first January 1 occurring 
after the effective date of consolidation, has been receiving the benefit on the person's own behalf or in combination 
with a prior applicable service pension or disability benefit for at least seven months is eligible to receive a partial 
adjustment payable from the Minnesota postretirement investment fund under section IIA.18, subdivision 9. 

The election by any pension or benefit recipient must be made on or before the deadline established by the board 
of the public employees retirement association in a manner that recognizes the number of persons eligible to make 
the election and the anticipated time required to conduct any required benefit counseling. 
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Sec. 40. Minnesota Statutes 1992, section 353A.OB, subdivision 3, is amended to read: 

Subd.3. [ELECTION OF COVERAGE BY ACTIVE MEMBERS.] Afly b. person who is employed as a police officer 
or as a firefighter other than a volunteer firefighter, whichever applies, by the municipality" and is an active member 
of the relief association sHall 'Ra .. e has the option to elect te--fta¥e benefit coverage pFe. ieee Wlder the feleYJaftt 
PES, isisFl:s sf the public employees police and fire fund benefit plan or to retain benefit coverage provided by -the 
relief association benefit plan in effect on the effective date of consolidation. The relevant provisions of the public 
employee police and fire fund benefit plan for the person electing that benefit coverage shall Be are the relevant 
provisions of the public employee police and fire fund benefit plan applicable to retirement annuities, disability 
benefits, and survivor benefits, including participation in the Minnesota postretirement investment fund, but excluding 
any provisions governing the purchase of credit for prior service or making payments in lieu of member contribution 
deductions applicable to any period which occurred before the effective date of consolidation. 

An active member sRall BE ~ eligible to make an election at one of the following times: 

(a) SR Sf BEfefe tfle elate seel;:U'fiRg lSg el:~ s aftef within six months of the effective date of consolidation; 

(b) a#e£ between the date on which the active member attains the age of 49 years and six months and getefe the 
date on which the active member attains the age of 50 years; or 

(c) on the date on which the active member terminates activ~ employment as a reliee effieef ef hfehgfitef for 
purposes of receiving ~ service pension or disability benefits, Q! within 90 ~ of the date the member terminates 
active employment and defers ~ of a service pension, whichever applies, "ith tRe ffil;lflieipality iR weRieR tRe lseal 
felief assseiatisR sli9jeet ts eeRsslielatisR .\ as leeateel:. 

Sec. 41. Minnesota Statutes 1992, section 353A.08, subdivision 5, is amended to read: 

Subd. 5. [RETURNING DlSABlLITANTS; REEMPLOYED ANNUITANTS.] Afly A person who is receiving a 
disability benefit from a consolidating local relief association as of the effective date of the consolidation and who 
recovers sufficiently from that disability following the effective date of the consolidation to allow for a return to active 
employment as a police officer or firefighter, whichever applies, with the municipality in which the consolidating relief 
association was located sRaH fetam retains eligibility to the local relief association benefit plan only and sRaH ~ not 
Be entitled to elect the public employees police and fire fund benefit plan as an active member, even if the public 
employees police and fire fund benefit plan was elected as a benefit recipient. 

Afiy A person who becomes disabled following the effective date of the consolidation sRaH Be is entitlt;!d to make 
a benefit plan coverage election as an active member upon the termination of active employment and commencement 
of the disability benefit and, upon any return to active service, sltall [elaiR retains benefit plan coverage by the 
previously selected benefit plan coverage election. 

Arty A person who retired from a consolidating local relief association BefeTe tke efieeti. e €late sf t:R:e eSRsslielatieR 
Sf fetirEs after the effective date of the consolidation, who has elected coverage by the public employees police and 
fire fund benefit plan and who returns to active employment with an employing unit covered by the public employees 
retirement association following the effective date of consolidation sltall se ~ subject to the provisions of section 
353.37, stisel:i. isisR 1 .. 

Sec. 42. Minnesota Statutes 1992, section 353A.l0, subdivision 4, is amended to read: 

Subd.4. [REFUND OF CERTAIN MEMBER CONTRlBUTlON AMOUNTS.] (aJ The following persons are entitled 
to receive a refund of certain member contribution amounts under paragraph (b): 

(1) A person who was an active member of a local police or firefighters relief association upon its consolidation 
with the public employees retirement association, who does not elect the type of benefit coverage provided by the 
public employees police and fire benefit plan and who begins receipt of a service pension or a disability benefit from 
the consolidation accountL Q!. who defers receipt of ~ service pension under the local relief association plan upon 
application for the refund of excess contributions: or 

(2) A person who is the surviving spouse, or if none, the surviving minor child, or if none, the designated 
beneficiary of a person who was an active member of a local police or firefighters relief association upon its 
consolidation with the fund, who did not elect the type of benefit coverage provided by the public employees police 
and fire benefit plan and who dies prior to receiving a service pension or a disability benefit from the consolidation 
account. 
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(b) The refund of certain member contribution amounts is the amount by which any member contributions made 
to the consolidation account Wlder section 353A.09, subdivision 4, exceeds the amount of employee or member 
contributions which would have been payable to the local relief association as provided in the benefit plan in effect 
on the effective date of consolidation, plus interest at the rate of six percent, compounded quarterly, from the date 
on which the contribution was made until the first of the month in which the refund is paid. 

(c) A refund of certain contribution amounts must occur as soon as practicable following receipt of a valid 
application from the appropriate person aft€! 2!. the commencement of receipt of the service pension or disability 
benefit or official notification of death, whichever applies. 

Sec. 43. Minnesota Statutes 1992, section 353B.11, subdivision 6, is amended to read: 

Subd.6. [DISCONTINUATION; SURVNING SPOUSE BENEFIT.] (a) Except as specified in paragraph (b) or (c), 
a surviving spouse benefit ~aY teFft1:iflate terminates upon the death or the subsequent marriage of the person entitled 
to receive or receiving a surviving spouse benefit. 

(b) A surviving spouse benefit skal! tenffi.flate terminates upon the subsequent marriage of the person entitled to 
receive or receiving a surviving spouse benefit but skall FeeeRffiteflee recommences at the appropriate amount without 
any retroactive payments in the event of the termination of the sub_sequent marriage for any reason for the former 
members of the following consolidating relief associations: 

(1) Albert Lea firefighters relief association; 

(2) AleeFt Lea peliee Felief asseeiatiefl; 

@1 Duluth firefighters relief association; 

f41 ill Minneapolis fire department relief association; 

~ ill St Paul fire department relief association; and 

f61 ill SI. Paul police relief association. 

(c) A surviving spouse benefit shall terminate only upon the death of the person entitled to receive or receiving 
a surviving spouse benefit f~r the former members of the following consolidating relief associations: 

(1) Albert Lea police relief association; 

m Anoka police relief association; 

~ ill Buhl police relief association; 

t31 ill Chisholm fire department relief association; 

f4j ill Chisholm police relief association; 

fS1 ill Crookston fire department relief association; 

f61 ill Duluth police relief association; 

f71 ill Faribault fire department relief association; 

t81 m Hibbing firefighters relief association; 

f9) f!Ql Hibbing police relief association; 

~ illl Mankato fire department relief association; 

fH1 D1l. Red Wing fire department relief association; 
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f±i!j @ Red Wing police relief association; 

f13) iHl Rochester fire department relief association; 

fl4) 112l Rochester police relief association; 

fl-et.il2l St. Cloud fire depar~ent relief association; 

t±61 f!Zl. SI. Louis Park fire department relief association; 

fl71 !1..ID St. Louis Park police relief association; 

flSt.ll2l South 5t. Paul firefighters relief association; 

f±9) (20) South SI. Paul police relief association; 

!;lll1 Qll West SI. Paul firefighters relief association; 

~ @ Winona fire department relief association; and 

~ @ Winona police relief association. 

Sec. 44. Minnesota Statutes 1992, section 353C.08, subdivision I, is amended to read: 

[33RD DAY 

Subdivision 1. [DU1Y DISABILI1Y QUALIFICATION REQUIREMENTS.] A local government correctional 
employee who is less 'lflffi. as }eaFS af age aflJ~: .. 'As becomes disabled-and physically unfit to perform the duties of 
the position as a direct result of an injury, sickness, or other disability incurred in or arising out of any act of duty 
that renders the employee physically or mentally unable to perform the employee's duties~ is entitled to a disability 
benefit based on covered service only in an amount equal to 45 percent of the average salary defined in section 
353C.06, subdivision 2, plus an additional 2.5 percent for each year of covered service in excess of 20 years. 

Sec. 45. Minnesota Statutes 1992, section 353C.08, subdivision 2, is amended to read: 

Subd. 2. [NONDU1Y D1SABILI1Y QUALIFICATION REQUIREMENTS.] A local government correctional 
employee who has at least one year of covered service; and '0;0 ke, eefefe f'eaekiflg ~e age ef ee, becomes disabled and 
physically unfit to perform the duties of the position because of sickness or injury occurring while not engaged in 
covered employment, is entitled to a disability benefit based on covered service. The disability benefit must be 
computed in the same manner as an annuity under section 353C.06~ subdivision 3, and as though the employee had 
at least ten years of covered correctional service. 

Sec. 46. MiImesota Statutes 1992~ section 353D.02, is amended to read: 

3530.02 [ELECTION OF COVERAGE.] 

Eligible elected local goverrunent officials may elect to participate in the defined contribution plan after being 
elected or appointed to elective public office by filing a membership application on a form prescribed by the executive 
director of the association authorizing contributions to be deducted from the elected official's salary. Participation 
begins on the first day of the pay period for which the contributions were deducted or, if pay period coverage dates 
are not provided, the date on which the membership application or contributions are received in the office of the 
association, whichever is received first, provided further that the membership application is received by the association 
within 60 days 'of the receipt of the contributions. If the P.fteH\sef'sRip itfIfJlieaBeR is Ret reeei-vea, the eleetea effieia-l 
is flet a pariieipar.t ift tfte plat. 8f\a f.l'l:a} reEtaest a reRma l:H'Laer seeBeR 3§aD.Q1, sasaL iSleR ~. An election to 
participate in the _plan is ifTeveeaBle revocable during incumbency. 

Each public ambulance service or privately operated ambulance service with eligible personnel that receives an 
operating subsidy from a governmental entity may elect to participate in the plan. If a service elects to participate, 
its eligible personnel may elect to participate or to decline to participate. An individual's election must be made 
within 30 days of the service's election to participate or 30 days of the date on which the individual was employed 
by the service or began to provide service for it, whichever date is later. An election by a service or an individual 
is iRe. eeasle revocable. ' 
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Sec. 47. Minnesota Statutes 1992, section 353D.04, is amended to read: 

353D.04 [CONTRIBUTIONS AND DEDUCTIONS IN ERROR.] 

5..eai'l4sien 1. [CC»ITRIIlUTIO~I •. I (aJ Contributions made by or on behalf of a participating elected local 
government official must be remitted to the public employees retirement association and credited to the individual 
account established for the participant. 

(b) Ambulance service contributions must be remitted on a regular basis to the association together with any 
member contributions paid or withheld. Those contributions must be credited to the individual account of each 
participating member, 

• ..ea. 2. [DEDUCTIO~IS ~I ERROKI The executive director may adopt policies and procedures regarding 
deductions taken totally or partially in error by the employer from the salary of an elected official.:. ar.El eSRtfiel:itisfl5 
maae By fk€ effiFJle) er ma) se Fe~Elea l:lF'8R feEftlest ts the elee~eel s#ieial at.atfle eftlF'ls) ef. 

(8) In tfle ease 'sf a ~st:al FeMa, tl=te asseeiaaSR sRall feFwta tr.e valtie sf aT. eleetea s#ieial's 8eeSl:lP.t, iRelli:elH.g 
iPt. esffiteRt eaFFtiPtgs, the aeEHffl:li:latee Effl:l'le) ee eeeHeasRs, aeEHffiHla~Ee EFRpls) eF ESRft'iBli:~i8RS, less aaFA::iRiSHaa. e 
EJf(3ERSES L:l:ftaef seeasPt 3§3bl.Q§, sHBej,.yisisR 3. 

(B) IF. the eaSE sf a l'aPH81 fEtana, ft.E assseiaBsR sRall feM.e the affl:8li:Rt 8f thE aemal eff8l, witI-.set in~EFES~, lESS 
tRe aeFA::iRistFaave eJff'ERSES 1::lF.aef seeB8R a§3bl.Q§, St:tBeli. isisR 3, RSffl: the eEHflls) ef sRaFe. 

Sec. 48. Minnesota Statutes 199'2; section 353D.05, subdivision 3, is amended to read: 

Subd.3. [ADMINISTRATIVE EXPENSES.] The executive director of the association shall annually set an amount 
to recover the costs of the association in administering the public employees defined contribution plan.,.....-lf that are 
not met Qy_the amoWlt recovered Wlder section llA.17 eees RS~ P.Ftee~ tl-.e aRf'tL:lal essts sf aelP.Ftif:tis~efillg the elefiFtee 
eSf'ltflseasR plaF., tF.e e3Eeeeave Elipee~sF ntft) assess aFt aeiaitisRal 'amsw-.t L:lfJ ts t\';·s I'EreERt sf the effiJ31s} ef aRe 
effl:l'ls) ee ESFl:a=is L:laSRs. 

Sec. 49. Minnesota Statutes 1992, section 353D.07, subdivision 2, is amended to read: 

Subd.2. [PAYMENT OF BENEFITS.] Withdrawal of a benefit based on individual participant contributions and 
employer contributions plus accrued investment income-is payable upon the death or termination ora participant but 
not at the time !!l individual revokes membership in the defined contribution plan under section 3530.02. An 
application by or on behalf of the participant must be filed before any payment of benefits may be I!lade. . 

Sec. 50. Minnesota Statutes 1992, section 356.302, subdivision 4, is amended to read: 

Subd. 4. [PUBLIC SAFETY PLAN ELIGIBILITY REQUIREMENTS.] A disabled member of a covered retirement 
plan who has credit for allowable service in a combination of public safety employee retirement plans is entitled to 
a combined service disability benefit if the member: 

(1) is less thaF. §§ ) eM'S sIEl 8R the aa~e sf applieafi8ft fer the eisasHit} BeReat; 

(i!1 has become occupationally disabled; 

~ ill has credit for allowable service in any combination of public safety employee retirement plans totaling at 
least one year if the disability is duty-related or totaling at least three years if the disability is not duty-related; 

f41Qlhas credit for at least six months of allowable service with the current public safety employee retirement plan 
before the commencement of the disability; and 

t91 ill is not receiving a retirement armuity or disability benefit from any covered public safety employee retirement 
plan at the time of the conunencement of the disability. -
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Sec. 51. MiIUlesota Statutes 1992, section 356.453, is amended to read: 

356.453 [PURCHASE OF PRIOR SERVICE.] 

ATtf t:,.person who is excluded from pension coverage fJl:H'StHlfl:t ts under the provisions of Laws 1978, chapter 720, 
but who subsequently becomes employed in unsubsidized public employment with public pension plan or fund 
coverage, whether with the same public employer which provided the subsidized employment or another public 
employer, sRall Be is entitled to purchase service credit for that period of prior subsidized public employment, other 
than a period of prior subsidized public employment for which a repayment of a refund fll:l~S'=laRt ts under section 
356.452 is made, with the public pension plan or fund which, except for the exclusion provided for by Laws 1978, 
chapter 720, would have provided pension coverage for the subsidized employment. Payment skal-l must include all 
employee and employer contributions at the rates and on the salary in effect when the subsidized employment was 
rendered plus interest at the rate of ~ 8.5 percent per annum compolUlded annually from the year purchased to the 
date payment is made; provided,'however, that the employer for the unsubsidized employment, the employer for the 
subsidized employment, or the applicable federal Comprehensive Employment and Training Act prime sponsor from 
funds provided under the federal Comprehensive Employment and Training Act, as funds pennit, may pay the 
employer contribution and the employer additional contribution, if any, plus interest at the specified rate. The public 
employer which provided the subsidized ,employment shall provide whatever documentation of periods of subsidized 
public employment and the salary received that the pension plan or fund shall require. Payment sftaH must be made 
in one lump sum by the date of retirement and no service credit with respect to the payment sftaH may be granted 
lUltil payment is received by the pension plan or fund. 

Sec. 52. Minnesota Statutes 1992, section 356.61, is amended to read: 

356.61 [LIMITATION ON PUBLIC EMPLOYEE RETIREMENT ANNUITIES.] 

Notwithstanding any provision of law, bylaws, articles of incorporation, retirement and disability allowance plan 
agreements or retirement plan contracts to the contrary, no person who has pension or retirement coverage by a public 
pension plan sftal:l-.be ~ entitled to receive a monthly retirement annuity or disability benefit which, at the time of 
commencement of the retirement annuity or disability benefit, exceeds R-.e lesser sf: 

(ft) fr,e an=tB1:lRt ef tl-,e Mal ftleFlthly sala" sf the J9 ePSBRi SF 

(&11/12 of the amount of the annual benefit permitted by the terms of section 415 of the Internal Revenue Code 
with respect to a participant in a plan qualified under section 401(a) of the Internal Revenue Code, as amended 
through December 31, 1982. 

The benefit limitation ef ela ... e ~) is to be determined on the date the benefit is initially payable or on the date 
the employee terminated employment, if earlier. The benefit limitation on any date is the benefit limitation for the 
limitation year in which the date occurs. The limitations apply only to the annual benefit which is derived from 
employer contributions. Mandatory and voluntary employee contributions, if any, are treated as a separate defined 
contribution plan maintained by the employer which is subject to the limitations placed on annual additions to defined 
contribution plans. 

The maximum annual benefit ef ./aHse ~) for any limitation year is the lesser of (1) or (2) below: 

(1) A dollar limitation of $90,000, adjusted as of January 1 of each calendar year to the dollar limitation as 
determined for that year by the commissioner of Internal Revenue. The amolUlt determined for any year will apply 
to limitation years ending with or within that calendar year. 

(2) A compensation limitation of 100 percent of the average of compensation paid or made available to the 
participant by the employer during those three consecutive calendar years of employment, or actual number of 
consecutive calendar years of employment if employed less than three consecutive years, which give the highest 
average. Compensation means any compensation which is includable in the employee's gross income. 

A benefit sAaH Be is deemed not to exceed the maximum benefit limitation af elftLiose (8) if: 

(1) the retirement benefits payable under the plan and under any other defined benefit plans of the employer do 
not exceed the $10,000 limit set in section 415(b)(4) of the Internal Revenue Code for the plan year, or for any prior 
plan year, and 
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(2) the _employer has not at any time maintained a defined contribution plan in which the employee participated. 

A public pension plan is any Minnesota public pension plan or fund which provides pension or retirement coverage 
for public employees other than vollUlteer firefighters" including any plan or fund enumerated in sections 356.20, 
subdivision 2, or 356.30, subdivision 3, any local police or firefighter's relief association to which section 69.77 applies, 
or any retirement or pension plan or fund, including a supplemental retirement plan or fund, established, maintained 
or supported by any governmental subdivision or public body whose revenues are derived from taxation, fees, 
assessments or from other public sources. PiRal H'\8RtRly salary is tfle l=tel±rl) f'ate sf esmpeftSatisR f'eeeivea By tHe 
p'ef'SeR SR aeesl:H:'I:t sf the Mest f'eeeRt p'~lie elTl.flsym-eRt fef' the fiRal }3a) }3ef'isa Seel:tf'f'iRg ~f'isf' te f'etif'emeRt 
m~llirliea~) 174. 

The figure for the monthly retirement annuity or disability benefit to be used for the calculation of this limitation 
sftall must not include any reduction or adjustment required for retirement prior to the normal retirement age or 
required for the election of an optional annuity. 

If the figure for the monthly retirement annuity or disability benefit exceeds the limit contained in: this section, the 
annuity or benefit payable sllalt must be reduced appropriately. 

The managing board of each public pension plan from which a retirement annuity or disability benefit is payable 
shall, at the time that the retirement annuity or disability benefit commences, contact all other public pension plans 
to determine whether or not the recipient of the retirement annuity or disability benefit is also receiving or is entitled 
to receive a retirement annuity or disability benefit from any other public pension plan. If a person is entitled to 
receive or is receiving a retirement annuity or disability benefit from more than one public pension pl<fln, all retirement 
annuities or disability benefits from all public pension plans sIuH± must be totaled in determining whether or not the 
limitation shall a""ly; ",e, iaea he'de ..... , that the limitalief> sltull ~e ~asea ef> IF.e highest Mal me"lhIy salary 
f'eeeivea By tl:te Htai rial:ial Hem aft) ~lB:lt applies. Afly fl reduction in the amo~t of the retirement annuity or 
disability benefit required ~ I:tf'SU:6fl:t te under this section sAatl-Be i§. made by the public pension plan which provided 
retirement coverage for the most recent p'eriod of service. 

Sec. 53. [REPEALER.] 

Minnesota Statutes 1992. section 353.656, subdivision ~ is repealed retroactive to 'October ~ 1992. 

Sec. 54. [EFFECTNE DATE.] 

Sections 1 to !§,. ~ 22 to ~ 27 to ~ 21. 2b. ~ E,. 39 to 11. 46 to 12,. artd 52 are effective b!lY. h 1993. Section 
30 is effective January.L. 1993. Sections.1.2t.l1. ~ ~ 21. 2!. ~ ~ 11t ~ 50 and 53 are effective retroactively to 
October !2,. 1992. Section 51 is effective May h 1994. 

ARTICLE 5 

TEACHERS RETIREMENT ASSOCIATION 

Section 1. Minnesota Statutes 1992, section 354.35, is amended to read: 

354.35 [OPTIONAL ACCELERATED RETIREMENT ANNUITY BEFORE AGE 65.] 

Any coordinated member who retires before age 65 may elect to receive an optional accelerated retirement annuity 
from the association which provides for different annuity amounts over different periods of retirement. The election 
of this optional accelerated retirement annuity is exercised by making an application to the board on a form provided 
by the geaftl executive director. The optional accelerated retirement annuity must take the form of an annuity payable 
for the period before the member attains age 65 in a greater amount than the arnoWlt of the annuity calculated. under 
section 354.44 on the basis of the age of the member at retirement, but the optional accelerated retirement annuity 
must be the actuarial equivalent of the member's annuity computed on the basis of the member's age at retirement. 
The greater amount must be paid until the retiree reaches age 65 and at that time the payment from the association 
must be reduced. For each yea)' the retiree is under age 65, up to five percent of the total life annuity required 
reserves may be used to accelerate the optional retirement annuity under this section. At retirement, members who 
retire before ~ 62 may elect to have the ~ specified in this section be 62 instead of 65. This election is irrevocable 
and may be made only once on the application form provided!!y the executive director. The method of computing 
the optional accelerated retirement annuity provided in this section is established by the board of trustees. In 
establishing the method of computing the optional accelerated retirement annuity, the board of trustees must obtain 
the written approval of the commission-retained actuary. The written approval must be a part of the permanent 
records of the board of trustees. 
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Sec. 2. Minnesota Statutes 1992, section 354.46, subdivision 1, is amended to read: 

Subdivision 1. [BASIC PROGRAM; BENEFITS FOR SPOUSE AND CHILDREN OF TEACHER.] If a basic member 
who has at least 18 months of allowable service credit and who has an average salary as defined in section 354.44, 
subdivision 6, equal to or greater than $75 dies prior to retirement or if a former basic member who, at the time of 
death, was totally and permanently disabled and receiving disability benefits pursuant to section 354.48 dies pReP 
te attainiftg the age sf 6S years before attaining .ill 65 or reaching the five-year anniversary of the effective date of 
the disability benefit. whichever is later, the surviving dependent spouse and dependent children of the basic member 
or former basic member shall be entitled to receive a monthly benefit as follows: 

(a) Surviving 
dependent 
spouse .......... 50 percent of the basic member's monthly 

average salary paid in the last full 

(b) Each 
dependent 
child ........ .. 

fiscal year preceding death 

ten percent of the basic member's 
monthly average salary paid in the 
last full fiscal year preceding death 

Payments for the benefit of any dependent child under the age of 22 years shall be made to the surviving parent, 
or if there be none, 10 the legal guardian of the child. The maximum monthly benefit shall not exceed $1,000 for any 
one family, and the minimum benefit per family shall not be less than 50 percent of the basic member's average salary, 
subject to the foregoing maximum. The surviving dependent children's benefit shall be reduced pro tanto when any 
surviving child is no longer dependent. 

If the basic member and the surviving dependent spouse are killed in a common disaster and if the total of all 
survivors benefits payable pursuant to this subdivision is less than the accumulated deductions plus interest payable, 
the surviving dependent children shall receive the difference in a lump sum payment. 

If the survivor benefits provided in this subdivision exceed in total the monthly average salary of the deceased basic 
member, these benefits shall be reduced to an amount equal to the deceased basic member's monthly average salary. 

Prior to payment of any survivor benefit pursuant to this subdivision, in lieu of that benefit, the surviving 
dependent spouse may elect to receive the joint and surVivor annuity provided pursuant to subdivision 2, or may elect 
to receive a refund of accumulated deductions with interest in a lump sum as provided pursuant to section 354.47, 
subdivision 1. If there are any surviving dependent children, the surviving dependent spouse may elect to receive 
the refund of accumulated deductions only with the consent of the district court of the district in which the surviving 
dependent child or children reside. 

Sec. 3. Minnesota Statutes 1992, section 354.48, subdivision 3, is amended to read: 

Subd.3. [COMPUTATION OF BENEFITS.] (1) The amount of the disability benefit granted to members covered 
under section 354.44, subdivision 2, clauses (1) and (2), is an amount equal_ to double the annuity which could be 
purchased by the member's accumulated deductions plus interest on the amount computed as though the teacher were 
at normal retirement age at the time the benefit begins to accrue and in accordance with the law in effect when the 
disability application is received. Any member who applies for a disability benefit after June 30, 1974, and who failed 
to make an election pursuant to Minnesota Statutes 1971, section 354.145, shall have the disability benefit computed 
under this clause or clause (2), whichever is larger. 

The benefit granted shall be determined by the following: 

(a) the amount of the accumulated deductions; 

(b) interest actually earned on these accumulated deductions to the date the benefit begins to accrue; 

(c) interest for the years from the date the benefit begins to accrue to the date the member attains normal retirement 
age at the rate of three percent; 
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(d) annuity purchase rates based on an appropriate annuity table of mortality. established by the board as provided 
in section 354,07, subdivision 1, and using the applicable postretirement interest rate assumption specified in 
section 356.215, subdivision 4d. 

In addition, a supplementary monthly benefit shaH of $25 to ~ 65 or the five-year anniversary of the effective date 
of the disability benefit. whichever is later. must be paid to basic members ef'Lly iFl: aeesl'aanee Hitft fr,e fellediPlg 
lal>Ie!" 

Age \¥ReR Eefl:efit 
I1egir.s ts AeEftle 

URaef' Age §6 
% 
S7 
§8 

S9 
&B 
6l 
Iii! 
e; 
64 

S"PrlemeRtary 
&netil 

$00 
4.> 
4\l 
;; 
~ 

i!!i 
i!G 
Hi 
Hl 
!; 

(2) The disability benefit granted to members covered under section 354.44, subdivision 6;'shall be computed in 
the same manner as the armuity provided in section 354.44, subdivision 6. The disability benefit shall be the formula 
annuity without the reduction for each month the member is Wlder normal retirement age when the benefit begins 
to accrue. 

(3) For the purposes of computing a retirement annuity when the member becomes eligible,:·the amounts paid for 
disability benefits shall not be deducted from the individual member's accumulated deductions. If the disability 
benefits provided in this subdivision exceed the monthly average salary of the disabled member,. the disability benefits 
shall be reduced to an amount equal to the disabled member's average salary. ~ . .; 

Sec. 4. Minnesota Statutes 1992 .. section 354.48 .. subdiv.ision 10 .. is amended to read: 

Subd.10. [RETIREMENT STATUS AT NORMAL RETIREMENT AGR] No person shall be entitled to receive both 
a disability benefit and a retirement annuity provided by this chapter. The disability benefit paid to a person 
hereunder shall terminate at the end of the month in which the person attains normal retirement age. If the person 
is still totally and permanently disabled at the beginning of the month next following the month in which the person 
attains the normal retirement age .. the person shall be deemed to be on retirement status and .. if the person had elected 
an optional ann·uity pursuant to subdivision 3a, shall receive an annuity in accordance with the terms of the optional 
annuity previously elected, or .. if the person had not elected an optional annuity pursuant to subdivision 3a .. may at 
tl=te 8~tieR ef the pefs8R elect to receive eitfleF a stTaigRt life retilemeRt aF\fl:l:tit:) eel'J'lf'L:ltea pL:llSliaRt te seetieR 33'1.11 
ef a straight life retirement annuity equal to the disability benefit paid prior to the date on which the person attaHLea 
tl=te age ef 63 ) eMS attains ~ 65 or reaches the five-year anniversary of the effective date of the disability benefit. 
whichever amel:lF.tt is ~ later, or elect to receive an optional aIUluity as provided in section 354.45, subdivision 
1. Election of an optional aImuity ~ must be made flrier te tRe perseR aMamm.g tlte Relma! f'eareftLeRt age within 
90 ~ of ~ 65.Q! the five-year anniversary of the effective date of the disability benefit. whichever is later. If an 
optional annuity is elected .. the election shall be effective on the date on which the person attains fr.e ftef'fRill 
reaFelTl:eRt age aRa m. 65 or reaches the five-year anniversary of the effective date of the disability benefit whichever 
!! later. The optional annuity shall begin to accrue on the first day of the month next following the month in which 
the person attains tft.M age 65 .Q! reaches the five-year anniversary of the effective date of the disability benefit. 
whichever is later. 

Sec.S. [EFFECTNE DATES.] 

Section Ii§. effective lanuary.1. 1994. Sections 2 to ~ are effective retroactively to October .l2t 1992. 
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ARTICLE 6 

SURVNING SPOUSE BENEFITS 

Section 1. Minnesota Statutes 1992, section 352.12, subdivision 2, is amended to read: 

Subd. 2. [SURVIVING SPOUSE BENEFIT.] If an employee or former employee ;s at least .9 ) e","s sla M.a has 
credit for at least three years allowable service 8£ WAe :Res efeait tef at least 3(2) reat's sf adle Ii aele sePT iee, fegM'aless 
ef..age, dies before an annuity or disability benefit has become payable, notwithstanding any designation of beneficiary 
to the contrary, the surviving spouse of the employee may elect to receive, in lieu of the refund with interest provided 
in subdivision 1, an annuity equal to the joint and 100 percent survivor annuity which the employee could have 
qualified for had the employee terminated service on the date of death. The surviving spouse may apply for the 
annuity at any time after the date on which the deceased employee would have attained the required age for 
retirement based on the employee's allowable service. The annuity must be computed as provided in sections 352.115, 
subdivisions I, 2, and 3, and 352.116, subdivisions I, la, and 3. Sections 352.22, subdivision 3, and 352.72, subdivision 
2, apply to a deferred annuity payable under this subdivision. The annuity must cease with the last payment received 
by the surviving spouse in the-lifetime of the surviving spouse. An amount equal to the excess, if any, of the 
accumulated contributions credited to the account of the deceased employee in excess of the total of the benefits paid 
and payable to the surviving spouse must be paid to the deceased employee's last designated beneficiary or, if none, 
to the surviving children of the deceased spouse in equal shares or, if none, to the surviving parents of the deceased 
spouse or, if none, to the representative of the estate of the deceaseq spouse. Any employee may request in writing 
that this subdivision not apply and that payment be made only to a designated beneficiary as otherwise provided by 
this chapter. 

Sec. 2. Minnesota Statutes 1992, section 353.32, subdivision la, is amended to read: 

Subd. 1a. [SURVIVING SPOUSE OPTIONAL ANNUITY.] If a member or former member ',Rs Ras altaiRea.!!e •• 1 
a:ge-9G and has credit for not less than three years of allowable service st' II Ra ftaS €l'eait faF flat less tftafl aQ } eaFS 
af aile'" able sefYiee, FegMaless sf age attaH.ea, dies before the annuity or disability benefit begins to accrue under 
section 353.29, subdivision 7, or 353.33, subdivision 2, nohvithstanding any designation of beneficiary to the contrary, 
the surviving ,spouse may elect to receive, instead of a refund with interest under subdivision 1, or surviving spouse 
benefits otherwise payable under section 353.31, an annuity equal to the 100 percent joint and survivor annuity that 
the member could have qualified for had the member terminated service on the date of death. 

Notvvithstanding the definition of surviving spouse in section 353.01, subdivision 20, a former spouse of the 
member, if any, is entitled to a portion of the monthly surviving spouse optional annuity if stipulated under the terms 
of a marriage dissolution decree filed with the association. If there is no surviving spouse or child or children, a 
former spouse may be entitled to a lump·sum refund payment lUlder subdivision I, if provided for in a marriage 
dissolution decree but not a monthly surviving spouse optional annuity despite the terms of a marriage dissolution 
decree filed with the association. 

The surviving spouse may apply for the annuity at any time after the date on which the deceased employee would 
have attained the required age for retirement based on the employee's allowable service. The annuity must be 
computed under sections 353.29, subdivisions 2 and 3; 353.30, subdivisions I, la, Ib, lc, and 5; and 353.31, subdivision 
3. Sections 353.34, subdivision 3, and 353.71, subdivision 2, apply to a deferred annuity payable under this 
subdivision. No payment may accrue beyond the end of the month in which entitlement to the annuity has 
terminated. An amount equal to any excess of the accumulated contributions that were credited to the accOlUlt of the 
deceased employee over and above the total of the annuities paid and payable to the surviving spouse must be paid 
to the deceased member's last designated beneficiary or, if none, to the legal representative of the estate of the 
deceased member. A member may specify in writing that this subdivision does not apply and that payment may be 
made only to the designated beneficiary as otherwise provided by this chapter. 

Sec. 3. Minnesota Statutes 1992, section 354.46, subdivision 2, is amended to read: 

Subd. 2. [DEATH WHILE ELIGIBLE DESIGNATED BENEFICIARY BENEFIT.] The surviving spouse of any 
member or former member who Ras aM-ames tRe age af at le8!St SQ ) eat's anEl has credit for at least three years of 
allowable service af ,. he has eFeElit feF.a* least 39 } eMS af alls-.... aale se:f'\9:ee iFFeSfleeti. e sf age is entitled to joint and 
survivor armuity coverage in the event of death of the member prior to retirement. If the surviving spouse does not 
elect to receive a surviving spouse benefit provided pursuant to subdivision I, if applicable, or does not elect to 
receive a refund of accumulated member contributions provided pursuant to section 354.47, subdivision I, the 
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surviving spouse is entitled to receive, upon written application on a form prescribed by the executive director, a 
benefit equal to the second portion of a 100 percent joint and survivor annuity as provided pursuant to section 354.45 
and computed pursuant to section 354.44, subdivision 2, 6, or 7, whichever is applicable. The surviving spouse may 
apply for the annuity at any time after the date on which the deceased employee would have attained the required 
age for'retirement based on the employee's allowable service. This benefit accrues from the day following the date 
of death but may not begin to accrue mQre than six months before the date the application is filed with the executive 
director. Sections 354.44, subdivision 6 and 354.60 apply to a deferred annuity payable under this section. The benefit 
is payable for life. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 to 2. ~ effective the day after final enactment. 

ARTICLE 7 

REPEALER AND EFFECTIVE DATE 

Section 1. [REPEALER.] 

352B.01, 

Sec. 2. [EFFECTIVE DATE.] 

Section! is effective the day following final enactment." 

Delete the title and insert: 

subdivision 2L 352.22, subdivision.2L 352.73; 
and 352D.05, subdivision ~ are repealed. 

"A bill for an act relating to retirement; administrative changes, age discrimina,tion act compliance, 
death-while-active surviving spouse benefit improvements by the Minnesota state retirement system, the public 
employees retirement association, and teachers retirement association; amending Minnesota Statutes 1992, sections 
3A.02, subdivision 1, and by adding a subdivision; 352.01, subdivisions 2b, and by adding-ia subdivision; 352.03, 
subdivisions 4, 4a, and 6; 352.04, subdivision 9; 352.113, subdivisions 2, 4, and 7; 352.115, subdivision 8; 352.12, 
subdivisions I, 2, 3, 4, 7, 10, and 13; 352.15, subdivision la, and by adding subdivisions; 352.22, subdivisions 1 and 
2; 352.23; 352.85, subdivision 4; 352.93, subdivision 2a; 352.94; 352.95, subdivisions 1, 2, 3, and 5; 352.951; 352.96; 
subdivisions 3 and 4; 352B.01, subdivisions 3.and 11; 352B.08, subdivisions 1 and 2a; 3528.10, subdivisions I, 2, and 
5; 352B.101; 352B.105; 352B.11, subdivision 2; 352C.01; 352C.021; 352C.031; 352C.033; 352C.04; 352C.051; 352C.09; 
352D.015, subdivision 4; 3520.02, subdivision 3, and by adding a subdivision; 3520.04, subdivision 1; 352D.05, 

. subdivisions I, 3, and 4; 352D.09, subdivision 5, and by adding subdivisions; 353.0t subdivisions 2, 2a, 2b, 6, 7, 10, 
11a, 12, 16, 28, 31, 32; and by adding subdivisions; 353.017; 353.27, subdivision 7; 353.29, subdivision 1; 353.32, 
subdivision la; 353.33, subdivisions I, 2, 3, 4, 6, 8, 11, and by adding a subdivision; 353.34, subdivisions 1 and 3; 
353.35; 353.37; 353.64, subdivisions 1 and 5a; 353.656, subdivisions 1, la, 3, 5, and by adding subdivisions; 353A.08~ 
subdivisions 1, 3, and 5; 353A.10, subdivision 4; 353B.11, subdivision 6; 353C.08, subdivisions 1 and 2; 353D.02; 
3530.04; 353D.05, subdivision 3; 3530.07, subdivision 2; 354.35; 354.46, subdivisions 1 and 2; 354.48, subdivisions 3 
and 10; 356.302, subdivisions 4 and 6; 356.453; 356.61; and 490.124, subdivisions 1 and 4; proposing coding for' new 
law in Minnesota Statutes, chapter 3A; repealing Minnesota Statutes 1992, sections 3A.06; 352.01, subdivision 7; 352.12, 
subdivision 5; 352.22, subdivision 9; 352.73; 352B.01, subdivision 2a; 352B.131; 352B.14; 352B.261; 352B.262; 352B.28; 
352D.05, subdivision 5; and 353.656, subdivision 6." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 608, A bill for an .act relating to agriculture; exempting certain nonprofit organizations from the 
requirement for a nursery stock dealer certificate; proposing coding for new law in Minnesota Statutes, chapter 18. 
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Reported the same back with the following amendments: 

Page 1, line 9, after "offering" insert "certified" 

Page 1, line 13, after "of" insert "certified" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 611, A bill for an act relating to health care; creating the children's mental health integrated fund; 
establishing an integrated service system for delivering mental health services to children; creating local children's 
mental health collaboratives; extending the statewide task force; appropriating money; amending Minnesota Statutes 
1992, sections 245.4873, subdivision 2; and 256B.0625, by adding subdivisions; Laws 1991, chapter 292, article 6, section 
57, subdivisions 1 and 3; proposing coding for new law in Mirmesota Statutes, chapter 245. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Gov'emmental Operations and Gambling. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 687, A bill for an act relating to agriculture; requiring aquatic pest control applicators to be licensed; 
establishing categories of commercial aquatic applicator·and certified aquatic applicator; amending Minnesota Statutes 
1992, section 18B.32. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 720, A bill for an act relating to town roads; permitting.cartways to be established on alternative routes; 
amending Minnesota Statutes 1992, section 164.08, subdivision 2. 

Reported the same back with the follo~g amendments: 

Page 2, after line 22, insert: 

"Sec. 2. [ESTABLISHMENT OF AN OFFICE OF DEPUTY REGISTRAR OF MOTOR VEHICLES IN DEER RNER.] 

Notwithstanding Minnesota Statutes. section 168.33. and rules adopted Qy the commissioner of public safety. 
limiting sites for the office of ~ registrar. the Itasca county auditor may. with the approval of the commissioner 
of public safety. establish !!!} office of the ~ registrar of motor vehicles in the .£i!v. of Deer River. All other 
provisions regarding the appointment and operation of a ~ registrar office under Minnesota Statutes. section 
168.33. and Minnesota Rules. chapter 7406. shall!2P!Y!2. the office. 

Sec. 3. [EFFECTIVE DATE.] 

Section 2 shall become effective the ~ following final enactment without local approval as provided in Minnesota 
Statutes. section 645.023. subdivision 1. paragraph .@1." 
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Delete the title and insert: 

"A bill for an act relating to local government; providing conditions for the establishment of town roads; providing 
for a, deputy registrar of motor vehicles; amending Minnesota Statutes 1992, section 164.08, ~ubdivision 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kahn from the Co~ttee on Governmental Operations and Gambling to which was referred: 

H. F. No. 783, A bill for an act relating to the city of Albert Lea; actuarial assumptions for the Albert Lea fire 
department relief association. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 922, A bill for an act relating to burial grolUlds; providing criminal penalties for the disturbance of human 
burial grounds; creating civil remedies for the destruction or disturbance of human burial grounds; creating a cmUlcil 
of traditional Indian practitioners to make recommendations regarding the management, treatment, and protection 
of Indian burial grounds and of human remains or artifacts contained in or removed from those grounds; amending 
MiIUlesota Statutes 1992, section 307.08, subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 307. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 307.08, subdivision 2, is amended to read: 

Subd. 2. A person who intentionally, willfully, and knowingly destroys, mutilates, injures, disturbs. or removes 
human skeletal remains or human ~ burial grounds. is guilty of a felony. A person who intentionally, willfully, 
or knowingly removes any tombstone, monument, or structure placed in any public or private cemetery or unmarked 
human burial ground, or any fence, railing, or other work erected for protection or ornament, or any tree, shrub, or 
plant or grave goods and artifacts within the limits of the_ cemetery or burial ground, and a person who, without 
authority from the trustees, state archaeologist, or Indian affairs intertribal board, discharges any firearms upon or 
over the grounds of any public or private cemetery or authenticated and identified Indian burial ground, is guilty of, 
a gross misdemeanor. 

Sec. 2. [307.082] [CIVIL ACTIONS.] 

h:. person residing within the state; the attorney general; ! political subdivision of the state; an instrumentality or 
~ of the state; .Q!. ! partnership. corporation. association. organization. or other entity having shareholders. 
members. parmers. or employees residing within the state may maintain! civil action seeking an injunction. damages. 
or other appropriate relief against! person who ~ alleged to have violated section 307,08. subdivision 2. The action 
.!!ll!£! be brought within two years after the plaintiff discovers the violation. The action may be filed in the district 
court of the county in which the subject burial ground ~ located .Q!. within which the defendant resides." 
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Delete the title and insert: 

"A bill for an act relating to burial grounds; providing. criminal penalties for the disturbance of human burial 
grounds; creating civil remedies for the destruction or disturbance of human burial grounds; amending Minnesota 
Statutes 1992, section 307.08, subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 307." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 931, A bill for an act relating to motor fuels; increasing oxygenate level requirements for gasoline; 
enhancing capital access program; appropriating money; amending Minnesota Statutes 1992, sections 116.07, 
subdivision 4a; 116J,876, subdivisions 1, 12, and by adding a subdivision; and 239.791, subdivisions 1 and 2; proposing 
coding for new law in Minnesota Statutes, chapter 116J. 

Reported the same back with the following amendments: 

Page 3, line 34, delete "with ~ average" 

Page 3, line 35, delete the new language 

Page 4, line 2, delete the new language 

Page 4, line 10, reinstate the stricken language and delete "three" 

With the recorrunendation that when so amended the bill pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

MWlger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 947, A bill for an act relating to state lands; authorizing public sale of certain lax-forfeited land that 
borders public water in Sherburne county. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 984, A bill for an act relating to state government; modifying provisions relating to the department of 
administration; amending Minnesota Statutes 1992, sections 13.37, subdivision 2; 138.04; 15.061; 168.06, subdivision 
2; 168.101, subdivision 3; 168.17; 168.19, subdivisions 2 and 10; 168.24, subdivision 6; 168.27, subdivision 3; 168.32, 
subdivision 2; 168.42, subdivisions 1, 2, 3, and 4; 168.465, subdivision 6; 168.48, subdivisions 2 and 3; 168.49; 168.51, 
subdivisions 2 and 3; 16B.58, subdivisions 1, 5, and 8; 16B.85, subdivision 1; 94.10, subdivision 1; 343.01, subdivisions 
2,3, and by adding subdivisions; and 403.11, subdivision 1; Laws 1979, chapter 333, section 18; and Laws 1991, chapter 
345, article 1, section 17, subdivision 4, as amended; proposing coding for new law in Minnesota Statutes, chapter 16B; 
repealing Minnesota Statutes 1992, sections 3.3026; 168.41, subdivision 4; .168.56, subdivision 4; .and Laws 1987, 
chapter 394, section 13. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 138.04, is amended to read: 

138.04 [REPORT.] 

A responsible authority 'that participates in a matching program_ shall prepare a report describing matching 
programs in which the responsible authority has participated during the previous calendar year. The report must be 
iRelaaea iR a state ageRey"s aeseriJ3tiefl sf ii's iRieffttftft8R 5) s~eff\5 ]3f"eparea l::tf\fleF seeSBfl d.aQa6, Sl:1scHv-isisft 3 filed 
annually with the deparbnent of administration. 

Sec. 2. Minnesota Statutes 1992, section 15.061, is amended to read: 

15.061 [CONSUUA~IT, PROFESSIONAL ANfl OR TECHNICAL SERVICES.] 

Purs~nt' to the provisions of section 16B.17, the head of a state department or agency may, with the approv~l of 
the commissioner of administration .. contract for e8flSffilaftt sel. iees aRa professional 9f'lEl .Q!. technical services in 
cormection with the operation of the deparbnent or agency. A contract negotiated under this section shall not be 
subject to the competitive bidding requirements of chapter 16 168. 

Sec. 3. Minnesota Statutes 1992, section 168.06, subdivision 2, is amended to read: 

Subd.2. [VAUDITY OF STATE CONTRACTS.] A state contract or lease is not valid and "the state is not bound 
by it until it has first been executed by the head of the agency which is a party to the contract and has been approved 
in writing by the commissioner or a delegate, under .this section, B) the atteffley geRef'ai ef' a selegate as te ieFftl aflS 
eHe€l;:ltiefl, and by the commissioner of finance or a delegate who shall determine that the appropriation and allotment 
have been encumbered for the full amount of the contract liability. The head of the agency may delegate the 
execution of specific contracts or specific types of contracts to a aelH:lfry eF assistaftt keaa," itftiR the an agency 
employee if the delegation has been approved by the commissioner of administration and filed with the secretary of 
state. A copy of every contract or lease extending for a term longer than one year must be filed with the 
commissioner of finance. 

Sec. 4. Minnesota Statutes 1992, section 16B.17, is amended to read: 

168.17 [COI>/SUUMJ+6 A~ID PROFESSIONAL OR TECHNICAL SERVICES.] 

Subdivision 1. [TERMS.] For the purposes of this section, the iellelwiHg 'elftlfi ha,e t:Ae mea:rtiftgs g¥i'eR them: 

(a) lCGlSUb+l'.l:PJT e~RVICES.] "Ceftsti:ltaftt sefYiees" "professional or technical services" means services which are 
intellectual in character; which do not involve the provision of supplies or materials; which include consultation, 
analysis, evaluation, prediction, planning, or recommendation; and which result in the production of a report or the 
completion of a task. 

(b) [~6IOP1-...AA. MID rncmocAb 6~Rl/~.] "P-Falessieftftl an.8 'eeM:iea:l.sepyjees" Rle8ft5 sel'\r:iees llftieh 
aI'e pfedeft'lift~ :ifttelleeflial in eltametet'; ",kieh de Bet iw. al. e lhe pfevisiaft al SttfIplies 8F matePials; aBEl in ,. hlek 
the fiffial result is lhe eampleaafl af a tash Father ,han aual, sis, e i aluatisR, }3FeaieaaR, plaIlfllFtg, SF FeeSRlftleRtlatiefl:. 

Subd. 2. [PROCEDURE FOR CmI6Ub+MIT ANl;} PROFESSIONAL ANfl· OR TECHNICAL SERVICES 
CONTRACTS.] Before approving a proposed state contract for eeflStHtaft! so",,;.os e. professional aft<! or technical 
services the commissioner must determine, at least, that: 

(1) all provisions of section 168.19 and subdivision 3 of this section have been verified or complied with; 

(2) the work to be performed under the contract is necessary· to the agency's achievement of its stahttory 
responsibilities, and there is statutory authority to enter into the contract; 

(3) the contract will not establish an employment relationship between the state or the agency and any persons 
performing Wlder the contract; 
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(4) no current state employees will engage in the performance of the contract; 

(5) no state agency has previously performed or contracted for the performance of tasks which would be 
substantially duplicated under the proposed contract; and 

(6) the contracting agency has specified a satisfactory method of evaluating and.using the results of the work to 
b. performed. 

Subd. 3. [DUTIES OF CONTRACTING AGENCY.] Before an agency may seek approval of a oe"...!I..,..1 ef 
professional atteI: or technical services contract valued in excess of$5,OOO, it must certify to the commissioner that: 

(1) no state employee is able to perform the services called for by the contract; 

(2) the normal competitive bidding mechanisms will not provide for adequate performance of the services; 

(3) the services are not available as a product of a prior consultant or professional and technical services contract, 
and the contractor has certified that the product of the services will be original in character; 

(4) reasonable efforts were made to publicize the availability of the contract; 

(5) the agency has received~ reviewed, and accepted a detailed work plan from the contractor for performance 
under the _contract; aftEl 

(6) the agency has developed, and fully intends to implement, a written plan providing for the assignment of 
specific agency personnel to a monitoring and liaison function; the periodic review of interim reports or other 
indications of past performance, and the ultimate utilization of the final product of the servicesL and 

.0. the agency will not allow the contractor to begin work before funds ~ fully encumbered. 

Subd. 4. [REPORTS.] The commissioner shall submit to the governor and the !e~s!ahtfe legislative reference library 
a monthly listing of all contracts for esft9tdtcm:t sel'V'iees aRe fer professional ftftEl or technical services executed or 
disapproved_ in the preceding month. The report must identify the parties and the contract amount, duration, and 
tasks to be performed. The commissioner shall also issue quarterly reports summarizing the contract review activities 
of the department during the preceding quarter. 

Subd.5. [CONTRACT TERMS.] A oeflS..!lilftl eF leohflioa! ane professional or technical services contract must by 
its terms permit -the agency to unilaterally terminate the contract prior to completion, upon payment' of just 
compensation, if the agency determines that further performance under the contract would not serve agency purposes. 
If, the final product of the contract is te-ee a written report, Ra mafe t:haR tlu'ee eSf'ies sf the fepaft~ eRe in eamet=a 
leaa} {efHl, skall13e s1:tl3ftl:itte:el te the an agency must obtain copies in the most cost efficient manner. One of the 
copies must be filed with the legislative refer~ce library. 

Sec. 5. Minnesota Statutes 1992, section 16B.19, subdivision 2, is amended to read: 

Subd. 2. [~16t1b+i\d>1T, PROFESSIONAL A!>I9 OR TECHNICAL PROCUREMENTS.] Every state agency shall 
for each fiscal year designate for awarding to small businesses at least 25 percent of the value of anticipated 
procurements of that agency for eeftSl:HiaR-t SeF. iees eF professional at"ttl or technical services. The set-aside under this 
subdivision is in addition to that provided by subdivision 1, but shall otherwise comply with section 16B.17. 

Sec. 6. Minnesota Statutes 1992, section 16B.19, subdivision 10, is amended to read: 

Subd. 10. [APPUCABILITY.] This section does not apply to construction contracts or contracts for eensaIIMI, 
professional, or technical services under section 16B.17 that are financed in whole or in part with federal funds and 
that are subject to federal disadvantaged business enterprise regulations. 
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Sec, 7. Minnesota Statutes 1992, section 16B.24, subdivision 6, is amended to read: 

Subd. 6. [PROPERTY RENTAL.] (a) [LEASES.] The commissioner shall rent land and other premises when 
necessary for state purposes. Notwithstanding subdivision ~ paragraph ls1. the conunissioner may lease land or 
premises for fi¥e .:!:!£!Q~years ertess, subject to cancellation upon 30 days written notice by the state for any reason 
except rental of other land or premises for the same use. The commissioner may not rent non-state-owned land and 
buildings or substantial portions of land or buildings within the capitol area as defined in section 15.50 Wlless the 
commissioner first consults with the capitol area architectural and planning board. If the commissioner enters into 
a lease-purchase agreement for buildings or substantial portions of buildings within the capitol area, the commissioner 
shall require that any new construction of non-state-owned buildings coliform to design guidelines of the capitol area 
architectural and planning board. Lands needed by the department of transportation for storage of vehicles or road 
materials may be rented for five years or less, such leases for terms over two years being subject to cancellation upon 
30 days writtef). notice by the state for any reason except rental of other land or premises for the same use. An agency 
or department head must consult with the chairs of the house appropriations and senate finance committees before 
entering into any agreement that would cause an agency's rental costs to increase by ten percent or more per square 
foot or would increase the number of square feet of office space rented by the agency by 25 percent or more in any 
fiscal year. 

(b) [USE VACANT PUBLIC SPACE.] No agency may initiate or renew a lease for space for its own use in a private 
building unless the conunissioner has thoroughly investigated presently vacant space in public buildings, such as 
closed school buildings, and found that none is available.Q!.~ of the space is not feasible. prudent. and cost effective 
compared with available alternatives. 

(c) [PREFERENCE FOR CERTAIN BUILDINGS.] For needs beyond those which can be accommodated in 
state-owned buildings, the commissioner shall acquire and utilize space in suitable buildings of historical, 
architectural, or cultural significance for the purposes of this subdivision unless use of that space is not feasible, 
prudent and cost effective compared with available alternatives. Buildings are of historical, architectural, or culhlral 
significance if they are listed on the national register of historic places, designated by a state or county historical 
society, or designated by a municipal preservation commission. 

(d) [RECYCLING SPACE.] Leases for space of 30 days or more for 5,000 square feet or more must require that 
space be provided for recyclable materials. 

Sec. 8. Minnesota Statutes 1992, section 16B.24, is amended by adding a subdivision to read: 

Subd.9a. [SMOKING PROHIBITED.] Smoking is prohibited in the state office building and in the capitol building. 

Sec. 9. Minnesota Statutes 1992, section 16B.27, subdivisio~ 3, is amended to read: 

Subd.3. [COUNCIL.] The governor's residence council consists of the following 1919 members: the commissioner; 
the spouse, or a designee of the governor; the executive director of the Minnesota state arts board; the director of the 
Minnesota historical society; a member of the senate appointed pursuant to the rules of the senate; a member of the 
house of representatives appointed pursuant to the rules of the house of representatives; seYeft 13 persons appointed 
by the governor including one in the field of higher education, one member of the American Society of Interior 
Designers, Minnesota Chapter, one member of the American Institute of Architects, Minnesota chapter, one member 
of the American Society of Landscape Architects, Minnesota Chapter, one member of the family that donated the 
governor's residence to the state, if available, and fetff eight public members with four public members' terms being 
coterminous with the governor who appoints them. Members of the council serve without compensation. 
Membership terms, removal, and filling of vacancies for members appointed by the governor are governed by section 
15.0575. The council shall eled a chair and a secretary from among its members. The council expires on 
June 30, ~ 1998. 
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Sec. 10. Minnesota Statutes 1992, section 16B.32, subdivision 2, is amended to read: 

Subd.2. [ENERGY CONSERVATION GOALS; EFFICIENCY PROGRAM.] (a) The commissioner of administration 
in consultation with the department of public service, in cooperation with one or more public utilities or 
comprehensive energy services providers, may conduct a shared-savings program involving energy conservation 
expenditures sf "l' 18 $1S,999,999 S) J~l) 1, 1996, on state-owned buildings. The public utility or energy services 
provider shall contract with appropriate state agencies to implement energy efficiency improvements in the selected 
buildings. A contract must require the public utility or energy services provider to include all energy efficiency 
improvements in selected buildings that are calculated to achieve a cost payback within ten years. The contract must 
require that the public utility or energy services provider be repaid solely from energy cost savings and only to the 
extent of energy cost savings. Repayments must be interest-free. The goal of the program in this paragraph is to 
demonstrate that through effective energy conservation the total energy consumption per square foot of state-owned 
and wholly state-leased buildings could be reduced by at least 25 percent, aRe eliffiate eeRtfel eReFgy eeRSl:iffif3tieR 
}!IeF sEftiaTe feet esl:l:lel Be fea~Eea B) at least Ie J3efeeRt from consumption in the base year of 1990. All agencies 
participating in the program must report to the commissioner of administration their monthly energy usage. building 
schedules. inventory of energy-consuming equipment and other information as needed Qy the corrunissioner to 
manage and evaluate the program. 

(b) The commissioner may exclude from the program of paragraph (a) a building in which energy conservation 
measures are carried out. "Energy conservation measures" means measures that are applied to a state building that 
improve energy efficiency and have a simple return of investment in :ffite ten years or within the remaining period 
of a lease, whichever time is shorter, and involves energy conservation, conservation facilities, renewable energy 
sources, improvements in operations and maintenance efficiencies, or retrofit activities. 

(c) By January 1, 1993, the commissioner shall submit to the legislature a report that includes: 

(1) an energy use survey of new or added space state buildings occupy; 

(2) a plan for conserving energy without undertaking any physical alterations of the space; 

(3) reconunendations for physical"alteratiorts that would enable the agency to conserve additional energy along with 
an estimate of the cost of the alterations; and 

(4) reconunendations for additional legislation needed to achi'eve the goal along with an estimate of any costs 
associated with the recommended legislation. 

Sec. 11. Minnesota Statutes 1992, section 16B.42, is amended to read:' 

16B.42 [INTERGOVERNMENTAL INFORMATION SYSTEMS ADVISORY COUNCIL.] 

Subdivision 1. [COMPOSITION.l The eel.Tlftlissieftef sf aElft'l:ir-HstfaasR sRall at3J3SiRt a:R intergovernmental 
information systems advisory council, is sefVe at tRe ~leasLffe af tt.e eeft1::R'lissiaRef sf aamiflistfaasR, eeRsisaRg ef 
29 HteH..eeFS. FStifteer. ffiem-BeFs shall Be af3f3sinteel ef eleetea sff:ieials af leeal gS\ ePffilFteRts; se. eR sftall Be 
fe~feseRtatiT. es sf state agefteies, Bf\a fsl:H' shall Be seleetee fFSffi the eeft'\:fR~ty at laFge. Pm+~~ef, tRe esl:tileil sRall 
ee ~ composed of (1) two members from each of the following groups: counties outside of the seven county 
metropolitan area, cities of the second and third class outside the metropolitan area, cities of the second and third 
class within the metropolitan area, and cities of the fourth class; (2) one member from each of the following groups: 
the metropolitan council, an outstate regional body, counties within the metropolitan area, cities of the first class,­
school districts in the metropolitan area, and school districts outside the metropolitan area,L and public libraries; (3) 
one member each fFem appointed .£v. the state departments of aeleHnistfaaeR, education, hwnan services, revenue, 
and jobs and training. and the office of strategic and long-range planning and the legislative auditor; (4) one member 
from the office of the state auditor,L appointed Qy the auditor; aRE! (5) fe~f ffie'fRi:lefs flsm the state esftlffH:Hti~ at laIge. 
Te tt.e eHteRt ~eanitteEl By availaBle fess I:lfeeS tr.e esmmissisFtef sPtaH fuIRiSfl staff ana. stRef assistaRee as l'eEftiestea. 
e, #te eeW'1:eil the assistant corrunissioner of administration for the information policy office: !§l one member 
appointed £v. each of the following organizations: league of Minnesota cities. association of Minnesota counties. 
Mitmesota association of township officers, and Minnesota association of school administrators; and 121 ~ member 
of the house of representatives appointed £y the speaker, and one member of the senate appointed Qy the committee 
on rules and administration. The commissioner of administration shall appoint members under clauses ill and m. 
The terms, compensation, and removal of members of the advisory council shall be as provided in section 15.059;-£H:tt 
tfle esl;:lfteil Elses RSt el(~ife l:H"lal JI::l::I.e ~Q, 1993. 
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Subd. 2. [DUTIES.] The council shall.:. assist the eSBkB:lissiefleF state and local agencies in developing and updating 
intergovernmental information systems~ iHeludiRg aata aefffiia8fts, iefft'litt, aRe refeRftBR stanaan4s; l'eeSfflfflefta te 
the eel'FtftlissiSReF ("e1ieies ana fl'eeeeh:tpes ge. ePl"liFtg t:Re. eelleeti:eft, SeE1:lFitry, aRe €sflfiaeR-tialit} sf ElataL facilitate 
participation of users during the development-of major revisions of intergovernmental information systems; review 
intergovernmental information and computer systems involving intergovernmental funding; encourage cooperative 
efforts among state and local governments in developing intergovernmental information systems ta meet ifleliviooal 
aRa eelleefit. ef Bf'eratisnal, alLa elEtemal Reeds; BFiftg a19sl:it the ReeeSSaf} aegree sf stauiaFSi2BaBfl: e'eflsisteRt li'>'ith: 
leeel I'FeFef!!;sth es; },iela aseel Ma sifteF iRfeFR'lSaSR FeEtttiFea B} state BRa feaers} laws ana Fef!!;lilatisRS iR Feaail} 
l:lsaele fSFm; present local government concerns to state government and state government concerns to local 
government with respect to intergovernmental information systems; develop and recommend standards and policies 
for intergovernmental information systems to the information £Qll£v. office; foster the efficient use of available federal, . 
state, local, and private resources for the development of intergovernmental systems; keep leeal gsveFflffieRts 
governinent agencies abreast of the state of the art in information systemS;-iHlEl.i prepare guidelines for 
intergovernmental systems.i'and assist the commissioner of administration in the development of cooperative contracts 
for the purchase of information system equipment and software. 

Subd. 3. [OTHER DUTIES.] The intergovernmental informations systems advisory council shall (1) recommend 
to the commissioners of state departments, the legislative auditor, and the state auditor ~ method for the expeditious 
gathering and reporting of information and data between agencies and units of local government in accordance with 
cooperatively developed standards; (2) elect an executive committee, not to exceed seven members from its 
membership which shall include the assistant commissioner of the information :2Qli£y office; (3) develop an annUal 
plan, to include a~strati~n and evaluation of grants, in compliance with applicable rules; (4) provide technical 
information systems assistance or guidance to local goverrunents for development, implementation, and modification 
of automated systems, including formation of consortiums for those systems.i and .!ill. appoint conunittees and task 
forces. which may include persons other than council members. to assist the council in caming out its duties. 

Subd.4. [FUNDING.] Appropriations and other funds made available to the council for staff, operational expenses, 
projects. and grants ftlttSt Be aa&Hnistepea thi'al:l~ the aeflartmeftt sf aaminisk.aaaR are under the control of the 
council. The council may contract with the department of administration for staff services and administrative support. 
The council shall reimburse the department for these services. The council may ~ assistance from other state' 
and local agencies in carrying out its duties. Fees charged to local units of govenunent for the administrative costs 
of the council and revenues derived from royalties, reimbursements, or other fees from so~are programs, systems; 
or technical services arising out of activities funded by current or prior state appropriations must be credited to the 
general fund. The unencumbered balance of an appropriation fSF ~aFlis in the first year of a biennium does not 
cancel but is available for the second year of the biennium. 

Sec. 12. Minnesota Statutes 1992, section 168.465, subdivision 6, is amended to read: 

Subd. 6. [REVOLVING FUND.] The state\Ji:ele teleeefflffM::tftieaH8F15 aeeess anal el:ltiftg ~ steR. sftaIl sflenHe as paFt 
ef tRe iftteFteelmelagies Fe. al. if Ig f'tma Money appropriated ts tRe aeee1:H It for the statewide telecommunications 
access routing ~ and fees for eeftlft'H::H'l:ieatisftS teleconummications services flfS .<ielea B} ~.e statewiae 
teleeeft'\ft'ltlftieaasRS aeeess Mia rSI:tMtg system must be deposited in tl\e an account in the intertechnologies revolving 
fund. Money in the account is appropriated annually to the commissioner to operate tlle state'\. iae telecommunications 
aeeess 8f\8: fe I:tftRg S} stem services. " " 

Sec. 13. Minnesota Statutes 1992, section 16B.48, subdivision 2, is amended to read: 

Subd. 2. [PURPOSE OF FUNDS.] Money in the state treasury credited to the general services revolving fund and 
money that is deposited in the fund is appropriated annually to the commissioner for the following pwposes: 

(1) to operate a central store and equipment service; 

(2) to operate a central duplication and printing service; 

(3) to fltH'eRase flssfitge atla lela-tea items ana ts fekHta flsstage a€f'ssits as Reeessary= te operate the central mailing 
serviceL including purchasing postage and related items and refunding" postage deposits; 

(4) to operate a documents service as prescribed by section 16B.51; 
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(5) PFB\ iele aE'" iee aRel etkef seFlliees tEl J3s1itieal SttBsi IisieRS fer tRe HtaRagement sf thew leleeeRlftltl::UlieatieR 
systems, 

(e1 to provide services for the maintenance, operation, and upkeep of buildings and grounds managed by the 
commissioner of administration; 

f711§l to provide analyticat statistical, and organization.al development seMces to state agencies, local units of 
government, metropolitan and regional agencies, and schoo~ districts; 

(8t ill to provide capitol security services through the department of public safety; 

f91.!ID. to operate a records center and provide micrographics products and services; and 

flG1 m to perfonn services for any other ag~cy. Money may be expended for this purpose only when directed 
by the governor. The agency receiving the services shall reimburse the fund for their cost, and the corrunissioner shall 
make the appropriate transfers when requested. The term "services" as used in this clause means compensation paid 
officers and employees Qf the state government; supplies, materials, equipment, and other articles and things used 
by or furnished to an agency; and utility services and other services for the maintenance, operation, and upkeep of 
buildings and offices of the state government. 

Sec. 14. Minnesota Statutes 1992, section 16B.48, subdivision 3, is amended to read: 

Subd. 3. [INTERTECHNOLOGIES REVOLVING FUND.] Money in the intertechnologies revolving fund is 
appropriated annually to the commissioner to operate information, fee8Fas, and telecommunications servicesL 

including management. consultation, and design services. 

Sec. 15. [16B.482] [REIMBURSEMENT FOR MATERIALS AND SERVICES.] 

The commissioner of administration may provide materials and services under chapter 16B to state legislative and 
judicial branch agencies and to political subdivisions. Legislative and judicial branch agencies and political 
subdivisions purchasing materials and services-from the commissioner of administration shall reimburse the general 
services, intertechnologies, and cooperative purchasing revolving funds for costs. 

Sec. 16. Minnesota Statutes 1992, section 16B.49, is amended to read: 

16B.49 [CENTRAL MAILING SYSTEM.] 

The commissioner shall maintain and operate for agencies a central mailing system. Official mail of an agency 
occupying quarters eiikef ift ike €Etflitel Sf in 8ajeiffiftg: slate suilelings within the boundaries of the £i!y of St. Paul 
must be delivered unstamped to the central mailing station. Account must be kept of the postage required on that 
mail, which. is then a proper charge against the agency delivering the mail. To provide funds for the payment of 
postage, each agency shall make advance payments to the commissioner sufficient to cover its postage obligations for 
at least 60 days. 

Sec. 17. Minnesota Statutes 1992, section 16B.51, subdivision 2, is amended to read: 

Subd. 2. [PRESCRIBE FEES.] 'The commissioner may prescribe fees to be charged for services rendered by the state 
or an agency in furnishing to those who request them certified copies of records or other documents, certifying that 
records or documents do not exist and furnishing other reports, publications, data. or related material which is 
requested. The fees, unless otherwise prescribed by law, may be fixed at the market rate. The commissioner of 
finance is authorized to approve the prescribed rates for the purpose of assuring that they, in total, will result in 
receipts greater than costs in the fund. Fees prescribed under this subdivision are deposited in the state treasury by 
the collecting agency and credited to the general services revolving ftmd. Nothing in this subdivision pennits the 
commissiOl)er of ~dministration to furnish any service which is now prohibited or unauthorized by law. 

Sec. 18. Minnesota Statutes 1992, section 16B.51, subdivision 3, is amended to read: 

Subd. 3. [SALE OF PUBUCA TIONS.] 'The commissioner may sell official reports, documents, data, and elftef 
publications of all kinds, may delegate their sale to state agencies, and may establish facilities for their sale within 
the department of administration and elsewhere within the state service. The commissioner may remit' a portion of 
the price of any publication or data to the agency producing the publication £r data. Money that is remitted to an 
~ is annually appropriated to that ~ to discharge the costs of preparing the publications or data. 
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Sec. 19. [16B.581] [DISTINCTIVE TAX-EXEMPT (..ICENSE PLATES.] 

, Vehicles owned Q!. leased Qy the state of Minnesota shall display distinctive tax-exempt license plates unless 
otherwise exempted under section 168.012. The commissioner of administration shall design these distinctive plates 
subject to the approval of the registrar. An administrative fee of $20 and ~ license plate fee of $10 for two plates ~ 
vehicle Q!. !!. license plate fee of $5 for one plate ~ trailer .!§. paid at the time of registration. The license plate 
registration shall be valid for the life of the vehicle 2!: until the vehicle ~!!Q. longer owned .2!: leased Qy the state of 
Minnesota. 

When the state of Minnesota applies for distinctive tax-exempt plates on vehicles previously owned Qy local units 
of government, it shall ~ an administrative fee of $10 and ~ plate fee that ~ the cost of replacement. 

Sec. 20. Mirmesota Statutes 1992, section 16B.85, subdivision I, is amended to read: 

Subdivision 1. [ALTERNATIVES TO CONVENTIONAL INSURANCE.] The commissioner may implement 
programs of insurance or alternatives to the purchase of conventional insurance for areas of risk not subject to 
collective bargaining agreements, plans established under section 43A.18, or programs established under sections 
176.540 to 176.611L except for the department of administration. The mechanism for implementing possible 
alternatives to conventional insurance is the risk management fund created in' subdivision 2. 
I 

Sec.-2l. Minn~sota Statutes 1992, section 94.10, subdivision I, is amended to read: 

Subdivision 1. Before offering aRY surplus state owned lands for sale, the'commissioner of administration may 
survey stteft the lands, aHa if tRe vahle ti=terest is eSHfRatea ts Be $2Q,QQQ sr less, fRay fia. e sHeR laRas appraisea. !f 
the land ~ located in the seven-county metropolitan area, the commissioner shall have the lands appraised if the 
estimated value is in excess of ~ $40,000. !f the land i§.located outside of the seven-county metrop.olitan area, 
the commissioner shall have the land appraised if the estimated value is in excess of $20,000. The appraisal sfta.H must 
be made by Hst less tflaH ti=tFee aprz:aiseps, at least Rye st 'wRsffi sRan Be FesiaeRts sf f.:ke eS1:1f'."l) iR" flieh fue laF.as 
are sif;l:l:atea an appraiser selected h the commissioner. Each appraiser shall-before entering upon the duties of the 
office take and subscribe an oath that the appraiser will faithfully and impartially d.i.scharge the duties as appraiser 
according to the best of ,the appraiser's ability and that the appraiser is not interested-directly or indirectly in any of 
the lands to be appraised or the timber or improvements tftereeH Q!l the land or in the purchase #leFeaf of the land 
and has entered into no agreement or combination to purchase tl:e same er any paA: therest, 'dRieR sath s'Aali all or 
part of the land. A £Q£Y of the oath must be attached to the report of SHefl: the appraisal. Before offering 5tl:€ft surplus 
state owned lands for public sale, stteA the lands sAaH must first be offered to the city, county, town, school district, 
or other public body eSFf'eFate SF 19s1iH€ in which the lands are situated for public PUrposeSL and they may be sold 
for st:teA public purposes for not less than the appraised value tftereet. To determine whether a public body desires 
to purchase the_ surplus land, the commissioner of administration sh'all give a written notice to the governing body 
of each political subdivision whose jurisdictional bOlmdaries include or are adjacent to the surplus land. If a public 
body desires to purchase the surplus landL it shall submit a written offer to the commissioner not later than two weeks 
after receipt of noticeL setting forth in detail its reasons for desiring to acquire and its intended use of the land. In 
the event that more than one public body tenders an offer, the commissioner shall determine which pa"rty shaD-~ to 
receive the property, and shall submit written findings regarding the decision. If lands are offered for sale for stteh 
public purposes, and if a public body notifies the commissioner of administration of its desire to acquire 51:l:eft the 
lands, the public body may have HEI! ts eJfeeea not more than two years from the date of the accepted offer to 
commence payment for the lands in the manner provided by law. 

Sec. 22. Minnesota Statutes 1992, section 343.01, is amended by adding a subdivision to read: 

Subd.la. [MINNESOTA HUMANE SOCIETY; CONTINUATION CONFIRMED.] The Minnesota humane society, 
also known ~ the Minnesota society for the prevention of cruelty, ~ confirmed and continued as ~ nonprofit 
organization under chapter 317 A. 

Sec. 23. Minnesota Statutes 1992, section 343.01, is amended by adding a subdivision to read: 

Subd. lb. [INDEPENDENT ORGANIZATIONS; POWERS OF THE FEDERATED HUMANE SOCIETIES.]!cl. The 
Minnesota humane society, also known ~ the Minnesota society for the prevention of cruelty. and the Minnesota 
federated humane societies are not affiliated with each other or with the state of Minnesota. 

ill The Minnesota federated humane societies have the powers given to i!. under this chapter. 
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Sec. 24. Minnesota Statutes 1992, section 343.01, subdivision 2, is amended to read: 

Subd.2. [NAMe 01' l'eDeRATION UNAUTHORIZED USE OF NAMES PROHIBITED.] It shall be unlawful for 
any organization, association, firm or corporation not al;ltfl-sFi!llea B) named in this chapter to refer to itself as or in 
any way to use the names Minnesota federated humane societies, Minnesota society for the prevention of cruelty, the 
Minnesota humane society, or any combination of words or phrases using the above names which would imply that 
it represents, acts in behalf or is a branch of the society or the federation. 

Sec. 25. Minnesota Statutes 1992, section 343.01, subdivision 3, is amended to read: 

Subd. 3. [POWERS AND DUTIES.] The federation and the society must each be governed by a board of directors 
designated in accordance with chapter 317 A. The powers, duties, and organization of the federation and the society 
and other matters for the conduct of the business of the federation and the society shall be as provided in chapter 
317 A and in the feaeFatisR's articles of incorporation and bylaws of each organization. 

Sec. 26. Minnesota Statutes 1992, section 403.11, subdivision I, is amended to read: 

Subdivision 1. [EMERGENCY TELEPHONE SERVICE FEE.] (a) Each customer of a local exchange company is 
assessed a fee to cover the costs of ongoing maintenance and related improvements for trunking and central offic~ 
switching equipment for minimum 911 emergency telephone service, plus administrative and staffing costs of the 
department of administration related to managing the 911 emergency telephone service program. Recurring charges 
by a public utility providing telephone service for updating the information required by section 403.07, subdivision 
3, must be paid by the commissioner fSF iRfsFmatisR of administration if the utility is included in an approved 911 
plan and the charges have been certified and approved under subdivision 3. Money remaining in the 911 emergency 
telephone service account after all other obligations are paid shall not cancel and shall be carried forward to 
subsequent years and appropriated to the commissioner of administration to provide financial assistance to counties 
for the improvement of local emergency telephone services. The improvements may include providing access to 
minimum 911 service for telephone service subscribers currently without access and upgrading existing 911 service 
to include automatic number identification, local location identification, automatic location identification, and other 
improvements specified in revised county 911 plans approved Qy, the department. 

(b) The fee may not be less than eight cents nor more than 30 cents a month for each customer access line, induding 
trunk equivalents as designated by the public utilities commission for access charge purposes. The fee must be the 
same for all customers. 

(c) The fee must be collected by each utility providing local exchange telephone service. Fees are payable to and 
must be submitted to the commissioner of administration monthly before the 25th of each month following the month 
of collection, except that fees may be submitted quarterly if less than $250 a month is due~ or annually if less than $25 
a month is due. Receipts ,must be deposited in the state treasury and credited to a 911 emergency telephone service 
account in the special revenue fund. The money in the account may only be used for 911 telephone services as 
provided in paragraph (a). 

(d) The commissioner of administration, with the approval of the commissioner of finance, shall establish the 
amount of the fee within the limits specified and inform the utilities of the amount to be collected. Utilities must be 
given a minimum of 45 days notice of fee changes. 

Sec. 27. Laws 1979, chapter 333, section 18, is amended to read: 

Sec. 18. [ADMINISTRATION] 

General Operations and Management 
Approved Complement - 956 
General - 485 
Special - 11 
Federal - 7 
Revolving - 453 

15,136,500 15,595,900 
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The amounts that may be expended from this appropriation for each program are as follows: 

Management Services 

$ 3,311,200 $ 3,493,300 

The commissioner of administration shall transfer two positions from management analysis to records management 
to allow the department to meet its responsibilities for records management. These positions may revert to 
management analysis when they are no longer needed to meet those responsibilities. 

Real Property Management 

$ 7,804,200 $ 7,780,900 

The eefflf'fl'issisRef sf aaffliRistFatisR sRall eRaFge tRe eiepaFtmeflt af l=Far.spsftatisFl: aTu:l tl-.e ileR faRge F€SBI:lFeeS aRa 
reftaeilitaasR BsaFa fer eRgifteering seri'ie€s peFief'fHeel 8Ft Behalf af these ageneies. 

The unencumbered balance in appropriation accounts 16078:14-11 and 16072:14-11 shall be cancelled on July 1, 1979, 

State Agency Services 

$ 1,224,400 

For 1979 - $169,200 

$ 1,222,000 

$169,200 is available as an advance from the general fund to the surplus property revolving fund. Of this amount, 
$67,700 is immediately available for payment of outstanding obligations, $40,000 is immediately-available as working 
capital, and $61,500 is available for the ,.-eduction of obligations incurred between March I, 1979, and 
February 29, 1980.' 

The commissioner of administration shall provide a monthly report to the commissioner of finance consisting of: an 
operations statement, a balance sheet, an analysis of changes in retained earnings, and a source and use of funds 
statement, The commissioner of finance is responsible for approving the allotment of the $61,500 portion of the 
advance and shall give his approval when potential deficiencies are forecast. If it appears that the $61,500 portion 
of the advance will be exhausted prior to January IS, 1980, the commissioner of finance shall promptly notify the 
governor and the legislative advisory commission of the need for an additional advance. 

The commissioner of administration shall by January IS, 1980, provide copies of all monthly reports through the 
period ending December 31, 1979, to the senate finance committee and the house appropriations committee. The 
commissioner of finance shall by January IS" 1980, recommend the continuance or discontinuance of the federal 
surplus property activity to the committee on finance in the senate and the committee on appropriations of the house 
of representatives. 

The advance of $169,200 shall be returned in full or in increments to the general fund from the surplus property 
revolving fund when the commissioner of finance determines that retained earnings are in excess of the working 
capital requirements of. the surplus property revolving fund.· In the event the surplus property revolving fund is 
discontinued, any portion of the advance of $169,200 that has not been returned to the general fund shall, immediately 
upon liquidation of assets, be paid to the general fund. 

Public Services 

$ 1,748,900 $ 2,053,400 

$37,000 the first year and $40,700 the second year is for the state contribution to the National Conference of State 
Legislatures. 

$43,900 each year is for the state contribution to the Council of State Governments. 

$6,500 each year is for the expenses of the Interstate Cooperation Commission. 

$5,000 each year is for the Minnesota state employees band. 

General Support 
$ 1,047,800 $ 1,046,300 
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The commissioner of administration with the approval of the commissioner of finance may transfer unencumbered 
balances not specified for a particular purpose among the above programs. Transfers shall be reported forthwith to 
the committee on finance of the ~enate and the committee on appropriations of the house of representatives. 

Sec. 28, Laws 1991, chapter 345, article 1, section 17, subdivision 4, as amended by Laws 1992, chapter 514, 
section 20, is ame~ded to read: 

Subd. 4. Property Management 

23,387,000 8,349,000 

$175,000 the first year and $175,000 the second year from the 
program's total appropriation' are for capitol area repairs and 
replacements. Any unencumbered balance remaining in the first 
year does not cancel and is available for the second year. 

$3,825,000 the first year and $3,884,000 the second year are for office 
space costs of the legislature and veterans organizations, for 
ceremonial space, and for statutorily free space. 

The department of administration shall discontinue food service 
management in the state' office building for the biennium ending 
June 30, 1993. Food service shall be managed by the house rules 
committee as a pilot project for the biennium. 

$50,000 the first year is for the commissioner of administration to 
study the potential uses for the Waseca campus. The commissioner 
shall- appoint an advisory committee to assist with the study. The 
commissioner shall report the findings and recommendations from 
the study to the board of regents, and the education, appropriations, 
and finance committees of the legislature by January 15, 1992. The 
appropriation is available if matched by $1 of nons tate money for 
each $10 of this appropriation. In addition, the board of regents of 
the University of Minnesota is requested to provide additional 
funding up to $50,000 to assist in the cost of the study. 

The department of administration in consultation with the capitol 
area architectural and planning board shall study the historic 
renovation and potential reuse of the Dahl house and report to the 
senate finance and house appropriations committees by 
February 1, 1992. 

Il} J",,~al'} 31, 1993, The department of administration shall relocate 
the state printing epel'atisR and related operations from the Ford 
building to a more suitable location, preferably el:l:tsiae the eapitel 
eeH'fIleJ{ and shall relocate and consolidate offices of the attorney 
general in the Ford building~ when the Ford building sftall Be i§. 
remodeled as office space or when' ~ replacement building i§. 
constructed on the site. 

By December 31, 1992, the deparbnent of administration shall 
relocate the office of the state auditor to a location within the capitol 
complex. 

$350,000 the first year is for developing a framework for an 
integrated infrastructure management system including the 
establishment of a data base of building classification standards. 
The commissioner of administration shall report by January I, 1992, 
on the time and cost of continuing the program for fiscal year 1993. 
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$961,000 the first year is to improve security at state parking ramps 
and lots, to be available upon final enactment. 

$13,781,000 is for the costs relating to agency relocation, 
consolidation, and colocation, to be available upon final enactment. 

Sec. 29. [REPEALER.] 

1291 

Minnesota Statutes 1992, sections 3.3026; 168.41, subdivision 1L 16B.56, subdivision 1L and Laws 19B7, chapter 394, 
section Rare repealed. 

Sec. 30. [EFFECTNE DATE.] 

Sections~.1 to P.t. and 12 to 15 are effective on MY.1.1993. Sections 1 and b.Z to 11. and 16 to 29 ~ effective the 
day following final enactment." 

Delete the title and insert: 

itA bill for an act relating to state government; modifying provisions relating to the department of administration; 
amending MiImesota Statutes 1992, sections 13B.04; 15.061; 16B.06, subdivision 2; 16B.17; 16B.19, subdivisions 2 and 
10; 168.24, subdivision 6, and by adding a subdivision; 16B.27, subdivision 3; 16B.32, subdivision 2; 16B.42; 168.465, 
subdivision 6; 16B.48, subdivisions 2 and 3; 168.49; 168.51, subdivisions 2 and 3; 168.85, subdivision 1; 94.10, 
subdivision 1; 343;01, subdivisions 2, 3, and by adding subdivisions; and 403.11, subdivision 1; Laws 1979, chapter 
333, section 18; and Laws 1991, chapter 345, article 1, section 17, subdivision 4, as amended; proposing coding for new 
law in Minnesota Statutes, chapter 168; repealing Mirmesota Statutes 1992, sections 3.3026; 168.41, subdivision 4; 
168.56, subdivision 4; Laws 1987, chapter 394, section 13." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Jud,iciary to which was referred: 

H. F. No, 1042, A bill for an act relating to human services; modifying provisions dealing with the administra.tion, 
computation, and enforcement of child support; imposing penalties; amending Minnesota Statutes 1992, sections 
136A.121, subdivision 2; 214.101, subdivision 1; 256.87, subdivisions 1, la, 3, and 5; 256.978; 256.979, by adding 
subdivisions; 256.9791, subdivisions 3 and 4; 257,66, subdivision 3; 257.67, subdivision 3; 257.69, subdivision 1; 518.14; 
518.171, subdivisions 1, 2, 3, 4, 6, 7, 8, 10, and by adding a subdivision; 518.24; 518.54, subdivision 4; 518.551, 
subdivisions 1, 5, 5b, 7, 10, and 12; 518.57, subdivision I, and by adding a subdivision; 518.611, subdivisions 1 and 
4; 518.613, subdivision 1; 518.64, subdivisions 1,2, 5, and 6; 518.645; 548.09, subdivision 1; 548.091, subdivision 3a; 
588.20; and 609.375, subdivisions 1 and 2; proposing coding for new law in Minnesota Statutes, chapters 256; and 518; 
repealing Minnesota Statutes 1992, sections 256.979; and 609.37. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Mirmesota Statutes 1992, .section 136A,121, subdivision 2, is amended to read: 

Subd. 2. [ELIGIBILITY FOR GRANTS.] An applicant is eligible to be considered for a grant, regardless of the 
applicant's sex, creed, race, COlOf, national origin, or ancestry, under sections 136A,095 to 136A.131 if the board finds 
IMt the applicant: 
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(1) is a resident of the state of Minnesota; 

(2) is a graduate of a secondary school or its equivalent, or is 17 years of age or over, and has met all requirements 
for admission as a student to an eligible college or technical college of choice as defined in sections 136A.095 
to 136A.131; 

(3) has met the financial need criteria established in Minnesota Rules; 

(4) is not in default, as defined by the board, of any federal or state student educational loan; and 

(5) is not more than 30 days in arrears for any child support payments owed to a public agency responsible for 
child support enforcement or, if the applicant is more than 30 days in arrears, is complying with a written payment 
phffi agreement or order for arrearages. An agreement must provide for ~ repayment of arrearages at no less than 
20 percent ££!: month of the amount of the monthly child support obligation or no less than $30 ~ month if there 
~ no current monthly child support obligation. Compliance means that payments are made £y the payment date. 

The director and the commissioner of human services shall develop procedures to implement clause (5). 

Sec. 2. Minnesota Statutes 1992, section 214.101, subdivision 1, is amended to read: 

Subdivision 1. [COURT ORDER; HEARING ON SUSPENSION.]M For purposes of this section, "licensing board" 
means a licensing board .Q£ other state agency that issues an occupational license. 

ill If a licensing board receives an order from a court under section- 518.551, subdivision 12, dealing with 
suspension of a license of a person found by the court to be in arrears in child support payments, the board shall, 
within 30 days of receipt of the court order, provide notice to the licensee and hold a hearing. If the board finds that 
the person is licensed by the board and evidence of full payment of arrearages found to be due by the court is not 
presented at the hearing, the board shall suspend the license unless it determines that probation is appropriate lUlder 
subdivision 2. The only issues to be determined by the board are whether the person named in the court order is a 
licensee, whether the arrearages have been paid, and-whether suspension or probation is appropriate. The board may 
not consider evidence with respect to the appropriateness of the court order or the ability of the person to comply 
with the order. The board may not lift the suspension until the licensee files with the board proof showing that the 
licensee is current in child support payments; 

Sec. 3. Minnesota Statutes 1992, section 256.87, subdivision 1, is amended to read: 

Subdivision 1. [ACTIONS AGAINST PARENTS FOR ASSISTANCE FURNISHED.] A parent of a child is liable for 
the amount of assistance furnished under sections 256.72 to 256.87.Q£ under Title IV-E of the Social Security Act or 
medical assistance under chapter 256, 256B, .Q£ 256D to and for the benefit of the child, including any assistance 
furnished for the benefit of the caretaker of the child, which the parent has had the ability to pay. Ability to pay must 
be determined according to chapter 518. The parent's liability is limited to tfie affiSl:I:F.t sf assistar.ee ffir-Riskea aHFiRg 
the two years immediately preceding the commencement of the action, except that where child support has been 
previously ordered, the state or county agency providing the assistance, as assignee of the obligee, shall be entitled 
to judgments for child support payments accruing within ten years preceding the date of the commencement of the 
action up to the full amount of assistance furnished. The action may be ordered by the state agency or county agency 
and shall be brought in the name of the county by the county attorney of the county in which the assistance was 
granted, or by the state agency against the parent for the recovery of the amount of assistance granted, together with 
the costs and disbursements of the action. 

Sec. 4. Minnesota Statutes 1992, section 256.87, subdivision la~ is amended to read: 

Subd. 1a. [CONTINUING SUPPORT CONTRIBUTIONS.] In addition to granting the county or state agency a 
money judgment, the court may, upon a motion or order to show cause, order continuing support contributions by 
a parent found able to reimburse the county or state agency. The order shall be effective for the period of time during 
which the recipient receives public assistance from any county or state agency and fSF HTe ffiSR~ thereafter. The 
order shall require support according to chapter 518. An order for continuing contributions is reinstated without 
further hearing upon notice to the parent by any county or state agency that assistance is again being provided for 
the child of the parent under sections 256.72 to 256.87 Q!:. under Title N-E of the Social Security Act or medical 
assistance under chapter 256, 256B . .Q£ 256D. The notice shall be in writing and shall indicate that the parent may 
request a hearing for modification of the amount of support or maintenance. . 
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Sec. 5. Minnesota Statutes 1992, section 256.87, subdivision 3, is amended to read: 

Subd. 3. [CONTINUING CONTRIBUTIONS TO FORMER RECIPIENT.] The order for continuing support 
contributions shall remain in effect following the H. e m8RtR period after public assistance granted under sections 
256.72 to 256.87 is terminated Ht 

(8) the iSl"H'l€F feeiflieftt files 8ft afflela.it .. ill=t *Ae €Bl:1Ft lIi~Fl Five ffiBf\tftS 'ef tfte teffl"liflaaef't sf assistfH.€e 
Fe~tiesting tkBt tfte si;tfJpeFt Bleier rEm-am iR eUeet; 

fI9) the fltislie B1:ltr.srit} SSP" es 1. FitteR Retiee af 'Eke filing B} ffiail 8tl t4:te paPERt r€sp8ftSiBle fsr fRahiflg the Stiflp8rt 
13ft) meRts at tRat }9&FERt'S last 1a'l:8l If'I: aEieir€ss Bfta Reeee tftat the f'BFeR-t mB) maYS tfle eSl;lft I:Htaer seeaBfl !318.e4 ts 
RtseliFj the BlaeI fESfleetmg the amBl;H9:t sf S1:lf'p8rt SF mafftte,Ra:J:.ee, BREi 

fe1 unless the former recipient B1:ltflsfH!;eS tiSE sf tfte ptffilie al:ifrlePilry 's eslleeft9R seFviees files an affidavit with the 
-court requesting termination of the order. . 

Sec. 6. Minnesota Statutes 1992, section 256.87, subdivision 5, is amended to read: 

Subd.5. [CHILD NOT RECEIVlNG ASSISTANCE.] A j*H'ffil person or entity having physical and legal custody 
of a dependent child not receiving assistance under sections 256.72 to 256.87 has a cause of action for child support 
against the child's absent pareffi parents. Upon an order to show cause and a m0'90n-served on the absent parent, 
the court shall order child support payments from the absent parent under chapter 518. 

Sec. 7. Minnesota Statutes 1992, section 256.978, is amended to read: 

256.978 [LOCATION OF PARENTS DESERH~jC THEIR CHlbDRE~I, ACCESS TO RECORDS.] 

Subdivision 1. [REQUEST FOR INFORMATION.] The commissioner of human services, in order to .auy 8~t Ifte 
eflilS: sl:ifJf'sr~ eRierEeF.Ref'~ f'legFaM at.el ~S assist i:Ft the leeatisA sf J!!aFeR~s ,. fi9 ha. e, 9F aJ!!J!!eaF ts Rave, eleseFteel theiF 
e:A:ilelFeR locate! person to establish paternity, child support. or to enforce a child support obligation in arrears, may 
request information reasonably necessary to the in91!!!:Y from the records of all departments, boarqs, bureaus, or other 
agencies of this state, which shall, notwithstanding the provisions of section 268.12, subdivision 12, or any other law 
to the contrary, provide the information necessary f()r this purpose. Employers aftEiL utility companiesL insurance 
companies. financial institutions, and labor associations doing b~siness in this state shall provide information 
reasonably necessary to the commissioner's inquiry upon written request by an agency responsible for child support 
enforcement regarding individuals owing or allegedly owing a duty to support. A FeEIl:ieS~ fsr thls iFtfennaftSR May 
Be ftlaele ~e aft effii91eyel ',:ReR t:ReFe is FeaseftaBle Eal:ise ~e aelie. e that tl=te 5l:l:Bjeet sf t:Re HtEJl:l:iry is sr 'I as effii91s) eel 
B) the efftr1s) er ',ReFe tlte rEEIl:l:est is maele. +he FeEIl:l:est ml:is~ iRell:iele a stateFf'teRt tRat FeassReele eal:ise e3dsts. 
IHfsFH"taHSR te Be Feleaseel a) l:itili"t) Esftlf3aFties is Fesf1oie~ee ts rlaee ef FesieeRee. H.ferMatisFl ts Be Feleasee B) 
effii91e, eIS is Festfieteel ts r1aee sf resieEflee, eM¥,lsymeFtt staats, ane .1 age Ht-fSFfRatisR. Information lelaft. e ts the 
ieeffiif), .1 AeFea19Stits, efttj91s) fReflt, iResftle, BRe }3Fspef'ty ef a reFssR swiRg SF allegee ts Be S" trig ar1 saliga-tisR ef 
st:tfJf3srt fRay Be requested and used or transmitted by the commissioner pursuant to the authority conferred by this 
section. The es~ssiefteF sf Al:lM8::I. sep-riees may malE'e StiER iRfsrMaHBR be made available only to public officials 
and agencies of this state and its political subdivisions and other states of the wUon and their political subdivisions 
who are seeking to enforce the support liability of parents or to locate parents l.Ae kave, SF Bprear te fia. e,-eeserteel 
tP.eiF eflilelreft. 1'\Ry f3eFSsR 'i .Tke, pl;H'sl:iar.t te tW:s seetisR, eetains iRfsFRliltiefl RSM the elef3afHfteflt sf FeT, eRl:ie ffie 
eSRfieeRtiali"t) sf ,.meA is ¥,leteeteel By larN sflall RSt ei. L±lge tke :iftfeFH"tafteR eHeef3t ts the elEteRt Reeessary fSF tlte 
aeF.RinistFatisR ef the Information obtained under this section may not be released except to the extent necessary for 
the administration of the child support enforcement program or when otherwise authorized by law. 

Subd.;h [ACCESS TO lNFORMATION.].@l~ written reguest for information l2v. the public authority responsible 
for child support may be made to: 

ill employers when there i§. reasonable cause to believe that the subject of the inquiry !§. 2!: was an employee of 
the employer. Information to be released Qy employers is limited to place of residence, employment status, wage 
information, and social security number: 

ill utility companies when there i§. reasonable cause to believe that the subject of the inquiry i§. .Q!. was ~ retail 
customer of the utility company. Customer information to be released .Qv. utility companies is limited to place of 
residence, home telephone, work telephone. source of income, employer and place of employment. and social security 
number: 
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ill insurance companies when there is an arrearage of child support and there is reasonable cause to believe that 
the subject of the inquiry ~ or ~ receiving funds either in the form of ~ lump sum or periodic payments. 
Information to he released Qy insurance companies is limited to place of residence, home telephone, work telephone. 
employer, and amounts and ~ of payments made to the subject of the inquiry; 

ill labor organizations when there is reasonable cause to believe that the subject of the inquiry is or was a member 
of the labor association. Information to be released Qy labor associations is limited to place of residence. home 
telephone, work telephone. and current and past employment information; and 

ill financial institutions when there is an arrearage of child support and there is reasonable cause to believe that 
the subject of the inquiry has 9! has had accoWlts, stocks. loans, certificates of deposits, treasury bills, life insurance 
policies. or other forms of financial dealings with the_institution. Information to be releasedJ2y the financial institution 
i! limited to place of residence. home telephone, work telephone, identifying information on the ~ of financial 
relationships. current value of financial relationships, and current indebtedness of subject with the financial institution. 

ill For purposes of this subdivision. utility companies include companies that provide electricaL telephone. natural 
~ propane ~ .2& coaL 2!. cable television services to retail customers. The term financial institution includes 
banks. savings and loans. credit unions, brokerage firms, mortgage companies, and insurance companies. 

Subd. J.:. [IMMUNITY.] A person who releases information to the public authority as authorized Wlder this section 
is inunune from liability for release of the information. 

Sec. 8. Minnesota Statutes 1992, section 256.979, is amended by adding a subdivision to read: 

Subd. 5. [PATERNITY ESTABLISHMENT AND CHILD SUPPORT ORDER MODIFICATION BONUS 
INCENTIVES.] 1& Ii bonus incentive program is created to increase the number of paternity establislunents and 
modifications of child support orders done £y county child support enforcement agencies. 

ill ~ bonus must be awarded to !. county child support agency for each child for which the agency completes .a 
paternity establishment through judiciaL administrative, or expedited processes and for each instance in which the 
agency reviews a ~ for a modification of the child support order. 

1fl The rate of bonus incentive is $100 for each paternity establislunent and i2Q for each review for modification 
of !. child support order. 

Sec. 9. Minnesota Statutes 1992, section 256.979, is amended by adding a subdivision to read: 

Subd. Q" [CLAIMS FOR BONUS INCENTIVE.] 1& The commissioner of human services and the county agency 
shall develop procedures for the claims process and criteria using automated systems where possible. 

ill Only ~ county ~ may receive .a bonus ~ paternity establishment or child support order modification. 
The county agency making the initial preparations for the case resulting in the establishment of paternity or 
modification of an order i! the county ~ entitled to claim the bonus incentive, even if the case is transferred to 
another COtrnty agency prior to the time the order is established or modified. 

i£l Disputed claims must be submitted to the commissioner of human services and the commissioner's decision 
!§. final. 

@For purposes of this section, "case" means a family unit for whom the county agency is providing child support 
enforcement services. 

Sec. 10. Minnesota Statutes 1992, section 256.979, is amended by adding a subdivision to read: 

Subd. L [DISTRIBUTION.] ill Bonus incentives must be issued to the county ~ quarterly, within 45 days after 
the last day of each quarter for which!. bonus incentive is being claimed. and must be paid in the order in which 
claims are received. 

ill Bonus incentive funds trnder this section must be reinvested in the county child support enforcement program 
and!. COlillty may not reduce funding of the child support enforcement program ~ the amount of the bonus earned. 

1fl The county ~ shall ~ ~ bonus erroneously issued. 

@b:. county agency shall maintain a record of bonus incentives claimed and received for each quarter. 
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Sec. 11. Minnesota Statutes 1992, section 256.9791, subdivision 3, is amended to read: 

Subd. 3. [ELIGIBILITY; REPORTING REQUIREMENTS.] <a) In order for a county to be eligible to claim a bonus 
incentive payment, the county agency must repsrt ts tAe eefflR"l'issiSR€r, AS later tl=L-an } .. I:lgu.st 1 af eaen Hseal year, 
provide the required information for each public assistance case no later than Tune 30 of each year to determine 
eligibility. The £..!!hl.!s. authority shall use the information to establish for each county the number of cases as sf June 
3Q af the }?F€eeaiIag Aseal } ear in which (1) the court has established an obligation for coverage by the obligorL and 
(2) coverage was in effect as of June 30. The Fatie F€Sl:11tiftg .. Reft the Rl::lmB€r sf eases repertee \IDee' t2) is eli. idea 
1:1) tRe Rl:lmaer sf eases repartee ttfltier (1) shall Be l;lseEi ts eletemtme the amswit sf the eSAUS Hieentive aeesfeiing 
te stffiai\ isisA 4. 

(b) A county that fails to se6mit provide the required information by Al;l:gHst 1 Tune 30 of each fiscal year is not 
eligible for any bonus payments under this section for that fiscal year. • 

Sec. 12. Minnesota Statutes 1992, section 256.9791, subdivision 4, is amended to read: 

Subd. 4. IRATE OF BONUS INCENTIVE.] The rate of the bonus incentive shall be determined according to "."'g"',,'" paragraph <a) t&iel. 

(a) Whe'n a county agency has identified or enforced coverage in I;l:p ts ana iRelHaing §g pefeeRt sf its eases, the 
county shall receive $l§ ~ for each additional person for whom coverage is identified or 'enforced. 

(b) '¥flen a ESW.t) agene} has iaeRtifiea Sf enfefeea es lefage iR mefe fRaR 59 pefeeRt eat less titan 89 pefeent ef 
its eases, the €el:Ult) shall feeei. e $29 fBf eaeR pefsBR fef •• hSR. es. efage is iaeAtifiea Sf enfe_~eea. 

(e) VJRen a eSHRty ageR€) has iaeRsHea Sf e:Afefeea esverage in 8Q pefeeRt Sf mere sf its eases, tRe eS1:H\t) shall 
reeeive $2§ fer eaffi pefSeR fef T.\ Rsm ea. emge is iaeRtifiea Sf eRfefeea. 

t:eIj Bonus payments according to pafagrapfts paragraph (a) t&-(e} are limited to one bonu~ for each covered person 
each time the county agency identifies or enforces previously unidentified health insurance coverage and apply only 
to coverage identified or enforced after July 1, 1990. 

Sec. 13. [256.9792] [ARREARAGE COLLECTION PROJECTS.] 

Subdivision 1. [ARREARAGE COLLECTIONS.] Two arrearage collection projects are created to increase the 
revenue to the state and counties, reduce AFDC expenditures for former public assistance cases, and increase 
payments of arrearages to persons who are not receiving public assistance!!y submitting cases for arrearage collection 
to the deparbnent of revenue and private collection agencies. 

Subd.1. [DEFINITIONS.]!i!l The definitions in this subdivision.!!P!ili'. to this section. 

ill "Public assistance arrearage only case" ~ ~ case where !!Q current support is due and the arrearages are 
assigned to the public ~ under section 256.74. subdivision 5. 

i£l "Public authority" means the public authority responsible for child support enforcement. 

@ "Nonpublic assistance arrearage case" means a support case where arrearages have occurred that have not been 
assigned tmder section 256.74, subdivision 5. 

Subd.!L [AGENCY PARTICIPATION.]!i!l The collection remedy under this section ~ in addition to and not in 
substitution for any other remedy available Qy law to the public authority. The public authority remains responsible 
for the ~ even after collection efforts are transferred to the deparbnent of revenue or a private agency. 

ill The department of revenue may not claim collections made on a case submitted Qy the public· authority for a 
state tax offset under chapter 270A as a collection for the-purposes of this project. 

Subd. i:. [ELIGIBLE CASES.] For public assistance arrearage only cases or nonpublic assistance arrearage cases to 
be eligible for the collection projects, the criteria in paragraphs ful to ill must be met. 
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!ill. Notice must- be sent to the debtor, as defined in section 270A.03, subdivision ~ at the debtor's last known 
address at least 30 days before the date the collections effort is transferred. The notice must inform the debtor that 
the department of revenue or i! private collections agency will use enforcement and collections remedies and may 
charge ~ fee of .!!£ to 30 percent of the arrearages. The notice must advise the debtor of the right to contest the debt 
on grounds limited to mistakes of fact. The debtor may contest the debt!!y submitting a written request for review 
to the public authority within 21 days of the date of the notice. 

ill The arrearages owed must be based on a court or administrative order. 

1£1 The arrearages to be collected must be at least $100. 

@ The public assistance arrearages must be at least 90 days past due and have had no collection in the 90 days 
before submission. except for federal and state offset collections. 

~ For nonpublic assistance cases. the arrearages must be a docketed judgment under section 548.091. 

ill A public assistance arrearage only case meeting the criteria under this subdivision from a county participating 
in the collection projects must be submitted for collection. 

Subd. ~ [COUNTY PARTICIPATION.].@l After requesting counties to volunteer for the projects. the commissioner 
of human services may designate counties to participate in the projects, if needed. 

ill The commissioner of human services shall designate counties that will- submit cases to the department of 
revenue and counties that will submit ~ to private collection agencies. 

Subd. §.:. [FEES.] A collection fee set Qy the commissioner of human services and the cortunissioner of revenue not 
to exceed 30 percent must be charged to the person obligated to ~ the arrearages. The collection fee is in addition 
to the amount owed. and must be retained Qy the commissioner of revenue to cover the costs of administering the 
program or Qy the private collection ~ from the proceeds of the collection. 

Subd. Z:.. [CONTRACTS.] ill. The commissioner of human services may contract with the commissioner of revenue 
Q!. private agencies to implement the projects. charge fees. and exchange necessary information. 

ill The commissioner of human services may provide an advance payment to the commissioner of revenue for 
collection services to be repaid to the deparbnent of human services out of subsequent collections fees. 

hl Summary reports of collections, fees, and other costs charged must be submitted monthly to the state office of 
child support enforcement. 

Subd . .§.:. [REMEDIES.] The commissioner of revenue may use the tax collection remedies in sections 270.06, clause 
1Z1. 270.69 to 270.72, and 290.92, subdivision ~ to collect public assistance arrearages. The statute of limitations 
provisions in chapter 270 do not ~ to public assistance arrearage only cases. 

Subd. ~ [PRIORITY OF DEBTS.] For collections under this section. the priority of payment must first be applied 
to any delinquent tax obligations of the debtor that ~ owed to the department of revenue and then to public 
assistance arrearage only ~ 

Subd. 10. [DATA.] W Notwithstanding section 13.46, the public authority and the commissioner of human services 
may furnish private data necessary for the collection of arrearages under this section to the commissioner of revenue 
and private agencies. Notwithstanding section 270B.02, subdivision .1. the commissioner of revenue may furnish 
private return data necessary for collection of child supPOrt arrearages under this section to the commissioner of 
human services and the public authority. 

ill The provisions of sections 13.03, subdivision ~ dealing with intergovernmental dissemination of data, and 13.05, 
subdivision ~ dealing with data under contracts, ~ to data released under this section. 
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Sec. 14. Minnesota Statutes 1992, section 257.66, subdivision 3, is amended to read: 

Subd.3. [JUDGMENT; ORDER] The judgment or order shall contain provisions concerning the duty of support, 
the custody of the child, the name of the child, visitation privileges with the child, the furnishing of bond or other 
security for the payment of the judgment, or any other matter in the best interest of the child. Custody and visitation 
and' all subsequent motions related to them shall proceed and be determined under section 257.541. The remaining 
matters and all subsequent motions related to them shall proceed and be determined in accordance with chapter 518. 
The judgment or order may direct the appropriate party to pay all or a proportion of the reasonable expenses of the 
mother's pregnancy and confinement, after consideration of the relevant facts, including the relative financial means 
of the parents; the earning _ability of each parent; and any health insurance policies held by either parent, or by a 
spouse or parent of the parent, which would provide benefits for the expenses incurred by the mother during her 
pregnancy and confinement. Remedies available for the collection and enforcement of child support ~ to 
confinement costs and are considered additional child support. 

Sec. 15. - Minnesota Statutes 1992; section 257.67, subdivision 3, is amended to read: 

Subd. 3. Willful failure to obey the judgment or order of the court is a eWti contempt of the court. All remedies 
for the enforcement of judgments apply including those available under chapters 518 and 518C and sections !H8G.()l, 
Ie §lSC.36 ."a 256.871 to 256.878. 

Sec. 16. Minnesota Statutes 1992, section 518.14, is amended to read: 

518.14 [COSTS AND DISBURSEMEN1S AND ATIORNEY FEES.] 

In a proceeding under this chapter, the court shall award attorney fees, costs, and disburse~ents in an amount 
necessary to enable a party to carry on or contest the proceeding, provided it finds: 

(1) that the fees are necessary for the good-faith assertion of the party's rights in the proc~ding and will not 
contribute unnecessarily to the length and expense of the proceeding; 

,,, 
(2) that the party from whom fees, costs, and disbursements are sought has the means to paX them; and 

(3) that the party to whom fees, costs, and disbursements are awarded does not have the m~ans to pay them. 

Nothing in this section precludes the court from awarding, in its discretion, additional fees, costs, and disbursements 
against a party who unreasonably contributes to the length or expense of the proceeding. Fees, costs, and 
disbursements provided for in this section may be awarded at any point in the proceedin& including.2. modification 
proceeding under sections 518.18 and 518.64. The court may adjudge costs and disbursements against either party. 
The court may authorize the collection of money awarded by execution, or out of property sequestered, or in any 
other maIUler within the power of the court. An award of attorney's fees made by the court during the pendency of 
the proceeding or in the final judgment survives the proceeding and if not paid by the party directed to pay the same 
may be enforced as ahQve provided or by a separate civil action brought in the attorney's own name. If the 
proceeding is dismissed or abandoned prior to determination and award of attorney's fees, the court may nevertheless 
award attomey"s fees upon the attorney"s motion. The award shall also survive the proceeding and may be enforced 
in ~e same manner, as last above provided. 

Sec. 17. Minnesota Statutes 1992, section 518.171, subdivision 1, is amended to read: 

Subdivision 1. [ORDER]l& Unless the obligee has comparable or better group dependent health insurance 
coverage available at a more reasonable cost .. the court shall order the obligor to name the minor child as beneficiary 
on any health and dental insurance plan that is comparable to 2!: better than ! number two qualified plan and 
available to the obligor on a group basis or through an employer or union. "Health insurance coverage" as used in 
this section does not include medical assistance provided under chapter 256, 256B, or 2560. 

Jhllf the court finds that dependent health or dental insurance is not available to the obligor or obligee on a group 
basis or through an employer or union, or that the group insurer is not accessible to the obligee, the court may require 
the obligor ill to obtain other dependent health or dental insurance, ... ill to be liable for reasonable and necessary 
medical or dental expenses of the child, or ill to Pi!Y no less than ~ l2!'! month. to be applied to the medical and 
dental expenses of the children or to the cost of health insurance dependent coverage. 
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!£l If the court finds that the available dependent health or dental insurance .eEjtti<eEi te he aIolaifteEi h) tlte aIolige. 
does not pay all the reasonable and necessary medical or dental expenses of the child, 9F tkat the aepEftaeRt health 
8f aeRtal H=tS I;:lFM Lee a; sUaBle is tlte eeligee sees flat ~a} all the feas8RBale afla ReeeSSaf} meaieal Sf aeRtal EU¥'efl:SeS 
sf tfte eldla, including any existing or anticipated extraordinary medical expenses, and the court finds that the obligor 
has the financial ability to contribute to the payment of these medical or dental expenses, the court shall require the 
obligor to be liable for all or a portion of the medical or dental expenses of the child not covered by the required 
health or dental plan. Medical and dental expenses include, but are not limited !Q. necessary orthodontia and ~ 
care, including prescription lenses. 

ill Unless otherwise agreed .Qy the parties, if. the court finds that the obligee is not receiving public assistance for 
the child and has the financial ability to contribute to the cost of medical and dental expenses for the child. including 
the cost of insurance. the court may order the obligee and obligor to each assume! portion of these expenses based 
on their proportionate share of their total net income as defined in section 518.54, subdivision 6. 

ill Payments ordered under this section ~ subject to section 518.611. An obligee who fails to ~ payments 
received to the medical expenses of the dependents may be found in contempt of this order. 

Sec. 18. Minnesota Statutes 1992, section 518.171, subdivision 2, is amended to read: 

Subd. 2. [SPOUSAL OR EX-SPOUSAL COVERAGE.] The court shall require the obligor to provide dependent 
health and dental insurance for the benefit of the obligee if it is available at no additional cost to the obligor and in 
this ca~ the provisions of this section apply. 

Sec. 19. Minnesota Statutes 1992, section 518.171; is amended-by adding a subdivision to read: 

Subd. 2a. [EMPLOYER AND OBLIGOR NOTICE.] !!!ill individual is hired for employment, the employer may 
request that the individual disclose whether the individual has court-ordered medical support obligations that are 
reauired!:!y law to be withheld from income and the terms of the court order, it. any. The employer may request that 
the individual disclose whether the individual has been ordered 2Y.!. court to provide health and dental dependent 
insurance coverage. The individual shall disclose this infonnation at the time of hiring. H an individual discloses 
that medical support is required to be withheld. the employer shall begin withholding according to the terms of the . 
order and pursuant to section 518.611. subdivision 8. If an individual discloses an obligation to obtain health and 
dental dependent insurance coverage and coverage is_available through the employer. the employer shall make all 
application processes known !Q the individual upon hiring and enroll the employee and dependent in the plan 
pursuant to subdivision 3. 

Sec. 20. Minnesota Statutes 1992, section 518.171, subdivision 3, is amended to read: 

Subd. 3. [IMPLEMENTATION.] A copy of the court order for insurance coverage shall be. forwarded to the 
obligor's employer or union by the obligee or the public authority responsible for support enforcement only when 
ordered by the court or when the following conditions are met: 

(1) the obligor fails to provide written proofto the obligee or the public authority, within 30 days oheeei.iRg the 
effective ft6tiee date of the court order, that the insurance has been obtained or that application for insurability has 
been made; 

(2) the obligee or the public authority serves written notice of its intent to enforce medical support on the obligor 
by mail at the obligor's last known post office address; and 

(3) the obligor fails within 15 days after the mailing of the notice to provide written proof to the obligee or the 
public authority that the insurance coverage existed as of the date of mailing. 

The employer or union shall forward a copy of the order to the health and dental insurance plan offered by the. 
employer. 
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Sec. 21. MilUlesota Statutes 1992, section 518.171, subdivision 4, is amended to read: 

Subd. 4. [EFFECT OF ORDER.] .w. The order is binding on the employer or union and the health and dental 
insurance plan when service Wlder subdivision 3 has been made. Upon receipt of the order, or upon application of 
the obligor pursuant to the order, the employer or union and its health and dental insurance plan shall enroll the 
minor child as a beneficiary in the group insurance plan and withhold any required premium from the obligor's 
income or wages. If more than one plan is offered by the employer or union, the child shall be enrolled in the 
insurance plan in which the obligor is enrolled or the least costly plan otherwise available to the obligor that is 
comparable to a number two qualified ·plan. 

ill An employer or union that willfully fails to comply with the order i§.liable for ~ health or dental expenses 
incurred .!2r the dependents during the period of time the dependents were eligible to be enrolled in the insurance 
program! and for ~ other premium costs incurred because the employer or union willfully failed to comply with 
the order. An employer or union that fails to comply with the order ~ subject to contempt under section 41 and ~ 
also subject to ~ fine of $500 to be paid to the obligee 2!. public authority. Fines paid to the public authority are 
designated for child support enforcement services. 

hl Failure of the obligor to execute any documents necessary to enroll the dependent in the group health and dental 
insurance plan Will not affect the obligation of the employer or union and group health and dental insurance plan 
to enroll the dependent in a plan for which other eligibility requirements are met. Information and authorization 
provided by the public authority responsible for child support enforcement, or by the custodial parent or guardian, 
is valid for the purposes of meeting enrollment requirements of the health plan. The insurance coverage for a child 
eligible under subdivision 5 shall not be terminated ex~ept as authorized in subdivision 5. 

Sec. 22. Minnesota Statutes 1992, section 518.171, subdivision 6, is amended to read: 

Subd.6. [INSURER REIMBURSEMENT; CORRESPONDENCE AND NOTICE.].w. The signature of the custodial 
parent of the insured dependent is a valid authorization to the insurer for purposes of processing an insurance 
reimbursement payment to the provider of the medical services or to the custodial parent if. medical services have 
been prepaid.Qy the custodial parent. 

ill The insurer shall send copies of all correspondence regarding the insurance coverage to both parents. When 
an order for dependent insurance coverage is in effect and the obligor's employment is terminated, or the insurance 
coverage is terminated, the insurer shall notify the obligee within ten days of the termination ,date with notice of 
conversion privileges. 

Sec. 23. Minnesota Statutes 1992, section 518.171, subdivision 7, is amended to read: 

Subd. 7. [RELEASE OF INFORMATION.] When an order for dependent lnsurance coverage is in effect, the 
obligor's employer 9f'L unionL or insurance agent shall release to the obligee or the public authority, upon request, 
information on the dependent coverage, including the name of the insurer. Notwithstanding any other law, 
information reported pursuant to section 268.121 shall be released to the public agency responsible for support 
enforcement that is enforcing an order for medical or dental insurance coverage lUlder this section. The public agency 
responsible for support enforcement is authorized to release to the obligor's insurer or employer information necessary 
to obtain or enforce medical support. 

Sec. 24. Minnesota Statutes 1992, section 518.171, subdivision 8, is amended to read: 

Subd.8. [OBLIGOR LIABILITY.] +fte.w. An obligor lftat who fails to maintaln the medical or dental insurance for 
the benefit of the children as ordered skalf 1ge or fails to provide other medical support as ordered is liable to the 
obligee for any medical or dental expenses incurred from the effective date of the court orderL induding health and 
dental insurance premiums paid.£y the obligee because of the obligor's failure to obtain coverage as ordered. Proof 
of failure to maintain insurance .Q!. noncompliance with !!!. order to provide other medical support constitutes a 
showing of increased need by the obligee pursuant to section 518.64 and provides a basis for a modification of the 
obligor's child support order. 

ill Payments for services rendered to the dependents that are directed to the obligor, in the form of reimbursement 
Qy the insurer, must be endorsed over to and forwarded to the vendor or custodial parent or public authority when 
the reimbursement is not owed to the obligor. An obligor retaining insurance reimbursement not owed to the obligor 
may be fOlUld in contempt of this order and held liable for the amount of the reimbursement. Upon written 
verification l2Y the insurer of the amounts paid to the obligor, the reimbursement amount is subject to all enforcement 
remedies available under subdivision 10. 
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Sec. 25. Minnesota Statutes 1992, section 518.171, subdivision 10, is amended to read: 

Subd. 10. [ENFORCEMENT.] Remedies available for the collection and enforcement of child support apply to 
medical support. For the purpose of enforcement, the costs of individual or group health or hospitalization coverageL 

dental coverage, all medical costs ordered .Qy the court to be paid Qy the obligor ( induding health and dental 
insurance premiums paid.Qy the obligee because of the obligor's failure to obtain coverage as ordered or·liabilities 
established pursuant to subdivision 8, are additional child support. 

Sec. 26. Minnesota Statutes 1992, section 518.24, is amended to read: 

518.24 [SECURITY; SEQUESTRATION; CONTEMPT.] 

In all cases when maintenance or support payments are ordered, the court may require sufficient security to be 
given for the payment of them according to the terms of the order. Upon neglect or refusal to give security, or upon 
failure to pay the maintenance or support, the court may sequester the obligor's personal estate and the rents and 
profits of real estate of the obligor, and appoint a receiver of them. The court may cause the personal estate and the 
rents and profits of the realestate to be applied- according to the terms of the order. The obligor is presumed to have 
an income from a source sufficient to pay the maintenance or support order. A child support or maintenance order 
constitutes prima facie evidence that the obligor has the ability to f@Y the award. If the obligor disobeys the order, 
it is prima facie evidence of contempt. 

Sec. 27. Minnesota Statutes 1992, section 518.54, subdivision 4, is amended to read: 

Subd. 4. [SUPPORT MONEYL CHILD SUPPORT.] "Support money'· or "child support" means~ 

ill an award in a dissolution, legal separation, Sf' annulment" or parentage proceeding for the care, support and 
education of any child of the marriage or of the parties to the ftRftl:i:b:f\eflt proceedinffi. 2!: 

ill!!. contribu~on!!y parents ordered under section 256.87. 

Sec. 28. Minnesota Statutes 1992, section 518.551, subdivision 1, is amended to read: 

Subdivision 1. [SCOPE; PAYMENT TO PUBLIC AGENCY.] ill This section applies to all proceedings involving 
~ award of child support. 

ill The court shall direct that all payments ordered for maintenance and support be made to the public agency 
responsible for child support enforcement So long as the obligee is receiving or has applied for public assistance, or 
has applied for child support and maintenance collection services. Public authorities responsible for child support 
enforcement may act on behalf of other public authorities responsible for child support enforcement. This includes 
the authority to represent the legal interests of or execute documents on behalf of the other public authority in 
cOIU1ection with the establishment, enforcement, and collection of child support, maintenance, or medical support, and 
collection on judgments. AmoWlts received by the public agency responsible for child support enforcement greater 
than the amount granted to the obligee shall be remitted to the obligee. 

Sec. 29. Minnesota Statutes 1992, section 518.551, subdivision 5, is amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.] (a) The petitioner shall notify the public authority 
of all proceedings for dissolution, legal separation, determination of parentage or for the custody of a child, if either 
party is receiving aid to families with dependent children or applies for it subsequent to the commencement of the 
proceeding. After receipt of the notice, the court shall set child support as provided in this subdivision. The court 
may order either or both parents owing a duty of support to a child of the marriage to pay an amount reasonable or 
necessary for the child's support, without regard to marital misconduct. The court shall approve a child support 
stipulation of the parties if each party is represented by independent counsel, W1less the stipulation does not meet 
the conditions of paragraph (h). In other cases the court shall determine and order child support in a specific dollar 
amount in accordance with the guidelines and-the other factors set forth in paragraph (b) and any departure 
therefrom. The court -may also order the obligor to pay child support in the form of a percentage share of the 
obligor's net bonuses, corrunissions, or other forms of compensation~ in addition to~ or if the obligor receives no base 
pay, in lieu of, an order for a specific dollar amount. 
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ill The court shall derive a specific dollar amount for child' support by multiplying the obligor's net income by the 
percentage indicated by the following guidelines: 

Net Income Per 
Month of Obligor 

$400 $550 and Below 

$~91 ,§QQ 

$591 seQ 
$551 - 600 
$601 - 650 
$651 - 700 
$701 - 750 
$751 - 800 
$801 - 850 
$851 - 900 
$901 - 950 
$951 - 1000 
$1001- 400Q 

7500 
or the amount 
in effect under 
l2aragral2h ill 

1 2 

14% 17% 
1&% 18% 
16% 19% 
17% 21% 
18% 22% 
19% 23% 
20% 24% 
21% 25% 
22% 27% 
23% 28% 
24% 29% 
25% 30% 

Number of Children 

3 4 5 6 7 or 
more 

Order based on the ability of the 
obligor to provide support 
at these income levels, or at higher 
levels, if the obligor has 
the earning ability. 

ilG% i!2% i!4% U% ~ 
;wi(, i!4% U% ~ ~ 

22% 25% 28% 30% 32% 
24% 27% 29% 32% 34% 
25% 28% 31% 34% 36% 
27% 30% 33% 36% 38% 
28% 31% 35% 38% ·40% 
29% 33% 36% 40% 42% 
31% 34% 38% 41% 44% 
32% 36% 40% 43% 46% 
34% 38% 41% 45% 48% 
35% 39% 43% 47% 50% 

Guidelines for support for an obligor with a monthly income of $4;QQ+ $7,501 or more shall be the same dollar. 
amounts as provided for in the guidelines for an obligor with a monthly income of $4;QQQ $7,500 or the amount in 
effect under paragraph ill. 

Net Income defined as: 

Total monthly 
income less 

"Standard 
Deductions apply­
use of tax tables 
recommended 

'(i) 
'(ii) 
(iii) 

(iv) 

(v) 
(vi) 

(vii) 

(viii) 

Federal Income Tax 
State Income Tax 
Social Security 
Deductions 

Reasonable 
Pension Deductions 

Union Dues 
Cost of Dependent Health 
Insurance Coverage 

Cost of Individual or Group 
Health/Hospitalization 
Coverage or an 
AmolUlt for Actual 
Medical Expenses 

A Child Support or 
Maintenance Order that is 
Currently Being Paid. 
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"Net income" does not include: 

(1) the income of the obligor's spouse, but does include in-kind payments received by the obligor in the course of 
employment, self-employment, or operation of a business if the payments reduce the obligor's living expenses; or 

(2) compensation received by a party for employment in excess of a 40-hour work week, provided that: 

(i) support is nonetheless ordered in an amoW1t at least equal to the guidelines amount based on income not 
excluded W1der this clause; and 

(ii) the party demonstrates, and the court finds, that: 

(A) the excess employment began after the filing of the petition for dissolution; 

(B) the excess employment reflects an increase in the work schedule or hours worked over that of the two years 
immediately preceding the filing of the petition; 

(C) the excess employment is voluntary and not a condition of employmenti 

(D) the excess employment is in the nature of additional, part-time or overtime employment compensable by the 
hour or fraction of an hour; and 

(E) the party's compensation structure has not been changed for the purpose of affecting a support or maintenance 
obligation. 

The court shall review the work related and education related child care costs of the custodial parent and shall 
allocate the costs!Q. each parent in proportion to each parent's income after the transfer of child support. The cost 
of child care for purposes of this section is detennined .l2x subtracting the amount of any federal and state income tax 
credits available to a parent from the actual cost paid for child ~ The amount allocated for child care expenses 
i§. considered child support. 

f91 .w. In addition to the child support guidelines, the court shall take into consideration the following factors in 
setting or modifying child support: 

(1) all earnings, income, and resources of the parents, including real and personal property, but excluding income 
from excess employment of the obligor or obligee that meets the criteria of paragraph \at flU, clause (2)(ii); 

(2) the financial needs and resources, physical and emotional condition, and educational needs of the child or 
children to be supported; 

(3) the standards of living the child would have enjoyed had the marriage not been dissolved, but recognizing that 
the parents now have separate households; 

(4) fr.e &mSI:iM sf tRe ais is Families •• itk se}3eRseRi ffiilelreR grftf't:i feF the eAils SF effileh-eR; 

f91 which parent receives the income taxation dependency exemption and what financial benefit the parent receives 
from it; and 

let ill the parents' debts as provided in paragraph \E7 @. 

\E7 @ In establishing or modifying a support obligation, the court may consider debts owed to private creditors, 
but only if: 

(1) the right to support has not been assigned under section 256.74; 

(2) the court determines that the debt was reasonably incurred for necessary support of the child or parent or for 
the necessary generation of income. If the debt was iJ,lcurred for the necessary generation of income, the court shall 
consider only the amoWlt of debt that is essential to the continuing generation of income; and 
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(3) the party requesting a departure produces a sworn schedule of the debts, with supporting documentation, 
showing goods or services purchased, the recipient of them, the amount of the original debt, the outstanding balance, 
the monthly payment, and the number of months until the debt will be fully paid. 

W hl. Any schedule prepared under paragraph W @ clause (3), shall contain a statement that the debt will be 
fully paid after the number of months shown in the schedule, barring emergencies beyond the party's control. 

fet .ill. Any further departure below the guidelines that is based on a consideration of debts owed to private 
creditors shall not exceed 18 months in duration, after which the support shall increase automatically to the level 
ordered by the court. Nothing in this section shall be construed to prohibit one or more step increases in support to 
reflect debt retirement during the IS-month period. 

(f) JAlhere 1&l !f payment of debt is ordered pursuant to this section, the payment shall be ordered to be in the 
nature of child support. 

tg1.ilil~ Nothing shall preclude the court from receiving evidence on the above factors to determine if the guidelines 
should be exceeded or modified in a particular case. 

(flt ill The guidelines in this subdivision are a rebuttable presumption and shall be used in all cases when 
establishing or modifying child support. If the court does not deviate from the guidel~es, the court shall make 
written findings concerning the amount of the obligor's income used as the basis for the guidelines calculation and 
any other significant evidentiary factors affecting the determination of child support. If the court deviates from the 
guidelines, the court shall make written findings giving the reasons for the deviation and shall specifically address 
the criteria in paragraph (b) and how the deviation serves the best interest of the child. The provisions of this 
paragraph apply whether or not the parties are each represented by independent cOWlsel and have entered into a 
written agreement. The court shall review stipulations presented to it for conformity to the guidelines and the court 
is not required to conduct a hearing, but the parties shall provide the documentation of earnings required under 
subdivision Sb . 

.ill If the child support payments are assigned to the public ~ Wlder section 256.74r the court may not deviate 
downward from the child support guidelines in the establishment of a child support order Wlless,the court specifically 
finds that the failure to deviate downward would impose ~ extreme hardship on the obli.got: 

ill The dollar amoWlt ·of the income limit for application of the guidelines must be adjusted on h!!-.y 1 of every 
even-numbered year to reflect cost-of-living changes. The supreme court shall select the index for,the adjusbnent from 
the indices listed in section 518.641. The state court administrator shall make the changes in the dollar amoWlt 
required Qy this paragraph available to courts and the public on or before April 30 of the year in which the amOWlt 
~ to change. ' 

Sec. 30. Minnesota Statutes 1992 .. section 518.551 .. subdivision Sb, is amended to read: 

Subd.5b. [DETERMINATION OF INCOME.] (a) The parties shall timely serve and.file documentation of earnings 
and income. When there is a prehearing conference .. the court must receive the documentation of income at least ten 
days prior to the prehearing conference. Documentation of earnings and income also includes, but is not limited to, 
pay stubs for the most recent three months, employer statements, or statement of receipts and expenses if 
self-employed. Documentation of earnings and income also includes copies of each parent's most recent federal tax 
returns, including W-2 forms, 1099 forms, Wlemployment compensation statements, workers' compensation statements, 
and all other documents evidencing income as received that provide verification of income over a longer period. 

(b) In addition to the requirements of paragraph ~ at any time after an action seeking child support has been 
commenced or when a child-support order is in effect, ~~.Q!: the public authority may require the other ~ to 
give them!! ~ of the ~ most recent federal tax returns that were filed with the Internal Revenue Service. The 
~ shall provide a .£QEY of the tax returns within 30 days of receipt of the request unless the request ~ not made 
in good faith. Failure of ~~ without leave of the court. to provide a true and accurate fQEY of the tax return as. 
required under this paragraph may be contempt of court. A request under this paragraph may not be made more 
than ~ every ,two years, in the absence of good ~ 

1£l If a parent under the jurisdiction of the court does not appear at a court hearing after proper notice of the time 
and place of the hearing, the court shall set income for that parent based on credible evidence before the court or in 
accordance with paragraph (et @. Credible evidence 'may include documentation of current or recent income, 
testimony of the other parent concerning recent earnings and income levels, and the parent's wage reports filed with 
the Minnesota department of jobs and training Wlder section 268.121. . 
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te1 @ If the court finds that a parent is voluntarily unemployed or underemployed, child support shall be 
calculated based on a determination of imputed income. A parent is not considered voluntarily unemployed or 
underemployed upon a showing by the parent that the unemployment or underemployment: (1) is temporary and 

. will ultimately lead to an increase in income; or (2) represents a bona fide career change that outweighs the adverse 
effect of that parent's diminished income on the child. Imputed income means the estimated earning ability .of a 
parent based on the parent's prior earnings history, education, and job skills, and on availability of jobs within the 
community for an individual with the parent's qualifications. If the court is unable to determine or estimate the 
earning ability of a parent, the court may calculate child support based on full-time employment of 40 hours per week 
at the federal minimum wage or the Minnesota minimum wage, whichever is higher. If a parent is a recipient of 
public assistance'under sections 256.72 to 256.87 2!. chapter 256D,.Q!. is physically or mentally incapacitated, it shall 
be presumed that the parent is not voluntarily unemployed or underemployed. 

Sec.31. MilUlesota Statutes 1992, section 518.551, is amended by adding a subdivision to read: 

Subd.5d. [EDUCATION TRUST FUND.] If the child support order provides the child with a reasonable standard 
of living, the parties may agree to designate a sum of money as a trust fund for the costs of post-secondary education. 

Sec. 32. Minnesota Statutes 1992, section 518.551, subdivision 7, is amended to read: 

Subd.7. [SERVICE FEE.] When the public agency responsible for child support enforcement provides child support 
collection'services either to a public assistance recipient or to a party who does not receive public assistance, the 
public agency may upon written notice to the obligor charge a monthly collection fee equivalent to the full monthly 
cost to the county of providing collection services, in addition to the amount of the child support which was ordered 
by the court. The fee shall be deposited in the county general fund. The service fee assessed is limited to ten percent 
of the monthly court ordered child support and shall not be assessed to obligors who are current in payment of the 
monthly court ordered child support. 

An application fee Ret te eJeeeea of $25 shall be paid by the person who applies for child support and maintenance 
collection services, except persons who transfer from public assistance to nonpublic assistance status. Fees assessed 
by state and federal tax agencies for collection of overdue support owed to or on behalf of a person not receiving 
public assistance must be imposed on the person for whom these services are provided. The public authority upon 
written notice to the obligee shall ~!!. fee of ~ to the person not receiving public assistance for each successful 
federal tax interception. The fee must be withheld prior to the release of the funds received from each interception 
and deposited in the general fund. 

However, the limitations of this subdivision on the assessment ef fees shall not apply to the extent inconsistent with 
the requirements of federal law for receiving funds for the programs under Title N-A and Title N-D of the Social 
Security Act, United States Code, title 42, sections 601 to 613 and United States Code, title 42, sections 651 to 662. 

Sec. 33. Minnesota Statutes 1992, section 518.551, subdivision 10, is amended to read: 

Subd. 10. [ADMINISTRATIVE PROCESS FOR CHlLD AND MEDICAL SUPPORT ORDERS.] (a) An administrative 
process is established to obtain, modify, and enforce child and medical support orders and maintenanc;e. 

The commissioner of human services may designate counties to participate in the administrative process established 
by this section. All proceedings for obtaining, modifying, or enforcing child and medical support orders and 
maintenance and adjudicating uncontested parentage proceedings, ~required to be conducted in counties designated 
by the commissioner of human services in which the county human services agency is a party or FepFeSeRts provides 
services to a party Q!: parties to the action..:. These actions must be conducted by an administrative law judge from the 
office of administrative hearings, except for the following proceedings: 

(1) adjudication of contested parentage; 

(2) motions to set aside a paternity adjudication or declaration of parentage; 

(3) evidentiary hearing on contempt motions; and 

(4) motions to sentence or to revoke the stay of a jail sentence in contempt proceedings. 
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(b) An administrative law judge may hear a stipulation reached on a contempt motion .. but any stipulation that 
involves a finding of contempt and a jail sentence, whether stayed or imposed, shall require the review and signature 
of a district judge. 

(c) For the purpose of this process, all po~ers, duties, and resp~nsibilities conferred on judges of the district court 
to obtain and enforce child and medical support and maintenance obligations, subject to the limitation set forth herein, 
are conferred on the administrative law judge conducting the proceedings, including the power to issue orders to 
show cause and to issue bench warrants for failure to appear. 

(d) Before implementing the process in a county, the chief administrative law judge, the commissioner of human 
services, the director of the county human services agency, the county attorney, iIftEl...tfte county court_administrator", 
and county sheriff shall jointly establish procedures and the county shall provide he~ring facilities for implementing 
this process in a county. 

<e) Nonattorney employees of the public agency responsible for child support in the counties designated by the 
commissioner, aeting at th:e Eiifeeeeft ef the eel:Hl~ atteme) , may prepare, sign, serve, and file complaints and motions 
for obtaining, modifying, or enforcing child _and medical support orders and maintenance and related documents, 
appear at prehearing conferences, and participate in proceedings before an administrative law judge. This activity 
shall not be considered to be the unauthorized practice of law. 

(f) The hearings shall be conducted under the rules of the office of administrative hearings, Minnesota Rules, parts 
1400.7100 to 1400.7500, 1400.7700, and 1400.7800, as adopted by the chief administrative law judge. All other aspects 
of the case, including, but not limited to, pleadings, discovery, and motions, shall be conducted under the rules of 
family court, the rules of civil procedure, and chapter 518. The administrative law judge shall make findings of fact, 
conclusions, and a final decision and issue an order. Orders issued by an administrative law judge are enforceable 
by the contempt powers of the county and district courts. 

(g) The decision and order of the administrative law judge is appealable to the court of appeals in the same'manner 
as a decision of the district court. 

o 

(h) The commissioner of human services shall distribute money for this purpose to counties'to cover the costs of 
the administrative PI'CXess, including the salaries of administrative law judges. If available appropriations are 
insufficient to cover the costs, the corrurussioner shall prorate the amount among the, counties-,":;' 

Sec. 34. Minnesota Statutes 1992, section 518.551, subdivision 12, is amended to read: 

Subd.12. [OCCUPATIONAL UCENSE SUSPENSION.] Upon petition of an obligee or public agency responsible 
for child support enforcement, if the court finds that the obligor is or may be licensed by a licensing board listed in 
section 214.01 or other state ~ or board that issues an occupational license and the obligor is in arrears in 
court-ordered child support payments, the court may direct the licensing board or other licensing agency to conduct 
a hearing under section 214.101 concerning· suspension of the obligor's license. If the obligor is a licensed attorney, 
the court may report the matter to the lawyers professional responsibility board for appropriate action in accordance 
with the rules of professiopai conduct. The remedy under this subdivision is in addition to any other enfor<;ement 
remedy available to the court. 

Sec. 35. Minnesota Statutes 1992, section 518.57, subdivision 1, is amended to read: 

Subdivision 1. [ORDER.] Upon a decree of dissolution, legal separation, or annulment, the court shall make a 
further order which is just and proper concerning the maintenance of the minor children as provided by section 
518.551, and for the maintenance of any child of the parties as delinedin section 518.54, as support money,....,e~ The 
court may make tJ::\£ sam:e any child support order a lien or charge upon the property of the pafaes te the pFeeeeeifig, 
eF either ef them obligor, either at the time of the entry of the judgment or by subsequent order upon proper 
application. 

Sec. 36. Minnesota Statutes 1992, section 518.57, is amended by adding a subdivision to read: 

Subd. 4. [OTHER CUSTODIANS.l.!f.l! child resides with l! person other than l! parent and the court approves of 
the custody arrangement. the court may order child support payments to be made to the custodian regardless of 
whether the person has legal custody. 
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Sec. 37. Minnesota Statutes 1992, section 518.611, subdivision 4, is amended to read: 

Subd.4. [EFFECT OF ORDER.] ill Notwithstanding any law to the contrary, the order is binding on the employer, 
trustee, payor of the funds, or financial institution when service under subdivision 2 has been made. Withholding 
must begin no later than the first pay period that occurs after 14 days following the date of the notice. In the case 
of a financial institution, preauthorized transfers must occur in accordance with a court-ordered payment schedule. 
An employer, payor of funds, or financial institution in this state is required to withhold income according to court 
orders for withholding issued by other states or territories. The payor shall withhold .from the income payable to the 
obligor the amount specified in the order and amounts required Wlder subdivision 2 and section 518.613 and shall 
remit? within ten days of the date the obligor is paid the remainder of the income? the amounts withheld to the public 
authority. The payor shall identify on the remittancE! information the date the obligor is paid the remainder of the 
income. The obligor is considered to have paid the amount withheld as of the date the obligor received the remainder 
of the income. The financial institution shall execute preauthorized transfers from the deposit accounts of the obligor 
in the amount specified in the order and amounts required under subdivision 2 as directed by the public authority 
responsible for child support enforcement. 

ill Employers may combine all amounts withheld from one pay period into one payment to each public authority, 
but shall separately identify each obligor making payment. Amounts received by the public authority which are in 
excess of public assistance expended for the party or for a child shall be remitted to the party. 

i£l. An employer shall not-discharge, or refuse to hire? or otherwise discipline an employee as a result of a wage 
or salary withholding authorized by this section. The employer or other payor of funds shall be liable to the obligee 
for any amounts required to be >yithheld. A financial.institution is liable to the obligee if funds in any of the obligor's 
deposit accounts identified in the court order equal the amount stated in the preauthorization agreement but are not 
transferred by the financial institution in accordance with the agreement. An employer or other ~ of funds that 
fails to withhold or transfer funds in accordance with this section is also liable to the obligee for interest Q!l the funds 
at the rate applicable to judgments under section 549.09,. computed from the date the funds were required to be 
withheld or transferred. An employer or other ~ of funds is liable for reasonable attorney fees of the obligee or 
public authority incurred in enforcing the liability under this paragraph. An employer or other payor of funds that 
has failed to comply with the requirements of this section ~ subject to contempt sanctions under section,& 

Sec. 38. Minnesota Statutes 1992, section 518.613, subdivision I? is amended to read: 

Subdivision 1. [GENERAL.] Notwithstanding any provision of section 518.611, subdivision 2 or 3,10 the contrary, 
whenever an obligation for child support or maintenance? enforced by the public authority, is initially determined and 
ordered or modified by the court in a oounty in which this section applies, the amount of child support or 
maintenance ordered by the court and any fees assessed .Qy the public authority responsible for child support 
enforcement must be withheld from the income, regardless'of source?.of the person obligated to_pay the support. 

Sec. 39. [518.615] [EMPLOYER CONTEMPT.] 

Subdivision 1. [ORDERS BINDING.].lncome withholding or medical support orders issued pursuant to sections 
518.171. 518.611, and 518.613 are binding on the employer, trustee, or other ~ of funds after the order and notice 
of income withholding or enforcement of medical supPOrt has been served. on the employer. trustee . .Q!.~ of funds. 

Subd. b. [CONTEMPT ACTION.] An obligee or the public agency responsible for child support enforcement may 
initiate a contempt action against an employer, trustee, or ~ of funds, within the action that created the support 
obligation,.Qy serving!!l order to show ~ upon the employer, trustee, or ~ of funds. 

The employer, trustee, .Q!. ~ of funds is presumed to be in contempt: 

ill if the employer, trustee. or ~ of funds has intentionally failed to withhold support after receiving the order 
and notice of income withholding or notice of enforcement of medical support; or 

ill upon presentation of ~ stubs Q!. similar documentation showing the employer, trustee. or ~ of funds 
withheld support and demonstration that the employer. trusteer.Q!.~ of funds intentionally failed to remit support 
to the agency responsible for child support enforcement. 

Subd.;!, [LIABILITY.] The employer. trustee,.QJ;~ of funds ~ liable to the obligee or the ~ responsible 
for child support enforcement for any amounts required to be withheld that ~ not paid. The court may enter 
judgment against the employer. trustee . .Q!. payor of funds for support not withheld or remitted. The court may also 
impose contempt sanctions under chapter 588. 
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Sec. 40. Minnesota Statutes 1992, section 518.64, subdivision 1, is amended to read: 

Subdivision 1. After an order for maintenance or support money, temporary or permanent, or for the appointment 
of trustees to receive property awarded as maintenance or support money, the court may from time to time, on motion 
of either of the parties, a copy of which is served on the public authority responsible for child support enforcement 
if payments are made through it, or on motion of the public authority responsible for support enforcement, modify 
the order respecting the amount of maintenance or support money, and the payment of it, and also respecting the 
appropriation and payment of the principal and income of property held in trust, and may make an order respecting 
these matters which it might have made in the original proceeding, except as herein otherwise provided. A ~ or 
the public authority also may bring ~ motion for contempt of court if the obligor .!E. in ~ in support 2!. 
maintenance payments. 

Sec.41. MilUlesota Statutes 1992, section 518.64, subdivision 2, is amended to read: 

Subd.2. [MODIFICATION.] (aJ The terms of an order respecting maintenance or support may be modified upon 
a showing of one or more of the following: (1) substantially increased or decreased earnings of a party; (2) 
substantially increased or decreased need of a party or the child or children that are the subject of these proceedings; 
(3) receipt of assistance under sections 256.72 to 256.87; Sf (4) a change in the cost of living for either party as 
measured by the federal bureau of statistics, any of which makes the terms unreasonable and unfairi. or ill 
extraordinary medical expenses of the child not provided for under section 518.171. 

It is presumed that there has been ~ substantial change in circumstances under clause .ll1.!£1.2!.ill and the terms 
of a current support order shall be rebuttably presumed to be unreasonable and unfair if the application of the child­
support guidelines in section 518.551, subdivision 5, to the current circumstances of ~e parties results in a calculated 
court order that is at least 20 percent and at least $50 per month higher or lower than the current support order. 

(b) On a motion for modification of maintenance, including a motion for the" extension" of the duration of a 
maintenance award, the court shall apply, in addition to all other relevant factors, the factors for an award of 
maintenance under section 518.552 that exist at the time of the motion. On a motion for modification of support, the 
court: 

(1) shall apply section 518.551, subdivision 5, and shall not consider the financial circumstances of each party's 
spouse, if any; and 

"-0' 

(2) shall not consider compensation received by a party for employment in excess of a 40-hour work week, 
provided that the party demonstrates, and the court finds, that: 

(i) the excess employment began after entry of the existing support order; 

(ii) the excess employment is voluntary and not a condition of employment; 

(iii) the excess employment is in the nature of additional, part-time employment, or overtime employment 
compensable by the hour or fractions of an hour; 

(iv) the party's compensation structure has not been changed for the purpose of affecting a support or maintenance 
obligation; I 

(v) in the case of an obligor, current child support payments are at least equal to the guidelines amount based on 
income not excluded under this clause; and 

(vi) in the case of an obligor who is in arrears in child support payments to the obligee, any net income from excess 
employment must be used to pay the arrearages until the arrearages are paid in full. 

(c) A modification of support or maintenance may be made retroactive only with respect to any period during 
which the petitioning party has pending a motion for modification but only from the date of service of notice of the 
motion on the responding party and on the public authority if public assistance is being furnished or the county 
attorney is the attorney of record. However, modification may be applied to an earlier period if the court makes 
express findings that the party seeking modification was precluded from serving a motion by reason of a significant 
physical or mental disability, a material misrepresentation of another party, or fraud upon the court and that the party 
seeking modification, when no longer precluded, promptly served a motion. 
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(d) Except for an award of the right of occupancy of the homestead, provided in section 518.63, all divisions of real 
and personal property provided by section 518.58 shall be final, and may be revoked Or modified only where the court 
finds the existence of conditions. that justify reopening a judgment under the law~ of tltis state, including motions 
under section 518.145, subdivision 2. The CQurt may impose a lien or charge on the divided property at any time 
while the property, or subsequently acquired property, is owned by the parties or either of them, for the payment of 
maintenance or support money, or may sequester the property as is provided by section 518.24. 

(e) The court need not hold an evidentiary hearing on a motion for modification of maintenance or support. 

(f) Section 518.14 shall govern the award of attorney fees for motions brought under this subdivision. 

Sec. 42. Minnesota Statutes 1992, section 518.64, subdivision 5, is amended to read: 

Subd. 5. IFORM.] The department of human services shall prepare and make available to courts, obligors and_ 
persons to whom child support is owed a form to be submitted by the obligor or the person to whom child support 
is owed in support of a motion for a modification of an order for support or maintenance 2!. for contempt of court. 
The rulemaking provisions of chapter 14 shall not apply to the preparation of the form. 

Sec. 43. Minnesota Statutes 1992, section 518.64, subdivision 6, is amended to read: 

Subd.6. [EXPEDITED PROCEDURE.] (a) The public authority may seek a modification of the child support order 
in accordance with the rules of civil procedure or under the expedited procedures in this subdivision. 

(b) The public authority may serve the following documents upon the obligor either by certified mail or in the 
manner provided for service of a SI;lffl:ffi8RS other pleadings Wlder the rules of civil procedure: 

(i) a notice of its application for modification of the obligor's support order stating the amoWlt and effective date 
of the proposed modification which date shall be no sooner than 30 days from the date of service; 

(ii) an affidavit setting out the basis for the modification under subdivision 2, including evidence of the current 
income of the parties; 

(iii) any other documents the public authority intends to file with the court in support of the modification; 

(iv) the proposed order; 

(v) notice to the obligor that if the obligor fails to move the court and request a hearing on the issue of modification 
of the support order within 30 days of service of the notice of application for modification, the public authority will 
likely obtain an order, ex parte, modifying the support order; and 

(vi) an explanation to the obligor of how a hearing can be requested, together with a motion for review form that 
the obligor can complete and file with the court to request a hearing. 

(c) If the obligor moves the, court for a hearing, any modification must be stayed until the court has had the 
opportunity to determine the issue. Any modification ordered by the court is effective on the date set out in the 
notice of application for modification, but no earlier than 30 days following the date the obligor was served. 

(d) I( the obligor fails to move the court for hearing within 30 days of service of the notice, the public authority 
shall file with the court a copy of the notice served on the obligor as well as all documents served on the obligor, 
proof of service, and a proposed order modifying support. 

(e) If, following judicial review, the court determines that the procedures provided for in this subdivision have been 
followed and the requested modification is appropriate, the order shall be signed ex parte and entered. 

(f) Failure of the court to enter an order under this subdivision does not prejudice the right. of the public authority 
or either-party to seek modification in-accordance with the rules of civil procedure. 

(g) The supreme court shall develop standard forms for the notice of application of modification of the support 
order, the supporting affidavit, the obligor's responsive motion, and proposed order granting the modification. 
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Sec. 44. [518.585] [NOTICE OF INTEREST ON LATE CHILD SUPPORT.] 

Any 

Sec. 45. Minnesota Statutes 1992, section 519.11, is amended to read; 

519.11 [ANTENUPTIAL COI'ITRACT AND POSTNUPTIAL CONTRACTS.] 

Subdivision 1. IANTENUPTIAL CONTRACT.] A man and woman of legal age may enter into an antenuptial 
contract or settlement prior to solerrmization of marriage which shall be valid and enforceable if (a) there is a full and 
fair disclosure of the earnings and property of each party, and (b) the parties have had an opportunity to consult with 
legal counsel of their own choice. Ail antenuptial contract or settlement made in conformity with this section may 
determine what rights each party has in the nonmarital property, defined in section 518.54, subdivision 5, clauses (a) 
to (d), upon dissolution of marriage, legal separation or after its termination by death and may bar each other of all 
rights in the respective estates not so secured to them by their agreement. This section shall not be construed to make 
invalid or unenforceable any antenuptial agreement or settlement made and executed in conformity with this section 
because the agreement or settlement covers or includes marital property, if the agreement or settlement would be 
valid and enforceable without regard to this section. 

Subd. k [POSTNUPTIAL CONTRACT,] W Spouses who i!!:!'. legally married under the laws of this state may 
enter into ~ postnuptial contract or settlement which is valid and enforceable if it: 

ill complies with the reguirements for antenuptial contracts or settlements in this section and in the law of this 
state, including, but not limited !2.t. the requirement that it be procedurally and substantively fair and eguitable both 
at the time of its execution and at the time of its enforcement; and 

ill complies with the requirements for postnuptial contracts or settlements in this section. 

ilil d postnuptial contract or settlement that conforms with this section may determine all 'matters that may be 
determined Qy an antenuptial contract or settlement under the law of this state, except that a postnuptial contract or 
settlement may not determine the rights of any child of the spouses to child support from either spouse. 

1£1 A postnuptial contract or settlement is valid and enforceable only if at the time of its execution each spouse i§. 
represented Qy separate legal counsel. 

@ d postnuptial contract or settlement is valid and enforceable only if at the time of its execution each of the 
spouses entering into the contract or settlement has marital property titled in that spouse's name, nonmarital property, 
.Q!: ~ combination of marital property titled in that spouse's ~ and nonmarital property with ~ total value 
exceeding $1.200,000. 

1rl A postnuptial contract or settlement is not valid or enforceable if either ~ commences an action for ~ legal 
separation or dissolution within two years of the date of its execution. 

Subd.2. [WRITING; EXECUTION.] Antenuptial or postnuptial contracts or settlements shall be in writing, executed 
in the presence of two witnesses and acknowledged by the parties, executing the same before any officer or person 
authorized to administer an oath under the laws of this state. The agFeemeRt An antenuptial contract must be entered 
into and executed prior to the day of solemnization of marriage. 

Subd.2a. [AMENDMENT OR REVOCATION.] An antenuptial contract or settlement may be amended or revoked 
after the marriage of the parties only Qy ~ valid postnuptial contract or settlement which complies with this section 
and with the laws of this state. d postnuptial contract or settlement may be amended or revoked only £v. ~ later, 
valid postnuptial contract or settlement which complies with this section and with the laws of this state. 

Subd.3. [FILING; RECORDING.] An antenuptial or postnuptial contract or settlement which by its terms conveys 
or determines what rights each has in the other's real property and sets forth the legal description of the real estate 
granted or affected by the agreement may be filed or recorded in every COWlty where any real estate so described is 
siruated, in the office of the county recorder for the county or in any public office authorized to receive a deed, 
assignment or other instrument affecting the -real estate, for filing or recording. 
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Subd. 4. [EFFECT OF RECORDING.] Any antenuptial 2!: postnuptial contract or settlement not recorded in the 
office of the county recorder or other public office authorized to receive the document, where the real property is 

- located,-shall be_void_as_againstany __ subsequ~nLp1..lJ_ch~s~r ID good f~lli_.?!l~ for a va!u_a?l~ consideration of the same 
real property, or any part thereof, whose conveyance is first duly recorded, and as against ariy- attachmenClevied - -
thereon or any judgment lawfully obtained at the suit of any party against the person in whose name the title to the 
property appears of record prior to recording of the conveyance. 

Subd. 5. [EVIDENCE; BURDEN OF PROOF.] An antenuptial or postnuptial contract or settlement duly 
acknowledged and attested shall be prima facie proof of the matters acknowledged therein and as to those matters, 
the burden of proof shall be and rest upon the person contesting the same. 

Subd.6. [EFFECTIVE DATE.] This section shall apply to all antenuptial contracts and settlements executed on or 
after August 1, 1979", and shall ~ to all postnuptial contracts and settlements executed on or after August.1. 1993. 

Subd. 7. [EFFECT OF SECTIONS 519.01 TO 519.101.] Nothing in sections 519.01 to 519.101, shall be construed to 
affect antenuptial .Q!: postnuptial contracts or settlements. 

Sec. 46. Minnesota Statutes 1992, section 548.09, subdivision 1, is amended to read: 

Subdivision 1. [DOCKETING; SURVN AL OF JUDGMENT.] Except as provided in section 543.091, every judgment 
requiring the payment of money shall be docketed by the court administrator upon its entry. Upon a transcript of 
the docket being filed with the court administrator in any other county, the court administrator shall also docket it. 
From the time of , docketing the judgment is a lien, in the amount unpaid, upon all real property in the county then 
or thereafte.r owned by the judgment debtor, but it is not a lien upon registered land unless it is also filed pursuant 
to sections 508.63 and 508A.63. The judgment survives, and the lien continues, for ten years after its entry. An action 
to renew ~ child support judgment may be served Qv. first class mail at the last known address of the debtor. 

Sec. 47. Minnesota Statutes 1992, section 548.091, subdivision la, is amended to read: 

Subd. 1a. [CHILD SUPPORT JUDGMENT BY OPERATION OF LAW.] Any payment or installment of support 
required by a judgment or decree of dissolution or legal separation, determination of parentage, an order under 
chapter 518e, an order under section 256.87, or an order under section 260.251, that is not paid or withheld from the 
obligor's income as required under section 518.611 or 518.613, is a judgment by operation of law on and after the date 
it is due and is entitled to full faith and credit in this state and any other state. Interest accrues at ~ annual rate of 
ten percent from the date the jHagm-eAt eA tfte paymeAt ef' HlStallmeAt is eRtef'ea ar:el aeel(etea ttAaeF sHseli. isieA aa, 
at the aRRHa} Fate f!fevielea iR seeBeR S49.Q9, st:tBEli\,isieR 1 unpaid amount due is greater than the current support 
due. A payment or installment of support that becomes a judgment by operation of law between the date on which 
a party served noti"ce of a motion for modification under section 518.64, subdivision 2, and the date of the court's 
order on modification may be modified under that subdivision. 

Sec. 48. Minnesota Statutes 1992, section 548.091, subdivision 3a, is amended to read: 

Subd.3a. [ENTRY, DOCKETING, AND SURVNAL OF CHILD SUPPORT JUDGMENT.] Upon receipt of the 
documents filed Wlder subdivision 2a, the court administrator shall enter and docket the judgment in the amount of 
the default specified in the affidavit of default. From the time of docketing, the judgment is a lien upon all the real 
property in the county owned by the judgment debtor. The judgment survives and the lien continues for ten years 
after the date the judgment was docketed. An action to renew a child support judgment may be served Qv. first class 
mail at the last known address of the debtor. 

Sec. 49. Minnesota Statutes 1992, section 588.20, is amended to read: 

588.20 [CRIMINAL CONfEMPTS.] 

Every person who shall commit a contempt of court, of anyone of the following kinds, shall be guilty of a 
misdemeanor: . 

(1) Disorderly, contemptuous, or insolent behaVior, corrunitted during the sitting of the court, in its immediate view 
and presence, and directly tending to interrupt its proceedings, or to impair the respect due to its authority; 
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(2) Behavior of like character in the presence of a referee, while actually engaged in a trial or hearing, pursuant to 
an order of court, or in the presence of a jury while actually sitting for the trial of a cause, or upon an inquest or other 
proceeding authorized by law; 

(3) Breach of the peace, noise, or other disturbance directly tending to interrupt the proceedings of a court, jury, 
or referee; 

(4) Willful disobedience to the lawful process or other mandate of a court; 

(5) Resistance willfully offered to its lawful process or other mandate; 

(6) Contumacious and unlawful refusal to be sworn as a witness, OI, after being sworn, to answer any legal and 
proper interrogatory; -

(7) Publication of a false or grossly inaccurate report of its proceedingsi. or 

!§l. Willful failure to ~ court-ordered child support when the obligor has the ability to ~. 

No person shall be punished as herein provided for publishing a true, full, and fair report of a trial, argument, 
decision~ or other proceeding had in court. 

Sec. 50. Minnesota Statutes 1992, section 595.02, subdivision I, is amended to read: 

Subdivision 1. [COMPETENCY OF WITNESSES:] Every person of sufficient understanding, including a party, may 
testify in any action or proceeding, civil or criminal,_ in court or before any person who has authority to receive 
evidence~ except as provided in this subdivision: 

(a) A husband cannot be examined for or against his wife without her consent, nor a_wife for or against her 
husband without his ~onsent, nor can either, during the marriage or afterwards, without the consent of the other, be 
examined as to any communication made by one to the other during the marriage. This exception does not apply to 
a civil action or proceeding by one against the other, nor to a criminal action or proceeding for-a crime committed 
by one against the other or against a child of either or against a child tmder the care of either spouse, nor to a criminal 
action or proceeding in which one is charged with homicide or an attempt to commit homicide and the date of the 
marriage of the defendant is subsequent to the date of the offense, nor to an action or proceeding for nonsupport, 
neglect~ dependency, or termination of parental rights. 

(b) An attorney cannot, wi~out the consent of the attorney's client, be examined as to ~y communication made 
by the client to the attorney or the attorney's advice given thereon in the course of professional duty; nor can any 
employee of the attorney be examined as to the communication or advice, without the client's consent. 

i£l An attorney employed .2Y.&. tmder contract .!2L 2!: representing a public authority in connection with a child 
support enforcement program cannot, without the consent of an individual applying for child support services or the 
consent of an AFDC recipient whose right to support has been assigned, be examined as to any communication made 
£v. the individual applicant or the AFDC recipient to the attorney. or communications made £v. the attorney to the 
individual applicant or the AFDC recipient in the ~ of the attorney's representation of the public authority in 
connection with a child support enforcement program; nor can !!l employee of the attorney be examined as to the 
communication, without the ~ of the individual applicant or the AFDC recipient. 

tel @A member of the clergy or other minister of any religion shall not, without the consent of the party making 
the confession, be allowed to disclose a confession made to the member of the clergy or other minister in a 
professional character, in the course of discipline enjoined by the rules or practice of the_ religious body to which the 
member of the clergy or other minister belongs; nor shall a member of the clergy,-or other minister of any religion be 
examined as to any communication made to the member of the clergy or other minister by any person seeking 
religious or spiritual advice, aid, or comfort or advice given thereon in the course of the member of the clergy's or 
other minister's professional character, without the consent of the person. 

ta1 ~ A licensed physician or surgeon~ dentist, or chiropractor shall not, without the consent of the patient, be 
allowed to disclose any information or any opinion based thereon which the professional acquired in attending the 
patient in a professional capacity, and which was necessary to enable the professional to act in that capacity; after the 
decease of the patient, in an action to recover insurance benefits, where the insurance has been in existence two years 
or more, the beneficiaries shall be deemed to be the personal representatives of the deceased person for the purpose 
of waiving this privilege~ and no oral or written waiver of the privilege shall have any binding force or effect except 
when made upon the trial or examination where the ~vidence is offered or received. 
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fe1 ill. A public officer shall not be allowed to disclose communications made to the officer in official confidence 
when the public interest would suffer by the disclosure. 

tf1 W Persons of l.Ulsound mind and persons intoxicated at the time of their production for examination are not 
competent witnesses if they lack capacity to remember or to relate truthfully facts respecting which they are examined. 

~ ill A registered nurse, psychologist or consulting psychologist shall not, without the consent of the 
professional's client, be allowed to disclose any information or opinion based thereon which the professional has 
acquired in attending the client in a professional capacity, and which was necessary to enable the professional to act 
in that capacity. 

W ill. An interpreter for a person handicapped in communication shall not, without the consent of the person, be 
allowed to disclose any communication if the communication would, if the interpreter were not present, be privileged, 
For purposes of this section, a "person handicapped in communication" means a person who, because of a hearing, 
speech or other communication disorder, or because of the inability to speak or comprehend the English language, 
is unable to understand the proceedings i.n which the person is required to participate. The presence of an interpreter 
as an aid to co~un.ication does not destroy an otherwise existing privilege, 

tij ill Licensed chemical dependency counselors shall not disclose information or an opinion based on the 
information which they acquire from persons consulting them in their professional capacities, and which was 
necessary to enable them to act in that capacity, except that they may do so; 

(1) when informed consent has been obtained in writing, except in those circumstances in which not to do so would 
violate the law or would result in clear and imminent danger to the client or othersj 

(2) when the communications reveal the contemplation or ongoing commission of a crime; or 

(3) when the consulting person waives the privilege by bringing suit or filing charges against the licensed 
professional whom that person consulted, 

tt1 ill A parent or the parent's minor child may not be examined as to any communication made in confidence by 
the minor to the minor's parent. A communication is confidential if made out of the presence of persons not members 
of the child's immediate family living in the same household, This exception may be waived by express consent to 
disclosure by a parent entitled to claim the privilege or by the child who made the communication or by failure of 
the child or parent to object when the contents of a communication are demanded, This exception does not apply 
to a civil action or proceeding by one spouse against the other or by a parent or child against the other, nor to a 
proceeding to commit either the child or parent to whom the communication was made or to place the person or 
property or either Wlder the control of another because of an alleged mental or physica~ condition, nor to a criminal 
action or proceeding in which the parent is charged with a crime committed against the person or property of the 
communicating child, the parent's spouse, or a child of either the parent or the parent's spouse, or in which a child 
is charged with a crime or act of delinquency conunitted against the person or property of a parent or a child of a 
parent, nor to an action or proceeding for termination of parental rights, nor any other action or proceeding on a 
petition alleging child abuse, child neglect, abandonment or nonsupport by a parent. 

~ ill Sexual assault counselors may not be compelled to testify about any opinion or information received from 
or about the victim without the consent of the victim, However, a counselor may be compelled to identify or disclose 
information in investigatioJ)s or proceedings related to neglect or termination of parental rights if the court determines 
good cause exists. In determining whether to compel disclosure, the court shall weigh the public interest and need 
for disclosure against the effect on the victim, the treatment relationship, and the treahnent services if disclosure 
occurs. Nothing in this clause exempts sexual assault counselors from compliance with the provisions of sections 
626.556 and 626.557. 

"Sexual assault cOWlselor" for the purpose of this section means a person who has undergone at least 40 hours of 
crisis cOWlseling training and works under the direction of a supervisor in a crisis center, whose primary purpose is 
to rer'!der advice, cOWlseling, or assistance to victims of sexual assault. 

fl1lm.l A person cannot be examined as to any communication or document, including worknotes, made or used 
in the course of or because of mediation pursuant to an agreement to mediate. This does not .apply to the parties in 
the dispute in an application to a court by a party to have a mediated settlement agreement set aside or reformed. 
A communication or document otherwise not privileged does not become privileged because of this paragraph. This 
paragraph is not intended to limit the privilege accorded to communication during mediation by the common law. 
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fmt .illl A child under ten years of age is a competent witness unless the court finds that the child lacks the capacity 
to remember or to relate truthfully facts respecting which the child is examined. A child describing any act or event 
may use language appropriate for a child of that age. . 

Sec. 51. Minnesota Statutes 1992, section 609.375, subdivision 1, is amended to read: 

Subdivision 1. Whoever is legally obligated to provide care and support to a spouse who is in necessitous 
circumstances, or child, whether or not its custody has been granteq to another, and knowingly omits and fails 
without lawful excuse to do so is guilty of R8flSttflPsrt sf the SfJ81::lSe 8f eRilel, as the ease ffia~ se a misdemeanor. and 
upon conviction tAef.ee{ may be sentenced to imprisonment for not more than 90 days or to payment of a fine of not 
more than $3GG $700, or both. 

Sec. 52. Minnesota Statutes 1992, section 609.375, subdivision 2, is amended to read: 

Subd. 2. If the lrnswiRg emissieR aIlS taill;:lFe witftsut lawful e)(EUSe te fiFe. ise 'eaFe ans supped fe a speHse, a 
ffliReF ERilel, 8f a pFegt'lanf .. ife violation of subdivision 1 continues for a period in excess of 90 days the person is 
guilty of a leJ.eRy gross misdemeanor and may be sentenced to imprisonment for not more than H. e ) eaF5 one year 
2!:. to payment of ~ fine of not ~ than $3,000; or both. 

Sec. 53. [INCOME WITHHOLDING; SINGLE CHECK SYSTEM CENTRAL DEPOSITORY OR OTHER FISCAL 
AGENT.] 

The commissioner of human services, in consultation with county child support enforcement agencies and other 
persons with relevant expertise, shall study and make recommendations on: ill the feasibility of establishing a single 
check system under which employers who are implementing income withholding may make one combined payment 
for payments due to public authorities to one public authority or to the commissioner of human services: and m the 
feasibility of establishing a central depository or designating a fiscal agent for receipt of child support payments. The 
commissioner shall estimate the cost of the single check system and use of ~ central depository or fiscal agent and 
the level of fees that would be necessary to make them self-supporting. The commissioner shaH report to the 
legislature !!v. Ianuary ~ 1995. 

Sec. 54. [ADMINISTRATIVE PROCESS FOR CHILD SUPPORT.] 

The conunissioner of human services, in consultation with the commissioner's advisory conunittee for child support 
enforcement. shall develop a plan to restructure the administrative process for setting, modifying, and enforcing child 
support under Minnesota Statutes, section 518.551, subdivision 10. The goal of the plan !§. to implement ~ 
state-administered administrative process that !§. informal, uniform throughout the state, and accessible to parties 
without counseL The commissioner shaH report to the legislature !!v. Tanuary ~ 1994. 

Sec. 55. [PURPOSE.] 

The purpose of the amendment to Minnesota Statutes 1992, section 518.64, subdivision b. paragraph ll!1. dealing 
with the presumption of a substantial change in circumstances and self-limited income, is to conform to Code of 
Federal Regulations, title jb section 303.8(d)(2). 

Sec. 56. [REPEALER.] 

.w. Minnesota Statutes 1992, section 256.979, is repealed. 

ill Minnesota Statutes 1992, section 609.37. is repealed. 

Sec. 57. [EFFECTIVE DATE; APPLICATION.] 

ful Except as otherwise provided in this section, this act is effective August .1. 1993. 

ill Sections 1Z. ~ and 29 .ill?£!v. to child support and medical support orders entered or modified on or after the 
effective date. 

!£l Sections ~ & & and ~ paragraph fu1. are effective August L. 1993. and .ill?£!v. to crimes conunitted on or 
after that date. 
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@ Sections 32 and 33 are effective January L 1994. 

!rl The provisions of sections 46 and 48 extending the length of child support judgments from ten years to 20 years 
~ to judgments entered on 2!:. after the effective date," 

Delete the title and insert: 

"A bill for an act relating to human services; modifying provisions dealing with the administration, computation, 
and enforcement of child support; imposing penalties; amending Minnesota Statutes 1992, sections 136A.121, 
subdivision 2; 214.101, subdivision 1; 256.87, subdivisions 1, la, 3, and 5; 256.978; 256.979, by adding subdivisions; 
256.9791, subdivisions 3 and 4; 257.66, subdivision 3; 257.67, subdivision 3; 518.14; 518.171, subdivisions 1, 2, 3, 4, 6, 
7, 8, 10, and by adding a subdivision; 518.24; 518.54, subdivision 4; 518.551, subdivisions 1, 5, 5b, 7, 10, 12, and by 
adding a subdivision; 518.57, subdivision 1, and by adding a subdivision; 518.611, subdivision 4; 518.613, subdivision 
1; 518.64, subdivisions 1, 2, 5, and 6; 519.11; 548.09, subdivision 1; 548.091, subdivisions 1a and 3a; 588.20; 595.02, 
subdivision 1; and 609.375, subdivisions 1 and 2; proposing coding for new law in Minnesota Statutes, chapters 256; 
and 518; repealing Minnesota Statutes 1992, sections 256.979; and 609.37." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Health and 
Human Services. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H."F. No. 1060, A bill for an act relating to agriculture; making technical changes in eligibility for certain rural 
finance authority loan programs; amending Minnesota Statutes 1992, sections 418.03, subdivision 3; and 41C.OS, 
subdivision 2. 

Reported the same back with the following amendments: 

Page 1, after line 6, in,sert: 

"Section 1. Minnesota Statutes 1992, section 41B.02, is amended by adding a subdivision to read: 

subd. 1a. [AMORTIZED REsTRUCIURED LOAN.]'·Amortized restructured loan·· means a loan after it has been 
modified pursuant to section 41B.04, subdivision ~ paragraph .!.f!1. 

Sec. 2. Minnesota Statutes 1992, section 41B.02, subdivision 7, is amended to read: 

subd. 7. [DEFERRED INTEREST.] "Deferred interest" means that portion of the interest on primary principal and 
secondary principal the payment of which is deferred for the term of the deferred restructured loan. The deferred 
interest on primary principal may accrue at a different rate from the deferred interest on secondary principal as 
described in section 41B.04. 

Sec. 3. Minnesota Statutes 1992, section 418.02, is amended by adding a subdivision to read: 

subd. 7a. [DEFERRED REsTRUCIURED LOAN.] "Deferred restructured loan" means a loan after it has been 
mOdIfied pursuant to section 41B.04, subdivision ~ paragraph hl --- - ---- - - --

Sec. 4. Minnesota Statutes 1992, section 41B.02, subdivision 12, is amended to read: 

subd.12. [PRIMARY PRINCIPAL.] "Primary principal" means that portion of the outstanding balance on a loan 
covered by section 418.04 that is equal to the current market value of the property secured by the loan .Q!. such lesser 
amount as may be established £y the authority £y rule. 
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Sec. 5. Minnesota Statutes 1992, section 41B.02, subdivision 14, is amended to read: 

Subd. 14. [RESTRUCTURED LOAN.] "Restructured loan" means both a deferred restructured loan and i!!l 
amortized restructured loan after it is modified pursuant to section 41B.04, -

Sec. 6. Minnesota Statutes 1992, section 41B.02, subdivision 15, is amended to read: 

Subd.15. [SECONDARY PRINCIPAL.] "Secondary principal" means that portion of the outstanding balance of a 
, deferred restructured loan covered by section 41B.04 that is in excess of the'saffeRt mat'het • alt:l:e af the fJf'BJ3 e~ 

seel:tpea a, fue lea:li primary principal." 

Page 2, line 9, delete :'provides justification" and insert "has either a four-year degree in an agricultural program 
or certification as .ml adult farm management instructor" 

Page 2, after line 12, insert: 

"Sec. 8. Minnesota Statutes 1992"section 41B.04, subdivision 9, is amended to read: 

Subd. 9. [RESTRUCTURED LOAN AGREEMENT.] (a) For i! deferred restructured loan, all payments on the 
primary and secondary principal af the feS'l=niettHeale8::lL,_ all payments of interest on the secondary principal, and 
an agreed portion of the interest payable to the eligible agricultural lender on the primary principal must be deferred 
to the end of the term of the loan. 

(b) A aeffewef may flFeflay tRe Fesft1:letHFealean, ,vitA. all prim:ary ana seeenelaPji fHoifleiflal afta ifltel'est ea 
aefe":'f'ea iftterest at aft}' time \'l.:itftem I'Fel'aymeRt peflalty. 

fe1 Interest on secondary principal must accrue at a below market interest rate. 

tat i£l At the conclusion of the term of the restructured loan, the borrower owes primary principal, secondary 
principal, and deferred interest on primary and secondary principal. However, part of this balloon payment may be 
forgiven following an appraisal by the lender and the authority to determine the current market value of the real 
estate subject to the mortgage. If the current market value of the land after appraisal is less than'ihe amount of debt 
owed by the borrower to the lender and authQrity on this obligation, that portion of the obligation that exceeds the 
current market value of the real property must be forgiven by the lender and the authority in the following order: 

(1) deferred inierest on secondary principal; 

(2) secondary principal; 

(3) deferred interest on primary principal; 

(4) primary principal as provided in an agreement between the authority and the lender; and 

(5) accrued but not deferred interest on primary principal. 

@For an amortized restructured loan. there may only be primary principal and interest on the primary principal 
and an amortized restructured loan must be amortized over i! time ~ and upon terms to be established .2Y the 
authority .2Y rule. 

!£l b:. borrower may ~ the restructured loan, with all primary and secondary principal and interest and 
deferred interest. at any time without prepayment penalty. 

W ill The authority may not participate in refinancing a restructured loan at the conclusion of the restructured loan. 

Sec. 9. Minnesota Statutes 1992, section 41B.04, is amended by adding a subdivision to read: 

Subd. 17. [APPLICATION AND ORIGINATION FEE.] The authority may impose i! reasonable nonrefundable 
application fee for each application and an origination fee for each loan issued under the loan restructuring program. 
The origination fee ~ 1.5 percent of the authority's participation interest ih the loan and the application fee is $50. 
The authority may review the fees annually and make adjustments as necessary. The fees must be deposited in the 
state treasmy and credited to ~ special account. Money- in the account is appropriated to the commissioner for 
administrative expenses for the loan restructuring program." 
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Page 2, line 22, delete "or ~ general partnership" and insert a semicolon 

Page 2, delete line 23 

Page 2, line 3t,·delete "or of at least one of the partners if' and insert a semicolon 

Page 2, delete line 32 

Renumber the sections in sequence 

Correct internal references 

Delete the title and insert: 

"A bill for an act relating to agriculture; making technical changes in eligibility for certain rural finance authority 
loan programs; amending Minnesota Statutes 1992, sections 4IB.02, subdivisions 7, 12, 14, 15, and by adding 
subdivisions; 4tB.03, subdivision 3; 41B.04, subdivision 9, and by adding a subdivision; and 41C.OS, subdivision 4." 

. With the recommendation that when so amended the bill pass and he re-referred to the Committee on Environment 
and Natural Resources Finance. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 1081, A bill for an act relating to corrunerce; regulating collection agencies; modifying prohibited practices; 
-requiring notification to the commissioner .upon certain employee tenninations; repealing inconsistent surety bond 
and term and fee rules; regulating -credit services organizations; modifying registration and bOI)d requirements; 
modifying enforcement powers; amending Minnesota Statutes 1992, sections 332.37; 332.54, subdivision 1, and by 
adding subdivisions; 332.55; and 332.59; proposing coding for new law in Minnesota Statutes, chapter 332; repealing 
Minnesota Rules, parts 2870.1300; and 2870.1600. 

Reported the same back with the recommendation that the bill pass. 

The rePort was adopted. 

Reding from the Committee on Financial mstitutions and Insurance to which was referred: 

H. F. No. 1094, A bill for an act relating to insurance; regulating fees, data collection, coverages, notice provisions, 
enforcement provisions, the Minnesota joint underwriting association and the liquor liability assigned risk plan; 
enacting the NAIC model regulation relating to reporting requirements for licensees seeking to do business with 
certain unauthorized multiple employer welfare arrangements; making various technical changes; amending Minnesota 
Statutes 1992, sections 13.71, by adding subdivisions; 45.024, subdivision 2; 59A12, by adding a subdivision; 6OA.02, 
by adding a subdivision; 60A03, subdivisions 5 and 6; 6OA.052, subdivision 2; 60A082; 60A.14, subdivision 1; 6OA19, 

, subdivision 4; 60A.21, subdivision 2; 6OC.22; 60K06; 60K.14, subdivision 4; 60K.19, subdivision 8; 61A.02, subdivision 
2; 61A031; 61A04; 61A07; 61A071; 61A073; 61A074, subdivision 1; 61A08; 61A09, subdivision 1; 61A092, by adding 
a subdivision; 61A12, subdivision 1; 62A.047; 62A148; 62A.153; 62A.43, subdivisiorl4; 62E.19, subdivision 1; 62H.Ol; 
621.02; 621.03; 621.07; 65AOl, subdivision 1; 65A.29, subdivision 7; 65B.49, subdivision 3; 72A.20, by adding a 
subdivision; 72A.201, subdivision 9; 72A.41, subdivision 1; 72B.03, subdivision 1; 72B.04, subdivision 2; 176.181, 
subdivision 2; 340A409, subdivisions 2 and 3; proposing coding for new law in Minnesota Statutes, chapter 45; 62A; 
62H; repealing Minnesota Statutes 1992, sections 72A.45; 72B.07; Minnesota Rules, parts 2783.0010; 2783.0020; 
2783.0030; 2783.0040; 2783.0050; 2783.0060; 2783.0070; 2783.0080; 2783.0090; and 2783.0100. 
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Reported the same back with the following amendments: , 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 13.71, is amended by adding a subdivision to read: 

1317 

Subd.8. [INSPECTION FEES.] Notwithstanding section 13.03. the department of commerce may~.!! charge 
.Q!. require a requesting person to ~~ fee to inspect data if the department has been assessed a charge for retrieving 
the information .Qy the 'statewide system. 

Sec. 2.' Minnesota Statutes 1992, section 13.71, is amended by adding a subdivision to read: 

Subd. 2, [SOCIAL SECURITY NUMBERS.] The social security numbers of individuals are private data Q!! 
individuals and shall not be disclosed. 

Sec. 3. [45.015] [PROOF OF MAILING.] 

In any provision of law related to the duties and responsibilities entrusted to the conunissioner, and unless ! 
different method is specified, when a person is required to provide notice or perform a similar ~ this action may 
be- accomplished Qy mail. and proof of mailing is sufficient to prove "compliance with the requirement. 

Sec. 4. [45.022] [FEES OTHER THAN EXAMINATION, LICENSING, AND LICENSE RENEWAL FEES.] 

In connection with the administration of chapters 45 to ~ 155A. 309, 332, 359, and sections 326.83 to 326.98, where 
there is no other fee specified the commissioner of commerce shall charge ~ fee of ~ to ! person requesting licensing 
information or services that require the commissioner to produce documentation. including but not limited to: 
duplicate licenses, license histories. license transfers. ~ changes of licensees. license· reactivations and 
reinstatem~t. and license certifications. 

Sec. 5. Minnesota Statutes 1992, section 45.024, subdivision 2, is amended to read: 

Subd. 2. [DELEGATION.] The commissioner of commerce may delegate to a deputy commissioner, assistant 
commissioner, or director the exercise of the commissioner's statutory powers and duties, including the authority to 
decide and issue final orders in contested cases, rulemaking proceedings, and other hearings held under chapter 14. 

This delegation is in addition!:!!.t. and does not in any way limit, the commissioner's authority to delegate pursuant 
to section 15.06, subdivision"§".Qrany other law. . 

Sec. 6. Minnesota Statutes 1992, section 59A.12, is amended by adding a subdivision to read: 

Subd . .2.:. Whenever an insurer. after having been advised that an insurance policy has been financed £v. a premium. 
finance agreement returns an unearned premium on such a ~ the insurer shall deliver or mail to the policyholder 
!!. notice that includes the following information: the amount of premium paid. the term ,of the ~ the date 
coverage began and ceased, the amount of the unearned premium. the name of the ~ receiving the funds. and! 
statement of the obligation of the premium. finance company to return within 30 days of receipt of the unearned 
premium any amount of the unearned premium in ~ of the amount owed ~ the policyholder to the premium 
finance company. 

Sec. 7. Minnesota Statutes 1992, section 60A.02, is amended by adding a subdivision to read: 

Subd. 28. [GROUP INSURANCE.] "Group insurance" means that form of insurance coverage sponsored £vi. 

ill an employer covering not less than two employees .and which may include the employees' dependents, 
consisting of husband, wife, children. and actual dependents residing in the household. written under a master J22!!£v. 
issued to any employer. or group of employers who have joined into!U arrangement for the purposes of providing 
the employees insurance for their individual benefit. Employees' dependents. consisting of husband. wife. children. 
and actual dependents residing in the same household. are not employees for purposes of this definition except for 
!!. spouse employed on a regular full-time basis £v. the same employer. 1bis clause does not !EP!Y to chapter 62L; 

. ill an association to provide insurance to its membersj or 
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ill ~ creditor to provide life insurance to insure its debtors in connection with real estate mortgage loans. in ~ 
amount not to exceed the actual or scheduled amount of their indebtedness. 

Sec. 8. Minnesota. Statutes 1992, section 60A.03, subdivision 5, is amended to read: . 

Subd.5. [EXAMINATION FEES AND EXPENSES.] When any visitation, examination, or appraisal is made by 
order of the cOmmissioner,£. Q!. when !. desk audit i§. conduded. the company being examined, visited, audited. or 
appraised, includin&. but not limited ~ fraternals, township mutuals, reciprocal exchanges, nonprofit service plan 
corporations, health maintenance organizations, vendors of risk managemenf services licensed under section 6OA.23, 
or self-insurance plans or pools established under section 176.181 or 471.982, shall pay to the department of commerce 
the necessary expenses of the persons engaged in the examination, visit, appraisal, or desk audits of annual statements 
and records perfonned by the department other than on the company premises plus the per diem salary fees of the 
employees of the department of COmmerce who are conducting or participating in the examinatien, visitation, 
appraisal, or desk audit. The per diem salary fees may be based upon the approved examination fee schedules of the 
National Association of Insurance Conunissioners or otherwise determined by the commissioner. All of these fees 
and expel1ses must be paid into the department of commerce revolving furid. 

Sec. 9. Minnesota Statutes 1992, section 60A.03, subdivision 6, is amended to read: 

Subd. 6. [EXAMINATION REVOLVING FUND.] (1) [REVOLVING FUND CREATED.] There is hereby created 
the department of commerce examination revolving fund for the purpose of carrying on the examination of foreign 
and domestic insurance companies. 

(2) [MONEY IN REVOLVING FUND.] Such fund shall consist of the $7,500 appropriated therefor and the money 
transferred to it as herein provided, which are reappropriated to the commissioner of commerce for the purpose of 
this subdivision. 

(3) [FUND TO BE KEPT IN STATE TREASURY] Such fund shall be k.ept in the state treasury and shall be paid 
o:ut in the manner prescribed by law for money th~rein. . 

(4) [PURPOSES FOR WHICH FUND MAY BE EXPENDED.] Such fund shall be used for the payment of per diem 
salaries and expenses of special examiners and appraisers, and the expenses of the commissioner of commerce, deputy 
commissioner of commerce, chief examiner, actuary other than a consulting actuary appointed under subdivision 3, 
clause (3) hereof, regular salaried examiners' and other-employees of the department of commerce when participating 
in examinations. Expenses include meals, lodging, laundry, transportation, aREl mileageL and other 
examination-related fees and expenses. The salary of regular employees of the division of insurance shall not be paid 
out of this fund. 

(5) [COLLECTIONS TO BE DEPOSITED IN FUND.] All money collected by the division of insurance from 
insurance companies for fees and expenses of examinations,' shall be deposited in the insurance division examination 
revolving fund. 

(6) [PA YMEN1S FROM SUCH FUND.] Upon authorization by the commissioner of commerce, the money due each 
examiner or employee engaged in an examination shall be paid from the insurance division examination revolving 
fund in the manner prescribed by law. 

(7) [EXCESS OVER $25,000 CANCELED INTO GENERAL FUND.] The balance in such fund on June 30 of each 
year in excess of $25,000 shall be forthwith canceled into the general fund. 

Sec. 10. Minnesota Statutes 1992, section 6OA.052, subdivision 2, is amended to read: 

Subd.2. [SUMMARY SUSPENSION OR REVOCATION OF AUTHORITY OR CENSURE.] If the commissioner 
determines that one of the conditions listed in subdivision ~ exists~ the commissioner may issue an order requiring 
the insurance company to show cause why any or all of the following should not occur: (1) revocation or suspension 
of any or all certificates of authority granted to the foreign or domestic insurance company or its agent; (2) censuring 
of the insurance company; or (3) the imposition of a civil penalty. The order shall be calculated to give reasonable 
notice of the time and place for hearing thereon, and shall state the reasons for the entry of the order. The 
commissioner may by order summarily suspend or revoke a certificate pending final determination of any order to 
show cause. If a certificate is suspended or revoked pending final determination of an order to show cause, a hearing 
on the merits shall be held within 30 days of the issuance of the summary order. All hearings shall be conducted in 
accordance With chapter 14. The insurer or the insurance department of the insurer's state of domicile. if the insurer 
~ under the supervision or control of the insurance department of the insurer's state of domicile acting 2!! behalf of 
the insurer may waive its .!!ghl to the hearing. After the hearin~ the commissioner shall enter an order disposing 
of the matter as the facts require. If the insurance company fails to appear at a hearing after having been duly notified 
·of it, the company shall be considered in default, and the proceeding may be determined against the company upon 
consideration of the order to show cause, the allegations of which may be considered to be' true. 
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Sec. 11. Minnesota Statutes 1992, section 60A.082, is amended to read: 

60A.082 [GROUP INSURANCE; BENEFITS CONTINUED IF INSURER CHANGED.] 

A person covered under group life, group accidental death and dismemberment, group disability income or group 
medical expense insurance, shall not be denied benefits to which the person is otherwise entitled solely because of 
a change in the insurance company writing the coverage or in the group contract applicable to the person. In the case 
of one or more carriers replacing or remaining in place after one or more plans have been discontinued, each carrier 
shall accept any person who was covered under the discontinued plan or plans without denial of benefits to which 
other persons in the group covered by that carrier are entitled. "Insurance -company" shall include a service plan 
corporation under chapter 62C or 62D. 

For purposes of satisfying any preexisting condition limitation, the insurance company shall credit the period of 
time the person was covered !2y the prior plan, i! the person has maintained continuous coverage. 

The commissioner shall promulgate rules to carry out this section. Nothing in this section shall preclude an 
employer, lU1ion or association from reducing the level of benefits lU1der any group insurance policy or plan. 

Sec. 12. Minnesota Statutes 1992, section 60A.085, is amended to read: 

60A.085 [CANCELLATION OF GROUP COVERAGE; NOTIFICATION TO COVERED PERSONS.] 

(a) No cancellation of any group life, group accidental death and dismemberment, group disability income, or 
group medical expense policy, plan, or contract is effective unless the insurer has made a good faith effort to notify 
all covered persons of the cancellation at least 30 days before the effective cancellation date, For purposes of this 
section, an insurer has made a good faith effort to notify all covered· persons if the insurer has notified all the persons 
included on the list required by paragraph (b) at the home address given and only if the list has been updated within 
the last 12 months. 

(b) At the time of the application for coverage subject to paragraph (a), the insurer shall obtain an accurate list of 
the names and home addresses of all persons to be covered. The ins>!,er shall eelaiR OF. "I'Eiale elthe lisl alleasleRee 
6ld:fiRg eael-. sld:eseq'tleRt 12 MeRth peaea \.ftile tfte I9slie) , 19iaR, Sf eSRtfaet is iF. iSf'ee. 

!£l Paragraph ill shallllQ! SPP!Yif the &:Q!:!P. ~ plan, or contract is replaced Qy a substantially similar policy, 
plan, 2!. contract. 

Sec. 13. Minnesota Statutes 1992, section 60A.14, subdivision 1, is amended to read: 

Subdivision 1. [FEES OTHER THAN EXAMINATION FEES.] In addition to the fees and charges provided for 
examinations, the following fees must be paid to the conunissioner for deposit in the general fund: 

(a) by township mutual fire insurance companies: 

(1) for filing certificate of incorporation $25 and amendments thereto, $10; 

(2) for filing annual statements, $15; 

(3) for each annual certificate of authority, $15; 

(4) for filing bylaws $25 and amendments thereto, $10. 

(b) by other domestic and foreign companies including fratemals and reciprocal exChanges: 

(1) for filing certified copy of certificate of articles of incorporation, $100; 

(2) for filing annual statement, $225; 

(3) for filing certified copy of amendment to certificate or articles of incorporation, $100; 

(4) for filing bylaws, $75 or amendments thereto, $75; 
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(5) for each company's certificate of authority, $575, annually. 

(c) the following general fees apply: 

[33RD DAY 

(1) for each certificate, including certified copy of certificate of au,thority, renewal, valuation of life policies, 
corporate condition or qualification, $25; 

(2) for each copy of paper on file in the commissioner's office 50 cents per page, and $2.50 for certifying the same; 

(3) for license to procure insurance in unadmitted foreign companies, $575; 

(4) fSf reeeiving aRa ief"l' affiiRg eaeh RBR€e, "PBst sE less, SHHt:fflBflS, eBmJ3lamt Bt' elttel fJffleess sePl: fa tipeR tfle 
esftlm:issieRer Bf e8fflftlel'ee, as aHeffley fa!' sep; ief sf f'feeess 1;\f'8R aft} R8flf'€siaeFlt BogeRt Sf' HtSl:H'anee €8FRf'ar:) I 

iRehu4iflg f'eeif'fseal €HeF.af1:ges, $1.9 F'h;1:s tfl:e E8St sf effeEftlatiRg seMee ay eefaaea fl'lail, Ii fiieR affi9l:H.t l."fl:ttst se paiEl 
S} tRe J38ffy sep\ illg the Reliee aRB Me) se ta3£ea as etfler eests iFt tP.e aea:8R; 

~ for valuing the policies of life· insurance companies, one cent per $1,000 of insurance so valued, provided 'that 
the fee shall not exceed $13~000 per year for any company. The co:rnrt1issioner may, in lieu of a valuation of the 
policies of any foreign life insurance company admitted, or applying for admission~ to do business in this state, accept 
a certificate of valuation from the company's own actuary Or from the commissioner of insurance of the state or 
territory in which the company is dOmiciled; 

f61 ill for receiving and filing certificates of policies by the company's actuary, or by the commissioner of insurance 
of any other state or territory~ $50; 

(7) FBF iSSI:liR8 aft iRitiallieeRse ts &It iRaif'ial:ia:l ageRt, ~~Q }3Ef lieeFl5E, feF iSStHRg aF. Weal ageRt's lieeRSE ts a 
~aftRersRif! SF ESFpBratisR .. ~lQ9, aRa fer iSSliHtg aR aft'l:ERaEhEItt (.ariable aRftl:lil=y) ts a lieeRsE, SeQ, at.a fef FeRe\.al 
Sf aft'l:ERaft"teRt, $25, 

f81' ill for each appointment of an agent filed with the commis-sioner, a domestic insurer shall remit $5 and all other 
insurers shall remit $3; 

(9) fSF FeRe .. iRg Bf\ ifteiif'ial:lal ageRt's lieeflse, $a9 ~eF year }3EF lieeRse, Ma isf Feflevting a lieefl5e iss\i:ea ts a 
eSPJ9SFaasR SF ~artREfsRi~~ $69 f3ef) eaf; 

(19) isF issl:liftg arta fefte .. ffig a sl:lI'fll;l:s lines agEm's lieeftse, g;z,s9; 

(11) isf isstffi:tg aliplieate lieeRsEs, $19; 

(12) Ie. iss";"g aeer .• iFog hi.le"; •• , $29; 

f13) ill for filing forms and rates, $50 per filing; 

fl4t ill' for annual renewal of surplus lines insurer license, $300. 

The commissioner shall adopt rules to define filings that are subject to a fee. 

Sec. 14. Minnesota Statutes 1992, section 60A.19, subdivision 4, is amended to read: 

Subd. 4. [~SERVICE OF PROCESS.] The eSH'lffiissisfteF MaY Be eRtitlea ts er.Bf'ge artS feeei. e a fee pFeSePieea 
ey seeBsR ~9A.l1, sti:SelivisieR 1, f3aFagraflft (e), ela\i5e (1), ief eael"". Reeee, f3Fssf sf l8ss, S1;:lffiffi:SRS, sf stReF flF8Eess 
seF\; ea \iflSef the flrsvisisfts Sf this sl:iSsi¥isisR arla sl;if,eli. isisR 3, ts Be ~aiEl By tR:e fleFssRs se£; iRg the saBle. The 
service of process authorized by this section shall be made in compliance with section 45.028, subdivision 2. 

Sec. 15. Minnesota Statutes 1992, section 60A.206, subdivision 3, is amended to read: 

Subd. 3. [STANDARDS TO BE MET BY INSURERS.] (a) The commissioner shall recognize the insuxer as an eligible 
surplus lines insurer when satisfied that the·insurer is in a stable, unimpaired financial condition and that the insurer 
is qualified to provide coverage in compliance with sections 60A.195 to 60A.209. If filed with full supporting 
documentation before July 1 of any year, applications submitted under subdivision 2 shall be acted upon by the 
commissioner be~ore December 31 of the year of submission. 



33RD DAY] MONDAY, APRIL 12, 1993 1321 

(b) The commissioner shall not authorize an insurer as an eligible surplus lines insurer unless the insurer 
continuously maintains capital and surplus of at least $3,000,000 and transaction of business by the insurer is not 
hazardous, financially or otherwise, to its policyholders, its creditors, or the public. Each alien surplus lines insurer 
shall have current financial data filed with the National Association of Insurance Commissioners Nonadmitted 
Insurers Information Office. 

(c) Eligible surplus lines insurers domiciled within the United States shall file an annual statement and an annual 
financial audit, under the terms and conditions of section 6OA.13, subdivisions 1, 3a, and 6, and are subject to the 
penaJties of section 72A.061L and are subject to section 60A,03, subdivision ~ in regard to those requirements. The 
commissioner also has the po~ers' provided in section 60A.13, subdivision 2, in regard to eligible surplus lines 
insurers. 

(d) Eligible surplus lines insurers domiciled outside the United States shall file an annual statement on the standard 
nonadmitted insurers information office financial reporting format as prescribed by' the National Association of 
Insurance Commissioners and an annual financial audit performed by an independent accounting firm. 

Sec. 16. Minnesota Statutes 1992, section 60A.21, subdivision 2, is amended to read: 

Subd.2. [SERVICE OF PROCESS UPON UNAUTHORIZED INSURER.] (1) Any of the following acts in this state 
effected by mail or otherwise by an unauthorized foreign or alien insurer: (a) the issuance or delivery of contracts 
of insurance to residents of this. state or to corporations authorized to do business therein; (b) the solicitation of 
applications for such contracts; (c) the collection of premiums, membership fees, assessments, or other considerations 
for such contracts; or (d) any other transaction of insurance business, is equivalent -to and shall constitute an 
appointment by such insurer of the commissioner of commerce and the commissioner's successor or successors in 
office to be its true and lawful attorney upon whom may be served all lawful process in any action, suit, or 
proceeding instituted by or on behalf of an insured or beneficiary arising out of any such contract of insurance and 
any such act shall be signification of its agreement that such service of process is of the same legal force and validity 
as personal service of process in this state upon such insurer. 

(2) Such service of process shall be inade in compliance. with section 45.028, subdivision 2 alia the ~a}fflteHt ef 8 

fll~ fee as pl'esffieee hy seeaeR 6Q.) ... 14, sttl:lai,isieR 1, }98FBgftlpft (e), elatlse (4). 

(3) Service of process in any such action, suit, or proceeding shall in addition to the manner provided in clay.se (2) 
of this subdivision be valid if served upon any person within this state who, in.this state on behalf of such insurer, 
is: (a) soliciting insurance, or (b) making, issuing, or delivering any contract of insurance, or (c) collecting or receiving 
any premium, membership fee, assessment, or other consideration for insurance; and if a copy of such process is sent 
within ten days thereafter by certified mail by the plaintiff or plaintiff's attorney to the defendant at the last known 
principal place of business of the defendant and the defendant's receipt, or the receipt issued by the post office with 
which the letter is certified showing the name of the sender of the letter and the name and address of the person to 
whom the letter is addressed, and the affidavit of the plaintiff or plaintiff's attorney showing a compliance herewith 
are filed with the administrator of the court in which such action is pending on or before the date the defendant is 
required to appear or within such further time as the court may allow. 

(4) No plaintiff or complainant shall be entitled to a judgment by default under this subdivision until the expiration 
of 30 days from the date of the filing of the affidavit of compliance. 

(5) Nothing in this subdivision contained shaIl limit or abridge the right to serve any process, notice, or demand 
upon any insurer in any other marmer now or hereafter permitted by law. 

(6) The provisions of this section shall not apply to surplus line insurance lawfully effectuated under Minnesota 
law, or to reinsurance, nor to any action or proceeding against an unauthorized insurer arising out of: 

(a) Wet marine and transportation insurance; 

(b) Insurance on or with ,respect to subjects located, resident, or to be performed wholly outside this state, or on 
or with respect to vehicles or aircraft owned and principally garaged outside this state; 

(c) Insurance on property or operations of railroads engaged in interstate commerce; or 
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(d) Insurance on aircraft or cargo of su,ch aircraft? or against liability, other than employer's liability, arising out 
of the ownership, maintenance, or use of such aircraft, where the policy or contract contains a provision designating 
the commissioner as its attorney for the acceptance of service of lawful process in any action or' proceeding instituted 
by or on behalf of an insured or beneficiary arising out of any such policy, or where the insurer enters a general 
appearance in any such action. 

Sec. 17. [60A.285] [RECORDS RETENTION.] 

An insurer shall retain copies of all underwriting documents, E!2!!£y forms, and applications for three years from 
the effective date of the ~ This subdivision does not relieve the insurer of its obligation to produce these 
documents to the department after the retention period has expired in connection with an enforcement action m: 
administrative proceeding against the insurer from whom the documents are requested, if the insurer has retained 
the documents. Records required to be retained Qy this section may be retained in ~ photograph, microprocess, 
magnetic, mechanical. or electronic media, 2!.J2y~process which accurately reproduces or forms! durable medium 
for the reproduction of ~ record. 

Sec. 18. Minnesota Statutes 1992, section 60A.36, is amended by adding a subdivision to read: 

Subd.2.;. [RESCISSION.] l!lNo insurer may rescind or void a contract of liability or property insurance unless there 
was material misrepresentation, omission, or fraud made Qy 2!. with the knowledge of the insured in obtaining the 
contract or in pursuing a claim under the ~ 

ill No misrepresentation shall be material lIDless knowledge £Y. the insurer of the facts misrepresented or omitted 
would have led to ~ refusal !!y the insurer to make such a contract. In determining the question of materiality, 
evidence of the practice of the insurer with respect to the acceptance or rejection of similar risks shall be admissible. 

i£l. For purposes of this section, a representation is a statement as to past Q!. present fact, made to an insurer or the 
insurer's agent Qy the applicant as an inducement for issuing a contract of commercial liability or property insurance. 
A misrepresentation .!§. ! false representation, and the facts misrepresented ~ those facts which make the 
representation false. 

@ This does not limit the right to cancel the E!2!!£y prospectively for failure to disclose a condition. 

Sec. 19. Minnesota Statutes 1992, section 6OC.22, is amended to read: 

60C.22 [NOTICE FOR POLICY OR CONTRACT NOT COVERED.] 

A policy or contract not covered by the Minnesota Life and Health Insurance Guaranty Association or 'the 
Minnesota Insurance Guaranty Association must contain the following notice in lO-point type, stamped in red ink on 
the policy or contract and the application: 

"THIS POLICY OR CONTRACT IS NOT PROTECTED BY THE MINNESOTA LIFE AND HEALTH INSURANCE 
GUARANTY ASSOClATION OR THE MINNESOTA INSURANCE GUARANTY ASSOClATION. IN THE CASE 
OF INSOLVENCY, PAYMENT OF CLAIMS IS NOT GUARANTEED. ONLY THE ASSETS OF THIS INSURER 
WILL BE AVAILABLE TO PAY YOUR CLAIM." 

This section does not .!!EE!Y. to fraternal benefit societies regulated under chapter 64B. 

Sec. 20. Minnesota Statutes 1992, section 6OK.06, is amended to read: 

60K.06 [R"~IE'NAb I'll" FEES.] 

Subdivision h [RENEWAL FEES.] (a) Each agent licensed pursuant to section 60K.03 shall annually pay in 
accordance with the procedure adopted by the commissioner a renewal fee as prescribed by section 6OA.14, 
subdivision 1, paragraph (c), clause (10)~. 

(b) Every agent, corporation, and partnership license expires on October 31 of the year for which period a license 
is issued. 
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(c) Persons whose applications have been properly and timely filed who have not received notice of denial of 
renewal are approved for renewal and may continue to transact business whether or not the renewed license has been 
received on or before November 1. Applications for renewal of a license are timely filed if received by the 
commissioner on or before Octoher 15 of the year due, on forms duly executed and accompanied by appropriate fees. 
An application mailed is considered timely filed if addressed to the commissioner, with proper postage, and 
postmarked by October 15. 

(8) +Ae eeH'lffi:issieRef FRa, issl:le lieef\:Ses fer agents, ee~eFaijeR5, Sf }!!ftFffierships fep a tft£ee yeaf periea. If 
tflfee yeaf aeeRses ape isstlea, the fee is tftfee ftl.'ftes FRe ftRiLl:l:allieeRse fee. 

Subd. b [LICENSING FEES.] ~ In addition to the fees and charges provided for examinations, each agent licensed 
pursuant to section 60K03 shall ~ to the commissioner: 

ill for issuing an initial license to an individual agent, $30 ~ yearj 

ill for issuing ~ initial agent's license to ~ partnership or corporation, $100 ~ year; 

ill for issuing an amendment (variable annuity) to !!.license, $50 ~ year; 

ill for renewing an amendment. ~ ~ year: 

ill for renewing an individual agent's license, $30 ~ year; 

ill for renewing So license issued to a corporation or partnership, i§Q ~ year; 

ill for issuing and renewing a surplus lines agent's license. $250 ~ year; 

ill for issuing duplicate licenses, $10. 

ill Every agent. corporation. and partnership license expires on Odober 31. 

1tl Persons whose applications have been properly and timely filed who have not received notice of denial of 
renewal are approved for renewal and may continue to transact business whether or not the renewed license has been 
received .Q!! Q!. before November L Applications for renewal of ~ license ~ timely filed if received £y the 
commissioner on or before October 15 of the year due, on forms duly executed and accompanied Qv. appropriate fees. 
An application mailed !&. considered timely filed if addressed to the commissioner. with proper postage, and 
postmarked l2Y October 15. 

~ All fees shall be retained Qv. the commissioner and shall be nonreturnable. except that an overpayment of ~ 
fee shall be the subject of! refund upon proper application. 

Sec. 21. Minnesota Statutes 1992, section 60K.14, subdivision 4, is amended to read: 

Subd. 4. [SUITABILITY OF INSURANCE.] In recommending the purchase of any life, endowment, individual 
accident and sickness. long-term care, annuity, life-endowment, Of, Medicare supplement insurance to a customer, an 
agent must have reasonable groWlds for believing that the recommendation is suitable for the customer and must 
make reasonable inquiries to determine suitability. The suitability of a recommended purchase of insurance will be 
determined by reference to the totality of the particular customer's circumstances, including, but not limited to, the 
customer's income, the customer's need for insurance, and the values, benefits, and costs of the customer's existing 
insurance program, if any, when compared to the values, benefits, and costs of the recommended policy or policies. 

Sec. 22. Minnesota Statutes 1992, section 60K.19, subdivision 5, is amended to read: 

Subd,5. [POWERS OF THE ADVISORY TASK FORCE.] (a) Applications for approval of individuals responsible 
for monitoring course offerings must be submitted to the commissioner on forms prescribed by the commissioner and 
must be accompanied by a fee of not more than $100 payable to the state of Minnesota for deposit in the general fund. 
A fee of $-lG $20 for each hour or fraction of one hour of course approval sought must be forwarded with the 
application for course approval. If the. advisory task force is created, it shall make recommendations to the 
commissioner regarding the accreditation of courses sponsored by institutions, both public and private, which satisfy 
the criteria established by this section, the number of credit hours to be assigned to the courses, and rules which may 
be promulgated by the commissioner. The advisory task force shall seek out and encourage the presentation of 
courses. 
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(b) If the advisory task force is created, it shall make recommendations and provide subsequent evaluations to the 
commissioner regarding procedures for reporting compliance with the minimum education requirement. 

(c) The advisory task force shall recommend the approval or disapproval of professional designation exanunations 
that meet the criteria established by this section and the number of continuing education credit hours to be awarded 
for passage of the examination. In order to be approved, a professional designation examination must: 

(1) lead to a recognized insurance or financial planning professional designation used by agents; and 

(2) conclude with a written examination that is proctored and graded. 

Sec. 23. Minnesota Statutes 1992, section 61A.02, subdivision 2, is amended to read: 

Subd. 2. [APPROVAL REQUIRED.] No policy or certificate of life insurance 2!: annuity issued to ~ ll!Q!!£,. 2!: 
multiple employer trust. nor any rider of any kind or description which is made a part thereof shall be issued or 
delivered in this state, or be issued by a life insurance company organized tmder the laws of this state, tmtil the form 
of the same has been approved by the commissioner. In making a determination under this section, the commissioner 
may require the insurer to provide rates and advertising materials related to policiesL certificates, or similar evidence 
of coverage issued or delivered in this state. 

This section applies to 2. ~ certificate of insurance, or similar evidence of coverage to a Minnesota resident or 
issued to provide coverage to a Minnesota resident. This section shall not ill2E.!v. to a certificate of insurance or similar 
evidence of coverage which meets the conditions of section 61A.093, subdivision 2. 

Sec. 24. Minnesota Statutes 1992, section 61A.031, is amended to read: 

61A.031 [SUICIDE PROVISIONS.] 

The sanity or insanity of a person shall not be a factor in determining whether a person committed suicide within 
the terms of an individual or group life insurance policy .Q!. annuity regulating the payment of benefits in the event 
of the insured's suicide. This section shall not be construed to alter present law but is intended to clarify present law; 

Sec. 25. Minnesota Statutes 1992, section 61A.04, is amended to read: 

61A.04 [SPENDTHRIFT PROVISIONS.] 

In addition to the provisions now required by law to be in the standard form of life insurance policies or annuities 
issued or delivered in this state, there shall be, when such policy provides for the payment to the beneficiary the 
proceeds thereof, in either monthly, quarterly, semiannual or annual installments, to continue during the lifetime of 
the beneficiary, or for a stipulated number of years, whenever requested by the insured tmder the policy .Q!. ~ 
of the annuity, the following provisions: 

All rights of the beneficiary to commute, change time of payment or amotmt of installments, surrender for cash, 
borrow against or assign for any purpose, are hereby withdrawn and those parts of this policy giving the beneficiary 
such rights are hereby declared inoperative and void; it being the intent hereof that the beneficiary shall have no right 
W1der this contract except to receive the installments at such times and in such amoW1ts as stated in this policy, and 
all the provisions of this policy in conflict herewith are hereby declared to be inoperative. 

This provision may be attached to any policy in the form of a rider thereon, and, when so attached, shall become 
a part of and form a part of the contract of insurance, evidenced by the policy to all intents and purposes as if set 
forth at length therein. 
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Sec. 26. Minnesota Statutes 1992, section 61A.07, is amended to read; 

61A.07 [PROHIBITED PROVISIONS.] 

No policy of life insurance shall be issued or delivered in this state, or be issued by a life insurance company 
organized under the laws of this state, if it contains a provision: 

(1) for forfeiture of the policy for failure to repay any loan on the policy or to pay interest on such loan while the 
total indebtedness on the policy is less than the loan value thereof; or for forfeiture for failure to repay any such loan 
or to pay interest thereon, unless such provision contain a stipulation that no such forfeiture shall occur until at least 
one month after notice shall have been mailed by the company to the last known address of the insured and of the 
assignee, if any, notice of whose address and contract of the assignment has been filed with the company, at its home 
office; or 

(2) in !!.life or annuity ~ limiting the time within which any action at law or in equity may be commenced 
to less than five years after the cause of action shall accrue; or 

(3) by which the policy shall purport to be issued or to take effec! more than six months before the original 
application for the insurance was made; or 

(4) for any mode of settlement at maturity of less value than the amount insured on the face of the policy plus any 
dividend additions, less any indebtedness to the company on the policy, and less any premium that may be deducted 
by the terms of the policy. 

Sec. 27. Minnesota Statutes 1992, section 61A.071, is amended to read: 

61A.071 [APPLICATIONS.] 

No individual life insurance policy, eHee]3t Blass B'I:~lFIEetea life HISl::l:fa:llee as aeiiReel in seetisPt: 7-2A.13, sl::l:eai'lisisn 
a except life insurance marketed on ! direct responses basis, shall be issued or delivered in this state to a person age 
65 or older unless a signed and completed copy of the application for insurance is left with the applicant at the time 
application is made. However, where an individual life policy is marketed on a direct response basis,!!.f2EY of any 
application signed.Qy the applicant shall b~ delivered to the insured along with, 2!:!§. part ~ the policy. 

Sec. 28. Minnesota Statutes 1992, section 61A.073, is amended to read: 

61A.073 [LIFE INSURANCE AND ANNUITIES FOR THE BENEFIT OF CHARITY.] 

Subdivision 1. [CHARITABLE BENEFICIARY OR OWNER PERMITIED.] Subject to the terms of the policy, an 
organization described in section 170(c) of the Internal Revenue Code of 1986, as amended through December 31, 1991, 
shall have an insurable interest in the life of an individual insured under a life insuranc,e policy or annuity, if the 
organization:' 

(1) has become the beneficiary or owner of a previously issued policy insuring the life of the individual; or 

(2) is the original beneficiary or original owner of a newly issued policy insuring the life of the individual, if the 
individual signs the application or consents in writing to the issuance of the policy. 

Subd. 2. [APPLICABILITY.] This section applies to life insurance policies and annuities issued by life companies 
and fraterp.al benefit societies. 

Sec. 29. Minnesota Statutes 1992, section 61A.074, subdivision 1, is amended to read: 

Subdivision 1. [CORPORATION OR TRUSTEE.] A corporation or the trustee of a trust providing life, annuity, 
health, disability, retirement, or similar benefits to employees of one or more corporations, and acting in a fiduciary 
capacity with respect to the employees, retired employees, or their dependents or beneficiaries, has an insurable 
interest in the lives of employees for whom the benefits are to be provided. The written consent of the insured is 
required if the insurance purchased under this subdivision is payable to the corporation or to the trustee. 
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Sec, 30. Minnesota Statutes 1992, section 61A.OB, is amended to read: 

61A.08 [EXCEPTIONS.] 

Sections 61A.02, 61A.03, 61A.07, 61A.23, and 61A.25 shall not, except as expressly provided in this chapter, apply 
to aflfl:l;lities, industrial or group term policies, or to corporations or associations operating on the assessment or 
fraternal plan, Mia iR eve!,), ease Hfl€f€ a eSfltfaet ~fe lieee fet ssti-. ~tiMfl:ee ana atbLHifies, seeaSRS 61A,~, 61/.,93 
BRei 61z'\.Q7 sRan 8flpl) SRI, fa tl1at flaFt sf the ESRl;reet I.l=tiffi pFe; iaEs fSf ir.StH'8Ptee, but every contract issued prior 
to the operative date specified in section 61A.24S containing a provision for a deferred annuity on the life of the 
insured only, unless paid for by a single premium, shall provide that, in event of the nonpayment of any premium 
after three full years' premium shall have been paid, the annuity shall automatically become converted into a paid-up 
annuity for that proportion of the original annuity as the number of completed years' premiums paid bears to the total 
number of premiums required under the contract, 

Sec. 31. Minnesota Statutes 1992, section 61A.09, subdivision 1, is amended to read: 

Subdivision 1. No group life insurance policy or annuity shall be issued for delivery in this state Wltil the form 
thereof and the form of any certificates issued thereunder have been filed in accordance with and subject to the 
provisions of section 61A.02. Each person insured under such a group life insurance policy (excepting policies which 
insure the lives of debtors of a creditor or vendor to secure payment of indebtedness) shall be furnished a certificate 
of insurance issued by the insurer and containing the following: 

(a) Name and location of the insurance company; 

(b) A ~taternent as to the insurance protection to which the certificate holder is entitled, including any changes in 
such protection depending on the age of the person whose life is insured; 

(c) Any and all provi~ions regarding the termination or reduction of the certificate holder's insurance protection; 

(d) A statement that the master group policy may be examined at a reasonably accessible place; 

(e) The maximum rate of contribution to be paid·by the certificate holder; 

(f) Beneficiary and method required to change such beneficiary; 

(g) In the case of a group term insurance policy if the policy provides that insurance of the certificate holder will 
terminate, in case of a policy issued to an employer, by reason of termination of the certificate holder's employment, 
or in case of a policy issued to an organization of which the certificate holder is a member, by reason of termination 
of membership, a provision to the effect that in case of termination of employment or membership", Q!. in ~ of 
termination of the &!2J:!E.~ the certificate holder shall be entitled to have issued by the insurer, without evidence 
of insurability, upon application made to the insurer within 31 days after the termination sf eft't}91eymenl Sf 

H'left\flefSPM}9, and upon payment of the premium applicable to the class of risk to which that person belongs and to 
the form and amount of the policY at that person's then attained age, a policy of life insurance only, in anyone of 
the forms customarily issued by the insurer except term insurance, in an amount equal to the amount of the life 
insurance protection under such group' insurance policy at the time of such termination; and shall contain a further 
prOvision to the effect that upon the death of the certificate holder during such 31-day period and before any such 
individual policy has become effective, the amount of insurance for which the certificate holder was entitled to make 
application shall be payable as a death benefit by the insurer. 

This section applies !Q.~ ~ certificate of insurance, or similar evidence of coverage to ~ Minnesota resident or 
issued to provide coverage to a Minnesota resident. This section shall not ~ to a certificate of insurance or similar 
evidence of coverage which meets the conditions of section 61A.093, subdivision 2. 

Sec. 32. Minnesota Statutes 1992, section 61A.092, is amended by adding a subdivision to read: 

Subd. ~ [APPLICATION.] This section applies to ~~ certificate of insurance, or similar evidence of coverage 
to ~ Minnesota resident or issued to provide coverage to a Minnesota resident. This section shall !!Q! ~ to !!. 
certificate of insurance or similar evidence of coverage which meets the conditions of section 61A.093, subdivision 2. 
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Sec. 33. [61A.093] [CERTIFICATE OF INSURANCE.] 

Subdivision 1. b:. certificate of insurance or similar evidence of coverage issued to !!. Miru1esota resident shall 
provide coverage for, all benefits required to be covered in &:2.!!E. policies in Minnesota Qy this chapter. 

This subdivision supersedes any inconsistent provision of this chapter., 

11 policy of life insurance that is issued or delivered in this state and .that covers! person residing in another state 
may provide coverage or contain provisions that are less favorable to that person than reguired Qy this chapter. Less 
favorable coverages or provisions must meet the reguirements that the state in which the person resides would have 
required had the policy been issued or delivered in that state. 

Subd. b Subdivision 1 does not ~ to certificates issued ih regard to !!. master policy issued outside the state 
of Minnesota if all of the following are true: 

ill the policyholder or certificate holder exists primarily for purposes other than to obtain insurance; 

ill the policyholder or certificate holder ~ not ~ Minnesota corporation and does not have its principal office in 
Minnesota; 

ill the J22!!£y.Q! certificate covers fewer than 25 persons who ~ residents of Minnesota and the MiImesota 
residents represent less than 25 percent of all covered persons; and 

ill.Q!!. request of the commissioner, the issuer files with the commissioner a fQE.Y of the J22!!£y and !. £Q£Y. of each 
form of certificate. 

Subd. 2.:. Section 6OA.OS, _ subdivision .t. shall not be construed as requiring ~ certificate of insurance or similar 
evidence of insurance that meets the conditions of subdivision 2 to comply with this chapter. 

Sec. 34. Minnesota Statutes 1992, section 61A.12, subdivision 1, is amended to read: 

Subdivision 1. [PROCEEDS OF LIFE POLICY OR ANNUITY, WHO ENTITLED TO.] When any insurance is 
effected in favor of another, the beneficiary shall be entitled to its proceeds against the creditors and representatives 
of the person effecting the same. All premiums paid for insurance in fraud of creditors, with interest thereon, shall 
inure to their benefit from the proceeds of the policy, if the company be specifically notified thereof, in writing, before 
payment. 

Sec. 35. Minnesota Statutes 1992, section 61A.282, subdivision 2, is amended to read: 

Subd. 2. [LENDING OF SECURITIES.] A company may loan securities held by it under this chapter to a 
broker-<lealer registered under the Securities and Exchange Act of 1934 or to a bank which is a member of the Federal 
Reserve System'l'L under the following conditions: 

!ill. The market value of loaned securities outstanding at anyone time, excluding securities held in a separate 
account established pursuant to section 61A.14, subdivision lL or 61A.27S, shall not exceed §Q pefeeRt sf tfte eempBftj: 's 
eapHal an8 s".,.I"s 40 percent of the company's admitted assets as of the December 31 immediately preceding. 

ill The company is limited to !1Q more than two percent of its admitted assets as of the December 31 immediately 
preceding being subject to lending of securities with !!1Y. one borrower. 

hl Each loan must be evidenced by a written agreement which provides: 

(at ill that the loan will be fully collateralized by cash or obligations issued or guaranteed by the United States or 
an agency or an instrumentality thereof, and that the collateral will be adjusted each business day during the term 
of the loan _ to maintain_ the required collateral in the event of market value changes in the loaned securities or 
collateral; 

fI>1 ill that the loan may be terminated by the company at any time, and that the borrower must return the loaned 
securities or their equivalent within five business days after termination; 
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W ill that the company has the right to retain the collateral or to use the_collateral to purchase securities equivalent 
to the loaned securities if the borrower defaults under the tenns of the agreement; and 

(El1 ill that the borrower remains liable for any losses and expenses, not covered by the collateral, which are 
incurred by the company due to default. 

Sec. 36. Minnesota Statutes 1992, section 62A.047, is amended to read: 

62A.047 [CHILDREN'S HEALTH SUPERVISION SERVICES AND PRENATAL CARE SERVICES.] 

A policy of individual or group health and accident insurance regulated under this chapter, or individual or group 
subscriber contract regulated under chapter 62C, health maintenance contract regulated unde~ chapter 62D, or health 
benefit certificate regulated under chapter 64B, issued, renewed, or continued to provide coverage to a Minnesota 
resident, must provide coverage for child health supervision services and prenatal care services. The policy, contract, 
or certificate must specifically exempt reasonable and customary eharges for child health supervision services and 
prenatal care services from a deductible, copayment, or other coinsurance or dollar limitation requirement. ~ 
ineli <7idtlall'elieies, This section does not prohibit the use of ~ waiting periods or preexisting condition limitations 
for these services. Minimum benefits may be limited to one visit payable to one provider for all of the services 
provided at each visit cited in this section subject to the schedule set forth in this section. Nothing in this section 
applies to a commercial health insurance policy issued as a companion to a health maintenance organization contract, 
a policy designed primarily to provide coverage payable on a per diem, fixed indemnity, or nonexpense incurred 
basis, or a policy that provides only accident coverage. 

"Child health supervision services" means pediatric preventive services, appropriate immunizations, developmental 
assessments, and laboratory services appropriate to the age of a child from birth to age six as defined by Standards 
of Child Health Care issued by the American Academy of Pediatrics. Reimbursement must be made for at least five 
child health supervision visits from birth to 12 months, three child health supervision visits from 12 months to 24 
months, once a year from 24 months to 72 months. 

"Prenatal care services" means the comprehensive package of medical and psychosocial support provided 
throughout the pregnancy, including'risk assessment, serial surveillance, prenatal education, and use of specialized 
skills and technology, when needed, as defined by Standards· for Obstetric-Gynecologic Services issued by the 
American College of Obstetricians and Gynecologists. 

Sec. 37. [62A.105] [COVERAGES; TRANSFERS TO SUBSTANTIALLY SIMILAR PRODUCTS.] 

Subdivision 1. [SCOPE.] No individual ~ of accident and sickness regulated under this chapter or subscriber 
contract regulated under chapter 62C shall be issued. renewed. or continued to provide coverage to ~ Minnesota 
resident unless it satisfies the requirements of subdivision 2. 

Subd. b [REQUIREMENT.] If an issuer of policies or plans referred to in subdivision 1 ceases to offer a particular 
~ or subscriber contract to the ~ public or otherwise ~ adding new insuredS to the &Q!!P. of covered 
persons. the, issuer shall allow any covered person to transfer to another substantially similar ~ or contract 
currently being sold.l2I. the issuer. The issuer shall permit the transfer without ~ preexisting condition limitation. 
waiting period. or other restriction of any ~ other than those which applied to the insured under the prior policy 
or contract. lhis section does not !PP!v to persons who were covered Wlder an individual RQ!!£l or contract prior 
!2.I!!!YL.1994. 

Sec. 38. [62A.136] [DENTAL AND VISION PLANS.] 

The following provisions do not!PP!v to health plans providing dental or vision coverage only: sections 62A.041, 
62A.047, 62A.149, 62A.151. 62A.152, 62A.154, 62A.155, 62A.26, 62A28, and 62A.30. 

Sec. 39. Minnesota Statutes 1992, section 62A.148, is amended to read: 

62A.14B [GROUP INSURANCE; PROVISION OF BENEFITS FOR DISABLED EMPLOYEES.] 

No employer or insurer of that employer shall terminate, "Suspend or otherwise restrict the participation in or the 
receipt of benefits otherwise payable under any program or policy of group insurance to any covered employee who 
becomes totally disabled while employed by the employer solely on account of absence caused by such total disability. 
This includes coverage of dependents of the employee. If the employee is required to pay all or any part of the 
premium for the extension of coverage~ payment shall be made to the employer, by the employee. 
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Sec. 40. Minnesota Statutes 1992, section 62A.153, is amended to read: 

62A.153 [FKI!i! 5TA.'IDI~IC A~111Ubl,TGltY SUKCICAb CBNTBKS OUTPATIENT MEDICAL AND SURGICAL 
SERVICES.] 

No policy or plan of health, medical, hospitalization, or accident and sickness insurance regulated under this 
chapter, or subscriber contract provided by a nonprofit health service plan corporation regulated under chapter 62C 
that provides coverage for services in a hospital shall be issued, renewed, continued, delivered, issued for delivery 
or executed in this state, or approved for issuance or renewal in this state by the commissioner of conunerce Wlless 
the policy, plan or contract specifically provides coverage for a health care treatment or seFYiee F€RaeFea B} a ffee 
sta:tl:aiRg ami;Jttlatsf} sl:lfgieal feme, SF faeilities efief'iRg amEH;tlatel, fR£sieal sef".iee 24 ftel=H"S a aa} seieR aa,s a 
· ... eek, .. flier. ale Ret palt sf a Respite}, 19 I:lt RaY; e BeeR Fe, ie Ii eel efta atJpl'8. ea 19} tHe state eSfHft1issisfler sf Realth 
ts ~f'e. ide the tleafRleRt SF seF; iee, surgery on an outpatient basis at a facility eguipped to perform these services, 
whether or not the facility ~ part of a hospital. Coverage shall be on the same basis as coverage provided for the same 
health care treatment or service f'eRael'ea 19Y in a hospital. 

Sec. 41. Minnesota Statutes 1992, section 62A.43, subdivision 4, is amended to read: 

Subd. 4. [OTHER POLICIES NOT PROHIBITED.] The prohibition in this section 2!: the requirements of section 
62A.3L subdivision It. against the sale of duplicate Medicare supplement coverage elees do not preclude the sale of 
insurance coverage, such as travel, accident and sickness coverage, the effect or purpose of which is not to supplement 
Medicare coverage. Notwithstanding this provision, if the commissioner determines that the coverage being sold is 
in fact Medicare supplement insurance, the commissioner shall notify the insurer in writing of the determination. If 
the insurer does not thereafter comply with sections 62A.31 to 62A.44, the commissioner may"pursuant to chapter 
14, revoke or suspend the insurer's authority to sell accident and health insurance in this state or impose- a civil 
penalty not to exceed $10,000, or both. . 

Sec. 42. [62A.49] [HOME CARE SERVICES COVERAGE.] 

Subdivision b [GENERALLY.] Section 62A.48 does not prohibit the sale of policies, certificates, subscriber 
contracts, or other evidences of coverage that provide home care services only. This does not, however. remove the 
requirement that home care service benefits must be provided as part of .s. long-term care policy pursuant to that 
section. Home care services only policies may be sold. provided that they meet the reguirements set forth in sections 
62A.46 to 62A.56. except that they will not have !Q meet those conditions that relate to long-term care in nursing 
facilities. Disclosures and representations regarding these policies must be adjusted accordingly to remove references 
to coverage for nursing home care. 

Subd. b [PROVIDER NETWORKS AND MANAGED CARE.] Home health care services issued pursuant to this 
section may be provided through !!. limited provider network and may employ managed ~ practices. !f. these 
methods are used. they ~ be adeguately disclosed within the £2li£v. and ~ advertisements or representations 
regarding coverage. Policies may not be sold in ~ where there are not sufficient providers to meet the needs of 
the policyholders located in that ~ 

Sec. 43. [62A.61] [PREEXISTING CONDmONS; LIMITATIONS ON CANCELLATIONS, RESCISSIONS, OR 
RESTRICTIONS ON COVERAGE.] 

No insurer may cancel or rescind .s. health insurance policy or otherwise retroactively restrict coverage for !. 
preexisting condition of which the application or other information provided QI the insured reasonably gave the 
insurer notice. No insurer may prospectively restrict coverage for! preexisting condition of which the application 
or other information provided £y the insured reasonably gave the insurer notice unless the coverage is restricted at 
the time the policy is issued and the restriction is disclosed in writing to the insured at the time the ~ i§. issued. 

Sec. 44. Minnesota Statutes 1992, section 62E.19, subdivision I, is amended to read: 

Subdivision 1. [EMPLOYER LIABILITY.] An employer is liable to the association for the costs of any preexisting 
conditions of the employer's former employees or their dependents during the first six months of coverage under the 
state comprehensive health insurance plan under the following conditions: 

(l)ill the employer has terminated or laid off employees and is required to meet the notice requirements under 
section 268.976, subdivision 3; 
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f21.illl the employer has failed 'to provide, arrange for, or make available continuation health insurance coverage 
required to be provided under federal or state law to employees or their dependents; and 

f3t..liill the employer's former employees or their dependents enroll in the state comprehensive health insurance 
plan with a waiver of the preexisting condition limitation under section 62E.14, subdivision 4a ~r 5; or 

(4).rum. the employer has terminated or allowed the employer's plan of health insurance coverage to lapse within 
90 days prior to the date of termination or layoff of an employee; and 

~.illl the employer's former employees or their dependents enroll in the state comprehensive health insurance plan 
with a waiver of the preexisting condition limitation under section 62E.14, subdivision 4a or 5. 

The employer shall pay a special assessment to the association for the costs of the preexisting conditions. The 
special assessment may be assessed before the association makes the annual determination of each contributing 
member's liability as required under this chapter. The association may enforce the obligation to pay the special 
assessment by action, as a claim in an insolvency proceeding, or by any other method not prohibited by law. 

If the association makes the special assessment permitted by this subdivision, the association may also make any 
assessment of contributing members otherwise permitted by law, without regard to the special assessment perrnitted 
by this subdivision. Contributing members must pay the assessment, subject to refund or adjustment in the event 
of receipt by the association of any portion of the special assessment. 

Sec. 45. Minnesota Statutes 1992, section 62H.01, is amended to read: 

62H.Ol UOINT SELF-INSURANCE EMPLOYEE HEALTH PLAN.] 

Any two or more employers, excluding the state and its political subdivisions as described in section 471.617, 
subdivision 1, who are authorized to transact business in Minnesota may jointly self-insure employee health, dental, 
ef' short-tenn disability benefits".Q!: other benefits permitted under the Employee Retirement Income Security Act of 
1974, United States Code, title ~ sections 1001 et~. Joint plans must have a minimum of 100 covered employees 
and meet all conditions and terms of sections 62H.01 to 62H.OB. Joint plans covering employers not resident in 
Minnesota must meet the requirements of sections 62H.0l to 62H.OB as if the portion of the plan covering Minnesota 
resident employees was t:reated as a separate plan. A plan may cover employees resident in other states only if the 
plan complies with the applicable laws of that state. 

A multiple employer welfare arrangement as defined in United States Code, title 29, section 1002(40)(a), is subject 
to this chapter to the extent authorized by the Employee Retirement Income Security Act of 1974, United States Code, 
title 29, sections 1001 et seq. 

Sec. 46. [62H.10] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For purposes of sections 62H.l0 to 62H.17, the terms in this section have the meanings 
given them. 

Subd. b. [AGENT.] "Agent" means!!!. insurance agent as defined under section 60A.02. subdivision 7. 

Subd.1. [ARRANGEMENT.] "Arrangement" means a fund, trust, plan, program, or other mechanism.Qy which 
! person provides, or attempts to provide, health care benefits to individuals. 

Subd. ~ [BROKER.] "Broker" means an agent engaged in brokerage business pursuant to section 60KOB. 

Subd. ~ [COLLECTIVELY BARGAINED ARRANGEMENT.] "Collectively bargained arrangement" means an 
arrangement which provides or represents that it is providing health care benefits or coverage tmder or pursuant to 
one 2!: ~ collective bargaining agreements. 

Subd. ~ [COMMISSIONER.] "Commissioner" means the commissioner of commerce. 

Subd. L [EMPLOYEE LEASING ARRANGEMENT.] "Employee leasing arrangement" means a labor leasing. staff 
leasing. employee leasing, contract labor, extended employee staffing or ~ or other arrangement. tmder contract 
or otherwise, whereby one business or entity leases or obtains all or a significant number of its workers from another 
business or entity. 
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Subd. ih [EMPWYEE WELFARE BENEFIT PLAN.] "Employee welfare benefit plan" means i!. plan, fund, or 
program established or maintained h an employer or £y an employee organization. or Qy both, to the ~ that the 
plan, fund, 2!: program was established or ~ maintained for the purpose of providing for its participants or their 
beneficiaries. through the purchase of insurance or otherwise. medical, surgical, or hospital care or benefits, or benefits 
in the event of sickness. accident. disability, death. Q!. unemployment. 

Subd, 2, [FULLY INSURED BY A LICENSED INSURER.] "Fully insured l!v. i!.licensed insurer" means that, for all 
of the health care benefits or coverage provided or offered Qy or through an arrangement: 

ill a licensed insurer is directly obligated Qy contract to provide all of the coverage to or under the arrangement; 

ill the licensed insurer assumes all of the risk for payment o.f all covered services or benefits; and 

ill the liability of the licensed insurer for payment of the covered services or benefits is directly to the individual 
employee, member, or dependent receiving the health care services. 

Subd.l0. [LICENSED INSURER.] "Licensed insurer" means ~ insurer having a certificate of authority to tranSact 
insurance in this state. 

Subd, 11. [REPORTABLE MEWA.] "Reportable MEWA" means a person that provides health ~ benefits or 
coverage to the employees of two or more employers. Reportable MEW A does not include: 

ill a licensed irisureri 

ill an arrangement which is fully insured 12v. a licensed insurer: 

m a collectively bargained arrangement; 

ill an employee welfare benefit.plan established or maintained!2v. a rural electric cooperative or .! rural telephone 
cooperative: 

ill an employee leasing arrangement: or 

@i!. joint self-insurance employee health plan, which includes but il;. not limited to multIple employee welfare 
arrangements and multiple employer welfare arrangements lMEWAs), having.! certificate of authority to transact 
insurance in this state pursuant to chapter 62H. 

Subd, 12, [RURAL ELECTRIC COOPERATIVE.] "Rural electric cooperative" means: 

ill an organization that is exempt from tax under United States Code. title ~ section 501la), and which is engaged 
primarily in providing electric service on a mutual or cooperative basis: .Q!. 

ill an organization described in United States Code. title ~ section SOllc), paragraph ill2!..!21. which ~ exempt 
from tax under United States Code, title ~ section 501(a), and at least 80 percent of the members of which ~ 
organizations described in clause .ll1. 

Subd. 13. [RURAL TELEPHONE COOPERATIVE,] "Rural telephone cooperative" means an organization described 
in United States Code, title~ section 501(c), paragraph ill m:!2l. which il;. exempt from tax under United States 
Code, title ~ section SOHal. and at least 80 percent of the members of which ~ organizations engaged primarily 
in providing telephone service to rural ~ of the United States £!l.! mutual. cooperative, or other basis. 

Subd, 14, [THIRD P ARTY ADMINISTRATOR.] "Third ~ administrator" means a vendor of risk management 
services or an entity administering.! self-insurance or insurance plan under section 60A23. 

Sec. 47. [62H.ll] [AGENlS AND BROKERS PROHIBITED FROM ASSISTING REPORTABLE MEWAS PRIOR TO 
FILING,] 

~ No agent or broker may solicit. advertise. or market in this state health benefits or coverage from, .Q!. accept an 
application i2L. .Q!. place coverage for a person who resides in this state with . .! reportable MEW A unless the agent 
or broker first files the information required under section 62H,16, 
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!J2l No agent or broker may solicit another agent or broker to,enter into ~ arrangement to solicit. advertise, or 
market services, health benefits . .Q!. coverage of! reportable MEWA unless the agentQ!. broker first files the 
information required under section 62H.16. 

Sec. 48. [62H.12] [AGENTS AND BROKERS PROHIBITED FROM ASSISTING EMPLOYEE LEASING 
ARRANGEMENTS PRIOR TO FlLING.] 

.illl No agent or broker may solicit, advertise. or market in this state the services, health benefits, or coverage of an 
employee leasing arrangement or a person or arrangement which represents itself as an employee leasing arrangement 
unless the agent or broker first files the information required Wlder section 62H.16. 

ill No agent or broker may solicit another agent or broker to enter into an arrangement to solicit. advertise. or 
market the services, health benefits. or coverage of an employee leasing arrangement unless the agent 2!: broker first 
files the information required under section 62H.16. 

Sec. 49. [62H.13] [AGENTS AND BROKERS PROHIBITED FROM ASSISTING COLLECTNELY BARGAINED 
ARRANGEMENTS PRIOR TO FILING.] 

1ill. No agent or broker may solicit, advertise. or market in this state health benefits or coverage from . .QL accept an 
application .fu!:t.Q!. place coverage for ~ person who resides in this state with. a collectively bargained arrangement 
Q!. an arrangement that represents itself as a collectively bargained arrangement unless the agent .Q! broker first files 
the infonnation required under ~ction 62H.16. 

ill No agent .Q!. broker may solicit another agent m: broker to enter into ~ arrangement to solicit. advertise. or 
market the health benefits or coverage of .2. collectively bargained arrangement unless the agent .Q! broker first files 
the infonnation required under section 62H.16. 

Sec. SO. [62H.14] [THIRD PARTY ADMINISTRATORS AND LICENSED INSURERS PROHIBITED FROM 
ASSISTING REPORTABLE MEWAS PRlOR TO FlLING.] . 

!ru. No third E!r!Y administrator may solicit or effect coverage 2L. underwrite .f2!L collect charges or premium.f2!L 
or adjust or settle claims of a resident of this state .ff& or enter into any agreement to perfonn any of those functions 
~ a reportable MEW A that provides coverage to residents of this state unless the third .p!!!y. administrator first files 
the infonnation required under section 62H.16. 

ill No licensed insurer may solicit Or effect coverage 2L. underwrite fu& collect charges or premiums fmL adjust 
or settle' claims of ! resident of this state .f2!L .2! enter into any agreement to perform any of those functions for ! 
reportable MEW A that provides coverage to residents of this state unless the insurer first files the infonnation 
required W\der section 62H.16 . 

.!£l A licensed insurer which issues .QL has issued any insurance coverage to ! reportable MEW A that covers 
residents of this state. including. but not limited!2:. specific or aggregate stop-loss coverage. shall file the infonnation 
required tmder section 62H.16 within 30 days after the coverage i§. issued m: within 30 days' after the date ·the 
reportable MEW A first provides coverage to a resident of this state. whichever is later. 

Sec.51. [62H.15] [LACK OF KNOWLEDGE NOT A DEFENSE.] 

!!! Lack of knowledge or intent to deceive with ~ to the organization or status of insurance coverage of! 
reportable MEW A, employee leasing firm, or collectively bargained arrangement is not .! defense to a violation of 
sections 62H.10 to 62H.17. 

ill A filing under sections 62H.I0 to 62H.17 is solely for the purpose of providing infonnation to the commissioner. 
Sections 62H.10 to 62H.17 and a filing under those sections do not authorize or license J!,reportable MEW A, employee 
leasing firm, collectively bargained arrangement, or -!!!Y. other arrangement to engage in -business in this state if 
otherwise prohibited l2v law. 



33RD DAY] MONDAY, APRIL 12, 1993 1333 

Sec. 52. [62H.16] [INFORMATION REQUIRED TO BE FILED AND KEPT CURRENT.] 

ill An agent broker, third ~ administrator. or insurer required to file Wlder sections 62H.I0 to 62H.17 shall 
file all of the following information on ~ form prescribed Qy the commissioner: 

. ill ~ ~ of the organizational documents of the reportable MEW A, employee leasing firm, .Q!. collectively 
bargained arrangement. including the articles of incorporation and bylaws. partnership agreement. or trust instrument; 

ill ~ .£QEY of each insurance or reinsurance contract which purports to insure .Q! guarantee all Q!. any portion of 
benefits or coverage offered h the reportable MEWA, employee leasing firm, or col-lectively bargained arrangement 
to ~ person who resides in this state; 

ill copies of the benefit plan description and other materials intended to be distributed to potential purchasersj and 

ill the names and addresses of all persons performing .Q!: expected to perform the functions of ~ third ~ 
administrator for the reportable MEW A, employee leasing firm, or collectively bargained arrangement. 

ill ~ filing under sections 62H.10 to 62H.17 i§. ineffective and i§. not in compliance with those sections if i! ~ 
incomplete or inaccurate in ~ material respect. 

hl.:i person who has made!!. filing under sections 62H.IO to 62H.17 shall amend the filing within 30 days of the 
date the person becomes aware, or exercising due diligence should have become aware, of.!!!y material change to the 
information required to be filed. The amended filing shall accurately reflect the material change to the information 
originally filed. 

Sec. 53. [62H.17] [LIABILITY FOR VIOLATION.] 

If an arrangement that is an unauthorized insurer fails to ~ ~ claim .Q!: loss in this state within the provisions of 
its contract, ~ person who violates sections 62H.10 to 62H.17 with respect to the arrangement shall be liable to the 
insured for the full amount of the claim .Q!: loss in the manner provided .£v. the provisions of the insurance contract. 

Sec. 54. Minnesota Statutes 1992, section 62I.02, is amended to read: 

621.02 [MINNESOTA JOINT UNDERWRITING ASSOCIATION.] 

Subdivision 1. ICREATION.1 The Minnesota joint underwriting association is created to provide insurance coverage 
to any person or entity unable to obtain insurance through ordinary methods if the insurance is required by statute, 
ordinance, or otherwise required by law, or is necessary to earn a livelihood or conduct a business and serves a public 
purpose including, but not limited !2L liquor liability. Prudent business practice or mere desire to have jIlsurance 
coverage is not a sufficient standard for the association to offer insurance coverage to a person or entity. For purposes 
of this subdivision, directors' and officers' liability insurance is considered to be a business necessity and not merely 
a prudent business practice. The association shall be specifically authorized to provide insurance coverage to day care 
providers, foster parents, foster homes, developmental achievement centers, group homes, and rehabilitation facilities 
for mentally, emotionally, or physically handicapped persons, and citizen participation groups established pursuant 
to the housing and community redevelopment act of 1974, Public Law Number 93-383. Because the activities of 
certain persons or entities present a risk that is so great, the association shall not offer insurance coverqge to any 
person or entity the board of directors of the association determines is outside the intended scope and purpose of the 
association because of the gravity of the risk of offering insurance coverage. The association shall not offer 
envirorunental impairment liability or product liability insurance. The association shall not offer coverage for activities 
that are conducted substantially outside the state of Minnesota unless the insurance is required by statute, ordinance, 
or otherwise required by law. Every insurer authorized to write property and casualty insurance and personal ~ 
liability insurance in this state shall be a member of the association as a condition to obtaining and retaining a license 
to write insurance in this state. 

Subd.2. [DIRECTOR.] The association shall have a board of directors composed of 11 persons chosen as follows: 
five persons elected by members of the association at a meeting called by the commissioner; three public members, 
as defined in section 214.02, appointed by the commissioner; and three members, appointed by the commissioner 
representing groups to whom coverage has been extended by the association. The terms of the members shall be four 
years. Terms may be staggered so that no more than six members are appointed or elected every two years. 
Members may serve Wltil their successors are appointed or elected. If at any time no coverage is currently extended 
by the association, then either additional public members may be appointed to fill these three positions or, at the 
option of the commissioner, representatives from groups who had previously been covered by the association may 
serve as directors. 
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Subd.3. IREAUTHORIZATION.] The authorization to issue insurance to day care providers, foster parents, foster 
homes, developmental activity centers, group homes, and rehabilitation facilities for mentally, emotionally, or 
physically handicapped persons, and citizen participation groups established pursuant to the housing and conununity 
redevelopment act of 1974, Public Law Number 93-383, is valid for a period of two years from the date it was made. 
The commissioner may reauthorize the issuance of insurance for these groups and other classes of business for 
additional two-year periods pursuant to sections 621.21 and 621.22. This subdivision is not a limitation on t~e number 
of times the commissioner may reauthorize the issuance of insurance. 

Subd. i. [LIQUOR UABILITY.] Policies and contracts of coverage issued under this section for the purposes of 
providing liguor liability insurance must contain the usual and customary provisions of liability insurance policies. 
and must contain at least the minimum coverage reguired h section 340A.409. subdivision.1. or the local governing 
unit. 

Subd. ~ [ACCOUNTS.] For the purposes of administration and assessment, the association shall be divided into 
two separate accOlUlts: ill the property and casualty insurance account; and ill the personall!!i.!!!Y liability insurance 
account. 

Sec. 55. Minnesota Statutes 1992, section 621.03, is amended to read: 

621.03 [DEFINITION.] 

Subdivision 1. [SCOPE.] As used in sections 621.01 to 621.22 the following terms have the meanings given them 
in this section. 

Subd.2. [ASSOCIATION.] "Association" means the Minnesota joint underwriting association. 

Subd. 3. [COMMISSIONER.} "Commissioner" means the commissioner of commerce. 

Subd. 4. [DIRECT WRITTEN PREMIUMS.] "Direct written premiums" means that amount at column (2), lines 5, 
8, 9, 17, 21.2, 22, 23, 24, 25, 26, and 27, page 14, of the annual statement filed annually with the department of 
commerce pursuant to section 60A,13. 

Subd.5. [DEFICIT.] "Deficit" means, for a particular policy year, that amount by which total paid and outstanding 
losses and loss adjustment expenses exceed premium'revenue, including retrospective premium revenue. 

Subd . .§,. [NET DIRECT PREMIUMS.] For purposes of liquor liability insurance, "net direct premiums" means grOSS 

direct premiums written .Q!l personall!!i.!!!Y liability insurance. including the liability component of multiple peril 
package policies as computed ~ the cOnmUssioner, less return premiums for the unused or unabsorbed portions of 
premium deposits. 

Subd. L [PERSONAL INJURY LIABILITY INSURANCE.] "Personall!!i.!!!Y liability insurance" means insurance 
described in section 60A.06. subdivision ..1. clause !121 

Sec. 56. Minnesota Statutes 1992, section 621.07, is amended to read: 

621.07 [MEMBERSHIP ASSESSMENTS.] 

Subdivision 1. [GENERAL ASSESSMENT.] Each member of the association that is authorized to write property 
and casualty insurance in the state shall participate in its losses and expenses in the proportion that the direct written 
premiums of the member on the kinds of insurance in that account bears to the total aggregate direct written 
premiums written in this state by all members on the kinds of insurance in that account. The members' participation 
in the association shall be determined annually on the direct written premiums written during the preceding calendar 
year as, reported on the annual statements and other reports filed by the member with the corrurussioner. 

Subd. 2. [PERSONAL INJURY LIABILITY INSURANCE ASSESSMENT.] A member of the association shall 
particij?atein its writings. expenses. servicing allowance. management fees and losses in the prOPortion that the net 
direct premiums of the member, excluding that portion of premiums attributable to the operation of the association. 
written during the preceding calendar year on the kinds of insurance in that account bears to the aggregate net direct 
premiums written in this state Qy all members on the kinds of insurance in that account. The member's participation 
in the association shall be determined annually on the basis of net direct premiums written during the preceding 
calendar year. as reported in the aIUlual statements and other reports filed ~ the member with the commissioner. 
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Sec. 57. Minnesota Statutes 1992, section 621.13, subdivision I, is amended to read: 

Subdivision 1. IGENERALL Y.] To be eligible to participate in the association. an applicant must ~ for coverage 
through the market assistance program. as required £y section 621.08. Except as provided for Qy subdivision .!t. the 
market assistance program has 30 days from the receipt of the application to ~ an offer of coverage for the 
applicant. !t the market assistance program is able to secure an offer of coverage for the applicant and !f the .offer 
'of coverage would not be considered a refusal for purposes of the association, then coverage may not be extended 
£y the association. Eligibility for coverage by the association is also subject to the terms and conditions of 
subdivisions 2 and 3. 

Sec. 58. MinneSota Statutes 1992, section 621.13, subdivision 2, is amended to read: 

Subd.2. [MINIMUM OF QUALIFICATIONS.] Anyone who is unable to obtain insurance in the private market 
and who so certifies to the association in the application is eligible to make written applic~tion to the association for 
coverage. Payment of the applicable premium or required portion of it must be paid prior to coverage by the 
association. An offer of coverage at a rate in excess of the rate that would be charged by the association for similar 
coverage and risk shall be deemed to be a refusal of coverage for purposes of eligibility for participation in the 
association. It shan not be deemed to be a written notice of refusal if the rate for coverage offered is less than five 
percent in excess of the joint underwriting association rates for similar coverage and risk Q!. 20 percent in ~ of 
the joint underwriting association rates for liquor liability coverages. However, the offered rate must also be the rate 
that the insurer has filed with the department of commerce if the insurer is required to file its rates with the 
department. If the insurer is not required to file its rates with the department, the offered rate must be the rate 
generally charged by the insurer for similar coverage and risk. 

Sec. 59. Minnesota Statutes 1992, section 621.20, is amended to read: 

621.20 [MERGER OF OTHER PLANS.] 

Upon application by the governing body of the liEJol;l6F liallili*, a5sigRea Fish }9IEHI ftl;llfteft2!ea By seeBeR 3 '1M. '199 
at' the joint underwriting association authorized by ~pter 62F to be merged with the association, the commissioner 
shall, if the commissioner deems it appropriate, hold a public hearing in regard to the merger. The commissioner 
upon'motion or upon the motion of any insured under plans shall hold a hearing. Unless it can be shown that the 
rights of the .insured would be adversely affected by the merger or that it would be less efficient or more costly to 
merge the plans, the commissioner shall consent to the merger. The commissioner shall alsO~consent to the merger 
at any time there are less than ten insureds in . any plan. 

Sec. 60. Minnesota Statutes 1992, section 65A.01; subdivision 1, is amended to read: 

Subdivision 1. [DESIGNATION AND SCOPE.] The printed form of a policy of fire insurance, as set forth in 
subdivisions 3 and 3a, shall be known and designated as the "Minnesota standard fire insurance policy" to be used 
in the state of Minnesota. No policy or contract of fire insurance shall be made, issued or delivered by any insurer 
inc;luding reciprocals or interinsurance exchanges or any agent or representative thereof, on any property in this state, 
unless it shall provide the specified coverage and conform as to all provisions, stipulatio~, and conditions, with such 
form of policy, except as provided in seetieft sections 60A.08, subdivision 2L 60A.30 to 60A.35; 65A.06, 65A.29; 72A.20. 
subdivision lZi. and other statutes containing-specific reguirements that are inconsistent with the form of this policy. 
Any policy or contract otherwise subject to the provisions of this subdivision, subdivisions 3 and 3a which includes 
either on an unspecified basis as to coverage or for a single premium, coverage against the peril of fire and coverage 
against other perils may be issued without incorporating the exa~t language of the Minnesota standard fire insurance 
policy, provided: Such policy or contract shall, with respect to the peril of fire, afford the insured all the rights and . 
benefits of the Minnesota standard fire insurance policy and such additional benefits as the policy provides; the 
provisions in relation to mortgagee interests and obligations in said Minnesota standard fire insurance policy shall 
be incorporated therein wi'Ptout change; such policy or contract is complete as to its terms of coverage; and, the 
corrunissioner is satisfied that, such policy or contract complies with the provisions hereof. 

Sec. 61. Minnesota Statutes 1992, section 65A.29, subdivision 7, is amended to read: 

Subd. 7. [RENEWAL; NOTICE REQUIREMENT.] No insurer shall refuse to renew, or reduce limits of coverage, 
or eliminate any coverage in a homeowner's insurance policy unless it mails or delivers to the insured, at the address 
shown in the policy, at least 60 days advance notice of its intention. The notice must contain the specific underwriting 
or other reason or reasons for the indicated action. 
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Proof of mailing this notice to the insured at the address shown in the policy i§. sufficient proof that the notice 
required Qy this section has been given. 

Sec. 62. Minnesota Statutes 1992, section 65B.49, subdivision 3, is amended to read: 

Subd.3. [RESIDUAL LIABILITY INSURANCE.] (1) Each plan of reparation security shall also contain stated limits 
of liability, exclusive of interest ang costs, with respect to each vehicle for which coverage is thereby granted, of not 
less than $30,000 because of bodily injury to one person in anyone accident and, subject to said limit for one person, 
of not less than $60,000 because of injury to two or more persons in anyone accident, and, if the accident has resulted 
in injury to or destruction of property, of not less than $10,000 because of such injury to or destruction of property 
of others in anyone accident. 

(2) Under residual liability insurance the reparation obligor shall be liable to pay, on behalf of the insured, sums 
which the insured is legally obligated to pay as damages because of bodily injury and property damage arising out 
of the ownership, maintenance or use of a motor vehicle if the injury or damage occurs within this state, the United 
States of America, its territories or possessions, or Canada. A reparation obligor shall also be liable to pay sums which 
another reparation o~ligor is entitled to recover under the indemnity provisions of section 65B.53, subdivision 1. 

(3) Every plan of reparation security shall be subject to the following provisions which need not be contained 
therein: 

(a) The liability of the reparation obligor with respect to the residual liability coverage required by this clause shall 
become absolute whenever injury. or damage occurs; such liability may not be canceled or annulled by any agreement 
between the reparation obligor and the insured after the occurrence of the injury or damage; no statement made by 
the insured or on the insured's behalf and no-violation of said policy shall defeat or void said policy. 

(b) The satiSfaction by the insured of a judgment for such injury or damage shall not be a condition precedent to 
the right or duty of the reparation obligor to make payment on account of such injury or damage., 

(c) The reparation obligor shall have the right to settle any claim covered by the residual liability insurance policy, 
and if such settlement is made in good faith, the amount thereof shall be deductible from the limits of liability for the 
accident out of which such claim arose. - . 

@ Except as provided in subdivision ~ a residual liability insurance E2!!.£y shall be excess of a nonowned vehicle 
E2!!.£y whether the nonowned vehicle is borrowed or rented, or used for business or pleasure. A nonowned vehicle 
~ ~!!Q! used or provided on a regular basis. 

Sec. 63. Minnesota Statutes 1992, section 72A.20, subdivision 29, is amended to read: 

Subd. 29. [HIV TESTS; CRIME VICTIMS.] No insurer regulated under chapter 61A or 62B, or providing health, 
medical, hospitalization, or accident. and sickness insurance regulated under chapter 62A, or nonprofit health services 
corporation regulated under chapter 62C, health maintenance organization regulated under chapter 62D, or fraternal 
benefit society regulated under chapter 64B, may: 

(1) obtain or use the performance of or the results of a test to determine ~e presence of the human immune 
deficiency virus (HIV) antibody performed on an offender under section 611A.19 or performed on a crime victim who 
was exposed to or had contact with an offender's bodily fluids during commission of a crime that was reported to 

. law enforcement officials, in order to make an underwriting decision, cancel, fail to renew, or take any other action 
with respect to a policy, plan, certificate, or contract; or 

(2) ask an applicant for coverage or a person already covered whether the person hasi ill had a rest perfonned for 
the reason set forth in clause (l)L2!:.ili.l been the victim of ~ assault 2!. any other crime which involves bodily contact 
with the offender. 

A question that purports to require an- answer that would provide infonnation regarding a test performed. for the 
reason set forth in clause (1) may be interpreted' as excluding this test. An answer that does not mention the test is 
considered to be a truthful answer for all purposes. An authorization for the release of medical records for insurance 
purposes must specifically exclude any test perfonned for the purpose set forth in clause (1) and must be read as 
providing this exclusion regardless of whether the exclusion is expressly stated. This subdivision does not affect tests 
conducted for purposes other than those described in clause (1).L including any test to determine the presence of the 

. human deficiency virus (HIVl antibody if such test was performed at the insurer's direction as part of the insurer's 
normal underwriting requirements. 
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Sec. 64. Minnesota Statutes 1992, section 72A.201, subdivision 9, is amended to read: 

Subd. 9. [STANDARDS FOR COMMUNICATIONS WITH THE DEPARTMENT.] In addition to the acts specified 
elsewhere in this section and section 72A.20, the following acts by an insurer, adjuster, or a self-insured or 
self-insurance administrator constitute unfair settlement practices: 

(1) failure to respond, within 15 working days after receipt of an inquiry from the commissioner, about a claim, 
to the commissioner; 

(2) failure, upon request by the commissioner, to make specific claim files available to the commissioner; 

(3) failure to include in the claim file all written conununications and transactions emanating from, or received by, 
the insurer, as well as all notes and work papers relating to the claim. All written corrununications and notes referring 
to verbal communications must be dated by the insurer; 

(4) failure to submit to the commissioner, when requested, any summary of complaint data reasonably required; 

(5) failure to compile and maintain a file on all complaints. If the complaint deals with a loss, the file must contain 
adequate information so as to permit easy retrieval of the entire file. If the complaint alleges that the company, or 
agent of the company, or any agent producing business written by the company is engaged in any unfair, false, 
misleading, dishonest, fraudulent, untrustworthy, coercive, or financially irresponsible practice, or has violated any 
insurance law or rule, the file must indicate what investigation or action was taken by the company. The complaint 
file must be maintained for at least four years after the date of the complaint. 

For purposes of clause .ll1 the term insurer includes an agent of the insurer. The insurer must have been sent ~ 
£QPY of any communication to !!!! agent to be ~eld in violation of this provision. 

Sec. 65. Minnesota Statutes 1992, section 72A.41, subdivision 1, is amended to read: 

Subdivision 1. It is unlawful for any company to enter into a contract of insurance as an insurer or to transact 
insurance business in this state, as set forth in subdivision 2, without a certificate of authority from the conunissioner; 
provided that this subdivision does not apply to: (a) contracts of insurance procured by agents under the authority 
of sections 60A.195 to 60A.209; (b) contracts of reinsurance and contracts of ocean or wet marine and transportation 
insurance; (c) transactions in this state involving a policy lawfully solicited, written and deliver:ed outside of this state 
covering only subjects of insurance not resident, located, or expressly to be performed in tlUs state at the time of 
issuance and which transactions are subsequent to the issuance of the policy; (d) HaRSftef:isRS iR this state iR.el.mg 
gFS~ sr BianlEet iRStH'anee ana gr81:lp Mml:lities wA.ere the fflasteI psli~ 8f SHeA. gt'8HpS was la ..-fu.:1l) issHea aRa 
aeli. eIea ifl a state ifl Ii A.iffi tfte eempaflj Ii as aHtReri~ea ts as aft iflsHraRee sHsifless \,Rere, e~Eeept Fer &,8~ 
ffi IftHities, the ins L:H'er e8ft<f:llies with seetisR 72A.la. The esftm:lissi8Rer may reEJoHire the insl::1f'er I. flieR iotas issHea su:efl 
master pelie} ts su.l9mit aft) H,feffRatisfl as the esmm:issiefter reassRaal} FeEJou:ires iR sraer ts setemHRe if pr8eaale 
eau:se e)(tsts ts e8WleRe a h.eaIiRg t8 aetePftlifte T./h.etl'leF the tstal ehaIges fer tRe insU:Fanee ts the ~eF5sf15 mSl;l:Fea aFe 
U:nIeas8RaBle ift Felati8fl: te the heAefits pIe V'iaea ~aeI tfl.e ~eli€}; (e) transactions in this state involving a policy of 
insurance or annuity issued prior to July 1, 1967; or 00 fti contract of insurance procured under the authority of 
section 60A.19, subdivision 8; or tg1..ill. transactions in this state involving contracts of insurance covering property 
or risks not located in this state. 

Sec. 66. Minnesota Statutes 1992, section 72B.03, subdivision 1, is amended to read: 

Subdivision 1. [REQUIREMENT; EXCEPTIONS.] .Except as otherwise provided, no person shall act as an 
independent adjuster, public adjuster, or public adjuster solicitor for money, a commission, or any other thing of 
value, unless such person shall first obtain from the commissioner a license. No license shall be required for a perssR: 

(a) Uflsergeiftg a tFairoiRg 8F eal:leatieR pFegram l;I:ftser' the gl:liaar.ee ef a lieeflsea aeijl;l:steF aRa wits is registerea 
\.ith the ee1ftfRissisRer fer a 8Re }ear tempsPBFf pefmit; 

W ill~ person acting in a catastrophe or emergency situation, and who has registered with the commissioner for 
that purpose; 

fe1 ill a nonresident adjuster who occasionally is in this state to adjust a single loss; provided, however, that if a 
nonresident adjusts more than six losses in this state in one year the adjuster must qualify for and receive a 
nonresident's license as provided in sections 72B.Ol to 72B.14, and provided the adjuster's domiciliary state affords 
a like privilege. 
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Sec. 67. Minnesota Statutes 1992, section 728.04, subdivision 2, is amended to read: 

Subd.2. [QUAUFICATIONS.] An applicant.for licensing as an adjuster under sections 728.01 to 72B.14 shall be 
at least 18 years of age, aREi SRaIi Aa T

; e 8f\e ) ear's traiAH.g aHa €ltpef'ienee in aeljuSBftg instll'imee elaims fer aamage 
SF less fTefR Fishs in the field statea iR tfl.e ap~lieaHeR. The applicant shall be competent and trustworthy and shall 
not have been engaged in any practice which would be grounds for suspension or revocation of a license under 
sections 72B.01 to 72B.14 within the three years next preceding the date of the application. 

An applicant for licensing as a public -adjuster solicitor under sections 72B.01 to 72B.14 shall be at least 18 years 
of age, shall be competent and trustworthy, and shall not have been engaged in any practice which would be grounds 
for suspension or revocation of a license under sections 72B.01 to 72B.14 within the three years next preceding the date 
of the application. 

In the case of any applicant who has been convicted of a felony within the ten years next preceding the date of the 
application, and who in the judgment of the corrunissioner, meets the other qualifications, the commissioner may 
impose the additional requirement of the filing of a bond in accordance with the requirements of section 728.08, 
subdivision 8. 

Sec. 68. Minnesota Statutes 1992, section 176.181, subdivision 2, is amended to read: 

Subd.2. [COMPULSORY INSURANCE; SELF-INSURERS.] (1) Every employer, except the state and its municipal 
subdivisions, liable under this chapter to pay compensation shall insure payment of compensation with some 
insurance carrier authorized to insure workers' compensation liability in this state, or obtain a written order from the 
commissioner of commerce exempting the employer from insuring liability for compensation and permitting 
self-insurance of the liability. The terms, conditions and requirements governing self-insurance shall be established 
by the commissioner pursuant to chapter 14. The commissioner of commerce shall also adopt, pursuant to clause 
(2)(c), rules permitting two or more employers, whether or not they are in the same industry, to enter into agreements 
to pool their liabilities under this chapter for the purpose of qualifying as group self-insurers. With the approval of 
the conunissioner of commerce, any employer may exclude medical, chiropractic and hospital benefits ,as required by 
this chapter. An employer conducting distinct operations at different-locations may either insure or self-insure the 
other portion of operations as a distinct and separate risk. An employer desiring to be exempted from insuring 
liability for ~ompensation shall make application to the commissioner of commerce, showing financial ability to pay 
the compensation, whereupon by written order the commissioner of commerce, on deeming it proper, may make an 
exemption. An employer may establish financial ability to pay compensation by:---fl1 providing financial statements 
of the employer to the commissioner of corrunerce; Sf (2) iHiHg a Sl:lfelry BSRt;! Sf BandE letter sf ffet;!it .. ifr. the 
esmmissisRef sf EBHlfReree iH aft aBeemet efJ:\:lt\1 ts the antieiJ3atet;! fiflfll:lB:l esmpeRsasBH essts sf !F.e eJl"\fJIs} ef, In::tt in. 
HS e. eAt less tftaF. $lQQ,QQQ. Upon ten days' written notice the commissioner of commerce may revok,e the order 
granting an exemption, in which event the employer shall immediately insure the liability. As a condition for the 
granting of an exemption the commissioner of commerce may require the employer to furnish security the 
commissioner of commerce considers sufficient to insure payment of all claims under this chapter, consistent with 
subdivision 2b. If the required security is in the form of currency or negotiable bonds, the commissioner of commerce 
shall deposit it with the state treasurer. In the event of any default upon the part of a self-insurer to abide by any 
final order or decision of the commissioner of labor and industry directing and awarding payment of compensation 
and benefits to any employee or the dependents of any deceased employee, then upon at least ten days notice to the 
self-insurer, the commissioner of commerce may by written order to the state treasurer require the treasurer to sell 
the pledged and assigned securities or a part thereof necessary to pay the full amount of any such claim or award 
with interest thereon. This authority to sell may be exercised from time to time to satisfy any order or award of the 
commissioner of labor and industry or any judgment obtained thereon. When securities are sold the money obtained 
shall be deposited in the state treasury to the credit of the commissioner of commerce and awards made against any 
such self-insurer by the commissioner of commerce shall be paid to the persons entitled thereto by the state treasurer 
upon warrants prepared by the commissioner of commerce and approved by the commissioner of finance out of the 
proceeds of the sale of securities. Where the security is in the form of a surety bond or personal guaranty the 
commissioner of commerce, at any time, upon at least ten days notice and opportunity to be heard, may require the 
surety to pay th~ amount of the award, the payments to be enforced in like manner as the award may be enforced. 

(2)(a) No association, corporation, partnership, sole proprietorship, trust or other business entity shall provide 
services in the design, establishment or administration of a group self-insurance plan under rules adopted pursuant 
to this subdivision unless it is licensed pursuant to section 6OA.23, subdivision ~ to do so by the commissioner of 
commerce. An applicant for a license shall state in writing the type of activities it seeks authorization to engage in 
and the type of services it seeks authorization to provide. The license shall be granted only when the commissioner 
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of commerce is satisfied that the entity possesses the necessary organization, background, expertise, and financial 
integrity to supply the services sought to be offered. The commissioner of commerce may issue a license subject to 
restrictions or limitations, including restrictions or limitations on the type of services which may be supplied or the 
activities which may be engaged in. The license is for a two-year period. 

(b) To assure that group self-insurance plans are financially solvent, administered in a fair-and capable fashion, and 
able to process claims and pay benefits in a prompt, fair and equitable manner, entities licensed to engage in such 
business are subject to supervision and examination by the commissioner of commerce. 

(c) To carry out the purposes of this subdivision, the commissioner of conunerce may promulgate administrative 
rules, including emergency rules, pursuant to sections 14.001 to 14.69. These rules ~ay: 

(i) establish reporting requirements for administrators of group self-insurance plans; 

(ii) establish standards and guidelines consistent with subdivision 2b to assure the adequacy of the financing and 
administration of group self-insurance plans; 

(iii) establish bonding requirements or other provisions assuring the financial integrity of entities administering 
group self-insurance plans; 

(iv) establish standards, including but not limited to minimum terms of membership in self-insurance plans, as 
necessary to provide stability for those plans; 

(v) establish standards or guidelines governing the formation, operation, administration, and dissolution of 
self-insurance plans; and 

(vi) establish other reasonable requirements to further the purposes of this subdivision. The rules may not require 
excessive cash payments to ~ common claims fund Qy group self-insurers. However. a level of funding in the 
common claims fund will always be maintained at not less than one year's claim losses paid in the most recent year. 

Sec. 69. Minnesota Statutes 1992, section 340A.409, subdivision 2, is amended to read: 

Subd.2. [MARKET ASSISTANCE.] The esff\HlissiSR€F sfesffiffieFee sfiall aavise lie€Rsees aRa mL:l1l:ieipaliees sHBjeet 
ts the HRBfleial f'espsRSiBililry' FeEftiiFemeRts sf sl::lBai lisisR 1 sf tRsse perssRs sfferiflg iRSHFBflee ee, eFage. The 
esfl"l:f'l'lissisReF sf eSffiffieFee sRall estaBlisR a f'Fsgfam te assist lieeRSees in eBfaHIfRg iRsl;lPanee €a, el'age. The f'regl'am 
sHall iRell::l:ae a eSffiffiittee BJ9psintea By tfte eSfRmissiSRel' sf eSffiffiel'ee that is Fepl'eseR-taeve sf insl;lFanee EaFl'iel's aRa 
pl'eal;leel'S, litjl:leF t. eReeFs, aRe tRe f'l::lSlie. ~Js less tf-.aR eRe Ralf ef the eSffiffiittee memael's shalll'ef'FeseRt easliallry' 
inSHF€FS af'le sl:l:Fpllis liftes ageRts SF Bl'el,eFs. The eel'RR"lissiefter sf eeffiffieFee eF the eetFlft'l:issieR€I"s EiesigFlfttea 
l'ef'FeseRtati.e shall seF,e as Bit e3t efHeie memeeF sf tfte €sHlfl'litte€. The €sHlll'liftee sRall Fe.ie .. BIte aet tif'SR all 
f'f'BpeFl) €JE€El:l:tea apf'lieatisft~. If tfte esmmittee HReiS tftat it €ftfUISt assist in seel::l:l'iflg iRSl:lFaRee eeveFage, it sRall 
ftstity the apf'lie8f\t ir. wFiefl:g \ .. itft a fall eJEplar.atieft ar.a reesffiffieFtEiatieft feF €nb.aneifl:g its aailit} te S€el:lFe 
iflsuFafle€. The eetFlft'l:issisfI:€l' ef eeff'lffiere€ sRall, if fteeessa~, eSfaBlisR aft assigtlea Fisl, plaR f'HFSl:lBr.t te s'I::H9elivisisn 
g. The market assistance plan of the Minnesota joint underwriting association shall assist licensees in obtaining 
insurance coverage. 

Sec. 70. Minnesota Statutes 1992, section 340A.409, subdivision 3, is amended to read: 

Subd.3. [ASSIGNED rusK PLAi>1 MINNESOTA JOINT UNDERWRITING ASSOCIATION.] (a) The 1""'1'85e 8f 
the assigpo-eEi Fislt plafl is te Minnesota joint underwriting association shall provide coverage required by 
subdivision 1 to persons rejected under this subdivision. 

EB) l'L"') ir,SL:H'eF ,. Re eifel'S liE)ueF liaeililry' ifl5l::lf'ftfLE€ that Feilises te \. l'ite the ee. efage FetjliiFee B} slHlei, isieR 1 SMU 
fu:miSH the BJ9plieaftt ... itf-. a T;\ fitteR fteHee ef femsa!. The fejeetea ap13liear.t shall file a eep) sf tfte Rseee sf FeNsal 
•• ith the eeft'\ffi:4ssieR€1' ef f' l:lBlie safe!} at the time sf Bf'plieaeeR feF ee, erage te the assigfl€el Fisl{ 13l8f\ ftf lEi the maFl~€t 
aSSiSfaflee f'regfam. 

A T.,'Fitteft fteRee sf F€msal fRl:lst Be pFeviaeEi te af'l) Bf'f'liea:Rt , .. he Ras l'€qttesteel efl:ly litjl:leF liaBili!} H:SHFar.e€ if 
tRe iftSl::l:Fer eheeses te emy sffeF liqtter liaBililry' tnslifBflee in eeffl.'bmatiefl: · .... itH etl-.eF types sf iF.sl::lf'ar.ee. 
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l' .. wriUeR Retie€ af r€tesal B'll::l:st be pre. ieEe B) aft iRsHrer t8 aRJ applieaRt ,"lls Feeeiv€s aft eHef sf esr:€Fage Hem 
that mstH'€r tRat is ift e~(eess sf the rate er.apgeel B) tt.e assigFIeel Ask plait fSf similar ea. El'age and fisk. A Reaee is 
Ret F€EJ:1::lireei if the rate fSf the eevEfage ef.tefea is less tRait 2G pefeERt 1ft e)(e€ss sf the assigReei £isl~ }?laIL rates, 
previeleel that tRe sfieles fate is t1=te fate tRat the iRSlH'€f Res §lea v/itPt thE eefl"lffiissiSft€f sf E6ffiffi:€FE€ if the iftstlrer 
is f€fJ:Hirea fs file its rates '\\,1& tRE eemmfSSieR€f. If the iRStifEr is Ret reel'l::l:irea fa file its rates '\ • itA the esmmissiSR€f, 
the effeFed rate fflblst be tlte rate geRerall) Ehargeel"9) tfle iRS\Uef fef similar ea. Efage aRei rish. 

A Retiee sf rEfusal is Ret r€EJl::lirea 1;s Be Files if therE is Ret aft: inSt::lf€r efferiflg liEJoHSF liaBilil=} iRSHFaRee HL tfle state. 

Te Be eligiBle ts paFtieipate iR the assigReel Fish plaR aR appliear.t mtlst appl} fSF esverege tflFel:l:gfl tRe marl~et 
assistaflee pFsgFam. l\flfllieaaeR te tP.e maFl~et assistar.ee pFegFam midst Be maae RS latef tRap. the time ef aflfllieatieR 
te the assigRea Fisl~ fllar.. If the l'RilFhet assistaflee pFsgFam is \:M:aele fa SeetlFe ea~r.erege M:tefl ea" erage ffia} Be 
elfteReee By tfle assigRea risk plar.. 

(e) The esFflffifssiefleF sf eeffl:ffleFee FHa) eRteF Htte seF liee eeRtFaets as ReeessafY Sf BeRefieial ts aeeeFl'tfllisl=t the 
flldPfleses ef tfle assignee Fisk plan inelldeliRg sef\ ieiRg ef pelieies SF esffiraets sf fS. eFage, aata FRaRagefReRt, ana 
assessment eelleetiens. beR iees felateel ts the aelfRiRistFaaeR sf pslieies ef esffi:faets 8f es. eFages mHst Be peffsffRea 
B) SRe Sf mSFe EItialifieel iP.Sl:l:far.ee e8llcpanies lieeRsee fll:l:fSldaHt te seetieR eGA.Ge, sl:lseli. isieR 1, elaldse (13), Sf a 
EItialifieel • eResr sf fisl~ fRanageftleRt seFviees. A EJ:l:l:alifieel iRStifef ef veREIsf sf Pislt FRaRageffleRt sef. iees fRldSt 
pessess stiffieieftt fiRer.eial, pfefessisRal, aamfRistFati. e, aRa pefseRflel feSSl:lfeeS te }'!fsvieie tfle seF. iees feEJot:tifea fSf 
epef'BHBfl sf the pIaR. The eest sf all serl:iees eBRtFaetea fSf afe aR sBligatisR sf tke assigFteei fisit plar .. 

(el) The eSfflmissisReF ef eSffifflefee Hta) assess all HIS1;l.:l'eFS Heeftsea \:MleleF seetisR eQA.Ge, sttbai lisisR1, eial:lse (13), 
aR ameL:t:P.t stifHeieRt ts fully :ffir.ei tR.e el31igatiBRs sf the assigIteei fisk piaR if the eSRl£I"'lfssisRef eletefmines tP.at the 
assets sf the assigReel Fisl~ plan aFe ir.sldffieieRt ts fReet its sBligatisRs. The asseSSftt€Rt sf eaeh iRStiFef fflldst Be ffi a 
PfsflsFtiSR eEIHai ts the pFspeFtiSf'I whleR the amSl:ffit ef iRSl:lfaHee .\FitteR as Fepsf'f;eel eft page 14 sf tJ:.le anRHal 
statemeRt ti:P.eef line a, eSffi:ffieFeial ffH:litipeFil, aHa liRe 17, sthef lial9ilit}, aHfiRg the pI'eeeaiRg ealeRaBf' ) eaf B) tRat 
iRSI;lFeF Beafs ts tRe tstal ,.FitteR By all sueR eaFFiefs fBf sHek lffies. 

(e) Pslieies BRei esffifB:ets sf esveFage issl:lea I;lRaef tr.is sldaai nsisR m.t1:st esntair. tRe l:lstlal &r.a e\:lstefRBf'Y 
pfSr. isisflS ef Iiaailit) iRSI:tF8:Ree flsiieies? Bf'u:i mtlst eeR-tain at least !P.e miftiffil:l:ffi es. efage feEJ:tiireet b} stlhetivisieR 
1 Sf the Iseal gsvemiflg ti:Poit. 

(f) l\:ssigReei ,islt ~elieies aRa eePl:tl'aets ef esvefage afe slffljeet ts pfefRil;lfR ta3f PI:lFStiaRt ts seeRsfl eGA.1a. 

(g) InStiI'eeis sef\ ea ay tRe assig'Rea risl~ plan ftltlst Be ehargea pfeFFtitifRS Baseel I:lJ3SR a FaRRg plan aflpI'svea By 
the esR'l::ffifssisReI' sf eSfflffieFee. AssigReei I'isl~ pFemf1:1ffiS Hltist Be eR an aetHafiall; sSl:l:Ra i:Jasis. The fatiF.g plar. 
apflfevea 6) tke esf.fl:ff'IfSSiSfteF sHall pI'S nae fef Sl:lrekaI'ge feetsl'S Basea l:lflSR elaims fepsI'tea aRalesses paiei. The 
eSfftft"dSSieRef sf eSfflfltefee shall fi3E: the eSfttpeflsaRsR Feeeiveel a) tke ageftt sf feesI'a. 

(h) The Fating plaf'l ma) Be ameRaea ay Ftile fltlfSl:l:aRt ts €hapteI' Ii Sf ay the ffil1s\.Htg el~eeitea pfseeeil;lfes: 

(1) ll1'l) persell ma}, By "rittefl peatieR seIV'eeil:lpSfl tke eeffift'l:issisflef? feEJ::tlest 'fRat a keaFiRg Be l'lelei ts affieRa 
Ihe rating r1an. 

(2) The esH"tflaSSieRef sRaIl feF\.aI'a a eep) ef the fleRRBfl ts tl'le emef aaftliftistFatirl'e la .. jl;lage witRiR thfee 
i:J IdsiRess eays sf its feeeipt. The emef atimiffistFative 1M ,T j l::1:age skall, ,.9:lltiR fr.Fee al;lsiRess aays sf reeeipt sf tl'le eepy 
sf the petitisfl St a feEJol:lest feF a ReaFHIg"6) the esffiffi"issisfler, set a keaPiflg elate, assigrt aR aafRifl:istFaave la1;;\' jl:l:elge 
ts heal' tP.e fRattef, af\a fletify tRe esftlfl'tissisfler sf the ReariRg aate aHei tf-.e aamffiistFaa. e lavl' jl:l:age assig'Rea ts keBf' 
tF.e matteF. The fieaflRg sate ftt~t Be set fle less thtm 6G eta} S ReF ffiSF€ Ut6:R 99 aa} s !Pam the aate af F€eeipt sf tRe 
peaaeR B} tHe ESfflflassieReF. 

(3) The eefRftlissisfter sf eSft'lffiefee SRaD ]3'Hi:Jlisk a Reaee sf tfte Reariflg ffi tke ~ta.te RegisteF at least 3G aa) S Befefe 
tke heariftg elate. The ftetiee SRSi::t:la ae similar te fr.at l:l:sea fBf I'i::t:lemalaftg Idmier tRe aaministFali. e pfseeal;lFe aet. 
AflpFe. al"6) tl=l€ aamffiistTaa. e la •• jl;lelge sf tfte Reliee pFief ts pttblieaaeR is RSt reflHifea. 

(4) The Reaf'iPtg af\a all fRattefs tahiflg plaee aitef tfte ReBf'iRg Me a eeRtestea ease l:l:tLaef ekaptef 14. VlithiR 43 aays 
fFem tl=-.e eSHl:ffit~lLeemeRt ef tke fiearit'-f!j aRa "ithiR 1a 8a)S sf tRe eempleasR sf tP.e keaFiRg the aaHaRistFaave lay;, 
jH4ge sRall Si:lBnat a FEpsrt ts the eemmfSSiSRef sf eSffiJReFee. The pafaes, Sf tRe aeknit'l:istFati. e law jtlage, if tr.:e 
flames eaFlftst agfee, shaH aEljtlst all tifRe reEfl:l:ir€meRts ttr.aeF tfte €Sfltestea ease pFSeeal:lfe ts eel'lfsFm ". itft the 4a aa) 
FeEJot:tifemeffi. 
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(3) The esm:m.issiSR€£ snaIl F€Raer a aeeisisR ,.itfflrt teft Bl;;lSH.€SS days af tRe reeeipt af the aamiffisfEafi', e law 
jl::l:Elge's pepeFt. 

(6) If all paFties is tr.e IH'seeediRg agree, any af the pEe. ieHS r€EJ:l:l:ir€m€Rts Fl'l"iij se .. ai. eel Sf meelifiea. 

(7) A ret=itisR fer a l=te<lf'iRg is 8ffi€Ra tfle FatiRg plaR F€€ei • eel e) tfle eSHlfRissisR€r ., ithiR 189 ela'} 5 sf tRe aate sf 
tA€ e8ffim1SsisR€P'S aeeisisR iR a prisr prseeeeliRg is 8ftl€ReI fR€ FaHRg plaft is if • alia alta f€Ej:tlir€s AS aetieft. 

fi1 ill A liquor vendor shall be denied or terminated from coverage through the 8ssigReel Fisl~ plait Minnesota joint 
underwriting association if the liquor vendor disregards safety standards, laws, rules, or ordinances pertaining to the 
offer, sale, or other distribution of liquor. 

The eSffiftlissisRer ffiay By Fl:lle estaalish stfleF eSfu.4itisRs fSF deRial SF teFHtiRatisR fFSfR es. emge tflF6ldgh tke 
assigRed FislE plaR. 

6) The esft"l:ffi:::issieRer sf eSfRIReF€e sfiall adspt Fl:lles Reeded te iERj9lefReRt fr.is sldSdivisisR. The nltles ffiB) iRelldae: 

(1) apJ3eal pFseedldFes fFSffi aetisRS sf the assigRed Fisl( plar.; 

(2) fSFHtatisR sf an ad. iSSF} eSHlfflfttee esmpsseel sf iRsl;lfefs, veRasrs sf risk ff\a:ltagemeRt seF\ iees aRa lieeRsees, 
ts aevise tl:te eeHHHissisRer sf eSntftlefee regafaing spefatisR sf the filaR; afta 

(3) apfllieaale fatiitg f'laRS aru:i rating standafds. 

Sec. 71, [LIQUOR LIABILITY ASSIGNED RISK PLAN OBLIGATIONS AND LIABILITIES.] 

The Minnesota joint underwriting association shall ~ the obligations of existirig contracts and existing 
liabilities of the liquor liability assigned risk plan. 

Sec. 72. [REVISOR INSTRUCTIONS.] 

W The revisor shall recodify Minnesota Statutes, section 72A.20. subdivision § as section 72A.20l, 
subdivision 4a. 

ill The revisor shall recodify Minnesota Statutes. section 60A.30 ~ section 60A.351 and section 60A.31 !!§. section 
60A.352 and correct internal references in Minnesota Statutes and Minnesota Rules. 

Sec. 73. [REPEALER.] 

.@1 Minnesota Statutes 1992. sections 72A.45; and 72B.07, are repealed. 

~!~~~~~~~~~~~~~~~~~~:~'2~7~83E.0~0~40~; 2783.0050; 2783.0060; 2783.0070; ~~:! to these rules shall continue to ~ until 
.£l section 621.06. 

Sec. 74. [EFFECTIVE DATE.] 

Section 37.!§. effective August 1. 1993, and applies to policies and plans issued, renewed, or continued on or after 
that date. Sections 69 to 72 and ~ paragraph .ili1. ~ effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to insurance; regulating fees, data collection, coverages, notice provisions, enforcement 
provisions, the Minnesota joint underwriting association and the liquor liability assigned risk plan; enacting the NAIe 
model regulation relating to reporting requirements for licensees seeking to do business with certain tmauthorized 
multiple employer welfare arrangements; making various technical changes; amending Minnesota Statutes 1992, 
sections 13.71, by adding subdivisions; 45.024, subdivision 2; 59A.12, by adding a subdivision; 60A.0;2, by adding a 
subdivision; 60A.03, subdivisions 5 and 6; 60A052, subdivision 2; 60A082; 60A085; 60A.14, subdivision 1; 60A19, 
subdivision 4; 60A206, subdivision 3; 60A21, subdivision 2; 60A.36, by adding a subdivision; 60C.22; 60K.06; 60K.14, 
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subdivision 4; 60K.19, subdivision 5; 61A.02, subdivision 2; 61A.031; 61A.04; 61A.07; 61A.071; 61A.073; 61A.074, 
subdivision 1; 61A.08; 61A.09, subdivision 1; 61A.092, by adding a subdivision; 61A.12, subdivision 1; 61A.282, 
subdivision 2; 62A.047; 62A.148; 62A.153; 62A.43, subdivision 4; 62E.19, subdivision 1; 62H.01; 621.02; 621.03; 621.07; 
621.13, subdivisions 1 and 2; 621.20; 6SA.Ol, subdivision 1; 6SA.29, subdivision 7; 65B.49, subdivision 3; 72A.20, 
subdivision 29; 72A.201, subdivision 9; 72A.41, subdivision 1; 72B.03, subdivision 1; 72B.04, subdivision 2; 176.181, 
subdivision 2; and 340AA09, subdivisions 2 and 3; proposing coding for new law in Minnesota Statutes, chapter 45; 
60A; 61A; 62A; and 62H; repealing Minnesota Statutes 1992, sections 72A.45; and 72B.07; Minnesota Rules, parts 
2780.4800; 2783.0010; 2783.0020; 2783.0030; 2783.0040; 2783.0050; 2783.0060; 2783.0070; 2783.0080; 2783.0090; 
and 2783.0100." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 1190, A bill for an act relating to the Minnesota historical society; recodifying the historic sites act of 1965; 
proposing coding for new law in Minnesota Statutes, chapter 138; repealing Minnesota Statutes 1992, sections 138.025; 
138.027; 138.52; 138.53; 138.55; 138.56; 138.58; 138.59; 138.60; 138.61; 138.62; 138.63; 138.64; 138.65; and 138.66. 

Reported the same back with the following amendments: 

Page 10, line 23, after the second period insert "[138.6691]" 

Page 10, after line 25, insert: 

"Sec. 11. [138.96] [RECORDED MUSIC CENTER.] 

Subdivision 1. IDEFINITION.] "Recorded music center" means an-area in the state history center to collect recorded 
music produced in Minnesota which is made Qy Minnesota performers and composers. 

Subd. b. [COOPERATION.] The historical society shall coordinate collecting activities relating to this act with other 
Minnesota archives and libraries. 

Subd. ~ [NOTIFICATION.] The historical society shall notify and encourage producers of music, including musical 
groups, to offer one £QPY of each recorded music item to the historical society for consideration as an addition to' its 
collections. Items the society accepts for deposit shall he ~ part of the recorded music center. 

Sec. 12. [CARVER'S CAVE STUDY.] 

The historical society, in consultation and considering recommendations of the .£!tv. of St. Paul, the department of 
natural resources and the' Indian affairs council, must review the use and interpretation of Carver's Cave historic place 
in St. PauL including the potential for a park, picnic area, historic site, interpretive area, .Q!. other appropriate use. 
The society shall report its findings and recommendations to the economic development, infrastructure and regulation 
finance committee in the house and the state government division of the finance committee in the senate £v. 
February h 1994." 

Page 10, line 26, delete "11" and insert "13" 

Page 11, line 1, delete "12" and insert "14" 

Amend the title as follows: 

Page. 1, line 3, after the semicolon insert "providing for a recorded music center; requiring a study of 
Carver's Cave;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 
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Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1203, A bill for an act relating to state departments and agencies; providing for reports on advisory task 
forces conunittees and cOWlcils; providing for their expirations; eli~nating certain advisory bodies; amending 
Minnesota Statutes 1992, sections 6.65; 15.059, subdivision 5, and by adding a subdivision; 16B.39, subdivision 1a; 
41A.02, subdivision 1; 41A.04, subdivisions 2 and 4; 116).975; 125.188, subdivision 3; 125.1885, subdivision 3; 129D.16; 
148.235, subdivision 2; 246.017, subdivision 2; 246.56, subdivision 2; 256B.0629, subdivision 4; and 256B.433, 
subdivision 1; 299P,093, subdivision 1; repealing Minnesota Statutes 1992, sections 41.54; 41A.07; 43A.31, subdivision 
4; 82.30, subdivision 1; 84.524, subdivisions 1 and 2; 85A.02, subdivision 4; 86A.10,subdivision 1; 116).645; 116).984, 
subdivision 11; 116N.05; 120.064, subdivision 6; 121.87; 145.93, subdivision 2; 148B.20, subdivision 2; 152.02, 
subdivision 11; 175.008; 184.23; 206.57, subdivision 3; 245.476, subdivision 4; 245.4885, subdivision 4; 256.9745; 
256B.0629, subdivisions 1, 2, and 3; 256B.433, subdivision 4; 257.072, subdivision 6; 299F.092, subdivision 9; 299F.097; 
and 626.5592. 

Reported the same back with the following amendments: 

Pages 1 and 2, delete section 1 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, delete "6.65;" 

With the reconunendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1225, A bill for an act relating to agriculture; providing for surcharges on registered pesticides; amending 
Minnesota Statutes 1992, section 18E.03, subdivision 5. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 188.01, is amended by adding a subdivision to read: 

Subd.9a. [FIXED LOCATION.] "Fixed location" means all stationary restricted and bulk pesticide facility operations 
owned 2!: operated h ~ person located in the ~ plant location or locality. 

Sec. 2. Minnesota Statutes 19~2, section 18B.Ol, is amended by adding a subdivision to read: 

Subd. 30a. [SUBSTANTIALLY ALTERING; SUBSTANTIALLY ALTER; SUBSTANTIAL ALTERATION.] 
"Substantially altering." "substantially alter." or "substantial alteration" means modifying! bulk agricultural chemical 
storage facility llxi 

ill changing the capacity of! safeguard; 

ill adding storage containers in excess of the capacity of! safeguard as reguired ~ rule; 2!: 

ill increasing the size of the single largest storage container in ! safeguard as approved or permitted Q.v. the 
department of agriculture. This does not include routine maintenance of safeguards. storage containers. 
appurtenances . .Pi£!!!&. mixing. blending. weighing. or handling eguipment. 
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Sec. 3. MiIUlesota Statutes 1992, section 18B.135, is amended to read: 

188.135 [SALE OF PESTICIDES IN RETURNABLE CONTAINERS AND MANAGEMENT OF UNUSED 
PORTIONS.] 

Subdivision 1. [ACCEPTANCE OF RETURNABLE CONTAINERS.] (a) A person distributing, offering for sale, or 
selling a pesticide must accept triple-rinsed or power-rinsed empty plastic pesticide containers ar.a the I:tffitsea pe£fl.8fl: 
af pesHeieie ~8:t femafftS iR tk€ efiginal ESfl:ffiiRef from a pesticide end user if: 

(1) the pesticide was purchased after July 1, t994 1996; MEl 

(2) the ~ container is prepared for disposal in accordance with label directions and is returned to the place 
of purchase within the state; and 

ill a plaee-is collection site has not been designated either in the county or through agreement with other counties 
for the public to return empty pesticide containers aRe the 1::H'ttlsea 138fHBR sf l3eseeieie for the purpose of recycling 
or other approved management of pesticide containers . 

.fu:: February 1 of each year, each county shall notify the commissioner of the county's intention to manage ~ 
pesticide containers .. 

(b) This subdivision does not prohibit the use of refillable and reusable pesticide containers. 

(c) The legislati. e ;,ate!' eef'flf'FlfSSiSR Hll:lSt p!'epa!'e' a fepa!'t a:J:Le fRilhe a feeaffiff\ePteatiaft ta tHe legislaftue eft fr.e 
Haneling af .. aste pestieiee esfttaiftefS aiLe Haste pestieiEies Pesticide containers may not be mixed with other 
postconsumer plastic recyclables. 

@ Paragraph ill!!§. not in effect if a practical end market for the pesticide containers collected as determined Qy 
the commissioner does not exist. 

Subd. 2. [ACCEPTANCE OF UNUSED PORTIONS.] The corrunissioner shall designate a place in each county to 
dispose of unused portions of pesticide remaining in the original container from a pesticide end user at least once 
every three years. 

~ February! of each year. each county shall notify the commissioner of the county's intention to manage unused 
portions of pesticides in the county. The county may elect to participate in the waste pesticide collection program 
of the department. 

Subd. ~ [RULES.] The commissioner may adopt rules to implement this section, including procedures and 
standards prescribing the exemption of certain pesticide products and pesticide containers. 

Sec. 4. Minnesota Statutes 1992, section 188.14, subdivision 2, is amended to read: 

Subd. 2. [BULK PESTICIDE STORAGE.] (aJ A person storing pesticides in containers of a rated capacity of 500 
gallons or more for more than ten consecutive days at a bulk pesticide storage facility must obtain a pesticide storage 
permit from the commissioner as required by rule. 

(b) Applications must be on forms provided by the commissioner containing information established by rule. The 
initial application for a permit must be accompanied by a nonrefundable application fee of $100 for each location 
where the pesticides are stored. An application for a facility that includes both fertilizers as regulated under chapter 
18C and bulk pesticides as regulated under this chapter shall pay only one application fee of $100. 

(c) The commissioner shall by rule develop and implement a program to regulate bulk pesticides. The rules must 
include installation of secondary containment devices, storage site security, safeguards, notification of storage site 
locations, criteria for pennit approval, a schedule for compliance, and other appropriate requirements necessary to 
minimize potential adverse effects on the environment. The rules must conform with existing rules of the pollution 
control agency. 

(d) A person must obtain a permit from the commissioner on forms provided by the commissioner before the 
person constructs or substantially alters a bulk pesticide storage facility. If an application is incomplete, the 
commissioner must notify the applicant as soon as pOSSIble. The permit must be acted upon within 30 days after 
receiving a completed application. 
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(e) An application to substantially alter a facility must be accompanied by a $50 fee. An application for a facility 
that includes both fertilizers regulated under chapter 18C and bulk pesticides regulated under this chapter shall pay 
only one application fee of $50. 

(I) An additional """Ii.aseR fee of $250 must be paid by aft """lieaRt a person who begins construction of, or 
substantially alters; a bulk r€sHeiae agricultural' chemical storage facility before a permit is issued by the 
commissioner. The feE w-.aef' this parB,gfaF'ft ma, flet be EfiBrgeel if tke P€fH'tit is Ret Beieel Ht='BR \. it;ld:fl: aQ as} 5 aftEr 
Feeeiving a esmpletea BpplieatieRL except that the $250 additional fee may not be assessed if the person submits a 
permit application with the required fee 12 the commissioner before completing the construction or substantial 
alteration. 

Sec. 5. Minnesota Statutes 1992, section 18B.31, subdivision 1, is amended to read: 

Subdivision 1. [REQUIREMENT.] (a) Except as provided In paragraph (b), a "el'5e" no individual may",* 
atsmsl::lte at ,.kelesale Sf' retail SF f'8ssess offer for sale or sell! restricted use rEsfteieies or bulk l3esaeiaes ,.i~ ala 
HateRt tB EHstABl:lte ~ef.R tB an Hlti:fttat:e pesticide to a pesticide end user from any fixed location without a pesticide 
dealer license. 

(b) +fie b:. pesticide dealer license fe~fe1'f1:eflt Bees RBt Bl'l'l} te is not required for: 

(1) a licensed commercial applicator, noncommercial applicator, or structural pest contrql applicator who uses 
restricted use pesticides only as an integral part of a pesticide application service; 

(2) a federall state, COuntylC or municipal agency using restricted use pesticides for its own programs; 8f' 

(3) a licensed pharmacist .. physician, dentist, or veterinarian when administering or dispensing a restricted use 
pesticide for use in the pharmacist's, physician's, dentist's .. or veterinarian's practice~ Q!: 

y' 
ill!. person at!. fixed location that is not used to offer for sale or sell restricted use or bulk pesticides including. 

but not limited !2t. warehouses -or other storage sites. 
i~: 

(c) A.licensed pesticide dealer may sell restricted use pesticides only to an applicator licensed or certified by the 
commissioner, tmless a sale is allowed by rule. 

!9l f!. pesticide dealer license is required for an individual not located in Minnesota who offers for sale or sells !. 
restricted use or bulk pesticide to a pesticide end user located in Minnesota. 

w Only one pesticide dealer license is required ~ fixed location from which an individual offers for sale or sells 
a restricted use or bulk pesticide to an end user. 

Sec. 6. Minnesota Statutes 19921 section 18B.36, subdivision 2, is amended to read: 

Subd.2. [CERTIFICATION.] (a) The commissioner shall prescribe certification requirements and provide training 
that meets or exceeds United States Environmental Protection Agency standards to certify private applicators and 
provide information relating to changing technology to help ensure a continuing level of competency and ability to 
use pesticides properly and safely. The training may be done through cooperation with other government agencies 
and must be a minimum of three hours in duration. 

(b) A person must apply to the commissioner for certification as a private applicator. After completing the 
certification requirements, which must include an examination as determined by the commissioner, an applicant must 
be certified as a private applicator to use restricted use pesticides. The certification is for a period of three calendar 
years ff8ffi tRe afll'lieaftt"s Reat'est eiftP.aa, including the first year of certification. and expires December 31 of the 
third year. 

(c) The commissioner shall issue a private applica.tor card to a private applicator. 
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Sec. 7. Minnesota Statutes 1992, section 18B.37, subdivision -2, is amended to read: 

Subd. 2. [COMMERCIAL AND NONCOMMERCIAL APPLICATORS.] (a) A commercial or noncommercial 
applicator, or the applicator's authorized agent, must maintain a record of pesticides used on each site. 
Noncommercial applicators must keep records of restricted use ·pesticides. The record must include the: 

(1) date of the pesticide use; 

(2) time the pesticide application was completed; 

(3) brand name of the pesticide, the United States Environmental Protection Agency registration number, and 
dosage used; 

(4) number of units treated; 

(5) temperature, wind speed, and wind direction; 

(6) location of the site where the pesticide was applied; 

(7) name and address of the customer; 

(8) name and signature of applicator, name of company, license number of applicator, and address of applicator 
company; and 

(9) any other information required by the commissioner. 

(b) Portions of records not relevant to a specific type of application may be omitted upon approval from the 
commissioner. 

(c) All information for this record requirement must" be contained in a single page document for each pesticide 
application, except a map may be attached to identify treated areas. For the rights-of-way and wood preservative 
categories, the required record may not exceed five pages. An invoice containing the required information may 
constitute the required record. The commissioner shall make sample forms available to meet the requirements of this 
paragraph. 

(d) A commercial applicator must give a copy of the record to the customer w'ReR the ftl3l'lieaaaR is esft\pletefl. 

(e) Records must be retained by the applicator, company, or authorized agent for five years after the date of 
treatment. 

Sec. 8. Minnesota Statutes 1992, section 18C.OO5, subdivision 13, is amended to read: 

Subd. 13. [GRADE.] "Grade" means the percentage of total nitrogen (N), available phosphorus (P) or rae,,!,a.,ie 
eei" (~) phosphate !E,Q,.b and soluble potassium (K) or soluble potash ~ ili&l. stated in whole numbers in 
the same terms, order, and percentages as in the guaranteed analysis except the grade of bone meals, manures, and 
similar raw materials may be stated in fractional units, and specialty fertilizers may be stated in fractional units of 
less than one percent of total nitrogen, available phosphorus or flh8spfterie aeia phosphate, and soluble potassium 
or soluble potash. 

Sec. 9. Minnesota Statutes 1992, section 18C.005, subdivision 35, is amended to read: 

Subd. 35. [SUBSTANTIALLY ALTERING; SUBSTANTIALLY ALTER; SUBSTANTIAL ALTERATION.] 
"Substantially altering," "substantially alter," or "substantial alteration" means modifying a bulk agricultural chemical 
storage facility by, 

ill changing the capacity of !. safeguard; 

ill adding aaflitiaR8:1 saiegtlapfls aF storage containers, Sf ellBftgiRg eHistiftg staFage eaRtaiReFS, saiegttBfaS, 
Bflflt:lftefl:8:ftees, aF !3ifJiRg. in ~ of the capacity of a safeguard as required !2y rule; 
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m increasing the size of the largest storage container in a safeguard as approved or permitted Qy the department 
of agriculture; or -

ill adding or changing anhydrous ammonia storage containers or adding ammonia loading or unloading stations. 
'This does not include routine maintenance of e6sfutg safeguards, storage containers, appurtenances, aftfi pipin&, or 
ei existing mixing, blending, weighing, aHd Q!. handling equipment. For 4!Y bulk fertilizer, a person may decrease 
storage capacity without a substantial alteration permit and may increase storage capacity.!!£ to 150 tons ~ location 
annually without a substantial alteration permit. 

Sec. 10. Minnesota Statutes 1992, section 18C.115 .. subdivision 2, is amended to read: 

Subd.2. [ADOPTION OF NATIONAL STANDARDS.] Applicable national standards contained in the 1989 1993 
official publication, number.Q 1Q, of the association of American plant food control officials incl:uding the rules and 
regulations~ statements of uniform interpretation and policy~ and the official fertilizer terms and definitions~ and not 
·otherwise adopted by the commissioner~ may be adopted as fertilizer rules of this state. 

Sec. 11. Minnesota Statutes 1992, section 18C.211~ subdivision 1 .. is amended to read: 

Subdivision 1. [N, P, AND K NUTRIENT CONTENT STATED.] (a) Until the commissioner prescribes the 
alternative form of guaranteed analysis~ it must be stated as provided in this subdivision . 

. (b) A guaranteed analysis must state the percentage of plant nutrient content .. if claimed, in the following form: 

"Total Nitrogen (N) 
Available Pfisspherie Aeid (1'20§) 
Phosphate 1!'£hl 
Soluble Potash ~ lli,Ql 

pe-r:cent 

percent 
percent" 

(c) For unacidulated mineral phosphatic materials and basic slag, bone~ tankage, and other organic phosphate 
materials, the total pReSf1Rsfie aeia phosphate or degree of fineness may also be stated. 

Sec. 12. Minnesota Statutes 1992, section 18C.215, subdivision 2, is amended to··.read: 

Subd. 2. [BLENDED AND MIXED FERTIUZER.] (a) A distributor who blends or mixes fertilizer to a customer's 
order without a guaranteed analysis of the final mixture must furnish each purchaser with an invoice or delivery ticket 
in written or printed form showing the net weight and guaranteed analysis of each of the materials used in the 
mixture. 

(b) !he iR.eiee Sf delivery tielEet ftU::lst aeesl'Apaft) the delivery. 

tet Records of invoices or ~elivery tickets must be kept for five years after the delivery or application. 

Sec. 13. Minnesota Statutes 1992~ section 18C.305, subdivision 2~ is amended to read: 

Subd.2. [PERMIT FEES.] (a) An application for a new facility must be accompanied by a nonrefundable application 
fee of $100 for each location where fertilizer is stored. 

(b) An application to substantially alter a facility must be accompanied by a nonrefundable $50 fee. 

(c) If> addilisR te IlIe fees ""de< p ..... g..aphs (0) ""d (8), • An additional fee of $250 must be paid bY.R .l'l'iie.Rt 
!. person who begins construction 2t. or Stil9stm: Leal alteFatisR substantially alters a bulk agricultural chemical storage 
facility before a permit is issued h the corrunissioner. except that the $250 additional fee may not be assessed if the 
person submits a permit application with the required fee to the conunissioner before completing the construction or 
substantial alteration. 

(d) An application for a facility that includes both fertilizers, as regulated under this chapter, and pesticides as 
regulated under chapter 18B shall pay only one application fee of $100. 



1348 JOURNAL OF THE HOUSE [33RD DAY 

Sec. 14. Minnesota Statutes 1992, section 18D.I03, is amended by adding a subdivision to read: 

Subd. ~ [EXCEPTION.] A responsible ~QE. an owner of property is not required to report an incident to the 
commissioner under this section if the amount of pesticide involved in the release is less than the maximum aIDoWlt 
of the pesticide that. consistent with its label. ~ he applied to ~ ~ of agricultural crop land unless the release 
occurred into or ~ surface or groundwater. 

Sec. 15. Minnesota Statutes 1992, section 180.105, is amended by adding a subdivision to read: 

Subd.3a. [PASSNE BIOREMEDIATION.] Passive bioremediation must be used for pesticide cleanups whenever 
!!!!. assessment of the site determines that there ~ ~ low potential risk to public health and the environment. The 
assessment may include the soil ~ involved. leeching potential. underlying geology. proximity to ground and 
surface water. and soil half-life of the pesticides. 

Sec. 16. Minnesota Statutes 1992, section 18E.03, subdivision 2, is amended to read: 

Subd.2. [EXPENDITURES.1 (a) Money in the agricultural che.micaJ response and reimbursement account may only 
be used: 

(1) to pay for the commissioner's responses to incidents under chapters 18B, 18C, and 18D that are not eligible for 
payment under section 115B.20, subdivision 2; 

(2) to pay for emergency responses that are otherwise .unable to be funded; aftd 

(3) to reimburse and pay corrective action costs under section 18E.04.i. and 

ill!!Y the board to reimburse the commissioner for board staff ·and other administrative costs .!:!E. to $200.000 ~ 
fiscal year. 

(b) Money in the agricultural chemical response and reimbursement account is appropriated to the. commissioner 
to make payments as provided in this subdivision. 

Sec. 17. MiImesota Statutes 1992, section 18E.03, subdivision 5, is amended tf? read: 

Subd. 5. [FEE AFTER 1990.1 (a) The response and reimbursement fee for calendar years after calendar year 1990 
consists of the surcharges in this subdivision and shall be collected by the commissioner. The amotmt of the response 
and reimbursement fee shall be determined and imposed. armually as required under subdivision 3. The amount of 
the surcharges shall be proportionate to the surcharges in subdivision 4. 

(b) The commissioner shall impose a surcharge on pesticides registered under chapter 18B to be collected as a 
surcharge on the registration application fee under section 18B.26, subdivision 3, as a percent of gross sales of the 
pesticide in the state and sales of the pesticide for use in the state during the previous calendar yearL except the 
surcharge may not be imposed on pesticides that are sanitizers or disinfectants as determined !!v. the commissioner. 
No surcharge is required if the surcharge amount based upon percent of annual gross sales is less than $10. Pesticides 
that are sanitizers or disinfectants that ~ exempted from surcharges are ineligible for reimbursement or payment 
under this chapter. The registrant shall determine when and which pesticides are sold or used in this state. The 
registrant shall secure sufficient sales information of pesticides distributed. into this state from distributors and dealers, 
regardless of distributor location, to make a determination. Sales of pesticides in this state and sales of pesticides for 
use in this state by out-of-state distributors are not exempt and must be included in the registrant's annual report, 
as required under section 188.26, subdivision 3, paragraph (c), and fees shall be paid by the registrant based upon 
those reported sales. Sales of pesticides in the state for use outside of the state are exempt from the surcharge in this 
paragraph if the registrant properly documents the sale locations and the distributors. 

(c) The commissioner shall impose a fee per ton surcharge on the inspection fee under section 18C.425, 
subdivision 6, for fertilizers, soil amendments, and plant amendments. 
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(d) The commissioner shall impose a surcharge on the application fee of persons licensed under chapters 18B 
and 'l8C consisting of: ' 

(1) a $75 surcharge for each site where pesticides are stored or distributed,' to be imposed as a surcharge on 
pesticide dealer application fees under section 18B.31, subdivision 5; 

(2) a $75 surcharge for each site where a fertilizer, plant amendment, or soil amendment is distributed, to be 
imposed on persons licensed under sections lSC.415 and 18C.42S; 

(3) a @ surcharge to be imposed on a structural pest control applicator license application under section IBB.32, 
subdivision 6, for business license applications only; 

(4) a $20 surcharge to be imposed on commercial applicator license application fees under section 188.33, 
subdivision 7; 

(5) a $20 surcharge to be imposed on noncommercial applicator license application fees under section 188.34, 
subdivision 5, except a surcharge may not be imposed on a noncommercial applicator that is a state agency, a political 
subdivision of the state, the federal government, or an agency of the federal govemm.ent; aft6. 

(6) a surcharge for licensed lawn service applicators under chapter 188 or 18C, to be imposed on license application 
fees. 

(e) If a person has more than one license for a site, only one surcharge may be imposed to cover all the licenses 
for the site. 

W A $1,000 fee shall be imposed on each site where pesticides' are stored and sold for use outside of the state 
unless: 

(1) the distributor properly documents that it has less than $2,000,000 per year in wholesale value of pesticides 
stored and transferred through the site; or 

(2) the registrant pays the surcharge under paragraph (b) and the registration fee under section 188.26, 
subdivision 3, for all of the pesticides stored at the site and sold for use outside of the state. 

Sec. 18. Minnesota Statutes 1992, section 21.85, subdivision 10, is amended to read: 

Subd.10. [COMMISSIONER MAY ALTER REQUIREMENTS IN EMERGENCIES.] In the event of acute shortages 
of any seed or seeds, or the occurrence of other conditions which in the opinion of the commissioner create an 
emergency which would make impractical the enforcement of any requirement of sections 21.80 to 21.92 relating to 
the percentage of purity ftftti" weed seed content" and the variety ~ of any seed or seeds, the commissioner may 
temporarily change and alter any requirement relating to percentage of purity afid" weed seed contentL and the variety 
name for the duration of the emergency. 

Sec. 19. Minnesota Statutes 1992, section 325F.19, subdivision 7, is amended to read: 

Subd. 7. "Presenting a clear and present danger" means known to cause physical damage to structure or health 
hazards to occupants through continuing direct contact or release of hazardous substances as defined in 
section ~ 115B.02. 

Sec. 20. [OILSEED PROCESSING; FEASIBILITY.] 

The commissioner of agriculture shall conduct a study of the feasibility of developing a producer-controlled oilseed 
production facility to process canola, crambe, and other grams. Consideration shall be given to grants, loans, tax 
incentives, and bonding. The corrurnssioner shall work with AURI, the University of Minnesota, and other interested 
parties. The commissioner shall report the findings of the study to the house and senate agriculture committees Qy 
Ianuary.l2t. 1994. 
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Sec. 21. [APPROPRIATIONS.] 

$53.500 is appropriated from the general fund to the commissioner of agriculture for the fiscal biennium ending 
June ill11995, for operation of the tractor and machinery safety training for Minnesota youth program. 

Sec. 22. [REPEALER.] 

Minnesota Statutes 1992, sections 18B.07, subdivision 2L 18C.211, subdivision 2L 18C.215, subdivision ~ 24.32; 24.33; 
24.34; 24.3S; 24.36; 24.37; 24.38; 24.39;.24.40; 24.41; 24.42; 2S.46; and 2S.47, ~ repealed. 

Sec. 23. [EFFECTIVE DATE.] 

Section ~ ~ effective .h!!y L 1996." 

Delete the title and insert: 

"A bill for an act relating to agriculture; authorizing use of money in the agricultural chemical response and 
reimbursement account for administrative costs; exempting certain pesticides from the ACRRA surcharge; 
appropriating money; repealing the hazardous substance labeling act; amending Minnesota Statutes 1992, sections 
18B.01, by adding subdivisions; 18B.13S; 1BB.14, subdivision 2; 1BB.31, subdivision 1; 18B.36, subdivision 2; 18B.37, 
subdivision 2; 1BC.OOS, subdivisions 13 and 35; 18C.1I5, subdivision 2; IBC.21I, subdivision 1; 18C.21S, subdivision 
2; 18C.30S, subdivision 2; 18D.103, by adding a subdivision; 1BD.10S, by adding a subdivision; 18E.03, subdivisions 
2 and 5; 21.85, subdivision 10; 325F.19, subdivision 7; repealing Minnesota Statutes 1992, sections 18B.07, subdivision 
3; 1BC.211, subdivision 3; 18C.21S, subdivision 3; 24.32; 24.33; 24.34; 24.35; 24.36; 24.37; 24.38; 24.39; 24.40; 24.41; 24.42; 
25.46; and 2S.47." 

With the recommendation that when so amended the-bill pass-and be re-referred to the Committee on Environment 
and Natural Resources. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 1424, A bill for an act relating to pollution control; exempting certain storage tanks from notification, 
environmental protection, and tank installer training and certification requirements; amending Minnesota Statutes 
1992, section 116.47. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 1529, A bill for an act relating to state government; reorganizing, consolidating, and restructuring state 
agencies and departments; requiring establishment of worker participation committees before agency restructuring; 
creating the department of environmental protection and conservation, the board of environmental review, and the 
office of assistance and public advocacy; transferring all powers and duties of the pollution control agertcy, the 
department of natural resources, the environmental quality board, the board of water and soil resources, the office 
of waste management, the harmful substances compensation board, the petroleum tank release compensation board, 
and the agricultural chemical response compensation board; transferring certain powers and duties of the departments 
of agriculture, health, public safety, trade and economic development, and transportation; authorizing rulemaking; 
appropriating money; amending Minnesota Statutes 1992, sections lSA.OB1, subdivision 1; and 43A.045; proposing 
coding for new law as Minnesota Statutes, chapters 100A; and 100B. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [REORGANIZATION; GOALS.] 

The legislature finds that !! may be desirable 'to reorganize state services relating !Q the protection of the 
environment. protection of farmland. and the management of natural resources to achieve the following goals: 

ill sustainable development throughout all regions of the state and all sectors of the economy; 

ill improved delivery of services: 

ill a preventive approach to environmental degradation; 

ill citizen participation in all relevant decision-making processes and at me~gful points in the processes; and 

@ progressively less ~ land. and water pollution. 

Sec. 2. [REORGANIZATION; OUTCOMES.] 

Any reorganization must achieve the following outcomes: 

ill increased citizen access to pertinent, understandable information relating to environmental protection. fannland 
protection. and natural resources management;' . 

ill better citizen representation. access. and information through an office of public information and advocacy; 

ill an ecosystem-based, integrated service delivery system that includes the elimination of multiple access points 
to receive the same or related services: ,. 

ill the flexibility to enable state and local governments to coordinate and cooperate as well as identify and address 
. existing and emergihg environmental issues of state. national, and international imPOrt; and 

ill ~ commitment to staff development resources sufficient to implement the reorganization'. 

Sec. 3. [LEGISLATIVE TASK FORCE ON STATE ADMlNISTRATIVE ENVIRONMENTAL STRUCTURE.] 

Subdivision 1. [TASK FORCE.] !! legislative task force on administrative environmental structure is created to 
recommend to the legislature an organizational structure for the state that best implements the environmental policy 
of the state and delineates the responsibility of state government in relation to that ~ The task force will consist 
of ten members, five appointed ~ the speaker of the house of representatives and five appointed ~ the rules and 
administration subcommittee on committees of the senate. At least two members from each chamber must be 
members of the minority ~ in that chamber. The task force shall elect one member from each chamber to serve 
as cochairs of the task force who shall alternately preside over hearings, unless they agree otherwise. 

The house research department. senate coUnsel and research, and other legislative staff offices shall provide staff 
for the commission. 

Subd. 2. [DUTIES.]!i!l. In accordance with the environmental EQ!!u codified in Minnesota Statutes. section 116D.02, 
subdivision .h the respOnsibility of state government in relation to that EQ!!u codified in Minnesota Stahltes, section 
116D.02, subdivision b. and the actions required of state agencies Wlder Minnesota Stahltes. section 116D.03, the task 
force shall: 

ill examine all recent analyses. critiques. shldies. and recommendations related to state administrative 
environmental structure that have been completed !2v. June .1. 1993. including. but not limited !!1. the commission on 
reform and efficiency study and recommendations relating to environmental structure. structures in other states and 
proposals made ~ the governor. members of the legislature. state agencies. or other grOUPS; 



1352 JOURNAL OF THE HOUSE [33RD DAY 

ill gather information from interested groups 2!. individuals that may riot have participated. in the available 
analyses. critiques. studies, and reconunendationSi and 

ill Qy December ~ 1993. prepare a proposal for legislation that the task force. determines will best organize the 
implementation. administration, and enforcement of the state's environmental.E!ilif:y in an efficient, accessible. and 
environmentally sustainable and economically viable manner and will best recognize the responsibility of state 
government in relation to that ~ 

ill In developing its proposal. the task force shall seek to achieve: 

ill!. structure based .QD. interdisciplinary. integrated resource mariagement in order to protect and' enhance the 
physical environment of the state; 

ill a structure that promotes and maintains a system that meets the needs of the present without compromising 
the ability of future generations to meet their own needs and that incorporates a process for change in which the ~ 
of natural and other resources, the direction of investments, the orientation of technological development, and 
institutional change are made consistent with future as well as present needs; 

m a structure that facilitates the protection of the diversity of plant and animal life in Minnesota: 

ill ~ flexible structure that enables state agencies to identify and address existing and emerging environmental 
issues of state, national, and international import;· 

ill an integrated approach based on ecosystems for the delivery of services, including decentralization of service 
delivery; 

.!§l increased citizen ~ to pertinent, understandable information and' procedures for implementation and 
enforcement of environmental protection and natural resources. management; 

m meaningful citizen participation in all relevant EQ!!£y and decision-making processes; 

ill a structure that recognizes legitimate conflicts of interest and provides for their resolution: 

121 clarity of the mission of all state agencies in light of the state's environmental.E!ilif:y and the responsibility and 
accountability of those agencies in relation to that ~ 

(10) ~ preventive approach to environmental degradation; 

!!.ll a balanced system of regulatory controls, financial incentives, technical assistance. and educational components 
to achieve environmental goals and compliance with law: and 

@ a structure that can identify and capture cost savings where those savings can be made without reducing the 
ability to implement and enforce the state's envir~:mmental ~ 

l£l. The proposal must include provisions !Q. ensure continuity of services, as smooth a transition ~ possible if 
structural changes are recommended, and meaningful public employee and public ~participation in detennining 
and implementing future administrative environmental structures. 

Subd. ~ [PUBLIC HEARINGS.] As l!!lQ!l as possible after development of the proposal, the task force shall 
distribute the proposal to all interested persons and shall hold hearings throughout the state designed to gather 
responses to the proposal from all perspectives. Hearings must be held in convenient locations and at convenient 
times to maximize the ability of the public to participate in the hearings. 
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Sec. 4. [EMPLOYEE PARTICIPATION COMMITTEE.] 

1ru. Before any restructuring of executive branch agencies, a committee including representatives of employees and 
employers within each affected ~ must be established and be given adequate time to perform the functions 
prescribed .£y paragraph fr.1. Each exclusive representative of employees shall select a committee member from each 
of its bargaining units in each affected ~ The head of each agency shall select an employee member from each 
unit of employees not represented £y an exclusive representative. The agency head shall also appoint one or more 
committee members to represent the agency. The number of members appointed £y the agency head, however, may 
not exceed the total number of members representing bargaining units. 

ill A committee established under paragraph !ill. shall: 

ill identify tasks related to agency reorganization and adopt plans for addressing those tasks; 

ill identify other employer and employee issues related to reorganization and adopt plans for addressing those 
issues; 

ill adopt detailed plans for providing retraining for affected employees; and 

ill guide the implementation of the reorganization. 

Sec. 5. [EXAMINATION OF AGENCIES' MISSION, POWERS, AND DUTIES.] 

Subdivision 1. IAGENCIES.] The mission, powers, and duties of the department of natural resources, the board 
of water and soil resources, the office of waste management, the pollution control agency, the'environmental quality 
board, the harmful substances compensation board, the petroleum tank release compensation board, and the 
agricultural chemical response board shall be examined Qv. the task force. 

Subd.1. [POWERS AND DUTIES.].@l The following powers and duties of the department of agriculture shall be 
examined: 

ill regulation of fertilizers, soil amendments, agriculturallimingr and plant amendments Wlder Minnesota Statutes, 
chapter l8C; 

ill pesticide control Wlder Minnesota Statutes, chapter 18B; 
o 

ill agriculture chemical incident response and cleanup Wlder Minnesota Statutes, chapter 180: 

ill chemical incident reimbursement under ~innesota Statutes, chapter 18E: 

ill urban forest promotion Wlder Minnesota Statutes, section 17.86; 

1§l mOSquito abatement Wlder Minnesota Statutes, sections 18.041 to 18,161; 

ill groWldwater protection Wlder Minnesota Statutes, chapter 103H; and 

ill oil and hazardous substance discharge preparedness under Minnesota Statutes, chapter 115E, 

ill The following powers and duties of the department of health shall be examined: 

ill the water well program Wlder Minnesota Statutes. chapter 1031: 

ill the safe drinking water program Wlder Minnesota Statutes, sections 144.381 to 144.387; 

ill health risk assessment under Minnesota Statutes, section 1158.17, subdivision!QL 

ill domestic water ~ protection Wlder Minnesota Statutes, sections 144.35 to 144.37: 

ill asbestos contractor licensing under Minnesota Statutes. sections 326.70 to 326.81; 
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ill public health laboratory regulation under Minnesota Statutes, section 144.98; 

m lead abatement under Minnesota Statutes, sections 144.871 to 144.879; 

1ID. hazardous substance exposure under Minnesota Statutes, section 145.94; 

122. mosquito research under Minnesota Stahltes, section 144.95; 

[33RD DAY 

.ll.Ql water ~ monitoring and health assessments under Minnesota Statutes, section 473.845, subdivision b. and 

i1ll health risk limits under Minnesota Statutes, section l03H.201. 

i£l The following powers and duties of the department of trade and economic development shall be examined: 

ill energy loans under Mirmesota Statutes, sections 216C.36 and 216C.37j 

ill outdoor recreation grants under Minnesota Statutes. section 1161.406; and 

ill environmental permit coordination under Minnesota Statutes. sections 116C22 to 116C.34. 

@ The following powers and duties of the department of public service shall be examined: energy conservation 
under Minnesota Statutes, sections 216C.Ol to 216C.35 and 216C.373 to 216C.381. 

M The following powers and duties of the department of transportation shall be examined: 

ill oil and hazardous substance discharge preparedness under Minnesota Statutes. chapter lISE; and 

ill hazardous waste shipment and licensing under Minnesota Statutes. sections 221.033 to 221.036 and 221.172. 

ill The powers and duties of the metropolitan council relating to metropolitan solid and hazardous waste under 
Minnesota Statutes, sections 473.801 to 473.849. shall be examined. 

Sec. 6. [BUDGET FOR NEXT BIENNIUM.] 

The budget may not require the layoff of classified or unclassified employees in departments and agencies included 
under section 5 that are covered Qv. a collective bargaining agreement except as provided in!!. plan negotiated under 
Minnesota Statutes. chapter 179A, that provides options to layoff for employees who would be affected. The 
governor's budget must conform to any reorganization plan enacted ~ the legislature in 1994 in response to 
recommendations submitted Qy the task force under section J.:. ll.!!.2. reorganization plan i§. enacted in 1994. the 
governor's budget must take into account the reorganization recommendations of the task force. as well as any 
additional or alternative recommendations of the governor. 

Sec. 7. [APPROPRIATION.] 

~ !.§. appropriated from the general fund to the legislative coordinating cOrrurUssion for the purposes of 
section 1. 

Sec. 8. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to state government; reviewing the possible reorganization and consolidation of agencies 
and departments with environmental and natural resource functions; creating a legislative task force; requiring 
establishment of worker participation committees ,before pOSSible agency restructuring; appropriating money." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on 
Governmental Operations and Gambling. 

The report was adopted. 
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Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 1551, A bill for an act relating to courts; authorizing the conunissioner of revenue to disclose certain tax 
information to the court for purposes of determining public defender eligibility; providing for funding of a 
screener-collector position in the eighth judicial district; authorizing payment of fines and other financial obligations 
of criminal defendants by credit card; appropriating money; amending Minnesota Statutes 1992, sections 270B.14, by 
adding a subdivision; 357.021, subdivision 1a; and 609.101, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

Reported the same back with the following amendments: 

Pages 1 to 4, delete sections 2, 3, 4, and 5 

Delete the title and insert: 

"A bill for an act relating to courts; authorizing the commissioner of revenue to disclose certain tax information to 
the court for purposes of determining public defender eligibility; amending Minneso\a Statutes 1992, section 270B.14, 
by adding a subdivision." 

With the recommendation that when so amended the bill pass and be re-referred to the E"ommittee on Taxes. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 258, 318,489,520,543,574,608,687,720,783,922,947,984,1081, 1094, 1203 and 1424 were read for the 
second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 198 and 605 were read for the second time. 

INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House Files were introduced: 

Sarna introduced: 

H. F. No. 1708, A bill for an act relating to insurance; automobile; regulating commercial automobile insurance 
coverage; prohibiting the use of certain information by insurers; amending Minnesota Statutes 1992, section 72A.20, 
by adding a subdivision. 

The bill was read for the first time and referred to the Committee on Financial Institutions and Insurance. 
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Rice, for the Committee on Economic Development" Infrastructure and Regulation Finance, introduced: 

H. F. No. 1709, A bill for an act relating to the organization and operation of. state govenunent; appropriating 
money for the department of transportation and other agencies with certain conditions; fixing and limiting accounts 
and fees; amending Minnesota Statutes 1992, sections ................... . 

The bill was read' for the first time and referred to the Committee on Economic Development, Infrastructure and 
Regulation Finance. 

Asch, McCollum and Greiling introduced: 

H. F. No. 1710, A bill for an act relating to the legislature; compensation of legislators; amending Minnesota Statutes 
1992, section 3.099, subdivision 1. 

The bill was read for the first time and referred to the Corrunittee on Govenunental Operations and Gambling. 

Kelley and Rhodes introduced: 

H. F. No. 1711, A bill for an act relating to railroads; prohibiting trains failing to meet federal noise regulations from 
movement at night in cities and towns; imposing a penalty; amending MiIUlesota Statutes 1992, sections 218.041, 
subdivision 2; and 219.97, by adding a subdivision; proposing coding for new law in Minnesota Statutes, chapter 219. 

The bill was read for the first time and referred to the Committee on Transportation and Transit 

Orfield introduced: 

H. F. No. 1712, A bill for an act relating to crimes; providing that prosecution for the crime of fleeing a peace officer 
by means of·a motor vehicle is not a b~r to prosecution of any other crime contemporaneOusly committed; amending 
Minnesota Statutes 1992, section 609.035. 

The bill was read for the first time and referred to the Committee on Judiciary. 

Reding and Haukoos introduced: 

H. F. No. 1713, A bill for an act relating-to crimes; permitting the advertising of games of chance and lotteries 
legally operated under the laws of another jurisdiction; permitting the conduct and advertising of games of chance 
and lotteries by certain business, charitable, religious, social, or commercial organizations where the game is clearly 
occasional and ancillary to the primary business or activity of the organization; amending Minnesota Statutes 1992, 
section 609.761, by adding a subdivision. 

The bill was read for the firSt time and referred to the Committee on Governmental Operations and Gambling. 

Sarna introduced: 

H. F. No. 1714, A bill for an act relating to taxation; property; reducing the class· rates for noncommercial seasonal 
recreational residential property; amending Minnesota StatUtes 1992, sections 273.13, subdivision 25; and 273:1398, 
subdivision 1. 

The bill was read for the first time and referred to the Committee on Taxes. 
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Lynch introduced: 

H. F. No. 1715, A bill for an act relating to health; regulating health maintenance organizations; requiring coverage 
for speech apraxia and severe phonological disorder;- proposing coding for new law in Minnesota Statutes, 
chapter 62D. 

The bill was read for the first time and referred to the Conunittee on Health-and Human Services. 

Rukavina; Anderson, I.; Rest; Long and Blatz introduced: 

H. F. No. 1716, A bill for an act relating to taxation; extending the date by which property qualifies for homestead 
treatment; amending Minnesota -Statutes 1992, section 273.124, subdivision 9; repealing Minnesota Statutes 1992, 
section 273.124, subdivision 16 . 

. The bill was read for the first time and referred to the Conunittee on Taxes. 

Lourey, Neary, Trimble, Rhodes and McCollum introduced: 

H. F. No.. 1717, A resolution memorializing the President and Congress to establish new priorities in spending and 
budgeting policies. 

The bill was read for the first time and referred to the Committee on General Legislatiori~ Veterans Affairs and 
Elections. 

Lourey, Solberg and Jennings introduced: 

H. F. No. 1718, A bill for an act relating to ,state forests; granting counties a 50 percent share of state forest income; 
appropriating funds for payment; ~firming counties rescission of agreements for forest land management; amending 
Minnesota Statutes 1992, section 89.035; proposing coding for new law in Minnesota Statutes, chapter 89. 

" ,.~.,. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Madam Speaker: 

I hereby announce the passage by the Senate of the following Senate Files, herewith transmitted: 

S.F. Nos. 394,485,589,663,361,406,409,452,582 and 629. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce the passage by the Senate of the following Senate Files, herewith transmitted: 

S. F. Nos. 250, 270, 431 and 700. 

PATRICK E. FLAHA VEN, Secretary of the Senate 
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FIRST READING OF SENATE BILLS 

S. F. No. 394 .. A bill for an act relating to financial institutions; permitting contracts between financial institutions 
to accept deposits and honor withdrawals; proposing coding for new law in Minnesota Statutes, chapter 47. 

The bill was read for the first time and referred to the Corrunittee on Financial Institutions and Insurance. 

S. F: No. 485, A bill for an act relating to the city of Faribault; providing for the civil service status of certain 
officers. ' 

The bill was read for the first time. 

Rodosovich moved that S. F. No. 485 and H. F. No. 812, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 589, A bill for an act relating to the SI. Anthony Falls heritage board; permitting the mayor of Minneapolis 
and the chair of the Hennepin board of commissioners to designate a representative to the board; amending Minnesota 
Statutes 1992; section 138.763, subdivision 1. 

The bill was read for the first time. 

Rice moved that S. F. No. 589 and H. F. No. 680, now on General Orders, be referred to the Chief Clerk for 
.comparison. The motion prevailed. 

S. F. No. 663, A bill for an act relating to elections; authorizing the filing officer to keep from the ballot the name 
of a person who is a convicted felon, under guardianship, or fOlUld incompetent; amending Minnesota Statutes 1992, 
section 204B.10, by adding ,a-subdivision. 

The bill was read for the first time and referred to the Corrunittee on General Legislation, Veterans Affairs and 
Elections. 

S. F. No. 361, A bill for an act relating to public safety; extending existence of Minnesota advisory cO\ll\cil on fire 
protection systems; amending Minnesota Statutes 1992, section 299M.02, subdivision 1. 

The bill was read for the first time and referred to the Committee on Goverrunental Operations and Gambling. 

S. F. No. 406, A bill for an act relating to local government; authorizing a local unit of goverrunent which 
self-insures health benefits for employees to enroll employees of the exclusive representative of its employees in those 
plans; amending Minnesota Statutes 1992, section 471.617, by adding a subdivision. 

The bill was read for the first time. 

Huntley moved that S. F. No. 406 and H. F. No. 444, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 409, A bill for an act relating to retirement; Minneapolis employees retirement hmd; amending Minnesota 
Statutes 1992, sections 422A.05, subdivisions 1 and 2a; 422A.08, subdivision 5, and by adding a subdivision; and 
422A.101, subdivision 1. 

The bill was read for the first time and referred to the Committee on Governmental Operations and Gambling. 
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S. F. No. 452, A bill for an act relating to civil conunitment; clarifying time limitations for appeal under the civil 
commitment act; amending Minnesota Sta~tes 1992, section 253B.23, subdivision 7. 

The bill was read for the first time and referred to the Committee on Judiciary. 

S. F. No. 582, A bill for an act relating to motor vehicles; extending validity period of nonresident temporary vehicle 
permits; amending Minnesota Statutes 1992, section 168.091, subdivision 1. 

The bill was read for the first time and referred to the Corrunittee on Transportation and Transit. 

S. F. No. 629, A bill for an act relating to public employment; permitting interest arbitration on retired public 
employee group insurance coverage for units of essential employees; amending Minnesota Statutes 1992, 
section 179A.16, subdivision 9. 

The bill was read for the first time. 

Johnson, R, moved that S. F. No. 629 and H. F. No. 819, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 250, A bill for an act relating to cities; limiting the service of charter commission members; fixing 
procedures for charter amendments; amending Minnesota Statutes 1992, sections 410.05, subdivision 2; and 410.12, 
subdivision 3. 

The bill was read for the first time and referred to the Committee on Local Government and Metropolitan Affairs. 

S. F. No. 270, A bill for an act relating to elections; changing certain margins requiring automatic recounts; 
amending Minnesota Statutes 1992, section 204C.35, subdivision 1. 

The bill was read for the first time. 

Opatz moved that S. F. No. 270 and H. F. No. 516, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 431, A bill for an act relating to public administration; providing that government records may be stored 
on optical imaging systems and retained in that format only; amending Minnesota Statutes 1992, sections 15,17, 
subdivision 1; and 138.17, by adding a subdivision. 

The bill was'read for the first time. 

Bishop moved that S. F. No. 431 and H. F. No. 318, now on Technical General Orders, be referred to the Chief Clerk 
for comparison, The motion prevailed, 

S. F. No. 700, A bill for an act relating to horse racing; permitting two class A licenses within the seven-county 
metropolitan area; permitting the state fair to apply for a pari-mutuel horse racing license; permitting distributions 
from the breeders' fund for Minnesota-bred horses racing in other racing jurisdictions; amending Minnesota Statutes 
1992, sections 240,06, subdivisions 5 and 5a; 240.09, subdivision 1; and 240.18, subdivision 1. 

The bill was read for the first time and referred to the Committee on Goverrunental Operations and Gambling. 
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CONSENT CALENDAR 

H. F. No. 1528 was reported to the House. 

Lasley moved that H. F. No. 1528 be continued on the Consent Calendar. The motion prevailed. 

H. F. No. 259, A bill for an act relating to local government; providing for the publication of certain accounts and 
delinquent property tax information; amending Minnesota Statutes 1992, sections 281.13; 281.23, subdivision 3; 
and 375.17. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Haukoos Krueger Murphy Rest Trimble 
Anderson, I. Davids Hausman Lasley Neary Rhodes Tunheim 
Anderson, R. Dawkins Holsten Leppik NeIson Rice Van Dellen 
Asch Dehler Hugoson Lieder Ness Rodosovich Vellenga 
Battaglia Delmont Huntley Limmer Olson, K. Rukavina Vickerman 
Bauerly Dempsey Jacobs Lindner Olson, M. Sarna Wagenius 
Beard Dom Jaros Lourey Onnen Seagren Waltman 
Bergson Erhardt Jefferson Luther Opatz Sekhon Weaver 
Bertram Evans Jennings ' Lynch Orenstein Simoneau Wejcman 
Bettermann Farrell Johnson, A Macklin Orfield Skoglund Welle 
Bishop Frerichs Johnson, R. Mahon Osthoff Smith Wenzel 
Blatz Garcia Johnson, V. Mari~ni Ostrom Solberg Winter 
Brown, C. Girard Kahn McCollum Ozment Sparby Wolf 
Brown, K. Goodno Kalis McGuire Pauly Stanius Worke 
Carlson Greenfield Kelso Milbert Pawlenty Steensma Workman 
Carruthers Greiling Kinkel Molnau Pelowski Sviggum Spk. Long 
Clark Gruenes Klinzing Morrison Perlt Swenson 
Commers Gutknecht Koppendrayer Mosel Pugh Tomassoni 
Cooper Hasskamp Krinkie Munger Reding Tompkins 

The bill was passed and its title agreed to. 

H. J:. No. 785, A bill for an act relating to retirement; survivor benefits payable by the Minneapolis police relief 
association; amending Minnesota Statutes 1992, section 3538.11, subdivisions 4 and 5; and Laws 1992, chapters 454, 
section 3; and 471, article I, section 10, subdivision 1; repealing Laws 1992, chapter 454, section 1. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Bauerly Bishop Carruthers Davids Dom Garda 
Anderson, 1. Beard Blatz Clark Dawkins Erhardt Girard 
Anderson, R. Bergson Brown, C. Commers Dehler Evans Goodno 
Asch Bertram Brown, K Cooper Delmont Farrell Greenfield 
Battaglia Bettermann Carlson Dauner Dempsey Frerichs Greiling 
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Gruenes Johnson, V. Lourey Neary Pelowski Smith Wagenius 
Gutknecht Kahn Luther Nelson PerIt Solberg Waltman 
Hasskamp Kalis Lynch Ness Pugh Sparby Weaver 
Haukoos Kelso Macklin Olson, K. Reding Stanius Wejcman 
Hausman Kinkel Mahon Olson, M. Rest Steensma Welle 
Holsten Klinzing Mariani Onnen Rhodes Sviggum Wenzel 
Hugoson Koppendrayer McCollum Opatz Rice Swenson Winter 
Huntley Krinkie McGuire Orenstein Rodosovich Tomassoni Wolf 
Jacobs Krueger Milbert Orfield Rukavina Tompkins Worke 
Jaros Lasley Molnau Osthoff Sarna Trimble Workman 
Jefferson Leppik Morrison Ostrom Seagren Tunheim Spk. Long 
jennings Lieder Mosel Ozment Sekhon Van Dellen 
Johnson, A Limmer Munger Pauly Simoneau Vellenga 
Johnson,R Lindner Murphy Pawlenty Skoglund Vickerman 

The bill was passed and its title agreed to. 

H, F. No. 807, A bill for an act relating to retirement; the Minneapolis fire department relief association; setting 
service pension rates; amending Minnesota Statutes 1992, section 352B.07, subdivision 3; repealing Laws 1971, 
chapter 542. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 128 yeas and 0 nays as 
follows: " 

Those who voted in the affirmative were: 

Abrams Davids Hausman Lasley Neary Rice Van Dellen 
Anderson, I. Dawkins Holsten Leppik Nelson Rodosovich Vellenga 
Anders~n, R Dehler Hugoson Lieder Ness Rukavina. Vickerman 
Asch Delmont HWlt1ey Limmer Olson, K. Sarna Wagenius 
Battaglia Dempsey Jacobs Lindner Olson,M. Seagren Walbnan 
Beard Dom Jaros Lourey Onnen Sekhon Weaver 
Bergson Erhardt Jefferson Luther Opatz Simoneau Wejcman 
Bertram Evans jennings Lynch Orenstein Skoglund Welle 
BeUermann Farrell " jolmson, A. Macklin Orfield Smith Wenzel 
Bishop Frerichs johnson, R. Mabon Osthoff Solberg Winter 
Blatz Garcia Johnson, V. Mariani Ostrom Sparby Wolf 
Brown, C. Girard Kahn McCollum . Pauly Stanius Worke 
Brown, K. Goodno Kalis McGuire Pawlenty Steensma Workman 
Carlson Greenfield Kelso Milbert Pelowski SViggum Spk. Long 
Carruthers Greiling Kinkel Molnau PerIt Swenson 
Clark Gruenes Klinzing Morrison Pugh Tomassoni 
Commers Gutknecht Koppendrayer Mosel Reding Tompkins 
Cooper Hasskamp Krinkie MWlger Rest Trimble 
Dauner Haukoos Krueger Murphy Rhodes Tunheim 

The bill was passed and its title agreed to. 

H. F. No. 893, A bill for an act relating to local government; specifying the prosecuting attorney for certain offenses; 
amending Minnesota Statutes 1992, section 487.25, subdivision 10. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the. roll was called. There were 129 yeas and" 0 nays as 
follows: 



1362 JOURNAL OF THE HOUSE 

Those who voted in the affirmative were: 

Abrams Dauner Haukoos Krueger Murphy 
Anderson, I. Davids Hausman Lasley Neary 
Anderson, R. Dawkins Holsten Leppik Nelson 
Asch Dehler Hugpson Lieder Ness 
Battaglia Delmont Huntley Limmer Olson, K. 
Bauerly Dempsey Jacobs Lindner Olson, M. 
Beard Dom Jaros Lourey Onnen 
Bergson Erhardt Jefferson Luther Opatz 
Bertram EvanS jennings Lynch Orenstein 
Bettermann Farrell johnson, A. Macklin Orfield 
Bishop Frerichs Johnson, R Mahon Osthoff 
Blatz Garcia Johnson, V. Mariani Ostrom 
Brown, C. Girard Kahn McCollum Ozment 
Brown, K. Goodno Kalis McGuire Pauly 
Carlson Greenfield Kelso Milbert Pawlenty 
Carruthers Greiling Kinkel Molnau Pelowski 
Clark Gruenes Klinzing Morrison Perlt 
Commers Gutknecht Koppendrayer Mosel Pugh 
Cooper Hasskarnp Krinkie Munger Reding 

The bill was passed and its title agreed to. 

Rest 
Rhodes 
Rice 
Rodosovich 
Rukavina 
Sarna 
Seagren 
Sekhon 
Simoneau 
Skoglund 
Smith 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Tomassoni 
Tompkins 

[33RD DAY 

Tunheim 
Van DeUen 
Vellenga 
Vickerman 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welle 
Wenzel 
Winter 
Wolf 
Worke 
Workman 
Spk. Long 

H. F. No. 951, A bill for an act relating to the city of Duluth; authorizing the transfer of money from the gas 
division account in the public utility fund to the general fund; amending Laws 1951, chapter 507, section 1, as 
amended. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 129 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Haukoos Krueger Murphy Rest Tunheim 
Anderson, I. Davids Hausman Lasley Neary Rhodes Van Dellen 
Anderson, R. Dawkins Holsten Leppik Nelson Rire Vellenga 
Asch Dehler Hugoson Lieder Ness Rodosovich Vickerman 
Battaglia Delmont Huntley Limmer Olson, K. Rukavina Wagenius 
Bauerly Dempsey Jacobs Lindner Olson, M. Sarna Walbnan 
Beard Dom Jaros Lourey Onnen Seagren Weaver 
Bergson Erhardt Jefferson Luther Opatz . Sekhon Wejcman 
Bertram Evans jennings Lynch Orenstein Simoneau Welle 
Bettermann Farrell Johnson, A. Macklin Orfield Skoglund Wenzel 
Bishop FrerichS johnson, R Mahon Osthoff Smith Winter 
Blatz Garda Johnson,- V. Mariani Ostrom Solberg Wolf 
Browni C. Girard Kahn McCollum Ozment Sparby Worke 
Browni K. Goodno Kalis McGuire Pauly Stanius Workman 
Carlson Greenfield Kelso Milbert Pawlenty Steensma Spk. Long 
Carruthers Greiling Kinkel Molnau Pelowski Sviggum 
Clark Gruenes Klinzing Morrison PerIt Swenson 
Commers Gutknecht Koppendrayer Mosel Pugh Tomassoni 
Cooper Hasskarnp Krinkie Munger Reding Tompkins 

The bill was passed and its title agreed to. 
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H. F. No. 964, A bill for an act relating to public safety; authorizing commissioner of public safety to apply for 
federal nahual disaster assistance funds; amending Minnesota Statutes 1992, section 12.221. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 128 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams Dauner Haukoos Lasley Nelson Rice Van Dellen 
Anderson, 1. Davids Hausman Leppik Ness Radosovich Vcllcnga 
Anderson, R. Dawkins Holsten Limmer Olson, K. Rukavina Vickerman 
Asch Dehler Hugosan Lindner Olson, M. Sarna Wagenius 

. Battaglia Delmont Huntley Laurey Onnen Seagren Waltman 
Bauerly Dempsey Jacobs Luther Opatz Sekhon Weaver 
Beard Dom Jaros Lynch Orenstein Simoneau Wejcman 
Bergson Erhardt Jefferson Macklin Orfield Skoglund Welle 
Bertram Evans Jennings Mahon Osthoff Smith Wenzel 
Bettermann Farrell Johnson, A. Mariani Ostrom Solberg Winter 
Bishop Frerichs Johnson, R. McCollum Ozment Sparby Wolf 
Blatz Garcia Johnson, V. McGuire Pauly Stcinius Worke 
Brown, C. Girard Kahn Milbert Pawlenty Steensma Workman 
Brown, K. Goodno Kalis Molnau Pelowski Sviggum Spk. Long 
Carlson Greenfield Kelso Morrison Perlt Swenson 
Carruthers Greiling Kinkel Mosel Pugh Tomassoni 
Clark Gruenes Klinzing Munger Reding Tompkins 
Commers Gutknecht Koppendrayer Murphy Rest Trimble .. 
Cooper Hasskamp Krueger Neary Rhodes Tunheim 

Those who voted in the negative were: 

Krinkie 

The bill was passed and its title agreed to. 

H. F. No. 1182, A bill for an act relating to state lands; providing for the release of a state interest in certain 
property in the city of Minneapolis. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Brown, C. Dempsey Gutknecht Johnson, R. Lieder Molnau 
Anderson, 1 Brown, K. Dom Hasskamp Johnson, V. Limmer Morrison 
Anderson, R. Carlson Erhardt Haukoos Kahn Lindner Mosel 
Asch Carruthers Evans Hausman Kalis Laurey Munger 
Battaglia Clark Farrell Holsten Kelso Luther Murphy 
Bauerly Cammers Frerichs Hugoson lGnkel Lynch Neary 
Beard Cooper Garcia Huntley Klinzing Macklin Nelson 
Bergson Dauner Girard Jacobs Koppendrayer Mahon Ness 
Bertram Davids Goodno Jaros Krinkie Mariani Olson, K. 
Bettermann Dawkins Greenfield Jefferson Krueger McCollum Olson, M. 
Bishop Dehler Greiling Jennings Lasley McGuire Ormen 
Blatz Delmont Gruenes Johnson, A. Leppik Milbert Opatz 
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Orenstein Pelowski Radosovich Smith Tomassoni Wagenius Wolf 
Orfield Perlt Rukavina Solberg Tompkins Walbnan Worke 
Osthoff Pugh Sarna Sparby Trimble Weaver Workman 
Ostrom Reding Seagren Stanius Tunheim Wejcrnan Spk. Long 
Ozment Rest Sekhon Steensma Van Dellen Welle 
Pauly Rhodes Simoneau Sviggum Vellenga Wenzel 
Pawlenty Rice Skoglund Swenson Vickerman Winter 

The bill was passed and its title agreed to. 

H. F. No. 1228, A bill for an act relating to retirement; public employees retirement association and Minneapolis 
employees retirement fund; providing for the retention of pension coverage for certain transferred employees. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Haukoos Krueger Murphy Rest Trimble 
Anderson, L Davids Hausman Lasley Neary Rhodes Tunheim 
Anderson, R. Dawkins Holsten Leppik Nelson Rice Van Dellen 
Asch Dehler Hugoson Lieder Ness Rodosovich Vellenga 
Battaglia Delmont Huntley Limmer Olson, K Rukavina Vickerman 
Bauerly Dempsey Jacobs Lindner Olson, M. Sarna Wagenius 
Beard Dam Jaros Lourey Onnen Seagren Waltman 
Bergson Erhardt Jefferson Luther Opatz Sekhon Weaver 
Bertram Evans Jennings Lynch Orenstein Simoneau Wejcman 
Bettermann Farrell Johnson, A. Macklin Orfield Skoglund Welle 
Bishop Frerichs Johnson, R. Mahon Osthoff Smith Wenzel 
Blatz Garcia Johnson, V. Mariani Ostrom Solberg Winter 

"Brown, C. Girard Kahn McCollum Ozment Sparby Wolf 
Brown, K. Goodno Kalis McGuire Pauly Stanius Worke 
Carlson Greenfield Kelso Milbert Pawlenty Steensma Workman 
Carruthers Greiling Kinkel Molnau Pelowski Sviggum Spk. Long 
Clark Gruenes Klinzing Morrison Perlt Swenson 
Commers Gutknecht Koppendrayer Mosel Pugh Tomassoni 
Cooper Hasskamp Krinkie Munger Reding Tompkins 

The bill was passed and its title agreed to. 

H. F. No. 1408, A bill for an act relating to agriculture; redefining terms in the plant pest act; exempting certain 
nonprofit organizations from the requirement for a nursery stock dealer certificate; amending Minnesota Statutes 1992, 
section 18.46, subdivision 3, and by adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 18. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

'Those who voted in the affirmative were: 

Abrams 
Anderson, L 
Anderson, R. 

Asch 
Battaglia 
Bauerly 

Beard 
Bergson 
Bertram 

Bettermann 
Bishop 
Blatz 

Brown, C. 
Brown, K. 
Carlson 

Carruthers 
Clark 
Commers 

Cooper 
Dauner 
Davids 
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Dawkins Hasskamp Kinkel McCollum Orfield Seagren " Vellenga 
Dehler Haukoos Klinzing McGuire Osthoff Sekhon Vickerman 
Delmont Hausman Koppendrayer Milbert Ostrom Simoneau Wagenius 
Dempsey Holsten Krinkie Molnau Ozment Skoglund Waltman 
Dom Hugoson Krueger Morrison Pauly Smith Weaver 
Erhardt Huntley Lasley Mosel Pawlenty Solberg Wejcman 
Evans Jacobs Leppik Munger Pelowski Sparby Welle 
Farre1l Jaros Lieder Murphy PerIt Stanius Wenzel 
Frerichs Jefferson Limmer Neary Pugh Steensma Winter 

, Garcia Jennings Lindner Nelson Reding Sviggum Wolf 
Girard Johnson, A. Lourey Ness Rest Swenson Worke 
Cooeino Johnson, R. Luther Olson, K. Rhodes Tomassoni Workman 
Greenfield Johnson, V. Lynch OIson,M. Rice Tompkins Spk. Long 
Greiling Kahn Macklin Onnen Rodosovich Trimble 
Gruenes Kalis Mahon Opatz Rukavina Tunhehn 
Gutknecht Kelso Mariani Orenstein Sarna Van Dellen 

The bill was passed and its title agreed to. 

H. F~ No. 1474, A bill for an act relating to county records; providing for the use of certain fees; amending 
. Minnesota Statutes 1992, section 357.18, by adding a subdivision. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Haukoos Krueger Murphy Rest TIjrnble 
Anderson, I .. Davids Hausman Lasley Neary Rhodes Tunheim 
Anderson, R Dawkins Holsten Leppik Nelson Rice Van Dellen 
Asch Dehler Hugoson Lieder Ness Rodosovich Vellenga 
Battaglia Delmont Huntley Limmer Olson, K Rukavina Vickerman 
Bauerly Dempsey Jacobs Lindner Olson, M. Sama Wagenius 
Beard Dom Jaros Lourey Onnen Seagren Waltman 
Bergson Erhardt Jefferson Luther Opatz Sekhon Weaver 
Bertram Evans Jennings Lynch Orenstein Simoneau Wejcman 

. Bettermann Farrell Johnson, A Macklin Orfield Skoglund Welle 
Bishop Frerichs Johnson, R Mahon Osthoff Smith Wenzel 
Blatz Garcia Johnson, V. Mariani Ostrom Solberg Winter 
Brown, C. - Girand Kahn McCollum Ozment Sparby Wolf 
Brown,K Goodno Kalis McGuire Pauly Stanius Worke 
Carlson Greenfield Kelso Milbert Pawlenty Steensma Workman 
Carruthers Greiling Kinkel Molnau Pelowski Sviggum Spk. Long 
Clark Gruenes Klinzing Morrison Perlt Swenson 
Commers Gutknecht Koppendrayer Mosel Pugh Tomassoni 
Cooper Hasskamp Krinkie Munger Reding Tompkins 

The bill was passed and its title agreed to. 

S. F. No. 186, A bill for an act relating to marriage dissolution; requiring more information on the notice to a public 
authority; amending Minnesota Statutes 1992, section 518.551, subdivision 5. 

The bill was read for the third lime and placed upon its final passage. 
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The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 _ nays as 
fC!llows: 

Those who voted in the affirmative were: 

Abrams Dauner Haukoos Krueger Murphy Rest Trimble 
Anderson, I. Davids Hausman Lasley Neary Rhodes 'Tunheim 
Anderson, R. Dawkins Holsten Leppik Nelson Rice Van Dellen 
Asch Dehler Htigoson Lieder Ness Rodosovich Vellenga 
Battaglia Delmont Huntley Limmer Olson, K. Rukavina Vickerman 
Bauerly Dempsey Jacobs Lindner Olson, M. Sarna Wagenius 
Beard Dom Jaros Lourey Onnen Seagren Walbnan 
Bergson Erhardt Jefferson Luther Opatz Sekhon Weaver 
Bertram Evans Jennings Lynch Orenstein Simoneau Wejonan 
Bettermann Farrell Johnson, A. Macklin Orfield Skoglund Welle 
Bishop Frerichs Johnson, R. Mahon Osthoff Smith Wenzel 
Blatz Garcia Johnson, V. Mariani Ostrom Solberg Winter 
Brown, C. Girard Kahn McCollum Ozment Sparby Wolf 
Brown, K Goodno Kalis McGuire Pauly Stanius Worke 
Carlson Greenfield Kelso Milbert Pawlenty Steensma Workman 
Carruthers Greiling Kinkel Molnau Pe10wski Sviggum Spk. Long 
Clark Gruenes Klinzing Morrison Perlt Swenson 
Commers Gutknecht Koppendrayer Mosel Pugh Tomassoni 
Cooper Hasskamp Krinkie Munger Reding Tompkins 

The bill was passed and its title agreed to. 

S. F. No. 903, A bill for an act relating to public employees; authoriZing a local police civil service commission to 
adopt rules allowing the striking of a name on the civil service eligible register after a one-year period; amending 
Minnesota Statutes 1992, section 419.06. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Haukoos Krueger Murphy Rest Trimble 
Anderson, J. Davids Hausman Lasley Neary Rhodes Tunheim 
Anderson, R. Dawkins Holsten Leppik Nelson Rice Van Dellen 
Asch Dehler Hugoson Lieder Ness Radosovich Vellenga 
Battaglia Delmont Huntley Limmer Olson, K. Rukavina Vickerman 
Bauerly Dempsey Jacobs Lindner Olson, M. Sarna Wageruus 
Beard Dom Jaros Lourey Onnen Seagren WaItman 
Bergson Erhardt Jefferson Luther Opatz Sekhon Weaver 
Bertram Evans Jennings Lynch Orenstein Simoneau Wejcman 
Bettermann Farrell Johnson, A. Macklin Orfield Skoglund Welle 
Bishop Frerichs Johnson, R. Mahon Osthoff Smith Wenzel 
Blatz Garcia Johnson, V. Mariani Ostrom Solberg Winter 
Brown,e. Girard Kahn McCollum Ozment Sparby Wolf 
Brown, K Gooclno Kalis McGuire Pauly Stanius Worke 
Carlson Greenfield Kelso Milbert Pawlenty Steensma Workman 
Carruthers Greiling Kinkel Molnau Pelowski Sviggum Spk. Long 
Clark Gruenes Klinzing Morrison Perlt Swenson 
Commers Gutknecht Koppendrayer Mosel Pugh Tomassoni 
Cooper Hasskamp Krinkie Munger Reding Tompkins 

The bill was passed and its title agreed to. 
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H. F. No. 281, A bill for an act relating to agriculture; board of ffiUrnal health; regulating the imposition and 
collection of civil penalties; amending Minnesota Statutes 1992, section 35.95, subdivisions 1 and 5. 

The bill was read for the third time and placed upon its fina\ passage. 

The question was taken on the passage of the bill and the-roll was called. There ~ere 129 yeas' and 1 nay as follo~s: 

Those who voted in the affirmative were: 

Abrams DalUler Haukoos Krueger Murphy Rest Tunheim 
Anderson, 1. Davids Hausman Lasley Neary Rhodes Van Dellen 
Anderson, R. Dawkins Holsten Leppik Nelson Rice Vellenga 
Asch Dehler Hugoson Lieder Ness Radosovich Vickerman 
Battaglia Delmont Huntley Limmer Olson, K. Rukavina Wagenius 
Bauerly Dempsey Jacobs Lindner Olson, M. Sarna Waltman 
Beard Dom Jaros ·Lourey Qrmen Seagren Weaver 
Bergson Erhardt Jefferson "Luther Opatz Sekhon Wejcman 
Bertram Evans Jennings Lynch Orenstein Simoneau Welle 
Bettermann Farrell Johnson, A. Macklin Orfield Skoglund Wenzel 
Bishop Frerichs Johnson, R. Mahon Osthoff Smith Winter 
Blatz Garcia johnson, V. Mariani Ostrom Solberg Wolf 
Brown,e. Girard Kahn McCollum Ozment Sparby Worke 
Brown, K. Goodno Kalis McGuire Pauly Steensma Workman 
Carlson Greenfield Kelso Milbert Pawlenty Sviggum Spk. Long 
Carruthers Greiling Kinkel Molnau Pelowski Swenson 
Oark Gruenes Klinzing Morrison Perit Tomassoni 
Commers Gutknecht Koppendrayer Mosel Pugh Tompkins 
Cooper Hasskamp Krinkie Munger Reding Trimble 

_Those who voted in the nega:tive were: 

Stanius 

The bill was passed and its title agreed to. 

S. F. No. 789, A bill for"" act relating to the city of St. Paul; validating an approval of special laws. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 129 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Carlson Evans Holsten Kinkel Macklin Ness 
Anderson, I. Carruthers Farrell Hugoson Klinzing Mahon Olson, K. 
Anderson, R. Clark Frerichs Huntley Koppendrayer Mariani Olson, M. 
Asch Commers Garcia Jacobs Krinkie McCollum' Onnen 
Battaglia Cooper Girard jaros Krueger McGuire Opatz 
Bauerly Dauner Goodno Jefferson Lasley Mtlbert Orenstein 
Beard Davids Greenfield jennings Leppik Molnau Orfield 
Bergson Dawkins Gretling Johnson, A. Lieder Morrison Osthoff 
Bertram Dehler Gruenes Johnson, R. Limmer Mosel Ostrom 
Bettermann Delmont Gutknecht Johnson, V. Lindner Munger Ozment 

. Bishop Dempsey Hasskamp Kahn Lourey Murphy· Pauly 
Blatz Dom Haukoos Kalis Luther Neary Pawlenty 
Brown, K. Erhardt Hausman Kelso Lynch Nelson Pelowski 



1368 JOURNAL OF THE HOUSE 

Perlt Rodosovich SkoglWld Sviggum Van Dellen Wejcman 
Pugh Rukavina Smith Swenson Vellenga Welle 
Reding Sarna Solberg Tomassoni Vickerman Wenzel 
Rest Seagren Sparby Tompkins Wagenius Winter 
Rhodes Sekhon Stanius Trimble Waltman Wolf 
Rice Simoneau Steensma Tunheim Weaver Worke 

The bill was passed and its title agreed to. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

[33RD DAY 

Workman 
Spk. Long 

Anderson, I., from the Committee on Rules and Legislative Administration, pursuant to rule 1.09, designated the 
following bills as Special Orders to be acted upon iminediately following printed Special Orders for today, Monday, 
April 12, 1993: 

H.F. Nos. 554, 824, 454, 592, 667, 806, 889, 477, 504, 622, 1523, 994, 1095, 1153, 157, 945, 1428, 104, 1404, 129 
and 670. 

SPECIAL ORDERS 

H. F. No. 643 was reported to the House. 

Luther moved to amend H.- F. No. 643 .. the first engrossment, as follows: 

Page 13, delete lines 6 to 13 

Renumber the remaining sections in sequence 

The motion prevailed and the amendment was adopted. 

H. F. No. 643, A bill for an act relating to commerce; making technical changes in the department's enforcement 
powers; regulating cosmetology; prescribing powers and duties; setting fees; amending Minnesota Statutes 1992, 
sections 45.011, subdivision I, and by adding a subdivision; 45.027, subdivisions 1, 2, 5, 6, and 8; 155A.03, subdivision 
1; 155A.05; 155A.06; 155A.07, subdivisions 2, 4, 7, and 8; 155A.08, subdivisions 2 and 5; 155A.09, subdivisions 2, 5, 
6, and 9; 155A.I0; 155A.14; 155A.15; and 155A.16; proposing coding for new law in MinnesotaStatutes, chapter 155A; 
repealing Minnesota Statutes 1992, sections 155A.ll; 155A.12; 155A.13; and 155A.18; Minnesota Rules, parts 2642.0310, 
subparts 3, 4, and 5; 2642.0330, subparts 3 and 4; 2642.0800; 2642.0810; 2644.0310, subparts 2, 3, and 4; 2644.0800; 
and 2644.0810. 

The bill was read f~r the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 126 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Beard Brown, C. Cooper Dempsey Garcia Hasskamp 
Anderson, I. Bergson Brown, K. Dauner Dom Girard Haukoos 
Anderson, R. Bertram Carlson Davids Erhardt Goodno Hausman 
Asch Bettermann Carruthers Dawkins Evans Greiling Holsteri 
Battaglia Bishop Clark Dehler Farrell Gruenes HWltley 
Bauerly Blatz Commers Delmont Frerichs Gutknecht Jacobs 
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Jaros Krinkie Mariani Olson, E. Perlt Smith Vellenga 
Jefferson Krueger McCollum Olson, K. Pugh Solberg Wagenius 
Jennings Lasley McGuire Olson, M. . Reding Sparby Waltman 
Johnson, A Leppik Milbert OJUlen Rest Stamus Weaver 
Johnson, R,. Lieder Molnau Opatz Rhodes Steensma Wejcman 
Johnson, V. Limmer Morrison Orenstein Rice Sviggum Welle 
Kahn Lindner Mosel Orfield Radosovich Swenson Wenzel 
Kalis Laurey Munger Ostrom Rukavina Tomassoni Winter 
Kelso Luther Murphy Ozment Sarna Tompkins Wolf 
Kinkel Lynch Neary Pauly Seagren Trimble Worke 
Klinzing Macklin Nelson Pawlenty Sekhon Tunheim Worlanan 
Koppendrayer Mahon Ness Pelowski Skoglund Van Dellen Spk. Long 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 554 was reported to the House. 

Krinkie moved to amend H. F. No. 554, the first engrossment, as follows: 

Page 2, after line 31 insert: 

"Sec. 7. [REPEALER.] 

Minnesota Statutes 1992. section 326..991. is repealed." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

POINT OF ORDER 

OrenStein raised a point of order pursuant to rule 3.09 that the Krinkie amendment was not in order. The Speaker 
ruled the point of order not well taken and the amendment in order. 

The question recurred' on the Krinkie amendment and the roll was called. There were 45 yeas and 85 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Frerichs Hugoson MoInau Onnen Sviggum Wolf 
Bettennann Girard Jolmson, V. Morrison Pauly Swenson Worke 
Commers Goodno ICrinkie Mosel Pawlenty Tompkins Workman 
Davids Gruenes Leppik Nelson Seagren Van Dellen 
Dehler Gutknecht Limmer Ness Smith Vickerman 
Dempsey Haukoos Lindner Olson, K. Stanius Walhnan 
Erhardt Holsten Lynch Olson, M. Steensma Weaver 
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Those who voted in the negative were: 

Anderson, I. Clark Huntley 'Krueger Neary 
Anderson, R. Cooper Jacobs Lasley Olson, E. 
Asch Dauner Jaros Lieder Opatz 
Battaglia Dawkins Jefferson Lourey Orenstein 
Bauerly Delmont Jeimings Luther Orfield 
Beard Dom Johnson, A. Macklin Osthoff 
Bergson Evans Jolutson, R. Mahon Ostrom 
Bertram Farrell Kahn Mariani Ozment 
Bishop Garcia Kalis McCollum Pelowski 
Brown, C. Greenfield Kelso McGuire Perlt 
Brown,K Greiling Kinkel Milbert Pugh 
Carlson Hasskamp Klinzing Munger Reding 
Carruthers Hausman Koppendrayer Murphy Res! 

The motion did not prevail and the amendment was not adopted. 

Frerichs was excused for the remainder of today's session. 

Rhodes 
Rice 
Rodosovich 
Rukavina 
Sarna 
Sekhon 
Simoneau 
Skoglund 
Solberg 
Sparby 
Tomassoni 
Trimble 
Tunheim 

[33RD DAY 

Vellenga 
Wagenius 
Wejcman 
Welle 
Wenzel 
Winter 
Spk. Long 

H. F. No. 554, A bill for an act relating to occupations and professions; authorizing actions against lapsed licenses; 
requiring roofers to be licensed by the state; providing for temporary licenses and fees; amending MilU1esota Statutes 
1992, sections 45.027, by adding a subdivision; and 326.83, subdivisions 4,10, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 326. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 80 yeas and 49 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, I. Carruthers Jacobs Leppik Murphy Rice Trimble 
Anderson, R. Clark Jaros Lieder Neary Rodosovich Tunheim 
Asch Dawkins Jefferson Lourey Opatz Rukavina Vellenga 
Battaglia Delmont Johnson, A. Luther Orenstein Sarna Wagenius 
Bauerly Dom Johnson, R. Lynch Orfield Sekhon Weaver 
Beard Evans Kahn Mahon Osih6ff Simoneau Wejcman 
Bergson Farrell Kelso Mariani Ozment Skoglund Welle 
Bertram Garcia Kinkel McCollum Pelowski Smith Spk. Long 
Bishop Greenfield Klinzing McGuire Perlt Solberg 
Blatz Greiling Koppendrayer Milber! Pugh Sparby 
Brown, K Hausman Krueger Mosel Rest Tomassoni 
Carlson ~unt1ey Lasley Munger Rhodes Tompkins 

Those who voted in the negati~e were: 

Abrams Dehler Hasskamp Krinkie Olson, E. Reding Vickerman 
BeUermann Dempsey Haukoos Limmer Olson, K. Seagren Waltman 
Brown, C. Erhardt Holsten Lindner Olson, M. Stanius Wenzel 
Commers Girard Hugoson Molnau Onnen Steensma Winter 
Cooper Goodno Jennings Morrison Ostrom Sviggum Wolf 
Dauner Gruenes Johnson, V. Nelson Pauly Swenson Worke 
Davids Gutknecht Kalis Ness Pawlenty Van Dellen Workman 

The bill was passed and its title agreed to. 
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Anderson, I., moved that the remaining bills'on Special Orders for today be continued. The motion prevailed. 

GENERAL ORDERS 

Anderson, I., moved that the bills on General Orders for today be continued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Hausman moved that the name of Johnson, A., be added as an author on H. F. No. 971. The motion prevailed. 

Trimble moved that the name of Sekhon be added as an author on H. F. No. 1190. The motion prevailed. 

Orenstein moved that the names of Vellenga, Hausman and Trimble be added as authors on H. F. No. 1319. The 
motion prevailed. 

Hausman moved that the name of Sekhon be added as an author on H. F. No. 1529.'The motion prevailed. 

Krueger moved that the name of WenzeJ be added as an author on H. F. No. 1700. The motion prevailed. 

Sekhon moved that H. F. No. 1277 be recalled from the Committee on Health and Human Services and be 
re-referred to the Committee on Judiciary. The motion prevailed. 

Evans moved that H. F. No. 1373 be recalled from the Committee on Conunerce and Economic Development and 
be re-referred to the Conunittee on Taxes. The motion prevailed. 

Wenzel moved that H. F. No. 960 be returned to its author. The motion prevailed. 

ADJOURNMENT 

Anderso,n, I., moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands 
adjourned until 2:30 p.m., Tuesday, April 13, 1993. 

EDWARD A. BURDICK, Chief Clerk .. House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION - 1993 

THIRTY-FOURTH DAY 

SAINT PAUL, MINNESOTA, TuESDAY, ApRIL 13, 1993 

The House of Representatives convened at 2:30 p.m. and was called to order by Dee Long, Speaker of the House. 

Prayer was offered by Father Fred Mertz, St. Paul, MilUlesota. 

The roll was called and the following members were present: 

Abrams Dauner Haukoos Krinkie Munger Peterson Swenson 
Anderson, I. Davids Hausman Krueger Mmphy Pugh Tomassoni 
Andersofl,R Dawkins Holsten Lasley Neary Reding Tompkins 
Asch Dehler Hugoson Leppik Nelson Rest Trimble 
Battaglia Delmont Huntley Lieder Ness Rhodes Tunheim 
Bauerly Dempsey Jacobs Limmer Olson, E. Rice Van Dellen 
Beard Oom Jaros Lindner Olson, K. Rodosovich Vellenga 
Bergson Erhardt Jefferson Lourey Olson, M. Rukavina Vickerman 
Bertram Evans Jennings Luther Onnen Sarna Wagenius 
BeUermann Farrell Johnson, A. Lynch Opatz Seagren Waltman 
Bishop Frerichs Johnson, R. Macklin Orenstein .Sekhon Weaver 
Blatz Garcia Johnson, V. Mahon Orneld Simoneau Wejcman 
Brown, C. Girard Kalis Mariani Osthoff Skoglund Welle 
Brown, K. Goodno Kelley McCollum Ostrom Smith Wenzel 
Carlson Greenfield Kelso McGuire Ozment Solberg Winter 
Carruthers Greiling Kinkel Milbert Pauly Sparby Wolf 
Clark Gruenes Klinzing Molnau Pawlenty Stanius Worke 
Commers Gutknecht Knickerbocker Morrison Pelowski Steensma Workman 
Cooper Hasskamp Koppendrayer Mosel Perlt Sviggum Spk. Long 

A quorum was present. 

Kahn was excused. 

The Chief Clerk proceeded to read the Journal of the preceding day. Olson~ M., moved that further reading of the 
Journal be dispensed with and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

S. F. No. 270 and H. F. No. 516, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical. 

Opatz moved that S. F. No. 270 be substituted for H. F. No. 516 and that the House File be indefinitely postponed. 
The motion prevailed. 

s. F. No. 406 and H. F. No. 444, which had been'referred to the Chief Clerk for comparison, were examined and 
found to be identical. 

Huntley moved that S. F. No. 406 be substituted for H. F. No. 444 and that the House File be indefinitely 
postponed. The motion prevailed. 
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S. F. No. 431 and H. F. No. 318, which had been referred to the Chief Clerk for comparison, were· examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Bishop moved that the rules be so far suspended that S. F. No. 431 be substituted for H. F. No. 318 and that the 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 485 and H. F. No. 812, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identicaL 

Rodosovich moved' that S. F. No. 485 be substituted for H. F. No. 812 and that the House File be indefinitely 
postponed. The motion prevailed. 

S. F. No. 589 and H. F. No. 680 which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Rice moved that the rules be so far suspended that S. F. No. 589 be substituted for H. F. No. 680 and that the House 
File be indefinitely postponed. The motion prevailed. 

S. F: No. 629 and H. F. No. 819, which had been referred to the Chief Clerk for comparison, were examined and 
fmUld to be identical. 

Johnson, R., moved that S. F. No. 629 be substituted for H. F. No. 819 and that the House File be indefinitely 
postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 147, A bill for an act relating to retirement; increasing the individual retirement account plans employer 
contribution rate; permitting certain persons to have employer contributions transferred from the teachers retirement 
association to the individual retirement account plan; amending Minnesota Statutes 1992, sections 354B.04, 
subdivisions 1 and 2; and 354B.05, subdivision 1; and Laws 1990, chapter 570, article 3, section 11; proposing coding 
for new law in Minnesota Statutes, chapter 354B. 

Reported the same back with the following amendments: 

Page 2, delete sections 3 and 4 

Page 3, line 16, strike "no" and insert "less than one year of" 

Page 3, line 29, delete "~" and insert "~" and delete "~" and insert ",1" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete "sections" and insert "section" 

Page I, line 8, delete "and 354B.05, subdivision 1;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No,' 690, A bill for an act relating to retirement; public employees retirement association; disability benefits; 
reducing the reduction in benefits to coordinat~ them with amounts received under workers' compensation law for 
certain former employees. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

KahnJrom the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 768, A bill for an act relating to retirement; Minnesota state retirement system; authorizing a purchase 
of service credit by a former grain inspector. 

Reported the same back with the following amendments: 

Page 1, line 8, delete "li!l" 

Page I, delete lines 17 to 25 and insert: 

"must be considered eligible to receive a retirement annuity, upon reaching normal retirement ~ from the general 
state employees retirement plan of the Minnesota state retirement system, notwithstanding the length of service 
vesting requirement in effect 2!!. the date of termination of state service Qy the person. " 

Page 2, delete lines 1 to 36 

Page 3, delete lines 1 to 19 

Page 3, line 20, delete "J." and insert ".£." 

Page 3, line 21, delete "purchasing" and insert "described in" 

Page 3, line 22, delete "service credit under" 

Page 3, delete lines 28 to 30 

With the reco~endation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 147, 690 and 768 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 270, 406, 431, 485, 589 and 629 were read for the second time. 
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INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House Files were introduced: 

Olson, K; Winter; Mosel; Kalis and Ostrom introduced: 

H. F. No, 1719, A bill for an act relating to natural resources; appropriating money to the commissioner of natural 
resources for the Swan Lake and Heron Lake projects; land acquisition and develo'pment. 

The bill was read .for the first time and referred to the Committee on Environment and Natural Resources. 

Jefferson, Lieder and Morrison introduced: 

H. p, No. 1720, A bill for an act relating to metropolitan government; requiring at least one member of metropolitan 
transit commission to be disabled user of transit system; amending Minnesota Statutes 1992, section 473.404, 
subdivision 2. 

The bill was read for the first time and referred to the Committee on Transportation and Transit. 

HOUSE ADVISORIES 

The following House Advisories were introduced: 

Cooper; Brown, c.; Solberg; Nelson and Davids introduced: 

H. A. No.8, A proposal to -study the issue of part-time peace officers in certain cities. 

The advisory was referred to the Committee on Local Government and Metropolitan Affairs. 

Cooper; Brown, C.; Dauner; Nelson and Davids introduced: 

H. A. No.9, A proposal to conduct a study on permitting certain contracts by counties for audits. 

The advisory was referred to the Committee on Local Government and Metropolitan Affairs. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Madam Speaker: 

] hereby annou;nce the passage by the Senate of the following House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: 

H. F. No. 111 .. A bill for an act relating to highways; designating the B. E. Grottum memorial highway in Jackson 
county; amending Minnesota Statutes 1992, section 161.14, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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CONCURRENCE AND REPASSAGE 

Olson, K., moved that the House concur in the Senate amendments to H. F. No. 111 and that the bill be repassed 
as amended by the Senate. The motion prevailed. 

H. F. No. 111, A bill for an act relating to highways; designating the B: E. Grottum memorial highway in Jackson 
county and the Wally Nelson highway; amending Minnesota Statutes 1992, section 161.14, by adding subdivisions. 

The bill was read for the third time, as amended by the Senate, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 127 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Huntley Limmer Olson, E. Rodosovich Vellenga 
Anderson, 1 Delmont Jacobs Lindner Olson, K Rukavina Vickerman 
Anderson, R. Dempsey Jaros Lourey Olson, M. Sarna Wagenius 
Asch Dom Jefferson Luther Onnen Seagren Waltman 
Battaglia Erhardt Johnson, A. Lynch Opatz Sekhon Weaver 
Bauerly Evans Johnson, R. Macklin Orenstein Simoneau Wejcman 
Beard Farrell Johnson, V. Mahon Orfield Skoglund Welle 
Bergson Frerichs Kalis Mariani Osthoff Smith Wenzel 
Bertram Garcia Kelley McCollum Ostrom Solberg Winter 
Bettermann Girard Kelso McGuire Ozment Sparby Wolf 
Blatz Goodno Kinkel Milbert Pauly Stanius Worke 
Brown, K. Greenfield Klinzing Molnau Pawlenty Steensma Workman 
Carlson Greiling Knickerbocker Monison Pelowski Sviggum Spk. Long 
Carruthers Gruenes Koppendrayer Mosel Perl! Swenson 
Commers Gutknecht Krinkie Munger Peterson Tomassoni 
C;:ooper Hasskamp Krueger Murphy Pugh Tompkins ~ 
Dauner Haukoos Lasley Neary Reding Trimble 
Davids Holsten Leppik Nelson Rhodes Tunheim 
Dawkins Hugoson Lieder Ness Rice Van Dellen'-

The bill was repassed, as amended by the Sen~te, and its title agreed to. 

CONSENT CALENDAR 

H. F. No. 1528 was reported to the House. 

Lasley moved that H. F. No. 1528 be continued on the Consent Calendar. The motion prevailed. 

S. F. No. 605, A bill for an act relating to the veterans homes board; requiring the board to apply for certain federal 
funding. 

The bill was read for the third time and placed upon its final passage. 

The question was, taken on the passage of the' bill and the roll was called. There were 131 yeas and 0 nays as 
follows: 
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Those who voted in the affirmative were: 

Abrams Davids Hausman Lasley Neary Reding Tompkins 
Anderson, I. Dawkins Holsten Leppik Nelson Rest Trimble 
Anderson, R. Dehler Hugoson Lieder Ness Rhodes Tunheim 
Asch Delmont Htmtley Limmer Olson, E. Rice Van Dellen 
Battaglia Dempsey Jacobs Lindner Olson, K. Radosovich Vellenga 
Bauerly Dom Jaros Lowey Olson, M. Rukavina Vickerman 
Beard Erhardt Jefferson Luther Onnen Sarna Wagenius 
Bergson Evans Johnson, A. Lynch Opatz Seagren Waltman 
Bertram Farrell Johnson, R Macklin Orenstein ~khon Weaver 
Bettermann Frerichs Johnson, V. Mahon Orfield Simoneau Wejcm.an 
Bishop Garcia Kalis Mariani Osthoff Skoglund Welle 
Blatz Girard Kelley McCollum Ostrom Smith Wenzel 
Brown, K. Goodno Kelso McGuire Ozment Solberg Winter 
Carlson Greenfield Kinkel Mi!bert Pauly Sparby Wolf 
carrUthers Greiling Klinzing Molnau Pawlenty Stamus Worke 
Clark Gruenes Knickerbocker Morrison Pelowski Steensma Workman 
Commers Gutknecht Koppendrayer Mosel Perlt Sviggum Spk. Long 
Cooper Hasskamp Krinkie Munger Peterson Swenson 
Dauner Haukoos Krueger Murphy Pugh Tomassoni 

The bill was passed and its title agreed to. 

S. F. No. 198, A bill for an act relating to local improvements; setting limits for certain contract requirements; 
amending Minnesota Statutes 1992, section 429.041, subdivisions 1 and 2. 

The bill was read for the tJ:tird time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 0 nays as 
follows: 

Those who voted in the affirmative we~e: 

Abrams Davids Hausman Krueger Murphy Pugh Tomassoni 
Anderson, I. Dawkins Holsten Lasley Neary Reding Tompkins 
Anderson, R. Dehler Hugoson Leppik Nelson Rest Trimble 
Asch Delmont Huntley Lieder Ness Rhodes Ttmheim 
Battaglia Dempsey Jacobs Limmer Olson, E. Rice Van Dellen 
Bauerly Dom Jaros Lindner Olson, K. Rodosovich Vellenga 
Beard Erhardt Jefferson Lowey Olson, M. Rukavina Vickerman 
Bergson Evans Jennings Luther Onnen Sama' Wagenius 
Bertram Farrell Johnson, A. Lynch Opatz Seagren Walbnan 
BeUermann Frerichs Johnson, R. Macklin Orenstein Sekhon Weaver 
Bishop Garcia Johnson, V. Mahon Orfieid Simoneau Wejcman 
Blatz Girard Kalis Mariani Osthoff Skoglund Welle 
Brown,K. Goodno Kelley McCollum Ostrom Smith Wenzel 
Carlson Greenfield Kelso McGuire Ozment Solberg Winter 
Carruthers Greiling Kinkel Milbert Pauly Sparby Wolf 
Clark Gruenes Klinzing Molnau Pawlenty Stanius Worke 
Conuners Gutknecht Knickerbocker Morrison Pelowski Steensma Workman 
Cooper Hasskamp Koppendrayer Mosel PerIt Sviggum Spk. Long 
Dauner Haukoos Krinkie Munger Peterson Swenson 

The bill was passed and its title agreed to. 
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SPECIAL ORDERS 

Anderson, L, moved that the bills on Special Orders for today be continued. The motion prevailed. 

GENERAL ORDERS 

Anderson, I., moved that the bills on General Orders for today be continued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Orfield moved that his name he stricken as an author on H. F. No. 465. The motion prevailed. 

Beard moved that the name of Trimble be shown as chief author on H. F. No. 877. The motion prevailed. ' 

Bauerly moved that the name of Hausman be added as an author on H. F. No. 1201. The motion prevailed. 

Beard moved that the name of Milbert be shown as chief author on H. F. No. 1335. The motion prevailed. 

Orfield moved that his name be stricken as an author on H. F. No. 1675. The motion prevailed. 

Rest moved that the following statement be printed in the Journal of the House: "It was my intention to vote in 
the affirmative on Wednesday, April 7, 1993, when the vote was taken on the Sparby amendment to H. F. No. 163, 
the third engrossment." The motion prevailed. 

Skoglund moved that H. F. No. 437 be recalled from the Committee on Health and Human Services and be 
re-referred to the Committee on Economic Development, Infrastructure and Regulation Finance. The motion 
prevailed. 

Rest moved that H. F. No. 931 be recalled from the Committee on Taxes and be re-referred to the Committee on 
Environment and Natural Resources Finance·, The motion prevailed. 

Bertram moved that H, F, No. 1030 be returned to its author. The motion prevailed, 

Limmer moved that H, F. No, 1031 be returned to its author. The motion prevailed, 

Olson, E., moved that H. F. No. 1032 be returned to its author. The motion prevailed. 

Girard moved that H. F. No. 1033 be returned to its author. The motion prevailed .. 

Sparby moved that H. F. No. 1034 be returned to its author. The motion prevailed. 

ADJOURNMENT 

Anderson, I., moved that the House adjourn, The motion prevailed, and the Speaker declared the House stands 
adjourned until 2:30 p.m., Wednesday, April 14, 1993. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION -- 1993 

THIRTY-FIFTH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, APRIL 14, 1993 

The House of Representatives convened at 2:30 p.m. and was called to order by Dee Long, Speaker of the House. 

Prayer was offered by Peg Chemberlin, Mi1U1esota Food Share, Minneapolis, Minnesota. 

The roll was called an~ the following members were present: 

Abrams Davids Hausman Krinkie Murphy Reding Tompkins 
Anderson, I. Dawkins Holsten Krueger Neary Rest Trimble 
Anderson, R. Dehler Hugoson Lasley Nelson Rhodes Tunheim 
Asch Delmont Huntley Leppik Ness Rice Van Dellen 
Battaglia Dempsey Jacobs Lieder Olson, E. Rodosovich Vellenga 
Bauerly Oom Jaros Liritmer Olson, K. Rukavina Vickennan 
Beard Erhardt Jefferson Lindner Olson, M. Sarna Wagenius 
Bergson Evans Jennings Lourey Onnen Seagren Waltman 
Bertram Farrell Johnson, A. Luther Opatz Sekhon Weaver 
Bettennarm Frerichs Johnson, R. Lynch OrenStein Simoneau Wejcman 
Bishop Garcia Johnson, V. Macklin Orfield Skoglund Wenzel 
Blatz Girard Kahn Mahon Osthoff Smith Winter 
Brown, C. Goodno Kalis Mariani Ostrom Solberg Woll 
Brown, K. Greenfield Kelley McCollum Ozment Sparby Worke 
Carlson Greiling Kelso McGuire Pauly Stanius Workman 
Clark Gruenes Kinkel Milbert Pelowski Steensma Spk. Long 
Commers Gutknecht Klinzing Molnau Perlt Sviggum 
Cooper Hasskamp Knickerbocker Morrison Peterson Swenson 
Dauner Haukoos Koppendrayer Mosel Pugh Tomassoni 

A quorum was present. 

Carruthers, Pawlenty and Welle were excused. 

MWlger was excused until 2:55 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding day. Wolf moved that further reading of the Journal 
be dispensed with and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 
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The Honorable Dee Long 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Speaker Long: 

JOURNAL OF THE HOUSE 

STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

[35TH DAY 

April 13, 1993 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of. the Secretary 
of State the following House File: 

H. F. No. 233, relating to the military; clarifying the use by the governor of the military forces. 

The Honorable Dee Long 

Warmest regards, 

ARNE H. CARLSON 

Governor 

STATE OF MINNESOTA 
OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

Speaker of the House of Representatives 

The Honorable Allan He Spear 
President of the Senate , 

I have the honor to inform you that the following enrolled Acts of the 1993 Session of the State Legislature have 
been received from the Office of the Governor and are deposited in the Office of the Secretary of .State for 
preservation, pursuant to the State Constihltion, Article W, Section 23: 

Time and 
S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1993 1993 

313 23 5:02 p.m. April 13 April 14 
99 24 5:05 p.m. April 13 April 14 
98 25 5:08 p.m. April 13 April 14 

434 26 5:10 p.m. April 13 April 14 
233 27 5:12 p.m. April 13 April 14 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 
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REPORTS OF STANDING COMMITTEES 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 167, A bill for an act relating to economic development; creating Minnesota Business Finance,· Inc. to 
provide capital for conunercial borrowers through the Small Business Administration; providing for powers and duties 
of a board of directors and employees; transferring funds from the certified development company established under 
the department of trade and economic development to the new corporation; proposing coding for new law as 
Minnesota Statutes, chapter 116S; repealing Minnesota Statutes 1992, sections 41A.065 and 116).985 . 

. Reported the same back with the recommendation that the bill pass. 

The report was adopted .. 

Simoneau from the Committee on Health and Human Services to which was referred: 

H. F. No, 726, A bill for an act relating to health;" asbestos abatement; modifying provIsIons relating to 
asbestos-related work, licenses, and fee~; providing penalties; amending Minnesota Statutes 19921 sections 326.711 

subdivisions 3, 4, 5, 6, 8, and by adding s~bdivisions; 326.72; 326.73; 326.74; 326.75; 326.76; 326.78; 326.785; 326.79; 
326.80; and 326.81; repealing Minnesota Statutes 1992, sections 326.71, subdivision 7. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

ASBESTOS ABATEMENT 

Section 1. Minnesota Statutes 1992, section 144.876, is amended by adding a subdivision to read: 

Subd. ~ [LICENSE BOND REQUIRED.] A person applying for an initial license as ~ lead abatement contractor 
must submit to the commissioner. at the time of license application. ! corporate ~ bond for $10.000 2!. an 
irrevocable letter of credit for $10,000 approved!2Y. the commissioner. The license bond or irrevocable letter of credit 
must be conditioned to .I2!!X. the commissioner on unlawful performance of work in the' state under sections 144.871 
to 144.879. The license bond or irrevocable letter of credit must be for the benefit of persons injured .Q! suffering 
financial loss .Qy ~ of failure of performance. The term of the license bond or irrevocable letter of credit must 
be concurrent with the term of the license; The license bond must be in lieu of all other license bonds required !!y 
'!!!!y'local unit of government. The -license bond must be written Qy a corporate surety licensed to do business in the 
state and must include the name of the person and the lead abatement contractor who is responsible for all the work 
performed £y the person. The commissioner may charge! M.Q. fee for filing! license bond or irrevocable letter of 
credit. 

Sec. 2. Minnesota Statutes 1992, section 326.71, subdivision 3, is amended to read: 

Subd. 3. [ASBESTOS-CONTAINING MATERIAL.] "Asbestos-containing material" means material that contains 
more than one percent asbestos by wetgM microscopic visual estimation £y ~. . 

Sec. 3. Minnesota Statutes 1992, section 326.71, subdivision 4, is amended to read: 

Subd. 4. [ASBESTOS-RELATED WORK.] "Asbestos-related work" means the enclosure, ~ removal, or 
encapsulation of asbestos-containing material in a quantity that meets or exceeds the lJi:t.4te-a emtes En Meflft'ltefttal 
PTeteetiefl l .. gefley's F€qttireffteflt ef 260 lineal feet of friable aslgestes asbestos-containing material on pipes et'" 160 
square feet of friable as19 estes asbestos-containing material on other facility components".Q!! total of 35 cubic feet of 
friable asbestos-containing material on or off all facility components in one facility. !n the ~ of single or multifamily 
residences. "asbestos-related work" also means the enclosure, repair, removal, or encapsulation of greater than ten but 
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less than 260 lineal feet of friable asbest~containing material on ~2!. ducts 2!. greater than six but less than 160 
square ·feet of friable asbestos-containing material .Q!l other facility components. This provision excludes 
asbestos-containing vinyl floor tiles and sheeting under 160 square feet. Asbestos-related work includes asbestos 
abatement area preparation; enclosure, removal, encapsulation,_ or repair operations; and an air quality monitoring 
specified in rule to assure that the abatement and adjacent areas are not contaminated with asbestos fibers during the 
project and after completion. 

Sec. 4. Mirmesota Statutes 1992, section 326.71, is amended by adding a subdivision to read: 

Subd.4a. [ASBESTOS INSPECTOR] "Asbestos inspector" means an individual who inspects a site for the presence 
and condition of asbestos-containing material. or who reinspects a site to assess the condition of previously identified 
asbestos-containing material or the presence of other asbestos-containing material. 

Sec. 5. Minnesota Statutes 1992, section 326.71, is amended by adding a subdivision to read: 

Subd.4b. [ASBESTOS MANAGEMENT ACTIVITY.] "Asbestos management activity" means .the performance of 
periodic inspections to detennine the existence and condition of asbestos-containing material. the development of site 
specific written programs for the maintenance of asbestos-containing material in .! condition which prevents the 
release of asbestos fibers, the development of site specific written programs governing response procedures in the 
event of an asbestos fiber release episode. and the development of project specifications for asbestos-related work 
projects. 

Sec. 6. Minnesota Statutes 1992, section 326.71, is amended by adding a subdivision to read: 

Subd. 4c. [ASBESTOS MANAGEMENT PLANNER] "Asbestos management planner" means an individual who 
develops.! written site specific asbestos-containing material maintenance plan and a written site specific asbestos fiber 
release episode response plan addressing asbestos-containing material at the site. 

Sec. 7. Minnesota Statutes 1992, section 326.71, is amended by adding a subdivision to read: 

Subd.4d. [ASBESTOS PROJECT DESIGNER] "Asbestos project designer" means an individual who designs the 
asbestos-related work project specifications. 

Sec. 8. Minnesota Statutes 1992, section 326.71, subdivision 5, is amended to read: 

Subd.5. [COMMISSIONER.] "Commissioner" means the commissioner of health ar.B ~ke eeft'lfl.=l:issiefteF'S ftl:l:tr.eB2lea 
aelegates. 

Sec. 9. Minnesota Statutes 1992, section 326.71, subdivision 6, is amended to read: 

Subd. 6. [CONTRACTING ENTITY.] "Contracting entity" means a public or private body, board, natural person, 
corporation, partnership, proprietorship, joint venture, fund, authority, or .-similar entity that contracts with aft 

eHl'f'leyef ef a person to do asbestos-related work for the benefit of the contracting entity. 

Sec. 10. Minnesota Statutes 1992, section 326.71, subdivision 8, is amended to read: 

Subd. 8. [~~4PbO¥~R PERSON.] ",EmpIe) ef Person" means an individual, body, board, corporation, partnership, 
proprietorship, joint venture,- fund, authority, or similar entity EHfeetly Sf iftEiHeetly ef.Al3leyiFtg aft eml!3is) ee. This 
tenn also applies te pH i ate empleyet'5 afta to the state, its political subdivisions~ and any boards, commissions, 
schools, institutions, or authorities created or recognized by them. 

Sec. 11. Minnesota Statutes 1992, section 326.72, is amended. to read: 

326.72 [ASBESTOS LICENSE.] 

Subdivision 1. [WHEN LICENSE REQUIRED.] A.., eft1'leye< e< elfte< A person within the state intending to 
directly 'perform or cause to be performed through subcontracting or similar delegation any asbestos-related work 
either for financial gain or with respect to the emple~ ef'. e. person's own property shall first apply for and obtain 
a license from the commissioner. The license shall be in writin~ be dated when issued~ contain an expiration date, 
be signed by the commissioner, and give the name and address of the eR'lfllsyeF eF person to whom it is issued. 
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The domiciled owner of a single family residence is not reguired to hold! license Q!. ~! project permit fee to 
conduct asbestos-related work in the domiciled residence. 

Subd.2. IDISPLAY OF LICENSE.] Licensees shall post a sigH "iiF. Eke .. BFelS, iR leU-ers fsl:H' Sf ffi8fe iflERes ffigR, 
"lieeftSea ey tRe state sf l\4iRReseta Fef' aseestes 'd91"1;:" project permit. obtained from the commissioner after 
compliance with the provisions of section 326.74 and rules promulgated under section 326.78. in a conspicuous place 
outside of the asbestos abatement work area. The actual license or a copy eefafiea \:3) the eeft'l:ffl:issisRef shall be 
readily available at the work site for inspection by the commissioner, other public officials charged with the health, 
safety, and welfare of the state's citizens, and the contracting entity. 

Sec. 12. Mirmesota Statutes 1992, section 326.73, is amended to read: 

326.73 [EMPb(WEE ASBESTOS CERTIFICATIONS.] 

Subdivision L [ASBESTOS-RELATED WORK CERTIFICATION.] Before an e"'flle) ee individual performs 
asbestos-related work, the el'l"Lf'leyee individual shall first obtain a certificate from the commissioner certifying that 
the effij9le} ee individual is qualified to perform the work. No certificate shall be issued unless the e1RfJle) ee 
individual has shown evidence of training or experience in the general commercial Bl;l:ilaif:g construction trades, has 
taken a course of training in asbestos control and removal, passed an examination in those subjects, and demonstrated 
to the commissioner the ability to perform asbestos-related work safely in accordance with the current state-of-the-art 
technology. The commissioner shall specify the course of training necessary. The certificate issued by the 
commissioner shall be in writing, be dated when issued, contain an expiration date, be signed by the. commissioner, 
and contain the name and address of the effij9le, ee individual to whom it is issued. The certificate shall be carried 
by the eB'\j9leyee individual and be readily available for inspection by the commissioner, other public officials charged 
with the health, safety, and welfare of the state's citizens, and the contracting entity. ~ 

Subd. ~ [ASBESTOS INSPECTOR CERTIFICATION.] Before l!.!l individual performs masbestos inspection. the 
individual shall first obtain a certificate from the commissioner. The commissioner shall issue an asbestos inspector 
certificate to an individual who has shown evidence of completion of training on asbestos inspection specified.2Y. the 
commissioner in rule. passed an examination in that subject. and has shown evidence of experience as required .2Y. 
rule. The certificate issued !2Y the commissioner shall be in writing. be dated when issued, c0Ii.tain an expiration date. 
be signed.2Y. the commissioner, and contain the name and address of the individual to whom il.~ issued. 

Subd .. 2, [ASBESTOS MANAGEMENT PLANNER CERTIFICATION.] Before an individual develops an asbestos 
management plan. the individual shall first obtain a certificate from the commissioner. The commissioner shall issue 
an asbestos management planner certificate to an individual who has shown evidence of completion of training on 
asbestos management plan development specified Qy the commissioner in rule. passed an examination in that subject. 
and has shown evidence of experience as required ~ rule. The certificate issued Qy the commissioner shall be in 
writing. be dated when issued. contain an expiration date. be signed.2Y. the corrurUssioner. and contain the name and 
address of the individual to whom i!. ~ issued. 

Subd.!. [ASBESTOS PROJECT DESIGNER CERTIFICATION.] Before an individual designs an asbestos-related 
work project the individual shall first obtain! certificate from the commissioner. The commissioner shall issue.2!! 
asbestos project designer certificate, to an individual who has shown evidence of completion of training on asbestos 
project design specified Qy the commissioner in rule. passed an examination in that subject. and has shown evidence 
of experience as required Qy rule. The certificate issued !!y the commissioner shall be in writing. be dated when 
issued. contain an expiration date, be signed Qy the commissioner, and contain the name and address of the individual 
to whom i!. ~ issued. 0 

Sec. 13. Minnesota Statutes 1992, section 326.74, is amended to read: 

326.74 [REPORTING ASBESTOS WORK.] 

Aft eR"lF'ls} er, At least five calendar days before eRgagiRg HL beginning any asbestos-related work, shall give written 
notice shall be given to the commissioner of the project Qy the person holding the license issued under section 326.72, 
subdivision 1. The notice shall contain the following information: 

(1) a brief description of the work to be performed; 

(2) the name of the contracting entity; 
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(3) the location and address of the project work site; 

(4) the approximate duration of the project; 

(5) the approximate amoW1t of the asbestos involved in the project; 

(6) the name of any project manager; and 

(7) other information required by the commissioner. 

Sec. 14. Minnesota Statutes 1992, section 326.75, is amended to read: 

326.75 [FEES.] 

Subdivision 1. [LICENSING FEE.] AR emr1o, eF OF o!fleF !l person required to be licensed under section 326.72 
shall. before receipt of the license and before causing asbestos-related work to be performed, pay the commissioner 
an annual license fee of $100. 

Subd. 2. [CERTIFICATION FEE.] Bmrloyees An individual required to be certified under section ~ 326.73, 
subdivision.1. shall, eefsFe ~eFfuffiliRg aseestes Felatea wefiE, pay the commissioner a certification fee of $50 before 
the issuance of the certificate. The commissioner may establish .Q.y rule fees required before the issuance of asbestos 
inspector, asbestos management planner, and asbestos project designer certificates required lUlder section 326.73. 
subdivisions b. ~ and ~. 

Subd.3. [PERMIT FEE.] One calendar day before beginning asbestos-related work, aR emrlo) eF a person shall pay 
a project permit fee to the commissioner equal to one percent of the total costs of the asbestos-related work. For 
asbestos-related work performed in single .Q!. multifamily residences. of greater than ten but less than 260 linear feet 
of asbestos-containing material on ~ or greater than siX: but less than 160 square feet of asbestos-containing 
material on other facility components. a person shall E!Y. E project permit fee of ~ to the corrunissioner. 

Subd.3a. [ASBESTOS-RELATED TRAINING COURSE FEE.] The commissioner shall establish b:. rule!l fee to be 
paid' ~ E training course provider upon application for approval or renewal of approval of each asbestos-related 
training course reguired for certification or registration. 

Subd. 4. [DEPOSIT OF FEES.] Fees collected under this section shall be deposited in the general fund. 

Sec. 15. Minnesota Statutes 1992, section 326.76, is amended to read: 

326.76 [DUTIES OF CONTRACTING ENTITIES.] 

A contracting entity intending to have asbestos-related work or asbestos management activity performed for its 
benefit shall include in the specifications and contracts for the work a requirement that the work be performed by 
contractors and subcontractors licensed or certified by the commissioner under sections 326.70 to 326.81 and in 
accordance with rules prescribed £v. the commissioner related to asbestos abatement and asbestos management 
activity. No contracting entity shall allow asbestos-related work or asbestos management activity to be performed 
for its benefit unless it has seen that the eft"tl31eyeF person has a valid license or certificate. A contracting entity's 
failure to comply with this section does not relieve an eftlJde} eF !!. person from any ef-its responsibilities lUlder 
sections 326.70 to 326.81. 

Sec. 16. Minnesota Statutes 1992, section 326.78, is amended to read: 

326.78 [DUTIES OF THE COMMISSIONER.] 

Subdivision 1. [RULEMAKING.] The cOmnUssioner shall adopt and begin enforcement of rules necessary to 
implement sections 326.70 to 326.81. The rules adopted shall not be duplicative of rules adopted by the commissioner 
of the department of labor and industry. The rules shall include rules in the following areas: 

(1) application, enclosure, removal, and encapsulation procedures; 

(2) license and certificate qualification requirements; 
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(3) examinations for obtaining a license and certificate; 

(4) training necessary for e'ff'lf-llsyee individual certification; 

(5) qualifications for managers of asbestos abatement projects; 

(6) abatement and asbestos management activity specifications; 

(7) any contractor bonding and insurance requirements deemed necessary by the commissioner; 

(8) license and certificate issuance and revocation procedures; 

(9) suspension or revocation of licenses or certificates; 

(10) license and certificate suspension and revocation criteria; 

(11) cleanup standards; 

(12) continuing education requirements; and 

(13) other rules necessary to implement sections 326.70 to 326.81. 
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Subd.2. [ISSUANCE OF LICENSES AND CERTIFICATES.] The commissioner may issue licenses to ."'Pleyefs 
persons and certificates to individuals who meet the criteria in sections 326.70 to 326.82 and the commissioner's rules. 
Licenses and certificates shall he valid for at least 12 months, except that the initial certificate will be issued to expirE:! 
one year after the completion date on the approved training course diploma. ' 

Subd.3. [DELEGATION.] The commissioner may, in writing, delegate the inspection and enforcement authority 
granted in sections 326.70 to 326.82 to other state agencies regulating asbestos. 

Subd.4. [ACCESS TO INFORMATION AND PROPERTY.] (a) Any person who the commissioner has reason to 
believe is engaged in asbestos-related work or asbestos management activity, or who is the owner of real property 
where the asbestos-related work or asbestos management activity is being undertaken" 'when requested by the 
commissioner, or any member, employee, or agent thereof who is authorized by the commissioner, shall furnish the 
commissioner any information that the person may have or may reasonably obtain. that is relevant to the 
asbestos-related work or asbestos management activity within five working 4m of the reguest. 

(b) The commissioner or any person authorized by the commissioner, upon presentation of credentials, and with 
reason to believe that violation of sections 326.70 to 326.82 may be occurring, may: 

(1) examine and copy any books, papers, records, memoranda, or data related to the asbestos-related project of any 
person who has a duty to provide information to the aerartm-eflt commissioner under paragraph (a); and 

(2) enter upon any public or private property to take action authorized by this section including obtaining 
information from any person who has a duty to provide the information under paragraph (a), and conducting surveys 
or investigations. 

Subd. 5. [SUBPOENAS.] In matters under investigation by or pending before the commissioner under sections 
326.70 to 326.82, the commissioner may issue subpoenas and compel the attendance of witnesses and the production 
of papers, books, records, documents, and other relevant evidentiary material. A person failing or refusing to comply 
with the subpoena or order may, upon application by the commissioner to the district court in any district, be ordered 
by the court to comply with the order or subpoena. The commissioner may also administer oaths and affirmations 
to witnesses. Depositions may be taken within or without the state in the manner provided by law for the taking of 
depositions in civil actions. A subpoena or other process or paper may be served upon any person anywhere within 
the state by an officer authorized to serve subpoenas in civil actions, 'with the same fees and mileage costs paid, and 
in the manner as prescribed by law 1 for process of the state district courts. Fees and mileage and other costs of persons 
subpoenaed by the commissioner shall be paid in the manner prescribed for proceedings in district court. 

Subd.6. ICEASE AND DESIST ORDER.] (a) The commissioner may issue an order requiring aft e~18yef a person 
to cease asbestos-related work -or asbestos management activity if the commissioner determines that a condition exists 
that poses an inunediate danger to the public health. For purposes of this subdivision, an irmriediate danger to the 
public health exists if the commissioner determines that; 
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(1) air quality standards are being exceeded; 

(2) asbestos-related work or asbestos management activity is being undertaken in a manner violative of applicable 
state or federal law; 

(3) the eHlfleyeF person or an eHLflleyee individual working at the project site is not licensed or certified, or in 
possession of a current license or certificate, as the case may be; or 

(4) tfte empleyeF asbestos-related work has not been reported the pFejeet lffieeF seetisR § to the commissioner as 
required under section 326.74 and" rules prescribed £y the commissioner. 

(b) The order is effective for a maximum of 60 days. Following issuance of the order, the commissioner shall 
provide the contractor or individual with an opporttmity for a hearing under the contested case provisions of chapter 
14. At the hearing, the commissioner shall decide whether to rescind, modify, or reissue the previously made order. 
A modified or reissued order is effective for a maximum of 60 days from the date of modification or reissuance. 

Subd.7. [ORDER FOR CORRECTNE ACTION.] AlieF Aeliee aAcl el'l'eFhmily ler heariAg _cler the eeRleslee! ease 
flfS' isisR5 sf eflartef' 14, tfte 1& Commissioner may issue an order requiring anyone violating sections 326.70 to 326.82 
or a rule of the commissioner to take corrective action as the commissioner determines will accomplish the purpose 
of the project and prevent future violation. The order for corrective action shall eSRtaH. a elate state the conditions 
that constitute the violation, the specific law or rule violated, and the time by which the violation must be corrected. 

ill!f the person believes that the information contained in the commissioner's order for corrective action is in error, 
the person may ask the commissioner to reconsider the parts of the order that ~ alleged to be in ~ The request 
must be in writing. delivered to the commissioner Qy certified mail within seven calendar days of receipt of the order 
and: 

ill ~ which parts of the order for corrective action are alleged to be in error; 

ill provide documentation to support the allegation of error. 

The commissioner shall respond to requests made under this provision within 15 calendar days after receipt of the 
request. A request for reconsideration does not stay the order for corrective action. After reviewing the request for 
reconsideration. the commissioner may provide additional time to comply with the order II necessary. The 
commissioner's disposition of a request for reconsideration is final. 

Subd. 8. [INJUNCTNE RELIEF.] In addition to any other remedy provided by law, the commissioner may bring 
an action for injunctive relief in the district court in Ramsey county or, at the commissioner's discretion, in the district 
court in the county in which aft asbestos-related work or asbestos management activity is being undertaken to halt 
the work or an activity connected with it. -A temporary restraining order or other injunctive relief may be granted 
by the court in the proceeding if continuation of the work or an activity cOIUlected with it would result in an 
imminent risk of harm to any person. 

Subd . .2" [PENALTIES.].w.!l person who violates i!!!Y of the requirements of sections 326.70 to 326.81 .Q!: any 
requirement, rule, or order issued under those sections is subject to ~ Civil ~ of not more than $10,000 ~ day 
of violation. Penalties may be recovered in ~ civil action in the name of the state brought .Qy the attorney general. 

ill The commissioner may issue an order assessing a penalty of not more than $10.000 ~ violation to any person 
who violates any of the requirements of sections 326.70 to 326.81 or any requirement. rule . .Q!. order issued under those 
sections. b.. person subject to an administrative ~ order may reguest a contested case hearing under chapter 14 
within 20 days from date of receipt of the ~ order. !f the penalty order .!§. not contested within 20 days of 
receipt. i! becomes final and may not be contested. 

f£l The amount of the penalty shall be based .Q!l the past history of ~ Q!. similar violations. the severity of 
violation. the culpability of the person. and other relevant factors. The history of past violations shall include previous 
violations received Qv. the person licensed as a different entity. 
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@ Penalties assessed under sections 326.70 to 326.81 shall be paid to the commissioner for deposit in the general 
fund. Unpaid penalties shall be increased to 125 percent of the original assessed amount if not paid within 60 days 
after the ~ order becomes final. After 60 days interest shall ~ Q!! the unpaid penalty balance at the rate 
established in section 549.09. 

Sec. 17. Minnesota Statutes 1992, section 326.785, is amended to read: 

326.785 [ASBESTOS CONTAINMENT BARRIERS.] 

Notwithstanding Minnesota Rules, part 790 •. 1818 4620.3500, subpart 4, item B, subitem (5), containment barriers, 
in the case of tunnel abatement enclosures, are limited to double critical barriers. 

Sec. 18. Minnesota Statutes 1992, section 326.79, is amended to read: 

326.79 [MISDEMEANOR PENALTY.] 

A person who: 

(1) hinders or delays the commissioner or the commissioner's authorized representative in the performance of the 
duty to enforce sections 326.70 to 326.81; 

(2) lUldertakes as~tos-related work without a license or with a revoked, expired, or suspended license; 

(3) refuses to make a license or certificate accessible to either the commissioner or the commissioner's authorized 
representative; . 

(4) uses an employee who does not have a certificate to do asbestos-related work; 

(5) fails to report asbestos-related work as required by section 326.74; 

(6) lUldertakes asbestos-related work or asbestos management activity for which the person is not qualified lUlder 
elepaftmeftt rules prescribed !'!y the commissioner; eF 

(7) makes a material false statement related to a license, certificate, report, or other document required tmder 
sections 326.70 to 326.81L 2!: 

lID. knowingly uses or possesses a false license or certificate, or makes, alters, 2!: forges £.license 2!: certificate 

is guilty of a misdemeanor and may be sentenced to payment of a fine of not more than $700, imprisonment for not 
more than 30 days, or both, for each violation. 

Sec. 19. Minnesota Statutes 1992, section 326.80, is amended to read: 

326.80 [SUSPENSIONS; REVOCATIONSL DENIALS.] 

As an alternative, or in addition to, the criminal 2!. any other penalties provided in seetieR a26.79 sections 326.70 
to 326.81, the commissioner or the commissioner's designee may refuse to grant an initial license or certificate, or may 
suspend or revoke a license or certificate for repeated or serious violations of sections 326.70 to 326.81i. violations of 
any requirement, rule. or order issued tmder those sections; violations of state or federal laws or regulations related 
to enclosure. repair, removal, encapsulation. or disposal of asbestos or asbestos management activity; violations of 
other Minnesota laws that indicate that the person is not fit to conduct asbestos-related work or asbestos management 
activity; where final ~ action has been taken against !! person in connection with asbestos-related work 2!. 
asbestos management activity in another state 2!. jurisdiction; or where the person has been convicted of !! criminal 
violation in connection with asbestos-related work or asbestos management activity in another state or jurisdiction. 
Any proceeding conducted tmder this section must be in accordance with procedures adopted by rule by the 
commissioner and the contested case procedures of chapter 14. 

Sec. 20. Minnesota Statutes 1992, section 326.81, is amended to read: 

326.81 [DISCRlMINATION; SANCTIONS.] 

Aft e;mpls) ef !l person who discriminates against or otherwise sanctions an employee who· complains to or 
cooperates with the commissioner in administering sections 326.70 to 326.81 is guilty of a misdemeanor. 
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Sec. 21. [REPEALER.] 

Minnesota Statutes 1992. section 326.71, subdivision.z.~ repealed. 

ARTICLE 2 

HEALTH ENFORCEMENT CONSOLIDATION 

Section 1. Minnesota Statutes 1992, section 1031.345, subdivision 1, is amended to read: 

Subdivision 1. [REVENUE SOURCES.] Revenue from the following sources must be deposited in the state treasury 
and credited to a special account: 

(1) all money recovered by the commissioner under section 1031.341; 

(2) all money paid under section lool.79§ 144.99 or under any agreement, stipulation, or settlement resolving an 
enforcement action brought by the commissioner; 

(3) all interest attributable to investment of money credited to the account; and 

(4) all money received in the form of gifts, grants, reimbursements, or appropriations from any source intended 
to be used for the purposes ·of the account. 

Sec. 2. Minnesota Statutes 1992, section 116.75, is amended to read: 

116.75 [CITATION.] 

SeCtions 116.76 to H6:83116.82 may be cited as the "infectious waste control act." 

Sec. 3. Minnesota Statutes 1992, section 116.76, subdivisiqn I, is amend.ed to read: 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply to sections 116.76 to U&83 116.82. 

Sec. 4. Minnesota Statutes 1992, section 116.77, is amended to read: 

116.77 [COVERAGE.] 

Sections 116.75 to H6:83 116.82 and 609.671, subdivision 10, cover any person, including a veterinarian, who 
generates, treats, stores, transports, or disposes of infectious or pathological waste but not including infectious or 
pathological waste generated by households, farm operations, or agricultural businesses. Except as specifically 
provided, sections 116.75 to 116.83 do not limit or alter treatment or disposal methods for infectious or pathological 
waste. 

Sec. 5. Minnesota Statutes 1992, section 116.82, subdivision 3, is amended to read: 

Subd. 3. [LOCAL ENFORCEMENT.] Sections 116.76 to 116.81 may be enforced by a county by delegation of 
enforcement authority granted to the commissioner of health and the agency in section ~ 144.99. Separate 
enforcement actions may not be brought by a state e'l.gency and a county for the same violations. The state or county 
may not bring an action that is being enforced by the federal Office of Safety and Health Administration. 

Sec. 6. Minnesota Statutes 1992, section 144.71, subdivision 1, is amended to read: 

Subdivision 1. [HEALTH AND SAFETY.] The purpose of sections 144.71 to l4476144.74 is to protect the health 
and safety of children in attendance at children's camps. 

Sec. 7. [144.989] [TITLE; CITATION.] 

Sections 144.989 to 144.993 may be cited as the "health enforcement consolidation act of 1993." 
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Sec, 8. [144.99] [ENFORCEMENT.] 

Subdivision 1. [REMEDIES AVAILABLE.] The provisions of chapters 1031 and 157 and sections 115.71 to 115.82; 
116.76 to 116.81; 144.12, subdivision.!. paragraphs i11Q1. 121. f21.llQ1.Q11i121. 00 and Q2.l;,144.121; 144.35; 144.381 
to 144.385; 144.411 to 144.417; 144.491; 144.495; 144.71 to 144.76;'144.871 to 144.878; 144.992; 326.37 to 326.45; 326.57 
to 326.785; 327.10 to 327.131; and 327.14 to 327.28 and all rules, orders, stipulation agreements, settlements, compliance 
agreements. licenses, registrations, certificates. and permits adopted or issued Qy the department or under any other 
law now in force or later enacted for the preservation of public health may, in addition to provisions in other statutes, 
be enforced under this section. 

Subd. ~ [ACCESS TO INFORMATION AND PROPERTY.] The commissioner or an employee or agent authorized 
£y the commissioner, upon presentation of credentials. may: 

.!& examine and .£QEY any books, ~ records. memoranda. or data of any person subject to regulation under 
the statutes listed in subdivision 1L and , 

ill enter upon any property. public or private, for the purpose of taking any action authorized under statutes, rules; 
Q!: other actions listed in subdivision 1 including obtaining information from a person who has.! 2!!!y to provide 
information under the statutes listed in subdivision .1. taking steps to remedy violations. or conducting surveys or 
investigations. 

Subd. ~ [CORRECTION ORDERS.] .w. The commissioner may issue correction orders that reguire" person to 
correct a violation of the statutes. rules. and other actions listed in subdivision 1. The correction order must state the 
deficiencies that constitute the violation;' the specific statute. rule. or other action violated: and the time Qv. which the 
violation must be corrected . 

. ill!f the person believes that the information 'contained in the commissioner's correction order .!§. in error. the 
person may ask the commissioner to reconsider the parts of the order that are alleged to be in mm::. The request must 
be in writing. delivered to the commissioner .Qv. certified mail within seven calendar days after receipt of the order. 
and: 

ill specify which parts of the order for corrective action ~ alleged to be in error: 

ill explain why ~ ~ in error; and 

ill provide documentation to support the allegation of error. 

The conunissioner must respond' to requests made und'er this paragraph within 15 calendar days after receiving 
request. A request for reconsideration does not stay the correction order; however rafter reviewing the request for 
reconsideration. the corrunissioner may provide additional time to comply with the order !f necessary. The 
commissioner; s disposition of a request for reconsideration is final. 

Subd . .i. [ADMlNISTRATIVE PENALTY ORDERS.] The commissioner may issue an order requiring violations to 
be corrected and administratively assessing monetary penalties for violations of the statutes. rules, and other actions 
listed in subdivision 1. The procedures in section 144.991 must be followed when issuing administrative ~ 
orders. Except in the case of repeated or serio.us violations. the penalty assessed in the order must be forgiven: other 
than the costs associated with reinspection if the person who ~ subject to the order demonstrates in writing to the 
commissioner before the 31st day after receiving the order that the person has corrected the violation or has developed 
a corrective plan acceptable to the commissioner. The maximum amount of administrative penalty orders is $10.000 
for all violations identified in an inspection or review of compliance. 

Subd.:2" [INJUNCTIVE RELIEF.] In addition to any other remedy provided £v. law, the commissioner maybring 
an action for injunctive relief in the district court in Ramsey county Q!L at the commissioner's discretion. in the district 
court in the county in which!!. violation of the statutes, rules. or other actions listed in subdivision 1 has.-occurred-to 
enjoin the violation. 

Subd. 2,. [CEASE AND DESIST.] The commissioner, .!!!: i!!! employee of the department designated £v. the 
commissioner. may -issue !!!!, order to cease an activity covered ~ subdivision 1 if continuation of the activity would 
result in an immediate risk to public health. An order issued under thiS paragraph is effective for a maximum of 72. 
hours. The corrunissioner must seek an injlUlction or take other administrative action authorized !!v. law to restrain 
activities for a period beyond 72 hours. The issuance of a cease and desist order does not preclude-the commissioner 
from pursuing any other enforcement action available to the commissioner. 
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[PLAN FOR USE OF ADMINISTRATIVE PENALTIES AND CEASE AND DESIST AUTHORITY.] The 
f?~!!!!!~~!" using the adrrunistrative penalty and ceaSe and desist authority in 

~.~~~~~3~0-~d~ay period for public comment.Q!! the plan. The plan must be 
E two years with !!. 3D-day period for public comment. The plan 

Subd. ~ [DENIAL OR REFUSAL TO REISSUE PERMITS, LICENSES, REGISTRATIONS,-OR CERT1F1CATES.] 1& 
The corrunissioner may deny or refuse to renew an application for a permit. license. registration. or certificate reauired 
under the statutes or rules cited in subdivision.1. if the applicant has any unresolved violations related to the activity 
for which the permit. license. registration. or certificate was issued. 

ill The commissioner may also deny or refuse to ~ . .! permit, license. registration. or certificate required under 
the statutes or rules cited in subdivision 1 if the applicant has! persistent pattern of violations related to the permit. 
license. registration. or certificate . .Q!. if the applicant submitted false material information to the department in 
cOIUlection with the application . 

. 1£.l The commissioner may condition the grant or renewal of ! permit. license. registration. or certificate on ! 
demonstration Qy the applicant that actions needed to assure compliance with the requirements of the .statutes listed 
in subdivision 1 have been taken. or may place conditions on .Q!. issue .! limited permit. license. registration. or 
certificate as a result of previous violations Qy the applicant. 

Subd.2. [SUSPENSION ORREVOCA TION OF PERMITS, LICENSES, REGISTRATIONS, OR CERTIFICATES.] The 
commission'er may suspend, place conditions .2!!t. or revoke .! permit. license, registration, or certificate issued under 
the statutes or rules cited in subdivision 1 for'serious or-repeated violations of the requirements in the statutes. rules, 
.Q!. other actions listed in subdivision 1 that i!EE!Y. to the permit. license, registration. or certificate. or if the applicant 
submitted false material information to the department in cOIUlection with the permit. license. registration. or 
certificate. 

Subd. 10. [HEARINGS RELATED TO DENIAL, REFUSAL TO RENEW, SUSPENSION, OR REVOCATION OF A 
PERMIT, LICENSE, REGISTRATION, OR CERTIFICATE.]!f the commissioner proposes to deny, refuses to renew, 
places conditions Q!1. suspends. or'revokes a permit, license. registration.-or certificate under subdivision .§.2!..2t.,the 
commissioner must first notify the person against whom the action iSproposed to be taken and provide the person 
an" opportunity to request a hearing under the contested case provisions'of chapter 14. !f the ~ does not request 
~ hearing "!2v. notifying the commissioner within 20 ~ after receipt of the notice of proposed action. the 
commissioner may proceed with the action without a hearing. 

Subd. 11. [MISDEMEANOR PENALTIES.] A person convicted of violating !!. statute or rule listed in 
subcfurisionl ~ ~ of .! misdemeanor. -

Sec. 9. [144.991] [ADMINISTRATIVE PENALTY ORDER PROCEDURE.] 

Subdivision 1. [AMOUNT OF PENALTY; CONSIDERATIONS.] 1& In determining the amount of a penalty under 
section 144.99. subdivision.!. the commissioner may consider: 

ill the willfulness of the violation; 

ill the-gravity of the violation. including damage to humans. animals.!!&. water. land . .Q!. other natural resources 
of the state; 

ill the history of past violations; 

ill the number of violations; 

ill the economic benefit gained be the ~ be allowing or committing the violation; and 

ffil other factors as justice may require. if the commissioner sPecifically identifies the additional factors in the 
commissioner's order. 
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ill For a violation after !!l initial violation. the commissioner shalL in determining the amount of !. penalty, 
consider the factors in paragraph ful and the: 

ill similarity of the most recent previous violation and the violation to be penalized: 

ill time elapsed since the last violation; and 

ill number of previous violations. 

Subd. 1. [CONTENTS OF ORDER.] An order assessing .!!!l administrative penalty under section 144.99, 
subdivision ~ must include: 

.ill! concise statement o~ the facts alleged to constitute a violation; 

ill a reference to the section of the statute, rule. variance. order. stipulation agreement. or term or condition of a 
permit that has been violated; 

ill! statement of the amount of the administrative penalty to be imposed and the factors upon which the ~ 
~ based: and . 

ill a statement of the person;s.!!.gh! to review of-the order. 

Subd. ~ [CORRECTIVE ORDER.]!i!l. The commissioner may issue an order assessing ~ penalty and requiring the 
violations cited. in the order to be corrected within 30 calendar days from the date the order is received. 

fQl The person to whom the order was issued shall p-rovide information to the commiSsioner before the 31st day 
after the order was received demonstrating that the violation has been corrected or developed a corrective plan 
acceptable to the commissioner. The commissioner shall determine whether the violation has been corrected. and 

. notify the person subject to the order of the commissioner's determination. 

Subd . .i. [PENALTY.]!i!l. Except as provided in paragraph ili1. if the commissioner determines that the violation 
has been corrected. or developed a corrective plan acceptable to the commissioner. the penalty must be forgiven other 
than the costs associated with reinspection. Unless the person requests review of the orderi'under subdivision.2. before 
the penalty i! due. the penalty in the order is due and payable: 

ill2!! the 31st.9!x. after the order was received. if the person subject to the order. fails to provide information to 
the commissioner showing that the violation has been corrected or that appropriate step's have been taken toward 
correcting the violation; or 

ill on the 20th ~ after the person receives the corrunissioner's determination under paragraph ..!!!k if the person 
subject to the order has provided information to the commissioner that the commissioner determines is not sufficient 
to show the violation has been corrected or that appropriate steps have been taken toward correcting the violation. 

fill For repeated or serious violations, the commissioner may issue ~ order with!.~ that will not be forgiven 
after the corrective action is taken. The penalty is due .Qy 31 days after the order was received unless review of the 
order under subdivision .2. has been sought. 

1£l Interest at the rate established in section 549.09 ~ to accrue on penalties under this subdivision on the 31st 
day after the order with the penalty was received. 

Subd. ~ [EXPEDITED ADMINISTRATIVE HEAR1NG.]!!!l Within 30 days after receiving an order or within 20 
s!m. after receiving notice that the commissioner has determined that !. violation has not been corrected or 
appropriate steps have not been taken. the person subject to !!!! order under this section may reouest an expedited 
hearing. utilizing the procedures of Minnesota Rules. parts 1400.8510 to 1400.8612. to review the corrunissioner's 
action. The hearing r¢guest must specifically state the reasons for seeking review of the order. The person to whom 
the order is directed and the commissioner are the parties to the expedited hearing. The commissioner must notify 
the person to whom the order is directed of the time and place of the hearing at least 20 days before the hearing. The 
expedited hearing must be held within 30 ~ after!. request for hearing has been filed with the commissioner unless 
the parties agree to !.later date. 
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ill All written arguments must be submitted within ten days following the close of the hearing. The hearing shall 
be conducted under Minnesota Rules, parts 1400.8510 to 1400.8612, as modified l2Y this subdivision. The office of 
administrative hearings may, in consultation with the agency. adopt rules specifically applicable to cases Wlder this 
section . 

.!£1 The administrative law judge shall issue ~ report making recommendations about the commissioner's action to 
the commissioner within 30 days following the close of the record. The administrative law judge may not recommend 
!!. change in the amount of the proposed penalty unless the administrative law judge determines that. based on the 
factors in subdivision ~ the amount of the ~ is unreasonable. . 

@If the administrative law judge makes ~ finding that the hearing was requested solely for purposes of delay £!: 
that the hearing request was frivolous, the commissioner may add to the amolUlt of the ~ the costs charged to 
the ~ £Y. the office of administrative hearings for the hearing. 

W If! hearing has been held, the commissioner may not issue! final order lUltil at least five days after receipt of 
the report of the administrative law judge. The person to whom .!!!! order ~ issued may. within those five days. 
comment to the commissioner on the recommendations and the commissioner will consider the comments. The final 
order may be appealed in the manner provided in sections 14.63 to 14.69. ----

ill!! ~ hearing has been held and ~ final order issued l2Y the commissioner, the penalty shall be paid l2Y 30 days 
after the date the final order is received unless review of the final order is reguested under sections 14.63 to 14.69. 
If review is not requested or the order is reviewed and upheld, the amolUlt due is the penalty, together with interest 
accruing from the date the order is final at the rate established in section 549.09. 

Subd. ~ [MEDIATION.] In addition to review under subdivision ~ the conunissioner is authorized to ~ into 
mediation concerning an order issued under this section if the _ commissioner and the person to whom the order ~ 
issued both agree to mediation. 

Subd. L. [ENFORCEMENT.] ~ The attorney general may proceed on behalf of the state to enforce penalties that 
are due and payable under this section in any manner provided Qylaw for the collection of debts. 

ill The attorney general may petition the district court to file the administrative order ~ !!l order of the court. 
At any court hearing, the only issues parties may -contest ~_ procedural and notice issues. Once entered, the 
administrative order may be enforced in the ~ manner as a final judgment of the district court. 

l£l !f.! person fails to ~ the penalty, the attorney general may bring! civii action in district court seeking 
payment of the penalties, injunctive. or other appropriate relief including monetary damages, attorneys' fees. costs, 
and interest. . 

Subd.!h [REVOCATION AND SUSPENSION OF PERMIT, LICENSE, REGISTRATION, OR CERTIFICATE.]!!~ 
person fails to ~! penalty owed under this section, the ~ has grounds,to revoke or refuse to reissue or renew 
! permit. license. registration. or certificate issued £v. the department. 

Subd. 2,. [CUMULATIVE REMEDY] The authority of the ~ to issue a oorrective order assessing penalties is 
in addition to other remedies available under statutory or corrunon law, except that the state may !!Q! seek civil 
penalties under !!!y other provision of law for the violations covered.Qv. the administrative penalty order. The 
payment of !. penalty does not preclude the ~ of other enforcement provisions, under which penalties are !1Q! 
assessed. in connection with the violation for which the penalty was assessed. 

Sec. 10. [144.992] [FALSE INFORMATION.] 

A ~ subject to any of the requirements listed in section 144.99, subdivision.1 may not make ~ false material 
statement, representation, or certification!!!L omit material information from; or alter, conceal, or fail to file or maintain 
!. notice, application. record. report. plan. or other document required under the statutes. rules. £!. other actions listed 
in section 144.99. subdivision 1. 

Sec. 11. [144.993] [RECOVERY OF LITIGATION COSTS AND EXPENSES.] 

In any judicial action brought ~ the attorney general for civil penalties. injunctive relief. Q!'.!!l action to compel 
performance pursuant to the authority cited in section 144.99, subdivision.1. if the state finally prevails. and!t the 
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proven violation was willful. the state. in addition to other penalties provided £X law. may be allowed an amoW1t 
determined Qy the court to he the reasonable value of all or part of the litigation expenses incurred ~ the state. In 
determining the amount of the litigation expenses to be allowed. the court shall give consideration to the economic 
circumstances of the defendant. 

Sec. 12. Minnesota Statutes 1992, section 145A,07, subdivisJon 1, is amended to read: 

Subdivision 1. [AGREEMENTS TO PERFORM DUTIES OF COMMISSIONER.] (a) The commissioner of health may 
enter into an agreement with any board of health to delegate all or part of the licensing, inspection, repor.ting, and 
enforcement duties authorized under sections 144.12; 144.381 to 144.387; 144.411 to 144.417; 144.71 to H4.76 144.74; 
145A.04, subdivision 6; prpvisions of chapter 156A pertaining to construction, repair, and abandonment of water wells; 
chapter 157; and sections 327.14 to 327.28. 

(b) Agreements are subjeCt to subdivision 3. 

(c) This subdivision does not affect agreements entered into under Minnesota Statutes 1986, section 145.031,145.55, 
or 145.918, subdivision 2. 

Sec. 13. Minnesota' Statutes 1992, section 326.37, subdivision I, is amended to read: 

Subdivision I. [RULES.] The state commissioner of health may, by rule, prescribe minimum standards which shall 
be uniform, and which standards shall thereafter be effective for all new plumbing installations, including additions, 
extensions, alterations, and replacements connected with, any water or sewage disposal system owned or operated 
by or for any municipality, institution, factory, office building, hotel, apartment building, or any other place of 
business regardless of location or the population of the city or town in which located::. VielaH8R efl41e Fl:l:lesi sRall Be 
a acaseeffteSRer. 

The commissioner shall administer the provisions of sections 326.37 to 326.45 and for such purposes may employ 
plumbing inspectors and other assistants. ' 

Sec. 14. Minnesota Statutes 1992, section 327.16, subdivision 6, is amended to 1:'ead: 

Subd.6. [DENlAL OF CONSTRUCTION.] If the application to construct or make allerations upon a manufactured 
home park or recreational camping area and the appurtenances thereto or a primary license to operate and maintain 
the same is denied by the state commissioner of health, the commissioner shal1 so state in writing giving the reason 
or reasons for denying the application. If the objections can be corrected the applicant may amend the application 
and resubmit it for approval, and if denied the applicant may appeal from the decision of the state commissioner of 
health as provided in section ~ 144.99, subdivision 10. 

Sec. 15. Minnesota Statutes 1992, section 327.20, subdivision 2, is amended to read: 

Subd. 2. [HEALTH AND SAFETY.] The state department of health may prescribe such rules for the operation and 
maintenance of manufacrured home parks or recreational camping areas and for safeguarding the health and safety 
of persons occupying licensed manufactured home parks and recreational camping areas as the department shall deem 
to be necessary and expedient. Such ruies pertaining to health and safety shall have the force and effect of law,-ftftE! 
ftf\y -;ielatieR tfteFeef sMIl eeRsehde a acaseemeaF,eF; M".e ureR eeR'JieeeR tfteFefeF tfte eifeReeF may Be J9U:RiSAee as 
ethen rise ~Fe rieee B} la, I • • 

Sec. 16. [MODEL ORDINANCE.] 

The deparbnent of health, in consultation with the attorney generaL must :!2v. August 1. 1994, develop and make 
available to local governments who manage delegated environmental health programs a model ordinance for an 
administrative penalty order process similar to the process established in sections 144.99 and 144.991. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1992, sections 1031.701; 1031.705: 116.83: 144.1211: 144.386, subdivision 1L 144.73, subdivisions 
~ 2. and ~ 144.76: 157.081: 326.43: 326.53, subdivision ~ 326.63: 326.78, subdivisions ~.§" Z. and ~ 326.79: 326.80: 
327.18: and 327.24, subdivisions 1 and ~ are repealed." 
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Delete the title and insert: 

"A bill for _ an act relating to health; modifying provisions relating to asbestos abatement, licenses, and fees; 
consolidating and modifying enforcement remedies; providing penalties; amending Minnesota Statutes 1992, sections 
1031.345, subdivision 1; 116.75; 116.76, subdivision 1; 116.77; 116.82, subdivision 3; 144.71, subdivision 1; 144.876, by 
adding a subdivision; 145A.07, subdivision 1; 326.37, subdivision 1; 326.71, subdivisions 3, 4, 5, 6, 8, and by adding 
subdivisions; 326.72; 326.73; 326.74; 326.75; 326.76; 326.78; 326.785; 326.79; 326.80; 326.81; 327.16, subdivision 6; and 
327.20, subdivision 2; proposing coding for new law in Minnesota Statutes, chapter "144; repealing Minnesota Statutes 
1992, sections 1031.701; 1031.705; 116.83; 144.1211; 144.386, subdivision 4; 144.73, subdivisions 2, 3, and 4; 144.76; 
157.081; 326.43; 326.53, subdivision 2; 326.63; 326.71, subdivision 7; 326.78, subdivisions 4, 6, 7, and 8; 326.79; 326.80; 
327.18; and 327.24, subdivisions 1 and 2." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Judiciary, 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H, F. No. 952, A bill for an act relating to game and fish; color of outer clothing required in firearms deer zones; 
amending Minnesota Statutes 1992, section 976.071. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Brown, C., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

H. F. No. 980, A bill for an act relating to local government; enabling local government units to obtain waivers of 
state rules and laws; providing grants to local government units to encourage cooperation, achieve specified outcomes, 
and design service budget management models; creating a board of local government innovation and cooperation; 
appropriating money; amending Minnesota Statutes 1992, sections 465.80, subdivisions 1, 2, 4, and 5; 465.81, 
subdivision 2; 465.82, subdivision 1; 465.83; and 465.87, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 465. 

Reported the same back with the following amendments: 

Page 2, line 5, delete "one member" and insert "two members" 

Page 2, line 7, delete "one member" and insert "two members" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on 
Governmental Operations and Gambling. 

The report was adopted. 

Simoneau from the Committee on Health and Human Services to which was referred: 

H. F. No. 1072, A bill for an act relating to health; modifying provisions relating to unlicensed mental health 
practitioners and sellers of hearing instruments; establishing enforcement provisions; proyiding penalties; amending 
Minnesota Statutes 1992, sections 148B.66, by adding a subdivision; 148B.70, subdivision 3; 153A.14, by adding a 
subdivision; 153A.15, subdivision 1; and 153A.19, subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 214. 
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Reported the same back with the following amendments: 

Page 1, delete section 1 

Page I, line 27, delete "after b:!lyL," and'insert "under this section after October 1." 

Page 4, line 9, delete "less" and insert "only." 

Page 4, delete lines 10 and 11 

Page 6, after line 16, insert: 

"Sec. 6. [EFFECTIVE DATE.] 

Sections 1. b. ~ and 5 are effective October .1. 1993, and ~ to crimes committed on or after that date. " 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, line 6, delete everything after "sections" 

Page 1, line 7, delete "subdivision;" 

With the recommendation that when so amended the bill pass and he re-referred to the C?mmittee on Judiciary. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1180, A bill for an act relating to health; implementing recommendations of the Minnesota health care 
commission; defining and regulating integrated service nenvorks; requiring regulation of all health care services not 
provided through integrated service networks; establishing data reporting and collection requirements; establishing 
other cost containment measures; providing fo~ voluntary conunitments by health plans and providers to limit the 
rate of growth in total revenues; permitting expedited rulemaking; requiring certain studies; providing penalties; 
appropriating money; amending Minnesota Statutes 1992, sections 3.732, subdivision 1; 60A.02, subdivision 1a; 
62A.021, subdivision 1; 62A.65; 62E.02, subdivision 23; 62E.10, subdivisions 1 and 3; 62E.11, subdivision 12; 62).03, 
subdivisions 6, 8, and by adding a subdivision; 62).04, subdivisions 1,2,3,4, 5, 7, and by adding a subdivision; 62).09, 
subdivisions 2, 5, and 8; 62J.15, subdivisions 1 and 2; 62J.17, subdivision 2, and by adding subdivisions; 62J.23, by 
adding a subdivision; 62).30, subdivisions 1, 6, and 7; 62).33; 62L.02, subdivisions 16,26, and 27; 62L.03, subdivisions 
3 and 4; 62L.04, subdivision 1; 62L.05, subdivisions 4 and 6; 62L.09, subdivision 1; 136A.1355, subdivisions 1, 3, 4, and 
by adding a subdivision; 136A.1356, subdivisions 2 and 5; 136A.1357, subdivisions 1 and 4; 137.38, subdivisions 2, 3, 
and 4; 137.39, subdivisions 2 and 3; 137.40, subdivision 3; 144.1484, subdivisions 1 and 2; 144.335, by adding a 
subdivision; 214.16, subdivision 3; 256.9351, subdivision 3; 256.9353, subdivisions 2, 3, 5, and 6; 256.%57, subdivision 
3; 295.50, subdivisions 3, 4, 7, and by adding subdivisions; 295.51, subdivision 1; 295.52, by adding subdivisions; 
295.53, subdivision 1; 295.55, subdivision 4; 295.58; and 295.59; proposing coding for new law in Minnesota Statutes, 
chapters 16B; 62); 62N; 620; 256; and 295; repealing. Minnesota Statutes 1992, sections 62),17, subdivisions 4, 5, and 
6; 62).29; 62L.09, subdivision 2; 295.50, subdivision 10; and 295.51, subdivision 2; and Laws 1992, chapter 549, 
article 9, section 19, subdivision 2. 

Reported the same back with the following amendments: 

Page 41, line 35, delete "20" and insert "21" 



1398 JOURNAL OF THE HOUSE [35TH DAY 

Page 42, line 17, delete "three" and insert "four" 

Page 42, line 19, after the comma insert "~member representing the department of commerce," 

Page 42, after line 23, insert; 

"No ~ than II members of the board of directors may be of 2!!!:. gender. Appointing authorities must consult 
with each other to ~ compliance with this requirement. Appointing authorities shall consult with each other to 
attempt to ~ geographical balance." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Health and 
Human Services. 

The report was adopted. 

Solberg from the Committee on Ways and Means to'which was referred: 

H. F. No. 1199, A bill for an act relating to state government; the legislative commission on employee relations; 
modifying provisions relating to certain plans; ratifying certain salaries and a bargaining agreement; requiring certain 
reports and documents; amending Minnesota Statutes 1992, sections 15A.083, subdivision 4; and 43A.18, 
subdivision 4; repealing Minnesota Statutes 1992, section 43A.24, subdivision 3. 

Reported the same back with the following amendments: 

Page 3, after line 18, insert: 

"Subd. ~ [CHANCELLOR; TECHNICAL COLLEGE BOARD.] The salary of $92.800 for the chancellor of the 
technical college system, approved Qv. the legislative commission on employee relations on December ~ 1992, i§. 
ratified. 

Subd. ~ [DIRECTOR; HIGHER EDUCATION COORDINATING BOARD.] The ~ of $93.3S0 for the director 
~ ~ . board, approved Qy the legislative commission on employee relations Qf!. 

With the recommendation that when so amended the bill pass. 

The report -was adopted. 

Munger from the Committee on Environment and Narural Resources to which was referred: 

H. F. No. 1225, A bill for an act relating to agriculture; authorizing use of money in the agricultural chemical 
response and reimbursement account for administrative costs; exempting certain pesticides from the ACRRA 
surcharge; appropriating money; repealing the hazardous 'substance labeling act; amending Minnesota Statutes 1992, 
sections 18B.Ol, by adding subdivisions; 18B.13S; 18B.14, subdivision 2; l8B.31, subdivision 1; 18B.36, subdivision 2; 
18B.37, subdivision 2; 18C.00S, subdivisions 13 and 35; l8C.11S, subdivision 2; l8C.211, subdivision 1; l8C.21S, 
subdivision 2; l8C.30S, subdivision 2; l8D.103,by adding a subdivision; l8D.l05, by adding a subdivision; 18E.03, 
subdivisions 2 and 5; 21.85, subdivision 10; 325F.19, subdivision 7; repealing Minnesota Statutes 1992, sections 18B.07, 
subdivision 3; l8C.211, subdivision 3; l8C.2lS, subdivision 3; 24.32; 24.33; 24.34; 24.35; 24.36; 24.37; 24.38; 24.39; 24.40; 
24.41; 24.42; 2S.46; and 25.47. 

Reported the same back with the following amendments: 

Pages 9 and 10, delete sections 14 and IS 
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Page 12, line 11, after "a" insert "m" 
Page 13, after line 16, insert: 

"Sec. 19. [REPORT ON AGRICULTURAL PESTICIDE CONTAINERS AND WASTE AGRICULTURAL 
PESTICIDES.] 

The conunissioner shall prepare! report with recommendations to the legislature Qy Tanuary L 1995. and! second 
report!2y, Ianuary,L,1997, on the handling of ~pesticide containers and Wlused portions of agricultural pesticides 
used for the production of food. feed, 2!. fiber crop use using the following criteria: 

ill the minimization of the disposal of agriculhtral pesticide containers and waste agricultural pesticides: 

m the collection and recycling of agricultural pesticide containers: 

ill the collection and disposal of waste agricultural pesticides; and 

ill recommendations for the internalization of the management costs for waste agricultural pesticides and 
agricultural pesticide containers amongst agricultural pesticide manufacturers. distributors, and retailers." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after the semicolon insert "requiring a report;" 

Page 1, delete line 13 

Page 1, line 14, delete "subdivision;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Environment 
and Natural Resources Finance. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 1286, A_bill for an act relating to commerce; regulating prize notices; requiring certain disclosures-by 
solicitors; providing for reimbursement in certain cases; providing penalties and remedies; proposing coding for new 
law in Minnesota Statutes, chapter 325F. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [325F.755] [PRIZE NOTICES AND SOUCITATIONS.] 

Subdivision 1. [DEFINmONS.] For pwposes of this section. the following terms have the meanings given them. 

ful "Prize" ~!&ifL. award. or other item or service of value that is offered or awarded to a participant in a real 
.Q!. purported contest, competition, sweepstakes. puzzle. drawing. scheme, plan. or other selection process. 

ill "Retail value" of! prize ~ 

ill ! price at which the sponsor can substantiate that! substantial number of the prizes have been sold to the 
public in Minnesota in the preceding year; 2!: 
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ill if the sponsor is unable !2. satisfy the requirement in clause l11. then !!Q ~ than 1.5 times the amount the 
sponsor paid for the prize in ~ bona fide purchase from an unaffiliated seller. 

!£l "Sponsor" means a corporation, partnership, limited liability company. sole proprietorship. or natural person 
that requires a person in Minnesota to ~ the sponsor money as a condition of awarding the person.! prize,.Q!. M 
~ condition of allowing the person to receive. use, compete fu!.L 2!: obtain information about! prize, Q!. that ~ 
the reasonable impression that such a payment is required. 

Subd. b. [DISCLOSURES REQUIRED.] ~ No sponsor shall reguire .!! person in Minnesota to Pi!Y the sponsor 
money as a condition of awarding the person !, prize. 2!:Ms. condition of allowing the person to receive. use, compete 
.!2.L. or obtain information about a prize.!lQ!. shall! sponsor use ~ solicitation that creates the reasonable impression 
that ~ payment is required. tmless the person has first received a written prize notice containing the information 
required in paragraphs ill and 1£h 

ill f!. written prize notice must contain each of the following: 

ill the true name 2!. names of the sponsor and the address of the sponsor's actual principal place of business: 

ill the retail value of each prize the person receiving the notice has been selected to receive or may be eligible to 
receive: 

ill a statement of the person'sodds of receiving each prize identified in the notice; 

ill ~ requirement that the person ElY shipping or handling fees 2!. ~ other charges to obtain .Q!. ~! prize. 
including the nature and amotmt of the cha.rges; 

ill if. receipt of the prize ~ subject to a restriction, ! statement that! restriction applies, and a description of the 
restriction: 

f§l!!nY limitations on eligibility: and 

m if. a sponsor represents that the person ~! "winner," is a "finalist/' has been "specially selected." is in "first 
place," or is otherwise among.!! lirrtited group of persons with an enhanced likelihood of receiving a prize, the written 
prize notice must contain a statement of the maximum number of persons in the &!:2!:!P. or purported group with this 
enhanced likelihood of receiving a prize. 

1£2. The information required Qv. paragraph ill must be presented in the following form: 

ill the retail value and the statement of odds required under paragraph fu1. clauses ill and ill. must be stated in 
immediate proximity to each identification of a prize.Q.!!. the written notice. and must be in the same size and boldness 
of ~ as the reference to the prize; 

1£1 the statement of odds must include. for each prize, the total number of prizes to be given away and the total 
number of written prize notices to be distributed. The number of prizes and written prize notices must be stated in 
Arabic numerals. The statement of odds must be in the following form: ~ (number of prizes) out of ~ notices 
distributed." ; 

ill if.! person is required to ~ shipping or handling fees or ~ other charges to obtain a prize. to be eligible to 
obtain! prize. or participate in a contest. the following- statement must appear in immediate proximity to each listing 
of the prize in the written prize notice, in not less than ten-point boldface ~ "YOU MUST PAY L= TO RECEIVE 
THIS ITEM" ~ "YOU MUST PAY L= TO COMPETE FOR THIS ITEM," whichever is applicable; and 

ill a statement required under paragraph.!Q1. clause 1Z1. must appear in immediate proximity to each representation 
that the person .!§. among! group of persons with ~ enhanced likelihood of receiving a prize, and must be in the 
~ size and boldness of ~ as the repres~ntation. 

Subd.lo [PRIZE AWARD REQUIRED.] A sponsor who represents to .!! person that the person has been awarded 
~ prize shall, not later than 30 days after making the representation. provide the person with the prize, or with! 
voucher, certificate, or other document giving the person the unconditional right to receive the prize, or shall provide 
the person with either of the following items selected !2y the person: 
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ill any other prize listed in the written prize notice that i§. available and that is of equal .Q! greater value: Q!. 

ill the retail value of the prize, as stated in the written' notice. in the form of cash . .!!. money order. or a certified 
check. 

Subd. i. [ADVERTISING MEDIA EXEMPT.] Nothing in this section creates liability for acts l2Y the publisher. 
owner. agent. or employee of a newspaper, periodicaL radio station, television station, cable television system, or other 
advertising medium arising out of the publication or dissemination of a solicitation. notice. or promotion governed 
~ this section, unless the publisher. owner. agent. or employee had knowledge that the solicitation, notice, or 
promotion violated the requirements of this section. or had.! financial interest in the solicitation, notice. or promotion. 

Subd. ~ [EXEMPTIONS.] This section does not ~ to solicitations or representations in connection with: ill 
the sale or purchase of books, recordings, videocassettes, periodicals, and similar goods through a membership grQ!:!£ 

or club which is regulated .Qy the Federal Trade Commission pursuant to Code of Federal Regulations, title ~ part 
425.1, concerning use of negative option plans h sellers in commerce; ill the sale or purchase of goods ordered 
through a contractual plan Q!: arrangement such as a continuity plan. subscription management. or a single sale .Q!. 

purchase series arrangement under which the seller ships goods !Q. ~ consumer who has consented in advance to 
receive the goods and after the receipt of the goods i! given the opportunity to examine the goods and 12 receive ~ 
full refund of charges for the goods upon return gf the goods undamaged; or ill sales l2Y ~ catalog seller. For 
purposes of this section "catalog seller" shall mean ru:!Y entity, and its subsidiaries. or a person at least 'So percent of 
whose annual revenues are derived from the sale of products sold in connection with the distribution of catalogs of 
at least 24 ~ which contain written descriptions or illustrations and sales prices for each item of merchandise and 
which are distributed in .!!!Q!!: than ~ state with ~ total annual distribution of at least 250.000. 

Subd.2:. [EXEMPTIONS FOR REGULATED ACTNITIES.] This section does not l!l2iili!. to advertising permitted 
and regulated under chapter 82A. concerning membership camping practices; advertising -permitted and regulated 
under chapter ~ concerning subdivided lands and interests in subdivided lands; pari-mutuel betting.QU horse racing 
permitted and regulated under chapter 240; lawful gambling permitted and regulated under chapter 349;.Q!. the state 
lottery created and regulated under chapter 349A. 

Subd. Z. [VIOLATIONS.].w. Nothing in this section shall be construed to permit!!!! activity otherwise prohibited 
l2Y law. 

. , -
ill A violation of this section is also a violation of sections 325F.68 to 325P.71, and is subject to section 8.31. 

1£l Whoever intentionally violates this section may be fined not more than $10,000 or imprisoned for not more than 
two years 2!: both. It is evidence of intent "if the violation occurs after the office of the attorney general has notified 
~ person l2Y certified mail that the person is in violation of this section. 

@A person suffering pecuniary loss because of an intentional violation of this section may bring!!!l action in!!!y 
court 2! competent jurisdiction and shall recover costs. reasonable attorney1s feeS. and the greater of: ill~2!:ill 
twice the amount of the pecuniary-loss. 

!rl The relief provided in this section is in addition to remedies or penalties otherwise available against the same 
conduct under common law or other statutes of this state. J 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective October .1. 1993. and applies to crimes committed on or after that date. " 

Delete the title and insert: 

"A bill for an act relating to conunerce; regulating prize notices; requiring certain disclosures by solicitors; providing 
for reimbursement in certain cases; providing penalties and remedies; proposing coding for new law in Minnesota 
Statutes, chapter 325F." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Judiciary. 

The report was adopted. 
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Simoneau from the Committee on Health and Human Services to which was referred: 

H. F. No. 1317, A bill for an act relating to health-related occupations; requiring hearing instrument dispensers to 
be certified by the commissioner of healt~; requiring holders of temporary hearing instrument dispensing permits to 
be supervised by certified hearing instrument dispensers; authorizing cease and desist orders; providing for penalties; 
amending Minnesota Statutes 1992, sections 153A.13, subdivisions 4 and 5; 153A.14; 153A.15; and 153A.17; proposing 
coding for new law in Minnesota Statutes, chapter 214. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 153A.13, subdivision 4, is amended to read: 

Subd. 4. [HEARING INSTRUMENT SELLING DISPENSING.] "Hearing instrument seIlffig dispensing" means 
fitting and selling hearing instruments, assisting the consumer in instrument selection, selling hearing instruments at 
retail, or testing human hearing in connection with these activities. 

Sec. 2. Minnesota Statutes 1992, section 153A.13, subdivision 5, is amended to read: 

Subd. 5. [SELLeR DISPENSER OF HEARING INSTRUMENTS.] "SeIIef Dispenser of hearing instruments" means 
a natural person who engages in hearing instrument seIlffig dispensing whether or not registered by the commissioner 
of health or licensed by an existing health-related board. 

Sec. 3. Minnesota Statutes 1992, section 153A.14, is amended to read: 

153A.14 [REGULATION.] 

Subdivision 1. [APPLICATION FOR PERMIT CERTIFICATE.] A selle!' dispenser of hearing instruments shall apply 
to the commissioner for a pemffi: certificate to sel+ dispense hearing instruments. The commissioner shall provide 
applications for ~ certificates. At a minimum, the information that an applicant must provide includes the 
seHef!.s dispenser's name, social security number, business address and phone number, employer, and information 
about the ~ dispenser's education, training, and experience in testing human hearing and fitting hearing 
instruments. The commissioner may reject an application for a pemffi: certificate if there is evidence of a violation 
or failure to comply with seeaeRs IedA.13 te leaPt.I§ this chapter. 

Subd.2. [ISSUANCE OF PBRMIT CERTIFICATE.] The commissioner shall issue a pemffi: certificate to each selle!' 
dispenser of hearing instruments who' applies under subdivision 1 if the commissioner determines that the applic<l:nt 
is in compliance with seeaeRs Ie3A.13 fa l§dA.I§ this chapter. has passed ~ examination administered J2x. the 
commissioner. and has paid the fee set ~ the commissio'ner. A certificate must be renewed.Qy November! of each 
year. 

I 
Subd. 3. [NONTRANSFERABILITY OF PERMI'!' CERTlFlCATE.]n.e reF,.,;t <afIflst A certificate may not be 

transferred. 

Subd.4. [SAH DISPENSING OF HEARING INSTRUMENTS WITHOUT PBRMIT CERTIFICATE.] Except as 
provided in subdivision ~ it is unlawful for any person not holding a valid pemffi: certificate to seH- dispense a 
hearing instrument as defined in section 153A.13, subdivision 3. A person who seIl-s dispenses a hearing instrument 
without the pemffi: certificate required by this section is guilty of a gross misdemeanor. For purposes of this chapter, 
~ person is dispensing a hearing instrument it the person does, or offers to ~ ~ of the activities described in 
section 153A.13, subdivision ~ 2!: it the person advertises. holds.fll!! to the public, or otherwise represents that the 
person is authorized to dispens~ hearing instruments. 

Subd.4a. [TRAINEES.] 1ill.Aperson who is not certified under this section may dispense hearing instruments as 
~ trainee for ~ period not to exceed nine months if the person: 

ill is employed ~ and under the supervision or sponsorship of! certified dispenser meeting the requirements of 
this subdivision: and 
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ill meets all requirements for certification except completion of the person's training and passage of the 
examination required Qy this section. 

ill A certified hearing instrument dispenser may not employ, sponsor. and supervise more than two trainees at 
the ~ time. The certified dispenser is responsible for all actions or omissions of a trainee in connection with the 
dispensing of hearing instruments. A certified dispenser may not employ, sponsor, or supervise a trainee if there are 
~ commissioner, court, or other orders, currently in effect or issued within the last five years. that ~ issued with 
respect to an action or omission of a certified dispenser or a trainee under the certified dispenser's supervision. 

Subd. 5. [RULEMAKING AUTHORITY.] The commissioner shall adopt rules under chapter 14 to implement 
seetisRS 1§3A.13 ts 1§3A.18 this chapter. The rules must prescribe the form and content of the examination required 
.£y this section and must establish and prescribe the duties of £. hearing instrument dispenser advisory council. The 
commissioner may adopt rules requiring continuing education of certified hearing instrument dispensers. 

Subd. 6. [HEARING INSTRUMENTS TO COMPLY WITH FEDERAL AND STATE REQUIREMENTS.] The 
commissio,ner shall ensure that hearing instruments are seld dispensed in compliance with state requirements and 
the requirements of the United States Food and Drug Administration. Failure to comply with state or federal 
regulations may be grounds for enforcement actions under section 153A.15, subdivision 2. 

Subd. 7. [CONTESTED CASES.} The commissioner shall comply with the contested case procedures in chapter 14 
when suspending, revoking, or refusing to issue a pei'ffift certificate under this section. 

Subd. §.: [CONTENT OF CONTRACTS.} Oral statements made £Y. a hearing instrument dispenser regarding the 
provision of warranties, refunds, and service on the hearing instrument or instruments dispensed must be written.2!!.L 
and become part Qt. the contract of sale, ~ the item or items covered, and indicate the person 2!: business entity 
obligated to provide the warranty, refund. or service. 

Subd. 8a. [CONSUMER RIGHTS INFORMATION.] A hearing instrument dispenser shall give!! consumer rights 
brochure, prepared .£y the commissioner and containing information about legal requirements pertaining to sales of 
hearing instruments, to each potential buyer of £. hearing instrument. A sales contract for a hearing instrument must 
note the receipt of the brochure Qy the buyer. 

Subd . .2:. [LIABILITY FOR CONTRACTS.] Owners of entities in the business of dispensing hearing instruments. 
employers of persons who dispense hearing instruments, and sponsors and supervisors of trainees are liable for 
satisfying all terms of contracts, written or oral, made Qy their agents, employees, assignees, affiliates, or trainees. 
including terms relating to products, repairs, warranties. service. and refunds. The commissioner may enforce the 
terms of hearing instrument sales contracts against the principaL employer, sponsor. 2!: supervisor of ~ agent. 
employee, or trainee and may impose ~ remedy provided for in this chapter. 

Sec. 4. Minnesota Statutes 1992, section 153A.15, is amended to read: 

153A.15 [PROHIBITED ACTS; ENFORCEMENT; AND PENALTY.] 

Subdivision 1. [PROHIBITED ACTS.} The commissioner may reject an application for a pei'ffift certificate or may 
act under subdivision 2 against a sellef dispenser of hearing instruments for failure to comply with seetiaft5 1§3A.13 
ta 1§3A.l§ this chapter. Failure to apply to the commissioner for a pei'ffift certificate, or supplying false or misleading 
infonnation on the application for a pei'ffift certificate, is a ground for action under subdivision 2. The following acts 
and conduct are also grounds for action Wlder subdivision 2: 

(1) prescribing or otherwise reconunending to a consumer or potential consumer the use of a hearing instrument, 
unless the prescription from a physician or recommendation from a hearing instrument sellef dispenser or audiologist 
is in writing, is delivered to the consumer or potential consumer, and bears the followmg information in all capital 
letters of 12-point or larger bold-face type: "THIS PRESCRlPTION OR RECOMMENDATION MAYBE FILLED BY, 
AND HEARlNG INSTRUMENTS MAY BE PURCHASED FROM, THE DISPENSER, AUDIOLOGIST, OR PHYSICIAN 
OF YOUR CHOICE:-" A and unless the prescription or written recommendation ffil:lst iReh:lae includes. upon the 
authorization of the consumer or potential consumer, the audiogram upon which the prescription or recommendation 
is based if there has been a charge for the audiogram; 
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(2) representing through any advertising or communication to a consumer or potential consumer that a person's 
~ certification to sell dispense hearing instruments indicates state approval, or endorsement, 8£ satiSfa€tisfl sf 
stanaafas sf tFaiRfflg Sf shill; 

(3) being disciplined through a revocation, suspension, restriction, or limitation by another state for conduct subject 
to action under SL:iseli riSiSfl 2 this chapter; 

(4) presenting advertising that is false or misleading; 

(5) providing the commissioner with false or misleading statements of credentials, training, or experience; 

(6) engaging in conduct likely to deceive, defraud, or harm the public; or demonstrating a willful or careless 
disregard for the health, welfare, or safety of a consumer; 

(7) splitting fees or promising to/pay a portion of a fee to any other professional other than a fee for services 
rendered by the other professional to the client; 

(8) engaging in abusive or fraudulent billing practices, including violations of federal Medicare and Medicaid laws, 
Food and Drug Administration regulations, or state medical assistance laws; 

(9) obtaining money, property, or services from a consumer through the use of undue influence, high pressure sales 
tactics, harassment, duress, deception, or fraud; Sf 

(10) failing to comply with restrictions on sales of hearing aids in section 153A.19.i. 

.ll!l performing the services of a certified hearing instrument dispenser in an incompetent or negligent manner; or 
• 

.ll.fl failing to comply with the requirements of this chapter~!!!!. employer, supervisor, sponsor, or trainee. 

Subd.2. [ENFORCEMENT ACTIONS.] When the commissioner finds that a seiIeF dispenser of hearing instruments 
has violated one or more provisions of seeaeFl£i 1§3A.13 ie 1§3A.l§ this chapter, the commissioner may do one or 
more of the following: 

(1) deny or reject the application for a ~ certificate; 

(2) revoke the I""f"'H certificate; 

(3) suspend the ~ certificate; 

(4) impose, for each violation, a civil penalty that deprives the selleP dispenser of any economic advantage gained 
by the violation and that reimburses the department of health for costs of the investigation and proceeding resulting 
in disciplinary action. including the amount paid for services of the office of administrative hearings. the amount paid 
for services of the office of the attorney general, attorney fees, court reporters. witnesses, reproduction of records, 
advisory council members' ~ diem compensation, department staff time, and expenses incurred Qv. advisory council 
members and department staff; aHEl 

(5) censure or reprimand the dispenseri. 

1§l revoke or suspend the !!.gh! to sponsor trainees; 

ill impose ~ civil ~ not to exceed $10,000 for each separate violation; or 

lID. ~ other action reasonably justified Qv. the individual case. 

Subd.3. IPROCEDURES.] The conunissioner shall establish, in writing, internal operating procedures for receiving 
and investigating complaints and imposing enforcement actions. The written internal operating procedures may 
include procedures for sharing complaint information with government agencies in this and other states. 
Establishment of the operating procedures are not subject to rulernaking procedures under chapter 14. Procedures for . 
sharing complaint information shaH must be consistent with the requirements for handling government data under 
chapter 13. 



35TH DAY] WEDNESDAY, APRIL 14, 1993 1405 

Subd. 3a. [DISCOVERY.] In all matters relating to the lawful regulation activities under this chapter, the 
commissioner may issue subpoenas to require the attendance and testimony of witnesses and production of books, 
records, correspondence, and other information relevant to any matte'r involved in the investigation. The 
commissioner or the commissioner's designee may administer oaths to witnesses or take their affirmation. +He 
SttB~eeRaS A subpoena may be served upon any person ReflieS. tftef'eifl it names anywhere in the state by any person 
authorized to serve subpoenas or other processes in civil actions of the district courts. If a person to whom a 
subpoena is issued does not comply with the subpoena, the commissioner may apply to the district court in any 
district and the court shall order the person to comply with the subpoena. Failure to obey the order of the court may 
be punished by the court as contempt of court. All information pertaining to individual medical records obtained 
under this section shall Be eSftSiaefes. is health data under section 13.38. 

Subd.4. [PENALTIES.] Except as provided in section 153A.14, subdivision.:h a person violating seeliens 1§3A.13 
ts 1§3A.l§ this chapter is guilty of a misdemeanor. The commissioner may impose an automatic civil penalty equal 
to one-fourth the renewal fee on each hearing instrument seller who fails to renew the ~ certificate required in 
section 153A.14 by the renewal deadline estaBlished S} tRe eSff'lfitlSSiSRef H. ntle. 

Sec. 5. Minnesota Statutes 1992, section 153A.17, is amended to read: 

153A.17 [EXPENSES.] 

The expenses for administering the ~ certification requirements including the complaint handling system for 
hearing aid seIief.s dispensers in sections 153A.14 and 153A.15 and the consumer information center under section 
153A.18 must be paid from initial ~ application and examination fees ai"tElL renewal feesL penalties, and fines. 
The tetal fees eelleeies. lTI:l:lst as elesel, as psssisle eEJ:l:ial aFltiei}3atee eHpeRelittifeS eI:iFH.g' tfle aseal: BieFlflil:iffi as 
pFeiieee fer ifl seeseR 16A.l~8. The esfRftlissieAef sRall 19, El;tle, ;titR ti=te appFsyaLsf tAe eeFl"l::ffiissieRef sf MaRee, 
aeljl;tst any fee the eStrlMoSSiSReF is eH'l1's Ii eree ts assess as pEe. ieed fer iA seeseII 16A.l~8. The,fee estaalisfleel ffil:lst 
inell:iee a The certificate application fee ~ $255. the examination fee is $200. and the trainee application fee is $100. 
except that the certification application fee for .! registered audiologist is $255 minus the audiologist registration fee 
of $101. 'In addition, both certification and examination fees are subject to ~ surcharge af.FlSl:iftt AeeessaFf of $60 to 
recover, over a five-year period, the commissioner's accumulated direct expenditures for aeeptisR sf t1=te A:1:Ies 
administering the requirements of this chapter.- but not registration of hearing instrument dispensers under section 
214.13, before November L.l22i. ~ 'fees, penalties. and fines received must be deposited in the state government 
special revenue fund. 

Sec. 6. [214.131] [COMMISSIONER CEASE AND DESIST AUTHORlTY AND PENALTY FOR VIOLATION.] 

Subdivision 1. [CEASE AND DESIST ORDER.] The conunissioner of health may issue!!~ and desist order to 
stop ~ person from engaging in an unauthorized practice or violating or threatening to violate a statute. rule, Q£ order 
that the commissioner of health has issued .Q!. ~ empowered to enforce. The cease and desist order must state the 
reason for its issuance and give notice of the person's right to request.! hearing under sections 14.57 to 14.62. !t. 
within 15 days after service of the order. the subject of the order fails to request!. hearing in writing. the cease and 
desist order becomes final. 

t:. hearing must be initiated .2y the commissioner of health not later than 30 days after the date the commissioner 
receives !. written hearing request. Within 30 days after receiving the administrative law judge's report, the 
commissioner of health shall issue a final order modifying. vacating. or making permanent the cease and desist order 
M the facts require. The final order remains in effect until modified or vacated b:. the commissioner of health. 

When .! request for .! stay accompanies a timely hearing request, the commissioner of health may grant the stay. 
!f the commissioner does not grant .! requested stay, the commissioner shall refer the request to the office of 
administrative hearings within three work days after receiving the request. Within ten days after receiving the request 
from the commissioner of health, an administrative law judge shall issue.! reconunendation to grant or deny the stay. 
The commissioner of health shall grant Q!. deny the stay within five work ~ after receiving the administrative law 
judge's recommendation. 

In the event of noncompliance with.!~ and desist order, the commissioner of health may institute a proceeding 
in .! district court to obtain injunctive relief 2!. other appropriate relief. including a civil ~ payable to the 
commissioner of health not exceeding $10,000 for each separate violation. 
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Subd. ~ [CIVIL PENALTY.] When the commissioner of health finds that! person has violated = or ~ 
provisions of M!Y statute, rule, .Q!. order that the commissioner of health is empowered to regulate. enforce, or issue. 
the commissioner of health may impose, for each violation. a civil ~ that deprives the person of any economic 
advantage gained Qy the violation, or that reimburses the department of health for costs of the investigation and 
proceeding. or both. 

Subd.1. [INJUNCTIVE RELIEF.] In addition to.em: other remedy provided l2J: law, the commissioner of health 
may bring ~ action in district court for injunctive relief to restrain any unauthorized practice or violation of any 
statute, rule, or order that the commissioner of health ~ empowered to regulate. enforce. or issue. b.. temporary 
restraining order may be granted in the proceeding if continued activity ~ e person would create ~ serious risk of 
harm to others. 

Subd.!. [ADDITIONAL POWERS.] The issuance of! cease and desist order or injunctive relief granted under this 
section does !!Q! relieve ~ person from criminal prosecution ~ ~ competent authority or from disciplinary action 
£y the commissioner of health. Any violation of ~ order of the commissioner is! misdemeanor. 

Sec. 7. [RULES.] 

Until the commissioner adopts rules required £y this act for the administration of the hearing instrument dispenser 
certification program, the commissioner shall ~ Minnesota Rules, chapter 4692, to govern commissioner action 
on permits: Minnesota Rules, part 4745.0025, to govern requirements for certification, examination of applicants, and 
certification £y reciprocity; Minnesota Rules, chapter 4745. 12. govern commissioner action on certificates and 
additional groWlds for disciplinary action: and Minnesota Rules, part 4745.0060, to establish the membership and 
responsibilities of the hearing instrument dispenser advisory council. 

Sec. 8. [TRANSFER OF POWERS AND DUTIES.] 

Actions prohibited under Minnesota Statutes. section 153A.15, occurring before the effective date of this !£! may 
be investigated Qv. the commissioner and enforcement actions taken under the continuing authority of Minnesota 
Statutes, chapter 153A. Disciplinary actions and other orders of the commissioner issued before the effective date of 
this act to govern the conduct of persons or entities subject to Minnesota Statutes. chapter 153A. continue in effect 
after the effective date of this act. 

Sec. 9. [TRANSITION PERIOD.] 

Notwithstanding section ~ subdivision b. ! person who! £y examination or reciprocity! is ! registered hearing 
instrument dispenser on the effective date of this act is entitled to certification without examination or payment of 
! fee. Between the effective date of this act and November .1. 1994. !!Q. current registrations of hearing instrument 
dispensers may be renewed and no ~ registrations issued, but hearing instrument dispenser permits must be 
renewed to applicants for renewal who meet the requirements in effect at the time their previous permit was issued. 
During that period! the fee for! permit and the fee for a certificate is the amount set for! certificate application in 
section.2t. except that the commissioner shall prorate the fee for first-time applicants for certification according to the 
number of months that have elapsed since the date the applicant's permit ~ issued and the date certification must 
be renewed under section J:. Notwithstanding section ~ subdivision ~! person holding! valid hearing instrument 
dispenser permit may continue to dispense hearing instruments without! certificate until November .1. 1994. but may 
not use the title "certified hearing instrument dispenser" or in !!!X. other way hold to the public that the person i§. 
certified. 

Sec. 10. [EFFECTIVE DATE.] 

Sections 1 to 9 are effective h!!v. h 1993." 

Delete the title and insert: 

"A bill for an act relating to health-related occupations; requiring hearing instrument dispensers to be certified by 
the commissioner of health; requiring holders of temporary hearing instrument dispensing permits to be supervised 
by certified hearing instrument dispensers; authorizing rulemaking; authorizing cease and desist orders; providing 
for penalties; amending Minnesota Statutes 1992, sections 153A.13, subdivisions 4 and 5; 153A.14; 153A.15; 153A.17; 
proposing coding for new law in Minnesota Statutes, chapter 214." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Judiciary. 

The report was adopted. 
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Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 1402, A bill for an act relating to natural resources; amending requirements to mitigate wetlands; adding 
exemptions; extending interim rules; amending Minnesota Statutes 1992, sections l03G.222; 103G.2241; l03G.2242, 
subdivisions -1 and 2; l03G.2369, subdivision 2; and Laws 1991, chapter 354, article 7, section 2. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Environment and Natural Resources. 

The report was adopted. 

Sarna fro~ the Committee on Commerce and Econ6mic Development to which was referred: 

H. F. No. 1407, A bill for an act relating'to occupations and professions; board of architecture, engineering, land 
surveying, landscape architecture, and certified interior designer; establishing a procedure for issuance, denial, 
revocation, and suspension of licenses; imposing penalties; proposing coding for new law in Minnesota Statutes, 
chapter 326. 

Reported the same back with the following amendments: 

Page 5, line 19, delete- "have': and insert "has" 

Page 5, line 20, delete "result" and insert "resulted" 

With the recommendation that when so amended the bill pass and be re-.referred to the Committee on 
Governmental Operations and Gambling. 

The report was adopted. 

Sarna from the Committee on Conu:p.erce and Economic Development to which-oW-as referred: 

H. F. No. 1445,·A bill for an act relating to industrial development; authorizing a grant to a nonprofit organization 
to promote expanding flexible collaborative manufacturing networks statewide; appropriating money. 

Reported the same back with the recorrunendation that the bill pass and be re-referred to the- CoIlUl1ittee on 
Economic Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 1582, A bill 'for an act relating to economic development; providing for creation of enterprise zones; 
providing incentives for business to locate within an enterprise zone; proposing coding for new law in Minnesota 
Statutes, chapter 469. 

Reported the same back with the following amendments: 

Page 1, line 16, delete "Minneapolis or Saint Paul" and insert "l!9Jy of the first class and l!9Jy of the second class 
designated as an economically depressed area Qy the United States Department of Commerce" 

Page 1, line 22, delete "an individual" and insert "a resident" 

Page 3, line 17, delete "ten" and insert "five" 
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Page 5, line 24, delete "the" and insert "city" and delete "of Minneapolis and Saint Paul" 

Page 5, line 27, delete "measurable" and insert "ten percent" 

Page 5, line 31, delete "as provided l2Y 1993 S.F. No. = if enacted," 

Page 6, delete lines 1 to 4 

Page- 6, line 5, delete "J." and insert "~" 

With the recommendation that. when so amended the bill pass and be Ie-referred to the Committee on Taxes. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

S. F. No.5, A bill for an act relating to game and fish; extending the permissible period for the open season on 
raccoon; amending ,Minnesota Statutes 1992, section 97B.621, subdivision 1. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

S. F. No. 229, A bill for an act relating to watercraft; mirror requirements for watercraft towing persons on various 
devices; amending MiImesota Statutes 1992, section 86B.313, subdivision 1. 

Reported the same back with the recommendation that the bill pass; 

The report was adopted. 

Reding from the Committee on Financial Institutions and Insurance to which was referred: 

S. F. No. 394, A bill for an act relating to financial institutions; permitting contracts between financial institutions 
to accept deposits and honor withdrawals; proposing coding for new law in Mirmesota Statutes, chapter 47. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 167,952 and 1199 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 5, 229 and 394 were read for the second time. 
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INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House Files were introduced: 

McGuire, Rest and Vellenga introduced: 

H. F. No. 1721, A bill for an act relating to adoption; providing for release of birth information to adopted persons; 
amending Minnesota Statutes 1992, sections 259.49, subdivisions I, 4, 5, and by adding a subdivision; repealing 
Minnesota Statutes 1992, section 259.49, subdivisions 2 and 3, 

The bill was read for the first time and referred to the Committee on Judiciary. 

Tomassoni and Beard introduced: 

H. F. No. 1722, A bill for an act relating to human services; requiring inflationary salary adjustments for personnel 
at day activity centers and intermediate care facilities for mentally retarded; appropriating money; amending 
Minnesota Statutes 1992, sections 252.24, subdivision 5; and 256B.501, subdivision 3c. 

The bill was read for the first time and referred to the Committee on Health and Human Services. 

Lieder and Olson, E., introduced: 

H. F. No. 1723, A bill for an act relating to capital improvements; appropriating money for the Agassiz 
environmental learning center in Polk county; authorizing the sale of state bonds. 

The bill was read for the first time and referred to the Committee on Capital Investment. 

Davids introduced: 

H. F. No. 1724, A bill for an act relating to taxation; lodging; extending the tax to private campgrounds; amending 
Minnesota Statutes 1992, section 469.190, subdivision 1. 

The bill was read for the first time and referred to the Committee on Taxes. 

Waltman introduced: 

H. F. No. 1725, A bill for an act relating to appropriations; appropriating money for an eagle interpretive center 
in Wabasha. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources. 

Brown, C., introduced: 

H. F. No. 1726, A bill for an act relating to agricultural promotion; transferring agricultural marketing and 
promotion duties from the department of trade and economic development to the department of agriculture; 
appropriating money; amending Minnesota Statutes 1992, section 17.03, subdivision 6; repealing Minnesota Statutes 
1992, section 116).966, subdivision 2. 

The bill was read for the first time and referred to the Committee on Agriculture. 
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Radosovich, for the Higher Education Finance Division, introduced: 

H. F. No. 1727, A bill for an act relating to public administration; appropriating money for education and related 
purposes to the higher education coordinating board, state board of technical colleges, state board for community 
colleges, state university board, University of Minnesota, higher education board, and the Mayo medical foundation, 
with certain conditions; amending Minnesota Statutes 1992, sections 3.9741; 16A.127, subdivision 8; 126.56, subdivision 
5; 135A.03, subdivision 7; 135A.06, subdivision 1; 135A.061; 136A.02, subdivisions 5, 6, and 7; 136A.04, subdivision 
1; 136A.0411; 136A.08; 136A.101, subdivision 7; 136A.121, subdivisions 6 and 9; 136A.125, subdivision 3; 136A.1352, 
subdivisions 1 and 2; 136A.1353 .. subdivision 4; 136A.1354, subdivision 4; 136A.1701, subdivision 4, and by adding 
a subdivision; 136A.233; 136A.653, subdivision 1; 136A.69; 136A.87; 136C.15; 136C.61, subdivision 7; 136E.04, 
subdivision 3; 137.022, subdivision 3, and by adding a subdivision; 141.25, subdivision 8; 141.26, subdivisions 1 and 
5; Laws 1990, chapter 591, article 3, section 10, as amended; Laws 1991, chapter 356, articles 6, section 4, as amended; 
and 9, section 8, subdivision 1; proposing coding for new law in Minnesota Statutes, chapters 136A; and 137; repealing 
Minnesota Statutes 1992, sections 135A.06, subdivisions 2, 3, 4, 5, and 6; 136A.121, subdivision 10; 136A.134; 136A.1352, 
subdivision 3; 136A.234; 136A.70; 136A.85; 136A.86; 136A.88; Laws 1991, chapter 356, article 8, section 23. 

The bill was read for the first time and referred to the Committee on Education. 

HOUSE ADVISORIES 

The following House Advisory was introduced: 

Murphy, Pugh, McGuire, Orenstein and Delmont introduced: 

H. A. No. 10, A proposal to study the Judicial Standards Board. 

The advisory was referred to the Committee on Judiciary. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Madam Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: 

H. F. No. 552, A bill for an act relating to real estate; modifying provisions for voluntary foreclosure of mortgages; 
amending Minnesota Statutes 1992, sections 580.23, subdivision 1; and 582.32, subdivisions I, 2, 3, 5, 6, 9, and by 
adding a subdivision; repealing Minnesota Statutes 1992, section 582.32, subdivisions 4, 7, and 8. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Pugh moved that the House concur in the Senate amendments to H. F. No. 552 and that the bill be repassed as 
amended by the Senate. The motion prevailed. 

H. F. No. 552, A bill for an act relating to real estate; modifying provisions for voluntary foreclosure of mortgages; 
modifying criminal liability for defeating security on realty; amending Minnesota Statutes 1992, sections 580.032, 
subdivision I, as amended; 580.23, subdivision 1; 582.32, subdivisions 1,2, 3, 5, 6, 9, and by adding a subdivision; and 
609.615; repealing Minnesota Statutes 1992, section 582.32, subdivisions 4, 7, and 8. 
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The bill was read for the third time; as amended by the Senate, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 121 yeas and 1 nay as 
follows: 

Those who voted in the affirmative were: 

Abrams Davids Hausman Koppendrayer Neary Rest Trimble 
Anderson, I. Dehler Holsten Krinkie: Nelson Rhodes Van Dellen 
,Anderson, R. Delmont Hugoson Krueger Ness Radosovich Vellenga 
Asch Dempsey Huntley Lasley Olson, E. Rukavina Vickerman 
Battaglia Dom Jacobs Lieder Olson, K. Sarna Wagenius 
Bauerly Erhardt Jaros Limmer Olson,M. Seagren Walbnan 
Beard Evans jefferson Lindner Onnen Sekhon Weaver 
Bergson Farrell Jennings Laurey Opatz Simoneau Wejcman 
Bertram Frerichs Johnson, A. Luther Orenstein Skoglund Wenzel 
Bettermann Garcia Johnson, R. Lynch Orfield Smith Wolf 
Bishop , Girard Johnson, V. Macklin Osthoff Solberg Worke 
Blatz Goodno .Kahn Mahon Ostrom Sparby Workman 
Brown,K Greenfield Kalis McCollum Ozment Stanius Spk. Long 
Carlson Greiling Kelley McGuire Pauly Steensma 
Clark Gruenes Kelso Molnau Pelowski Sviggum 
Conuners Gutknecht Kinkel Morrison Perlt Swenson 
Cooper Hasskamp Klinzing Mosel Pugh Tomassoni 
Dauner Haukoos l<nick~rbocker Murphy Reding Tompkins 

Those who voted in the negative were: 

Rice 

The bill was repassed, as amended by the Senate, and its title agreed to: 

CONSENT CALENDAR 

H. F. No. 1528 was reported to the House. 

Lasley moved that H. F. No. 1528 be placed at the bottom of General Orders. The motion prevailed. 

H. F. No. 520, A bill for an act relating to retirement; authorizing a second chance Medicare coverage referendum 
for certain public pension plan members. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 124 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Bergson Carlson Delmont Garcia Hasskamp Jaros 
Anderson, I. Bertram Clark Dempsey Girard Haukoos jennings 
Anderson, R. Bettermarm Commers Dom , Goodno Hausman johnson, A. 
Asch Bishop Cooper Erhardt Greenfield Holsten Johnson, R. 
Battaglia Blatz Dauner Evans Greiling Hugoson johnson, V. 
Bauerly Brown,C. Davids Farrell Gruenes Huntley Kahn 
Beard Brown, K. Dehler Frerichs Gutknecht Jacobs Kalis 
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Kelley Lindner Mosel 
Kelso Lourey Murphy 
Kinkel Luther Neary 
Klinzing Lynch Nelson 
Knickerbocker Macklin Ness 
Koppendrayer Mahon Olson, E. 
Krinkie McCollum Olson, K. 
Krueger McGuire Olson, M. 
Lasley Milbert Onnen 
Lieder Molnau Opatz 
Limmer Morrison Orenstein 

The bill was passed and its title agreed to. 

JOURNAL OF THE HOUSE 

Orfield Rhodes 
Osthoff Rice 
Ostrom Rodosovich 
Ozment Rukavina 
Pauly sarna 
Pelowski Seagren 
Perll Sekhon 
Peterson Simoneau 
Pugh Skoglund 
Reding Smith 
Rest Solberg 

Stanius 
Steensma 
Sviggum 
Swenson 
Tomassoni 
Tompkins 
Trimble 
Van Dellen 
Vellenga 
Vickennan 
Wagenius 

[35TH DAY 

Waltman 
Weaver 
Wejcman 
Wenzel 
Winter 
Wolf 
Worke 
Workman 
Spk. Long 

H. F. No. 783, A bill for an act relating to the city of Albert Lea; actuarial assumptions for the Albert Lea fire 
department relief association. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 126 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Hasskamp Knickerbocker Morrison Perlt Sviggum 
Anderson, 1. Davids Haukoos Koppendrayer Mosel Peterson Swenson 
Anderson, R. Dawkins Hausman Krinkie Murphy Pugh Tomassoni 
Asch Dehler Holsten Krueger Neary Reding Tompkins 
Battaglia Delmont Hugoson. Lasley Nelson Rest Trimble 
Bauerly Dempsey Hlmtley Leppik Ness Rhodes Van Dellen 
Beard Dom Jacobs Lieder Olson, E. Rice Vellenga 
Bergson Erhardt Jaros Limmer Olson, K. Rodosovich Vickennan 
Bertram Evans Jennings Lindner Olson,M. Rukavina Wagenius 
Bettermann Farrell Johnson, A. Lourey Onnen Sarna Waltman 
Bishop Frerichs Johnson, R Luther Opatz Seagren Weaver 
Blatz Garcia Johnson, V. Lynch Orens_ Sekhon Wejcman 
Brown,e. Girard Kahn Macklin Orfield Simoneau Wenzel 
Brown, K. Caodno Kalis Mahon Osthoff Skoglund Winter 
Carlson Greenfield Kelley McCollum Ostrom Smith Wolf 
Clark Greiling Kelso McGuire Ozment Solberg Worke 
Commers Gruenes Kinkel Milbert Pauly Stanius Workman 
Cooper Gutknecht Klinzing Molnau Pelowski Steensma Spk. Long 

The bill was passed and its title agreed to. 

H. F. No. 1424 was reported to the House. 

Trimble moved. that H. F. No. 1424 be continued on the Consent Calendar. The motion prevailed. 

SPECIAL ORDERS 

H. F. No. 824, A bill for an act relating to public safety; modifying excavation; modifying the notice requirement; 
amending Minnesota Statutes 1992, sections 1161.07, subdivision 2; 2160.01, subdivision 5; and 2160.04, 
subdivision 1. 
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The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and' the roll was called. There were 128 yeas and 0 nays as 
follows: ' 

Those who voted in the affirmative were: 

Abrams Davids Hausman Krinkie Neary Res. Tunheim 
Anderson, 1. Dawkins Holsten Krueger Nelson Rhodes . Van Dellen 
Anderson, R Dehler , Hugoson Lasley Ness Rice Vellenga 
Asch Delmont Huntley Leppik Olson, E. Radosovich Vickerman 
Battaglia Dempsey Jacobs Lieder DIson, K. Rukavina Wagenius 
Bauerly Dom Jaros Limmer Olson, M. Sama Waltman 
Beard Erhardt Jefferson Lindner Onnen SeaS"'" Weaver 
Bergson Evans Jerutings Lourey Opa.z Sekhon Wejcman 
Bertram Farrell Johnson, A. Luther Orenstein Simoneau Wenzel 
Bettermann Frerichs Johnson, R. ' Lynch Orfield Skoglund Winter 
Bishop Garcia Johnson, V. Macklin Osthoff Smith Wolf 
Blatz Girard Kahn Mahon Ostrom Solberg Worke 
Brown, C. Goodno Kalis McCollum Ozment Stanius Workman 
Brown, K. Greenfield Kelley McGuire Pauly Steensma Spk. Long 
Carlson Greiling Kelso Milbert Pe10wski Sviggum 
Clark Gruenes Kinkel Molnau Perlt Swenson 
Commers Gutknecht Klinzing Morrison Peterson Tomassoni 
Cooper Hasskarnp Knickerbocker Mosel Pugh Tompkins 
Dauner Haukoos Koppendrayer Mnrphy Reding Trimble 

The bill was passed and its title agreed to. 

H. F. No. 454 was reported to the House. 

Smith moved to amend H. F. No. 454, the first engrossment, as follows: 

Page 3, after line 20, insert: 

"@ in conjWlction with the secretary of state, prepare an annual rePOrt to the legislature estimating, and to the 
extent possible, describing the number of Minnesota companies which have left the state Q!. moved to surrounding 
states or other countries. The report should include an estimate of the number of jobs lost Qy these moves, an estimate 
of the total employment payrolL average hourly wage of those jobs lost and those created in the new location. and 
to the extent possible, the reason for each company moving out of state, if known;" 

Page 3, line 21, strike "(15)" and insert "(I6)" 

Page 3, line 25, strike "(16)" and insert "DZl." 

Page 3, line 30, delete "DZl." and insert "(I8)" 

The motion prevailed and the amendment was adopted. 

H. F. No. 454, A bill for an act relating to economic development; requiring a summary of performance measures 
for' business loan or grant programs from the deparbnent of trade and economic development; amending Minnesota 
Statutes 1992, section 116J.58, subdivision 1. 
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The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was' called. There were 127 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Hugoson Lasley Nelson Rhodes Van Dellen 
Anderson, I. Dehler Huntley Leppik Ness Rice Vellenga 
Anderson, R Delmont Jacobs lieder Olson, E. Rodosovich Vickerman 
Asch Dempsey Jaros Limmer Olson, K Rukavina Wagenius 
Battaglia Dom Jefferson Lindner Olson, M. Sarna' Waltman 
Bauerly Erhardt Jennings Lourey Onnen Seagren Weaver 
Beard Evans Johnson, A. Luther Opatz Sekhon Wejcman 
Bergson Farrell Johnson, R. Lynch Orenstein Simoneau Wenzel 
Bertram Garda Johnson, V. Macklin Orfield Skoglund Winter 
Bettermann Girard Kahn Mahon Osthoff Smith Wolf 
Bishop Goodno Kalis Mariani Ostrom Solberg Worke 
Blatz Greenfield. Kelley McCollum Ozment Stanius Workman 
Brown, K. Greiling Kelso McGuire Pauly Steensma Spk. Long 
Carlson Gruenes Kinkel Milbert Pelowski Sviggum 
Clark Gutknecht Klinzing Molnau Perlt Swenson 
Commers Hasskamp Knickerbocker Morrison Peterson Tomassoni 
Cooper Haukoos Koppendrayer Mosel Pugh Tompkins 
Dauner Hausman Krinkie Murphy Reding Trimble 
Davids Holsten Krueger Neary Rest Tunheim 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 592 was reported to the House. 

Pugh moved that H. F. No. 592 be continued on Special Orders. The motion prevailed. 

H. F. No. 667, A bill for an act relating to volunteer firefighter relief associations; modifying the corporate 
registration requirement for relief associations complying with fire state aid financial reporting requirements; 
amending Minnesota Statutes 1992, sections 69.051, by adding a subdivision; and 317 A.823, subdivision 1. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Blatz Dehler Goodno Huntley Kelley Lieder 
Anderson, 1. Brown,e. Delmont Greenfield Jacobs Kelso Limmer 
Anderson, R Brown,K Dempsey Greiling Jaros Kinkel Lindner 
Battaglia Carlson Dom Gruenes Jefferson Klinzing Lourey 
Bauerly Clark Erhardt Gutknecht Jennings Knickerbocker Luther 
Beard Commers Evans Hasskamp Johnson, A. Koppendrayer Lynch 
Bergson Cooper Farrell Haukoos Johnson, R. Krinkie Macklin 
Bertram Dauner Frerichs Hausman Johnson, V. Krueger Mahon 
Bettenilarm Davids Garcia Holsten Kahn Lasley Mariani 
Bishop Dawkins Girard Hugoson Kalis Leppik McCollum 
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McGuire Ness Ostrom Rhodes Smith Trimble Wenzel 
Milbert Olson, E. Ozment Rice Solberg Tunheim Winter 
Molnau Olson, K. Pauly Rodosovich Sparby Van Dellen Wolf 
Morrison Olson, M. Pelowski Rukavina Stanius Vellenga Worke 
Mosel Qrmen PerIt Sarna Steensma Vickerman Workman 
Munger Opatz Peterson Seagren Sviggum Wagenius Spk. Long 
Murphy Orenstein Pugh Sekhon Swenson Waltman 
Neary Orfield Reding Simoneau Tomassoru Weaver 
Nelson Osthoff Rest Skoglund Tompkins Wejcman 

The bill was passed and its title agreed to. 

H. F. No. 806 was reported to the House. 

Radosovich moved to amend H. F. No. 806, the first engrossment, as follows: 

Page 1, line 14, delete "an innkeeper" and insert "the court" 

The motion prevailed and the amendment was adopted. 

H. F. No. 806, A bill for an act relating to commerce; prohibiting smoking in designated nonsmoking hotel rooms; 
allowing reimbursement to innkeepers for actual costs resulting from violation; prescribing a _penalty; proposing 
coding for new law in Minnesota Statutes, chapter 327. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 122 yeas and 8 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Haukoos Knickerbocker Morrison Pugh Tomassoni 
Anderson, I. Davids Hausman Koppendrayer Mosel Reding Trimble 
Anderson, R. Dawkins Holsten Krueger Munger Rest Tunheim 
Asch Dehler Hugoson Lasley Murphy Rhodes Van Dellen 
Battaglia Delmont Huntley Leppik Neary Rice Vellenga 
Bauerly Dempsey Jacobs Lieder Ness Rodosovich Wagenius 
Beard Dom Jaros Limmer Olson, E. Rukavina Waltman 
Bergson Erhardt Jefferson Lindner Onnen Sarna Weaver 
Bertram Evans Jennings Lourey Opatz Seagren Wejcman 
Bettermann Farrell Johnson, A Luther Orenstein Sekhon Wenzel 
Bishop Garcia Johnson, R. Lynch Orfield Simoneau Winter 
Blatz Girard Johnson, V. Macklin Osthoff Skoglund Wolf 
Brown,e. Goedno Kahn Mahon Ostrom Smith Workman 
Brown, K. Greenfield Kalis Mariani Ozment Solberg Spk. Long 
Carlson Greiling Kelley McCollum Pauly Stanius 
Clark Gruenes Kelso McGuire Pelowski Steensma 
Commers Gutknecht Kinkel Milbert PerIt Sviggum 
Cooper Hasskamp Klinzing Molnau Peterson Swenson 

Those who voted in the negative were: 

Frerichs Nelson Olson, M. Vickerman 
Krinkie Olson, K Tompkins Worke 

The bill was passed, as amended, and its title agreed to. 
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H. F. No. 889, A bill for an act relating to economic development; clarifying provisions relating to the department 
of trade and economic development; clarifying the duties of the commissioner; amending Minnesota Statutes 1992, 
sections 17.49, subdivision 1; 18.024, subdivision 1; 86.72, subdivision 3; 86A.06; 86A.09, subdivisions 1, 2, 3, and 4; 
92.35; 92.36; 103F.135, subdivision 1; 116}.01, by adding a subdivision; 116}.402; 116}.58, subdivision 1; 116}.61; 116}.68, 
subdivision 2; 116}.873, subdivisions 3 and 4; 116}.966, subdivision 1; 116}.980, subdivisions 1 and 2; 137.31, 
subdivision 6; 138.93, subdivision 4; 144.95, subdivision 7; 173.17; 216B.242; 216C.37, subdivision 1; 299A.Ol, 
subdivision 2; 446A.03, subdivision 1; 446A.I0, subdivision 2; 473.857, subdivision 2; 473H.06, subdivision 5; and 
641.24; proposing coding for new law in MiIU"Lesota Statutes, chapter 116J; repealing Minnesota Statutes 1992r sections 
84.54; 86A.10; 116}.01, subdivision 3; 116}.615, subdivision 2; 116}.645; 116}.661; 116}.982; 116}.983; 116}.984; 301A.01; 
301A.02; 301A.03; 301A.04; 301A.05; 301A.06; 301A.07; 301A.08; 301A.09; 301A.10; 301A.11; 301A.12; 301A.13; 
and 301A.14. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and a nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Davids Hausman Krinkie Munger Pugh Tompkins 
Anderson, L Dawkins Holsten Krueger Murphy Reding Trimble 
Anderson, R. Dehler Hugoson Lasley Neary Rest Tunheim 
Asch Delmont Huntley Leppik Nelson Rhodes Van Dellen 
Battaglia Dempsey Jacobs Lieder Ness Rice Vellenga 
Bauerly Dom Jaros Limmer Olson, E. Rodosovich Vickerman 
Beard Erhardt Jefferson Lindner Olson, K. Rukavina Wageruus 
Bergson Evans Jennings Lourey Olson, M. Sarna Waltman 
Bertram Farrell Johnson, A. Luther Onnen Seagren Weaver 
Bettermann Frerichs Johnson, R. Lynch Opatz Sekhon Wejcman 
Bishop Garcia Johnson, V. Macklin Orenstein Simoneau Wenzel 
Blatz Girard Kahn Mahon Orfield Skoglund Winter 
Brown, C. Goodno Kalis Mariani Osthoff Smith Wolf 
Brown, K. Greenfield Kelley 'McCollum Ostrom Solberg Worke 
Carlson Greiling Kelso McGuire Ozment Stanius Workman 
Clark "Gruenes Kinkel Milbert Pauly Steensma Spk. Long 
Corruners Gutknecht Klinzing Molnau Pelowski Sviggum 
Cooper Hasskamp Knickerbocker Morrison Perlt Swenson 
Dauner Haukoos Koppendrayer Mosel Peterson Tomassoni 

The bill was passed and its title agreed to. 

H. F. No. 477, A bill for an act relating to traffic regulations; increasing the fine for child passenger restraint system 
violations; amending Minnesota Statutes 1992, section 169.685, subdivision 5. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 122 yeas and 2 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, L 
Anderson, R. 
Asch 

Battaglia 
Bauerly 
Beard 
Bergson 

Bertram 
Bettermann 
Bishop 
Blatz 

Brown, C. 
Brown, K. 
Carlson 
Clark 

Commers 
Cooper 
Dauner 
Davids 

Dawkins 
Dehler 
Delmont 
Dom 

Erhardt 
Evans 
Farrell 
Garcia 
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Girard Johnson, A. Lieder Munger Pelowski Skoglund Wagenius 
Caodno Johnson, R Limmer Murphy Perlt Smith Waltman 
Greenfield Johnson, V. Lindner Neary Peterson Solberg Weaver 
Greiling Kahn Lautey Nelson Pugh Sparby Wejcman 
Gruenes Kalis Luther Ness Reding Stanius Wenzel 
Gutknecht Kelley Lynch OIson, E. Rest Steensma Winter 
Hasskamp Kelso Macklin Olson, K. Rhodes Sviggum Wolf 
Haukoos Kinkel Mahon Olson, M. Rice Swenson Worke 
Holsten Klinzing McCollum Opatz Radosovich Tomassoni Workman 
Hugosan Knickerbocker McGuire Orenstein Rukavina Trimble Spk. Long 
Jacobs Koppendrayer Milbert Orfield Sarna Tunheim 
Jaros , Krueger Molnau Osthoff Seagren Van Dellen 
Jefferson Lasley Morrison Ostrom Sekhon Vellenga 
Jennings Leppik Mosel Pauly Simoneau Vickerman 

Those who voted in the negative were: 

Krinkie Onnen 

The bill was passed and its title agreed to. 

H. F. No. 504, A bill for an act relating to housing; allowing a county authority to operate certain public housing 
projects without a city resolution; providing that a housing and redevelopment authority may make down payment 
assistance loans; changing minimum amounts for certain contract letting procedures; changing requirements for 
general obligation revenue bonds; amending Minnesota Statutes 1992, sections 469.005, subdivision 1; 469.012, by 
adding a subdivision; 469.015, subdivisions 1 and 2; and 469.034, subdivision 2. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Davids Hausman Krueger Murphy Reding Tompkins 
Anderson, I. Dawkins Holsten Lasley Neary Rest Trimble 
Anderson, R. Dehler Hugoson Leppik Nelson Rhodes Tunheim 
Asch Delmont Jacobs Lieder Ness Rice Van Dellen 
Battaglia Dempsey Jaros Limmer Olson, E. Rodosovich Vellenga 
Bauerly Dom Jefferson Lindner Olson, K. Rukavina Vickerman 
Beard Erhardt Jennings Lourey Olson, M. Sarna Wagenius 
Bergson Evans Johnson, A Luther Onnen Seagren Waltman 
Bertram Farrell Johnson, R. Lynch Opatz Sekhon Weaver 
Bettermann Frerichs Johnson, V. Macklin Orenstein Simoneau Wejcman 
Bishop Garda Kahn Mahon Orfield Skoglund Wenzel 
Blatz Girard Kalis Mariani qsthoff Smith Winter 
Brown, C. Goodno Kelley McCollwn Ostrom Solberg Wolf 
Brown,K. Greenfield Kelso McGuire Ozment Sparby Worke 
Carlson Greiling Kinkel Milbert Pauly Stanius Workman 
Clark Gruenes Klinzing Molnau Pelowski Steensma Spk. Long 
Commers Gutknecht Knickerbocker Morrison Perlt Sviggum 
Cooper Hasskamp Koppendrayer Mosel Peterson Swenson 
Dauner Haukoos Krinkie Munger Pugh Tomassoni 

The bill was passed and its title agreed to. 
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H. F. No. 622 was reported to the House. 

Orfield moved to amend H. F. No. 622, the first engrossment, as follows: 

Page 2, line 4, delete "solely" and insert "primarily" 

The motion prevailed and the amendment was adopted; 

H. F. No. 622, A bill for an act relating to metropolitan government; providing long-term protectio~ of agricultural 
land in the metropolitan area; amending Minnesota Statutes 1992, sections 473H.ll; and 473H.12. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 113 yeas and 17 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, I. Davids Holsten Krueger Nelson Rest Tunheim 
Anderson, R. Dawkins Hugoson Lasley Ness Rhodes Vellenga 
Asch Delmont Huntley Leppik Olson, E. Rice Vickerman 
Battaglia Dempsey Jacobs Lieder Olson, K. Rodosovich Wagenius 
Bauerly Dom Jaros Lourey Olson, M. Rukavina Waltman 
Beard Evans Jefferson Luther Onnen Sarna Weaver 
Bergson Farrell Jennings Lynch Opatz Seagren Wejcman 
Bertram Frerichs Johnson, A. Mahon Orenstein Sekhon Wenzel 
Bettermann Garcia Johnson, R Mariani Orfield Simoneau Winter 
Blatz Girard Johnson, V. McCollum Osthoff Skoglund Worke 
Brown, C. Greenfield Kahn McGuire Ostrom Smith Spk. Long 
Brown, K. Greiling Kalis Milbert Ozment Solberg 
Carlson Gruenes Kelley Molnau Pelowski Steensma 
Clark Gutknecht Kelso Mosel Perlt Sviggum 
Commers Hasskamp Kinkel Munger Peterson Swenson 
Cooper Haukoos Klinzing Mmphy Pugh Tomassoni 
Dauner Hausman Koppendrayer Neary Reding Trimble 

Those who voted in the negative were: 

Abrams Erhardt Krinkie Macklin Stanius Wolf 
Bishop Goodno Limmer Morrison Tompkins Workman 
Dehler Knickerbocker Lindner Pauly Van Dellen 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1523 was reported to the House. 

Reding moved that H. F. No. 1523 be continued on Special Orders. The motion prevailed. 

H. F. No. 994 was reported to the House. 

Blatz moved that H. F. No. 994 be continued on Special Orders. The motion prevailed. 

H. F. No. 1095 was reported to the House. 

Stanius moved that H. F. No. 1095 be continued on Special Orders. The motion prevailed. 
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H. F. No. 1153, A bill for an act relating to civil actions; clarifying the limits on recovery for economic loss caused 
by components of manufactured goods; amending Minnesota Statutes 1992, section 604.10. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as 
follows: 

Th.Dse who voted in the affirmative were: 

Abrams Davids Hausman Krinkie Munger Pugh Tomassoni 
Anderson, l. Dawkins Holsten Krueger Murphy Reding Tompkins 
Anderson, R Dehler Hugoson Lasley Neary Rest Trimble 
Asch Delmont Huntley Leppik Nelson Rhodes Tunheim 
Battaglia Dempsey Jacobs Lieder Ness Rice Van Dellen 
Bauerly Dorn Jaros Limmer Olson, E. Radosovich Vellenga 
Beard Erhardt Jefferson Lindner Olson, K. Rukavina Vickerm.'an 
Bergson Evans Jennings Lourey Olson, M. Sarna Wageruus 
Bertram Farrell Johnson, A. Luther Onnen Seagren Waltman 
Bettermann Frerichs Johnson, R Lynch Opatz Sekhon Weaver 
Bishop Garda Johnson, V. Macklin Orenstein Simoneau Wejcman 
Blatz Girard Kahn Mahon Orfield Skoglund Wenzel 
Brown, C. Goodno Kalis Mariani Osthoff Smith Winter 
Brown, K Greenfield Kelley McCollum Ostrom Solberg Wolf 
Carlson Greiling Kelso McGuire Ozment Sparby Worke 
Clark Gruenes Kinkel Milbert Pauly Stanius Workman 
Commers Gutknecht Klinzing Molnau Pelowski Steensma Spk. Long 
Cooper Hasskamp Knickerbocker Morrison Perlt Sviggum 
Dauner Haukoos Koppendrayer Mosel Peterson Swenson 

The bill was passed and its title agreed to. 

H. F. No. 157, A bill for an act relating to retirement; authorizing the purchase of prior service credit in the public 
employees police and fire fund by MO employees of the city of Minneapolis. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Cooper Greiling Kahn· Luther Olson, E. Rest 
Anderson, 1. Dauner Gruenes Kalis Lynch Olson, K Rhodes 
Anderson, R. Davids Gutknecht Kelley Macklin Olson, M. Rice 
Asch Dawkins Hasskamp Kelso Mahon Onnen Rodosovich 
Battaglia Dehler Haukoos Kinkel Mariani Opatz Rukavina 
Bauerly Delmont Hausman Klinzing McCollum Orenstein Sarna 
Beard Dempsey Holsten Knickerbocker McGuire Orfield Seagren 
Bergson Dorn Hugoson Koppendrayer Milbert Osthoff Sekhon 
Bertram Erhardt Huntley Krinkie Molnau Ostrom Simoneau 
Bettermann Evans Jacobs Krueger Morrison Ozment Skoglund 
Bishop Farrell Jaros Lasley Mosel Pauly Smith 
Blatz Frerichs Jefferson Leppik Munger Pelowski Solberg 
Brown, K Garda Jennings Lieder Murphy PerIt Sparby 
Carlson Girard Johnson, A. Limmer Neary Peterson Stanius 
Clark Goodno Johnson, R. Lindner Nelson Pugh Steensma 
Commers Greenfield Johnson, V. Laurey Ness Reding Sviggum 
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Swenson 
Tomassoni 
Tompkins 

Trimble 
Tunheim 
Van Dellen 

Vellenga 
Vickerman 
Wagenius 

The bill was passed and its tiUe agreed to. 

JOURNAL OF THE HOUSE 

Waltman 
Weaver 
Wejcman 

Wenzel 
Winter 
Wolf 

Worke 
Workman 
Spk Long 

[35TH DAY 

H. F. No, 945, A bill for an act relating to occupations and professions; modifying the membership of the board 
of nursing; requiring a certain examination for licensure of graduates from nursing programs in other countries; 
modifying requirements for a temporary permit; adding grounds for disciplinary action; amending Minnesota Statutes 
1992, sections 148.181, subdivisions 1 and 3; 148.211, subdivision 1; 148.212; and 148.261, subdivision 1. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 129 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Murphy Reding Trimble 
Anderson, I. Dehler Hugoson Lasley Neary Rest Tunheim 
Anderson, R. Delmont Huntley Leppik Nelson Rhodes Van Dellen 
Asch Dempsey Jacobs Lieder Ness Rice Vellenga 
Battaglia Dorn Jaros Limmer Olson, E. Rodosovich Vickerman 
Bauerly Erhardt Jefferson Lindner Olson, K. Rukavina Wagenius 
Beard Evans Jennings Lourey Olson, M. Sarna Waltman 
Bergson Farrell Johnson, A. Luther Onnen Seagren Weaver 
Bertram Frerichs Johnson, R. Lynch Opatz Sekhon Wejcman 
Bettermann Garcia Johnson, V. Macklin Orenstein Simoneau Wenzel 
Blatz Girard Kahn Mahon Orfield Skoglund Winter 
Brown, C. Goodno Kalis Mariani Osthoff Smith Wolf 
Brown, K. Greenfield Kelley McCollum Ostrom Sparby Worke 
Carlson Greiling Kelso McGuire Ozment Stanius Workman 
Clark Gruenes Kinkel Milbert Pauly Steensma Spk. Long 
Commers Gutknecht Klinzing Molnau Pelowski Sviggum 
Cooper Hasskamp Knickerbocker Morrison PerIt Swenson 
Dauner Haukoos Koppendrayer Mosel Peterson Tomassoni 
Davids Hausman Krinkie Munger Pugh Tompkins 

The bill was passed and its title agreed to. 

H. F. No. 1428 was reported to the House. 

Evans moved that H. F. No. 1428 be continued on Special Orders. The motion prevailed. 

H. F. No. 104, A bill for an act relating to Otter Tail county; allowing use of certain land in Otter Tail county. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 

Asch 
Battaglia 
Bauerly 

Beard 
Bergson 
Bertram 

Bettermann 
Bishop 
Blatz 

Brown, C. 
Brown, K. 
Carlson 

Clark 
Commers. 
Cooper 

Dauner 
Davids 
Dawkins 
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Dehler Haukoos Kinkel Mariani Opatz Rukavina Tunheim 
Dehnont Hausman Klinzing McCollum Orenstein Sarna Van Dellen 
Dempsey Holsten Knickerbocker McGuire Orfield Seagren Vellenga 
Dom Hugoson Koppendrayer Milbert Osthoff Sekhon Vickerman 
Erhardt Huntley Krinkie Molnau Ostrom Simoneau Wageruus 
Evans Jacobs Krueger Morrison Ozment . Skoglund Waltman 
Farrell Jaros Lasley Mosel Pauly Smith Weaver 
Frerichs Jefferson Leppik Munger Pelowski Solberg Wejcman 
Garcia Jermings Lieder Murphy Perlt Sparby Wenzel 
Girard Johnson, A. Limmer Neary Peterson Stanius Winter 
Goodno Johnson, R. Lindner Nelson Pugh Steensma Wolf 
Greenfield Johnson,V. Laurey Ness Reding Sviggum Worke 
Creiling Kahn Luther Olson, E. Rest Swenson Workman 
Gruenes Kalis Lynch Olson, K. Rhodes Tomassoni Spk. Long 
Gutknecht Kelley Macklin Olson, M. Rice Tompkins 
Hasskamp Kelso Mahon Onnen Radosovich Trimble 

The bill was passed and its title agreed to. 

H. F. No. 1404, A bill for an act relating to the city of New Brighton; permitting the city to acquire granular carbon 
without a bond. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 129 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Hugoson Lasley Neary Rest Trimble 
Anderson, I. Delmont Huntley Leppik Nelson Rhodes Tunheim 
Anderson, R. Dempsey Jacobs Lieder Ness Rice Van Dellen 
Asch Dom Jaros Limmer Olson, E. Rodosovich Vellenga 
Battaglia Erhardt Jefferson Lindner Olson, K. Rukavina Vickerman 
Bauerly Evans Jennings Lourey Olson, M. Sarna Wageruus 
Beard Farrell Johnson, A. Luther Onnen Seagren Walbnan 
Bergson Frerichs Johnson, R Lynch Opatz Sekhon Weaver 
Bertram Garcia Johnson, V. Macklin Orenstein Simoneau Wejcman 
Bettennann Girard Kahn Mahon Orfield Skoglund Wenzel 
Blatz Goodno Kalis Mariani Osthoff Smith Winter 
Brown,K. Greenfield Kelley McCollum Ostrom Solberg Wolf 
Carlson Greiling Kelso McGuire Ozment Sparby Worke 
Clark Gruenes Kinkel Milbert Pauly Stanius Workman 
Commers Gutknecht Klinzing Molnau Pelowski Steensma Spk. Long 
Cooper Hasskamp Knickerbocker Morrison Perlt Sviggum 
Dauner Haukoos Koppendrayer Mosel Peterson Swenson 
Davids Hausman Krinkie Munger Pugh Tomassoru 
Dawkins Holsten Krueger Murphy Reding Tompkins 

The bill was passed and its title agreed to. 

H. F. No. 129 was reported to the House. 

Anderson, I., moved that H. F. No. 129 be continued on Special Orders. The motion prevailed. 

H. F. No. 670, A bill for an act relating to insurance; health; regulating benefits for outpatient mental or nervous 
disorder treatment; amending Minnesota Statutes 1992, section 62A.152, subdivisions 2 and 3. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage. of the bill and the roll was called. -There were 104 yeas and 25 nays as 
follows: 
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Those who voted in the affirmative were: 

Anderson, I. Cooper Huntley 
Anderson, R. Dauner Jacobs 
Asch Davids Jaros 
Battaglia Dawkins Jefferson 
Bauerly Delmont Jermings 
Beard Dempsey Johnson, A. 
Bergson Dom Johnson, R. 
Bertram Evans Johnson, V. 
Bettermann Farrell Kahn 
Blatz Garcia Kelley 
Brown, C. Greenfield Kelso 
Brown, K Greiling Kinkel 
Carlson Hasskamp Klinzing 
Clark Hausman Knickerbocker 
Commers Holsten Krueger 

Those who voted in the negative were: 

Abrams 
Dehler 
Erhardt 
Girard 

Goodno 
Gruenes 
Gutknecht 
Haukoos 

Hugoson 
Kalis 
Koppendrayer 
Krinkie 

The bill was passed and its title agreed to. 

Lasley 
Lieder 
Lourey 
Luther 
Lynch 
Macklin 
Mahon 
Mariani 
McCollum 
McGuire 
Milbert 
Molnau 
Morrison 
Mosel 
Munger 

Leppik 
Linuner 
Lindner 
Ness 

Murphy 
Neary 
Nelson 
Olson, E. 
Olson, K 
Opatz 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pelowski 
Perlt 
Peterson 

Olson, M. 
Onnen 
Sviggum 
Tompkins 

GENERAL ORDERS 

Pugh 
Reding 
Rest 
Rhodes 
Rice 
Rodosovich 
Rukavina 
Sarna 
Seagren 
Sekhon 
Simoneau 
Skoglund 
Smith 
Solberg 
Sparby 

Vickerman 
Waltman 
Weaver 
Worke 

[35TH DAY 

Stanius 
Steensma 
Swenson 
Tomassoni 
Trimble 
Tunheim 
Van Dellen 
Vellenga 
Wageruus 
Wejcman 
Wenzel 
Winter 
Wolf 
Spk. Long 

Workman 

Anderson, 1., moved that the bills on General Orders for today be continued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Farrell moved that his name be stricken as an author on H. F. No. 3~. The motion prevailed. 

Farrell moved that his name be stricken as an author on H. F. No. 155. The motion prevailed. 

Limmer moved that the name of Osthoff be added as an author on H. F. No. 1408. The !TIotion prevailed. 

Luther moved that H. F. No. 835 be recalled from the Committee on Governmental Operations and Gambling and 
be re-referred to the Committee on Health and Human Services. The motion prevailed. 

Klinzing moved that H. F. No. 290 be returned to its author. The motion prevailed. 

Solberg moved that H. F. No. 1701 be returned to its author. The motion prevailed. 

Carlson, Rodosovich and Morrison introduced: 

House Concurrent Resolution No.2, A house concurrent resolution providing for a Joint Convention of the Senate 
and the House of Representatives to elect members of the Board of Regents of the University of Minnesota. 

The concurrent resolution was referred to the Committee on Education. 

ADJOURNMENT 

Anderson, I., moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands 
adjourned until 2:30 p.m., Thursday, April 15, 1993. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION - 1993 

THIRTY-SIXTH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, APRIL 15, 1993 

The House of Representatives convened. at 2:30 p.m. and was called to order by Dee Long, Speaker of the House. 

Prayer was offered by Captain Mark W. Martsolf, Salvation Army of St. Paul, St. Paul, Minnesota. 

The roll was called and the following members were present: 

Abrams Dawkins Holsten Krueger Murphy Reding Tompkins 
Anderson, L Dehler Hugoson Lasley Neary Rest Trimble 
Anderson, R. Delmont Huntley Leppik Nelson Rhodes Tunheim 
Asch Dempsey Jacobs Lieder Ness Rice Van Dellen 
Battaglia Dom Jaros Limmer Olson, E. Rodosovich Vellenga 
Bauerly Erhardt Jefferson Lindner Olson, K. Rukavina Vickerman 
Beard Evans Jennings Lourey Olson, M. Sarna Wagenius 
Bergson Farrell Johnson, A. Luther Onnen Seagren Waltman 
Bertram Frerichs Johnson, R. Lynch Opatz Sekhon Weaver 
Bettermann Garcia Johnson, V. Macklin Orenstein Simoneau Wejcman 
Bishop Girard Kahn Mahon Orfield Skoglund Wenzel 
Blatz Goodno Kalis Mariani Osthoff Smith Winter 
Brown, C. Greenfield Kelley McCollum Ostrom Solberg Wolf 
Brown, K. Greiling Kelso McGuire Ozment Sparby Worke 
Carlson Gruenes Kinkel Milbert Pauly Stanius Workman 
Clark Gutknecht Klinzing Molnau Pelowski Steensma Spk. Long 
Commers Hasskamp Knickerbocker Morrison PerIt Sviggurfi" 
Cooper Haukoos Koppendrayer Mosel Peterson Swenson 
Davids Hausman Krinkie Munger Pugh Tomassoni 

A quorum was present. 

Carruthers, Datuler, Pawlenty and Welle were excused. 

The Chief Clerk proceeded to read the Journal of the preceding day. Dehler moved that further reading of the 
Journal be dispensed with, and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Osthoff from the Committee on Transportation and Transit to which was referred: 

. H. F. No. 344, A bill for an act relating to drivers' licenses; raising fee for two-wheeled vehicle endorsement; 
amending Minnesota Statutes 1992, section 171.06, subdivision 2a. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Economic Development, Infrastructure and Regulation Finance. 

The report was adopted. 
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Osthoff from the Corrunittee on Transportation and Transit to which was refe~red: 

H. F. No. 519, A bill for an act relating to recreational vehicles; regulating registration and operation of off-highway 
motorcycles; setting fees and penalties; requiring reports to the legislature; appropriating money; amending Minnesota 
Statutes 1992, sections 84.91; 84.911; 85.018, subdivisions 2, 3, and 5; 171.03; and 466.03, subdivision 16; proposing 
coding for new law in Minnesota Statutes, chapter 84. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [84.93] [DEFINITIONS.] 

Subdivision 1., [SCOPE.] The definitions in this section ~ to sections 1 to 1!h 

Subd. b. [ACCOMPANIED.] "Accompanied" means subject to continuous direction or controL 

Subd.l. [CITY.]::Q!i: means ~ statutory or home rule charter .9!L 

Subd.1:, [COMMISSIONER.] "Commissioner" means the commissioner of natural resources. 

Subd. 2.:. [DEALER.] "Dealer" means ~ person engaged in the business of selling off-highway motorcycles at 
wholesale or retail. 

Subd. ~ [MANUFACTURER.] "Manufacturer" ~ ~ person engaged in the business of manufacturing 
off-highway motorcycles. 

Subd. L [OFF-HIGHWAY MOTORCYCLE,] "Off-highway motorcycle" means a motorized, off-highway vehicle 
traveling on two wheels and having ~ seat .Q!:. saddle designed to be straddled .£v. the operator and handlebars for 
steering control, including ~ vehicle that .i§. registered under chapter 168 for highway use li i! !§. also used for 
off-highway operation on trails or uni.mproved terrain. 

Subd. §.:. [OWNER.} "Owner" means ~ person, other than ~ person with ~ security interest. that has ~ property 
interest in .Q!:. title to an off-highway motorcycle and is entitled to the ~ and possession of the motorcycle. 

Subd.2,. [PERSON.] "Person" has the meaning given jJ: in section 336.1-201, subsection (30). 

Subd. 10. [PUBLIC ROAD RIGHT -OF-WAY.] "Public road right-ol-way" means the entire right-ol-way 01 a town 
road or a county. county state-aid, or tnmk highway. including the traveled portions. banks, ditches, shoulders. and 
medians. 

Subd.11. [REGISTER.} "Register" means the act of assigning a registration number to an off-highway motorcycle. 

Sec. 2. [84.931] [REGISTRATION.] 

Subdivision 1. [GENERAL REQUIREMENTS.} Unless exempted in subdivision b. after Ianuary.1. 1994, ~ person 
may not operate and an owner may not give permission for another to operate an off-highway motorcycle on public 
lands or waters unless the vehicle has been registered under this section. 

Subd. ~ [EXEMPTIONS.] Registration is not required for off-highway motorcycles: 

ill owned and used Qy the United States. the state. another state, .Q!. ~ political subdivisionj 

ill registered in another state or country that have not been within this state for ~ than 30 consecutive days; 

ill used exclusively in organized track racing eventsj 

ill being used on private land with the permission of the landownerj or 
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ill registered under chapter 168, when operated on forest roads to gain access to a state forest campground. 

Subd. ~ [APPLICATION; ISSUANCE; REPORTS.] Application for registration or continued registration must be 
made to the commissioner 2!: ~ authorized ~ registrar of motor vehicles 2!! ~ form prescribed Qy the 
commissioner. The form must state the name and address of every ~ of the off-highway motorcycle and must 
be signed £y at least ~ ~ Upon receipt of the application and the appropriate ~ the commissioner shall . 
assign a registration number that must be affixed to the motorcycle in a manner prescribed Qy the commissioner. The 
commissioner shall develop a registration system to register vehicles under this section. A ~ registrar of motor 
vehicles acting under section 168.33 .!§. also ~ ~ registrar of off-highway motorcycles. The commissioner of 
natural resources in agreement with the commissioner of public safety may prescribe the accounting and procedural 
requirements necessary to ensure efficient handling of registrations and registration fees. Deputy registrars shall 
strictly comply with the accounting and procedural requirements. f!. fee of 50 cents in addition to other fees 
prescribed £v. law is charged for each off-highway motorcycle registered Qy~~ registrar, and must be deposited 
in the treasury of the jurisdiction where the ~!§. appointed, or kept if the ~!§. not ~,public official. 

Subd . .£ [REGISTRATION CARD; REPLACEMENT FEE.] The commissioner shall provide to the registrant a 
registration card that includes the registration number, the date of registration, the make and serial number of the 
off-highway motorcycle, the owner's name and address, and additional information the commissioner may'require. 
Information concerning registrations must be kept Qv. the commissioner. Upon ~ satisfactory showing that the 
registration card has been lost .Q!. destroyed, the commissioner shall issue ~ replacement registration card upon 
payment of ~ fee of $4. The fees collected from replacement registration cards must be credited to the off-highway 
motorcycle account. 

Subd.0. [REPORT OF TRANSFERS; FEE.]!1 person who sells or transfers ownership of an off-highway motorcycle 
registered under this section shall report the sale or transfer to the commissioner within 15 days of the date of transfer. 
An application for transfer must be executed £v. the registered owner and the buyer 2!!!!:: form prescribed Qv. the 
commissioner with the owner's registration certificate, a bill of sale, and ~ $4 fee. ~ 

Subd. ~ [REGISTRATION FEES.Jill The fee for registration of an off-highway motorcycle under this section, other 
than those registered £v. ~ dealer .Q!. manufacturer under paragraph ill2!:. i£1. i§. $30 for mree years and $4 for ~ 
duplicate or transfer. 

ill The total registration fee for off-highway motorcycles owned Qv. ~ dealer and operated for demonstration or 
testing purposes is ~ ~ year. Dealer registrations are not transferable. 

1£l The total registration fee for off-highway motorcycles owned Qy ~ manufacturer and operated for research, 
testing, experimentation, or demonstration purposes is $150 ~year. Manufacturer registrations are not transferable. 

@ The fees collected under this subdivision must be credited to the off-highway motorcycle account. 

Subd. L. [RENEWAL.] An owner of an off-highway' motorcycle must renew registration in ~ manner prescribed 
Qv. the commissioner upon payment of the appropriate registration fee in subdivision 6. 

Subd.l!, [VEHICLES OWNED BY STATE OR POLITICAL SUBDIVISION.] A registration number must be issued 
without the payment of i!. fee for off-highway motorcycles owned Qv. the state or political subdivision upon 
application. 

Subd. 2, [LICENSING BY POLITICAL SUBDIVISIONS.] !1 political subdivision of this state may not reguire 
licensing or registration of off-highway motorcycles covered £v. sections 1 to 10. 

Subd. 10. [REGISTRATION BY MINORS PROHIBITED.] !1 person under the ~ of 18 may not register an 
off-highway motorcycle. 

Sec. 3. [84.932] [REQUIREMENTS OF MAKERS OF OFF-HIGHWAY MOTORCYCLES.] 

Subdivision 1. [IDENTIFICATION NUMBER.] An off-highway motorcycle made after January L 1994, and sold 
in the state must have ~ manufacturer's permanent identification number stamped in letters and numbers on the 
vehicle in the form and at ~ location prescribed.Qv. the commissioner. 
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Subd. b [REGISTRATION NUMBER.] An off-highway motorcycle made after !anuary1.1995. and sold in the state 
must be designed and made to provide an area to affix the registration number. This ~ must be at a location and 
of dimensions prescribed Qy the commissioner. 

Sec. 4. [84.933] [RULEMAKING; ACCIDENT REPORT.] 

ill With a view of achieving proper use of off-highway motorcycles consistent with protection of the environment. 
the commissioner, in consultation with the commissioners of public safety and transportation, shall adopt rules under 
chapter 14 relating to: 

ill registration of off-highway motorcycles and display of registration numbers: 

ill use of off-highway motorcycles insofar as game and fish resources are affected; 

ill use of off-highway motorcycles on public lands and waters under the jurisdiction of the commissioner; 

ill uniform ~ to be used Qy the state. counties, and cities necessary or desirable to control, direct. or regulate 
the operation and ~ of off-highway motorcycles; and 

ill off-highway motorcycle sound levels. 

1Ql The commissioner of public safety, in consultation-with the commissioner of natural resources, may adopt rules 
under chapter 14 regulating the use of off-highway motorcycles on public roads. 

!.£l The operator and an officer investigating an accident of ~ off-highway motorcycle involved in an accident 
resulting in injury reguiring medical attention or hospitalization to or death of ~ person 2f. total damage to an extent 
of $500 .Q!. more shall forward within ten days ~ written report of the accident to the commissioner Q!! e. form 
prescribed Qy the commissioner. 

Sec. 5. [84.934] [EDUCATION AND TRAINING.] 

Subdivision L [PROGRAM ESTABLISHED.] The commissioner shall establish e. comprehensive off-highway 
motorcycle environment and safety education and training program, including the preparation and dissemination of 
vehicle information and safety advice to the public, the training of off-highway motorcycle operators, and the issuance 
of off-highway motorcycle safety certificates to operators under the ~ of 16 years who successfully complete the 
off-highway motorcycle environment and safety education and training courses. 

Subd. b. [FEE.] For the purposes of administering the program and to defray ~ portion of the expenses of training 
and certifying vehicle operators. the commissioner shall collect a fee not to exceed i2. from each person who receives 
the training. The fees must be credIted to the off-highway motorcycle account. 

Subd.1. [COOPERATION AND CONSULTATION.] The commissioner shall cooperate wilh private organizations 
and associations. private and public corporations, and local governmental units in furtherance of the program 
established under this section. The commissioner shall consult with the commissioner of public safety in regard to 
training program subject matter and performance testing that leads to the certification of off-road motorcycle 
operators. 

Sec. 6. [84.935] [SIGNAL FROM OFFICER TO STOP.] 

An off-highway motorcycle operator, after having received a visual or audible signal from a law enforcement officer 
to ~ to !!. stop, may not: 

ill operate an off-highway motorcycle in willful or wanton disregard of the ~ to stop; 

ill interfere with or endanger the law enforcement officer or another person Q!: vehiclej .Q!. 

ill increase speed or attempt to flee.Q!. elude the officer. 
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Sec. 7. [84.936] [YOUTHFUL OPERATORS; PROHmmONS.] 

Subdivision 1. [PROHIBITIONS ON YOUTHFUL OPERATORS.] ~ After January h 1995. i! person less than 16 
years of ~ operating an off-highway motorcycle on public lands Q!. ~ must possess a valid off-highway 
motorcycle safety certificate issued !!y the commissioner. 

ill Except for operation on public road rights-oI-way that is ·permitted Wlder section ~ subdivision 1. ~ driver's 
license issued h the state or another state is required to operate an off-highway motorcycle along or on.! public road 
right-of-way. 

ill make a direct crossing of .!public road right-of-way; 

ill operate an .off-highway motorcycle on .! public road right-of-way in the state; 2!: 

ill operate an off-highway motorcycle 2!l public lands .Q!. waters unless accompanied on another off-highway 
motorcycle !!y .! person 18 years of ~ Q!. older. 

@ Except for public road rights-of-way of interstate highways, a person less than 16 years of ~ may make .! 
direct crossing of .! public road right-of-way of a tnmk, county state-aid, or county highway only if that person ~ 
accompanied on another off-highway motorcycle Qy,! person 18 years of ~ or older who holds.! valid driver's 
license. 

!rl A person less than 16 years of W may operate an off-highway motorcycle on public road rights-of-way in 
accordance with section ~ subdivision h paragraph ~ only if that person is accompanied on another off-highway 
motorcycle Qy .! person 18 years of ~ ~r older who holds a valid driver's license. 

Subd. ~ [HELMET REQUIRED.] A person less than 18 years of ~ may not operate an off-highway motorcycle 
2!l public land, public waters, 2!: on .! public road right-of-way unless wearing a safety helmet approved !?Y. the 
commissioner of public safety. 

Subd. ~ [PROHIBITIONS ON OWNER.] An = of an off-highway motorcycle may riot knowingly allow it to 
be operated. contrary to this section. ' 

Subd.!. [EYE PROTECTION REQUIRED.] Ii person may not operate an off-highway motorcycle without an 
eye-protective device. 

Sec. 8. [84.937] [OFF-HIGHWAY MOTORCYCLE ACCOUNT; RECEIPTS AND ALLOCATIONS.] 

Subdivision 1. [REGISTRATION REVENUE AND UNREFUNDED GASOLINE TAX.] Fees from the registration 
of off-highway motorcycles and the unrefunded gasoline tax attributable to off-highway motorcycle use under section 
296.16 must be deposited in the state treasury and credited to the off-highway motorcycle account in the natural 
resources fund. 

Subd. ~ [PURPOSES.] ~ Subject to appropriation m: the legislature, money in the off-highway motorcycle account 
may only be spent for: 

ill administration. enforcement. and implementation of sections 1 to 1.!t. 

ill acquisition. maintenance. and development of off-highway motorcycle trails and use areas; and 

ill grants-in-aid to counties and municipalities to construct and maintain off-highway motorcycle trails and ~ 
areas. 

ill The distribution of funds made available for grants-in-aid must be guided m: the statewide comprehensive 
outdoor recreation plan. . 
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Sec. 9. [84.938] [OPERATION REQUIREMENTS; LOCAL REGULATION.] 

Subdivision 1. [OPERATION ON PUBLIC ROAD RIGHTS-OF-WAY] ~ A ~ may not operate an off-highway 
motorcycle within the right-of-way of a trunk. COWlty state-aid, or county highway in this state unless the right-of-way 
encompasses: 

ill ~ trail administered £l:: the commissioner and designated for off-highway motorcycle use or multiple use; or 

ill ~ corridor access trail designated under paragraph ill:. 

. ill ~ road authority, as defined in section 160.02. subdivision .2t may designate, with the approval of the 
commissioner, corridor access trails on public road rights-ot-way for gaining ~ to established off-highway 
motorcycle trails. 

!£If!.person may not operate an off-highway motorcycle uponi!. trunk, COWlty state-aid, or county highway in this 
state unless the vehicle ~ equipped with at least ~ headlight and one taillight, each of minimum candlepower as 
prescribed ~ rule of the commissioner r and with brakes conforming to standards prescribed ~ rule of the 
commissioner, all of which are subject to the approval of the commissioner of public safety. 

@. A person may not operate an off-highway motorcycle at any time within the right-of-way of !!!. interstate 
highway or freeway within this state . 

. Subd.1. [CROSSING PUBLIC ROAD RIGHT-OF-WAY.]~,i person operating an off-highway motorcycle may 
make a direct crossing of a public road right-of-way provided: 

ill the crossing is .made at an angle of approximately 90 degrees to the direction of the road and at !. place where 
no obstruction prevents a quick and safe crossing; 

m the off-highway motorcycle is brought to ~ complete stop before crossing the shoulder or main traveled way 
of the road; 

ill the driver yields the right-of-way to all oncoming traffic that constitutes an immediate hazard; 

ill in crossing a divided road. the crossing is made only at an intersection of the road with another public road; 
and 

ill it the crossing is made between the hours of one-half hour after sunset to one-half hour before sunrise or in 
conditions of reduced visibility, only it both front and ~ lights are on. 

ill Chapter 169 applies to the operation of off-highway motorcycles upon ~ and highways, except for those 
provisions relating to required equipment and those provisions that Qv. their nature have no application. 

Subd. 1. [EXEMPTIONS.] Subdivisions 1 and 2. do not ru1P!Y to vehicles registered for public road ~ under 
chapter 168 when being operated on a traveled portion of !. public road. 

Subd.1, [OPERATION GENERALLY.] ,iperson may not drive!!!: operate an off-highway motorcycle: 

ill at ~ rate of speed greater than reasonable or proper under the surrounding circumstances; 

min. a careless, reckless, or negligent manner so ~ to endanger or to ~ injUry or damage to the person 2!: 
property of another; 

ill in ~ tree nursery or planting in !. manner that damages or destroys growing stock; 

ill without a brake operational h either hand !!!: foot; 

ill at !!. speed exceeding ten miles ~ hour Q!! the frozen surface of public waters within 100 feet of !!. person 
fishing or il fishing shelter; or 

!§l in a manner that violates operation rules adopted Qv. the commissioner. 



36TH DAY] THuRSDAY, APRIL 15, 1993 1429 

Subd. ~ [OPERATING UNDER INFLUENCE OF ALCOHOL OR CONTROLLED SUBSTANCE.] A person may 
not operate 2!. be in control of an off-highway motorcycle anywhere in this'state or Q!! the ice of.ill!Y boundary water 
of -this state while under the influence of alcohol 2!. ~ controlled substance, as provided in s'ection 169.121. and ~ 
subject to section 169.123. ' d conservation officer of the department of natural resources is a peace officer for the 
purposes of sections 169.121 and 169.123 as applied to the operation of an off-highway motorcycle in a manner not 
subject to registration under chapter 168. 

Subd. ~ [OPERATION PROHIBITED ON AIRPORTS.] A person may not drive or operate .!!!!. o(f'highway 
motorcycle on an airport defined in section 360.013, subdivision 5. 

Subd. Z. [ORGANIZED CONTESTS.] Nothing in this section .Q! chapter 169 prohibits the ~ of off-highway 
motorcycles within the right-of-way of a state tnmk or county state-aid highway or .!!£Q!!public lands or ~ under 
the jurisdiction of the commissioner of natural resources, in an organized contest of event, subject to the consent of 
the official !2!: board having jurisdiction over the highway or public lands .Q!. ~ 

In permitting the contest or event, the official or board having jurisdiction may prescribe restrictions, conditions, 
_or permit revocation procedures, as the official or board considers advisable. ' 

Subd.§, [REGULATIONS BY POLITICAL SUBDIVISIONS.] A county,~.Q! town, acting through its governing 
body, may regulate the operation of off-highway motorcycles on public lands, waters. and property under its 
jurisdiction other than public road rights-of-way within its boundaries, Qy resolution or ordinance of the governing 
body and Qy giving appropriate notice, provided that: 

ill the regulations must be consistent with sections 1 to 10 and iules adopted under section 1L 

ill !!!l ordinance may not impose ~ fee for the use of public land or water under the,"]urisdiction of either the 
department of natural resources or another W!!£Y. of the state, or for the ~ of !!!! ~ to !! owned !2v. the state, 
E county. or E.£ihr.l. and 

ill an ordinance may not require !!!! off-highway motorcycle operator to possess a motor vehicle driver's license 
while operating an off-highway motorcycle. 

Sec. 10. [84.939] [PENALTIES.] 

A person who violates E provision of section b. ~ ~ Z. Q!. 2 i§..8!:!iliv. of a misdemeanor. 

Sec. 11. MiIUlesota Statutes 1992, section 85.018, subdivision 2, is amended to 'read: 

Subd.2. [AUTHORITY OF LOCAL GOVERNMENT.] (a) A local government unit that receives state grants-in-aid 
for any trail,' with the concurrence of the commissioner, and the landowne:r: or land lessee, may: 

(1) designate the trail for use by snowmobiles or for nonmotorized use from December 1 to April 1 of any year; 
and 

(2) issue any permit required under subdivisions 3 to 5. 

(b) A local government unit that receives state grants-in-aid under section 84.927, subdivision 2, .Q!. section ~ 
subdivision b. for any trail, wi~ the concurrence of the commissioner, and landowner or land lessee, may: . 

(1) designate the trail specifically for use at various times of the year by all-terrain vehicles or off-highway 
motorcycles, for nonmotorized use such as ski touring, snowshoeing, and hiking, and for multiple use, but not for 
motorized and nonmotorized use at the same time; and " 

(2) issue any permit required under subdivisions 3 to 5. 

(c) A local unit of government that receives state grants-in-aid Jor any trail, with the concurrence of the 
commissioner and landowner or land lessee, may designate certain trails for joint use by snowmobilesL off-highway 
motorcycles, and all-terrain vehicles. 
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Sec. 12. Minnesota Statutes 1992, section 85.018, subdivision 3, is amended to read: 

Subd.3. [MOTORIZED USE; PERMITS, RESTRICTIONS.] Permits may be issued for motorized vehicles, other than 
those designated, to use a trail designated for use by snowmobilesL off-highway motorcycles, or all-terrain vehicles. 
Notice of the permit must be conspicuously posted, at the expense of the permit holder, at no less than one-half mile 
intervals along the trail, for the duration of the permit. Permits shall require that permit holders return the trail and 
any associated facility to their original condition if any damage is done by the permittee. Limited permits for special 
events such as races may' be issued and shall require the removal of any trail markers, banners and other material 
used in connection with the special event. 

Sec. 13. Minnesota Statutes 1992, section 85.018, subdivision 5, is amended to,read: 

Subd. 5. [S~IGWMGBJLIl A~ID ALL 1'IlRRbJl'J MOTORIZED VEHICLE TRAILS RESTRICTED.] (a) From 
December 1 to April 1 in any year no use of a motorized vehicle other than a snowmobile, unless authorized by 
pennit, lease or easement, shall be permitted on a trail designated for use by snowmobiles. 

(b) From December 1 to April 1 in any year no use of a motorized vehicle other than an all-terrain vehicle and an 
off-highway motorcycle, unless authorized by permit, shall be permitted on a trail designated for use by all-terrain 
vehicles and off-highway motorcycles. 

Sec. 14. Mirmesota Statutes 1992, section 171.03, is amended to read: 

171.03 [PERSONS EXEMPT.] 

The following persons are exempt from license hereunder: 

(1) a person in the employ or service of the United States federal government while driving or operating a motor 
vehicle owned by or leased to the United States federal government, except that only a noncivilian operator of a 
commercial motor vehicle owned or leased by the United States Department of Defense or the Minnesota rui'tional 
guard is exempt from the'requirement to possess a valid commercial motor vehicle driver's license; 

(2) any person while driving or operating any farm tractor, or implement of husbandry temporarily operated or 
moved on a highway, and for purposes of this section an all-terrain vehicle, as'defined in section 84.92, subdivision 
8, is flet an impleRaeflf and an off-highway motorcycle, as defined in section.1. subdivision L. are not .implements of 
husbandry; 

(3) a nonresident who is at least 15 years of age and who has in immediate possession a valid driver's license 
issued to the nonresident in the home state or country may operate a motor vehicle iri. this state only as a driver; 

(4) a nonresident who has in immediate possession a valid commercial driver's license issued by a state in 
compliance with the Commercial Motor Vehicle Safety Act of 1986, United States Code, title 49, sections 521, 2304, 
and 2701 to 2716, and who is operating in Minnesota the class of commercial motor vehicle authorized by the issuing 
state; 

(5) any nonresident who is at least 18 -years of age, whose home state or country does not require the licensing of 
drivers may operate a motor vehicle as a driver, only for a period of not more than 90 days in any calendar year if 
the motor vehicle so operated is duly registered for the current calendar year in the home state or country of such 
nonresident; 

(6) any person who becomes a resident of the state of Minnesota and who has in possession a valid driver's license 
issued to the person under and pursuant to the laws of some other state or province or by military authorities of the 
United States may operate a motor vehicle as a driver, only for a period of not more than 60 days after becoming a 
resident of this state without being required to have a Minnesota driver's license as provided in this chapter; 

(7) any person who becomes a resident of the state of Minnesota and who has in possession a valid commercial 
driver's license issued by another state in compliance with the Commercial Motor Vehicle Safety Act of 1986, United 
States Code, title 49, sections 521, 2304, and 2701 to 2716, for not more than 30 days after becoming a resident of this 
statej and 

(8) any person operating a snowmobile, as defined in section 84.81. 
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Sec. 15. Minnesota Statutes 1992, section 466.03, subdivision 16, is amended to read: 

Subd.16. Any claim against a county, arising from the operation of an all-terrain vehicle or off-highway motorcycle 
on land administered by a county under chapter 280, 281, or 282, except that the county is liable for conduct that 
would entitle a trespasser to damages against a private person. 

Sec. 16. [DETERMINATION OF TAX ALLOCATION; REPORT TO LEGISLATURE.] 

The commissioners of natural resources. revenue, and transportation shall jointly determine the amount of 
unrefunded gasoline tax attributable to off-highway motorcycle use in the state and shall report to the legislature £Y. 
March .11994. with an appropriate proposed revision to Minnesota Statutes. section 296.16. 

Sec. 17. [LEGISLATIVE REPORT ON REGISTRATION AND USE.] 

~ Ianuary 1. 1995., the commissioner of natural resources shall report to the legislature .Q!l the number of 
off-highway motorcycles registered under section £. and _ the growth patterns of off-highway motorcycle use in the 
state. 

Sec. 18. [APPROPRIATION AND REjMBURSEMENT; INCREASED COMPLEMENT.] 

Subdivision 1. [TO COMMISSIONER OF NATURAL RESOURCES.] $ ....... is appropriated to the commissioner of 
natural resources from the general fund for the purposes of sections 1 to 17 and is available for the fiscal year ending 
Tune 2!1. 1994. The approved complement of the department of natural resources is increased Qy .... positions. 

Subd. b. [REIMBURSEMENT) Amounts spent Qy the commissioner of natural resources from the appropriation 
in subdivision 1 must be reimbursed to the general fund. The amount necessary to make the reimbursement is 
appropriated from the off-highway motorcycle account in the natural resources fund to the commissioner of finance 
for transfer to the general fund. 

Sec. 19. [EFFECTIVE DATE.] 

Section 16 is effective the day following final enactment. II 

Delete the title and insert: 

"A bill for an act relating to recreational vehicles; regulating registration and operation of off-highway motorcycles; 
setting fees and penalties; requiring reports to the legislature; appropriating money; amending MiIUlesota Statutes 
1992, sections 85.018, subdivisions 2, 3, and 5; 171.03; and 466.03, subdivision 16; proposing coding for new law in 
Minnesota Starutes, chapter 84." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Environment 
and Natural Resources Finance. 

The report was adopted. 

Reding from the Committee on Financial. Institutions and Insurance to which was referred: 

H. F. No. 555, A bill for an act relating to insurance; credit; permitting the sale of credit involuntary unemployment 
insurance; amending Minnesota Stahttes 1992, sections 47.016, subdivision 1; 48.185, subdivision 4; 52.04, subdivision 
1; 56.125, subdivision 3; 56.155, subdivision 1; 60K.03, subdivision 7; 60K.19, subdivision 3; 62B.01; 62B.02, by adding 
a subdivision; 62B.03; 628.04, by adding a subdivision; 628.05; 628.06, subdivisions 1, 2, and 4; 62B.07, subdivisions 
2 and 6; 62B.08, subdivisions 1, 3, and 4; 628.09, subdivisions 1, 2, and 3; 62B.ll; 62B.12; and 72A.20, subdivision 27. 

Reported "the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1992, section 47.016, subdivision I, is amended to read: 

Subdivision 1. (DEFINITIONS.] (a) For the purpose of this section, the following terms have the meanings given 
them. 

(b) "Credit insurance" means credit life itflEiL accident-and health insurance" and credit involuntary unemployment 
insurance as defined in section 62B.02. 

(c) "Officer," "director." "employee," and "shareholder" include the spouse and minor children of the officer, director, 
employee, or shareholder. 

(d) "Interest" includes ownership through a spouse or minor children; ownership through a broker, nominee, or 
agent; and ownership through a corporation, partnership, association, joint venture, or proprietorship. 

(e) "Financial institution" means any person who lends money and sells credit insurance to the borrower, 

Sec, 2, Minnesota Statutes 1992, section 48,185, subdivision 4, is amended to read: 

Subd, 4, No charges other than those provided for in subdivision 3 shall be made directly or indirectly for any 
credit extended under the authority of this section, except that there may be charged to the debtor: 

(a) annual charges, not to exceed $50 per annum, payable in advance, for the privilege of using a bank credit card; 

(b) charges for premiums on credit life aPr6L credit accident and health" and credit involuntary unemployment 
insurance if: 

(1) the insurance is not required by the financial institution and this fact is clearly disclosed in writing to the debtor; 
and 

(2) the debtor is notified in writing of the cost of the insurance and affirmatively elects, in writing, to purchase the 
insurance; 

(c) charges for the use of an automated teller machine when cash advances are obtained pursuant to this section 
~hrough the use of an automated teller machine; 

(d) in the case of a financial institution referred to in subdivision 1 that does not charge an annual fee, delinquency 
and collection charges as follows: 

(1) on each payment in arrears for a period not less than ten days, in an amount not in excess of the delinquency 
and collection charge permitted in section 168.71; 

(2) for any monthly or other periodic payment period where the debtor has exceeded or thereby exceeds the 
maximum approved credit limit under the open-end loan account arrangement, in an amount not in excess of the 
service charge limitations in section 332.50; and . 

(3) for any returned check or returned automatic paYment withdrawal request, in an amount not in excess of the 
service charge limitation in section 332,50; and 

(e) to the extent not otherwise prohibited by law, charges for other goods or services offered by or through a 
financial institution referred to in subdivision 1 which the debtor elects to purchase, including, but not limited to, 
charges for check and draft copies and for the replacement of lost or stolen cards. 

Sec. 3. Minnesota Statutes 1992, section 52.04, subdivision 1, is amended to read: 

Subdivision 1. A credit union has the following powers: 

(1) to offer its members and other credit unions various classes of shares, share certificates, deposits, or deposit 
certificates; 
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(2) to receive the savings of its members either as payment on shares or as deposits, including the right to conduct 
Christmas clubs, vacation dubs, and other thrift organizations within its membership. Trust funds received by a real 
estate broker or the broker's salespersons in trust may be deposited in a credit union; 

(3) to make loans to members for provident or productive purposes as provided in section 52.16; 

(4) to make loans to a cooperative society or other organization having membership in the credit union; 

(5) to deposit in state and national banks and trust companies authorized to receive deposits; 

(6) to invest in any investment legal for savings banks or for trust funds in the state and, notwithstanding clause 
(3), to invest in an4 make loans of unsecured days funds (federal funds or similar unsecured loans) to financial 
institutions insured by an agency of the federal government and a member of the Federal Reserve System or required 
to maintain reserves at the Federal Reserve; 

(7) to borrow money as hereinafter indicated; 

(8) to adopt and use a common seal and alter the same at pleasure; 

(9) to make payments on shares of and deposit with any other credit union chartered by this or any other state or 
operating under the provisions of the federal Credit Union Act, in' amounts not exceeding in the aggregate 25 percent 
of its unimpaired assets. However, payments on shares of and deposit with credit unions chartered by other states 
are restricted to credit unions insured by the National Credit Union Administration. The restrictions imposed by this 
clause do not apply to share accounts and deposit accounts of the Minnesota corporate credit union in United States 
c~tral credit union or to share accounts and deposit accounts of credit unions in the: Minnesota corporate credit 
uruon; 

(10) to contract with any licensed insurance company or society to insure the lives of members to the extent of their 
share accounts, in whole or in part, and to pay all or a portion of the premium therefor; 

(11) to indemnify each director, officer, or committee member, or former director, officer, or committee member 
against all expenses, including attorney's fees but excluding amounts paid pursuant to a judgment or settlement 
agreement, reasonably incurred. in cormection with or arising out of any action, suit, or proceeding to which that 
person is a party by reason of being or having been a director, officer, or committee member of the credit union, 
except with respect to matters as to which that person is finally adjudged in the action, suit, or proceeding to be liable 
for, negligence or misconduct in the performance of duties. The indemnification is not exclusive of any other rights 
to which that person may be entitled under any bylaw, agreement, vote of members, or otherwise; 

(12) upon written authorization from a member, retained at the credit union, to make payments to third parties 
by withdrawals from the member's share or deposit accounts or through proceeds of loans made to such member, 
or by permitting the credit union to I!lake those payments from the member's funds prior to deposit; to permit draft 
withdrawals from member accounts, but a credit union proposing to permit draft withdrawals shall notify the 
commissioner of commerce, in the form prescribed, of its intent not less than 90 days prior to authorizing draft 
withdrawals. The board of directors of a credit union may restrict one class of shares to the extent that it may not 
be redeemed, withdrawn, or transferred except upon termination of membership in the credit union; 

(13) to inform its members as to the availability of various group purchasing plans which are related to the 
promotion of thrift or the borrowing of money for provident and productive purposes by means of informational 
materials placed in the credit union's office, through its publications, or by direct mailings to -qtembers by the credit 
union; 

(14) to facilitate its members' voluntary purchase of types of insurance incidental to promotion of thrift or the 
borrowing of money for provident and productive purposes including, but not limited to the following types of group 
or individual insurance: Fire, theft, automobile, life and temporary disability; to be the policy holder of a group 
insurance plan or a subgroup under a master policy plan and to disseminate information to its members concerning 
the insurance provided thereunder; to remit premiums to an insurer or the holder of a master policy on behalf of a 
credit union member, if the credit union obtains written authorization from the member for remittance by share or 
deposit withdrawals or through proceeds of loans made by the members, or by permitting the credit union to make 
the payments from the member's funds prior to deposit; and to accept from the insurer reimbursement for expenses 
incurred or in the case of credit life aftEiL accident and healthL and involuntary unemployment insurance within the 
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meaning of chapter 62B commissions for the handling of the insurance. The amount reimbursed or the commissions 
received may constitute the general income of the credit union. The directors, officers, committee members and 
employees of a credit union shall not profit on any insurance sale facilitated through the credit unions; 

(15) to contract with another credit union to furnish services which either could otherwise perform. Contracted 
services under this clause are subject to regulation and examination by the commissioner of commerce like other 
services; 

(16) in furtherance of the twofold purpose of promoting thrift among its members and creating a source of credit 
for them at legitimate rates of interest for provident purposes, and not in limitation of the specific powers hereinbefore 
conferred, to have all the powers enumerated, authorized, and permitted by this chapter, and such other rights, 
privileges and powers incidental to, or necessary for, the accomplishment of the objectives and purposes of the credit 
union; 

(17) to rent safe deposit boxes to its members if the credit union obtains adequate insurance or bonding coverage 
for losses which might result from the rental of safe deposit boxes; 

(18) notwithstanding the provisions of section 52.05, to accept deposits of public funds in an amount secured by 
insurance or other means pursuant to chapter 118 Qr section 9.031; 

(19) to accept and maintain treasury tax and loan accounts of the United States and to pledge collateral to secure 
the treasury tax or loan accounts, in accordance with the regulations of the Department of Treasury of the United 
States; 

(20) to accept deposits pursuant to section 149.12, notwithstanding the provisions of section 52.05, if the deposits 
represent funding of prepaid funeral plans of members; 

(21) to sell, in whole or in part, real estate secured loans provided that: 

(a) the loan is secured by a first lien; 

(b) the board of directors approves the sale; 

(c) if the sale is partial, the agreement to sell a partial interest shalt at a minimum: 

(i) identify the loan or loans covered by the agreement; 

(ii) provide for the collection, processing, remittance of payments of principal and interest, taxes and insurance 
premiums and other charges or escrows, if any; 

(iii) define the· responsibilities of each party in the event the loan becomes subject to collection, loss or foreclosure; 

(iv) provide that in the event of loss, each owner shall share in the loss in proportion to its, interest in the loan or 
loans; 

(v) provide for the distribution of payments of principal to each owner proportionate to its interest in the loan or 
loans; 

(vi) provide for loan status reports; 

(vii) state the terms and conditions under which the agreement may be terminated or modified; and 

(d) the sale is without recourse or repurchase unless the agreement: 

(i) requires repurchase of a loan because of any breach of warranty or misrepresentation; 

(ii) allows the seller to repurchase at its discretion; or 

(iii) allows substitution of one loan for another; 
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(22) in addition to the sale of loans secured by a first lien on real estate/ to sell, pledge, discount, or otherwise 
dispose of, in whole or in part, to any source, a loan or group of loans, other than a self-replenishing line of credit; 
provided, that within a calendar year beginning January 1 the total dollar value of loans sold, other than loans secured 
by real estate or insured by a state or federal agency, shall not exceed 25 percent of the dollar amount of all loans and 
participating interests in loans held by the credit union at the beginning of the calendar year, unless otherwise 
authorized in writing by the commissioner; 

(23) to designate the par value of the shares of the credit union by board resolution; 

(24) to exercise by resolution the powers set forth in United States Code, title 12, section 1757, as amended through 
August 1, 1985. Before exercising each power, the board must submit a plan to the commissioner of commerce 
detailing implementation of the power to be used; 

(25) to offer self-directed individual retirement accounts and Keogh accounts and act as custodian and trustee of 
these accounts if: 

(1) all contributions of funds are initially made to a deposit, share or share certificate account in the credit union; 

(2) any subsequent transfer of funds to other assets is solely at the direction of the member and the credit union 
exercises no investment discretion and provides no investment advice with respect to plan assets; and 

(3) the member is clearly notified of the fact that National Credit Union Share Insurance Fund coverage is limited 
to funds held in deposit, share or share certificate accounts of National Credit Union Share Insurance Fund-insured 
credit unions. 

Sec, 4, Minnesota Statutes 1992, section 56,125, subdivision 3, is amended to read: 

Subd, 3. [CHARGES.} In addition to the charges authorized in subdivision 1, a.licensee may contract for and 
receive in connection with an open-end loan agreement the additional charges, fees, costs, and expenses with respect 
to the line of credit limit permitted by sections 56.131, subdivisions 1, paragraph (£), clauses (4) and (5), 2, 5, and 6; 
and 56.155 with respect to other loans, with the following variations: 

(1) ]f credit life 8PL disability" or involuntary unemployment insurance is provided and if the insured dies elL 

becomes disabled" or becomes involuntarily unemployed when there is an outstanding open-end loan indebtedness, 
the amount of the insurance may not exceed the total balance of the loan due on the date of the borrower's death or 
on the date of the last billing statement in the case of credit life insurance, or all minimum payments which become 
due on the loan during the covered period of disability in the case of credit disability insurance,,2!: during the covered 
period of involuntary unemployment in the case of credit involuntary unemployment insurance. The additional 
charge for credit life insurance ffi'" credit disability insurance" or credit involuntary unemployment insurance must be 
calculated in each billing cycle by applying the current monthly premium rate for the insurance to the unpaid balances 
in the borrower's account. 

(2) The amount, tenns, and conditions of any credit insurance against loss or damage to property must be 
reasonable in relation to the character and value of the property insured. 

Sec. 5. Minnesota Statutes 1992, section 56.155, subdivision I, is amended to read: 

Subdivision 1. [AUTHORIZATION.} No licensee shall, directly or indirectly, sell or offer for sale any insurance 
in connection with any loan made under this chapter except as and to the extent authorized by this section. The sale 
of credit life aftI3:.L credit accident and health.L and credit involuntary unemployment insurance is subject to the 
provisions of chapter 62B, except that the term of the insurance may exceed 60 months if the term of the loan exceeds 
60 months. Life, accident, aflEl health" and involuntary unemployment insurance, or any of them, may be written upon 
or in connection with any loan but must not be required as additional security for the indebtedness. If the debtor 
chooses to procure credit life insurance efL credit accident and health insurance" or credit involuntary unemployment 
insurance as security for the indebtedness, the debtor shall have the option of furnishing this security through existing 
policies of insurance that the debtor owns or controls, or of furnishing the coverage through any insurer authorized 
to transact business in this state. A statement in substantially the following form must be made orally and provided 
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in writing in bold face type of a minimum size of 12 points to the borrower before the transaction is completed for 
each credit life afl6-L accident and healthL and involuntary unemployment insurance coverage sold: 

CREDIT LIFE INSURANCE ANfIL CREDIT DISABILITY INSURANCEL AND CREDIT INVOLUNTARY 
UNEMPLOYMENT INSURANCE ARE NOT REQUIRED TO OBTAIN CREDIT. YOU MAY BUY ANY 
INSURANCE FROM ANYONE YOU CHOOSE OR YOU MAY USE EXISTING INSURANCE. 

The licensee shall disclose whether or not the benefits commence as of the first day of disability or involuntary 
unemployment and shall further disclose the number of days that an insured obligor must be disabled or involuntarily 
unemployed, as defined in the policy, before benefits, whether retroactive or nonretroactiv€, commence. In case there 
are multiple obligors under a transaction subject to this chapter, no policy or certificate of insurance providing credit 
accident and health or credit unemployment benefits may be procured by or through a licensee upon more than one 
of the obligors. In case there are multiple obligors under a transaction'subject to this chapter, no policy or certificate 
of insurance providing credit life insurance may be procured by or through a licensee upon more than two of the 
obligors in which case they shall be insured jointly. The premium or identifiable charge for the insurance must not 
exceed that filed bylhe insurer with the department of commerce. The charge, computed at the time the loan is made 
for a period not to exceed the full term of the loan contract on an amount not to exceed the total amount required 
to pay principal and charges, may be deducted from the proceeds or may be included as part of the principal of any 
loan. If a borrower procures insurance by or through a licensee, the statement required by section 56.14 must disclose 
the cost to the borrower and the type of insurance, and the licensee shall cause to be delivered to the borrower a copy 
of the policy, certificate, or other evidence thereof, within a reasonable time. No licensee shall decline new or existing 
insurance which meets the standards set out in this section nor prevent any obligor from obtaining this insurance 
coverage from other sources. Notwithstanding any other provision of this chapter, any gain or advantage to the 
license:e or to any employee, affiliate, or associate of the licensee from this insurance or the sale or provision thereof 
is not an additional or further charge in connection with the loan; nor are any of the provisions pertaining to insurance 
contained in this section prohibited by any other provision of this chapter. 

Sec. 6. Minnesota Statutes 1992, section 60K.03, subdivision 7, is amended to read: 

Subd. 7. [EXCEPTIONS.] The following are exempt from the general licensing requirements prescribed by this 
section: 

(1) agents of township mutuals who are exempted pursuant to section 60K.04; 

(2) fraternal benefit society representatives exempted pursuant to section 60K.05; 

(3) any regular salaried officer or employee of a licensed insurer, without license or other qualification, may act 
on behalf of that licensed insurer in the negotiation of insurance for that insurer, prOVided that a licensed agent must 
participate in the sale of the insurance; 

(4) employers and their officers or employees, and the trustees or employees of any trust plan, to the extent that 
the employers, officers, employees, or trustees are engaged in the administration or operation of any program of 
employee benefits for the employees of the employers or employees of their subsidiaries or affiliates involving the 
use of insurance issued by a licensed insur.ance company; provided that the activities of the officers, employees and 
trustees are incidental to clerical or administrative duties and their compensation does not vary with the volume of 
insurance or applications for insurance; 

(5) employees of a creditor who enroll debtors for credit life ef,L credit accident and health,L Q!. credit involuntary 
unemployment insurance; provided the employees receive no commission or fee for it; 

(6) clerical or administrative employees of an insurance agent who take insurance applications or receive premiums 
in the office of their employer, if the activities are incidental to clerical or administrative duties and the employee's 
compensation does not vary with the volume of the applications or premiums; and 

(7) rental vehicle companies and their employees in connection with the offer of rental vehicle personal accident 
insurance under section 72A.125. 

• 
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Sec. 7. MiImesota Statutes 1992, section 60K.19, subdivision 3, is amended to read:. 

Subd. 3. [EXEMPTIONS.] This section does not apply to: 

(a) persons soliciting or selling solely on beha~f of companies organized and operating according to chapter 67 A; 
or 

(b) persons holding life and health, or property and casualty licenses who, at the time of license renewal, certify 
to the commissioner in writing that they will sell only credit life, credit accident and health, credit invollUltary 
unemployment, and credit property insurance, during that year and do in fact so limit their sale .of insurance. 

Sec. 8. MiIUlesota Statutes 1992, section 62B.01, is amended to read: 

62B.01 [SCOPE.] 

All life insurance aftEi" accident and health insurance" and involuntary unemployment insurance in connection with 
loan or other credit transactions ~ are subject to ~e }:If'e tisiefts ef sections 62B.01 to 628.14, except mortgage 
life, mortgage accidental death, and mortgage disability insurance. Insurance 5ftaH i§. not &e subject to ~e fife. isiefl:s 
sf sections ·62B.01 to 62B.14 where its issuance is an isolated transaction on the part of the insurer not related to an 
agreement or a plan for insuring debtors of the creditor. Credit life ftftG:.L credit accident and health.L and credit 
involuntary unemployment insurance provided. at no additional cost to the borrower 5ftaH ~ not ee subject to !fie 
}:If'e tisieRs ef sections 62B.01 to 628.14. 

Sec. 9. Minnesota Statutes 1992, section 62B.02, is amended by adding a subdivision to read: 

Subd. 3a. "Credit involuntary unemployment insurance" ~ insurance on .! debtor in connection with ~ 
specified loan or other credit transaction to provide payment to a creditor in the event of involuntary unemployment 
of the debtor for the installment payments or other periodic payments becoming due while the debtor is involuntarily 
unemployed. 

Sec. 10. MiImesota Statutes 1992, section 62B.03, is amended to read: 

62B.03 [FORMS OF CREDIT LIFE INSURANCE AN!;jL CREDIT ACCIDENT AND HEALTH INSURANCEL AND 
CREDIT INVOLUNTARY UNEMPLOYMENT INSURANCE.] 

Credit life insurance aftEi.L credit accident and health insurance.L and credit involuntary unemployment insurance 
shall be issued only in the foll0;Ving forms: 

(1) Individual policies of life insurance issued to debtors on the term plan; 

(2) Individual policies of accident and health insurance issued to debtors on a term plan or disability benefit 
provisions in individual policies of credit life insurance; 

(3) Individual policies of involuntary unemployment insurance issued to debtors on the term plan: 

ill Group policies of life insurance issued to creditors providing insurance upon the lives of debtors on the term 
plan; -

f41 ill Group policies of accident and health insurance issued to creditors on a term plan insuring debtors or 
disability benefit provisions in group credit life insurance policies to provide such coverage" 

ill Group policies of involuntary unemployment insurance issued to creditors on a term plan insuring debtors. 

Sec. 11. Minnesota Statutes 1992, section 62B.04, is amended by adding a subdivision to read: 

Subd.;h [CREDIT INVOLUNTARY UNEMPLOYMENT INSURANCE.] The total amount of periodic indemnity 
payable !2y credit involuntary 1.Ulemployment insurance in the event of involuntary unemployment shall not exceed 
the aggregate of the periodic scheduled unpaid installments of the indebtedness; and the amount of each periodic 
indemnity payment shall not exceed the original indebtedness divided!2y the number of periodic installments. 
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Sec. 12. Minnesota Statutes 1992, section 62B.05, is amended to read: 

62B.05 [TERM OF CREDIT YH; INSURANCE A~IEl CRIlEllT ACCmll~1T A~IEl PlIlAHH ~ISURA!'ICB.l 

The term of any credit life insurance 6f'L credit accident and health insurance" or credit involuntary unemployment 
insurance shall, subject to acceptance by the insurer, commence on the date when the debtor becomes obligated to 
the creditor, except that, where a group policy provides coverage with respect to existing obligations, the insurance 
on a debtor with respect to the indebtedness shall conunence on the effective date of the policy. Where evidence of 
insurability is required and the evidence is furnished more than 30 days after the date when the debtor becomes 
obligated to the creditor, the term of the insurance may commence on the date on which the insurance company 
determines the evidence to be satisfactory, and in that event there shall be an appropriate refund or adjustment of 
any charge to the debtor for insurance. The term of the insurance shall not extend more than 15 days beyond the 
scheduled maturity date of the.indebtedness'except when extended without-additional cost to the debtor. 

If an indebtedness is prepaid in full before its scheduled maturity, except by performance of the insurer's obligation 
under the policy, the insurance shall be deemed canceled and a refund shall be paid or credited as provided in section 
62B.08. Upon prepayment in full, the creditor shall make the refund of unearned premium, unless the credit insurance 
was originated by a third party, in which case the creditor shall promptly notify the third party who shall make the 
refund. 

Sec. 13. Minnesota Statutes 1992, section 62B.06, subdivision I, is amended to read: 

Subdivision 1. All credit life insurance aftEi:. credit accident and health insurance,L and credit involuntary 
unemployment insurance shall be evidenced by an individual policy, memorandum copy, or in the case of group 
insurance by a certificate of insurance, which shall be delivered to the debtor. 

Sec. 14. Minnesota Statutes 1992, section 62B.06, subdivision 2, is amended to read: 

Subd.2. Each individual policy or group certificate of credit life insurance, at' credit accident and health insurance. 
or credit involuntary unemployment insurance, shall, in addition to other requirements of law, set forth the name and 
home office address of the insurer, the name or names of the debtor or in the case of a certificate under a group 
policy, the identity by name or otherwise of the debtor, the 'rate or amount of payment, if any, by the debtor 
separately for credit life insurance aM. credit accident and health insurance, and credit involuntary unemployment 
insurance, a description of the amount, term and coverage including any exceptions, limitations and restrictions, and 
shall state that the benefits shall be paid to the creditor to reduce or extinguish the unpaid indebtedness and, wherever 
the amount of insurance may exceed the unpaid indebtedness, that any such excess shall be payable to the debtor, 
it living, otherwise to a beneficiary, other than the creditor, named by the debtor at'L otherwise to the debtor's estate. 
No individual or group policy of credit accident and health insurance or credit involuntary unemployment insurance 
issued, amended, renewed, or delivered in this state on or after January 1, 1976 shall contain any provision offsetting, 
or in any other manner reducing any benefit under the policy by the amount of, or in proportion to, any increase in 
disability or other benefits received or receivable under the federal Social Security Act, as amended subsequent to the 
date of commencement of such benefit. 

Sec. 15. Minnesota Statutes 1992, section 62B.06, subdivision ,4, is amended to read: 

Subd. 4. If the individual policy or group certificate of insurance is- not delivered to the debtor at the time the 
indebtedness is incurred, a copy of the application for the policy or a notice of proposed insurance, signed by the 
debtor and setting forth the name and home office address of the insurer, the name or names of the debtor, the 
premium or amount of payment by the debtor, if any, separately for credit life insurance aftEl.. credit accident and 
health insurance, and credit involuntary unemployment insurance. the amount, term and a brief description of the 
coverage provided, shall be delivered to the debtor at the time the indebtedness is incurred. The copy of the 
application for, or notice of proposed insurance, shall also refer exclusively to insurance coverage, and shall be 
separate and apart from the loan, sale or other credit statement of account, instrwnent or agreement, unless the 
information required by this subdivision is prominently set forth therein. Upon acceptance of the insurance by the 
insurer and within 30 days of the date on which the indebtedness is incurred, the insurer shall cause the individual 
policy or group 'certificate of insurance to be delivered to the debtor. The application or notice of proposed insurance 
shall state that upon acceptance by the insurer, the insurance shall become effective as provided in section 62B.OS. 
If an application for a policy or a notice of proposed insurance is not delivered at the time the indebtedness is 
incurred as required by this subdivision, the creditor shall assume all of the liabilities under such insurance until an 
insurer accepts -the risk. 
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Sec. 16. Minnesota Statutes 1992, section 62B.07, subdivision 2, is amended to read: 

Subd. 2. The -commissioner shall within 60 days after the filing of policies, certificates of insurance, notices of 
proposed, insurance, applications for insurance, endorsements- and riders, disapprove any such form if the premium 
rates-charged or to be charged are excessive in relation to benefits, or if it contains provisions which are unjust, unfair, 
inequitable, misleading, deceptive Of_encourage misrepresentation of the coverage, or are contrary to any provision 
of the insurance laws -or of any rule 'promulgated thereunder. In order to determine_ whether the premium to be 
charged under a particular policy form submitted by an insurer is excessive in relation to benefits, and to facilitate 
the submission and approval-of policy forms and premium rates to be used in connection therewith, the. commissioner 
shall give full consideration to and make reasonable allowances for tmderwriting expenses including, but not limited 
to~ claim adjustment expenses~ general administrative expenses including costs for handling return premiums~ 
compensation to agents~ expense allowances to creditors~ if any~ branch and field expenses and other acquisition costs~ 
the types of policies actually issued and authorized as defined in section 62B.03, (1), (2), (3).aHdL (4), rn,. and!21. and 
any and all other factors and trends demonstrated to be -relevant. An insurer may support these factors by statistical 
information~ experience~ actuarial computations~ and/or _estimates certified by an _executive officer of the insurer~_ and 
the conimissioner shall give due -consideration to such supporting data. 

SeC. 17. Mirmesota Statutes 1992~ section 62B.07~ subdivision 6~ is am~ded to read: 

Subd. 6. H a group policy of credit life msurance EH'L credit accident and health insuranceL 2!: credit involuntary 
unemployment insurance 

(1) has been delivered in this state before May 28, 1967, or 

(2) has been or is delivered in another state before or ·after May 28, 1967, the insurer shall be required to file only 
the group certificate and notice of proposed insurance delivered or issued for delivery in this state as specified in 
subdivisions 2 and 4 of section 62B.06 and the forms shall be. approved by the commissioner if they conform to the 
requirements specified in those subdivisions and -if the schedules of premium rates applicable to the insurance 
evidenced by the certificate or notice are not in excess of the insurer~s schedules of premium rates filed with the 
commissioner; provided~ however~ the _premium rate in effect on existing group policies may be continued until the 
first policy anniversary date following the date this act is effective as provided in section 62B.12. 

Sec. 18. Minnesota Statutes 1992, section 62B.08, subdivision 1, is amended to read: 

Subdivision 1. An-insurer may revise its schedules or premium rates from time to time~ and shall file such revised 
schedules with the commissioner. No insurer shall issue any credit life insurance policy EH'L credit accident and health 
insurance policy L or credit involuntary unemployment insurance EQ!!£y -for which the premium rate exceeds that 
determined by ilie schedules of the insurer then on file with the commissioner. 

Sec. 19. Minriesota Statutes 1992,_section 62B.08~ subdivision 3, is amended to read: 

Subd.3. If a creditor requires adebtor to make a payment for credit life insurance ""L credit accident and health 
insuranceL or credit involuntary unemployment insurance and an -individUal policy or group certificate of insurance 
is not issued, the creditor shall immediately give written notice to the debtor and shall promptly make an appropriate 
credit to the account. 

Sec. 20. Minnesota Statutes 1992, section 62B.08, subdivision 4, is amended to read: 

Subd. 4. The amount charged to a debtor for credit life "" insurance, credit health ""E! accident and health 
insuranceL.Q!. credit involuntary unemployment-insurance shall not exceed the premiums charged by the insurer~ as 
computed at the time the charge to the debtor is determined, and any premi~ charged or collected on a single 
premium basis shall be submitted to the insurer within 90 days of the month in which said premium is charged or 
collected. 

Sec. 21. Minnesota Statutes 1992, section 62B.08, is amended by adding a subdivision to read: 

Subd. 5. With respect to credit involuntary unemployment insurance only. an insurer. subsidiary, or parent of the 
insurer shall not ~ compensation to a creditor or a .8!Q!!E. policyholder offering credit involuntary unemployment 
insurance in excess of 30 ~ of the net written premiums. 
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Sec. 22. Minnesota Statutes 1992, section 62B.08, ~s amended by adding a subdivision to read: 

Subd. ~ "Compensation" means any valuable consideration, direct or indirect. paid.Qy or on behalf of the insurer . 
.Q!. !!Y !!!Y subsidiary or parent . .Q!. subsidiary of the parent of the insurer. or Qy any other -person to whom .Q!. Q!! 
behalf of any .s!.Q!:!£ policyholder or creditor or withheld from an insurer .Qy any .&!Q!!E. policyholder or creditor f 
including but not limited to: commissions, retrospective commissions. retrospective rate credits. experience refunds, 
dividends. service fees, expense allowances or reimbursements. gifts. equipment. facilities, goods or services. or any 

. other form of remuneration resulting directly from the sale of credit involuntary unemployment insurance. 

Sec. 23. Minnesota Statutes 1992, section 62B.09, subdivision 3, is amended to read: 

Subd. 3. Any creditor doing business in the state of Minnesota may, in the same office or place of business where 
such creditor transacts business~ take applications or enrollments for credit life aBEl insurance. credit accident and 
health insurance,L or credit involuntary 1l1iemployment insurance upon a borrower or purchaser or one of them if there 

. are two or more in connection with the making of a loan or sale. 

Sec. 24. Minnesota Statutes 1992, section 62B.11, is amended to read: 

62B.11 [EXISTING INSURANCE; CHOICE OF INSURER.] 

When credit life insurance et',L credit accident and health insurance,L or credit involuntary unemployment insurance 
is required as ~dditional security for any indebtedness, the debtor shall, upon request to the creditor, have the option 
of furnishing the required amount of ins1,lfance through existing policies of ins:urance owned or controlled by the 
deptor or of procuring and furnishing the required coverage tllrvugh any insurer authorized to transact an ~urance 
business within thi$ state. 

Sec. 25. Mirmesota Statutes 1992, section 62B.12, is amended to read: 

62B.12 [ENFORCEMENT.] 

The commissioner may, after notice and hearing, issue rules the comrrusslOner deems appropriate for the 
supervision of sections 62B.01 to 62B.14. _ The commissioner shall promulgate rules to establish rates for credit 
involuntary unemployment insurance prior to its issuance, and to _ enact the other provisions of this ~ and the 
commissioner shall report !!y February ~ 1994. to the house cOmIilittee on financial institutions and insurance and 
to the senate commerce committee on the rules or status of the rulemaking, including the expected loss ratio. On 
finding that there has been a violation of sections 62B.01 to 62B.14, or any rules issued pursuant thereto, after written 
notice thereof and hearing given to the insurer or other person authorized or licensed by the commissioner, the 
commissioner shall set forth the details of the findings together with an order for compliance by a specified date. The 
order shall be binc#ng on the insurer and- other person authorized or licensed by the commissioner on the date 
specified tinless sooner withdrawn- by the commissioner ,or a stay has been ordered by a courf of competent 
jurisdiction. The plslisieHs ef see1iefts 62BJls, 62:B.Qe, 62B.Q7 ana 62:B.Q8~ sltaH Hat he epemw:e unal 9Q aa, s after 
May 28, 1967~ ana the eeHlftlissiefter may e3ftefta hy Ret H\el'€ tftaR aft aElBiti:8Fla:l 9Q a&} S the iffitial peRea l:ithift 
l.ftieh the pf'a· ... 4siaBS ef tHese seetiefts shaH Rat he epeftlftve. . 

Sec. 26. Minnesota Statutes 1992, section 72A20, subdivision 27, is amended to read: 

Subd.27. [SOLICITATIONS AND SALES OF INSURANCE PRODUCIS TO BORROWERS.] (a) A loan officer, a 
loan representative, or other person involved in taking or processing a loan may not solicit an insurance product, 
except for credit life aHtiL credit disability et'L credit involuntary unemployment. mortgage life, mortgage accidental 
death, or mortgage disability, and except for life insurance when offered in lieu of credit life insurance, from the 
completion of the initial loan application, as defined in the federal Equal Credit Opportunity Act, United States Code, 
title 15, sections 1691 to 169lf, and any regulations adopted under those sections, until after the closing of the loan 
transaction. 

(b) This subdivision applies only to loan transactions covered by the federal Truth-in-Lending Act, United States 
Code, title 15, sections 1601 to 1666j, and any regulations adopted under those sections: 

(c)- This subdivision does not apply to sales· of title insurance, homeowner's insurance, a package 
homeowner~s-automobile insurance product, automobile insurance~ or a similar insurance product, required to perfect 
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title to, or pr¢eCt, property for which a security interest will be taken if the product is required as a condition of the 
loan. 

(d) Nothing in this subdivision_ prohibits the solicitation- or sale of any i,nsurance product by means of mass 
communication. 

Sec."}J, [RULEMAKING COST ASSESSMENfS.J 

Companies selling credit involuntary lUlemployment insurance shall be assessed!?y the department to E!!Y the costs 
of rulemaking. 

Sec. 28. [EFFECTIVE DATE.] 

Sections 1 to 27 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to insurance; credit; permitting the sale of credit involuntary unemployment insurance; 
amending Minnesota Statutes 1992, sections 47.016, subdivision 1; 48.185, subdivision 4; 52.04, subdivision 1; 56.125, 
subdivision 3; 56.155, subdivision 1; 6OK.03, subdivision 7; 60K.19, subdivision 3; 62B.01; 62B.02, by adding a 
subdivision; 62R03; 62B.04, by adding a subdivision; 62B.05; 62B.06, subdivisions 1,2, and 4; 62B.07, subdivisions 2 
and 6; 62B.08, subdivisions 1, 3, 4, and by adding subdivisions; 62B.09, subdivision 3; 62B.11; 62B.12; and 72A.20, 
subdivision 27." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kahn from the Committee on Govemmental Operations and Gambling to which was referred: 

H. F. No. 598, A bill for an act relating to retirement; expanding coordinated pbinsurvivor coverage benefits for 
certain public employees and teachers; amending Minnesota Statutes 1992, sections 352.01, by adding a subdivision; 
352.12, subdivision 2, and by adding subdivisions; 353.01, subdivision 15, and by adding a subdivision; 353.32, 
subdivision la, and by adding subdivisions; 354.05, subdivision 8, and by adding a subdivision; 354.46, subdivisions 
2,5, and by adding subdivisions; 354A.Oll, by adding a subdivision; and 354A.35, subdivision 2, and by adding 
subdivisions. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert 

"Section 1. Minhesota Statutes 1992, section 352.01, is amended by adding a subdivisi"'1 to read: 

. Subd. 26. [DEPENDENT CHILD.] "Dependent child" means a biological or adopted child of a deceased employee 
who has not reached the ~ of 20 and is dependent!!I'!!!l the employee for more than one-half of the child's sUPPort 
at the time of the employee's death. It also means a child of the member conceived during the member's lifetime and 
born after the member's death. 

Sec. 2. Minnesota Statutes 1992, section 352.12, subdivision 2, is amended to read: 

Subd.2. [SURVNING SPOUSE BENEFIT.] !ill. If an employee or former employee is at least §{J ye ..... aId and has 
credit for at least three years allowable service SF ,,,'he Has et'eelit fa!' at least aQ }eaf's sf allffi.aale sePoi:ee, FegaraIess 
ef...age, and dies before an annuity or disability benefit has become payable, notwithstanding any designation of 
beneficiary to the contrary, the surviving spouse of the employee may elect to receive, in lieu of the refund with 
interest pfe :4eleet in under subdivision 1, an annuity equal to the joint and 100 percent surviyor .annuity which the 
employee could have qualified for had the employee terminated service on the date of death. 
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ill H the employee was under ~ 55 and has credit for at least 30 years of allowable service on the date of death, 
the surviving spouse may elect to receive l!. 100 percent joint and survivor annuity based on the ~ of the employee 
and surviving spouse .Q!!. the date of death. The annuity is payable using the full early retirement reduction under 
section 352.116, subdivision.L. paragraph@1. to ~ 55 and one-half of the early retirement reduction from ~ 55 to 
the ~ payment ~ 

1£1 If the employee was under ~ 55 and has credit for at least three years of allowable service credit on the date 
of death but did not Y!:! qualify for retirement, the surviving spouse may elect to receive l!. 100 percent joint and 
survivor annuity based on the age of the employee and surviving- spouse at the time of death. The annuity is payable 
using the full early retirement reduction under section 352.116, subdivision 1 or ~ to ~ 55 and one-half of the early 
retirement reduction from age 55 to the ~ payment begins. 

The surviving spouse eligible for surviving spouse benefits under paragraph@lmay apply for the annuity at any 
time after the date on which the deceased employee would have attained the required age for retirement based on 
the employee's allowable service. The surviving spouse eligible for surviving sPOuse benefits under paragraph ill 
Q!..!£l may-~ for the annuity at ~ time- after the employee~s death. The annuity must be computed as t'ftl.'iElea 
ift under sections 352.115, subdivisions 1, 2, and 3, and 352.I16~ subdivisions 1, la, and 3. Sections 352.22, subdivision 
3, and 352.72, subdivision 2, apply to a deferred annuity or surviving spouse benefit payable under this subdivision. 
The annuity must cease with the last payment received by the surviving spouse in the lifetime of the surviving spouse, 
Q!. upon expiration of a term certain benefit payment to a surviving spouse under subdivision 2a. An amount equal 
to the excess, if any, of the accumulated contrIbutions credited to the account of the deceased employee in -excess of 
the total of the benefits paid and payable to the surviving spouse must be paid to the deceased employee'S last 
designated beneficiary or, if none, te 'l:he saM. isg ehilel£eft sf the aeeeasea Sf1sHSe in eEtttal sftaf'es SF, if fleRe, te the 
SW"fy'ic'iftg t'af'eRts sf the aeeeasea Sf'el:lse SF, if MRe, fa the Itt'Fesefttative af the estate ef the aeeeasea spel::lSe as 
specified under subdivision 1. 

Any employee may request in writing that this subdivision not apply and that payment be made only to a 
designated beneficiary as otherwise provided by this chapter. 

Sec. 3. Minnesota Statutes 1992, section 352.12, is amended by adding a subdivision to read: 

Subd.2a. [SURVNING SPOUSE COVERAGE TERM CERTAIN.] In lieu of the 100 percent optional annuity under 
subdivision ~ or refund under subdivision b. the surviving.- spouse of -a deceased employee may elect to receive 
survivor coverage in a term certain of five; ten. ~.Q! 20 years-. but -monthly payments _must not exceed 75 percent 
of the average high-five monthly salary of the deceased employee. The monthly term certain annuity must be 
actuarially equivalent to the 100 percent optional annuity under subdivision 2. 

If a survivor elects a term certain annuity and dies before the expiration of the specified term certain period. the 
commutec:I value of the remaining annuity payments must be paid in ! lump ~ to the survivor1s estate. 

Sec. 4. Minnesota Statutes 1992, section 352.12, is amended by adding a subdivision to read: 

Subd. 2b. [DEPENDENT CHILD SURVNOR COVERAGE.] !t there j§. no surviving spouse eligible for benefits 
under subdivision b. a dependent child or children as defined in section 352.01. subdivision ~~ eligible for monthly 
payments. Payments to ~ dependent child must be paid from the date of the employee's death to the date the 
dependent child attains ~ 20 .!! the child j§. under ~ 15. !t the child j§. 15 years .Q! older on the date of death, 
payment must be made for five years. The payment to a dependent child is an amount actuarially equivalent to the 
value of.! 100 percent-optional annuity under subdivision 2 using the ~ of the employee and ~ of the dependent 
cluld at the date of death in lieU of the ~ of the surviving spouse. If there is more than one dependent child, each 
dependent child shall receive a proportionate share of the actuarial value of the employee's account. 

Sec. 5. Minnesota Statutes 1992, section 353.01, subdivision 15, is amended to read: 

Subd. 15. [DEPENDENT CHILD.] For the purpose of survivor benefit eligibility under sections 353.31, subdivision 
1,. and 353.657, subdivision ~ "dependent child" means a -.al biological or adopted child of a deceased member 
who is unmarried, and under the age of 18, or age 18 to 231 so long as the chil4 submits evidence of full-time 
enrollment in an accredited educational institution. "Dependent child" also includes a child of the member conceived 
during the member's lifetime and born after the member's death. It also means a dependent child who is the subject 
of adoption proceedings filed by a member, and who within two years after death of the member, by judgment and 
decree duly entered, is adjudged to be the adopted child of the deceased member; subject, however, to the qualifying 
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conditions of age and dependency under this subdivision. The dependency of the child dates from the decree of 
adoption. "Dependent child" also includes a child age 18 to 23 who had submitted evidence of full-time enrollment 
in an accredited educational institution but was determined to be medically unable to continue school on a full-time 
basis. The board of trustees shall adopt written procedures to make determinations regarding eligibility based on a 
student being medically unable to continue school, and may not continue a benefit for medical reasons for a period 
greater than one year. 

Sec. 6. Minnesota Statutes 1992, section 353.01, is amended by adding a subdivision to read: 

Subd. 15a. [DEPENDENT CHILD.] For the purpose of survivor benefit eligibility under section 353.32, subdivision 
& "dependent child" ~!!!!Y biological or adopted child of a deceased member who has not reached the ~ of 
20 and is dependent for more than one-half of support upon the member. It also includes any child of the member 
conceived during the member's lifetime and born after the member's death. 

Sec. 7. Minnesota Statutes 1992, section 353.32, subdivision la, is amended to read: 

Subd. lao [SURVIVING SPOUSE OPTIONAL ANNUITY.Jill If a member or former member who has allaiRea 
at least age 39 iHit:l has credit for not less than three years of allowable service Sf .. he has eFeait fat flst less tkan aQ 
) eaFS sf allsv/aele seF"iee, Fegafaless ef age attaiF.ea, and dies before the alUluity or disability benefit begins to accrue 
under section 353.29, subdivision 7, or 353.33, subdivision 2, notwithstanding any designation of beneficiary to the 
contrary, the surviving spouse may elect to receive, instead of a refund with interest under subdivision I, or surviving 
spouse benefits otherwise payable under section 353.31, an alUluity equal to the 100 percent joint and survivor alUluity 
that the member could have qualified for had the member terminated service on the date of death. 

ill!! the member was under ~ 55 and has credit for at least 30 years of allowable service on the date of death, 
the surviving spouse may elect to receive ~ 100 percent joint and survivor annuity based Q!! the ~ of the member 
and surviving spouse Q!! the date of death. The annuity is payable using the full early retirement reduction under 
section 353.30, subdivisions 1b and & to ~ 55 and one-half of the early retirement reduction from ~ 55 to the ~ 
payment begins. 

hl If the member was under ~ 55 and has credit for at least three years of allowable service on the date of death 
but did not gualify for retirement. the surviving spouse may elect to receive the 100 percent joint and survivor annuity 
based Q!! the ~ of the member and surviving spouse at the time of death. The annuity is payable using the full early 
retirement reduction under section 353.30. subdivision .1.lli & or 2t. to ~ 55 and one-half of the early retirement 
reduction from ~ 55 to the ~ payment begins. 

Notwithstanding the definition of surviving spouse in section 353.01, subdivision 20, a fonner spouse of the 
member, if any, i~ entitled to a portion of the monthly surviving spouse optional annuity if stipulated under the terms 
of a marriage dissolution decree filed with the association. If there is 'no surviving spouse or child or children, a 
former spouse may be entitled to a lump-sum refund payment under subdivision I, if provided for in a marriage 
dissolution decree but not a monthly surviving spouse optional annuity despite the terms of a marriage dissolution 
decree filed with the association. 

The surviving spouse eligible for surviving spouse benefits under paragraph W may apply for the annuity at any 
time after the date on which the deceased employee would have attained the required age for retirement based on 
the employee's allowable service. The surviving spouse eligible for surviving spouse benefits under paragraph ill 
2!:1£! may.!!.EE!Y. for an annuity ~ time after the member's death. The annuity must be computed under sections 
353.29, subdivisions 2 and 3; 353.30, subdivisions I, la, 1b, 1c, and 5; and 353.31, subdivision 3. 

Sections 353.34, subdivision 3, and 353.71, subdivision 2, apply to a deferred annuity or surviving SPOuse benefit 
payable under this subdivision. No payment may accrue beyond the end of the month in which entitlement to the 
annuity has terminated 2!: upon expiration of the term certain benefit payment under subdivision lb. An amount 
equal to any excess of the accumulated contributions that were credited to the account of the deceased employee over 
and above the total of the annuities paid and payable to the surviving spouse must be paid to the deceased member's 
last designated beneficiary or, if none, te the legal Fef3teSefltative ef tfte estate sf the aeeeasea memaef as specified 
under subdivision 1. 

A member may specify in writing that this subdivision does not apply and that payment may be made only to the 
designated beneficiary as otherwise provided by this chapter. 
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Sec. 8. Minnesota Statutes 1992, section 353.32, is amended by adding a subdivision to read: 

Subd. lb. [SURVIVOR COVERAGE TERM CERTAIN.] In lieu of the 100 percent optional annuity under 
subdivision § or ~ refund under subdivision .L the surviving spouse of a deceased member may elect to receive 
survivor coverage for 2. term certain of five, ten, ~ or 20 years, but monthly payments must not exceed 75 percent 
of the average high-five monthly salary of the deceased member. The monthly term certaih annuity must be 
actuarially equivalent to the 100 percent optional annuity under subdivision la. 

If a surviving spouse elects ~ term certain annuity and dies before the expiration of the specified term certain 
period, the commuted value of the remaining annuity payments must be paid in ,!!.lump sum to the survivor's estate. 

Sec. 9. Minnesota Statutes 1992, section 353.32, is amended by adding a subdivision to read: 

Subd.!s. [DEPENDENT CHILD SURVIVOR COVERAGE.] !f there i§. no surviving spouse eligible for benefits 
under subdivision & ~ dependent child or children as defined in section 353.01, subdivision 15a, !E. eligible for 
monthly payments. Payments to a dependent child must be paid from the date of the member's death to the date 
the dependent child attains ~ 20 .u. the child !E. under ~ 15. !! the child !E. 15 years or older .Q!!. the date of death, 
payment must be made for five years. The payment to ~ dependent child is an amount actuarially eguivalent to the 
value of ~ 100 percent optional annuity under subdivision la using the ~ of the member and ~ of the dependent 
child at the date of death in lieu of the ~ of the surviving spouse. !! there !E. ~ than one dependent child, each 
dependent child shall receive a proportionate share of the actuarial value of the employee's account. 

Sec. 10. MiIUlesota Statutes 1992, section 354.05, subdivision 8, is amended to read: 

Subd. 8. [DEPENDENT CHILD.] For the puroose of survivor benefit eligibility under section 354.46, subdivision 
.1. "dependent child" means any f\fttttfal biological or adopted child of a deceased member who has not reached the 
age of 18, or who is Wlder age 22 and is a full,:time student throughout the normal school year, unmarried and 
dependent for more than one-half of support upon Sl::l€ft the member ana tef a pefisd: sf at least 9(:) aa} S pfisf ts the 
me:meef's aeath:. It also includes any child of the member conceived while living and born after death. 

Sec. 11. Minnesota Statutes 1992, section 354.05, is amended by adding a subdivision to read: 

Subd. Sa. [DEPENDENT CHILD.] For the puroose of survivor benefit eligibility under section 354.46, subdivision 
~ "dependent child" means any biological or adopted child of a deceased member who has not reached the ~ of 
20 and is dependent for more than one-half of support.!!PQ!! the member. l!. also includes ~ child of the member 
conceived while living and born after death. 

Sec. 12. Minnesota Statutes 1992, section 354.46, subdivision 2, is amended to read: 

Subd.2. [DEATH WHILE ELIGIBLE DESIGNATED BENEFICIARY BENEFIT.] ill The surviving spouse of any 
member or former member who has attaiAea the age sf at least Sf! } eafS ana has credit for at least three years of 
allowable service Sf " .. hs has epeeit tef at least a(:) } eafS sf ails II aBle seF\'iee il"fespeeti. e ef age is entitled to joint and 
survivor alUluity coverage in the event of death of the member prior to retirement. If the surviving spouse does not 
elect to receive a surviving spouse benefit pFsviaea fH:lfSt:ta:At te under subdivision 1, if applicable, or does not elect 
to receive a refund of accumulated member contributions fI-revieee fI\::l:ps\::l:ant te under section 354.47, subdivision I, 
the surviving spouse is entitled to receive, upon written application on a form prescribed by the executive director, 
a benefit equal to the second portion of a 100 percent joint and survivor annuity as flfs.ieee flL:lFSHaAt ts specified 
under section 354.45L based on the ~ of the member and surviving spouse at the time of death of the member, and 
computed f3tlfStlaAt ts under section 354.44, subdivision 2, Q!. 6, eF-7, whichever is applicable. 

ill If the member was under ~ 55 and has credit for at least 30 years of allowable service on the date of death, 
the surviving spouse may elect to receive ~ 100 percent joint and survivor annuity based on the ~ of the member 
and surviving spouse .Q!!. the date of death. The annuity is payable using the full early retirement reduction under 
section 354.44, subdivision ~ paragraph Ql..(!!1 to ~ 55 and one-half of the early retirement reduction from ~ 55 
to the ~ payment begins. 

hllf the member was under ~ 55 and has credit for at least three years of allowable service on the date of death 
but did not ~ ~ for retirement, the surviving spouse may elect to receive the 100 percent joint and survivor 
annuity based on the ~ of the member and the surviving spouse at the time of death. The annuity is calculated 
using the full early retirement reduction under section 354.44, subdivision ~ to ~ 55 and one-half of the early 
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retirement reduction from ~ 55 to the ~ the annuity begins. The surviving spouse eligible for a surviving spouse 
benefit under paragraph !ill. may apply for the annuity at any time after the date on which the deceased employee 
would have attained the required age for retirement based on the employee's allowable service. The surviving spouse 
eligible for surviving spouse benefits under paragraph ill or l£l may ~ for the annuity any time after the 
member's death. This benefit accrues from the day following the date of the member's death but may not begin to 

. accrue more than six months before the date the application is filed with the executive director. Sections ~ 354.55, 
subdivision & 11 and 354,60 apply to a deferred annuity payable under this section, The benefit is payable for life. 

Sec. 13. Minnesota Statutes 1992, section 354.46, is amended by adding a subdivision to read: 

Subd. 2a. [SURVNOR COVERAGE TERM CERTAIN.] In lieu of the 100 percent optional annuity under 
subdivision ~2!:2, refund under section 354.47. subdivision.1. the surviving spouse of 2, deceased member may elect 
to receive survivor coverage in a term certain of fiv.e. ten. ~2!: 20 years. but monthly payments must not exceed 75 
percent of the average high-five monthly salary of the deceased member. The monthly term certain annuity must be 
actuarially equivalent to the 100 percent optional annuity under subdivision 2. 

If a surviving spouse elects 2, term certain payment and dies before the expiration of the specified term certain 
period, the commuted value of the remaining annuity payments must be paid in 2, lump sum to the s~rvivor's estate. 

Sec. 14. Minnesota Statutes 1992, section 354.46, is amended by adding a subdivision to read: 

Subd. 2b. [DEPENDENT CHILD SURVNOR COVERAGE.] .!f there ia 1]£ surviving spouse eligible for benefits 
under subdivision~! dependent child or children as defined in section 354.05. subdivision ~i§. eligible for monthly 
payments. Payments to !. dependent child must be paid from the date of the ,',-member's death to the date the 
dependent child attains ~ 20 if the child ia under ~ ~ .!f the child ia 15 years Q!: older 2!l the date of death, 
payment must be made for five years. The payment to !. dependent child is an amount actuarially equivalent to the 
value of ~ 100 'percent optional annuity under subdivision 2 using the W. of the member and ~ of the dependent 
child at the date of death in lieu of the ~ of the member and the spouse. If there is more than one dependent child. 
each dependent child shall receive! proportionate share of the actuarial value of the member's account. 

Sec. 15. Minnesota Stahltes 1992, section 354.46, subdivision 5, is amended to read: 

Subd.5. [PAYMENT TO DESIGNATED BENEFICIARY.] Any member and the spouse of the member may make 
a joint specification in writing on a form prescribed by the executive director that the benefits provided in subdivision 
2, or in section 354.47, subdivision 1, shal1 be paid only to a designated beneficiary. For purposes of this subdivision, 
a designated beneficiary may only be either a former spouse or a child, either ftftffiftH biological or adopted, of the 
member, but more than one beneficiary may be designated for the benefit provided in section 354.47, subdivision 1. 

Sec. 16. Minnesota Statutes 1992, section 354A.Oll, is amended by adding a subdivision to read: 

Subd. 12a. [DEPENDENT CHILD.] "Dependent child" means any biological or adopted child of a deceased member 
who has not reached the W. of 20 and.i§. dependent on the member for more than one-half of the child's support at 
the time of the member's death. !!. also means!. child of the member conceived during the member's lifetime and 
born after the member's death. 

Sec. 17. Minnesota Stahltes 1992; section 354A.35, subdivision 2, is amended to read: 

Subd.2. [DEATH WHILE ELIGIBLE TO RETIRE; SURVNING SPOUSE OPTIONAL ANNUITY.] !ill. The surviving 
spouse of at\of!. coordinated member who Ras attaftLea tr.e age sf at least §Q )eMS aRa has credit for at least three 
years of service SF Rae efeait tef' a~ least 3Q yeMs sf sef'lw iee f'egaFBdess sf age sAaH se eflt=.itlea ts jsint ana Sl:ifll; i. Sf' 
ffitfl:i:iit=} fS, efage iF. the e. eftt sf aeatR sf tf1e Meffll:JeF and dies prior to retirementL may elect to receive. instead of 
a refund with interest under subdivision.1. an annuity equal to the 100 percent joint and survivor annuity the member 
could have qualified for had the member terminated service on the date of death. The surviving spouse eligible for 
a surviving spouse benefit lUlder this paragraph may apply for the annuity at any time after the date on which the 
deceased employee would have attained the required age for retirement based on the employee's allowable service. 
d surviving spouse eligible for surviving spouse benefits Wlder paragraph ill and !£l may ~ for an annuity at 
~ time after the member's death. The member's surviving spouse shall be paid a joint and survivor annuity as 
PFS riaea in under section 354A.32 and computed 19tH'SltffiLt ts under section 354A.31. 
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ill It the member was under ~ 55 and has credit for at least 30 years of allowable service Q!l the date of death. 
the' surviving spouse may elect to receive !. 100 percent joint and survivor annuity based on the ~ of the member 
and surviving spouse Q!! the date of death. The aIUluity is payable using the full early retirement reduction under 
section 3S4A.31, subdivision ~ paragraph ~ to ~ 55 and one-half of the early retirement reduction from ~ 55 
to the ~ payment ~ 

!£l If the member was under ~ 55 and has credit for at least three years of allowable service on the date of death 
but did not ~ ~ for retirement the surviving spouse may elect to receive the 100 percent joint and survivor 
annuity based on the ~ of the member and the survivor at the time of death. The aIU1uity is payable using the full 
early retirement reduction under section 354A.31. subdivision 6 or It.!2. ~ 55 and one-half of the early retirement 
reduction from ~ 55 to the date payment begins. 

Sections 354A.37, subdivision 2, and 354A.39 apply to a deferred annuity or surviving spouse benefit payable under 
this section. The benefits shaY Be ~ payable for the life of the surviving spouse, 2!. upon expiration of the term 
certain benefit payment tmder subdivision 2b. 

Sec. 18. Minnesota Statutes 1992, section 354A.35, is amended by adding a subdivision to read: 

Subd. 2b. [SURVIVOR COVERAGE TERM CERTAIN.] In lieu of the 100 percent optional annuity under 
. subdivision b. or ~ refund under subdivision 1.~the surviving spouse of ~ deceased member may elect to receive 

survivor coverage in a term certain of five, ten, ~.Q!: 20 years, but monthly payments must not exceed 75 percent 
of the average high-five monthly salary of the deceased member. The monthly term certain annuity must _be 
actuarially equivalent to the 100 percent optional annuity under subdivision 2. 

If ~ surviving spouse elects E!. ~ certain annuity and dies before the expiration of the specified term certain 
period, the commuted value of the remairung a~uity payments must be paid in ~ lump sum to the survivor's estate. 

Sec. 19. Minnesota Statutes 1992, section 354A.35, is amended by adding a subdivision to read: 

Subd. 2c. [DEPENDENT CHILD SURVIVOR COVERAGE.] It there ~ no surviving spouse eligible for benefits 
under subdivision b. a dependent child.Q!: children as_defined in section 354A.Oll, subdivision 12a, i§. eligible for 
monthly payments: Payments to a dependent child must be paid from the date of the member's death to the date 
the dependent child attains ~ 20 it the child ~ under ~ 15. It the child ~ 15 years £!: older Q!l the date of death, 
payment must be made for five years, The payment to a dependent child is an amount actuarially equivalent to the 
value of ~ 100 percent optional annuity under subdivision 2 using the ~ of the member and ~ of the dependent 
child at the date of death, !t there i§. ~ than ~ dependent child, each dependent child shall receive E!. 
proportionate share of the actuarial value of the employee's account. 

Sec. 20. [EFFECTIVE DATE.] 

Sections 1 to 19 are effective l!!!y .11993." 

Delete the title and insert: 

itA bill for an act relating to retirement; expanding coordinated plan survivor coverage benefits for certain public 
employees and teachers; amending Minnesota Statutes 1992, sections 352.Q1, by adding a subdivision; 352.12, 
subdivision 2, and by adding subdiviSions; 353.01, subdivision 15, and by adding a subdivision; 353,32, subdivision 
la, and by adding subdiviSions; 354.05, subdivision 8, and by adding a subdivision; 354.46, subdivisions 2, 5, and by 
adding subdiviSions; 354A.Oll, by adding a subdivision; and 354A.35, subdivision 2, and by adding subdivisions." 

With the recommendation that when so amended the bill pass, 

The report was adopted. 
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Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 746 .. A bill for an act relating to motor vehicles; requiring vehicle owner to transfer certificate of title upon 
gaining ownership to motor vehicle; allowing registrar to research records before responding to phone request; 
amending Minnesota Statutes 1992, sections 168.10, subdivision 1; 168.34; and 168A.30, subdivision 2. 

, 
Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 

Judiciary . 

. The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 761, A bill for an act relating to local government; providing for the preparation and review of accounts; 
providing for duties of the state auditor; providing for the costs of examinations; defining the limits to various types 
of compensation; providing procedures for the satisfaction of claims; providing procedures for the removal of city 
managers; limiting certain high risk investments; amending Minnesota Statutes 1992, sections 6.56; 16B.06, subdivision 
4; 43A.17, subdivision 9;. 340A.602; 375.162, subdivision 2; 375.18, by adding subdivisions; 412.271, subdivision 1, and 
by adding subdivisions; 412.641, subdivision 1; and 475.66, subdivision 3, and by adding subdivisions; proposing 
coding for new law 'in Minnesota Statutes, chapters 6; 465; and 471. 

Reported the same back with the following amendments: 

Page 12, line.27, delete "or" 

Page 12, line 33, before the period insert "1. Q!. 

Page 18, after line 20, insert: 

"Sec. 21. [EXEMPTION FROM ANNUAL AUDIT.] 

Nornrithstanding Minnesota Statutes. section 412.591. subdivision b. the .£!!y of Hazel Run !E. exempt from the 
annual audit of the city's financial affairs for the 1992 year." 

Page 18, line 21, delete "21" and insert "22" 

Page 18, line 25, delete "22" and insert "23" 

Amend the title as follows: 

P,age I, line 9, after the semicolon insert "exempting Hazel Run from annual audit for the year 1992;" 

With the recommendation that when :;;0 amended the bill pass. 

The report was adopted. 
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Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 777, A bill for an act relating to consumers; requiring certain disclosures when consumer reports are used 
for employment purposes; providing for access to consumer reports; amending Minnesota Statutes 1992, section 
13C.Ol, subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 13C; repealing Minnesota Statutes 
1992, section 13C.01, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [13C.OOl] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The definitions in this section ~ to this chapter. 

Subd. b [CONSUMER.] "Consumer" means an individual. 

Subd. ~ [CONSUMER REPORT.] ill "Consumer report" ~ ~ written, oraL or other communication of 
information Qy !!. consumer reporting agency bearing 2!l ~ consumer's credit worthiness, credit standing, credit 
capacity, character, general reputation, personal characteristics, or mode of living that is used or expected to be used 
2!. collected in whole Q!. in part for: 

ill the purpose of serving as a factor in establishing the consumer's eligibility for credit or insurance to be used 
primarily for personaL family, or household purposes; 

ill employment purposes; or 

ill other purposes authorized under United States Code, Htle 1.fu section 1681b. 

ill Consumer report does not include: 

ill!!. report containing information solely as to transactions or experiences between the consumer and the person 
making the report; . 

ill an authorization or approval of a specific extension of credit directly or indirectly Qv. the issuer of ~ credit card 
2!. similar device; Q!. 

ill !!. report in which ~ person who has been requested Qy ~ third ~ to make ~ specific extension of credit 
directly or indirectly to !!. consumer conveys a decision with respect to the request, if the third ~ advises the 
consumer of the ~ and address of the person to whom the request was made and the person makes the 
disclosures to the consumer required under United States Code, title .12t. section 1681m. 

Subd. ~ [CONSUMER REPORTING AGENCY.] "Consumer reporting agency" means a person that, for monetary 
fees, dues, or on a ,cooperative nonprofit basis. regularly engages in whole or in part in the practice of assembling Or 
evaluating consumer credit information or other infonnation on consumers for the purpose of furnishing consumer 
reports to third parties. 

Subd . .2,. [EMPLOYMENT PURPOSES.] "Employment purposes" ~ evaluating .!! consumer for hiring, 
compensation, promotion, reassignment, retention, or with respect to other terms and conditions of employment. 

Subd.20 [INVESTIGATIVE CONSUMER REPORT.]"Investigative consumer report" means a consumer report in 
which information on ~ consumer's character, general reputation, personal characteristics, or mode of living ~ 
obtained through personal interviews with neighbors, friends, or associates of the consumer or with others with whom 
the consumer is acquainted or who may have knowledge concerning the information. Investigative consumer report 
does not include specific factual information on a consumer's credit record obtained directly from a creditor of the 
consumer or from a consumer reporting agency when the information was obtained directly from a creditor of the 
consumer or from the consumer. 



36TH DAY) THURSDAY, APRIL 15, 1993 1449 

Sec. 2. Minnesota Statutes 1992, section 13C.Ol, subdivision 1, is amended to read: 

Subdivision 1. [FEE FOR REPORT.] (a) A consumer who is the subject of a €feEIH consumer report maintained by 
a €feEti..t consumer reporting agency is entitled to request and receive by mail, for a charge not to exceed $8, a copy 
of the ffeEl.i..t: consumer report once in any 12-month period. The mailing must contain a statement of the consumer's 
right to d,ispute and correct any errors and of the procedures set forth in the federal Fair Credit Reporting Act, United 
States Code, title 15, sections 1681 et seq., for that purpose. The €feElit: consumer reporting agency shall respond to 
a request tmder this subdivision within 30 days. 

(b) A consumer who exercises the right to dispute and correct errors is entitled, after doing so, to request and 
receive by mait without charge" a copy of the et=e6H consumer report in order to confirm that the €Fe€IH consumer 
report was corrected. 

(e) Pef ptlFJ3eses ef tRis seeBeR" tRe tef'ftls "eeR5l::1fRef," "efeelit Fepeft," aFld "eFeelit feJ3efBRg ageFlE}" Ra. e the 
meaRH.gs giVeR thefR iF. the federal Fait' Credit ReJ3eFtiAg Aet, .vAlted States Cede, title la, seetisRs 16tH et seEf. 

Sec. 3. [13C.02) [DISCLOSURE OF USE OF CONSUMER REPORTS FOR EMPLOYMENT PURPOSES.) 

Subdivision 1. [DISCLOSURE REQUIRED.} A person may not obtain QE. ~ to be prepared a consumer report 
on a consumer for employment purposes Wlless the person clearly and accurately discloses to the consumer that ~ 
consumer report may be obtained or caused to be prepared. The disclosure must inform the consumer of the right 
to request additional information on the nature of the report under subdivision 3. In the case of ~ investigative 
consumer report, the disclosure under this subdivision must inform the consumer that the report may include 
information obtained through personal interviews regarding the consumer's character, general reputation, personal 
characteristics, or mode of living. 

Subd. b. [FORM; COPY.} The disclosure required Wlder subdivision 1 must be in writing and must be provided 
to the consumer before the consumer report is obtained or caused to be prepared. If a written application is provided 
for employment purposes Qy an employer or prospective employer, the disclosure must be included in or accompany 
the application. The disclosure must include a box that the person may check off and return to receive ~ £QPY of the 
consumer report. It the consumer requests a £QEY. of the report, the person requesting the report shall request the 
person preparing the report-to provide a fQ£Y. to the consumer. The report must be sent to the consumer Qy the 
person preparing the report within 24 hours of providing it to the person requesting the report. The report to the 
consumer must include ~ statement of the consumer's right to dispute and correct any errors and of the procedures 
under United States Code, title ~ section 1681 to 168lt. A consumer may not be charged for a report provided under 
this section. It no report exists. the consumer reporting ~ has no obligation to the consume~ under this section. 

Subd. ~ [FURTHER DISCLOSURE IF REQUESTED.) A consumer reporting ~ shall, upon written reguest 
from the consumer, make a complete and accurate disclosure of the nature and scope of the report. The disclosure 
under this subdivision must be in writing and must be mailed or delivered to the consumer within five days after 
the request for the disclosure was received or the consumer report was requested, whichever date ~ later. 

Subd.1:. [EXCEPTION.} This section does not ~ to ill a consumer ~ to be used for employment purooses 
for which the consumer has not specifically applied; and ill information relating to the investigation of a current 
violation of a criminal or civil statute Qy a current employee or an investigation of employee conduct for which the 
employer may be liable, unless or until the investigation is completed. 

Sec. 4. [13C03) [NOTICE OF ADVERSE ACTION.] 
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Sec. 5. [13C.04] [ENFORCEMENT; REMEDIES.] 

This chapter may be enforced!zy the attorney general 2!. the county attorney pursuant to section 8.31 or 325F.70 
and the public and private remedies available under those sections ~ to this chapter. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1992, section 13C.Ol. subdivision b~ repealed." 

With the recommendation that when so amended. the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to .which was referred: 

H. F. No. 802, A bill for an act relating to traffic regulations; providing for the traffic offense of failure to maintain 
contro:l of a vehicle; providing penalty; proposing coding for new law in Minnesota Statutes, chapter 169. 

Reported the same back with the recommendation that the bill be re-referred to the Committee on Judiciary without 
further recommendation. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 813, A bill for an act relating to game and fish; seasons for taking deer by muzzle-loading firearms; 
amending Minnesota Statutes 1992, section 978.311. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 97A.07S, subdivision 1, is amended to read: 

Subdivision 1. [DEER AND BEAR LICENSES.] (a) For purposes of this subdivision, "deer license" means a license 
issued under section 97 A.475, subdivisions 2, clauses (4) and (5), and 3, clauses (2) and (3). 

(b) At least $2 from each deer license shall be used for deer habitat improvement or deer management programs. 

(c) At least $1 from each resident deer license and each resident bear license shall be used for deer and bear 
management programs, including a computerized licensing system. 

Sec. 2. Minnesota Statutes 1992, section 978.301, subdivision 4, is amended to read: 

Subd.4. [TAKING 'I'WG MORE THAN ONE DEER.] The commissioner may, by rule, allow a person to take twa 
~ than one deer. The commissioner shall prescribe the conditions for taking the seeef\d additional deer including: 

(1) taking by firearm or archery; 

(2) obtaining an additional license; and 

(3) payment of a fee not more than the fee for a firearms deer license. 
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Sec. 3. Minnesota Stah1tes 1992, section 97B.311, is amended to read: 

97B.311 [DEER SEASONS AND RESTRICTIONS.J 

The commissioner may, by rule, prescribe restrictions and designate areas where deer may be taken. The 
commissioner may, by rule, prescribe the open seasons for deer within the following periods: 

(1) taking with firearms, other than muzzle-loading firearms, between November 1 and Deee:f'f'lBef Ianuary 15; 

(2) taking with muzzle-loading firearms between September 1 and December 31; and 

(3) taking by archery between September 1 and December 31. 
J) 

In setting seasons, the commissioner shall consider expanding the ~ where deer may be taken with 
muzzle-loading firearms," 

Delete the title and insert: 

"A bill for an act relating to game and fish; directing expenditure of funds for deer management programs; 
authorizing the commissioner to allow the taking of additional deer; lengthening the permissible deer season; directing 
consideration of expanding muzzle-loading deer zones; amending Minnesota Statutes 1992, sections 97 A.075, 
subdivision 1; 97B.301, subdivision 4; and 97B.311." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Health and Human Services to which was referred: 

H. F. No. 818, A bill for an act relating to health; permitting minors to give consent for a hepatitis B vaccination; 
establishing procedures and programs relating to tuberculosis; proposing coding for new law in Minnesota Statutes, 
chapter 144. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [144.3441J [HEPATITIS B VACCINATION.] 

A minor may give effective consent for ~ hepatitis B vaccination. The consent of no other person is required. 

Sec. 2. [144.441J [TUBERCULOSIS SCREENING IN SCHOOLS.] 

Subdivision 1. [DEFINITIONS.] As used in sections 2 to ~ the following terms have the meanings given them: 

ll!l "Person employed ~ ~ school Qf. school district" means ~ person employed £y ~ school. school district, or Qy 
an educational cooperative services unit as a member of the instructional. supervisory, or support staff including, but 
not limited ~ superintendents! principals! supervisors! teachers! librarians, counselors! school psychologists! school 
nurses! school social workers! audiovisual directors .Q!: coordinators! recreation personnel. media generalists or 
supervisors! speech therapists. athletic coaches! teachers' aids. clerical workers. custodians! school bus drivers! and 
food service workers. 

ill "Person enrolled in ~ school" ~~ person enrolled in grades kindergarten through 12 and ~ handicapped 
child receiving special instruction and services in a schooL 

1£l "School" includes any public elementary, middle! secondary! or vocational center school as defined in section 
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120.05, or nonpublic schooL church. or religious organization in which a child is provided instruction in compliance 
with sections 120,101 and 120,102, 

Subd. b. [DESIGNA nON OF SCHOOLS.] Based On the occurrence of active tuberculosis or evidence of a higher 
than expected prevalence of ruberculosis infection in the population attending or employed £Y. one 2!: ~ schools 
in E. school district, the commissioner of health may designate schools or a school district in which screening of some 
or all persons enrolled in or employed !2Y the school .Q!. school district for tuberculosis is !! necessary public health 
measure. In making the designation, the conunissioner shall also determine the frequency with which proof of 
screening must be submitted. In determining whether the population attending or employed Qy!! school .Q!. school 
district has !! higher than expected prevalence of tuberculosis infection, the conunissioner shall consider factors such 
as race or ethnicity, ~ and the geographic location of residence of the student population; the expected background 
prevalence of tuberculosis infection in the conununity; and currently accepted public health standards pertaining, to 
the control of tuberculosis. 

Subd·lc [SCREENING OF STUDENTS.] As determined £y the commissioner under subdivision b.!!Q. person may 
enroll or remain enrolled in any school which the commissioner has designated under subdivision 2 until the person 
has submitted to the administrator or other person having general control and supervision of the school, ~ of the 
following statements: 

ill a statement from! physician or public clinic stating that the person has had! negative Mantoux test reaction 
within the past year, provided that the person has no symptoms suggestive of _tuberculosis or evidence of ! ~ 
exposure to active tuberculosis; 

ill a statement from a physician or public- clinic stating that !!:. person who has a positive Mantoux test reaction has 
had! negative chest roentgenogram (X-ray) for- tuberculosis within the past year, provided that the person has!!Q. 
symptoms suggestive of tuberculosis or evidence of a new exposure to active tuberculosis; 

ill a statement from a physician or public health clinic stating that the person ill has ! history of adequately treated 
active tuberculosis;.llil is currently receiving tuberculosis preventive therapy;.illil is currently Wldergoing therapy for 
active tuberculosis and the person's presence in! school building will not endanger the health of other people; m:.illd. 
has completed ! ~ of tuberculosis preventive therapy m:. was intolerant to preventive therapy, provided the 
person has !!Q Symptoms suggestive of tuberculosis or evidence of! new exposure to active tuberculosis; or 

ill a notarized statement signed Qy the minor child's parent or guardian or £Y. the emancipated person stating that 
the person has !!Q.! submitted the proof of tuberculosis screening as required .Qv. this subdivision because of the 
conscientiously held beliefs of the parent or guardian of the minor child or of the emancipated person This statement 
must be forwarded to the commissioner. 

Subd. 10 [SCREENING OF EMPLOYEES.] As determined £y the commissioner under subdivision b ~ person 
employed Qv. the designated school or school district shall submit to the administrator or other person having general 
control and supervision of the school one of the following: 

ill a statement from! physician or public clinic stating that the person has had! negative Mantoux test reaction 
within the past year. provided that the person has no symptoms suggestive of tuberculosis or evidence of ! ~ 
exposure to active tuberculosis; 

ill a statement from! physician or public clinic stating that! person who has a positive Mantoux test reaction has 
had! negative chest roentgenogram (X-ray) for tuberculosis within the past year, provided that the person has!!Q 
symptoms suggestive of tuberculosis Or evidence of ! ~ exposure to active tuberculosis; 

ill a statement from ~physician or public health clinic stating that the person ill has ~ history of adeguately treated 
active tuberculosis; !ill. is currently receiving tuberculosis preventive therapy:.illil is currently undergoing therapy for 
active tuberculosis and the person's presence in! school building will not endanger the health of other people; m:..ili:1 
has completed a course of preventive therapy or was intolerant to preventive therapy. provided the person has no 
symptoms suggestive of tuberculosis or evidence of ! ~ exposur'e to active tuberculosis; or 

ill a notarized statement signed £Y. the person stating that the person has not submitted the proof of tuberculosis 
screening as required .Qv. this subdivision because of conscientiously held beliefs. TIlls statement must be forwarded 
to the commissioner of health. 
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Subd. ~ [EXCEPTIONS.] Subdivisions 3 and ± do not.ill2J2!y!Q: 

ill ! person with! history of either ! past positive Mantoux test reaction or active tuberculosis who has! 
documented history of completing a course of tuberculosis therapy or preventive therapy,when the school or school 
district holds a statement from! physician or public health clinic indicating that such therapy was provided to the 
person and that the person has no symptoms suggestive of tuberculosis or evidence of a new exposure to active 
tuberculosis: and 

ill! person with! history of! past positive Mantoux test reaction who has not completed! course of preventive' 
therapy. This detennination shall be made.hY. the commissioner based on currently accepted public health standards 
and the person's health status. 

Subd.2. [PROGRAMS USING SCHOOL FACILITIES.] The commissioner may reguire the statements described 
in subdivisions ~ and ! to be submitted Qy participants or staff of a program or activity that useS 'the facilities of a 
school Q! school district on .!!. ~ and ongoing basis. if the commissioner has determined that tuberculosis 
screening is necessary. 

Subd. Z. [IMPLEMENTATION.] The administrator or other person having general control and supervision of the 
school .Q!. school district designated J2y the corrunissioner under subdivision 2 shall take the measures that are 
necessary. including the exclusion of persons from the premises of a school. to obtain the proof of screening required 
!!Y. ,subdivisions 3 and ~ 

Subd. l!. [ACCESS TO RECORDS.] The commissioner- shall have ~!Q l!!!L school i!! school district records, 
including health records of persons enrolled in or employed J2y ~ school or school district, that ~ needed to 
determine whether a tuberculosis screening program is necessary. or to administer .! screening program. 

Subd . .2, [REPORTS.] The administrator or other peTson having general control and supervision of a schoolQ! 
school distriCt that the commissioner has designated under subdivision 1. shall provide the commissioner with .!!!!Y 
reports determined £y the commissioner to be necessary to implement a screening or control program or to evaluate 
the need for further tuberculosis screening or control efforts in ! school. 

Subd.10. [WANER.] The commissioner may waive any portion of the requirements of subdivisions 3 to 9 if the 
commissioner determines that it is not necessary in order to protect the public health. -.-

Sec. 3. [144.442] [TESTING IN SCHOOL CLINICS.] 

Subdivision 1. [ADMINISTRATION; NOTIFICATION.] In the event that the commissioner designates ~ school or 
school district under section ~ subdivision ~ the school Q!. school district Q!. board. of health may administer Mantoux 
screening tests to !Qm£. .Q!. all persons enrolled in or employed 1!Y. the designated school .Q!. school district. Any 
Mantoux screening provided under this section shall be under the direction of ! licensed physician. 

Prior to administering the Mantoux test to such persons, the school or school district or 'board of health shall inform 
in writing such persons and parents or guardians of minor children to whom the test may be administered, of the 
following: 

ill that there has been !m. occurrence of active tuberculosis or evidence of ! higher than expected prevalence of 
tuberculosis infection in that school or school district; 

ill that screening is necessary to avoid the spread of tuberculosis; 

ill the manner l!v which tuberculosis is transmitted: 

ill the risks and possible side effects of the Mantoux test: 

ill the risks from untreated tuberculosis to the infected ~ and others: 

@ the ordinary course of further diagnosis and treatment if the Mantoux test ~ positive; 

mthat screening has been scheduled: and 
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!§l that !lQ person will be required to submit to the screening if he or she submits! statement of objection due to 
the conscientiously held beliefs of the person employed. or of the parent .Q!: guardian of a minor child. 

Subd.1. [CONSENT OF MINORS.] Minors may give consent for testing as set forth in sections 144.341 to 144.347. 

Subd.;1, [SCREENING OF MINORS.] Prior to administering a Mantoux test to a minor, the school !l!: school district 
,2£ board of health shall prepare! form for signature in which the parent .Q! guardian shall consent or submit .! 
statement of objection- to the test. The parent or guardian of a minor child shall ~.! signed form to the school 
.Q!. school district Q! board of health which is conducting the screening indicating receipt of the notice and consent or 
objection to the administration of the test. In the event that the form with ! signed consent or objection ~ not 
returned, the school or school district or board of health may Wldertake such steps as are reasonable to secure such 
consent Q!. objection. !! after such steps_ the school_or school district 2!:. board of health chooses to screen the minor 
without consent, i! shall send .! notice of intent to test Qv. certified mail, restricted delivery with return receipt. to the 
address given to the school Q!. school district :Qy the parent or guardian for emergency 'contact of the parent Q!. 
guardian. The accuracy of the address shall be checked with the person enrolled. if possible. placing notice as 
specified in this subdivision shall constitute service. Reasonable efforts shall be made to provide this notice in !. 
language Wlderstood £v. the parent or guardian. !f this notice cannot be delivered or a form with .!- signed consent 
or objection is not returned. the school or school district or board of health shall check the permanent medical record 
required Qv. section 144.29 to determine if the parent or guardian previously withheld consent to immWlizations or 
other medical treatment because of conscientiously held beliefs. !f there i§. such a statement on file or if the school 
district otherwise has notice of such a statement, the school or school district or board of health shall not administer 
the Mantoux test unless the consent of the parent or guardian is obtained. !! there i§. !!Q. such statement in the 
permanent medical record or known to exist otherwise. the school or school district or board of health may administer 
the Mantoux test at the time and- place specified in the notice unless medically contraindicated. The school or school 
district or board of health shall document in the permanent medical record its efforts to notify the parent or guardian 
of the minor child, and its efforts to check the permanent medical records. 

Subd.i. [CONSENT FOR SUBSEQUENT TESTING OR TREATMENT.] In the event the Mantoux test is positive, 
no further diagnosis of or treatment for tuberculosis in a minor child shall be Wldertaken without the signed consent 
of the parent or guardian of the minor child. 

Sec. 4. [144,443] [TUBERCULOSIS HEALTH THREAT TO OTHERS.] 

A "health threat to others" !§. defined in section 144.4172, subdivision .§.z. includes a person who although not 
currently infectious, has failed' to complete .! previously prescribed course of tuberculosis therapy, demonstrates an 
inability Q!. Wlwillingness to initiate or complete, or shows an intent to fail to complete, .! prescribed course of 
tuberculosis drug therapy, if that failure could lead to future infectiousness. 

Sec. 5. [144,444] [TUBERCULOSIS EMERGENCY HOLD.] 

A temporary emergency hold under section 144.4182 may be placed .Q!!. E. person who i§..! health threat to others 
when there ~ reasonable cause to believe that the person may be unlocatable for the purposes of aPelying'the 
procedures described in sections 144.4171 to 144.4186, or when medical or epidemiologic evidence suggests that the 
person i§. Q!. may become infectious before the conclusion of court proceedings and appeals. 

Sec. 6. [144.445] [TUBERCULOSIS SCREENING IN CORRECTIONAL INSTITUTIONS AND FACIUTIES.] 

Subdivision.1 [SCREENING OF INMATES.] All persons detained or confined for seven consecutive days!l!:~ 
in facilities operated, licensed, or inspected l!y the department of corrections shall be screened for tuberculosis with 
either .!. Mantoux test or .!. chest roentgenogram (X-ray) ~ consistent with screening and follow-up practices 
recommended l!y the United States Public Health Service or the department of health, as determined l!y the 
commissioner of health. Administration of the Mantoux test .Q!. chest roentgenogram f&!!Vl must take place 2!! or 
before the seventh day of detention or confinement. . 

Subd. 1. [SCREENING OF EMPLOYEES.] All employees of facilities operated, licensed, or inspected l!y the 
department of corrections shall be screened for tuberculosis before employment in the facility and annually thereafter, 
with either .! Mantoux test .Q!. !. chest roentgenogram (X-ray) as consistent with screening and follow-up practices 
recommended l!y the United States Public Health Service or the department of health, as determined l!y the 
commissioner of health. 
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Subd.2,. [EXCEPTIONS.] Subdivisions 1 and ~ do not ~ to: 

ill ~ person who ~ detained or confined in a juvenile temporary holdover facility, provided that the person has 
no symptoms suggestive of tuberculosis, evidence of a new exposure to active tuberculosis, or other health condition 
that may reguire a chest roentgenogram (X-ray) be performed to rule out active tuberculosis: 

ill ~ -person who ~ detained or confined in .§!. facility operated, licensed, or inspected Qy the department of 
corrections where the facility holds !!. written record of a negative Mantbux test performed on the person ill within 
three months prior to intake into the facility; 2!.illl within 12 months prior to intake into the facility i! the person has 
remained under the continuing jurisdiction of a correctional facility since the negative Mantoux test, provided that 
the person has ~ symptoms suggestive of ruberculosis. evidence of a new exposure to active ruberculosis, or other 
health condition that may require a chest roentgenogram (X-ray) be performed to rule out active tuberculosisj 

ill ~ person who .i§. detained or confined in ~ facility operated, licensed, or inspected £y the department of 
corrections where the facility has ~ written record of ill ~ history of adequately treated active tuberculosis; .illl 
compliance with.currently prescribed tuberculosis_ therapy or preventive therapy; or .lli!l completion of ~ ~ of 
preventive therapy, provided the person has!lQ symptoms ,suggestive of mberculosis. evidence of a new exposure 
to active tuberculosis. 'or other health condition that may require ~ chest roentgenogram (X-ray) to rule out active 
tuberculosis: 

ill ~ person who .i§. detained or confined in ~ facility operated. licensed. or inspected £y the department of 
corrections where the facility holds a written record of a negative chest roentgenogram (X-ray) ill within six months: 
2!:.llil within 12 months prior to intake in the facility if the person has remained under the continuing jurisdiction of 
~ correctional facility since the negative chest roentgenogram (X-ray). provided that the person has !!2. symptoms 
suggestive of tuberculosis, evidence of ~ new exposure to active tuberculosis. or other health _condition that may 
require ~ ~ chest roentgenogram (X-ray) to rule out active tuberculosis: 

ill an employee with a record of either a past positive Mantoux test reaction or active tuberculosis who is currently 
completing 2!: has ~ documented history of completing .e. ~ of tuberculosis therapy or preventive therapy. 
provided the employee has no symptoms suggestive of tuberculosis. evidence of a new exposure to active tuberculosis, 
or other health condition that may require a chest roentgenogram (X-ray) be perfanned to rule out. active tuberculosis: 

@ an employee with a positive or significant Mantoux test reaction in preemployment screening who does not 
complete ~ course of preventive therapy may be exempt from aIUlual Mantoux testing or other screening. This 
determination shall be made-£y the commissioner of health based on currently accepted public health standards and 
the person's health status; and 

ill the commissioner may exempt additional employees or persons detamed or confined in facilities operated, 
licensed. or inspected £y the department of corrections based on currently accepted public health standards or the 
person's health status. 

Subd. 1:. IREPORTS.] The administrator 2!. other person having general control and supervision of .e. facility 
operated, licensed. or inspected Qv. the department of corrections shall provide the commissioner with any reports 
determined Qv. the commissioner of health to be necessary to evaluate the need for further tuberculosis screening or 
control efforts in ~ facility or facilities. 

Subd. §.:. IWAIVER.] The commissioner may waive!:!!!y' portion of the requirements of subdivisions 1 to 4 if the 
commissioner of health determines that .li is not necessary to protect the public health or if the screening may have 
~ detrimental effect Q!! a person's health status. 

Sec. 7. [EFFECTIVE DATE.] 

Sections 1 to .i are effective the day following final enactment. Section 5 is effective Tanuary .1. '1994. " 

Delete the title and insert: 

"A bill for an act relating to health; permitting minors to give consent for a hepatitis B vaccination; establishing 
procedures and programs relating to tuberculosis; proposing coding for new law in Minnesota Statutes, chapter 144." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 977, A bill for an act relating to retirement; Minneapolis employees retirement fund; pennitting purchase 
of service credit by a certain member. 

Reported the same back with the following amendments: 

Page 1, line 18, delete "1982" and insert "1981" 

Page 2, line 33, delete "ill" and insert "ill}" 

Page 3, line 4, after "sum" insert "before December ~ 1993. unless the executive director agrees to accept payment 
in installments. not to exceed three years. !f the executive director agrees to accept installment payments. payments 
must include interest at a rate determined £y the executive director. and payments must begin before December J1. 
1993" 

rage 3, delete lines 5 and 6 

Page 3, line 9, after "the" insert "full" 

Page 3, line 13, delete "1" and insert "£" 

Page 3, delete lines 18 and 19, and insert: 

"Sec. 2. [LOCAL APPROVAL.] 

Section 1 is effective the day following approval Qv. the Mirmeapolis .9!Y. council and compliance with MilUlesota 
Statutes, section 645.021." 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Simoneau from the Committee on Health and Human Services to which was referred: 

H. F. No. 1117, A bill for an act relating to humah services; clarifying and changing license evaluation requirements 
and eliminating certain restrictions on businesses providing certain adult foster care services; changing the billing cycle 
and collection retention for certain human services programs; modifying conditions for the MilUlesota family 
investment plan; changing the name of the hearing impaired services act and the council for the hearing impaired; 
changing requirements for child protection training and clarifying maltreatment reporting; amending Minnesota 
Statutes 1992, sections 245A.04, subdivision 6; 245A.11, subdivision 2a; 256.019; 256.025, subdivision 3; 256.033, 
subdivision 1; 256.034, subdivision 1; 256.0361, subdivision 1; 256C.21; 256C.22; 256C.23, subdivisions 2, 3, and by 
adding a subdivision; 256C.24;.256C.25, subdivision 1; 256C.26; 256C.27; 256C.28; 268.871, subdivision 1; 626.556, 
subdivisions 10 and 11; 626.559, subdivisions 1 and la; and 626.5591. 

Reported the same back with the following amendments: 

Page 2, delete section 2 

Page 17, lines 23 and 24, delete the new language 
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Page 18, lines 7 to 13, delete the new language 

Renumber the sections in sequence 

Correct the internal references 

Amend the title as follows: 

Page 1, line 13, delete everything after "6;" 

With the recommendation' that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 1122, A bill for an act relating to transportation; prohibiting parking in transit stops marked with a 
handicapped' sign;, establishing priority for transit in energy emergencies; requiring motor vehicles to yield to transit 
buses entering traffic; amending Minnesota Statutes 1992, sections 169.01, by adding a subdivision; 169.20, by adding 
a subdivision; 169.346, subdivision Ii and 216C.15, subdivision 1. 

Reported the same back with the recommendation that the bill pass and. be re-referred to- the Committee on 
Judiciary. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1161, A bill for an act relating to retirement; public employees retirement ,association; permitting payment 
in lieu of salary deductions to obtain service credit notwithstanding a one-year time limitation. 

'Reported the same back with the following amendments: 

Page 1, line 8, after "1." insert "[ELECTION AUTHORIZATION.]" 

Page ~, line 9, after "payments" insert "for,! period of an authorized leave of absence without.p!v." 

Page 1, line 11, after "make" insert "j!" 

Page 1, line 12, after "periods" insert "of authorized leave of absence without ~ occurring" 

Page 1, line 15, after "1." insert "[AMOUNT OF PAYMENT.]" and after "pavrnent" insert "under subdivision 1" and 
before ",!" insert "then" 

Page 1, line 22, after the period insert "Any amount under this subdivision that is not paid.Ex. Ramsey county must 
be paid .!2y the person described in subdivision 1." 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 
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Brown, C., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

H. F. No. 1376, A bill for an act relating to the metropolitan council; redrawing the boundaries of council districts; 
amending Minnesota Statutes 1992, sections 473.123, subdivision 3a, and by adding a subdivision; 473.141, 
subdivisions 2 and 4a; 473.373, subdivision 4a; 473.604, subdivision 1; and 473.703, subdivisions 1 and 2; repealing 
Minnesota Statutes 1992, section 473.123, subdivision 3b. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 473.123, subdivision 3a, is amended to read: 

Subd. 3a. [API'ORTI()l>IME~IT REDISTRICTING.] The legislature shall redraw the boundaries of the council 
districts after each decennial federal census so that each district has substantially equal population. Redistricting is 
effective 8ft lke HfSt Meaaa) iR Jaffiiary in the year ending in: the numeral "3." 0, tRe Met P\4eRElay iR J.4afeh sf that 
yeat' Within 60 days after a redistricting plan takes effect. the governor shall appoint members from the newly drawn 
districts to serve terms as provided under subdivision 2a. 

Sec. 2. Minnesota Statutes 1992, section 473.123, is amended by adding a subdivision to read: 

Subd. 3c. [DISTRICT BOUNDARIES.] The council district boundaries are ~ follows: 

ill The first council district consists of that portion of Hennepin county consisting of the cities of Champlin. Dayton. 
Golden Valley, Maple Grove, Medicine Lake, Osseo, Plymouth, and Rogers and the town of Hassan. 

ill The second council district consists of that portion of Hennepin county consisting of the cities of Brooklyn 
Center, Brooklvn Park, Crystal, New Hope, and Robbinsdale. 

ill The third council district consists of that portion of Hennepin county consisting of that portion of the Q!v. of 
Minneapolis lying north and west of i!. line described ~ follows: commencing at the intersection of the northern 
boundary of the fi!v. of Minneapolis and the Mississippi River. southerly along the east bank of the Mississippi River 
to State Highway 122 southwesterly along State Highway 122 to Cedar Avenue South, southerly along Cedar Avenue 
South to Minnehaha Avenue. southeasterly along Minnehaha Avenue to Cedar Avenue South. southerly along Cedar 
Avenue South to Hiawatha Avenue. southerly along Hiawatha Avenue to East 28th Street westerly along East 28th 
Street to 21st Avenue South, southerly along 21st Avenue South to East 32nd Street, westerly along East 32nd Street 
to 19th Avenue South, southerly along 19th Avenue South to East 34th Street, westerly along East 34th Street to 
Bloomington Avenue South. southerly along Bloomington Avenue South to East 36th Street; westerly along East 36th 
Street to 10th Avenue South, southerly along 10th Avenue South to East 38th Street, westerly along East 38th Street 
to Elliot Avenue South, southerly along Elliot Avenue South to East 44th Street, westerly along East 44th Street to 
Chicago Avenue South. southerly along Chicago Avenue South to East 50th Street, westerly along East 50th Street ill 
Park Avenue South. southerly along Park Avenue South to Minnehaha Parkway. westerly along Minnehaha Parkway 
to East 50th Street. westerly along East 50th. Street to Stevens Avenue South. northerly along Stevens Avenue South 
to East 46th Street. westerly along East 46th Street to Nicollet Avenue South, northerly along Nicollet Avenue South 
to West 36th Street, westerly along West 36th Street to Blaisdell Avenue South, northerly along Blaisdell Avenue 
South, to West 34th Street, westerly along West 34th Street to Grand Avenue South, northerly along Grand Avenue 
South. to West 32nd Street westerly along West 32nd Street to Harriet Avenue South. northerly along Harriet Avenue 
South to West 31s/Street, westerly along West 31st Street to Garfield Avenue South, northerly along Garfield Avenue 
South to West Lake Street. westerly along West Lake Street to Lyndale Avenue South. northerly along Lvndale Avenue 
South to the Burlington Northern Railroad tracks, westerly along the northern branch of the Burlington Northern 
Railroad tracks to Glenwood A venue North. westerly along Glenwood Avenue North to the western boundary of the 
£!!y of Minneapolis. 

ill The fourth council district consists of that portion of Hennepin county consisting of that portion of the Q!v. of 
Minneapolis 1v:!!!& east of a line described as follows: commencing at the intersection of the northern boundary of the 
Q!y of Minneapolis and the eastern boundary of council district .2t. southerly along the eastern boundary of council 
district 2. to Minnehaha Parkway, easterly along Minnehaha Parkway to Chicago Avenue South, southerly along 
Chicago A venue South to East 57th Street, northwesterly along East 57th Street to Portland A venue South, southerly 
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along Portland Avenue South to East 60th 5treet,.westeriy along East 60th Street to Interstate Highway 35W, southerly 
along Interstate Highway 35W to the southern boundary of the £i!y of Minneapolis. 

ill The fifth council district consists of that portion of Hennepin county consisting of the cities of Hopkins and 
St. Louis Park and that portion of the £i.!y of Minneapolis not included in the third or fourth council district. 

ill The sixth council district consists of that portion of Hennepin county consisting of the' cities of Chanhassen, 
Deephaven, Eden Prairie, Edina, Minnetonka, Wayzata. and Woodland. 

m The seventh council district consists of that portion of Hennepin county consisting of the cities of Bloomington 
and Richfield and the unorganized territory of Fort Snelling. and that portion of Scott county consisting of the cities 
of Savage and Shakopee. 

llil The eighth council district consists of Carver county, that portion of Hennepin county consisting of the cities 
of Corcoran, Excelsior, Greenfield, Greenwood, Independence, Long Lake, Loretto, Maple Plain, Medina, Minnetonka 
Beach. Minnetrista, Mound, orono, Rockford, St. Bonifacius, Shorewood. Spring Park, and Tonka ~ and that portion 
of Scott county lYi!:!g within the metropolitan area and not included in council district 7. 

121 The ninth council district consists of that portion of Anoka county consisting of the cities of Blaine, Columbia 
Heights, Coon Rapids. Fridley, Hilltop, Lexington, and Spring Lake Park. 

.llQl The tenth council district consists of that portion of Anoka county consisting of the cities of Andover. Anoka. 
Bethel, Centerville. Circle Pines. East Bethel, Ham Lake. Lino Lakes. Ramsey. and St. Francis. and the towns of Bums. 
Columbus, Linwood, and Oak Grove. and that portion of Ramsey county consisting of the cities of Arden Hills, Blaine, 
Mounds View. North Oaks. Shoreview, and Spring Lake Park. 

111l The 11 th council district consists of that portion of Hennepin county consisting of the £.tt of St. Anthony. and 
that portion of Ramsey county consisting of the cities of Falcon Heights. Lauderdale, Little Canada, Maplewood, New 
Brighton. North St. Paul, Roseville. St. Anthony, and Vadnais Heights. 

@ The 12th council district consists of that portion of Ramsey county consisting of the cities of Gem Lake and 
White Bear Lake, and the town of White Bear, and that portion of Washington county not' included in council 
district 16 . 

.ll2l The 13th council district consists of that portion of Ramsey county consisting of that portion of the .£lly of 
St. Paul !v!!lg north of a line described as follows: commencing at the intersection of the eastern boundary of the fi!v. 
of St. Paul and Old Hudson Road, westerly along Old Hudson Road to White Bear Avenue. southerly along White 
Bear Avenue to Interstate Highway.21t easterly along Interstate Highway 94 to East 3rd Street, southeasterly along 
East 3rd Street to the Burlington Northern Railroad tracks. northerly along the Burlington Northern Railroad tracks 
to the east-west Burlington Northern Railroad tracks. westerly along the east-west Burlington Northern Railroad tracks 
to Interstate Highway 3SR southerly along Interstate Highway 35E to University Avenue, westerly along University 
Avenue to Rice Street southerly along Rice Street to Interstate Highway ~ westerly along Interstate Highway 94 to 
Lexington Parkway. northerly along Lexington Parkway to University Avenue. westerly along University Avenue to 
Cleveland Avenue, southerly along Cleveland Avenue to Interstate Highway.2!c. westerly along Interstate Highway 
94 to the western boundary of the fi!v. of St. Paul 

l1.1l The 14th council district consists of that portion of Ramsey county consisting of that portion of the fi!v. of 
St. Paul not included in council district ~ and that portion of Dakota county consisting of the £tty of West St. Paul. 

@ The 15th council district consists of that portion of Dakota county consisting of the cities of Apple Valley, 
Burnsville, Eagan, Lilydale, Mendota. and Mendota Heights . 

.!1.2l The 16th council district consists of that portion of Dakota county lv!!!g within the metropolitan area and not 
included in council district 14 or ~ and that portion of Washington county consisting of the cities of Cottage Grove. 
Hastings. Newport and St. Paul Park. and the town of Grey Cloud Island . 

.L!Zl !f. !!. territory within the metropolitan area .i§. not named in paragraphs ill to l1§1. but W lies within the 
boundaries of a metropolitan, council district . .Q£ ill lies within the boundaries of two Q!. more metropolitan council 
districts, for the purposes of paragraphs ill to l.1.Q1. the territory referred to in clause W ~ ~ part of the metropolitan 
council district within which lilies, and the territory referred to in clause ill~!!. part of the contiguous metropolitan 
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council district having the smallest population. If ~ territory within the metropolitan area ~ within the boundaries 
of two .Q!. ~ metropolitan council districts, for the purposes of paragraphs ill to .ll.§1. the territory is ~ part of the 
contiguous metropolitan council district having the smallest population. 

Sec. 3. Minnesota Statutes 1992, section 473.141, subdivision 2, is amended to read: 

Subd, 2, [MEMBERSHIP; APPOINTMEN1S,] (a) Each agency consists of eight members, plus a chair appointed 
as provided in subdivision 3. The metropolitan council shall appoint the eight members on a nonpartisan basis after 
consultation with the members of the legislature from the district for which the member is to he appointed. The 
consultation with legislators in the affected district must include informing each legislator of the name, address, and 
background of each candidate for appointment and soliciting and reporting to the appointments committee the 
recommendation of each legislator on the appointment. 

(b) In addition to the notice required in section 15.0597, subdivision 4, notice of vacancies and expiration of terms 
must be published in newspapers of general circulation in the metropolitan area and the appropriate districts. The 
council shall notify in writing the governing bodies of the statutory and horne rule charter cities, counties, and towns 
having territory in the district for which the member is to be appointed. The notices must describe the appointment 
process and invite participation and recommendations on the appoinhnent. 

(c) The council shall establish an appoinhnents committee, composed of members of the council, to screen and 
review candidates. Following the submission of member applications to the metropolitan council as provided under 
section 15.0597, subdivision 5, the appoinhnents committee shall conduct public meetings, following appropriate 
notice, to accept statements from or on behalf of persons who have applied or been nominated for appointment and 
to allow consultation with and secure the advice of the public and local elected officials. The committee shall hold 
the meeting on each appointment in the district or in a reasonably convenient and accessible location in the part of 
the metropolitan area in which the district is located. The committee may consolidate meetings. Following the 
meetings, the committee shall submit to the council a written report that lists the persons who have applied or been 
nominated or recommended for the position, along with a description of the background and qualifications of each. 
In making its recommendation, the committee specifically shall consider evidence of the candidate's commitment to 
regularly communicate, on issues before the agency with metropolitan council members, legislators and local elected 
officials in the district, and the committee shall report its findings on this subject in its written report to the council. 

(d) One member shall be appointed from each of the following agency districts: 

(1) district A, consisting of council districts 1 and 2; 

(2) district B, consisting of council districts 3 and 71; 

(3) district C, consisting of council districts 4 §. and § §; 

(4) district D, consisting of council districts e Z and M §.; 

(5) district E, consisting of council districts g 2. and 912; 

(6) district F, consisting of council districts 11 and 12; 

(7) district G, consisting of council districts 13 and 14; and 

(8) district H, consisting of council districts 15 and 16. 

Sec. 4. Minnesota Statutes 1992, section 473.141, subdivision 4a, is amended to read: 

Subd.4a. [TERMS.] Following each BpperiieRmeflt redrawing of metropolitan council districts, as provided under 
section 473.123, subdivision 3a, the metropolitan council, newly appointed as provided in section 473.123, subdivision 
3a, shall appoint eight agency board members from newly drawn districts. The terms of members and chairs are as 
follows: members representing districts A; B, G,---afta D, £. and the ehaif !::L for terms ending the first Monday in 
January of the year ending in the numeral "7"; members representing districts &hE, F, G, and H the chair, for terms 
ending the first Monday in January of the year ending in the numeral "5." Thereafter the tenn of each member and 
the chair is four years, with terms ending the first Monday in January, except that all terms expire on the effective 
date of the next BfI}3sFftSflffieftt redistricting. A chair shall continue to serve until a successor is appointed and 
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qualified. A member shall continue to serve the member's district until a successor is appointed and qualified; except 
that, following each apflsFHsFlffiePtt redistricting, the member shall continue to serve at large until the metropolitan 
council appointed pursuant to section 473.123, subdivision 3a appoints eight members as provided under subdivision 
2, to serve terms as provided under this subdivision. The appointments to the agency must be made by the first 
Monday in May of the year in which the term ends. 

Sec. 5. Minnesota Statutes 1992, section 473.373, subdivision 4a, is amended to read: 

Subd. 4a'. IMEMBERSHIP.] (a) The board consists of 11 members with governmental or management experience. 
Appointments are subject to the advice,and consent of the senate. Terms of members are four years commencing on 
the first Monday in January of the first year of the termL,except as otherwise provided in section 473.141, subdivision 
:!.& following redistricting. 

(b) The council shall appoint eight members, one from each of the ffillswir'.g agency districts~ 

(1) eistfiet A, eSHsistrng sf eSlifleil eistFiets 1 aile 2; 

(2) eistFiet "8, eS'flSisBRg sf eSHReH eistfiefs 3 aria 7; 

(3) aistFiet C, eS'flsisli.-.g sf eSl:H'.eil eistl'iets 4 aRe §; 

(4) eismet D, eS'flSissRg sf eSl:ffieil Eiistfiets 6 a:n:a 11; 

(§) aistfiet B, eSHsissRg sf estlReil eistfiets 8 aRe IG; 

(6) aismet P, eSflsiss'flg sf eSHReil aistfiets 9 aila 13; 

(7) eistl'iet C, eeHsiss1lg sf esl:tlleil elist£iets 12 af\a 14; and 

(8) distFiet H, eS'flsistiRg ef eetlF.eil distl'iets Ie alia 16 provided for in section 473.141. subdivision 2. 

Six must be elected officials of statutory or home rule charter cities, towns, or counties. 

(c) The governor shall appoint, in addition to the chair, two persons, one who is age 65 or;'older at the time of 
appointment, and one with a disability. These appointments must be made following the procedures of section 
15.0597. In addition, at least 30 days before the expiration of a term or upon the occurrence of a vacancy in the office 
held by a senior citizen or a person with a disability, the governor shall request nominations from organizations of 
senior citizens and persons with disabilities. Each organization shall nominate at least two persons. The governor 
shall consider the nominations submitted. 

(d) No more than three of the members appointed under paragraphs (b) and (c) may be residents of the same 
statutory or home rule city or town, and none may be a member of the joint light rail transit advisory committee 
established under section 473.3991. 

Sec. 6. Minnesota Statutes 1992, section 473.604, subdivision 1, is amended to read: 

Subdivision 1. [COMPOSITION.] The commission consists of: 

(1) the mayor of each of the cities, or a qualified voter appointed by the mayor, for the term of office as mayor~ 

(2) a RL:l'ffllleF ef ~ membersL one appointed from pf'eeiRets eEJoL:lalsf' Reaf'est te B1:1t Het elfeeeaiRg 'Rali the Rtl1'fl.-BeF 
ef elistfiets •• meR Me pFe fielea b) la oi fel' tRe seleeseR ef fliemBel'S sf the metfepelitaH eel:lfleil iR sereeH 473.123 each 
of the ~ districts provided for in section 473.141. subdivision ~ for terms ~ provided .!!l ~ 473.141. 
subdivision 4a. Each member shall be a resident of the pFeeiRet district represented. The me'ffllleFS shall ~e appeintea 
By the gs" ereer as fells n s: a Rl:tf'ftbef' as Real' as pS5siBle ts eRe fel::ll'4:k, fBI' a teHfl sf eRe yeal'; a similar RHffI:Iger feF 
a tefffl: sf R. e ) eal'S; a similaf' Rl:lI'fl>l:ler fel' a teFm ef fr.l'ee ) eal's; aRa a similM RL:lf'Aeel' fel' a teFft. ef fBL:lF ) ears, all ef 
wmeR tef'ftl5 slctall eeft'l:lReRee eR JHl) 1, 1981. The 5HeeeSSflF5 ef eaek meR'llgel' 5Ra:llBe ap(3eiAtee iel' feHl' ) eal' tefftl5 
eeFffi'ReReiRg iF. J1:11') sf eaek ieHFtk yeaI' aitel' the el~iFatieR ef the eFigiRal teFft't. Before making an appointment, the 
governor shall consult with each member of the legislature from the pf'eeiflet district for which the member is to be 
appointed, to solicit the legislator's recommendation on the appointment; 
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(3) four members appointed from outside of the metropolitan area to reflect fairly the various regions and interests 
throughout the state that are affected by the operation of the commission's major airport and airport sy'stem. Two 
of these members must be residents of statutory or home rule charter cities .. towns, or counties containing an airport 
designated by the commissioner of transportation as a key airport. The other two must be residents of statutory or 
home rule charter cities, towns, or counties containing an airport designated by the commissioner of transportation 
as an intermediate airport. The members must be appointed by the governor as follows: one for a term of one year, 
one for a term of two years, one for a term of three years, and one for a term of four years. All of the terms start on 
July 1, 1989. The successors of each member must be appointed to four-year terms commencing on}tHy--± the first 
Monday in Tanuary of each fourth year after the expiration of the original term. Before making an appointment, the 
governor shall consult each member of the legislature representing the municipality or county from which the member 
is to be appointed, to solicit the legislator's recommendation on the appointment; and 

(4) a chair appointed by the governor for a term of four years. The chair may be removed at the pleasure of the 
governor. 

Sec. 7. [REPEALER.] 

Minnesota Statutes 1992, section 473.123, subdivision ~ §. repealed. 

Sec. 8. [EFFECTIVE D ATE.] 

This act is effective the day following final enactment in the counties of Anoka, Carver, Dakota, Hennepin. Ramsey, 
Scott, and Washington." ~ 

Amend the title as follows: 

Page 1, line 6, after the second "4a;" insert "and" 

Page 1, line 7, delete everything before "repealing" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Reding from the Committee on Financial Institutions and Insurance to which was referred: 

H. F. No. 1487, A bill for an act relating to insurance; regulating minimum loss ratios for noncomprehensive 
policies; amending Minnesota Statutes 1992, section 62A.135. 

Reported the same back with the following amendments: 

Delete everything after the enacting, clause and insert: 

"Section 1. Minnesota Statutes 1992, section 62A.135, is amended to read: 

62A.135 [NONCOMPREHENSIVE POLICIES; MINIMUM LOSS RATIOS.] 

(a) This section applies to individual or group policies, certificates, or other evidence of coverage aesigRea pf'iatMiry 
in which 50 percent or more of the total benefits are intended to provide coverage for hospital or medical expenses 
on a per diem, fixed indemnity, or nonexpense incurred basis offered, issued, or renewed, to provide coverage to a 
Minnesota resident. 



36TH DAY] THuRsDAY, APRIL 15, 1993 1463 

(b) Notwithstanding section 62A.02,. -subdivision 3, relating to loss ratios, policies must return to Minnesota 
policyholders in the form of aggregate benefits under the policy, for each year, on the basis of in<;urred claims 
experience and earned premiums in Minnesota and in accordance with accepted actuarial principles and practices: 

(1) at least 75 percent of the aggregate amount of premiums earned in the case of group policies; and 

(2) at least ee 60 percent of the aggregate amount of premiums earned in the case of individual policies. 

(c) An-insurer may only issue or renew an individual policy on a guaranteed renewable or noncancelable basis. 

(d) Noncomprehensive policies, certificates, or other evidence of coverage subject to the provisions of this section 
are also subject to the requirements, penalties, and remedies applicable to medicare supplement policies, as set forth 
in section 62A.36, subdivisions la, 1b, and 2. 

The first suppleme~t to the annual statement required to be filed pursuant to this paragraph must be for the annual 
statement required to be submitted on or after January 1, 1993." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Corrunittee on Commerce and Economic Development to which was referred: 

H. F. No. 1525, A bill for an act relating to occupations and professions; abstracters; providing-for certain applicants 
to be exempt from the bond and liability insurance requirement; amending Minnesota Statutes 1992, section 386.66. 

Reported the same back with the following ?ffienciments: 

Page 1, line 25, delete "L including" and insert "that are" 

Page 2, line 1, delete "applicants who are employed !!I," 

. Page 2, line 3, after '121." insert "and their employees or those" 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Sarna from the Corrunittee on Commerce and Economic Development to which was referred: 

H. F. No. 1575, A bill for an act relating to occupations and professions; clarifying the training requirements of 
private detectives and security guards; amending Minnesota Statutes 1992, sections 326.336, subdivision 2; and 
326.3361, subdivisions 1, 2, and 3. . 

Reported the same back with the following amendments: 

Page 1, delete section 1 

Page 2, line 17, after "certified" insert "as having completed training" 

Page 2, line 29, strike "standards for" and after "certification" insert "£y the board" and before "fl' insert "completion 
of certified training for" 

Page 2, line 31, strike ", by the board," 
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Page 3, line I, strike "employees" and insert "individuals" 

Page 3, line 2, strike "employee" and insert'''individual'' 

Page 3, line 7, strike "CERTIFICATION" and insert "CERTIFIED TRAINING" 

Page 3, lines 13 to 22, strike the old language and delete the new language 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete "of' and insert "for" 

Page 1, line 5, delete "sections 326.336, subdivision 2; and" and insert "section" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Corrunittee on Commerce and Economic Development to which was referred: 

H. F. No. 1667, A bill for an act relating to commerce; regulating heavy and utility equipment dealership 
agreements; induding truck parts within the scope of coverage; defining tenns; amending Minnesota Statutes 1992, 
section 32SE.068, subdivision 2, and by adding subdivisions. 

Reported the same back with the, following amendments: 

Page 1, line 12, after "to" insert "l ill" and delete "truck" 

Page 1, line 13, delete "parts." 

Page I, line 19, strike the second comma 

Page 1, strike line 20 

Page 1, line 21, strike everything before the period and insert "L or ill truck and truck parts" 

Page 2, line 4, delete "low" and insert "ton" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Rice from the Corrunittee on Ec~momic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 1709, A bill for an act relating to the organization and operation of state government; appropriating 
money for the department of transportation and other agencies with certain conditions; fixing and limiting accounts 
and fees; amending Minnesota Statutes 1992, sections ................... . 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. [TRANSPORTATION AND OTHER AGENCIES; APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the general fund, or another 
named fund, to the agencies and for the purposes specified in this act, to be available for the fiscal years indicated 
for each purpose. The figures·"1993," "1994," and "1995," where used in this act, mean that the appropriation or 
appropriations listed under them are available for the yea·r ending June 30, 1993, June 30, 1994, or June 3D, 1995, 
respectively. 

General 
Airports 
C.S.A.H. 
Eiwironmental 
Highway User 
M.5.A.S. 
Special Revenue 
Trunk Highway 
Transfers to Other 
Direct 

TOTAL 

$ 

1993 

385,000 

385,000 

Sec. 2. TRANSPORTATION 

Subdivision 1. Total Appropriation 

SUMMARY BY FUND 

1994 

$ 56,341,000 
16,884,000 

246,890,000 
200,000 

11,601,000 
71,990,000 

792,000 
751,756,000 

(2,398,000) 

1,154,056,000 

The appropriations in this section are from the trunk highway fund, 
except when another fund is named. 

General 
Airports 
C.S.A.H. 
Environmental 
M.S.A.S. 
Trunk Highway 

Summary by Fund 

14,909,000 
16,884,000 

246,890,000 
200,000 

71,990,000 
686,988,000 

11,692,000 
15,681,000 

247,890,000 
200,000 

71,990,000 
693,750,000 

The amounts that may be spent from this appropriation for each 
program are specified in the following subdivisions. 

Subd. 2. Aeronautics 

This appropriation is from the state airports fund. 

1995 TOTAL 

$ 53,024,000 $109,365,000 
15,681,000 32,950,000 

247,890,000 494,780,000 
200,000 400,000 

11,458,000 23,059,000 
71,990,000 143,980,000 

792,000 1,584,000 
757,660,000 1,509,416,000 

(2,346,000) (4,744,000) 

1,156,349,000 2,310,790,000 

APPROPRIATIONS 
Available for the Year 

EndingJune 30 
1994 1995 

1,037,861,000 1,04l,203,000 

16,692,000 15,487,000 
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The amounts that may be spent from this appropriation for each 
activity are as follows: 

(a) Airport Development and Assistance 

1993 

385,000 

1994 

11,005,000 

1995 

10,841,000 

The appropriation for fiscal year 1993 is from the state 'airports 
fund, to be used in conjunction with funds provided by the 
Canadian government for airport construction at the Piney-Pine 
Creek Border Airport, and is available until the project is either 
completed or abandoned. 

$1,887,000 the first year and $2,146,000 the second year are for 
navigational aids, 

$6,810,000 the first year and $6,387,000 the second year are for 
airport construction grants. 

$2,100,000 the first year and $2,100,000 the second year are for 
airport maintenance grants. 

If the appropriation for either year for navigational aids, airport 
construction grants, or airport maintenance grants is insufficient, the 
appropriation for the other year is available for it. The 
appropriations for construction grants and maintenance grants must 
be expended only for grant-in-aid programs for airports that are not 
state owned. 

These appropriations must be expended in accordance with 
Minnesota Statutes, section 360.305, subdivision 4. 

The commissioner of transportation may transfer unencumbered 
balances among the appropriations for airport development and 
assistance with the approval of the governor after consultation with 
the legislative advisory commission. 

$8,000 the first year and $8,000 the second year are for maintenance 
of the Pine Creek Airport. 

$200,000 the first year and $200,000 the second year are for air 
service grants. 

(b) Civil Air Patrol 

65,000 

(c) Aeronautics Administration 

5,622,000 

65,000 

4,581,000 

Of the appropriation for the first year, $1,200,000 is for the purchase 
of an office building to house the office of aeronautics. 

Subd. 3. Transit 

General 
Trunk Highway 

Summary by Fund 

14,489,000 
298,000 

11,289,000 
298,000 

1994 

[36TH DAY 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1995 

14,787,000 11,589,000 
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Any unencumbered balance remaining in the first year does not 
cancel but is available for the second year of the biennium. 

The amounts that may be spent from this appropriation for each 
activity are as follows: 

(a) Greater Minnesota Transit Assistance 

13,894,000 10,894,000 

This appropriation is from the general fund. Up to $8,000,000 of 
this appropriation for the biennium shall be used for 
implementation of new transit services. 

(b) Transit Administration 

General 
Trunk Highway 

(c) Light Rail Transit 

693,000 

Summary by Fund 

395,000 
298,000 

200,000 

695,000 

395,000 
300,000 

This appropriation is from the general fund and is to match federal 
funds for the planning and design of a metropolitan light rail transit 
system. This amount is available only if Hermepin county provides 
$400,000 and Ramsey county provides $200,000 to the commissioner 
of transportation for this purpose. 

Subd. 4. Railroads and Waterways 

General 
Trunk Highway 

Summary by Fund 

241,000 
893,000 

Subd. 5. Motor Carrier Regulation 

General 
Trunk Highway 

Summary by Fund 

107,000 
2,070,000 

Subd. 6. Local Roads 

C.S.A.H. 
M.5.A.S. 
Trunk Highway 

Summary by Fund 

246,890,000 
71,990,000 

1,070,000 

241,000 
893,000 

107,000 
2,070,000 

247,890,000 
71,990,000 

1,070,000 

1467 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1994 1995 

1,134,000 1,134,000 

2,177,000 2,177,000 

319,950,000 320,950,000 
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The amounts that may be spent from this appropriation for each 
activity are as follows: 

<a) County State Aids 

246,890,000 247,890,000 

This appropriation is from the county state-aid highway fund and 
is available until spent. 

(b) Municipal State Aids 

71,990,000 71,990,000 

This appropriation is from the municipal state-aid street fund and 
is available until spent. 

If an appropriation for either county state aids or municipal state 
aids does not exhaust the balance in the fund from which it is made 
in the year for which it is made, the commissioner of finance, upon 
request of the commissioner of transportation, shall notify the 
committee on finance of the senate and the committee on ways and 
means of the house of representatives of the amount of the 
remainder and shall then -add that amount to the appropriation. 
The amount added is appropriated for the purposes of county state 
aids or municipal state aids, as appropriate. 

<c) State Aid Technical Assistance 

1,070,000 

Subd. 7. State Road Construction 

Environmental 
Trunk Highway 

Summary by Fund 

200,000 
359,761,000 

1,070,000 

200,000 
362,135,000 

The amounts that may be spent from this appropriation for each 
activity are as follows: 

<a) State Road Con~truction 

Environmental 
Trunk Highway 

337,295,000 

Summary by Fund 

200,000 
337,095,000 

336,683,000 

200,000 
336,663,000 

It is estimated that the appropriation from the trunk highway fund 
will be funded as follows: 

1994 

[36TH DAY 

APPROPRlA nONS 
Available for the Year 

Ending June 30 
1995 

359,961,000 362,335,000 
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Federal Highway Aid 

185,000,000 185,000,000 

Highway User Taxes 

152,095,000 151,663,000 

The commissioner of transportation shall notify the chair of the 
committee on finance of the senate and chair of the committee on 
ways and means of the house of representatives promptly of any 
events that should cause these estimates to change. 

This appropriation is for the actual construction, reconstruction, and 
improvement of trunk highways. 'Xhis includes the cost of actual 
payment to landowners for lands acquired for highway 
right-ot-way I payment to lessees, interest subsidies, and relocation 
expenses. 

(b) Highway Debt Service 

14,380,000 17,186,000 

$14,380,000 the first year and $12,486,000 the second year are for 
transfer to the state bond fund. 

If this appropriation is insufficient to make all transfers required in 
the year for which it is made, the commissioner of finance shall 
notify the committee on finance of the senate and the committee on 
ways and means of the house of representatives of the amount of 
the deficiency and shall then transfer that amount under the 
statutory open- appropriation. 

Any excess appropriation must be canceled to the trunk highway 
fund. 

(c) Highway Program Administration 

2,042,000 2,042,000 

$243,000 the first year and $243,000 the second year are available for 
grants for transportation studies outside the metropolitan area for 
transportation stud~es to identify critical concerns, problemS, and 
issues. These grants are available to (1) regional development 
commissions, and (2) in regions where no regional development 
commission is functioning, joint-powers boards established under 
agreement of two or more political subdivisions in the region to 
exercise the plaIUling functions of a regional development 
commission. 

$180,000 the first year and $180,000 the second year are available for 
grants to metropolitan planning organizations outside the 
seven-county metropolitan area. 

(d) Transportation Data Analysis 

3,279,000 3,279,000 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

1469 
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(e) Research and Strategic Initiatives 

2,965,000 2,965,000 

Subd. 8. Highway Program Delivery 

(a) Design Engineering 

49,993,000 50,038,000 

The commissioner may not spend more than $20,609,000 in the first 
year and $20,619,000 in the second year for expenses/contractual 
services. 

(b) Construction Engineering 

64,730,000 64,730,000 

Subd.9. State Road Operations 

Summary by Fund 

Trunk Highway 167,554,000 171,941,000 
General 26,000 9,000 

(a) State Road Operations 

157,994,000 162,381,000 

(b) Electronic Communications 

3,365,000 3,348,000 

Summary by Fund 

General 26,000 9,000 
Trunk Highway 3,339,000 3,339,000 

$26,000 the first year and $9,000 the second year are for equipment 
and operation of the Roosevelt signal tower for Lake of the Woods 
weather broadcasting. 

(c) Traffic Engineering 

6,221,000 6,221,000 

Subd.1O. Equipment 

Summary by Fund 

General 5,000 5,000 
Airports 59,000 59,000 
Trunk Highway 15,429,000 15,429,000 

[36TH DAY 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1994 1995 

114,723,000 114,768,000 

167,580,000 171,950,000 

15,493,000 15,493,000 
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If the appropriation for either year is insufficientr the appropriation 
for the other year is available for it. 

Subd. 11. General Administration 

General 
Airports 
Trunk Highway 

Summary by Fund 

41,000 
133,000 

25,190,000 

41,000 
133,000 

25,144,000 

The amounts that may be spent from this appropriation for each 
activity are as follows: 

(a) General Management 

(b) General Services 

General 
Airports 
Trunk Highway 

15,022,000 

8,718,000 

Summary by Fund 

41,000 
75,000 

8,602,000 

15,022,000 

8,672,000 

41,000 
75,000 

8,556,000 

$2,045,000 the first year .and $2,045,000 the second year are for data 
processing development. If the appropriation for either year is 
insufficient, the appropriation for the other year is available for it. 

The commissiorier of transportation shall manage the department of 
transportation in such a manner as to provide seasonal employees 
of the department with the maximum feasible amount of 
employment security consistent with the efficient delivery of 
department programs. 

(c) Legal Services 

1,566,000 1,566,000 

This appropriation is for the purchase of legal services from or 
through the attorney general. 

(d) Air Transportation Services 

58,000 60,000 

This appropriation is from the state airports fund. . 

Subd. 12. Transfers 

The commissioner of transportation with the approval of the 
commissioner of finance may transfer unencumbered balances 

1994 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1995 

1471 

25,364,000 25,320,000 
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among the appropriations from the trunk highway fund and the 
state airports fund made in this section. No transfer may he made 
from the appropriation for trunk highway development. No 
transfer may be made from the appropriations for debt service to 
any other appropriation. Transfers may not be made between funds. 
Transfers must be reported immediately to the committee on finance 
of the senate and the committee on ways and means of the house 
of representatives. 

Subd. 13. Contingent Appropriation 

The commissioner of transportation, with the approval of the 
governor after consultation with the legislative advisory 
commission, may transfer all or part of the unappropriated balance 
in the trunk highway fund to an appropriation for trunk highway 
design, construction, or inspection in order to take advantage of an 
unanticipated receipt of income to the trunk highway fund, or to 
trunk highway maintenance in order to meet an emergency, or to 
pay tort or environmental claims. The amount transferred is 
appropriated for the purpose of the account to' which it is 
transferred. 

Sec. 3. REGIONAL TRANSIT BOARD 

SubdIvision 1. TotalAppropriation 

Subd. 2. Regular Route 

18,330,000 16,130,000 

Subd. 3. Metro Mobility 

13,800,000 15,500,000 

The regional transit board must. not spend any money for- metro 
mobility outside this appropriation. . 

Subd. 4. Community Based and Agency Costs 

3,500,000 4,000,000 

If an appropriation in this section for either year is insufficient, the 
appropriation for the other year is available for it. 

Sec. 4. TRANSPORTATION REGULATION BOARD 

This appropriation is from the trunk highway fund. 

Sec. 5. PUBLIC SAFETY 

Subdivision 1. Total Appropriation 

[36TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

35,630,000 35,630,000 

705,000 707,000 

78,818,000 77,817,000 



36TH DAY] 

General 
Highway User 
Special Revenue 
Trunk Highway 
Transfers to Other 
Direct 

Summary by Fund 

5,802,000 
11,426,000 

792,000 
63,196,000 

(2,398,000) 

THuRSDAY, APRIL 15, 1993 

5,702,000 
11,333,000 

792,000 
62,336,000 

(2,346,000) 

The amounts that may be spent from- this appropriation for each 
program- are specified in the following subdivisions. 

Subd. 2. Administration and Related Services 

General 
Highway User 
Trunk Highway 

4,640,000 

Summary by Fund 

552,000 
·19,000 

4,069,000 

4,473,000 

522,000 
19,000 

3,932,000 

$326,000 the first year and $326,000 the second year are for payment 
of public safety officer survivor benefits under Minnesota Statutes, 
section 299A.44. If the appropriation for either year is insufficient, 
the appropriation for the other year is available for it. 

Subd. 3. State Patrol 

General 
Highway User 
Trunk Highway 

43,539,000 

Summary by Fund 

389,000 
90,000 

43,060,000 

42,327,000 

389,000 
90,000 

41,848,000 

During the biennium ending JW1e 30, 1995, no more than five 
positions, excluding the chief patrol officer, in the state patrol 
support activity may be filled by state troopers. 

During the biennium ending June 30, 1995, the corrunissioner may 
purchase other motor fuel when gasohol is not available for the 
operation of state patrol vehic1.es. 

The state patrol shall not reduce the hours of operation or the level 
of service at the Saginaw weigh station. 

Subd. 4. Driver and Vehicle Services 

General 
Highway User 
Trunk Highway 
Special Revenue 

29,680,000 

Summary by Fund 

3,567,000 
10,152,000 
15,905,000 

56,000 

30,058,000 

3,534,000 
10,074,000 
16,394,000 

56,000 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

1473 
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This appropriation is from the bicycle transportation account in the 
special revenue fund. 

Subd. 5. Traffic Safety 

General 
Trunk Highway 

223,000 

Summary by Fund 

61,000 
162,000 

Subd. 6. Pipeline Safety 

736,000 

223,000 

61,000 
162,000 

736,000 

This appropriation is from the pipeline safety account in the special 
revenue fund. 

Subd. 7. Transfers 

The commissioner of public safety with the approval of the 
commissioner of finance may transfer unencumbered balances not 
specified for a particular purpose among the programs within a 
fund. Transfers must be reported immediately to the committee on 
finance of the senate and the committee on ways and means of the 
house of representatives. 

Subd. 8, Reimbursements 

(a) $1,233,000 the first year and $1,196,000 the second year are 
appropriated from the general fund for transfer by the 
commissioner of finance to the trunk highway fund on January I, 
1994, and January 1, 1995, respectively, in order to reimburse the 
trunk highway fund for expenses not related to the- fund. These 
represent amounts appropriated out of the trunk highway fund for 
general fund purposes in the administration and related services 
program. 

(b) $449,000 the first year and $434,000 the second year are 
appropriated from the highway user tax distribution fund for 
transfer by the corrunissioner of finance to the trunk highway fund 
on january 1, 1994, and january 1, 1995, respectively, in order to 
reimburse the trunk highway fund for expenses not related to the 
fund. These represent amounts appropriated out of the trunk 
highway fund for highway user fund purposes in the administration 
and related services program. 

(c) $716,000 the first year and $716,000 the second year are 
appropriated from the highway user tax distribution fund for 
transfer by the commissioner of finance to the general fund on 
january 1, 1994, and january 1, 1995, respectively, in order to 
reimburse the general fund for expenses not related to the fund. 
These represent amounts appropriated out of the general fund for 

1994 

[36TH DAY 

APPROPRIA nONS 
Available for the Year 

Ending june 30 
1995 
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operation of the criminal justice data network related to driver and 
motor vehicle licensing. 

Sec. 6. MINNESOTA SAFETY COUNCIL 

This appropriation is from the trunk highway fund. 

Sec. 7. STUDY COMMITTEE ON MAJOR 
TRANSPORTATION PROJECTS 

This appropriation is to the legislative coordinating commission 
from the highway user tax distribution fund, and is for the payment 
of the expenses of the legislative study committee on major 
transportation projects. This appropriation is available until 
February 1, 1994. 

Sec. 8. GENERAL CONTINGENT ACCOUNTS 

The appropriations in this section may only be spent with the 
approval of the governor after consultation with the legislative 
advisory co~ission pursuant to Minnesota Statutes, section 3.30. 

If an appropriation in this section for either year is insufficient, the 
appropriation for the ?ther year is available for it. 

Summary by Fund 

Trunk Highway Fund 

200,000 

Highway User Tax Distribution Fund 

125,000 

Sec. 9. TORT CLAIMS 

To be spent by the commissioner of finance. 

200,000 

125,000 

This appropriation is from the trunk highway fund. 

If the -appropriation for either year is insufficient, the appropriation 
for the other year is available for it. 

1475 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

67,000 67,000 

50,000 

325,000 325,000 

.",. 

600,000 600,000 

Sec. 10. [LEGISLATNE STUDY COMMITIEE ON MAJOR TRANSPORTATION PROJECTS.] 
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Sec. 11. [STONE ARCH BRIDGE; REVERSION.] 

Notwithstanding!!1Y law to the contrary. any provision in!. deed of conveyance of legal title to the Tames 1 Hill 
stone arch bridge from Hennepin county to the commissioner of transportation that provides for reversion of the 
bridge to the county.i! void. 

Sec. 12. Laws 1992, chapter 513, article 3, section 77, is amended to read: 

Sec. 77. [STONE ARCH BRIDGE.] 

Notwithstanding any other law to the contrary f the board of Hennepin county commissioners, in its capacity as 
the county board or as the Hennepin county regional rail authority, shall transfer legal title to the James J. Hill stone 
arch bridge to the commissioner of transportation for a consideration of $1,001. The eeee af eeR; €)BRe€ BkaIl f'1"8viae 
fel" f€V€fSieR sf tfte ~f8f'e·ft} is the €S\:tF.ty iR tRe e. eM the esl::H'l:try kas f\€ea sf the sfiege fel" ligfit fail li'aPLsit. The 
commissioner shall!!y order prohibit motorized traffic, other than motor vehicles used only to transport persons with 
physical disabilities. from- using the bridge. 

Sec. 13. MiIUlesota Statutes 1992, section llA.21, subdivision I, is amended to read: 

Subdivision 1. [CERTIFICATION OF HIGHWAY FUNDS.] The commissioner of transportation shall certify to the 
state board those portions of the highway user tax distnbution fund established pursuant to article XN. section ~ of 
the Constitution of the state of Minnesota; the trunk highway fund established pursuant to article XN, section 6 of 
the Constitution of the state of Minnesota,,, the county state-aid highway fund established pursuant to article XIV, 
section 7 of the Constitution of the state of Minnesota", and -the municipal state-aid street fund established pursuant 
to article XIV, section 8 of the Constitution of the state of MinnesotaL which in the judgment of the commissioner are 
not required for immediate use. 

Sec. 14. Minnesota Statutes 1992, section 161.081, is amended to read: 

161.081.[HIGHWAY USER TAX, DlSTRlBUTION 01' POlIT1O~1 01' PROCI!HblSL lNVESTMENT.] 

Subdivision 1. [DlSTRlBUTION OF FNE PERCENT.] Pursuant to article 14, section 5, of the constitution, five 
percent of the net highway user tax distribution ·fund is set aside, and apportioned as follows: 

(1) 28 percent to the trunk highway fund; 

(2) 64 percent to a separate account in the county state-aid highway fund to be known as the county turnback 
account, which account in the state treasury is hereby created; 

(3) 8 percent to a separate account in the municipal state-aid street fund to be known as the mmridpal turnback 
account, which account in the state treasury is hereby created. 

Subd. £" [INVESTMENT.] Upon the request of the commissioner, money in the highway user tax distribution fund 
shall be invested !1y the state board of investment in those securities authorized for that purpose in section llA.21. 
All interest and profits from the inveSbnents must be credited to the highway user tax distribution fund. The state 
treasurer shall be the custodian of all securities purchased under this- section. 

Sec. 15. Minnesota Statutes 1992, section 161.39, is amended by adding a subdivision to read: 

Subd. Sb. [REIMBURSEMENT FOR SERVICES.] The office of electronic communication may perfonn work for 
other state agencies and, to the ~ that these services are performed beyond the level for which money ~ 
appropriated, may deposit revenue generated from this source as dedicated receipts to the accoWlt from which it was 
spent. 

Sec. 16. Minnesota Statutes 1992, section 169.121, subdivision 7, is amended to read: 

Subd.7. [UCENSE REVOCATION; COURT PROCEDURES.] On behalf of the commissioner of public safety a 
court shall serve notice of revocation on a person convicted of a violation of ~is section unless the commissioner has 
already revoked the person's driving privileges or served the person with a notice of revocation for a violation of 
section 169.123 arising out of the same incident. The eSlH't sftaH take tfl.e lieeRse SF pef"ffiit sf tlte alii el, if any, SF 
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BStaHl a S'i ;erR amaa. it aiatifts: that the lieeftSe Bf }3ermi'4: eatulet Be pfea~eeEi, efta seftie:l it ia \"¥.E esft.mtSSieREf v.4tR 
a :reset's. af ~e eBft'iieeeft BRei iSSH€ a teF.fltl'8PaFY lifeRS€ eUeeti.e Bfll~ lap iRe pel'iea tftuif'lg "biER aft BJ9f!eal a.em 
tRe eswl'ieliefl ftlaJ he takeR. ~je pefSeR .. he is 1j~tlt elricing f'i=i.i:leges at the tim:€ skall BE iSSHeEJ. a te~eFarr 
lieeRse aRe. BRr tem-]9BfBry lieeRse issues shall Beat' the saRle rEstfietieRs anel liftHtaaBR5 as tfte Ebi. Ef'S lieeRSE Sf' 
}3Efmit fe!, Vffifeft it is €JEehaRgea. 

The eem:missi~Ref shall iSSl:lE Bet4itisRaI tefflPBfaI) lieeRBES lillsl the BRaI aetefffl:ir;.atisft sf Ii hethel therE sffilll se 
a FE. eeaa8ft l::1R6-eF this seetisft. ' 

The court shall invalidate the driver's license or ~ in such ~ way that no identifying information is destroyed. 

Sec. 17. Minnesota Statutes 1992, section 169.123, subdivision Sa, is amended to read: 

Subd. Sa. [PEACE OFFICER AGENT FOR NOTICE OF REVOCATION OR DISQUALIFICATION.] On behalf of 
the commissioner of public safety a peace officer requiring a test or directing the administration of a chemical test 
shall serve inunediate notice of intention to revoke and of revocation on a person who refuses to permit a test or on 
a person who submits to a test the results of which indicate an alcohol concentration of 0.10 or more. On behalf of 
the commissioner of public safety, a peace officer requiring a test or directing the administration of a chemical test 
of a person driving, operating, or in physical control, of a commercial motor vehicle shall serve immediate notice of 
intention to disqualify and of disqualification on a persoI) who refuses to permit a test, or on a person who submits 
to a test the results of which indicate an alcohol concentration of 0.04 or more. The officer shall either: 

ill take the driver's license or permit ef tke aPi-, el, if any, afta issue a teMflerary lieeftse effeeHve eNY fef se, eft 
aays. The peaee effieeF shall send the peFsefl's afi, ep's aeeflse it to the commissioner of public safety along with the 
certificate required by subdivision 4.L and issue ~ temporary license effective only for seven days; .Q!. 

ill invalidate the driver's license or permit in such.! way that no identifying information is destroyed. 

Sec. 18. Minnesota Statutes 1992, section 171.02, subdivision I, is amended to read: 

Subdivision 1. [LICENSE REQUIRED.] No person, except those hereinafter expressly exempted, shall drive any 
motor vehicle upon any street or highway in this state unless such person has a license valid. under the provisions 
of this chapter for the type or class of vehicle being driven. No person shall receive a driver's license unless and until 
the peFSeft S1:IfFeRaeps le the aep"arlm:eftt all .Mid: EiPi. eF's HeeR5es iR peSSeSsleft iSS1::leel is the ,el'Sen By ftftY etkef 
j1::lfiselieHeft. AJl 51::lHeR6:efealieeuses sft_all se Fetumea person's license from any jurisdiction has been invalidated 
by the department~ The department shall provide to the issuing department legelher ,";Ih of any jurisdiction, 
information that the licensee is now licensed in ftew jHrisaielieft Minnesota. No person shall be permitted to have 
more than one valid driver's license at any time. No person to whom a current Minnesota identification card has been 
issued may receive- a driver's license, other than an instruction permit or a limited license, unless the pet'S8ft 
Sl:U'feR6efS te tfte af13arkfteAt a~ person's Minnesota identification card issl:teEile the pet=Seft tift1.4€f' seeBeft 171.Q7, 
suBai. isieft 3 has been invalidated !tt. the deparbnent. 

Sec. 19. _Minnesota Statutes 1992, section 171.06, subdivision 2, is amended to read: 

Subd.2. [FEES.] (al The fees for a license and Minnesota identification card are as follows: 

Oassified Driver License 

Classified Under 21 D.L. 

Instruction Permit 
Duplicate Driver or Under 21 License 

Minnesota identification card, except 
as otherwise provided in section 171.07, 
subdivisions 3 and 3a 

~ 
C-$18.50 
~ 

C-$18.50 

~ 
CC"$22.S0 
~ 

CC"$22.50 

~ 
. B-$29.50 

B-$;!6 
B"$29.50 

A--$34 
A-$37.50 
~ 

A"$17.S0 
$ 6 9.S0 
~ 
18.00 
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Sec. 20. Minnesota Statutes 1992, section 171.06, subdivision 4, is amended to read:, 

Subd. 4. [APPLICATION, FILING. FEE RETAINED FOR EXPENSES.] Any applicant for an instruction permit, a 
driver's license, restricted license, or duplicate license may file an application with a court administrator 6£ the district 
court or at a state office. The administrator or state office shall receive and accept the application. To cover all 
expenses involved in receiving, accepting, or forwarding to the department applications and fees, the court 
administrator of the district court may retain a county fee of $± ~ for each application for a Minnesota 
identification card, instruction peqnit, duplicate license, driver license, or restricted license. The amount allowed to 
be retained by the court administrator of the district court shall be paid into the county treasury and credited to the 
general revenue fund of the county. Before the end of the first working day following the final day of an established 
reporting period, the court administrator shall forward to the departme.nt all applications' and fees collected during 
the reporting period, less the amount herein allowed to be retained for expenses. The court administrators of the 
district courts may appoint agents to assist in accepting applications, but the administrators shall require every agent 
to forward to the administrators by whom the agent is appointed all applications accepted and fees collected by the 
agent, except that an agent may retain eRe half ef the $1 COWlty fee to cover the agent's expenses involved in 
receiving, accepting or forwarding the applica~ons and fees.' The court administrators shall be responsible for the 
acts of agents appointed by them and for. the forwarding to the deparhnent of all applications accepted and those fees 
collected by agents and by themselves as are required to be forward~ to the department. 

Sec.21. MinnesOta Statutes 1992, section 171.07, is amended by adding a subdivision to read: 

Subd.2" [IMPROVED SECURITY.] The commissioner shall develop new drivers' licenses and identification cards, 
to be issued beginning Ianuary .L. 1994, that must be as impervious to alteration as is reasonably practicable in their 
design and quality of material and technology. The driver's license security laminate shall be made from materials 
not readily available to the general public. The design and technology employed must enable the driver's license and 
identification card to be subject to two 'f!!:'~ methods of visual verification capable of clearly indicating the 
presence of tampering or cOWlterfeiting. The driver's license and identification card must not be susceptible to 
reproduction Qy'photocopying or simulation and must be highly resistant to data or photograph substitution and other 
tampering. ' 

Sec. 22. Minnesota Statutes 1992; section 171.11, 'is amended to read: 

171.11 [CHANGE OF DOMICILE OR NAME.] 

When any person, after applying for or receiving a driver's license, shall change permanent domicile from the 
address named in such ,application or in the license issued to the person, or shall change a name by marriage or 
otherwise, such person shall, within 30 days thereafter, ftl:a:ke a)3}3l:ieatieft!£E!v. for a duplicate driver's license upon 
a fonn furnished by the departrnent;-stiEft and ~ the required fee. The application or duplicate license shall show 
both the licensee's old address and new address or the former name and new name as the case may' be. Saeft 
applieatisR feF a el1:if!lieat:e lieeftsel ~eft MaRge sf aelflFess SF eRaRge af ftaft'l:e l sftaIl Be aeeeHtpaffi:eEi B) all eer-ftaeates 
af ali. eF's lieer.se t:fteR ift the :passessieft ef tfte a)3}3lieaftt tegetftel \tUft the le€ftHfea. fee. . 

Sec. 23. Minnesota Statutes 1992, section 171.22, subdivision 1, is amended to read: 

Subdivision 1. [VIOLATIONS.] With regard to any driver's license, including a commercial driver's license, it shall 
be unlawful for any person: 

(1) to display, cause or permit to be displayed, or have in possession, any: 

(i) canceled, revoked, or suspended driver's license; 

(ii) driver's license for which the person has been disqualified; or 

(iii) fictitious or fraudulently altered driver's ~cense or Minnesota identification card; 

(2) to lend the person's driver's license or Minnesota identification card to any other person or knowingly permit 
the use thereof by another; 

(3) to display or represent as one's own any driver's license or Minnesota identification card not issued to that 
person; 
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(4) is tail SF femSe is StffFeftaeF is the aepa:£tHtent, HpSR its lawNl aeffiaRa, ar.y Elfi. er's lieer.se SF ~'liRfl:eseta 
iaeRtifieatisR ears ''<'flieR has seeR SId:SpeRaeEi. Feveltee, ear.eeleel, Sf feF '\. flieh the heleleF has seen elisEfUaliHea; 

f§1 to use a fictitious name or date of birth to any police officer or in any application for a driver's license or 
Minnesota identification card, or to knowingly make a false statement, or to knowingly conceal a material fact, or 
otherwise commit a fraud in any such application; 

f6j ill to alter any driver's license or Minnesota identification card; 

(7).ffi2. to take any part of the driver's license examination for another or to permit another to take the examination 
for that person; 

{81 m to make a counterfeit driver's license or Minnesota identification card; or 

~ 1§l to use the name and date of birth of another person to any police officer for the purpose of falsely identifying 
oneself to the police officer. 

Sec. 24. Minnesota Statutes 1992, section 174.02, is amended by adding a subdivision to read: 

Subd . .§.: IAGREEMENTS.] To facilitate the implementation of intergovernmental efficiencies, effectiveness, and 
cooperation, and to promote and encourage economic and technological development in transportation matters within 
and between govern.mental and nongovernmental entities: 

.@} The commissioner may enter into agreements with other governmental or nongovernmental entities for research 
and experimentation: for sharing facilities, equipment staff. data, or other means of providing transportation-related 
services: or for other cooperative programs that promote efficiencies in providing governmental services or that further 
development of innovation in transportation for the benefit of the citizens of Minnesota. 

1fl Funds received under this subdivision must be deposited in the special revenue fund and are appropriated to' 
, the conurussioner for the purposes set forth in this subdivision. 

Sec. 25. Minnesota Statutes 1992, section 296.02, subdivision la, is amended to read: 

Subd. la. [IlXCBPTIC»IS POR TRANSIT MID AbTBRl'I-ATIVB HIBbS SYSTEMS EXEMPT.] The provisions of 
s!-lbdivision 1 do not apply to fl1 gasoline purchased by. a transit system receiving financial assistance under section 
174.24 or 47:?.384, SF (2:) sales sf eSIRfIF€Sseel Rah:lFal gas 8F pF8paRe fa!' ~se iR • erueles elisplayiRg' a • alia afl:FtHal 
alteFflate Fuel P€f'mit. 

Sec. 26. Minnesota Statutes 1992, section 296.025, subdivision la, is amended to read: 

Subd. la. [B)(CBPTIC»IS FOR TRANSIT l\~JI) l'.bTBRl'IATIVB FUllb5 SYSTEMS EXEMPT.] The provisions of 
subdivision 1 do not apply to fl1 special fuel purchased by a transit system receiving financial assistance under section 
174.24 or 473.384, SF (2:) sales sf eSIRfIFesseEi RamFal gas 8F pF8piHLe t8F lise ir. verueles EiisplayiRg a • alia afl:FtHilI 
alteFPtdte mel pel"fl"l:it. 

, Sec. 27. [REPEALER.] 

Minnesota Statutes 1992, sections 171.20. subdivision!L 296.01, subdivision 1L and 296.026. are repealed. 

Sec. 28. [EFFECTIVE DATE.] 

Sections 1 to 27 ~ effective h!!y.1. 1993." 
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Amend the title as follows: 

Page I, delete line 7 and insert "llA.21, subdivision 1; 161.081; 161.39, by adding a subdivision; 169.121, subdivision 
7; 169.123, subdivision Sa; 171.02, subdivision 1; 171.06, subdivisions 2 and 4; 171.07, by adding a subdivision; 171.11; 
171.22, subdivision 1; 174.02, by adding a subdivision; 296.02, subdivision 1a; 296.025, subdivision 1a; Laws 1992, 
chapter 513, article 3, section 77; repealing Minnesota Statutes 1992, sections 171.20, subdivision 1; 296.01, subdivision 
4; and 296.026." 

With the recommendation that when so amended the bill pass and he re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

S. F. No. 174, A bill for an act relating to corrunerce; regulating facsimile transmission of unsolicited advertising 
~aterials; providing penalties and remedies; proposing coding for new law in Minnesota Statutes, chapter 325E. 

Reported the same back with the following amendments: 

Page 2, line 5, delete "utility" and insert "service provider" 

Page 2, line 6, delete "utility" and insert "service provider" and'delete "carries!!," and insert "provides" 

Page 2, line 7, delete "over its network" -and insert "facilities" 

With the recommendation that when so amended the bill pass~ 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

S. F. No. 582, A bill for an act relating to motor vehicles; extending validity period of nonresident temporary vehicle 
permits; amending Minnesota Statutes 1992, section 168.091, subdivision 1. 

Reported the same back with the recorrunendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 555, 598, 761, 777, 813,818,977, 1117, 1161, 1376, 1487, 1525, 1575 and 1667 were read for the second 
time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 174 and 582 were read for the second time. 
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INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House Files were introduced: 

Lourey, Jennings and Nelson introduced: 

H. F. No. 1728, A bill for an act relating to natural resources; amending. requirements to mitigate wetlands; adding 
exemptions; extending interim rules; amending Minnesota Statutes 1992, sections 103G.222; l03G.2241; l03G.2242, 
subdivisions 1 and 2; l03G.2369, subdivision 2; and Laws 1991, chapter 354, article 7, section 2. 

The bill was read for the first time and referred to the Committee on ~nvironment and Natural Resources. 

Pugh introduced: 

H. F. No. 1729, A bill for an act relating to the legislature; legislative commissions; increasing the membership of 
the legislative commission on Minnesota resources; amending MiIrnesota Statutes 1992, section 166P.05, 
subdivision I. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources. 

Anderson, R., for the Health and Housing Finance Division, introduced: 

H. P. No. 1730, A bill for an act relating to the -organization and operation of state government; appropriating 
money for the department of health, health-related boards, jobs and training, housing finance, veterans affairs, and 
other purposes with certain conditions; establishing and modifying certain programs; providing penalties; amending 
MiIUlesota Statutes 1992; sections 8.15; 16B.06, subdivision 2a; 116.76, subdivision 14; 116.78, subdivisions 4 and 7; 
116.79, subdivisions 1 and 4; 116.80, subdivisions 1 and 2; 116.81, subdivision 1; 116.82, subdivision 3; 116.83, 
subdivisions 1 and 3; 116L.03, subdivision 7; 144.122; 144.123, subdivision 1; 144.226, subdivision 2; 144.3831, 
subdivision 2; 144.802, subdivision 1; 144.8091, subdivision 1; 144.871, subdivisions 2, 6, 7a; 7b, 9, and by adding 
subdivisions; 144.872, subdivisions 2, 3, 4, and by adding a subdivision; 144.873; 144.874, subdivisions 1,2,3,4,5,6, 
9, and by adding subdivisions; 144.876, by adding a subdivision; 144.878, subdivisions 2, 2a, and 5; 144.98, subdivision 
5; 145.925, by adding a subdivision; 149.04; 157.045; 198.34; 214.04, subdivision 1; 214.06, subdivision 1; 245A.14, by 
adding a subdivision; 256B.0625, subdivision 14; 268.022, subdivisions 1 and 2; 268.361, subdivisions 6 and 7; 268.362; 
268.363; 268.364, subdivisions 1, 3, and by adding a subdivision; 268.365, subdivision 2; 268.55; 268.914, subdivision 
1; 268.975, subdivisions 3, 4, 6, 7, 8, and by adding subdivisions; 268.976, subdivision 2; 268.978, subdivision 1; 268.98; 
326.44; 326.75, subdivision 4; 462A:03, subdivision 15; 462A.057, subdivision 1; 462A.21, by adding subdivisions; and 
469.011, subdivision 4; proposing coding for new law in Minnesota Statutes, chapters 115C; 144; 145; 197; 198; 214; 
256E; 268; and 462A; proposing coding for new law as Minnesota Statutes, chapter 144C; repealing Minnesota Statutes 
1992, sections 116.76, subdivision 7; 116.79, subdivision 3; 116.81, subdivision 2; 116.83, subdivision 2; 144.8721; 
144.874, subdivision 10; 144.878, subdivision 2a; 148B.72; 268.365, subdivision 1; 268.914, subdivision 2; 268.977; and 
268.978, subdivision 3; Minnesota Rules, parts 4622.0100; 4622.0300; 4622.0400; 4622.0600; 4622.0700, subparts 10 and 
12; 4622.0900; 4622.1000; 4622.1050; 4622.1100; 4622.1150; and 4622.1200. 

The bill was read for the first time and referred to the Committee on Health and Human Services. 

Rest, Solberg and Sviggum introduced: 

H. F. No. 1731, A bill for an act relating to the department of finance; providing for state financial management 
reform; amending Minnesota Statutes 1992, sections 16A.04, subdivision 1; 16A.10, subdivision 2; 16A.11, subdivision 
1, and by adding a subdivision; 16A.14, by adding a subdivision; 16A.15, subdivision 1; and 124.196; proposing coding 
for new law in Minnesota Statutes, chapters 3 and 16A. 

The bill was read for the first time and referred to the Committee on Governmental Operations and Gambling. 
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Bertram introduced: 

H. F. No. 1732, A bill for an act relating to civil actions; imputing liability in dram shop actions; amending 
Minnesota Statutes 1992, section 340A.801, subdivision 3. • 

The bill was read for the first time and referred to the Committee on Judiciary. 

Kalis and Battaglia introduced: 

H. F. No. 1733, A bill for an act relating to transpo'rtation; requiring school districts to allow senior citizens to ride 
school buses on a space-available basis; amending Minnesota Statutes 1992, section 123.39, subdivision 8b. 

The bill was read for the first time and referred to the Committee on Education. 

Solberg; Hasskamp; Johnson, R, and Kinkel introduced: 

H. F. No. 1734, A bill for an aC,t relating to natural resources; notifying the department of transportation to comply 
with the comprehensive plan for the Mississippi headwaters area; authorizing special projects to be approved by the 
Mississippi headwaters board with costs assessed to benefited counties; appropriating money; amending Minnesota 
Statutes 1992, section 103F.371; proposing coding for new law in Minnesota Statutes, chapter 103F. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Madam Speaker: 

I hereby announce the passage by the Senate of the following House Files, herewith returned: 

H. F. No. 86, A bill for an act relating to state government; extending expiration date of governor's residence 
council; providing for four additional public members; amending Minnesota Statutes 1992, section 16B.27, 
subdivision 3. 

H. F. No. 381, A bill-for an act relating to education; revising the mailing requirement for notices of referendum 
revenue authorization elections; amending Minnesota Statutes 1992, section 124A.03, subdivision 2. 

H. F. No. 1100, A bill for an act relating to insurance; regulating the health coverage reinsurance association; 
amending Minnesota Statutes 1992, sections 62L.02, by adding a subdivision; 62L.13, subdivisions 1, 3, and 4; 62L.14, 
subdivisions 2, 4, 6, and 7; 62L.15, subdivision 2; 62L.16, subdivision 5, and by adding a subdivision; 62L.19; and 
62L.20, subdivision 1. 

H. F. No. 1527, A bill for an act relating to education; providing for school district elections in independent school 
district Nos. 404, 408, and 583. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce the passage by the Senate of the following House Files, herewith returned: 

H. F. No. 421, A bill for an act relating to state parks; authorizing an addition to Charles A. Lindbergh state park. 
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H. F. No. 566r A bill for an act relating to telecommunications; extending authority of public utilities commission 
to approve incentive regulation plans for certain telephone companies; amending Laws 1989, chapter 74, section 27. 

H. F. No. 976, A bill for an act relating to counties; authorizing a county to transfer funds to and enter into 
contracts with community action agencies; amending Minnesot~,Statutes 1992, section 375.18, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce the passage by the Senate of the following Senate Files, herewith transmitted: 

S. F. Nos. 64, 483, 490, 702, 349, 754 and 1466. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 64, A bill for an act relating to game and fish; seasons for taking deer by muzzle-loading firearms. 

The bill was read for the first time. 

Hasskamp moved that S. F. No. 64 and H. F. No. 813, now on Technical General Orders, be referred to the Chief 
Clerk for comparison. The motion prevailed. 

S. F. No. 483, A bill for an act relating to game and fish; allowing all big game to be taken under a crossbow permit 
for hunters with disabilities; amending MiImesota Statutes 1992, section 97B.106. 

The bill was read for the first time. 

Johnson, A., moved that S. F. No. 483 and H. F. No. 607, now on General Orders, be referred to the Chief Clerk 
for comparison. The motion prevailed. 

S. F. No. 490~ A bill for an act relating to state lands; authorizing the sale of certain tax~forfeited land that borders 
public water in Washington county to the city of Oakdale. 

The bill was read for the first time. 

Perlt moved that S. F. No. 490 and H. F. No. 258, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 702, A bill for an act relating to game and fish; requiring identification of traps; providing penalties; 
proposing coding for new law in Mirmesota Statutes, chapter 97B. 

The bill was read for the first time and referred to the Corrunittee on Environment and Natural Resources. , 

S. F. No. 349, A bill for an act relating to education; updating the name of the umbrella student association for 
technical colleges; amending Minnesota Statutes 1992, section 136C.15. 

The bill was read for the first time and referred to the Corrunittee on Education. 
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S. F. No. 754, A bill for an act relating to elections; requiring removal of registration cards of deceased registrants; 
requiring update of the statewide registration system; amending Minnesota Statutes 1992, section 201.13. 

The bill was read for the first time. 

Stanius moved that S. F. No. 754 and H. F. No. 934, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 1466, A bill for an act relating to state lands; releasing certain reversionary interests of the state to 
independent school district No. 911, Cambridge; amending Laws 1963, chapter 350, section 3. 

The bill was read for the first time. 

Lasley moved thats. F. No. 1466 and H. F. No. 1528, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

CONSENT CALENDAR 

H. F. No. 1424, A bill for an act relating to pollution control; exempting certain storage tanks from notification, 
environmental protection, and tank installer training and certification requirements; amending Minnesota Statutes 
1992, section 116.47. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 129 yeas and ° nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Murphy Reding Tompkins 
Anderson, I. Dehler Hugoson Lasley Neary Rest Trimble 
Anderson, R. Delmont Huntley Leppik Nelson Rhodes Tunheim 
Asch Dempsey Jacobs Lieder Ness Rice Van Dellen 
Battaglia Dom Jaros Limmer Olson, E. Rodosovich Vellenga 
Bauerly Erhardt Jefferson Lindner Olson, K. Rukavina Vickerman 
Beard Evans Jennings Lourey Olson, M. Sarna Waltman 
Bergson Farrell Johnson, A Luther Onnen Seagren Weaver 
Bertram Frerichs Johnson, R. Lynch Opatz Sekhon Wejonan 
Bettermann Garcia Johnson, V. Macklin Orenstein Simoneau Wenzel 
Bishop Girard Kahn Mahon Orfield Skoglund Winter 
Blatz Goodno Kalis Mariani Osthoff Smith Wolf 
Brown, C. Greenfield Kelley McCollum Ostrom Solberg Worke 
Brown, K. Greiling Kelso McGuire Ozment Sparby Workman 
Carlson Gruenes Kinkel Milbert Pauly Stanius Spk. Long 
Clark Gutknecht Klinzing Molnau Pelowski Steensma 
Commers Hasskamp Knickerbocker Morrison Perlt Sviggum 
Cooper Haukoos Koppendrayer Mosel Peterson Swenson 
Davids Hausman Krinkie Munger Pugh Tomassoni 

The bill was passed and its title agreed to. 

H. F. No. 690, A bill for an act relating to retirement; public employees retirement association; disability benefits; 
. reducing the reduction in benefits to coordinate them with amounts received under workers' compensation law for 
certain former employees. 
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The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 129 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Murphy Reding Trimble 
Anderson, I. Dehler Hugoson Lasley Neary Rest Tunheim 
Anderson, R. Delmont Huntley Leppik Nelson Rhodes Van Dellen 
Asch Dempsey Jacobs Ueder Ness Rice Vellenga 
Battaglia Dom Jaros Limmer Olson, E. Radosovich Vickerman 
Bauerly Erhardt Jefferson Lindner Olson, K. Rukavina Wagenius 
Beard Evans Jennings Lourey Olson, M. Sarna Waltman 
Bergson Farrell Joluison, A. Luther Onnen Seagren Weaver 
Bertram Frerichs Johnson, R. Lynch Opatz Sekhon Wejcman 
Bettermann Garcia Johnson, V. Macklin Orenstein Skoglund Wenzel 
Bishop Girard Kahn Mahon Orfield Smith Winter 
Blatz Coodno Kalis Mariani Osthoff Solberg Wolf 
Brownie. Greenfield Kelley McCollum Ostrom Sparby Worke 
Brown, K. Greiling Kelso McGuire Ozment Stanius Workman 
Carlson Gruenes Kinkel Milbert Pauly Steensma Spk. Long 
Clark Gutknecht Klinzing Molnau Pelowski Sviggum 
Commers Hasskamp Knickerbocker Morrison Perlt Swenson 
Cooper Haukoos Koppendrayer Mosel Peterson Tomassoni 
Davids Hausman Krinkie Munger Pugh Tompkins 

The bill was passed and its tille agreed to. 

H. F. No. 768, A bill for an act relating. to retirement; Minnesota state retirement system; authorizing a purchase 
of service credit by a former grain inspector. -

The bill was read for the third time and placed upon its final passage. 

The question was taken- on the passage of the bill and the roll was called. There were 128 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Neary Rest Tunheim . 
Anderson, 1. Dehler Hugoson Lasley Nelson Rhodes Van Dellen 
Anderson, R Delmont Huntley Leppik Ness Rice Vellenga 
Asch Dempsey jacobs Lieder Olson, E. Rodosovich Vickerman 
Battaglia Dom Jaros Limmer Olson, K. Rukavina Wagenius 
Bauerly Erhardt jefferson Lindner Olson, M. Sarna Waltman 
Beard Evans jennings Lourey Onnen Seagren Weaver . 
Bergson Farrell johnson, A. Luther Opatz Sekhon Wejcman 
Bertram Frerichs johnson, R. Lynch Orenstein Skoglund Wenzel 
Bettennann Garcia johnson; V. Macklin Orfield Smith Winter 
Bishop Girard Kahn Mahon Osthoff Solberg Wolf 
Blatz Goodno Kalis Mariani Ostrom Sparby Worke 
Brown,e. Greenfield Kelley McCollum Ozment Stanius Workman 
Brown,K Greiling Kelso McGuire Pauly Steensma Spk. Long 
Carison Gruenes Kinkel Milbert Pelowski Sviggum 
Clark Gutknecht Klinzing Molnau PerIt Swenson 
Commers Hasskamp Knickerbocker Morrison Peterson Tomassoni 
Cooper Haukoos Koppendrayer Mosel Pugh Tompkins 
Davids Hausman Krinkie Munger Reding Trimble 

The bill was passed and its title agreed to .. 
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SPECIAL ORDERS 

H. F. No. 592 was reported to the House. 

Pugh moved that H. F. No. 592 be temporarily laid over on Special Orders. The motion prevailed. 

H. F. No. 1523 was reported to the House. 

Reding moved to amend H. F. No. 1523, as follows: 

Page 5, line 33, delete "deferred" and insert "defined" 

Page 15, line 23, delete "insured" and insert "insurer" 

Page 36, line 2, after "plans" insert "L other than defined benefit plans," 

Page 37, line 16, delete "§." and insert "2" 

The motion prevailed and the amendment was adopted. 

Skoglund moved to amend H. F. No. 1523, as amended, as follows: 

Page 13, delete lines 30 and 31 and insert: 

"Subd . .i [OPEN MEETINGS.] Board meetings are subject 12 section 471.705. except when private £! nonpublic 
data as described in this subdivision is discussed. Discussions of lawsuits and member insurer assessments and 
lmSiness records of an impaired or insolvent insurer are classified as private data with regard to data on individuals 
under section 13.02, subdivision 1b. or as nonpublic data with regard to data not on individuals under section 13.02, 
subdivision ~ whichever is applicable." 

A roll call was requested and properly seconded. 

The question was taken on the Skoglund amendment and the roll was called. There were 33 yeas and 92 nays as 
iollows: 

Those who voted in the affirmative were: 

Bauerly Greenfield Kahn Mariani Orensteirt Rice Wagenius 
Clark Greiling Kelley Milbert Orfield Sarna Wejcman 
Dawkins Hausman Knickerbocker Morrison Pauly Sekhon Winter 
Farrell jefferson Lourey Olson, E. Rest Skoglund 
Garcia johnson, R Mahon Olson, K Rhodes Vellenga 

Those who voted. in the negative were: 

Abrams Bettermann Davids Girard Jacobs Klinzing Lindner 
Anderson, I. Bishop Dehler Goodno Jaros Koppendrayer Luther 
Anderson, R. Blatz Delmont Gruenes jerurings Krinkie Lynch 
Asch Brown, C. Dempsey Gutknecht Johnson, A. Krueger Macklin 
Battaglia Brown,K. Dom Haukoos Johnson, V. Lasley McCollum 
Beard Carlson Erhardt Holsten Kalis Leppik Molnau 
Bergson Commers Evans H'.ugoson Kelso Lieder Mosel 
Bertram Cooper Frerichs" Huntley Kinkel Limmer Murphy 
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Reding 
Rodosovich 
Rukavina 
Seagren 
Simoneau 
Smith 

Solberg 
Sparby 
Stanius 
Steensma 
SViggum' 
Swenson 

Tomassoni 
Tompkins 
Tunheim 
Van Dellen 
Vickennan 
Waltman 

The motion did not prevail and the amendment was not adopted. 

The Speaker called Baued y to the Chair. 

Weaver 
Wenzel 
Wolf 
Worke 
Workman 
Spk. Long 

Skoglund and Knickerbocker moved to amend H. F. No, 1523, as ame~ded, as follows: 

Page 3, delete lines 19 to 33 

Renumber remaining clauses accordingly 

Page 5, line 32, delete "$5,000,000" and insert "$10,000,000" 

Page 5, line 36, delete "$5,000.000" in both places and insert "$10,000,000" 

Page 11, line 16, delete everything after "holder" 

Page 11, delete line 17 

Page 11, line 18, delete everything before the period 

Page 36, line 8, delete "$5,000,000" and insert "$10,000,000" 

Page 36, line 9, delete "$5,000.000" and insert "$10,000,000" 

A roll call was requested and properly seconded, 

The Speaker resumed the Chair. 

1487 

The question was taken on the Skoglund and Knickerbocker amendment and the roll was called. There were 34 
yeas and 92 nays as follows: 

Those who voted in the affirmative were: 

Blatz Greenfield Kelso Mahon Pauly Sekhon Trimble 
Brown,e. Greiling Knickerbocker Mariani Perlt Skoglund Wagenius 
Clark Hassk.amp Krueger Olson, K. Rice Swenson Wejcman 
Farrell Hausman Lourey Orenstein Rodosovich Tomassoni Winter 
Garcia Kelley Luther Orfield Rukavina Tompkins 

Those who voted in the negative were: 

Abrams Asch Beard Bettermann Carlson Davids Delmont 
Anderson, I. Battaglia Bergson Bishop Comrners Dawkins Dempsey 
Anderson, R. Ba~er1y Bertram Brown, K. Cooper Dehler Dom 
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Erhardt Jacobs Koppendrayer Molnau Ostrom Smith Weaver 
Evans Jaros Krinkie Morrison Ozment Solberg Wenzel 
Frerichs Jefferson Lasley Mosel Pelowski Sparby Wall 
Girard Jennings Leppik Neary Peterson Stanius Worke 
Coocino Johnson, A. Lieder Nelson Pugh Steensma Spk. Long 
Gruenes Johnson, R. Limmer Ness Reding Sviggum 
Gutknecht Johnson, V. Lindner Olson, E. Rest Tunheim 
Haukoos Kahn Lynch Olson, M. Rhodes Van Dellen 
Holsten Kalis Macklin Onnen Sarna Vellenga 
Hugoson Kinkel McCollum Opatz Seagren Vickerman 
Huntley Klinzing Milbert Osthoff Simoneau Waltman 

The motion did not prevail and the amendment was not adopted. 

Skoglund moved to amend H. F. No. 1523, as amended, as follows: 

Page 5, line 14, delete "$100.000" and insert "$300.000" 

A roll call was requested and properly seconded. 

The question was taken on the Skoglund amendment and the roll was called. There were 50 yeas and 73 nays as 
follows: 

Those who voted in the affirmative were: 

Bauerly Greenfield Kelso McCollum Pelowski Sekhon Wejcman 
Brown, C. Gruenes Kinkel Milbert PerIt Skoglund Winter 
Brown,K. Hasskamp Knickerbocker Neary Peterson Solberg 
Clark Hausman Lasley Olson, K. Pugh Swenson 
Cooper Jefferson Leppik Orenstein Rhodes Tomassoni 
Dam Johnson, R Lourey Orfield Rice Tompkins 
Farrell Kahn Luther Ostrom Rukavina Vellenga 
Garcia Kelley Mahon Ozment Sarna Wagenius 

Those who voted in the negative were: 

Abrams Carlson Gutknecht Krinkie Murphy Seagren Waltman 
Anderson, 1. Conuners Haukoos Krueger Nelson Simoneau Weaver 
Anderson, R Davids Hugoson Lieder Ness Smith Wenzel 
Asch Dehler Huntley Limmer Olson, E. Sparby Wolf 
Battaglia Dehnont Jacobs Lindner Olson, M. Stanius Worke 
Beard Dempsey Jaros Lynch Onnen Steensma Workman 
Bergson Erhardt Jennings Macklin Opatz Sviggum Spk. Long 
Bertram Evans Johnson, V. Molnau Pauly Trimble 
Bettermann Girard Kalis Morrison Reding Tunheim 
Bishop Goodno Klinzing Mosel Rest Van Dellen 
Blatz Greiling Koppendrayer Munger Radosovich Vickennan 

The motion did not prevail and the amendment was not adopted. 

Skoglund moved to amend H. F. No. 1523, as amended, as follows: 

Page 6, delete lines 18 to 41 and insert: 

"association is the amount of the applicable limit under subdivision 4 or the arnOWlt necessary to fully satisfy the 
contractual obligation to the insured, whichever is less." 
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Page 7, delete lines 1 to 37 

A roll call was requested and properly seconded. 

The question was taken on the Skoglund amendment and the roll was called. There were 37 yeas and 86 nays as 
follows: 

Those who voted in the affirmative were: 

Beard Dom Jefferson Mariani Perlt Simoneau Winter 
Bishop Farrell Kelley McGuire Peterson Skoglund 
Blatz Garcia Knickerbocker Milbert Pugh Tomassoni 
Brown, C. Greenfield Lourey Orenstein Rhodes Tompkins 
Clark Greiling Luther Orfield Sarna Vellenga 
Dawkins Hausman Mahon Ostrom Sekhon Wagenius 

Those who voted in the negative were: 

Abrams Davids Huntley Krueger Murphy Radosovich Waltman 
Anderson, I. Dehler Jacobs Lasley Neary Rukavina Weaver 
Anderson, R. Delmont Jaros Leppil< Nelson Seagren Wejcman 
Asch Dempsey Jennings Lieder Ness Smith Wenzel 
Battaglia Erhardt Johnson, A. Limmer Olson, E. Solberg Wolf 
Bauerly Evans Johnson, R Lindner Olson, M. Stanius Worke 
Bergson Girard Johnson, V. Lynch Onnen Steensma Workman 
Bertram Goodno Kalis Macklin Opatz Sviggum Spk. Long 
Bettermann Gruenes Kelso McCollum Ozment Swenson 
Brown, K. Gutknecht Kinkel Molnau Pauly Trimble 
Carlson Haukoos Klinzing Morrison Pelowski Tunheim 
Commers Holsten Koppendrayer Mosel Reding Van Dellen 
Cooper Hugoson Krinkie Munger, Rest Vickerman 

The motion did not prevail and the amendment was not adopted. 

Skoglund moved to amend H. F. No. 1523, as amended, as follows: 

Page 29, line 27, delete "30" and insert "ten business" 

The motion prevailed and the amendment was adopted. 

Skoglund moved to amend H. F. No. 1523, as amended, as follows: 

Page 39, line 26, delete "the ~ following final enactment" and insert "August 1,. 1993" 

Page 39, line 3D, delete "unallocated armuity contracts" and insert "all covered policies as defined in section 3" and 
delete "March" and insert "December" 

Page 39, line 31, delete "17" and insert "31" 

A roll call was requested and properly seconded. 
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The question was taken on the Skoglund amendment and the rol1 was called. There were 43 yeas and 83 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, R. Garcia Knickerbocker Olson, E. Pugh Swenson Winter 
Blatz Greenfield Lourey Olson, K. Rukavina Tompkins 
Brown, C. Greiling Luther Orenstein Sarna Trimble 
Brown,K. Hasskamp Mahon Orfield Seagren Wagenius 
Clark Hausman Mariani Ozment Sekhon Weaver 
Dawkins Jaros Mosel Pauly Skoglund Wejcman 
Farrell Kelley Munger Perlt Solberg Wenzel 

Those who voted in the negative were: 

Abrams Davids Haukoos Kelso Macklin Osthoff Sviggum 
Anderson, I. Dehler Holsten Kinkel McCollum Ostrom Tomassoni 
Asch Delmont Hugoson Klinzing McGuire Pelowski Tunheim 
Battaglia Dempsey Huntley Koppendrayer Milbert Peterson Van Dellen 
Bauerly Dorn Jacobs Krinkie Molnau Reding Vellenga 
Beard Erhardt Jefferson Krueger Morrison Rest Vickerman 
Bergson Evans Jennings Lasley Murphy Rhodes Waltman 
Bertram Frerichs Johnson, A. Leppik Nelson Rodosovich Wolf 
BeUermann Girard Johnson, R. Lieder Ness Simoneau Worke 
Carlson Goodno Johnson, V. Limmer Olson, M. Smith Workman 
Commers Gruenes Kahn Lindner Onnen Stanius Spk. Long 
Cooper Gutknecht Kalis Lynch Opatz Steensma 

The motion did not prevail and the amendment was not adopted. 

Skoglund moved to amend H. F. No. 1523, as amended, as follows: 

Page 12, line 23, before "Members" insert "Six" 

Page 12, line 25, after the period, insert "Three members of the board must be public members appointed P.y the 
commissioner. Public members must not be present.Q!. former employees 2t. agents 21 or otherwise affiliated with 
~ member insurer." 

Page 12, line 30, after the period, insert "No more than five members of the board may be of the same genderj this 
requirement applies to appointments made Q!!. or after the effective date of this section and does not reguire 
displacement of ~ board member serving as of the effective date of this section until the person's current term 
expires." 

A roll call was requested and properly seconded. 

The question- was taken on the Skoglund amendment and the roll was called. There were 43 yeas and 85 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, R. Dawkins Hausman Mariani Olson, K. Sarna Winter 
Beard Evans Jefferson McCollum Orenstein Sekhon 
Blatz Farrell Kahn McGuire Orfield Skoglund 
Brown, C. Garcia Kelley Milbert PerIt Stanius 
Brown, K. Greenfield Lourey Mosel Pugh Trimble 
Carlson Greiling Luther Munger Rice Wagenius 
Clark Hasskamp Mahon Neary Rukavina Wejcman 
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Those who voted in the negative were: 

Abrams Delmont Jaros Lasley Olson, M. Seagren Waltman 
Anderson, I. Dempsey Jennings Leppik Onnen Simoneau Weaver 
Asch Dom Johnson, A. Lieder Opatz Smith Wenzel 
Battaglia Erhardt Johnson, R. Limmer Osthoff Solberg Wolf 
Bauerly Girard Johnson, V. Lindner Ostrom Steensma Worke 
Bergson Goodno Kalis Lynch Ozment Sviggum Workman 
Bertram Gruenes Kelso Macklin Pauly Swenson Spk Long 
Bettennann Gutknecht Kinkel Molnau Pelowski Tomassoni 
Bishop Haukoos Klinzing Morrison Peterson Tompkins 
Commers Holsten Knickerbocker Murphy Reding Tunheim 
Cooper Hugoson Koppendrayer Nelson Rest Van Dellen 
Davids Huntley Krinkie Ness Rhodes Vellenga 
Dehler Jacobs Krueger Olson, E. Rodosovich Vickerman 

The motion did not prevail and the amendment was not adopted. 

Skoglund moved to amend H. F. No. 1523, as amended, as follows: 

Page 1, after line 10, insert: 

"Sec. 1. Minnesota Statutes 1992, section 61A.02, subdivision 2, is amended to read: 

Subd. 2. [APPROVAL REQUIRED.] No policy of life insurance or annulty contract nor any rider of any kind or 
description which is made a part thereof shall be issued or delivered in this state, or be issued by a life insurance 
company organized under the laws of this state, until the form of the same has been approved by the commissioner. 
In making a determination under this section,' the commissioner may require the insurer to provide rates and 
advertising materials related to policies or contracts issued or delivered in this state. 

Sec. 2. Minnesota Statutes 1992, section 61A.02, subdivision 3, is amended to read: 

Subd. 3. [DISAPPROVAL.] The commissioner shall, within 60 days after the filing of any form, disapprove the 
form: 

(1) if the benefits provided are unreasonable in relation to the premium. charged; 

(2) .if. the safety and soundness of the company would be threatened Qv. the offering of ~ excess rate of interest 
on the policy or contract; 

ill if it contains a provision or provisions which are unlawful, unfair, inequitable, misleading, or encourages 
misrepresentation of the policy; or 

f.31 ill if the form, or its provisions, is otherwise not in the public interest. It shall be unlawful for the company 
to issue any policy in the form so disapproved. If the commissioner does not within 60 days after the filing of any 
form, disapprove or otherwise object, the form shall be deemed approved. 

For purposes of clause m an excess rate· of interest is a rate of interest exceeding the rate of interest determined 
Qy subtracting three percentage points from Moody's Corporate bond yield average as most recently available." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 
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The question was taken on the Skoglund amendment and the roll was called. There were 115 yeas and 11 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Jacobs Leppik Neary Rest Trimble 
Anderson, I. Delmont Jefferson Lieder Ness Rhodes Tunheim 
Anderson, R. Dempsey Jennings Limmer Olson, E." Rice Van Dellen 
Asch Dorn Johnson, A. Lourey Olson, K. Radosovich Vellenga 
Battaglia Erhardt Johnson, R. Luther Olson, M. Rukavina Vickerman 
Bauerly Evans Johnson, V. Lynch Onnen Sarna Wagenius 
Beard Farrell Kahn Macklin Opatz Seagren Waltman 
Bergson Frerichs Kalis Mahon Orenstein Sekhon Weaver 
Bettermann Garcia Kelley Mariani Orfield Skoglund Wejcman 
Bishop Greenfield Kelso McCollum Ostrom Smith Wenzel 
Blatz Greiling Kinkel McGuire Ozment Solberg Winter 
Brown, C. Gruenes Klinzing Milbert Pauly Stanius Wolf 
Brown,K Gutknecht Knickerbocker Molnau Pelowski Steensma Spk. Long 
Carlson Hasskamp Koppendrayer Morrison Perlt Sviggum 

. Clark Haukoos Krinkie Mosel Peterson Swenson 
Commers Hausman Krueger Munger Pugh Tomassoni 
Cooper Huntley Lasley Murphy Reding Tompkins 

Those who voted in the negative were: 

Bertram Dehler Goodno Jaros Nelson Workman 
Davids Girard Hugoson Lindner Worke 

The motion prevailed and the amendment was adopted. 

Asch moved to amend H. F. No. 1523" as amended" as follows: 

Page 11, line 16, delete everything after "holder" 

Page 11, delete line 17 

Page 11, line 18, delete everything before the period 

The motion prevailed and the amendment was adopted. 

H. F. No. 1523, A bill for an act relating to insurance; establishing and regulating the life and health guaranty 
association; providing for its powers and duties; amending Minnesota Statutes 1992, section 61A.02, subdivisions 2 
and 3; proposing coding for new law in Minnesota Statutes, chapter 61H; repealing Minnesota Statutes 1992" sections 
6IB.01; 618.02; 618.03; 618.04; 61B.05; 618.06; 61B.07; 618.08; 618.09; 618.10; 618.11; 61B.12; 61B.13; 6IB.14; 618.15; 
and 61B.16. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 106 yeas and 24 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 

Anderson, R 
Asch 

Battaglia 
Bauerly 

Beard 
Bergson 

Bertram 
Bettermann 

Bishop 
Blatz 

Brown, K. 
Carlson 
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Commers Gutknecht Klinzing McGuire Opatz Seagren Vickerman 
Cooper Haukoos Knickerbocker Milbert Osthoff Simoneau Waltman 
Davids Holsten Koppendrayer Molnau Ostrom Smith Weaver 
Dehler Hugoson Krinkie Morrison Ozment Solberg Wenzel 
De.l.rriont Huntley Krueger Mosel Pauly Sparby Wolf 
Dempsey Jacobs Lasley Munger Pelowski Stanius Worke 
Dom Jennings Leppik Murphy Perlt Steensma Workman 
Erhardt Johnson, A. Lieder Neary Peterson Sviggum Spk Long 
Evans Johnson, R. Limmer Nelson Pugh Swenson 
Frerichs Johnson, V. Lindner Ness Reding Tomassoni 
Garcia Kahn Luther Olson, E. Rest Tompkins 
Girard Kalis Lynch Olson, K Rhodes Tunheim 
Goodno Kelso Macklin Olson, M. Rodosovich Van Dellen 
Gruenes Kinkel Mahon Onnen Rukavina Vellenga 

Those who voted in the negative were: 

Brown, C. Greenfield Jaros Mariani Rice Trimble 
Clark Greiling Jefferson McCollum Sarna Wagenius 
Dawkins Hasskamp Kelley Orenstein Sekhon Wejcman 
Farrell Hausman Lourey Orfield Skoglund Winter 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 592 which was temporarily laid over earlier today on Special Orders was again reported to the House. 

Pugh moved -to amend H. F. No. 592, the first engrossment, as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 510.01, is amended to read: 

510.01 [HOMESTEAD DEFINED; EXEMPT; EXCEPTION.) 

The house owned and occupied by a debtor as the debtor's dwelling place, together with the land upon which it 
is situated to the amount of .area and value hereinafter limited and defined, shall constitute the homestead of such 
debtor and the debtor's family, and beexempt from seizure or sale under legal process on account of any debt not 
lawfully charged thereon in writing, except such as are incurred for work or materials furnished in the construction, 
repair, or improvement of such homestead, or for services performed by laborers or servants and as is provided in 
section 550.175. 

Sec. 2. Minnesota Statutes 1992, section 510.02, is amended to read: 

510.02 [AREA, AND VALUE; HOW LIMITED.] 

The homestead may include any quantity of land not exceeding 160 acres, and not included in the laid out or 
platted portion of any city. If il-be the homestead is within the laid out or platted portion of .~ek ~!aee a £i!l:. its area 
skaH must not exceed one-half of an acre. The value of the homestead exemption. whether the exemption is claimed 
jointly Q!: individually. may not exceed $200.000 2fL if the homestead is used primarily for agricultural purposes. 
$500,000, exclusive of the limitations set forth in section 510.05. 

Sec. 3. Minnesota Statutes 1992, section 510.07, is amended to read: 

510.07 [SALE OR REMOVAL PERMITIED; INSURANCE PROCEEDS; NOTICE.] 

The owner may sell and convey the homestead without subjecting it, or the proceeds of such sale for the period 
of one year after sale, to any judgment or debt from which it was exempt in the owner's hands, except that the 
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proceeds of the sale are not exempt from a judgment or debt for a court ordered child support or maintenance 
obligation in arrears. The proceeds of an insurance claim for an exempt homestead are exempt for ~ year. The 
owner may remove there'from without affecting such exemption, if the owner does not thereby abandon the same as 
the place of abode. If the owner shall cease to occupy such homestead for more than six consecutive months the 
owner shall be deemed to have abandoned the same unless, within such period, the owner shall file with the COWlty 

recorder 'of the county in which it is situated a notice, executed, witnessed, and acknowledged as in the case of a deed, 
describing the premises and claiming the same as the owner's homestead. In no case shall the exemption continue 
more than five years after such filing, unless during some part of the term the premises shall have been occupied as 
the actual dwelling place of the debtor or the debtor's family. 

Sec. 4. Minnesota Statutes 1992, section 510.08, is amended to read: 

510.08 [SELECTION AFTER LEVY.] 

ll!l If the premises so owned and occupied by the debtor or claimed Wlder the debtor by another as exempt shall 
exceed the area herein prescribed, and the homestead shall not have been set apart as such and its bOWldaries defined, 
an attachment or execution may be levied upon the whole. Thereupon the person entitled to the benefits of such 
exemption shall deliver to the officer making the levy a description of the part claimed as exempt, and the remainder 
only shall be subject to the levy so made. 

ill If the premises so owned and occupied Qy the debtor or claimed Wlder the debtor Qy another as exempt exceeds 
the value prescribe~ in section 510.02, an attachment or execution may be levied upon the whole. . 

Sec. 5. Minnesota Statutes 1992, section 550.175, subdivision 3, is amended to read: 

Subd. 3. [DESIGNATION OF HOMESTEAD PROPERTY.] The debtor must designate the legal description of the 
homestead property to be sold separately and the debtor's estimate of the value of the property. The homestead 
property designated may include any amount of the property. The designation must conform to local zoning, include 
the dwelling occupied by the debtor, and be compact so that it does not unreasonably affect the value of the 
remaining property. The debtor must serve a copy of the designation on the executing creditor, the sheriff, and the 
county recorder by ten business days before the sale is scheduled. 

Sec. 6. Minnesota Statutes 1992, section- 550.175, subdivision 4, is amended to read: 

Subd. 4. [SALE OF PROPERTY.] ill If the sheriff receives a homestead property designation under subdivision 
3, the sheriff must offer and sell the deSignated homestead property, and the remaining property, separatelY'L unless 
the executing creditor denies the right !Q the exemption, objects to the property designated. or claims the value 
exceeds the exemption. 

ill.!f. the executing creditor is dissatisfied with the homestead property designation or the debtor's valuation of 
the property, upon proper motion to the district court of the county in which any part of the property is located, the 
executing creditor is entitled to a court approved designation of the homestead and! court determination of value. 
The court shall either approve the debtor's designation or cause the property to be surveyed and order! homestead 
designation consistent with the standards of subdivision ~ and require an appraisal of fair market value, as applicable. 
The court's designation of the homestead property must conform to the debtor's reguest, to the extent not inconsistent 
with the standards of subdivision 3. 

1£l The court, in determining appraised value, shall review any appraisals provided Qy the debtor and executing 
creditor and may reguire a court appointed independent appraisal. The appraisals shall evaluate the property's fair 
market value, net of reasonable costs of sale. 

@If the court determines that the ffiroperty claimed as a homestead exceeds in value the amount of the homestead 
exemption or if the court determines at the property cannot be divided without material injury, the court shall order 
the sale of the entire property, including the designated homestead. Out of the proceeds of the sale, the court shall 
E!!Y the debtor the amount of the homestead exemption and E£P.!y the balance of the proceeds of the sale .Q!! the 
execution. 

~ At the sale, no bid may be accepted Unless it exceeds the amount of the homestead exemption. If no bid exceeds 
the exemption, the homestead is exempt. 
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ill The cost of any ,court ordered survey 2!: appraisal and of the sale must be collected on the execution. if the 
debtor designated as the debtor's homestead a greater quantity of property. property of greater value than the debtor 
was entitled ~ or designated a parcel that does not meet the standards of subdivision 3. In all other cases. the costs 
shall be bome.Qy the executing creditor." 

Delete the title and insert: 

"A bill for an act relating to creditors' remedies; limiting the value of the homestead exemption; providing for the 
exemption of homestead insurance proceeds; amending Minnesota Statutes 1992, sections 510.01; 510.02; 510.07; 510.08; 
and 550.175, subdivisions 3 and 4." 

The motion prevailed and the amendment was adopted. 

H., F. No. 592, A bill for an act relating to creditors' remedies; limiting the value of the homestead exemption; 
providing for the exemption of homestead insurance proceeds; amending Minnesota Statutes 1992, sections 510.01; 
510.02; 510.07; 510.08; and 550.175, subdivisions 3 and 4. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on. the passage of the bill and the roll was called. There were 128 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Neary Rest Tunheim 
Anderson, I. Dehler Hugoson Lasley Nelson Rhodes~:.: Van Dellen 
Anderson, R. Delmont Huntley Leppik Ness Rice Vellenga 
Asch Dempsey Jacobs Lieder Olson, E. Rodosovich Vickerman 
Battaglia Dom Jaros Limmer Olson, K Rukavina Wagenius 
Bauerly Erhardt Jefferson Lindner Olson, M. Sarna Waltman 
Beard Evans Jennings Lourey Onnen Seagren Weaver 
Bergson Farrell Johnson, A. Luther Opatz Sekhon Wejcman 
Bertram Frerichs Joilnson,R Lynch Orenstein Simoneau Wenzel 
Bettermann Garcia Johnson, V. Macklin Orfield Skoglund Winter 
BiShop Girard Kahn Mahon Osthoff Smith Wolf 
Blatz Goodno Kalis Mariani Ostrom Solberg Worke 
Brown, C. Greenfield Kelley McCollum Ozment Sparby Workman 
Brown,K. Greiling Kelso McGuire Pauly Stanius Spk. Long 
Carlson Gruenes Kinkel Milbert Pelowski Steensma 
Clark Gutknecht Klinzing Molnau PerIt Sviggum 
Commers Hasskamp Knickerbocker Morrison Peterson Swenson 
Cooper Haukoos Koppendrayer Mosel Pugh Tomassoni 
Davids Hausman Krinkie Murphy Reding Trimble 

The bill was passed, as amended, and its title agreed to. 

Anderson, I., moved that the remaining bills on Special Orders for today be continued. !he motion prevailed. 

There being no objection, the order of business reverted to Reports of Standing Committees. 
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REPORTS OF STANDING COMMITTEES 

Carlson from the Corrunittee on Education to which was referred: 

H. F. No. 10, A bill for an act relating to education; establishing a youth apprenticeship program; appropriating 
money; proposing coding for new law in Minnesota Statutesr chapter 126. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [126.0152] [YOUTH APPRENTICESHIP PROCRAM.] 

Subdivision 1. [ESTABLISHMENT; PURPOSE; NEED.] W!l youth apprenticeship program is established to 
improve students' transition from high school to work Qy fostering partnerships between high schools, post-secondary 
schools, local employers, labor organizations, and communities. 

ill The purpose of the four-year combined. secondary and post-secondary program ~ to integrate academic 
instruction, work-based learning, and worksite learning and experience and lead to a statewide credential of academic 
and occupational proficiency. 

!£l The need for the program arises because improved and changing technologies in business and industry require 
employees to have greater occupational skills, high skill occupations reguire more and better trained employees, and 
changes in the workplace require skilled employees to solve complex problems, think critically, make important 
decisions, and corrunwticate effectively. 

Subd. b [OBJECTIVES.] W To improve !!!gh school students' transition from school to work, the youth 
apprenticeship program must obtain strong school and employer commibnent and involvement. 

ill.&. youth apprenticeship demonstration project must accomplish the following objectives: 

ill provide students with work-based learning in skilled occupations that leads to high skill employment and 
opportunities for advancement; 

ill integrate students' secondary and post-secondary academic instruction and work-related learning so that ~ 
may qualify for an apprenticeship or other !:!igh skill training program; 

.@l beginning in jwtior high school, expand the range of skilled occupations available to students to explore as 
career options; , 

ill improve students' qualifications for an apprenticeship or other high skill training program and the opportunity 
!Q. obtain secondary and post-secondary credit for their program experience: 

ill improve students' ability to. use acadeinic skills in the workplace; 

@ actively encourage women and minority students to participate in apprenticeship or other high skill training 
programs; 

m increase the number of qualified students preparing to enter skilled industries and occupations and work with 
employers to improve students' access to such industries and occupations; 

1ID. involve representatives of business. industry, occupations. and labor in planning. developing. and evaluating 
the program. including designing the work-related curriculum; 

m enable employers to ~ students' skills and abilities before accepting the students as apprentices or 
employing them; 
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f!Ql expand employers' interest in and willingness to invest in training students for skilled occupations; and 

l!!l create ~ school program that is interesting, enjoyable, and challenging. 

Subd. ~ [ACADEMIC INSTRUCTION AND WORK-RELATED LEARNING.] .w. Ii youth apprenticeship 
demonstration project must integrate academic instruction and work-related learning in the classroom and at the 
workplace. Schools. in collaboration with students' employers, must use competency-based measures to evaluate 
srudents' progress in the program. Students who successfully complete the program at a demonstration project must 
receive academic and occupational credentials from the participating school. 

fhl. The academic instruction provided as part of .e youth apprenticeship program must: 

ill meet applicable secondary and post-secondary education requirements: 

ill enable the students to attain academic proficiency in at least the areas of English. mathematics. history. science. 
and geography; and 

ill where appropriate. modify existing secondary and post-secondary curricula to accommodate the changing needs 
of the workplace. 

hl Work-based learning provided as part of the program must: 

ill~ students with knowledge. skills, and abilities based on appropriate. nationally accepted standards in the 
specific industries and occupations for which the students are trained; 

ill offer students structured j.QQ. training at the worksite. including high ~ supervisE>d learning opportunities; 

ill foster interactive. team-based learningj 

ID encourage sound work habits and behaviors: 

ill develop workplace skills, including the ability to manage resources. work productively with others, acquire and 
use information, understand and master systems. and work with technologies: and -::~-. 

ill where feasible, offer students the opportunity to participate in community service and service learning activities. 

@ Worksite learning and experience provided as part of the program must: 

ill help youth apprentices achieve the program's academic and work-based learning requirements: 

ill ~ apprentices for their work; and 

ill assist employers to fulfill their commitment to youth apprentices. 

Subd. ±,. [PROGRAM COMPONENTS.] .w. Ii youth apprenticeship demonstration project must reguire 
representatives of secondary and post-secondary school systems, business, industry. occupations, labor, and the 
community to be actively and collaboratively involved in advising and managing the program. 

ill The entities participating in a demonstration project must consult with local private industry councils to ensure 
that the youth apprenticeship program meets local labor market demands and provides student apprentices with the 
high skill training necessary for career advancement within £!l occupation. 

hl The program must meet applicable state education requirements and labor standards, provide support services 
to program participants. and accommodate the integrating of work-related learning and academic instruction through 
flexible schedules for students and teachers and appropriately modified curriculum. 

@ Local employers, collaborating with labor organizations where appropriate. must assist the program !!v. 
analyzing workplace needs, creating work-related curriculum. employing and adequately ~ youth apprentices 
engaged in work-related learning in the workplace, training youth apprentices to become skilled in !!!l occupation, 
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providing student apprentices with a workplace mentor, periodically informing the school of an apprentice's progress, 
and making a reasonable effort to employ youth apprentices who successfully complete the program. 

k! A student participating in ~ demonstration project must ~ ~ youth apprenticeship agreement with 
participating entities that obligates youth apprentices. their parents Q£ guardians, employers. and schools to meet 
program requirements, indicates how academic instruction, work-based learning, and worksite learning and experience 
will be integrated, ensures that successful youth apprentices will receive a recognized __ credential of academic and 
occupational proficiency, and establishes the wage rate and other benefits for which youth apprentices are eligible 
while employed during the program. 

ill Secondary school principals or counselors or business mentors familiar with the demonstration project must 
inform entering secondary school students about available occupational and career opportunities and the option of 
entering a youth apprenticeship program to obtain post-secondary academic and occupational credentials. 

Subd. ~ [NONDISPLACEMENT.] An employer participating in a youth apprenticeship demonstration project shall 
not displace any employee engaged in work similar to the work performed £v. ~ youth apprentice or remove any 
similar position as a result of the project. This precludes an employer from reducing an employee's hours of work, 
wages, or employment benefits. 

Subd. ~ [YOUTH APPRENTICESHIP COUNCIL.] A 14-member youth apprenticeship council ~ established. 
composed of the commissioners of education, labor and industry, and jobs and training, or their designees, the 
chancellors of the teclmical and community,colleges, or their designees, the president of Minnesota Technology, Inc., 
Q!. the president's designee, one representative each from the Minnesota education association and the Minnesota 
federation of teachers, and two representatives each from business, labor, and industry organizations appointed £v.' 
appropriate statewide organizations. Members serving not as a result of their office have three-year terms except that 
the first appointees' terms must be staggered into four one-year, five two-year, and five three-year terms ~ 
determined Qy lot at the council's first meeting. The council shall assist in developing and implementing youth 
apprenticeship programs throughout the state and, where feasible, in integrating community service and service 
learning curriculum into youth apprenticeship programs. The council shall submit!! report to the legislature and the 
governor, annually!!y' Ianuary 12t. describing the actions taken during the previous calendar year to develop and 
implement youth apprenticeship programs under' this section, what waivers of law, if ~ !!!:. necessary to 
accomplishing the purposes of this section, and the budget and staffing needs of the programs. 

Sec. 2. [YOUTH APPRENTICESHIP DEMONSTRATION PROJECT GRANTS.] 

Subdivision 1. [FSTABLISHMENT; ELIGIBILITY.] The youth apprenticeship council shall establish a grant program 
to fund youth apprenticeship demonstration projects under section.1. d grant applicant must represent secondary 
and post-secondary school systems, affected secondary school principals! business, industry, occupations. labor, and 
the local community. 

Subd. 2. [APPLICATION PROCI?S.] To obtain!! grant to participate in!! project, the applicant must submit ~ 
application to the youth apprenticeship council in the fonn and manner established !!v. the council. The application 
must describe how the applicant will meet the program objectives in Minnesota Statutes, section 126.0152, subdivision 
k. and what resources will be available to continue the project.if!! ~ found to be effective. The council may require 
additional information from the applicant. 

Subd. J.:. [GRANT AWARDS.] Grant recipients must be located throughout the state. The amount of the grant shall 
not exceed $100,000. Grant recipients shall use the grant money to implement a youth apprenticeship demonstration 
project. 

Subd.1:. [EVALUATION.] The council shall evaluate the projects to determine the extent to which the objectives 
in Minnesota Statutes, section 126.0152, subdivision b are realized and recommend to the legislature Qv. Ianuary 1. 
1995, whether or not such projects should be made available throughout the state. If the council recomrilends that 
the projects should be made available statewide. the council also shall recommend an implementation process. 
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Sec. 3. [APPROPRIATION; DEMONSTRATION PROJECTS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] There is appropriated from the general fund to the department 
of education for developirw and implementing youth apprenticeship programs under section .1. 

$1,000,000 

The appropriation is available until June ~ 1995. Of this amount, $50.000 in fiscal year 1994 and $50,000 in fiscal 
year 1995 ~ available to the department to employ ~ staff person to assist the youth apprenticeship council in 
section 1. 

The youth apprenticeship council shall actively seek a dollar for dollar match in funding or in-kind contributions 
from nonstate sources. including local program participants. 

Subd, Ie [DEMONSTRATION PROJECTS.] The youth apprenticeship council under section.1. shall implement the 
demonstration youth apprenticeship projects during the 1994-1995 biermium. Industries and occupations participating 
in the demonstration projects must offer youth apprentices entry-level employment with opportunities for advancing 
into high skill, high wage positions. 

Entities participating in a demonstration project must make a five-year commitment to effectively implementing 
~ youth apprenticeship program." 

Delete the title and insert: 

"A bill for an act relating to education; establishing a youth apprenticeship program; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 126." ,,_ 

With the recommendation that when so amended the bill pass and be re~referred to the Conunittee on 
Governmental Operations and Gambling. 

The report was adopted. 

Simoneau from the Conunittee on Health and Human Services to which was referred: 

H. F. No. 483, A bill for an act relating to trusts; making certain trust provisions related to-public assistance 
eligibility unenforceable as against public policy; clarifying availability of trusts in determining eligibility for medical 
assistance and other benefit programs; defining supplemental needs trusts; clarifying enforceability of supplemental 
needs trusts; amending Minnesota Statutes 1992, section 501B.89. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 501B.89, is amended to read: 

501B.89 [EXCULPATORY CLAllSES TRUST PROVISIONS LINKED TO PUBLIC ASSISTANCE ELIGIBILITY 
mIENPORCEAIlLE; SUPPLEMENTAL NEEDS TRUSTS.] 

Subdivision 1. [TRUSTS CONTAINING LIMITATIONS LINKED TO ELIGIBILITY FOR PUBLIC ASSISTANCE.] 
ful ~ as allowed Qy subdivision ~ a provision in a trust eFeatea aiteF Jl::lI) 1, 1992, pl::lfj9af'liftg ta fItahe assets 

8F meaffie l;tHa. ailaele ta a aefteH€iary that provides for the suspension, termination, limitation. or diversion of the 
principal. income. or beneficial interest of a beneficiary if the beneficiary applies for ef'L is determined eligible forL £!. 
receives public assistance or benefits under a public health care program is unenforceable as against the public P2!ify 
of this state, without regard to the irrevocability of the trust or the purpose for which the trust was created. 

ill This subdivision applies to trust provisions created after .I!!ly.1. 1992. For purposes of this section. ~ trust 
provision is created on the date of execution of the first instrument that contains the provision. even though the trust 
provision is later amended or reformed or the trust i§. not funded until ~ later date. 
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Subd. b. [SUPPLEMENTAL TRUSTS FOR PERSONS WITH DISABILITIES.] illl!i§. the public ~ of this state 
to enforce supplemental needs trusts as provided in this subdivision. 

ill For purposes of this subdivision, a "supplemental needs trust" is a trust created for the benefi-t of a person with 
.!! disability and funded £y someone other than the trust beneficiary, the beneficiary's spouse, or anyone obligated to 
~ any ~ for damages or any other purpose to or for the benefit of the trust beneficiary under the terms of !!. 
settlement agreement or judgment. 

i£l For purposes of this subdivision, a "person with a disability" means a person who, prior to creation of a trust 
which otherwise qualifies as!!. supplemental needs trust for the person's benefit: 

ill is considered to be !!. person with a disability under the disability criteria specified in Title !! or Title XVI of the 
Social Security Act; or 

ill has a physical or mental illness or condition which, in the expected natural course of the illness or condition, 
either prior to or following creation of the trust, to a reasonable degree of medical certainty, is expected to: 

ffilast for a continuous period of 12 months 2!. more; and 

llilsubstantially impair the person's ability to provide for the person's care or custody. 

Disability may be established conclusively for purposes of this subdivision Qy the written opinion of a licensed 
professional who i§. qualified to diagnose the illness .Q! condition, confirmed Qy the written opinion of ~ second 
licensed professional who is qualified to diagnose the illness or condition. 

@ The general purpose of a supplemental needs trust must be to provide for the- reasonable living expenses and 
other basic needs of .!person with a disability when benefits from publicly funded- benefit programs are not sufficient 
to provide adequately for those needs. Subject to the restrictions contained in this paragraph, a supplemental needs 
trust may authorize distributions to provide for all or ~portion of the reasonable living expenses of the beneficiary. 
A supplemental needs trust may allow .QE. require distributions only in ways and for purposes that supplement or 
complement the benefits available under medical assistance. Mirmesota supplemental aid. and other publicly funded 
benefit programs for disabled persons. A supplemental needs trust must contain provisions that prohibit 
disbursements that would have the effect of replacing, reducing .. or substituting for publicly funded benefits otherwise 
available to the beneficiary or rendering the beneficiary ineligible for publicly funded benefits. 

~A supplemental needs trust is not enforceable if the trust beneficiary becomes a patient Q!. resident after ~ 64-
in .! state institution or nursing facility for six months Q!. ~ and, due to the beneficiary's medical need for care in 
~ institutional setting, there ~ !lQ reasonable expectation that the beneficiary will ever be discharged from the 
institution or facility. For purposes of this paragraph "reasonable expectation" means that the beneficiary's attending 
physician has certified that the expectation is reasonable. For purposes of this paragraph. a beneficiary participating 
in.!! &!2!!P. residential program is not deemed to be.! patient Q!. resident in.! state institution or nursing facility. 

ill The trust income and assets of a supplemental needs trust are considered available to the beneficiary for medical 
assistance purposes to the extent they ~ considered available to the beneficiary under medical assistance, 
supplemental security income . .QI. aid to families with dependent children methodology, whichever ~ used to 
determine the beneficiary's eligibility for medical assistance. For other public assistance programs established or 
administered under state law, assets and income will be considered available to the beneficiary in accordance with 
the methodology applicable to the program. 

W Nothing in this subdivision requires submission of a supplemental needs trust to a court for interpretation or 
enforcement. 

ill Paragraphs ill to igl 
in paragraphs 1£l to W ~!::~~~~G~l1:~ ~~~~:r !~!!!!!:Q" but the limitations and restrictions 

~ to trusts 

Sec. 2. [EFFECTIVE DATE; APPLICATION.] 

Section 1 is effective retroactive to fu!y.1. 1992. 
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Notwithstanding the provisions of section b subdivision ~ providing that a supplemental needs trust may not be 
. funded h the beneficiary or !. person obligated to ~ the beneficiary under a settlement agreement or judgment, a 
supplemental needs trust may be established with the proceeds of payments made Qy the social security 
administration pursuant to the United States Supreme Court decision in Sullivan v. Zebley, 110 S.C!. 885 (1990)." 

Delete the title and insert: 

"A bill for an act relating to trusts; making certain trust provisions related to public assistance eligibility 
unenforceable as against public policy; clarifying availability of trusts in determining eligibility for medical assistance 
and other benefit programs; defining supplemental needs trusts; clarifying enforceability of supplemental needs trusts; 
amending Minnesota Statutes 1992, section 501B.89." . 

With the recommendation tha~ when so amended the bill pass and be [e;-eferred to the Committee on Judiciary. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 1256, A bill for an act relating to economic development; providing for community development 
corporations; appropriating money; amending Minnesota Statutes 1992, sections 116J.982; and 462A.21, by adding a 
subdivision; repealing Minnesota Statutes 1992, section 116J.982, subdivisions 6a, 8, and ?':', 

Reported the same back with the following amendments: 

Page 5, line 19, delete ,"new organizations." 

With the recommendation that when so amended the_ bill pass and be re-referred to the Conunittee on 
Governmental Operations and Gambling.- . 

The report was adopted. 

Siritoneau from the Committee on Health and Human Services, to which was referred: 

H. F. No. 1294, A bill for an act relating to medical assistance; increasing asset allowances; removing the 30-month 
liriritation on prohibited transfers for medical assistance eligibility; requiring the commissioner of human services to 
seek necessary federal law changes or waivers; providing for medical assistance liens on real property; appropriating 
money; amending Minnesota Statutes 1992, sections 256B.059, subdivisions 3 and 5; and 25~B.0595, subdivisions 1 and 
2; proposing coding for new law in Minnesota Statutes, chapter 514. 

Reported the same back with the following amendments: 

.Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 256B.059, subdivision 3, is amended to read: 

Subd.3. [COMMUNITY SPOUSE ASSET ALLOWANCE.] (a) An institutionalized spouse may transfer assets to 
the community spouse solely for the benefit of the community spouse. Except for increased amounts allowable under 
subdivision 4, the maximum amount of assets allowed to be transferred is the amount which, when added to the 
assets otherwise available to the community ,spouse, is the greater of. 

(1) $l2,OOG prior to l!!b::1.1994, 

ill $14.148; 
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(:!1 ilil the lesser of the spousal share or $6!l;QQG $70,740; or 

t@t illil the amolUlt required by court order to he paid to the community spouseL 

ill $20,000; 

ilil the lesser of the spousal share or $70,740; or 

iliil. the amount required ~ court order to be paid to the community spouse; and 

ill for the period beginning l!!!y.1. 1995, 

ill $70,740; or 

.illl the amount required ~ court order to be paid to the commUnity spouse. 

[36TH DAY 

If the assets available to the conununity spouse are already at the limit permissible under this section, or the higher 
limit attributable to increases .under subdivision 4, no assets may be transferred from the institutionalized spouse to 
the conununity spouse. The transfer must he made as soon as practicable after the date the institutionalized spouse 
is determined eligible for medical assistance, or within the amount of time needed fot any court order required for 
the Iransfer. On January 1, 1990, and every January 1 thereafter, the U2,009 ane\ $69,009 limits in this subdivision 
shall he adjusted by the same percentage change in the consumer price index for all urban consumers (all items; 
United States city average) between the two previous Septembers. These adjustments shall also be applied to the 
U2,999 eo,a $69,999 limits in subdivision 5. 

SeC. 2. Minnesota Statutes 1992, section 256B.059, subdivision 5, is amended to read: 

Subd.5. [ASSET AVAlLABIllTY.] (a) At the time of application for medical assistance benefits, assets considered 
available to the institutionalized spouse shall be the total value of all assets in which either spouse has an ownership 
interest, reduced by the greater, of: 

(1) $±2;QOO prior to l!!!y.1. 1994, 

ill $14.148; or 

(:!1 ilil the lesser of the spousal share or $6!l;QQG $70,740; or 

\31 ili!l. the amount required by court order to be paid to the community spouseL 

ill $20,000; 

ilil the lesser of the spousal share or $70,740; or 

!ilil the amount required £y court order to be paid to the community spouse; and 

ill $70,740; or 

!ill the amount required £y court order to be paid to the community spouse. 

If the community spouse asset allowance has been increased under subdivision 41 then the assets considered 
available to the institutionalized spouse under this subdivision shall be further reduced by the value of additional 
amounts allowed under subdivision 4. 
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(b) An institutionalized spouse may be found eligible for medical assistance even though assets in excess of the 
allowable amount are found to be available under paragraph (a) if the assets are owned jointly or individually by the 
community spouse, and the institutionalized spouse cannot use those assets to pay for the cost of care without the 
consent of the community spouse, and if: (i) the institutionalized spouse assigns to the commissioner the right to 
support from the community spouse under section 256B.14, subdivision 2; (ii) the institutionalized spouse lacks the 
ability to execute an assignment due to a physical or mental impairment; or (iii) the denial of eligibility would cause 
an imminent threat to the institutionalized spouse's health and well-being. 

(c) After the month in which the institutionalized spouse is determined eligible for medical assistance, during the 
continuous period of instihltionalization, no assets of the community spouse are considered available to the 
instihltionalized spouse, unless the institutionalized spouse has been found eligible under clause (b). 

(d) Assets determined to be available to the institutionalized spouse under this section must be used for the health 
care or personal needs of the institutionalized spouse. 

(e) For purposes of this section, assets do not include assets excluded under section 256B.056, without regard to 
the limitations on total value in that section. 

Sec. 3. Minnesota Stahltes 1992, section 256B.0595, subdivision 1, is amended to read: 

Subdivision 1. [PROHIBITED TRANSFERS.] -(a) If a peFS8n Sf tRe peFS8n's :sp8Hse Ras gi.en 'a\.a), B8la, 81 
eli5f18seel sf, f8F less tflar. ffiiF ffiaFl~et • alHe, ar.y asset SF iRteFest fReFem, e)(eept assets stReF tfta:n tP.e ft8n;t:esteael fRat 
aFe eHelHaea l:tP.eleF seeti8n 256B.QS6, SL:tBeli. isi8n 3, difRw. 3Q ffi8nfRs eefsFe 8F any effie afteF the elate sf 
iRseme8Rali~ati8Pt if tHe peFssR has Been aeteFA.'lir.eel eligible feF ffieelieal assistaaee, SF 'iflthiPt aQ ffieRths 1gefeFe ef 
aPt)' time akeF the elate ef the mst appFs'J'ea apJ9lieatie:A {SF ffieelieal assistar.ee if th:e peFsePt has Itet yet -eeeR 
eleteFfflir.eel eligiele fSF ffieelieal assistaftee, the peFsePt is ineligiele feF leRg tefffi €aFe seR: iees fer the J3eFieel sf effie 
aeteFfmRea tinaef stiBeli\ isisR 2 A person,!!. person's spouse. or a person's authorized representative may not give 
away, selL Q[ dispose 2t. for less than fair market value, any asset or interest therein. for the purpose of establishing 
or maintaining medical assistance eligibility. For purposes of determining eligibility for medical assistance . .!!!!y 
transfer of an asset for less than fair market value may be considered. Any transfer made within 60 months preceding 
application for medical assistance or during the period of medical assistance eligibility is presumed to have been made 
for the purpose of establishing or maintaining medical assistance eligibility and the person is ineligible for medical 
assistance for the period of time determined under subdivision b. unless the person furnishes convincing evidence 
to establish that the transaction was exclusively for another purpose. Any other transfer of an asset for less than fair 
market value more than 60 months prior to application for medical assistance eligibility may be considered for 
purposes of determining eligibility. 

(b) This section applies to transfers, for less than fair market value, of income or assets that are considered income 
in the month received, such as inheritances, court settlements, and retroactive benefit payments. 

(c) This section applies to payments for care or personal services provided by a relative, unless the compensation 
was stipulated in a notarized, written agreement which was in existence when the service was performed, the care 
or services directly benefited the person, and the payments made represented reasonable compensation for the care 
or services provided. A notarized written agreement is not required if payment for the services was made within 60 
days after the service was provided. 

(d) This section applies to the portion of any asset or interest that a person or a person's spouse transfers to an 
irrevocable trust, annuity, or other instrument, that exceeds the value of the benefit likely to be retum.ed to the person 
or spouse while alive, based on estimated life expectancy using the life expectancy tables employed by the 
supplemental security income program to determine the value of an agreement for services for life. The conurussioner 
may adopt rules reducing life expectancies based on the need for long-term care. 

(e) For purposes of this secti~n, long-term care services include nursing facility services, and home- and 
community-based services provided. pursuant to section 256B.491. For purposes of this subdivision and subdivisions 
2,3, and 4, "institutionalized person" includes a person who is an inpatient in a nursing facility, or who is receiving 
home- and community-based services under section 2568.491. 
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Sec. 4. Minnesota Statutes 1992, section 2566:0595, subdivision 2, is amended to read: 

Subd. 2. [PERIOD OF INELIGIBILITY.] For ""y uncompensated !ffiftsfe< transfers. the number of months of 
ineligibility for long-term care services shall be tRe less€£ sf aQ ffi8nt:ftS, 8F the total uncompensated ffaftsfef ameunt 
value of the resources transferred, divided by the average medical assistance rate for nursing facility services in the 
state in effect on the date of application. The amount used to calculate the average medical assistance payment rate 
shall be adjusted each July 1 to refled payment rates for the previous calendar year. The period of ineligibility begins 
with the month in which the assets were transferred except that if One Q!..!!!Q!!;, uncompensated transfers are made 
during £. period of ineligibility, the total assets transferred during the ineligibility period shall be combined and ~ 
~ period calculated to begin in the month the first assets ~ transferred. In calculating the value of 
uncompensated transfers, uncompensated transfers not to exceed $1,000 in total value ~ month shall be disregarded 
for each month prior to the month of application for medical assistance. If the transfer was not reported to the local 
agency at the time of application, and the applicant received long-term care services during what would have been 
the period of ineligibility if the transfer had been reported, a cause of action exists against the transferee for the cost 
of long-term care services provided during the period of ineligibility, or for the uncompensated amount of the transfer, 
whichever is less. The action may be brought by the state or the local agency responsible for providing medical 
assistance under chapter 256G, The uncompensated transfer amount is the fair market value of the asset at the time 
it was given away, sold, or disposed of, less the amount of compensation received. 

Sec, 5. Minnesota Statutes 1992, section 256B.0595, subdivision 3, is amended to read: 

Subd. 3. [HOMESTEAD EXCEPTION TO TRANSFER PROHIBITION.] (a) An institutionalized person is not 
ineligible for lsRg teun E6re medical assistance services due to a transfer of assets for less than fair market value if 
the asset transferred was a homestead and: 

(1) title to the homestead was transferred to the individual's 

(i) spouse; 

(ii) child who is under age 21; 

(iii) blind or permanently and totally disabled child as defined in the supple,mental security income program; 

(iv) sibling who has equity interest in the home and who was residing in the home for a period of at least one year 
immediately before the date of the individual's admission to the facility; or 

(v) son or daughter who was residing in the individual's home for a period of at least two years immediately before 
the date of the individual's admission to the facility, and who provided care to the individual that permitted the 
individual to reside at home rather than in an institution or facility; 

(2) a satisfactory showing is made that the individual intended to dispose of the homestead at fair market value 
or for other valuable consideration; or 

(3) the local agency grants a waiver of the excess resources created by the uncompensated transfer because denial 
of eligibility would cause undue hardship for the indiVidual, based on imminent threat to the individual's health and 
well-being. 

(b) When a waiver is granted under paragraph (a), clause (3), a cause of action exists against the person to whom 
the homestead was transferred for that portion of lSFlg teFft. €6Fe medical assistance services granted wi-tRill aQ mBRtfls 
sf tfl-e ffBflsfeF during the period of ineligibility under subdivision 2 or the amount of the uncompensated transfer, 
whichever is less, together with the costs incurred due to the action, The action may be brought by the state or the 
local agency responsible for providing medical assistance under chapter 256G. 

Sec. 6. Minnesota Statutes 1992, section 256B.0595, subdivision 4, is amended to read: 

Subd.4. [OTHER EXCEPTIONS TO TRANSFER PROHIBITION.] An institutionalized person who has made, or 
whose spouse has made a transfer prohibited by subdivision I, is not ineligible for lsFlg f€FHl €aT€ medical assistance 
services if one of the following conditions applies: 

(1) the assets were transferred to the community spouse, as defined in section 256B.059; or 
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(2) the instihltionalized spouse, prior to being institutionalized, transferred assets to a spouse, provided that the 
spouse to whom the assets were transferred does not then transfer those assets to another person for less, than fair 
market value. (At the time when one spouse is institutionalized, assets must be allocated between the spouses as 
provided under section 256B.059); or 

(3) the assets were transferred to the 'individual's child who is blind or permanently and totally disabled as 
determined in the supplemental security income program; or 

(4) a satisfactory showing is made that the individual intended to dispose of the assets either at fair market value 
or for other valuable consideration; or 

(5) the local agency determines that denial of eligibility for long-term care services would work an undue hardship 
and grants a waiver of excess assets. When a waiver is granted, a cause of action exists against the person to whom 
the assets were transferred for that portion of lSfl:g term eare medical assistance services granted w4thffi 3G ms:fttl:Is 
si the Rap,sier, during the period of ineligibility determined under subdivision 2 or the amount of the uncompensated 
transfer, whichever is less, together with th,e costs incurred due to the action. The action may be brought by the state 
or the local agency responsible for providing medical assistance under this chapter. 

Sec. 7. Mirmesota Statutes 1992, section 256B.15, subdivision 2, is amended to read: 

Subd. 2, [LIMITATIONS ON CLAIMS.] The claim shall include only the total amount of medical assistance 
rendered after age 65 or during a period of institutionalization described in subdivision t.1!, clause (b), and the total 
amount of general assistance medical care rendered, and shall not include interest. Claims, that have been allowed 
but not paid shall bear interest according to section 524.3-806, paragraph (d). A claim against the estate of a surviving 
spouse who did not receive medical assistance, for medical assistance rendered for the predeceased spouse, is limited 
to the value o~ the assets of the estate that were marital property or jointly owned 'property at any time during the 
marriage. 

Sec, 8, [514.980] [MEDICAL ASSISTANCE LIENS; DEFINITIONS,] 

Subdivision 1. [APPLICABILITY.] The definitions in this section;!EE!y to sections 514,980 to 514,985. 

Subd. b [MEDICAL ASSISTANCE AGENCY OR AGENCY.] "Medical assistance agency" or "agency" means the 
state Q£ any county medical assistance ~ that provides a medical assistance benefit. 

Subd.;h [MEDICAL ASSISTANCE BENEFIT.] "Medical assistance benefit" means a benefit provided under chapter 
256B to !!. person while in a medical institution. 

Subd,!. [MEDICAL INSTITUTION,] ~ "medical institution" means a nursing facility, intermediate care facility, 
or inpatient hospital. 

Sec, 9. [514,981] [MEDICAL ASSISTANCE LIEN,] 

Subdivision i [PROPERTY SUBJECT TO LIEN; LIEN AMOUNT.] ,W, Subject to sections 514.980 to 514.985, 
payments made.Qv. a medical assistance agency to provide medical assistance benefits to a medical assistance recipient 
who ~ property in this state Q£ to the recipient's spouse constitute a lien in favor of the agency upon all real 
property that is owned Qv. the medical assistance recipient on or after the time when the recipient is institutionalized.. 

ill The amount of the lien J& limited to the same extent ~!!. claim against the estate under section 256B.15, 
subdivision 2. . 

Subd. b [ATIACHMENT.],W, A medical assistance lien attaches and becomes enforceable against specific real 
property as of the date when _ the following conditions are met: 

ill payments have been made Qv. an ~ for !!. medical assistance benefit; 

ill notice and an opportunity for a hearing have been provided under paragraph !.Qt 

ill !!.lien notice has been filed as provided in section 514.982; 
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ffi if. the property is registered property, the lien notice has been memorialized on the certificate of title of the 
property affected .Qy the lien notice; and 

ill all restrictions against enforcement have ceased to ~ 

ill An agency may not file a medical assistance lien notice until the medical assistance recipient and the recipient's 
spouse or their legal representatives have been sent, £.y certified or registered maiL written notice of the agency's lien 
rights and there has been an opportunity for a hearing under section 256.045. In addition, the ~ may not file 
!!,lien notice unless the ~ determines that the medical assistance recipient cannot reasonably be expected to be 
discharged from £. medical institution to rerum home. as medically verified.Qy the recipient's attending physician. 

l£l An agency may not file £. medical assistance lien notice against real property while i! ~ the home of the 
recipient's spouse. 

@ An ~ may not file §;. medical assistance lien notice against real property that ~ the homestead of the 
medical assistance recipient or the recipient's spouse when the medical assistance recipient received medical institution 
services if ~ of the following persons .are lawfully residing in the property: 

. ill ~ child of the medical assistance recipient if the child !§. under ~ 21 2£ ~ blind or permanently and totally 
disabled according to the supplemental security income criteria; 

ill .!!. child of the medical assistance recipient if. the child resided in the homestead for at least two years 
immediately before the date the medical assistance recipient received medical institution services, and the child 
provided ~ to the medical assistance recipient that permitted the recipient to live without medical institution 
services; or 

ill ~ sibling of the medical assistance recipient if the sibling has ~ equity interest in the property and has resided 
in the property for at least one year immediately before the date the medical assistance recipient began receiving 
medical institution services. 

~ A medical assistance lien applies only to the ,specific real property described in the lien notice. 

Subd.4. [LIEN PRIORITY.] 
Qf~iher 

Subd.5. IRELEASE.] ill An ~ that files a medical assistance lien notice shall release and discharge the lien 
in full if:-

ill the medical assistance recipient is discharged from the medical institution and returns home; 

ill the medical assistance lien is satisfied; 

ill the agency has received reimbursement for the amount secured Qv. the lien 2!.~ legally enforceable agreement 
has been executed providing for reimbursement of the agency for that amount; or 

ill the medical assistance recipient, if single, or the recipient's surviving spouse, has died, and ~ claim may not be 
filed against the estate of the decedent under section 2568.15, subdivision 3. 
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ill Upon reguest the agency that files a medical assistance lien notice shall release a specific parcel of real property 
from the lien if: 

ill the property !§. or ~ the homestead of the recipient's spouse during the tim~e~~~§i~~ assistance 
recipient's institutionalization. or the property is or was attributed to the spouse under,~ subdivision 
~.Q!..i. and the spouse is not receiving medical assistance benefits; 

ill the property would be exempt from ~ claim against the estate under section 256~.15! subdivision it. 

ill the agency receives reimbursement, or other collateral sufficient to ~ payment of reimbursement, in ~ 
amount equal to the lesser of the amount secured.hy the lien, or the amount the agency would be allowed to recover 
upon enforcement of the lien against the specific parcel of property if the agency attempted to enforce the lien on the 
date of the request to release the lien; or 

ill the medical assistance lien cannot lawfully be enforced against the property because of an error. omission, or 
other material defect in procedure. description. identity, timing. or other prerequisite to enforcement. 

i£l The agency that files ~ medical assistance lien notice may release the lien if the ,attachment or enforcement of 
the lien ~ determined Qy the agency to be contrary to the public interest. 

@ The agency that files a medical assistance lien notice shall execute the release of the lien and file the release as 
provided in section 514.982. subdivision 2. 

Subd . .§:. [TIME ,LIMITS; CLAIM LIMITS.] ill ~ medical assistance lien i§. not enforceable against specific real 
property if any of the following occurs: 

ill the lien ~ not satisfied or proceedings are not lawfully commenced to foreclose the lien within 18 months of 
the agency's receipt of notice of the death of the medical assistance recipient or the death of the surviving spouse, 
whichever occurs later; 2!. ' 

ill the lien ~ not satisfied or proceedings are not lawfully commenced to foreclose the lien within three years of 
the death of the medical assistance recipient or the death of the surviving spouse. whichever occurs later. This 
limitation ~ tolled during ~ period when the provisions of section 514.983,"'subdivision b. ~ to delay 
enforcement of the lien. 

Sec. 10. [514.982] [MEDICAL ASSISTANCE LIEN NOTICE.] 

Subdivision 1. [CONTENTS.] A medical assistance lien notice must be dated and must contain: 

ill the full name, last known address. and social security number of the medical assistance recipient and the full 
name, address, and social security number of the recipient's spouse; 

ill ~ statement that medical assistance payments have been made to 2!: for the benefit of the medical assistance 
recipient named in the notice, specifying the first date of eligibility for benefits; 

ill ~ statement that all interests in real property owned Qy the persons named in the notice may be subject to or 
affected Qy the rights of the ~ to be reimbursed for medical assistance benefits; and 

ill the legal description of the real property upon which the lien attaches. and whether the property is registered 
property. 

Subd. ~ [FILING.] Any notice, release. or other document required to be filed under sections 514.980 to 514.985 
must be filed in the office of the county recorder or registrar of titles. as appropriate, in the county where the real 
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property is located. Notwithstanding section 386.77, the agency shall ~ the applicable filing fee for £!!Y document 
filed under sections 514.980 to 514.985. The commissioner of human services shall reimburse the county agency for 
filing fees paid under this section. An attestation, certification, or acknowledgment is not required as 2. condition of 
filing. Upon filing of ~ medical assistance lien notice, the registrar of titles shall record it on the certificate of title of 
each parcel of property described in the lien notice. The county recorder of each county shall establish an index of 
medical assistance lien notices, other than those that affect only registered property, showing the names of all persons 
named in the medical assistance lien notices filed in the county, arranged alphabetically. The index must be combined 
with the index of state tax lien notices. The filing or mailing of !!!!y. notice, release, or other document under sections 
514.980 to 514.985 ~ the responsibility of the agency. The agency shall send 2. S2eY of the medical assistance lien 
notice Qy registered or certified mail to each record ~ and mortgagee of the real property. 

Sec. 11. [514.983] [LIEN ENFORCEMENT; LIMITATION.] 

Subdivision 1. IFORECLOSURE PROCEDURE.] Subject to subdivisionb. a medical assistance lien may be enforced 
Qy the agency that filed i!.Qy foreclosure in the manner provided for foreclosure of a judgment lien under chapter 550. 

Subd. L [HOMESTEAD PROPERTY.] @l Ii medical assistance lien may not be enforced against homestead 
property of the medical assistance recipient or the spouse while i!. remains the lawful residence of the medical 
assistance recipient's spouse. 

ill A medical assistance lien remains enforceable as provided in sections 514.980 to 514.985, notwithstanding ~ 
law limiting the enforceability of a judgment. 

Sec. 12. [514.984] [LIEN DOES NOT AFFECT OTHER REMEDIES.] 

Sections 514.980 to 514.985 do not limit the right of ~ agency to file 2. claim against the estate of ~ medical 
.assistance recipient or the estate of the spouse Q!.limit any other claim for reimbursement of agency expenses or the 
availability of !!!!y. other remedy provided to the agency. 

Sec. 13. [514.985] [AMOUNTS RECENED TO SATISFY LIEN.] 

Amounts received Qy the state to satisfy ~ medical assistance lien filed h the state must be deposited in the state 
treasury and credited to the fund from which the medical assistance payments were made. Amounts received EY ~ 
county medical assistance agency to satisfy a medical assistance lien filed EY the county medical assistance ~ 
must be deposited in the county treasury and credited to the fund from which the medical assistance payments were 
made, 

Sec. 14. [WANER REQUEST TO LIMIT ASSET. TRANSFERS.] 

The commissioner of human services shall seek federal law changes and federal waivers necessary to implement 
Minnesota Statutes, section 256B.0595. subdivisions 1 and b. 

Sec. 15. [APPROPRIATION.] 

$ ....... is appropriated from the general fund to the commissioner of human services for purposes of implementing 
this act and reimbursing counties for filing fees under Minnesota Statutes. section 514.982, and the complement of the 
department of human services is increased Qv. three. Two of these positions must be used to ~ monitor, and enforce 
medical assistance liens under Minnesota Statutes. sections 514.980 to 514.985. One position must be used to 
implement sections 1 to 4 and to provide teclmical assistance to state and county agencies dealing with estate planning 
and other asset and income issues. 

Sec. 16. [EFFECTIVE DATE.] 

Section 1 shall ~ to all persons who begin their first continuous period of institutionalization on or after hill: 
.1. 1993. Sections 3 and .1 ~ to transfers that occur after Tune ~ 1993, or after the effective date of the waivers 
or law changes referred to in section ~ whichever is later." 
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Delete the title and insert: 

"A bill for an act relating to medical assistance; increasing asset allowances; removing the 3D-month limitation on 
prohibited transfers for medical assistance eligibility; requiring the commissioner of human services to seek necessary 
federal law changes or waivers; providing for medical assistance liens on real property; appropriating money; 
amending Minnesota Statutes 1992, sections 256B.059, subdivisions 3 and 5; 256B,0595, subdivisions 1, 2, 3, and 4; and 
256B.15, subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 514." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Judiciary. 

The report was adopted. 

Brown, c., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

H, F. No. 1588, A bill for an act relating to metropolitan government; providing for an advisory cou~cil on 
metropolitan governance, 

Reported the same back with the following amendments: 

Page 2, after line 30, insert: 

"Sec.3. [APPROPRIATION.] 

$",,,,, .!§. appropriated for fiscal year 1994 from the general fund to the metropolitan council for the purposes of 
sections 1 and 2." 

Page 2, line 31, delete "3" and insert "4" 

Correct internal references 

Amend the title as follows: 

Page 1, line 3, before the period insert "; appropriaqng money" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on 
Governmental Operations and Gambling. 

The report was adopted, 

Carlson from the Corrunittee on Education to which was referred: 

H~ F. No. 1727, A bill for an act relating to public administration; appropriating money for education and related 
p'urposes to the higher education coordinating board, state board of technical colleges, state board for community 
colleges, state university-board, University of Minnesota, higher education board, and the Mayo medical foundation, 
with certain conditions; amending Minnesota Statutes 1992, sections 3.9741; 16A.127, subdivision 8; 126.56, subdivision 
5; 135A.03, subdivision 7; 135A.06, subdivision 1; 135A.061; 136A.02, subdivisions 5, 6, and 7; 136A.04, subdivision 
1; 136A.0411; 136A.08; 136A.I0l, subdivision 7; 136A.121, subdivisions 6 and 9; 136A.125, subdivision 3; 136A.1352, 
subdivisions 1 and 2; 136A.1353, subdivision 4; 136A.1354, subdivision 4; 136A.1701, subdivision 4, and by adding 
a subdivision; 136A.233; 136A.653, subdivision 1; 136A.69; 136A.87; 136C.15; 136C.61, subdivision 7; 136E.04, 
subdivision 3; 137.022, subdivision 3, and by adding a subdivision; 141.25, subdivision 8; 141.26, subdivisions 1 and 
5; Laws 1990, chapter 591, article 3, section 10, as amended; Laws 1991, chapter 356, articles 6, section 4, as amended; 
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and 9, section 8, subdivision 1; proposing coding for new law in Minnesota Statutes, chapters 136A; and 137; repealing 
Minnesota Statutes 1992, sections 135A.06, subdivisions 2, 3, 4, 5, and 6; 136A.121, subdivision 10; 136A.134; 136A.1352, 
subdivision 3; 136A.234; 136A.70; 136A.85; 136A.86; 136A.88; Laws 1991, chapter 356, article 8, section 23. 

Reported the same back with the following amendments: 

Page 5, after line 46, insert: 

"Subd. 4. Cambridge Center 

The board may not expend any part of this appropriation for 
intercollegiate athletics until it has allocated the necessary resources 
to the Cambridge center to achieve equity in funding between 
Cambridge and campuses of similar size, as required in Laws 1991, 
chapter 356, article 1, section 4, subdivision 2." 

Page 8, line 27, delete everything after the period 

Page 8, delete lines 28 to 32 

Page 24, line 8, delete "January" and insert "h!!y" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House File was in~oduced: 

Rest, for the Committee on Taxes, introduced: 

H. F. No. 1735, A bill for an act relating to the financing and operation of government in Minnesota; revising the 
operation of the local government trust fund; modifying the administration"computation, collection, and enforcement 
of taxes; imposing taxes; changing tax rates, bases, credits, exemptions, withholding, and payments; modifying 
proposed tax notice and hearing requirements; modifying aids to local governments; modifying provisions relating 
to property tax classifications and levies; changing tax increment financing provisions; changing the amount in the 
budget and cash flow reserve account; authorizing imposition of local taxes; updating references to the Internal 
Revenue Code; changing certain bonding and local government finance provisions; changing definitions; making 
technical corrections and clarifications; providing for grants and loans in certain cases; enacting provisions relating 
to certain cities, counties, and special taxing districts; prescribing penalties; appropriating money; amending Minnesota 
Statutes 1992, sections 16A.15, subdivision 6; 16A.1541; 17 A.03, subdivision 5; 31.51, subdivision 9; 31A.02, 
subdivisions 4 and 10; 31B.02, subdivision 4; 35.821, subdivision 4; 60A.15, subdivisions 2a, 9a, and by adding a 
subdivision; 60A.198, subdivision 3; 60A.199, subdivision 4, and by adding a subdivision; 97 A.061, subdivisions 2 and 
3; 103B.635, subdivision 2, as amended; 115B.22, subdivision 7; 124.2131, subdivision 1; 134.001, by adding a 
subdivision; 134.351, subdivision 4; 239.785; 256E.06, subdivision 12; 270.06; 270.07, subdivision 3; 270.41; 270.70, 
subdivision 1; 270A.I0; 270B.Ol, subdivision 8; 270B.12, by adding a subdivision; 270B.14, subdivision 8; 272.02, 
subdivision 4; 272.115, subdivisions 1 and 4; 273.061, subdivisions 1 and 8; 273.11, subdivisions 1, 6a, 13, and by 
adding subdivisions; 273.112, by adding a subdivision; 273.121; 273.124, subdivisions 1, 9, 13, and by adding 
subdivisions; 273.13, subdivisions 23, 24, 25, and 33; 273.135, subdivision 2; 273.1398, subdivisions I, 2, and biadding 
subdivisions; 273.33, subdivision 2; 275.065, subdivisions 1, 3, Sa, 6, and by adding a subdivision; 275.07, subdivision 
I, and by adding a subdivision; 275.08, subdivision 1d; 276.02; 276.04, subdivision 2; 279.37, subdivision la; 289A.09, 
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by adding a subdivision; 289A18, subdivision 4; 289A20, subdivisions 2 and 4; 289A.26, subdivision 7; 289A.36, 
subdivision 3; 289A.SO, subdivision 5; 289A.56, subdivision 3; 289A.60, subdivisions 1, 2, 15, and by adding 
subdivisions; 290.01, subdivisions 7, 19, 19a, and 19c; 290.06, subdivisions2c and 2d; 290.0671, subdivision 1; 290.091, 
subdivisions 1, 2, and 6; 290.0921, subdivision 3; 290A.03, subdivisions 3, 7, and 8; 290A.04, subdivision 2h, and by 
adding a subdivision; 290A.23; 294.03, subdivisions 1, 2, and by adding a subdivision; 296.01, by adding a subdivision; 
4.96.02, subdivision 8; 296.03; 296.14, subdivision 1; 296.18, subdivision 1; 297.03, subdivision 6; 297.07, subdivisions 
1 and 4; 297.35, subdivisions 1 and 5; 297.43, subdivisions 1, 2, and by adding a subdivision; 297 A.OI, subdivisions 
6,13, and 15; 297 A.l36; 297A14, subdivision 1; 297 A.25, subdivisions 3, 7, 11, 16, 34, 41, and by adding a subdivision; 
297C03, subdivision 1; 297C04; 297C05,subdivision 2; 297C14, subdivisions 1, 2, and by adding a subdivision; 
298.75, subdivisions 4 and 5; 299F.21, subdivision 2; 299F.23, subdivision 2, and by adding a subdivision; 319A11, 
subdivision 1; 349.212, subdivision 4; 349.217, subdivisions I, 2, and by adding a subdivision; 375.1921 subdivision 2: 
429.061, subdivision 1; 469.012, subdivision 1; 469.174, subdivisions 19 and 20; 469.175, by adding a subdivision; 
469.176, subdivisions 1 and 4e; 469.1763, by adding a subdivision; 469.177, subdivisions 1 and 8; 469.1831, subdivision 
4; 473.13, subdivision 1; 473.16231 subdivision 3; 473.167, s!J.bdivision 4; 473.249, subdivision 2; 473.843, subdivision 
3; 477 A011, subdivisions la, 20, and by adding subdivisions; 477 A013, by adding subdivisions; 477 A.03, subdivision 
1; and 477A14; Laws 1953, chapter 387, section 1; Laws 1969, chapter 561, section 1; Laws 1971, chapters 373, sections 
1 and 2; 455, section 1; laws 1985, chapter 302, sections I, subdivision 3; 2, subdivision 1; and 4; proposing coding 
for new law in Minnesota Statutes, chapters 17; 116; 134; 270; 272; 273; 295; 297 A; 383A; and 469; repealing Minnesota 
Statutes 1992, sections 115B.24, subdivision 10; 272.115, subdivision 1a; 273.1398, subdivision 5; 275.07, subdivision 
3; 297 A.01, subdivision 16; 297 A.25, subdivision 42; 297B.09, subdivision 3; 477 A.011, subdivisions 1b, 3a, 15, 16, 17, 
18,22,23,25, and 26; and 477A013, subdivisions 2, 3, and 5; Laws 1953, chapter 387, section 2; Laws 1%3, chapter 
603, section 1; and Laws 1%9, chapter 592, sections 1 to 3. 

The bill was. read for the first time and referred to the Committee on Ways and Means. 

GENEll.AL ORDERS 

Anderson, I., moved that the bills on General Orders for today be continued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Smith moved that his name be stricken as an author on H. F. No. 410. The motion prevailed. 

Farrell moved. that his name be stricken as an author on H. F. No. 619. The motion prevailed. 

Osthoff moved that his name be stricken and the names of Ostrom, Frerichs and Jefferson be added as authors on 
H. F. No. 746. The motion prevailed. 

McGuire moved that the name of Erhardt be added as an author on H. F. No. 1721. The motion prevailed . 

. Brown, c., moved that the names of Cooper and Winter be added as authors on H. F. No. 1726. The motion 
prevailed. 

Wenzel moved that S. F. No. 238 be recalled from .the Committee on Agriculture and together with H. F. No. 1639, 
now on General Orders, be referred to the Chief Clerk for comparison. The motion prevailed. 

Oark moved that H. F. No. 1569 be recalled frOm the Committee on Environment and Natural Resources Finance 
and be re-referred. to the Committee on Health and Human Services. The motion prevailed. 
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ADJOURNMENT 

Anderson, I., moved that when the House adjoums today it adjoum until 2:30 p.m., Monday, April 19, 1993. The 
motion prevailed. 

Anderson, I., moved that the House adjourn. The motion prevailed, and the Speaker declared the'House stands 
adjourned until 2:30 p.m., Monday, April 19, 1993. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 



37TH DAY] FRIDAY, APRIL 16, 1993 1513 

STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION -- 1993 

THIRTY-SEVENTH DAY 

SAINT PAUL, MINNESOTA, FRIDAY, APRIL 16, 1993 

The Senate met on Friday, April 16, 1993, which was the Thirty-seventh Legislative Day of the Seventy-eighth 
Session of the Minnesota State Legislature. The House of Representatives did not meet on this date. 



1514 JOURNAL OF THE HOUSE [37TH DAY 



38TH DAY] MONDAY, APRIL 19, 1993 1515 

STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION -- 1993 

THIRTY-EIGHTH DAY 

SAINT PAUL, MINNESOTA, MONDAY, APRIL 19, 1993 

The House of Representatives convened at 2:30 p.m. and was called to order by Dee Long, Speaker of the House. 

Prayer was offered by Father Ted Hottinger, St. Peter and Paul Catholic Church, Mankato, Minnesota. 

The members of the House gave the pledge of allegiance to the flag of the United States of America. 

The roll was called and the following members were present: 

Abrams Davids Holsten Leppik Nelson Rest Van Dellen 
Anderson, I. Dawkins Hugoson Lieder Ness Rhodes Vellenga 
Anderson, R. Dehler Huntley Limmer Olson, E. Rice Vickerman 
Asch Delmont Jacobs Lindner Olson, K. Rodosovich Wagenius 
Battaglia Dempsey Jaros Lourey Olson, M. Sarna Waltman 
Bauerly Dom Jefferson Luther Onnen Seagren Weaver 
Beard Erhardt Jennings Lynch Opatz Sekhon Wejcman 
Bergson Evans Johnson, A. Macklin Orenstein Simoneau Welle 
Bertram Farrell Johnson, R. Mahon Orfield Skoglund Wenzel 
Bettermann Frerichs Johnson, V. Mariani Osthoff Smith Winter 
Bishop Garcia Kahn McCollum Ostrom Solberg Wolf 
Blatz Coocino Kalis McGuire Ozment Sparby Warke 
Brown, K. Greenfield Kelley Milbert Pauly Stanius Workman 
Carlson Greiling Kelso Molnau Pawlenty Steensma Spk. Long 
Carruthers Gruenes Kinkel Morrison Pelowski Sviggum 
Clark Gutknecht Klinzing Mosel Perlt Swenson 
Commers Hasskamp Knickerbocker Munger Peterson Tompkins 
Cooper Haukoos Koppendrayer Murphy Pugh Trimble 
Dauner Hausman Lasley Neary Reding Tunheim 

A quorum was present. 

Brown, c.; Girard; Krinkie; Krueger; Rukavina and Tomassoni were excused. 

The Chief Clerk proceeded to read the Journals of the preceding days. Mahon moved that further reading of the 
Journals be dispensed with and that t:rye Journals be approved as corrected by the Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

S. F. No. 64 and H. F. No. 813~ which had been referred to the Chief Clerk for comparison~ were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Hasskamp moved that the rules be so far suspended that S. F. No. 64 be substituted for H. F. No. 813 and that the 
House File be indefuritely postponed. The motion prevailed. 
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S. F. No. 238 and H, F. No. 1639, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Wenzel moved that the rules be so far suspended that S. F. No. 238 be substituted for H. F. No. 1639 and that the 
House File be indefinitely postponed. The motion prevailed. 

S, F. No, 483 and H. F. No. 607, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical. 

Johnson, A., moved that S. F. No. 483 be substituted for H. F. No. 607 and that the House File be indefinitely 
postponed. The motion prevailed. 

S. F. No. 490 and H. F. No. 258, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical. 

PerIt moved that S. F. No. 490 be substituted for H. F. No. 258 and that the House File be indefinitely postponed. 
The motion prevailed. 

S. F. No. 754 and H. F. No. 934, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Stanius moved that the rules be so far suspended that S. F. No. 754 be substituted for H. F. No. 934 and that the 
House File be indefinitely postponed .. The motion prevailed. 

s. F. No. 1466 and H. F. No. 1528, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Lasley moved that the rules be so far suspended that S. F. No. 1466 be substituted for H. F. No. 1528 and that the 
House File be indefinitely postponed. The motion prevailed. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 
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The Honorable Dee Long 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Speaker Ipng: 

MONDAY, APRIL 19, 1993 

STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

1517 

April 15, 1993 

It is my honor to inform you that] have received, approved, signed and deposited in the Office of the Secretary 
of State the following House File: 

H. F. No. 399, relating to coinmerce; unclaimed property; regulating certain notices and reports. 

The Honorable Dee Long 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Speaker Long: 

Wannest regards, 

ARNE H. CARLSON 
Governor 

STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

April 15, 1993 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of the Secretary 
of State the following House File: 

H. F. No. 254, relating to public bodies; providing for the place of residence of members. 

Warmest regards, 

ARNE H. CARLSON 
Governor 
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The Honorable Dee Long 

JOURNAL OF THE HOUSE 

STATE OF MINNESOTA 
OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

[38TH DAY 

I have the honor to inform you that the following enrolled Acts of the 1993 Session of the State Legislature have 
been received from the Office of the Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article N, Section 23: 

Time and 
S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1993 1993 

215 29 11:12 a.m. April 15 April 15 
729 30 11:13 a.m. April 15 April 15 

399 31 11:15 a.m. April 15 April 15 
254 32 11:18 a.m. April 15 April 15 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 

Anderson, I., moved that the House recess subject to the call of the Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

REPORTS OF STANDING COMMITIEES 

Brown, c., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

H. F. No. 73, A bill for an act relating to local governments; permitting local governments to require the payment 
of legal fees incurred by peace officers who are the"subject of investigation by a civilian review authority; amending 
Minnesota Statutes 1992, section 471.44. 

Reported the same back with the following amendments: 

Page 2, line 6, after the first "complaint" insert "after probable cause is found" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Reding from the Committee on Financial Institutions and Insurance to which was referred: 

H. F. No, 187, A bill for an act relating to insurance; workers' compensation; regulating distributions of excess 
surplus made by the workers' compensation reinsurance association; clarifying the law regulating distributions of 
excess surplus; providing penalties; amending Minnesota Statutes 1992, section 79.34, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 79. 

Reported the same back with the following amendments: 

Page I, line 23, before the period insert "under section 79.40" 

Page 2, line 1, after the period insert "A distribution of excess ~ is declared on the date the board votes to 
make a distribution. " 

Page 2, line 15, after "member" insert "including the assigped risk plan and the state fund mutual" 

Page 2, line 17, after "association" insert "excess" and after "of" insert "excess" 

Page 2, line 21, delete "insurer paid" 

Page 2, line 22, after "premiums" insert "paid" and before the period insert "£y all insurers including the assigned 
risk plan and state fund mutual insurance company" 

Page 3,line 19, delete "the" and insert "~" 

Page 3, line 36, after "association" insert "excess" 

Page 4, lines 4 and 10, after "association" insert "excess" 

Page 4, line 25, delete "REFUND" and insert "DISTRIBUTION" and delete "refund" and insert "distribution of excess 
~" 

Page 5, line 9, after "or" insert "section" 

Page 5, line 11, before the period insert "and shall not be presumed to be abandoned property" 

Page 5, line 25, delete "company's" and insert "state fund mutual's" 

Page 5, line 29, before "distribution" insert "share of the" 

Page 5, lines 30 and 34, delete "refund" and insert "~surplus" 

Page 6, line 12, before "distribution" insert "share of the" 

Page 6, lines 13 and 17, delete "refund" and insert "excess surplus" 

Page 6, line 33, before "distribution" insert "share of the" 

Page 6, line 34, delete "refund" and insert "~~" 

Page 7, lines 2 and 6, delete "refund" and insert "~ surplus" 

Page 7, line 12, delete "REFUNDS" and insert "DISTRIBUTIONS" 
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Page 8, after line 7, insert: 

"Sec. 8. [COSTS OF LITIGATION.] 

The workers' compensation reinsurance association shall reimburse the state for any and all legal costs incurred 
in defending any legal dispute relating to the validity of sections 1 to ~ including, but not limited to attorneys' fees," 

Page 8, line 8, delete "8" and insert "9" 

With the recommendation that when 50 amended the bill pass. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was' referred: 

H. F. No. 192, A bill for an act relating to retirement; providing continued coverage in the Minnesota state 
retirement system for certain employees; amending Minnesota Statutes 1992, sections 352.01, subdivision 2a; and 
352.04, subdivision 6. 

Reported the same back with the following amendments: 

Page 1, after line 6, insert: 

"Section 1. [MISSISSIPPI RNER CRITICAL AREA; LEGISLATIVE FINDINGS.] 

The legislature finds that the construction. retrofitting. or renovation of ~ generating facilities, which are 
capable of being powered primarily £y coal for the primary purpose of space heating, located within the portion of 
the Mississippi National River and Recreational Area that i§. within the st. Anthony Falls heritage interpretive zone 
established in Minnesota Statutes, sections 138.761 to 138.766, is inconsistent with: 

ill the designation of the Mississippi river critical area in Minnesota Statutes, section 116G.15i and 

ill the public and private investment made within the .£i!y of Minneapolis to return Mississippi riverfront lands 
to scenic, aesthetic, and recreational uses, including investment in Boom Island Park. Nicollet Island restoration, 
Riverplace, St. Anthony Main, Hennepin Bluffs Park, Lower Gorge Park, the Stone Arch Bridge. the Great River Road. 
and the Mississippi Riverfront Regional Park. 

The legislature fiitds that feasible and prudent alternatives to such facilities exist that will have ~ less adverse 
environmental effect on the state's natural resources as defined in Minnesota Statutes. section 116B.02. 

The legislature further finds that, given the emission of greenhouse gases and heavy metals and the addition to 
overall urban air pollution problems caused :Qy facilities that bum coal and the existence of alternative technologies 
and sites, the importance of maintaining and improving environmental and public health quality in the St. Anthony 
Falls heritage interpretive zone portion of the Mississippi critical area is inconsistent with expanding or enhancing 
existing facilities located within the interpretive zone that bum coal primarily to produce steam for space heating. 

Sec. 2. [1l6G.151] [PROHIBITION.] 

No state ~ may issue ~ permit for the construction. retrofitting. renovation. or operation of a facility capable 
of being powered primarily:Qy coal for the principal purpose of providing space heating it the facility i§.located within 
that portion of the Mississippi river critical area established in section 116G.15 that is within the St. Anthony Falls 
heritage interpretive zone established in sections 138,761 to 138,766. 

The prohibition in this section does not-~ to issuance of ~ permit 2!. modification of an existing permit 
necessary to retrofit or renovate pollution control equipment at an existing facility for the purpose of complying with 
sulphur dioxide emission standards." 
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Page 3, after line 9, insert: 

"Sec. 5. [STUDY OF BENEFIT OPTIONS FOR PUBLIC EMPLOYEES WHO BECOME NONPUBLIC EMPLOYEES.] 

The legislative commission on pensions and retirement shall study the issue of benefit options for public employees 
who become nonpublic employees for the purpose of assuring that the employees have the ~ or similar benefits 
subsequent to public employment as they did during public employment. The conunission shall report the results 
of the study and any proposed legislation to the chairs of the committee on governmental operations and gambling 
and the committee on ways and means of the house of representatives and the conuruttee on governmental operations 
and reform and the committee on finance of the~.£y Ianuary ~ 1994." 

Page. 3, line 11, delete "and I' and insert "to,2." and after "1993," insert "Section! applies retroactively to fu!y.1.1992, 
and contributions for that retroactive, application period must be paid to the state employees retirement fund, plus 
interest ill the annual compound rate of 8.5 percent." 

Renumber the sections in sequence 

Correct internal cross-references 

Delete the title and insert: 

"A bill for an act relating to state heating plant facilities; prohibiting state permits for expansion or enhancement 
of coal-fired steam heating facilities within a certain portion of the Mississippi river critical area; providing continued 
coverage in the Minnesota state retirement system for certain employees affected by changes in the operation of 
heating facilities; amending Minnesota Statutes 1992, sections 352.01. subdivision 2a; and 352.04, subdivision 6; 
proposing coding for new law in Minnesota Statutes, chapter 116G." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Carlson from the Corrunittee on Education to which was referred: 

H. F. No. 350, A bill for an act relating to education; clarifying the early childhood family education formula; 
modifying the pupil transportation levy for late activities; amending Minnesota Statutes 1992, sections 124.226, 
subdivision 9; and 124.2711, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

GENERAL EDUCATION 

Section 1. MiIUlesota Statutes 1992, section 121.904, subdivision 4a, is amended to read: 

Subd.4a. [LEVY RECOGNITION.] (a) "School district tax settlement revenue" means the current, delinquent, and 
manufactured home property tax receipts collected by the county and distributed to the school district, including 
distributions made pursuant to section 279.37, subdivision 7, and excluding the amount levied pursuant to sections 
124.2721, subdivision 3; 124.575, subdivision 3; and 124.914, subdivision 1; and Laws 1976, chapter 20, section 4. 

(b) In June of each year, the school district shall recognize as revenue, in the fund for which the levy was made, 
the lesser of: 

(1) the May, June, and July school district tax settlement revenue received in that calendar year; or 
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(2) the sum of the state aids and credits enumerated in section 124.155, subdivision 2, which are for the fiscal year 
payable in that fiscal year plus an amount equal to the levy recognized as revenue in June of the prior year plus W.G 
48.5 percent of the amount of the levy certified in the prior calendar year according to section 124A,03, subdivision 
2, plus or minus auditor's adjustments, not including levy portions that are assumed by the state; or 

(3) .§G:G 48.5 percent of the amount of the levy certified in the prior calendar Year, plus or minus auditor's 
adjustments, not including levy portions that are assumed by the state, which remains after subtracting, by fund, the 
amounts levied for the following p1.,lrposes: 

(i) reducing or eliminating projected deficits in the reserved fund balance accounts for unemployment insurance 
and bus purchases; 

(ii) statutory operating debt pursuant to section 124.914, subdivision 1, and Laws 1976, chapter 20, section 4; and 

(iii) retirement and severance pay pursuant to sections 122..531, subdivision 9, 124.2725, subdivision IS, 124.4945, 
124.912, subdivision I, and 124.916, subdivision 3, and Laws 1975, chapter 261, section 4; and 

(iv) amounts levied for bonds issued and interest thereon, amounts levied for debt service loans and capital loans, 
amounts levied for down payments under section 124.82, subdivision 3, and amOunts levied pursuant to section 
136C.411. 

(c) In July of each year, the school district shall recognize as revenue that portion of the school district tax 
settlement revenue received in that calendar year and not recognized as revenue for the previous fiscal year pursuant 
to clause (b). 

(d) All other school district tax settlement revenue shall be recognized as revenue in the fiscal year of the 
settlement. Portions of the school district levy assumed by the state, including prior year adjustments and the amount 
to fund the school portion of the reimbursement made pursuant to section 273.425, shall be recognized as revenue 
in the fiscal year beginning in the calendar year for which the levy is payable. 

Sec. 2. Minnesota Statutes 1992, section 121.904, subdivision 4e, is amended to read: 

Subd. 4e. [COOPERATION LEVY RECOGNITION.] (a) A cooperative district is a district or cooperative that 
receives revenue according to section 124.2721 or 124.575. 

(b) In June of each year, the cooperative district shall recognize as revenue, in the fund for which the levy was 
made, the lesser of: 

(1) the sum of the state aids and credits enumerated in section 124.155, subdivision 2, that are for the fiscal year 
payable in that fiscal year plus an amount equal to the levy recognized as revenue in JWle of the prior year; or 

(2) ;g,g 48.5 percent of the difference between 

(i) the sum of the amount of levies certified in the prior year according to sections 124.2721, subdivision 3, and 
124.575, subdivision 3; and 

(ii) the amount of homestead and agricultural credit aid paid to the cooperative unit according to section 273.1392 
for the fiscal year to which the levy is attributable. 

Sec. 3. Minnesota Statutes 1992, section 123.34, sub9-ivision 9, is amended to read: 

Subd. 9. [SUPERINTENDENT.] illl All districts maintaining a classified secondary school shall employ a 
superintendent who shall be an ex officio nonvoting member of the school board. The authority for selection and 
employment of a superintendent shall be vested in the school board in all cases. An individual employed by a school 
board as a superintendent shall have an initial employment contract for a period of time no longer than three years 
from the date of employment. Any subsequent employment contract must not exceed a period of three years. A 
school board, at its discretion, mayor may not renew an employment contract. A school board may terminate a 
superintendent during the term of an employment contract for any of the grounds specified in section 125.12, 
subdivision 6 or 8. A superintendent shall not rely upon an employment contract with a school board to assert any 
other continuing contract rights in the position of superintendent under section 125.12. Notwithstanding the provisions 
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of sections 122.532, 122.541, 125.12, subdivision 6a or 6b, or any other law to the, contrary, no individual shall have 
a right to employment as a superintendent based on order of employment in any district. If two or more school 
districts enter into an agreement for the purchase or sharing of the services of a superintendent, ,the contracting 
districts have the absolute right to select one of the individuals employed to serve as superintendent in one of the 
contracting districts and no individual has a right to employment as the superintendent to provide all or part of the 
services based on order of employment in a contracting distr~ct. The superintendent of a district shall perform the 
following: 

(1) visit an.d supervise the schools in the district, report and make recommendations about their condition when 
advisable or on request by the board; 

(2) recommend to the board emplo~ent and dismissal of teachers; 

(3) superintend school grading practices and examinations for promotions; 

(4) make reports required by the commissioner of education; and 

(5) perform other duties prescribed by the board. 

ill The school board ,shall not renew or extend the duration of the existing employment contract or replace the 
existing employment contract until 365 days prior to the expiration date of the existing employment contract. 

Sec. 4. Minnesota Statutes 1992, section 124.19, subdivision 4, is amended to read: 

Subd." 4. In a school where the number of instructional hours in the school day is greater than the number of 
instructional hours prescribed in the rules of the state board for the school day, the excess ~umber of instructional 
hours for those days may be included in calculating the required number of days school is in session for purposes 
of fulfilling the requirements of subdivision 1, provided that the senssl is in sessieft fe. Rslless thaR UQ a~ s eltHiftg 
the sehssl} ear, arta l3Fsliaea that no instructional hours are included from half-day sessions or any school day which 
has less instructional hours than the number of instructional hours prescribed in the rules of the state board unless 
the average number of instructional hours for all school days in the school year equals Q! exceeds the number of 
instructional hours" prescribed in the rules of the state board. The district shall notify the deparbnent of each 
adjustment. "::T" 

Sec. 5. Minnesota Statutes 1992, section 124.73, subdivision 1, is amended to read: 

Subdivision 1. The board of any school district may borrow money upon negotiable tax anticipation certificates 
of indebtedness, in the manner and subject to the limitations set forth in sections 124.71 to 124.76, for the purpose of 
anticipating general taxes theretofore levied by the district for school purposes, but the aggregate of such borrowing 
under this subdivision shall never exceed &G 75 percent of such taxes which are due and payable in the calendar year, 
and as to which taxes no penalty for nonpayment or delinquency has attached. In determining the amount of taxes 
due and payable in the calendar year, any amounts paid by the state ~o replace such taxes, whether paid in that 
calendar year or not, shall be included. 

Sec. 6. [124.755] [STATE PAYMENT OF CERTIFICATES OF INDEBTEDNESS UPON POTENTIAL DEFAULT; 
REPAYMENT; STATE OBLIGATION NOT DEBT.] 

Subdivision 1. [NOTIFICATIONS; PAYMENT; APPROPRIATION.] ~!! ~ school district believes that it may be 
unable to make a principal or interest payment on any outstanding certificate of indebtedness on the date that the 
payment is due, II may ~ the commissioner of education of that fact as §:QQ!l!!! possible. but not less than 15 
working ~ before the date that the principal or interest payment is due. The notice shall include the ~ of the 
school district. an identification of the certificate of indebtedness issue in question. the date the payment is due, the 
amount of principal and interest due on the payment date, the amount of principal or interest that the school district 
will be unable to ~ on that date. the ~ agent for the certificates of indebtedness .. the wire transfer instructions 
to transfer funds to that ~ agent. and !!!. indication as to whether a payment is being requested under this 
section. H a ~ agent becomes aware of a potential default, it shall inform the commissioner of education of that 
fact. After receipt of a notice which requests a payment under this section. after consultation with the school district 
and the ~ agent. and after verification of. the accuracy of the infonnation provided. the commissioner of 
education shall notify the commissioner of finance of the potential default. Upon receipt of this notice from the 
commissioner of education. which must include ~ final ~ ~ to the amount due that the school district will be 
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unable to ~ on the date due, the corrunissioner of finance shall issue a warrant and authorize the commissioner 
of education to ~ to the ~ agent for the certificates of indebtedness the specified amount on or before the date 
due subject to the availability of appropriations. The amOlU1ts needed for the purposes of this subdivision are 
annually appropriated to the department of education from the state general fund to the extent the amolUlt available 
is sufficient to meet the state's obligation under this subdivision. The obligation of the state under this subdivision 
shall constitute So current expense of the state for each fiscal year and does not constitute or create a general or moral 
obligation or indebtedness of the state within the meaning of the Constitution and laws of the state in excess of the 
money from time to time appropriated and the state has no continuing obligation to appropriate money for payments 
under this subdivision. 

ill The departments of education 'and finance shall jointly develop detailed procedures for school districts to notify 
the state that they have obligated themselves to be bound h the provisions of this section. procedures for school 
districts and ~ agents to notify the state of potential defaults and to request state payment under this section, 
and procedures for the state to expedite payments to prevent defaults. The procedures are not subject to chapter 14. 

Subd. b [SCHOOL DISTRICT BOUND; INTEREST RATE ON STATE PAID AMOUNT.] It at the request of i! 
school district, the state has paid part .Q£ all of the principal or interest due .Q!l!. sChool district's certificates of 
indebtedness on a specific date, the school district ~ bOWld Qy all provisions of this section and the amount paid shall 
bear taxable interest from the date paid until the date of repayment at the state treasurer's invested cash rate as it is 
certified J2v. the commissioner of finance. 

Subd. ~ [PLEDGE OF DISTRICT'S FULL FAITH AND CREDIT.] It at the request of a school district, the state· 
has paid part or all of the principal or interest due on a school district's certificates of indebtedness on a specific date. 
the pledge of the full faith and credit and unlimited taxing powers of the school district to ~ the principal and 
interest due 2!! those certificates of indebtedness shall also, without an election or the requirement of !. ·further 
authorization, become i! pledge of the full faith and credit and unlimited taxing powers of the school district to repay 
to the state the amount paid, with interest. Amounts paid!!y' the state shall be repaid in the order in which the state 
payments were made. 

Subd.1, [AID REDUCTION FOR REPAYMENT.] Except as provided in this subdivision, the state shall reduce the 
state aid payable to the school district under chapters 124, 124A, and 273 £V the amount paid £V the state under this 
section 2!! behalf of the school district, plus the interest due on ,!1..and the amount reduced shall revert from the 
appropriate account to the state general fund. !t. after review of the financial situation of the school district. the 
commissioner of education advises the commissioner of finance that a total reduction of the aids would cause an 
undue hardship on or an undue disruption of the educa-tic.U\aiProgram of the school district, the rommrsSiOner of 
education, with the approval of the commissioner of finance·, may establish!. different schedule for reduction of those 
aids !Q ~ the state. The amount of aids to be reduced are decreased Qv.!!!Y. amounts repaid to the state !!v. the 
school district from other revenue sources. . 

Subd. ~ [TAX LEVY FOR REPAYMENT.] ~ With the approval of the commissioner of education, a school district 
may ~ in the year the state makes!. payment under this section an amount.!:!l2. to the' amount necessary to provide 
funds for the repayment of the amount paid !!v. the state plus interest through the date of estimated repayment !!v. 
the school district. The proceeds of this 1s.Yv. may be used only for this purpose unless they are in excess of the 
amount actually due. in which ~ the excess shall be used to ~ other state payments made Wlder this section 
2!: section 124.98 2!: shall be deposited in the debt redemption fund of the school district. This m. shall be ~ 
increase in the !m.limits of the school district for purposes of section 275.065. subdivision 6. The amount of aids 
to be reduced to ~ the state shall be decreased £V the amount levied. This m £V the school district ~ not 
eligible for debt service equalization under section 124.95. 

ill If the state ~ not repaid in full for a payment made under this section J2v. November 30 of the calendar year 
following the year in which the state makes the payment, the commissioner of educatio.n may require the school 
district to. ~!. property tax 1m. in an amo.unt!!p. to the amount necessary to. provide funds fo.r repayment o.f the 
amount paid h. the state plus interest through the date of estimated repayment h. the school district. The proceeds 
of the 1s.Yv. may be used o.nly for this purpose unless they are in excess o.f the amo.unt actually due, in which case the 

. excess,shall be ~!Q.~ other state payments made Wlder this section or sectio.n 124.98 or shall be deposited in 
the debt ,redemption fund of the school district. This ~ shall be an increase in 'the ~ limits o.f the school district 
for purposes of section 275.065, subdivision 6. If the commissioner orders the district to ~ the amo.Wlt o.f aids 
reduced to !ersY the state shall be decreased h. the amount levied. This m h. the school district ~ not eligible for 
debt service equalizatio.n Wlder section 124.95 or any successor provision. 
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Subd. §, [ELECTION AS TO MANDATORY APPLICATION.],ischool district may covenant and obligate itself, 
prior to the issuance of an issue of certificates of indebtedness, to notify the commissioner of education of! potential 
default and to use the provisions of this section to guarantee payment of the principal and interest on those certificates 
of indebtedness when due. !f the school district obligates itself to be bound !:!Y. this section, it shall covenant in the 
resolution that authorizes the issuance of the certificates of indebtedness to deposit with the lli!Y!n& agent three 
business days prior to the date .Q!!. which ~ payment is due an amount sufficient to make that payment or to notify 
the commissioner of. education under subdivision 1 that it will be unable to make all or! portion of that payment. 
A school district that has obligated itself shall include a provision in its agreement with the lli!Y!n& agent for that issue 
that reguires the ~ agent to infonn the commissioner of education if it becomes aware of a potential default in 
the payment of principal or interest on that issue or it..Q!! the day two business days prior to the date! payment is 
due on that issue. there are insufficient funds to make the payment on deposit with the lli!Y!n& agent. !f.! school 
district either covenants to -be bound !2v. this section or accepts state payments under this section to prevent a default 
of .! particular issue of certificates of indebtedness. the provisions of this section shall be binding as to that issue as 
long as any certificates of indebtedness of that issue remain outstanding. !! the provisions of this section are .Q!. 
become binding for more than one issue of obligations and!. district is unable to make payments on one or more of 
those issues. i!. shall continue to make payments on the remaining issues. 

Subd. Z. [MANDATORY PLAN; TECHNICAL ASSISTANCE.]!f!! school district receives state payments under 
this section or defaults in the payment of principal or interest on an outstariding certificate of indebtedness. it shall 
submit .! plan to the commissioner of education for approval specifying the measures it intends to implement to 
resolve the issues which led to its inability to make the payment and to prevent further defaults. The department of 
ed'ucation shall provide technical assistance to the school district in preparing its plan. H the-commissioner determines 
that!. school district's plan ~ not adequate. the commissioner shall notify the school district that the plan has been 
disapproved. the reasons for the disapproval, and that the school district shall not receive future payments under this ' 
section for certificates of indebtedness issued after the date 'specified in the notice until its "plan is approved. The 
commissioner may also notify the school district that until its plan is approved. its aids will-be withheld after !. date 
specified in the notice. 

Sec. 7. [124.98] [STATE PAYMENT OF SCHOOL DISTRICT GENERAL OBLIGATION BONDS UPON POTENTIAL 
DEFAULT; REPAYMENT; STATE OBLIGATION NOT DEBT.] 

Subdivision 1. [NOTIFICATIONS; PAYMENT; APPROPRIATION.] !i!l!f!! school distrietbelieves that it may be 
unable to make So principal or interest payment on tlny outstanding general obligation bona on the date that the 
payment is due. i!. may notify the commissioner of education of that fact ~ soon as possible. but not less than 15 
working days before the date that the principal or interest payment is due. The notice shall include the name of the 
school district. an identification of the bond issue in guestion. the date payment is due. the amount of principal or 
interest due on the payment date. the amount of principal or interest that the school district will be Unable to ~ 

. .Q!!. that date, the ~ agent for the bonds. the wire transfer instructions to transfer funds to that lli!Y!n& agent. and 
an indication as to whethe_r a payment is being requested under this section. If more than one bond issue is involved. 
the school district shall provide the information specified for each bond issue. !f So lli!Y!n& agent becomes aware of 
! potential default; it shall inform the commissioner of education of that fact. After receipt of a notice which requests 
! payment under this section. after consultation with the school district and the lli!Y!n& agent. and after verification 
of the accuracy of the information provided. the corrunissioner of education shall.notify the commissioner of finance 
of the potential default or defaults. Upon receipt of this notice from the commissioner of education, which must 
include a final figure as to the amount or amounts due for each bond issue that the school district will be unable to 
~.Q!!. the date due, the commissioner of finance shall issue a warrant and authorize the commissioner of education 
to ~ to the ~ agent for each bond issue the specified amount on .Q!: before the date due _subject to the 
availability of appropriations. The amounts needed for the purposes of this subdivision are annually appropriated 
to the department of education from the state general fund to the extent that the amount available is sufficient to meet 
the state's obligation under this subdivision. The obligation of the state under this subdivision shall constitute a 
current expense of the state for each fiscal year and does not constitute or create So general .Q!: moral obligation or 
indebtedness of the state within the meaning of the Constitution and laws of the state in excess of the money from 
time to time appropriated and the state has no continuing obligation to appropriate money for payments under this 
subdivision. 

ill The departments of education and finance shall jointly develop detailed procedures for school districts to notify 
the state that they have obligated themselves to be bound !2v. the provisions of this section. procedures for school 
districts and ~ agents to notify the state of potential defaults and to reguest state payment under this section. 
and procedures for the state to expedite payments to prevent defaults. The procedures are not subject to chapter 14. 
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Subd. ~ [SCHOOL DISTRICT BOUND; INTEREST RATE ON STATE PAID AMOUNT.] If. at the request of ~ 
school district the state has paid part or all of the principal or interest due .Q!! ~ school district's general obligation 
bonds on ~ specific date, the school district ~ bound £y all provisions of this section and the amount paid shall bear 
taxable interest from the date paid until the date of repayment at the state treasurer's invested cash rate as i!. ~ 
certified Qy the commissioner of finance. 

Subd. ~ [PLEDGE OF DISTRICT'S FULL FAITH AND CREDIT.] If. at the reguest of ~ school district, the state 
has paid part m:. all of the principal or interest due on a school district's general obligation bonds on ~ specific date. 
the pledge of the full faith and credit and unlimited taxing powers of the school district to ~ the principal and 
interest due on those bonds shall also. without an election or the requirement of a further authorization. become !. 
pledge of the full faith and credit and unlimited taxing powers of the school district to !!l!i!l:: to the state the amount 
paid. with interest. AmOWlts paid Qy the state shall be ,repaid in the order in which the state payments were made. 
If payments for multiple bond issues are made on the same date, the priority for repayment shall be that the amounts 
attributable to the issue with the earliest date of original issue or lowest series designation are repaid first. 

Subd.!. [AID REDUCTION FOR REP A YMENT.] Except as provided in this subdivision, the state shall reduce the 
state aid payable to the school district Wlder chapters 124, 124A, and 273 !!Y the amount paid !!Y the ~ ·Wlder this 
section on.behalf of the school district, plus the interest due on.& and the amount reduced shall be transferred from 
the appropriate accoUnt to the state general fund. !L. after review of the financial situation of the school district, the 
commissioner of education advises the commissioner of finance that a total reduction of the aids would cause an 
Wldue hardship on or an undue disruption of the educaiiOruJProgram of the school district, the con:unisSiOi1er of 
education, with the approval of the commissioner of finance, may establish a different schedule for reduction of those 
aids !Q. ~ the state. The amount of aids to be reduced are decreased £v. any amoWlts repaid !Q. the state !!Y the 
school district from other revenue sources. 

Subd. ~ [TAX LEVY FOR REPAYMENT,]!!!l. With the approval of the commissioner of education, a school district 
may levy in the year the state makes a payment under this section an amount.!:!£ to the amount necessary to provide 
funds for the repayment of the amount paid Qy the state plus interest through the date of estimated repayment Qv. 
the school district. The proceeds of this ~ may be used only for this purpose and to replace state aids reduced or 
to be reduced under subdivision 4. Any excess kYY. proceeds shall be used to ~ other state payments Wlder this 
section or section 124.755 or shall be deposited in the debt redemption fund of the school district. This m shall be 
an increase in the ~ limits of the school district for purposes of section 275.065, subdivision 6. This ~ Qy the 
school district ~ not eligible f?r debt service equalization under section· 124.95. ' 

ill!! the state ~ not repaid in full for ~ payment made under this section l2Y November 30 of the calendar year 
following the year in which the state makes the payment, the corilmissioner of education may require the school 
district to certify a property tax ~ in an amount!!p. to the amoWlt necessary to provide funds for repayment of the 
amount paid Qv. the state plus interest through the date of estimated repayment Qv. the school district. The proceeds 
of the ~ may be used only for this purpose and to replace state aids reduced or to be reduced under subdivision 
!. Any ~ ~ proceeds shall be used to ~ other state payments made under this section or section 124.755 
shaII be deposited in the debt redemption fund of the school district. This m shall be an increase in the m limits 
of the school district for purposes of section 275.065, subdivision 6. This ml2Y the school district ~ not eligible for 
debt service equalization under section 124.95 Q!. any successor provision. 

Subd.2. [ELECTION AS TO MANDATORY APPLICATION.] Ii school district may covenant and obligate itself, 
prior to the issuance of an issue of general obligation bonds. to notify the commissioner of education of a potential 
default and to ~ the provisions of this section to guarantee payment of the principal and interest on those bonds 
when due. .u the school district obligates itself to be bound .Qv. this section. it shall covenant in the resolution that 
authorizes the issuance of the bonds to deposit with the ~ agent three business days prior to the date .Q!!. which 
.! payment is due ~ amount sufficient to make that payment or to notify the commissioner of education under 
subdivision 1 that it will be unable to make alI or a portion of that payment. A school district that has obligated itself 
shall include .!provision in its agreement with the ~ agent for that issue that requires the ~~ to inform 
the commissioner of education if it becomes aware of a potential default in the payment of principal or interest on 
that issue .Q!. it. on the day two business days prior to the date a payment is due on that issue, there are insufficient 
funds to make the payment on deposit with the ~ agent. !f!! school district either covenants to be bound ~ 
this section or accepts state payments Wlder this section to prevent! default of .! particular issue of bonds, the 
provisions of this section shall be binding as to that issue i!§.long ~ any bonds of that issue remain outstanding. It 
the provisions of this section are or become binding for more than ~ issue of obligations and ! district ~ unable 
to make payments on one or ~ of those issues, it shall continue to make payments on the remaining issues. 
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Subd. Z. [MANDATORY PLAN; TECHNICAL ASSISTANCE.].!!.!!. school district receives state payments under 
this section m: defaults in the payment of principal or interest on ~ outstanding bond issue, it shall submit ~ plan 
to the commissioner of education for approval specifying the measures it intends to implement to resolve the issues 
which led to its inability to make the payment and to prevent further defaults. The deparbnent shall provide technical 
assistance to the school district in preparing its plan. !f the commissioner determines that a school district's plan ~ 
not adequate, the corrunissioner shall notify the school district that the plan has been disapproved, the reasons for 
the disapproval. and that the school district shall not receive future payments under this section for general obligation 
bonds issued after the date specified in the notice until its plan is approved. The commissioner may also notify the 
school district that Wltil its plan is approved, its aids will be, withheld after a date specified in the notice. 

Sec. 8. Minnesota Statutes 1992, section 124A.03, subdivision lc, is amended to read: 

Subd. 1c. [REFERENDUM ALWWANCE LlMIT.]l.!!.l. Notwithstanding subdivision 1b, a district's referendum 
allowance must not exceed the greater of: 

(1) the district's referendum allowance for fiscal year ~ 1994; 2!: 

(2) t:Re sistF.i:et's !'eie!'eflSHffi alls';\Taftee fa!' aseal "ea!' 199a, 

~ ill 25 percent of the formula allowance for ~ fiscal year fa!' ",meA it is attf'iel:ltaBle; s!' 

(4) fel" a eiistf'iet that Reid a sHeee9S~l pefen~ftdHR'l lery eleetieR iR ealeF\elar "ear 1991, "a§ p€Feent af tHe ferRaila 
alle\\an£€ fsr the Rseal",e8f' te ,;.meR it is atlPiBataele 1995; 

@22 percent of the formula allowance for fiscal year 1996; and 

1ilil. 20 percent of the formula allowance for 1997 and later fiscal years. 

ili The allowance calculated in paragraph l.!!.l. must be reduced Qy the amount of the:referendum allowance 
reduction computed in subdivision 3b. --

Sec. 9. Minnesota Statutes 1992, section 124A.03, is amended by adding a subdivision to:read: 

Subd.3b. [REFERENDUM ALLOWANCE REDUCTION.] A district's referendum allowance under subdivision 
lc 'iSfedoced Qy the amounts calculated 'in paragraphs .li!1.!l11. and & 

!ill. The referendum allowance reduction equals the amoUnt £y which a district's supplemental revenue reduction 
exceeds the district's supplemental revenue allowance for fiscal year 1993. 

ill Notwithstanding paragraph 1!1. if a district's initial referendum allowance is less than ten percent oJ the formula 
allowance for that year, the reduction equals the lesser of ill the discretionary revenue amount. or ill the amount 
calculated in paragraph hl 

1£l. Notwithstanding paragraph ill or !l11. .!!. school district's referendum allowance reduction equals ill the 
discretionary revenue amoWlt. times ill one minus the'ratio of 20 percent of the initial referendum allowance limit 
minus the district's initial referendum allowance limit to 20 percent of the formula allowance for that year if: 

ill the district's adjusted net tax capacity for assessment year 1992~· actual J2!!P!! unit for fiscal year 1995 ~ less 
than $3,000; 

.!ilil the district's supplemental revenue allowance for fiscal year 1993 ~ equal to zero; and 

fu1 the district's initial referendum revenue authority for the current year divided £y the district's net tax capacity 
for assessment year 1992 ~ greater than ten percent. 
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Sec. 10. Minnesota Statutes 1992, section 124A22, subdivision 2, is amended to read: 

Subd. 2. [BASIC REVENUE.] The basic revenue for each district equals the formula allowance times the actual 
pupil units for the school year. The formula allowance for 1992 aftt! s ... se~ .. eRt fiscal years 1993 and 1994 is $3,050. 
The fonnula allowance for fiscal year 1995 .!l!. $3200. The formula allowance for fiscal year 19% .!l!. $3,300. The 
formula allowance for fiscal year 1997 and later .!§. $3,400. 

Sec. 11. Minnesota Statutes 1992, section 124A.22, subdivision 4, is amended to read: 

Subd.4. [TRAINING AND EXPERIENCE REVENUE.] (a) For fiscal year 1992, the training and experience revenue 
for each district equals the greater of zero or the result of the following computation: 

(1) subtract 1.6 from the training and experience index; 

(2) multiply the result in clause (1) by the product of $700 times the actual pupil units for the school year. 

(b) For 1993 and later fiscal years, the maximum training and experience revenue for each district equals the greater 
of zero or the result of the following computation: 

(1) subtract .8 from the training and experience index; 

(2) multiply the result in clause (1) by the product of $S7S $660 times the actual pupil units for the school year. 

(c) For 1993 and later fiscal years, the previous formula training and experience revenue for each district equals 
the amount of training and experience revenue' computed'. for that district according to the formula used to .compute 
training and experience revenue for fiscal year 1992. 

(d) For fiscal year 1993, the training and experience revenue for each district equaIs the district's previous formula 
training and experience revenue plus one-fourth of the difference between the district's maximum training and 
experience revenue and the district's previous formula training and experience revenue. 

(e) For fiscal year 1994, the training and. experience revenue for· each district equals the district's previous formula 
training and experience revenue . plus one-half of the difference between the district's maxirrtum training and 
experience revenue and the district's previous formula training and experience revenue. 

(f) For fiscal year 1995, the training and experience revenue for each district equals the district's previous formula 
training and experience revenue plus three-fourths of the difference between the district's -maximum training and 
experience revenue and the district's previous formula training and experience revenue. 

(g) For fiscal year 19% and thereafter, the training and experience revenue for each district equals the district's 
maximum training and experience revenue. 

Sec. 12. Minnesota Statutes 1992, sec:tion 124A.22, subdivision 5, is amended to read: 

Subd. 5. [DEFlNmONS.] The definitions in this subdivision apply only to subdivisions 6 and 6a. 

(a) "High school" means a secondary school that has pupils enrolled in at least the 10th, 11th, and 12th grades. II' 
tRefe is Re seeefu:iafY sefieel Hi the elisaiet tRat RaS fltlpHs eRfelleel Hi at least the lQtll, 11th, aRa 12th gpaaes, tfte 
eeff'lfilissieRef s~all aesiga.ate eRe seRee! Hi the elistfiet as a RigR sEReel fef the ~~eses ef this seetisR. 

(b) "Secondary average daily membership" means, for a district that has only one high school, the average daily 
membership of resident pupils in grades 7 through 12. For a district that has more than one high school, "secondary 
average daily membership" for each high school means the product of the average daily membership of resident 
pupils in grades 7 through 12 in the high school, times the ratio of six to the number of grades in the high school. 

(c) "Attendance area" means the total surface area of the district, in square miles, divided by the number of high 
schools in the district. For.! district that does not operate a h!gh school and .!§. less than 19 miles from the nearest 
operating h!gh school, the attendance area equals ~ 
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(d) "Isolation index" for a high school means the square root of one-half the attendance area plus the distance in 
miles .. according to the usually traveled routes .. bernreen the high school and the nearest high school. 

(e) "Qualifying high school" means a high school that has an isolation index greater than 23 and that has secondary 
average daily membership of less than 400. 

(f) "Qualifying elementary school" means an elementary school that is located 19 miles or more from the nearest 
elementary school or from the nearest elementary school within the district and, in either case, has an elementary 
average daily membership of an average of 20 or fewer per grade. 

(g) "Elementary average daily-membership" means, for a district that has only one elementary school, the average 
daily membership of resident pupils in kindergarten through grade 6. For a district that has more than one elementary 
school, "average daily membership" for each school means the average daily membership of kindergarten through 
grade 6 multiplied by the ratio of seven to the number of grades in the elementary school. 

Sec. 13. Minnesota Statutes 1992, section 124A.22, subdivision 6, is amended to read: 

Subd. 6. [SECONDARY SPARSITY REVENUE.] ID A district's secondary sparsity revenue for a school year equals 
the sum of the results of the following calculation for each qualifying high school in the district: 

(1) the formula allowance for the school year, multiplied by 

(2) the secondary average daily membership of the high school, multiplied by 

(3) the quotient obtained by dividing 400 minus the secondary average daily membership by 400 plus the secondary 
daily membership, multiplied by 

(4) the lesser of one or the quotient obtained by dividing the isolation index minus 23 by ten. 

ill.& newly formed school district that is the result of districts combining under the cooperation and combination 
program or consolidating under section 122.23 shall receive secondary sparsity revenue equal to the greater of: ill 
the amount calculated under paragraph !ill. for the combined district; or ill the sum of the amounts of secondary 
sparsity revenue the former school districts had in the year prior to consolidation, increased for any subsequent 
changes in the secondary sparsity formula. 

Sec. 14. Minnesota Statutes 1992, section 124A.22, subdivision 8, is amended to read: 

Subd.8. [SUPPLEMENTAL REVENUE.] (a) A district's supplemental revenue allowance for fiscal year = 1994 
and later fiscal years equals the fJfeEll:lef af tF.e district's supplemental revenue for fiscal year 1991 ames it.e faRe ef: 

tB 1993 divided Qy the district's 1991199. 1992-1993 actual pupil units;-le 

62) fue aisR=ief's 199Q 1991 Bema! fJl:lflill:i:lkli"s Beijl:lSfee fef fue ehar.ge H. seeeReary p1;tf'ill:lRit ... eiglltiftg aeRl1.aS 
ta 1.3 ffitBae iro seetieR 1~1.17, saeelivisieA 1. 

(b) If a Elisffiet's mitklfHl:l1I' aldswar.ee eJfeeeaS iRe Sl:lffi sf Us easie f'e; eRl:le, J3f'evi:al:ls fel'fRld:la eSffiPefl:SBte~ 
eaaeatiafl f'e i eAHe, ~Fe ;teHS famC1::tla tfail .iftg BRa e;f~ePieftee f'eYeftld:e, seeeReary Sf!af'si~ Fe. eft1±e, Bf'\£i eleme~ 
spaFsi", Fe; ef\He pef' aettia! p1::lpil unit faf' a fiseal ,eM, Bf\e the eJfeeSS is less fl--.BP. $2§Q fief aeffi:al f'1:tFil Id:flit, 'tfle 
elisffiet shall feeei, e sl:tf9pleBLePltul fe i eAti:e eftl:lBl ta 'tfle 8ffiaWlt sf the elEeess ames 'the aefliai f'1::lJ3il tm:ifS feF the 
seheel } eaF. If iRe Bffietiflt af tfte eHeess is fH8f'e tAaR $2§G peF aet=l:lal p1::lpi11:tf'lit, ~e Elistfiet sRall Feeei; e 'the gf'eaf'ef' 
sf (1) $~§G times the aet=l:lal PMf'il1:l:ftifS, af' (2) the aftl8tiflt ef 'tfle eHeess ames the Beffi:a! fJl:lf9il l:i:I.ii"s less llie Sl;lffi sf 
(i) the aiffeFePlee eekteea the elistFiefs tfaiftirog ana eJ<peFiePlee Fe/ef\1:te BPta its pFecie1:fs fef'ffil;t}a RaiFtffi.g" Bfla 
eHpeFieflee reveAHe; aI.a (ii) iRe 'eliFiefePlee eef'i. eePl the eistfiefs eaffiPePlSat8~ eeH:t-eaaaft fe; ePll:le alia its fJFeiieHS 
fef'fHi±la eeRll'ePlSafS~t eal:lEatiefl Fe. ePll::le. A district's supplemental revenue allowance is reduced for fiscal year 1995 
and later according to subdivision 9. 

hl A district's supplemental revenue eguals the supplemental revenue allowance. if any. times its actual £!:!Pll units 
for that year. 
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Sec. 15. Minnesota Statutes 1992, section 124A.22, subdivision 9, is amended to read: 

Subd.9. [DBHmTlON FOR SUPPLEMENTAL REVENUE REDUCTION.] \.l The aeftflitieR iR this s..eaivisieR 
a~Idies 8RI) ts si;tl;Jeiivisien 8. 

fl;!) "}.4H.iffltlF.t. alls\.afl:ee" fer a eiisRiet mEaftS: 

(1) tF.E eisa-iees genEFal eaHeatisR le. ERL:lE Fe!' aseel ,eaF 1992, aeesfaHtg te Sttl9eii/isisR 1; Eli flees ey 

(2) tke elisffiet's 19911992 aeftiM }91;t~il L:l¥.its. A district's supplemental revenue allowance is reduced.Qy the gyn 
of: 

ill the ~ of one-fourth of the difference between $3,100 and the formula allowance for fiscal year 1994 and 
one-fourth of the difference of ill the sum of the district's training and experience revenue and compensatory revenue 
~ actual 2!ll2il unit for that fiscal year, and @ the sum of district's training and experience revenue and 
compensatory revenue m. actual £!!Ell. unit for fiscal year 1994; and 

ill. the difference between th~ formula allowance for the current fiscal year and $3,100. 

!! district's supplemental revenue allowance may not be less than zero. 

Sec. 16. Minnesota Statutes 1992, section 124A.23, subdivision 1, is amended to read: 

Subdivision 1. [GENERAL EDUCATION TAX RATE.] The commissioner shall establish the general education tax 
rate by July 1 of each year for levies payable in the following year. The general education tax capacity rate shall be 
a rate, rounded up to the nearest tenth of a percent, that, when applied to the adjusted net tax capacity for all districts, 
raises the amount specified in this subdivision. The general education tax rate shall be the rate that raises 69Hi,QQQ,QQQ 
Ie. Iisea!} e .. 1993 'lUi $969,800,000 for fiscal year 1994 and $1.052,000,000 for fiscal year 1995 and later fiscal years. 
The general education tax rate may not be changed- due to-changes or corrections made to a district's adjusted net 
tax capacity after the tax rate has been established. 

Sec. 17. Minnesota Statutes 1992, section 124A.26, subdivision 1, is amended to read: 

Subdivision 1. [REVENUE REDUCTION.] A district's general education revenue for a school year shall be reduced 
if the estimated net unappropriated operating hmd balance as of June 30 in the prior school year exceeds $6GG 25 
percent of the formula allowance for the current fiscal year times the fund balance pupil units in the prior year. For 
purposes of this subdivision and section 124.243, subdivision 2, fund balance pupil units means the number of resident 
pupil units in average daily membership, including shared time pupils, according to section 124A.02, subdivision 20, 
plus 

(1) pupils attending the district for which general education aid adjustments are made according to section 
124A.03~, subdivision 5; minus 

(2) the sum of the resident pupils attending other districts for which general education aid adjustments are made 
according to section 124A.036, subdivision 5, plus pupils for whom payment is made according to section 126.22, 
subdivision 8, or 126.23. The amount of the reduction shall equal the lesser of: 

(1) the amount of the excess, or 

(2) ~ $250 times the actual pupil units for the school year. 

The final adjushnent payments made under section 124.195, subdivision 6, must be adjusted to reflect actual net 
operating fund balances as of June 30 of the prior school year. 

Sec. 18. Minnesota Statutes 1992, section 124A.26, is amended by adding a subdivision to read: 

Subd. ~ [ALLOCATION AMONG OPERATING FUNDS.] The revenue reduction required under this section must 
be allocated to the transportation fund and the community service fund in the following manner: 
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ill each year. ~ school district shall calculate the ratio of the transportation net unappropriated operating fund 
balance and the community service net unappropriated operating fund balance to the total net unappropriated 
operating fund balancej 

ill multiply the ratios computed in clause ill Qy the total fund balance reduction required under this section; 

ill the school district shall transfer the amounts, if any. calculated in clause ill from the transportation and 
community service funds to the general fund. 

Sec. 19. Minnesota Statutes 1992, section 124A.29, subdivision I, is amended to read: 

Subdivision 1. [STAFF DEVELOPMENT, AI>ID VIOLENCE PREVENTIONL AND PARENTAL INVOLVEMENT 
PROGRAMS.] (a) Of a district's basic revenue under section 124A.22, subdivision 2, an amount equal to $15 times the 
number of actual pupil units shall be reserved and may be used only to provide staff time for in-service education 
for violence prevention programs under section 126.77. subdivision 2, or staff development programs, including 
outcome-based education and challenging instructional activities and experiences, under section 126.70, subdivisions 
1 and 2a. The school board shall determine the staff development activities to provide, the manner in which they will 
be provided, and the extent to which other local funds may be used to supplement staff development activities. 

(b) Of a district's basic revenue under section 124A22, subdivision 2, an amount equal to $5 times the number of 
actual pupil units must be reserved and may be used only to provide parental involvement programs that implement 
section 126.69. A district may use up to $1 of the $5 times the number of actual pupil units for promoting parental 
involvement in the PER process. 

Sec. 20. [124A.698] [POLICY.] 

Financing the education of our children is one of state government's most important functions. In performing this 
function. the state seeks to provide sufficient funding while encouraging ~ accountability, and incentives toward 
~ improvement. To help achieve these goals and to help control future spending growth, the state will fund 
core instruction, will facilitate improvement in the quality and delivery .of programs and services. and will equalize 
revenues raised locally for discretionary purposes. 

Sec. 21. Minnesota Statutes 1992, section 124A.70, is amended td read: 

124A.70 [~ CORE INSTRUCTIONAL AlD.] 

Subdivision 1. [BASIC OUTCOMES.] Basic outcomes are defined as learner outcomes that must be achieved as 
a requirement for graduation, specified in rule by the state board of education. Basic outcomes are tl:tsse 8utesmes 
tl:at ha. e staHeat'es ef aernevemeRt eeteFft'l:iRee By tl:te state eeafe the basic knowledge and skills determined 
necessary Qy the board for graduates to become productive employees. parents, and citizens. The board shall review 
and amend. if necessary, its graduation rule every -two years. 

Subd.2. [AID AMOUNT.] Basi€ Core instructional aid is 
the legislature to achieve the basic outcomes for each 
year. The core instructional aid allowance -for fiscal year 

to the aie aIle •• afa€e cost determined necessary Qv. 
the number of actual pupil units for the school 

1998 and thereafter is zero. 

Stille. d. I£PECb'\L NEEld AID.} BeeR eiistFiet sRaD feeeive Sf'eeial Reee sie eEJ:ual te Z!eftl times the HumBer ef 
aemal ~tlf'il tlftits fef the seheel yeat' times tl:te eisfflet's Sf' eeial Reee iRee~t. 

S .. eli. 4. (COST DIFFERe~ITlAb ,',ID.I Eaeh IiisIF;"1 shall Feeei Ie ;>iii e'l ... lla ~.Fa times Ibe n .. me eF af •• 1 .... 11' ~I'il 
tlF.its feF tke sehesl yeaf times its east ei#eFeRsal iRee~(. 'This aie is sRly a. silallle if Mote eistriet has iB'\)3lemeRtea 
a eareef teaeheF }9f8gFBm. 

Subd.3a. [AID TO LEARNING SITES.] Each district is encouraged to direct core instructional aid to the learning 
sites in the district and minimize the core instructional aid used for other programs or services. Each district shall, 
to the extent possible, facilitate allocation of each learning site's ~ instructional aid .Qv.. site management teams 
consisting of site administrators, teachers, parents, and other interested persons. 
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Subd. 5. [AID USES.1 Aid received under this section may only be used to deliver instructional services needed 
to assure that all pupils in the district achieve the basic outcomes through the following H5e5 programs and services: 

(1) salaries and benefits for licensed and nonlicensed instructional staff used to instruct or direct instructional 
delivery or provide academic instructional support services; 

(2) instructional supplies and resources including, but not limited to, curricular materials, maps, individualized 
instructional materials, test materials, and other related supplies; 

(3) ftti..HeR payments to other service providers for direct instruction or instructional materials; aftEI 

(4) computers, interactive television, and other technologically related equipment used in the direct delivery of 
instruction':".i 

ill programs and services related to students' academic and career progression including. but not limited ~ 
community- and work-based learning through mentoring, community service, and youth apprenticeships; 

ill early childhood education programs designed to ensure that students are ready to learn when they enter the 
education system; and 

ill activities related to measurement of student progress toward basic outcomes. 

Sec. 22. [124A.711] [SUPPORT SERVICES AID.] 

Subdivision 1. [SUPPORT SERVICES.] "Support services" means services and programs beyond the core instruction 
considered essential to allow students to achieve the basic outcomes including, but not limited ~ the following: 

ill counselors, psychologists, and social workers; 

ill services and programs for students needing special education- and handicapped children aged ~ to three; 

.Ql health care, including early childhood screening; 

ill transportation; 

ill nutrition programs; 

.!§llibraries and other media and information centers; 

ill programs for specialized curricula relating to programs such as violence prevention, AIDS awareness and 
prevention, and drug abuse prevention; and 

ill programs and services for students judged to be at high risk of not completing their education or otherwise 
having a social or economic problems in excess of other students. 

Subd. b. [DETERMINATION OF AID.] The total amount of support services aid shall be determined according 
to indices for each service recommended !!y the commissioner of education after consultations with appropriate state 
agencies, educators, and other interested persons. The commissioner shall recommend indices and aid amounts to 
the legislature !!y February 1 of each odd-numbered year. The indices shall reflect the need for each service based 
on the economic. geographic, demographic, and other appropriate characteristics of each district. 

Sec. 23. Minnesota Statutes 1992, section 124A.72, is amended to read: 

124A.72 [LOCAL DISCRETIONARY SERVICES.] 

Subdivision 1. [LOCAL DISCRETIONARY RBlJE~IUE SERVICES.] Local discretionary revenue is available for 
districts to implement programs to offer outcomes or to cover other district operating expenditures not provided 
according to sections 124A.697 aR8: 121l'i.7Q to 124A.711. Local discretionary services include, but are not limited ~ 
costs associated with the school board and central administration, athletics and extracurricular activities, facilities and 
academic programs in excess of the core, and community education. 
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Subd.2. [DISCRETIONARY SERVICES REVENUE.] A district's local discretionary revenue is equal to the amount 
authorized aeesfEiing fa seeBeR 1211'.:.(;)3. &eveftl:l€ ma, flat €3Eeeea JZ:€F8 times tke aettial }9HfJill::1ftUs fer Ute} eal the 
fe.eftH€ is attfle~:daI31e QyE. discretionary services levy plus the district's discretionary services aid. 

Subd.3. [DISCRETIONARY SERVICES LEVY.] A district is authorized to ~i!local discretionary levy is-e<jt>aI 
to provide local discretionary Fe. eRtle times the lessel' af el'le SF the Falla af. 

(1) Ret till( eapaeit, eli. iaea l3y the fU:lRlB€£ 8£ pttpil tmiots fSF tAe yeai' tfte Fe. eFtt:l€ is atffitH:tHiI:Jle, air. ielea By 

(2) !he e'l~ali.i .. g ",eleF services. b ~ shall be approved and may be implemented .Qv. the local board under 
applicable laws, including truth-in-taxation, unless the anticipated discretionary services revenue would increase 
district education spending Qy~ than 25 percent above the district's total revenue for core instruction and support 
services. 1f such an increase occurs, the entire ~ i§. not effective Wltil approved in .!!. referendum. All new 
referendum levies must be levied on the adjusted market value of properties within the district. 

Subd.4. [DISCRETIONARY SERVICES AlD.] Local discretionary aid is equal to local discretionary revenue minus 
local discretionary levy. If a d:i6ft'ie~ Ie nes less tfta:tt ~he al:lfftefiZ!ea ame\:tfl:ot, 1:fte aia sfliI:ll Be feal::leea ~fe}3'eftieftate1j. 

Subd. ~ [EFFECTIVE PERIOD FOR REFERENDA.] Unless an earlier date is provided.!!& all ~~ referenda 
. enacted before Tanuary L. 1994, expire !!Q.later than Tune ~ 1999. After h!!r..1. 1994, all referenda shall be consistent 

with this act. A referendum is not effective for !!!Q!!: than five years after enactment. 

Sec. ~4. Minnesota Statutes 1992~ section 126.70 .. subdivision 2a .. is am~ded to read: 

Subd. 2a. [PERMIITED USES.] !ill. A School board may approve a plan to accomplish any of the following 
purposes: 

(1) foster readiness' for le~ng; 

(2) facilitate organizational changes by enabling a site-based team composed of pupils, parents, School personnel, 
and community members to address pupils' needs; 

(3) develop programs to increase pupils" educational progress by developing appropriate outcomes and personal 
learning goals and ,by encouraging pupils and their parents to assume responsibility for their education; 

(4) design and develop programs containing various instructional opportunities that recognize pupils' individual 
needs and utilize family and community resources; . 

(5) evaluate the effectiveness of education policies, processes, and products through -appropriate evaluation 
procedures that include multiple criteria and indicators; 

(6) provide staff time for peer review of probationary, continuing contract, and nonprobationary teachers; 

(7) train elementary and secondary staff to help students learn to resolve conflicts in effective, nonviolent ways; 
and 

(8) encourage staff to teach and model violence prevention policy and curricula that address issues of sexual and 
racial_harassment. 

ill If a school board approves_.!!. plan to accomplish any of the purposes listed in paragraph fu1. it must also provide 
challenging instructional activities and experiences that recognize and cultivate students' advanced abilities and 
talents. 

Sec. 25. Minnesota Statutes 1992, section 473F.02, is amended by adding a subdivision to read: 

Subd. 24. [LOCAL TAX RATE.] "Local tax rate" means a governmental unit's kYL including any portion levied 
against market value under section 124A.03, subdivision ~ divided .Qy its net tax capacity. . 
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Sec. 26. Laws 1991, chapter 265, article 1, section 30, is amended to read: 

Sec. 30. [BADGER SCHOOL DISTRICT FUND BALANCE.] 

If independent school district No. 676, Badger, receives payment of delinquent property taxes and the payment is 
more than five percent of the total property taxes paid in the fiscal year in which the payment is received, general 
education revenue for the .district shall not be reduced according to Minnesota Statutes, section 124A.26, subdivision 
I, for an excess fund balance for the following twa five fiscal years. 

Sec. 27. [SALARY SETTLEMENTS AFFECTING CLASS SIZE.] 

Subdivision L [EMPHASIS ON CLASS SIZE.] A school district may not enter into ~ collective bargaining 
agreement or other contract with teachers, principals. assistant principals. superintendents, or assistant superintendents 
that would increase the compensation costs paid ~ the district if the contract would result in larger class sizes in the 
district, unless the board has complied with.subdivision 2. Each school board shall determine if a proposed collective 
bargaining agreement or contract would result in larger class sizes and if increases in compensation costs will2££!!!.:. 

Subd.1. [NOTICE OF CLASS SIZE INCREASE.] 1& Before entering into a contract described in subdivision ~ ~ 
school board must comply with this subdivisio~. 

ill The board must publish notice of the proposed salary settlement describing the overall increase in 
compensation, the increase due to cost-of-living adjustments, the increase due to step and lane adjustments, the 
increase due to the increased costs of health and fringe benefits and deferred compensation. The notice must be 
published at least ten days before the next board meeting at which the contract will be considered. The publication 
and notice reguirements do not ~ if the teachers in the district are .Q!l strike 2!. have filed! notice of intent to 
strike under Minnesota Stahltes, section 179A.18. subdivision 3. 

hl The board must hold ~ board meeting ill the proposed ~ settlement. After public testimony on the 
proposed salary settlement, the board may vote to ratify the settlement. 

Subd.2,. [APPLICABILITY.] This section supersedes any other. law to the contrary. An arbitrator may not issue 
an award that would cause a violation of this section. It is not an unfair labor practice for a school board to take any 
action necessary to .£Q!!!£!y with this section. This section only applies to collective bargaining agreements and 
contracts, including renewal of contracts, entered into between h!!v..1. 1993 to June ~ 1995. The January 15 contract 
deadline date contained in Minnesota Stahltes, section 124A.22. subdivision ~ is extended to January a for calendar 
year 1994 only. For purposes of this section. a school board must disregard compensation l2!!!!! to teachers in technical 
colleges and class size in technical colleges. 

Sec. 28. [SPECIAL DEFINITION OF A PUPIL UNIT IN ONAMlA.] 

Sec. 29. [GENERAL EDUCATION REVENUE REDUCTION; SLAYTON.] 

Subdivision 1. [QUALIFICATION.] Independent school district No. 504, Slayton, is eligible for revenue under this 
section .!! the district has an approved plan for cooperation and combination. !f the referendwn required under 
Minnesota Statutes, section 122.243, subdivision b. fails, the aid adjustment required in subdivision ~ cancels and the 
department of education shall make! negative adjustment to the following year's aid payments for any amount 
actually paid to the district.· !fthe referendum fails, the district's m authority under subdivision ~ is canceled. !f 
the m has already been certified, the department of education shall make ~ negative m adjustment to the 
following year's general education levy limitations. 
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Subd.1. [LEVY ADJUSTMENT.] For 1993 taxes payable in 1994 only, independent school district No. 504. Slayton, 
.Q!. its successor district may ~ an amount not to exceed the.§!!ill of the ~ reductions for fiscal years 1992 and 
1993 resulting from the general education revenue fund balance reduction under Minnesota Statutes. section 124A.26. 

Sec. 30. [TRANSITION PROVISIONS.] 

The commissioner of education. after consultations with the state board of education; the commissioners of revenue 
and finance: the advisory commission on intergovernmental relationsj and other interested persons must deliver to 
the legislature, no later than January ~ 1995, a financial plan to achieve the £Q.fu:y and implement this act. The plan 
shall include. but !1Q! be limited !2L the following: 

ill proposed definitions and es~mated costs of core instruction. support services. and local discretionary services; 

ill a schedule of implementation which shall provide for a phase-in of this act with total implementation completed 
no later than fiscal year 2000; 

ill appropriate transfers of aids and credits from other local government assistance and property tax relief programs 
and the transfers to such units of ~ tax. capacity resulting from reduced local education levies; 

ffi~'comprehensive plan to ~ that total state funding for education exceeds 70 percent of the total funding; 

ill a detailed plan for measurim! outcomes of education and a proposed system for rewarding progress toward 
achieving the outcomes and providing assistance to those learning sites unable to achieve such progress; 

ill necessary changes in the state's uniform financial and accounting reporting system to' better enable monitoring 
and achievement of the financial restructuring goals of this ~ and 

ill other law and rule changes necessary to accomplish the purposes and policy of this act. 

Sec. 31. [EMPLOYMENT PRACTICES.] 

The governor, after consultations with representatives of business and labor, shall deliver to the legislature, no later 
than Ianuary J.1. 1995, ~ plan suggesting amendments to staff employment. compensation:, and collective bargaining 
laws to facilitate achievement of the goals of this act. 

Sec. 32. [LEVY ADJUSTMENT; APPLETON.] 

Notwithstanding any law to the contrary, independent school district No. 784, Appleton, must not receive .!! 
negative 1m adjustment for any referendum ~ certified for taxes payable in 1992. For taxes payable in 1994 only, 
independent school district No. 784, Appleton. shall make ~ positive kYY adjustment in an amount equal to the 
amount of the negative ~ adjustment attributable to the district's referendum ~made to the district's 1992 taxes 
payable in 1993. 

Sec. 33. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the 
general fund to the department of education for the fiscal years designated. 

Subd. f" [GENERAL AND SUPPLEMENTAL EDUCATION AID.] For general and supplemental education aid: 

$1,788,051,000 
$1,972,000.000 

The 1994 appropriation includes $257,551,000 for 1993 and $1,530,500,000 for 1994. 

The 1995 appropriation includes $266,000,000 for 1994 and $1,706.000,000 for 1995. 

Sec. 34. [REPEALER.] 

Laws 1988, chapter 486, section.22" ~ repealed. Minnesota Statutes 1992, section 124.197, is repealed l!!!v.1. 1993. 
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Sec. 35. [EFFECTIVE DATE.] 

Sections (124.755, 124.98) ll. and 29 ~ effective the day following final enactment. Section 14 ~ effective for 
supplemental revenue beginning l!!!Y.1. 1993. Sections 8 to .1.1. a 1L. and 18 are effective for revenue for fiscal year 
1995. Section (473F.02) is effective for taxes payable in 1994 and subsequent years. Section 123.34. subdivision.2t. ~ 
effective the .9.ID: after final emictment and applies !Q. any employment contract entered into. amended. or replaced 
between a superintendent and ~ school board .Q!l.Q!. after the effective date of section 1. 

ARTICLE 2 

TRANSPORT A TION 

Section 1. Minnesota Statutes 1992, section 123.39, is amended by adding a subdivision to read: 

Subd. 15. [PUPIL TRANSPORT ON STAFF DEVELOPMENT DAYS.] !l school district may provide bus 
transportation between home and school for pupils Q!! days devoted to parent-teacher conferences. teacher's 
workshops. or other staff development oPDortW1ities. If approved Qy the commissioner as part of ~ program of 
educational improvement, the cost of providing this transportation, as determined Qy generally accepted accoWlting 
principles, must be considered part of the authorized cost for regular transportation for the purposes of section 
124.225. The commissioner shall approve inclusion of these costs in the regular transportation category only if the 
total number of instructional hours in the school year divided Qy the total number of days for which transportation 
!§. provided equals or exceeds the number of instructional hours ~ day prescribed in the rules of the state board. 

Sec. 2. Minnesota Statutes 1992, section 124.225, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For purposes of this section, the terms defined in this subdivision have the 
meanings given to them. 

(a) "PTE" means a h'&F.S}3BF'lea full-time equivalent pupil whose transportation is authorized for aid purposes by 
section 124.223. 

(b) "Authorized cost for regular transportation" means the sum of: 

(1) all expenditures for transportation in the regular category, as defined in paragraph (c), clause (1), for which aid 
is authorized in section 124.223, plus 

(2) an amount equal to one year's depreciation on the district's school bus fleet and mobile units computed on a 
straight line basis at the rate of 12-1/2 percent per year of the cost of the fleet, plus 

(3) an amoW1t equal to one year's depreciation on district school buses reconditioned by the department of 
corrections computed on a straight line basis at the rate of 33-1/3 percent per year of the cost to the district of the 
reconditioning, plus 

(4) an amOWlt equal to one year's depreciation on the district's type three school buses, as defined in section 169.01, 
subdivision 6, paragraph (c), which were purchased after July 1, 1982, for authorized transportation of pupils, with 
the prior approval of the commissioner, computed on a straight line basis at the rate of 20 percent per year of the cost 
of the type three school buses. 

(c) 'Transportation category" means a category of transportation service provided to pupils as follows: 

(1) Regular transportation is transportation services provided during the regular school year under section 124.223, 
subdivisions 1 and 2, excluding the following transportation services provided W1der section 124.223, subdivision 1: 
transportation between schools; noon transportation to and from school for kindergarten pupils attending half-day 
sessions; transportation of pupils to and from schools located outside their normal attendance areas Wlder the 
provisions of a plan for desegregation mandated by the state board of education or under court order; and 
transportation of elementary pupils to and from school within a mobility zone. 

(2) Nonregular transportation is transportation services provided under section 124.223, subdivision 1, that are 
excluded from the regular category and transportation services provided under section 124.223, subdivisions 3, 4, 5, 
6, 7, 8, 9, and 10. 
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(3) Excess transportation is transportation to and from school during the regular school year for secondary pupils 
residing at least one mile but less than two miles from the public school they could attend or from the nonpublic 
school actually attended, and transportation to and from school for pupils residing less than one mile from school who 
are transported because of extraordinary traffic, drug, or crime hazards. 

(4) Desegregation transportation is transportation during the regular school year of pupils to and from schools 
located outside their normal attendance areas under a plan for desegregation mandated by _ the state board or under 
court order. 

(5) Handicapped transportation is transportation provided under section 124.223, subdivision 4, for pupils with a 
disability between home or a respite care facility and school or other buildings where special instruction required by 
section 120.17 is provided. ' 

(d) "Mobile unit" means a vehicle or trailer designed to provide facilities for educational programs and services, 
including diagnostic testing. guidance and counseling services, and health services. A mobile unit located off 
nonpublic school premises is a neutral site as defined in section 123.932, subdivision 9. 

(e) "Current year" means the school year for which aid will be paid. 

(I) "Base year" means the second school year preceding the school year for which aid will be paid. 

(g) "Ba~ cost" means the ratio or. 

(1) the sum of the authorized cost in the base year for regular transportation as defined in paragraph (b) plus the 
actual cost ~ the base year for excess transportation as d,efined in paragraph (c); 

(2) to the sum of the number of weighted Fffi !'''f'ils Soafts!,el'lea FTE's in the regular and excess categories in the 
base year. 

(h) "Pupil weighting factor" for the excess transportation category for· a school district means the lesser Qf one, or 
the result of the following computation: 

(1) Divide the square mile area of the school district by the number of FT:g ~ I::i~ils HBftS}3 SHea PTE's in the regular 
and excess categories in the, base year. 

(2) Raise the result in clause (1) to the one-fifth pow.er. 

(3) Divide four-tenths by the result in clause (2). 

The pupil weighting factor for the regular transportation category is one. 

(i) "Weighted FTE's" means the number of FTE's in each transportation category multiplied by the pupil weighting 
factor for that category. 

G) "Sparsity index" for a school 'listrict means the greater of .005 or the ratio of the square mile area of the school 
district to the sum of the number of weighted PTE's fttaftS}3BPtea by the district in the regular and ~xcess_categories 
in the base year. 

(1<) "Density index" for a school district means the greater of one or the result obtained by subtracting the product 
of the district's sparsity index times 20 from two. 

(1) "Contract transportation index" for a school district means the greater of one or the result of the following 
computation: 

(1) Multiply the district's sparsity index by 20. 

(2) Select the lesser of one or the result in clause (1). 

(3) Multiply the district's percentage oiregular FTE's ftoao"'l'e.lea in the current year using vehicles that are not 
owned by the school district by the result in clause (2). 
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(m) "Adjusted predicted base costll means the predicted base cost as computed in subdivision 3a as adjusted under 
subdivision 7a. 

(n) "Regular transportation allowance" means the adjusted predicted base cost, inflated and adjusted under 
subdivision 7h. 

Sec. 3. Minnesota Statutes 1992, section 124.225, subdivision 3a, is amended to read: 

Subd. 3a. [PREDICTED BASE COST.] A district's predicted base cost equals the result of the following 
computation: 

(a) Multiply the transportation formula allowance by the district's sparsity index raised to the one-fourth power. 
The transportation formula allowance is $4U M£ for the 1989 1999 1991-1992 base year and $434 $463 for the 
1999 19911992-1993 base year. 

(b) Multiply the result in paragraph (a) by the district's density index raised to the 35/100 power. 

(c) Multiply the result in paragraph (b) by the district's contract transportation index raised to the 1/20 power. 

Sec. 4. Minnesota Statutes 1992, section 124.225, subdivision 7b, is amended to read: 

Subd.7b. [INFLATION FACTORS.] The adjusted predicted base cost determined for a district under subdivision 
7a for the base year must be increased -by 4.9 2.0 percent to determine the districes regular transportation allowance 
for the 1991 199;1 school year and by W 4.0 percent to determine the district's regular transportation 
allowance for the 1994-1995 school year, but the regular transportation allowance for a district cannot be 
less than the district's minimum regular transportation allowance according to Minnesota Statutes 1990, section 
124.225, subdivision 1, paragraph (t). 

Sec. 5. Minnesota Statutes 1992, section 124.225, subdivision 7d, is amended to read: 

Subd. 7d. [TRANSPORTATION REVENUE.] Transportation revenue for each district equals the sum of the 
district's regular transportation revenue and the district's nonregular transportation revenue. 

(a) The regular transportation revenue for each district equals the district's regular transportation allowance 
according to subdivision 7b times the sum of the number of FTE's ea:nsrefleel by the district in the regular, 
desegregation, and handicapped categories in the current school year. 

(b) The fteMegi:i:la! tfansp_sflaaePl: fe" eRNe ier eaeh ,elisft'iet :fer the 1991 1992 seheel yea!' eEJol:tals tfl:e lesser ei the 
elistfiet's aettial eests iPl: ~h:e 19911992 seRssl} ear:fer nSflFegt:ti:ar ft'aM}38fmaeft se1"\; iees 8r tfl:e preeltiet si ti'.e elistfiet's 
aettlal eest iR the 199Q 1991 sehset } ear isr ReRFegttlal' tfMliSpsflatiefl: serviees as elefi. ...... eel ler tfl:e 1991 1992 seRsel yea!' 
in saeeliv.:isisR I, fla!agr8f'R (ej, tiMes the ratie si the elistFiet's a. eFage elail} MeB:ll:lersfHfI iep the 1991 1992 seRee} } ear 
~e the elistf'iet:'s a;lerage ela' J

} ft'lelHI3€f'~ fer tile 199Q 1991 sehesl yea! 8eesreliflg: te seeaeft 124.17, St:leeliAsieft 2, 
times 1.00, m.int:tB the afftSl:Hd: Bi regalar fta:RSJ3BFlafteR re. eHl:te attrilnllaSle ~s FTE's ft=af\Sf!sFteei iR the el:esegt'egatisft 
aftEi hilftelie&f!fleel ea~egsfies in the ettft'eI'tt seheel } ear, f!11:ls the eReess flBMegttlat' tl'anSflBrtatieR re" eRtie fer the 
1991 1992 seheel-} ear aeesreli:fl:g ta s1:iSeli risiefl: 7e. 

tet For the 1992-1993 and later school years, the nonregular transportation revenue for each district equals the lesser 
of the district's actual cost in the current school year for noruegular transportation services or the product of the 
district's actual cost in the base year for nonregular transportation services as defined for the current year in 
subdivision 1, paragraph (c), times the ratio of the district's average daily membership for the current year to the 
district's average daily membership for the base year according to section 124.17,-subdivision 2, times the nonregular 
transportation inflation factor for the current year, mii'tus the amount of regular transportation revenue attributable 
to FTE's ft'af\s~el'~eel in the desegregation and handicapped categories in the current school year, plus the excess 
nonregular transportation revenue for the current year according to subdivision 7e. The noruegular transportation 
inflation factor ~ 1.0345 for the 199;11993 1993-1994 school year;".+.ge± and 1.0345 for the 1994-1995 school year. 
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Sec. 6. Minnesota Statutes 1992, section 124.225, subdivision 7e, is amended to read: 

Subd. 7e. [EXCESS NONREGULAR TRANSPORTATION REVENUE.] (a) A a;staet's e"eess .. e ... e~ .. la. 
ft'M\£if9 almas'S feveftti:€ feE the 1991 1992 seRBsl ) eaF €fltials an 8ffi91:lFJ:t eEttiel ta 8Q ~efeent sf tRe eliUefeftee \:lei?;. een: 

(1) tfte eiistFiet's Bettlsl eest ifL tks 1991 1992 BeReal ,eM tel RBRFegliJ8f ffaRs}9sft:e:eSR ssp/iees as a€HReel fe, tRe 
1991 1992 seReal } ear iR seeai-visisfl 1, f'iffilgfa}9ft (e~, aRe 

(2) ike J3f8Eh:tet sf d-te etistFiet's aemal east ifl lhe 199Q 1991 seReal ) eal fa, fl9MegulaF If:ansJ38FftltieR sen'ieee as 
aefiReel fat' tke 1991 1992 seRse} } eat' if: SHl:I9:ivisiefl 1, pB'fa:g'ffiI'R (e), times 1.13, times the laftB sf lke elist:Pi~'s 
a. slage daily ft .• €Ii'M:1€fSftip fal' the 1991 199-2 seheal ) eap ta tfte elistflet's a. €ffige aRH} m€me€fsffi}9 fer the 199Q 1991 
sellesl } eal. 

t51 A district's excess nonregular transportation revenue for the 1992-1993 Beftesl} eaF and later school years equals 
an amount equal to 80 percent of the difference between: 

(1) the district's actual cost in the current year for nonregular transportation services as defined. far the currE;!nt year 
in subdivision 1, paragraph (c), and . 

(2) the product of the district's actual cost in the base year for nonregular transportation services as defined for the 
current year in subdivision 1, paragraph (c), times 1.30, times the ratio of the district's average daily membership for 
the current year to the district's average daily membership for the base year. 

(e) The state tetal, elEeess ReRFegH:laF Hat'l5f'eFte:t:ieR Fe". eft1:le ftl1:tst Ret ffiEeeee ~1,999,ggg feF the 1991 1m seReel 
yeM aRe $1,ggg,ggg faF the 19~ 1993 smesl "eaF. If the state tstalle. eRi:le aeesFs:iftg ts f1aFagF~h (a) SF EB) e3feeeas 
the liRtit set ift tftis f'aFagFapR, tfte eJEeeSS RBfH"eg1::1:laF tFar-tspsFtaHBR Fe, eFH::le fSf eaeh ElistFiet eEJtials tfte aistFiet's 
FeV€ftee aeeeFaiRg te l3apagmph (a) SF EB), tiftles the Mas sf the liffli~atieft set in tflis paFagFaJ9fl ta ~l-.e s~a~e ~sftil 
Fe. eRee 8eeSfaiftg te pafagT8pfl (8) SF EB) 

Sec. 7. Minnesota Statutes 1992, section 124.226, subdivision 1, is amended to read: 

Subdivision 1. [BASIC TRANSPORTATION.] Each year, a school district may levy for school tr~portation 
services an amount not to exceed the amount raised by the basic transportation tax: rate times the adjusted. net tax 
capacity of the district for the preceding year. The canunissioner of education shall establish the basic transportation 
tax rate by July 1 of each year for levies payable in the following year. The basic transportation tax rate shall be a 
rate, rounded up ta the nearest hundredth of a percent, that, when applied to the adjusted. net tax capacity of taxable 
property for all districts,. raises the amount specified in this subdivision. The basic transportation tax rate for 
transportation shall be the rate that raises $6'1,399,999 fer fiseal } ea. 1993 ana $68,000,000 for fiscal year 1994 and 
$68,600,000 for fiscal year 1995 and subsequent fiscal years. The basic transportation tax rate certified by the 
commissioner of education must not be changed due to changes or corrections made to a district's adjusted net tax 
capacity after the tax rate has been certified. 

Sec. 8. Minnesota Statutes 1992, section 124.226, subdivision 3, is amended to read: 

Subd. 3. [OFF-FORMULA ADJUSTMENT.] Ina district if the basic transportation levy under subdivision 1 
attributable to that fiscal year is more than the difference between (1) the district's transportation revenue under 
section 124.225, subdivision 7d, and (2) the sum of the district's maxi~urn nonregular levy under subdivision 4 and 
the district's contracted services aid reduction under section 124.225, subdivision 8k, and the amount of any reduction 
due to insufficient appropriation under section 124.225, subdivision'8a, the district's transportation levy in the second 
year following each fiscal year must be reduced by the difference between the amount of the excess and the amount 
of the aid reduction for the same fiscal year according to subdivision 3a. 

Sec. 9. Minnesota Statutes 1992, section 124.226, is amended by adding a subdivision to read: 

Subd. 3a. [TRANSPORTATION LEVY EQUITY.]hl!! ~ district's basic transportation m for l! fiscal year ~ 
adjusted according to subdivision ~ !I!!. amount must be deducted from the state payments that are authorized' in 
chapter 273 and that ~ receivable for the same fiscal year. The amount of the deduction equals the difference 
between: 

ill the district's transportation revenue under section 124.225. subdivision 2ft and 
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ill the sum of the district's maximum basic transportation levy under subdivision 1. the district's maximum 
nonregular levy under subdivision ~ the district's maximum excess -transportation 1m. under subdivision ~ the 
district's contracted services aid reduction under section 124.225, subdivision ~ and the amount of any reduction 
due to insufficient appropriation under section 124.225. subdivision 8a. 

ill The amount of the deduction in any fiscal year must not exceed the amount of state payments that are 
authorized in chapter 273 and that are receivable for the same fiscal year in the district's transportation hmd. 

Sec. 10. Minnesota Statutes 1992, section 124.226, subdivision 9, is amended to read: 

Subd. 9. [LATE ACTNITY BUSES.] (a) A school district may levy an amount equal to the lesser of: 

(1) the actual cost of late transportation home from school, between schools within a district, or between schools 
in one or more districts that have an agreement under sections 122.241 to 122.248, 122.535, 122.541, or 124.494, for 
pupils involved in after school activities for the school year beginning in the year the levy is certified; or 

(2) two percent of the district's regular transportation revenue for that school year according to section 124.225, 
subdivision 7d, paragraph (a). 

(b) A district that levies under this section must provide late transportation fteme from school for students 
participating in any academic-related activities provided by the district if transportation is provided for students 
participating in athletic activities. 

(~ l'l eisffiet ft'\&)' Ie" l:I::I.eer tP-is s~eliyisieft eN}' if the aistriet pIe. ieee late ft'anspeftaaeft heme ifem seReel 
stHiftg fiseal } ear 1991. 

Sec. 11. [ADDITIONAL LATE ACTNITY LEVY.] 

.i school district that l!! eligible to certify i!!m under section (124.26, subdivision 21 and ~ not eligible to certify 
.! 1m. under Minnesota Statutes. section 124.226. subdivision 2. may certify an additional amount in 1993 for taxes 
payable in 1994 egual to the amount it would have been authorized to certify in 1992 for taxes payable in 1993 had 
it been eligible. A 1m authorized under this section must be recognized according to Minnesota Statutes, section 
124.918, subdivision 6. 

Sec. 12. [RULE REVIEW.] 

The department of education shall review MhUlesota Rules, part 3520.4831, relating to body-chassis sizes for school 
buses, to detennine the purpose of the rule. The state board of education shall revise the rule to accurately reflect 
its purpose. 

Sec. 13. [TRANSPORTATION FOR CERTAIN OPEN ENROLLMENT PUPILS.] 

Notwithstanding Minnesota Statutes. sections 120.062, subdivision 2. and 124.225, subdivision .§1. transportation 
provided.l!v: independent school district No. 319, Nashwauk-Keewatin, between home and school for a resident ID!Pl! 
of independent school district No. 318, Grand Rapids, attending school under Minnesota Statutes, section 120.062, is 
authorized for aid under Minnesota Statutes, section 124225, subdivision ~ paragraph 1£1. if the following criteria 
~~ 

ill the school that the p!!p!! ~ attending prior to enrolling in independent school district No. 319, 
Nashwauk-Keewatin. under Minnesota Statutes. section 120.062. is closed; 

ill the distance from the closed school to the next nearest school in the district that the student could attend is at 
least 20 miles; 
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ill the pupil's residence is at least 20 miles from ~ school that the E!!fill could attend in independent school 
district No. 318, Grand Rapids; and 

ill the pupil's residence ~ closer to the school of attendance in independent· school district No. 319. 
Nashwauk-Keewatin, than to!!"!!y school the E!!Iill. could attend in independent school district No. 318. Grand Rapids. 

Sec. 14. Laws 1991, chapter 265, article 2, section 19, subdivision 2, is amended to read: 

Subd.2. [TRANSPORTATION AID.] For transportation aid according to Minnesota Statutes, section 124.225: 

$116,340,000 
$123,133,000 

1992 
1993 

The 1992 appropriation includes $17,679,000 for 1991 and $98,661,000 for 1992. 

The 1993 appropriation includes $17,146,000 for 1992 and $105,987,000 for 1993. 

$l,§OO,ggg $2,000,000 in fiscal year 1992 and $l,gOO,gOO $500;000 in fiscal year 1993 are for desegregation costs not 
funded in the regular or nonregular transportation formulas. The department shall allocate these, amounts in 
proportion to the unfunded desegregation costs. Any excess of the 1992 amount is not available for transfer under 
Minnesota Statutes, section 124.14, subdivision 7 and is available for unfunded desegregation costs in 1993. 

In fiscal year 1992. only, for purposes of this subdivision, "desegregation costs" ~ all expenditures for 
desegregation transportation as defined in Minnesota Statutes, section 124.225. subdivision .L. paragraph 19.t. clause 
111 for which aid ~ authorized in Minnesota Statutes. section 124.223, plus ~ amount equal to ~ years 
depreciation. computed according to Minnesota Statutes, section 124.225, subdivision 1. paragraph.lli1. clauses ~Q1. 
and 111 Q!l district school buses used primarily for desegregation transportation. 

Sec. 15. [APPROPRIATIONS.] .i,' 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the 
general fund to the department of education for the fiscal years designated. 

Subd. ~ [TRANSPORTATION AID.] For transportation aid according to Minnesota Statutes, section 124.225: 

$127,390,000 
$139,855,000 

The 1994 appropriation includes $18,327,000 for 1993 and $109,063,000 for 1994. 

The 1995 appropriation includes $19,246,000 for 1994 and $120,609,000 for 1995. 

Subd.2, [TRANSPORTATION AID FOR POST-SECONDARY ENROLLMENT OPTIONS.] For transportation of 
pupils attending post-secondary institutions according to Minnesota Statutes. section 123.3514: 

Subd . .i. [TRANSPORTATION AID FOR ENROLLMENT OPTIONS.] For transportation of pupils attending 
nonresident districts according to Minnesota Statutes, section 120.0621: 

Subd. ~ [TRANSFER AUTHORITY.] If the appropriation in subdivision 3 or 4 for either year exceeds the amount 
needed to ~ the state's obligation for that year under that subdivision. the excess amount may be used to make 
payments for that year under the other subdivision. 
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Sec. 16. [EFFECTIVE DATE.] 

Sections (124.226. subdivision ~ and the section authorizing an additional late activity kYil are effective for levies 
certified in 1993 for taxes payable in 1994, 

Section (transportation for certain open enrollment ~ is effective, the day following final enactment. 

Sections (124.226, subdivisions 3 and ;!;!l are effective l!!!Y L. 1994. 

ARTICLE 3 

SPECIAL PROGRAMS 

Section 1. Minnesota Statutes 1992, section 124.273, is amended by adding a subdivision to read: 

Subd. 2c. ]SUPPLY AND EQUIPMENT AID.] Each year the state shall Ei!Y i! school district for supplies and 
equipment purchased or rented for use in the instruction of pupils of limited English proficiency an amount egual 
to 47 percent of the sum actually ~~ the district but not to exceed an average of $47 in anyone school year for 
each .E..!!Ei! of limited English proficiency receiving instruction. 

Sec. 2. Minnesota Statutes 1992, section 124.32, subdivision 1d~ is amended to re~d: 

Subd. Id. [CONTRACT SERVICES.] For special instruction and services provided to any pupil by contracting with 
public, private, or vohmtary agencies other than school districts, in place of special instruction and services provided 
EY the district. the state shall pay each district 52 percent of the difference between the amount of the contract and 
the basic revenue of the district for that pupil for the BffiStffit sf time fraction of the school day the pupil receives 
services under the contract. For special instruction and services provided to ill!Y.£!!Pi!Qy contracting for services with 
public. private. or voluntary agencies other than school districts. that are supplementary to a full educational program 
provided Qy the school district. the state shall ~ each district 52 percent of the amount of the contract for that £!!E.ih 

Sec. 3. Minnesota Statutes 1992~ section 124.322, is amended by adding a subdivision to read: 

Subd. la. [DEFINITIONS.] In this section, the definitions in this subdivision ~ 

1& "Base revenue" means-the following: 

ill for the first fiscal year after approval of the district's application. base revenue means the sum of the district's 
revenue for the preceding fiscal year for its special education program under sections 124.32, subdivisions.Th.t l!!. b 
~ and ~ and 124.321, subdivision .1. 

ill for the second fiscal year after approval of a district's application. base revenue means the sum of the district's 
revenue for the second prior fiscal year for its ~ education program lUlder sections 124.32. subdivisions lli 1st. 
b..2..t and.illt. and 124.321, subdivision b. and 

ill for the third fiscal year after approval of!!. district's application, and thereafter, base revenue means the sum 
of the revenue a district would have been entitled to in the second prior fiscal year for its special education program 
under sections 124.32, subdivisions lli 1st. b. ~ and ~ and 124.321, subdivision .1. based Q!l activities defined as 
reimbursable Wlder state board rules for ~ education and nonspecial education students. and additional activities 
as detailed and approved Qy the commissioner of education. 

fQl "Base aid " ~ the following: 

ill for the first fiscal year after approval of a district's application. base aid means the sum of the district's gross 
aid for the preceding fiscal year for its special education program under section 124.32. subdivisions lli1f!t.b2t. and 
!QL . 

ill for the second fiscal year after approval of a district's application, base aid means the sum of the district's gross 
aid for the second prior fiscal year for its special education program under section 124.32, subdivisions lli 1f!t. b..2..t 
and !QLand 

ill for the third fiscal year after approval of a district's application and thereafter, base aid means the sum of the 
gross aid the district would have been entitled to in the second prior fiscal year for its special education program 
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under section 124.32. subdivisions lli.1.sL. b. ~ and 1.9.t. based on activities defined as reimbursable under state board 
of education rules for special education and nonspeciai education students. and additional activities as detailed and 
approved Qy the commissioner of education in the application plan. 

i£l Notwithstanding paragraphs ill and lli1. base revenue and base aid for 1995 and later fiscal years must not 
include revenue and aid under section 124.32, subdivision 5. 

@ "Alternative delivery revenue inflator" means: 

ill For the first fiscal year after approval of !!. district's application. the greater of 1.017 .Q!. the ratio of .ill the 
statewide average special education revenue under·sections 124.32 and 124.321 ~E!!£i! in average daily membership 
for the current fiscal year, to .ilil the statewide average special education revenue ~ l?.!:!Pi! in average daily 
membership for the previous fiscal year. 

ill For the second and later fiscal years, the greater of 1.034 .Q! the ratio of ill the statewide average special 
education revenue under sections 124.32 and 124.321 ~.E1!P!! in average daily membership for the current fiscal year, 
to illl the statewide average special education revenue ~ £!:!!ill. in average daily membership for the second prior 
fiscal year. 

1!'1 The commissioner of education shall adjust each district's base revenue and base aid to reflect any changes in 
special education services reguired £y rule Q!. statUte. 

Sec. 4. MiIUlesota Statutes 1992, section 124.322, subdivision 2, is amended to read: 

Subd. 2. [AMOUNT OF ALTERNATIVE DELIVERY REVENUE.] For the first fiscal year after approval of an 
application, a aistriet BRaY Feeei. e tke stlffl sf tke FeV-eRl::le it Feeeivea feF the rfeeeaiRg fiseal ) eM fer its sJ3eeial 
eaHeatisR rreg'faffl lmaeF ~eetieR 121:.32, sHBairisiaRS 119,2, §, anel1Q, aRa ~4iflftessta 8tahltes 199Q, seeasn 273.12§, 
sH13elivisisR 8e, aF seetieR 124.321, Bl:1l3ai,isisRS 1 afLa 2, as Bf"plieaBle, district's alternative delivery revenue eguals 
its base revenue multiplied by b@ the product of the alternative delivery revenue' inflator times the ratio of the 
district's average daily membership fu!:. ~ ~ ~ ~!Q ~ district's average ~ membership fur ~ 
immediately preceding ~~. Par eaelt sf tke ReJff R,a Hseal )eaFS, th:e eiist=Eiet SRaIl reeei.e #te affiSt:tAt it 
l"eeei'J'eel fer the pFe,isl:l:s aseal year fRtiltiplieel19) 1.93. For the second and later fiscal years a district's alternative 
delivery revenue equals its base revenue multiplied Qy the product of the alternative delivery revenue inflator times 
the ratio of the district's average daily membership for the current fiscal year to the district's average daily 
membership for the second preceding fiscal year. 

Sec. 5. Minnesota Statutes 1992, section 124.322, subdivision 3, is amended to read: 

Subd.3. [ALTERNATIVE DELIVERY AID.] For the first fiscal year after approval of an application, a Elistfiet shall 
reeeive t-Re Sl:lffi af tP.e aiel it f'eeeivea fSF the pfeeeailLg Hseal year Hnaer seefiaR 121.32, sHeaivisisns 1e, 2, 3, anElIQ, 
district's alternative delivery aid equals its base aid multiplied by l-.Q3 the product of 1.017 times the ratio of the 
district's average daily membership for the current fiscal year. to the district's average daily membership for the 
preceding fiscal year. For the second and later fiscal years 2. district's alternative delivery aid equals its base aid 
multiplied £y the product of 1.034 times the ratio of the district's average daily membership for the current fiscal year 
to the district's average ~ membership for the second preceding fiscal~. The aiel £Sr tl-.e BPSt) eaF af re. eRHe 
skall flSt Be pf'SEatea. PaE eael'. af tiLe Relit [oWS Hseal ) ears, the aisffiet shall reeei. e tRe amS1:lfLt af aiel it feeei, eEl fSF 
tke prerrisl:Is Bseal )eaF ffitllapliea by 1.Qa. A district that receives aid under this subdivision shall not receive aid 
under section 124.32, subdivisions Ib, 1fL. 2,5, and 10, for the same fiscal year. 

Sec. 6. Minnesota Statutes 1992, section 124.322, subdivision 4, is amended to read: 

Subd.4. [ALTERNATNE DELIVERY LEVY REVENUE.] A district shall receive alternative delivery levy revenue 
equal to the difference between the alternative delivery revenue and the alternative delivery aid. If the alternative 
delivery aid for a district is prorated £SF tRe seesna SE thira Bseal ) ears, the alternative delivery leVy revenue shall 
be increased by the amount not paid by the state due to proration. FSE Hseal ) ear 1993 aRa tr.eFeafteF, The alternative 
delivery levy revenue shall be included under section 124.321, subdivision 1, for purposes of computing the special 
education levy under section 124.321, subdivision 3, and the special education levy equalization aid under section 
124.321, subdivision 4. 
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Sec. 7. [124.323] [SPECIAL EDUCA nON EXCESS COST AlD.] 

Subdivision 1. IDEFINITIONS.] In this section, the definitions in this subdivision ~ 

~ "Unreimbursed special education cost" means the sum of the following: 

ill expenditures for teachers' salaries, contracted services, supplies, and equipment eligible for revenue under 
sections 124.32, subdivisions lli.!£L. b. and ~ and 124.322, subdivision b plus 

ill expenditures for tuition bills received under section 120.17; minus 

ill revenue for teachers' sal<iries, contracted services, supplies, and equipment under sections 124.32. subdivisions 
lli lfl b. and lQ£. 124.321, subdivision L clause ill. and 124.322. subdivision b minus 

ill tuition receipts under section 120.17. 

ill "General revenue" means the sum of the general education revenue according to section 124A.22, subdivision 
.L. plus the total referendum revenue according- to section 124A.03, subdivision Ie. 

Subd. b. [EXCESS COST AID.] For 1995 and later fiscal years, a district's special education excess cost aid equals 
the product of: 

ill 70 percent of the difference between ill the district's unreimbursed special education cost ~ actual £!:!Ei! unit 
and.ilil six percent of the district's general revenue.vgr actual E!P!! unit, times 

ill the district's actual E!lEll units for that year. 

Sec. 8, Minnesota Statutes 1992, section 124.332, subdivision 2, is amended to read: 

Subd, 2. [AID AMOUNT.] An eligible district shall receive individualized learning and development aid in an 
amount equal to $e4 fer 1991 1992 BRB $66 fer 1992 199a aRa thereafter times the district's average daily membership 
in laReergaFteR te graBe 2 fer the 1991 1992 seheeI year, aRa H. kindergarten to grade 3 fer tRe 199-2 1993 s€fi8el) ear 
aRe tl=tefeaFter and $42 times the district's average daily membership in grade,1. Aid received under this subdivision 
for kindergarten to grade J. must be used only to achieve the district's instructor-learner ratios and prepare and use 
individualized learning plans for learners in the grades. for which, the district is receiving aid. [f the district has 
achieved and is maintaining the district's instructor-learner ratios in kindergarten to grade ~ then the district may 
use the aid to'work to improve program offerings throughout the district. Aid received under this subdivision for 
grade ,1 must be used to implement learners' individualized learning plans. 

Sec, 9. Minnesota Statutes 1992, section 124.574, is amended by adding a subdivision to read: 

Subd. 4a. [ADDITIONAL AID.] A school district may contract with another Minnesota school district or 
cooperative center for career assessment services for children with a disability for children that are not ~ enrolled 
in grade 12. The formula for payment equals 52 percent of the difference between the amount of the contract and 
the basic revenue of the district for that £!!1ill. for the amount of time the £!!Iill. receives services' Wlder the contract. 
The contracts must be approved Qy the commissioner. 

Sec, 10, Minnesota Statutes 1992, section 125.189, is amended to read: 

125.189 [LICENSURE REQUIREMENTS.] 

IF. aBeitiBR fa ethel reEIHiremeRts, The board of teaching will review and determine appropriate licensure 
requirements for a candidate for a license or an applicant for a continuing license to teach hearing iftlf'aif'eB deaf and 
hard of hearing students in lEiRBergarieft prekindergarten through grade 12..:. In addition to other requirements. a 
candidate must demonstrate the minimum level of proficiency in American sign language as determined by the 
Qualiry Assl:H'ftftee 6)steR'lS Prejeet ef tfte eie}9aFtmeRt sf €€hleatieR board, 

Sec. 11. [ASL GUIDELINES.] 

.@l In determining appropriate licensure requirements for teachers of deaf and hard of hearing students Wlder 
Minnesota Statutes, section 125.189. the board of teaching shall develop the requirements according to the guidelines 
described in this section. 
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ill Each teacher must complete the American ~ language ~ communication proficiency interview Q!. ~ 
comparable American ~ language evaluation that the board of teaching, the Minnesota association of deaf citizens, 
and the Minnesota council for the hearing impaired accept as a means for establishing the teacher" 5 baseline level of 
American ~ language skills. A teacher shall not be charged for this evaluation. 

i£l Each teacher must complete 60 continuing education credits in American §is!! language, American ~ language 
linguistics, or deaf culture for every 120 continuing education credits the teacher is reguired to complete to ~ ~ 
teaching license. 

@ As ~ condition of obtaining an initial license to teach deaf and hard of hearing students. a person must 
demonstrate in the ~ communication proficiency interview an intermediate plus level of proficiency in American 
~language. 

1rl Each teacher applying to renew a teaching license and each teacher holding a teaching license from another state 
who wishes to ~ for !!. Minnesota teaching license must take the American ~ language ~ communication 
proficiency interview or !!. comparable American ~ language evaluation every five years until the teacher 
demonstrates a minimum, or survival plus, level of proficiency in American sign language . 

.ill. A teacher working directly with students whose primary language !§. American ~ language should 
demonstrate at least an advanced level of proficiency in American ~ language. The board should not consider a 
minimum, or survival plus, level of proficiency adequate for providing direct instruction to students whose primary 
language is American ~ language. 

19l To renew a teaching license, a teacher must comply with paragraphs 1£! and W in addition to other applicable 
board requirements. A teacher's ability to demonstrate a minimum, or survival plus, level of-proficiency in American 
§!gg language is not a condition for renewing the teacher's license. 

ill A teacher who demonstrates an increased proficiency in American ~ language skill in the American ~ 
language §i.gn communication proficiency interview or a comparable American ~ language evaluation shall receive 
credit toward completing the requirements of paragraph i£l.: The number of continuing education credits the teacher 
receives is based on the teacher's increased level of proficiency from the teacher's baseline level: 

ill 35 continuing education credits for demonstrating an intermediate level of proficiency: 

ill 40 continuing education credits for demonstrating an intermediate plus level of proficiency; 

ill 45 continuing education credits for demonstrating an advanced level of proficiency: 

ill 50 continuing education credits for demonstrating an advanced plus level of proficiency: 

ill 55 con-tinuing education credits for demonstrating a superior level of proficiency; and 

ill 60 continuing education credits for demonstrating a superior plus level of proficiency. 

Sec. 12. [DEVELOPING GREATER FLEXIBIUIY IN DELNERING SPECIAL EDUCATION SERVICES.] 

Subdivision 1. [PURPOSE; AUTHORIZATION.] In ~ effort to change the overall emphasis in special education 
from complying with laws and rules to also improving educational opportunities for !!. wide range of students, 
including those who are disabled, those for whom English is !!. second language, and those with unique learning 
styles,!l pilot project is established to permit independent school district No. 625, St. Paul, to develop and implement 
~ integrated service model for delivering special education services and programs to eligible students under 
Minnesota Statutes, section 120.17, and alternative delivery of specialized instructional services under Minnesota 
Statutes, section 120.173. As part of the pilot project. the state board of education shall waive all state special 
education rules if the St. Paul school district complies with the requirements in subdivision 2. 

Subd.1. [PROJECT REQUIREMENTS.] 1& To participate in the pilot project, the district must: 

q.t!!J1!i!fx.~~:g?!g.),!!!i!~g!!!¥-of education, the state board of education, and the advisory council under paragraph 
1£1 to develop and implement an integrated service model for delivering special 
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education services and programs to eligible and low-performing students that complies with all applicable federal 
rules governing the delivery of special education; 

ill complete £y November ~ 1993, with assistance from the commissioner as described in paragraph .ili.l and the 
advisory council in paragraph hl.!!. proposed plan for realizing an integrated service model, which includes a 
description of each applicable federal rule and the approach the district will ~ to effect that rule; 

ill include in the proposed plan measures to protect students' civil rights! provide equal educational opportunities, 
and prohibit discrimination as required under state and federal law; 

ill receive local school board approval of the proposed plan Qy December 21. 1993, and file!!..£Q£Y of the approved 
plan with the commissioner; 

ill begin in-service training of district personnel on February .1.1994, to ensure that the district complies with all 
applicable federal regulations governing the delivery of special education: and 

ill implement the integrated service mode~ beginning l!!!Y.1. 1994. 

ill!! the St. Paul school district indicates its inten:!lt~~~~~ i!!! ~~~~ service model under paragraph ill1. 
clause 111. the commissioner shall assist the district £ in developing its plan to realize the 
integrated service model ~ 

ill providing technical assistance through the state department of education; and 

ill using discretionary funds under Public Law Number 101-476 to contract for technical assistance as needed. 

i£l The district must establish an advisory council for the pilot project that reflects the demographic composition 
of the district and i§. composed of members of existing special education-related committees, parents of eligible 
students with varying disabilities and of different ages enrolled in the district, representative of advocacy agencies, 
and district personnel affected.Qy this section. Parents shall compose' the majority of council members. The district 
must continuously consult with the advisory council .Q!! planning, delivering, and modifying the district's special 
education programs and services. 

Subd. ~ [EVALUATION.]!!PQ!!. implementing the integrated service model. the district, with technical assistance 
provided or contracted for .Qy the commissioner, must annually evaluate the efficacy of the model ~ at least ~ 
four-year period. The district must address in its evaluation the seven points listed in Minnesota Statutes, section 
120.173, subdivision * and document parents' responses to the model. The district must submit to the education 
committees of the legislature a progress report Qy February .1. 1997, and ~ final report!?y February.1. 1999, on the 
efficacy of the model. 

Sec. 13. [FISCAL REPORTS; AUTHORIZATION REQUIRED.] 

!ill. The state interagency council, with technical assistance from the state department of education, shall submit to 
the education committees of the legisiature!?y February~ 1994, an accurate and detailed fiscal analysis and summary 
of the short and long term fiscal impact to the state of participating in the fifth and in succeeding fiscal years of the 
federal Part H program under United States Code, title £Q.. section 1471. et seg. (Part!:h Public Law Number 102-119). 

ill The state department of education shall not ~ to the secretary of education under United States Code, title 
~ section 1471, ~ seq. (Part!.:i. Public Law Number 102-119) to participate in the fifth.Q!. any succeeding fiscal year 
of the federal Part H program contained in the Individuals with Disabilities Education Act until specifically authorized 
!!v. law to do ~ 

Sec. 14. [TASK FORCE TO REVIEW SPECIAL EDUCATION RULES.] 

Subdivision 1. [ESTABLISHMENT.] A task force to review the state's special education rules!§. established to 
recommend- to the legislature changes that ~ be made to simplify the rules while ensuring that the rules ~ 
applicable federal reguirements and support the state's interest in education outcomes. 

Subd. L [MEMBERSHIP; STAFF.] !i!l. The speaker of the house of representatives and the administrative 
subcommittee on committees of the senate shall jointly appoint 22 demographically representative members 
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knowledgeable in elementary and secondary special education matters from throughout the state to serve on the task 
force and shall select ~ task force chairperson from among the members, who shall convene and preside ~ task 
force meetings. Task force members shall include six parents of students with varying disabilities and of differing 
ages, two licensed teachers who provide general education instruction. two licensed teachers who provide special 
education instruction, one urban 2!: suburban school principal. one rural school superintendent, three directors of 
special education, one of whom represents a single urban or suburban school district one of whom represents a rural 
special education cooperative, and one of whom represents an intermediate district. one person with expertise in 
special education instruction from the department of education. one state senator and ~ state representative. and 
three advocates of children with disabilities and their families. 

ill The house research department. senate counsel and research, and other legislative staff offices shall provide staff 
for the task force. 

Subd. ~ [DUTIES.] In recommending changes to simplify the state's special education rules, the task force shall 
examine each special education rule to determine whether it: 

ill provides meaningful educational opportunities to students with disabilities; 

ill encourages educational innovations; 

ill complies with applicable federal requirements; and 

ffi can be implemented at reasonable cost. 

Subd . .i. [ADMINISTRATNE RULES.] To accommodate the task force's review of the state's special education 
rules, and notwithstanding Minnesota Statutes, section 121.11. subdivision &2£ any other law to the contrary, the 
state board of education shall not adopt, amend, 2£ repeal ~ special education rule until Tune .1.1994, unless compelled 
Qy ~ newly enacted or adopted federal requirement. 

Subd.,2;. [REPORT.] The task force shall submit its recommendations for simplifying the state's special education 
rules to the education committees of the legislature Qy February ~ 1994. 

Sec. 15. [ALTERNATIVE DELIVERY OF SPECIAL EDUCATION SERVICES AND PROGRAMS.] 

Subdivision 1. [ESTABLISHMENT; PURPOSE; GOAL.] A three-year pilot project is established to permit 12 school 
districts selected Qy the commissioner of education to ~ .ill! alternative process for delivering certain special 
education serVices and programs to eligible students under Minnesota Statutes, section 120.17. The purpose of the 
project ~ to explore, in a deliberate way, effective alternatives to the special education rules listed in subdivision 3 
while adhering to the intent of the rules and the procedural and substantive protections afforded eligible students 
under law. The ultimate goal of the project ~ to improve the instructional services and educational outcomes and 
opportunities available to eligible students. 

Subd. b. [ELIGIBILITY; APPLICATIONS.] The commissioner shall make application forms available to school 
districts interested in exploring effective alternatives for delivering certain special education services and programs 
!§. described in this section. Interested school districts must have their application to participate in the project 
approved Qv. their local school board after ~ public hearing on the matter. Applications must be submitted to the 
commissioner Qy Tanuarv .1. 1994. The application must describe how the applicant proposes to realize the purpose 
and goal of the project, induding what activities and procedures the applicant proposes and whether the applicant 
seeks to be exempted from Minnesota Rules, ~ 3525.1341. The commissioner may require additional information 
of an applicant. The commissioner shall approve 12 applications before March .1.1995. The commissioner shall ensure 
.ill! equitable geographical distribution of project participants throughout the state. 

Subd.2,. [EXEMPTIONS.]!i!l. All school districts participating in the project !ill'. exempt from the following special 
education rules through the 1997-1998 school year: 

ill Minnesota Rules, part 3525.1335; 

ill Minnesota Rules, part 3525.2335; 

ill Minnesota Rules, part 3525.2750; and 
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ill Minnesota Rules, part 3525.2925, subparts ~ ~ ~ ~ 'L. and 2: 

ill After reviewing the applications of the district selected to participate in the project. the commissioner shall 
exempt six of the 12 project participants from Minnesota Rules, part 3525.1341. 

!.£l During the term of the project, participating school districts exempt from the rules listed in this subdivision must 
adhere to the intent of the rules and the procedural and substantive safeguards afforded eligible students under the 
law. 

Subd.1:, [STUDENTS' RIGHTS.] School districts participating in the project !!!!:!3 individually evaluate eligible 
students enrolled in the district to determine the students' levels of performance. Eligible students are entitled to the 
procedural protections provided under Public Law Number 101-476 in ~ matter that affects the students' 
identification, evaluation, placement, or change in placement, and protections provided under Minnesota Statutes. 
sections 127.26 to 127.39, in a dismissal proceeding that may result in students' suspension. exclusion, or expulsion. 
Participating school districts must ensure the protection of students' civil rights, provide equal educational 
opportunities. and prohibit discrimination. Failure to comply with this subdivision will at least ~!!. district to 
become ineligible to participate in the project. 

Subd.,2, [TECHNICAL ASSISTANCE.] The commissioner, through the office of compliance and monitoring, shall 
provide technical assistance to the project participants. In addition, the commissioner shall use discretionary funds 
available under Public Law Number 101-476 to contract for technical assistance from an independent evaluator in the 
field of special education to assist project participants in developing and implementing a valid and uniform procedure 
to evaluate their alternative delivery process. 

Subd. ~ [ADVISORY COMMITTEE.] Each project participant shall have i!!! advisory council that reflects the 
demographic composition of the local community and is composed of members of existing special education-related 
committees, parents of eligible srudents with varying disabilities and of different ages enrolled in ~ participating 
district, and district personnel in the field of special education who are potentially affected .Qy the rule exemptions 
under subdivision 3. Parents shall compose a majority of council members. The council shall advise the district Q!! 
planning, delivering, and modifying special education programs -and -services under this section. !f ~ project 
participant is unable to have members of existing special education-related committees on the council, it shall include 
on the council additional parents of eligible students. 

Subd. 'L. [EVALUATION; REPORT.].@l The commissioner shall use the discretionary funds available under Public 
Law Number 101-476 to contract with an independent evaluator for technical assistance to develop !!. tm.iform 
evaluation procedure for all participants to use to complete a formative and summative evaluation of their experiences 
in delivering special education services and programs under this section. Participants shall work with the 
independent evaluator to focus the evaluation on the overall efficacy of the alternative delivery process, including the 
extent to which the educational outcomes and opportunities of eligible students are improved. Project participants 
shall each select one member of their advisory council to meet together periodically with the independent evaluator 
to evaluate the participants' progress. Project participants. in consultation with their advisory counciL shall use the 
interim evaluations and the responses of affected parents to the alternative delivery process to modify the process 
where appropriate . 

.ili.l Each project participant shall submit to the commissioner a progress report Qy September .1. 1996. and ~ final 
report Qy Ianuary .1.1998. evaluating the efficacy of its alternative delivery process. The corrurussioner shall compile 
the results of the reports to present to the education committees of the legislature.£y March .1.1998. When presenting 
the reports, the commissioner, after consulting with the independent evaluator. shall recommend appropriate 
amendments to the rules listed in subdivision 3. 

Sec. 16. [REALLOCATION.] 

Any funds saved through the flexibility in special education service delivery authorized Qy this article must be 
reallocated Qy the district for the benefit of students with special education needs in the district. 

Sec. 17. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section ~ appropriated from the 
general fund .Q!. other named fund to the department of education for the fiscal years designated. 
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Subd. b. [SPECIAL EDUCATION AID.] For special education aid according io Minnesota Statutes. section 124:32: 

$176,257,000 
$186.649,000 

1994 
1995 

The 1994 appropriation includes $25,087.000 for 1993 and $151.170.000 for 1994. 

The 1995 appropriation includes $26,677,000 for 1994 and $159,972.000 for 1995. 

Subd.;h [SPECIAL PUPIL AID.] For special education aid according to Minnesota Statutes, section 124:32, 
subdivision 2L for pupils with handicaps placed in residential facilities within the district boundaries fOf.whom!!Q 
district of residence can be determined: 

$318,000 
$337,000 

1994 
1995 

!f the appropriation for either year i§. insufficient. the appropriation for the other year .!§. available. !! the 
appropriations for both years ~ insufficient. the appropriation for special education aid may be used to ~ the 
~ E!:!E!! obligations. 

Subd. ~ [SUMMER SPECIAL EDUCATION AID.] For ~ education summer program aid according to 
MiImesota Statutes, section 124.32, subdivision 10: 

$5,081,000 
$5,140,000 

The 1994 appropriation is for 1993 summer programs. 

The 1995 appropriation is for 1994 summer programs. 

1994 
1995 

Subd.2" [TRA VEL FOR HOME-BASED SERVICES.] For aid for teacher travel for hom':'based services according 
to Minnesota Statutes, section 124.32, subdivision 2b: 

$124.000 
$159.000 

The 1994 appropriation includes $10,000 f.2!: 1993 and $114,000 for 1994. 

The 1995 appropriation includes $19.000 for 1994 and $140.000 for 1995. 

1994 
1995 

Subd . .§" [RESIDENTIAL FACIUTIES AID.] For residential facilities aid under Minnesota Statutes, section 124.32, 
subdivision 5: 

$2,616,000 
$ .. -0- " 

1994 
1995 

Subd. L [SPECIAL EDUCATION EXCESS COST AID.] For excess cost aid according to Minnesota Statutes, section 
124.322: 

$ .. -0-.. 
$5,555,000 

The.1995 appropriation includes $ .. -0-.. for 1994 and $5,555,000 for 1995. 

1994 
1995 

Subd. ~ [LIMITED ENGLISH PROFICIENCY PUPILS PROGRAM AID.] For aid under Minnesota Statutes. section 
124.273-, for educational programs for pupils of limited English proficiency and for supplies' and equipment for limited 
English proficiency teachers: 

$5.094.000 
$5,663,000 . 
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The 1994 appropriation includes $\;00,000 for 1993 and $4.494,0900 for 1994. 

The 1995 appropriation includes $792,000 for 1994 and $4,871,000 for 1995. 

Subd. 2, [AMERICAN INDIAN POST-SECONDARY PREPARATION GRANTS.] For American Indian 
post-secondary preparation grants according to Minnesota Statutes, section 124.481: 

1994 
1995 

Any balance in the first year does not cancel but is available in the second year. 

Subd.10. [AMERICAN INDIAN LANGUAGE AND CULTURE PROGRAMS.] For grants to American Indian 
language and culture education programs according to MiImesota Statutes; section 126.54. subdivision 1: 

$591,000 
$591,000 

The 1994 appropriation includes $88,000 for 1993 and $503,000 for 1994. 

The 1995 appropriation includes $88,000 for 1994 and $503,000 for 1995. 

1994 
1995 

Any balance in the first year does !lQ!: cancel but i§. available in the second year. 

Subd.1.h [SECONDARY VOCATIONAL; STUDENTS WITH DISABILITIES.] For aid for secondary vocational 
education for pupils with disabilities according to" Minnesota Statutes. section 124.574: 

$4,573,000 • 
$4,592,000 

The 1994 appropriation includes $684;000 for 1993 and $3,889,000 for 1994. 

The 1995 appropriation includes $686,000 for 1994 and $3,906,000 for 1995. 

1994 
1995 

Subd. 12. [ASSURANCE OF MASTERY] For assurance of mastery aid according to Minnesota Statutes, section 
124.31T:"' -

1994 
1995 

The 1994 appropriation includes $1,904,000 for 1993.and $11,045,000 for 1994. 

The 1995 appropriation includes $1,948,000 for 1994 and $11.215,000 for 1995. 

Subd. 13. [INDIVIDUALIZED LEARNING AND DEVEWPMENT AID.] For individualized learning and 
dev""clOPment aid according to Minnesota Statutes. section 124.331: 

1994 
1995 

The 1994 appropriation includes $2,485,000 for 1993 and $16,596,000 for 1994. 

The 1995 appropriation includes $2,928,000 for 1994 and $16,653.000 for 1995. 

Subd.14. [SPECIAL PROGRAMS EQUALIZATION AID.] For special education ~ equalization aid according 
to Minnesota Statutes, section 124.321: ' 

1994 
1995 
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The 1994 appropriation includes $1,626,000 for 1993 and $11,946,000 for 1994, 

The 1995 appropriation includes $2,107,000 for 1994 and $14,058,000 for 1995, 

Subd, 15. [AMERICAN INDIAN SCHOLARSHIPS,] For American Indian scholarships according to Minnesota 
Statutes, section 124.48: 

$1,600,000 
$1,600,000 

Any unexpended balance remaining in the first year does not cancel but is available in the s.econd year. 

Subd. 16. [AMERICAN INDIAN EDUCATION.[ ~ For certain American Indian education programs in school 
districtS: -

$175,000 
$175,000 

The 1994 appropriation includes $26,000 for 1993 and $149,000 for 1994. 

The 1994 appropriation includes $26,000 for 1994 and $149,000 for 1995 . 

.lli1 These appropriations are available for expenditure with the approval of the commissioner of the department 
of education. 

1£l The commissioner must not approve the payment of any amount to i!. school district .Q! school under this 
subdivision unless that school district .Q! school ~ in compliance with all applicable laws of this state. 

@!:IE. to the following amounts may be distributed to the following schools and school districts for each fiscal 
year: $54.800 to Pine Point School; $9,700 to independent school district No. 166; $14.900 to independent school district 
No. 432; $14,100 to independent school district No, 435; ~ to independent school district No. 707; and $39.100 
to independent school district No. 38. These amounts must be spent only for the benefit of American Indian pupils 
and to meet established state educational standards or statewide reguirements. . 

hl Before ~ district .Q! school can receive money under this subdivision, the district or school must submit. to the 
commissioner, evidence that i!. has complied with the uniform financial accounting and reporting standards ~ 
Minnesota Statutes, sections 121.90 to 121.917. 

Subd. 17. [INDIAN TEACHER PREPARATION GRANTS.[ ~ For joint grants to assist Indian people to become 
teachers: 

$190,000 
$190,000 

f£l Initially, $40,000 each year ~ for ~ joint grant to each of the following: 

ill Bemidji state university and the .Red Lake school district; 

ill Moorhead state university and a school district located within the White Earth reservation: and 

ill Augsburg college and the Minneapolis school district. 

@ Money not used for students at one location may be transferred for use at another location .. 

hl Any unexpended balance remaining the first year does not cancel but is available in the second year. 
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Subd.18. [TRIBAL CONTRACT SCHOOLS.] For tribal contract school aid according to Minnesota Statutes, section 
124.86: 

$374,000 
$457,000 

The 1994 appropriation includes $ .. -0-.. for 1993 and$374,000 for 1994. 

The 1995 appropriation includes $66,000 for 1994 and $39U)Q0 for 1995. 

Subd. 19. [EARLY CHILDHOOD PROGRAMS AT TRIBAL SCHOOLS.] For early childhood family education 
programs at tribal contract schools: 

$68,000 
$68,000 

Subd.20. [SECONDARY VOCATIONAL EDUCATION AID.] For secondary vocational education aid according 
to Minnesota Statutes, section 124.573: 

$12,079,000 
$13,244,000 

The 1994 appropriation includes $1,811,000 for 1993 and $10,268,003 for 1994. 

The 1995 appropriation includes $1,811,000 for 1994 and $11,433,000 for 1995. 

Subd. 21. [SUMMER HEALTH CARE INTERN PROGRAM.] For summer health = intern grants under 
Mi'AAeSOta'Statutesr section 124C.62: 

$33,000 
$33,000 

Subd.22. [EDUCATION IN AGRICULTURE LEADERSHIP COUNCIL.] For i! grant to the Minnesota education 
in agriculture leadership council to cover operating expenses: 

$50,000 

This appropriation is available until Tune ~ 1995. 

Subd.23. [ADVISORY COUNCIL COSTS.] For the costs to project participants of convening their advisory council 
members during the term of the pilot project under section 15: 

$50,000 

Subd.24. [TEACHER EDUCATION; HEARING IMPAIRED.] To assist school districts in greater Minnesota in 
educating teachers in American ~language, American ~ language linguistics, and deaf culture as required under 
section.!1. clause f£t 

$25,000 

This appropriation is available until Tune ~ 1995. 

Subd.25. [PROFICIENCY EVALUATION,] To evaluate teachers' baseline level of proficiency in American ~ 
language under section .!.1. clause .!hl:. 

$24,000 

The appropriation is available until Tune ~ 1995. 
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Sec. 18. [LCC FOR SPECIAL EDUCATION RULES REVIEW TASK FORCE.] 

$50.000 is appropriated. from the general fund to the legislative coordinating commission fOf_the purposes of the 
section establishing a task force to review the state's special education rules. This appropriation expires February ~ 
1994. 

Sec. 19. [REPEALER.] 

Minnesota Statutes 1992. section 124.32, subdivision ~.!§. repealed effective fu!r. 1, 1994. 

Sec. 20. [EFFECTNE DATES.] 

Section 12 is effective the day after final .enactment and applies through the 1998-1999 school year it the St. Paul 
school district complies with the requirements in section & subdivision 2. 

Section 15 is effective the day following final enactment and applies to participating school districts through the 
1996-1997 school year. . 

"""",-",,,-,,,,,,,,,,,,,," is effective Tune 2Q,.1994, and section (ASL guidelines) clauses 19. and @b.~ 

The section establishing! task force to review the state's special education rules is effective immediately and shall 
remain in effect until February ~ 1994. except that subdivisioh 4 shall remain in effect until Tune .1. 1994. 

ARTICLE 4 

EARLY CHILDHOOD, COMMUNITY, AND ADULT EDUCATION 

Section 1. Minnesota Statutes 1992, section 3.873, subdivision 4, is amended to read: 

Subd. 4. [STAFF.] The commission may employ and fix the salaries of professional, technical, clerical, and other 
commission staff. The commission may use existing legislative staff to provide legal counsel, research, fiscal, 
secretarial, and clerical assistance. 

Sec. 2. Minnesota Statutes 1992, section 3.873, subdivision 5, is amended to read: 

Subd.5. [INFORMATION COLLECTION; INTERGOVERNMENTAL COORDINATION.] (a) The commission may 
shall meet at least monthly to conduct public hearings and otherwise collect data and information necessary to its 
purposes. 

(b) The commission may request information or assistance from any state agency or officer to assist the corrunission 
in performing its duties. The agency or officer shall promptly furnish any information or assistance requested. 

(c) The secretary of the senate and the chief clerk of the house shall provide the commission with !. £Q2Y. of each 
bill introduced in the legislature concerning children, youth, and their families. 

@ Before implementing new or substantially revised programs relating to the subjects being studied by the 
commission under subdivision 7, the commissioner responsible for the program shall prepare an implementation plan 
for the program and shall submit the plan to the commission for review and comment. The commission may advise 
and make recommendations to the commissioner on the implementation of the program and may request the changes 
or additions in the plan it deems appropriate. 

(61 1m. By July 1, 1991, the responsible st,ate agency commissioners, including the commissioners of education, 
health, human services, jobs and training, and corrections, shall prepare data for presentation to the commission on 
the state programs to be examined by the commission under subdivision 7, paragraph (a). 

tet ill To facilitate coordination between executive and legislative authorities .. the gevemeF sHall 81313eiRt a l3eFseR 
te aet as liaiseR eek. eel'\ the commission Me. a-te gevefRef shall meet at least four times ~ year with the children's 
cabinet. which includes the commissioners of the departments of education. health, human services, jobs and training. 
corrections. administration, public safety. finance, and housing finance, or their designees, and the director of the office 
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of strategic and long-range planning, or the director's designee. to report Q!! and recommend improvements in plans 
and initiatives affecting children, youth. and their families. . 

Sec. 3. Minnesota Statutes 1992, section 3.873, subdivision 6, is amended to read: 

Subd.6. [LEGISLATIVE REPORTS AND RECOMMENDATIONS.] The commission shall make recommendations 
to the legislature to implement combining education, and health and human services and related support services 
provided to children and their families by the departments of education, human services, health and other state 
agencies into a single state department of children and families to provide more effective and efficient services. The 
commission also shall make recommendations to the legislature or committees, as it deems appropriate to assist the 
legislature in formulating legislation. To facilitate coordination between executive and legislative authorities~.the 
commission shall review and evaluate the plans and proposals of the governor and state agencies on matters within 
the commission's jurisdiction and shall provide the legislature with its analysis and recommendations. Aft} anal} sis 
aRa feeSfflHtERaaftBflS :ani.st iflte~ate feeSH\H\ERaatiefls fsr tke aesigR sf etR eal::1:eatietl sef"lliee aeli, ef5' srsten. 1:H'.aeF 
ba1,s 1991, ehaptef 269, aftiele 6, seeBeR 64. The conunission shall report its final recommendations under this 
subdivision and subdivision 7, paragraph (a), by January 1, .J.993 1994. The commission shall submit a !!!. annual 
progress report by January 1,499;1 of each year. 

Sec. 4. Minnesota Statutes 1992, section 3.873, subdivision 7, is amended to read: 

Subd. 7. [PRIORITIES.] The commission shall give priority to studying and reporting to the legislature on the 
matters described iri this subdivision. To the extent· possible. the commission shall consult with knowledgeable 
individuals in communities throughout the state when developing recommendations or preparing reports on these 
matters. . 

(a) The commission must study and report on methods of improving legislative consideration of children and 
family issues and coordinating state agency programs relating to children and families, including the deSirability, 
feasibility~ and effects of creating a new state department of children's serviceS, or children and family services~ in 
which would be consolidated the responsibility for administering state programs reiating to children and families. 

(b) ,The commission must study and report on methods of consolidating .or coordinating local health, correctional, 
educational, job, and human services, to improve the efficiency and effectiveness of serviCes to children and families 
and to eliminate duplicative and overlapping services. The commission shall evaluate and make recommendations 
on programs and projects in this and other states that encourage or :require local jurisdictions to consolidate the 
delivery of services in schools or other community centers to reduce the cost and improve the coverage and 
accessibility of services. The commission must study and recommend specific effectiveness' measures to accurately 
determine the efficacy of programs and services provided to children and their families. The commission must 
consider and recommend how to transform fragmented. crisis-oriented delivery systems focused. on remediation 
services into flexible. comprehensive, well-coordinated. and family-oriented delivery systems focused on prevention 
services. The commission must review and evaluate what impact the classification of data has on service providers' 
ability to anticipate and meet the full range of families' needs. The commission must ~ on any laws. rules, .Q!. 
procedures that interfere with the effective delivery of community-based services to children and families. 

(c) The commission must study and report on methods of improving and coordinating educational, social, and 
health care services that assist children and families during the early childhood years. The commission's study must 
include an evaluation of the following: early childhood health and development screening services, headstart, child 
care, aftEI early childhood family education" and parents' involvement in programs meeting the social, cognitive. 
physical, and emotional needs of children. 

(d) The commission must study and report on methods of improving and coordinating the practices' of judicial, 
correctional, and social service agencies in placing juvenile offenders and children who are in need of protective 
services or treatment. 

!rl The commission must study and recommend constructive changes in preventive, community-based programs 
that encourage children and youth to responsibly serve their community. 

ill The commission must study and recommend how to restructure the state department of education to better 
consolidate the delivery of services to children and families and reduce the cost and improve the coverage and 
accessibility of the services. 
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Sec. 5. Minnesota Stahltes 1992, section 3.873, subdivision 9, is amended to read: 

Subd.9. [EXPIRATION.] The commission expires on June 30, 'l-994 1995. 

Sec. 6. [4.47J [PROGRAM TRANSFERS.J 

The governor may transfer programs affecting children and family services between agencies under section 168.37 
with advice from the children's cabinet and the legislative commission on children, youth, and their families. 

Sec. 7. Minnesota Statutes 1992, section 120.06, subdivision 3, is amended to read: 

Subd.3. [PUPILS, AT LEAST 21 YEARS OF AGE.J In addition to those admitted under subdivision 1, admission 
to a public secondary school is free to a person who is eligible under this subdivision. In order to be eligible, a person 
must be: 

(1) at least 21 years of age; 

(2) a resident of the district where the secondary school is located; and 

(3) eligible under section 126.22, subdivision 2. 

Free admission is limited to two school years or the equivalent, or until the pupil completes the courses required 
to graduate, whichever is less. !l district that admits £. person to school under this section must have a reasonable 
expectation that the person can obtain a diploma within two years. 

Sec. 8. Minnesota Statutes 1992, section 121.831, is amended to read: 

121.831 [LEARNING READINESS PROGRAMS.J 

Subdivision 1. [ESTABLISHMENTL PURPOSE.J A district or a group of districts may establish a learning readiness 
program for eligible children. The purpose of a learning readiness program is to provide all eligible children adequate 
opportunities to participate in child development programs that enable the children to enter school with the necessary 
skills and behavior and family stability and support to progress and flourish. 

Subd. 2. [CHILD ELIGffiILITY.J .w. A child is eligible to participate in a learning readiness program offered £X 
the resident district or another district if the child is: 

(1) at least fet:H' three and one-half years old but has not entered kindergarten; and 

(2) kas pameipateel 8F ,Jill pameipate iR aA eMl) eflilEfrtssel rece'ives developmental screening f'H'sgf'aRL aeesfelir.g 
Ie under section 123.702, 

A eftilel ma) pafl:ieipate ir. a pfSgt'aftl f'H'S. ieee By the elistFiet iF. wkiek tke €hila fesieles Sf' By at'I-j stfl:er elistFiet 
within 90 days of enrolling in the program or the child's fourth birthday. 

ill A child younger than three and one-half years old may participate in a learning readiness program if the district 
or group of districts that establishes the program determines that the program can ~ effectively accomplish its 
purpose ~ including children younger than three and one-half years old. 

Subd. 3. [PROGRAM ELIGffiILITY.J A leaming readiness program shall include the following: 

(1) a comprehensive plan to eeSf6HLate anticipate and meet the needs of participating families !?v. coordinating 
existing social services ts pl'e. iae Ief' tl-.e Reees sf p'afaeipatir Lg faA'l::ilies programs and .feF .Qy fostering collaboration 
w#k among agencies or other conununity-based organizations J9revieling and programs that provide a full range of 
flexible, family-focused services to families with young children; 

(2) a development and learning component to help a-ffiil<I children develop "86a1l), ;"le11eeffia11), I'h) sieo11) 
appropriate sociaL cognitive. and physical skills, and eftletisAaY) in a ffiiHti'lef appfsJ3fiate te tF.e effilel emotional 
well-being; 
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(3) health referral services to address tfte children's medical, dental .. mental health, and nutritional needs ef.-...tfte 
emlElf€R; 

(4) a nutrition component to meet tfte children's daily nutritional needs af fr.e ehilsF€:R; and 

(5) parents' involvement sf rapeRts in tfle ee.l:ieatisRal meeting children's educationaL health, social service, and 
other needs sf the ffiilaF€R. 

Subd. 4. [PROGRAM CHARACTERISTICS.] Learning readiness programs ffi"') ;Rel~"e Ifte fslls .. ;Rg are 
encouraged to: 

(1) prepare an individualized service plan to meet the meiL iaHal Reess af each effikl child's developmental and 
learning needs; 

(2) ~ participation by families who aF€ F€]9f€S€Rtative at represent the racial, cultural, and economic diversity 
of the community; 

(3) paF€Flt eehl€atisR educate parents to increase paFeRts' their knowledge, understanding, skills, and experience 
in child development and learning; 

(4) foster substantial parent involvement, that may include ae. els}3iRg having parents develop curriculum or 
5el'¥ffig serve as a paid or volunteer educator, resource person, or other staff; 

(5) iaeRHHeaHsR sf identify the- needs of families .\it'R Fespeet te-in the context of the child's learning readiness; 

(6) a 131M ts expand collaboration with public organizations, businesses, nonprofit organizations" or other private 
organizations to f3FSftLste the ae. elef1l!ueRt sf develop a coordinated system of flexible, family-focused services 
available to anticipate and meet the full range of needs of all eligible children and their families ,. ith eligiele ehllaFeR; 

(7) EssFeliRatisR ef coordinate treatment and- follow-up services for all children's identified physical and mental 
health problems; 

(8) develop community-based staff and program resources, including interpreters, that reflect the racial and ethnic 
}3epl;l1ati8R characteristics of the children participating in the program; 

(9) offer transportation for eligible children and their ~ families for whom other forms of transportation are 
Ret a. aila191e unavailable or would constitute an excessive financial burden; and 

(10) make substantial outreach efforts to assure· significant participation by families with the greatest needsL 

including those families whose income level does not exceed the most recent update of the poverty guidelines 
required £y sections 652 and 673(2) of the Omnibus Budget Reconciliation Act of 1981 (Public Law Number 97-35). 

Subd. 5. [PURCHASE OR CONTRACT FOR SERVICES.] 'AllleRe. ef I'sssiBle, A district may j§. encouraged to 
contract with a public eFgaRi2atieR or nonprofit organization Pf's. ieliflg to provide eligible children developmentally 
appropriate services meetifig eRe eF ffiSFe sf that meet the program reqwrements in subdivision 3, elal:ises (1) ts (1). 
In the alternative, a district may alse pay tuition or fees to place an eligible child in an existing program 6f',:. f!:. district 
may establish a new program where no existing, reasonably accessible program meets the program requirements in 
subdivision 3, Services may be provided in a site-based program or in the home of the child or a combination of both. 
The district may not limH restrict partiCipation to district residents ef the elisfttiet. 

Subd.6. [COORDINATION WITH OTHER PROVIDERS.]ll!l The district shallsI'6''';2e <SS."; .... 6SR sf coordinate 
the learning readiness program with existing set'Yiee community-based social services providers leeatea iR t'Re 
eemml:tf'l:ity and foster collaboration among agencies and other corrununity-based organizations and programs that 
provide flexible, family-focused services to families with children. The district shall actively encourage greater sharing 
of responsibility and accountability among service providers and facilitate children's transition between programs. 

ill To the extent possible, resources shall follow the children aaseel 8ft t'Re seP/iees fteeEleel, so that children fta¥e 
receive appropriate services in a stable environment and are not moved from one program location to f'FegFam 
another. Where geographically feasible, the district shall actively promote colocating of services for children and their 
families. 
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Subd. 7. [ADVISORY COUNCIL.] Each learning readiness program shall have an advisory council_ composed 
of members of existing early education-related boards. parents df participating children. culturally-specific 
organizations. and representatives of early childhood service providers. The council shall advise the school board 
in creating and administering the program and shall monitor the progress of the program. The council shall ensure 
that children at greatest risk receive appropriate services. If the school board .!§. unable to 'appoint to the advisory 
council members of existing early education-related boards, i!. shall~ 

fl1 appoint .parents of children enrolled in the program who represent the racial, cultural, and economic diversity 
of the district and representatives of early childhood service providers as representatives to an existing advisory 
council:--tlf 

(-2) appsiftt a jSiRt eS1::ffieH maae tip sf memeeFs sf eJEistiRg esaFas, paFeflts sf partieipatiR"g eRilaFeR, aRa 
l'epFeseRtafi. es ef eaFt) ffiilelhssa seFviee PFev=iaeFS. 

Subd. 8 .. [PRIORITY CHILDREN.] The district shall give ffigft greatest priority to providing services to eligible 
children identified, through a means such as the early childhood screening process, as being developmentally 
disadvantaged or experiencing risk factors that could impede their learning readiness. 

Subd. 9. [CHILD RECORDS.] A record of a child's progress and development shall be maintained in the child's 
cumulative record while enrolled in the learning readiness program. The cumulative record shall be used for the 
purpose of planning activities to suit individual needs and shall become part of the child's permanent record. The 
cumulative record is private data tmder chapter 13. Information in the record may be disseminated to an educator 
.Q!. service provider only to the extent that that person has £. need to know the information. 

Subd. 10. [SUPERVISION.] A program provided by a school board shall be supervised by a licensed early 
childhood teacher or a certified early childhood educator. A program provided according to a contract between a 
school district and a nonprofit organization or another private organization shall be supervised according to the terms 
of the contract. 

Subd. 11. [DISTRICT STANDARDS.] The school board of the district shall develop 'standards for the learning 
readiness program that reflect the eligibility criteria in subdivision 3. The board shall consider including in the 
standards the program characteristics in subdivision 4. 

Subd. 12. [PROGRAM FEES.] A district may adopt a sliding fee schedule based on if family's income but shall 
waive a fee for a participant tmable to pay. The fees charged must be designed to enable eligible children of all 
socioeconomic levels to participate in the program. 

Subd.13. [ADDITIONAL REVENUE.] A district or an organization contracting with a district may receive money 
or in-kind services from a public or private organization. 

Sec. 9. [121.835] [WAY TO GROW/SCHOOL READINESS PROGRAM.] 

Subdivision 1. [ADMINISTRATION.1 The commissioner of education shall administer the way to grow/school 
readiness program. in collaboration with the commissioners of health and human services. to promote intellectual. 
social. emotional. and physical development and school readiness of children prebirth to ~ six Qy coordinating and 
improving access to community-based and neighborhood-based services that support and assist all parents in meeting 
the health and developmental needs of their children at the earliest possible age. 

Subd. b. [PROGRAM COMPONENTS.] fi!l.,i way to grow /school readiness program must: 

ill collaborate and coordinate delivery of services with other conununity organizations and agencies serving 
children prebirth to ~ six and their families; 

ill target services to families with children prebirth to ~ six with services increasing based on need; 

ill build Q!! existing services and coordinate a continuum of prebirth to ~ six essential services. induding but 
not limited to prenatal health services, parent education and support, and preschool programs; 

ill provide strategic outreach efforts to families using trained paraprofessionals such as home visitors; and 
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ill support of neighborhood oriented and culturally specific social support, information. outreach, and other 
programs to promote healthy development of children and to help parents obtain the information. resources, and 
parenting skills needed to nurture and care for their children. 

ill A way to grow (school readiness program may include: 

ill £. program of home visitors to contact pregnant women early in their pregnancies, encourage them to obtain 
prenatal care, and provide social support information, and referrals regarding prenatal care and well-baby care to 
reduce infant mortality, low birth weight. and childhood injury, disease, and disability; 

ill a program of home visitors to provide social support, information.. and referrals regarding parenting skills and 
to encourage families to participate in parenting skills programs and other family supportive services; 

ill support of neighborhood-based 2!: community-based parent-child and family resource centers 2E 
interdisciplinary resource teams to offer supportive services to families with preschool children; 

ill staff training, technical assistance, and incentives for collaboration designed to raise the ~ of community 
services relating to prenatal care, child development, health, and school readiness; 

ill programs to raise general public awareness about practices that promote healthy child development and school 
readiness; 

@ programs to expand public and private collaboration to promote the development of ~ coordinated and 
culturally specific system of services available to all families; 

ill support of periodic screening and evaluation services for preschool children to assure adequate developmental 
progress; 

i§l support of health, educationaL and other developmental services needed Qy families with preschool children; 

121 support of family prevention and intervention programs needed to address risks of child abuse or neglect; 

f!Ql development or support of ..e. jurisdiction-wide coordinating agency to develop and ~ programs to 
enhance child health, development. and school readiness with special emphasis on neighborhoods with ..e. high 
proportion of children in need; and 

l!ll other programs or services to improve the health, development. and school readiness of children in target 
neighborhoods and communities. 

Subd.;L [ELIGIBLE GRANTEES.] An application for !! ~ may be submitted £y any of the following entities: 

ill ~ ~ town, county, school district, or other local unit of government 

ill two .Q!. more goverrunental units organized under a joint powers agreement; 

ill a community action ~ that satisfies the requirements of section 268.53. subdivision 1L 2E 

ill ~ nonprofit organization. or consortium of nonprofit organizations. that demonstrates collaborative effort with 
at least .Q!l!:. unit of local government. 

Subd . .!. [DISTRIBUTION,] The commissioner of education shall give priority to funding existing programs at their 
current levels, 

To the extent possible. the commissioner shall award grants to applicants with experience or demonstrated ability 
in providing comprehensive. multidiSCiplinary, community-based programs with objectives similar to those listed in 
subdivision b. 2E in prOViding other human services or social services programs using ~ multidiSciplinary. 
community-based approach. 
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Subd. ~ [APPLICATIONS.] Each grant application must propose a five-year program designed to accomplish the 
purposes of this section. The application must be submitted on forms provided Qy the commissioner of education. 
The grant application must include: 

ill a description of the specific neighborhoods that will be served under the program and the name. address. and 
a description of each-community agency or agencies with which the applicant intends to contract to provide services 
using grant money: 

ill ~ letter of intent from each community ~ identified in clause ill that indicates the agency's willingness 
to participate in the program and approval of the proposed program structure -and components; 

ill a detailed description of the structure and components of the proposed program and an explanation of how each 
component will contribute to accomplishing the purposes of this section; 

ill a description of how public and private resources, including schools, health care facilities, government agencies, 
neighborhood organizations, and other resources. will be coordinated and made accessible to families in target 
neighborhoods. including letters of intent from public and private agencies indicating their willingness to cooperate 
with the program; 

ill a detailed, proposed budget that demonstrates the ability of the program to accomplish the purposes of this 
section using grant money and _other available resources, including funding sources other than ~ grant; and 

.@ a comprehensive evaluation plan for measuring the ~ of the program in meeting the objectives of the 
overall grant program and the individual grant project. including an assessment of the" iinpact of the program in terms 
of at least three of the following criteria: 

ill utilization rates of conimunity services; 

llil availability of supPOrt systems for families; 

iliil. birth weights of newborn babies; 

liYl child accident rates; 

M utilization rates of prenatal care; 

b1l reported rates of child abuse; 

(vii) rates of health screening and evaluation; and 

(viii) school readiness of way to grow participants compared to nonparticipants. 

Subd. ~ [MATCH.] Each dollar of state money must be matched with 50 cents of nonstate money. Programs may 
match state money with in-kind contributions. including volunteer assistance. 

Subd. z" [ADVISORY COMMIITEES.] The commissioner of education shall establish ;! program advisory 
committee consisting of persons knowledgeable in child development. child health, and family services. who reflect 
the geographic, cultural. racial. and ethnic diversity of the state; and representatives of the commissioners of 
education, human services. and health. This program ,advisory committee shall review grant applications, assist in 
distribution of the grants. and monitor progress of the way to grow (school readiness program. Each grantee must 
establish a program advisory board of 12 or more members to advise the grantee on program design, operation. and 
evaluation. The board must include representatives of local units of goverrunent and representatives of the project 
~ who reflect the geographic. cultural, raciaL and ethnic diversity of that community. 

Subd.8. [REPORT.] The advisory committee shall report to the education committee of the legislature.Qy January 
~ 1993. on the evaluation required in subdivision ~ clause ffi1. and shall make recommendations for establishing 
successful way to grow programs in unserved areas of the state. 
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Sec. 10. Minnesota Statutes 1992, section 121.882, subdivision 2b, is amended to read: 

Subd. 2b. [HOME VISITING PROGRAM.] <a) The commissioner of education shall include as part of the early 
childhood family education programs a parent education component to prevent child abuse and neglect. This parent 
education component must include: 

(1) expanding statewide the home visiting component of the early childhood family education programs; 

(2) training parent educators, child educators, community outreach workers, and home visitors in the dynamics 
of child abuse and neglect and positive parenting and discipline practices; and 

(3) developing and elisHilrl:ltiRg disseminating education and public information materials that promote positive 
parenting skills and prevent child abuse and neglect. 

(b) The parent education component must: 

(1) offer to isolated or at-risk families €lffe€t home visiting parent education services that at least address parenting 
skills, a child's development and stages of growth, communication skills, managing stress, problem-solving skills, 
positive child discipline practices, methods of improving parent-child interactions and enhancing self-esteem, using 
community support services and other resources, and encouraging parents to have fun with and enjoy their children; 

(2) develop a risk assessment tool to determine the family's level of risk; 

(3) establish clear objectives and protocols for home visits; 

(4) determine the frequency and duration of home visits based on a risk-need assessment of the client, with home 
visits beginning in the second trimester. of pregnancy and continuing, based on client need, until a child is six years 
old; 

(5) encourage families to make a transition from horne visits to .site-baseJ. parenting programs to build a family 
support network and reduce the effects of isolation; 

(6) develop and distribute education materials on preventing child abuse and neglect that may be used in home 
visiting programs and parent education classes and distributed to the public; 

(7) initially provide at least 40 hours of training and thereafter ongoing training for parent educators, child 
educators, community outreach workers, and home visitors that covers the dynamics of child abuse and neglect, 
domestic violence and victimization within family systems, signs of abuse or other indications that a child may be 
at risk of being abused or neglected, what child abuse and neglect are, how to properly report cases of child abuse 
and neglect, respect for cultural preferences in child rearing. what community resources, social service agencies, and 
family support activities and programs are available, child development and growth, parenting skills, positive child 
discipline practices, identifying stress factors and teclmiques for reducing stress, home visiting techniques, and risk 
assessment measures; 

(8) provide program services that are community-based, accessible, and culturally relevant; and 

(9) foster collaboration among existing agencies and community-based organizations that serve young children and 
their families. 

(c) Horne visitors should reflect the demographic composition of the community the home visitor is serving to the 
extent possible. 

Sec. 11. Minnesota Statutes 1992, section 123.702, subdivision I, is amended to read: 

Subdivision 1. Every school board shall provide for a mandatory program of early childhood developmental 
screening for children \. he are fSHf ) esfS eld aRa elder el;lt Hhe kave Ret efltel'ea kiRaefgafteR ef fifst gPaEle iR a 
fJ\!blie selleel once before school entrance, targeting children who are between 3-1/2 and 1. years old. This screening 
program shall be established either by one board, by two or more boards acting in cooperation, by educational 
cooperative service units, by early childhood family education programs, or by other existing programs. This 
screening examination is a mandatory requirement for a student to continue attending kindergarten or first grade in 
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a public school. A child need not submit to developmental screening provided by a school board if the child's health 
records indicate to the school board that the child has received comparable developmental screening from a public 
or private health care organization or individual health care provider. The school districts are encouraged to reduce 
the costs of preschool developmental screening programs by utilizing volWlteers in implementing the program. 

Sec. 12. Minnesota Statutes 1992, section 123.702, subdivision la, is amended to read: 

Subd. 1a. A child must not be enrolled in kindergarten Sf Hlst graae in a public school unless the parent or 
guardian of the child submits to the school principal or other person having general control and supervision of the 
school a record indicating the months and year the child received developmental screening and the results of the 
screening not later than 30 days after the first day of attendance. If a child is transferred from one kindergarten to 
another Sf flsm eRe HfSi ~aeie is Bf'tsl:fteF, the parent' or guardian of the child must be allowed 30 days to submit the 
child's record, during which time the child may attend school. 

Sec. 13. MilUlesota Statutes 1992, section 123.702, subdivision 1b, is amended to read: 

Subd. lb. (a) A screening program shall include at least the following components: developmental assessments, 
hearing and vision screening or referral. immunization review and referral, the child's height and weight, fe.ie1, sf 
8ft)' speeial tamil) eifel:lmsiatL€eS tlLat H"tigfit aFfeet aevelsfJmeRt, identification of aeieiiasRal risk factors that may 
influence learning, an interview with the parent about the child, and referral for assessment, diagnosis, and treatment 
when potential needs are identified. The school district and the person performing or supervising the screening shall 
provide a parent or guardian with clear written notice that the parent or guardian may decline to answer questions 
or provide information about family circumstances that might affect development and identification of risk factors 
that may influence learning. The notice shall clearly state that declining to answer questions or provide information 
does not prevent the child from being enrolled in kindergarten or first grade if all other screening components are 
met. If a parent or guardian is not able to read and comprehend the written notice, the school district and the person 
performing or supervising the screening must convey the information in another manner. The notice shall also inform 
the parent or guardian that a child need not submit to the school district screening program if the child's health 
records indicate to the school that the child has received comparable developmental screening performed within the 
preceding 365 days by a public or private health care organization or individual health care provider. The notice shall 
be given to a parent or guardian at the time the district initially provides information to the parent or guardian about 
screening and shall be given again at the screening location. 

(b) All screening components shall be consistent with the standards of the state commissioner of health for early 
developmental screening programs. No developmental screening program shall provide laboratory tests or a physical 
examination to any child. The school district shall request from the public or private health care-organization or the 
individual health care provider the r~sults of any laboratory test or physical examination within the 12 months 
preceding a child's scheduled screening. 

(c) If a child is without health coverage, the school district shall refer the child to an appropriate health care 
provider. 

(d) A school board may offer additional components such as nutritional, physical and dental assessments, blood 
pressure, laboratory tests, and health history. State aid shall not be paid for additional components.-

hlY.! statement signed!!y' the child's parent or guardian is submitted to the administrator or other person having 
general control and supervision of the school that the child has not been screened because of conscientiously held 
beliefs of the parent or guardian. the screening is not required. 

Sec. 14. Minnesota Statutes 1992, section 123.702, subdivision 3, is amended to read: 

Subd. 3. The school board shall inform each resident family with a child eligible to participate in the 
developmental screening program about the availability of the program and the state's requirement that a child receive 
developmental screening not later than 30 days after the first day of attending kindergarten Sf HFsi gt:aae in a public 
school. 

Sec. 15. MilUlesota Statutes 1992, section 123.702, subdivision 4, is amended to read: 

Subd. 4. A school board may contract with or purchase service from an approved early developmental screening 
program in the area. Developmental screening must be conducted by either an individual who is ~censed as, or has 
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the training ~ that i§. similar tOf a special education teacher, school psychologist, kindergarten teacher, 
prekindergarten teacher, school nurse, public health nurse, registered nurse, or physician. The individual may be a 
volunteer. 

Sec. 16. Minnesota Statutes 1992, section 123.7045, is amended to read: 

123.7045 [DEVELOPMENTAL SCREENING AID.] 

Each school year, the state shall pay a school district $25 for each child screened according to the requirements of 
section 123.702. If this amount of aid is insufficient, the district may permanently transfer from the general fund an 
amount that. when added to the aid, i§. sufficient. 

Sec. 17. Minnesota Statutes 1992, section 124.26, 5ubdivisiqn 2, is amended to read: 

Subd. 2. Each district or group of districts providing adult basic education programs shall establish and maintain 
accounts separate from all other district accounts for the receipt and disbursement of all funds related to these 
programs. All aid received pursuant to this section shall be utilized solely for the purposes of adult basic education 
programs. In no case shall federal and state aid equal more than 9G 100 percent of the actual cost of providing these 
programs. 

Sec. 18. Minnesota Statutes 1992, section 124.2601, subdivision 4, is amended to read: 

Subd.4. [LEVY.] A district with an eligible program may levy an amount not to exceed the. amount raised by,u 
.12 percent times the adjusted tax capacity of the district for the preceding year. 

Sec. 19. Minnesota Statutes 1992, section 124.2601, subdivision 6, is amended to read: 

Subd. 6. [AID GUARANTEE.] ~ For fiscal year 1994, any adult basic education program that receives less state 
aid under subdivisions 3 and 7 than from the aid formula for fiscal year 1992 shall receive the amount of aid it 
received in fiscal year 1992. 

ill For 1995 and later fiscal years, ~ adult basic education program that receives aid shall receive at least the 
amount of aid it received in fiscal year 1992 under subdivisions 3 and L. plus aid equal to the arnolUlt of revenue that 
would have been raised for taxes payable in 1994 under Minnesota Statutes 1992, section 124.2601, subdivision !. 
minus the amount raised under subdivision 4. 

Sec. 20. Minnesota Statutes 1992, section 124.261, subdivision I, is amended to read: 

Subdivision 1. [AID ELIGIBILITY.] Adult high school graduation aid for eligible pupils age 21 or over, equals 65 
percent of the general education formula allowance times -b3G 1.00 times the average daily m~mbership under section 
124.17, subdivision 2e. Adult high school graduation aid must be paid in addition to any other aid to the district. 
Pupils age 21 or over may not be counted by the district for any purpose other than adult high school graduation aid. 

Sec. 21. Minnesota Statutes 1992, section 124.2615, subdivision 2, is amended to read: 

Subd.2. [AMOUNT OF AID.] A district is eligible to receive learning readiness aid if the program plan as required 
by subdiwsion 1 has been approved by the corrunissioner of education. The aid is equal to: 

(1) $200 for fiscal year 1992 and $300 for fiscal year 1993 times the number of eligible four-year old children residing 
in: the district, as determined according to section 124'.2711, subdivision 2; plus 

(2) $10q for fiscal year 1992 and $300 for fiscal year 1993 times the result of; 

(3) the ratio of the numb.er of pupils enrolled in the school district from families eligible for the free or reduced 
school lunch program to the total number of pupils enrolled in the school district; times 

(4) the number of children in clause (1). 
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For fiscal year 1994 and thereafter, a district shall receive learning readiness aid equal to: 

(1) $.5(;)9 times tfle Rtl:ER-9Ef sf all J38:ftieiI"atiRg eligiele eRilaFeR; r1l;:1s the number of eligible four-year old children 
in the district times the ratio of 50 percent of the total learning readiness aid for that year to the total number of 
eligible four-year old children reported to the commissioner for that year; plus 

(2) $299 times tfte ~eF sf pBrHeiflatiflg eligiele eflileireR ielefltifiea aeesraiRg ts seeasR 121.831, 5uBeii-l'isisR 8 
the number of participating eligible children times the ratio of 15 percent of the total learning readiness aid for that 
year to the total number of participating eligible children for that year; plus 

ill the number of pupils enrolled in the school district from families eligible for the free or. reduced school lunch 
program times the ratio of 35 percent of the total learning readiness aid for that year to the total number of pupils 
in the state from families eligible for the free or reduced school lunch program. 

Sec. 22. Minnesota Statutes 1992, section 124.2615, subdivision 3, is amended to read: 

Subd. 3. [USE OF AID.] Learning readiness aid shall be used only to provide a learning readiness program and 
may be used to provide transportation. Not more than five percent of the aid may be used for the cost of 
administering the program. Aid must be used to supplement and not supplant local, state, and federal funding. Aid 
may not be used for instruction-and services required under section 120.17. Aid may not be used to purchase land 
or construct buildings, but may be used to lease or renovate existing buildings. 

Sec. 23. Minnesota Statutes 1992, section 124.2711, subdivision 1, is amended to read: 

Subdivision 1. [REVENUE.] The revenue for early childhood family education programs for a school district is-#te 
ome_! el ,"/eRHe eameel Bl maltil'ryiRg $96.59 lef lisea! leof 1992 ef eguals $101.25 for liseal leaf 1993 and later 
fiscal years times the greater of: 

(1) 150; or 

(2) the number of people under five years of age residing in the school district on September" 1 of the last: previous 
school year. 

Sec. 24. Minnesota Statutes 1992, section 124.2714, is amended to read: 

124.2714 [ADDITIONAL COMMUNITY EDUCATION REVENUE.] 

W A district that is eligible under section 124.2713, subdivision 2, may levy an amount up to the' amount 
authorized"by·MiIUlesota Statutes 1986, section 275.125, subdivision 8, clause (2). 

ill Beginning with levies for fiscal year 1995, this kYY must be reduced each year!2Y. the amount of any increase 
in the ~ district's community education revenue under section 124.2713 for that fiscal year over the amount 
received Qy the district under section 124.2713 for fiscal year 1994. 

hl The proceeds of the levy may be used for the purposes set forth in section 124.2713, subdivision 8. 

Sec. 25. Minnesota Statutes 1992, section 124A.29, subdivision I, is amended to read: 

Subdivision 1. [STAFF DEVELOPMENT, ANJ;) VIOLENCE PREVENTIONLAND PARENTAL INVOLVEMENT 
PROGRAMS.] (a) Of a district's basic 'revenue under section 124A.22, subdivision 2, an amount equal to $15 times the 
number of actual pupil units shall be reserved and may be used only to provide staff time for in-service education 
for violence prevention programs under section 126.77, subdivision 2, or staff development programs, including 
outcome-based education, under section 126.70, subdivisions 1 and 2a. The school board shall determine the staff 
development activities to provide, the manner in which they will he provided, and the extent to which other local 
funds may be used to supplement staff development activities. 

(b) Of a district's basic revenue under section 124A.22, subdivision 2, an amount equal to $5 times the number of 
actual pupil units must be reserved and may be used only to provide parental involvement programs that implement 
section 126.69. l' .. aisft'iet may l:lse l:lJ3 ts $1 sf the $3 fifties the RL:lm1geF sf aeffial flL:lflil L:lf'lits fer IH'amating J3aFeRtal 
ift. s1. emeftt iR the PER J3raeess. Parental involvement programs may include career teacher programs. programs 
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promoting parental involvement in the PER process, coordination of volunteer services, and programs designed to 
encourage community involvement. 

Sec. 26. [124A.32] [COLLABORATION AID.] 

Subdivision 1. [PURPOSE.] The purpose of this section ~ to provide an incentive for school districts. local social 
services and health providersr and other community-based groups to work together to transform fragmented. 
crisis-oriented delivery systems focused on remediation services into flexible, comprehensive, well-coordinated and 
family-oriented delivery systems focused on prevention services. 

Subd. b. [ELIGIBILITY.] To receive collaboration aid under this section, the school district must: 

ill he actively participating in accordance with section 256E.09, subdivision ~ in ~!S!!~2!!"!'.~ planning of the 
community social services act plan and the community health services plan with county official, 

. community education officiaL and community-based service groups as defined in subdivision b!L 

ill enter into ~ written agreement with the county board Q!:. boards where the school district i§. located. The 
agreement must describe the roles of the county and school district in providing prevention, and early intervention 
and outreach services for children and families which have been developed collaboratively between the county and 
school districts. A group of counties and school districts may develop a joint collaborative plan under this section. 
The county shall also include these collaborative activities in the plan developed under section 256E.08. When 
approved £v. the county and the school district. the plan developed under section 256E.08 satisfies the reguirements 
of this section for the biennial period covered in the plani and 

ill match the collaboration aid locally at 50 percent with funds provided Qy !!:. county, ~ school district, 
community education program, or private donors. 

Subd.;L [AID AMOUNT.] Each year, collaboration aid for an eligible district equals $1.65 times the district's actual 
£.!!lill units for that year. 

Subd.1:. [AID USES.} Aid received under subdivision 2 may be used for parental involvement programs, career 
teacher programs, coordination of volunteer services, and programs designed to encourage community involve'ment. 

Before expending collaboration ~ the school district shall develop a list of objectively measurable outcomes to 
be achieved £v. the expenditure. The school district shall annually submit the list to the county boards in the counties 
in which !!. ~ located and to the department of education and report to the department of education and counties in 
which!!. is located on actual performance of its programs in comparison to the defined outcomes. 

Subd.2.:. [EVALUATION REPORT.} The commissioner of education shall report to the education coITunittees of 
the legislature and the legislative committee on children, youth, and their families arumally EY February 15 2!l the 
extent to which school districts that receive aid under this section achieved their listed outcomes. 

Sec. 27. Minnesota Statutes 1992, section 126.22, subdivision 2, is amended to read: 

Subd. 2. [ELlGffiLE PUPILS.] The following pupils are eligible to participate in the high school graduation 
incentives program: 

(a) any pupil who is between the ages of 12 and 16, e~(eeJ3t as iflelieatea iR elalise (6) ~ Q!. who ~ an elementary 
P!!E!!, and in either case, who: 

(1) is at least two grade levels below the performance level for pupils of the same age in a locally determined 
achievement test; or 

(2) is at least one year behind in satisfactorily completing coursework or obtaining credits for graduation; or 

(3) is pregnant or is a parent; or 

(4) has been assessed as chemically dependent; or 

(5) has been excluded or expelled according to sections 127.26 to 127.39; or 
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(6) i. "el<, eeR Ifte ages Bf 12 ... el21 aREI has been referred by a school district for enrollment in an eligible program 
or a program pursuant to section 126.23; or -

ill i§.! victim of physical or sexual abuse; ot 

.au has experienced mental health problems; or 

121 has experienced homelessness sometime within six months before requesting a transfer to an eligible program; 
2!: 

(b) any _}3ttpil ,.Re is aeRo eeR the ages af Ie atla 19 l.fts is aM:eRsiRg seflset aRa l.RB is at least twa gpaEle Ie. els 
eele:w tile pedefffiiH'\ee level ~f ~~ils sf the same age iR a JeeaUy aetefft'lifl£s aeftie-I'ement test, SF is at least efte } eat' 
eefliftel Hi eBt~~ a-emts fer gFaEi'l:lBe8n, Sf is fJfegRilRt 81' is a f'afeRt, 8F has BeeR assessee as efiemieall} defJeftEleR-t; ... 

(e) &flj }:!eFS8R aeh. eeR Ie atla 21 yeaps sf age Wfle has flet afteRaeef a flfgfi SeRea} J3fSgFaft1 fer at least 16 
ESRSeeLi:ftve sffisel days, e)(elHaiftg tft.ese as} 5 "'ReA seResl is RSt iR sessiSR, Me. "I\'1"lS is at least fl. S grae.e Ie. els 
eels\'; tfte ~erfsfHtaftee Ie. el fef ~ L*f'ils sf fl:te same age in a Iseally e.etefft"HRee. aemevemeRt test, Sf is at least eRe yeaf' 
eeftiRe. Hi eetaifliRg €redits fep gfadaatieR, ef' is ~pegtlaF.t ef is a ~aFeRt, ef RMI ee~R assessed as eheffl:ieally sepeRseRt; 
Sf 

~ person who is at least 21 years of age and who: 

(1) has received fewer than 14 years of public or nonpublic educatiDn, beginning at ~ge 5; 

(2) has not completed the requirements for a high school diploma; and 

(3) at the time of application, (i) is eligible for unemployment compensation benefits or has exhausted the benefits, 
(ii) is eligible forL or is receiving incO'me maintenance and support services, as defined in sectiO'n 268.0111, subdivision 
5, or (iii) is eligible for services under the displaced homemaker program, state wage-subsidy program, or any 
programs under the federal Jobs Training Partnership Act Dr its successO'r. 

(e) &l'1 eleft\eRta~ seReel ~1ij3il .\Re is 'setemM-Reel 13, the sie:ffiet ef atteRS8:ftee te Be at Fisk ef Ret Sl:leeeeeHftg Hi 
seReel is eligiBle- te ~artieipate Hi the ~pegt'aft\. 

~Jefl\'ithstanelHig seeBeR 127.27, s1:iSeli RsieR 7, t¥.e f'FsYisisflS af seeBeR 127.19, st;ihei¥risieft I, ae Re~ afft) te a 
fl:lfH1:lftaef age 21 " .. flee ~8:Fti€ipateB Hi tfte ftigh seRes} gntat:J:atieft iReeRtii es flFBgt'Bffi. 

Sec. 28.' Minnesota Statutes 1992, section 126.22, subdivisiO'n 3, is amended to' read: 

Subd. 3. [EUGIBLE PROGRAMS.] (a) A pupil who is eligible according to .subdivision 2, eIa ... e (a), (10), (e), (eI), 
et'-fel, may enrolfin any program approved by the state board of education unaer Minnesota Rules, part 3500.3500, 
Dr area learning centers under sectiO'ns 12:4C.45 to' 124C.48, or accordin~ to' section 121.11, subdivisiO'n 12. 

(b) A pupil who is eligible according to subdivision 2, eI .... e (10), (e),B. (eI), and who is between the ages of 16 and 
21 may enroll in post-secondary courses under section 123.3514. 

(c) A pupil who is eligible under subdivision 2, eI .... e (01, (10), (0), (ell, B. (e), may enroll in any public elementary 
or secondary education prDgram. However, a persO'n who is eligible according to subdivision 2, clause tEl1 JJ21 may 
enroll only if the school board has adopted a resolution approving the enrollment. 

(d) A pupil who is eligible under subdivision 2, ela..se (a), (10), (e), e. (e), may enroll part timeLi! 16 years of ~ 
.Q!. older. or full time in any nonprDfit, nonpublic, nonsectaI1-an school that has contracted with the school district of 
residence to provide educational services. 

(e) A pupil who is eligible ""de. s .. "Eli ";SiB" 2, ela ... e (e) Bf (eI), between the ages of 16 and 21 may enroll in any 
adult basic educ~tion programs approved under section 124.26 and operated under the community education, program 
contained in section 121.88. 
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Sec. 29. Minnesota Statutes 1992, section 126.22, subdivision 3a, is amended to read: 

Subd. 3a. [ADDITIONAL ELIGIBLE PROGRAM.] A pupil who is at least 16 years of age, who is eligible under 
subdivision 2, clause (a), (Il), SF (e), and who has been enrolled only in a public school, if the pupil has been enrolled 
in any school, during the year immediately before transferring under this subdivision, may transfer to any nonprofit, 
nonpuhlic school that has contracted with the school district of residence to provide nonsectarian educational services. 
Such a school must enroll every eligible pupil who seeks ro lransfer to the school under this program subject to 
available space. 

Sec. 30. Minnesota Statutes 1992, section 126.22, subdivision 4, is amended to read: 

Subd. 4. [PUPIL ENROLLMENT.] Any eligible pupil may apply ro enroll in an eligible program. Approval of the 
resident district is not required for: 

(1) an eligible pupil to enroll in any eligible program in a nonresident district Wlder subdivision 3 or an area 
learning center established under section 124C.45; or 

(2) an eligible pupil under subdivision 2, ela ... e (e) SF (8.), to enroll in an adult basic education program approved 
under section 124.26. 

Sec. 31. Minnesota Statutes 1992, section 126.67, subdivision 8, is amended to read: 

Subd.8. [CAREER INFORMATION; APPROPRIATION.] ~ The department of educationL through the Minnesota 
career information system, may provide career information to school districts and other educational organizations, . 
employment and training services, human service agencies, libraries, and families. "Qle department shall collect fees 
necessary to recover all expenditures related to the operation of the Minnesota career information service. Grants may 
be accepted and used for the improvement or operation of the·progra·m. All receipts must be deposited in.! special 
account in the special revenue fund. The money in the account along with any interest earned, is appropriated 
annually to the commissioner of education for the Minnesota career information system. Equipment, materials, and 
property purchased with MiIU1esota career information system money.!!llW. ~ for ~ sole use and benefit of the 
system. 

ill The department must recognize that the Minnesota career information system operates under! self-supporting 
directive, and, accordingly, must be provided. sufficient administrative latitude within the confines of law to enable 
the system to ~ effectively. 

Sec. 32. Minnesota Statutes 1992, section 145A.10, subdivision 5, is amended to read: 

Subd. 5. [COMMUNITY HEALTH PLAN.] The community health board must prepare and submit to the 
corrurussioner a written plan at times prescribed by the commissioner under section 145A.12, subdivision 3, but no 
more often than every two years. The community health plan must provide for the assessment of community health 
status and the integration, development, and provision of community health services that meet the priority needs of 
the community health service area. The plan must be consistent with the standards and procedures established under 
section 145A.12, subdivision 3, and must at least include documentation of the following: 

(1) a review and assessment of the implementation of the preceding community health plan; 

(2) the process used to assess community health status and encourage full community participation in the 
development of the proposed community health plan; 

(3) an identification of personal health services, institutional health services, health-related environmental programs 
and services, and related human services in the community; 

(4) an assessment of community health status, a statement of goals and objectives according to priority, and the 
reasons for the priority order; 

(5) a description of and rationale for the method the community health board plans to use to address each 
identified community health goal and objective and how each program category defined in section 145A.02 and any 
agreements entered into under section 145~.07 will be implemented to achieve these goals and objectives; 
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(6) a description of the ways in which planned copununity health services defined in section 14SA.02 will be 
coordinated with services and resources identified in clause (2); 

(7) the projected annual budgets for expenditure of the subsidy and local match provided for in section 145A.13 
and for other sources of funding for the program categories defined in section 145A.02 including a description of the 
ways this funding is coordinated with funding from other local, state, and federal sources; iHtEl 

(8) assurances that commurtity health services will comply with applicable state and federal lawsi. and 

121 collaborative efforts with each local school district in the county, 

Sec. 33. Minnesota Statutes 1992, section 256E.03, is amended by adding a subdivision to read: 

Subd. Q, [COMMUNITY-BASED SERVICE GROUPS.] Community-based service groups include, but are not 
limited ~ nonprofit corporations, sectarian organizations and voluntary associations which ill regularly provide 
services to the populations specified in section 256E.03. subdivision 2 .Q£ 124A.32, subdivision .1L and ill include on 
their governing boards. citizens of the towns Q£ cities where the services are provided. 

Sec. 34. MiImesota Statutes 1992, section 256E.03, is amended by adding a subdivision to read: 

Subd . .§., [LOCAL SCHOOL DISTRICTS.] "Local school district" means any school district that lies in whole.Q!: in 
part within the county, 

Sec. 35. Minnesota Statutes 1992, section 256E.08, subdivision 1, is amended to read: 

Subdivision 1. [RESPONSIBILITIES.] The county board of each county shall be responsible for administration, 
planning and funding of community social services. Each county board shall singly or in combination with other 
county boards as provided in section 256E.09 prepare a social services plan and shall update the plan biennially. The 
county board shall collaborate with the community health boards and with local.school districts, as required in 
sections 145A.I0, subdivision ~ and 256E.09, subdivision ~in preparing the bielUlial plan. Upon final approval of 
the plan by the county board or boards, the plan shall be submitted to the commissioner. The county board shall 
distribute money available pursuant to sections 256E.06 and 256E.07 for community social services. 

The authority and responsibilities of county 'boards for social services for groups 'of persons identified in section 
256E.03, subdivision 2, shall include contracting for or directly providing: 

(1) information about the symptoms and characteristics of specific problems of the identified groups to increase 
understanding and acceptance by the general public, to help alleviate fears of seeking help, and to enable access to 
appropriate assistance; 

(2) an assessment of the needs of each person applying for assistance which estimates the nature 'and extent of the 
problem to be addressed and identifies the means available to meet the person's needs. These diagnostic and 
evaluation activities shall evaluate the functioning of each person with regard to an illness or disability, screen for 
placement, and determine the need for services; 

(3) protection aimed at alleviating urgent needs of each person by determining urgent need, shielding persons in 
hazardous conditions when they are unable to care for themselves, and providing urgently needed assistance; 

(4) supportive and rehabilitative activities that assist each person to function at the highest level of independence 
possible for the person, preferably without removing the person from home. These activities include coordinating 
with local public rehabilitation agencies, local education agencies .. and other agencies, both to increase the client's level 
of functioning and to maintain current levels of functioning; 

(5) a means of facilitating access of physically handicapped or impaired persons to activities appropriate to their 
needs; and 

(6) administrative activities to coordinate and facilitate the effective use of formal and informal helping systems 
to best address client needs and goals. This includes assisting the client in making informed decisions about 
opportunities and services, assuring timely access to needed asSistance, providing opportunities and encouragement 
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for self-help activities, and coordinating all services to meet the client's needs and goals. County case management 
shall be responsible for determining appropriate Care and activities. 

A county board may delegate to a county welfare board established under chapter 393 authority to provide or 
approve contracts for the purchase of the kinds of community social services that were provided or contracted for 
by the county welfare boards before the enactment of Laws 1979, chapter 324. The county board must determine how 
citizens will participate in the planning process, give final approval to the community social services plan, and 
distribute community social services money. 

Sec. 36, Mjnnesota Statutes 1992, section 256E.09, subdivision 2, is amended to read: 

Subd.2. [CITIZEN PARTICIPATION.] The county board shall provide opportunities for participation by citizens 
in the county, including families with children enrolled in local school districts and representatives of users of services, 
in the development of the biennial plan and in the allocation of money for community social services. At least 60 days 
prior to publication of the proposed plan the county board shall publish the methods proposed to achieve citizen 
participation in the planning process. The county board in connection with collaboration efforts under subdivision 
3a shall also provide opportunities for community-based service groups and citizens to participate in providing 
services. 

Sec. 37. Minnesota Statutes 1992, secti~n 256E.09, is amended by adding a subdivision to read: 

Subd.3a. [COLLABORATION WITH LOCAL SCHOOL DISTRICTS.] In preparing the plan required!1y this section 
the county board shall- collaborate with all' of the local school districts in the county to ensure that services will be 
available for children identified under section 256E.03. subdivision 2. When submitting the plan to the commissioner, 
the county board shall attach ~ written agreement entered into with each local school district in the county. under 
section 124A.32. describing collaborative efforts with school districts. 

Sec. 38. Laws 1992, chapter 571, article 10, section 29, is amended to read: 

Sec. 29. [124.2712] [ECFE REVENUE.] 

In addition to the revenue in section 124.2711, subdivision I, iR fiseal each year 1-993 a district is eligible for aid 
equal to $1.60 times the greater of 150 or the number of people under five years of age residing in the school district 
on September 1 of the last school year. This amount may be used only for in-service education for early childhood 
family education parent educators, child educators, and home visitors for violence prevention programs and for home 
visiting programs under section () 126.77. A district that uses revenue under this paragraph for home visiting 
programs shall provide home visiting program services through its early childhood family education program or shall 
contract with a public or nonprofit organization to provide such services. A district may establish' a new home 
visiting program only where no existing, reasonably accessible home visiting program meets the program 
requirements in section () 126.77. 

Sec. 39. [CHILDREN'S DATABASE.] 

Subdivision 1. [PLAN.] The department of education, the department of administration. the office of strategic and 
long-range planning. the department of health, and the department of human services shall jointly develop a plan for 
an integrated statewide children's service database to facilitate the delivery of services to children and their families. 
The plan must contain common essential data elements that cover all children from birth through kindergarten 
enrollment Qv.h!!y1.1995. The essential data elements shall comprise the basis of a statewide children's service data 
base. Initial service ~ include but are not limited to: early childhood and family education. ECFE tribal schools, 
learning readiness. Way to Grow. early childhood special education part li Even Start. school health. home visitor. 
lead poisoning screening. child care resources and referral. child care service development. child trust fund. migrant 
child care, dependent child care. Head Start, and community resource program. 

Subd. b [DATA STORAGE.] The department of education. the department of administration, the office of strategic 
and long-range planning, the department of health, and the department of human services must provide to the 
legislature Qy January ~ 1995,i! plan for regional storage of essential data elements for use Qv. family service centers. 
This plan will include reporting of data to the state as a by-product of both family service and school district' internal 
operations. 
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Sec. 40. [ADULTS WITH DISABILITIES FUNDING STUDY.] 

~ January ~ 1994, the commissioner of education must make recommendations to the education committees of 
the legislature on changes in the current funding formula for the adults with disabilities program that will provide 
all school districts with ~ opportunity to provide the program. In developing the recommendations, the 
c'ommissioner must consult with school districts currently providing the program and school districts that have 
expressed an interest in providing the program. 

Sec. 41. [COMMUNITY-BASED SERVICE DELIVERY SYSTEMS FOR CHILDREN AND YOUTH.] 

Subdivision 1. [PURPOSE.] J1locallv-based grant program for fiscal vears 1994 and 1995 is established to engage 
residents throughout the state in designing! comprehensive service delivery system and identifying resources to 
address the health, developmentaL educational, and family-related needs of children and youth. 

Subd. ~ [COMMUNITY-BASED COALITIONS.] Community-based coalitions composed of representatives of 
schools, local businesses, local Wlits of government, parents, students. ~ health and social services providers, 
youth service organizations, and culturally specific community organizations where they exist shall use the planning 
process to develop services for children and youth. The services may include opportunities for children or youth !Q. 
improve child health and development, reduce barriers to adequate school performance, improve family functioning, 
provide comrnW1.ity service. enhance- self esteem, and devel?p general employment skills. 

Subd. 1. [GRANT APPLICATION AND REVIEW PROCESS.] School districts, local units of government, 
community-based public .Q!. private nonprofit organizations, or regional foundations ~ eligible to .ru2£!v. to the 
director of the office of strategic and long-range plarming for grants under this section. Applications must be 
submitted, to the director in the form and manner determined £y the director. The applicant must describe the process 
II will use to determine existing community needs, improve community-based serviC'es for children and youth, and 
increase ~ coordination and collaboration. Applicants must: -- . 

ill establish, with assistance from families' and service providers, clear goals for addressing the health, 
developmental. educational, and family-related needs of children and youth and use outcome-based indicators to 
measure progress toward achieving those goals; 

ill establish a comprehensive planning process that involves all sectors of the conununity, identifies local needs, 
and surveys existing local programs; 

ill integrate service funding sources so that children and their families obtain services from providers best able to 
anticipate and meet their needs: 

ill coordinate families' services to avoid duplicative and overlapping assessment and intake procedures: 

ill focus primarily on family-centered services; 

ill encourage parents and volunteers to actively participate £v. using flexible scheduling and actively recruiting 
volunteers: 

ill provide services in locations that are readily accessible to children and families; and 

ill ~ new or reallocated funds to improve or enhance services provided to children and their families. 

Subd.!. [GRANT AWARDS.] ~ The director must award all grants Tune ;!Q, 1995. The director mav carry 
forward anv undistributed grant funds from fiscal vear 1994 to fiscal vear 1995. Grants ~ available on a one-time 
basis only. An applicant receiving a grant in fiscal year 1994 may use the grant money in fiscal year 1994 and may 
~ forward any unencumbered money into fiscal year 1995 .Q!.1996. An applicant receiving a grant in fiscal year 
1995 may use the grant money in fiscal year 1995 and may Ell!¥. forward ~ unencumbered money into fiscal year 
1996. 

ill In order to receive! grant under this section. an applicant must provide a dollar-for-dollar match with nonstate 
funds .Q!: in-kind contributions. The director must award grants based on an equitable geographic distribution of 
funds. No applicant may receive more than $200,000 under this program. 

Subd.2,. [EVALUATION.] Each grant proposal must include an evaluation process. 
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Subd. 6. [REP~~R~TS~;~E~FfFE~CiT~N~EN~ES~S~MiEA~S~UjRiE~S~']i~i~~~~;~~ii~;~~5~~ wi~iStance . 
Children, youth, 
through the grant program ~='b 
grants are awarded under 
measures used to evaluate 

Sec. 42. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the 
general fund .Q!:. other named fund to the department of education for the fiscal years designated. 

Subd. b. [ADULT BASIC EDUCATION AID.] For adult basic education aid according to Minnesota Statutes, 
section 124.26, in fiscal year 1994 and 124.2601 in fiscal year 1995: 

$5,904,000 
$7,998,000 

The 1994 appropriation includes $911,000 for 1993 and $4,993.000 for 1994. 

The 1995 appropriation includes $880,000 for 1994 and $7,118,000 for 1995 . 

.!dE. to $275,000 each year may be used for contracts with private, nonprofit organizations for approved programs. 

Subd. 1. [ADULTS WITH DISABILmES PROGRAM AID.] For adults with disabilities programs according to 
Minnesota Statutes, section 124.2715: 

$670,000 
$670,000 

1994 
1995 

Any balance in the first year-does not cancel and ~ available for the second year. 

Subd. ~ [ALCOHOL-IMPAIRED DRIVER.] ~ For grants with funds received under Minnesota Statutes, section 
171.29, subdivision b. paragraph.ll!1 clause ID. 

$627,000 
$627,000 

ill These appropriations .are from the alcohol-impaired driver account of the special revenue fund. Any funds 
credited for the department of education to the alcohol-impaired driver account of the special revenue fund in excess 
of the amounts appropriated in this subdivision are appropriated to the department of education and available in 
fiscal years 1994 and 1995. 

!£lYE. to $339,000 each year may be used Qv. the department of education to contract for services to school districts 
stressing the dangers of driving after consuming alcohol. No ~ than five percent of this amount may be used for 
administrative costs Qv. the contract reCipients. 

@1lP. to $88,000 each year may be used for grants to support student-centered programs to discourage driving 
after consuming alcohol. 

~.!dE. to $200,000 and any additional funds each year may be used for chemical abuse prevention grants. 

Subd.:1. [COMMUNITY EDUCATION AID.] For community education aid according to Minnesota Statutes, section 
124.2713: 

$3.182,000 
$3,319,000 

The 1994 appropriation includes $496,000 for 1993 and $2,686,000 for 1994. 

1994 
1995 
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The 1995 appropriation includes $474,000 for 1994 and $2,845,000 for 1995. 

Subd. Q" [ADULT GRADUATION AID.] For adult graduation aid: 

$1.708,000 
$1.522,000 

The 1994 appropriation includes $204,000 for 1993 and $1,504,000 for 1994. 

The 1995 appropriation includes $265,000 for 1994 and $1.257,000 for 1995. 

1571 

Subd. Z, [HEALTH AND DEVELOPMENTAL SCREENING AID.] For health and developmental screening aid 
according to Minnesota Statutes. section 123.7045: 

$1.558,000 
$1,550,000 

The 1994 appropriation includes $240,000 for 1993 and $1.318,000 for 1994. 

The 1995 appropriation includes $232,000 for 1994 and $1,318,000 for 1995. 

Subd. ~ [HEARING IMPAIRED ADULTS.] For programs for hearing impaired adults according to Minnesota 
Statutes, section 121.201: 

Subd. ~ [VIOLENCE PREVENTION GRANTS.] For violence prevention education grants under Minnesota 
Statutes, section 126.78: 

$1.400,000 

Notwithstanding the geographical distribution requirement in Minnesota Statutes, section 126.78, subdivision ~ 
the commissioner shall give priority in awarding grants in fiscal year 1994 to eligible school districts that did not 
receive ~ grant in fiscal year 1993. 

$180,000 
$180,000 

Subd. 11. ICED TV.] ill For statewide purchase of broadcast costs, publicity, and coordination of the GED on TV 
series: 

ill The department may contract for these services. 

Subd. 12. [WAY TO GROW.] For grants for way to grow programs according to Minnesota Statutes, section 
145.926: -

$950,000 

This appropriation is available Wltil I une ~ 1995. 
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Subd. 13. [INTERAGENCY ADULT LEARNING ADVISORY COUNCIL.) For the interagency adult learning 
advisory council according to Minnesota Stahltes. section 124C.03: 

$300,000 
$300,000 

Subd. 14. [SURVEY.] For ~ survey of students. including those attending alternative education programs: 

$150,000 

Subd. 15. [EARLY CHILDHOOD FAMILY EDUCA nON AID.) For early childhood family education aid according 
to Minnesota Statutes, section 1242711: 

$13,464,000 
$13,876,000 

The 1994 appropriation includes $1.875,000 for 1993 and $11,589,000 for 1994. 

The 1995 appropriation includes $2,044,000 for 1994 and .$11,832,000 for 1995. 

$10,000 each year may be spent for evaluation of ECFE programs. 

Subd.·~ [ECFE HOME VISITING.) For the early childhood family education program home visiting component 
according to Minnesota Statutes, section 121.882, subdivision 2b: 

$425,000 
$500,000 

The 1994 appropriation includes $ .. -0-.. for 1993 and $425,000 for 1994. 

The 1995 appropriation includes $75,000 for 1994 and $425,000 for 1995. 

Subd. 17. [LEARNING READINESS PROGRAM REVENUE.) For revenue for learning readiness programs: 

$6,932,000 
$6,493,000 

The 1994 appropriation includes $1.412,000 for 1993 and $5,520,000 for 1994. 

The 1995 appropriation includes $973,000 for 1994 and $5,520,000 for 1995. 

Any balance in the first year does not cancel but is available in the second year. 

$10,000 each year may be spent for evaluation of learning readiness programs. 

Subd. 18. [VIOLENCE PREVENTION COUNCILS.) !i!l. For grants to cities, counties, and school boards for 
community violence prevention councils: 

$250,000 
$250,000 

ill During the biennium. councils shall identify community needs and resources for violence prevention and 
development services that address community needs related to violence prevention. 

hl Any of the funds awarded to school districts but not expended in fiscal year 1994. are available to the award 
recipient in fiscal year 1995 for the ~ purposes and activities. 

@ Any portion of the 1994 appropriation not spent in 1994 ~ available in 1995. 
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!rl One hundred percent of !b!a aid must be paid in the current fiscal year in the same manner as specified in 
MilUlesota Statutes, section 124.195. subdivision 9. 

Subd. 19. [OMBUDSPERSONS.] 

$80,000 

The appropriation is to be distributed in equal amounts to the Indian Affairs Council. the Spanish-Speaking Affai-rs 
Council, the Council on Black Minnesotans, and the Council on Asian-Pacific Minnesotans, for purposes of funding 
the activities of the ombudspersons authorized.!2y Minnesota Statutes, sections 257.0755 to 257.0768. Any balance in 
1994 ~ available until June ~ 1995. . 

Subd.20. [COLLABORATION AID.] For collaboration aid according to Minnesota Statutes, section 124A.32: 

The appropriation for 1994 includes $ .. -0-.. for 1993 and $1.054,000 for 1994. 

1994 
1995. 

The appropriation for 1995 includes $185,000 for 1994 and $1.561.000 for 1995. 

The commissioner shall report to the education committees of the legislature and the legislative commission on 
children. youth. and their families annually Qy February 15 on the extent to which school districts that receive aid 
under MiImesota Statutes, section 124A.32. achieved their listed outcomes. 

Sec. 43. [LEGISLATIVE COORDINATING COMMISSION.] 

$250.000 ~ appropriated from the general fund to the legislative coordinating commission for the purposes of 
carrying out the responsibilities under Minnesota Statutes, section 3.873. This appropriation is available until Tune 
~1995.. .. 

Sec. 44. [APPROPRIATIONS,] 

Subdivision 1. [OFFICE OF STRATEGIC AND LONG-RANGE PLANNING.] The sums iridicated in this section 
are appropriated from the general fund to the office of strategic and long-range planning for the fiscal years 
designated. 

Subd.;h [COMMUNITY-BASED GRANTS.] For grants according to section "" 

$2,500,000 

This appropriation is available until Tune ~ 1995. 

Subd. ~ [CHILDREN'S DATABASE, STAFFING.] For development of a statewide children's service database and 
for staffing for the children's cabinet: . 

$500,000 

This appropriation is available until ]lU1e & 1995 .. 

Sec. 45. [REPEALER.] 

Minnesota Statutes 1992, section 126.22. subdivision § ~ repealed. 

Sec. 46. [EFFECTIVE DATE.] 

Sections .. and,,~ effective h!!y.h 1993, and i!PPlv to 1993-1994 and later school years. 

Section 124.2711, subdivision.h is effective h!!y.h 1993, and applies to 1993-1994 and later school years. 
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ARTICLES 

FACILmES 

Section 1. Minnesota Statutes 1992, section 121.912, is amended by adding a subdivision to read: 

Subd.!!,. [ENERGY CONSERVATION FUND TRANSFERS.] A school district that has contracted with·a provider 
of energy conservation improvements. or a school district that has received a loan from a public utility to make energy 
conservation improvements may annually transfer from the general fund to the capital expenditure fund. the amount 
related to the energy savings of the energy conservation improvements. 

Sec. 2. Minnesota Statutes 1992, section 123.36, is amended by adding a subdivision to read: 

Subd. 15. [USE OF BUILDINGS BY LOWER GRADES.]M In addition to the protections provided in existing 
building and fire code rules and standards. the 'following alternatives!£E!y for existing school buildings: 

ill. rooms occupied £y preschooL kindergarten, and first and second grade students for classrooms. latchkey, day 
care. early childhood family education or teen parent or similar programs may be located on any floor level below 
the fourth stOry of! school building if the building is protected throughout.Qy a complete automatic sprinkler system 
and a complete automatic fire alarm system consisting of automatic smoke detection throughout the exit system and 
approved smoke detection in all rooms and areas other than classrooms and offices; 

m .E.QQ!!!§. used £Y. preschool, kindergarten(, or first grade students for classrooms, latchkey, day care. early 
childhood family education or teen parent or similar programs. must be located Q!l the story of exit discharge. and 
rooms used Qy second grade students. for. any purpose. must be located on the stOry of exit discharge or one stOry 
above -unless one of the following conditions is met: 

ill a complete automatic sprinkler system isprovided throughout the building, the use of the affected room or space 
i§.limited to ~ grade level at!. time. and exiting is provided from the affected room or space which is independent 
from the exiting system used Qy older studentsi or 

.illl! complete approved automatic fire alarm system ~ installed throughout the building consisting of automatic 
smoke detection throughout the exit system and approved detection in all rooms and areas other than classroomS and 
offices. the use of the affected room or space ~ limited to ~ grade level at!. time and exiting is provided from the 
affected room.Q!: space which j§. independent from the exiting system used £y older students. 

ill For purposes of paragraph .&1. clause m pupils from second grade down ~ considered one grade level. 

!£l Accessory spaces, including gynmasiums. cafeterias, media centers, auditoriums, libranes. and band and choir 
rooms, which ~ used Q!l an occasional basis .Qy preschool. kindergarten, and first and second grade students are 
permitted to be located one level above or ~ level below the story of exit discharge. provided the building .!§. 
protected throughout l2Y.!. complete automatic sprinkler system or !. complete approved corridor' smoke detection 
system. 

@ Paragraphs !ru and 1£1 supersede any contrary provisions of the state fire code or state building code and rules 
relating to those codes must be amended l2Y. the state agencies having jurisdiction of them. 

1rl Paragraphs .w. to @ are effective for new school buildings beginning Dili: 1. 1994. 

Sec. 3. [124.239] [ALTERNATIVE FACILITIES BONDING AND LEVY PROGRAM.] 

_!!~~~~~~ [TO QUALIFY.] An independent or special school district qualifies to participate in the alternative 
!i and 1m. program if the district has: 

ill more than 66 students ~ grade; 
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ill insufficient funds from projected health and safety revenue and capital facilities revenue to meet the 
reguirements for deferred maintenance, to make accessibility improvements. or to make fire, safety, Q!: health repairs; 
and 

ill a ten-year facility plan approved b:::. the commissioner according to subdivision 2. 

Subd. ~ [TEN-YEAR PLAN.] hl !1 qualifying district must have !! ten-year facility plan approved ~ the 
commissioner that includes an inventory of projects and costs that would be eligible for: 

ill health and safety revenue; 

ill disabled access ~ and 

ill deferred capital expenditures and maintenance projects necessary to prevent further erosion of facilities. 

ill annuaIly update the plan; 

ill biennially submit a facility maintenance plan; and 

ill indicate whether the district will issue bonds to finance the plan Q£ levy for the costs. 

Subd.2:. [BOND AUTHORIZATION.] A school district. upon approval of its school board and the commissioner, 
may issue general obligation bonds under this section to finance approved facilities plans. Chapter 475. except 
sections 475.58 and 475.59. must be complied with. The district may levy under subdivision 5 for the debt service 
revenue. The authority to issue bonds under this section ~ in addition to any bonding authority authorized Qv. this 
chapter. or other law. The amount of bonding authority authorized under this section must be disregarded in 
calculating the bonding or net debt limits of this chapter. or any other law other than section 475.53, subdivision 4. 

Subd. ~ [LEVY PROHIBITED FOR CAPITAL PROJECTS.] A district that participates irl.ihe alternative facilities 
bonding and ~ program is not eligible to ~ and cannot receive aid for .!!!y capital projects under sections 124.83 
and 124.84. A district, may kYY for health and safety environmental management costs and health and safety 
regulatory, hazard assessment, record keeping, and maintenance programs as defined in section 19 and approved!!y 
the conunissioner. 

Subd.5. [LEVY AUTHORIZED.] A district, after local board approval, may levy for costs related to an approved 
facility plan as follows: 

l2))f the district has indicated to the commissioner that bonds will be issued. the district may kyy for the principal 
and interest payments on outstanding bonds issued according to subdivision J.L.Q!:. 

ill if the district has indicated to the commissioner that the plan will be funded through levy. the district may 1m 
one-fifth of the amount of the approved costs of the plan each year for five years. 

Subd.. 6. [SEPARATE ACCOUNT.] A district must establish a separate accOlmt under the uniform financial ' 
accounting and reporting standards (UFARS) for this program. If the district's levy exceeds the necessary interest and 
principal payments and noncapital health and safety costs, the district must reserve the revenue to replace future 
bonding authority, ~ bonds authorized under this program, or make payments on principal and interest. 

Sec. 4. Minnesota Statutes 1992, section 124.243, subdivision 1, is amended to read: 

Subdivision 1. A school board annually shall, by resolution adopted by a two-thirds vote of its governing body 
and after 'notice and hearing, adopt a capital expenditure facilities program. The district shall publish notice of the 
hearing in its official newspaper at least 20 days before the hearing. A school board may amend its capital 
expenditure facilities program at any time. The 'Program shall include plans for repair and restoration of existing 
district-owned facilities and plans for new construction. Plans for new construction and plans for repairs and 
restoration funded through bond proceeds must be included in the program before notice of the district's intended 
debt service levy ~ given to the commissioner for the project costs to be included in the district's required debt service 
.m under section 124.95 for that year. The program shall include specific provisions to correct any existing health 
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and safety hazards. The program must set forth the facilities to be improved, a schedule of work not more than five 
years from the adoption or amendment of the program, the estimated cost of the improvements to be made, the 
estimated. property tax effects of the program for the next fiscal year, and the proposed methods of financing the 
program. The pFSgfaH't fttHst Be fe.ieoeEi By the tiist£iet eief\Aially llefef€ Jttl) 1 sf eael\ eelel RHffieeFea yeaf, after 
RBfiee aRa Reafi:f1:g. Altef the f€view, tfte J9fegfam ma) Be afft€Raea ts iRelaele the €Rsl::lifLg fi,\ e reaf p€f'ied. 

Sec. 5. Minnesota Stahltes 1992, section 124.243, subdivision 2, is amended to read: 

Subd.2. [CAPITAL EXPENDITURE FACILITIES REVENUE.] Capital expenditure facilities revenue for a district 
equals $128 times its actual pupil units for the school year. A district's capital expenditure facilities revenue for a 
school year shall be reduced if the unreserved balance in the capital expenditure facilities account on June 30 of the 
prior school year exceeds ~ $675 times the fund balance pupil units in the prior year as defined in section 124A.26, 
subdivision 1. If a district's capital expenditure facilities revenue is reduced, the reduction equals the lesser of (1) the 
amount that the unreserved balance in the capital expenditure facilities account on June 30 of the prior year exceeds 
~ $675 times the fund balance pupil units in the prior year, or (2) the capital expenditure facilities revenue for that 
year. 

Sec. 6. Mirmesota Statutes 1992, section 124.243, subdivision 2a, is amended to read: 

Subd. 2a. [EXCEPTION TO FUND BALANCE REDUCTION.] A district may apply to the commissioner for 
approval for an unreserved fund balance in its capital expenditure facilities account that exceeds ~ $675 per fund 
balance pupil unit for a period not to exceed three years. If the commissioner approves the district's application, the 
district's capital expenditure facilities revenue shall not be reduced according to subdivision 2. The commissioner 
may approve a district's application for an exception only if the use of the district's capital expenditure facilities funds 
are consistent with plans adopted according to subdivision 1. 

Sec. 7 .. Minnesota Statutes 1992, section 124.243, subdivision 6, is amended to read: 

Subd. 6. [USES OF REVENUE.] Capital expenditure facilities revenue may be used only for the following purposes: 

(1) to acquire land for school purposes; 

(2)-to_acquire or construct buildings for school purposes, if approved by the commissioner of education according 
to applicable statutes and rules; . 

"(3) to rent or lease buildings, including the costs of building repair or i~provement that are part of a lease 
agreement; 

(4) to improve and repair school sites and buildings, and equip or reequip school buildings with permanent 
attached fixtures; 

(5) for a surplus school building that is used substantially for a public nonschool purpose; 

(6) to eliminate barriers or increase access to school buildings by individuals with a disability; 

(7) to bring school buildings into compliance with the uniform fire code adopted according to chapter 299F; 

(8) to remove asbestos from school buildings, encapsulate asbestos, or make asbestos-related repairs; 

(9) to clean up and dispose of polychlorinated biphenyls found in school buildings; 

(10) to clean up, remove, dispose of, and make repairs related to storing heating fuel or transportation fuels such 
as alcohol, gasoline, fuel oit and special fuel, as defined in section 296.01; 

(11) for energy audits for school buildings and to modify buildings if the audit indicates the cost of the modification 
can be recovered within ten years; 

(12) to improve buildings that are leased according to section 123.36, subdivision 10; 

(13) to pay special assessments levied against school property but not to pay assessments for service charges; 
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(14) to pay principal and interest on state loans for energy conservation according to section 216C.37 or loans made 
under the northeast MiImesota economic protection trust fund act according to sections 298.292 to 298.298; aHEl 

(15) to purchase or lease interactive telecommunications equipment" and 

I 
.ll.£l to equip and reequip school buildings and sites in ~ amount .!!E. to one-third of the capital expenditure 

facilities revenue for the current year. 

Sec. 8. Minnesota Statutes 1992, section 124.243, subdivision 8, is amended to read: 

Subd, 8. [FUND TRANSFERS.] @l Money in the accmmt for capital expenditure facilities revenue must not be 
transferred into any other aCcOlmt or fund, except #tat as specified in this subdivision . 

.ilil The school board may, by resolution, transfer .money into the debt redemption fund to pay the amounts needed 
to meet, when due, principal and interest payments on certain obligations issued according to chapter 475. 

hl ~ school board may transfer all .Q! ~ part of its capital expenditure facilities revenue to its capital expenditure 
equipment account if: 

ill the district receives approval from the commissioner to make the transfer. 

@ In considering approval of ~ transfer under paragraph ~ clause Q1 the cOnurUssioner must consider the 
district's facility needs. 

Sec. 9. [124.2455] [BONDS FOR CERTAIN CAPITAL FACILmES.] 

In addition to other bonding authority .. with approval of the commissioner, !! school district may issue general 
obligation ~ for certain capital projects under this section. The bonds must be used only to make capital 
improvements including equipping school buildings, improving handicap accessibility to school buildings, and 
bringing school buildings into compliance with life and safety codes and fire codes. 

Before ~ district issues bonds under this subdivision, it must publish notice of the intended projects, the amount 
of the bond issue. and the total amount of district indebtedness. 

~ bond issue tentatively authorized .£y the board under this subdivision becomes finally authorized unless ~ 
petition signed .£v. ~ than 15 percent of the registered voters of the school district ~ filed with the school board 
within 30 days of the board's adoption of a resolution stating the board's intention to issue bonds. The percentage 
is to be determined with reference to the number of registered voters in the school district on the last day before the 
petition is filed with the school board. The petition must call for a referendum on the question of whether to issue 
the bonds for the projects under this section. The approval of 50 percent plus one of those voting 2!! the question 
is required to pass a referendum authorized Qv. this section. 

The bonds may be issued in a principal amount, that when combined with interest thereon. will be paid off with 
not ~ than 50 percent of current and anticipated revenue for capital facilities under this section 2!. ~ successor 
section for the current year plus projected revenue not greater than that of the current year for the next ten· years. 
Once finally authorized, the district must set aside the lesser of the amount necessary to make the principal and 
interest payments or 50 percent of the current year's revenue for capital facilities under this section or a successor 
section each year in a separate account until all principal and interest on the bonds is paid. The district must arumally 
transfer this amoWlt from its capital fund to the debt redemption fund. The bonds must be paid off within ten years 
of issuance. The bonds must be issued in compliance with chapter 475, except as otherwise provided in this section. 

Sec. 10. Minnesota Statutes 1992, section 124.37, is amended to read: 

124.37 [POLICY AND PURPOSE.] 

The rates of increase in school population in Minnesota and population shifts and economic changes in recent years, 
and anticipated in future-years, have required and will require large expenditures for performing the duty of the state 
and its subdivisions to provide a general and uniform system of public schools. The state policy has been to require 
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these school costs to be home primarily by the local subdivisions. In most instances the local subdivisions have been, 
and will be, able to provide the required funds by local taxation as supplemented by the aids usually given to all 
school districts from state income tax and other state aids. There are, however, exceptional cases due to local 
conditions not found in most other districts where, either temporarily or over a considerable period of years, the costs 
will exceed the maximum which the local taxpayers c~ be reasonably expected to bear. In some districts having 
bonds of several issues outstanding, debt service tax levy requirements are excessive for some years because of heavy 
bond principal payments accumulating in some of the years due to overlapping or short term issues. The policy and 
purpose of sections 124.36 to 124.47 is to utilize the credit of the state, to a limited degree, to relieve those school 
districts, but only those, where the maximum effort by the district is inadequate to provide the necessary money. !!. 
is also the purpose of sections 124.36 to 124.47 to promote efficient use of school buildings. To that end, ~ district that 
receives a maximum effort loan i§. encouraged to design and ~ its facility to integrate social services and library 
services. 

Sec. 11. Minnesota Statutes 1992, section 124.38, is amended by adding a subdivision to read: 

Subd. 4a. ILEVY.] ~ means.!!. district's net debt service.kYV. after ~ reduction of debt service equalization 
aid under section 124.95, subdivision 5. For taxes payable in 1994 and later, each district's maximum effort debt 
service kY.Y. for purposes of subdivision Z. shall be reduced Qy an equal number of percentage points if the 
commissioner determines that the kYY reduction will not result in ~ statewide property tax ~ would be required 
under MiImesota Statutes 1992, section 124.46, subdivision 3. A district's levy that is adjusted under this section shall 
not be reduced below 18.74 percent of the district's adjusted net tax capacity. 

Sec. 12. Minnesota Statutes 1992, section 124.431, subdivision I, is amended to read: 

Subdivision 1. [CAPITAL LOAN REQUESTS AND USES.] Capital loans are available only to qualifying districts. 
Capital loans must not be used for the construction of swimming pools, ice arenas, athletic facilities, auditoriums, elay 
eafe eeRtefs, bus garages, or heating system improvements. Proceeds of the loans may be used only for sites for 
education facilities and for acquiring, bettering, furnishing, or equipping education facilities. Contracts must be 
entered into within ±S 30 months after the date on which each loan is granted. For purposes of this section, 
"education facilities" includes space for Head Start programs and social service programs. 

Sec. 13. Minnesota Statutes 1992, section 124.431, subdivision la, is amended to read: 

Subd.1a. [CAPITAL LOANS ELIGIBILITY.] Beginning July 1, 1992, a district is not eligible for a capital loan unless 
the district's estimated net debt tax rate ~ computed!!y the commissioner after debt service equalization aid would 
be more than 20 percent of adjusted net tax capacity. The estimate must assume a 20-year maturity schedule for new 
debt. 

Sec. 14. Minnesota Statutes 1992, section 124.431, subdivision 2, is amended to read: 

Subd. 2. [DISTRICT REQUEST FOR REVIEW AND COMMENT.] A school district or a joint powers district that 
intends to apply for a capital loan must submit a proposal to the commissioner for review and comment according 
to section 121.15 on or before July 1. The commissioner must prepare a review and comment on the proposed facility, 
regardless of the amount of the capital expenditure required to construct the facility. In addition to the information 
provided under section 121.15, subdivision 7, the commissioner shall consider the following criteria in determining 
whether to make a positive review and comment. 

(a) To grant a positive review and comment the commissioner must determine that all of the following conditions 
are met: 

(1) the facilities are needed for pupils for whom no adequate facilities exist or will exist; 

(2) the district will serve, on average, at least 80 pupils per grade or is eligible for sparsity revenue; 

(3) no form of cooperation with another district would provide the necessary facilities; 

(4) the facilities are comparable in size and quality to facilities recently constructed in other districts that have 
similar enrollments; 
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(5) the facilities are comparable in size and quality to facilities recently constructed in other districts that are 
financed without a capital loan; 

(6) tl)e district is projected to maintain'or increase its average daily membership over 'the next five years or is 
eligible for sparsity revenue; 

(7) the current facility poses a threat to the life, health, and safety of pupils, and cannot reasonably be brought into 
compliance with fire, ?ealth, or life safety codes; 

(8) the district has made a good faith effort, as evidenced by its maintenance expenditures, to adequately maintain 
the exisling facility during the preVious ten years and to comply with fire, health, and life safety codes and state and 
federal requirements for handicapped accessibility; a:REI: 

(9) the district has made ~ good faith effort to encourage integrati~n of social s~rvice programs within the new 
facility; and 

!!Ql evaluations by school boards of adjacent districts have been received. 

(b), The commissioner may grant a negative review and comment if: 

(1) the state demographer has examined the population of the communities to be served by the facility and 
determined that the corruntmities have not grown during the' previous five years; 

(2) the state demographer determines that the economic and population bases of the commtmities to be served by 
the facility are not likely to grow or to remain at a level sufficient, during the next ten years, to ensure use of the 
entire facility; ,. 

(3) the need for facilities could be met within the district or adjacent districts at a comparable cost by leasing, 
repairing, remodeling, or sharing existing facilities or by using temporary facilities; 

(4) the district plans do not include cooperation and collaboration with health and human services agencies and 
other political subdivisions; or 

(5) if the application is for new construction, an exisling facility that would meet the district's needs could be 
purchased at a comparable cost from any other sourc:;e within the area. 

Sec. 15. Minnesota Statutes 1992, section 124.431, subdivision 14, is amended to read: 

Subd.14. [BOND SALE LIMITATIONS.] A district having an outstanding state loan must not issue and sell any 
bonds on the public market, except to refund state loans, unless it agrees to make the maximum effort debt service 
levy in each later year at the higher rate proVided in section 124.38, subdivision 7, and unless it schedules the 
maturities of the bonds according to section 475.54, subdivision 2. A district that refunds bonds at a lower interest 
rate may continue to make the maximum effort debt service m. in each later year at the current rate provided in 
section 124.38. subdivision Z. !f. the district 9!!! demonstrate to the commissioner's satisfaction that the district's 
repayments of the state loan will not be reduced below the previous year's level. The district shall report each sale 
to the commissioner of education. 

After a district's capital loan has been outstanding for 20 years, the district must not issue bonds on the public 
market except to refund the loan. 

Sec. 16. Minnesota Statutes 1992, section 124.494, subdivision I, is amended to read: 

Subdivision 1. [QUALIFICATION.] Any group of school districts that meets the criteria required under subdivision 
2 may apply for an incentive grant in an amount not to exceed the lesser of $6,999,999 $5,000,000 or 75 percent of the 
approved construction costs of a cooperative secondary education facility. 

Sec. 17. Minnesota Statutes 1992, section 124.494, subdivision 2, is am~ded to read: 

Subd.2. [REVIEW BY COMMISSIONER.] (a) Any group of districts that submits an application for a grant shall 
submit a proposal to the commissioner for review and corrunent under section 12-1.15, and the commissioner shall 
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prepare a review and conunent on the proposed facility, regardless of the amount of the capital expenditure required 
to acquire, construct, remodel or improve the secondary facility. The commissioner must not approve an application 
for an incentive grant for any secondary facility unless the facility receives a favorable review and comment under 
section 121.15 and the following criteria are met: 

(1) a minimum of three or more districts, with kindergarten to grade 12 enrollments in each district of no more than 
1,200 pupils, enter into a joint powers agreement; 

(2) a joint powers board representing all participating districts is established under section 471.59 to govern the 
cooperative secondary facility; 

(3) the planned secondary facility will result in the joint powers district meeting the requirements of Minnesota 
Rules, parts 3500.2010 and 3500.2110; 

(4) at least 198 pupils would be served in grades 10 to 12, 264 pupils would be served in grades 9 to 12, or 396 
pupils would be served in grades 7 to 12; 

(5) no more than one superintendent is employed by the joint powers board as a result of the cooperative secondary 
facility agreement; 

(6) a statement of need is submitted, that may include reasons why the current secondary facilities are: inadequate, 
unsafe or inaccessible to the handicapped; 

(7) an educational plan is prepared, that includes input from both community and professional staff; 

(8) a combined seniority list for all participating districts is developed by the joint powers board; 

(9) an education program is developed that provides for more learning opportunities and c~urse offerings, 
including the offering of advanced placement courses, for students than is currently available in any single member 
districtj 

(10) a plan is developed for providing instruction of any resident students in other districts when distance to the 
secondary education facility makes attendance at the facility unreasonably difficult or impracticalL and 

illl the joint powers board established under clause ill discusses with technical colleges located in the area how 
vocational education space in the cooperative secondary facility could be jointly used for secondary and 
post-secondarv purposes. 

(b) To the extent possible, the joint powers board is encouraged to provide for severance payor for early retirement 
incentives under section 125.611, for any teacher or administrator, as defined under section 125.12, subdivision.1, who 
is placed on unrequested leave as a result of the cooperative secondary facility agreement. 

(c) For the purpose of paragraph (a), clause (8), each school district must be considered to have started school each 
year on the same date. 

(d) The districts may develop a plan that provides for the location of social service, health, and other programs 
serving pupils.and community residents within the cooperative secondary facility. The commissioner shall consider 
this plan when preparing a review and comment on the proposed facility. 

~ The districts shall schedule and conduct a meeting on ~ services. The school districts. in cooperation with 
the regional public library system and its appropriate member libraries, shall discuss the possibility of including jointly 
operated library services at the cooperative secondary facility. 

Sec. 18. Minnesota Statutes 1992, section 124.494, is amended by adding a subdivision to read: 

subd.4a. [COWCATION GRANT.j.iS!:Q!!£ of districts that receives a grant under subdivision 4 is also eligible 
to receive an additional grant in the amount of $1.000,000. To receive the additional grant. the &!:2!:!P. of districts must 
develop !: plan under subdivision b. paragraph 1Q1 that provides for the location of !!. significant number of 
noneducational student and corruriunity service programs within the cooperative secondary facility. 
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Sec. 19. [124$29] [HEALTH, SAFETY, AND ENVIRONMENTAL MANAGEMENT.] 

"Health, safety, and environmental management" ~ school district activities necessary for ~ district's 
compliance with state law and rules of the departments of health, labor and industry. public safety, and pollution 
control agency as well~'!!!!y related federal standards. These activities include hazard assessment required training. 
record keeping, and prOgram management. 

Sec. 20. Minnesota Statutes 1992, section 124.83, subdivision 1, is amended to read: 

Subdivision 1. [HEALTH AND SAFETY PROGRAM.] To receive health and safety revenue for any fiscal year a 
district, including an intennediate district, must submit to the commissioner of education an application for aid and 
levy by the date determined by the conunissioner. The application may be for hazardous substance removal, fire eeEle 
€sH'I.f'liaR€e, Sf and life safety code repairsL labor and industry regulated facility and equipment violations, and health, 
safety, and environmental management. The application must include a health and safety program adopted by the 
school district board. The program must include the estimated costL~ building, of the program by fiscal year. 

Sec. 21. Minnesota Statute? 1992, section 124.83, subdivision 2, is amended to read: 

Subd.2. [CONTENTS OF PROGRAM.] A district may adopt a health and safety program. The program may must 
include plansL where applicable, for hazardous substance removal, fire Esse eSl.'RfIliftltee, S£ and-life safety code 
repairsL regulated facility and equipment violations, and health, safety, and environmental management. 

1cl. A hazardous substance plan must contain provisions for the removal or encapsulation of asbestos from school 
buildings or property, asbestos-related repairs, cleanup and disposal of polychlorinated biphenyls found in school 
buildings or property, and cleanup, removal, disposal, and repairs related to storing heating fuel or transportation 
fuels such as alcohol, gasoline, fuel, oil, and special fuel, as defined in section 296.01. If a district has already 
developed a plan for the removal or encapsulation of asbestos as required Qy the federal Asbestos Hazard Emergency 
Response Act of 1986, a Re ,\ plaR is RSt Reeessary the district may ~ .€! summary of that plan that includes a 
description and schedule of response actions, for pqrposes of this section. The plan must also contain provisions to 
make modifications to existing facilities and equipment necessary to limit personal exposure to hazardous substances: 
ill as regulated Qy the federal Occupational Safety and Health Administration under Code of Federal Regulations, 
title ~ part 1910, subpart b 2!. ill as determined.Qy the commissioner to present a significant risk to district staff 
Q£ student health and safety as.€! result of foreseeable use, handling, accidental spilL exposure, or contamination . 

.ilil A fire and life safety plan must contain a description of the current fire and life safety code vis}at:isR violations, 
a plan for the removal or repair of the fire and life safety hazard, and a description of safety preparation and 
awareness procedures to be followed until the hazard is fully corrected. 

A life safety plaR ffitist €SRtaiP. a aeS€fipt:isR sf tfle life safet:} R~8:fel aMi a plaR feE its reRiSr:a} S£ feJ3aif. 

1£l A facilities and equipment violation plan must contain provisions to correct health and safety hazards ~ 
provided in department of labor and industry standards pursuant to section 182.655. 

® A health, safety, and environmental management plan must contain a description of training, record keeping, 
hazard assessment, and program management as defined in section 19. 

Sec. 22. Minnesota Statutes 1992, section 124.83, subdivision 4, is amended to read: 

Subd. 4. [HEALTH AND SAFETY LEVY.] To receive health and safety revenue, a district may levy an amount 
equal to the district's health and safety revenue as defined in subdivision 3 multiplied by the lesser of one, or the ratio 
of the quotient derived by dividing the adjusted net tax capacity of the district for the year preceding the year the 
levy is certified by the actual pupil units in the district for the school year to which the levy is attributable, to $J,§.l.§ 
50 percent of the equalizing factor. 

Sec. 23. Minnesota Statutes 1992, section 124.83, subdivision 6, is amended to read: 

Subd. 6. [USES OF HEALTH AND SAFETY REVENUE.] Health and safety revenue may be used only for approved 
expenditures necessary to correct fire safety hazards, life safety hazards, or for the removal or encapsulation of 
asbestos from school buildings or property, asbestos-related repairs, cleanup and disposal of polychlorinated biphenyls 
found in school buildings or property, or the cleanup, removal, disposal, and repairs related to storing heat;ing fuel 
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or transportation fuels such as alcohol, gasoline, fuel oil, and special fuel, as defined in section 296.01.£ lahor and 
industry regulated facility and equipment hazards. and health, safety, and environmental management. Health and 
safety revenue must not be used for the construction of new facilities or the purchase of portable classrooms. The 
revenue may not be used for a building or property or part of a building or property used for post-secondary 
instruction or administration or for a purpose unrelated to elementary and secondary education. 

Sec. 24. Minnesota Statutes 1992, section 124.83, is amended by adding a subdivision to read: 

Subd. §, [HEALTH, SAFETY, AND ENVIRONMENTAL MANAGEMENT COST.].@). A district's cost for health, 
safety, and environmental management is limited to the lesser of: 

ill actual cost to implement their plan; Q!. 

ill an amount determined £y the commissioner, based on enrollment. building ~ and size. 

ill Effective h!!y 1. 1993, the department of education may contract with regional service organizaJions, private 
contractors, Minnesota safety council. or state agencies to provide management assistance to school districts for health 
and safety capital projects. Management assistance is the development of written programs for the identification, 
recognition and control of hazards, and prioritization and scheduling of district health and safety capital projects. 

1£l Notwithstanding paragraph ili1. the department may approve revenue.l!P. to the limit defined in paragraph..@l 
for districts having an approved health, safety, and environmental management plan that ~ district staff to 
accomplish coordination and provided services. 

Sec. 25. Minnesota Statutes 1992, section -124.91, subdivision 3, is amended to read: 

Subd.3. [POST-JUNE 1992 LEASE PURCHASE, INSTALLMENT BUYS.] (a) Upon application to, and approval 
by, the commissioner in accordance with the procedures and limits in subdivision 1, a district, as defined in this 
subdivision, may: 

(1) purchase real property under an installment contract or may lease real property with an option to purchase 
under a lease purchase agreement, by which installment contract or lease purchase agreement title is kept by the seller 
or vendor or assigned to a third party as security for the purchase price, including interest, if any; and 

(2) annually levy the amounts necessary to pay the district's obligations under the installment contract or lease 
purchase agreement. 

(b)(I) The obligation created by the installment contract or the lease purchase agreement must not be included in 
the calculation of net debt for purposes of section 475.53, and does not constitute debt under other law. 

(2) An election is not required in connection with the execution of the installment contract or the lease purchase 
agreement. 

(3) The eiisffiet IDa} teFH'liRate \F.e mstallmeRt e8flfl aet 81' lease fJ I:ll'eftase agt'eemeRt at the eRa sf aF.)' aseal } ear 
ei.l:H'ir.g its term.. 

(c) The proceeds of the levy authorized by this subdivision must not be used to acquire a facility to be primarily 
used for athletic or school administration purposes. 

(d) In this subdivision, "district" means: 

(1) a school district required to have a comprehensive plan for the elimination of segregation whose plan has'·been 
determined by the commissioner to be in compliance with the state board of education rules relating to equality of 
educational opportunity and school desegregation; or 

(2) a school district that participates in a joint program for interdistrict desegregation with a district defined in 
clause (1) if the facility acquired under this subdivision is to be primarily used for 'the joint program. 

(e) Notwithstanding subdivision 1, the prohibition against a levy by a district to lease or rent a district-owned 
building to itself does not apply to levies otherwise authorized by this subdivision. 
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(I) Projects may be approved under this section by the commissioner in fiscal years 1993, 1994, and 1995 only. 

Sec. 26. Minn~sota Statutes 1992, section 124.95, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] ill For purposes of this section, the .e~uiFea eligible debt service Ie¥y revenue of 
a district is defined as follows: 

(1) the amount needed to produce betw'een five and six percent in excess of the amount needed to ~eet when due 
the principal and interest payments on the obligations, eJEelueiiflg el:!ligati8flS 1::H'J:aef seeBeR 124.2449, of the district 
for eligible projects according to subdivision 2, including the amOlmts necessary for repayment of energy loans 
according to section 216C.37 or.sections 298.292 to 298.298, debt service loans and capital loans, minus 

(2) the amount of debt service excess 1m. reduction for that school year calculated according to the procedure 
established by the commissioner. 

ill The obligations in this paragraph are excluded from eligible ~ebt service revenue: 

ill obligations under section 124.2445; 

ill the' part of debt service principal and inter~t p!!!!! from the taconite environmental protection fund or northeast 
Minnesota economic protection trust; and 

ill obligations issued under Laws 1991. chapter 265. article 2t section ~ as amended.£y Laws 1992. chapter 499. 
article 2t section 24. . 

i£l For purposes of this section, if! preexisting school district reorganized under section 122.22. 12223. Q! 122.241 
!2 122.248 ~ solely responsible for retirement of the preexisting district's bonded indebtedness, capital loans Q!. debt 
service loans. debt service equalization aid must be computed separately for each of.the preexisting_school districts. 

Sec. 27. Minnesota Statutes 1992, section 124.95, subdivision 2, is amended to read: 

Subd. 2. [ELIGIBILITY.].w. The following portions of a district's debt service levy qualify for debt service 
equalization: 

(1) debt service for repayment of principal and interest on bonds issued before July 2, 1992; 

(2) debt service for bonds refinanced after July 1, 1992, if the bond schedule has been approved by the 
commissioner and, if necessary, adjusted to reflect a 20-year maturity schedule; and 

(3) debt service for bonds issued after July I, 1992, for construction projects that have received a positive review 
and comment according to section 121.15, if the commissioner has determined that the district has met the criteria 
under section 124.431, subdivision 2, and if the bond- schedule has been approved by the commissioner and, if 
,necessary, adjusted to reflect a 20-year maturity schedule. 

ill The criterion in section 124.431, subdivision 2, paragraph (a), clause (2), shall be considered to have been met 
if the district in the fiscal year in which the bonds are authorized at an election conducted under chapter 475: 

(i) serves an average of at least 66 pupils per grade in the grades to be served by the facility; or 

(ii) is eligible for sparsity revenue. 

i£l The criterion described in section 124.431. subdivision ~ paragraph 1illz. clause !21. does not ~ to bonds 
authorized h elections held before l!!!y h 1992. 

@ Districts identified in Laws 1990, chapter 562, article 11, section 8, do not need to meet the criteria of section 
124.431, subdivision 2, to qualify. 
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Sec. 28. Mirmesota Statutes 1992, section 124.95, subdivision 2a, is' amended to read: 

Subd.2a. [NOTIFICATION.] A district eligible for debt service equalization revenue under subdivision 2 must 
notify the coriunissioner of the amoWlt of its intended debt service leYy revenue calculated under subdivision 1 for 
all bonds sold prior to the notification by July 1 of the calendar year the levy is certified. 

Sec. 29. Minnesota Statutes 1992, section 124.95, subdivision 3, is amended to read: 

Subd. 3. [DEBT SERVICE EQUALIZATION REVENUE.] (aj For fiscal years 1995 and later, the debt service 
equalization revenue of a district equals the FeEttlifea eligible debt service IeYf revenue minus the amoWlt raised by 
a levy of ten percent times the adjusted net tax capacity of the district. 

(b) For fiscal year 1993, debt service equalization revenue equals one-third of the amount calculated in 
paragraph (aj. 

(c) For fiscal year 1994, debt service equalization revenue equals two-thirds of the amount calculated in 
paragraph (aj. 

Sec. 30. Minnesota Statutes 1992, section 124.961, is amended to read: 

124.961 [DEBT SERVICE APPROPRIATION.] 

l!l $6,000,000 is appropriated in fiscal year 1993 from the general fund to the commissioner of education for 
payment of debt service equalization aid under section 124.95. $17,000,000 in fiscal year 1994 and $21,QQQ,QQQ 
$26,000,000 in fiscal year 1995 and each year thereafter is appropriated from the general fund to the commissioner of 
education for payment of debt service equalization aid tmde:r.: section 124~95. The 1994 appropriation includes 
$3,000,000 for 1993 and $14,000,000 for 1994. 

ill These am-el:lftts The appropriations in paragraph li!l must be reduced by the amount of any money specifically 
appropriated for the same purpose in any year from any state fund. 

Sec. 31. [124C.60] [CAPITAL FACILITIES AND EQUIPMENT GRANTS FOR COOPERATION AND 
COMBINATION.] 

Subdivision 1. [ELIGIBILITY.] Two- or ~ districts that have a cooperation and combination plan approved!!y 
the state board of education under section 122.242, may i!EclY for .!! grant of ],!£ to $100,000 under this section; The 
grant must be awarded after the districts combine according to sections 122.241 to 122.248. 

Subd. ~ [PROCEDURES.] The state board shall establish procedures and deadlines for the grant application. The 
state board shall review each application and may require modifications consistent with sections 122.241 to 122.248. 

Subd. ~ [USE OF GRANT MONEY.] The grant money may be used for any capital expenditures specified in 
section 124.243 or 122.244. 

Sec. 32. Minnesota Statutes 1992, section 134.31, subdivision 1, is amended to read: 

Subdivision 1. The state shall, as an integral part of its- responsibility for public education, support the provision 
of library service for every citizen aHEl-L the development of cooperative programs for the sharing of resources and 
services among alllibrariesL and the establishment of jointly operated ~ services at a single location. 

Sec. 33. Minnesota Statutes 1992, section 134.31, subdivision 2, is amended to read: 

Subd.2. The department of education shall give advice and instruction to the. managers of any public library or 
to any governing body maintaining a library or empowered to do so by law upon any matter pertaining to the 
organization, maintenance, or administration of libraries. The department may also give advice and instruction, as 
requested, to post-secondary educational institutions, state agencies, governmental units, nonprofit organizations, or 
private entities. It shall assist, to the extent possible, in the establishment and organization of library service in those 
areas where adequate services do not exist, and may aid in improving previously established library services. The 
department shall also provide assistance to school districts, regional library systems, and member libraries interested 
in offering joint library services at a single location. 
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Sec. 34. Minnesota Statutes 1992, section 134.32, subdivision 8, is amended to read: 

Subd. 8. !ill. The state board shall promulgate rules consistent with sections 134.32 to 134.35 governing: 

W ill applications for these grants; 

f&1 ill computation formulas for determining the amounts of establishment grants and regional library basic system 
support grants; and 

tel ill eligibility criteria for grants. 

ill To the extent allowed under federal law , a construction grant-applicant in addition to the points received under 
Minnesota Rules, part 3530.2632. shall receive ~ additional five points if the construction grant ~ for E. project 
combining public library services and school district library services at a single location. 

Sec. 35. Minnesota Statutes 1992, section 475.61, subdivision 3, is amended to read: 

Subd. 3. [IRREVOCABILITY.] Tax levies so made and filed shall be irrevocable, except as provided in this 
subdivision. 

In each year when there is on hand any excess amount in the debt redemption fund of a school district at the time 
the district makes its property tax levies, the amount of the excess shall be certified by the school board to the €ffi::Iftty 
~ commissioner. The commissioner shall report the amount of the excess to the county auditor and the auditor 
shall reduce the tax levy otherwise to be included in the rolls next prepared by the amount certified. The 
commissioner shall prescribe the form and calculation to be used in computing the exc~ss amount. The school board 
may, with the approval of the corrunissioner, retain the excess amount if it is necessary.to ensure the prompt and full 
payment of the obligations and any call premium on the obligations, or will be used for redemption of the obligations 
in accordance with their terms. The school board may, with the approval of the commissioner, specify a tax levy in 
a higher amount if necessary because of anticipated tax delinquency or for cash flow needs to meet the required 
payments from the debt redemption fund. 

If the governing body, including the governing body of a school district, in any year makes an irrevocable 
appropriation to the debt service fund of money actually on hand or if there is on hand any excess amoW\t in the debt 
service fund, the recording officer may certify to the coW\ty auditor the fact and amount thereof and the auditor shall 
reduce by the amount so certified the amount otherwise to be included in the rolls next thereafter prepared. 

Sec. 36. [HEALTH AND SAFElY REVENUE CAP.] 

For fiscal year 1995. total capital expenditure health and safety revenue. including ~ revenue amounts authorized 
under section ~ must not exceed $64.000.000. The commissioner shall establish criteria for prioritizing district health 
and safety project applications and projects approved under section J. not to exceed this amount. 

Sec. 37. [LEASE LEVY AUTHORIlY; WINONA.] 

Subdivision 1. [LEVY AUTHORIlY.] Upon approval of the cOrrurUssioner of education, independent school district 
No. 861, Winona. annually may kY.v, the amount necessary to make payments required £y! lease agreement for 
educational space with the £ilv. of Rollingstone. 

Subd. L [EXCEPTION TO SINGLE YEAR LEASE LIMIT.] Notwithstanding;my law to the contrary, independent 
school district No. 861, Winona. may enter into an agreement, for the number of years stated in the agreement, with 
the £i!v. of Rollingstone to lease space for educational purposes. 

Subd.1. [ELIGIBLE FOR DEBT SERVICE EQUALIZATION AID.] The amount of the kYY under subdivision 1 shall 
be annually included in the district's debt service m. under Minnesota Statutes. section 124.95. subdivision L. to 
determine the district's debt service equalization aid. 

Sec. 38. [LEASE LEVY FOR ADMINISTRATIVE SPACE.] 

Each year. upon approval of the commissioner of education. independent school district No. 709, Duluth, maykY.v, 
the amount necessary to rent or lease administrative space ~ that existing administrative space ~ be used for 
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instructional purposes, In granting approval Wlder this section, the commissioner must determine that the overall 
lease ~ for the district would not be higher than it would have been under Minnesota Statutes 1992. section 124.91. 
subdivision 1. 

Sec. 39. [CAPITAL LOANS.] 

Subdivision L [BIG LAKE SCHOOL DISTRICT.] !i capital loan in i!!l amount not to exceed $9,770.000 to 
independent school district No. 727, .IDg Lake, i§. approved according to Minnesota Statutes. section 124.43li 
subdivision 2.t. for construction of a new high school, remodeling of an existing high school into ~ middle school. and 
remodeling of an elementary schooL 

Subd. ~ [NETT LAKE SCHOOL DISTRICT.]!i capital loan in an amount not to exceed $7,967,000 to independent 
school district No. 707, Nett Lake, is approved according to Minnesota Statutes, section 124.431. subdivision 2.t. for 
remodeling of and an addition to an elementary school. 

Subd.0. [MAXIMUM EFFORT LOAN REVIEW.] When bonding is authorized for the capital loans approved in 
this section, the commissioner shall review the proposed plan and budgets of these maximum effort school loan 
projects and may reduce the amoWlt of the loan to ensure that the project will be economical. The commissioner may 
~ the cost incurred .2Y the conunissioner for any professional services associated with the final review £Y. 
reducing the proceeds of the loan paid to the district. 

Subd.!. [CAPITAL LOAN PRIORITIES,] Notwithstanding Minnesota Statutes, section 124.431, subdivision ~ the 
capital loan applications and the state board approvals of capital loans for independent school districts No. 727, lli& 
Lake, and No. 707, Nett Lake, do not cancel until MY 1. 1995. Except for requests, the school districts 
listed in this section ~ the !Q£ priority for funding capital loans until MY"," .== 

Sec. 40. [SCHOOL AND DAY CARE RADON TESTING; EVALUATION AND MITIGATION REPORT.] 

Subdivision 1. [RADON TESTING.] The commissioner of health'shall coordinate with the commissioners of human 
services. education. and jobs and training to administer a school and day care radon testing program. All public and 
private school buildings housing students in kindergarten through grade 16. all child day care centers, licensed under 
Minnesota Rules. parts 9545.0510 to 9545.0650. and all head start and learning readiness programs must be tested for 
radon Qy September ~ 1995. 1h. December ~ 1993. the commissioner of health shall establish technical standards 
for the radon testing program including.9!:!SillY control and testing protocol. 1h. December ~ 1993. the commissioner 
of education shall develop a -plan for training testers. acquiring test equipment, and distributing the test equipment 
to all of the facilities required to be tested. Each facility must use appropriate commercial radon testing materials listed 
2Y the United States Environmental Protection Agency Radon Measurement Proficiency Program and follow the 
manufacturer's directions on testing methods and the duration of the test. 

Subd. ~ [REPORTING.]!1y December 21. 1995, each facility must report the results to the commissioner of health 
in !. form prescribed ~ the commissioner. If the facility has already conducted a radon test at its present location. 
another test does not need to be conducted if the facility reports the results to the commissioner of health. The results 
from each school tested must also be reported to the school district. A summary of the results of each report must 
be posted in !. conspicuous place of each facility tested except school districts which must report !. summary of the 
results and any mitigation taken in the district's annual program evaluation report. 

Subd. ± [NOTICE.} The commissioner of health shall coordinate with the commissioners of human services. 
education. and jobs and training to provide written notice to each facility under subdivision! of the obligation to test 
for radon. Notice must also be given to each facility encouraging the facility to mitigate any excessive radon level 
detected. The written notice to schools must include the United States Environmental Protection Agency Protocol for 
Radon testing in schools. 

Subd.!. [EVALUATION AND MITIGATION REPORT.]!1y 1lili:.11996, the commissioner of health shall ~ 
in coordination with the commissioners of human services. education. and jobs and training. to the legislature with 
!. recommendation for mitigating excessive levels of radon in buildings required to be tested under subdivision 1. 
The report must summarize available radon testing information reported under subdivision L address the need for 
mitigation. describe appropriate mitigation procedures. estimate mitigation costs. and make recommendations that 
identify sources of funds for mitigation and apportion public and private responsibility for mitigation costs. 
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Sec.41. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The ~ indicated in this section are appropriated from the 
general fund to the department of education for the fiscal years designated. 

Subd. b. [CAPITAL EXPENDITURE FACILITIES AID.] For capital expenditure facilities aid according to Minnesota 
Statutes, section 124.243. subdivision 5: 

$72,040,()()() 
$73,s49,()()() 

1994 
1995 

The 1994 appropriation includes $10,730,000 for 1993 and $61,310.000 for 1994. 

The 1995 appropriation includes $10.819.000 for 1994 and $62,730.000 for 1995. 

Subd.2, [CAPITAL EXPENDITURE EQUIPMENT AID.] For capital expenditure equipment aid according to 
Minnesota Statutes. section 124.244. subdivision 3: 

$35,455.000 
$36,180.000 

1994 
1995 

The 1994 appropriation includes $5,279,000 for 1993 and $30,179,000 for 1994. 

The 1995 appropriation includes $5.325.000 for 1994 and $30.855.000 for 1995. 

Subd.:1. [HEALTH AND SAFETY AID.] .@l For health and safety aid according to Minnesota Statutes, section 
124.83. subdivision 5: 

$11.260,000 
$18.924.000 

1994 
1995 

The 1994 appropriation includes $1.256,000 for 1993 and $10,004,000 for 1994. 

The 1995 appropriation includes $1.694,000 for 1994 and $17,230,000 for 1995. 

Jhl $400.000 in fiscal year 1994 and $400,000 in fiscal year 1995 i!;, for health and safety management assistance 
contracts \.Ulder section 24. 

!£l $60,000 of each year's appropriation shall be used to contract with the state fire marshal to provide services 
under Minnesota Statutes. section 121.502. This amount is in addition to the amoWlt for this purpose in article 11.. 

@ Notwithstanding section 124.14, subdivision 'L. the commissioner of education, with the approval of the 
commissioner of finance. may transfer a proiected excess in the appropriation for health and safety aid for fiscal year 
1995 to the appropriation for debt service aid for the same fiscal year. The projected excess amount and the projected 
deficit in the appropriation for debt service aid must be determined and the transfer made ~ of November .1.1994: 
The amount of the transfer is li:n:Uted to the lesser of the projected excess in the health and safety appropriation or 
the projected deficit in the appropriation for debt service aid. Any transfer must be reported immediately to the 
education committees of the house of representatives and senate. 

Subd. 5. [DEBT SERVjCE AID.] For debt service aid according to Minnesota Statutes, section 124.95, 
subciiViSion 5: - --

$17,018,()()() 
$26,000,()()() 

$18,000 of the fiscal year 1994 appropriation is to correct.!!!! erroneous proration of debt service equalization aid. 

Subd.2., [LIBRARY DEMONSTRATION GRANT.] For a demonstration grant to encourage jointly operated library 
services at a single location: 
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Subd. z" [FACILITIES PLANNING AND COORDINATION.] For facilities planning. coordination of facility needs 
between school districts and other service providers, and to provide assistance to the commissioner in issuing review 
and comment on school construction projects: 

$120,000 
$120,000 

The department may contract to provide these services. 

Sec. 42. [EFFECTIVE DATE.] 

1994 
1995 

Section 34 1£ effective h!1y.1. 1996. Sections 16 and 18 are effective for cooperative secondary facilities grants 
approved Qy the legislature after January L. 1994, 

ARTICLE 6 

ORGANIZATION AND COOPERATION 

Section 1. Minnesota Statutes 1992, section 121.912, subdivision 6, is amended to read: 

Subd. 6. [ACCOUNT TRANSFER FOR REORGANIZING DISTRICTS.] (al A school district that has reorganized 
according to section 122.22, 122.23, or sections 122.241 to 122.248 may make permanent transfers between any of the 
funds in the newly created or enlarged district with the exception of the debt redemption' fund.L food service fund, 
and health and safety account of the capital expenditure fund. Fund transfers under this section may be made only 
during the year following the effective date of reorganization. 

(b) A district that has conducted a successful referendum on the question of combination under section 122.243, 
subdivision 2, may make permanent transfers between any of the funds in the district with the exception of the debt 
redemption fundL food service fund, and health and safety account of the capital expenditure fund for up to one year 
prior to the effective date of combination under sections 122.241 to 122.248. 

Sec. 2. Minnesota Statutes 1992, section 122.22, is amended by adding a subdivision to read: 

Subd. 21. ill In the year prior to the effective date of the dissolution of ~ district. the school board of !!. district to 
which all of the dissolving district i§. to be attached may adopt 2. resolution directing the school board of the 
dissolving district to certify levies for general education. basic transportation, and capital expenditure and facilities 
in an amount not to exceed the maximum amount authorized for the dissolving district for taxes payable in the year 
the dissolution is effective. If the dissolving district is to be attached to more than one school district, the boards of 
the districts to which the dissolving district is to be attached may ~ !! joint resolution that accomplishes the 
purpose in this paragraph. 

ill Notwithstanding any other law to the contrary, upon receipt of a resolution under paragraph @1. the board of 
the dissolving district must certify levies in the amounts specified in the resolution for ~ payable in the year the 
dissolution is effective. 

Sec. 3. Minnesota Statutes 1992, section 122.242, subdivision 9, is amended to read: 

Subd. 9. [FINANCES.] The plan must state: 

(1) whether debt service for the bonds outstanding at the time of combination remains solely with the district that 
issued the bonds or whether all or a portion of the debt service for the bonds will be assumed by the combined 
district and paid by the combined district on behalf of the district that issued the bonds; 

(2) whether obligations for a capital loan or energy loan made according to section 216C.37 or sections 298.292 to 
298.298 outstanding at the time of combination remain solely with the district that obtained the loan, or whether all 
or a portion of all the loan obligations will be assumed by the combined district and paid by the combined district. 
on behalf of the district that obtained the loan; 

(3) the treatment of debt service levies.L down payment levies under section 124.82, and referendum levies; 
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(4) whether the cooperating or combined district will levy for reorganization operating debt according to section 
121.915, clause (1); and 

(5) two- and five~year projections, prepared by the department of education upon the request of any district, of 
revenues, expenditures, and property taxes for each district if it cooperated and combined and if it did not. 

Sec. 4. Mirmesota Statutes 1992, section 122.531, subdivision 4a, is amended to read: 

Subd.4a. [REORGANIZATION OPERATING DEBT LEVIES.] (a) A district that receives revenue under section 
124.2725 for cooperation or has combined according to sections 122.241 to 122.248 may levy for ~2!..!!!2.!!:. years to 
eliminate reorganization operating debt as defined in section 121.915, clause (1). The affi8tffit sf tHe eieet ffil:lst ee 
eeftifiea eveF a peRea sf fi. e ) eafS. After the effective date of combination according to sections 122.241 to 122.248, 
the levy may be certified and spread either 

(1) only on the property in the combined district that would have been taxable in the preexisting district that 
incurred the debt, or 

(2) on all of the taxable property in the combined district. 

(b) A district that has reorganized according to section 122.22 or 122.23 may levy for ~2!:.!!!Q!!:. years to eliminate 
reorganization operating debt as defined in section 121.915, clause (2). After the effective date of reorganization under 
section 122.22 .Q!. 122.23, the affiSl:1P.t sf aeet ffil;lst kYY may be certified a. eF a peFiaa Rat te e)(€eea five yeaFs and 
may-be spread either 

(1) only on the property in the newly created or enlarged district which was taxable in the' preexisting district that 
incurred the debt, or 

(2) on all of the taxable property in the newly created or enlarged district. 

Sec. 5. Minnesota Statutes 1992, section 122.895, subdivision 2, is amended to read: 

Subd. 2. [APPLICABILITY.] This section applies to: 

(1) an ~ducation district organized according to sections 122.91 to 122.95; 

(2) a cooperative vocational center organized according to section 123.351; 

(3), a joint powers district or board organized according to section 471.59 which employs teachers to provide 
instruction; 

(4) a joint vocational teclmical district organized according to sections 136C.60 to 136C.69; 

(5) an intermediate district organized accor~ding to chapter 136D; ftR6 

(6) an educational cooperative service unit which employs teachers to provide instructioni. and 

ill school districts participating in ~ agreement for the cooperative provision of special education services, to 
children with disabilities according to section 120.17, subdivision 4. 

Sec. 6. Mirmesota Statutes 1992, section 122.895, is amended by adding a subdivision to read: 

Subd. 2a. [AGREEMENTS FOR COOPERATIVE SPECIAL EDUCATION.] fill. Upon the termination of i!!! 
agreement according to section 120.17, subdivision ~ a teacher employed to provide special education services Qy ~ 
school district participating in the agreement will be afforded rights to employment Qy other school districts according 
to subdivisions .1.'!' and .2.:. Nonlicensed employees of a participating district employed to provide special education 
services will, upon the agreement's termination, be afforded rights to employment Qv. other participating districts 
according to subdivision 8. 

ill Upon .e school district's withdrawal from the cooperative provision of special education under an agreement 
according to section 120.17, subdivision,!. a teacher employed to provide special education services Qy a participating 
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district will be afforded rights to employment Qy other school districts according to subdivisions ~ ~ and Z:.. 
Nonlicensed employees of a participating district will be afforded rights to employment Qy the withdrawing district 
according to subdivision 9. 

, Sec. 7. Minnesota Statutes 1992, section 122.895, is amended by adding a subdivision to read: 

Subd.10. [COOPERATIVES THAT MERGE.] Notwithstanding subdivisions 1 to.2.. the following paragraphs ill2P!x 
to cooperatives that merge. 

hl If a cooperative enters into an agreement to merge with another cooperative, the boards of the cooperatives and 
the exclusive representatives of the teachers in the cooperatives and the teachers in each member district may 
negotiate a plan to assign Q!. employ in !!. member district or to place 2!! unreguested leave of absence all teachers 
whose positions are discontinued as a result of the agreement. !f. plans ~ negotiated and if the boards determine 
the plans are compatible, the boards shall include the plans in their agreement. 

ill If compatible plans are not negotiated under paragraph llUhY. the March 1 preceding the effective date of the 
merger of the cooperatives, subdivisions 2 to 2. ill2P!x to teachers and nonlicensed employees whose positions are 
terminated as a result of an agreement to merge cooperatives. 

Sec. 8. Minnesota Stahltes 1992, section 124.2721, subdivision "I, is amended to read: 

Subdivision 1. IELIGIBILITY.] An education district is eligible for education district levy revenue if the department 
certifies that it meets the requirements of sections 122.91, subdivisions 3 and 4,and 122.945. The pupil units of a 
school district that is a member of intermediate district No. 287, 916, or 917 may not he used to obtain revenue under 
this section. The pupil units of a school district may not be used to obtain revenue under this section and 
section 124.575. 

Sec. 9. Minnesota Statutes 1992, section 124.2721, subdivision 3, is amended to read: 

Subd. 3. [LEVY REVENUE.] Each year the education district board shall certify to the department of education 
the amount of education district levy- revenue to be raised. The education district levy revenue is equal to the 
{ells,. ir.g lesser of: 

(1) the amount certified Qy the education district FeTJeRti:e aeesFeir.g fa slfs8.i';:isisH 2 board, times 

(2) te.e 1e55e. sf 

(a) SRe, SF 

EB) tPe Faas sf tfle aa-jl;lstee Ret tB:'lE eapaeitry sf the eell;leatisR elismet eli. ielee By tRe RtlmB€F sf aeh:tal pttpil I;:lftits 
iR tRe eal;leaasR elistriet ts aft aHlsl:lRt eEJ:kisl ts $§Q Eli rieleel 19, 1.87 peFe€Rt @ times the actual £!!!ill units in the 
education district. or 

Ql1.87 times the adjusted net tax capacity of the education district. 

The department of education shall allocate the levy amount proportionately among the member districts based on 
adjusted tax capacity. The member districts shall levy the amount allocated. 

Sec. 10. Minnesota Statutes 1992, section 124.2725, subdivision 2, is amended to read: 

Subd.2. [COOPERATION AND COMBINATION REVENUE.] Cooperation and combination revenue equals,-lef 
eaeh FesiaeRt aRB ReRfesieeRt f11:lf1il FeEei riRg iflstnletisR ir. a essf1eFaftF.g 8F eSfReiflea aistfiet, $100 times the aefl:tal 
pupil units served in the district. For purposes of this section, £!!E~l'units served means the number of resident and 
nonresident E!!l?i! units in average daily membership receiving instruction in the cooperating-or combined district. 
A district may not receive revenue under this section if it levies under section 124.912, subdivision 4. 
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Sec. 11. Minnesota Statutes 1992, section 124.2725, subdivision 4, is amended to read: 

Subd.4. [INCREASING LEVY.] (a) For districts that did not enter into an agreement under section 122.541 at least 
three years before the date of ~ successful referendum held under section 122.243, subdivision b. and that combine 
without cooperating, the percentage in subdivision 3, clause (2), shall be: 

(1) 50 percent for the first year of combination; and 

(2) 25 percent for the second year of combination. 

(b) For districts that entered into !ill agreement under section 122.541 at least three years before the date of ~ 
successful referendum held under section 122.243, subdivision b. and combine without cooperating. the percentages 
in subdivision ~ clause ~ shall be: ' 

illIOD percent for the first year of combination; 

ill 75 percent for the second year of combination; 

ill 50 percent for the third year of combination; and 

ill 25 percent for the fourth year of combination. 

1fl For districts that combine after one year of cooperation, the percentage in subdivision 3, clause (2), shall be: 

(1) 100 percent for the first year of cooperation; 

(2) 75 percent for the first year of combination; 

(3) 50 percent for the second year of combination; and 

(4) 25 percent for the third year of combination. 

fe1 @ For districts that combine after two years of cooperation, the percentage in s;tbdivision 3, clause (2), 
shall be: 

(1) 100 percent for the' first year of cooperation; 

(2) 75 percent for the second year of cooperation; 

(3) 50 percent for the first year of combination; and 

(4) 25 percent for the second year of combination. 

Sec. 12. Minnesota Statutes 1992, section 124.2725, subdivision 5, is amended to read: 

Subd. 5. [COOPERATION AND COMBINATION AID.] (a) Districts that did not enter into an agreement under 
section 122.541 at least three years before the date of a successful referendum held under section 122.243. subdivision 
b. and combine without cooperating shall receive cooperation and combination ai9 for the first two years of 
combination. Cooperation and combination aid shall not be paid after two years of combining. 

(b) Districts that entered into an agreement under section 122.541 at least three years before the date of a successful 
referendum held under section 122.243. subdivision b. and combine without cooperating shall receive cooperation and 
combination aid for the first four years of combination. Aid must not be paid after four years of combination. 

!£l Districts that combine after one year of cooperation shall receive cooperation and combination aid for the first 
year of cooperation and three years of combination. Aid shall not be paid after three years of combining. 

fe1 @ Districts that combine after two years of cooperation shall receive cooperation and combination aid for the 
first -two years of cooperation and the first two years of combination. Aid shall not be paid after two years of 
combining. 
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tEl11rl In each case, cooperatiqn and combination aid is equal to the difference between the cooperation and 
combination revenue and the cooperation and combination levy. 

Sec. 13. Minnesota Statutes 1992, section 124.2725, subdivision 6, is amended to read: 

Subd.6. [ADDITIONAL AID.] In addition to the aid in subdivision 5, districts shall receive aid according to the 
following: 

(1) for districts that did not enter into !!!! agreement under section 122.541 at least three years before the date of 
~ successful referendum held under section 122.243, subdivision b. and combine without cooperating, $100 times the 
aeffial. pupil units served in the district in the first year of combination; or 

(2) for districts that ,combine after one yea£- .Q£ two years of cooperation, $100 times the actual pupil units served 
in each district for the first year of cooperation, isr eaER resiaeRt afta RSRfesiaeRt J3ttril reEei I ir.g iRsfflteasR ir. tRe 
essfleFatiRg aistFiet, and $100 ,times the actual pupil units served in the combined district for the first year of 
combination; or 

(3) fer aistriets tRat esFFL-lsiR€ after RITS years sf EeeperaasR, $lgg ames tEte aEmal pttpil tIDits iR eaER aistriet fsr 
tfle fiFSt yeaF sf eespeFaasR, fel' eaefl FEsiaeRt aRa RSRfesiaeRt pupil FeEei. lRg iRstFuetisR iR tHe eeSpel'aaRg aistFiet, 
af'la $lgg times tRe aet~al pt:l:f'ill±ftits lR the esFFL-lsir.ea aistHet tSF tfle fiFSt yeaF st eSmBiRatisR for districts that entered 
into an agreement under section 122.541 at least three years before the date of a successful referendum held under 
section 122.243. subdivision b and combine without cooperating, $100 times the £!!Pi!. units served in the combined 
district for the first two years of combination. 

Sec. 14. Minnesota Statutes 1992, section 124.2725, subdivision 10, is amended to read: 

Subd. to. [REVENUE LIMIT.] Revenue under this section shall not exceed the revenue received by cooperating 
districts or a combined district with 2,000 aeffi.al pupil units served. Revenue for cooperating districts subject to the 
limitation in this subdivision shall be allocated according to the number of pupil units served in the districts. 

Sec. 15. Minnesota Statutes 1992, section 124.2725, subdivision 13, is amended to read: 

Subd. 13. [REVE~IVE FOR EXTE~JDED COOPERATlO~1 FAILURE TO COMBINE.] A district has failed to combine 
if the state board disapproves of the plan according to section 122.243, subdivision I, or if a seeeft8: third referendum 
fails under section 122.243, subdivision 2, esspeFatisR aF.a ee:m.-BiRaaSR Fe. eRue shall eEJ:~al Sag times the aemal pl:lJ3il 
tiftits or if. the commissioner of education determines that the districts involved are not making sufficient progress 
toward combination. . 

EU If a district has failed to combine, cooperation and combination aid must Be Feeh:leea By an BffiStiftt eEJ:ual te the 
aia flata l;I:I.aeF sueal.isisR 6 pll:1s the diUeFeRee hER. eeR tfle aia paia l:lf\:aeF sttBaivisisR S ier tfle wst Pi, e ) eaFS sf 
tfle agFeeffleRt aT.a tRe aia that .1 s~lei Mve BeeR paie if the l'e. eRtle Raa seeR !fief) times tfle aemal pl:1pill:lf\:its. Ii tfle 
aia is if'tSl:1ffieieRt ts Fees. eF tbe er.fue afflBI;I:ILt, under subdivisions 5 and 6 shall not be paid and the authority to,kyy 
under subdivision 4 ceases. The department of education shall reduce other aids due the district to recover the eRtiFe 
!!!! amount equal to the aid paid under subdivision 6 plus the difference between the aid paid under subdivision ~ 
and the aid that would have been paid if. the revenue had been $50 times the E.!:!Ei! units served. The essJ3ef'atisR 
aRa esff'kBiRatisR Ie 9') shall he FeatleeS: B) Bf\ afflSl:HLt eE}~al te tRe aiffeFeRee BeRveeft tRe Ie I) tSF the fiFSt R. s ) eaFS 
si tfle agpeeHteRt aRS: the Ie.) tl-.at .. sffia Rave BeeR atltRSl'i2ea if tRe Fe ... :eR~e Raa seeR !fiSf) times the aemal pkipil 
l:utHs. A elistFiet that Feeei-, es Fe. €fltie l:Hl:aer tRis skieai. isi-eR may RBt alss Feeeive Fe. eRl:1e 'aeesraiRg ts seetieRs 
121.27;11 one! 124.§79. 

ill If a district has failed to combine. the authority to ~ for reorganization operating debt under section 122.531, 
subdivision.1& and for severance ~ or early retirement incentives under subdivision 15 ceases. 

Sec. 16. [REFERENDUM EXCEPTION.] 

Notwithstanding Minnesota Statutes, section 122.243, subdivision b a referendum on the question of combination 
may be held in independent school district No. 893. Echo, any time after the state board approves its plan for 
cooperation and combination. : 
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Sec. 17. [REVENUE FOR SUBSEQUENT DISTRICT.] 

Notwithstanding Minnesota Statutes, section 124.2725, subdivision ~ if the state board of education approves a 
combination plan under Minnesota Statutes, 'section 122.243, subdivision .L. that involves independent school district 
No. 893. Echo. the district shall receive revenue under section 124.2725, subdivisions.!.2t. and 6 for a four-year period, 
~ though .li had been ~ to the in-itial agreement. 

Sec. 18. [FIRST YEAR OF COOPERATION SPECIFIED.] 

For the purpose of receiving additional cooperation and combination aid urider MilUlesota Statutes, section 
124.2725. subdivision.2t. the first year of cooperation for independent school district Nos. 918, Chandler-Lake Wilson, 
and 504. Slayton, is fiscal year 1993. 

Sec. 19. [VERDI DISSOLUTION; REFERENDUM REVENUE.] 

Notwithstanding Minnesota Statutes. section 122.531. subdivision b. as of the effective date of the dissolution of 
independent school district No. 408. Verdi, and the attachment of part of its territory to independent school district 
No. 404. Lake Benton, the authorization for all referendum revenues previously approved .£y the voters of school 
district No. 404, Lake Benton, is the tax rate times the net tax capacity of the enlarged independent school district 
No. 404. Any ~ referendum revenue is authorized only after approval is granted Qy the voters of the entire 
enlarged district in an election under Minnesota Statutes, section 124A.03, subdivision 2. 

Sec. 20. [LAKE BENTON, PIPESTONE AGREEMENT.] 

.w. The school board 
No. 404, Lake Benton, '~~i,Cc-
positions of the teachers 
district No. 408. Verdi. A 
reinstatement. realignmen£t,~o~r~~~~~~~t 

ill Paragraph ill applies to employment agreements amended, renewed. or entered into after the effective date of 
this section. . 

Sec.21. [LAC QUI PARLE VALLEY DISTRICT NO. 6011.] 

Independent school districts that belong to joint powers district No. 6011, Lac.9.!!i Parle Valley, may use cooperation 
and combination revenue received under Minnesota Statutes. section 124.2725, for expenses specified in Minnesota 
Statutes, section 124.2725, subdivision ~ that were incurred in the process of establishing or operating the cooperative 
secondary facility operated Qv.joint powers district No. 6011, Lac.fl!!i Parle Valley, before cooperation and combination 
revenue was received. 

Sec. 22. [ALTERNATNE REFERENDUM COMBINATION METHOD.] 

Subdivision 1. [ALTERNATNE METHOD.] Notwithstanding Minnesota Statutes, sections 122.247, subdivision h 
and 122.531. if independent school district No. 233, Preston-Fountain, and No. 228, Harmony. consolidate effective 
l!!!v..1. 1995, the referendum revenue authorization for the new district created Qv. that consolidation may be any local 
tax rate that would raise ari amoWlt for the first year that does not exceed the combined dollar amount of the 
referendum revenues authorized Qy each of the component districts for fiscal year 1995. 

Subd. b. [INCLUDE REFERENDUM AUTHORIZATION IN COMBINATION PLAN.].w. Referendum revenue 
authorization may be calculated under subdivision 1 only if: 

.ill independent school district No. 233. Preston-FoWltain and No. 228. Harmony, ~ the dollar amount of the 
referendum revenue authority for the consolidated district and the number of years that the referendum revenue 
authorization is in effect in the cooperation and combination plan adopted under Minnesota Statutes. section 122.242: 
and 

ill the referendum information in clause ill is included in the summary of the plan that is published in the official 
newspaper of each district Wlder Minnesota Statutes, section 122.242. subdivision 1. 
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ill!! the dollar amount of referendum revenue authority reguired under paragraph hl. clause f!1.~ not available 
at the time the cooperation and combination plan.i§. submitted to the department of education, the districts may ~ 
~ estimate calculated Qy the department. 

Sec. 23. [EDUCATION DELIVERY SERVICE PLANNING AND REVIEW.] 

Subdivision 1. [EDUCATION DELIVERY SERVICE PLANNING PROCESS.] Each school district must submit a 
plan for the delivery of education programs and services within the new educatiOO'deliv€rY system r_ed under 
Laws 1992, chapter 499, article ~ section ~ subdivision.i. to the commissioner of education Qy_ August.1. 1993. ~ 
~ of districts may submit ~ joint plan. The commissioner shall submit the plans to 'the review panel established 
under subdivision 2. 

Subd. b. [REVIEW PANEL.]!l panel is established to review each of the plans submitted to the commissioner 
under subdivision 1 and make recommendations to the legislature concerning the design and implementation of .!!. 
preK-12 and community education service delivery system. 

Subd.3. [MEMBERSHIP OF THE PANEL.] The review panel established under subdivision 2 shall consist of nine 
me"iilbers~ 

ill the commissioner of education or a designee appointed .£v. the commissioner; 

ill two representatives of the Minnesota association of school administrators, including one principal; 

ill ~ representative of the Minnesota federation of teachers; 

ill ~ representative of the Minnesota education association; 

ill ~ representative of the Minnesota school boards association; and 

i§l.2!!!:. representative of the Minnesota business partnership. 

Two members of the legislature shall be appointed to the review panel. The subcommittee on committees of the 
committee on rules and administration of the senate shall appoint one member of the senate. The speaker of the 
house of representatives shall appoint one member of the house. 

Subd.1, [REVIEW PANEL SELECTION PROCESS.] To determine who shall serve.!!?!! representative of each 
organization listed in subdivision .1. clauses ill to 1§k each organization shall submit the names of three individuals 
for each representative the organization shall have on the panel to the co-chairs of the education committee of the 
senate, the chair of the house education committee, and the chair of the house K-12 education finance division. Each 
of the three individuals must represent a different geographic area of the state. The house and senate chairs shall 
jointly select one of the three names for each representative submitted .£v. each organization to serve on the review 
panel. The chairs must consider geographic balance when selecting the representatives. 

Subd. ~ [REVIEW PANEL RESPONSIBILITIES.] The review panel shall submit a summary of the school district 
plans received from the commissioner under subdivision 1 and recommendations on the following items !Q the 
legislature Qy January .12t. 1994: 

ill the services that should be provided Qy each of the three components of the education service delivery system 
that is described in Laws 1992, chapter 499, article ~ section J.1. subdivision 3: the school district, the area education 
organization, and the central and regional delivery centers of the department of education; 

m the optimal number of school districts and pupils that an area education organization should serve; 

ill the boundaries of area education organizations: 

ill.!!. funding mechanism for providing services through the area education organization: 

ill the role of the school district the ~ education organization, and the central and regional centers of the 
department in ensuring that health and other social services necessary to maximize .!!. pupil's ability to learn are 
provided to pupils: and 
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ill. the optimal process for implementing the new preK-12 and community education service delivery system !2Y 
l!!!Y. h 1995. 

The review panel shall also consider how services such as special education. vocational education, technology 
aj?plications, joint purchasing. and management information are provided to multiple school districts through joint 
powers agreements under Minnesota Statutes. section 471.59. 

Subd. ~ [EXPENSES AND REIMBURSEMENTS.] Members of the review panel shall be reimbursed for expenses 
as provided Wlder Minnesota Statutes, section 15.059, subdivision 3. Members of the panel shall not receive!!!y~ 
diem payments. 

Subd. L [STAFF ASSISTANCE.] The education committees of the legislature and the department of education shall 
provide staff assistance to the review panel. 

Sec. 24. [EDUCATION DISTRICT LEVY ADJUSTMENT FOR FISCAL YEAR 1994.] 

Notwithstanding any other law to the contrary, ~ school district that certified ~ ~ under Minnesota Statutes, 
section 1242721. subdivision ~ in 1992 for taxes payable for 1993 may ~ in 1993 for taxes payable in 1994!!£ to 
~ amount equal to: ' 

ill the difference 'between .$2Q times the actual pupil units for fiscaJ year 1994 of the education district for which 
the school district belonged. and the amount of the education district kYY calculated according to Minnesota Statutes . 

. section 124.2721. subdivision ~ for fiscal year 1994. times 

m the ratio of the adjusted net tax capacity of the school district to the adjusted net tax capacity of the education 
district. 

The amount of the kYY. permitted under this section must be transferred to the education district board under 
Minnesota Statutes, section 124.2721. subdivision 3a. 

Sec. 25. [DIRECT REPORTING prwr SITES.] 

Notwithstanding sections 121.935 and 121.936, the department of education may deSignate six local education 
agencies as pilot sites to demonstrate the implementation of direct reporting of uniforIii financial accounting and 
reporting standards (UFARS) data elements as well as staff and student essential data elements. The departmeht shall 
~ the criteria for local education agenty participation and for vendor system data and edit requirements utilized 
in the pilot. 

Sec. 26. [DEADLINE EXTENSION BECAUSE OF NEW LAW.] 

Sec. 27. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the 
general fund or other named fund to the department of education for the fiscal years designated. 

Subd. b [COOPERATION AND COMBINATION AID.] For aid for districts that cooperate and combine according 
to Minnesota Statutes, section 124.2725: . 

$3,516,000 
$3,979,000 

The 1994 appropriation includes $591.000 for 1993 and $2,925,000 for 1994. 

The 1995 appropriation includes $516,000 for 1994 and $3,463,000 for 1995. 

1994 
1995 
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Subd. ih [EDUCATIONAL COOPERATIVE SERVICE UNITS.] ill For educational cooperative service units: 

The 1994 appropriation includes $110,000 for 1993 and $623.000 for 1994. 

The 1995 appropriation includes $110,000 for 1994 and $623.000 for 1995. 

1994 
1995 

ill Money from this appropriation may be transmitted to ECSU boards of directors for general operations in 
amounts of.!:!E. to $66,700 ~ ECSU for each fiscal year. The ECSU whose boundaries coincide with the boundaries 
of development region 11 and the ECSU whose bOWldaries encompass development regions six and eight may receive 
.!!E. to $133,400 for each fiscal year. 

!£l Before releasing money to the ECSUs, the deparbnent of education shall ensure that the annual plan of each 
ECSU explicitly addresses the ~ educational services that can be better provided ~ an ECSU than!!y a member 
district. The annual plan must include methods to increase direct services to school districts in cooperation with the 
state department of education. The deparbnent may withhold all or !!. part of the money for !ill ECSU if the 
department determines that the ECSU has not been providing services according to its annual plan. 

Subd.:h [MANAGEMENT INFORMATION CENTERS.] For management information centers according to 
Minnesota Statutes, section 121.935, subdivision 5: 

$356.000 each year is for software support of the ESV information system. 

1994 
1995 

Subd.2, [SECONDARY VOCATIONAL COOPERATION AID.] For secondary vocational cooperative aid according 
to Minnesota Statutes, section 124.575: 

$142,000 
$169,000 

The 1994 appropriation includes ~ for 1993 and $142,000 for 1994. 

The 1995 appropriation includes $24,000 for 1994 and $145,000 for 1995. 

1994 
1995 

Subd. 6. [MOUNTAlN IRON-BUHL SCHOOL DlSTRlCT.] For independent school district No. 712, Mountain 
lro;:;:Buhl~ 

Sec. 28. [LEGISLATIVE COORDINATING COMMISSION.] 

1994 
1995 

$15,000 is appropriated in fiscal year 1994 from the general fund to the legislative coordinating commission to 
reimburse the expenses of the review panel under the education delivery service planning and review as provided 
in section 23. 

Sec. 29. [REPEALER.] 

Minnesota Statutes 1992, section 124.2721, subdivisions.f. and ~ are repealed. 

Sec. 30 .. [EFFECTIVE DATE.] 

Minnesota Statutes, section 122.895. subdivisions 2a and lli and section ~ relating to the Lake Benton. Pipestone 
agreement. are effective the day following final enactment. 

Sections (referendum exception &. revenue for subsequent district) are effective the day following final enactment. 



38TH DAY] MONDAY, APRIL 19, 1993 1597 

ARTICLE 7 

ACCESS TO EXCELLENCE 

Section 1. Minnesota Statutes 1992, section 121.612, subdivision 2, is amended to read: 

Subd.2. [CREATION OF FOUNDATION.] There is created the Minnesota academic excellence foundation. The 
purpose of the foundation shall be to promote academic excellence in Minnesota public and nonpublic schools and 
communities through public-private partnerships. The foundation shall be a nonprofit organization. The board of 
directors of the foundation and foundation activities are under the direction of the state board of education. 

Sec. 2. Minnesota Statutes 1992, section 121.612, subdivision 4, is amended to read: 

Subd. 4. [FOUNDATION PROGRAMS.] The foundation may develop programs that advance the concept of 
educational excellence. These may include, but are not limited to: ' 

(a) recognition programs and awards for students demonstrating academic excellence; 

(b) summer institute programs for students with special talents; 

(c) recognition programs for teachers, administrators, and others who contribute to academic excellence; 

(d) summer mentorship programs with business and industry for students with special career interests and high 
academic achievements; 

(e) governor's awards ceremonies and special campaigns to promote awareness and expectation for academic 
eempeaaBn achievement: aft€l 

(f) an academic league to provide organized challenges requiring cooperation and competition for public and 
nonpublic pupils in elementary and secondary schoolsi. 

!gl systemic transformation initiatives and assistance and training to community teams to increase school 
performance in the state's education institutions through strategic quality planning for continuous improvement. 

. empowerment of multiple stakeholders, validation of results via customer-supplier relationships, and a total system 
approach based on best practices in m process areas; and 

!hl activities to measure customer satisfaction for delivery of services to education institutions in order to plan for 
and implement continuous improvement. 

To the extent possible, the foundation shall make these programs available to students in all parts of the state. 

Sec. 3. Minnesota Statutes 1992, section 124C.08, subdivision 1, is amended to read: 

Subdivision 1. [FUNDINGL TECHNICAL ASSISTANCE.] illl Each site shall receive $1,250 each year for two years. 
If fewer than 30 sites are selected, each site shall receive an additional proportionate share of money appropriated and 
not used. Before receiving money for the second year, a long-range plan for arts education must be submitted to the 
department. 

ill The department of education, in cooperation with the Minnesota alliance for arts in education. the Minnesota 
state arts board. and the Minnesota center for arts education. shall provide materials. training. and assistance to the 
arts 'education committees in school districts participating in the comprehensive arts planning program. The 
department of education may contract with the Minnesota alliance for arts in education to provide services. induding 
staff assistance. to the program. 

Sec. 4. [125.178] [ELEMENTARY PREPARATION TIME.] 

The school board and the exclusive representative of the teachers may negotiate an agreement to provide daily 
preparation time for elementary .school teachers. Failing to successfully negotiate such an agreement, provisions of 
Minnesota Rules. part 3500.1400. subpart ~~ 



1598 JOURNAL OF THE HOUSE [38TH DAY 

Sec. 5. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the 
general fund to the department of education for the fiscal years designated. 

Subd. b. [AREA LEARNING CENTER GRANTS.] For grants to area learning centers: 

Subd. 3. [ARTS 
section 124C.08: 

$150,000 
$150,000 

PLANNING 

$38,000 
$38,000 

GRANTS.] For grants for arts planning according 

1994 - 1995 -
Any balance in the first year does not cancel but is available in the second year. 

to Minnesota Statutes, 

Subd. 4. [OUTCOME-BASED EDUCATION PROGRAM CONTRACTS.] For entering into contracts for 
ou~-based education programs: 

$575,000 
$575,000 

$55,000 each year i§. for evaluation and administration of the program. 

Any balance in the first year does not cancel but is available in the second year. 

Subd.5. [ADVANCED PLACEMENT AND INTERNATIONAL BACCALAUREATE PROGRAMS.] For the state 
ad;-ancedplacement and international baccalaureate programs; induding-training programs, support programs, and 
examination fee subsidies: 

$300,000 
$300,000 . 

Subd. £,. [NSF MATH-SCIENCE SYSTEMIC INffiATNE.] To meet requirements for a proposal to the National 
Science Foundation for a systemic initiative in mathematics and- science: 

$1.500,000 
$1,500,000 

Subd. Z:. [EDUCATIONAL EFFECTNENESS.] For educational effectiveness programs according to Minnesota 
Stalutes, sections 121.608 and 121.609: 

$870,000 
$870,000 

Subd.!h [STATE PER ASSISTANCE.] For state assistance for planning, evaluating, and reporting: 

$575,000 
$575,000 

At least $45,000 each year must be used to assist districts with the assurance of mastery program. 

Subd.20 [CAPP TECHNICAL ASSISTANCE.] For materials, training and technical assistance to the arts education 
committees in school districts according_ to Minnesota Statutes, section 124C.08, subdivision 1: 

1994 
1995 
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Any balance in the first year does not cancel but is available in the second year. 

Subd.10. [GRADUATION STANDARDS AND ASSESSMENTS.] To develop assessments and standards through 
grants to local sites and to purchase certain tests. and also for state coordination and dissemination with respect to 
the results-oriented graduation rule required l2Y. Laws 1992, chapter 499. article ~ sections 32 and 33: 

$3,500,000 
$3,500,000 

The department must ~ that the assessments and standards are free of cultural bias. Any balance remaining 
in the first year does not cancel but i§. available in the second year. 

Subd.11. [INTERNET.} To Provide statewide access to INTERNET for elementary and -secondary schools: 

$200,000 
$200,000 

1994 
1995 

Any balance remaining in the first year does not cancel but is available in the second year. 

Subd.12. [ACADEMIC EXCELLENCE FOUNDATION.]li!l. For the academic excellence foundation according to 
Minnesota Statutes. section 121.612: 

$560,000 
$560,000 

ill !IE. to $50.000 each year is contingent upon the match of $1 in the previous year from private sources consisting 
of either direct monetary contributions or in-kind contributions of related goods Q!. services. for each $1 of the 
appropriation. The commissioner of education must certify receipt of the money Q!. documentation for the private 
matching funds or in-kind contributions. The unencumbered balance from the amount actually appropriated from 
the contingent amount in 1994 does not cancel but is available in 1995. The amount carried' "forWard must not be used 
to establish! larger annual base appropriation for rater fiscal years. 

ill Approximately $300.000 each year is for the foundation's partners for quality initiative. 

Sec. 6. [APPROPRIATIONS.] 

Subdivision 1. [HECB.1 The sums appropriated in this section are appropriated from the general fund to-the higher 
, education coordinating board for the fiscal years designated. 

Subd. b. [SUMMER PROGRAM SCHOLARSHIPS.] For scholarship awards for summer programs according to 
Minnesota Statutes. section 126.56: 

Of this appropriation. ~ amount required .Qv. the higher education coordinating board may be used for the costs 
of administering the program. 

Sec. 7. [MINNESOTA HUMANmES COMMISSION.] 

li!l.$50,000 in fiscal year 1994 and $50,000 in fiscal year 1995 is appropriated from the general fund to the Minnesota 
Humanities Commission for the Minnesota Institute for the Advancement of Teaching. 

ill The money i§. for the institute to conduct noncredit summer seminars for Minnesota's K-12 teachers. The 
seminars must be interdisciplinary. employ varied methods of teaching and learning. incorporate community resources 
in E. creative and instructive mariner. and be dedicated to the professional development of K-12 teachers. 

ill.The money i§. also for the institute to begin ~ alunmi program to assist teachers who have attended the 
seminars to provide programs for teachers in their districts who cannot attend the residential seminars. 
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@ The humanities commission may seek and accept private ~ money for the institute to supplement these 
appropriations. 

ARTICLE 8 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1992, section 124.195, subdivision 9, is amended to read: 

Subd.9. [PAYMENT PERCENTAGE FOR CERTAIN AIDS.] One hundred percent of the aid for the current fiscal 
year must be paid for the following aids: management information center subsidies, according to section 121.935; 
reimbursement for transportation to post-secondary institutions, according to section 123.3514, subdivision 8; aid for 
the program for adults with disabilities, according to section 124.2715, subdivision 2; school lunch aid, according to 
section 124.646; Hissl E8Rffaet sekeel aia, aeesFaiRg ~e seeBeR 121.89; hearing impaired support services aid, according 
to section 121.201; Indian post-secondary preparation grants according to section 124.481; integration grants according 
to Laws 1989, chapter 329" article 8, section 14, subdivision 3; and debt service aid according to section -124.95, 
subdivision 5. 

Sec. 2. [124.6469] [SCHOOL BREAKFAST PROGRAM.] 

Subdivision 1. [PURPOSE.] The purpose of the school breakfast program is to provide affordable morning nutrition 
to children so that they can effectively learn. 

Subd. b. [PROGRAM.] The state school breakfast program enables schools participating in the federal Sch001 
Breakfast Program to cover their costs for breakfast. 

Subd.;h [PROGRAM REIMBURSEMENT.] State funds are provided to reimburse school breakfasts. Each school 
year, the state will reimburse schools for fully paid breakfasts and for free and reduced price breakfasts not eligible 
for the "severe need" rate at the amount of the difference.between-the "nonsevere need" free and reduced rate of 
rermbu~ and the "severe need" free and reduced rate of reimbmsement. ---- -

Sec. 3. Minnesota Statutes 1992, section 124.912" subdivision 2, is amended to read: 

Subd.2. [DESEGREGATION.] Each year, special school district No. h Minneapolis, may levy an amount not to 
exceed $194 times its actualJll!Pi! units for that fiscal year; independent school district No. 625,51. Paul, may levy 
an amount not to exceed B gpass *a~i Fate ef .S9 peFeeRt tiHLes Ute ae; I:lstea gt'sss t~( eaJ=laeity af ~e elistfiet faf tal(eS 
fiB} Bl9le Hi 1999 ar a Ret t~( rate sf 1.9 fJEFEeRt times the aEijl:lsteei Ptet ta3( eBl3Beitry sf the Eiisffiet far taHes fJayaele if!: 
1991 alta thereafter $197 times its actual E!!E!! units for that fiscal year; and independent school district No. 709, 
Duluth, may .!£yy, an amount not to exceed the ~ of $660,000 and the amount raised £Y. !!. tax rate of 2.0 percent 
times the adjusted net tax capacity of the district. Notwithstanding section 121.904" the entire amount of this levy 
shall be recognized as revenue for the fiscal year in which the levy is certified. This levy shall not be considered in 
computing the aid reduction under section 124.155. 

Sec. 4. Mirmesota Statutes 1992, section 124.912, subdivision 3, is amended to read: 

Subd. 3. [RULE COMPLIANCE.] Each year a district that is required to implement a plan according to the 
requirements of Minnesota Rules, parts 3535.0200 to 3535.2200, may levy an amount not to exceed a net tax rate of 
2.0 percent times the adjusted net tax capacity of the district for taxes payable in 1991 and thereafter. Ift"e!,e""e,,! 
s.~haal ffisffiet 1>J8. aa§, St. Fal:ll, A district that levies according to subdivision ~ may not levy according to this 
subdivision. Notwithstanding section 121.904" the entire amolUlt of this levy shall be recognized as revenue for the 
fiscal year in which the levy is certified. This levy shall not be considered in computing the aid reduction under 
section 124.155. 

Sec. 5. [124C.43] [MINORITY TEACHER EDUCATION ACCOUNT.] 

Subdivision 1. [ACCOUNT ESTABLISHED.] Ii minority teacher education account is established. The higher 
education coordinating board shall use money from the accolUlt to establish a loan forgiveness program for minority 
students agreeing to enter public elemen.tarv or secondary school teaching and teach in the ~ of Minnesota. 
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Subd. b. [ELIGIBILITY; MINORITY GROUP; SCHOOL COUNSELORS.] .w To be eligible to participate in the 
program. a prospective minority teacher must submit ,e.letter of interest to the higher education coordinating board. 
h. student who !§. accepted into the program ~ ~ £. contract agreeing to teach at least two years in £. public 
elementary or secondary school within the state upon receiving an initial teaching license. 

ill For purposes of this section, a student i§. a member of i! minority .8!Q!!E. if the student is African-American. 
American Indian, Asian-Pacific American. or an American of Mexican. Puerto Rican. or Spanish origin or ancestry. 

f£l High school counselors shall inform minority secondary school students about the loan forgiveness program 
and actively seek potentially qualified students to participate in the program, 

Subd. ~ [LOAN FORGNENESS.] Students selected to participate in the loan forgiveness program may designate 
for each year of attending a teacher preparation instihttion,.!:!E. to ~ maximum of two years, an agreed amount, not 
to exceed ~ as a qualified loan. For each year that a participant serves as! public elementary or secondary school 
teacher within the state, .!:!E. to ! maximum of two years, the higher education coordinating board shall annually E.2Y 
an amotult equal to one year of qualified loans. Participants who transfer from one school district to another school 
district within the state remain eligible for loan repayment. 

Subd.1,. [PENALTY FOR NONFULFILLMENT.].!! i! participant does not fulfill the required minimum teaching 
commitment. the higher education coordinating board shall collect from the participant the amount paid Qy the board 
Wlder the loan forgiveness program. The board shall deposit the money it collects in the minority teacher education 
account. The board shall allow waivers of all or part of the money owed the board if emergency circumstances 
prevent the participant from fulfilling the minimum teaching commitment. 

Sec. 6. Minnesota Statutes 1992, section 125.05, subdivision la, is amended to read: 

Subd. 1a. [TEACHER AND SUPPORT PERSONNEL QUALIFICATIONS.] (a) The board of teaching shall issue 
licenses under its jurisdiction to persons the board finds to be qualified and competent for their respective positions. 

(b) The board shall require a person to successfully complete an examination of skins in reading, writing, and 
mathematics before being admitted to a post-secondary teacher preparation program approved by the board if that 
person seeks to qualify for an initial teaching license to provide direct instruction to pupils in lar.eief'gaftefl 
prekindergarten, elementary, secondary, or special education programs. The board···shall require colleges and 
universities offering~ board approved teacher preparation program to provide remedial assistance to persons enrolled 
in their institution who did not achieve a qualifying score on the skills examination. including those for whom English 
~ ! second language. The colleges and universities must provide assistance in the specific academic ~ of 
deficiency in which the person did not achieve a qualifying score. School districts must provide similar, appropriate, 
and timely remedial assistance to those persons, employed .Qv. the district who completed their teacher education 
program outside the state of Minnesota. received a one-year license to teach in Minnesota and did !1Q! achieve! 
qualifying score on the skills examination. including those persons for whom English is! second language. 

(c) Before admission to a pilot internship program, the board shall require a person to successfully complete an 
examination of general pedagogical knowledge. Before granting a first continuing license to participants in the pilot 
projects, the board shall require a person to successfully complete a supervised and assessed internship in a 
professional development school and an examination of licensure-specific teaching skills. The board shall dete~ine 
effective dates for the examination of general pedagogical knowledge, the internship, and examinations of 
licensure-specific skills. 

Sec. 7. Minnesota Statutes 1992, section 125.185, subdivision 4, is amended to read: 

Subd. 4. [LICENSE AND RULES.] (a) The board shall adopt rules to license public school teachers and interns 
subject to chapter 14. 

(b) The board shall adopt rules requiring successful completion of an examination of skills in reading, writing, and 
mathematics before being admitted to a teacher preparation program. Such rules shall require college and universities 
offering a board approved teacher preparation program to provide remedial assistance to persons who did not achieve 
.! qualifying score on the skills examination. including those for whom English ~.! second language. 

(c) The board shall adopt rules to approve teacher preparation programs. 
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(d) The board shall provide the leadership and shall adopt rules for the redesign of teacher education programs 
to implement a research based, results-oriented curriculum that focuses on the skills teachers need in order to be 
effective. The board shall implement new systems of teacher preparation program evaluation to assure program 
effectiveness based on proficiency of graduates in demonstrating attairunent of program outcomes. 

(e) The board shall adopt rules requiring successful completion of an examination of general pedagogical 
knowledge and examinations of licensure-specific teaching skills. The rules shall be effective on the dates determined 
by the board, but not later than July 1, 1999. 

(I) Until July 1, 1998, the board may select schools to be pilot professional development schools according to initial 
criteria adopted by the board. Initial criteria are not subject to chapter 14. Upon specific legislative authorization to 
implement a statewide restructured licensure program, the board shall adopt rules to approve or disapprove 
professional development schools. ' 

(g) The board shall adopt rules requiring teacher educators to work directly with elementary or secondary school 
teachers in elementary or secondary schools to obtain periodic exposure to the elementary or secondary teaching 
environment. 

(h) The board shall grant licenses to interns and to candidates for initial licenses. 

(i) The board shall design and implement an assessment system which requires a candidate for an initial license 
and first continuing license to demonstrate the abilities necessary to perform selected, representative teaching tasks 
at appropriate levels. 

G) The board shall receive recorrunendations from local committees-as established by the board for the renewal of 
teaching licenses. 

(k) The board shall grant life licenses to those who qualify according to requirements established by the board, and 
suspend or revoke licenses pursuant to sections 125.09 and 214.10, The board shall not establish any expiration date 
for application for life licenses. 

(1) With regard to post-secondary vocational education teachers the board of teaching shall adopt and maintain as 
its rules the rules of the state board of technical colleges, 

Sec. 8. [126.81] [STATE MULTICULTURAL EDUCATION ADVISORY COMMITTEE.] 

~ The commissioner shall appoint.! state multicultural education advisory committee to advise the deparhnent 
and the state board Q!l multicultural education. The committee must have 12 members and be composed of 
representatives from among the follOWing ~ and community organizations: African-American. Asian-Pacific. 
Hispanic. and American Indian, 

ill The state conunittee shall provide information and recommendations on: 

ill department procedures for reviewing and approving district plans and disseminating information ".Q!l 
multicultural education; 

ill deparbnent procedures for improving inclusive education plans. curriculum and instruction improvement plans. 
and performance-based assessments; 

ill developing learner outcomes which are multicultural; and 

ill other recorrunendations that will further inclusive. multicultural education, 

.w. The committee shall also participate in determining the criteria for and awarding the grants established under 
section 1.!. subdivision 10, 

Sec. 9. [EARLY CHILDHOOD AND PARENT EDUCATORS OF COLOR PROGRAM.] 

Subdivision 1. [DEFINITION.] For purposes of this section. "people of color" ~ permanent United States 
residents who are African-American. American Indian -or Alaskan native. Asian 2!: Pacific Islander, .2!: 
Spanish-speaking persons. 
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Subd. ~ [GRANT.] The higher education coordinating board shall award at least one grant for ~ professional 
development program to recruit and educate people of color in the field of early childhood or parent education. or 
both. Grant applicants must be a state institution of higher education with !!! approved early childhood education 
teacher license program and an approved parent education teacher license program. 

Subd. ~ [PROGRAM REQUIREMENTS.]ll!l Each grant recipient shall educate at least 20 people of color to be 
early childhood educators or parent educators and to be eligible for f!!!. early childhood education license or a parent 
education license. Students enrolled in the program may be undergraduate or graduate level students. 

ill The program must be administered Qy an approved early childhood and parent education srudies program. 
The grant recipient shall establish an advisory council composed of representatives of communities of color. family 
educators, and family service agencies. 

hl The program. with the assistance of the advisory counciL must recruit students. support them through the 
application and admission process, advise them while enrolled and link them with support resources in the college 
2!.ll1l:iversity and the community. The program must provide support in linking program participants with jobs. 

@ Each grant recipient shall award stipends to students enrolled in the program to ~ the cost of tuition, 
student fees, health insurance, supplies. books. and part of the cost of living expenses. Stipend awards must be based 
.Q!!.!! student's financial need. No ~ than 25 percent of the grant may be used for costs of administering the 
program. 

~ The higher education coordinating board shall establish written criteria to award grants. including whether the 
program: 

ill ~ likely to increase the recruitment into and the retention of students of color in early childhood and parent 
education fields: 

m initiatives reach persons of color while still in high school: 

Ql establishes a mentoring program for students of color: and 

ill has 2!. will have .!! required cultural competency program for current faculty members. 

Sec. 10. [PLAN FOR STATE SKILLS EXAM.] 

Subdivision 1. [PLAN CONTENT.] The board of teaching shall develop a plan to assure that questions contafued 
in the skills examination in reading. writing. and mathematics. which persons must successfully complete before being 
admitted to an approved teacher preparation program under Mirmesota Statutes. section 125.05. subdivision§ clause 
ill ~ bias free. The board shall include in the plan how it proposes to ~ that the examination questions are 
free from cultural bias. evaluate interpersonal skills, and more effectively assess general knowledge and skills. The 
board shall submit its plan to the education committees of the legislature ~ February 12. 1994. 

Subd. b. [PROVISIONAL UCENSES.] Persons who have successfully completed an approved teacher preparation 
program and obtained a provisional license to teach. but have not successfully completed the skills examination 
required under Minnesota Statutes, section 125.05. subdivision ~ clause .!.Q1 may continue to teach under .!! 
provisional license until the plan required under subdivision 1 is implemented. 

Sec. 11. Laws 1991, chapter 256, article 8, section 14, as amended by Laws 1992, chapter 499, article 7, section 14, 
is amended to read: 

Sec. 14. [NONOPERATING FUND TRANSFERS.] 

By June 30, 1992, and by June 30, 1993, a school district may permanently transfer money from the capital 
expenditure facilities or equipment accounts and from the debt redemption fund, to the extent the transferred money 
is not needed for principal and interest payments on bonds outstanding at the time of transfer, to the transportation 
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fund, capital expenditure fund, or the debt redemption fund. A transfer may not be made from the capital 
expenditure facilities or equipment accounts that .results in a deficit account balance in either account or a deficit in 
the combined account balance for facilities and equipment as of June 30, 1992, or as of June 30,1993. No levies and 
no state aids shall be reduced as a result of a transfer. Each disrnct transferring money from the capital expenditure 
facilities or equipment accounts shall report to the commissioner of education on each transfer. A district may not 
transfer money from the debt redemption fund to the capital expenditure fund or to the transportation fund without 
prior approval from the commissioner of education. The commissioner shall approve a transfer from the debt 
redemption fund only if~ ill the district retired its bonded indebtedness during fiscal year l'}9;!-e< 1993 or ~ earlier 
fiscal year and the district's general education ~ ~ not reduced under Minnesota Statutes. section 475.61, 
subdivision 1, for taxes payable in 1993, or ~ earlier year, or ill the district's 1991 payable 1992 or 1992 payable 1993 
debt service levy was reduced to zero according to Mhmesota Statutes, section 475.61, subdivision 3. The 
commissioner of education shall report to the chairs of the education funding divisions of the house of representatives 
and the senate the aggregate transfers, by fund, made by school districts. 

Sec. 12. [FUND TRANSFERS.] 

Subdivision 1. [SPRINGFIELD.] Notwithstanding Minnesota Statutes, sections 121.912 and 121.9121 or other law, 
independent school district No. ~ Springfield. may permanently transfer! total of!!E. to $600.000. as necessary. from 
its general fund to its capital expenditure fund before .My.1. 1995. 

Subd. ~ [REMER-LONGVILLE.] Notwithstanding Minnesota Statutes, section 121.912, subdivision.1.£!:~ other 
law to the contrary, independent school district No. 118, Remer-Longville, may permanently transfer $125,000 in fiscal 
year 1993 from the bus purchase account to the capital expenditure fund without making! ~ reduction. 

Subd. ~ [HOLDINGFORD.] Notwithstanding Minnesota Statutes, sections 121.912, 121.9121, and 475.61, 
subdivision ~ or ill:!Y. other law. Q!! Tune ~ 1993. independent school district No. 738. Holdingford. may permanently 
transfer l!P. to $51,000 from its debt redemption fund to its general fund. 

Subd. ~ [MANKATO.] Notwithstanding Minnesota Statutes, section 124.2713, subdivision §,. or any other law to 
the contrary. independent school district No. zz.. Mankato. may expend .!:!£ to $250.000 from the community service 
fund for the purpose of removing architectural barriers from the Lincoln community center- to provide access to 
persons with disabilities. 

Subd. ~ [ST. MICHAEL-ALBERTVILLE.] Notwithstanding Minnesota Statutes, section 121.912, subdivision.1. or 
any other law to the contrary, independent school district No. 885, St. Michael-Albertville, may permanently transfer 
l!P. to $105,000 in fiscal year 1993 from its debt redemption fund to the capital expenditure equipment fund. 

Subd.2. [SARTELL.] Notwithstanding Minnesota Statutes, sections 121.912, 121.9121. and 475.61. subdivision 1, 
2!: any other law . .2!!,June ~ 1993. independent school district No. 748, Sartell, may permanently transfer any amount 
not currently needed from its debt redemption fund to the building construction fund. 

Subd. z" [GLENCOE.] Notwithstanding Minnesota Statutes, sections 121.912 and 121.9121 or other law, 
independent school district No. 422. Glencoe, may permanently transfer! total of'!!p' to $100,000, as necessary. from 
its early childhood family education fund to its capital expenditure facilities fund before .My.1. 1994. 

Subd. ~ [COLD SPRING.] Notwithstanding Minnesota Statutes; sections 121.912, 121.9121. and 475.61. subdivision 
1, or ~ other law, on Tune 22,.1993 independent school district No. 750, Cold Spring, may permanently transfer an 
amount not to exceed $66,000 from its debt redemption fund to the transportation fund. 

Sec,. 13. [HECB APPROPRIATIONS.] 

Subdivision 1. [HECB.] The ~ in this section are appropriated from the general fund to the higher education 
coordinating board for the fiscal years indicated. 
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Subd. b [MINORITY TEACHER EDUCATION ACCOUNT.] For the program in Minnesota Statutes 124C.43: 

$300,000 

The appropriation is available until June J!h 1995. 

Subd. ~ [ECFE EDUCATORS OF COLOR.] For the grant program established in section ~ 

$100,000 

The appropriation is available until Tune ~ 1995. 

Sec. 14. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The ~ in this section ~ appropriated, unless otherwise 
indicated, from the general fund to the department of education for the fiscal years designated. 

Subd. b. [ABATEMENT AID.] For abatement aid according to Minnesota Statutes, section 124.214: 

$7,334,000 
$7,567,000 

The 1994 appropriation includes $902,000 for 1993 and $6,432,000 for 1994. 

The 1995 appropriation includes $1.135,000 for 1994 and $6,432,000 for 1995. 

1994 
1995 

Subd, ~ [INTEGRATION GRANTS.]li'l For grants to districts implementing desegregation plans mandated!2y 
the state board: 

$18,844,000 
$18,844,000 

ill $1.385,000 each year must be allocated to independent school district No. 709, Duluth; $9,368,300 each year must 
be allocated to special school district No. L. Minneapolis; and $8,090,500 each year must be allocated to independent 
school district No. 625, St. Paul. As ~ condition of receiving a grant, each district must deposit any increase in state 
aid ~ the fiscal year 1993 amount in a separate account. Each district must continue to report its costs according 
to the uniform financial accounting and reporting system. Each district must use the increase in aid to provide 
educational programs including assurance of mastery under Minnesota Statutes. section 124.311, English ~!!. second 
language. individualized learning and development under Minnesota Statutes, sections 124.331 to 124.333. and reading 
recovery. Each district must submit!!. report to the chairs of the education committees of the legislature about the 
actual expenditures it made to integrate schools using the grant money. The report must indicate changes in student 
performance as a result of the expenditure of these grants. These grants may be used to transport students attending 
a nonresident district under Minnesota Statutes. section 120.062. to the border of the resident district. A district may 
allocate a part of the grant to the transportation fund for this purpose. 

Subd, ~ [GRANTS FOR COOPERATIVE DESEGREGATION.'] li'l For grants to develop interdistrict school 
desegregation programs: 

$300,000 
$300,000 

ill The commissioner of the department of education shall award grants to school districts to develop pilot 
interdistrict cooperative programs to reduce segregation, as defined in Minnesota Rules, part 3535.0200, subpart .i. 
in school buildings. 

1£l To obtain!!. grant.!!. district that is required to submit a plan under Minnesota Rules. part 3535.0600. with the 
assistance of at least ~ adjacent district that .i§. not required to submit !!. plan. shall submit an application to the 
commissioner. 
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@ The application shall contain ~ plan for: 

ill activities such as staff development, curriculum development, student leadership, student services, teacher and 
student exchanges, interdistrict meetings, and orientation for school boards. parents, and the community; 

ill implementation of the activities in clause ill before possible student transfers OCCUI; and 

ill possible_ voluntary transfer of students between districts beginning with the 1993-1994 school year. 

1tl f!. grant recipient shall submit a report about its activities. 

Subd.2.:. [NONPUBLIC PUPIL AID.] For nonpublic £!:!Ei!. education aid according to Minnesota Statutes, sections 
123.931 to 123.947: 

$9,043,000 
$9,618,000 

The 1994 appropriation includes $1,333,000 for 1993 and $7,710,000 for 1994. 

The 1995 appropriation includes $1,361.000 for 1994 and $8,257,000for 1995. 

1994 
1995 

Subd. Q;. [SCHOOL LUNCH AND FOOD STORAGE AID.] hl For school lunch aid according to Minnesota 
Statutes. section 124.646, and Code of Federal Regulations, title Z. section 210.17, and for food storage and 
transportation costs for United States Department of Agriculture donated commodities; and for a temporary transfer 
to the commodity processing revolving fund to provide cash flow to permit schools and other recipients of donated 
commodities to take advantage of volume processing rates and for school milk aid according to Minnesota Statutes, 
section 124.648: 

$6,425,000 
$6,425,000 

ill Any unexpended balance remaining from the appropriations in this subdivision shall be prorated among 
participating schools based on the number of free" reduced, and fully -paid federally reimbursable student lunches 
served during that school year. 

1£1 If the appropriation amount attributable to either year is insufficient. the rate of payment for each student lunch. 
shall be reduced and the aid for that year shall be prorated among participating schools so as not to exceed the total 
authorized appropriation for that year. 

!ill. Any temporary transfer processed in accordance with this subdivision to the commodity processing fund will 
be returned Qy June 30 in each year so that school lunch aid and food storage costs ~ be fully paid as scheduled. 

1rl Not more than $800,000 of th~ amount appropriated each year may be used for school milk aid. 

Subd. Z:. [SCHOOL BREAKFAST.] To operate the school breakfast program: 

1994 
1995 

If the appropriation amount attributable to either year is insufficient. the rate of payment for each student breakfast 
shall be reduced and the aid for that year shall be prorated among participating schools so as not to exceed the total 
authorized appropriation for that year, Any unexpected balance remaining shall be used to subsidize the payments 
made for school lunch aid ~ MiImesota Statutes, section 124.646. 

Subd.!L [MINORITY TEACHER INCENTNES.] For minority teacher incentives according to Minnesota Statutes, 
section 124.278: 

. $600,000 

Any unexpended balance remaining in 1994 does not cancel but!§. available in 1995. 
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Subd . .2.:. [TEACHER MENTORSHIP.] For grants to develop mentoring programs in school districts according to 
Minnesota Statutes, section 125.231: 

$340,000 
$340,000 

Any balance in the first year does not cancel and i§. available for the second year. 

Subd, llh [CROSS-CULTURAL INITIATNES,] For cross-cultural initiatives: 

$135,000 

!hl $10,000 ~ for the State Multicultural Education Advisory Council established in section = 

!hl. $125,000 is for four groups of grants, each J:!:Q!!£ in the total amount of $31250, The grants shall be awarded 
£y the department of education to community ~ representing persons of the following racial-ethnic heritages: 

ill African-American; 

ill American Indian; 

ill Asian-Pacific; and 

ill Hispanic, 

At least one grant shall be awarded on behalf of persons in each racial-ethnic &!:Q!!£ in clauses ill to .H1. 

The grants shall be used to enhance cross-cu1tural understanding among K-12 students and staff. Thecommunitv 
~ that receive grants shall work .with school districts to present or develop programs for students or staff. 

The department shall develop criteria in consultation with the State Multicultural Education Advisory Council for 
. awarding grants to community ~ to develop cross-cultural Wlderstanding. CommWlity ~ must meet the 

criteria developed £Y. the department and the committee in order to receive !. grant. ' 

.!£l Any balance from the 1994 appropriation does not cancel but is available for fiscal year 1995. 

Subd, lb [NETT LAKE UNEMPWYMENT COMPENSATION.] For grants to independent school district No. 707, 
Nett Lake, for the payment of obligations of the school district for unemployment compensation: 

The appropriation must be paid to the appropriate state ~ for such purposes in the name of the school district. 

Subd, 12, [SUMMER FOOD SERVICE INCENTNES.] For an increase of .!ll? to 30 in the number of department 
approved summer food service programs: 

The appropriation is available until TWle ~ 1995. 

Each new program-sponsor is eligible for!. $1.000 grant. 

Sec. 15, [BOARD OF TEACHING APPROPRlATION.] 

Subdivision 1. [BOARD OF TEACHING.] The sums indicated in this section are appropriated from the general 
fund to the board of teaching in the fiscal year indicated, 
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Subd. b [FELLOWSHIP GRANTS.]1cl For fellowship grants to highly qualified minorities seeking alternative 
preparation for licensure: 

$100.000 
$100.000 

ill A grant must not exceed $5,000 with one-half paid each year for two years. Grants must be awarded on a 
competitive basis Qy the board. Grant recipients must agree to remain as teachers in the district for two years it they 
satisfactorily complete the alternative preparation program and if their contracts as probationary teachers are renewed. 

Sec. 16 .. [EFFECTIVE DATE.] 

Sections (Laws 1991. chapter 265 and fund transferl are effective the day following final enactment. 

Section (plan for state skills exam) is effective the day after final enactment. 

ARTICLE 9 

CHOICE PROGRAMS 

Section 1. Minnesota Statutes 1992, section 120.062, subdivision 5, is amended to read: 

Subd.5. [DESEGREGATION DISTRICT TRANSFERS.] (a) This subdivision applies to a transfer into or out of ~ 
district that has a desegregation plan approved by the state board of education. 

(b) An application to transfer may be submitted at any time for enrollment beginning at any time. 

(c) The parent or guardian of a pupil who is a resident of a district that has a desegregation plan must submit-an 
application to the resident district. If the district accepts the application, it must forward the application to the 
nonresident district. , 

(d) The parent or guardian of a pupil who applies for enrollment in a nonresident district that has a desegregation 
plan must submit an applicati'on"to the nonresident diStrict. 

(e) Each district must accept or reject an application ilreceives and notify the parent or guanlian in writing within 
30 calendar days of receiving the application. A notification of acceptance must include the date enrollment can begin. 

(f)' If an application. is rejected, the district must state the reason for rejection in the notification. If a district that 
has a desegregation plan rejects an application for a reason related to the desegregation plan, the district must state 
with specificity how acceptance of the application would result in noncompliance with state board rules with respect 
to the school or program for which application was made. 

(g) If an application is accepted, the parent or guardian must notify the nonresident district in writing within 15 
calendar days of receiving the acoeptance whether the pupil intends to enroll in the nonresident district. Notice of 
intention to enroll obligates the pupil to enroll in the nonresident district, unless the school boards of the resident and 
nonresident districts agree otherwise. If a parent or guardian does not notify the nonresident district, the pupil may 
not enroll in that nonresident' district at that time, Wlless the school boards of the resident and nonresident district 
agree otherwise. ' 

(h) Within 15 calendar days of receiving the notice from the parent or guardian, the nonresident district shall notify 
the resident district in writing of the pupil's intention to enroll in the nonresid.ent district. 

(i) A pupil enrolled in a nonresident district under ~s subdivision is not required to make annual or periodic 
application for enrollment but may remain enrolled in the same district. A pupil may transfer to the resident district 
at any time. 

G) A pupil enrolled in a nonresident district and applying to transfer into or out of a district that has a 
desegregation plan must follow the procedures of this subdivision. For the purposes of this type of transfer, "resident 
district" means the nonresident district in which the. pupil is enrolled at the time of application. 



38TH DAY] MONDAY, APRIL 19, 1993 1609 

(k) A district that has a desegregation plan approved by the state board of education must accept or reject each 
individual application in a manner that will enable compliance with its desegregation plan. 

ill Nol:w'ithstanding paragraphs ill and ill of this section. a district that has a desegregation plan must accept the 
application of .a resident £!:!Ei! who applies to enroll in a nonresident district that has a desegregation plan. ~ district 
that has a desegregation plan may reject the application for enrollment of a nonresident.E.!:!l2i! who resides in!!. district 
with ~ desegregation plan only under subdivision 3. 

Sec. 2. Minnesota Statutes 1992, section 120.062, is amended by adding a subdivision to read: 

Subd.13. [ATHLETIC PARTICIPATION.] .w.li~E!l2i! enrolls in~nonresident district under this section. the E!l2i! 
is ineligible to participate in the extracurricular varsity £!:. junior varsity athletic activities of the nonresident district 
for one school year. During the year of ineligibility in the nonresident district. the p!!p!! remains eligible to participate 
in the extracurricular varsity .Q!. junior varsity athletic activities of the pupil's resident district or of the nonpublic 
school the l2.!:!P.i! attended before enrolling m a public school under this section. After the year of ineligibility expires. 
the l2.!:!P.i! ~ eligible to participate in the extracurricular varsity £!:. junior varsity athletic activities in the nonresident 
district or in the resident district or nonpublic school the l2.!:!P.i! attended before enrolling in public school under this 
section. The l2.!:!P.i! must not participate in extracurricular varsity or junior varsity activities in both the resident district 
and the nonresident district. The same restrictions ~ to ~El!£ll who transfers from one participating nonresident 
district to another participating nonresident district. 

ill fl E!!lill. may submit ~ request, in writing. to the school board of the resident district for permission to 
participate in the extracurricular varsity or junior varsity athletic activities of the nonresident district during the year 
of ineligibility, The board must grant permission -if it determines that any of the following conditions ~ 

ill the extracurricular varsity or junior varsity athletic activity ~ not offered.£v. the pupil's resident district.Q!.~ 
the nonresident district from which the l2!llill. is transferring; 

ill the .P..!:!Pi!. ~ denied equal opportunity to participate in extracurricular varsity or junior varsity athletic 
activities in the resident district .Q!. nonresident district from which the £!:!Eill. is transferring because of inequity in 
access ~ described under section 126.21; 

ill the extracurricular varsity or junior varsity athletic activities of the resident district are not accessible, in tenns 
of transportation, to the P!!Eit ,-

ill the .P!!lill ~ eligible for the high school graduation incentives program under section 126.22, subdivision 2. 

i£l !f the resident district determines that!!..P..!:!Pi!. may not participate in the nonresident district, the P!!.Pi! may 
appeal the decision to the commissioner of education. The commissioner must consider only the criteria in paragraph 
ill when acting 2!l the appeal. The nonresident district may submit information to the commissioner for the ~ 

A school board meeting that includes consideration of £!!Pi! appeals under this subdivision must comply with the 
provisions of section 471.705, subdivision 1d. 

Sec. 3. Minnesota Statutes 1992, section 120.0621, is amended to read: 

120.0621 [ENROLLMENT OPTIONS PROGRAMS IN BORDER STATES.] 

Subdivision 1. [OPTIONS FOR ENROLLMENT IN ADJOINING STATES.] Minnesota pupils and pupils residing 
in adjoining states may enrol~ in school districts in the other state according to: 

(1) section 120.08, subdivision 2; or 

(2) this section. 

Subd.2. [PUPILS IN MINNESOTA.] A Minnesota resident pupil may enroll in a school district in an adjoining 
state if the district is leeateel iTt a eSl:HLtry tftat to be attended borders Minnesota. 

Subd.3. [PUPILS IN BORDERING STATES.] A non-Minnesota pupil who resides in an adjoining state in a eetlf'\ly 
school district that borders Minnesota may enroll in a Minnesota school district if either the school board of the 
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district in which the pupil resides or state in which the pupil resides pays tuition to the school district in which the 
pupil is enrolled. The kiitisR ftl1:tst Be aft 8ft't8ti:1"it that is at least esmpaFaale fS tPtE fiiia9Fl sjgeeiaeEl ift seetieR 12Q,gS, 
S1:leai. isisR 1. 

Subd. 4. [PROCEDURAL REQUIREMENTS.] Except as otherwise provided in this section, the rights and duties 
set forth in section 120.062 apply to Minnesota pupils, parents, and school districts if a pupil enrolls in a nonresident 
district according to this section. 

ei:tSel. 9. [A.:ID A9JU5TM15~m.~ The state sf} liFtfleseta sAall Malee aejl:lsf:HL€Ri5 is geR€fa:l €dtteatisR aiel, eapifal 
elt-p€fleiitI;:lFE taeiliaes aiel, 8::1.8: €fltlital EH}3eReiihtF€ eEfti:il3meRt aia aeesn:iiRg fS seetisRS 124f\,936, sl:tSeii, isisR 6, aRa 
124.249, s1:lseiivisisR 6, pespeetively, feE' tfle FEsieleRt elistriet sf a 1'.4iPtfl:esefa ]3ti}3il eJltrsllee ifl aRellier state aeeeFeiRg 
ie tfMs seeBefl, The state sf P,fiPtfl:essta sRall fei:m-etifSe tf-.e PleFtfeSieefli eiiStHEt, aeesFaing te seeBefl l1Q.Q8, sl:lseii. isiefl 
I, ifl " ftiek a Miflfl:eseta fll::lflil is eMelleei aeesfeiiRg ts this seefieR. 

Subd. Sa. [TUITION PAYMENTS.]ln each odd-numbered year. before' March 1. the state board of education shall 
agree to rates of tuition for Minnesota elementary and secondary pupils attending in other states for the next two 
fiscal years. The board shall negotiate equal. reciprocal rates with the designated authority in each state for pupils 
who reside in an adjoining state and enroll in ~ Minnesota school district. The rates ~ be ~ least equal to the 
tuition specified in section 120.08, subdivision 1. The tuition rate for ~ E!!E!! with a disability must be equal to the 
actual cost of instruction and services provided. The resident district of a Minnesota:e1!.P.i! attending in another state 
under this section must I@.Y the amount of tuition agreed upon in this section to the district of attendance, prorated 
Q!l the basis of the proportion of the school year attended. 

Subd.5b. [TRANSPORTATION OF STUDENTS.] ill The agreement under subdivision Sa with each state must 
~ that the attending district in each state transport a £!!l2i! from the district boundary to the school of attendance. 

ill Notwithstanding paragraph @1. the districts of residence and attendance may agree that either district may 
provide transportation from !. pupil's home or agreed upon location to school. Transportation aid for Minnesota 
students eligible for aid shall be paid only for transportation within the resident district. 

Subd. 6. [EFFECTIVE IF RECIPROCAL.] This section is effective with respect to South Dakota upon enactment 
of provisions by South Dakota that are essentially similar to the Figkts afta al:lties ef provisions for Minnesota pupils 
resiaif:tg iR eiistfiets lseatea in a1l5el::ltft 9ahets eel:H'.ties that seFfler MiPtfl:eseta in this section. After July 1, 1993, this 
section is effective with respect to any other bordering state upon enactment of proviSions by the bordering state that 
are essentially similar to the J'igk-ts Bfta attaes ef }3l::lf'ils resieiir.g Hi BRei: ei:istfiets leeatea iF. all ee~iHes fhat seraer 
provisions for Minnesota pupils in this section. 

Sec. 4. Minnesota Statutes 1992, section 120.064, subdivision 3, is amended to read: 

Subd. 3. [SPONSOR.] (a) A school board may sponsor an outcome-based school. 

(b) A school board may authorize a maximum of two outcome-based schools. No more than a total of eigftt 16 
outcome-based schools may be authorized. The state board of education shall. advise potential sponsors when the 
maximum number of outcome-based schools has been authorized. 

Sec. 5. Minnesota Statutes 1992, section 120.064, subdivision 4, is amended to read: 

Subd. 4. [FORMATION OF SCHOOL.] (a) A sponsor may authorize one or more licensed teachers under section 
125.05, subdivision 1, to form and operate an outcome-based school subject to approval by the state board of 
education. The teachers shall organize and operate a school as a cooperative under chapter 308A or nonprofit 
corporation under chapter 317 A. 

(b) Before a teacher may begin to form and operate a school, the sponsor must file an affidavit with the state board 
of education stating its intent to authorize an outcome-based school. The affidavit must state the terms and conditions 
under which the sponsor would authorize an outcome-based schooL The state board must approve or disapprove 
the sponsor's proposed authorization within 30 days of receipt of the affidavit. In approving or disapproving an 
affidavit. the state board must consider the nwnber of approved outcoine-based schools already located in !. district. 
Failure to obtain state board approval precludes a sponsor from authorizing the outcome-based school that was the 
subject of the affidavit. 
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(c) The teachers authorized' to organize and operate a school shall hold an election for members of the school's 
board of directors. All staff members employed at the school and all parents of children enrolled in the school may 
participate in the election. Licensed teachers employed at the school must be a majority of the members of the board 
of directors. 

(d) The sponsor's authorization for an outcome-based school shall be in the form of a written contract signed by 
the sponsor and the hoard of directors of the outcome-based school. 

Sec. 6. Minnesota Statutes 1992, section 120.101, subdivision 5, is amended to read: 

Subd.5. [AGES AND TERMS.] For the 1988-1989 school year and the school years thereafter, every child between 
seven and 16 years of age shall receive instruction for at least t7Q the number of days each year required under 
subdivision 5b. For the 2000-2001 school year and later school years, every child between seven and 18 years of age 
shall receive instruction for at least .f.7G the number of days each year required under subdivision 5b. Every child 
under the age of seven who is enrolled in a half-day ,kindergarten, ·or a full-day kindergarten program on alternate 
days, or other kindergarten programs shall receive instruction at least equivalent to 17fl Half as} 5 half of each day for 
the number of days each year set out in subdivision Sb. Except as provided in subdivisio.t:l5a, a parent may withdraw 
a child under the age of seven from enrol1ment at any time. 

Sec. 7. Minnesota Statutes 1992, section 120.101, subdivision 5b, is amended to read: 

Subd. Sb. [INSTRUCTIONAL DAYS.] Every child required to receive instruction according to subdivision 5 shall 
receive instruction for at least tHe fttlffieeF sf 170 days through the 1994-1995 school year, and for later years, ill. least 
the number of days per school year FeettHFea in the following schedule: 

(1) 1995-1996, 172; 

(2) 1996-1997, 174; 

(3) 1997-1998, 176; 

(4) 1998-1999, 178; 

(5) 1999-2000, 180; 

(6) 2000-2001, 182; 

(7) 2001-2002, 184; 

(8) 2002-2003, 186; 

(9) 2003-2004, 188; and 

(10) 2004-2005, and later school years, 190. 

Sec. 8. Minnesota Statutes 1992, section 120.102, subdivision I, is amended to read: 

Subdivision 1. [REPORTS TO SUPERINTENDENT.] The person in charge of providing instruction to a child shall 
submit the following information to the superintendent of the district in which the child resides: 

(1) by October 1 of each school year, the name, age, and address of each child receiving instruction; 

(2) the name of each instructor and evidence of compliance with one of the requirements specified in section 
120.101, subdivision 7; 

(3) an annual instructional calendar showing that instruction will occur on at least +7G the number of days required _ 
under section 120.101. subdivision §ll; and 
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(4) for each child instructed by a parent who meets only the requirement of section 120.101, subdivision 7, clause 
(6), a quarterly report card on the achievement of the child in each subject area required in section 120.101, 
subdivision 6. 

Sec. 9. Minnesota Statutes 1992, section 120.73, subdivision 1, is amended to read: 

Subdivision 1. A school board is authorized to require payment of fees in the following areas: 

(a) in any program where the resultant product, in excess of minimum requirements and at the pupil's option, 
becomes the personal property of the pupil; 

(b) admission fees or charges for e:x:tra curricular activities, where attendance is optional; 

(c) a security deposit for the return of materials, supplies, or equipment; 

(d) personal physical education and athletic equipment and apparel, although any pupil may personally provide 
it if it meets reasonable requirements and standards relating to health and safety established by the school board; 

(e) items of personal use or products which a student has an option to purchase such as student publications, class 
rings, annuals, and graduation announcements; 

(f) fees specifically permitted by any other statute, including but not limited to section 171.04, subdivision 1, clause 
0~ . 

(g) field trips considered supplementary to a district educational program; 

(h) any authorized voluntary student health and accident benefit plan; 

(i) for the use of musical instruments owned or rented by the district, a reasonable rental fee not to exceed either 
the rental cost to the district or the armual depreciation plus the actual annual maintenance cost for each instrument; 

0) transportation of pupils to and from extra curricular activities conducted at locations other than school, where 
attendance is optional; 

(k) transportation of pupils to and from school for which aid is not authorized under section 124.223, subdivision 
1, and for which levy is not authorized under section 124.226, subdivision 5, if a district charging fees for 
transportation of pupils establishes guidelines for that transportation to ensure that no pupil is denied transportation 
solely because of inability to paYi 

(1) motorcycle classroom education courses conducted outside of regular school hours; provided the charge shall 
not exceed the actual cost of these- courses to the school district.;, 

l.!!!l transportation to and from post-secondary institutions for pupils enrolled lUlder the post-secondary enrollment 
options program. Transportation shall be provided on existing routes 2!!.! space available basis. The ~ cannot 
be designed or expanded to accommodate these pupils. Fees collected for this service must be reasonable and shall 
be used to reduce the cost of operating the ~ Families who qualify for mileage reimbursement under section 
123.3514, subdivision ~ may use their state mileage reimbursement to P!I. this fee. If no fee is charged, districts shall 
allocate costs based on the number of pupils riding the route. 

Sec. 10. Minnesota Statutes 1992, section 121.16, subdivision 1, is amended to read: 

Subdivision 1. The department shall be under the administrative control of the commissioner of education which 
office is established. The commissioner shall be the secretary of the state board. The governor shall appoint the 
commissioner shall se af'f'eiR~ea s} ~he sta~e seafs •• itA: the flf'f'feval ef the gevemeF under the provisions of section 
15.06. PeF f''t:ll'lgeses ef seeBeR 1e.B6, t:he sta~e seaFs is the flf'f'eiuMg atithefity. 

The commissioner shall be a person who possesses educational attainment and breadth of experience in the 
administration of public education and of the finances pertaining thereto commensurate with the spirit and intent of 
this code. Notwithstanding any other law to the contrary, the commissioner may appoint two deputy commissioners 
who shall serve in the unclassified service. The commissioner shall also appoint other employees as may be necessary 
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for the organization of the department. The commissioner shall perform such duties as the law and the rules of the 
state board may provide and be held responsible for the efficient administration and discipline of the department. 
The commissioner shall make recommendations to the board and be charged with the execution of powers and duties 
which the state board may prescribe, from time to time~ to promote public education in the state, to safeguard the 
finances pertaining thereto, and to enable the state board to carry out its duties. 

Sec. 11. Minnesota Statutes 1992, section 121.901, subdivision 2, is amended to read: 

Subd. 2. The council shall expire,--aftEl. on June ~ 1997. The terms and removal of members shall be as provided 
in section 15.059. The state" board shall determine the length of terms of the initial members consistent with 
section 15.059. 

Sec. 12. Minnesota Statutes 1992, section 121.934, subdivision 1,.is amended to read: 

Subdivision 1. [CREATION.] An advisory council to the state board appointed by the governor is established. 
Section 15.059, subdivisions 2:; and 4, afu;l 5, shall govern membership terms, removal of members, e1f(3ifatisR, and 
filling of membership vacancies. The council shall expire on June ~ 1997. 

Sec. 13. Minnesota Statutes 1992, section 123.3514, subdivision 5, is amended to read: 

Subd.5. [CREDITS.] A pupil may enroll in a course under this section for either secondary credit or post-secondary 
credH. At the time a pupil enrolls in a course, the pupil shall designate whether the course is for secondary or 
post-secondary credit. A pupil taking several courses may designate some for sec::ondary credit and _ some for 
post-secondary credit. A pupil must not audit a course under this section. 

A school district shall grant academic credit to a pupil enrolled in a course for secondary credit if the pupil 
successfully completes the course. NiHe Seven quarter or sft four semester college credits equal at least one full year 
of high school credit. Fewer college credits may be prorated. A school district shall also grant academic credit to a 
pupil enrolled in a course for post-secondary credit if secondary credit is requested by a pupiL If no comparable 
course is offered by the district, the district shall, as soon as possible, notify the state board of education, which shall 
determine the number of credits that shall be granted to a pupil who successfully completes a course. If a comparable 
course is- offered by the district, the school board shall grant a comparable number of credits to the pupil. If there 
is a dispute between the district and the pupil regarding the number of credits granted for a particular course, the 
pupil may appeal the school board's decision to the state board of education. The state board's decision regarding 
the number of credits shall be final. 

The secondary credits granted to a pupil shall be counted toward the graduation requirements and subject area 
requirements of the school district. Evidence of successful completion of each course and secondary credits granted 
shall be included in the pupil's secondary school record. A pupil must provide the school with a copy of the pupil's 
grade in each course taken for secondary credit un~er this section. Upon the request of a pupil, the pupil's secondary 
school record shall also include evidence of successful completion and credits granted for a course taken for 
post-secondary credit. In either case, the record shall indicate that the credits were eaTI\ed at a post-secondary 
institution. 

If a pupil enrolls in a post-secondary institution after leaving secondary school, the post-secondary institution,shall 
award post-secondary credit for any course successfully completed for secondary credit at that institution. Other 
post-secondary institutions may award, after a pupil leaves secondary school, post-secondary credit for any courses 
successfully completed under this section. An institution may not charge a pupil for the award of credit. 

Sec. 14. Minnesota Statutes 1992, section 123.3514, subdivision 6, is amended to read: 

Subd. 6. [FINANCIAL ARRANGEMENTS.] For a pupil enrolled in a course under this section, the department 
of education shall make payments according to this subdivision for courses that were taken for secondary credit. 

The department shall not make payments to a school district or post-secondary institution for a course taken for 
post--secondary credit only. ' , 



1614 JOURNAL OF THE HOUSE [38TH DAY 

A ~ post-secondary 5) stEm 8F fFi. ate psst seeSRS-a£Y institution shall receive the following: 

(1) for an institution granting quarter credit, the reimbursement per credit hour shall be an amount equal to 88 
percent of the product of the formula allowance, multiplied by 1.3, and divided by 45; or 

(2) for an institution granting semester credit, the reimbursement per credit hour shall be an amount equal to 88 
percent of the product of the general revenue formula allowance, multiplied by 1.3, ,and divided by 30. 

The department of education shall pay to each ~ post-secondary 5) steffi ana. ts eaeh flfi. ate institution 100 
percent of the amount in clause (1) or' (2) within 30 days of receiving initial enrqIlment information each quarter or 
semester. If changes in enrollment occur during a quarter or semester, the change shall be reported by the 
post-secondary s) stem eF institution at the time the enrollment information for the succeeding quarter or semester 
is submitted. At any time the department of education notifies a post-secondary try stefft 6F institution that an 
overpayment has been made, th_e s) stem SF institution shall promptly remit the amount due. 

A school district shall receive: 

(1) for a pupil who is not enrolled in classes at a secondary school, 12 percent of the formula allowance, according 
to section 124A.22, subdivision 2, times 1.3; or 

(2) for a pupil who attends a secondary school part time, the formula allowance, according to section 124A.22, 
subdivision 2, times 1.3, times the ratio of the total number of hours the pupil is in membership for courses taken by 
the pupil for credit, to 1020 hours. 

Sec. 15. Minnesota Statutes 1992, section 123.3514, subdivision 6b, is amended to read: 

Subd.6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE 21 OR OVER.] For a pupil enrolled in a course according 
to this section, the department of education ,shall make payments, according to this subdivision for courses taken to 
fulfill high school graduation requirements by pupils eligible for adult high school graduation aid. 

The department must not make payments to a school district 'or post-secondary institution for a course taken for 
post-secondary credit only. 

A plffilie psst seeeReary system 6F fJfi. ate post-secondary institution shall receive the following: 

(1) for an institution granting quarter credit, the ,reimbursement per credit hour shall be an amount equal to 88 
percent of the product of the formula allowance, multiplied by 1.3, and divided by 45; or 

(2) for an institution granting semester credit, the reimbursement per credit hour shall be an amount equal to 88 
percent of the product of the general revenue formula allowance multiplied by 1.3, and divided by 30. 

The department of education shall pay to each ~ post-secondary s) stem aRe t6 eae'R private institution 100 
percent of the amount in clause (1) or (2) within 30 days of receiving initial enrollment information each quarter or 
semester. If changes in enrollment occur during a quarter or semester, the change shall be reported by the 
post-secondary system. Sf' institution at the time the enrollment information for the succeeding quarter or semester 
is submitted. At any time the department of education notifies a post-secondary system 6f institution that an 
overpayment has been made, the system Sf institution shal~ promptly remit the amount due. 

A school district shall receive: 

(1) for a pupil who is not enrolled in classes at a secondary program, 12 percent of the general education formula 
allowance times .65, times 1.3; or 

(2) for a pupil who attends classes at a secondary program part time, the general education formula allowance times 
.65, times 1.3, times the ratio of the total number of hours the pupil is in membership for courses taken by the pupil 
for credit to 1020 hours. 
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Sec. 16. Minnesota Statutes 1992, section 123.3514, subdivision 6c, is amended to read: 

Subd. 6c. [FINANCIAL ARRANGEMENTS FOR COURSES PROVIDED ACCORDING TO AGREEMENTS.] W. 
The agreement between a school board and the governing body of a public post-secondary system or private 
post-secondary institution shall set forth the payment amounts and arrangements, if any, from the school board to 
the post-secondary institution. No payments shall be made by the department of-education according to subdivision 
6 or 6b. For the purpose of computing state aids for a school district, a pupil enrolled according to subdivision 4e shall 
be counted in the average daily membership of the school district as though the pupil were enrolled in a secondary 
course that is not offered in connection with an agreement. Nothing in this subdivision shall be construed to prohibit 
a public post-secondary system or private post-secondary institution from receiving additional state funding that may 
be available under any other law. 

ill If a course is provided under subdivision ~ offered at! secondary school, and taught Qy a secondary teacher, 
the post-secondary system 2E institution must not reguire a payment from the school board that exceeds the cost to 
the post-secondary institution that is directly attributable to providing that course. 

Sec. 17. Minnesota Statutes 1992, section 123.935, subdivision 7, is amended to read: 

Subd. 7. [NONPUBLIC EDUCATION COUNCIL.] The commissioner shall appoint a is-member council on 
nonpublic education. The 15 members shall represent various areas of the state, represent various methods of 
providing nonpublic education, and shall be knowledgeable about nonpublic education. The compensation, removal 
of members, filling of vacancies, and terms are governed by section 15.0575. The council e3E]3iFes 'as ]3F8viaea in 
seeR8" la.Qag, sHBai. isi8Fl: § shall not expire. The council shall advise the commissioner and the state board on 
nonpublic school matters Wlder this section. The cOWlcil may recognize educational accrediting agencies, for the sale 
purpose of sections 120.101, 120.102, and 120.103. When requested by the commissioner or the state board, the cOWlcil 
may submit its advice about other nonpublic school matters. 

Sec. 18. Minnesota Statutes 1992, section 124]7, subdivision I, is amended to react: 

Subdivision 1. [PUPIL UNIT.] Pupil units for each resident pupil in average daily membership shall be counted 
according to this subdivision. 

(a) A prekindergarten pupil with a disability who is enrolled for ,the entire fiscal' year in a program approved by 
the commissioner and has an individual education plan that requires up to 437 hours of assessment and education 
services in the fiscal year is counted as one-half of a pupil unit. If the plan requires more than 437 hours of 
assessment and education services, the pupil is counted as the ratio of the number of hours of assessment and 
education service to 875, but not more than one. 

(b) A prekindergarten pupil with a disability who is enrolled for less than the entire fiscal year in a program 
approved by the commissioner is counted as the greater of: 

(1) one-half times the ratio of the number of instructional days from the date the pupil is enrolled to the date the 
pupil withdraws to the number of instructional days in the school year; or 

(2) the ratio of the number of hours of assessment and education service required in the fiscal year by the pupil's 
individual education program plan to 875, but not more than one. 

(c) A prekindergarten pupil who is assessed but determined not to be handicapped is counted as the ratio of the 
number of hours of assessment service to 875. 

(d) A kindergarten pupil with a disability who is enrolled in a program approved by the conunissioner is cmUlted 
as the ratio of the number of hours of assessment and education services required in the fiscal year by the pupil's 
individual education program plan to 875, but not more than one. 

(e) A kindergarten pupil who is not included in paragraph (d) is cqunted as one-half of a pupil unit. 

(I) A pupil who is in any of grades 1 to 6 is counted as one pupil unit. 

(g) A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units. 
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ihl~E..!!£!! who ~ in the post-secondary enrollment options program is counted as 1.3 £!:!fill. units. 

Sec. 19. Minnesota Statutes 1992, section 124.17, is amended by adding a subdivision to read: 

[38TH DAY 

Subd. 2f. [PSEO PUPILS.] The average daily membership for .!! student participating in the post-secondary 
enrollment options program equals the lesser of 

!ill. the ratio of the number of hours the srodent is enrolled in the secondary school to the product of the number 
of days required in section 120.101, subdivision ~ times the minimum length of day reguired in Minnesota Rules. 
part 3500.1500, subpart 1. 

Sec. 20. Minnesota Statutes 1992, section 124.19, subdivision 1, i~ amended to read: 

Subdivision 1. IINSTRUCTIONAL TIME.1 Every district shall maintain school in session or provide instruction 
in other districts for at least ±7ll175 days through the 1994-1995 school year and the number of days required in 
seetieR 129,H)1, s\lbdivision .§9 1b thereafter, not including summer school, or the equivalent in a district operating 
a flexible school year program. A district that holds school for the required minimum number of days and is 
otherwise qualified is entitled to state aid as provided by law. If school is not held for the required minimum number 
of days, state aid shall be reduced by the ratio that the differenc;e between the required number of days and the 
number of days school is held bears to the required number of days, multiplied by 60 percent of the basic revenue, 
as defined in section 124A.22, subdivision 2, of the district for that year. However, districts maintaining school for 
fewer than the required minimum number of days do not lose state aid (1) if the circumstances causing loss of school 
days below the required minimum number of days are beyond the control of the board, (2) if proper evidence is 
submitted, and (3) if a good faith attempt is made to make up time lost due to these circumstances. The loss of school 
days resulting from a lawful employee strike shall not be considered a circumstance beyond the control of the board. 
Days devoted to meetings authorized or called by the commissioner may not be included as part of the required 
minimum number of days of schooL For grades 1 to 12, days devoted to parent-teacher conferences, teachers' 
workshops, or other staff development opportunities as part of the required minimum number of days must not 
exceed five days through the 1994-1995 school year and for subsequent school years the difference between the 
number of days required in subdivision 1b and the number of instructional days required in subdivision 5p. For 
kindergarten, days devoted to parent-teacher conferences, teachers' workshops, or other staff development 
opportunities as part of the required minimum number of days must not exceed twice the number of days for grades 
1 to 12. 

Sec. 21. Minnesota Statutes 1992, section 124.248, subdivision 4, is amended to read: 

Subd.4. [OTHER AID, GRANTS, REVENUE.],W, An outcome-based school is eligible to receive other aids, grants, 
and revenue according to chapters 120 to 129, as though it were a school district. However, it may not receive aid, 
a grant, or revenue if a levy is required to obtain the money, except as otherwise provided in this section. Federal 
aid received by the state must be paid to the school, if it qualifies for the aid as though it were a school district. 

ill Any state nongeneral fund revenue received from ~ public source, other than revenue that ~ specifically 
allowed for operationaL maintenance, and capital expenditure equipment costs under this section, may be used only 
for the planning and operational start-up costs of !!l outcome-based school. Any unexpended nongeneral fund 
revenue from ~ source must be returned to that revenue source or conveyed to the school district. at the discretion 
of the revenue source. 

Sec. 22. Minnesota Statutes 1992, section 124,48, subdivision 3, is amended to read: 

Subd. 3. [INDIAN SCHOLARSHIP COMMITTEE.] The Minnesota Indian scholarship committee is established, 
Members shall be appointed by the state board with the assistance of the Indian affairs council as provided in section 
3.922, subdivision 6. Members shall be reimbursed for expenses as provided in section 15.059, subdivision 6. The state 
board shall determine the membership terms and duration of the committee, which expires no later than the elate 
F'fsviEieEi it. seetisR Ie.Gag, s$eHvisiSR a Tune ~ 1997. The conunittee shall provide advice to the state board in 
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awarding scholarships to eligible American Indian students and in administering the state board's duties regarding 
awarding of American In~lian post-secondary preparation grants to school districts. 

Sec. 23. Minnesota Statutes 1992, section 125.1885, subdivision 3, is amended to read: 

Subd.3. [PROGRAM APPROVAL.] (aJ The stale beapaefea ... at;e" shall app,e'/e allernali .. ppepapalie" ppegpams 
eased 8ft €Fiteaa a:elsf"tea by tfle eeafs, aite£ f€eeiviflg FeeeHIffLeflaatisRS Hem aft aavissIY tasl, fepee apf'BiRteel ey 
the l3eafel. 

fb1 An alternative preparation program at a school district, group of schools, or an education district must be 
affiliated with a post-secondary institution that has a graduate program in educational administration for public school 
administrators. 

Sec. 24. Minnesota Statutes 1992, section 126.665, is amended to read: 

126.665 [STATE CURRICULUM ADVISORY COMMITIEE.] 

The commissioner shall appoint a state curriculum advisory committee of 11 members to advise the state board. 
and the department on the PER process. Nine members shall be from each of the educational cooperative service 
units and two members shall be at-large. The committee shall include representatives from the state board of 
education, parents, teachers, administrators, and school board members. Each member shall be a present or past 
member of a district curriculum advisory committee. The state committee shall provide information and 
recommendations about at least the following: 

(1) department procedures for reviewing and approving reports and disseminating_information; 

(2) exemplary PER processes; 

(3) 'recommendations for improving the PER process and reports; and 

(4) developing a continuous process for identifying and attaining essential learner outcomes. 

The committee expires as f1Feo<ieleel iF. seeBeR 1§.Q.§9, siHleli.isiBfl § on Tune ~ 1997;' 

Sec. 25. [126.80] [SECONDARY CREDIT FOR EIGHTH GRADE STUDENTS.] 

A student in eighth grade who satisfactorily completes at least 120 hours of instruction in a high school ~~ 
eligible to receive secondary course credit and the credit shall count toward the student's graduation requirements. 

Sec. 26. Minnesota Statutes 1992, section 127.1,5, is amended to read: . 

127.15 [DEALING IN SCHOOL SUPPLIES.] 

Except as provided for in sections 471.87 and 471.88, no teacher in the public schools, nor any state, county, town, 
city, or district school officer, including any superintendent of schools, or any member of any school board, nor any 
person connected with the public school system in any capacity, shall be interested directly or indirectly in the sale, 
proceeds, or profits of any book, apparatus, or furniture used, or to be used, in any school with which the person is 
connected in any official capacity. Any person violati'ng any of the provisions of this section shall forfeit not less than 
$50, nor more than $200 for each such offense. This section shall not apply to a person who may have an interest in 
the sale of any book of which that person is the author. Nothing in this section shall prohibit the spouse of ~ 
employee .Q!. officer covered EY this section from contracting with the school district for the sale or lease of books, 
apparatus, furniture, or other supplies to be used in a school with which the employee or officer is connected in any 
official capacity, as long as the employee's or officer's position does not involve approving contracts for supplies and 
the school board unanimously approves the transaction. 

Sec. 27. MiImesota Statutes 1992, section 127.455, is amended to read: 

127.455 [MODEL POLICY.] 

The commissioner of education shall maintain and make available to school boards a model sexualL religious, and 
racial harassment and violence policy. The model policy shall address the requirements of section 127.46. 
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Each school board shall su~mit to the commissioner of education a copy of the sexual" religious, and racial 
harassment and sexual" religious, and racial violence policy the board has adopted. 

Sec. 28. Minnesota Statutes 1992, section 127.46, is amended to read: 

127.46 [SEXUAL, RELIGIOUS. AND RACIAL HARASSMENT AND VIOLENCE POLICY.] 

Each school hoard shall adopt a written sexual" religious. and racial harassment and sexual" religious. arid racial 
violence policy that conforms with sections 363.01 to 363.15. The policy shall apply to pupils, teachers, administrators, 
and other school personnel, include reporting procedures, and set forth disciplinary actions that will be taken for 
violation of the policy. Disciplinary actions must conform with collective bargaining agreements and sections 127.27 
to 127.39. The policy must be conspicuously posted throughout each school building and included in each school's 
student handbook on school policies. Each school must develop a process for discussing the school's sexualLreligious, 
and racial harassment and violence policy with students and school employees. 

Sec. 29. Minnesota Statutes 1992, section 128A.03, subdivision 2, is amended to read: 

Subd.2. [TERMS, PAY, REMOVAL, EXPIRATION.] The terms, pay, and provisions for removal of members,-aREI 
fef tl=te enpifatieft eftfie estifteil are in section 15.059, subdivisions 2, 3, and 4, aHEI 3. The council shall expire Q!!. 
rune 2!1. 1997. 

Sec. 30. Minnesota Statutes 1992, section 134.31, subdivision 5, is amended to read: 

Subd.5. [ADVISORY COMMmEE.] The commissioner shall appoint an advisory committee of five members to 
advise the staff of the Minnesota library for the blind and physically handicapped on long-range plans and library 
services. Members shall be people who use the library. Section 15.059 governs this committee except that the 
committee shall expire Q!!. Tune m11997. 

Sec. 31. Laws 1992, chapter 499, article 8, section 33, is amended 'to read: 

Sec. 33. [STATE BOARD GRADUATION RULE.] 

The 'state board of education shall submit a progress report to the education committees of the legislature a pfsgfess 
fepsft aS8at on the proposed high school graduation rule B) feBfHat') 1,1993, alia a final fep8Ft aS81::It th-e pfSfJ8seei 
Ft:tle by January 1, 1994. Representatives of the state board of education and the state department of education shall 
meet with interested members of the education committees of the legislature to discuss the specific progress being 
made in developing an amended high school graduation rule. At least 30 days before the rule ~ finally adopted, the 
chairs of the education committees and other interested committee members shall meet with representatives of the 
state board to review all the materials that are part of the official rulemaking record for the amended graduation rule. 
Notwithstanding Minnesota Statutes, section 121.11, subdivision 12, the state board of education may continue its 
proceedings to adopt a high school graduation rule but must not take final action under Minnesota Statutes, sections 
14.131 to 14.20 to adopt the rule before July 1, 1994. The lBO-day time limit in Minnesota Statutes, section 14.19, does 
not apply to the rule. 

Sec. 32. [MINNESOTA RULES, CHAPTER 3535.] 

.!ru. Notwithstanding Minnesota Statutes. section 121.11. subdivision.!b. or any other law to the contrary. and before 
amending any existing rule tmder Minnesota Rules, chapter 3535, the state board of education shall engage 
representatives of the metropolitan area school districts and independent school district No. 709. Duluth, and other 
affected or interested school districts and members of the public in public discussions concerning the amendments 
the board is proposing to chapter 3535. The discussions shall include, but are not limited to: 

ill what concrete steps local school districts must take to eliminate and avoid racial and ethnic segregation in their 
schools; 

ill how the enrollment options program Wlder MiIUlesota Statutes, section 120.062, g!Q be used to achieve school 
desegregation and integration; , 
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ill how all students enrolled in a school district with a school desegregation/integration plan may fully participate 
in the open enrollment options program under Minnesota Statutes, section 120.062, without the district violating the 
desegregation/integration plan; 

ffi how the state will hold local school districts accountable for proposed actions that may have !!!!. impact 2!!. the 
racial composition of a school; 

ill what state conduct is being proposed to discourage school or residential segregationj and 

@ what review of demographic and other conditions within affected school districts will take place before ~ 
amended rule is formally adopted. 

ill The state board shall include as part of the official rulemaking record all comments made and all documents 
submitted to the board during the public discussions under paragraph hl 

Sec. 33. [1992 PSEO PART-TIME SECONDARY PUPILS.] 

For fiscal year 1992, for!! £!!Pi! who attended !!. post-secondary institution Wlder Mirmesota Statutes, section 
123.3514, and attended a secondary school part time, !!. district shall receive revenue on behalf of the E..!:!E.i! under 
Mirmesota Statutes, sections 124.12, subdivision.1. and 124.17, subdivision It. plus 12 percent of the formula allowance 
according to Mirmesota Statutes 1992, section 124A.22, subdivision b. times 1.3. 

Sec. 34. [EDUCATION APPROPRIATION ACCOUNTS.] 

Notwithstanding ~ law to the contrary, the education aid appropriation accounts relating to fiscal year 1992 shall 
remain open on the statewide accounting system. and the commissioner of finance shall transfer, amounts among 
accounts and make transactions as requested Qy the commissioner of education ~ necessary to accomplish the 
retroactive provisions of (sections 123.3514, subd . .fu and 124.17, subds.! and.f1. and the provisions of section 124.14, 
subdivision 'L. for fiscal year 1992. 

Sec. 35, [CHANGE-ORIENTED SCHOOLS.] 

Subdivision 1. [ESTABLISHMENT; PURPOSE.] ill A five-year pilot project is established to permit !!E. to three 
project participants selected Qy the commissioner of education to develop and implement substantive changes in !!. 
school's educational program and operational structure. 11 project may be extended one time for!!p' to an additional 
five years at the commissioner's discretion. 

ill The purpose of the pilot project ~ to identify innovative educational strategies that effectively improve public 
education !2Y.!. 

ill increasing students' academic and vocational abilities and educational opportunities through relevant. readily 
measurable. and clearly defined interdisciplinary subject matter and skills-oriented outcomes and performance 
standards; 

ill promoting innovative approaches to teaching through meaningfuL site-based decision making; and 

ill developing a service-oriented management and operational structure that allows school staff at the school site 
to identify students' educational needs and effectively allocate resources to meet those needs. 

Subd.1. [ELIGIBILITY; APPLICATIONS.] The commissioner shall make application forms available to schools 
interested in developing and implementing the substantive changes described in this section. 11 school may ~ 
to participate in the project after receiving approval to ~ from the school board of the school district in which the 
school is located. The commissioner may approve a maximum of three applications before l.!!!yL.1993. To the extent 
possible, the approved applications must reflect innovative educational strategies that improve public education and 
are geographically distributed throughout the state. 
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Subd. ~ [CRITERIA FOR SELECTION.] At i! minimum, applicants must express commitment to: 

ill creating a site-based management team, composed of the school principal, teachers. other school employees. 
parents of students enrolled in the school, and other determined £y the team to be appropriate team members, that 
are responsible for managing the school's educational program and operational structure; 

ill developing a relevant. appropriately rigorous. interdisciplinary curriculum; 

ill periodically assessing the knowledge and skills of students, and the efficacy of teachers and administrators 
according to clearly defined substantive outcomes and measurable performance standards; 

ill providing in-service training to implement innovative educational strategies; 

ill using available public and private educational and financial resources at the locaL state, and national levels; and 

ill sharing educational findings, materials, and techniques with other school districts. 

Subd.!. [EXEMPTIONS; REQUIREMENTS.].w. Except as otherwise provided in this section, a school participating 
in the pilot project ~ exempt from all state statutes and rules applicable to a school board or school district, although 
!! may elect to comply with one Q!. more state statutes and rules. 

ful Applicants selected to participate in the project must: 

ill meet the health and safety requirements applicable to other school districts; 

ill ~ that all facets of the program are nonsectarian; 

ill provide a comprehensive education program for all enrolled students; 

ill comply with Minnesota Statutes. section 126.21, and chapter 363; 

@ comply with the P!!£!lfair dismissallawr Minnesota Statutes, sections 127.26 to 127.39, and the Minnesota public 
school fee law, Minnesota Statutes, sections 120.71 to 120.76; 

ill be subject to the same audit requirements as other school districtsj 

ill function as other school districts for the purposes of tort liability tmder Minnesota Statutes, chapter 466; 

ill design and implement measurable education program outcomes at least equivalent to the entrance requirements 
of the University of Minnesota if the participating school ~!!. high school: 

ill comply with Minnesota Statutes, sections 120.03 and 120.17, and rules governing the education of disabled 
children; 

il1l provide transportation to students enrolled at ~ school located within the district according to Minnesota 
Statutes, sections 120.062. subdivision 2t. and 123.39. subdivision.fu. 

@ permit teachers employed Qv. the district to teach at another site within the district 

@ function as other school districts for purposes of suing and being sue~; 

M comply with election laws applicable to school district elections tmder Minnesota Statutes, section 123.11 and 
chapter 205A; 

@ comply with all teacher licensure requirements in statute and rule: and 

.ll.§l comply with all employment laws applicable to school district employees. 
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Subd. ~ [REPORTS.1 Pilot project participants must provide a clear and concise report at least annually Qy October 
1 to the commissioner discussing: 

ill the state statutes and rules with which the project participant is not complying. as permitted in subdivision 1£. 

ill how not complying with state statutes and rules improves learning and educational effectiveness; 

ill the financial impact of not complying with state statutes and rules; 

ill the educational progress the project participant made during the previous school year; 

ill the education goals of the project participant for the current school year; and 

@ any other information the commissioner requests. 

Sec. 36. [REPEALER.] 

Minnesota Statutes 1992, sections 120.0621. subdivision ~ and 121.87. are repealed. 

Sec. 37. [EFFECTIVE DATES.] 

Section (120.062, subdivision m i§. effective the day following its final enactment and applies to pupils attending 
a nonresident district Wlder Minnesota Statutes, section 120.062, in 1993-1994 and later school years. Notwithstanding 
Minnesota Statutes 1992,-section 120.062, subdivision ~£.£mill. who has notified a nonresident district of the pupil's 
intent to enroll under Minnesota Statutes, section 120.062. for the 1993-1994 school year as of the effective date of 
section (120.062, subdivision m and who does not want to attend the nonresident district because of the requirements 
in section (120.062, subdivision ill may attend school in the resident district for the 1993-1994 school year jf the l2J!Iill 
notifies the school boards of the nonresident and resident districts in writing Qy August.1. 1993, of the pupil's intent 
to attend the resident district for the 1993-1994 school year. 

Section (121.16. subdivision 11 ~ effective when the term of the office of governor ends on the first Monday in 
January 1995. . 

Sections (123.3514. subdivision.fu 124.17. subdivision.1. and 124.17. subdivision ID are effective retroactive to h!!y 
.1. 1991, and ml£!y for fiscal years 1992 and thereafter. 

Section (Laws 1992. chapter 499. article ~ section ~ ~ effective the day after final enactment. 

Section (change oriented schools) is effective the day after its final enactment. 

ARTICLE 10 

LIBRARIES 

Section 1. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The ~ indicated in this section are appropriated from the 
genera~ fund to the department of education for the fiscal years designated. 

Subd. 2. [BASIC SUPPORT GRANTS.] For basic support grants according to Minnesota Statutes, sections 134.32 
to 134.35:-

$7,819,000 
$7,819,000 

The 1994 appropriation includes $1.172,000 for 1993 and $6,647,000 for 1994. 

The 1995 appropriation includes $1,172,000 for 1994 and $6,647,000 for 1995. 
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Subd.;L [MULTICOUNTY, MULTITYPE LIBRARY SYSTEMS.] For grants according to Minnesota Statutes, sections 
134.353 and 134.354, to multicounty, multitype library systems: 

$527.000 
$527,000 

The 1994 appropriation includes $79,000 for 1993 and $448,000 for 1994, 

The 1995 appropriation includes $79,000 for 1994 and $448.000 for 1995. 

Subd, ~ [STATE AGENCY LIBRARIES,] For maintaining and upgrading the online computer-based library catalog 
system in state agency libraries: 

1994 
1995 

Any balance in the first year does not cancel and ~ available in the second year. These amounts are added to 
arnOlUlts included in the appropriation for the department of education budget that are for the same purpose. 

ARTICLE 11 

STATE AGENCIES 

Section 1. [121.163] [FEDERAL AID TO EDUCATION.] 

Subdivision 1. [ACCEPTANCE,] The commissioner may accept and administer federal funds when such funds 
become available that further public education and are consistent with state policy and the mission of the department. 
Acceptance of the money ~ subject to department of finance policy and procedure regarding federal funds. 

Subd. ~ [STATE PLANS.]!f the granting federaI agency requires a state plan addressing ~ for expenditure, 
the state board shall adopt ~ state plan in conformity with state and federal regulations and guidelines prior to 
commissioner acceptance. . 

Subd. ~ IDEPOSITORY.] The state treasurer is the custodian of all money received from the United -States on 
account of the acceptance and shall disburse the money 2!!. reguisitioning of the commissioner through the state 
payment system for purposes consistent with the respective acts of congress and federal grant 

Sec. 2. [128A.11] [STUDENT ACTIVITIES ACCOUNT,] 

Subdivision 1. [STUDENT ACTIVITIES; RECEIPTS; APPROPRIATION,] All receipts of'!!!!y kind generated to 
operate student activities. including student fees, donations and contributions. and gate receipts must be deposited 
in the state treasury. The receipts are appropriated annually to the residential academies for student activities 
purposes. They!!]. not subject to budgetary control Qv. the commissioner of finance. 

Subd. ~ [TO STUDENT ACTIVITIES ACCOUNT,] The money appropriated in subdivision 1 to the residential 
academies for student activities must be credited to a Faribault academies' student activities account and may be spent 
only for Faribault academies' student activities purposes. 

Subd.;L [CARRYOVER.] An unexpended balance in the Faribault academies' student activities account may be 
carried over from the first fiscal year of the biennium into the second fiscal year of the biennium and from one 
biennium to the ~ The amount carried over must not be taken into account in determining state appropriations 
and must not be deducted from! later appropriation. 

Subd. ~ [SPECIFICALLY INCLUDED AMONG RECEIPTS,] Any money generated £y '"' Faribault academies' 
student activity that involves: 

ill state employees who are receiving compensation for their involvement with the activity; 

ill the ~ of state facilities; or 
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ill money raised for student activities in the name of the residential academies 

is specifically included among the kinds of receipts that are described in subdivision 1. 

Sec. 3. Minne~ota Statutes 1992, section 129C.l0, subdivision 1, is amended to read: 

Subdivision 1. [GOVERNANCE.] The hoard of the_Minnesota center for arts education shall consist of 15 personsL 

~ of whom shall be knowledgeable in the field of special education .. The members of the board shall be appointed 
by the governor- with the advice and consent of the senate. At least one member must be appointed from each 
congressional district. 

Sec. 4. Minnesota Statutes 1992, section 129C.10, is amended by adding a subdivision to read: 

Subd.3b. [APPEAL.] A parent who disagrees with a board action that adversely affects the academic program of 
an enrolled £!!!ill. may appeal the board's action to the state board of education within 30 days of the board's action. 
The decision of the state board of education shall be binding on the board. The board shall inform each E!:!E!! and 
parent at the time of enrolling of a parent's!!gh! to appeal ~ board action affecting the pupil'sacademic program. 

Sec. 5. [APPLICABILITY.] 

The reguirement under Minnesota Statutes. section 129C.l0. subdivision 1. that! board member be knowledgeable 
in the field of special education shall ~ to appointments to the board made after the effective date of this act. 

Sec. 6. [MINNESOTA CENTER FOR ARTS EDUCATION APPROPRIATIONS.] 

The ~ indicated in this section are appropriated from the general fund to _ the Mirmesota center for arts 
education for the fiscal years indicated: 

1994 
1995 

>. 

Any balance in the first year does not cancel but is available in the second year. " 

The Mirmesota center for arts education may establish full-time. part-time. or seasonal positions as necessary to 
~ out assigned responsibilities and missions. Notwithstanding other law to the contrary. actual employment levels 
are limited .Qy the availability of state funds appropriated for salaries. benefits and ~ operations .Q!:" funds 
available from other ~ for such pUrposes. 

In the next biennial budget. the 'Minnesota center for arts education muSt ~ its progress in meeting its 
established performance measures and inform the legislature on the content of that assessment. The information must 
include an assessment of its progress Qy consumers and employees. 

Sec. 7. [FARIBAULT ACADEMIES APPROPRIATION.] 

The sums indicated in this section are appropriated from the general fund to the department of education for the 
Faribault Academies: 

1994 
1995 

Any balance in the first year does not cancel and is available for the second year. 

The state board of education may establish full-time. part-time. or seasonal positions as necessary to carry out 
assigned responsibilities and missions of the Faribault academies. Notwithstanding other law to the contrary. actual 
employment levels ~ limited .Qy the availability of state funds appropriated for salaries. benefits and ~ 
operations or funds available from other sources for such purposes. 

In the next biennial budget. the state board _ of education must ~ its progress in meeting its established 
performance measures for the Faribault academies and inform the legislature on the content of that assessment. The 
information must include an assessment of its progress!!y consumers and employees. 
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Sec. 8. [DEPARTMENT OF EDUCATION APPROPRIATIONS.] 

The sums indicated in this section ~ appropriated from the general fund, unless otherwise indicated. to the 
department of education for the fiscal years designated. 

$14,639,000 
$14,662,000 

1994 
1995 

Any balance in the first year does not cancel.but is available in the second year. 

$21.000 each year is from the trwlk highway fund. 

$75.000 each year ~ from the alcohol-impaired driver education account in the special revenue fund. 

$104,000 each year is for the academic excellence foundation. 

$219.000 each year ~ for the state board of education. 

$200.000 each year i§. for contracting with the state fire marshal to provide the services required according to 
Minnesota Statutes, section 121.1502. 

$244.000 each year i§. for providing financial management assistance to school districts. 

The expenditures of federal grants and aids as shown in the biennial budget document are approved and shall be 
spent as indicated. 

The department of education-may establish full-time. part-time, or seasonal positions as necessary-to.£!ll!Y. out 
assigned responsibilities and missions. Notwithstanding other law to the contrary, actual employment levels are 
limited !!v. the availability of state funds appropriated for salaries, benefits. and ~ operations or funds available 
.f!:2!!! other ~ for ~ purposes. 

In the next biennial budget, the department of education must ~ its progress in meeting its established 
performance measures and inform the legislature on the content of that assessment. The information must include 
an assessment of its progress Qy consumers and employees. 

Sec. 9. [REPEALER.] 

Minnesota Statutes 1992, sections 124.615 and 124.62. are repealed. 

ARTICLE 12 

REALIGNMENT OF RESPONSffilLiTIES 

Section 1. Minnesota Statutes 1992, section 120.0751, subdivision 1, is amended to read: 

Subdivision 1. The state Beale ef eEkteae8ft conunissioner may permit a pupil to enroll in a school di~trict of which 
the pupil is not a resident under this section. 

Sec. 2. Minnesota Statutes 1992, section 120:0751, subdivision 2, is amended to read: 

Subd. 2. The pupil or the pupil's parent or guardian shall make application to the state Beare conunissioner, 
explaining the particular circumstances which make the nonresident district the appropJiate district of attendance for 
the pupil. The application must be signed by the pupil's parent or guardian and the superintendent of the 
nonresident district. 

Sec. 3. Minnesota Statutes 1992, section 120.0751, subdivision 3, is amended to read: 

Subd.3. [CRITERIA FOR APPROVAL.] In approving or disapproving the application the state bea.E! commissioner 
shall consider the following: 
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(a) if the circumstances of the pupil are similar or analogous to the exceptions permitted by section 120.075, whether 
attending school in the district of residence creates a particular hardship for the pupil; or 

(b) if the pupil has been continuously enrolled for at least two years in a district of which the pupil was not a 
resident because of an error made in good faith about the actual district of residence, whether attending school in the 
district of residence creates a particular hardship for the pupil. If the geaffi conurussioner finds that a good faith error 
was made and that attending school in the district of residence would create a particular hardship for the siblings of 
that pupil or foster children of that pupil's parerits, if the conurussioner may separately approve an application for 
any or all of the siblings of the pupil who are related by blood, adoption, or marriage and for foster children of the 
pupil's parents. 

Sec. 4. Minnesota Statutes 1992, section 120.0751, subdivision 4, is amended to read: 

Subd. 4. The state Beara af eaHeatieft commissioner shall render i-ts ~ decision in each case within 60 days of 
receiving the application in subdivision 2. 

Sec. 5. MiImesota Statutes 1992, section 120.75, is amended to read: 

120.75 [HEARING.] 

Subdivision 1. Prior to the initiation of any fee not authorized or prohibited by sections 120.73 and 120.74, the. local 
school boarq shall hold a public hearing within the district upon three weeks published notice in the district's official 
newspaper. The local school board shall notify the sffite Beare commissioner of any fee it proposes to initiate under 
this section. If within 45 days of this notification, the sffite Beara corrunissioner does not disapprove the proposed 
fee, the local school board may initiate the proposed fee. 

Subd.2. The state sSafa commissioner pursuant to the administrative procedure aG~~ sections 14.001 to 14.69, and 
consistent with the general policy of section 120.72 shall have the power to specify further authorized and prohibited 
fees and to adopt rules for the purposes of sections 120.71 to 120.76. 

Sec. 6. Minnesota Statutes 1992, section 121.15, subdivision 4, is amended to read: 

Subd.4. [CONDEMNATION OF SCHOOL BUILDINGS.] The commissioner may condenm school buildings and 
sites that the state saara af eeH€atieft aetef'ffl:iftes are determined to be unfit or unsafe for that use. 

Sec. 7. Minnesota Statutes 1992, section 121.201, subdivision I, is amended to read: 

Subdivision 1. [RESPONSIBILITY OF BOARD COMMISSIONER.] The slale BSafa sl ea .. eatisR commissioner shall 
coordinate and may pay for support services for hearing impaired persons to assure access to educational 
opportunities. Services may be provided to adult students who are hearing impaired and (a) have been denied access 
to educational opportunities because of the lack of support services or (b) are presently enrolled or (c) are 
contemplating enrollment in an educational program and would benefit from support services. The sffite seara 
commissioner shall also be responsible for conducting in-service training for public and private agencies regarding 
the needs of hearing impaired persons in the adult education system. 

Sec. 8. Minnesota Statutes 1992, section 121.585, subdivision 8, is amended to read: 

Subd.8. IEXEMPTION.] To operate the pilot program, the state saara sf eaHeaasR commissioner may exempt the 
district from specific rules relating to student and financial accounting, reporting, and revenue computation. 
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Sec. 9. Minnesota Statutes 1992, section 121.901, subdivision I, is amended to read: 

Subdivision 1. There is created an advisory council on uniform financial accounting and reporting standards, 
composed of 13 members appointed as follows: 

(1) two employees of the state department sf eal:leatiefl appointed by the commissioner sf eatleaaSfl; 

(2) an employee of the office of state auditor appointed by the state auditor; 

(3) one licensed certified public accountant appointed by the state beard sf eaeeatisR commissioner; 

(4) eight persons who are representative of the various size school districts in the state and who are public school 
employees whose positions involve activities related to school financing and accounting, appointed by the state BaaEd 
commissioner; and 

(5) one person appointed by the chancellor of vocational technical education. 

Professional associations composed of persons eligible to be appointed under clauses (3) and (4) may recommend 
nominees from their associations to the state eaaEd commissioner. 

Sec. 10. Minnesota Statutes 1992, section 121.901, subdivision 2, is amended to read: 

Subd. 2. The council shall expire, and the terms and removal of members shall be as provided in section 15.059. 
The state eaaFd commissioner shall determine the length of terms of the initial members consistent with section 15.059. 

Sec. 11. Minnesota Statutes 1992, section 121.902, is amended to read: 

121.902 [COUNCIL RECOMMENDATIONS.] 

Subdivision I. The council shall recommend ta the state Saafa uniform financial accOlUlting and reporting 
standards for school districts to the commissioner. The state eeafd commissioner shall adopt and maintain uniform 
financial accounting and reporting standards which are consistent with sections 121.90 to 121.917 and with generally 
accepted accounting principles and practices. The standards so adopted shall be known as the uniform financial 
accounting and reporting standards for Minnesota school districts. 

Sec. 12. Minnesota Statutes 1992, section 121.904, subdivision 14, is amended to read: 

Subd. 14. The state eeaFa commissioner shall specify the fiscal year or years to which the revenue from any aid 
or tax levy is applicable if Minnesota Statutes do not so specify. 

Sec. 13. Minnesota Statutes 1992, section 121.9121, is amended to read: 

121.9121 [EXCEPTIONS FOR PERMANENT FUND TRANSFERS.] 

Subdivision 1. [STAT!': BOARD COMMISSIONER'S AUTHORIZATION.] The st.te Beara commissioner may 
authorize a board to transfer money from any fund or account other than the debt redemption fund to another fund 
or account according to this section. 

Subd. 2. [APPUCATION.] A board requesting authority to transfer money shall apply to the slale eeara 
commissioner and provide infonnation requested. The application shall indicate the law or rule prohibiting the 
desired transfer. It shal! be signed by the superintendent and approved by the school board. 

Subd. 3. [ADVISORY COUNCIL.] The stale Bea.cl commissioner shall submit each application to the advisory 
council On uniform financial accounting and reporting standards for its recommendations. The· advisory council shall 
develop and maintain guidelines for reviewing and approving requests. 

Subd. 4. [APPROVAL STANDARD.1 The state sean! commissioner may approve a request only when an event 
has occurred in a district that couId not have been foreseen by the district. The event shall relate directly to the fund 
or account involved and to the amount to be transferred. 
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Subd. 5. [APPROVAL.] The statei:leaFa commissioner shall use the advisory council guidelines and 
recommendation when it approves, disapproves, or modifies a request. It shall take action on a request within 75 
days of receiving the request. If the state aeaFa commissioner's action is different from the action recommended by 
the advisory council, the state1:leafa commissioner shall provide written reasons for the difference. 

Sec. 14. Mirmesota Statutes 1992, section 121.914, subdivision 3, is amended to read: 

Subd. 3. The commissioner shall establish a W1iform auditing or other verification procedure for school districts 
to determine whether a statutory operating debt exists in any Minnesota school district as of June 30, 1977. This 
procedure shall also identify all interfund transfers made during fiscal year 1977 from a fund included in computing 
statutory operating debt to a fund not included in computing statutory operating debt. The standards for this uniform 
auditing or verification procedure shall be promulgated by the state BeaIa cOnmUssioner pursuant to chapter 14. If 
a school district applies to the corrunissioner for a statutory operating debt verification or if the unaudited financial 
statement for the school year ending June 3D, 1977 reveals that a statutory operating debt might exist, the 
commissioner shall require a verification of the amount of the statutory operating debt which actually does exist. 

Sec. 15. Minnesota Statutes 1992, section 121.935, subdivision 2, is amended to read: 

Subd, 2. [DUTIES.] Every regional management information center shall: 

(a) assist its affiliated districts in complying with the reporting requirements of the annual data acquisition calendar 
and the rules of the state board of education; 

(b) respond within 15 calendar days to requests from the department for district information provided to the region 
for state reporting of information, based on the data elements in the data element dictionary; 

(c) operate financial management information systems consistent with the t:miform financial accounting and 
reporting standards adopted by the state seaf:fi commissioner pursuant to sections 121.90 to 121.917; 

(d) make available to districts the opportunity to participate fully in all the subsystems of ESV-IS; 

(e) develop and maintain a plan to provide services during a system failure or a disaster; 

(I) comply with the requirement in section 121.908, subdivision 2, on behalf of districts affiliated with it; and 

(g) operate fixed assets property management information systems consistent with the uniform property accounting 
and reporting standards adopted by the state ssala commissioner. 

Sec. 16. Minnesota Statutes 1992, section 121.935, subdivision 5, is amended to read: 

Subd.5. [REGIONAL SUBSIDIES.] In any year when a regional management information center's annual plan and 
budget are approved pursuant to subdivision 3, the center shall receive a regional reporting subsidy grant from the 
department sf eal:i:eaasfl:. The subsidy grant shall be in the amount allocated by the state ssals commissioner in the 
process of approving the annual budgets of the regional management information centers pursuant to subdivision 3. 
The amounts of the subsidy grants and an explanation of the allocation decisions shall be filed by the slale beaf" 
commissioner with the education committees of the legislature. 

When determining the amoWlt of a subsidy grant, the state sealS commissioner shall consider the following factors: 

(a) the number of students in districts affiliated with the center; 

(b) the number of districts affiliated with the center; 

(c) fixed and overhead costs to be incurred in operating the regional center, the finance subsystem, the 
payroll/personnel subsystem, and the student support subsystem; 

(d) variable costs to be incurred that differ in proportion to the number of districts served and the number of 
subsystems implemented for- those districts; 

(e) services provided to districts that enable the districts to meet state reporting requirements; 
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(f) the cost of meeting the reporting requirements of subdivision 2 for districts using approved alternative 
management information systems; and 

(g) the number of districts affiliated with a regional management information center in relation to the geographic 
area occupied by those districts. 

Sec. 17. Minnesota Statutes 1992, section 121.936, is amended to read: 

121.936 [SCHOOL DISTRICT MANAGEMENT INFORMATION SYSTEMS.] 

Subdivision 1. [MANDATORY PARTICIPATION.] (a) Every district shall perform financial accounting and 
reporting operations on a financial management accounting and reporting system utilizing multidimensional aCcoWlts 
and records defined in accordance with the uniform financial accounting and reporting standards adopted by the 5ftMe 
eefM'El. commissioner pursuant to sections 121.90 to 121.917. 

(b) Every school district shall be affiliated with one and only one regional management information center. This 
affiliation shall include at least the following components: 

(1) the center shall provide financial management accounting reports to the aef'afffiLePtt sf eS:l:leassPt commissioner 
for the district to the extent required by the data acquisition calendar; 

(2) the district shall process every detailed financial transaction using, at the district's option, either the ESV-IS 
finance subsystem through the center or an alternative system approved by the state Bsafa commissioner. 

Notwithstanding the foregoing, a district may process and submit its financial data' to a region or the state in 
summary form if it operates an approved alternative system or participates in a state approved pilot test of an 
alternative system and is reporting directly to the state as of January 1, 1987. A joint vocational technical district shall 
process and submit its financial data to a region or directly to the state board of technical colleges. 

(c) The provisions of this subdivision shall not be construed to prohibit a district from purchasing services other 
than those described in clause (b) from a center other than the center with which it is affiliated pursuant to clause (b). 

Districts operating an approved alternative system may transfer their affiliation from one regional management 
information center to another. At least one year prior to July 1 of the year in which the transfer is to occur, the district 
shall give written notice to its current region.of affiliation of its intent to transfer to another region. The one year 
notice requirement may be waived if the two regions mutually agree to the transfer. 

Subd.2. [ALTERNATIVE MANAGEMENT INFORMATION SYSTEMS.] A district may be exempted from the 
requirement in subdivi~ion 1, clause (b)(2), if it uses another financial management information system approved by 
the state seala commissioner. A district permitted before July 1, 1980, to submit its financial transactions in summary 
form to a regional management information center pursuant to subdivision 1 may continue to submit transactions in 
the approved form without obtaining the approval of the state seanl commissioner pursuant to this subdivision. Any 
district desiring to use another manageIl'l:ent information system not previously approved by the state seara 
commissioner shall submit a detailed proposal to the state seMa commissioner and the ESV computer council. The 
detailed proposal shall include a statement of all costs to the district, regional management information center or state 
for software development or operational services needed to provide data to the regional management information 
center pursuant to the data acquisition calendar. 

Subd.3. [ALTERNATIVE MANAGEMENT INFORMATION SYSTEMS; EVALUATION.] The ESV computer council 
shall evaluate the district proposal according to the approval criteria in section 121.937, subdivision 1, clauses (a), (b), 
and (d). Upon completion of the evaluation, the ESV computer council shall recommend to the sta*e BeafS: 
commissioner that it (a) approve the proposal, (b) disapprove the proposal, or (c) approve the proposal if it is 
modified by the district in ways that are specified by the council. 

Subd.4. [ALTERNATIVE SYSTEMS; STATe 1l0000D COMMISSIONER.] Upon approval of the proposal by the 
state BeMa commissioner the district may proceed in accqrdance with its approved proposal. Except as provided in 
section 121.931, subdivision 5, an alternative system approved pursuant to this subdivision shall be developed and 
purchased at the expense of the district. Notwithstanding any law to the contrary, when an alternative system has 
been approved by the state seMa commissioner, another district may use the system without state seafa approval 
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of the commissioner. A district which has submitted a proposal for an alternative system which has been disapproved 
may not submit another proposal for that fiscal year, but it may submit a proposal for the subsequent fiscal year. 

Subd. 4a. The depafRFteflt sf ea1;:leaaeft commissioner shall develop and implement an alternative reporting system 
for submission of financial data in summary form. This system shall accommodate the use of a ~crocomputer 
finance system to be developed and maintained by the aef.lafiHleffi sf eeh:leaaeR commissioner. The alternative 
reporting system must comply with sections 121.90 to 121.917. The provisions of this subdivision shall not he 
construed to require the department to purchase computer hardware nor to prohibit the department from purchasing 
services from any regional management information center eF tl=te ~4ifffieseta eatteaaBRal eBfttpuflRg eBftSBFflttm. 

Sec. 18. Minnesota Statutes 1992, section 123.35 .. subdivision 17, is amended to read: 

Subd. 17. [SCHOOL HEALTH SERVICES.] (a) Every school board must provide services to promote the health 
of its pupils. 

(b) The board of a district with 1 .. 000 pupils or more in average daily membership in early childhood family 
education .. preschool handicapped .. elementary, and secondary programs must comply with the requirements of this 
paragraph. It may use one or a combination of the following methods: 

(1) employ personnel .. including at least one full-time equivalent licensed school nurse or continue to employ a 
registered nurse not yet certified as a public health nurse as defined in section 145A.02 .. subdivision 18, who is 
enrolled in a program that would lead to certification within four years of August 1, 1988; . 

(2) contract with a public or private health organization or another public agency for personnei during the regular 
school year .. determined appropriate by the board, who are currently licensed under chapter 148 and who are certified 
public health nurses; or 

(3) enter into another arrangement approved by the state eeMa sf eatteaaSA commissioner. 

Sec. 19. Minnesota Statutes 1992, section 123.351 .. subdivision 6, is amended to read: 

Subd.6. [6TJ'.TE 80ARD COMMISSIONER APPROVAL.] Prior to the commencement'of theoperalion of any 
center the agreement entered into by participating districts shall be approved by the state ssara sf eatteatisA 
commissioner. 

Sec. 20. Minnesota Statutes 1992, section 123.351, subdivision 8 .. is amended to read: 

Subd.8. [ADDITION AND WITHDRAWAL OF DISTRICTS.] Upon approval by majority vote of a school board, 
of the center board, and of the state BSMa af eatteaaaA commissioner, an adjoining school district may becom,e a 
member in the center and be governed by the provisions of this section and the agreement in effect. 

Any participating district may withdraw from the center and from the agreement in effect by a majority vote of 
the full board membership of the participating school district desiring withdrawal and upon compliance with 
provisions in the agreement establishing the center. Upon receipt of the withdrawal resolution reciting the necessary 
facts, the center board shall file a certified copy with the county auditors of the counties affected. The withdrawal 
shall become effective at the end of the next following school year but the withdrawal shall not affect the co~tinued 
liability of the withdrawing district for bonded indebtedness it incurred prior to the effective withdrawal date. 

Sec. 21. Minnesota Statutes 1992, section 123.351, subdivision 9, is amended to read: 

Subd.9. [EXISTING CENTERS,] Centers operating pursuant to seclion 471.59 which have been approved by the 
state board of education prior to August 1, 1974 shall be subject to its provisions except subdivision 1. Any changes 
in center agreements necessary to comply with this section shall be completed within 12 months after August 1 .. 1974 
and filed with the state Beare commissioner by the administrator of each center. Centers operating pursuant to Laws 
1967, chapter 822, as amended; Laws 1969 .. chapter 775 .. as amended, and Laws 1969 .. chapter 1060, as amended shall 
not be subject to the provisions of this section. 
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Sec. 22. Minnesota Statutes 1992, section 123.3513, is amended to read: 

123.3513 [ADVANCED ACADEMIC CREDIT.] 

A school district shall grant academic credit to a pupil attending an accel-erated or advanced academic course 
offered by a higher education institution or a nonprofit public agency other than the district, if the pupil successfully 
completes the course attended and passes an examination approved by the district, If no comparable course is offered 
by the district, the state BeaFs sf eelH€8li8fl: commissioner shall determine the number of credits which shall be 
granted to a pupil who successfully completes and passes the course. If a comparable course is offered by the district, 
the school board shall grant a comparable number of credits to the pupil. If there is a dispute between the district 
and the pupil regarding the number of credits granted for a particular course, the pupil may appeal the school board's 
decision to the state Beard Elf eaHeaa6fl commissioner. The state heape's commissioner's decision regarding the 
number of credits shall be final. 

The credits granted to a pupil shall be counted toward the graduation requirements and subject area requirements 
of the school district. Evidence of successful completion of each class and credits· granted shall be included in the 
pupil's secondary school record, 

Sec. 23, Minnesota Statutes 1992, section 123.3514, subdivision 5, is amended to read: 

Subd. 5, [CREDITS.] A pupil may enroll in a course under this section for either secondary credit or post-secondary 
credit At the time a pupil enrolls in a course, the pupil shall designate whether the course is for secondary or 
post-secondary credit. A pupil taking several courses may designate some for secondary credit and some for 
post-secondary credit. A pupil must not audit a course under this section. 

A school district shall grant academic credit to a pupil enrolled in a course for secondary credit if the pupil 
successfully completes the course. Nine quarter or six semester college credits equal at least one full year of high 
school credit. Fewer college credits may be prorated.. A school district shall also grant academic credit to a pupil 
enrolled in a course for post-secondary credit if secondary credit is requested by a pupil. If no comparable course 
is offered by the district, the district shall, as soon as possible, notify the state seapa ef eal::leatieR corrunissioner, which 
shall determine the number of credits that shall be granted to a pupil who successfully completes a course. If a 
comparable course is offered by the district, the school board shall grant a comparable number of credits to the pupil. 
If there is a dispute between the district and the pupil regardmg the number of credits granted for a particular course, 
the pupil may appeal the school board's decision ,to the state seaFa ef eel-l::leaBeR commissioner. The state seaFel's 
commissioner's decision regarding the number of credits shall be final. 

The secondary credits granted to a pupil shall be counted toward the graduation requirements and subject area 
requirements of the school district. Evidence of successful completion of each course and secondary credits granted 
shall be included in the pupil's secondary school record. A pupil must provide the school with a copy of the pupil's 
grade in each course taken for secondary credit under this section. Upon the request of a pupil, the pupil's secondary 
school record shall also include evidence of successful completion and credits granted for a course taken for 
post-secondary credit. In either case, the record shall indicate that the credits were earned at a post-secondary 
institution. 

If a pupil enrolls in a post-secondary institution after leaving secondary school, the post-secondary institution shall 
award post-secondary credit for any course successfully completed for secondary credit at that institution. Other 
post-secondary institutions may award, after a pupil leaves secondary school, post-secondary credit for any courses 
successfully completed under this section. An institution may not charge a pupil for the award of credit. 

Sec. 24. Minnesota Statutes 1992, section 123.3514, subdivision 8, is amended to read: 

Subd.8. [TRANSPORTATION.] A parent or guardian of a pupil enrolled in a course for secondary credit may 
apply to the pupil's district of residence for reimbursement for transporting the pupil between the secondary school 
in which the pupil is enrolled and the post-secondary institution that the pupil attends. The state seaFeI- af eal::l€stiefl 
commissioner shall establish guidelines for providing state aid to districts to reimburse the parent or guardian for the 
necessary transportation costs, which shall be based on financial need. The reimbursement may not exceed the pupil's 
actual cost of transportation or 15 cents per mile traveled, whichever is less. Reimbursement may not be paid for 
more than 250 miles per week. However, if the nearest post-secondary institution is more than 25 miles from the 
pupil's resident secondary school, the weekly reimbursement may not exceed the reimbursement rate per mile-times 
the actual distance between the secondary school and the nearest post-secondarjr institution times ten. The state shall 
pay aid to the district according to the guidelines established under this subdivision. Chapter 14 does not apply to 
the guidelines. 
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Sec. 25. Minnesota Statutes 1992, section 123.58, subdivision 6, is amended to read: 

Subd.6. [DUTIES AND POWERS OF ECSU BOARD OF DIRECTORS.) The board of directors shall have authority 
to maintain and operate an ECSU. Subject to the availability of necessary resources, the powers and duties of this 
board shall include the following: 

(a) The board of directors shall submit within 90 days after the filing of the initial petition with the state board of 
education and by June 1 of each year thereafter to the state ~ea:ra af eEiHeatieft commissioner and to each participating 
school district an annual plan which describes the objectives and procedures to be implemented in assisting in 
resolution of the educational needs of the ECSU. In formulating the plan the board is encouraged to consider: (1) 
the number of dr,opouts of school age in the ECSU area and the reasons for the dropouts; (2) existing programs within 
participating districts for dropouts and potential dropouts; (3) existing programs of the ECSU for dropouts and 
potential dropouts and (4) program needs of dropouts and potential dropouts in the area served by the ECSU . 

. (b) The ECSU board of directors may provide adequate office, service center, and administrative facilities by lease, 
purchase, gift, or otherwise, subject to the review of the stale s eani ef eal:teaaeFl commissioner as to the -adequacy 
of the facilities proposed. 

(c) The ECSU board of directors may empl?y a central administrative staff and other personnel as necessary to 
pr~vide and support the agreed upon programs and services. The board may discharge staff and persOlU1el pursuant 
to provisions of law applicable to independent school districts. ECSU staff and personnel may participate in 
retirement programs and any other programs available to public school staff and personnel. 

(d) The ECSU board of directors may appoint special advisory committees composed of superintendents, central 
office personnel, building principals, teachers, parents and lay persons. ,,. 

(e) The ECSU board of directors may employ service area personnel pursuant to licensure standards developed by 
the state board af eal:tEaatlFl and the board of !eaching. 

(f) The ECSU board of directors may enter into contracts with school boards of local districts including school 
districts outside the ECSU area. 

(g) The ECSU board of directors may'enter into' contracts with other public and private'agencies and institutions 
which may include, but are not limited to, contracts with Minnesota institutions of higher education to provide 
administrative staff and other personnel as necessary to furnish and support the agr'eed upon programs and 'services. 

(h) The ECSU board of directors shall exercise all powers and carry out all duties delegated to it by participating 
local school districts under provisions of the ECSU bylaws. The ECSU board of directors shall be governed, when 
not otherwise provided, by the provisions of law applicable to independent school districts of the state. 

(i) The ECSU board of directors shall submit. an annual evaluation report of the effectiveness of programs and 
services to the school districts and nonpublic school administrative units within the ECSU and the state seara ef 
eeh:l:eae.eFl commissioner by September 1 of each year following the school year in which the program and services 
were provided. 

G) The ECSU board is encouraged to establish cooperative, working relationships with post-secondary educational 
institutions in the state. 

Sec. 26. Minnesota Statutes 1992, section tf3.58, subdivision 7, is amended to read: 

Suba. 7. [APPOINTMENT OF AN ADVISORY COUNCIL.] There shall be an advisory council selected to give 
advice and counsel to the ECSU board of directors. This council shall be composed of superintendents, central office 
personneIr principals, teachers, parents, 'and lay persons. Noripublic school administrative units are encouraged to 
participate on the council to the extent allowed by law. A plan detailing procedures for selection of membership in 
this council shall be submitted by the ECSU board of directors to the SHHe SeMa ef eSl:teSeeR commissioner. 

Sec. 27. Minnesota Statutes 1992, section 123.58, subdivision 8, is amended to_read: 

Subd.8. [EDUCATIONAL PROGRAMS AND SERVICES.] Pursuant to subdivision 6, and rules of the state board 
of education, the board of directors of each operational ECSU shall submit annually a plan to the public school 
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districts within the ECSU, the nonpublic school administrative units, and the state esat"aef eal:leaa8R commissioner. 
The plan shall identify the programs and services which are suggested for implementation by the ECSU during the 
following school year and shall contain components of long range planning determined by the ECSU in cooperation 
with the state ~eafa sf eEhteaa8fl commissioner and other appropriate agencies. The state seaf'S: af eaaeaaBft 
commissioner may review and recorrunend modification of the proposed plan and conduct ongoing program reviews. 
These programs and services may include, but are not limited to, the following areas: 

(a) Administrative services and purchasing 

(b) Curriculum development 

(c) Data processing 

(d) Educational television 

(e) Evaluation and research 

(I) In-service iraining 

(g) Media centers 

(h) Publication and dissemination of materials 

(i) Pupil personnel services 

G) Regional planning, joint use of facilities, and flexible and year-round school scheduling 

(k) Secondary, post-secondary, community, adult, and adull vocational education 

(1) Individualized instruction and services, including services for students with special tale:rtts and special needs 

(m) Teacher personnel services 

(n) Vocational rehabilitation· 

(0) Health, diagnostic, and child development services and centers 

(p) Leadership or direction in early childhood and family education 

(q) Community services 

(r) Shared time programs. 

Sec. 28. Minnesota Statutes 1992, section 123.58, subdivision 9, is amended to read: 

Subd.9. [FINANCIAL SUPPORT FOR THE EDUCATIONAL COOPERATIVE SERVICE UNITS.] (a) Financial 
support for ECSU programs and services shall be provided by participating local school districts and nonpublic school 
administrative units with private, state and federal financial support supplementing as available. The ECSU board 
of directors may, in each year, for the purpose of paying any ,administrative, planning, operating, or capital expenses 
incurred or to be incurred, assess and certify to each participating school district and nonpublic school administrative 
unit its proportionate share of any and all expenses. This share shall be based upon the extent of participation by each 
district or nonpublic school administrative lUlit and shall be in the form of a service fee. Each participating district 
and nonpublic school administrative unit shall remit its assessment to the ECSU board as provided in the ECSU 
bylaws. The assessments shall be paid within the maximum levy limitations of each participating district. No 
participating school district or nonpublic school administrative unit shall have any additional liability for the debts 
or obligations of the ECSU except that assessment which has been certified as its proportionate share or any other 
liability the school district or nonpublic school administrative unit agrees to assume. 

(b) Any property acquired by the ECSU board is public property to be used for essential public and governmental 
purposes which shall be exempt from all taxes and special assessments levied by a city, county, stite or political 
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subdivision thereof. If the ECSU is dissolved, its property must be distributed to the member public school districts 
at the time of the dissolution. 

(c) A school district or nonpublic school administrative unit may elect to withdraw from participation in the ECSU 
by a majority vote of its full board membership and upon compliance with the applicable withdrawal provisions of 
the ECSU organizational agreement. Upon receipt of the withdrawal resolution reciting the necessary facts .. the ECSU 
board shall file a certified copy with the state beat's af eaHeatieR commissioner. The withdrawal shall be effective 
on the June 30 following receipt by the board of directors of written notification of the withdrawal at least six months 
prior to June 30. Notwithstanding the withdrawal, the proportionate share of any expenses already certified to the 
withdrawing school district or nonpublic school administrative unit for the ECSU shall be paid to the ECSU board. 

(d) Notwithstanding paragraph (c), if a member school district of an education district withdraws from an ECSU 
to comply with subdivision 4, the school district's withdrawal is effective on June 30, following receipt by the board 
of directors of the district's written notification. 

(e) The ECSU is a public corporation and agency and its board of directors may make application for, accept and 
expend private, state and federal funds that are available for programs of educational benefit approved by the state 
seanl sf eatleaaSR commissioner in accordance with rules adopted by the state board of education pursuant to 
chapter 14. The state aeafa sf eE;hl€aaeFl commissioner shall not distribute special state aid or federal aid directly to 
an ECSU in lieu of distribution to a school district within the ECSU which would otherwise qualify for and be entitled 
to this aid without the consent of the school board of that district. 

(f) The ECSU is a public corporation and agency and as such, no earnings or interests of the ECSU may inure to 
the benefit of an individual or private entity. 

Sec. 29. Minnesota Statutes 1992, section 123.71, subdivision 1 .. is amended to read: 

Subdivision 1. Every school board shall, no later than October 1, publish the revenue and expenditure budgets 
submitted to the commissioner sf eaH€aHBfl in accordance with section 121.908, subdivisi()fl 4 .. for the current year 
and the actual revenues, expenditures, fund balances for the prior year and projected fund" balances for the current 
year in a form prescribed by the state aeare sf €aHe8HBf't cOnmUssioner after consultation with the advisory council 
on uniform financial accounting and reporting standards. The forms prescribed shall be designed so that year to year 
comparisons of revenue, expenditures 3!ld fund balances can be made. These budgets, reports of revenue, 
expenditures and fund balances shall be published in a qualified newspaper of general circulation in the district. 

Sec. 30. Miru:l.esota Statutes 1992, section 123.932, subdivision 7, is amended to read: 

Subd. 7. "Intermediary service area" means a school administrative unit approved by the state Beard: sf eeH€aaefl 
commissioner, other than a single school district, including but not limited to the following: (a) an educational 
cooperative service unit; (b) a cooperative of two or more school districts; (c) learning centers; or (d) an association 
of schools or school districts. 

Sec. 31. Minnesota Statutes 1992, section 123.947, is amended to read: 

123.947 [USE OF INDNIDUALIZED INSTRUCTIONAL MATERIALS.] 

(a) The aEflaf'tlfleRt sf eaHeaHsR commissioner shall assure that textbooks and individualized instructional materials 
loaned to nonpublic school pupils are secular .. neutral .. nonideological and that they are incapable of diversion for 
religious use. 

(b) Textbooks and individualized instructional materials shall not be used in religious courses, devotional exercises, 
religious training or any other religious activity. 

(c) Textbooks and individualized instructional materials shall be loaned only to individual pupils upon the request 
of a parent or guardian or the pupil on a form designated for this use by the aepaftlfleRt sf eaHeaHSR commissioner. 
The request forms shall provide for verification by the parent or guardian or pupil that the requested textbooks and 
individualized instructional materials are for the use of the individual pupil in connection with a program of 
instruction in the pupil's elementary or secondary school. 
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(d) The servicing school district or the intermediary service area shall take adequate measures to ensure an accurate 
and periodic inventory of all textbooks and individualized instructional materials loaned to elementary and secondary 
school pupils attending nonpublic schools. The state board of education shall promulgate rules under the provisions 
of chapter 14 to terminate the eligibility of any nonpublic school pupil if the aepaf'tBleRt sf eeh::lEaB8R commissioner 
determines, after notice and opportunity for hearing, that the textbooks or individualized instructional materials have 
been used in a manner contrary to the provisions of section 123.932, subdivision Ie, 123.933 or this section or any rules 
promulgated by the state board of education. 

(e) Nothing contained in section 123.932, subdivision Ie, 123.933 or this section shall be construed to authorize the 
making of any payments to a nonpublic school or its faculty, staff or administrators for religious worship or 
instruction or for any other purpose. 

Sec. 32. MiIrnesota Statutes 1992, section 124.09, is amended to read: 

124,09 [SCHOOL ENDOWMENT FUND, APPORTIONMENT,] 

The school endowment fund shall be apportioned semiannually by the state Bsafa commissioner, on the first 
Monday in March and October in each year, to districts whose schools have been in session at least nine months. The 
apportionment shall be in proportion to the number of pupils in average daily membership during the preceding year; 
provided, that apportionment shall not be paid to a district for pupils for whom tuition is received by the district. 

Sec. 33. Minnesota Statutes 1992, section 124.10, subdivision I, is amended to read: 

Subdivision 1. A copy of the apportionment of the school endowment fund shall be furnished by the state Beare. 
commissioner to the commissioner of finance, who thereupon shall draw warrants on the state treasury, payable to 
the several districts, for the amount due each district. There is hereby annually appropriated from the school 
endowment fund the amount of such apportionments. 

Sec. 34. Minnesota Statutes 1992, section 124.14, subdivision I, is amended to read: 

Subdivision 1. The state 13ecwa commissioner shall supervise distribution of school aids and grants in accordance 
with law. It may make rules consistent with law for the distribution to enable districts to perform efficiently the 
services required by law and further education in the state, including reasonable requirements for the reports and 
accounts to it as will assure accurate and lawful apportionment of aids. State and federal aids and .discretionary or 
entitlement grants distributed by the state BsaFa commissioner shall not be subject to the contract approval procedures 
of the commissioner of administration Or to chapter 16A or 16B. The commissioner sf eatieatieft shall adopt internal 
procedures for administration and monitoring of aids and grants. 

Sec. 35. Minnesota Statutes 1992, section 124.14, subdivision 4, is amended to read: 

Subd,4, [FINAL DECISION AND RECORDS,] A reduction of aid under this section may be appealed to the state 
board of education and its decision shall be final. Public schools shall at all times be open to the inspection of the 
state eeaFa commissioner, and the accounts and records of any district shall be open to inspection by the state auditor, 
the state board, or the commissioner for the purpose of audits conducted under this section. Each district shall keep 
for a minimum of three years at least the following: (1) identification of the annual session days held, together with 
a record of the length of each session day, (2) a record of each pupil's daily attendance, with entrance and withdrawal 
dates, and (3) identification of the pupils transported who are reported for transportation aid. 

Sec. 36. Minnesota Statutes 1992 .. section 124.17, subdivision 2c, is amended to read: 

Subd. 2c. Notwithstanding subdivision 2, in cases when school is in session but pupils are prevented from 
attending for more than 15 consecutive school days during the regular school year or five consecutive school days 
during summer school or intersession classes of flexible school year programs, because of epidemic, calamity, weather, 
fuel shortage, or other justifiable cause, the state esaFa commissioner, upon application .. may allow the district to 
continue to count these pupils in average daily membership. A lawful employees' strike is not a justifiable cause for 
purposes of this subdivision. 
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Sec. 37. Minnesota Statutes 1992, section 124.223, sub~vision 3, is amended to read: 

Subd.3. [SECONDARY VOCATIONAL CENTERS.] State transportation aid is authorized for transportation to and 
from a state S9i;H'a commissioner approved secondary vocational center for secondary vocational classes for resident 
pupils of any of the districts who are members of or participating in programs at that center. 

Sec. 38. Minnesota Statutes 1992, section 124.276, subdivision 3, is amended to read: 

Subd.3. [STATllIlOr',R9 COMMISSIONER APPROVAL.] The stale ~ea.EI commissioner may approve plans and 
applications for districts throughout the state for career teacher aid. Application procedures and deadlines shall be 
established by the state seale commissioner. 

Sec. 39. Minnesota Statutes 1992 .. section 124.48, subdivision 1, is amended to read: 

Subdivision 1. [AWARDS.] The stale ~earEi commissioner, with the advice and counsel of the Minnesota Indian 
scholarship committee, may award scholarships to any Minnesota resident student who is of one-fourth or more 
Indian ancestry, who has applied for other existing state and federal scholarship and grant programs, and who, in 
the 9pinion of the &efH'ft commissioner, has the capabilities to benefit from further education. Scholarships shall be 
for advanced or specialized education in accredited or approved colleges or in business, tedmical or vocational 
sc~ools. Scholarships shall be used to defray the total cost of education including tuition, incidental fees, books, 
supplies, transportation, other related school costs and the cost of board and room and shall be paid directly to the 
college or school concerned. The total cost of education includes all tuition and fees for each student enrolling in a 
public institution and the portion of tuition and fees for each student enrolling in a private institution that does not 
exceed the tuition and fees at a comparable public institution. Each student shall be awarded a scholarship based on 
the total cost of the student's education and a standardized need analysis. The amount and type of each scholarship 
shall be determined through the advice and counsel of the Minnesota Indian scholarship committee. 

When an Indian student satisfactorily completes the work required by a certain college: or school in a school year 
the student is eligible for additional scholarships, if additional training is necessary to reach the student's educational 
and vocational objective. Scholarships may not be given to any Indian student for more than five years of study 
without special approval of the Minnesota Indian scholarship committee. 

Sec. 40. Minnesota Statutes 1992, section 124.573, subdivision 3, is amended to read: 

Subd.3. [COMPLIANCE WITH RULES.] Aid shall be paid under this section only for services rendered or fur 
costs incurred in secondary vocational education programs approved by the sla,le -a.el3aftineRl af eal:leaaBR 
commissioner and operated in accordance with rules promulgated by the state board af eal:lee.tieR. These rules shall 
provide minimum student-staff ratios required for a secondary vocational education program in a cooperative center 
to qualify for_this aid. The rules shall not require any minimum number of administrative staff, any minimum period 
of coordination time or extended employment for secondary vocational education personnel, or the availability of 
vocational student activities or organizations for a secondary vocational education program to qualify for this aid. 
The requirement in these rules that program components be available for a minimum number of hours shall not be 
construed to prevent pupils from enrolling in secondary vocational education courses on an exploratory basis for less 
than a full school year. The state board ef eEl .. ea&e .. shall not require a school district to offer more than fuur credits 
or 560 hours of vocational education course offerings in any school year. Rules relating to secondary vocational 
education programs shall not incorporate the provisions of the state plan for vocational education by reference. This 
aid shall be paid only for services rendered and for _costs incurred by essential, licensed personnel who meet the work 
experience requirements for licensure pursuant to the rules of the state board ef eaueaHefl. Licensed personnel means 
persons holding a valid secondary vocational license issued by the aepaPHaeRl af etftleatiefl commissioner, except that 
when an average of five or fewer secondary full-time equivalent students are enrolled per teacher in an approved 
post-secondary program at intermediate district No. 287, 916, or 917, licensed personnel means persons holding a valid . 
vocational license issued by the Eiepartft\eRl ef eeh:f:eaaal"l commissioner or the state board for vocational technical 
education. Notwithstanding section 124.15, the commissioner may modify or withdraw the program or aid approval 
and withhold aid under 'this section without proceeding under section 124.15 at any time. To do so, the commissioner 
must determine that the program does not comply with rules of the state board or that any facts concerning the 
program or its budget differ from the facts in the district's approved application. 

Sec. 41. Minnesota Statutes 1992, section 124.625, is amended to read: 

124.625 [VETERANS TRAINING.] 

The seale bean! ef eEil:leaaaR commissioner Shall continue the veterans training program. All receipts to the 
veterans training revolving fund for the veterans training program are appropriated to the st:are seaM commissio~er 
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to pay the necessary expenses of operation of the program. The state eeaf'S department of education shall act as the 
state agency for approving educational institutions for purposes of United States Code, title 38, chapter 36, relating 
to educational benefits for veterans and other persons. The state hoard may adopt rules to fulfill its obligations as 
the state approving agency. All federal money received for purposes of the veterans training program shall be 
deposited in the veterans training revolving fund and is appropriated to the state SeMa department for those 
purposes. 

Sec. 42. Minnesota Statutes 1992, section 124.64, is amended to read: 

124.64 [FEDERAL AID TO INDIANS, POWER OF STATE BOARD.] 

The state BeMa commissioner is hereby authorized to enter into contracts with the United States for the education 
of Indians in Minnesota, to receive grants of money from the United States and to disburse the same in accordance 
with the terms of the contract and such rules and standards as the state BeaIa commissioner may establish. 

Sec. 43. Minnesota Statutes 1992, section 124.645, subdivision 1, is amended to read: 

Subdivision 1. [ACCEPTANCE.] The :Miflfleseta state BeaFe. sf eal:leatieft commissioner is authorized to accept the 
provisions of Public Law Number 90-302, section 13 of the National School Lunch Act (United States Code, title 42, 
section 1761) so that it may administer federal funds designed to provide nonprofit food service programs for children 
in service institutions. 

Sec. 44. Minnesota Statutes 1992, section 124:645, subdivision -2, is amended to read: 

Subd.2. [CONTRACT.] The ~firu::t-eseta state 19saFa ef ea1:leaaeR commissioner may enter j,nto a contract with the 
United States Department of Agriculture so that the available federal funds may be used to the fullest extent possible 
by the state of MiIUlesota. 

Sec. 45. Minnesota Statutes 1992, section 124.69, subdivision 1, is amended to read: 

Subdivision 1. The state Beal'a sf eaHeatieft ef tfl:e state sf Miufteseta,commissioner is authorized to (a) enter into 
such agreements as may be necessary with agencies of the federal government as provided by such public laws as 
may be passed by the 87th Congress of the United States relating to area redevelopment, and providing for vocational 
training and retraining, subsistence payments during retraining, and placement after retraining; and (b) to cooperate 
with such federal agencies to the end that residents of this state shall obtain all benefits and advantages available to 
them and intended by such act of Congress to be so available. 

Sec. 46. Minnesota Statutes 1992, section 124.79, is amended to read: 

124.79 [ELEMENTARY AND SECONDARY EDUCATION, ACCEPTANCE OF FEDERAL FUNDS.] 

The state 19sBl'El department of -education is designated as the state agency to apply for, receive, accept, and 
administer federal funds which are made available under Public Law Number 89-10, an act of the 89th Congress 
entitled "An Act to strengthen and improve educational quality and educational opportunities in the nation's 
elementary and secondary schools," cited as the "Elementary and Secondary Education Act of 1965," and it shall 
comply with all requirements of such federal law or regulations to enable it to apply for, receive, and accept such 
funds. 

The state board shall prescribe rules under which contracts, agreements, or arrangements may be made with 
agencies of the federal government for funds, services, commodities, or equipment to be made available to the schools, 
school systems, and educational institutions Wlder the supervision or control of the state Beale commissioner. and 
such contracts, agreements, or arrangements shall be entered into in no other manner. 

All arrangements under the Elementary and Secondary Education Act of 1965, and amendments thereto, for 
assignment of officers and employees of the state of Minnesota to the office of education of the federal government 
shall be made in accordance with the rules of the state board. 
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Sec. 47. Minnesota Statutes 1992, section 124A.27, subdivision 2, is amended to read: 

Subd. 2.~ ISTATE ASSISTANCE.} The state Beat'a sf eel-HEatieR ar.el tRe commissioner sf eat:leatieR shall provide 
assistance to school boards offering the programs enumerated in this section. The state SeMa Sf' commissioner may 
establish an advisory committee for any program area. Technical assistance shall be provided commensurate with 
school board and district needs. State board af eal:l:eatisft rules apply to all programs or portions of programs offered. 

Sec. 48. Minnesota Statutes 1992, section 125.185, subdivision 6, is amended to read: 

Subd. 6. The state 1geanl sf €aHeal=isR commissioner shall provide all necessary materials and assistance for the 
transaction of the business of the board of teaching and all moneys received by the board of teaching shall be paid 
into the state treasury as provided by law. The expenses of administering sections 125.01 to 125.187 which are 
incurred by the board of teaching shall be paid for from appropriations made to the board of teaching. 

Sec. 49. Minnesota Statutes 1992, ~ecti6n 126.151, subdivision 2, is amended to read: 

Subd, 2, [ACCOUNTS OF THE ORGANIZATION,] The commissioner and the state eaa.es al .a .. ealieR ana board 
of technical colleges may retain dues and other money collected on behalf of students participating in approved 
vocational student organizations and may deposit the money in separate accOlUlts. The money in these accolUlts shall 
be available for expenditures for state and national activities related to specific organizations. Administration of 
money collected lUlder this section is not subject to the provisions of chapters 15, 16A, and 16B, and may be deposited 
outside the state treasury. Money shall be administered under the policies of the applicable state board or agency 
relating to post-secondary and secondary vocational student organizations and is subject to audit by the legislative 
auditor. Any lUlexpended money shall not cancel but may be carried forward to the'next fiscal year. 

Sec. 50. Minnesota Statutes 1992, section 126.239, subdivision 3, is amended to read: 

Subd, 3, [SUBSIDY FOR EXAMINATION FEES,] The state may pay all or part of the fee for advanced placement 
or international baccalaureate examinations for pupils in public and nonpublic schools whose circumstances make state 
payment advisable. The state Beaf'a sf eeiL:leaaeR commissioner shall adopt a schedule for fee subsidies that may allow 
payment of the entire fee for low-income families, as defined by the state- eeaI'a commissioner. The state eeafa 
commissioner may also determine the circumstances under which the fee is subsidized;;jn whole or in part. The state 
&eaFEl commissioner shall determine procedures for state payments of fees. 

Sec. 51. Minnesota Statutes 1992, section 126.267, is amended to read: 

126.267 [TECHNICAL ASSIST ANCK] 

The state seara ef eatieaaef\: commissioner shall provide technical assistance to school districts receiving aid 
pursuant to section 124.273 and to post-secondary instihltions for preservice and in-service training for bilingual 
education teachers and English as a second language teachers employed in educational programs for limited English 
proficient students, teaching methods, curriculum development, testing and testing mechanisms, and the development 
of instructional materials for these educational programs. 

Sec. 52. Minnesota Statutes 1992, section 126.268, subdivision 2, is amended to read: 

Subd. 2. The state seaf'a ef eatieatisf\: commissioner may apply for moneys which are or may become available 
under federal refugee assistance and other programs for administration, demonstration projects, training, technical 
assistance, planning, and evaluation of programs for limited English proficient students. 

Sec. 53. Minnesota Stahltes 1992, section 126.52, subdivision 8, is amended to read: 

Subd, 8, [TECHNICAL ASSISTANCE.] The slale ee .. a commissioner shall provide technical assistance to school 
districts, schools and post-secondary institutions for preservice and in-service training for American Indian education 
teachers and teacher's aides, teaching methods, curriculum development, testing and testing mechanisms, and the 
development of materials for American Indian education programs. 
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Sec. 54. Minnesota Statutes 1992, section 126.52, subdivision 9, is amended to read: 

Subd. 9. [APPLICATION FOR FUNDS.] The slale seare commissioner shall apply for money which may be 
available under federal programs for American Indian education, including funds for administration, demonstration 
projects, training, technical assistance, planning and evaluation. 

Sec. 55. Minnesota Statutes 1992, section 126.54, subdivision I, is amended- to read: 

Subdivision 1. [GRANTS; PROCEDURES.] Each fiscal year the state board of education shall make grants to no 
fewer than six American Indian language and culture education programs. At least three programs shall be in urban 
areas and at least three shall be on or near reservations. The board of a local district, a participating school or a group 
of boards may develop a proposal for grants in support of American Indian language and culture education programs. 
Proposals may provide for contracts for the provision of program components by nonsectarian nonpublic, community, 
tribal, or alternative schools. The state BeaFs. commissioner shall prescribe the form and manner of application for 
grants, and no grant shall be made for a proposal not complying with the requirements of sections 126.45 to 126.55. 
The state board shall submit all proposals to the state advisory task force on American Indian language and culture 
education programs for its recommendations concerning approval, modification, or disapproval and the amounts of 
grants to approved programs. 

Sec. 56. Minnesota Statutes 1992, section 126.56, subdivision 4a, is amended to read: 

Subd. 4a. [ELIGIBLE PROGRAMS.] A scholarship may be used only for an eligible program. To be eligible, a 
program must: 

(1) provide, as its primary purpose, academic instruction for student enrichment in curricular areas including, but 
not limited to, communications, humanities, social studies, social science, science, mathematics, art, or foreign 
languages; 

(2) not be offered, for credit to post-secondary students; 

(3) not provide remedial instruction; 

(4) meet any other program requirements established by the state board of education and the higher education 
coordinating board; and 

(5) be approved by the state BeaFa af es.1:leatieR commissioner. 

Sec. 57. Mi~esota Statutes 1992, section 126.56, subdivision 7, is amended to read: 

Subd. 7. [ADMINISTRATION.] The state SeaFs. ef es.l:leatieR aHS. the higher education coordinating board and 
commissioner shall determine the time and manner for scholarship applications, awards, and program approval. 

Sec. 58. Minnesota Statutes 1992, section 126.665, is amended to read: 

126.665 [STATE CURRICULUM ADVISORY COMMITTEE.] 

The €B1'f'I:ft'IissieRer state board shall appoint a state curriculum advisory conunittee of 11 members to advise the 
state sBal'El i! and the department on the PER process. Nine members shall be from each of the educational 
cooperative service units and two members shall be at-large. The committee shall include representatives from the 
state board of education,L higher education, parents, teachers, administrators, business, and school board members. 
Eaffi meHteer sl=tallse a f'FeseRt eF past fReffl"Ber ef a s.istFiet €1:lffiaill:Ufl: as.visBfj eeffift1:iUee. The state corrunittee 
shall provide information and recommendations about at least the following: 

(1) department procedures for reviewing and approving reports and disseminating information; 

(2) exemplary PER processes; 

(3) recommendations for improving the PER process and repor,ts; and 

(4) developing a continuous process for identifying and attaining essentialleamer outcomes. 
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The committee expires as provided in section 15.059, subdivision 5. 

Sec. 59. Minnesota Statutes 1992, section 126A.07, subdivision I, is amended to read: 

Subdivision 1. [COOPERATION AND SUPPORT.] The director shall cooperate with and support the environmental 
education program developed by the state board sf eell:ieaBSR and the aeparifReRt sf eal:iEaBBR commissioner. 

Sec. 60. Minnesota Statutes 1992, section 128A.024, subdivision 2, is amended to read: 

Subd. 2. [VARIOUS LEVELS OF SERVICE.] The academies must provide their pupils with the levels of service 
defined in state aeara rules of the state board. . 

Sec. 61. [REPEALER.] 

Minnesota Statutes 1992, section 125.703, is repealed. 

ARTICLE 13 

CONFORMING CHANGES 

Section 1. Minnesota Statutes 1992, section 120.17, subdivision 7a, is amended to read: 

Subd.7a. [ATTENDANCE AT SCHOOL FOR THE DISABLED.] Responsibility for special instruction and services 
for a visually disabled or hearing impaired child attending the Minnesota state academy for the deaf or the Minnesota 
state academy for the blind shall be determined in the following manner: 

(a) The legal residence of the child shall be the school district in which the child's parent or guardian resides. 

(b) When it is determined pursuant to section 128A.05, subdivision 1 or 2, that the child is entiUed to attend either 
school, the state board shall provide the appropriate educational program for the child. The state board shall make 
a tuition charge to the child's district of residence for the cost of providing the program. The amount of tuition 
charged shall not exceed the basic revenue of the district for that child, for the amount of time the child is in the 
program. For purposes of this subdivision, "basic revenue" has the meaning given it)n section 124A.22, subdivision 
2. The district of the child's residence shall pay the tuition and may claim general education aid for the child. +fte 
elistriet sf the effilel's FesieleRee sRaY RSt Feeei. e aiel ~ I:IFSHaRt ts seessf\ 121.32, sul9e1i rieisR 9, tSF tli:itiSR }9aiel }9HfSUaffi 
te tftis sli:BaivisieR. Tuition received by the state board, except for tuition received under clause (c), shall be deposited 
in the state treasury as provided in clause (g). . , 

(c) In addition to the tuition charge allowed in clause (b), the academies may charge the child's district of residence 
for the academy's unreimbursed cost of providing an instructional aide assigned to that child, if that aide is required 
by the child's individual education plan. Tuition received under this clause must be used by the academies to provide 
the required service. 

(d) When it is determined that the child can benefit from public school enrollment but that the child should also 
remain in attendance at the applicable school, the school district where the institution is located shall provide an 
appropriate educational program for the child and shall make a tuition charge to the state board for the actual cost 
of providing the program, less any amount of aid received pursuant to section 124.32. The state board shall pay the 
tuition and other program costs including the unreimbursed transportation costs. Aids for children with a disability 
shall be paid to the district providing the special instruction and services. Special transportation shall be provided 
by the district providing the educational program and the state shall reimburse such district within the limits provided 
by law. . 

(e) Notwithstanding the provisions of clauses (b) and (d), the state board may agree to make a tuition charge for 
less than the amount specified in clause (b) for pupils attending the applicable school who are residents of the district 
where the institution is located and who do not board at the institution, if that district agrees to make a tuition charge 
to the state board for less than the amount specified in clause (d) for providing appropriate educational programs to 
pupils attending the applicable school. 

(f) Notwithstanding the provisions of clauses (b) and (d), the state board may agree to supply staff from the 
Minnesota state academy for the deaf and the Minnesota state academy for the blind to participate in the programs 
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provided by the district where the institutions are located when the programs are provided to students in attendance 
at the state schools. 

(g) On May 1 of each year, the state board shall count the actual number of Minnesota resident kindergarten and 
elementary students and the actual number of Minnesota resident secondary students enrolled and receiving education 
services at the Minnesota state academy for the deaf and the Minnesota state academy for the blind. The state board 
shall deposit in the state treasury an amount equal to all tuition received less: 

(1) the total number of students on May 1 less 175, times the ratio of the number of kindergarten and elementary 
students to the total number of students on May t times the general education formula allowance; plus 

(2) the total number of students on May 1 less 175, times the ratio of the number of secondary students on May 
1 to the total number of students on May I, times 1.3, times the general education formula allowance. 

(h) The sum provided by the calculation in clause (g), subclauses (1) and (2), must be deposited in the state treasury 
and credited to the general operation account of the academy for the deaf and the academy for the blind. 

(i) There is annually appropriated to the department of education for the Faribault academies the tuition amounts 
received and credited to the general operation account of the academies under this section. A balance in an 
appropriation under this paragraph does not cancel but is available in successive fiscal years. 

Sec. 2. Minnesota Statutes 1992, section 121.88, subdivision 8, is amended to read: 

Subd.8. [YOUTH DEVELOPMENT PLANS.] A district advisory council may prepare a youth development plan. 
The eeL:tf\eil is eRee1:H'ageei fe I:lse the state lRaelel plait ele.eleflea L:tf\eleF seefieR 121.87, sHBEILisieR la, "idleR 
ele. ele}3iRg f:Re leeftl plait. The school board may approve-the youth development plan. 

Sec. 3. MiImesota Statutes 1992, section 124.195, subdivision 8, is amended to read: 

Subd.8. [PAYMENT PERCENTAGE FOR REIMBURSEMENT AIDS.] One hundred percent of the aid for the last 
fiscal year must be paid for the following aids: SJleeial eal:leafieR FesieleReal aiel aeeef'fiiRg fa seee.eR 124.2:2, 
si:lBeli. isisR §; special education pupil aid according to section 124.32, subdivision 6; special education summer school 
aid, according to section 124.32, subdivision 10; and planning, 'evaluating, and reporting process aid according to 
section 124.274. 

Sec. 4. Minnesota Statutes 1992, section 124.322, subdivision 2, is amended to read: 

Subd. 2. [AMOUNT OF ALTERNATIVE DELIVERY REVENUE.] For the first fiscal year after approval of an 
application, a district shall receive the sum of the revenue it received for the preceding fiscal year for its special 
education program under section 124.32, subdivisions 1b, 2, -9; and 10, and Minnesota Statutes 1990, section 275.125, 
subdivision 8c, or section 124.321, subdivisions 1 and 2, as applicable, multiplied by 1.03. For each of the next two 
fiscal years, the district shall receive the amount it received for the previous fiscal year multiplied by 1.03. 

Sec. 5. Minnesota Statutes 1992, section 124.322, subdivision 3, is amended to read: 

Subd.3. [ALTERNATIVE DELIVERY AID.] For the first fiscal year after approval of an application, a district shall 
receive the sum of the aid it received for the preceding fiscal year under section 124.32, subdivisions Ib, 2, §; apd 10, 
multiplied by 1.03. The aid for the first year of revenue shall not be prorated. For each of the next tWo fiscal years, 
the district shall receive the amount of aid it received for the previous fiscal year multiplied by 1.03. A district that 
receives aid under this subdivision shall not receive aid under section 124.32, subdivisions Ib, 2, §; and 10, for the 
same fiscal year." 

Delete the title and insert: 

"A bill for an act relating to education; prekindergarten through grade 12; providing for general education; 
transportation; special programs; early childhood, community, and adult education; facilities; organization and 
cooperation; access to excellence; miscellaneous programs and provisions; choice programs; libraries; state agencies; 
and realignment of responsibilities; appropriating money; amending Minnesota Statutes 1992, sections 3.873, 
subdivisions 4, 5, 6, 7, and 9; 120.06, subdivision 3; 120.062, subdivision 5, and by adding a subdivision; 120.0621; 
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120.064, subdivisions 3 and 4; 120.0751, subdivisions 1,2, 3, and 4; 120.101, subdivisions 5 and Sb; 120.102, subdivision 
1; 120.17, subdivision 7a; 120.73, subdivision 1; 120.75; 121.15, subdivision 4; 121.16, subdivision 1; 121.201, subdivision 
1; 121.585, subdivision 8; 121.612, subdivisions 2 and 4; 121.831; 121.88, subdivision 8; 121.882, subdivision 2b; 121.901, 
subdivisions 1 and 2; 121.902; 121.904, subdivisions 4a,4e, and 14; 121.912, subdivision 6, and by adding a subdivision; 
121.9121; 121.914, subdivision 3; 121.934, subdivision 1; 121.935, subdivisions 2 and 5; 121.936; 122.22, by adding a 
subdivision; 122.242, subdivision 9; 122.531, subdivision 4a; 122.895, subdivision 2, and by adding subdivisions; 123.34, 
subdivision 9; 123.35, subdivision 17; 123.351~ subdivisions 6, 8, and 9; 123.3513; 123.3514, subdivisions 5, 6, 6b, 6c, 
and 8; 123.36, by adding a subdivision; 123.39, by adding a subdivision; 123.58, subdivisions 6, 7, 8, and 9; 123.702, 
subdivisions 1, la, 1b, 3, and 4; 123.7045; 123.71, subdivision 1; 123.932, subdivision 7; 123.935, subdivision 7; 123.947; 
124.09; 124.10, subdivision 1; 124.14, subdivisions 1 and 4; 124.17, subdivisions 1, 2c, and by adding a subdivision; 
124.19, subdivisions 1 and 4; 124.195, subdivisions 8 and 9; 124.223, subdivision 3; 124.225, subdivisions 1, 3a, 7b, 7d, 
and 7e; 124.226, subdivisions I, 3, 9, and by adding a subdivision; 124.243, subdivisions I, 2, 2a, 6, and 8; 124.248, 
subdivision 4; 124.26, subdivision 2; 124.2601, subdivisions 4 and 6; 124.261, subdivision 1; 124.2615, subdivisions 2 
and ~; 124.2711, subdivision 1; 124.2714; 124.2721, subdivisions 1 and 3; 124.2725, subdivisions 2, 4, 5, 6, 10, and 13; 
124.273, by adding a subdivision; 124.276, subdivision 3; 124.32, subdivision 1d; 124.322, subdivisions 2, 3, 4, and by 
adding a subdivision; 124.332, subdivision 2; 124.37; 124.38, by adding a subdivision; 124.431, subdivisions I, la, 2, 
and 14; 124.48, subdivisions 1 and 3; 124.494, subdivisions I, 2, and by adding a subdivision; 124.573, subdivision 3; 
124.574, by adding a subdivision; 124.625; 124.64; 124.645, subdivisions 1 and 2; 124.69, subdivision 1; 124.73, 
subdivision 1; 124.79; 124.83, subdivisions 1, 2, 4, 6, and by adding a subdivision; 124.91, subdivision 3; 124.912, 
subdivisions 2 and 3; 124.95, subdivisions I, 2, 2a, and 3; 124.961; 124A.03, subdivision 1c, and by adding a 
subdivision; 124A.22, subdivisions 2, 4, 5, 6, 8, and 9; 124A23, subdivision 1; 124A.26, subdivision 1, and by adding 
a subdivision; 124A.27, subdivision 2; 124A.29, subdivision 1; 124A.70; 124A.72; 124C.08, subdivision 1; 125.05, 
subdivision la; 125.185, subdivisions 4 and 6; 125.1885, subdivision 3; 125.189; 126.151, subdivision 2; 126.22, 
subdivisions 2, 3, 3a, and 4; 126.239, subdivision 3; 126.267; 126.268, subdivision 2; 126.52, subdivisions 8 and 9; 126.54, 
subdivision 1; 126.56, subdivisions 4a and 7; 126.665; 126.67, subdivision 8; 126.70, subdivision 2a; 126A.07, subdivision 
1; 127.15; 127.455; 127.46; 128A.024, subdivision 2; 128A.03, subdivision 2; 129C.1O, subdivision 1, and by adding a 
subdivision; 134.31, subdivisions I, 2, and 5; 134.32, subdivision 8; 145A.10, subdivision 5; 256E.03, by adding 
subdivisions; 256E.08, subdivision 1; 256E.09, subdivision 2, and by adding a subdivision; 473F.02, by adding a 
subdivision; and 475.61, subdivision 3; proposing coding for new law in Minnesota Statutes, chapters 4; 121; 124; 124A; 
124C; 125; 126; 128A; Laws 1991, chapters 256, article 8, section 14, as amended; 265,Jlrticles I, section 30; and 2,. 
section 19, subdivision 2; and Laws 1992, chapters 499, article 8, section 33; 571, article 10, section 29; repealing 
Minnesota Statutes 1992, sections 120.0621, subdivision 5; 121.87; 124.197; 124.2721, subdivisions 2 and 4; 124.32, 
subdivision 5; 124.615; 124.62; 125.703; 126.22, subdivision 2a; and Laws 1988, chapter 4;&6, section 59." 

With the recommendation that when so amended the bill pass and be re-referred to the Conunittee on Taxes. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 378, A bill for an act relating to the state board of investment; management of funds under board control; 
amending Minnesota Statutes 1992, sections l1A.OB, subdivision 4; llA.14, subdivisions 1, 2, 4, and 5; 11A.24, 
subdivisions 1 and 4; 69.77, subdivision 2g; 69.775; 116P.ll; 352.%, subdivision 3; 356.24, subdivision 1; and 424A.06, 
subdivision 4. 

Reported the same back with the following amendments: 

Page I, line 24, after the period insert ''The assets of participating nonretirement funds may not be commingled with 
the assets of participating public retirement plans." 

Page 8, line 18, after the period insert "The periodic review must Q££!!!. at least every two years." 

Page 11, after line 10, insert: 

"Sec. 14. [EFFECTIVE DATE.[ 

Sections 1 to 13 are effective on the day following final enactment." 
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With the recorrunendation that when so amended the bill pass. 

The report was adopted. 

Brown, C.~ from the Committee on Local Gqvemment and Metropolitan Affairs to which was referred: 

H. F. No. 467, A bill for an act relating to local government; establishing a county option for sales of tax-forfeited 
lands; requiring reimbursement to county for 'administrative expenses of special assessments; modifying date for 
submission of rental statements by housing and redevelopment authority; amending Minnesota Statutes 1992, sections 
282.01, subdivision 7; 429.061, by adding a subdivision; and 469.040, subdivision 3. 

Reported the same back with the following amendments: 

Page I, delete section 1-

Page 3, delete line 34 

Page 3, line 35, delete "I' and insert "1" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete· everything, after the semicolon 

Page I, line 3, delete everything before "requiring" 

Page 1, line 8, delete everything before "429.061" 

With the recommendation that when so amended the bill pass and be re-referred to the Corrunittee on Taxes. 

The report was adopted. 

Kahn from the Committee on Goverrunental Operations and Gambling to which was referred: 

H. F. No. 490, A bill for an act relating to retirement; removing the requirement for periodic review of the rule 
of 90; repealing Minnesota Statutes 1992, section 356.85. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 570, A bill for an act relating to retirement; the public employees retirement association; increasing the 
pension benefit multiplier for the public employees police and fire fund; amending Minnesota Statutes 1992, sections 
353.651, subdivision 3; and 353.656, subdivision 1. 

Reported the same back with the following amendments: 

Page I, after line 7, insert: 
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"Section 1. Minnesota Statutes 1992, section 353.65, is amended by adding a subdivision to read: 

Subd.3a. [INCREASE IN EMPLOYEE AND EMPLOYER CONTRIBUTIONS IN CERTAIN INSTANCES.] !i!l.ln 
addition to the contribution rates in effect under subdivisions 2 and ~ if the most recent regular actuarial valuation 
of the public employees police and fire fund under section 356.215 indicates that the fund has an unfunded actuarial 
accrued liability and that there is a deficiency when the total actuarial funding reguirements of the fund are compared 
to the total support. expressed as a percentage of covered payroll. the employee and employer contribution rates must 
be increased. 

ill The increase in the employee contribution rate is 40 percent of the deficiency in total support indicated under 
paragraph l!l expressed as a percentage of covered payroll. The increase in the employer contribution rate is the 
balance of that percentage rate deficiency . 

.!£l The contribution rate increase must be determined !!v. the executive director of the public employees retirement 
association. 

@ The contribution rate increase is effective on the January 1 next following the actuarial valuation disclosing the 
deficiency specified in paragraph.@1. The increased contribution rate continues Wltil the regular actuarial valuations 
of the public employees police and fire fund Wlder section 356.215 no longer indicates that there is a deficiency when 
the total actuarial funding reguirement~ of the fund are compared to the total support." 

Page 2, after line 11, insert: 

"Sec. 4. [PUBLIC EMPLOYEES DEFINED CONTRIBUTION PLAN: ELECTION OF COVERAGE IN CERTAIN 
INSTANCES.] 

!ill. Notwithstanding any provision to the contrary of Minnesota Statutes, chapter 353 or 353D, ~ person described 
in paragraph ill.!§. eligible to elect contributions for prior service under paragraph i£l and coverage for future public 
employment under paragraph 191. 

ill A person eligible to make the elections provided for in this section l!!.!! person who: 

:ill ~ born Q!l March 1. 1939: 

ill was l!ll elected official of Blackberry township during the period March 1972 through March 1990: 

ill became an employee of the city of Deer River in March 1987: and 

ill.!§. ~ member of the coordinated program of the public employees retirement association under Minnesota 
Stahltes, ,chapter 353, 2!! the effective date of this section . 

.!£l An eligible person may elect to make member contributions for prior service!!!!l elected official of Blackberry 
township to the public employees defined contribution plan Wlder Minnesota Statutes; chapter 353D. The election 
must be made on a form prescribed h the executive director of the public employees retirement association. The 
election form must be accompanied with ~ lump sum payment of prior member contributions of $1.937.93, plus 
interest on that amount at an annual compound rate of six percent from MY.1.1993, to the date payment is made, 
if payment is made after MY..1. 1993. !f the person ~ the prior member contributions and if the subdivision agrees 
to make the employer contribution payment. the employing governmental subdivision for the March 1972 through 
March 1990 period shall ~ in! lump sum, $2,447.69 plus interest on that amount at an annual compound rate of 
six percent from h!!y.1. 1993, to the date payment is made, and shall make that payment within 60 days of the 
payment of the prior member contribution amount and receipt of .! notice from the executive director of the public 
employees retirement association. If the employing governmental subdivision for the March 1972 through March 1990 
period does !lQ! agree to make the employer contribution payment. the eligible person shall make the same 
contribution payment that the employing governmental subdivision would have made on the date of payment. The 
amounts under this paragraph must be deposited in the Minnesota supplemental investment fund to the credit of the 
person making the member contribution amount as provided in Minnesota Statutes. section 353D.05. Authority to 
make the prior service member contributions under this paragraph expires 2!! h!!y.1. 1994. 

@ An eligible person may elect to participate in the public employees defined contribution plan governed h 
Minnesota Statutes. chapter 353D. rather than the coordinated program of the public -employees retirement association 
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Page 2, line 13, delete "and £" and insert "L ~ and 2" 

Page 2, line 14, after the period insert "Section ± is effective on the ~ following final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after "sections" insert "353.65, by adding a subdivision;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalm from the Committee on Governmental Operations and Gambling to which,was referred: 

H. F. No. 611, A bill for an act relating to health care; creating the children's mental health integrated fund; 
establishing an integrated. service system for delivering mental health services to children; creating local ,children's 
mental health collaboratives; extending the statewide task force; appropriating money; amending Minnesota Statutes 
1992, sections 245.4873, subdivision 2; and 256B.0625, by adding subdivisions; Laws 1991, chapter 292, article 6, section 
57, subdivisions 1 and 3; proposu:g coding for new law in Minnesota Statutes, chapter 245. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Health 
and Human Services. 

The report Was adopted. 

Jacobs from the Committee on Regulated Industries and Energy to which was referred: 

H. F. No. 771, A bill for an act relating to the city of Minneapolis; permitting the city to license certain liquor sales. 

Reported the same back with the following amendments: 

Page 1, line 5, before "SALE" insert "MINNEAPOLIS;" 

Page I, line 10, delete "396, section 1" and insert "400. section 44" and after the second comma, insert "except east 
of the Mississippi River." 

Page 2, after line 14, insert: 

"Sec. 2. [BLOOMINGTON; SALES DURING LATE HOURS.] 

Subdivision 1. [LICENSES AUTHORIZED.] The.9!Y. of BlOOmington may!2y ordinance. after a public hearing. issue 
to a holder of an on-sale alcoholic. beverage license. for an establishment the main entrance of which is located within 
one mile on either side of the boundaries of marked Interstate Highway No~ 494 within the.£!!L an additional license 
authorizing the licensee to make on-sales between the hours of 1:00 a.m. and 2:00 a.m. and to permit the consUmption 
of alcoholic beverages until at least 3:00!:m:. The license .!! in addition to the number of licenses authorized Qv. 
MinnesotaStatutes. section 340A.413. 
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Subd. b. [ORDINANCES.] An ordinance under subdivision 1 must contain at.! minimum the requirements in 
paragraphs ful and ill for holders of licenses under this section . 

.illl The licensee must have on duty at all times during the hours when making sales or permitting consumption 
under the license issued under this section at least one employee, serving or supervising, whom the £il.y or county 
has certified as having successfully completed a server training program which has been certified.Qy the £!!yQ£ county 
as providing adequate training for servers in: 

ill recognizing the ~ of intoxication; 

ill skills in intervention to prevent intoxication; 

ill knowledge of state laws governing licensee responsibilities; 

ill knowledge of alcohol affects; and 

ill methods of avoiding making illegal sales. 

ill The licensee must adopt and maintain in continuous effect during the hours when making sales or permitting 
conswnption under the license authorized under this section a ~ approved Qy the £!!y.Q!: county, of promoting 
the sale of consumption of food and nonalcoholic beverages at least to the same extent that the licensee promotes the 
sale or consumption of alcoholic beverages." 

Page 2, line IS, delete "2" and insert "3" 

Page 2, delete lines 16 to 18 aJ'!.d insert: 

"Section 1 is effective on approval Qy the Minneapolis.£i.!y council and compliance with MilUlesota Statutes. section 
645.021, subdivision 3. Section ~ i§. effective Q!l approval £y the Bloomington .£i.!y council and compliance with 
Minnesota Statutes. section 645.021, subdivision 3." 

Delete the title and insert: 

"A bill for an act relating to alcoholic beverages; allowing Minneapolis and Bloomington to license on-sales during 
certain hours." 

With the recorrunendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Cpmmittee on Transportation and Transit to which was referred: 

H. F. No. 854, A bill for an act relating to drivers' licenses; clarifying requirement of endorsement for special 
transportation service drivers within the metropolitan area; abolishing examination requirement and certain fees for 
special transportation service drivers; providing for criminal records checks of special transportation service drivers; 
amending Minnesota Statutes 1992, sections 171.01, subdivision 24; 171.02, subdivision 2; 171.10, subdivision 2; 171.13, 
subdivision 5; and 171.323. 

Reported the same back with the following amendments: 

Page 1, delete section 1 

Page 2, lines 9 to 12, delete the new language 

Page 3, line .17, delete ".@l" 
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Page 3, delete lines 25 to 29 

Pages 4 and 5, delete section 5 

Page 5, after line 23, insert: 

"Sec. 4. [REPEALER.] 

Minnesota Statutes 1992, sections 171.01, subdivision ~ and 171.323. are repealed." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to drivers' licenses; eliminating driver's license endorsement requirement for special 
transportation service drivers; amending Minnesota Statutes 1992" sections 171.02, subdivision 2; 171.10, subdivision 
2; and 171.13, subdivision 5; repealing Minnesota Statutes 1992, sections 171.01, subdivision 24; and 171.323." 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 859, A bill for an act relating to natural resources; granting power to the commissioner of natural 
resources to give nominal gifts, acknowledge significant contributions and sell incidental advertising; amending 
Minnesota Statutes 1992, section 84.027, by adding a subdivision. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Ways 
and Means. 

The report was adopted. 

Simoneau from the Conunittee on Health and Human Services to which was referred: 

H. F. No. 867, A bill for an act relating to health; regulating ionization radiation; exempting practitioners of 
veterinary medicine from certain quality assurance tests; amending Minnesota Statutes 1992, section 144.121, by adding 
a subdivision. 

Reported the same back with the following amendments: 

Page 1, after line 14, insert: 

''Sec. 2. Minnesota Statutes 1992, section 144.121, is amended by adding a subdivision to read: 

Subd. ~ [RADIATION MONITORlNG.] Whenever involved in radiation procedures, practitioners of veterinary 
medicine and staff shall wear film based radiation mOnitoring badges to monitor individual exposure. The badges 
must be submitted periodically to a dosimetry service for- individual exposure determination." 

Page 1, line 15, delete "2" and insert "3" 

Amend the title as follows: 

Page 1, lines 5 and 6, delete "a subdivision" and insert "subdivisions" 
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 898, A bill for an act relating to natural resources; clarifying, modifying, and expanding rulernaking 
authority and other powers and duties of the commissioner of natural resources relating to game and fish, wild rice, 
stromatolites, and cross-country ski passes; clarifying, modifying, and expanding provisions relating to the taking, 
purchase, sale, possession, and transportation of wild animals; regulating entry and uses on certain public lands and 
waters; providing for the expiration of cedain commissioner's orders; providing an exemption from rulemaking 
requirements; authorizing emergency rules; providing penalties; appropriating money; amending Minnesota Statutes 
1992, sections 84.14, subdivision 3; 84.1525, subdivision 2; 85041, subdivision 2; 85.45; 97 A.045, subdivision 4, and by 
adding a subdivision; 97 A.05S, by adding a subdivision; 97 A.091, subdivisions 1 and 2; 97 A.095, subdivision 2; 
97 A.I05, subdivision 1, and by adding a subdivision; 97 A.137; 97 A.255, subdivision 2; 97 AA01, subdivision 4; 97 AA15, 
subdivision 2; 97 A.431, subdivisions I and 4; 97 A.433, subdivisions 1 and 4; 97 A.435, subdivision 4; 97 A.441, by 
adding a subdivision; 97 A.475, by adding a subdivision; 97 A.485, subdivision 6, and by adding a subdivision; 97 A.505, 
subdivision 5, and by adding a, subdivision; 97 A.S35, subdivision 2; 97 A.545, subdivisions 1, 2, 4, and by add,ing a 
subdivision; 97 A.551, by adding a subdivision; 97B.425; 97B.671, subdivisions 1 and 2; 97B.711, subdivision 2, and by 
adding a subdivision; 97B.721; 97B.811, by adding a subdivision; 97C.025; 97C.051, subdivision 1; 97C.081, subdivisions 
2, 3, and by adding a subdivision; 97C.205; 97C.311; 97C.331; 97C.345, subdivision 4, and by adding a subdivision; 
97C.391, subdivision 1; 97C.405; 97C.S05, subdivision 1; 97C.601, subdivision 6; 97C.805, subdivisions 1,2, and 4; and 
97C.865; Laws 1991, chapter 259, section 24; proposing coding for n~w law in Minnesota Statutes, chapters 97 A; 97B; 
and 97C. 

Reported the same back with the following amendments: 

Page 24, line 3, delete everything before "may" and insert "~1b.11L ~.21..2!. ~.§.L g.2.2t and 67" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Environment 
and Natural Resources Finance. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 968, A bill for an act relating to public safety; allowing social security numbers of commercial drivers to 
be provided to the federal commercial driver license information system; allowing person whose vehicle license plates 
are impounded to designate a licensed driver for the purpose of obtaining special series license plates; prohibiting 
person whose licep.se plates are impounded from purchasing a motor vehicle under certain conditions; clarifying 
driver's license classification provisions; imposing fee for duplicate identification card; requiring application for 
duplicate identification card when certain information changes; including certain traffic offenses as being serious 
violations when committed by commercial vehicle drivers; providing for driver's license reinstatement fees; amending 
Minnesota Statutes 1992, sections 13.69, subdivision 1; 168.042, subdivision 12, and by adding a subdivision; 171.02, 
subdivision 2; 171.06, subdivision 2; 171.11; 171.165, subdivision 4; and 171.29, subdivision 2. . 

Reported the same back with the following amendments: 

Page 2, line 17, strike "valid" and delete "who they" and insert "whom the violator" 

Page 3, lines 26 to 30, reinstate the stricken la_nguage and delete the new language 

Page 3, lines 34 to 36, reinstate the stricken language 
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Page 5, line 20, after "169.18" insert ", subdivision 8" 

Page 5, line 21, after "169.18" insert "L subdivisions 3 and~" and after "169.19" insert ",L subdivision 4" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 973, A bill.for an act relating to retirement; benefit computation for members of the Bloomington police 
relief association. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

BLOOMINGTON POLICE BENEFIT COMPUTATION CHANGES 

Section 1. [BLOOMINGTON POLICE SERVICE PENSIONS.] 

Notwithstanding Minnesota Statutes, section 423.809. subdivision L. or ~ other law to the contrary, the 
Bloomington police relief association shall grant pensions payable 'from the police pension fund in monthly 
installments, in the manner and for the following purposes: 

W Any member of the ~ of 50 years 2!. older, 'who has performed duty!!§. a member of the police department 
of the Q!v. for 20 years £!: more, and who terminated active service as a Bloomington police officer before Ianuary J1. 
1994. shall be paid monthly during the retiring member's lifetime ~ service pension equal to 38 units plus ~ 
additional one unit for each year of service in excess of 20 years, but not to exceed 45 units. except for those members 
who retire after January J1. 1994. who shall be paid monthly during the retiring members' lifetime a pension equal 
to 35 units. plus ~ additional one unit for each year of service in excess of 20 years, but not to exceed 42 units. 

ill Any member who performed duty as a member of the police department of the £!!y for 20 years 2!. ~ who 
retired from f!!!!v. before attaining the ~ of 50 years. upon written application after reaching the ~ of 50 years shall 
be paid monthly during the retiring member's lifetime a pension equal to 38 units plus an additional one unit for each 
year of service in ~ of 20 years, but not to exceed 45 units. except for those members who retire after Ianuary 
2.1. 1994, before attaining' the ~ of 50 years who shall be paid monthly during the retiring members' lifetime a 
pension equal to 35 units plus an additional one unit for each year of service in excess of 20 years but not to exceed 
42 units. -

f£l Any member receiving a disability benefit as of Ianuary 21.1994, ~ entitled to receive a monthly benefit during 
the disabilitant's lifetime while.§Q disabled equal to 39 Wlits. 

Sec. 2. [SURVIVOR BENEFITS.] 

Notwithstanding Minnesota Statutes, section 423,810. subdivision 1. or any other law to the contrary. when a service 
pensioner, disability pensioner. or deferred pensioner, or ~ active member of a relief association dies, leaving ~ 
surviving spouse. one 2!. more surviving children. or both. the surviving spouse and child. or children, shall be 
entitled to a pension, or pensions. from the relief association as follows: 

W To the surviving spouse, a monthly pension of 20-112 units 2!. one-half of the units ~ month to which the 
member was entitled, whichever is greater. for life, 
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ill To each surviving child, a monthly pension of six units until the child reaches the ~ of 18 years 2!: the ~ 
of 22 years if the surviving child is ~ full-time student. 

isl The total pensions for the surviving spouse and children of a deceased member shall not exceed 45 units ~ 
month. 

"Surviving spouse" means a person who was the member's legally married spouse, residing with the member. and 
who was married during 2!: prior to the time the member was on the ~ of the police department, and who. in 
case the deceased member was a service 2!: deferred pensioner, was legally married to the member at least ~ year 
before the member's retirement from the police department. "Surviving child" ~!!!lY. child of the deceased 
member who was living while" the deceased member was on the payroll of-the police department or was born within 
ten months after the deceased member was withdrawn from the ~ of the police department and who has not 
attained the ~ of 18 years. provided. however. that the fund may continue to ~ the benefit .!:!:£ to ~ 22 if the 
surviving child is a full-time student. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective upon an affirmative vote Qv. the Bloomington police relief association to consolidate 
with the public employees retirement association under Minnesota Statutes, section 353A.04, and on approval of 
sections 1 and 2 Qy the Bloomington £i!y council and compliance with Minnesota Statutes, section 645.021. 

ARTICLE 2 

CONFORMING CHANGES 

Section 1. Minnesota Statutes 1992, section 353B.07, subdivision 3, is amended to read: 

Subd. 3. [FORMULA PERCENTAGE RATE.] (a) The formula percentage rate shall be 2.333 percent per year of 
allowable service for each of the first 20 years of allowable service, 1.333 percent per year of allowable service for each 
year of allowable service in excess of 20 years but not in excess of 27 years, and .5 percent for each year of allowable 
service in excess of 25 years for the former members of the following consolidating ·relief associations: 

(1) Rochester fire department relief· association; 

(2) Rochester police relief association; 

(3) St. Cloud fire deparbnent relief association; 

(4) St. Cloud police relief association; 

(5) St. Louis Park police relief association; and 

(6) Winona police relief association. 

(b) The formula percentage rate shall be 2.5 percent per year of allowable service for each of the first 20 years of 
allowable Service for the former members of the following consolidating relief associations: 

(1) Albert Lea police relief association; 

(2) Anoka police relief association; 

(3) Faribault fire department relief association; 

(4) Faribault police benefit association; 

(5) Mankato police benefit association; 

(6) Red Wing police relief association; and 

(7) West St. Paul police relief association. 
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(c) The formula percentage rate shall be 2.5 percent per year of allowable service for each of the first 20 years of 
allowable service and .5 percent per year of allowable service for each year of service in excess of 25 years of allowable 
service for the former members of the following consolidating relief associations: 

(1) Austin firefighters relief association; 

(2) Austin police relief association; 

(3) South St,_ Paul firefighters relief association; 

(4) South St. Paul police relief association; and 

(5) Virginia police relief association. 

(d) The formula percentage rate shall he 2.1875 percent per year of allowable service for each of the first 20 years 
of allowable service and 1.25 percent per year of allowable service for each year of allowable service in excess of 20 
years of allowable service but not in excess of 27 years of allowable service for the former members of the telle iT iRg 
eeRselieiatiRg felief assseiatisRs: 

(1) Bleem:iHgteR psliee peliet assseiatisRs; at:ei 

f21 Columbia Heights police relief association. 

(e) The formula percentage rate shall be 2.65 percent per year of allowable service for each of the first 20 years of 
allowable service and an additional annual benefit of $120 per year of.allowable service in excess of 20 years of 
allowable service but not in excess of 25 years of allowable service for the former members of the following 
consolidating relief associations: 

(1) Hibbing firefighters relief association; and 

(2) Hibbing police relief association. 

(f) The formula percentage rate or rates shall be the following for the former members of the consolidating relief 
associations as indicated: 

(1) 2.5 percent per year of allowable service for each of the first 20 years of allowable service, one percent per year 
of allowable service in excess of 20 years of allowable service but not more than 25 years of allowable service, and 
1.5 percent per year of allowable service in excess of 25 years of allowable service, Albert Lea firefighters relief 
association; 

(2) 2.5333 percent ~ year of allowable service for each of the first 20 years of allowable service and 1.3333 percent 
~ year of allowable service in excess of 20 years of allowable service, but not in ~ of 27 years of allowable 
service, if service as an active member terminated before Ianuary.21. 1994, and 2.3333 percent £IT year of allowable 
service for each of the first 20 years of allowable service and 1.3333 percent ~ year of allowable service for each year 
of allowable service in excess of 20 years of allowable service, but not in excess of 27 years of allowable service, if 
service as an active member terminated on Q!. after Ianuary ~ 1994, Bloomington police relief association; 

ill the greater of 2.5 percent per year of allowable service for each of the first 20 years of allowable service applied 
to the final salary base, or two percent per year of allowable service for each of the first 20 years of allowable service 
applied to top grade patrol officer's salary base, Brainerd police relief association; 

f61 ill 4.25 percent per year of allowable service for each of the first 20 years of allowable service and an additional 
benefit of $10 per month per year of allowable service in excess of 20 years of allowable service but not more than 
25 years of allowable service, Buhl police relief association; 

(4t ill 2.5 percent per year of allowable service for each of the first 20 years of allowable service and an additional 
benefit of $5 per month per year of allowable service in excess of 20 years of allowable service but not more than 25 
years of allowable service, Chisholm firefighters relief association; 
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f§11Ql2.5 percent per year of allowable service for each of the first 20 years of allowable service and an additional 
benefit of $5 per month per year of allowable service in excess of 20 years of allowable service but not more than 25 
years of allowable service and .5 percent per year of allowable service in excess of 25 years of allowable service, 
Chisholm police relief association; 

(61 ill 2.1875 percent per year of allowable service for each year of the first 20 years of allowable service, 1.25 
percent per year of allowable service in excess of 20 years of allowable service but not more than 25 years of allowable 
service and 1.75 percent per year of allowable service in excess of 25 years of allowable service, Columbia Heights 
fire department relief association, paid division; 

f71 ill 2.5 percent per year of allowable service for each year of the first 20 years of allowable service and 1.5 
percent per year of allowable service rendered after attaining the age of 60 years, Crookston fire department relief 
association; 

f81 !2l2.5 percent per year of allowable service for each year of the first 30 years of allowable service, Crookston 
police relief association; 

(91.!lQl2.25 percent per year of allowable service for each year of the first 20 years of allowable service and 1.25 
percent per year of allowable service in excess of 20 years of allowable service, but not more' than 27 years of service, 
Crystal police relief association; 

fWt .illl1.99063 percent per year of allowable service for each year of the first 20 years of allowable service, 1.25 
percent for the 21st year of allowable service, and 2.5 percent per year of allowable service in excess of 21 years of 
allowable service but not more than 25 years of allowable service, Duluth firefighte_~s relief association; 

fll1@ 1.9875 percent per year of allowable service for each year of the first 20'years of allowable service, 1.25 
percent for the 21st year of allowable service, and 2.5 percent per year of allowable service in excess of 21 years of 
allowable service but not more than 25 years of allowable service, Duluth police relief association; 

-fH) @ 2.5 percent per year of allowable service for each year of the first 20 years of allowable service, and two 
percent per year of allowable service in excess of 20 years but not more than 25 years of allowable service and not 
to include any year of allowable service rendered after attaining the age of 55 years, Fairmont police benefit 
association; 

fl31 M mo percent per year of allowable service for each year of the first ten years of allowable service, 2.67 
percent per year of allowable service in excess of ten years of allowable service but not more than 20 years of 
allowable service and 1.3333 percent per year of allowable service in excess of 20 years of ' service but not more than 
27 years of allowable service, Fridley police pension association; 

fl41 @ 2.5 percent per year of allowable service for each year of the first 20 years of allowable service' and an 
additional annual amount of $30 per year of allowable service in excess of 20 years of allowable service but not more 
than 30 years of allowable service, Mankato fire department relief association; 

fl91 .!1..§l2.0625 percent per year of ailowable service for each year of the first 20 years of allowable service, 1.25 
percent per year of allowable service in excess of 20 years of allowable service but not more than 24 years of allowable 
service and five percent for the 25th year of allowable service, Minneapolis fire department relief association; 

fl6) ..QZl2.125 percent per year of allowable service for each year of the first 20 years of allowable service, 1.25 
percent per year of allowable service in excess of 20 years of allowable service but not more than 24 years of allowable 
service, and five percent for the 25th year of ~llowable service, Minneapolis police relief association; 

fl7111-.ID. the greater of 2.5 percent per year of allowable service for each of the first 20 years of allowable service 
applied to the final salary base, or two percent per year of allowable service for each of the first 20 years of allowable 
service applied to highest patrol officer's salary base plus .5 percent of the final salary base per year of allowable 
service for each of the first three years of allowable service in excess of 20 years of allowable service, New VIm police 
relief association; 

fl81.!12l mo percent per year of allowable service for each of the first 25 years of allowable service and 1.5 percent 
per year of allowable service in excess of 25 years of allowable service, Red Wing fire department relief association; 



1652 JOURNAL OF THE HOUSE [38TH DAY 

fl-91 (20) 2.55 percent per year' of allowable service for each of the first 20 years of allowable service, Richfield fire 
department relief association; 

~ @ 2.4 percent per year of allowable service for each of the first 20 years of allowable service and 1.3333 
percent per year of allowable service in excess of 20 years of allowable service but not more than 27 years of allowable 
service, Richfield police relief association; 

t2-l1 (22) for a former member with less than 20 years of allowable service on June 16, 1985,2.6 percent, and for a 
former member with 20 or more years of allowable service on June 16, 1985, 2.6175 percent for each of the first 20 
years of allowable service and, for each former member, one percent for each year of allowable service in excess of 
20 years, but no more than 30 years, St. Louis Park fire department relief association; 

~ @ 1.9375 percent per year of allowable service for each of the first 20 years of allowable service, 2.25 percent 
per year of allowable service in excess of 20 years of allowable service but not more than 25 years of allowable service, 
and .5 percent per year of allowable service in excess of 25 years of allowable service, St. Paul fire department relief 
association; 

t2:31 @ two percent per year of allowable service for each of the first 25 years of allowable service and .5 percent 
per year of allowable service in excess of 25 years of allowable service, St. Paul police relief association; 

t241 @2.25 percent per year of allowable service for each of the first 20 years of allowable se'rvice and one percent 
per year of allowable service in excess of 20 years but not more than 25 years of allowable service and .5 percent per 
year of allowable service in excess of 25 years, Virginia fire department relief association; 

~ @ two percent per year of allowable service for each of the first 20 years of allowable service, one percent 
per year of allowable service in excess of 20 years but not more than 24 years of allowable service, three percent for 
the 25th year of allowable service and one percent per year of allowable service in excess of 25 years of allowable 
service but not more than 30 years of allowable service, West st. Paul firefighters relief association; and 

~ @ 2.333 percent for each of the first 20 years of allowable service, 1.333 percent for each year of allowable 
service in excess of 20 years but no more than 28 years, and .5 percent for each year of allowable service in excess of 
25 years, Winona fire department relief association. 

Sec. 2. Minnesota Statutes 1992, section 353B.08, subdivision 6, is amended to read: 

Subd.6. [DUTY DISABILITY BENEFIT AMOUNT.] (a) The duty disability benefit shall be an amount equal to the 
service pension amount to which the person would have been entitled if the person had credit for the greater of actual 
years of allowable service or 20 years of allowable serviCe, had attained the minimum age for the receipt of a service 
pension, and had applied for a service pension rather than a disability benefit for the fanner members of the following 
consolidating relief associations: 

(1) Albert Lea firefighters relief association; 

(2) Albert Lea police relief association; 

(3) Anoka police relief association; 

(4) Austin police relief association; 

(5) Buhl police relief association; 

(6) Chisholm police relief association; 

(7) Duluth police relief association; 

(8) Faribault fire department relief association; 

(9) Mankato police benefit association; 

(10) Minneapolis police relief association; 
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(11) New DIm police relief association; 

(12) Red Wing police relief association; 

(13) St. Paul police relief association; 

(14) South St, Paul police relief association; and 

(15) Virginia police relief association. 

(b) The duty disability benefit shall be an amount equal to 48 percent of the salary base for the former members 
of the following consolidating relief associations: 

(1) Fridley police pension association; 

(2) Richfield police relief association; 

(3) Rochester fire department relief association; 

(4) Rochester police relief association; 

(5) 51. Cloud fire department relief association; 

(6) 51. Cloud police relief association; 

(7) St. Louis Park police relief association; and 

(8) Winona police relief association. 

(c) The duty disability benefit shall be an amount equal to 50 percent of the salary base for the former members 
of the following consolidating relief associations: . 

(1) Austin firefighters relief association; 

(2) Crookston fire department relief association; 

(3) Fairmont police benefit association; 

. (4) Mankato fire department relief association; 

(5) Richfield fire department relief association; 

(6) South St. Paul firefighters relief association; and 

(7) Virginia fire department relief association. 

(d) The duty disability benefit shall be an amount equal to 45 percent of the salary base for the former members 
of the ffiUewing eef15eliela8:i tg relief asseaaaeflSi 

(1) IHeef.ft:iRgteR peliee Felief asseeiaasR, aRa 

~ Crystal police relief association. 

(e) The duty disability benefit shallbe an amount equal to 40 percent of the salary base for the former members 
of the following consolidating relief associations: 

(1) West St. Paul firefighters relief association; and 

(2) West St. Paul police relief association. 



1654 JOURNAL OF THE HOUSE [38TH DAY 

(f) The duty disability benefit shall be the following for the former members of the consolidating relief associations 
as indicated; 

(1) 52 percent of the salary base for former members who were disabled before Ianuary ~ 1994, and 45 percent 
of the salary base for former members who become disabled after Ianuary ~' 1994, Bloomington police relief 
associationj 

ill 40 percent of the top salary for a patrol officer, Brainerd police relief association; 

~ ill $100 per month, Chisholm firefighters relief association; 

~ ill 37.5 percent of the salary base if the person has credit for less than ten years of allowable service, 43.75, 
percent of the salary base if the person has credit for more than nine years but less than 15 years of allowable service 
and 50 percent of the salary base if the person has 'Credit for more than 14 years of allowable service credit, Columbia 
Heights fire department relief association, paid division; 

(4) ill 43.75 percent of the salary base, Columbia Heights police relief association; 

f91 @ 25 percent of the salary base if the person has credit for less than 12 years of allowable service and an 
additional amount equal to 2.5 percent of the salary base per year if allowable service for each year of allowable 
service in excess of 11 years of allowable service, not more than 50 percent, Crookston police relief association; 

te1 ill 51.0625 percent of the salary base, Duluth firefighters relief association; 

t71 1§l12.5 percent of the salary base if the person has credit for less than six years of allowable service, 2.5 percent 
-of the salary base per year of allowable service if the person has more than five years of allowable service, but not 
more than 50 percent of the salary base, Faribault police benefit association; 

f8) !2l. the dollar amount which equals the benefit which would be payable under chapter 176 for a comparable 
benefit which qualifies for a workers' compensation benefit for a first class disability, 75 percent of the amoWlt payable 
in the event of a first class disability for a second class disability and 50 percent of the amoWlt payable in the event 
of a first class disability for a third class disability, Hibbing firefighters relief association; 

(9) i!Ql. $120 per month, Hibbing police relief aSSOCiation; 

f±Qt @51.25percent of the salary base for a first class disability, 41.25 percent of the salary base for a second class 
disability, and 31.25 percent of the salary base for a third class disability, Minneapolis fire department relief 
association; 

flB !lll40 percent of the salary base if the person has credit for less than 20 years of allowable service and two 
percent of the salary base per year of allowable service if the person has more than 19 years of allowable service, but 
not more than 50 percent, Red Wing fire department relief association; 

~ @ 50 percent of the salary base if the person has credit for less than 20 years of allowable service and an 
amount equal to the service pension amount to which the person would have been entitled based on the applicable 
amount of allowable service if the person had attained the minimum age for the receipt of a service pension and had 
applied for a service pension rather than a disability benefit and if the person has credit for at least 20 years of 
allowable service, st. Louis Park fire department relief association; 

~ iHl 50 percent of the salary base if the person is not able to perform the duties of any other gainful 
employment, 39.375 percent of the salary base if the person is only able to perform the duties of light manual labor 
or office employment and 33.75 percent of the salary base if the person is able to perform the duties of other manual 
labor, St. Paul fu:e department relief association; and 

f±41 @ 42.667 percent of the salary base, Winona fire department relief association. 

Sec. 3. Minnesota Statutes 1992, section 353B.ll, subdivision 2, is amended to read: 

Subd. 2. [ELIGIBILITY; SURVIVING CHILD BENEFIT.] (a) Except as specified in paragraph (b), (c), (d), (e), (I), 
or (g), 'the person who survives a deceased active, deferred, or retired member, who is the child of the deceased 
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member and who is YOWlger than age 18 at the time of the death of the deceased member shall be entitled to receive 
a surviving child benefit. 

(b) The person who survives a deceased active, deferred, or retired member, who is the' child of the deceased 
member, and who is younger than age 18 if the person 'is not a full-time student or age 22 if the person is a full-time 
student shall be 'entitled to receive a surviving child benefit in the case of former members of the following 
consolidating relief associations: 

(1) Bloomington police relief association: 

ill Buh! police relief association; 

~ ill Columbia Heights fire department relief association, paid division; 

\3j ill Duluth firefighters relief association; 

(4) ill Duluth police pension association; 

~ ill Minneapolis fire department relief association; 

(at m Minneapolis police relief association; and 

t7t lID. St. Paul fire department relief association. 

(c) The person who survives a deceased active, deferred, or retired member, who is the child of the deceased 
member and who is younger than age 16 shall be entitled to receive a surviving child benefit in the case of former 
members of the following consolidating relief associations: 

(1) Chisholm police relief association; and 

(2) Hibbing police relief association. 

(d) The person who survives a deceased active, deferred, or retired member, who, is the child of the c,ieceased 
member and who is younger than age 19 shall be entitled to receive a surviving child benefit in the case of former 
members of the Albert Lea firefighters relief association. , 

(e) The person who survives a deceased active, deferred, or retired member, who is the child of the deceased. 
member and who is younger than age 18 if the person is not a full-time student or age 21 if the person is a full-time 
student shall be entitled to receive a surviving child benefit in the case of former members of the Crookston police 
relief association. . , 

(f) The person who survives a deceased active, deferred, or ,retired member, who is the child of the deceased 
member, who was dependent on the deceased member and who is younger than age 18 shall be entitled to receive 
a surviving child benefit in the case of former members of the Red Wing police relief association. 

(g) The person who survives a deceased active, deferred, or retired member, who' is the' child of the deceased 
member and who is younger than age 18 if the person is not a full-time student or age 23 if the person is a full-time 
student shall be entitled to receive a surviving child benefit in the case of former members of the St. Paul police relief 
association. 

Sec. 4. Minnesota Statutes 1992, section 353B.ll, subdivision 3, is amended to read: 

Subd. 3. [AMOUNT; SURVIVING SPOUSE BENEFIT.] (a) The surviving spouse benefit shall be 30 percent of the 
salary base for the former members of the following consoliqating relief associations: 

(1) Albert Lea firefighters relief association; 

(2) Albert Lea police relief association; 

(3) Anoka police relief association; 
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(4) Austin firefighters relief association; 

(5) Austin police relief association; 

(6) Brainerd police benefit association; 

(7) Crookston police relief association; 

(8) Faribault fire department relief association; and 

(9) West St. Paul firefighters relief association. 

[38TH DAY 

(b) The surviving spouse benefit shall be 25 percent of the salary base for the former members of the following 
consolidating relief associations: 

(1) Chisholm police relief association; 

(2) Duluth firefighters relief association; 

(3) Duluth police pension association; 

(4) Fairmont police benefit. association; 

(5) Red Wing fire department relief association; 

(6) South 51. Paul police relief association; and 

(7) West 51. Paul police relief association. 

(c) The surviving spouse benefit shall be 24 percent of the salary base for the former members of the following 
consolidating relief associ~tions: 

(1) Fridley police pension association; 

(2) Richfield police relief association; 

(3) Rochester fire department relief association; 

(4) Rochester police relief association; 

(5) Winona fire department relief association; and 

(6) Winona police relief assoCiation. 

(d) The surviving spouse benefit shall be 40 percent of the salary base for the former members of the following 
consolidating relief associations;, 

(1) Columbia Heights fire department'relief association, paid division; 

(2) New VIm police relief association; and 

(3) Richfield fire department relief association. 

(e) The surviving spouse benefit shall be $250 per month for the former members of the following consolidating 
relief associations: 

(1) Hibbing firefighters relief association; and 

(2) Hibbing police relief association. 
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(f) The surviving spouse benefit shall be 23.75 percent of the salary base for the former members of the following 
consolidating relief associations: 

(1) Crystal police relief assoCiations; and 

(2) Minneapolis police relief association. 

(g) The surviving spouse benefit shall be 32 percent of the salary base for the former members of the following 
consolidating relief associations: 

(1) 5t. Cloud fire department relief association; and 

(2) 51. Cloud police relief association. 

(h) The surviving spouse benefit shall be one-half of the service pension or disability benefit which the deceased 
member was receiving as of the date of death, or of the service pension which the deferred member would have_ been 
receiving if the service pension had commenced as of the date of death or of the. service pension which the active 
member would have received based on the greater of the allowable service credit of the person as of the date of death 
or 20 years of allowable service credit if the person would have been eligible as of the date of death, for the fonner 
members of the following consolidating relief associations: 

(1) Virginia fire department relief association; and 

(2) Virginia police relief association. 

(i) The surviving spouse benefit shall be the following for the former' members of the consolidating relief 
associations as indicated: -

(1) ~ 27.333 percent of the salary base, or one-half of the service pension payable to or accrued!!y' the deceased 
former member r whichever is greater r Bloomington police relief association; 

(2) 72.25 percent of the salary base, Buhl police relief association; 

(3) 50 percent of the service pension which the active member would have received based on allowable service 
credit to the date of death and prospective service from the date of death until the date on which the person would 
have attained the normal retirement age, 50 percent of the service pension which the deferred. member would have: 
been receiving if the service pension had commenced as of the date of death or $175 per month if the deceased 
memb~r was receiving a service pension or disability benefit as of the date of death, Chisholm firefighters relief 
association; 

(4) two-thirds of the service pension or disability benefit which the deceased member was receiving as of the date 
of .death, or of the service pension which the deferred member would have been receiving if the service pension had 
commenced as- of the date of death or of the service pension which the active member would have received based 
on the greater of' the allowable service credit of the person as of the date of death or 20 years of allowable service 
credit if the person would have been eligible as of the date -of death, Columbia Heig~ts police relief association; 

(5) the greater of $300 per month or one-half of the service pension or disability benefit which the deceased member 
was receiving as of the date of death, or of the service pension which the deferred member would have been receiving 
if the service pension had commenced as of the date of death or of the service pension which the active member 
would have received based on the allowable service credit of the person as of the date of death if the person would 
have been eligible as of the date of death, Crookston fire department relief association; 

(6) $100 per month, Faribault police benefit association; 

(7) 60 percent of the service pension or disability benefit which the deceased member was receiving as of the date 
of death, or of the service pension which the deferred member would have been receiving if the service pension had 
commenced as of the date of death or of the service pension which the active member would have received based 
on the allowable service credit of the person as of the date of death if the person would have been eligible as of the 
date of death, Mankato fire department relief association; 



1658 JOURNAL OF THE HOUSE [38TH DAY 

(8) $175 per month, Mankato police benefit association; 

(9) 26.25 percent of the salary base, Minneapolis fire department relief association; 

(10) equal to the service pension or disability benefit which the deceased member was receiving as of the date of 
death, or of the service pension which the deferred member would have been receiving if the service pension had 
commenced as .of the date .of death or of the service pension which the active member would have received based 
on the allowable service credit of the person as of the date of death if the person would have been eligible as .of the 
date of death, Red Wing police relief association; 

(11) 40 percent of the salary base for a sumiving spouse .of a deceased active member, disabled member, or retired 
or deferred member with at least 20 years of allowable service, Dr the prorated portion of 40 percent of the salary base 
that bears the same relationship to 40 percent that the deceased member's years of allowable service bear to 20 years 
of allowable service for the surviving spouse of a deceased retired or deferred member with at least ten but less than 
20 years of allowable service, St. Louis Park fire department relief association; 

(12) 26.6667 percent of the salary base, 51. Louis Park police relief association; 

(13) 27.5 percent of the salary base, St. Paul fire department relief association; 

(14) 20 percent of the salary base, 51. Paul police relief association; and 

(15) 27 percent of the salary base, South 51. Paul firefighters relief association. 

Sec. 5. Minnesota Statutes 1992, section 353B.1-1, subdivision 5, is amended to read: 

Subd. 5. [SURVIVOR BENEFIT MAXIMUM.] (a) No surviving children or surviving family maximum shall be 
applicable to former members of the following consolidating relief associations: 

(1) BuhI police relief association; 

(2) Chisholm firefighters relief association; 

(3) Chisholm police relief association; 

(4) Hibbing firefighters relief association; . 

(5) Mankato police benefit association; 

(6) New Vlm police relief association; 

(7) Red Wing fire department relief association; 

. (8) Red Wing police relief association; 

(9) 51. Paul police relief association; and 

(10) South St. Paul police relief association. 

(b) The surviving children maximum shall be 24 percent of the salary base, if a surviving spouse benefit is also 
payable or 48 percent of the. salary base, if no surviving spouse benefit is also payable, for the former members of the 
following consolidating relief associations: 

(1) Fridley police pension association; 

(2) Richfield police relief association; 

(3) Rochester fire department relief association; 

(4) Rochester police relief association; 
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(5) Winona fire department relief association; and 

(6) Winona police relief asso~iation. 

(c) The surviving family maximum shall be 50 percent of the salary base for the former members of the following 
consolidating relief associations: 

(1) Anoka police relief association; 

(2) Austin firefighters relief association; 

(3) Austin police relief association; 

(4) Duluth firefighters relief association; 

(5) Richfield fire department relief association; and 

(6) 5t. Louis Park fire department relief association. 

(d) The surviving family maximum shall be an amount equal to the service pension which a retiring member would 
have received based on 20 years of allowable service credit if the member had attained the age of at least SO years 
in the case of an active member, or of the service pension which the deferred member would have been receiving if 
the service pension had conunenced as of the date of death in the case of a deferred member, or of the service pension 
or disability benefit which the deceased member was receiving as of the date of death, for the former members of.the 
following consolidating relief associations: 

(1) Columbia Heights police relief association; 

(2) Virginia fire department relief association; and 

(3) Virginia police relief association. 

(e) The surviving children maximum shall be 25 percent of the salary base, if a surviving spouse benefit is also 
payable or 50 percent of the salary base, if no surviving spouse. benefit is also payable, for the former members of the 
following consolidating relief associations: 

(1) Duluth police pension association; and 

(2) Fairmont police benefit association. 

(I) The surviving children maximum shall be 22.5 percent of the salary base, if a surviving spouse benefit is also 
payable or 45 percent of the salary base, if no surviving spouse benefit is also payable, for the former members of the 
felle,·.'iRg eSRselieBft:t:g relief Bssseiaasf\5! 

(1) 81ssHHRgtan flsYee lelief assseiatiSft; aRe 

(21 Crystal police relief association. 

(g) The surviving children maximum shall be 16 percent of the salary base, if a surviving spouse benefit is also 
payable or 48 percent of the salary base, if no sur0-ving ·spouse benefit is also payable, for the former members of the 
following consolidating relief associations: 

(1) 51. Cloud fire department relief association; and 

(2) 51. Cloud police relief association. 
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(h) The surviving children maximum shall be 20 percent of the salary base, if a surviving spouse benefit is also 
payable or 50 percent of the salary base~ if no surviving spouse benefit is also payable, for the former members of the 
following consolidating relief associations: 

(1) Albert Lea firefighters relief association; 

(2) Albert Lea police relief association; and 

(3) Faribault fire department relief association. 

(i) The surviving family maximum shall be the following for the former members of the consolidating relief 
associations: 

(1) 60 percent of the salary base, Bloomington police relief association; 

ill $450 per month, Crookston police relief association; 

f21 ili80 percent of the service pension or disability benefit which the deceased member was receiving as of the 
date of death, or of the service pension which the deferred member would have been receiving if the service pension 
had commenced as of the date of death or of the service pension which the active member would have received based 
on the greater of the allowable service credit of the person as of the date of death or 20 years of allowable service 
credit if the person would have been eligible as of the date of death, Mankato fire department relief association; and 

\31. ill 57.5 percent of the salary base, St. Paul fire department relief association. 

G) The surviving child maximum shall be the following for the former members of the consolidating relief 
associations: 

(1) 20 percent of the top salary payable to a patrol officer, Brainerd police benefit association; 

(2) ten percent of the salary base, if a surviving spouse benefiUs also payable or 15 percent of the salary base, if 
no surviving spouse benefit is also payable, Columbia Heights fire department relief association, paid division; 

(3) $105 per month if a surviving spouse benefit is also payable or $90 per month if no surviving spouse benefit 
is also payable, Crookston fire department relief association; 

(4) $125 per month, Faribault police benefit association; 

(5) $30 per month if a surviving spouse benefit is also payable or $180 per month if no surviving spouse benefit 
is also payable, Hibbing police relief association; 

(6) 25 percent of the salary base, if a surviving spouse benefit is also payable or 51.25 percent of the salary base, 
if no surviving spouse benefit is also payable, Minneapolis fire department relief association; 

(7) 17.5 percent of the salary base, if a surviving spouse benefit is also payable or 40 percent of the salary base, if 
no surviving spouse benefit is also payable, Minneapolis police relief association; 

(8) 24 percent of the salary base, St. Louis Park police relief association; 

(9) 23 percent of the salary base, if a surviving spouse benefit is also payable or 50 percent of the salary base, if no 
surviving spouse benefit is also payable, South St. Paul firefighters relief association; 

(10) ten percent of the salary base, West St. Paul firefighters relief association; and 

(11) $30 per month if a surviving spouse benefit is also payable or $75 per month if no surviving spouse benefit 
is ·also payable, West St. Paul police relief association. 
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Sec. 6. Minnesota Statutes 1992, section 353B.11, subdivision 6, is amended to read: 

Subd.6. [DISCONTINUATION; SURVNING SPOUSE BENEFIT.] (a) Except as specified in paragraph (b) or (c), 
a surviving spouse benefit shall terminate upon the death or the subsequent marriage of the person entitled to receive 
or receiving a surviving spouse benefit. 

(b) A surviving spouse benefit shall terminate upon the subsequent marriage of the person entitled to receive or 
receiving a surviving spouse benefit but shall recommence at the appropriate amount without any retroactive 
payments in the event of the termination of the subsequent marriage for any reason for the former members of the 
following consolidating relief associations: 

(1) Albert Lea firefighters relief association; 

(2) Albert Lea police relief association; 

(3) Duluth firefighters relief association; 

(4) Minneapolis fire department relief association; 

(5) SI. Paul fire department relief association; and 

(6) St. Paul police relief association. 

(c) A surviving spouse benefit shall terminate only upon the death of the person entitled to receive or receiving 
a surviving spouse benefit for the former members of the following consolidating relief associations: 

(1) Anoka police relief association; 

(2) Bloomington police relief association; 

.@l Buhl police relief association; 

f31 ill Chisholm fire department relief association; 

t41 @ Chisholm police relief association; 

te1 i2l Crookston fire department relief association; 

f61 ill Duluth police relief association; 

f71 ill Faribault fire department relief association; 

f8) !2l Hibbing firefighters relief association; 

!9) llill. Hibbing police relief association; 

fW) 1lll Mankato fire department relief association; 

tH1 @ Red Wing fire department relief association; 

~ Qll Red Wing police relief association; 

~ l1.1l Rochester fire department relief association; 

fI47 @ Rochester police relief association; 

~ !l§l SI. Cloud fire department relief association; 

~ f1Zl SI. Louls Park fire department relief association; 
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~ il.§l St. Louis Park police relief association; 

f±8J 1!2l South 51. Paul firefighters relief association; 

f±9l GQl South 51. Paul police relief association; 

\i!Gj llll West 51. Paul firefighters relief association; 

~ @ Winona fire deparhnent relief association; and 

~ @ Winona police relief association. 

Sec. 7. [EFFECTNE DATE.] 

Sections 1 to .§. are effective upon the effective date of article .1. section 1." 

Delete the title and insert: 

[38TH DAY 

"A bill for an act relating to retirement; benefit computation for members of the Bloomington police relief 
association; amending Minnesota Statutes 1992, sections 3538.07, subdivision 3; 353B.08, subdivision 6; and 353B.11, 
subdivisions 2, 3, 5, and 6," 

With the recommendation that when so·amended the bill pass. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 974, A bill for an act relating to the capitol area architectural and planning board; clarifying certain duties 
and powers of the board; amending Minnesota Statutes 1992, section 15.50, subdivision 2, and by adding a 
subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 15.50, is amended by adding a subdivision to read: 

Subd.la. [CAPITOL AREA DEFINITION.] "Capitol area" means the portion of the fily of Saint Paul within the 
following boundaries: beginning at the point of intersection of the centerline of the Arch-Pennsylvania freeway and 
the centerline of Marion Street. thence southerly along the centerline of Marion Street extended to ~point 50 feet south 
of the south line of Concordia Avenue. thence southeasterly along! line extending 50 feet from the south line of 
Concordia Avenue to a point 125 feet from the west line of Tohn Ireland Boulevard. thence southwesterly along! line 
extending 125 feet from the west line of lohn Ireland Boulevard to the south line of Dayton Avenue, thence 
northeasterly from the south line of Dayton Avenue to the west line of TOM Ireland Boulevard. thence northeasterly 
to the centerline of the intersection of Old Kellogg Boulevard and Summit A venue. thence northeasterly along the 
centerline of Summit Avenue to the south line of the right-of-way of the Fifth Street ramp. thence southeasterly along 
the right-of-way of the Fifth Street ramp !Q. the east line of the right-of-way of Interstate Highway 35-E, thence 
northeasterly along the east line of the right-of-way of Interstate Highway 35-E to the south line of the right-of-way 
of Interstate Highway ~ thence easterly along the south line of the right-of-way of Interstate Highway 94 to the west 
line of St. Peter Street. thence southerly to the south line of Eleventh Street. thence easterly along the south line of 
Eleventh Street to the ~ line of Cedar Street thence southeasterly along the ~ line of Cedar Street !Q the 
centerline of Tenth Street. thence northeasterly along the centerline of Tenth Street to the centerline of Minnesota 
Street. thence northwesterly along the centerline of Minnesota Street to the centerline of Eleventh. Street, thence 
northeasterly along the centerline of Eleventh Street to the centerline of Tackson Street, thence northwesterly along 
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the centerline of Jackson Street to the centerline of the Arch-Pennsylvania freeway extended, thence westerly along 
the centerline of the Arch-Pennsylvania freeway extended and Marion Street to the point of ~ 

Sec. 2. Minnesota Statutes 1992, section 15.50, subdivision 2, is amended to read: 

Subd. 2. [CAPITOL AREA PLAN.] (aJ The board shall prepare, prescribe, and from time to time amend a 
comprehensive use plan for the capitol area, ft€feift eallea tile alEB \. hiffi sRall iRitiaUy €SRsist sf fRat peltieR sf t:fle 
eit} sf SaiRt Pal:11 ESffiJ3f€heRaea ,.itmR tF.e ieUevling eSl:ffieaFies: BegiH:Fl:iRg at tke flail.t sf iRtEFseetiSft sf tlle 
eeRteFlinE sf tRe AFel=t PeRRsy-lvaftia freevt'ay ane! tfle eefttediflE sf "MalieR SHeet, tkeRee sBl:I:tRedy aleRg the EERterliRE 
sf MaFisR Street E1eteRaea ts a reil.t §G teet SBl.:ltft sf tRE SBtlth liRe af CaReeFaia PweRtle, tr.eRee sa1:1:theasteFl) aleRg 
a lille eJEtellaillg 139 feet £.:Fem tRe seuth lifte af CafteeFaia A. eRl::I:e te a paiRt 1213 feet f:Fam the 'west lille sf JeM kelafta 
Bel::l:le. aFa, theftee sel::l:th •• 'esteFly alellg a lir.e eJEteRaiAg 1213 feet ffaHL tRe west lil1e af Jaffi:t lFelafla Battle laFa te tae 
sSHtR IH.e af Qartall A\ eRHe, tfleftee RaFtl-.easteFi) kem tP.e sel::l:tR liRe af Da) teft IV. eRl::I:e ta the livest lille af Jeffi:t 
IFelaHa Battle. aFa, tP.ellee ReFtr.easteFl) te the eeRteFliRe ef tfte ir.teFseetiaft ef ala -Kellagg Bal::l:le. aFa alla ~HFRH'I-i:t 
A. eR1:1:e, tflellee llaftheasteFl) alellg the eeR-tedifte sf Sb1ffiJFI:it AveAl::I:e ts tr.e SSl::I:tft liRe af the right ef vlay af tae Fifta 
SHeet Famp, ti-.eRee sattilieasteFly aleRg fue rigat ef ,.a) af the Fift.1... Skeet Fam¥, te the east lifle ef the FigRt ef way 
sf htteFstate IIigRway as" £, theftee ASFtfteasted) alang the east liRe ef tr.e Figl=tt af .. a) af HLteFsta_te HigR •• a) 313 E 
te tP.e sSl::I:thlir.e sf the Figat af T •• ay af HLteFsffite Higa\'8:) 94, tfl-eftee easted) aleRg tr.e saHtR lir.e ef the Figl:tt ef \.a) 
ef Ir.teI'state Higln.a) 94 te tfte west line ef et. PeteI' Sft'eet, tReRee ssutl-.eFl) ts tae SSttfr. liF.e af Ele. eAtt-. etfeet, 
tfteftee easteF~:) alaRg the ss I::I:tft liRe sf Ele. enlil StFeet ts the "\. est lifte sf CeaaF 6tfeet, theRee seHtReasted) alsAg tRe 
T., est IiI Ie sf CeaaI' StI'eet ts the eellteFlille sf TelltR etI'eet, tfteftee ftsFtReastedy alsRg tfte eellteFliRe af TeRtfl Stfeet ts 
tRe eeftteFliRe ef Mi:flfleseta SHeet, tfteftee ftSFt=ffi. estedy alallg tRe eeRteFlifte sf Mir.nesata SHeet ts the eeRteFiHLe sf 
Ele', enth StFeet, taeRee ftsl"theasteFly aleRg tfle eeflteFlHle sf Ele. eftth SHeet ts t.he eellterliRe af JaehseR SHeet, tfleRee 
RSFtft .. esteFI) alaftg tfte eefltel"lifle sf JaelESBft atFeet ta the eefiteFliRe af the }tF€a PeflflS)I.atLia f:Fee .. ay eJfteRaea, 
tReflee westedy alBRg the eeAtedifte sf ti-.e }rl'eh Peflflsylvaffia kee,_ a) eJEteRaea aF'La :MaFisR SHeet te the paiRt sf 
eHgift. . 

Pursuant to the comprehensive plan, or any portion, thereof, the board may regulate, by means of zoning rules 
aqopted pursuant to the administrative procedure act, the kind, character, height, and location, of buildings and other 
structures constructed or used, the size of yards and open spaces, the percentage oOots that may be occupied, and 
the uses of land, buildings and other structures, within the area. To protect and enhance the dignity, beauty, and 
architectural integrity of the capitol area, the board is further empowered to include in its zoning rules design review 
procedures and standards with respect to any proposed construction activities in the d(pitol area significantly affecting 
the dignity, beauty, and architectural integrity- of the area. No person shall undertake these construction activities 
as defined in the board's rules in the capitol area without first submitting construction plans to the board, obtaining 
a zoning permit from the board and receiving a written certification from the board specifying that the person has 
complied with all design review procedures and standards. Violation of the zoning rules is a misdemeanor. The 
board may, at its .option, proceed to abate any violation by injunction. The board and the city of St. Paul shall 
cooperate in assuring' that the area adjacent to the capitol area is developed in a manner that is in keeping with the 
purpose of the board and the provisions of the 'comprehensive plan. 

(b) The commissioner of administration shall act as a consultant to the board with regard to the physical structural 
needs of the state. The commissioner shall make stuqies and report the results to,the board when they request reports 
for their planning purpose. 

(c) No public building, street, parking lot, or monument, or other construction shall be built or altered on any 
public lands within the area unless the plans for the same conforms to the comprehensive use plan as specified in 
clause (d) and to the requirement for competitive plans as specified in clause (e). No alteration substantially changing 
the external appearance of any existing public building approved in the comprehensive plan or the exterior or interior 
design of any proposed new public building the plans for which were secured by competition under c1!iuse (e), may 
be made without the prior consent of the board. The commissioner of administration shall cotlBult with the board 
regarding internal changes having the effect of substantially altering the architecture of the interior of any proposed 
building. 

(d) The comprehensive plan shall show the existing land uses and reconunend future uses including: areas for 
public taking ,and use; zoning for private land and criteria for development of public land, including building areas 
aft€i", open spaces", monuments, and other memorials: vehicular and pedestrian circulation; utilities systems; vehicular 
storage; elements of landscape architecture. No substantial alteration or improvement. shall be made to public lands 
or buildings in the area sa.e ,.itt. without the written approval of the board. 
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(e) The board shall secure by competitions, plans for any new public building. Plans for any comprehensive plan, 
landscaping scheme, street plan, or property acquisition, which may be proposed, or for any proposed alteration of 
any existing public building, landscaping scheme or street plan, may be secured by a similar competition. Such 
competition shall be conducted under rules prescribed by the board and may be of any type which meets the 
competition standards of the American Institute of Architects. Designs selected shall become the property of the state 
of Minnesota and the board may award one or more premiums in each such competition and may pay such costs and 
fees as may be required for the conduct thereof. At the option of the board, plans for projects estimated to cost less 
than $1,000,000 may beapproved without competition provided such plans have been considered by the advisory 
committee described in clause (f). Plans for projects estimated to cost less than $400,000 and for construction of streets 
need not be considered by the advisory committee if in conformity with the comprehensive plan. 

(f) The board shall not adopt any plan under clause (e) lUlless it first receives the comments and criticism of an 
advisory committee of three persons, each of whom is either an architect or a plaIUler, who have been selected and 
appointed as follows: one by the board of the arts, one by the board, and one by the Minnesota Society of the 
American Institute of Architects. Members of the committee shall not be contestants under clause (e). The comments 
and criticism shall be a matter of public information. The committee shall advise the board on all architectural and 
planning matters. For that purpose: 

(1) the committee shall be kept currently informed concerning, and have access to, all data, including all plans, 
studies, reports and proposals, relating to the area as the same are developed or in the process of preparation whether 
by the commissioner of administration, the commissioner of trade and economic development, the metropolitan 
council, the city of Saint Paul, or by any architect, planner, agency or organization, public or private, retained by the 
board or not retained and engaged in any work or planning relating to the area. A copy of any such data prepared 
by any public employee or agency shall be filed with the board promptly upon completion; 

(2) the board may employ such stenographic or technical help as may be reasonable to assist the committee to 
perform its duties; 

(3) when so directed by the board, the cornrnittee may serve as, and any member or members thereof may serve 
on, the jury or as professional advisor for any architectural competition. The board shall select the architectural 
advisor and jurors for any competition with the advice of the committee; and . 

(4) the city of Saint Paul shall advise the board, 

(g) The comprehensive plan for the area shall be developed and maintained in close cooperation with the 
commissioner of trade and economic development and the planning department and-the council for the city of Saint 
Paul and the board of the arts, and np such plan or amendment thereof shall be effective without 90 days' notice to 
the planning department of the city of Saint Paul and the board of the arts, 

(h) The board and the commissioner of administration jointly, shall prepare, prescribe, and from time to time revise 
standards and policies governing the repair, alteration, furnishing, appearance and cleanliness of the public and 
ceremonial areas of the state capitol building. Pursuant to this power, the board shall consult with and receive advice 
from the director of the Minnesota state historical society regarding the historic fidelity of plans for the capitol 
building. The standards and policies developed as herein provided shall be binding upon the commissioner of 
administration, The provisions of sections 14,02, 14,04 to 14,36, 14,38, and 14,44 to 14.45 shall not apply to this clause, 

(i) The board in consultation with the commissioner of administration shall prepare and submit to the legislature 
and the governor no later than October 1 of each even-numbered year a report on the status of implementation of the 
comprehensive plan together with a program for capital improvements and site development, and the commissioner 
of administration shall provide the necessary cost estimates for the program. The board shall also provide testimony 
to the legislature on proposals for capital improvements and memorials in the capitol area ~ to their compatibility 
with the standards, policies, and objectives of the comprehensive plan. 

(j) The state, shall, by the attorney general upon the recommendation of the board and within appropriations 
available for that purpose, acquire by gift, purchase or eminent domain proceedings any real property situated in the 
area described in this section and it shall also have the power to acquire an interest less than a fee simple interest in 
the property, if it finds that it is needed for future expansion or beautification of the area. 

(k) The board is the successor of the state veterans' service building commission, and as such may adopt rules and 
may reenact the rules adopted by its predecessor under Laws 1945, chapter 315, and acts amendatory thereof. 
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(1) The board shall meet at the call of the chair and at such other times as it may prescribe. 

(m) The commissioner of administration shall assign quarters in the state veterans service building to (1) the 
department of veterans affairs of which such part as the commissioner of administration and commissioner of veterans 
affairs may mutually determine shall be on the first floor above the ground and (2) the American Legion, Veterans 
of Foreign Wars, Disabled American Veterans, Military Order of the Purple Heart, United Spanish War Veterans, and 
Veterans of World War I, and their auxiliaries, incorporated, or when incorporated, under the laws of the state, and 
(3) as space becomes available to such other state deparbnents and agencies as the commissioner may deem desirable. 

Sec. 3. [EFFECTNE DATE.] 

This act is effective the day following final enactment." 

With the reconunendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Sparby from the Committee on General Legislation, Veterans Affairs and Elections to which was referred: 

H. F. No. 993, A bill for an act relating to Black Minnesotans; providing for a study of the immigration status of 
persons of Afriqm descent; appropriating money. 

Reported the same b~ck with the following amendments: 

Page 1, lines 9 and 15, delete "1994" and insert "1995" 

Page 1, line 14, delete "for the biennium ending" and insert "until" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 998, A bill for an act relating to occupations and professions; requiring crane operators to be licensed by 
the state; requiring rulemaking; establishing a crane, operators examining board; providing penalties; amending 
Minnesota Statutes 1992, section 214.01, subdivision 3; proposing coding for new law in Minnesota Statutes, chapter 
326. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Battaglia from the Committee on Envirorunent and Natural Resources Finance to which was referred: 

H. F. No. 1021, A bill for an act relating to state lands; exempting certain lakeshore lots from sale requirements; 
authorizing the commissioner of natural resources to acquire personal property; amending Min.rlesota Statutes 1992, 
section 92.67, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, delete lines 10 to 19 and insert: 
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"Subd.1a. [HORSESHOE BAY LAND SALE POSTPONED UNTIL JULY 1, 1998.] The sale date of December l1. 
1993, listed in subdivision 1 shall be postponed until h!!y-.1.1998, for all state lands located in section ~ township 
62N, range ~ Cook county. The commissioner shall continue the existing leases until that time. The commissioner, 
in conjunction with the Cook county board of commissioners shall prepare an integrated resource management plan 
and make recommendations to the legislature on the future use of the lands in section lli township 62N, range ~ 
Cook county, !1yill!yl,. 1997." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Simoneau from the Committee on Health and Human Services to which was referred: 

H. F. No. 1036, A bill for an act relating to human services; granting authority to make interpretive guidelines; 
defining interpretive guidelines; providing for a vulnerable adult study; establishing a data practices task force; 
amending Minnesota Statutes 1992, sections 14.03, subdivision 3; 245A.02, subdivision 14; 24SA.04, subdivisions 3 and 
3b; 245A.06, subdivision 2; 245A.09, subdivision 7, and by adding subdivisions; and 24SA.16, subdivision 6; repealing 
Minnesota Statutes 1992, sections 245A.04, subdivision 3c. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 245A.02, subdivision 6a, is amended to read: 

Subd. 6a. [DROP-IN CHILD CARE PROGRAM.] "Drop-in child care program" means a nonresidential program 
of child care in which children participate on a one-time only or occasional basis up to a maximum of 4§ 90 hours 
per child, per month. A drop-in child care program must be licensed under Minnesota Rules governing child care 
centers. A drop-in child care program must meet one of the following requirements to qualify for the rule exemptions 
specified in section 245A.14, subdivision 6: 

(1) the drop-in child care program operates in a child care center which houses no child care program except the 
drop-in child care program; 

(2) the drop-in child care program operates in the same child care center but not during the same hours as a 
regularly scheduled ongoing child care program with a stable enrollment; or 

(3) the drop-in child care program operates in a child care center at the same time as a regularly scheduled ongoing 
child care program with a stable enrollment but the program's activities, except for bathroom use and outdoor play, 
are conduded separately from each other. 

Sec. 2. Minnesota Statutes 1992, section 245A.02, subdivision 14, is amended to read: 

Subd.14. [RESIDENTIAL PROGRAM.] "Residential program" means a program that provides 24-hour-a-day care, 
supervision, food, lodging, rehabilitation, training, education, habilitation, or treatment outside a person's own home, 
including a nursing home or hospital that receives public funds, administered by the commissioner, to provide 
services for five or more persons whose primary diagnosis is mental retardation or a related condition or mental 
illness and who do not have a significant physical or medical problem that necessitates nursing home care; a program 
in an intermediate care facility for four or more persons with mental retardation or a related condition; a nursing 
home or hospital that was licensed by the commissioner on July 1, 1987, to provide a program for persons with a 
physical handicap that is not the result of the normal aging process and considered to be a chronic condition; and 
chemical dependency or chemical abuse programs that are located in a hospital or nursing home and receive public 
funds for providing chemical abuse or chemical dependency treatment services under chapter 254B. Residential 
programs include home and community-based services airel semi iRaepeFtaeRt Ii'. iHg sef v9:ees for persons with mental 
retardation or a related condition that are provided in or outside of a person's own home. 
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Sec. 3. Mirmesota Statutes'1992, section 24SA.03, subdivision 2, is amended to read: 

Subd. 2. [EXCLUSION FROM LICENSURE.] Sections 245A.Ol to 2tsA.16 do not apply to: 

(1) residential or nonresidential programs that are provided to a person by an individual who is relatedL except!§. 
provided in subdivision ~ 

(2) nonresidential programs that are provided by an unrelated individual to persons from a single related family; 

(3) residential or nonresidential programs that are provided to adults who do not abuse chemicals or,who do not 
have a chemical dependency, a mental illness, mental retardation or a related condition, a functional impairment, or 
a physical handicap; 

(4) sheltered workshops or work activity programs that are certified by the commissioner of jobs and training; 

(5) programs for children enrolled in kindergarten to the 12th grade and prekindergarten special education in a 
school as defined in section 120.101, subdivision 4, and programs serving children in combined special education and 
regular prekindergarten programs that are operated or assisted by the commissioner of education; 

(6) nonresidential programs prhnarily for children that provide care or supervisionL without charge for ten.Q!: fewer 
days.!! year, and for periods of less than three hours a day while the child's parent or legal guardian is in the same 
building as the nonresidential program or present eft pf8peffy within another building that is directly contiguous wHft 
tfle }3fiysieal ffieilit} '\. fiel'e to the buil~ing in which the nonresidential program is pfe. iaea located; 

(7) nursing homes or hospitals licensed by the commissioner of health except as specified under secti,?n 245A.02; 

(8) board and lodge facilities licensed by the commissioner of health that provide services for five or more persons 
whose primary diagnosis is mental illness who have refused an appropriate residential.program offered by a county 
agency. lhis exclusion expires on July 1, 1990; 

(9) homes providing programs for persons placed there by a licensed agency for legal adoption, unless the adoption 
is not completed within two years; 

(10) programs licensed by the commissioner of corrections; 

(11) recreation programs for ~ldren or adults that operate for fewer than 40 calendar days in a calendar year; 

(12) programs whose primary purpose is to provide, for adults or school-age children, including children who will 
be eligible to enter kiridergarten within not'more than four months, social and recreational activities, such as scouting, 
boys clubs, girls clubs, sports, or the arts; except that a program ,operating in a school building is not excluded unless 
it is approved by the district's school board; 

(13) head start nonresidential programs which operate for less than 31 days in each calendar year; 

(14) noncertified boarding care homes unless they provide services for five or more persons whose primary 
diagnosis is mental illness or mental retardation; 

(15) nonresidential programs for nonhandicapped children provided for a cumulative total of less than 30 days in 
any 12-month period; 

(16) residential programs for persons with mental illness, that are located in hospitals, until the commissioner 
adopts appropriate. rules; 

(17) the religious instruction of school-age children; Sabbath or Sunday schools; or the congregate care of children 
by a church, congregation, or religious society during the period used by the church, congregation, or religious society 
for its regular worship; 

(18) camps licensed by the commissioner of health under Minnesota Rules, chapter 4630; 

(19) mental health outpatient services for adults with mental illness or children with emotional disturbance; 
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(20) residential programs serving school-age children whose·sole purpose is cultural or educational exchange, until 
the commissioner adopts appropriate rules; 

(21) unrelated individuals who provide out-oI-home respite care services to persons with mental retardation or 
related conditions from a single related family for no more than 30 days in a 12-rnonth period and the respite care 
services are for the temporary relief of the person's family or legal -representative; 

(22) respite care services provided as a home- and community-based service to a person with mental retardation 
or a related condition, in the person's primary residence; or , 

(23) community support services programs as defined in section 245.462, subdivision 6, and family community 
support services as defined in section 245.4871, subdivision 17. 

For purposes of clause 1§1. a building is directly contiguous to a building in which a nonresidential program is 
located if it shares a common wall with the building in which the nonresidential program is located or is attached 
to that building £X skyway. tunnel. atrium . .Q!. cornmon roof. 

Sec. 4. Minnesota Statutes 1992, section 245A.03, is amended by adding a subdivision to read: 

Subd. 2a. [LICENSING OF AN INDIVIDUAL RELATED TO A QUALIFYING CHILD.] Notwithstanding 
subdivision ~ clause m the commissioner may license an individual who is related to a qualifying child, as defined 
in title N -E of the Social Security Act, to provide foster care for that qualifying child. The commissioner may issue 
such !,license retroactive to the date the qualifying child was placed in the applicant's horne, ,!!210ng ~ no more than 
90 days have elapsed since the placement. If more than 90 days have elapsed since the placement. the comrriissioner 
may issue t1.'e license retroactive 90 days. 

Sec. 5. Minnesota Statutes 1992, section 245A.04, subdivision 3, is amended to read: 

Subd. 3. [STUDY OF THE APPLICANT.] (a) Before the commissioner issues a license, the commissioner shall 
conduct a study of the individuals specified in clauses (1) to (4) according to rules of the commissioner. The applicant, 
license holder, the bureau ,of criminal apprehension, and county agencies, after written notice to the individual who 
is the subject of the study, shall help with the study by giving the commissioner criminal conviction data and reports 
about abuse or neglect of adults in licensed programs substantiated--under section 626.557 and the maltreatment of 
minors in licensed programs substantiated under section 626.556. The individuals to be studied shall include: 

(1) the applicant; 

(2) persons over the age of 13 living in the household where the licensed program will be I'rovided; 

(3) current employees or contractors of the applicant who will have direct contact with persons served by the 
program; and 

(4) volunteers who have direct contact with persons served by the program to provide program services, if the 
contact is not directly supervised by the individuals listed in clause (1) or (3). 

The juvenile courts shall also help with the study by giving the commissioner existing juvenile court records on 
individuals described in clause (2) relating to delinquency proceedings held within either the five years immediately 
preceding the application or the five years immediately preceding the individual's 18th birthday, whichever time 
period is longer. The cominissioner shall destroy juvenile records obtained pursuant to this subdivision when the 
subject of the records reaches age 23. 

For purposes of this subdivision, "direct contact" means providing face-to-face care, training, supervision, 
counseling, consultation, or medication assistance to persons served by a program. For purposes of this subdivision, 
"directly supervised" means an individual listed in clause (1) or (3) is within sight or hearing of a volunteer to the 
extent that the individual listed in clause (1) or (3) is capable at all times of intervening to protect the health and safety 
of the persons served by the program who have direct contact with the volunteer. 

A study of an individual in clauses (1) to (4) shall be conducted eft at least Oft .......... 1 ea.is upon application for 
initial license and reapplication for a license. No applicantl license holder, or individual who is the subject of the 
study shall pay any fees required to conduct the study. 
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(b) The individual who is the subject of the study must provide the applicant or license holder with sufficient 
information to ensure an accurate study including the individual's first, middle, and last name; home address, city, 
county, and state of residence; zip code; sex; date of birth; and driver's license number. The applicant or license 
holder shall provide this information about an individual in paragraph (a), clauses (1) to (4), on forms prescribed by 
the commissioner. The commissioner may request additional information of the individual, which shall be optional 
for the individual to provide, such as the individual's social security number or race. 

(c) Except for child foster care, adult foster care, and family day care homes, a study must include information from 
the county agency's record of substantiated abuse or neglect of adults in licensed programs, and the maltreatment 
of minors in licensed programs, information from juvenile courts as "required in paragraph (a) for persons li?-ted in 
paragraph (a), clause (2), and information from the bureau of criminal apprehension. For child foster care, adult foster 
care, and family day care homes, the study must include information from the county agency's record of substantiated 
abuse or neglect of adults, and the maltreatment of minors, information from juvenile courts as required in paragraph 
(a) for persons listed in paragraph (a), clause (2), and information from the bureau of criminal apprehension. The 
commissioner may also review arrest and investigative information from the bureau of criminal apprehension, a 
county attorney, county sheriff, county agency, local chief of police, other states, the courts, or a national criminal 
record repository if the commissioner has reasonable cause to believe the information is pertinent to the 
disqualification of an individual listed in paragraph (a), clauses (1) to (4). 

(d) An applicant's or license holder's failure or refusal to cooperate with the commissioner is reasonable cause to 
deny an application or immediately suspend, suspend, or revoke a license. Failure or refusal of an individual to 
cooperate with the study is just cause for denying or terminating employment of the individual if the individual's 
failure,or refusal to cooperate could cause the applicant's application to be denied or the license holder's license to 
be immediately suspended, suspended, or revoked. 

(e) The commissioner shall not consider an application to be complete Wltil all of the information required to be 
provided under this subdivision has been received. 

(I) No person in paragraph (a), clause (1), (2), (3), or (4) who is disqualified as a result of this section may be 
retai.J:1ed by the agency in a position involving direct contact with persons served by" the program. 

(g) Termination of persons in paragraph (a), clause (1),(2), (3), or (4) made in· good faith reliance on a notice of 
disqualification provided by the commissioner shall not subject the applicant or license holder to civil liability. 

(h) The commissioner may establish records to fulfill the requirements of this section. The information contained 
in the records is only available to the commissioner for the purpose authorized in this section. 

(i) Th'e commissioner may not disqualify an individual slJ-bject to a study under this section because that person 
has, or has had, a mental illness as defined in section 245.462, subdivision 20. 

Sec. 6. Minnesota Statutes 1992, section 245A.06, subdivision 2, is amended to read: 

Subd.2. [RECONSIDERATION OF CORRECTION ORDERS.] If the applicant or license holder believes that the 
contents of the commissioner's correction order are in error, the applicant or license holder may ask the department 
of human services to reconsider the parts of the correction order that are alleged to be in error. The request for 
reconsideration must be in writing, delivered by certified mail, and: 

(1) specify the parts of the correction order that are alleged to be in error; 

(2) explain why they are in error; and 

(3) include documentation to support the allegation of error. 

A request for reconsideration does not stay any provisions or requirements of the correction order. :J:fte 
eem:missieReF shall FespeRa te FeEfUests puaee 1:lRaeF this sHBai.isisR \dthifl' Ie ,.sf'leng ea)s aiter Feeeipt ef tfte 
FeEfHest feF FeeSRSiaef8tisR. The commissioner's disposition of a request for reconsideration is final and not subject 
to appeal Wlder chapter 14. 
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Sec. 7. Minnesota Statutes 1992, section 24SA.09, subdivision 7, is amended to read: 

Subd. 7. [REGULATORY METHODS.] (a) Where appropriate and feasible the commissioner shall identify and 
implement alternative methods of regulation and enforcement to the e~tent authorized in this subdivision. These 
methods shall include: 

(1) expansion of the types and categories of licenses that may ,be granted; 

(2) w~en the standards of an independent accreditation body have been shown to predict compliance with the rules, 
the commissioner shall consider compliance with the accreditation standards to be equivalent to partial ~ompliance 
with the rules; and 

(3) use of an abbreviated inspection that employs key standards that have been shown to predict full compliance 
with the rules. 

For programs and services for ~ with developmental disabilities, the commissioner of human services shall 
develop demonstration projects to use the standards of the commission on accreditation of rehabilitation facilities and 
the standards of the accreditation council on services to persons with disabilities during the period of h!!Y.1. 1993 to 
December 2L. 1994, and incorporate the alternative use of these standards and methods- in licensing rules where 
appropriate. If the conunissioner determines that the methods in clause (2) or (3) can be used in licensing a program, 
the commissioner may reduce any fee set under section 24SA.10 by up to 50 percent. The commissioner shall present 
2. plan £y January .21. 1995. to accept accreditation £y either the accreditation council 2!! services to people with 
disabilities or the commission on the accreditation of rehabilitation services as evidence of being in compliance where 
applicable with state licensing. 

(b) The commissioner shall work with the commissioners of health, public safety, administration, and education 
in consolidating duplicative licensing and certification rules and standards if the commissioner determines that 
consolidation is administratively feasible, would significantly reduce the cost of licensing, and would not reduce the 
protection given to persons receiving services in licensed programs. Where administratively feasible and appropriate, 
the commissioner shall work with the commissioners of health, public safety, administration, and education in 
conducting joint agency inspections of programs. 

(c) The commissioner shall work with the commissioners of health, public safety, administration, and education 
in establishing a single point of application for applicants who are required to obtain concurrent licensure from more 
than one of the commissioners listed in this clause. 

(d) The commissioner may specify in rule periods of licensure up to two years. 

Sec. 8. Minnesota Statutes 1992, section 24SA.14, subdivision 6, is amended to read: 

Subd. 6. [DROP-IN CHILD CARE PROGRAMS.] ill Except as expressly set forth in this subdivision,drop-in child 
care programs must be licensed as a drop-in program under the rules governing child care programs operated in a 
center. 

ill Drop-in child care programs are exempt from the FeEjtiiFeHLeftts in following Minnesota Rules,--pafis.=. 

ill part 9503.0040; 

ill part 9503.0045, SUbpart 1, items F and G; 

ill part 9503.0050, subpart 6, except for children less than 2 1/2 ) ears 16 months old; 

ill one-half the requirements of part 9503.0060, subpart 4, item A, subitems (2), (5), and (8), subpart 5, item A, 
subitems (2), (3), and (7), and subpart 6, item A, subitems (3) and (6); 

ill part 9503.0070; and 

1§l part 9503.0090, subpart 2. 
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f£l A drop-in child care program must be operated under, the supervision of a person qualified as a director and 
a teacher. 

@Adrop-inchild care program must have at least two persons on staff whenever the program is operating, except 
that the commissioner ~Y" permit variances from this requirement,. under specified circumstances for parent 
cooperative programs, as long as all other staff-to-child ratios are met. 

1rl Whenever the total number of children present to be cared for at ! center i! more than ~ children that are 
younger than ~ 2-112 must be in a separate ~ 1his group may contain children .!!£ to 60 months old. This 
.s!Q!!l2. must be cared for in an ~ that is physically separated from. older children. 

ill A drop-in child care program must maintain a minimum staff ratio f9r children age Hf2- 16 months or greater 
of one staff person for each ten children. 

!gllf the program has additional staff who are on call as a mandatory condition of their employment, the minimum 
child-ta-staff ratio may be exceeded only for children age Hfi! 16 months or greater, by a maximum of four children, 
for no more than 20 minutes while additional staff are in transit. 

ill The minimum staff-to-child ratio for infants up to 16 months of age is one staff person for every four"infants. 
The "min:iftlllft\ staff te effilel FRee ieI' eMlelleR age 17 ffieftths te aB meftths is eRe staff fel e.ery se.eR ehi:lelpeR. 

ill In drop-in care programs that serve both infants and older children, children up to age 2-1/2 may be supervised 
by assistant t~achers, as long as other staff are present in appropriate ratios . 

.ill. The minimum staff distribution pattern for a drop-in child care program serving children age 2-1/2 or greater 
is:" the first staff member must be a teacher; the second, third, and fourth staff members must have at least the 
qualifications of a child care aide; the fifth staff member must have at least the qualifications of an assistant teacher; 
the sixth, seventh, and eighth staff members must have at least the qualifications of a child care aide; and the ninth 
staff person must have at least the"qualifications of an "assistant teacher. +l:te eeftlftlissieRef B} f1;lle ft'l:a) fe~fe that 
a elle~ H: ehilel ea!'e ~psgi'aH: sel. iRg effilelPefl less thaR 2 1/2 reafS sf age septe tftese eftilaFeR itt at: alea se~ftF8:teel 
flaM alaer EhiliHen and may permit ebilalen age 2 1/2 and alEleF te BE saFes feF it: "the same em1d eare STeep 

ill A drop-in child care program may care for siblings 16"months or older together in any.2!2!!l!:. For purposes 
of this subdivision, sibling is defined as sister or brother. half-sister or half-brother, or stepsister or stepbrother. 

Sec. 9. Minnesota Statutes 1992, section 245A.16, subdivision 6, is amended to read: 

. Subd. 6. [CERTIFICATION BY THE COMMISSIONER.] The corru:nissioner shall ensure that rules are unifonnly 
enforced throughout the state by reviewing each county and private agency for compliance with this section:and other 
applicable laws and rules at least hie"";.I" every four years. County agencies that comply with this section shall 
be certified by the commissioner. If a county agency fails to be certified by the commissioner, the commissioner shall 
certify a reduction of up to 20 percent of the county's community social services act funding or an equivalent amount 
from state administrative aids. 

Sec. 10. [VULNERABLE ADULlS STUDY.] 

Delete the title and insert: 

"A bill for an act relating to human services; regulating child care programs; providing for a vulnerable adult study; 
amending Minnesota Statutes 1992, sections 245A.02, subdivisions 6a and 14; 245A.03, subdivision 2, and by adding 
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a subdivision; 24SA.04, subdivision 3; 245A.06, subdivision 2; 24SA.09, subdivision 7; 245A.14, subdivision 6; and 
245A.16, subdivision 6." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Fin'ance to which was referred: 

H. F. No. 1060, A bill for an act relating to agriculture; making technical changes in eligibility for certain rural 
finance authority loan programs; amending Minnesota Statutes 1992, sections 41B.02, subdivisions 7, 12, 14, 15, and 
by adding subdivisions; 41B.03, subdivision 3; 41B.04, subdivision 9, and by adding a subdivision; and 41C.05, 
subdivision 2. 

Reported the same back with the following amendments: 

Page 2, after line 21, insert: 

"Sec. 7, Minnesota Statutes 1992, section 41B.02, is amended by adding a subdivision to read: 

. Subd. 20. [ETHANOL PRODUCTION FACILITY.] "Ethanol production facility" means!! facility tliat ferments, 
distills. dewaters. or otherwise produces ethanol as defined in section 41A,09, subdivision b. paragraph!!1," 

Page 4, after line 35, insert: 

"Sec. 11. [41B.044] [ETHANOL DEVEWPMENT PROGRAM.] 

Subdivision 1. [ETHANOL PRODUCTION FACILITY LOAN PROGRAM.] The authority may establish, adopt rules 
fu!t and implement an ethanol production facility loan program to provide capital for ethanol production facilities. 
The program may provide for secured or unsecured loans. loan participations and loan guarantees with ~ to 
real or personal property comprising all or part of an ethanol production facility, and the payment of costs incurred 
Qy the authority to establish and administer the program, 

Subd. ~ [ETHANOL DEVELOPMENT FUND.] There is established in the state treasury an ethanol development 
fund, Interest earned 2!!:. money in the fund ~ to the fund, and money in the fund ~ appropriated to the 
commissioner of agriculture for purposes of the ethanol production facility loan program. induding costs incurred 
Qy the authority to establish and administer the program. 

Subd.2,. [REVENUE BONDS.] The authority may issue revenue bonds to finance the ethanol production facility 
loan program in accordance with sections 41B.08 to 41B.15, 418.17, and 41B.18. Bonds may be refunded l2Y the 
issuance of refunding bonds in the manner authorized l2Y MinneSota Statutes, chapter 475. 

Subd. ~ [PROGRAM REQUIREMENTS.] The requirements in this subdivision ~ to the ethanol production 
facility loan program. 

!!L Individuals, corporations, cooperatives. partnerships, and joint ventures may participate in the program and 
~ not required to meet the eligibility requirements of section 41H,03, subdivision 1. 

ill Program participants may be required to ~ reasonable nonrefundable application fees and origination fees 
established!2y the authority!2y rule under section 41B.07. Application and origination fees received.Qy the authority 
must be deposited in the ethanol development fund. 

l£l Total assistance provided to an ethanol production facility from appropriated funds must not exceed $500,000 
.2!:. !,lesser amount as provid~ !!v. rules relating to the program. 

@ The interest payable on loans and loan participations made l2Y the authority must, !! funded l2Y revenue bond 
proceeds, be at a rate !!Q!.less than the rate on the revenue bonds, and may be established at a higher rate necessary 
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to ~ costs associated with the issuance of the revenue bonds and!. proportionate share of the cost of administering 
the program. The interest payable on loans and loan participations funded from sources other than revenue bond 
proceeds must be at!. rate determined h the authority, " 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "authorizing an ethanol development program; appropriating money;" 

Page I, line 8, before the period insert "; proposing- coding for new law in Minnesota StatlJ.tes, chapter 418" 

With the recommendation that when so amended the bill pass and be re-referred to the Corrunittee on Ways and 
Means. 

The report was adopted. 

Reding from the Corrunittee on Financial Institutions and Insurance to which was referred: 

H. F. No. 1096, A bill for an act relating to financial institutions; regulating institutions, deposits, rates and charges, 
enforcement provisions; modifying the definition of insurance premium finance licensee; amending Minnesota Statutes 
1992, sections 45.025, by adding a subdivision; 46.044; 46.048, subdivision 1; 46.09; 47.0156; 47.096; 47.20, subdivision 
4a; 47.52; 47.54, subdivision 4; 47.55, subdivision 1; 47.56; 48.04; 48.05; 48.09; 48.194; 48.24, subdivisions 1, 7, and 8; 
48.61, subdivisions 2 and 4; 49.35; 49.36, subdivisions 1 and 4; 51A.02, subdivision 43; 52.04, subdivision 1, and by 
adding a subdivision; 52.12; 53.03, subdivision 5; 53.04, by adding a subdivision; 53.09, by adding a subdivision; 56.10; 
56.131, subdivision 1; 56.155, subdivision 1; 59A.02, subdivision 3; 82B.03, subdivision 2; 300.20, subdivision 2; 300.21; 
336.4-104; proposing coding for new law in Minnesota Statutes, chapter 56; repealing Minnesota Statutes 1992, sections 
46.048, subdivision 2; and 48.24; subdivision 4. 

Reported the same back with the' following amendments: 

Page 6, after line 25, insert: 

"!£l. The maximum interest rate that can be charged on a conventional loan or a contract for deed, with .! duration 
of ten years Q! less, for the purchase of real estate described in section 83.20, subdivision ~ is three percentage points 
above the, ~ perni.itted Wlder paragraph ful or 15.75 percent m year, whichever is less. This clause is effective 
~.1.1992." 

Page 6, line 26, delete "!£l." and insert "@" 

Page 7, line 29, delete "@" and insert ",(rl" 

Page 13, after line 29, insert: 

"Sec. 20. Minnesota Statutes 1992, section 48.61, subdivision 3, is amended to read: 

Subd. 3. The bank or trust company may invest not to exceed ten percent of its capital and surplus in shares of 
stock in any banks or bank holding companies wherein the 8\,.,ef9kil' ef stock it. of the banks or bank holding 
companies is feslPieteelle ill owned exclusively !!v bank holding companies or banks, and ill at least 51 percent of 
the voting stock !!! owned .Q! controlled !!v bank holding companies or banks authorized to do business in the state 
of Minnesota." 

Page 22, line 17, delete "the" 

Page 22, line 19, delete "contracts" and insert "contract" 
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Page 23, after line 32, insert: 

"Sec, 33. Minnesota Statutes 1992, section 56.12, is amended to read: 

,56.12 [ADVERTISING; TAKING OF SECURITY; PLACE OF BUSINESS.] 

No licensee shall advertise, print, display, publish, distribute, or broadcast, or cause or permit to be advertised, 
printed, displayed, published, distributed, or broadcast, in any manner any statement or repreSentation with regard 
to the rates, terms, or conditions for the lending of money, credit, goods, or things in action which is false, misleading, 
or deceptive. The commissioner may order any licensee to desist from any conduct which the commissioner shall 
find to be a violation of the foregoing provisions. 

The commissioner may require that rates of charge, if stated by a licensee, be stated fully and clearly in such 
manner as the commissioner may deem necessary to prevent misunderstanding thereof by prospective borrowers. 
In lieu of the disclosure requirements of this section and section 56.14, a licensee may give the disclosures required 
by the federal Truth-in-Lending Act. 

A licensee may take a lien upon real estate as security for any loan exceeding $2,700 in principal amount made 
under this chapter. The provisions of sections 47.20 and 47.21 do not apply to loans made under this chapter, except 
as provided in this section. No loan secured by a first lien on a borrower's primary residence shall be made pursuant 
to this section if the proceeds of the loan are used to finance the purchase of the borrower's primary residence, unless: 

(1) the proceeds of the loan are used to finance the purchase of a manufactured home or a prefabricated building; 
or 

(2) the proceeds of the loan are used in whole or in part to satisfy the balance owed on a contract for deed. 

If the proceeds of the loan are used to finance the purchase of the borrower's primary residence, the licensee shall 
consent to the subsequent transfer of the real estate if the existing borrower continues after transfer to be obligated 
for repayment of the entire remaining indebtedness. The licensee shall release the existing borrower from all 
obligations under the loan instruments, if the transferee (1) meets the standards of credit worthiness normally used 
by persons in the business of making loans, including but not limited to the ability of the transferee to make the loan 
payments and satisfactorily maintain the property used as collateral, and (2) executes an agreement in writing with 
the licensee whereby the transferee assumes the obligations of the existing borrower under the loan instruments. Any 
such agreement shall not affect the priority, validity or enforceability of any loan instrument. A licensee may charge 
a fee not in excess of one-tenth of one percent of the remaining unpaid principal balance in the event the loan is 
assumed by the transferee and the existing borrower continues after the transfer to be obligated for repayment of the 
entire assumed indebtedness. A licensee may charge a fee not in excess of one percent of the remaining unpaid 
principal balance in the event the remaining indebtedness is assumed by the transferee and the existing borrower is 
released from all obligations under the loan instruments, but in no event shall the fee exceed $150. 

A licensee making a loan under this chapter secured by a lien on real estate shall comply with the requirements 
of. section 47.20, subdivision 8. 

No licensee shall conduct the business of making loans under this chapter within any office, room, or place of 
business in which any other business is solicited or engaged in, or in association or conjunction therewith, if the 
commissioner finds that the character of the other business is such that it would facilitate evasions of this chapter or 
of the rules lawfully made hereunder. The commissioner may promulgate rules dealing with such other businesses. 

No licensee shall transact the business or make any loan provided for by this Qtapter under any other name or at 
any other place of business than that named in the license. No licensee shall take any confession of judgment or any 
power of attorney. No licensee shall take any note or promise to pay that does not accurately disclose the principal 
amount of the loan, the time for which it is made, and the agreed rate or amount of charge, nor any instrument in 
which blanks are left to be filled in after execution. Nothing herein is deemed to prohibit the making of loans by mail 
or arranging for settlement and closing of real estate secured loans by an unrelated qualified closing agent at a 
location other than the licensed location." 

Page 33, line 22, delete everything after the second "to" and insert "£1. 23 and ~ 26 to ~ and 35 to" 

Page 33, line 23, delete "37" and insert "39" 
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Page 33, line 24, delete "32" and insert "34" 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page 1, hne 11, after "2" insert to, 3," 

Page 1, line 15, after the second semicolon insert "56.12;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 1125, A bill for an act relating to transportation;. providing for a metropolitan area high speed bus study; 
appropriating money. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [PURPOSE; STUDY.] 

The conunissioner of transportation, in consultation with the metropolitan council, regional transit board, and 
metropolitan transit commission, shall conduct a feasibility study analyzing the potential for implementation of a high 
speed bus service in the metropolitan area. A metropolitan area high speed bus service consists 2t. but ~ not limited 
!2L an integrated system of exclusive bus only or high occupancy vehicle lanes on freeways and other arterial routes, 
bus timed transfer stations, circulator and feeder bus services, park-and-ride and drop-and-ride facilities, and ~ of 
advanced transit teclmologies. such as traffic signal preemption. The study will analyze: 

ill the experiences of o'ther metropolitan areas in the United States that have implemented high speed bus serVices; 

ill the feasibility of implementing a high speed bus service in the Minneapolis-St. Paul metropolitan statistical area 
within Minnesota as defined Qy the United States Department of Commerce; 

ill the potential costs of implementing a high speed bus service; 

ill the comparative costs and benefits of !!. high speed bus service and other transit modes. including light rail 
transit; 

ill the potential use of advanced teclmologies for improving vehicle operations and providing route and schedule 
information; 

@ the potential use of dual-mode buses and transit vehicles which use other alternative forms of energy; 

ill the compatibility of a high speed bus service with the metropolitan council's transportation system plan for the 
region; and 

fID. transit service and facilities improvements implemented in the I-35W corridor. 



1676 JOURNAL OF THE HOUSE [38TH DAY 

The study- required under this act shall not delay implementation of transit service and facilities improvements 
plalUled £y the commissioner, the regional transit board, the metropolitan transit commission. and other members 
of the ad hoc transit committee known ~ "team transit." 

The commissioner shall submit ~ written report to the legislature no later than February g 1994. 

Sec. 2. [APPROPRIATION.] 

$50,000 is appropriated from the general fund to the commissioner of transportation for the purposes of this act." 

With the recommendation that when so amended the bill pass and be Ie-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries and Energy to which was referred: 

H. F. No. 1133, A bill for an act relating to motor fuels; directing public service department to evaluate and 
implement policy to provide incentives for developing use of motor vehicles powered by alternate fuels; exempting 
alternative fuels from motor fuel tax but requiring permit; amending Minnesota Statutes 1992, sections 216C.Ol, by 
adding subdivisions; 296.01, by adding subdivisions; 296.025, subdivision la; and 296.026, subdivisions 1, 2a, 6, and 
7; proposing coding for new law in Minnesota Statutes, chapters 216B; and 216C. 

Reported. the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [216B.168] [ALTERNATNEFUEL VEHICLES.[ 

Subdivision 1. [RATE RECOVERY.] If the department determines Wlder section §. that 1!. policy that would result 
in the recovery through public utility rates of expenses or investments in the development and market penetration 
of alternative fuel vehicles is in the public interest and consistent with the Federal Energy Policy Act, United States 
Coder title .1b section 13235, the department may approve plans of public utilities to make investments and 
expenditures in alternative fuel vehicles and supporting equipment. The commission may allow!. public utility to 
recover through its rates the investments and expenses under a plan approved !?v. the department and shall allow 
recovery of any assessment under section 7. The rate recovery shall provide for the ratable phase-out over !. 20-year 
period at five percent ~ year of the recovery of those expenses or investments in public utility rates~ 

Subd. ~ [REPEALER.] This section expires l!!!y h 2003, except that any plan approved l2Y the commission under 
subdivision 1 prior to that date may continue Wltil the expiration date of the plan. 

Sec. 2. Minnesota Statutes 1992, section 216C.01, is amended by adding a subdivision to read: 

Subd. 1a. [ALTERNATIVE FUEL.[ "Alternative fuel" ~ natural gas; liguified petroleum gas; hydrogen; 
coal-derived liguified fuels; electricity; methanoL denatured ethanoL and other alcohols; mixtures containing 85 
percent 2!. more, or other percentage as may be set !?v. regulation !?v. the Secretary of the United States Department 
of Energy,"Qy volume of methanol, denatured ethanol. and other alcohols with gasoline or other fuelsj fuels other than 
alcohol that are derived from biological materials; and other fuel that the Secretary of the United States Department 
of Energy determines Qy regulation to be an alternative fuel within the meaning of section 301(2) of the National 
Energy Policy Act of 1992. 

Sec. 3. Minnesota Statutes 1992, section 216C.01, is amended by adding a subdivision to read: 

Subd. lb. [ALTERNATNE FUEL VEHICLE.] "Alternative fuel vehicle" means a dedicated or a dual-fuel vehicle. 
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Sec. 4. Minnesota Statutes 1992, section 216C.01, is amended by adding a subdivision to read: 

Subd. 2a. [DEDICATED FUEL VEHICLE.] "Dedicated fuel vehicle" ~ i! vehicle that operates solely on 
alternative fuels. 

Sec. S. Minnesota Statutes 1992, section 216C.01, is amended by adding a subdivision to read: 

Subd . .i. [DUAL-FUEL VEHICLE.] "Dual-fuel vehicle" means a vehicle that is capable of operating on an alternative 
fuel and i§. capable of operating on gasoline or diesel fuel. 

Sec. 6. [216C.40] [ALTERNATIVE FUEL VEHICLES.] 

Subdivision 1. [STATE POLICY,]!!i§. in the long-term economic, envirorunental, and social interest of the state 
of Minnesota to promote the development and market penetration of alternative fuel vehicles that reduce harmful 
emissions from motor vehicles as defined in United States Code, title ~ section 7550(2), so as to assist in attaining 
and maintaining healthful air quality, to provide fuel security through a diversity of alternative fuel ~ sources. 
and to develop additional markets for indigenous crop-based fuels. 

Subd. b [STATE PLAN.] The policies developed and implemented under this section ~ intended to form part 
of the state plan that may be submitted !!v. the governor to the Secretary of the United States Department of Energy 
under section 409 of the National Energy Policy Act of 1992. 

Subd.;h [REPORT TO THE LEGISLATURE.] The department shall. after consultation with the public utilities 
commission, the environmental quality board, the pollution control agency, the department of transportation. the 
department of administration, the department of agriculture, and the department of trade and economic development. 
submit ~ report to the legislature .2v. T anuary 1. 1994, detailing the department's progress and all actions taken ~ Wlits 
of state government to implement the policies set forth in subdivision 1 concerning alternative fuels. 

Subd . .i. [CONDITION PRECEDENT.] The duties of the department under this section are conditional on the 
corrunissioner of public service finding that there will be at least one public utility that will be subject to the 
assessment created ~ section Z:.. 

Subd.2" [REPEALER.] This section expires h!!y1. 2003. 

Sec. 7. [ASSESSMENT; APPROPRIATION.] 

The department of public service shall ~ no more than $78.000 in fiscal year 1994 against public utilities that 
have plans submitted under section 1. subdivision 1. for expenses reasonably attributable to the performance of the 
department's duties in developing the state plan under section 2t subdivision 2. ~ public utility that ~ elects shall 
notify the department of public service !!v. Tune 1. 1993, in writing, of their agreement- to be assessed under this 
section. A utility ~ bound !!v. an election to be assessed. The assessment must be paid £v. the public utility within 
30 days of its receipt of ! bill for the assessment. The assessment for each utility shall be equally shared among 
assessed utilities and is appropriated to the department of public service for the purposes of this act. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to 7 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to energy; directing the public service department to evaluate and implement a policy 
to promote the use of motor vehicles powered by alternate fuels; appropriating money; amending Minnesota Statutes 
1992, section 216C.01, by adding subdivisions; proposing coding for new law in Minnesota Statutes, chapters 216B; 
and 216C." 

With the recommendation that when so amended the bill pass and be re-referred to the Conunittee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 
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Battaglia from the Committee on Envirorunent and Natural Resources Finance to which was referred: 

H, F, No, 1138, A bill for an act relating to agriculture; changing eligibility and participation requirements for 
certain rural finance authority programs; authorizing an application fee; amending Minnesota Statutes 1992, sections 
418.03, subdivision 1, and by adding a subdivision; 418.039, ,subdivision 2; and 41B,042, subdivision 4, 

Reported the same back with the recommendation that the bill pass and be re-referred to the Conunittee on Ways 
and Means. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. P. No. 1149, A bill fbr an act relating to the agricultural finance authority; authorizing direct loans and 
participations; increasing the dollar limit; amending Minnesota Stahltes 1992, sections 41B.02, by_adding a subdivision; 
and 41B,043, 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Osthoff from the Conunittee on Transportation and Transit to which was referred: 

H. F. No. 1169, A bill for an act relating to metropolitan government; requiring the transit commission to obtain 
consent to use parkways; amending Minnesota Statutes 1992, section 413.411, subdivision 5. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 473.411, subdivision 5, is amended to read: 

Subd,5, [USE OF PUBLIC ROADWAYS AND APPURTENANCES,] The transit commi~ion may use for the 
purposes of sections 473.404 to 473.449 upon the conditions stated in this subdivision any state highway or other 
public roadway.L parkway, or lane, or any bridge or tunnel or other appurtenance of a roadway, without payment of 
any compensation, provided the use does not interfere unreasonably with the public use or maintenance of the 
roadway or appurtenance or entail any substantial additional costs for maintenance. The provisions of this 
subdivision do not apply to the property of any common carrier railroad or common carrier railroads. The consent 
of the public agency in charge of such state highway or other public highway or roadway or appurtenance is not 
required~.L except that if the conunissioner seeks to use a designated parkway for regular route service in ~ £i!y 
of the first class, i!. must obtain permission from and i§. subject 12. reasonable limitations imposed EY. ~ joint board 
consisting of two representatives from the transit commission, two members of the board of park commissioners, or 
other body having control of parks and parkways in the ~ and a fifth member jointly selected EY. the representatives 
of the transit commission and the park board. 

A board of park conunissioners, or other body having control of the parks or parkways, may designate persons 
to sit 2n the joint board. In considering a reguest!!x the transit commission to use designated parkways for additional 
routes Q!. trips. the joint board consisting of the transit commission, the board of park commissioners, or other body 
having control of parks or parkways or their designees, and the fifth member, shall base its decision to grant or deny 
the request based .Q!!. the criteria to be established Qy the joint board, If the agency objects to the proposed use or 
claims reimbursement from the cOrrmUssion for additional cost of maintenance, it may commence an action against 
the conunission in the district court of the county wherein the highway, roadway, or appurtenance, or major portion 
thereof, is located. The proceedings in the action must conform to the rules of civil procedure applicable to the district 
courts. The court shall sit without jury. If the court detennines that the use in question interferes unreasonably with 
the public use or maintenance of the roadway or appurtenance, it shall enjoin the use by the commission. If the court 
determines that the use in question does not interfere unreasonably with the public use or maintenance of the 
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roadway or appurtenance, but that it entails substantial additional maintenance costs, the court shall award judgment 
to the agency for the amount of the additional costs. Otherwise the court shall award judgment to the commission. 
An aggrieved party may appeal from the judgment of the district court in the same manner as is provided for such 
appeals in other civil actions. The commission may also use land within the right of way of any state highway or 
other public roadway for the erection of traffic control devices, other signs, and passenger shelters upon the conditions 
stated in this subdivision and subject only to the approval of the commissioner of transportation where required by 
statute, and subject to the express provisions of other applicable statutes and to federal requirements where necessary 
to qualify for federal aid. 

Sec. 2. [APPLICATION.] 

This act applies in the counties of Anoka, Carver. Dakota, Hennepin, Ramsey, Scott, and Washington." 

Amend the title as follows: 

Page 1, line 4, delete "413.411" and insert "473.411" 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Carlson from the Committee on Education to which was referred: 

H. F. No, 1179, A bill for an act relating to health; implementing recommendations of the Minnesota health care 
commission; defining and regulating integrated service networks; requiring regulation of all health care services not 
provided through integrated service networks; establishing data reporting and collection requirements; establishing 
other cost containment measures; providing for voluntary commibnents by health plans and providers to limit the 
rate of growth in total revenues; permitting expedited rulemaking; requiring certain studies; providing penalties; 
appropriating money; amending Minnesota Statutes 1992, sections 3.732, subdivision 1; 60A.02, subdivision la; 
62A.021, subdivision 1; 62A.65; 62E.02, subdivision 23; 62E.10, subdivisions 1 and 3; 62E.11, subdivision 12; 62).03, 
subdivisions 6, 8, and by adding a subdivision; 62J.04, subdivisions 1, 2,3, 4, 5, 7, and by adding a subdivision; 62J.09, 
subdivisions 2, 5, and 8; 62J.15, subdivisions 1 and 2; 62J.17, subdivision 2, and by adding subdivisions; 62J.23, by 
adding a subdivision; 62).30, subdivisions 1, 6, and 7; 62).33; 62L.02, subdivisions 16, 26, and 27; 62L.03, subdivisions 
3 and 4; 62L.04, subdivision 1; 62L.05, subdivisions 4 and 6; 62L.09, subdivision 1; 136A.1355, subdivisions 1, 3, 4, and 
by adding a subdivision; 136A.1356, subdivisions 2 and 5; 136A.1357, subdivisions 1 and 4; 137.38, subdivisions 2, 3, 
and 4; 137.39, subdivisions 2 and 3; 137.40, subdivision 3; 144.1484, subdivisions 1 and 2; 214.16, subdivision 3; 
256.9351, subdivision 3; 256.9353, subdivisions 2, 3, 5, and 6; 256.9657, subdivision 3; 295.50, subdivisions 3, 4, 7, and 
by adding subdivisions; 295.51, subdivision 1; 295.52, by adding subdivisions; 295.53, subdivision 1; 295.55, 
subdivision 4; 295.58; and 295.59; proposing coding for new law in Minnesota Statutes, chapters 16B;, 62J; 62N; 620; 
256; and 295; repealing Minnesota Statutes 1992, sections 62).17, subdivisions 4, 5, and 6; 62).29; 62L.09, subdivision 
2; 295.50, subdivision 10; and-295.51, subdivision 2; and Laws 1992, chapter 549, article 9, section 19, subdivision 2. 

Reported the same back with the following amendments: 

Page 100, after line 22, insert: 

"Section 1. Mirmesota Statutes 1992, section 144.147, subdivision 4, is amended to read: 

Subd. 4. [ALLOCATION OF GRANTS.] (a) Eligible hospitals must apply to the commissioner no later than 
September 1 of each year for grants awarded for the fiscal year beginning the following July 1. 

(b) The commissioner must make a final decision on the funding of each application within 60 days of the deadline 
for receiving applications. 

(c) Each relevant community health board has 30 days in which to review and comment to the commissioner on 
grant applications from hospitals in their community health service area. 
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(d) In determining which hospitals will receive grants under this section, the commissioner shall consider the 
following fadors: 

(1) Description of the problem, description of the project, and the likelihood of successful outcome of the project. 
The applicant must explain clearly the nature of the health services problems in their service area, how the grant funds 
will be used, what will be accomplished, and the results expected. The applicant should describe achievable 
objectives, a timetable, and roles and capabilities of responsible individuals and organizations. 

(2) The extent of community support for the hospital and this proposed project. The applicant should demonstrate 
support for the hospital and for the proposed project from other local health service providers and from local 
community and goverrunent leaders. Evidence of such support may include past commitments of financial support 
from local individuals, organizations, or government entities; and commitment of financial support, in-kind services 
or cash, for this project. 

(3) The comments, if any, resulting from a review of the application by the community health.board in whose 
community health service area the hospital is located. 

(e) In evaluating applications, the commissioner shall score each application on a 100 point'scale, assigning the 
maximum of 70 points for an applicant's understanding of the problem, description of the project, and likelihood of 
successful outcome of the project; and a maximum of 30 points for the extent of community support for the hospital 
and this project. The commissioner may also take into account other relevant factors. 

(f) A grant to a hospital, including hospitals that submit applications as consortia, may not exceed ~ $37,500 
a year and may not exceed a term of two years. Prior to the receipt of any grant, the hospital must certify to the 
commissioner that at least one-half of the amount, which may include in-kind services, is available for the same 
purposes from nonstate sources. A hospital receiving a grant under this section may use the grant for any expenses 
incurred in the development of strategic plans or the implementation of transition projects with respect to which the 
grant is made. Project grants may notbe used to retire debt incurred with respect to any capital expenditure made 
prior to the date on which the project is initiated." 

Renumber the sections of article 11 in sequence 

Page 103, line 22, slTike "1995" and insert "1997" 

Page 103, line 24, delete "I. three" and insert "and .!!E. to ~" and delete "pediatric residents" and insert "residents 
in training" 

Page 103, lines 25 and 26, delete the new language 

Page 105, after line 18, insert: 

"Sec. 6. Minnesota Statutes 1992, section 136A.1356, subdivision 4, is amended to read: 

Subd.4. [LOAN FORGIVENESS.] The higher education coordinating board may accept up to eigM 12 applicants 
per year for participation in the loan forgiveness program. Applicants are responsible for securing their own loans. 
Applicants chosen to participate in the loan forgiveness program may designate for each year of midlevel practitioner 
study, up to a maximum of two years, an agreed amount, not to exceed $7,000, as a qualified loan. For each year that 
a participant serves as a midlevel practitioner in a designated rural area, up to a maximum of four years, the higher 
education coordinating board shall annually repay an amount equal to one-half a qualified loan. Participants who 
move their practice from one designated rural area to another remain eligible for loan repayment." 

Pages 105 and 106, delete sections 7 and 8 and insert: 

"Sec. 8. Minnesota Statutes 1992, section 136A.1357, is amended to read: 

136A.1357 [EDUCATION ACCOUNT FOR NURSES WHO AGREE TO PRACTICE IN A NURSING HOME OR 
INTERMEDIATE CARE FACILITY FOR PERSONS WITH MENTAL RETARDATION OR RELATED CONDmONS.] 

Subdivision 1. [CREATION OF THE ACCOUNT.] An education account in the ge<>e<aI health care access fund is 
established for a loan forgiveness program for nurses who agree to practice nursing in- a nursing home or intermediate 
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~ facility for persons with mental retardation or related conditions. The account consists of money appropriated 
by the legislature and repayments and penalties collected under subdivision 4. Money from the account must be used 
for a loan forgiveness program. . 

Subd.2. [ELIGIBILITY.] To be eligible to participate in the loan forgiveness program, a person planning to enroll 
or enrolled in a program of study designed to prepare the person to become a registered nurse or licensed practical 
nurse must submit a letter of interest to the board before eefftf'le~ffig tfle Rfst } eaF sf SRts, completion of a nursing 
education program. Before eemrleling Ifte Ii.st } eaF ef slaEly completion of the program. the applicant must sign a 
contract in which the applicant agrees to practice nursing for at least one of. the first two years following completion 
of the nursing education program providing nursing services in a licensed nursing home or intermediate care facility 
for persons with mental retardation or related conditions. 

Subd. 3. [LOAN FORGIVENESS.] The board may accept up to ten applicants a year. Applicants are responsible 
for securing their own loans. For each year of nursing education, for up to two years, applicants accepted into the 
loan forgiveness program may designate an agreed amount, not to exceed $3,000, as a qualified loan. For each year 
that a participant practices nursing in a nursing home or intermediate care facility for persons with mental retardation 
or related conditions. up to a maximum of two years, the board shall annually repay an amount equal to one year 
of qualified loans. Participants who move from one nursing home 2!. intermediate care facility for persons with 
mental retardation or related_ conditions to another remain eligible for loan repayment. 

Subd.4. [PENALTY FOR NONFULFILLMENT.] If a participant does not fulfill the service commitment required 
under subdivision 3 for full repayment of all qualified loans, the commissioner shall collect from the participant 100 
percent of any payments made for qualified loans and interest at a rate established according to section 270.75. The 
board shall deposit the collections in the geReFal health ~ access fund to be credited to the account established in 
subdivision 1. The board may grant a waiver of all or part of the money owed as a result of a nonfulfillment penalty 
if emergency circumstances prevented fulfillment of the required service commitment. 

Subd. 5. [RULES.] The board shall adopt rules to implement this section. 

Sec. 9 .. [136A.1358] [RURAL CLINICAL SITES FOR NURSE PRACTITIONER EDUCATION.] 

Subdivision 1. [DEFINITION.] For purposes of this section, "rural" ~ any ~ of the state outside of the 
counties of Anoka. Carver. Dakota. HeJUlepin. Ramsey. Scott. and Washington. and outside the cities of Duluth. 
Mankato, Moorhead, Rochester, and SI. Cloud. 

Subd. b [ESTABLISHMENT.]!l grant program i§. established under the authorilv of the higher education 
coordinating board to provide grants to colleges or schools-of nursing located in Minnesota that operate programs 
of study designed to prepare registered nurses for advanced practice as nurse practitioners. 

Subd. ~ [PROGRAM. GOALS.] Colleges and schools of nursing shall use grants received to provide rural students 
with increased access to programs of study for ~ practitioners . .ex:. 

ill developing rural clinical sites; 

ill allowing students to remain in their rural communities for clinical rotations; and 

ill providing faculty to supervise students at rural clinical sites. 

The overall goal of the grant program is to increase the number of graduates of nurse practitioner programs who work 
in rural areas of the state. 

Subd..1, [RESPONSIBILITY OF NURSING PROGRAMS.] ~ Colleges Q! schools of nursing interested in 
participating in the grant program must !PP!v. to the higher education coordinating board. according to the policies 
established.!1y the board. Applications submitted.!1y colleges or schools of nursing must include a detailed proposal 
for achieving the goals listed. in subdivision ~!!. plan for encouraging sufficient applications from rural applicants to 
meet the requirements of paragraph !21. and l!!!Y additional information required .!1y the board. 

ill Each college .Q!: school of nursing. as a condition of accepting a ~ shall make at least 25 percent of the 
openings in each nurse practitioner entering class available to applicants who live in rural areas and desire to practice 
as !!. nurse practitioner in niral ~ This requirement is effective beginning with the fall 1994 entering class and 
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remains in effect for each bierurium thereafter for which .! college or school of nursing is awarded a grant renewal. 
The board may exempt colleges or schools of nursing from this requirement if the college or school can demonstrate, 
to the satisfaction of the board, that the nurse practitioner program did not receive enough applications or acceptance 
letters from qualified rural applicants to meet the requirement. 

!£l Colleges or schools of nursing participating in the grant program shall report 12 the higher education 
coordinating board on their program activity as requested Qy, the board. 

[RESPONSIBILITIES OF THE HIGHER EDUCATION COORDINATING BOARD.] ~ The board shall 

1~~M~~~~~~1'~~~!~~M~f:~i~~~~~~~~:-LTI~'~~~~~reqUire colleges and schools ~ may award !!£ to two grants 

ill In selecting grant recipients. the board shall consider: 

ill the likelihood that an 'applicant's grant proposal will be successful in achieving the program goals listed in 
subdivision ~ 

ill the potential effectiveness of the college'S or school's plan to encourage applications from rural applicants; and 

ill the academic quality of the college's or school's program of education for nurse practitioners. 

19. The board shall notify grant recipients of !!!l award £y December h 1993, and shall disburse the grants £y 
Tanuary 1. 1994. The board may renew grants it s. college or school of nursing demonstrates that satisfactory progress 
has been made during the past biennium toward achieving the goals listed in subdivision 3." 

Page 106, line 32, before "pediatricians" insert "general" and before "internists" insert "general" 

Page 108, after line 5, insert: 

"Sec. 16. [144.1487] [LOAN REPAYMENT PROGRAM FOR HEALTH PROFESSIONALS.] 

Subdivision 1. [DEFINITIONS.] ~ For purposes of sections 144.1487 to 144.1492, the following definitions ~ 

ill "Board" means the higher education coordinating board. 

19. "Health professional shortage area" ~ an area designated as such £y the federal secretary of health and . 
human services, as provided under Code of Federal Regulations. title ~ part ~ and United States Code. title ~ 
section 254E. 

Sec. 17. [144.1488] [PROGRAM ADMINISTRATION AND ELIGIBILITY.] 

Subdivision 1. [DUTIES OF THE COMMISSIONER OF HEALTH.] The commissioner shall administer the state 
loan repayment program. The commissioner shall: 

ill ensure that federal funds are used in accordance with program requirements established £y the federal National 
Health Services Corps; 

ill notify potentially eligible loan repayment sites about the program; 

ill develop and disseminate application materials to sites; 

ill review and rank applications from sites; 

ill select sites that qualify for loan repayment, based upon the availability of federal and state funding; 
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ill provide the higher education coordinating board with ~ list of qualifying sites; and 

ill carry out other activities necessary to implement and administer sections 144.1487 to 144.1492. 

The commissioner shall enter into an interagency agreement with the higher education coordinating hoard to ~ 
.Q!ll the duties assigned to the hoard W1der sections 144.1487 to 144.1492. 

Subd.;h [DUTIES OF THE HIGHER EDUCATION COORDINATING BOARD.] The higher education coordinating 
board, through an interagency agreement with the commissioner of health. shall: 

ill verify the eligibility of program participants; 

ill sign a contract with each participant that specifies the obligations of the participant and the statej 

ill arrange for the payment of qualifying educational loans for program participants; 

.ill monitor the obligated service of program participantsj 

ill waive or suspend service or payment obligations of participants in appropriate situations: 

ill place participants who fail to meet their obligations in default: 

ill report regularly to the conunissioner. 

Subd.;L [ELIGIBLE LOAN REPAYMENT SITES.] Private, nonprofit and public entities located in and providing 
health care services in federally designated primary care health professional shortage areas ~ eligible to ~ for 
the program. The commissioner shall develop a list of Minnesota health professional shortage areas in greatest need 
of health ~ professionals, and shall select loan repayment sites from that list. The commissioner shall ensure . .!Q "r; 

the greatest extent possible, that the geographic distribution of sites within the state reflects the percentage of the 
population living in rural and urban health professional shortage areas. 

Subd.1,. [ELIGIBLE HEALTH PROFESSIONALS.] ill To be eligible to ~ to the higher education coordinating 
board for the loan repayment program. health professionals must be citizens or nationals of the United States, must 
not have any unserved obligations for service !Q. ~ federal, state, or local government, or other entity, and ~ be 
ready to ~ full-time clinical practice upon signing a contract for obligated service. 

ill In selecting physicians for participation. the board shall give priority to physicians who are board certified or 
"have completed ~ residency in family practice, osteopathic general practice, obstetrics and gynecology, internal 
medicine. or pediatrics. f!. physician selected for participation is not eligible for loan repayment until the physician 
has an employment agreement or contract with an eligible loan repayment site and has signed 2. contract for obligated 
service with the higher education coordinating board. 

Sec. 18. [144.1489] [OBLIGATIONS OF PARTICIFANTS.] 

Subdivision 1. [CONTRACT REQUIRED.] Before starting the period of obligated service, a participant must ~ 
! contract with the higher education coordinating board that specifies the obligations of the participant and the board. 

Subd.;h· [OBLIGATED SERVICE.] A participant shall agree in the contract to fulfill the period of obligated service 
.2y providing primary health care services in full-time clinical practice. The service must be provided in a private, 
nonprofit or public entity that ~ located in and providing services to ! federally designated health professional 
shortage area an'd that has been designated as ~ eligible site £v. the commissioner under the state loan repayment 
program. 

Subd.;L [LENGTH OF SERVICE,] Participants must agree to provide obligated service for i!. minimum of two 
years. A participant may extend! contract to provide obligated service for a third year, subject to board approval 
and the availability of federal and state funding. 
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5ubd.i. [AFFIDAVIT OF SERVICE REQUIRED.] Within 30 days of the start of obligated service. and be February 
! of each succeeding calendar year. ~ participant shall submit an affidavit to the board stating that the participant is 
providing the obligated service and which i.§. signed ~ .2. representative of the organizational entity in which the 
service i§. provided. Participants must provide written notice to the board within 30 days of: .2. change in name Of 

address. a decision not to fulfill ~ service obligation. or cessation of clinical practice. 

Subd. ~ [TAX RESPONSIBILITY.] The participant is responsible for reporting on federal income tax returns any 
amount paid h the state on designated loans. if required to do so under federa11aw. 

Subd. §." [NONDISCRIMINATION REQUIREMENTS.] Participants are prohibited from charging a higher rate for 
professional services than the usual and customary rate prevailing in the ~ where the services are provided. !! ~ 
patient i2. unable to ~ this charge, a participant shall charge the patient a reduced rate or not charge the patient. 
Participants must agree not to discriminate on the basis of ability to ~ or status as a Medicare or medical assistance 
enrollee. Participants must agree to accept assignment under the Medicare program and 1Q. serve ~ !!!! enrolled 
provider under medical assistance. 

Sec. 19. [144.1490] [RESPONSIBILITIES OF THE LOAN REPAYMENT PROGRAM.] 

Subdivision 1. [LOAN REP A YMENT.] Subject to the availability of federal and state funds for the loan repayment 
program, the higher education coordinating board shall Pi!Y allQ!. part of the qualifying education loans'!!p' to $20,000 
annually for each primary care physician participant that fulfills the required service obligation. For purposes of this 
provision. "gualifying educational loans" are government and commercial loans for actual costs paid for tuition, 
reasonable education expenses. and reasonable living expenses related to the graduate or undergraduate education 
of ~ health ~ professional. 

Subd. b [PROCEDURE FOR LOAN REP A YMENT.] Program participants, at the time of ~ a contract, shall 
designate the qualifying loan or loans for which the higher education coordinating board is to make payments. The 
participant shall submit to the board all payment books for the designated loan or loans, or all monthly billings for 
the designated loan or loans within five days of receipt. The board shall make payments in accordance with the terms 
and conditions of the designated loans, in an amount not to exceed $20,000 when annualized. If the amount paid Qv. 
the board i§.less than $20,000 during a 12-month period, the board shall ~ during the twelfth month an additional 
amount towards it loan or loans designated be the participant, to bring the total paid to $20,000. The total amount 
paid Qv. the board ~ not exceed the amount of principal and accrued interest of the designated loans. 

Sec. 20. [144.1491] [FAILURE TO COMPLETE OBLIGATED SERVICE.] 

Subdivision 1. [PENALTIES FOR BREACH OF CONTRACT.] A program participant who fails to complete two 
years of obligated service shall ~ the amount paid. ~ well as a financial penalty based upon the ~ of the 
service obligation not fulfilled. If the participant has served at least one year, the financial penalty is the number of 
unserved months multiplied !?v. $1,000. If the participant has served less than one year. the financial ~ i§. the 
total number of obligated months multiplied be $1.000. 

Subd. b [SUSPENSION OR WAIVER OF OBLIGATION.] Payment or service obligations cancel in the event of 
a participant's death. The board may waive or suspend payment or service obligations in case of total and permanent 
disability .Q!. long-term temporary disability lasting for more than two years. The board shall evaluate all other 
reguests for suspension or waivers on !!. case-by-case basis. 

Sec. 21. Laws 1990, chapter 591, article 4, section 9, is amended to read: 

Sec. 9. [SUNSET.] 

Sections 1 to 1, and 6 are repealed on June 30, 1995. 

Section Q is repealed I une ~ 1997. 

Sec. 22. [NURSE PRACTITIONER PROMOTION TEAMS.] 

The commissioner of health, through the office of rural health, shall establish nurse practitioner promotion teams, 
consisting of ~ nurse practitioner and one physician who are practicing jointly. The promotion teams shall travel 
to rural communities and provide physicians. medical clinic administrators. and other interested parties with 
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information on: the benefits of joint practices between nurse practitioners and physicians and methods of establishing 
and maintaining joint practices. The office of rural health shall contract with promotion teams to visit .!:!£!Q 20 rural 
communities during the biennium ending Tune ~ 1995. The office of rural health shall provide members of 
promotion teams wi th stipends for their time and travel expenses. 

Sec. 23. [SUMMER HEALTH CARE INTERNS.] 

Subdivision 1. [SUMMER INTERNSHIPS.] The commissioner of education shall award grants to eligible districts 
or ~ of districts to establish a summer health care intern program in the summer of 1994 for pupils who intend 
to complete high school graduation requirements and who ~ between their junior year and senior year of high 
school. The purpose of the program is to expose interested high school pupils to various ~ within the health 
care profession. 

Subd. b. [CRITERIA.] The commissioner, with the advice of the MiIUlesota medical association and the Minnesota 
hospital association, shall establish criteria for awarding grants to districts or ~ of districts that have juniors 
enrolled in high school who are interested in pursuing S. ~ in the health ~ profession. The criteria ~ 
include, among other things: 

.ill.: the proximity of a district or districts to a hospital or clinic willing to participate in the program: 

ill the kinds of formal exposure to the health care profession a hospital or clinic 9!!l provide to!. ID:!E!1. 

ill the need for health care professionals in a particular area; and 

ill the willingness of a hospital or clinic to ~ one-half the costs of employing a E!!EiL 

The Minnesota medical association and the Minnesota hospital association jointly must provide the commissioner 
. Qy Tanuary J.1.1994, \Vith a list of hospitals and clinics willing to participate in the program and what provisions those 

hospitals or clinics will make to ensure a pupil's adequate expo'sure to the health car.e profession. and indicate whether 
a hospital or clinic i§. \Villing to ~ one-half the costs of employing a ~ 

Subd. 1. [GRANTS.] The commissioner shall award grants to districts or':~ of districts meeting the 
requirements of subdivision 2. The grants must be used!QJ2SY. one-half of the costs of employing a ~ in a hospital 
.Q!: clinic during the course of the program. No more than five ~ may be selected from ~ one high school to 
participate in the program and no more than one-half of the number of pupils selected may be from the seven-county 
metropolitan ~ 

Sec. 24. [EFFECTIVE DATE.] 

Sections 16 to 20 related to the National Health Services Corps loan repayment program are effective the day 
following final enactment." 

Renumber the sections in article 12 in sequence 

Page 119, after line 2, insert: 

"Sec. 2. [APPROPRIATIONS FOR HEALTH PROFESSIONAL EDUCATION.] 

Subdivision 1. [DEPARTMENT OF HEALTH.].w.~ is appropriated from the general fund to the commissioner 
of health. for the biennium ending Tune ~ 1995, to provide stipends to members of nurse practitioner promotion 
teams, as provided in article 12. 

ill The $96.000 appropriated to the higher education coordinating board for the fiscal year ending June ~ 1993, 
for the rural physician education account is appropriated to the commissioner of health for the fiscal year ending T Wle 
~ 1993, for ~ ~ the state match for federal money already received through the National Health Services Corps 
loan repayment program. This appropriation does not cancel and is available to the cOnmUssioner for this purpose 
for the fiscal year ending June ~ 1994. 

';': 
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1£2. $ ...... , is appropriated from the health ~ access fund to the commissioner of health for the biennium ending 
hUle ~ 1995, for use as the state match for federal money received through the National Health Services Corps loan 
repayment program. 

Subd. b. [HIGHER EDUCATION COORDINATING BOARD.] ~ is appropriated from the general fund to the 
higher education coordinating board, for the biennium ending Tune ~ 1995. to implement provisions in article 12 
related 12 the physician and midlevel practitioner loan forgiveness programs. and the program to establish rural 
clinical sites for ~ practitioners. 

Subd. ~ [DEPARTMENT OF EDUCATION.] $ ....... is appropriated from the general fund to the commissioner of 
education. for the biennium ending Tune ~ 1995, to provide grants for the summer health intern program under 
article 12. 

Sec. 3. [EFFECTIVE DATK] 

Section b. subdivision .1. paragraph ili1. relating to the transfer of money from the higher education coordinating 
board to the con:missioner of health, i§. effective the day following final enactment. " 

Amend the title as follows: 

Page I, line 26, before "and" insert ", 4," 

Page I, line 27, delete ", subdivisions 1 and 4" 

Page I, line 29, after the first semicolon insert "144,147, subdivision 4;" 

Page 1, line 35, before "proposing" insert "Laws 1990, chapter 591, article 4, section 9;" 

Page I, line- 37, after the second semicolon 'insert "136A; 144;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Health and 
Human Services, 

The report was adopted. 

Jacobs from the Committee on Regulated Industries and Energy to which was referred: 

H. F. No, 1253, A bill for an act relating to energy; cogeneration and small power production; providing for 
establishment of prices paid for utilities' avoided capacity and energy costs; providing that the public utilities 
commission establish a preference for renewable resource energy production; requiring rulemaking; providing for a 
rulemaking exemption; amending Mirmesota Statutes 1992, sections 2168.164, subdivision 4; and 2168.2421, 
subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 216B. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 2168.164, subdivision 4, is amended to read: 

Subd. 4. [PURCHASES; WHEELING.] (a) Except as otherwise provided in paragraph (c), this subdivision shall 
apply to all qualifying facilities having 40 kilowatt capacity or more as well as qualifying facilities as defined in 
subdivision 3 which elect to be governed by its provisions, 

(b) The utility to which the qualifying facility is interconnected shall purchase all energy and capacity made 
available by the qualifying facility. The qualifying facility shall be paid the utility's full avoided capacity and energy 
costs i:neh:leiF.g ~e • allie sf SlY. iPsFlffiental essts a. siees B) the Eftialii) iftg faeilit,; eSFl5ieefeS a"J9f8J9fiate By the 



38TH DAY] MONDAY, APRIL 19, 1993 1687 

EBmmissiSR. Te tHe el£teftt pessible, the eSmmfssisfl: sRall EJoHafltify aRei val1:ile all eft' iF8Rft'leRtal eests asseeiatea .. 'itfl 
eaefl fRetl9:eel sf eleEH=ieity gef'leFatieR as negotiated Qy the parties, as set.£y the commission, or as determined through 
competitive· bidding approved £y the commission. The full avoided capacity and energy costs to be paid a Qualifying 
facility that generates electric power Qy means of a renewable energy source are the utility's least cost renewable 
energy facility or the bid of a competing supplier of a least cost renewable energy facility, whichever is lower, unless 
the commission's resource plan order, under section 216B.2422, subdivision b provides that the use of ~ renewable 
resource to meet the identified capacity need is not in the public interest. 

(c) For all qualifying facilities having 30 kilowatt capacity or more, the utility shall, at the qualifying facility;'s or 
the utility's request, provide wheeling or exchange agreements wherever practicable to sell the qualifying facility's 
output to any other Minnesota utility having generation expansion anticipated or planned for the ensuing ten years. 
The commission shall establish the methods and procedures to insure that except for reasonable wheeling charges and 
line losses, the qualifying facility receives the full avoided energy and capacity costs of the utility ultimately receiving 
the output. 

(d) The commission shall set rates for electricity generated by renewable energy. 

Sec. 2. Minnesota Stahltes 1992, section 216B.2421, subdivision 1, is amended 'to read: 

Subdivision 1. [APPLICABILITY.] The definition in this section applies to this section and sections 216B.2422 and 
seelieR 216B.243. 

Sec. 3. [216B.2422] [RESOURCE PLANNING; RENEWABLE ENERGY.] 

Subdivision 1. [DEFINITIONS.}.ill! For purposes of this section, the terms defined in this subdivision have the 
meanings given them. 

ful "Utility" means ~ entity with the capability of generating 100,000 kilowatts or more of electric power and 
serving, either directly or indirectly, the needs of 10,000 retail customers in Minnesota. Utility does not include federal 
power agencies. 

1£1 "Renewable energy" means electricity generated through use of any of the following resources: 

ill geothermal; 

ill trees Q!. other vegetation. 

@ "Resource plan" ~ ~ set of resource options that !!. utility could ~ to meet the service needs of its 
customers over a forecast period, including an explanation of the ~ and demand circumstances under which, 
and the extent to which, each resource option would be used to meet those service needs. These resource options 
include using. refurbishing, and constructing utility plant and equipment, buying power generated Qv. other entities, 
controlling customer loads, and implementing customer energy conservation. 

1£l "Refurbish" means to rebuild or substantially modify an existing electricity generating resource of 30 megawatts 
.Q!. greater. 

Subd. b. [PLAN FILING AND APPROVAL.]!i utility shall file!! resource plan with the commission periodically 
in accordance with rules adopted Qv. the coriunission. The commission shall approve. reject. Q!. modify the plan of 
~ public utility, as defined in section 216B.02. subdivision ~ consistent with the public interest. In the resource plan 
proceedings of all other utilities. the commission's order shall be advisory and the order's findings and conclusions 
shall constitute prima facie evidence which may be rebutted Qy substantial evidence in all other proceedings. With 
respect to utilities other than those defined in section 216B.02. subdivision ~ the commission shall consider the filing 
requirements and decisions in !!!!y. comparable proceedings in another jurisdiction. As ~ part of its resource plan 
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filing, !!:. utility shall include the least cost plan for meeting 50 and 75 percent of all ~ and, refurbished capacity 
needs through a combination of conservation and renewable energy resources. 

Subd . .l. [ENVIRONMENTAL COSTS.] .w. The commission shall, to the extent practicable, quantify and establish 
~ range of environmental costs associated with each method of electricity generation. !l utility shall ~ the values 
established Qy the commission in conjunction with other external factors, including socioeconomic costs, when 
evaluating and selecting resource options in all proceedings before the commission, including resource plan and 
certificate of need proceedings. 

ill The commission shall establish interim environmental cost values associated with each method of electricity 
generation Qy March ,h1994. These values expire on the date the commission establishes environmental cost values 
under paragraph i.!!1. 

Subd.1:. [RENEWABLE PREFERENCE.] The commission shall not approve a new or refurbished nonrenewable 
energy facility in ~ integrated resource plan or ~ certificate of need, pursuant to section 216B.243, nor shall the 
commission allow rate recovery pursuant to section 216B.16 for such a nonrenewable energy facility, unless the utility 
has demonstrated that a renewable energy facility i§. not in the public interest. 

Subd. ~ [BIDDING.] A utility may select resources to meet its projected energy demand through a bidding process 
approved or established Qy the commission. A utility shall use_the environmental cost estimates determined under 
subdivision 3 in evaluating bids submitted in ~ process established under this subdivision. 

Subd. ~ [CONSOLIDATION OF RESOURCE PLANNING AND CERTIFICATE OF NEED.] ~ utility shall indicate 
in its resource plan whether it intends to site or construct a large energy facility. !f the utility's resource plan includes 
i!. proposed large energy facility and construction of that facility .!§. likely to ~ before the utility files its next 
resource plan, the commission shall conduct the resource plan proceeding consistent with the requirements of section 
216B.243 with respect to the proposed facility. If the commission approves the proposed facility in the resource plan, 
a separate certificate of need proceeding is not required. 

Sec. 4. Minnesota Stahltes 1992, section 216B.62"subdivision 5, is amended to read: 

Subd. 5. [ASSESSING COOPERATIVES AND MUNICIPALS.] The commission and department may charge 
cooperative electric associations and municipal electric utilities their proportionate share of the expenses incurred in 
the review and disposition of resource plans, adjudication of service area disputes and the costs incurred in the 
adjudication of complaints over service standards, practices, and rates. Cooperative electric associations electing to 
become subject to rate regulation by the commission pursuant to section 216B.026, subdivision 4, are also subject to 
this section. Neither a cooperative electric association nor a municipal electric utility is liable for costs and expenses 
in a calendar year in excess of the limitation on costs that may be assessed against public utilities under subdivision 
2. A cooperative electric association or municipal electric utility may object to and appeal bills of the commission and 
depar~ent as provided in subdivision 4." 

Delete the title and insert: 

"A bill for an act relating to energy; cogeneration and small power production; providing for establishment of prices 
paid for utilities' avoidep capacity and energy costs; providing that the public utilities commission establish a 
preference for renewable resource energy production; amending Minnesota Statutes 1992, sections 216B.164, 
subdivision 4; 216B.2421, subdivision' 1; and 216B.62, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapter 216B." 

With the recommendation that when so anlended the bill pass. 

The report was adopted. 
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Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1282, A bill for an act relating to retirement; alternative retirement coverage for certain state Wliversity 
and community college teachers; amending Minnesota Statutes 1992, section 352D.02, by adding a subdivision; and 
Laws 1990, chapter 570, article 10, section 7. 

Reported the same back with the following amendments: 

Page I, delete section 1 

Page 1, line 23, delete "Sec. 2" and insert "Section 1" 

Page 2, line 2, delete "3" and insert "2" 

Page 2, line 20, delete "4" and insert "3" 

Page 2, delete line 21 

Page 2, line 22, delete "£ and 2," and insert "1 and 6." 

Amend the title as follows: 

Page 1, line 4, delete everything after "amending" 

Page 1, line 5, delete everything before "Laws" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Conunittee on Transportation and Transit to which was referred: 

H. F. No. 1310, A bill for an act relating to local government; permitting the cities of Bloomington, Edina, Richfield, 
Eden Prairie, and Minnetonka to establish a transportation demand management program. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [BLOOMINGTON; RICHFIELD; EDINA; EDEN PRAIRIE; MINNETONKA; MAPLE GROVE; 
PLYMOUTH; TRANSPORTATION DEMAND MANAGEMENT PROGRAM.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, "transportation demand management" means the 
application of strategies involving both incentives and disincentives designed to redirect travel to use h!gh occupancy 
modes or away from peak periods of travel so as to reduce the number of vehicle trips and accidents at critical times. 

Subd. b. [TOM PROGRAMS.] The £ily councils of the cities of Bloomington, Edina, Richfield, Eden Prairie, 
Minnetonka, Maple Grove, and Plymouth may, in consultation with the metropolitan council, establish .£y ordinance 
transportation demand management programs applicable to employers and developers or owners of nonresidential 
buildings in each of their cities to mitigate existing and future traffic congestion in the cities and to preserve the 
environment .£y reducing air and noise pollution and energy consumption. Each of the cities may charge reasonable 
fees to administer the implementation of transportation demand management programs. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective with respect to any of the cities of Bloomington, Edina, Richfield, Eden Prairie, Minnetonka, 
Maple Grove, and Plymouth the day after compliance Qy that £ib:: with Mirmesota Statutes, section 645.021. 
subdivision 3." 
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Amend the title as follows: 

Page 1, line 3, delete "and" 

Page I, line 4, after "Minnetonka" insert ", Maple Grove, and Plymouth" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H, F. No. 1315, A bill for an act relating to traffic regulations; increasing fees for overweight trucks; authorizing 
permit to be issued for trailer or semitrailer exceeding 28-1/2 feet in three-vehicle combination; amending Minnesota 
Statutes 1992, sections 169.81, subdivision 2; and 169.86, subdivision 5. 

Reported the same back with the following amendments: 

Page 2, lines 25 to 30, reinstate the stricken language and before the period insert It" Q!: may grant .! permit 
authorizing the transportation of ~ trailers that exceed 28-1/2 feet. when using! B-train hitching mechanism as 
defined in Code of Federal Regulations, tit1e,~ section 6S8.S, paragraph !21. from! point of manufacture in the state 
to the state border" 

With the recommendation that when so amended the bill pass and be re-referred to the Corrunittee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 1398, A bill for an act relating to traffic regulations; defining residential roadways and establishing speed 
limits; amending Minnesota statutes 1992, sections 169.01, by adding a subdivision; 169.06, by adding a subdivision; 
and 169.14, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [STUDY DIRECTED.] 

The commissioner of transportation shall conduct a study of traffic safety improvement measures in residential 
neighborhoods. The commissioner shall design and conduct the study in consultation with .£i!y and county elected 
officials and traffic safety professionals. The study must include, among other things, an evaluation of the effects on 
residential neighborhood traffic safety of present laws, and proposed changes in those laws, that govern speed limits 
within cities. The commissioner shall report to the legislature on findings and recommendations of the study not later 
than February L 1994 .. 

Sec. 2. [EFFECTNE DATE.] 

Section 1 is effective the day following final enactment." 
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Delete the title and insert: 

"A bill for an act relating to traffic regulations; directing commissioner of transportation to stq.dy and report on 
traffic safety improvement measures in residential neighborhoods." 

With the reconunendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1439~ A bill for an act relating to crime; creating an advisory committee on nonfelony enforcement to 
review the proportionality and enforcement of petty misdemeanor, misdemeanor, and gross misdemeanor offenses; 
requiring a report. 

Reported the same back with the following amendments: 

Page 1, after line 6,'insert: 

"Section 1. Minnesota Statutes 1992, section 611A.71, subdivision 1, is amended to read: 

Subdivision 1. ICREATION.] The Minnesota crime victim and witness advisory council is established and shall 
consist of l§ 16 members. 

Sec. 2. Mirmesota Statutes 1992, section 611A.71, subdivision 2, is amended to"'read: 

Subd. 2. [MEMBERSHIP.] (a) The crime victim and witness advisory council shall consist of the following 
members, appointed by the corrunissioner of public safety after consulting with the commissioner of corrections: 

(1) one district court judge appointed upon recommendation of the chief justice of the supreme court; 

(2) one county attorney appointed upon recommendation of the Minnesota county attorneys association; 

(3) one public defender appointed upon reconunendation of the state public defender; 

(4) one peace officer; 

(5) one medical or osteopathic physician licensed to practice in this state; 

(6) five members who are 'crime victims or crime victim assistance representatives; i:l:ftEI: 

(7) three public membersL and 

ill ~ member appointed on recommendation of the Minnesota general crime victim coalition. 

The appointments should take into accoWlt sex, race, and geographic distribution. No more than ~ of the 
members appointed under this paragraph may be of ~ gender. One of the nonlegislative members must be 
designated by the commissioner of public safety as chair of the council. 

(b) Two members of the council shall be members of the legislature who have demonstrated expertise and interest 
in crime victims issues, one senator appointed under rules of the senate and one member of the house of 
'representatives appointed under rules of the house of representatives. 
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Sec. 3. Minnesota Statutes 1992, section 611A.71, subdivision 3, is amended to read: 

Subd. 3. [TERMS OF OFFICE.] Eaffi appsiRteei m.embef EAl:lst l:Ie at'J3sifltea fer a fauf reap reffil €etefmiRStlS IT ith 
tl\£ ge. €fftBF'S term af sUi-ee, aRe sfiall ESRftRtl€ te S€R e Eil:lHRg that time asleRg as the m€Btlgef eeetiflies the J38sitieR 
.,meR maele that memaef eligible fep tP.€ appeiRtmeRt. Eaeh me:m-l3ef shall eSRtiRl':l€ ifl e#iee W1ftl that ft.emeef's 
StteeeS5S£ is 81:11) apf'siRtea. Section 15.059 governs the terms of office, filling of vacancies. and removal of members 
of the crime victim and witness advisory council. Members are eligible for reappointment and appointment may be 
made to fill an unexpired term. The members of the council shall elect any additional officers necessary for the 
efficient discharge of their duties. 

Sec. 4. Minnesota Statutes 1992, section 611A.71, subdivision 7, is amended to read: 

Subd.7. [EXPIRATION.] The council expires as f'fs.iaeel iR seeBeR 1§'{-)§9, s~ai.isi8R § on Tune ~ 1995. 

Sec. 5. [APPLICABILITY.] 

The gender balance requirement of section £. applies only to appoinhnents made after the effective date 'of that 
section and does not require displacement of incumbents before the end of their term." 

Page 2, after line 31, insert: 

"Of the persons appointed under clauses ill and ill no ~ than ten may he of one gender. Appointing 
authorities must consult with each other to assure compliance with this requirement."· 

Page 3, line 1, delete "1" and insert ''ft'' 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon insert "increasing the membership of the crime and witness advisory council;" 

Page I, line 5, before the period insert "; amending Minnesota Statutes 1992, section 611A.71, subdivisions I, 2, 3, 
and 7" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1442, A bill for an act relating to the city of Columbia Heights; exclusions from salary in computing police 
relief association retirement benefits; permitting a contribution with interest by a member for past service with the 
city; amending Laws 1977, chapter 374, section 8, subdivision L 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Kahn from the Committee on Gove~ental Operations and Gambling to which was referred: 

H. F. No. 1529, A bill for an act relating to state government; reviewing the possible reorganization and 
consolidation of agencies and departments with environmental and natural resource functions; creating a legislative 
task force; requiring establishment of worker participation committees before possible agency restructuring; 
appropriating money. 
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Reported the same back with the following a!llendments: 

Page 7, after line 21, insert: 

"!.g1 The powers and duties relating to mosquito control under Minnesota Statutes, sections 473.701 to 473.716. shall 
be examined." 

Page 7, delete section 7 

Page 8, line 3, delete "7" and insert "8" 

Amend the title as follows: 

Page I, line 7, delete the semicolon and insert a period 

Page 1, delete line 8 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Rest from the Committee on Taxes to which was referred: 

H. F. No: 1551, A bill for an act relating to courts; authorizing the commissioner of revenue to disclose certain tax 
information to the court for purposes of determining public defender eligibility; amending Minnesota Statutes 1992, 
section 2708.14, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 17, delete everything after "name" 

Page I, line 18, delete "dependents" and insert "and ~ relevant information from the most recently filed tax 
returns" 

Page I, after line 18, insert: 

"1£l Data received may be used for the purposes of determining public defender eligibility as' set forth in section 
611.17 and shall be private data and for the exclusive use of the court except for any prosecution under section 609.48." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Judiciary. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 1636, A bill for an act relating to conunercei franchises; regulating actions; amending Minnesota' Statutes 
1992, section 80C.17, subdivisions 1 and 5. 

Reported the same ~ack with the following amendments: 

Page I, after line 17, insert; 
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"Sec. 3. Minnesota Statutes 1992, section 80C.22, subdivision 7, is amended to read: 

Subd. 7, Orders of the corrunissioner shall be served by mailing a copy thereof by eefs.tiea mail to the most recent 
address of the recipient of the order as it appears in the files of the commissioner. Subpoenas shall be served in the 
same manner as provided in civil actions in the district courts. 

Sec. 4. [325F.975] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For the purpose of sections 325F.976 and 325F.977, the terms defined in this section have 
the meanings given them. 

Subd. ~ [PRIVATE LABEL GOODS.] "Private label goods" ~ goods that are the subject of i! private label 
purchase or agreement for private label purchase. 

Subd.2. [PRIVATE LABEL PURCHASE.] "Private label purchase" means a purchase of goods from a manufacturer 
for resale under ~ brand, trademark. or other commercial indicia that identifies the private label purchaser or its 
assignee as the origin of the goods for purposes of their resale. 

Subd. ~ [PRIVATE LABEL PURCHASER.] "Private label purchaser" means i! person who makes i! private label 
purchase from a manufacturer. 

Subd. ~ [EXCLUSIVITY AGREEMENT.] "Exclusivity agreement" means an agreement for private label purchases 
which precludes the manufacturer of the private label goods from selling similar goods as private label goods to ~ 
third person within ~ defined geographical territory. 

Sec. 5. [325F.976] [EXCLUSIVITY AGREEMENTS.] 

Subdivision 1. [WRITING REQUIRED.] Every exclusivity agreement must be in writing and signed £v. the ~ 
against whom the agreement is sought to be enforced. 

Subd. b [OBLIGATION.] !1lawful exclusivity agreement imposes. unless otherwise provided in the agreement. 
an obligation £y the private label purchaser to use reasonable efforts in the development and promotion of the sale 
of the private label goods within the geographical territory covered £y that exclusivity agreement. 

Sec. 6. [325F.977] [LIMITATION ON ACTIONS.] 

No private label purchaser having the obligation. under section 325F.976 or otherwise. to use reasonable efforts in 
the development and promotion of the sale of private label goods is entitled. absent the employment of reasonable 
efforts. to maintain !!!!. action, suit. or proceeding at law. in ~ in arbitration. or otherwise. to prevent the 
manufacturer of private label goods from selling similar goods as private label goods to any third person. This 
attempt to prevent sales of private label goods'£y the manufacturer to a third person! in the absence of the purchaser's 
employment of reasonable efforts! ~ co;nsidered an tmreasonable restraint of trade. 

Sec. 7. [325F.978] [NONAPPLlCATION.] 

Sections 325F.975 to 325F.977 do !!Q1 ~ to private label goods manufactured according to' the purchaser's 
proprietary specifications. II 

Page 1, line 18, delete "3" and insert "8" 

Page 1, after line 23, insert: 

"Sections 4 to Z~ to all agreements for private label purchases entered into or renewed on or after ~1.1993. 
and to all private label purchases occurring on or after that date." 
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Delete the title and insert: 

"A bill Jor an act relating to corrunerce; regulating franchise actions; regulating sales of private label goods; 
amending Minnesota Statutes 1992, sections 80C.17, subdivisions 1 and 5; and Bac.22, subdivision 7; proposing coding 
for new law in Minnesota Statutes, chapter 325F." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1661,A bill for an act relating to state government; public employment; establishing a pilot project in 
certain entities; permitting the waiver of rules governing the classified and unclassified service of the state by joint 
committees. 

Reported the same back with the following amendments: 

Page 2, line 2, after the period, insert ''This section does not grant authority to waive statutory_ standards." 

Page 2, line 26, delete "recorrunended" and after "waivers" insert "recommended !2y the committee" 
• 

Page 2, line 32, delete everything before the period and after the period, insert,·~'The commissioner must set,forth 
in writing the ~ for granting or denying the variance." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries and Energy to which was referred: 

H. F. No. 1694, A bill for an act relating to utilities; restricting approval of competitive rate schedules to those that 
apply to consumers requiring electric service with a connected load of at least 2,000 kilowatts; providing Jor 
determination by public utilities commission of competitive rate filings; amending,Mirmesota Statutes 1992, sectipn 
216B.162, subdivisions 2 and 7. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert 

"Section 1. Minnesota Statutes 1992, section 216B.162, subdivision 7, is amended to read: 

Subd.7. [COMMISSION DETERMINATION.] Except as provided under subdivision 6, competitive rates offered 
by electric utilities under this section must be filed with the commission and must be approved, modified, or rejected 
by the commission within 90 days. The utility's filing must include statements of fact demonstrating that the 
proposed rates meet the standards of this subdivision. The filing must be served on the department of public service 
and the office of the attorney general at the same time as it is served on the commission. In reviewing a specific rate 
proposal, the commission shall dete~e: 

(1) that the rate meets the terms and conditions in subdivision _4, unless the commission determines that waiver 
of one or more terms and conditions would be in the public interest; . 

(2) that the consumer can obtain its energy requirements from an energy supplier not rate-regulated by the 
commission under section 216B.16; 
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(3) that the customer is not likely to take service from the electric utility seeking to offer the competitive rate if the 
customer was charged the electric utility's standard tariffed rate; and 

(4) that after consideration of environmental and socioeconomic impacts it is in the best interest of all other 
customers to offer the competitive rate to the customer subject to effective comp~tion. 

If the commission approves the competitive rate, it becomes effective as agreed to by the electric utility and the 
customer. If the competitive rate is modified by the commission, the commission shall issue an order modifying the 
competitive rate subject to the approval of the electric utility and the customer. Each party has ten days in which to 
reject the proposed modification. ,If no party rejects the proposed modification, the commissioner's order becomes 
final. If either party rejects the commission's proposed inodification, the electric utility, on its behalf or on the behalf 
of the customer, may submit to the commission a modified version of the commission's proposal. The commission 
shall accept or reject the modified version within 30 days. If the commission rejects the competitive rate, it shall issue 
an order indicating the reasons for the rejection." 

Delete the title and insert: 

"A bill for an act relating to utilities; providing for detennination by public utilities commission of competitive rate 
filings; amending Minnesota Statutes 1992, section 2168.162, subdivision 7." 

With the recorrunendation that when so amended the bill pass. 
I 

The report was adopted. 

Osthoff from the Committee -on Transportation and Transit to which- was referred: 

S. F. No. SO, A bill for an act relating to traffic regulations; authorizing operation of recreational vehicle 
combinations with certain restrictions; amending _Minnesota Statutes 1992, sections 169.01, by adding a subdivision; 
and 169.81, by adding a subdivision. 

Reported the same back with'the following amendments: 

Page 2, line 13, delete "and" 

Page 2, line 15, delete the period and insert "L and" 

Page 2, after line 15 .. insert: 

"m the combination is not operated within the seven-county metropolitan area, ~ defined in section 473.121, 
subdivision b. during the hours of 6;00 ~ to 9;00 ~ and 4:00 p.m. !2. 7:00 p.m. on Mondays through Fridays." 

Page 2, line 18, before the period insert "and are repealed November .1. 1995" 

With. the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

S. F. No. 273, A bill for an act relating to highways; changing description of legislative Route No. 279 in state trunk 
highway system after agreement to transfer part of old route to Dakota county. 
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Reported the same back with the following amendments: 

Page 1, after line 6, insert: 

"Section 1. [TELECOMMUTING STUDY.] 

Subdivision 1. [DEfINITION.] For purposes of this section. "telecommuting" means the practice of performing 
work at! residence rather than a worksite. through video. telephone, computer. or other electronic connection. 

Subd. b. [STUDY DIRECTED.] The conunissioner of transportation is urged to conduct a study of telecommuting 
in the seven-county metropolitan area ~ an alternative to vehicle commuting between residence and worksite. The 
commissioner may contract with ~ person. firm, or organization knowledgeable in telecommuting to perform the 
study. 

Subd.1. [STUDY CONTENTS.] The study ~ include: 

ill the present. extent of telecommuting in the metropolitan area; 

m the potential of telecommuting to substitute for vehicle commuting in the area. alleviate traffic congestion. and 
reduce the need for highway expansion; 

ill present legal and public policy obstacles to telecommuting; and 

ill legal and public ~ alternatives that would expand telecommuting or telecommuting options in the area. 

Subd.!. [REPORTS.] The commissioner shall report.Q!l the findings of the study to the governor and legislature 
not later than March h 1994." 

Page 1, after line 24, insert: 

"Notwithstanding any law or rule to the contrary. the commissioner of transportation shall add to the county 
state-aid highway system in Dakota county any trunk highway that is removed from the trunk highway system under 
this act and transferred to Dakota cmmty." 

Page 2, line 8, delete "Section 1~" and insert "Sections 1 and ~ are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, before the period insert "i providing for a telecommuting. study" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalm from the Committee on Governmental Operations and Gambling to which was referred: 

S. F. No. 306, A bill for an ad relating to state government; appointments of department heads and members of 
administrative boards and agencies; clarifying procedures and requirements; amending Minnesota Statutes 1992, 
sections 15.0575, subdivision 4; 15.06, subdivision 5; and 15.066, subdivision 2. 
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Reported the same back with the following amendments: 

Page 2, line 17, after the period insert "!l person designated as a permanent commissioner may ~ until the end 
of the term of office for the position unless the senate has voted to refuse to consent to the person's appoinhnent as 
permanent commissioner," 

With the recommendation that whell; so amended the bill pass. 

The report was adopted. 

Jacobs from the Committee on Regulated Industries and Energy to which was referred: 

S. F. No. 512, A bill for an act relating to telecommunications; providing for regulation of telecommunications 
carriers; limiting discriminatory practices, services, rates, and pricing; providing for investigation, hearings, and 
appeals regarding telecommunications services; delineating telecommunications practices allowed; providing penalties 
and remedies; amending Minnesota Statutes 1992, sections 237.01, subdivision 2, and by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 237; repealing Minnesota Statutes 1992, section 237.59, 
subdivision 7. 

Reported the same back with the following amendments: 

Page 8, after line 15, insert: 

"Sec. 5. [237.75] [CLASS SERVICE.] 

Subdivision 1. [DEFINITION.] For purposes of this section, "CLASS" or "custom local area signaling service" means 
! ~ calling telephone service that ~ enabled through the installation or use of Signaling System Z.Q!: similar 
signaling system and that includes at least the following features: 

ill automatic call backj 

m automatic recall; 

m calling number delivery, commonly known as "caller identification"; 

ill calling number delivery blocking; 

@ customer originated call tracingj 

.@ distinctive ringing! call waiting; 

m selective call acceptance; 

@l selective call forwarding; and 

m selective call rejection. 

. Subd. b [CLASS; TERMS AND CONDITIONS.].!lY.January 1. 1994, the commission shall detennine the terms and 
conditions under which CLASS services may be provided £y telephone companies in this state. 

Subd. ~ [CLASS; CAPABILITY AND OFFERING OF SERVICE.] Each telephone company that provides local 
telephone service to persons located in the counties of Anoka, Carver. Dakota, Hermepin, Ramsey. Scott. and 
Washington shall obtain the capability to offer CLASS services in those counties l!Y January 1. 1995, unless the 
commission approves an extension to a date certain. " 

Page 8, line 16, delete "5" and insert "6" 
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Page 8, line 18 .. after the period inSert "Sectioris 1 to 4 are repealed effective August 1. 1995." 

Amend the title as follows: 

Page 1, line 7, after the semicolon insert "mandating availability of custom local area signaling service in 
metropolitan area;" 

With the recommendation. that when so amended the bill pass. 

The report was adopted. 

Sparby from the Committee on General Legislation, Veterans Affairs and Elections to which was referred: 

S. F. No. 663, A bill for an act relating to elections; authorizing the filing officer to keep from the ballot the name 
of a person who is a convicted felon, W\der guardianship, or found incompetent; amending Minnesota Statutes 1992, 
section 204B.10, by adding a subdivision. 

Reported the same back with the following amendments: 

Page I, line 14, after "felony" insert "and has not had civil rights restored" 

With the recommendation that when so amended the bill pass. 

The r~port was adopted. 

Si,moneau from the Conunittee on Health and Human: Services to which was referred: 

S. F. No. 748, A bill for an act relating to human services; clarifying day training and habilitation transportation 
exemptions; clarifying that counties may contract with hospitals to provide outpatient mental health services; clarifying 
the definition of crisis assistance; increasing the allowable duration of unlicensed .. single-family respite care; clarifying 
the definition of related condition and application procedures for family support gran~s; correcting references to case 
management and hospital appeals; clarifying eligibility for case management services; clarifying nursing facility rate 
adjustments; clarifying the calculation and allowing 12-month plans for special needs exceptions; clarifying 
requirements for health care provider participation; clarifying voluntary spend-down procedures; amending Minnesota 
Statutes 1992, sections 174.30, subdivision 1; 245.470, subdivision 1; 245.4871, subdivision 9a; 245.4876, subdivision 
2; 245.488, subdivision 1; 245A.03, subdivision 2; 252.27, subdivisions 1 and 1a; 252.32, subdivision 1a; 256.045, 
subdivision 4a; 256.9686, subdivision 6; 256.9695, subdivisions 1 and 3; 2568.056, subdivision 5; 256B.0644; 256B.092, 
subdivisions 1, 1b, 19, 7, and 8a; 2568.431, subdivision 10; 256B.48, subdivision 3a; 2568.501, subdivision 8; and 
609.115, subdivision 9; repealing Minnesota Statutes 1992, section 2568.0629. 

Reported the same back with the following amendments: 

Pages 3 and 4, delete section 4 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, lines 19 and 20, delete "245.4876, subdivision 2;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1735, A bill for an act relating to the financing and operation of government in Minnesota; revising the 
operation of the local government trust fund; modifying the administration, computation, collection, and enforcement 
of taxes; imposing taxes; changing tax rates, bases, credits, exemptions, withholdin~ and payments; modifying 
proposed tax notice and hearing' requirements; modifying ~ids to local governments; modifying provisions relating 
to property tax classifications and levies; changing tax increment financing provisions; changing the amount in the 
budget and cash flow reserve account; authorizing imposition of local taxes; updating references to the Internal 
Revenue Code; changing certain bonding and local government finance provisions; changing definitions; making 
technical corrections and clarifications; providing for grants and loans in certain cases; enacting provisions relating 
to certain cities, counties, and special taxing districts; prescribing penalties; appropriating money; amending Minnesota 
Statutes 1992, sections 16A.15, subdivision 6; 16A.1541; 17 A.03, subdivision 5; 31.51, subdivision 9; 31A.02, 
subdivisions 4 and 10; 31B.02, subdivision 4; 35.821, subdivision 4; 6OA15, subdivisions 2a, 9a, and by adding a 
subdivision; 60A.198, subdivision 3; 6OA.I99, subdivision 4, and by adding a subdiviSion; 97 A.061, subdivisions 2 and 
3; 103B.635, subdivision 2, as amended; 115B.22, subdivision 7; 124.2131, subdivision 1; 134.001, by adding a 
subdivision; .134.351, subdivision 4; 239.785; 256E.06, subdivision 12; 270.06; 270.07, subdivision 3; 270.41; 270.70, 
subdivision 1; 270A10; 270B.Ol, subdivision 8; 270B.12, by adding a subdivision; 270B.14, subdivision 8; 272.02, 
subdivision 4; 272.115, subdivisions 1 and 4; 273.061, subdivisions 1 and 8; 273.11, subdivisions 1, 6a, 13, and by 
adding subdiviSions; 273.112, by adding a subdivision; 273.121; 273.124, subdivisions 1, 9, 13, and by adding 
subdivisions; 273.13, subdivisions 23, 24, 25, and 33; 273.135, subdivision 2; 273.1398, subdivisions 1,2, and by adding 
subdJvisions; 273.33, subdivision 2; 275.065, subdivisions 1, 3, Sa, 6, and by adding a subdivision; 275.07, subdivision 
1, and by adding asubdivision; 275.08, subdivision 1d; 276.02; 276.04, subdivision 2; 279.37, subdivision 1a; 289A09, 
by adding a subdivision; 289A.18, subdivision 4; 289A.20, subdivisions 2 and 4; 289A.26, subdivision 7; 289A.36, 
subdivision 3; 289A50, subdivision 5; 289A56, subdivision 3; 289A.60, subdivisions 1, 2, 15, and by adding 
subdivisions; 290.01, subdivisions 7, 19, 19a, and 19c; 290.06, subdivisions 2c and 2d; 290.0671, subdivision 1; 290.091, 
subdivisions 1, 2, and 6; 290.0921, subdivision. 3; 290A03, subdivisions 3, 7, and 8; 290A04, subdivision 2h, and by 
adding a subdivision; 290A.23; 294.03, subdivisions 1, 2, and by adding a subdivision; 2%.01, by adding a subdivision; 
2%.02, subdivision 8; 296.03; 296.14, subdivision 1; 296.18, subdivision 1;297.03, subdivision 6; 297.07, subdivisions 
1 and 4; 297.35, subdivisions 1 and 5; 297.43, subdivisions 1, 2, and by adding a subdivision; 297 A01, subdivisions 
6,13, and 15; 297 A136; 297 A.14, subdivision 1; 297 A25, subdivisions 3, 7, 11, 16, 34, 41, and by adding a subdivision; 
297C.03, subdivision 1; 297C.04; 297C.05, subdivision 2; 297C.14, subdivisions 1, 2, and by adding a subdivision; 
298.75, subdivisions 4 and 5; 299F.21, subdivision 2; 299F.23, subdivision 2, and by adding a subdivision; 319A.11, 
subdivision 1; 349.212, subdivision 4; 349.217, subdivisions 1,2, and by adding a subdivision; 375.192, subdivision 2; 
429.061, subdivision 1; 469.012, subdivision 1; 469.174, subdivisions 19 and 20; 469.175, by adding a subdivision; 
469.176, subdivisions 1 and 4e; 469.1763, by adding a subdivision; 469.177, subdivisions 1 and 8; 469.1831, subdivision 
4; 473.13, subdivision 1; 473.1623, subdivision 3; 473.167, subdivision 4; 473.249, subdivision 2; 473.843, subdivision 
3; 477 A011, subdivisions la, 20, and by adding subdivisions; 477 A013, by adding subdivisions; 477 A03, subdivision 
1; and 477 A14; Laws 1953, chapter 387, section 1; Laws 1969, chapter 561, section 1; Laws 1971, chapters 373, sections 
1 and 2; 455, section 1; Laws 1985, chapter 302, sections 1, subdivision 3; 2, subdivision 1; and 4; proposing coding 
for new law in Minnesota Statutes, chapters 17; 116; 134; 270; 272; 273; 295; 297 A; 383A; and 469; repealing Minnesota 
Statutes 1992, sections 115B.24, subdivision 10; 272.115, subdivision la; 273.1398, subdivision 5; 275.07, subdivision 
3; 297A01, subdivision 16; 297A25, subdivision 42; 297B.09, subdivision 3; 477AOll, subdivisions Ib, 3a, 15, 16, 17, 
18, 22, 23, 25, and 26; and 477 A.013, subdivisions 2, 3, and 5; Laws 1953, chapter 387, section 2; Laws 1963, chapter 
603, section 1; and Laws 1%9, chapter 592, sections 1 to 3. 

Reported the same back with the recommendation that the bill pass. 



38TH DAY] MONDAY, APRIL 19, 1993 1701 

MINORITY REPORT 

April 19, 1993 

. We, the undersigned, being a n.tinority of the Committee on Ways and Means, recommend that H. F. No. 1735 do 
pass with the following amendments: 

. Page 2, after line 53, insert: 

"Section 1. Minnesota Statutes 1992, section 16A.712, is amended to read: 

16A.712 [LOCAL GOVERNMENT TRUST; APPROPRIATIONS IN FISCAL YEAR 1993 AND SUBSEQUENT 
YEARS.] 

(a) The amounts necessary to make the following payments in fiscal year 1993 and subsequent years are 
appropriated from the local government trust fund to the commissioner of revenue unless otherwise specified: _ [,; 

(1) attached machinery aid to counties under section 273.138; 

(2) in fiscal year 1993 only, supplemental homestead credit under section 273.1391; 

(3) $560,000 in fiscal year 1993 and $300,000 annually in fiscal years 1994 and 1995 for tax administration; 

(4) $105,000 annually to the commissioner of finance in fiscal years 1993, 1994, and 1995 to administer the trust 
fund; 

(5) $25,000 annually to the advisory commission on intergovernmental relations in fiscal years 1993, 1994, and 1995 
to pay nonlegislative members' per diem expenses and such other expenses as the::commission deems appropriate; 

(6) $350,000 in fiscal year 1993 and $1,200,000 annually in fiscal years 1994 and 1995 to the intergovernmental ., 
information systems advisory council to develop a local government financial reporting system, with the participation 
and .ongoing oversight of the legislative ,commission on planning and fiscal policy; ftftE.i 

(7) in fiscal year 1993 only, the transition credit under section 273.1398, subdivision 5, and the disparity reduction 
credit under section 273.1398, subdivision 4, for school districts. The school districts' transition credit and disparity 
reduction credit shall be appropriated to the commissioner of education,.i and . 

!l!l. $500,000 annually in fiscal years 1994 and 1995 to the advisory commission on intergovernmental relations: and 
$500,000 annually in fiscal years 1994 and 1995 to the metropolitan oounci!. to be used to encourage greater 
consolidation and cooperation among local service proViders. -

(b) 1ft aaaiaefl, ,the legislafttFe shall a~~f's~f'iate the fest sf tfte ft't:ist hIDa feeei~ts ref' assaI ) eal 1993 ana 
sl::lBseEfHeflt) ears ts aftaflee iRtef'gs. elfllfleRtal aiel fsrntl:llas SF I'E'egmfflS I'feS€fieeel~) laii;. Any balance in the local 
government trust fund at the end of the biennial budget period ending June ,'lQ" 1995, shall be transferred to the 
general fund."· 

Page 15, after line 9, insert: 

"Sec; 8. Minnesota Statutes 1992, section 273.1398, is amended by adding a subdivision to read: 

Subd. §" [PAYABLE 1994 SCHOOL AGRICULTURAL PROPERTY TAX CREDIT.],W, The county auditor shall 
reduce the property tax for school purposes on each tax parcel of dass 2a property, and 2!l each tax parcel of 
nonhomestead agricultural land !2v. the amount of the payable 1994 agricultural property tax credit, computed as 
specified in this subdivision. 
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ill For the purposes of this subdivision. nonhomestead agricultural land does not include a homestead dwelling, 
an associated garage, and the one acre of land on which the dwelling is located. Nonhomestead agricultural land does 
include any farm buildings or structures located on the homesteaded one ~ of land. 

!£l For each tax parceL the payable 1994 agricultural property tax credit amount is equal to: 

ill the school agricultural tax credit rate for the school district: times 

ill the payable 1994 !l!tt tax capacity of the qualifying property; times 

ill the credit adjustment factor. 

@ For the purposes of this subdivision, the following definitions ~ 

ill "School agricultural tax credit rate" ~ 

the school district with authority to ~ ad valorem taxes 
:12!r2!~llc~~!!~h that schoo~ district, which excess cannot he less th~ 

!.ill. the payable 1994 total net tax capacity for that school district. 

ill "Property tax!m:.~ the levy ammmts for the payable year used to compute the school district's payable 
1993 and payable 1994 local tax rates Wlder section 275.08, subdivision .1.t. excluding for each year, the amounts 
certified under section 124A.03, subdivision 2a or section 275.61. 

m "Payable 1994 total net tax capacity" means the school district's total net tax capacity as used to compute the 
school district's local tax rate for taxes payable in 1994 Wlder section 275.08, subdivision lli excluding the computation 
of the district's new referendum tax rate under that subdivision. 

ill "District" or "school district" means an independent school district. a special school district. a 'common school, 
district. an intermediate school district, !! secondary cooperative facility, or ! joint technical college board. 

~ For all school districts, the county auditor of the county in which the administrative offices of the school district 
are located shall compute the school agricultural tax credit rate for the district. 

ill. Each county auditor shall compute the credit amounts allowed under this subdivision for each tax parcel in the 
county. H more than one school district has authority to ~ ad valorem taxes against .!!~.!! credit amount shall 
be computed separately in ~ to each district. Within each county, the maximum tax reduction which a taxpayer 
may receive is limited !Q. $1,000. All the credit amounts applicable to an ~ shall be proportionately reduced as 
necessary if the ~ of the credit amounts granted to an owner in !! county would otherwise exceed the, $1.000 
limitation. In the ~ of property owned £v.!!!Q!£. than one person, all the owners shall be considered a taxpayer for 
the purposes of the $1.000 limitation. 

!g1 The school agricultural tax credit provided in this subdivision shall be considered a state paid property tax 
credit for all other purposes, including for the purpose of defining property tax payable Wlder section 290A.03.· 
subdivision ~ such that any other property tax credit which .!§. computed using.!. net property tax amoWlt. or a 
property tax amount payable. shall be computed after deduction of this credit. unless this subdivision specifically 
provides otherwise. For the purposes of section 124.155, subdivision ~ the school agricultural tax credit aid provided 
in this subdivision for each school district shall be treated as if!! were agricultural credit under section 273.132 for 
~ payable, in 1989. For the purposes of section 273.1393. the credit provided in this subdivision shall be ~ 
subtraction which oc'curs after the subtraction of the conservation tax credit hut before the subtraction of taconite 
homestead credit. ------ -- ---------

ill The credit arnm.mt computed under this subdivision for each- tax parcel must be shown on the payable 1994 
property tax statement for the parcel in the manner provided in regard to ~ credit received under section 273.135, 
except that the ~eduction provided under this subdivision shall be identified as the "1994 school agricultural tax 
credit." 
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ill On or before September .12t.1993. the commissioner of revenue shall certify a preliminary credit adjustment factor 
to each county auditor. On'or before Ianuary.1. 1994, the commissioner of revenue, using all information then 
available for this purpose, shall determine the final value of the credit adjustment factor. The final credit adjustment 
factor shall be used ~ the respective county auditors in calculating the credit amounts allowed !!y this subdivision.' 
The commissioner shall determine the final value of the credit adjustment factor so as to maximize each taxpayer's 
prop'erty tax reduction under this subdivision, while at the same time limiting the total property tax reductions .to 
$25,000,000, 

ill Each county auditor shall certify the aggregate amount of the final credits granted in the county pursuant to this 
subdivision to the commissioner of revenue as ~ part of the abstracts of tax lists required to be filed with the 
commissioner under the provisions of section 275.29. The commissioner of revenue shall review the certifications to 
determine their accuracy and may make changes in the certifications as necessary or return .!!. certification to the 
county auditor for corrections. 

Page 15, after line 36, insert: 

"Sec, 10, Minnesota Statutes 1992, section 275,065, subdivision 3, is amended.to read: 

Subd, 3, [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The county auditor shall prepare and the county 
treasurer shall deliver after November 10 and on or before November 24 each year~ by first cla~s mail to each taxpayer 
at the address listed on the county's current year's assessment rol1~ a notice of prpposed property taxes and, in the 
case of a town~ final property taxes. .;:. 

(b) The commissioner of'revenue shall p~be the form of the notice. 

(c) The notice must inform taxpay~rs that it cont,ains the amount of property taxes each taxing authority other than 
a town proposes to collect for taxes payable the f9110wing year and, for a town~ the amount of its final levy . It must 
clearly state that each taxing authority, other than a town or special taxing district, will hold a public meeting to 
receive public testimony on the proposed budget and proposed or final property tax levy, or~ in case of a school 
district, on the current buttget and proposed property tax levy, It must clearly state the time and place of each taxing 
authority's meeting and an address where comments will be received by mail. The notice must clearly state that each 
taxing authority holding .!!. public meeting will present information for discussion at that meeting regarding the 
compensation-paid to its employees in the current and the next succeeding budget year. and how those amoWlts relate 
to its p«?perty tax levies. 

(d) The notice must state for each parcel: 

(1) the market value of the property as defined under section 272,03, subdivision 8, for property taxes payable in 
the following year and for taxes payable the current year; and~ in the case of residential property, whether tl:te 
property is classified as homestead or nonhomestead. The notice must clearly inform taxpayers of the years to which 
the market values apply and that the values are final values; 

(2) by county, city or town, school district, the sum of the special taxing districts, and as a total of the taxing 
authorities, including special taxing districts, the proposed or, for a town, final net tax on the property for taxes 
payable the following year and the actual tax for taxes payable the current year. In the case of a parcel where tax 
increment or the fiscal disparities areawide tax applies, the proposed tax levy on the captured value or the proposed 
tax levy on the tax capacity subject to the areawide tax must each be stated separately and not included in the sum 
of the special taxing districts; and 
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(3) the increase or decrease in the amounts in clause (2) from taxes payable in the current year to proposed Of, for 
a town, final taxes payable the following year, expressed as a dollar amount and as a percentage. 

(e) The notice must clearly state that the proposed or final taxes do not include the following: 

(1) special assessments; 

(2) levies approved by the voters after the date the proposed taxes are certified, including bond referenda, school 
district levy referenda, and levy limit increase referenda; 

(3) amounts necessary to pay cleanup or other costs due to a natural disaster occurring after the date the proposed 
taxes are certified; 

(4) amounts necessary to pay tort judgments against the taxing authority that become final after the date the 
proposed taxes are certified; and 

(5) any additional amount levied in lieu of a local sales and use tax, Wl.less this amount is included in the proposed 
or final taxes. 

(f) Except as provided in subdivision 7, failure of the county auditor to prepare or the county treasurer to deliver 
the notice as required in this section does not invalidate the proposed or final tax levy or the taxes payable pursuant 
to the tax levy. 

(g) If the notice the taxpayer receives under this section lists the property as nonhomestead and the homeowner 
provides satisfactory documentation to the county assessor that the property is owned and has been used as the 
owner's homestead prior to June 1 of that year, the assessor shall reclassify the property to homestead for taxes 
payable in the following year. . 

(h) In the case of c1ae;ls 4 residential property used as a residence for lease or rental periods of 30 days or more, the 
taxpayer must -either: . 

(1) mail or deliver a copy of the notice of proposed property taxes to each tenant, renter, or lessee; or 

(2) post a copy of the notice in a conspicuous place on the premises of the property. 

The notice must be mailed or posted by the taxpayer by November 27 or within three days of receipt of the notice, 
whichever is later. A taxpayer may notify the COWlty treasurer of the address of the taxpayer, agent, caretaker, or 
manager of the premises to which the notice must be mailed in _ order to fulfill the requirements of this paragraph." 

Page 16, strike line 11 

Page 16, line 12, strike everything before "the" 

Page 16, strike lines 14 to 27 

Page 17, after line 31, insert: 

"00 The commissioner of revenue, subject to the approval of the chairs of the house and senate tax committees. shall 
prescribe the fonn and format of the advertisement. 

ill. Beginning in 1993, each.£i!L county, and school district must include in the advertisement required Wlder this 
subdivision, information comparing current and proposed employee compensation costs in the current and next 
succeeding budget years, and a statement that its employee compensation costs for these periods will be discussed 
at the public meeting required under this section. The commissioner of revenue, subject to the approval of the chairs 
of the house and senate tax committees, shall ~ the form, format, and content of the information to be included 
in the advertisement. 

W Beginning in 1993, the commissioner of revenue shall prescribe the .!2.!!!1 format, and content of !. notice 
comparing current and proposed employee compensation costs for the executive branch of the state. the University 
of Minnesota, the community college system, the state board of technical colleges, the state university ~ the 
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metropolitan counciL the metropolitan mosquito control commission, and the regional transit board. The notice must 
be at least one-eighth ~ size of a standard-size or tabloid-size newspaper. The notice must be published statewide, 
on or before December 31 each year. The notice must be published- in official newspapers of general circulation. The 
newspapers selected must be of general interest and readership. and not of limited subject matter. The notice must 
be published in a sufficient number of newspapers so as to cover the geographical area of the state. The notice must 
be published in newspapers that are published at least once ~ week, and the notice must not be placed in the part 
of any newspaper where legal notices and classified advertisements appear~ The form. format and content of each 
year's notice must be approved J2y the chairs of the house and senate tax committees prior to publication. 

Sec. 12. Minnesota Statutes 1992, section 275.065, subdivision 6, is amended to read: 

Subd. 6. [PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY.] Between November 29 and December 20, 
the governing bodies of the city and county shall each hold a public hearing to adopt its final budget and property 
tax levy for taxes payable in the following year, and the governing body of the school district shall hold a public 
hearing to review its current budget and adopt its property tax levy for taxes payable in the following year. 

At the hearing, the taxing authority, other than a school district, may amend the proposed budget and property 
tax levy and must adopt a final budget and property tax levy, and the school district may amend the proposed 
property tax levy and must adopt a final property tax levy. . 

The property tax levy certified under section 275.07 by a city, county, or school district must not exceed the 
proposed levy determined under subdivision 1, except by an amount up to the sum of the following amounts: 

(1) the amount of a school district levy whose voters approved a referendum. to increase taxes under section 124.82, 
subdivision 3, 124A.03, subdivision 2, 124B.03, subdivision 2, or 136C.411, after the proposed levy was certified; 

(2) the amount of a city or county levy approved by the voters after the proposed levy was certified; 

(3) the amount of a levy to pay principal and interest on bonds issued or approved by the voters under section 
475.58 after the proposed levy was certified; 

(4) the amount of a levy to pay costs due to a natural disaster occurring after the proposed levy was certified, if 
that amoWlt is approved by the commissioner of revenue under subdivision 6a; 

(5) the amount of a levy to pay tort judgments· against a taxing authority that become final after the proposed levy 
was certified, if the amoWlt is approved by the commissioner of revenue under subdivision 6a; and 

(6) the amount of an increase in levy limits certified to the taxing authority by the corrunissioner of revenue or the 
commissioner of education after the proposed levy was certified. 

At the hearing the percentage increase in property taxes proposed by the taxing authority, if any, and the specific 
purposes for which property tax revenues are being increased must be discussed. Specific information must be 
presented on: ill the percentage of the proposed budget representing employee compensation costs; .illl total 
expenditures for employee wages and benefits in the two previous years. the current calendar year. and proposed for 
the following year; 1ilil numbers of employees J2y general classification and whether full Q!. part time in the two 
previous years. the current calendar year. and proposed for the following year; and.!iYl how changes in employee 
compensation costs between the,current and proposed budgets compare with. and affect. the. current and proposed 
levies. During the discussion, the governing body shall hear comments regarding a proposed increase and explain 
the reasons for the proposed increase. The public shall be allowed to speak and to ask questions prior to adoption 
of any measures by the governing body. The governing body, other than the governing body of a school district, shall 
adopt its final property tax levy prior to adopting its final budget. 

If the hearing is not completed on its scheduled date ... the taxing authority must announce, prior to adjournment 
of the hearing, the date, time, and place for the continuation of the hearing. The continued hearing must be held at 
least five business days but no more than 14 business days after the original hearing. 

The hearing must be held after 5:00 p.m. if scheduled on'a day other than Saturday. No hearing may be held on 
a Sunday. The governing body of a county shall hold its hearing on the second Tuesday in December each year. The 
county auditor shall provide for the coordination of hearing dates' for all cities and school districts within the county. 
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By August 15, each school board shall certify to the county auditors of the counties in which the school district is 
located the dates on which it elects to hold its hearings and any continuations. If a school board does not certify the 
dates by August 15, the auditor will assign the hearing date. The dates elected or assigned must not conflict with 
the county hearing dates. By August 20, the county auditor shall notify the clerks of the cities within the county of 
the dates on which school districts have elected to hold their hearings. At the time a city certifies its proposed levy 
under subdivision 1 it shall certify the dates on which it elects to hold its hearings and any continuations. The city 
must not select dates that conflict with the county hearing dates or with those elected by or assigned to the school 
districts in which the city is located. 

The county hearing dates and the city and school district hearing dates must be designated on the notices required 
under subdivision 3. The continuation dates need not be stated on the notices. 

This subdivision does not apply to towns and special taxing districts." 

Page 19, after line 6, insert: 

"Sec. 16. [275.63] [GENERAL PROPERTY TAX LIMITATIONS FOR TAXES PAYABLE IN 1994.] 

Subdivision 1. [SCOPE; DEFINITION.] This section supersedes all special and general laws and charter provisions _, 
establishing any ~ of limitation on ad valorem tax levies of governmental subdivisions to the extent that they 
authorize property taxation in excess of the limitation established in this section. but otherwise such kYY limitations 
!!.!:£ in!!Q. way affected !!y this section. For these purposes. "governmental subdivision" means a county, a home rule 
charter ~ a statutory ~ a township with a population of 5,000 or more as determined according to section 275.14, 
and all special taxing districts. 

Subd. £, [PAYABLE 1994 MARKET VALUE.] For taxes payable in 1994, the market value of all property shall be 
the lesser of: ill its market value established in the assessment for taxes payable in 1993, plus the market value 
established in the assessment for taxes payable in 1994 of new construction in the assessment for taxes payable in 1994; 
.Q!: ill its market value established in the assessment for taxes payable in 1994. For property that was exempt from 
tax for taxes payable in 1993, "market value" means the market value of the property established in the assessment 
for taxes payable in 1994. 

Subd.l. [PAYABLE 1994 TAX RATE LIMITATION.] The local tax rate for taxes payable in 1994 of a governmental 
subdivision, after the adjustments required .!2v. section 275.08, subdivision .1.s. and subdivision 1d if applicable, shall 
not exceed the comparable rate for the governmental subdivision for taxes payable in 1993 £v. an amount greater than 
the payable 1994 tax rate necessary to compensate for ill two-thirds of the aid reduction to the goverrunental 
subdivision under section 273.1398, subdivision ~ and ill for cities, any reduction under section 477 A.013. !! ~ 
governmental subdivision certifies a!!:y'y' for taxes payable in 1994 to the county auditor that would produce a local 
tax rate in ~ of the limitation established in this section, the cOlmty auditor shall extend only such amount- of 
taxes ~ the limitation of this section will permit. 

Subd.1, [TORT JUDGMENTS AND NATURAL DISASTERS.] A governmental subdivision may appeal to the 
commissioner of revenue for authorization to kYV. an amount in excess of the limitation established in this section 
for the reasons and under the procedures provided in section 275.065, subdivision 6a. 

Subd. ~ [REFERENDA] No 

Pages 24 to 25, delete sections 22 to 26, and insert: 

"Sec. 27. Mirmesota Statutes 1992, section 477 A.Oll, is amended by adding a subdivision to read: 

Subd.35. [CITY NET LEVY.] "City net levy" ~ the Qty~after all adjusbnents, used for calculating the local 
tax rate under section 275.08 for taxes payable in the year before the aid distribution. 
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Sec. 28. Minnesota Statutes 1992, section 477 A.Oll, is amended by adding a subdivision to read: 

Subd.36, [AVERAGE CITY NET TAX CAPACITY PER CAPITA.] Average £i!ynet tax capacity ~ capita ~ the 
sum of~!!!ll. tax capacity for all cities-divided Qy the total population of all cities. 

Sec. 29. Minnesota Statutes 1992, section 477 A.Oll, is amended by adding a subdivision to read: 

Subd.37. [REVENUE CAPACITY FACTOR.] The revenue capacity factor for i!£i!y~~ minus the ratio ofthe 
.9!y net tax capacity ~ capita divided ~ two times the average .£!!y net tax capacity ~ capita. A city's revenue 
capacity factor cannot be less than ~ 

Sec. 30. Minnesota Statutes 1992, section 477 A.013, is amended by adding a subdivision to read: 

Subd.l!, [CITY AID.] In calendar years 1994, 1995, .and 1996, each £i!y shall receive an aid distribution egual to 
the product of ill the need increase percentage. ill the city's revenue need. m the city's population. and ill the city's 
revenue capacity factor. The need increase percentage must be the same for all cities and must be calculated ~ the 
department of revenue so that the total of the aid distributed under this subdivision equals the total amount for £!!y 
aid under section 477 A.03. 

Any increase in aid that a .£!.!y receives under this subdivision in any year compared to its aid in the prior year 
must not exceed ten percent of its net 1m. from the prior year. Any decrease in aid that ~.£!!y receives under this 
subdivision in any year compared to its aid in the prior year must not exceed the lessor of ~ percent of its aid 
from the prior year Q!.~ percent of its net levy from the prior year. For calendar year 1994, aid in the prior year 
.!§. equal to the sum of local goverrunent aid and equalization aid a £ilY. was originally certified to receive in calendar 
year 1993 under Minnesota Statutes 1992. section 477 A.013. subdivisions 3 and'~ and the amount of disparity 
reduction aid the.£!!Y. received in calendar year 1993 under section 273.1398. subdivision 3." 

Pages 64 to 67, delete sec~ons 5 to 8 

Page 69, lines 7 and 36, delete the new language and reinstate the old languag~' 

Page 72, delete section 12 

Page 73, line 4, delete "13" and insert "§:' 

Page 230, after line 21, insert: 

"ARTICLE 12 

CERTIFIED SMALL BUSINESS TAX INCENTIVES 

Section 1. [290A.26] [pROPERTY TAX REFUND FOR CERTIFIED SMALL BUSINESSES.] 

Subdivision 1. [DEFINITIONS.] ful "Eligible claimant" means i! small business which has been designated as i! 
certified small business under section 469.208. effective for the fiscal year in which!!. refund i§. paid under this section. 

ill "Eligible property" means the class 3 real property. as defined in section 273.13, subdivision Mt. used Qy an 
eligible claimant on the assessment date related to property taxes payable in the year preceding the year in which !!. 
claim ~ filed under this section. !f. ~ eligible claimant uses either more Q!: less than one full ~ parcel in the 
business, only the portion of each tax parcel actually used .l!y the claimant is eligible. 

hl "Eligible property market value" means the assessor's estimated market value of the eligible property for the 
assessment related to property taxes payable in the year preceding the year in which !!. claim i§. filed under this 
section. If!!1 eligible claimant uses less than !!. full. tax parcel. eligible property market value for that parcel ~ 
ill the assessor's estimated market value for the portion of the parcel which i§. used.£y the claimant; or ill the portion 
of the assessor's estimated market value for the full parcel which represents the portion of the parcel used Qy the 
claimant, computed.l!y comparing the total sguare feet of land and building floor space used.l!y the eligible firm and 
the total square feet of land and building floor space contained in the parcel. 

@ "Eligible tax" means the net property tax payable on the eligible market value. 
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ill "Net property tax payable" means the property tax payable on the eligible property market value. less 

ill special assessments, penalties. and'interest payable on the property; 

ill abatements. including the local property tax credit for certified small businesses Wlder sections 469.209 to 
469.215; and 

ill ~ state-paid credits other than the refund provided under this section. 

Net property tax payable shall not' be reduced Qy!!!! abatement or a court ordered reduction in the property tax 
on the property occurring after the claim for refund has been submitted under subdivision 2. The taxes are considered 
payable in the year prescribed .Qy law for payment of the taxes. 

Subd. b. [FlUNG OF CLAIM.] ~ A claim for refund under this section must be filed with the commissioner of 
revenue on or before Iune ! immediately preceding the fiscal year during which the c1aimanfs designation as ~ 
certified small business under section 469.208 'is effective. Claims filed after Tune 1 immediately preceding the fiscal 
year for which the claimant's designation is effective will not be paid, and section 289A.60, subdivision ~paragraph 
~ does not ~ to the refunds under this section. Each eligible claimant may file only ~ claim for refund under 
this section in regard to each property taxes payable year. 

ill Claims made under this section must be in the form and contain the information required:Qy the commissioner 
of revenue. In addition to any other information which may be required !!v. the commissioner of revenue, each claim 
must show the Minnesota taxpayer identification number of. the eligible claimant and the complete tax parcel 
identification number shown on the property tax statement for each payable year and each tax parcel upon which the 
refund claim i§. based. 

!£l It the eligible property consists of more than One tax parcel. the claimant must submit a single claim for each 
property taxes payable year, but the claim may be for all tax parcels included within the eligible property. 

Subd.2,. [CALCULATION OF REFUND AMOUNT.] The refund amount under this section for each eligible 
claimant is equal to 70 percent of the amount !!v. which the eligible tax _payable in the previous calendar year exceeds 
the product of 0.038 times the eligible property market value for taxes payable in the previous y'ear,!!£ to' a maximum 
of $3,000 for each claim. !! the amount appropriated under subdivision 6 for any fiscal year is insufficient to R!!Y. the 
refund amounts calCulated under this subdivision for payment in that fiscal year, the commissioner of revenue shall 
reduce each claimant's allowed refund so that the sum of all refund amounts allowed!2y the commissioner under this 
section equals the amount appropriated under subdivision 6 for that fiscal year. If refund amounts must be reduced 
under this subdivision, the reductions will be accomplished h equally decreasing for all claimants. the percentage 
of the excess to be refunded. For this purpose, "excess" means the amount!:!y which the eligible tax payable exceeds 
the product of 0.038 times the eligible property market value. 

Subd. !. [PAYMENT OF CLAIM.] Notwithstanding section 290A.07, allowable claims filed under this section must 
be paid Qv. the commissioner of revenue on or before October 15 of each filing year. If the initial refund amounts were 
proportionately reduced under subdivision~ the coInmissioner of revenue must attach an explanation of the reduction 
process and results. 

Subd. ~ [ADMINISTRATION.] ~ The commissioner of revenue has the powers granted in chapters 289A and 
290A to administer the refund under this section. Sections 289A.60, subdivisions & except for paragraphs!£l and .w.. and ~ 289A.63, subdivision b. 289A.65; 290A.l1; and 290A.15 specifically !l!!I2h: to claims filed or allowed under 
this ,section. 

ill It an eligible claimant ceases business operations prior to receiving a refund for which timely application was 
made under this section. the right to the refund shall lapse. !f the commissioner of revenue cannot locate a claimant 
within one year from the date an original warrant was issued to that claimant under this section. the right to the 
refund shall lapse, and the warrant shall be deposited in the general fund. 

!£l The commissioner of revenue must make available forms with instructions for claimants as the commissioner 
deems necessary for the proper administration of this section. 
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@ Notwithstanding section 289A.56, whenever a claimant is owed! property tax refund Wlder this section, the 
unpaid refund bears interest at the rate provided in section 270.76 after October 15 of the filing year until the date 
the refund ~ paid. 

Subd. ~ [APPROPRIATION.] $10,000,000 i!; appropriated for fiscal year 1995 from the general fund .!Q the 
commissioner of revenue to £!!Y. the refunds under this section for claims filed in calendar year 1994. 

Sec. 2. Minnesota'Statutes 1992, section 297A.15, subdivision 5, is amended to read: 

Subd.5. [REFUND; APPROPRIATION.] Notwithstanding the provisions of section 297A25, subdivisions 42 and 
50, the tax on sales of capital equipment, and construction materials and supplies under section 297 A.2S, subdivision 
50, shall be imposed and collected as if the rates under sections 297 A02, subdivision 1, and 297 A.021, applied. Upon 
application by the purchaser, on forms prescribed by the commissioner, a refund equal to the reduction in the tax due 

. as a result of the application of the exemption under section 297 A.25, subdivision 42 or 50, shall be paid to the 
purchaser, In the case of building materials qualifying under section 297 A,25, subdivision 50, where the tax was paid 
by a contractor, application must be made by the owner for·the sales tax paid by all the <;:ontractors, subcontractors, 
and builders for the project. The application must include sufficient information to permit the commissioner to verify 
the sales tax paid for the project. The application shall include information necessary for the commissioner initially 
to verify that the purchases qualified as capital equipment imder section 297 A.25, subdivision 42, or capital equipment 
or construction materials and supplies under section 29? A,2S, subdivision 50. No more than two applications for 
refunds may be filed ·under this subdivision in a calendar year. No owner may apply for a refund based on the 
exemption under section 297 A,25, subdivision 50, before July 1, 1993, Unless otherwise specifically provided by this 
subdivision, the provisions of section 289A.40 apply to the refunds payable under this subdivision, There is annually 
appropriated to the commissioner of revenue the amount required to make the refunds, ' 

The amount to be refunded shall bear interest at the rate in section 270,76 from the date the refund claim is filed 
with the commissioner. 

This subdivision does not ~ to capital equipment qualifying for exemption under section 297 A.2S, subdivision 
1b if the capital equipment is purchased Qy a certified small business, For purposes of this subdivision, a certified 
small business is a business designated as ~ certified small business under section .. 469.208 for the time period during 
which the contiact to purchase the equipment was executed, ' 

Sec. 3. [297 A2595] [CERTIFIED SMALL BUSINESS; EXEMPTION.] 

Notwithstanding the exclusion of replacement machinery and equipment from the definition of capital equipment 
found in section 297 A.O!' subdivision lli there shall be exempt from ~ all capital equipment. as otherWise defined 
in section 297 A.OJ, subdivision ~ purchased 12Y. ! certified small business to replace machinery and equipment. in 
an existing facility, fl business is! certified small business for purposes of this section if II was designated as! 
certified small business under section 469.208 for the time period during which the contract to purchase the equipment 
was executed, 

Sec. 4. [469.208] [CERTIFIED SMALL BUSINESS.] 

Subdivision h [DESIGNATION.] The commissioner of trade and economic development shall annually l1v 
April 1 designate a business as ! certified small business if: 

ill an application. filed.Qy March 1 of the same calendar year. ~ made.Qy the business on a form. as prescribed.Qy 
the commissioner and the business is eligible for certification under subdivision b. 2!. 

ill the business was determined J2Y. the commissioner to be eligible for certification under subdivision 2. 

. ':.i 
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Subd. b [ELIGIBILITY.] A business is eligible for designation as ~ certified small business if it meets the following 
criteria: 

ill the business is classified in the Standard Industrial Classification ManuaL 1987. as prepared !2l:: the statistical 
policy division of the office of management and budget, office of the president, M mining (Division ID. or 
manufacturing (Division!21. except industry number 2411 shall not qualify; and 

ill. the business had 100 or fewer employees based upon employment records available to the commissioner at the 
time of application for certification or the business was currently designated as a certified small business and had 125 
or fewer employees based upon average annual employment using the four most recent quarterly employment reports 
available to the commissioner. 

In determining the number of employees of ~ business, the commissioner may ~ data supplied 1!v. the 
commissioner of jobs and training relating to the number of employees reported for purposes of unemployment 
compensation. 

Subd. ~ [SHARED DATA.] Data collected under section 268.121 used for certification of establishments Qy the 
commissioner must be shared with the commissioner of revenue for purposes of this section. Notwithstanding ~ 
other law, information that establishes eligibility for designation under this section 1! public data under chapter 13. 

Subd. ~ [ANNUAL REPORT.] The commissioner of trade and economic development shall annually. Qy Ianuary 
~ report to the legislature with an analysis of the benefits and the impact of the small business tax incentives 
provided under sections 290A.26 and 297 A.2595. 

Sec. 5. [469.209] [PURPOSES.] 

The local property tax credit for certified small businesses is s.locally funded property tax abatement program to 
help businesses meet cash flow Q!. financing needs through negotiated property tax abatement agreements with 
county, £i!L. or town governments. The legislature finds that the abatement of property taxes as provided in sections 
469.209 to 469.215 ~ in the public interest. The abatements provided-in-these sections will promote diverse and stable 
local economies. and will provide incentives for attracting and retaining- employment opportunities within this state. 

Sec. 6. [469.210] [DEFINmONS.] 

Subdivision 1. [GENERALLY.] In sections 469.209 to 469.215. the terms defined in this section have the meanings 
given them, unless the context indicates.s. dffferent meaning. 

Subd. b [CITY.] "City" ~~ home rule charter or statutory ~ 

Subd. J.:. [ELIGffiLE PROPERTY.] "Eligible property" means taxable property, classified as class 2. under section 
273.13. subdivision ~ used Qy S. small business which receives a designation as s. certified small business under 
section 469.208. For purposes of sections 469.209 to 469.215. a parcel of eligible property may consist of!!!!JC number 
of tax parcels or portions of tax parcels. 

Subd. ~ [ELIGIBLE TAX.] "Eligible tax" means the net property tax on the taxpayer's eligible property in the year 
following a year when the taxpayer receives S. designation as s. certified small business' under section 469.208. 

Subd. ~ [ELIGIBLE TAXPAYER.] "Eligible taxpayer" means ~ small business designated as ~ certified small 
business under section 469.208. 

Subd.2; [GOVERNING BODY.] "Governing body" means the county board in the case of a county. the £i!y council 
or other body having general legislative powers in the case of s..9!L. and the board of supervisors in the ~ of s. 
town. 

Subd. L [NET PROPERTY TAX PAYABLE.] "Net property tax payable" means the property tax payable on the 
eligible property, less 

ill special assessments, penalties. and interest payable on the property; and 

ill ~ state-paid credits, except for the refund provided under section 290A.26. 
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The taxes ~ considered payable in the year prescribed Qy law for payment of the taxes. 

Subd. ~ [TOWN.] "Town" means an organized township. 

Sec. 7. [469.211] [AUTHORITY.] 

W The governing body of any .s!..!L. county, Q!. town may enter intO! written property tax abatement agreement 
with any eligible taxpayer. The agreement may provide for an abatement of!!E. to 100 percent of the portion of each 
year's eligible tax which i§.levied Qy the agreeing governmental subdivision. The maximum term of any abatement 
agreement is 12 years. 

ill!f the eligible taxpayer is not the ~ of the eligible property, the agreement must provide a mechanism and 
requirement whereby the entire property tax abatement. for each payable year which is covered £.Y. the agreement, 
i§. given to the eligible taxpayer and !!2!12 the owner of the property. 

f£l.lli: mutual consent of the parties, .m existing abatement agreement may be terminated, extended, or othenvise 
modified during its term; however, ~ change to the terms or conditions of an abatement agreement, except for the 
correction of transcription or other ~ of ~ clerical nature, must be treated under sections 469.209!.2. 469.215 ~ll 
the modified agreement were ~ new agreement. 

@ Abatement agreements fully executed before September 1 of an assessment year may be effective beginning with 
property taxes payable in the subsequent year. Abatement agreements fully executed on or after September 1 in an 
assessment year may only be effective beginning with property taxes payable in the second subsequent year. 

Sec. 8. [469.212] [PROCEDURES FOR NEW AGREEMENTS.] 

Subdivision 1. [RESOLUTION OF GOVERNING BODY.] The governing body of ;;illv,. county, 2£ town may not 
enter into an abatement agreement until after it has duly adopted a resolution in support of the proposed agreement. 
The resolution required .!2v. this subdivision must contain ~ statement that the governing body expects the benefits to 
the governmental unit of the proposed abatement agreement to at least equal the costs !Q the unit of the proposed 
agreement. The resolution must also include! specific statement as to the ~ and extent of the public benefits 
which the governing body expects to result from the agreement. Upon adoption, the resolution must be published 
in the ~ manner in which ordinances are published in the governmental unit. 

. . [PUBLIC MEETING.] The 

Sec. 9. [469.213] [ANNUAL REVIEW OF EXISTING AGREEMENTS.] 

At least once in each calendar year, beginning in 1994, if the governing body of i!,. governmental subdivision has 
entered into an abatement ,agreement which will affect property ~ payable in the ~ calendar year. that 
governing body must review the following .items during ~ public meeting held before September 1 of the year: 

ill the estimated dollar amount of the abatement for each eligible taxpayer in the current as well as the following 
calendar yearj 

m the benefits to the governmental unit of each agreement for the current calendar year: 



1712 JOURNAL OF THE HOUSE [38TH DAY 

@ whether, in cases where the eligible taxpayer is not the ~ of the affected property. the abatement granted 
Qy each agreement in the immediately preceding calendar year was realized ~ and benefited, the eligible taxpayer; 
and 

ill any other material term or condition of each abatement agreement which affects property taxes payable in the 
subsequent year. 

During the meeting the governing body shall hear comments regarding the existing agreements being reviewed. 
allow the public to ask questions about the agreements being reviewed, and, if. asked. explain the reasons for the 
agreements being reviewed. Opportunity to make comments and ask questions shall be granted to all residents of 
the 9!:L county. or town, as the ~ may ~ and 12. all other interested persons. Other official business may be 
conducted at the meeting. Notice of the opportunity to comment on the review of existing agreements must be 
published in a qualified. newspaper at least twice, ~ each in successive weeks, and in !!Q event may So required, 
notice be published less than ~ days .!lQ£ ~ than 30 days before the date of the meeting. The notice must not 
be placed in the part of the newspaper where legal notices and classified advertisements appear. 

The reviews required Qv. this section may be continued at a later meeting if the notice requirements for the original 
meeting are fulfilled in regard to the continuation meeting. The meeting required £y this section may be held in 
conjunction with the meeting or meetings required!?Y. section 469.212. 

A meeting is not required under this section if! discussion has occurred under section 469.212 in regard to the 
same abatement for the same payable year. 

Sec. 10. [469.214] [ABATEMENT AMOUNTS TO BE INCLUDED IN ANNUAL LEVY.] 

An estimated amount sufficient to ~ the abatements granted for taxes payable in the subsequent year must be 
included in the proposed ~ amount of each governmental subdivision under section 275.065. The abatement 
amounts for taxes payable in the subsequent year need not be included in the governmental unit's certified levy if 
other funds ~ available to fund the abatements. 

Sec. 11. [469.215] [PROPERTY TAX STATEMENT.] 

The property tax abatement granted to each eligible property for So taxes payable year must be shown 2!!. the 
property tax statement issued for that property for that property taxes payable year. The amount of the abatement 
must be identified as a "local property tax credit." 

Sec. 12. [EFFECTNE DATE.] 

Section 1 is effective for refund claims filed in 1994, based on property taxes payable in 1993. and thereafter. 

Section~ ~ to .1 are effective the day following final enactment. 

Sections 5 to 11 are effective the day following final enactment for property taxes payable in 1994 and thereafter," 

Page 230, line 35, delete "$340,000.000" and insert "$500,000,000" 

Page 231, line 8, strike everything after the comma 

Page 231, line 9, strike the old language and delete the new language 

Page 231, line 10, strike "account" 

Page 231, line 15, strike "and" 

Page 231, line 16, delete the new language and strike the old language 

Page 231, line 17, strike the old language 

Page 231, line 19, strike the period and delete the new language 
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Page 231, line 20, delete everything before "all" 

Renumber the articles and sections in sequence 

Correct internal references 

Amend the title accordingly 

Signed: STEVE SVIGGUM, GIL GUTKNEOIT, SIDNEY PAULY AND RON ABRAMS. 

Sviggum moved that the Minority Report on H. F. No. 1735 be substituted for the Majority Report and that the 
Minority Report be now adopted. 

A roll call was reque~ted and properly seconded. 

The question was taken on the Sviggum motion and the roll was called. There were 46 yeas and 80 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Bettermann 
Bishop 
Blatz 
Commers 
Davids 
Dehler 

Dempsey 
Erhardt 
Frerichs 
Goodno 
Gruenes 
Gutknecht 
Haukoos 

Holsten 
Hugoson 
Johnson, V. 
Knickerbocker 
Koppendrayer 
Leppil< 
Limmer 

Those who voted in the negative were: 

Anderson, I. 
Anderson, R. 
Asch 

. Battaglia 
Bauerly 
Beard 
Bergson 
Bertram 
Brown,K 
Carlson 
Carruthers 
Clark 

Cooper 
Dauner 
Dawkins 
Delmont 
Dorn 
Evans 
Farrell 
Garcia 
Greenfield 
Greiling 
Hasskamp 
HaUSman 

The motion did not prevail. 

Huntley 
Jacobs 
Jaros 
Jefferson 
Johoson, A 
Johnson, R. 
Kahn 
Kalis 
Ketley 
Kelso 
Kinkel 
Klinzing 

Lindner 
Lynch 
Macklin 
MoJnau 
Morrison 
Ness 
Olson, M. 

Lasley 
Lieder 
Lourey 
Luther 
Mahon 
Mariani 
McCollum 
McGuire 
Milbert 
Mosel 
Munger 
Murphy 

Onnen 
Ozment 
Pauly 
Pawlenty 
Rhodes 
Seagren 
Smith 

Neary 
Nelson 
Olson, E. 
Olson, K. 
Opatz 
Orenstein 
Osthoff 
Ostrom 
Pelowski 
Perlt 
Peterson 
Pugh 

Stanius 
Sviggum 
Swenson 
Tompkins 
Van Dellen 
Vickerman 
Waltman 

Reding 
Rest 
Rice 
Rodosovich 
Sarna 
Sekhon 
Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Trimble 

Weaver 
Wolf 
Worke 
WorJ.anan 

Tunheim 
Vellenga 
Wagenius 
Wejcman 
Welle 
Wenzel 
Winter 
Spk. Long 

The question recurred on the adoption of the Majority Report from the Committee on Ways and Means relating 
to H. F. No. 1735. The Majority Report on H. F. No. 1735 was adopted. 

SECOND READING OF HOUSE BILLS 

H.F. ,"os. 73,187,192,378,490,570,771,854,867,973,974,998, 1036, 1096, 1149,1169, 1253, 1282, 1310,1398,1439, 
1442, 1529, 1636, 1661, 1694 and 1735 were read for the second time. 
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SECOND READING OF SENATE BILLS 

S. F. Nos. 64, 238, 483, 490, 754, 1466, 50, 273, 306, 512, 663 and 748 were read for the second time. 

INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House Files were introduced: 

Orfield introduced: 

H. F. No. 1736, A bill for an act relating to environmental law; establishing a private cause of action for 
abandonment of hazardous waste; proposing coding for new law in Minnesota Statutes, chapter 116 . 

. The bill was read for the first time and referred to the Committee on Environment and Natural Resources. 

Battaglia, for the Committee on Environment and Natural Resources Finance, introduced: 

H. F. No. 1737, A bill for an act relating to the 'organization and operation of state government; appropriating 
money for environmental, natural resources, and agricultural purposes; regulating the amounts, impositions, and 
processing of various fees prescribed for various licenses issued and activities regulated by various state departments; 
establishing a state recreation areai amending Minnesota Statutes 1992, sections 41A.09, subdivision 3; 84B.11, 
subdivision 1; 85.045, subdivision 2; 85.22, subdivision 2a; 86A.04; 86A.05, subdivisions 2 and 3; 86A.08, subdivision 
1; 88.79, subdivision 2; 90.031, subdivision 4; 90.041, by adding a subdivision; 90.101, subdivision 1; 90.121; 90.201, 
by adding a subdivision; 92.46, subdivision 1; 94.165; 97 A.441; 115A.90, by adding a subdivision; 115A.908, 
subdivisions 2 and 3; 115A.923, subdivision 1a; 116.07, by adding a subdivision; 116P.10; 473.351, subdivision 2; and 
473.843, subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 97 A; and lISA; repealing 
Mirmesota Statutes 1992, section 41A.09, subdivision 1. 

The bill was read for the first time and referred to the Committee on Ways and Means. 

Greiling introduced: 

H. F. No. 1738, A bill for an act relating to education; changing the definition of pupil unit for pupils in grade 5 
or 6 who attend middle schools with pupils in grade 7, 8, or 9; amending Minnesota Statutes 1992, section 124.17, 
subdiyision 1. 

The bill was read for the first time and referred to the Committee on Education. 

Olso~ M.; Workman; Vickerman and Commers introduced: 

H. F. No. 1739, A bill for an act relating to workers' compensation; defining "suitable job"; modifying permanent 
total disability benefits; eliminating supplementary: benefits in certain circumstances; abolishing the workers' 
compensation court of appeals; amending Minnesota Statutes 1992, sections 176.101, subdivisions 3e, 4, and 5; 176.66, 
subdivision 11; 480A.06, subdivisions 3 and 4; repealing Minnesota Statutes 1992, sections 175A.01; 175A.02; 175A.03; 
175A.04; 175A.05; 175A.06; 175A.07; 175A.08; 175A.09; 175A.10; and 176.132, subdivisions 1 and 2. 

The bill was read for the first time and referred to the Committee on Labor-Management Relations. 
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Olson, M.; Workman; Dempsey; Holsten and Luther introduced: 

H. F. No. 1740, A bill for an act relating to elections; limiting the political contribution refund; amending Minnesota 
Statutes 1992, sections 10A.322, subdivision 4; and 290.06, subdivision 23. 

The bill was read for the first time and referred to the Committee on General Legislation, Veterans Affairs and 
Elections. 

Rice, for the Committee on Economic Development, Infrastructure and Regulation Finance, introduced: 

H. F. No. 1741, A bill for an act relating to the organization and operation of state government; appropriating 
money for community development, certain agencies of state government, and public safety, with certain conditions. 

The bill was read for the first time and referred to the Committee -on Economic Development, Infrastructure and 
Regulation Finance. 

Pugh introduced: 

H. F. No. 1742 .. A bill for an act relating to taxation; providing for the time of payment of refunds of taxes by school 
districts; proposing coding ·for new law in Minnesota Statutes .. chapter 276. 

rhe bill was read for the first time and referred to the Committee on Taxes. 

Winter, Wenzel, Krueger, Dehler and Rodosovich introduced: 

H. F. No. 1743 .. A bill for an act relating to the military; changing the national guard tuition reimbursement law; 
amending Minnesota Statutes 1992, section 192.501, subdivision 2. 

The bill was read for the first time and referred to the Committee on General Legislation, Veterans Affairs and 
Elections. 

Jolmson, A.; Evans; Stanius and McGuire introduced: 

H. F. No. 1744, A bill for an act relating to game and fish; modifying provisions relating to hunting by disabled 
persons; amending Minnesota Statutes 1992, sections 97B.045; and 97B.111. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources. 

Olson, M.; Luther; Bettermann; Holsten and Jennings introduced: 

H. F. No. 1745, A bill for an act relating to state government; c;reating an efficiency review and advisory board; 
establishing its powers and duties; proposing 'coding for new law in Minnesota Statutes, chapter 168. 

The bill was read for the first time and referred to the Committee on Governmental Operations and Gambling. 

Murphy and Swenson, for the Judiciary Finance Division, introduced: 

H. F. No. 1746, A bill for an act relating to the organization and operation of state government; appropriating 
money for' criminal justice, corrections, and related purposes; providing for the transfer of certain money in the state 
treasury; amending Minnesota Statutes 1992, sections 43A.02, subdivision 25; 43A.24, subdivision 2; 121.88, subdivision 
9; 124.2713, subdivisions 5 and 6; 124C.46, subdivision 1; 169.1265, subdivision 1; 179.02, by adding a subdivision; 
271.07; 357.021, subdivisions la and 2; 357.022; 357.18, subdivision 3; 357.24; 484.74, subdivision 1; 484.76, subdivision 
1; 508.82; 508A.82; 548.23; 548.30; 549.02; 593.48; 609.101, subdivision 4; 611.17; 611.20; 611.25, subdivision 3; 611.26, 
subdivision 3; 611.27, subdivisions 4 and 13; 611.271; 626.861, subdivision 4; and Laws 1989, chapter 335, article 3, 
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section 44, as amended; proposing coding for new law in Minnesota Stahttes, chapters 121; 242; 244; 609; and 611; 
proposing coding for new law as Minnesota Statutes, chapter 491A. 

The bill was read for the first time and referred to the Committee on Judiciary. 

Wenzel introduced: 

H. F. No. 1747, A bill for an act relating to taxation; sales and use; exempting passenger car restraint systems for 
children; amending Minnesota Statutes 1992, section 297 A.25, by adding a subdivision. 

The bill was read for the first time and referred to the Committee on Taxes. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Madam Speaker: 

I hereby ann01.UlCe the passage by the Senate of the following House File, herewith returned: 

H. F. No. 226, A bill for an act relating to health; clarifying the meaning of comprehensive health maintenance 
services; amending Minnesota Statutes 1992, section 62D.02, subdivision 7. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce the passage by the Senate of the following House Files, herewith returned: 

H. F. No. 295, A bill for an act relating to utilities; authorizing utilities to make automatic annual rate adjustments 
for costs of conservation improvements; amending Minnesota Statutes 1992, section 216B.16, subdivision 6b. 

H. F. No. 654, A bill for an act relating to commerce; regulating corporate registrations and administrative 
dissolutions; regulating limited parblership registrations; regulating trademarks; regulating various lien filings; making 
various housekeeping changes relating to the powers and duties of the secretary of state; regulating legal newspapers; 
amending Minnesota Statutes 1992, sections 302A.821, subdivision 6; 303.13, subdivisions 1 and 2; 317 A.823, 
subdivision 1; 317 A.827, subdivision 3; 322A.70; 331A.07; 333.20, subdivision 3; 336.9-403; 514.27; 514.661, subdivision 
4; 514.945, subdivision 1; 514.956, subdivision 3; and 514.960, subdivision 3. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce the passage by the Senate of the following Senate Files, herewith transmitted: 

S. F. Nos. 183, 441, 764, 96, 577, 688 and 1148. 

PATRICK E. FLAHA YEN, Secretary of the Senate 
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FIRST READING OF SENATE BILLS 

S. F. No. 183, A bill for an act relating to data practices; comprehensive law enforcement data; classifying booking 
P0otographs; amending Minnesota Statutes 1992, section 13.82, subdivisions 5 and 8, and by adding a subdivision. 

The bill was read for the first time, and referred to the Corrunitte~ on Judiciary. 

S. F. No. 441, A bill for an act relating to employment; requiring employers to indemnify employees for liability 
arising out of the scope of employment; proposing coding for new law in Minnesota Statutes, chapter 181. 

The bill was read for the first time. 

McGuire moved that S. F. No. 441 and H. F. No. 535, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 764, A bill for an act relating to criminal procedure; authorizing the presence of a supportive person 
during certain criminal proceedings in which a minor is testifying as a prosecuting witness; amending Minnesota 
Statutes 1992, section 631.046, subdivision 1. 

The bill was read for the first time and referred to the Committee on Judiciary. 

S. F. No. 96, A bill for an act relating to the environment; wastewater treatment; clarifying rulemaking provisions 
for pollution control agency adoption of wastewater treabnent standards; changing the composition of the teclmical 
advisory committee; changing the definition of individual on-site treatment system; amending Minnesota Statutes 
1992, sections 115.44, subdivisions 4, 6, and 7; 115.54; and 116.18, subdivision 3c. 

The bill was read for the first time. 

McCollum moved that S. F. No. 96 and H. F. No. 534, now on General Orders, be referred to_the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 577, A bill for an act relating to controlled substances; prescribing penalties for failure to comply with the 
precursor chemical tracking system; requiring reporting of missing substances and purchases made out of state; 
clarifying reporting requirements; amending Minnesota Statutes 1992, sections 152.0971, subdivision 3, and by adding 
subdivisions; 152.0972, subdivision 1; and 152.0973, subdivisions 2, 3, 4, and by adding subdivisions. 

The bill was read for the first time and referred to the Committee on Judiciary. 

S. F. No. 688, A bi.11 for an act relating to state government; changing the name of the council on affairs of 
Spanish-speaking people to the cOWlcil on affairs of Mexicano/Chicano and Latino people; making related changes 
in definitions and duties; amending Minnesota Statutes 1992, section 3.9223, subdivisions 1, 2, 3, 5, 7, and by adding 
a subdivision. 

The bill was read for the first time and referred to the Committee on Governmental Operations and Gambling. 
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S. F. No. 1148r A bill for an act relating to traffic regulations; increasing fees for overweight trucks; authorizing 
permit to be issued for trailer or semitrailer exceeding 28-1/2 feet in three-vehicle combination; amending Minnesota 
Statutes 1992r sections 169.81, subdivision 2; arid 169.86, subdivision 5. 

The bill was read for the first time and referred to the Committee on Economic Development, -Infrastructure and 
Regulation Finance. 

CONSENT CALENDAR 

S. F. No.5, A bill for an act relating to game and fish; extending the permissible period for the open season on 
raccoon; amending Minnesota Stahltes 1992, section 97B.621, subdivision 1. 

The Dill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 127 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Davids Hugoson Lieder Ness Rhodes Vellenga 
Anderson, I. Dawkins Huntley Limmer Olson, E. Rice Vickerman 
Anderson, R. Dehler Jacobs Lindner Olson, K. Rodosovich Wagenius 
Asch Delmont Jaros Lourey Olson, M. Sarna Waltman 
Battaglia Dempsey Jefferson Luther Onnen Seagren Weaver 
Bauerly Dom Jennings Lynch Opatz Sekhon Wejcman 
Beard Erhardt Johnson, A. Macklin Orenstein Simoneau Welle 
Bergson Evans Johnson, R. Mahon Orfield Skoglund Wenzel 
Bertram Farrell Johnson, V. Mariani Osthoff Smith Winter 
Bettermann Garcia Kahn McCollum Ostrom Solberg Wolf 
Bishop , Goodno Kalis McGuire Ozment Sparby Worke 
Blatz Greenfield Kelley Milbert Pauly Stanius Workman 
Brown, K Greiling Kelso Molnau Pawlenty Steensma Spk. Long 
Carlson GrueI1es Kinkel Morrison Pelowski Sviggum 
Carruthers Gutknecht Klinzing Mosel PerIt Swenson 
Clark Hasskamp Knickerbocker Munger Peterson Tompkins 
Commers Haukoos Koppendrayer Murphy Pugh Trimble 
Cooper Hausman Lasley Neary Reding Tunheim 
Dauner Holsten Leppik Nelson Rest Van Dellen 

The bill was passed and its title agreed to. 

S. F. No. 394, A bill for an act relating to financial institutions; permitting contracts between financial institutions 
to accept deposits and honor withdrawals; proposing coding for new law in Minnesota Statutes, chapter 47. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 124 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams Beard Brown, K. Dauner Dom Greenfield Hausman 
Anderson, I. Bergson Carlson Davids Erhardt G.-eiling Holsten 
Anderson, R. Bertram Carruthers Dawkins Evans Gruenes Hugoson 
Asch Bettermann Clark Dehler Farrell Gutknecht HWltley 
Battaglia Bishop Commers Delmont Garcia Hasskamp Jacobs 
BauerIy Blatz Cooper Dempsey Goodno Haukoos Jaros 
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Jefferson Lasley McGuire Olson, M. Pugh Sparby Waltman 
Jennings Leppik Milbert Onnen Reding Stanius Weaver 
Johnson, A. Lieder Molnau Opatz Rest Steensma Wejcman 
Johnson, V, Limmer Morrison Orenstein Rhodes Sviggum Welle 
Kahn Lindner Mosel Orfield Radosovich Swenson Wenz'el 
Kalis Laurey Munger Osthoff Sarna Tompkins Winter 
Kelley Luther Murphy Ostrom Seagren Trimble Wolf 
Kelso Lynch Neary Ozment Sekhon Tunheim Worke 
Kinkel Macklin Nelson Pauly Simoneau Van Dellen Workman 
Klinzing Mahon Ness Pawlenty Skoglund Vellenga Spk. Long 
Knickerbocker Mariani Olson, E. PerIt Smith Vickerman 
Koppendrayer McCollum Olson, K. Peterson Solberg Wagenius 

Those who voted in the negative were: 

Rice 

The bill was passed and its title agreed to. 

H. F. No. 977, A bill for an act relating to retirement; Minneapolis employees retirement fund; permitting purchase 
of service credit by a certain member. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the 'roll was called. There were 127 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams DawkllJ,s Hugoson Lieder Ness Rhodes Vellenga 
Anderson, I. Dehler Huntley Limmer Olson, E. Rice Vickerman 
Anderson, R. Demont Jacobs Lindner Olson, K Rodosovich Wagenius 
Asch Dempsey Jaros Lourey Olson, M. Sarna Waltman 
Battaglia Dam Jefferson Luther Onnen Seagren Weaver 
Bauerly Erhardt Jennings Lynch Opatz Sekhon Wejanan 
Beard Evans Johnson, A. Macklin Orenstein Simoneau Welle 
Bergson ~arrell Johnson, R. Mahon Orfield Skoglund Wenzel 
Bertram Frerichs Johnson, V. Mariani Osthoff Smith Winter 
Bettennann Garcia Kahn McCollum Ostrom Solberg Wolf 
Blatz Goodno Kalis McGuire Ozment Sparby Worke 
Brown, K. Greenfield Kelley Milbert Pauly Stanius Workman 
Carlson Greiling Kelso Molnau Pawlenty Steensma Spk. Long 
Carruthers Gruenes Kinkel Morrison Pelowski Sviggum 
Clark Gutknecht Klinzing Mosel PerIt Swenson 
Commers Hasskamp Knickerbocker Munger Peterson Tompkins 
Cooper Haukoos Koppendrayer Murphy Pugh Trimble 
Dauner Hausman Lasley Neary Reding Tunheim 
Davids Holsten Leppik Nelson -Rest Van Dellen 

The bill was passed and its title agreed to. 

H. F. No. 1161, A bill for an act relating to retirement; public employees retirement association; permitting payment 
in lieu of salary deductions to obtain service credit notwithstanding a one-year time limitation. 

The bill was read for the third time and placed upon its final passage. 



1720 JOURNAL OF THE HOUSE [38TH DAY 

The question was taken on the passage of the bill and the roll was called. There were 128 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Davids Holsten Leppik Nelson Rest Van Dellen 
Anderson, I. Dawkins Hugoson Lieder Ness Rhodes Vellenga 
Anderson, R. Dehler Huntley Limmer Olson, E. Rice Vickerman 
Asch Delmont Jacobs Lindner Olson, K. Radosovich Wagenius 
Battaglia Dempsey Jaros Laurey Olson, M. Sarna Waltman 
Bauerly Dom Jefferson Luther Onnen Seagren Weaver 
Beard Erhardt Jennings Lynch Opatz Sekhon Wejcman 
Bergson Evans Johnson, A. Macklin Orenstein Simoneau Welle 
Bertram Farrell Johnson, R. Mahon Orfield Skoglund Wenzel 
Bettermann Frerichs Johnson, V. Mariani Osthoff Smith Winter 
Bishop Garcia Kahn McCollum Ostrom Solberg Wolf 
Blatz Goodno Kalis McGuire Ozment Sparby Warke 
Brown, K. Greenfield Kelley Milbert Pauly Stanius Workman 
Carlson Greiling Kelso Molnau Pawlenty Steensma Spk. Long 
Carruthers Gruenes Kinkel Morrison Pelowski Sviggum 
Clark Gutknecht Klinzing Mosel Perlt Swenson 
Commers Hasskamp Knickerbocker Munger Peterson Tompkins 
Cooper Haukoos Kopp~drayer Murphy Pugh Trimble 
Dauner Hausman Lasley Neary Reding Tunheim 

The bill was passed and its title agreed to. 

H. F. No. 1525, A bill for an act relating to occupations and professions; abstracters; providing for certain applicants 
to be exempt from the bond and liability insurance requirement; amending Minnesota Statutes 1992, section 386.66. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 126 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Haukoos Koppendrayer Munger Perlt Swenson 
Anderson, L Davids Hausman Lasley Murphy Peterson Tompkins 
Anderson, R. Dawkins Holsten Leppik Neary Pugh Trimble 
Asch Dehler Hugoson Lieder Nelson Reding Tunheim 
Battaglia Delmont Huntley Limmer Ness Rhodes Van Dellen 
Bauerly Dempsey Jacobs Lindner Olson, E. Rice Vellenga 
Beard Dom Jaros Lourey Olson, K. Rodosovich Vickerman 
Bergson Erhardt Jefferson Luther Olson, M. Sarna Wageruus 
Bertram Evans Johnson, A Lynch Onnen Seagren Waltman 
Bettermann Farrell Johnson, R Macklin Opatz , Sekhon Weaver 
Bishop Frerichs Johnson, V. Mahon Orenstein Simoneau Wejcman 
Blatz Garcia Kahn Mariani Orfield Skoglund Welle 
Brown, K. Goodno Kalis McCollum Osthoff Smith Wenzel 
Carlson Greenfield Kelley McGuire Ostrom Solberg Winter 
Carruthers Greiling Kelso Milbert Ozment Sparby Wolf 
Clark Gruenes Kinkel Molnau Pauly Stanius Worke 
Commers Gutknecht Klinzing Morrison Pawlenty Steensma Workman 
Cooper Hasskamp Knickerbocker Mosel Pelowski Sviggum Spk. Long 

The bill was passed and its title agreed to. 
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S. F. No. 582, A bill for an act relating to motor vehicles; extending validity period of nonresident temporary vehicle 
permits; amending Minnesota Statutes 1992, section 168.091, subdivision 1. 

The bill was read for the third time an~ placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 127 yeas and 0 nays as 
follows: 

Those who voted in the affirmat~ve were: 

Abrams Davids Holsten Lieder Ness Rhodes 
Anderson, I. Dawkins Hugoson Limmer Olson, E. Rice 
Anderson, R. Dehler Huntley Lindner Olson, K Rodosovich 
Asch Delmont Jacobs Lourey Olson, M. Sarna 
Battaglia Dempsey Jaros Luther Onnen Seagren 
Bauerly Dern Jefferson Lynch Opatz Sekhon 
Beard Erhardt Johnson, A. Macklin Orenstein Simoneau 
Bergson Evans Johnson, R. Mahon Orfield Skoglund 
Bertram Farrell Johnson, V. Mariani Osthoff Smith 
Bettermann Frerichs Kahn McCollum Ostrom Solberg 
Bishop Garda Kalis McGuire Ozment Sparby 
Blatz Goodno Kelley Milbert Pauly Stanius 
Brown, K. Greenfield Kelso Molnau Pawlenty Steensma 
Carlson Greiling Kinkel Morrison Pelowski Sviggurn 
Carruthers Gruenes Klinzing Mosel Perlt Swenson 
Clark Gutknecht Knickerbocker Munger Peterson Tompkins 
Commers Hasskamp Koppendrayer Murphy Pugh Trimble 
Cooper Haukoos Lasley Neary Reding Tunheim 
Dauner Hausman Leppik Nelson Rest Van Dellen 

The bill was passed and its title agreed to. 

REPORT FROM THE COMMITIEE ON RULES AND 
LEGISLATNE ADMINISTRATION 

Vellenga 
Vickerman 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welle 
Wenzel 
Winter 
Wolf 
Worke 
Workman 
Spk. Long 

Anderson, I., from the Committee on Rules and Legislative Administration, pursuant to rule 1.09, designated the 
following bills as Special Orders to be acted upon immediately following printed Special Orders for today, Monday, 
April 19, 1993: 

H. F. Nos. 287, 43, 947, 969 and 1272; S. F. No. 270; H. F. No. 1450; S. F. No. 431; H. F. No. 607; S. F. No. 568; 
H. F. Nos. 87, 671, 874, 427, 1151, 608, 1435, 704, 699 and 1112; S. F. No. 629; and H. F. Nos. 574, 1023, 1164 and 238. 

SPECIAL ORDERS 

H. F. No. 994 was reported to the House. 

Blatz moved. that H. F. No. 994 be continued on Special Orders. The motion prevailed. 

H. F. No. 1095 was reported to the House. 
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Pugh moved to amend H. F. No. 1095, the first engrossment, as follows: 

Page 35, after line 18, insert: 

"Sec. 31. Minnesota Statutes 1992, section 79.252, subdivision I, is amended to read: 

Subdivision 1. [PURPOSE.] The purpose of the assigned risk plan is to provide workers' compensation coverage 
to employers rejected by R. e R8Ft:a#iliates. ~licensed insurance e8H1fla:Ities, company pursuant to subdivision 2. eaeft 
fejeetiefl ffil:l:st BE in v\Trioog aRa l'R"l:lst BE ebtaiRea T .. itroiR 6G eays eefere the aate sf aF'plieatisR ts ikE assigReel rislE 
flIeR, IF, aaeiitisFl, the fejeetisflS B"H:I:st alse SHe ,\ tfte RafflE sf tRe iRSHfafle€ €sHtpaR) ana the reprEsERtativE e~Rta€teeL" 

Page 35, line 19, delete "31" and insert "32" 

Page 35, line 32, delete "32" and insert "33" 

Amend the title as follows: 

Page I, line 9, after the semicolon insert "regulating the workers' compensation assigned risk plan;" 

Page I, line 21, delete "and" and before the period insert "; and 79.252, subdivision 1" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1095, A bill for an act relating to insurance; regulating investments, assets and liabilities, and annual 
statements of companies; providing for continuance of coverage upon liquidation; modifying the definition of resident 
for purposes of the Minnesota insurance guaranty association; regulating dividends and other distributions of 
insurance holding company systems; regulating risk retention groups; regulating the workers' compensation assigned 
risk plan; enacting the NAIe model legislation; amending Minnesota Statutes 1992, sections 60A.l1, subdivision 9; 
60A.12, subdivision 3; 60A.13, subdivisions 1 and 6; 60A.23, subdivision 4; 60B.22, subdivision 1; 60C.03, subdivision 
7; 600.20, subdivisions 2 and 4; 60E.01; 60E.02, subdivisions 9 and 12; 60E.03; 60E.04, subdivisions 1, 2, 3, 4, 7, 8, 11, 
and by adding a subdivision; 60E.05; 60E.07; 60E.08; 60E.09; 60E.10; 60E.12; and 60E.13; proposing coding for new law 
in Minnesota Statutes, chapters 60A and 60E; repealing Minnesota Statutes 1992, sections 60A.07, subdivision 5d; 
60A.12, subdivision 10; 60B.24; 60E.11; and 79.252, subdivision 1. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 126 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams Dauner Hausman Lasley Murphy Peterson Swenson 
Anderson, I. Davids Holsten Leppik Neary Pugh Tompkins 
Anderson, R. Dawkins Hugoson Lieder Nelson Reding Trimble 
Asch Dehler Huntley Limmer Ness Rest Tunheim 
Battaglia Delmont Jacobs Lindner Olson, E. Rhodes Van Dellen 
Bauerly Dempsey Jaros Lourey Olson, K. Rice VeUenga 
Beard Dom Jefferson Luther Olson, M. Rodosovich Vickerman 
Bergson Erhardt Johnson, A. Lynch Onnen Sarna Wageruus 
Bertram Evans Johnson, R. Macklin Opatz Seagren Waltman 
Betlermann Farrell Johnson, V. Mahon Orenstein Sekhon Weaver 
Bishop Frerichs Kahn Mariani Orfield Simoneau Wejcman 
Blatz Garcia Kalis McCollum Osthoff Skoglund Welle 
Brown, K. Goodno Kelley McGuire Ostrom Smith Wenzel 
Carlson Greenfield Kelso Milbert Ozment Solberg Winter 
Carruthers Greiling Kinkel Molnau Pauly Sparby Wolf 
Clark Gruenes Klinzing Morrison Pawlenty Stanius Worke 
Commers Gutknecht Knickerbocker Mosel Pelowski Steensma Workman 
Cooper Haukoos Koppendrayer Munger PerIt Sviggum Spk. Long 
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Those who v..£'ted in the 'negative were: 

Hasskamp 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1428 was reported to the House. 

Bishop and Evans moved to amend H. F. No. 1428, the first engrossment, as follows: 

Page 5, after line 23, insert: 

"Sec. 7. Minnesota Statutes 1992, section 150A.06, is amended by adding a subdivision to read: 

Subd,4b, [APPEAL OF DENIAL OF APPLICATION,] Ii person whose application for licensure h credentials has 
been denied may appeal the decision to the board. The board shall establish an appeals process and inform!!. denied 
candidate of the right to appeal and the process for filing the appeal." 

Renumber the remaining section 

The motion prevailed and the amendment was adopted. 

H. F. No. 1428, A bill for an act relating to occupations and professions; dentistry; modifying a c.ertain exception 
to the licensing requirements; establishing faculty, resident dentist, and specialty licenses; modifying a certain ground 
for disciplinary action; amending Minnesota Stahltes 1992, sections 150A.01, by adding subdivisions; 150A.Q5, 
subdivision 2; 150A,06, by adding subdivisions; and 150A,OB, subdivision 1. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 126 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams DaWler Haukoos Koppendrayer Munger Perlt Sviggum 
Anderson, 1. Davids Hausman Lasley Murphy Peterson Swenson 
Anderson, R. Dawkins Holsten Leppik Neary Pugh Tompkins 
Asch Dehler Hugoson Lieder Nelson Reding Trimble 
Battaglia Delmont HWlt1ey Limmer Ness Rest Tunheim 
Bauerly Dempsey Jacobs Lindner Olson, E. Rhodes Van Dellen 
Beard Dom Jaros Lourey Olson, K. Rice Vellenga 
Bergson Erhardt Jefferson Luther Olson, M. Rodosovich Vickerman 
Bertram Evans Johnson, A. Lynch Onnen Sarna Wagenius 
Bettermann Farrell Johnson, R. Macklin Opatz Seagren Waltman 
Bishop Frerichs Johnson, V. Mahon Orenstein Sekhon Weaver 
Blatz Garcia Kahn Mariani Orfield Simoneau Wejcman 
Brown,K Goodno Kalis McCollum Osthoff Skoglund Wenzel 
Carlson Greenfield Kelley McGuire Ostrom Smith Winter 
Carruthers Greiling Kelso Milbert Ozment Solberg Wolf 
Clark Gruenes Kinkel Molnau Pauly Sparby Worke 
Commers Gutknecht Klinzing Morrison Pawlenty Stanius Workman 
Cooper Hasskamp Knickerbocker Mosel Pelowski Steensma Spk. Long 

The bill was passed, as amended, and its title agreed to. 

H, F. No, 129, A bill for an act relating to marriage dissolution; maintenance; applying child support enforcement 
actions to actions to enforce maintenance; expanding notice of rights of parties in dissolution or separation proceeding; 
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requiring child support order to assign responsibility for child's medical coverage; clarifying visitation rights; requiring 
dissolution judgment or decree to provide notice about principal residence; amending Minnesota Statutes 1992, 
sections 214.101, subdivisions 1 and 4; 518.17, subdivision 3; 518.171, subdivision 1; 518.175, subdivision 6; 518.177; 
518.55; 518.551, subdivision 12; 518.583; 518.611, subdivision 2; and 518.641, subdivision 1; proposing coding for new 
law in Minnesota Statutes, chapter 518. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 127 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Davids Holsten Lieder Ness Rhodes Vellenga 
Anderson, I. Dawkins Hugoson Limmer Olson, E. Rice Vickerman 
Anderson, R. Dehler Huntley Lindner Olson, K. Rodosovich Wagenius 
Asch Delmont Jacobs Lourey Olson, M. Sarna Walbnan 
Battaglia Dempsey Jaros Luther Onnen Seagren Weaver 
Bauerly Dom Jefferson Lynch Opatz Sekhon Wejcman 
Beard Erhardt Johnson, A. Macklin Orenstein Simoneau Welle 
Bergson Evans Johnson, R. Mahon Orfield Skoglund Wenzel 
Bertram Farrell Johnson, V. Mariani Osthoff Smith Winter 
Bettermann Frerichs Kahn McCollum Ostrom Solberg Wolf 
Bishop Garcia Kalis McGuire Ozment· Sparby Worke 
Blatz Goodno Kelley Milbert Pauly Stanius Workman 
Brown, K. Greenfield Kelso Molnau Pawlenty Steensma Spk Long 
Carlson Greiling Kinkel Morrison Pelowski Sviggum 
Carruthers Gruenes Klinzing Mosel PerIt Swenson 
Clark Gutknecht Knickerbocker Munger Peterson Tompkins 
Commers Hasskamp Koppendrayer Murphy Pugh Trimble 
Cooper Haukoos Lasley Neary Reding Tunheim 
Dauner Hausman Leppik Nelson Rest Van Dellen 

The bill was passed and its title agreed to. 

Anderson, I., moved that the remaining bills on Special Orders for today be continued, The motion prevailed. 

GENERAL ORDERS 

Anderson, 1, moved that the bills on General Orders for today be continued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Reding moved that the names of Kahn and Hausman be added as authors on H. F. No, 192, The motion prevailed. 

Greenfield moved that the name of Cooper be added as an author on H. F. No. 1178. The motion prevailed. 

Kalis moved that the names of Laurey and Trimble be added as authors on H. F. No. 1733, The motion prevailed. 

Asch moved that H. F. No. 1574 be returned to its author. The motion prevailed. 

ADJOURNMENT 

Anderson, I., moved that when the House adjourns today it adjourn until 1:00 p.m., Tuesday, April 20, 1993. The 
motion prevailed. 

Anderson, 1, moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands 
adjourned until 1:00 p.m., Tuesday, April 20, 1993. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION --1993 

THIRTY-NINTH DAY 

SAINT PAUL, MINNESOTA, TuESDAY, APRIL 20,1993 

The House of Representatives convened at 1:00 p.m. and was called to order by Gerald J. Jerry Bauerly, Speaker 
pro tempore. 

Prayer was offered by the Reverend Dr. Donald M. Meisel, House Chaplain. 

The roll was called and the following members were present: 

Abrams Dauner Haukoos Krinkie Murphy Pugh Tomassoni 
Anderson, 1 Davids Hausman Krueger Neary Reding Tompkins 
Anderson, R. Dawkins Holsten Lasley Nelson Rest Trimble 
Asch Dehler Hugoson Leppik Ness Rhodes Tunheim 
Battaglia Delmont Huntley Lieder Olson, E. Rice Van Dellen 
Bauerly Dempsey Jacobs Limmer Olson, K. Radosovich Vellenga 
Beard Dom Jaros Lindner Olson, M. Rukavina Vickerman 
Bergson . Erhardt Jefferson Laurey Onnen Sarna Wagenius 
Bertram Evans Jennings Luther Opatz Seagren Waltman 
BeUermann Farrell Johnson, A. Lynch Orenstein Sekhon Weaver 
Bishop Frerichs Johnson, R Macklin Orfield Simoneau Wejcman 
Blatz Garcia Johnson, V. Mariani Osthoff Skoglillld Welle 
Brown, C. Girard Kalis McCollum Ostrom Smith Wenzel 
Brown, K. Goodno Kelley McGuire Ozment Solberg Winter 
Carlson Greenfield Kelso Milbert Pauly Sparby Wolf 
Carruthers Greiling Kinkel Molnau Pawlenty Stanius Worke 
Clark Gruenes Klinzing Morrison Pelowski Steensma Workman 
Cbmmers Gutknecht Knickerbocker Mosel PerIt Sviggum 
Cooper Hasskamp Koppendrayer Munger Peterson Swenson 

A quorum was present. 

Mahon was excused. 

Long was excused until 1:50 p.m. Kahn was excused unti1'4:00 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding day. Kelley moved that further reading of the 
Journal be dispensed with and that the Journal be approved as corrected by the Chief Clerk. :me motion prevailed. 

REPORTS OF CHIEF CLERK 

S. F. No. -96 and H. F. No. 534, which had been referred to the Chief.Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

McCollum moved that the rules be so far suspended that S, F, No, 96 be substituted for H. F, No, 534 and that the 
House File be indefinitely postponed. The motion prevailed. 
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S. F. No. 441 and H. F. No. 535, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical. 

McGuire moved that S. F. No. 441 be substituted for H. F. No. 535 and that the House File be indefinitely 
postponed. The motion prevailed. 

PETITIONS AND COMMUNICATIONS 

The following communication was received: 

The Honorable Dee Long 

STATE OF MINNESOTA 
OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of-the 1993 Session of the State Legislature have 
been received from the Office of the Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution .. Article N, Section 23: 

S.F. H.F. 
No. No. 

371 
234 

Session LAws 
Chapter No. 

Resolution No.2 
33 

Time and 
Date Approved 

1993 

2:40 p.m. April 19 
2:42 p.m. April 19 

Sincerely, 

JOAN ANDERSON GROWE 

Secretary of State 

REPORTS OF STANDING COMMITTEES 

Skoglund from the Committee on Judiciary to which was referred: 

Date Filed 
1993 

April 19 
April 19 

H. F. No. 746, A bill for an act relating to motor vehicles; requiring vehicle owner to transfer certificate of title upon 
gaining ownership to motor vehicle; allowing registrar to research records before responding to phone request; 
amendjng Minnesota Statutes 1992, sections 168.10, subdivision 1; 168.34; and 168A.30, subdivision 2. 
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MW1ger from the Committee on Enyironment _and Natural Resources to which was referred: 

H. F. No. 805, A bill for an act relating to the environment; providing for the disposal of ash from incinerators 
operated by the Western Lake Superior Sanitary District; amending Minnesota Statutes 1992, section 4580.07, 
subdivision 3. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural,ResDur<;es to which was referred: 

H. F. No. 863, A bill for an act-relating to pollution control; modifying eligibility area for state financial assistance 
program for combined sewer overflo,w; amending Minnesota Statutes 1992, section 116.162, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [COMBINED SEWER OVERFLOW STUDY; CITY OF RED WING.] 

The commissioner of the pollution control ~ shall study the feasibility and cost of including the .£i!y of Red 
Wing in the combined sewer overflow program under Minnesota Statutes. section 116.162. The commissioner shall 
report the findings of the study to the legislature £y January 12, 1994." 

Delete the title and insert: 

"A bill for an act relating to pollution control; requiring a study of the feasibility of including the city of Red Wing 
in the state financial assistance program for combined sewer overflow." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natura], Resources to which was referred: 

H. F. No. 1068, A bill for an act relatiitg to natural resources; regulating various phases of the operation of aquatic 
farms, quarantine facilities, and private fish hatcheries within the state; providing penalties; amending Minnesota 
Statutes 1992, sections 17.4982, subdivision 8; 17.4983, subdivision 2; 17.4984, subdivision 2; 17.4985, subdivisions 2 
and 3; 17.4986, subdivision 2; 17.4991, subdivision 4; 17.4992, subdivision 3; 97C203; 97CS1S, subdivision 4; and 
97CS2S, subdivision 3; proposing coding for new law in Minnesota Statutes, chapter 17. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 17.4982, subdivision 1, is amended to read: 

Subdivision 1. [SCOPE.] The definitions in this section apply to sections 17.4981 to ~ 17.4998. 
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Sec. 2. Minnesota Statutes 1992, section 17.4982, is amended by adding a subdivision to read: 

Subd.2a. [AQUACULTURE THERAPEUTICS.] "Aquaculture therapeutics" means drugs. medications. and disease 
control chemicals that are approved for aquaculture use Qy the United States Food and Drug Administration or the 
United States Environmental Protection Agency. 

Sec. 3. Minnesota Statutes 1992, section 17.4982, subdivision 8, is amended to read: 

Subd. 8. [CONTAINMENT FACILITY.] "Containment facility" means a licensed facility for salmonids or catfish 
that complies with clauses (1), (3), and (4), or clauses (2), (3), and (4): 

(1) disinfects its effluent to the standards in section 17.4991 before the effluent is discharged to public waters;-#-ffte 
faeili~ eSl"\taiRs eatRsR aRe eiiS€Rafges iFtte SF \i¥'stfeam sf •• ate,s eefltaiflir.g eatHSFt SF if fue iaeility E8RfaiM 
salmeflias eRa aisERBrges ir.te 9f ti)3st?Feam af Haters esntatiti.itg SaiPf't9Rias; 

(2) does not discharge to public waters or to waters of the state directly connected to public waters; 

(3) raises aquatic life for food consumption only; 

(4) contains aquatic life requiring a fish health inspection prior to transportation. 

Sec. 4. Minnesota Statutes 1992, section 17.4983, subdivision 2, is amended to read: 

Subd.2. [ACQUISITION FROM STATE.] (a) The commissioner may sell aquatic life to licensed facilities at fair 
wholesale market value. Fair wholesale market value must be determined by the average market price charged in 
this state and contiguous states and provinces for similar quantities. 

(b) The commissioner shall establish procedures to make aquatic life available to licensed facilities if state aquatic 
life would otherwise die or go to waste, such as in cases of winterkilliakes, waters where piscicides will be applied, 
and waters subject to extreme draw-down. The public must be given angling opportunities if public access is 
available. 

(c) The commissioner shall attempt to provide opporhmities to make brood stock available to licensed facilities to 
reduce reliance on out-of-state sources without causing adverse impacts to game fish populations. 

(d) If the commissioner denies approval to obtain aquatic life outside the state, a written notice must be submitted 
to the applicant stating the reasons for denial, and the commissioner shall: 

(1) designate approved sources if available to obtain the desired aquatic life; or 

(2) sell the aquatic life from state hatcheries at fair wholesale market value if there is a surplus from state 
operations. 

Sec. 5. Minnesota Statutes 1992, section 17.4984, subdivision 2, is amended to read: 

Subd.2. [LISTED WATERS.] (a) An aquatic farm license must list: 

(1) the specific waters of the state that may be used in cormection with the licensed aquatic farm and the species 
approved for each licensed water; and 

(2) whether aeration requiring a permit is approvedt-af'tEl 

(3) .. Refuel piseieiae 1:f:5e is B:f!pler• ea. 

Additional waters may not be used until they are approved by the commissioner. 

(b) The right to use waters licensed for private fish hatchery or aquatic farm purposes may be transferred between 
licensees with prior approval by the commissioner if requirements for species to be raised are met. Waters that are 
continually cormeded by a pennanent watercourse to other waters must not be approved for aquatic farm use, except 
that cormected waters that are isolated from other waters may be licensed as a single water body. Waters that are 
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intermittently connect~d or may become connected with other waters may be deniedr or screening or other measures 
may be required to prevent passage of aquatic life. Listed waters may be changed on approval by the area fisheries 
supervisor or the commissioner. 

(c) The commissioner shall conduct an inspection of waters to be licensed prior to approving or denying initial 
licensing of the waters. -

(d) Waters containing game fish of significant public value may be denied licensing unless the applicant can 
demonstrate exclusive riparian control. 

(e) Waters containing game fish of significant public value may be denied licensing unless the game fish of 
significant public value are sold to the licensee, removed for other state use by the department of natural resources, 
or disposed of as provided in writing by the commissioner. 

(f) Waters licensed under an aquatic farm license may be aerated during open water periods without a separate 
aeration pennit. 

Sec. 6. Minnesota Statutes 1992, section 17.4985, subdivision 2, iS,amended to ~ead: 

Subd.2. [BILL OF LADING.] (a) A person may transport aquatic life except salmonids or catfish with a completed 
bill of lading for: 

(1) intrastate transportation of aquatic life between licensed private fish hatcheries, aquatic farms, or aquarium 
facilities licensed for the same species and of the proper classification for the aquatic life it the aquatic life i§. being 
transported into a watershed where it is not currently present or it the original source of the aguatic life i§. outside 
Minnesota and contiguous states; and 

(2) stocking of waters other than public waters. 

(b) When aquatic life is transported Bet\oTeeR lieeasea pfi.ate fish ftateftePies, aEftldtie fafft'\S, af aqaaritim faeilities 
under paragraph hl a copy of the bill of lading must be submitted to the regional fisheries ffiilI\"ger, 

tl1 at least 72 hours before the transportation if ~eeies ffaRSf'afteaiftta a ,. atefshea ape Rat {elma ifl it, SI' k:ai e 
fIoteil' aPigiRal SSlH'ee aaeiele ~4iRi9:essfil IH La eaflftStiSHS sfiltes, SI' 

~2~ 'i itffiR 3Q aa) s iR eases flat es'> efea B} elaHse ~1). 

(c) A Billaf laEliRg is alse feEfHiFea at least 7-2 ftSl:H'S eefeFe aft)' HansfJ81't:atiSR Bet .... eeft l:ieeRsea wateFS sf the same 
lieeftSee if ~eeies tFaftspaftea iate a v .. -ateFsh:eelMe Rat fe1H'l:a iR it, al' haw e their 8~l sel;ll'ee 8Htsiele ~tit1ftes8ta 
Mel eSRtigttaas states. 

tat For transportation and stocking of waters that are not public waters: 

(1) a bill of lading must be submitted to the regional fisheries manager 72 hours before transporting fish for 
stocking; ,,~ 

(2) a bill of lading must be submitted to the regional fisheries manager within five days after .stocking if the waters 
to be stocked are confinned by telecopy or telephone prior to stocking by the regional fisheries office not to be public 
waters; or 

(3) a completed bill of lading may be submitted to the regional fisheries office by telecopy prior to transporting fish 
for stocking. Confirmation that the waters to be stocked are not public waters may be made by returning the bill of 
lading by telecopy or in writing, in which cases additional copies need not be submitted to the department of natural 
resources. 

W @ Bill of lading forms may only be issued by the department of natural resources in St. Paul, and new bill of 
lading forms may not be issued Wltil all previously issued forms have been returned. 
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Sec. 7. Minnesota Statutes 1992, section 17.4985, subdivision 3, is amended to read: 

Subd. 3. [EXEMPTIONS FOR TRANSPORTATION PERMITS AND BILLS OF LADING.] (a) A bill of lading or 
transportation permit is not required by an aquatic farm licensee for importation, transportation, or export for the 
following: 

(1) minnows taken under an aquatic farm license in thi~ state and transported intrastate; 

(2) aquarium or ornamental fish including goldfish and tropical, subtropical, and saltwater species that cannot 
survive in the waters of the state, which may he' imported or transported if accompanied by shipping documents; 

(3) fish or fish eggs that have been processed for use as food, bait, or other purposes unrelated to fish propagation; 

(4) live fish, except salmonids and catfish, from a licensed aquatic farm, which may be transported directly to an 
outlet for processing or for other food purposes if accompanied by shipping documents; 

(5) fish being exported if accompanied by shipping documents; 

(6) sucker eggs, sucker frY, or fathead minnows transported intrastate for bait propagation or feeding of cultural 
aquatic life; 

(7) species of fish that are found within the state used in connection with public shows, exhibits, demonstrations, 
or fishing pools for periods not exceeding' 14 days; or 

(8). tfansfer sf aEJt:laae liie eet>r.,,'eeR lieeflsea ,. a~eFS sf tF.e same lieeRsee intrastate transportation of aquatic life 
between licensed private fish hatcheries. aquatic farms, or aquarium facilities licensed for the same species and of the 
proper facility classification for the aquatic !llit except where required in subdivision 2 and except that salmonids and 
catfish may only be transferred or transported intrastate without ~ transportation permit if they had no record of 
bacterial kidney disease at the time they were imported into the ~ and !! the most recent fish health inspection 
since importation has shown no certifiable diseases to be present. 

Aquatic life being transferred between licensed private fish hatcheries. aquatic farms. or aquarium facilities must 
be accompanied Qy shipping documents and salmonids and catfish being transferred or transported intrastate without 
!. transportation permit must be accompanied 12Y!. £QEY of their ~ recent fish health inspection. 

(b) Shipping documents required under paragraph (a) must show the place of origin, owner or consignee, 
destination, number, and species. 

Sec. 8. Minnesota Statutes 1992, section 17.4986, subdivision 2, is amended to read: 

Subd. 2. [LICENSED FACILITIES.] (a) The commissioner shall issue transportation permits to import: 

(1) indigenous and naturalized species except trout, salmon, and catfish from any source to a standard facility; 

(2) trout, salmon, and catfish from a nonemergency disease area to a containment facility if the fish are certified 
within the previous year to be free of certifiable diseases, except that eggs with enteric redmouth, whirling disease, 
or furunculosis may be imported following treabnent approved by the commissioner, and fish with bacterial kidney 
disease may be imported into areas where the disease has been previously. introduced; and ,. 

(3) trout, salmon, and catfish from a facility in a nonemergency disease area with a disease-free history of three 
years or more to a standard facility, except that eggs with enteric redmouth, whirling disease, or furunculosis,may 
be imported following treatment approved by the commissioner, and fish with bacterial kidney disease may be 
imported into areas where the disease has been previously introduced. 

(b) If a source facility in aft emefgeR€Y a nonemergency disease area cannot demonstrate a history free from disease, 
aquatic life may only, be imported into a quarantine facility. 
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Sec. 9. Minnesota Statutes 1992, section 17.4986, is amended by adding a subdivision to read: 

Subd. i. [DISEASE-FREE HISTORY,} When disease-free histories of more than one year are required for importing 
salrnonids or catfish, the disease history must be of consecutive years that include the year previous ~.Q!. the year 
£t. the transportation request. 

Sec. 10. Minnesota Statutes 1992, section 17.4991, subdivision 3, is amended to read: ' 

Subd.3. [FISH HEALTH INSPECTION.] (~) An aquatic farm propagating trout, salmon, or catfish and having an 
effluent discharge from the aquatic farm into public waters must have an annual fish health inspection conducted by 
a.,certified fish health inspector. Testing must be conducted according to approved laboratory methods. 

(b) A health inspection fee must be charged based on each lot of fish sampled. The fee by check or money order 
payable to the department of natural resources must be prepaid or paid at the time a bill or notice is received from 
the commissioner that the inspection and processing of samples is completed. 

(c) Upon receipt of payment and completion of inspection, the commissioner shall notify the operator and issue 
a fish health certificate. The certification must be made according to the Fish Health Blue !Jook by a person certified 
as a fish health inspector. 

(d) All aquatic life in transit or held at transfer stations within the state may be inspected by the commissioner. This 
inspection may include the collection of stock for purposes of pathological analysis. Sample size necessary for analysis 
will follow guidelines listed in the Fish Health Blue Book. 

!.!U. Salmonids and catfish must have a fish health inspection before being transported from a containment facility, 
unless the ,fish ~ being transported directly to !ill outlet for processing 2E. other food purposes or unless the 
commissioner determines that an inspection is not needed. A fish health inspection conducted for this purpose need 
only be done Q!! the lot 2!: lots of fish that will be transported. The commissioner must conduct a fish health 
inspection requested for this purpose within five working days of receiving written notice. Salmonids and catfish may 
be immediately transported from ~ containment facility to another containment facility ~.~ sample has been 
obtained for ~ health inspection or once the five-day notice period has expired. ~ 

Sec. 11. Minnesota Statutes 1992, section 17.4991, subdivision 4, is amended to read: 

Subd.4. [EMERGENCY DISEASE DETERMINATION.] If emergency diseases exist, the commissioner may order 
the flsft aquatic life in the facility to be impounded, confiscated, sold, or destroyed and the facility disinfected. The 
commissioner shall make every effort to allow disposed fisft aquatic life to be sold for market if there is no imminent 
danger of a significant adverse impact on natural fish populations 8f' 'RttffiaR fiealtfi or of escape of the pathogen to 
public waters. 

Sec. 12. Minnesota Statutes 1992, section 17.4991, is amended by adding a subdivision to read: 

Subd.2o [AQUACULTURE THERAPEUTICS REGISTRATION.] i!!l Aquaculture therapeutics must be registered 
and labeled in accordance with rules adopted.£Y. the commissioner of agriculture relating to drugs and feed additives. 

ill The department of agriculture may not require registration of those aquaculture therapeutics designated as low 
regulatory priority .£Y. the United States Food and Drug Administration. 

Sec. 13. Minnesota Statutes 1992, section 17.4992, subdivision 3, is amended to read: 

Subd. 3. [ACQUISITION OF FISH FOR BROOD STOCK.] Game fish brood stock may be sold to private fish 
hatcheries or aquatic farms by the state at fair wholesale market value. As a one-time purchase for brood stock 
development, up to 20 pair of adults may be provided, if available, by the state through normal operations. 

Sec. 14. Minnesota Statutes 1992, section 17.4995, is amended to read: 

17.4995 [RECEIPTS TO THE CAME A~ID PlSH ~ID DEPARTMENT OF NATURAL RESOURCES.] 

Money received by the state under sections 17.4981 to 17.4997 must be deposited in the state treasury and credited 
to the game and fish fund and ~ appropriated to the commissioner for fisheries purposes. 
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Sec. 15. [17.4998] [VIOLATIONS; PENALTY.] 

Unless a different ~ is prescribed. a violation of a provision of sections 17.4981 to 17.4997 2!:!!. rule of the 
commissioner governing the operation of an aquatic farm, private fish hatchery, 2!: quarantine facility ~ !!. 
misdemeanor. 

Sec. 16. Minnesota Statutes 1992, section 18B.26, subdivision I, is amended to read: 

Subdivision 1. [REQUIREMENT.] (a) A person may not use or distribute a pesticide in this state unless it is 
registered with the commissioner. AfJ:l::laeHltuf'e tfleraf3€I;:l:HeS sRaY I;!e Fegistefea a:r.ellaeeleEl in tRe same mar.Her as 
f'€sfieieies. Pesticide registrations expire on December 31 of each year and may be renewed on or before that date for 
the following calendar year. 

(b) Registration is not required if a pesticide is shipped from one plant or warehouse to another plant or warehouse 
operated by the same person and used solely at the plant or warehouse as an ingredient in the formulation of a 
pesticide that is registered under this chapter. 

(c) An unregistered pesticide that was previously registered with the commissioner may be used only with the 
written permission of the commissioner. 

(d) Each pesticide with a unique United States Environmental Protection Agency pesticide registration number or 
a unique brand name must be registered with the commissioner. 

Sec. 17. Minnesota Statutes 1992, section 97C.203, is amended to read: 

97C.203 [DISPOSAL OF STATE HATCHERY EGGS OR FRY.] 

The cOnunlssioner shall dispose- of game fish eggs and fry according to the following order of priorities: 

(1) distribution of fish eggs and fry to state hatcheries to hatch fry or raise fingerlings for stocking waters of the 
state for recreational fishing; and 

(2) sale of fish eggs and fry to private fish hatcheries or licensed aquatic farms ta hateh a, SF Faise h-.--.geFliRgs ts 
stael~ iT ateFs sf tffis state \lith fingediRgs taF FeeFeatisftal fisfliftg at a price not less than the wholesale fair market 
value, established as the average price charged at the state's private hatcheries and contiguous states per volume rates: 
&Rd 

(3) sale at fair ffiaFl~et • alL:le, estaalisllea as the aveFage J=1Fiee ehaFgeel at the state's J=1H. ate SSL:lf'ees Mil;! €SRtigL:lSL:lS 
states )3eF vsllill\e Fates sf fish eggs aRa a, ts fiB. ate HSR hateheFies ar.el aEft:1aae taFffiS ts hateh iFy SF Faise fiflgeFliftgs 
fe<.-seIe. 

Sec. 18. Minnesota Statutes 1992, section 97C.515, subdivision 4, is amended to read: 

Subd.4. [PRlVATE FISH HATCHERY OR AQUATIC FARM.] A person with a private fish hatchery 2! aquatic 
farm license may transport minnows from contiguous states to the private fish hatchery .Q!. aquatic farm, provided 
the minnows are used for processing or feeding hatchery fish. The commissioner may require inspection of minnows 
transported from outside the state. 

Sec. 19. Minnesota Statutes 1992, section 97C.525, subdivision 3, is amended to read: 

Subd.3. [MINNOW DEALERS AND HAULERS.] A resident minnow dealer or a nonresident exporting minnow 
hauler may transport leeehes, SL:lekeFS, afta fatheaa minnows out of the state. A nonresident exporting minnow hauler 
must possess a bill of lading issued· by a minnow dealer with an exporting minnow dealer's license. The bill of lading 
must be on a form furnished by the commissioner and must state the exporting minnow hauler's name and address, 
the route through the state, number and species of minnows, and the time it was issued." 
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Delete the title and insert: 

"A bill for an act relating to natural resources; modifying provisions relating to aquaculture; providing penalties; 
appropriating money; amending Minnesota Statutes 1992, sections 17.4982, subdivisions 1, 8, and by adding a 
subdivision; 17.4983, subdivision 2; 17.4984, subdivision 2; 17.4985, subdivisions 2 and 3; 17.4986, subdivision 2, and 
by adding a subdivision; 17.4991, subdivisions 3, 4, and by adding a subdivision; 17.4992, subdivision 3; 17.4995; 
18B.26, subdivision 1; 97C.203; 97C.515, subdivision 4; and 97C.525, subdivision 3; proposing coding for new law in 
Mirmesota Statutes, chapter 17." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 1122, A bill for an act relating to transportation; prohibiting parking in transit stops marked with a 
handicapped sign; establishing priority for transit in energy emergencies; requiring motor vehicles to yield to transit 
buses entering traffic; amending Minnesota Statutes 1992, sections 169.01, by adding a subdivision; 169.20, by adding 
a subdivision; 169.346, subdivision 1; and 216C.15, subdivision 1. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 1205, A bill for an act relating to courts; making the housing calendar consolidation projects in the second 
and fourth judicial districts permanent law; providing that the law requiring that fines collected for violations of 
building repair orders must be used for the housing calendar consolidation projects is permanent; amending Laws 
1989, chapter 328, article 2, section 17; repealing Laws 1989, chapter 328, article 2, sections 18 and 19. 

Reported the same back with the recommendation that the bill pass and be placed on the Co'Asent Calendar. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 1286, A bill for an act relating to commerce; regulating prize notices; requiring certain disclosures by 
solicitors; providing for reimbursement in certain cases; providing penalties and remedies; proposing coding for new 
law in Minnesota Statutes, chapter 325F. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 1294, A bill for an act relating to medical assistance; increasing asset allowances; removing the 3D-month 
limitation on prohibited transfers for medical assistance eligibility; requiring the commissioner of human services to 
seek necessary federal law changes or waivers; providing for medical assistance liens on real property; appropriating 
money; amending Minnesota Statutes 1992, sections 256B.059, subdivisions 3 and 5; 256B.0595, subdivisions 1,2,3, 
and 4; and 256B.15, subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 514. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Health' 
and Human Services. 

The report was adopted. 
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Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 1317, A bill for an act relating to health-related occupations; requiring hearing instrument dispenst;!rs to 
be certified by the commissioner of health; requiring holders of temporary hearing instrument dispensing permits to 
he supervised by certified hearing instrument dispensers; authorizing rulemaking; authorizing cease and desist orders; 
providing for penalties; amending Minnesota Statutes 1992, sections 153A.13, subdivisions 4 and 5; 153A.14; 153A.15; 
lS3A.17; proposing coding for new law in Minnesota Statutes, chapter 214. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No .. 1402, A bill for an act relating to natural resources; amending requirements to mitigate wetlands; adding 
exemptions; extending interim rules; amending Minnesota Statutes 1992, sections 103G.222; 103G.2241; 103G.2242, 
subdivisions 1 and 2; 103G.2369, subdivision 2; and Laws 1991, chapter 354, article 7, section 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Mirmesota Statutes 1992, section 103G.222, is amended to read: 

103G.222 [REPLACEMENT OF WETLANDS.] 

(a) After the effective date of the rules adopted under section 103B.3355 or 103G.2242, whichever is later, wetlands 
must not be drained or filled, wholly or partially, unless replaced by restoring or creating wetland areas of at least 
equal public value under either a replacement plan approved as provided in section 103G.2242 or, if a permit to mine 
is required under section 93.481, under a mining reclamation plan approved by the commissioner under the permit 
to mine. Mining reclamation plans shall apply the same principles and standards for replacing wetlands by 
restoration or creation of wetland areas that are applicable to mitigation plans approved as provided in section 
103G.2242. 

(b) Replacement must be guided by the following principles in descending order of priority: 

(1) avoiding the direct or indirect impact of the activity that may destroy or diminish the wetland; 

(2) minimizing the impact by limiting the degree or magnitude of the wetland activity and its implementation; 

(3) rectifying the impact by repairing, rehabilitating, or restoring the affected wetland environment; 

(4) reducing or eliminating the impact over time by preservation and maintenance operations during the life of the 
activity; and 

(5) compensating for the impact by replacing or providing substitute wetland resources or environments. 

(c) If a wetland is located in a cultivated field, then replacement must be accomplished through restoration only 
without regard to the priority order in paragraph (b), provided that a deed restriction is placed on the altered wetland 
prohibiting nonagricultural use for at least ten years. 

(d) Restoration and replacement of wetlands must be accomplished in accordance with the ecology of the landscape 
area affected. 
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(e) Replacement shall be within the same watershed or county as the impacted wetlands, as based on the wetland 
evaluation in section l03G.2242, subdivision 2, except that counties or watersheds in which 80 percent or more of the 
presettlement wetland acreage is intact may accomplish replacement in counties or watersheds in which 50 percent 
or more of the presettlement wetland acreage has been filled, drained, or otherwise degraded. Wetlands impacted 
by public transportation projects may be replaced statewide, provided they are approved by the commissioner under 
an established wetland banking system, or under the rules for wetland banking as provided for under section 
103G.2242. 

(f) Except as provided in paragraph 1.&:1. for a wetland located on nonagricultural land, replacement must be in the 
ratio of MO .acres of replaced wetland for each acre of drained or filled wetland. 

(g) For a wetland located on agricultural land or in counties or watersheds in which 30 percent Q! !!lQ!:!:of the 
presettlement.wetland acreage exists, replacement must be in the ratio ,of one acre of replaced wetland for each acre 
of drained or filled wetland. 

(h) Wetlands that are restored or created as a result of an approved replacement plan are subject to the provisions 
of this section for any subsequent drainage or filling. 

ill Except in cmmties or watersheds where 80 percent or more of the presettiement wetlands are intact. only 
wetlands that have been restored from previously drained or filled wetlands. wetlands created ~ excavation in 
nonwetlands'r wetlands created !!y dikes or dams along public or private drairiage ditches. or wetlands created Qy 
dikes .Qr dams associated with the restoration of previously drained or filled wetlands may be used in !. statewide 
banking program established in rules adopted under section l03G.2242. subdivision 1. Modification or conversion of 
nondegraded, naturally occurring wetlands from one ~ to another are not eligible for enrollment in a statewide 
wetlands bank . 

.ill. The technical evaluation panel established under section lO3G.2242. subdivision b. shall ensure that sufficient 
time has occurred for the wetland ,to develop wetland characteristics of soils. vegetation. and hydrology before 
recommending that the wetland be deposited in the statewide wetland bank. !! the technical evaluation panel has 
reason to believe that the wetland characteristics may change substantially, the panel. must postpone its 
recommendations until the wetland has stabilized. 

Sec. 2. Minnesota Statutes 1992, section 103G.2241, is amended to read: 

103G.2241 [EXEMPTIONS.] 

6t>bEly;;s;Sft 1. [EXEMPTIONS.) (a) Subject to the conditions in paragraph (b), a replacement plan for wetlands is 
not required for: . 

. (1) activities in a wetland that was planted with annually seeded crops, was in a crop rotation seeding of pasture 
grasses or legwnes, or was required to be set aside to receive price support or other payments under United States 
Code, title 7, sections 1421 to 1469, in six of the last ten years prior to January 1, 1991; 

(2) activities in a wetland that is or has been enrolled in the federal conservation reserve program under United 
States Code, title 16, section 3831, that: 

(i) was planted with annually seeded crops, was in a crop rotation seeding, or was required to be set aside to 
receive price support or payment under United States Code, title 7, sections 1421 to 1469, in six of the last ten years 
prior to being enrolled in the program; and ' 

(ii) has not been restored with assistance from a public or private wetland restoration program; 

(3) activities' necessary to repair and maintain existing public or private drainage systems as long as wetlands that 
have been in existence for more than 20 years are not drained; 

(4) activities in a wetland that has received a commenced drainage determination provided. for by the federal Food 
Security Act of 1985, that was made to the county agricultural stabilization and conservation service office prior to 
September 19, 1988, and a ruling and any subsequent appeals or reviews have determined that drainage of the 
wetland had been commenced prior to December 23, 1985; 
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(5) activities exempted from federal regulation under United States Code, title 33, section 1344(1); 

(6) activities authorized under, and conduded m accordance with, an applicable general permit issued by the 
United States Army Corps of Engineers under section 404 of the federal Clean Water Act, United States Code, title 
33, section 1344, except the nationwide permit in Code of Federal Regulations, title 33, section 330.5, paragraph (a), 
clause (14), limited to when a new roact crosses a wetland, and all of clause (26); 

(7) activities in a type 1 wetland on agricultural land, as defined in United States Fish and Wildlife 
Grcular No. 39 (1971 edition) except for bottomland hardwood type 1 wetlands; 

(8) activities in a type 2 wetland that is two acres in size or less located on agricultural land; 

(9) activities in a wetland restored for conservation purposes under a contract or easement providing the landowner 
with the right to drain the restored wetl'llld; 

(10) activities in' a wetland created solely as a result of: 

(i) beaver darn construction; 

(ii) blockage of culverts through roadways maintained by a public or private entity; 

(iii) actions by public entities that were taken for a purpose other than creating the wetland; or 

(iv) any combination of (i) to (iii); 

(11) placement, maintenance, repair .. enhancement, or replacement of utility or utility-type service, including the 
transmission, distribution, or furnishing, at wholesale or retail, of natural or manufactured gas, electricity, telephone, 
or radio service or communications if: 

(i) the impacts of the proposed project on the hydrologic and biologIcal characteristics of the -wetland have been 
avoided and minimized to the extent possible; and 

(ii) the proposed project significantly modifies or alters less than one-half acre of wetlands; 

(12) activities associated with routine maintenance of utility and pipeline rights-of-way, provided the activities do 
not result in additional intrusion into the wetland; 

(13) alteration of a wetland associated wi~ the operation, maintenance, or repair of an interstate pipeline; 

(14) temporarily crossing or entering a wetland to perform silvicultural activities, including timber harvest as part 
of a for~t management activity, so long as the activity limits the impact on the hydrologic and biologic characteristics 
of the wetland; the activities do not result in the construction of dikes, drainage ditches, tile lines, or buildings; and 
the timber harvesting and other silvicultural practices do not result in the drainage of the wetland or public waters; 

(15) permanent access for forest roads across wetlands so long as the activity limits the impact on the hydrologic 
and biologic characteristics of the wetland; the construction activities do not result in the access becoming a dike, 
drainage ditch or tile line; with filling avoided wherever possible; and there is no drainage of the wetland or public 
waters; 

(16) activities associated with routine maintenance 2r~ of existing public highways, roads, streets, and bridges, 
provided the activities do not result in additional intrusion into the wetland ana ae Ret pest::t:lt iR ike ElPainiRg ef' 
f.illtI.g, .. Rell} ef' }3amaa" ef a .. etlaRa outside of the existing right-of-way; 

(17) emergency repair and normal maintenance and repair of existing public works, provided the activity does not 
result in additional intrusion of the public works into the wetland and tie does not result in the draining or filling, 
wholly or partially, of a wetland; 

(18) normal maintenance and minor repair of structures causing no additional intrusion of an existing structure into 
the wetland, and maintenance and repair of private crossings that do not result in the draining or filling, wholly or 
partially, of a wetland; 
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(19) duck blinds; 

(20) aquaculture activities~ e£eeflt sttilEliftg Sf altefiRg af seeks MEl aetiviaes iff,sl. iRt;: the sfaiRiRg Sf hlliR8; 
,.ileHy 8f flaftiaDy, af a I. etlaftel including pond excavation and associated access roads and dikes authorized under. 
and conducted in accordance with. !. permit issued Qy the United States Army Corps of Engineers under section 404 
of the federal Clean Water Act, United States Code. title ~ section 1344, but not including buildings: 

(21) wild ric~ production activities, including necessary diking and other activities authorized under a permit issued 
by the United State Army Corps of Engineers under section 404 of the federal Clean Water Act, United States Code, 
title 33, section 1344; 

(22) normal agricultural practices to control pests or weeds, defined by rule as either noxious or secondary weeds, 
in accordance with applicable requirements under state and federal law, including established best management 
prac~ces; 

(23) activities in a wetland that is on agricultural land annually enrolled in the federal Food, Agricultural, 
Conservation, and Trade Act of 1990, United States Code, title 16, section 3821, subsection (a), clauses (1) to (3), as 
amended, and is subject to sections 1421 to 1424 of the federal act in effect on January 1, 1991, except that land 
enrolled in a federal farm program is eligible for easement participation for those acres not already compensated 
under a federal program; 

(24) development projects and ditch improvement projects in the state that have received preliminary or final plat 
approval, or infrastructure that has been installed, or having local site plan approvat conditional use permits, or 
similar official approval by a governing body or government agency, within five years before July 1, 1991. In the 
seven-county metropolitan area and in cities of -the first and second class, plat approval muSt- be preliminary as 
approved by the appropriate governing body. 

(b) A person conducting an activity in a wetland under an exemption in paragraph (a) shall:nsure that: 

(1) appropriate erosion control measures are taken to prevent sedimentation of the water; 
"i' 

(2) the activity does not block fish passage in a watercourse; and 

(3) the activity is conducted in compliance with all other applicable federal, state, and local requirements, including 
best management practices and water resource protection requirements established Wlder chapter l03H. 

Sec. 3. Minnesota Statutes 1992, section 103G.2242, subdivision 1, is amended to read: 

Subdivision 1. [RULES,] (a) By JtiIf-+ December 211993, the board, in consultation with the commissioner, shall 
adopt rules governing the approval of wetland value replacement plans W\der this section. These rules must address 
the criteria, procedure, timing,. and- location of acceptable replacement of wetland values; may address the state 
establishment and administration of a wetland banking program for public and private projects, which may include 
provisions allowing monetary payment to the wetland banking program for alteration of wetlands on agricultural 
land; the methodology to be used in identifying and evaluating wetland functions; the administrative, monitoring, 
and enforcement procedures to be used; and a procedure for the review and appeal of decisions W\der this section. 
In the case of peatlands, the replacement plan rules must consider the impact on carbon balance described in the 
report requined by Laws 1990, chapter 587, and include the planting of trees or shrubs. 

(b) After the adoption of the rules, a replacement plan must be approved by a resolution of the governing body 
of the local government unit, consistent with the provisions of the rules. 

(c) If the local government unit fails to apply the cules, the government unit is subject to penalty as determined 
by the board. ' . 

@ Interim 
December~ 

~ili!~ adopted ~ the board 2!! December ~ 1991, shall continue in effect statewide through 
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Sec. 4. Minnesota Statutes 1992, section 103G.2242, subdivision 2, is amended. to read: 

Subd. 2. [EVALUATION.] Questions concerning the public value, location, size, or type of a wetland shall be 
submitted to and determined by a technical evaluation panel after an on-site' inspection. The tedmical evaluation 
panel shall be composed of a technical professional employee of the board, a technical professional employee of the 
local soil and water conservation district or districts, and aft eRgiReeF fef ! technical professional with expertise in 
water resources management appointed Qy the local government Wlit. The panel shall use the "Federal Manual for 
Identifying and Delineating Jurisdictional Wetlands" Oanuary 1989). The panel shall provide the wetland 
determination to the local government unit that must approve a replacement plan under this section, and may 
recommend approval or denial of the plan. The authority must consider and include the decision of the technical 
evaluation panel in their approval or denial of a plan. 

Sec. 5. Minnesota Statutes 1992, secti~n l03G.2369, subdivision 2, is amended to read: 

Subd.2. [PROHIBITED ACTIVmES.] (a) Except as provided in subdivision 3, until July 1, 1993, a person may not 
drain~ or fill a wetland. 

(b) Except as provided in subdivision 3, until July 1, 1993, a state agency or local unit of government may not issue 
a permit for an activity prohibited in paragraph (a) or for an activity that would include an activity prohibited in 
paragraph (a). 

Sec. 6. Laws 1991, chapter 354, article 7, section 2, is amended to read: 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective January 1, 1992, and is repealed J<>Iy lanuary 1, ±9W 1994." 

Delete the title and insert: 

"A bill for an act relating to natural resources; amending requirements relating to replacement of wetlands; 
modifying exemptions; amending Minnesota Statutes 1992, sections 103G.222; 103G.2241; 103G.2242, subdivisiol1s 1 
and 2; 103G.2369, subdivision 2; and Laws 1991, chapter 354, article 7, section 2." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Rules and 
Legislative Administration. 

The report was adopted. 

Skoglund from the Conunittee on Judiciary to which was referred: 

H. F. No. 1494, A bill for an act relating to the environment; imposing crirninal penalties for knowing violations 
of air pollution requirements; amending Minnesota Statutes 1992, section 609.671, subdivisions 9 and 12. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Simoneau from the Committee on Health and Human Services to which was referred: 

H. F. No. 1499, A bill for an act relating to consumer protection; providing for training requirements for manual 
or mechanical therapy; requiring diagnosis of a person's condition before therapy; providing for rulemaking; imposing 
a penalty; proposing coding for new law in Minnesota Statutes, chapter 146. 
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Reported the same back with the following amendments: 

Page 1, line 13, after "person" insert "regulated under this chapter" and delete "provides" and insert "i§. not 
otherwise authorized to provide" 

Page I, line 16, delete "agency" and insert "board" 

Page 2, delete lines 14 and 15 and insert: 

"Subd. ~ [PENALTY.1 ~ person who violates this section i§. subject to disciplinary action £Y. the board that 
regulates the person's practice. 

Subd. ~ [SCOPE OF PRACTICE.] Nothing in this section expands or limits the scope of practice of licensed 
physicians, registered physical therapists. or occupational therapists certified £y the American Occupational Therapy 
Certification Board." 

With the reconunet;'dation that when so amended the bill pass. 

The report was adopted. 

Rest from the Committee on Taxes to which was referred: 

H. F. No. 1579,' A bill for an act relating to public finance; changing procedures for allocating bonding authority; 
amending Minnesota Statutes 1992, sections 474A.047, subdivision 1; and 474A.061, s~bdivision 2a. 

Reported the same back with the following amendments: 

Page 1, after line 6, insert: 

"Section 1. Minnesota Statutes 1992, section 462A.221, is amended by adding a subdivision to read: 

Subd. ~ [METROPOLITAN AREA.] "Metropolitan area" has the meaning given .i!. in section 473.121, 
subdivision 2. 

Sec. 2. Minnesota Statutes 1992, section 462A.221, is amended by adding a subdivision to read: 

Subd. ~ [SUBSTANTIAL REHABILITATION.] "Substantial rehabilitation" means rehabilitation of at least $5,000 
~ unit. 

Sec. 3. Minnesota Statutes 1992, section 462A.222, subdivision 3, is amended to read: 

Subd.3. [ALLOCATION PROCEDURE.] (a) Projects will be awarded tax credits in three competitive rounds on 
an annual basis. The date for applications for each round must be determined by the agency. No allocating agency 
may award tax credits prior to the application dates established by the agency. 

(b) Each allocating agency must meet the requirements of section 42(m) of the Internal Revenue Code of 1986, as 
amended through December 31, 1989, for the allocation of tax credits and the selection of projects. 

(c) For applications submitted for the first round, an allocating agency may allocate tax credits only to the following 
types of projects: 

(1) in the metropolitan area: 

illnew construction or substantial rehabilitation single-room occupancy projects which are affordable by households 
whose income does not exceed 30 percent of the median income; 
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f21.illl new construction or substantial rehabilitation family housing projects in which at least 7S percent of the units 
contain two or more bedrooms and at least one-third of the 75 percent contain three or more bedrooms; 

.illil substantial rehabilitation projects in neighborhoods targeted Qy the .£i!y for revitalization; 

ill outside the metropolitan area, projects which meet ~ locally identified housing need and which ~ in short 
~ in the local housing market as evidenced .!2y credible data submitted with the application; 

(3) projects in which a percentage of the units are set aside and rented to persons: 

(i) with a serious and persistent mental illness as defined in section 245.462, subdivision 20, paragraph (c); 

(ii) with a developmental disability as defined in United States Code, title 42, section 6001, paragraph (5), as 
amended through December 31, 1990; 

(iii) who have been assessed as drug dependent persons as defined in section 254A.02, subdivision 5, and are 
receiving or will receive care and treatment services provided by an approved treatment program as defined in section 
254A.02, subdivision 2; 

(iv) with a brain injury as defined in section 256B.093, subdivision 4, paragraph (a); or 

(v) with physical disabilities if at least 50 percent of the units are accessible as provided lUlder Minnesota Rules, 
chapter 1340; 

(4) projects which preserve existing subsidized housing which is subject to prepayment if the use of tax credits is 
necessary to prevent conversion to market rate use; or 

(5) projects financed by the Farmers Home Administration which meet statewide distribution goals. 

(d) Before the date for applications.for the second round, the allocating agencies other than the agency shall return 
all lUlcommitted and unallocated tax credits to the pool from which they were allocated, along with copies of any 
allocation or coiiunitment. In the second round, the agency shall allocate the remaining credits from the regional 
pools to projects from the respective regions. 

(e) In the third round, all unallocated tax credits must be transferred to a unified pool for allocation by the agency 
on a statewide basis. 

(f) Unused portions of the state ceiling for low-income housing tax credits reserved to cities and counties for 
allocation may be returned at any time to the agency for allocation." 

Page 8, delete section 5 and insert: 

"Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to ~ ~ and Z ~ effective the ~ following final enactment. Section.2 applies to mortgage bonds 
allocated on or after April L 1993." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon insert "changing procedures for allocating tax credits;" 

Page 1, line 4, after "sections" insert "462A.221, by adding subdivisions; 462A.222, subdivision 3;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 1702, A bill for an act relating to the environment; providing protection from liability for releases of 
hazardous substances to lenders and owners for redevelopment of property undet an approved cleanup plan; 
providing authority to issue "no-association determinations"; creating a pollution abatement loan and grant program 
in the department of trade and economic development; providing for loan repayment by municipalities; authorizing 
the issuance of bonds and the making of loans and grants; appropriating money; amending Minnesota Statutes 1992, 
section 115B.175; subdivisio~ 6, and by adding a subdivision; proposing coding for new la~ in_Minnesota Statutes, 
chapters 115B; and 116J. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 115B.175, subdivision 4, is amended to read: 

Subd. 4. [PERFORMANCE OF RESPONSE ACTIONS DOES NOT ASSOCIATE PERSONS WITH RELEASE.] 
Persons specified in subdivision 6 or ~ paragraph.!fL. do not associate themselves with" or aggravate or contribute 
!2t any release or threatened release identified in an approved voluntary response action plan for the purpose of 
section 115B.03, subdivision 3, paragraph (d), or subdivision L. clause 1!1. of this section as a result of performance 
of the response actions required in accordance with the plan and the direction of the commissioner. This subEli.isietl: 
Elees Re~ ftJ3J3I} te a peFSeR speeifieEl iR stiSEli. isieR 7. Nothing in this section relieves a person of any liability for 
failure to exercise due care in performing a response action. 

Sec. 2. Minnesota Statutes 1992, section 115B.175, is amended by adding a subdivision to read: 

Subd. 6a. [VOLUNTARY RESPONSE ACTIONS BY RESPONSIBLE PERSONS.] ~ Notwithstanding subdivision 
.1. paragraph .!!1. when! person who ~ responsible for! release Q!. threatened release under;sections 115B.01 to 
115B.18 undertakes and completes response actions, the protection from liability provided .Qy this section applies !Q. 
persons described in paragraph i£l if the response actions ~ undertaken and completed in accordance with this 
subdivision. 

ill The reSponse actions must be undertaken and completed in accordance with a voluntary response action plan 
approved as provided in subdivision 3. Notwithstanding subdivision ~ a volunt"ary response action plan submitted 
.Qy! person who ~ responsible for the release or threatened release must require remedy or removal of all releases 
and threatened releases at the identified area of real property. The identified area of real property must correspond 
to the boundaries of ! parcel that ~ either separately platted or i§. the entire parcel. 

i£l Subject to the provisions of subdivision Z. when the commissioner issues! certificate of completion under 
subdivision §. for response actions completed. at an identified area of real property in accordance with this subdivision, 
the liability protection under this section applies to: 

ill! person. who acquires the identified real property after approval of the voluntary response action plan; 

ill! person providing financing for response actions or development at the identified real property after approval 
of the response action plan. whether the financing is-provided. to the person undertaking the response actions or other 
person who acquires or develops the property; and 

ill ! successor or assign of ! person to whom the liability protection applies under this paragraph. 

Sec. 3. Minnesota Statutes 1992, section U5B.175, subdivision 7, is amended to read: 

Subd.7. [PERSONS NOT PROTECTED FROM LIABILITY.] The protection from liability provided by this section 
does not apply to: 

(1) a person who aggravates or contributes to a re1~ase or threatened release that was not remedied under an 
approved voluntary response action plan; 
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(2) a person who was responsible under sections 115B.Ol to 115B.18 for a release or threatened release identified 
in the appr~ved voluntary response action plan before taking an action that would have made-the person subject to 
the protection unqer subdivision 6 2!: ~ or 

(3) a person who obtains approval of a voluntary response action plan for purposes of this section by fraud or 
misrepresentation, or by knowingly failing to disclose material information, or who knows that approval was so 
obtained before taking an action that would have made the person subject to the protection -Wlder subdivision 6 
or6a. 

Sec. 4. [115B.178]]ASSOCIATION WITH RELEASE; COMMISSIONER'S DETERMINATION.] 

Subdivision 1. [DETERMINATION.1 The commissioner may issue determinations that certain actions proposed 
to be taken at real property subjeCt to ~ release Q!. threatened release of ! hazardous substance or pollutant Q!. 
contaminant will not constitute conduct associating the person with the release or threatened release for the purpose 
of section 115B.03, subdivision ~ clause ll!1. Proposed actions that may be covered Qy a determination under this 
section include response actions approved Qy the commissioner to address the release or threatened release. actions 
to improve or develop the real property, or other similar actions. A determination may be subject !:Q. ~ and 
conditions deemed reasonable !!y the commissioner. When a person takes actions in accordance with! determination 
issued under this subdivision, the actions do not associate the person with the release for the purpose of seCtion 
115B.03, subdivision 1. clause !ill, . 

Subd. <h ]SCOPE AND EFFECT OF DETERMINATION.] Section 115B.177, subdivisionb applies to a determination 
Qy the commissioner under this section. 

Sec. 5. [115B.179] [COMMISSIONER'S AUTHORITY NOT LIMITED.] 

The commissioner's authority to make a determination or enter into an agreement under section l1SB.177 and to 
make a determination under section 115B.178 does not limit or preclude any other authority of the commissioner 
under any law." 

Delete the title and insert: 

"A hill for an act relating to the environment; providing protection from liability for releases of hazardous 
substances to lenders and owners for redevelopment of property under an approved cleanup plan; providing authority 
to issue determinations regarding association with a release; amending Minnesota Statutes 1992, section 115B.175, 
subdivisions 4, 7, and by adding a subdivision; proposing coding for new law in Minnesota Statutes, chapter 115B." 

With the recommendation that when so amended. the bill pass and be re-referred to the Committee on Environment 
and Natural Resources Finance. 

The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1709, A bill for an act relating to the organization and operation of state government; appropriating 
money for the department of transportation and other agencies with certain conditions; fixing and limiting accounts 
and fees; amending Minnesota Statutes 1992, sections 11A.21, subdivision 1; 161.081; 161.39, by adding a subdivision; 
169.121, subdivision 7; 169.123, subdivision 5a; 171.02, subdivision 1; 171.06, subdivisions 2 and 4; 171.07, by adding 
a subdivision; 171.11; 171.22, subdivision 1; 174.02, by adding a subdivision; 2%.02, subdivision la; 296.025, 
subdivision la; Laws 1992, chapter 513, article 3, section 77; repealing Minnesota Statutes 1992, sections 171.20, 
subdivision 1; 296.01, subdivision 4; and 296.026. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 
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Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1727, A bill for an act -relating to public administration; appropriqting money for education and related 
purposes to the higher education coordinating board, state board of teclmical colleges, state board for community 
colleges, state university board, University of Mirmesota, higher education board, and the Mayo medical foundation, 
with certain conditions; amending MiIfnesotaStatutes 1992, sections 3.9741; 16A.127, subdivision 8; 126.56, subdivision 
5; 135A.03, subdivision 7; 135A.06, subdivision 1; 135A.061; 136A.02, subdivisions 5, 6, and 7; 136A.04, subdivision 
1; 136A.0411; 136A.08; 136A.101, subdivision 7; 136A.121, subdivisions 6 and 9; 136A.125, subdivision 3; 136A.1352, 
subdivisions 1 and 2; 136A.1353, subdivision 4; 136A.1354, subdivision 4; 136A.1701, subdivision 4, and by adding 
a subdivision; 136A.233; 136A.653, subdivision 1; 136A.69; 136A.87; 136C.15; 136C.61, subdivision 7; 136E.04, 
subdivision 3; 137.022, subdivision 3, and by adding a subdivision; 141.25, subdivision 8; 141.26, subdivisions 1 and 
5; Laws 1990, chapter 591, article 3, section 10, as amended; Laws 1991, chapter 356, articles 6, section 4, as amended; 
and 9, section 8, subdivision 1; proposing coding for new law in Minnesota Statutes, chapters 136A; and 137; repealing 
Minnesota Statutes 1992, sections 135A.06, subdivisions 2, 3, 4, 5, and 6; 136A.121, subdivision 10; 136A.134; 136A.1352, 
subdivision 3; 136A.234; 136A.70; 136A.85; 136A.86; 136A.88; Laws 1991, chapter 356, article 8, section 23. 

Reported. the'same back with the following amendments: 

Page 2, delete line 12 and insert: 

"119,157,000 125,401,000 244,558,000" 

Page 2, delete line 16 and insert: 

"97,170,000 104,248,000 201,418,000" 

Page 2, line 32, delete "119,304,000" and insert "119,157,000" and delete "125,522,000" and insert "125,401,000" 

Page 3, delete line 15 and insert: 

"98,799,000 105,092,000" 

Page 3, delete line 58 and insert: 

"10,303,000 10,304,000" 

Page 5, line 32, delete "97,036,000" and insert "97,170,000" and delete "104,114,000" and insert "104,248,000" 

Page 5, line 39, delete "$130,920,000" and insert "$131,120,000" 

Page 5, line 40, delete "$140,782,000" and insert "$140,982,000" 

Page 5, delete lines 48 to 56 and insert: 

"$134,000 -e_ach year is for instructional costs to provide 
administrative and instructional support at the Anoka-Ramsey 
Community College extension center in Cambridge. The legislature 
intends that Cambridge continue to be operated as an extension 
center and not be developed into an independent college." 

With the recommendation that when so amended the bill pass. 

The repOrt was adopted. 
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Solberg from the Committee on Ways and Means to which was referred:' 

H. F. No. 1737, A bill for an act relating to the organization and operation of state government; appropriating 
money for environmental, natural resources, and agricultural PUll'osesi regulating the amounts, impositions, and 
processing of various fees prescribed for various licenses issued and activities regulated by various state departments; 
establishing a state recreation area;' amending Minnesota Statutes 1992, sections 41A.09, . subdivision 3; 84B.11, 
subdivision 1; 85.045, subdivision 2; 85.22, subdivision 2a; 86A.04; 86A.05, subdivisions 2 and 3; 86A.08, subdivision 
1; 88.79, subdivision 2; 90.031, subdivision 4; 90.041, by adding a·subdivision; 90.101, subdivision 1; 90.121; 90.201, 
by adding a subdivision; 92.46, subdivision 1; 94.165; 97 A.441; 115A.90, by adding a subdivision; 1I5A.908, 
subdivisions 2 and 3; 115A.923, subdivision 1a; 116.07, by adding a subdivision; 116P.1O; 473.351, subdivision 2; and 
473.843, subdivision 2; proposing coding for new law in Mirmesota Statutes, chapters 97 A; and llSA; repealing 
Minnesota Statutes 1992, s~ction 41A.09, subdivision 1. 

Reported the same back with the following amendments: 

Page 61, after line 26, insert: 

"Sec. 30. [LAKE SUPERIOR DIVER ACCESS.] 

The $20.000 appropriated ~ Laws 1991. chapter 254. article.L. section.!!t subdivision ~ for diver access at Split 
Rock Lighthouse-state park shall be used for diver ~ at other ~ along the north shore of Lake Superior." 

Page 61, line 32, delete "and 28" and insert "£!l,. and 30" 

Renumber sections in sequence 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

S. F. No. 452, A bill for an act relating to civil commitment; clarifying time limitations for appeal under the civil 
commitment act; amending Minnesota Statutes 1992, section 253B.23, subdivision 7. 

Reported the same back with the recommendation that the bill pass. 

'-
The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 746, 805, 863, 1068, 1122, 1205, 1286, 1317, 1494, 1499, 1579, 1709, 1727 and 1737 were read for the second 
time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 96, 441 and 452 were read for the second time. 
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MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Madam Speaker: 

I hereby announce the passage by the Senate of the following Senate File, herewith transmitted: 

S. F. No. 1407. 

PATRICK E. FLAHAVEI<, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1407, A bill for an act relating to education; appropriating money for education and related purposes to 
the higher education coordinating board, state board of technical colleges, state board for community colleges, state 
university board, University of Minnesota, higher education board, and the Mayo· medical foundation, with certain 
conditions; creating an instructional telecomnllmications nehvork; providing for grants from the higher education 
coordinating board for regional linkages, regional coordination, courseware development and usage, and faculty 
training; authorizing the state board of community colleges to use higher education facilities authority revenue bonds 
to construct student residences; creating three accoWlts in the permanent Wliversity fund and making allocations from 
the accounts; providing tuition exemptions at technical colleges for Southwest Asia veterans; prescribing changes in 
eligibility and in duties and responsibilities for certain financial assistance programs; establishing grant programs to 
promote recruitment and retention initiatives by nurses training and teacher education programs directed toward 
persons of color; establishing grant programs for nursing students and students in teacher education programs who 
are persons of color; establishing an education to employment transitions system; amending Minnesota Statutes 1992, 
sections 136A101, subdivisions 1 and 7; 136A.121, subdivision 9; 136A1353, subdivision 4; 136A.1354, subdivision 4; 
136A.15, subdivision 6; 136A.1701, subdivision 4; 136A.233, subdivisions 2 and 3; 136C.13, subdivision 4; 136C.61, 
subdivision 7; and 137.022, subdivision 3, and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapters 136A; and 137; proposing' coding for new law as Minnesota Statutes~ chapter 126B; repealing 
Minnesota Statutes 1992, sections 136A.121, subdivision 17; and 136A.134. 

The bill was read for the first time. 

Rodosovich moved that S. F. No. 1407 and H. F. No. 1727, now on Technical General Orders, be referred to the 
Chief Clerk for comparison. The motion prevailed. 

CONSIDERATION UNDER RULE 1,10 

Pursuant to rule 1.10, Solberg requested immediate consideration of H. F. Nos. 427 and 1735. 

H. F. No. 427, A bill for an act relating to taxation; making technical corrections and adrniiUstrative changes to sales 
and use taxes, income and franchise taxes, property taxes, and tax administration and enforcement; changing penalties; 
appropriating money; amending Minnesota Statutes 1992, sections 82B.035, by adding a subdivision; 84.82, subdivision 
10; 86B.401, subdivision 12; 270.071, subdivision 2; 270.072, subdivision 2; 271.06, subdivision 1; 271.09, subdivision 
3; 272.02, subdivisions 1 and 4; 272.025, subdivision 1; 272.12; 273.03, subdivision 2; 273.061, subdivision 8; 273.124, 
subdivisions 9 and 13; 273.13, subdivision 25; 273.138, subdivision 5; 273.1398, subdivisions 1, 3, and 5b; 274.13, 
subdivision 1; 274.18; 275.065, subdivision 5a; 275.07, subdivisions 1 and 4; 275.28, subdivision 3; 275.295; 277.01, 
subdivision 2; 277.15; 277.17; 278.01, subdivision 1; 278.02; 278.03; 278.04; 278.08; 278.09; 287.21, subdivision 4; 287.22; 
289A08, subdivisions 3, 10, and 15; 289A09, subdivision 1; 289A.11, subdivisions 1 and 3; 289A12, subdivisions 2, 
3,4, 7, 8, 9, 10, 11, 12, and 14; 289A.18, subdivisions 1 and 4; 289A20, subdivision 4; 289A25, subdivisions 1, 2, 5a, 
6, 8, 10, and 12; 289A.26, subdivisions 1, 4, and 6; 290A.04, subdivisions 1 and 2h; 296.14, subdivision 2; 297 A01, 
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subdivision 3; 297B.01, subdivision 5; 297B.03; 347.10; 348.04; 469.175, subdivision 5; and 473H.10, subdivision 3; Laws 
1991, chapter 291, article I, section 65, as amended; Laws 1992, chapter 511, article 2, section 61; proposing coding for 
new law in Minnesota Statutes, chapters 273; 289A; and 297; repealing Minnesota Statutes 1992, sections 60A.13, 
subdivision 1a; 273.49; 274.19; 274.20; 277.011; 289A.08, subdivisions 9 and 12; 297 A.258; and 348.03. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 128 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Davids Hausman Lasley Nelson Rest Tunheim 
Anderson, L Dawkins Holsten Leppil< Ness Rhodes Van-Dellen 
Anderson, R. Dehler Hugoson Lieder Olson, E, Rice Vellenga 
Asch Delmont Huntley Limmer Olson, K Rodosovich Vickerman 
Battaglia Dempsey Jacobs Lindner Olson, M. Rukavina Wagenius 
Bauerly Dom Jaros Lourey Onnen Sarna Waltman 
Beard Erhardt Jefferson Lttther Opatz Seagren Weaver 
Bergson Evans Jennings Lynch Orenstein Sekhon Wejcman 
Bertram Farrell Johnson, A. Macklin Orfield Simoneau Welle 
Bettermann Frerichs Johnson, R. Mariani Osthoff Skoglund Wenzel 
Blatz Garcia Johnson, V. McCollum Ostrom Smith Winter 
Brown, C. Girard Kalis McGuire Ozment Solberg Wolf 
Brown, K. Goodno Kelley Milbert Pauly Sparby Worke 
Carlson Greenfield Kelso Molnau Pawlenty Stanius Workman 
Carruthers Greiling Kinkel Morrison Pelowski Steensma 
Clark Gruenes Klinzing Mosel Perlt Swenson 
Coromers Gutknecht Knickerbocker Munger Peterson Tomassoni 
Cooper Hasskamp Krinkie Murphy Pugh Tompkins 
Dauner Haukoos Krueger Neary Reding Trimble 

The bill was passed and its title agreed to. 

The Speaker assumed the Chair. 

H. F. No. 1735 was reported to the House. 

Rest moved to amend H. F. No. 1735, as follows: 

Page 24, line IS, delete "~" and insert "~ the ~ of the net ~ for all cities divided Qy the ~ of the £!y 
net tax capacity for all cities. For purposes of this section. "net ~ ~ the £!y ~ after all adjustments. used 
for calculating the local tax rate under section 275.08 for taxes payable in the year prior to the aid distribution." 

Page 24, delete lines 16 to 20 

Page 25, line 18, after "exceed" insert "the ~ of ill" 

Page 25, line 18, delete "fitt" and insert "city's net" 

Page 25, line 19, before the period, insert "plus ill its £!y aid base multiplied Qy the base reduction percentage" 

Page 25, line 19, delete everything after the period 

Page 25, delete lines 20 to 24 
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Page 32, line. 17, after "17 A," insert "28A,.21." 

Page 32; after line 17, insert: 

"Subd. !. . [SLAUGHTER.] Ratitae must be slaughtered and inspected in accordance with the United States 
department of agriculture voluntary inspection program for exotic animals. Code of Federal Regulationsr title ~ part 
352." 

Page 32, line 18, delete "1"and insert "§." 

Page 33, line 5, after "17 A:' and insert "28A, ~" 

Page 33, after line 5, insert: 

[S~~~:~~~~L~I~amai 5 must be slaughtered and inspected in accordance with the United States 
~!:l!l~!l.!!f!griculture inspection program for exotic animals. Code of Federal Regulations. title ~ part 

Page 33, line 6, delete "1" and insert "§." 

. Page 36, line 14, delete "[295.60]" and insert "[295.45]" 

Page 55, after line 26, insert: 

"Sec. 43. [CITY OF GARRlSON; SALES TAX.] 

Subdivision 1. [SALES TAX AUTHORIZED.] Notwithstanding Minnesota Statutes, section 477 A.OI6. or any other 
contrary provision of law. ordinance. or £!y charter. the .9!Y of Garrison may. Qy ordinance. impose ~ additional 
sales ~ of .!:!E. to ~ percent on sales transactions taxable pursuant to Minnesota Statutes. chapter 297 A. that Q££!!!. 
withinthe~ 

Subd. b [USE OF REVENUES.] Revenues received from taxes authorized under subdivision 1 must be dedicated 
l2Y the Q!y to MY the cost of coilecting the tax and to MY all or part of the expenses of. the construction and 
maintenance of ~ ~ system in the filvt including payment of principal and interest on loans received !!y the .£i£L 
to construct the sewer system. . 

Subd.1. [ENFORCEMENT; COLLECTION; AND ADMINISfRATION OF TAXES.] ful The Q!y may provide for 
collection and enforcement of the tax ~ ordinance or the, £llv. may enter 'into !n agreement with the commissioner 
of revenue, providing for collection of the tax. 

ill!f the.£!!y enters an agreement with the commissioner of revenue for collection of the tax. the sales tax imposed 
under this section must be reported and paid to the commissioner of revenue with the state sales taxes. and be subject 
to the same penalties. interest, and enforcement provisions. The proceeds of the !2& less refunds and a proportionate 
share of the cost of collection. shall be remitted at least quarterly to the.£!!v:. The commissioner shall deduct from the 
proceeds remitted an amount that equals the indirect statewide cost as well as the direct and indirect department costs 
necessary to administer. -audit. and collect the tax. 

Subd.!. [REFERENDUM.] The Q!y may impose the tax under this section only after approvall2v the voters in ~ 
referendum held at a special Q!. ~ election in the ~ 

Subd. §.,. [LOCAL APPROVAL; EFFECTIVE DATE.] This section is effective the day after final enactment, upon 
compliance with Minnesota Statutes. section 645.021. subdivision.1.~ the £i!x of Garrison." 

Page 55, line 27, delete "43" and insert "44" 

Page 55, line 32, delete "44" and insert "45" 

Page 56, line 26, delete "43" and insert ','44" 

Page 56, line 27, delete "43" and insert "44" 
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Page 114, after line 29, insert: 

"Section 1. MiIU'lesota Statutes. 1992, section 272.02, subdivision 1, is amended to read: 

Subdivision 1. All property described in this section to the extent herein limited shall be exempt from taxation: 

(1) all public burying grounds; 

(2) all public schoolhouses; 

(3) all public hospitals; 

(4) all academies, colleges, and universities, and all seminaries of learning; 

(5) all churches, church property, and houses of worship; 

(6) institutions of purely public charity except parcels of property containing structures and fhe structures described 
in section 273.13, subdivision 25, paragraph (c), clauses (1), (2), and (3), or paragraph (d); 

(7) all public property exclusively used for any public purpose; 

(8) except for the taxable personal property enumerated below, all personal property and fhe property described 
in section 272.03, subdivision 1, paragraphs (c) and (d), shall be exempt. 

The following personal property shall be taxable: 

(a) personal property which is part of an electric generating, transmission, or distribution system or a pipeline 
system transporting or distributing water, gas, crude oit or petroleum products Or mains and pipes used in the 
distribution of steam or hot or chilled water for heating or cooling buildings and structures; 

(b) railroad docks and wharves whith are part of fhe operating property of a railroad company as defined in section 
270.80; 

(c) personal property defined in section 272.03, subdivision 2, clause (3); 

(d) leasehold or ofherpersonal property interests which are taxed pursuant to section 272.01, subdivision 2; 273.124, 
subdivision 7; or 273.19, subdivision 1; or any other law providing the property is taxable as if the lessee or user were 
the fee owner; 

(e) manufactured homes and sectional strUctures, including storage sheds, decks, and similar removable 
improvements constructed on the site of a manufactured horne, sectional structure, park trailer or travel trailer as 
provided in section 274.19, subdivision 8, paragraph (f); and 

(f) flight property as defined in section 270.071. 

(9) Personal property used primarily for fhe abatement and control of air, water, or land pollution to fhe extent that 
it is so used, and real property which is used primarily for abatement and control of air, water, or land pollution as 
part of an agricultural operation, as a part of a centralized treatment and recovery facility operating under a permit 
issued by the Minnesota pollution control agency pursuant to chapters 115 and 116 and Minnesota Rules, parts 
7001.0500 to 7001.0730, and 7045.0020 to 7045.1260, as a wastewater treatment facility and for fhe treatment, recovery, 
and stabilization of metals, oils, chemicals, water, sludges, or inorganic materials from hazardous industrial wastes, 
or as part of an electric generation system. For purposes of this clause, personal property includes ponderous 
machinery and equipment used,in a business or production activity that at common law is considered real property. 

Any taxpayer requesting exemption of all or a portion of any real property or, any equipment or device, or part 
thereof, operated primarily for the control or abatement of air or water pollution shall file an application with the 
commissioner of revenue. The equipment or device shall meet standards, rules, or, criteria prescribed by the 
Minnesota pollution control agency, and must be installed or operated in accordance with a permit or order issued 
by that agency. The Minnesota pollution control agency shall upon request of the commissioner furnish information 
or advice to the commissioner. On determining that property qualifies for exemption, the commissioner shall issue 
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an order exempting the property from taxation. The equipment or device shall continue to be'exempt hom taxation 
as long as the permit issued by the Minnesota pollution control agency remains in effect. 

(10) Wetlands, For purposes of this subdivision, "wetlands" means: (i) land described in section 103G.00S, 
subdivision l'S; (ii) land which is mostly under water, produces little if any income, and has no use except for wildlife 
or water conservation, purposes, provided it is preserved in its natural condition and drainage of it would be legal, 
feasible, and economically practical for the production of livestock, dairy animals, p~ultry, fruit, vegetables, forage 
and grains, except wild rice; or (iii) land in a wetland preservation area under sections 103F.612 to 103F,616, 
"Wetlands" under items (i) and (ii) include adjacent land which is not suitable for agricultural purposes due to the 
presence of the wetlands, but do not include woody swamps containing shrubs or trees, wet meadows, meandered 
water, streams, rivers, and floodplains or river bottoms. Exemption of wetlands from taxation pursuant to this section 
shall not grant the public any additional or greater right of access to the wetlands or diminish any right of ownership 
to the wetlands. ' 

(11) Native prairie. The commissioner of the department of natUral resources shall 'determine lands in the state 
which are native prairie and shall notify the county assessor of each ,county in which the lands are located. Pasture 
land used for livestock grazing purposes shall not be considered native prairie for the purposes of this clause. Upon 
receipt of an application for the exemption provided in- this clause for lands for which the assessor has no 
4etermination from the commissioner of natural resources, the assessor shall refer the application to the commissioner 
of natural resources who shall determine ,within 30 days whether the land is native prairie and notify the county 
assessor of the decision. Exemption of native prairie pursuant to this clause shall not grant the public any additional 
or greater right of access to the native prairie or diminish any right of ownership to it. 

(12) Property used in a continuous program to provide emergency shelter for victims of domestic abuse, provided 
the organization that owns and sponsors the shelter is exempt from federal income taxation pursuant to section 
S01(c)(3) of the lnternal Revenue Code of 1986, as amended through December 31, 1986, notwithstanding the fact that 
the sponsoring organization receives funding under section 8 of the_ United States H01,lsing Act of 1937, as amended. 

(13, If approved by the governing body of the municipality in which the property is located, property not exceeding 
orie acre which is owned and operated by any senior citizen group or association of groups that in general limits 
membership to persons age 55 or older and is organized and operated exclusively for pleasurE!, recreation, and other 
nonprofit purposes, no part of the net earnings of which inures to the benefit of any private shareholders; provided 
the property is used primarily as a clubhouse, meeting facility, or recreational facility by the group or association and 
the property is not used for residential purposes on either a temporary or permanent basis. ' 

(14) To the extent provided by section 295.44, real and personal property used or to be used primarily for the 
production of hydroelectric or hydromechanical power on a site owned by the state or a local governmental unit 
which is developed and operated pursuant to the provisions of section 103G.S3S. 

(15) If approved by the governing body of the municipality in which the property is located, and if construction 
is commenced after June 30, 1983: 

(a) a "direct satellite broadcasting facility" operated by a corporation licensed by the federal communications 
commission to provide direct satellite broadcasting services using direct, broadcast satellites operating in the 
12-ghz, band; and 

(b) a "fixed satellite regional or national program service facility" operated by a corporation licensed by the federal 
communications commission to provide fixed satellite-transmitted regularly s,cheduled- broadcasting services using 
satellites operating in the 6-ghz, band. 

An exemption provided by clause (15) shall apply for a period not to exceed five years. When the facility no longer 
qualifies for exemption, it shall be placed on the assessment rolls as provided in subdivision 4. Before approving a 
tax exemption pursuant to this paragraph, the governing body of the municipality shall provide an opportunity to 
the members of the county board of commissioners of the county in which the facility is proposed to be located and 
the members of the school board of the school district in which the facility is proposed to be located to meet with the 
governing body. The governing body shall present to the members of those boards its estimate of the fiscal impact 
of the proposed property tax. exemption, The tax exemption shall not be approved by the governing body until the 
county board of commissioners has presented its written comment on the proposal to the goveriting body or 30 days 
have passed from the date of the transmittal'by the governing body to the board of the information on the fiscal 
impact, whichever occurs first. 
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(16) Real and personal property owned and operated by a private, nonprofit corporation exempt from federal 
income taxation pursuant to United States Code, title 26, section 501(c)(3), primarily used in the generation and 
distribution of hot water for heating buildings and structures. 

(17) Notwithstanding section 273.19, state lands that are leased from the department of natural resources under 
section 92.46. 

(18) Electric power distribution lines and their attachments and appurtenances, that are used primarily for 
supplying electricity to farmers at retail. 

(19) Transitional housing facilities. "Transitional housing facility" means a facility that meets the following 
requirements. (i) It provides temporary housing to individuals, couples, or families. (ii) It has the purpose of 
reuniting families and enabling parents or individuals to obtain self-sufficiency, advance their education, get job 
training, or become employed in jobs that provide a living wage. (iii) It provides support services such as child care, 
work readiness training, and career development counseling; and a self-sufficiency program with periodic: monitoring 
of each resident's progress in completing the program's goals. (iv) It provides services, to a resident of the facility for 
at least three months but no longer than three years, except residents enrolled in an educational or vocational 
instimtion or job training program. These residents may receive services during the' time they are enrolled but in no 

. event longer than four years. (v) It is owned and operated. or under lease from a ~t of government or governmental 
agency under a property disposition program and operated by one or more organizations exempt from federal income 
tax under section 501(c)(3) of the Internal Revenue Code of 1986, as amended through December 31, 1987. This 
exemption applies notwithstanding the fact that the sponsoring organization receives financing by a direct federal loan 
or federally insured loan or a loan made by the Minnesota housing finance agency under the provisions of either Title 
II of the National Housing Act or the Minnesota housing finance agency law of 1971 or rules promulgated by the 
agency pursuant to it, and notwithstanding the fact that the sponsoring organization receives funding under Section 
8 of the United States Housing Act of 1937, as amended. 

(20) Real and personal property, including leasehold or other personal property interests, owned and operated by 
a corporation if more than 50 percent of the total voting power of the stock of the corporation is owned collectively 
by: (i) the board of regents of the University of Minnesota, (ii) the· University of Minnesota Foundation, an 
organization exempt from federal income taxation under section 501(c)(3) of the Internal Revenue Code of 1986, as 
amended through December 31, 1990, and (iii) a corporation organized under chapter 317 A, which by its articles of 
incorporation is prohibited from providing pecuniary gain to any person or entity other than the regents of the 
University of Minnesota; which property is used primarily to manage or provide goods, services, or facilities utilizing, 
or relating to large-scale advanced scientific computing resources to the regents of the University of Mirmesota and 
others. 

(21) Wind energy conversion systems, as defined in section 216C.06, subdivision 12, installed after January I, 1991, 
and used as an electric power source. 

(22) Containment tanks, cache basins, and that portion of the structure needed for the containment facility used 
to confine agricultural chemicals as defined in section 18D.OI, subdivision 3, as required by the commissioner of 
agriculture under chapter 18B or 18C. 

(23) Photovoltaic devices, as defined in section 216C.06, .subdivision 13, installed after January 1, 1992, and used 
to produce or store electric power. 

(24) Real and personal property owned and operated by a private, nonprofit corporation exempt from federal 
income taxation pursuant to United States Code, title 26, section 501(c)(3), primari1y used for an ice anena or ice rink, 
and used primarily for youth and high school programs. 

(25) Real. and personal property that ~ leased from the federal government and located adjacent to the boundary 
waters ~ area. and is operated ~! nonprofit organization that ~ exempt from federal income taxation under 
section 501(c)(3) of the Internal Revenue Code of 1986, as amended through December 2h 1992, and is primarily used 
to provide recreational opportunities for disabled veterans and their families." 

Page 123, after line 7, insert 

"Sec. 12. Minnesota Statutes 1992, section 273.11, is amended by adding a subdivision to read: 



39TH DAY] TuESDAY, APRIL 20, 1993 1751 

Subd. 18. [VACANT HOSPITALS.] In valUing a hospital, as defined in section 144.50, subdivision be that!!! located 
outside of a metropolitan county, as defined in section 473.121. subdivision 1L and that .Q!! the date of sale ~ vacant 
and not used for hospital purposes or for any other purpose~ the assessor's estimated market vitlue for taxes levied 
in the year of the sale shall be no ~ than the sales price of the property, including both the land and the 
buildings, as adjusted for terms of financing. !! the sale ~ made later than December ~ the market value ~ 
determined under this subdivision shall be used for taxes levied in the following year. This subdivision applies only 
!f. the sales price of the property was determined under an ~ k!!&.!h transaction." 

Page 147, ~ 16,_ delete "L-.illl reappraisals. or @" and insert "or @" 

Renumber sections in article 6 

Page 153, after line 16, insert: 

"Section 1 is effective for the 1993 assessment, taxes payable in 1994. and thereafter." 

Correct internal cross references in article 6 

Page 184, line 21, delete "12" and insert ''§.'' 

Page 225, line 13, after "REDUCTION.]" insert "ll!r' 

Page 225, after ,line 22, insert: 

Amend the title accordingly 

The question was 'taken on the Rest amendment and the roll was called. There were 128 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

,Abrams Dauner Haukoos Utsley Nelson Rhodes Van Dellen 
Anderson.. I. Davids Hausman Leppik Ness Rice Vellenga 
Anderson.. R Dawkins Holsten Lieder Olson, E. Rodosovich Vickerman 
Asch Dehler Hugoson Limmer OIson,K Rukavina Wagenius 
Battaglia Delmont Huntley Lindner OIson,M.· Sarna Waltman 
Bauerly , Demp!;ey Jacobs Lourey Onnen Seagren Weaver 
Beard Dom Jaros Luther Opatz Sekhon Wejcman 
Bergson Erhardt Johnson, A. Lynch Orenstein Simoneau Welle 
Bertram Evans Johnson, R Macklin Orfield Skoglund Wenzel 
Bettermann Farrell Johnson, V. • Mariani Ostrom Smith Winter 
Bishop Frerichs Kalis McCollum Ozment Solberg Wolf 
Blatz Garcia Kelley McGuire Pauly Stanius Worke 
Brown, C. GUard Kelso Milbert Pawlenty Steensma Workman 
Brown, K. Goodno Kinkel Molnau Pe10wski Sviggum Spk. Long 
Carlson Greenfield Kliitzing Morrison PerIl Swenson 
Carruthers Greiling Knickerbocker Mosel Peterson Tomassoni 
Oark Gruenes Koppendrayer Munger Pugh Tompkins 
Commers Gutknecht Krinkie Murphy Reding . Trimble 
Cooper Hasskamp Krueger Neary Rest Tunheim 

The motion prevailed and the amendment was adopted. ' 
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Sviggwn and Olson, E., moved to amend H. F. No. 1735, as amended, as follows: 

Page 126, line 5, before the period insert "L except as provided in paragraph ll!b 

@ Agricultural property that is occupied and_used for purposes of a homestead!!y a relative of the owner,.!!.! 
homestead, only to the extent of the homestead treatment that would be provided if the related owner occupied the 
property, and only if all of the" following criteria are met: 

ill the relative who i! occupying the agricultural property is .! ~ or daughter of the ~ of the agricultural 
property. 

ill the owner of the agricultural property must be a Minnesota resident, 

ill the owner of the agricultural property is not eligible to receive homestead treatment on any other agricultural 
property in Minnesota, and 

ffi the ~ of the agricultural property is limited to only one agricultural homestead ~ family under this 
paragraph. . 

For purposes of this paragraph, "agricultural property" means the house. ~ other farm buildings and 
structures and agricultural land. 

_ Application-must be made to the assessor Qy -the owner of the agricultural property to receive homestead benefits 
under this paragraph. The assessor may require the necessary proof that the requirements under this paragraph have 
been met."" 

Page 1531 line 181 _delete "paragraph" and insert "paragraphs" 

Page 153, line 19, after "!£l" delete "L ii' and insert "and !Q1 are" 

The motion prevailed and the amendment- was adopted. 

Workman moved to amend H. F. No. 1735, as amended, as follows: 

Page 55, after line 20, insert: 

"Sec. 42. [CARVER COUNTY; BUILDING MATERIALS FOR CORRECTIONAL FACILITY.] 

Subdivision 1. [EXEMPTION.] Notwithstanding any other law to the contrary, the gross receipls from the sale of 
construction materials and supplies after May 21.1992, for construction of that part of a correctional facility in Carver 
county that is mandated Qy state Q!. federal law . rule, or regulation are exempt. The exemption applies regardless of 
whether the materials and suPPlies are purchased Qv. the county .Q!. Qv. a contractor, subcontractor, or builder under 
!. contract with the county. 

Subd. £0 [REFUND.] If the materials are purchased !!v a contractor, subcontractor, or builder as part of!! lump sum 
contract With !. price covering both labor and materials for use in the project. the tax must be imposed and collected 
i!!'.i! the sale = taxable, and the rates under Minnesota Statutes, sections 297A.02, subdivision h and 297A.021, 
aPPlied. Upon application of the county in the manner prescribed Qv. the commissioner of revenue. a refund egual 
to the taxes paid Qy the contractor, subcontractor, .Q!. builder must be paid to the county. The contractor, 
subcontractor r or builder must furnish to the county a statement of the cost of the construction materials and supplies 
and the sales taxes paid Q!!. them. The amount required to make -the refunds is appropriated to the commissioner of 
revenue. 

Subd. ~ [LOCAL APPROVAL.] This section is effective the day after compliance with Minnesota Statutes, section 
645.021, subdivision 2,. !!v the governing body of Carver county." 
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Renumber the sections in sequence 

Correct internal references 

Amend th~ title accordingly 

The question was taken on the Workman amendment and the roll was called. There were 48 yeas and 77 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dempsey Holsten Leppik Ness Seagren Vickerman 
Betlermann Erhardt Hugoson Limmer Olson, M. Smith Waltman 
Bishop Frerichs Johnson, V. Lindner Onnen Stanius Weaver 
Blatz Girard Kelso Lynch Ozment ,Sviggum Wolf 
Commers Goodno Knickerbocker Macklin Pauly Swenson Worke 
Davids Gruenes Koppendrayer Molnau Pawlenty Tompkins Workman 
Dehler Haukoos Krinkie Morrison Rhodes Van Dellen 

Those who voted in the negative were: 

Anderson, I. Carruthers Greiling I<Iinzing Murphy PerIt Steensma 
Anderson, R. Clark Hasskamp Krueger Neary Peterson Tomassoni 
Asch Cooper Hausman Lasley Nelson Pugh . ., Trimble 
Battaglia Dauner Huntley Lieder Olson, E. Reding Tunheim 
Bauerly Dawkins Jacobs Lourey Olson, K. Rest Vellenga 
Beard Delmont Jaros Luther Opatz Rodosovich Wagenius 
Bergson Dom Jefferson Mariani Orenstein Rukavina Wejcman 
Bertram Evans Johnson, A. McCollum Orfield Sarna Welle 
Brown, C. Farrell Kalis McGuire Osthoff Sekhon Wenzel 
Brown, K. Garcia Kelley Mosel Ostrom Skoglund Winter 
Carlson Greenfield Kinkel Munger Pelowski Solberg Spk. Long 

The motion did not prevail and the amendment was not adopted. 

Hugoson moved to amend H. F. No. 1735, as amended, as follows: 

Page 15, after line 36, insert: 

"Sec. 8. Minnesota Statutes 1992, section 275.065, subdivision 3, is amended to read: 

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The county auditor shall prepare and the county 
treasurer shall deliver after November 10 and on or before November 24 each year, by first class mail to each taxpayer 
at the address listed on the county's current year's assessment roll, a notice of proposed property taxes and, in the 
case of a town, final property taxes. 

(b) The commissioner of revenue shall prescribe the form of the notice. 

(c) The notice must inform taxpayers that it contains the amount of property taxes each taxing authority other than 
a town proposes to collect for taxes payable the following year and, for a town, the amount of its final levy. It must 
clearly state that each taxing authority, other than a town or special taxing district, will hold a public meeting to 
receive public testimony on the proposed budget and proposed or final property tax levy, Dr, in case of a school 
district, on the current budget and proposed property tax levy. It must clearly state the time and place of each taxing 
authority's meeting and an address where comments will be received by mail. The notice must clearly state that each 
taxing authority holding a public meeting will present information for discussion at that meeting regarding the 
compensation paid to its employees in the current and the next succeeding budget year, and how those amounts relate 
to its property tax levies. 
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(d) The notice must state for each parcel: 

(1) the market value of the property as defined under section 272.03, subdivision 8, for property taxes payable in 
the following year and for taxes payable the current year; and, in the case of residential property, whether the 
property is classified as homestead or nonhomestead. The notice must dearly inform taxpayers of the years to which 
the market values apply and that the values are final values; 

(2) by county, city or town, school district, the sum of the special taxing districts, and as a total of the taxing 
authorities, including special taxing districts, the proposed OI, for a town, final net tax on the property for taxes 
payable the following year and the actual tax for taxes payable the current year. In the case of a parcel where tax 
increment or the fiscal disparities areawide tax applies, the proposed tax levy on the captured value or the proposed 
tax levy on the tax capacity subject to the areawide tax must each be stated separately and not included in the sum 
of the special taxing districts; and 

(3) the increase or decrease in the amounts in clause (2) from taxes payable in the current year to proposed or, for 
a town, final taxes payable the following year, expressed as a dollar amount and as a percentage. 

(e) The notice must clearly state that the proposed or final taxes do not include the following: 

(1) special assessments; 

(2) levies approved by the voters after the date the proposed taxes are certified, including bond referenda, school 
district levy referenda, and levy limit increase referenda; 

(3) amoWlts necessary to pay cleanup or other costs due to a natural disaster occurring after the date the proposed 
taxes are certified; 

(4) amounts necessary to pay tort judgments against the taxing authority that become final after the date the 
proposed taxes are certified; and 

(5) any additional amount levied in lieu of a local sales and use tax, unless this amount is included in the proposed 
or final taxes. 

(f) Except as provided in subdivision 7, failure of the county auditor to prepare or the county treasurer to deliver 
the notice as required in this section does not invalidate the proposed or final tax levy or the taxes payable pursuant 
to the tax levy. 

(g) If the notice the taxpayer receives under this section lists the property as nonhomestead and the homeowner 
provides satisfactory documentation to the county assessor that the property is owned and has been used as the 
owner's homestead prior to June 1 of that year, the assessor shall reclassify the property to homestead for taxes 
payable in the following year. 

(h) In the case of class 4 residential property used as a residence for lease or rental periods of 30 days or more, the 
taxpayer must either: 

(1) mail or deliver a copy of the notice of proposed property taxes to each tenant, renter, or lessee; or 

(2) post a copy of the notice in a conspicuous place on the premises of the property. 

The notice must be mailed or posted by the taxpayer by November 27 or within three days of receipt of the notice, 
whichever is later. A taxpayer may notify the county treasurer of the address of the taxpayer, agent, caretaker, or 
manager of the premis~s to which the notice must be mailed in order to fulfill the requirements of this paragraph." 

Page 16, strike line 11 

Page 16, line 12, strike everything before "the'· 

Page 16, strike lines 14 to 27 
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Page 17, after line 31, insert: 

"~ The commissioner of revenue. subject to the approval of the chairs of the house and senate tax committees. shall 
prescribe the form and format of the advertisement. 

ill Beginning in 1993, each.£!!L county, and school district must include in the advertisement required under this 
subdivision. information comparing current and proposed employee compensation costs in the ~ and next 
succeeding budget years. and a statement that its employee compensation costs for these periods will be discussed 
at the public meeting required under this section. The commissioner of revenue. subject to the approval of the chairs 
of the house and senate tax conunittees. shall ~ the {ann. format, and content of the information to be included 
in the advertisement. 

W Beginning in 1993, the conunissioner of revenue shall prescribe the fonn. format. and content of .!!. notice 
comparing current and proposed employee compensation costs for the executive branch of the state. the University 
of Minnesota. the community college system. the state board of technical colleges. the state university system. the 
metropolitan council. the metropolitan mosquito control commission. and the re'gional transit board. The notice must 
be at least one-eighth ~ size of a standard-size or tabloid-size newspaper. The notice must be published statewide. 
on or before December 31 each year. The notice must be published in official newspapers of general circulation. The 
newspapers selected must be of general interest and readership. and not of limited subject matter. The notice must 
be published in a sufficient number of newspapers so as to cover the geographical area of the state. The notice must 
be published in newspapers that are published at least ~~ week, and the notice must nQ! be placed in the part 
of any newspaper where legal notices and classified advertisements appear. The form, format. and content of each 
year's notice must be approved Qy the chairs of the house and ~ tax committees prior to publication. 

Sec. 10. Minnesota Statutes 1992, section 275.065, subdivision 6, is amended to read: 

Subd.6. [PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY.) Between November 29 and December 20, 
the governing bodies of the city and county shall each hold a public hearing to adopt its final budget and property 
tax levy for taxes payable in the following year, and the governing body of the school district shall hold a public 
hearing to review its current budget and adopt its property tax levy for taxes payable in the following year. 

At the hearing, the taxing authority, other than a school district, may amend the proposed budget and property 
tax levy and must adopt a final budget and property tax levy, and the school district may amend the proposed 
property tax levy and must adopt a final property tax levy. 

The property tax levy certified under section 275.07 by a city, county, or school district must not exceed. the 
proposed levy determined under subdivision I, except by an amount up to the sum of the following amounts: 

(1) the amount of a school district levy whose voters approved a referendum to increase taxes under section 124.82, 
subdivision 3, 124A.03, subdivision 2, 124B.03, subdivision 2, or 136C.411, after the proposed levy was certified; 

(2) the amount of a city or county levy approved by the voters after the proposed levy was certified; 

(3) the amount of a levy to pay principal and interest on bonds issued or approved by the voters under section 
475.58 after the proposed levy was certified; 

(4) the amount of a levy to pay costs due to a natural disaster occurring after the proposed levy was certified, if 
that amount is approved by the commissioner of revenue under subdivision 6a; 

(5) the amount of a levy to pay tort judgments against a taxing authority that become final after the proposed levy 
was certified, if the amount is approved by the commissioner of revenue under subdivision 6ai, and 

(6) the amount of an increase in levy limits certified to the taxing authority by the commissioner of revenue or the 
commissioner of education after the proposed levy was certified. 

At the hearing the percentage increase in property taxes proposed by the taxing authority, if any, and the specific 
purposes for which property tax revenues are being increased must be discussed. Specific information must be 
presented on: ill the percentage of the proposed budget representing employee compensation costs; 1ill. total 
expenditures for employee wages and benefits in the two previous years. the current calendar year. and proposed for 
the following year; lilil numbers of employees £y general classification and whether full or part time in the two 
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previous years. the ~ calendar year ( and proposed for the following year; and .fu1 how changes in employee 
compensation costs between the current and proposed budgets compare with, and affect, the current and proposed 
levies. During the discussion, the governing body shall hear comments regarding a proposed increase and explain 
the reasons for the proposed increase. The public shall be allowed to speak and to ask questions prior to adoption 
of any measures by the governing body. The governing body, other than the governing body of a school district, shall 
adopt its final property tax levy prior to adopting its final budget. 

If the hearing is not completed on its scheduled date, the taxing authority must announce, prior to adjournment 
of the hearing, the date, time, and place for the continuation of the hearing. The continued hearing must be held at 
least five business days but no more than 14 business days after the original hearing. 

The hearing must be held after 5:00 p.m. if sched\lled on a day other than Saturday. No hearing may be held on 
a Sunday. The governing body of a county shall hold its hearing on the second Tuesday in December each year. The 
county auditor shall provide for the coordination of hearing dates for all cities and school districts within the county. 

By August 15, each school board shall certify to the county auditors of the counties in which the school district is 
located the dates on which it elects to hold its hearings and any continuations. If a school board does not certify the 
dates by August 15, the auditor will assign the hearing date. The dates elected or assigned must not conflict with 
the county hearing dates. By August 20, the county auditor shall notify the clerks of the cities within the county of 
the dates on which school districts have elected to hold their hearings. At the time a city certifies its proposed levy 
under subdivision 1. it shall certify the dates on which it elects to hold its hearings and any continuations. The city 
must not select dates that conflict with the county hearing dates or with those elected by or assigned to the school 
districts in which- the city is located. 

The cOlmty hearing dates and the city and school district hearing dates must be designated on the notices required 
under subdivision 3. The continuation dates need not. be stated on the notices. 

This subdivision does not apply to towns and special taxing districts." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Hugoson amendment and the roll was called. There were 47 yeas and 83 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams 
Bettermann 
Bishop 
Blatz 
Commers 
Davids 
Dehler 

Erhardt 
Frerichs 
Girard 
Goodno 
Gruenes 
Gutknecht 
Haukoos 

Holsten 
Hugoson 
Johnson, V. 
Knickerbocker 
Koppendrayer 
Krinkie 
Leppik 

Those who voted in the negative were: 

Anderson, I. Beard Carlson 
Anderson, R. Bergson Carruthers 
Asch Bertram Clark 
Battaglia Brown, C. Cooper 
Bauerly Brown, K Dauner 

Limmer 
Undner 
Lynch 
Macklin 
Molnau 
Morrison 
Ness 

Dawkins 
Dehnont 
Dempsey 
Dom 
Evans 

Olson, M. 
Onnen 
Ozment 
Pauly 
Pawlenty 
Rhodes 
Seagren 

Farrell 
Garcia 
Greenfield 
Greiling 
Hasskamp 

Smith 
Stanius 
Sviggum 
Swenson 
Tompkins 
Van Dellen 
Vickerman 

Hausman 
Huntley 
Jacobs 
Jaros 
Jefferson 

Waltman 
Weaver 
Wolf 
Worke 
Workman 

Johnson, A. 
JohnSon, R. . 
Kalis 
Kelley 
Kelso 
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Kinkel Mariani Neary Osthoff Rest Skoglund Wagenius 
Klinzing McCollum Nelson Ostrom Rice Solberg Wejcman 
Krueger McGuire Olson, E. Pelowski Rodosovich Sp.rby Welle 
Lasley Milbert Olson, K. Perlt Rukavina Steensma Wenzel 
Lieder Mosel Opatz Peterson Sarna Tomassoni Winter 
Lourey Munger Orenstein Pugh Sekhon Trimble Spk. Long 
Luther Murphy Orfield Reding Simoneau Tunheim 

The motion did not prevail and the amendment was not adopted. 

Van Dellen moved to amend H. F. No. 1735, as amended, as follows: 

Page 19, after line 6, insert: 

"Sec.12. [275.63J [GENERAL PROPERTY TAX LIMITATIONS FOR TAXES PAYABLE IN 1994.J 

Subdivision 1. ISCOPE; DEFINITION.] This section supersedes alI special and general laws and charter provisions 
establishing any .!Y.Ef. of limitation on ad valorem tax levies of governmental subdivisions to the extent that they 
authorize property taxation in excess of the limitation established in this section, but otherwise such kYY limitations 
~ in!lQ. way affected Qy this section. For these 'purposes, "governmental subdivision" means a county. ~ home rule 
charter ~ a statutory.£i!'L. a township with a population of 5.000 or more as determined according to section 275.14, 
and all special taxing districts. 

Subd. ~ [PAYABLE 1994 MARKET VALUE.J For taxes payable in 1994, the market value of all property shall be 
the lesser of: ill its market value established in the assessment for taxes payable in. 1993, plus the market value 
established in the assessment for taxes payable in 1994 of new construction in the assessment for taxes payable in 1994; 
Q!:. ill its market value established in the assessment for taxes payable in 1994. For property that was exempt from 
tax for taxes payable in, 1993, "market value" means'the market value of the property established in the assessment 
for taxes payable in 1994. 

Subd.,iL [PAYABLE 1994 TAX RATE LIMITATION.J The local tax rate for taxes payable inJ994 of a governmental 
subdivision. after the adjustments required Qy section 275.08, subdivision 1s. and subdivision 1d if applkable, shall 
not exceed the comparable rate for the governmental subdivision for taxes payable in 1993.!2y an amount greater than 
the payable 1994 tax rate to compensate for ill two-thirds of the aid reduction to the governmental 
subdivision under section subdivision ~ and ill for cities. any reduction under, section 477 A.013. .!f. ~ 
governmental subdivision certifies a ~ for taxes payable in 1994 to the county auditor that would produce a local 
tax rate in excess of the limitation established in this section, the county auditor shall extend only such amount of 
taxes !l§. the limitation of this section will permit. 

Subd. i. [TORT JUDGMENTS AND NATURAL DISASTERS.J A governmental subdivision may appeal to the 
commissioner of revenue for authorization to levy ~ amount in excess of the limitation established in this section 
for the reasons and under the procedures provided in section 275.065, subdivision 6a. 

Subd. 's. [REFERENDA,] No governmental subdivision may ~ ~ tax in excess of the limitation provided in this 
section unless the ~ ~ is approved Qy the voters through a referendum held on the question. A ~ approved 
at such a referendum is subject to the provisions of section 275.61. All referenda under this subdivision must be held 
on November b. 1993." 

Pages 64 to 67, delete sections 5, 6, and 8 

Page 69, lines 7 and 36, delete the new language and reinstate the old language 

Page 72, delete section 12 

Page 73, line 4, delete "13" and insert "2" 

Renumber the sections in sequence 
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Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Van Dellen amendment and the roll was called. There were 50 yeas and 80 nays 
as follows: 

Those who voted in the affirmativ~ were: 

Abrams Dehler Haukoos Limmer Onnen Sviggum Worke 
Asch Dempsey Holsten Lindner Osthoff Swenson Workman 
Bergson Erhardt Hugosan Lynch Pauly Tompkins 
Bettermarm Frerichs Johnson, V. Macklin Pawlenty Van Dellen 
Bishop Girard Knickerbocker Molnau Rhodes Vickerman 
Blatz Goodno Koppendrayer Morrison Seagren Waltman 
Commers Gruenes Krinkie Ness Smith Weaver 
Davids Gutknecht Leppik Olson, M. Staniu5 Wolf 

Those who voted in the negative were: 

Anderson, I. Dauner Jefferson Lourey Olson, K Rice Tunheim 
Anderson, R. Dawkins Jennings Luther Opatz Radosovich Vellenga 
Battaglia Delmont Johnson, A Mariani Orenstein Rukavina Wagenius 
Bauerly Dom Johnson, R. McCollum Orfield Sarna Wejcman 
Beard Evans Kalis McGuire Ostrom Sekhon Welle 
Bertram Farrell Kelley Milbert Ozment Simoneau Wenzel 
Brown, C. Garcia Kelso Mosel Pelowski Skoglund Winter 
Brown, K. Greiling Kinkel Munger PerIt Solberg Spk. Long 
Carlson Hausman Klinzing Murphy Peterson Sparby 
Carruthers Huntley Krueger Neary Pugh Steensma 
Clark Jacobs Lasley Nelson Reding Tomassoni 
Cooper Jaros Lieder Olson, E. Rest Trimble 

The motion did not prevail and the amendment was not adopted. 

Smith moved to amend H. F. No. 1735, as amended, as follows: 

Page 230, after line 23, insert: 

"Section 1. [3.868J [TAX INCREASE; VOTE OF THE HOUSE OF REPRESENTATIVES.J 

Any law that would increase the rate of ~ tax Q!. enlarge the class of objects that are subject to ~ tax shall not take 
effect without the affirmative vote of 60 percent of all the members of the house of representatives." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 
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The question was taken on the Smith amendment and the roll was called. There- were 47 yeas and 80 nays as 
follows: 

Those who voted in the, affirmative were: 

Abrams Dempsey Haukoos Leppik Ness Smith Walbnan 
Bergson Erhardt Holsten Limmer Olson, M. Stanius Weaver 
Bettermarm Frerichs Hugoson Lindner Onnen Sviggum Wolf 
Blatz Girard Johnson, V. Lynch Ozment Swenson Worke 
Commers Goedon Knickerbocker Macklin Pauly Tompkins Workman 
Davids Gruenes Koppendrayer Molnau Rhodes Van Dellen 
Dehler Gutknecht Krinkie Morrison Seagren Vickerman 

Those who voted in the negative were: 

Anderson, I. Cooper Jacobs Lieder Olson, E. Rest Tunheirn 
Anderson, R. Dauner Jaros Lourey Olson, K. Rodosovich Vellenga 
Asch Dawkins Jefferson Luther Opatz Rukavina Wagenius 
Battaglia Delmont Johnson, A. Mariani Orenstein Sarna Wejcman 
Bauerly Dom Johnson, R. McCollum Orfield Sekhon Welle 
Beard Evans Kalis McGuire Osthoff Simoneau Wenzel 
Bertram Farrell Kelley Milbert Ostrom Skoglund Winter 
Brown, C. Garcia Kelso Mosel Pelowski Solberg Spk. Long 
Brown, K. Greenfield Kinkel Munger Perlt Sparby 
Carlson Greiling Klinzing Murphy Peterson Steensma 
Carruthers Hausman Krueger Neary Pugh Tomassoni 
Clark Huntley Lasley Nelson Reding Trimble 

The motion did not prevail and the amendment was not adopted. 

Ozment moved to amend H. F. No. 1735, as amended, as follows: 

Page 164, delete line 14 and insert "at least one public hearing in each county in the metropolitan area." 

The motion did not prevail and the amendment was not adopted. 

Abrams moved to amend H. F. No. 1735, as amended, as follows: 

Pages 24 and 25, delete sections 22 to 26, and insert: 

"Sec. 22. MiImesota Statutes 1992, section 477 A.Oll, is amended by adding a subdivision ~o :r:ead: 

Subd.35. [CITY NET LEVY.] "City net ~~ the Q!y~ after all adjustments, used for calculating the local 
tax rate under section 275.08 for taxes payable in the year before the aid distribution. 

Sec. 23. Minnesota Statutes 1992, section 477 A.Oll, is amended by adding a subdivision to rea~: 

Subd.36. [AVERAGE CITY NET TAX CAPACITY PER CAPITA.] Average Q!y net tax capacity pg capita i§. the 
sum of 9!y net tax capacity for all cities divided Qy the total population of all cities. 

Sec. 24. Minnesota Statutes 1992 .. section 477 A.Oll, is amended by adding a subdivision to read: 

Subd.37. [REVENUE CAPACITY FACTOR] The revenue capacity factor for a Q!yi§. one minus the ratio of the 
9!y net tax capacity ~ capita divided Qy two times the average 9!y net tax capacity ~ capita. A city's revenue 
capacity fador cannot be less than zero. 
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$ec. 25. Minnesota Statutes 1992, section 477 A.013, is amended by adding a subdivision to read: 

Subd . .§:. [CITY AID.] In calendar years 1994, 1995, and 1996, each.£i!y shall receive an aid distribution equal to 
the product of ill the need increase percentage. ill the city's revenue need, ill the city's population, and ill the city's 
revenue capacity fador. The need increase percentage must be the ~ for all cities and must be calculated Qy the 
department of revenue so that the total of the aid distributed under this subdivision eguals the total amount for .9!Y. 
aid under section 477 A.03. 

-~J2!!~ 
amount of disparity 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Abrams amendment and the roll was called. There were 51 yeas and 76 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Holsten Lindner Ness Rhodes Weaver 
Asch Delmont Jacobs Luther Olson, M. Seagren Wolf 
Bergson Dempsey Knickerbocker Lynch Onnen Smith Workman 
Bishop Erhardt Koppendrayer Macklin Ozment Stamus 
Blatz Evans Krinkie McGuire Pauly Sviggum 
Carruthers Greiling Lasley Milbert Pawlenty Swenson 
Commers Gutknecht Leppik Molnau Perlt Tompkins 
Davids Hasskamp Limmer Morrison Pugh Van Dellen 

Those who voted in the negative were: 

Anderson, I. Dauner Hausman Kinkel Olson, E. Rukavina Vellenga 
Anderson, R. Dawkins Hugoson Klinzing Opatz Sarna Vickerman 
Battaglia Dom HWltley Krueger 
Bauerly Farrell Jaros lieder 

Orenstein Sekhon Wagenius 
Orfield Simoneau Waltman 

Beard Frerichs Jefferson Lourey Osthoff Skoghmd Wejcman 
Bertram Garcia Jennings Mariani Ostrom Solberg Welle 
Bettermann Girard Johnson, R. Mosel Pelowski Sparby Wenzel 
Brown, K. Goodno Johnson, V. Munger Peterson Steensma Winter 
Carlson Greenfield Kalis Murphy Reding Tomassoni Worke 
Clark Gruenes Kelley Neary Rest Trimble Spk. Long 
Cooper Haukoos Kelso Nelson Radosovich Tunheirn 

The motion did not prevail and the amendment was not adopted. 

Peterson moved to amend H. F. No. 1735, as amended, as follows: 
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Page 136, after line 17, insert: 

"To receive the reduced class rate on additional parcels under clause D1. the taxpayer must notify the county 
assessor that the taxpayer owns' additional parcels in the ~.£!!yQ!. town," 

The motion prevailed and the amendment was ,adopted. 

Morrison and Rest moved to amend H. F. No. 1735, as amended, as follows: 

Page 10, line 6 of the Rest amendment, delete "that i§.located" 

Page 10, delete line 7 of the Rest amendment 

Page 10, line 8 of the Rest amendment, delete "subdivision.1t and" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1735, A bill for an act relating to the financing and operation of government in Minnesota; revising the 
operation of the local government trust fund; modifying the administration, computation, collection, and enforcement 
of taxes; imposing taxes; changing tax rates, bases, credits, exemptions, withholding, and payments; modifying 
proposed tax notice and hearing requirements; modifying aids to local governments; modifying provisions relating 
to property tax valuations, classifications, and levies; changing tax increment financing provisions; changing the 
amount in the budget and cash flow reserve accOlmt; authorizing imposition of local taxes; updating references to the 
Internal Revenue Code; changing certain bonding and local government finance provisions; changing definitions; 
making tedmical corrections and clarifications; providing for grants and loans in certain cases; enacting provisions 
relating to certain cities, counties, and special taxing districts; prescribing penalties; appropriating money; amending 
Minnesota Statutes 1992, sections 16A.15, subdivision 6; 16A.1541; 17A.03, subdivision 5; 31.51, subdivision 9; 31A.02, 
subdivisions. 4 and 10; 31B.02, subdivision 4; 35.821, subdivision 4; 60A.I5, subdivisions 2a,· 9a, and by adding a 
subdivision; 6OA.198, subdivision 3; 6OA.I99, subdivision 4, and by adding a subdivision; 97 A.061, subdivisions 2 and 
3; 103B.635, subdivision 2, as amended; 115B.22, subdivision 7; 124.2131, subdivision 1; 134.001, by adding a 
subdivision; 134.351, subdivision 4; 239.785; 256E.06, subdivision 12; 270.06; 270.07, subdivision 3; 270.41; 270.70, 
subdivision 1; 270A.I0; 270B.Ol, subdivision 8; 270B.12, by adding a subdivision; 270B.14, subdivision 8; 272.02, 
subdivisions 1 and 4; 272.115, subdivisions 1 and 4; 273.061, subdivisions 1 and 8; 273.11, subdivisions I, 6a, 13, and 
by adding subdivisions; 273.112, by adding a subdivision; 273.121; 273.124, subdivisions 1, 9, 13, and by adding 
subdivisions; 273.13, subdivisions 23, 24, 25, and 33; 273.135, subdivision 2; 273.1398, subdivisions 1, 2, and by adding 
subdivisions; 273.33, subdivision 2; 275.065, subdivisions 1, 3, Sa, 6, and by adding a .subdivision; 275.07, subdivision 
1, and by adding a subdivision; 275.08, subdivision Id; 276.02; 276.04, subdivision 2; 279.37, subdivision la; 289A.09, 
by adding a subdivision; 289A.18, subdivision 4; 289A.20, subdivisions 2 and 4; 289A.26, subdivision 7; 289A.36, 
subdivision 3; 289A.50, subdivision 5; 289A.56, subdivision 3; 289A.60, subdivisions 1, 2, 15, and by adding 
subdivisions; 290.Q1, subdivisions 7, 19, 19a, and 19c; 290.06, subdivisions 2c and 2d; 290.0671, subdivision 1; 290.091, 
subdivisions 1, 2, and 6; 290.0921, subdivision 3; 29OA.03, subdivisions 3, 7, and 8; 290A.04, subdivision Zh, and by 
adding a subdivision; 290A.23; 294.03, subdivisions I, 2, and by adding a subdivision; 296.01, by adding a subdivision; 
2%.02, subdivision 8; 296.03; 296.14, subdivision 1; 296.18, subdivision 1; 297.03, subdivision 6; 297.07, subdivisions 
1 and 4; 297.35, subdivisions 1 and 5; 297.43, subdivisions 1, 2, and by adding a subdivision; 297 A.01, subdivisions 
6,13, and 15; 297 A.136; 297 A.14, subdivision 1; 297 A.25, subdivisions 3, 7, 11, 16, 34, 41, and by adding a subdivision; 
297C03, subdivision 1; 297C04; 297C05, subdivision 2; 297C.14, subdivisions 1, 2, and by adding a subdivision; 
298.75, subdivisions 4 and 5; 299F.21, subdivision 2; 299F.23, subdivision 2, and by adding a subdivision; 319A.11, 
subdivision 1; 349.212, subdivision 4; 349.217, subdivisions 1, 2, and by adding a subdivision; 375.192, subdivision 2; 
429.061, subdivision 1; 469.012, subdivision 1; 469.174, subdivisions 19 and 20; 469.175, by adding a subdivision; 
469.176, subdivisions 1 and 4e; 469.1763, by adding a subdivision; 469.177, subdivisions 1 and 8; 469.1831, subdivision 
4; 473.13, subdivision 1; 473.1623, subdivision 3; 473.167, subdivision 4; 473.249, subdivision 2; 473.843, subdivision 
3; 477 A.011, subdivisions la, 20, and by adding subdivisions; 477 A.OI3, by adding subdivisions; 477 A.03, subdivision 
1; and 477 A.14; Laws 1953, chapter 387, section 1; Laws 1969, chapter 561, section 1; Laws 1971, chapters 373, sections 
1 and 2; 455, section 1; Laws 1985, chapter 302, sections 1, subdivision 3; 2, subdivision 1; and 4; proposing coding 
for new law in Minnesota Statutes, chapters 17; 116; 134; 270; 272; 273; 295; 297 A; 383A; and 469; repealing Minnesota 
Statutes 1992, sections 115B.24, subdivision 10; 272.115, subdivision la; 273.1398, subdivision 5; 275.07, subdivision 
3; 297A.Ol, subdivision 16; 297A.25, subdivision 42; 297B.09, subdivision 3; 477A.011, subdivisions Ib, 3a, 15, 16, 17, 
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18,22,23, 25, and 26; and 477 A013, subdivisions 2, 3, and 5; Laws 1953, chapter 387, section 2; Laws 1963, chapter 
603, section 1; and Laws 1969, chapter 592, sections 1 to 3. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 78 yeas and 54 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, I. Dauner Jacobs Laurey Orenstein Rukavina Wagenius 
Anderson, R. Dawkins laros Luther Orfield Sarna Wejcman 
Battaglia Delmont Jefferson Mariani Osthoff Sekhon Welle 
Bauerly Dom Jennings McCollum Ostrom Simoneau Wenzel. 
Beard Evans Johnson, R McGuire Ozment Skoglund Winter 
Bertram Farrell Kahn Milbert Pe10wski Solberg spk. Long 
Brown, C. Garcia Kalis Mosel Peterson sparby 
Brown,K. Greenfield Kinkel Munger Pugh Steensma 
Carlson Greiling Klinzing Murphy Reding Tomassoni 
Carruthers Hassk.unp . Krueger Nelson Rest Trimble 
Clark Hausman Lasley Olson, E. Rice Tunheim 
Cooper Huntley Lieder Olson, K Radosovich Vellenga 

Those who voted in the negative were: 

Abrams Dehler Haukoos Krinkie Neary Rhodes Vickerman 
Asch Dempsey Holsten Leppik Ness Seagren Waltman 
Bergson Erhardt Hugoson Limmer Olson, M. Smith Weaver 
Bettennann Frerichs Johnson, V. Undner Onnen Stanius Wolf 
Bishop Girard Kelley Lynch Opatz sviggum Worke 
Blatz Goodno Kelso Macklin Pauly Swenson Workman 
Commers Gruenes Knickerbocker Molnau Pawlenty Tompkins 
Davids Gutknecht Koppendrayer Morrison Perit Van Dellen 

The bill was passed, as amended, and its title agreed to. 

SPEC.IAL ORDERS 

Anderson, I., moved that the bills on Special Orders for today be continued. The motion prevailed. 

GENERAL ORDERS 

Anderson, I., moved that the bills on General Orders for today be continued. The motion prevailed. 

There being no objection, the order of business reverted to Reports of Standing Conunittees. 
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REPORTS OF STANDING COMMITTEES 

Rest from the Committee on Taxes to which was referred: 

H. F. No. 350, A bill for an act relating to education; prekindergarten through grade 12; providing for general 
education; transportation; special programs; early childhood, conununity, and adult education; facilities; organization 
and cooperation; access to excellence; miscellaneous programs and provisions; choice programs; libraries; state 
agencies; and realignme.nt of responsibilities; appropriating money; amending Minnesota Statutes 1992, sections 3.873, 
subdivisions 4, 5, 6, 7, and 9; 120.06, subdivision 3; 120.062, subdivision 5, and by adding a subdivision; 120.0621; 
120.064, subdivisions 3 and 4; 120.0751, subdivisions 1, 2, 3, and 4; 120.101, subdivisions 5 and 5b; 120.102, subdivision 
1; 120.17, subdivision 7a; 120.73, subdivision 1; 120.75; 121.15, subdivision 4; 121.16, subdivision 1; 121.201, subdivision 
1; 121.585, subdivision 8; 121.612, subdivisions 2 and 4; 121.831; 121.88, subdivision 8; 121.882, subdivision 2b; 121.901, 
subdivisions 1 and 2; 121.902; 121.904, subdivisions 4a, 4e, and 14; 121.912, subdivision 6, anQ by adding a subdivision; 
121.9121; 121.914, subdivision 3; 121.934, subdivision 1; 121.935, subdivisions 2 and 5; 121.936; 122.22, by adding a 
subdivision; 122.242, subdivision 9; 122.531, subdivision 4a; 122.895, subdivision 2, and by adding subdivisions; 123.34, 
subdivision 9; 123.35, subdivision 17; 123.351, subdivisions 6, 8, and 9; 123.3513; 123.3514, subdivisions 5, 6, 6b, 6c, 
and 8; 123.36, by adding a subdivision; 123.39, by adding a subdivision; 123.58, subdivisions 6, 7, 8, and 9; 123.702, 
subdivisions 1, la, Ib,3, and 4; 123.7045; 123.71, subdivision 1; 123.932, subdivision 7; 123.935, subdivision 7; 123.947; 
124.09; 124.10, subdivision 1; 124.14, subdivisions 1 and 4; 124.17, subdivisions 1,2c, and by adding a subdivision; 
124.19, subdivisions 1 and 4; 124.195, subdivisions 8 and 9; 124.223, subdivision 3; 124.225, subdivisions I, 3a, 7b, 7d, 
and 7e; 124.226, subdivisions 1, 3, 9, and by adding a subdivision; 124.243, subdivisions 1, 2, 2a, 6, and 8; 124.248, 
subdivision 4; 124.26, subdivision 2; 124.2601, subdivisions 4 and 6; 124.261, subdivision 1; 124.2615, subdivisions 2 
and 3; 124.2711, subdivision 1; 124.2714; 124.2721, subdivisions 1 and 3; 124.2725, subdivisions 2, 4, 5, 6, 10, and 13; 
124.273, by adding a subdivision; 124.276, subdivision 3; 124.32, subdivision Id; 124.322, subdivisions 2, 3, 4, and by 
adding a subdivision; 124.332, subdivision 2; 124.37; 124.38, by adding a subdivision; 124.431, subdivisions 1, la, 2, 
and 14; 124.48, subdivisions 1 and 3; 124.494, subdivisions I, 2, and by adding a subdivision; 124.573, subdivision 3; 
124.574, by adding a subdivision; 124.625; 124.64; 124.645, subdivisions 1 and 2; 124.69, subdivision 1; 124.73, 
subdivision 1; 124.79; 124.83, subdivisions 1, 2, 4, 6, and by adding a subdivision; 124.91, subdivision 3; 124.912, 
subdivisions 2 and 3; 124.95, subdivisions 1, 2, 2a, and 3; 124.%1; 124A.03, subdivision 1c, and by adding a 
subdivision; 124A.22, subdivisions 2, 4, 5, 6, 8, and 9; 124A.23, subdivision 1; 124A.26, subdivision I, and by adding 
a subdivision; 124A.27, subdivision 2; 124A.29, subdivision 1; 124A.70; 124A.72; 124C.08, subdivision 1; 125.05, 
subdivision 1a; 125.185, subdivisions 4 and 6; 125.1885, subdivision 3; 125.189; 126.151, subdivision 2; 126.22, 
subdivisions 2, 3, 3a, and 4; 126.239, subdivision 3; 126.267; 126.268, subdivision 2; 126.52, subdivisions 8 and 9; 126.54, 
subdivision 1; 126.56, subdivisions 4a and 7; 126.665; 126.67, subdivision 8; 126.70, subdivision 2a; 126A.07, subdivision 
1; 127.15; 127.455; 127.46; 128A.024, subdivision 2; 128A.03, subdivision 2; 129C.l0, subdivision 1, and by adding a 
subdivision; 134.31, subdivisions 1, 2, and 5; 134.32, subdivision 8; 145A.1O, subdivision 5; 256E.03, by adding 
subdivisions; 256E.08, subdivision 1; 256E.09, subdivision 2, and by adding a subdivision; 473F.02, by adding a 
subdivision; and 475.61, subdivision 3; proposing coding for new law in ,Minnesota Statutes, chapters 4; 121; 124; 124A; 
124C; 125; 126; 128A; Laws 1991, chapters 256, article 8, section 14, as amended; 265, articles I, section 30; and 2, 
section 19, subdivision 2; and Laws 1992, chapters 499, article 8, section 33; 571, article 10, section 29; repealing 
Minnesota Statutes 1992, sections 120.0621, subdivision 5; 121.87; 124.197; 124.2721, subdivisions 2 and 4; 124.32, 
subdivision 5; 124.615; 124.62; 125.703; 126.22, subdivision 2a; and Laws 1988, chapter 486, section 59. 

Reported the same back with the following amendments: 

Page 22, line 28; delete "$1.052,000,000" and insert "$729,000,000" 

Page 33, after line 3, insert: 

"Sec. 33. [EDUCATION AIDS INCREASE ACCOUNT.] 

Subdivision 1. [ESTABLISHMENT.] There is established an education aids increase account in the general fund 
of the state treasury for the deposit of funds for education aids in the biennium beginning 1JJ!y 1. 1995. The money 
in this account must be used only to J2!Y. the fiscal year 1996 obligations of education property tax reductions in 
payable year 1994. 
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Subd. b [TRANSFER OF FUNDS.] The commissioner of finance shall transfer $46,000,000 to the education aids 
increase account on Tune.1. 1995. 

Subd.1. [EXPIRATION.] The education aids increase account expires on December 2h 1996. Any unexpended 
money in the education aids increase account on December J1. 1996, shall be transferred to the general fund. 

Sec. 34. [REFERENDUM LEVY ELECTION; 1993.] 

Subdivision 1. [ELECTION LIMIT.] A school district shall not conduct an election in 1993 under Minnesota 
Statutes. chapter 124A, except as allowed in this sec~ ---- - -----

Subd. b [EXPIRING REFERENDUM.] Ii school district may hold an election in 1993 under Minnesota Statutes, 
chapter 124A. to replace a referendum that expires with taxes payable in 1993, The amount of such a referendum may 
not exceed the dollars m. ~ that were raised in 1993 .£y the referendum authority expiring with taxes payable 
in 1993. 

Subd.1. [OTHER EXCEPTIONS.] A school district may hold an election in 1993 under Minnesota Statutes, chapter 
124A. i! !! receives the commissioner's approval under this subdivision. Districts requesting approval under this 
subdivision must submit an application to the commissioner Qy August.1. 1993. The application-must: ill state that 
the district is in statutory operating debt and has an approved plan to eliminate that debt that includes passing a 
referendum ~.Q!. m document a situation that will result in the district entering into statutory operating debt if 
a referendum levy~not passed. The commissioner must approve, deny. Q!.modify each district's application to hold 
.!! referendum levy Ill: August J1. 1993. 

Sec. 35. Minnesota Statutes 1992, section 273.1398,. is amended by adding a subdivision to read: 

Subd.2d. [AID ADJUSTMENT; SCHOOL DISTRICTS.] Fiscal year 1995 homestead and agricultural credit aids to 
school districts Wlder subdivision 2 shall be reduced!!y an amount equal to 2.75 percent of adjusted net tax capacity. 
The adjusted net tax capacity shall be determined in the same manner as adjusted net tax capacity is determmed 
under section 124.2131 for taxes payable in 1994. Aid reductions under this subdivision shall be considered permanent 
reductions to homestead and agricultural credit aid amounts to be- carried ~ for future years." 

Page 33, line 10, delete "$1,788,051,000" and insert "$1,939,112,000" 

Page 33, line 11, delete "$1,972,000,000" and insert "$2,279,331,000" 

Page 33, line 13, delete "$1,530,500,000" and insert "$1,681,561,000" 

Page 33, line 14, delete "$266,000,000" and insert "$265,150,000" 

Page 33, line 15, delete "$1,706,000,000" and insert "$2,014.181,000" 

Renumber the sections in article 1 in sequence 

Page 38, line 2, delete "4.0" and insert "3.45" 

Page 39, line 13, delete "1.0345" and insert "1.04" 

Page 57, line 29, delete "1994" and insert "1995" 

Page 66, line 5, delete "1995" and insert "1994" 

Page 104, line 27, before "way" insert "existing" 

Page 107, line 23, delete "section" and insert "sections" and delete ttL~" and insert ttL and 145.926, are" 

Page 107, delete lines 26 and 27 
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Page 107, line 28, delete "Section" and insert 
145A.I0, subdivision fu. 256E.03, subdivision g 
b. and 256E.09. subdivision ~ are" 

and delete "L~" and insert~~"~' ~~~~f~~~r~~~~~ subdivision fu. 256E.08. ~ 

Page 107, line 29, delete "applies" and insert "~" 

Page 125, after line 10, insert: 

"Sec. 25. Minnesota Statutes 1992, section 124.84, subdivision 3, is amended to read: 

Subd. 3. [LEVY AUTHORITY.] The district may levy up to $300,000 under this section, as approved by the 
commissioner. The approved amount may be levied over five or fewer years. For taxes payable in 1994 and later. ~ 
district's maximum levy in any year under this section ~ limited to not more than one-fourth of the total levy 
authority remaining as of h!!y.1.1993." 

Page 134, line 32, delete "$73,549,000" and insert "$84,514,000" 

Page 134, line 36, delete "$62,730,000" and insert "$73,695,000" 

Page 135, line 5, delete "$36.180,000" and insert "$41,620,000" 

Page 135, line 7, delete "$30.179,000" and insert "$36,295,000" 

Page 135, line 14, delete "$18,924,000" and insert "$28,299,000" 

Page 135, line 18, delete "$17,230,000" and insert "$26,605,000" 

Page 136, line 22, delete "34" and insert "35" 

Renumber the sections in article 5 in sequence 

Page 158, line 10, delete "MISCELLANEOUS" and insert "OTHER EDUCATION PROGRAMS" 

Page 160, line 28, delete "~" and insert "$2,000" 

Page 164, after line 16, insert: 

"Sec. 9. Minnesota Statutes 1992, section 275.48, is amended to read: 

275.48 [ADDITIONAL TAX LEVIES IN CERTAIN MUNICIPALITIES.] 

When by virtue of chapter 278, sections 270.07, 375.192, or otherwise, the net tax capacity of a city, township or 
school district for a taxable year is reduced after the taxes' for the year have been spread by the county auditor, and 
when the local tax rate determined by the county auditor based on the original net tax capacity is applied on the 
reduced net tax capacity and does not produce the full amoimt of taxes actually levied and certified for that taxable 
year on the original net tax ca'pacity, the city, township or school district may include an additional amount in its tax 
levy made following final determination and notice of the reduction in net tax capacity. The amount shall equal the 
~ of any interest paid on the abatement refunds and the difference between the total amount of taxes actually 
levied and certified for that taxable year upon the original net tax capacity, not exceeding the maximum amount which 
could be raised on the net tax capacity as reduced, within existing local tax rate limitations, if any, and the amount 
of taxes collected for that taxable year on the reduced net tax capacity. The total tax levy authorized for a school 
district by this section shall be reduced by the total amount of any abatement adjustments received by the district 
pursuant to section 124.214, subdivision 2, in the same calendar year in which the levy is certified. As part of the 
certification required by section 124.918 .. subdivision I, the commissioner of education shall certify the amount of the 
abatement levy limitation adjustment for each school district headquartered in that county. 

Except for school districts, the amount of taxes so included shall be levied separately and shall be levied in addition 
to all limitations imposed by law; and further shall not result in any penalty in the nature of a reduction in state aid 
of any kind. 
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Sec. 10. [COMMISSIONER APPROVAL; INTEREST ON PAYMENTS.] 

For taxes payable in 1994, the commissioner of education must grant approval of all levies for interest payments 
on abatement refunds. l! the total amount of levy would exceed $917.000, the commissioner shall proportionately 
reduce each district's interest on abatements ~" . 

Page 168, after line 25, insert: 

"Sec. 15. [EARLY RETIREMENT INCENTIVE.] 

Subdivision 1. [BOARD MUST OFFEK] A school board 
section to a teacher. as defined in Minnesota Statutes, section 
~ eligible under subdivision 2. 

Subd. b. [ELIGIBIUTY.] A teacher i§. eligible to receive the incentive if the person: 

ill has at least 25 years of combined service credit in any Minnesota public pension plans governed Qy Minnesota 
Statutes, section 356.30, subdivision 1. £!. ~ at least 65 years old and has at least ~ year of combined service credit 
in these pension plans; 

ill upon retirement is irrunediately eligible for a retirement alUluity from a defined benefit ~ 

Subd. J: [INCENTIVE.] For ~ person who selects the incentive under this section, the multiplier percentage used 
to calculate the retirement a:nrluity. must be increased £v. .10 for each year of allowable service credit!!E. to 30 years. 

Subd. 10 [LIMITS ON REHIRING.] During the biennium ending June 2Q, 1995,;! school board may not hire ;! 
replacement for ~ person who retires under this subdivision, except under position-specific action of the board. 

Subd. ~ [CONDITIONS.] For purposes _of this section, ~ person retires when the ~ terminates active 
employment and applies for retirement benefits. An employee who retires under this section using the rule of 90 must 
not be included in the calculations required Qv. Minnesota Statutes, section 356.85." 

Page 174, after line 7, insert: 

"Section 2. is effective h!lv. L. 1993, and applies, for the first time, to levies for 1993 taxes payable in 1994. 

Section 15 !§. effective the day following final enactment." 

Renumber the sections in article 8 in sequence 

Page 174, line 9, delete "CHOICE PROGRAMS" and insert '·MISCELLANEOUS" 

Page 186, strike lines 22 to 30 

Page 196, line 29, delete "or" and insert "and" 

Page 201, line 10, delete "and" and after "2f' insert ".i. and 123.3514. subdivision-6" 

Correct internal references 

Amend the title as follows: 

Page 1, line 6, before "miscellaneous" insert "other education programs;" 

Page 1, line 7, delete "programs and" 
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Page 1, line 9, before "appropriating" insert "making conforming changes;" 

Page 2, line 10, after the first semicolon insert "124.84, subdivision 3;" 

Page 2, line 31, after the semicolon insert "273.1398, by adding a subdivision; 275.48;" 

Page 2, lin~ 33, before "proposing" insert "Laws 1991, chapters 256, article 8, section 14, as amended; 265, articles 
1, section 30; and 2, section 19, subdivision 2; and Laws 1992, chapters 499, article 8, section 33; 571, article 10, 
section 29;" 

Page 2, line 34, delete "Laws" 

Page 2, delete lines 35 to 37 

Page 2, line 38, delete everything before "repealing" 

Page 2, line 42, before "and" insert "145.926;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. . 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 416, A bill for an act relating to government data practices; providing for the issuance of commissioner's 
opinions under the data practices act; proposing coding for new law in Minnesota Statutes, chapter 13. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [13.072] [OPINIONS BY THE COMMISSIONER.] 

Subdivision 1. [OPINION; WHEN REQUIRED.lful. Upon reguest of.!!. state agency, statewide system, or political 
subdivision, the commissioner may give !!. written opinion on ~ question relating to public access to government 
data, rights of subjects of data, or classification of data under chapter 13 or other MilU1esota statutes governing 
government data practices. Upon request of any person who disagrees with a determination regarding data practices 
made Qy !!. state agency, statewide system, or political subdivision, the commissioner may give ~ written opinion 
regarding the person's rights ~ ~ subject of government data .Q!.!!&h! to have ~ to government data. If the 
commissioner determines that QQ opinion will be issued, the commissioner shall give the state agency, statewide 
system, political subdivision, or person requesting the opinion notice of the decision not to issue the opinion within 
five days of receipt of the request. !f this notice i§. not given, the commissioner shall issue an opinion within 20 days 
of receipt of the request. For good ~ and upon written notice to the person requesting the opinion, the 
commissioner may extend this deadline for ~ additional 30-day period. The notice must state the reason for 
extending the deadline. The state agency,'statewide system, or political subdivision must be provided a reasonable 
opportunity to explain the reasons for its decision regarding the data. The commissioner or the state ~ 
statewide system, or political subdivision may choose to give notice to the subject of the data concerning the dispute 
regarding the data . 

.ilil This section does not !!EEl¥. to ~ question involving the exercise of ~ discretionary power specifically granted 
Q.v. statute to ~ responsible authority to withhold or grant ~ to government data in a manner different than the 
data's general statutory classification. 

!£L !1. written opinion issued Qy the attorney general shall take precedence ~ ~ opinion 'issued Qy the 
commissioner under this section. 
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Subd. b. [EFFECT.] Opinions issued h the commissioner under this section are not binding on the state agency, 
statewide system, or political subdivision whose data is the subject of the opinion. The commissioner shall arrange 
for public dissemination of opinions issued under this section. This section does not preclude a person from bringing 
~ other action under this chapter or other law in addition to or instead of reguesting a written opinion, f!. state 
~ statewide system, political subdivision, or person that acts in conformity with ~ written opinion of the 
commissioner is not liable for compensatory or exemplary damages 2!. awards of attorneys fees in actions under 
section 13.08 or for a penalty under section 13.09. 

Subd. J.:. [FEB.1 A state agency, statewide system, or political subdivision that requests an opinion must ~~ fee 
of $200 for each request. 

Sec. 2. [REPEALER.] 

Section 1 ~ repealed effective August.1. 1995." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 1746, A bill for an act relating to the organization and operation of state government; appropriating 
money for criminal justice, corrections, and related purposes; providing for the transfer of certain money in the state 
treasury; amending Minnesota Statutes 1992, sections 43A.02, subdivision 25; 43A.24, subdivision- 2; 121.88, subdivision 
9; 124.2713, subdivisions 5 and 6; 124C.46, subdivision 1; 169.1265, subdivision 1; 179.02, by adding a subdivision; 
271.07; 357.021, subdivisions 1a and 2; 357.022; 357.18, subdivision 3; 357.24; 484.74, subdivision 1; 484.76, subdivision 
1; 508.82; 508A.82; 548.23; 548.30; 549.02; 593.48; 609.101, subdivision 4; 611.17; 611.20; 611.25, subdivision 3; 611.26, 
subdivision 3; 611.27, subdivisions 4 and 13; 611.271; 626.861, subdivision 4; and Laws 1989, chapter 335, article 3, 
section 44, as amended; proposing coding for new law in Minnesota Statutes, chapters 121; 242; 244; 609; and 611; 
proposing coding for new law as Minnesota Statutes, chapter 491A. 

Reported the same back with the following amendments: 

Page 9, after line 12, insert: 

"Sec. 10. Minnesota Statutes 1992, section 270B.14, is amended by adding a subdivision to read: 

Subd. 12. [DISCLOSURE TO DISTRICT COURT.]li!l. The commissioner may disclose return information to the 
district court concerning returns filed under chapter 290, ~ limited Qy paragraph fu1 as necessary to verify income 
information in order to determine public defender eligibility. 

ill The commissioner may disclose to the district court only the ~ and ~ relevant information from the most 
recently filed tax returns of persons seeking representation.Qy,!!, public defender. 

!£} Data received under this subdivision may be used for the purposes of determining public defender eligibility 
under section 611.17 and shall be private and for the exclusive use of the court except for ~ prosecution under 
section 609.48." 

Page 36, line 11, delete "$329,000" and insert "$222,000" 

Page 42, line 25, after the period insert till.!!. portion of the suburban metropolitan area i§. not included in the 
metropolitan grant proposaL the statewide grant proposal must incorporate at least one suburban metropolitan area." 

Page 48, line.7, delete "~annual" and insert ".!!. monthly" 

Page 55, line 25, delete "11" and insert "12" 
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Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 10, after the first semicolon insert "2708.14, by adding a subdivision;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means .. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. No. 416 was read for the second time. 

MOTIONS AND RESOLUTIONS 

Cooper moved that the name of Worke be added as an author on H. F. No. 867. The motion prevailed. 

Farrell moved that the name of Olson, K, be added as an author on H. F. No. 1042. The motion prevailed. 

Orenstein moved that H. F. No. 1319 be recalled from the Committee on Local Government and Metropolitan 
Affairs and be re-referred to the Committee on Taxes. The motion prevailed. _, 

StaniU5 moved that H. F. No. 1094, now on General Orders, be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. The motion prevailed. 

Lieder moved that H. F. No. 1366, ngw on General Orders, be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation. Finance. The motion prevailed. 

Davids moved that H. F. No. 1565 be returned to its author. The motion prevailed. 

ADJOURNMENT 

Anderson, I., moved that when the House adjourns today it adjourn until -1:30 p.m., Wednesday, April 21, 1993. 
The motion prevailed. 

Anderson, I., moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands 
adjourned unti11:30 p.m., Wednesday, April 21, 1993. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION -- 1993 

FORTIETH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, APRIL 21,1993 

The House of Representatives convened at 1:30 p.m. and was called to order by Dee Long, Speaker of the House. 

Prayer was offered by Jerry Schommer, New Church Pastor, Wooddale Church, Eden Prairie, Minnesota. 

The roll was called and the following members were present: 

Abrams Dauner Hausman Krinkie Murphy Pugh Tomassoni 
Anderson, 1. Davids Holsten Krueger Neary Reding Tompldns 
Anderson, R. Dawkins Hugoson Lasley Nelson Rest Trimble 
Asch Dehler Huntley Leppik Ness Rhodes Tunheirn 
Battaglia Dehnont Jacobs Lieder Olson, E. Rice Van Dellen 
Bauerly Dempsey Jaros Limmer Olson, K. Radosovich Vellenga 
Beard Dom Jefferson Lindner Olson,M. Rukavina Vickerman 
Bergson Erhardt Jennings Laurey Onnen Sarna Wagenius 
Bertram Evans Johnson, A. Luther Opatz Seagren Waltman 
Betterrnann Farrell Johnson, R. Lynch Orenstein Sekhon Weaver 
Bishop Frerichs Johnson, V. Macklin Orfield Simoneau Wejcman 
Blatz Garcia Kahn Mariani Osthoff Skoglund Welle 
Brown, C. Goodno Kalis McCollum Ostrom Smith Wenzel 
Brown, K. Greenfield Kelley McGuire Ozment Solberg Winter 
Carlson Greiling Kelso Milbert Pauly Sparby Wolf 
Carruthers Gruenes Kinkel Molnau Pawlenty Stanius Worke 
Clark Gutknecht Klinzing Morrison Pelowski Steensma Workman 
Commers Hasskamp Knickerbocker Mosel Perlt Sviggum Spk. Long 
Cooper Haukoos Koppendrayer Munger Peterson Swenson 

A quorum was present. 

Girard was excused. 

Mahon was excused until 5:40 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding day. Pawlenty moved that further reading of the 
Journal be dispensed with and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

S. F. No. 1407 and H. F. No. 1727, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Rodosovich moved that the rules be so far suspended that S. F. No. 1407 be substituted for H. F. No. 1727 and that 
the House File be indefinitely postponed. The motion prevailed. 
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REPORTS OF STANDING COMMITTEES 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. la, A bill for an act relating to education; establishing a youth apprenticeship program; appropriating 
money; proposing coding for 'new law in Minnesota Statutes, chapter 126. 

Reported the same back with the following amendments: 

Page 7, after line 21, insert; 

"Sec. 4. [REPEALER.] 

Sections 1 and 2 are repealed June ~ 1997." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Conunittee on Capital Investment to which was referred: 

H. F. No. 218, A bill for an act relating to public administration; authorizing spending to acquire and to better 
public land and buildings and other public improvements of a capita1.nature with certain conditions; authorizing 
issuance of bonds and canceling previous authorizations; appropriating money, with certain conditions and reducing 
certain appropriations. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [MINNESOTA ZOOLOGICAL GARDEN MARINE EDUCATION CENTER.] 

ill $3,000,000 is appropriated from the bond proceeds fund to the Minnesota zoological garden to plan, design, and 
prepare schematics and detailed plans for ~ marine education center, and to design and construct related visitor 
improvements at the ~ All of the debt service costs on the bonds sold to finance this project must be paid from 
dedicated receipts of the Mirmesota zoological garden to the cOrrurUssioner of finance as required under Minnesota 
Statutes, section 16A.643. 

ill To provide the money appropriated Qy this act from the bond proceeds fund. the commissioner of finance, on 
request of the governor. shall sell and issue bonds of the state in an amount.!!E. to $3.000.000 in the manner. on the 
terms. and with the effect prescribed Qy Minnesota Statutes. sections 16A.631 to 16:A.675. and .Qv. the Minnesota 
Constitution. article ~ sections 4 to 2:." 

Amend the title as follows: 

Page 1,line 5, after the semicolon insert "authorizing a marine education center at the Minnesota zoological garden;" 

Page I, line 6, delete "and canceling previous authorizations" 

Page I, line 7, delete "and" and insert a period 

Page 1, delete line 8 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 
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Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 272, A bill for an act relating to state departments; abolishing department of public safety and transferring 
certain responsibilities and persOIUlel to other agencies; amending Minnesota Statutes 1992, sections 3.732, subdivision 
1; 13.99, subdivision 82; 15.01; 15A.081, subdivision 1; 16B.14; 16B.54, subdivision 2; 43A.05, subdivision 4; 43A.34, 
subdivision 4; 65B.28, subdivision 2; 161.125, subdivision 3; 161.20, subdivision 4; 161.465; 168.011, by adding 
subdivisions; 168.126, subdivision 3; 168.325; 169.751; 169.783, subdivision 1; 170.23; 170.24; 171.015; 216C.19, 
subdivision 1; 218.031, subdivision 2; 270.73, subdivision 1; 2978.01, subdivision 3; 297C.09; 297C.l0, subdivision 1; 
299A.02; 299A.30, subdivision 1; 299A.31, subdivision 1; 299A.331, subdivision 1; 299A.38, subdivision 1; 299C.Ol, 
subdivisions 2 and 4; 299C.06; 299C.13; 299C.50; 299F.Ol, subdivision 2; 299L.Ol, subdivision 1; 340A.201; 347.51, 
subdivision 2a; 349.151, subdivision 2; 352B.Ol, subdivision 2; 360.0752, subdivision 7; 360.0753, subdivision 6; 611A.20, 
subdivision 2; 624.7151; 626.5531, subdivision 2; 626.562, subdivision 1; and 634.16; repealing Minnesota Statutes 1992, 
sections 168.325, subdivision 4; 171.015, subdivisions 1 and 5; 270B.I2, subdivision 4; 299A.Ol; 299C.01, subdivision 
1; and 299F.Ol, subdivisions 1 and 3; Laws 1987, chapter 315, section 4, subdivision 2; Laws 1990, chapters 571, section 
39; and 594, article 3, sections 6 and 7. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [DEPARTMENT OF PUBLIC SAFETY ABOLISHED; RESPONSmILITIES TRANSFERRED.] 

Subdivision 1. [DEPARTMENT ABOLISHED, RESPONSmILITIES TRANSFERRED.] The department of public 
safety is abolished. The responsibilities held £y the department are transferred to ~ receiving ~ as designated 
in this!£!:. Except ~ otherwise provided £y this .2£t. the responsibilities of the department must be transferred 
pursuant to Minnesota Stahltes, section 15.039. For purposes of this act "responsibilities" includes the powers, duties, 
rights, obligations, rules, court actions, contracts, records, property of every description, unexpended funds, personneL 
and authority imposed £y law, of the department of public safety. For the purposes of this.2£t. "receiving agency" 
has the meaning given to "new agency" in Minnesota Stahltes, section 15.039, subdivision 1. 

Subd. b. [SPECIFIC POSmONS ABOLISHED.]ll!l. The following positions in the department of public safety ~ 
not transferred to ~ receiving ~ and ~ specifically abolished: 

ill commissioner; 

ill~ commissioner; 

ill assistant commissioners; 

ill assistants to the commissionec 

ill office of the commissioner ~ positions); 

!.§l affirmative action officer; 

ill eight positions from finance and administrative services; 

!§l personnel. training, employee relations 1!!! positions)j 

12112 positions from information systems management; 

1lQl public education and media relations !ill! positions)j and 
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@liguor control illll. positions not specifically transferred to the department of commerce), 

ill After the day of enactment of this ~ the department of public safety shall not fill S!2Y position listed in 
paragraph ll!1. clauses iZl121. and i111. that is vacant or becomes vacant. This paragraph is effective the day following 
final enactment. 

lfl In determining the remaining pOSitions listed in paragraph ill.:. clauses iZ1.i21. and ll11. that are to be transferred 
to ~ receiving agency. the positions abolished under that paragraph must first include the positions vacant Q!l b!!y 
.1.1993. Positions abolished lUlder paragraph.ill1. clauses iZ1.121. and ill1. that are occupied h employees must then 
be determined first Qy any applicable law. then any applicable collective bargaining agreement. and only then Qy 
determination of the receiving ~ 

Subd. ~ [SPECIFIC RESPONSIBILITIES ABOLISHED, NOT TRANSFERRED.] The responsibilities of the following 
offices of the department are abolished and not transferred to a receiving agency: 

ill office of affirmative action; 

ill office of personnel, training, employee relations; and 

ill office of public education and media relations. 

Subd.i. [DEPARTMENT OF TRANSPORTATION.] The responsibilities of the following units are transferred to 
the department of transportation: 

ill traffic safety division; 

ill driver and vehicle services division; 

ill capitol security division; 

ill state patrol division; 

ill seven positions from information systems-management; and· 

1§l22 positions from the office of finance and administrative services. 

Subd. ~ [OFFICE OF THE GOVERNOR.] The responsibilities of the following units are transferred to the office 
of the governor: 

ill office of violence prevention. 

Subd. ~ [DEPARTMENT OF CORRECTIONS.] The responsibilities of the following units are transferred to the 
department of corrections: 

ill crime victim and witness advisory council; 

ill crime victim ombudsman; and 

ill crime victims reparations board. 

Subd. L [POLLUTION CONTROL AGENCY.] The responsibilities of the office of pipeline safety are transferred 
to the pollution control agency. 

Subd. ~ [DEPARTMENT OF PUBLIC SERVICE.] The responsibilities of the following units are transferred to the 
department of public service: 

ill emergency management division; and 
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ill emergency response commission. 

Subd. ~ [DEPARTMENT OF EMPLOYEE RELATIONS.] The responsibilities related to public safety officer's 
survivor benefits in MiIUlesota Statutes, sections 299A.41 to 299A.47 are transferred to the deparhnent of employee 
relations. 

Subd.10. [DEPARTMENT OF COMMERCE.] The responsibilities of the liquor control division are transferred to 
the department of conunerce. Four positions from the liquor control licensing activity and six positions from the 
liquor enforcement activity of the liquor control division are transferred to the department of commerce. 

Subd.11. [BUREAU OF CRIMINAL APPREHENSION.] All powers. duties. and responsibilities formerly held 12v 
the commissioner of public safety with respect to the bureau of criminal apprehension ~ transferred to the 
superintendent of the bureau of criminal apprehension. The bureau is established as an agency of the executive 
branch of state goverrunent pursuant to section 35. The responsibilities of the following units are also transferred to 
the bureau: 

ill gambling enforcement division: 

ill the division of the state fire marshal: 

ill ~ positions from the office of finance and administrative services: 

ill 17 positions from the office of information systems management: and 

ill the Minnesota advisory council on fire protection systems. 

Possession of the department's minicomputer system and equipment is transferred to the bureau of criminal 
apprehension. Computer applications supporting functions not transferred to the bureau of criminal apprehension 
~ transferred to the applicable "receiving agencies. For programs not transferred !Q the bureau of criminal 
apprehension. the commissioner of transportation shall make the necessary arrangements for the effective management 
of the department's information systems. The commissioner of transportation may lease time and services Q!! the 
minicomputer system transferred to the bureau. and shall compensate the supermtendent of the bureau for the leased 
time and services from funds appropriated to the commissioner for driver and vehicle services. 

CONFORMING AMENDMENTS 

Sec. 2. Minnesota Statutes 1992, section 3.732, subdivision I? is amended to read: 

Subdivision 1. [DEFINITIONS.] As used in this section and section 3.736 the terms defined in this section have 
the meanings given them. 

(1) "State" includes each of the departments, boards, agencies, commissions, courts, and officers in the executive? 
legislative, and judicial branches of the state of Minnesota and includes but is not limited to the housing finance 
agency, the higher education coordinating board, the higher education facilities authority, the armory building 
commission? the zoological board? the iron range resources and rehabilitation board, the state agricultural society, the 
University of Minnesota, state universities, community colleges? state hospitals, and state penal institutions. It does 
not include a city, town, county? school district? or other local governmental body corporate and politic. 

(2) "Employee of the state" means all present or former officers, members, directors, or employees of the state, 
members of the Minnesota national guard, members of a bomb disposal unit approved by the eel'f'ta:HSSieReF sf f3t:Hllie 
Sftfety superintendent of the bureau of criminal apprehension and employed by a municipality defined in section 
466.01 when engaged in the disposal or neutralization of boinbs outside the jurisdiction of the municipality but within 
the state, or persons acting on behalf of the state in an official capacity, temporarily or permanently, with or without 
compensation. It does not include either an independent contractor or members of the Minnesota national guard 
while engaged in training or duty under United States Code, title 10, or title 32, section 316, 502, 503, 504, or 505, as 
amended through December 31, 1983. "Employee of the state" includes a public defender appointed by the state board 
of public defense. 

(3) "Scope of office or employment" means that the employee was acting on behalf of the state in the performance 
of duties or tasks lawfully assigned by competent authority. 
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(4) ''Judicial branch" has the meaning given in section 43A.02, subdivision 25. 

Sec. 3. Minnesota Statutes 1992, section 13.99, subdivision 82, is amended to read: 

Subd. 82. [EMERGENCY JOBS PROGRAM.] Data maintained by the commissioner of I'"lllie salely jobs and 
training for the emergency jobs program are classified under section 268.673, subdivision 5. 

Sec. 4. Minnesota Statutes 1992, section 15.01, is amended to read: 

15.01 [DEPARTMENTS OF THE STATE.] 

The following agencies are designated as the departments of the state government: the department of 
administration; the department of agriculture; the department of commerce; the department of corrections; the 
department of education; the department of jobs and training; the department of trade and economic development; 
the department of finance; the department of health; the department of human rights; the department of labor and 
industry; the department of military affairs; the deparhnent of natural resources; the department of employee relations; 
the eiepaFtffleRt sf t='l:leliE safe*; , the department of public service; the department of human services; the department 
of revenue; the department of transportation; the department of veterans affairs; and their successor departments. 

Sec. 5. Minnesota Statutes 1992, section 15A.081, subdivision I, is amended to read: 

Subdivision 1. [SALARY RANGES.] The governor shall set the salary rate within the ranges listed below for 
positions specified in this subdivision, upon approval of the legislative commission on employee relations and the 
legislature as provided by section 43A.18, subdivisions 2 and 5: 

Salary Range 

Effective 

July 1, 1987 

$57,500-$78,500 

Commissioner ,of finance; 

Commissioner of education; 

Commissioner of transportation; 

Commissioner of human services; 

Commissioner of revenue; 

CeffiHl.issieREF sf p i:iSliE 9afe~; 

Executive director, state board of inveshnent; 

Director of the state lottery; 

$50,000-$67,500 

Commissioner of administration; 

Commissioner of agriculture; 

Commissioner of conunerce; 

Commissioner of corrections; 

Commissioner of jobs and training; 
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Commissioner of employee relations; 

Commissioner of health; 

Commissioner of labor and industry; 

Commissioner of natural resources; 

Commissioner of trade and economic development;, 

Chief administrative law judge; office of administrative hear'ings; 

Commissioner, pollution control agency; 

Director, office of waste management; 

Commissioner, ~ousing finance agency; 

Executive director, public employees retirement association; 

Executive director, teacher's retirement association; 

Executive director, state retirement system; 

Chair, metropolitan council; 

Chair, regional transit board; 

Superintendent. bureau of criminal apprehension 

$42,500-$60,000 

Commissioner of human rights; 

Commissioner, department of public service; 

Commissioner of veterans affairs; 

Commissioner, bureau of mediation services; 

Commissioner, public utilities commission; 

Member, transportation regulation board; 

Ombudsman for corrections; 

Ombudsman for mental health and retardation. 

Sec. 6. Minnesota Statutes 1992, section 16B.14, is amended to read: 

168.14 [CERTAIN VEHICLES.] 

Upon the written request of the €8ffiffiiSS18ReF 8f f'L:lMi€ safety superintendent of the bureau of criminal 
apprehension. motor vehicles for specific use by investigative and Wldercover agents of the aepaftHtent sf f'~lie 
satety bureau of criminal apprehension must be purchased by the brand make and model. Upon the written reguest 
of the commissioner of transportation. motor vehicles for specific ~ ~ specially marked patrol vehicles pursuant 
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to section 169.98 must be purchased Qy the brand make and model. All other provisions of this chapter relating to 
competitive bidding apply to purchases covered by this section. 

Sec. 7. Minnesota Statutes 1992, section 16B.46, is amended to read: 

16B.46 [TELECOMMUNICATION; POWERS.] 

The commissioner shall supervise and control all state telecommunication facilities including any transmission, 
emission, or reception of signs, signals, writing, images, and sounds or intelligence of any nahlre by wire, radio, 
optical, or other electromagnetic systems. Nothing in this section modifies, amends, or abridges any powers and 
duties presently vested in or imposed upon the commissioner of transportation Sf tfle eemmissisRef sf publie saiet} L 

commissioner of commerce, or superintendent of the bureau of criminal apprehension relating to telecommunications 
facilities or the corrurussioner of transportation relating only to radio air navigation facilities or other air navigation 
facilities. 

Sec. 8. Minnesota Statutes 1992, section 16B.54, subdivision 2, is amended to read: 

Subd.2. [VEHICLES.] (a) [ACQUISITION FROM AGENCY; APPROPRIATION.] The commissioner may direct 
an agency to make a transfer of a passenger motor vehicle or truck currently assigned to it. The transfer must be 
made to the commissioner for use in the central motor pool. The commissioner shall reimburse an agency whose 
motor vehicles have _been paid for with funds dedicated by the constitution for a special purpose and which are 
assigned to the central motor pool. The amount of reimbursement for a motor vehicle is its average wholesale price 
as determined from the midwest edition of the National Automobile Dealers Association official used car guide. 

(b) [PURCHASE.} To the extent that funds are available for the purpose, the commissioner may purchase or 
otherwise acquire additional passenger motor vehicles and trucks necessary for the central motor pool. The title to 
all motor vehicles assigned to or purchased or acquired for the central motor pool is in the name of the deparbnent 
of administration. 

(c) [TRANSFER AT AGENCY REQUEST.] On the request of an agency, the commissioner may Iransfer to the 
central motor pool any passenger motor vehicle or truck for the purpose of disposing of it. The deparbnent or agency 
transferring the vehicle or truck must be paid for it from the motor pool revolving account established by this section 
in an amount equal to two-thirds of the average wholesale price of. the vehicle or truck as determined from the 
midwest edition of the National Automobile Dealers Association official used car guide. 

(d) [VEHICLES; MARKING.] The commissioner shall provide for the uniform marking of all motor vehicles. 
Motor vehicle colors must be selected from the regular color chart provided by the manufacturer each year. The 
commissioner may further provide for the use of motor vehicles without marking by the governor, the lieutenant 
governor, the e1ivisieR bureau of criminal apprehension, eli. isieR ef liEJHeF eeRtTel, e1ivisieR sf gameliRg eRfeFeemeRt, 
aFSeR in. estigateFs ef tfte ai. isisR ef fiFe maFSfl.al iR the aepaFtlRent ef pllhlie safety, financial institutions division 
of the department of commerce, state lottery board, criminal investigators of the department of revenue, state-owned 
community service facilities in the deparbnent of human services, the investigative staff of the department of jobs and 
training, and the office of the attorney general. 

Sec. 9. Minnesota Statutes 1992, section 43A.05, subdivision 4, is amended to read: 

Subd.4. [TIME OFF IN EMERGENCIES.] The commissioner shall authorize appointing authorities to pay for time 
off in emergencies. The commissioner, after consultation with the eemR'lissieReF sf J9,*,lie safet:} commissioners of 
transportation and public service. may excuse employees from duty with full pay in the event of a natural or other 
emergency, if continued operation would involve a threat to the health or safety of individuals. Absence with pay 
shall not exceed 16 working hours at anyone time unless the commissioner authorizes a longer duration. 

Sec. 10. Minnesota Statutes 1992, section 43A.34, subdivision 4, is amended to read: 

Subd. 4. [STATE PATROL, CONSERVATION AND CRIME BUREAU OFFICERS EXEMPTED.] Notwithstanding 
any provision to the contrary, (a) conservation officers and crime bureau officers who were first employed on or after 
July I, 1973, and who are members of the state patrol retirement fund by reason of their employment, and members 
of the Minnesota state patrol division of the department of transportation and gambling enforcement e1i¥isieRs ef tofte 
aepaFtmeRt sf J9H:Blie safet:} division of the bureau of criminal apprehension who are members of the state patrol 
retirement association by reason of their employment, shall not continue employment after attaining the age of 60 
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years, except for a fractional portion of one year that will enable the employee to complete the employee's next full 
year of allowable service as defined pursuant to section 352B.01, subdivision 3; and (b) conservation officers and crime 
bureau officers who were first employed and are members of the state patrol retirement fund by reason of their 
employment before July 1, 1973, shall not continue employment after attaining the age of 70 years. 

Sec. 11. Minnesota Statutes 1992, section 65B.28, subdivision 2, is amended to read: 

Subd.2. [ACCIDENT PREVENTION COURSE; RULES.] The commissioner of r .. ~lie safelry transportation shall, 
~) JaR""'Y 1, 1985, adopt rules establishing and regulating a motor vehicle accident prevention course for persons 
55 years old and older. The rules must, at a minimum, include provisions: 

(1) establishing curriculum requirements; 

(2) establishing the number of hours required for successful completion of the course; 

(3) providing for the issuance of a course completion certification and requiring its submission to an insured as 
evidence of completion of .the course; and 

(4) requiring persons 55 years old and older to retake the course every three years to remain eligible for a premium 
reduction. 

Sec. 12. Minnesota Statutes 1992, section 161.125, subdivision 3, is amended to read: 

Subd. 3. [SOUND ABATEMENT MEASURES.] For the purpose of this section, sound abatement measures include 
but are not limited to the following: 

(a) traffic management measures, including reduced speed limits o! exclusion and rerouting of ,excessively ~oisy 
vehicles; 

(b) design and construction measures, including use of sotmd'absorbing road surface rnat~Jials, landscaping and 
planning, acquisition. of buffer zones' or noise insulation of buildings on abutting property; 

(c) enforcement of the motor vehicle source noise limits of the pollution control agency anq of the federal bureau 
of motor ,carrier safety; and 

(d) other measures designed for the purpose of reducing motor vehicle source noise or reducing the effects of that 
noise. The eeffiftl::issieftel ef ptthlie safei'} 'shall eaapela'le with t:ke commissioner of transportation if:t implemeRtiftg 
~ may implement sound abatement measures that include law enforcement activities. 

Sec. 13. Minnesota Statutes 1992, section 161.20, subdivision 4, is amended to read: 

Subd.4. [DEBT COLLECTION.] The commissioner shall make reasonable and businesslike efforts to collect money 
owed for licenses, fines, penalties, and permit fees or arising from damages to state-owned property or other. causes 
related to the activities of the department of transportation. The commissioner may contract for debt collection 
services for the purpose of collecting a money judgment or legal indebtedness. The commissioner may eRtel' iRta aft 

agreeateR-t .. ftft 'lfte eefflffi:issieRel af pt:ddie safei'} *e use debt collection services authorized by this subdivision when 
civil penalties relating to the use of highways have been reduced to money judgment., Money received as full or . 

, partial payment shall be deposited to the appropriate fund. When money is collected through contracted services, 
the conunissioner may make payment for the service from the money collected. The amoWlt necessary for payment 
of contractual collection costs is appropriated from the fund in which money so collected is deposited. 

Sec. 14. Minnesota Statutes 1992, section 161.465, is amended to read: 

161.465 [REIMBURSEMENT FOR FIRE SERVICES.] 

Ordinary expenses incurred by a municipal or volunteer fire department in extinguishing a grass fire within the 
right-of-way of a trunk highway must be reimbursed upon certification to th-e commissioner of transportation from 
the trunk highway fund. In addition, ordinary expenses incurred by a municipal or volunteer fire department in 
extinguishing a fire outside the right-of-way of any trunk highway if the fire originated within the right-of-way, upon 
approval of.a police officer eF an effieeF elL state trooper, employee of the ae~aftftteR4: ef fl1:ll:llie safe"!:)' state fire 
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marshaL or ~ investigator of the bureau of criminal apprehension must, upon certification to the commissioner 
of transportation by the proper official of the municipality or fire department within 60 days after the completion of 
the service, be reimbursed to the mlUlicipality or fire department from funds in the trunk highway fund. The 
commissioner of transportation shall take action practicable to secure reimbursement to the trunk highway fund of 
money expended under this section from the person, firm, or corporation responsible for the fire or danger of fire. 

The provisions of this section shall not be construed to admit state liability for damage or destruction to private 
property or for injury to persons resulting from a fire originating within a trunk highway right-of-way. 

Sec. 15. Minnesota Statutes 1992, section 168.011, is amended by adding a subdivision to read: 

Subd. 37. [COMMISSIONER.] "Commissioner" means the commissioner of transportation. 

Sec. 16. Minnesota Statutes 1992, section 168.011, is amended by adding a subdivision to read: 

Subd.38. [DEPARTMENT.] "Department" means the department of transportation. 

Sec. 17. Minnesota Statutes 1992, section 168.126, subdivision 3, is amended to read: 

Subd. 3. [ELIGIBILITY CRITERIA; COMMISSIOl'HlR OF PYllYC SAFB+Y.] The ee""";ssiefter eil"..elie saie~ , 
ift ese;pef'atisfl 'lith the commissioner of transportation, shall establish criteria and procedures governing applications 
for and issuance of plates permitted by this section. The criteria and procedures may include: 

(1) certification of vehicle use" as a commuter van; 

(2) 'provision for transfer of special license plates; and 

(3) deposit of fees for the registration, sale, and transfer of commuter vans. 

The special plate must be designed to specifically identify the vehicle as a commuter van. 

Sec. 18. Minnesota Statutes 1992, section 168.325, is amended to read: 

168.325 [DIVISION OF MOTOR VBHICLBS DRIVER AND VEHICLE SERVICES.] 

Subdivision 1. [CREATION.] A division in the department of p"hlie safely transportation to be known as the 
division of fRe"ep • ehieles driver and vehicle services is aeatea ftefeB, established, under the supervision and control 
of the director. The commissioner of transportation may place the director's position in the unclassified service if the 
position meets the criteria established in section 43A.08, subdivision 1a. 

Subd. 2. [VEHICLE REGISTRATION RESPONSIBILITIES.] All the functions, powers, and duties now vested in 
or imposed upon the seeFe~ ef state as registrar of motor vehicles as prescribed iF. 'MiflFteseta 6tatu:tes 19~7, ekaptef 
1(;8, ef aft} etftel 2I.1aw, relating to the registration of motor vehicles, the issuance of motor vehicle licenses, the 
licensing of motor vehicle dealers, and other related. matters thefem eantaines not otherwise provided for in this 
section, are hereby transferred to, vested in, and imposed upon the commissioner of J9$lie safety. The Suttee ef the 
seefetary ef state if"t FelaBeR tAeFete as hefetefeFe eeflostiftttes are aeeliskea transportation. 

6$s. 4. Adl the pel_ €fS aflS Eltlties floe Ii vestes in ef iR"tJgeses tlJ9Sflo tAe se,eFe~ary sf state iflo the issl;laf'lee ef 
eftatlfteuFs' lieefloses aftS seheeltles ElFivefS' lieefloses as }3feseril'les in: I\lif.tReseta 6tamtes 1967, efta}3~F 1(f;8, ape k:epes} 
tFtH:sfenea te, • estes m, MS iftlJ3eses "tIf'eR the eeBtftlissiefloel ef rti:Blie safe~. 'B=te sttftes ef the seeFe~ sf state 
m eSflFLeetisflo \. i.lt. the isstlafl:ee sf sam lieeR5es ape k:€feSy aeeli5h:es. 

Sec. 19. Minnesota Statutes 1992, section 169.751, is amended to read: 

169.751 [DEFINITIONS.] 

For the purposes of sections 169.751 to 169.754 the following words shall have the meaning ascribed to them in 
this section: 
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(a) "First aid equipment" shall m~an equipment for the purpose of rendering first aid to sick or injured. persons as 
prescribed by the department sf }3Helie safety for its state patrol vehicles, such equipment to include materials for the 
application of splints to fractures. 

(b) "Patrol motor vehicles" shall mean the state patrol motor vehicles used in law enforcement sf fue eleJ=1afm.eflt 
sf }3uelie safe1:), the county sheriffs, and the various'city, town, and other local police departments. 

Sec. 20. Minnesota Statutes 1992, section 169.783, subdivision 1, is amended to read: 

Subdivision 1. [POSTCRASH INSPECTION.] A peace officer responding to an accident involving a commercial 
motor vehicle must immediately notify the state patrol if the accident results in death, personal injury, or property 
damage to an apparent extent of more than $4,400. It is a misdemeanor for a person to drive or cause to be driven 
a commercial motor vehicle after such an accident unless the vehicle: (1) has been inspected by a state trooper or other 
person authorized to conduct inspections under section 169.781, subdivision 3, paragraph (a), who is an employee of 
the department ef pl:1s1ie safety eF tFanspeFtatisR, and the per~on inspecting the vehicle has determined that the 
vehicle may safely be operated; or (2) a waiver has been granted under subdivision 2. 

Sec. 21. Minnesota Statutes 1992, section 170.23, is amended to read: 

170.23 [ABSTRACTS; FEE; ADMISSIBLE IN EVIDENCE.] 

The commissioner of transportation shall upon request furnish any person a certified abstract of the operating 
record of any person subject to the provisions of this chapter, and, if there shall be no record of any conviction of such 
person of violating any law relating to the opera~on of a motor vehicle or of any injury or damage caused by such 
person, the commissioner shall so certify. Such abstracts shall not be admissible as evidence in any action for damages 
or criminal proceedings arising out of a motor vehicle accident. A fee of $5 shall be paid for each such abstract. The 
commissioner shall permit a person to inquire into the operating record of any person by means of the inquiring 
person's own computer facilities for a fee to be determined by the commissioner of at least $2 for each inquiry. The 
corrup.:issioner shall furnish an abstract that is not certified for a fee to be determined by the commissioner in an 
amolUlt less than the fee for a certified abstract but more than the fee for an inquiry by computer. Fees collected 
under this section must be paid into the state treasury with 90 percent of the money credited to the trunk highway 
fund and ten percent credited to the general fun4. 

Sec. 22. Minnesota Statutes 1992, section 170.24, is amended to read: 

170.24 [SUSPENSION OF UCENSE FOR NEGLECT TO REPORT ACCIDENT.] 

The commissioner of transportation may suspend the license, or any nonresident's operating privilege, of any 
person who willfully fails, refuses or neglects to make report of a traffic accident as required by the laws of this state. 

Sec. 23. Minnesota Statutes 1992, section 171.015, is amended to read: 

171.015 [DRWBR'S blCIlNeB DRIVER AND VEHICLE SERVICES DIVISION.] 

6l:1baiv4sieR 1. [CREATED; DIRECTOR.] A ai, isieR iR the ae}9B:F'ffileRt ef }9l:lBlie safe-t} ts Be Iffis"'fl as the BTl, eF's 
lieeftSe ai. isieR is ReFeBY eFeatea, l;I>P.aeF the sl:1fJ€f"Ii IsisR ana eSRRsl ef a aifeets:r. The esmmissisReF may J3laee tRe 
aiFeetsF's PSSitiSR Ht tRe l:1Relassifiea seFt iee if tF.e p8sitiSR meets the eriteFia estaBlisRea iR seetisR 13l.r.Qg, sl:l"BEli, isisR 
la. The aiFeeteF sRaD Be assigRea tRe al:lHeS aRa f'esp8ftSi"Bilities f'FeseFiBea Hi this seetieR. 

Subd. 2. [POWERS AND DUTIES TRANSFERRED.] All the powers and duties ft8W "eslea in 8f iml'8Sea "1'8ft 
tRe aepaft:ffieRt sf tf'ar.spsFtatisR aRa the esB'l:Hl.issisRer sf RBRSp8FtatisR in regard to drivers' licensin& drivers' 
training, and safety responsibility as prescribed by this chapter and chapters 169 and 170, are hereby transferred to, 
vested in, and imposed upon the commissioner of pl:iSlie safet) transportation, through the department's division of 
~~~ services. The al:lties M'.a FespsRsiBilities sf the SeJ3aF'ffilent sf traRs]3sftatisR aRs tP.e eSHtHlissisReF 
sf tFans]3sFffitieR, iR FelatisR te Sl;l:efl mattefS as heFetsfsFe eSRstitl:ltea, are heFeey a"BelisRea. 
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Subd. 3. [LICENSING CHAUFFEURS AND SCHOOL BUS DRIVERS.] The commissioner of ""Mie safely, with 
tfle a)3.f3FB .. al sf the gevemBr, transportation may transfer and assign to the elFi-. €r'slie€Ftse driver and vehicle services 
division duties and responsibilities in relation to chauffeurs' licensing and school bus drivers' licensing as r:estea H. 
aRa iHlflBseel "'-peR tt.e aivisisR sf H'lstsr \ eR-ieles. 

~llba. e. [pO'NERS AND DUTIES TR/·L"'JSFBR1~J;D.] All tAe peweEs atta sl;l.ties RS\ •• esteel ifl Sf ilRflBseel l:l:pSR 
tRe eiepartmeRt sf eelu:eaaefl aRa the aeparfm:eRt sf ffiiilSpsftafiBfl: relatiRg is elFiv€rs' tfaiRmg as presErffiea"5) seetieR 
171.Q4, are kefee) ffa:llSfef'Fea ts,~. estes in, aPIa itRflBsea l:l:pSfl the eeffH'f't:issiSfl€f sf f'LffJlie safety. The tffities ef tRe 
ele_p8rfmeRt sf eell;l:eatisFt ana ti=te,aepaf'tmeRt sf R'aRs}3BrtatisR WHft reiereREe ts SHEA tfaiRiRg as keretefere EeRstitl:ltea 
are Aerea) aeeliskea. 

Subd.6. [FACILITIES FOR LICENSING ACTIVITIES.] The commissioner of transportation shall provide space as 
required for driver and chauffeur license activities at stteft locations and under sueR e8Rtraeffial conditions as may 
Be' aetemt:ir.ea .\ itk the commissioner af f'HBliE safety may determine. 

Sec. 24. Minnesota Statutes 1992, section 216C.19, subdivision I, is amended to read: 

Subdivision 1. [ROADWAY LIGHTING; RULES.] After consultation with the commissioner aRa tke EsmmissisRet' 
af }3l:lelie safety, the commissioner of transportation shall adopt rules under chapter 14 establishing minimum energy 
efficiency standards for street, highway, and parking lot lighting. The standards must be consistent with overall 
protection of the public health, safety and welfare. No new highway, street or parking lot lighting may be installed 
in violation of these rules. Existing lighting equipment, excluding roadway sign lighting, with lamps with initial 
efficiencies less than 70 lumens per watt must be replaced when worn out with light sources using lamps with initial 
efficiencies of at least 70 lumens per watt. 

Sec. 25. Minnesota Statutes 1992, section 218.031, subdivision 2, is amended to read: 

Subd. 2. [INFORMATION FURNISHED COMMISSIONER.] Every common carrier shall furnish to the 
commissioner: 

(1) All schedules of rates, fares and charges, every part and classification thereof, together with minimum weights 
and rules with respect thereto, and any and all amendments, modifications or changes therein. 

(2) All information duly required in blanks and forms furnished by the commissioner. 

(3) A copy of all annual reports and valuation data furnished to the Interstate Commerce Commission not later than 
June 30th, covering the preceding calendar year, together with any additional information regarding valuation of its 
properties requested by the commissioner. 

(4) A report of accidents, wrecks and casualties occurring in this state in such manner and form and at such times 
as prescribed by the commissioner. When received, all such reports aelm:iflistereel by tfle aef'artmeFtt sf f'~lie safety 
shall be reeei'lea aRe administered in accordance with the provisions of section 169.09; subdivision 13. All other 
reports shall be open to public inspection but shall not be admissible in evidence in any suit or action for damages 
growing out of such accidentr wreck Or casualty. 

(5) All tariff agreements or arrangements with other carriers. 

(6) All joint schedules of rates, fares or classifications. 

Sec. 26. Minnesota Statutes 1992, section 270.73, subdivision I, is amended to read: 

Subdivision 1. [POSTING, NOTICE.] P .... s~ar.1 la the a~tha'it, laEliselase ~"cler seetiaH 27QB.12, s..Jocli"isiaH 1, 
The commissioner shall, by the 15th of each month, submit to the co~ssioner of f'Helie safety commerce a list of 
all taxpayers who are required to withhold or collect the tax imposed by section 290.92 or 297 A.02, or local sales and 
use tax payable to the conunissioner of revenue, 'or a local option tax administered and collected by the commissioner 
of revenue, and who. are 30 days or more delinquent in either filing a tax return or paying the tax. 

The commissioner of revenue is under no obligation to list a taxpayer whose business is inactive. At least ten days 
before notifying the commissioner of f' I:lelie safety COmmerce, the conunissioner of revenue shall notify the taxpayer 
of the intended action. ~ 
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The conunissioner of f9tislie saiery commerce shall post the list in the same manner as provided in section 340A.318, 
subdivision 3. The list will prominently show the date of posting. If a taxpayer .previously listed cures the 
delinquency by filing all returns and paying all taxes, the commissioner shall notify the commissioner of !,..elie safely 
commerce within two business days that the delinquency was cured. 

Sec. 27. Mirmesota Statutes '1992, section 2978.01, subdivisi~n 3, is. amended to read: 

Subd. 3. [MOTOR VEHICLE REGISTRAR.] "Motor vehicle registrar" shall mean the registrar of motor vehicles who 
is the officer in charge of the ffteteio driver and vehicle services division, department of fltildie safety transportation. 
of this state and who shall act as the agent of the commissioner of revenue in administering the provisions of this 
chapter. 

Sec. 28. Minnesota Statutes 1992, section 297C.09, is amended to read: 

297C.09 [IMPORTATION BY INDIVIDUALS.] 

A person, other than a persol) under the age of 21 years, entering MinneSota from another state may have in 
possession one liter of intoxicating liquor or 288 ounces of malt liquor and a person entering Mirmesota from a foreign 
country may have in possession four liters of intoxicating liquor or ten quarts (320 ounces) of malt liquor without the 
required payment of the Mirmesota excise tax. A collector of commemorative bottles, other than a person under the 
age of' 21 years, entering Minnesota from another state may have in possession 12 or fewer commemorative bottles 
without the required payment of the Mirrnesota excise tax. A person who imports or has in possession untaxed 
intoxicating liquor or malt liquor in excess of the quantities provided for in this section is guilty of a misdemeanor. 
This section does not apply to the consignments of alcoholic beverages shipped into this state by holders of Minnesota 
import licenses or Minnesota manufacturers and wholesalers when licensed by the commissioner of J=lt:H9lie saiety 
commerce or to common carriers with licenses to sell intoxicating liquor in more than one state. A peace 9fficer, the 
commissioner of commerce, or their authorized agents, may seize untaxed liquor. 

Sec. 29. Minnesota Statutes 1992, section 297C.l0, subdivision 1, is amended to read: 

Subdivision 1. [ENFORCEMENT RESPONSIBILITY.] The commissioners of !,..elie safetY commerce and revenue 
shall enforce and administer the provisions of this chapter. 

Sec. 30. Minnesota Statutes 1992, section 299A.02, is amended to read: 

299A.02 [COMMISSIONERS OF PlHlblC SAPIlTY COMMERCE AND REVENUE; LIQUOR CONTROL 
FUNCTIONS.] . 

Subdivision 1. [IlIRBcroR OF IlIVISlml OF blQYOR CmHROb CONFLICT OF INTEREST.] No employee of 
the department of or the department of revenue having any responsibility for the 
administration or this section and chapters 297C and 340A shall 
have a direct or indirect interest, except through ownership or investment in pension or mutual funds, in the 
manufacture, transportation ,or sale of intoxicating liquor or any malt or vinous beverages, intoxicating, 
nonintoxicating, or commercial or industrial alcohol. The commissioner of ]9uBHe sakt} commerce or the 
commissioner of revenue may remove an employee in the unclassified civil service for any intentional violation of 
any provision in baws 198;, """"Ie. 3M, arliele. 2 18 11 this section and chapters 297C and 340A. Intentional 
violation of the preceding sections by a classified employee of one of the departments may be grounds for removal 
of that employee pursuant to section 43A.33. 

Subd. 2. [GENERAL POWERS.] The commissioner of commerce shall administer and enforce the provisions of 
6>0 •• 198;, """"Ie. 3M, .. aeles 2 Ie 11 this section and chapters 297C and 340Aexcept for those provisions thereof 
for which administration and enforcement are reserved to the commissioner of revenue. 

Subd. 3. [REPORTS; RULES.] The commissioner shall have power to require periodic factual reports from all 
licensed. importers, manufacturers, wholesalers and retailers of intoxicating liquors and to make all reasonable rules 
to effect the object of ba'ls 1988, €'l=taf!ieF aQe, ftptieles 2 is 11 this section and chapters 297C and 340A." The rules shall 
include provisions for assuring the purity of intoxicating liquors and the- true statement of its contents and- proper 
labeling thereof with regard to all fonns of sale. No rule may require the use of new containers in aging whiskey. 
No rule may require cordials or liqueurs to contain in .excess of 2-1/2 percent by weight of sugar or dextrose or both. 
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Subd.4. [SUBPOENAS.] In all matters relating to official duties, the commissioner shall have the powers possessed 
by courts of law to issue subpoenas and cause them to be served and enforced. All public officials, and their 
respective deputies and employees, and all individuals, partnerships, firms, corporations, incorporated and 
unincorporated associations, and others who manufacture, transport, or sell intoxicating liquor, or are connected 
therewith in any manner, shall at all times attend and answer under oath the commissioner"'s lawful inquiries, produce 
and exhibit su~h books, accounts, documents and property as the commissioner may desire to inspect, and in all 
things aid the commissioner in the performance df the commissioner's duties. 

Sec. 31. Minnesota Statutes 1992, section 299A.30, is amended to read: 

299A.30 [OFFICE OF DRUG POliCY AND VIOLENCE PREVENTION.] 

Subdivision 1. [OFFICE; .. \SS~IT COMMI8SIONER DIRECTOR.] The office of drug policy and violence 
prevention is aft eUiee established in the ae19afHtteRt af }9Hblie safet, office of the governor headed by aft assistant 
eemm:issieReF a director appointed by the eeft'lfl'lissieReF governor to serve in the unclassified service. The assistarA 
eemft'lissieReF director may appoint other employees. The assistaflt eeftHRissieReF director shall coordinate the 
violence prevention activities and the prevention and supply reduction activities of state and local agencies and 
provide one professional staff member to assist on a full-time basis the work of the chemical abuse prevention 
resource council. 

Subd. 2. [DUTIES.] (a) The ass'stant eeftlft1:i:ssisReF director shall: 

(1) gather, develop, and make available throughout the state information and educational materials on preventing 
and reducing violence in the family and in the community, both directly and by serving as a clearinghouse for 
information and educational materials from schools, state and local agencies, community service providers, and local 
organizations; 

(2) foster collaboration among schools, state and local agencies, ·community service providers, and local 
organizations that assist jn violence intervention or prevention; 

(3) assist schools, state and local agencies, service providers, and organizations, on request, with training and other 
programs designed to educate individuals about violence 'and reinforce values that contribute to ending violence; 

(4) after consulting with all state agencies involved in preventing or reducing violence within the family or 
community~ develop a statewide strategy for preventing and reducing violence that encompasses the efforts of those 
agencies and takes into account all money available for preventing or reducing violence from any source; 

(5) submit the strategy to the governor and the legislature by January 15 of each calendar year, along with a 
summary of activities occurring during the previous year to prevent or reduce violence experienced by children, 
young people, and their families; and 

(6) assist appropriate professional and occupational organizations, including organizations of law enforcement 
officers, prosecutors, and educators, in developing and operating informational and training programs to improve the 
effectiveness of activities to prevent or reduce violence within the family or community. 

(b) The assistaR-t eeftlft'tissieft€f' director shall gather and make available information on prevention and supply 
reduction activities throughout the state, foster cooperation among involved state and local agencies, and assist 
agencies and public officials in training and other programs designed to improve the effectiveness of prevention and 
supply reduction activities. 

(c) The assistaRt eefflfflissieRef director shall coordinate the distribution of funds received by the state of Minnesota 
through the federal Anti-Drug Abuse Act. The ftssistaRt eeftHRissief'lel director shall recommend to the commissioner 
recipients of grants under sections 299A.33 and 299A.34, after consultation with the chemical abuse prevention 
resource council. 

(d) The assistant eemm:issiefteF director shall: 

(1) after consultation with all state agencies involved in prevention or supply reduction activities, develop a state 
chemical abuse and dependency strategy encompassing the eHorts of those agencies and taking into account all money 
available for prevention and supply reduction activities, from any source; 
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(2) submit the strategy to the governor and the legislature by January 15 of each year, along with a summary of 
prevention and supply reduction activities during the preceding calendar year; 

(3) assist appropriate professional and occupational organizations, including organizations of law enforcement 
officers, prosecutors, and educators, in developing and operating informational and training programs to improve the 
effectiveness of prevention and supply reduction activities; 

(4) provide information, including information on drug trends, and assistance to state and local agencies, both 
, directly and by functioning as a clearinghouse for information from other agencies; 

(5) facilitate cooperation among drug program agencies; and 

(6) in c~rdination with the chemical abuse prevention resource council, review, approve, and coordinate the 
administration of prevention, criminal justice, and treatment grants. 

Sec. 32. Minnesota Statutes. 1992, section 299A.31, subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT; MEMBERSHIP.] A chemical abuse prevention resource council consisting of 
19 members is established. The conunissioners of f3l:ltilie safe., transportation. education, health, corrections, and 
human services, the director of the office of strategic and long~range planning, the superintendent of the bureau of 
criminal -apprehension. and the attorney general shall each appoint one member from among their employees. The 
speaker of the house of representatives and the subcommittee on committees of the senate shall each appoint a 
legislative member. The governor shall appoint an additional ten members who shall represent the demographic and 
geographic composition of the state and, to the extent possible, shall represent the following: .public health; education 
including preschool, elementary, and higher education; social services; financial aid services; chemical dependency 
treatment; law enforcement; prosecution; defense; the judiciary; corrections; treatment research professionals; drug 
abuse prevention professionals; the business sector; religious leaders; repres~tatives of racial ~d ethnic_minority 
communities; and other community representatives. The members shall designate one of the governor's appointees 
as chair of the cOWlcil. Compensation and removal of members are governed by section 15.059. 

Sec. 33. Minnesota Statutes 1992, section 299A.331, subdivision 1, is amended to read: 

Subdivision 1. [MEMBERSHIP.] The advisory council on drug abuse resistance education consists of: 

(1) the attorney general who shall serve as chair; 

(2) the eeRlfflissieR€f sf f3l:ltilie safety superintendent of the bureau of criminal apprehension; 

(3) the commissioner of education; 

(4) three representatives of law enforcement appointed by the .... .mssi.H ... f I'tibli. safely governor; 

(5) three representatives of education appointed by the commissioner of education; 

(6) a representative of the DARE officers association appointed by the peace officer standards and training board 
from among recommendations of the association; and 

(7) seven citizens appointed by the attorney general. 

Sec. 34. Minnesota Statutes 1992, section 299A.38, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] As used in this section: 

(a) "CsRlfflissisRef" means tfle eeftlft'lissisRef sf t'llelie safe.,. 

W "Peace officer" means a person who is licefLSed Wlder section 626.84, subdivision 1, paragraph (c). 

ill "Superintendent" means the superintendent of the bureau of criminal apprehension. 
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(c) "Vest" means bullet-resistant soft body armor that is flexible, concealable, and custom fitted to the peace officer 
to provide ballistic and trauma protection. 

Sec. 35. Minnesota Statutes 1992, section 299C.Ol, is amended to read: 

299COI [CRillY-jAb BUREAU OF CRIMINAL APPREHENSION.] 

Subdivision 1. [RESPONSIBILITIES TRANSFERRED.] All the powers and duties fleW formerly vested in or 
imposed upon the commissioner of public safety before the effective date of this ~ relating to the bureau of criminal 
apprehension or the superintendent of the bureau of criminal apprehension as prescribed by eRat'ter ~1~, 8F 8:fry ethel 
law, are hereby transferred to .. vested in, and imposed upon the eeRlHlissieReF sf f'tH31ie safet:) superintendent of the 
bureau of criminal apprehension. The bureau of criminal apprehension and the office of the superintendent of the 
bureau of criminal apprehension as heretofore constituted ~ !. division of the department of public safety are 
abolished and the bureau i§. created ~ an independent ~ in the executive branch of state government. 

Subd.2. [CREATED AS INDEPENDENT AGENCY.] A eIi,isi." i" Ike <1"1"._.,,1.1 "..eli. safel) I. Be !<ft."" 
as The bureau of criminal apprehension is hereby created, under the supervision and control of the superintendent 
of criminal apprehension, who shall be appointed by the eaHlHtissieAel' governor, with the advice and consent of the 
senate, and serve at tEte eeHHftissisRel"s flleasl:ll'e iA tF.e lH'lelassifiea sef'\ iee af the state ei\ il sel' .. iee, te dRetH a term 
coterminous with the term of the governor under whom appointed. The position of ~ superintendent, Or similar 
position, is not authorized. Except when contrary to this subdivision, the provisions of section 15.06 ~ to the 
position of superintendent of the bureau of criminal apprehension. The superintendent shall be assigned the duties 
and responsibilities described in this __ chapter and chapters 299F and 299L. 

Subd.4. [DUTIES, GENERALLY.] The <li"isi." .1 Ike bUreau of criminal apprehension shall perform such functions 
and duties as relate to statewide and nationwide crime information ~ystems as the eemft'lissiefter superintendent may 
direct. 

Sec. 36. Minnesota Statutes 1992, section 299C03, is amended to read: 

299C03 [SUPERINTENDENT; RULES.] 

The superintendent, "itft the aF'F'l'eval af. tfte eS!fIffl:issiemEf ei'F'LiBlie safety, from ,time to time, shall make such 
rules and adopt such measures as the superintendent deems necessary, within the provisions and limitations of 
sections 299C03 to 299C.08, 299C.10, 299Cll, 299C.17, 299C.18, and 299C.21, and chapters 299F and 299L, to secure 
the efficient operation of the bureau. The bureau shall cooperate with the respective sheriffs, constables, marshals, 
police, and other peace officers of the state in the detection of crime and the apprehension of criminals throughout 
the state, and shall have the power to conduct such investigations as the superintendent, ",fIR Ik' ."1" •• aI al Ike 
eeRlftlissiaflef af I:H:f:ldie satet" may deem necessary to secure evidence which may be essential to the apprehension 
and conviction of alleged violators of the criminal laws of the state. The various members of the bureau shall have 
and may exercise throughout the state the same powers of arrest possessed by a sheriff, but they shall not be 
employed to render police service in connection with strikes and other industrial disputes. 

Sec. 37. Minnesota Statutes 1992, section 299C.06, is amended to read: 

299C06 [DIVISION POWERS AND DUTIES; LOCAL OFFICERS TO COOPERATE.] 

It shall be the duty of all sheriffs, chiefs of police, city marshals, constables, prison wardens, superintendents of 
insane hospitals, refonnatories and correctional schools, probation and parole officers, school attendance officers, 
coroners, county attorneys, court clerks, the eeft'LB'dseisftef sf J3t:tSlie eaie!}, the commissioner of transportation, and 
the state fire marshal to furnish to the division statistics and information regarding the number of crimes reported 
and discovered, arrests made, complaints, infonnations, and indictments, filed and the disposition made of same, 
pleas, convictions, acquittals, probations granted or denied, receipts, transfers, and discharges to and from prisons, 
reformatories, correctional schools, and other institutions, paroles granted and revoked, commutation of sentences and 
pardons granted and rescinded, and all other data useful in determining the cause and amount of crime in this state 
and to form a basis for the srody of crime, police methods, court procedure, and penal problems. Such statistics and 
information shall be furnished upon the request of the division and upon such forms as may be prescribed and 
furnished by it. The division shall have the power to inspect and prescribe the form and substance of the records kept 
by those officials from which the information is so furnished. 



40TH DAY] WEDNESDAY, APRIL 21, 1993 1787 

Sec. 38. Minnesota Statutes 1992, section 299C13, is amended to read: 

299C,13 [INFORMATION FURNISHED TO PEACE OFFICERS.] 

Upon receipt of information data as to any arrested person, the bureau shall immediately ascertain whether the 
person arrested has a criminal record or is a fugitive from justice, and shall at once inform the arresting officer of the 
facts ascertained. Upon application by any sheriff, chief of police, or other peace officer in the state, or by an officer 
of the United States or by an officer of another state, territory, or government duly authorized to receive the same 

, and effecting reciprocal interchange of similar information with the ElivisisR bureau, it shall be the duty of the bureau 
to furnish all information in its possession pertaining to the identification of any person. If the bureau has a sealed 
record on the arrested person, it shall notify the requesting peace officer of that fact and of the right to seek a court 
order to open the record for purposes of law enforcement. 

Sec. 39. Minnesota Statutes 1992, section 299C.50, is amended to read: 

299C.SO [TRANSFER OF FUNCTIONS.] 

The es:A'tlTlissisRer sf flL±BliE safery superintendent of the bureau of criminal apprehension shall perform all duties 
in respect to the state's criminal justice information system T.' RiER \. ere kBRsferrea trsm the Esffl:ffl:issiefleI' sf flLLaREe 
aHa tfle gs. efflsr's EsRl::ffi:issiSH SH €£ime fII'e. eHaeH alLa ESRt£sl by e)(eeHaVe s£aer sf the gsverRsr; flrsviaea, tRat 
a kansfer SRan Ret eE€I;l:I' if tfle state is ir.fsFiRea by a feaeral ageRE) tRat tRe ffansfeF 'will resl;l:h ilL tRe less sf feae£al 
ffieReys ts 1:Nf'I:iffi tfle state "stHa stheFhise Be eHtitlea fll;:u'sHaHt ts the OfRflibl;l:s Crime CSRffSI aRa ~Bfe ~ffeets Aet 
sf 1968, P-HBlie La,. ~h:lB"lfler 9G as1, as an<leRaea By the Juvenile Jt:l:saee ana Delif'tEf:HeRe) Pre. eRtisR Piet ef 1971, 
Pt:l:BliE Law N1:lm:i3er 93 l1s, aRa tfle Crime CeRffsll\Et sf 1976, P1iSliE La .. ~Jt:l:B"lfler 91 sGa. 

Sec. 40. MiImesota Statutes 1992, section 299F.01, is amended to read: 

299F.01 [FIRE MARSHAL.] 

Subdivision 1. [COMMISSIO~JBR'S POWERS AND DUTIES TRANSFERRED.] All the powers and duties ft6W 

formerly vested in or imposed upon the commissioner of eeffiffie£€e as en sfaeis state are ma£sflal as f'£es€filgea H. 
Miflflessfa 5tatt:l:tes, €Rarte£S 73, 74, 7.9, 76, aRa af\) ethel' law public safety before the effective date of this i!S.!, are 
hereby transferred to, vested in, and imposed upon the esmff1:issisRer sf fI$lie saiety superintendent of the bureau 
of criminal apprehension. The duties and responsibilities of the commissioner of €Sffiffieree-as eJE sfaeie public safety 
related to the division of the state fire marshal as heretofore constituted are abolished. 

Subd.2. [DIVISION CREATED; STATE FIRE MARSHAL.] A division in the elel'aflmeRl sf l'~.lie safely bureau 
of criminal apprehension to be known as the division of fire marshal is hereby created, under the supervision and 
control of the state fire marshal, to whom shall be assigned the duties and responsibilities described in this section. 
The commissioner may place the fire marshal's position in the unclassified service if the position meets the criteria 
of section 43A.08, subdivision la. 

Subd.3. [INCUMBENT; TRANSmONAL PROVISION.] UI'SR Ifte e!feea.e ela!e sf !his ae! On MY..1.1993, the 
individual occupying the position of assistar.t eeftlffi:i.ssisRer, state fire marshal airisieR on Tune ~ 1993, shall retain 
such position for a period of at least 12 months, or until removed for cause. 

Sec. 41. Minnesota Statutes 1992, section 299F.OS, subdivision 2, is amended to read: 

Subd.2. [INFORMATION SYSTEMS.] The state fire marshal and the superintendent of the bureau of criminal 
apprehension shall maintain a record of arrests, charges filed, and final disposition of all fires reported and 
investigated under sections 299F.04 and 299F.OS. For this purpose a single reporting system shall be implemented 
by the aera:rtmeHt ef fll;lelie safery l:1t=ili:z:ir.g the s~steffis srefatea B~ tRe tHe marsRal aRe the bureau. The system 
shall be operated in such a way as to minimize duplication and discrepancies in reported figures. 

Sec. '42. Minnesota Statutes 1992, section 299L.01, subdivision I, is amended to read: 

Subdivision 1. [DEFINITIONS.] (a) For the purposes of this chapter, the terms defined in this subdivision have 
the meanings given them. 

I(b) "Division" means the division of gambling enforcement. 
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(c) "Csmmissieft€p" meaRS tfle eemIHissisfl:€F sf pl:islie safety. 

W "Director" means the director of gambling enforcement. 

fe1 @ "Manufacturer" means a person who assembles from raw materials or subparts a gambling device for sale 
or use in Minnesota. 

ff11rl "Distributor" means a person who sells, offers to sell, or othervvise provides a gambling device to a person 
in Minnesota. 

Sec. 43. Minnesota Statutes 1992, section 340A.201, is amended to read: 

340A.201 [LIQUOR CONTROL AUTHORITY.] 

Effective MY..1.1993. the commissioner of pl::tblie safet} commerce is the successor to the commissioner of ~ 
eef\ffel. public safety with respect to the powers and duties related to liquor regulation vested in the latter as of 
I'eeF1:1aFY e, 197G, e~(eert feF fusse )98 Ii €EB aiLe 81:laeS tFaRsfeFFee is tRe EeH'lfflissisR€F sr Fe :eRL:le Tune ~ 1993. Any 
proceeding, court action, prosecution, or other business undertaken or commenced as of feSFI;:tary 6, 1976 Tune ~ 
1993, by the commissioner of liEJ:l:lsF ESRRSl public safety is assigned to and may be completed Qy the Esffi£E'lissisReFS 
sf fll::tBliE sarel.=} aRa Fe. eRl:le as af'J3FSJ3Fiate ana may Be eSff1:J31etea By them commissioner of commerce. 

Sec. 44. MiImesota Statutes 1992r section 347.51r subdivision 2ar is amended to read: 

Subd.2a. [WARNING SYMBOL.] If a county issues a certificate of registration to the owner of a dangerous dog 
pursuant to subdivision 2r the county must provide, for posting on the owner's property, a copy of a warning symbol 
to inform children that there is a dangerous dog on the property. The design of the warning symbol must be uniform 
and specified by the commissioner of floolie safety health, after consultation with animal control professionals. The 
design specification process is exempt from rulemaking under chapter 14 and is exempt from section 14.38. The 
commissioner shall provide the number of copies of the warning symbol requested by each county and shall charge 
the county the actual cost of the warning symbols received. The county may charge the registrant a reasonable fee 
to cover its administrative costs and the cost of the warning symbol. 

Sec. 45. Minnesota Statutes 1992, section 349.151, subdivision 2, is amended to read: 

Subd.2. [MEMBERSHIP.] (a) lJftlii Jlolly 1, Ii'.e ba .. el eaftsisl. af silE membeFS "t'!,aiftleel by IRe ga'/ema, wilR Ifte 
aa/iee er.a ESRseRt sf t1=te seRate aita the esffi£E'lissiSfteF sr gamiRg as a 'SaRg ffiefl"l:BeF. 

W On and after July I, 1991, the board consists of seven members, as follows: (1) those members appointed by 
the governor before July 1, 1991, whose terms expire June 30, 1992, June 30, 1993, and June 30, 1994; (2) one member 
appointed by the governor for a term expiring June 30,1994; (3) one member appointed by the esftlfilissisReF srpl:lslie 
safety governor for a term expiring June 30, 1995; and (4) one member appointed by the attorney general for a term 
expiring June 30, 1995. 

fe1 ill All appointments under this subdivision are with the advice and consent of the senate. 

fS11£l After expiration of the initial termsr appointments are for four years. 

te1@ The board shall select one of its members to serve as chair. No more than three members appointed by the 
governor under this subdivision may belong to the same political party. . 

Sec. 46. Minnesota Statutes 1992, section 352B.01, subdivision 2, is amended to read: 

Subd.2. [MEMBER.] "Member" means: 

(a) persons referred to and employed after June 30, 1943, under Laws 1929, chapter 355, as amended or 
supplemented, currently employed by the state, whose salaries or compensation is paid out of state funds; 

(b) a conservation officer employed under section 97 A.201, currently employed by the state, whose salary or 
compensation is paid out of state funds; 
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(c) a crime bureau officer who was employed by the crime bureau and was a member of the highway patrolmen's 
retirement fund on July 1, 1978, whether or not that person has the power of arrest by warrant after that date, or who 
is employed as police personnel, with powers of arrest by warrant lUlder section 299C.04, and who is currently 
employed by the state, and whose salary or compensation is paid out of state funds; 

(d) a person who is employed by the state in the deparhnent of public safety or a successor state agency in a data 
processing management position with salary or compensation paid from state funds, who was a crime bureau officer 
covered by the state patrol retirement plan on August 15, 1987, and who was initially hired in the data processing 
management position within the department during September 1987, or January 1988, with membership continuing 
for the duration of the per~on's employment in that position, whether or not the person has the power of arrest by 
warrant after August 15, -1987; and 

(e) p$lie safet} employees of the bureau of criminal apprehension defined as peace officers in section 626.84, 
subdivision 1, paragraph (c), and employed with the division of gambling enfon:;ement under section 299L.01. 

Sec. 47. Minnesota Statutes 1992, section 360.0752, subdivision 7, is amended to read: 

Subd. 7. [PRELIMINARY SCREENING TEST.] When a peace officer has reason to believe that a person may be 
violating or has violated subdivision 2, the officer may require the person to provide a sample of the person's breath 
for a preliminary screening test p.sing a device approved by the commissioner of f'l;:lelie safe1=} sf'the esmm:i.ssiSfteF 
at transportation for this purpose. The results of this preliminary screening test shall be used for the purpose of 
deciding whether to require the tests authorized in section 360.0753, but shall not be used in any court action except 
to prove that a test was properly required of a person pursuant to section 360.0753. Following the screening test, 
additional tests may be required of the person pursuant to the provisions of section 360.0753. 

A person who refuses to furnish a sample of the person's breath is subject to the provi~ions of section 360.0753 
unless, in compliance with section 360.0753, the person submits to a blood, breath, or urine test to detenrune the 
presence of alcohol or a controlled substance. 

Sec. 48. Minnesota Statutes 1992, section 360.0753, subdivision 6, is amended to read: 

Subd.6. [MANNER OF MAKING TEST; ADDITIONAL TESTS.] Only a physician, medical technician, physician's 
trained mobile intensive care paramedic, registered nurse, medical technologist, or laborat~ry assistant acting at the 
request of a peace officer may withdraw blood for the purpose of determining the presence"of alcohol or controlled 
substance. This limitation does not apply to the taking of a breath or urine sample. The person tested has the right 
to have someone of the person's own choosing administer a chemical test or tests in addition to any administered at 
the direction of a peace officer; provided, that the additional test sample on behalf of the person is obtained at the 
place where the person is in custody, after the test administered at the direction of a peace officer, and at no expense 
to the state. The failure or inability to obtain an additional test or tests by a person shall not preclude the admission 
in evidence of the test taken at the direction of a peace officer unless the additional test was prevented or denied by 
the peace officer. The physician, medical technician, physician's trained mobile intensive care paramedic, medical 
technologist, laboratory assistant, or registered nurse drawing blood at the request of a peace officer for the purpose 
of detennining alcohol concentration shall in no manner be liable in any civil or criminal action except for negligence 
in drawing the blood., The person administering a breath test shall be fully trained in the administration of breath 
tests pursuant to training given by the commissioner of pl;:lBiie safe1=} SF it.e eeft'Lfit:lSSiSRef' sf transportation Q!: the 
superintendent of the bureau of criminal apprehension. 

Sec. 49. Minnesota Statutes 1992, section 611A.20, subdivision 2, is amended to read: 

Subd. 2. [CONTENTS OF NOTICE.] The eealffl::i:ssieftef's ef pL::tBlie safety aftB commissioner of corrections, in 
consultation with sexual assault victim advocates and health care professionals, shall develop the notice required by 
subdivision 1. The notice must inform the victim of: 

(1) the risk 6f contracting sexually transmitted diseases as a result of a sexual assault; 

(2) the symptoms of sexually transmitted diseases; 

(3) recommendations for periodic testing for the diseases, where appropriate; 

(4) locations where confidential testing is done and the extent of the confidentiality provided; 
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(5) information necessary to make an informed decision whether to request a test of the offender under section 
611A.19; and 

(6) other medically relevant information. 

Sec. 50, Minnesota Statutes 1992, section 624.7151, is amended to read: 

624.7151 [STANDARDIZED FORMS.] 

'8) DeeemeeF 1, 1992, tfle e8mm:issieflef sf p l:iSlie safety The superintendent of the bureau of criminal apprehension 
shall adopt statewide standards governing the form and contents, as required by sections 624.7131 to 624.714, of every 
application for a pistol transferee pennit, pistol transferee permit, report of transfer of a pistol, application for a permit 
to carry a pistol, and permit to carry a pistol that is granted or renewed on or after January I, 1993. The adoption 
of these standards is not subject to the rulemaking provisions of chapter 14. 

Every application for a pistol transferee permit, pistol transferee permit, report of transfer of a pistol, application 
for a permit to carry a pistol, and permit to carry a pistol that is received, granted, or renewed by a police chief or 
county sheriff on or after January 1, 1993, must meet the statewide standards adopted by the eaffifflissiaf'tef' af pNslie 
safety superintendent. Notwithstanding the previous sentence, neither failure ef tRe eiepaIt:meRt sf FH::l19lie saiety to 
adopt standards nor failure of the police chief or county sheriff to meet them shall delay the timely processing of 
applications nor invalidate permits issued on other forms meeting the requirements of sections 624.7131 to 624.714, 

Sec, 51. Minnesota Statutes 1992, section 626.5531, subdivision 2, is amended to read: 

Subd. 2. [USE OF INFORMATION COLLECTED.] The head of a local law enforcement agency or state law 
enforcement department that employs peace officers licensed under section 626.843 must file a monthly report 
describing crimes reported under this section with the eiefJaFfFaeRt sf fJHl9lie safefy, bureau of criminal apprehension. 
The eSfl:lffiissieReF af fJaBlie safery superintendent of the bureau of criminal apprehension must summarize and 
analyze the information received and file an annual report with the department of human rights and the legislature, 
The eeff'lfi't:issieRef superintendent may include information in the_annual-report concerning any additional criminal 
activity motivated by bias that is not covered by this section, 

Sec. 52. Minnesota Statutes 1992, section .626.562, subdivision I, is amended to read: 

Subdivision 1. [ESTABLISHMENT OF TELEPHONE LINE.] The commissioner of !,..elie 9.1e~ human services 
shall contract for at least one statewide toll-free 24-hour telephone line for the purpose of providing consultative and 
training services for physicians, therapists, child protection workers, and other professionals involved in child 
protection. Services provided must include emergency and longer term consultation on individual child protection 
cases. 

Sec. 53. Minnesota Statutes 1992, section 634.16, is amended to read: 

634.16 [ADMISSION INTO EVIDENCE OF RESULTS OF INFRARED BREATH-TESTS.] 

In any civil or criminal hearing or trial, the results of an infrared breath-test, when performed by a person who has 
been fully trained in the use of an infrared breath-testing instrument, as defined in section 169,01, subdivision 68, 
pursuant to training given or approved by the eel'f'tHlissieRef 8f pHl:llie safety superintendent of the bureau of criminal 
apprehension or the eehl:l'lAissisRef's superintendent's acting agent, are admissible in evidence without antecedent 
expert testimony that an infrared breath-testing instrument provides a trustworthy and reliable measure of the alcohol 
in the breath. 

Sec. 54. [WORKER PARTICIPATION.] 

Subdivision 1. [RESTRUCTURlNG PROVISIONS.] The restructuring of agencies required l2Y this act shall be 
conducted under Minnesota Statutes, section 43A.045. 

Subd, L [WORKER PARTICWATION COMMITTEES.] ill Before the restructuring of executive branch agencies 
under this ~ a committee including representatives of employees and employers within each affected agency must 
be established and be given adequate time to perform the functions prescribed Qy paragraph.!.Q1 Each exclusive 
representative of employees shall sele~t a committee member from each of its bargaining units in each affected agency. 
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The head of each agency shall select an employee member from each unit of employees not represented Qy an 
exclusive representative. The agency head shall also appoint one or more conunittee members to represent the agency. 
The number of members appointed Qy the agency head, however, may not exceed the total number of members 
representing bargaining units. 

ill fl committee established under paragraph 1& shall: 

ill identify tasks related to agency reorganization and adopt plans for addressing those tasks; 

ill identify other employer and employee issues related to reorganization and adopt plans for addressing those 
issues; 

ill adopt plans for implementing this ~ including detailed plans for providing retraining for affected employees; 
and 

ill guide the implementation of the reorganization. 

Sec. 55. [REPEALER.] 

Minnesota Statutes 1992, sections 168.325. subdivision 1L 171.015. subdivisions 1 and z.270B.12. subdivision 1L and 
299A.01, are repealed. 

Laws 19B7, chapter 315, section.!. subdivision b. is repealed. Laws 1990, chapters 571, section J2.L and 594. article 
~ sections 6 and .z. ~re repealed. 

Sec. 56. [INSTRUCTION TO REVISOR.] 

Subdivision 1. [DEPARTMENT OF CORRECTIONS.Jill In Minnesota Statutes 1993 Supplement, the revisor of 
statutes shall change the terms "commissioner of public safety" fu!: "commissioner" when referring to the commissioner 
of public ~ "department of public safety" !2!:. "department" when referring to the department of public ~ 
Q!. similar terms to "commissioner of corrections" fu!: "commissioner" when referring to commissioner of correctionsl. 
"department of corrections" fu!: "deparbnent" when referring to the department of corrections), or similar terms. ~ 
appropriate and consistent with this ~ where they appear in Minnesota Statutes 1992;.sections 611A.55; 611A.56i 
611A.71; 611A.74; 611A.75; and 611A.76. 

ill The revisor of statutes shall make similar conforming corrections to Minnesota Rules. 

Subd.1. [DEPARTMENT OF EMPLOYEE RELATIONS.] hl In Minnesota Statutes 1993 Supplement, the revisor 
of statutes shall change the terms "commissioner of public safety" fu!:. "commissioner" when referring to the 
commissioner of public ~ "department of public safety" fur "department" when referring to the department of 
public ~ or similar terms to "commissioner of employee relations" fu!. "commissioner" when referring to 
commissioner of employee relationsl. "department of. employee relations" .ill!: "department" when referring to the 
department of employee relations). or similar terms. as appropriate and consistent with this ~ where they appear 
in Minnesota Statutes 1992, sections 299A.41 to 299A.47, as renumbered Qy this subdivision. , 

ill In Minnesota Statutes 1993 Supplement. the revisor of statutes shall renumber each section of Minnesota Statutes 
specified in column A with the number set forth in column B. The revisor shall also make necessary cross-reference 
changes consistent with the renumbering. 

ColumnA 

299A.41 
299A.42 
299A.43 
299A.44 
299A.45 
299A.46 
299A.47 

Column B 

176B.011 
176B.06 
176B.07 
176B.08 
176B.09 
176B.10 
176B.11 

1£1 The revisor of statutes shall make similar conforming corrections to Minnesota Rules. 
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=",--""",,' 624.714; 

ill The revisor of statutes shall make similar conforming corrections to MiImesota Rules. 

Subd.1,. [OFFICE OF THE GOVERNOR.] hl In Minnesota Statutes 1993 Supplement, the revisor of statutes shall 
change the terms "commissioner of public safety" .,(Q!. "commissioner" when referring to the commissioner of public 
~ "department of public safety" .ill!: "department" when referring to the department of public ~Q!. similar 
terms to "governor" or "office of the governor," or similar terms, ~ appropriate and consistent with this ~ where 
they ~ in Minnesota Statutes 1992. section 326.33. 

ill The revisor of statutes shall make similar conforming corrections to Minnesota Rules. 

Subd. ~ [DEPARTMENT OF COMMERCE.] hl In Minnesota Statutes 1993 Supplement. the revisor of statutes shall 
change the terms "commissioner of public safety" l2!:. "commissioner" when referring to the commissioner of public 
~ "department of public safety" .!2!:. "department" when referring to the department of public ~2!: similar 
terms to "commissioner of commerce" i2!: "commissioner" when referring to commissioner of commerce), "department 
of commerce" {Q[ "department" when referring to the department of commerce), or similar terms, as appropriate and 
consistent with this ~ where they appear in MiImesota Statutes 1992, sections 85.34; 297C.03; 297C.10, subdivision 
~ 297C.12; 297C.13, subdivision .1340A.I01; 340A.301 to 340A.909; 383C.28: and 383C.29. 

ill In Minnesota Statutes 1993 Supplement, the revisor of statutes shall renumber Minnesota Statutes, section 
299 A.02, as 340A.2011 and make necessary cross-reference changes consistent with the renumbering. 

!fl The revisor of statutes shall make similar conforming corrections to Minnesota Rules. 

Subd . .§, [DEPARTMENT OF PUBLIC SERVICE.] hl In Minnesota Statutes 1993 Supplement, the revisor of statutes 
shall change the terms "commissioner of public safety" i2!:. "commissioner" when referring to the commissioner of 
public ~ "department of public safety" {Q[ "department" when referring to the department of public ~.Q!: 
similar terms to "commissioner of public service" .!.Q!: "commissioner" when referring to commissioner of public 
service), "department of public service" {Q[ "department" when referring to the department of public service). .Q!: 

similar terms, as appropriate and consistent with this ~ where they appear in Minnesota Statutes 1992, sections 12.01 
to 12.46; l1SE.01 to l1SE.09; 136C.70; 216D.0l; 221.034; 299A.49 to 299A.52; 299F.()92 to 299F.098; and 299K.02 
to 299K.07. 

ill The revisor of statutes shall make similar conforming corrections to Minnesota Rules. 

ill The revisor of statutes shall make similar conforming corrections to Minnesota Rules. 

Subd.!h [DEPARTMENT OF TRANSPORTATION.] hl In Minnesota Statutes 1993 Supplement. the revisor of 
statutes shall change the terms "commissioner of public safety"!Q!. "commissioner" when referring to the commissioner 
of public ~ "department of public safety" fQr "department" when referring to the department of public safety). 
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"commissioner" 

373.041; 373.35; 480.23; 

ill The revisor of statutes shall make similar conforming corrections to Minnesota Rules. 

Sec. 57. [EFFECTIVE DATE.] 

Except for section.1. subdivision b.paragraph M this act takes effect l!ili:::.1. ~993." 

Delete the title and insert: 

"A bill for an act relating to state deparbnents; abolishing department of public safety and transferring certain 
responsibilities and personnel to other agencies; amending Minnesota Statutes 1992, secti<?ns 3.732, subdivision 1; 
13.99, subdivision 82; 15.Q1; 15A.081, subdivision 1; 16B.14; 16B.46; 16B.54, subdivision 2; 43A.Q5, subdivision 4; 43A.34, 
subdivision 4; 65B.28, subdivision 2; 161.125, subdivision 3; 161.20, subdivision 4; 16L465; 168.011, by adding 
subdivisions; 168.126, subdivision 3; 168.325; 169.751; 169.783, subdivision 1; 170.23; 170.24; 171.015; 216C.19, 
subdivision 1; 218.031, subdivision 2; 270.73, subdivision 1; 2978.01, subdivision 3; 297C.09; 297C.1O, subdivision 1; 
299A.02; 299A.30; 299A.31, subdivision 1; 299A.331, subdivision 1; 299A.38, subdivision 1; 299C.01; 299C.03; 299C.06; 
299C.13; 299C.50; 299F.01; 299F.05, subdivision 2; 299L.01, subdivision 1; 340A.201; 347.51"subdivision 2a; 349.151, 
subdivision 2; 352B.01, subdivision 2; 360.0752, subdivision 7; 360.0753, subdivision 6; 611A.20, subdivision 2; 624.7151; 
626.5531, subdivision 2; 626.562, subdivision 1; and 634.16; repealing Minnesota Statutes 1992, sections 168.325, 
subdivision 4; 171.015, subdivisions 1 and 5; 270B.12, subdivision 4; and 299A.01; Laws 198..7, chapter 315, section 4, 
subdivision 2; Laws 1990, chapters 571, section 39; and 594, article 3, sections 6 and 7." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 357, A bill.for an act relating to traffic regulations; authorizing delayed arrest of driver and penalizing 
vehicle owner or lessee for failure to yield right-of-way to emergency vehicle; amending Minnesota Statutes 1992, 
section 169.20, by ad~g subdivisions. 

Reported the same hack with, the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. MiIUlesota Statutes 1992, section 169.20, is amended by adding a subdivision to read: 

Subd. Sa. [CITATION.1 t!. peace officer may issue ~ citation in lieu of arrest to the driver of ~ motor vehicle i! the 
peace officer has probable cause to believe that the driver has failed to yield the right-of-way to an emergency vehicle 
in violation of subdivision ~ 
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Sec. 2. Minnesota Statutes 1992, section 169.20, is amended by adding a subdivision to read: 

Subd, 5b, [VIOLA nON; PENALTY FOR OWNERS AND LESSEES,] W If!! motor vehicle is operated in violation 
of subdivision 2t. the ~ of the vehicle, or for ~ leased motor vehicle the lessee of the vehicle. is w!!y of ~ ~ 
misdemeanor. 

ill Paragraph ill does not !!EE!Y if ill ~ person other than the owner or lessee was operating the vehicle at the time 
the violation occurred, or ill the ~ presents written evidence that the motor vehicle had been reported to a law 
enforcement agency ~ stolen at the time of the violation. 

1.£1 Paragraph 1cl. does not!!EE!Y to ,!!:.lessor of !! motor vehicle i! the lessor keeps a record of the name and address 
of the lessee. 

@ Paragraph .illl does not prohibit or limit the prosecution of ~ motor vehicle operator for violating 
'- subdivision 5. 

hl A violation under paragraph .@l does not constitute grolIDds for revocation or suspension of the owner's or 
lessee's' driver's license." 

Amend the title as follows: 

Page 1, line 2, delete "delayed" and insert "citation in lieu of" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 390, A bill for an act relating to solid waste; requiring the commissioner of revenue to separately aCCOlIDt 
for revenue from sales taxes on solid waste collection services; appropriating money; amending Minnesota Statutes 
1992, section 297 A,45, by adding a subdivision, 

Reported the same back with the following amendments: 

Page 1, delete section 2, and insert: 

"Sec. 2, [EFFECTIVE DATE] 

Section 1 i§. effective for revenue collected after Ianuary .1. 1994." 

Amend the title as follows: 

Page 1, line 5, delete "appropriating money;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 451, A bill for an act relating to the metropolitan transit commission; authorizing the commission to 
appoint peace officers and establish a law enforcement agency; amending Minnesota Statutes 1992, sections 473.405, 
by adding subdivisions; and 626.84, subdivision 1; repealing Minnesota Statutes 1992, section 629.40, subdivision 5. 

Reported the same back with the following amendments: 

Delete everything after the enading clause and insert: 

"Section 1. [473.407] [METROPOLITAN TRANSIT COMMISSION POLICE.] 

Subdivision 1. [AUTHORIZATION.] The transit commission may appoint peace officers, as defined in section 
626.84, subdivision .1. paragraph ~ and establish a law enforcement ~ as defined in section 626.84, subdivision 
.1. paragraph ili1 known as the metropolitan transit commission police, to police its property and routes and to make 
arrests under sections 629.30 and 629.34. The jurisdiction of the law enforcement agency is limited to offenses relating 
to metropolitan transit commission property, equipment. employees, and passengers. 

Subd. b. [LIMITATIONS.] The initial processing of a person arrested £y the transit commission police for.@. offense 
within the agency's jurisdiction is the responsibility of the metropolitan transit commission police unless otherwise 
directed £y the law enforcement agency with primary jurisdiction. A subsequent investigation is the responsibility 
of the law enforcement agency of the jurisdiction in which the crime was committed. The transit commission police 
~ not authorized to ~ for !!. search warrant as prescribed in section 626.05. 

Subd. ~ [POLICIES. I Before the metropolitan transit commission begins to operate its law enforcement agency 
within ~ Q!v. Q!. county with an existing law enforcement agency; the metropolitan transit commission police shall 
develop, in conjunction with the law enforcement agencies. written policies that describe how the issues of joint 
jurisdiction' will be resolved. The policies must also address the operation of emergency vehicles Qy transit 
commission police'responding to commission emergencies. These policies must be'filed with the board of peace 
officer standards and training £y August .1. 1993. Revisions of any of these policies must be filed with the board 
within ten days of the effective date of the revision. The metropolitan transit commission shall train all of its peace 
officers regarding the application of these policies. 

Subd . .!. [CHIEF LAW ENFORCEMENT OFFICER.] The commission shall appoint a peace officer employed full 
time to be the chief law enforcement officer and to be responsible for the management of the law enforcement agency. 
The person shall possess the necessary police and management experience and have the title of chief of metropolitan 
transit commission police services. All other police management and supervisory persormel must be employed full 
time !!v. the commission. Supervisory persormel must be .2!!. duty and available any time transit commission police 
are on.Q!!!Y:. The commission may not hire part-time peace officers as defined in section 626.84, subdivision .1. 
paragraph .!..!1. except that the commission may appoint peace officers to work on a part-time basis not to exceed 30 
full-time equivalents. 

Subd.2.:. IEMERGENCIES.I.!& The commission shall ensure that all emergency vehicles used.Qy transit commission 
police are equipped with radios capable of receiving and transmitting on the same frequencies utilized £y the law 
enforcement agencies that have primary jurisdiction. 

ill When the transit commission police receive an emergency call they shall notify the public safety ~ with 
primary jurisdiction and coordinate the appropriate response. 

!£l Transit commission police officers shall notify the primary jurisdictions of their response to any emergency. 

Subd . .2:. [COMPLIANCE.] Except as otherwise provided in this section. the transit commission police shall comply 
with all statutes and administrative rules relating to the operation and management of ~ law enforcement agency. 

Sec. 2. [INSTRUCTION TO REVISOR.] 

The revisor shall substitute the reference "473.407" for the reference "629.40. subdivision 5" in Minnesota Statutes. 
section 352.01, subdivision ~ clause (34). 
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Sec. 3. [REPEALER.] 

Minnesota Statutes 1992, section 629.40, subdivision ~!§. repealed. 

Sec. 4. [APPLICATION.] 

This act applies to the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington." 

Amend the title as follows: 

Page 1, line 4, delete "amending" 

Page 1, delete line 5 

Page 1, line 6, delete everything before "repealing" and insert "proposing coding for new law in Minnesota Statutes, 
chapter 473;" 

With the recommendation that when so amended the bill pass and be re-referred to the Corrunittee on 
Governmental Operations and Gambling. 

The report was adopted. 

SkoglWld from the Committee on Judiciary to which was referred: 

H. F. No. 483, A bill for an act relating to trusts; making certain trust provisions related to public assistance 
eligibility unenforceable as against public policy; clarifying ,availability of trusts in determining eligibility for medical 
assistance and other benefit programs; defining supplemental needs trusts; clarifying enforceability of supplemental 
needs trusts; amending Minnesota Statutes 1992, section 501B.89. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 573, A bill for an act relating to crimes; modifying requirements for the dispensing of controlled 
substance; amending Minnesota Statutes 1992, sections 152.01, by adding a subdivision; and 152.11. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 726, A bill for an act relating to health; modifying provisions relating to asbestos abatement, licenses, and 
fees; consolidating and modifying enforcement remedies; providing penalties; amending Minnesota Statutes 1992, 
sections 1031.345, subdivision 1; 116.75; 116.76, subdivision 1; 116.77; 116.82, subdivision 3; 144.71, subdivision 1; 
144.876, by adding a subdivision; 145A.07, subdivision 1; 326.37, subdivision 1; 326.71, subdivisions 3, 4, 5, '6,8, and 
by adding subdivisions; 326.72; 326.73; 326.74; 326.75; 326.76; 326.78; 326.785; 326.79; 326.80;326.81; 327.16, subdivision 
6; and 327.20, subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 144; repealing Minnesota 
Statutes 1992, sections 1031.701; 1031.705; 116.83; 144.1211; 144.386, subdivision 4; 144.73, subdivisions 2, 3, and 4; 
144.76; 157.081; 326.43; 326.53, subdivision 2; 326.63; 326.71, subdivision 7; 326.78, subdivisions 4, 6, 7, and 8; 326.79; 
326.80; 327.18; and 327.24, subdivisions 1 and 2. 
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Reported the same back with the following amendments: 

Page 8, line 32, after "326.78," insert "subdivision 1/ 

Page 8, delete line 34 

Page 9, a~er line 24, insert: 

"Sec. 17. Minnesota Statutes 1992, section 326.78, subdivision 2, is amended to read:" 

Delete page 9, line 32 to page 13, line 26 

Pages 13 to 15, delete sections 18 and 19 

Renumber the sections in article 1 

1797 

Page 20 .. line 1, delete the second comma and insert ".i. if the applicant has violated Minnesota laws that indicate 
that the person ~ not fit to hold !!. permit, license, registration. or certificate; if the person has been convicted of a 
criminal violation in another state or jurisdiction in connection with the activity for which the person ~ seeking a 
permit, license, registration, or certificate;" 

Page 21, line 9, after "violations" insert "including the history of ~ previous violations Qy the person licensed as 
a different entity" 

Page 25, line 13, before "(';' insert "Subdivision 1. [SUBMITIING FALSE INFORMATION.]" 

Page 25, after line 19, insert: 

"Subd. k [POSSESSION OF FALSIFIED LICENSE.] ,i person reguired to have.!! permit, license, registration, or 
certificate under the statutes listed in section 144.99, subdivision L. may not use or possess ~ permit. license. 
registration, or certificate that has been falsified and may not forge or alter ~ permit license. registration, Q!: 
certificate. " 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 12, after "326.78" insert ", subdivisions 1 and 2" and delete "326.79; 326.80;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 898, A bill for an act relating to natural resources; clarifying, modifying, and expanding rulemaking 
authority and other powers and duties of the conurussioner of natural resources relating to game and fish, wild rice, 
stromatolites, and cross-country ski passes; clarifying, modifying, and expanding provisions relating to the taking, 
purchase, sale, possession, and transportation of wild animals; regulating entry and uses on certain public lands and 
waters; providing for the expiration of certain conunissioner's orders; provi~g an exemption from rulemaking 
requirements; authorizing emergency rules; providing penalties; appropriating money; amending Minnesota Statutes 
1992, sections 84.14, subdivision 3; 84.1525, subdivision 2; 85.41, subdivision 2; 85.45; 97 A.04S, subdivision 4, and by 
adding a subdivision; 97 A.OSS, by adding a subdivision; 97 A.091, subdivisions 1 and 2; 97 A.09S, subdivision 2; 
97 A.105, subdivision 1, and by adding a subdivision; 97 A.137; 97 A.255, subdivision 2; 97 A.401, subdivision 4; 97 A.415, 
subdivision 2; 97 A.431, subdivisions 1 and 4; 97 A.433, subdivisions 1 and 4; 97 A.435, subdivision 4; 97 A.441, by 
adding a subdivision; 97 A.475, by adding a subdivision; 97 A.485, subdivision 6, and by adding a subdivision; 97 A.505, 
subdivision 5, and by adding a subdivision; 97 A.535, subdivision 2; 97 A.545, subdivisions I, 2, 4, and by adding a 
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subdivision; 97 A.551, by adding a subdivision; 978.425; 978.671, subdivisions 1 and 2; 976.711, subdivision 2, and by 
adding a subdivision; 978.721; 97B.Bll, by adding a subdivision; 97C.025; 97C.051, subdivision 1; 97C.081, subdivisions 
2,3, and by adding a subdivision; 97C.20S; 97C.311; 97C.331; 97C.34S, subdivision 4, and by adding a subdivision; 
97C.391, subdivision 1; 97C.40S; 97C.SOS, subdivision 1; 97C.601, subdivision 6; 97C.80S, subdivisions 1, 2, and 4; and 
97C.865; Laws 1991, chapter 259, section 24; proposing coding for new law in Minnesota Statutes, chapters 97 A; 97B; 
and 97C. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 931, A bill for an act relating to motor fuels; increasing oxygenate level requirements for gasoline; 
enhancing capital access program; appropriating money; amending Mirmesota Statutes 1~2, sections 116.07, 
subdivision 4a; 116J.876, subdivisions 1, 12, and by adding a subdivision; and 239.791, subdivisions 1 and 2; proposing 
coding for new law in Minnesota Statutes, chapter 116J. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 239.791, subdivision 1, is amended to read: 

Subdivision 1. [MINIMUM OXYGEN CONTENT REQUIRED.] A person responsible for the product shall comply 
with the following requirements: 

(a) After October 31, t-9'n 1993. gasoline sold or offered for sale in a carbon monoxide control area, and during a 
-carbon monoxide control period, must contain at least twa 2.7 percent oxygen by weight. 

(b) After October 31, 1995, gasoline sold or offered for sale at any time in a carbon monoxide control area must 
contain at least twa 2.7 percent ey oxygen Qy weight. 

(c) After October 31,1997, all gasoline sold or offered for sale in Minnesota must contain at least twa 2.7 percent 
oxygen by weight. 

Sec. 2. Minnesota Statutes 1992, section 239.791, subdivision 2, is amended to read: 

Subd.2. [AVERAGE OXYGEN CONTENT REQUIRED.] After October 31, 'Il)9;! 1993, the total amount of gasoline 
distributed, transported, delivered, sold, or offered for sale by a registered oxygenate blender, during each annual 
carbon monoxide control period, in each carbon monoxide control area, must contain aft a r"efage a minimum of 2.7 
percent oxygen by weight." 

Delete the title and insert: 

"A bill for an act relating to motor fuels; increasing minimum oxygen content in certain areas at certain times; 
amending Minnesota Statutes 1992, section 239.791, subdiyisions 1 and 2." 

With the recommendation that when so amended the bill pass. 

The repod was adopted. 
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Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H, F. No. 986, A bill for an act relating to ,metropolitan goverrunent; establishing a metropolitan radio systems 
planning committee under the metropolitan council. 

Reported the same back with the following amendments: 

Page 1, line 19, delete everything after "area" 

Page 1, line 20, delete everything before the period and insert "defined in Minnesota Statutes, section 473.121. 
subdivision 2" 

Page 2, line 1, delete "shall" and insert "consists" 

Page 2, line 2, delete "consist" and after the period insert "No ~ than 16 members may be of one gender, unless 
there are not enough qualified persons of the underrepresented gender. Appointing authorities must consult with 
each ,other to assure compliance with this reguirement." and delete "shall" and insert "must" 

Page 2, lines 4, 7, 11, 13, 14, 16, 18,20,22, and 24, delete "shall" and insert "must" 

Page 2, line 27, delete "shall" and insert "must" 

Page 3, line 32, delete"~ This" 

Page 3, delete lines 33 and 34 

Page 3, line 35, delete everything before the semicolon 

Page 4, after line 2, insert: 

"The analysis reguired!2y clause @must include. at! minimum. obtaining responses to "reguests for information" 
for budgetary cost estimates for the options from at least ~ private vendors." 

Page 4, line 7, delete "L and which" and insert"~ The" and delete "shall" and insert "must" 

Page 4, lines 13 and 19, delete "shall" and insert "must" 

Page 4, line 23, delete "must" and insert "shall" 

Page 4, line 34, delete "continue to" and after "borrow" insert "~ than $200.000" 

Page 5, line 2, delete "metropolitan area" and insert "counties of Anoka. Carver. Dakota. Hennepin. Ramsey. Scott. 
and Washington" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 1106, A bill for an act relating to the environment; changing methods for assessing and collecting 
hazardous waste administration fees; providing for rulemaking; amending Minnesota Statutes 1992, section 116.12. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 
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. SkoglWld from the Committee on Judiciary to which was referred: 

H. F. No. 1206, A bill for an act relating to commerce; trade practices; regulating transfers and sales of recordings; 
prescribing penalties; amending Minnesota Statutes 1992, sections 325E.17; 325E.18; and 325E.19; proposing coding 
for new law in Minnesota Statutes, chapter 325E; repealing Minnesota Statutes 1992, section 325E.20. 

Reported the same back with the following amendments: 

Page 1, line 11, delete "325E.203" and insert "325E.201" 

Page 2, line 4, before "knowingly" insert "for commercial purposes" 

Page 2, line 5, strike "to" 

Page 2, line 6, strike "for commercial purposes" and insert "to" 

Page 2, line 7, reinstate "~" and insert "or images from one recording to another recording" 

Page 2, line la, delete "recordings" 

Page 2, line 11, after "ill" insert "to" 

Page 2, line 24, before "to" insert "for commercial purposes" 

Page 2, line 36, delete "325E.203" and insert "325E.201" 

Page 3, line 9, delete "sections 325E.169 to 325E.203" and insert "section 325E.17 or 325E.18" 

Pages 3 and 4, delete sections 6 and 7 

Page 4, after line 2, insert: 

"Sec. 6. Minnesota Statutes 1992, section 609.531, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For the purpose of sections 609.531 to 609.5317, the following terms have the 
meanings given them. 

(a) "Conveyance device" means a device used for transportation and includes, but is not limited to, a motor vehicle, 
trailer, snowmobile, airplane, and vessel and any equipment attached to it. The term "conveyance device" does not 
include property which is, in fact, itself stolen or taken in violation of the law. 

(b) "Weapon used" means a weapon used in the furtherance of a crime and defined as a dangerous weapon under 
section 609.02, subdivision 6. 

(c) "Property" means property as defined in section 609.52, subdivision 1, clause (1). 

(d) "Contraband" means property which is illegal to possess under Minnesota law. 

(e) "Appropriate agency" means the bureau of criminal apprehension, the MhUlesota state patrot a county sheriff's 
department, the suburban HeIUlepin regional park dishict park rangers, the department of natural resources division 
of enforcement, the University of Minnesota police deparbnent, or a city or airport police department. 

(I) "Designated offense" includes: 

(1) for weapons used: any violation of this chapter; 

(2) for all other purposes: a felony violation of, or a felony-level attempt or conspiracy to violate, section 325E.17; 
325E.18; 609.185; 609.19; 609.195; 609.21; 609.221; 609.222; 609.223; 609.2231; 609.24; 609.245; 609.25; 609.255; 609.322; 
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609.342, subdivision I, clauses (a) to (f); 609.343, subdivision 1, clauses (a) to (f); 609.344, subdivision I, clauses (a) to 
(e), and (h) to 0); 609.345, subdivision 1, clauses (a) to (e), and (h) to 0); 609.42; 609.425; 609.466; 609.485; 609.487; 
609.52; 609.525; 609.53; 609.54; 609.551; 609.561; 609.562; 609.563; 609.582; 609.59; 609.595; 609.631; 609.671, subdivisions 
3,4,5,8, and 12; 609.687; 609.821; 609.825; 609.86; 609.88; 609.89; 609.893; 617.246; or a gross misdemeanor or felony 
violation of section 609.891. 

(g) "Controlled substance" has the meaning given in section 152.01, subdivision 4." 

Page 4, line 3, delete "8" and insert "7" 

Page 4, after line 4, insert: 

"Sec.8. [EFFECTIVE DATE.] 

Sections 1 to Z ~ effective October L. 1993, and ~ to crimes committed. on QE. after that date." 

Amend the title as follows: 

Page 1, line 5, delete "and" and before "proposing" insert "and 609.531, subdivision 1;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 1245, A bill for an act relating to data practices; providing for the collection, classification, and 
dissemination of data; proposing classifications of data as private and nonpublic; classifying certain licensing data, 
security service data, motor carrier operating data, and-retirement data; amending Minnesota Statutes 1992, sections 
13.32, subdivision Ii 13.41, subdivision 4; 13.42, subdivision 2; 13.46, subdivision 4; 13.643, by adding a subdivision; 
13.72, by adding a subdivision; and 13.82, subdivisions 6 and 10; proposing coding for new law in Minnesota Statu~es, 
chapter 13. 

Reported the same back with the following amendments: 

Delete everythi,:,g after the enacting clause and insert: 

"Section 1. [6.715] [CLASSIFICATION OF STATE AUDITOR'S DATA.] 

Subdivision 1. [DEFINITIONS.] ll!l For purposes of this section. "audit" means an examination. financial audit 
compliance audit.Q!. investigation performed 2Y. the state auditor. 

ill The definitions in section 13.02 ~ to this section. 

Subd. ~ [CLASSIFICATION.] Data relating to an audit are protected nonpublic data or confidential data 2!! 
individuals. until the final report of the audit has been published or the audit'!§'!!Q longer being actively pursued. 
Data that support· the conclusions of the report and that the state auditor reasonably believes will result in litigation 
are protected nonpublic data or confidential data on individuals. until the litigation has been completed or is no longer 
being actively pursued. Data on individuals that could reasonably be used to determine the identity of an individual 
supplying data for ~ audit ~ private if the data supplied Qy the individual were needed for !!!! audit and the 
individual would not have provided the data to the state auditor without an assurance that the individual's identity 
would remain private, or the state auditor reasonably believes that the subject would not have provided the data. 
Data that could reasonably be used to determine the identity of an individual supplying data pursuant to section , 
609.456 are private. 
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Subd. ~ [LAW ENFORCEMENT.] Notwithstanding any provision to the contrary in subdivisionb. the state auditor 
may share data relating to an audit with appropriate local law enforcement agencies. 

Sec. 2. Minnesota Stahltes 1992, section 13.32, subdivision I, is amended to read: 

Subdivision 1. [DEFINITIONS.] As used in ~his section: 

(a) "Educational data" means data on individuals maintained by a public educational agency or institution or by 
a person acting for the agency or institution which relates to a student. 

Records of instructional personnel which are in the sole possession of the maker thereof and are not accessible or 
revealed to any other individual except a substitute teacher; and are destroyed at the end of the school year, shall not 
be deemed to be government data. 

Records of a law enforcement unit of a public educational agency or institution which are maintained apart from 
education data and are maintained solely for law enforcement purposes, and are not disclosed to individuals other 
than law enforcement officials of the jurisdiction are esftfieiefttial not educational ~ provided, that education 
records maintained by the educational agency or institution are not disclosed to the of the law enforcement 
unit. . 

Records relating to a student who is employed by a public educational agency or institution which are made and 
maintained in the normal course of business, relate exclusively to the individual in that individual's capacity as an 
employee, and are not available for use for any other purpose are classified pursuant to section 13.43. 

(b) "Student" means an individual currently or formerly enrolled or registered, applicants for enrollment or 
registration at a public educational agency or institution, or individuals who receive shared time educational services 
from ·a public agency or institution. 

(c) "Substitute teacher" means an individual who performs on a temporary basis the duties of the individual who 
made the record, but does not include an individual who permanently succeeds to the position of the maker of the 
record. 

Sec. 3. Minnesota Statutes 1992, section 13.32, subdivision 3, is amended to read: 

Subd. 3. [PRIVATE DATA; WHEN DISCLOSURE IS PERMITIED.] Except as provided in subdivision 5, 
educational data is private data on individuals and shall not be disclosed except as follows: 

(a) Pursuant to section 13.05; 

(b) ·Pursuant to a valid court order; 

(c) Pursuant to a statute specifically authorizing access to the private data; 

(d) To disclose information in health and safety emergencies pursuant to the provisions of United States Code, title 
20, section 1232g(b)(l)(I) and Code of Federal Regulations, title 34, section 99.36 which are in effect on July 1, 1989 
1993; 

(e) Pursuant to the provisions ofUnited States Code, title 20, sections 1232g(b)(l), (b)(4)(A), (b)(4)(B), (b)(l)(B), (b)(3) 
and Code of Federal Regulations, title 34, sections 99.31, 99.32, 99.33, 99.34, and 99.35 which are in effect on July 1, 
19891993; ... 

(f) To appropriate health authorities to the extent necessary to administer immunization programs and for bona 
fide epidemiologic investigations which the com1nissioner of health determines are necessary to prevent disease or 
disability to individuals in the public educational agency or institution in which the investigation is being conductedi. 
!!!: 
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Sec. 4. Minnesota Statutes 1992, section 13.41, subdivision 4, is amended to read: 

Subd. 4. [PUBLIC DATA.1 Licensing agency minutes, application data on licensees, orders for hearing, findings 
of fad, conclusions of law and specification of the final disciplinary action contained in the record of the disciplinary 
action are classified as public, pursuant to section 13.02, subdivision 15. The entire record concerning the disciplinary 
proceeding is public data pursuant to section 13.02, subdivision 15, in those instances where there is a public hearing 
concerning the disciplinary action. !f the licensee and the licensing agency agree to resolve a complaint without! 
hearing. the agreement and the specific reasons for the agreement are public data. The license numbers, the license 
status, and continuing education records issued. or maintained by the board of peace officer standards and training 
are classified as public data, pursuant to section 13.02, subdivision 15. 

Sec. 5. Minnesota Statutes 1992, section 13.43, subdivision 2, is amended to read: 

Subd.2. [PUBLIC DATA.) (a) Except for employees described in subdivision 5, the following personnel data on 
current and former employees, volunteers, and independent contractors of a state agency, statewide system, or 
political subdivision and members of ad~sOly boards or commissions is public: name; actual_gross salary; salary 
range; contract fees; actual gross pension; the value and nature of employer paid fringe benefits; the basis for and the 
amount of any added remuneration, including expense reimbursement, in addition to salary; job title; job description; 
education and training background; previous work experience; date of first and last employment; the existence and 
status of any complaints or charges against the employee, whether or not the complaint ,or charge resulted in a 
disciplinary action; the final disposition of any disciplinary action together with the specific reasons for the action and 
data documenting the basis of the action, excluding data that would identify confidential sources who are employees 
of the public body; the terms of any agreement settling aamiRist:raft. e 8F j1;u:lieial }9Fseeeaillgs ~ dispute arising out 
of the employment relationshipi work location; a work telephone numberi badge number; honors and awards received; 
payroll time sheets or other comparable data that are only used to account for employee's work time for payroll 
purposes, except to the extent that release of time sheet data would reveal the employee's reasons for the use of sick 
or other medical leave or other not public data; and city and county of r~sidence. 

(b) For purpQses of this subdivision, a final disposition occurs when the state agency, statewide system, or political 
subdivision makes its final decision about the disciplinary action, regardless of the possibility of any later proceedings 
or court proceedings. In the case of arbitration proceedings arising ·under collective bargaining agreements, a final 
disposition occurs at the conclusion of the arbitration proceedingsL or upon the failure of the employee to elect 
arbitration within ~ time provided.Qv. the collective bargaining agreement. Final disposition includes a resignation 
by an individual when the resignation occurs after the final decision of the state agency, statewide system, political 
subdivision, or arbitrator. 

(c) The state agency, statewide system, or political subdivision may display a photograph of a current or former 
employee to a prospective witness as part of the state agency's, statewide system's, or political subdivision's 
investigation of any complaint or charge against the employee. 

Sec. 6. Minnesota Statutes 1992, section 13.46, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] As used in this section: 

(a) "Individual" means an individual pursuant to section 13.02, subdivision 8, but does not include a vendor of 
services. 

(b) "Program" includes all programs for which authority is vested in a component of the welfare system pursuant 
to statute or federal law L including, but not limited !2t. aid to families with dependent children, medical assistance, 
general assistance, work readiness, and general assistance medical care. 

(c) "Welfare system" includes the department of human services, county welfare boards, county welfare agencies, 
human services boards, community mental health center boards, state hospitals, state nursing homes, the ombudsman 
for mental health and mental retardation, and persons, agencies, institutions, organizations, and other entities under 
contract to any of the above agencies to the extent specified in the contract. 

(d) "Mental health data" means data on .. individual clients and patients of community mental health centers, 
established under section 245.62, mental health divisions of counties and other providers under contract to deliver 
mental health services, or the ombudsman for mental health and mental retardation. 
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Sec. 7. Minn,esota Statutes 1992, section 13.46, subdivision 2, is amended to read: 

Subd. 2. [GENERAL.] (a) Unless the data is. summary data or a statute specifically provides a different 
classification, data on individuals collected, maintained, used, or disseminated. by the welfare system is private data 
on individuals, and shall not be disclosed except: 

(1) pursuant to section 13.05; 

(2) pursuant to court order; 

(3) pursuant to a statute specifically authorizing access to the private data; 

(4) to an agent of the welfare system, including a law enforcement person, attorney, or investigator acting for it in 
the investigation or prosecution of a criminal or civil proceeding relating to the administration of a program; 

(5) to personnel of the welfare system who require the data to determine eligibility, amount of assistance, and the 
need to provide services of additional programs to the individual; 

(6) to administer federal funds or programs; 

(7) between personnel of the welfare system working in the same program; 

(8) the amounts of cash public assistance and relief paid to welfare ,recipients in this state, including their names 
and social security numbers, upon request by the department of revenue to administer the property tax refund law, 
supplemental housing allowance, and the income tax; 

(9) to the Minnesota department of jobs and training for the purpose of monitoring the eligibility of the data subject 
for unemployment compensation, for any employment or training program administered, supervised, or certified by 
that agency, or for the purpose of administering any rehabilitation program, whether alone or in conjunction with the 
welfare system, and to verify receipt of energy assistance for the telephone assistance plan; 

(10) to appropriate parties in connection with an emergency if knowled.ge of the information is necessary to protect 
the health or safety of the individual or other individuals or persons; 

(11) data maintained by residential facilities as defined in section 245A.02 may be disclosed to the protection and 
advocacy system established in this state pursuant to Part C of Public Law Number 98-527 to protect the legal and 
human rights of persons with mental retardation or other related conditions who live in residential facilities for these 
persons if the protection and advocacy system receives a complaint by or on behalf of that person and the person does 
not have a legal guardian or the state or a designee of the state is the legal guardian of the person; 

(12) to the county medical examiner or the county coroner for identifying or locating relatives or friends of a 
deceased person; eP 

(13) data on a child support obligor who makes payments to the public agency may be disclosed to the higher 
education coordinating board to the extent necessary to determine eligibility under section 136A.121, subdivision 2, 
clause (5),< 

iillparticipant social security numbers and names collected £y the telephone assistance program may be disclosed 
to the department-of revenue to conduct an electronic data match with the property tax refund database to determine 
eligibility under section 237.70, subdivision ~ 

ill! the current address of a recipient of aid to families with dependent children or medical assistance may be 
disclosed to law enforcement officers in accordance with the requirements of Code of Federal Regulations, title ~ 
section 205.50. under the following circumstances: ill the recipient is a fugitive felon; !ill the location or apprehension 
of the felon !:! within the law enforcement officer's official duties; and .!!ill. the request .!§. made in the ~ exercise 
of those duties; 

f12l the current address of a recipient of general assistance, work readiness, or general assistance medical care may 
be disclosed to law enforcement officers who are investigating the recipient in connection with.! gross misdemeanor 
Q!. felony level offense; Q!. 
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1.!.21 information obtained from food stamp applicant or recipient households may be disclosed to local. state, Q!. 
federal law enforcement officials. upon their written request, for the purpose of investigating an alleged violation of 
the food stamp ~ in accordance with -Code of Federal Regulations. title Z. section 272.1(c), 

(b) Information on persons who have been treated for drug m: alcohol abuse may only be disclosed in accordance 
with the reguiremehts of Code of Federal Regulations, title ~ sections 2.1 to 2.67. 

!9 Menl<!1 health dal<! shall be treated as provided in subdivisions 7, 8, and 9, but is not subject to the access 
provisions of subdivision 10, paragraph (b). 

Sec. 8. MinneSQta Statutes 1992, section 13.46, subdivision 4, is amended to read: 

Subd. 4. [LICENSING DATA.] (a) As used in this subdivision: 

(1) "licensing data" means all data collected, maintained, use~, or disseminated by the welfare system pertaining 
to persons licensed or registered _ or who apply for licensure or registration or- who formerly were licensed or 
registered under the authority of the commissioner of human services; 

(2) "client" me~s a person who is receiving services from a licensee or from an applicant for licensure; arid 

(3) "personal and personal financial data" means soCial security numbers~ identity of and letters of reference, 
insurance information, reports from the bureau of criminal apprehension, health examination reports, and social/home 
studies. 

(b) Except as provided in paragraph (c), the following data'Q!l current and former licensees are public: name, 
address, telephone number of licensees, licensed capacity, type of client preferred, variances granted, type of dwelling, 
name and relationship of other family members, previous license history, class of license, and the existence and status 
of complaints. When disciplinary action has been taken against a licensee or the complaint is resolved, the following 
data are public: the substance of the complaint, the findings of the investigation of the~complaint, the record of 
informal resolution of a licensing violation, orders of hearing, findings of fact, conclusions of law, and specifications 
of the final disciplinary action contained in the record of disciplinary action. 

In addition. the following data are public in the case of persons licensed under Minnesota Rules. ' parts 9502.0300 
to 9502.0445 to provide family day ~ for children; 9545.00io to 9545.0260 to provide foster care for children in the 
provider's own home; or 9555.5050 to 9555.6265 to provide foster care or day care services for adults in the provider's 
~ home: the nature of any disqualification set aside under section 245A.04. subdivision ~ and the reasons for 
setting aside the disqualification; and the reasons for granting ~ variance under section 245A.04. subdivision 9. 

(c) The following,are private data on individuals' under section 13.02, subdivision 12, or nonpublic data under 
section 13.02, subdivision 9: personal and personal financial dal<! on family day care program and family foster care 
program applicants and licensees and their family members who provide ~rvices lUlder the license. 

(d) The following are private data on individuals: the identity of persons who have made reports concerning 
licensees or applicants that appear in inactive investigative data, and the records of clients or employees of the licensee 
or applicant for licensure whose records are received by th.e licensing agency for purposes of review or in anticipation 
of a contested matter .. , The names of 'reporters under sections 626.556 and 626.557 may be disclosed only as provided 
in section 626.556, subdivision 11, or 626.557, subdivision 12. 

(e) Data classified as private, confidential, nonpublic, or protected nonpublic under this subdivision become public 
dal<! if submitted to a court or administrative law judge as part of a disciplinary proceeding in which there is a public 
hearing concerning the disciplinary action. 

(f) Data generated in the course of licensing investigations that relate to an alleged violation of law are investigative 
data under subdivision 3. 

(g) Data that are not public data collected, maintained, used, or disseminated under this subdivision that relate to 
or are derived from a report as defined in section 626.556, subdivision 2, are subject to the destruction provisions of 
section 626.556, subdivision 11. 
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Sec. 9. [13.63] [MINNEAPOLIS EMPLOYEES RETIREMENT FUND DATA] 

Subdivision 1. [BENEFICIARY AND SURVNOR DATA] The following data on beneficiaries and survivors of 
Minneapolis employees retirement fund members are private data on individuals: home address, date of birth, direct 
deposit account number r and tax withholding data. 

Subd. ~ [LIMITS ON DISCLOSURE.] Required disclosure of data about members, survivors, and beneficiaries is 
limited to name. grOSS pension, and ~ of benefit awarded. 

Sec. 10. Minnesota Statutes 1992, section 13.643, is amended to read: 

13.643 [DEPARTMENT OF AGRICULTURE DATA.] 

Subdivision 1. [LOAN AND GRANT APPLICANT DATA] The following data on applicants, collected by the 
department of agriculture in its sustainable agriculture revolving loan and grant programs unde, sections 17.115 and 
17.116, are private or nonpublic: nonfarm income; credit history; insurance coverage; machinery and equipment list; 
financial information; and credit information requests. 

Subd. ~ [FARM ADVOCATE OAT A] The following data supplied £y farmer clients to Minnesota farm advocates 
and to the department of agriculture are private data on individuals: financial history, including listings of assets and 
debts, and personal and emotional status information. 

Sec. 11. Minnesota Statutes 1992, section 13.692, is amended to read: 

13.692 [DEPARTMENT OF PUBLIC SERVICE DATA.] 

Subdivision 1. [TENANT.] Data collected by the department of public service that reveals the identity of a tenant 
who makes a complaint regarding energy efficiency standards for rental housing are private data on individuals. 

Subd. ~ [UTILITY OR TELEPHONE COMPANY EMPLOYEE OR CUSTOMER.]!i!l The following are private data 
on individuals: data collected .Qy the deparbnent of public service or the public utilities conunission, including the 
~ or any other data that would reveal the identity of either an employee or customer of .! telephone company 
.Q!: public utility who files .! complaint or provides information regarding a violation or suspected violation .Qy the 
telephone company orth;ublic utility of any federal or state law or rule; except this data may be released as needed 
to law enforcement au orities. Jf the complainant is a utility.Q!. telephone customer seeking relief for harm suffered 
personally from the alleged violation, the name of the complainant may be released to the utility for the purpose of 
investigating the complaint. 

ill The following are private data on individuals: data collected £y the commission or the department of public 
service on individual public utility or telephone company customers or prospective customers, including ~ of 
tax forms, needed to administer federal or state programs that provide relief from telephone company bills, public 
utility bills. or cold weather disconnection. The names, addresses, and other information identifying the customers 
.Q!: prospective customers may be released to public utilities or telephone companies to administer the programs. 

Sec. 12. Minnesota Statutes 1992, section 13.72, is amended by adding a subdivision to read: 

Subd. ~ [MOTOR CARRIER OPERATING DATA.] The following data submitted £y Minnesota intrastate motor 
carriers to the department of transportation are nonpublic: all payroll reports including wages, hours .Q!. miles 
worked. hours earned, employee benefit data. and terminal and route-specific operating data including percentage 
of revenues paid to agent operated terminals, line-haul load factors, pickup and delivery crUD) activity, and ~ 
driver activity. 

Sec. 13. Minnesota Statutes 1992, section 13.792, is amended to read: 

13.792 [MINl>jBSO+A ZGGbOGIChb CAlIDEl>j PRNATE DONOR GIFT DATA] 

The following data maintained by the Minnesota zoological gardenL any community college. technical college, the 
University of Minnesota. a Minnesota state university. and any related entity subject to chapter 13 are classified as 
private or nonpublic: 

(1) research information about prospects and donors gathered to aid in determining appropriateness of solicitation 
and level of gift request; 
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(2) specific data in prospect lists that would identify prospects to be solicited, dollar amounts to be requested, and 
name of solicitor; 

(3) portions of solicitation letters and proposals that identify the prospect being solicited and the dollar amoWlt 
being requested; 

(4) letters, pledge cards, and other responses received from donors regarding prospective 6:eftefs gifts in response 
to solicitations; 

(5) portions of thank-you letters and other gift acknowledgment communications that would identify the name of 
the donor and the specific amount of the gift, pledge, or pledge payment; aft<! 

(6) donor financial Q£ estate planning information . .Q!. portions of memoranda. letters. 2! other documents 
commenting on any donor's financial circumstances; and 

0. data detailing dates of giftSL payment schedule of ~ form of gifts, and specific gift amounts made by donors 
ts tr.e Mil l:Reseta i!i8 8, 

Names of donors and gift ranges are public data. 

Sec. 14. MiImesota Statutes 1992, section 13.82, subdivision 4, is amended to read: 

Subd.4. [RESPONSE OR INCIDENT DATA.] The following data created or collected by.law enforcement agencies 
which documents the agency's response to a request for service including, but not limited to, responses to traffic 
accidents, or which describes actions taken by the agency on its own initiative shall be public government data: 

(a) date, time and place of the action; 

(b) agencies, units of agencies and individual agency personnel participating in the ac:tjon unless the identities of 
agency persOimel qualify for protection under subdivision 10; 

(c) any resistance encountered by the agency; 

(d) any pursuit engaged in by the agency; 

(e) whether any weapons were used by the agency or other individuals; 

(f) a brief factual reconstruction of events associated with the action; 

(g) names and addresses of witnesses to the agency action or the incident unless the identity of any witness 
qualifies for protection under subdivision 10; 

(h) names and addresses of any victims or casualties unless the identities of those individuals qualify for protection 
under subdivision 10; 

(i) the name and location of the health care facility to which victims or casualties were taken; 

G) respons~ or incident report number; aM 

(k) dates of birth of the parties involved in a traffic accident1. and 

.ill. whether the parties invo~ved were wearing. seat belts, and the blood alcohol content of each driver. 

Sec. 15. Minnesota Statutes 1992, section 13.82, subdivision 6, is amended to read: 

Subd.6. [ACCESS TO DATA FOR CRIME VICTIMS.] On receipt of a written reguest. the prosecuting authority 
shall release investigative data collected by a law enforcement agency to the victim of a criminal act or alleged 
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criminal act or to the victim's legal representative tipSfl v,·FiUeR FeEjOl::l:esl Wlless the prosecuting authority reasonably 
believes: 

(a) That the release of that data will interfere with the investigation; or 

(b) That the request is prompted by a desire on the part of the requester to engage in unlawful activities. 

Sec. 16. Minnesota Statutes 1992, section 13.82, subdivision 10, is amended to read: 

Subd. 10. [PROTECTION OF IDENTITIES.] A law enforcement agency or a law enforcement dispatching agency 
working under direction of a law enforcement agency may withhold public access to data on individuals to protect 
the identity of individuals in the following circumstances: 

(a) when access to the data would reveal the identity of an undercover law enforcement officer; 

(b) when access to the data would reveal the identity of a victim of criminal sexual conduct or of a violation of 
section 617.246, subdivision 2; 

(c) when access to the data would reveal the identity of a paid or Wlpaid informant being used by the agency if 
the agency reasonably determines that revealing the identity of the informant would threaten the personal safety of 
the informant; 

(d) when access to the data would reveal the identity of a victim of or witness to a crime if the victim or wibless 
specifically requests not to be identified publicly, and the agency reasonably determines that revealing the identity 
of the vi~tim or witness would threaten the personal safety or property of the individual; 

(e) wheI) access to the data would reveal the identity of a deceased person whose body was unlawfully removed 
from a cemetery in which it was interred; or 

(I) when access to the data would reveal the identity of a person who placed a call to a 911 system or the identity 
or telephone number of a service subscriber whose phone is used to place a call to the 911 system and: (1) the agency 
determines that revealing the identity may threaten the personal safety or property of any person; or (2) the object 
of the call is to receive help in a mental health emergency. For the purposes of this paragraph, a voice recording of 
a call placed to the 911 system is deemed to reveal the identity of the caller. Data concerning individuals whose 
identities are protected .b: this subdivision are private data about those individuals. Law enforcement agencies shall 
establish procedures to acquire the data and make the decisions necessary !Q. protect the identity of individuals 
described in clause ,(g1. 

Sec. 17. [13.861] [SECURITY SERVICE DATA.] 

Subdivision 1. [DEFINITIONS.] As used in this section: 

.illl "Security service" means an organization that provides security services to a state ~ or political subdivision 
as either ~,-part of the governmental entity or under contract to it. Security service does not include a law enforcement 
~ 

ill "Security service data" means all data collected, created, or maintained £y,! security service for the purpose of 
providing security services. 

Subd. b. [CLASSIFICATION.] Security service data that is similar to the data described as reguest for service data 
and response or incident data in section 13.82, subdivisions 3 and 1t~pub1ic. If personnel of a security service make 
~ citizen's arrest then any security service data that ~ similar to the data described as arrest data in section 13.82 . 

. subdivision b.l§. public. If a security service participates in but does not make an arrest it shall. upon request. provide 
data that identifies the arresting law enforcement agency. - All other security service data ~ security information 
pursuant to section 13.37. 

Sec. 18. Minnesota Statutes 1992, section 13.99, is amended by adding a subdivision to read: 

Subd. 3a. [STATE AUDITOR DATA.] Data relating to an audit Wlder chapter & are classified under section 6.715. 
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Sec. 19. Minnesota Statutes 1992, section 13.99, subdivision 24, is amended to read: 

Subd.24. [SOLID WASTE FACILITY RECORDS.] hl Records of solid waste facilities received, inspected, or copied 
by a county pursuant to section 115A.882 are cla~sified pursuant to section 11SA.B82, subdivision 3. 

ill Customer lists provided to counties or cities £x. solid waste collectors are classified under section 115A.93. 

Sec. 20. Minnesota Statutes 1992, section 13.99, is amended by' adding a subdivision to read: 

Subd.92 •. [GAMBLING ENFORCEMENT INVESTIGATIVE DATA.] Data provided to the director of the division 
of gambling enforcement £y a governmental entity located outside Minnesota for use in an authorized investigation, 
audit or background check ~ governed !?y section 299L.03, subdivision 11. 

Sec. 21. Minnesota Statutes 1992, section 115A.93, is amended by adding a subdivision to read: 

Subd. ~ [CUSTOMER DATA.} Customer lists provided to counties or cities Qy solid waste collectors are private 
data on individuals as defined in section 13.02. subdivision.llt. with regard to data on individuals. or nonpublic data 
~ defined in section 13.02. subdivision ~ with regard to data not on individuals. 

Sec. 22. Minnesota Statutes 1992, section 144.335, subdivision 3a, is amended to read: 

Subd. 3a. [PATIENT CONSENT TO RELEASE OF RECORDS; LIABILITY.] (a) A provider, or a person who 
receives health records from a provider, may not release a patient's health records to a person without a signed and 
dated consent from the patient or the patient's legally authorized representative authorizing the release, unless the 
release is specifically authorized by law. Except as provided in paragraph (c), a consent is-valid for one year or for 
a lesser period specified in the consent or for a different period provided by law. 

(b) This subdivision does not prohibit the release of health records for a medical emergency when the provider is 
unable 'to obtain the patient's consent due to the patient's condition or the nature of the medical emergency. 

(c) Notwithstanding paragraph (a), if a patient explicitly gives informed consent to the. release of health records 
for the purposes and pursuant to the restrictions in clauses (1) and (2), the consent does nQt expire after one year for; 

(1) the release of health records to a provider who is being advised or consulted with in connection with the current 
treatment of the patient; 

(2) the release of health records to an accident and health insurer, health service plan corporation, health 
maintenance organization, or third-party administrator for purposes of payment of claims, fraud investigation, or 
quality of care review and studies, provided that: 

(i) the use or release of the records complies with sections 72A.49 to 72A.505; 

(ii) further use or release of the records in individually identifiable form to a person other than the patient without 
the patient's consent is prohibited; and 

(iii) the recipient establishes adequate safeguards to protect the records from unauthorized disclosure, including 
a procedure for removal or destruction of information that identifies the patient. 

(d) Until June 1, 1994, paragraph (a) does not prohibit the release of health records to qualified personnel solely 
for purposes· of medical or scientific research, if the patient has not objected to a release for research purposes and 
the provider who releases the records makes a reasonable effort to determine that: 

(i) the use or disclosure does not violate any limitations Wlder which the record was collected; 

(ii) the use or disclosure in individually identifiable form is necessary to accomplish the research or statistical 
purpose for which the use or disclosure is to be made; 

(iii) the recipient has established and maintains adequate safeguards to protect the records from unauthorized 
disclosure, including a procedure for removal or destruction of information that identifies the patient; and 
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(iv) further use or release of the records in individually identifiable form to a person other than the patient without 
the patient's consent is prohibited. 

(e) A person who negligently or intentionally releases a health record in violation of this subdivision, or who forges 
a signature on a consent form, or who obtains under false pretenses the consent form or health records of another 
person, or who, without the person's consent, alters a consent form, is liable to the patient for compensatory damages 
caused by an unauthorized release, plus costs and reasonable attorney's fees . 

.ill. Upon the written reguest of a spouse, parent. child, or sibling of ~ patient being evaluated for or diagnosed with 
mental illness, ~ provider shall inquire of ~ patient whether the patient wishes to authorize a specific individual to 
receive information regarding the patient's current and proposed course of treatment. !f the patient so authorizes! 
the provider shall communicate to the individual the patient's current and proposed course of treatment. Paragraph 
W applies to consents given under this paragraph. 

Sec. 23. Minnesota Statutes 1992, section 144.335, is amended by adding a subdivision to read: 

Subd.3b. [INDEPENDENT MEDICAL EXAMINATION.] The provisions of this section which.'!EE!Y to!'. patient 
and a patient's health records also!!EP!Y to the subject of an independent medical examination and the subject'S health 
records. Notwithstanding subdivision ~ ~ provider may release health records created ~ part of ~ independent 
medical examination to the third ~ who requested or paid for the examination. 

Sec. 24. [144.6581] [DETERMINATION OF WHETHER DATA IDENTIFIES INDIVIDUALS.] 

The commissioner of health may: ill withhold access to health .Q!. epidemiologic data il. the commissioner 
determines the data are data on an individual. as defined in section 13.02, subdivision 2l..Q!.ill grant ~ to health 
.Q!. epidemiologic data, il. the commissioner determines the data ~ summary data as defined in section 13.02. 
subdivision 19. In the exercise of this discretion, the commissioner shall consider whether the data requested. along 
or in combination, may constitute information from which ~ individual subject of data may be identified using 
epidemiologic methods. In making this determination, the commissioner shall consider disease incidence. associated 
risk factors for illness. and similar factors unique to the data Qy which i! could be linked to a specific subject of the 
data. This discretion is limited to health or epidemiologic data maintained.Qy the commissioner of health.Q!.~ board 
of health, as defined in section 145A.02; 

Sec. 25. Minnesota Statutes 1992, section 151.06, is amended by adding a subdivision to read: 

Subd.,2;. ICONFIDENTIALITY.] Upon the written request of ~ licensee or applicant, the board shall not release 
to any individual member of the public the home address or home telephone number of any licensed pharmacist or 
applicant without the express written permission of the licensee .Q!. applicant. The board .!§. not prohibited from 
releasing a list of the names of all licensees! 'including addresses and telephone numbers! to other governmental units 
and private organizations that demonstrate a legitimate use for the information. 

Sec. 26. Minnesota Statutes 1992, section 169.09, subdivision 7, is amended to read: 

Subd. 7. [ACCIDENT REPORT TO COMMISSIONER.] The driver of a vehicle involved in an accident resulting 
in bodily injury to or death of any person or total property damage to an apparent extent of $500 or more, shall 
forward a written report of the accident to the cOnurUssioner of public safety within ten days thereof. On the required 
report, the driver shall provide the commissioner with the name and P.2!!£y number of the insurer providing vehicle 
liability coverage at the time of the accident. On determining that the original report of any driver of a vehicle 
involved in an accident of which report must be made as provided in this section is insufficient, the commissioner 
of public safety may require the driver to file supplementary reports. 

Sec. 27. Minnesota Statutes 1992, section 169.09, subdivision 13, is amended to read: 

Subd. 13. [ACCIDENT REPORTS CONFIDENTIALL FEE, PENALTY.].@! All written reports and supplemental 
reports required under this section ta be flf'eYiaes- ta the aeflafHReRt af IHtblie safe!) sRaH Be witfl-el;1;t flf'ejl;:laiee ta 
tfl-e iRS-i. is-l;1;al se fefleftffig afta shall be for the eeMiaefreal use of the aepafHReRt commissioner of public safety and 
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other appropriate state, federal, county, and municipal governmental agencies for accident analysis purposes, except 
tflat lAe aeflerHrLeRt.:. 

ill the commissioner of public safety or any law enforcement a.eparimeftt sf eRY ftl1:Hlieil'alit=y 9f ee~ ffi this slate 
agency shall, upon written request of any person involved in an accident or upon written request of the representative 
of the person's estate, surviving spouse, or one or more surviving next of kin, or a trustee appointed pursuant to 
section 573.02, disclose to the requester, the requester's legal counselor a representative of the requester's insurer My 
iflfeFffiilaSfl eeRtaiflea tt.el'em SHeept the parties' v€fsieR sf the aeeieieRt as set But iR tfle wlifteR l€PBl't fileel By tfte 
parties 81' mary eliselese ia.eRtity af a pefSBR, iR i 81 i eel iR 81"1: aeeieleftt •• Refl tRe iaeRI:i~ is Rai aihefwise IEfta ... lfl ar "her. 
the,persaR aeRies preseflee at toRe aeeiaEftt. ~Ja repart shall Be I:lsea as eviaeRee ir. aay H'ial, ei. it Sf ePiHkiHa:l, aPisiRg 
Stlt sf aR aeeiseRt, eHeept that the sepaFtmeRt af pttelie safety shall fttfflish tlpeR H:t:e sem8Rei ef ftRy pefseR ;\ he RaS, 
at' elaifltlS te fta. e, flttaae a l'epeH, af .. ttfJ6fI: aefltl&Pta ef ftfL) ea-aR .. a eefHfteate sAe ... , iRg tftat a specified aeadeRt fefleft 
has Sf has Rei BeeR msae te the aepsftmeRt ef pttelie safetJ selel} te preve a eempHatlee ef a faibife -te eempl} witF. 
the feEfHH'effieRts tflat the feperi Be mase fe tRe aepaftment ef }3tffilie safetry. Qiselesiftg aft}' i:ftfemliHiefl EefltaiRea 
ift any aeeieleRt repeft, ~(ee}3t as }3PB¥ioaea ftereift, is l:l:ftla •• -f=Hl ana a :e:Hsaeme8fti3r. 

~Jething hEfeiR shaH Be e8RSt:Ftiea te }3reveRt any f'et'seft ..... he has Htaae a f'epeft }3tH'S-aaftt fe tflis' eJ::t.a}3fef' WeHI 
pfe iiaiRg iftfsrmatieR te any pefSaflS ift. el. ea ift 8ft aeeiaem ar theif r€f!reseRtae, ea sr ifsft'l tesefyiRg iR Bflj tfial, 
ei.il ef ePift1::iRal, af'isiftg atH ef aft aeeiaeRt, as te fads .... itflift tRe }3efSefi's lCRa\,leElge. I~ is iF.teRElea B} this 
StiBeli. isieR ta feRaef }3Pidlegeel the fepeRs reEf:l:l:ipeell3tlf if is Raf ideMiea fe f'feml3if pr'eaf af Ute faets ta ;,rfl:1:eF. tr.e 
f'epal"ts relate. Res}3af\5e sr meiaEl.f aata ffia} l3e feleasee p\::lfSl:lft:Irt fa sedieR la.8:a, s-al3elil'ieieR 4. 

,¥heR tP.ese fe}38f'ts are releasee fer aeeieleffi" Mal-} sis }3\::lfpeSeS fr.e ieeRtit} ef ali') iR. alo ea pefs8R shall Ret l3e 
f'e,ealee. Data eefttaiRea ill tRese repefls shall emy Be -asee {sf' aeeiaem ft:Ilalysis ptll'Jl9ses, e)(eepf as effter .. ise 
pfevieee sy tRia sl:lBei. isieR. l .. eeiaeRt ,eperta ar.el eata eaRtaiftea therein wflieR may se ffi tfle psssessisR sr esffirel 
sf aepartffief1tts SF ageReies ether theft the aepM'lHLeRt ef ptlBlie safe!) shall Rat 13 e Elisea ',:~f'aBle tiflaer aRj :pre. isisR 
af law er rele ef eetlrt. 

~Jst1i.UhsffiREliftg ethef }3re.isi8R5 sf tflis sttl3Eli.isieR fa the esft~, th~ report required under subdivision.fu 

ill the commissioner of public safety shall, upon wriUen request. provide the driver filing- ~ report under 
subdivision 7 with .! £QEY of the ~ filed !!y the driver: 

ill the commissioner of public safety skall may give to the commissioner of transportation the name and address t 
of a carrier subject to section 221.031 that is R8llleEl in aft aeeiEleRt FepsFt £ilea tif'laeF sttl3ai.isieR 7 Sf 8. The 
eeftli'A:iaaieRer sf frft:IISpeftatieR may Ret release tfte Rame ftfta aaaress fa af'l} perssfI:. The eeffllf'lissiefter shall I:lse 
tflis iffieFft'latieR ts eRfafee for use in enforcing accident report requirements under chapter 221. 1Ft aaaitisR.l. and 

ill the commissioner of public safety may give to the United States Department of Transportation commercial 
vehicle accident information in connection with federal grant programs relating to safety. 

The ElEJ;'-8l'tmeRt ft\:8') eltaPge ft1::tthePi2ea perSBflS a $5 fee fsf'- a eep} ef 8ft aeeh4eat Fepef'l. 

ill Accident reports and data contained in the reports shall not be discoverable under any provision of law or rule 
of court. No report shall be used as evidence in any triaL civil or criminal. ariSint. out of an accident. except that the 
commissioner of public ~ shall furnish upon the demand of !!!!y person w 0 has. Q!:. claims to have. made !! 
~.Q!L upon demand of any court. a certificate showing that a specified accident report has or has not been made 
to the commissioner solely to prove compliance or failure to comply with the requirements that the report be made 
to the commissioner. 

I£l Nothing in this subdivision prevents any person who has made .! report pursuant to "this section from providing 
information to any persons involved in an accident or their representatives or from testifying in any trial. civil or 
criminal. arising £!:!! of an accident. as to facts within the person's knowledge. It is intended !!v. this subdivision to 
render privileged the reports required. but it is not intended to prohibit proof of the facts -to which the reports relate. 

@ Disclosing any information contained in ~ accident report, except !! provided in this subdivision. section 
13.82, subdivision J or ~.Q!. other statutes. is .! misdemeanor. 
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1rl The cOrrmUssioner of public safety may charge authorized persons! i§. fee for ~ fQ£Y. of an accident report. 

ill The commissioner and law enforcement agencies may charge commercial users who reguest access to accident 
report data 5! fee not to exceed 50 cents E£r report. "Commercial users" are nonmedia users who request access to 
data in ~ than five accident reports ~ month. 

Sec. 28. Minnesota Statutes 1992, section 245A.04, subdivision 3, is amended to read: 

Subd. 3. [STUDY OF THE APPLICANT.] (a) Before the commissioner issues a license, the commissioner shall 
conduct a study of the individuals specified in clauses (1) to (4) according to rules of the commissioner. The applicant, 
license holder, the bureau of criminal apprehension, and county agencies, after written notice to the individual who. 
is the subject of the study, shall help with the study by giving the commissioner criminal conviction data and reports 
about abuse or neglect of ·adults in licensed programs substantiated under section 626.557 and the maltreatment of 
minors in licensed programs substantiated tmder section 626.556. The individuals to be studied shall indude: 

(1) the applicant; 

(2) persons over the age of 13 living in the household where the licensed program will be provided; 

(3) current employees or contractors of the applicant who will have direct contact with persons served by the 
program; and 

(4) volunteers who have direct contact with persons served by the program to provide program services, if the 
contact is not directly supervised by the individuals listed in clause (1) or (3). 

The juv~e courts shall also help with the study by giving the commissioner existing juvenile court records on 
individuals described in clause (2) relating to delinquency proceedings held within either the five years immediately 
preceding the application or the five years immediately preceding the individual's 18th birthday, whichever time 
period is longer. The commissioner shall destroy juvenile records· obtained pursuant to this subdivision when the 
subject of the records reaches age 23. 

For purposes of this subdivision, "direct contact" means providing face-to-face care, training, supervISIon, 
counseling, consultation, or medication assistance to persons served by a program. For purposes of this subdivision, 
"directly supervised" means an individual listed in clause (1) or (3) is within sight or hearing of a voltmteer to the 
extent that the individual listed in clause (1) or (3) is capable at all times of intervening to protect the health and safety 
of the persons served by the program who have direct contact with the voitmteer. 

A study of an individual in clauses (1) to (4) shall be conducted on at least an annual basis. No applicant, license 
holder, or individual who is the subject of the study shall pay any fees required to conduct the study. 

(b) The individual who is the subject of the study must provide the applicant or license holder with sufficient 
information to ensure an accurate study including the individual's first, middle, and last name; home address, city, 
county, and state of residence; zip code; ~ex; date of birth; and driver's license number. The applicant or license 
holder shall provide this information about an individual in paragraph (a), clauses (1) to (4), on fOrm!! prescribed by 
the corrurussioner. The commissioner may request additional information of the individual; which shall be optional 
for the individual to provide, such as the individual's social security number or race. 

(c) Except for child foster care, adult foster care, and family day care homes, a study must include information from 
the county agency's record of substantiated abuse or neglect of adults in licensed programs, and the maltreatment 
of minors in licensed programs, information from juvenile courts as required in paragraph (a) for persons listed in 
paragraph (a), clause (2), and infonnation from the bureau of criminal apprehension. For child foster care, adult foster 
care, and family day care homes, the study must include infonnation from the cmmty agency's record of substantiated 
abuse or neglect of adults, and the maltreabnent of minors, information from juvenile courts as required in paragraph 
(a) for persons listed in paragraph (a), clause (2), and information from the bureau of criminal apprehension. The 
commissioner may also review arrest and investigative information from the bureau of criminal apprehension, a 
county attorney, county sheriff, county agency, local chief of police, other states, the courts, or a national criminal 
record repository if the commissioner has reasonable cause to believe the information is pertinent to the 
disqualification of an individual listed in paragraph (a), clauses (1) to (4). 
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(d) An applicant's or license holder's failure or refusal to cooperate with the commissioner is reasonable cause to 
deny an application or immediately suspend~ suspend, or revoke a license. Failure or refusal of an individual to 
cooperate with the study is just cause for denying or terminating employment of the individual if the individual's 
failure or refusal to cooperate could cause the applicant's application to be denied or the license holder's license to 
be immediately suspended, suspended, or revoked. 

(e) The commissioner shall not consider an application to be complete lU1til all of the information required to be 
provided under this subdivision has been received. 

(I) No person in paragraph (a), clause (1), (2), (3), or (4) who is disqualified as a result of this section may be 
retained by the agency in a position involving direct contact with persons served by the program. 

(g) Termination of persons in paragraph (a), clause (1), (2), (3), or (4) made in good faith reliance on a notice of 
.disqualification provided by the commissioner shall not subject ..the applicant or license holder to civil" liability. 

(h) The conurussioner may establish records to fulfill the requirements of this section. The iRfeFffiaeeR eeR~aiftea 
iR t:fte feesfEis is e~-y availaale te the eefflfl'lissieRef faf tfle I~H:iFf!ese al:dr.eH2:ea ift tftis seefieR. 

(i) The commissioner may not disqualify an individual subject to a study Wlder this section because that person 
has, or has had, a mental illness as defined in section 245.462, subdivision 20. 

Sec. 29. Minnesota Statutes 1992, section 245A.04, subdivision 3a, is amended to read: 

Subd.3a. [NOTIFICATION TO SUBJECT OF STUDY RESULTS.] The commissioner shall notify the applicant or 
license holder and the individual who is the subject of the study, in writing, of the r.esults of the study. When the 
study is completed, a notice that the study was undertaken and completed shall be maintained in the personnel files 
of the program. 

The commissioner shall notify the individual studied if the information in the study indicates the individual is: 
disqualified from direct contact with persons served by the program. The commissione_r shall disclose the information 
to the individual studied. An applicant or license holder who is not the subject of tl1e study shall be informed that 
the commissioner has found information that disqualifies the subject from direct contact with persons served by the 
program. :FIe, ; e. eF, tfle a}3~lieM~ eF lieeRse helaef sfl:all Ret se teta 'i, hat #tat iRfeff.FI:~tiaR is l:lflless the sate: flfaetiees 
aet ~fe'liaes fSf felease sf the iFJsfffiatisR MS the iftaif'ial:tal smaiea al:ttftafi2es the felease af fr.e infeffflaaSf\. 

Sec. 30. Minnesota Statutes 1992, section 260.161, subdivision I, is amended to read: 

Subdivision 1. [RECORDS REQUIRED TO BE KEPT.] (a) The juvenile court judge shall keep such minutes and 
in such manner as the court deems necessary and proper. Except as provided in paragraph (b), the court shall keep 
and maintain records pertaining to delinquent adjudications until the person reaches the age of 23 years and shall 
release the records on an individual to the juvenile court in another jurisdiction to which the juvenile has moved. to 
a requesting adult court for purposes of sentencing, or to an adult court or juvenile court as required by the right of 
confrontation of either the United States Constitution or the Minnesota Constitution. The juvenile court shall provide, 
upon the request of any other juvenile court, copies of the records concerning adjudications involving the particular 
child. The court shall also keep an index in which files pertaining to juvenile matters shall be indexed under the name 
of the child. After the name of each file shall be shown the file number and, if ordered by the court, the book and 
page of the register in which the documents pertaining to such file are listed. The court shall also keep a register 
properly indexed in which shall be listed under the name of the child all documents filed pertaining to the child and 
in the order filed. The list shall show the name of the document and the date of filing thereof. The juvenile court 
legal records shall be deposited in files and shall include the petition, sununons, notice, findings, orders, decrees, 
judgments, and motions and such other matters as the court deeJ;Ils necessary and proper. The legal All court records 
fflaiRtaiftea in this file shall be open at all reasonable times to the inspection of any child to whom the records relate, 
and to the child's parent and guardian. 

(b) The court shall retain records of the court finding that a juvenile committed an act that would be a violation 
of, or an attempt to violate, section 609.342, 609.343, 609.344, or 609.345, until the offender reaches the age of 25. If 
the offender corrunits another violation of sections 609.342 to 609.345 as an adult, the court shall retain the juvenile 
records for as long as the records would have been retained if the offender had been an adult at the time of the 
juvenile offense. Thisparagraph does not apply unless the juvenile was represented by an attorney when the petition 
was admitted or proven. 
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Sec. 31. Minnesota Statutes 1992, section 260.161, subdivision 3, is amended to read: 

Subd, 3, [PEACE OFFicER RECORDS OF CHILDREN,) (a) Except for records relating to an offense where 
proceedings are public under section 260.155, subdivision I, peace officers' records of children who ~.Q!. may be 
delinquent or who may be engaged in criminal acts shall be kept separate from records of persons 18 years of age 
or older and sRadl Rst Be epeF\: ts f! ~lie iRspeetisR Sf tfteiF eeRtef\ts aiselesea ta the pl:tBlie EHeert are private but shall 
be disseminated: (1) by order of the juvenile court, (2) as required by section 126,036, (3) as authorized under section 
13.82, subdivision 2, (4) to the child or the child's parent or guardian unless disclosure of a record would interfere 
with an ongoing investigation, or (5) as provided in paragraph (d). Except as provided in paragraph (c), no 
photographs of a child taken into custody may be taken without the consent of the juvenile court unless the child i§. 
alleged to have violated section 169.121 or 169.129. Peace officers' records containing data about children who are 
victims of crimes or witnesses to crimes must be administered consistent with section 13.82r subdivisions b.~it and 
10. Any person violating any of the provisions of this subdivision shall be guilty of a misdemeanor. 

In the case of computerized records maintained about juveniles Qy peace officers, the requirement of this 
subdivision that records about juveniles must be kept separate from adult records does not ~ that! law 
enforcement agency must keep its records concerning juveniles on a separate computer system. Law enforcement 
agencies may keep juvenile records on the same computer as adult records and may ~ a common index to ~ 
both juvenile and adult records so long ~ the ~ has in place procedures that keep juvenile records in a separate 
place in computer storage and that comply with the special data retention and other requirements associated with 
protecting data on juveniles. 

(b) Nothing in this subdivision prohibits the exchange of information by law enforcement agencies if the exchanged 
information is pertinent and necessary to the requesting agency in initiating, furthering, or completing a criminal 
investigation. 

(c) A photograph may be taken of a child taken into custody pursuant to section 260.165, subdivision 1, clause (b), 
provided that the photograph must be destroyed when the child reaches the age of 19 years. The commissioner of 
corrections may photograph juveniles whose legal custody is transferred to the commissioner. Photographs of 
juveniles authorized by this paragraph may be used only for institution management purposes, case supervision £v. 
parole agents, and to assist law enforcement agencies to apprehend juvenile offenders. The commissioner shall 
maintain photographs of juveniles m tfte saffle mBflftef as ju i effile eBtll:t leeslss alts Raffles I;1ftSel tflis seefieR ~ 
private data. 

(d) TfafRe ir .. esligaliBFI: fef'!efts afe 9f1eR ts iflspee~sR By a pefssfl \\Re kas sl;l;stames flft}sieal ft.a:1'ft'l Sf eesReft'l:ie 
less as a fes,Lilt af tfle tfaffie aeeiaePtt. identifying information on juveniles who are parties to traffic accidents may 
be disclosed as authorized under section 13.82, subdivision 4" and accident reports required lUlder section 169.09 may 
be released under section 169.09, subdivisionJ1, unless the information would identify a juvenile who was taken into 
custody or who is suspected of committing an offense that would be a crime if committed by an adult, or would 
associate a juvenile with the offense, and the offense is not a minor traffic offense under section 260.193. 

Sec. 32. Mirmesota Statutes 1992, section 270B.14, subdivision I, is amended to read: 

Subdivision 1, [DISCLOSURE TO COMMISSIONER OF HUMAN SERVICES,], (a) On the request of the 
commissioner of human services, the commissioner shall disclose return information regarding taxes imposed by 
chapter 290, and claims for refunds under chapter 290A, to the extent provided in paragraph (b) and for the purposes 
set forth in paragraph (c), 

(b) Data that may be disclosed are limited to data relating to the identity, whereabouts, employment, income, and 
property of a person owing or alleged to be owing an obligation of child support. 

(c) The commissioner of human services may request data only for the purposes of carrying out the child support 
enforcement program and to assist in the location of parents who have, or appear to have, deserted their children. 
Data received may be used only as set forth in section 256,978, 

(d) The commissioner shall provide the records and information necessary to administer the supplemental housing 
allowance to the commissioner of human services. 

~ At the request of the commissioner of human services, the commissioner of revenue shall electronically match 
the social security numbers and names of participants in the telephone assistance plan operated under sections 237.69 
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to 237.711, with those of property tax refund filers. to ~ that eligibility continues for the telephone assistance 
plan. 

Sec. 33. Minnesota Statutes 1992, section 270B.14, is amended by adding a subdivision to read: 

Subd. 12. [DISCLOSURE TO OFFICE OF TOURISM.] The conunissioner may disclose to the office of tourism in 
the department of trade and economic development. the name. address, standard industrial classification code, and 
telephone number of a travel or tourism related business that is authorized to collect sales and use tax. The data may 
be used only £y the office of tourism for the purpose of contacting travel or tourism related businesses. 

Sec. 34. Minnesota Statutes 1992, section 299L.03, is amended by adding a subdivision to read: 

Subd.ll [DATA CLASSIFICATION.] Data provided to the director, b:!! governmental entity located outside 
Minnesota for ~ in!!!! authorized investigation, audit, or background check, has the same data access classification 
or restrictions on access, for the purposes of chapter ~ that it had in the entity providing it. !! the classification or 
restriction on ~ in the entity providing the data ~ less restrictive than the Minnesota data classification. the 
Minnesota classification applies. 

Data classified as not public .I2y this section are only discoverable as follows: 

ill the data ~ subjec~ to discovery in ~ legal pr?ceeding; and 

ill the data are discoverable in a civil or administrative proceeding if the subject matter of the proceeding is a final 
~ decision adverse to the ~ seeking discovery of the data. -

Sec. 35. Minnesota Statutes 1992r section 626.556, subdivision 11, is amended to read: 

Subd. 11. [RECORDS.] Except as provided in subdivisions lOb, lOd, 109, and 11b, all records concerning 
individuals maintained by a local welfare agency under this _section, including any written reports filed under 
subdivision 7, shall be private data on individualsr except insofar as copies of reports- are required by subdivision 7 
to be sent to the local police department or the county sheriff. Reports maintained by any police department or the 
county sheriff shall be private data on individuals except the reports shall be made available to the investigating, 
petitioning, or prosecuting authorityL including county medical examiners or county coroners. Section 13.82, 
subdivisions 5, 5a, and 5b, apply to law enforcement data other than the reports. The welfare board shall make 
available to the investigating, petitioning, or prosecuting authorityL including county medical examiners or county 
corOners, any records which contain information relating to a specific incident of neglect or abuse which is under 
investigation, petition, or prosecution and information relating to any prior incidents of neglect or abuse involving 
any of the same persons. The records shall be collected and maintained in accordance with the provisions of chapter 
13. In conducting investigations and assessments pursuant to this section, the notice required by section 13.04, 
subdivision 2, need not be provided to a minor under the age of ten who is the alleged victim of abuse or neglect. 
An individual subject _of a record shall have access to the record in accordance with those sections, except that the 
name of the reporter shall be confidential while the report is under assessment or investigation except as otherwise 
permitted by this subdivision. Any person conducting an investigation or assessment under this section who 
intentionally discloses the identity of a reporter prior to the completion of the investigation or assessment is guilty 
of a misdemeanor. After the assessment or investigation is completed, the name of the reporter shall be confidential. 
The subject of the report may compel disclosure of the name of the reporter only with the consent of the reporter or 
upon a written finding by the court that the report was false and that there is evidence that the report was made in 
bad faith. This subdivision does not alter disclosure responsibilities or obligations under the rules of criminal 
procedure. 

Sec. 36. Minnesota Statutes 1992, section 626.556, subdivision 11c, is amended to read: 

Subd. 11c. [WELFARE, COURT SERVICES AGENCY, AND SCHOOL RECORDS MAINTAINED.] Notwithstanding 
sections 138.163 and 138.17, records maintained or records derived from reports of abuse by local welfare agencies, 
court services agencies, or schools under this section shall be destroyed as provided in paragraphs (a) to (d) by the 
responsible authority. 

(a) If upon assessment or investigation there is no determination of maltreatment or the need for child protective 
services, the records may be maintained for a period of four years. After the individual alleged to have maltreated 
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a child is notified under subdivision 10f of the determinations at the conclusion of the assessment or investigation, 
upon that individual's request, records shall be destroyed within 30 days. 

(b) All records relating to reports which, upon assessment or investigation, indicate either maltreatment or a need 
for child protective services shall be destroyed seveR ten years after the date of the final entry in the case record. 

(c) All records regarding a report of maltreatment, including any notification of intent to interview which was 
received by a school under subdivision 10, paragraph (d), shall he destroyed by the school when ordered to do so 
by the agency conduding the assessment or investigation. The agency shall order the destruction of the notification 
when other records relating to the report lUlder investigation or assessment are destroyed under this subdivision. 

(d) Private or confidential data released to a court services agency under subdivision lOh must be destroyed by 
the court services agency when ordered to do so by the local welfare agency that released the data. The local welfare 
agency shall order destruction of the data when other records relating to the assessment or investigation are destroyed 
lUlder this subdivision. 

Sec. 37. [HENNEPIN COUNTY FOSTER CARE REVIEW TEAM; DATA ACCESS.] 

The foster care policy redesign conunission and the foster care review team created Qv. the Hennepin county board 
of commissioners to review the foster care system shall have ~ to not public data as defined in Minnesota 
Statutes, section 13.02, subdivision ~ as provided in this section. The commission and the team shall have ~ 
to not public data on foster care cases. Access ~ limited to records created, collected, or maintained !zy any local 
social services agency that provided services to a child or a child's 'family during the five years inunediately preceding 
any out-of-home placement of the child and continuing throughout the period of the placement until the child was 
returned to the custody of a parent. adopted, or otherwise ~!!Q longer the subject of"~ ~ plan developed h ~ 
county social service agency. A COlUltv social service ~ shall provide the not public data described in this section 
to the foster care review team or the foster care .P2li£v. redesign commissioner upon request. 

Sec. 38. [REPEALER.] 

Minnesota Statutes 1992. sections 13.644; and 13.82, subdivision ~ are repealed. 

Sec. 39. [EFFECTIVE DATE; APPUCATION.] 

Sections ~ ~ ~ and 29 are effective the day following final enacbnent. Section 23 is effective the day following 
final enactment and applies to health records created before, .Q!k. or after that date. Nothing in section 23 creates ~ 
physician-patient relationship." . 

Delete the title and insert: 

"A bill for an act relating to data practices; providing for the collection, classification, and dissemination of data; 
proposing classifications of data as not public; classifying certain licensing data, security service data, motor carrier 
operating data, retirement data and other forms of data; amending Minnesota Statutes 1992, sections 13.32, 
subdivisions 1 and 3; 13.41, subdivision 4; 13.43, subdivision 2; 13.46, subdivisions 1, 2, and 4; 13.643; 13.692; 13.72, 
by adding a subdivision; 13.792; 13.82, subdivisions 4, 6, and 10; 13.99, subdivision 24, and by adding subdivisions; 
115A.93, by adding a subdivision; 144.335, subdivision 3a, and by adding a subdivision; 151.06, by adding a 
subdivision; 169.09, subdivisions 7 and 13; 245A.04, subdivisions 3 and 3a; 260.161, subdivisions 1 and 3; 270B.14, 
subdivision I, and by adding a subdivision; 299L.03, by adding a subdivision; and 626.556, subdivisions 11 and 11c; 
proposing coding for new law in Minnesota Statutes, chapters 6; 13; and 144; repealing Minnesota Statutes 1992, 
sections 13.644; and 13.82, subdivision Sh." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Taxes. 

The report was adopted. 
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Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No, 1247, A bill for an act relating to motor vehicles; increasing penalty for fraudulently allowing use or 
possession of certificate of title; establishing automobile theft prevention program and creating board; increasing 
penalty for falsely reporting crime; amending Minnesota Statutes 1992, sections 168A.30; and 609.505; proposing 
coding for new law in Minnesota Statutes, chapter 168A .. 

Reported the same back with the following amendments: 

Pages 1 and 2, delete section 1 

Page 2, line 15, after "CREATED" insert "; MEMBERSHIP" 

Page 2, line 23, after the period insert "The board ~ governed £y . section 15.0575 except that the terms of the 
members are two years," 

Page 2, after line 25, insert: 

"ill develop and sponsor the implementation of statewide plans, programs. and strategies to combat automobile 
theft, improve the administration of the automobile theft laws, and provide a forum for identification of critical 
problems for those persons dealing with automobile theft: 

m coordinate the development adoption, and implementation of plans, programs, and strategies relating to 
interagency and intergovernmental cooperation with respect to automobile theft enforcement; 

ill audit at its ~ discretion the plans and programs that II has funded in whole Q£ in part in order to evaluate 
the effectiveness of the plans and programs, and withdraw funding should the authority determine that ~ plan or 
program is ineffective .Q! ~!1Q longer in need of further financial support from the fund;" 

Page 2, line 26, delete "ill" and insert "ID' 

Page 2, line 33, delete "ill" and insert "ill' 

Page 3, delete lines 24 to 32, and insert: 

"Subd. ~ [SURCHARGE.] Each insurer engaged in the writing of policies of automobile insurance shall collect a 
surcharge, at the rate of 50 'cents ~ vehicle for every six months of coverage, on each E.2li£y of automobile insurance 
providing comprehensive insurance coverage issued or renewed in this state, The surcharge may not be considered 
premium for any 'purpose. including the computation of premium tax or agents' commissions. The amount of the 
surcharge must be separately stated on either a billing or l2.2.!.i£y declaration sent to an insured, Insurers shall remit 
the revenue derived from this surcharge to the board for purposes of the automobile theft prevention program. For 
purposes of this subdivision. ~ of automobile insurance" has the meaning given i! in section 65B.14, except that 
!1Q vehicle with.a gross vehicle weight in ~ of 10,000 pOWlds is included within this definition." 

Page 3, line 35, delete "fee" and insert "surcharge" 

Page 4, delete section 3, and insert: 

"Sec. 2. [INITIAL TERMS.] 

Notwithstanding section 1. subdivision 1. in making the initial appointments to the board established Qy that 
subdivision ,the governor shall appoint four members to two-year terms and three members to one-year terms. 

Sec. 3. [COMMENCEMENT OF SURCHARGE.] 

Each insurer governed Qy section .1. subdivision ~ shall begin 12. collect and remit the surcharge required .£y that 
subdivision on Ianuary.L. 1994." 

Page 4, delete line 12 
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Page 4~ line 13, delete everything before "effective" and insert "Sections 1 to ~ are" 

Amend the title as follows: 

Page 1, line 2, delete everything after the semicolon 

Page 1, delete line 3 

Page 1, line 4, delete "of title;" 

Page I, line 5, delete everything after the semicolon 

Page 1, delete line 6 

Page 1, line 7, delete everything before "proposing" 

[40TH DAY 

With the recommendation that when so amended the bill, pass and be re-referred to the Committee on 
Governmental Operations and Gambling. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1407, A bill for an act relating to occupations and professions; board of architecture, engineering, land 
surveying, landscape architecture, and certified interior designer; establishing a procedure for issuance, denial, 
revocation, and suspension of licenses; imposing penalties; proposing coding for new law in Minnesota Statutes, 
chapter 326. 

Reported the same back with the following amendments: 

Page 1, after line 9, insert: 

"Section 1. Minnesota Statutes 1992, section 326.04, is amended to read: 

326.04 [BOARD OF AR.CHITECTURE, ENGINEERING, LAND SURVEYING, LANDSCAPE ARCHITECTURE, AND 
INTERIOR DESIGN.] 

To carry out the provisions of sections 326.02 to 326.15 there is hereby created a board of architecture, engineering, 
land surveying, landscape architecture, and interior design (hereinafter called the board) consisting of 20 member§, 
who shall be appointed by the governor. No ~ than ten members may be of ~ gender. Three members sh"ll 
be licensed architects, five members shall be licensed engineers, one member shall be a licensed landscape architect, 
two members shall be licensed land surveyors, one member shall be a certified interior designer, and eight members 
shall be public members. Not more.than one member of said board shall be from the same branch of the profession 
of engineering. The first certified interior designer member and seventh and eighth members shall be appointed as 
soon as possible and no later than 60 days after August 1, 1992, and shall serve for a term to end on January 1, 1994. 
Membership tenn5, compensation of members, removal of members, the filling of membership vacancies, and fiscal 
year and reporting requirements shall be as provided in sections 214.07 to 214.09. The provision of staff, 
administrative services and office space; the review and processing of complaints; the setting of board fees; and other 

~ provisions relating to board operations shall be as provided in chapter 214." 

Page 8, after line 5, insert: 

"Sec. 3. [APPLICABILITY.] 

Section 1 applies to appoinhnents made after the effective date of that section. Section 1 does not require 
displacement of an incumbent member of the board until the end of the member's term." 

Renumber the sections in sequence 

Correct internal references 
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Amend the title as follows: 

Page I, line 4, after the semicolon insert "modifying composition of board;" 

Page I, line 7" after the semicolon insert "amending Minnesota Statutes 1992, section 326.04;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on J~diciary to which was referred: 

H. F. No. 1495, A bill for an act relating to child labor; changing penalty provisions of the child labor law; 
amending Minnesota Statutes 1992, section 181A.l.2. 

Reported the same back with the following amendments: 

Page 2, lines 26 ,to 29, strike the old language and delete the new language 

Page 2, after line 33, insert: 

"Subd. 2, [GROSS MISDEMEANOR.] An employer who engages .in repeated Violations of sections 1SlA.01 to 
181A.12 is also ~ of ~ ~ misdemeanor. An employer who engages in ~ smgle violation of sections ISlA.01 
to 181A.12 ~ ~ of ~ ~ misdemeanor if the violation results in the death. of the minor or substantial bodily 
harm to the minor. For purposes of this subdivision, "substantial bodily harm" has the meaning given in section 
609.02. subdivision 7a." 

Amend the title as follows: 

Page I, line 3, after the semicolon msert "providing penalties;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 1514, A bill for an act relating to civil actions; providing that the statute of limitations in section 541.051 
governs materials incorporated into an improvement to real property; amending Minnesota Statutes 1992, 
section 336.2-725. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 336.2-725, is amended to read: 

336.2-725 [STATUTE OF LlMITATIONS IN CONTRACTS FOR SALE.] 

(1) An action for breach of any contract for sale must be conunenced within four years after the cause of action has 
accrued. By the original agreement the parties may reduce the period of limitation to not less than one year but may 
not extend it. 
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(2) A cause of action accrues when the breach occurs, regardless, of the aggrieved party's lack of knowledge of the 
breach. A breach of warranty occurs when tender of delivery is made, except that where a warranty explicitly extends 
to future performance of the goods and discovery of the breach must await the time of such performance the cause 
of action accrues when the breach is or should have been discovered. 

(3) Where an action commenced within the time limited by subsection (1) is so terminated as to leave available a 
remedy by another action for the same breach such other action may be commenced after the expiration of the time 
limited and within six months after the termination of the first action unless the termination resulted from voltmtary 
discontinuance or from dismissal for failure or neglect to prosecute. 

(4) This section does not alter the 'law on tolling of the statute of limitations, nor does it apply to causes of action 
which have accrued before this chapter becomes effective. ' 

The limitations in this section Eiees do not apply to actions for the breach of any contract for sale of a grain storage 
structure .Q!: other goods that is are incorporated into an improvement to real property" except eguipment and 
machinery. These actions are subject only to the statute of limitations set forth in section 541.05l. 

This section does not apply to claims against sellers of goods for damages to property caused by the goods where 
the property that is damaged is not the goods and the sale is not a sale betvveen parties who are each merchants in 
goods of the kind. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day after final enactment and applies to all claims commenced on . .Q!: after that date. For 
causes of action arising before the effective date of section 1 that would have been permitted under Minnesota Statutes 
1992, section 336.2-725, but barred Qy the limitation in Minnesota Statutes. section 541.051. the limitation under section 
1 does not bar the claim if!!. ~ commenced before January.1. 1994." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ka)m from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1658, A bill for an act relating to economic development; abolishing Mirmesota Project Outreach 
Corporation and transferring its duties to Minnesota Technology, Inc.; amending Minnesota Statutes 1992, section 
1160.091; repealing Minnesota Statutes 1992, section 1160.092. 

Reported the same back with the following amendments: 

Page 5, line 6, strike everything before "~4ifffieseta" 

Page 5, lines 7 and 8, strike the old language 

Page 5, line 9, strike everything before "Mffffiesela" 

Page 5, line 10, strike everything after "!fte:..;" 

Page 5, lines 11 to 13, strike the old language 

Page 5, after line 18 insert: 

"Sec. 2. [TRANSFER.] 

All funds appropriated to Minnesota Project Outreach. and all property and records of Minnesota Project Out~each( 
are transferred to Minnesota Technology. Inc." 

Page 5, line 19, delete "2" and insert "3" 
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Amend the title as follows: 

Page 1, line 3, after "its" insert "funds, p~operty/records, and" 

With the recommendation that when so amended, the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation- and Transit to which was referred: 

H. F. No. 1720, A bill for an act relating to metropolitan government; requiring at least one member of metropolitan 
transit commission to be disabled user of transit system; amending Minnesota Statutes 1992, section 473.404, 
subdivision "2. 

Reported the same back with the following amendments,: 

Delete everything afte~ the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section :473.404, subdivision 2, is amended to read: 

Subd. 2. [MEMBERSHIP.] The transit corrunission consists of five members appointed by the transit board. One 
member must be a resident of the city of Minneapolis, one must be a resident of the:.city of St. Paul, two must reside 
jn the service area of the commission outside Minileapolis and St. Paul, and one mi:tf member must reside aR-)"Cf' flef€ 
in the metropolitan area and· be ~: user of transit services who ~ identified £y the cOlmcil .Q!l disability, pursuant to 
section 256.482. as an individual with a disability. The transit board shall consider nominations from the council on 
disability. At least one of the members from outside of Minneapolis and St. Paul must reside in the commission's 

.full-peak and off-peak 'service area, as defined for tax purposes in section 473.446. Appointments are subject to the 
advice and consent of the senate. 

Sec. 2. [EFFECTNE.] 

Section. 1 is effective for the vacancy on the metropolitan' transit commission that occurs in the term of the at-large 
member. Section 1 applies in the counties of Anoka. Carver, Dakota, Hennepin, Ramsey. Scott. and Washington." 

_ With the recommendation that when so amended the bill pass ·and be placed on,the Consent Calendar. ' 

The report was adopted. 

Kalm from the Committee on Governmental Operations and Gambling to which was referred: 

S. F. No. 361, A bill for an act ,relating to public safety; extending existence of Minnesota advisory council' on fire 
protection systems; amending MiIUlesota Statutes 1992, section 299M.02, subdivision 1. 

Reported the same back with. the following amendments: 

Page 1, after line 13, insert: \ 

"Sec. 2. Minnesota Statutes 1992, section 299M.02, subdivision 2, is amended to read: 

Subd.2. [MEMBERSHIP.] The council consists of the commissioner of public safety or the corrimissioner's designee, 
the cOrrmUssioner of labor and industry or the commissioner's designee, and eight members appointed for a. term of 
three years by the governor. 'No more than four of the ei&ht members may be of one gender. unless there are no 
qualified persons of the underrepresented gender. Two members must be licensed fire protection contractors or 
full-time, managing employees actively engaged in a licensed fire protection contractor business. Two members must 
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be journeyman sprinkler fitters certified as competent under this chapter. One member of the council must be an 
active member of the Minnesota State Fire Chiefs Association. One member must be an active member of the Fire 
Marshals Association of Minnesota. One member must he a building official certified by the department of 
administration, who is professionally competent in fire protection system inspection. One member must be a member 
of the general public. The commissioners or their designees are nonvoting members," 

Page 1, line 14, delete "2" and insert"3" 

Page 1, line 15, after the period ~sert "Section £. applies only to appointments made after the effective date of the 
section," 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "providing for gender balance on the council;" 

Page 1~ line 5~ delete "subdivision" and insert "subdivisions" and after "1" insert "and 2" 

With the _recommendation that 'when so amended the bill pass. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and-Gambling to which was referred: 

S. F. No. 409~ A bill for an act relating to retirement; Minneapolis employees retirement fund; amending Minnesota 
Statutes 1992, sections 422A.05, ·subdivisions 1 and 2a; 422A.08, subdivision 5, and by adding a subdivision; and 
422A.101, subdivision 1. 

Reported the same back ",;ith the following amendments: 

Page 5, after line 3D, in~ert: 

"Sec. 6. [DISCLOSURE OF CERTAIN PUBLIC PENSION. PLAN INVESIMENT INFORMATION.] 

.ill.! The state board of investment on behalf of the public pension funds and programs for which it is the investment 
authority and ~ public pension plan specified in Minnesota Statutes, section 356.218, subdivision b. not wholly 
invested through the state board of investment shall provide the disclosure information specified in paragraph ..!!!1. 

ill The required disclosure information is the following amounts: 

ill market value of investments at the end of the period; 

@ contributions received; 

ill other noninvestment plan revenue received; 

-ill total investment return, including but not limited to: 

ill. interest and dividend income; 

.ilil realized capital gains; and 

@ benefit payments made; 

1§1 portfolio management or investment advisor fees paid; and 
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ill pension plan administrative salaries and other administrative expenses paid. 

The required disclosure information also must include a written statement of the investment policy in effect for the 
period for which the other investment disclosure information items are provided, including any investment E..Q!i.sy 
changes made during the period and the effecti~e date of each policy change. 

, 19. The information required under paragraph ill must be reported separately for each internal investment fund, 
investment account or investment portfolio included in the pension fund. The information under paragraph ill must 
be provided separately on a monthly basis for the fiscal year of the pension fund ending during calendar year 1992, 
.Q!!. or before October L. 1993, and for the fiscal year of the pension fund ending during calendar year 1993, on or 
before l!!!y h 1994. 

The information provided for the fiscal year of the pension fund ending during calendar year 1992 also must be 
accompanied with quarterly aggregations of information amounts required under paragraph ill for the previous ten 
pension fund fiscal years, the written investment policy statement in effect at the end of the 1983 fiscal year of the 
pension fund, and .ill!Y changes in the investment policy statement. including the effective date of each change, 
occurring since the end of the 1983 fiscal year. 

@ The disclosure information under this section must be reported to the state auditor, who may prescribe a form 
2!: forms for this purpose. !l failure to make the information disclosure required under this section 2!! a complete 
and consistent basis and in £. timely fashion subjects the chief administrative officer of the pension fund or of the state 
board of investment, whichever applies. to personal liability for the payment of a fine, in ~ amount set .Qv. the state 
auditor. but not to exceed $100. 

Sec. 7. [INVESTMENT DISCLOSURE REPORT.] 

llil Utilizing the information provided under section ~ the state auditor shall prepare a report to the 1994 legislature 
and ~ report to the 1995 legislature on the investment performance gain 2!: loss in the ~ recent prior pension fund 
fiscal year resulting from various decision-making stages in the investment activities of the various public pension 
plans required to disclose information under section .§.:. 

ill The state auditor may contract with ~ qualified consultant or consulting firm to perform the analysis and 
prepare the report required under paragraph 1&" 

Page 5, line 31, delete ':6" and insert "8" 

Page 5, line 32, delete ",2," and insert "z" 

Amend the title as follows: 

Page 1, line 3, after the semicolon insert "requiring disclosure of certain public pension plan investment 
information;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

S. F. No. 700, A bill for an act relating to horse racing; permitting two class A licenses within the seven-county 
metropolitan area; permitting the state fair to apply for a pari-mutuel horse racing license; permitting distributions 
from the breeders' fund for MiImesota-bred horses racing in other racing jurisdictions; amending Minnesota Statutes 
1992, sections 240.06, subdivisions 5 and Sa; 240.09, subdivision 1; and 240.18, subdivision 1. 
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Reported the same back with the following amendments: 

Page 2, delete sections 3 and 4 

Page 3, line 7, delete "5" and insert "3" 

Page 3, line 8, delete "to 1" and insert "and ~" 

Amend the title as follows: 

Page 1, delete lines 4 to 6 

Page I, line 7,_ delete everything before "amending" 

Page 1, line 8, delete "sections" and insert "section" and delete the semicolon and insert a period 

Page 1, delete line 9 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 10,357,390, 483, 573, 726, 898, 931, 986, 1106, 1206, 1407, 1495, 1514, 1658 and 1720 were read for the 
second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 361, 409, 700 and 1407 were read for the second time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of the state of Minnesota, Rodosovich moved that the rule 
therein be suspended and an urgency be declared so that S. F. No. 1407 be given its third reading and be placed upon 
its final passage. The motion prevailed. 

Rodosovich moved that the Rules of the House be so far suspended that S. F. No. 1407 be given its third reading 
and be placed upon its final passage. The motion prevailed. 

Rodosovich moved to amend S. F. No. 1407, as follows: 

Delete everything after the enacting clause and ins_ert: 
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"ARTICLE 1 

APPROPRIATIONS 

Section 1. HIGHER EDUCATION APPROPRIATIONS 

The sums in the columns marked "APPROPRIATIONS" are appropriated from the general fundr or other named 
fund, to the agencies and for the purposes specified in this article. The listing of an amount under the figure "1994" 
or "1995" in this article indicates that the amount is appropriated to be available for the fiscal year ending June 30, 
1994, or June 30, 1995, respectively. "'The first year" is fiscal year 1994. "The second year" is fiscal year 1995. "The 
biennium" is fiscal years 1994 and 1995. 

SUMMARY BY FUND 

1994 1995 TOTAL 

General $1,004,623,000 $1,042,532,000 $2,047,155,000 

SUMMARY BY AGENCY - ALL FUNDS 

1994 

Higher Education Coordinating Board 119,157,000 

State Board of Technical Colleges 165,172,000 

State Board for Comnumity Colleges 97,170,000 

State University Board 176,937,000 

Board of Regents of the University 
of Minnesota 444,948,000 

Mayo Medical Foundation 808,000 

Higher Education Board 418,000 

Sec. 2. HIGHER EDUCATION COORDINATING BOARD 

Subdivision 1. Total Appropriation 

The amounts that may be spent from this appropriation for each 
purpose are specified in the following subdivisions. 

Subd. 2. Agency Administration 

2,942,000 2,892,000 

This appropriation includes funding for .5 of a position to provide 
technical advice and other support for child care innovation at 
eligible institutions, and to review the annual plans submitted by 
the institutions under article 2, section 6. 

1995 

125,401,000 

170,519,000 

104,248,000 

179,932,000 

461,187,000 

840,000 

418,000 

TOTAL 

244,558,000 

335,691,000 

201,418,000 

356,869,000 

906,135,000 

1,648,000 

836,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

119,157,000 125,401,000 
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The higher education coordinating board shall examine the 
feasibility of: (1) reducing the minimum amount a student can 
borrow under the SELF program, and (2) allowing SELF recipients 
who return to school during their repayment phase to re-enter the 
in-school phase of payments. The board shall report its 
recommendations to the education committees by September 1, 
1993. 

Subd. 3. State Grants 

98,799,000 105,092,000 

If the appropriation in this subdivision for either year is insufficient, 
the appropriation for the other year is available for it. 

This appropriation contains money for increasing living allowances 
for state grants to $4,154 for the first year and $4,279 for the second 
year. 

This appropriation includes funding to begin postservice benefit 
accounts for the youthworks program. Prior to beginning funding, 
the higher education coordinating board shall design a plan to 
administer the postservice benefit accounts of the youthworks 
program. The plan shall include strategies to augment the 
appropriation by maximizing federal and other nonstate funds. The 
board shall report the plan to the education committees of the 
legislature by October 1, 1993. In the event that federal money 
becomes available for post-secondary initiatives involving 
community service, the board may use these funds for any state 
contribution required. 

The higher education coordinating board shall meet with the 
nursing community in order to evaluate the possibility of 
consolidating all nursing grant programs administered by the state, 
and report its findings back to the legislature by February 1, 1994. 

Subd. 4. Interstate Tuition Reciprocity 

5,050,000 5,050,000 

If the appropriation in this subdivision for either year is insufficient, 
the appropriation for the other year is available to meet reciprocity 
contract obligations. 

Subd. 5. State Work Study 

10,303,000 10,304,000 

Increases in the appropriation for the state work-study program 
shall be used, to the extent possible, for campus work that is 
relevant to a student's academic program or that otherwise provides 
a meaningful academic experience, or for public service work in the 
community. 

Subd. 6. Minitex Library Program 

2,063,000 2,063,000 

1994 

[40TH DAY 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1995 
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Suhd. 7. Income Contingent Loans 

The higher education coordinating board shall administer an income 
contingent loan repayment program to assist graduates of 
Minnesota schools in medicine, dentistry, pharmacy, chiropractic 
medicine, public health, and veterinary medicine, and Minnesota 
residents graduating from optometry and osteopathy programs. 
Applicant data collected by the higher education coordinating hoard 
for this program may be disclosed to a consumer credit reporting 
agency under the same conditions as apply to the supplemental loan 
program under Minnesota Statutes, section 136A.162. 

Subd. 8. Balances Forward 

An unencumbered balance in the first year under a subdivision in 
this section does not cancel but is available for the second year. 

Subd. 9. Transfers 

The higher education coordinating board may transfer 
unencumbered balances from the appropriations in this section to 
the state grant appropriation and the interstate hlitian reciprocity 
appropriation. 

Sec. 3. STATE BOARD OF TECHNICAL COLLEGES 

Subdivision 1. Total Appropriation 

The amounts that may be spent from this appropriation for each 
purpose are specified in the following subdivisions. 

Subd, 2. Instructional Expenditures 

The legislature estimates that instructional expenditures will be 
$226,101,000 the first year and $234,462,000 the second year. 

The state board of technical colleges is requested to continue its 
policy of assisting students who are refugees. 

In contracting for customized training services, the tedmical colleges 
and community colleges shall ensure that a participating business 
compensates for as much of the cost of the services as possible, in 
the form of money or in-kind. Business compensation must provide 
for at l~ast half of the systemwide costs of these services. 

Subd. 3. Noninstructional Expenditures 

The legislature estimates that noninstructional expenditures will be 
$1,498,000 the first year and $1,514,000 the second year. 

$462,000 the first year and $421,000 the second year are for debt 
service payments to school-districts for technical college buildings 
financed with district bonds issued before January 1, 1979. 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

1827 

165,172,000 170,519,000 
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If the Towerview campus of Red Wing Technical College is sold, the 
board may spend up to $500,000 of the proceeds from the sale for 
remodeling and improving the main Red Wing campus. 

I Subd. 4. State Council on Vocational Technical Education 

This appropriation includes funding in each year to be allocated by 
the state board to the state council on vocational education. 

Sec. 4. STATE BOARD FOR COMMUNITY COLLEGES 

Subdivision 1. Total Appropriation 

The' amounts that may be spent from this appropriation for each 
purpose are specified in the following subdivisions. 

Subd. 2. Instructional Expenditures 

The legislature estimates that instructional expenditures will be 
$131,120,000 the first year and $140,982,000 the second year. 

Subd. 3. Noninstructional Expenditures 

The legislature estimates that noninstructional expenditures will be 
$22,291,000 the first year and $22,709,000 the second year. 

Subd. 4. Cambridge Center 

$134,000 each year is for instructional costs to provide 
administrative and instructional support at the Anoka-Ramsey 
Community College extension center in Cambridge. The legislature 
intends that Cambridge continue to be operated as an extension 
center and not be developed into an independent college. 

Sec. 5. STATE UNIVERSITY BOARD 

Subdivision 1. Total Appropriation 

The amounts that may be spent from this appropriation for each 
purpose are specified in the following subdivisions. 

Subd. 2. Instructional Expenditures 

The legislature estimates that instructional expenditures will be 
$244,034,000 the first year and $247,630,000 the second year. 

Notwithstanding Minnesota Statutes, section 136.09, subdivision 3, 
during the biennium neither the state university board nor the state 
university campuses shall plan or develop doctoral level programs 
or degrees until after they have received the recommendation of the 
house and senate 'committees on education, finance, and ways and 
means. 

This appropriation includes funding for the instructional and 
noninstrudional costs at the Winona State University campus and 

1994 

[40TH DAY 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1995 

97,170,000 104,248,000 

176,937,000 179,932,000 
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at the Rochester center associated. with the upper division offerings 
in the 2+2 program. Winona State UniversitY, in cooperation with 
Rochester Community College and the University of Minnesota, 
shall develop and implement a plan to reduce the duplication and 
costs of administrative and student services at the Rochester center. 
All savings that result from implementing the plan may be retained 
by the three systems in proportion to the amount that each saved 
and must be used for instruction at the Rochester center. 

The state university board shall study the feasibility of selected 
campuses changing from quarter to semester terms., The board shall 
report its findings and recommendaqons to the higher education 
finance divisions by September 1, 1993. 

Subd. 3.· Noninstructional Expendi!ll1"es 

The legislature estimates that noninstructional expenditures will be 
$26,735,000 the first year and $27,321,000 the second year. 

Sec. 6. BOARD OF REGENTS OF THE UNNERSITY 
OF MINNESOTA 

Subdivision 1. Total Appropriation 

The amounts that may be spent from this appropriation for each 
purpose are specified in the following subdivisions. 

Subd. 2. Operations and Maintenance 

(aJ lnstructional Expenditures 

The legislature esliiruites that instructional expenditures will be 
$386,510,000 the first year and $399,787,000 the second year. 

(b J Noninstructional Expenditures 

The legislature esliiruites that noninstructional expenditures will be 
$114,965,000 the first year and $119,112,000 the second year. 

This appropriation includes money for improving the 
post-secondary planning efforts of high school students as provided 
in Laws 1987, chapter 401, section 32. The university, in 
cooperation with other post-secondary systems, shall consider 
irmovative ways to improve post-secondary planning and forWard 
any recommendations to the education committees by 
February 15, 1994. 

Subd. 3. Special Appropriation 

The amounts expended for each program in the four categories of 
special appropriations shall be separately identified in the 1996-1997 
biennial budget document. 

(aJ Agriculture and Extension Service 

43,556,000 45,298,000 

1829 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1994 1995 

444,948,000 461,187,000 

362,780,000 375,732,000 

82,168,000 85,455,000 
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This appropriation is for the Agricultural Experiment Station and 
Minnesota Extension Service. 

Any salary increases granted· by the lUliversity to personnel paid 
from the Minnesota Extension appropriation must not result in a 
reduction of the county portion of the salary payments. 

(b) Health Sciences 

16,760,000 17,430,000 

This appropriation is for Indigent Patients (County Papers), Rural 
Physicians Associates Program, Medical Research, Special Hospitals 
Service and Educational Offset, Veterinary Diagnostic Laboratory, 
Institute for Human Genetics, and the Biomedical Engineering 
Center. 

(c) Institute of Technology 

2,908,000 3,025,000 

This appropriation is for the Geological Survey, Underground Space 
Center, Talented Youth Mathematics Program, Microelectronics and 
Information Science Center, and the Productivity Center. 

(d) System Specials 

18,944,000 19,702,000 

This appropriation is for Fellowships for Minority and 
Disadvantaged Students, General Research, Intercollegiate Athletics, 
Student Loans Matching Money, Industrial Relations Education, 
Natural Resources Research Institute, Sea Grant College Program, 
Biological Process Technology Institute, Supercomputer Institute, 
Center for Urban and ·Regional Affairs, Museum of Natural History, 
and the Humphrey Exhibit. 

Prior to selling its shares in the supercomputer center, the board of 
regents shall present its plan for the sale and for meeting its 
supercomputing needs to the higher education finance divisions. 
The plan must ensure that the Wliversity receives and maintains a 
reasonable value of the public invesbnent in the,center. 

This appropriation includes money to improve the programs and 
resources available to women and to ensure that campuses are in 
compliance with Title IX of the Education Amendments of 1972 and 
Minnesota Statutes, section 126.21. 

Of this appropriation, no less than the following amolUlts must be 
allocated to each campus: 

Duluth 
Morris 
Crookston 

$551,600 
$ 66,100 
$ 65,000 

$551,600 
$ 66,100 
$ 65,000 

1994 

[40TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 
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Sec. 7. MAYO MEDICAL FOUNDATION 

Subdivision 1, Total Appropriation 

The amounts that may be spent from this appropriation for each 
purpose are specified in the following subdivisions. 

Subd. 2. Medical School 

504,000 493,000 

The state of Mirmesota shall pay a capitation of $9,882 in the first 
yeaI' and $10,270 in the second year for each student who is a 
resident of Minnesota. 

This appropriation provides capitation for 51 Minnesota residents 
in the first year and 48 in the second year at Mayo Medical SchooL 
The appropriation may be transferred between years of the 
bielU1ium to accommodate enrollment fluctuations. 

The legislature intends that during the bienruum the Mayo 
foundation use the capitation money to increase the number of 
doctors practicing in rural areas in need of doctors, as identified by 
t~e higher education coor~inating board. 

Subd. 3. Family Practice and Graduate Residency Program 

304,000 347,000 

The state of Mirmesota shall pay a capitation of $15,200 in the first 
year for a maximum of 20 students and $15,780 in the second year 
for a maximum of 22 students. 

Sec. 8. POST-SECONDARY SYSTEMS 

In each year of the biennium, each post-secondary system shall 
spend no less on libraries or instructional equipment than it spent 
in the 1993 fiscal year. 

The appropriation to each post-secondary system includes money 
for the intersystem quality initiative pilot projects, as provided in 
article 3, section 9. 

Each public post-secondary governing board shall examine the fiscal 
and educational effects of establishing a minimum tuition level so 
that undergraduate students enrolled for fewer than six credits pay 
an amount equivalent to the rate for six credits. Each board shall 
report its recommendations to the higher education finance 
divisions by February 1, 1994. 

The appropriation to each post-secondary system includes money 
for the intersystem library improvement initiative to fund 
acquisitions and resource development in all systems and the 
completion of the PALS system in the community colleges. 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

1831 

808,000 840,000 
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For purposes of determining system budgets and appropriations for 
1996-1997, the legislature intends to adopt new funding mechanisms 
in 1994. 

The higher education advisory council shall examine costs and 
funding of students enrolled in post-secondary enrollment options 
courses offered by agreement between a college and a school 
district. The higher education advisory council shall submit 
recommendations to the higher education financial divisions on fair 
and fiscally prudent funding for these students by February 1, 1994. 

Each campus with a men's varsity level hockey team and women's 
club level hockey shall analyze the campus responsibility for Title 
IX equity as it applies to this disparity and shall report its plan to 
ensure equity to the education corrunittees by January 15, 1994. 

Begirming in fiscal year 1996, funding for law enforcement 
education that is ,urrently provided through the POST board shall 
be provided through general fund appropriations to be calculated 
at the same initial base as the previous POST funding, except that 
the base adjustment for the conununity colleges shall be $290,000. 
The legislature intends that penalty surcharge dollars under 
Mirmesota Statutes, section 626.861, subdivision I, shall continue to 
be dedicated to the POST account for other lawful purposes. 

Sec. 9. HIGHER EDUCATION BOARD 

The legislature intends that the higher education board, to the extent 
possible, rely on the expertise of persormel in the existing 
post-secondary systems, and elsewhere in state government, rather 
than employ additional board staff. 

By February 1, 1994, the higher education board shall present to the 
education committees a detailed plan for the merger of the three 
post-secondary systems. The plan must include at least the 
following: timelines for all major tasks, a proposed organizational 
structure at the state and campus levels, costs and savings of each 
action planned, and necessary statutory changes in laws governing 
the board and the three systems. The plan also must clearly 
describe mechanisms that will be used to promote and protect 
campus missions and autonomy. 

ARTICLE 2 

ACCESS AND AFFORDABILITY 

1994 

[40TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

418,000 418,000 

Section 1. Minnesota Statutes 1992, section 135A.03, subdivision 7, is amended to read: 

Subd. 7. [RESIDENCY RESTRICTIONS.] In calculating student enrollment for appropriations, only the following 
may be included: 

(1) independent students who resided in the state for at least one calendar year prior to applying for admission; 

(2) dependent shtdents whose parents m:. legal guardians reside in MiIUlesota at the time the student applies; 
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m Minnesota residents who can demonstrate that they were temporarily absent from the state without establishing 
residency elsewhere; 

t3j ill residents of other states who are attending a Minnesota institution under a tuition reciprocity agreement; 
and 

(41 ill students who have been in Minnesota as migrant farmwork~rs, as defined in Code of Federal Regulations, 
title 20, section 633.104, over a period of at least two years irrunediately before admission or readmission to a 
Minnesota public post-secondary institution, or students who are dependents of such migrant farmworkers. 

I 
Sec. 2. Minnesota Statutes 1992, section 136A.IOl, subdivision 7, is amended to read: 

Subd. 7. lJfttil Jtft\e as, 1993, "ShISetlt" means a f'efS8fl ,Ate is eIlf'ellea at least half tiffie iF. a f'fegram Sf eetif'Se 
af sma, t:kat itfJ~lies ts a ,aegfee, a:tplsma, Sf eeFtiaeate, e~Eeept that feF ~H~sses ef seetieFl: 136A.132, shlaeffi may 
iftelHae a ~efSBft eFl:fsllea fel at least three efeaits ~eF EtHaf'tef SF seHLesteF, Sf the eEjHiv-aleflt, am less tftan ftalf time. 

llegimlHlg Jalr 1, 1993, "Student" means a person who is enrolled for at least three credits per quarter or semester, 
or the equivalent, in a program or course of study that applies to a degree, diploma, or certificate. Credit 
equivalencies assigned £y an institution that are applicable to federal PeIl grant calculations shall be counted as part 
of a student's credit load. 

Sec. 3. Minnesota Statutes 1992, section 136A.121, subdivision 6, is amended to read: 

Subd. 6. [COST OF ATTENDANCE.]1l!l. The cost of attendance consists of allowances specified by the board for 
room and board and miscellaneous expenses, and 

(1) for public institutions, tuition and fees charged by the institution; or 

(2) for private institutions, an allowance for tuition and fees equal to the lesser of the actual tuition and fees charged 
by the institution, or the instructional costs per full-year equivalent student in comparable public institutions. 

ill For the purpose of paragraph!!L. clause m "comparable public institutions" to both two- and four-year, private, 
residentiaL liberal arts, degree-granting colleges and W"liversities must be the same. ._" 

!£l For a student attending less than full time, the board shall prorate the cost of a-ttendance to the actual number 
of credits for which the student is enrolled. 

Sec. 4. Minnesota Statutes 1992, section I36A.I2I, subdivision 9, is amended to read: 

Subd. 9. [ll'lmAb AWARDS.] An undergraduate student ",he lias RBt l".e¥ieliSry Feeei'. ea a graftt afta who meets 
the board's requirements is eligible to apply for and receive an iRitiai a grant in any year of undergraduate study 
unless the student has obtained!. baccalaureate degree or previously has been enrolled full time or the equivalent for 
eight semesters or 12 quarters. 

Sec. 5. [I36A.I22] [AKITA GRANTS.] 

The higher education coordinating board may-provide grants to Minnesota resident students participating in the 
Akita program. Grants must be awarded on the same basis as other state grants, except that the cost of attendance 
must be adjusted to incorporate the state university tuition level and the Akita fee level. An individual grant must 
not exceed the state grant maximum award for !. student at a four-year private college. 

Sec. 6. Minnesota Statutes 1992, section I36A.I25, subdivision 3, is amended to read: 

Subd. 3. [ELIGIBLE INSTITUTION.] A Minnesota public post-secondary institution or a private, baccalaureate 
degree granting college or university located in Minnesota is eligible to receive child care funds from the board and 
disburse them to eligible students. 

To maintain its eligibility, an institution must file!!!! annual plan with the higher education coordinating board 
setting forth innovative strategies the institution i! using to maximize student child care opportunities, including 
strategies to supplement state funds with comrnW"lity resources. 
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Sec. 7, Minnesota Statutes 1992, section 136A.1701, subdivision 4, is amended to read: 

Subd.4. [TERMS AND CONDITIONS OF LOANS.] The board may loan money upon such terms and conditions 
as the hoard may prescribe. The principal amoWlt of a loan to an undergraduate student for a single academic year 
may not exceed $4;GOO $4.500. The aggregate principal amount of all loans made under this section to an 
undergraduate student may not exceed ~ $18,000. The principal amount of a loan to a graduate student for a 
single academic year shall not exceed $6,OOQ $6,s00.The aggregate principal amount of all loans made under this 
section- to a student as a graduate student shall not exceed ~ $27,000. 

Sec" 8. IMinnesota Statutes 1992, section 136A.1701, is amended by adding a subdivision to read: 

Subd. 9a. The board shall develop an appeals process for recipients of loans made under this section who believe 
there is an unresolved error in the servicing of the loan. The board shall provide recipients with a description of the 
appeals process. 

Sec. 9. Minnesota Statutes 1992, section 136A.233, is amended to read: 

136A.233 [WORK-STUDY GRANTS.] 

Subdivision 1. [ALLOCATION TO INSTITUTIONS.] The higher education coordinating board may slfe. shall 
allocate work-study ~ funds to eligible post-secondary institutions according to the resident full-time eEftii. aleffi 
enrollment of all eligible post-secondary institutions that apply to participate in the program. The eeare shall seek 
te eEftialii!!e II edt sffie} jes eppeFkiftiaes e} alss taJe.flg iRte aeee1:lf\t sa:teeRt efflJ'lsytftem Reees at eligiele iRSfta:ttieRs. 
Each institution wishing to feeeive B participate in the work-study grant shall program must submit te the esare, in 
accordance with policies and procedures established by the board, an estimate of the amount of funds needed by the 
institution. The aMS1:iRt allaeatee ta afl1: iRstiffitiaR sfl:all Rat eJEeeee tfle eSliflaBte ef Reee B1:ieft'littee ey the iRstit1:iaOFt. 
Any funds 1) I Rieh 'il a I:lle s e allocated to an institution aeesfeing te Rill time eEItH·valeRt eRl'ellf.f\eRt a I:lt " Rieh that 
exceed the estimate af Rees e} the iRsamtisfl SF tfle actual need of the institution may be reallocated by the board 
to other institutions faF viAieh tRe estiMate af fleee eJEeeeeS ti'.e Bf.f\SW-.t af alleeatiel. aeespeiF.g ta eRFallmeflt. The 
iRstiffitisR ft'lti:st Ret reeei. e less tRB:lt it \, eti:le Rave Feeei • ee Icu.a.el" tfle aliaeatiaft fel"ml:l:la \:lsee eetel'e Hseal } eal 1988. 
~la ft'lale toP.atL ene half af &F.y iF.erease H. Bf!fll8f1liatieftS, atft'isHtaeIe te this seetiaft, aBe. e toP.e Ie. el aeiele aseal year 
1988 ft'la} se aYeeateet aft tfte easis af iaeRtifiee salfoteRt eHlflleryft'lem Reeets at eligiele iftstitti:tieRs. 

Subd. 2. [DEFINmONS.] For purposes of sections 136A.231 to 136A.i!iH 136A.233. the words defined in this 
subdivision have the meanings Ciscribed to them. 

(a) "Eligible student" means a Minnesota resident enrolled or intending to enroll full timeL as defined in section 
136A.I01, subdivision ~ in a Minnesota post-secondary institution. 

(h) "Minnesota resident" means a student who meets the conditions in section 136A.101, subdivision 8. 

(c) "Financial need" means the need for financial assistance in order to attend a post-secondary institution as 
determined by a post-secondary institution according to guidelines established by the higher education coordinating 
board. 

(d) "Eligible employer" means any eligible post-secondary institution and any nonprofit, nonsectarian agency <>r 
state institution located in the state of Minnesota, including state hospitals, and also includes a handicapped person 
or a person over 65 who employs a student to provide personal services in or about the residence of the handicapped 
person or the person over 65. 

(e) "Eligible post-secondary institution" means any post-secondary institution eligible for participation in the 
Minnesota s4tte grant program as specified in section 136A.I0l, subdivision 4. 

(I) "Independent student" has the meaning given it in the Higher Education Act of 1965, United States Code, 
title 20, section 1070a-6, and applicable regulations. 

Subd.3. [PAYMENTS.] Work-study payments shall be made to eligible students by post-secondary institutions 
as provided in this subdivision. 
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(a) Students shall be selected for participation in the program by the post-secondary institution on the basis of 
student financial need. ' 

(b) No eligible student shall be employed under the state work-study program while not a full-time student; 
provided, with the approval of the institution, a full-time student who becomes a part-time student during an 
academic year may continue to be employed under the state work-study program for the remainder of the academic 
year. ' 

(c) Students MIl be paid for hours actually worked and the maximum hourly rate of pay shall not exceed the 
maximum hourly rate of pay permitted under the federal college work-study program. 

(d) Minimum pay rates will be determined by an applicable federal or state law. 

(e) An eligible employer shall pay at least 30 percent of the student's compensation. 

(f) Each post-secondary institution receiving money for state work-study grants shall make a reasonable effort to 
place work-study students in employment with eligible e,mployers outside the instihltion. However,.e public outside 
employer may not terminate, lay-off, 2!. reduce the working hours of an employee for the purpose of hiring .e 
work-study student, or replace an employee who is on layoff from the same or substantially the same i2!2. Qv. hiring 
i! work-study student. 

(g) The percent of the instihltion's work-study allocation provided to graduate shldents shall not exceed the percent 
of graduate student enrollment at the participating instihltion. . 

Sec. 10. [FINANCIAL AID TASK FORCE.] 

Subdivision 1. [PURPOSE.] A task force is established to study and make recommendations on Minnesota's system 
of financial aid, focusing particularly on the state grant program. The purpose of the task force i§. to evaluate state 
financial aid ~ examine alternative policies, and recommend changes within current funding levels to the 
legislature. 

Subd. b. IMEMBERSHIP.] The speaker of the house and the suhconunittee on committees of the committee on rules 
and administration of the senate shall each appoint six members. including representatives of public and private 
post-secondary systems and campuses, at least one public member and at least two student members. 

Subd.1. [SUPPORT.] The higher education coordinating board shall provide technical and clerical support to the 
task force ~ determined .Qy the task force. The task force, through the board, may contract for consulting services, 
but ~ not subject to the provisions of Minnesota Statutes, chapter 16B. 

Subd. ~ IREPORT.] The task force shall report its findings and reconunendations to the education corrunittees of 
the lecisiatureJ2y February 1. 1994. The task force shall expire !!!1 June 2Q. 1994. 

Sec. 11. [FEE STATEMENT.] 

Beginning in the 1993-1994 academic year, fee statements at all public post-secondary campuses shall indicate the 
state-paid portion of the cost of ~ average student's education in that system, Qv. including the following statement: 
"Your tuition ~ for.:.:. % of the actual cost of your education. The state of Minnesota ~ $ ....... of the cost for you." 
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Sec. 12. [REPEALER.] 

Minnesota Statutes 1992, sections 136A.121, subdivision 1.Q;. 136A.134; 136A.234; 136A.70; and Laws 1991, chapter 
356, article ~ section £1. are repealed, 

Sec. 13. [EFFECTNE DATE.] 

Section 1 is effective the day following final enactment. 

ARTICLE 3 

EDUCATIONAL QUALITY 

Section 1. Minnesota Statutes 1992, section 3.9741, is amended to read: 

3,9741 [COST OF EXAMINATION, BILLING, PAYMENT,] 

Subdivision 1. [METROPOLITAN COMMISSION.] Upon the audit 01 the financial accounts and allairs 01 a 
commission under section 473.413, 473.595, 473,604, or 473.703, the allected metropolitan commission is liable to the 
state for the total cost and expenses of the audit, including the salaries paid to the examiners while actually engaged 
in making the examination. The legislative auditor may bill the metropolitan commission either monthly or at the 
completion of the audit. All collections received for the audits must be deposited in the general fund. 

Subd, b [POST-SECONDARY EDUCATION SYSTEMS,] The legislative auditor may contract with the community 
college system, state'university system. or the state board of technical colleges to conduct financial audits. in addition 
to audits conducted under section 3.972, subdivision 2. Fees for contracted audits shall be deposited in the general 
fund and are annually appropriated to the legislative auditor. The legislative auditor shall report Q!l fees received 
~ part of the bierutial budget request. 

Sec. 2. Minnesota Statutes 1992, section 16A.127, subdivision 8, is amended to read: 

Subd. 8. [EXEMPTION,].@l. Except lor the costs 01 the legislative auditor !Qconduct financial audits ollederal 
funds, this section does not apply to the community college system, state universities, or the state board of technical 
colleges. Indirect cost receipts attributable to financial audits conducted ~ the legislative auditor of federal funds 
admirustered .£y these post-secondary education systems shall be deposited in the general fund. 

ill Except for federal funds, this section does not apply to the department of natural resources for agency indirect 
costs. 

Sec, 3, Minnesota Statutes 1992, section 136A.1352, subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT.] The higher education coordinating board shall provide grants to students who 
are entering or enrolled in registered. nurse or licensed practical nurse programs, who have no previous nursing 
training or education, and who either agree to practice in a designated rural area, as defined by the board" 2!. ~ 
persons of color. 

Sec. 4. Minnesota Statutes 1992, section 136A.1352, subdivision 2, is amended to read: 

Subd, 2, [ELIGIBILITY,] (a) To be eligible to receive a grant, a student must be: 

(1) a resident 01 the state 01 Minnesota; 

(2) enrolled in a Minnesota school, college, or program of nursing to complete an educational program that would 
lead to the student's first licensure as a licensed practical nurse or as a registered nurse; 

(3)ill willing to agree to serve at least three of the first five years following licensure in a designated rural areaL' 

ill ~ person of color including !!!l Asian-Pacific-American, African-American, American Indian, 2!. 
Hispanic-American (Latin, Chicano, or Puerto Rican); and 

(4) able to meet the financial need criteria established in section 136A.121 and board rules, 
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(b) The grant must be awarded for one academic year, but is renewable for a maximum of six semesters or nine 
quarters of full-time shldy, or their equivalent, but cannot continue aft~r receipt of the nursing degree or certificate. 

Sec. 5. Minnesota Statutes 1992, section 136E.04, subdivision 3, is amended to read: 

Subd. 3. [BUDGET.] The board shall submit to the governor and the legislature lite three budget Fe" .. esl leF ils 
several aiUeFeHt I'Fsgfaffis sf steel) requests: ~ each for the state Wliversities. the conununity colleges. and the 
technical colleges. 

Sec. 6. Minnesota Statutes 1992, section 137.022, subdivision 3, is ame'nded to read: 

Subd.3. [ENDOWED CHAIRe CHAIR ACCOUNT.] (a) For purposes of this section, the permanent university fund 
has three accounts. The ~ of the money in the endowed mineral research and scholarship accounts is set out 
in paragraph ill and subdivision 4. All ~ in the fund that is not otherwise allocated is in the endowed chair 
account. The income from the reFft'l:a:t.ePtt I:H"Ifvef5ity R:m:a endowed chair account must be used, and capital gains 
sf the ffina allocated to that account may be used, to provide endowment support for professorial chairs in academic 
disciplines. The endowment support for the chairs from the income and the capital gains must not total more than 
six percent per year of the 36-month trailing average market value of the endowed chair accOlmt of the fund, as 
computed quarterly or otherwise as directed by the regents. The endowment support from the income and the capital 
gains must not provide more than half the sum of the endowment support for all chairs endowed, with nonstate 
sources providing the remainder. The endowment support from the income and the capital gains may provide more 
than half the endowment support of an individual chair. 

(b) If any portion of the armual appropriation of the income is not used for the rl:i~e.se purposes specified in 
paragraph (a) or subdivision 1, that portion lapses and must be added to the principal of .the three accoWlts of the 
permanent 1.ID.iversity fund in proportion to the market.value of each account. 

Sec. 7. Mirmesota Statutes 1992, section 137.022, is amended-by adding a subdivision to read: 

Subd.:h [MINERAL RESEARCH; SCHOLARSHIPS.jlll All income accruing after ll!!yh 1991, to the part of the 
permanent university fund derived from mineral permits and royalties on mining must be allocated as provided in 
this subdivision . 

.!!!llll EillY percent of the accrual. to ~ total of $25,000,000 in accruals must be creditecrto the mineral research 
account of the fund to be allocated for the Natural Resources Research Institute-Duluth and Coleraine facilities, for 
mineral and mineral-related research including mineral-related environmental research: and 

ill B& percent of the accrual until the $25,000,000 accrual amount is reached under clause ill and thereafter 100 
percent of the accrual must be credited to the endowed scholarship accoWlt of the fund for distribution armually for 
scholastic achievement as provided.2v. the board of regents to undergraduates enrolled at the University of Minnesota 
who ~ resident students as defined in section 136A.101, subdivision 8. 

1£l The annual distribution from the endowed scholarship account must be allocated to the various campuses of 
the University of Minnesota in proportion to the number of undergraduate resident students enrolled on each campus. 

@ The board of regents ~ report !2 the ·education committees of the legislature biennially at the time of the 
submission of its budget request on the dispersal of money from the endowed scholarship account and to the 
environment and natural resources committees on the ~ of the mineral research account. 

hl Capital gains Q£ losses of the permanent university fund ~ be credited to its three accounts in proportion 
to the market value of each account. 

ill The endowment support from the income and capital gains of the endowed mineral research and endowed 
scholarship accoW1ts of the fund must not total more than six percent ~year of the 36-month trailing average market 
value of the accoWlt from which the support is derived. 

Sec. 8. [137,41] [INDIRECT COST RECOVERIES.] 

Indirect cost recovery money received Qy the University of Minnesota must be used exclusively for the direct 
support of research or the financing of support activities directly contributing to the receipt of indirect cost recovery 
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money. !!. may be used for debt retirement for research-related buildings. It may not be used for teaching or service. 
/ 

Sec. 9. [PLANS FOR ACHIEVING EDUCATIONAL EXCELLENCE.] 

Subdivision 1. [PLAN.] Each public post-secondary system. with the active involvement of its campuses, shall 
develop .! plan to progress toward achieving the statewide objectives for higher education adopted !?l: the task force 
on post-secondary funding. These objectives include promoting democratic values. ensuring quality. fostering student 
success, maintaining ~ and enhancing the economy. The plans may be linked to other system Q!. campus 
initiatives. 

Subd. b [PERFORMANCE INDICATORS.] Each plan will ~ indicators that will be used to measure progress 
toward the objectives. Each campus may choose !Q. place its initial emphasis on ~ objectives rather than all. 
Indicators may ~ £v. campus but each system must report on the retention rates and graduation rates of each of 
its campuses. The systems must work jointly to ensure that retention, graduation, and other common indicators are 
measured using the ~ methods to ensure comparability. Each plan shall ~ the measurement methods for 
each indicator. . 

Subd. ~ [PILOTS.] The task force on post-secondary funding may designate!!E. to two campuses in each system 
M pilots to test the statewide objectives and the use of different performance indicators. Pilots must be selected on 
the basis of recommendations of each chancellor, from proposals submitted!!y interested campuses. Pilots shall begin 
in the 1993-1994 academic year and continue into the following year. Campuses must internally reallocate funds to 
at least match state funding. 

Subd. ~ [REPORTS.] Each system shall report its plan .Qy February '1,. 1994, to the education committees, These 
reports shall include information on the progress of its campus pilots. 

Sec, 10. [CAREER PLANNING OR INFORMATION.] 

Subdivision 1. [PLAN.] The state university board, the state board for corrununity colleges. and the state board 
of technical colleges shall each develop plans to provide career information or counseling to all students enrolled in 
degree, diploma. or certificate programs no later than the beginning of their second year of enrollment. The board 
of regents i§. requested to develop a plan for -the ~ purpose. 

Subd. b [CAREER INFORMATION OR COUNSELING.] Each system shall determine the ways in which!!. will 
deliver career information or counseling to its students, but all systems must include information on ~ of careers 
associated with different fields of study M well as the opportunities and prospects for employment in the careers. 
The systems shall use labor market.iQQ forecasting information provided 12Y the department of jobs and training and 
information on student placement collected.Qv. the system.Q! campus. in addition to other relevant infonnation. 

Subd. ~ [REPORT.] Each post-secondary system shall report its plan and the estimated costs to the education 
committees of the legislature .Qv. January g 1994. 

Sec. 11. [USES OF TUITION.] 

In each year of the bienniwn, ill!Y. revenue raised in the state university, comrrnrnity college. or technical college 
system, from tuition increases greater than three percent of the previous year's mition leveL must be used for 
improving the quality of education including, but not limited !2t. enhancements in libraries, instructional equipment, 
availability of classes, student services. facilities, and curriculum or teaching innovations. The University of Minnesota 
is requested to comply with this provision. 

Sec. 12. [PERFORMANCE MEASURES.] 

Subdivision 1. [TECHNICAL COLLEGES.] For budget considerations in 1995, the technical college system shall: 

ill report to the education committees on administrator /instructor ratios for each technical college; 

ill demonstrate a 60 percent minimum placement rate over ~ years; and 
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ill demonstrate that savings from program closures are recaptured Qy the technical college closing the program. 
to the greatest extent possible, and report .Q!!. how those savings are used. 

Subd. ~ [COMMUNITY COLLEGES.] For budget considerations in 1995, the community college system shall: 

ill demonstrate the process used to evaluate occupational programs with less than 60 percent placement; 

ill demonstrate the process used to reduce duplicative nonhealth occupational programs, within ~ 35-mile radius. 
with student-teacher ratios below 15-1; and 

ill report 2!! students transferring to four-year colleges and universities. including the percent transferring, the 
percent retained one year later, and the academic success of those students. 

Subd.;L [COMMUNITY COLLEGES AND TECHNICAL COLLEGES.] The community college and technical college 
systems' shall jointly report to the education committees on their plans regarding duplicative programs at co-located 
campuses. 

Subd.1, [STATE UNIVERSITIES.] As part of its plan for educational excellence, and for budget considerations in 
1995, the state university board shall report 2!! its success in increasing: 

ill the number of graduating students of color; 

ill the number of freshmen who have completed core acadelnic courses in high school; and 

ill the percentage of graduates who have completed a senior project 2!. other capstone: experience. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1992, section 136A.1352, subdivision.1. ~ repealed. 

Sec. 14. [EFFECTIVE DATE.] 

Section.2. ~ effective the day following final enactment. Sections 6 and 7 are effective retroactive to.l!!!y.1. 199L 
for accruals and allocations into the three accounts of the permanent university fund and l!!!y.1.1993, for distributions 
from the endowed mineral research account and endowed scholarship accounts of the fund. 

ARTICLE 4 

STREAMLINING AND RESTRUCTURING 

Section 1. Minnesota Statutes 1992,'section 13SA.06, subdivision 1, is amended to read: 

Subdivision 1. [PLANNING REPORTS.] It is the intention of the legislature that the planning efforts of the public 
post-secondary education systems be summarized and reported to the legislature. It is the further intention that the 
system missions be differentiated from one another to best serve the needs of the citizens of Minnesota. To 
accomplish these goals, the University of Minnesota board of regents, the state university board, the state board for 
community colleges, and the state board of technical colleges shall each submit to the governor and the legislature 
on December 1 of each even-numbered year a planning report for its system. The report shall contain the mission 
of the system and short- and long-range plans for programs, staff, and facilities. It shall SJ3eeify the missiS:A: ana f3laRs 
feF k. S, Fi. e, ana te:A: yeaFs. The assumptions used in developing the 'plans shall be included. The let9Sft sk:all alse 
iReItuie pIiH is feF ana pFsgress ts •• aFa aeffie. ffig missisR aiifeFefltiassR ,. ffile mair.:taiffing the state's s .. elaU 
psst see8:A:aary ebjees. esc 

Sec. 2. Minnesota Statutes 1992, section 13SA.061, is amended to read: 

135A.061 [INTERSYSTEM COUNCIL.] 

An intersystem council is established to improve conununications among post-secondary systems on relevant policy 
issues. The council is composed of officers or other representatives of each public post-secondary governing board 
aF.a sf tl-.e ffighel eaHeaB6fl essF:elffiatiRg esara. The council chair shall be rotated among the systems each year. 
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corresponding to the rotation of the chair of the higher education advisory counciL The council shall eietef'miRe its 
meeHRg times 1:n::tt skall meet at least twice each year. Members shall report on discussions and actions of the council 
to their respective governing boards. The council shall determine its agenda from issues that affect more than one 
system. These may include: transfer of credit, efficiency of campus and system operations, duplication of programs 
and courses, mission delineation, cooperative arrangements, academic quality initiatives, and the effects of a system's 
proposed plans on the other systems. The E8tiReil sRall RSl:ii) tl-.e sRaif's sf the eel ... eaasR, apIH'spFiatisRs, aRe HRaR€e 
eeffiH't::i.l:tees sf tfle legislakue if'l aevaRee sf its R'leeflt egs. 

Sec. 3. Minnesota Statutes 1992, section I36A.04, subdivision 1, is amended to read: 

Subdivision 1. The higher education coordinating board shall: 

(1) continuously study and analyze all phases and aspects of higher education, both public and private, and develop 
necessary plans and programs to meet present and future needs of the people of the state; 

(2) continuously engage in long-range planning for the needs of higher education and, if necessary, cooperatively 
engage in planning with neighboring states and agencies of the federal government; 

(3) act as successor to any committee or commission previously authorized to _engage in exercising any of the 
powers and duties prescribed by sections I36A.OI to I36A.07; 

(4) review, approve or disapprove, and identify priorities with respect to all proposals for new, additional, or 
changes in _existing programs of instruction to be established in or offered by public post-secondary institutions and 
priv"ate post-secondary institutions. The board shall also periodically review existing programs. For public 
post-secondary institutions, the board shall approve or disapprove continuation or modification of existing programs. 
For private post-secondary institutions, the board shall recommend continuation or modification of existing programs. 

Before a public post-secondary program can be offered at a site other than that for which it was approved 
originally, the program must be resubmitted for approvaL When reviewing a program, the board shall consider 
whether it is unnecessary, a needless duplication, beyond the capability of the system or institution considering its 
resources, or beyond the scope of the system or institutional mission; 

(5) Fe. ie,., af'f'F8. e BF Elisaf'f'F8. e, atka iaeRHfy 13FiaFities \. ifr. Fespeet tB all f'FBpesals f8F maintain an inventory 
of new, additional, ffi' and changes in existing large-scale or permanent sites of instruction ffi-be established ift-eF 
effeFe6. by public post-secondary institutions. The l3eaFa SRan feF¥. aFa its aeeisieRs Bit sites ta tHe eRaiFs 8£ the Retlse 
a1313Fa13Piati8Rs ana seRate fiRaRee esftlBl:ittees. Private post-secondary institutions ffil;:l:st give FeasaRaele RaHee ta t-Re 
esaFa pPiSF te ffialEing effieliRg aeeisiaIts te estal3lisR a site 8F eeRteF, at.el are requested to participate in this sHe 
a1313F8-;al pF8eess. VJfl.eR Fe. ie •• iRg a site, tP.e l3eaFa sAaH eeRsiaeF •• RetReF it is l::lflfl:eeessary, a needless al::lJ91ieatieR, 
l3eysRa the ea13aBili~ ef the's) stem eF iflsetl::laen eeffiiaef'iRg its FeSSl::H'ees, SF tle)ElRa the seepe ef tRe ~steffi eF 
iRsettttieRal HtissieR inventory: 

(6) obtain from private post-secondary institutions receiving state funds a report on their use of those funds; 

(7) coordinate the development and implementation of transfer agreements by the systems that ensure the 
transferability of credits betw'een Minnesota post-secondary institutions, earned for equal and relevant work at those 
institutions, the degree to which credits earned at one institution are accepted at full value by the other institutions, 
and the policies of these institutions concerning the placement of these transferred credits on transcripts; and 

(8) prescribe policies, procedures, and rules necessary to administer the programs under its supervision. 

Sec. 4. Minnesota Statutes 1992, section I36A.0411, is amended to read: 

136A.0411 [COLLECTING FEES.] 

The board may charge fees for seminars, conferences, workshops, services, and materials. The board may collect 
fees for registration and licensure of private mstitutions under sections 136A.6I to I36A.71 and chapter 141. The 
ryloney is annually appropriated to the board. 
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Sec. 5. Minnesota Statutes 1992r section 136A.08, is amended to read: 

136A.08 [RECIPROCAL AGREEMENTS RELATING TO NONRESIDENT TUITION WITH OTHER STATES OR 
PROVINCES.] 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, the terms "province" and "provincial" mean the 
Canadian province of Manitoba. 

Subd.2. [AUTHORIZATION.1 The }'4ifb.essta higher education essffiinaflllg sealS. advisory cotmcil may enter 
into agreements, on subjects that include remission of nonresident tuition for designated categories of students at 
public post-secondary institutions, with appropriate state or provincial agencies and public post-secondary institutions 
in other states or provinces. The agreements shall be for the purpose of the mutual improvement of educational 
advantages for residents of this state and other states or provinces with whom agreements are made. The higher 
education coordinating board shall administer ~ agreement entered into .!2Y. the council. 

Subd. 3. [WISCONSIN.] A higher education reciprocity agreement with the state of Wisconsin may include 
provision for the transfer of fwtds between Minnesota and Wisconsin provided that an income tax reciprocity 
agreement between Minnesota and' Wisconsin is in effect for the period of time included under the higher education 
reciprocity agreement. If this provision is induded, the amount of funds to be transferred shall be determined 
according to a formula which is mutually acceptable to the beafE\ council and a duly designated agency representing 
Wisconsin. The formula shall recognize differences in hlition rates between the two states and the number of students 
attending institutions in each state under the agreement. Any payments to Minnesota by Wisconsin shall be deposited 
by. the board in the general fwtd of the state treasury. The amount required for the payments shall be certified by 
the executive director of the higher education coordinating board to the commissioner of finance annually. 

Subd. 4. [NORTH DAKOTA; SOUTH DAKOTA.] A reciprocity agreement with North Dakota may include 
provision for the transfer 6f funds between Minnesota and North Dakota. If provision for transfer of hmds between 
the two states is included, the amount of funds to be transferred shall be determined according to a formula which 
is mutually acceptable to the beafE\ council and a duly designated agency representing North Dakota .. In adopting 
a formula, the ~ council shall consider tuition rates in the two states and the number of students attending 
institutions in each state under the agreement. Any payment to Minnesota by North Dakota shall be deposited by 
the board in the general hmd. The amount required for the payments shall be certified by the executive director of 
the higher education coordinating board to the commissioner of finance annually. All provisions in this subdivision 
pertaining to North Dakota shall also be applied. to South Dakota, and all authority and conditions granted for higher 
education reciprocity with North Dakota are also granted for higher education reciprocity with South Dakota. 

Subd.5. [FINANCIAL AID.] The beafE\ council may enter into an agreement, with a state or province with which 
it has negotiated a reciprocity agreement for tuition, to permit students to receive student aid awards from the 
student's state or province of residence for attending an eligible institution in the other state or province. 

Subd.6. [APPROVAL.] An agreement made by the beafE\ council under this section is not valid as to a particular 
institution without the approval of that institution's state or provincial governing board. A valid agreement under 
this subdivision that incurs additional financial liability to the state, beyond enrollment hmding adjustments, must 
be submitted to the chairs of the senate ftftaftee and house aJ3)9pe)9PiatieRs eel'HH'H~ees higher education finance 
divisions for review. The agreement remains valid unless it is disapproved in law. 

Sec. 6. Minnesota Statutes 1992, section 136A.1353, subdivision 4, is amended to read: 

Subd.4. [RESPONSIBILITIES OF THE HIGHER EDUCATION COORDINATING BOARD.] The higher education 
coordinating board shall distribute funds each year to the schools, colleges, or programs of nursing applying to 
participate in the nursing grant program based on the last academic year's enrollment of students in educational 
programs that would lead to licensure as a registered nurse. Money not used by a recipient nursing program must 
be returned to the higher education coordinating board for redistribution under this section. The board shall establish 
an application process for interested schools, colleges, or programs of nursing. lllitial a)9)9lieaaef\s afe al;l;e B) Jan1:lar, 
1 ef eaeR reap. 'Br j1:lRe 3Q ef eaeh reaf, the l:IeMa sftall Reaf) eael:t a)9)9lieaRt seResl, eellege, ep f3pegrftfR sf fll:lFSHlg 
ef it:s a}3}3fsJEiEfl:ate alleeatisfl sf Mias iR efaeP te aYe'" tfte seiReel, eellege, Sf flfegfaRI: te aetefmfRe tfte R\;lfftSef af 
sftiaeRts fuat eafl l:Ie S1:IJ3)geptea 1:1) tke alleeaaefl. The beapa sRall aistriBl:f:te f1:iRaS te tke seheels, eelleges, ef 
)9feglUffiS af fltifsiRg B) Al:f:gl;l;st 1 ef eaek reat'. Interested schools. colleges, or programs of nursing education must 
complete and return the annual participation reguest form provided !2y the board. 
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Sec. 7. MiIUlesota Statutes 1992, section 136A.1354, subdivision 4, is amended to read: 

Subd.4. [RESPONSIBILITIES OF THE HIGHER EDUCATION COORDINATING BOARD.] The higher education 
coordinating hoard shall distribute funds each year to the schools or colleges of nursing, or programs of advanced 
nursing education, applying to participate in the nursing grant program based on the last academic year's enrollment 
of registered nurses in schools or colleges of nursing, or programs of advanced nursing education. Money not used 
by a recipient nursing program must he returned to the higher education coordinating board for redistribution under 
this section. The board shall establish an application process for interested schools or colleges of nursing, or programs 
of advanced nursing education. 1IIieal applieaasfts aFe SHe By JaftHa~ 1 sf eaeh } ear. B} JW".e 3(;) sf eaeR } ear, the 
eeMS shall RefiJy eaeI--. a}9}9lieant sel-esl SF esllege sf Rli:rSHLg, er pl'sgram ef as .. ar.ees Rli:rsiRg eelHeatisR, sf ii's 
a}9}9reHiH'tate allseatisR sf ffiSFle} ts alle, , tRe seAeel, eellege, SF }9fegram te eletenruRe tRe flli:gef ef ShtaeRts that 
ear: ee Sl:l:}9}9sFteei e} the alleeatisfl. The Bsara shall elistFisHte ffieftey ts tfie seflssls sr eeHeges ef Rl±FSing, er 
}3l'egralTts sf aa. Meeel Rl:lrsiRg eelli:eatisR, e) Al:lglist 1 ef eaek } ear. Interested schools. colleges. or programs of 
advanced nursing education must complete and return the annual participation request form provided Qy the board. 

Sec. 8. Minnesota Statutes 1992, section 136A.653, subdivision I, is amended. to read: 

Subdivision 1. A school T,\ mek elees flet graftt a elegFee er.a wHiek that is subject to licensing by the state board 
sf eaHeatisR }3I:lFSHaRt ts under chapter 141, is exempt from the provisions of sections 136A.61 to 136A.71. The 
determination of the eemm.issieftef sf eal::l:eaaeR board as to whether a particular school is subject to regulation under 
chapter 141 is final for the purposes of this exemption. 

Sec. 9. MiIUlesota Statutes 1992, section 136A.69, is amended to read: 

136A.69 [FEES.] 

The board may collect reasonable registration fees not to exceed $400 H:2Q for an initial registration of each school 
and ~ $350 for each annual renewal of an existing registration. 

Sec. 10. Minnesota Statutes 1992, section 136A.87, is amended to read: 

136A.87 [MPECTS gp THE PRClGI!JIM PLANNING INFORMATION.] 

el:lBai r4sisft 1. [P-'£€E66}AI9~IT INeTRUMBP'IT€ 1\~JD QUB€TIO~~JAIRB€.l +he J3Fegram shall }3feviae fer 
aamiFtiSft'aaSfl ef ealieaSSft eRei eareer assessmeRt iRstFl:I:ffieRts B:P.eI Efl::l:eSaSPffiiiifeS ta fesiaeRts in graeles 9 tffi:Sl:lgfl 
12, anel ta aellilts. The eears shall aetermifte the iRstrliffieflts Bfla Efl::l:estisFbtaires tftat al'e B}9}9rs}9Fiate ta sef'll e the 
I'I:tPJ3eses ef seeaefls 136;\.g3 te 1a:6l ... S9. 

eliea. 2. [HIGH SCHOOL l\e€l!iS6MENTS.] The }3regram sAall t'reviae fer aeimiPtistFaasl'l sf eellieatisRftI 
MeaSl:H'emel'lt ffistntffiet'l:ts aftS Etl:testiaFtRaires te AiSR seRse} stHaeft~s Befere theif seRier 5 ear. }:.t least tRe felle,. iRg 
ffia, 19 e iRelliaeel: 

(1) B:F. a}9amele aSSeSSffieftt fSf stHaeILts a:naeipatiRg eftt:r}' ts eallegiate I'regraB~; 

fa) aft if\; eR-tsf} af iftterests, eareer tiireeaeftS, saelE:grsl;ffia irJaFftlBssft, 8f1J:a eal:teaaafl }91Bf'.s; al'la 

(a:) a t'relimffiaf} fflatheffiaaes I'laeentel'lt test ta aiel ffi htfttre eSl::l:FSe seleeasfts, Bf1e, as aetermiRee 8}3}3ra}3riate 19, 
tRe seMel, }3relimiflaf) }31aeemeflt tests ir. stP:ef sl:tejeets. 

S..ea. 3. [PRgVmI~IC I~lpgRMATI()N.l The board shall make available to all residents from 8th grade through 
adulthood information ahout planning and preparing for post-secondary opportunities. Information must be provided 
to all 8th grade students and their parents by January 1 of each year about the need to plan for their post-secondary 
education. The board may also provide information to high school students and their parents, to adults, and to 
out-of-school youth. The information provided may include the following: 

(1) the need to start planning early; 

(2) the availability of assistance in educational planning from educational institutions and other organizations; 

(3) suggestions for studying effectively during high school; 
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(4) high school courses necessary to be adequately prepared for post-secondary education; 

(5) encouragement to involve parents actively in planning for all phases of education; 
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(6) information about post-high school education and training opportunities existing in the state, their respective 
missions and expectations for students, their preparation requirements, admission requirements, and student 
placement; 

(7) ways to evaluate and select post-secondary institutions; 

(8) the process of transferring credits among Minnesota post-secondary institutions and systems; 

(9) the costs of post-secondary education and the availability of financial assistance in meeting these costs; 

(10) the interrelationship of assistance from student financial aid, public assistance, and job training programs; and 

(11) financial plaIU1ing for education beyond high school. 

Si;:i:bB. i. {DATA BASK] A Bata ease ef iRief'ft'latisR fi'Sffi the f'f'sgt'affi's assessft'leR4:s aRB sef'.iees sflnll be 
ft'latr.taiRee te: 

(1) pFS. iee iRei. ieL:lal FepsFts sf Fesl:l:lts ts the stHeeRts, hlgR'seRssls in wRieR sffieeftts aFe eRFellee, aFte, if 
al:lthef'~ee e, tF.e smeeffis, flest seeSRBaf'} eaL:leatieRal iftStitHtisftS; ailS 

(2) PFS .. iele aFIRl:Ial state .. ise S1:1:RlffiiH) _ FepsFts ef FeSL:llts ts hlgfi seRssls, psst See8ftaaFY iRStitHti8fl:S, tRE 
aepaFtmeRt sf eaueatisfl, the ehaiFs sf tr.e eaL:leatisR, Righef' eBueatieR, afl)9f'spFiatiefls aHa HRaf'lee eeffiH'tittees ef the 
legislatHFe, aRa tF.e gevemeF. 

SHea. 3. [COORDINATIOl'].j The Be .. a shall eeefair.ale .fiefls ana aevelel' aaaitia ... 1 melheas af I'fBviaiRg 
iflfef'fftatisR, ~iBaftee, afta testiRg set=. iees te elit sf seheel } eL:ltft aRa aaults. 

Sec. 11. Minnesota Statutes 1992, section 141.25, subdivision 8, is amended to read:" 

Subd ... 8. [FEES AND TERMS OF LICENSE.] (aJ Applications for initial license under sections 141.21 to 141.36 shall 
be accompanied by $§6G $650 as a nonrefundable application fee. 

(b) All licenses shall expire Sft Deeefl"l-lgeF 31 sf eaeR } eM one year from the date issued Qy the board. Each renewal 
application shall be accompanied by a nonrefundable renewal fee of ~ $650. 

(c) Application for renewal of license shall be made eft eF 'I3efeFe Oete'l3eF 1 ef eaeR ealeftaaF yeaF at' least 30 days 
before the expiration of the school's current license. Each renewal form shall be supplied by the board. It shall not 
be necessary for an applicant to supply all information required in the initial application at the time of renewal unless 
requested by the board. 

Sec. 1-Z. Minnesota Statutes 1992, section 141.26, subdivision I, is amended to read: 

Subdivision 1. [REQUIRED.} A solicitor representing a school must obtain a solicitor's permit from the board 
before soliciting students to enroll in such schooL Such permit shall expire 8f\ DeeemaeF 31 ~ year following the 
date of issuance~ Application for renewal of permit shall be made eR SF eeiel'e Nevent'l3ef' 15 sf eaeR ealeRaaf reaf' 
annually. 

Sec. 13. Minnesota Statutes 1992, section 141.26, subdivision 5, is amended to read: 

Subd. 5. [FEE.] The initial and renewal application for each permit shall be accompanied by a nonrefundable fee 
of $2W $250. 

Sec. 14. Laws 1990, chapter 591, article 3, section 10, as amended by Laws 1991, chapter 356, article 3, section 13, 
is amended to read: 

Sec. 10. [CONDmONS.j 

(a) The state university board, the state board for community colleges, the state board of vocational technical 
education, and their respective campuses must not enter into new long-term lease arrangements, significantly increase 
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the course offerings at off-campus sites, enter any 2 + 2 arrangements, or significantly increase staffing levels for 
off-campus sites between the effective date of this section and the end of the 1992 1993 1994-1995 academic year. A 
current long-term lease may be renewed if it expires during this period. The board of regents is requested to abide 
by these conditions until the end of the 1992 1993 1994-1995 academic year. 

(b) This section does not apply to actions of Metropolitan State University that are part of its plan to consolidate 
its sites in the seven-county metropolitan area. The state university board shall consult with the chairs of the house 
appropriations and senate finance committees in carrying out its plans. For purposes of this paragraph, "plan to 
consolidate" does not include entering into any 2 + 2 arrangements. 

Sec. 15. Laws 1991, chapter 356, article 9, section 8, subdivision 1, is amended to read: 

Subdivision 1. [APPOINTMENTS TO BOARD.] Appointments to the higher education board must be made by 
July 1, 1991. Notwithstanding section 2, the initial higher education board consists of two members each from the state 
board of technical colleges, state board for community colleges, and the state university board, appointed by their 
respective boards and s* ~ members appointed by the govemorL including a student member. The governor's 
appointees may also be members of the current governing boards. The members appointed by boards must have been 
confirmed by the senate to the board from which they are appointed and served for at least one year on the board 
from which they were appointed. Initial higher education board members appointed by boards are not subject to 
further senate confirmation. Initial appointees of the governor are not subject to section 3. The governor shall appoint 
the student member July 1, !99§ 1993. Notwithstanding section 2, subdivision 2, the initial members of the higher 
education board must be appointed so that an equal number will have terms expiring in three, five, and seven years. 
To the extent possible, the initial board must have the geographic balance required by section 2. 

Sec. 16. [TRANSFER.] 

On l!!!y.1. 1993, the higher education coordinating board shall transfer to the higher education board, according 
to the procedures provided in Minnesota Statutes. section 15.039, the complement and funding associated with the 
~ and mission function. one unclassified professional position and associated funding in the policy and program 
plarming division, and funding associated with the instructional technology grants. 

Sec. 17. [SHARED STUDENT SERVICES.] 

To improve the efficient delivery of services to students and to reduce unnecessary expenditures, each technical 
college and community college, located in the ~ or nearby communities, as provided in Laws 1983, chapter 258, 
section Q!. subdivision .1. shall jointly develop a plan to consolidate, to the extent possible, administrative positions 
and the delivery of noninstructional and administrative services including, but not limited ~ bookstores. food 
services, financial ~ registration and records. parking services, libraries, and counseling. 

Each joint plan shall be submitted to the state board for community colleges and the state board of technical 
colleges Qv. December ~ 1993. The state boards shall jointly submit an integrated plan to the education committees 
of the legislature !?y February Th 1994. that includes proposals to redirect savings from shared services to instruction 
at the co-located campuses. 

Sec. 18. [EMPLOYEE PROVISIONS.] 

During the biennium, the legislature intends that ~ layoffs at post-secondary institutions be distributed eguitably 
between management/supervisory personnel and line/support personnel. Where restructuring and retrenchment may 
involve a decrease in existing positions, institutions shall assist employees in finding suitable employment through 
such options as training and retraining opportunities. Nothing in this section shall be construed as diminishing any 
rights defined in collective bargaining agreements under Minnesota Statutes, chapter 179A. 

Sec. 19. [REPEALER.] 

Minnesota Statutes 1992, sections 135A.06, subdivisions b. * !. .2t. and §.L 136A.85j 136A.86; and 136A.88, ~ 
repealed. . 

Sec. 20. [EFFECTNE DATE.] 

Section 15 is effective the day following final enactment. 
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ARTICLE 5 

TECHNICAL CHANGES 

Section 1. Mirmesota Statutes 1992, section 126.56, subdivision 5, is amended to read: 

Subd. S. [ADVISORY COMMITTEE.} An advisory committee shall assist the state board of education in approving 
eligible programs and shall assist the higher education coordinating board in planning, implementing, and evaluating 
the scholarship program. The corrunittee shall consist of 11 members, to include the executive director of the higher 
education coordinating board or a representative, the commissioner of education or a representative, two secondary 
school administrators and two secondary teachers appointed by the commissioner of education, the executive director 
of the academic excellence foundation, a private college representative appointed by the president of the Minnesota 
private college council, a community college representative appointed by the community college chancellor, a state 
university representative appointed by the state university chancellor, and a University of Minnesota representative 
appointed by the president of the University of Minnesota. The eentfmJtee eHpiFes JL:l:fle 3(;), 1993. 

Sec. 2. Minnesota Statutes 1992, section 136A.02, subdivision 5, is amended to read: 

Subd, 5, [ADVISORY GROUPS,] The board may appoint advisory task forces to assist it in the study of higher 
education within the state or· in the administration of federal programs. The task forces expire and the terms, 
compensation, and removal of members are as provided in section 15.059, e3£eept #tat tl-.e tasl£ feFee estaBlisRea L:l::RaeF 
seetiefl 1351\.(;)5 aF.a the asvisery eSl:H'.eils estaBlishea lffiaeF sHBaivisisRs 6 ar.a 7 e3£ffiFe Jl:ffie 3(;), 1993. 

Sec. 3. MiImesota Statutes 1992, section 136A.02, subdivision 6, is amended to read: 

Subd, 6, [HIGHER EDUCATION ADVISORY COUNCIL] A higher education advisory council is established, The 
council is composed of the presid-ent of the University of Minnesota, the chancellor of the state universities, the 
chancellor of the community colleges, the chanc'ellor of • eeatieftal the technical eaL:l:eatisfl colleges, the commissioner 
of education, the president of the private college council, and a representative from the Minnesota association of 
private post-secondary schools. The advisory council shall (1) bring to the attention of the board any matters that the 
council deems necessary, (2) make appropriate recommendations, (3) review and comment upon proposals and other 
matters before the board, and (4) provide other assistance to the board. The board shall periodically inform the 
council of, matters under consideration by the board. The board shall refer all proposals to the council before 
submitting recommendations to the governor and the legislature. The board shall provide time for a report from the 

. advisory council at each meeting of the board. 

The council shall report to the board at least quarterly. The council shall determine its meeting times, but it shall 
also meet within 30 days after a request by the executive director of the board. The eelffieil e3f[3if'es JHfte 3(;), 1993. 

Sec. 4. Minnesota Statutes 1992, section 136A.02, subdivision 7, is amended to read: 

Subd, 7, [STUDENT ADVISORY COUNCIL.] A student advisory council to the board is established, The members 
of the council shall include the chair of the University of Minnesota university smdent senate, the state chair of the 
Minnesota state university student association, the president of the Minnesota community college student association, 
the president of the Minnesota vseatieRal technical college student association, the president of the Minnesota 
association of private college students, and a student who is enrolled in a private vocational school registered under 
this chapter, to be appointed by the Minnesota association of private post-secondary schools. A member may be 
represented by a designee. 

The advisory council shall: 

(1) bring to the attention of the board any matter that the council believes needs the· attention of the board; 

(2) make recommendations to the board as the council deems appropriate; 

(3) review and corrunent upon proposals and other matters before the board; 

(4) appoint student members to board advisory groups as provided in subdivision Sa; 
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(5) provide any reasonable assistance to the board; and 

(6) select 'one of its members to serve as chair. The board shall inform the council of all matters under 
consideration by the board and shall refer all proposals to the council before the board acts or sends the proposals 
to the governor or the legislature. The board shall provide time for a report from the advisory council at each meeting 
of the board. 

The student advisory council shall report to the board quarterly and at other times that the council considers 
desirable. The council shall determine its meeting time? but the council shall also meet with the executive director 
of the board within 30 days after the director's request for a council meeting. The student advisory cOWlcil shall meet 
quarterly with the higher education advisory council and the board executive committee. The ee1:1fteil enfl'ifes J1:::lRe 
.G, 1993. 

Sec. 5. Minnesota Statutes 1992, section 136C.15, is amended to read: 

136C.15 [STUDENT ASSOCIATIONS.] 

Every school board governing a technical college shall give recognition as an authorized extracurricular activity 
to a technical college student association affiliated with the Minnesota • eeatief\al technical college student association. 
The student association is authorized to collect a reasonable fee from students to finance the activities of the 
association in an amount determined by the governing board of the technical college which has recognized it. 

Every governing body which recognizes a student association shall deposit the fees in a student association fund. 
The money in this fund shall be available for expenditure for recreational, social, welfare, charitable, and educational 
activities approved by the student association. The money in the fund is not public money. 

Sec. 6. Minnesota Statutes 1992, section 136C.61, subdivision 7, is amended to read: 

Subd.7. [MEETINGS.] Notwithstanding any law to the contrary, the joint board may hold meetings at any location 
convenient to the member districts and the public, whether or not that meeting site is located within the boundaries 
of a member district. The joint board may also conduct meetings • ia iRtefaea. e tele. isieR !;!y means of 
telecommWlications if the board complies with section 471.705 in each location where board members are present. 
The joint board shall establish and maintain a schedule of the time.and place of its mee~gs and shall give notice of 
regular and special meetings in 'the same manner as required for other public bodies. 

Sec. 7. Laws 1991, chapter 356, article 6, section 4, as amended by Laws 1992, chapter 513, article 1, section 25, is 
amended to read: 

Subd. 3a. [CURRENT EMPLOYEES.] It is the policy of the state of Minnesota that restructuring of peace officer 
education be accomplished while ensuring that fair and equitable arrangements are carried out to protect the interests 
of higher education system employees, and while facilitating the best possible-service to the public. The affected 
governing boards shall make every effort to train and retrain existing empleyees full-time law enforcement training 
center administrators for a changing work environment. 

Options presented to effifl'le) ees full-time law enforcement training center administrators whose positions might 
be eliminated by integrating peace officer education programs must include, but not be limited to, job and training 
opportunities necessary to qualify for another job within their current institution or a similar job in another institution. 
This provision shall expire Q!l December ~ 1993." 

Delete the title and insert: 

"A bill for an act relating to public administration; appropriating money for education and related purposes to the 
higher education coordinating board, state board of technical colleges, state board for community colleges, state 
university board, University of Minnesota, higher education board, and the Mayo medical foundation, with certain 
conditions; amending Minnesota Statutes 1992, sections 3.9741; 16A.127, subdivision 8; 126.56, subdivision 5; 135A.03, 
subdivision 7; 135A.06, subdivision 1; 135A.061; 136A.02, subdivisions 5, 6, and 7; 136A.04, subdivision 1; 136A.0411; 
136A.08; 136A.I0l, subdivision 7; 136A.121, subdivisions 6 and 9; 136A.125, subdivision 3; 136A.1352, subdivisions 
1 and 2; 136A.1353, subdivision 4; 136A.1354, subdivision 4; 136A.1701, subdivision 4, and by adding a subdivision; 



40TH DAY] WEDNESDAY, APRIL 21, 1993 1847 

136A.233; 136A.653, subdivision 1; 136A.69; 136A.87; 136C.15; 136C.61, subdivision 7; 136E.04, subdivision 3; 137.022, 
subdivision 3, and by adding a subdivision; 141.25, subdivision 8; 141.26, subdivisions 1 and 5; Laws 1990, chapter 
591, article 3, section 10, as amended; Laws 1991, chapter 356, articles 6, section 4, as amended; and 9, section 8, 
subdivision 1; proposing coding for new law in MiIUlesota Statutes, chapters 136A;' and 137; repealing Minnesota 
Statutes 1992, sections 135A.06, subdivisions 2, 3, 4, 5, and 6; 136A.121, subdivision 10; 136A.134; 136A.1352, 
subdivision 3; 136A.234; 136A.70; 136A.85; 136A.86; 136A.88; Laws 1991, chapter 356, article 8, section 23." 

The motion prevailed and the amendment was adopted. 

The Speaker called Bauerly to the Chair. 

Rodosovich and Morrison moved to amend S. F. No. 1407, as amended, as follows: 

Page 2, delete line 8 and insert: 

"General $1,043,532,000 $2,049,155,000" 

Page 2, delete line 20 and insert: 

"445,948,000 462,187,000 908,135,000" 

Page 6, line 56, delete "444,948,000" and "461,187,000" and insert "445,948,000" and "462,187,000" 

Page 7, line 2, delete "362,780,000" and "375,732,000" and insert "363,780,000" and ."376,732,000" 

Page 7, line 11, delete "114,965,000" and insert "115,965,000" 

Page 7, line 12, delete "119,112,000" and insert "120,112,000" 

Page 7, after line 12,-insert: 

"Up to $1,000,000 in each year is to pay potential increases in 
employer paid insurance benefits for state·funded University of 
Minnesota employees." 

The question was taken on the Rodosovich and Morrison amendment and the roll was ,called. There were 126 yeas 
and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krinkie Murphy Pugh Swenson 
Anderson, I. Dehler Hugoson Krueger Neary Reding Tomassoni 
Anderson, R Delmont Huntley Lasley Nelson Rest Tompkins 
Asch Dempsey Jacobs Leppik Ness Rhodes Trimble 
Battaglia Dom Jaros Lieder Olson, E. Rice Tunheim 
Bauerly Erhardt Jefferson Linuner Olson, K. Rodosovich Van Dellen 
Bergson Evans Jermings Lindner Olson, M. Rukavina Vellenga 
Bertram Farrell Johnson, A. Lourey Onnen Sarna Vickerman 
Bettermann Frerichs Johnson, R. Luther Opatz Seagren Wagenius 
Bishop Garcia Johnson, V. Lynch Orenstein Sekhon Waltman 
Brown, C. Goodno Kahn Macklin Orfield Simoneau Weaver 
Brovvn, K. Greenfield Kalis Mariani Ostrom Skoglund Wejcinan 
Carlson Greiling Kelley McCollum Ozment Smith Wenzel 
Clark Gruenes Kelso McGuire Pauly Solberg Winter 
Commers Gutknecht Kinkel Molnau Pawlenty Sparby Wolf 
Cooper Hasskamp Klinzing Morrison Pe10wski Stanius Worke 
Dauner Haukoos Knickerbocker Mosel PerIt Steensma Workman 
Davids Hausman Koppendrayer Munger Peterson Sviggum Spk. Long 

The motion prevailed and the amendment was adopted. 
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The Speaker resumed the Chair. 

Bettermann and Rodosovich moved to amend S. F. No. 1407, as amended, as follows: 

Page 16, line 12, delete "six" and insert "four" 

Page 16, line 14, delete "at least one public member" 

Page 16, line 15, delete "two" and insert "one" and delete" members" 

Page 16, line 15, after the period, insert: "The governor shall appoint two public members and two srudents." 

The motion prevailed and the amendment was adopted. 

Orenstein, Rodosovich, Dom, Dehler, Bertram, Morrison and McCollum moved to amend S. F. No. 1407, as 
amended, as follows: 

Page 3, after line 48, insert: 

"Private institutions are encouraged to reallocate institutional 
financial aid resources as appropriate to offset any negative impact 
on students from the adoption of the federal methodology and other 
changes." 

The motion prevailed and the amendment was adopted. 

S. F. No. 1407, as amended, was read for the third time. 

MOTION FOR RECONSIDERATION 

Stanius moved that the aC,tion whereby S. F. No. 1407, as amended, was given its third reading be now 
reconsidered. 

A roll call was requested and properly seconded. 

The question was taken on the Stanius motion and the roll was called. There were 86 yeas and 39 nays as follows: 

Those who voted in the affirmative were: 

Abrams Commers Frerichs Jaros Leppik Neary Peterson 
Anderson, R. Cooper Garcia Jennings Limmer Nelson Pugh 
Asch Dauner Goodno Johnson, A. Lindner Olson, K. Rest 
Beard Davids Gruenes Johnson, V. Lourey Olson, M. Rhodes 
Bergson Dawkins Gutknecht Kahn Lynch Onnen Seagren 
Bettermann Dehler Hasskamp Klinzing Macklin Opatz Sekhon 
Bishop Dempsey Haukoos Knickerbocker Milbert Osthoff Smith 
Blatz Erhardt Holsten Koppendrayer Molnau Ozment Solberg 
Brown, C. Evans Hugoson Krinkie Mosel Pauly Sparby 
Carlson Farrell Jacobs Lasley Munger Pelowski Stanius 
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Steensma 
Sviggum 
Swenson 

Tomassoni 
Tompkins 
Trimble 
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Tunheim 
Van Dellen 
Vellenga 

Vickerman 
Waltman 
Weaver 

Wejcman 
Winter 
Worke 

Those -who voted in the negative were: 

Anderson, 1. 
Battaglia 
Bauerly 
Bertram 
Carruthers 
Clark 

Delmont 
Dom 
Greenfield 
Greiling 
Hausman 
Huntley 

The motion prevailed. 

Johnson, R 
Kalis 
Kelley 
Kelso 
Kinkel 
Krueger 

Lieder 
Luther 
Mariani 
McCollum 
McGuire 
Olson, E. 

Orenstein 
Orfield 
Ostrom 
Pawlenty 
Perlt 
Reding 

LAY ON THE TABLE 

Workman 

Rice 
Radosovich 
Rukavina 
Sarna 
Skoglund 
Wagenius 

Welle 
Wenzel 
Woll 
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Rodosovich moved to lay S. F. No. 1407, as amended, on the table. The motion prevailed and S. F. No. 1407, as 
amended, was laid on the table. 

INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House Files were introduced: 

Krinkie; Johnson, V.; Stanius; Seagren and Worke introduced: 

H. F. No. 1748, A bill for an act relating to state parks; free admission for civilian conservation corps members; 
amending Minnesota Statutes 1992, section 85.055, by adding a subdivision. 

The bill was read for the first time and referred to the Corrunittee on Environment and Natural Resources. . 

Kalis~ for the Committee on Capital Investment, introduced: 

H. F. No. 1749, A bill for an act relating to public administration; authorizing spending to acquire and to better 
public1and and buildings and other public improvements of a capital nature with certain conditions; authorizing state 
bonding; appropriating money; amending Minnesota Statutes, section 16B.24, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapters 124C; and 137. 

The bill was read for the first time and referred to the Committee on Ways and Means. 

HOUSE ADVISORIES 

The following House Advisories were introduced.: 

Brown, c.; Cooper; Mosel; Kalis and .Davids introduced: 

H. A. No. 11, A proposal to study the valuation of agricultural land for property tax purposes. 

The advisory was referred to the Committee on Taxes. 
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Clark, Skoglund, Hausman, Huntley and Mariani introduced: 

H. A. No. 12, A proposal to study medical uses of marijuana and THe. 

The advisory was referred to the Committee on Judiciary. 

Sparby, Steensma, Koppendrayer, Wenzel and Girard introduced: 

H. A No. 13, A proposal to study agricultural credit. 

The advisory was referred to the Committee on Agriculture. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Madam Speaker: 

I hereby announce the passage by the Senate of the following- House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: 

H. F. No. 163, A bill for an act relating to campaign reform; limiting noncampaign disbursements to items specified 
by law; requiring lobbyists,and political committees and funds to include their registration number on contributions; 
prohibiting certain "friends of" committees; requiring ,reports by certain solicitors of campaign contributions; limiting 
use of contributions carried forward; requiring unused postage to be carried fonvard as an expenditure; requiring 
certain notices; changing contribution limits; limiting contributions by political parties; prohibiting transfers from one 
candidate to another, with certain exceptions; limiting contributions by certain political committees, funds, and 
individuals; eliminating public subsidies to unopposed candidates; providing for a public subsidy to match in-<iistrict 
contributions; clarifying filing requirements for candidate agreements and the duration of _the agreements; requiring 
return of public subsidies under certain conditions; imposing contribution limits on candidates for local offices; 
prohibiting political contributions by certain nonprofit corporations and partnerships; requiring a report of candidates 
on whose behalf political contributions have been refunded by the state; defining certain terms; clarifying certain 
language; appropriating money; amending Mirmesota Statutes 1992, sections 10A.OI, subdivision 10c, and by adding 
a subdivision; lOA04, by adding a subdivision; lOA.065, subdivision 1; 10A.14, subdivision 2; lOA. 15, by adding 
subdivisions; 10A19, subdivision 1; 10A.20, subdivision 3, and by adding a subdivision; 10A25, by adding 
subdivisions; 10A.27, subdivisions 1, 2, 9, and by adding subdivisions; 10A.31, subdivisions 6, 8, and by adding a 
subdivision; 10A322, subdivisions I and 2; lOA.324, subdivisions 1 and 3; 211B.lS; 290.06, subdivision 23; proposing 
coding for new law in Minnesota Statutes, chapters lOA; 211A; and 211B. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Sparby moved that the House refuse to concur in the Senate amendments to H. F. No. 163, that the Speaker appoint 
a Conference Committee of 5 members of the House, and that the House requests that a like committee be appointed 
by the Senate to confer on the disagreeing votes of the two houses. The motion prevailed. 

Madam Speaker: 

I hereby armOWlce the passage by the Senate of the follow.ing Senate Files, herewith transmitted: 

S. F. Nos. 334 and 1570. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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FIRST READING OF SENATE BILLS 

S. F. No. 334 .. A bill for an act relating to traffic regulations; authorizing issuance of a citation to a driver and 
penalizing vehicle owner or lessee for failure to yield right-af-way to emergency vehicle; amending Minnesota Statutes 
1992, section 169.20, by adding subdivisions. • 

The bill was read for the first time. 

Pugh moved that S. F. No. 334 and H. F. No. 357, now on Technical General Orders, be referred to the Chief Clerk 
for comparison. The motion prevailed. 

S. F. No. 1570, A bill for an act relating to the organization and operation of state government; appropriating money 
for environmental, natural resource, and agricultural purposes; transferring responsibilities to the commissioner of 
natural resources; continuing the citizen's council on Voyageurs national park; providing for crop protection 
assistance; changing certain license fees; imposing a solid waste assessment; modifying the hazardous waste generator 
tax; establishing a hazardous waste generator loan program; expanding the number of facilities subject to pollution 
prevention requirements; providing for membership on the legislative commission on Minnesota resources; requiring 
a toxic air contaminant strategy; amending Minriesota Statutes 1992, sections 17.59, subdivision 5; 17A.ll; 18B.OS, 
subdivision 2; 18C.131; 21.115; 21.92; 25.39, subdivision 4; 27.07, subdivision 6; 32.394, subdivision 9; 32A.05, 
subdivision 4; 41A.09, by adding a subdivision; 84.027, by adding a subdivision; 85.0·~6; 85.22, subdivision 2a; 8SA.02, 
subdivision 17; 88.79, subdivision 2; 97 A.OSS, subdivision 1, and by adding a subdivision; 97 A.06S, subdivision 3; 
97 A.071, subdivision 2; 97 A.075, subdivisions 1 and 4; 97 A.441, by adding a subdivision; 97 A.475, subdivision 12; 
97C.355, subdivision 2; 103F.725, by adding a subdivision; 115;\.96, subdivisions 3 and 4; 115B.22, by adding 
subdivisions; 115B.24, subdivision 6; 11SB.42, subdivision 2; 11SD.07, subdivision 1; 115D.I0; 115D.12, subdivision 2; 
116).401; 116P.05, subdivision 1; 116P.10; 116P.11; 160265; 297 A.45, by adding a sUbdivision; 299K.08, by adding a 
subdivision; 473.351, subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 85; 97 A; 115A; 115B; 
and 115D; repealing Minnesota Statutes 1992, sections 97 A065, subdivision 3; 97 A071, subdivision 2;97 A075, 
subdivisions 2, 3, and 4; 97B.715, subdivision 1; 97B.801; 97C.305; 115B.21, subdivisions 4 and 6; 115B.22, subdivisions 
I, 2, 3, 4, 5, and 6. . 

The bill was read for the first time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of the state of Minnesota, Solberg moved that the rule therein 
be suspended and an urgency be declared so that S. F. No. 1570 be given its second and third readings and be placed 
upon its final passage. The motion prevailed. 

Solberg moved that the Rules of the House be so far suspend.ed that S. F. No. 1570 be given its second and third 
readings and be placed upon its final passage. The motion prevailed. 

S. F. No. 1570 was read for the second time. 

Battaglia moved to amend S. F. No. 1570, as follows: 

Delete everything after the enacting clause and insert: 
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"ARTICLE 1 
APPROPRIATIONS 

[40TH DAY 

Section 1. [ENVIRONMENT AND NATURAL RESOURCES; APPROPRIATIONS.] 

The sums shown in the columns mar}<ed "APPROPRIATIONS" are appropriated from the general fund, or. another 
fund named, to the agencies and fot the purposes specified in this article, to be available for the fiscal years indicated 
for each purpose. The figures "1993," "1994," and "1995," where used in this article, mean that the appropriation or 
appropriations listed under them are available for the year ending June 30, 1993, June 30, 1994, or June 30, 1995, 
respectively. 

Sec. 2. POLLUTION CONTROL AGENCY 

Subdivision 1. Total Appropriation 

.1994 

Approved Complement - 756 

General 
Environmental 

Metro Landfill 
Contingency 

Special Revenue 

Summary by Fund 

10,062,000 
23,663,000 

797,000 

855,000 

1995 

760 

7,471,000 
24,128,000 

797,000 

855,000 

The amounts that may be spent from this appropriation for each 
program are specified in the following subdivisions. 

Subd.2. Water Pollution Control 

General 
Environmental 

7,916,000 

Summary by Fund 

5,871,000 
2,045,000 

5,421,000 

3,376,000 
2,045,000 

$1,946,000 the first year is for grants to local units of government for 
the clean water partnership program. Any unencumbered balance 
remaining in the first year does not cancel and is available for the 
second year of the biennium. 

$94,000 is appropriated for a grant to the city of Garrison for the 
engineering and planning costs on the proposed sewage treatment 
plant. 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

$35,377,000 $33,251,000 
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$500,000 the first year is appropriated for Minnesota's· contribution 
to the Great Lakes Protection Fund. This is the final payment of a 
$1,500,000 obligation. 

General fund money appropriated for the nonpoint source pollution 
Minnesota River project must be matched by federal dollars. 

Subd. 3. Air Pollution Control 

Environmental 
Special Revenue 

6,340,000 

Summary by Fund 

5,485,000 
855,000 

6,521,000 

5,666,000 
855,000 

Subd. 4. Groundwater and Solid Waste Pollution Control 

General 
Environmental 

Metro Landfill 
Contingency 

9,334,000 

Summary by Fund 

606,000 
7,939,000 

789,000 

9,326,000 

606,000 
7,931,000 

789,000 

All money in the environmental. response, compensation, and 
compliance account in the environmental fund not otherwise 
appropriated is appropriated to the commissioners of the pollution 
control agency and the department of agriculture for purposes of 
Minnesota Statutes, section 115B.20, subdivision 2, clauses (1), (2), 
(3), (4), (11), (12), and (13). At the beginning of each fiscal year, the 
two commissioners shall jointly submit an annual spending plan to 
the commissioner of finance that maximizes the utilization of 
resources and appropriately allocates the money between the two 
agencies. This appropriation is available until June 30, 1995. 

All money in the metropolitan landfill abatement account in the 
enviJ;onmental fund not otherwise appropriated is' appropriated to 
the pollution control agency for payment to the metropolitan council 
imd may be used by the council for the purposes of Minnesota 
Statutes, section 473.844. The council shall report to the legislative 
commission on waste management its budget and work program for 
spending this appropriation. ' 

Any . unencumbered balance from the metropolitan landfill 
contingency action trust fund remaining in the first year does not 
cancel but is available for the second year.- -

Subd. 5. Hazardous W!,ste Pollution Control 

4,827,000 4,781,000 

1994 

APPROPRIA TION~ 
Available for the Year 

Ending June 30 
1995 

1853 
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General 
Environmental 

Summary by Fund 

1,519,000 
3,308,000 

Subd. 6. Regional Support 

52,000 

JOURNAL OF THE HOUSE . 

1,473,000 
3,308,000 

52,000 

This appropriation is from the environmental fund. 

Subd. 7. General Support 

6,908,000 

General 
Environmental 

Metro Landfill 
Contingency 

Summary by Fund 

2,066,000 
4,834,000 

. 8,000 

7,150,000 

2,016,000 
5,126,000 

8,000 

The following amounts. are appropriated for Phase I of an 
environmental computer compliance management system: 

. General 
Environmental 

571,000 
1,309,000 

521,000 
1,599,000 

From the environmental fund, $381,000 the first year and $420,000 
the second year are appropriated from the agency's indirect cost 
account; $350,000 the first year is appropriated from the balance in 
the hazardous waste fee account; $200,000 the first year is 
appropriated from the balance in the low level radiation fee account; 
$790,000 the' second year is appropriated from the unexpended 
balance in the motor vehicle transfer fee account; and $378,000 the 
first year and $389,000 are appropriated proportionately from all 
salary accounts in the environmental fund. 

The project must be coordinated to access deparbnent of natural 
resources computer information. The commissioner must report on 
the- project to the house ways and means and senate finance 
committee by July 1, 1995. 

Before purchasing hardware and software for the compliance 
management system, the pollution control agency shall deyelop a 
technology implementation plan and submit the plan to the 
information policy office for review and approval. 

$150,000 is appropriated in each of fiscal years 1994 and 1995 to the 
. commissioner of the pollution control agency from the motor vehicle 
transfer account in the environmental fund for the purpose of 
making grants for development of management alternatives for 
shredder residue under article 2, section 29. The unencumbered 
balance remaining in the first year does not canc~ but is available 

1994 

[40TH DAY 

APPROPRlA TIONS 
Available for the Year 

Ending June 30 
1995 
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for the second year and any amount of this appropriation not used 
to make grants under article 2, section 29 reverts to the motor 
vehicle transfer account on June 30, 1995. 

$300,000 is appropriated to the conurussioner of the pollution 
control ag,ency from the, motor vehicle transfer account in the 
environmental fund for the purpose of studying· management of 
shredder residue from motor vehicles, appliances, and other sources 
of recyclable steel and administering the grants authorized under 
article 2, section 29. 

Notwithstanding any other law to the contrary, any outstanding 
obligations to include principal and interest that may be held in 
St. Louis county for grants 'and loans issued to the county for 
construction or operation of the Babbitt waste tire facility under 
Minnesota Statutes 1986, section 116M.07; Minnesota Statutes, 
section lISA.54, subdivision 2a; or 298.22; or Minnesota Rules, parts 
8300.3881 to 8300.3090, shall be forgiven. 

Sec. 3. OFFICE OF WASTE MANAGEMENT 

Subdivision 1. Total Appropriation 

1994 

Approved Complement - 55 

General 
Environmental 

Summary by Fund 

19,022,000 
990,000 

1995 

55 

19,024,000 
990,000 

The amounts that may be spent from this appropriation for each 
program are specified in the following sections. 

Subd. 2. Business Assistance 

General 
Environmental 

2,743,000 

Summary by Fund 

1,753,000 
990,000 

Subd. 3. Citizen Outreach 

696,000 

2,619,000 

1,629,000 
990,000 

696,000 

1994 

APPROPRIATIONS 
Available for the Year 

Ending J Wle 30 
1995 

1855 

20,012iOOO 20,014,000 
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Subd. 4. Local Government Assistance 

15,437,000 15,556,000 

$14,008,000 the. first year and $14,008,000 the second year are for the 
SCORE block grants to counties. 

Subd. 5. Research and Policy Development 

324,000 

Subd. 6. Administrative Assistance 

812,000 

Sec. 4. ZOOLOGICAL BOARD 

Subdivision 1. Total Appropriation 

1994 

Approved Complement - 218 

324,000 

819,000 

1995 

218 

The amounts that may be spent from this appropriation are 
specified in the following subdivisions. 

Subd. 2. Biological Programs 

755,000 

Subd. 3. Enterprise Program 

92,000 

Subd. 4. Operations 

4,201,000 

Sec. 5. NATURAL RESOURCES 

Subdivision 1. Total Appropriation 

1994 

Agency Approved -
Full-Time Equivalency 2,650 

Summary by Fund 

General 81,136,000 
Game and Fish 51,312,000 
Natural Resources 18,066,000 
Permanent School 386,000 

651,000 

94,000 

4,306,000 

1995 

2,625 

80,771,000 
51,791,000 
17,547,000 

104,000 

The amounts that may be spent from this appropriation for each 
program are specified in the following subdivisions. 

1994 

[40TH DAY 

APPROPRIA nONS 
Available for the Year 

Ending) une 30 
1995 

5,048,000 5,051,000 

150,900,000 150,213,000 
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Any unencumbered balances remammg in the first year from 
appropriations made in this section for organizational realignment 
do not cancel, but are available for the second year. 

Of the total amount appropriated to the commissioner by this act, 
no more than $107,000,000 the first year and $109,500,000 the second 
year may be used for salary related expenses unless adjusted in 
accordance with the provisions of Minnesota Statutes, Section 
16A.123, subdivision 5. 

Suhd.2. Mineral Resources Management 

4,866,000 4,824,000 

$325,000 the first year and $325,000 the second year are for iron ore 
cooperative research, of which $250,000 the first year and $250,000 
the second year are available only as matched by $1 of nonstate 
money for each $1 of state money. Any unencumbered balance 
remaining in the first year does not cancel but is available for the 
second year. 

$468,000 the first year and $469,000 the second year aJ;'e for mineral 
diversification. Any unencumbered balance remaining in the first 
year does not cancel but is available for the second year. The 
commissioner is authorized one position in the unclassified service 
for minerals diversification. 

The comnussIOner of natural resources, before adopting 
amendments to the mineland reclamation rules governing permits 
to mine for taconite and iron ore mining operations, shall study 
how to effectively implement the financial assurance requirements 
of Minnesota Statutes, section 93.49. The commissioner, by June 30, 
1994, shall submit a report to the legislature containing: 

(1) an analysis of the types of financial assurance used for mineland 
reclamation, including the availability, strengths, and weaknesses of 
the different types; 

(2) an analysis of the feasibility of establishing financial assurance 
pools; and 

(3) recommendations for procedures to phase financial assurance 
requirements in over a period of years for ferrous'mine operations; 

The commissioner shall solicit and receive advice from the ferrous 
mining industry, environmental organizations, the state investment 
board, the Iron Range Resources and Rehabilitation Board, and the 
Minnesota pollution control agency. 

$30,000 the first year and $45,000 the second year are for minerals 
cooperative environmental research, of which $20,000 the first year 
and $35,000 the second year are available only as matched by $1 of 
nonstate money for each $1 of state money. Any unencunibered 
balance remaining in the first year does not cancel but is available 
for the second year. 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

1857 
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$20,000 is appropriated in 1994 for a project to be completed in 
cooperation with the Iron Range Resources and Rehabilitation Board 
and, the deparbnent of trade and economic development utilizing 
available information on iron product production in Minnesota~ steel 
production using the newest mini mill technology and steel market 
projections to produce a report on the feasibility of locating a steel 
mill in northern Minnesota. This report is to be completed by 
March 31, 1994. 

Subd. 3. Water Resources Management 

7,825,000 

Summary by Fund 

General 7,724,000 

Natural Resources 101,000 

7,747,000 

7,643,000 

104,000 

$35,000 is appropriated in 1994 for flood damage repairs to the dike 
on the Root river in Hokah tmVI\ship, section 32. 

$60,000 is appropriated in 1994 for bank stabilization on the Middle 
River-Snake River Watershed. The money must be matched by 
nonstate funds. 

Subd. 4. Forest Management 

27,202,000 

Summary by Fund 

General 26,546,000 

Natural Resources 333,000 
Game and Fish 323,000 

26,976,000 

26,297,000 

344,000 

335,000 

$735,000 the first year and $735,000 the second year are for 
presuppression and suppression costs of emergency fire fighting. 
If the appropriation for either year is insufficient, the appropriation 
for the other year is available for it. H these appropriations are 

. insufficient to cover all costs of suppression, the amount necessary 
to pay for emergency firefighting expenses during the biennium is 
appropriated from the general fund. 

$114,000 the first year and $114,000 the second year from the 
general fund under Minnesota Statutes, section 89.04, are for grants 
to the board of water and soil resOurces for' cost-sharing with 
landowners in the state forest improvement program. 

1994 

[40TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 



40TH DAY] WEDNESDAY, APRIL 21, 1993 

Subd. 5. Parks and Recreation Management 

22,134,000 

Summary by Food 

General 21,526,000 
Natural Resources 608,000 

22,924,000 

22,295,000 
629,000 

$608,000 the first year and $629,000 the second year are from the 
water recreation accotmt in the natural resources fund for state park 
development projects. If the appropriation in either year is 
insufficient, the appropriation for the other year is available for it. 

$2,238,000 the first year and $2,238,000 the second year are for 
payment of a grant to the metropolitan council for metropolitan area 
regia'nat parks maintenance ,and operation. 

$50,000 is appropriated in 1995 for the Cuyuna Country State 
Recreational Area. . 

The commissioner of natural resources may not operate a work 
training program for Wlemployed and underemployed individuals 
during the biennium ending June 30, 1995, Wlless the terms and 
conditions of employment of such individuals have been negotiated 
with the exclusive bargaining representatives of employees pursuant 
to Minnesota Statutes, chapter 179A. 

The ,co~ssioner $all study the management and operational 
costs of the state park system and evaluate alternative funding 
approaches for the system. Results of the study shall be reported 
to the legislature by July 1, 1994, and shall include but not be 
limited to a review of the size, type, and number of units within the 
system; alternative management strategies and organizational 
structures; revenue generating alternatives; potential stable funding 
sources and potential alternatives for reducing costs and improving 
self-sufficiency. 

Subd. 6. Trails and Waterways 

General 
Game and Fish 
Natural Resources 

11,044,000 

Summary by Fund 

1,125,000 
841,000 

9,078,000 

10,736,000 

1,163,000 
869,000 

8,704,000 

$2,249,000 the first year and $2,249,000 the second year are from the 
snowmobile trails and enforcement account in the natural resources 
fund for snowmobile grants-in-aid. 

$250,000 the first year and $250,000 the second year are from the 
water recreation account in the natural resources fund for a safe 
harbor program on Lake Superior. Any unencumbered balance at 
the end of the first year does not cancel and is available for the 
second year. 

1994 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
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Subd. 7. Fish and Wildlife Management 

General 
Game and Fish 
Natural Resources 

35,756,000 

Summary by Fund 

2,552,000 
31,426,000 

1,778,000 
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35,806,000 

2,454,000 
31,509,000 

1,843,000 

$874,000 in the first year and $874,000 the second year are 
appropriated from the game and fish fund for payments to counties 
in lieu of taxes on acquired wildlife lands and is not subject to 
transfer. 

$984,000 the first year and $1,020,000 the second year are from the 
nongame wildlife management account in the natural resources 
fund for the purpose of nongame wildlife management. Any 
unencumbered balance remaining in the first year does not cancel 
but is available the second year. The commissioner of natural 
resources shall submit to the legislature by January 15, 1994, a 
budget request to spend any excess receipts from the nongame 
checkoff. 

$130,000 the first year and $130,000 the second year are from the 
game and fish fund for deer and bear management to indude 
emergency deer feeding. If the appropriation for either year is 
insufficient, the appropriation for the other year is available. 

$1,310,000 the first year and $1,310,000 the second year are for the 
reinvest in Minnesota programs of game and fish, critical habitat, 
and wetlands, established under Minnesota Statutes, section 84.95, 
subdivision 2. Any unencumbered balance for the first year does 
not cancel but is available for use the second year. 

$44,000 is appropriated in 1994 for the construction of barrier reefs 
on the west traverse bay of the Lake of the Woods, for fish habitat 
improvement. 

$50,000 for the biennium is from the general fund for a cooperative 
project with the University of Minnesota to study the prevalence of 
Lyme's disease in deer. The study shall utilize the voluntary 
cooperation of licensed deer hunters. 1his appropriation is available 
in either year of the biennium. 

$8,000 is appropriated in 1994 for construction of an interpretive 
display in the Thief Lake WMA. 

The conunission shall report to the house environment and natural 
resource finance and the senate environment and natural resource 
committee on the activities and budgeting of the deer population 
management program by February 15, 1994. 

The department of natural resources shall establish a task force to 
e'(amine the feasibility of creating an urban trout fishing site in 
SI. Paul. Potential sites shall indude, but not be limited to, Swede 
Hollo~, the historic Trout Brook, or a route from near downtown ' 

1994 

[40TH DAY 

APPROPRIATIONS 
A vailabl~ for the Year 

Ending June 30 
1995 
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to the department of natural resources metro fish hatchery. The task 
force shall include representatives of the city of St. Paul. the office 
of tourism, the Minnesota chapter of Trout Unlimited, the 
University of Minnesota, and other interested parties. A report shall 
be presented to the house and senate committees on envirorunent 
and natural resources by February 15, 1994. 

Subd. 8. Enforcement 

General 
Game ~d Fish 
Natural Resources 

16,086,000 

Summary 'by Fund 

3,040,000 
10,447,000 
2,599,000 

16,371,000 

3,041,000 
10,681,000 

2,649,000 

$1,082,000 the first year and $1,082,000 the second year are from the 
water recreation account in the natural resources fund for grants to 
counties for boat and water safety. 

The commissioner shall study the county sheriff's water patrol grant 
funding, including but not limited to the aid formula and county 
level activities, and make recommendations for any needed 
legislation. The commissioner shall report to the house environment 
and natural resources finance and senate finance committees by 
January 15, 1994. 

Subd. 9. Operations Support 

General 
Game and Fish 
Natural Resources 
Permanent School 

25,987,000 

Sununary by Fund 

13,757,000 
8,275,000 
3,569,000 

386,000 

24,829,000 

13,054,000 
8,397,000 
3,274,000 

104,000 

$386,000 the first year and $104,000 the second year are from the 
permanent school fund for land sale costs under Minnesota Statutes, 
section 92.67, ~ubdivision 3. Of this appropriation $88,000 the first 
year is from the permanent school fund suspense account. This 
amount shall be repaid to the suspense account from closing costs 
collected at the August 1993 lease sale. Any unencumbered balance 
remaining in the first year does not cancel and is available for the 
second year. 

$90,000 the first year and $90,000 the second year are for a grant to 
the Mississippi headwaters board for up to 50 percent of the cost of 
implementing the comprehensive plan for the upper Mississippi 
within areas under its jurisdiction. 

$16,000 the first year and $16,000 the second year are for payment 
to the Leech Lake Band of Chippewa Indians to implement their 
portion of the comprehensive plan for the upper Mississippi. 

1994 

APPROPRIATIONS 
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The commissioner of the department of natural resources shall have 
the authority to contract with and make grants to nonprofit agencies 
to carry out the purposes, plans, and programs of the office of 
youth programs, Minnesota conservation corps. 

The departmer:at of natural resources shall complete a study of the 
payment in lieu of taxes program. Specifically, the department shall 
compare the affioilllt of payments if based on an ad valorem system 
versus the current payments to counties. The study shall be sent to 
the house ways and means and the senate finance committees by 
January 15, 1994. 

Before purchasing hardware and software, the department of 
natural resources shall submit a life cycle analysis for the local area 
network project to the information policy office for its review and 
approval. The department may develop, upgrade, or expand its own 
wide area network only after demonstrating to the information 
policy office that a separate network is more cost beneficial than 
using STARS. The department of natural resources shall submit a 
strategic information plan to the information policy office for its 
review and approval by July 1, 1994. 

The department shall require field employees who are not included 
in the uniform program but who have frequent contact with the 
public to wear a specified shirt. The department shall provide an 
identifying patch and a nameplate to be worn on the shirt. 

$100,000 is appropriated in 1994 and $100,000 in 1995 to the 
commissioner of natural resources for transfer to the environment 
quality board. The money is to be used for the coordination of the 
preparation of a strategic plan for Minnesota's environment based 
on sustainable human and economic development. 

The department of natural resources, with the cooperation of other 
state agencies, shall identify state employees who are potentially 
eligible for approval as certified ecologists under guidelines of the 
Ecological Society of America. Employees shall be eligible for 
reimbursement in accordance with personnel regulations for 
expenses directly related to becoming certified ecologists. I 

Subd. 10. Deficiency Appropriations 

$240,000 is appropriated to the commissioner of the department of 
natural resources. Of this amount, $120,000 is from the permanent 
school fund suspense account and is to be added to the 
appropriation in, and used for the purposes of Laws 1991, chapter 
254, article 1, section 5, subdivision 9, and $120,000 is to pay legal 
costs of litigation and settlement of disputes relating to the 1837 
Treaty. The amounts appropriated are for the fiscal year ending 
June 30, 1993. 

Sec. 6. BOARD OF WATER AND SOIL RESOURCES 

1994 1995 

Approved Complement - 50 50 

1994 

[40TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

12,224,000 12,226,000 
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, 
$5,353,000 the first year and $5,353,000 the second year are for 
natural resources block grants to local governments. Of this 
amount, $50,000 in each year is for a grant to the north shore 
management board. 

$1,599,000 the first year and $1,599,000 the second year are for 
grants to soil and water conservation districts" for general purposes 
and for implementation of the conservation reserve program. Upon 
approval of the board, expenditures may be made from these 
appropriations for supplies and services benefiting soil and water 
conservation districts. 

$2,220,000 the first year and $2,220,000 the second year are for 
grants to soil and water conservation districts for cost-sharing 
contracts for erosion control and water quality management. This 
appropriation is available until expended. 

$189,000 the first year and $189,000 the second year are for grants 
to watershed districts and other local units of government in the 
southern Minnesota river basin study area 2 for flood plain 
management. 

Any unencumbered balance in the board's program of grants to soil 
and water conservation districts and counties does not cancel at the 
end of the first year and is available for the second year for the 
same grant program. 

Sec. 7. AGRICULTURE 

Subdivision 1. Total Appropriation 

1994 

Approved Complement - 539 

General 
Environmental 
Special Revenue 

Summary by Fund 

21,595,000 
272,000 
183,000 

1995 

539 

20,463,000 
272,000 
183,000 

The amounts that may be spent from this appropriation for each 
program are specified in the following subdivisions. 

Subd. 2. Protection Service 

General 
Environmental 

6,031,000 

Summary by Fund 

5,759,000 
272,000 

6,031,000 

5,759,000 
272,000 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 
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$272,000 the first year and $272,000 the second year are from the 
environmental response, compensation, and compliance account in 
the environmental fund. 

Subd. 3. Promotion and Marketing 

General 
Special Revenue 

10,451,000 

Summary by Fund 

10,268,000 
183,000 

9,451,000 

9,268,000 
183,000 

$8,500,000 the first year and $8,500,000 the second year are for 
payments to producers of ethanol or wet alcohol which shall be 
paid pursuant to Minnesota Statutes, section 41A.09. From the first 
year amount, the commissioner shall first r~imburse producers up 
to $981,024 for eligible, unpaid claims in fiscal year 1993. If the 
appropriation for either year is insufficient, the appropriation for the 
other year is available for it. 

$1,000,000 is appropriated in 1994 for use by the rural finance 
authority for purposes of assisting in the finance of ethanol 
production facilities in Minnesota. Any amolUlt of this 
appropriation that remains unencumbered at the end of any 
biennium does not revert to the general fund but remains available 
as a revolving account. 

$71,000 the first year and $71,000 the second year are for transfer to 
the Minnesota grown matching account and may be used as grants 
for Minnesota grown promotion. 

$183,000 for the first year and $183,000 for the second year are from 
the commodities research and promotion account in the special 
revenue fund. 

$45,000 is appropriated in each yeaJ' for a project' to expand 
agriculture opportunities for the Hmong and other Southeast Asian 
farmers by expansion of the existing market base and to target new 
wholesale and retail markets. The money may also be used to 
expand the wholesale and retail market for other groups involved 
in direct marketing efforts such as alternative meat and 'food 
products. The department must report on the project to the finance 
committees by January 15, 1995. 

Subd. 4. Administration and Financial Service 

5,568,000 5,436,000 

$389,000 the first year and $389,000 the second year are for family 
farm security interest payment adjustments. If the appropriation for 
either year is insufficient, the appropriation for the other year is 
available for it. No new loans may be approved in fiscal year 1994 
or 1995. 

1994 

[40TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 
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$80,000 the first year and $80,000 the second year are for grants to 
farmers for. demonstration projects involving sustainable agriculture. 
If a project cost is more than $25,000, the amount above $25,000 
must be cost-shared at a state-applicant ratio of one to one. 
Priorities must be given for projects involving multiple parties. Up 
to .$20,000 each year may be used for dissemination of information 
about the_ demonstration grant projects. If the appropriation for 
either year is insufficient, the appropriation for the other is 
available. 

$70,000 the first year and $70,000 the second year are for the 
Northern Crops Institute. These appropriations may be spent to 
purchase equipment and are available until spent. 

$45,000 the first year and $45,000 the second year are for payment 
of claims relating to livestock damaged by endangered animal 
species, and agriculture crops damaged by elk. If the appropriation 
for either year is insufficient, the appropriation for the other year is 
available for it. 

$80,000 the first year and $80,000 the second year are for the seaway 
port authority of Duluth. -

$19,000 the first year and $19,000 the second year is for a grant to 
the Minnesota livestock breeder's association. 

Sec. 8. BOARD OF ANIMAL HEALTH 

1994 1995 

Approved Complement - 37 37 

This appropriation includes $25,000 the first year and $25,000 the 
second year for payment of indemnities. If the appropriation for 
indemnities for either year is insufficient, the appropriation for the 
other year is available for it. Indemnities of less than $1 must not 
be paid. 

$255,000 the first year and $255,000 the second year are for an 
integrated pseudorabies control and research program. The board 
of animal health must consult with the pseudorabies advisory 
council about how this money should be spent. The appropriation 
is available only as matched, dollar for dollar, by money from 
nonstate sources. 

Sec. 9. MINNESOTA-WISCONSIN BOUNDARY 
AREA COMMISSION 

This appropriation is only available to the extent it is matched by an 
equal amount from the state of Wisconsin. 

Sec. 10. CITIZENS COUNCIL ON VOYAGEUR'S 
NATIONAL PARK 

The council shall have an executive committee composed of the 
legislative members and the chair. The executive committee shall 
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act on- matters of personnel, out-of-state trips by members of the 
council, and nonroutine monetary issues. 

The council shall submit to the house ways and means and the 
senate finance committee a report on its coordination with other 
organizations by January 1, 1994. 

Sec. 11. SCIENCE MUSEUM OF MINNESOTA 

$15,000 is appropriated for a project to study the creation of a 
freshwater aquarium on the Mississippi river in downtown St. Paul. 
The project will look at displaying and interpreting the marine life 
and surrounding cultures of the great river of the world. The 
science museum will work with groups including but not limited to 
the department of natural resources, Minnesota tourism office, 
University of Minnesota, city of St. Paul, the Minnesota 
geographical society, and other interested parties. A report must be 
submitted to the appropriate finance committees of the house and 
senate by February 1, 1994. 

The Science Museum shall meet with other area institutions to 
research and report on the feasibility of creating a short-term 
inexpensive residency housing program for greater Minnesota 
students to visit metropolitan area cultural and educational 
institutions. Members of the task force shall include, but not be 
limited to: Science Museum, city of St. Paul, deparhnent of 
education, deparhnent of tourism, and other metropolitan area 
cultural institutions. The Science Museum shall report to the 
envirorunental committees in the house and senate by 
January 30, 1994. 

Sec. 12. MINNESOTA ACADEMY OF SCIENCE 

Sec. 13. MINNESOTA HORTICULTURAL SOCIEIY 

Sec. 14. MINNESOTA RESOURCES 

Subdivision 1. Total Appropriation 

Summary by Fund 

Minnesota Future Resources Fund 

Minnesota Environment and Natural 
Resources Trust Fund 

14,662,000 

24,600,000 

Of this appropriation $10,298,000 is for trust fund acceleration. 

Oil Overcharge Money in 
the Special Revenue Fund 2,012,000 

The appropriations in this section are available until June 3D, 1995. 

[40TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

1,123,000 1,108,000 

36,000 36,000 

72,000 72,000 

41,274,000 
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In this section: 

(a) "Future resources fund" means the Minnesota future resources 
fund referred to in Minnesota Statutes, section 116P.13. 

(b) "Trust fund" means the Minnesota environment and natural 
resources -trust fund referred to in Minnesota Statutes, section 
116P.02, subdivision 6. 

(c) "Trust fund acceleration" means the Minnesota environment and­
natural resources trust fund to be expended only for capital 
investments in parks and trails referred to in Minnesota Statutes, 
section 116P.ll, paragraph (b), clause (3). 

(d) "Oil overcharge money" means the money referred to in 
Minnesota Statutes, section 4.071, subdivision 2. 

Subd. 2. Legisiative Commission on Minnesota Resources 

$425,000 of this appropriation is from the future resources fund and 
$270,000 is from the trust fund pursuant to Minnesota Starotes, 
section 116P.09, subdivision 5. 

For the biennium ending June 30, 1995, the commission shall 
monitor the programs in this section; assess the status of the state's 
natural resources; convene a state resource congress; establish 
priorities for, request, review, and reconunend programs for the 
1995-1997 biennium from the furore resources fund, environment 
and natural resources trust fund, and oil overcharge money, and for 
support of the citizen advisory committee activities. 

Subd. 3. Agriculture 

(a) Biological Control of Plant and Animal Pests 

This appropriation is frOIn the oil overcharge money to the 
commissioner of administration for transfer to the commissioner of 
agriculture to develop; test, and implement biological control agents 
to reduce the use of petroleum-based chemicals. A grant request to 
supplement this appropriation must be submitted to the United 
States Department of Agriculture and the results reported to the 
legislative commission on Minnesota resources. 

(b) Cover Crops in a Com and Soybean Rotation 

This appropriation is from the future resources fund to the 
commissioner of agriculture for a contract with the University of 
Minnesota for the development of economic management s'trategies 
of cover crops for com and soybean rotations to reduce soil erosion, 
nitrate leaching, and pesticide use. 

(c) increasing Utilization of Federal Cost Share Feedlot Funds 

This appropriation is from the future resources fund to the 
commissioner of agriculture to prOvide technical assistance for the 
rehabilitation of priority feedlots with water quality concerns. 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1994 1995 

695,000 

880,000 

150,000 

480,000 
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(d) Demonstration of Production Scale Waste 
Collection in Aquaculture 

1ms appropriation is from the future resources fund to the 
commissioner of the pollution control agency for a contract with 
Minnesota Aquafarms to evaluate operational efficiencies of a fish 
waste collection system and to evaluate the potential for the waste 
collection system to meet state water quality requirements. 

(e) Reinvest in Minnesota - Conservation Reserve Easements 

This appropriation is from the trust fund to the board of water and 
soil resources to accelerate the RIM program to acquire perpetual 
conservation easements on marginal agricultural lands. Up to 
$100,000 may be used to implement conservation practices on the 
easements. None of this appropriation may be used for 
administrative costs. 

(I) Alternative Aquaculture Methods 

TIUs appropriation is from the future resources fund to the 
commissioner of agriculture to develop and evaluate alternative 
methods of raising fish, focusing on water conservation through 
waste removal, and collection involving recirculating aquaculture 
systems. Grant requests to supplement this appropriation must be 
submitted to the United States Department of Agriculture and the 
national Sea Grant program and the results reported to the 
legislative commission on Minnesota resources. 

(g) Minnesota Aquaculture Development Program 

lhis appropriation is from the future resources fund to the 
commissioner of agriculture to conduct a grant program for the 
evaluation and development of environmentally sound aquaculture 
systems. 

(h) Managing Agricultural Environments of North-Central 
Minnesota Sandy Soils 

lhis appropriation is from the future resources fund to the 
commissioner of agriculture for a contract with the University of 
Minnesota to develop improved management strategies for water, 
nitrogen, and herbicide use on sandy soils in north central 
Minnesota. 

(i) Nutrient Availability From Land-Applied Manure 

This appropriation is from the future resources fund to the 
commissioner of agriculture for a contract with the University of 
Minnesota to determine nutrient availability from manure/ soil/ crop 
systems to improve manure utilization by crops, reduce 
environmental impacts on water resources, and provide best 
management practices (BMPs) to guide manure management 
decisions. 

[40TH DAY 
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100,000 

500,000 

230,000 

230,000 

480,000 

280,000 
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(j) Effective Manure Management in Conservation Tillag'e 
Systems for Karst Areas 

This appropriation is from the future resources fund to the 
commissioner of agriculture for a contract with the University of 
Minnesota to investigate factors that influence losses of 
contaminants to surface and grOl.Uldwater. The emphasis will be on 
soil, crop residue, and manure management to maximize crop 
recovery of nitrogen and minimize losses to surface and 
groundwater. 

(k) Nutrient Recycling Through Plants and Animals 

This appropriation is from the future resources fund to the 
commissioner of agriculture for a contract with the University of 
Minnesota to improve techniques to predict nitrogen mineralization 
from manure and soil organic matter in west central Minnesota. 

(I) Developing Soil Specific Nitrogen Management as 
a Best Management Practice (BMP) 

This appropriation is from the oil overcharge money to the 
commissioner of administration for transfer to the commissioner of 
agriculture for development of new soil specific, variable rate 
nitrogen applications that will increase operating efficiency and 
reduce applied nitrogen without reducing yield. 

Subd. 4. Energy 

(a) Photovoltaic Demonstration Project 

This appropriation is from the oil overcharge money to the 
commissioner of administration for a grant to the St. Paul school 
district for purchase and installation of a photovoltaic 
demonstration system at the Battle Creek environmental magnet 
school. 

(b) Operationallrnplications of Alternate Transit Bus Fuels 

This appropriation is from the oil overcharge money to the 
commissioner of administration for a contract with the metropolitan 
transit commission to test alternate bus fuels to evaluate their 
potential for reduced fuel consumption and increased operational 
efficiency . 

(e) The Bus, Bike, or Car Pool (B-BOP) Challenge 

This appropriation is from the oil overcharge money to the 
commissioner of administration for a contract with the center for 
energy and urban environment to reduce energy use by the delivery 
of an employer-based program that cost effectively reduces the use 
of single occupant vehicles by commuters who pledge to B-BOP or 
telecommute regularly during the summer. 

) 

APPROPRlA nONS 
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1994 1995 

500,000 

260,000 

294,000 

230,000 
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1869 



1870 JOURNAL OF THE HOUSE 

(d) Tree and Grass Production for Ethanol 

This appropriation is from the oil overcharge money to the 
commissioner of administration for a contract with the agricultural 
utilization research institute to implement a program to supply 
biomass feedstock derived from trees and grass to a national 
renewable energy laboratory (NREL), United States Department of 
Energy Engineering Development facility for converting biomass to 
ethanol and thermochemical fuels. This appropriation is contingent 
on a NREL agreement by January 1, 1994, to purchase biomass. 

Subd. 5. Forestry 

(a) Development of Tree Seed Orchard Complex 

This appropriation is from the future resources fund to the 
commissioner of natural resources for production of genetically 
improved forest tree seed. 

(b) Como Park Replanting Program 

This. appropriation is from the future resources fund to the 
commissioner of trade and economic development for a contract 
with the metropolitan council for a subgrant to the city of St. Paul 
to replant areas in Como Park that have lost trees due to disease, 
age, or other causes. 

(c) Reforestation in Ramsey County Parks and Open Space 

This appropriation is from the future resources fund to the 
commissioner of natural resources for a contract with Ramsey 
county to accelerate the reforestation program in Ramsey county 
regional and county parks to replace trees lost to storm damage, 
drought, and disease and begin establishment of new plantings. 
None of this appropriation is to be used for administration. 

(d) Developing Quality Hardwood Forests 

This appropriation is from the future resources fund to the 
commissioner of natural resources for a contrad with the University 
of Minnesota to conduct research on the effects of different canopy 
gap sizes and site preparation methods on natural hardwood 
regeneration. 

Subd. 6. General 

(a) Minnesota County Biological Survey - Continuation 

This appropriation is from the trust fund to the commissioner of 
natural resources to continue the Minnesota county biological 
survey of systematic collection ($432,000) and management of data 
on the distribution of rare plants, animals and natural habitats 
($288,000) and to provide for distribution and integration of rare 
features information ($180,000). 

[40TH DAY 
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(b) Minnesota's Forest-Bird Diversity Initiative - Continuation 

lhis appropriation is from the trust fund to the commissioner of 
natural resources to monitor forest songbird populations and to 
utilize geographic information system tools to correlate forest bird 
populations with dytr1amics of the forest landscape. 

(c) Description and Evaluation of Minnesota Old 
Growth Forests - Continuation 

This appropriation is from the future resources fund to the 
commissioner of natural resources to accelerate the evaluation of old 
growth candidate stands ($90,000), develop detailed descriptions of 
old growth forest types ($110,000), and determine habitat relations 
of forest fungi in old growth forests ($50,000) for completion of the 
implementation of the department of natural resources old growth 
guidelines. 

(d) Mississippi Headwaters River Inquiry and Education Project 

This appropriation is from the future resources fund to the 
commissioner of natural resources for a contract with the 
Mississippi headwaters board to provide for the investigation of 
river corridor biology, hydrology, and cultural issues, training of 
local govenunent officials, and public education on river protection 
strategies. 

(e) Anadromous Fish Monitoring 

This appropriation is from the future resources fund to the 
commissioner of natural resources for biologic monitoring to 
improve the management of the steelhead population on the north 
shore of Lake Superior. 

(f) Land and Water Conservation Fund Administration 

This appropriation is from the future resources fund to the 
commissioner of natural resources for administration of the federal 
land and water conservation program and other contract 
administration activities assigned to the commissioner in this 
section. 

Subd. 7. Information/Education 

(a) Quantify Pesticide and Fertilizer Runoff from Golf Courses 

This appropriation is from the future resources fund to the 
commissioner of the pollution control agency for a contract with 
suburban Hennepin Regional Park district for a study of the 
quantity of pesticide and fertilizer runoff water from golf courses 
and an assessment of t1;le impact of these contaminants on 
downstream waterbodies. This appropriation must be matched by 
$49,000 of nonstate funds. 

APPROPRlATiONS 
Available for the Year 

Ending June 30 
1994 1995 

500,000 

250,000 

75,000 

137,000 

80,000 

49,000 

1871 



1872 JOURNAL OF THE HOUSE 

(b) Developing Multi-Use Urban Green Space 

This appropriation is from the future resources fund to the 
commissioner of- trade and economic development for a contract 
with the Minneapolis park and recreation board to develop city tax 
forfeited lands into neighborhood gardens, orchards, alternative 
landscape demonstration areas, and tree nurseries. 

(c) K-12 Prairie Wetland Field Study Program - Ecology Bus 

This appropriation is from the future resources fund to the 
commissioner of education for a contract with Heron Lake 
Environmental Learning Center, Inc., to purchase,- equip, and 
operate an ecology bus to deliver an interdisciplinary K-12 school 
environmental education program in southwest Minnesota. This 
appropriation is contingent on the learning center employing a 
specialist to guide student and teacher participation in the ecology 
bus. 

(d) The On-Line Museum: Computer and Interactive Video 

This appropriation is from the trust fund to the commissioner of 
education for a contract with the science museum- of Minnesota to 
create an interactive video data base of selected cultural and natural 
history collections as a prototype for a unique learning ,experience 
in environmental education for museum visitors and school 
children. 

(e) Environmental Education Outreach Program 

This appropriation is from the future resources fund to the 
commissioner of education for a contract with metropolitan waste 
control commission (MWCC) to develop a multidisciplinar:y 
environmental science and math curriculum for grades K-12 and 
team-taught by private sector volunteers, teachers, and MWCC 
volunteer staff. A grant request to supplement this appropriation 
must be submitted to the United States Environmental Protection 
Agency and the results reported to the legislative commission on 
Minnesota resources. TIriS" appropriation must be matched by an 
equal amount of nonstate funds. 

(f) Summer Youth History Program 

This appropriation is from the future resources fund to the 
Minnesota state historical society to provide sununer employment 
for high school students of at least 50 percent minority or 
disadvantaged at historic sites. 

(g) The Ecology of Minnesota - Book 

This appropriation is from the future resources fund to the 
University of Minnesota for a grant to the university press to assist 
in the preparation and" production of a book presenting a 
comprehensive overview of Minnesota's natural environment. 
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(h) Green Street: An Urban Environmental Awareness Project 

This appropriation is from the trust fund to the commissioner of 
education for a contract with the science museum of Minnesota to 
develop a comprehensive, coordinated urban environmental 
education project~ which will be a core exhibit and outreach 
program focused on revealing the links between modem lifestyles 
and major environmental issues. 

(i) Minnehaha Park Environmental Interpretive Center 

This appropriation is from the future resources fund to the 
commissioner of trade and economic development for a contract 
with the metropolitan council for a subgrant to the Minneapolis 
park and recreation board to adaptively reuse the Longfellow house 
in Minneha~a Park as an urban interpretive center. 

(j) Nicollet Conservation Club Swan Lake Interpretive Room 

This appropriation is from the future resources fund to the 
commissioner of trade and economic development for a contract 
with the Nicollet conservation club to equip a Swan Lake 
interpretive center at the Nicollet conservation club. Facilities will 
be open for use by local school groups and .state agencies for 
interpretive programs and meetings at no charge, This 
appropriation must be matched by an equal amount of nonstate 
funds. 

(k) Project City Camp: Experiential Urban 
Environmental Education 

This appropriation is from the furore resources fund to the 
commissioner of education for a contract with Pillsbury 
Neighborhood Services, inc., to implement Project City Camp, to 
help inner city poor and minority youth and adults understand the 
urban environment and its impact on hUman development. 

(I) Granite Quarry Park and interpretive Center Planning 

This appropriation is from the future resources fund to the 
commissioner of trade and economic development for a contract 
with Stearns county to study the features of the quarry sites and 
plan for the development of an interpretive and recreational 
regional park. This appropriation must be matched by $50,000 of 
nonstate funds. 

(m) Expanded Crosby Farm Park Nature Program 

This appropriation is from the future resources fund to the 
commissioner of education for a contract with the city of St. Paul to 
accelerate the nature study program established at Crosby Farm 
Park utilizing the Como zoo, Como conservatory, and Crosby Farm 
Nature Park. 
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(n) Multiple-Use Forest Management Learning Kit 

This appropriation is from the future resources fund to the 
commissioner of education for a contract with Deep Portage 
environmental learning center to develop a multiple use forest 
management learning kit. This appropriation must be matched by 
$5,500 of nonstate funds. 

(0) An Outdoor Classroom to Improve Rural 
Environmental Education 

This appropriation is from the future resources fund to the 
commissioner of education for a contract with the F~ribault County 
Environmental Learning Center, Inc" in cooperation with area 4-H, 
communities and schools, for an outdoor classroom project using 
native Minnesota vegetation, to train instructors, educate youth and 
community members, and, evaluate changes in environmental 
awareness. 

Subd. 8. Land 

(a) Base Maps for 1990s - Continuation 

This appropriation is from the trust fund to the commissioner of 
administration to provide the state share of a 50/50 match program 
with the United States Geological Survey to continue statewide 
coverage of orthophoto maps, update mapping for the state major 
urban areas, and plan for future cooperative mapping and ,air 
photos programs. 

(b) Rural County Use of National Aerial Photography 
Program Flight 

This appropriation is from the future resources fund to the 
commissioner of administration for a contract with Houston county 
to evaluate the quality of digital planimetric map products and the 
effectiveness of national aerial photography program products in 
meeting the needs of Houston county users and to assist other 
counties in the future use of the products. This project must comply 
with the data' compatibility requirements set forth in subdivision 15. 

(c) Recreational Resource Planning in the Metro 
Mississippi Corridor 

This appropriation is from the future resources fund to the 
commissioner of natural resources for a contract with the University 
of Minnesota to investigate the potential for enhancing and 
enriching the recreational opportunities along the Mississippi river 
in the metropolitan corridors of the Mississippi National River and 
Recreation Area (MNRRA). This appropriation must be matched by 
$25,000 of nonstate funds. 

Subd. 9. Minerals 

Mitigating Concrete Aggregate Problems in Minnesota 

This appropriation is from the future resources fund to the 
commissioner of transportation for a contract with the University of 
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Minnesota to study means of mitigating concrete aggregate 
problems in southern Minnesota. 

Subd. 10. Recreation 

The appropriations in items (a) to (1) are for trust fund acceleration. 

(a) State Park Betterment 

This appropriation is from the trust fund to the commissioner of 
natural resources to develop, improve, and rehabilitate state park 
facilities to meet growing user demand as well as prevent further 
deterioration of outstanding historically significant structures. 

(b) Americans With Disabilities Act: Retrofitting Regional Parks 

This appropriation is from the trust fund to the commissioner of 
trade and economic development for a contract with the 
metropolitan council to make subgrants to regional park 
implementing agencies to retrofit existing facilities to meet federal 
Americans with Disabilities Act (ADA) requirements. 

(c) Trail Linkages, Metropolitan Regional Network 

This appropriation is from the trust fun9. to the commissioner of 
trade and 'economic development for a contract with the 
metropolitan council to make subgrants to acquire and improve 
regional trails which link existing and planned regional, local, and 
state parks and trails. 

(d) Initiate Gateway Segrnent of the Willard Munger State 
Trail into Downtown St. Paul 

This appropriation is from the trust fund to the commissioner of 
natural resources for acquisition and development of the trail 
right-of-way of the gateway segrnent of the Willard Munger state 
trail into downtown St. Paul. This appropriation is for acquisition 
and development only and must be done in cooperation with the 
city of St. Paul. 

(eJ Birch Lake Regional Bikeway/Walkway 

This appropriation is from the trust fund to the commissioner of 
trade and economic development for a contract with the 
metropolitan council for a subgrant to Ramsey county which shall 
cooperate with the city of White Bear Lake to develop a 
bikeway/walkway linking trunk highway % regional bikeway with 
Tamarack nature center and business centers, and, a trailside 
interpretive program. This appropriation is contingent on this 
facility being designated part of the metropolitan regional park and 
open space system. 

(f) Cedar Lake Trail Development 

This appropriation is from the trust fund to the commissioner of 
trade and economic development for a contract with the 
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metropolitan council for a subgrant to the Minneapolis park and 
recreation board to plan and construct Cedar Lake recreational and 
norunotorized commuter trail from Highway 100 to downtown 
Minneapolis intersecting with the chain of lakes. This appropriation 
must be matched by $200,000 of nonstate funds. This appropriation 
is contingent on this facility being designated part of the 
metropolitan regional park and open space system. 

(g) State Trail Development 

This appropriation, is from the trust fund to the commissioner of 
natural resources to start, development of the Paul Bunyan state 
trail, the development of an abandoned railroad grade located. 
between Barnum and Carlton, and provide for the acquisition and 
development of a trail connection from Harmony to the Root river 
state trail. 

(h) Shingle Creek Trail Improvement 

This appropriation is frc;>m the trust fund to the commissioner of 
trade and economic development for a contract with the 
metropolitan council for a sub grant to the Minneapolis park and 
recreation board to develop the Shingle Creek trail connection 
between Minneapolis and Hennepin county regional trail. 

(i) LUydale/Harriet Island Regional Park Trail. 

This appropriation is from the trust fund to the commissioner of 
trade and economic development for a contract with the 
metropolitan council for a contract with the city of 51. Paul to plan 
and construct a pedestrian bicycle trail in the Lilydale/Harriet 
Island Regional Park. 

G) Como Park East Lakeshore Reclamation 

This appropriation is from the trust fund to the commissioJ;ler of 
trade and economic development for a contract witIl the 
metropolitan council for a subgrant to the city of St. Paul to provide 
site improvements for reclamation and restoration of severely 
eroded. areas on east lakeshore in Como Park. 

(k) Grain Belt Mississippi Riverfront Development 

This appropriation is fr~m the trust fund to the commissioner of 
trade and economic development for a contract with the 
metropolitan council for a subgrant to the Minneapolis park and 
recreation board; which shall cooperate with - the Minneapolis 
community development agency to create riverfront recreational 
park and marina facilities through acquisition and development of 
Mississippi riverfront property. This appropriation is contingent on 
this facility being designated part of the metropolitan regional park 
and open space system. 

[40TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

2,327,000 

130,000 

246,000 

163,000 

300,000 



40TH DAY] WEDNESDAY, APRIL 21, 1993 

(1) Acquisition of Palace Restaurant Site on Mississippi River 

This appropriation is from the trust fund to the commissioner of 
trade and economic development for a contract with the 
metropolitan council for a subgrant to the Minneapolis park and 
recreation board to, acquire the Palace Restaurant property located 
on the eas~ bank of the Mississippi for open space and recreational 
opportunities. This appropriation is contingent on this facility being 
designated part of the metropolitan regional park and open space 
system. 

(m) Access to Lakes and Rivers - Continuation 

This appropriation is from the trust fund to the commissioner of 
natural resources to accelerate access to lakes and rivers statewide. 
$500,000 is for boat access to lakes and rivers and $500,000 is for 
shoreline access and fishing piers statewide. 

(n) Saint Louis River Land Acquisition 

This appropriation is from the trust fund to the commissioner of 
natural resources to acquire and protect undeveloped lands known 
for their resource and recreation values located along the Saint 
Louis, Cloquet, and Whiteface rivers. 

(0) Lake Minnetonka Water Access Acquisition 

This appropriation is from the future resources fund to the 
commissioner of natural resources to acquire land for a water access 
site on Maxwell and Crystal Bays in Lake Minnetonka. 

(p) Lake Superior Safe Harbors - Continuation 

This appropriation is from the future resources fund to the 
commissioner of natural resources to acquire a site not to exceed 25 
acres and construct a Lake Superior safe harbor site at Silver Bay in 
cooperation with the north shore management board. This 
appropriation is contingent on additional funding being requested 
from the IRRRB, the United States Army Corps of Engineers and 
other federal/local sources as described in the north shore harbors 
plan, 

(q) Cooperative Trails Grant Program 

This appropriation is from the future resources fund to the 
commissioner of nahlral resources for a grant program to assist in 
the acquisition and development of local connections to planned 
and existing state trails and other public recreation facilities. 

(r) Agassiz Recreational Trails (ART) 

This appropriation is from the future resources fund to the 
commissioner of trade and economic development for a contract 
with Agassiz Recreational Trail Joint Powers Board to plan, 
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purchase, and develop Agassiz recreational trails and improve up 
to five local parks. 

(s) Mesabi Trail Acquisition, Planning and Development 

This appropriation is from the future resources fund to the 
commissioner of trade and economic development for a contract 
with the St. Louis and Lake county regional rail authority to plan 
and begin acquiring and developing a 132-mile multipurpose trail 
linking the Mesabi iron range between Grand Rapids and Ely. This 
appropriation must be matched by $350,000 cash from IRRRB or 
nonstate funds. 

(t) Recreational Programming: Inclusiveness for Persons 
with Disabilities 

This appropriation is from the future resources fund to the 
commissioner of education for a contract with Vinland National 
Center to provide staff training and consultation, targeted outreach 
and resource education, to enhance the inclusiveness, accessibility, 
and utilization of existing recreational programs by persons with 
disabilities. 

(u) Enhanced Recreational Opportunities for Southeast 
Asian Ethnic Communities 

This appropriation is from the future resources fund to the 
commissioner of natural resources to provide corrununity education, 
develop bilingual communication exchanges, and cultural and 
sensitivity training with conununity members and natural resource 
professionals. 

(v) Urban Community Gardening Program 

This appropriation is from the future resources fund to the 
commissioner of trade and economic development for a contract 
with the Sustainable Resources center to provide technical assistance 
and information to neighborhood based groups, special populations, 
and municipalities for comrmmity gardening, including the 
rehabilitation of urban open space. 

(w) National Register Grants Program 

This appropriation is from the future resources fund to the 
Minnesota state historical society to assist in the preservation of 
outstanding historical properties such as Pickwick Mill (1854-58), 
Sibley County Courthouse (1879), Wendelin Grimm Farmstead 
(1876) and Tugboat Edna G (1896), and other emergency needs of 
properties of national or statewide historic significance. 

(x) Historical Research and Planning for Traverse Des Sioux 

This appropriation is from the future ,resources fund to the 
Minnesota state historical society to research and develop a master 
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plan for Traverse des Sioux, a historic site owned by the Minnesota 
historical so~iety and located in Nicollet county. 

(y) Peninsula Point Two Rivers Historical Park 

This appropriation is from the future resources hmd to the 
commissioner of trade and economic development for a contract 
with the city of Anoka to develop Peninsula Point Two Rivers 
Historical Park located at the confluence of the Rum and Mississippi 
rivers. 

Subd, 1 L Water 

(a) Minnesota River Implementation - Continuation 

This appropriation is from the trust fund to the commissioner of the 
pollution control agency to accelerate the adoption of best 
management practices (BMPs) and to accelerate related state and 
local implementation ,activities for the Minnesota riyer basin. 

(b) Local River Planning - Continuation 

This appropriation is from the _ future resources fund to the 
commissioner of natural resources for contracts of up to two-thirds 
of the cost to counties or groups of counties acting pursuant to a 
joint powers agreement, to develop comprehensive plans for the 
management and protection of rivers in northern and central 
Minnesota. The commissioner of natural resources shall include in" 
the work plan for review and approval by the legislative 
commis:sion on Minnesota resources a proposed list of rivers and a 
planning process developed by the concensus of the affected 
counties. All plans must meet or exceed the requirements of state 
shoreland and floodplain laws, Up to $100,000 is available for 
administration and technical assistance. 

(c) Mercury Reduction in Fish - Continuation 

This appropriation is from the trust fund to the commissioner of the 
pollution control agency for a contract with the University of 
M.itmesota to complete pilot studies testing mercury reduction in 
fish for Minnesota waters. Grant requests to supplement this 
appropriation must be submitted to the United States Environmental 
Protection Agency and the results reported to the legislative· 
commission on Minnesota resources. 

(d) Stream Flow Protection 

This appropriation is from the future resources fund to the 
commissioner of natural resources to collect stream habitat data 
(width, depth, velocity, substrate, water elevation) in up to 39 
watersheds to develop community-based flows that protect stream 
resources. This project must comply with the data compatibility 
requirements set forth in subdivision 15. 
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(e) The South Central Minnesota Groundwater Contamination 
Susceptibility Project - Continuation 

This' appropriation is' from the future resources fund to the 
commissioner of natural resources for a contract with Mankato state 
Wliversity to couple surface hydrology, subsurface geology I and 
hydrogeology for environmental analysis to assess present 
environmental conditions, establish benchmarks, and develop 
regional prioritieS for south central Minnesota. lIDs project must 
comply with the data compatibility requirements set forth in 
subdivision 15. 

(f) White Bear Lake Levels Feasibility Study 

This appropriation is from the future resources fund to the 
commissioner of natural resources to install additional observation 
wells at White Bear Lake ($50,000) to study lake and groundwater 
relationships, to conduct a feasibility study to address lake level 
issues ($50,000), and to abandon or retrofit existing augmentation 
wells ($128,000). 

(g) County Geologic Atlases and Regional Hydrogeologic 
Assessments - Continuation 

$425,000 is from the trust fund to the University of Minnesota, 
Minnesota geologic survey, and $425,000 is from the trust fund to 
the commissioner of natural resources to expand production of 
county geologic atlases ',and regional hydrogeologic assessments. 
This project must comply with the data compatibility requirements 
set forth in subdivision 15. 

(h) Septic System Replacement for Water Related Tourism 
Businesses 

This appropriation is from the future resources fund to the 
commissioner of trade and economic development to provide 
matching grants of up to $10,000 to resorts and related tourism 
businesses located on lakes and rivers for replacement of failing or 
nonconforming septic syste;ms. 

(i) Optical Brighteners: Indicators of Sewage 
Contamination of Groundwaters 

This appropriation is from the future resources fund to the 
commissioner of the pollution control agency for a contract with 
Dakota county to study the correlation of optical brighteners present 
in domestic sewage from detergent use with nonagricultural 
nitrogen as interferences with atrazine detection. 

Subd. 12. Waste 

Compost and Wood Utilization Program 

This appropriation is from the future resources ftritd to the 
commissioner of trade and economic development- for a contract 
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with the metropolitan council for a subgrant to the city of st. Paul 
to establish a system to compost and market the organic waste 
materials. 

Subd. 13. Wildlife, Fisheries, Plants 

(a) Reinvest in Minnesota - Critical Habitat Match, Scientific 
and Natural Area, Wildlife, and Prairie Acquisition 

This appropriation is from the trust fund to the commissioner of 
natural resources to accelerate the reinvest in Minnesota program. 
$2,600,000 is to protect and improve critical fish, wildlife, and native 
plaht habitat through critical habitat match; $1,000,000 is to acquire 
land for scientific and nahu'aI areas; $300,000 is to acquire North 
American waterfowl management plan projects; and $100,000 is to 
acquire prairie bank easements to protect native prairie on private 
lands. 

(b) Reinvest in Minnesota - Wildlife Habitat Stewardship and 
Property D~velopment 

This appropriation is from the trust fund to the commissioner of 
natural resources to accelerate the reinvest in Minnesota program, 
to develop state land, to protect wildlife and native plant 
populations, restore native plant communities, and enhance wildlife 
habitat. 

(c) Reinvest in Minnesota - Statewide Fisheries Habitat 
Development 

This appropriation is from the trust fund to the commissioner of 
natural resources to accelerate the reinvest in MiImesota program 
through the development of trout, walleye,. and smallmouth bass 
habitat in streams, removal of the Flandrau dam on the Cottonwood 
river to allow migration of fish, and the installation of aeration 
systems on winterkill-prone lakes. 

(d) Establishment of Critical Winter Habitat Areas on 
intensively Farmed Land 

This appropriation is from the future resources fund to the 
commissioner of natural resources for a contract with Pheasants 
Forever, Inc., to acquire and establish areas of critical winter habitat 
for wildlife on farmland in Scott county. This appropriation must 
be matched by $60,000 nonsta!e funds. 

(e) Wild Turkey Hunting Safety IEducation 

This appropriation is from the future resources fund to the 
commissioner of natural resources for a contract with the wild 
turkey federation to develop a program to promote safety in the 
sport of wild turkey hunting, to minimize accidents, and improve 
hWlter /landowner relationships. 
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(i) Niemackl Watershed Restoration 

This appropriation is from the future resources fund to the 
commissioner of natural resources for the restoration of the 
Niemackl watershed by improvement of water quality, flood 
reduction, fish and wildlife habitat, and recreation through citizen 
participation with federal, state, and local governments, and 
nongovernment agencies. $200,000 is available to begin the project 
and the remaining $300,000 is contingent on a match oi $300,000 oi 
nonstate funds. 

(g) Deer Critical Habitat Survey - Koochiching County 

This appropriation is from the future resources fund to the 
commissioner of natural resources in cooperation with Koochiching 
county to conduct an intensive survey of deer winter cover in 
Koochiching county to identify critical habitat for deer for improved 
timber management and for deer population management. This 
appropriation must be matched by $5,000 of nonstate funds. 

(h) Reinvest in Minnesota - Fisheries Acquisition for Angler 
Access and Habitat Development 

This appropriation is from the trust fund to the commissioner of 
natural resources to accelerate the reinvest in Minnesota program. 
$50,000 is for- trout stream easements; $50,000 is for warm water 
stream easements; and $200,000 is for aquatic management areas 
acquisition. 

(i) Establishing Goose Nesting Sites in Northern Minnesota and 
Relocation of Giant Canada Goslings 

This appropriation is from the future resources fund to the 
commissioner of natural resources for a contract with Geese 
International, Inc., to manufacture and place 160 pennanent goose 
nesting sites in the Squaw Lake and Baudette areas and to purchase 
a four-wheel drive vehicle capable of towing a trailer for 400 
goslings. This appropriation must be matched by $31,890 from 
Geese International, Inc. 

G) Prairie Ecosystem Restoration in the Minneapolis Park System 

This appropriation is from the future resources fund to the 
commissioner of trade and economic development for a contract 
with the Minneapolis park and recreation board to restore and 
rehabilitate the remnant, secondary, and introduced prairie tracts in 
the Minneapolis park system. This appropriation must be matched 
by $60,000 from nonstate funds . 

• 
(k) Theodore Wirth Park Tamarack Bog Preservation Project 

This appropriation is from the future resources fund to the 
commissioner of trade and economic development for a contract 
with the People for Minneapolis Parks fund in cooperation with the 
Minneapolis park and recreation board to restore the Theodore 
Wirth park tamarack bog, improve the access trail, construct a 
boardwalk, and develop and install seli-guided interpretive signage. 
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(1) Biological Control of Eurasian Water MiHoil and 
Purple Loosestrife 

This appropriation is from the trust fund to the commissioner of 
natural resources to research biological control for purple loosestrife 
and Eurasian water milfoil. The purple loosestrife research must be 
done in cooperation with the conunissioner of agriculture. $100,000 
is for the propagation, release, and evaluation of insects for purple 
loosestrife control; $50,000 is for the development of mycoherbicides 
to coritrol purple loosestrife; $200,000 is for evaluation of biocontrol 
agents for Eurasian water miIfoil fungi and insects; and $50,000 is 
to research the biology of Eurasian water milfoiL The $250,000 for 
Eurasian water milfoil must be matched by $200,000 of nonstate 
funds. 

(m) Replacement of Eurasian Water Milfoil with Native 
Minnesota Plants 

This appropriation is from the future resources ftmd to the, 
commissioner of natural resources for a contract with the White 
Bear Lake conservation district to research the replanting of areas 
treated for Eurasian water milfoil with native aquatic plants. 

(n) Integrated Control of Purple Loosestrife 

1his appropriation is from the future resources ftmd to the 
commissioner of agriculture in cooperation with the commissioner 
of natural resources to accelerate evaluation of integrated biological 
control agents for purple loosestrife infestations in Houston, 
HeIU1epin, Wabasha, and Goodhue counties. 

(0) Ecological Impacts of Releasing Genetically 
Engineered Fishes 

1his appropriation is from the trust ftmd to the commissioner of 
agriculture in cooperation with the cOnmUssioner of natural 
resources for a contract with the University of Minnesota to assess 
impacts of the release of genetically engineered fish on Minnesota's 
game fish and aquatic ecosystems and formulate recommendations 
to reduce detrimental impacts through measurement of bioenergetic 
and behavioral traits. 

Subd. 14. MFRF Contingent Account 

If cancellations or increased revenue, or both, create an excess 
balance in the future resources fund, up to $600,000 for the 
biennium is appropriated from the fund for acquisition or 
development of state land or other projects that are part of a natural 
resources acceleration activity, when deemed to be of an emergency 
or critical nature. nus appropriation is also available for- projects 
initiated by the legislative commission on Minnesota resources that 
are found to be proper in order for the commission to carry out its 
legislative charge. 
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This appropriation is not available until the legislative commission 
on Minnesota resources has made a recommendation to the 
legislative advisory commission regarding each expenditure from 
the aCCOlmt. The legislative advisory commission must then hold 
a meeting and provide its recommendation on each item, which 
may be spent only with the approval of the governor. 

Subd. 15. Data Compatibility Requirements 

During the biennium ending June 30, 1995, the data collected by the 
projects funded under this section that have common value for 
natural resource plaIUling and management must conform to 
information architecture as defined in guidelines and standards 
adopted by the information policy office. Data review committees 
may be established to develop or comment on plans for data 
integration and distribution and shall submit semiannual status 
reports to the legislative commission on Minnesota resources on 
their findings. In addition, the dati3: must be provided to and 
integrated with the Minnesota land management information 
center's geographic data bases with the integration costs borne by 
the activity receiving funding Wlder this section. 

Subd. 16. Work Program 

It is a condition of acceptance of the appropriations in this section 
that any agency or entity receiving the appropriation must submit 
a work program and semiannual progress reports in the fOFm 
determined by the legislative commission on Minnesota resources. 
None of the money provided may be spent t.Uiless the commission 
has approved the pertinent work program. 

Subd. 17. Temporary Positions 

The approved full-time equivalent of the following agenci~s shall be 
increased for the biennium as indicated for the appropriations in 
this section: 

Board of Water and Soil Resources - 1 
Pollution Control Agency - 2 
Department of Agriculture - 2 
Department of Narural Resources - 46 

Persons employed by a state agency and paid by an appropriation 
in this section are in the Wlclassified civil service, and their 
continued employment is contingent upon the availability of money 
from the appropriation. The positions are in addition to any other 
approved complement for the agency. Part-time employment of 
persons is authorized. 

Subd. 18. Match Requirements 

Appropriations in this section that must be matched and for which 
the match has not been committed by January 1, 1994, must 
be canceled. 

1994 

[40TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 
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Subd. 19. Purchase of Recycled and Recyclable Materials 

A political subdivision, public or private corporation, or other entity 
that receives an appropriation in this section must comply with 
Minnesota Statutes, sections 16B.121 to 16B.125, requiring the 
purchase of recycled, repairable, and durable materials .. the purchase 
of uncoated paper stock, and the USe of soy-based ink, the same as 
if it were a state agency. 

Subd. 20. Carryforward 

The appropriation in Laws 1991, chapter 254, article 1, section 14, 
subdivision 7, paragraph (e), Private Forest Management Oak 
Regeneration, is available until December 31, 1993. 

Sec. 15. Minnesota Statutes 1992, section 116P.I0, is amended to read: 

116P.10 [ROYALTIES, COPYRIGHTS, PATENTS.] 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

1885 

This section applies to projects supported £y the trust fund, the Minnesota future resources fund, and the oil 
overcharge money referred to in section 4.071, subdivision ~ each of which is referred to in this section as a "fund", 
The _ fund owns and shall take. title to the percentage of a royalty, copyright, or patent resulting from a project 
supported by the _ fund equal to the percentage of the project's total funding provided by the _ fund. Cash 
receipts resulting from a royalty, copyright, or patent, or the sale of the _ fund's rights to a royalty, copyright, or 
patent, must be credited immediately to the principal of the _ fund. Before a project is included in the budget 
plan, the commission may vote to relinquish the ownership or rights to a royalty, copyright, or patent resulting from 
a project supported by the _ fund to the project's proposer when the amount of the original grant or loan, plus 
interest, has been repaid to the tfttst: fund. overcharge money referred to in section 4.071. subdivision b. each of which 
~ referred to in this section ~ ~ "fund". The.ffi:tst fund owns and shall take title to the perCentage of a royalty, 
copyright, or patent resulting from a project supported by the _ fund equal to the percentage of the project's total 
funding provided by the _ fund. Cash receipts resulting from a royalty, copyright, or patent, or the sale of the 
_ fund's rights to a royalty, copyright, or patent, must be credited immediately to the principal of the _ fund. 
Before a project is included in the budget plan, the commission may vote to relinquish the ownership or rights to a 
royalty, copyright, or patent resulting from a project supported by the _ fund to the project's proposer when the 
amount of the original grant or loan, plus interest, has been repaid to the .ffitst fund. 

Sec. 16. [TRANSFERS.] 

Subdivision 1. [GENERAL PROCEDURE.].!! the appropriation in this article to l!.!! agency in the executive branch 
is specified J2l::program. the agency may transfer unencumbered balances among the programs specified in that section 
after getting the approval of the commissioner of finance. The commissioner shall not approve a transfer unless the 
commissioner believes that it will.£ill!Y out the intent of the legislature. The transfer must be reported immediately 
to the committee on finance of the senate and the committee Q!l ways and ~ of the house of representatives . .If 
the appropriation in this act to an ~ in the executive branch ~ specified £y. activity, the ~ may transfer 
unencumbered balances among the activities specified in that section using the same procedure as for transfers among 
programs. 

Subd. ~ [TRANSFER PROHIBITED.] .!! l!.!! amount ~ specified in this act for l!.!! item within an activity. that 
amoWlt must not be transferred or used for any other purpose. 

Sec. 17. [EFFECTNE DATE.] 

Section ~ subdivision 1!!t is effective the day after final enactment. 
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ARTICLE 2 

Section 1. Minnesota Statutes 1992, section 41A,Q9, subdivision 3, is amended to read: 

Subd. 3. [PAYMENTS FROM ACCOUNT.] The commissioner of Fe'}e.",e agriculture, subject to an appropriation, 
shall make cash payments from the account to producers of ethanol or wet alcohol located in the state. These 
payments shall apply only to ethanol or wet alcohol fermented in the state. The amount of the payment for each 
producer's arulUai production shall be as follows: 

(a) For each gallon of ethanol produced on or before June 30, 2000, 20 cents per gallon, 

(b) For each gallon produced of wet alcohol on or before June 30, 2000, a payment in cents per gallon calculated 
by the formula "alcohol purity in percent divided by five," and rounded to the nearest cent per gallon, but not less 
than 11 cents per gallon. The producer payment for wet alcohol under this section may be paid to either the original 
producer of wet alcohol or the secondary processor, at the option of the original producer, but not to both. 

(c) The ~8W flayHlefl:ts :k-SfH the aeee~tt is all pFea'=leelS ehuiRg tfle f'et'iea eeginftiRg Jel) 1,1001, BRa eRaiRg Jm.e 
aQ, 1993 may flet eJEEeea $8,§§Q,QgQ. This 6ff1t8l:H.t ft'tiij Be paiel ifl eit:heF aseal ) Eat' af tkE 19iel"lffil::lfl9:. l'eftil pttyfilEflfs 
a-em the aeeettf\t ts 8:tl7 pfea:eeer ifl eaeR aseal yea!' may Ret e,£eeea $3,ggg,ggg. 

\Ell The total payments from the account to all producers may not exceed $10,000,000 in any fiscal year during the 
period beginning July 1, 1993, and ending June 30, 2000, Total payments from the account to any producer in any 
fiscal year may not exceed $3,000,000, 

By the last day of October, January, April, and July, each producer shall file a claim for payment for production 
during the preceding three calendar months. The volume of production must be verified by a certified financial audit 
performed by an independent certified public accountant using generally accepted accounting procedures, 

Payments shall be made November 15, February 15, May 15, and August 15. 

Sec. 2. Minnesota Statutes 1992, section 848.11, subdivision 1, is ~mended to read: 

Subdivision 1. The governor shall appoint, except .for the legislative members, a citizen's council on- Voyageurs 
National Park, consisting of 17 members as follows: 

Four residents of Koochiching county; 

Four residents of St. Louis county; 

Five residents of the state at large from outside Koochiching and St. Louis counties; 

Two members of the state senate to be appointed by the committee on committees; 

Two members of the state house of representatives to be appointed by the speaker of the house, 

The governor shall designate one of the appointees to serve as chair and the committee may elect such other officers 
as it deems necessary. Members shall be appointed so as to represent differing viewpoints and interest groups on 
the facilities included in and around the park, Legislator members shall serve for the term of the legislative office 
to which they were elected. The tenns, compensation and removal of nonlegislator members, Blla elEflifaaeR of the 
council shall be as provided in section 15,059, Notwithstanding section 15.059, subdivision :2" the council shall 
continue to exist. 

Sec. 3, [CUYUNA COUNTRY STATE RECREATION AREA.] 

Subdivision 1. [85.Q13] [Subd, Se,] [CUYUNA COUNTRY STATE RECREATION AREA,] Cuvuna country state 
recreation area is established in Crow Wing county. 

Subd, 2, [ACQUISmON.] The commissioner of natural resources is authorized to acquire l2v zit!. or purchase the 
lands fur Cuyuna country state recreation area. The commissioner must manage the area for multiple recreational 
use, including allowance of hunting, and provide for limited timber harvesting. 
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, Subd. ~ [MINING.] The commissioner shall recognize the possibility that mining may be conducted in the future 
within the, Cuyuna country state recreation area, and that use of portions of the surface estate and control of the 
flowage of water may be necessary for future mining operations. 

Subd. i. [ADVISORY COMMITTEE.].@! A local area advisory committee is established to provide direction on 
the establishment, planning. development and operation of the Cuyuna country state recreation area. 

ill Membership on the advisory committee shall include: 

ill a representative of the Cuvuna range mineland recreation area joint powers board;' 

ill a representative of the Croft Mine historical park joint powers board; 

ill ~ designee of the Cuyuna range mineland reclamation committee who has worked as a miner in the local area; 

ill a representative of the Crow Wing county board: 

ill a state representative appointed Qy the speaker of the house of representatives: 

ID ~ state senator appointed Qy the senate committee on committees; 

ill a representative of the Brainerd regional office of the department of natural resources; 

1§l a designee of the Iron Range resources and rehabilitation board; 

!2l a designee of the local business community selected Qy the area chambers of commerce; 

.liQl a designee of the local environmental community selected Qy the Cuyuna country conservation clubj 

.ll!l a designee of ~ local education organization selected Qy the school board; and 

@ a designee of the local tourism community selected Qy the Cuyuna country tourism group. 

1£! The advisory committee shall elect their own chair and meetings shall be at the call-of the chair. 

@ The advisory committee shall serve as volunteers and accept !!Q E!:r diem. 

Subd . .2.:. [MANAGEMENT PLAN.} The commissioner and local area advisory committee must cooperatively 
develop a comprehensive management plan that provides for multiple use recreation. protection of natural resources, 
allowance of hunting. snowmobiling. horse trails and forest management, interpretation of cultural and historic 
resources. land acquisition needs. fee structure. and road and facility development. The completed management plan 
shall ~~ the master plan for purposes of MiImesota Statutes, section 86A.09. 

Subd.6. [BOUNDARIES.] The following described lands are located within the boundaries of Cuyuna country state 
recreation area: 

EXCEPT that part of the Northwest Ouarter !Y!!!g west of the easterly right-of-way line of the Soo Line Railroad. 

EXCEPT the South Half of the Southeast Quarter. 

EXCEPT that part of the SEl (4 of the SWl (4 !v!!!K east of the easterly line of the Croft Mine Tract. 

The Southeast Ouarter of Section ~ Township 46 North, Range 29 West. 

All of Sections 3 and ~ Township 46 North, Range 29 West. 

EXCEPT Government Lot ~ Section.ft. Township ~ Range 29. 
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That part of Section 2t. Township 46 North. Range 29 West.lY!!!.g southeasterly of the existing Township Road rwming 
through said Section .2.:. 

Section ~ Township 46 North, Range 29 West. 

EXCEPT the Southwest Quarter. 

EXCEPT the South Half of the Northwest Quarter. 

EXCEPT that part of the North Half of the Northwest Quarter.!xi!!& west of ~ existing Township Road thereof. 

All of Section ~ Township 46 North, Range 29 West. 

Section.illt Township 46 North, Range 29 West. 

EXCEPT the East Half of the Southeast Quarter. 

EXCEPT the SWI/4 of the SEI/4. 

EXCEPT the SEI/4 of the SWI/4 thereof. 

Section 11. Township 46 North, Range 29 West. 

EXCEPT the South Half. 

EXCEPT the South Half of the Northeast Quarter. 

EXCEPT the SEI/4 of the NWI/4. 

EXCEPT the North Half of the North Half of the Northwest Quarter. 

EXCEPT that part of the NE1/4 of the NEI/4.!YiM southeasterly of the easterly right-of-way line of the railroad 
thereof. 

That part of Section lli Township 46 North, Range 29 West . .b:2!!g northwest of Black Hoof Lake. 

Section ~ Township 46 North, Range 29 West. 

EXCEPT that part of the Southeast Quarter, .bd!:!&. southerly of the northerly right-of-way line .of ~ existing 
Township Road. 

That part of Section ~ Township 47 North. Range 29 West, bounded as follows: 

On the North h the southerly right-of-way line of County State-Aid Highway No. 30. 

On the West h the easterly right-of-way line of County State-Aid Highway No. 34. 

That part of Section ~ Township 47 North, Range 29 West 1v!!!g southeasterly of the easterly right-of-way line of 
County State-Aid Highway No. 34. 

Subject to easements of record for the following County Roads. An easement for C.s.A.H, No. 31 right-of-way 
purposes over, under and ~ the east line of said Section .1. also C.S.A.H. No. 30 easement for right-of-way 
purposes over, under and across the West Half of the Northwest Quarter and the Section line between said Sections 
~ and.1. Township 46 North. Range 29 West and the Section line between Sections 34 and ~ Township 47 North, 
Range 29 West also for County Road No. 128 right-of-way purposes over, under and across the Section line between 
said Sections 16 and 17 and between Sections 8 and.1Zt. also C.s.A.H. No. 34 right-of-way purposes over, under and 
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across the Section line between said Sections.1 of Township 46 North, Range 29 West and Section 33 of Township 47 
North, Range 29 West; subject to an easement of record for State Highway No.6 right-ot-way purposes over, under 
and across the East Half of the Southwest Ouarter of said Section 1 and the Section line between said sections 1 and 
~ subject to ~ other easements, reservations and restrictions of record; subject to !.!l easement for City of Ironton 
Street right-at-way purposes over, under and across the SW1/4 of the NWl/4 in Section 1L Township 46 North, 
Range 29 West. according to the recorded plat thereof. 

Subject to easements of record for the following state roads, all Trunk Highway 2 and Trunk Highway 210 
rights-ot-way. in fee or easement. in the described ~and are exempted. 

Subd. L [FEE.] No fee may be charged Qy the conunissioner for ~ of the CUYlUla country state recreation area 
before May h 1995. 

Subd.§, [ADOPT-A-RECREATION AREA.) The commissioner must utilize Minnesota Statutes, section 85.045 . .i!§. 

much ~ possible in development and operation of the Cuyuna country state recreation area. 

Sec. 4. Minneso~ Statutes 1992, section 85.045, subdivision 2, is amended to read: 

Subd. 2. [PURPOSE.] The purpose of the program is to encourage business and civic groups or individuals to 
assist, on a volunteer basis, in improving and maintaining state parks, state recreation areas, monuments, historic sites, 
and trails. 

Sec. 5. MiImesota Statutes 1992, section 85.22, subdivision 2a, is amended to read: 

Subd.2a. [RECEIPTS, APPROPRIATION.) All receipts derived from the rental or sale·of state park items and 
operation of Douglas Lodge shall be deposited in ¢e state treasury and be credited to the state parks working capital 
account. Receipts and expenses from Douglas lodge shall be tracked separately within the account. Money in the 
account is annually appropriated for the purchase and payment of expenses attributable to items for resale or rental 
and operation of Douglas Lodge. Any ~ receipts in this account are annually appropriated for state park 
management and interpretive programs. 

Sec. 6. Minnesota Statutes 1992, section 86A.04, is a",ended to read: 

86A.04 [COMPOSmON OF SYSTEM.) 

The outdoor recreation system shall consist of all ftafttfal state parks; Feef'eaft8Ral state paflEs recreation areas; state 
trails established pursuant to sections 84.029, subdivision 2, and 85.015; state scientific and na:tural areas; state 
wilderness areas; state forests; state wildlife management areas; state water access sites, which include all lands and 
facilities established by the commissioner of natural r~urces or the commissioner of transportation to provide public 
access to water; state wild, scenic, and recreational rivers; state historic sites; and state rest areas, which include all 
facilities established by the commissioner of transportation for the safety, rest, comfort and use of the highway 
traveler, and shall include all existing facilities designated as rest areas and waysides by the commissioner of 
transportation. Each individual ft1lfttfal state park, reef'eaft8Plal state pafie: recreation area. and so forth is called a 
"unit." 

Sec. 7. Minnesota Statutes 1992, section 86A.05, subdivision 2, is amended. to read: 

Subd.2. [HATURAb STATE PARK; PURPOSE; RESOURCE AND SITE QUAUFICATIONS; ADMINISTRATION.) 
(a) A ~ state park shall be established to protect and perpetuate extensive areas of the state possessing those 
resources which illustrate and exemplify Minnesota's natural phenomena and to provide for the use, enjoyment, and 
understanding of such resources without imp.airment for the enjoyment and recreation of future generations. 

(b) No unit shall be authorized as a ~ state park unless its proposed location substantially satisfies the 
following criteria: 

(1) Exemplifies the natural characteristics of the major landscape regions of the state, as shown by accepted 
classifications, in an essentially unspoiled or restored condition or in a condition that will permit restoration in the 



1890 JOURNAL OF THE HOUSE [40TH DAY 

foreseeable futurei or contains essentially unspoiled natural resources of sufficient extent and importance to 
meaningfully contribute to the broad illustration of the state's natural phenomena; and 

(2) Contains natural resources, sufficiently diverse and interesting to attract people from throughout the state; and 

(3) Is sufficiently large to permit protection of the p~ant and anirnallife and other natural resources which give the 
park its qualities and provide for a broad range of opportunities for human enjoyment of these qualities. 

(c) ~JaRffal State parks shall be administered by the commissioner of natural resources in a manner which is 
consistent with the purposes of this subdivision to _preserve, perpetuate, and interpret natural features that existed 
in the area of the park prior to settlement and other significant natural, scenic, scientific, or historic features that are 
present. Management shall seek to maintain a balance among the plant and animal life of the park and to reestablish 
desirable plants and animals that were formerly indigenous to the park area but are now missing. Programs to 
interpret the natural features of the park shall be provided. Outdoor recreation activities to utilize the natural features 
of the park that can be accommodated without material disturbance of the natural features of the park or the 
introduction of undue artificiality into the natural scene may be permitted. Park use shall be primarily for aesthetic, 
cultural, and educational purposes, and shall not be designed to accommodate all forms or unlimited volumes of 
recreational use. Physical development shall be limited to those facilities necessary to complement the natural features 
and the values being preserved. 

Sec. 8. Minnesota Statutes 1992, section 86A.05, subdivision 3, is amended to read: 

Subd. 3. [IIIlCIIIlA:r~IAb STATE _ RECREATION AREA: PURPOSE; RESOURCE AND SITE 
QUALIFICATIONS; ADMINISTRATION.] (a) A Fe«eafte".1 state 1""'* recreation area shall be established to provide 
a broad selection of outdoor recreation opportwrities in a natural setting which may be used by large numbers of 
people. 

(b) No unit shall be authorized as a f'eet'eaftefta:l state J*tfk recreation area unless its proposed. location substantially 
satisfies the following criteria: 

(1) Contains natural or artificial resources which provide Dutstaniliflg outdoor recreational opportunities that will 
attract visitors from beyond the local area; 

(2) Contains resources which permit intensive recreational use by large numbers of people; and 

(3) May be located in areas which have serious deficiencies in public outdoor recreation facilities, provided that 
feeFeatisRal state ~ recreation areas should not be provided in lieu of municipal, county, or regional facilities. 

(c) ReefeaaeRal State ~ recreation areas shall be administered by the commissioner of natural resources in a 
manner which is consistent with the purposes of this subdivision primarily to provide as broad a selection of 
opportunities for outdoor recreation as is consistent with maintaining a pleasing natural environment. Scenic, historic, 
scientific, scarce, or disappearing resources within Feefeaa8PLaI state peNs recreation areas shall be recommended for 
authorization as historic sites or designated scientific and natural areas pursuant to section 86A.08 to preserve and 
protect them. Physical development shall enhance and promote the use and enjoyment of the natural recreational 
resources of the area. . . 

Sec. 9. Minnesota Statutes 1992, section 86A.08, subdivision 1, is amended to read: 

Subdivision 1. [SECONDARY AUTHORIZATION; WHEN PERMITTED.] A wtit of the outdoor recreation system 
may be authorized wholly or partially within the boundaries of another wtit only when the authorization is consistent 
with the purposes and objectives of tI:te respective units and only in the instances permitted below: 

(a) The following units may be authorized wholly or partially within a RaftIFal state park: historic site, scientific 
and natural area, wilderness area, wild, scenic, and recreational river, trail, rest area, and water access site. 

(b) The following units may be authorized wholly or partially within a Feepeaa8PLai state J*H"k recreation area: 
historic site, scientific and natural area, wild, scenic, and recreational river, trail, rest area, and water access site. 
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(c) The following units may be authorized wholly or partially within a state forest: Ftafl:tfal state park, F€€f'eaa8Ral 
state J*K'* recreation area, historic site, wildlife management area, scientific and natural area, wilderness area, wild, 
scenic, and recreational river, trail, rest area, and water access site. 

(d) The following units may be authorized wholly or partially within a state historic si~e: wild, scenic, ~nd 
recreational river, trail, rest area, and water access site. 

(e) The following units may be authorized wholly or partially within a state wildlife management area; state water 
access site. 

(f) The following units may be authorized wholly or partially within a state wild, scenic, or recreational river: 
fttlfl:tFal state park, historic site, sdentific and natural area, wilderness area, trail, rest area, and water access site. 

(g) The following units may be authorized wholly or partially within a state rest area: historic site, trait wild, 
scenic, and recreational river, and water access site. 

Sec. 10. Minnesota Statutes 1992, section 88.79, subdivision 2, is amended to read: 

Subd.2. [CHARGE FOR SERVICE; RECEIITS TO GB~IBRAb SPECIAL REVENUE FUND.] The commissioner of 
natural resources may charge the owner receiving 'such services su,ch sums as the commissioner shall determine to 
be fair and reasonable. The receipts from such services shall be credited to the ~ special revenue fund and ~ 
annually appropriated to the commissioner f~)f the purposes specified in subdivision 1. 

Sec. 11. Minnesota Statutes 1992, section 90.031, subdivision 4, is amended to read: 

Subd. 4. The executive council may formulate and establish, from time to time, rules 'it deems advisable for the 
transaction of timber business of the state, including approval of the sale of timber on any tract in a lot exceeding 
~ $50,000 when the sale is in the best interests of the state, and may abrogate, modify, or suspend rules at its 
pleasure. 

Sec. 12. MiImesota Statutes 1992, section 90.041, is amended by adding a subdivision 'to read: 

Subd. ~ The commissioner may sell at public auction timber that has been damaged.:;£y fire, windstorm, flood, 
or other natural cause on notice that the commissioner considers reasonable when there is a high risk that the salvage 
value of the timber would be lost. 

Sec. 13. Minnesota Statutes 1992, section 90.101, subdivision I, is amended to read: 

90.101 [TIMBER SOLD AT PUBLIC AUCTION, MAXIMUM LOTS OF m,goo $50,000.] 

Subdivision 1. The commissioner may sell the timber on any tract of state land in lots not exceeding. ~ 
$50,000 in appraised value and may determine the number of sections or fractional sections of land to be covered by 
anyone permit issued to the purchaser of timber on state lands, or in anyone contract or other instrument relating 
thereto. No timber shall be sold, except (1) to the highest bidder at public auction, or (2) if W\Sold at public auction 
the commissioner may offer the timber for private sale for a period of no more than 90 days after the public auction 
to any person who pays the appraised value for the timber. The minimum price shall be the appraised value as fixed 
by the report of the state appraiser. All sales shall be held in the county in which the tract is located. In adjoining 
counties, sales may not be held less than two hours apart. 

Sec. 14. Minnesota Statutes 1992, section 90.121, is amended to read: 

90.121 [INTERMEDIATE AUCTION SALES; MAXIMUM LOTS OF $7,OOQ$IS,OOO.] 

The commissioner may sell the timber on any tract of state land in lots not exceeding $7,QOO $15.000 in appraised 
value, in the same manner as timber sold at public auction under section 90.101, and related laws, subject to the 
following special exceptions and limitations: 

(1) sales shall be at the forest office or other public facility most accessible to potential bidders or close to where 
the tract is located; 
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(2) the commissioner's list describing the tract, quantity of timber, and appraised price shall be compiled not less 
than 30 days before the date of sale and a copy of ~e list posted not less than 30 days before the date of the sale; 

(3) notice of the sale shall be published once, not less than one week before the date of the sale; 

(4) no bidder may be awarded more than 25 percent of the total tracts offered at the first round of bidding unless 
fewer than four tracts are offered, in which case not more than one tract shall be awarded to one bidder. Any tract 
not sold shall be available for a period of 90 days for purchase by persons eligible under this section at the appraised 
value; 

(5) the bond or deposit required pursuant to section 90.161 or 90.173 shall be given or deposited before any cutting 
begins or not later than nine months after the date of sale, whichever is earlier; 

(6) in lieu of the placing of the marks MIN on cut products as prescribed under section 90.151, subdivision 2, all 
landings of cut products shall be legibly marked with the name of the permit holder and the assigned permit number; 

(7) no person may hold more than six permits issued under this section and no sale may be made to a person 
holding six permits which are still in effect or to a person having more than 20 employees; 

(8) the permit may not exceed one year in duration; 

(9) if the purchaser for good and sufficient reason is unable to cut the timber within the one year permit period, 
the commissioner may grant one extension for a period of up to one year from the date of expiration of the original 
permit without interest, and one additional extension of one year with interest at the nite in effect under section 549.09 
at the time the extension is granted; 

(10) if all cut timber, equipment, and buildings, are not removed at the end of any 120-day extension period which 
the commissioner may grant for removal, the commissioner may grant a second period of time not to exceed 120 days 
for the removal of cut timber, equipment, and buildings upon receipt of a request by the permit holder for hardship 
reasons only. 

The auction sale procedure set forth in this section constitutes an additional alternative timber sale procedure 
available to the commissioner and is not intended to replace other authority possessed by the commissioner to sell 
timber in lots of $7;OOG $15.000 or less. 

Sec. 15. Minnesota Statutes 1992, section 90.201, is amended by adding a subdivision to read: 

Subd. ~ When standing timber under a valid permit is damaged through fire. windstorm, flood, or other natural 
cause, the commissioner may reappraise the timber and modify the permit. The commissioner shall ensure that the 
reappraisal is in the best interest of the state and the trust. 

Sec. 16. Mirmesota Statutes 1992, section 92.46, subdivision 1, is amended to read: 

Subdivision 1. [PUBLIC CAMPGROUNDS.] (aJ The director may designate suitable portions of the state lands 
withdrawn from sale and not reserved, as provided in section 92.45, as permanent state public campgrounds. The 
director may have the land surveyed and platted into lots of convenient size, and lease them for cottage and camp 
purposes under terms and conditions the director prescribes, subject to the provisions of this section. 

(b) A lease may not be for _ a term more than 20 years. The lease may allow renewal, from time to time, for 
additional tenns of no longer than 20 years each. The lease may be canceled by the conunissioner 90 days after giving 
the person leasing the land written notice of violation of lease conditions. The lease rate shall be based on the 
appraised value of leased land as determined by the commissioner of natural resources and shall be adjusted by the 
commissioner at the fifth, tenth, and 15th anniversary of the lease, if the appraised value has increased or decreased. 
For leases that are renewed in 1991 and following years, the lease rate shall be five percent of the appraised value of 
the leased land. The appraised value shall be the value of the leased land without any private improvements and 
must be comparable to similar land without any improvements within the same county. The minimum appraised 
value that the commissioner assigns to the leased land must be substantially equal to the county assessor's estimated 
market value of similar land adjusted by the assessment/sales ratio as determined by the department of revenue. 
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(c) By July 1, 1986, the commissioner of natural resources shall adopt rules under chapter 14 to establish procedures 
for leasing land under this section. The rules shall be subject to review and approval by the commissioners of revenue 
and administration prior to the initial publication pursuant to chapter 14 and prior to their final adoption. The rules 
must address at least the following: 

(1) method of appraising the property; and 

(2) an appeal procedure for both the appraised values and lease rates. 

(d) All money received from these leases must be credited to the fund to which th.e proceeds of the land belong. 

Notwithstanding section 16A.125 or any other law to the contrary, 50 percent of the money received from the lease 
of permanent school fund lands leased pursuant to this subdivision shall be deposited into the permanent school trust 
fund. However, iF. fiscal years 1987, 1988, 1989, 1999, 1991, 199~, 1993,000 199~, ill? to 50 percent of the money 
received from the lease of permanent school fund lands that would otherwise be deposited into the permanent school 
fund is hereby appropriated to survey, appraise, and pay associated selling and ~ costs of permanent school 
fund lots as f€EJ':lifeel iH seeBsR 92.67, StiBeli. isisfl 3. The fRSfle} tlf'pfspfiateel ma) ASt Be l:lsee to pay tRe esst sf 
S\::H'. e) Wig lots flet seReel:lleel fOf sale. Any money designated for deposit in the permanent school fund that is not 
needed to survey, appraise, and pay associated selling and leasing costs of lots, as feEJ:l:liree ifl seeBoR 92.67, shall be 
deposited in the permanent school fund. The eeFtlffiissisRef sRall aelel ts the ap}?Faisee • all:le sf aft) lot sfferee for 
sale the eests sf Sl::lF"f e) if'g, appraising, afle selliAg the lot, altel sRall first aeposit iRtS tRe perfftafleRt sERee} fuRel all 
amol:lF.t eEJ:l:lal to the eests of Sl:lF'leyir.g, appraisillg, aRel selling ai.) lot paiel Sl:lt sf tF.e perman-eAt seRosl ft:tne. l'\-fly 
refRailH:flg ffiOfle) sRall be elepositeel ir.to an) sthef eSfltTiBl:lting kmels in pfsportioll ts the eOfltTisl:lHSfl iFefA eaeh 
ftm:el. In fte ease fAay the eoffl:ffl:issiofler aelel to tJ:le appFaiseel • all:le sf aR'}' lot effereel for sale afl aft.om.t more tl-.afl 
$7QQ for the eosts ef sl:lfYeyillg ane appraisffig tRe lot. 

Sec. 17. Minnesota Statutes 1992, section 94.165, is amended to read: 

94.165 [LAND ACQUISITION ACCOUNT.] 

There is created in the state treasury a land acquisition account. ~t:lBje€t to apf'rspriaBofl B} la'9" Money in the 
account is a .. ailaele appropriated to the commissioner of natural resources for the acquisition of natural resource lands 
or interests in lands within the outdoor recreation system established in chapter 86A._ The commissioner must file 
~ report to the house ways and ~ and the senate finance committees Qy l.!!!Y 1 of each year indicating all 
purchases and sales from this account. 

Sec. 18. [97A.028] [AGRICULTURAL CROP PROTECTION ASSISTANCE.] 

Subdivision 1. [DEFINITION OF AGRICULTURAL CROPS.] For the purposes of this section, "agricultural crops" 
means annually seeded crops, legumes, fruit orchards, tree farms and nurseries. turf farms" and apiaries. 

Subd.1. [TECHNICAL ASSISTANCE.] The commissioner shall establish a statewide program to provide technical 
assistance to persons for the protection of agricultural crops from destruction Qy wild animals. As part of the 
program. the commissioner shall develop and identify the latest and most effective abatement teclmigues; acquire 
appropriate demonstration supplies and materials required to meet specialized needs; train property owners. field 
staff. public land managers, extension agents. pest control operators. and others; provide technical manuals and 
brochures; and provide field personnel with supplies and materials for damage abatement demonstrations and 
short-term assistance and for the establishment of food Q!. lure crops where appropriate. 

Subd. 1. [EMERGENCY DETERRENT MATERIALS ASSISTANCE.] ill For the purposes of this subdivision, 
"cooperative damage management agreement" means an agreement between a landowner and the cOrrurUssioner that 
establishes ~ program for addressing the problem of destruction of agricultural crops Qy wild animals 2!l the 
landowner's property. 

ill A person may~ to the commissioner for emergency deterrent materials assistance in controlling destruction 
of agricultural crops .£y wild animals. Subject to the availability of money appropriated for this purpose. the 
commissioner shall provide suitable deterrent materials, .!!p. to $1.500 in value ~ individual or corporation, when 
the commissioner determines that: 

ill immediate action is necessary to prevent significant damage from continuing; and 
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ill ~ cooperative damage management agreement cannot be implemented immediately. 

19. As a condition of receiving emergency deterrent materials assistance under this subdivision, a landowner shall 
enter into a cooperative damage management agreement with the commissioner. Deterrent materials provided £y 
the commissioner may include repellents, fencing materials, or other materials recommended in the agreement to 
alleviate the damage problem. A landowner may not receive emergency deterrent materials assistance under this 
subdivision ~ than ~ !l landowner who receives emergency deterrent materials assistance under this 
subdivision shall comply with the terms of the cooperative damage management agreement. 

Sec. 19. Minnesota Statutes 1992, section 97 A.441 is amended by adding a subdivision to read: 

Subd. L [OWNERS OR TENANTS OF AGRICULTURAL LAND.]l!!l. The commissioner may issue, without an 
additional ~ ~ license to take additional deer with firearms under section 97B.301, subdivision.i. to!!. person who 
~ an ~.Q£ tenant and lives on ~ least ten ~ of agricultural land, ~ defined in section 97B.00l, in ~ ~ 
where the commissioner has made these licenses available. Landowners and tenants applying for a license under this 
subdivision must receive preference over other applicants for the licenses . 

.ilil Persons who obtain a license under paragraph.@l must allow public deer hunting on their land during that deer 
hunting season. 

Sec. 20. Minnesota Statutes 1992, section 115A.90, is amended by adding a subdivision to read: 

Subd.6a. [SHREDDER RESIDUE.] "Shredder residue" means the residue generated Qy shredding a motor vehicle, 
~ appliance, or other source of recyclable steel after removing the-reusable and recyclable materials. 

Sec. 21. MiIU1esota Statutes 1992; section 115A.908, subdivision 2, is amended to read: 

Subd. 2. [DEPOSIT OF REVENUE.] Revenue collected shall be credited to the motor vehicle transfer account in 
the environmental fund. ------

Sec. 22. Minnesota Statutes 1992, section 11SA.908, subdivision 3, is amended to read: 

Subd. 3. [REPEALER.] This section is repealed on December 31, 1994 1996. 

Sec. 23. [lISA.909] [SHREDDER RESIDUE; MANAGEMENT.] 

The commissioner, in consultation with persons who are engaged in the business of shredding motor vehicles, 
appliances, and other sources of recyclable steel. shall study management of shredder residue. To the extent possible 
under state and federal law , the commissioner shall encourage reduction in the amount of residue generated, allow 
beneficial use of the residue, and minimize costs of management and disposal. The commissioner shall study all 
reasonably ascertainable alternatives for management of the residue, including use as cover material at solid waste 
disposal facilities, use in manufacture of refuse derived fuel, and ~ other resource recovery management technique. 

Sec. 24. Minnesota Statutes 1992, section IlSA.923, subdivision la, is amended to read: 

Subd.1a. [PAYMENT OF THE GREATER MINNESOTA LANDFILL CLEANUP FEE.] The operator of a disposal 
facility in greater Minnesota shall remit the fees collected under subdivision 1 to the county or sanitary district where 
the facility is located, except that the operator of a facility that is owned,by a statutory or home rule city shall remit 
the fees to the city that owns the facility. After payment to the commissioner of revenue of the amount determined 
under section 116.07, subdivision 111 the county, city, or sanitary district may use the remainder of the revenue from 
the fees only for the purposes specified in section USA.919. 

Sec. 2S. Minnesota Statutes 1992, section 116.07, is amended by adding a subdivision to read: 

Subd. 10. [SOLID WASTE FEES.]l!!l. The commissioner shall determine, based on appropriations made EY. the 
legislature for the agency's solid waste activities, an appropriate surcharge to be collected equally ~ unit of solid 
waste accepted for disposal or processing at mixed municipal solid waste facilities, excluding recycling facilities. 

ill The commissioner shall notify the chairs of the environment and natural resources finance committees of the 
legislature and the director of the legislative commission on waste management of the amount of the surcharge when 
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it is determined or adjusted. Establishment of the amount of the surcharge is not subject to rulemaking requirements 
of chapter 14. 

hl The owner or operator of a mixed municipal solid waste processing facility, other than a recycling facility, shall 
collect the surcharge and remit it to the commissioner of revenue for deposit in the special revenue account referenced 
in subdivision 4d. At a processing facility, the surcharge does not ~ to: 

ill waste that previously has been accepted at another processing facility; Q!. 

ill waste residue from a recycling facility at which recyclable materials are separated or processed for the purposes 
of recycling if there is at least an 85 percent volume reduction in the solid waste processed at the recycling facility. 

district, or Q!y that .!§. required to collect the greater Minnesota landfill cleanup fee imposed 
shall remit !!. portion of the revenue from the fee equal to the amount of the surcharge 

commissioner under paragraph .!.ill. to the commissioner of revenue for deposit in the special 
revenue account referenced in subdivision 4d. 

@ The commissioner of revenue shall reduce the amount deposited in the metropolitan landfill contingency action 
trust fund under section 473.843. subdivision b. Qy ~ amount equal to the amount of the surcharge determined Qy 
the commissioner under paragraph !ill. and shall deposit that amount in the ~ revenue account referenced in 
subdivision 4d. 

1rl Each owner, operator, county, ~ and sanitary district required to remit fees under this section shall remit the 
amounts required to the commissioner of revenue on or before the 20th day of each month for waste accepted for 
processing or disposal during the previous month at facilities governed !!v. the fee or surcharge requirements. 

ill To ~ for an exemption from the surcharge under paragraph k1. clause.G1. waste residue must be brought 
separately to the processing facility required to collect the surcharge. The commissioner of revenue. after consultation 
with the chair of the metropolitan council. the director of the office of waste management. and the commissioner of 
the agency. shall establish procedures for determining whether waste residue from !!. recycling facility qualifies for 
the exemption from the surcharge, ~ well ~ for exemption from the fees imposed under sections 115A.923 
and 473.843. 

Sec. 26. Minnesota Statutes 1992, section 473.351, subdivision 2, is amended to read: 

Subd.2. [METROPOLITAN COUNCIL OBLIGATION.] AnnuaDy before August 1 the metropolitan council shaD 
distribute grant money received from the commissioner of lFaae aRa eeeRemie ae. elef'ffteRt natural resources to fund 
the operation and maintenance expenditures of the implementing agencies for the operation and maintenance of 
regional park and open space systems. The metropolitan council shall annually report to the legislature the amount 
distributed to each,implementing agency and its estimate of the percentage of operation and maintenance expenditures 
paid for with operation and maintenance money. 

Sec. 27. Minnesota Statutes 1992, section 473.843, subdivision 2, is amended to read: 

Subd. 2. [DISPOSmON OF PROCEEDS.] After reimbursement to the department of revenue for costs incurred 
in administering this section, the proceeds of the fees imposed under this section, including interest and' penalties, 
must be deposited as follows: 

(1) three-fourths of the proceeds must be deposited in the metropolitan landfill abatement account established in 
section 473.844; and 

(2) eRe felH'th, the remainder of the proceedsL after subtraction of the amount determined under section 116.07. 
subdivision ~ must be deposited in the metropolitan landfill contingen~ action trust fund established in 
section 473.845. 

Sec. 28. [MODIFICATION OF TIMBER 'PERMITS.] 

The commissioner may modify !!. timber permit covering standing timber that ~ damaged as !!. result of 
windstorms that occurred on September ~ 1992. This subdivision expires Tune.1. 1995. 
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Sec. 29. [SHREDDER RESIDUE; GRANTS.] 

The commissioner of the pollution control ~ may make ~ grant to ~ person engaged in the business of 
shredding and recycling motor vehicles, appliances. and other sources of recyclable steel for the purposes of studying 
the feasibility of alternative methods of managing shredder residue left over after the reusable and recyclable materials 
are removed. A person applying for a grant shall include in the application a list of the activities the person will 
undertake and reasonable estimates of the costs of those activities. The commissioner shall determine the amount of 
the grant, not to exceed $300,000 or 50 percent of the total cost of the studies proposed in the grant application, 
whichever is less, 

A person receiving a grant under this section may ~ the proceeds of the grant for the costs of: 

ill determining and testing methods of reducing the amount of shredder residue and the amount of hazardous 
constituents in the residue; 

ill periodic testing of shredder residue for hazardous constituents over a limited time period to be determined Qy 
the commissioner. but not less than six months; 

ill research and development of potential beneficial uses of the residue. including any preprocessing methods that 
may be applied to the residue to enable it to be beneficially used; and 

ill!!!!Y. necessary testing of alternative management technologies to determine the environmental and economic 
effects of the technologies. 

Sec. 30. [LAKE SUPERlOR DIVER ACCESS.] 

The $20,000 appropriated Qy Laws 1991, chapter 254. article.1. section 1& subdivision Mh1. for diver access at Split 
Rock Lighthouse state park shall be used for diver ~ at other areas along the north shore of Lake Superior. 

Sec. 31. [REPEALER] 

MilUlesota Statutes 1992. section 41A.09, subdivision.1.~ repealed. 

Sec. 32. [EFFECTIVE DATES.] 

Sections 11.t.~ and 14 are effective August .1.1993. Sections 1b~~ and 30 are effective the day following final 
enactment." 

Delete the title and insert:· 

"A bill for an act relating to the organization and operation of state government; appropriating money for 
environmental, natural resources, and agricultural purposes; regulating the amounts, impositions, and processing of 
various fees prescribed for various licenses issued arid activities regulated by various state departments; establishing 
a state recreation area; amending Minnesota Statutes 1992, sections 41A.09, subdivision 3; 84B.11, subdivision 1; 85.045, 
subdivision 2; 85.22, subdivision 2a; 86A.04; 86A.05, subdivisions 2 and 3; 86A.08, subdivision 1; 88.79, subdivision 
2; 90.031, subdivision 4; 90.041, by adding a subdivision; 90.101, subdivision 1; 90.121; 90.201, by adding a subdivision; , 
92.46, subdivision 1; 94.165; 97 A.441; 115A.90, by adding a subdivision; 115A.908, subdivisions 2 and 3; 115A.923, 
subdivision 1a; 116.07, by adding a subdivision; 116P.I0; 473.351, subdivision 2; and 473.843, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapters 97 A; and 1I5A; repealing Minnesota Statutes 1992, section 41A.09, 
subdivision 1." 

The motion prevailed and the amendment was adopted. 

S. F. No. 1570, A bill for an act relating to the organization and operation of state government; appropriating money 
for environmental, natural resource, and agricultural purposes; transferring responsibilities to the commissioner of 
natural resources; continuing the citizen's council on Voyageurs national park; providing for crop protection 
assistance; changing certain license fees; imposing a solid waste assessment; modifying the hazardous waste generator 
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tax; establishing a hazardous waste generator loan program; expanding the number of facilities subject to pollution 
prevention requirements; providing for membership on the legislative commission on Minnesota resources; requiring 
a toxic air contaminant strategy; amending Minnesota Statutes 1992, sections 17.59, subdivision 5; 17 A.11; lSB.OS, 
subdivision 2; .18C.131; 21.115; 21.92; 25.39, subdivision 4; 27.07, subdivision 6; 32.394, subdivision 9; 32A.05, 
subdivision 4; 41A.09, by adding a subdivision; 84.027, by adding a subdivision; 85.016; 85.22, subdivision 2a; 85A.02, 
subdivision 17; 88.79, subdivision 2; 97 A.055, subdivision 1, and by adding a subdivision; 97 A.065, subdivision 3; 
97 A.071, subdivision 2; 97 A.075, subdivisions 1 and 4; 97 A.441, by adding a subdivision; 97 A.475, subdivision 12; 
97C.355, subdivision 2; 103F.725, by adding a subdivision; 115A.96, subdivisions 3 and 4; 115B.22, by adding 
subdivisions; 115B.24, subdivision 6; 115B.42, subdivision 2; 115D.07, subdivision I; 115D.I0; 115D.12, subdivision 2; 
116).401; 116P.05, subdivision I; 116P.IO; 116P.ll; 160.265; 297 A.45, by adding a subdivision; 299K.08, by adding a 
subdivision; 473.351, subdivision 2; proposing c<?ding for new law in Minnesota Statutes, chapters 85; 97 A; lISA; 115B; 
and 115D; repealing Minnesota Statutes 1992, sections 97 A.065, subdivision 3; 97 A.071, subdivision 2; 97 A.07S, 
subdivisions 2, 3, and 4; 97B.715, subdivision 1; 97B.801; 97C.305; 115B.21, subdivisions 4 and 6; 115B.22, subdivisions 
1, 2, 3, 4, 5, and 6. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 124 yeas and 3 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Cooper Hasskamp Krueger Nelson Rest Trimble 
Anderson, 1. Dauner Hausman Lasley Ness Rhodes Tunheim 
Anderson, R. Davids Holsten Leppik Olson, E. Rice Van Dellen 
Asch Dawkins Hugoson Lieder Olson, M. Rodosovich Vellenga 
Battaglia Dehler Huntley Lindner Onnen Rukavina Vickerman 
Bauerly Delmont Jacobs Lourey Opatz Sama Wagemus 
Beard Dempsey Jaros Luther Orenstein Seagren Waltman 
Bergson Dom Jennings Lynch Orfield Sekhon Weaver 

. Bertram Erhardt Johnson, A. Mariani Osthoff Simoneau Wejcman 
Bettermann Evans Johnson, R McCollum Ostrom Skoglund Welle 
Bishop Farrell Johnson, V. McGuire Ozment Smith Wenzel 
Blatz Frerichs Kahn Milbert Pauly Solberg Winter 
Brown, C Garcia Kalis Molnau Pawlenty Stanius Woll 
Brown, K. Goodno Kelley Morrison Pelowski Steensma Worke 
Carlson Greenfield Kelso Mosel Perlt Sviggum Workman 
Carruthers Greiling Kinkel Munger Peterson Swenson Spk. Long 
Clark Gruenes Klinzing Murphy Pugh Tomassoni 
Commers Gutknecht Koppendrayer Neary Reding Tompkins 

Those who voted in the negative were: 

Haukoos Knickerbocker Krinkie 

The bill was passed, as amended, and its title agreed to. 

CONSENT CALENDAR 

H. F. No. 854 was reported to the House. 

Wejcman moved that H. F. No. 854 be continued on the Consent Calendar. The motion prevailed. 



1898 JOURNAL OF THE HOUSE [40TH DAY 

H. F. No. 974, A bill for an act relating to the capitol area architectural and planning board; clarifying certain duties 
and powers of the board; amending Minnesota Statutes 1992, section 15.50, subdivision 2, and by adding a 
subdivision. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 129 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Holsten Leppik Ness Rhodes Tunheim 
Anderson, 1. Davids Hugoson Lieder Olson, E. Rice Van Dellen 
Anderson, R. Dawkins Huntley Limmer Olson, K. Radosovich Vellenga 
Asch Dehler Jacobs Lindner Olson, M. Rukavina Vickerman 
Battaglia Delmont Jaros Laurey Onnen Sama Wagenius 
Bauerly Dempsey Jennings Luther Opatz Seagren Walbnan 
Beard Dam Johnson, R. Lynch Orenstein Sekhon Weaver 
Bergson Erhardt Johnson, V. Macklin Orfield Simoneau Wejcman 
Bertram Evans Kahn Mariani Osthoff Skoglund Welle 
Bettermann Farrell Kalis McCollum Ostrom Smith Wenzel 
Bishop Frerichs Kelley McGuire Ozment Solberg Winter 
Blatz Garcia Kelso Milbert Pauly Sparby Wolf 
Brown, e. Goodno Kinkel Molnau Pawlenty Stanius Worke 
Brown, K Greenfield Klinzing Morrison Pelowski Steensma Workman 
Carlson Greiling Knickerbocker Mosel PerIt Sviggum Spk. Long 
Carruthers Gutknecht Koppendrayer Munger Peterson Swenson 
Clark Hasskamp Krinkie Murphy Pugh Tomassoni 
Commers Haukoos Krueger Neary Reding Tompkins 
Cooper Hausman Lasley Nelson Rest Trimble 

The bill was passed and its title agreed to. 

H. F. No. 1169, A bill for an act relating to metropolitan government; requiring the transit commission to obtain 
consent to use parkways; amending Minnesota Statutes 1992, section 473.411, subdivision 5. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and ,the roll was called. There were 129 yeas and 2 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, 1 Commers Greenfield Johnson, R Limmer Neary Pelowski 
Anderson, R. Cooper Greiling Johnson, V. Lindner Nelson Perlt 
Asch Dauner Gruenes Kahn Lourey Ness Peterson 
Battaglia Davids Gutknecht Kalis Luther Olson, E. Pugh 
Bauerly Dawkins Hasskamp Kelley Lynch Olson, K. Reding 
Beard Dehler Haukoos Kelso Macklin Olson, M. Rest 
Bergson Delmont Hausman Kinkel Mariani Onnen Rhodes 
Bertram Dempsey Holsten Klinzing McCollum Opatz Rice 
Bettermann Dam Hugoson Knickerbocker McGuire Orenstein Radosovich 
Bishop Erhardt Huntley Koppendrayer Milbert Orfield Rukavina 
Blatz Evans Jacobs Krinkie Moln~u Osthoff Sarna 
Brown,e. Farrell Jaros Krueger Morrison Ostrom Seagren 
Brown,K Frerichs Jefferson Lasley Mosel Ozment Sekhon 
Carlson Garcia Jennings Leppik Munger Pauly Simoneau 
Clark Goodno Johnson, A. Lieder Murphy Pawlenty Skoglund 
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Smith 
Solberg 
Stanius 
Steensma 

SVigguin 
Swenson 
Tomassoni 
Tompkins 

Trimble 
Tunheiro 
Van Dellen 
Vellenga 

Those who voted in the negative were: 

Abrams Carruthers 

The bill was passed and its title agreed to. 

Vickerman 
Wagenius 
Waltman 
Weaver 

Wejcman 
Welle 
Wenzel 
Winter 

Wolf 
Worke 
Workman 
Spk. Long 

1899 

H. F. No. 1398, A bill for an act relating to traffic regulations; directing commissioner of transportation to study 
and report on traffic safety improvement measures in residential neighborhoods. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 128 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Hugoson Lasley Nelson Rest Tunheim 
Anderson, I. Davids Huntley Leppik Ness Rhodes Van Dellen 
Anderson, R. Oehler Jacobs Lieder Olson, E. Rice Vellenga 
Asch Dehnont Jaros Limmer Olson, K. Radosovich Vickerman 
Battaglia Dempsey Jefferson Lindner Olson, M. Rukavina Wagenius 
Bauerly Dom Jennings Lourey Onnen Sarna Waltman 
Beard Erhardt Johnson, A Luther Opatz Seagren Weaver 
Bergson Evans Johnson, R Lynch Orenstein Sekhon Wejcman 
Bertram Farrell Johnson, V. Macklin Orfield Simoneau Welle 
Bettermann Frerichs· Kahn Mariani Osthoff Skoglund Wenzel 
Bishop Garcia Kalis McCollum Ostrom Smith Winter 
Blatz Goodno Kelley McGuire Ozment Solberg Wolf 
Brown, C. Greenfield Kelso Milbert Pauly Stanius Workman 
Brown, K. Greiling Kinkel Molnau Pawlenty Steensma Spk. Long 
Carlson Gutknecht Klinzing Morrison Pelowski Sviggum 
Carruthers Hasskamp Knickerbocker Mosel Perlt· Swenson 
Clark Haukoos Koppendrayer Munger Peterson Tomassoni 
Commers Hausman Krinkie Murphy Pugh Tompkins 
Cooper Hoisten Krueger Neary Reding Trimble 

0 

The bill was passed and its title agreed to. 

H. F. No. 1442, A bill for an act relating to the city of Columbia Heights; exclusions from salary in computing police 
relief association retirement benefits; permitting a contribution with interest by a member for past service with the 
city; amending Laws 1977, chapter 374, section 8, subdivision 1. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 

Anderson, R. 
Asch 

Battaglia 
Bauerly 

Beard 
Bergson 

Bertram 
Bettennann 

Bishop 
Blatz 

Brown, K. 
Carlson 
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Carruthers Greenfield Kahn Lynch Onnen 
Clark Greiling Kalis Macklin Opatz 
Commers Gruenes Kelley Mariani Orenstein 
Cooper Gutknecht Kelso McCollum Orfield 
Dauner Hasskamp Kinkel McGuire Osthoff 
Davids Haukoos Klinzing Milbert Ostrom 
Dawkins Hausman Knickerbocker Molnau Ozment 
Dehler Holsten Koppendrayer Morrison Pauly 
Delmont Hugoson Krinkie Mosel Pawlenty 
Dempsey Huntley Krueger Munger Pelowski 
Dom Jacobs Lasley Murphy Perlt 
Erhardt Jaros Leppik Neary Peterson 
Evans Jefferson Lieder Nelson Pugh 
Farrell Jennings Limmer Ness Reding 
Frerichs Johnson, A. Lindner Olson, E. Rest 
Garcia Johnson, R Lourey Olson, K. Rhodes 
Goodno Johnson, V. Luther Olson, M. Rice 

The bill was passed and its title agreed to. 

CONSIDERATION UNDER RULE 1,10 

Rodosovich 
Rukavina 
Saroa 
Seagren 
Sekhon 
Simoneau 
Skoglund 
Smith 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Tomassoni 
Tompkins 
Trimble 
Tuohelln 

Pursuant to rule 1.10, Solberg requested immediate consideration of H. F. No. 1709. 

The Speaker called Bauerly to the Chair. 

H. F. No. 1709 was reported to the House. 

Osthoff and McCollum moved to amend H. F. No. 1709, the first engrossment, as follows: . , 

Page 14, after line 33, insert: 

"Sec. 15. [161.1247] [METROPOLITAN AREA HIGHWAY PROjEC1S.j 

[40TH DAY 

Van Dellen 
Vellenga 
Vickerman 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welle 
Wenzel 
Winter 
Wolf 
Worke 
Workman 
Spk. Long 

The commissioner of transportation may not ill initiate land acquisition for highway capacity improvement projects 
on marked interstate highways 35W or 494. or ill engage in design, engineering, or construction activity related to 
adding lane capacity on marked interstate highway 35W south of marked interstate highway 494." 

Page 21, line 22, after "1" insert "to 14 and 16" 

Page 21, line 22, after the period, insert "Section 15 is effective the day following final enactment." 

Renumber the remaining sections 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The Speaker resumed the Chair. 
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Pauly; Sviggum.; Blatz; Pugh; Milbert; Lieder; Kelso; Olson, E., and Morrison moved to amend the Osthoff and 
McCollum amendment to H. F. No: 1709, the first engrossment, as follows: 

Page 1, line 4 of the Osthoff and McCollum amendment, before "The" insert "li!r' 

Page 1, after line 9 of the Osthoff and McCollum amendment, insert: 

"ill Paragraph !ru. does not .ill2J2!y to land acquisition or design, engineering, or construction activity relating to a 
high occupancy vehicle ~ane 2!!. marked interstate highway 35W south of the 494 corridor." 

The motion did not prevail and the amendment to the amendment was not adopted. 

The question recurred on the Osthoff and McCollum amendment and the roll was called. There were 85 yeas and 
46 nays as follows: 

Those who' voted in the affirmative were: 

Anderson, I. Cooper Huntley Krueger Nelson Rukavina Wagenius 
Anderson, R. Dauner Jacobs Lasley Olson, K. Sarna Weaver 
Asch Davids Jaros Lourey Opatz Sekhon. Wejcman 
Battaglia Dawkins Jefferson Luther Orenstein Simoneau Wenzel 
Bauerly Delmont jennings Lynch Orfield Skoglund Winter 
Beard :ijvans johnson, A. Mariani Osthoff Solberg Worke 
Bergson Farrell Jolmson, R McCollum Ozment Sparby Spk. Long 
Bertram Frerichs Kahn McGuire Perit Steensma 
Brown, C. Greenfield Kalis Milbert Peterson Swenson 
Brown, K. Greiling Kelley Mosel Pugh Tomassoni 
Carlson Hasskamp Kinkel Munger Reding Trimble 
Carruthers Hausman Klinzing. Murphy Rest Tunheim. 
Clark Holsten Koppendrayer Neary· Rhodes Vell~ga 

Those who voted in the negative were: 

Abrams Dom Hugoson Limmer Olson, M. Seagren Waltman 
Bettermann Erhardt Jolmson, V. Lindner Onnen Smith Welle 
Bishop Garcia Kelso Macklin Ostrom Stanius Wolf 
Blatz Goodno Knickerbocker Momau Pauly Sviggum Workman 
Commers Gruenes Krinkie Morrison Pawlenty Tompkins 
Dehler Gutknecht Leppik Ness Pe10wski Van Dellen 

. Dempsey Haukoos Lieder Olson,. E. Rodosovich Vickerman 

The motion prevailed and the amendment was adopted.. 

The Speaker called Bauerly to the Chair. 

Sviggum moved to amend H. F. No. 1709, the first engrossment,as amended, as follows: 

Page 21, after line 17, insert: 

"Sec. 26. Minnesota Statutes 1992, section 473.408, is amended by adding a subdivision to read: 

Subd.2b. [FAREBOX RECOVERY.] The board shall approve regular route fares for the transit commission only 
if. the fares proposed will ~ ~ farebox recovery rate of at least 35 percent of the commission's total annual 
operating costs for regular route transit service." 

Renumber the ;;ections in sequence 
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Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Sviggum amendment and the ~oll was called. There were 37 yeas and 94 nays as 
follows: 

Those who voted' in the affirmative were: 

Abrams Frerichs Johnson, V. Molnau Pawlenty Tompkins Workman 
Bettermann Gruenes Knickerbocker Morrison Seagren Van Dellen 
Commers Gutknecht Koppendrayer Ness Smith Vickennan 
Davids Haukoos Krinkie Olson, M. Stanius Waltman 
Dehler Holsten Limmer Onnen Sviggum Wolf 
Erhardt Hugoson Lindner Pauly Swenson Worke 

Those who voted in the- negative were: 

Anderson, L Clark Hausman Krueger Murphy Pugh Trimble 
Anderson, R. Cooper Huntley Lasley Neary Reding Tunheim 
Asch Dauner Jacobs Leppik Nelson Rhodes Vellenga 
Battaglia Dawkins Jaros Lieder Olson, E. Rice Wagenius 
Bauerly Delmont Jefferson Lourey Olson, K. Rodosovich Weaver 
Beard Dempsey Jenrrings Luther Opatz Rukavina Wejcman 
Bergson Dom Johnson, A Lynch Orenstein Sarna Welle 
Bertram Evans Johnson, R Macklin Orfield Sekhon Wenzel 
Bishop Farrell Kahn Mafia,ni Osthoff Simoneau Winter 
Blatz Garcia Kalis McCollum Ostrom Skoglund Spk.Long 
Brown, C. Goodno Kelley McGuire Ozment Solberg 
Brown,K Greenfield Kelso Milbert Pelowski Sparby 
Carlson Greiling Kinkel Mosel Perlt Steensma 
Carruthers Hasskamp Klinzing Munger Peterson Tomassoni 

The motion did not prevail and the amendment was not adopted. 

The Speaker resumed the Chair. 

Sviggum moved to amend H. F. No. 1709, the first engrossment, as amended, as follows: 

Page 21, after line 17, insert: 

"Sec. 26. Minnesota Statutes 1992, section 473.408, is amended by adding a subdivision to read: 

Subd. 2b. [MINIMUM F AREBOX RECOVERY RATE.] The transit commission may not operate ~ regular route 
transit route if the farebox recovery rate for that route during the preceding year ~ less than five percent of the total 
annual operating cost of that route." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 
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The question was taken on the Sviggum amendment and the roll was called. There were 36 yeas and 93 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Frerichs Hugoson Limmer Olson, M. Tompkins 
Bettermann Coocino Johnson, V. Lindner Pauly Van Dellen 
Commers Gruenes Kelso Molnau Pawlenty Vickerman 
Dehler Gutknecht Knickerbocker Morrison Stanius Waltman 
Dempsey Haukoos Koppendrayer Mosel Sviggum Worke 
Erhardt Holsten Krinkie Ness Swenson Workman 

Those who voted in the negative were: 

Anderson, I. Clark Huntley Leppik Olson, E. Rice 1:unheim 
Anderson, R. Cooper Jacobs Ueder Olson, K. Rodosovich Vellenga 
Asch Dauner jaros Lourey Onnen Rukavina Wagenius 
Battaglia Davids Jefferson Luther Opatz Sarna Weaver 
Bauerly Dawkins jennings Lynch Orenstein Seagren Wejcman 
Beard Debnont Johnson, A. Macklin Osthoff Sekhon Wenzel 
Bergson Dom Johnson, R. Mariani Ostrom Simoneau Winter: 
Bertram Evans Kahn McCollum Pelowski Skoglund Wolf 
Bishop Farrell Kalis McGuire Perlt Smith . Spk. Long 
Blatz Garcia Kelley Milbert Peterson Solberg 
Brown, C. Greenfield Kinkel Munger Pugh Sparby 
Brown, K. Greiling Klinzmg Murphy Redmg Steensma 
Carlson Hasskamp Krueger Neary Rest Tomassoni 
Carruthers Hausman Lasley Nelson Rhodes Trimble 

The motion did not prevail and the amendment was not adopted. 

Workman, Ozment, Kelso and Van Dellen moved to amend H. F. No. 1709, the first engrossment, as amended, as 
follows: 

Page 9, delete lines 25 to 27 and insert: 

"The regional transit board may spend for Metro Mobilily money 
appropriated by this section that is not allocated by the board to 
other activities." 

A roll call was requested and properly seconded. 

The question was taken on the Workman et al amendment and the roll was called. There were 58 yeas and 73 nays 
as follows: 

Those who voted in the affirmative were: 

Abrams Erhardt Hugoson Leppik Olson, M. Smifh Weaver 
Bettennann Frerichs Jacobs Limmer Onnen Stanius Wolf 
Bishop Goodno Johnson, V. Undner Ozment Sviggum -Worke 
Blatz Greiling Kelley Lynch Pauly Swenson Workman 
Commers Gruenes Kelso Macklin Pawlenty Tompkins. 
Cooper Gutknecht Klinzmg Molnau Rhodes Van Dellen 
Davids Haukoos Knickerbocker Morrison Seagren Vellenga 
Dehler Hausman Koppendrayer Mosel Sekhon Vickennan 
Dempsey Holsten Krinkie Ness Skoglund Waltman 
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Those who voted in the negative were: 

Anderson, 1. Carruthers Huntley Lieder Olson, E. 
Anderson, R. Clark Jaros Lourey Olson, K. 
Asch Dauner Jefferson Luther Opatz 
Battaglia Dawkins Jennings Mariani Orenstein 
Bauerly Delmont Johnson, A. McCollum Orfield 
Beard Dom Johnson; R. McGuire Osthoff 
Bergson Evans Kahn Milbert Ostrom 
Bertram Farrell Kalis Munger Pelowski 
Brown, C. Garcia Kinkel Murphy Perlt 
Brown, K. Greenfield Krueger Neary Peterson 
Carlson Hasskamp Lasley Nelson Pugh 

The motion did not prevail and the amendment was not adopted. 

Reding 
Rest 
Rice 
Radosovich 
Rukavina 
Sarna 
Simoneau 
Solberg 
Sparby 
Steensma 
Tomassoni 

[40TH DAY 

Trimble 
Tunheim 
Wagenius 
Wejcman 
Wenzel 
Winter 
Spk. Long 

H. F. No. 1709, A bill for an act relating to the organization and operation of state government; appropriating 
money for the department of transportation and other agencies with certain conditions; fixing and limiting accounts 
and fees; amending Minnesota Statutes 1992, sections llA.21, subdivision 1; 161.081; 161.39, by adding a subdivision; 
169.121, subdivision 7; 169.123, subdivision Sa; 171.02, subdivision 1; 171.06, subdivisions 2 and 4; 171.07, by adding 
a subdivision; 171.11; 171.22~ subdivision 1; 174.02, by aciding a subdivision; 296.02, subdivision la; 296.025, 
subdivision la; Laws 1992, chapter 513, article 3, section 77; proposing coding for new law in Minnesota Statutes, 
chapter 161; repealing Minnesota Statutes 1992, sections 171.20, subdivision 1; 296.Q1, subdivision 4; and 296.026. 

The bill was read for the third time~ as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 98 yeas and 33 nays as 
foHows: 

Those who voted in the affirmative were: 

Anderson, I. Cooper Jacobs Lasley Neary Pugh Steensma 
Anderson, R. Dauner Jaros Lepi'ik Nelson Reding Swenson 
Asch Dawkins Jefferson Lieder Ness Rest Tomassoni 
Battaglia Delmont jennings Limmer Olson, E. Rice Trimble 
Bauerly Dempsey johnson, A. Lindner Olson, K. Rod05Ovich Tunheim" 
Beard Dom johnson, R. Lourey Opatz Rukavina Vellenga 
Bergson Evans johnson, V. Luther Orenstein Sarna Vickerman 
Bertram Farrell Kahn Mariani Orfield Sekhon Wagenius 
Bishop Greenfield Kalis McCollum Osthoff Simoneau Weaver 
Brown, C. Greiling Kelley McGuire Ostrom Skoglund Wejcman 
Brown, K. Hasskamp Kelso Milbert Ozment Smith Welle 
Carlson Hausman Kinkel Mosel Pelowski Solberg Wenzel 
Carruthers Holsten Klinzing Munger Perit Sparby Winter 
Clark Huntley Krueger Murphy Peterson Stanius Spk. Long 

Those who voted in the negative were: 

Abrams Dehler Gutknecht Krinkie Olson, M. Seagren Wolf 
Bettennann Erhardt Haukoos Lynch Onnen Sviggum Worke 
Blatz Garda Hugoson Macklin Pauly Tompkins Workmait 
Commers Goodno Knickerbocker Molnau Pawlenty Van Dellen 
Davids Gruenes Koppendrayer Morrison Rhodes Waltman 

The bill was passed, as amended, and its title agreed to. 

Cooper was excused for the remainder of today' 5 session. 



40TH DAY] WEDNESDAY, APRIL 21, 1993 1905 

There being no objection, the order of business reverted to Reports of Standing Committees. 

REPORTS OF STANDING COMMrtTEES 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 148 .. A bill for an act relating to motor carriers; restricting authority of regular route common carriers of 
passengers to depart from their authorized routes; amending Minnesota Statutes 1992, section 221.051. 

Reported the same back with the following amendments: 

Page 1, after line 6, insert: 

"Section 1. Minnesota Statutes 1992, section 168.1281, is amended by adding a subdivision to read: 

Subd. ~ [NEW LICENSE PLATES.] The registrar may not issue new license plates under subdivision 1 after the 
effective date of this section. " 

Page 1, line 7, delete "Section 1" and insert "Sec. 2" 

Page 1, line 9, strike "ABANDONMENT. OR DISCONTINUANCE OF SERVICE" and insert "REGULAR ROUTE 
PASSENGER CARRIERS" 

Page 1, line 10, before "No" insert "Subclivision 1. [ABANDONMENT OR DISCONTINUANCE OF SERVICE.]" 

Page 1, after line 18, insert: 

"Subd.1. [INCIDENTAL CHARTER AUTHORITY.] Notwithstanding!!!!y other law, !!,regular route common 
carrier of passengers that was granted incidental charter operating authority Qy the board before August .1.1993. may 
continue to exercise that authority. . 

Sec. 3. Minnesota Statutes 1992, section 221.091, is amended to read: 

221.091 [LIMITATIONS; RELATIONSHIP TO LOCAL REGULATION.] 

No provision in sections 221.011 to 221.291 and 221.84 Ie 2;n.8§ shall authorize the use by any carrier of any public 
highway in any city of the firstdass in violation of any charter provision or ordinance of such city in effect January 
1, 1925, unless and except as such charter provisions or ordinance may be repealed after that date; nor shall sections 
221.011 to 221.291 and 221.84 Ie 221.8§ be construed as in any manner taking from or curtailing the right of any city 
to reasonably regulate or control the routing, parking, speed or the safety of operation of a motor vehicle operated 
by any carrier under the tenns of those sections, or the general police power of any such city over its highways; nor 
shall sections 221.011 to 221.291 and 221.84 Ie 2:11.8. be construed as abrogating any provision of the charter of any 
such city requiring certain conditions to be complied with before such carrier can use the highways of such city and 
such rights and powers herein stated are hereby expressly reserved and granted to such city; but no such city shall 
prohibit or deny the use of the public highways within its territorial boundaries by any such carrier for transportation 
of passengers or property received within its boundaries to destinations beyond such boundaries, or for transportation 
of passengers or property from points beyond such boundaries to destinations within the same, or for transportation 
of passengers or property from points beyond such boundaries through such municipality to points beyond the 
boundaries of such municipality, where such operation is pursuant to a certificate of convenience and necessity issued 
by the commission or to a permit issued by the commissioner under section 221.84 8f 221.8§. 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1992, sections 168.011. subdivision~ 168.1281; 221.011, subdivision ~ and 221.85, are repealed. 
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Sec. 5. [EFFECTIVE DATE.] 

Section!~ effective the day following final enactment. Sections 3 and 4 ~ effective August.h 1994." 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "authorizing the continued exercise of certain operating authority by such 
carriers; abolishing certain regulations related to personal transportation service providers; making technical 
correction;" 

Page I, line 5, delete "section" and insert "sections 168.1281, by adding a subdivision;" and after "221.051" insert "; 
and 221.091; repealing Minnesota Statutes 1992, sections 168.011, subdivision 36; 168.1281; 221.011, subdivision 34; and 
221.85" 

With. the recommendation that when so amended the bill pass. 

The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 350, A bill for an act relating to education; prekindergarten through grade 12; providing for general 
education; transportation; special programs; early childhood; community, and adult education; facilities; organization 
and cooperation; access to excellence; other education programs; miscellaneous provisions; choice programs; libraries; 
state agencies; and realignment of responsibilities; making conforming changes; appropriating money; amending 
Minnesota Statutes 1992, sections 3.873, subdivisions 4, 5, 6, 7, and 9; 120,(16, subdivision 3; 120.062, subdivision 5, and 
by adding a subdivision; 120.0621; 120.064, subdivisions 3 and 4; 120.0751, subdivisions 1, 2, 3, and 4; 120.101, 
subdivisions 5 and 5b; 120.102, subdivision 1; 120.17, subdivision 7a; 120.73, subdivision 1; 120.75; 121.15, subdivision 
4; 121.16, subdivision 1; 121.201, subdivision 1; 121.585, subdivision 8; 121.612, subdivisions 2 and 4; 121.831; 121.88, 
subdivision 8; 121.882, subdivision 2b; 121.901, subdivisions 1 and 2; 121.902; 121.904, subdivisions 4a, 4e, and 14; 
121.912, subdivision 6, and by adding a subdivision; 121.9121; 121.914, subdivision 3; 121.934, subdivision 1; 121.935, 
subdivisions 2 and 5; 121.936; 122.22, by adding a subdivision; 122.242, subdivision 9; 122.531, subdivision 4a; 122.895, 
subdivision 2, and by adding subdivisions; 123.34, subdivision 9; 123.35, subdivision 17; 123.351, subdivisions 6, 8, 
and 9; 123.3513; 123.3514, subdivisions 5, 6, 6b, 6c, and 8; 123.36, by adding a subdivision; 123.39, by adding a 
subdivision; 123.58, subdivisions 6, 7, 8, 'and 9; 123.702, subdivisions 1, la, 1b, 3, and 4; 123.7045; 123.71, subdivision 
1; 123.932, subdivision 7; 123.935, subdivision 7; 123.947; 124.09; 124.10, subdivision 1; 124.14, subdivisions 1 and 4; 
124.17, subdivisions 1, 2c, and by adding a subdivision; 124.19, subdivisions 1 and 4; 124.195, subdivisions 8 and 9; 
124.223, subdivision 3; 124.225, subdivisions 1, 3a, 7b, 7d, and 70; 124.226, subdivisions 1, 3, 9, and by adding a 
subdivision; 124.243, subdivisions 1, 2, 2a, 6, and 8; 124.248, subdivision 4; 124.26, subdivision 2; 124.2601, subdivisions 
4 and 6; 124.261, subdivision 1; 124.2615, subdivisions 2 and 3; 124.2711, subdivision 1; 124.2714; 124.2721, subdivisions 
1 and 3; 124.2725, subdivisions 2, 4, 5, 6, 10, and 13; 124.273, by adding a subdivision; 124.276, subdivision 3; 124.32, 
subdivision 1d; 124.322, subdivisions 2, 3, 4, and by adding a subdivision; 124.332, subdivision 2; 124.37; 124.38, by 
adding a subdivision; 124.431, subdivisions 1, la, 2, and 14; 124.48, subdivisions 1 and 3; 124.494, subdivisions I, 2, 
and by adding a subdivision; 124.573, subdivision 3; 124.574, by adding a subdivision; 124.625; 124.64; 124.645, 
subdivisions 1 and 2; 124.69, subdivision 1; 124.73, subdivision 1; 124.79; 124.83, subdivisions 1, 2, 4, 6, and by adding 
a subdivision; 124.84, subdivision 3; 124.91, subdivision 3; 124.912, subdivisions 2 and 3; 124.95, subdivisions 1, 2, 2a, 
and 3; .124.961; 124A.03, subdivision lc, and by adding a subdivision; 124A.22, subdivisions 2, 4, 5, 6, 8, and 9; 
124A.23, subdivision 1; 124A.26, subdivisiori 1, and by adding a subdivision; 124A.27, subdivision 2; 124A.29, 
subdivision 1; 124A.70; 124A.72; 124C.08, subdivision 1; 125.05, subdivision 1a; 125.185, subdivisions 4 and 6; 125.1885, 
subdivision 3; 125.189; 126.151, subdivision 2; 126.22, subdivisions 2, 3, 3a, and 4; 126.239, subdivision 3; 126.267; 
126268, subdivision 2; 126.52, subdivisions 8 and 9; 126.54, subdivision 1; 126.56, subdivisions 4a and 7; 126.665; 
126.67, subdivision 8; 126.70, subdivision 2a; 126A.07, subdivision 1; 127.15; 127.455; 127.46; 128A.024, subdivision 2; 
128A.03, subdivision 2; 129C.10, subdivision 1, and by adding a subdivision; 134.31, subdivisions 1, 2, and 5; 134.32, 
subdivision 8; 145A.1O, subdivision 5; 256E.03, by adding subdivisions; 256E.08, subdivision 1; 256E.09, subdivision 
2, and by adding a subdivision; 273.1398, by adding a subdivision; 275.48; 473F.02, by adding a subdivision; and 
475.61, subdivision 3; -Laws 1991, chapters 256, article 8, section 14, as amended; 265, articles 1, section 30; and 2, 
section 19, subdivision 2; and Laws 1992, chapters 499, article 8, section 33; 571, article 10, section 29; proposing coding 
for new law In Minnesota Statutes, chapters 4; 121; 124; 124A; 124C; 125; 126; 128A; repealing Minnesota Statutes 1992, 
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sections 120.0621, subdivision 5; 121.87; 124.197; 124.2721, subdivisions 2 and 4; 124.32, subdivision 5; 124.615; 124.62; 
125.703; 126.22, subdivision 2a; 145.926; and Laws 1988, chapter 486, section 59. 

Reported the same back with the following amendments: 

Page 16, line 22, delete "ill" 

Page 16, line 26, delete the semicolon and insert Hand later," 

Page 16, delete lines 27 to 30 

Page 17, line 34, delete "The formula allowance" 

Page 17, delete lines 35 and 36 

Page 22, line 29, delete "$729,000,000" and insert "$767,000,000" 

Page 3D, line 24, delete "This section supersedes any" 

Page 30, line 25, delete "other law to the contrary." 

Page 33, line 13, delete "$46,000,000" and insert "$41.000,000" 

Page 34, delete section 35 

Page 34, line 22, delete "$1.939,112,000" and insert "$1.929,556,000" 

Page 34, line 23, delete "$2,279.331.000" and insert "$2.226,972,000" 

Page 34, line 25, delete "$1.681.561.000" and insert "$1.672,005,000" 

Page 34, line 27, delete "$2,014.181.000" and insert "$1.961.822,000" 

Page 52, line 16, delete "career assessment" and insert "vocational evaluation" 

Page 125, line 33, after "management" insert ".:. Health and safety revenue may also be used to test for the presence 
of radon" ' 

Page 134, delete section ~1, and insert: 

"Sec.41. [RADON TESTING; SCHOOL DISTRICTS.] 

Subdivision.l [VOLUNTARY PLAN.] The commissioners of health and education may jointly develop a plan to 
encourage school districts to accurately and efficiently test for the presence of radon in public school buildings serving 
students in kindergarten through grade 12. To the extent possible. the conunissioners shall base the plan .Q!l the 
standards established h the United States Environmental Protection Agency. 

Subd. ~ [RADON TESTING.] A school district may include radon testing~.!! part of its health and safety plan. 
I! 1!. school district receives authority to use health and safety revenue to conduct radon testing. the district shall 
conduct the testing according to the radon testing plan developed Qy the commissioners of health and education. 

Subd.1. [REPORTING.] A school district that has tested its school buildings for the presertce of radon shall report 
the results of its tests to the department of health in !. form and manner prescribed !zy the conunissioner of health. 
A school district that has tested for the presence of radon shall also ~ the results of its testing at .!! school board 
meeting." 

Page 136, line 18, delete "$84,514,000" and insert "$83,409,000" 

Page 136, line 22, delete "$73,695,000" and insert "$72,590,000" 
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Page 136, line 27, delete "$41,620,000" and insert "$41,025,000" 

Page 136, line 29, delete "$36,295,000" and insert "$30,176,000" 

Page 136, line 31, delete "$30,855,000" and insert "$35,700,000" 

Page 136, line 36, delete "$28,299,000" and insert "$26,939,000" 

Page 137, line 4, delete "$26,605.000" and insert "$25,245,000" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 2, lines 32 and 33, delete "273.1398, by adding·a subdivision;" 

With the recommendation that when so amended the bill pass, 

The report was adopted. 

Simoneau from the Conunittee on Health and Human Services to which was referred: 

[40TH DAY 

H. F. No. 384, A bill for an act relating to housing; changing program review requirements; increasing deferred loan 
limits; expanding the types of eligible users of the homesharing program; expanding the project eligibility of the 
housing trust fund; authorizing cities to sell single-family residential housing lU1der the neighborhood land trust 
program; expanding the types of eligible service providers and changing the authorized payment structure, of the 
rental assistance for family stabilization program; increasing the income limits for rental housing assistance; 
establishing the community .rehabilitation fund account; consolidating the blighted residential property and capital 
reserve programs; authorizing tribal Indian housing demonstration projects; amending Minnesota Statutes 1992, 
sections 462A.05, subdivisions 14a and 24; 462A.07, subdivision 15; 462A.201, subdivision 2; 462A.202, subdivision 7; 
462A.205, subdivisions 2, 3, 4, 5, 6, ·7, and by adding subdivisions; 462A.21, subdivisions 4c, 8c, and by add~g a 
subdivision; and 462C.04, subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 462A; repealing 
Minnesota Statutes 1992, sections 462A.05, subdivision 37; and 462A,32, 

Reported the same back with the recommendation that the bill pass, 

The report was adopted. 

Battaglia 'from the Committee on Envirorunent and Natural Resources Finance to which was referred: 

H, F, No, 673, A bill for an act relating to agriculture; regulating activities relating to restricted species; providing 
penalties; proposing coding for new law in Minnesota Statutes, chapter 84, 

Reported the same back with the following amendments: 

Page 2, after line 12, insert: 

"Subd, ~ [COMMISSIONER'S DUTIES,] After issuing initial permits under subdivision 2.. the commissioner must 
consult with and consider the recommendations of the commissioner of agriculture and the executive secretary of the 
board of animal health before May L 1994 . .Q!! whether or not initial permits should be expanded or restricted, or 
whether ~~permit requests should be granted." 

Page 2, line 13, delete "i" and insert "~" 

Page 2, line 19, delete "z" and insert "£" 
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Page 2, line 22, delete"§." and insert "z:' 
Page 2, delete lines 24 and 25 

Page 3, line 10, before the period insert "L and shall be deposited in the game and fish fund" 

Page 3, after line 10, insert: 

"Sec. 2. [APPROPRIATION.] 

$6,000 is appropriated in fiscal year 1994 and fiscal year 1995 from the game and fish fund to the conunissioner 
of natural resources for the purposes of section L. subdivision 3." . 

Amend the title as follows: 

Page 1, line 3, after the second semicolon insert "appropriating money;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. . 

~e report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 859, A bill for an act relating to natural resources; granting power to the commissioner of natural 
reSources to give nominal gifts, acknowledge significant contributions and sell incidell.taI advertising; amending 
Minnesota Statutes 1992, section 84.027, by adding a subdivision. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1021, A bill for an a~ relating to state lands; exempting certain lakeshore lots from sale requirements; 
authorizing the commissioner of natural resources to acquire personal property; amending Minnesota Statutes 1992, 
section 92.67, by adding a subdivision. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1060, A bill for an act relating to agriculture; making technical changes in eligibility for certain rural 
finance authority loan programs; authorizing an ethanol development program; appropriating money; amending 
Minnesota Statutes 1992, sections 41B.02, subdivisions 7, 12, 14, 15, and by adding subdivisions; 41B.03, subdivision 
3; 41B.04, subdivision 9, and by adding a subdivision; and 41C.05, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 41 B. . . 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 
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Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1138, A bill for an act relating to agriculture; changing eligibility and participation requirements for 
certain rural finance authority programs; authorizing an application fee; amending Minnesota Statutes 1992~ sections 
41B.03, subdivision 1, and by adding a subdivision; 41B.039, subdivision 2; and 41B.042, subdivision 4. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1746, A bill for an act relating to the organization and operation of state government; appropriating 
money for criminal justice, corrections, and related purposes; providing for the transfer of certain money in the state 
treasury; amending Minnesota Statutes 1992, sections 43A.02, subdivision 25; 43A.24, subdivision 2; 121.88, subdivision 
9; 124.2713, subdivisions 5 and 6; 124C.46, subdivision 1; 169.1265, subdivision 1; 179.02, by adding a subdivision; 
270B.14, by adding a subdivision; 271.07; 357.021, subdivisions 1a and 2; 357.022; 357.18, subdivision 3; 357.24; 484.74, 
subdivision 1; 484.76, subdivision 1; 508.82; 508A.82; 548.23; 548.30; 549.02; 593.48; 609.101, subdivision 4; 611.17; 
611.20; 611.25, subdivision 3; 611.26, subdivision 3; 611.27, subdivisions 4 and 13; 611.271; 626.861, subdivision 4; and 
Laws 1989, chapter 335, article 3, section 44, as amended; proposing coding for new law in Minnesota Statutes, 
chapters 121; 242; 244; 609; and 611; proposing coding for new law as Minnesota Statutes, chapter 491A. 

Reported the same back with the following amendments: 

Page 7, after line 3, insert 

"Sec. 7. Minnesota Statutes 1992, section 43A.02, subdivision 25, is amended to read: 

Subd. 25. [JUDICIAL BRANCH.) ''Judicial branch" means all judges of the appellate courts, all employees of the 
appellate courts, including contJt'l,issions, boardsL and committees established by the supreme courl, the board of law 
examiners, the law library, the office of the state public defender, district public defenders and their employees, all 
judge~ of all courts of law, district court referees, judicial officers, court reporters, law clerks, district administration 
employees under section 484.68, court administrator or employee of the court and guardian ad litem program 
employees in the eighth judicial district, and other agencies placed in the judicial branch by law. Judicial branch does 
not include district administration or public defenders or their employees in the second and fourth judicial districts, 
court administrators or their staff under chapter 485, guardians ad litem, or other employees within the court system 
whose salaries are paid by the county, other than employees who remain on the county payroll under section 480.181, 
subdivision 2. 

Sec. 8. Minnesota Statutes 1992, section 43A.24, subdivision 2, is amended to read: 

Subd. 2. [OTHER ELlGffiLE PERSONS.] The following persons are eligible for state paid life insurance and 
hospital, medical, and dental benefits as determined in applicable collective bargaining agreements or by the 
commissioner or by plans pursuant to section 43A.18, subdivision 6, or by the board of regents for employees of the 
University of Minnesota not covered by collective bargaining agreements. Coverages made available, including 
optional coverages, are as contained in the plan established pursuant to section 43A.18, subdivision 2. 

(aJ a member of the state legislature, provided that changes in benefits resulting in increased costs to the state shall 
not be effective until expiration of the term of the members of the existing house of representatives. An eligible 
member of the state legislature may decline to be enrolled for state paid coverages by filing a written waiver with 
the coriunissioner. The waiver shall not prohibit the member from enrolling the member or dependents for optional 
c9verages, without cost to the state, as provided for in section 43A.26. A member of the state legislature who returns 
from a leave of absence to a position previously occupied in the civil service shall be eligible to receive the life 
insurance and hospital, medical, and dental benefits to which the position is entitled; 

(b) a permanent employee of the legislature or a permanent employee of a permanent study or interim committee 
or corrunission or a state employee on leave of absence to work for the legislature, during a regular or special 
legislative session; 
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(c) a judge of the appellate courts or an officer or employee of these courts; a judge of the district court, a judge 
of county court, a judge of county municipal court, or a judge of probate court; a district court referee, judicial officer, 
court reporter, or law clerk; a district administrator; an employee of the office of the district administrator that is not 
in the second or fourth judicial district; a court administrator or employee of the court administrator in the eighth 
judicial district, and a guardian ad litem program administrator in the eighth judicial district; 

(d) a salaried employee of the public employees retirement association; 

(e) a full-time military or civilian officer or employee in the unclassified service of the department of military affairs 
whose salary is -paid frqm state funds; . 

(f) a salaried employee of the Minnesota historical society, whether paid from state funds or otherwise, who is not 
a member of the governing bQard; 

(g) an employee of the regents of the University of Minnesota; 

(h) notwithstanding section 43A.27, subdivision 3, an employee of the state of Minnesota or the regents of the 
University of Minnesota who is at least 60 and not yet 65,years of age on July I, 1982, who is otherwise eligible for 
employee and dependent insurance. and benefits pursuant to section 43A.18 or other law; who has at least 20 years 
of service and retires, earlier than required, within 60 days of March 23,1982; or an employee who is at least 60 and 
not yet 65 years of age on July 1, 1982, who has at least 20 years of state service and retires, earlier than required, from 
employment at Rochester state hospital after July 1, 1981; or an employee who is at least 55 and not yet 65 years of 
age on July 1, 1982, and is covered by the Minnesota state retirement system correctional employee retirement plan 
or the state patrol retirement fund, who has at least 20 years of state service and retires, earlier than required, within 
60 days of March 23, 1982. For purposes of this clause, a person retires when the person terminates active 
eJ;l1ployment in state or University of Minnesota service and applies for a retirement annuity. Eligibility shall cease 
when the retired employee attains the age of 65, or when the employee chooses not to receive the annuity that the 
employee has applied for. The retired employee shall be eligible for coverages to which the employee was entitled 
at the time of retirement, subject to any changes in coverage through collective bargaining or plans established 
pursuant to section 43A.18, for employees in positions equivalent to that from which retired, provided that the retired 
employee shall not be eligible for state-paid life insurance. Coverages shall be coordinated with relevant health 
insurance benefits provided through the federally sponsored Medicare program; artEi 

(i) An employee of an agency of the state of Minnesota identified through the process provided in this paragraph 
who is eligible to retire prior to age 65. The commissioner and the exclusive representative of state employees shall 
enter into agreements under section 179A.22 to identify employees whose positions are in programs that are being 
permanently eliminated or reduced due to federal or state policies or practices. Failure to reach agreement identifying 
these employees is not subject to impasse procedures provided in chapter 179A. The commissioner must prepare a, 
plan identifying eligible employees not covered by a collective bargaining agreement in accordance with the process 
outlined in section 43A.18, subdivisions 2 and 3. For purposes of this paragraph, a person retires when the person 
termin'i'tes active employment in state service and applies for a retirement annuity. Eligibility ends as provided in 
the agreement or plan, but must cease at the end of the month in which the retired employee chooses not to receive 
an annuity, or the employee is eligible for employer-paid health insurance from a new employer. The retired 
employees shall be eligible for coverages to which they were entitled at the time of retirement, subject to any changes 
in coverage through collective bargaining or plans established under section 43A.18 for employees in positions 
equivalent to that from which they retired, provided that the retired employees shall not be eligible for state-paid life 
insurance;. and 

.ill employees of the state public defender's office, and district public defenders and their employees other than in 
the second and fourth judicial districts, with eligibility determined Qy the state board of public defense, in consultation 
with the commissioner of employee relations." 

Page 12, line 31, delete "TRANSACTION" and insert "TRANSITION" 

Page 13, line 29, delete "after December 21. 1993" 

Renumber the sections in article 2 in sequence 

Pages 19 to 23, delete sections 8 and 9 
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Page 35, line 7, delete "criteria" and insert "criterion" 

Renumber the sections in article 3 in sequence 

Page 36, line 27, delete everything after "$222,000" and insert "in each year is" 

Page 36, line 28, delete everything before "for" 

Page 47, delete lines 10 to 13 

Page 47, line 14, delete '~" and insert "@" 

Page 47, line 18, delete "ill' and insert "hl' 

Amend the title as follows: 

Page I, line 3, after "for" insert "courts, the attorney general, public defense," 

Page 1, line 4, after the semicolon insert "appropriating money for youth community service and work-based 
learning programs;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 148,350,384, 859, 1021, 1060, 1138 and 1746 were read for the second time. 

INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House Files were introduced: 

Krueger, for the State Goverrunent Finance Division, introduced: 

H. F. No. 1750, A bill for an act relating to the organization and operation of state government; appropriating 
money for the general legislative and administrative expenses of state government; providing for the transfer of certain 
money in the state treasury; fixing and limiting the amount of fees, penalties, and other costs to b~ collected in certain 
cases; transferring duties of the department of administration agencies and functions; amending Minnesota Statutes 
1992, sections 3.971, by adding a subdivision; 3A.02, by adding a subdivision; 13.02, by adding a subdivision; 13.05, 
subdivision 2; 13.06, subdivisions 1, 4, 5, 6, and 7; 13.07; 15.17, subdivision 1; 15.171; 15.172; 15.173; 15.174; 16A.011, 
subdivisions 5, 6, and 14; 16A.04, subdivision 1; 16A.055, subdivision 1; 16A.06, subdivision 4; 16A.065; 16A.I0, 
subdivisions 1 and 2; 16A.I05; 16A.11, subdivisions 1 and 3; 16A.128, as amended; 16A.129, by adding a subdivision; 
16A.15, subdivisions 1, 5, and 6; 16A.17, subdivision 3; 16A.28; 16A.281; 16A.30; 16A.58; 16A.69, subdivision 2; 16A.72; 
16B.04, subdivision 2; 16B.24, subdivision 9; 16B.40; 16B.41, as amended; 16B.43; 16B.44; 16B.92; 43A.045; 116.03, 
subdivision 3; 116J.617, subdivisions 2, 3, and by adding a subdivision; 240A.02, subdivision 1; 240A.03, by adding 
a subdivision; 270.063; 309.501; 349A.02, subdivision 1; 349A.03, subdivision 2; 352.96, subdivision 3; 354B.05; and 
356.24, subdivision 1; proposing coding for new law in Minnesota Statutes, chapters 11A; 13; 15; 15B; 16A; 116); and 
116M; repealing Minnesota Statutes 1992, sections 3.3005; 13.02, subdivision 2; 16A.095, subdivision 3; 16A.123; 
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16A.1281; 16A.35; 16A.45, subdivisions 2 and 3; 16A.80; 16B.41, subdivisions 3 and 4; 290A.24; 309.502; and 349A.03, 
subdivision 3. 

The bill was read for the first time and referred to the Committee on Governmental Operations and Gambling. 

Greenfield; Anderson, R., and Simoneau, for the Committee on Health and Human Services, introduced: 

H. F. No. 1751, A bill for an act relating to human services; organization and operation of state government; 
appropriating money for human services, the department of health, health-related boards, jobs and training, housing 
finance, veterans affairs and other purposes with certain conditions; establishing and modifying certain programs; 
providing penalties; amending Minnesota Statutes 1992, sections 8.15; 16A,45, by adding a subdivision; 168.06, 
subdivision 2a; 116.76, subdivision 14; 116.78, subdivisions 4 and 7; 116.79, subdivisions 1 and 4; 116.80, subdivisions 
.1 and 2; 116.81, subdivision 1; 116.82, subdivision 3; 116.83, subdivisions 1 and 3; 116L.03, subdivision 7; 144.122; 
144.123; subdivision 1; 144.215, subdivision 3, and by adding a subdivision; 144.226, subdivision 2; 144.3831, 
'subdivision 2; 144.802, subdivision 1; 144.8091, subdivision 1; 144.871, subdivisions 2, 6, 7a, 7b, 9, and by adding 
subdivisions; 144.872, subdivisions 2, 3, 4, and by adding a subdivision; 144.873; 144.874, subdivisions 1,·2, 3, 4, 5, 6, 
9,.and by adding subdivisions; 144.876, by adding a subdivision; 144.878, subdivisions 2, 2a, and 5; 144.98, subdivision 
5; 144A.071; 144A.073, subdivisions 2, 3, and by adding a subdivision; 145.883, subdivision 5; 145.925, by adding a 
subdivision; 147.02, subdivision 1; 148C.01, subdivisions 3 and 6; 148C.02; 148C.03, subdivisions 1, 2, and 3; 148C.04, 
subdivisions 2, 3, and 4; 148C.05, subdivision 2; 148C.06; 148C.11, subdivision 3, and by adding a subdivision; 149.04; 
157.045; 198.34; 214.01, subdivision 2; 214.04, subdivision 1; 214.06, subdivision 1; 245.462, subdivisions 4 and 20; 
245.484; 245.4871, subdivision 4; 245.4873, subdivision 2; 245.4882, subdivision 5; 245.73, subdivisions 2, 3, and by 
adding a subdivision; 245.765, subdivision 1; 245A.14, by adding a subdivision; 246.0135; 246.18, subdivision 4; 252.275, 
subdivisions 1 and 8; 252.40; 252.41, subdivisions 1 and 3; 252.43; 252.46; 252A.101, ~ubdivision 7; 252A.111, 
subdivision 4; 254A.17, subdivisions 1 and 3; 254B.03, subdivision 1; 254B.06, subdivision 3; 256.015, subdivision 4; 
256.025, subdivisions 1,2, 3, and 4; 256.73, subdivisions 2, 3a, 5, and 8; 256.736, subdivisions 10, lOa, 14, 16, and by 
adding a. subdivision; 256.737, subdivisions 1, la, 2, and by adding subdivisions; 256.74, subdivision 1; 256.78; 
256.9657, subdivisions 1, la, 2, 3, 7, and by adding subdivisions; 256.969, subdivisions 1, 8, and by adding a 
subdivision; 256.9695, subdivision 3:; 256.983, subdivision 3; 256B.03, by adding a subdivision; 256B.04, subdivision 
16; 2568.042, subdivision 4; 2568.055, subdivision 1; 2568.056, subdivisions 1a and 2; 256B.0575; 256B.059, subdivisions 
3 and 5; 256B.0595, subdivisions 1, 2, 3, 4, and by adding a subdivision; 2568.0625, subdivisions 3, 6a, 7, 11, 13, 13a, 
14, 15, 17, 19a, 20, 28, 29, and by adding subdivisions; 2568.0627, subdivisions 1,4, and 5; 2568.0628, subdivision 2; 
2568.0911, subdivisions 2, 3, 4, 6, 7, and by adding a subdivision; 2568.0913, subdivisions 4, 5, 9, 12, 13, and 14; 
2568.0915, subdivisions 1, 3, and by adding subdivisions; 2568.0917, subdivisions 1, 2, 3, 4, 5, 11, and 12; 256B.093, 
subdivisions 1 and 3; 256B.15, subdivisions 1 and 2; 256B.19, subdivision 1b; 256B.37, subdivisions 3, 5, and by adding 
a subdivision; 256B.431, subdivisions 2b, 13, 14, 15, 21, and by adding subdivisions; 256B.47, subdivision 3; 256B.48, 
subdivisions 1 and 2; 256B.49, by adding a subdivision; 256B.50, subdivision Ib, and by adding subdivisions; 256B.501, 
subdivisions 3g, 3i, 12, and by adding a subdivision; 256D.Ol, subdivision la; 256D.02, subdivision 5; 256D.03, 
subdivisions 3, 3, 4, and 8; 256D.04; 256D.05, by adding a subdivision; 256D.051, subdivision 1; 256D.35, subdivision 
3a; 256D.44, subdivisions 2 and 3; 256F.06, subdivision 2; 256H.03, subdivision 4; 2561.01; 2561.02; 2561.03, subdivisions 
2, 3, and by adding subdivisions; 2561.04, subdivisions 1, 2, 3, 3, and by adding subdivisions; 2561.05, subdivisions 
1, la, 8, and by adding a subdivision; 2561.06; 257.3573, by adding a subdivision; 257.54; 257.541; 257.55, subdivision 
1; 257.57, subdivision 2; 257.59, subdivision 3; 257.73, subdivision 1; 257.74, subdivision 1; 257.803, subdivision 1; 
259.40, subdivisions 1,2,3,4,5,7,8, and 9; 259.431, subdivision 5; 268.022, subdivisions 1 and 2; 268.361, subdivisions 
6 and 7; 268.362; 268.363; 268.364, subdivisions 1, 3, and by adding a subdivision; 268.365, subdivision 2; 268.;>5; 
268.914, subdivision 1; 268.975, subdivisions 3, 4, 6, 7, 8, and by adding subdivisions; 268.976, subdivision 2; 268.978, 
subdivision 1; 268.98; 273.1392; 273.1398, subdivision 5b; 275.07, subdivision 3; 326.44; 326.75, subdivision 4; 349.2125, 
subdivision 4; 388.23, subdivision 1; 393.07, subdivisions 3 and 10; 462A.03, subdivision 15; 462A.057, subdivision 1; 
462A.21, by adding subdivisions; 469.011, subdivision 4; 518.156, subdivision 1; 518.551, subdivision 5; 518.611, 
subdivisions 1, 2, 6, and by adding a subdivision; 518.613, subdivisions 2, 3, and 4; 518.64, subdivision 2; 525.539, 
subdivision 2; 525.551, subdivision 7; 609.821, subdivisions 1 and 2; 626.559, by adding a subdivision; Laws 1991, 
chapter 292, article 6, section 54, subdivision 1; and section 57, subdivisions 1 and 3; Laws 1992, chapter 513, article 
7, section 131; and article 9, section 41; Laws 1993, chapter 20, sections 2, 5, 7, and by adding a section; proposing 
coding for new law in Minnesota Statutes, chapter 115C; 116; 144; 145; 197; 198; 214; 245; 252; 252B; 254A; 256; 256B; 
256E; 256F; 257; 268; 462A; 514; proposing coding for new law as Minnesota Statutes, chapter 144C; repealing 
Minnesota Statutes 1992, sections 116.76, subdivision 7; 116.79, subdivision 3; 116.81, subdivision 2; 116.83, subdivision 
2; 144.8721; 144.874, subdivision 10; 144.878, subdivision 2a; 148B.72; 214.141; 245.711; 245.712; 252.46, subdivisions 
12, 13, and 14; 252.47; 252.478, subdivisions 1, 2, and 3; 256.969, subdivision 20; 256.985; 2561.03, subdivision 4; 2561.05, 
subdivisions 4, 9, and 10; 2561.051; 268.365, subdivision 1; 268.914, subdivision 2; 268.977; 268.978, subdivision 3; 
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273.1398, subdivisions Sa and 5c; Laws 1986, chapter 398, article 1, section 18, as amended; Laws 1989, chapter 350, 
article 16, section 8; Laws 1990, chapter 525, section 1; and Laws 1991, chapter 208, section 2; Minnesota Rules, parts 
4622.0100; 4622.0300; 4622.0400; 4622.0600; 4622.0700, subparts 10 and 12; 4622.0900; 4622.1000; 4622.1050; 4622.1100; 
4622.1150; and 4622.1200. 

The bill was read for the first time and referred to the Committee on Ways and Means. 

MESSAGES FROM THE SENATE 

The following messages were received from the'Senate: 

Madam Speaker: 

I 'hereby announce the passage by the Senate of the following House File, herewith returned: 

H. F. No. 469, A bill for an act relating to drivers' licenses; providing that physical requirements to obtain school 
bus endorsement for driver's license are satisfied by possession of medical examiner's certificate required for 
commercial vehicle drivers; amending Minnesota Statutes 1992, section 171.321, subdivision 2. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

] .hereby annmUlce the passage by the Senate of the following House Files, herewith returned: 

H. F. No. 507, A bill for an act relating to patient and resident rights; providing patients and residents with the 
option to disclose their presence in a facility; amending-Minnesota Statutes 1992, sections 144.651, subdivisions 2,21, 
and 26; and 253B.03, subdivisions 3 and 4. 

H. F. No. 520, A bill for an act relating to retirement;'authorizing a second chance Medicare coverage referendum 
for certain public pension plan members. 

H. F. No. 12%, A bill for an act relating to Pine county; permitting the county board to extend certain temporary 
land use controls. 

PATRICK E. fLAHAVEN, Secretary of the Senate 

Madam Speaker: 

] hereby annOlUlce the passage by the Senate of the following House Files, herewith returned: 

H. F. No. 1074, A bill for an act relating to elections; requiring publication and posting of notice of filing dates by 
county auditors; amending Minnesota Statutes 1992, section 204B.33. 

H. F. No. 1089, A bill for an act relating to elections; setting the date by which Hennepin county park reserve 
district redistricting must take place; amending Minnesota Statutes 1992, section 383B.68, subdivision 4. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce the passage by the Senate of the following Senate File, herewith transmitted: 

S. F. No. 1503. 

PATRICK E. FLAHAVEN, Secretary of the Senate 



40TH DAY] WEDNESDAY, APRIL 21, 1993 1915 

FIRST READING OF SENATE BILLS 

S. F. No. 1503, A bill for an act relating to the organization and operation of state government; appropriating money 
for criminal justice, corrections, and related purposes; providing for the transfer of certain money in the state'treasury; 
fixing and limiting the amount' of fees, penalti,es, and other costs to be collected in certain cases; amending Minnesota 
Statutes 1992, sections 3.732, subdivision 1; 43A.02, subdivision -25; 43A.24, subdivision 2; 241.01, subdivision 5; 
242.195, subdivision 1; 242.51; 401.13;611.20; 611.216, by adding a subdivision; 611.25, subdivision 3; and 626.861, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 611; repealing Minnesota Statutes 1992, 
sections 241.43, subdivision 2; and 611.20, subdivision 3. 

The bill was read for the first time. 

Murphy moved that S. F. No. 1503 and H. F. No. 1746, now on Technical General Orders, be referred to the Chief 
Clerk for comparisofl.. The motion prevailed. 

SPECIAL ORDERS 

Anderson, I., moved that the bills on Special Orders for today be continued. The motion prevailed. 

GENERAL ORDERS 

Ande~son, I., moved that the bills on General Orders. for today be cOhtinued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Farrell moved that the name of Skoglund be added as an author on H. F. No. 1042. The motion prevailed. 

Kahn moved that H. F. No .. 10, now on Technical General Orders, be re-referred to the Committee On Ways and 
Means. The motion prevailed. 

TAKEN FROM THE TABLE 

Rodosovich moved that S. F. No. 1407, as amended, which was laidon the table earlier today be taken from the 
table. The motion prevailed and S. F. No. 1407 was taken from the table. 

S. F. No. 1407 was reported to the House. 

Stanius and .Jaros moved to amend S. F. No. 1407, as amended, as follows: 

Page 2, delete line 12, and insert: 

"119,575,000 125,819,000 245,394,000" 

Page 2, delete lines 23 and 24 
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Page 2, line 32, delete "119,157,000" and "125,401,000" and insert "119,575,000" and "125,819,000" 

Page 2, delete line 37, and insert: 

Page 3, delete line 15, and insert: 

"99,002,000 

Page 10, delete lines 23 to 46 

Page 19, delete lines 12 to 17 

Pages 34 and 35, delete section 16 

Page 39~ after line 36, insert: 

. "3,157,000 3,107,000" 

105,295,000" 

"ARTICLE 6 

ABOLISHING THE HIGHER EDUCATION BOARD 

Section 1. [HIGHER EDUCATION BOARD ABOLISHED.] 

The higher education board is abolished. 

Sec. 2. Minnesota Statutes 1992, section 15A.081, subdivision 7b, is amended to read: 

[40TH DAY 

Subd. 7b. [HIGHER EDUCATION OFFICERS.] The "ig .. e. eEi~eolie .. Ioeo.Ei, state university board, the state board 
for community colleges, the state board oftechnical colleges, and the higher education coordinating board shall set 
the salary rates for, respectively, tfte eftaF.eeUsf sf Ute hlgkef eal:leaa.6ft: s, stem, the chancellor of the state universities, 
the chancellor of the community colleges, the chancellor of vocational technical education, and the executive director 
of the higher education coordinating board. The respective board shall submit the proposed salary increase to the 
legislative commission on employee relations for approval. modification, or rejection in the manner provided in section 
43A.18, subdivision 2. Salary rates for the positions specified in this subdivision may not exceed 95 percent of the 
salary of the governor under section 15A.082, subdivision 3. In deciding whether to recommend a salary increase, 
the governing board shall consider the performance of the chancellor or director, including the chancellor's or 
director's progress toward attaining affirmative action goals. 

Sec. 3. Minnesota Statutes 1992, section 179A.l0, subdivision 2, is amended to read: 

Subd.2. [STATE EMPLOYEES.] Unclassified employees, unless otherwise excluded, are included within the units 
which include the classifications to which they are assigned for purposes of compensation. Supervisory employees 
shall only be assigned to units ~ 12 and 17 16. The following are the appropriate units of executive branch state 
employees: 

(1) law enforcement unit; 

(2) craft, ~intenance, and labor unit; 

(3) service unit; . 

(4) health care nonprofessional unit; 

(5) health care professional unit; 

(6) clerical and office unit; 

(7) technical unit; 
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(8) correctional guards unit; 

(9) state university instructional unit; 

(10) community college instructional unit; 

(11) teeflftieal eeUege iflStFttet=iSRaI t:H lit, 

~ stat~ university administrative unit; 

~ @ professional engineering unit; 

f±4) @ health treatment unit; 

f±§) iHl general professional unit; 

fl61 @ professional state residential instructional unit; and 

fl+) .Ll&l. supervisory employees unit. 

Each unit consists of the classifications or positions assigned to it in the schedule of state employee job classification 
and positions maintaine~ by the commissioner. The commissioner may only make changes in the schedule in existence 
on the day prior to August 1, 1984, as required by law or as provided in subdivision 4. 

Sec. 4. [REPEALER.] 

Subdivision 1. [CHAPTER 136E.] Minnesota Statutes 1992, sections 136E,Ql; 136E,Q2; 136E,03; 136E,Q4; and 136E,Q5, 
are repealed. 

Subd.;h [TRANSITIONAL PROVISIONS,] Laws 1991. chapter 356, article ~ sections.§" ~.1Q" 11.lb.11. and M" 
are repealed. 

Sec, 5, [EFFECTIVE DATK] 

Sections 1 to i are effective the day following final enactment." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

Adjust the totals accordingly 

A roll call was requested and properly seconded. 

The question-was taken on the Stanius and Jaros amendment and the roll was called. There were 108 yeas and 24 
nays as follows: 

Those who voted in the affirmative were: 

Abrams Beard Clark Dempsey Greenfield Holsten Johnson, A. 
Anderson, I. Bergson Commers Evans Greiling Hugoson Johnson, R 
Anderson, R. BettE~rmann Dauner Farrell Gruenes Huntley Johnson, v. 
Asch Brown, K. Davids Frerichs Gutknecht Jaros Kalis 
Battaglia Carlson Dawkins Garda Hasskamp Jefferson Klinzing 
Bauerly Carruthers Delmont Goodno Hausman Jennings Knickerbocker 
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Koppendrayer Mahon Nelson Pauly Sarna Swenson Welle 
Krinkie Mariani Ness Pawlenty Seagren Tomassoni Wenzel 
Krueger McGuire Olson, K. PerIt Sekhon Tompkins Winter 
Lasley Milbert Olson, M. Peterson Skoglund Trimble Wolf 
Leppik Molnau Onnen Pugh Smith Tunheim Warke 
Limmer Morrison Opatz Reding Solberg Van Dellen Workman 
Lindner Mosel Orfield Rest Sparby Vickerman 
Laurey Munger Osthoff Rhodes Staniu5 Wagenius 
Luther Murphy Ostrom Rice Steensma Waltman 
Macklin Neary Ozment Rukavina Sviggum Wejcman 

Those who voted in the negative were: 

Bertram Dehler Jacobs Kinkel Olson, E. Simoneau 
Bishop Dorn Kahn Lieder Orenstein Vellenga 
Blatz Erhardt Kelley Lynch Pelowski Weaver 
Brown, C. Haukoos Kelso McCollum Radosovich Spk. Long 

The motion prevailed and the amendment was adopted. 

S. F. No. 1407, A bill for an act relating to education; appropriating money for education and related purposes to 
the higher education coordinating board, state board of technical colleges, state board for community colleges, state 
university board, University of Minnesota, higher education board, and the Mayo medical foundation, with certain 
conditions; creating an instructional telecommunications nehvork; providing for grants from the higher education 
coordinating board for regional linkages, regional coordination, courseware development and usage, and faculty 
training; authorizing the state board of community colleges to use higher education facilities authority revenue bonds 
to construct student residences; creating three accounts in the permanent university fund and making allocations from 
the accounts; providing tuition exemptions at technical colleges for Southwest Asia veterans; prescribing changes in 
eligibility and in duties and responsibilities for certain financial assistance programs; establishing grant programs to 
promote recruitment and retention initiatives by nurses training and teacher education programs directed toward 
persons of color; establishing grant programs for nursing students and students in teacher education programs who 
are persons of color; establishing an education to employment transitions system; amending Minnesota Statutes 1992, 
sections 136A.I01, subdivisions 1 and 7; 136A.121, subdivision 9; 136A.1353, subdivision 4; 136A.1354, subdivision 4; 
136A.15, subdivision 6; 136A.1701, subdivision 4; 136A.233, subdivisions 2 and 3; 136C.13, subdivision 4; 136C.61, 
subdivision 7; and 137.022, subdivision 3, and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapters 136A; and 137; proposing coding for new law as Minnesota Statutes, chapter 126B; repealing 
Minnesota Statutes 1992, sections 136A.121, subdivision 17; and 136A.134. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 128 yeas and 4- nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Carruthers Goodno Johnson, R Limmer Murphy Perlt 
Anderson, I. Clark Greenfield Johnson, V. Lindner Neary Peterson 
Anderson, R. Commers Greiling Kahn Lourey Nelson Pugh 
Asch Dauner Gruenes Kalis Luther Ness Reding 
Battaglia Davids Gutknecht Kelley Lynch Olson, E. Rest 
Bauerly Dawkins Hasskamp Kelso Macklin Olson, K Rhodes 
Beard Dehler Hausman Kinkel Mahon Onnen Rice 
Bergson Delmont Holsten Klinzing Mariani Opatz Rodosovich 
Bertram Dempsey Hugoson Knickerbocker McCollum Orenstein Rukavina-
Bettermann Darn Huntley Koppendrayer McGuire Orfield Sarna 
Bishop Erhardt Jacobs Krinkie Milbert Osthoff Seagren 
Blatz Evans Jaros Krueger Molnau Ozment Sekhon 
Brown, C. Farrell Jefferson Lasley Morrison Pauly Simoneau 
Brown, K Frerichs Jennings Leppik Mosel Pawlenty Skoglund 
Carlson Garcia Johnson, A. Lieder Munger Pelowski Smith 
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Solberg 
Sparby 
Stanius 
Steensma 

Swenson 
Tomassoru 
Tompkins 
Trimble 

WEDNESDAY, APRIL 21, 1993 

Tunheim 
Van Dellen 
Vellenga 
Vickerman 

Wageruus 
Walbnan 
Weaver 
Wejcman 

Welle 
Wenzel 
Winter 
Wolf 

Those who voted in the negative were: 

Haukoos Olson, M. Ostrom Sviggum 

The bill was passed, as amended, and its title agreed to. 

ANNOUNCEMENT BY THE SPEAKER 

Worke 
Workman 
Spk. Long 

1919 

The Speaker announced the appointment of the following members of the House to a Conference Conunittee on 
H. F. No. 163: 

Sparby, Lasley, Ostrom, Pawlenty and Long. 

ADJOURNMENT 

Anderson, I., moved that when the House adjourns today it adjourn until 1:30 p.m., Thursday, April 22, 1993. The 
motion prevailed. 

Anderson, I., moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands 
adjourned until 1:30 p.m., Thursday, April 22, 1993. 

EDWARD A. BURDICK, Chie(Clerk; House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION - 1993 

FORTY-FIRST DAY 

SAINT PAUL, MINNESOTA, THuRSDAY, APRIL 22,1993 

The House of Representatives convened at 1:30 p.m. and was called to order by Dee Long~ Speaker of the House. 

Prayer was offered by Father Stephen Ulrick, Church of St. Hubert, Chanhassen, Mirmesota. 

The roll was called and the following members were present: 

Abrams Dauner Holsten Lasley Neary Reding Trimble 
Anderson, I. Davids Hugoson Leppik Nelson Rest Tunheim 
Anderson, R. Dawkins Huntley Lieder Ness Rhodes Van Dellen 
Asch Dehler Jacobs Limmer Olson, E. Rice Vellenga 
Battaglia Dehnont Jaros Lindner Olson, K. Rodosovich Vickennan 
Bauerly Dempsey Jefferson Lourey Olson, M. Rukavina Wagenius 
Beard D09' Jennings Luther Onnen Seagren Waltman 
Bergson Erhardt Johnson, A. Lynch Opatz Sekhon Weaver 
Bertram Evans Johnson, R Macklin Orenstein Simoneau Wejcman 
Bettermann Farrell Johnson, V. Mahon Orfield Skogltmd Welle 
Bishop Frerichs Kahn Mariani Osthoff Smith Wenzel 
Blatz Garcia Kalis McCollum Ostrom Solberg Winter 
Brown, C. Goodno Kelley McGuire Ozment Sparby Wolf 
Brown,K Greenfield Kelso Milbert Pauly Stanius Worke 
Carlson Greiling Kinkel Molnau Pawlenty Steensma Workman 
Carruthers Gruenes Klinzing Morrison P~lowski Sviggum Spk. Long 
Clark Gutknecht Knickerbocker Mosel Perlt Swenson 
Commers Haukoos Koppendrayer. Munger Peterson Tomassoni 
Cooper Hausman Krueger Murphy Pugh Tompkins 

A quo~m was present. 

Girard, Hasskamp and Sarna were excused. 

Krinkie was excused until 2:50 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding day. Luther moved that further reading of the 
Journal be dispensed with and that the Jo,!mal be approved as corrected by the Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

S. F. No. 334 and H. F. No. 357, which had been referted to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Pugh moved that the rules be so far suspended that S. F. No. 334 be substituted for H. F. No. 357 and that the . 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 1503 and H. F. No. 1746, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with· certain exceptions. 

SUSPENSION OF RULES 

Murphy moved that the rules be so far suspended that S. F. No. 1503 be substituted for H. F. No. 1746 and that 
the House File be indefinitely postponed. The motion prevailed. 
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PETITIONS AND COMMUNICATIONS 

The following communications were received: 

The Honorable Dee Long 
.. Speaker of the House orRepresentatives 

The State, of Minnesota 

Dear Speaker Long: 

STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

[41sT DAY 

April 21, 1993 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of the Secretary 
of State the following Hous.e Files: 

H. F. No. Ill, relating to highways; designating the B, E. Grotturn memorial highway in Jackson county and the 
Wally Nelson highway. 

H. F. No. 552, relating to real estate; modifying provisions for voluntary foreclosure of mortgages; modifying 
criminal liability for defeating security on realty. I 

Warmest regards, 

ARNE H. CARLSON 
Governor 

STATE OF MINNESOTA 
OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

The Honorable Dee Long 
Speaker of the House orRepresentatives 

The Honorable Allan H. Spear 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 1993 Session of the State Legislature have 
been received from the Office of the Governor and are deposited in the Office of the Secretary of State for 
preservationl pl:lrsuant to the State Constitutionl Article IVI Section 23: 

Time and 
S.F. H.F. Session Laws Date Approved Date Filed 
No. No. Chapter No. 1993 1993 

186 34 3:40 p.m. April 21 April 21 
903 35 3:50 p.m. April 21 April 21 
789 36 3:48 p.m. April 21 April 21 
605 37 3:46 p.m. April 21 April 21 
198 38 3:42 p.m. April 21 April 21 

III 39 3:52 p.m. April 21 April 21 
552 40 3:56 p.m. April 21 April 21 

SincerelYI 

JOAN ANDERSON GROWE 
Secretary of State 



41sT DAY] THuRSDAY, APRIL 22, 1993 1923 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Health and Human Services to which was referred: 

, H. F. No. 1025, A bill for an act relating to occupations and professions; regulating athletic trainers; establishing 
an advisory c01.U1cil; providing for registration; requiring fees; providing for rulemaking; imposing penalties; 
appropriating money; amending Minnesota Statutes 1992, section 116J.70, subdivision 2a; proposing coding for new 
law in Minnesota Statutes, chapter 148. 

Reported the same back with the following amendments: 

Page 6, line 12, delete "seven" and insert "eight" 

Page 6, line 17, delete "and" 

Page 6, line 20, before the period insert "2 and 

ill one member who is ~ doctor of chiropractic licensed £y the state and has experience with athletic training and 
sports injuries" 

Page 7, after line I, insert: 

"ill advise the board regarding evaluation and treatment protocols;" 

Page 7, line 2, delete "ill" and insert "ill" 

Page 7, line 4, delete "ill" and insert "!2J." 

Page 7, line 31, delete "licensed medical physician" and insert "person licensed in this state to practice medicine as 
defined in section 147.081. the practice of chiropractic as defined in section 148.01. the practice:of podiatry as defined 
in section 153.01. or the practice of dentistry as defined in section 150A.05. and whose license is in good standing" 

Page 8, line 5 .. after "physician" insert "or other treating provider" 

Page 8, line IS, delete "licensed medical" 

Page 8, line 16, delete "physician" and insert "person licensed in this state to practice medicine as defined in section 
147.081, the practice of chiropractic as defined in section 148.01. the practice of podiatry as defined in section 153.01, 
.9! the practice of dentistry as defined in section 150A.05. and whose license i§. in good standing and in accordance 
with established evaluation and treatment protocols" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Conunittee on Health and Human Services to which was referred: 

H. F. No. 1412, A bill for an act relating to children; coordinating county social services and school district services 
for children; expanding the target groups of children that must be served by community social service programs; 
requiring minimum expenditures by counties on social services for children and a separate children's plan; requiring 
the county board to collaborate with local school boards and community health boards in developing the children's 
social service plan; appropriating money; amending Minnesota Statutes 1992, sections 124A.29, subdivision 1; 256E.03, 
subdivision 2, and by adding a subdivision; 256E.08, subdivisions 1 and 5; and 256E.09; proposing coding for new 
law in Minnesota Statutes, chapter 124A. 
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Reported the same back wi th the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 124A.29, subdivision I, is amended to read: 

Subdivision 1. [STAFF DEVELOPMENT, AND VIOLENCE PREVENTION PARENTAL INVOLVEMENT 
PROGRAMS.] fa) Of a district's basic revenue under section 124A.22, subdivision 2, an amoWlt equal to $15 times the 
number of actual pupil Wlits shall be reserved and may be used only to provide staff time for in-service education 
for violence prevention programs under section 126.77, subdivision 2, or staff development programs, including 
outcome-based education, under section 126.70, subdivisions 1 and 2a. The school board shall determine the staff 
development activities to provide, the manner in which they will be provided, and the extent to which other local 
funds may be used to supplement staff development activities. 

EI;J) Of a tiistriet's Basie l"ei el"ll:le I:tnaef seetiel"l 121A.22, sl:lBai. isisl"l 2, al"l amsl:tl"lt eEfl::lal te $3 Hfl"leS the l"ll:lPflBel" ef 
aemal p I:lpi11:l:f'l:its ffil:lSt Be l"esel"Vea ana fRay Be I:lse8. emy te pl"e. iae pal"eRtal il"l:. el. ePflEl"l:t flI'sgt'aPfls that il'Rf11efRel"lt 
seEtieR 126.69. A Elistl"iet may I:lSE 1:lJ!! ts $1 ef the $5 times the fll:lf'fl:Bef sf aemal pl::lpil1::tRits fel" }3FBHtSflttg }3aFEl"l:tal 
il"l:. el, EH'lel"l:t Ht fue PER J9Feeess. 

Sec. 2. [124A.32] [COLLABORA nON AID.] 

Subdivision 1. [PURPOSE.1 The purpose of this section.i§. to provide an incentive for school districts. local social 
services and health providers. and other community-based ~ to work together to transform fragmented. 
crisis-oriented delivery systems focused on remediation services into flexible. comprehensive. well coordinated and 
family-oriented delivery systems focused on prevention services. 

Subd.1. [ELIGIBILITY.] To receive collaboration aid under this section, the school district must: 

ill be actively participating in accordance with section 256E.09. subdivision 2& in discussions and planning of the 
community social services act plan and the comml.Ulity. health -services plan with the appropriate county official. 
community education officiaL and community-based service ~ ~ defined in section 256E.03. subdivision .!.!i 

ill enter into ~ written agreement with the county board or boards where the school district i§. located. The 
agreement must describe the roles of the county and school district in providing prevention. and early intervention 
and outreach services for children and families which have been developed collaboratively between the county and 
school districts. h. Hi!QBP. of counties and school districts may develop a joint collaborative plan under this section. 
The cOlmty shall also include these collaborative activities in the plan developed under section 256E.08. When 
approved .£y the county and the school district the plan developed under section 256E.08 satisfies the requirements 
of this section for the biennial period covered in the plan; and 

ill match the collaboration aid locally .s! 50 percent with funds provided £y .!l county, .9Jv,. school district. 
community education program. or private donors. 

Subd.;L [AID AMOUNT.] Each year, collaboration aid for an eligible district equals $10 times the district's actual 
E!!Pll units for that year. 

Subd. ~ [AID USES.] Aid received under subdivision 2 may be used for parental involvement programs, career 
teacher programs, coordination of volunteer services. and programs designed to encourage community involvement. 
Aid received under subdivision 2 shall be used primarily to serve children between the ages of 14 and 18 who ~ 
at least ~ year behind in obtaining credits for graduating from high school. and children eligible for services under' 
chapter! of Public Law 101-305. but is not restricted to such uses. 

Before expending collaboration aid. the school district shall develop a list of objectively measurable outcomes to 
be achieved £v. the expenditure. The school district shall annually submit the list to the county board in which i! ~ 
located and to the department of education and report to the department of education and county in which i! i§. 
located on actual performance of its programs in comparison to the defined outcomes. 

Subd.;L [EVALUATION REPORT.] The commissioner of education shall report to the education committees of 
the legislature and the legislative committee on children, youth and their families annually £y February 15 on the 
extent to which school districts that receive aid under this section achieved their listed outcomes. 
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Sec. 3. Minnesota Statute& 1992, sectioh145A.10"subdivision 5, is amended to read: 

Subd. 5. [COMMUNITY HEALTH PLAN.] The community health board must prepare and submit to the 
commissioner a written plan at times prescribed by the commissioner lUlder section 145A.12, subdivision 3, but no 
more often than every two years. The community health plan must provide for the assessment of community health 
status and the integration, development, and provision of community health services that meet the priority needs of 
the community health service area. The plan must be consistent with the standards and procedures established under 
section 145A.12, subdivision 3, and must at least include documentation of the following: 

(1) a review and assessment of the implementation of the preceding conunWlity health plan; 

(2) the process used to assess community health status and encourage full community participation in the 
development of the proposed community health plan; 

(3) an identification of personal health services, institutional health services, health-related environmental programs 
and services, and related human services in the community; , 

(4) an assessment of community health status, a statement of goals and objectives according to priority, and the 
reasons for the priority order; 

(5) a description of and. rationale for the method the community health board plans to use to address each 
identified community health goal and objective and how each program category defined in section 145A.02 and any 
agreements e.ntered into under section 145A.07 will be implemented. to achieve these goals_and c;>bjectives; 

(6) a description of the ways in which planned community health services defined in section 145A.02 will be 
coordinated with services and resources identified in clause (2); 

(7) the projected annual budgets for expenditure of the subsidy and local match provid~ for in section 145A.13 
and for other sources of funding for the program categories defined in section 145A.02 incluCting a description oithe 
ways this funding is cCMJrdinated with funding from other local, state, and federal sources; ftM{. 

(8) assurances that community health services will comply with applicable state and fed~~al lawsL and 

121 collaborative efforts with each local school district in the county. 

Sec. 4. Minnesota Statutes 1992, section 256E.03, is amended by adding a subdivision to read: 

Subd. 1a. [COMMUNITY-BASED SERVICE GROUPS.] Community-based service ~ include, but ~ not 
limited !2t. nonprofit corporations. sectarian organizations and voluntary associations which ill regularly provide 
services to the populations specified in section 124A.32. subdivision 4 or 256E.03. subdivision ~ and ill include Q!1 
their governing boards. citizens of the towns or cities where the services are provided. 

Sec. 5. Minnesota Statutes 1992, section 256E.03, is amended by adding a subdivision to read: 

Subd. ~ [LOCAL SCHOOL DISTRICTS.] "Local school district" means ~ school district that lies in whole or in 
part within the COWlty. 

Sec. 6. Minnesota Statutes 1992, section 256E.08, subdivision 1, is amended to read: 

Subdivision 1. [RESPONSIBILITIES.] The county board of each county shall be responsible for administration, 
planning and funding of community social services. Each county board shall singly or in combination with other 
county boards as provided in section 256E.09 prepare a social services plan and shall update the plan biennially. The 
COWlty board shall collaborate with the community health boards and with local schCMJ} districts. as required in 
sections 145A.I0, subdivision.2" and 256E.09, subdivision ~ in preparing the biennial plan. Upon final approval of 
the plan by the county board or boards, the plan shall be submitted to the commissioner. The county board shall 
distribute money available pursuant to sections 256E:06 and 256E.07 for commWlity social services. 
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The authority and responsibilities of county boards for social serviCes for groups of persons identified in 
section 256E.03, _subdivision 2, shall include contracting for or directly providing: 

(1) information about the symptoms and characteristics of specific problems of the identified groups to increase 
understanding and acceptanc~ by the general public, to help alleviate fears of seeking help, and to enable access to 
appropriate assistance; 

(2) an assessment of the needs of each person applying for assistance which estimates the nature and extent of the 
problem to be addressed and identifies the means available to meet the person's needs. These diagnostic and 
evaluation activities shall evaluate the functioning of each person with regard to an illness or disability, screen for 
placement, and determine the need for services; 

(3) protection aimed at alleviating urgent needs of each person by determining urgent need, shielding persons in 
hazardous conditions when they are unable to care for themselves, and providing urgently needed assistance; 

(4) supportive and rehabilitative activities that assist each person to function at the highest level of independence 
possible fot the person, preferably without removing the'person from home. These activities include coordinating 
with local public rehabilitation agencies, local education agencies, and other agencies, both to increase the client's level 
of functioning and t9 maintain current levels of functioning; 

(5) a means of facilitating access of physically handicapped or impaired persons to activities appropriate to their 
needs; and 

(6) administrative activities to coordinate and facilitate the effective use of formal and informal helping systems, 
to best address client needs and goals. This includes assisting the client in making informed decisions about 
opportunities and services, assuring timely access to needed assistance, providing opportunities and encouragement 
for self-help activities, and coordinating all services to meet the client's needs and goals. County case management 
shall be responsible for determining appropriate care and activities. 

A county board may delegate to a county welfare board established under chapter. 393 authority to provide or 
approve contracts for the purchase of the kinds of community social services that were provided or contracted for 
by the county welfare boards before the enactment of Laws 1979, chapter 324. The county board must determine how 
citizens will participate in the plarming process, give final approval to the community social services plan, and 
distribute community social services money. 

Sec. 7. Minnesota Statutes 1992, section 256E.09, subdivision 2, is 'amendecl to read: 

Subd.2. [CITIZEN PARTICIPATION.] The county board shall provide opportunities for participation by citizens 
in the COWlty, including families with children enrolled in local school districts and representatives of users of services, 
in the development of the biennial plan and in the allocation of money for community social services. At least 60 days' 
prior to publication of the proposed plan the county board shall publish the methods proposed to achieve citizen 
participation in the planning process. The county board in connection with collaboration efforts Wlder subdivision 
3a shall also provide opportunities for community-based service ~ and citizens to participate in providing 
services. 

Sec. 8. Minnesota Statutes 1992, section 256E.09, is amended by adding a subdivision to read: 

Subd.3a. [COLLABORATION WITH LOCAL SCHOOL DISTRICTS.] In preparing the plan required £y this section 
the county board shall collaborate with all of the local school districts in the county to ensure that services will be 
available for children identified under section 256E.03, subdivision 2. When submitting the plan to the commissioner, 
the COWlty board shall attach .! written agreement entered into with each local school district in the COWlty, under 
section 124A.32, describing collaborative efforts with school districts. 

Sec. 9. [APPROPRIATION.] 

$ ....... in fiscal year 1994 and ~ in fiscal year 1995 is appropriated from the general hmd to the commissioner 
of education for section 2. 

Sec. 10. [EFFECTNE DATE.] 

Sections 1 to 9 are effective l!!ly 1,. 1993." 
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Delete the title and insert: 

"A bill for an act relating to children; coordinating county social services and school district services for children; 
expanding the target groups of chil<;lren that must be served by community social service programs; requiring 
minimum expenditures by counties on social services for children and a separate children's plan; requiring the county 
board to collaborate with local school boards and community health boards in developing the children's social service 
plari; appropriating money; amending Minnesota Statutes 1992, sections 124A.29, subdivision 1; 145A.I0, subdivision 
5; 256E,03, by adding subdivisions; 256E.08, subdivision 1; and 256E.09, subdivision 2, and by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 124A." 

With the recommendation that when so amende~ the bill pass and be re-referred to the Corrunittee on Education. 

The report was ad()pted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 1585, A bill for an act relating to crime; imposing-penalties for a variety of firearms-related offenses; 
expanding forfeiture provisions; revising and increasing penalties for stalking, harassment, and domestic abuse 
offenses; providing for improved training, investigation and enforcement of these laws; increasing penalties for and 
making revisions to certain controlled substance offenses; increasing penalties for crimes, corrunitted by groups; 
increasing penalties and improving enforcement of arson and related crimes; making certain changes to restitution 
and other crime victim laws; -revising laws relating to law enforcement agencies, and sta~e and local corrections 
agencies; requiring certain counties to establish pretrial diversion 'programs; revising and increasing penalties for a 
variety of other criminal laws; clarifying certain provisions for the new felony sentencing system; making technical 
corrections to sentencing statutes; appropriating money; amending Minnesota Statutes 1992, sections 13.87, subdivision 
2; 16B.08, subdivision 7; 144A.04, subdivisions 4 and 6; 144A.l1, subdivision 3a; 144B.08, subdivision 3; 152.021, 
subdivision 3; 152.022, subdivisions 1 and 3; 152.023, subdivisions 2 and 3; 152.024, subdivision 3; 152.025, subdivision 
3; 152.026; 152.0971, subdivisions 1, 3, and by adding subdivisions; 152.0972, subdivision 1; 152.0973, subdivisions 2, 
3, and by adding a subdivision; 152.0974; 152:18, subdivision 1; 168.346; 169.121, subdivision 3a; 169.222, subdivisions 
1 and 6; 169.64, subdivision 3; 169.98, subdivision 1a; 214.10, by adding subdivisions; 238.16, subdivision 2; 241.09; 
241.26, subdivision 5; 241.67, subdivision 2; 243.166, subdivision 1; 243.23, subdivision 3; 244.01, subdivision 8, and 
by adding a subdivision; 244.05, subdivisions 1b, 4, and 5; 244.065; 244.101; 244.14, subdivisions 2 and 3; 244,15, 
subdivision 1; 244.17, subdivision 3; 244.171, subdivisions 3 and 4; 244.172, subdivisions 1 and 2; 260.185, subdivisions 
1 and 1a; 260.251, subdivision 1; 299A.35, subdivision 2; 299C.46, by adding a subdivision; 299D.03, subdivision 1; 
299D.06; 299F.04, by adding a subdivision; 299F.811; 299F.815, subdivision 1; 388.23, subdivision 1; 390.11, by adding 
a subdivision; 390,32, by adding a subdivision; 401.02, subdivision 4; 471.633; 473.386, by adding a subdivision; 480.30; 
485.018, subdivision 5; 518B.01, subdivisions 3, 6, 7, 9, and 14; 541.15; 609.02, subdivision 6; 609.0341, subdivision 1; 
609.035; 609.05, subdivision 1; 609.06; 609.101, subdivisions 2, 3, and 4; 609.11; 609.135, subdivisions 1, la, and 2; 
609.1352, subdivision 1; 609.14, subdivision 1; 609.15, subdivision 2; 609.152, subdivision 1; 609.175, subdivision 2, and 
by adding a subdivision; 609.184, subdivision 2; 609.196; 609.224, subdivision 2; 609.251; 609.341, subdivisions 10, 17, 
18, and 19; 609.344, subdivision 1; 609.345, subdivision 1; 609.346, subdivisions 2, 2b, and 5; 609.3461; 609.378, 
subdivision 1; 609.494; 609.495; 609.531, subdivision 1; 609.5314, subdivision 1; 609.562; 609.563, subdivision 1; 609.576, 
subdivision 1; 609.582, subdivision 1a; 609.585; 609.605, subdivision I, and by adding a subdivision; 609.66, subdivision 
la, and by adding subdivisions; 609.686; 609.71; 609.713, subdivision 1; 609.748, subdivisions 1, 2, 3, 5, 6, 8, and by 
adding a subdivision; 609.79, subdivision 1; 609.795, subdivision 1; 609.856, subdivision 1; 609.891, subdivision 2; 
609,902, subdivision 4; 611A.031; 611A0315; 611A04, by adding a subdivision; 611A.06, subdivision 1; 624.712, 
subdivision 5; 624.713; 624.7131, subdivision 10; 624.7132, subdivisions 4 and 8; 624.714, subdivision 1; 626.05, 
subdivision 2; 626.13; 626,8451, subdivision 1a; 626A.05, subdivision 1; 626A.06, subdivisions 4, 5, and 6; 626A.10, 
subdivision 1; 626A.ll, subdivision 1; 628.26; 629.291, subdivision 1; 629.34, subdivision 1; 629.341, subdivision 1; 
629.342, subdivision 2; 629.72; 631.046, subdivision 1; 631.41; and 641.14; Laws 1991, chapter 279, section 41; Laws 1992, 
chapter 571, article 7, section 13, subdivision 1; proposing coding for new law in Minnesota Statutes, chapters 121; 
152; 174; 242; 244; 401; 609; and 624; repealing Minnesota Statutes 1992, sections 152.0973, subdivision 4; 214.10, 
subdivisions 4, 5, 6, and 7; 241.25; 609.02, subdivisions 12 and 13; 609.131, subdivision 1a; 609.229; 609.605, subdivision 
3; 609.746, subdivisions 2 and 3; 609.747; 609.79, subdivision 10; and 609.795, subdivision 2. 
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Reported the same hack with the following amendments: 

Page 3, after line 28, insert: 

"Sec. 2. Minnesota Statutes 1992, section 127.03, subdivision 3, is amended to read: 

Subd. 3. [IMMUNITY FROM CNIL LlABILlTY.J It is a defense to a civil action for damages against a Iea€flef 
school official. as defined in section 609.2231. subdivision ~ to prove that the force used by the teaeftep school official 
was reasonable, was in the exercise of lawful authority, and was necessary under the circumstances to restrain the 
pupil or to prevent bodily harm to another. 

Sec. 3. [152.0263J [ENHANCED PENALTY.] 

!l person who possesses a firearm: 

ill in ~ conveyance device used 2!. intended for use to commit Q!. facilitate the commission of !!. felony offense 
involving a controlled substance; 

ill on Of in close proximity to !!. person from whom !!. felony amount of controlled substance is seizedj Q£ 

ill 2!!. the premises where a controlled substance is seized and in dose proximity to the controlled substance, if 
possession or sale of the controlled substance would be £. felony under chapter 152; 

shalL upon conviction for an offense described in sections 152.021 to 152.025, be sentenced to twice the presumptive 
sentence otherwise provided for the offense under the sentencing guidelines. " 

Pages 4 to 7, delete section 3 

~age 9, line 27, before the period, insert ".Q!. section 624.7181" 

Page 12, line 11, after "toward" insert "a person," and after "vehicle" insert a comma 

Page 13, delete section 11 

Page 13, after line 35, insert; 

"Sec. 12. Minnesota Statutes 1992, section 609.67, subdivision I, is amended to read: 

Subdivision 1. [DEFIl'IITIO!>I DEFINITIONS.] (aJ "Machine gun" means any firearm designed to discharge, or 
capable of discharging automatically more than once by a single function of the triggerL or modified with ~ device 
enabling the firearm to be fired at the rate of a machine gun. 

(b) "Shotgun" means a weapon designed, redesigned, made or remade which is intended to be fired from the 
shoulder and uses the energy of the explosive in a fixed shotgun shell to fire through a smooth bore either a number 
of ball shot or a single projectile for each single pull of the trigger. ' 

(c) "Short-barreled shotglUl" means a shotglUl having one or more barrels less than 18 inches in length and any 
weapon made from a shotgun if such weapon as modified has an overall length less than 26 inches. 

Sec. 13. Minnesota Statutes 1992, section 609.67, subdivision 2, is amended to read: 

Subd. 2. [ACTS PROHIBITED.] Except as otherwise provided herein, whoever owns, possesses, or operates a 
machine glUlL~ device enabling a firearm to be fired at the rate of a machine gun! or a short-barreled shotgun may 
be sentenced to irnprisorunent for not more than five years or to payment of a fine of not more than $10,000, or both." 

Page 14, after line 12, insert: 
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"Sec. 15. Minnesota Statutes 1992, section 624.711, is amended to read: 

624.711 [DECLARATION OF POLICY.] 

It is not the intent of the legislature to regulate shotguns, rifles and other longguns of the type commonly used for 
hunting and not defined as pistols or military assault weapons. or to place costs of administration upon those citizens 
who wish to possess or carry pistols or military assault weapons lawfully, or to confiscate or otherwise restrict the 
use of pistols or military assault weapons by law-abiding citizens," 

Page 14, after line 30, insert: 

"Sec. 17. Minnesota Statutes 1992, section 624.712, subdivision 6, is amended to read: 

Subd. 6. ''Transfer'' means a sale, gift, loan, ,assignment or other delivery to another, whether or not for 
consideration, of a pistol or military assault weapon or the frame or receiver of a pistol or military assault weapon. 

Sec. 18. Minnesota Statutes 1992, section 624.712, is amended by adding a subdivision to read: 

Subd. Z:. "Military assault weapon" means: 

ill any of the following firearms: 

ill Avtomat Kalashnikov (AK-47) semiautomatic rifle ~ 

illl Beretta AR-70 and BM-59 semiautomatic rifle ~ 

iliil. Colt AR-15 semiautomatic rifle ~ 

llYl Daewoo Max-1 and Max-2 semiautomatic rifle ~ 

ill Famas MAS semiautomatic rifle ~ 

bill Fabrique Nationale FN-LAR and FN-FNC semiautomatic rifle ~ 

(vii) Galil semiautomatic rifle ~ 

(viii) Heckler & Koch HK-91. HK-93, and HK-94 semiautomatic rifle ~ 

fu0. Ingram MAC-IO and MAC-ll semiautomatic pistol and carbine ~ 

Q0. Intratec TEC-9 semiautomatic pistol ~ 

!2ill Sigarms SIG 550SP and SIG 551SP semiautomatic rifle ~ 

(xii) SKS with detachable magazine semiautomatic rifle ~ 

(xiii) Steyr AUG semiautomatic rifle ~ 

(xiv) Street Sweeper and Striker-12 revolving-cylinder shotgWl ~ 

(xv) USAS-12 semiautomatic shotgun ~ 

(xvi) Uzi semiautomatic pistol and carbine ~.Q!. 

(xvii) VaImet M76 and M78 semiautomatic rifle ~ 

ill any firearm that is another model made .be the same manufacturer as one of the firearms listed in clause !!l". 
and has the ~ action design as one of the listed firearms. and !§. ~ redesigned. renamed, or renumbered version 
of ~ of the firearms listed in clause ll1. or has .! slight modification or enhancement. including but not limited to 
~ folding or retractable stock: adjustable sight: case deflector for left-handed shooters; shorter barrel: wooden, plastic. 
Q!. metal stock larger £Y£ size: different caliber:- or .! bayonet mOWlt: and 
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ill any firearm that has been manufactured or sold ~ another company under ~ licensing agreement with ! 
manufacturer of one of the firearms listed in clause ill entered into after the effective date of this act to manufacture 
or sell firearms that are identical or nearly identical to those listed in clause .!11 or described in clause m regardless 
of the company of production or country of origin. 

The weapons listed in clause il1 except those listed. in items (iii), fi& hl (xiv), and ~ are the weapons the 
importation of which was barred. £y the Bureau of Alcohol, Tobacco. and Firearms of the United States Department 
of the Treasury in l!!!l!. 1989. 

Except as otherwise specifically provided in paragraph !Q1 ! firearm ~ not !!. "military assault weapon" -if it ~ 
generally recognized as particularly suitable for or readily adaptable to sporting purposes under United States Code, 
title ~ section 925, paragraph ~.Q!: any regulations adopted pursuant to that law." 

Page 14, line 33, after "PISTOLS" insert "OR MILITARY ASSAULT WEAPONS" 

Page 14, line 35, after "pistol" insert "or military assault weapon" 

Page 15, lines. 1 and 10, after "pistol" insert "or military assault weapon" 

Page 17, lines 3, 5, 9, and 15, after "pistol" insert "or military assault weapon" 

Page 17, lines 20, 25, and 3D, after "pistol" insert "or military assault weapon" 

Page 18 .. line 2, after "pistol" insert "or military assault weapon" 

Page 18, after line 3, insert: 

"Sec. 20. Minnesota Statutes 1992, section 624.7131, subdivision I, is amendl;'d to read: 

Subdivision 1. [INFORMATION.) Any person may apply for a j>ii;Iel transferee permit by providing the following 
information in writing to the chief of police of an organized full time police department of the municipality in which 
the person resides or to the county sheriff if there is no such local chief of police: 

(a) the name, residence, telephone number and driver's license number or nonqualification certificate number, if 
any, of the proposed transferee; 

(b) the sex, date of birth, height, weight and color of eyes, and distinguishing physical characteristics, if any, of the 
proposed transferee; and 

(c) a statement by the proposed transferee that the proposed transferee is not prohibited by section 624.713 from 
possessing a pistol or military assault weapon. 

The statement shall be signed by the person applying for a permit. At the time of application, the local police 
authority shall provide the applicant with a dated receipt for the application. 

Sec.21. Minnesota Statutes 1992, section 624.7131, subdivision 4, is amended to read: 

Subd. 4. [GROUNDS FOR DISQUALIFICATION.) A determination by the chief of police or sheriff that the 
applicant is prohibited by section 624.713 from possessing a pistol or military assault weapon shall be the only basis 
for refusal to grant a transferee permit." . 

Page 18, line 7, after "pistol" insert "or military assault weapon" 

Pages 18 and 19, delete sections 16 and 17 and insert: 

"Sec. 23. Minnesota Statutes 1992, section 624.7132, is amended to read: 

624.7132 [REPORT OF TRANSFER.) 

Subdivision 1. [REQUIRED INFORMATION.) Except as provided in this section and section 624.7131, every person 
who agrees to transfer a pistol or military assault weapon shall report the following information in writing to the chief 
of police of the organized full-time police department of the municipality where the agreement is made or to the 
appropriate county sheriff if there is no such local chief of police: 
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(a) the name, residence, telephone number and driver's license number or nonqualification certificate number, if 
any, of the proposed transferee; 

(b) the sex, date of birth, height, weight and color of eyes, and distinguishing physical characteristics, if any, of the 
proposed transferee; 

(c) a statement by the proposed transferee that the transferee is not prohibited by section 624.713 from possessing 
a pistol or military assault weapon; and . 

(d) the address of the place of business of the transferor. 

The report shall be signed by the transferor and the proposed transferee. The report shall be delivered by the 
transferor to the chief of police or sheriff no later than three days after the date of the agreement to transfer, excluding 
weekends and legal holidays. 

Subd.2. [INVESTIGATION.] Upon receipt of a transfer report, the chief of police or sheriff shall check criminal 
histories, records and warrant information relating to the proposed transferee through the Minnesota crime 
information system. 

Subd.3. [NOTIFICATION.] The chief of police or sheriff shall notify the transferor and proposed transferee in 
writing as soon as possible if the ,chief or sheriff determines that the proposed transferee is prohibited by section 
624.713 from possessing a pistol or military assault weapon. The notification to the transferee shall specify the 
groWlds for the disqualification of the proposed transferee and shall set forth in detail the transferee's right of appeal 
Wlder subdivision 13. 

Subd. 4. [DELIVERY.] Except as otherwise provided in subdivision Z or ~ no person shall deliver a pistol Q!: 

military assault weapon to a proposed transferee .until seven days after the date of the agreement to transfer as stated 
on the report delivered. to a chief of police or sheriff in accordance with subdivision 1 unless the chief of police or 
sheriff waives all or a portion of the seven day waiting period. 

No person shall deliver a pistol Q!: military assault weapon to a proposed transferee after receiving a written 
notification that the chief of police or sheriff has determined that the proposed transferee is prohibited by 
section 624.713 ·from possessing a pistol or military assault weapon. 

If the transferor makes a report of transfer and receives no written notification of disqualification of the proposed 
transferee within seven days of the date of the agreement to transfer, the pistol .Qf. military assault weapon may be 
delivered to the transferee. 

Subd. 5. [GROUNDS FOR DISQUALIFICATION.] A determination by the chief of police or sheriff that the 
proposed transferee is prohibited by section 624.713 from possessing a pistolQ!. military assault weapon shall be the 
sole basis for a notification of disqualification Wlder this section. 

Subd. 6. [TRANSFEREE PERMIT.] If a chief of police or sheriff determines that a transferee is not a person 
prohibited by section 624.713 from possessing a pistol or military assault weapon, the transferee may, within 30 days 
after the determination, apply to that chief of police or sheriff for a transferee permit, and the permit shall be issued. 

Subd.7. [IMMEDIATE TRANSFERS.] The chief of police or sheriff may waive all or a portion of the seven day 
waiting period for a transfer. 

Subd.8. [REPORT NOT REQUIRED.] (1) If the proposed transferee presents a valid transferee permit issued under 
section 611.711, st::tl3ai-v4sieR 9 624.7131 or a valid permit to carry issued under section 624.714,2!:i!. the transferee is 
£. licensed peace officer, as defined in section 626.84, subdivision 1. who presents! valid peace officer photo 
identification and badge, the transferor need not file a transfer report. 

(2) If the transferor makes a report of transfer and receives no written notification of disqualification of the 
proposed transferee within seven days of the date of the agreement to transfer, no report or investigation shall be 
required under this section for any additional transfers between that transferor and that transferee which are made 
within 30 days of the date on which delivery of the first pistol or military assault weapon may be made under 
subdivision 4. 
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Subd.9. [NUMBER OF PISTOLS OR MILITARY ASSAULT WEAPONS.] Any number of pistols or military assault 
weapons may be the subject of a single transfer agreement and report to the chief of police or sheriff. Nothing in this 
section or section 624,7131 shall be construed to limit or restrict the number of pistols 2!: military assault weapons a 
person may acquire. 

Subd. 10. [RESTRICTION ON RECORDS.] If, after a determination that the transferee is not a person prohibited 
by section 624.713 from possessing a pistol Q!. military assault weapon. a transferee requests that no record be 
maintained of the fact of who is the transferee of a pistol or military assault weapon. the chief of police or sheriff shall 
sign the transfer report and return it to the transferee as soon as possible. Thereafter, no government employee or 
agency shall maintain a record of the transfer that identifies the transferee, and the transferee shall retain the report 
of transfer. 

Subd. 11. [FORMS; COST.] Chiefs of police and sheriffs shall make transfer report forms available throughout the 
community. There shall be no charge for forms, reports, investigations, notifications, waivers or any other act 
performed or materials provided by a government employee or agency in connection with a ~ transfer. 

Subd. 12. IEXCLUSIONS.] This section shall not apply to transfers of antique firearms as curiosities or for their 
-historical significance or value, transfers to or between federally licensed firearms dealers, transfers by order of court, 
involuntary transfers, transfers at death or the following transfers: 

(a) A transfer by a person other than a federally licensed firearms dealer; 

(b) A loan to a prospective transferee if the loan is intended for a period of no more than one day; 

(c) The delivery of a pistol or military assault weapon to a person for the purpose of repair, reconditioning or 
remodeling; 

(d) A loan by a teacher to a student in a course designed to teach marksmanship or safety with a pistol and 
approved by the commissioner of natural resources; 

(e) A loan between persons at a firearms collectors exhibition; 

(f) A loan between persons lawfully engaged in hunting or target shooting if the loan is intended for a period of 
no more than 12 hours; 

(g) A loan between law enforcement officers who have the power to make arrests other than citizen arrests; and 

(h) A loan between employees or between the employer and an employee in a business if the employee is required 
to carry a pistol or military assault weapon by reason of employment and is the holder of a valid permit to carry a 
pistol or military assault weapon. 

Subd. 13. [APPEAL.] A person aggrieved by the determination of a chief of police or sheriff that the person is 
prohibited by section 624.713 from possessing a pistol or military assault weapon may appeal the determination as 
provided in this subdivision. In Hennepin and Ramsey counties the mW'licipal court shall have jurisdiction of 
proceedings under this subdivision. In the remaining counties of the state, the county court shall have'jurisdiction 
of proceedings under this subdivision. 

On review pursuant to this subdivision, the court shall be limited to a determination of whether the proposed 
transferee is a person prohibited from possessing a pistol or military assault weapon by section 624.713. 

Subd.14. [TRANSFER TO UNKNOWN PARTY.] (a) No person shall transfer a pistol.Q!: military assault weapon 
to another who is not personally known to the transferor unless the proposed transferee presents evidence of identity 
to the transferor. A person who transfers a pistol or military assault weapon in violation of this clause is guilty of 
a misdemeanor. 

(b) No person who is not personally blown to the transferor shall become a transferee of a pistol or military assault 
weapon unless the person presents evidence of identity to the transferor. A person who becomes a transferee of a 
pistol or military assault weapon in violation of this clause is guilty of a misdemeanor. 
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Subd. 15. [PENALTIES.] A person who does any of the following is guilty of a gross misdemeanor: 

(a) Transfers a pistol or military assault weapon in violation of subdivisions 1 to 13; 

(b) Transfers a pistol Q!. military assault weapon to a person who has made a false statement in order to become 
a transferee, if the transferor knows or has reason to know the transferee has made the false statement; 

(c) Knowingly becomes a transferee in violation of subdivisions 1 to 13; or 

(d) Makes a false statement in order to become a transferee of a pistol or military assault weapon knowing or 
having reason to know the statement is false. 

Subd.16. [LOCAL REGULATION.] This section shall be construed to supersede municipal or county regulation 
of the transfer of pistols." 

Page 19, lines 16 and 20, after "pistol" insert "or military assault weapon" 

Page 19, after line 25, insert: 

"Sec. 25. Minnesota Statutes 1992, section 624.714, subdivision 5"is amended to read: 

Subd. 5. [GRANTING OF PERMITS.] No permit to carry shall be granted to a person unless the applicant: 

(a) Is not a person prohibited by section 624.713 from possessing a pistol or military assault weapon: 

(b) Provides a firearms safety certificate recognized by the department of natural resources; evidence of successful 
completion of a test of ability to use a firearm supervised by the chief of police or sheriff or other satisfactory proof 
of ability to use a pistol or military assault weapon safely; and 

(c) Has an occupation or personal safety hazard requiring a permit to carry. 

Sec. 26. Minnesota Statutes 1992, section 624.714, subdivision 6, is amended to read: 

Subd. 6. [FAILURE TO GRANT PERMITS.] Failure of the chief police officer or the county sheriff to deny the 
application or issue a permit to carry a pistol or military assault weapon within 21 days of the date of application shall 
be deemed to be a grant thereof. The local police authority shall provide an applicant with written notification of a 
denial and the specific reason for the denial. The permits and their renewal shall be granted free of charge. The 
permit shall specify the activities for which it shall be valid. 

Sec. 27. Minnesota Statutes 1992, section 624.714, subdivision 7, is amended to read: 

Subd.7. [RENEWAL.] Permits to carry a pistol or military assault weapon issued pursuant to this section shall 
expire after one year and shall thereafter be renewed in the same manner and subject to the same provisions by which 
the original pennit was obtained, except that all renewed permits must comply with the standards adopted by the 
commissioner of public safety under section 624.7161. 

Sec. 28. Minnesota Statutes 1992, se<:tion 624.714, subdivision 8, is amended to read: 

Subd. 8. [PERMIT TO CARRY VOIDED.] The permit to carry shall be void at the time that the holder becomes 
prohibited from possessing a pistol or military assault weapon under section 624.713, in which event the holder shall 
return the permit within five days to the application authority. Failure of the holder to return the permit within the 
five days is a gross misdemeanor unless the court finds that the circumstances or the physical or mental condition 
of the permit holder prevented the holder from complying with the return requirement. 
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Sec. 29. Minnesota Statutes 1992, section 624.714, subdivision 9, is amended to read: 

Subd. 9. [CARRYING PISTOLS OR MILITARY ASSAULT WEAPONS ABOUT ONE'S PREMISES OR FOR 
PURPOSES OF REPAIR, TARGET PRACTICE.] A permit to carry is not required of a person: 

(a) To keep or carry about the person's place of business, dwelling house, premises or on land possessed by the 
person a pistol or military assault weapon; 

(b) To carry a pistol or military assault weapon from a place of purchase to the person's dwelling house or place 
of business, or from the person's dwelling house or place of business to or from a place where repairing is done, to 
have the pistol or military assault weapon repaired; 

(c) To carry a pistol or military assault weapon between the person's dwelling house and place of business; 

(d) To carry a pistol or military assault weapon in the woods or fields or upon the waters of this state for the 
purpose of hunting or of target shooting in a safe area; or 

(e) To transport a pistol or military assault weapon in a motor vehicle, snowmobile or boat if the pistol or military 
assault weapon is unloaded, contained in a closed and fastened case, gunbox, or securely tied package. 

Sec. 30. Minnesota Statutes 1992, section 624.714, subdivision 11, is amended to read: 

Subd. 11. [NO LIMIT ON NUMBER OF PISTOLS OR MILITARY ASSAULT WEAPONS.] A person shall not be 
restricted as to the number of pistols or military assault weapons the person may carry." 

Pages 19 and 20, delete section 19 

Page 20, after line 7, insert: 

"Sec. 31. [624.7181] [FIREARMS IN PUBLIC PLACES OR IN DWELLINGS CONTAINING CONTROLLED 
SUBSTANCES.] 

Subdivision 1. [DEFINITIONS.1 For purposes of this section. the following terms have the meanings given them. 

1.ru. "Carry" does not include: 

ill the carrying of a firearm to 2!: from ~ place where firearms are repaired. bought, sold. traded, or displayed, or 
where hunting, target shooting, or other lawful activity involving firearms occurs; 

ill the carrying of a firearm Qy ~ person who has !!. per~t under section 624.714; or 

ill the transporting of a firearm in compliance with section 97B.045 or 624.714. 

ill "Controlled substances" has the meaning given i! in section 152.01, subdivision ~ but does not include !!. 
substance that the actor possesses lawfully; and 

.!.£l "Public place" ~ property owned, leased, or controlled .£y a governmental unit and private property that 
is regularly open to or made available for use.£y the public; but does not include a person's dwelling house. premises . 
.Q£ other private property not regularly open to or made available for use.Qy the publici.Q!. the woods, fields, Or ~ 
of this ~ where the person i? present lawfully for the purpose of hunting or target shooting. 

Subd. b. [GROSS MISDEMEANOR.] Whoever carries a firearm on.Q£ about the person in !public place i§.&!!illY 
of ! grOSS misdemeanor. 

Subd. ~ [EXCEPTIONS.] Subdivision 2 does not.2EE.!v. to the carrying of firearms £Y. officers, employees, or agents 
of law enforcement agencies 2!: the armed forces of this state .Q£ the United States. 2!: .Qy private detectives or 
protective agents. to the extent that the~~. persons are authorized Qy law to ~ firearms and are acting in the scope 
of official duties." ) 

Page 20, line 9, delete "19" and insert "31" 
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Page 21,-after line 9, insert: 

"Sec. 3. Minnesota Statutes 1992, section 518B.01, subdivision 2, is amended to read: 

Subd.2. IDEFINITIONS.] As· used in this section, the following terms shall have the meanings given them: 

(a) "Domestic abuse" means: (i) physical harm, bodily injury, assault, or the infliction of fear of imminent physical 

harm, bodily injury or assault, between family or household members; ~r:(i:i)~~~':~~~~~:~~~j~~~~~:t of section 609.713, subdivision.1.Q!. criminal sexual conduct, within the 
or 609.345, committed against a fflffitw family or household member by !!. family or household member. 

(b) "Family or household members" means spouses, former spouses, parents and children, persons related by blood, 
and persons who are presently residing together or who have resided together in the past, and persons who have a 
child in common regardless of whether they have been married or have lived together at any time. "Family or 
household member" also includes a man and woman if the woman is pregnant and the man is alleged to be the father, 
regardless of whether they have been married or have lived together at any time. Issuance of an order for protection 
on this ground does not affect a determination of paternity under sections 257.51 to 257.74." 

Page 28, delete lines 25 to 30, and insert: 

"ill marching, standing, or patrolling £y one or ~ persons directed solely at .!! particular residential 
building; or" 

Page 32, after line 11, insert: 

"Sec. 17. Minnesota Statutes 1992, section 609.748, is amended by adding a subdivision to read: 

Subd. 2,. [EFFECT ON LOCAL ORDINANCES.] Nothing in this section shall supersede or preclude the 
continuation Q!:. adoption of any local ordinance which applies to .!! broader scope of targeted residential picketing 
conduct than that described in subdivision 1." 

Page 33, line 9, after "~" insert "juror or i' .". 

Page 43, line 15, delete "supreme court" and insert "county attorneys association, in conjunction with the attorney 
general's office," 

P~ge 43, line 20, delete "supreme court" and insert "county attorneys association" 

Page 43, line 30, delete "23 and 25 to 28" and insert "25 and 27 to 30" 

Page 43, line 31, delete "24" and insert "26" 

Page 52, delete section 17 

Page 56, delete. section 7 

Page 56, line 17, delete "z." and insert "2:' 

Page 56, line 30, after the period insert "If. the chief officer undertakes the investigation. the officer shall promptly 
notify the state fire marshal of the investigation and, after the investigation is completed, shall forward a £QEY. of the 
investigative report to the state fire marshal." 

Page 57, delete section 2 

Page 57, lines 17 and 18, reinstate the stricken language 

Page 62, line 22, delete "b.1. and §. to 12" and insert "£ and ~ Ii) 11" 
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Page 62, after line 25, insert: 

"Section 1. [169.042] [TOWING; NOTICE TO VICTIM OF VEHICLE THEFT; FEES PROHIBITED.] 

Subdivision.1. [NOTIFICATION.] Ii law enforcement ~ shall make ~ reasonable and good-faith effort to 
notify the victim of a reported vehicle theft within 48 hours after the agency recovers the vehicle. The notice must 
~ when the ~ expects to release the vehicle to the ~ and how the owner may pick !!2. the vehicle. 

Subd. L [VIOLATION DISMISSAL.] Ii traffic violation citation given to the = of the vehicle i!§.i! result of the 
vehicle theft must be dismissed if the owner presents, Qy mail 2!. in person, ~ police report Q!. other verification that 
the vehicle was stolen ~ the time of the violation." 

Page 64, after line 21, insert: 

"Sec. 4. [260.013] [SCOPE OF VICTIM RIGHTS.] 

The rights granted to victims of crime in sections 611AOl to 611A.06 are applicable to adult criminal cases, juvenile 
delinquency proceedings, juvenile traffic proceedings involving driving under the influence of alcohol or drugs, and 
proceedings involving ~ other act committed hY. a juvenile that would be ~ crime ~ defined in section 609.02, if 
committed £y an adult. 

Sec. 5. Minnesota Statutes 1992, section 260.193, subdivision 8, is amended to read: 

Subd. 8. If the juvenile court finds that the child is a juvenile major highway or water traffic offender, it may make 
anyone or more of the following dispositions of the case: 

(a) Reprimand the child and counsel with the child and the parents; 

(b) Continue the case for a reasonable period under such conditions governing the child's use and operation of any 
motor vehicles or boat as the court may set; 

(c) Require the child to attend a driver improvement school if one is available within the county; 

(d) Recommend to the department of public safety suspension of the child's driver's license as provided in 
section 171.16; 

(e) If the child is ,found to have committed two moving highway traffic violations or to have contributed to a 
highway accident involving death, injury, or physical damage in excess of $100, the court may recommend to the 
commissioner of public safety or to the licensing authority of another state the cancellation of the child's license until 
the child reaches the age of 18 years, and the commissioner of public safety is hereby authorized to cancel the license 
without hearing. At any time before the termination of the period of cancellation, the court may, for good cause, 
recommend to the commissioner of public safety, or to the licensing authority of another state, that the child's license 
be returned, and the commissioner of public safety is authorized to return the license; 

(f) Place the child under the supervision of a probation officer in the child's own home under conditions prescribed 
by the court including reasonable rules relating to operation and use of motor vehicles or boats directed to the 
correction of the child's driving habits; 

(g) !! the child is found to have violated a state or local law or ordinance and the violation resulted in damage to 
the person or property of another, the court may order the child to make reasonable restitution for the damagei 

ill Require the child to pay a fine of up to $700. The court shall order payment of the fine in accordance with a 
time payment schedule which shall not impose an undue financial hardship on the child; 

(fit.ill. If the court finds that the child committed an offense described in section 169.121, the court shall order that 
a chemical use assessment be conducted and a report submitted to the court in the manner prescribed in section 
169.126. If the assessment concludes that the child meets the level of care criteria for placement under rules adopted 
under section 254A.03, subdivision 3, the report must recommend a level of care for the child. The court may require 
that level of care in its disposition order. In addition, the court may require any child ordered to undergo an 
assessment to pay a chemical dependency assessment charge of $75. The court shall forward the assessment charge 
to the commissioner of finance to be credited to the general fund. The state shall reimburse counties for the total cost 
of the assessment in the manner provided in section 169.126, subdivision 4c." 
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Page 67, after line 9, insert: 

"Sec. 8. [61lA.0l5] [SCOPE OF VICTIM RIGHTS.] 

The rights afforded to crime victims in sections 611A.Ol to 611A.06 are applicable to adult criminal cases, juvenile 
delinquency proceed-ings, juvenile traffic proceedings involving driving under the influence of alcohol or drugsr and 
proceedings involving any other act committed Qy ~ juvenile that would be ~ crime as defined in section 609.02. if 
committed Qy!ill adult. 

Sec. 9. Minnesota Statutes 1992, section 611A.02, subdivision 2, is amended to read: 

Subd. 2. IVICTIMS' RIGHTS.] (a) The eem:missisflef sf puelie safery, in e9flSb1ltatisR 1ivith The crime victim and 
witness advisory counci'l,..-ffitiS4: shall develop a fleaee two model notices of the fights of crime victims. The RSHee 
ft'lblst iftell:lae a Farm fer tRe preparatieR sf a prelimiRaf} .{ritteR vieam impaet sUffl'fHary. 1' .. pFeliR"liRafY vietim 
impaet suft'l:ft'laf} is a eSRBse statemeRt sf the immeaiate aRel e3tpeetea elamage ts the vietim as a Fesult sf the eFime. 
A vietim aesifiRg ts file a pFelimiRaf}' vietim impaet suftlJRary mast file the summaI') .. ith the iRvestigatiRg sUieef 
RS mSFe thaR fiye ela, s afteF tfl:e • ietim FeEei. es tRe Rea€e lFsm a peaee s#ieeF. If a pFeli:e:HRaf} • iEtim impaet 
statement is Rleel \. itA tfte m. estigatiRg sf Reef, it mast be seRt ts the pfsseeutsf •• ith stheF iR. estigati. e mateFials. 
If a pFSSeetltsF MS Feeei. eel a pfelimiRaFY vietim impaet summary, the pFSSeetlteF must pfeseRt the Sl:lfflffiaf) ts the 
eStlft. This stffieli. isisR sses RSt felie. e a pfeeatisR s#ieeF sf tfte Rstiee FeEfuifemeRts impsses b) seetisR 6111'-...007, 
subelivisisR 2. 

(b) The initial notice of the rights of crime victims must be distributed by a peace officer to each victim, as defined 
in section 61lA.01, ""heR the peaee e#ieeF tal~es a fSFmal sffitemeRt {:Psm the ',ietim. A peaee sUieeF is Ret eeligateel 
ts e9sftiB l;l;te the Rsaee if a • ietim ases RSt mahe a fSFmal statemeftt at the time of initial contact with the victim. The 
notice must inform' a victim of: 

(1) the victim's right to FeEfHest FestiffiasR 1:m:aeF seetisR 611A.Q4!!EE!Y for reparations to cover losses. not including 
property losses, resulting from a violent crime and the telephone number to call to request .!!!! application; 

(2) the victim's right to ee RstiReel sf aft) plea R'egstiaBsRs unaeF seeBsR 611A.00 request iliat the law enforcement 
~ withhold public ~ to data revealing the victim's identity under section 13.82. subdivision ~ 
paragraph fill; 

(3) the '1ietim's fight te be pFeseRt at seRteReiRg, aRa te eejeet sfall} SF iR \.fitiRg ts a prepssea agfeemeRt SF 
aispesitisR; alia additional rights of domestic abuse victims as described in section 629.341; 

(4) tl'.e • ietim's fight ts ee RSBfiea sf tke BRal elispesitisR sf tRe ease. information on the nearest crime victim 
assistance program or resource; and ' 

@ the victim's rights, if.!!!! offender is charged, to be informed of and participate in the prosecution process. 
including the !!gb! to request restitution. 

ill A supplemental notice of the rights of crime victims must be distributed Qy the.£!tv.Q!. county attorney's office 
to each victim. within a reasonable time after the offender is charged or petitioned. lhis notice ~ inform ~ victim 
of all the rights of crime victims under this chapter. 

Sec. 10. Minnesota Statutes 1992, section 611A.04, subdivision 1, is amended to read: 

Subdivision 1. [REQUEST; DECISION.] (a) A victim of a crime has the right to receive restitution as part of the 
disposition of a criminal charge or juvenile delinquency proceeding against the offender if the offender is convicted 
or found delinquent. The court, or a person or agency designated by the court, shall request information from the 
victim to determine the amount of restitution owed. The court or its designee shall obtain the information from the 
victim in affidavit form 2!.Qy other competent evidence. Information submitted relating to restitution must describe 
the items or elements of loss, itemize the total dollar amounts of restitution claimed, and specify the reasons justifying 
these amounts, if restitution is in the form of money or property. A request for restitution may include, but is not 
limited to, any out-of-pocket losses resulting from the crime, including medical and therapy costs, replacement of 
wages and services, and funeral expenses. In order to be considered at the sentencing or dispositional hearing, all 
information regarding restitution must be received by the court administrator of the appropriate court itRa must alss 
Be pFsviaeel ts the effeRaeF at least three business days before the sentencing or dispositional hearin~. If the • ietim's 
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RBREBepemtisR flFe. €ftts the e81;ut SF its aesigRee ho8H\ ootainiflg e8mfleteRt e. iaeRee FegaPEliRg f€stiffitisft, tRe €SHH 
is Ret ebligateel ta €sRsiaeF iftfsftRatisR fegaf'eiiRg f€stitl:ltieR iR tfte S€RteReing SF elisPBSifiBftal kealiRg. The court 
administrator shall provide copies of this request to the prosecutor and the offender or the offender's attorney at least 
24 hours before the sentencing or dispositional hearing. The issue of restitution may be reserved or the sentencing 
or disposition continued if the affidavit or other competent evidence is not received in time. At the sentencing or 
dispositional hearing, the court sl;laU give the offender an opportunity to respond to specific items of restitution and 
their dollar amounts. 

(b) The court may amend or issue an order of restitution after the sentencing or dispositional hearing if: 

(1) the offender is on probation or supervised release; 

(2) information regarding restitution was submitted as required under paragraph (a); and 

(3) the true extent of the victim's loss was not known at the time of the sentencing or dispositional hearing. 

If the court holds a hearing on the restitution request, the court must notify the offender, the offender's attorney, 
the victim, and the prosecutor at least five business days before the hearing. The court's restitution decision is 
governed by this section and section 611A.045. 

(c) The court shall grant or deny restitution or partial restitution and shall state on the record its reasons for its 
decision on restitution if information relating to restitution has been presented. If the court grants partial restitution 
it shall also specify the full amount of restitution that may be docketed as a civil judgment under subdivision 3, The 
court may not require that the victim waive or otherwise forfeit any rights or causes of action as a condition of 
granting restitution or partial restitution. 

Sec. 11. Minnesota Statutes 1992, section 611A.04, subdivision la, is amended to read: 

Subd. 1a. [CRIME BOARD REQUEST.] The crime victims reparations board may request restitution on behalf of 
a victim by filing a copy of a elaim fef fer:'aFatieftS sHBffiiMea1:l1\eler seel=ieRs €iHA,52 te 611A.67, aleRt; '\, ith orders 
of the board, if any, which detail any ammmts paid by the board to the victim, The board may file the elatm payment 
order with the court administrator or with the person or agency the court has designated to obtain information 
relating to restitution, In either event, the board shall submit the elatm payment order not less than three business 
days before the sentencing or dispositional hearing. If tf-.e sasra sl::tbmits the elaim elifeetl) te the feart aE:imiRistFater, 
it shall alse pre liee a esr:'Y te tfl:e effefteer. The court administrator shall provide copies of the payment order to the 
prosecutor and the offender or the offender's attomey at least 24 hours before the sentencing or dispositional hearing. 
The issue of restitution may be reserved or the sentencing Q!. disposition continued II the payment order ~ not 
received in time. The filing of a elaim payment order for reparations with the court administrator shall also serve 
as a request for restitution by the victim. The restitution requested by the board may be considered to be hoth on 
its own behalf and on behalf of the victim. If the board has not paid reparations to the victim .. restitution may be 
made directly to the victim. If the board has paid reparations to the victim, the court shall order restitution payments 
to be made directly to the board. 

Sec. 12. Minnesota Statutes 1992, section 611A.04 .. subdivision 3, is amended to read: 

Subd: 3. [EFFECT OF ORDER FOR RESTITUTION.] An order of restitution may be enforced by any person named 
in the order to receive the restitution in the same manner as a judgment in a civil action. Filing fees for docketing 
!ill order of restitution as a civil judgment are waived for any victim named in the restitution order. An order of 
restitution shall be docketed as a civil judgment by the court administrator of the district court in the county in which 
the order of restitution was entered. A juvenile court is not required to appoint a guardian ad litem for a juvenile 
offender before docketing a restitution order. ,Interest shall accrue on the unpaid balance of the judgment as provided 
in section 549.09. A decision for or against restitution in any criminal or juvenile proceeding is not a bar to any civil 
action by the victim or by the state pursuant to section 611A.61 against the offender. The offender shall be given 
credit, in any order for judgment in favor of a victim in a civil action, for any restitution paid to the victim for the 
same injuries for which the judgment is awarded." 
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Page 67, after line 35, insert: 

"Sec. 14. Minnesota Statutes 1992, section 611A.06, subdivision I, is amended to read: 

Subdivision 1. [NOTICE OF RELEASE REQUIRED.] The commissioner of corrections or other custodial authority 
shall make a good faith effort to notify the victim that the offender is to be released from imprisonment or 
incarceration, including release on extended furlough and for work release; released from a juvenile correctional 
facility; released from a facility in which the offender was confined due to incompetency, mental illness, or mental 
deficiency, or commitment under section 253B.18; or transferred ifem eRe eSFfeeasftal iaeilit; te aRstftef .. heft the 
eSFFeeasFl:al pfSgffiffi ino'swes less seel:tFi*, to ~ minimum security setting, if the victim has mailed to the 
commissioner of corrections or to the head of the facility in which the offender is confined a written request for this 
notice. The good faith effort to notify the victim must occur prior to the release, transfer, or change in security status. 
For a victim of ~ felony crime against the person for which the offender was sentenced to a term of imprisonment of 
more than 18 months, the good faith effort to notify the victim must occur 60 days before the offender's release, 
transfer, or change ffi to minimum security status. 

Sec. 15. Minnesota Statutes 1992, section 611A.52, subdivision 5, is amended to read: 

Subd. 5. [COLLATERAL SOURCE.] "Collateral source" means a source of benefits or advantages for economic loss 
otherwise reparable under sections 611A.51 to 611A.67 which the victim or claimant has received, or which is readily 
available to the victim, from: 

(1) the offender; 

(2) the government of the United States or any agency thereof, a state or any of its political subdivisions, or an 
instrumentality of two or more states, Wlless the law providing for the benefits or advantages makes them excess or 
secondary to benefits under sections 611A.51 to 611A.67; 

(3) social security, medicare, and medicaid; 

(4) state required temporary nonoccupational disability insurance; 

(5) workers' compensation; 

(6) wage continuation programs of any employer; 

(7) proceeds of a contract of insurance payable to the victim for economic loss sustained because of the crime; 

(8) a contract providing prepaid hospital and other health care services, or benefits for disability; .,. 

(9) any private source as a voluntary donation or gift.i. or 

llQl proceeds of ! lawsuit brought as ! result of the crime. 

The term does not include a life insurance contract. 

Sec. 16. Minnesota Statutes 1992, section 611A.52, subdivision 8, is amended to re~d: 

Subd.8. [ECONOMIC LOSS.] "Economic loss" means actual economic detriment incurred as a direct result of injury 
or death. 

(a) In the case of injury the term is limited to: 

(1) reasonable expenses incurred for necessary medical, chiropractic, hospital, rehabilitative, and dental products, 
services, or accommodations, including ambulance services, drugs, appliances, and prosthetic devices; 

(2) reasonabl~ expenses associated with recreational therapy where a claimant has suffered amputation of a limb; 
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(3) reasonable expenses incurred for psychological or psychiatric products, services, or accommodations where the 
nature of the injury or the circumstances of the crime are such that the treatment is necessary to the rehabilitation of 
the victim, subject to the following limitations: 

(i) if treatment is likely to continue longer than six months after the date the claim is filed and the cost of the 
additional treatment will exceed $1,500, or if the total cost of treatment in any case will exceed $4,000, the provider 
shall first submit to the board a plan which includes the measurable treatment goals, the estimated cost of the 
treatment, and the estimated date of completion of the treatment. Claims submitted for treatment that was provided 
more than 30 days after the estimated date of completion may be paid only after advance approval by the board of 
an extension of treatment; and 

(ii) the board may, in its discretion, elect to pay claims under. this clause on a quarterly basis; 

(4) loss of income that the victim would have earned had the victim not been injured; 

(5) reasonable expenses incurred for substitute child car~ or household services to replace those the victim would 
have performed had the victim not been injured. As used in this clause, "child care services" means services provided 
by facilities licensed under and in compliance with either Minnesota. Rules, parts 9502.0315 to 9502.0445, or 9545.0510 
to 9545.0670, or exempted from licensing requirements pursuant to section 245A.03. Licensed facilities must be paid 
at a rate not to exceed their standard rate of payment. Facilities exempted from licensing requirements must be paid 
at a rate not to exceed $3 an hour per child for daytime child care or $4 an hour per child for evening child care; and 

(6) reasonable expenses actually incurred to return a child who was a victim of a crime under section 609.25 or 
609.26 to the child's parents or lawful custodian. These expenses are limited to transportation costs, meals, and 
lodging from the time the child was located until the child was returned horne. 

(b) In the case of death the term is limi ted to: 

(1) reasonable expenses actually incurred for funeral, burial, or cremation, not to exceed an amount to be 
determined by the board on the first day of each fiscal year; 

(2) reasonable expenses for medical, chiropractic, hospital, rehabilitative, psychological and psychiatric services, 
products or accommodations which were incurred prior to the victim's death and for which the victim's survivors 
or estate are liable; 

(3) loss of support, including contributions of money, products or goods, but excluding services which the victim 
would have supplied to dependents if the victim had lived; and 

(4) reasonable expenses incurred for substitute child care and household services to replace those which the victim 
would have performed for the benefit of dependents if the victim had lived. 

Claims for loss of support for minor children made under clause (3) must be paid for three years or until the child 
reaches 18 years old, whichever is the shorter period. After three years, if the child is less younger than 18 years old 
a claim for loss of support may be resubmitted to the board, and the board staff shall evaluate the claim giving 
consideration to the child's financial need and to the availability of funds to the board. Claims for loss of support 
for ~ spouse made under clause .Ql shall also be reviewed at least ~ every three years. The board staff shall 
evaluate the claim giving consideration to the spouse's financial need and to the availability of funds to the board. 

Claims for substitute child care services made under clause (4) must be limited to the actual care that the deceased 
victim would have provided to enable surviving family members to pursue economic, educational, and other activities 
other than recreational activities. 

Sec. 17. Minnesota Statutes 1992, section 611A.52, subdivision 9, is amended to read: 

Subd. 9. [INJURY.] "Injury" means actual bodily harm including pregnancy and me"lal •• "e"" .... sR.ek 
emotional trauma. 
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Sec. 18. Minnesota Statutes 1992,.section 611A.57, subdivision 2, is amended to read: 

Subd. 2. The board mef'fll:lel te ,,; hem ~.e elaim is assigRea staff shall examine the papers filed in support of the 
claim and cause an investigation to be conducted into the validity of t:fte ~ claim to the extent that an investigation 
is necessary. 

Sec. 19. Minnesota Statutes'l992, section 611A.57, subdivision 3, is amended to read: 

Subd.3. [CLAIM DECISION.] The board lfte...aeFle ""ft"'" a claim is assigfteEi executive director may decide the 
claim in favor of a claimant in the amolUlt claimed on the basis of the papers filed in support of it and the report of 
the investigation of such claim. If unable to decide the claim upon the basis of the papers and any report of 
investigation, the board memBef executive director shall discuss the matter with other members of the board present 
at a board meeting. After discussion the board shall vote on whether to grant or deny the claim or whether further 
investigation is necessary. A decision granting or denying the claim shall then be issued by the executive director 
ar tRe seafEi memBer te v\rftem the elaiftl :was assigAeEi. 

Sec. 20. Minnesota Statutes 1992, section 611A.57, subdivision 5, is amended to read: 

Subd.5. [RECONSIDERATION.] The claimant may, within 30 days after receiving the decision of the board, apply 
for reconsideration before the entire board. Upon request for reconsideration, the board shall reexamine all 
infonnation filed by the claimant, including any new infonnation the claimant provides, and all information obtained 
by investigation. The board may also conduct additional examination into the validity of the claim. Upon 
reconsideration, the board may affirm, modify, or reverse its the prior ruling. A claimant denied reparations upon 
reconsideration is entitled to a contested case hearing within the meaning of chapter 14. 

Sec. 21. Minnesota Statutes 1992, section 611A.66, is amended to read: 

611A.66 [LAW ENFORCEMENT AGENCIES; DUTY TO INFORM VICTIMS OF RIGHT TO FILE CLAIM.] 

All law enforcement agencies investigating crimes shall provide fBPft'i5 te eaffi pefsePt W.ftB Ma.y se eligisle te file 
a slaHR pHfSt:tiH'tt ta seeaafts 6111...91 ta 611A.~7 aREi ts iftfefm. them af their figMs Aefe1:l:REief. AU la II eRfereeRteftt 
agefteies skaJ:l sstain HeH. tA:e saMEl-Ma maintaiR a StioJ9f'I) af all ferHlS Reeessa" fer the f'reJ98fatiBft afta J9fesE!fttaftBR 
sf elaiB'lS victims with notice- of their !!sh! to !EE!Y,- for reparations with the telephone number to call to request ~ 
application form. 

Law enforcement agencies shall assist the board in performing its duties under sections 611A.51 to 611A.67. Law 
enforcement agencies within ten days after receiving a r~quest from the board shall supply the board with requested 
reports, notwithstanding any provisions to the contrary in chapter 13, and including reports otherwise maintained 
as confidential or not open to inspection under section 260.161. All data released to the board retains the data 
classification that it had in the possession of the law enforcement agency. 

Sec. 22. Minnesota Statutes 1992, section 626.556, subdivision 10, is amended to read: 

Subd. JO. [DUTIES OF LOCAL WELFARE AGENCY AND LOCAL LAW ENFORCEMENT AGENCY UPON 
RECEIPT OF A REPORT.] (a) If the report alleges neglect, physical abuse, or sexual abuse by a parent, guardian, or 
individual functioning within the family unit as a person responsible for the child's care, the local welfare agency shall 
immediately conduct an assessment and offer protective social services for purposes of preventing further abuses, 
safeguarding and enhancing the welfare of the abused or neglected minor, and preserving family life whenever 
possible. If the report alleges a violation of a criminal statute involving sexual abuse or physical abuse, the local law 
enforcement agency- and local welfare agency shall coordinate the planning and execution of their respective 
investigation and assessment efforts to avoid a duplication of fact-finding efforts and multiple interviews. Each 
agency shall prepare a separate report of the results of its investigation. When necessary the local welfare agency shall 
seek authority to remove the child from the custody of a parent, guardian, or adult with whom the child is living. 
In performing any of these duties, the local welfare agency shall maintain appropriate records. 

(b) 'When a local agency receives a report or otherwise has information indicating that a child who is a client, as 
defined in section 245.91, has been thesllbject of physical abuse or neglect at an agency, facility, or program as defined 
in section 245.91, it shall, in addition to its other duties Wlder this section, immediately inforll"!- the ombudsman 
established under sections 245.91 to 245.97. 



1942 JOURNAL OF THE HOUSE [41ST DAY 

(c) Authority of the local welfare agency responsible for assessing the child abuse report and of the local law 
enforcement agency for investigating the alleged abuse includes, but is not limited to, authority to interview, without 
parental consent, the alleged victim and any other minors who currently reside with or who have resided with the 
alleged perpetrator. The interview may take place at school or at any facility or other place where the alleged victim 
or other minors might be found aREi Q!: the child may be transported !2t. and the interview conducted !t. !. place 
appropriate for the interview of ! child designated Qy the local welfare agency Q!. law enforcement agency. The 
interview may take place outside the presence of the perpetrator or parent, legal custodian, guardian, or school 
official. Except as provided in this paragraph, the parent, legal custodian, or guardian shall be notified by the 
responsible local welfare or law enforcement agency no later than the conclusion of the investigation or assessment 
that this interview has occurred. Notwithstanding rule 49.02 of the Minnesota rules of procedure for juvenile courts, 
the juvenile court may, after hearing on an ex parte motion by the local welfare agency, order that, where reasonable 
cause exists, the agency withhold notification of this interview from the p~rent, legal custodian, or guardian. If the 
interview took place or is to take place on school property, the order shall specify that school officials may not disclose 
to the parent, legal custodian, or guardian the contents of the notification of intent to interview the child on school 
property, as provided under this paragraph, and any other related information regarding the interview that may be 
a part of the child's school record. A copy of the order shall be sent by the local welfare or law enforcement agency 
to the appropriate school official. 

(d) When the local welfare or local law enforcement agency determines that an interview should take place on 
school property, written notification of intent to interview the child on school property must be received by school 

. officials prior to the interview. The notification shall include the name of the child to be interviewed, the purpose 
of the interview, and a reference to the statutory authority to conduct an interview on school property. For interviews 
conduded 'by the local welfare agency, the notification shall be signed by the chair of the county welfare board or the 
chair's designee. The notification shall be private data on individuals subject to the provisions of this paragraph. 
School officials may not disclose to the parent, legal custodian, or guardian the contents of the notification or any 
other related information regarding the interview until notified in writing by the local welfare or law enforcement 
agency that the investigation or assessment has been concluded. Until that time, the local welfare or law enforcement 
agency shall be solely responsible for any disclosures regarding the nature of the assessment or investigation. 

Except where the alleged perpetrator is believed to be a school official or employee, the time and place, and manner 
of the interview on school premises shall be within the discretion of school officials, but the local welfare or law 
enforcement agency shall have the exclusive authority to detennine who may attend the interview. The conditions 
as to time, place, and manner of the interview-set by the school officials, shall be reasoIU,lble and the interview shall 

, be conducted not more than 24 hours after the receipt of the notification unless another time is considered necessary 
by agreement between the school officials and the local welfare or law enforcement agency. Where the school fails 
to comply with the provisions of this paragraph, the juvenile court may order the school to comply. Every effort must 
be made to reduce the disruption of the educational program of the child, other students, or school staff when an 
interview is conducted on school premises. 

(e) Where the perpetrator or a person responsible for the care of the alleged victim or other minor prevents access 
to the victim or other minor by the local welfare agency, the juvenile cburt may order the parents, legal custodian, 
dr guardian to produce the alleged victim or other minor for questioning by the local welfare agency or ,the local law 
enforcement agency outside the presence, of the perpetrator or any person responsible for the child's care at reasonable 
places and times as specified by court order. 

(f) Before making an order under paragraph (d), the court shall issue an order to show cause, either upon its own 
motion or upon a verified petition, specifying the basis for the requested interviews and fixing the time and place of 
the hearing. The order to show cause shall be served personally and shall be heard in the same manner as provided 
in other cases in the juvenile court. The court shall consider the need for appointment of a guardian ad litem to 
protect the best interests of the child. If appointed, the guardian ad litem shall be present at the hearing on the order 
to show cause. 

(g) The commissioner, the ombuds:man for mental health and mental retardation, the local welfare agencies 
responsible for investigating reports, and the local law enforcement agencies have the right to enter facilities as 
defined in subdivision 2 and to inspect and copy the facility's records, including medical records, as part of the 
investigation. Notwithstanding the provisions of chapter 13, they also have the right to inform the facility under 
investigation that they are conducting an investigation, to disclose to the facility the names of the individuals under 
investigation for abusing or neglecting a child, and to provide the facility with a copy of the report and the 
investigative findings." 



41sT DAY] THuRSDAY, APRIL 22, 1993 

Page 68, delete section 7 

Page 68, after line 23, insert: 

"Sec. 24. [REPEALER.] 

Mitm€sota Statutes 1992. section 611A.57, subdivision.1. is repealed." 

Page 68, line 25, delete "f' and insert "23" 

Page 68, after line 28, insert: 

"Section 1. Minnesota Statutes 1992, section 8.16, subdivision I, is amended to read: 

1943 

Subdivision 1. [AUTHORITY.] The attorney general, or any deputy, assistant, or special assistant attorney general 
whom the attorney general authorizes in writing, has the authority in any COlillty of the state to subpoena and require 
the production of any records of telephone companies, cellular phone companies. ~ companies. electric 
companies, gas companies, water utilities, chemical suppliers, hotels and motels, pawn shops. airlines, buses, taxis, 
and other entities engaged in the business of transporting people, and freight companies, self-service storage facilities. 
warehousing companies, package delivery companies, and other entities 'engaged in the businesses of transport, 
storage, or deliveryl. and records of the existence of safe deposit box account numbers and customer savings and 
checking account numbers maintained Qy financial institutions and safe deposit companies. Subpoenas may only be 
issued for records that are relevant to, an ongoing legitimate law enforcement investigation." 

Page 70, line 17, delete the first corruna and insert "and" and delete "l. and the" 

Page 70, delete line 18 

Page 70, line 19, delete. "licensee" 

Page 74, after line 26, insert: 

"Sec.13. [473,407] [METROPOLITAN TRANSIT COMMISSION POLICE,] 

may appoint 

Subd. b. [LIMITATIONS,] The initial processing of l! person arrested!2y the transit commission police for l!!l offense 
within the agency's jurisdiction i§. the responsibility of the metropolitan transit commission police unless otherwise 
directed .£y the law enforcement ~ with primary jurisdiction. A subsequent investigation is the responsibility 
of the law enforcement agency of the jurisdiction in which the crime was committed. The transit commission police 
are not authorized to ~ for ~ search warrant as prescribed in section 626.05. 

Subd. ~ [POLICIES.] Before the metropolitan transit commission begins to operate its law enforcement agency 
within £..9!Y or county with ~ existing law enforcement agency, the metropolitan transit commission police shall 
develop, in conjunction with the law enforcement agencies. written policies that describe how the issues of joint 
jurisdiction will be resolved. The policies must also address the operation of emergency vehicles ~ .transit 
commission police responding to commission emergencies. These policies must be filed with the board of peace 
officer standards and training Qy August 1. 1993. Revisions of ~ of these policies must be filed with the board 
within ten days of the effective date of the revision. The metropolitan transit corrunission shall train all of its peace 
officers regarding the application of these policies. 

Subd,1, [CHIEF LAW ENFORCEMENT OFFICER.] The commission shall appoint a peace officer employed full 
time to be the chief law enforcement officer and to be responsible for the management of the law enforcement agency. 
The person shall possess the necessary police and management experience and have the title of chief of metropolitan 
transit commission police services. All other police management and supervisory persormel must be employed full 
time .Qy the commission. Supervisory persormel must be on duty and available .sm::: time transit commission police 
~ on duty. The conunission may not hire part-time peace officers as defined in section 626.84, subdivision 1. 
paragraph .!..fh except that the commission may appoint peace officers to work Q!l!. part-time basis not to exceed 30 
full-time equivalents. 
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Subd. ~ [EMERGENCIES.] ~ The corrunission shall ensure that all emergency vehicles used.£y transit conunission 
police ~ equipped with radios capable of receiving and transmitting on the same frequencies utilized Qy the law 
enforcement agencies that have primary, jurisdiction. 

ill When the transit commission police receive an emergency call they shall notify the public safety agency with 
primary jurisdiction and coordinate the appropriate response . 

.!.£l Transit corrurussion police officers shall notify the primary jurisdictions of their response to any emergency. 

Subd. ~ [COMPLIANCE.] Except as otherwise provided in this section. the transit commission police shall comply 
with all statutes and administrative rules relating to the operation and management of a law enforcement agency." 

Page 79, line 11, delete "of good cause" 

Page 79, line 12, after "jurisdiction" insert "that there i§. ~ need !Q continue the investigation and that the 
investigation would be harmed ~ service of the inventory at this time" 

Page 79, line 13, before the period insert "for an additional 90-day period" 

Page 79, after line 28, insert: 

"Sec. 22. [INSTRUCTION TO REVISOR.] 

The revisor shall substitute the reference "473.407" for the reference "629.40, subdivision 5" in Mirmesota Statutes, 
section 352.01, subdivision ~ clause (34)," 

Page 79, after line 31, insert: 

"Minnesota Statutes 1992, section 629.40, subdivision.§.i§. repealed. 

Sec. 24. [APPLICATION.] 

Sections 473.407 and the repeal of section 629.40. subdivision ~ ~ in the counties of Anoka. Carver. Dakota. 
Hennepin. Ramsey. Scott, and Washington." 

Page 79, line 33, delete ";! to 2" and insert "1. to Z" 

Page 83, after line 36, insert: 

"Sec. 5. Minnesota Statutes 1992, section 244.05; is amended by adding a subdivision to read: 

Subd . .!h [CONDmONAL MEDICAL RELEASE.] The commissioner may order that an offender be placed .Q!! 
conditional medical release prior to the offender's scheduled supervised release date Q!: target release date if the 
offender suffers from a grave illness Q!. chronic medical condition and the release poses !!Q threat to the public. In 
making the decision to release ~ offender on this status, the commissioner must consider the offender's ~ and 
medical condition; the health ~ needs of the offender; the offender's custody classification and level of risk of 
violence; the appropriate level of community supervision; and alternative placements that may be available for the 
offender. Conditional medical release may be rescinded without hearing .Qv. the commissioner if the offender's 
medical condition improves to the ~ that the continuation of the conditional medical release ~ !!Q longer 
necessary or that its continuation presents a more serious risk to the public." 

Page- 85, delete section 8 

Page 90, line 12, delete "I anuary" and insert "l!!!v." 

Page 90, line 15, after the period, insert "ll the county attorney's county participates in the community corrections 
!£!ll part of ~.8!Q!!P. of counties under section 401.02, the county attorney may establish a pretrial diversion program 
in conjunction with other county attorneys in that &!Q!!P. of counties. " 

Pages 94 and 95, delete section 16 
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Pages 97 and 98, 'delete section 21 

Page 98, delete line 15 

Page 98, line 16, delete everything before "Section" and delete "17" and insert "16" 

Page 103, line 10, after "subdivision" insert It" except that the bureau of criminal apprehension may not charge ~ fee 
to ~ state.Q!:. district public defender, to an attorney working for a public defense corporation under section 611.216, 
2!: to a prosecuting attorney to inspect .Q!. £QEY criminal history data classified as public under this subdivision and 
created, collected, or maintained.£y the bureau of criminal apprehension" 

Page 106, after line 7, insert: 

"Sec. 8. Minnesota Statutes 1992, section 480.0591, subdivision 6, is amended to read: 

Subd. 6. [PRESENT LAWS EFFECTIVE UNTIL MODIFIED; RIGHTS RESERVED.] Present statutes relating to 
evidence shall be effective imtil modified or superseded by court rule. If a rule of evidence is promulgated which 
is' in conflict with a statute, the statute shall thereafter be of no force and effect. The supreme court, however, shall 
not have the power to promulgate rules of evidence which conflict, modify, or supersede the following statutes: 

(a) stahites which relate to the competency of witnesses to testify, found in sections 595.02 to 595.025; 

(b) statutes which establish the prima facie evidence as proof of a fact; 

(c) statutes which establish a presumption or a burden of proof; 

(d) statutes which relate to the admissibility of statistical probability evidence based on genetic 2!. blood test results. 
found in sections 634.25 to 634.30; 

irl statutes which relate to the privacy of communications; and 

(e1 .ill. statutes which relate to the admissibility of certain documents. 

The, legislature may enact, modify, or repeal any statute or modify or repeal any rule of evidence promulgated 
under this section. 

Sec. 9. [593.505] [DISCLOSURE OF JUROR INFORMATION PROHIBITED.] 

In addition to determinations made .£Y. the .92!:!!! under rule 814 of the rules of general practice, the court shall 
prohibit disclosure of the ~ of qualified prospective jurors drawn, 2!. the contents of juror qualification 
questionnaires completed Qy prospective jurors, if: 

ill the court determines that public ~ to the identities of jurors will Jeopardize the defendant's right to ~ fair 
trial .Qy impairing the ability to draw ~ qualified i!:!.!:YL.2!: 

ill !!. juror specifically requests not to be publicly identified and the court determines that public ~ to such 
information would threaten the personal safety or property of the juror. 

Access to juror information may be denied permanently under this section." 

Page 113, line 5, after "intentionally" insert "or recklessly" 

Page 113, 'after line 24, insert: 

"hl [ENDANGERMENT BY FIREARM ACCESS.] A person who intentionally or recklessly causes a child under 
16 years of ~ to be placed in a situation likely to substantially harm the child's physical health or cause the child's 
death ~~ result of the child's access to ~ loaded firearm ~~ of child endangerment." 
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Page 114, after line 14, insert: 

"Sec. 22, Minnesota Statutes 1992, section 609.505r is amended to read: 

609.505 [FALSELY REPORTING CRlME.] 

Whoever informs a law enforcement officer that a crime has been committed, knowing that it is false and intending 
that the officer shall act in reliance upon it, is guilty of a misdemeanor. A person'who!§. convicted a second or 
subseguent time under this section.i§. ~ of ~ grOSS misdemeanor. 

Sec. 23. [609.5318] [CERTAIN LOCAL FORFEITURE ORDINANCES AUTHORlZED.] 

Subdivision 1. IAUTHORITY.] A home rule charter or statutory sl!Y may enact an ordinance providing for the 
forfeiture of a motor vehicle used to commit or facilitate, or used during the commission 2t. ~ violation of section 
609.324 2!.!!. violation of !!. local ordinance substantially similar to section 609.324. A motor vehicle ~ subject to 
forfeiture under an ordinance authorized .Qy this section only if the offense !§. established !!y proof of ~ criminal 
conviction for the offense. 

Subd. b. IPROCEDURES.} Except as otherwise provided in this section. an ordinance adopted under the authority 
of this section shall contain procedures that are identical to those contained in sections 609.531. 609.5312. and 609.5313. 
including procedures that specifically prohibit the seizure or forfeiture of leased .QI. rental vehicles. 

Subd.1. [ADDITIONAL PROCEDURES AND REQUIREMENTS.]li!l. An ordinance adopted under the authority 
of this section must also contain the provisions described in this subdivision. 

ill The ordinance must provide that if a motor vehicle is seized in advance of a judicial forfeiture order. a hearing 
before ~ judge or referee must be held within 96 hours of the seizure. Notice of the hearing must be given to the 
registered owner within 48 hours of the seizure. The ordinance must also require the prosecuting authority to certify 
to the court. at or in advance of the hearing, that it has filed .QI. intends to file charges against the alleged violator for 
violating section 609.324 or a local ordinance substantially. similar to section 609.324. 

hl The ordinance must provide that after conducting a hearing described in paragraph ..G:!1. the court shall order 
that the motor vehicle be returned to the ~ if: 

ill the prosecutor has failed to make the certification required Qy paragraph .ilit. 

ill the owner of the motor vehicle has demonstrated to the court's satisfaction that the owner has a defense to the 
forfeiture. including but not limited to the defenses contained in section 609.5312. subdivision & or 

ill the court determines that seizure of the vehicle creates or would create an undue hardship for members of the 
owner's family. 

@ The ordinance must provide that a court conducting a hearing under paragraph ill also may order that the 
motor vehicle be returned to the owner if the owner surrenders the motor vehicle's certificate of title to the court, 
pending resolution of the criminal proceeding and forfeiture action. If the certificate is surrendered to the court, the 
~ may not be ordered to post security or bond as a condition to release of the vehicle. When a certificate of title 
is surrendered to a court under this provision. the court shall notify the department of public safety and any secured 
~ noted .2r! the certificate. The court shall also notify the department and the secured f@!!Y. when i! returns ..!! 
surrendered title to the motor vehicle owner. 

1cl The ordinance must provide that if the motor vehicle is not forfeited. neither the owner nor the alleged violator 
will be responsible for ~ ~ costs associated with the seizure .QI. storage of the vehicle. 

Subd.!. [DISPOSITION OF FORFEITED PROPERTY.] An ordinance adopted under the authority of this section 
must provide that the proceeds from the sale of forfeited vehicles, after payment of seizure. storage. forfeiture. and 
sale expenses, and satisfaction of valid liens against the vehicle. be distributed as follows: . 

ill 40 percent of the proceeds must be forwarded to the law enforcement ~ for deposit as a supplement to 
the agency's operating fund or similar fund for ~ in law enforcement; 
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ID20 percent of the proceeds must be forwarded to the Q!y attorney or other prosecuting agency that handled the 
forfeiture for ~ as a supplement to its operating fund or similar fund for prosecutorial purposes; 

ill 20 percent of the proceeds must !!~ forwarded to the state treasury and credited to the general fund; and 

ill the remaining 20 percent of the proceeds must be _ forwarded to the .£!!y treasury for distribution to 
neighborhood crime prevention programs. " 

Page 116, af:ter line 19, insert: 

"Sec. 27. Minnesota Statutes 1992, section 609.746, is amended by adding a subdivision to read: 

Subd.1" [INSTALLATION OR USE OF UNAUTHORIZED OBSERVING DEVICE.] A person who. except.!!§. 
authorized !zy law. installs 2!. ~ inside .Q! outside !!. private place, without the consent of the person Q!: persons 
entitled to privacy at the place, ~ device for observing, photographing, recording, amplifying, or broadcasting 
sounds QE. events in the place i§. 8.!!ill.Y. of ~ gross misdemeanor, 'This section does not ~ to law enforcement 
officers, correction investigators, or to those acting under their direction, while engaged in the performance of their 
lawful duties, or to any person engaged in this activity for legal business purposes, 

As used in this subdivision, "private place" ~~ place where ~ may reasonably expect to be safe from casual 
or hostile intrusion or surveillance," 

Pa!;e 118, line 14, strike "20" and insert "27" 

Page 119, line 13, delete "§. and 10 to 23" and insert "10 and 12 to 28" 

Page 119, line 15, delete "2 and 27" and insert "11 and 32" 

Page 119, line 21, delete "24" and insert "29" 

Page 138, after line 22, insert: 

"Sec. 29. MiIU1esota Statutes 1992, section 609.229, subdivision 3, is amended to read: 

Subd.3, IPENALTY.] (a) If the crim,e committed in violation of subdivision 2 is a felony, the statutory maximum 
for the 'crime is three years longer than the statutory maximum for the underlying crime. 

(b) If the crime committed in violation of subdivision 2 is a misdemeanor, the person is guilty of a gross 
misdemeanor, 

(c) If the crime committed in violation of subdivision 2 is a gross misdemeanor, the person is guilty of a felony and 
may be sentenced to a teFHl: ef imprisonment ef for not more than one year and a day or to payment of a fine of not 
more than $5,000, or both." 

Page 141, line 33, delete "35" and insert "36" 

Page 141, after line 34, insert: 

Section 1. [APPROPRIATIONS.] 

"ARTICLE 12 

APPROPRIATIONS 

The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the general fund to the 
agencies and for the purposes specified in this article, to be available until June 30, 1995. 

Sec. 2. CORRECTIONS 

Total General Fund Appropriation $700,000 
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Of this appropriation, $500,000 is for the juvenile paid work crew 
grant program established in article 6, section i. The commissioner 
may use up to five percent·of this appropriation for administrative 
expenses. lhis is a one-time appropriation. 

Of this appropriation, $200,000 is for grants to cities to help pay for 
support services used in the city's curfew enforcement program. 
These support services include but are not limited to rent for 
drop-off centers, staff, supplies, equipment, and the referral of 
children who may be abused or neglected. This is a one-time 
appropriation. 

Sec. 3. DARE ADVISORY COUNCIL 

Total General Fund Appropriation 

This appropriation is for administration of the drug abuse resistance 
education programs. 1his is a one-time appropriation. 

Sec. 4. BOARD OF PUBLIC DEFENSE 

Total General Fund Appropriation 

Correct internal references in all articles 

Renumber the sections in all articles in seq~ence 

Delete the title and insert: 

[41sT DAY 

$250,000 

$200,000" 

"A bill for an act relating to crime; imposing penalties for a variety of firearms-related offenses; expanding forfeiture 
provisions; revising and increasing penalties for stalking, harassment, and domestic abuse offenses; providing for 
improved training, investigation and enforcement of these laws; increasing' penalties for and making revisions to 
certain controlled substance offenses; increasing penalties for crimes conunitted by groups; increasing penalties and 
improving enforcement of arson and related crimes; making certain changes to restitution and other crime victim laws; 
revising laws relating to law enforcement agencies? and state and local corrections agencies; requiring certain counties 
to establish pretrial diversion programs; revising and increasing penalties for a variety of other criminal laws; 
clarifying certain provisions for the new felony sentencing system; making technical corrections to sentencing statutes; 
appropriating money; amending Minnesota Statutes 1992, sections 8.16, subdivision 1; 13.87, subdivision 2; 168.08, 
subdivision 7; 127.03, subdivision 3; 144A.04, subdivisions 4 and 6; 144A.ll, subdivision 3a; 1448.08, subdivision 3; 
152.021, subdivision 3; 152.022, subdivisions 1 and 3; 152.023, subdivisions 2 and 3; 152.024, subdivision 3; 152.025, 
subdivision 3; 152.026; 152.0971, subdivisions 1, 3, and by adding subdivisions; 152.0972, subdivision 1; 152.0973, 
subdivisions 2, 3, and by adding a subdivision; 152.0974; 152.18, subdivision 1; 168.346; 169.1211 subdivision 3a; 
169222, subdivisions 1 and 6; 169.64, subdivision 3; 169.98, subdivision 1a; 214.101 by adding subdivisions; 238.16, 
subdivision 2; 241.09; 241.26, subdivision 5; 241.67, subdivision 2; 243.166, subdivision 1; 243.23, subdivision 3; 244.01, 
subdivision 8, and by adding a subdivision; 244.051 subdivisions 1b, 41 5, and by adding a subdivision; 244.065; 
244.101; 244.14, subdivisions 2 and 3; 244.15, subdivision 1; 244.17, subdivision 3; 244.171, subdivisions 3 and 4; 
244.172, subdivisions 1 and 2; 260.185, subdivisions 1 and 1a; 260.193, subdivision 8; 260.251, subdivision 1; 299A.35, 
subdivision 2; 299C.46, by adding a subdivision; 299D.03, subdivision 1; 299D.06; 299F.04, by adding a subdivision; 
299F.815, subdivision 1; 388.23, subdivision 1; 390.11, by adding a subdivision; 390.32, by adding a subdivision; 401.02, 
subdivision 4; 473.386, by adding a subdivision; 480.0591, subdivision 6; 480.30; 485.018, subdivision 5; 5188.01, 
subdivisions 2, 3, 6, 7, 9, and 14; 541.15; 609.02, subdivision 6; 609.0341, subdivision 1; 609.035; 609.05, subdivision 1; 
609.06; 609.101, subdivisions 2, 3, and 4; 609.11; 609.135, subdivisions 1, la, and 2; 609.1352, subdivision 1; 609.14, 
subdivision 1; 609.15, subdivision 2; 609.152, subdivision 1; 609.175, subdivision 2, and by adding a subdivision; 
609.184, subdivision 2; 609.196; 609.224, subdivision 2; 609.229, subdivision 3; 609.251; 609.341, subdivisions 10, 17, 
18, and 19; 609.344, subdivision 1; 609.345, subdivision 1; 609.346, subdivisions 2, 2b, and 5; 609.3461; 609.378, 
subdivision 1; 609.494; 609.495; 609.505; 609.531, subdivision 1; 609.5314, subdivision 1; 609.562; 609.563, subdivision 
1; 609.576, subdivision 1; 609.582, subdivision 1a; 609.585; 609.605, subdivision 1, and by adding a subdivision; 609.66, 
subdivision la, and by adding subdivisions; 609.67, subdivisions 1 and 2; 609.686; 609.71; 609.713, subdivision 1; 
609.746, by adding a subdivision; 609.748? subdivisions 1, 2, 3, 5, 6, 8, and by adding subdivisions; 609.79, subdivision 
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1; 609.795, subdivision 1; 609.856, subdivision 1; 609.891, subdivision 2; 609.902, subdivision 4; 611A.02, subdivision 
2; 611A.031; 611A.0315; 611A.04, subdivisions 1, la, 3, and by adding a subdivision; 611A.06, subdivision 1; 611A.52, 
subdivisions 5, 8, and 9; 611A.57, subdivisions 2, 3, and 5; 611A.66; 624.711; 624.712; subdivisions 5, 6, and by adding 
a subdivision; 624.713; 624.7131, subdivisions 1,4, and 10; 624.7132; 624.714, subdivisions 1, 5, 6, 7, 8, 9, and 11; 626.05, 
subdivision 2; 626.13; 626.556, subdivision 10; 626.8451, subdivision 1a; 626A.OS, subdivision 1; 626A.06, subdivisions 
4,5, and 6; 626A.I0, subdivision 1; 626A.ll, subdivision 1; 628.26; 629.291, subdivision 1; 629.34, subdivision 1; 629.341, 
subdivision 1; 629.342, subdivision 2; 629.72; 631.046, subdivision 1; 631.41; and 641.14; Laws 1991, chapter 279, section 
41; Laws 1992, chapter 571, article 7, section 13, subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapters 121; 152; 169; 174; 242; 260; 401; 473; 593; 609; 611A; and 624; repealing Minnesota Statutes 1992, sections 
152.0973, subdivision 4; 214.10, subdivisions 4,5,6, and 7; 241.25; 609.02, subdivisions 12 and 13; 609.131, subdivision 
1a; 609.605, subdivision 3; 609.746, subdivisions 2 and 3; 609.747; 609.79, subdivision 1a; 609.795, subdivision 2; 
611A.57, subdivision 1; and 629.40, subdivision 5." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 1741, A bill for an act relating to the organization and operation of state government; appropriating 
money for community development, certain agencies of state goverrunent, and public safety, with certain conditions. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

Section 1. [APPROPRIATION SUMMARY - ALL ARTICLES.] 

1993 1994 

General $671,000 $ 98,138,000 
Environmental 264,000 
Trunk Highway 974,000 
Workers' Compo 21,976,000 
Special Revenue F1.Uld 787,000 

TOTAL 671,000 122,139,000 

ARTICLE 2 

Section 1. [COMMUNITY DEVELOPMENT; APPROPRIATIONS.] 

1995 TOTAL 

$ 97,172,000 $ 195,981,000 
264,000 528,000 
975,000 1,949,000 

15,663,000 37,639,000 
788,000 1,575,000 

• 114,862,000 237,672,000 

The sums shown in the columns marked "APPROPRlA TIONS" are appropriated from the general fund, or another 
fund named, to the agencies and for the purposes specified in this article, to be available for the fiscal years indicated 
for each purpose. The figures "1993," "1994," and "1995/' where used in this article, mean that the appropriation or 
appropriations listed under them are available for the year ending June 30, 1993, June 30, 1994, or June 30, 1995, 
respectively. 

General 
Workers' Compo 

TOTAL 

1993 

$ 41,000 

41,000 

SUMMARY BY FUND 

1994 

$ 25,657,000 
21,976,000 

47,633,000 

1995 

$ 25,189,000 
15,663,000 

40,852,000 

TOTAL 

$ 50,887,000 
37,639,000 

88,526,000 
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. Sec. 2. LABOR AND INDUSTRY 

Subdivision 1. Total Appropriation 

General 
Workers' 
Compensation 

Summary by Fund 

4,048,000 

21,976,000 
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4,047,000 

15,663,000 

The amounts that may be spent from this appropriation for each 
program are specified in the following subdivisions. 

Subd.2. Workers' Compensation Regulation and Enforcement 

General 
Workers' Compo 

Summary by Fund 

100,000 
14,861,000 

100,000 
9,310,000 

$5,000,000 the first year from the special compensation fund is for 
the Daedalus imaging systems project. This appropriation must not 
be allotted until the commissioner certifies that all information 
policy office requirements for this project have been met or will be 
met. This appropriation is available for either year of the biennium. 

$100,000 in the first year and $100,000 in the second year are for 
grants to the Vinland Center for rehabilitation service. 

Fee receipts collected as a result of providing direct computer access 
to public workers' compensation data on file with the commissioner 
must be credited to the general fund. 

Subd. 3. Workplace Services 

General 
Workers' Compo 

5,455,000 

Summary by Fund 

2,704,000 
2,751,000 

4,744,000 

2,703,000 
2,041,000 

$710,000 the first year from the special compensation fund is for 
litigation of a case for alleged violations of occupational safety and 
health act (OSHA) ergonomic standards. This appropriation is 
available for either year of the biennium. 

$444,000 the first year and $444,000 the second year from the special 
compensation fund are for the OSHA industrial hygiene activity 
which is transferred from the deparbnent of health. 

Subd. 4. General Support 

5,608,000 5,556,000 

1994 

[41ST DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

26,024,000 19,710,000 
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General 
Workers' 
Compensation 

Summary by Fund 

1,244,000 

4,364,000 

THURSDAY, APRIL 22, 1993 

1,244,000 

4,312,000 

$204,000 the first year and $204,000 the second year are for labor 
education and advancement program grants. 

Sec. 3. PUBLIC UTILITIES COMMISSION 

Notwithstanding Minnesota Statutes, section 216B.243, subdivision 
6, for any certificate of need application for expansion of the storage 
capacity for spent nuclear fuel rods, the commission and department 
shall assess actual affiOlmts billed by the office of administrative 
hearings and up to $300,000 of reasonable costs of the commission 
and department pursuant to Minnesota Statutes, section 2168.62, 
subdivision 6, during the biennium, subject to the limitations of 
Mitmesota Statutes, section 216B.62, subdivision 2. 

$282,000 the first year and $35,000 the second year are for an 
electronic storage and retrieval system. This appropriation must not 
be allotted until the chair of the commission certifies that all 
information policy office requirements for this project have been met 
or will be met, Any unencumbered balance remaining in the first 
year does not cancel but is available for the second year. 

$30,000 the first year is for transfer to the extended area service 
balloting account in the special revenue fund. 

$41,000 of this appropriation is added to the appropriation in Laws 
1991, chapter 233, section 10, and is for extended area service 
balloting costs. 

Sec. 4. PUBLIC SERVICE 

Subdivision 1. Total Appropriation 

The amounts that may be spent from this appropriation for each 
program are specified in the following subdivisions. 

The department may employ no more than eight persons in the 
unclassified service during the biennium. For the biennium, the 
department shall not employ persons in the classified service who 
were employed in the unclassified service at the department during 
fiscal year 1993. 

Subd. 2. Telecorrununications 

730,000 752,000 

Subd. 3. Weights and Measures 

2,948,000 2,845,000 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

1951 

3,371,000 3,071,000 

8,972,000 8,832,000 
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Subd. 4. Information and Operations Management 

1,422,000 1,322,000 

$84,000 the first year is for an electronic imaging system. This 
appropriation must not be allotted until the commissioner certifies 
that all of the information policy office requirements for this project 
have been met or will be met. Any unencumbered balance 
remaining in the first year does not cancel but is available for the 
second year. 

Subd. 5. Energy 

3,872,000 3,913,000 

$588,000 the first year and $588,000 the second year are for transfer 
to the energy and conservation account established in Minnesota 
Statutes, section 216B.241, subdivision 2a, for programs 
administered by the commissioner of jobs and training to improve 
the energy efficiency of residential oil-fired heating plants in 
low-income households, and when necessary, to provide 
weatherization services to the homes. 

$220,000 the first year and $220,000 the second year are for transfer 
to the energy and conservation account established by Minnesota 
Statutes, section 216B.241, subdivision 2a, for programs 
administered by the commissioner of jobs and training to improve 
the energy efficiency of residential liquified petroleum gas heating 
equipment in low-income households, and, when necessary, to 
provide weatherization services to the homes. 

Of this appropriation, $284,000 in the first year and $326,000 in the 
second year are for alternative energy engineering activities. In 
employing persons to perform these activities, the department shall 
first offer any positions to persons previously employed by the 
department in that capacity. No part of this appropriation may be 
used for outside consulting. 

Subd. 6. Rental Energy Loan and Rebate Program Appropriation 

All money, including interest and loan repayments, remaining from 
the Exxon Oil overcharge money appropriated to the commissioner 
of public service by Laws 1988, chapter 686, article 1, section 38, that 
was allocated to the Minnesota housing finance agency is 
reappropriated to the commissioner for the purposes of this 
subdivision and is available until spent. 

$1,600,000 is for a contract with an appropriate nonprofit 
organization, without public bidding, to provide revolving loan 
funds for a rental energy loan program in metropolitan counties as 
defined in Minnesota Statutes, section 473.121, subdivision 4. The 
program is to be marketed and delivered in coordination with other 
energy services. 

The balance is for any purpose consistent with the state energy 
conservation program. 

1994 

[41ST DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 
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Sec. 5. MINNESOTA TECHNOLOGY, INCORPORATED 

$5,195,000 the first year and $5,197,000 the second year are for 
transfer from the general fund to the Minnesota Technology, Inc. 
fund. 

$494,000 the first year and $494,000 the second year are for grants 
to Minnesota Project Innovation. 

$947,000 the first year and $947,000 the second year are for grants 
to Minnesota Project Outreach. 

$71,000 the first year and $71,000 the second year are for grants to 
Minnesota Inv~tors Congress. 

$1,022,000 the first year and $1,022,000 the second year are for 
grants to Natural Resources Research Institute. 

$88,000 the first year and $88,000 the second year are for grants to 
Minnesota Council for Quality. 

$50,000 the first year and $50,000 the second year are for grants to 
Minnesota High Tech Corridor Corporation. 

$75,000 the first year and $75,000 the second year are for grants to 
Cold Weather Resource Center. 

$80,000 of this appropriation is for establishment and 
implementation of a health career youth apprenticeship program for 
at-risk youth. This appropriation is available until June 30, 1995. 

Sec. 6. MINNESOTA WORLD TRADE CENTER 
CORPORATION 

This appropriation is to pay building operation costs of the 
. Minnesota World Trade Center Corporation. No portion of these 
funds may be used for Minnesota World Trade Center Corporation 
salaries ,or other personnel costs. 

Sec. 7. COUNCIL ON BLACK MINNESOTANS 

Of this appropriation, $6,000 the first year and $5,000 the second 
year are for transfer to the Ombudsperson for families. 

Sec. 8. COUNCIL ON AFFAIRS OF SPANISH-SPEAKlNG 
PEOPLE 

During the biennium ending June 30, 1995, council publications may 
contain advertising. Receipts from advertising are appropriated to 
the council for purposes of cOlU\ciJ publications. 

For the biennium ending June 30, 1995, the council shall report to 
the legislature on the revenues and expenditures from advertising 
by February 15 each year. 

1953 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

7,982,000 7,984,000 

200,000 200,000 

201,000 200,000 

. 224,000 223,000 
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Of this appropriation, $6,000 the first year and $5,000 the second 
year are for transfer to the Ombudsperson for families. 

By November 15, 1993, the council shall submit a financially related 
audit to the legislature for the most recent two years and a study of 
the internal control structure performed by an independent 
accountant licensed by the state of Minnesota. 

Sec. 9. COUNCIL ON ASlAN-PACIFIC MINNESOTANS 

Of this appropriation, $6,000 the first year and $5,000 the second 
year are for transfer to the Ombudsperson for families. 

Sec. 10. INDIAN AFFAIRS COUNCIL 

For the biennium ending June 3D, 1995, federal money received for 
the Indian affairs council is appropriated to the council and added 
to this appropriation. . 

Of this appropriation, $6,000 the first year and $5,000 the second 
year are for transfer to the Ombudsperson for families. 

Of this appropriation, $25,000 in the first year is for planning the 
development of culturally appropriate legal services to indigent 
clients or tribal representatives who reside in Hennepin county and 
are involved in a case governed by the Indian Child Welfare Act, 
United States Code, title 25, section 1901, et seq., or the Minnesota 
Indian family preservation act, Minnesota .Statutes 1992, sections 
257.35 to 257.3579. This appropriation is available until expended. 

Sec. 11. [RESPONSIBILmES TRANSFERRED.] 

[41sT DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

176,000 175,000 

483,000 457,000 

The following responsibilities, as defined in Minnesota Statutes, section 15.039, of the department of public service 
for the following activities are transferred to the public utilities commission: ill alternative energy engineering; ill 
alternative energy economic analysis; ill organization of !. Minnesota biomass center; and ill design of !. 
comprehensive program for the development of indigenous ~ resources. Transfers of responsibilities, functions, 
appropriations, and personnel under this section are governed !u: Minnesota Statutes, section 15.039. 

Sec. 12. Laws 1991, chapter345, article 1, section 23, subdivision 2, is amended to read: 

Subd. 2. Community Development 

19,491,000 18,905,000 

The department of trade and economic development shall examine 
the community resources program, evaluate the effectiveness of the 
program, and make recommendations to the appropriate committees 
of the legislature for necessary improvements. The department shall 
also study possible expansion of the community resources program 
into inner-ring suburbs adjoining cities of the first class, -and report 
to the appropriate conuruttees of the legislature by January 1, 1992. 
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$377,000 the first year and $377,000 the second year are for regional 
planning grants to regional development commissions organized 
under Minnesota Statutes, sections 462.381 to 462.396. 

Until June 30, 1993, for state and federal grants distributed by state 
agencies to regions of the state not having a regional development 
commission, the state agency administering the grant program may 
assess the program for administrative costs incurred by the agency 
that normally are incurred by the commission. 

$5,517,000 the first year and $5,517,000 the second year are for 
economic recovery grants, of which up to $500,000 may be used to 
implement the capital access program. 

$5,904,000 the first year and $5,904,000 the second year are for the 
targeted neighborhoods revitalization and financing program. 

Upon approval by the commissioner of a revitalization program the 
commissioner shall, within 30 days, pay to the city the amount of 
state money ideIftified as necessary to implement the revitalization 
program or program modification. 

$2,791,000 the first year and $2,791,000 the second year are for 
payment of a grant to the metropolitan council for metropolitan area 
regional parks maintenance and operation. 

The metropolitan parks and open space commission shall consider 
the development of a trail that would link the St. Paul waterfront 
with the Munger trail via Swede Hollow and the abandoned 
railroad bed running north through St. Paul's East Side. The 
commission may meet with interested people and representatives of 
affected groups and shall report ,back to the senate finance and 
house appropriations committees by January 1, 1992. 

$2,006,000 the first year and $2,006,000 the second year are for 
grants to pay principal and interest due on bonds issued by the city 
of Minneapolis for the Great River Road Project, the city of St. Paul 
for the Como Park conservatory, suburban Hennepin regional park 
district for land acquisition and development, and Washington 
county for land acquisition and development. These amounts shall 
be continued in the base and adjusted only for the normal reduction 
in principal and interest payments. 

$59,000 the first year and $59,000 the second year are for a grant to 
the Minnesota High Tech Corridor. The deparbnent shall report its 
progress to the legislature by January 1, 1992, 

$218,000 the first year and $217,000 the second year are for the small 
cities federal match. 

$75,000 is for a grant to Itasca county to plan and do other 
preliminary work for construction of the Itasca Center. 

The city of Duluth will not become eligible to receive any funding 
from the urban revitalization action program until the city formally 
relinquishes its entitlement status under the federal Community 
Development Block Grant Program to St. Louis county. 

St. Louis county must ensure that the city of Duluth will continue 
to receive that level of federal Community Development Block 
Grant Program funding that it would have received if it had 
remained an entitlement community. 

1955 
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$98,000 the first year and $98,000 the second year are for Quality 
Council grants. 

$500,000 the first year is for transfer to the World Trade Center 
Corporation to establish an annual medical exposition, trade fair, 
and health care congress to commence in either 19932!. 1994. +ft.i.s 
eveRt 'i, ill be eeSfamatea afla heM iR eSRjL±AetisR 'i. itt. tHe J .... /edEi 
Healtfl OFgaRi2al=iSfl:'S anftl:lal intematisRal eefll€f€Ree 8ft ERilEiFefl's 
healtR Eafe ta eel'flffi€flee ffi ~'1iF\fteseta if L ±99&. The purpose of the 
appropriation includes the establishment of a support system to 
assist businesses in promoting Minnesota's _:medical and health care 
industries through an annual exposition and trade fair. This 
appropriation must be used in cooperation with the department of 
trade and economic development. This appropriation is available 
only to the extent the World Trade Center Corporation is able to 
secure an equal amount from nonstate sources to cover the costs of 
conducting the event. The corporation shall report the results of its 
efforts to the legislature by June 30, 1993. 

Up to $780,000 may be used to purchase or lease modular furniture 
and telecommunications associated with the agency's move. 

$250,000 the first year and $250,000 the second year are for transfer 
to the commissioner of jobs and training for a wage subsidy 
program to alleviate summer youth unemployment under new 
Minnesota Statutes, section 268.552. No more than five percent of 
this appropriation may be used for administration. 

Sec. 13. Minnesota Statutes 1992, section 3.30, subdivision 2, is amended to read: 

[41ST DAY 

Subd.2. [MEMBERS; DUTIES.] The majority leader of the senate or a designee, the chair of the senate committee 
on finance, and the chair of the senate division of finance responsible for overseeing the items being considered by 
the commission, the speaker of the house of representatives or a designee, the chair of the house ways and, means 
committee 8R appF8pFiali8Rs, and the chair of the finance division of the house ilJ3pF8pFiati8fls committee responsible 
for overseeing the items being considered by the commissioner constitute the legislative advisory commission. The 
division chair of the finance committee in the senate and the division chair of the 9fJpF8priat=iafls appropriate 
committee in the house shall rotate according to the items being considered by the commission. If any of the members 
elect not to serve on the commission, the house of which they are members, if in session, shall select some other 
member for the vacancy. If the legislature is not in session, vacancies in the house membership of the commission 
shall be filled by the last speaker of the house or, if the speaker is not available, by the last chair of the house rules 
committee, and by the last senate committee on committees or other appointing authority designated by the senate' 
rules in case of a senate vacancy. The commissioner of finance shall be secretary of the commission and keep a 
permanent record and minutes of its proceedings, which are public records. The commissioner of finance shall 
transmit, under section 3.195, a report to the next legislature of all actions of the commission. Members shall receive 
traveling and subsistence expenses incurred attending meetings of the commission. The commission shall meet from 
time to time upon the call of the governor or upon the call of the secretary at the request of two or more of its 
members. A recommendation of the commission must be made at a me.eting of the commission unless a written 
recommendation is signed by all the members entiUed to vote on the item, e)(eept that a feeSft1:ft1:eflaat=i8fl: \:if taeF 
seeBeR 298.2213, stil3ai. isisfl i, eF 298.296, sl:ffiai. isiaR 1. fleea eRi} Be signea B} a mnj8Fit} af tRe ffie~eFs eFrRtlea 
ta • ate 8fl tRe item. 

Sec. 14. Minnesota Statutes 1992, section 216A.05, is amended by adding a subdivision to read: 

Subd. L [ALTERNATIVE ENERGY PROGRAM.] The commission shall design a comprehensive program for the 
development of indigenous energy resources. The program shall include, but not be limited !Qz. providing technical, 
informationaL educationaL and financial services and materials to persons. businesses. municipalities. and 
organizations involved in the development of solar. wind. hydropower. peat. fiber fuels. biomass. and other alternative 
energy resources. 
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Sec. 15. [216A.051] [ALTERNATNE ENERGY ENGINEERING ACTNITY.] 

Subdivision 1. [CREATION, GOALS.] To further the development of indigenous energy resources and energy 
conservation. the commission shall establish an alternative energy engineering activity. The activity shall facilitate 
the development of specific projects in the public and private sectors and provide a broad range of information. 
education, and engineering assistance services necessary to accelerate energy conservation and alternative energy 
development in the state. 

Subd. b. [DUTIES.] The alternative energy engineering activity shall: 

ill provide on-site technical assistance for alternative energy and conservation projects; 

ill develop information materials and educational programs to meet the needs of engineers, technicians. developers. 
and others in the alternative energy field; 

ill conduct feasibility studies when the results of the studies would be of benefit to others working in the same 
area: 

ill facilitate development of energy projects through assistance in finding financing, meeting regulatory 
reguirements. gaining public and private support, limited technical consultation. and similar forms of assistance; and 

@ work with and ~ the services of Minnesota design professionals. 

Sec. 16. [216A.052] [ALTERNATNE ENERGY ECONOMIC ANALYSIS.] 

The commission shall .9!!!Y out the following energy economic analysis duties: 

ill provide continued analysis of alternative energy issues for certificates of need and legislative reguests; 

ill provide alternative energy information to consumers and business: 

ill assist in the maintenance and improvement of alternative energy input-output multipliers and market 
penetration models; and ';. 

ill provide analysis of alternative energy data. 

Sec. 17. [216A.053] [MINNESOTA BIOMASS CENTER.] 

Subdivision 1.:. ICREATION, PURPOSE.] The commission. in consultation with the commissioner of agriculture, 
may organize a Minnesota biomass center,.Q!. may continue the work of a Minnesota biomass center organized ~ 
another agency. 

The center shall be the focus of biomass energy activities for the state. To the maximum extent possible. the center 
shall coordinate its activities and the use of its staff and facilities with those of other entities involved in biomass 
energy projects. 

ill Coordinate existing education and training programs for biomass energy production and ~ within the state 
and develop new programs where necessary. Educational programs shall cover all ~ of biomass energy 
production use, including but not limited to production from grain, biowaste, and cellulosic materials; 

ill Serve as a central information resource in conjunction with existing agencies and academic institutions in order 
to provide information to the public .Q!! the production and ~ of biomass energy. The center shall obtain and 
analyze available information on biomass energy topics and prepare it for distribution to ensure that the public 
receives the most accurate and up-to-date information available: 

ill Participate in necessary research projects to assist in technological advancement in areas of biomass energy 
production. distribution. and ~ The center shall also study the environmental and safety aspects of biomass energy 
use: 
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ill Support and coordinate financing activities for biomass energy production, including providing technical 
assistance and manuals to individuals and groups seeking private. local. state 2!: federal funding. The center shall 
be responsible for evaluating projects for any state assistance that may become available; 

ill Develop consumer information and protection programs for all aspects of biomass energy production and use; 

ill Investigate marketing and distribution needs within the state; 

ill Review state and federal laws and regulations affecting biomass energy production and use, and evaluate 
regulatory incentives in order to provide the legislature with legislative proposals for the encouragement of biomass 
energy production and use within the state. 

Sec. 18. Minnesota Statutes 1992, section 2168.62, subdivision 3, is amended to read: 

Subd. 3. [ASSESSING ALL PUBLIC UTILITIES.] !ill. The department and commission shall quarterly, at least 30 
days before the start of each quarter, estimate the total of their expenditures in the performance of their duties relating 
to ill public utilities under seeHOR 216,'\.983, ... <1 sections 216A.05 to 216A.053, 216A,085, and 216B.Ol to 216B.67, etftef 
than amSffi.1"s ffiafgeaMe 1"s 13Hslie l::tl=iliaes HRaef s1:lsaivisisfl 2 Sf 6 and m energy division activities under chapter 
216C that ~ ftmded from the general fund, except petroleum inspection. testing. and ~ monitoring activities. 

ill The femaiRaef amounts calculated in paragraph ~ other than the amounts chargeable to public utilities under 
subdivision 2 or ~ shall be assessed by the commission and department to the several public utilities in proportion 
to their respective gross operating revenues from retail sales of gas or electric service within the state during the last 
calendar year. The assessment shall be paid into the state treasury within 30 days after the bill has been mailed to 
the several public utilities, which shall constitute notice of the assessment and demand of payment thereof. The total 
amount which may be assessed to the public utilities, under authority of this subdivision, shall not exceed SRe eigi:tth 
one-fourth of one percent of the total gross operating revenues of the public utilities during the calendar year from 
retail sales of gas or electric service within the state. The assessment for the third quarter of each fiscal year shall be 
adjusted to compensate for the amount by which acrual expenditures by the commission and department for the 
preceding fiscal year were more or less than the estimated expenditures previously assessed. 

Sec. 19. Minnesota Statutes 1992, section 216C.09, is amended to read: 

216C.09 [DUTIES.] 

The commissioner shall: 

(a) manage the department as the central repository within the state goverrunent for the collection of data on 
energy; 

(b) prepare and adopt an emergency allocation plan specifying actions to be taken in the event of an impending 
serious shortage of energy, or a threat to public health, safety, or welfare; 

(c) undertake a continuing assessment of trends in the consumption of all forms of energy and analyze the social, 
economic, and environmental consequences of these trends; 

(d) carry out energy conservation measures as specified by the legislature and recommend to the governor and the 
legislature additional energy policies and conservation measures as required to meet the objectives of sections 216C.05 
to 216C.30; , . 

(e) collect and analyze data relating to present and future demands and resources for all sources of energy; 

(f) evaluate policies governing the establishment of rates and prices for energy as related to energy conservation, 
and other goals and policies of sections 216C.05 to 216C.30, and make recommendations for changes in energy pricing 
policies and rate schedules; 

(g) study the impact and relationship of the state energy policies to international, national, and regional energy 
policies; 
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(h) design and implement a state program for the conservation of energy; this program shall include but not be 
limited to, general commercial, industrial, and residential, and transportation areas; such program shall also provide 
for the evaluation of energy systems as they relate to lighting, heating, refrigeration, air conditioning, building design 
and operation, and appliance manufacturing and operation; 

(i) inform and educate the public about the sources and uses of energy and the ways in which-persons can conserve 
energy; 

. G) dispense funds made available for the purpose of research studies and projects of professional and civic 
orientation, which are related to either energy conservation, resource recovery, or the development of alternative 
energy technologies which conserve nonrenewable energy resources while creating minimum environmental impact; 

(k) charge other governmental departments and agencies involved in energy related activities with specific 
information gathering goals and require that those goals be met; 

(1) aesigT't a eSH'lIHekeRsi. e }9fS~faft9: iSf the aevels}9ft9:eRt sf iF.aigeRatlS eRefg} feSal:ifees. The }9fsgffim shall 
inehtae, el:lt Rat ee lif'flftea ta, }9favieliRg: teek:.Tieal, iIt:faffflatisRal, eell:ieatisRal, aT.a a-.aF.eial sefviees afLa materials 
ta refSSf!:S, etlsiflesses, ml±Pt:ieiraliees, aF.a sfgani;zoaeaRs Hwah ea if!: tHe ae. elspfflef!:t af salM, "iRa, k-) afapST .. ef, 
peat, Heef fl:lels, eiamass, ana athef alteFf'lsave eRefgy feSStlfees. The pfsgfaFR sfiallee' e .. altlatea e} tHe altemati. e 
€Refg} teeftffieal aea. i~; aRa 

fm1 dispense loans, grants, or other financial aid from money received from litigation or settlement of alleged 
violations of federal petroleum pricing regulations made available to the department for that purpose. The 
commissioner shall adopt rules under chapter 14 for this purpose. Money dispersed under this clause must not 
include money received as a result of the settlement of the parties and order of the Unifed States District Court for 
the District of Kansas in the case of In Re Department of Energy Stripper Well Exemption Litigation, 578 F. Supp. 586 
(D.Kan. 1983) and all money received after August 1,1988, by the governor, the commissioner of finance, or any other 
state agency resulting from overcharges by oil companies in violation of federal law. 

Further, the commissioner may participate fully in hearings before the public utilitl~s commission on matters 
pertaining to rate design, cost allocation, efficient resource utilization, utility conservation investments, small power 
production, cogeneration, and other rate issues. The commissioner shall support the policies stated in section 216C.05 
and shall prepare and defend testimony proposed to encourage energy conservation improvements as defined in 
section 216B.241. 

Sec. 20. Minnesota Statutes 1992, section 237.295, subdivision 2, is amended to read: 

Subd. 2. [ASSESSMENT OF COSTS.] The department and commission shall quarterly, at least 30 days befo(e the 
start of each quarter, estimate the total of their expenditures in the performance of their duties relating to telephone 
companies, other than amounts chargeable to telephone companies under subdivision 1 ef" 5".Q!,2. The remainder 
must be assessed by the department to the telephone co~panies operating in this state in proportion to their 
respective gross jurisdictional operating revenues during the last calendar year. The assessment must be paid into 
the state treasury within 30 days after the bill has been mailed to the telephone companies. The bill constitutes notice 
of the assessment and demand of payment. The total amount that may be assessed to the telephone comp~es under 
this subdivision may not exceed one-eighth of one percent of the total gross jurisdictional operating revenues during 
the calendar year. The assessment for the third quarter of each fiscal year must be adjusted to compensate for the 
amount by which actual expenditures by the conunission and department for the preceding fiscal year were more or 
less than the estimated expenditures previously assessed. A telephone company with gross jurisdictional operating 
revenues of less than $5,000 is exempt from assessments under this subdivision. 

Sec. 21. Minnesota Statutes 1992, section 237.295, is amended by adding a subdivision to read: 

Subd. £" [EXTENDED AREA SERVICE BALLOTING ACCOUNT; APPROPRIATION.] The extended area service 
balloting accolUlt is created as a separate account in the special revenue fund in the state treasury. The commission 
shall render separate bills to telephone companies for balloting ~ incurred .Qy the commission under section 
237.161. The bill constitutes notice of the assessment and demand of payment. The amount of! bill assessed Qy the 
commission under this subdivision must be paid .!2y the telephone company into the state treasury within 30 days 
from the date of assessment. Money received under this subdivision must be credited to the extended area service 
balloting account and is appropriated to the commission. 
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Sec. 22. Mitmesota Statutes 1992, section 239.011, subdivision 2, is amended to read: 

Subd. 2. [DUTIES AND POWERS.] To carry out the responsibilities in section 239.01 and subdivision 1, the 
director: 

(1) shall take charge of, keep, and maintain in good order the standard of weights and measures of the state and 
keep a seal so formed as to impress, when appropriate, the letters "MINN" and the date of sealing upon the weights 
and measures that are sealed; 

(2) has general supervision of the weights, measures, and weighing and measuring devices offered for sale, sold, 
or in use in the state; 

(3) shall maintain traceability of the state standards to the national standards of the National Institute of Standards 
and Technology; 

(4) shall enforce this chapter; 

(5) shall grant variances from department rules, within the limits set by rule, when appropriate to maintain good 
commercial practices or when enforcement of the rules would cause undue hardship; 

(6) shall conduct investigations to ensure compliance with this chapter; 

(7) may delegate to division perso~el the responsibilities, duties, and powers contained in this section; 

(8) shall test aIUlually, and approve when found to be correct, the standards of weights and measures used by the 
division, by a town, statutory or home rule charter city, or county within the state, or by a person using standards 
to repair, adjust, or calibrate commercial weights and measures; 

(9) shall inspect and test weights and measures kept, offered, or exposed for sale; 

(10) shall inspect and test, to ascertain if they are correct, weights and measures conunercially used to: 

(i) determine the weight, measure, or count of conunodities or things sold, offered, or exposed for sale, on the basis 
of weight, measure, or count; and 

(ii) compute the basic charge or payment for services rendered on the basis of weight, measure, or count; 

(11) shall approve for use and mark weights and measures that are found to be correct; 

(12) shall reject, and mark as rejected, weights and measures that are found to be incorrect and may seize them if 
those weights and measures: 

(i) are not corrected within the time specified by the director; 

(ii) are used or disposed of in a manner not specifically authorized by the director; or 

(iii) are found to be both incorrect and not capable of being made correct, in which case the director shall condenm 
those weights and measures; 

(13) shall weigh, measure, or inspect packaged commodities kept, offered, or exposed for sale, sold, or in the 
process of delivery, to determine whether they contain the amount represented and whether they are kept, offered, 
or exposed for sale in accordance with this chapter and department rules. In carrying out this section, the director 
must employ recognized sampling procedures, such as those contained in National Institute of Standards and 
Technology Handbook 133, "Checking the Net Contents of Packaged Goods"; 

(14) shall prescribe the appropriate term or unit of weight or measure to be used for a specific commodity when 
an existing term or declaration of quantity does not facilitate value comparisons by consumers, or creates an 
opportunity for consumer confusion; 
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(15) shall allow reasonable variations from the stated quantity of contents, including variations caused by loss or 
gain of moisture during the course of good distribution practice or by unavoidable deviations in good manufacturing 
practice, only after the corrunodity has entered commerce within the state; 

(16) shall inspect and test petroleum products in accordance with this chapter and chapter 296; 

(17) shall distribute and post notices for used motor oil and lead· acid battery recycling in accordance with 
sections 239.54, 325E.ll, and 325E.llS; 0ftEi 

(18) shall collect inspection fees in accordance with sections 239.10, ~39,!i~, ar.a ~39.78, and 239.101; and 

l12lshall provide metrological services and support to businesses and individuals in the United States who wish 
to market products and services in the member nations of the European Economic Community, and other nations 
outside of the United States k 

.ill meeting, to the extent practicable, the measurement quality assurance standards described in the International 
Standards Organization ISO 9000, Guide ~ 

.illl maintaining, to the extent practicable, certification of the metrology laboratory Qy,! governing body appointed 
Qy the European Economic Communityj and 

.ili!l providing calibration and consultation services to metrology laboratories in government and private industry 
in the United States. 

Sec. 23. Minnesota Statutes 1992, section 239.10, is amended to read: 

239.10 [ANNUAL INSPECTION;-FllE.] 

The aepal."flReRt shall ehafge a fee ts the e-dRef fef tl:te eesfs ef "ilie Feg'l:llal iFlspeffieR sf seales, weights, ffieasl:±£eS, . 
aRa .. ei~ SF meaS'lH'iRg aeriees. The eest ef att} Btl-.ef iflspeetiBR Ml:lst Be paia,BY the SHRff if the HtspeetisR 
is peffefmea at the Bvo'fl:ef'S feEftlest SF if \t.e iRspeetieR is Maae at the Fe'1\:lest sf seffle ethel peFssR aRa the seale, 
.. , eight, meaS\::lFe, aF .j eigfl:i:ng ef measl:H'w.g ae j iee is fS1:H'I:a ta Be ineaEEeet. The aEf'aFtffieRt MS} filE the fees aftB 
eH)3eftSeS fSl fegulaE ir.s)3eeaaftS 8:1tB sJ3eeicH se1"\ iees B} flile J3I:H'S\:laftt ts seetisft 16A.128, eHeept that ftS aaaiasftal 
fee ffift'} Be ekaFgea tSl letail petFsle\::lffi pl:ll'fLfs, petFsletm."l: vemele meteEs, 8fla )3etFBlel:lffi Bl;l;llE: MeteEs that aispeRse 
petfale\::lHt )3FSal:lets tel v.meh the petFelel:lM iPtSpeefisR fee feEll;l;ifea B} seetisFl239.78 is eslleetea. M:afte} eslleetea 
B} the aepMHHeRt taF its feg-uJaf iRspeeaefts, speeicH se£'\; iees, fees, ar.a peRitlties ffi\::l:st Be paia ir-tte the state tFeas\:lf} 
aRa eFeaitea ts tF.e state geftefcH il:lr.ei. The director shall inspect all weights and measures annually, or as often as 
deemed possible within budget and staff limitations. 

Sec. 24. [239.101] [INSPECTION FEES.] 

Subdivision L [FEE SEITING AND COST RECOVERY] The department shall recover the amount appropriated 
to the weights and measures program through revenue from two separate fee systems under subdivisions 2 and ~ 
and according to the fee-setting and cost-recoverv requirements in subdivisions ~ ~ and ~ 

Subd. b. [WEIGHTS AND MEASURES FEES.] The director shall charge !! fee to the owner for inspecting and 
testing weights and measures. providing metrology services and consultation, and providing petroleum ~ 
assurance tests at the request of a licensed distributor. Money collected !!v. the director must be paid into the state 
treasury and credited to the state general fund. 

Subd. ~ [PETROLEUM INSPECTION FEE,] 11 person who owns petroleum products held in storage at a pipeline 
terminaL river terminal. or refinery shall ~ ! petroleum inspection fee of 85 cents for every 1,000 gallons sold .Q!. 
withdrawn from the terminal or refinery storage. The commissioner of revenue shall collect the fee. The revenue 
from the fee must first be applied to cover the amounts appropriated for petroleum product f.lili!.lli:y inspection 
expenses. for the 'inspection and testing of petroleum product measuring equipment, and for petroleum ~ 
monitoring under chapter 216C. 

The commissioner of revenue shall credit! person for inspection fees previously paid in ~ 2!. for any material 
exported or sold for export from the state upon filing of! report M prescribed Qy the commissioner of revenue. The 
commissioner of revenue 'may collect the inspection fee along with any taxes due under chapter 296. 
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Subd. ~ [SETTING WEIGHTS AND MEASURES FEES.] The department shall review its schedule of fees every 
six months. After receiving approval from the commissioner of finance; the conunissioner shall set the schedule of 
fees to ~ that the fees charged are sufficient to recover all costs connected with the inspections and services 
specified in subdivision 2. The schedule of fees is not subject to chapter ~ except the commissioner may utilize the 
procedures of section 14.38. subdivision 7. In the alternative, when the fees ~'adjusted, the commissioner shall 
publish a notice in the State Register at least 30 days before implementing the adjusted fee schedule. The notice must 
include the previous fee schedule. the adjusted fee schedule. and an explanation of the cost basis for adjusting the 
fees. 

Subd. ~ [SETTING PETROLEUM INSPECTION FEE.] The legislature shall set the petroleum inspection fee in 
subdivision 3. When the department estimates that inspection ~ will exceed the revenue from the ~ the 
commissioner shall prepare a request to increase the fee. 

Subd. £" [COST 'RECOVERY REQUIREMENTS.] Indirect ~ specified in section 16A.126 and department 
overhead costs and the cost of inspection activities and services not specified in subdivisions ~ and 1 must be 
equitably apportioned and included in the costs to be ,recovered £.y the fees. 

Sec. 25. Minnesota Statutes 1992, section 239.80, subdivision I, is amended to read: 

Subdivision 1. [VIOLATIONS; ACTIONS OF DEPARTMENT.] The director, or any delegated employee shall use 
the methods in section 239.75 to enforce sections 239.10" 239.101, subdivision ;t, 239.761, .39.78," 239.79," 239.791," 
and 239.792. 

Sec. 26. Minnesota Statutes 1992, section 239.80, subdivision 2, is amended to read: 

Subd.2. [PENALTY.] A person who fails to comply with any provision of section 239.10" 239.101, subdivision;t, 
239.761,239.78," 239.79," 239.791," or 239.792, is guilty of a misdemeanor. 

Sec. 27. Minnesota Statutes 1992, section 298.2211,. subdivision 3, is amended to read: 

Subd.3. [PROJECT APPROVAL.] All projects authorized by this section shall be submitted by the commissioner 
to the iron range resou-rces and rehabilitation board, which shall recommend approval or disapproval or modification 
of the projects. £aeft pfejeet sllall tReR be si:tBft1:ifteel ts tl-.e legislae Ie aelviSSf) €sfRffl::i:ttee fsr an, fevie'IJ'{ afta 
ES:ffiffieRt t11e eeft1:fftiftee eleeft'tS a1919fBF'Fiate. Prior to the commencement of a project involving the exercise by the 
commissioner of any authority of sections 469.174 to 469.179, the governing body of each municipality in which any 
part of the project is located and the county board of any county containing portions of the project not located in an 
incorporated area shall by majority vote approve or disapprove the project. Any project, as so approved by the board 
and the applicable governing bodies, if any, together with M:} eSftlftleftt pFS. it:iea by ~e legislae. e aa-RSet; 
eeffl:ft'l:ittee, detailed information concerning the project, its costs, the sources of its funding, and the amount of any 
bonded indebtedness to be incurred in connection with the project, shall be transmitted to the governor, who shall 
approve, disapprove, or return the proposal for additional consideration within 30 days of receipt. No project 
authorized Wlder this section shall be undertaken, and no obligations shall be issued and no tax increments shall be 
expended for a project authorized under this section until the project has been approved by the governor. 

Sec. 28. Minnesota Statutes 1992, section 298.2213, subdivision 4, is amended to read: 

Subd. 4. [PROJECT APPROVAL.] The board shall by August I, 1987, and each year thereafter prepare a list of 
projects to be hmded from the money appropriated in this section with necessary. supporting information including 
descriptions of the projects, plans, and cost estimates. A project must not be approved by the board unless it finds 
that: 

(I) the project will materially assist, directly or indirectly, the creation of additional long-tenn employment 
opportunities; 

(2) the prospective benefits of the expenditure exceed the anticipated costs; and 

(3) in the case of assistance to private enterprise, the project will serve a sound business purpose. 
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To be proposed by the board, a project must be approved by at least eight iron range resources and rehabilitation 
board members and the commissioner of iron range resources and rehabilitation. The list of projects must be 
submitted to the le~91aU i e aa. iss" eef.flfl'l:issisR teF its FeTfieT.", The list v\'ith the reeSffIffl€RaaaeR sf the legislsa. e 
ae1visery €8ff1ffiissieR ftltlst Be sliBft'l::iUea ie the governor, who shall, by November 15 of each year, approve, 
disapprove, or return for further consideration, each project. The money for a project may be spent only upon 
approval of the project by the governor. The board may submit supplemental projects for approval at any time. 
el::tflfl1eHt€fttal prejeets ftlttSt Be SHl3mittea fa the JRem:eeps af the legislaa . e aa, iBe~ eeH'lff'lissisfl: tap theft' fe-fie •• Mia 

reeSBlftleFtsatisRS af ktPlkeF Fe Mffii" If a reeeftlftleftElati-em is Ret fiFe .ia-ea- witkin teR EIaj s, Re fttrtfteF Fe lie,. a, t:ke 
le~islatiY/e aa-viseF,. eBHanissieR is Feqttii'eEl, ftf.a- the ga; eft\er skall 8:flflFS; e SF eisa]3f1FB. e eaeh f'Fejeet ef fetHPR it 
fer A:iF4:fter eeRsia-eratieR. If tf'-.e FeeSR'lft'leReatieR By a memBeF is FeF A:iftftef Fe lie\., tP.e ge , eF.FtSF shall SuBftl:H tfte . 
reEtl:iest ts tHe legislative aa-vissFY es8'\ft\issieR Fef its feoie\1 ftf.a reeeR'lft'leRa-atisR. Paih:lre sr leftisM sf tke 
esmftl:issisR te l'ftB:l~e_ a reeSHlffletlaatieflt f'reR13tl, is a ftegati. e, FeeSfl'lffieftaaasft. 

Sec. 29. Minnesota Statutes 1992, section 298.223, subdivision 2, is amended to read: 

Subd. 2. [ADMINISTRATION.] The taconite environmental protection fund shall be administered by the 
commissioner of the iron range resources and rehabilitation board. The commissioner shall by September 1 of each 
year prepare a list of projects to be funded from the taconite environmental protection fund, with such supporting 
information including description of the projects, plans, and cost estimates as may be necessary. Upon 
recommendation of the iron range resources and rehabilitation board, this list shall be submitted to the leg4slati; e 
aevisBlf eeftlft'lissieR fer its Fe .<ie Ii. +AIS list ,. ith: the reeSHlH'lteRaatiSft sf the legislative aev:ts8f} eeftlftlissisft sMB 
tHeft ae' tMRsmittea tB tP.e governor by November 1 of each year. By December 1 of each year, the governor shall 
approve or disapprove, Qr return for further consideration, each project. Funds for a project may be expended only 
upon approval of the project by the governor. The commissioner may subnlit supplemental projects for approval at 
any time. 5l:tf'f'leHl:eflttal f'rejeets Clflf'rs. eel 1:1, tke Beape ftl't:l:st Be StiBmittee te tF.e meHl:1gefs sf the legislati. e ae I isery 
eemft\issieR fer tfteil levie,\ aRa- leeeHlH'ltefta-aaefts ef A:iPl\er re liew. If a leeSHlftleReatisR is Ret pfe. ieee , .. itftift 
teR sa, s, RS Rtrtker l'e;:ie II 1:Iy ~.e legislative aavJssFY eeRtHtlssieR is l"eftttilee, ar.a tke ge. el'RSf sAall 8:f'f'le. e ef 
eisapf'fe. e eaeh plsjeet Sf letum it fef A:il'ther eeRSiaer8tieR. If tfte feeSftlft'leRa8tieR By any a.eRkef is FeF Mtftef 
Fe\<ie,.. tfte ge. elRe. shall StiBmit the reEfttest te tfte le~slat=i. e aEi. issf} eemmissisR fer its Fe lie" afttl 
leeBfflffieRaatieR. FailttFe eF Feffisal ef the eemmissisR ts :make a reeSMffieR~at=ieR f'rBffit3tl, is ,8 ftegati. e 
FeeeftlffieRaatiBft. <' 

Sec. 30. Minnesota Statutes 1992, section 298.28, subdivision 7, is amended to read: 

Subd.7. [IRON RANGE RESOURCES AND REHABILITATION BOARD.] Three cents per taxable ton shall be paid 
to the iron range resources and rehabilitation board for the purposes of section 298.22. The amount determined in 
this s.ubdivision shall be increased in 1981 and subsequent years prior to 1988 in the same proportion as the increase 
in the steel mill products index as provided in section 298.24, subdivision 1, and shall be increased in 1989, 1990, and 
1991 according to the increase in the implicit price deflator as provided in section 298.24, subdivision 1. In 1992 and 
1993, the amount distributed per ton shall be the same as the amount distributed per ton in 1991. In 1994, the amount 
distributed shall be the distribution per ton for 1991 increased in the same proportion as the increase between the 
fourth quarter of 1988 and the fourth quarter of 1992 in the implicit price deflator as defined in section 298.24, 
subdivision 1. That amount shall be increased in 1995 and subsequent years in the same proportion as the increase 
in the implicit price deflator as provided in section 298.24, subdivision 1. The amount distributed in 1988 shall be 
increased according to the increase that would have occurred in the rate of tax under section 298.24 if the rate had 
been adjusted according to the implicit price deflator for 1987 production. The amount distributed pursuant to this 
subdivision shall be expended within or for the benefit of a tax relief area defined in section 273.134. No part of the 
fund provided in this subdivision may be used to provide loans for the operation of private business unless the loan 
is 'approved by the governor aRa- tke legislaa. e aa-; ise~ esmmissisR. 

Sec. 31. Minnesota Statutes 1992, section 298.2%, subdivision 1, is amended to read: 

Subdivision 1. [PROJECT APPROVAL.] The board shall by August 1 of each year prepare a list of projects to be 
funded from the northeast Minnesota economic protection trust with necessary supporting, information including 
description of the projects, plans, and cost estimates. These projects shall be consistent with the priorities established 
in section 298.292 and shall not be approved by the board unless it finds that: 

(a) the project will materially assist, directly or indirectly, the creation of additional long-term employment 
opportunities; 
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(b) the prospective benefits of the expenditure exceed the anticipated costs; and 

(c) in the case of assistance to private enterprise, the project will serve a sound business purpose. 

To be proposed by the board, a. project must be approved by at least eight iron range resources· and rehabilitation· 
board members and the commissioner of iron range resources and rehabilitation. The list of projects shall be 
submitted to the legislMi. e ael. iSi3FY eSfflfiassisft tef its Fe. ie,.. The list .j itft the fe€8ffiff'lteRaaaSR sf the legislati.-;e 
eel i iS817 ee.ft'lft'IissieR BRan ae sttBffiiUeel ts the governor, who shall, by November 15 of each year, approve or 
disapprove, or return for further consideration, each project. The money for a project may be expended only upon 
approval of the project by the governor. The board may submit supplemental projects for approval at any time. 
e~flleHleRtal f!Fejeets ftll:lst Be Sl;iemittea ts tfte meffll:Jeps sf the legislaij', e aa tisary eefFlfl:lissiefl faf tfteil Fe. ie,' .. aRa 
reesft1lf\.eRelatieftS ef iu:rifteF Fevie'i" If a peeeftlffieHaaRBft is Flat fH'S'i':iaed l. ithifl tef:t aa,9, fie :hif'tReF Fe, iell 13, the 
legislaij. e aeviser, eaR\ftlissieR is peE.fti:ifeEi, Bftd tfte ga;'efftef shall appfa . e Sf eHsftfJpfa. e eael=t I'f6jeet af reRim: it 
teP ftti'tRef eert5iaefaasfl. 1£ tfte feeaft'l:8:teflaatieR ey 8ft} H.emeef is fef fuftF.ef pe .Re\. tfte geVefftef shall saemit the 
fe~Li:est ta the legislati\ e aa. isaFY eanlfl:1:issiaR tel its feyie\ .. afts. feeeftlffieREiaaeft. PaHLi:pe ef lemsal sf tF.e 
eeftlmissiefl te ft\a:1~e a feeeHlH'l:eflEiatiefl ppemp1i) is a f\egaeve FeeefRH'leREiaaefl. 

Sec. 32. [REPEALER.] 

Minnesota Statutes, sections 216C.261; 216C.315; 216C.33; 239.52 and 239.78; are repealed. 

ARTICLE 3 

Section 1. [STATE GOVERNMENT APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the general fund, or another 
fund named, to the agencies and for the purposes specified in this article, to be available for the fiscal years indicated 
for each purpose. The figures "1993," "1994," and "1995," where used in this article, mean that the appropriation or 
appropriations listed under them are available for the year ending June 30, 1993, June 30, 1994, or June 30, 1995, 
respectively. . 

General 
Environmental 
Special Revenue 

TOTAL 

1993 

. $ ... , ... 

Sec. 2. SECRETARY OF STATE 

Subdivision 1. Total Appropriation 

SUMMARY BY FUND 

1994 

$ 44,246,000 
224,000 
327,000 

44,797,000 

The amounts that may be spent from this appropriation for each 
activity are specified in the following subdivisions. 

Subd. 2. Administration 

662,000 756,000 

Subd. 3. Operations 

4,012,000 3,842,000 

$ 

1995 TOTAL 

44,039,000 $ 88,285,000 
224,000 448,000 
328,000 655,000 

44,591,000 89,388,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

5,048,000 5,057,000 
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Subd. 4. Election Administration 

375,000 460,000 

Sec. 3. ETHICAL PRACTICES BOARD 

Of this appropriation, $150,000 for the biennium is to meet current 
statutory requirements and is only available if funds for the same 
purpose are not appropriated in House File No. 163 or if House File 
No. 163 is not enacted. 

Sec. 4. COMMERCE 

Subdivision I. Total Appropriation 

General 
Environmental 
Special Revenue 

Summary by Fund 

13,867,000 
224,000 
327,000 

13,886,000 
224,000 
328,000 

The amounts that may be spent from this appropriation for each 
program are specified in the following subdivisions. 

Subd. 2. Financial Examinations 

5,954,000 6,089,000 

Subd. 3. Registration and Analysis 

2,661,000 2,523,000 

Subd. 4. Petroleum Tank Release Cleanup Board 

224,000 224,000 

This appropriation is from the petroleum tank release cleanup 
account in the environmental fund for administration. 

Subd. 5. Administrative Services 

2,139,000 

Subd. 6. Enforcement and Licensing 

General 
Special Revenue 

3,440,000 

Summary by Fund 

3,113,000 
327,000 

2,173,000 

3,429,000 

3,101,000 
328,000 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

1965 

399,000 399,000 

14,418,000 14,438,000 
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$327,000 the first year and $328,000 the second year are from the 
real estate education, research, and recovery account in the special 
revenue fund for the, purpose of Minnesota Statutes, section 82.34, 
subdivision 6. If the appropriation from the special revenue fund 
for either year is insufficient, the appropriation for the other year is 
available for it. 

Sec. 5. NON-,HEALTH-RELATED BOARDS 

Subdivision 1. Total for this section 

Subd. 2. Board of Accountancy 

Subd. 3. Board of Architecture, Engineering, Land Surveying, 
Landscape Architecture, and Interior Design 

Subd. 4. Board of Barber Examiners 

Subd. 5. Board of Boxing 

Sec. 6. MINNESOTA HISTORICAL SOCIETY 

Subdivision 1. Total Appropriation 

The amounts that may be spent from this appropriation for each 
program are specified in the following subdivisions. 

The Minnesota historical society is eligible for a salary supplement 
in the same manner as state agencies. The commissioner of finance 
will determi'ne the amolUlt of the salary supplement based on 
available appropriations. Employees of the Minnesota historical 
society will be paid in accordance with the appropriate pay plan. 

Subd. 2. Public Programs and Operations 

Subd. 3. Statewide Outreach 

$40,000 is for grant-in-aid purposes of the St. Anthony Falls 
Heritage Board in accordance with Minnesota Statutes, section 
138.763. Grants may be made for public improvements to assist and 
provide information to the public and construct historic markers 
and monuments. The matching requirements for the grants may be 
established by the SI. Anthony Falls Heritage Board. . 

Subd. 4. Repair and Replacement 

Subd. 5. Physical Plant 

Subd. 6. Fiscal Agent 

(a) Sibley House Association 

88,000 88,000 

[41ST DAY 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1994 1995 

1,247,000 1,232,000 

466,000 474,000 

591,000 568,000 

126,000 126,000 

64,000 64,000 

18,339,000 18,169,000 

11,203,000 11,203,000 

722,000 682,000 

450,000 450,000 

5,574,000 5,583,000 

390,000 251,000 
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This ~ppropriation is available for operation and maintenance of the 
Sibley house and related buildings on the Old Mendota state 
historic site owned by the Sibley house association. 

Notwithstanding any other law, the Sibley house association may 
purchase fire, wind, hail, and vandalism insurance, and insurance 
coverage for fine art objects from this appropriation. 

(b) Minnesota International Center 

48,000 47,000 

(c) Minnesota Military Museum 

29,000 

(d) Minnesota Air National Guard Museum 

19,000 

(e) Institute for Learning and Tearhing 

66,000 66,000 

This appropriation is for Project 120. 

(I) Moose Lake Fire and Heritage Museum 

25,000 

This appropriation is for a grant to the Carlton county historical 
society to be used by the Onanegozie resource conservation and 
development council for the development of the Moose Lake Fire 
and Heritage Museum. This appropriation may not be spent unless 
it is matched by an equal amount from local sources. The 
legislature intends that no further direct appropriation will be made 
for this purpose. 

(g) Nurse Statue 

65,000 

This appropriation is for a grant to the Marine Corps Coordinating 
Council for the nurse statue to be located in the atrium of the 
Veterans Affairs Medical Center in Minneapolis. This appropriation 
is available until June 30, 1995. 

(h) Farmamerica 

50,000 50,000 

(i) Balances Forward 

Any unencumbered balance remaining in this subdivision the first 
year does not cancel but is available for the second year of the 
biennium. 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

., 

1967 
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APPROPRIATIONS 
Available for the Year 

. Ending June 30 

Sec. 7. MINNESOTA HUMANITIES COMMISSION 

Any unencumbered balance remaining in the first year does not 
cancel but is available for the second year of the biennium. 

Sec. 8. BOARD OF THE ARTS 

Subdivision 1. Total Appropriation 

Any unencumbered balance remaining in this section the first year 
does not cancel but is available for the second year of the biennium. 

Subd. 2. Operations and Services 

Subd. 3. Grants Program 

Subd. 4. Regional Arts Councils 

Sec. 9. MINNESOTA MUNICIPAL BOARD 

Any unencumbered balance remaining in the first year does not 
cancel but is available for the second year. 

Sec. 10. UNIFORM LAWS COMMISSION 

1994 

242.000 

4,760,000 

711,000 

2,636,000 

1,413,000 

319,000 

25,000 

Sec. 11. [LABOR INfERPRETIVE CENTER; INITIAL BOARD OF DIRECTORS.] 

1995 

242,000 

4,749,000 

699,000 

2,636,000 

1,413,000 

280,000 

25,000 

Of the initial appointments to the labor interpretive center board, two members appointed -!!y. the governor and 
the member appointed Qy the mayor of St. Paul must have two-year initial terms. The initial board of directors must 
be appointed no later than August 1. 1993.· 

Sec. 12. [LABOR INTERPRETIVE CENTER; TRANSFER OF APPROPRIATIONS.] 

Subdivision 1. [UNENCUMBERED BALANCE.] The unencumbered balance of the appropriation for the labor 
interpretive center project transferred to the capitol area architectural and planning board in Laws 1991. chapter 345. 
i§. transferred to the labor interpretive center account. 

Subd. b [PROJECT AUTHORIZED BY 1990 LEGISLATURE.] The appropriation in Laws 1990, chapter 610, 
article 1. section lli subdivision ~!§. transferred to the labor interpretive center account. 

Sec. 13. MiIUlesota Statutes 1992, section 10A.21, subdivision I, is amended to read: 

Subdivision 1. All reports or statements that must be filed with the board by the principal campaign committee 
of legislative candidates and statements of economic interest filed by candidates for and members of the legislature 
shall be Eh:lfllieates ans Hlee By the saefs ,"ith the B\:.tSitSf st eaeh ea\:.tftt") if'I: vrftieh the legislati. e eisft'ietlies ,. itftifl: 
;z2 fte\:.tfS at the sate tfle fersft' Bf slateBleftt is feqttifee ia Be files aI, it the FeflBfi Sf stateftleM is eelmt]\:.tent, witkif'l: 
7-2 \\B\:H'S sf \he rune tRe l'ered is aeffially mea. provided to the appropriate county auditor upon request. 

Sec. 14. Minnesota Statutes 1992, section 10A.322, subdivision 4, is amended to read: 

Subd.4. [REFUND RECEIPT FORMS; PENALTY.] The board shall make available at cost to a political party on 
request ru:td to any candidate for whom an agreement under this section is effective, a supply of official refund receipt 
forms that state in boldface type that (1) a contributor who is given a receipt form is eligible to claim a refund as 
provided in section 290.06, subdivision 23, and (2) if the cO{ltribution is to a candidate, that the candidate has signed 
an agreement to limit campaign expenditures as provided in this section. The forms must provide duplicate copies 
of the receipt to be attached to the contributor's claim. A candidate who does not sign an agreement under this 
section and who willfully issues an official refund receipt form or a facsimile of one to any of the candidate's 
contributors is guilty of a misdemeanor. 
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Sec. 15. Mirmesota Statutes 1992, section 10A.322, is amended by adding a subdivision to read: 

Subd. ~ [MONEY TO OPERATING ACCOUNT.] All money paid pursuant to this section must be deposited into 
the board's operating account. 

Sec. 16. Minnesota Statutes 1992, section 15.50, subdivision 2, is amended to read: 

Subd. 2. [CAPITOL AREA PLAN.] <aJ The board shall prepare, prescribe, and from time to time amend a 
comprehensive use plan for the capitol area, fteFeffi called the area in this subdivision, which shall iftitially eSRsist 
consists of that portion of the city of Saint Paul comprehended within the following bOlmdaries: Beginning at the 
point of intersection of the centerline of the Arch-Pennsylvania freeway and the centerline of Marion Street, thence 
southerly along the centerline of Marion Street extended to a point 50 feet south of the south line of Concordia 
Avenue, thence southeasterly along a line extending 50 feet from the south line of Concordia Avenue ,to a point 125 
feet from the west line of John Ireland Boulevard, thence southwesterly along a line extending 125 feet from the'west 
line of John Ireland Boulevard to the south line of Dayton Avenue, thence northeasterly from the south line of Dayton 
A venue to the west line of John Ireland Boulevard, thence northeasterly to the centerline of the intersection of Old 
Kellogg Boulevard and Summit Avenue, thence northeasterly along the centerline of Summit Avenue to the sel::lth liRe 
sf tAe FigAt sf '\'0'8) af the Pift..l,.. atFeet FaIRfl, f:R.eRee seHtheasteFly alSRg tHe Figl:tt sf way sf the fifth atfeet FaffiP ts 
tRe center line of the ~ West Kellogg Boulevard, thence southerly along the east line of the ~ West Kellogg 
Boulevard, to the center line of West Seventh Street. thence northeasterly along the center line of West Seventh Street 
to the center line of the Fifth Street ramp, thence northwesterly along the center line of the Fifth Street ramp to the 
east line of the right-of-way of Interstate Highway 35-E, thence northeasterly along the east line of the right-of-way 
of Interstate Highway 35-E to the south line of the right-of-way of Interstate Highway 94, thence easterly along the 
south line of the right-of-way of Interstate Highway 94 to the west line of st. Peter Street, thence southerly to the 
south line of Eleventh Street, thence easterly along the south line of Eleventh Street to the west line of Cedar Street, 
thence southeasterly along the west line of Cedar Street to the centerline of Tenth Street, thence northeasterly along 
the centerline of Tenth Street to the centerline of Minnesota Street, thence northwesterly along the centerline of 
Minnesota Street to the centerline of Eleventh Street, thence northeasterly along the centerline of Eleventh Street to 
the cente'rline of Jackson Street, thence northwesterly along the centerline of Jackson Street to the centerline of the 
Arch-Pennsylvania freeway extended, thence westerly along the centerline of the Arch-Pennsylvania freeway extended 
and Marion Street to the point of origin. If construction of the labor interpretive center does not commence prior to 
December 2L. 19%, at the site recommended Qy the board, the boundaries of the capitol ~ revert to their 
configuration as of 1992. PHfSHaflt te Under the comprehensive plan, or iffiY ~ portion tfteFeef of it the board may 
regulate, by means of zoning rules adopted I3l::lfS1:lar.t ts under the administrative procE;dure act, the kind, character, 
height, and location, of buildings and other structures constructed or used, the size of yards and open spaces, the 
percentage of lots that may be occupied, and the uses of land, buildings and other structures, within the area. To 
protect and enhance the dignity, beauty, and architectural integrity of the capitol area, the board is further empowered 
to include in its zoning rules design review procedures and standards with respect to any proposed construction 
activities in the capitol area significantly affecting the dignity, beauty, and architectural integrity of the area. No 
person sRaH may undertake these construction activi9es as defined in the board's rules in the capitol area without 
first submitting construction plans to the board, obtaining a zoning permit from the boardL and receiving a written 
certification fro'm the board specifying that the person has complied with all design review procedures and standards. 
Violation of the zoning rules is a misdemeanor. The board may, at its option, proceed to abate any violation by 
injunction. The board and the city of St. Paul shall cooperate in assuring that the area adjacent to the capitol area is 
developed in a manner that is in keeping with the purpose of the board and the provisions of the comprehensive plan. 

(b) The commissioner of administration shall act as a consultant to the board with regard to the physical structural 
needs of the state. The commissioner shall make studies and report the results to the board when the) fefl'l:lest it 
requests reports for tAeif its planning purpose. 

(c) No public building, street, parking lot, or monum~t, or other construction sRaU may be built or altered on any 
public lands within the area unless the plans for the same eSRfefffiS project conform to the comprehensive use plan 
as specified in clause (d) and to the requirement for competitive plans as specified in clause (e). No alteration 
substantially changing the external appearance of any existing public building approved in the comprehensive plan 
or the exterior or interior design of any proposed new public building the plans for which were secured by 
competition under clause (e), may be made without the prior consent of the board. The commissioner of 
administration shall consult with the board regarding internal changes having the effect of substantially altering the 
architecture of the interior of any proposed building. 
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(d) The.comprehensive plan sHaH must show the existing land uses and recorrunend future uses including: areas 
for public taking and use; zoning for private land and criteria for development of public land, including building areas 
and open spaces; vehicular and pedestrian circulation; utilities systems; vehicular storage; elements of landscape 
architecture. No substantial alteration or improvement sftaIl may be made to public lands or buildings in the area 
save with the written approval of the board. 

(e) The board shall secure by competitions; plans for any new public building. Plans for any comprehensive plan, 
landscaping scheme, street plan, or property acquisition:;-Wffleft that may be proposed, or for any proposed alteration 
of any existing public building, landscaping scheme or street plan may be secured by a similar competition. £Heft!i 
competition sftall. must be conducted under rules prescribed by the board and may be of any type which meets the 
competition standards of the American Institute of Architects. Designs selected sftall. become the property of the state 
of MinnesotaL and the board may award one or more premiums in each such competition and may pay SHeft the costs 
and fees as that may be required for #te its conduct tflereef. At the option of the board, plans for projects estimated 
to cost less than $1,000,000 may be approved without competition provided sttefl the plans have been considered by 
the advisory committee described in eIattse paragraph (f). Plans for projects estimated to cost less than $400,000 and 
for construction of streets need not be considered by the advisory committee if in conformity with the comprehensive 
plan. 

(f) The board sHaH may not adopt any plan under eIat:tse paragraph (e) unless it first receives the comments and 
criticism of an advisory committee of three persons, each of whom is either an architect or a planner, who have been: 
selected and appointed as follows: one by the board of the arts, one by the board, and one by the Minnesota Society 
of the American Institute of Architects, Members of the committee sftall. may not be contestants under clause (e). The 
comments and criticism sfta.ll. must be a matter of public information. The committee shall advise the board on all 
architectural and planning matters, For that purpose;L 

flt the committee sfta.H must be kept currently informed concerning, and have access to, all data, including all plans, 
studies, reports and proposals, relating to the area as the same data are developed or in the process of preparationL 

whether by the commissioner of administration, the commissioner of trade and economic development, the 
metropolitan council, the city ~f Saint Paul, or by any architect, planner, agency or organization, public or private, 
retained by the board or not retained and engaged in any work ,or planning relating to the area'L and a copy of any 
5\:l€ll data prepared by any public employee or agency shaH must be filed with the board promptly upon completion:.:. 

~ The board may employ sttefl stenographic or technical help as that may be reasonable to assist the committee 
to perform its duties:.:. 

(a.) When so directed by the board, the committee may serve as, and any member or members tftefee{ of the 
committee may serve on, the jury or as professional advisor for any architectural competition, The board shall select 
the architectural advisor and jurors for any competition with the advice of the conunitt~.:. 

\4t The city of Saint Paul shall advise the board. 

(g) The comprehensive plan for the area sfta.H must be developed and maintained in close cooperation with the 
commissioner of trade and economic development aaeL the planning department and the council for the city of Saint 
PaulL and the board of the arts, and no 5t:I€R plan or amendment tfteFeef sRan of a plan may be effective without 90 
days' notice to the planning department of the city of Saint Paul and the board of the arts. 

(h) The board and the commissioner of administrationLjointly, shall prepare, prescribe, and from time to time revise 
standards and policies governing the repair, alteration, furnishing, appearanceL an<;l cleanliness of the public and 
ceremonial_areas of the state capitol building. PtlfStlaf,t te this pel.eF, The board shall consult with and receive advice 
from the director of the Minnesota state historical society regarding the_ historic fidelity of plans for the capitol 
building. The standards and policies developed as Ref'eir. IH'S iiaea SRall Be under this paragraph are binding upon 
the commissioner of administration. The provisions of sections 14,.02, 14.04 to 14.36, 14.38, and 14.44 to 14.45 sRa:ll 
do not apply to this clause. 

(i) The board in consultation with the commissioner of administration shall prepare and submit to the legislature 
and the governor no later than October 1 of each even-numbered year a report on the status of implementation of the 
comprehensive plan together with a program for capital improvements and site development, and the commissioner 
of administration shall provide the necessary cost estimates for the program. 
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G) The state shall~ by the attorney general upon the recommendation of the board and within appropriations 
available for that purprn?e, acquire by gift, purchase" or eminent domain proceedings any real property situated in the 
area described in this section" and it ~ may also kilo e the fle,- ef te acquire an interest less than a fee simple 
interest in the property, if it finds that it the property is needed for future expansion or beautification of the area. 

(k) The board is the successor of the state veterans' service building commission, and as such may adopt rules and 
may reenact the rules adopted by its predecessor under Laws 1945, chapter 315, and eels "", ... Elate., thereaf 
amendments to it. . 

(1) The board shall meet at the call of the chair and at such other times as it may prescribe. 

(m) The commissioner of administration shall assign: quarters in the state veterans service building to (1) the 
department of veterans affairs~ of which 5tl€ft .! Par! as that the commissioner of administration and commissioner 
of veterans affairs may mutually determine shall must be on the first floor above the ground~ and '(2) the American 
Legion, Veterans of Foreign Wars, Disabled American Veterans, Military Order of the Purple Heart, United Spanish 
War Veterans, and Veterans of World War I, and their auxiliaries, incorporated, or when incorporated, under the laws 
of the state, and (3) as space becomes availableL to StieR other state departments, and agencies as the co:mmission~ 
may deem desirable. 

Sec. 17. Minnesota Statutes 1992, section 16A.128, subdivision 2, is amended to read: 

Subd. 2. [NO RULEMAKING.] The kinds of fees that need not be fixed by ffile unless specifically required by law 
are: 

(1) fees ba~ed on actual direct costs of a service; 

(2) one-time fees; 

(3) fees that produce insignificant revenues; 

(4) fees billed within or betWeen state 'agencies; 

(5) fees exempt from commissioner approval; at' 

(6) fees for admissions to or use of facilities operated by the iron range resources and rehabilitation board, if the 
fees are set according to prevailing market conditions to recover operating costsL.Q!. 

.0. fees established Qy the Minnesota historical society. 

Sec. 18. MiImesota Statutes 1992, section 16A.28, is amended by adding a subdivision to read: 

Subd.2. [EXCEPTIONS.] Except as provided Qy law. an appropriation made to the Minnesota historical society. 
if not spent during the first year, may be spent during the second year of a biennium. An unexpended balance 
remaining at the end of ~ biennium lapses and shall be returned to the fund from which appropriated. An 
appropriation made to the society for all or part of So biennium' may be spent in either year of the biennium. 

Sec. 19. Minnesota Statutes 1992, section 16A.72, is amended to read:. 

16A.72 [INCOME CREDITED TO GENERAL FUND; EXCEPTIONS.] 

All income, including fees or receipts of any nature, shall be credited to the general fund, except: 

(1) federal aid; 

(2) contributions, or reimbursements received for any account of any division or department for which an 
appropriation is made by law; 

(3) income to the University of Minnesota; 
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(4) income to revolving funds now established. in institutions under the control of the commissioners of corrections 
or human services; 

(5) investment earnings resulting from the master lease program, except that the amount credited to another fund 
or account may not exceed the amoWlt of the additional expense incurred by that fund or account through 
participation in the master lease program; 

(6) receipts from the operation of patients' and inmates' stores and vending machines, which shall be deposited 
in the social welfare fund in each institution for the benefit of the patients and inmates; 

(7) money received in payment for Services of inmate labor employed in the industries carried on in the state 
correctional facilities which receipts shall be credited to the current expense fund of those facilities; 

(8) as provided in sections 16B.57 and 85.22; ... 

(9) income to the Minnesota historical society: or 

11Ql as otherwise provided by law. 

Sec. 20. Minnesota Statutes 1992, section 82.21, is amended by adding a subdivision to read: 

Subd.2a. [BROKER PAYMENT CONSOLIDATION.] For all license renewal fees, recovery fund renewal fees, and 
recovery fund assessments pursuant to this section and section.82.34, the broker must remit the fees or assessments 
for the company. broker. and all salespersons licensed to the broker, in the form of ! single check. 

Sec.21. [138A.01] [LABOR INTERPRETNE CENTER; BOARD OF DIRECTORS.] 

Subdivision 1. [ESTABLISHMENT.] The labor interpretive center is l! public corporation of the state and!!; not 
, subject to the laws governing a state ~ except ~ provided in this ~hapter. 

Subd.1. [PURPOSE.IThe purpose of the labor interpretive center is to celebrate the contribution of working people 
to the past. present. and future of .Minnesota; to spur an interest among the people of Minnesota in their ~ family 
and community traditions of work; to help young people discover their work skills and opportunities for !productive 
working life; and to advance the teaching of work and labor studies in schools and colleges. 

Subd.3. [BOARD OF DIRECTORS;] The center is governed lll:l! board of ten directors. The membership terms, 
compensation, removal. and filling of vacancies· of members of the board ~ as provided in section 15.0575. 
Membership of the board consists of: 

ill three directors appointed Qv. the governor; 

ill one director appointed lll: the mayor of SI. Paul, subject to the approval of the illY council; 

ill three directors appointed lll: the speaker of the house of representatives; and 

ill three directors appointed Qv. the subcommittee on committees of the' senate corruruttee .Q!l rules and 
administration. 

Directors must be representatives of labor, business, state and local government, local education authorities. and 
arts groups. 

The board shall select a chair of the board from its members, and any other officers of the board deemed necessary. 
No ~ than five of the members may be of one gender. 

Subd.1, [LOCATION.] The center must be located in the capitalllil! of SI. Paul ru;. defined in section 15.50, 
subdivision b at the site recommended ~ the capitol ~ architectural and planning board. 

Subd. 5. [MEETINGS OF THE BOARD.] The board shall meet at least twice l! year and may hold additional 
meetings upon giving notice. Board meetings are subject to section 471.705. 
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Subd.2:. [CONFLICT OF INTEREST.] A director, employee, or officer of the center may not participate in or vote 
on a decision of the board relating to ~ matter in which the director has either a direct .QE. indirect financial interest 
Q£.!!, conflict of interest as described in section lOA.07. 

Subd. Z:. [TORT CLAIMS.] The center ~ ~ state agency for purposes of section 3.736. 

Sec. 22. [l38A.02] [CENTER PERSONNEL.] 

Subdivision 1. [GENERALLY.1 The board shall appoint ~ executive director of the center to ~ in the 
unclassified service. The executive director must be chosen on the basis of training, experience. and knowledge in 
the ~ of labor history and the changing world of work. The center shall employ staff, consultants, and other 
parties necessary to carry out the mission of the center. 

Subd. b. [STATUS OF EMPLOYEES.] Employees of the center are executive branch state employees. 

Sec. 23. [138A.03] [POWERS; DUTIES; BOARD; CENTER.] 

Subdivision 1. IGENERAL POWERS.] The board has the powers necessary for the care, management, and direction 
of the center. The powers include: ill overseeing the planning and construction of the center as funds are available; 
ill leasing a temporary facility for the center during development of its organization and program; and ill establishing 
advisory groups as needed to advise the board on program, ~ and related issues. 

Subd. b. IDUTIES.} The center ~ ~ state agency for purposes of the following' accounting and budgeting 
requirements: 

ill financial reports and other requirements under section 16A.06j 

ill the state budget system under sections 16A.095, 16A.I0, and 16A.ll; 

ill the state allotment and encumbrance, and accounting systems under sections 16A.14. subdivisions ~ ~.!. 
and 2L and 16A.15, subdivis~ons 2 and ~ and 

ill indirect costs under section 16A.127. 

Subd. ~ IPROCRAM.] The board shall appoint a program , advisory group to oversee the development of the 
center's programming. It must consist of representatives of cultural and educational organizations, labor education 
specialists. and curriculum supervisors in local schools. The program of the center may be implemented through 
exhibits, performances, seminars, films and multimedia presentations, participatory programs for all ages. and ~ 
resource center for teachers. Collaborative program development is encouraged with technical colleges, the Minnesota 
historical society, and other cultural institutions. 

Subd.1, [BOARD OF GOVERNORS.] The board may establish a board of governors to incorporate as a nonprofit 
organization to receive donations for the center and to serve as honorary advisors to the board of directors. 

Sec. 24. [138A.04] [LABOR INTERPRETNE CENTER ACCOUNT.] 

The Minnesota labor interpretive center accoUnt is an account in the special revenue fund. Funds in the account 
not needed for the immediate purposes of the center may be invested .Qy the state board of investment in any way 
authorized !?y section llA.24. Funds in the account are appropriated to the center to be used ~ provided in this 
chapter. 

Sec. 25. [138A.05] [AUDITS.] 

The center ~ subject to the auditing requirements of sections 3.971 and 3.972. 

Sec. 26. [138A.06] [ANNUAL REPORTS.] 

The board shall submit annual reports to the legislature on the planning, development, and activities of the center. 
The board shall ~ more frequent reports if requested. 
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Sec. 27. Minnesota Statutes 1992, section 345.41, is amended to read: 

345.41 [REPORT OF ABANDONED PROPERTY.] 

(a) Every person holding funds or other property, tangible or intangible, presumed abandoned under sections 
345.31 to 345.60 shall report annually to the commissioner with respect to the property as hereinafter provided. 

(b) The report shall be verified and shall include: 

(1) except with respect to traveler's checks and money orders, the name, if known, and last known address"if any, 
of each person appearing from the records of the holder to be the owner of any property of the value of!R§ $100 or 
more presumed abandoned under sections 345.31 to 345.60; 

(2) in case of unclaimed funds of life insurance corporatio~s, the full name of the policyholder, insured or annuitant 
and that person's last known address according to the life insurance corporation's records; 

(3) the nature and identifying nUmber, if any, or description of the property and the amount appearing from the 
records to be due, except that items of value under ~ $100 each may be reported. in aggregate; 

(4) the date when the property became payable, demandable or returnable, and the date of the last transaction with 
the owner with respect to the property; and 

(5) other information which the commissioner prescribes by rule as necessary for the administration of 
sections 345.31 to 345.60. 

(c) If the person holding property presumed abandoned is a successor to other persons who previously held the 
property for the owner, or if the holder has changed a name while holding the property, the holder shall file with the 
report all prior known names and addresses of each holder of the property. 

(d) The report shall be filed before November 1 of each year as of June 30 next preceding, but the report of life 
insurance corporations shall be filed before October 1 of each year as of December 31 next preceding. The 
commissioner may postpone the reporting date upon written request by any person required. to file a report. 

(e) If the holder of property presumed abandoned. under sections 345.31 to 345.60 knows the whereabouts of the 
owner and if the owner's claim has not been barred by the statute of limitations, the holder shall, before filing the 
annual report, inform the owner of the steps necessary to prevent abandonment from being presumed. 

(f) Verification, if made by a partnership, shall be executed by a partner; if made by an unincorporated association 
or private corporation, by an officer, and if made by a public corporation, by its chief fiscal officer. 

(g) Holders of property described in section 345.32 shall not impose any charges against property which is 
described in section 345.32, clause (a), (b) or (c). 

(h) Any person who has possession of property which the person has reason to believe will be reportable in the 
future as unclaimed property may, with the permission of the corrurussioner, report and deliver such property prior 
to the date required for reporting in accordance with this section. 

Sec. 28. Minnesota Statutes 1992, section 345.42, subdivision 2, is amended to read: 

Subd.2. [NOTICE PUBLISHED, CONTENTS.] The published notice shall be entitled "notice of names of persons 
appearing to be owners of abandoned property," and shall contain: 

(a) the names in alphabetical order and last known addresses, if any, of persons listed in the report and entitled. 
to notice within the county as hereinbefore specified; 

(b) a statement that information concerning the amount or description of the property and the name and address 
of the holder may be obtained by any persons possessing an interest in the property by addressing an inquiry to the 
commissioner; and 
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(c) a statement that if proof of claim is not presented by the owner to the holder and if the owner's right to receive 
the property is not established to the holder's satisfaction within 65 days from the date of the second published notiee, 
the abandoned property will be placed not later than 85 days after such publication date in !he custody of !he 
commissioner to whom all further claims must thereafter be directed. 

The commissioner is not required to publish in such notice any item of less than $2-§ $100 unless the commissioner 
deems such publication to be in the public interest. 

Sec. 29. Minnesota Statutes 1992, section 345.42, subdivision 3, is amended to read: 

Subd,3, [NOTICE MAILED, CONTENTS,] On or before April 1 of each year,!he commissioner may mail a notice 
to each person having an address listed !herein who appears to be entitled to property of the value of $i!§ $100 or 
more presumed abandoned under sections 345.31 to 345.60. Said notice shall contain: 

(a) a statement that, according to a report filed with the commissioner, property is being held to which the 
addressee appears entitled; 

(b) the name and address Of the person holding the property and any necessary information regarding changes of 
name and address of the holder; and 

(c) a statement that, if satisfactory proof of claim is not presented by the owner to the holder by the date specified 
in the published notice, the property will be placed in the custody of the commissioner to whom all further claims 
must be directed. 

Sec. 30. Minnesota Statutes 1992, section 359.01, subdivision 3, is amended to read: 

Subd,3, [FEES,] The fee for each commission shall not exceed $40, All fees shall be retained!2y!he commissioner 
and shall be nonreturnable except that an overpayment of ~ fee shall be the subject of ! refund upon proper 
application. 

Sec. 31. Minnesota Statutes 1992, section 359.02, is amended to read: 

359,02 [TERM, BOND, OATH, REAPPOINTMENT,] 

it. ftetar, eeffifilissisReei tif'Leler sedieR 3§9.Gl l=telels efBee ie! Si)E years, l:I:Riess seeRer reffte. eel '" t:he se; ems! er 
the elistl'iet eeliPl:. 8ef8!e eRteriRg lifleR the Eltlaes ei 8fHee, a Re,,:I, eelT1ftl:issisReei Reta.,- shaH ale the RefaI7 '5 eath 
ef 8fHee ;..itl-. the seeretary ei state. 'AlitflH. aQ ela, s eePere fr.e e)~ilati8R ei tfte eetmf1::issien a neer, Rla} "e 
rea}3}3siRteei Pel a Re", term t8 e8ffiiReRee aftel te Be Elesigrtoateel ift the Re .. eefftff'l:issisft as BegiMUng l:l~eft tl=te ela} 
immeeliately ielle'li .;jftg the elate ef tRe eH}3iratieft. The rea}9f! 8ir.tffieRt tabes eiieet aREl is • aliel a:ltl-.s I:lgfl the 8f!f! eit.1i: .g 
ge, efftSr H'lil} Ret Be in the 8fHee 8f geT/effler eft the eiieee; e aa}. 

Subdivision 1. [EXPIRATION IN 1995,] Notary commissions issued before lanuary 1. 1995, expire 2!l 
lanuarv Jh 1995:-

Subd, 1. [SIX-YEAR liCENSING PERIOD,] Notary commissions issued after lanuary Jh 1995, expire at !he end 
of the licensing period that will end every sixth year following Ianuary ~ 1995. 

Subd,;L [PARTIAL liCENSING PERIODS,] NQ!ary commissions issued during a licensing period expire at !he 
end of that period as set forth in this section. 

Sec. 32. Minnesota Statutes 1992, section 386.61, is amended by adding a subdivision to read: 

Subd. 1:. "Corrunissioner" means the commissioner of commerce. 
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Sec. 33. Minnesota Statutes 1992, section 386.65, is amended to read: 

386.65 [EXAMINATION OF APPLICANTS FOR LICENSE.] 

Subdivision 1. Applications for a license shall be made to the eeMEi commissioner and shall be upon a form to 
be prepared by the ~ commissioner and contain such information as may be required by it. Upon receiving such 
application, the 8eMe commissioner shall fix a time and place for the examination of such applicant. Notice of such 
examination shall be given to the applicant by certified mail, who shall thereon take the examination pursuant to such 
notice. The examination shall be conducted by the &eaf.e commissioner under such rules as the &eaffi. cOnmUssioner 
may prescribe, and such rules shall prescribe that the applicant must show qualification by experience, education or 
training to qualify as' being capable of performing the duties of an abstracter whose work will be for the use and 
protection of the public. If application is made by a firm or corporation, one of the members or managing officials 
thereof shall take such examination. If the applicant successfully passes the examination and complies with all the 
provisions of sections 386.61 to 386,76, the BeiH'€l: conunissioner shall eal;l;se its e3(eel;l;HVe seEFetaF) te issue a license 
to the applicant. 

Sec. 34. Minnesota Statutes 1992, section 386.66, is amended to read: 

386.66 [BOND OR ABSTRACTER'S LIABILITY INSURANCE POLICY.] 

Before a license shall be issued, the applicant shall file with the &eai=Ei commissioner a bond or abstracter's liability 
insurance policy to be approved by the EkaiF et' EnEel;l;ti. e seet'etary commissioner, running to the state of Minnesota 
in the penal sum of at least $100,000 conditioned for the payment by such abstracter of any damages that may be 
sustained by or 'accrue to any person by reason of or on account of any error, deficiency or mistake arising wrongfully 
or negligently in any abstract, or continuation thereof, or in any certificate showing ownership of, or interest in, or 
liens upon any lands in the state of Minnesota, whether registered or not .. made by and issued by such abstracter, 
provided however, that the aggregate liability of the surety to all persons under such bond shall in no event exceed 
the amOl.Ult of such bond, In any county having more than 200,000 inhabitants the bond or insurance policy required 
herein shall be in the penal sum of at least $250,000, Applicants having cash or securities or deposit with the state of 
Minnesota in an amount equal to the said bond or insurance policy shall be exempt from furnishing the bond or an 
insurance policy herein required but shall be liable to the same extent as if a bond or insurance policy has been given 
and filed, The bond or insurance policy required hereunder shall be written by some surety or· other company 
authorized to do business in this state issuing bonds or abstracter's liability insurance policies and shall be issued for 
a period of one or more years, and renewed for one or more years at the date of expiration as principal continues in 
business, The aggregate liability of such surety on such bond or insurance policy for all damages shall, in no event, 
exceed the sum of said bond or insurance policy, 

Sec. 35. Minnesota Statutes 1992, section 386.67, is amended to read: 

386.67 [LICENSED ABSTRACTER, SEAL.] 

A licensed abstracter furnishing abstracts of title to real property under the provisions hereof shall provide a seal .. 
which seal shall show the name of such licensed abstracter, and shall file with the eHee1:la. e seefetary ef the seaFa 
commissioner an impression of or copy made by such seal and the signatures of persons authorized to sign certificates 
on abstracts and continuations of abstracts and certificates showing ownership of, or interest in, or liens upon any 
lands in the state of Minnesota, whether registered or not, issued by such licensed abstracter. 

Sec. 36. Minnesota Statutes 1992, section 386.68, is amended to read: 

386.68 [FEES.] 

Fer The sep\ iees sJ3eeiHea ir. seeaefts 386,61 te 386.76 following fees skall se set s} "he seafa must be paid to the 
commissioner: ~ examination fee of $25; an initial licensing fee of $50; and ~ license renewal fee of $40. 

Sec. 37, Minnesota Statutes 1992, section 386,69 .. is amended to read: 

386.69 [LICENSES.] 

Licenses issued by sala eeMa the conunissioner under the provisions hereof shall recite that such bond or insurance 
policy has been duly filed and approved, and the license shall authorize the official, person, firm or corporation 
named in it to engage in and carry on the business of an abstracter of real estate titles in the county in which said 
official, person, firm or corporation is authorized to make abstracts. The license shall be issued for a period as 
determined by the ~ commissioner, and shall thereafter be renewed upon conditions prescribed by the geaffl 

commissioner. 
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Sec. 38. [386.705[ [ADMINISTRATIVE ACTIONS AND PENALTIES.] 

An abstracter licensed under sections 386.61 to 386.76 is subject to the penalties imposed pursuant to section 45.027. 
The commissioner has all the powers provided in section 45.027 and- shall proceed in the manner provided Qy that 
section in actions against abstracters. 

Sec. 39. [386.706] [RULES.] 

The commissioner may adopt rules necessary for the administration of sections 386.61 to 386.76. 

Sec. 40. [TRANSFER OF POWERS.] 

The powers and duties of the board of abstracters under Minnesota Statutes, sections 386.61 to 386.76 ~ 
transferred to the commissioner of commerce. Minnesota Statutes, section 15.039, subdivisions 1 to ~~ to this 
transfer. 

Sec. 41. [REVISOR INSTRUCTION.] 

The revisor shall change the terms "board," "executive secretary." "board of abstracters," Q!. similar terms to 
"commissioner," "commissioner of commerce," or similar terms wherever they appear in Minnesota Statutes and 
Minnesota Rules. 

Sec. 42. [REPEALER.) 

Minnesota Statutes 1992. sections 10A.21, subdivisions ~ and ~ 138.97; 386.61, subdivision £ 386.63; 386.64; 
and 386.70. ~ repealed. 

ARTICLE 4 

The sums shown in the columns marked "APPROPRIATIONS" are appropriated hom the general fund, or another 
fund nam.ed, to the agencies and for the purposes specified in this article, to be available for the fiscal years indicated 
for each purpose. The figures "1993," "1994," and "1995," where used- in this article, mean that the appropriation or 
appropriations listed under them are available for the year ending June 30, 1993, June 30, 1994, or June 30, 1995, 
respectively. 

Section 1. AGRICULTURAL UTILIZATION RESEARCH 
INSTITUTE 

$3,880,000 the first year and $3,880,000 the second year is 
appropriated directly to the agricultural utilization research institute 
to recognize its autonomy as an independent entity. 

$28,000 the first year is appropriated from the general fund for a 
grant to the southwest regional development commission to pay for 
the planning and final system design for connecting four rural wat~r 
syste'ms to the federal Lewis and Clark Rural Water System. Any 
funds not spent in the first year may be spent in the second year. 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

3,908,000 3,880,000 
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ARTICLE 5 

Section 1. [CRIME PREVENTION APPROPRIATIONS.] 

[41ST DAY 

The sums shown in the COiUIIUlS marked "APPROPRIATIONS" are appropriated from the general fund, or another 
fund named, to the agencies and for the purposes specified in this article, to be available for the fiscal years indicated 
for each purpose. The figures "1993," "1994," and "1995," where used in this article, mean that the appropriation or 
appropriations listed under them are available for the year ending June 30, 1993, June 30, 1994, or June 30, 1995, 
respectively. 

General 
Special Revenue 
Trunk Highway 
Environmental 

TOTAL 

1993 

$630,000 

630,000 

Sec. 2. PUBLIC SAFETY 

Subdivision 1. Total Appropriation 

General 
Special 
Environmental 
Trunk Highway 

Summary by Fund 

24,260,000 
460,000 

40,000 
974,000 

Subd. 2. Emergency Management 

General 
Environmental 

2,005,000 

Summary by Fund 

1,965,000 
40,000 

Subd. 3. Criminal Apprehension 

General 
Special Revenue 
,runk Highway 

14,647,000 

Summary by Fund 

13,213,000 
460,000 
974,000 

$ 

SUMMARY BY FUND 

1994 

24,327,000 
460,000 
974,000 

40,000 

25,801,000 

23,997,000 
460,000 

40,000 
975,000 

1,941,000 

1,901,000 
40,000 

14,461,000 

13,026,000 
460,000 
975,000 

$200,000 the first year and $200,000 the second year are for use by 
the bureau of criminal apprehension for the purpose of investigating 
cross-jurisdictional criminal activity. Any :unencumbered balance 
remaining in the first year does not cancel but is available for the 
second year of the biermium. 

$ 

1995 TOTAL 

24,064,000 $ 49,021,000 
460,000 920,000 
975,000 1,949,000 

40,000 80,000 

25,539,000 51,970,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

25,734,000 25,472,000 
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$366,000 the first year and $366,000the second year from the bureau 
of criminal apprehension account in the special revenue fund are for 
laboratory activities. 

$94,000 the first year and $94,000 the second year from the bureau 
of criminal apprehension account in the special revenue fund are for 
grants to local officials for the cooperative investigation of 
cross-jurisdictional criminal activity. Any unencumbered balance 
remaining in the first year does not cancel but is available for the 
second year. 

$25,000 in fiscal year 1994 and $25,000 in fiscal year 1995 are 
appropriated from the general fund to the commissioner of public 
safety to reimburse local correctional agencies for costs incurred to 
comply with section 6, 

Of this appropriation, $110,000 in fiscal year 1994 and $100,500 in 
fiscal year 1995 are for the implementation of the seven-day 
fingerprint identificatjon service. 

Of this appropriation, $174,600 in fiscal year 1994 and $152,100 in 
fiscal year 1995 are for the costs of addressing workload increases 
in maintaining the BCA's computerized criminal history data 
system. 

Of this appropriation, $129,200 in fiscal year 1994 and $99,120 in 
fiscal year 1995 are for the costs of addressing workload increases 
in maintaining the criminal justice data communications network. 

Of this appropriation, $125,000 is for the development of a 
community d.ata model for state, c9unty, and local criminal justice 
information systems. 

$50,000 in fiscal year 1994 and $47,200 in fiscal year 1995 are 
appropriated from the general fund for transfer to the supreme 
court for the costs of addressing workload increases in maintaining 
the supreme court information system. 

Subd. 4. Fire Marshal 

2,495,000 2,481,000 

Subd. 5. Capitol Security 

1,420,000 1,420,000 

Subd. 6. Liquor Control 

636,000 636,000 

1994 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1995 

1979 
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. Subd. 7. Gambling Enforcement 

1,131,000 1,133,000 

Subd. 8. Drug Policy and Violence Prevention 

1A94,000 1,494,000 

Subd. 9. Crime Victims Services 

1,835,000 1,835,000 

Notwithstanding any other law to the contrary, the crime victims 
reparations board shall, to the extent possible, distribute the 
appropriation in equal monthly increments. In no case shall the 
total awards exceed the appropriation made in .this subdivision. 

Subd. 10. Crime Victims Ombudsman 

71,000 71,000 

Subd. 11. Deficiency Appropriation 

$630,000 is appropriated from the general fund to the commissioner 
of public safety for fiscal year 1993. Of this appropriation, $545,000.· 
is to match federal funds, for tornado damage' in Southwestern 
Minnesota as provided by Presidential Disaster Declaration DSR946, 
awarded on June 22, 1992, and $85,000 is to match federal funds for 
winter storm damage as provided by Presidential Disaster 
Declaration DSR929, awarded December 26, 1991. 

Sec. 3. PRlVATE DETECTIVE AND PROTECTNE AGENT 
SERVICES BOARD 

1994 

[41ST DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

67,000 67,000 

Sec. 4. Minnesota Statutes 1992~ section 168.345~ is amended by adding a subdivision to read: 

Subd. ~ [REQUESTS FOR INFORMATION; SURCHARGE ON FEE.] The commissioner shall impose a surcharge 
of 25 cents .Q!! each fee charged ~ the commissioner under section 13.03, subdivision * for copies or electronic 
transmittal of public information concerning motor vehicle registrations. The commissioner shall forward the 
surcharges collected under this subdivision to the corrurussioner of finance .Q!!. a monthly basis. Upon receipt. the 
commissioner of finance shall credit the surcharges to the general fund. 

Sec. 5. Minnesota Statutes 1992~ section 171.12~ is amended by adding a subdivision to read: 

Subd. §.,. [REQUESTS FOR INFORMATION; SURCHARGE ON FEE.] The commissioner shall impose a surcharge 
of 25 cents Q!!. each fee charged Qy the commissioner under section 13.03, subdivision * for copies or electronic 
transmittal of public information concerning driver's license and Minnesota identification card applicants. The 
commissioner shall forward the surcharges collected under this subdivision to the conunissioner of finance .Q!l ~ 
monthly basis. Upon receipt the commissioner of finance shall credit the surcharges to the general fund. 
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Sec. 6. Minnesota Statutes 1992, section 241.021, subdivision 1, is amended to read: 

Subdivision 1. [SUPERVISION OVER CORRECTIONAL INSTITUTIONS.] (1) The commissioner of corrections shall 
inspect and license all correctional facilities throughout the state, whether public or private, established and operated 
for the detention and confinement of persons detained or confined therein according to law except to the extent that 
they are inspected or licensed by other state regulating agencies. The commissioner shall promulgate pursuant to 
chapter 14, rules establishing minimum standards for these facilities with respect to their management, operation, 
physical condition, and the security, safety, health, treatment, and discipline of persons detained or confined therein. 
Commencing September 1, 1980, no individual, corporation, partnership, voluntary association, or other private 
organization legally responsible for the operation of a correctional facility may operate the facility unless licensed by 
the commissioner of corrections. The commissioner shall annually review the correctional facilities described in this 
subdivision, except as otherwise provided herein, to determine compliance with the minimum standards established 
pursuant to this subdivision. The commissioner shall grant a license to any facility found to conform to minimum 
standards or to any facility which, in the commissioner's judgment, is making satisfactory progress toward substantial 
conformity and the interests and well-being of the persons detained or confined therein are protected. The, 
commissioner shall have, access to the buildings, grounds, booksr records, staff, and to persons ,detained or confined 
in these facilities. The commissioner may require the officers in charge of these facilities to furnish all information 
and statistics the commissioner deems necessary, at a time and place designated by the commissioner. The 
commissioner may require that ~ 2!:. all such information be provided through the department of corrections 
detention information system. 

(2) Any state agency which regulates, inspects, or licenses certain aspects of correctional facilities shall, insofar as 
is possible, ensure that the minimum standards it requires are substantially the same as those required by other state 
agencies which regulate, inspect, or license the same- aspects of similar types of correctional facilities, although at 
different correctional facilities. 

(3) Nothing in this section shall be construed to limit the commissioner of corrections' authority to promulgate rules 
establishing standards of eligibility for counties to receive funds under sections 401.01 to 401.16, or to require counties 
to comply with operating standards the commissioner establishes as a condition precedent for counties to receive that 
funding. 

(4) When the commissioner finds that any facility described in clause (1), except foster care facilities for delinquent 
children and youth as provided in subdivisiC!n 2, does not substantially conform to. the minimum standards 
established by the commissioner and is not making satisfactory progress toward substantial conformance, the 
commissioner shall promptly notify the chief exec.utive officer and the governing board of the facility of the 
deficiencies and order that they be remedied within a reasonable period of time. The commissioner may by written 
order restrict the use of any facility which does not substantially conform to minimum standards to prohibit the 
detention of any person therein for -more than 72 hours at one time. When, after due notice and hearing, the 
commissioner finds that any facility described in tl"!-is subdivision, except COWlty jails and lockups as provided in 
sections 641.26, 642.10, and 642.11, does not conform to minimum standardsr or is not making satisfactory progress 
toward substantial compliance therewith, the commissioner may issue an order revoking the license of that facility. 
After revocation of its license, that facility shall not be used until its license is renewed. When the commissioner is 
satisfied that satisfactory progress towards substantial compliance with minimum standard is being made, the 
commissioner may, at the request of the appropriate officials of the affected facility supported by a written schedule 
for compliance, grant an extension of time for a period not to exceed one year. 

(5) As used in thi's subdivision, "correctional facility" means any facility, including a group home, having a 
residential component, the primary purpose of which is to serve persons placed therein by a court, court services 
department, parole authority, or other correctional agency having dispositional power over persons charged with, 
convicted, or adjudicated to be guilty or delinquent. 

Sec. 7. Minnesota Statutes 1992, section 299C.l0, is amended to read: 

299C.10 [IDENTIFICATION DATA.] 

Subdivision 1. [LAW ENFORCEMENT DUTY.] It is hereby made the duty of the sheriffs of the respective counties 
and of the police officers in cities of the first, second, and third classes, under the direction of the chiefs of police in 
such cities, to take or cause to be taken inunediately finger and thumb prints, photographs, and such other 
identification data as may be requested or required by the superintendent of the bureau; of all persons arrested for 
a felony, gross misdemeanor, of all juveniles committing felonies as distinguished from those conunitted by adult 
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offenders, of all persons reasonably believed by the arresting officer to be fugitives from justice, of all persons in 
whose possession, when arrested, are found concealed firearms or other dangerous weapons, burglar tools or outfits, 
high-power explosives, or articles, machines, or appliances usable for an unlawful purpose and reasonably believed 
by the arresting officer to be intended for such purposes, and within 24 hours thereafter to forward such fingerprint 
records and other identification data on such forms and in such manner as may be prescribed ·by the superintendent 
of the bureau of criminal apprehension. 

Subd. b. [LAW ENFORCEMENT EDUCATION.] The sheriffs and police officers who take finger and thumb prints 
must obtain training in the proper methods of taking and transmitting finger prints Wlder this section consistent with 
bureau requirements. 

Subd. ~ [BUREAU DUTY.] The bureau must enter in the criminal records system finger and thumb prints within 
five working days after they are received 1.U\der this section. 

Sec. 8. [299C.65] [CRIMINAL AND JUVENILE JUSTICE INFORMATION POLICY GROUP.] 

Subdivision 1. [ESTABLISHING GROUP.] The criminal and juvenile information policy Z!Q!!P. consists of the chair 
of the sentencing guidelines commission. the commissioner of corrections. the commissioner of public safety. and the 
state court administrator. 

The policy group shall study and make recommendations to the governor. the supreme court, and the legislature 
on: 

ill a framework for integrated criminal justice information systems. including the development and maintenance 
of !. community data model for state. C01.U\ty. and local criminal justice information; 

ill the responsibilities of each entity within the criminal and juvenile justice systems concerning the collection. 
maintenance, dissemination, and sharing of 'criminal justice information with one another; 

ill actions necessary to ensure that information maintained in the criminal justice information systems is accurate 
and up-to-date; 

ill the development of an information system containing criminal justice information on felony-level juvenile 
offenders that is par.t of the integrated criminal justice information system framework; 

ill the development of ~ information system containing criminal justice information on misdemeanor arrests, 
prosecutions, and convictions that is part of the integrated criminal justice information system framework; . 

ill comprehensive training programs and requirements for all individuals in criminal justice agencies to ensure the 
~ and accuracy of information in those systems; 

ill continuing education requirements for individuals in criminal justice agencies who ~ responsible for the 
collection, maintenance. dissemination, and sharing of criminal justice data; 

!§l !. periodic audit process to ensure the quality and accuracy of information contained in the criminal justice 
information systems: 

!2l the equipment, training, and funding needs of the state and local agencies that participate in the criminal justice 
information systems; 

.ll.Ql the impact of integrated criminal justice information systems on individual privacy rights; and 

ll1l the impact of proposed legislation on the criminal justice system, including ~ fiscal impact, need for training, 
changes in information systems, and changes in processes. 
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Subd. b. [REPORT.] The policy group shall file an annual report with the governor, supreme court. and legislature 
Qy December 1 of each even-numbered year. 

The report must make recommendations concerning any legislative changes or appropriations that ~ needed !Q. 
ensure that the criminal justice information systems operate accurately and efficiently. To assist them in developing 
their recommendations. the chair. the commissioners, and the administrator shall appoint a task force consisting of 
the members of the criminal and juvenile justice information policy &!:Q.!!£ £r their designees and the following 
additional members: 

ill the director of the office of strategic and long-range planningj 

ill two sheriffs recommended h the Minnesota sheriffs associationj 

ill two police chiefs recommended !!y the Minnesota chiefs of police association: 

ill two county attorneys recommended .!2y the Minnesota county attorneys association: 

ill two ~ attorneys recommended Qy the Minnesota league of cities; 

!§l two public defenders appointed .!2y the board of public defense; 

ill two district judges appointed !!y the conference of chief judges, ~ of whom ~ currently assigned to the 
juvenile court; 

..@ltwo community corrections administrators recommended.!2y the Minnesota association of counties, one of whom 
represents ! conununity corrections act COWlty: 

!2l two probation officers; 

.il.Ql two public members, one of whom has been ! victim of crime; 

f!ll two court administrators; 

.!lll two members of the house of representatives appointed Qv. the speaker of the house; and 

..uJl two members of the senate appointed £v. the majority leader. 

Subd. ~ [CONTINUING EDUCATION PROGRAM.] The criminal and juvenile information E!ilify ~ shall 
explore the feasibility of developing and implementing! continuing education program for state, county. and local 
criminal justice information agencies. The E!ilify grQ!!£ shall consult with representatives of public and private 
post-secondary institutions in determining the most effective manner in which the training shall be provided. The 
E!ilify group shall include recommendations in the 1994 report to the legislature. 

Subd.1" [CRIMINAL CODE NUMBERING SCHEME.] The policy ~ shall study and make recommendations 
on a structured numbering scheme for the criminal code to facilitate identification of the offense and the elements of 
the crime and shall include recommendations in the 1994 report to the legislature." 

Renumber the sections in sequence 

Correct internal references 
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Delete the title and insert: 

"A bill for an act relating to the organization and operation of state government; appropriating money for 
comm1.ffiity development, certain agencies of state government, and crime prevention, with certain conditions; 
providing for regulation of certain activities and practices; providing for accounts, assessments, and fees; eliminating 
or transferring certain agency powers and dutes; requiring studies and reports; amending MiImesota Statutes 1992, 
sections 3.30, subdivision 2; lOA.21, subdivision 1; 10A.322, subdivision 4, and by adding a subdivision; 15.50, 
subdivision 2; 16A.128, subdivision 2; 16A.28, by adding a subdivision; 16A.72; 82.21, by adding a subdivision; 168.345, 
by adding a subdivision; 171.12, by adding a subdivision; 216A.05, by adding a subdivision; 216B.62, subdivision 3; 
216C.09; 237.295, subdivision 2, and by adding a subdivision; 239.011, subdivision 2; 239.10; 239:80, subdivisions 1 and 
2; 241.021, subdivision 1; 298.2211, subdivision 3; 298.2213, subdivision 4; 298.223, subdivision 2; 298.28, subdivision 
7; 298.296, subdivision 1; 299C.l0; 345.41; 345.42, subdivisions 2 and 3; 359.01, subdivision 3; 359.02; 386.61, by adding 
a subdivision; 386.65; 386.66; 386.67; 386.68; 386.69; Laws 1991, chapter 345, article 1, section 23; proposing coding for 
new law in Minnesota Statutes, chapter 138A; 216A; 239; 299C; 386; repealing Minnesota Statutes 1992, sections 10A.21, 
subdivisions 2 and 3; 138.97; 216C.261; 216C.315; 216C.33; 239.52; 239.78; 386.61, subdivision 3; 386.63; 386.64; 
and 386.70." 

With the recommendation that wh~n so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

S. F. No. 419, A bill for an act relating to health care; modifying and making corrections to the health right act; 
amending Minnesota Statutes 1992, sections 43A.317, subdivisions 2, 7, and 10; 62A.011, subdivision 3; 62A.02, 
subdivision 1; 62A.65, subdivision 5; 62J.04, subdivisions 2, 3, 4, 5, 6, and 7; 62J.09, subdivisions 1, 2, and 6; 62J.15, 
subdivision 2; 62).17, subdivisions 2, 4, 5, and 6; 62).19; 62).23; 62).29, subdivisions 1 and 4; 62).30, subdivisions 4, 7, 
8, and 10; 62).31, subdivisions 2 and 3; 62).32, subdivisions 1 and 4; 62).34, subdivisions 2 and 3; 62L.02, subdivisions 
8, 11, 15, and 16, and by adding a subdiVision; 62L.03, subdivisions 2 and 5; 62L.05, subdivision 10; 62L.09, subdivision 
2; 62L.13, subdivisions 1, 3, and 4; 62L.14, subdivisions 1, 2, 3, 4, 5, 6, 7, and 9; 62L.15, subdivision 2; 62L.16, 
subdivision 5, and by adding a subdivision; 62L.17, subdivisions 1 and 4; 62L.19; 62L.20, subdivisions 1 and 2; 144.147, 
subdivision 4; 144.1481, subdivision 1; 144.1486; 256.045, subdivision 10; 256.9353, subdivisions 2, 6, and by adding 
a subdivision; 256.9354; 256.9355, subdivision 3; 256.9356, subdivision 2; 256.9357; 256B.0644; Laws 1992, chapter 549, 
articles 1, section 15; 2, sections 24 and 25; 3, section 24; and 4, section 18; proposing coding for new law in Minnesota 
Statutes, chapter 62); repealing Minnesota Statutes 1992, sections 62).05, subdivision 5; 62).09, subdivision 3; and 62).21. 

Reported the same back with the following amendments to UES0419-2, the unofficial engrossment: 

Page 34, after line 7, insert: 

"Sec. 6. Minnesota Statutes 1992, section 62A.021, subdivision I, is amended to read: 

Subdivision 1. [LOSS RATIO STANDARDS.] Notwithstanding section 62A.02, subdivision 3, relating to loss ratios, 
a health care policy form or certificate form shan not be delivered or issued for delivery to an individual or to a small 
employer as defined in section 62L.02, unless the policy form or certificate form can be expected, as estimated for the 
entire period for which rates are computed to provide coverage, to return to Minnesota policyholders and certificate 
holders in the form of aggregate benefits not including anticipated refunds or credits, provided under the policy form 
or certificate form, (1) at least 75 percent of the aggregate amount of premiums earned in the case of policies issued 
in the small employer market, as defined in section 62L.02, subdivision 27; and (2) at least 65 percent of the aggregate 
amount of premiums earned in the case of policies issued in the individual market, calculated on the basis 'of incurred 
claims experience or incurred health care expenses where coverage is provided by a health maintenance organization 
on a service rather than reimbursement basis and earned premiums for the period and according to accepted actuarial 
principles and practices. A health carrier shall demonstrate-that the third-year loss ratio is greater than or equal to 
the applicable percentage. Assessments by the reinsurance association created in chapter 62L and any types of taxes, 
surcharges, or assessments created by Laws 1992, chapter 549, or created on or after April 23, 1992, are included in 
the calculation of incurred daims experience or incurred health care expenses. The applicable percentage for policy 
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forms and certificate forms issued in the small employer market, as defined in section 62L.02, increases by one 
percentage point on July 1 of each year, until an 80 percent loss ratio is reached on July 1, 1998. The applicable 
percentage for policy forms and certificate forms issued in the individual market increases by one percentage point 
on July 1 of each year, until a 70 percent loss ratio is reached on July I, 1998. Premiums earned and claims incurred 
in markets other than the small employer and individual markets are not relevant for purposes of this section. 

Notwithstanding section 645.26, any act enacted at the ~ 1993 regular legislative session that amends or repeals 
section 62A.135 or that otherwise changes the loss ratios provided in that section is void. 

All filings of rates and rating schedules shall demonstrate that actual expected claims in relation to premiums 
comply with the requirements of this section when combined with actual experience to date. Filings of rate revisions 
shall also demonstrate that the anticipated loss ratio over the entire future period for which the revised rates are 
computed to provide coverage can be expected to meet the appropriate loss ratio standards, and aggregate loss ratio 
from inception of the policy form or certificate form shall equal or exceed the appropriate loss ratio standards. 

A health carrier that iss;ues health care policies and certificates to individuals or to small employers, as defined in 
section 62L.02, in this state shall file annually its rates, rating schedule, and supporting documentation including ratios 
of incurred losses to earned premiums by policy form or certificate fonn duration for approval by the commissioner 
according to the filing requirements and procedures prescribed by the commissioner. The supporting documentation 
shall also demonstrate in accordance with actuarial standards of practice using reasonable assumptions that the 
appropriate loss ratio standards can be expected to be met over the entire period for which rates are computed. The 
demonstration shall exclude active life reserves. An expected third-year loss ratio which is greater than or equal to 
the applicable percentage shall be demonstrated for policy forms or certificate forms in force less than three years. 
If the data submitted does not confirm that the health carrier has satisfied the loss ratio requirements of this section, 
the commissioner shall notify the health carrier in writing of the deficiency. The health carrier shall have 30 days from 
the date of the corrunissioner's notice to file amended rates that comply with this section. If the health carrier fails 
to file amended rates within the prescribed time, the commissioner shall order that the health carrier's filed .rates for 
the nonconforming policy form or certificate form be reduced to an amount that would have resulted in a loss ratio 
that complied with this section had it been in effect for the reporting period of the supplement. The health carrier's 
failure to file amended rates within the specified time or the issuance of the conUnissioner's order amending the rates 
does not preclude the health carrier from filing an amendment of its rates at a later'time. The commissioner shall 
annually lnake the submitted data available to the public at a cost not to exceed the cost of copying. The data must 
be compiled in a form useful for consumers who wish to compare premium charge~. and loss ratios. 

Each sale of a policy or certificate that does not comply with the loss ratio requirements of this section is an unfair 
or deceptive act or practice in the business of insurance and is subject to the penalties in sections 72A.17 to 72A.32. 

For purposes of this section, health care policies issued as a result of solicitations of individuals through the mail 
or mass media advertising, including both print and broadcast advertising... shall be treated as individual policies. 

For purposes of this section, (1) "health care policy" or "health care certificate" is a health plan as defined in section 
62A.Oll; and (2) "health carrier" has the meaning given'in section 62A.Oll and includes all health carriers delivering 
or issuing for delivery health care policies or certificates in this state or offering these policies or certificates to 
residents of this state." 

Page 35, line 8, delete '7.' and insert "§." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 6, after the first semicolon insert "62A.021, subdivision 1;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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SECOND READING OF HOUSE BILLS 

H. F. No. 1025 was read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 334, 1503 and 419 were read for the second time. 

INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The fol1~wing House Files were introduced: 

Carruthers, Beard and Rukavina introduced: 

H. F. No. 1752, A bill for an act relating to employment; requiring employers to provide a 15 minute break every 
four hours of work; requiring meal breaks within 6-1/2 hours of begiIming work; amending Minriesota Statutes 1992, 
sections 177.253, subdivision 1; and 177.254, subdivision 1. 

The bill was Jead for the first time and referred to the Committee on Labor-Management Relations. 

Carruthers, Farrell, Gruenes and Rodosovich introduced: 

H. F. No. 1753, A bill for an act relating to state government; administrative rulemaking; changing the membership 
and duties of the LCRAR; transferring the rule review functions of the office of the attorney general to the office of 
adrrtinistrative hearings; authorizing agencies to adopt substantially different rules in certain circumstances; regulating 
notices of intent to solicit outside opinion, statements of need and reasonableness, and public hearing requirements; 
authorizing the governor to disapprove rules adopted after public hearing; eliminating the requirement that agencies 
review their rules and consider methods to reduce their impact on small business; appropriating money; amending 
Minnesota Statutes 1992, sections 3.841; 3.842, subdivision 5; 14.05, subdivision 2, and by adding a subdivision; 14.08; 
14.09; 14.10; 14.115, subdivision 5; 14.131; 14.15, subdivisions 3 and 4; 14.16, subdivision 1; 14.19; 14.22, subdivision 
1; 14.23; 14.25; 14.26; 14.29, subdivisions 2 and 4; 14.30; 14.32; 14.33; 14.34; 14.365; 14.47, subdivision 6; 14.48; and 14.51; 
proposing coding for new law in Minnesota Statutes, chapters 3 and 14; repealing Minnesota Statutes 1992, sections 
14.115, subdivision 6; and 14.225. 

The bill was read for the first time and referred to the Committee on Governmental Operati~:ms and Gambling. 

Kahn; Knickerbocker; Reding; Johnson, R., and Bergson introduced: 

H. F. No. 1754, A bill for an act relating to gambling; establishing a negotiating team to negotiate compacts on 
behalf of the state with governing- bodies of Indian tribes tmder the federal Indian gaming regulatory act; amending 
Minnesota Statutes 1992, section 3.9221. 

The bill was read for the first time and referred to the Committee on Governmental Operations and Gambling. 
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MESSAGES FROM THE SENATE 

The following messages' were received from the Senate: 

Madam Speaker: 

I hereby announce the passage by the S~ate of the following Senate Files, herewith transmilled: 

S. F. Nos. 44, 163, 181,376,225,241,784, 1141, 692, 703, 1'12 and 981. 

PATRICK E. FLAHAVEN, Secretary of the S~ate 

Madam Speaker: 

I hereby annOWlce the passage by the Senate of the following Senate Files, herewith transmitted: 

S. F. Nos. 75,207, 414, 737, 386, 536, 1199, 1244, 384, 560, 782 and 1400. 

PATRICK E. FLAHA YEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 44, A bill for an act relating to trusts; making certain trust provisions relab;;d to publ~c assistance eligibility 
unenforceable as against public policy; clarifying availability of trusts in determining eligibility for medical assistance 
and other benefit programs; defining supplemental needs trusts; clarifying enforceability of supplemental needs trusts; 
amending Minnesota Statutes 1992, section 501B.89. 

The bill was read for the first time. 

Greenfield moved that S. F. No. 44 and H. F. No. 483, now on the Technical Consent Calendar, be referred to the 
Chief Clerk for comparison. The motion prevailed. 

S. F. No. 163, A bill for an act relating to crimes; modifying requirements for the dispensing of controlled substqnce; 
amending Minnesota Statutes 1992, sections 152.Q1, by adding a subdivision; and 152.11. 

The bill was read for the first time. 

Stanius moved that S. F. No. 163 and H. F. No. 573, now on the Technical Consent Calendar, be. referred to the 
Chief Oerk for comparison. The motion prevailed. 

S. F. No. 181, A bill for an act relating to limited liability companies; clarifying the application of financial 
institution, workers' compensation, unemployment compensation, taxation, and usury laws; modifying certain powers 
of, and rules applicable to, limited liability companies and their members arid affiliates; creating an agricultural limited 
liability companies task force; amending Minnesota Statutes 1992, sections 48.24, subdivisions 1, 7, and 8; SlA.02, 
subdivision 43; 176.011, subdivision 10; 176.041, subdivision 1a; 268.04, subdivision 9; 268.161, subdivision 9; 290.92, 
subdivision 1; 297 A.Ol, subdivision 2; 302A.Oll, subdivision 25; 302A.161, subdivision 12; 302A.50l, subdivision 1; 
302A.S21, subdivision 1; 302A.SSl, subdivision 3; 302A.673, subdivision 1; 319A.02, subdivision 7; 322B.03, subdivision 
41, and by adding subdivisions; 322B.115, subdivisions 1 and 2; 322B.20, subdivisions 5, 7, 12, 14, and 21; 322B.30, 
subdivisions 2 and 3; 322B.306, subdivisions 1, 3, and 4; 312B.31, subdivision 3; 322B.313; 322B.316; 322B.323, 
subdivision 2; 322B.373, subdivision 1; 322B.54, subdivision 3; 322B.693, subdivision 1; 322B.6%; 312B.699, subdivision 
1; 322B.77, subdivisions 1 and 3; 322B.80, subdivision 1, and by adding a subdivision; 322B.873; 322B.91, subdivision 
1; 322B.92; 322B.93; 322B.935, subdiVisions 2 and 3; and 334.021; proposing coding for new law in Minnesota Statutes, 
'chapter 322B. . 

The bill was read for the first time. 
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Rest moved that S. F. No. 181 and H. F. No. 181, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 376, A bill for an act relating to the state board of investment; management of funds under board control; 
amending Minnesota Statutes 1992, sections llA.OB, subdivision 4; llA.14, subdivisions I, 2, 4, and 5; llA.24, 
subdivisions 1 and 4; 69.77, subdivision 2g; 69.775; 116P.11; 352.96, subdivision 3; 356.24, subdivision 1; and 424A.06, 
subdivision 4. 

The bill was read for the first time. 

Reding moved that S. F. No. 376 and H. F. No. 378, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 225, A bill for an act relating to worker's compensation; regulating eligibility for assigned risk plan 
coverage; amending Minnesota Statutes 1992, section 79.252, subdivision 1. 

The bill was read for the first time. 

Pugh moved that S. F. No. 225 and H. F. No. 606, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 241, A bill for an act relating to human services; modifying reimbursement procedures for group 
residential housing; amending Minnesota Statutes 1992, sections 2561.05, by adding a subdivision; and 2561.06. 

The bill was read for the first time and referred to the Committee on Health and Human Services. 

S. F. No. 784, A bill for an act relating to crime; authorizing collection of fines from irunates' wages; providing that 
a parent of a victim of harassment who is a minor may seek a restraining order in district court; amending Minnesota 
Statutes 1992, sections 241.26, subdivision 5; and 609.748, subdivision 2. 

The bill was read for the first time and referred to the Committee on Judiciary. 

S. F. No. 1141, A bill for an act relating to cities; allowing the use of self-insurance funds or pools to satisfy 
statutory bond requirements; amending Minnesota Statutes 1992, section 471.981", by adding a subdivision. 

The bill was read for the first time. 

Mahon moved that S. F. No. 1141 and H. F. No. 1251, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 692, A bill for an act relating to insurance; workers' compensation; regulating the minimum deposit 
requirements for self-insurers; amending Minnesota Statutes 1992, section 79A.04, subdivision 2. 

The bill was read for the first time and referred to the Committee on Labor-Management Relations. 

S. F. No. 703, A bill for an act relating to drainage; defining as "repair" certain incidental straightening of tiles and 
use of larger tile sizes under certain circumstances; amending Minnesota Statutes 1992, section 103E.701, 
subdivision 1. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources. 
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S. F. No. 722, A bill for an act relating to human services; directing the commissioner of human services to obtain 
federal waivers under the AFDC program; proposing coding for new law in Minnesota Statutes, chapter 256. 

The bill was read for the first time and referred to the Committee on Health and Human Services. 

S. F. No. 981, A bill for an act relating to human services; clarifying and changing license evaluation requirements 
and certain restrictions on busine~ses providing certain adult foster care services; changing the billing cycle and 
collection retention for certain human services programs; modifying conditions for the Minnesota family investment 
plan; changing the name of the hearing impaired services act and the council for the hearing impaired; changing 
requirements for child protection training and clarifying maltreatment reporting; amending Minnesota Statutes 1992, 
sections 24SA.04, subdivision 6; 256.019; 256.025, subdivision 3; 256.033, subdivision 1; 256.034, subdivision 1; 256.0361, 
subdivision 1; 256C.21; 256C.22; 256C.23, subdivisions 2, 3, and by adding a subdivision; 256C.24; 256C.25, subdivision 
1; 256C.26; 256C.27; 256C.28; 268.871, subdivision 1; 626.556, subdivisions 10 and 11; 626.559, subdivisions 1 and 1a; 
and 626.5591. 

The bill was read for the first time. 

Gutknecht moved that S. F. No. 981 and H. F. No. 1117, now on General Orders, be'referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 75, A bill for an' act relating to crime; eliminating need to show a child was substantially harmed by 
neglect; imposing a felony for neglect or endangerment that substantially harms a child's physical, mental, or 
emotional health; amending Minnesota Statutes 1992, section 609.378, subdivision 1. " 

The bill was read for the first time and referred to the Committee on Judiciary. 

S. F. No. 207, A bill for an act relating to occupations and professions; boards of social work and marriage and 
family therapy; providing for data classifications and providing certain immunitieS,', for supervisors and persons 
reporting violations; changing board membership; adding certain licensing requirements to the board of social work; 
amending Minnesota Statutes 1992, sections 13.99, subdivision 49; 148B.04, by adding a subdivision; 148B.08, 
subdivision 1, and by adding a subdivision; 148B.18, subdivisions 8 and 10; 1486.19, subdivisions 1 and 2; 148B.21, 
subdivisions 3, 4, 5, 6, and by adding a subdivision; 148B.26, subdivision 1; 148B.27, by adding a subdivision; and 
148B.28, subdivision 2. 

The bill was read for the first time. 

Lourey moved that S. F. No. 207 and H. F. No. 489, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 414, A bill for an act relating to transportation; providing procedures for design, approval, and 
construction of light rail transit; establishing corridor management committee; providing for resolution of disputes; 
changing membership and responsibilities of the light rail transit joint powers board; establishing an advisory council 
on metropolitan governance; amending Minnesota Statutes 1992, sections 174.32, subdivision 2; 473.167, subdivision 
1; 473.373, subdivision 4a; 473.399, subdivision 1; 473.3993; 473.3994, subdivisions 2, 3, 4, 5, 7, and by adding 
subdivisions; 473.3996; 473.3997; 473.3998; 473.4051; proposing coding for new law in Minnesota Statutes, chapter 174; 
repealing Minnesota Statutes 1992, sections 473.399, subdivisions 2 and 3; 473.3991; 473.3994, subdivision 6; Laws 1991, 
chapter 291, article 4, section 20. 

The bill was read for the firSt time: 

Simoneau moved that S. F. No. 414 and H. F. No. 403, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. -
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S. F. No. 737, A bill for an act relating to motor vehicles; requiring vehicle owner to transfer certificate of title upon 
gaining ownership to motor vehicle; allowing registrar to research records before responding to phone request; 
amending Minnesota Statutes 1992, sections 168.10, subdivision 1; 168.34; and 168A.30, subdivision 2. 

The bill was read for the first time. 

Ostrom moved that S. F. No. 737 and H. F. No. 746, now on the Consent Calendar, be referred to the Chief Clerk 
for comparison. The motion prevailed. 

S. F. No. 386, A bill for an act relating to drivers' licenses; raising fee for two-wheeled vehicle endorsement; 
amending Minnesota Statutes 1992, section 171.06, subdivision 2a. 

The bill was read for the first time and referred to the Committee on Economic Development, Infrastructure and 
Regulation Finance. . 

S. F. No. 536, A bill for an act relating to sheriffs; imposing on sheriffs a duty to investigate snowmobile accidents; 
amending Minnesota Statutes 1992, sections 84.86, subdivision 1; 84.872; and 387.03. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources Finance. 

S. F. No. 1199, A bill for an act relating to labor and employment; advisory councils; extending the expiration date 
of labor and employment related advisory councils; amending Minnesota Statutes 1992, sections 79.51, 
subdivision 4; 175.008; 178.02, subdivision 2; 182.656, subdivision 3; 268.363; and 326.41. 

The bill was read for the first time. 

PerIt moved that S. F. No. 1199 and H. F. No. 1187, now on General Orders, be referred to the Chief Clerk for' 
comparison. The motion prevailed. 

S. F. No. 1244, A bill for an act relating to the Minnesota historical society; recodifying the historic sites act of 1965; 
proposing coding for new law in Minnesota Statutes, chapter 138; repealing Minnesota Statutes 1992, sections 138.025; 
138.027; 138.52; 138.53; 138.55; 138.56; 138.58; 138.59; 138.60; 138.61; 138.62; 138.63; 138.64; 138.65; and 138.66. 

The bill was read for the first time and referred to the Committee on Economic Development, Infrastructure and 
Regulation Finance. 

S. F. No. 384, A bill for an act relating to creditors remedies; regulating executions and garnishments; providing 
that executions and garnishments on child support judgments are effective until the judgments are satisfied; exempting 
child support payments from execution; amending MilUle50ta Statutes 1992, sections 550.135, subdivision 10; 550.136, 
subdivisions 3, 4, and 5; 550.143, subdivision 3; 550.37, subdivision 15; 551.04, subdivisions 2 and 11; 551.05, 
subdivision 1a; 551.()6, subdivisions 3, 4, and 5; 570.025, subdivision 6; 570.026, subdivision 2; 571.72, subdivision 7; 
571.73, subdivision 3; 571.912; 571.922; and 571.923. 

The bill was read for the first time. 

Wejcman moved that S. F. No. 384 and H. F. No. 499, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 560, A bill for an act relating to the hospital construction moratorium, extending the moratorium; 
amending Minnesota Statutes 1992, section 144.551, subdivision 1. 

The bill was read for the first time. 

Greenfield moved that S. F. No. 560 and H. F. No. 665, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 
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S. F. No. 782, A bill for an act relating to health; expanding medical assistance coverage to include nutritional 
supplementation products; amending Minnesota Statutes 1992, section 256B.0625, subdivision 13. 

The bill was read for the first time and referred to the Committee on Health and Human Services. 

S. F. No. 1400, A bill for an act relating to Nobles and Murray counties; permitting the consolidation of the offices 
of auditor and treasurer. 

The bill was read for fhe first time. 

Winter moved fhat S. F. No. 1400 and H. F. No. 1541, now on General Orders, be referred to fheChief Oerk for 
comparisOn. The motion prevailed. 

CONSENT CALENDAR 

H. F. No. 854, A bill for an act relating to drivers' licenses; eliminating driver's license endorsement requirement 
for special transportation service drivers; amending Minnesota Statutes 1992, sections 1,71.02, subdivision 2; 171.10, 
subdivision 2; and 171.13, subdivision 5; repealing Minnesota Statutes 1992, sections 171.01, subdivision 24; 
and 171.323. 

The bill was read for fhe third time and placed upon its final passage. 

. The question was. taken on the passage of fhe bill and fhe roll was called. There were 128 yeas and ° nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Holsten Lasley Neary Reding Van Dellen 
Anderson, I. Davids Hugoson Leppik Nelson Rest Vellenga 
Anderson, R. Dawkins Huntley Lieder Ness Rhodes Vickerman 
Asch Dehler Jacobs Limmer Olson, E. Rodosovich Wagenius 
Battaglia Delmont jaros Lindner Olson, K. Rukavina Waltman 
Bauerly Dempsey Jefferson Lourey Olson,M. Seagren Weaver 
Beard Dom jennings Luther Onnen Sekhon Wejcman 
Bergson Erhardt Johnson, A. Lynch Opatz Skoglund Welle 
Bertram Evans johnson, R Macklin Orenstein Smith Wenzel 
Bettermann Farrell johnson, V. Mahon Orfield . Solberg Winter 
Bishop Frerichs Kahn Mariani Osthoff Sparby Wolf 
Blatz Garcia Kalis McCollum Ostrom Stanius Worke 
Brown,C. Goodno Kelley McGuire Ozment Steensma Workman 
Brown, K. Greenfield Kelso Milbert Pauly Sviggum Spk. Long 
Carlson Greiling Kinkel Molnau Pawlenty Swenson 
Carruthers Gruenes Klinzing Morrison Pelowski Tomassoni 
Clark Gutknecht Knickerbocker Mosel Perlt Tompkins 
Commers Haukoos Koppendrayer Munger Peterson Trimble 
Cooper Hausman Krueger Murphy Pugh Tunheim 

The bill was passed and its title agreed to. 

H. F. No. 1122, A bill for an act relating to transportation; prohibiting parking in transit stops marked with a 
handicapped sign; establishing priority for transit in energy emergencies; requiring motor vehicles to yield to transit 
buses entering traffic; amending Minnesota Statutes 1992, sections 169.01, by adding a subdivision; 169.20, by adding 
a subdivision; 169.346, subdivision 1; and 216C.15, subdivision 1. 
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The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 127 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Davids Hugoson Leppik Nelson Rest Vellenga 
Anderson, I. Dawkins Huntley Lieder Ness Rhodes Vickerman 
Anderson, R. Dehler Jacobs Linuner Olson, E. Rodosovich Wagenius 
Asch Delmont Jaros Lindner Olson, K. Rukavina Waltman 
Battaglia Dempsey Jefferson Lourey Olson, M. Seagren Weaver 
Bauerly Dom jennings Luther Onnen Sekhon Wejcman 
Beard Erhardt jolmson, A. Lynch Opatz Skoglund Welle 
Bergson Evans Johnson, R. Macklin Orenstein Smith Wenzel 
Bertram Farrell jolmson, V. Mahon Orfield Solberg Winter 
BeUermann Frerichs Kahn Mariani Osthoff Sparby Wolf 
Blatz Garcia Kalis McCollum Ostrom Stanius Worke 
Brown, C. Goocino Kelley McGuire Ozment Steensma Workman 
Brown, K. Greenfield Kelso Milbert Pauly Sviggum Spk. Long 
Carlson Creiling Kinkel Molnau Pawlenty Swenson 
Carruthers Gruenes Klinzing Morrison Pelowski Tomassoni 
Clark Gutknecht Knickerbocker Mosel PerIt Tompkins 
Conuners Haukoos Koppendrayer Munger Peterson Trimble 
Cooper Hausman Krueger Murphy Pugh Tunheim 
Dauner Holsten Lasley Neary Reding Van Dellen 

The bill was passed and its title agreed to. 

H. F. No. 1205, A bill fOI: an act relating to courts; making the housing calendar consolidation projects in the second 
and fourth judicial districts permanent law; providing that the law requiring that fines collected for violations of 
building repair orders must be used for the housing _ calendar consolidation projects is permanent; amending 
Laws 1989, chapter 328, article 2, section 17; repealing Laws 1989, chapter 328, article 2, sections 18 and 19. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 127 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Hugoson Leppik Nelson Rest Vellenga 
Anderson, I. Davids Huntley Lieder Ness Rhodes Vickerman 
Anderson, R. Dawkins Jacobs Limmer Olson, E. Rodosovich Wagenius 
Asch Dehler Jaros Lindner Olson, K. Rukavina Waltman 
Battaglia Delmont Jefferson LOurey Olson, M. Seagren Weaver 
Bauerly Dempsey Jennings Luther Onnen Sekhon Wejcman 
Beard Dom jolmson, A. Lynch Opatz Skoglund Welle 
Bergson Erhardt Jolmson, R. Macklin Orenstein Smith Wenzel 
Bertram Evans jolmson, V. Mahon Orfield Solberg Winter 
Bettermann Farrell Kahn Mariani Osthoff Sparby Wolf 
Bishop Frerichs Kalis McCollum Ostrom Stanius Worke 
Blatz Garcia Kelley McGuire Ozment Steensma Workman 
Brown,C. Goodno Kelso MiIbert Pauly Sviggum Spk. Long 
Brown, K. Greenfield Kinkel Molnau Pawlenty Swenson 
Carlson Gruenes Klinzmg _Morrison Pelowski Tomassoni 
Carruthers Gutknecht Knickerbocker Mosel Perl! Tompkins 
Oark Haukoos Koppendrayer Munger Peterson Trimble 
Commers Hausman Krueger Murphy Pugh Tunheim 
Cooper Holsten Lasley Neary Reding Van Dellen 

The bill was passed and its title agreed to. 
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Anderson, I., moved that the House recess subject to the call of the Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

SPECIAL ORDERS 

H. F. No. 994 was reported to the House. 

Blatz.and Solberg moved to amend H. F. No. 994, the first engrossment, as follows: 

Page 6, delete section 5 

Page 9, line 2, after the period, insert "This notice shall not be provided to a parent whose parental rights to the 
child have been terminated under section 260.221. subdivision .1.", 

Page 16, after line 3, insert: 

"Sec. 16. [REPORT.] 

The commissioner of human services shall prepare a report for the legislature which-includes a comprehensive plan 
to assure compliance .Qy, county social services departments with the foster care and adoption placement statutes and 
rules. This report shall include an analysis of possible financial incentives and sanctions for county compliance. The 
report i§. due!!y February ~ 1994." 

Renumber sections and correct internal references 

Amend the title. accordingly 

The motion prevailed and the amendment was adopted. 

Asch; Bishop; Ostrom; Solberg; Brown, c.; Huntley; Neary; Krueger and McCollum moved to amend H. F. No. 994, 
the first engrossment, as amended, as follows: 

Page 3, line 35, after "due" insert "L not sole." 

Page 6, line 21, after "due" insert "L not sole'," 

Page 9, line 10, after "due" insert "L not sale." 

Page 12, line 19, after "due" insert "L not sole." 

The motion prevailed and the amendment was adopted. 

H. F. No. 994, as amended, was read for the third time. 
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MOTION TO LAY ON THE TABLE 

Mariani moved that H. F. No. 994, as amended, be laid on the table. 

A roll call was requested and properly seconded. 

The question was taken on the Mariani motion and the roll was called. There were 30 yeas and 91 nays as follows: 

Those who voted in the affirmative were: 

Anderson, L Daw"kins Jefferson 
Bergson Dom Johnson, A. 
Brown,.K, Evans Kelley 
Clark Garcia Kelso 
Cooper Greenfield Kinkel 

Those who voted in the negative were: 

Abrams Commers Holsten 
Anderson, R. Dauner Hugoson 
Asch Davids Huntley 
Battaglia Dehler Jacobs 
Bauerly Debnont Jennings 
Beard Dempsey Johnson, V. 
Bertram Erhardt Kahn 
Bettermann Frerichs Kalis 
Bishop Coodno Knickerbocker 
Blatz Greiling Koppendrayer 
Brown, C. Gruenes Krinkie 
Carlson Gutknecht Krueger 
Carruthers Haukoos Lasley 

The motion did not prevail. 

Klinzing 
Mariani 
Milbert 
Olson, K 
Osthoff 

Leppik 
Lieder 
Limmer 
Lindner 
Loufey 
Luther 
Lynch 
Macklin 
Mahon 
McGuire 
Molnau 
Morrison 
Mosel 

Pelowski 
Peterson 
Pugh 
Reding 
Rice 

Munger 
Murphy 
Neary 
Nelson 
Ness 
Olson, E. 
Olson, M. 
Onnen 
Opatz 
Orenstein 
Ostrom 
Ozment 
Pauly 

Sekhon 
Solberg 
Vellenga 
Wagenius 
Wejcman 

Pawlenty 
PerIt 
Rest 
Rhodes 
Seagren 
Skoglund 
Smith 
Sp.rby 
Stanius 
Steensma· 
Sviggum 
Swenson 
Tomassoni 

Tompkins 
Trimble 
Tunheim 
Van Dellen 
Vickerman 
Waltman 
Weaver 
Welle 
Wenzel 
Winter 
Wolf 
Worke 
Workman 

Dawkins-moved that H. F. No. 994, as amended, be re-referred to the Committee on Health and Human Services. 

A roll call was requested and properly seconded. 

POINT OF ORDER 

Olson, K., raised a point of order pursuant to section 101 .. of "Mason"s Manual of Legislative Procedure" relating 
to limiting debate to the question before the House, The Speaker ruled the point of ~rder not well taken. 

The question recurred on the Dawkins motion and the roll was called, There were 36 yeas and 90 nays as follows: 

Those who voted in the affirmative were: 

Anderson, l. Dawkins Jaros Milbert Rest Solberg 
Bauerly Dom Jefferson Olson, K. Rice Tomassoni 
Bergson Evans Johnson, A. Osthoff ROdosoviCh Vellenga 
Brown, K. Garcia Kelley Pelowski Rukavina Wagenius 
Clark Greenfield Kinkel Peterson Sekhon Wejcman 
Cooper Huntley Mariani Pugh Simoneau Spk. Long 
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Those who voted in the negative were: 

Abrams Dauner Holsten. Krueger Morrison Pauly Tompkins 
Anderson, R. Davids Hugoson Lasley Mosel Pawlenty Tunheim 
Asch Dehler Jacobs Leppik Munger Perlt Van Dellen 
Battaglia Delmont Jennings Lieder, Murphy Reding Vickerman 
Beard Dempsey Johnson, R. Limmer Neary Rhodes Waltman 
Bertram Erhardt Johnson, V. Lindner Nelson Seagren Weaver 
Bettermann Frerichs Kahn Laurey Ness Skoglund Welle 
Bishop Goodno Kalis Luther Olson, M. Smith Wenzel 
Blatz Greiling Kelso Lynch Onnen Sparby Winter 
Brown,C. Gruenes Klinzing Macklin Opatz Stanius Wolf 
Carlson Gutknecht Knickerbocker Mahon Orenstein Steensma Worke 
Carruthers Haukoos Koppendrayer McGuire Ostrom Sviggum Workman 
Commers Hausman Krinkie Molnau Ozment Swenson 

The motion did not prevail. 

Solberg moved that H. F. No. 994, as amended, be re-referred to the Committee on Ways and Means. 

POINT OF ORDER 

Rice raised a point of order pursuant to rule 5.08 that H. F. No. 994, as amended, be re-referred to the Committee 
on Ways and Means. The Speaker ruled the point of order well taken and H. F. No. 994, as amended, was re-referred 
to the Committee on Ways and Means. 

H. F. No. 287 was reported to the House. 

Wagenius moved that H. F. No. 287 be continued on Special Orders. The motion prevailed. 

Anderson, I., moved that the remaining bills on Special Orders for today be continued. The motion prevailed. 

GENERAL ORDERS 

Anderson, I., moved that the bills on General Orders for today be continued. The motion prevailed. 

There being no objection, the order of business reverted to Reports of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Simoneau from the Committee on Health and Human Services to which was referred: 

H. F. No. 1042, A bill for an act relating to human services; modifying provisions dealing with the administration, 
computation, and enforcement of child support; imposing penalties; amending Minnesota Statutes 1992, sections 
136A.121, subdivision 2; .214.101, subdivision 1; 256.87, subdivisions 1, la, 3, and 5; 256.978; 256.979, by adding 
subdivisions; 256.9791, subdivisions 3 and 4; 257.66, subdivision 3; 257.67, subdivision 3; 257.69, subdivision 1; 518.14; 
518.171, subdivisions 1, 2, 3, 4, 6, 7, 8, 10, and by adding a subdivision; 518.24; 518.54, subdivision 4; 518.551, 
subdivisions I, 5, 5b, 7, 10, and 12; 518.57, subdivision 1, and by adding a subdivision; 518.611, subdivisions 1 and 
4; 518.613, subdivision 1; 518.64, subdivisions 1,2, 5, and 6; 518.645; 548.09, subdivision 1; 548.091,. subdivision 3a; 
588.20; and 609.375, subdivisions 1 and: 2; proposing coding for new law in Minnesota Statutes, chapters 256; and 518; 
repealing Minnesota Statutes 1992, sections 256.979; and "609.37. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. -Minnesota Statutes 1992, section 136A.12I, subdivision 2, is amended to read: 

Subd. 2. [ELIGmlLITY FOR GRANTS.] An applicant is eligible to be considered for a grant, regardless of the 
applicant's sex, creed, race, color, national origin, or ancestry, under sections 136A.095 to 136A.131 if the board finds 
that the applicant: 

(1) is a resident of the state of Minnesota; 

(2) is a graduate of a secondary school or its equivalent, or is 17 years of age or over, and has met all requirements 
for admission as a student to an eligible college or technical college of choice as defined in sections 136A.095 to 
136A.131; 

(3) has met the financial need criteria established in Minnesota Rules; 

(4) is not in default, as defined by the board, of any federal or state student educational loan; and 

(5) is not more than 30 days in arrears for any child support payments owed to a public agency responsible for 
child support enforcement or, if the applicant is more than 30 days in arrears, is complying with a written payment 
plaft agreement or order for arrearages. An agreement must provide for a repayment of arrearages at QQ less than 
20 percent ~ month of the amount of the monthly child support obligation or no less than $30 ~ month if there 
~ no current monthly child support obligation. Compliance means that payments are made .Qv. the payment date. 

The director and the commissioner of human services shall develop procedures to implement clause (5). 

Sec. 2. Minnesota Statutes 1992, section 214.101, subdivision 1, is amended to read: 

Subdivision 1. [COURT ORDER; HEARING ON SUSPENSION.] hl For purposes of this section, "licensing board" 
means a licensing board or other state ~ that issues ~ occupational license. 

ill If a licensing board receives an order from a court under section 518.551, subdivision 12, dealing with 
suspension of a license of a person found by the court to be in arrears in child support payments, the board shall, 
within 30 days of receipt of the court order, provide notice to the licensee and hold a hearing. If the board finds that 
the person is licensed by the board and evidence of full payment of arrearages found to be due by the court is not 
presented at the hearing, the board shall suspend the license unless it determines that probation is appropriate under 
subdivision 2. The only issues to be determined by the board are whether the person named in the court order is a 
licensee, whether the arrearages have been paid, and whether suspension or probation is appropriate. The board may 
not consider evidence with respect to the appropriateness of the court order or the ability of the person to comply 
with the order. The board may not lift the suspension until the licensee files with the board proof showing that the 
licensee is current in child support payments. 

Sec. 3. Minnesota Statutes 1992, section 256.87, subdivi~ion 1, is amended to read: 

Subdivision 1. [ACTIONS AGAINST PARENTS FOR ASSISTANCE FURNISHED.] A parent ofa child is liable for 
the amount of assistance furnished under sections 256.72 to 256.87 2!: under Title IV-E of the Social Security Act or 
medical assistance under chapter 256. 256B. 2!: 256D to and for the benefit of the child, including any assistance 
furnished for the benefit of the caretaker of the child, which the parent has had the ability to pay. Ability to pay must 
be determined according to chapter 518. The parent's liability is limited to tRe affi8HRt sf assistaftee ttimisheel ekui:Rg 
the two years immediately preceding the commencement of the action, except that where child support has been 
previously ordered, the state or COWlty agency providing the assistance, as assignee of the obligee, shall be entitled 
to judgments for child support payments accruing within ten years preceding the date of the commencement of the 
action up to the full amount of assistance furnished. The action may be ordered by the state agency or cOlmty agency 
and shall be brought in ~he name of the county by the county attorney of the county in which the assistance was 
granted, or by the state agency against the parent for the recovery of the amoU1!t of assistance granted, together with 
the costs and disbursem~nts of the action. 
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Sec. 4. Mirmesota Statutes 1992, section 256.87, subdivision la, is amended to read: 

Subd. 1a. [CONTINUING SUPPORT CONTRIBUTIONS.] In addition to granting the county or state agency a 
money judgment, the court may, upon a motion or order to show cause, order continuing support contributions by 
a parent found able to reimburse the county or state agency. The order shall be effective for the period of time during 
which the recipient receives public assistance from any county or state agency and tel fiye mentRs thereafter. The 
order shall require support according to chapter 518. An order for continuing contributions is reinstated without 
further hearing upon notice to the parent by any county or state agency that assistance is again being provided for 
the child of the parent under sections 256.72 to 256.87 .Q£ under Title IV-E of the Social Security Act or medical 
assistance under chapter 256, 256B, or 256D. The notice shall be in writing and srall indicate that the parent may 
request a heariI~g for modification of the amount of support or maintenance. 

Sec. 5. Minnesota Statutes 1992, section 256.87, subdivision 3, is amended to read: 

Subd. 3. [CONTINUING CONTRIBUTIONS TO FORMER RECIPIENT.] The order for continuing support 
contributions shall remain in effect following the Hie fRSRtR period after public assistance granted under sections 
256.72 to 256.87 is terminated ffi 

(a) tfte fslfRef feeirieftt Files ar. a#ieavit witEt tfte eSl.±f't •• '4tflfr. Hie ffiSRtflS sf tfie tel"fftiftaBSR sf assistaf'.ee 
retjl:l:esti. ...... g tRat tfle Stipp eft Sfeef femaiR iR effeet, 

(S) tRe fJ'tiSlie atitfteFi,!; seFVes writteR Rstiee ef tf're Hlirog 1;1) mail eft fr.e pareRt resJ9sRsiele fsr ffial~iHg tJote seppert 
pa} H'leRts at tl=tat paFeftt's last la-.er •• 'ft aeeress efte Retiee #tat tEte pareRt H'la} me I e tJote e.e !:ilt 1:Htt4er seeBeR 518.61 te 
ffisaiiy tl=tEb eraef respeetiftg tl=te afRe1:Hlt ef StiJ9JgeFt ef IT'taiRteFHtRee; afla 

fe1 unless the former recipient al:ltr.efizes I:I:se ef tl=te F'eBlie al:ltflsrity's eelleetisR s€t;',iees files an affidavit with the 
court requesting termination of the order. 

Sec. 6. Minnesota Statutes 1992, section 256.87, subdivision 5, is amended to read: 

Subd. 5. [CHILD NOT RECEIVING ASSISTANCE.] A !""'effi person.Q£ entity having physical and legal custody 
of a dependent child not receiving assistance under sections 256.72 to 256.87 has a cause of action for child support 
against the child's absent paFeRt parents. Upon an order to show cause and a motioI1 served on the absent parent, 
the court shall order child support payments from the absent parent under chapter 5!8. 

Sec. 7. Minnesota Statutes 1992, section 256.978, is amended to read: 

256.978 [LOCATION OF PARENTS DE8ERT~IC THEIR CHlbDI\E~I, ACCESS TO RECORDS.] 

Subdivision 1. [REQUEST FOR INFORMATION.] The commissioner of human services, in order to _aur e,,1 Ifte 
effilel Sl:lprsft eRfeFeeffieRt pFSg=ra:m eftS ts assist iR tbe leeatieR ef pareRS .1 Jots Rave, af appear ta Ra. e, sesertes tfleir 
effilelF€R locate So person to establish paternity, child support. or to enforce a child support obligation-in arrears, may 
request information reasonably necessary to the inquiry from the records of all departments, boards, bureaus, or other 
agencies of this state, which shall, notwithstanding the provisions of section 268.12, subdivision 12, or any other law 
to the contrary, provide the information necessary for this purpose. Employers ftftEiL utility companies,L insurance 
companies, financial institutions. and labor associations doing business in this state shall provide information 
reasonably necessary to the cOnmUssioner's inquiry upon written request by an agency responsible for child support 
enforcement regarding individuals owing or allegedly owing a duty to support. l' .. fe€f:l:I:est faF tru.s iafsrmatiefl: ft'liI:) 
se maee ta an e~le} er \.JoteR ,tfleFe is feasaflaBle eal:l:se ta Believe that tfle sl:I:Bjeet ef t:he i1t€f:l:HF) is Sf 11 as elRflls} eel 
B} the elRflls} ef •• Refe tl=te fetjtlest is fflaae. The letjl:l:est mtlst i1lell:lee a stateffieflt tAat reasaRasle eatise eJ8:sts. 
IRfsFft1atisfl ta se releasee a} ,l:I:tilit) eSfflJ9aroies is festfieteel ts plaee af fesieleRee. ltJefH'latisR ts l3e releaseel B} 
empls} eFS is FestFietea te plaee af Fesieer.ee, eft'L1lla)'ft'leflt steffis, aRS llage i1tfeFffiat:isR. Information f'elMi. eta the 
iei€flHf}', .1 Ftereaeses, elRflleym:eRt, ifteaffie, aRa pfspel'!; af a perssfl: e .. iftg er alleges te Be e'lj;iRg all el9ligatiaf\ ef 
sttppaFt ma} se requested and used or-transmitted by the commissioner pursuant to the authority conferred by this 
section. The eefttfltffisieReF ef l=H::tft1ar. sfi"lliees may mal~e StieR iftfefm:atieR be made available only to public officials 
and agencies of this state and its political subdivisions and other states of the union and their political subdivisions 
who are seeking to enforce the support liability of parents or to locate parents •• Jota Fta. e, SF aJ9pear ts Jota. e, eleseftea 
tl=teir ehi:lafeR. Pul} refseR T • .4ta, Pl:H'Sl:laFlt ta tffis seeaell, eetair.s iftfefl'flatieft ffaffi tAe sepaftmeRt sf re. eRl:le tl:te 
eSRReeRtialit) sf ., Riel-. is pfsteetes By law shall Ret EliYi±lge fr.e ifliermatiefl e)Eee¥'t ta tr.e e)Eteftt lleeessary fSF tRe 
aell.'fl.iflistFatisfl af the Information obtained under this section may not be released except to the extent necessary for 
the administration of the child support enforcement program or when otherwise authorized by law. 
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Subd. b [ACCESS TO INFORMATION.] ill ~ written reguest for information £y the public authority responsible 
for child support may be made to: 

ill employers when there is reasonable cause to believe that the subject of the inguiry i§..Q!. ~ an employee of 
the employer. Information to be released .£Y. employers is limited to place of residence, employment status, wage 
information. and social security number; 

ill utility companies when there is reasonable cause to believe that the subject of the -inquiry ~.Q!: was ~ retail 
customer of the utility company. Customer information to be released .£Y. utility companies i§. limited to place of 
residence. home telephone. work telephone, source of income. employer and place of employment. and social security 
number; 

ill insurance companies when there is an arrearage of child support and there ~ reasonable cause to believe that 
the subject of the inquiry ~ 2!: ~ receiving funds either in the form of ! lump sum Q!: periodic payments. 
Information to be released h insurance companies is limited to place of residence. home telephone. work telephone. 
employer. and am01.Ults and ~ of payments made to the subject of the inquirYi 

ill labor organizations when there is reasonable cause to believe that the subject of the inquiry i§. or ~! member 
of the labor association. Information to be released Qy, labor associations i§. limited to place of residence. home 
telephone, work telephone. and ~ and past employment information; and 

@ financial institutions when there is .illl arrearage of child support and there is reasonable cause to believe that 
the subject of the inquiry has or has had accounts, stocks, loans. certificates of deposits. treasury bills. life insurance 
policies. or other forms of financial dealings with the institution. Information to be released h the financial)institution 
i§. limited to place of residence. home telephone, work telephone, identifying information on the ~ of financial 
relationships. current value of financial relationships, and current indebtedness of subject with the financial institution. 

ill For purposes of this subdivision. utility companies include companies that provide electrical, telephone, natural 
~ propane ~ Qi1. coal. or cable television services to retail customers. The term financial institution includes 
banks. savings and loans. credit unions, brokerage firms, mortgage companies. and insurance companies. 

Subd.2:. [Il\1MUNITY.] A person who releases information to the public authority as authorized under this section 
is immune from liability for release of the information. 

Sec. 8. Minnesota Statutes 1992, section 256.979, is amended by adding a subdivision to read: 

Subd. 5. [PATERNITY ESTABLISHMENT AND CHILD SUPPORT ORDER MODIFlCATION BONUS 
INCENTIVES.] illl ~ bonus incentive program ~ created to increase the number of paternity establishments and 
modifications of child support orders done Qy county child support enforcement agencies. 

ill!:!. bonus ~ be awarded to a county child support ~ for each child for which the agency completes a 
paternity establishment through judicial, administrative, or expedited processes and for each instance in which the 
~ reviews a case for ! modification of the child support order. 

1£l The rate of bonus incentive is $100 for each paternity establishment and $50 for each review for modification 
of ! child support order. 

Sec. 9. Minnesota Statutes 1992, section 256.979, is amended by adding a subdivision to read: 

Subd.2" [CLAIMS FOR BONUS INCENTNE.]ill The commissioner of human services and the county agency 
shall develop procedures for the claims process and criteria using automated systems where possible. 

ill Only ~ COlUlty ~ may receive! bonus ~ paternity establishment or child support order modification. 
The COlUlty agency making the initial preparations for the case resulting in the establishment of paternity 2!: 
modification of an order ~ the county agency entitled to claim the bonus incentive. even if the ~ i§. transferred to 
another county agency prior to the time the order is established or modified. 

1£l Disputed claims must be submitted to the commissioner of human services and the commissioner's decision 
~ final. 
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!ill. For pUrposes of this section. "case" means a family unit for whom the county agency is providing child support 
enforcement services. 

Sec. 10. Minnesota Statutes 1992, ,section 256.979, is amended by adding a subdivision to read: 

Subd. Z:.. [DISTRIBUTION.} ill Bonus incentives must be issued to the county agency quarterly. within 45 days after 
the last day of each quarter for which .!! bonus incentive is being claimed, and must be paid in the order in which 
claims ~ received. 

ill Bonus incentive funds Wlder this section must be reinvested in the county child support enforcement program 
and ~ county may not reduce funding of the child support enforcement program!2Y the amOtult of the bonus earned. 

i£l The county ~ shall ~ ~ bonus erroneously issued. 

@!l county ~ shall maintain a record of bonus incentives claimed and received for each guarter. 

Sec. 11. Minnesota Statutes 1992, section 256.9791, subdivision 3, is amended to read: 

Subd,3, [ELIGIBILITY; REPORTING REQUIREMENTS,] (a) In order for a county to be eligible to claim a bonus 
incentive payment, the county agency must FepSFt ts tRe esl'fI:H'Ii-ssiSFteF, Fl:S lateF tRait Altgl;ist 1 sf eael:t aseal yeaF, 
provide the reguired information for each public assistance case !lQ. later than Tune 30 of each year to determine 
eligibility. The.Pl!hlk authority shall use the information to establish for each county the number of cases as sf Jl::lP.e 
3G sf-the pFeeeelir.g Fiseal )eaF in which (1) the court has established an obligation for coverage by the obligor" and 
(2) coverage was in effect as of JWle 3~. The FaflS Fesltltiftg 'WReft tRe ftb1IFtl3eF sf eases FepsFtea l:H'.aeF 62) is eli. idea 
By tRe fll;i1"tTlgeF sf eases Fef!8ltea ltftael (1) sRadl Be l;isea ts aeteFffiine fr.e affiSl:I:FI:t sf"'fke BSfHtS iReeflfl.e a€esfaiRg 
ts sHsaivisisft 4. 

(b) A county that fails to SltlmtH provide the required information by A1:lgtlst 1 Tune 30 of each fiscal year is not 
eligible for any bonus payments under this section for that fiscal year. 

Sec. 12. Minnesota Statutes 1992, section 256.9791, subdivision 4, is amended to read: 

Subd, 4, [RATE OF BONUS INCENTIVE.] The rate of the bonus incentive shall be determined according to 
I"a.a!l""l'fls paragraph (a) ~, 

(a) When a county agency has identified or enforced coverage iF. I:lfJ ts aRa iRe1l;iw.g §g pefeeftt sf its eases, the 
county shall receive $la i§Q for each additional person for whom coverage is identified or enforced. 

(b) Vatefl a es1:lftfy ageFl:ey flaS iaefltifiea Sf e:flFefeea es. efage H. ft'lSfe thaFt §g pefeeflt Bl;it less !:Ran 8(2) peFeeR-i sf 
its eases, the eSI::H't, sRaIl feeei: e $2(2) fSI eaeR pe,fSSft FeF ',Rsm esvefage is iaeFl:flFiea Sf er.fSfeea. 

(e) VfRefl a estH'tt} agefl0 Ras ieleffi:ifiea Sf eftisFeea esr:eFage 1ft 8(2) pefeeftt Sf mSfe sf its eases, the eSI::Hff) sRall 
feeei. e $2§ fef earn }3efSSfl fSl ... hsm esvefage is iaeffiiFiea Sf eRFefeea. 

W Bonus payments according, to pafagpa}3fls paragraph (a) te-fe1 are limited to one bonus for each covered person 
each time the COWlty agency identifies or enforces previously unidentified health insurance coverage and apply only 
to coverage identified or enforced after July 1, 1990. 

Sec, 13, [256,9792] [ARREARAGE COLLECTION PROJECTS,] 

Subdivision 1. IARREARAGE COLLECTIONS.] Arrearage collection projects are created to increase the revenue 
to the state and cOWlties. reduce AFDC expenditures for fonner public assistance cases. and increase payments of 
arrearages to persons who are not receiving public assistance Qy submitting cases for arrearage collection to collection 
entities. including but not limited .Nt. the department of revenue and private collection agencies. 

'Subd, b. [DEFINITIONS,] For the purposes of this section, the following definitions ~ 

ill "public assistance arrearage case" means ~ case where current support may be due. no payment with the 
exception of tax offset has been made within the last 90 days. and the arrearages are assigned to the public ~ 
pursuant to section 256.74. subdivision fu 
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ill "public authority" means the public authority responsible for child support enforcement; and 

ill "nonpublic assistance arrearage case" means a support case where arrearages have accrued that have not been 
assigned pursuant to section 256.74, subdivision 5. 

Subd.;h [AGENCY PARTICIPATION.]!!!l. The collection remedy under this section ~ in addition to and not in 
substitution for ~ other remedy available Qy law to the public authority. The public authority remains responsible 
for the case even after collection efforts are referred to the department of revenue, a private agency, or other collection 
entity. 

ill The department of revenue, a private agency, or other collection entity may not daim collections made on a 
case submitted Qy the public authority for a state tax offset under chapter 270A as a collection for the purposes of this 
project. 

Subd . .!. [ELIGIBLE CASES.] !!!l. For !! case to be eligible for a collection project, the criteria in paragraphs ill and 
ill must be met: 

ill Notice must be sent to the debtor, as defined in section 270A.03, subdivision it. at the debtor's last known 
address at least 30 days before the date the collections effort is transferred. The notice must inform the debtor that 
the deparhnent of revenue or ~ private collections agency will ~ enforcement and collections remedies and may 
charge ~ fee of .!!p. to 30 percent of the arrearages. The notice must advise the debtor of the right to contest the debt 
.Q!!. grounds limited to mistakes of fact. The debtor may contest the debt QY subffiitting a written request for review 
to the public authority within 21 days of the date of the notice. 

1.£1ill the arrearages owed must be based .Q!!. ~ court or administrative order: 

ill the arrearages to be collected shall be ~ least $100: 

ill the arrearages must be at least 90 days past due: 

ill for nonpublic assistance cases referred to private agencies. the arrearages must be a docketed judgment under 
sections 548.09 and 548.091; and 

ill any case from ~ county participating in the collections projects meeting the criteria under this subdivision shall 
be submitted for collection. 

Subd.2,. [COUNTY PARTICIPATION.] !!!l. The commissioner of human services shall designate the counties to 
participate in the projects, after ~equesting counties to volunteer for the projects. 

ill The commissioner of human services shall designate which counties shall, submit ~ to the department of 
revenue, a private collection ~ or other collection entity. 

Subd . .§;. [FEES.] A collection fee set £y the commissioner of human services shall be charged to the person 
obligated to E!!Y. the arrearages. The collection fee shall be in addition to the amount owed, and shall be retained.ev. 
the commissioner of revenue, a private ~ or other collection entity to ~ the costs of administering the 
collection service. 

Subd. Z:. [CONTRACTS.] 1& The commissioner of human services may contract with the commissioner of revenue, 
private agencies, or other collection entities to implement the projects., charge fees, and exchange necessary 
information. 

ill The commissioner of human services may provide an advance payment to the commissioner of revenue for 
collection services to be repaid to the department of human services out of subsequent collection fees. 

l£l Summary reports of collections, fees, and other costs charged shall be submitted monthly to the state office of 
child support enforcement. 

Subd. §.:. [REMEDIES.] W The commissioner of revenue is authorized to use the tax collection remedies' in sections 
270.06, clause 1Z1270.69 to 270.72, and 290.92, subdivision ~ and tax return information to collect arrearages. The 
statute of limita~ons provisions in chapter 270 do not ~ to support arrearage cases. 
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ill Liens arising under paragraph @lshall be perfected £y filing ~ notice of lien in the office of the secretary of 
state. The lien may be filed ~ long!!.§. the time period allowed Qy law for collecting the arrearages has not expired. 
The lien shall attach to all property of the debtor within the state, both real and persona1. The lien shall be enforced 
under the provisions in section 270.69 relating to state tax liens. 

Sec. 14. Minnesota Statutes 1992, section 257.66, subdivision 3, is amended to read: 

Subd. 3, UUDGMENT; ORDER.] The judgment or order shall contain provisions concerning the duty of support, 
the custody of the child, the name of the child, visitation privileges with the child, the furnishing of bond or other 
security for the payment of the judgment, or any other matter in the best interest of the child. Custody and visitation 
and all subsequent motions related to them shall proceed and be determined under section 257.541. The remaining 
matters and all subsequent motions related to them shall proceed and be determined in accordance with chapter 518. 
The judgment or order may direct the appropriate party to pay all or a proportion of the reasonable expenses of the 
mother's pregnancy and confinement, after consideration of the relevant facts, including the relative financial means 
of the parents; the earning ability of each parent; and any health insurance policies held by either parent, or by a 
spouse or parent of the parent, which would provide benefits for the expenses incurred by the mother during her 
pregnancy and confinement. Remedies available for the collection and enforcement of .f!:!ili! support ~ to 
confinement costs and are considered additional child support. 

Sec. 15. Minnesota Statutes 1992, section 257.67, subdivision 3, is amended to read: 

Subd. 3. Willful failure to obey the judgment or order of the court is a eWil contempt of the court. All remedies 
for the enforcement of judgments apply including those available under chapters 518 and 518C and sections ~ 
Ie .18C36 aRe! 256,871 to 256.878, 

Sec. 16. Minnesota Statutes 1992, section 349A.08, subdivision 8, is amended to read: 

Subd,8, [WITHHOLDING OF DELINQUENT STATE TAXES OR OTHER DEBTS.] The director shall report the 
name, address, and social security number of each winner of a lottery prize of $-l;OOG $600 or more to the department 
of revenue to determine whether the person who has won the prize is delinquent in payment of state taxes or owes 
a debt as defined in section 270A.03, subdivision 5. If the person is delinquent in payment of state taxes or owes a 
debt as defined in section 270A.03, subdivision 5, the director shall withhold the delinquent amount from the person's 
prize for remittance to the department of revenue for payment of the delinquent taxes or distribution to a claimant 
agency in accordance with chapter 270A. Section 270A.10 applies to the priority of claims. 

Sec. 17. Minnesota Statutes 1992, section 518.14, is amended to read: 

518,14 [COSTS AND DISBURSEMENTS AND ATTORNEY FEES.] 

In a proceeding under this chapter, the court shall award attorney fees, costs, and disbursements in an amount 
necessary to enable a party to carry on or contest the proceeding, provided it finds: 

(1) that the fees are necessary for the good-faith assertion of the party's rights in the proceeding and will not 
contribute unnecessarily to the length and expense of the proceeding; 

(2) that the party from whom fees, costs, and disbursements are sought has the means to pay them; and 

(3) that the party to whom fees, costs, and disbursements are awarded does not have the means to pay them. 

Nothing in this section precludes the court from awarding, in its discretion, additional fees .. costs, and disbursements 
against a party who unreasonably contributes to the length or expense of the proceeding. Fees, costs, and 
disbursements provided for in this section may be awarded at any point in the proceedin& including a modification 
proceeding under sections 518.18 and 518.64. The court may adjudge costs and disbursements against either party. 
The court may authorize the collection of money awarded by execution, or out of property sequestered, or in any 
other marmer within the power of the court. An award of attorney's fees made by the court during the pendency of 
the proceeding or in the final judgment survives the proceeding and if not paid by the party directed to pay the same 
may be enforced as above provided or by a separate civil action brought in the attorney's own name. If the 
proceeding is dismissed or abandoned prior to determination and award of attorney's fees, the court may nevertheless 
award attorney's fees upon the attorney's motion. The award_shall also survive the proceeding and may be enforced 
in the sam.e manner as last above provided. . 
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Sec. 18. Minnesota Statutes 1992, section 518.171, subdivision 1, is amended to read: 

Subdivision 1. [ORDER.] UFIless the ebJigee Ras eemraf'asle Sf Better gfSI:l:P eiepehaeFlt health ire:nuanee ee. €Fage 
a. ailaele at a ffi8F€ f€aS8FlaBie eest, W The court shall order the obligor 2!:. obligee to name the minor child as 
beneficiary on any health and dental insurance plan that is comparable to or better than a number two qualified plan 
and available to tHe ebligsF either on a group basis or through an employer or union. "Health insurance coverage" 
as used in this section does not include medical assistance provided under chapter 256; 256B, or 256D. 

ill If the court finds that dependent health or dental insurance is not available to the obligor .Q!. obligee on a group 
basis or through an employer or union, or that the group insurer is not accessible to the obligee, the court may require 
the obligor ill to obtain other dependent health or dental insurance, ef ill to be liable for reasonable and necessary 
medical or dental expenses of the childL 2!: ill to f@.Y.!lQ less than $50 ~ month to be applied to the medical and 
dental expenses of the children or to the cost of health insurance dependent coverage. 

1£1 If the court finds that the available dependent health or dental insurance feep;:lires te Be sBtaiRes By tRe 8Bliger 
does not pay all the reasonable and necessary medical or dental expenses of the child, Sf tftat tfte sepeRseRt Realtft 
Sf aeRtal iRS1:lranee a. ailaele is -the eBligee ases Ret pay all the feaseFtaele aRa Reeessary ffii;!aieal Sf aeRtaJ e~eRses 
sf tfte ffiils, including ~ existing or anticipated extraordinary medical expenses, and the court finds that the obligor 
has the financial ability to contribute to the payment of these medical or dental expenses, the court shall require the 
obligor to be liable for all or a portion of the medical or dental expenses of the child not covered by the required 
health or dental plan. Medical and dental expenses include. but are not limited !2L -necessary orthodontia and .m 
care, including prescription lenses. 

@!! the obligor is employed Qy, a self-insured employer subject only to the federal Employee Retirement Income 
Security Act (ERISA) of 1974, and the insurance benefit plan meets the above requirements, the court shall order the 
obligor to enroll the dependents within 30 days of the court order effective date or be liable for all medical and dental 
expenses occurring while coverage is not in effect. If enrollment in the ERISA plan i§. precluded .£y exclusionary 
clauses, the court shall order the obligor to obtain other coverage or make payments as provided in paragraph ill 
or& 

f.rl Unless otherwise agreed Qv. the parties, if the court finds that the obligee i§. not receiving public assistance for 
the child and has the financial ability to contribute to the cost of medical and dental expenses for the child, including 
the cost of insurance, the court may order the obligee and obligor to each assume a portion of these expenses based 
2!! their proportionate share of their total net income as defined in section 518.54, subdivision 6. 

ill Payments ordered under this section ~ subject to section 518.611. An obligee who fails to ~ payments 
received to the medical expenses of the dependents may be found in contempt of this order. 

Sec. 19. Minnesota Statutes 1992, section 518.171, subdivision 2, is amended to read: 

Subd. 2. [SPOUSAL OR EX-SPOUSAL COVERAGE.] The court shall require the obligor to provide dependent 
health and dental insurance for the benefit of the obligee if it is available at no additional cost to the obligor and in 
this case the provisions of this section apply. 

Sec. 20. Minnesota Statutes 1992, section 518.171, is amended by adding a subdivision to read: 

Subd. 2a. [EMPLOYER AND OBLIGOR NOTICE.]!! an individual is hired for employment. the employer may 
request that the individual disclose whether the individual has court-ordered medical support obligations that ~ 
required Qy law to be withheld from income and the terms of the court order, if. any. The employer may request that 
the individual disclose whether the individual has been ordered !!y ~ court to provide health and dental dependent 
insurance coverage. The individual shall disclose this information at the time of hiring. If an individual discloses 
that medical support is required to be withheld. the employer shall begin withholding according to the terms of the 
order and pursuant to section 518.611. subdivision 8. !f. an individual discloses an obligation to obtain health and 
dental dependent insurance coverage and coverage is available through the employer. the employer shall make all 
application processes known to the individual upon hiring and enroll the employee and dependent in the plan 
pursuant to subdivision 3. 
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Sec. 21. Minnesota Statutes 1992~ section 518.171, subdivision 3, is amended to read: 

Subd. 3. [IMPLEMENTATION.] A copy of the court order for insurance coverage shall be forwarded to the 
obligor's employer or Wlion by the obligee or the public authority responsible for support enforcement only when 
ordered by the court or when the following conditions are- met: 

(1) the 0bligor fails' to provide written proof to the obligee or the public authority, within 30 days of Feeeir. iRg the 
effective ftEffiee date of the court order, that the insurance has been obtained or that application for insurability has 
been made; 

(2) the obligee or the public authority- serves written notice of its intent to enforce medical support on the obligor 
by mail at the obligor's last known post office address; and 

(3) the obligor fails within 15 days after the mailing of the notice to provide written proof to the obligee or the 
public authority that the insurance coverage existed as of the date of mailing. 

The employer or union shall forward a copy of the order to the health and dental insurance plan offered by the 
employer. 

Sec. 22. Minnesota statutes 1992, section 518.171, subdivision 4, is amended to read: 

Subd. 4. [EFFECT OF ORDER.] ~ The order is binding on the employer or union and the health and dental 
insurance plan when service under subdivision 3 has been made. Upon receipt of the order, or upon application of 
the obligor pursuant to' the order, the employer or union and its health and dental insurance plan shall enroll the 
minor child as a beneficiary in the.group insurance plan and withhold any required premium from the obligors 
income or wages. If more than one plan is offered by the employer or union, the child shall be enrolled in the 
insurance plan in which the obligor is enrolled or the least costly plan otherwise" ~v(lilable to the- obligor that is 
comparable to a number two qualified plan. ' 

ill An employer or union that willfully fails to comply with the order ~ liable for any health or dental expenses 
incurred ~ the dependents during the period of time the dependents were eligible 12 be enrolled in the insurance 
program. and for ~ other premium costs incurred because the employer or unio""willfully failed to comply with 
the order. An employer or Wlion that fails to comply with the order ~ subject to contempt under section 41 and ~ 
also subject to .!!. fine of $500 to be paid to the obligee 2!: public authority. Fines paid to the public authority are 
designated for child support enforcement services. . "'_ .. 

1fl. Failure of the obligor to execute any documents necessary to enroll the dependeni in the group health and dental 
insurance plan will not affect the obligation of the employer or union and group health and dental insurance plan 
to enroll the dependent in a plan for which other eligibility requirements are met. Information and authorization 
provided by the public authority responsible for child support enforcement, or by the custodial parent or guardian, 
is valid for the purposes of meeting enrollment requirements of the health plan. The insurance coverage for a child 
eligible under subdivision 5 shall not be terminated except as authorized in subdivision 5. 

Sec. 23. Minnesota Statutes 1992, section 518.171, subdivision 6, is amended to read: 

Subd. 6. [INSURER REIMBURSEMENT; CORRESPONDENCE AND NOTICE.] ~ The signature of the custodial 
parent of the insured dependent is a valid authorization to the insurer for purposes of processing an insurance 
reimbursement payment to the provider of the medical services or to the custodial parent if medical services have 
been prepaid b: the custodial parent. 

ill The insurer shall send copies of all correspondence regarding the insurance coverage to both parents. When 
an order for dependent insurance coverage is in effect and the obligor's employment is terminated, or the insurance 
coverage is terminated, the insurer shall notify the obligee within ten days of the termination date with notice of 
conversion privileges. 

Sec. 24. Minnesota Statutes 1992, section 518.171, subdivision 7, is amended to read: 

Subd. 7. [RELEASE OF INFORMATION,] When an order for dependent insurance coverage is in effect, the 
obligor's employer ef,L union,L or insurance agent. shall release to the obligee or the public authority, upon request, 
infonnation on the dependent coverage, including the name of the. insurer. Notwithstanding any other law, 
information reported pursuant to section 268.121 shall be released to the public agency responsible for support 
enforcement that is enforcing an order for medical or dental insurance coverage under this section. The public agency 
responsible for support enforcement is authorized to release to the obligors insurer or employer information necessary 
to obtain or enforce medical support. . 
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Sec. 25. MiImesota Statutes 1992, section 518.171, subdivision 8, is amended to read: 

Subd.8. [OBLIGOR LIABILITY.] 'I'fte.@l An obligor _ who fails to maintain #Ie medical or dental insurance for 
the benefit of the children as ordered shall se or fails to provide other medical support as' ordered i! liable to the 
obligee for any medical or dental expenses incurred from the effective date of the court arderL including health and 
dental insurance premiums paid l2l::. the obligee because of the obligor's failure to obtain coverage as ,ordered. Proof 
of failure to maintain insurance or noncompliance with an order to provide other medical support constitutes a 
showing of increased need by 'the obligee pursuant to section 518.64 and provides a basis for a modification of the 
obligor's child support order. 

ill Payments for services rendered to the dependents that are directed to the obligor! in the form of reimbursement 
Qy the insurer! must be endorsed over to and forwarded to the vendor or custodial parent.Q!. public authority when 
the reimbursement is not owed to the obligor. An obligor retaining insurance reimbursement not owed to the obligor 
may be found in contempt of this order and held liable for the amolUlt of the reimbursement. Upon written 
verification.Qy the insurer of the amounts paid to the obligor. the reimbursement amount is subject to all enforcement 
remedies available under subdivision 10. 

Sec. 26. Minnesota Statutes 1992, section 518.171, subdivision 10, is amended to read: 

Subd. 10. [ENFORCEMENT.] Remedies available for the collection and enforcement of child support 'apply to 
medical support. For the purpose of enforcement, the costs of individual or group health or hospitalization coverageL 

dental coverage, all medical costs ordered !!y, the court to be paid !!y, the obligor, including health and dental 
insurance premiums paid l2Y the obligee because of the obligor's failure to obtain coverage as ordered or liabilities 
established pursuant to subdivision 8, are additional child support. . 

Sec. 27. Minnesota Statutes 1992, section 518.24, is amended to read: 

518.24 [SECURITY; SEQUESTRATION; CONTEMPT.] 

In all cases when maintenance or support payments are ordered, the court may reqUire sufficient security to be 
given for the payment of them according to tl).e terms of the order. Upon neglect or refusal to give security, or upon 
failure to pay the maintenance or support, the court may sequester the obligor's personal estate and the rents and 
profits of real estate of the obligor, and appoint a receiver of them. The court may cause the personal estate and the 
rents and profits of the real estate to be applied according to the terms of the order. The obligor is presumed to have 
an income from a source sufficient to pay the maintenance or support order. A child support or maintenance order 
constitutes prima facie evidence that the obligor has the ability to ~ the award. If the obligor disobeys the order, 
it is prima facie evidence of contempt. 

Sec. 28. Minnesota Statutes 1992, section 518.54, subdivision 4, is amended to read: 

Subd. 4. [SUPPORT MONEYL CHILD SUPPORT.] "Support money" or "child support" means~ 

ill an award in a dissolution, legal separation, ef annUlmentL or parentage proceeding for the care, support and 
education of any child of the marriage or of the parties to the aRf'H:tlmeR.t proceedingL or 

ill a contribution !!x. parents ordered under section 256.87. 

Sec. 29. Minnesota Statutes 1992, section 518.551, subdivision 1, is amended to read: 

Subdivision 1. [SCOPE; PAYMENT TO PUBLIC AGENCY.].@l This section applies to all proceedings involving 
~ award of child support. 

ill The court shall direct that all payments ordered for maintenance and support be made to the public agency 
responsible for child support enforcement so long as the obligee is receiving or has applied for public assistance, or 
has applied for child support and maintenance collection services. Public authorities responsible for child support 
enforcement may act on behalf of other public authorities responsible for child support enforcement. This includes 
the authority to represent the legal interests of or execute documents on behalf of the other public authority in 
connection with the establishment, enforcement, and collection of child support, maintenan~e, or medical support, and 
collection on judgments. Amounts r~ceived by the public agency responsible for child support enforcement greater 
than the amount granted to the obligee shall be remitted to the obligee. 
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Sec. 30. Minnesota Statutes 1992, section 518.551, subdivision 5, is amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.] (a) The petitioner shall notify the public authority 
of all proceedings for dissolution, legal separation, determination of parentage or for the custody of a child, if either 
party is receiving aid to families with dependent children or applies for it subsequent to the commencement of the 
proceeding. After receipt of the notice, the court shall set child support as provided in this subdivision. The court 
may order either or both parents owing a duty of support to a child of the marriage to pay an amount reasonable or 
necessary for the child's support, without regard to marital misconduct. The court shall approve a child support 
stipulation of the parties if each party is represented by independent counsel, unless the stipulation does not meet 
the conditions of paragraph (h). In other cases the court shall determine and order child support in a specific dollar 
amount in accordance with the guidelines and the other factors set forth in paragraph (b) and any departure 
therefrom. The court may also order the obligor to pay child support in the form of a percentage share of the 
obligor's net bonuses, commissions, or other fo~ of compensation, in addition to, or if the obligor receives no base 
pay, in lieu of, an order for a specific dollar amoWlt. 

ill The court shall derive a specific dollar amount for child support by multiplying the obligor's net income by the 
percentage indicated by the following guidelines: 

Net Income Per 
Month of Obligor 

I04QQ $550 and Below 

Ugl egg 
$§gl §.g 

$551 - 600 
$601 - 650 
$651 - 700 
$701 - 750 
$751 - 800 

$801 - 850 
$851 - 900 
$901 - 950 
$951 - 1000 
$1001- 4fjgg 

7500 
or the amOWlt 
in effect under 

l2aragral2h ill 

1 2 

±4% 17% 

lS% 18% 
16% 19% 
17% 21% 
18% 22% 
19% 23% 
.20% 24% 
21% 25% 
22% 27% 
23% 28% 
24% 29% 
25% 30% 

Number of Children 

3 4 5 6 7 or 
more 

Order based on the ability of the 
obligor to provide support 
at these income levels, or at higher 
levels, if the obligor has 
the earning ability. 

;w<:i, ~ i!4% i!e% = 
iWl4. i!4% i!e% = 3(l% 

22% 25% 28% 30% 32% 
24% 27% 29% 32% 34% 
25% 28% 31% 34% 36% 
27% 30% 33% 36% 38% 
28% 31% 35% 38% 40% 
29% 33% 36% 40% 42% 
31% 34% 38% 41% 44% 
32% 36% 40% 43% 46% 
34% 38% 41% 45% 48% 
35% 39% 43% 47% 50% 

Guidelines for support for an obligor with a monthly income of $4,fJQ± $7,501 or more shall be the same dollar 
amounts as provided for in the guidelines for an obligor with a monthly income of ~ $7,500 or the amount in 
effect under l2aragral2h ill. . 
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Net Income defined as: 

Total monthly 
income less 

-Standard 
Deductions apply­

use of tax tables 
recommended 

"Net income" does not include: 
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*(i) 
*(ii) 
(iii) 

(iv) 

(v) 
(vi) 

(vii) 

(viii) 

Federal Income Tax 
State Income Tax 
Social Security 
Deductions 

Reasonable 
Pension Deductions 

Union Dues 
Cost of Dependent Health 
Insurance Coverage 

Cost of Individual or Group 
Health/Hospitalization 
Coverage or an 
Amount for Actual 
Medical Expenses 

A Child Support or 
Maintenance Order that is 
Currently Being Paid. 

[41ST DAY 

(1) the income of the obligor's spouse, but does include in-kind payments received by the obligor in the course of 
employment, self-employment, or operation of a business if the payments reduce the obligor's living expenses; or 

(2) compensation received by a party for employment in excess of a 4O-hour work week, provided that: 

(i) support is nonetheless ordered in an amount at least equal to the guidelines amount based on income not 
excluded under this clause; and 

(ii) the party demonstrates, and the court finds, that: 

(A) the excess employment began after the filing of the -petition for dissolution; 

(B) the excess employment reflects an increase in the work sch~dule or hours worked over that of the two years 
immediately preceding the filing of the petition; 

(C) the excess employment is voluntary and not a condition of employment; 

(0) the excess employment is in the nature of additional, part-time or overtime employment compensable by the 
hour or fraction of an hour; and 

(E) the party's compensation structure has not been changed for the purpose of affecting a support or maintenance 
obligation. 

The court shall review the work related and education related child care costs of the custodial parent and shall 
allocate the costs to each parent in proportion to each parent's income after the transfer of child support. The cost 
of child care for purposes of this section is detennined Qy subtracting the amount of any federal and state income tax 
credits available to a parent from the actual cost paid for child ~ The amount allocated for child care expenses 
!§. considered child support. 

\I>t !£l In addition to the child support guidelines, the court shall take into consideration the folIowing factors in 
setting or modifying child support: 

(1) all earnings, income, and resources of the parents, including real and personal property, but excluding income 
from excess employment of the obligor or obligee that meets the criteria of paragraph W ili1 clause (2)(ii); 

(2) the financial needs and resources, physical and emotional condition, and educational needs of the child or 
children to be supported; 
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(3) the standards of living' the child would have enjoyed had the marriage not been dissolved, but recognizing that 
the parents now have separate households; 

(4) the am8l:lf\t sf the aid ts families .lith aepeflaeRt €RiIafeR gFaflt fSf tfle mild Sf ehilelrefl; 

(§j which parent receives the income taxation dependency exemption and what financial benefit the parent receives 
from it; and 

f6) ill the parents' debts as provided in paragraph let ill. 

(ej @ In establishing or modifying a support obligation, the court may consider debts owed to private creditors, 
but only if: 

(1) the right to support has not been assigned under section 256.74; 

(2) the court determines that the debt was reasonably incurred for necessary support of the child or parent or for 
the necessary generation of income. If the debt was incurred for the necessary generation of income, the court shall 
consider only the amount of debt that is essential to the continuing generation of income; and 

(3) the party requesting a departure produces a sworn schedule of the debts, with supporting documentation, 
showing goods or services purchased, the recipient of them, the amount of the original debt, the outstanding balance, 
the monthly payment, and the number of months until the debt will be fully paid. 

!d) ill Any schedule prepared under paragraph let ill, clause (3), shall contain a statement that the debt will be 
fully paid, after the number of months shown in the schedule, barring emergencies beyond the party's control. 

fe1 .ill. Any further departure below the guidelines that is based on a consideration of debts owed to private 
creditors shall not exceed 18 months in duration, after which the support shall increase automatically to the level 
ordered by the court. Nothing in this section shall be construed to prohibit one or more step increases in support to 
reflect debt retirement during the 18-month period. 

(~ V¥l=tef'e igl If payment of debt is ordered pursuant to this section, the payment shall be ordered to be in the 
nature of child support. 

W ilil Nothing shall preclude the court from receiving evidence on the above factors to determine if the guidelines 
should be exceeded or modified in a particular case. 

W ill The guidelines in this subdivision are a rebuttable presumption and shall be used in all cases when 
establishing or modifying child support. If the court does not deviate from the guidelines, the court shall make 
written findings concerning the amount of the obligor's income used as the basis for the guidelines calculation and 
any other significant evidentiary factors affecting the determination of child support. If the court deviates from the 
guidelines, the court shall make written findings giving the reasons for the deviation and shall specifically address 
the criteria in paragraph (b) and how the deviation serves the best interest of the child. The provisions of this 
paragraph apply whether or not the parties are each represented by independent cOW1Sei and have entered into a 
written agreement. The court shall review stipulations presented to it for conformity to the guidelines and the court 
is not required to conduct a hearing, but the parties shall provide the documentation of earnings required Wlder 
subdivision 5b . 

.ill. If the child support payments are assigned to the public agency Wlder section 256.74, the court may not deviate 
downward from the child support guidelines in the establislunent of a child support order unless the court specifically 
finds that the failure to deviate downward would impose an extreme hardship on the obligor. 

ill The dollar amount of the income limit for application of the guidelines must be adjusted on MY.! of every 
even-numbered year to reflect cost-of-living changes. The supreme court shall select the index for the adjustment from 
the indices listed in section 518.641. The state court administrator shall make the changes in the dollar amount 
required Qy this paragraph available to courts and the public on or before April 30 of the year in which the amoWlt 
!!!. to change. 
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Sec. 31. Minnesota Statutes 1992, section 518.551, subdivision Sb, is amended to read: 

Subd.5b. [DETERMINATION OF INCOME.] (a) The parties shall timely serve and file documentation of earnings 
and income. When there is a prehearing conference, the court must receive the documentation of income at least ten 
days prior to the prehearing conference. Documentation of earnings and income also includes, but is not limited to, 
pay stubs for the most recent three months, employer statements, or statement of receipts and expenses if 
self-employed. Documentation of earnings and income also includes copies of each parent's most recent federal tax 
returns, including W-2 forms, 1099 forms, unemployment compensation statements, workers' compensation statements, 
and all other documents evidencing income as received that provide verification of income over a longer period, 

(b) In addition to the requirements of paragraph.@1 at any time after ~ action seeking child support has been 
commenced or when a child support order is in effect ~~.2! the public authority may require the other ~ to 
give them ~.£QEY of the ~ most recent federal tax returns that were filed with the Internal Revenue Service, The 
~ shall provide a fQPY. of the tax returns within 30 days of receipt of the request unless the request i£ not made 
in good faith, Failure of ~ ~ without leave of the court, to provide a true and accurate f2£Y. of the tax return as 
required under this paragraph may be contempt of court. A request under this paragraph may not be made more 
than ~ every two years, in the absence of good ~ 

l£l If a parent under the jurisdiction of the court does not appear at a court hearing after proper notice of the time 
and place of the hearing, the court shall set income for that parent based on credible evidence before the court or in 
accordance with paragraph te1 @. Credible evidence may include documentation of current or recent income, 
testimony of the other parent concerning recent earnings and income levels, and the parent's wage reports filed with 
the MilU1esota department of jobs and training under section 268.12l. 

fet @ If the co~rt finds that a parent is voluntarily unemployed or underemployed, child support shall be 
calculated based on a detennination of imputed income. A parent is not considered vohmtarily unemployed or 
underemployed upon a showing by the parent that the unemployment or underemployment: (1) is temporary and 
will ultimately lead to an increase in income; or (2) represents a bona fide career change that outweighs the adverse 
effect of that parent' s diminished~_income on the child. Imputed income means the estimated earning ability of a 
parent based on the parent's prior earnings history, education, and job skills, and on availability of jobs within the 
community for an individual with the parent's qualifications. If the -'court is unable to determine or estimate the 
earning ability of a parent, the court may calculate child-support based on full-time employment of 40 hours per week 
at the federal minimum wage or the Minnesota minimum wage, whichever is higher. If a parent i£ a recipient of 
public assistance lUlder sections 256,72 to 256.87 or chapter 256D, 2!: is physically or mentally incapacitated, it shall 
be presumed that the parent is not voluntarily unemployed or underemployed. 

Sec. 32. Minnesota Statutes 1992, se1;tion 518.551, is amended by adding a subdivision to read: 

Subd.5d. [EDUCATION TRUST FUND.] If the child support order provides the child with a reasonable standard 
of living, the parties may agree to designate a sum of money as a trust fund for the costs of post-secondary education, 

Sec. 33. Minnesota Statutes 1992, section 518.551, subdivision 7, is amended to read: 

Subd. 7. [SERVICE FEE.] When the public agency responsible for child support enforcement provides child support 
collection services either to a public assistance recipient or to a party who does not receive public assistance, the 
public agency may upon written notice to the obligor charge a monthly collection fee equivalent to the full monthly 
cost to the county of providing collection services, in addition to the amotmt of the child support which was ordered 
by the court. The fee shall be deposited in the county general fund. The service fee assessed is limited to ten percent 
of the monthly court ordered child support and shall not be assessed to obligors who are current in payment of the 
monthly court ordered child support. 

An application fee Ret te e3Eeeea of $25 shall be paid by the person who applies for child support and maintenance 
collection services, except persons who transfer from public assistance to nonpubiic assistance status. Fees assessed 
by state and federal tax agencies for collection of overdue support owed to or on behalf of a person not receiving 
public assistance must be imposed" on the person for whom these services are provided. The public authority upon 
written notice to the obligee shall assess ~ fee of $25 to the person not receiving public assistance for each successful 
federal tax interception. The fee must be withheld prior to the release of the funds received from each interception 
and deposited in the general fund. 

However, the limitations of this subdivision on the assessment of fees shall not apply to the extent inconsistent with 
the requirements of federal law for receiving funds for the programs tmder Title IV-A and Title IV-D of the Social 
Security Act, United States Code, title 42, sections 601 to 613 and United States Code, title 42, sections 651 to 662. 
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Sec. 34. Minnesota Statutes 1992, section 518.551, subdivision 10, is amended to read: 

Subd. 10. [ADMINISTRATIVE PROCESS FOR CHILD AND MEDICAL SUPPORT ORDERS.] <a) An administrative 
process is established to obtain, modify, and enforce child and medical support orders and maintenance. 

The esffii"l"lissiSFl€f' sf RumaFl s€f'l'iees ma) aesig'ftate €sl:H'.aes fs Effective h!!Y1. 1994, all counties shall participate 
in the administrative process established by this section. All proceedings for obtaining, modifying, or enforcing child 
and medical support orders and maintenance and adjudicating uncontested parentage proceedings, are required to 
be conducted in counties designated by the commissioner of human services in which the county human services 
agency is a party or FepF€S€Flts provides services to a party 2!. parties to the action.:, These actions must be conducted 
by an administrative law judge from the office of administrative hearings" except for the following proceedings: 

(1) adjudication of contested parentage; 

(2) motions to set aside a paternity adjudication or declaration of parentage; 

(3) evidentiary hearing on contempt motions; and 

(4) motio'ns to sentence or to revoke the stay of a jail sentence in contempt proceedings. 

(b) An administrative law judge may hear a stipulation reached on a contempt motion, but any stipulation that 
involves a finding of contempt and a jail sentence, whether stayed or imposed, shall require the review and signature 
of a district judge. 

(c) For the purpose of this process, all powers, duties, and responsibilities conferred on judges of the district court 
to obtain and enforce child and medical support and maintenance obligations, subjectto the limitation set forth herein, 
are conferred on the administrative law judge conducting the proceedings, including the power to issue orders to 
show cause and to issue bench warrants for failure to appear. 

(d) Before implementing the process in a county, the chief administrative law judge, the conunissioner of human 
services, the director of the county human services agency, the county attorney, aftE:i--t:I:te county court administratorL 

and county sheriff shall jointly establish procedures and the county shall provide hearing facilities for implementing 
this process in a county. 

(e) Nonattomey employees of the public agency responsible for child support in the counties designated by the 
commissioner, aetiflg at the elif'eeB8fl sf t:Re eS1::H\t:y atteme) , may prepare, sign, serve, and file complaints and motions 
for obtaining, modifying, or enforcing child and medical support orders and maintenance and- related documents, 
appear at prehearing conferences, and participate in proceedings before an administrative law judge. This activity 
shall not be considered to be the unauthorized practice of law. 

(f) The hearings shall be conducted under the rules of the office of administrative hearings, Minnesota Rules, parts 
1400.7100 to 1400.7500, 1400.7700, and 1400.7800, as adopted by the chief administrative law judge. All other aspects 
of the case, including, but not limited to, pleadings, discovery, and motions, shall be conducted under the rules of 
family court, the rules of civil procedure, and chapter 518. The administrative law judge shall make findings of fact, 
conclusions, and a final decision and issue an order. Orders issued by an administrative law judge are enforceable 
by the contempt powers of the county and district courts. 

(g) The decision and order of the administrative law judge is appealable to the court of appeals in the same manner 
as a decision of the district court. 

(h) The conunissioner of human services shall distribute money for this purpose to counties to' cover the costs of 
the administrative process, including the salaries of administrative law judges. If available appropriations are 
insufficient to cover the costs, the conunissioner shall prorate the amoUnt among the counties. 

Sec. 35. Minnesota Statutes 1992, section 518.551, subdivision 12, is amended to read: 

Subd.12. [OCCUPATIONAL LICENSE SUSPENSION.] Upon petition of an obligee or public agency responsible 
for child support enforcement, if the court finds that the obligor is or may be licensed by a licensing board listed in 
section 214.01 Q!. other state ~ or board that issues ~ occupational license and the obligor is in arrears in 
court-ordered child support payments, the court may direct the licensing board or other licensing agency to conduct 
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a hearing under section 214.101 concerning suspension of the obligor's license. If the obligor is a licensed attorney, 
the court may report the matter to the lawyers professional responsibility board for appropriate action in accordance 
with'the rules of professional conduct. The remedy under this subdivision is in addition to any other enforcement 
remedy available to the court. 

Sec. 36, MilUlesota Statutes 1992, section 518.57, subdivision 1, is amended to read: 

Subdivision 1. IORDER.] Upon a decree of dissolution, legal separation, or annulment, the court shall make a 
further order which is just and proper concerning the maintenance of the minor children as provided by section 
518.551, and for the maintenance of any child of the parties as defined in section 518.54, as support money~.:. The 
court may make the same any child support order a lien or charge upon the property of the pafties te the }3ieeeeaiItg, 
Sf eithef sf tflem obligor, either at the time of the entry of the judgment or by subsequent order upon proper 
application. 

Sec. 37. Minnesota Statutes 1992, section 518.57, is amended by adding a subdivision to read: 

Subd.1:, [OTHER CUSTODIANS.]!i! child resides with! person other than! parent and the court approves of 
the custody arrangement, the court may order child support payments to be made to the custodian regardless of 
whether the person has legal custody. 

Sec. 38. Minnesota Statutes 1992, section 518.611, subdivision 4, is amended to read: 

Subd.4. [EFFECT OF ORDER.l.w. Notwithstanding any law to the contrary, the order is binding on the employer, 
trustee, payor of the funds, or financial institution when service under suqdivision 2 has been made. Withholding 
must begin no later than the first pay period that occurs after 14 days following the date of the notice. In the case 

. of a financial institution, preauthorized transfers must occur in accordance with a court-ordered payment schedule. 
An employer, payor of funds, or financial institution in this state is required to withhold income according to court' 
orders for withholding issued by other states or territories. The payor shall withhold from the income payable to the 
obligor the amount specified in the order and amounts required under subdivision 2 and section 518.613 and shall 
remit, within ten days of the date the obligor is paid the remainder of the income, the amounts withheld to the public 
authority. The payor shall identify on the remittance information the date the obligor is paid the remainder of the 
income. The obligor is considered to have-paid the amount withheld as of the, date the obligor received the remainder 
of the income. The financial institution shall execute preauthorized transfers from the deposit accounts of the obligor 
in the amount specified in the order and amounts required under subdivision 2 as directed by the public authority 
responsible for child support enforcement. 

ill Employers may combine all amounts withheld from one pay period into one payment to each public authority, 
but shall separately identify each obligor making payment. Amounts received by the public authority which are in 
excess of public assistance expended for the party or for a child shall be remitted to the party. 

!9. An employer shall not discharge, or refuse to hire, or otherwise discipline an employee as a result of a wage 
or salary withholding authorized by this section. The employer or other payor of funds shall be liable to the obligee 
for any amounts required to be withheld. A financial institution is liable to the obligee if funds in any of the obligor's 
deposit accounts identified in the court order equal the amount stated in the preauthorization agreement but are not 
transferred by the financial institution in accordance with the agreement. An employer or other ~ of funds that 
fails to withhold or transfer funds in accordance with this section i§. also liable to the obligee for interest Q!! the funds 
at the rate applicable to judgments under section 549.09. computed from the date the funds ~ reguired to be 
withheld or transferred. An employer or other ~ of funds i§.liable for reasonable attorney fees of the obligee 2!:. 
public authority incurred in enforcing the liability Wlder this paragraph. An employer or other ~ of funds that 
has failed to comply with the reguirements of this section !§. subject to contempt sanctions under section 41. 

Sec. 39. Minnesota Statutes 1992, section 518.613, subdivision 1, is amended to read: 

Subdivision 1. IGENERAL.] Notwithstanding any provision of section 518.611, subdivision 2 or 3, to the contrary, 
whenever an obligation for child support or maintenance, enforced by the public authority, is initially determined and 
ordered or modified by the court in a county in which this section applies, the amoWlt of child support or 
maintenance ordered by the court and any fees assessed Qv. the public authority responsible for child support 

. enforcement must be withheld from the income, regardless of source, of the person obligated to pay the support. 
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Sec. 40. [518.615J [EMPLOYER CONTEMPT.J 

Subdivision 1. IORDERS BINDING.] Income withholding or medical support orders issued pursuant to sections 
518.171, 518.611, and 518.613 are binding on the employer, trustee, or other ~ of funds after the order and notice 
of income withholding or enforcement of medical support has been served on the employer. trustee, 2£~ of funds. 

Subd. ~ [CONTEMPT ACTION.J An obligee.Q! the public agency responsible for child support enforcement may 
initiate a contempt action against!!!!. employer, trustee, 2!.~ of funds, within the action that created the support 
obligation, Qy serving an order to show ~ upon the employer, trustee, or ~ of funds. 

The employer, trustee, or ~ of funds is presumed to be in contempt: 

ill if the employer. trustee . .Q£~ of funds has intentionally failed to withhold support after receiving the order 
and notice of income withholding or notice of enforcement of medical support; or 

ill upon presentation of ~ stubs or similar documentation showing the employer, trustee, 2!: ~ of funds 
withheld support and demonstration that the employer, trustee, 2!.~ of funds intentionally failed to remit support 
to the agency responsible for child support enforcement. 

Subd. ~ [LIABILITY.] The employer, trustee, 2!: ~ of funds i§.liable to the obligee or the agency responsible 
for child support enforcement for any amounts required to be withheld that were not paid. The court may enter 
judgment against the employer, trustee, 2!.~ of funds for support not withheld or remitted. The court may also 
impose contempt sanctions under chapter 588. 

Sec. 41. Minnesota Statutes 1992, section 518.64, subdivision 1, is amended to re~d: 

Subdivision 1. After an order for maintenance or support money, temporary or permanent, or for the appointment 
of trustees to receive property awarded as maintenance or support money, the court may from time to time, on motion 
of either of the parties, a copy of which is served on the public authority responsible for child support enforcement 
if payments are made through it, or on motion of the public authority responsible for support enforcement, modify 
the order respecting the amount of maintenance or support money, and the paym,:nt of it, and also respecting the 
appropriation and payment of the principal and income of property held in trust, and may make an order respecting 
these matters which it might have made in the original proceeding, except as herein otherwise provided. f!. ~.Q!. 
the public authority also may bring !!. motion for contempt of court if the obligor i§. in arrears in support .Q!. 
maintenance payments. _.-

Sec. 42. Minnesota Statutes 1992, section 518.64, subdivision 2, is amended to read: 

Subd.2. [MODIFICATION.J (al The terms of an order respecting maintenance or support may be modified upon 
a ,showing of one or .Ip.ore of the following: (1) substantially increased or decreased earnings of a party; (2) 
substantially increased or decreased need of a party or the child or children that are the subject of these proceedings; 
(3) receipt of assistance under sections 256.72 to 256.87; 6f (4) a change in the cost of living for either party as 
measured by the federal bureau of statistics, any of which makes the terms unreasonable and unfair.i. 2!: ill 
extraordinary medical expenses of the child not provided for under section 518.171. 

It is presumed that there has been a substantial change in circumstances under clause ill!£1. 2!. ill and the terms 
of a current support order shall be rebuttably presumed to be unreasonable and unfair if the application of the child 
support guidelines in section 518.551, subdivision 5, to the current circumstances of the,'parties results in a calculated 
court order that is at least 20 percent and at least $50 per month higher or lower than the current support order. 

(b) On a motion for modification of maintenance, including a motion for the extension of the duration of a 
maintenance award, the court shall apply, in addition to all other relevant factors, the factors for an award of 
maintenance under section 518.552 that exist at the time of the motion. On a motion for modification of support, the 
court: 

(1) shall apply section 518.551, subdivision 5, and shall not consider the financial circumstances of each party's 
spouse, if any; and -

(2) shall not consider compensation received by a party for employment in excess of a 40-hour work week, 
provided that the party demonstratesr and the court finds, that: 

(i) the excess employment began after entry of the existing support order; 
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(ii) the excess employment is voluntary and not a condition of employment; 

(iii) the excess employment is in the nature of additional, part-time employment, or overtime employment 
compensable by the hour or fractions of an hour; 

(iv) the party's compensation structure has not been changed for the purpose of affecting a support or maintenance 
obligation; 

(v) in the case of an obligor, current child support payments are at least equal to the guidelines amount based on 
income not excluded under this clause; and 

(vi) in the case of an obligor who is in arrears in child support payments to the obligee, any net income from excess 
employment must be used to pay the arrear ages until the arrearages are paid in fulL 

(c) A modification of support or maintenance may be made retroactive only with respect to any period during 
which the petitioning party has pending a motion for modification but only from the date of service of notice of the 
motion on the responding party and on the public authority if public assistance is being furnished or the county 
attorney is the attorney of record. However, modification may be applied to an earlier period if the court makes 
express findings that the party seeking modification was precluded from serving a motion by reason of a significant 
physical or mental disability, a material misrepresentation of another party, or fraud upon the court and that the party 
seeking modification, when no longer precluded, promptly served a motion. 

(d) Except for an award of the right of occupancy of the homestead, provided in section 518.63, all divisions of real 
and personal property provided by section 518.58 shall be finat and may be revoked or modified only where the court 
finds the existence of conditions that justify reopening a judgment under the laws of this state, including motions 
under section 518.145, subdivision 2. The court may impose a lien or charge ori the divided property at any time 
while the property, or subsequently 'acquired property, is owned by the parties ~r either of them, for the payment of 
maintenance or support money, 'or may sequester the property as is provided by section 518.24. 

(e) The court need not hold an evidentiary hearing on a motion for modification of maintenance or support. 

(f) Section 518.14 shall govern the 'award of attorney fees for motions brought under this subdivision. 

Sec. 43. Minnesota Statutes 1992, section 518.64, subdivision 5, is amended to read: 

Subd. 5. [FORM.} The department of human services shall prepare and make available to courts, obligors and 
persons to whom child support is owed a for:qt to be submitted by the obligor or the' person to whom child support 
is owed in support of a motion for a modification of an order for support or maintenance or for contempt of court. 
The rulemaking provisions of chapter 14 shall not apply to the preparation of the form. 

Sec. 44. Minnesota Statutes 1992, section 518.64, subdivision 6, is amended to read: 

Subd.6. [EXPEDITED PROCEDURE.] <aJ The public authority may seek a modification of the child support order 
in accordance with the rules of civil procedure or under the expedited procedures in this subdivision. 

(b) The public authority may serve the following documents upon the obligor either by certified mail or in the 
manner provided for service of a SI;l:HHHSRS other pleadings under the rules of civil procedure: 

(i) a notice of its application for modification of the obligor's support order stating the amount and effective date 
of the proposed modification which date shall be no sooner than 30 days from the date of service; 

(ii) an affidavit setting out the basis for the modification under subdivision 2, including evidence of the current 
income of the parties; 

(iii) any other documents the public authority intends to file with the court in support of the modification; 

(iv) the proposed order; 
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(v) notice to the obligor that if the obligor fails to move the court and request a hearing on the issue of modification 
of the support order within 30 days of service of the notice of application for modification, the public authority will 
likely obtain an order, ex parte, modifying the support order; and 

(vi) an explanation to the obligor of how a hearing can be requested, together with a motion for review form that 
the obligor can complete and file with the court to request a hearing.~ 

(c) If the obligor moves the court for a hearing, any modification must be stayed until the court has had the 
opportunity to determine the issue. Any modification ordered by the court is effective on the date set out in the 
notice of application for modification, but no earlier than 30 days following the date the obligor was served. 

(d) If the obligor fails to move the court for hearing within 30 days of service of the notice, the public authority 
shall file with the court a copy of the notice served on the obligor as well as all documents served on the obligor, 
proof of service, and a proposed order modifying support. . 

(e) If, following judicial review, the court determines that the procedures provided for in this subdivision have been 
followed and the requested modification is appropriate, the order shall be signed ex parte and entered. 

(f) Failure of the court to enter an order under this subdivision does not prejudice the right of the public authority 
or either party to seek modification in accordance with the rules of civil procedure. 

(g) The supreme court shall develop standard forms for the notice of application of modification of the support 
order, the supporting affidavit, the obligor's responsive motion, and proposed order granting the modification. 

Sec. 45. [518.585J [NOTICE OF INTEREST ON LATE CHILD SUPPORT.J 

Any judgment .Q!. decree of dissolution .Q!. legal separation containing a requirement of child support and any 
determination of parentage, order under chapter 518C, order under section 256.87, or order under section 260.251 must 
include ~ notice to the parties that section 49 provides for interest to begin accruing on a payment or installment of 
child support whenever the unpaid amount due is greater than the current support due. 

Sec. 46. Minnesota Statutes 1992, section 519.11, is amended to read: 

519.11 [ANTENUPTIAL COl'ITR.!'..cT AND POSTNUPTIAL CONTRACfS.J 

Subdivision 1. [ANTENUPTIAL CONTRACT.J A man and woman of legal age may enter into an antenuptial 
contract or settlement prior to solemnization of marriage which shall be valid and enforceable if (a) there is a full and 
fair disclosure of the earnings and property of each party, and (b) the parties have had an opportunity to consult with 
legal counsel of their own choice. An antenuptial contract or settlement made in conformity with this section may 
determine what rights each party has in the nonmarital property, defined in section 518.54, subdivision 5, clauses (a) 
to (d), upon dissolution of marriage, legal- separation or after its termination by death and may bar each other of all 
rights in the respective estates not so secured to them by their agreement. This section shall not be construed to make 
invalid or unenforceable any antenuptial agreement or settlement made and executed in conformity with this section 
because the agreement or settlement covers or includes marital property, if the agreement or settlement would be 
valid and enforceable without regard to this section. 

Subd. 1a. [POSTNUPTIAL CONTRACT.J hl Spouses who are legally married under the laws of this state may 
enter into a postnuptial contract or settlement which is valid and enforceable if it: 

ill complies with the requirements for antenuptial contracts or settlements in this section and in the law of this 
state. including. but not limited ~ the requirement that it be procedurally and substantively fair and equitable both 
at the time of its execution and at the time of its enforcement; and 

ill complies with the requirements for postnuptial contracts or settlements in this section. 

ill A postnuptial contract or settlement that conforms with this section may determine all matters that may be 
determined ~ an antenuptial contract or settlement under ,the law of this state. except that a postnuptial contract or 
settlement may not determine the rights of any child of the spouses to child support from either spouse. 
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f£l A postnuptial contract or settlement is valid and enforceable only if at the time of its execution each spouse ~ 
represented Qy separate legal counsel. 

@ A postnuptial contract or settlement is valid and enforceable only if. at the time of its execution each of the 
spouses entering into the contract or settlement has marital property titled in that spouse's name, nonmarital property, 
Q!. ~ combination of marital property titled in that spouse's ~ and nonmarital property with !l total value 
exceeding $1,200,000. 

1!1 A postnuptial contract or settlement is not valid or enforceable if either ~ commences an action for !llegal 
separation or dissolution within two years of the date of its execution. 

Subd.2. [WRITING; EXECUTION.} Antenuptial or postnuptial contracts or settlements shall be in writing, executed 
in the presence of two witnesses and acknowledged by the parties, executing the same before any officer or person 
authorized to administer an oath under the laws of this state. The agreemeRt An antenuptial contract must be entered 
into and executed prior to the day of solemnization of marriage. 

Subd.2a. [AMENDMENT OR REVOCATION.J An antenuptial contract or settlement may be amended or revoked 
after the marriage of the parties only Qy ~ valid postnuptial contract or settlement which complies with this section 
and with the laws of this state. A postnuptial contract or settlement may be amended or revoked only Qy !!.later. 
valid postnuptial contract or settlement which complies with this section and with the laws of this state. 

Subd.3. [FILING; RECORDING.] An antenuptial or postnuptial contract or settlement which by its terms conveys 
or determines what rights each has in the other's real property and sets forth the legal description of the real estate 
granted or affected by the agreement may be filed or recorded in every county where any real estate so described is 
situated, in the offic.e of the county recorder for the county or in any public office authorized to receive a deed, 
assignment or other instrument affecting the real estate, for filing or recording. 

Subd. 4. [EFFECT OF RECORDING.J Any antenuptial or postnuptial contract or settlement not recorded in the 
office of the county recorder or other public office authorized to receive the document, where the real property is 
located,. shall be void as against any subsequent purchaser in good faith and for a valuable consideration of the same 
real property, or any part thereof, whose conveyance is first duly recorded, and as against any attaclunent levied . 
thereon or any judgment lawfully obtained at the suit of any party against the person in whose name the title to the 
property appears of record prior to recording of the conveyance. 

Subd. 5. [EVIDENCE; BURDEN OF PRooF.J An antenuptial or postnuptial contract or settlement duly 
acknowledged and attested shall be prima facie proof of the matters acknowledged therein and as to those matters, 
the burden of proof shall be and rest upon the person contesting the same. 

Subd.6. [EFFECTNE DATE.J This section shall apply to all antenuptial contracts and settlements executed on or 
after August I, 1979L and shall ~ to all postnuptial contracts and settlements executed on or after August .1.1993. 

Subd. 7. [EFFECT OF SECTIONS 519.01 TO 519.101.J Nothing in sections 519.01 to 519.101, shall be construed to 
affect antenuptial or postnuptial contracts or settlements. 

Sec. 47. Minnesota Statutes 1992, section 548.09, subdivision 1, is amended to read: 

Subdivision 1. [DOCKETING; SURVN AL OF JUDGMENT.J Except as provided in section 548.091, every judgment 
requiring the payment of money shall be docketed by the court administrator upon its entry. Upon a transcript of 
the docket being filed with the court administrator in any other county, the court administrator shall also docket it. 
From the time of docketing the judgment is a lien, in the amount unpaid, upon all real property in the county then 
or thereafter owned by the judgment debtor, but it is not a lien upon registered land unless it is also filed pursuant 
to sections 508.63 and S08A.63 .. The judgment survives, and the lien continues, for ten years after its entry. An action 
to renew ~ child support judgment may be served Qy first class mail at the last known address of the debtor. 

Sec. 48. Minnesota Statutes 1992, section 548.091, subdivision la, is amended to read: 

Subd. 1a. [CHILD SUPPORT JUDGMENT BY OPERATION OF LAW.J Any payment or installment of support 
required by a judgment or decree of dissolution or legal separation, determination of parentage, an order' under 
chapter SI8e, an order under section 256.87, or an order under section 260.251, that is not paid 'or withheld from the 
obligor's income as required under section 518.611 or 518.613, is a judgment by operation of law on and after the date 
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it is due and is entitled to full faith and credit in this state and any other state. Interest accrues at an annual rate of 
.ten percent from the date the jl:iElgmeRt 8Ft the pay-meRt BF iRstallm€Rt is eRtereel ana aael(etea tlFleler s1cl:BSi. isisR 3a, 
at tRe affill::lal rate pre. ielea iR seeBeR 849.99,. sl:ll3e1ivisieR 1 unpaid amount due is greater than the current support 
due. A payment or installment of support that becomes a judgment by operation of law between the date on ~hich 
a party served notice of a motion for modification under section 518.64, subdivision 2, and the date of the court's 
order on modification may be modified under that subdivision. 

Sec. 49. Minnesota Statutes 1992, section 548.091, subdivision 3a, is amende.d to read: 

Subd,3a, [ENTRY, DOCKETING, AND SURVNAL OF CHILD SUPPORT JUI;JGMENT,j Upon receipt of the 
documents filed under subdivision 2a, the court administrator shall enter and docket the judgment in the amount of 
the default specified in the affidavit of default. From the time of docketing, the judgment is a lien upon all the real 
property in the county owned by the judgment debtor. The judgment survives and the lien continues for ten years 
after the date the judgment was docketed. An action to renew a child support judgment may be served .£y first class 
mail at the last mown address of the debtor. 

Sec. 50. Minnesota Statutes 1992~ section 588.20, is amended to read: 

588.20 [CRIMINAL CONTEMPTS,j 

Every person who shall commit a contempt of court, of anyone of the following kinds, shall be guilty of a 
misdemeanor: 

(1) Disorderly, contemptuous, or insolent behavior, committed during the sitting of the court, in its immediate view 
and presence, and directly tending to interrupt its proceedings, or to impair the respect due to its authority; 

(2) Behavior of like character in the presence of a referee, while actually engaged in a trial or hearing, pursuant to 
an order of court, or in the presence of a jury while actually sitting for the trial of a cause, or upon an inquest or other 
proceeding authorized by law; 

(3) Breach of the· peace, noise, or other disturbance directly tending to interrupt the proceedings of a court, jury, 
or referee; ~ 

(4) Willful disobedience to the lawful process or other mandate of ,a court; 

(5) Resistance willfully offered to its lawful process or other mandate; 

(6) Contumacious and unlawful refusal to be sworn as a witness, or, after being sworn, to answer any legal and 
proper interrogatory; 

(7) Publication of a false or grossly inaccurate report of its proceedings.L.Q£ 

ill Willful failure to m!Y court-ordered child support when the obligor has the ability to .E!!Y. 

No person shall be ptmished as herein provided for publishing a true, full, and fair report of a trial, argument, 
decision, or other proceeding had in court. 

Sec. 51. Minnesota Statutes 1992, section 595.02, subdivision I, is amended to read: 

Subdivision 1. [COMPETENCY OF WITNESSES,] Every person of sufficient understanding, including a party, may 
testify in any, action or proceeding, civil or criminal, in court or before any person who has authority to receive 
evidence, except as provided in this subdivision: 

(a) A husband cannot be examined for or against his wife without her consent, nor a wife for or against her 
husband without his consent, nor can either, during the marriage or afterwards, without the consent of the other, be 
examined as to any communication made by one to the other during the marriage. This exception does not apply to 
a civil action or proceeding by one against the other, nor to a criminal action or proceeding for a crime committed 
by one against the other or against a child of either or against a child under the care of either spouse, nor to a criminal 
action or proceeding in which one is charged with homicide or an attempt to commit homicide and the date of the 
marriage of the defendant is subsequent to the date of the offense, nor to an action or proceeding for nonsupport, 
neglect, dependency, or termination of parental rights. 
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(b) An attorney cannot, without the consent of the attorney's client, be examined as to any communication made 
by the client to the attorney or the attorney's advice given thereon in the course of professional duty; nor can any 
employee of the attorney be examined as to the communication or advice, without the client's consent. 

hl An attorney employed .b:L under contract !2L 2!: representing ~ public authority in connection with ~ child 
support enforcement program cannot, without the consent of an individual applying for child support services or the 
consent of an AFDC recipient whose right to support has been assigned, be examined as to any communication made 
Qy the individual applicant or the AFDC recipient to the attorney, or communications made !!y the attorney to the 
individual applicant or the AFDC recipient in the course of the attorney's representation of the public authority in 
connection with !!. child support enforcement program; nor ~ ~ employee of the attorney be examined as to the 
communication, without the consent of the individual applicant or the AFDC recipient. 

fe1 @A member of the clergy or other minister of any religion shall not, without the consent of the party making 
the confession, be allowed to disclose a confession made to the member of the clergy or other minister in a 
professional character, in the course of discipline enjoined by the rules or practice of the religious body to which the 
member of the clergy or other minister belongs; nor shall a member of the clergy or other minister of any religion be 
examined as to any communication made to the member of the clergy or other minister by any person seeking 
religious or spiritual advice, aid, or comfort or advice given thereon in the course of the member of the clergy's or 
other minister's professional character, without the consent of the person. 

tat .ttl A licensed physician or surgeon, dentist, or chiropractor shall not, without the consent of the patient, be 
allowed to disclose any information or any opinion based thereon which the professional acquired in attending the 
patient in a professional capacity, and which was necessary to enable the professional to act in that capacity; after the 
decease of the patient, in an action to recover insurance benefits, where the insurance has been in existence two years 
or more, the beneficiaries shall be deemed to be the persona~ representatives of the deceased person for the purpose 
of waiving this privilege, and no oral or written waiver of the privilege shall have any binding force or effect except 
when made upon the trial or examination where the evidence is offered or received. 

fe1 ill A public officer shall not be allowed to disclose communications made to the officer in official confidence 
when the public interest would suffer by the disclosure. 

00 19l Persons of unsound mind and -persons intoxicated at the'time of their production for examination are not 
competent witnesses if they lack capacity to remember or to relate truthfully facts respecting which they are examined. 

fg1 .ilil A registered nurse, psychologist or consulting psychologist shall not, without the consent of the 
professional's client, be allowed to disclose any information or opinion based thereon which the professional has 
acquired in attending the client in a professional capacity, and which was necessary to enable the professional to act 
in that capacity. 

W ill An interpreter for a person handicapped in communication shall not, without the consent of the person, be 
allowed to disclose any communication if the communication would, if the interpreter were not present, be privileged. 
For purposes of this section, a "person handicapped in communication" means a person who, because of a hearing, 
speech or other communication disorder, or because of the inability to speak or comprehend the English language, 
is unable to understand the proceedings in which the person is required to participate. The presence of an interpreter 
as an aid to communication does not destroy an othenvise existing privilege. 

fit .ill.. Licensed chemical dependency counselors shall not disclose information or an opinion based on the 
information which they acquire from persons consulting them in their professional capacities, and which was 
necessary to enable them to act in that capacity, except that they may do so: 

(1) when informed consent has been obtained in writing, except in those circumstances in which not to do so would 
violate the law or would result in clear and imminent danger to the client or others; 

(2) when the communications reveal the contemplation or ongoing corrurussion of a crime; or 

(3) when the consulting person waives the privilege by bringing suit or filing charges against the licensed 
professional whom that person consulted. 
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61 ill A parent or the parent's minor child may not be examined as to any communication made in confidence by 
the minor to the minor's parent. A communication is confidential if made out of the presence of persons not members 
of the child's immediate family living in the same household. This exception may be waived by express consent to 
disclosure by a parent entitled to claim the privilege or by the child who made the communication or by failure of 
the child or parent to object when the contents of a communication are demanded. This exception does not apply 
to a civil action or proceeding by one spouse against the other or by a parent or child against the other, nor to a 
proceeding to commit either the child or parent to whom the communication was made or to place the person or 
property or either under the control of another because of an alleged mental or physical condition, nor to a criminal 
action or proceeding in which the parent is charged with a crime committed against the person or property of ~he 
communicating child, the parent's spouse, or a child of either the parent or the parent's spouse, or in which a child 
is charged with a crime or act of delinquency committed against the person or property of a parent or a child of a 
parent, nor to an action or proceeding for termination of parental rights, nor any other action or proceeding on a 
petition alleging child abuse, child neglect, abandonment or nonsupport by a parent. 

W.ill. Sexual assault counselors may not be compelled to testify about any opinion or information received from 
or about the victim without the consent of the victim. However, a counselor may be compelled to identify or disclose 
information in investigations or proceedings related to neglect or termination of parental rights if the court determines 
good cause exists. In determining whether to compel disclosure, the court shall weigh the public interest and need 
for disclosure against the effect on the victim, the treatment relationship, and the treatment services if disclosure 
occurs. Nothing in this clause exempts sexual assault counselors from compliance with the provisions of sections 
626.556 and 626.557. 

"Sexual assault counselor" for the purpose of this section means a person who has undergone at least 40 hours of 
crisis counseling training and works under the direction of a supervisor in a crisis center, whose primary purpose is 
to render advice, counseling, or assistance to victims of sexual assault. 

(l1 full A person cannot be examined as to any communication or document, including worknotes, made or used 
in the course of or because of mediation pursuant to an agreement to mediate. This does not apply to the parties in 
the dispute in an application to a court by a party to have a mediated settlement agreement set aside or reformed. 
A communication or document otherwise not privileged does not become privileged because of this paragraph. This 
paragraph is not intended to limit the privilege accQrded to communication during ,mediation by the common law. 

(mt .ful A child under ten years of age is a competent witne,ss unless the court finds that the child lacks the capacity 
to remember or to relate truthfully facts respecting which the child is examined. A ~hild describing any act or event 
may use language appropriate for a child of that age. 

Sec. 52. Minnesota Statutes 1992, section 609.375, subdivision I, is amended to read: 

Subdivision 1. Whoever is legally obligated to provide care and support to a spouse who is in necessitous 
circumstances, or child, whether or not its custody has been granted to another, and knowingly omits and fails 
without lawful excuse to do so is guilty of ft8ftSHflflsft sf the Sfl9Hse Sf ffiilel, as the ease may Be a misdemeanor, and 
upon conviction #tefeef may be sentenced to imprisonment for not more than 90 days or to payment of a fine of not 
more than s;oo $700, .Q!: both. 

Sec. 53. Minnesota Statutes 1992, section 609.375, subdivision 2, is amended to read: 

Subd.2. If the Iffi8 .. if'tg emissisft afta failtife ,.i1:r.8ki1: la .. ~l eJEEHSe 1:8 pfe.iele Eare ffi:tel sl:tf'pef1: te it Sfletise/ a 
mineF efltia, ef a pfegrtar.t 'wife violation of subdivision 1 continues for a period in excess of 90 days the person is 
guilty of a felefly gross misdemeanor and may be sentenced to imprisonment for not more than fi. e ) eafS one year 
or to payment of ~ fine of not ~ than $3.000. Q!. both. 

Sec. 54. [INCOME WITHHOLDING; SINGLE CHECK SYSTEM CENTRAL DEPOSITORY OR OTHER FISCAL 
AGENT.] 

The commissioner of human services. in consultation with county child support enforcement agencies and other 
persons with relevant expertise. shall study and make recommendations on: ill the feasibility of establishing a single 
check system under which employers who are implementing income withholding may make one combined payment 
for payments due to public authorities to one public authority or to the commissioner of human services; and ill the 
feasibility of establishing a central depository or designating a fiscal agent for receipt of child support payments. The 
commissioner shall estimate the CDst of the single check system and use of ~ central depository or fiscal agent and 
the level of fees that would be necessary to make them self-supporting. The commissioner shall report to the 
legislature l2Y lanuary a 1995. 



2018 JOURNAL OF THE HOUSE [41sT DAY 

Sec. 55. [ADMINISTRATIVE PROCESS FOR CHILD SUPPORT.] 

The commissioner of human services, in consultation with the commissioner's advisory committee for child support 
enforcement, shall develop and implement a plan to restructure the administrative process for setting, modifying, and 
enforcing child support under Minnesota Statutes, section 518.551, subdivision ~ The plan shall implement ~ 
state-administered administrative process that i§. simple, streamlined, informal, uniform throughout the state, and 
accessible to parties without counselllQ,later than h!!y.1. 1994. 

Sec. 56. [PURPOSE.] 

The purpose of the amendment to Minnesota Statutes 1992, section 518.64, subdivision b. paragraph.@1. dealing 
with the presumption of a substantial change in circumstances and self-limited income, ~ to conform to Code of 
Federal Regulations, title ±0. section 303.8(d)(2). 

Sec. 57. [REPEALEK] 

!ill. Minnesota Statutes 1992, section 256.979, is repealed. 

ill Minnesota Statutes 1992, section 609.37, is repealed. 

Sec. 58. [EFFECTIVE DATE; APPLICATION.] 

.illl Except as otherwise provided in this ,section, this act is effective August L. 1993. 

ill Sections lli E and 30 ill2£!y to child support and medical support orders entered or modified on or after the 
effective date . 

.kl Sections ~.& & and & paragraph fu1. are effective August L. 1993, and ill2£!y to crimes conunitted on 2! 
after that date. 

!ill Sections 33 and 34 are effective January 1,.1994. 

ll;l The provisions of sections 47 and 49 extending the k!:!s:!h. of child support judgments from ten years to 20 years 
ill2£!y to judgments entered on 2!. after the effective date." 

Delete the title and insert: 

"A bill for an act relating to human services; modifying provisions dealing with the administration, computation, 
and enforcement of child support; imposing penalties; amending Minnesota Statutes 1992, sections 136A.121, 
subdivision 2; 214.101, subdivision 1; 256.87, subdivisions 1, la, 3, and 5; 256.978; 256.979, by adding subdivisions; 
256.9791, subdivisions 3 and 4; 257.66, subdivision 3; 257.67, subdivision 3; 349A.08, subdivision 8; 518.14; 518.171, 
subdivisions I, 2, 3, 4, 6, 7, 8, 10, and by adding a subdivision; 518.24; 518.54, subdivision 4; 518.551, subdivisions I, 
5, 5b, 7, 10, 12, and by adding a subdivision; 518.57, subdivision I, and by adding a,subdivision; 518.611, subdivision 
4; 518.613, subdivision 1; 518.64, subdivisions 1,2,5, and 6; 519.11; 548.09, subdivision 1; 548.091, subdivisions la and 
3a; 588.20; 595.02, subdivision 1; and 609.375, subdivisions 1 and 2; proposing coding for new law in Minnesota 
Statutes, chapters 256; and 518; repealing Minnesota Statutes 1992, sections 256.979; and 609.37." 

With the recommendation that when so amended the bill pass and be re-referred to the Corrunittee on Ways and 
Means. 

The report was adopted. 
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Simoneau from the Committee on Health and Human Services to which was referred: 

H. F. No. 1073, A bill for an' act relating to health; expanding medical assistance coverage to include nutritional ' 
supplementation products; amending Minnesota Statutes 1992, section 256B.0625, s~bdivision 13. 

Reported the same back with the following amendments: 

Page 3, line 2, after the comma insert "vitamins for adults with documented vitamin deficiencies," 

Page 3, lines 10 to 17, strike the old language and delete the new language 

Page 3, line 18, delete "ili:l" and insert "iilil" 

Page 3, line 19, delete "M' and insert "fu,L' 

Page 3, strike lines 20 to 24 

Page 3, line 25, strike everything before "Payment" 

Page 5, after line 26, insert: 

"Sec. 2. Minnesota Statutes 1992, section 256B.0625, is amended by adding a subdivision to read: 

Subd.32. [NUTRITIONAL PRODUCTS.] hl Medical assistance covers nutritional products needed for nutritional 
supplementation because solid food Qr nutrients thereof ~ be properly absorbed Qy the body or needed for 
treatment of phenylketonuria. hyperlysinemia. maple ~ urine disease. a combined allergy to human milk. cow's 
milk, and ~ formula. or ~ other childhood .2!. adult diseases. conditions, or disorders identified Qy the 
commissioner as requiring a similarly necessary nutritional product. Nutritional products needed for the treatment 
of a combined allergy to human milk, cow's milk. and ~ formula require prior authorization. Separate payment 
shall not be made for nutritional products for residents of long-term care facilities. Payment for dietary requirements 
i§. a component of the ~ diem rate paid to these facilities. 

ill The commissioner shall designate a nutritional supplementation products advisory conunittee to advise the 
commissioner on nutritional supplementation products for which payment·i§. made. The committee shall consist of 
nine members, one of whom shall be a physician. one of whom shall be a pharmacist, two of whom shall be registered 
dieticians. one of whom shall be ! public health nurse. -~ of whom shall be a representative of a home health care 
agency, one of whom shall be ! provider of long-term ~ services. and two of whom shall be consumers of 
nutritional supplementation products. Committee members shall serve two-year terms and shall serve without 
compensation. 

1£1 The advisory committee shall review and recommend nutritional supplementation products which require prior­
authorization. The commissioner shall. develop procedures for the operation of the advisory committee so that the 
advisory committee operates in a manner parallel to the drug formulary committee." 

Amend the title as follows: 

Page 1, line 5, before the period insert ", and by adding a subdivision" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from the Committee on Health and Human Services to which was referred: 

H. F. No. 1178, A bill for an act relating to health; implementing reconunendations of the Minnesota health care 
commission; defining and regulating integrated service nernrorks; requiring regulation of all health care services not 
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provided through integrated service networks; establishing data reporting and collection requirements; establishing 
other cost containment measures; providing for voluntary commitments by health plans and providers to limit the 
rate of growth in total revenues; permitting expedited rulemaking; requiring certain studies; providing penalties; 
appropriating money; amending Minnesota Statutes 1992, sections 3.732, subdivision 1; 60A02 .. subdivision 1a; 
62A.021, subdivision 1; 62A.65; 62E.02, subdivision23; 62E.1O, subdivisions 1 and 3; 62E.ll, subdivision 12; 62).03, 
subdivisions 6, 8, and by adding a subdivision; 62J.04, subdivisions I, 2, 3, 4, 5, 7, and by adding a subdivision; 62J.09, 
subdivisions 2, 5, and 8; 62).15, subdivisions 1 and 2; 62).17, subdivision 2, and by adding subdivisions; 62).23, by 
adding a subdivision; 62).30, subdivisions 1, 6, and 7; 62).33; 62L.02, subdivisions 16, 26, and 27; 62L.03, subdivisions 
3 and 4; 62L.04, subdivision 1; 62L.05, subdivisions 4 and 6; 62L.09, subdivision 1; 136A.1355, subdivisions 1, 3, 4, and 
by adding a subdivision; 136A.1356, subdivisions 2 and 5; 136A.1357, subdivisions 1 and 4; 137.38, subdivisions 2,3, 
and 4; 137.39, subdivisions 2 and 3; 137.40, subdivision 3; 144.1484, subdivisions 1 and 2; 214.16, subdivision 3; 
256.9351, subdivision 3; 256.9353, subdivisions 2,3,5, and 6; 256.9657, subdivision 3; 295.50, subdivisions 3, 4, 7, and 
by adding subdivisions; 295.51, subdivision 1; 295.52, by adding subdivisions; 295.53, subdivision 1; 295.55, 
subdivision 4; 295.58; and 295.59; proposing coding for new law in Mirmesota Statutes, chapters 16B; 62J; 62N; 620; 
256; and 295; repealing Minnesota Statutes 1992, sections 62).17, subdivisions 4, 5, and 6; 62).29; 62L09, subdivision 
2; 295.50, subdivision 10; and 295.51, subdivision 2; and Laws 1992, chapter 549, article 9, section 19, subdivision 2. 

Reported the same back with the following amendrilents: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

INTEGRATED SERVICE NETWORKS 

Section 1. [62N.Ol] [CITATION AND PURPOSE.] 

~:,bdivision 1. [CITATION.] Sections 62N.Ol to 62N.24 may be cited as the "Minnesota integrated service network 
act. 

Subd. b. [PURPOSE.] Sections 62N.Ol to 62N.24 allow the creation of integrated service networks that will be 
responsible for arranging for or delivering a full array of health care services. from routine primary and preventive 
care through acute inpatient hospital care. to a defined population for !. fixed price from! purchaser. 

Each integrated service network is accountable to keep its total revenues within the limit of growth set £v. the 
commissioner of health under section 62N.05. subdivision b. clause il1. Integrated service networks can be formed 
£v. health care providers. health maintenance organizations. insurance companies. employers. or other organizations. 
Competition between integrated service networks on the .9lli!!!!Y and price of health care services is encouraged. 

Sec. 2. [62N.02] [DEFINITIONS.] 

Subdivision 1. [APPLICATION.] The definitions in this section ru2I2!Y to sections 62N.Ol to 62N.24. 

Subd. b. [ACCREDITED CAPITA TED PROVIDER.] "Accredited capitated provider" means a health care providing 
entity meeting the reguirements of section 62N.201. 

Subd.1. [COMMISSION.] "Commission" means the health care commission established under section 62),05. 

Subd.!. ICOMMISSIONER.1 "Commissioner" means the commissioner of health or that commissioner's designated 
representative. or the commissioner of commerce or that commissioner's designated representative. as appropriate 
under section 62N.04. 

Subd. ~ [ENROLLEE.] "Enrollee" means i!!! individual. including a member of it J:!Ql!P. to whom it network is 
obligated to provide health services under this chapter. 

Subd. Q., [HEALTH CARE PROVIDING ENTlTY.] "Health care providing entity" ~it participating entity that 
provides health care to enrollees through an integrated service network. 

Subd. 6a. [HEALTH CARRIER.] "Health carrier" has the meaning given in section 62A.Oll. 
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Subd. l,[HEALTH PI.,AN.] "Health plan" means i! health plan as defined in section 62A.Oll or coverage £y!ill 
integrated service network. 

Subd. lh [INTEGRATED SERVICE NETWORK.] "Integrated service network" ~ i! formal arrangement 
permitted Qy this chapter for providing health services under this chapter to enrollees for ~ fixed payment £!:! time 
period. 

Subd. ~ [NETWORK.] "Network" means an integrated service network as defined in this section. 

Subd.10. [PARTICIPATING ENTITY.] "Participating entity" ~i! health care providing entity, a risk-bearing 
entity, .Q!: ~ entity providing other services through an integrated service network. 

Subd. 11. [PRICE.] "Price" means the actual amount of money paid. after discounts or other adjustments, Qy the 
person Dr organization ~ money to buy health care coverage and health ~ services. "Price" does not ~ 
the cost or costs incurred Qy a network or other entity to provide health care services to' individuals. 

Subd.12. [RISK-BEARING ENTITY.] "Risk-bearing entity" means!!!!. entity that participates in an integrated service 
network so ~ to bear all.Q!: part of the risk of loss. "Risk-bearing entity" includes an entity that provides reinsurance, 
stop-loss, excess-of-loss, and simBar coverage. 

Sec. 3. [62N.03] [APPLICABILITY OF OTHER LAW.] 

Chapters 60A, 60B, 60G, 61A, 618, 62A, 62C, 62D. 62E, 62H, 62L. 62M, and 64B do not. except as expressly provided 
in this chapter or in those other chapters, ~ to integrated service networks, or to entities otherwise subject to those 
chapters, with respect to participation Qy those entities in integrated service networks. Chapters 72A and 72C ~ 
to integrated service networks, except as otherwise expressly provided in this chapter. 

Integrated service networks are in "the business of insurance" for purposes of the federal McCarren-Ferguson Act. 
United States Code. title g section 1012, are "domestic insurance companies" for purposes of the federal Bankruptcy 
Reform Act of 1978. United States Code. title 11. section 109. and are "insurance" for purposes of the federal Employee 
Retirement Income Security Act. United States Code, title ~ section 1144. 

Sec. 4. [62N.04] [REGULATION.] 

ll!l Except ~ otherwise provided in paragraph .ili.1. integrated service networks are under the supervision of the 
commissioner of health who shall enforce this chapter. The commissioner of health has, with respect to this chapter, 
all enforcement and rulemaking powers available to the commissioner of health under section 62D.17. 

ill Integrated service networks operated Qv. health carriers, ~ defined in section 62A.Oll, other than health 
maintenance organizations, are under the supervision of the commissioner of commerce. who shall enforce this chapter 
with respect to those networks. The commissioner of commerce has. for purposes of this chapter, all enforcement and 
rulemaking powers otherwise available to the commissioner of commerce with respect to the health carrier involved, 
or available to the commissioner of health for purposes of this chapter. 

Sec. 5. [62N.05] [RULES GOVERNING INTEGRATED SERVICE NETWORKS.] 

Subdivision 1. [RULES.] The commissioner. in consultation with the commission, may adopt emergency and 
permanent rules to establish more detailed requirements governing integrated service nehvorks in accordance with 
this chapter. 

Subd. £.:. [REQUIREMENTS.] The commissioner shall include in the rules requirements that will ~ that the 
annual rate of growth of !!!!. integrated service network's aggregate total revenues received from purchasers and 
enrollees, after adjustments for changes in population size and risk. does not exceed the growth limit established in 
section 621.04. A network's aggregate total revenues for purposes of these growth limits are net of the contributions, 
surcharges, taxes, and assessments listed in section 620.04. subdivision b. that the network ~ The commissioner 
may include in the rules the following: 

ill requirements for licensure, including a fee for initial application and an annual fee for renewal; 

ill quality standards; 
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ill requirements for availability and comprehensiveness of services; 

ill requirements regarding the defined population to be served £y ~ integrated service network; 

ill requirements for open enrollment; 

ill provisions for incentives for networks to accept as enrollees individuals who have high risks for needing health 
care services and individuals and groups with special needs; 

ill prohibitions against disenrolling individuals or .8!..Q!!E.§. with high risks .2!: special needs; 

ill requirements that an integrated service network provide to its enrollees information on coverage. including any 
limitations on coverage, deductibles and copayments, optional services available and the price or prices of those 
services, any restrictions on emergency services and services provided outside of the network's service area. any 
responsibilities enrollees have. and describing how an enrollee can use the network's enrollee complaint resolution 
system; 

121 requirements for financial solvency and stability; 

ilQl £. deposit requirement; 

.!!!l financial reporting and examination requirementsj 

@ limits on copayments and deductiblesr 

@ mechanisms to prevent and remedy unfair competitionj 

M provisions to reduce or eliminate undesirable barriers to the formation of new integrated service networksj 

@ requirements for maintenance and reporting of information on costs. prices. revenues. volume of services. and 
outcomes and ~ of services; 

.!1&l ~ provision allowing an integrated service network to set credentialing standards for practitioners employed 
!!y Q!. under contract with the networkj 

.liZL ~ requirement that an integrated service network employ or contract with practitioners and other health ~ 
providers. and minimum requirements for those contracts if the commissioner deems requirements to be necessary 
to ~ that each network will be able to control expenditures and revenues or to protect enrollees and potential 
enrollees; 

1!ID. provisions regarding liability for medical malpracticej 

i!2l a method,or methods to facilitate and encourage the appropriate provision of services Qv.midlevel practitioners; 

(20) provisions regarding permissible and impermissible undenvriting criteria applicable to the standard set of 
benefitsj 

@ ~ method or methods to ~ that all integrated service networks are subject to the ~ regulatory 
requirements. All health carriers, including health maintenance organizations, insurers, and nonprofit health service 
plan corporations shall be regulated under the ~ rules, to the extent that the health carrier ~ operating an 
integrated service network or is a participating entity in ~ integrated service network and 

(22) provisions for appropriate risk adjusters or other methods to prevent or compensate for adverse selection of 
enrollees into .Q!: out of ~ integrated service network. 

Subd.1. [CRITERIA FOR RULEMAKING.J Bl [APPLICABILITY.] The commissioner shall adopt rules governing 
integrated service networks based on the criteria and objectives specified in this subdivision. 
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ill ICOMPETITION.] The rules must encourage and facilitate competition through the collection and distribution 
of reliable information on the cost, prices. and quality of each integrated service network in ~ ~ that allows 
comparisons between networks. 

hl IFLEXIBILITY.] The rules must allow significant flexibility in the structure and organization of integrated service 
netvvorks. The rules must allow and facilitate the formation of networks .Qy providers including primary ~ 
physicians. employers, and other organizations, in addition to health carriers. 

121 [EXPANDING ACCESS AND COVERAGE,] The rules must be designed to expand access to health care services 
and coverage for all Minnesotans, including individuals and groups who have preexisting health conditions, who 
represent!. higher risk of requiring treatment. who require translation or other special services to facilitate treatment, 
who face social or cultural barriers to obtaining health care, or who for other reasons face barriers to access to health 
care and coverage. Enrollment standards must ~ that-high risk and special needs populations will be included 
and growth limits and payment systems must be designed to provide incentives for networks to enroll even the most 
challenging, and costly groups and populations. The rules must be consistent with the principles of health insurance 
reform that are reflected in Laws 1992, chapter 549. 

~ [ABILITY TO BEAR FlNANCIAL RISK.] The rules must allow", variety of options for integrated service 
networks to demonstrate their ability to bear the financial risk of serving their enrollees to facilitate diversity and 
innovation and the entry into the market of new networks. 

ill [PARTICIPATION OF PROVIDERS,] The rules must not require providers to participate in an integrated service 
network and must allow providers to participate in more than one network and !Q ~ both patients who are 
covered .£y an integrated service netv.Tdrk and patients who are not. The rules must allow significant 'flexibility for 
!!!1 integrated service network and providers to define and negotiate the terms and conditions of provider 
participation. The rules must encourage and facilitate the participation of midlevel practitioners and allied health care 
practitioners and eliminate inappropriate barriers to their participation. The rules must encourage and facilitate the 
participation of disproportionate share providers and eliminate inappropriate barriers to their participation. 

W [RURAL COMMUNITIES,] The rules must permit "' variety of fonns of integrated service networks to be 
developed in rural ~ in response to the needs, preferences, and conditions of rural communities. utilizing to the 
greatest extent possible current existing health care providers and hospitals. 

ill [PRIMARY CARE.] The rules must encourage and facilitate the development and formation of integrated service 
networks h primary care physicians . 

.ill [LlMITS ON GROWTH.] The rules must include provisions to enable the commissioner to enforce the limits on 
growth in health care total revenues for each integrated service network and for the entire system of integrated service 
networks. 

ill [STANDARD BENEFIT SET,] The commission shall make recommendations to the commissioner regarding a 
standard benefit set, 

ill [CONFLICT OF INTEREST,] The rules shall include provisions the commissioner deems necessary and 
appropriate to address integrated service networks' and participating providers' relationship to section 621.23 or other 
laws relating to provider conflicts of interest. 

Sec, 6, [62N,06] [AUTHORIZED ENTITIES; DATA REQUIREMENTS,] 

Subdivision 1. [AUTHORIZED ENTITIES,] Any health carrier, as defined in section 62A.Oll, may establish and 
operate ~ m: more integrated service networks if the health carrier complies' with the applicable requirements of ' 
this chapter. A network may also be established and operated Qv. a separate corporation under chapter 302A. 317 A, 
m: 319A. 2!. .£y ! separate cooperative under chapter 308A, it the corporation or cooperative complies with the 
applicable requirements of this chapter. The separate corporation 2!. cooperative must not engage in activities 
unrelated to the establishment and operation of the network, without the advance written ~ of the 
commissioner. 

Subd, b. [SEPARATE ACCOUNTING REQUIRED,] Any entity operating one or more integrated service networks 
shall maintain separate accounting and record keeping procedures, acceptable to the commissioner. for each integrated 
service network. 
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Subd.1. [ENROLLEE ADVOCACY COUNCIL.] Any entity that operates an integrated service network shall create, 
maintain, and consult with an advocacy counciL the membership of which is composed of at least 40 percent enrollees 
of the integrated service network. This subdivision does not ~ to ~ nonprofit health service plan corporation 
operating under chapter 62C. ! health maintenance organization operating under chapter 620,.Q!! fraternal benefit 
society operating under chapter 64B . 

. ~ [RELATIONSHIP TO ACCREDITED CAPITATED PROVIDER.] If ~ 
, with 

Subd.!L [GOVERNMENTAL SUBDIVISION.] A political subdivision may establish and operate an integrated 
service network directly, without forming a separate entity, and ~ not subject to subdivision 22!.!:. Unless othenvise 
specified. a network authorized under this subdivision must comply with all other provisions governing networks. 

Sec. 7. [62N,Q66] [ADMiNISTRATIVE COSTS AT RISK.] 

An integrated service nehvork shall not contract for management services with a separate entity lUlless: 

ill the contract complies with section 62D.19: and 

ill if the management contract exceeds ten percent of gross revenues of the integrated service network, then 
provisions requiring holdbacks or other risk related provisions must be no more favorable to the management contract 
than comparable ~ contained in !!!!y contract between the integrated service network and any health care 
providing entity or accredited capitated provider. 

Sec. 8. [62N,Q7] [PURPOSE,] 

The legislature finds that previous cost containment efforts have focused 2!! reducing benefits and services, 
eliminating access to certain provider groups, and otherwise reducing the level of care available. Under!. system of 
overall spending controls, these £.Q§! containment approaches will, in the absence of controls on cost shifting. shift 
costs from the ~ to the consumer. to goverrunent programs, and to providers in the form of lUlcompensated care. 
The legislature further finds that the integrated service network benefit package should be designed to promote 
coordinated. cost-effective delivery of all health services an enrollee needs without cost shifting. The legislature further 
finds that affordability of health coverage is a high priority and that lower cost coverage options should be made 
available through the use of copayments. coinsurance, and deductibles to reduce premium costs rather than through 
the exclusion of services or providers. 

Sec, 9, [62N,Q75] [COVERED SERVICES,] 

..@l An integrated service network must provide to each person enrolled a comprehensive set of appropriate and 
necessary health services. For purposes of this chapter, "appropriate and necessary" ~ services needed to 
maintain the enrollee in good health including as a minimum, but not limited 12L emergency care. inpatient hospital 
and physician care, outpatient health services, and preventive health services. The commissioner may modify this 
definition to reflect changes in cotnmlUlity standards, development of practice parameters. ~ technology 
assessments, and other medical innovations. These services must be delivered .Qv. authorized practitioners acting 
within their scope of practice. An integrated service network is not responsible for health services that ~ not 
appropriate and necessary. 

ill f!. network may define benefit levels through the ~ of consumer cost sharing but remains financially 
accolUltable for costs of the full set of comprehensive health services required. 

!£l A network may offer any Medicare supplement. Medicare select or other Medicare-related product otherwise 
permitted for any ~ of health carrier in this state. Each Medicare-related product may be offered only in full 
compliance with the requirements in chapters 62A, 62D, and 62E that ~ to that category of product. 

@ Networks must comply with all continuation and conversion of coverage requirements applicable to health 
maintenance organizations lUlder state or federal law. 
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M Networks must comply with sections 62A.047, 62A.27, and any other coverage of Ftewborn infants, dependent 
children who do not reside with a covered person. handicapped children and dependents. and adopted children. f!. 
network providing dependent coverage must comply with section 62A.302, 

ill. Networks must comply with the eq~al ~ requirements of section 62A.15, subdivision 2. 

Sec. 10. [62N.08] [AVAILABILITY OF SERVICES.] 

.@l An integrated service network is financially responsible to provide to each person enrolled all comprehensive 
health services required Qy statute, Qy the contract of coverage, or as otherwise required under section 62N.075. 

ill The commissioner shall require that networks provide all appropriate and necessary health services within i! 
reasonable geographic distance for enrollees. The commissioner may adopt rules providing !!. ~ detailed 
requirement, consistent with this paragraph. 

Sec. 11. [62N.085] [ESTABLISHMENT OF STANDARDIZED BENEFIT PLANS.] 

The commissioner of health shall adopt emergency and permanent rules to establish not more than five 
standardized benefit plans which must be offered £v. integrated service networks. The plans must comply with the 
requirements of sections 62N.07 to 62N.08 and the other requirements of this chapter. The plans must encompass a 
range of cost sharing options from ill lower premium costs combined with higher enrollee cost sharing, to ill higher 
premium co~ts combined with lower enrollee cost sharing. A network may offer additional benefits in its discretion. 

Sec. 12. [62N.087] [CONSUMER COST SHARING.] 

M A network may defin'e benefit levels through the use of consumer cost sharing'. For the purposes of this chapter. 
"consumer cost sharing" .Q!: "cost sharing" means copayments, deductibles, coinsurance, and other out-of-pocket 
expenses paid Qy the individual consumer of health care services. 

ill The following principles ~ to cost sharing in an integrated service network: 

ill consumers must have !!. voice in decisions regarding cost sharing, and the process for establishing consumer 
cost sharing should have consumer representation and input ' 

, 

..' 

ill consumer cost sharing must be administratively feasible and consistent with efforts to reduce the overall ',~ 
administrative. burden of the health care system; 

ill cost sharing must be based 2!! income and an enrollee's ability to ~ for services and should not create i! 
barrier to access to appropriate and effective services; 

ill cost sharing must be capped at a predetermined annual limit to protect individuals and families from financial 
catastrophe and to protect individuals with substantial health care needs; 

ill child health supervision services. immunizations. prenatal care, and other prevention services must not be 
subjected to cost sharing; and 

@ additional requirements for networks should be established to assist enrollees for whom an inducement in 
addition to the elirriination of cost sharing is necessary in order to encourage them to use cost-effective preventive 
services. These requirements may include the provision of educational information, assistance or guidance. and 
opportunities for responsible decision making .£y enrollees that minimize potential out-of-pocket costs. 

Sec. 13. [62N.10] [LICENSING.] 

Subdivision 1. [REQUI~MENTS.] All integrated service networks must be licensed Qy the commissioner. 
Licensure requirements are: 

ill the ability to be responsible for the full continuum of required health ~ and related costs for the defined 
population that the integrated service network will serve; . 

ill the ability to satisfy standards for quality of care; 
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ill financial solvency; and 

ill the ability to fully comply with this chapter and all other applicable law. 

The commissioner may adopt rules to ~ licensure requirements for integrated service networks in ~ 
detail, consistent with this subdivision. 

Subd. b. [FEES.] Licensees shall ~!!!!. initial fee of $ ....... and a renewal fee of $ ....... each following year to the 
commissioner. 

Subd. ~ [LOSS OF LICENSE.] The commissioner may fine a licensee- or suspend or revoke a license for violations 
of rules or statutes pertaining to integrated service networks. 

Subd.:l [PARTICIPATION; GOVERNMENT PROGRAMS.] Integrated service networks shall, as a condition of 
licensure, participate in the medical assistance. general assistance medical care. and MinnesotaCare programs. The 
commissioner shall adopt rules specifying the participation required of the networks. The rules must be consistent 
with Minnesota Rules, parts 9505.5200 to 9505.5260, governing participation Qy health maintenance organizations in 
public health care programs. 

Subd . .§:. [APPLICATION.] Each application for an integrated service network license must be in a form prescribed 
Qy the commissioner. Each application must include the following: 

ill ~ .£Q£Y of the basic organizational documents, including all amendments, of the applicant and, at the request 
of the commissioner, of each participating entity; 

ill !!. .£Q£Y of the bylaws, rules and regulations. or similar document, if any, including all amendments. which 
regulate the conduct of the affairs of the applicant. and, at the request of. the commissioner. of any participating entity; 

ill!!. list of the names, addresses, and official positions of the following: 

ill all members of the board of directors, or governing body of the local government unit, and the principal officers 
and shareholders of the applicant organization; and 

.illl at the request of the commissioner, all members of the board of directors, or governing body of the local 
government unit, and the principal officers, of ~ participating entity and each shareholder beneficially owning more 
than ten percent of ~ voting stock of the participating entity; 

ill the name and address of each participating entity and the agreed upon duration of each contract or agreement; 

ill ~£QPY. of-the form of each contract binding any or all of the participating entities and the integrated service 
network; 

!§l at the request of the commissioner, a ~ of each contract binding ~ or all of the participating entities and 
the network. Contract information filed with the commissioner i§. private and subject to section 13.37, 
subdivision L. clause ili1. at the request of the network; 

m a statement generally describing the applicant and the network, its network contracts, facilities, and personneL 
including a statement describing the manner in which the applicant proposes to provide enrollees with the required 
network services and any additional services; 

lID. ~ £QPY. of the form of each evidence of coverage to be issued to the enrollees; 

121!!..£Q£Y of the form of each individual or .S!Q!!£ contract to be issued to enrollees or their representatives; 

.ll.Ql financial statements showing the applicant's . assets, liabilities, and sources of financial support. !!. the 
applicant's financial affairs ~ audited Qy independent certified public accountants. a .£Q£Y of the applicant's -most 
recent certified financial statement may, in the discretion of the commissioner. satisfy this reguirement; 

!!!l a financial plan that includes a three-year projection of expenses and income and other sources of future 
capital; 
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l.1ll a statement reasonably describing the geographic area or areas to be served and the ~.Q!.~ of enrollees 
to be served; 

.!lID.!!. description of the complaint procedures to be used as required; 

.!..!1l !!. EQ£Y of any agreement between the network and an insurer Q!. nonprofit health service plan corporation 
regarding reinsurance. stop-loss or excess-ai-loss coverage, insolvency coverage, or any other ~ of coverage for 
potential costs of health services; 

@a statement indicating how the network will meet its potential tort liabilities. for medical malpractice and other 
sources of liability, together with copies of ~ related insurance policies and liability-related agreements with its 
participating entities; 

11&l!!£Q£Y of the conflict of interest ~ that applies to all members-of the board of directors and the principal 
officers of the network; 

i!Zl~ statement that describes the network's prior authorization, referraL second opinion, and utilization review 
procedures; and 

i!§.l other information that the commissioner may reasonably require to be provided. 

Subd. ~ [DOCUMENTS ON FILE.] .:i network shall agree to retain in its files any documents specified £V the 
commissioner. A network shall permit the commissioner to examine those documents at any time and shall promptly 
provide copies· of any of them to the commissioner upon request. . 

Sec. 14. [62N.ll] [EVIDENCE OF COVERAGE.] 

Subdivision 1. [APPLICABILITY.] Every integrated service network enrollee residing in this state is entitled to 
evidence of coverage or contract. The integrated service network or its designated representative shall issue the 
evidence of coverage or contract. "Evidence of coverage" means evidence that an enrollee is covered .Qv. ~ &!Q!!£. 
contract issued to the group. 

Subd. b. [FILING.] No evidence of coverage or contract, nor!!!!y amendment, shall be issued or delivered to any 
individual in this state until ~£QPY. of the fonn of the evidence of coverage or contract. including!!!!y amendments. 
has been filed with and approved h the commissioner. 

Subd.2.:. [CONTENTS.] Contracts and evidences of coverage must contain: 

!ru. no provision or statement that i§. unjust, unfair. inequitable, misleading, deceptive, or untrue; and 

ill ~ clear. concise. and complete statement of: 

ill the services or other benefits to which the enrollee is entitled under the integrated service network contract; 

ill any exclusions or limitations 2!! the services. kind of services, benefits. or kind of benefits to be provided. 
including any deductible or copayment feature and requirements for referrals, prior authorizations. utilization review. 
and second opinionsj 

!ill. where and in what manner information is available about how services. including emergency and out-of-area 
services. may be -obtained; 

ill the total amount of payment and copayment, if ~ for health ~ services and for the indenmity or service 
benefits. if any. that the enrollee is obligated to ~ with respect to individual contracts; and 

ill ~ description of the network's method for resolving enrollee complaints and ~ statement identifying the 
department of health ~ the .regulatory agency with whom grievances may be registered. 

Subd. i, [GRACE PERIOD.] .:i grace period of 31 days must be granted for payment of each premium for i!!! 
individual integrated service network contract falling due after the first premium, during which period the contract 
continues in force. Individual network contracts must clearly state the existence of the grace period. 
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Subd. ~ [CANCELLATION OF CONTRACT.] Individual integrated service network contracts must state that the 
individual may cancel the contract within ten days of its receipt and have the premium paid refunded it. after 
examination of the contract, the individual is not satisfied with !! for any reason. The individual must be reguired 
to ~ the network for any services rendered or claims paid Q.y the network during the ten days. 

Subd . .2:. [TERMINATION.] The contract and evidence of coverage must clearly explain the conditions Wlder which 
an integrated service network may terminate coverage. 

Subd. L [CONTINUATION AND CONVERSION.] The contract and evidence of coverage must dearly explain 
continuation and conversion rights afforded to enrollees. 

Subd.!h [NOTICE.] Individual and group contract holders must be given 30 days written notice of any change 
in enrollee copayments or benefits. 

Subd. ~ [DELIVERY OF CONTRACT.] Individual integrated service network contracts must be delivered to 
enrollees no later than the date coverage is effective. For enrollees with group contracts. an evidence of coverage must 

, be delivered or issued for delivery not more than 15 days from the date the integrated service nenvork is notified of 
the enrollment or the effective date of coverage. whichever is later. 

Subd . .ll1. [COMPLAINTS.] An individual integrated service network contract and an evidence of coverage must 
contain a department of health telephone number that the enrollee can call to register a complaint about the network. 

\ 

Sec. 15. [62N.12] [ENROLLEE RIGHTS.] 

The cover ~ of the evidence of coverage and contract must contain !!. clear and _ complete statement of an 
enrollee's rights as a consumer. The statement must be in bold print and captioned "Important Consumer Information 
and Enrollee Bill of Rights" and must include but need not be limited to the following provisions in the following 
language or in substantially similar language approved in advance Qy the commissioner: 

"CONSUMER INFORMATION 

ill COVERED SERVICES: Services provided be (name of integrated service network) will be covered only if. 
services are provided Qy participating (name of integrated service network) providers or authorized .h (name of 
integrated service network). Your contract fully defines what services are covered and describes procedures you must 
follow to obtain coverage. 

ill PROVIDERS: Enrolling in (name of integrated service network) does not guarantee services £v. a particular 
provider on the list of providers. When a provider is no longer part of (name of integrated service network).,you 
must choose among remaining (name of integrated service network) providers. 

m REFERRALS: Certain services are covered only upon referral. See section (section number) of your contract 
for referral requirements. All referrals to non-(name of integrated service network) providers and certain ~ of 
health care providers must be authorized Qy (name of integrated service network). 

ill EMERGENCY SERVICES: Emergency services from providers who are not affiliated with (name of integrated 
service network) will be covered only !fproper procedures are followed. Your contract explains the procedures and 
benefits associated with emergency care from (name of integrated service network) and non-(name of integrated 
service nenvork) providers. 

ill EXCLUSIONS: Certain services or medical supplies are not covered. You should read the contract for a 
detailed explanation of all exclusions . 

.ffi.l CONTINUATION: You may convert to an individual integrated service network contract or continue coverage 
under certain circumstances. These continuation and conversion rights 'are explained fully in your contract. 

ill. CANCELLATION: Your coverage may be canceled £v. you.Q!. (name of integrated service network) only under 
certain conditions. Your contract describes all reasons for cancellation of coverage. 
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ENROLLEE BILL OF RIGHTS 

ill An enrollee has the right to available and accessible services including emergency services, as defined'in your 
contract, 24 hours So day and ~ days !. week. 

ill An enrollee has the right to be informed of health problems and to receive information regarding treatment 
alternatives and risks that is sufficient to assure informed choice. 

ill An enrollee has the right to refuse treatment and the right to ~ of medical and financial records 
maintained Qy the integrated service nenvork and its health care providers, in accordance with existing law. . 

ill An enrollee has the!ish!!Q file A grievance with the integrated service network and the commissioner of health 
and the right to initiate !,legal proceeding when experiencing a problem with the integrated service network or its 
health care providers. 

@ An enrollee has the right to ! grace period of 31 days for the payment of each premium for ~ individual 
integrated service network contract falling due after the first premium during which period the contract shall continue 
in force . 

.@ A Medicare enrollee has the !!sh! to voluntarily disenroll from the integrated service network and the right not 
to be requested or encouraged to disenroll except in circumstances specified in federal law. 

ill A Medicare enrollee has the right to a dear description of nursing home and home care benefits covered !!v. the 
integrated service network." 

Sec. 16. [62N.13] [ENROLLEE COMPLAINT SYSTEM.] 

Subdivision 1. [SCOPE.] Every integrated service network must establish and -maintain an enrollee complaint 
system, including an impartial arbitration provision, to provide reasonable procedures for the resolution of written 
complaints initiated ~ enrollees concerning the provision of health care services. -"Provision of health care services" 
includes. but l§. not limited ~ questions of the ~ of coverage. quality of care;- and administrative operations. 
Arbitration is subject to chapter 572, except: 

illif~ enrollee elects to litigate a complaint prior to submission to arbitration:.~d 

ill no medical malpractice damage claim is subject to arbitration unless agreed to £y both parties subsequent to 
the event giving rise to the claim. 

Subd. b. [COMMISSIONER REVIEW.] !f i! complaint involves i! dispute about an integrated service network's 
coverage of !. service. the commissioner may review the complaint and ~ information and testimony necessary to 
make !. determination and order the appropriate remedy pursuant to this chapter. If the commissioner obtains or 
maintains information on written complaints, the information is private data on individuals under chapter 13.' 

Subd.3. [EXPEDITED RESOLUTION OF COMPLAINlS ABOUT URGENTLY NEEDED SERVICE.]ln addition 
to any remedy contained in subdivision b. if.!. complaint involves a ,dispute about an integrated servicenetwork's 
coverage of an immediately and urgently needed service. the commissioner may also order the integrated service 
neh-vork to use an expedited system 12 process the complaint. 

Subd. ~ [RECORDS.] The integrated service network shall maintain a record of each written complaint filed with 
i!: for five years. and the commissioner of health shall have access to the records. 

Subd. ~ [DENIAL OF SERVICE.] Within i! reasonable time after receiving an enrollee's written £!: oral 
communication to the integrated service neh-vork concerning! refusal of service or inadequacy of services. the 
integrated service network shall provide the enrollee with!. written statement of the reason for the refusal of service 
and !. statement approved Qv. the commissioner of health that explains the integrated service neh-vork complaint 
procedures, and in the ~ of Medicare enrollees, that also explains Medicare appeal procedures. 

Subd. §., [COVERAGE OF SERVICE.] An integrated service network may not deny or limit coverage of a service 
that the enrollee has already received solely on the basis of !. lack of prior authorization or second opinion, to the 
extent that the service would otherwise have been covered under the member's contract l2v. the integrated service 
neh-vork had! prior authorization or second opinion been obtained. 
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Sec. 17. [62N.14] [MEDICAL MALPRACTICE LIABILITY.] 

An entity operating an integrated service network is liable for medical malpractice committed!2I. its employees and 
is not liable for the malpractice of its other health care providing entities. Each health care providing entity ~ liable 
for its ~ medical malpractice and ~ not liable for the medical malpractice of other health care providing entities 
or for negligent supervision of other health care providing entities. Participating entities are not jointly and severally 
liable for torts committed £y the network or !!y participating providers. A netw'ork and its participating entities may 
Qy contract reallocate between themselves the risk of malpractice liability through indemnity. contribution. joint 
insurance. or otherwise. provided that the reallocation does not affect the rights of enrollees. 

Sec. 18. [62N.15] [MARKETING.] 

Subdivision 1. [PERMITTED PURCHASERS.] An integrated service network may contract to provide health 
services to: 

ill individuals. including dependents: 

ill ~ of individuals. including employees of So private or public employer and individual members of an 
association, and their dependents: 

m associations or other groups comprised of ~ including associations of employers: 

ill the public employees insurance plan and the private employers insurance program established under 
chapter 43A; 

ill any state 2!: federal health program. including medical assistance. Medicare. MinnesotaCare, or general 
assistance medical care: and 

.@. the comprehensive health association established in section 62E.1O. 

Integrated service networks are subject to section·62A.303 with 'respect to all enrolled groups. whether or not they 
are employer-based groups. 

Subd. 2. [MARKETING CONDUITS.] An integrated service network may offer !!!: sell its services through any 
person or method permitted to sell health coverage under chapter 60A, 60K. 62C, 62D, or 62L. Persons regulated 
under those chapters with ~ to sales of coverage are subject to the supervision of the commissioner of commerce 
with respect to marketing of network coverage. The commissioner of health may adopt rules permitting the marketing 
of netWork coverage through other means. . 

Sec. 19. [62N.16] [UNDERWRITING AND RATING.] 

Subdivision 1. [APPLICABILITY.] Except as provided in subdivision ~ this section applies to the standard benefit 
plans under section 62N.085 and does not ~ to additional benefits. This section does not require coverage !!v an 
integrated service network of ~&!.Q!!P. or individual residing outside of the netvvo'rk's service ~ A network's 
service area ~ a geographic service region agreed to !!v the commissioner and the netvvork at the time of licensure. 
This section does not ~ to ~ &!QBP. that the commissioner determines is organized or functions primarily to 
provide coverage !Q. one .Q!. ~ high risk individuals. The commissioner may adopt rules specifying other ~ 
of groups to which this section does not ~ 

Subd. b. [GROUP MEMBERS.] Integrated service networks shall charge the ~ rate for each individual in ~ 
~ except as appropriate to provide dependent or family coverage. Rates for individuals covered under programs 
of the department of human services shall be determined ~ the commissioner of human services and specified in the 
contract between the commissioner and the integrated service network. 

Subd.;h [SMALL EMPWYERS.] To provide services to employees of ! small employer M defined in 
section 62L.02, integrated service netvvorks shall comply with chapter 62L. 
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Sec. 20. [62N.17] [RELATIONSHIP; NETWORKS; COMPREHENSNE HEALTH ASSOCIATION.] 

Subdivision ± [MEMBERSHIP.] An entity operating S!l integrated service network ~ and must remain ~ 
contributing member of the comprehensive health association established under section 62E.10. Participating entities 
that are members of that association are assessable £J: the association on revenues derived from or through networks. 
Participating entities may claim ~ credit against assessment liability for assessments paid ill: the network with respect 
to the same premiums. 

Subd. ~ [PHASE-IN OF ASSESSMENTS.] Assessments under section 62E.11 for integrated service networks in 
which at least 51 percent of the governance rights ~ controlled £y health ~ providing entities 2!: accredited 
capitated providers shall be phased in as follows: 

ill for calendar years 1993, 1994, and 1995, the assessment shall be 20 percent of the assessment that otherwise 
would have been levied for those years; 

ill for calendar year 1996, the assessment shall be 40 percent of the assessment that otherwise would have been 
levied for those years: 

ill for calendar year 1997, the assessment shall be 60 percent of the assessment that otherwise would have been 
levied for those years; 

ill for calendar year 1998, the assessment shall be 80 percent of the assessment that otherwise would have been 
levied for those years. 

Sec. 21. [62N.18] [INSOLVENCY.] 

Subdivision 1. [EFFECTS ON ENROLLEES.] Coverage l1l!: an integrated service network is not covered l1l!: the life 
and health insurance guaranty association under chapter 61B. Subject to section 62N.20L subdivision .2t. when an 
entity corporation operating! network becomes insolvent its enrollees -have the right to receive the same alternative 
coverage provided Qv. the-comprehensive health association under section 62D.181 to enrollees in insolvent health 
maintenance organizations. 

Subd. ~ [NOTICE TO ENROLLEES.] Prospective enrollees in an integrated servIce network must be given, prior 
to their commitment to enroll.! written notice, on! form approved Qv. the cOnurUssioner, describing the effects.2t. 
and their rights in the event 2t. an insolvency of the entity operating the network. 

Sec. 22. [62N.19] [LIQUIDATION, REHABILITATION, AND CONSERVATION PROCEEDINGS.] 

The liquidation. rehabilitation, and conservation provisions of section 62D.18 and chapter 60B!!£E!v. to an integrated 
service network. 

Sec. 23. [62N.20] [RISK-BEARING ENT1TIES.] 

An entity operating an integrated service network may retain the risk of providing coverage or may transfer all 
or !!!!y part of the risk through purchase of reinsurance. including but not limited to stop-loss or excess-of-loss 
coverage, from an assuming insurer that qualifies under section 60A.092,!. nonprofit health service plan corporation 
operating under chapter 62C. s. health maintenance organization operating under chapter 62D. or another entity if first 
approved .Qv. the commissioner. 

Sec. 24. [62N.201] [ACCREDITED CAPITATED PROVIDERS.] 

Subdivision 1. [DEFINITION.] An accredited capitated provider is 2. health £i!!!. providing entity that: 

ill receives capitated payments from an integrated service network under a contract to provide health services to 
enrollees; 

~~;!!l!iP!2:~~'J,l!~.Q~~~~~~~~~~~~~ or through an affiliate. For purposes 
~: / is controlled QL or is under common 

i~~~~~~M~~~ any person, directly or indirectly, owns. proxies representing. no less than 80 percent of the voting 
2!h!~ p.~~ and 
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ill is approved Qy the commissioner as ~ accredited capitated provider. 

Subd. b. [STANDARDS.] The commissioner shall accredit So health care providing entity that has the operational 
capacity, facilities. personneL and financial capability to provide the services that II has contracted to provide to 
enrollees of the integrated service nehvork duririg the term of the contract, assuming that the health care providing 
entity receives no more than one-half of the payments that its contract with the network entitles li to receive from the 
network for the services. 

Subd.1. [RULES.1 The commissioner may adopt emergency and permanent rules under this section necessary to 
establish criteria for meeting the standard in subdivision ~ and! process for accreditation. In establishing criteria to 
evaluate operational capabilities. the commissioner shall consider the level of services to be provided Qy the health 
care provider entity relative to its existing services capabilities. In establishing criteria to evaluate financial capability. 
the commissioner shall consider ~ of the following: the entity's debt rating. if. any. certification Qy an independent 
consulting actuary that the entity meets the standards under subdivision b. the availability of allocated or restricted 
funds. the health care providing entity's net worth. the availability of letters of credit from ~ bank 2!. other financial 
instihltion meeting' the requirements of section 60A.093. subdivision b. the taxing authority of the entity 2!. 
governmental sponsor of the entity. 2!: any other criteria that the commissioner may reasonably establish. In the ~ 
of! health ~ provider organized as ~ professional corooration under chapter 319A. the commissioner shall also 
consider. in evaluating the financial capabilities of such provider. the health care providing entity's net revenues. 
accounts receivable. number of health care providers under contract to provide services. existing indebtedness. and 
other alternative criteria that the commissioner may reasonably establish to measure the ability of such health ~ 
providing entity to provide the level of services. 

Subd.1,. [ORGANIZATIONS PERMITTED.] A health care providing entity seeking accreditation under this section 
may be organized under chapter 302A. 30BA. 317 A, or 319A. or may be ~ governmental hospital authorized. 
organized. or operated under chapters 158, 250, 376, and 397 or under sections 246A.Ol to 246A.27. 412.221, 447.05 
to 447.13. 447.31. or 471.59. or under any special law authorizing or establishing a hospital or hospital district. 

Subd. ~ [OTHER RELATIONSHIPS PERMITTED.] Accreditation of ~ health care providing entity does not 
preclude that entity from other participation in the structure or operation of an integrated service network including. 
without limitation. participation as a member. owner. guarantor. lender. or provider of services. An integrated service 
network may make capitated payments consistent with section 62N .22 to nonaccredited health care providing entities. 

Subd. §" [NO COMPELLED ACCREDITATION.] No health care providing entity may be compelled Qy i!!l 
integrated service network to obtain accreditation under this section. 

Subd. Z, [EFFECT OF OTHER LAWS.] An accredited capita ted provider shall not, solely Qy reason of accreditation 
Wlder this section. be considered to be S!l insurance company under chapter &!. health maintenance organization 
Wlder chapter 62D, a nonprofit health service plan corporation under chapter 62C. or an integrated service network 
under this chapter. 

Subd . .!L [RIGHT TO OBTAIN PAYMENT.] Accreditation of ~ health ~ providing entity does not in itself limit 
the ability of the accredited capitated provider to seek payment of Wlpaid capitated amounts from S!l integrated 
service network, whether the integrated service network is solvent or insolvent; provided that. if the integrated service 
network is the subject of liquidation. rehabilitation, or conservation proceedings under section 62N.19, the accredited 
capitated provider has the status accorded creditors under section 60B.44, subdivision 10. 

Subd.2,. [EFFECT OF INSOLVENCY.] ill If an integrated service network with which i!!l accredited capitated 
provider has contracted becomes insolvent. the enrollees of the integrated service network shall continue to receive, 
and the accredited capitated provider shall continue !2. provide. covered services from the accredited capitated 
provider for the remainder of the term. of the contract between the integrated service network and the-accredited 
capitated provider, if the accredited capitated provider remains solvent. At any time, induding the time of expiration 
of the contract between the network and any accredited capitated provider, that accredited capitated providers do 
not provide to an enrollee all covered services that the insolvent network was obligated to provide, the enrollee may 
enroll in the comprehensive health association under section 62N.18. subdivision 1. Coverage Qy the comprehensive 
health association is secondary to the obligations of any accredited capitated providers. which ~ primary. The 
person's premium payable to the comprehensive health association must be reduced appropriately to reflect the 
existence of the primary coverage. 
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ill!! the accredited capita ted provider becomes insolvent but the integrated service network remains solvent the 
integrated service network shall arrange alternative care for the enrollees. 

19. If both the integrated service network and the accredited capita ted provider become insolvent the enrollees have 
the rights described in section 62N.18, subdivision 1. 

Sec. 25. [62N.21] [INSOLVENCY PREVENTION.] 

Subdivision 1. [D~FINITIONS.] ful The definitions provided in this subdivision ~ to this section~ 

ill "Admitted assets" ~ admitted assets as defined in section 62D.044. 

1£l "Net worth" ~ net worth as defined in section 62D.02, subdivision 15, 

@ "Working capital" means current assets minus current liabilities. 

irl "Guaranteeing organization" means an organization that has agreed to make necessary contributions or 
advancements to an integrated service network to maintain the network's required net worth. 

ill "Percentage of risk ceded" means the ratio. expressed as a percentage. between capitated payments made 2!t in 
the ~ of ~~ entity. expected to be made . .Qy an integrated service network to all accredited capitated providers 
during any contract year and the total premium revenue. adjusted to eliminate expected administrative costs. received 
2!t in the ~ of a new organization, expected to be received, for the same time periCK! Qy the integrated service 
network. 

Subd. ~ [NET WORTH REQUIREMENT.] Except ~ permitted Qy subdivision·4 2!:!.!.. every entity operating an 
integrated service network must maintain a minimum net worth ~ to the lesser of: 

ill $1.000,000; or 

ill!!!l amoWlt equal to at least 16-2/3 percent of the sum of all expenditures--expected to be incurred in the 
network's first 12 months of operation .Q& for !!!!. existing network, at least 16-2/3 percent of the ~ of all 
expenditures incurred in the most recent calendar year. < 

Subd.3. [PHASE-IN PROVISION.] A network satisfies subdivision 2 if the network meets the following phase-in 
sch~;-

ill 25 percent of the amount required .£y subdivision 2 ~ of the date that the network begins providing services; 

ill 50 percent of the amount required Qy subdivision .f. ~ of the end of the network's first year of providing 
services, except that if that date ~ not December J1. the network need not comply until the next December J.!i. 

ill 75 percent of the amount required £y subdivision 2 as of the December 31 immediately following the December 
31 deadline provided in clause illL and 

ill 100 percent of the amoWlt required .£y subdivision .f. ~ of the December 31 immediately following the 
December 31 deadline provided in clause Qh 

Subd.!. [REDUCTION FOR ACCREDITED CAPITATED PROVIDERS.] !f an integrated service network has 
contracts with accredited capitated providers, and for only .§Q long ~ those contracts or successor contracts remain 
in force, the net worth requirements of subdivision 2 .Qr 3 are reduced £y the percentage of risk ceded. 

Subd.!h [EXCEPTION FOR PRIMARY CARE NE1WORK.] The net worth requirements of subdivisions.? and 1. 
shall not ~ to an integrated service network in which at least 51 percent of the governance rights are controlled 
Qy primary care physicians or their affiliates. For purposes of this section, an "affiliate" ~!!!!. entity that i§. directly 
or indirectly' controlled Qy such primary care physicians, and "control" exists when primary care physicians directly 
or indirectly own, controL or hold with the power to vote, .Qr hold proxies representing, no less than 80 percent of 
the voting securities or governance rights of any such entity. For purposes of this section, a "primary care physician" 
is a licensed family practice physician and such other categories of physicians as the commissioner may determine 
are engaged in primary care. 
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Subd.2.:. [WORKING CAPITAL.] An integrated service network must maintain a positive working capitaL If the 
network fails to meet this requirement, the commissioner and the network shall comply with section 62D.042, 
subdivision 7. 

Subd. L [INVESTMENT OF NETWORK ASSETS.] An integrated service network shall invest its assets only in 
compliance with section 62D.04S. 

Subd.JL [CREDIT FOR REINSURANCE.] An integrated service network may credit against its liabilities 90 percent 
of the premiums that it ~ for reinsurance that complies with section 62N.20. 

Subd.20 [GUARANTEEING ORGANIZATION.] With the written approval of the commissioner, an integrated 
service network may satisfy the net worth requirement Qy arranging for a guaranteeing organization to assume the 
network's obligation to maintain the required net worth. A guaranteeing organization for a network shall comply 
with section 620.043. A guaranteeing organization that ~ ~ health care provider may assume all .Q!. any part of .! 
network's net worth requirement £y issuing to the network a promissory note fully secured Qy a real estate mortgage 
recorded in the office of the county recorder or filed in the office of the county registrar of titles. A promissory note 
fully secured as described in this subdivision counts toward the net worth requirement in the amount of the note. 
The network shall provide a title opinion or title insurance EQ!kv. and an appraisal of the real estate securing the 
promissory note at the request of the commissioner 'or as otherwise required ~ rule. The promissory note may 
instead be fully secured h marketable securities under a pledge agreement acceptable to the commissioner. 

Subd. 10. [DEPOSIT REQUIREMENT.] ill An integrated service network shall maintain at all times on ~ with 
the conurussioner $300,000 worth of cash. -securities. or any combination of cash and securities. Securities must be 
United States Treasury obligations. unless otherWise permitted Qy the-commissioner. The network may withdraw 
interest accrued on the"deposit on a quarterly basis or as otherwise approved £y the commissioner. With the approval 
of the commissioner, the deposit may be held Qy .! third ~ independent trustee in a custodial or controlled 
account. fl deposit is an admitted asset and counts toward the network's required net worth. A network may follow 
a phase-in schedule to comply with this paragraph- as follows: 

ill $150,000 as of the date that the network begins operations; and 

ill $300,000 as of one year later. 

ill In lieu of the amount required under paragraph .@1 the rules adopted under section 62N .OS may provide! 
deposit requirement specified on ! ~ enrollee basis and eligible for a phase-in schedule no more lenient than that 
provided in paragraph fu1. 

1£l1f an integrated service network has contracts with accredited. capitated providers. and for only so long as those 
contracts or successor contracts remains in force. the deposit requirement under paragraph ill ~ reduced !!y the 
percentage of risk ceded, as defim:id in subdivision 1. 

@ An integrated service network meeting the requirements of subdivision 5 shall be excepted from the deposit 
requirement under paragraph hl 

i~e~~~~~j~I~~~~~;~~~~~~~~E~i! order of rehabilitation or ~;~1t~~~!~and assure continuati~ the ~ ~~ asset 
the commissioner for 

Subd. 12. [FINANCIAL REPORTING.] An integrated service network shall submit financial reports to the 
commissioner as required Qv. section 62D.08 or as the commissioner otherwise requires Qy rule. 

Subd. 13. [FINANCIAL EXAMINATIONS.] An integrated service network and its participating entities and 
guaranteeing organizations ~ subject to examination Qy the commissioner under section 62D.14 or as the 
commissioner otherwise requires Qy rule. 
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Subd. 14. [SURPLUS NOTES PERMITIED.] An integrated service network may issue ~.Q!.!!!2!:!:. surplus notes, 
with the approval of the commissioner. For statutory accounting purposes, amounts received.Qy the integrated service 
network under a surplus note may be treated as contributed surplus for aU purposes, including the satisfaction of the 
network's net worth requirements under this section. The liability of the network under each surplus note must be 
subordinated in the ~ manner as preferred ownership claims under section 60B.44, subdivision 1QL provided 
however, that payments of interest and principal under a surplus note may be made.Qy the network if reguired Qy 
the note, so long as the network, £y ~ of the payment or otherwise, is not insolvent and does not or would not 
fail to meet the net worth reguirements of this section, but the network shall not make any payment prohibited Qy 
the commissioner. 

Subd. 15. [GOVERNMENT EXEMPTION.] An integrated service network authorized under section 62N.06, 
subdivision 2.tE! exempt from subdivision 2. In determining whether a political subdivision may operate a network, 
the commissioner may consider factors that provide evidence regarding the financial reliability of the political 
subdivision. 

Sec. 26. [62N.22] [RELATIONSHIPS WITH PROVIDERS.] 

Subdivision 1. [CONTRACTS.] An integrated service network's relationship with health care providers must be 
Qv. contract, except in the case of covered out-of-network services. Any reimbursement method not prohibited Qy the 
commissioner is allowable, inc1udirig fee-for-service, salary, and capitation. A £QEY. of each contract between an 
integrated service network and any 2!. all of its providers must be kept 2!!. file £v. the network and made available 
to the commissioner upon reguest. The contract must include the hold harmless provision stated in section 62D.123, 
subdivision 1. The contract may permit providers to receive payment from an enrollee for services not covered £v. 
the enrollee's network contract. but only based!!PQ!!. a written agreement between the provider and the enrollee after 
the network has provided written notice that the network has denied coverage foro, the service. 

Subd. b. [SERVICES.] Providers may contract with an integrated service network to provide all or a portion of the 
services that an integrated service network must provide. Providers may choose not to participate in an integrated 
service network, may participate in ~ than one integrated service network, or may simultaneously serve both 
integrated service network enrollees and regulated all-payer system patients. 

Sec. 27. [62N.23] [TECHNICAL ASSISTANCE; LOANS.] 

.@l The commissioner shall provide technical assistance to parties interested in establishing Q£ operating !!!! 
integrated service network. This shall be known as the integrated service network technical assistance program 
(ISNTAP). 

The technical assistance program shall offer seminars on the establishment and operation of integrated service 
networks in all regions of Minnesota. The commissioner shall advertise these seminars in local and regional 
newspapers, and attendance at these seminars shall be free. 

The commissioner shall write a guide to establishing and operating an integrated service network. The guide must 
provide basic instructions for parties wishing to establish an integrated service network. The guide must be provided 
free of charge to interested parties. The commissioner shall update this guide when appropriate. 

The corrunissioner shall establish a toll-free telephone line that interested parties may call to obtain assistance in 
establishing or operating an integrated service network. 

ill The con'unissioner shall grant loans for organizational and start-up expenses to entities forming integrated 
service networks or to networks less than one year old, to the extent of any appropriation for that purpose. The 
commissioner shall allocate the available funds among applicants based upon the following criteria, as evaluated Qy 
the commissioner within the conunissioner's discretion: 

ill the applicant's need for the loan; 

ill the likelihood that the loan will foster the formation or growth of !! network; and 

ill the likelihood of repayment. 

The commissioner shall determine any necessary application deadlines and forms and is exempt from rulemaking 
in doing so. 
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Sec. 28. [62N.24] [REVIEW OF RULES.] 

The commissioner of health shall present all proposed emergency and permanent rules adopted under this chapter 
and chapters @ and ·620 to the house and senate health and human services committees for review, prior to final 
adoption.£y that commissioner. The commissioner of commerce shall present all proposed emergency and permanent 
rules under this chapter and chapters @2!:. 620 to the house committee on financial instimtions and insurance and 
to the senate committee on commerce and consumer protection for review prior to final adoption Qy that 
commissioner. 

Sec. 29. Minnesota Statutes. 1992, section 256.9657, subdivision 3, is amended to read: 

Subd.3. [HEALTH MAINTENANCE ORGANIZATIONL INTEGRATED SERVICE NETWORK SURCHARGE.] 
Effective October 1, 1992, each health maintenance organization with a certificate of authority issued by the 
commissioner of health under chapter 62D and each integrated service network licensed Qy the commissioner under 
sections 62N.01 to 62N.22 shall pay to the cornlnissioner of human services a surcharge equal to six-tenths of one 
percent of the total premium revenues of the health maintenance organization £!. integrated service network as 
reported to the commissioner of health according to the schedule in subdivision 4. 

Sec. 30. Minnesota Statutes 1992, section 256.9657, is amended by adding a subdivision to read: 

Subd . .4.:. [PHASE-IN PROVISION.I The surcharge described in subdivision 3 for integrated service networks in 
which at least 40 percent of the governance rights are controlled Qy health care providing entities shall be phased in 
as follows: 

ill for calendar years 1993 and 1994, the surcharge shall be zero; 

ill for calendar year 1995, the surcharge shall be two-tenths of one percent; 

lID. for calendar year 1996, the surcharge shall be three-tenths ,of one percent; 

ill for calendar year 1997, the surcharge shall be four-tenths of one percent: 

ill for calendar year 1998, the surcharge shall be five-tenths of one percent: and 

@ for calendar year 1999, the surcharge shall be six-tenths of one percent. 

Sec. 31. [STUDY OF STANDARDIZED PLAN.] 

The Minnesota health ~ commission shall study methods of providing access to and control of prescribed 
medications and !!. set of comprehensive community pharmacy services. within the standardized benefit plans that 
integrated service networks are required to offer. These services must include: 

!ill. review of the patient's drug therapy to assure: 

ill use of an appropriate drug: 

m the potential for drug interactions and adverse reactions: and 

ill the presence of duplicate or unnecessary drug therapy: 

ill provision of objective and unbiased drug information to patients in order to assure compliance with prescribed 
regimens: 

1£l. provision of objective and lUlbiased drug information to other health care providers needed to ~ 
appropriate drug therapy: and 
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@ appropriate follow-up care to assure that the drug therapy achieves positive outcomes and to eliminate or 
minimize negative outcomes, 

These pharmacy services shall be conducted in the community pharmacy setting at the pharmacy/patient interface. 

The commission shall present recommendations to the legislature and the governor Qy February L. 1994. 

Sec. 32. [BORDER COMMUNITIES.] 

The commissioner of health shall monitor the effects of integrated service networks and the regulated all-payer 
system in communities in which a substantial proportion of health care services provided to Minnesota residents are 
provided in states bordering Minnesota and may amend the rules adopted under this article or article 2 to minimize 
effects that inhibit Minnesota residents' ability to obtain ~ to ~ health ~ The commissioner shall report 
to the Minnesota health care commission and the legislature any effects that the commissioner intends to address Qv. 
amendments to the rules adopted under this article or article b. 

Sec. 33. [EFFECTIVE DATE.] 

Sections! to 32 are effective the day following final enactment, but no integrated service network may provide 
health care services prior to January 1. 1994. 

ARTICLE 2 

REGULATED ALL-PAYER SYSTEM GOVERNING 
SERVICES NOT PROVIDED THROUGH 

INTEGRATED SERVICE NETWORKS 

Section 1. [620.01] [REGULATED ALL-PAYER SYSTEM.] 

The regulated all-payer system established under this chapter governs all health care services that are provided 
outside of an integrated service network. The regulated all-payer system is designed to control costs, prices, and 
utilization of all health care services not provided through an integrated service network while maintaining Q!. 
improving the quality of services. The commissioner of health shall adopt rules,. establishing controls within the 
system to ~ that the rate of growth in spending in the system, after adjustments for population size and risk, 
remains within the limits set hv. the commissioner under section 62J.04. All providers that serve Minnesota residents 
and all health carriers that cover Minnesota residents shall comply with the requirements and rules established under 
this chapter for all health care services or coverage provided to Minnesota residents. 

Sec. 2. [620.03] [IMPLEMENTATION.] 

!ill.~ January .1.1994, the corrunissioner of health, in consultation with the MiImesota health care commission, shall 
report to the legislature recorrunendations for the design and implementation of the all-payer system. The 
commissioner may use a consultant Q!. other technical assistance to develop a design for the all-payer system. The 
commissioner's recommendations shall include the following: 

ill methods for controlling payments to providers such as Wliform fee schedules or rate limits to be applied to all 
health plans and health care providers with independent billing rights: 

ill methods for controlling utilization of services such as the application of standardized utilization review criteria, 
incentives based on setting and achieving volume targets, recovery of ~ spending due to overutilization, .Q!. 
required use of practice parameters; 

ill methods for monitoring quality of care and mechanisms to enforce the quality of care standards; 

ill requirements for maintaining and reporting data .Q!!. costs, prices, revenues, expenditures, utilization, ~ 
of services, and outcomes; 

ill measures to prevent or discourage adverse risk selection between the regulated all-payer system and integrated 
service networks: 
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@ measures to coordinate the regulated all-payer system with integrated service networks to minimize or eliminate 
barriers to access to health care services that might otherwise result; 

ill ~ appeals process; 

1§l measures to encourage and facilitate appropriate use of midlevel practitioners and eliminate undesirable barriers 
to their participation in providing services; 

!2l measures to assure appropriate use of technology and to manage introduction of new technology; 

11Ql consequences to be imposed on providers whose exrendihlres have exceeded the limits established !!y the 
commissioner; and 

.!!!l restrictions on provider conflicts of interest. 

fhl. On January .1. 1995, the regulated all-payer system shall 'begin to. be phased in with full implementation Qy 
Ianuary 1. 1997. During the transition period, all premium rates and provider fees shall be set in accordance with 
sections 620.04 and 620.05. 

Sec. 3. [620.04] [EXPENDITURE TARGETS FOR HEALTH CARRIERS.] 

Subdivision 1. [DEFINITIONS.] ful For purposes of this section, the following definitions!!PP!r:. 

ill "Health carrier" has the definition provided in section 62A.Oll. 

1£1 "Total expenditures" mean incurred claims or expenditures on health care services, plus administrative ~xpenses. 

guaranty association, and any ~ assessments imposed h federal 2!. 

Subd . .1. [DETERMINA nON OF EXPENDITURES.] Health carriers shall submit to the commissioner of health Qy 
April.1. 1994, for calendar year 1993, and h April 1. 1995, for calendar year 1994, all information the commissioner 
determines to be necessary to implement and enforce this section. The information must be submitted in the form 
specified!!y' the commissioner. The information must include, but is not limited ~ expenditures ~ member ~ 
month 2!. cost ~ employee ~ month, and detailed information on revenues and reserves. The commissioner, to 
the extent possible, shall coordinate the submittal of the information required under this section with the submittal 
of the financial data required under chapter ~ to minimize the administrative burden on health carriers. Health 
carriers may adjust final expenditure figures for demographic changes, risk selection, changes in basic benefits, and 
legislative initiatives that materially change health care costs, ~ long ~ these adjustments are approved in advance 
.£Y. the commissioner as actuarially justified and consistent with the methodology and assumptions used Qv. the health 
carrier. The methodology to be used for adjustments must be submitted to the commissioner Qv. September 1. 1993. 

Subd.:l [MONITORING OF RESERVES.] The commissioner of health shall monitor health carrier reserves, to 
~ that savings resulting from the establishment of expenditure targets ~ passed on to consumers in the form 
of lower premium rates. The commissioner shall establish the following ~ and lower limits on health carrier 
reserves: 

!ill. All health carriers. except those licensed tmder chapter 60A to sell accident and sickness insurance tmder chapter 
62A and health maintenance organizations licensed tmder chapter 62D. shall maintain a reserve of at least 16-2/3 
percent but not greater than 33-113 percent of the ~ of all health service claims incurred. plus administrative 
expenses in connection therewith, during the most current calendar year. 

ill Health carriers licensed tmder chapter 60A to sell accident and sickness insurance tmder chapter 62A shall fully 
reflect in the premium rates the savings generated Qv. the expenditure limits and the health ~ provider revenue 
limits. No premium rate increase may be approved for those health carriers unless the health carrier establishes to 
the satisfaction of the commissioner of corrunerce that the proposed new rate would comply with this paragraph. 
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19 Health maintenance organizations licensed under chapter 62D shall maintain a reserve of at least 8-1/3 percent 
but not greater than 25 percent of the sum of all health service claims incurred, plus administrative expenses incurred 
in connection with them, during the most current calendar year. 

Subd. ~ [NOTICE.] The commissioner of health shall publish in the State Register and make available to the public 
Qy May.1. 1995, ~ list of all health carriers that exceeded their expenditure target for the 1994 calendar year, The 
commissioner shall publish in the State Register and make available to the public Qy May L 1996, ~ list of all health 
carriers that exceeded their combined expenditure target for calendar years 1994 and 1995. The commissioner shall 
notify each health carrier that the commissioner has determined that the carrier exceeded its expenditure target at 
least 30 days before publishing the !i& and shall provide each carrier with ten days to provide an explanation for 
exceeding the expenditure target. The commissioner shall review the explanation and may change a determination 
if the commissioner determines the explanation to be valid. ' 

Subd.2, [ASSISTANCE BY THE COMMISSIONER OF COMMERCE.[ The commissioner of commerce shall provide 
assistance to the commissioner of health in monitoring health carriers regulated .£v. the commissioner of commerce. 
The commissioner of commerce, in consultation with the commissioner of health, shall enforce compliance Qy those 
health carriers. 

Subd. Z:.. [ENFORCEMENT.] The commissioners of health and commerce shall enforce the reserve limits established 
in subdivision ~ with respect to the health carriers that each commissioner respectively regulates. Each commissioner 
shall require health carriers under the commissioner's jurisdiction to submit plans of corrective action when the 
reserve requirement is not met. Each commissioner has under this section all enforcement and rulemaking authority 
that the commissioner otherwise has with respect to the health carrier. Carriers that exceed the expenditure targets 
based on two-year average expenditure data or whose reserves exceed the limits established in subdivision 1. shall 
be required h the appropriate conurussioner to ~ back the amount overspent through an assessment on the carrier. 
The appropriate commissioner may approve a different repayment method to take into account the carrier's financial 
condition. 

Subd . .§.:. ISTUDY.] The commissioner of commerce shall study and report to the legislature, no later than December 
~ 1993. ~ to whether the concept of a reserves corridor for purposes of monitoring revenues is adaptable for use 
with indemnity health insurers that do business in multiple states-and that must comply with their domiciliary state's 
reserves requirement. 

Sec. 4. [620.05] [HEALTH CARE PROVIDER REVENUE LIMIlS.] 

Subdivision 1.:. IDEFINITION.] For purposes of this section. "health care prov-ider" has the definition given in 
section 62J.03, subdivision 8. 

Subd. £:. [ESTABUSHMENT.] The commissioner of health shall establish revenue limits for health care providers. 
for calendar years 1994 and 1995. The revenue limits must be consistent with and developed as part of the arumal 
limits Q!! the rate of growth in health care spending established under section 62T.04. subdivision 1. Health ~ 
providers may adjust final revenue figures for case mix complexity, inpatient to outpatient conversion, ~ mix. 
out-of-period settlements, taxes. donations. grants. and legislative initiatives that materially change health ~ costs. 
A health care provider's revenues for purposes of these growth limits are net of the contributions. surcharges. taxes. 
and assessments listed in section 620.04, subdivision b. that the health care provider ~ 

Subd . .:h [MONITORING OF REVENUE.] The commissioner of health shall monitor health care provider revenue, 
to ~ that savings resulting from the establishment of revenue limits are passed on to consumers in the form of 
!!. reduction in the rate of growth of health care spending. The, commissioner shall monitor hospital revenue Qy 
examining net patient revenue ~ adjusted admission. The commissioner shall monitor the revenue of physicians 
and other health care providers .£v. examining revenue ~ patient ~ year 2£ revenue ~ encounter. If. this 
information is not available. the commissioner may enforce an annual limit Q!! the rate of growth of the average 
provider's current fees based .Q!!-.~~Q!!~ ra_te of growth established for calendar years 1994 and 1995. 

average 
calendar 

[MONITORING AND 

commissioner. 
utilization. 

For those 
percentage increase in the 
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Sec. 5. [APPLICABILITY OF OTHER LAWS.] 

Except ~ expressly provided in rules adopted under this chapter, to the extent that a provider provides services 
in the regulated all-payer system, the provider is subject to all other statutes and rules that ~ to providers of that 
~2!! the effective date of this section, including, as applicable, Minnesota Statutes, sections 621.17 and 62J.23. 

Sec. 6. [STUDY OF THE TRANSITION TO AN ALL-PAYER SYSTEM.] 

The Minnesota health care commission shall study issues related to the transition to an all-payer system and shall 
report to the legislature and the governor Qy February L. 1994. The report must include, but ~ not limited !2.r. 
recommendations to minimize ~ financial and administrative burden of an all-payer system on providers in areas 
of the state without integrated service networks, increase the availability of integrated service networks in rural ~ 
of the state, encourage the development of provider-managed integrated service networks, and ensure continued 
~ to necessary health ~ services in all ~ of the state. 

Sec. 7. [EFFECTIVE DATE.] 

Sections 1 to.§. are effective the day following final enactment. 

ARTICLE 3 

DATA COLLECTION AND COST CONTROL INITIATIVES 

Section 1. Minnesota Statutes 1992, section 62J.03, subdivision 6; is amended to read: 

Subd. 6. [GROUP PURCHASER.] "Group purchaser" means a person or organization that purchases health care 
services on behalf of an identified group of persons, regardless of whether the cost of coverage or services is paid for 
by the purchaser or by the persons receiving coverage or services, as further defined in rules adopted by the 
commissioner. "Group purchaser" includes, but is not limited to, integrated service networks; health insurance 
companies, health maintenance organizations,!. nonprofit health service plan corporations, and other health plan 
companies; employee health plans offered by self-insured employers; trusts established in a collective bargaining 
agreement under the federal Labor-Management Relations Act of 1947, United States Coder title ~ section 141. et ~ 
the Minnesota comprehensive health association; group health coverage offered by fraternal organizations, professional 
associations, or other organizations; state and federal health care programs; state and local public employee health 
plans; workers' compensation plans; and the medical component of automobile insurance coverage. 

Sec. 2. Minnesota Statutes 1992, section 62J.04, subdivision 1, is amended to read: 

Subdivision 1. [COMPRE~I8IVE BIJDGET LIMITS ON THE RATE OF GROWTH.]!l!l. The commissioner of 
health shall set aft annual limit limits on the rate of growth of public and private spending on health care services 
for Minnesota residents,!. as provided in paragraph ill. The limH limits on growth must be set at a-le¥ellevels the 
commissioner determines to be realistic and achievable but that will slew reduce the et::H'i'eftt rate of growth in health 
care spending by at least ten percent per year L:lsiRg the sf3eRaiflg gt'e\JtP. fate feF 1991 as a aase yeaF. TRis iitIl:it HlL:lst 
ee aeh.:ie. aBle thrsl;igR gees faith, essf3eFaave efferts ef healfR Eafe eSHSl:lffieFS, f'H:H'Ehasers, aFia f3FS. iaefs. for the next 
five years. The commissioner shall set limits on growth based .Q!l available data on spending and growth trends. 
including data from.s!Q!!£ purchasers. national data on public and private sedor health care spending and cost trends, 
and trend information from other states. 

ill The commissioner shall set the following annual limits .Q!l the rate of growth of public and private spending 
on health care services for Minnesota residents: 

ill for calendar year 1994. the rate of growth must not exceed the change in the regional consumer price "index for 
urban consumers plus .. percentage points; 

ill for calendar year 1995, the rate of growth must not exceed the change in the regional consumer price index for 
urban consumers plus .. percentage pOints; 

ill for calendar year 1996, the rate of growth must not exceed the change in the regional consumer price index for 
urban consumers plus .. percentage points; 
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ill for calendar year 1997. the rate of growth must not exceed the change in the regional consumer price index for 
urban consumers plus .. percentage points; and 

ill for calendar year 1998, the rate of growth must not exceed the change in the regional consumer price index for 
urban consumers plus ~ percentage points. 

!f the health care financing administration forecast for the total growth in national health expenditures for !!. 
calendar year i§.lower than the rate of growth for the calendar year as specified in clauses ill to 121 the commissioner 
shall adopt this forecast as the growth limit for that calendar year. The commissioner shall adjust the growth limit 
set for calendar year 1995 to recover savings in health care spending reguired for the period MYL 1993 to December 
11. 1993. The commissioner shall publish: 

ill the limits in the State Register £y March 15 of the year immediately preceding the year in which the limit will 
be effective except for the year 1993, in which the limit shall be published £y h!!v h 1993; 

ill the quarterly change in the regional consumer price index'for urban consumers; and 

ill the health .£ill]. financing administration forecast for total growth in the national health care expenditures. In 
setting an annual limit. the conunissioner i.§. exempt from the rulemaking requirements of chapter 14. The 
commissioner's decision on an annual limit is not appealable. 

Sec. 3. Minnesota Statutes 1992,' section 62J.04, is amended by adding a subdivision to read: 

Subd, la, [ENFORCEMENT OF LIMITS ON GROWTH.] !ill. The commissioner shall enforce limits on growth in 
spending and revenues for integrated service networks and for the regulated all-payer system. For purposes of 
enforcing limits. the commissioner may adjust ~ growth limit to account for differences between the actual and 
forecasted charige in health care spending. If the commissioner determines that artificial inflation or padding of costs 
2r prices has occurred in anticipation of the implementation of growth limits. the conurussioner may adjust the base. 
year spending totals or growth limits .Q!:. take other action to ~ the effect of the artificial inflation or padding. 

ill The commissioner shall impose and enforce overall limits on growth in revenues and spending for integrated 
service networks. with adjusbnents for changes in enrollment. benefits. severity, and risks. !! an integrated service 
netw"ork exceeds So spending limit, the commissioner may reduce future limits 2!l growth in aggregate premium 
revenues for that integrated service netvvork £y',!:!E. to the amount overspent. If the integrated service network system 
exceeds a systemwide spending limit. the commissioner may reduce future limits'"on growth in premium revenues 
for the integrated service netvvork system ~.!:!2. to the amount overspent. 

!£l The commissioner shall set prices, utilization controls. and other reauirements for the regulated all-payer system 
to ensure that the overall costs of this system. after adjusting for changes in population. severity, and risk. do not 
exceed the growth limits. If spending growth limits for a calendar year are exceeded. the commissioner may reduce 
reimbursement rates or otherwise recoup overspending for all or part of the next calendar year, to ~ in savings 
.!:!£ to the amount of money overspent. To the ~ possible. the commissioner may reduce reimbursement rates 
.Q!:. otherwise recoup overspending from individual providers who exceed the spending growth limits. 

Sec. 4, Minnesota Statutes 1992, section 62J,04, subdivision 2, is amended to read: 

Subd,2. [DATA COLLECTION BY COMMISSIONER.] For purposes ofselliftg forecasting rates of growth in health 
care spending and setting limits under this seeseR subdivisions 1 and Br the commissioner sftaH. may collect from 
ail Minnesota health care providers data on patient revenues and health care spending received during a time period 
specified by the commissioner. The commissioner sftaiI may also collect data on health care revenues and spending 
from ail group purchasers of health care. :AH Health care providers and group purchasers doing business in the state 
shall provide the data requested by the commissioner at the times and in the form specified by the conunissioner. 
Professional licensing boards and state agencies responsible for licensing, registering, or regulating providers shall 
cooperate fully with the commissioner in achieving compliance with the reporting requirements. 

Subd. '2a, [FAILURE TO PROVIDE DATA.] The intentional failure to provide fe!'<"'IS the data requested under 
this seEfteR chapter is grounds for revocation ·of a license or other disciplinary or regu1~tory action against a regulated 
provider. The conunissioner may assess a fine against a provider who refuses to provide imefft'laSSR data required 
by the commissioner Lif"taeF 'l:his seeaeR. If a provider refuses to provide a Fepeft ef iRfeffRatSSR the data required 
Wloaef tffis seeaeR, the commissioner may obtain a court order requiring the provider to produce documents and 
allowing the conunissioner to inspect the records of the provider for purposes of obtaining the infsfffia:R8R data 
required Lif"taeF tAtS seeseR. 
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Subd.2b. [DATA PRIV ACY.1 All data received is private or nonpublic, ft'aae seefet: ffiiefR'laaSR tffi:aef seetisR la.37 
as applicable, except!Q. the extent that.i!.~ given ~ different classification elsewhere in this chapter. The corrunissioner 
shall establish procedures and safeguards to ensure that data flfBviaeel te the }.tifl:ReS8fa l=tealtft Eat'e eefAft'l::issisn 
released .Qy the commissioner is in a form that does not identify iflEH. iSl:Ial specific patients, providers, employers, 
purchasers, or other specific individuals and organizations, except with the permission of the affected individual or 
organizationL or as permitted elsewhere in this chapter. 

Sec. 5. MiImesota Statutes 1992, section 62J.09, is amended by adding a subdivision to read: 

Subdivision 1a. [DUTIES RELATED TO COST CONTAINMENT.]!i!l. [ALLOCATION OF REGIONAL SPENDING 
LIMJTS.} Regional coordinating boards may advise the commissioner regarding allocation of annual regional 'limits 
2!!. the rate of growth for providers in the regulated all-payer system in order to: 

ill achieve communitywide and regional public health goals consistent with those established Qy the commissioner; 
and 

ill promote access to and equitable reimbursement of preventive and primary care providers. 

ill [TECHNICAL ASSISTANCE.] Regional coordinating boards, in cooperation with the commissioner, shall 
provide teclmical assistance to parties interested in establishing or 0herating an integrated service network within the 
region. This assistance must complement assistance provided Qy L! commissioner under section 62N.2~. 

Sec. 6. Minnesota Statutes 1992, section 62}.33, is amended to read: 

62J.33 [TECHNICAL A6SISTMjcg INFORMATION ON COST AND OUALITY FOR PURCHASERS.] 

Subdivision 1. [HEALTH CARE ANALYSIS UNIT.] The health care analysis unit shall provide leelmieal assislaflee 
information to healtI--. plan ar.a fleal'ffi eare assist grQy£ purchasers and consumers in making informed decisions 
regarding purchasing of health E!£. services. The unit shall provide information allowing comparisons between 
integrated service networks and between health care services and systems. The unit shall collect information about: 

(1) premiums, benefit levels, patient or enrollee satisfaction, managed care procedures, health care outcomes, and 
other features of tJ8fHiiaF integrated service networks, health plansL and health carriers; EtftEi 

(2) prices, outcomes, provider experience, and other information for services less commonly ·covered by insurance 
or for which patients conunonly face significant out-of-pocket expenses,i. and 

ill information on health care services not provided through integrated service networks. including information 
on prices. costs. expenditures. utilization. guality of care. and outcomes. 

The commissioner shall publicize this information in an easily understandable format. 

Subd. 1. [INFORMATION CLEARINGHOUSE.] The commissioner of health shall establish an information 
clearinghouse within the department of health to facilitate the ability of consumers. employers, providers, health 
carriers, and others to obtain information on health care costs and ~ in Minnesota. The commissioner shall make 
available through the clearinghouse information developed or collected Qv. the department of health on pr'actice 
parameters, outcomes data and research. the costs and ~ of integrated service networks. reports or 
recommendations of the health planning advisory committee and other entities on technology assessments, worksite 
wellness and prevention programs, other wellness programs. consumer education. and other initiatives. The 
clearinghouse shalL upon request, make available information submitted voluntarily Qy health dp1ans. providers, 
employers, and others if the information clearly states that an entity other than the ~ submitte the information, 
identifies the entity, and states that distribution Qv. the clearinghouse does not imply endorsement of the entity Q!. the 
information Qy the commissioner of health or the state of Minnesota. The clearinghouse shall also refer reguesters 
to sources of further information or assistance. The clearinghouse is subject to 'chapter 13. 
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Sec. 7. [62).35] [DATA COLLECTION.] 

Subdivision 1. [CONTRACTING.] The commissioner may contract with private organizations to carry out the data 
collection initiatives required £y this chapter. The commissioner shall require in the contract that organizations under 
contract adhere to the data privacy requirements established under this chapter and chapter 13. 

Subd. b. [EMERGENCY RULES.] The commissioner shall adopt emergency and pennanent rules to implement the 
data collection arid reporting requirements in this chapter. The commissioner may combine all data reporting and 
collection requirements into a Wlified process so as to minimize duplication and administrative costs. 

Sec. 8. [62).37] [DATA FROM INTEGRATED SERVICE NETWORKS.] 

Sec. 9. [62).38] [DATA FROM GROUP PURCHASERS.] 

!ru. The conunissioner shall require .8!Q!!£ purchasers to submit detailed data on total health ~ spending for 
calendar years 1990. 1991, and 1992. and for calendar year 1993 and successive calendar years. Group purchasers shall 
submit data for the 1993 calendar year h February ~ 1994, and each February 15 thereafter shall submit data for 
the preceding calendar year. 

ill The commissioner shall require each .&!Q!!£ purchaser to submit data 2!l revenue. expenses. and member 
months, as applicable. Revenue data must distinguish between premium revenue. and revenue from other sources 
and must also include information on the amount of revenue in reserves and changes in reserves. Expenditure data. 
including raw data from claims. must be provided separately for the following categories:' physician services. dental 
services. other professional services. inpatient hospital services. outpatient hospital s'el'vices. emergency and out-of-area 
care. pharmacy services and prescription drugs. mental health services. chemical dependency services. other 
expenditures, and adminisrrative costs. 

!£l. State agencies and all other .8!Q!!P. purchasers shall provide the required data using ! uniform format and 
uniform definitions, as prescribed!!y the commissioner. 

Sec. 10. [62).40] [DATA FROM STATE AGENCIES.] 

In addition to providing the data required under section 621.38, the commissioners of human services. commerce, 
labor and industry, and employee relations and all other state departments or agencies that administer one or more 
health care programs shall provide to the commissioner of health !!!Y. additional data on the health care programs 
they administer that is requested ~ the commissioner of health. including data in unaggregated form. for purposes 
of developing estimates of spending. setting spending limits, and monitoring actual spending. The data must be 
provided at the times and in the form specified h the commissioner of health. 

Sec. 11. [62).41] [DATA FROM PROVIDERS.] 

Subdivision 1. [DATA TO BE COLLECTED FROM PROVIDERS.] The commissioner shall require health care 
providers to collect and provide both patient specific information and descriptive and financial aggregate data on: 

ill the total number of patients served;. 

ill the total number of patients served h state of residence and Minnesota county; 

ill the site .Q!: sites where the health ~ provider provides services: 
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ill the number of individuals employed. £Y. ~ of employee. Qy the health care provider; 

ill the services and their costs for which no payment was received: 

!§l total revenue £Y. ~ of ~ including but not limited ~ revenue from Medicare. medical assistance, 
MhmesotaCare. nonprofit health service plan corporations. commercial irisurersr integrated service networks. health 
maintenance organizations, and individual patients: 

o revenue from research activities; 

ill revenue from educational activities: 

!2l revenue from out-at-pocket payments Qy patients; 

f!Ql revenue from donations: and 

!!!1 ~ other data required h the commissioner ( including data in unaggregated form, for the purposes of 
developing spending estimates. setting spending limits, monitoring actual spending, and monitoring costs and quality. 

Subd.1. [ANNUAL MONITORING AND ESTIMATES.] The commissioner shall require health care providers to 
submit the required data for the period IlliY.11993 to December ;g,.1993, Qy February.l2, 1994. Health care providers 
shall submit data for the 1994 calendar year Qy February.l2, 1995, and each February 15 thereafter shall submit data 
for the preceding calendar year. The com.mlssioner of revenue may collect health care service revenue data from 
health ~ providers. if the commissioner of revenue and the commissioner agree that this i§. the most efficient 
method of collecting the data. The commissioner of revenue shall provide .@Y. data collected to the commissioner 
of health. 

Subd.2, [PUBLIC HEALTH GOALS.] The commissioner shall establish specific public health goals including, but 
not limited!2t. increased delivery of prenatal care, improved birth outcomes, and expanded childhood immunizations. 
The conunissioner shall consider the community public health goals and the input of the statewide advisory committee 
on community health in establishing the statewide goals. The commissioner shall reguire health care providers and 
integrated service networks to maintain and periodically report information on changes in health outcomes related 
to specific public health goals. The information must be provided at the times and in the form specified 12Y. the 
commissioner. 

Subd.1, [REGIONAL PUBLIC HEALTH GOALS.] The regional coordinating boards shall adopt regional public 
health goals based on the relevant portions of the community health service plans. plans required '.2.Y. the Minnesota 
comprehensive adult mental health act and the Minnesota comprehensive children's mental health ~ and community 
social service act plans developed 12Y.. county boards or community health boards in the region under chapters 145A .. 
245, and 256E. 

Sec. 12. [62J.42] [QUALITY, UTILIZATION, AND OUTCOME DATA.] 

The commissioner shall also require .8!m:!P.purchasers and health care providers to maintain and periodically report 
information on quality of care. utilization. and outcomes. The information must be provided at the times and in the 
form specified £I. the commissioner. 

Sec. 13. [62J.44] [PUBLICATION OF DATA.] 

1& Notwithstanding section 62),04, subdivision ~ the commissioner may publish data on health care costs and 
spending. quality and outcomes. and utilization for health care institutions. individual health care professionals and 
~ of health care professionals. &!2!:!£ purchasers. and integrated service networks. with ! description of the 
methodology used for analysis. in order to provide information to purchasers and consumers of health care. The 
commissioner shall not reveal the name of an institution. &!Q!!P. of professionals. individual health care professionaL 
group -purchaser. or integrated service network until after the institution. grQ!!£ of professionals. individual health 
care professional, group purchaser. or integrated service network has had 15 days to review the data and comment. 
The commissioner shall include any comments received in the release of the data. 

ill Summary data derived from data collected under this chapter may be provided under section 13.05. subdivision 
.z. and may be released in studies produced £y the commissioner or otherwise in accordance with chapter 13. 
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Sec. 14. [62J.45] [DATA INSTIT1JTE.] 

Subdivision h [STATEMENT OF PURPOSE.] !! ~ the intention of the legislature to create ~ public-private 
mechanism for the collection of health care expenditures and outcome data. to the extent administratively efficient 
and effective. TItis integrated data system will provide clear, usable information on the cost. quality, and structure 
of health care services in Minnesota. 

The health reform initiatives being implemented rely heavily Q!l the availability of valid, objective data that 
currently are collected in many forms within the health care industry. Data collection needs carulOt be efficiently met 
!!y undertaking separate data collection efforts. 

The data institute created in this section will be !. parblership between the commissioner of health and a board of 
directors representing health carriers and other &:m:!E. purchasers. health care providers, and consumers. These 
entities will work together to establish .a centralized cost and quality data system that will be used £y the public and 
private sectors. The data collection advisory committee and the practice parameter advisory committee shall provide 
assistance to the institute. 

Subd. b. [DEFINITIONS.] For purposes of this section, the following definitions ~ 

.w. "Board" means the board of directors of the data institute. 

ill "Encounter level data" means data related' to the provision of health care services to individual patients. 
enrollees. or insureds, including claims data, abstracts of medical records, and data from patient interviews and 
patient surveys . 

.!.£l "Health carrier" has the definition provided in section 62A.Oll. subdivision 2. 

Subd, ih [OBJECTIVES OF THE DATA INSTITUTE.] The data institute shall:"" 

ill provide direction and coordination for public and private sector data collection efforts: 

ill establish! data system that provides users of data' with the data necessary'- for their specific interests, in order 
to promote! high quality. cost-effective. consumer-responsive health care system;' 

ill ~ and build upon existing data sources and quality measurement efforts, and improve upon these existing 
data sources and measurement efforts through the integration of data systems and the standardization of concepts. 
to the greatest extent possible: 

ill ensure that each segment of the health care industry can obtain data for appropriate purposes in a useful format 
and timely fashion; and 

ill protect the E!!..Y!£Y. of individuals and minimize administrative costs. 

The institute shall £!!!Y. out these activities in accordance with the recommendations of the data collection plan 
developed .2y the data collection advisory committee. the Minnesota health care commission. and the commissioner 
of health, under subdivision 4. 

Subd.!. [DATA COLLECTION PLAN.] The commissioner, in consultation with the data collection advisory 
committee and the Minnesota health care commission, shall develop and implement ~ plan that: 

ill provides data collection objectives. strategies, priorities. cost estimates, administrative and operational 
guidelines, and implementation timelines for the data institute; and 

ill identifies the encounter level data needed. for the commissioner to carry out the duties assigned in this chapter. 

The plan must take into consideration existing data sources and data sources that can easily be made uniform for 
linkages to other data sets. 
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Subd.!h [COMMISSIONER'S DUTIES.] The commissioner shall establish a public/private data institute in 
conjunction with health care providers, health carriers and other g!Q!:!£ purchasers, and consumers. to collect and 
process encounter level data that ~ required to be submitted to the commissioner under this chapter. The 
commissioner shall not collect encOlUlter level data from individual health care providers until standardized forms 
and procedures are available. The commissioner shall establish !. board of directors comprised of members of the 
public and private sector to provide oversight for the administration and operation of the institute. The commissioner 
may intervene in the direct operation of the institute, if this is necessary in the judgment of the commissioner to 
accomplish the institute's duties. 

Subd.2, [BOARD OF DIRECTORS.] The institute is governed h a 23-member board of directors consisting of the 
following members: 

ill two representatives of hospitals, one appointed Qy the Minnesota Hospital Association and one appointed Qy 
the Minnesota Health Care Council; 

ill three representatives of health carriers, one appointed Qy the 'Minnesota Council of Health Maintenance 
Organizations, one appointed Qy Blue Cross Blue Shield, and one appointed £y the Insurance Federation of Minnesotaj 

ill three consumer members appOinted Qy the commissioner, at least ~ of whom must be ~ labor union 
representativej 

ill four employer representatives appointed Qy the Minnesota Chamber of Commerce, mo of whom must represent 
employers with less than 50 employees; 

ill two physicians appointed Qy the Minnesota Medical Association; 

ill two pharmacists appointed l2v. the Minnesota Pharmacists Association; 

ill one nursing representative appointed Qy the Minnesota Nurses Associationj 

!ID. four representatives of state agencies, one member representing the deparbnent of employee relations. one 
member representing the department of human services. one member representing the department of commerce. and 
one member representing the department of health; and ' 

!2l ~ researchers experienced in the collection and processing of encounter level data to be appointed ~ the 
commissioner. N0.!!!2!:!:. than 11 members of the board of directors may be of ~ gender. Appointing authorities 
shall consult with each other to assure compliance with this requirement. Appointing authorities shall also consult 
with each other to attempt to assure geographical balance. 

Subd. ~ [TERMS; COMPENSATION; REMOVAL; AND VACANCIES.] The board is governed h section 15.0575. 

Subd. §.:. [STAFEI The board may hire!!2 executive director. The executive director is not! state employee but-is 
covered Qy section 3.736. The executive director may participate in the following plans for employees in the 
unclassified service: the state retirement plan, the state deferred compensation plan, and the health insurance and 
life insurance plans. The attorney general shall provide legal services to the board. 

Subd. 2.:. [DUTIES. I The board shall provide assistance to the commissioner in determining what data projects 
should be pursued and how data will be validated for statistical and clinical significance. If the commissioner intends 
to depart from the advice and recommendations of the board, the commissioner shall inform the board of the intended 
departure. provide a written explanation of the ~ for the departure, and give the board the opportunity to 
comment on the departure. The board shall advise and make recommendations to the commissioner on: 

ill the purpose of initiating a data collection project; 

ill the expected benefit to the state from the project; 

ill the methodology needed to assure the validity of the project without creating an undue burden to providers 
and payers; 

ill the most appropriate method of collecting the necessary data; and 
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ill. the projected cost to the state, health care providers, health carriers, and other group purchasers to complete 
the project. 

Subd.10. [DATA COLLECTION.] The commissioner, in consultation with the data institute board, may select f!. 
vendor to: 

ill collect the encounter level data required to be submitted Qy group purchasers under sections 621.38 and 621.42, 
state agencies under section 621.40, and health care providers under sections 621.41 and 621.42, using, to the greatest 
extent possible, standardized forms and procedures; 

ill collect the encounter level data required for the initiatives of the health care analysis unit. under sections 621.30 
to 62J .34, using, to the greatest extent possible, standardized forms and procedures; 

ill process the data collected to ensure validity, consistency, accuracy, and completeness, and as appropriate, merge 
data collected from different sources; 

ill provide-unaggregated, encounter level data to the health care analysis unit within the department of health; and 

@ carry out other duties assigned in this section. 

Subd.11. [USE OF DATA.]M The board of the data institute, with the advice of the data collection advisory 
committee and the practice parameter advisory committee, is responsible for establishing the methodology for the 
collection and analysis of the data and the development and dissemination of reports. 

ill The health care analysis unit is responsible for the analysis of the data and the development and dissemination 
of reports. 

i£2 The commissioner. in consultation with the board, shall determine when and under what conditions data 
disclosure to &!:Q!!P.purchasers, health care providers. consumers, researchers. and other appropriate parties may2££!!!. 
to meet the state's goals. The commissioner may require users of data to contribute toward the cost of data collection 
through the payment of fees. The commissioner shall require users of data to maintain the data according to the data 
privacy provisions applicable to the data. 

Subd. 12. [CONTRACTING.] The commissioner, in consultation with the board, may contract with private sedor 
entities to carry out the duties assigned in this section. The commissioner shall diligently seek to enter into contracts 
with private ~ entities. Any contract must list the specific data to be collected and the methods to be used to 
collect and validate the data. Any contract ~ require the private sector entity to maintain the data collected 
according to the data privacy provisions applicable to the data. 

Subd.13. [DATA PRNACY.] The board and the institute are subject to chapter 13. 

Subd. 14. [STANDARDS FOR DATA RELEASE.] The data institute shall adopt standards for the collection, 
analysis. and dissemination of data collected on costs, spending, quality, outcomes, and utilization. These standards 
must be consistent with data ~ requirements. Standards for data on health care costs and spending must ensure 
that the data are collected, analyzed. and disseminated with consistency, accuracy, and completeness. Standards for 
data on quality. outcomes. and utilization must ensure that the data are collected, analyzed, and disseminated using 
scientifically and statistically valid teclmiques that are accurate and reliable, adjust for severity. and are appropriate 
for evaluating practice patterns and outcomes. 

Subd. 15. [INFORMATION CLEARINGHOUSE.] The commissioner shall coordinate the activities of the data 
ins"titliie with the activities of the information clearinghOUse established in section 62T.33, subdivision 2. ---

Subd. 16. [FEDERAL AND OTHER GRANTS.] The commissioner, in collaboration with the board, shall seek 
federal funding and funding from private and other nonstate sources for the initiatives required .2v. the board. 

Sec. 15. [62).46] [MONITORING AND REPORTS.] 

Subdivision 1. [LONG-TERM CARE COSTS.] The commissioner, with the advice of the interagency long-term care 
planning committee established under section 144A.31. shall ~ existing state data resources to monitor trends in 
public and private spending on long-term care costs and spending in Minnesota. The commissioner shall recommend 
to the legislature any additional data collection activities needed to monitor these trends. State agencies collecting 
information .QQ. long-term care spending and costs shall coordinate with the interagency long-term care planning 
committee and the commissioner to facilitate the monitoring of long-term care expenditures in the state. 
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Subd. b. ICOST SHIFTING.] The commissioner shall monitor the extent to which reimbursement rates for 
government health care programs lead to the shifting of costs to private payers.1!y Ianuary .1.1995, the commissioner 
shall report any evidence of cost shifting to the legislature and make recommendations on adjustments to the cost 
containment plan that should be made due to cost shifting. 

Sec. 16. [INSTRUCTION TO REVISOR.] 

The ~ of statutes shall insert section 621.04, subdivisions b. ~ and ~ as subdivisions .1. b. and .2 in section 
621.35, and renumber the other subdivisions of section 621.35 ~ subdivisions 4 and 5 of that section in the next and 
subsequent editions of Minnesota Statutes. 

Sec. 17. [EFFECTIVE DATE.] 

Sections 1 to 16 are effective the day following final enactment. 

ARTICLE 4 

TECHNOLOGY ADVISORY COMMITTEE 

Section 1. [I6B.I02I] [STATE NEGOTIATED VOLUME DISCOUNTS.] 

The commissioner of administration, in cooperation with the commissioners of employee relations, health, and 
human services, shall establish a drug volume purchasing program under which the state will negotiate volume 
discounts from drug distributors and manufacturers on behalf of those pharmacies. health carriers, integrated service 
networks, employers! and other organizations_ that choose to participate in the program. The puroose of the program 
i§. to enable small purchasers to obtain lower prices on drugs as a result of the discounts that can be obtained through 
large volume purchasing. 

Sec. 2 .. Minnesota Statutes 1992, section 62J.03, is amended by adding a subdivision to read: 

Subd . .2:. [SAFETY.] "Safety" means a judgment of the acceptability or-risk of using ~ tedmology in!! specified 
sihlation. 

Sec. 3. Minnesota Stahltes 1992, section 62J.15, subdivision 'I, is amended to read: 

Subdivision 1. [HEALTH PLAN~mIG TECHNOLOGY ADVISORY COMMITTEE.] The MiI1flesela fteallft eaFe 
€sftlRassisH corrurussioner shall convene an advisory committee to make reeSRffiteHtiaHsRs regai'ailtg the I::l:se aHa 
elistfil9tiHSH conduct evaluations of existing technology assessments made Qy other entities of new and existing health 
care technologies aRa 13reeeatiFeS afta majer ea13ital eJE13eHaihtFes"l9) 13reviaers. The advisory committee may include 
members of the state commission and other persons appointed by the commission. The advisory committee must 
include at least one person representing physicians, at least one person representing hospitals, and at least one person 
representing the health care technology industry. Health care technologies ana preeeal:H'es include high-cost 
pRaFffiaeetiaeaIs, er-gaR afta atA-er ftigh eest tfaHSflIffiLts, Rigfi east ~ devices, procedures, knowledge, or processes 
applied to human health care pFaeeal;tfes afta ae. iees e3Eeitiaing Uffitea States PaeEl aRa DFtig 1' .. amiRistfaesR 
appre. eel imt='Iafttaale sr .0 earaBle meElieal ae. iees, such as high-cost transplants and expensive, large seale 
teel:ffislegies StieR as scanners and imagers. The advisory committee is governed £Y. section 15.0575, subdivision ~ 
except that members do not receive E§: diem payments. 

Subd. Ia. [DEFINmON.] For purposes of sections 621.15 to 62J.l56, the terms "evaluate," "evaluation,'· and 
"evaluating!' mean the review 2!. reviewing of technology assessments conducted .£y other entities of ! specific 
technology and its specific clinical application. 

Sec. 4. [62J.152] [DUTIES OF TECHNOLOGY ADVISORY COMMITTEE.] 

Subdivision 1. [GENERALLY.] The technology advisory committee established in section 62J.l5 shall: 

ill develop criteria and processes for evaluating health care technology assessments made Qy other entitiesi 

ill conduct ev~luations of specific technology and its specific clinical applicationi and 

ill report the results of the evaluations to the -commissioner and the Minnesota health care commission. 
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Subd. ~ [PRIORITIES FOR DESIGNATING TECHNOLOGIES FOR ASSESSMENT.] The technology advisory 
committee shall consider the following criteria in designating technologies for evaluation: 

ill the level of controversy within the medical or scientific community, including guestionable or tindetennined 
efficacYi 

ill the cost implications; 

ill the potential for rapid diffusion; 

ill the impact Q!! a substantial patient population; 

@ the existence of alternative technologies: 

.ffil the impact on patient safety and health outcome; 

m the public health importance; 

ill the level of public and professional demandt 

121 the sociaL ethicaL and legal concerns; and 

.llQl the prevalence of the disease or condition. 

The committee may give different weights or attach different importance to each of the criteria, depending on the 
technology being considered. The committee shall consider any additional 'criteria approved Qv. the commissioner 
and the Minnesota health care commission. 

Subd.1. [CRITERIA FOR EVALUATING TECHNOLOGY.] In developing the criteria for evaluating specific 
technologies, the technology advisory committee shall consider safety, improvement in health outcomes. and the 
degree to which a technology is clinically effective and cost-effective, and other factors. -

Subd.!. [TECHNOLOGY EVALUATION PROCESS.] !l!l. The technology advisory committee shall collect and 
evaluate studies and research findings on the technologies selected for evaluation from as wide of a range of ~ 
!!§. needed, including, but not limited to: federal agencies or other units of government. international organizations 
conducting health .£!!!!:. technology assessments. health carriers, insurers. manufacturers. professional and trade 
associations. nonprofit organizations, and academic institutions. The technology advisory committee may use 
consultants or experts and solicit testimony or other input ~ needed to evaluate a specific technology. 

ill When the evaluation process Q!l.!!. specific technology has been completed, the technology advisory committee 
shall submit a preliminary report to the infonnation clearinghouse. The preliminary report must include the results 
of the technology assessment evaluation, studies and research findings considered in conducting the evaluation, and 
the technology advisory committee's summary statement about the evaluation. Any interested persons .Q!. 

organizations may submit to the technology advisory committee written comments regarding the technology 
evaluation within 30 days from the date the preliminary report was submitted. The technology advisory committee's 
final report on its technology evaluation must be submitted to the information clearinghouse. Any written comments 
received !2v. the technology advisory committee within the 30-day period must be included with the final report. 

Subd. ~ [USE OF TECHNOLOGY EVALUATION.] Once the technology advisory committee has evaluated a 
specific technology, the final report and ~ written comments shall be provided to the commissioner and the 
MiImesota health care commission. The final report .Q!!. the technology evaluation may also be used: 

ill h the commissioner in retrospective and prospective review of major expenditures; 

ill !!v. integrated service networks and other &.Q!!£ purchasers and Qv. employers. in making coverage, contracting, 
purchasing, and reimbursement decisions; 
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·~m £y government programs and regulators of the regulated all-payer system, in making coverage. contracting. 
iiurchasing. and reimbursement decisions: 

ill £y the commissioner and other organizations in the development of practice parameters: 

ill Qy health care providers in making decisions about adding or replacing technology and the appropriate use of 
technology; 

.!.§l.Qy consumers in making decisions about treatment: 

ill.Qy medical device manufacturers in developing and marketing new technologies; and 

ill ~ otherwise needed £y health care providers, health care plansr consumers, and purchasers. 

Subd. Q" [APPLICATION TO THE REGULATED ALL-PAYER SYSTEM.] The technology advisory committee shall 
recommend to the Minnesota health care commission and the commissioner methods to control the diffusion and use 
of technology within the regulated all-payer system for services provided outside of an integrated service network. 

Subd. L [DATA GATHERING.] In evaluating a specific technology, the technology advisory committee may seek 
the use of data collected Qy manufacturers, health plans, professional and trade associations, nonprofit organizations, 
academic institutions, Q!. any other organization or association that may have data relevant to the committee's 
technology evaluation. All information obtained under this subdivision shall be considered nonpublic data under 
section 13.02, subdivision 2.t. unless the data i§. already available to the public generally or ..!::!£Q!!. reques~. 

Sec. 5. [62).153] [CONFLICTS OF INTEREST.] 

No member of the technology advisory committee may participate or vote in the committee's proceedings involving' 
an individual provider, purchaser or patient. or a specific activity or transaction, if the member has a direct financial 
interest in the outcome of the committee's proceedings other than as an individual consumer of health care services. 

Sec. 6. [62).154] [TORT CLAIMS DEFENSE AND INDEMNIFICATION.] 

The technology advisory committee established under section 621.15 is included within the definition of "state" in 
section 3.732, subdivision .1. clause!!..l Members of the technology advisory conunittee shall be considered 
"employees of the'state" as defined in section 3.732, subdivision.1. clause g1, 

Sec. 7. [62).156] [CLOSED COMMfITEE HEARINGS.] 

Notwithstanding section 471.705, the technology advisory committee may meet in dosed session to discuss ~ 
specific technology Q!. procedure that involves data received under section 621.152, subdivision .z. that have been 
classified as nonpublic data, where disclosure of the data would cause harm to the competitive or economic position 
of the source of the data. 

Sec. 8. [REPEALER.] 

MilUlesota Statutes 1992, section 621.15. subdivision ~ is repealed. 

ARTICLE 5 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1992, section 3.732, subdivision I, is amended. to read: 

Subdivision 1. [DEFINTI10NS.] As used in this section and section 3.736 the terms defined. in this section have 
the meanings given them. . 
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(1) "State" includes each of the departments, boards, agencies, commissions, courts, and officers in the executive, 
legislative,_ and judicial branches of the state of Minnesota and includes but is not limited to the housing finance 
agency, the higher education coordinating board, the higher education facilities author~ty, the technology advisory 
committee, the practice parameter advisory conunittee, the armory building commission, the zoological board, the iron 
range resources and rehabilitation board, the state agricultural society, the University of Minnesota, state universities, 
community colleges, state hospitals, and state penal institutions. It does not include a city, town, county, school 
district, or other local governmental body corporate and politic. 

(2) "Employee of the state" means all present or former officers, members, directors, or employees of the state, 
members of the Minnesota national guard, members of a bomb disposal unit approved by the commissioner of public 
safety and employed by a municipality defined in section 466.01 when engaged in the disposal or neutralization of 
bombs outside the jurisdiction of the municipality but within the state, or persons acting on behalf of the state in an' 
official capacity, temporarily or permanently, with or without compensation. It does not include either an 
independent contractor or members of the Minnesota national guard while engaged in training or duty under United 
States Code, title 10, or title 32, section 316, 502, 503, 504, or 505, as amended through December 31, 1983. "Employee 
of the state" includes a public defender appointed by the state board of public defenseL and ~ member of the 
technology advisory committee or the practice parameter' advisory committee. 

(3) "Scope of office or employment" means that the employee was acting, on behalf of the state in the performance 
of duties or tasks lawfully assigned by competent authority. . 

(4) "Judicial branch" has the meaning given in section 43A.02, subdivision 25. 

Sec. 2. [43A.312] [LIMITATION ON COMPENSATION.] 

Subdivision 1. [DEFINITIONS.] For purposes of this section,_the following definitions ~ 

.!.ill "Administrative employee" means an individual whose primary duty ~ an employee is the performance-of 
office or nonmanual work directly related to management policies or general business operations. 

ill "Compensation" means the annual value of wages, ~ benefits, deferred compensation, 'and ,stock options. 

1£1 "Executive employee" means an individual whose primary duty ~ ~ employee consists of _ the management 
of the enterprise in which the individual is employed. 

@ "Health care provider" means a person or organization that provides health care or medical care services within 
Minnesota for ~ fee and !§. eligible for reimbursement under the medical assistance program under chapter 256B. 
"Health care provider" includes a for-profit affiliate of the health care provider. Fdr purposes of this subdivision, "for 
a fee" includes traditional fee-far-service arrangements, capitation arrangements, and £!!Y. other arrangement in which 
!!. provider receives compensation for providing health 9!!.!:. services or has the authority to directly bill !! &!:Q!!P. 
purchaser, health carrier, or individual for providing health care services. For purposes of this subdivision, "eligible 
for reimbursement under the medical assistance program" means that the provider's services would be reimbursed 
£v. the medical assistance program if the services were provided to medical assistance enrollees and the provider 
sought reimbursement, or that the services would be eligible for reimbursement under medical assistance except that 
those services are characterized as experimentaL cosmetic, or voluntary. 

1rl "Health carrier" has the meaning given in section 62A.011, subdivision b. except that for purposes of this section, 
the term also includes for-profit affiliates of health carriers. 

ill "State health ~ plan" means the medical assistance program, the general assistance medical care program, the 
MinnesotaCare program, health insurance plans for state employees established under section 43A.18, the public 
employees insurance plan under section 43A.316, the workers' compensation system under section 176.135. and 
insurance plans provided through the Minnesota comprehensive health association under sections 62E.01 to 62E.19. 

Subd. b. [SALARY RATIO LIIvHTATION.] No health care provider or health carrier serving enrollees or clients 
of .!!. state health ~ plan, Q!. serving as_.!!. contractor or third-party administrator for .! state health care plan, may 
compensate its most highly paid executive or administrative .employee ~ amount exceeding 25 times the 
compensation paid to its lowest paid employee: For purposes of this requirement, stock options are valued at fair 
market value at the time they become the property of the employee. 
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Subd. ~ [REPORTING.] All health care providers and health carriers subject to the salary ratio limitation in 
subdivision ~ shall report the compensation received Qy its most highly paid executive or administrative employee, 
based upon full-time equivalents, and its lowest paid employee, based upon full-time equivalents, to the commissioner 
of employee relations. This information shall be provided in the form and at the times specified Qy the commissioner. 
This information on compensation is classified as public data under chapter 13. Health carriers subject to subdivision 
b. and state health care programs, shall report the names and business addresses of all health care providers serving 
as participating providers to the cOnurUssioner of employee relations. This information is classified ~ private data 
under chapter ~ 

Subd. i. [ENFORCEMENT.] The commissioner of employee relations shall verify that all health care providers and 
health carriers subject to subdivision 2 have reported the information required in subdivision ~ and shall verify that 
all health care providers and..-health carriers have complied with the salary ratio limitation. The commissioner shall 
notify all health care providers and health carriers in violation of subdivision b. and shall provide four years for the 
health care provider or health carrier to comply with the ~ ratio limitation. The commissioner shall require health 
care providers and health carriers to submit the information necessary to demonstrate compliance. !f at the end of 
four years the health care provider 2!. health carrier has not complied, the commissioner, in conjunction with the 
appropriate agency commissioner or commissioners, shall prohibit the health care provider 2!: health carrier from 
serving enrollees or clients of a state health care plan, 2!. from serving as a contractor or third ~ administrator for 
state health ~ plans. All state ~ commissioners shall cooperate with the commissioner of employee relations 
in administering and enforcing this section. , 

Sec. 3, Minnesota Statutes 1992, section 60A,02, subdivision la, is amended to read: 

Subd. 1a. [ASSOCIATION OR ASSOCIATIONS.] (a) "Association" or "associations" means an organized body of 
people who have some interest in common and that has at the onset a minimum of 100 persons; is organized and 
maintained in good faith for purposes other than that of obtaining insurance except as provided in paragraph f£l; and 
has a constitution and bylaws which provide that: (1) the association or associations hold regular meetings not less 
frequently than annually to further purposes of the members; (2) except for credit Wlions, the association or 
associations collect dues or solicit contributions from members; (3) the members have voting privileges and 
representation on the governing board and committees, which provide the members with control of the association 
including the purchase and administration of insurance products offered to members; and (4) the members are not, 
within the first 30 days of membership, directly solicited, offered, or sold an insurance policy if the policy is available 
as an association benefit. 

(b) An association may apply to the commissioner for a waiver of the 3D-day waiting period te for that association, 
The conurussioner may grant the waiver upon a finding of all of the following: (1) the association is in full 
compliance with this subdivision; (2) sanctions have not been imposed against the association as a result of significant 
disciplinary action by the commissioner; and (3) at least 80 percent of the association's income comes from dues, 
contributions, or sources other than income from the sale of insuranc~.L 2!. the association meets all requirements of 
paragraph & 

.!.fl An association may be organized for the sole purpose of obtaining insurance or other health care coverage only 
if. the association is organized ~ one .Q!. more employers. community organizations. local governments, or other 
entities not engaged in the business of providing health insurance or other health care coverage, No member of the 
association may be ~ health carrier as defined in section 62A.01L health plan. integrated service network. or other 
entity that provides a health plan as defined in section 62A.Oll. or other health care coverage. Any contract for the 
purchase of a health plan or other health care coverage must be negotiated at arm's length, The association is subject 
to this chapter and all other applicable statutes and rules. 

Sec, 4. Minnesota Statutes 1992, section 62J,04, subdivision 3, is amended to read: 

Subd.3. [COST CONTAINMENT DUTIES.] After obtaining the advice and recommendations of the Minnesota 
health care commission, the commissioner shall: 

(1) establish statewide and regional limits on growth in total health care spending under this section, monitor 
regional and statewide compliance with the spending limits, and take action to achieve compliance to the extent 
authorized by the legislature; 
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(2) divide the state into no fewer thar,t four regions, with one of those regions being the MiIUleapolis/St. Paul 
metropolitan statistical area but excluding Chisago, Isanti. Wright. and Sherburne counties. for purposes of fostering 
the development of regional health planning and coordination of health care delivery among regional health care 
systems and working to achieve spending limits; 

(3) provide tedmical assistance to regional coordinating boards; 

(4) monitor the quality of health care throughout the state, conduct consumer satisfaction surveys, and take action 
as necessary to ensure an appropriate level of quality; 

(5) ae. elsfI issue recommendations regarding uniform billing forms, uniform electronic hilling procedures and data 
interchanges. ~ identification cards, and other uniform claims and administrative procedures for health care 
providers B) Jaf'll::lary, 1, 1993 and private and public sector payers. In' developing the recommendations, the 
commissioner shall review the work of the work &:Ql!£. 2!!. electronic data interchange (WED!) and the American 
National Standards Institute (ANSI) at the national level and the work being done at the state and local level. The 
commissioner may adopt rules requiring the use of the Uniform Bill 82/92 form, the National Council of Prescription 
Drug Providers (NCPDP) 3.2 electronic version, the Health Care Financing Administration 1500 form, 2r. other 
standardized forms or procedures; 

(6) undertake health planning responsibilities as provided in section 62J.15; 

(7) monitor and promote the development and implementation of practice parameters; 

(8) authorize, fund, or promote research and experimentation on new technologies and health-,~re procedures; 

(9) designate referral centers ef eHeelleRee for specialized and high-cost procedures and treatment and establish 
minimum standards and requirements for particular procedures or treatment; 

(10) within the limits of appropriations for these purposes, administer or contract for statewide consumer education 
and wellness programs that will improve the health of Minnesotans and increase individual responsibility relating 
to personal health and the delivery of health care servicesL undertake prevention programs including initiatives to 
improve birth outcomes, expand childhood inununization -efforts, and provide start-up grants for worksite wellness 
programs; 

(11) administer the health care analysis unit under ba" s 1992, eft,,!,!e. 519, a.liele 7 sections 621.30 to 621.34; and 

(12) undertake other activities to monitor and oversee the delivery of health care services in Minnesota with the 
goal of improving affordability, quality, and accessibility of health care for all Minnesotans. 

Sec. 5. Minnesota Statutes 1992, section 62J.04, subdivision 4, is amended to read: 

subd.4. [CONSULT A nON WITH THE COMMISSION.]llefere When the law requires the commissioner of health 
to consult with the Minnesota health care commission when undertaking any of the duties required lUlder this chapter 
and chapter 62N, the conunissioner ef health shall consult with the "4iRflessta health eare conunission and obtain the 
commission's advice and recommendations. If the commissioner intends to depart from the commission's 
recommendations, the conunissioner shall inform the commission of the intended departure, provide a written 
explanation of the reasons for the departure, and give the commission an opportunity to comment on the intended 
departure. If, after receiving the commission's comment, the commissioner still intends to depart from the 
commission's reconunendations, the commissioner shall notify each member of the legislative e.ef'sight commission 
on health ~~ of the conunissioner's intent to depart from the recommendations of the Minnesota health care 
commission. The notice to the legislative e. epsigkt commission must be provided at least ten days before the 
commissioner takes final action. If emergency action is necessary that does not allow the commissioner to obtain the 
advice and recommendations of the Minnesota health care commission or to provide advance notice and an 
opportunity for comment as required in this subdivision, the conunissioner shall provide a written notice and 
explanation to the Minnesota health care commission and the legislative e. epsight commission at the earliest possible 
time. 
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Sec. 6. [62J.211) [SMALL GROUP PURCHASING POOLS.) 

Subdivision 1. [DEFINITION.l For purposes of this section. "purchasing pool" means ~~however organized. 
of purchasers of health coverage. including purchasers of health plans ~ defined in section 62A.Oll, subdivision * 
coverage Qy integrated service networks, or services in connection with self-insured plans. 

Subd. b [ASSISTANCE TO PRIVATE PURCHASING POOLS.) The commissioners of health and commerce shall 
encourage the formation of private small .&!:Q!!E. purchasing pools to enable small groups to benefit from the market 
advantages and efficiencies of large purchasing ~ Within the limits of appropriations provided for this purpose, 
the commissioner of health, in consultation with the commissioner of commerce, may provide loans for start-up costs 
and reserves to assist new purchasing pools. 

Subd.1. [REGIONAL PURCHASING POOLS.) Regional coordinating boards may sponsor the formation of regional 
purchasing pools to enable small groups in the region to purchase health coverage as !!. large ~ Regional 
purchasing pools ~ eligible for assistance and start-up loans under subdivision 2. 

Sec. 7. [62J.212) [COLLABORATION ON PUBLIC HEALTH GOALS.) 

The commissioner of health shall require integrated service networks to collaborate with public health agencies to 
achieve communitywide and regional public health goals. The commissioner may increase regional spending limits 
it public health goals for that region are achieved. Within the limits of appropriations provided for this purpose, the 
commissioner of health may provide grants to integrated service networks and other private organizations or adopt 
spending limits to collaborate with public health agencies in implementing wellness programs and other initiatives 
to improve public health outcomes. 

Sec. 8. [151.461) [GIFTS TO PRACTITIONERS PROHffiITED.) 

!!. i.§. unlawful for ~ manufacturer or wholesale drug distributor, or any agent thereof, to offer Q!. give .!!!!Y &ill: 
of value to a practitioner or legislator. As used in this section, "gift" does not include: 

ill professional samples of !!. drug provided to a prescriber for free distribution to patients; 

ill items with !!. total combined retail value, in ~ calendar year, of not ~ than $25j 

ill a payment to the sponsor of a medical conference, professional meeting, or other educational program, provided 
the payment is not made directly to a practitioner and is used solely for bona fide educational purposes; 

ill reasonable honoraria' and payment of the reasonable expenses of a practitioner who serves on the faculty at ~ 
professional or educational conference or meeting; 

@ compensation for the substantial professional Q!. consulting services of !!. practitioner in connection with !!. 
genuine research project; Q!. 

!§l salaries or other benefits paid to employees. 

Violation of this section i.§. a misdemeanor. 

Sec. 9. Minnesota Statutes 1992, section 151.47, subdivision 1, is amended to read: 

Subdivision 1. [REQUIREMENTS.] All wholesale drug distributors are subject to the requirements in paragraphs 
(a) to Will-

(a) No person or distribution outlet shall act as a wholesale drug distributor without first obtaining a license from 
the board and paying the required fee. 

(b) No license shall be issued or renewed for a wholesale drug distributor to operate unless the applicant agrees 
to operate in a marmer prescribed by federal and state law and according to the rules adopted by the board. 



41sT DAY) THuRSDAY, APRIL 22, 1993 2055 

(c) The board may require a separate license for each facility directly or indirectly owned. or operated by the same 
business entity within the state, or for a parent entity with divisions, subsidiaries, or affiliate companies within the 
slale, when operations are conducted at more than one location and joint ownership and control exists among all the 
entities. 

(d) As a condition for receiving and retaining a wholesale drug distributor license issued under sections 151.42 
to 151.51, an applicant shall satisfy the board that it has and will continuously maintain: 

(1) adequate storage conditions and facilities; 

(2) minimum liability and other insurance as may be required under any applicable federal or state law; 

. (3) a viable security system that includes an after hours central alarm, or comparable entry detection capability; 
restricted access to the premises; comprehensive employment applicant screening; and safeguards ag~st all forms 
of employee theft; 

(4) a system of records describing all wholesale drug distributor activities set forth in section 151.44 for at le~st the 
most recent two-year period, which shall be reasonably accessible as defined by board regula.tions in any inspection 
authorized by the board; 

(5) principals and persons, including officers, directors, primary shareholders, and key management executives, who 
must at all times dem~nstrate and mamtain their capability of conducting business in conformity with sound financial 
practices as well as state and federal law; . 

(6) complete, updated information, to be provided to the board as a condition for obtaining and retaining a license, 
about each wholesale drug distributor to ,be licensed, including all pertinent corporate licensee information, if 
applicable, or other ownership, principal, key personnel, and facilities information found to be necessary by the board; 

(7) written policies and procedures that assure reasonable wholesale drug distributor preparation for, protection 
against, and handling of any facility security or operation problems, including, but not limited tb, those caused by 
natural disaster or government emergency, inventory inaccuracies or product shipping and r4;!ceiving, outdated 
product or other unauthorized product control, appropriate disposition of returned goods, and product recalls; 

(8) sufficient inspection procedures for all incoming and outgoing product shipments; and 

(9) operations in compliance with all federal requirements .applicable to wholesale drug distribution. 

(e) An agent or employee of any licensed wholesale drug distributor need not seek licensure under this section. 

ill A wholesale drug distributor shall file l!!l annual report with the board, in a form prescribed h the board, 
iden'tifying all payments, honoraria, reimbursement or other compensation authorized under section 151.461. clauses 
ill to ~ paid to practitioners in Minnesota during the preceding calendar year. The report shall identify the nature 
and value of any payments totaling $100 or more, to a particular practitioner during the year. and shall identify the 
practitioner. Reports filed under this provision are public data. 

Sec. 10. [REQUESTS FOR FEDERAL ACTION.] 

The commissioner of health shall seek changes in or waivers 'from federal statutes or regulations as necessary to 
implement the provisions of this act. The commissioner of human services shall request and diligently pursue waivers 
from the federal laws relating to health coverages provided under the medical assistance and Medicare programs. so 
~ to permit the state to provide medical assistance benefits through integrated service networks and permit Medicare 
to be provided in Minnesota through integrated service networks. 

Sec. 11. [INSTRUCTION TO REVISOR.] 

The revisor of statutes shall change the words "centers of excellence" to "referral centers" wherever they appear in 
Minnesota Statutes, chapters 62D and ~ in the next and subse<J!lent editions of Minnesota Statutes and Minnesota 
Rules, parts 4685.0100 to 4685.3400. 
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ARTICLE 6 

COST CONTAlNMENT AMENDMENTS 

Section 1. Minnesota Statutes 1992, section 62).03, subdivision 8, is amended to read: 

Subd. 8. [PROVIDER OR HEALTH CARE PROVIDEK] "Provider" or "health care provider" means a person or 
organization other than a nursing home that provides health care or medical care services within Minnesota for a fee; 
as ier..hel elefiRefi Hi Ftt:i:es aelsflteel B} the €smmissieRef. and ~ eligible for reimbursement under the medical 
assistance program under chapter 256B. For purposes of this subdivision, "for a fee" includes traditional fee-for-service 
arrangements, capitation arrangements, and any other arrangement in which a provider receives compensation for 
providing health care services or has the authority to directly bill a group purchaser. health carrier. or individual for 
providing health care services. For purposes of this subdivision, "eligible for reimbursement under the medical 
assistance program" means that the provider's services would be reimbursed. h the medical assistance program if 
the services were provided to medical assistance enrollees and the provider sought reimbursement, or that the services 
would be eligible for reimbursement under medical assistance except that those services ~ characterized as 
experimental. cosmetic. or voluntary. 

Sec. 2. Minnesota Statutes 1992, section 62J.04, subdivision 5, is amended to read: 

Subd. 5. [APPEALS.] A person BF BpgBili2!:BSSft aggrieved may appeal a decision of the commissioner under 
sections 621.17 and 62J.23 through a contested case proceeding under chapter 14. The appeal must be brought within 
30 days of receiving notice of the commissioner's decision. For purposes of this subdivision, "person aggrieved" has 
the meaning given in section 14.63. 

Sec. 3. Minnesota Statutes 1992, section 62J.04, subdivision 7, is amended to read: 

Subd.7. [PLAN FOR CONTROLLING GROWTH IN SPENDING.] (a) By January 15, 1993, the Minnesota health 
care commission shall submit to the legislature and the governor for approval a plan, with as much detail as possible, 
for slowing the growth in health care spending to the growth rate identified by the commission, beginning July 1, 
1993. The goal of the plan sh~1l be to reduce the growth rate of health care spending, adjusted for population changes, 
so that it declines by at least ten percent per year for each of the next five years. The ee:mmissi.sR shall 1;l5e tfte late 
sf S}gefteliAg S'S\Rb iR 1991 as tfte ease yeBf' ieF ele';elef!iRg: its 13181:. The plan may include tentative targets for 
reducing the growth in spending for consideration by the legislature. 

(b) In developing the plan, the commission shall consider the advisability and feasibility of the following options, 
but is not obligated to ~ncorporate them into the plan: 

(1) data and methods that could be used to calculate regional and statewide spending limits and the various options 
for expressing spending limits, such as maximum percentage growth rates or actuarially adjusted average per capita 
rates that reflect the demographics of the state or a region of the state; 

(2) .methods of adjusting spending limits to account for patients who are not Minnesota residents, to reflect care 
provided to a. person outside the person's region, and to adjust for demographic changes over time; 

(3) methods that could be used to monitor compliance with the limits; 

(4) criteria for exempting spending on research and experimentation on new technologies and medical practices 
when setting or enforcing spending limits; 

(5) methods that could be used to help providers, purchasers, consumers, and communities control spending 
growth; 

(6) methods of identifying activities of consumers, providers, or purchasers that contribute to ·excessive growth in 
spending; 
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(7) methods of encouraging voluntary activities that will help keep spending within the limits; 

(8) methods of consulting providers and obtaining their assistance and cooperation and safeguards that are 
necessary to protect providers from abrupt changes in revenues or practice requirements; 

(9) methods of avoiding, preventing, or recovering spending in excess of the rate of growth identified by the 
commission; 

(10) methods of depriving those who benefit financially from overspending of the benefit of overspendin&­
including the option of recovering the amount of the excess spending from the greater provider community or from 
individual providers or groups of providers through targeted assessments; 

(11) methods of reallocating health care resources among provider groups to correct existing inequities, reward 
desirable provider activities, discourage undesirable activities, or improve the quality, affordability, and accessibility 
of health care services; 

(12) methods of imposing mandatory requirements' relating ,to the delivery of health care, such as practice 
parameters, hospital adrriission protocols, 24-hour emergency care screening systems, or designated specialty 
providers; 

(13) methods of preventing lUlfair health care practices that give a provider or group purchaser an unfair advantage 
or financial benefit or that significantly circumvent, subvert, or obstruct the goals of this chapter; 

(14) methods of providing incentives through special spending allowances or other means to encourage and reward 
special projects to improve outcomes or quality of care; and 

(15) the advisability or feasibility of a system of permanent, regional coordinating boards to ensure community 
involvement in activities to improve affordability, accessibility, 'and quality of health care in each region. 

Sec. 4. Minnesota Statutes 1992, section 62J.05, subdivision 2, is amended to read: 

Subd. 2. [MEMBERSHIP.] (a) [NUMBER.] The Minnesota health care commission consists of;!!; 26 members, as 
specified in this subdivision. A member may designate a representative to act as a member of the-,commission in the 
member's absence. The governor and legislature shall coordinate appointments under this subdivision to ensure 
gender balance and ensure that geographic areas of the state are represented in proportion to their population. 

(b) [HEALTH PLAN COMPANIES.] The commission includes four members representing health plan companies, 
including one member appointed by the Minnesota COlUlcil of Health Maintenance Organizations, one member 
appointed by the Insurance Federation of Minnesota, one member appointed by Blue Cross and Blue Shield of 
Minnesota, and one member appointed by the governor. 

(c) [HEALTH CARE PROVIDERS.] The commission includes oil< ~ members representing health care providers, 
including one member appointed by the Minnesota Hospital Association, one member appointed by the Minnesota 
Medical Association, one member appointed by the Minnesota Nurses' AsSOciation, one member appointed £y the 
Minnesota Pharmacists' Association, one rural physician appointed by the governor, and two members appointed by 
the governor to represent providers other than hospitals, physicians, pharmacists, and nurses. 

(d) [EMPLOYERS.] The commission includes four members representing employers, including (1) two members 
appointed by the Minnesota Chamber of Commerce, including, one self-insured employer and one small employer; 
and (2) two members appointed by the governor. 

(e) [CONSUMERS.] The corrunission includes five consumer members, including three members appointed by the 
governor, one of whom must represent persons over age 65; one appointed under the rules of the senate; and one 
appointed under the rules of the house of representatives. 

(f) [EMPLOYEE UNIONS.] The commission includes three representatives of labor unions, including two appointed 
by the AFL-CIO Minnesota and one appointed by the governor to represent other unions. 

(g) [STATE AGENCIES.] The cOrrmUssion includes the commissioners of commerce, employee relations, and human 
services. 
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(h) [CHAIR.] The governor shall designate the chair of the commission from among the governor's appointees. 

Sec. 5. Minnesota Statutes 1992, section 62J.05, is amended by adding a subdivision to read: 

Subd.2,. [REPEALER.] This section ~ repealed effective l!!!y~ 1996. 

Sec. 6. Minnesota Statutes 1992, section 62J.09, subdivision 2, is-amended to read: 

Subd.2. [MEMBERSHIP.] (a) [NUMBER OF MEMBERS.] Each regional health eare '''ftRagemeAt coordinating board 
consists of 16 17 members as provided in this subdivision. A member may designate a representative to act as a 
member of the commission in the member's absence. The governor shall appoint the chair of each regional board 
from among its members, 

(b) [pROVIDER REPRESENTATIVES.] Each regional board must include four members representing health care 
providers'who practice in the region. One member is appointed by the Minnesota Medical Association. One member 
is appointed by the MilUlesota Hospital Association. One member is appointed by the MilUlesota Nurses' Association. 
The remaining member -is appointed by the governor to represent provIders other than physicians, hospitals, and 
nurses. 

(c) [HEALTH PLAN COMPANY REPRESENTATNES.] Each regional board includes three four members 
representing health plan companies who provide coverage for residents of the region, including one member 
representi~g health insurers who is elected by a vote of all health insurers providing coverage in the region, one 
member elected by a vote of all health maintenance organizations providing coverage in the region, and one member 
appointed by Blue Cross and Blue Shield of MilUlesota. The fourth member is appointed by the governor, 

(d) [EMPLOYER REPRESENTATIVES.] Regional boards include three members representing employers in the 
region. Employer representatives are elected by a vote of the employers who are members of chambers of commerce 
in the region. At least one member must represent self-insured employers. 

(e) [EMPLOYEE UNIONS.] Regional boards include one member appointed by the AFL-CIO Minnesota who is a 
union member residing or working in the region or who is a representative of a union that is active in the region. 

(f) [PUBLIC MEMBERS,] Regional boards include three consumer members, One consumer member is elected by' 
the community health boards in the region, with each community health board having one. vote. One consumer 
member is elected by the state legislators with districts in the region. One consumer member is appointed by the 
governor. 

(g) [COUNTY COMMISSIONER.] Regional boards include one member who is a county board member. The 
county board member is elected by a vote of all of the county board members in the region, with each county board 
having one vote. 

(h) [STATE AGENCY.] Regional boards include one state agency commissioner appointed by the governor to 
represent state health coverage programs. 

Sec. 7. Minnesota Stahltes 1992, section 62J.09, subdivision 5, is amended to read: 

Subd. 5. [CONFLICTS OF INTEREST.] No member may I'artieil'ate sr vote in regional coordinating board 
proceedings involving an individual provider, purchaser, or patient, or a specific activity or transaction, if the member 
has a direct financial interest in the outcome of the regional coordinating board's proceedings other than as an 
individual consumer of health care services. A member with ~ direct financial interest may participate in the 
proceedings. without voting. provided that the member discloses any direct financial interest to the regional 
coordinating board at the beginning of the proceedings. 

Sec. 8. Minnesota Stahltes 1992, section 62J.09, is amended. by adding a subdivision to read: 

Subd.6a. [CONTRACTING.] The commissioner. at the reguest of a regional coordinating board, may contract on 
behalf of the board with an appropriate regional organization to provide staff support to the board, in order to assist 
the board in carrying out the duties assigned in this section. 
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Sec. 9. Minnesota Statutes 1992, section 62J.09, subdivision 8, is amended to read: 

Subd. 8. [REPEALER.] This section is repealed effective july 1, ~ 1996. 

Sec. -10, Minnesota Statutes 1992, section 62}.17, subdivision 2, is amended to read: 

Subd. 2. ,[DEFINITIONS.] For purposes of this section, the terms defined in this subdivision have the meanings 
given. ' 

(a) [ACCESS.] "Access" has the meaning given in section 621.2912. subdivision 2. 

ill [CAPITAL EXPENDITURE.] "Capital expenditure" means an expenditure which, under generally accepted 
accounting principles, is not properly chargeable as an expense of operation and maintenance. 

1£l [COST.] "Cost" means the amount paid!?'y consumers or third ~ payers for health care services or products. 

@[DATE OF THE MAJOR SPENDING COMMITMENT.] "Date of the major spending commitment" means the 
date the provider formally obligated itself to the major spending commitment. The obligation may be incurred .Qy 
entering into a contract. making a down payment, issuing bonds or entering a loan agreement to provide financing 
for the major spending commitment, or taking ~ other formal, tangible action evidencing the provider's intention 
to make the major spending commitment. 

tI>l M [HEALTH CARE SERVICE.] "Health care service" means: 

(1) a service or item that would be covered by the medical assistance program under chapter .256B if provided in 
accordance with medical assistance requirements to an eligible medical assistance r~pient; and 

(2) a service or item that would be covered by medical assistance except that it is characterized as experimental, 
cosmetic, or voluntary. 

"Health care service" does not include retail, over-the-counter sales of nonprescription drugs and other retail sales 
of health-related products that are not generally paid for by medical assistance and other third-party coverage. 

tel ill [MAJOR SPENDING COMMITMENT.] "Major spending commitment" means: 

(1) acquisition of a unit of medical equipment; 

(2) a capital expenditure for a single project for the purposes of providing health care services, other than for the 
acquisition of medical equipment; 

(3) offering a new specialized service not offered before; 

(4) planning for an activity that would qualify as a major spending commitment under this paragraph; or 

(5) a project involving a combination of two or more of the activities in clauses (1) to (4). 

The cost of acquisition of medical equipment, and the amoWlt of a capital expenditure, is the total cost to the 
provider regardless of whether the cost is distributed over time through a lease arrangement or other financing or 
payment mechanism. 

\<11 !gl [MEDICAL EQUIPMENT.] "Medical equipment" means fixed and movable equipment that is used by a 
provider in the provision of a health care service. "Medical equipment" includes, but is not limited to, the following: 

(1) an extracorporeal shock wave lithotripter; 

(2) a computerized axial tomography (CAT) scanner; 

(3) a magnetic resonance imaging (MRI) unit; 

(4) a positron emission tomography (PET) scanner; and 
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(5) emergency and nonemergency medical transportation equipment and vehicles. 

let ill [NEW SPECIALIZED SERVICE.] "New specialized service" means a specialized health care procedure or 
treahnent regimen offered by a provider that was not previously offered by the provider, including, but not limited 
to: 

(1) cardiac catheterization services involving high-risk patients as defined in the Guidelines for Coronary 
Angiography established by the American Heart Association and the American College of Cardiology; 

(2) heart, heart-lung, liver, kidney, bowel, or pancreas transplantation service, or any other service for 
transplantation of any other organ; 

(3) megavoltage radiation therapy; 

(4) open heart surgery; 

(5) neonatal intensive care services; and 

(6) any new medical technology for which premarket approval has been granted by the United States Food and 
Drug Administration, excluding implantable and wearable devices. 

(f) [pROVIDER.] "PFe,iaeF" means an iAai, ial;:lal, eeFf'eFaaeA, a5seeiaaeA, Hfftl, }3aFmeFshifl, eF ,etF.eF eRti!) that 
is regalafiy eRgagea iR fife. ieliRg fiealth eaFe sepr, iees iR ~4iRReseta. 

Sec. 11. Minnesota Statutes 1992, section 62J.17, is amended by adding a subdivision to read: 

Subd.4a. [EXPENDITURE REPORTING.l!i!l. [GENERAL REQUIREMENT.] A provider making a major spending 
commitment after April .1. 1992, that i§. in excess of $500.000 shall submit notification of the expenditure to the 
commissioner and provide the commissioner with any relevant background information. 

ill [REPORT.} Notification must include a report, submitted within 60days after the date of the major spending 
commitment, using terms co'nforming to the-definitions in this section and section 621.03. Each report i§. subject to 
retrospective review and must contain: 

ill a detailed description of the major spending commitment and its purpose; 

ill the date of the major spending commitment 

Ql ~ statement of the expected impact that the major spending commitment will have on charges 12v. the provider 
to patients and third ~ payers; 

ill ~ statement of the expected impact on the clinical effectiveness or quality of care received 12v. the patients that 
the provider expects to serve; 

ill a statement of the extent to which equivalent services or technology are already available to the provider's actual 
and potential patient population; 

ill a statement of the distance from which the nearest Muivalent services or technology are already available to 
the provider's actual and potential population; 

ill ~ statement describing the pursuit of any lawful collaborative arrangements; and 

ill ~ statement of assurance that the provider will not use, purchase, .Q!: perfonn health care technologies and 
procedures that ~ not clinically effective and cost-effective. unless the technology is used for experimental or 
research purposes to determine whether a technology or procedure is clinically effective and cost-effective. 

The provider may submit any additional infonnation that i! deems relevant. 
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!£l [ADDITIONAL INFORMATION.] The cOmrnlssioner may request additional information from a provider for 
the Pun.?ose of review of .! report submitted Qy that provider. and may consider relevant information from other 
sources. A provider shall provide any information requested 12Y the commissioner within the time period stated in 
the request or within 30 days after the date of the ~ if the request does not state! time. 

ill [FAILURE TO COMPLYIll the provider fails to submit a complete and timely expenditure report, including 
any additional information requested Qy the corrunissioner. the corrunissioner may make the provider's subsequent 
major spending commitments subject to the procedures of prospective review and approval under subdivision 7. 

Sec. 12. Minnesota Statutes 1992, section 62J.17, is amended by adding a subdivision to read: 

Subd. Sa. IRETROSPECTIVE REVIEW.] hl The commissioner shall retrospectively review each major spending 
commitment and notify the provider of the results of the review. The_ commissioner shall determine whether the 
major spending commitment was appropriate. In making the determination. the commissioner may consider the 
following criteria: the major spending commitment's impact.Q!!. the cost, access. and quality of health care; the clinical 
effectiveness and cost-effectiveness of the major spending commitment; and the alternatives available to the provider. 

ill The commissioner may not prevent or prohibit a major spending commitment subject to retrospective review. 
However. if the provider fails the re,trospective review. ~ major spending commitments Qv. that provider for the 
five-year period following the commissioner's decision are subject to prospective review under subdivision 7. 

Sec. 13. Minnesota.Statutes 1992, section 62J.17, is amended by adding a subdivision to read: 

Subd. Z. [PROSPECTIVE REVIEW AND APPROVAL.] W [REQUIREMENT.[ No health ~ provider subject to 
prospective review under this subdivision shall make £. major spending commitment unless: ~ 

ill the provider has filed an application with the commissioner to proceed with the major spending commitment 
and has provided all supporting documentation and evidence requested Qv. the commissioner; and 

@ the commissioner determines. based. upon this documentation and evidence. that the major spending 
commitment is appropriate under the criteria provided in subdivision Sa in light of the altemati,(es available to·the 
provider. .. 

ill [APPLICATION.] A provider subject to· prospective review and approval shall submit ari~application ·to the 
commissioner before proceeding with ~ major spending commitment. The application must address each item listed 
in subdivision ~ paragraph !!1. and must also include documentation to support the response to each item. The 
provider may submit information. with supporting documentation. regarding why the major spending commitment 
should be excepted from prospective review under paragraph M1. The submission may be made either in addition 
to or instead of the submission of information relating to the items listed. in subdivision ~ paragraph hl 

!£lIREVIEW.] The commissioner shall deteImine, based upon the information submitted. whether the major 
spending commitment is appropriate under the criteria provided in subdivision ~ or whether it should be excepted 
from prospective review under paragraph.!ill:. In making this determination. the commissioner may also consider 
relevant information from other sources. At the request of the commissioner. the Minnesota health care commission 
shall convene !!!. expert review panel made .!!p. of persons with knowledge and expertise regarding medical 
equipment. specialized services. health care expenditures. and capital expenditures to review applications and make 
recommendations to the commissioner. The commissioner shall make! decision on the application within 60 days 
after an application is received. 

@ [EXCEPTI;ONS.] The prospective review and approval process does not ~ to: 

ill! major spending commitment to replace existing equipment with comparable equipment. if the old equipment 
will !!Q. longer be used in the state; 

@! major spending commitment made .Qv. a research and teaching institution for purposes of conducting medical 
education. medical research supported or sponsored Qv. £. medical school or Qv.! federal .Q!. foundation grant. .Q!. 
clinical trials; 

ill! major spending commitment to repair. remodel. or replace existing buildings or fixtures it. in the judgment 
of the commissioner. the project does not involve! substantial expansion of service capacity or! substantial change 
in the nature of health care services provided; and 
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ffi mergers. acquisitions. and other changes in ownership or control that, in the judgment of the commissioner, do 
not involve a substantial expansion of service capacity or a substantial change in the nature of health care services 
provided. 

hl [NOTIHCATION REQUIRED FOR EXCEPTED MAJOR SPENDING COMMITMENT.) Ii provider making ~ 
major spending commibnent covered.Qy paragraph@shall provide notification of the major spending commitment 
~ provided under subdivision 4a. 

ill. [PENALTIES AND REMEDIES.) The commissioner of health has the authority to issue fines, seek injunctions, 
and pursue other remedies as provided. £y law. 

Sec. 14. Minnesota Statutes 1992, section 62J.23, is amended by adding a subdivision to read: 

Subd. ~ [INTEGRATED SERVICE NETWORKS.) ~ The legislature finds that the formation and operation of 
integrated service networks will accomplish the purpose of the federal Medicare antikickback statute. which ~ to 
reduce the overutilization and overcharging that may result from inappropriate provider incentives. Accordingly, it 
i§. the public policy of the state of Minnesota to support the development of integrated service networks. The 
legislature finds that the federal Medicare antikickback laws should not be interpreted to interfere with the 
development of integrated service networks or to impose liability for arrangements between an integrated service 
network and its participating entities . 

.ilil An arrangement between an integrated service network and ~ or all of its participating entities is not subject 
to liability under subdivisions 1 and ~ 

Sec. 15. [62).2911) [ANTITRUST EXCEPTIONS; PURPOSE.) 

The legislature finds ·that the goals of controlling health care costs and improving the quality of and access to health 
care services will be significantly enhanced.2.Y cooperative arrangements involving providers or purchasers that might 
be prohibited ~ state and federal antitrust laws if undertaken without governmental involvement. The purpose of 
sections 621.2911 to 621.2921 i§. to create sn opportunity for the state to review proposed arrangements and to 
substitute regulation for competition when an arrangement is likely to result in lower costs. or greater ~ .Q!. 
~ than would otherwise .Q££!:!!. in the marketplace. The legislature intends .that approval of arrangements be 
accompanied ~ appropriate conditions. supervision, and regulation to protect against private abuses of economic 
power, and that an arrangement approved !!v. the commissioner and accompanied ~ such appropriate conditions. 
supervision, and regulation shall not be subject to state and federal antitrust liability. . 

Sec. 16. [62J.2912) [DEFINITIONS.) 

Subdivision 1. [SCOPE.) For purposes of sections 62[.2911 to 6212921, the terms defined in this section have the 
meanings given them. 

Subd. b. [ACCESS.) "Access" means the financial. temporal. and geographic availability of health care to individuals 
who need it. 

Subd . .2:. [APPLICANT. I "Applicant" means the ~ or parties to an agreement or business arrangement for which 
the commissioner's approval is sought under this section. 

Subd . .1, [COMMISSIONER.) "Commissioner" means the commissioner of health. 

Subd . .2,. [CONTESTED CASE,) "Contested case" ~ a proceeding conducted b: the office of administrative 
hearings under sections 14.57 to 14.62. 

Subd. 2, [COST OR COST OF HEALTH CARE.) "Cost" or "cost of health care" ~ the amount paid b: 
consumers .Q!. third £!!:tv. payers for health care services or products. 

Subd.!!, [HEALTH CARE PRODUCTS.] "Health care products" means durable medical equipment and "medical 
equipment" as defined in section 621.17, subdivision b. paragraph {g1. . 
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Subd. 20 [HEALTH CARE SERVICE.] "Health ~ service" has the meaning given in section 621.17, 
subdivision b. paragraph ~ 

Subd.lli [PERSON.] "Person"-rneans!!!:!. individual or legal entity. 

Sec, 17. [62J.2913] [SCOPE.] 

Subdivision 1. [AVAILABILITY OF EXCEPTION.] Providers or purchasers wishing to engage in contracts, business 
or financial arrangements, or other activities. practices, or arrangements that might be construed to be violations of 
state or federal antitrust laws but which are in the best interests of the state and further the policies and goals of this 
chapter may ~ to the commissioner for ~ exception. 

Subd. b. [STATE ANTITRUST LAW.] Approval Qy the commissioner is an absolute defense against any action 
under state antitrust laws. except as provided under section 621.2921. subdivision 5. 

Subd.;h [APPLICATION CANNOT BE USED TO IMPOSE LIABILITY.] The commissioner may ask the attorney 
general to comment on an application. The application and any information obtained .hY. the commissioner under 
sections 621.2914 to 621.2916 that !§. not otherwise available i§. not admissible in £illC civil .2! criminal proceeding 
brought .hY. the attorney general or ~ other person based on an antitrust claim, except: 

ill!!. proceeding brought under section 621.2921, subdivision ~ based 2!!.!!!!. applicant's failure to substantially 
comply with the terms of the application; or 

ill a proceeding based .Q!l actions taken .hY. the applicant prior to submitting the application, where such actions 
are admitted to. in the application. 

Subd.:i [OUT-OF-STATE APPLICANTS.] Providers or purchasers not physically located in Minnesota are eligible 
to seek !!!!. exception for arrangements in which they transact business in Minnesota as defined in section 295.51. 

Sec, 18, [62).2914] [APPLICATION,] 

Subdivision 1. [DISCLOSURE.] An application for approval must include, to the extent applicable, disclosure of ' 
the following: 

ill a descriptive title; 

ill ~ table of contents; 

ill exact ~ of each ~ to the application and the address of the principal business office of each ~ 

ill the name, address, and telephone number of the persons authorized to receive notices and communications with 
respect to the application; 

@ ~ verified statement Qy ~ responsible officer of each ~ to the application attesting to the accuracy and 
completeness of the enclosed information; 

ill background information relating to the proposed arrangement, including: 

.ill. ~ description of the proposed arrangement, including a list of any services or products that are the subject of 
the proposed arrangement; 

fill. an identification of ~ tangential services or products associated with the services or products that are the 
subject of the proposed arrangement; 

!ilil a description of the geographic territory involved in the proposed arrangement; 

ili1 if. the geographic territory described in item (iii), ~ different from the territory in which the applicants have 
engaged in the ~ of business at issue over the last five years, a description of how and why the geographic territory 
differs; 
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ill identification of all products or services that a substantial share of consumers would consider substitutes for 
any service or product that is the subject of the proposed arrangement; 

iYD. identification of whether any services or products of the proposed arrangement are currently bemg offered, 
capable of being offered, utilized, or capable of being utilized h other providers or purchasers in the geographic 
territory described in item (iii); 

(vii) identification of the steps necessary, under current market and regulatory conditions, for other parties to enter 
the territory described in item filll and compete with the applicant 

(viii) a description of the previous history of dealings between the parties to the application; 

.fuU ~ detailed explanation of the projected effects. including expected volume. change in price. and increased 
revenue. of the arrangement on each ~ current businesses. both generally as well as the aspects of the business 
directly involved in the proposed arrangement; 

ill the present market share of the parties to the application and of others affected Qy the proposed arrangement. 
and projected market shares after implementation of the proposed arrangement; 

!2ill a statement of why the projected levels of cost, access, Q!: quality could not be achieved in the existing market 
without the proposed arrangement; and 

(xii) an explanation of how the arrangement relates to any Mirmesota health care commission or applicable regional 
coordinating board plans for delivery of health care; and 

ill a detailed explanation of how the transaction will affect cost, access, and quality. The explanation must address 
the factors in section 621.2917, subdivision b. paragraphs ill to ll!1. to the extent applicable. 

Subd. b. [STATE REGISTER NOTICE.] In addition to the disclosures required in subdivision 1. the application 
must contain a written description of the proposed arrangement for purposes of publication in the State Register. The 
notice must include sufficient information to advise the public of the nature of the proposed arrangement and to 
enable the public to provide meaningful comments concerning the expected results of the arrangement. The notice 
must also state that ~ person may provide written comments to the commissioner. with a £Q£Y to the applicant, 
within 20 days of the notice's publication. The commissioner shall approve the notice before publication. !f the 
commissioner determines that the submitted notice does not provide sufficient information, the commissioner may 
amend the notice before publication and may consult with the applicant in preparing the amended notice. The 
commissioner shall not publish an amended notice without the applicant's approval. 

Subd,;h [MULTIPLE PARTIES TO A PROPOSED ARRANGEMENT,] For il proposed arrangement involving 
multiple parties, ~ joint application must be submitted on behalf of all parties to the arrangement. 

Subd, ~ [FILING FEE,] An application must be accompanied Qx.il filing fee of $ ...... " which must be deposited in 
the health ~ ~ fund. The total of the deposited application fees is appropriated annually to the commissioner 
to administer the antitrust exceptions program. 

Subd, ~ [TRADE SECRET INFORMATION; PROTECTION,] Trade secret information, as defined in section 13,37, 
subdivision .1. paragraph fu1. must be protected to the extent reguired under chapter 13. 

Subd,.§, [COMMISSIONER'S AUTHORITY TO REFUSE TO REVIEW,]M!t the commissioner determines that an 
application is unclear, incomplete, or provides an insufficient basis on which to base a decision, the commissioner may 
~ the application. The applicant may complete or revise the application and resubmit it. 

ill!t. upon review of the application and upon advice from the attorney general. the commissioner concludes that 
the proposed arrangement does not present any potential for liability under the state or federal antitrust laws, the 
commissioner may decline to review the application and ~ notify the applicant. 

{fl The commissioner may decline to review any application relating to arrangements already in effect before the 
submission of the application. However. the commissioner shall review ~ application if the review i§. expressly 
provided for in a settlement agreement entered into before the enactment of this section Qy the applicant and the 
attorney general. 
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Subd. Z. [COMMISSIONER'S AUTHORITY TO EXTEND TIME LIMITS.] The commissioner may extend i!!!Y of 
the time limits stated in sections 621.2915 and 621:2916 at the request of the applicant or another person but may not 
grant such extension unless good ~ 12 shown . 

. Sec. 19. [62J.2915] [NOTICE AND COMMENT.] 

Subdivision 1. [NOTICE.] The commissioner shall cause the notice described in section 621.2914. subdivision b to 
be published in the Stale Register and sent to the Minnesota health care commission, the r.egional coordinating boards 
for any regions that include all or part of the territory covered Qy the proposed arrangement and ~ person who 
has requested to be placed.Q!! a list to receive notice of applications. The commissioner may maintain separate notice 
lists for different regions of the state-. The commissioner may also send ~ £Ql2Y of the nO'tice to' ~ persO'n tO'gether 
with ~ request that the person cO'mment as prO'vided under subdivisiO'n 2. CO'pies O'f the request must be prO'vided 
to' the applicant. 

Subd. b. ICOMMENTS.] Within 20 days after the nO'tice ~ published, any person may mail to' the cO'mmissiO'ner 
written cO'mments with respect to' the applicatiO'n. Within 30 days after the nO'tice is published, the MinnesO'ta health 
care cO'mmission or ~ regiO'nal cO'ordinating bO'ard may mail such comments. PersO'ns submitting cO'mments shall 
provide a .£QPY. O'f the cO'mments to' the applicant. The applicant may mail to the cO'mmissioner written resPO'nses to 
!!!!Y. cO'mment within ten days after the deadline for mailing such comment. The applicant shall send ~.£QPY. of the 
response to' the persDn submitting the cO'mment. 

Sec. 20. [62J.2916] [PROCEDURE FOR REVIEW OF APPLICATIONS.] 

Subdivision 1. [CHOICE OF PROCEDURES.] After the conclusion of the period provided in section 621.2915, 
subdivisiDn b. fO'r the applicant to respond to comments, the cO'mmissioner shall select ~ O'f the three procedures 
provided in subdivision 2. In determining which procedure to' use, the commissioner shall cO'nsider the fO'llowing 
criteria: 

ill the size Df the propO'sed arrangement, in terms Df number O'f parties and amount of mO'ney: involved; 

ill the complexity O'f the proposed arrangement; 

ill the nO'velty O'f the propO'sed arrangement; 

ill the substance and quantity O'f the comments received; 

, ill any comments received frO'm the Minnesota health care commission or regional coordinating boards; and 

@ the presence or absence-of any significant ~ in the factual record. 

!t the applicant demands a contested case hearing nO' later than the conclusion O'f the period provided in section 
621.2915, subdivision b. fO'r the applicant to' respO'nd to' comments, the cO'mmissioner shall not select ~ procedure. 
Instead. the applicant shall be given ~ contested case proceeding as ~ matter of .!ish!:. 

Subd.2. [PROCEDURES AVAILABLE.] W [DECISION ON THE WRITTEN RECORD.] The commissioner may 
issue a decision based Dn the applicatiO'n, the cO'mments, and the applicant's respO'nses to' the CDmments, to the extent 
each is relevant. In making the decision, the cDmmissioner may cO'nsult with staff of the department O'f health and 
may rely on department of health data. 

ill ILIMITED HEARING.] ill The cDmmissioner may order a limited hearing. fl.£QPY. O'f the order must be mailed 
to' the applicant and to' all persO'ns who have submitted comments Dr requested to be kept informed O'f the prO'ceedings 
invO'lving the application. The order must state the date, time, and location of the limited hearing and must identify 
~ issues to' be addressed at the limited hearing. The issues may include the feasibility and desirability Df Dne 
or more alternatives to the proposed arrangement. The order must require the applicant to' submit written evidence, 
in the fonn Df affidavits and supporting dO'cuments. addressing the issues identified. within 20 days after the date 
O'f the order. The order shall also state that any person may arrange to receive~.£QPY. of the written evidence frO'm 
the commissioner. at the person's expense. and may provide written comments on the evidence within 40 days after 
the date of the order. fl person providing written comments shall provide a £QPY. Df the comments to' the applicant. 
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ill The limited hearing must be held before the commissioner or department of health staff member designated 
!!y the commissioner. The commissioner or the commissioner's designee shall question the applicant about the 
evidence submitted Qy the applicant. The questions may address relevant issues identified in the comments submitted 
in response to the written evidence or identified-h department of health staff or brought to light Qy department of 
health data. At the conclusion of the applicant's responses to the questions, any person who submitted comments 
about the applicant's written evidence may make a statement addressing the applicant's responses to the questions. 
The commissioner or the commissioner's designee may ask questions of ~ person making a statement. At the 
conclusion of all statements, the applicant may make ~ closing statement. 

ill The commissioner's decision after a limited hearing must be based Y.EQ!!. the application, the comments, the 
applicant's response to the comments, the applicant's written evidence, the comments in response to the written 
evidence, and the information presented at the limited hearing, to the extent each is relevant. In making the decision, 
the commissioner may consult with staff of the department of health and may rely on department of health data. 

hl [CONTESTED CASE HEARlNG.] The commissioner may order .!!. contested case hearing. b.. contested case 
hearing shall be tried before ~ administrative law judge who shall issue ~ written recommendation to the 
commissioner and shall follow the procedures in sections 14.57 to 14.62. All factual issues relevant to a decision must 
be presented in the contested case. The attorney general may appear ~ ~.P!!!!v.:. Additional parties may appear to 
the extent permitted under sections 14.57 to 14.62. The record in the contested case includes the application, the 
comments, the applicant's response to the comments, and any other evidence that is part of the record under sections 
14.57 to 14.62. 

Sec. 21. [62).2917] [CRITERIA FOR DECISION.] 

Subdivision.1. [CRITERIA.] The commissioner shall not approve an application unless the commissioner 
determines that the arrangement is more likely to result in lower costs, increased access, or increased ~ of health 
care, than would otherwise occur under existing market conditions or conditions likely to develop without ~ 
exemption from state and federal antitrust law. In the event that a proposed arrangement appears likely to improve 
one or two of the criteria at the expense of another one or two of the criteria, the commissioner shall not approve the 
application unless the conunissioner determines that the proposed. arrangement, taken as ~ whole, i§. likely to 
substantially further the purpose of this chapter. In making such a determination, the commissioner may employ a 
cost/benefit analysis. 

Subd.;h [FACTORS.] ill [GENERALLY APPLICABLE FACTORS.] In making a determination about cost, access, 
and quality, the commissioner may consider the following factors, to the extent relevant: 

ill whether the proposal is compatible with the cost containment plan Q!: other plan of the Minnesota health care 
commission or the applicable regional plans of the regional coordinating boards; 

ill market structure: 

ill actual and potential sellers and buyers, or providers and purchasers; 

@ actual and potential consumers; 

ili.U geographic market areaj and 

.fu1 entry conditions; 

ill current market conditions; 

ill the historical behavior of the market; 

ill performance of other. similar arrangements; 

ill whether the proposal unnecessarily restrains competition or restrains competition in ways not reasonably related 
to the purposes of this chapterj and 

m the financial condition of the applicant. 
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ill [COST.] The commissioners analysis of cost must focus on the individual consumer of health care. Cost saVings 
to be realized !!y providers. health carriers . .8!Q!!£ purchasers. or other participants in the health ~ system !!!!:. 
relevant only to the extent that the savings are likely to be passed. on to the consumer. However. where an application 
is submitted Qy providers or purchasers who -are paid primarily Qy third ~ payers unaffiliated with the applicant" . 
i! is sufficient for the applicant to show that cost savings are likely to be passed on _ to the tmaffiliated third ~ 
payers; the applicants do not have the burden of proving that third ~ payers with whom the aPPlicants are not 
affiliated will pass .Q!! cost savings -to individuals receiving coverage through the third ~ payers. In making 
determinations as to costs, the commissioner may consider: 

ill the cost savings likely to result to the applicant; 

ill the extent to which the cost savings are likely to be passed on to the consumer and in what form; 

ill the extent to which the proposed arrangement is likely to result in cost shifting !!y the applicant onto other 
payers or purchasers of other products or services: 

ill the extent to which the cost shifting !!v the applicant is likely to be followed !!v other persons io the market; 

ill the current and anticipated ~ and demand for any products or services at issue; 

ffil the representations and guarantees of the applicant and their enforceability; 

m likely effectiveness -of regulation !!y the commissioner; 

.!ID.. inferences to be drawn from market structure: 

m the cost of regulation, both for the state and for the applicant; and 

.llQl any other factors t~ding'to show that the proposed arrangement is or is not likely to reduce cost. 

hl [ACCESS.] In making determinations as to access, the commissioner may consider: 

of needed health 
- Whenj!--

.-

m the_extent to which the proposed arrangement is likely to make available a new service or product to a certain 
geographic area: and 

m the extent to which the proposed. arrangement is likely" to otherwise make health care services or products more 
financially or geographically available to persons who need them. 

!! the commissioner determines that the proposed arrangement is likely to increase ~ and bases that 
determination on a projected increase in utilization. the commissioner shall also determine and make a specific finding 
that the increased utilization does not reflect overutilization. 

@[QUALITY.] In making determinations as to quality,the commissioner may consider the extent to which the 
proposed arrangement is likely to: 

ill decrease morbidity and mortality; 

m result in faster convalescence; 

ill result io fewer hospital days; 

ill pennit providers-to attain needed e?q)erience or frequency of treabnent. likely to lead to better outcomes; 

ill iocrease patient satisfaction; and 

ill have any other features likely to improve or reduce the quality of health care. 
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Sec. 22. [621.2918] [DEOSION.] 

Subdivision 1. [APPROVAL OR DISAPPROVAL.] The commissioner shall issue a written decision approving or 
. disapproving the application. The commissioner may condition approval on!!. modification of all .Q!. part of the 
proposed arrangement to eliminate any restriction on competition that ~ not reasonably related to the goals of 
reducing cost or improving access or quality. The corrunissioner may also establish conditions for approval that are 
reasonably necessary to protect against abuses of private economic power and to ~ that the arrangement is 
appropriately supervised and regulated .Qy the state. 

Subd. b [FINDINGS OF FACT.] The commissioner's decision shall make specific findings of fact concerning the 
cost, access. and ~ criteria. and identify one or ,more of thoSe criteria ~ the basis for the decision. 

Subd. ~ [DATA FOR SUPERVISION.] A decision approving an application must require the periodic submission 
of specific data relating to cost. _access, and quality, and to the extent feasible, identify objective standards of cost, 
access, and quality .Qy which the ~ of the arrangement will be _ measured. However. if the commissioner 
detennines that the ~ of a particular proposed arrangement is such that the arrangement is certain to have neither 
~ positive or negative impact Q!! ~ .Q!. two of the criteria. the commissioners decision need not ~ the 
submission of data or establish an objective standard relating to those criteria. 

Sec. 23. [62J.2919] [APPEAL.] 

After the commissioner has rendered a decision. the applicant or any-other "aggrieved person." as the term is used 
in section 14.63. may appeal the.decision to .the Minnesota court of appeals within 30 days after receipt of the 
commissioner's decision._ The appeal ~ governed Qy sections 14.63 to -14.69. The appellate process does not include 
~ contested case under sections 14.57 to. 14.62. The commissioner's determination, under section 621.2916, 
subdivision L. of which procedure to use-may not be raised as an issue on ~ 

Sec. 24. [62J.2920] [SUPERVISION AFTER APPROVAL.] 

Subdivision h [ACTIVE SUPERVISION.] -The commissioner shall actively supervise. monitor. and regulate 
approved arrangem~ts. 

Subd. b [PROCEDURES.] The commissioner shall review data submitted periodically Ex the applicant. The 
cominissioner's order shall set forth the time schedule for the submission of data. which shall be at least.Q!!£!:.!!' year. 
The commissioner's order must identify the data that must be submitted. although the commissioner may 
subsequently require the submission of additional data or alter the time schedule. Upon review of the data submitted. 
the commissioner shall notify the applicant of whether the arrangement is in compliance with the commissioner's 
order. If the arrangement is not in compliance with the commissioner's order. the commissioner shall identify those 
resvects in which the arrangement does not confonn to the commissioner's order. 

An applicant receiving notification that an arrangement is not in compliance has 30 ~ in which to respond with 
additional data. The response may include a proposal and a time schedule !!v. which the applicant will bring the 
arrangement into compliance with the corr'lmissioner's order. !! the arrangement ~ not in compliance and the 
commissioner and the applicant cannot agree to the tenns of bringing the arrangement into compliance. the matter 
shall be set for ~ contested. case hearing. 

The commissioner shall publish notice in the State Register two years after the date of !!!!. order approving an 
application. and at two-year intervals thereafter. soliciting comments from the public concerning the impact that the 
arrangement has had Q!! cost. access. and quality. The commissioner may request additional oral ..Q!. written 
infonnation from the applicant or from any other source. 

Subd. ~ [STUDY.] The commissioner shall.study and make recommendations Ex January 12,. 1995 • .Q!! the 
appropriate .!!:!:!&!h.and scope of supervision of arrangements approved for exemption from the antitrust laws. 

Sec.25. [62J.2921] [REVOCATION.] 

Subdivision-t. [CONDmONS.] The commissioner may revoke approval of a cooperative arrangement only if: 
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ill the arrangement is not in substantial compliance with the terms of the applicationj 

ill the arrangement is not in substantial compliance with the conditions of approvalj 

ill the arrangement has not and ~ not likely to substantially achieve the improvements in cost, access, 2!. quality 
identified in the approval order as the basis for the. commissioner's approval of the arrangement; or 

ill the conditions in the marketplace have changed to such an extent that competition would promote reductions 
in cost and improvements in access and ~ better than does the arrangement at issue. In order to revoke on the 
basis that conditions in the marketplace have changed, the commissioner's order must identify specific changes in the 
marketplace and articulate why those changes warrant revocation. 

Subd. b. [NOTICE.] The cQmmissioner shall begin a proceeding to revoke approval Qy providing written notice 
to the applicant describing in detail the basis for the proposed revocation. Notice of the proceeding must be published 
in the State Register and submitted to the Minnesota health care commission and the applicable regional coordinating 
boards. The notice must- invite the submission of comments to the commissioner. 

Subd.2:. [PROCEDURE.] f:!. proceeding to revoke an approval must -be conducted as a contested caSe proceeding 
upon the written request of the applicant. Decisions of the commissioner in ~ proceeding to revoke approval are 
subject to judicial review under sections 14.63 to 14.69. 

" Subd. ~ [ALTERNATIVES TO REVOCATION PREFERRED.] In deciding whether to revoke an approvaL the 
commissioner shall take into account the hardship that the revocation may impose on the applicant and any potential 
disruption of the market ~ ~ whole. The commissioner shall not revoke ~ approval if the a"rrangement can be 
modified, restructured, or regulated so as to remedy the problem upon which the revocation proceeding is based. The 
applicant may submit proposals for alternatives to revocation. Before approving,an alternative" to revocation that 
involves modifying or restructliring an arrangement, the commissioner shall publish notice in the State Register that 
£!!Y person may comment on the proposed modification or restructuring within 20 days after publication of the notice. 
The commissioner shall not approve the modification 'or restructuring until the comment period has concluded. An 
approved modified or restructured arrangement is subject to appropriate supervision under section 621.2920. 

Subd. ~ [IMPACT OF REVOCATION.] An applicant that has had its approval revoked is not required to terminate 
the arrangement. The applicant cannot be held liable under state or federal antitrust law for acts that occurred while 
the approval was in effect, except to the extent that the applicant failed to substantially comply with the terms of its 
application or failed to substantially comply with the terms of the approval. The applicant is fully subject to state 
and federal antitrust law after the revocation becomes effective and may be held liable for acts that 2££!!!. after the 
revocation. 

Sec. 26. [UNIVERSAL COVERAGE PLAN.] 

of the progress being made ~~~ coverage. 

Sec. 27. [REPEALER.] 

Minnesota Statutes 1992, section 621.17, subdivisions.L. ~ and ~ are repealed. 

Sec. 28. [EFFECTIVE DATE.] 

Sections 1 to 27 are effective the day following final enactment. Sections 10 to 13 ~ retroactively to any major 
spending commitment entered into after April.1.1992, except that the requirements of section 621.17, subdivision ~ 
paragraph ill1. that ~ report be submitted within 60 days after ~ major spending commitment and that a report include 
the items specifically listed are not retroactive. 
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ARTICLE 7 

SMALL EMPLOYER INSURANCE REFORM 

Section 1. Minnesota Statutes 1992, section 62L.02, subdivision 19, is amended to read: 

Subd.19. ILATE ENTRANT.] "Late entrant" means an eligible employee or dependent who requests enrollment 
in a health benefit plan of a small employer following the initial enrollment period applicable to the employee or 
dependent under the terms of the health benefit plan, provided that the initial enrollment period must be a period 
of at least 30 days. However, an eligible employee or dependent must not be considered a late entrant if: 

(1) the individual was covered under qualifying existing coverage at the time the individual was eligible to enroll 
in the health benefit plan, declined enrollment on that basis, and presents to the carrier a certificate of termination 
of the qualifying prior coverage, due to loss of eligibility for that coverage, provided that the individual maintains 
continuous coverage.:, For purposes of this clause. eligibility for prior coverage does not include eligibility for 
continuation coverage "required under state or federal law; 

(2) the individual has lost coverage under another group health plan due to the expiration of benefits available 
under the Consolidated Omnibus Budget Reconciliation Act of 1985, Public Law Number 99-272, as amended, and 
any state continuation laws applicable to the employer or carrier, provid~d that the individual maintains continuous 
coverage; 

(3) the individual is a new spouse of an eligible employee, provided that enrollment is requested within 30 days 
of becoming legally married; . 

(4) the individual is a new dependent child of an eligible employee, provided that enrollment is requested within 
30 days of becoming a dependent; 

(5) the individual is employed by an employer that offers multiple health benefit plans and the individual elects 
a different plan during an open enrollment period; or 

(6) a court has ordered that coverage be provided for a dependent child under a covered employee's health benefit 
plan and request for enrollment is made within 30 days after issuance of the court order. 

Sec. 2. Minnesota Statutes 1992, section 62L.02, subdivision 26, is amended to read: 

Subd. 26. [SMALL EMPLOYER.] "Small employer" means a person, firm, corporation, partnership, association, or 
other entity actively engaged in business who, on at least 50 percent of its working days during the preceding 
calendar year, employed no fewer than two nor more than 29 eligible employees; the majority of whom were 
employed in this state. If a small emplayeF RaS 8ftl} h.e eligible €fflfJ1e}'ees, SRe eHlfJle)ee Iftl::lst RSt ee the 5pSHSE':, 
efti16, sffilit.g, papeRt, Sf gFaReipafeRt af the silieff e3(eept tkat Ifan employer has only two eligible employees and one 
i&. the spouse. child. sibling. parent Q!: grandparent of the other. the employer must be ~ Minnesota domiciled 
employer and have paid social security or self-employment tax 2!!. behalf of both eligible employees. A small 
employer plan may be offered through a domiciled association to self-employed individuals and small employers who 
are members of the association, even if the self-employed individual or small employer has fewer than two employees 
8F tl-.e efflIlls} ees afe family me:mlgers. Entities that are eligible to file a combined tax return for purposes of state tax 
laws are considered a single employer for purposes of determining the number of eligible employees. Small employer 
status must be determined on an arumal basis as of the renewal date of the health benefit plan. The provisions of 
this chapter continue to apply to an employer who no longer meets the requirements of this definition until the annual 
renewal date of the employer's health benefit plan. Where an association, described in section 62A.I0, subdivision 
I, comprised of employers contracts with a health carrier to provide coverage to its members who are small 
employers, the association may elect to be considered to be a small employer, even though the association provides 
coverage to more than 29 employees of its members, so long as each employer that is provided coverage through the 
association qualifies as a small employer. An association's election to be considered a small employer Wlder this 
section is not effective unless filed with the commissioner of commerce and unless the association notifies a health 
carrier of the election before purchasing coverage from the carrier. The association may revoke its election at ~y time 
by filing notice of revocation with the commissioner. If an employer has employees covered under a trust established 
in a collective bargaining agreement under the federal Labor-Management Relations Ad of 1947, United States Code, 
title ~section 141. et ~ as amended. those employees are excluded in determining whether the employer qualifies 
~ ~ small employer. 
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Sec. 3. Minnesota Statutes 1992, section 62L.02, subdivision 27, is amended to read: 

Subd.27. [SMALL EMPLOYER MARKET.] (a) "Small employer market" means the market for health benefit plans 
for small employers. 

(b) A health carrier is considered to be participating in the small employer market if the carrier offers, sells, issues, 
or renews a health benefit plan to: (1) any small employer; or (2) the eligible employees of a small employer offering 
a health benefit plan if, with the knowledge of the health carrier, getft either of the following conditions are i§. met: 

(i) any portion of the premium or benefits is paid for or reimbursed by a small employer; ftft€l Q!. 

(ii) the health benefit plan is tTeated by the employer or any of the eligible employees or dependents as part of a 
plan or program for the purposes of the Internal Revenue Code, section 106, 125, or 162. 

Sec. 4. Minnesota Statutes 1992, section 62L.03, subdivision 3, is amended to read: 

Subd. 3. [MINIMUM PARTICIPATION.] (a) A small employer that has at least 75 percent of its eligible employees 
who have not waived coverage participating in a health benefit plan must be guaranteed coverage from any health 
carrier participating in the small employer market. The participation level of eligible employees must be determined 
at the initial offering of coverage and at the renewal date of coverage., A health carrier may not increase the 
participation requirements applicable to a small employer at any time after the small employer has been accepted for 
coverage. For the purposes of this subdivision, waiver of coverage includes only waivers due to coverage under 
another group health plan. .!! ~ small employer does not satisfy the 75 percent participation requirement a health 
carrier may decline to issue .Q!. ~ coverage . .!!!!. health carrier voluntarily issues or renews a health benefit plan 
in that situation, the health benefit plan must fully comply with this chapter. 

(b) A health carrier may require that small employers contribute a specified minimum percentage toward the cost 
of the coverage of eligible employees, so long as the requirement is uniformly applied for all small employers and 
for all ~ of health benefit plans, except for the small employer plans. If a small employer does not satisfy!!. health 
carrier's contribution requirement under this paragraph. the health carrier shall not issue or renew £. health benefit 
plan to the small employer and shall not issue or renew individual coverage to the small employer's employees or 
their dependents, except as permitted under s'ection 62L.12. subdivision 2. 

!£lFor the sinall employer plans, a health carrier mast shall require that small employers contribute at least 50 
percent of ~e cost of the coverage of eligible employees. The health carrier fffi:tSt: shall impose this small employer 
plan contribution requirement on a uniform basis for both small employer plans and for all small ,employers seeking 
to purchase a small employer plan. .!!!!. small employer does not satisfy the contribution requirement under this 
paragraph, a health carrier shall not issue or renew a small employer plan to the small employer and shall not issue 
or ~ individual coverage to the small employer's employees or their dependents, except as pennitted under 
section 62L.12, subdivision 2. 

W @Nothing in this section obligates a health carrier to issue coverage to a small employer that currently offers 
coverage through a health benefit plan from another health carrier, unless the new coverage will replace the existing 
coverage and not serve as one of two or more health benefit plans offered by the employer. 

Sec. 5. Minnesota Statutes 1992, section 62L.03, subdivision 4, is amended to read: 

Subd.4. [UNDERWRlTING RESTRlCTIONS.] Health carriers may apply underwriting restrictions to coverage for 
health benefit plans for small employers, including any preexisting condition limitations, only as expressly permitted 
under this chapter. For purposes of this subdivision, "underwriting restrictions" means any refusal of the health 
carrier to issue or renew coverage, any premium rate higher than the lowest rate charged Qv. the health carrier for the 
~ coverage, or ~ preexisting condition limitation or exclusion. Health carriers may collect-information relating 
to the case characteristics and demographic composition of small employers, as well as health status and health history 
information about employees of small employers. Except as otherwise authorized for late entrants, preexisting 
conditions may be excluded by a health carrier for a period not to exceed 12 months from the effective date of 
coverage of an eligible employee or dependent. When calculating a preexisting condition limitation, a health c~rrier 
shall credit the time period an eligible employee or dependent was previously covered by qualifying prior coverage, 
provided that the individual maintains continuous coverage. Late entrants may be subject to a preexisting condition 
limitation not to exceed 18 months from the effective date of coverage of the late entrant. Late entrants may also be 
excluded from coverage for a period not to exceed 18 months, provided that if a health carrier imposes an exclusion 
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from coverage and a preexisting condition limitation, the combined time period for both the coverage exclusion and 
preexisting condition limitation must not exceed 18 months. 11 health carrier shalL at the time of first issuance or 
renewal of a health benefit plan.Q!!..Q! after l.!!!y.11993, credit against any preexisting condition limitation or exclusion 
permitted under this section, the time period prior to .h!ly.1. 1993, during which ~ eligible employee or dependent 
was covered Qy qualifying existing coverage or qualifying prior coverage, if the person has maintained continuous 
coverage. 

Sec. 6. Minnesota Statutes 1992, section 62L.04, subdivision 1, is amended to read: 

Subdivision 1. [APPLICABILITY OF CHAPTER REQUIREMENTS.] Beginning July 1, 1993, health carriers 
participating in the small employer market must offer and make available any health benefit plan that 'they offer, 
including both of the small employer plans provided in section 62L.05, to all small employers who satisfy the small 
employer participation and contribution requirements specified in this chapter. Compliance with these requirements 
is required as of the first renewal date of any small employer group occurring after July 1, 1993. For new small 
employer business, compliance is required as of the first date of offering occurring after July 1, 1993. 

Compliance with these requirements is required as of the first renewal date occurring after July 1, 1994, with respect 
to employees of a small employer who had been issued individual coverage prior to July 1, 1993, administered by 
the health carrier on a group basis. Notwithstanding any other law to the contrary, the health carrier shall terminate 
any individual coverage for employees of small employers who satisfy the small employer participation requirements 
specified in section 62L.03 and offer to replace it with a health benefit plan. If the employer elects not to purchase 
a health benefit plan, the health carrier must offer all covered employees and dependents the option of maintaining 
their current coverage, administered on an individual basis, or replacement individual coverage. Small employer and 
replacement individual coverage provided under this subdivision must be without application of underwriting 
restrictions, provided continuous- coverage 'is maintained. . 

Sec. 7. Minnesota Statutes 1992, section 62L.05, subdivision 2, is amended to read: 

Subd.2. [DEDUCTIBLE-TYPE SMALL EMPLOYER PLAN.] The benefits of the deductible-type small employer 
plan offered by a health carrier must be equal to 80 percent of the eJ.i.giBle chargesL as specified in subdivision!!h for 
health care services, supplies, or other articles covered under the small employer plan, in excess of an annual 
deductible which must be $500 per individual and $1,000 per family. 

Sec. 8. Minnesota Statutes 1992, section 62L.05, subdivision 3, is amended to read: 

Subd.3. [COPAYMENT-TYPE SMALL EMPLOYER PLAN.] The benefits of the copayment-type small employer 
plan offered by a health carrier must be equal to 80 percent of the eJ.i.giBle chargesL as specified in subdivision!!h for 
health care services, supplies, or other articles covered. under the small employer plan, in excess of the following 
copayments: 

(1) $15 per outpatient visit, etf-.ef tftaR including visits to an urgent care center but not including visits to a hospital 
outpatient department or emergency room, -1:1Fgent eaFe eeRtef, or similar facility; 

(2) $15 per 4ay visit for the services of a home health agency or private duty registered nurse; 

(3) $50 per outpatient visit to a hospital outpatient department or emergency room, L±FgeRt eaFe eentef, or similar 
facility; and 

(4) $300 per inpatient admission to a hospital. 

Sec. 9. Minnesota Statutes 1992, section 62L.05, subdivision 4, is amended to read: 

Subd. 4. IBENEFITS.] The medical services and supplies listed in this subdivision are the benefits that must be 
covered by the small employer plans described in subdivisions 2 and 3: 

(1) inpatient and outpatient hospital services, excluding services provided for the diagnosis, care, or treatment of 
chemical dependency or· a mental illness or condition, o~her than those conditions specified in clauses (10), (11), 
and (12); 
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(2) physician" chiropractor. and n~e practitioner services for ,the diagnosis or treatment of illnesses, injuries, or 
conditions; - \ 

(3) diagnostic X-rays and laboratory tests; 

(4) ground transport.ation provided by a licensed ambulance service to the nearest facility qualified to treat the 
condition, or as otherwise required"by the health carrier; 

(5) services of a home health agency if the services qualify as reiIribursable services under Medicare at as: ape 
aiFeeteti 1:1} a Ph} sleiaR 8F Eft:lalif) as peimln:u'Saele I:lRaef the healtk eaffiei' 6 Mesi' eeft\if\sRl} seM keaUk ,18ft fef 
instH'ea gf€lttf! ea. €Page; 

(6) services of a private duty registered nurse if medically necessary, as determined by the health carrier; 

(7) the rental or purchase, as appropriate, of durable medical equipment, other than eyeglasses and hearing aids; 

(8) child health. supervision services up to age 18, as defined in section 62A.047; 

(9) maternity and prenatal care services, as defined in sections 62A.041 and 62A.047; 

(10) inpatient hospital and outpatient services for th~ diagnosis and treatment of certain mental illnesses or 
conditions, as defined by the International Classification of Diseases-Clinical Modification (ICD-9-CM), seventh edition 
(1990) and as classified as lCD-9 codes 295 to 299; 

(11) ten hours per year of outpatient mental health diagnosis or treabnent for illnesses or conditions not described 
in clause (10); 

. (12) 60 hours per year of outpatient treatment of chemical dependency; and 

(13) 50 percent of eligible charges for prescription drugs, up to a separate annual maximum 01;lt-of-pocket expense 
of $1,000 per individual for prescription drugs, and 100 percent of eligible charges thereafter. 

Sec. 10. Minnesota Statutes 1992, section 62L.05, subdivision 6, is amended to read: 

Subd. 6. [CHOICE PRODUCTS EXCEPTION.] Nothing in subdivision 1 prohibits a health carrier from offering 
a small employer plan which provides for different benefit coverages based on whether the benefit is provided 
through a primary netw<;Jrk of providers or through a secondary network of providers so long as the benefits provided 
in the primary network equal the benefit requinements of the small employer plan as described in this section. For 
purposes of products issued tmder this subdivision, out-of-pocket costs in the secondary network may exceed the 
out-of-pocket limits described in subdivision 1. A secondary network must not be used to provide "benefits in 
addition': as defined in ,subdivision ~ except in compliance with that subdivision. 

Sec. 11. Minnesota Statutes 1992, section 62L.08, subdivision 4, is amended to read: 

Subd. 4. [GEOGRAPHIC PREMIUM V ARIA nONS.) A health carrier may request approval by the commissione~ 
to establish no more than three geographic regions and to establish separate index rates for each region, provided that 
the index rates do not vary between any two regions by more than 20 percent. Health carriers that do not do business 
in the Minneapolis/St. Paul metropolitan area may request approval for no more than two geographic regions. and 
clauses ill and ill do not .!!E!!!Y to approval of requests made l!J::: those health carriers. A health carrier may also 
request approval to establish one additional geographic region and! separate index rate for premiums for employees 
residing outside of Minnesota. and that index ~_~!!Q! be ~ than 30 percent higher than the ~ highest 
index rate. The commissioner may grant approval if the following conditions are met: 

(1) the geographic regions must be applied uniformly by the health carrier; 

(2) one geographic region must be based on the Minneapolis/5t. Paul metropolitan area; 

(3) if one geographic region is rural, the index rate for the rural region must not exceed the index rate for the 
Minneapolis/St. Paul metropolitan area; 
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(4) the health carrier provides actuarial justificatio!, acceptable to the commissioner for the proposed geographic 
variations in index rates, establishing that the variations are based upon differences in the cost to the health carrier 
of providing coverage. 

Sec. 12. Minnesota Statutes 1992, section 62L.09, subdivision 1, is amended to read: 

Subdivision 1. [NOTICE TO COMMISSIONER.] A health carrier electing to cease doing business in the small 
employer market shall notify the commissioner 180 days prior to the effective date of the cessation. The eessaftBfl: sf 
el;lsiftess sees Ret Maeh:l:ee tke f.aill:lfe sf a health eaffier te sUeF SF iSSHe fte;\Tlntsm.ess ffi the Sf.Riill elRf'le, ef fflat'het 
SF eSfl:tifttie B:1. eHis8fl:g prBEi'l;let lifte, prBviaea !float a kealtl=t earrier sees Ret teFl'f'tiftate, saReel, SF tail is lefteW its 
el::H'i'eRt small effiJ31s} eF ll'l:lsiReSS Sf ether }3feEil;let liRes. The health carrier shall simultaneously provide a fQEY. of the 
notice to each small employer covered Qy,!! health benefit plan issued Qy the health carrier. 

Upon making the notification, the health carrier shall not offer or issue new business in the small employer market. 
The health carrier shall ~ its ~ small employer business due for renewal within 120 days after the date of 
the notification but shall not renew !nY small employer business more than 120 days after the date of the notification. 

A health carrier that elects to cease doing business in the small employer market shall continue to be governed Qv. 
this chapter with respect to any continuing small employer business conducted Qv. the health carrier. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1992, section 62L.09, subdivision b. is repealed. 

Sec. 14. [EFFECTIVE DATE.] 

Sections 1 to 13 are effective l!!Jy 1. 1993. 

ARTICLE 8 

INDIVIDUAL MARKET REFORM; MISCELLANEOUS 

Section 1. Minnesota Statutes 1992, section 43A.317, subdivision 5, is amended to read: 

Subd. 5. [EMPLOYER ELIGIBILITY.] (a) [PROCEDURES.] All employers are eligible for coverage through the 
program subject to the terms of this subdivision. The commissioner shall establish procedures for an employer to 
apply for coverage through the program. 

(b) [TERM.] The initial term of an employer's coverage will be two years from the effective date of the employer's 
application. After that, coverage will be automatically renewed for additional two-year terms unless the employer 
gives notice of withdrawal from the program according to procedures established by the commissioner or the 
commissioner gives notice to the employer of the discontinuance of the program. The commissioner may establish 
conditions under which an employer may withdraw from the program prior to the expiration of a two-year tenn, 
including by reason of a midyear increase in health coverage premiums of 50 percent or more. An employer that 
withdraws from the program may not reapply for coverage for a period of two years from its date of withdrawal. 

(c) [MINl\TESOTA WORK FORCE.] An employer is not eligible for coverage through the program if five percent 
or more of its eligible employees work primarily outside Minnesota, except that an employer may apply to the 
program on behalf of only those employees who work primarily in Minnesota. 

(d) [EMPWYEE.PARTICIPATION; AGGREGATION OF GROUPS.] An employer is not eligible for coverage 
through the program unless its application includes all eligible employees who work primarily in Minnesota, except 
employees who waive coverage as pennitted by subdivision 6. Private entities that are eligible to file a combined tax 
return for purposes of state tax laws are considered a single employer, except as otherwise approved by the 
commissioner. 

(e) [PRIVATE EMPWYER.] A private employer is not eligible for coverage unless it has two or more eligible 
employees in the state of Minnesota. If aft effiJ31e) eF Ras sRi, 'k. s eligiBle emp19yees, eRe ef.fl.131e, ee fRl:lst flel s.e tRe 
spease, effila, sieling, ~M'eftt~ 9f gt=af\ElPM'eftt ef tfte ethel. If an employer has only two eligible employees and one 
~ the spouse, child. sibling, parent . .Q!. grandparent of the other, the employer must be .!! Minnesota domiciled 
employer and have paid social security or self-employment tax on behalf of both eligible employees. 
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(I) [MINIMUM PARTICIPATION.] The commissioner must require as a condition of employer eligibility that at 
least 75 percent of its eligible employees who have not waived coverage participate in the program. The participation 
level of eligible employees must be determined at the initial offering of coverage and at the renewal date of coverage. 
For pwposes of this section, waiver of coverage includes only waivers due to coverage under another group health 

. benefit plan. . I 

(g) [EMPLOYER CONTRIBUTION.] The commissioner must require as a condition of employer eligibility that the 
employer contribute at least 50 percent toward the cost of the premium of the employee and m~y require that the 
contribution toward the cost of coverage is structured in a way that promotes price competition among the coverage 
options available through the program. 

(h) [ENROLLMENT CAP.] The commissioner may limit employer enrollment in the program if necessary to avoid 
exceeding the program's reserve capacity. 

Sec. 2. Minnesota Statutes 1992, section 62A.021, subdivision 1, is amended to read: 

Subdivision 1. [LOSS RATIO STANDARDS.] Notwithstanding section 62A.02, subdivision 3, relating to loss ratios, 
a health care policy form or certificate form shall not be delivered or issued for delivery to an individual or to a small 
employer as defined in section 62L.02, unless the policy form or certificate form can be expected, as estimated for the 
entire period for which rates are computed to provide coverage, to return to Minnesota policyholders and certificate 
holders in the form of aggregate benefits not including anticipated refunds or credits, provided under the policy form 
or certificate form, (1) at least 75 percent of the aggregate amount of premiums earned in the case of policies issued 
in the small employer market, as defined in section 62L.02, subdivision 27; and (2) at least 65 percent of the aggregate 
amount of premiums earned in the case of policies issued in the individual market, calculated on the basis of incurred 
claims experience or incurred health care expenses where coverage is provided by a health maintenance organization 
on a service rather than reimbursement basis and earned premiumsJor the period and according to accepted actuarial 
principles and practices. A RealtR eaFFieF sRan aem8Rsl=Fate tRat tP.e t-ru.Fa yeaI' 1855 Fati8 is gFeateF thaFl SF eEftial te 
tRe flF'fllieaale pel'eeRtage. Assessments by the reinsurance association created in chapter 62L and any types of taxes, 
surcharges, or assessments created by Laws 1992, chapter 549, or created on or after April 23, 1992, are included in 
the calculation of incurred claims experience or incurred health care expenses. The applicable percentage for policy 
forms and certificate forms issued in the small employer market, as defined in section 62L.02, increases by one 
percentage point on}tHy January 1 of each year begirming on January 1. 1995, until an 80 percent loss ratio is reached 
on}tHy January 1,.mg 1999. The applicable percentage for policy forms and certificate forms issued in the individual 
market increases by one percentage point on Jffiy January 1 of each year, until a 70 percent loss ratio is reached on 
}tHy January 1, ±998 1999. A health carrier that enters ~ market after h!!v.1. 1993. does not start at the beginning of 
the phase-in schedule and must instead comply with the loss ratio requirements applicable to other health carriers 
in that market for each time period. Premiums earned and claims incurred in markets other than the small employer 
and individual markets are not relevant for purposes of this section. 

Notwithstanding section 645.26, any act enacted at the 1992 regular legislative session that amends or repeals 
section 62A.135 or that otherwise changes the loss ratios provided in that section is void. 

All filings of -rates and rating schedules shall demonstrate that actual expected claims in relation to premiums 
comply with the requirements of this section when combined with actual e:l(perience to date. Filings'of rate revisions 
shall also demonstrate that the anticipated loss ratio over the entire future period for which the revised rates are 
computed to provide coverage can be expected to meet the appropriate loss ratio standards, and aggregate loss ratio 
from inception of the policy form or certificate form shall equal or exceed the appropriate loss ratio standards. 

A health carrier that issues health care policies and certificates to individuals or to small employers, as defined in 
section 62L.02, in this state shall file annually its rates, rating schedule, and supporting documentation including ratios 
of incurred losses to earned premiums by policy form or certificate form duration for approval by the conunissioner 
according to the filing requirements and procedures prescribed by the commissioner. The supporting documentation 
shall also demonstrate in accordance with actuarial standards of practice using reasonable assumptions that the 
appropriate loss ratio standards can be expected to be met over the entire period for which rates are computed. The 
demonstration shall exclude active life reserves. Ali e~Ef'e€tea tftiFa } eal' 18ss fatis li'fliefl is gFeateF fuM eF eqtDll te 
the flF'fJHeaale fJeF€efttage sRaII Be aemeRStfoatea teF fisher teHlI:S 81' eeFtiS€ate teFR\S iR teFee less tAaFi: thFee yeaFs. 
If the data submitted does not confirm that the health carrier has satisfied the loss ratio requirements of this section, 
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the commissioner shall notify the health carrier in writing of the deficiency. The health carrier shall have 30 days from 
the date of the commissioner's notice to file amended rates that comply with this section. If the health carrier fails 
to file amended rates within the prescribed time, the commissioner shall order that the health carrier's filed rates for 
the nonconforming policy form or certificate form be reduce9- to an amount that would have resulted in a loss ratio 
that complied with this section had it been in effect for the reporting period of the supplement. The health carrier's 
failure to file amended rates within the specified time or the issuance of the commissioner's order amending the rates 
does not preclude the health carrier from filing an amendment of its rates at a later time. The commissioner shall 
annually make the submitted data available to the public at a cost not to exceed the cost of copying. The data must 
be compiled in a form useful for consumers who wish to compare premium charges and loss ratios. 

Each sale of a policy or certificate that does not comply with the loss ratio requirements of this section is an unfair 
or deceptive act or practice in the business of insurance and is subject to the penalties in sections 72A.17 to 72A.32. 

For purposes of this section, health care policies issued as a result of solicitations of individuals through the mail 
or mass media advertising, including both print and broadcast advertising, shall be treated as individual policies. 

For purposes of this section, (1) "health care policy" or "health care certificate" is a health plan as defined in section 
62A.Oll; and (2) "health carrier" has the meaning given in section 62A.Oll and includes all health carriers delivering 
or issuing for delivery health care policies or certificates in this state or offering these policies or certificates to 
residents of this state. 

The first period for which the loss ratio ~~~~ h this section must be calculated is the l~month period 
beginning l.!!!y L. 1993. Beginning lanuary L. loss ratio must be calculated on a calendar year basis. 

Sec. 3. [62A.61] [DISCLOSURE OF METHODS USED BY HEALTH CARRIERS TO DETERMINE USUAL AND 
CUSTOMARY FEES.] 

ll!l A health carrier that bases reimbursement to health ~ providers upon ~ usual and customary fee must 
maintain in its office a.£QPY of a description of the methodology used to calculate fees including at least the following: 

ill the frequency of the determination of usual and customary fees; 

ill ~ general description of the methodology used to determine -usual and customary fees; and 

ill the percentile of usual and customary fees that determines the maximum allowable reimbursement. 

ill A health carrier must provide a .£QPY of the information described in paragraph ll!l to ~ provider. g!Q!!£ 
purchaser. or enrollee .!!EQ!l request. 

ill At the request of ~ provider, grQ!!E purchaser. or enrollee. the conumssIOner of health .Q!. commerce. !!§. 

appropriate. may require health carriers to provide the infonnation required under this section and may use any 
powers granted under other laws relating to the regulation of health carriers to enforce compliance. 

@ For purposes of this section. "health carrier" has the meaning given in section 62A.Oll, and ~ purchaser" 
has the meaning given in section 621.03. 

Sec. 4. MiImesota Statutes 1992, section 62A.65, is amended to read: 

62A.65 [INDIVIDUAL MARKET REGULATION.] 

Subdivision 1. [APPLICABILITY.] No health carrier, as defined in ehi!l'ler 6210 section 62A.Oll, shall offer, sell, 
issue, or renew any individual peliey sf aeeiaeffi ar.EI sielEFless eevefage, as aeFiReEl in seeBeR e2A.Ql, sliBffi·visisR 1, 
aR} iREli. id:1:lii1 sttBSeFieef eeRtfBet feg\:datea \:U1:aef eftaptef 62C, 8ft} iRei. ia\:l6:l health mamteR8:Ree eeRtffiet fegHlatea 
\::Iftaef eha]9tef 62D, B:fl) mai ... iaHal kealtR eeRefit eeftifieate fegHlatea l:H'J:aef ekaptef 648, ef ~. inEliviaHal kealtk 
ee.efage J3Fs.iEleEl19) a fR~Jtiple eJRflIS}ef nelfafe aH'Bf'LgefReR-t, health ~ as defined in section 62A.Oll, to a 
Minnesota resident except in compliance with this section. ¥Sf ]9HI']9sses ef this seetieR, "health seReRt ]91ar." kas the 
meaFting gi. eR in ehaptet' 62b, e3f€ept that the tel"fl't meaRS iReli oTial;lal ea • €l'8ge, if .€IHaiftg {amil) ee. efilge, father -thaR 
e"fRJ9le) ef gpSHP eeveFage. TIUs section does not apply to the comprehensive health association established in section 
62E.I0 Sf ts ee. efage aeS€filgea iR seeBeR e2A.31, sHeei. isieFi. I, J3BfagfB]9k (:fl.), Sf ts ISftg teHfl: eafe ]gelieies as aea .... ea 
ift seetieR 62AAe, sliBElif'isisft 2. 
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Subd,2. [GUARANTEED RENEWAL.] No individual health I>eRefit plan may be offered, sold, issued, or renewed 
to a Minnesota resident unless the health ~ plan provides that the plan is guaranteed renewable at a premium 
rate that does not take into accotmt the claims experience or any change in the health status of any covered person 
that occurred after the initial issuance of the health geRetH plan to the person. The premium rate upon renewal must 
also otherwise comply with this section. A An individual health gefteR.t plan may be subject to refusal to renew only 
under the conditions provided in chapter 62L for health benefit plans. 

Subd.3. [PREMIUM RATE RESTRICTIONS.] No individual health I>eRefit plan may be offered, sold, issued, or 
renewed to a Minnesota resident unless the premium rate charged is determined in accordance with the rating and 
premium restrictions provided under chapter 62L, except that the minimum loss ratio applicable to ~ individual 
ee\ eFage health plan is as provided in section 62A.021. All }3f'e. isieRs rating and premium restrictions of chapter 62L 
apply to FatiRg aRa }3Femil;lffl: ,Fest=fieH9Rs iR the individual market, unless clearly inapplicable to the individual market. 

Subd. 4. [GENDER RATING PROHIBITED.] No individual health I>eRefit plan offered, sold, issued, or renewed 
to a MiImesota resident may determine the premium rate or any other underwriting decision~ including initial 
issuance, on the gender of any person covered or to be covered under the health beRefit plan. 

Subd.5. [PORTABILITY OF COVERAGE.] (a) No individual health I>eRefit plan may be offered, sold,.Q!: issued, 
eF FeRe oj ea to a Minnesota resident that contains a preexisting condition limitation or exclusion, unless the limitation 
or exclusion would be permitted under chapter 62L" provided that underwriting restrictions may be retained on 
individual contracts that are issued without evidence of insurability as a replacement for prior individual coverage 
that ~ sold before l.!!!y.1. 1993. The individual may be treated as a late entrant, as defined in chapter 62L, unless 
the individual has maintained continuous coverage as defined in chapter 62L. An individual who has maintained 
continuous coverage may be subjected to a one-time preexisting condition limitation as permitted under chapter 62L 
for persons who are not late entrants, at the time that the individual first is covered By under ~ iridividual ea. eFage 
health plan Qv.~ health carrier. Thereafter, the person must not be subject to any preexisting condition limitation 
under ~ individual health plan Qy any health carrier, except an unexpired portion of a limitation under prior 
coverage, so long as the individual maintains continuous coverage. 

(b) A health carrier must offer E1:! individual eST. el'age health plan to any individual previously covered under a 
group health benefit plan issued by that health carrier, so long as the individual maintained continuous coverage as 
defined in cJ:tapter 62L. Ce. eFage A health plan issued lUlder this paragraph must not contain any preexisting 
condition limitation or exclusion, except for any unexpired limitation or exclusion under the previous coverage. The 
initial premium rate for the individual ea. eFage health plan must comply with subdivision 3. The premium rate upon 
renewal must comply with subdivision 2. 

Subd. 6. [GUARANTEED ISSUE NOT REQUIRED.] Nothing in this section requires a health carrier to initially 
issue a health het:tef# plan to a Minnesota resident, except as otherwise expressly provided in subdivision 4 or 5. 

Sec. 5. Minnesota Statutes 1992, section 62E.02, subdivision 23, is amended to read: 

Subd.23. [CONTRIBUTING MEMBER.] "Contributing member" means those companies regulated under chapter 
62A and offering, selling, issuing, or renewing policies or contracts of accident and health insurance; health 
maintenance organizations regulated under chapter 62D; nonprofit health service plan corporations regulated under 
chapter 62C; fraternal benefit societies regulated under chapter 64B; the private employers insurance program 
established in section 43A.317, effective July 1, 1993; integrated service networks operating under chapter 62N: and 
joint self-insurance plans regulated under chapter 62H. For the purposes of determining liability of contributing 
members pursuant to section 62E.11 payments received from or on behalf of Minnesota residents for coverage by a 
health maintenance organization shall be considered to be accident and health insurance premiums. 

Sec. 6. Minnesota Statutes 1992, section 62E.1O, subdivision 1, is amended to read: 

Subdivision 1. ICREATION; TAX EXEMPTION.] There is established a comprehensive health association to 
promote the public health and welfare of the state of Minnesota with membership consisting of all insurers; 
self-insurers; fraternals; joint self-insurance plans regulated under chapter 62H; the private employers insurance 
program established in section 43A.317~ effective July 1, 1993; integrated service networks operating under chapter 
62Nj and health maintenance organizations licensed or authorized to do business in this state. The comprehensive 
health association shall be exempt from taxation under the laws of this state and all property owned by the association 
shall be exempt from taxation. 
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Sec. 7. Minnesota Statutes 1992, section 62£.10, subdivision 3, is amended to read: 

Subd.3. [MANDATORY MEMBERSHIP.] All members shall maintain their. membership in the association as a 
condition of doing accident and health insurance, self-insurance, integrated service network, or health maintenance 
organization business in this state. The association shall submit its articles, bylaws and operating rules to the 
commissioner for approval; provided that the adoption and amendment of articles, bylaws and operating rules by 
the association and the approval by the commissioner thereof shall be exempt from the provisions of sections 14.001 
to 14.69. 

Sec. 8. Minnesota Statutes 1992, section 62E.11, subdivision 12, is amended to read: 

Subd. 12. [FUNDING.] Notwithstanding subdivision 5, the claims expenses and operating and administrative 
expenses of the association incurred on or after January I, 1994L to the extent that they exceed the premiums received, 
shall be paid from the health care access account established in section 16A.724, to the extent appropriated for that 
purpose by the legislahue. Any such expenses not paid from that account shall be paid as otherwise provided in this 
section. All contributing members shall adjust their premium rates to fully reflect funding provided under this 
subdivision. The commissioner of commerce or the commissioner of health, as appropriate, shall require contributing 
members to prove compliance with this rate adjusbnent requirement. 

Sec. 9. Minnesota Statutes 1992, section 62L.02, subdivision 16, is amended to read: 

Subd.16. [HEALTH CARRIER.} "Health carrier" means an insurance company licensed under chapter 60A to offer, 
sell, or issue a policy of accident and sickness insurance as defined in section 62A.01; a health service plan licensed 
tmder chapter 62C; a health maintenance organization licensed under chapter 62D; an integrated service networkj a 
fraternal benefit society operating under chapter 64B; a joint self-insurance employee health plan operating under 
chapter 62H; and a multiple employer welfare arrangement, as defined in United States Code, title 29, section 1002(40), 
as amended through December 31, 1991. For the purpose of this chapter, companies that are affiliated companies or 
that are eligible to file a consolidated tax return must be treated as one carrier, except that any insurance company 
or health service plan corporation that is an affiliate of a health maintenance organization located in Minnesota, or 
any health maintenance organization located in Mirmesota that is an affiliate of an insurance company or health 
service plan corporation, or any health maintenance organization that is an affiliate of another health maintenance 
organization in Minnesota, may treat the health maintenance organization as a separate carrier. 

Sec. 10. [EFFECTIVE DATE.] 

Sections.1. b.it. and.§. are effective h!!Y..1. 1993. Sections 5 to Z and 2. are effective Tanuary.1. 1994. 

ARTICLE 9 

MINNESOTACARE PROGRAM 

Section 1. Minnesota Statutes 1992, section 256.9351, subdivision 3, is amended to read: 

Subd. 3. [ELIGIBLE PROVIDERS.] "Eligible providers" means those health care providers who provide covered 
health services to medical assistance recipients under rules established by the commissioner for that program. 
Reime I;ffsemem I;H\ser this seeBeR sl=tail Be at tl=te same rates aRei EeRaiBeftS esfal3lisheel tel' mesieal assistanee. 

Sec. 2. Minnesota Statutes 1992, section 256.9352, subdivision 3, is amended to read: 

Subd. 3. [FINANCIAL MANAGEMENT.] The commissioner shall manage spending for the health right plan in 
a manner that maintains a minimum reserve equal to five percent of the expected cost of state premium subsidies. 
The commissioner must make a quarterly assessment of the expected expenditures for the covered services for the 
remainder of the current fiscal year and for the following two fiscal years. The estimated expenditure shall be 
compared to an estimate of the revenues that will be deposited in the health care access fund. Based on this 
comparison, and after consulting with the chairs of the house appropriations committee and the senate finance 
committee, and the legislative commission on health care access, the commissioner shall make adjustments as 
necessary to ensure that expenditures remain within the limits of available revenues. The adjustments the 
commissioner may use must be implemented in this order: first, stop enrollment of single adults and households 
without children; second, upon 45 days' notice, stop coverage of single adults and households without children 
already enrolled in the health right plan; third, upon 90 days' notice, decrease the premium subsidy amounts by ten 
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percent for families with gross annual income above 200 percent of the federal poverty guidelines; fourth, upon 90 
days' notice, decrease the premium subsidy amounts by ten percent for families with gross annual income at or below 
200 percent; and fifth, require applicants to be uninsured for at least six months prior to eligibility in the health right 
plan. If these measures are insufficient to limit the expenditures to the estimated amount of revenue, the 
commissioner may further limit enrollment or decrease premium subsidies. 

If tfte eeH'lfft:issisfleF aeteFmiflEs fRat, aespite aelju,st:me:Ats FRaSE as al;ltf-.eHZ!;ea 1:ti".aer this sH19eli. isiSft, estimates 
essts .\ ill E3feeea the fefeeastea am91:tP.t sf a. ailaele FE. EFUles etkeF tflaf'l iRE Feser. E, the eSfflmissisReF may, TNitl-l tlcle 
af'f'Fe. al sf the esmmissieReF ef fu.aflee, ttse all SF f'aFt ef tRe FeseFc. e te es. eF the eests ef the f'FsgFam. The ~ 
referred to in this subdivision is appropriated to the commissioner but may only be used upon approval of the 
commissioner of finance, if estimated costs will exceed the forecasted amolUlt of, available revenues after all 
adjustments authorized under this subdivision have been made. 

Sec. 3. Minnesota Statutes 1992, section 256.9353, is amended to read: 

256.9353 [COVERED HEALTH SERVICES,] 

Subdivision 1. [COVERED HEALTH SERVICES.] "Covered health services" means the health services reimbursed 
under chapter 256B, with the exception of inpatient hospital services, special education services, private duty nursing 
services, orthodontic services, medical transportation services, personal care assistant and case management services, 
hospice care services, nursing home or intermediate care facilities services, inpatient mental health services, outpatient 
mental health services in excess of $1,000 per adult enrollee and $2,500 per child enrollee per 12-month eligibility 
period, and chemical dependency services. Outpatient mental health services covered lUlder the health right plan are 
limited to diagnostic assessments, psychological testing, explanation of findings, day treatment, partial hospitalization, 
and individual, family, and group psychotherapy. Medication management by a physician is not'subject to the $1,000 
and $2,500 limitations on outpatient mental health services. Covered health services shall be expanded as provided 
in this section. 

Subd,2, [ALCOHOL AND DRUG DEPENDENCY.] Begirming Oelgeer h!!y 1, ~ 1993, covered health services 
shall include tip te teR Rel:l:f'S pel) eal sf individual outpatient treatment of alcohol or drug depenc)ency by a qualified 
health professional or outpatient program. 'Pi o'a Rel"H'S af gTSLi:f' tFeaflReRt ee1:1:F.t 8:5 aRe ftalH' ef H.eli. ial:lal tFeatm-eflt 

Persons who may need chemical dependency services under the provisions of this chapter shall be assessed by a 
local agency as defined lUlder section 254B.01, and under the assessment provisions of section 254A.03, subdivision 
3. A local ~ or managed care plan lUlder contract with the department of human services must place ~ person 
in need of chemical dependency services as provided in Minnesota Rules, parts 9530.6600 to 9530.6660. Persons,who 
are recipients of medical benefits lUlder the provisions of this chapter and who are financially eligible for consolidated 
chemical dependency treatment fund services provided under the provisions of chapter 254B shall receive chemical 
dep~ndency treatment services lUlder the provisions 6f chapter 254B only if: 

(1) they have exhausted the chemical dependency benefits offered under this chapter; or 

(2) an assessment indicates that they need a level of care not provided under the provisions of this chapter. 

Subd. 3, [INPATIENT HOSPITAL SERVICES.]hl Beginning July 1, 1993, covered health services shall include 
inpatient hospital services, inCluding inpatient hospital mental health services and inpatient hospital and residential 
chemical dependency treatment, subject to those limitations necessary to coordinate the provision of these services 
with eligibility lUlder the medical assistance spend-down. The inpatient hospital benefit for adult enrollees Ret eligiBle 
tel meelieal assistanee is subject to an annual benefit limit of $10,000. The commissioner shall provide enrollees with 
at least 60 days' notice of coverage for inpatient hospital services and any premium increase associated with the 
inclusion of this benefit. 

ill Enrollees shall ~ for and cooperate with the requirements of medical assistance .Qy the last day of the third 
month following admission to ~ inpatient hospital for nonmental health services. If an enrollee fails to ~ for 
medical assistance within this time period, the enrollee and the enrollee's family shall be disenrolled from the plan 
within one calendar month. Enrollees and enrollees' families disenrolled for not applying for or not cooperating with 
medical assistance may not reenroll. 

Subd, 4, [EMERGENCY MEDICAL TRANSPORTATION SERVICES.] Begirming July 1, 1993, covered health 
services shall include emergency medical transportation services. -
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Subd.5. [l'IlDIlRAL 'NAIVER5 1'.~!D APPROVALS COORDINATION WITH MEDICAL ASSISTANCE.] The 
commissioner shall coordinate the provision of hospital inpatient services under the health right plan with enrollee 
eligibility under the medical assistance spend-down, and shall apply to the secretary of health and human services 
for any necessary federal waivers or approvals. 

Subd; .6. [COPAYMENTS AND COINSURANCE.] The he.11l' Fight MinnesotaCare benefit plan shall indude the 
following copayments and coinsurance requirements: 

(1) ten percent of the charges submitted for inpatient hospital services for adult enrollees not eligible for medical 
assistance, subject to an annual out-at-pocket maximum of ~ $1,000 per individual and $3,000 per family; 

(2) 50 percent for adult dental services, except for preventive services; 

(3) $3 per prescription for adult enrollees; and 

(4) $25 for eyeglasses for adult enrollees. 

Enrollees who would be eligible for medical assistance with a spend-down shall be financially responsible for the 
coinsurance amount up to the spend-down limit or the coinsurance amount, whichever is less, in order to become 
eligible for the medical assistance program. 

Sec. 4. Minnesota Statutes 1992, section 256.9354, subdivision 1, is amended to read: 

Subdivision 1. [CHILDREN.] "Eligible persons" means children who are eRe year 18 months of age or older but 
less than 18 years of age who have gross family incomes that are equal- to or less than 185 percent of the federal 
poverty guidelines and who are not eligible for medical assistance-under chapter 256B and who are not otherwise 
insured for the covered services. The period of eligibility extends from the first day of the month in which the Effilel!s. 
First eiFtHEla:y eeel:lf's child becomes 18 months old to the last day of the month in which the child becomes 18 years 
old. Eligibility for tHe Health. right plait MinnesotaCare shall be expanded as provided in subdivisions 2 to 5L but 
children who meet the criteria_in this subdivision shall continue to_be. enrolled pursuant to this subdivision. Under 
subdivisions 2- ! to 5, parents who enroll in the health right plan must also enroll their children and dependent 
siblings, if the children and their dependent siblings are eligible. Children and dependent siblings may be enrolled 
separately without enrollment by parents. Howeverr if one parent in the household enrollsr both parents must enroll, 
unless other insurance is available. If one child from a family is enrolled, all children must be enrolled, unless other 
insurance is available. Families cannot choose to enroll only certain uninsured members. For purposes of this section, 
a "dependent sibling" means an unmarried child who is a full-time student under the age of 25 years who is 
financially dependent upon a parent. Proof of school enrollment will be required. 

Sec. 5. Minnesota Statutes 1992, section 256.9354, subdivision 4, is amended to read: 

Subd.4. [FAMILIES WITH CIDLDREN; ELIGIBILITY BASED ON PERCENTAGE OF INCOME PAID FOR 
HEALTH COVERAGE.] Beginning January 1, 1993, "eligible persons" means children, parents, and dependent siblings 
residing in the same household who are not eligible for medical assistance under chapter 256B. These peFseRS are 
eligiBle fer ee. el'age tF.reli:g}:t tt.e health figl;:t filaR eat Children who meet the criteria in subdivision 1 shall continue 
to be enrolled pursuant to subdivision 1. Persons who are eligible under this subdivision or subdivision b..1. 2!. ~ 
must pay a premium as determined under sections 256.9357 and 256.9358" and children eligible under subdivision 
! must ~ the premium required under section . Individuals and families whose income is 
greater than the limits established under section may in tA-e heal&. figRt filar. MinnesotaCare. 
Individuals who initially enroll in the Realtlt FigR-t plafl: MinnesotaCare under the eligibility criteria in this subdivision 
remain eligible for tHe health fight plar. MinnesotaCare, regardless of age, place of residence within Minnesotar _or the 
presence or abse~ce of children in the same household, as long as all other eligibility requirements are met and 
continuous enrollment in tIote health figHt plar. MinnesotaCare or medical assistance is maintained. 

Sec. 6. Minnesota Statutes 1992, section 256.9354, subdivision 5, is amended to read: 

Subd.5. [ADDITION OF SINGLE ADULTS AND HOUSEHOLDS WITH NO CHILDREN.] Beginning July 1, 1994, 
"eligible persons" means all families and individuals who are not eligible for medical assistance under chapter 256B. 
These persons are eligible for coverage through ilie Healfl-. Figkt plaf\: MinnesotaCare but must pay a premium as 
determined under sections 256.9357 and 256.9358. Individuals and families whose income is greater than the limits 
established under section 256.9358 may not enroll in tRe healtlot figfit pla:R MinnesotaCare. 
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Sec. 7. _Minnesota Statutes 1992, section 256,9356~ subdivision I, is amended to read: 

~~S;U:b~d~iV~is;io:n~1.:[Il:~~II!~Q~b~b~~:.{~Il~~I;T~F~Il~"~~!~:~~~F~O~RM~~!~C~H:I~L~D~RE~N.] URal Qelaee. 1, 1992, An animal is required from eligiBle flefS8ftS fe ... 
eligible under section 

Sec. 8. Mirmesota Statutes 1992, section 256.9356, subdivision 2, is amended to read: 

Subd.2. [PREMIUM PAYMENlS.]I!egi;"~-.ing Qelel>e. 1, 1992, The commissioner shall require ftee1lh l'igltt ,,10" 
MinnesotaCare enrollees eligible under section 256.9354, subdivisions~ to ~ to pay a premium based on a sliding 
scale, as established under section ~56.93§7 256.9358. Applicants who are eligible under section 256.9354, subdivision 
I, are exempt from this requirement W'.til Jk:tI, 1, 199a, if tiRe applieatieR is l'eeeivea e, tRe fiealtF. E'igJ:tt filM s~ff 8ft 
BF sefeFE Sef!temeEF aQ, 1992. BefefE JHly 1, 1993,.:. These individuals shall continue to pay the annual- EFtfellRLent fee 
premium required by subdivision 1. 

Sec. 9. Mirmesota Statutes 1992, section 256.9357, subdivision I, is amended to read: 

Subdivision 1. [GENERAL REQUIREMENlS.] Families and individuals wfte efllell "" ef aile. Qelaee. 1, 199~, 
are eligible for subsidized premium payments based on a sliding scale under section 256.9358 only if the family or 
individual meets the requirements in subdivisions 2and 3. CftilflfeH a:Il'eaay eHEeRea ift tfle health Figftt f!!lat: as ef 
Sef!!temeeF 39, 1992, ,afe eligiBle feE SI:l:Bsiai2ea f!!FemiHB: P&}HU~Rts witRel:l:t -meetiftg tflese l'eEfHireHteRts, as leHg as 
tfloe) FAaifttair. eefltiRtiel:l:s ee:r;:eFage iF. the hea:li:ft figflt ~la:"'" 9f Hteaieal assistat:ee. 

Families and individuals who initially enrolled in ~~::~r:.~ff~~~~:~~~ under section 256.9354, and 
whose income increases above the limits established in section may enrollrri~!tt and pay the full 
cbst of coverage. 

Sec. 10. [256.9362] [PROVIDER PAYMENT.] 

[MEDICAL ASSISTANCE RATE TO BE USED.] Payment to providers under "sections 256.9351 to 
the same rates and conditions established for medical assistance, except ~ provided in 

~" 

Subd. 2" [INPATIENT HOSPITAL SERVICES.] Inpatient hospital services provided under section 256.9353, 
subdivision ~ shall be paid for as provided in subdivisions! to ~ 

Subd.4. [DEFINITION OF MEDICAL ASSISTANCE RATE FOR INPATIENT HOSPITAL SERVICES.] The "medical 
assTstanCe rate," ~ used in thiS section to ~ to rates for providing inpatient hospitai services, means the ~ 
established under sections 256.9685 to 256.9695 for providing inpatient hospital services to medical assistance 
recipients who receive aid to families with dependent children. 

Subd. ~ [ENROLLEES YOUNGER THAN 18.] Payment for inpatient hospital services provided to MinnesotaCare 
enrollees who are younger than 18 years old on the date of admission to the inpatient hospital shall be at the medical 
assistance rate. 

Subd. 6. [ENROLLEES 18 OR OLDER.] Payment l!y the MinnesotaCare program for inpatient hospital services 
provided to MinnesotaCare enrollees who are 18 years old or older on the date of admission to the inpatient hospital 
must be in accordance with paragraphs !ill. and !J21. 

1& If the medical assistance rate is less than or equal to the amount remaining in the enrollee's benefit limit under 
section 256.9353, subdivision 2t. payment must be the medical assistance rate minus any copayment required under 
section 256.9353, subdivision 6. The hospital must"not seek payment from the enrollee in addition to the copavment. 
The MinnesotaCare payment plus the copayment must be treated as payment in full. 
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ill!! the medical assistance rate is greater than the amount remaining in the enrollee's benefit limit under section 
256.9353, subdivision ~ payment must be the lesser of: 

ill. the amount remaining in the enrollee's benefit limit; or 

ill charges submitted for the inpatient hospital services less any (Dpayment established under section 256.9353, 
subdivision 6. 

The hospital may seek payment from the enrollee for the amount Ex. which usual and customary charges exceed 
the payment under this paragraph. 

Sec. 11. [256.9363] [MANAGED CARE.] 

Subdivision 1. [SELECTION OF VENDORS.] In order to contain costs for the MinnesotaCare program, the 
commissioner shall select vendors of medical care who ~ provide the most economical care consistent with high 
medical standards. Where possible. the conunissioner shall contract with organizations on a prepaid capitation basis 
to provide these services. The commissioner shall consider proposals !!y cOlUlties and vendors for managed care 
plans. These plans may include:, prepaid capitation programs, competitive bidding programs, or other vendor 
payment mechanisms designed to proVide services in an economical manner or to control utilization, with safeguards 
!Q ~ that necessary services are provided. Managed. ~ plans may include integrated service networks 
established lUlder article 1. 

Subd. b. [GEOGRAPHIC AREA.] The commissioner shall designate the geographic areas in which MinnesotaCare 
enrollees must receive services through managed. care plans. 

Subd. ih [LIMITATION OF CHOICE.] The conunissioner shall require MinnesotaCare enrollees who reside in the 
designated geographic areas to enroll in a managed care plan to receive their health care services. The commissioner 
shall require these enrollees to receive their health care services only from health care providers who are part of the 
provider network of the managed care plan, except .!!§. otherwise. authorized !!y the managed care plan, in cases of 
medical emergency. or when othenvise.required Q:v.law Q!.!2y contract. 

!! only ~ managed care option.lli. available in a geographic.area .. the commissioner'shall require enrollees to 
designate a primary care physician or clinic from which to receive their health care. Enrollees may change their 
designated primary care provider upon reguest to the managed care plan. The commissioner may'prohibit enrollees 
from changing primary care providers more than ~ annually. !!!!1Q!£. than ~ managed care plan !! offered. in 
!. geographic area, enrollees shall enroll in !. managed care plan for .! minimum of ~ year from the date of 
enrollment but shall have the right to change to another managed care plan ~ within the first year of initial 
enrollment, at any time during that year. Enrollees may also change to another managed. care plan during an annual 
3D-day open enrollment period. The commission shall notify enrollees of the opportunity to change to another 
managed care plan before the start of each annual open e.nrollment period;' 

Enrollees may change managed care plans or primary care providers at other than the above designated times for 
cause as determined through an appeal pursuant to section 256.045. 

Subd.1, [EXEMPTIONS TO LIMITATION ON CHOICE.] All contracts between the department of human services 
and prepaid health plans or integrated service networks to serve medical·assistance; general assistance medical care, 
and MinnesotaCare recipients, that are executed after Tune ~ 1994, must allow for freedom of 'choice of faririly 
planning provider. . 

Subd.1. [ELIGIBILITY FOR OTHER STATE PROGRAMS.] MinnesotaCare enrollees who become eligible for 
medical assistance or general assistance medical care shall remain in the same managed care plan through which they 
received services under MinnesotaCare. Contracts between the commissioner and managed care plans m·ust include 
MinnesotaCare and medical assistance and may also include general assistance medical care. 

Subd. §". [COP A YMENIS AND BENEFIT LIMITS.] Enrollees are responsible for all copayments under section 
256.9353. subdivision ~ and shall ~ copayments to the managed care plan or to its participating providers. The 
enrollee is also responsible for payment of inpatient hospital charges which exceed the MinnesotaCare benefit limit 
to the managed care plan .Q!. its participating providers. 
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Subd. L [MANAGED CARE PLAN VENDOR REQUIREMENTS.] The following reguirements.'!EI'!Y to all counties 
or vendors who contract with the commissioner to serve MinnesotaCare recipients. Managed care plan contractors: 

.illl shall authorize and arrange for the provision of the full range of services listed in section 256.9353 in order to 
ensure that appropriate health ~ ~ delivered to enrollees; 

.ilil shall accept the prospective, ~ capita payment or other contractually defined payment from the commissioner 
in return for the provision and coordination of covered health care services for eligible individuals enrolled in the 
program; 

hl may contract with other health care and social service providers to provide se~ices to enrollees; 

@ shall provide for ~ enrollee grievance process as required Qy the commissioner and set forth in the contract 
with the department; 

hl shall retain all revenue from enrollee copavments; 

ill shall accept all eligible MinnesotaCare enrollees, without regard to health status or previous utilization of health 
services; 

fgl shall demonstrate capacity to accept financial risk according to requirements specified in the contract with the 
department. A health maintenance organization licensed under chapter 62D, or a nonprofit health plan licensed under 
chapter 62C, ~ not required to demonstrate financial risk capacity beyond that which .i§. required .Qy those chapters; 

ihl shall submit information as required Qy the commissioner, including data required for assessing enrollee 
satisfaction, ~ of care, cost, and utilization of services; and 

ill shall submit to the commissioner claims in the format specified .Qy, the commissioner for all hospital services 
provided to enrollees for the purpose of determining whether enrollees meet medical assistance spenddown 
requirements and shall provide to the enrollee, upon the enrollee's request, information on the cost of services 
provided to the enrollee Qy the managed care plan for the purpose of establishing whether: the enrollee has met 
medical assistance spenddown requirements. 

t~~~lli~~~~;f~ ~D~EPENDENCY ASSESSMENTS.] The managed care plan shall be responsible for assessing 2 chemical dependency services according to criteria set forth in Minnesota Rules, parts 

Subd.2.:. IRATE SETTING.] To the greatest extent possible, the commissioner shall establish rates on a prospective, 
££!: capita basis. The commissioner shall include payment for only the covered benefit package. The commissioner 
shall consult with an independent actuary to determine appropriate rates. 

Sec. 12. Minnesota Statutes 1992, section 256B.04, subdivision I, is amended to read: 

Subdivision 1. The state agency shall: Supervise the administration of medical assistance for eligible recipients 
by the county agencies hereunder.L except that medical assistance eligibility determinations may be completed!!Y. the 
state agency for pregnant women and families with children born on .Qf. after October .1. 1983, when other family 
members are eligible for MirmesotaCare. 

Sec. 13. Minnesota Statutes 1992, section 256B.057, subdivision 1, is amended to read: 

Subdivision 1. [PREGNANT WOMEN AND INFANTS.] An infant less than eRe yea< 18 months of age or a 
pregnant woman who has written verification of a positive pregnancy test from a physician or licensed registered 
nurse, is eligible for medical assistance if countable family income is equal to or less than .:tS; 275 percent of the 
federal poverty guideline for the same family size. Eligibility for a pregnant woman or infant less than eRe ) ~af ef 
age 18 months old under this subdivision must be determined without regard to asset standards established in section 
256B.056, subdivision 3. 

An infant born on or after January I, 1991, to a woman who was eligible for and receiving medical assistance on 
the date of the child's birth shall continue to be eligible for medical assistance without redetermination until the eftilt¥.s. 
Hfst aiftftaay child .i§. 18 months of ~ as long as the child remains in the woman's household. 
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Women and infants who are eligible under this· subdivision and whose countable family income ~ equal to Q£ 

greater than 185 percent of the federal poverty guideline for the same family size shall be required to £!!Y a premium 
for medical assistance coverage based.Q!!~ sliding scale as established under section 256.9358, 

For purposes of this subdivision, "countable income" means the amount of income considered available using the 
methodology of the AFDC program, except for the earned income disregard and employment deductions. An amount 
equal to the amount of earned income exceeding 275 percent of federal poverty . .!:!£ to a maximum of the combined 
total of 185 percent of federal poverty plus the earned income disregards and deductions of the AFDC program. will 
be deducted for pregnant women and infants under ~ one. 

Sec. 14. Minnesota Statutes 1992, section 256B.057, subdivision 2, is amended to read: 

Subd. 2. [CHILDREN.] A child""" 18 months through five years of age in a family whose countable income is 
less than 133 percent of the federal poverty guidelines for the same family size, is eligible for medical assistance. A 
child six through 18 years of age, who was born after September 30, 1983, in a family whose countable income is less 
than 100 percent of the federal poverty guidelines for the same family size is eligible for medical assistance. Eligibility 
for children under this subdivision must be determined without regard to asset standards established in section 
256B.056, subdivision 3. 

Sec. 15. Minnesota Statutes 1992, section 256B.057, subdivision 2a, is amended to read: 

Subd. 2a. [NO ASSET TEST FOR CHILDREN AND THEIR PARENTS.] Eligibility for medical assistance for a 
person under age 211. and the person's parents who ~ eligible under section 256B.055, subdivision ~ and who live 
in the ~ household as the person eligible under ~ Ik must be determined without regard to asset standards 
established in section 256B.056. 

Sec. 16. ,Minnesota Statutes 1992, section 2568.0625, subdivision 13, is amended to read: 

Subd. 13. [DRUGS.] (a) Medical assistance covers drugs if prescribed by a licensed practitioner and dispensed by 
a licensed pharmacist, or by a physician enrolled in the medical assistance program as a dispensing physician. The 
commissioner, after receiving recommendations' from the Minnesota Medical Association and the Minnesota 
Pharmacists Association, shall designate a formulary committee to advise the commissioner on the names of drugs 
for which payment is made, recommend a system for reimbursing providers on a set fee or charge basis rather than 
the present system, and develop methods encouraging use of generic drugs when they are less expensive and equally 
effective as trademark drugs. The commissioner shall appoint the formulary committee members no later than 30 
days following July 1, 1981. The formulary co:mn1.ittee shall consist of nine members, four of whom shall be 
physicians who are not employed by the department of human services, and a majority of whose practice is for 
persons paying privately or through health insurance, three of whom shall be pharmacists who are not employed by 
the department of human services, and a majority of whose practice is for persons paying privately or through health 
insurance, a consumer representative, and a nursing home representative. Committee members shall serve two-year 
terms and shall serve without compensation. The commissioner shall establish a drug formulary. Its establisrunent 
and publication shall not be subject to the requirements of the administrative procedure act, but the formulary 
committee shall review and comment on 'the formulary contents. The formulary committee shall review and 
recommend drugs which require prior authorization. The formulary committee may recommend drugs for prior 
authorization directly to the commissioner, as long as opportunity for public input is provided. Prior authorization 
may be requested by the commissioner based on mediCal and clinical criteria before certain drugs are eligible for 
payment. Before a drug may be considered for prior authorization at the request of the commissioner: 

(1) the drug formulary committee must develop criteria to be used for identifying drugs; the development of these 
criteria is not subject to the requirements of chapter 14, but the formulary committee shall provide opportunity for 
public input in developing criteria; 

(2) the drug formulary committee must hold a public forum and receive public comment for an additional 15 days; 
and 

(3) the commissioner must provide information to the formulary committee on the impact that placing the drug 
on prior authorization will have on the quality of patient care and information regarding whether the drug is subject 
to clinical abuse or misuse. Prior authorization may be required by the commissioner before certain formulary drugs 
are eligible for payment. The formulary shall not indud-e: drugs or products for which there is no federal funding; 
over-the-counter drugs, except for antacids, acetaminophen, family planning products, aspirin, insulin, products for 
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the treatment of lice, and vitamins for children under the age of seven and pregnant or nursing women; or any other 
over-the-counter drug identified by the commissioner, in consultation with the drug formulary committee as necessary, 
appropriate and cost effective for the treatment of certain specified chronic diEleases, conditions or disorders, and this 
determination shall not be subject to the requirements of chapter 14, the administrative procedure act; nutritional 
products .. except for those products needed for treatment of phenylketonuria, hyperlysinemia, maple syrup urine 
disease, a combined allergy to human milk, cow milk, and soy formula, or any other childhood or adult diseases, 
conditions, or disorders identified by the commissioner as requiring a similarly necessary nutritional product; 
anorectics; and drugs for which medical value has not been established. Nutritional products needed for the treatment 
of a combined allergy to human milk, cow's milk, and soy formula require prior authorization. Separate payment shall 
not be made for nutritional products for residents of long-term care facilities; payment for dietary requirements is a 
component of the per diem rate paid to these facilities. Payment to drug vendors shall not be modified before the 
formulary is established except that the commissioner shall not permit payment for any drugs which may not by law 
be included in the formulary, and the commissioner's determination shall not be subject to chapter 14, the 
administrative procedure act. The commissioner shall publish conditions for prohibiting payment for specific drugs 
after considering the formulary committee's recommeIJ.dations. 

(b) The basis for determining the amount of payment shall be the lower of the actual acquisition costs of the "drugs 
plus a fixed dispensing fee established by the commissioner, the maximum allowable cost set by the federal 
government or by the commissioner plus the fixed dispensing fee or the usual and customary price charged to the 
public. Actual acquisition cost includes quantity and other special discounts except time and cash discounts. The 
aefttal. estimated acquisition cost of a drug may Be eSHmaleel 1:3} tF.e eSH'tffHSSieRel .!§. the lesser of the average 
wholesale price minus ~ percent .Q!. the current maximum allowable cost, increased Qy two percent. For 
reimbursement purposes. the actual aCquisition cost equals the estimated acquisition cost. The maximum allowable 
cost of a multisource drug may be set by the commissioner and it shall be comparable to, but no higher than, the 
maximum amount paid by other third party payors in this state who have maximum allowable cost programs. 
Establishment of the amount of payment for drugs shall not be subject to the requirements of the administrative 
procedure act. An additional dispensing fee of $.30 may be added to the dispensing fee paid to pharmacists for 
legend drug prescriptions dispensed to residents of long-term care facilities when a unit dose blister card system, 
approved by the department, is used. Under this type of dispensing system, the pharmacist must dispense a 30-day 
supply of drug. The National Drug Code (NDC) from the drug container used to fill i:)1e blister card must be identified 
on the claim to the department. The unit dose blister card containing the drug must meet the packaging standards 
set forth in Minnesota Ruies, part 6800.2700, that govern the return of unused drugs to the pharmacy for reuse. The 
pharmacy provider will be required to credit the department for the actual acquisition cost of all unused drugs that 
are eligible for reuse. Over-the-COWlter medications must be dispensed ·in the manufacturer's unopened package. 
The commissioner may permit the drug cIozapine to be dispensed in a quantity that is less than a 3O-day supply. 
Whenever a generically equivalent product is available, payment shall be on the basis of the actual acquisition cost 
of the generic drug, unless the" prescriber specifically indicates "dispense as written - brand necessary" on the 
prescription as required by section 151.21, subdivision 2. Implementation of any change in the fixed dispensing fee 
that has not been subject to the administrative procedure act is limited to not more than 180 days, unless, during that 
time, the commissioner initiates rulemaking through the administrative procedure act. 

(c) Until January 4, 1993, or the date the Medicaid Management Information System (MMIS) upgrade is 
implemented, Whichever oc~ last, a pharmacy provider may require individuals who seek to become eligible for 
medical assistance under a OnEtIDonth spend-down, as provided in section 256B.056, subdivision 5, to pay for services 
to the extent of the spend-down amoWlt at the time the .services are provided. A pharmacy provider choosing this 
option shall file a medical assistance claim for the pharmacy services provided. If medical assistance reimbursement 
is received for this claim, the pharmacy provider shall return to the individual the total amount paid by the individual 
for the pharmacy services reimbursed by the medical assistance program. If the claim is not eligible for medical 
assistance reimbursement because of the provider's failure to comply with the provisions of the medical assistance 
program, the pharmacy provider shall refund to the individual the total amount paid by the individual. Pharmacy 
providers may choose this option only if they apply similar credit restrictions to private payor privately insured 
individuals. A pharmacy provider choosing this option must inform individuals who seek to become eligible for 
medical assistance under a one-month spend-down of (1) their right to appeal the denial of services on the grounds 
that they have satisfied the spend-down requirement, and (2) their potential eligibility for the health right program 
or the children's health plan. 

Sec. 17. Minnesota Statutes 1992, section 256D.03, subdivision 3, is amended to read: 

Subd.3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGffiILITY.] (a) General assistance medical care may be 
paid for any person who is not eligible for medical assistance Wlder chapter 256B, including eligibility for medical 
assistance based on a spend-down of excess income according to section 256B.056, subdivision 5, and: 
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(1) who is receiving assistance under section 256D.05 or 256D.051; or 

(2)(i) who is a resident of Minnesota; and whose equity in assets is not in excess of $1,000 per assistance unit. No 
asset test shall be applied to children and their parents living in the same household. Exempt assets, the reduction 
of excess assets, and the waiver of exce~s assets must conform to the medical assistance program in chapter 256B, with 
the following exception: the maximum amount of undistributed funds in a trust that could be distributed to or on 
behalf of the beneficiary by the trustee, assuming the full exercise of the trustee's·discretion under the terms of the 
trust, must be applied toward the asset maximum; and 

(ii) who has countable income not in excess of the assistanc;e standards established in section 256B.056, subdivision 
4, or whose excess income is spent down pursuant to section 256B.056, subdivision 5; using a six-month budget 
period, except that a one-month budget period must be used for recipients residing in a long-term care facility. The 
method for calculating earned income disregards and deductions for a person who resides with a dependent child 
under age 21 shall be as specified in section 256.74, subdivision 1. However, if a disregard of $30 and one-third of 
the remainder described in section 256.74, subdivision 1~ clause (4), has been applied to the wage earner's income, 
the disregard shall not be applied again until the wage earner's income has not been considered in an eligibility 
determination for general assistance, general assistance medical care, medical assistance, or aid to families with 
dependent children for 12 consecutive months. The earned income and work expense deductions .for a person who 
does not reside with a dependent child under age 21 shall be the same as the method used to determine eligibility 
for a person under section 256D.06, subdivision 1, except the disregard of the first $50 of earned income is not 
allowed; or 

(3) who would be eligible for medical assistance except that the person resides in a facility that is determined by 
the commissioner or the federal health care financing administration to be an institution for mental diseases. 

, (b) Eligibility is available for the month of application, and for three months prior to application if the person was 
eligible in those prior months. A redetermination of eligibility must occur every 12 months. 

(c) General assistance medical care is 'not available for a person in a correctional facility unless the person is 
detained by law for less than one year in a county correctional or detention facility as a person accused or convicted 
of a crime, or admitted _as an inpatient to a hospital on a criminal hold order~ and the person is a recipient of general 
assistance medical care at the time the person is detained by law or admitted on a criminal hold order and as long 
as the person continues to meet -other eligibility requirements of this subdivision. 

(d) General assistance medical care is not available for applicants or recipients who do not cooperate with the 
county agency to meet the requirements of medical assistance. 

(e) In determining the amount of assets of an individual, there shall be included any asset or interest in an asset, 
including an asset excluded under paragraph (a), that was given away~ sold~ or disposed of for less than fair market 
value within the 30 months preceding application for general assistance medical care or during the period of 
eligibility, Any transfer described in this paragraph shall be presumed to have been for the purpose of establishing 
eligibility for general assistance medical care, unless the individual furnishes convincing evidence to establish that 
the transaction was exclusively for another purpose. For purposes of this paragraph, the value of the asset or interest 
shall be the fair market value at the time it was given away, sold, or disposed of, less the amount of compensation 
r.eceived. For any uncompensated transfer, the number of months of ineligibility, including partial months, shall be 
calculated by dividing the uncompensated transfer amount by the average monthly per person payment made by the 
medical assistance program to skilled nursing facilities for the previous calendar year. The individual shall remain 
ineligible until this fixed period has expired. The period of ineligibility may exceed 30 months, and a reapplication 
for benefits after 30 months from the date of the transfer shall not result in eligibility unless and until the period of 
ineligibility has expired. The period of ineligibility begins in the month the transfer was reported to the county 
agenCy, or if the transfer was not reported, the month in which the county agency discovered the transfer, Whichever 
comes first. For applicants, the period of ineligibility begins on the date of the first approved application. 

Sec. 18, [DEMONSTRATION WAIVER.] 

The commissioner of human services shall seek ! demonstration waiver to allow the state to charge the premium 
described in section ~ increase the income standard to 275 percent of the federal poverty guideline, and continue 
eligibility without redetermination for infants 13 to 18 months of age. 

Sec. 19. [EFFECTIVE DATE.] 

Sections 1 to 1b and sections 14 to 17 ~ effective .I!!!y .1. 1993. Section 18 ~ effective the ~ following final 
enactment. Section 13 ~ effective h!!y L. 1993. or after the effective date of 'the waiver referred to in section lli 
whichever is later. 
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ARTICLE 10 

RURAL HEALTH INITIATNE 

Section 1. MiIUlesota Statutes 1992, section 144.147, subdivision 4, is amended to read: 

Subd, 4, [ALLOCATION OF GRANTS,] (a) Eligible hospitals must apply to the commissioner no later than 
September 1 of each fiscal year for grants awarded for !he that fiscal year aeginfliflt; Ike IeUe .. io.t; J~ly 1. b. grant 
may be awarded upon ~ of! grant contract. 

(b) The commissioner must make a final decision on the funding of each application within 60 days of the deadline 
for receiving applications. 

(c) Each relevant community health board has 30 days in which to review and comment to the cOnunlssioner on 
grant applications from hospitals in their community health service area. 

(d) In determining which hospitals will receive grants under this section, the corrunissioner shall consider the 
following factors: 

(1) Description of the problem, description of the project, and the likelihood of successful outcome of the project. 
The applicant must explain clearly the nature of the health services problems in their service area, how the grant funds 
will be used, what will be accomplished, and the results expected. The applicant should describe achievable 
objectives, a timetable, and roles and capabilities of responsible individuals and organizations. 

(2) The extent of community support for the hospital and this proposed project, The applicant should demonstrate 
support for the hospital and for the proposed project from other local heal.th service proviaers and from local 
cammWlity and government leaders. Evidence of such suppart may include past commitments of financial support 
from local individuals, organizations, or government entities; and commitment of financial support, in-kind services 
or cash, far this project. 

, (3) The comments, if any, resulting from a review of the application by the community he'alth board in whose 
community health service area the hospital is located. 

(e) In evaluating applications, the commissioner shall score each application on a 100 point" scale, assigning the 
maximum of 70 points for an applicant's understanding of the problem, description of the project, and likelihood of 
successful outcome of the project; and a maximum of 30 points for the extent of community support for the hospital 
and this project. The commissioner may also take into account other relevant factors. 

(I) A grant to a hospital, including hospitals that submit applications as consortia, may not exceed $§Q,QQQ $37,500 
a year and may not exceed a term of two years. Prior to the receipt of any grant, the hospital must certify to the 
commissioner that at least one-half of the amoWlt, which may include in-kind services, is available for the same 
purposes from nonstate sources. A hospital receiving a grant Wlder this section may use the grant for any expenses 
incurred in the development of strategic plans or the implementation of transition projects with respect to which the 
grant is made. Project grants may not be used to retire debt incurred with respect to any capital expenditure made 
prior to the date on which the project is initiated. 

19l The commissioner may adopt rules to implement this section. 

Sec. 2. Minnesota Statutes 1992, section 144.1484, subdivision I, is amended to read: 

Subdivision 1. [SOLE COMMUNITY HOSPITAL FINANCIAL ASSISTANCE GRANTS,] The commissioner of 
health shall award financial assistance grants to rural hospitals'in isolated areas of the state. To qualify for a grant, 
a hospital must: (1) be eligible to be classified as a sole community hospital according to the criteria in Code of 
Federal Regulations, title 42, section 412,92 or be located in a community with a population of less than 5,000 and 
located more than 25 miles from ~ like hospital currently providing acute short-term services: (2) have experienced 
net income losses in the two most recent consecutive hospital fiscal years for which audited financial information is 
available; (3) consist of ~ 40 or fewer licensed beds; and (4) Eta. e eJtftal;lsteells€al Sal;lf'eeS af Sl::l:~rsFt. Refsfe arrlyffig 
faF a gFaftt, tfte haSJ3ital ffitlst Rave seveleres a stfategie r:1a:lt. The eelHfflissiefteF sRadI awaf'S gt'aRfs ift eEJ:l::l:al amel:lF.fs. 
demonstrate to the commissioner that i! has obtained local support for the hospital and that !!!Y. state support 
awarded under this program will not be used to supplant local support for the hospital. The commissioner shall 
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review audited financial statements of the hospital to assess the extent of local support. Evidence of local support 
may include bonds issued !2Y!!. local government entity such ~ ~ £liL. county, or hospital district for the purpose of 
financing hospital projects; and loans, grants, or donations to the hospital from local government entities. private 
organizations. or individuals. The' commissioner shall determine the amount of the award to be given to each eligible 
hospital based on the hospital's financial need and the total amount of funding available. 

Sec. 3. Minnesota Statutes 1992, section 144.1484, subdivision 2, is amended to read: 

Subd.2. [GRANTS TO AT-RISK RURAL HOSPITALS TO OFFSET THE IMPACT OF THE HOSPITAL TAX.]ll!l. 
The commissioner of health shall award financial assistance grants to rural hospitals that would otherwise close as 
a direct result of the hospital tax in section 295.52. To be eligible for a grant, a hospital must have 50 or fewer beds 
and must not be located in a city of the first class. To receive a grant, the hospital must demonstrate to the 
satisfaction of the commissioner of health that the hospital will close in the absence of state assistance under this 
subdivision and that the hospital tax is the principal reason for the closure. 

ill At ! minimum the hospital must demonstrate that: 

ill i!. has had .! net margin of minus ten percent .Q!: below in at least ~ of the last two years or ! net margin of 
less than zero percent in at least three of the last four years. For purposes of this subdivision, "net margin" means 
the ratio of net income from all hospital sources to total revenues generated ~ the hospitalj 

m i!. has had .! negative cash flow in at least three of the last four years. For purposes of this subdivision. "cash 
flow" ~ the total of net income plus depreciation; and 

ill its fund balance has declinedJ2y at least 25 percent over the last two years. and its fund balance at the end of 
its last fiscal year ~ equal to .Q!: less than its accumulated net loss during the last ~ years. For purposes of this 
subdivision. "fund balance" means the ~ of assets of the hospital's fund over its liabilities and reserves. 

1£2. b.. hospital seeking .! grant shall submit the following with its application: 

ill ! statement of the projected dollar amount of tax liability for the current fiscal year, projected monthly 
disbursements. and projected net patient revenue base for the current fiscal year. broken down .!2.y ~ categories 
including Medicare, medical assistance. MinnesotaCare, general assistance medical care. and others. The figures must 
be certified ~ the hospital administrator; 

m.! statement of all rate increases. listing the date and percentage of each increase during the last three years and 
the date and percentage of any increases for the current fiscal year. The statement must be certified £y the hospital 
administrator and must include .! narrative explaining whether or not the rate increase incorporates! pass-through 
of the hospital .!l!& 

ill! statement certified £y the chair or equivalent of the hospital board, and !!v. an independent auditor. that the 
hospital will close within the next 12 months as .! result of the hospital tax unless it receives .! grant; and 

ill a statement certified ~ the chair or eguivalent of the hospital board that the hospital will not close for financial 
reasons within the next 12 months if i!. receives a grant. 

The amount of the grant must not exceed the amount of the tax the hospital would pay under section 295.52, based 
on the previous year's hospital revenues. A hospital that doses within 12 months after receiving a grant under this 
subdivision must refund the amount of the gxant to the commissioner of health. 

ARTICLE 11 

HEALTH PROFESSIONAL EDUCATION 

Section 1. Minnesota Statutes 1992, section 136A.1355, subdivision I, is amended to read: 

Subdivision 1. [CREATION OF ACCOUNT.] A rural physician education account is established in the health ~ 
~ fund. The higher education coordinating board shall use money from the account to establish a loan 
forgiveness program for medical students agreeing to practice in designated rural areas, as defined by the board. 
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Sec. 2. Minnesota Statutes 1992, section 136A.1355, subdivision 3, is amended to read: 

Subd. 3. [LOAN FORGNENESS.] Poi •• I. J .... e 39, 1992, Ihe higher eea.ali.n e ••• emoling B.a.E! !Ray aeeerl "I' 
ta eigflt ap}?liea:F.ts ,;:he ape tSl:lFtk yeaF ftl:eelieal SR:UieRffi, HI' fa eigfit appli€E1:ftts .. Pte Bl'e filst ) eBI" FesiaeRi:s, BRe !:if' 
ta eigfit BpF'lieaRts ,. PtS ape seesRa } eBI' Fesiaeffis feF f'iH'aeipBtiBR i:ft #'te leaR feFgi¥eftess t'FsgFaffi. For the period 
July 1, 199i! 1993 through June 30, ~ 1997, the higher education coordinating board may accept up to eight four 
applicants who are fourth year medical students and !!E. to eight applicants who are residents in training, per fiscal 
year for participation in the loan forgiveness program. The eight resident applicants can be in any year of training. 
Applicants are responsible for securing their own loans. Applicants chosen to participate in the loan forgiveness 
program may designate for each year of medical school, up to a maximum of four years, an agreed amount, not to 
exceed $10,000, as a qualified loan. For each year that a participant serves as a physician in a designated rural area, 
up to a maximum of four years, the higher education coordinating board shall annually pay an amount equal to one 
year of qualified loans. Participants who move their practice from one designated rural area to another remain eligible 
for loan repayment. In addition, if a resident participating in the loan forgiveness program serves at least four weeks 
during a year of residency substituting for a rural physician to temporarily relieve the rural physician of rural practice 
commitments to enable the rural physician to take a vacation, engage in activities outside the practice area, or 
otherwise be relieved of rural practice commitments, the participating resident may designate up to an additional 
$2,000, above the $iO,OOO maximum, for each year of residency during which the resident substitutes for a rural 
physician for four or more weeks. 

Sec. 3. Minnesota Stahltes 1992, section 136A.1355, subdivision 4, is amended to read: 

Subd.4. [PENALTY FOR NONFULFILLMENT.] If a participant does not fulfill the required three-year minimum 
cotrunitment of service in a designated rural area, the higher education coordinating board shall collect from the 
participant the amount paid by the board under the loan forgiveness program. The higher eQ],lcation coordinating 
board shall deposit the money collected in the rural physician education account established 'in subdivision 1- The 
board shall allow waivers of all or part of 'the money owed the board if emergency circumstances prevented 
fulfillment of the three-year service commitment. 

Sec. 4. Minnesota Statutes 1992, section 136A.1355, is amended by adding a subdivision to read: 

Subd. ~ [LOAN FORGNENESS; UNDERSERVED URBAN COMMUNITIES.] For the peri?d l!!hc 1. 1993 to Tune 
~ 1995. the higher education coordinating board may accept !!E.. to three applicants who aredourth year medical 
shldents, two applicants who !!!. pediatric residents. ~ applicants who ~ family practice residents, and one 
applicant who i§. ~ internal medicine resident ~ fiscal year for participation in the urban primary care physician 
loan forgiveness program. The five resident applicants may be in ~ year of residency training. Applicants are 
responsible for securing their ~ loans. Applicants chosen to participate in the loan forgiveness program may 
designate for each year of medical schooL!!E.. to a maximum of four years, ~ agreed amount. not to exceed $10.000. 
as a qualified loan. For each year that i!. participant serves as .! physician in a designated underserved urban area. 
!!E. to i!. maximum of four years. the higher education coordinating board shall annually ~ an amount equal to ~ 
year of qualified loans. Participants who move their practice from one designated underserved urban community to 
another remain eligible for loan repayment. 

Sec. 5. Minnesota Stahltes 1992, section 136A.1356.1 subdivision 2, is amended to read: 

Subd.2. [CREATION OF ACCOUNT.] A midlevel practitioner education account is established in the health care 
access fund. The higher education coordinating board shall use money from the account to establish a loan 
forgiveness program for midlevel practitioners agreeing to practice in designated rural areas. 

Sec. 6. Minnesota Stahltes 1992, section 136A.1356.1 subdivision 4, is amended to read: 

Subd.4. [LOAN FORGNENESS.] The higher education coordinating board may accept up to eight·12 applicants 
per year for participation in the loan forgiveness program. Applicants are responsible for securing their 'O'Wll loans. 
Applicants chosen to participate in the loan forgiveness program may designate for each year of midlevel practitioner 
shldy, up to a maximum of two years, an agreed amount, not to exceed $7,000, as a qualified loan. For each year that 
a participant serves as a midlevel practitioner in a designated rural area, up to a maximum of four years, the higher 
education coordinating board shall annually repay an amount equal to one-half a qualified loan. Participants who 
move their practice from one designated" rural area to another remain eligible for loan repayment. . 
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Sec. 7. Minnesota Statutes 1992, section 136A.1356, subdivision 5, is amended to read: 

Subd. 5. [PENALTY FOR NONFULFILLMENT.] If a participant does not fulfill the service commitment required 
under subdivision 4 for full repayment of all qualified loans, the higher education coordinating board shall collect 
from the participant 100 percent of any payments made for qualified loans and interest at a rate established according 
to section 270.75. The higher education coordinating board 'shall deposit the money collected in the midlevel 
practitioner education account established in subdivision 2. The board shall allow waivers of all or part of the money 
owed the board if emergency circumstances prevented fulfillment of the required service commitment. 

Sec. 8. Minnesota Statutes 1992, section 136A.1357, is amended to read: 

136A.1357 [EDUCATION ACCOUNT FOR NURSES WHO AGREE TO PRACTICE IN A NURSING HOME OR 
INTERMEDIATE CARE FACILITY FOR PERSONS WITH MENTAL RETARDATION OR RELATED CONDITION5.] 

Subdivision 1. [CREATION OF THE ACCOUNT.] An education account in the ~ health care access fund is 
established for a loan forgiveness program for nurses who agree to practice nursing in a nursing home or intermediate 
~ facility for persons with mental retardation or related conditions.· The account consists of money appropriated 
by the legislature and repayments and penalties collected under subdivision 4. Money from the aq::ount must be used 
for a loan forgiveness program. 

Subd.2. [ELIGIBILITY.] To be eligible to participate in the loan forgiveness program, a person planning to enroll 
or enrolled in a program of study designed to prepare the person to become a registered nurse or licensed practical 
nurse must submit a letter of interest to the board before eel"fLJ3leti. ..... g the first yea!' sf smel" completion of a nursing 
education program. Before eeFRfleHFlg t:fle first" ear sf sh~,ay completion of the program, the applicant must sign a 
contract in which the applicant agrees to practice nursing for at least one of the first two years following completion 
of the nursing education program providing nursing services in a licensed nursing home or intermediate care facility 
for persons with mental retardation or related conditions. 

Subd.3. [LOAN FORGIVENESS.] The board may accept up to ten applicants a year. Applicants are responsible 
for securing their own, loans. For each year of nursing education~ for up to two years, applicants accepted into the 
loan forgiveness program may designate an agreed amount, not to exceed $3,000, as a qualified loan. For each year 
that a participant practices nursing in a nursing home or intermediate care facility for persons with mental retardation 
.Q!. related conditions, up to a maximum of two years, the board shall annually repay an amount equal to one year 
of qualified loans. Participants who move from one nursing home 2!. intermediate ~ facility for persons with 
mental retardation or related conditions to another rem~n eligible for loan repayment. 

Subd.4. [PENALTY FOR NONFULFILLMENT.] If a participant does not fulfill the service commitment required 
W\der subdivision 3 for full repayment of all qualified loans, the commissioner shall collect from the participant 100 
percent of any payments made for qualified loans and interest at a rate established according to section 270.75. The 
board shall deposit the collections in the ~ health ~ access fund to be credited to the account established in 
subdivision 1. The board may grant a waiver of all or part of the money owed as a result of a nonfulfillment penalty 
if emergency circumstances prevented fulfillment of the required service commitment. 

Subd. 5. [RULES.] The board shall adopt rules to implement this section. 

Sec. 9. [136A.1358] [RURAL CLINICAL SITES FOR NURSE PRACTITIONER EDUCATION.] 

Subdivision 1. [DEFINITION.] For purposes of this section, "rural" ~ any ~ of the state outside of the 
counties of Anoka. Carver. Dakota. Hennepin, Ramsey. Scott, and Washington, and outside the cities of Duluth. 
Mankato, Moorhead, Rochester, and 51. Cloud. 

Subd. b. [ESTABLISHMENT.]!l grant program ~ established under the authority of the higher education 
coordinating board to provide grants to colleges or schools of nursing located in Minnesota that operate programs 
of study designed to prepare registered nurses for advanced practice as nurse practitioners. 

Subd.2, [PROGRAM GOALS.] Colleges and schools of nursing shall use grants received to provide rural students 
with increased access to programs of study for nurse practitioners. £y:, 

ill developing rural clinical sitesj 
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ill allowing students to remain in their rural communities for clinical rotations; and 

ill providing faculty to supervise students at rural clinical sites. 

The overall goal of the grant program is to increase the number of graduates of nurse practitioner programs who work 
in rural ~ of the state. 

Subd. ~ [RESPONSIBILITY OF NURSING PROGRAMS.] .@} Colleges 2!: schools of nursing interested in 
participating in the grant program must ~ to the higher education coordinating board according to the,policies 
established Qy the board. Applications submitted Qy colleges or schools of nursing must include a detailed proposal 
for achieving the goals listed in subdivision ~ £. plan for encouraging sufficient applications from rural applicants to 
meet the requirements of paragraph !Q1. and any additional information required Qy the board . 

.llil Each college 2!: school of nursing, as !!. condition of accepting ~ grant. shall make at least 25 percent of the 
openings in each nurse practitioner entering class available to applicants who live in rural areas and desire to practice 
as a nurse practitioner in rural ~ This requirement is effective beginning with the fall 1994 entering class and 
remains in effect for each biennium thereafter for which a college'or school of nursing is awarded a grant renewal. 
The board may exempt colleges or schools of nursing from this requirement if the college or school can demonstrate. 
to the satisfaction of the board, that the nurse practitioner program did not receive enough applications or acceptance 
letters from qualified rural applicants to meet the requirement. 

i£l Colleges .Q!: schools of nursing participating in the grant program shall report to the higher education 
coordinating board on their program activity !!§. requested .Qy the board. 

Subd. i. [RESPONSIBILITIES OF THE HIGHER EDUCATION COORDINATING BOAR!).].@} The board shall 
establish an application process for interested colleges and schools of nursing and shall require colleges and schools 
of nursing to submit grant applications to the board Qy November .1. 1993. The board may award!!J2. to two grants 
for the biennium ending June ~ 1995. 

ill In selecting grant recipients. the board shall consider: 

ill the likelihood that an applicant's grant proposal will be successful in achieving the program goals listed in 
subdivision JL 

ill the potential effectiveness of the college's or school's plan to encourage applications from rural applicants; and 

ill the academic ~ of the college's or school's program of education for nurse practitioners. 

1£l The board shall notify grant recipients of an award Qy December .1. 1993. and shall disburse the grants Qy 
Ianuary .1.1994. The board may renew grants i!~ college or school of nursing demonstrates that satisfactory progress 
has been made 'during the past biennium toward achieving the goals listed in subdivision 3. 

Sec, 10. Minnesota Statutes 1992, section 137.38, subdivision 2, is amended to read: 

Subd. 2. [pRlMARY CARE.] For purposes of sections 137.38 to 137.40, "primary care" means a type of medical care 
delivery that assumes ongoing responsibility for the patient in both health maintenance and illness treatment. It is 
personal care involving a unique interaction and communication between the patient and the physician. It is 
comprehensive in scope, and includes all the overall coordination of the care of the patient's health care problems 
including biological, behavioral, and social problems. The appropriate use of consultants and community resources 
is an important aspect of effective primary care. Primary care physicians include family practitioners, general 
pediatricians. and general internists. 

Sec, 11. Minnesota Statutes 1992, section 137.38, subdivision 3, is amended to read: 

Subd. 3. [GOALS.] The board of regents of the University of Minnesota, through the University of Minnesota 
medical school, is requested to implement the initiatives required by sections 137.38 to 137.40 in order to increase the 
number of graduates of residency programs of the medical school who practice primary care by 20 percent over an 
eight-year period. The initiatives must be designed to encourage newly graduated primary care physicians to establish 
practices in areas of rural and urban Minnesota that are medically underserved. 
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Sec. 12. MiIm€sota Statutes 1992, section 137.38, subdivision 4, is amended to read: 

Subd. 4. IGRANTS:] The board of regents is requested to seek grants from private foundations and other nonstate 
sourcesL including community provider organizations, for the medical school initiatives outlined in sections 137.38 
to 137.40, 

Sec. 13. Minnesota Statutes 1992, section 137.39, subdivision 2, is amended to read: 

Subd, 2, [DESIGN OF CURRICULUM,] The medical school is requested to ensure that its curriculum provides 
students with early exposure to primary care physicians and primary care practiceL and to address other primary care 
curriculum issues such ~ public health, preventive medicine, and health ~ delivery. The medical school is 
requested to also support premedical school educational initiatives that provide students with greater exposure to 
primary care physicians and practices. 

Sec. 14. Minnesota Statutes 1992, section 137.39, subdivision 3, is amended to read: 

Subd, 3, [CLINICAL EXPERIENCES IN PRIMARY CARR] The medical school, iR eeRs,tlt.tieR with meaie.l sekeel 
fa€Hl~ at the 1J.fti. €fsiiy ef :MHffieseta, Dlill;lth, is requested to develop a program to provide students with clinical 
experiences in primary care settings in internal medicine and pediatrics. The program must provide training 
experiences in medical clinics in rural Minnesota conununities, as well as in conununity clinics and health maintenance 
organizations in the Twin Cities metropolitan area. 

Sec. 15. Minnesota Statutes 1992, section 137.40, subdivision 3, is amended to read: 

Subd, 3, [CONTINUING MEDICAL EDUCATION,] The medical school is requested to develop continuing medical 
education programs for primary care physicians that are comprehensive, conununity-based, aHEi accessible to primary 
care physicians in all areas of the state,L and which enhance primary care skills. 

Sec. 16, [144,1487] [LOAN REPAYMENT PROGRAM FOR HEALTH PROFESSIONALS,] 

Subdivision 1. [DEFINITIONS,] ~ For purposes of sections 144,1487 to 144,1492, the following definitions ~ 

ill "Board" means the higher education coordinating board. 

f£l "Health professional shortage area" means an area designated as such Qy the federal secretary of health and 
human services. as provided under Code of Federal Regulations, title .1b. part ~ and United States Code. title 1b 
section 254E. 

Sec, 17, [144,1488] [PROGRAM ADMINISTRATION AND ELlGffiILlTY,] 

Subdivision 1. [DUTIES OF THE COMMISSIONER OF HEALTH,] The commissioner shall administer the state 
loan repayment program. The commissioner shall: --

ill ensure that federal funds are used in accordance with program reguirements established EY the federal National 
Health Services CorpSj 

ill notify potentially eligible loan repayment sites about the programj 

ill develop and disseminate application materials to sites; 

ill review and rank applications using the scoring criteria approved Qy the federal deparbnent of health and human 
services as part of the Minnesota department of health's National Health Services Corps state loan repayment program 
application; 

ill select sites that gualify for loan repayment based upon -the availability of feder~l and state funding; 
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@ provide the higher education coordinating board with ~ list of qualifying sites; and 

ill carry out other activities necessary to implement and administer sections 144.1487 to 144.1492. 

The commissioner shall enter into an interagency agreement with the higher education coordinating board to carD' 
2!!! the duties assigned to the board Wlder sections 144.1487 to 144.1492. 

Subd. b [DUTIES OF THE HIGHER EDUCATION COORDINATING BOARD.] The higher education coordinating 
board, through an interagency agreement with the conunissioner of health, shall: 

ill verify the eligibility of program participants: 

ill ~ a contract with each participant that specifies the obligations of the participant and the state; 

m arrange for the payment of qualifying educational loans for program participants: 

ill monitor the obligated service of program participants; 

i2l waive or suspend service or payment obligations of participants in appropriate situations: 

ill place participants who fail to meet their obligations in default; 

ill enforce penalties for defaultj and 

lID. report regularly to the corrunissioner. 

Subd . .:l., [ELIGlBLE LOAN REPAYMENT SITES.] Private, nonprofit. and public entities located in and providing 
health care services in federally designated primary care health professional shortage areas are eligible to ~ for 
the program. The conunissioner shall develop a list of Minnesota health professional shortage areas in greatest need 
of health ~ professionals and shall select> loan repayment sites from that list. The commissioner shall ensure. to 
the greatest extent possible, that the geographic distribution of sites within the state reflects the percentage of the 
population living in rural and urban health professional shortage areas. 

Subd. ~ [ELIGIBLE HEALTH PROFESSIONALS.] ful To be eligible to ~ to the higher education coordinating 
board for the loan repayment program, health professionals must be citizens 2r. nationals of the United States. must 
not have any unserved obligations for service to ~ federal, state, 2!: local government. or other entity, and must be 
rea~y to begin full-time clinical practice upon ~ ~ contract for obligated service. 

ill In selecting physicians for participation, the board shall give priority to physicians 'who are board certified or 
have completed ~ residency in family practice, osteopathic general practice. obstetrics and gynecology. internal 
medicine, or pediatrics. ~ physician selected for participation is not eligible for loan repayment until the physician 
has an employment agreement or contract with an eligible loan repayment site and has signed a contract for obligated 
service with the higher education coordinating board. 

Sec. 18. [144.1489] [OBLIGATIONS OF PARTICIPANTS.] 

Subdivision 1. [CONTRACT REQUIRED.] Before starting the period of obligated service,.!! participant must ~ 
~ contract with the higher education coordinating board that specifies the obligations of the participant and the board. 

Subd. b [OBLIGATED SERVICE.] A participant shall agree in the contract to fulfill the period of obligated service 
~ providing primary health care services in full-time clinical practice. The service must be provided in ~ private, 
nonprofit. or public entity that ~ located in and providing services to ~ federally designated health professional 
shortage area and that has been designated as !!!!. eligible site ~ the commissioner under the state loan repayment 
program. 

Subd . .:l., [LENGTH OF SERVICE.] Participants must agree to provide obligated service for .!! minimum of two 
years. ~ participant may extend ~ contract to provide obligated service for ~ third year, subject to board approval 
and the availability of federal and state funding. 
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Subd.i. [AFFIDAVIT OF SERVICE REQUIRED.] Within 30 days of the start of obligated service. and l1v: February 
1 of each succeeding calendar year,! participant shall submit an affidavit to the board stating that the participant is 
providing the obligated service and which ~ signed .2Y ~ representative of the organizational entity in which the 
service is provided. Participants must provide written notice to the board within 30 days of: ~ change in ~ m: 
address, a decision not to fulfill ~ service obligation, or cessation of clinical practice, 

Subd . .2:. ITAX RESPONSIBILITY.1 The participant is responsible for reporting on federal income tax returns any 
amount paid Qy the state on designated loans, if reguired to do ~ under federal law. 

Subd.2" [NONDISCRIMINATION REQUIREMENTS.] Participants are prohibited from charging a higher rate for 
professional services than the usual and customary rate prevailing in the ~ where the services are provided. !f! 
patient.i§. unable to ~ this charge,! participant shall charge the patient a reduced rate or not charge the patient. 
Participants must agree not to discriminate on the basis of ability to.p£y or status as a Medicare or medical assistance 
enrollee. Participants must ~ to accept assignment under the Medicare program and to ~ M an enrolled 
provider under medical assistance. . 

Sec. 19. [144.1490] [RESPONSIBILITIES OF THE LOAN REPAYMENT PROGRAM.] 

Subdivision 1. [LOAN REP A YMENT.] Subject to the availability of federal and state funds for the loan repayment 
program, the higher education coordinating board shall £2Y. all Q!. part of the qualifying education loans!!£ to $20,000 
annually for each primary care physician participant that fulfills the required service obligation. For purposes of this 
provision, "qualifying educational loans" ~ government and commercial loans for actual costs paid for tuition, 
reasonable education expenses, and reasonable living expenses related to the graduate or Wldergraduate education 
of! -health care professional. 

Subd. b [PROCEDURE FOR LOAN REPAYMENT.] Program participants, at the time of ~~ contract, shall 
designate the qualifying loan or loans for which the higher education coordinating board is to make payments. The 
participant shall submit to the board all payment books for the designated loan or loans or all monthly billings for 
the designated loan or loans within five days of receipt. The board shall make payments in accordance with the terms 
and conditions of the designated loans, in an amoWlt not to exceed $20,000 when annualized. If the amoWlt paid !2y 
the board i§. less than $20,000 during ~ 12-monlh period, the board shall ~ during the 12th month an additional 
amount towards! loan Q! loans designated Qy the participant to bring the total paid to $20,000. The total amount 
paid Qv. the board must not exceed the amount of principal and accrued interest of the designated loans. 

Sec. 20. [144.14911 [FAILURE TO COMPLETE OBLIGATED SERVICE.] 

Subdivision 1. [PENALTIES FOR BREACH OF CONTRACT.] A program participant who fails to complete two 
years of obligated service shall ~ the amount paid, as well as a financial ~ based upon the k!lg!h of the 
service obligation not fulfilled. 1f the participant has served at least one year, the financial penalty is the number of 
unserved months multiplied Qy $1,000. If the participant has served less than one year, the financial penalty .i§. the 
total number of obligated months multiplied l1v: $1.000. 

Subd. b [SUSPENSION OR WAIVER OF OBLIGATION.] Payment or service obligations cancel in the event of 
! participant's death. The board may waive or suspend payment or service obligations in case of total and permanent 
disability or long-term temporary disability lasting for more than two years. The board shall evaluate all other 
requests for suspension or waivers on ! case-by-case basis. 

Sec. 21. Laws 1990, chapter 591, article 4, section 9, is amended to read: 

Sec. 9. [SUNSET.] 

Sections 1 to 1. and 6 are repealed on June 30, 1995. 

Section.:?i§. repealed Iune 2Q" 1997. 

Sec. 22. [NURSE PRACTITIONER PROMOTION TEAMS.] 

The corrunissioner of health. through the office of rural health. shall establish nurse practitioner promotion teams, 
consisting of one nurse practitioner and one physician who are practicing jointly. The promotion teams shall travel 
to rural communities and provide physicians, medical clinic administrators, and other interested parties with 
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information on: the benefits of joint practices between nurse practitioners and physicians and methods of establishing 
and maintaining joint practices. The office of rural health shall contract with promotion teams to visit ~!Q 20 rural 
communities during the biennium ending Tune 29.t 1995. The office of rural health shall provide members of 
promotion teams with stipends for their time and travel expenses. 

Sec. 23. [SUMMER HEALTH CARE INTERNS.] 

Subdivision 1. [SUMMER lNTERNSHIPS.] The commissioner of education shall award grants to eligible districts 
or groups of districts to establish a summer health ~ intern program in the summer of 1994 for pupils who intend 
to complete high school graduation requirements and who ~ between their junior year and senior year of high 
school. The purpose of the program is !Q expose interested high school pupils !Q various careers within the health 
care profession. 

Subd. b. [CRITERIA.] The conurussioner, with the advice of the Minnesota Medical Association and the Minnesota 
Hospital Association, shall establish criteria for awarding grants to districts or groups of districts that have hrniors 
enrolled in high school who' are interested in pursuing a ~ in the health care profession. The criteria ~ 
include, among other things: 

ill 'the proximity of a district or districts to !!. hospital or clinic willing to participate in the program; 

ill the kinds of formal exposure to the health care profession a hospital or clinic can provide to ~ ~ 

ill the need for health care professionals in a particular area; and 

ill the willingness of !!. hospital or clinic to P£Y one-half the costs of employing!!. E..!!£i!.:. 

The Minnesota Medical Association and the Minnesota Hospital Association jointly must proVide the commissioner 
!2v. January.a 1994, with ~ list of hospitals and clinics willing to participate in the program and what provisions those 
hospitals or clinics will make to ensure a pupil's adequate exposure to the health care profession and indicate whether 
a hospital or clinic ~ willing to ~ one-half the costs of employing! E..!!£i!.:. ,1-. 

Subd . .2.:. IGRANTS.] The commissioner shall award grants to districts or groups of -districts meeting the 
requirements of subdivision 2. The grants must be used to ~ one-half of the costs of employing!!.E!!E!! in a hospital 
or clinic during the ~ of the program. No more than five pupils may be selected from anyone high school to 
participate in the program,-and no more than one-half of the number of pupils selected may be from the seven-county 
metropolitan area. 

Sec. 24. [EFFECTNE DATE.] 

Sections 16 to 20 related to the National Health Services Corps loan repayment program are effective the day 
following final enactment. 

ARTICLE 12 

DATA RESEARCH INITJATNES 

Section 1. Minnesota Statutes 1992, section 62J .30, subdivision 1/ is amended to read: 

Subdivision 1. [DEFlNITIONS.] For purposes of sections 62).30 to 62).34, the following definitions apply: 

(a) "Practice parameter" means a statement intended to guide the clinical decision making of health care providers 
and patients that is supported by the results of appropriately designed outcomes research studies, ir.effieling these 
sfttaies Sf'eftSeFea or that has been approved by the federal agency. for health care policy and research, or has eeefl 
adopted for use by a national medical societyL national medical specialty society,.Q!.!!' nationally recognized health 
~ related society. 

(b) "Outcomes research" means research designed to identify and analyze the outcomes and costs of alternative 
interventions for a given clinical condition, in order to determine the most appropriate and cost-effective means to 
prevent, diagnose, treat, or manage the condition, or in order to develop and test methods for reducing inappropriate 
or wmecessary variations in the type and frequency of interventions. 
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Sec. 2. MiIUlesota Statutes 1992, section 62J.30, subdivision 6, is amended to read: 

Subd.6. [DATA COLLECTION PROCEDURES.] The health care analysis unit shall collect data from health care 
providers, health carriers, and individuals in the most cost-effective manner, which does not unduly burden f'1'8. iael's 
them. The tu1it may require health care providers and health carriers to collect and provide all patient health records 
and claim files, previae mailiRg 14s~s sf patieHts ,.Rs Rave eel'\£leRtea ts lelease sf aata, and cooperate in other ways 
with the data collection process. fsr J9l=tffl8SeS sf tRis ffiaJ3tef, 1:fle health eale aflalysis l::Iftit shall assigR, Sf l'ef{ttire 
Realth eafe ]9F8viaers ftf\8: keaUR eat'fieFS fa assigtl, a 1:H'l::iEflie iaeRtifieaaeR ftl:lfftl3eF is saek patieftt is safegl;la:Fa flaHeRt 
ielePltit=;. The unit may also require health care providers and health carriers to provide mailing lists of patients who 
have consented to release of data. The commissioner shall require all health ~ providers. group purchasers. and 
state agencies to use! standard patient identifier. which may be the patient's social security number. and a standard 
identifier for providers and health plans when reporting data under this chapter. Patient identifiers will be coded 
to enable release of otherwise private data to researchers. providers. and &t2!!E.purchasers in a marmer consistent with 
chapter 13. 

Sec. 3. Minnesota Statutes 1992, section 62J.30, subdivision 7, is amended to read: 

Subd.7. [DATA CLASSIFICATION.] (a) Data collected through the large-scale data base initiatives of the health 
care analysis unit required by section 62J.31 that identify individuals are private data on individuals. Data not on 
individuals are nonpublic data. The commissioner may release private data on individuals and nonpublic data to 
researchers affiliated with university research centers or deparbnents who are conducting research on health outcomes, 
practice parameters, and medical practice style; researchers working under contract with the commissioner; and 
individuals purchasing health care services for health carriers and groups. Priel ta releasing 6ft) He~tl:SliE sr }3fi i a~e 
aaffi: l:I:f\aef tms paragyapfl tF.at iaeHa~ Sf relate ts a speeiae ftealtt-. earrier, ffie4ieal prsviae!', sr Realfr. Eafe ffieili~ I 
tfle esf.fl:l1"l:i55isHer 5'Rall prs .. <iae at least 39 aa) 5' Hsaee ts tfle sl:lsjeet sf the aata, iReil:laiPIg a EBfI) sf tRe relevar.t Elata, 
aRa a11e\, tfte s~eet sf tfle aata t9 1919 liae a Brief eJE}3laRati9fl 91 E8HdFleflt 8ft the Elata ,tRiER ffil:l:st I:!e reie8!SeEl .. itA 
tfle Elata. The commissioner shall require ~ person 2!. organization receiving under this subdivision either private 
data Q!l individuals or nonpublic data to ~ an agreement to maintain the data that il receives according to the 
statutory provisions applicable to the data. The agreement shall not limit the preparation and dissemination of 
summary data as permitted under section 13.05. subdivision 7. To the extent reasonably possible, release of private 
or confidential data under this chapter shall be made without releasing data that could reveal the identity of 
individuals and should instead be released using the identification numbers required by subdivision 6. 

(b) Summary data derived from data collected through the large-scale data base initiatives of the health care 
analysis unit may be provided under section 13.05, subdivision 7, and may be released in studies produced by the 
commissioner. 

(c) The commissioner shall adopt rules to establish criteria and procedures to govern access to and the use of data 
collected through the initiatives of the health care analysis unit. 

Sec. 4. Minnesota Statutes 1992, section 62J.30, subdivision 8, is amended to read: 

Subd. 8. [DATA COLLECTION ADVISORY COMMmEE.] The commissioner shall convene a 15-member data 
collection advisory committee consisting of health service researchers, health care providers, health carrier 
representatives, representatives of businesses that purchase health coverage, and consumers. Six members of this 
committee must be health care providers. The advisory conuruttee shall evaluate methods of data collection and shall 
recommend to the commissioner methods of data collection that minimize administrative burdens, address data 
privacy concerns, and meet the needs of health service researchers. The committee may convene advisory panels M 
needed to assist the committee in carrying out these duties. The advisory committee is governed by section 15.059,L 
but does not expire. 

Sec. 5. Minnesota Statutes 1992, section 62).32, subdivision 4, is amended to read: 

Subd.4. [PRACTICE PARAMETER ADVISORY COMMmEE.] The commissioner shall convene a 15-member 
practice parameter advisory committee comprised of eight health care professionals, and representatives of the 
research community and the medical technology industry. The committee shall present recommendations on the 
adoption of practice parameters to the commissioner and the Minnesota health care commission and provide technical 
assistance as needed to the conunissioner and the commission. The committee may convene advisory panels M 
needed to assist the committee in carrying out these duties. The advisory committee is governed by section 15.059, 
but does not expire. 
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Sec. 6. MiIUlesota Statutes 1992, section 62J.34, subdivision 2, is amended to read: 

Subd. 2. [APPROVAL.] The commissioner of health, after receiving the advice and recommendations of the 
Minnesota health care commission, may approve practice parameters that are endorsed, developed, or revised by the 
health care analysis unit. The commissioner is exempt from the rulernaking requirements of chapter 14 when 
approving practice parameters approved by the federal agency for health care policy and research, practice parameters 
adopted for use by a national medical society, Sf' ~ national medical specialty society", or a nationally recognized health 
care ~ society, 'The commissioner shall use rulemaking to approve practice parameters that are newly developed 
or substantially revised by the health care analysis unit. Practice parameters adopted without rulemaking must be 
published in the State Register. 

Sec. 7. Mirmesota Statutes 1992, section 144.335, is amended by adding a subdivision to reaci: 

Subd.3b. [RELEASE OF RECORDS TO COMMISSIONER OF HEALTH OR DATA INSTITUTE.] Subdivision 3a 
does not apply to the release of health records to the commissioner of health or the data institute,Wlder chapter m. 
provided that the data ~!l2! in individually identifiable form. . 

Sec. 8. Minnesota Statutes 1992, section 214.16, s,ubdivision 3, is amended to read: 

Subd.3. [GROUNDS FOR DISCIPLINARY ACTION.] The board shall take disciplinary action, which may include 
license revocation. against a regulated. person for: 

(1) intentional failure to provide the conunissioner of health 2!. the health care analysis unit established under 
section 621.30 with the data aft gpBSS }!IaBeftt Fe, eftl:le as required under seetisfl 62J Q'I chapter ffi; 

(2) f.aibtl'e fa flfaviae +he l:tealtll eMe anal} sis W'lff ,; ifl:t aata as FeEtl:lifeal:lflaer ba.i s 19&Q;::~eRaPteF 8'19, aftiele 7; . 

(3) intentional failure to provide the commissioner of revenue with data on grqss revenue and other information 
required for the commissioner to implement sections 295.50 to 295.58; and 

t41 ill intentional failure to pay the health care provider tax required under section 29S.Sz!' 

Sec. 9. [INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes. the revisor of statutes shall change the words "health care analysis unit" 
!Q. "data analysis unit." as appropriate. wherever they appear in Minnesota Statutes. 

Sec. 10. [REPEALER.] 

Minnesota Statutes 1992, section 62129 , ~ repealed. 

ARTICLE 13 

FINANCING 

Section 1. Minnesota Statutes 1992, section 295.50, subdivision 3, is amended to read: 

Subd. 3. [GROSS REVENUES.] tat "Gross revenues" are total amounts received in money or otherwise by: 

(1) a resident hospital for inf'atieftt af al:ltpatieRt patient services as e:efffiea i:ft: ).4ffiResata Rttles, part %eQ.QIG2, 
sallflarls 21 aRe: 29; 

(2) a resident surgical center for patient services; 

ill a nonresident hospital for inpaBeRt aF al:lipMieRt patient services as eiefiflea ffi l\4im=tesata &tiles, flaft 4~eg.glQ2, 
• ..arMIs 21 aft" 29, provided to patients domiciled in Minnesota; 

f3t ill ! nonresident surgical center for patient services provided to patients domiciled in Minnesota: 

ill a resident health care provider, other than a health maintenance organization, for eavefea patient services *steei 
in seeBeR 2§68.Q€2§; 
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~ i2l a nonresident health care provider for eeveFea patient services lis~eel i:R seEtisfl 2§68.Q62:§ provided to an 
individual domiciled in Minnesota; 

~ ill a wholesale drug distributor for sale or distribution of prescription drugs that are delivered iF. ~4if:mes8~a 
to Minnesota residents !2y nonresident pharmacies or by the distributor or a common carrier, unless the prescription 
drugs are delivered to another wholesale drug distributor.:, Prescription drugs do not include nutritional products as 
defined in Minnesota Rules. part 9505.0325; and 

f6t ill a health maintenance organization as gross premiums for enrollees, carrier copayments, and fees for es"; epee 
patient services listea iF'l, seeBeR 2§6B.Q62§. 

Ee) Cress le'lo'eRl:leS ae Ret ifteltlfie· ge. effift'lef'.tal, fe1::H\elSHBR, 8f ether grams Sf aBRaHaM te a kBSf!'ital Sf health 
eaf'e 13M. iaef' fer eperatiRg sr ether eests. 

Sec. 2. Minnesota Statutes 1992, section 295.50, subdivision 4, is amended to read: 

Subd. 4. [HEALTH CARE PROVIDER.] hl "Health care provider" is a VeRaO. 01 ",eaiea! ea.e 'I".li~ fe. 
f'eimBttfSemeffi ltfltelef tAe meelieal assistaflee f're~ pf'e. ieleel Wleler ~tef a';6B, BRei iReh:1e1es healtft maiRteRaftee 
erga:t ti2!atieflS \1m eltehules fiesfJitaIs 8ftel: f'fiarftlaeies. means: 

ill! person furnishing any Q!. all of the following goods or services directly to a patient Q!. consumer: medical, 
surgical. optical. visuaL dental, hearing. nursing services. drugs, medical supplies. medical· appliances. laboratory, 
diagnostic or therapeutic services. or any good 2!. service not listed above that qualifies for reimbursement under the 

" medical assistance program provided under chapter 256B; 

ill a health maintenance organization; 

ill an integrated service network: or 

ill a licensed ambulance service. 

ill Health care provider does not include hospitals. nursing homes licensed under chapter 144A. surgical centers. 
and pharmacies as defined in section 151.01. 

Sec. 3. Minnesota Statutes 1992, section 295.50. subdivision 7, is amended to read: 

Subd. 7. [HOSPITAL.] "Hospital" is ~ a hospital licensed under chapter 144, or a hospital ,,"0 • iaiftg iFl!'alieftt 
er el:ltpatieRt serYiees licensed by any other state or province or territory of Canada ef a s1:H'gieal eeRter. 

Sec. 4. Minnesota Statutes 1992/ section 295.50, is amended by adding a subdivision to read: 

Subd.9a. [PATIENT SERVICES.] "Patient services" means inpatient and outpatient services and other goods and 
services provided ~ hospitals. surgical centers, or health ~ providers. They include the following health ~ 
goods and services provided to ! patient Q!. consumer: 

ill nursing services and other related services; 

ill ~ of hospitals. surgical centers. Q!. health care provider facilities; 

ill medical social services; 

@ drugs, biologicals. supplies. appliances. and equipment; 

!§l other diagnostic or therapeutic items or services; 

ill medical or surgical services; 

@ items and services furnished to ambulatory patients not requiring emergency care; 
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m emergency services; and 

!lQl. covered services listed in section 256B.0625 and in Minnesota Rules. parts 9505.0170 to 9505.0475. 

Sec. 5. Minnesota Statutes 1992, section 295.50, is amended'by adding a subdivision to read: 

2099 

Subd.9b. [PERSON.] "Person" means an individual. partnership. limited liability company, corporation. association, 
governmental unit or agency. or public or private organization of any kind. 

Sec. 6. Minnesota Statutes 1992, section 295.50, is amended by adding a subdivision to read: 

Subd. lOa. [REGIONAL TREATMENT CENTER.] "Regional treatment center" means a regional center as defined 
in section 253B.02, subdivision ~ and named in sections 252.025, subdivision 14 253.015. subdivision 1L 253.201: 
and 254.05. 

Sec. 7. Minnesota Statutes 1992, section 295.50, subdivision 14, is amended to read: 

Subd.14. [WHOLESALE DRUG DISTRIBUTOR.] "Wholesale drug distributor" means a wholesale drug distributor 
required to be licensed under sections 151.42 to 151.51 2!.! nonresident pharmacy required to be registered under. 
section 151.19. 

Sec. 8. Minnesota Statutes 1992, section 295.51, subdivision 1, is amended to read: 

Subdivision 1. [BUSINESS TRANSACTIONS IN MINNESOTA.] A hospitalLsurgical center, or health care provider 
is subject to tax under sections 295.50 to 295.58 if it is "transacting business in Minnesota," A hospitalL surgical center. 
or health care provider is transacting business in Minnesota only if it: 

(1) maintains an office in Minnesota used in the trade or business of providing patient services: 

(2) has employees, representatives, or independent contractors conducting business in Minnesota related!Q, the trade 
or business of providing patient serVices: 

(3) regularly sells ea. elea provides patient services to' customers that receive the sa i elea services in Minnesota; 

(4) regularly solicits business from potential customers in Minnesota.:. A. hospital. surgical center, or health ~ 
provider is presumed to regularly solicit business within Minnesota if i!. receives gross receipts for patient services 
from 20 Q! more patients domiciled in Minnesota in a calendar year: 

(5) regularly performs services outside Minnesota .the benefits of which are consumed in Minnesota; 

(6) owns or leases tangible personal or real property physically located in Minnesota and used in the trade or 
business of providing patient services: or 

(7) receives medical assistance payments from the state of Minnesota. 

Sec. 9. Minnesota Statutes 1992, section 295.52, is amended by adding a subdivision to read: 

Subd. la. [SURGICAL CENTER TAX.] ~ tax ~ imposed on each surgical center egual to two percent of its gross 
revenues. 

Sec. 10. Minnesota Statutes 1992, section 295.52, is amended by adding a subdivision to read: 

Subd. ~ [REGIONAL TREATMENT CENTERS.] Regional treatment ~ are not subject to tax under this 
section. 

Sec. 11. Minnesota Statutes 1992, section 295.52, is amended by adding a subdivision to read: 

Subd . .§" [VOLUNTEER AMBULANCE SERVICES.] Licensed ambulance services for which a majority of staff meet 
the definition of "volWlteer ambulance attendant" in section 144.8091, subdivisionb~not subject to the tax Wlder 
this section. 
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Sec. 12. Minnesota Statutes 1992, section 295.53, subdivision I, is amended to read: 

Subdivision 1. [EXEMPTIONS.] The following payments are excluded from the gross revenues subject to the 
hospital" surgical center. or health care provider taxes under sections 295.50 to 295.57: 

(1) payments received H=8H'l the teeel'af ge. eFFl:ffieHt for services provided under the Medicare program" including 
payments received from the government: and Medicare coordinated health plans. EJleh:l:eiiRg and enrollee eiestleeele 
deductibles. coinsurance, and eeiPtStU'aRee paYH.EFlts copayments. whether paid ~ the individual or Qy insurer .Q!: 
other third ~ Payments for services not covered Qy Medicare are taxable: 

(2) medical assistance payments including payments received directly from the government or from a prepaid plani 

(3) payments received for seLiees redef'mea 19y RtH'SiRg ReFReslieeRsea l;H'.aef eRaJ:9tef 14iAr sef"ll:iees J:9l8viElea 
i:f't s1:tJ'eFlliseei livif¥g faeilit:ies ana home health care services; 

(4) payments received from hospitals .Q!. surgical centers for goods and services that are subject to tax under 
section 295.52; 

(5) payments received from health care providers for goods and services that are subject to tax under section 295.52; 

(6) amounts paid for prescription drugsL other than nutritional products. to a wholesale drug distributor reduced 
by reimbursements received for prescription drugs under clauses (1), (2), (7), and (8); 

(7) payments received under the general assistance medical care program including payments received directly from 
the government or from! prepaid plan; 

(8) payments received for providing services under the !=tealf1=-. f'igkt MinnesotaCare program tHceief' Lavvs 1992, 
el=tef!tel 349, aPliele 1 including payments received directly from the government or from a prepaid plan; I1ftti 

(9) payments received by a resident health care provider or the wholly owned subsidiary of a resident health care 
provider for care provided outside Minnesota to a patient who is not .domiciled in Minnesota" 

!1.Ql paxments received from the chemical dependency fund Wlder chapter 254Bi 

llll payments received in the nature of charitable donations that are not designated for providing patient services 
to! specific individual or group: 

@ payments received for providing patient services if the services are incidental to conducting medical research: 
and 

!11l payments received from ~ governmental agency for services benefiting the public. not including payments 
made .!2v. the government in its capacity as ~ employer or insurer. 

Sec. 13. Minnesota Statutes 1992, section 295.53, subdivision 3, is amended to read: 

Subd. 3. [RESTRICTION ON ITEMIZATION.] A hospitalL surgical center. or health care provider must not 
separately state the tax obligation under section 295.52 on bills provided to individual patients. 

Sec. 14. Minnesota Statutes 1992, section 295.5~, is amended by adding a subdivision to read: 

Subd.1,. [DEDUCTION FOR RESEARCH AND EDUCATION.] In addition to the exemptions allowed under 
subdivision.1. a hospital or health care provider which is exempt Wlder section 501(c)(3) of the Internal Revenue Code 
of 1986 or is owned and operated under authority of a governmental unit. may deduct from its gross revenues subject 
to the hospital or health care provider taxes under sections 295.50 to 295.57 revenues equal to expenditures for 
allowable, research programs and education programs. 

!!L For purposes of this subdivision. expenditures for allowable education programs are the direct and general 
service cost of approved educational activities, less ~ reimbursement from grants. tuition, or donations received for 
educational purposes. which quality program participants for ~ level or advanced certification as ! health ~ 
provider. Approved educational activities are those defined as an approved educational activity as an allowable cost 
under the Medicare program. Costs of "on-the-job," "in-service," or similar work-learning programs are excluded. from 
this exemption. 
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ill For purposes of this subdivision, expenditures for allowable research programs are the direct and general 
program costs for activities which are part of a formal program of medical and health care research approved .£Y. the 
governing body of the hospital or health care provider which also includes active solicitation of research funds from 
government and private sources. Any allowable research on humans 2!. animals must be subject to review !2.Y. 
appropriate regulatory committees operating in conformity with federal regulations such as ~.institutional review 
board or an institutional animal care and use committee. Costs of clinical research activities paid directly for the 
benefit of !!!! individual patient are excluded from this exemption. Basic research in fields including biochemistry, 
molecular biology, and physiology ,are also included if such programs are subject to !!. peer review process. 

ill No deduction shall be allowed under this subdivision for any revenue received Qy the hospital or health ~ 
provider in the form of !!. ~ gift or otherwise, whether from a government or nongovernment source, that ~ not 
subject to the tax imposed Qy section 295.52 or for which the tax liability under section 295.52 has been received from 
!!.,third ~ as provided for in Laws 1992, chapter 549, article 2.t. section 19. 

Sec. 15. Minnesota Statutes 1992, section 295.54, is amended to read: 

295.54 [CREDIT FOR TAXES PAID TO ANOTHER STATE.] 

A resident hospital" resident surgical center, or resident health care provider who is liable for taxes payable to 
another state or province or territory of Canada measured by gross receipts and is subject to tax under section 295.52 
is entitled to a credit for the tax paid to another state or province or territory of Canada to the extent of the lesser of 
(1) the tax actually paid to the other state or province or territory of Canada, or (2) the amount of tax imposed by 
Minnesota on the gross receipts subject to tax in the other taxing jurisdictions. 

Sec. 16. Minnesota Statutes 1992, section 295.55, subdivision 4, is amended to read: 

Subd.4. [ELECTRONIC FUNDS TRANSFER PAYMENTS.] A taxpayer with an aggregate tax liability of $ell,QOO 
$30,000 or more during a calendar quarter ending the last day of March, June, September, or December of the first 
year the taxpayer is subject to the tax must tl-.efeaftef remit all liabilities by means of a funds transfer as defined in 
section 336.4A-104, paragraph (a)" for the remainder of the year. A taxpayer with an aggregate tax liability of $120,000 
.Q!.~ during a calendar year, must remit all liabilities Qy means of a funds transfer as defined in section 336.4A-104, 
paragraph fu1. in the subsequent calendar year. The funds transfer payment date, as defined in section 336.4A-401, 
is on or before the ,date the tax is due. If the date the tax is due is not a funds-transfer business day, as defined in 
section 336.4A-105, paragraph (a), clause (4), the payment date is on or before the 'first funds-transfer business day 
after the date the tax is due. 

Sec. 17. Minnesota Statutes 1992, section 295.57, is amended to read: 

295.57 [COLLECTION AND ENFORCEMENT; REFUNDS; RULEMAKING; APPLICATION OF OTHER 
CHAPTERS.] 

Unless specifically provided otherwise by sections 295.50 to 295.58, the enforcement, interest, and penalty" provisions 
under chapter 294, appeal fffiEl" criminal, penalty"" and refund provisions under chapter 289A, and collection and 
rulemaking provisions under chapter 270, apply to a liability for the taxes imposed under sections 295.5q to 295.58. 

Sec. 18. Minnesota Statutes 1992, section 295.58, is amended to read; 

295.58 [DEPOSIT OF REVENUES AND PAYMENT OF REFUNDS.] 

The commissioner shall deposit all revenues, including penalties and interest, derived from the taxes imposed by 
sections 295.50 to 295.57 and from the insurance premiums tax on health maintenance organizations and nonprofit 
health service corporations in-the health care access fund in the state treasury. Refunds of overpayments must be paid 
from the health ~~ fund in the state treasury. 

Sec. 19. [295.582] [AUTHORITY.] 

g~[g!~.f1!:,.!s'lur;';gg~ic~al~ center that ~ subject to !!. tax under section 295.52 may transfer 
295.52 obligations on to third ~ contracts regulated under chapter 60A. 

.,,-,~c·==·=purchase of health ~ services 2!!. behalf of !!. patient or consumer. The 
two percent of the gross revenues received under the third ~ contract, including 
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copayments and deductibles paid Qy the individual patient 2!. consumer. The expense must not be generated on 
revenues derived from payments that are excluded from the tax Wlder section 295.53. Such third ~ purchasers 
must ~ the transferred expense in addition to ~ payments due under existing or future contracts with the hospital. 
health ~ provider. or surgical center. Nothing in this subdivision limits the ability of ~ hospital, health care 
provider, or surgical center to recover all or part of the section 295.52 obligation .Qy other methods, including 
increasing fees or charges. The authority to transfer additional expenses generated .Qy section 295.52 also applies to 
pharmacies, to the extent their product is subject to the wholesale drug distributor tax. 

Sec. 20. Minnesota Statutes 1992, section 295.59, is amended to read: 

295.59 [SEVERABILITY.] 

If any section, subdivision, clause, or phrase of sections 295.50 to ~ 295.582 is for any reason held to be 
unconstitutionru or in violation of federal law, the decision shall not affect the validity of the remaining portions of 
sections 295.50 to _ 295.582. The legislature declares that it would have passed sections 295.50 to _ 295.582 
and each section, subdivision, sentence, clause, and phrase thereof, irrespective of the fact that anyone or more 
sections, subdivisions, sentences, clauses, or phrases. is declared unconstitutionaL 

Sec. 21. [APPROPRIATION.] 

Notwithstanding Laws 1992, chapter 549. article 1!1. section .1. subdivision 1. the amount appropriated to the 
commissioner of revenue in Laws 1992, chapter 549. article ill section.1. subdivision ~ is available until Tune J9.t. 1994. 

Sec. 22. [REPEALER.] 

Minnesota Statutes 1992, section 295.50, subdivision m i§. repealed. 

Minnesota Statutes 1992, section 295.51, subdivision b. ~ repealed. 

Laws 1992, chapter 549, article.2t. section ~ subdivision b. is repealed. 

Sec. 23. [EFFECTIVE DATES.] 

Sections .1. £ 1t clauses ill to 12t 2i. §L 2L l2L llt.12L 1fu 1ZL and 18 are effective retroactively to grOSS revenues 
generated Qv. services performed and goods sold after December.2.1. 1992. 

Sections 1t clause !.!.Q.t. ZL.!lL and 15 are effective for services performed and goods sold after December .2.1. 1993. 

Sections b. 2t.!2t. ~ and 21 are effective the day following final enacbnent. 

For hospitals, section 14 .!£ effective for -gross revenues generated after December .2.1. 1992. For health ~ 
providers, section 14 is effective for revenues generated after December .2.1. 1993. 

Section 16 is effective for payments due in calendar year 1994, and thereafter, based on payments made in the fiscal 
year ending June ~ 1993. 

ARTICLE 14 

APPROPRIATIONS 

Section 1. APPROPRIATIONS 

The sums shown in the colurrms ma!ked "APPROPRIATIONS" are appropriated from the health care access fund, 
or any other fund named, to the agencies and for the purposes specified in the following sections of this article, to 
be available for the fiscal years indicated for each purpose., The figures "1994" and "1995" where used in this article, 
mean that the appropriation or appropriations listed under them are available for the year ending June 30, 1994, or 
June 3D, 1995, respectively. . 
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Sec. 2. HUMAN SERVICES 

General Fund 
Health Care Access Fund 

THURSDAY, APRIL 22, 1993 

SUMMARY BY FUND 

1994 

$10,017,000 
41,862,000 

Of the health care access fund appropriation, $8,383,000 the first 
year and $10,155,000 the second year is for administration of the 
MiImesotaCare program. 

The general fund appropriation is for the medical assistance 
program and the general assistance medical care program. 

Sec. 3. HEALTH 

Sec. 4. UNNERSITY OF MINNESOTA 

Sec. 5. HIGHER EDUCATION COORDINATING BOARD 

Sec. 6. LEGISLATNE COORDINATING COMMISSION 

Sec. 7. REVENUE 

Sec. 8. EMPWYEE RELATIONS 

This appropriation shall be transferred to the employer insurance 
trust fund. 

Sec. 9. TRANSFERS TO GENERAL FUND 

Sec. 10. TRANSFER TO THE SPECIAL REVENUE FUND 

1his transfer is appropriated to the department of human services 
for systems cost in support of the MinnesotaCare program." 

Delete the title and insert: 
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APPROPRIATIONS 
Available for the Year 

Ending june 30 
1994 

51,879,000 

1995 

$24,342,000 
94,178,000 

9,784,000 

2,277,000 

959,000 

175,000 

872,000 

3,554,000 

10,017,000 

189,000 

1995 

118,520,000 

4,969,000 

2,357,000 

691,000 

175,000 

1,202,000 

7,125,000 

24,342,000 

239,000 

"A bill for an act relating to health; implementing recommendations of the Minnesota health care commission; 
defining and regulating integrated service networks; requiring regulation of all health care services not provided 
through integrated service networks; establishing data reporting and collection requirements; establishing other cost 
containment measures; providing for voluntary commitments by health plans and providers to limit the rate of growth 
in total revenues; permitting expedited rulemaking; requiring certain studies; providing penalties; appropriating 
money; amending Minnesota Statutes 1992, sections 3.732, subdivision 1; 43A.317, subdivision 5; 60A.02, subdivision 
1a; 62A.021, subdivision 1; 62A.65; 62E.02, subdivision 23; 62E.10, subdivisions 1 and 3; 62E.11, subdivision 12; 62j.03, 
subdivisions 6, 8, and by adding a subdivision; 62J.04,subdivisions 1,2,3,4,5,7, and by adding a subdivision; 62j.05, 
subdivision 2, and by adding a subdivision; 62j.09, subdivisions 2, 5, 8, and by adding subdivisions; 62j.15, 
subdivision 1; 62J.17, subdivision 2, and by adding subdivisions; 62J.23, by adding a subdivision; 62J.30, subdivisions 
1, 6, 7, and 8; 62j.32, subdivision 4; 62j.33; 62j.34,subdivision 2; 62L.02, subdivisions 16, 19, 26, and 27; 62L.03, 
subdivisions 3 and 4; 62L.04, subdivision 1; 62L.05, subdivisions 2, 3, 4, and 6; 621.08, subdivision 4; 62L.09, 
subdivision 1; 136A.1355, subdivisions 1, 3, 4, and by adding a subdivision; 136A.1356, subdivisions 2, 4, and 5; 
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136A.1357; 137.38, subdivisions 2, 3, and 4; 137.39, subdivisions 2 and 3; 137.40, subdivision 3; 144.147, subdivision 
4; 144.1484, subdivisions 1 and 2; 144.335, by adding a subdivision; 151.47, subdivision 1; 214.16, subdivision 3; 
256.9351, subdivision 3; 256.9352, subdivision 3; 256.9353; 256.9354, subdivisions 1, 4, and 5; 256.9356, subdivisions 
1 and 2; 256.9357, subdivision 1; 256.9657, subdivision 3, and by adding a subdivision; 256B.04, subdivision 1; 
256B.057, subdivisions 1, 2, and 2a; 256B.0625, subdivision 13; 256D.03, subdivision 3; 295.50, subdivisions 3, 4, 7, 14, 
and -by adding subdivisions; 295.51, subdivision 1; 295.52, by adding subdivisions; 295.53, subdivisions I, 3, and by 
adding a subdivision; 295.54; 295.55, subdivision 4; 295.57; 295.58; 295.59; Laws 1990, chapter 591, article 4, section 
9; proposing coding for new law in Minnesota Statutes, chapters 16B; 43A; 62A; 62); 136A; 144; 151; 256; and 295; 
proposing coding for new law as Mirmesota Stahltes, chapters 62Ni and 620; repealing Minnesota Statutes 1992, 
sections 62J.15, subdivision 2; 62J.17, subdivisions 4, 5, and 6; 62J.29; 62L.09, subdivision 2; 295.50, subdivision 10; and 
295.51, subdivision 2;' Laws 1992, chapter 549, article 9, section 19, subdivision 2." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1247, A bill for an act relating to motor vehicles; establishing automobile theft prevention program and 
creating board; proposing coding for new law in Mhmesota Statutes, chapter 168A: 

Reported the same back with the following amendments: 

Page 1, line 10, before the period insert "in the department of commerce" 

Page 1, line 14, after the period insert "No more than. four members of the board may be of one gender." 

Page 1, line 18, after the period insert "The commissioner of commerce shall provide office space and administrative 
support to the board and shall oversee its operations." 

Page 4, after line 4, insert:. 

"lhis act shall expire Q!! January b 1999." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

K~ from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1750, A bill for an act relating to the organization and operation of state government; appropriating 
money for the general legislative and administrative expenses of state government; providing for the transfer of certain 
money in the state treasury; fixing and limiting the amount of fees, penalties, and other costs to be collected in certain 
cases; transferring duties of the department of administration agencies and functions; amending Minnesota Statutes 
1992, sections 3.971, by adding a subdivision; 3A02, by adding a subdivision; 13.02, by adding a subdivision; 13.05, 
subdivision 2; 13.06, subdivisions 1, 4, 5, 6, and 7; 13.07; 15.17, subdivision 1; 15.171; 15.172; 15.173; 15.174; 16A.Oll, 
subdivisions 5, 6, and 14; 16A04, subdivision 1; 16A.055, subdivision 1; 16A.06, subdivision 4; 16A065; 16A.I0, 
subdivisions 1 and 2; 16A.I05; 16A11, subdivisions 1 and 3; 16A.128, as amended; 16A.129, by adding a subdivision; 
16A15, subdivisions 1, 5, and 6; 16A.17, subdivision 3; 16A.28; 16A281; 16A30; 16A58; 16A.69, subdivision 2; 16A.72; 
16B.04, subdivision 2; 16B.24, subdivision 9; 16B.40; 16B.41, as amended; 16B.43; 16B.44; 16B.92; 43A045; 116.03, 
subdivision 3; 116).617, subdivisions 2, 3, and by adding a subdivision; 240A02, subdivision 1; 240A.03, by adding 
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a subdivision; 270.063; 309.501; 349A.02, subdivision 1;' 349A.03, subdivision 2; 352.96, subdivision 3; 354B.05; and 
356.24, subdivision 1; proposing coding for new law in Minnesota Statutes, chapters llA; 13; 15; 15B; 16A; li6J; and 
116M; repealing Minnesota Statutes 1992, sections 3.3005; 13.02, subdivision 2; 16A.095, subdivision 3; 16A.123; 
16A.1281; 16A.35; 16A.45, subdivisions 2 and 3; 16A.80; 16B.41, subdivisions 3 and 4; 290A.24; 309.502; and 349A.03, 
subdivision 3. 

Reported the same back with the following amendments: 

Page 1, line 40, delete "259,942,000" and insert "249,530,000" and delete ''248,952,000'' and insert "238,394,000" and 
delete "508,894,000" and insert "487,924,000" 

Page 2, lines 4 and 34, delete "395,000" and insert "430,000" in both places and delete "790,000" and insert "860,000" 

Page 2, line 12, delete "278,421,000" and insert "268,044,000" and delete "267,014,000" and insert "256,491,000" and 
delete "545,435,000" and insert "524,535,000" 

Page 2, line 25, delete "207,102,000" and insert "196,690,000" and delete "208,142,000" and insert "197,584,000" and 
delete "415,244,000" and insert "394,274,000" 

Page 2, line 36, delete "224,204,000" and insert "213,827,000" and delete "225,327,000" and insert "214,804,000" and 
delete "449,531,000" and insert "428,631,000" . 

Page 4, delete lines 13 to 32, and insert: 

"The second 50 percent of the appropriation to the department of 
finance for the statewide systems project is available only if the 
commissioner of finance seeks and receives a recommendation from 
the legislative commission on planning and fiscal policy on the 
degree to which the project will improve legislative access to 
information on the systems. Failure of the commission to make a 
recommendation within 30 days of the commissioner's request shall 
be considered a positive recommendation. The commissioner shall 
seek a recommendation no later than October 1, 1993." 

Page 11, after line 2, insert: 

"By October I, 1994, the commissioner of finance shall coordinate 
the preparation of a report-which identifies the estimated direct and 
indirect budget savings anticipated ,from the enacted funding of 
investment initiatives.within the fiscal year 1994-1995 budget. The 
report shall identify current and estimated future funding 
requirements as well as direct and indirect benefits by year covering 
the current and two future biennia. The commissioner shall 
subsequently report to the legislative commission on planning and 
fiscal policy by November 1 of each year documented costs and 
savings compared to original estimates. Each agency shall retain 
responsibility for monitoring and documenting savings. If actual 
savings and benefits vary from original estimates, the report must 
include agency plans to ensure ongoing savings." 

Page 11, delete lines 39 to 44, and insert: 

"Seventy percent of the amount used each year to fund grants to the 
government training service must be subtracted from the amount 
that would otherwise be payable to local government aid under 
Minnesota Statutes, chapter 477 A." 

Page 14, line 20, delete "74,396,000" and insert "63,984,000" and delete "74,952,000" and insert "64,394,000" 
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Page 14, line 22, delete "72,311,000" and insert "61,899,000" and delete "72,867,000" and insert "62,309,000" 

Page 14, line 31, delete "37,332,000" and insert "31,242,000" and delete "37,767,000" and insert "31,677,000" 

Page 14, delete lines 38 to 40 

Page 14, line 42, delete "5,818,000" and insert "4,656,000" and delete "5,806,000" and .insert "4,644,000" 

Page 14, delete lines 43 to 45 

Page 14, line 47, delete "25,293,000" and insert "22,133,000" and delete "25,411,000" and insert "22,105,000" 

Page 14, line 49, delete "23,233,000" and insert "20,073,000" and delete "23,351,000" and insert "20,045,000" 

Page 15, delete lines 4 to 7 

Page 15, after line 10, insert: 

"General 6,028,000 6,043,000" 

Page 15, after line 29, insert: 

"Subd. 7. Reporting 

The commissioner shall report quarterly to the chairs of the senate 
finance and tax committees and house of representatives ways and 
means and tax committees and to the commissioner of finance on 
all funds expended and corresponding revenues received in the 
audit and collection divisions," 

Page 18, delete lines 31 and 32, and insert "For any" 

Page 18, line 33, before the comma insert "assigned base cuts in this act" 

Page 64, line 5, after "activities" insert "and the collection division" 

Page 64, lines 17 and 18, delete "!!p'to $20,970,000 ~ biennium" 

Page 64, line 20, after "activities" insert "in the audit division" and after the period insert "Compliance-related 
activities must include business tax audit and collection of past due tax obligations." 

Page 64, line 23, after the period insert "The amount of the open appropriation under this subdivision may not 
exceed $2,400,000 in fiscal year 1994 and $2,859,000 in fiscal year 1995." 

Page 65, lines 20 and 24, after "designated" insert "or" 

Page 69, line 7, before "A" insert "This subdivision applies only to the 1993 state employee combined charitable 
organization fund drive." 

Page 79, delete lines 41 to 49 

Page 80, delete lines 1 to 4 

Page 82, line 24, delete "$205,000" and insert "$190,000" in both places. 
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Page 82, after line 45, insert: 

"$50,000 in fiscal year 1994 and $50,000 in fiscal year 1995 are for a 
grant to the North Metro Business Retention and Development 
Commission for the second and third stages of the multicommunity 
business retention and market expansion pilot project. This 
appropriation is available only upon demonstration of a 
dollar-for-dollar cash match from the commission. The commission 
shall share all results and written reports with the department of 
trade and economic development." 

Page 84, delete lines 10 and 11 and' insert "For any" 

Page 84, line 12, before the comma insert "assigned base cuts in this act" 

Amend the title as follows: 

Page I, line 8, delete everything after the semicolon 

Page 1, line 9, delete everything before the semicolon and insert "transferring certain duties and functions" 

Page 1, line 30, after "chapters" insert "3;" 

Page 1, line 32, after the second semicolon insert "13.072;" 
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With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. No. 1073 was read for the second time. 

MOTIONS AND RESOLUTIONS 

Carruthers moved that the_name of Bauerly be added as an author on H. F. No. 554. The motion prevailed. 

Anderson, I., moved that the name of Long be stricken and the name of Evans be added as an author on 
H. F. No. 980. The motion prevailed. 

Limmer moved that the following statement be printed in the Journal of the House: "It was my intention to vote 
in the affirmative on Wednesday, April 21, 1993, when the vote was taken on the final passage of S. F. No. 1570, as 
amended." The motion prevailed. . 

Hasskamp moved that the following statement be printed in the Journal of the House: "It was my intention to vote 
in the negative on Tuesday, April 20, 1993, when the vote was taken on the Abrams amendment to H .. F. No. 1735, 
as amended." The motion prevailed. 

ADJOURNMENT 

Anderson, I., moved that when the House adjourns today it adjourn until 1:00 p.m., Friday, April 23, 1993. The 
motion prevailed. 

Anderson, I., moved that the House adjourn. The motion prevailed, and the Speaker de.dared the House stands 
adjourned until 1:00 p.m., Friday, April 23, 1993. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION --1993 

FORTY-SECOND DAY 

SAINT PAUL, MINNESOTA, FRIDAY, APRIL 23, 1993 

The House of Representatives convened at 1:00 p.m. and was called to order by Dee Long, Speaker of the House. 

Prayer was offered by Father Dan Ward, 51. John's Abbey, Collegeville, Minnesota. 

The roll was called and the following members were present: 

Abrams Davids Holsten Krueger Murphy Pugh Tompkins 
Anderson, L Dawkins Hugoson Lasley Neary Reding Trimble 
Anderson, R. Dehler Huntley Leppik Nelson Rest Tunheim 
Asch Delmont Jacobs Lieder Ness Rhodes Van Dellen 
Battaglia Dempsey Jaros Limmer Olson, E. Rice Vellenga 
Bauerly Dom Jefferson Lindner Olson, K. Radosovich Vickerman 
Beard Erhardt Jennings LOllIey Olson, M. Rukavina Wageruus 
Bergson Evans Johnson, A Luther Onnen Seagren Waltman 
Bertram Farrell Johnson, R. Lynch . Dpatz Sekhon Weaver 
Bettermann Frerichs Johnson, V. Macklin Orenstein Simoneau Wejcman 
Bishop Garcia Kahn Mahon Orfield Skoghmd Welle 
Blatz Goodno Kalis Mariani Osthoff Smith Wenzel 
Brown, C. Greenfield Kelley McCollum Ostrom Solberg Winter 
Brown, K. Greiling Kelso McGuire Ozment Sparby Wolf 
Carlson Gruenes Kinkel Milbert Pauly Stanius Worke 
Carruthers Gutknecht Klinzing Molnau Pawlenty Steensma Workman 
Conuners Hasskamp Knickerbocker Morrison Pelowski Sviggum Spk. Long 
Cooper Haukoos Koppendrayer Mosel Perlt Swenson 
Dauner Hausman Krinkie Munger Peterson Tomassoni 

A quorum was present. 

Clark, Girard and Sarna were excused. 

The Chief Clerk proceeded to. read the Journal of the preceding day. Mosel moved that further reading of the 
Journal be dispensed with and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

S. F. No. 44 and H. F. No. 483, which had been referred to the Chief Clerk for comparison, were examined and 
fOWld to be identical with certain exceptions. 

SUSPENSION OF RULES 

Greenfield moved that the rules be so far suspended that 5. F. No. 44 be substituted for H. F. No. 483 and that the 
House File be indefinitely postponed. The motion prevailed. 
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S. F. No. 163 and H. F. No. 573, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical. 

Stanius moved that S. F. No. 163 be substituted for H. F. No. S73 and that the House File be indefinitely postponed. 
The motion prevailed. 

S. F. No. 181 and H. F. No. 181, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Rest moved that the rules be so far suspended that S. F. No. 181 be substituted for H. F. No. 181 and that the House 
File be indefinitely postponed. The motion prevailed. 

S. F. No. 207 and H. F. No. 489, which had been referred to the Chief Clerk for comparison, were examined and 
fOllld to be identical with certain exceptions. 

SUSPENSION OF RULES 

Lourey moved that the rules be so far suspended that S. F. No. 207 be substituted for H. F. No. 489 and that the 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 22S and H. F. No. 606, which had been referred to the Chief Clerk for comparison, were examined and 
round to be identical with certain exceptions. 

SUSPENSION OF RULES 

Pugh moved that the rules be so far suspended that S. F. No. 22S be substituted for H. F. No. 606 and that the 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 376 and H. F. No. 378, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical. 

Reding moved that S. F. No. 376 be substituted for H. F. No. 378 and that the House File be indefinitely postponed. 
The motion prevailed. 

S. F. No, 384 and H. F. No. 499, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Wejcman moved that the rules be so far suspended that S. F. No. 384 be substituted for H. F. No. 499 and that the 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 414 and H. F. No. 403, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Simoneau moved that the rules be so far suspended that S. F. No. 414 be substituted for H. F. No. 403 and that the 
House File be indefinitely postponed. The motion prevailed. 
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S. F. No. 560 and H. F. No. 665, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Greenfield moved that the rules be so far suspended that S. F. No. 560 be substituted for H. F. No. 665 and that 
the House File be indefinitely postponed. The motion prevailed. 

S. F. No. 737 and H. F. No. 746, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Ostrom moved that the rules be so far suspended that S. F. No. 737 be substituted for H. F. No. 746 and that the 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 981 and H. F. No. 1117, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Gutknecht moved that the rules be so far suspended that S. F. No. 981 be substituted for H. F. No. 1117 and that 
the House File be indefinitely postponed. The motion prevailed. 

S. F. No. 1141 and H. F. No. 1251, which had been referred to the cruef Clerk for comparison, were examined and 
found to be identical. . 

Mahon moved that S. F. No. 1141 be substituted for H. F. No. 1251 and that the House File be indefinitely 
postponed. The motion prevailed . 

. S. F. No. 1199 and H. F. No. 1187, which had been referred to the Chief Clerk for comparison; were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Perlt moved that the rules be so far suspended that S. F. No. 1199 be substituted for H. F. No. 1187 and that the 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 1400 and H. F. No. 1541, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. . 

SUSPENSION OF RULES 

Winter moved that the rules be so far suspended that S. F. No. 1400 be substituted for H. F. No. 1541 and that the 
House File be indefinitely postponed. The motion prevailed. . 

REPORTS OF STANDING COMMITTEES 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 50, A bill for an act relating to agriculture; changing the apiary laws; amending Minnesota Statutes 1992, 
sections 19.50, by adding a subdivision; 19.52, subdivision 1; 19.55; 19.56; 19.58, subdivisions 1, 2, and 4; 19.59; 19.64, 
subdivisions 1 and 4a; and 19.65; proposing coding for new law in Minnesota Statutes, chapter 19; repealing 
Minnesota Statutes 1992, sections 19.51, subdivision 3; 19.54; 19.58, subdivisions 3, 7, and 8;,19.60; ,19.61, 
subdivision 2; 19.62; and 19.64, subdivisions 2, 3, and 4. 
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Reported the same back with the following amendments: 

Page 6, after line 32, insert: 

"Sec. 13. [APPROPRIATION REDUCTION.) 

The general fund appropriation to the commissioner of 
$15.000 in the second year of the biennium ending Iune 2Q, 

Page 6, line 33, delete "13" and insert "14" 

Page 7, line 2, delete "14" and insert "IS" 

Page 7, line 3, delete "to 13" and insert "L 1b. and 14" 

Amend the title as follows: 

Page 1, line 2, after the second semicolon insert "reducing an appropriation;" 

[42ND DAY 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. . 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 272, A bill for an act relating to state departments; abolishing department of public safety and transferring' 
certain responsibilities and personnel to other agencies; amending Minnesota Statutes 1992, sections 3.732, subdivision 
1; 13:99, subdivision 82; 15.01; 15A.081, subdivision 1; 16B.14; 16B.46; 16B.54, subdivision 2; 43A.05, subdivision 4; 
43A.34, subdivision 4; 658.28, subdivision 2; 161.125, subdivision 3; 161.20, subdivision 4; 161.465; 168.011, by adding 
subdivisions; 168.126, subdivision 3; 168.325; 169.751; 169.783, subdivision 1; 170.23; 170.24; 171.015; 216C.19, 
subdivision 1; 218.031, subdivision 2; 270.73, subdivision 1; 2978.01, subdivision 3; 297C.09i 297C.I0, subdivision 1; 
299A.02; 299A.30; 299A.31, subdivision 1; 299A.331, subdivision 1; 299A.38, subdivision 1; 299C.Ol; 299C.03; 299C.06; 
299C.13; 299C.50; 299F.Ol; 299F.05, subdivision 2; 299L.Ol, subdivision 1; 340A.201; 347.51, subdivision 2a; 349.151, 
subdivision 2; 352B.Ol, subdivision 2; 360.0752, subdivision 7; 360.0753, subdivision 6; 611A.20, subdivision 2; 624.7151; 
626.5531, subdivision 2; 626.562, subdivision 1; and 634.16; repealing Minnesota Statutes 1992, sections 168.325, 
subdivision 4; 171.015, subdivisions 1 and 5; 270B.12, subdivision 4; and 299A.Ol; Laws 1987, chapter 315, section 4, 
subdivision 2; Laws 1990, chapters 571, section 39; and 594, article 3, sections 6 and 7. 

Reported the same back with the necommendation that the bill pass and be re-referred to the Committee on Ways 
and Means. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 299, A bill for an act relating to elections; changing requirements and procedures for maintaining precinct 
boundary data; appropriating money; amending Minnesota Statutes 1992, sections 204B.14, subdivisions 5 and 6; 
and 204B.146. 

Reported the same back with the following amendments: 

Page 4, line 3, delete "~" and insert "$63,000" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 
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Battaglia from the Committee on Environment and Natural Resources- Finance to which was referred.: 

H. F. No. 514, A bill for.an act relating to the environment; providing for passive bioremediation; providing for 
review of agency employee decisions; increasing membership of petroleum tank release compensation board; 
establishing a fee schedule of costs or criteria for evaluating reasonableness of costs submitted for reimbursement; 
modifying- petrolewn tank release cleanup fee; modifying reimbursements; modifying consultant and contractor 
registration requirements; authorizing board to d-elegate its reimbursement powers and duties to the commissioner 
of commerce; authorizing rulemaking; appropriating money; amending Minnesota Statutes 1992, sections 115C.02, 
subdivision 10; l1SC.03, by adding subdivisions; 11SC.07, subdivisions 1, 2, and 3; 11SC.08, subdivisions 1# 2, 3, and 
4; -115C.09, subdivisions I, 3, 3a, 3c, and by adding a subdivision; and l1SC.ll, subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapter ilSC; repealing Minnesota Statutes 1992, sections 11SC.01; 11SC.02; 11SC.021; 
11SC.03; 11SC.04; 11SC.04S; 11SC.OS; 11SC.06; 11SC.06S; 11SC.07; l1SC.08; 11SC.09; 115C.I0; 11SC.11; and 11SC.12. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Ways 
and Means. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrash7ucture and Regulation Finance to which was referred: 

H. F. No. 948, A bill for an act relating to commerce; modifying the definition of business license; regulating 
residential building contractors and remodelers; providing licensing requirements; prescribing the powers and duties 
of the commissioner; establishing a contractor's recovery fund; amending Minnesota-Statutes 1992, sections 116J.70, 
subdivision 2a; 326.83, subdivisions 4, 6, 7, 8, 10, and by adding subdivisions; 326.84, subdivisions 1 and 3; 326.8S, 
subdivision 1; 326.86; 326.87, subdivision 2; 326.88; 326.89, subdivisions 2, 3, and by adding subdivisions; 326.90; 
326.91, subdivisions 1 and. 2; 326.92, subdivisions 1 and 3; 326.93, subdivision 1; 326.94, subdivision 2; 326.97, 
subdivision 1, and by adding a subdivision;.326.99; and 326.991; proposing coding for new law in Minnesota Statutes, 
chapter 326; repeaIing Minnesota Statutes 1992, sections 326.84, subdivision 2; and 326.94, subdivision 1. 

Reported the same back with the following amendments: 

Page 8, line 18, ~elete "lease" and insert "least" 

Page 16; line 13, delete "L.fZk and" and insert "to" 

Page 18, line 2, delete "or" 

Page 18, line S, before the period insert ".!l!: 

!1.ll has engaged in bad faith. unreasonable delays. or frivolous claims in detense of! civil lawsuit arising '2!:!! of 
their activities as a licensee under this chapter" 

Page 20, line 3, before "1&" insert "Subdivision 1. [GENERALLY.]" 

Page 21, after line 11, insert 

"{£l All money in the contractor's recovery fund is appropriated annually to the commissioner for the purposes of 
this section. 

Subd.2. [ACCELERATED CLAIMS PAYMENT.] Recovery fund claims that do not exceed the jurisdiction limits 
for conciliation court matters as specified in section 487.30 shaIl be paid on an accelerated basis if all of the following 
requirements have been satisfied: 

.!!l When any aggrieved person obtains! judgment in any court of competent jurisdiction. regardless of whether 
the judgment has been discharged ~ ! bankruptcy court against ! residential building contractor 2!. residential 
remodeler on grounds specified in subdivision 1. paragraph ~ clause ~ the aggrieved person may file a verified 
application with the commissioner for payment out of the fund of the amount of actual and direct out-of-pocket loss 
in the transaction, but excluding any attorney fees. interest .Q!l the loss and Q!l.ill!Y. judgment obtained. as a result of 
the loss,'!!p' to the conciliation court jurisdiction limits, of the amount unpaid upon the judgment. For purposes of this 
section. persons who are joint tenants or tenants in common are deemed to be a single claimant. 
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ill The commissioner has sent the licensee a .£QEY of the verified application ~ first-class mail to the licensee's 
address as it appears in the records of the department of commerce with a notice that the claim will be paid 15 days 
from the date of the notice Wlless the licensee notifies the commissioner prior to that date of the commencement of 
an appeal of the judgment, if the time for appeal has not expired, and that payment of the claim will result in 
automatic suspension of the licensee's license. 

!£l If the licensee does not notify the commissioner of the commencement of an ~ the commissioner shall £!Y. 
the claim at the end of the IS-day period. 

@If.rul appeal is commenced, the paym~t of the claim is stayed until the conclusion of the appeal. 

ill The commissioner may ~ claims which total no more than $15,000 against the licensee under this accelerated 
process. The commissioner may prorate the amount of claims paid under this subdivision if claims-in ~ of 
$15.000 against the licensee are submitted. Any unpaid portions o(such claims shall be satisfied in the manner set 
forth in subdivision 1." 

Page 22, line 17, delete everything after "Laws" 

Page 22, line 18, delete "18" and insert "1993, chapter 2:' 

Amend the title as follows: 

Page t line 7, ~fter the semicolon insert "appropriating money;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means: 

The report was adopted. 

Solberg from the Committee on Ways and Means to which was referre<;l: 

H. F. No. 994,A bill for an act relating to children; foster care and adoption placement; specifying time limits for 
compliance with placement preferences; setting standards for changing out-of-home placement; requiring notice of 
certain adoptions; clarifying certain language; requiring compliance with certain law; amending Minnesota Statutes 
1992, sections 257.071, subdivisions 1 and 1a; 257.072, subdivision 7; 259.255; 259.28, subdivision 2, and by adding a 
subdivision; 259.455; 260.012; 260.181, subdivision 3; and 260.191, subdivisions la, 1d, and Ie; proposing coding for 
new law in Minnesota Statutes, chapters 257; and 259. . 

Reported the same back wi.th the recommendation that the bill pass. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 1094, A bill for an act relating to insurance; regulating fees, data collection, coverages, notice provisions, 
enforcement provisions, the Minnesota joint underwriting association and the liquor liability assigned risk. plan; 
enacting the NAIC model regulation relating to reporting requirements for licensees seeking to do business with 
certain unauthorized multiple employer welfare arrangements; making various technical changes; amending Minnesota 
Statutes 1992, sections 13.71, by adding subdivisions; 45.024, subdivision 2; 59A12, by adding a subdivision; 60A02, 
by adding a subdivision; 60A.03, subdivisions 5 and 6; 60A052, subdivision 2; 60A.082; 60A.085; 60A.14, subdivision 
1; 60A.19, subdivision 4; 60A.206, subdivision 3; 60A.21, subdivision 2; 60A36, by adding a subdivision; 60C.22; 
60K.06; 60K.14, subdivision 4; 60K.19, subdivisionS; 61A02, subdivision 2; 61A.031; 61A04; 61A07; 61A071; 61A.073; 
61A074, subdivision 1; 61A.08; 61A09, subdivision 1; 61A092, by adding a subdivision; 61A12, subdivision 1; 
61A282, subdivision 2; 62A.047; 62A.148; 62A.153; 62A.43, subdivision 4; 62E.19, subdivision 1; 62H.01; 621.02; 621.03; 
621.07; 621.13, subdivisions 1 and 2; 621.20; 65A01, subdivision 1; 65A.29, subdivision 7; 65B.49, subdivision 3; 72A.20, 
subdivision 29; 72A.201, subdivision 9; 72A.41, subdivision 1; 72B.03, subdivision 1; 72B.04, subdivision 2; 176.181, 
subdivision 2; and 340A.409, subdivisions 2 and 3; proposing coding for new law in Minnesota Statutes, chapter 45; 
60A; 61A; 62A; and 62H; repealing Minnesota Statutes 1992, sections 72A.45; and 72B.07; Minnesota Rules, parts 
2780.4800; 2783.0010; 2783.0020; 2783.0030; 2783.0040; 2783.0050; 2783.0060; 2783.0070; 2783.0080; 2783.0090; 
and 2783.0100. 
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Reported the same back with the following amendments: 

Page 2, delete section 4 

Page 15, line 16, before the period insert "" 

m for issuing duplicate licenses, $10; 

.llQl for issuing licensing histories, $20" 

Page 55, after line 3D, insert: 

"Sec.71. [APPROPRIATION.] 

$39.000 for fiscal year 1994 and $45,000 for fiscal year 1995 ~ appropriated from the general fund to the 
commissioner of commerce." 

Page 56, line 11, delete "37" and insert "36" 

Page 56, line 13, delete "69 to 72" and insert "68 to ZQ" ll," 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 10, after the semicolon insert "appropriating money;" 

With the recommendation that when so amended the bill pass and be re-referred to the CoInmittee on Ways and 
Means. . 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 1114, A bill for an act relating to game and fish; stamp design; training of hunting dogs; clothing 
requirements; raccoon season; rough fish taking by nonresidents; muskie size limits; taking of mussels; advance of 
matching funds; financing waterfowl development; defining "undressed bird"; seasons on muskrat, mink, otter, and 
beaver; amending Mirmesota Statutes 1992, sections 84.085, by adding a subdivision; 97 A.OI5, subdivision 49; 97 A.045, 
subdivision 7; 978.005, subdivisions 2 and 3; 978.071; 978.621, subdivision 1; 978.911; 978.915; 978.921; 975.925; 
97C.375; 97CA05; and 97C.701, subdivisions 1 and 2; proposing coding for new law in Minnesota Statutes, chapter 
97 A; repealing Minnesota Statutes 1992, sections 97 A.541; 97C.701, subdivisions 3, 4, and 5; 97C.705; and 97C.711. 

Reported the same back with the following amendments: 

Page 2, after line 7, insert: 

"Sec. 2. Minnesota Statutes 1992, section 97A.01S, is -amended by adding a subdivision to read: 

Subd.26a. [IN-lHE-ROUND.] "In-the-round" means fish with heads, tails. fins. skins. and scales intact." 
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Page 3, after line 5, insert: 

"Sec. 6. Minnesota Statutes 1992, section 97 A.531, is amended to read: 

97A.531 [SHIPMENT OF WILD ANIMALS TAKEN IN CANADA.] 

Subdivision 1. [SHIPPING COUPONS.].@). A person may ship, within or out of the state, wild animals lawfully 
taken and possessed in Canada and that have lawfully entered the state. The shipment must have the shipping 
coupons required for a shipment originating in the province where the animals were taken. 

ill The cOrrurUssioner of natural resources may suspend the reguirement of a Minnesota angling license to transport 
Canadian fish whenever Canadian laws imposing fees and work permits on nonresident anglers and guides ~ 
repealed. 

Subd. ~ [CONDITION OF FISH.] Fish that are lawfully taken and possessed in Canada may must be brought into 
the state in-the-round for filleting and packing and may be transported within the state or out of the state only Qy 
a resident or nonresident possessing a Minnesota angling license. A violation of this subdivision is a misdemeanor. 
and in addition to ~ criminal ~ imposed. fish brought into or transported within the state contrary to this 
subdivision must be confiscated. and a penalty of $10 for each fish must be imposed. 

Subd. ~ [NOTICE.] Any advertisement of fishing resorts Q!: facilities in Canada in printed or broadcast form 
originating or distributed within the state must contain a summary of the reguirement of subdivision b. and ~ 

. for noncompliance. 

Subd.1:, [CONDITIONS SUSPENDED.] The commissioner of natural resources may suspend the requirement of 
transporting fish in-the-round when brought into Minnesota from Canada whenever Canadian laws imposing fees 
and work permits on nonresident anglers and guides are repealed." 

Page 5, after line 25, insert: 

"Sec. 20. [EFFECTIVE DATE.] 

The provisions of sections 2 and 6 are effective Ianuary.L. 1994." 

Renwnber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, after 'beaver;" insert "required license to take and condition of fish brought into the state from 
Canada; authorizing suspension of requirements upon action by Canadian authorities;" 

Page 1, line 9, after "49" insert ", and by adding a subdivision" 

Page I, line 10, after "subdivision 7;" insert ~'97 A.531;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 1137, A bill for an act relating to real estate; regulating fees, licenses, and agreements; requiring certain 
disclosures; providing for meetings of the real estate appraiser advisory board; changing terms; regulating fees and 
licenses; amending Minnesota Statutes 1992, sections 82.17, subdivision 4, and by adding subdivisions; 82.19, 
subdivision 5, and by adding subdivisions; 82.20, subdivision 15; 82.21, subdivision 1, and by adding a subdivision; 
82.22, subdivisions 6 and 13; 82.24, subdivision 1; 82.27, subdivision 1; 82.33, subdivision 2, and by adding 
subdivisions; 82.34, subdivisions 3 and 7; 82B.02, by adding a subdivision; 82B.05, subdivision 5; 82B.11; 82B.14; 
82B.19, subdivision 2; an~ 507.45, subdivision 4; Laws 1992" chapter 555, article 1, section 12; proposing coding for 
new law in Minnesota Statutes, chapter 82; repealing Minnesota Statutes 1992, sections 82.22? subdivision 7; 
and 462A.201, subdivision 5; Minnesota RuIes, part 2805.1200. 
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Reported the same back with the following amendments: 

Page 27, after line 20, insert: 

"Sec.29. [APPROPRIATION.] 

$27.000 for fiscal year 1994 and $27.000 for fiscal year 1995 are appropriated from the general fund to the 
commissioner of commerce for implementation of sections 1 to 28. " 

Page 27, line 31, delete "30" and insert "31" 

Page 27, line 33, delete "29" and insert "30" 

Renumber the remaining sections 

Amend the title as follows: 

Page I, line 6, after the semicolon insert "appropriating money;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Battaglia from the Committee on Env-irorunent and Natural Resources Finance to which was referred: 

H. F. No. 1225, A bill for an act relating to agriculture; authorizing use of money in the agricultural chemical 
response and reimbursement aCcoWlt for administrative costs; exempting certain pestici4es from the ACRRA 
surcharge; requiring a report; appropriating money; repealing the hazardous substance labeling act; amending 
Mirmesota Statutes 1992, sections ISB.01, by adding subdivisions; ISB.135; ISB.14, subdivision 2; ISB.31, subdivision 
1; 18B.36, subdivision 2; 18B.37, subdivision 2; ISC.005, subdivisions 13 and 35; ISC.lI5, s"bdivision 2; 18C.2lI, 
subdivision 1; 18C.215, subdivision 2; 18C.305, subdivision 2; 18E.03, subdivisions 2 and 5; 21.85, subdivision 10; 
325F.19, subdivision 7; repealing Minnesota Statutes 1992, sections 18B.07, subdivision 3; 18C.2lI, subdivision 3; 
ISC.215, subdivision 3; 24.32; 24.33; 24.34; 24.35; 24.36; 24.37; 24.3S; 24.39; 24.40; 24.41; 24.42; 25.46; and 25.47. 

Reported the same back with the following amendments: 

Page 4, after line 25, insert: 

"Sec. 5. Minnesota Statutes 1992, section 18B.26, subdivision 3, is amended to read: 

Subd. 3. [APPLICATION FEE.] (al A registrant shall pay an annual application fee for each pesticide to be 
registered, and this fee is set at one-tenth of one percent for calendar year 1990, at one-fifth of one percent for calendar 
year 1991, and at two-fifths of one percent for calendar year 1992 and thereafter of annual gross sales within the state 
and annual gross sales of pesticides used in the state, with a minimum nonrefundable fee of $250 phtS ftft aeeiaeFla:l 
eRe teRH-. sf eRe }3eFeeRt fer eae:R }3esaeiee feF wmeR tlte UFtites. states ~R i iFsRfi'teFltal PFsteeasR ..... geFle}, O#iee sf 
VlateF, flaS }3l:Wlis'Res. a I-leaHt. AS.. iss" el:i!Flffiary s, Deeeffilgel" 1 sf the }3l"evisl:is year. The registrant shall determine 
when and which pesticides are sold or used in this state. The registrant shall secure sufficient sales information of 
pesticides distributed into this state from distributors and dealers, regardless of distributor location, to make a 
determination. Sales of pesticides in this state and sales of pesticides for use in this state by out-of-state distributors 
are not exempt and must be included in the registrant's annual report, as required under paragraph (c), and fees shall 
be paid by the registrant based upon those reported sales. Sales of pesticides in the state for use outside of the state 
are exempt from the application fee in this paragraph if the registrant properly documents the sale location and 
distributors. A registrant paying more than the minimum fee shall pay the balance due by March 1 based on the 
gross sales of the pesticide by the registrant for the preceding calendar year. The fee for disinfectants and sanitizers 
shall be the minimum. The minimum fee is due by December 31 preceding the year for which the application for 
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registration is made. Of the amount collected after calendar year 1990, $600,000 per fiscal year must be credited to 
the waste pesticide account under section 18B.065, subdivision 5, aRe the aaait4eRal amBtif'.t eelleetea tel f'estieieies 
'i. itl-. :FIeal1:l=t As; issf', !il:lRLi'f'taf'ies shall Be flesHeS. ta the agTiel:llnu'al f1Fejeet tltiliiliatisR aeeel:H\t l:l::Raef sedieR l1eO.13 
ta ae I;lsea tel pestieiele l:ise feal:letisR gFffiLtS B) the agfie~R:1lal 1;l:t:il~at4eR fESeaFeF. ir.sHffite. 

(b) An additional fee of $100 must be paid by the applicant for each pesticide to be registered if the application is 
a renewal application that is submitted after December 31. 

(c) A registrant must annually report to the commissioner the amount and type of each registered pesticide sold, 
offered for sale, or otherwise distributed in the state. The report shall be filed by March 1 for the previous year's 
registration. The commissioner shall specify the form of the report and require additional information deemed 
necessary to determine the amount and type of pesticides annually distributed in the state. The information required 
shall include the brand name, amount, and formulation of each pesticide sold, offered for sale, or otherwise 
distributed in the state, but the information collected, if made public, shall be reported in a manner which does not 
identify a specific brand name in the report." 

Page 13, delete lines 19 to 22, and insert: 

"$200,000 in fiscal year 1994 and $200,000 in fiscal year 1995 is appropriated from the pesticide regulatory account 
to the agricultural project utilization account to be used for pesticide use reduction grants, pesticide best management 
practice evaluation grants, or agriculrural chemical spill site remediation research grants.2Y. the agricultural utilization 
research institute in consultation with the department of agriculture." 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page I, line 9, after the second semicolon insert "18B.26, subdivision 3;" 

With the recommendation that when so amended the bill pas~ and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Battaglia from the Corrunittee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 1436, A bill for an act relating to the environment; appropriating money from the metropolitan landfill 
contingency trust fund to the conunissioner of the pollution control agency for reimbursement to the city of Hopkins 
for remediation of methane at the city landfill; amending Laws 1991, chapter 182, section 7. 

Reported the same back with the following amendments: 

Page 1, line 15, strike "1993" and insert "1994" 

Page 1, line 17, delete the new language 

Page 1, delete line 18 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 
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Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1751, A bill for an act relating to human services; organization and operation of state government; 
appropriating money for human services, the department of health, health-related boards, jobs and training, housing 
finance, veterans affairs and other purposes with certain conditions; establishing and modifying certain programs; 
providing penalties; amending Minnesota Statutes 1992, sections 8.15; 16A.45, by adding a subdivision; 168.06, 
subdivision 2a; 116.76, subdivision 14; 116.78, subdivisions 4 and 7; 116.79, subdivisions 1 and 4; 116.80, subdivisions 
1 and 2; 116.81, subdivision 1; 116.82, subdivision 3; 116.83, subdivisions 1 and 3; 116L.03, subdivision 7; 144.122; 
144.123, subdivision 1; 144.215, subdivision 3, and by adding a subdivision; 144.226, subdivision 2; 144.3831, 
subdivision 2; 144.802, subdivision 1; 144.8091, subdivision 1; 144.871, subdivisions 2, 6, 7a, 7b, 9, and by adding 
subdivisions; 144.872, subdivisions 2, 3, 4, and by adding a subdivision; 144.873; 144.874, subdivisions 1,2,3,4,5,6, 
9, and by adding subdivisions; 144.876, by adding a subdivision; 144.878, subdivisions 2, 2a, and 5; 144.98, subdivision 
5; 144A.071; 144A.073, subdivisions 2, 3, and by adding a subdivision; 145.883, subdivision 5; 145.925, by adding a 
subdivision; 147.02, subdivision 1; 148C.Ol, subdivisions 3 and 6; 148C.02; 148C.03, subdivisions I, 2, and 3; 148C.04, 
subdivisions 2, 3, and 4; 148C.05, subdivision 2; 148C.06; 14SC.il, subdivision 3, and by adding a subdivision; 149.04; 
157.045; 198.34; 214.01, subdivision 2; 214.04, subdivision 1; 214.06, subdivision 1; 245.462, subdivisions 4 and 20; 
245.484; 245.4871, subdivision 4; 245.4873, subdivision 2; 245.4882, subdivision 5; 245.73, subdivisions 2, 3, and by 
adding a subdivision; 245.765, subdivision 1; 245A.14, by adding a subdivision; 246.0135; 246.18, subdivision 4; 252,275, 
subdivisions 1 and 8; 252.40; 252.41, subdivisions 1 and 3; 252.43; 252.46; 252A.I0l, subdivision 7; 252A.111, 
subdivision 4; 254A,17, subdivisions 1 and 3; 2548.03, subdivision 1; 254B.06, subdivision 3; 256,015, subdivision 4; 
256.025, subdivisions 1,2, 3, and 4; 256,73, subdivisions 2, 3a, 5, and 8; 256,736, subdivisions 10, lOa, 14, 16, and by 
adding a subdivision; 256.737, subdivisions I, la, 2, and by adding subdivisions; 256,74, subdivision 1; 256,78; 
256.9657, subdivisions I, la, 2, 3, 7, and by adding subdivisions; 256.969, subdivisions I, 8, and by adding a 
subdivision; 256.9695, subdivision 3; 256.983, subdivision 3; 2568.03, by adding a subdivision; 2568.04, subdivision 
16; 256B.042, subdivision 4; 256B.055, subdivision 1; 256B.056, subdivisions la and 2; 256B.0575; 256B.059, subdivisions 
3 and 5; 256B.0595, subdivisions 1, 2, 3, 4, and by adding a subdivision; 256B.0625, subdivisions 3, 6a, 7, 11, 13, 13a, 
14, 15, 17, 19a, 20, 28, 29, and by adding subdivisions; 256B.0627, subdivisions 1, 4i and 5; 256B.0628, subdivision 2; 
256B.0911, subdivisions 2, 3, 4, 6, 7, and by adding a subdivision; 256B.0913, subdivisions 4, 5, 9, 12, 13, and 14; 
256B.0915, subdivisions 1, 3, and by adding subdivisions; 256B.0917, subdivisions 1, 2, 3, 4, 5, 11, and 12; 256B.093, 
subdivisions 1 and 3; 256B.15, subdivisions 1 and 2; 2568.19, subdivision Ib; 256B.37, subdivisions 3, 5, and by adding 
a subdivision; 256B.431, subdivisions 2b, 13, 14, 15, 21, and by adding subdivisions; 256B.47, subdivision 3; 256B.48, 
subdivisions 1 and 2; 2568.49, by adding a subdivision; 2568.50, subdivision Ib, and by adding subdivisions; 256B.501, 
subdivisions 3g, 3i, 12, and by adding a subdivision; -256D,01, subdivision la; 2560,02, subdivision 5; 2560,03, 
subdivisions 3, 3, 4, and 8; 2560.04; 2560.05, by adding a subdivision; 2560.051, subdivision 1; 2560.35, subdivision 
3a; 256D.44, subdivisions 2 and 3; 256F.06, subdivision 2; 256H.03, subdivision 4; 2561.01; 2561.02; 2561.03, subdivisions 
2, 3, and by adding subdivisions; 2561.04, subdivisions 1, 2, 3, 3, and by adding subdivisions; 2561.05, subdivisions 
1, la, 8, and by adding a subdivision; 2561.06; 257.3573, by adding a subdivision; 257.54; 257.541; 257.55, subdivision 
1; 257.57, subdivision 2; 257.59, subdivision 3; 257,73, subdivision 1; 257.74, subdivision, 1; 257.803, subdivision 1; 
259.40, subdivisions 1, 2, 3, 4, 5, 7, 8, and 9; 259.431, subdivision 5; 268.022, subdivisions 1 and 2; 268.361, subdivisions 
6 and 7; 268.362; 268.363; 268.364, subdivisions 1, 3, and by adding a subdivision; 268.365, subdivision 2; 268.55; 
268.914, subdivision 1; 268.975, subdivisions 3, 4, 6, 7, 8, and by adding subdivisions; 268.976, subdivision 2; 268.978, 
subdivision 1; 268.98; 273.1392; 273.1398, subdivision 5b; 275.07, subdivision 3; 326.44; 326.75, subdivision 4; 349.2125, 
subdivision 4; 388.23, subdivision 1; 393.07, subdivisions 3 and 10; 462A.03, subdivision 15; 462A.057, subdivision 1; 
462A.21, by adding subdivisions; 469.011, subdivision 4; 518.156, subdivision 1; 518.551, subdivision 5; 518.611, 
subdivisions I, 2, 6, and by adding a subdivision; 518.613, subdivisions 2, 3, and 4; 518.64, subdivision 2; 525,539, 
subdivision 2; 525.551, subdivision 7; 609.821, subdivisions 1 and 2; 626.559, by adding a subdivision; Laws 1991, 
chapter 292, article 6, section 54, subdivision 1; and section 57, subdivisions 1 and 3; Laws 1992, chapter 513, article 
7, section 131; and article 9, section 41; Laws 1993, chapter 20, sections 2, 5, 7, and by adding a section; proposing 
coding for new law in Minnesota Statutes, chapter 115C; 116; 144; 145; 197; 198; 214; 245; 252; 252B; 254A; 256; 256B; 
256E; 256F; 257; 268; 462A; 514; proposing coding for new law as Minnesota Statutes, chapter 144C; repealing 
Minnesota Statutes 1992, sections 116,76, subdivision 7; 116.79, subdivision 3; 116.81, subdivision 2; 116,83, subdivision 
2; 144.8721; 144.874, subdivision 10; 144.878, subdivision 2a; 148B.72; 214.141; 245.711; 245.712; 252.46, subdivisions 
12,13, and 14; 252.47; 252.478, subdivisions 1, 2, and 3; 256.969, subdivision 20; 256.985; 2561.03, subdivision 4; 2561.05, 
subdivisions 4, 9, and 10; 2561.051; 268.365, subdivision 1; 268.914, subdivision 2; 268.977; 268.978, subdivision 3; 
273.1398, subdivisions 5a and 5c; Laws 1986, chapter 398, article I, section 18, as amended; Laws 1989, chapter 350, 
article 16, section 8; Laws 1990, chapter 525, section 1; and Laws 1991, chapter 208, section 2; Minnesota Rules, parts 
4622.0100; 4622.0300; 4622.0400; 4622.0600; 4622.0700, subparts 10 and 12; 4622.0900; 4622.1000; 4622.1050; 4622.1100; 
4622.1150; and 4622.1200. 

Reported the same back with the following amendments: 
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Page 309, delete section 29 

Page 339, line 16, delete "40" and insert "39" 

Page 339, line 22, delete "53 and 54" and insert "52 and 53" 

Page 339, line 28, delete "33 to ;l2,. and 47" and insert "32 to ~ and 46" 

Page 397, line 3, delete "$56,551,000" and insert "$56,701,000" and delete "$56,920,000" and insert "$57,070,000" and 
delete "$113,471,000" and insert "$113,771,000" 

Page 397, line 8, delete "$147,498,000" and insert "$79,234,000" and delete "$146,301,000" and insert "$78,826,000" and 
delete "$293,799,000" and insert "$158,060,000" , 

Page 397, line 16, delete "39,021,000" and insert "39,171,000" and delete "38,594,000" and insert "38,744,000" 

Page 459, line 32, delete "45,744,000" and insert "45,594,000" and delete "45,314,000" and insert "45,164,000" 

Renumber the sections in sequence 

Amend the tiUe as follows: 

Page 2, line 26, delete "3," 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 994 and 1751 were read for the second time. 

SECOND READING OF SENATE BILLS 

S, F, Nos, 44, 163, 181, 207, 225, 376, 384, 414, 560, 737, 981, 1141, 1199 and 1400 were read for the second time, 

INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House File was introduced: 

Mosel and Kalis introduced: 

H. F. No. 1755, A bill for an act relating to human services; requiring health care facilities to provide transportation 
for disabled residents or patients on public funded disabled-accessible vehicles; amending Minnesota Statutes 1992, 
section 144.651, by adding a subdivision. 

The bill was read for the first time and referred to the Committee on Health and Human Services. 
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MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Madam Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned: 

H. F. No. 846, A bill for an act relating to civil commitment; authorizing new procedures for return of certain 
patients who are absent from treatment facilities without authorization; amending MiIUlesota Statutes 1992, 
section 253B.23, subdivision 1a. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby aIU10unce that the Senate accedes to the request of the House for the appointment of a Conference 
Committee on the amendments adopted by the Senate to the following House File: 

H. F. No. 163, A bill for an act relating to campaign reform; limiting noncampaign disbursements to items specified 
by law; requiring lobbyists and political committees and funds to include their registration number on contributions; 
prohibiting certain "friends of" committees; requiring reports by certain solicitors of campaign contributions; limiting 
use of contributions carried forward; requiring tmused postage to be carried forward as an expenditure; requiring 
certain notices; changing contribution limits; limiting contributions by political parties; prohibiting transfers from one 
candidate to another, with certain exceptions; limiting contributions by _ certain political corrimittees, funds, and 
individuals; eliminating public subsi~ies to unopposed candidates; providing for a public subsidy to match in-district 
contributions; clarifying filing requirements for candidate agreements and the duration of the agreements; requiring 
return of public subsidies tmder certain conditions; imposing contribution limits on candidates for local offices; 
prohibiting political contributions by certain nonprofit corporations and partnerships; requiring a report of candidates 
on whose behalf political contributions have been refunded by the state; defining certain terms; clarifying certain 
language; appropriating money; amending Minnesota Statutes 1992, sections 10A.Ol, subdivision 10c, and by adding 
a subdivision; 1OA,04, by adding a subdivision; 10A,065, subdivision 1; 10A.14, subdivision 2; 10A,15, by adding 
subdivisions; 10A,19, subdivision 1; 10A,20, subdivision 3, and by adding a subdivision; 10A,25, by adding 
subdivisions; lOA.27, subdivisions 1, 2, 9, and by adding subdivisions; 10A.31, subdivisions 6, 8, and by adding a 
subdivision; 10A.322, subdivisions 1 and 2; 10A.324, subdivisions 1 and 3; 211B.15; 290.06, subdivision 23; proposing 
coding for new law in Minnesota Statutes, chapters lOA; 211A; and 211B. 

The Senate has appointed as such committee: 

Messrs. Marty; Johnson, D. E.; Luther; Chandler and Ms. Reichgott. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Madam Speaker: 

I hereby annotmce the passage by the Senate of the following House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: 

H. F. No. 79, A bill for an act relating to courts; grandparent visitation; clarifying that visitation may be sought after 
completion of proceedings for dissolution, custody, legal separation, annulment, or parentage; amending Mirmesbta 
Statutes 1992, sections 257.022, subdivision 2; and 518.175, subdivision 7. 

PATRICK E. FLAHA VEN, Secretary of the Senate 
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CONCURRENCE AND REPASSAGE 

Peterson moved that the House concur in the Senate amendments to H. F. No. 79 and that the bill be repassed as 
amended by the Senate. The motion prevailed. 

H. F. No, 79, A bill for an act relating to courtsi grandparent visitation; clarifying that visitation may be sought after 
completion of proceedings for dissolution, custody, legal separation, annulment, or parentage; amending Minnesota 
Statutes 1992, sections 257.022, subdivision· 2; and 518.175, subdivision 7. 

The bill was read for the third time, as amended by the Senate, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 121 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Davids Hugoson Lasley Nelson Rest Trimble 
Anderson, I. Dawkins HlUltley Leppik Ness Rhodes Tunheim 
Anderson, R. Detmont Jacobs Lieder Olson, E. Rice Van Dellen 
Asch Dempsey Jaros Limmer Olso,!, K. Rodosovich Vickerman 
Battaglia Dom Jefferson Lindner Olson, M. Rukavina Wagenius 
Bauerly Erhardt Jennings Lourey Onnen Seagren Waltman 
Beard Evans Johnson, A. Luther Opatz Sekhon Weaver 
Bergson Farrell Johnson, R. Lynch Orenstein Simoneau Wejcman 
Bertram Garcia Johnson,. V. Macklin Orfield Skoglund Wenzel 
Bettermann Goodno Kahn Mahon Ostrom Smith Winter 
Blatz Greenfield Kalis Mariani Ozment Solberg Wolf 
Brown, C. Greiling Kelley McCollum Pauly Sparby Workman 
Brown, K. Gruenes Kelso McGuire Pawlenty Stanius Spk. Long 
Carlson Gutknecht Kinkel Milbert Pelowski Steensma 
Carruthers Hasskamp Klinzing Molnau Perlt Sviggum 
Commers Haukoos Koppendrayer Munger Peterson Swenson 
Cooper Hausman Krinkie Murphy Pugh Tomassoni 
Dauner Holsten Krueger Neary Reding Tompkins 

The bill was repassed, as amended by the Senate, and its title agreed to. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: 

H. F. No. 461, A bill for an act relating to local goverrunent; authorizing cities to offer rewards for information 
leading to the apprehension, arrest, or conviction of alleged felons; proposing coding for new law in Minnesota 
Statutes, chapter 471. 

PATRICK E. FLAHA YEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Jefferson moved that the House concur in the Senate amendments to H. F. No. 461 and that the bill be repassed 
as amended by the Senate. The motion prevailed. 

H. F. No. 461, A bill for an act relating to local goverrunent; authorizing cities to offer rewards for information 
leading to the apprehension and charging or conviction of alleged felons; proposing coding for new law in Minnesota 
Statutes, chapter 471. 

The bill was read for the third time, as amended by the Senate, and placed upon its repassage, 
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The question was taken on the repassage of the bill and the roll was called. There were 128 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Hugoson" Leppik Nelson Rest Tunheim 
Anderson, I. Dehler Htllltley Lieder Ness Rhodes Van Dellen 
Anderson, R. Delmont Jacobs Limmer Olson, E. Rice Vellenga 
Asch Dempsey Jaros Lindner Olson, K. Rodosovich Vickerman 
Battaglia Dom Jefferson Lourey Olson, M. Rukavina Wagenius 
Bauerly Erhardt Jennings Luther Onnen Seagren Waltman 
Bergson Evans Johnson, A Lynch Opatz Sekhon Weaver 
Bertram Farrell Johnson, R. Macklin Orenstein Simoneau Wejcman 
BeUermann Frerichs Johnson, V. Mahon Orfield Skoglund Wenzel 
Bishop Garcia Kahn Mariani Osthoff Smith Winter 
Blatz Coodno Kalis McCollum Ostrom Solberg Wolf 
Brown, C. Greenfield Kelley McGuire Ozment Sparby Worke 
Brown, K. Greiling Kelso Milbert Pauly Stanius Workman 
Carlson Gruenes Kinkel Molnau Pawlenty Steensma Spk. 'Long 
Carruthers Gutknecht Klinzing Morrison Pelowski Sviggum 
Conuners Hasskamp Koppendrayer Mosel Perlt Swenson 
Cooper Haukoos Krinkie Munger Peterson Tomassoni 
Dauner Hausman Krueger Murphy Pugh' Tompkins 
Davids Holsten Lasley Neary Reding Trimble 

The bill was repassed, as amended by the Senate, and its title agreed to. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: 

H. F. No. 70, A bill for an act relating to state lands; authorizing a conveyance to the city of st. Cloud of certain 
land owned by the state as a part of St. Cloud State University. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Opatz moved that the House concur in the Senate amendments to H. F. No. 70 and that the bill be repassed as 
amended by the Senate. The motion prevailed. 

H. F. No. 70, A bill for an act relating to state lands; authorizing a conveyance to the city of St. Cloud of certain 
land owned by the state as a part of St. Cloud State University. 

The bill was read for the third time, as amended by the Senate,- and placed upon its repassage. 

The question' was taken on the repassage of the bill and the roll was called. There were 130 yeas and a nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Bergson Carlson Dehler Frerichs Hasskamp Jaros 
Anderson, I. Bertram Carruthers Demont Garcia Haukoos Jefferson 
Anderson, R. Bettermann Commers Dempsey Goodno Hausman Jennings 
Asch Bishop Cooper Dom Greenfield Holsten Johnson, A. 
Battaglia Blatz Dauner Erhardt Greiling Hugoson Johnsoo, R 
Bauerly Brown, C. Davids Evans Gruenes Huntley Johnson, V. 
Beard Brown, K. Dawkins Farrell Gutknecht Jacobs Kahn 
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Kalis Lindner Mosel Orfield Rhodes Steensma Weaver 
Kelley Lourey Munger Osthoff Rice Sviggum Wejcman 
Kelso Luther Murphy Ostrom Rodosovich Swenson Welle 
Kinkel Lynch Neary Ozment Rukavina Tomassoni Wenzel 
Klinzing Macklin Nelson Pauly Seagren Tompkins Winter 
Koppendrayer Mahon Ness Pawlenty Sekhon . Trimble Wolf 
Krinkie Mariani Olson, E. Pelowski Simoneau Tunheim Worke 
Krueger McCollum Olson, K. PerIt Skoglund Van Dellen Workman 
Lasley McGuire Olson, M. Peterson Smith Vellenga Spk. Long 
Leppik Milbert Onnen Pugh Solberg Vickerman 
Lieder Molnau Opatz Reding Sparby Wagenius 
Limmer Morrison Orenstein Rest Stanius Waltman 

The bill was repassed, as amended by the Senate, and its title agreed to. 

Beard was excused between the hours of 1:45 p.m. and 3:00 p.m. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: 

H. F. No. 661, A bill for an act relating to agriculture; regulating dairy trade practices; providing for fees; changing 
enforcement procedures; amending Minnesota Statutes 1992, sections 32A.Ol; 32A.02; 32A.04i 32A.OS, subdivisions 1, 
4, and by adding subdivisions; 32A.07; 32A.071; 32A.08; and 32A.09, by adding subdivisions; proposing coding for 
new law in Minnesota Statutes, chapter 32A; repealing Minnesota Statutes 1992, sections 32A.03; 32A.OS, 
sU.bdivision 3; and 32A.09, subdivisions 5 and 6. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Wenzel moved that the House concur in the Senate amendments to H. F. No. 661 and that the bill be repassed as 
amended by the Senate. The motion prevailed. 

H. F. No. 661, A bill for an act relating to agriculture; regulating dairy trade practices and minimum pricing; 
abolishing the Dairy Industry Unfair Trade Practices Act; changing enforcement procedures; imposing an assessment 
on certain class I milk; appropriating money; providing penalties; amending MilUlesota Statutes 1992, sections 13.99, 
by adding a subdivision; 17.983, subdivision 1; 17.984, subdivision 1; and 32.394, subdivisions 8d and 9; proposing 
coding for new law in Mirmesota Statutes, chapter 32; repealing Mirmesota Statutes 1992, sections 32A.01; 32A.02j 
32A.03; 32A.04; 32A.05; 32A.07; 32A.071; 32A.08; and 32A.09. 

The bill was read for the third time, as amended by the Senate, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 111 yeas and 17 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, I. Brown, C. Dawkins Greenfield Huntley Kalis Lasley 
Anderson, R. Brown, K. Dehler Greiling Jacobs Kelley Lieder 
Battaglia Carlson Delmont Gruenes Jaros Kelso Limmer 
Bauerly Carruthers Dempsey Gutknecht Jefferson Kinkel Lindner 
Bergson Commers Dom Hasskamp Jennings Klinzing Lourey 
Bertram Cooper Farrell Haukoos Johnson, A. Koppendrayer Luther 
Bettermann Dauner Frerichs Holsten Johnson, R. Krinkie Lynch 
Blatz Davids Garcia Hugoson Johnson, V. Krueger Mahon 
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Mariani Ness Ostrom Rest Smith Trimble Wejcman 
McGuire Olson, E. Ozment Rhodes Solberg Tunheim Welle 
Milbert Olson, K. P'awlenty Rice Sparby Van Dellen Wenzel 
Molnau Olson, M. Pe10wski Rodosovich Steensma Vellenga Winter 
Mosel Onnen Perlt Rukavina Sviggum Vickerman Worke 
Munger Opatz . Peterson Sekhon Swenson Wagenius Workman 
Murphy Orenstein Pugh Simoneau Tomassoni Waltman Spk. Long 
Nelson Orfield Reding Skoglund Tompkins Weaver 

Those who voted in the negative were: 

Abrams Erhardt Knickerbocker McCollum Osthoff Stanius 
Asch Evans Leppik Morrison Pauly Wolf 
Bishop Goodno Macklin Neary Seagren 

The bill was repassed, as amended by the Senate, and its title agreed to. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: 

H. F. No. 1735, A bill for an act relating to the financing and operation of government,in Minnesota; revising the 
operation of the local government trust fund; modifying the administration, computation"collection, and enforcement 
of taxes; imposing taxes; changing tax rates, bases, credits, exemptions, withholding, and payments; modifying 
proposed tax notice and hearing requirements; modifying aids to local governments; modifying provisions relating 
to property tax valuations, classifications, and levies; changing tax mcrement financing provisions; changing the 
amount in the budget and cash flow reserve account; authorizing imposition of local taxes;,updating references to the 
Internal Revenue Code; changing certain bonding and local government finance provisions; changing definitions; 
making technical corrections and clarifications; providing for grants and loans in certain cases; enacting provisions 
relating to certain cities, counties, and special taxing districts; prescribing penalties; appropriating money; amending 
Minnesota Statutes 1992, sections 16A15, subdivision 6; 16A.1541; 17 A03, subdivision 5; 31.51, subdivision 9; 31A02, 
subdivisions 4 and 10; 31B.02, subdivision 4; 35.821, subdivision 4; 60A.15, subdivisions 2a, 9a, and by adding a 
subdivision; 60A.198, subdivision 3; 60A.I99, subdivision 4, and by adding a subdivision; 97 A061, subdivisions 2 and 
3; 103B.635, subdivision 2, as amended; 115B.22, subdivision 7; 124.2131, subdivision 1; 134.001, by adding a 
subdivision; 134.351, subdivision 4; 239.785; 256E.06, subdivision 12; 270.06; 270.07, subdivision 3; 270.41; 270.7<1, 
subdivision 1; 270A.10; 270B.01, subdivision 8; 270B.12, by adding a subdivision; 270B.14, subdivision 8; 272.02, 
subdivisions 1 and 4; 272.115, subdivisions 1 and 4; 273.061, subdivisions 1 and 8; 273.11, subdivisions 1, 6a, 13, and 
by adding subdivisions; 273.112, by adding a subdivision; 273.121; 273.124, subdivisions 1, 9, 13, and by adding 
subdivisions; 273.13, subdivisions 23, 24, 25, and 33; 273.135, subdivision 2; 273.1398, subdivisions 1, 2, and by adding 
subdivisions; 273.33, subdivision 2; 275.065, subdivisions 1, 3, 5a, 6, and by adding a subdivision; 275.07, subdivision 
1, and by adding a subdivision; 275.08, subdivision 1d; 276.02; 276.04, subdivision 2; 279.37, subdivision 1a; 289A.09, 
by adding a subdivision; 289A18, subdivision 4; 289A.20, subdivisions 2 and 4; 289A.26, subdivision 7; 289A.36, 
subdivision 3; 289A.50, subdivision 5; 289A.56, subdivision 3; 289A.60, subdivisions 1, 2, 15, and by adding 
subdivisions; 290.01, subdivisions 7, 19, 19a, and 19c; 290.06, subdivisions 2c and 2d; 290.0671, subdivision 1; 290.091, 
subdivisions 1, 2, and 6; 290.0921, subdivision 3; 290A03, subdivisions 3, 7, and 8; 290A.04, subdivision 2h, and by 
adding a subdivision; 290A23; 294.03, subdivisions 1, 2, and by adding a subdivision; 296.01, by adding a subdivision; 
296.02, subdivision 8; 296.03; 296.14, subdivision 1; 296.18, subdivision 1; 297.03, subdivision 6; 297.07, subdivisions 
1 and 4; 297.35, subdivisions 1 and 5; 297.43, subdivisions 1,2, and by adding a subdivision; 297 A.01, subdivisions 
6,13, and 15; 297 A.136; 297 A.14, subdivision 1; 297A.25, subdivisions 3, 7, 11, 16, 34, 41, and by addlng a subdivision; 
297C03, subdivision 1; 297C04; 297C05, subdivision 2; 297C14, subdivisions 1, 2, and by adding a subdivision; 
298.75, subdivisions 4 and 5; 299F.21, subdivision 2; 299F.23, subdivision 2, and by adding a subdivision; 319A11, 
subdivision 1; 349.212, subdivision 4; 349.217, subdivisions 1, 2, and by adding a subdivision; 375.192, subdivision 2; 
429.061, subdivision 1; 469.Q12, subdivision 1; 469.174, subdivisions 19 and 20; 469.175, by addlng a subdivision; 
469.176, subdivisions 1 and 4e; 469.1763, by adding a subdivision; 469.177, subdivisions 1 and 8; 469.1831, subdivision 
4; 473.13, subdivision 1; 473.1623, subdivision 3; 473.167, subdivision 4; 473.249, subdivision 2; 473.843, subdivision 
3; 477 A011, subdivisions la, 20, and by adding subdivisions; 477 A013, by adding subdivisions; 477 A.03, subdivision 
1; and 477 A.14; Laws 1953, chapter 387, section 1; Laws 1969, chapter 561, section 1; Laws 1971, chapters 373, sections 
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1 and 2; 455, section 1; Laws 1985, chapter 302, sections I, subdivision 3; 2, subdivision 1; and 4; proposing coding 
for new law In Minnesota Statutes, chapters 17; 116; 134; 270; 272; 273; 295; 297 A; 383A; and 469; repealing Minnesota 
Statutes 1992, sections 115B.24, subdivision 10; 272.115, subdivision la; 273.1398, subdivision 5; 275.07, subdivision 
3; 297 AOI, subdivision 16; 297 A25, subdivision 42; 297B.09, subdivision 3; 477 AOll, subdivisions Ib, 3a, IS, 16, 17, 
18,22,23, 25, and 26; and 477 A.013, subdivisions 2, 3, and 5; Laws 1953, chapter 387, section 2; Laws 1963, chapter 
603, section 1; and Laws 1969, chapter 592, sections 1 to 3. 

PATRICK E. FLAHA YEN, Secretary of the Senate 

Rest moved that the House refuse to concur in the Senate amendments to H. F. No. 1735, that the Speaker appoint 
a Conference Committee of 5 members of the House, and that the House requests that a like committee be appointed 
by the Senate to confer on the disagreeing votes of the two houses. The motion prevailed. 

Madam Speaker: 

I hereby announce that the Senate refuses to concur in the House amendments to the following Senate File: 

S. F. No. 1407, A bill for an act relating to education; appropriating money for education and related purposes to 
the higher education coordinating board, state board of technical colleges .. state board for community colleges .. state 
university board, University of Minnesota, higher education board, and the Mayo medical foundation, with certain 
conditions; creating an instructional telecomrmmications network; providing for grants from the higher education 
coordinating board for regional linkages, regional coordination, courseware development and usage, and faculty 
training; authorizing the state board of community colleges to use higher education facilities authority revenue bonds 
to consirl;tct student residences; creating three accounts in the permanent university fund and making allocations from 
the accounts; providing tuition exemptions at technical colleges for Southwest Asia veterans; prescribing changes in 
eligibility and in duties and responsibilities for certain financial assistance programs; establishing grant programs to . 
promote recruitment and retention initiatives by nurses training and teacher education programs directed toward 
persons of color; establishing grant programs for nursing students and students in teacher education programs who 
are persons of color; establishing an education to employment transitions system; amending Minnesota Statutes 1992, 
sections 136A.IOI, subdivisions 1 and 7; 136A.121, subdivision 9; 136A.1353, subdivision 4; 136A.1354, subdivision 4; 
136A.15, subdivision 6; 136A.1701, subdivision 4; 136A.233, subdivisions 2 and 3; 136C.13, subdivision 4; 136C.61, 
subdivision 7; and 137.022, subdivision 3, and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapters 136A; and 137; proposing coding for new law as Minnesoia Statutes, chapter 126B; repealing 
Minnesota Statutes 1992, sections 136A121, subdivision 17; and 136A.134. 

"The Senate respectfully requests that a Conference Committee be appointed thereon. The Senate has appointed 
as such committee: 

Mr. Stumpf; Ms. Wiener; Mr. Price; Mrs. Benson, J. E ... and Mr. Solon. 

Said Senate File is herewith transmitted to the House with the request that the House appoint a like committee. 

PATRICK E. FLAHA YEN, Secretary of the Senate 

Rodosovich moved that the House accede to the request of the Senate and that the Speaker appoint a Conference 
Committee of 5 members of the House to meet with a like committee appointed by the Senate on the disagreeing votes 
of the two houses on S. F. No. 1407. The motion prevailed. 

Madam Speaker: 

I hereby announce that the Senate refuses to concur in the House amendments to the following Senate File: 

s. F. No. 1570 .. " A bill for an act relating to the organization and operation of state government; appropriating money 
for environmental, natural resource, and agricultural purposes; transferring responsibilities to the commissioner of 
natural resources; continuing the citizen's council on Voyageurs national park; providing for crop protection 
assistance; changing certain license fees; imposing a solid waste assessment; modifying the hazardous waste generator 
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tax; establishing a hazardous waste generator loan program; expanding the number of facilities subject to pollution 
prevention requirements; providing for membership on the legislative commission on Minnesota resources; requiring 
a toxic air contaminant strategy; amending Mirmesota Statutes 1992, sections 17.59, subdivision 5; 17 A.ll; 18B.OS, 
subdivision 2; 18C.131; 21.115; 21.92; 25.39, subdivision 4; 27.07, subdivision 6; 32.394, subdivision 9; 32A.05, 
subdivision 4; 41A.09, by adding a subdivision; 84.027, by adding a subdivision; 85.016; 85.22, subdivision 2a; 85A.02, 
subdivision 17; 88.79, subdivision 2; 97A.OSS, subdivision 1, and by adding a subdivision; 97A.065, subdivision 3; 
97 A.071, subdivision 2; 97 A.075, subdivisions 1 and 4; 97 A.441, by adding a subdivision; 97 A.475, subdivision 12; 
97C.355, subdivision 2; 103F.725, by adding a subdivision; 115A.96, subdivisions 3 and 4; 115B.22, by adding 
subdivisions; 115B.24, subdivision 6; 115B.42, subdivision 2; 115D.07, subdivision 1; 115D.I0; 115D.12, subdivision 2; 
116).401; 116P.05, subdivision 1; 116P.10; 116P.11; 160.265; 297 A.45, by adding a subdivision; 299K.08, by adding a 
subdivision; 473.351, subdivision 2; proposing codmg for new law in Minnesota Statutes, chapters 85; 97 A; lISA; 115B; 
and 115D; repealing Minnesota Statutes 1992, sections 97 A.065, subdivision 3; 97 A.071, subdivision 2; 97 A.075, 
subdivisions 2, 3, and 4; 97B.715, subdivision 1; 97B.801; 97C.305; 115B.21, subdivisions 4 and 6; 115B.22, 
subdivisions 1, 2, 3, 4, 5, and 6. 

The Senate respectfully requests that a Conference Committee be appointed thereon. The Senate has appointed 
as such committee: 

-Messrs. Morse; Merriam; Laidig; Ms. Johnson, J. B., and Mr. Lessard. 

Said Senate File is herewith transmi~ted to the House with the request that the House appoint a like committee. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Battaglia moved that the House accede to the request of the Senate and that the Speaker appoint a Conference 
Committee of 5 members of the House to meet with a like conunittee appointed by the Senate on the disagreeing votes 
of the two houses on 5. F. No. 1570. The motion prevailed. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following Senate Files, herewith transmitted: 

S. F. Nos. 429, 1221, 167, 240, 653, 672, 1368, 122, 1060, 1129 and 1161. 

PATRICK E. FLAHA YEN, Secretary of the Senate 

Madam Speaker; 

I hereby announce the passage by the Senate of the following Senate Files, herewith transmitted: 

S. F. Nos. 636, 1152, 1171, 105, 639, 872, 1006, 1315 and 1496. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 429, A bill for an act relating to alcoholic beverages; reciprocity in interstate transportation of wine; 
changing definitions of licensed premises, restaurant, and wine; authorizing an investigation fee on denied licenses; 
disqualifying felons from licensing; revising authority for suspensions and civil penalties; making rule violations and 
false or incomplete statements in license applications misdemeanors; providing instructions to the revisor; penalties 
for importation of excess quantities; proof of age for purchase or consumption; opportunity for a hearing for license 
revocation or suspension; prohibiting certain transactions; authorizing the dispensing of intoxicating liquor at the 
Como Park lakeside pavilion; authorizing dispensing of liquor by an on-sale licensee at the National Sports Center 
in Blaine; authorizing the city of Apple Valley to issue on-sale licenses on zoological,gardens property and to ,allow 
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an on-sale license to dispense liquor on county-owned property within the city; authorizing Houston county to issue 
an on-sale intoxicating liquor license to establishments in Crooked Creek and Brownsville townships; authorizing the 
town of Schroeder in Cook county to issue an off-sale license to an exclusive liquor store; authorizing an on-sale liquor 
license in Dalbo township of lsanti county; authorizing Stillwater to issue an additional on-sale intoxicating liquor 
license to a hotel in the city; authorizing Aitkin county to issue one off-sale liquor license to a premises located in 
Farm Island township; authorizing Pine county to issue one SlUlday on-sale intoxicating liquor license to a licensed 
premises located in Barry township; amending Minnesota Statutes 1992/ sections 297C.09; 340A.101, subdivisions IS, 
25, and 29; 340A.301, subdivision 3; 340A.302, subdivision 3; 340A.308; 340A.402; 340A.415; 340A.503, subdivision 6; 
340A.703; and 340A.904, subdivision 1; Laws 1983, chapter 259, section 8; Laws 1992, chapter 486, section 11; 
proposing coding for new law in Minnesota Statutes, chapters 297C; and 340A; repealing Minnesota Statutes 1992, 
section 340A.903. 

The bill was read for the first time. 

Jacobs moved that S. F. No. 429 and H. F. No. 825, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 1221, A bill for an act relating to motor vehicles; requiring license plates to stay with motor carrier on 
prorate truck; changing the registration period for prorate vehicles; excepting prorate vehicles from renewal notice 
requirements; making owner-operator subject to suspension of plates and international fuel tax agreement license for 
certain delinquent filings or payments; authorizing warning lamps on solid waste collection vehicles; amending 
Minnesota Statutes 1992, sections 168.09, subdivisions 3 and 5; 168.12, subdivision 1; 168.187, subdivision 26; 168.31, 
subdivision 4a; and 169.64, by adding a subdivision. 

The bill was read for the first time. 

Osthoff moved that S. F. No. 1221 and H. F. No. 1001, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 167, A bill for an act relating to insurance; health; modifying eligibility for the private employers insurance 
program and small employer insurance coverages; amending Minnesota Statutes 1992, sections 43A.317, 
subdivision 5; and 62L.02, subdivision 26. 

The bill was read for the first time and referred to the Committee on Health and Human Services. 

S. F. No. 240, A bill for an act relating to health; changing the membership requirements of the board of nursing; 
amending Minnesota Statutes 1992, section 148.181, subdivision 1. 

The bill was read for the first time. 

Simoneau moved that S. F. No. 240 and H. F. No. 1174, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed~ 

S. F. No. 653, A bill for an act relating to town roads; pennitting cartways to be established on alternative routes; 
amending Minnesota Statutes 1992, section 164.08, subdivision 2. 

The bill was read for the first time. 

Anderson, I., moved that S. F. No. 653 and H. F. No. 720, now on General Orders, be referred to the Chief Clerk 
for comparison. The motion prevailed. 

S. F. No. 672, A bill for an act relating to traffic regulations; providing for the traffic offense of failure to maintain 
control of a vehide; providing penalty; proposing coding for new law in Minnesota Statutes, chapter 169. 

The bill was read for the first time and referred to the Committee on Judiciary. 
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S. F.- No. 1368, A bill for an act relating to the environment; imposing criminal penalties for knoWing violations of 
air pollution' requirements; amending Minnesota Statutes 1992, section 609.671, subdivisions 9 and 12. 

The bill was read for the first time. 

Orfield moved that S. F. No. 1368 and H. F. No. 1494, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. ' 

S. F. No. 122, A bill for an act relating to human services; requiring a minimum funding level for each grantee 
under the Head Start program which is no less than that of fiscal year 1993; amending Minnesota Statutes 1992, 
section 268.914, subdivision 1; repealing Minnesota Statutes 1992, section 268.914, subdivision 2. 

The bill was read for the first time and referred to the Committee on Health and Human Services. 

S. F. No. 1060, A bill for an act relating to crime; sentencing; clarifying that a misdemeanor conviction in which the 
court stays imposition of sentence is nevertheless counted as a misdemeanor for purposes of determining the penalty 
for a'subsequent offense; amenqing Minnesota Statutes 1992, section 609.13, by adding a subdivision. 

The bill was read for the first time and'referred to the Committee on Judiciary. 

S. F. No. 1129, A bill for an act relating to financial institutions; regulating institutions, deposits, rates and charges, 
enforcement provisions; modifying the definition of insurance premium finance licensee; amending Minnesota Statutes 
1992, sections 45.025, by adding a subdivision; 46.044; 46.048, subdivision 1; 46.09; 47.0156; 47.096; 47.20, subdivision 
4a; 47.52; 47.54, subdivision 4; 47.55, subdivision 1; 47.56; 48.04; 48.05; 48.09; 48.194; 48.24, subdivisions 1, 7, and 8; 
48.61, subdivisions 2, 3, and 4; 49.35; 49.36, subdivisions 1 and 4; 51A.02, subdivision 43; 52.04, subdivision I, and by 
adding a subdivision; 52.12; 53.03, subdivision 5; 53.04, by adding a subdivision; 53.09, by adding a subdivision; 56;10; 
56.131, subdivision 1; 56.155, subdivision 1; 59A.06, subdivision 3; 82B.03, subdivision 2; 300.20, subdivision 2; 300.21; 
336.4-104; proposing _coding for new law in Minnesota Statutes, chapter 56; repealing Minnesota Statutes 1992, sections 
46.048, subdivision 2; and 48.24, subdivision 4. 

The bill was read for the first time. 

Stanius moved that S. F. No. 1129 and H. F. No. 1096, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 1161, A bill for an act relating to crime; expanding definition of domestic abuse to include terroristic 
threats; allowing child abuse interviews to be conduded at a designated location; amending Minnesota Statutes'1992, 
sections 518B.Ol, subdivision 2; and 626.556, subdivision 10. 

The bill was read for the first time and referred to the Committee on Judiciary. 

S. F. No. 636, A bill for an act relating to pollution control; requiring a study of the feasibility of including the city 
of Red Wing in the state financial assistance program for combined sewer overflow. 

The bill was read for the first time. 

Dempsey moved that S. F. No. 636 and H. F. No. 863, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed.. 

S. F. No. 1152, A bill for an act relating to metropolitan government; setting conditions for tax eqUivalent payments; 
amending Minnesota Statutes 1992, section 473.341. 

The bill was read for the first time and referred to the Committee on Taxes. 
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S. F. No. 1171, A bill for an act relating to crime; creating a commission on nonfelony enforcement to review the 
proportionality and enforcement of petty misdemeanor, misdemeanor, and gross misdemeanor offenses; requiring a 
report. 

The bill was read for the first time. 

Skoglund moved that S. F. No. 1171 and H. F. No. 1439, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 105, A bill for an act relating to crime; repealing authority of conference of chief judges to establish a 
schedule of misdemeanors to be treated as petty misdemeanors; amending Mirmesota Statutes 1992, section 609.101, 
subdivision 4; repealing Minnesota Statutes 1992, sectiort 609.131, subdivision la. 

The bill was read for the first time and referred to the Committee on Judiciary. 

S. F. No. 639, A bill for an act relating to the environment; providing for the disposal of ash from incinerators 
operated by the Western Lake Superior Sanitary District; amending Minnesota Statutes 1992, section 458D.07, 
subdivision 3. 

The bill was read for the first time. 

Huntley moved that S. F. No. 639 and H. F. No: 805, now on General Orders, be referred to the Chief Oerk for 
comparison. The motion prevailed. 

S. F. No. 872, A bill for an act relating to game and fish; abolishing the nonresident bear guide license; repealing 
Minnesota Statutes 1992, section 97 A.475, subdivision 17. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources. 

S. F. No. 1006, A bill for an act relating to veterans; authorizing the veterans homes board to define residency by 
board rule; amending Minnesota Statutes 1992, section 198.022. 

The bill was read for the first time. 

Sparby moved that S. F. No. 1006 and H. F. No. 1273, now on General Orders, be referred to the Chief Oerk for 
comparison. The motion prevailed. 

S. F. No. 1315, A bill for an act relating to burial grounds; creating a council of traditional Indian practitioners to 
make recommendations regarding the management, treatment, and protection of Indian burial grounds and of human 
remains or artifacts contained in or removed from those grounds; proposing coding for new law in Minnesota Statutes, 
chapter 307. 

The bill was read for the first time. 

Oark moved that S. F. No. 1315 and H. F. No. 922, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 14%, A bill for an act relating to health care and family services; the organization and operation of state 
government; appropriating money for human serVices, health, and other purposes with certain conditions; establishing 
and modifying certain programs; providing penalties; appropriating money; amending Minnesota Statutes 1992, 
sections 62A.045; 144.122; 144.123, subdivision 1; 144.215, subdivision 3; 144.226, subdivision 2; 144.3831, subdivision 
2; 144.802, subdivision 1; 144.98, subdivision 5; 144A.071; 144A.073, subdivisions 2, 3, and by adding a subdivision; 
147.01, subdivision 6; 147.02, subdivision 1; 148C.01, subdivisions 3 and 6; 148C.02; 148C.03, subdivisions 1, 2, and 
3; 148C.04, subdivisions 2, 3, and 4; 148C.05, subdivision 2; 148C.06; 148C.ll, subdivision 3, and by adding a 
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subdivision; 149.04; 157.045; 198.34; 214.04, subdivision 1; 214.06, subdivision 1, and by adding a subdivision; 245.464, 
subdivision 1; 245.466, subdivision 1; 245.474; 245.4873, subdivision 2; 245.652, subdivisions 1 and 4; 246.02, 
subdivision 2; 246.151, subdivision 1; 246.18, subdivision 4; 252.025, subdivision 4, and by adding subdivisions; 
252.275, subdivision 8; 252.50, by adding a subdivision; 253.015, subdivision 1, and by adding subdivisions; 253.202; 
254.04; 254.05; 254A.17, subdivision 3; 256.015, subdivision 4; 256.025, subdivisions 1, 2, 3, and 4; 256.73, subdivisions 
2,.3a, 5, and 8; 256.736, subdivisions 10, lOa, 14, 16, and by adding a subdivision; 256.737, subdivisions 1, la, 2, and 
by adding subdivisions; 256.74, subdivision 1; 256.78; 256.9657, subdivisions 1,2,3,4,7, and by adding subdivisions; 
256.9685, subdivision 1; 256.969, subdivisions 1, 8, 9, as amended, and 22, as amended; 256.9695, subdivision 3; 
256.983, subdivision 3; 256B.042, subdivision 4; 256B.055, subdivision 1; 256B.056, subdivisions 1a and 2; 256B.0575; 
256B.059, subdivisions 3 and 5; 256B.0595, subdivisions 1,2,3, and 4; 256B.0625, subdivisionS 13, 13a, 15, 17, 25, 28, 
29, and by adding subdivisions; 2568.0913, subdivision 5; 256B.0915, subdivision 3; 2S6B.15, subdivisions 1 and 2; 
256B.19, subdivision 1b, and by adding subdivisions; 256B.37, subdivisions 3, 5, and by adding a subdivision; 
256B.421, subdivision 14; 256B.431, subdivisions 2b, 20, 13, 14, 15,21, and by adding subdivisions; 256B.432, by adding' 
a subdivision; 256B.48, subdivision 1; 256B.50; subdivision Ib, and by adding subdivisions; 2568.501, subdivisions 1, 
3g, 3i, and by adding a subdivision; 2560.03, subdivisions 3, 4, and 8; 2560.05, by adding a subdivision; 2560.051, 
subdivisions 1, la, 2, 3, and 6; 256D.35, subdivision 3a; 256D.44, subdivisions 2 and 3; 256F.06, subdivision 2; 2561.01; 
2561.02; 2561.03, subdivisions 2, 3, and by adding subdivisions; 2561.04, subdivisions 1, 2, 3, and by adding 
subdivisions; 2561.05, subdivisions 1, la, 8, and by adding a subdivision; 2561.06; 257.3573, by adding a subdivision; 
257.54; 257.541; 257.55, subdivision 1; 257.57, subdivision 2; 257.73, subdivision 1; 257.74, subdivision 1; 259.431, 
subdivision 5; 273.1392; 273.1398, subdivision 5b; 275.07, subdivision 3; 326.44; 326.75, subdivision 4; 388.23, 
subdivision 1; 393.07, subdivisions 3 and 10; 518.156, subdivision 1; 518.551, subdivision 5; 518.64, subdivision 2; 
609.821, subdivisions 1 and 2; 626.559, by adding a subdivision; Laws 1991, chapter 292, article 6, section 57, 
subdivisions 1 and 3; and Laws 1992, chapter' 513, article 7, section 131; proposing coding for new law in Minnesota 
Statutes, chapters 136A; 245; 246; 256; 256B; 256E; 256F; 257; and 514; proposing coding for new law as Minnesota 
Statutes, chapters 246B; and 252B; repealing Minnesota Statutes 1992, sections 144A.071, subdivisions 4 and 5; 148B.72; 
256.985; 2561.03, subdivision 4; 2561.05, subdivisions 4, 9, and 10; 2561.051; 273.1398, subdivisions 5a and 5c. 

The bill was read for the first time. 

Greenfield moved that S. F. No. 1496 and H. F. No. 1751, now on Technical General Orders, be referred to the Chief 
Clerk for comparison. The motion prevailed. 

CONSENT CALENDAR 

H. F. No. 1720, A bill for an act relating to metropolitan government; requiring at least one member of metropolitan 
transit commission to be disabled user of transit system; amending Mirmesota Statutes 1992, section 473.404, 
subdivision 2. ' 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill 'and the roll was called. There were 122 yeas and 7 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Carlson Frerichs Jaros Koppendrayer McCollum Onnen 
Anderson, I. Commers Garcia Jefferson Krueger McGuire Opatz 
Anderson, R. Cooper Goodno Jennings Lasley Milbert Orenstein 
Asch Dauner Greenfield Johnson, A. Leppik Molnau Orfield 
Battaglia Davids Greiling Johnson, R Ueder Morrison Osthoff 
Bauerly Dawkins Gruenes Johnson, V. Limmer Mosel Ozment 
Bergson Dehler Gutknecht Kahn Lindner Munger Pauly 
Bertram Delmont Hasskamp Kalis Lourey Murphy Pawlenty 
Bettermanu Dempsey Haukoos Kelley Luther Neary Pelowski 

. Bishop Dom Hausman Kelso Lynch Nelson PetIt 
Blatz Erhardt Holsten IGnkel Macklin Ness Peterson 
Brown, C. Evans Hugoson Klinzing Mahon Olson, E. Pugh 
Brown, K. FarreJJ Jacobs Knickerbocker Mariani Olson,K Reding 
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Rest Seagren Solberg Tomassoni Vellenga Welle Spk, Long 
Rhodes Sekhon Sparby Tompkins Vickerman Wenzel 
Rice Simoneau Staniu5 Trimble Wagenius Winter 
Rodosovich Skoglund Steensma Tunheim Waltman Wolf 
Rukavina Smith Swenson Van Dellen Wejcman Warke 

Those who voted in the negati~e were: 

HWltley. Krinkie Olson,M Ostrom Sviggum Weaver Workman 

The bill was passed and its title agreed to, 

Rice was excused for the remainder of today's session. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.iD, Solberg requested immediate consideration of S. F. No. 1503 and H. F. No. 350. 

S, F, No, 1503 was reported to the House, 

Murphy moved to amend S, F, No, 1503, as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

Section 1, APPROPRIATION SUMMARY - ALL ARTICLES 

General 
Special Revenue 
State Government Special Revenue 
Workers' Compensation 
Environmental 

TOTAL 

1994 

$ 330,521,000 
4,314,000 
2,066,000 
1,284,000 

115,000 

$ 338,300,000 

ARTICLE 2 

Section L CRIMINAL JUSTICE; APPROPRIATIONS 

1995 

$ 349,018,000 
4,314,000 
2,066,000 
1,294,000 

115,000 

$ 356,807,000 

TOTAL 

$ 679,539,000 
8,628,000 
4,132,000 
2,578,000 

230,000 

$ 695,107,000 

The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the general fund, or another 
fund named, to the agencies and for the purposes specified in this article, to be available for the fiscal years indicated 
for each purpose, The figures "1994" and "1995," where used in this article, .mean that the appropriation or 
appropriations listed under them are available for the year ending June 30, 1994 or June 30, 1995, respectively, 

General 
Special Revenue 

TOTAL 

SUMMARY BY FUND 

.1994 

$ 221,%1,000 
4,136,000 

$ 226,097,000 

1995 

$ 237,771,000 
4,136,000 

$ 241,907,000 

TOTAL 

$459,732,000 
8,272,000 

$ 468,004,000 
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Sec. 2. BOARD OF PEACE OFFICER STANDARDS AND 
TRAINING 

This appropriation is from the peace officers training account in the 
special revenue fund. Any funds deposited into the peace officer 
training account in the special revenue fund in fiscal years 1994 and 
1995 in excess of $4,136,900 must be transferred and credited to the 
general fund. 

By February 1, 1994, the peace officer standards and training board 
shall report and make recorrunendations regarding reimbursem~nts 
to local units of government for continuing education. This report 
shall include state and local goals for peace officer education, 
curriculum requirements for reimbursement, and an analysis of the 
current 'availability and quality of programs. The board shall 
develop a recommendation" ·regarding a methodology for 
reimbursement that allocates resources equitably across the state 
and within a local Wlit of government; that reimburses for actual 
expenses incurred; and that ensures accountability for the use of 
reimbursement funds. 

The board also shall make recommendations regarding the use of 
appropriations from penalty assessments for the improvement of 
law enforcement education, such as development of graduate 
programs, scholarships, research programs, and degree incentive 
programs. 

Sec. 3. BOARD OF PUBLIC DEFENSE 

Subdivision 1. Total Appropriation 

None of this appropriation shall be used to pay for lawsuits against 
public agencies or public officials to change social or public policy. 

The amounts that may be spent from this appropriation for each 
program are· specified in this subdivision and the following 
subdivisions. 

Subd. 2. State Public Defender 

2,258,000 2,319,000 

During the biennium, legal assistance to Minnesota prisoners shall 
serve the civilleg~l needs of persons confined to state institutions. 

Subd. 3. Board of Public Defense 

1,495,000 1,509,000 

Subd. 4. District Public Defense 

22,305,000 22,452,000 

Sec. 4. CORRECTIONS 

2133 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

$ 4,136,000 $ 4,136,000 

26,058,000 26,280,000 

195,097,000 210,706,000 
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The ammmts that may be spent from. the appropriation for each 
program and activity are more specifically described in the 
following subdivisions. 

Any unencumbered balances remaining in the first year do not 
cancel but are available for the second year of the biennium. 

For the biennium ending June 30, 1995, and notwithstanding 
Minnesota Statutes, section 243.51, the commissioner of corrections 
may enter into agreements with the appropriate officials of any 
state, political subdivision, or the United States, for housing 
prisoners in Minnesota correctional facilities. Money received under 
the agreements is appropriated to the commissioner for correctional 
purposes. 

During the biennium ending June 3D, 1995, whenever offenders are 
assigned for the purpose of work under agreement with a state 
department or agency, local unit of government, or other 
goverrunent subdivision, the state department or agency, local unit 
of government, or other goverrunent subdivision must certify to the 
appropriate bargaining agent that the work performed by inmates 
will not result in the displacement of currently employed workers 
or workers on seasonal layoff or layoff from a substantially 
equivalent position, including partial displacement such as 
reduction in hours of nonovertime work, wages, or other 
employment benefits. 

The commissioner of corrections shall discuss with the office of 
tourism the feasibility of using prison inmates in the office's tourism 
promotion program to respond to telephone inquiries concerning 
Minnesota's tourism and recreational opportunities. 

The conunissioner of corrections shall meet with the chairs of the 
house judiciary conunittee and judiciary finance division and the 
senate crime prevention committee and crime prevention finance 
division or their designees, and with representatives of community 
corrections agencies in order to: (1) develop a long-range plan for 
adequately incarcerating convicted offenders who have failed to 
abide by their conditions of probation; and (2) consider whether per 
diem fees should be assessed to counties for the costs of confining 
juveniles at the Minnesota correctional facilities at Sauk Centre and 
Red Wing. 

The representatives of community corrections agencies shall be 
selected as follows: two persons selected by the Minnesota 
association of community corrections act cOlmties, one from a 
metropolitan county and one from a nonmetropolitan county; and 
two persons selected by the Minnesota association of county 
probation officers, one from a metropolitan county and one from a 
norunetropolitan county. 

The commissioner shall report the findings and recommendations 
of this group to the legislature by February 1, 1994. 

Subdivision 1. Correctional Institutions 

131,835,000 140,578,000 

1994 

[42ND DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 
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The commissioner of corrections shall develop criteria and prepare 
guidelines for policymakers to be used by the department of 
corrections in future planning for (1) the capacities, needs, location, 
and security level of correctional facilities; (2) the proximity of 
correctional facilities to the origin of the inmate population; and (3) 
the recruitment and retention of a qualified workforce. The criteria 
and guidelines shall include the potential and projected availability 
of state-owned facilities, the potential use of vacant governmental 
facilities for use as state-owned or managed correctional facilities, 
the cost effectiveness of converting these facilities compared with 
new construction, and the availability of state employees from other 
state agencies as a potential workforce pool. The commissioner may 
consult with staff from the department of administration, building 
construction division, in the development of the guidelines. The 
guidelines shall be presented to the house judiciary committee, the 
senate crime prevention committee, and their finance divisions by 
February 1, 1994. 

The advisory task force on the juvenile justice system is requested 
to assess the state's need for juvenile correctional facilities. The task 
force is requested to include its recommendations on this issue in 
the report it submits to the legislature on December 1, 1993. 

Subd. 2. Community Services 

47,580,000 53,948,000 

Of this amount, $500,000 is for grants to counties under Minnesota 
Statutes, section 169.1265, to pay the costs of developing and 
operating intensive_ probation programs for repeat DWI offenders. 

1his appropriation includes funding to contract with counties and 
other local units of government for the purpose of confining in local 
correctional facilities felony offenders who have less than 12 months 
remaining in their prison sentences to serve. 

$594,000 shall be transferred in fiscal year 1995 from this 
appropriation to the community corrections act for base level 
funding for Steams county. 

The commissioner of corrections shall consider and make 
recommendations to the legislature regarding the feasibility of 
having nonviolent state prison inmates work in community service 
programs. 

A working group is created to study the funding and delivery of 
correctional services at the community level. The working group 
will consist of representatives from and appointed by the following 
agencies and organizations: the governor's office, four members of 
the legislature (one senator and one state representative appointed 
by the majority caucuses in each body; and one senator and one 
state representative appointed by the minority caucus in each body); 
the department of corrections, the Minnesota association of county 
probation officers, the Minnesota association of community 
corrections act counties, the association of Minnesota counties, the 
metropolitan inter-county association, and the conference of 
chief judges. 

1994 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1995 
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The working group shall study whether: 

(1) community corrections service delivery systems should be based 
at the county or state level; 

(2) a single funding system should be instituted for county 
operations; 

(3) the corrununity corrections act funding formula should be 
changed; and 

(4) whether small counties under a new funding system should be 
required to regionalize their service delivery systems. 

Subd. 3. Management Services 

15,682,000 16)80,000 

Of this amount, $100,000 in fiscal year 1994 shall be allocated to 
funding the new International Women's Shelter in Rochester, and 
$300,000 in fiscal year 1995 shall be allocated to shelters in Rochester 
(International Women's Shelter), suburban Ramsey/Washington 
counties, and Dakota county. 

When awarding grants for victim's programs and services, the 
commissioner shall give priority to geographic areas that are 
unserved or underserved by programs or services. 

Of this amount, $sq<l,000 is appropriated to the commissioner of 
corrections for mini-computer upgrades. Before the deparhnent 
may purchase the upgrades, the deparbnent must demonstrate to 
the information policy office that the upgrades will meet processing 
needs. 

Sec. 5. SENTENClNG GUIDELlNES COMMISSION 

Sec. 6. OMBUDSMAN FOR CORRECTIONS 

1994 

[42ND DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

337,000 316,000 

469,000 469,000 

Sec. 7. Minnesota Statutes 1992, section 43A.02, subdivision 25, is amended to read: 

Subd. 25. [JUDICIAL BRANCH.] "Judicial branch" means all judges of the appellate courts, all employees of the 
appellate courts, including conunissions, boardsL and committees established by the supreme court, the board of law 
examiners, the law library, the office of the state public defender, district public defenders and their employees, all 
judges of all courts of law, district court referees, judicial officers, court reporters, law clerks, district administration 
employees under section 484.68, court administrator or employee of the court and guardian ad litem program 
employees in the eighth judicial district, and other agencies placed in the judicial branch by law. Judicial branch does 
not include district administration or public defenders or their employees in the second and fourth judicial districts, 
court administrators or their staff under chapter 485, guardians ad litem, or other employees within the court system 
whose salaries are paid by the county, other than employees who remain on the county payroll under section 480.181, 
subdivision 2. 
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Sec. 8. Minnesota Statutes 1992, section 43A.24, subdivision 2, is amended to read: 

Subd. 2. [OTHER ELIGIBLE PERSONS.] The following persons are eligible for state paid life insurance and 
hospital, medical, and dental benefits as determined in applicable collective bargaining agreements or by the 
commissioner or by plans pursuant to section 43A.18, subdivision 6, or by the, board of regents for employees of the 
Unive~sity of Minnesota not covered by collective bargaining agreements. Coverages made available, including 
optional coverages, are as contained in the plan established pursuant to section 43A.18, subdivision 2. 

(a) a member of the state legislature, provided that changes in benefits resulting in increased costs to the state shall 
not be effective until expiration of the term of the members of the existing house of representatives. An eligible 
member of the state legislature may decline to be enrolled for state paid coverages by filing a written waiver with 
the commissioner. The waiver shall not prohibit the member from enrolling the member or dependents for optional 
coverages, without cost to the state, as provided for in section 43A.26. A member of the state legislature who returns 
from a leave of absence to a position previously occupied in the civil service shall be eligible to receive the life 
insurance and hospital, medical, and dental benefits to which the position is entitled; 

(b) a permanent employee of the legislature or a permanent employee of a permanent study or interim committee 
or commission or a state employee on leave of absence to work for the legislature, during a regular or special 
legislative session; 

(c) a judge of the appellate courts or an officer or employee of these courts; a judge of the district court .. a judge 
of county court, a judge of county municipal court, or a judge of probate court; a district court referee, judicial officer, 
court reporter, or law clerk; a district administrator; an employee of the office of the district administrator that is not 
in the second or fourth judicial district; a court administrator or employee of the court administrator in the eighth 
judicial district, and a guardian ad litem program administrator in the eighth judicial district; 

(d) a salaried employee of the public employees retirement association; 

(e) a full-time military or civilian officer or employee in the unclassified service of the department of military affairs 
whose salary is paid from state funds; 

(f) a salaried employee of the Minnesota historical society, whether paid from state funds or-otherwise, who is not 
a member of the governing board; 

(g) an employee of the regents of the University of Minnesota; 

(h) notwithstanding section 43A.27, subdivision' 3, an employee of the state of Minnesota or the regents of the 
University of Minnesota who is at least 60 and not yet 65 years of age on July 1, 1982, who is otherwise eligible for 
employee and dependent insurance and benefits pursuant to section 43A.18 or other law, who has at least 20 years 
of service and retires, earlier than required, within 60 days of March 23, 1982; or an employee who is at least 60 and 
not yet 65 years of age on July 1, 1982, who has at least 20 years of state service and retires, earlier than required, from 
employment at Rochester state hospital after July 1, 1981; or an employee who is at least 55 and not yet 65 years of 
age on July I, 1982, and is covered by the Minnesota state retirement system correctional employee retirement plan 
or the state patrol retirement fund, who has at least 20 years of state service and retires, earlier than required, within 
60 days of March 23, 1982. For purposes of this clause, a person retires when the, person terminates active 
employment in state or University of Minnesota service and applies for a retirement annuity. Eligibility shall cease 
when the retired employee attains the age of 65, or when the employee chooses not to receive the annuity that the 
employee has applied for. The retired employee shall be eligible for coverages to which the employee was entitled 
at the time of retirement, subject to any changes in coverage through collective bargaining or plans established 
pursuant to section 43A.18, for employees in positions equivalent to that from which retired, provided that the retired 
employee shall not be eligible for state-paid life insurance. Coverages shall be coordinated with relevant health 
insurance benefits provided through the federally sponsored Medicare program; aftEi 

(i) An employee of an agency of the state of Minnesota identified through the process provided in this paragraph 
who is eligible to retire prior to age 65. The commissioner and the exclusive representative of state employees shall 
enter into agreements under section 179A.22 to identify employees whose positions are in programs that are being 
permanently eliminated or reduced due to federal or state policies or practices. Failure to reach agreement identifying 
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these employees is not subject to impasse procedures provided in chapter 179A. The commissioner must prepare a 
plan identifying eligible employees not covered by a collective bargaining agreement in accordance with the process 
outlined in section 43A.18, subdivisions 2 and 3. For purposes of this paragraph, a person retires when the person 
terminates active employment in state service and applies for a retirement annuity. Eligibility ends as provided in 
the agreement or plan, but must cease at the end of the month in which the retired employee chooses not to receive 
an annuity, or the employee is eligible for employer-paid health insurance from a new employer. The retired 
employees shall be eligible for coverages to which they were entitled at the time of retirement, subject to any changes 
in coverage through collective bargaining or plans established· under section 43A.18 for employees in positions 
equivalent to that from which they retired, provided that the retired employees shall not be eligible for state-paid life 
insurance" and 

.ill employees of the state public defender's office, and district public defenders and their employees other than in 
the second and fourth judicial districts, with eligibility determined Qv. the state board of public defense, in consultation 
with the commissioner of employee relations. 

Sec. 9. Minnesota Statutes 1992, section 169.1265, subdivision I, is amended to read: 

Subdivision 1. [GRANT APPLICATION.] The conunissioner of p,*,lie safety corrections, in cooperation with the 
commissioners of human services and eeffeeaStlS public safety, shall administer a program to provide grants to 
counties to establish and operate programs of intensive probation for repeat violators of the driving while intoxicated 
laws. The commissioner shall adopt an application form on which a county or a group of counties may apply for a 
grant to establish and operate a DWI repeat offender program. 

Sec. 10. [242.39J (JUVENILE PAID WORK CREW GRANT PROGRAM; VICTIM RESTITUTION.J 

Subdivision 1. [GRANT PROGRAM.J A paid work ~ grant program is established under the commissioner of 
corrections to provide and finance work crews for eligible juveniles. Iuveniles eligible to participate in paid work ~ 
programs are juveniles who have monetary restitution obligations to victims. 

Subd. £. [ADMINISTERING PROGRAM.J The department of corrections shall administer the grant program. The 
commissioner shall award grants to community correction' agencies, other state and local agencies, and nonprofit 
agencies that meet the criteria developed £v. the commissioner relating to paid work crew programs. The criteria 
developed .Qy the commissioner may include ~ requirement that the agency provide a match to the grant amoWlt 
consisting of in-kind services, money, or both. 

Subd. ~ [COOPERATION;lYPES OF PROGRAMS.J The commissioner of corrections shall work with the 
commissioner of natural resources, the commissioner of jobs and training. local government and nonprofit agencies. 
educational institutions. and the courts to design and develop suitable juvenile paid work crew programs. Programs 
must provide services to conunWlities, including but not necessarily limited ~ park maintenance. recycling, and other 
related work. Work performed Qy eligible juveniles must not result in the displacement of currently employed full­
or part-time workers or workers on seasonal layoff or layoff from a substantially equivalent position. including partial 
displacement such as reduction in hours of nonovertime work. wages . .Q!: other employment benefits. 

Subd. i. [REFERRAL TO PROGRAM.J The grant program must provide that eligible juveniles may be referred to 
the program !2Y E. community diversion agency. E. correctional or human service agency. or Qy E. f2!:!!! order of 
monetary restitution . 

. Sec. 11. [244.19J [AUTOMATED PROBATION REPORTING SYSTEM PILOT PROGRAM; ST. LOUIS COUNlY.J 

Subdivision 1. [GRANT AWARD.J The commissioner of corrections shall award J! grant of $100,000 to SI. Louis 
COWlty for the purpose of demonstrating the feasibility of a pilot automated probation reporting system. 

Subd. £. [APPLICATION STUDIES.J In developing and implementing the pilot automated probation reporting 
system. St. Louis county shall: 

ill measure the effectiveness and potential cost of applying the reporting system technology to the county's adult 
probation population; 

m study the potential for establishing a centralized state data bank which would ~ rapidly and accurately 
measure and determine criminal histories and fingerprint data of all felony. gross misdemeanor, and misdemeanor 
offenders; and 
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ill study the application of the reporting system technology towards the .. elimination of fraud and abuse in other 
human resource areas including the electronic benefit transfer program. 

Subd. ~ [PARTICIPATION REQUIREMENfS.] St. Louis county shall provide ~ minimum of 1.5 full-time 
equivalent positions and other in-kind services necessary to operate this program. 

Subd. 1, [SALE OF PROGRAM.] If st. Louis county Z an individual acting 2!! behalf of the county sells the 
automated probation ,reporting system to any person Q! entity, the county must forward to the commissioner of 
corrections the profits realized from the sale. in an amount not to exceed the grant awarded under subdivision 1. The 
commissioner shall forward !!!"!Y.profits received under this subdivision to the commissioner of finance, to be credited 
to the general fund in the state treasury. 

Subd. 2, [REPORT.] St. Louis county shall report the. results of its studies and the pilot program to the 
commissioner of corrections and the chairs of the house judiciary finance division and the senate crime prevention 
finance division h h!!y .11994. 

Sec. 12. Minnesota Statutes 1992, section 270B.14, is amended by adding a subdivision to read: 

Subd. 12. [DISCLOSURE TO DISTRICT COURT.] ~ The commissioner may disclose return information to the 
district court concerning returns filed under chapter 290. as limited Qy paragraph .ili1. as necessary to verify income 
infonnation in order to determine public defender eligibility. 

ill The canunissianer may disclose to the district court only the ~ and any relevant information from the most 
~ecent1y filed tax returns of persons seeking representation !!v. ~ public ·defender. 

i£l Data received under this subdivision may be used for the purposes of determining public defender eligibility 
Wlder section 611.17 and shall be private and far the exclusive use of the court except for any prosecution under 
section 609.48. . 

Sec. 13. Minnesota Statutes 1992,section 357.24, is amended to read: 

357.24 [CRIMINAL CAsEs.] 

Witnesses for the state in criminal cases shall receive the same fees for travel and,attendance as provided in section 
357.22, and judges may, ffi!ftei< disefelie", shall allow like fees to witnesses attending in behalf of any defendant 
represented!!v.~ public defender or an attorney performing public defense work for public defense corporations under 
section 611.216. In addition these witnesses shall receive reasonable expenses actually incurred for meals, loss of 
wages and child care, not to exceed $40 per day. When.! defendant is represented Qy,! public defender. or ~ 
attorney performing public defense work for public defense corporations Wlder section 611.216. neither the defendant 
nor the public defender shall be charged for any subpoena fees or for service of subpoenas~.! public official. The 
compensation and reimbursement shall be paid out of the county treasury. 

Sec. 14. Minnesota Statutes 1992, section 611.17, is amended to "read: 

611.17 [FINANCIAL INQUIRY; STATEMENTS.] 

<a) Each judicial district must screen requests under paragraph (b). 

(b) Upon a request for the appointment of counsel, the court shall make appropriate inquiry into the financial 
circumstances of the applicant, who shall submit a financial statement under oath or affirmation setting forth the 
applicant's assets and liabilities, including the value of any real property owned Qv. the applicant. whether homestead 
or otherwise. less the amount of any encumbrances on the real property, the source or sources of income, and any 
other information required by the court. The state public defender shall furnish appropriate forms for the financial 
statements. The information contained in the statement shall be confidential and for the exclusive use of the court 
ex:cept for any prosecution under section 609.48. A refusal to execute the financial statement or produce financial 
records constitutes a waiver of the right to the appointment of a public defender. 
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Sec. 15. Minnesota Statuies 1992, section 611.20, is amended. to read: 

611.20 [SUBSEQUENT ABILITY TO PAY COUNSEL.] 

If at any time after the state public defender or a district public defender has been directed to act, the court having 
jurisdiction in the matter is satisfied that the defendant or other person is financially able to obtain counselor to make 
partial payment for the representation, the court may terminate the appointment of the public defender, unless the 
person so represented is willing to pay therefor. If a public defender continues the representation, the court shan 

·direct payment for such representation as the interests of justice may dictate. Any- payments directed by the court 
shall be recorded by the court administrator, who shall transfer the payments to the ge. elFlft'leRtall:H'l:it les~eRsiele 
Fe!' tr.e eesie sf lfle ~aelie aefeJ.ae-r state general fund. The money deposited in the general fund under this section 
shall be retained in a separate account and is appropriated to make reimbursements to the commissioner of finance 
for payments made under section 611.27. The reimbursements shall be made to defray the additional costs associated 
with court-ordered counsel under section 611.27. Any retained am01mts not used for reimbursement in-a yeai:' cancel 
to the general fund. The judicial district may investigate the financial status of a defendant or other person for whom 
a public defender has been appointed and may act to collect payments directed by the court. 

If at any time after appointment a public defender should have reason to believe that a defendant is financially able 
to obtain counselor to make partial payment for cOW1sel, it shall be the public defender's duty to so adVise the court 
so that appropriate action may be taken. 

Sec. 16. Minnesota Statutes 1992, section 611.25, subdivision 3, is amended to read: 

Subd. 3. [DUTIES.] The state public defender shall prepare aft ..... ""I.e biennial report to the board and a report 
to the governor, the legislature, and the supreme court on the operation of the state public defender's office, district 
defender systems, and public defense corporations. The biennial report i§. due on or before the beginning of the 
legislative session following the end of the biennium. _ The state public defender may require the reporting of statistical 
data, budget information, and other cost factors by the chief district public defenders and appointed counsel systems. 
The state public defender shall design and conduct programs for the training of all state and district public defenders, 
appointed counsel, and attorneys for public defense corporations funded under section 611.26. The state public 
defender sh~l establish policies and procedures to administer the district public defender system, consistent with 
standards adopted by the state board of public defense. 

Sec. 17. Minnesota Statutes 1992, section 611.26, subdivision 3, is amended to read: 

Subd. 3. [COMPENSATION.] (a) The compensation of the chief district public defender shall be set by the board 
of public defense. The compensation of each assistant district public defender shall be set by the chief district public 
defender with the approval of the board of public defense. The eSHlpeRSBtieR fel eftief fHstFid }9l:ls1ie aefeRaeps ft'lfty 
RSt elfeeeB efle }3levailiRg esffitleft5atiBR fer eel:lftty atteffteys v.'4thiR the Eiiemet, aRa the eB~eRsatieR fel B,ssistant 
aisti=iet pi:tSlie aefet.aelS IRB} flet elfeeea the }9le. a:iliftg eS1R1'eMaaBfI: tel' BssietaRt eet:mty aK'sffte} s • ,'itftift tfle aismet. 
To assist the board of public defense in determining }3,l'evailiF.g compensation under this subdivision, counties shall 
provide to the board infonnation on the compensation of county attorneys, including salaries and benefits, -rent, 
secretarial staff, and other pertinent budget data. For purposes of this subdivision, compensation means salaries, cash 
payments, and employee benefits including paid time off and group insurance benefits, and other direct and indirect 
items of compensation including the value of office ,space provided by the employer. 

(b) 1his subdivision does not limit the rights of public defenders to collectively bargain with their employers. 

Sec. 18. [611.265] [TRANSITION.] 

ful District public defenders and their employees. other than in the second and fourth judicial districts, are state 
employees in the judicial branch, and ~ governed .Qy the personnel rules adopted Qy the state board of public 
defense. 

ill b.. district public defender or district public defender employee who becomes a state employee under this 
section, and who participated in a county insurance program on the day before the effective date of this section, may 
elect to continue to participate in the county program according to procedures established !?l: the board of public 
defense. An affected county shall bill the board of public defense for employer contributions, in a manner prescribed 
lD::: the board. The county shall not charge the board any administrative fee. Notwithstanding any law to the contrary, 
.~ person who ~ first employed as ~ district public defender after the effective date -of this section, shall participate 
in the state employee insurance program, as determined Qy the state board of public defense, in consultation with the 
commissioner of employee relations. 
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19. A district public defender Q!. district public defender employee who becomes a state employee under this 
section, and who participated in the public employee retirement association on the day before the effective date of 
this section, may elect to continue to participate in the public employee retirement association according to procedures 
established Qy, the board of public defense and the association. Notwithstanding!!!!y law to the contrary, a person 
who is first employed as a state employee or Qy.e district public defender after the effective date of this section must 
participate in the Minnesota state retirement system. 

'@!l person performing district public defender work as an independent contractor is not eligible to be covered 
under the state &!:Q!!E. insurance plan Q!. the public employee retirement association. 

Sec. 19. Minnesota Statutes 1992, section 611.27, subdivision 4, is amended to read: 

Subd. 4. [COUNTY PORTION OF COSTS.] That portion of subdivision 1 directing counties to pay the costs of 
public defense service shall not be in effect between July l,l99l1993, and July I, 19931995. This subdivision only 
relates to costs associated. with felony and gross misdemeanor public defense services in all judicial districts and to 
juvenile and misdemeanor public defense services in the second, third, fourth, sixth, and eighth judicial districts. 

Sec. 20. Minnesota Statutes 1992, section 611.27, subdivision 13, is amended. to read: 

Subd, 13. [PUBLIC DEFENSE SERVICES; CORRECTIONAL FACILITY INMATES.] All billings for services 
rendered and ordered under subdivision 7 shall require the approval of ,the chief district public defender before being 
forwarded on a monthly basis to the state public defender. In cases where adequate representation cannot be 
provided. by the district public defender and where counsel has been appointed. under a court order, the state public 
defender shall forward to the coIrimissioner of finance all billings for services rendered under the court order. The 
commissioner shall pay for services from county criminal justice aid retained by the commissioner of revenue for that 
purpose under section 477 A.OI21, subdivision 4.L 2!: from money retained under section 6Il.~O. 

The costs of appointed counsel and associated services in cases arising from new criminal charges brought against 
indigent inmates who are incarcerated in a Minnesota state correctional facility are the responsibility of the state board 
of public defense. In such cases the state public defender may follow the procedures outlined in this section for 
obtaining court-ordered counsel. 

Sec.21. Minnesota Statutes 1992, section 611.271, is amended to read: 

611.271 [COPIES OF DOCUMENTS; FEES.] 

The court administrators of courts, the prosecuting attorneys of counties and municipalities, and the law 
enforcement agencies of the state and its political subdivisions shall furnish, upon the request of the district public 
defender 9f.L the state public defender, or an attorney working for a public defense corporation under section 611.216, 
copies of any documents, including police reports, in their possession at no charge to the public defender. 

Sec. 22. Minnesota Statutes 1992, section 626.861, subdivision 4, is amended to read: 

Subd. 4. [PEACE OFFICERS TRAINING ACCOUNT.] Receipts from penalty assessments must be credited to a 
peace officer training account in the special revenue fund. FSF hseal :) eaFS 199.3 aRB 1994, The peace officers standards 
and training board shall, aRa aftef hseal reat' 1994 Iftft}, allseate make the allocations described in clauses ill and ill 
from appropriated funds, net of operating expenses, as felle,. s: 

.ill. at least 25 percent for reimbursement to board approved skills course~; and 

(21 .illl at least 13.5 percent for the school of law enforcement~L 

.ill. at least 17 percent to the community college system for one-time start-up costs associated with the transition to 
!ill integrated academic program; 

i.ill. at least eight percent for reimbursement to board-approved skills courses in the teclmical college system; and 

!illl at least 13.5 percent for the sch~ol of law enforcement. 
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The balance in both years may be used to pay each local unit of government an amount in proportion to the 
number of licensed peace officers and constables employed, at a rate to he determined by the board. The disbursed 
amount must be used exclusively for reimbursement of the cost of in-service training required under this chapter and 
chapter 214. 

Sec. 23. [SENTENCING GUIDELINES MODIFICATION; JAIL CREDIT FOR TIME SERVED UNDER 
HUBER LAW.] 

Subdivision 1. [JAIL CREDIT FOR TIME SERVED UNDER HUBER LAW.] The sentencing guidelines commission 
shall consider modifying sentencing guideline III.e to provide that. upon revocation of a stayed felony sentence, time 
previously spent in confinement under Minnesota Statutes. section 631.425, the Huber law. as a condition of the stayed 
sentence shall be deducted from the executed sentence at the rate of ~ day for each day served. 

Subd, b. [APPLICABILITY.].If the sentencing guidelines commission adopts the modification described in 
subdivision 1 before August L. 1993, the modification shall ~ to persons who commit crimes on Q!. after 
August h 1993. 

Sec. 24. [fRANSFERS.] 

Subdivision 1. [GENERAL PROCEDURE.] If the appropriation in this article to an agency in the executive branch 
is specified Qy program, the agency may transfer unencumbered balances among the programs specified in that section 
after getting the approval of the commissioner of finance. The commissioner shall not approve a transfer unless the 
commissioner believes that it will carry out the intent of the legislature. The transfer must be reported immediately 
to the committee on finance of the senate and the committee on ways and means of the house of representatives. !f 
the appropriation in this article to an ~ in the executive branch is specified ~ activity, the agency may transfer 
Wlencumbered balances among the activities specified in that section using the same procedure as for transfers among 
programs. 

Subd. ~ [TRANSFER PROHIBITED.].!! an amount is specified in this article for i!£ item within an activity, that 
amount must not be transferred or used for ~ other purpose. 

ARTICLE 3 

Section 1. APPROPRIATIONS 

The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the general fund, or another 
fund named, to the agencies and for the purposes specified in this article, to be available for the fiscal years indicated 
for each purpose. The figures "1994" and "1995," where used in this article, mean that the appropriation or 
appropriations listed under them are available for the year ending June 30, 1994 or June 30, 1995, respectively. 

SUMMARY BY FUND 

1994 1995 TOTAL 

General $ 101,913,000 $ 104,660,000 $ 206,573,000 

Special Revenue 178,000 178,000 356,000 

State Government Special Revenue 2,066,000 2,066,000 4,132,000 

Environmental 115,000 115,000 230,000 

TOTAL $ 104,272,000 $ 107,019,000 $ 211,291,000 
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Sec. 2. SUPREME COURT 

Subdivision 1. Total Appropriation 

The amounts that may be spent from this appropriation for each 
program are specified in the following subdivisions. 

Subd. 2. Supreme Court Operations 

3,739,000 3,835,000 

$2,100 the first year and $2,100 the second year are for a contingent 
account for expenses necessary for the normal operation of the court 
for which no other reimbursement is provided. 

$75,000' appropriated to the Supreme Court for the Advisory Task 
Force on the Juvenile Justice System by Laws 1992, chapter 571, 
article 18, section 8, shall be available until expended. 

Subd. 3. State Court Administration 

7,123,000 7,237,000 

Subd. 4. Law Library Operations 

1,638,000 1,654,000 

Subd. 5. Civil Legal Services 

4,507,000 4,507,000 

$4,507,000 the first year and $4,507,000 the second year are for legal 
service to low-income clients and for family farm legal assistance 
under Minnesota Statutes, section 480.242. Any unencumbered 
balance remaining in the first year does not cancel but is available 
for the second year of the biennium. A qualified legal services 
program, as defined in Minnesota Statutes, section 480.24, 
subdivision 3, may provide legal services to persons eligible for 
family fann legal assistance under Minnesota Statutes, 
section 480.242. 

Subd. 6. Family Law Legal Services 

877,000 877,000 

$877,000 the first year and $877,000 the second year are to improve 
the access of low-income clients to legal representation in family law 
matters and must be distributed under Minnesota Statutes, section 
480.242, to the qualified legal services programs described in 
Minnesota Statutes, section 480.242, subdivision 2, paragraph (a). 
Any unencumbered balance remaining in the first year does not 
cancel and is available for the second year of the biennium. 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 
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$ 17,884,000 $ 18,110,000 
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Sec. 3. COURT OF APPEALS 

Sec. 4. DISTRlCT COURTS 

Sec. 5. BOARD OF JUDIClAL STANDARDS 

Sec. 6. TAX COURT 

Sec. 7. ATTORNEY GENERAL 

Subdivision 1. Total Appropriation 

Summary by Fund 

General 19,195,000 19,806,000 
Special Revenue 178,000 178,000 
Environmental 115,000 115,000 
State Government 
Special Revenue 2,066,000 2,066,000 

The amounts that may be spent from this appropriation for each 
program are specified in the following subdivisions. 

Subd. 2. Government Services 

General 
Sta.te Government 
Special Revenue 

5,087,000 

Summary by Fund 

3,021,000 

2,066,000 

5,087,000 

3,021,000 

2,066,000 

$2,066,000 the first year and $2,066,000 the second year from the 
state government special revenue fund to the government services 
program of the attorney general, for legal services to the health 
licensing boards. 

Subd. 3. Public and Human Resources 

General 
Special Revenue 

4,090,000 

Summary by Fund 

3,912,000 
178,000 

Subd. 4. Law Enforcement 

General 
Environmental 

4,172,000 

Summary by'Fund 

4,057,000 
115,000 

4,108,000 

3,930,000 
178,000 

4,193,000 

4,078,000 
115,000 

[42ND DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 

5,550,000 

58,590,000 

176,000 

518,000 

21,554,000 

1995 

5,700,000 

60,353,000 

176,000 

515,000 

22,165,000 
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$302,000 the first year and $302,000 the second year from the 
general fund to the law' enforcement program of the attorney 
general to investigate and prosecute health care fraud. 

Subd. 5. Legal Policy and Administration 

2,846,000 2,846,000 

Subd. 6. Business Regulation 

4,310,000 4,317,000 

$15,000 the first year and $15,000 the second year to the business 
regulation program of the attorney general to conduct, or contract 
fOI, data collection and analysis regarding gender equity in high 
school athletics. 

Subd. 7. Solicitor' General 

2,138,000 2,138,000 

Subd. 8. Base Cuts 

(1,089,000) (524,000) 

Sec. 8. Minnesota Statutes 1992, section 271.07, is amended to read: 

271.07 [STENOGRAPHIC REPORT; TRANSCRIPT.] 

1994 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1995 
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Except in the small claims division, the tax court shall provide for a verbatim stenographic report of all proceedings 
had before it upon appeals, as required by the laws relating to proceedings in district court. The cost of the 
stenographic record shall be paid.Qy the ~ taking the appeal. The cost i§.~ taxable cost under section 271.09, 

Sec. 9, Minnesota Statutes 1992, section 357.021, subdivision la, is amended to read: 

Subd, la, (a) Every person, including the state of Minnesota and all bodies politic and corporate, who shall transact 
any business in the district court, shall pay to the court administrator of said court the sundry fees prescribed in 
subdivision 2. Except as provided in paragraph (d), the court administrator shall transmit the fees monthly to the 
state treasurer for deposit in the state treasury and credit to the general fund. 

(b) In a county which has a screener-collector position, fees paid by a county pursuant to this subdivision shall be 
transmitted monthly to the county treasurer, who shall apply the fees first to reimburse the county for the amount 
of the salary paid for the screener-collector position. The balance of the fees collected shall then be forwarded to the 
state treasurer for deposit in the state treasury and credited to the general fund. In ~ county in the eighth judicial 
district which has ~ screener-collector position. the fees paid Qy ~ county shall be transmitted monthly to the state 
treasurer for deposit in the state treasury and credited to the general fund .. A screener-collector position for purposes 
of this paragraph is an employee whose function is to increase the collection of fines and to review the incomes of 
potential clients of the public defender, in order to verify eligibility for that service. 

(c) No fee is required under this section from the public authority or the party the public authority represents in 
an action for: 

(1) child support enforcement or modification, medical assistance enforcement, or establishment of parentage in 
the district court, or child or medical support enforcement conducted by an administrative law judge in an 
administrative hearing under section 518.551, subdivision 10; 
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(2) civil comrnibnent under chapter 253B; 

(3) the appointment of a public conservator or public guardian or any other action under chapters 252A and 525; 

(4) wrongfully obtaining public assistance under section 256.98 or 256D.07, or recovery of overpayments of public 
assistance; 

(5) court relief under chapter 260; 

(6) forfeiture of property under sections 609.531 to 609.5317; 

(7) recovery of amounts issued by political subdivisions or public institutions under sections 246.52, 252.27, 256.045, 
256.25, 256.87, 256B.042, 256B.14, 256B.15, 256B.37, and 260.251, or other sections referring to other forms of public 
assistance; or 

(8) restitution under section 61lA.D4. 

(d) The fees collected for child support modifications under subdivision 2, clause (13), must be transmitted to the 
county treasurer for deposit in the county general fund. The fees must be used by the county to pay for child support 
enforcement efforts by county attorneys. 

Sec. 10. Minnesota Statutes 1992, section 357.021, subdivision 2, is amended to read: 

Subd. 2. [FEE AMOUNTS.] The fees to be charged and collected by the court administrator shall be as follows: 

(1) In every civil action or proceeding in said court, the plaintiff, petitioner, or other moving"party shall pay, when 
the first paper is filed for that party in said action, a fee of $Hll $120. 

The defendant or other adverse or intervening party, or anyone or more of several defendants or other adverse 
or intervening parties appearing separately from the others, shall pay, when the first paper is filed for that party in 
said action, a fee of $Hll $120. 

The party requesting a trial by jury shall pay $3ll $90. 

The fees above stated shall be the full trial fee chargeable to said parties irrespective of whether trial be to the court 
alone, to the court and jury, or disposed of without trial, and shall include the entry of judgment in the action, but 
does not include copies or certified copies of any papers so filed or proceedings under chapter 103E, except the 
provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal proceeding, $5, plus 25 cents per page after the first 
page, and $3.50, plus 25 cents per page after the first page for an uncertified copy. 

(3) Issuing a subpoena, $3 for each name. 

(4) Issuing an execution and filing the return thereof; issuing a writ of attachment, injunction, habeas corpus, 
mandamus, quo warranto, certiorari, Or other writs not specifically mentioned, $10. 

(5) Issuing a transcript of judgment, or for filing and docketing a transcript of judgment from another court, $7.50. 

(6) Filing and entering a satisfaction of judgment, partial satisfaction, or assignment of judgment, $5. 

(7) Certificate as to existence or nonexistence of judgments docketed, $5 for each name certified to. 

(8) Filing and indexing trade name; or recording basic science certificate; or recording certificate of physicians, 
osteopaths, chiropractors, veterinarians, or optometrists, $5. 

(9) For the filing of each partial, final, or annual account in all trusteeships, $10. 

(10) For the deposit of a will, $5. 
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(11) For recording notary commission, $25, of which, notwithstanding subdivision la, paragraph (b), $20 must be 
forwarded to the state treasurer to be deposited in the state treasury and credited to the general fund. 

(12) When a defendant pleads guilty to or is sentenced for a petty misdemeanor other than a parking violation, the 
defendant shall pay a fee of $5. 

(13) Filing-a motion or response to a motion for modifkation of child support, a fee fixed by rule or order of the 
supreme court. 

(14) All other services required by law for which no fee is provided, such fee as compares favorably with those 
herein provided, or-such as may be fixed by rule or order of the court. 

The fees in clauses (3) and (4) need not be paid by a public authority or the party the p"blic authority represents. 

Sec. 11. Minnesota Statutes 1992, section 357.022, is amended to read: 

357.022 [CONCILIATION COURT FEE.] 

The court administrator in every county shall charge and collect a filing fee of $l3 $15 where the amount demanded 
.!.§. less than $2,000 and $25 where the amount demanded is $2,000 Q!. more from every plaintiff and from every 
defendant when the first paper for that party is filed in any conciliation court action. The court administrator shall 
transmit the fees monthly to the state treasurer for deposit in the state treasury and credit to the general fund. 

Sec. 12. Minnesota Statutes 1992~ section 357.18, subdivision 3, is amended to read: 

Subd. 3. [SURCHARGE.] In addition to the fees imposed in subdivision 1, a ~$4 surcharge shall be collected.: 
on each fee charged under subdivision 1, clauses (1) and (6), and for each abstract certificate under subdivision 1, 
clause (4). Forty cents of each surcharge shall be retained by the county to cover its administrative costs and $-h6{) 
$3.60 shall be paid to the state treasury and credited to the general hmd. 

Sec. 13. Minnesota Statutes 1992, section 484.74, subdivision I, is amended to read: 

Subdivision 1. [AUTHORIZATION.} Except for good ~ shown. in litigation involving an amoWlt in excess of 
$§(¥)OO $7500 in controversy, the presiding judge may shall. by order, direct the parties to enter nonbinding 
alternative dispute resolution. Alternatives may include private trials, neutral expert fact-finding, mediation, 
minitrials, and other fonns of alternative dispute resolution. The guidelines for the various alternatives must be 
established by the presiding judge and must emphasize early and inexpensive exchange of information and -case 
evaluation in order to facilitate settlement. 

Sec. 14. Minnesota Starutes 1992, section 484.76, subdivision 1, is amended to read: 

Subdivision 1. [GENERAL.] The supreme court shall establish a statewide alternative dispute resolution program 
for the resolution of civil cases filed with the courts. The supreme court shall adopt rules -governing practice, 
procedure, and jurisdiction for alternative dispute resolution programs established lU1der this section. The rules shall 
require the use of nonbinding alternative dispute resolution processes in all civil cases, except for good ~ shown 
.Qy the presiding judge. and must provide an equitable means for the payment of fees and expenses for the use of 
alternative dispute resolution processes. 

Sec. 15. [491A.03] UUDGES; REFEREES.] 

The judges of district court shall ~~ judges of conciliation court. A majority of the judges of the district may 
appoint one .QI. more suitable persons to m as referees in conciliation court; .2. majority of the judges of the district 
shall establish qualifications for the office. ~ the duties and length of service of referees. and fix their 
compensation not to exceed an amount ~ ill determined .£v. the chief judge of the judicial district. 

Sec. 16. Mirmesota Statutes 1992, section 508.82, is amended to read: 

508.82 [REGISTRAR'S FEES.] 

The fees to be paid to the registrar shall be as follows: 
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(1) of the fees provided herein, five percent of the fees collected under clauses (3), (4), (10), (12), (13), (14), (16), (17), 
and (18), for filing or memorializing shall be paid to the state treasurer and credited to the general fund; plus a ~ 
$4 surcharge shall be charged and collected in addition to the total fees charged for each transaction under clauses 
(2) to (5), (10), (12), (14), and (18), with 40 cents of this surcharge to be retained by the county to cover its 
administrative costs and $-h6G $3.60 to be paid to the state treasury and credited to the general fund; 

(2) for registering each original certificate of title, and issuing a duplicate of it, $30; 

(3) for registering each instrument transferring the fee simple title for which a new certificate of title is issued and 
for the issuance and registration of the new certificate of title, $30; 

(4) for the entry of each memorial on a certificate and endorsements upon: duplicate certificates, $15; 

(5) for issuing each residue certificate, $20; 

(6) for exchange certificates, $10 for each certificate canceled and $10 for each new certificate issued; 

(7) for each certificate showing condition of the register, $10; 

(8) for any certified copy of any instrument or writing on file in the registrar's office, the same fees allowed by law 
to county recorders for like services; 

(9) for a noncertified copy of any instrument or writing on file in the office of the registrar of titles, or any specified 
page or part of it, an amount as determined by the county board for each page or fraction of a page specified. If 
computer or microfilm printers are used to reproduce the instrument or writing, a like amount per image; 

(10) for filing' two copies of any plat in the office of the registrar, $30; 

(11) for any other service Wlder this chapter, such fee as the court shall determine; 

(12,) for issuing a duplicate certificate of title pursuant to the directive of the examiner of titles in counties in which 
the compensation of the examiner is paid in the same manner as the compensation of other county employees, $50, 
plus $10 to memorialize; 

(13) for issuing a duplicate certificate of title pursuant to the directive of the exaf!riner of titles in counties in which 
the compensation of the examiner is not paid by the county or pursuant to an order of the court, $10; 

(14) for filing a condominium plat or an amendment to it in accordance with chapter SIS, $30; 

(15) for a copy of a condominium plat filed pursuant to chapters 515 and 515A, the fee shall be $1 for each page 
of the condominium plat with a minimum fee of $10; 

(16) for filing a condominium declaration and plat or an amendment to it in accordance with chapter 5I5A, $10 
for each certificate upon which the document is registered and $30 for the filing of the condominium plat or an 
amendment thereto; 

(17) for the filing of a certified copy of a plat of the survey pursuant to section 508,23 or 508.671, $10; 

(18) for filing a registered land survey in triplicate in accordance with section 508.47, subdivision 4, $30; 

(19) for furnishing a certified copy of a registered land survey in accordance with section 508.47, subdivision 4, $10. 
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Sec. 17. Minnesota Statutes 1992, section SOBA.82, is amended to read: 

SOSA.S2 [REGISTRAR'S FEES.] 

The -fees to be paid to the registrar shall be as follows: 

(1) of the fees provided herein, five percent of the fees collected under clauses (3), (4), (10), (12), (13), (14), (16), and 
(IS), for filing or memorializing shall be paid to the state treasurer and credited to the general fund; plus a $;! $4 
surcharge shall be charged and collected in addition to the total fees charged for each transaction under clauses (2) 
to (5), (10), (12), (14), and (18), with 40 cents of this surcharge to be retained by the county to cover its administrative 
costs and $+:eQ $3.60 to be paid to the state treasury and credited to the general fund; 

(2) for registering each original CPT, and issuing a duplicate of it, $30; 

(3) for registering each instrument transferring the fee simple title for which a new CPT is issued and for the 
issuance and registration of the new CPT, $30; 

(4) for the entry of each memorial on a certificate and endorsements upon duplicate CPTs, $15; 

(S)lor issuing each residue CPT, $20; 

(6) for exchange CPTs, $10 for each CPT canceled and $10 for each new CPT issued; 

(7) for each certificate showing condition of the register, $10; 

(8) for any certified copy of any instrument or writing on file in the registrar'S office, the same fees allowed by law 
to county recorders for like services; 

(9) for a noncertified copy of any instrument or writing on file in the office of the registrar of titles, or any speCified 
page or part of it, an amount as determined by the county board for each page or fraction of a page specified. If 
computer or microfilm printers are used to reproduce the instrument or writing, a like amount per image; 

(10) for filing two copies of any plat in the office of the registrar, $30; 

(11) for any other service under sections SOSA.Ol to SOSA.SS, the fee the court shall determine; 

(12) for issuing a duplicate CPT pursuant to the directive of the examiner of titles in cOlUlties in which the 
compensation of the examiner is paid·in the same manner as the compensation of other county employees, $50, plus 
$10 to memorialize; 

(13) for issuing a duplicate CPT pursuant to the directive of the examiner of titles in counties in which the 
compensation of the examiner is not paid by the county or pursllant to an order of the court, $10; 

(14)' for filing a condominium plat or an amendment to it in accordance with chapter SIS, $30; 

(15) for a copy of a condominium plat filed pursuant to chapters SIS and SISA, the fee shall be $1 for each page 
of the plat with a minimum fee of $10; 

(16) for filing a condominium declaration and condominium plat or an amendment to it in accordance with chapter 
SISA, $10 for each certificate upon which the document is registered and $30 for the filing of the condominium plat 
or an amendment to it; 

(17) in counties in which the compensation of the examiner of titles is paid in the same manner as the compensation 
of other county employees, for each parcel of land contained in the application for a CPT, as the number of parcels 
is determined by the examiner, a fee which is reasonable and which reflects the actual cost to the county, established 
by the board of county commissioners of the county in which the land is located; 

(IS) for filing a registered land survey in triplicate in accordance with section S08A.47, subdivision 4, $30; 
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(19) for furnishing a certified copy of a registered land survey in accordance with section 50BA.47, 
subdivision 4, $10. 

Sec. 18. Minnesota Statutes 1992, section 548.23, is amended to read: 

548.23 [PLEA OF CONFESSION.] 

Judgment in the cases mentioned in section 548.22 may also be entered in the district court in the manner therein 
provided, and with like effect, upon filing with the court administrator a plea of confession signed by an attorney of 
such court, together with an instrument signed by the debtor authorizing such confession; but such instrument must 
be distinct from that containing the bond, contract, or other evidence of the demand for which judgment is confessed. 
Any person filing !!. plea of confession and an instrument under this section shall E!Y the ~ fee as provided for 
filing £. civil action in district court; except that if the amount of the judgment confessed is not greater than the 
jurisdictional limit of the conciliation court, the fee shall be in the amount of the filing fee for ml action in 
conciliation court. 

Sec. 19. Minnesota Statutes 1992, section 548.30, is amended to read: 

548.30 [FEES.] 

Any person filing a foreign judgment shall pay to the court administrator the same fee as provided for filing it civil 
action in district courtL except that if the amount of the judgment is not greater than the jurisdictional limit of the 
conciliation court. the fee shall be in the amount of the filing fee for an action in conciliation court. Fees for docketing, 
transcription or other enforcement proceedings shall be as provided for judgments of any district court of this state. 

Sec. 20. Minnesota Statutes 1992, section 549.02, is amended to read: 

549.02 [COSTS I~I DI51'RIC1' COUR1'S.] 

Subdivision 1. [DISTRICT COURT.lln actions commenced in the distrid court, costs shall be allowed as follows: 

To plaintiff: (1) Upon a judgment in. the plaintiff's favor of $100 or more in an action for the recovery of money 
only, $±OO $200. (2) In all other actions, including an action by a public employee for wrongfully denied or withheld 
employment benefits or rights, except as otherwise specially provided, $±OO $200. 

To defendant: Upon discontinuance or dismissal or when judgment is rendered in the defendant's favor on the 
merits, $±OO $200. 

To the prevailing party: $5.50 for the cost of filing a satisfaction of the judgment. 

This section does not apply to actions removed to district court from conciliation court. 

Subd. b. [ON APPEAL.] Upon! judgment on the merits 2!l appeal to the court of appeals or supreme court. 
additional costs in the amount of $300 shall be allowed to the prevailing ~ 

Sec. 21. Minnesota Statutes 1992, section 593.48, is amended to read: 

593.48 [COMPENSATION OF JURORS AND TRAVEL REIMBURSEMENT.] 

A juror shall be reimbursed for round-trip travel between the juror's residence and the place of holding court and 
may be reimbursed for day ~ expenses at a-Ta-te rates determined by the supreme court, and shall be compensated 
at a rate of $15 for each day of required attendance at sessions of the courtL except that! juror shall not receive 
compensation under this section if the juror receives full salary from the juror's employer while in attendance at 
sessions of the court. Except in the eighth judicial district where the state shall pay directly, the compensation and 
reimbursement shall be paid out of the county treasury upon receipt of authorization to pay from the jury 
commissioner. These jury costs shall be reimbursed monthly by the supreme court upon submission of an invoice 
by the county treasurer. A monthly report of payments to jurors shall be sent to the jury commissioner within two 
weeks of the end of the month in the form required by the jury corrurussioner. 
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Sec. 22. Minnesota Statutes 1992, section 609.101, subdivision 4, is amended to read: 

Subd. 4. [MINIMUM FINES; OTHER CRIMES.] Notwithstanding any other law: 

(1) when a court sentences a person convicted of a felony that is not listed in subdivision 2 or 3, it must impose 
a fine of not less than 20 percent of the maximum fine authorized by law nor more than the maximum fine authorized , 
by law; and 

(2) when a court sentences a person convicted of a gross misdemeanor or misdemeanor that is not listed in 
subdivision 2, it must impose a fine of not less than 20 percent of the maximum fine authorized by law nor more than 
the maximum fine authorized by law. 

The court may not waive payment of the minimum fine or authorize payment of it in installments unless the €8l:tft 

makes ,\FitteR fffiEiir.gs 8ft t4te FeeSFa tl=tat the convicted person is indigent or that· the fine wo.uld create undue 
hardship for the convicted person or that person's immediate family. 

The minimum fine required by this subdivision is in addition to the surcharge or assessment required by 
subdivision 1 and is in addition to any term of imprisonment or restitution imposed or ordered by the court. 

Sec. 23. [609.103] [PAYMENT OF FINES, ASSESSMENTS, SURCHARGES, AND OTHER FINANCIAL 
OBLIGATIONS OF THE DEFENDANT.] 

The court may permit the defendant to ~ ~ fine, assessment, surcharge, attorney reimbursement obligation, 
or restitution obligation Qy credit card. The discount fees assessed .Qy the credit card company shall be borne Qy the 
county, except in the eighth judicial district where the cost shall be borne Qy the state. . 

Sec. 24. Laws 1989, chapter 335, article 3, section 44, as amended by Laws 1990, chapter 604, article 9, section 13, 
and Laws 1991, chapter 345, arti.ele 3, section 27, is amended to read: 

Sec. 44. [APPLICATION.] 

Sections 45 to 54, except the parts of section 54, that by their terms have broader application, apply only in the 
eighth judicial district for the period from January 1, 1990, to December 31, ±9W 1999. " 

Those parts of section 54, having broader application, apply statewide for the period from July 1, 1989, to 
December 31, ±9W 1999. 

Sec. 25. [ATTORNEY GENERAL FUNDING OPTIONS.] 

To increase the accountability of all parties and simplify practices for ~ for legal services, the attorney general 
shall establish a task force under the legal.£!ili.£v. and administration program to review and make recommendations 
to the legislature regarding funding options to .E!!Y for all legal services provided to executive branch agencies. In 
addition to attorney general staff, members of the task force shall include fiscal staff from the house of representatives 
and the senate, staff of the deparbnent of finance, and staff from small and large executive branch client agencies. 
The ability to .E!!Y shall not be the only criterion used to allocate legal services. The task force shall study funding 
options that ensure the availability of legal services from the attorney general's office essential to meet program needs 
of all executive branch agencies. The attorney general shall report the recommendations of the task force to the 
legislature £y March h 1994. 

Sec. 26. [TRANSFERS.] 

Subdivision 1. [GENERAL PROCEDURE.] If the appropriation in this article to an ~ in the executive branch 
is specified Qy program, the agency may transfer unencumbered balances among the programs specified in that section 
after getting the approval of the commissioner of finance. The commissioner shall not approve a transfer unless the 
commissioner believes that it will ~ out the intent of the legislature. The transfer must be reported immediately 
to the committee on finance of the senate and the committee on ways and means of the house of representatives. !f 
the appropriation in this article to ~ ~ in the executive branch is specified Ex. activity, the agency may transfer 
unencumbered balances among the activities specified in that section using the same procedure as for transfers among 
programs. 
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Subd. b [CONSTITUTIONAL OFFICERS.] A constitutional officer need not ~ the approval of the commissioner 
of finance but must notify the committee on finance of the senate and the committee on ways and means of the house 
of representatives before making a transfer among programs or activities. 

Subd.;?,. [TRANSFER PROHIBITED.] If an amount is specified in this article for an item within i!!!. activity, that 
.amount must not be transferred or used for any other purpose. 

ARTICLE 4 

Section 1. APPROPRIATIONS 

The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the general fund, or another 
fund named, to the agencies and for the purposes specified in this article, to be available for the fiscal years indicated 
for each purpose. The figures "1994" and "1995," where used in this article, mean that the appropriation or 
appropriations listed under them are available for the year ending June 3D, 1994 or June 30, 1995, respectively. 

General 
Workers' Compensation 

TOTAL 

SUMMARY BY FUND 

1994 

$ 1,782,000 
1,284,000 

$ 3,066,000 

Sec. 2. WORKERS' COMPENSATION COURT 
OF APPEALS 

This appropriation is from the workers' compensation special 
compensation fund. 

Sec. 3. MEDlATION SERVICES 

(a) $222,000 in each year is for grants to area labor-management 
committees. The unencumbered balance remaining in the first year 
does not cancel but is available for the second year. 

(b) $60,000 the first year is for a grant program to support education 
in total quality management techniques in the small employer 
environment under Minnesota Statutes, section 179.02. 

1995 TOTAL 

$ 1,722,000 $ 3,504,000 
1,294,000 2,578,000 

$ 3,016,000 $ 6,082,000 

APPROPRlATIONS 
Available for the Year 

Ending June 30 
1994 1995 

$ 1,284,000 $ 1,294,000 

1,782,000 1,722,000 

Sec. 4. Minnesota Statutes 1992, section 179.02~ is amended by adding a subdivision to read: 

Subd. 6. [TOTAL QUALTIY MANAGEMENT.] The commissioner of mediation services shall contract with a 
sp~t Tn total quality management education to prOVide classes on total quality management to small busine"'Ss"anJ 

. government employers. Four of the classes must be provided in the metropolitan area and four of the classes must 
be provided outside the metropolitan area. The classes shall provide at least 18 hours of training over ~ six-week 
period with attendance limited to 30 participants ~ class. The cost ~ participant shall not exceed $500, with 
one-half of the cost paid Qy the employer. In at least four of the classes, participation is limited to: 

ill labor and management employees of ~ small business where a union represents employees; or 
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ill public employees from ~ bargaining unit representing not ~ than 100 employees. and the supervisory 
employees and management of the public employer. 

For puri?Oses of this section, "small business" means a business with 100 or fewer employees. 

Sec. 5. [TRANSFER.] 

The responsibilities of the commissioner of administration for the office of dispute resolution are transferred under 
Minnesota Statutes. section 15.039, to the commissioner of mediation services. 

Sec. 6. [TRANSFERS.] 

Subdivision 1. [GENERAL PROCEDURE.] If the'appropriation in this article to an ~ in the executive branch 
is specified Qy program, the agency may transfer unencumbered balances among the programs specified in that section 
after getting the approval of the commissioner of finance. The commissioner shall not approve a transfer unless the 
commissioner believes that it will ~ out the intent of the legislature. The transfer must be reported immediately 
to the committee on finance of the senate and the committee on ways and ~ of the house of representatives. !f 
the appropriation in this article to !!!!. agency in the executive branch is specified .£x activity. the agency may transfer 
Wlencumbered balances among the activities specified in that section using the same procedure as for transfers among 
programs. 

Subd.b [TRANSFER PROHIBITED.]!f!!!l amount is specified in this article for an item within an activity, that 
amoWlt must not be transferred or used for any other purpose. 

ARTICLE 5 

YOUTH WORKS 

Section 1. YOUTH WORKS 

The continuation of base level funding in the next fiscal biennium 
for the youth works program shall be determined following an 
evaluation by the department of finance as to whether the program 
is achieving its intent. 

Any unencumbered balances remaining in the first year do not 
cancel but are available for the second year of the biennium. 

Subdivision 1. Department of Education 

Of the appropriation, $100,000 shall be used to establish one 
full-time position for capacity building, evaluation, design, and 
developing service learning and work-based learning. $50,000 shall 
be used to establish a public private matching grant program for 
local organizations to provide a youth service entrepreneurship 
initiative contingent upon local match requirements. $8,628,000 is for 
grants for the youth works program Wlder this article. $190,000 is 
to provide staff for the youth works task force. 

Of the appropriation, $532,000 is for commWlity education aid in 
fiscal year 1995 according to Minnesota Statutes, section 124.2713, 
subdivision 5. This aid is in addition to an appropriation for 
community education aid in any other law. 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

$4,865,000 $4,865,000 

4,750,000 4,750,000 
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Subd. 2 Higher Education Coo"rdinating Board 

To the higher education coordinating board· for fiscal years 1994 and 
1995. The appropriation shall be used to develop and implement 
service learning programs in the following order of priority: 

(1) programs allowing higher education institutions to create or 
expand community service or work-based learning activities for 
students attending the institutions; 

(2) programs allowing higher education institutions to modify 
existing and create new courses, curricula, and extracurricular 
activities that effectively use service learning and work-based 
learning methods; and 

(3) programs allowing higher education institutions to train K-12 
teachers in the skills necessary to develop, supervise, and organize 
community service activities, consistent with the principles of 
service learning. 

Sec. 2. [121.70] [SHORT TITLE.] 

Sec. 3. [121.701] [PURPOSE.] 

The purposes of sections 121.701 to 121.710 ~ to: 

ill ~ the ethic of civic responsibility in Minnesota; 

1994 

[42ND DAY 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1995 

115,000 115,000 

ill empower youth to improve their life opportunities through literacy. jQQ placement, and other essential skills; 

ill empower government to meet its responsibility to prepare young ~ to be contributing memberS of society; 

ill. help meet human. educational, environmental, arid public safety needs. particularly those needs relating to 
poverty; 

ill prepare a citizenry that is academically competent. ready for work, and socially responsible; 

1§l demonstrate the connection between youth and community service. community service and education, and 
education and meaningful opportunities in the business community; 

ill demonstrate the connection between providmg opportunities for at-risk youth and reducing crime rates and the 
social costs of troubled youth; and 

1§l coordinate federal and state activities that advance the purposes in this section. 

Sec. 4. [121.702] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section mmJy to sections 121.701 to 121.710. 
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Subd. ~ [ELIGIBLE ORGANIZATION.] "Eligible organizatiori" ~ 

ill a, local unit of government including' a .9.!L township. county, or ~ of two or more contiguous counties; 

ill an existing nonprofit organization organized under chapter 317 Ai 

ill an educational institution; 

ill!. private industry council; Q!: 

ill ~ state agency. 

Subd. ~ [FEDERAL LAW.] "Federal law" means Public Law Number 101-610, as amended, or any other federal 
law or program assisting youth conununity service. work·based learning. or youth transition from school to work. 

Subd, ~ [MENTOR.] "Mentor" ~ a business person, an adult from the community, Q!.!. person who has· 
successfully completed the youth works program who volunteers to establish! one-an-one relationship with ! 
participant in the youth works program to encourage and guide the participant' to obtain an education. participate 
in service and work-related activities, and effectively use postservice benefits. 

Subd. ~ [PARTICIPANT.I "Participant" means an individual enrolled in a program that receives assistance under 
sections 121.701 to 121.710. 

Subd. 2:. [PLACEMENT.] "Placement" means the matching of a participant with ~ specific project. 

Subd. 7. [PRCX;RAM.I "Program" means an activity carried out with assistance provided under sections 121.701 
to m:7i.o. 

Subd.!h [PROJECT.] "Project" means an activity that results in a specific identifiable service or product that could 
not be done from the resources of the eligible organization and that does not duplicate the routine services or 
functions of the eligible organization. 

Subd. 2, [YOUTH WORKS TASK FORCE.] "Youth works task force" means the task force established in 
section 121.703. 

Sec. 5. [121.703] [YOUTH WORKS TASK FORCE.] 

Subdivision 1. [CREATION.] The youth works task force is established to assist the governor and the legislature 
in implementing sections 121.701 to 121.710 and federal law. The tenus. compensation. filling of vacancies, and 
removal of members are governed ~ section 15.059. The youth works task force may accept gifts and contributions 
from public and private organizations. 

Subd. ~ [MEMBERSHIP.] The youth works task force consists of 16 voting members. The membership includes 
the commissioner or designee of the deparbnents of education. jobs and training. and natural resources and the 
executive director of the higher education coordinating board. and four persons appointed ~ the governor from 
among the following agencies: deparnnents of human services. health, corrections. agriculture. public safety, finance. 
office of strategic and long-range planning. Minnesota office of volunteer services, Minnesota high technology council, 
Minnesota housing finance agency, and Minnesota Technology. Inc. The governor shall appoint four members. one 
each representing ~ public or private sector labor union, business, students, and parents. and the remaining four 
members from among representatives of the following groups: educators. senior citizen organizations, local agencies 
working with youth service corps programs. school-based community service programs. higher education institutions. 
local educational agencies. volunteer public safety organizations. education partnership programs, public or nonprofit 
organizations experienced in youth employment and training. and volunteer administrators, or other organizations 
working with volunteers. 'The governor shall ensure that. to the extent possible. the membership of the task force ~ 
balanced according to geography, race. ethnicity, ~ and gender. The speaker of the' house and the majority leader 
0,£ the senate shall each appoint two legislators to be nonvoting members of the task force. 
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ill develop. with the assistance of the governor and affected state agencies. a comprehensive state plan to provide 
services under sections 121.701 to 121.710 and federallawi 

m actively pursue public and private funding sources for services. including funding available under federallawi 

ill coordinate volunteer service learning programs within the state; 

ill develop. in cooperation with the youth apprenticeship council. volunteer service learning programs. including 
curriculum. materials. and_ methods of instruction; 

@ work collaboratively with the youth apprenticeship council, schools. public and private agencies. for-profit and 
nonprofit employers. and labor unions to identify mentoring and service learning opportunities, solicit and recruit 
participants for these programs. and diss~minate information on the programs; 

!§ladminister the youth works grant program under sections 121.704 to 121.709, including soliciting and approving 
grant applications from eligible organizations, and administering individual postservice benefits; 

.0. establish an evaluation plan for programs developed and services provided under sections 121.701 to 121.710; 
and 

!ID report to the governor and legislature. 

ill Nothing in sections 121.701 to 121.710 precludes an organization from independently seeking public or private 
funding to accomplish purposes similar to those described in paragraph.!ill:. 

Sec, 6. [121.704J [YOUTH WORKS PROGRAM.J 

The youth works program is established to fulfill the purposes of section 121.701. The youth works program shall 
supplement existing programs and services. The program shall not displace existing programs and services, existing' 
funding of programs or services. or existing employment and employment opportunities. No eligible organization 
may terminate. layoff, or reduce the hours of work of an employee-to place or hire .!program participant. No eligible 
organization may place or hire an individual for a project if an employee is on lay-off from the same or a 'substantially 
equivalent position. . 

Sec. 7. [121.705J [yOUTH WORKS GRANTS.J 

1. [APPLICATION.J An eligible organization interested in receiving! grant under sections 121.704 
""""""""'" may prepare and submit to the youth works task force an application that complies with section 121.706. 

Subd. b [GRANT AUTHORITY.J The youth works task force shall use any state appropriation and any available 
federal funds.-including any grant received under federal law , to award grants to establish programs for youth works 
meeting the requirements. of section 121.706. At least one grant each must be available for a metropolitan propoSal . 
.! rural proposal. and a statewide proposal. !!.! portion of the suburban metropolitan area ~ not included in the 
metropolitan grant proposal. the statewide grant proposal must incorporate at least one suburban metropolitan area. 
In awarding grants, the youth works task force may select at least one residential proposal and one nonresidential 
proposal. provided the proposals meet or exceed the criteria in section 121.706. 

Sec. 8. [121.706J [GRANT APPLICATIONS.J 

Subdivision 1. [ APPLICATIONS REQUIRED. J An organization seeking federal or state grant money under sections 
121.704 to 121.709 shall prepare and submit to the youth works task force an application that meets the reguirements 
of this section. The youth works task force shall develop. and the applying organizations shall comply with. the- form 
and maIUler of the application. 

Subd. b [APPLICATION CONTENT.J An applicant on its application shall: 

ill propose a program to provide participants the opportunity to perform community service to meet specific unmet 
community needs. and participate in classroom. work·based. and service learning; 
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ill assess the community's unmet educationaL human, environmentaL and public safety needs. the resources and 
programs available for meeting those needs, and how young people participated in assessing community needs; 

ill describe the classroom component of the program, including classroom hours ~ week and classroom time for 
participants to reflect on the program experience; . 

ill describe the work to he performed. the ratio of youth participants to crew leaders and mentors, and the 
expectations and qualifications for crew leaders and mentors;, 

ill describe local funds Q!. resources available to meet the match requirements of section 121.709; 

ill describe any funds available for the program from sources other than the requested grant; 

!Zl describe any agreements with local businesses to provide participants with work-learning opportunities and 
mentors; 

.@l describe any agreement with local post-secondary educational institutions to offer participants course credits 
for their comrmmity service learning experience: 

m describe ~ agreement with So localhlgh school or an alternative learning center to provide remedial education, 
credit for community service work and work-based learning, or graduate equivalency degrees; 

.ll.Ql describe any ~ for service.or other program delivery mechanism that will provide reimbursement for benefits 
conferred or recover costs of services participants perform; _. 

!ill describe how local resources will be used to provide support and assistance for participants to encourage them 
to continue with the program, fulfill the terms of the contract, and remain eligible for any postservice benefit; 

{gl describe the arbitration mechanism for dispute resolution reauired under section i2'1;707, subdivision £L 

@ describe involvement of community leaders in developing broad-based support fo~: the program; 

ill). describe the consultation and ~ off process to be used with !!!!Y local labor organization representing 
employees in the area engaged in work similar to that proposed for the program to ensure that no current employees 
or available employment positions will be displaced Qy program participants: 

!!2l ~ to the youth works task force and to any certified bargaining representativeS representing employees 
of the applying organization that the project will not decrease employment oppornmities that would be available 
without the project; will not displace current employees including any partial displacement in the form of reduced 
hours of work other than overtime; wages. employment benefits, or regular seasonal work: will !!Q! impair existing 
labor agreements; and will not result in the substitution of project funding for preexisting funds or sources of funds 
for ongoing work; 

.Ll.2l describe the length of the required service period, which may not be less than six months 2!. ~ than two 
years, So method to incorporate So participant's readiness to advance or need for postservice financial assistance into 
individual service requirements, and any opportunity for participating part time 2!: in another program; 

!11l describe a program evaluation plan that contains cost effectiveness measures, measures of participant success 
including educational accomplishments, iQQ. placements, community contributions. and ongoing volunteer activities. 
outcome measures based on So preprogram and oostprogram survey of community rates of arrest. incarceration. 
teenage pregnancy. and other indicators of youth in trouble. and So list of local resources dedicated to reducing these 
rates; 

.!lID. describe a three-year financial plan for maintaining -the program; and 

il2l. describe the role of local youth in developing all aspects of the grant proposaL 
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Sec. 9. [121.707] [PROGRAM PROVISIONS.] 

Subdivision 1. [PARTICIPANT ELIGIBIUTY.] ~ An individual !& eligible .!Q. participate in full-time youth 
community service if the individual: 

m.!£.! citizen of the United States or lawfully admitted for permanent residency; 

ill k .! permanent Minnesota resident as that term i! used in section 256.936, subdivision ~ paragraph !91. 
clause GlL 

ill is applying for service and has received a high school diploma or its equivalent. or agrees to attain! high school 
diploma or its equivalent while participating in the program: and 

ill agrees to act as an alurrmi volunteer or an alumni ~ upon successfully completing the program and 
postprogram education. 

ill An individual is eligible to participate in part-time youth community service if the individual is 15 to 24 years 
old and meets the requirements under paragraph 1!1. clauses ill to lID.:. 

Subd. b. [TERMS OF SERVICE.] ~ A participant shall agree to perform community service for the period required 
unless the participant is unable to complete the terms of service for the ~ provided in paragraph fl!1. 

An agreement to perfonn community service-must be in· the form of a written contract between the participant and 
the grantee organization. Terms of the contract must include a k!!&!h. of service between six months and two years. 
the participant's education goals and commitment. the anticipated date of completion. dismissal for cause. including 
failure to fully participate in the education component, and the exclusive !ish! to challenge a dismissal for cause 
through binding arbitration. The arbitrator must be chosen jointly .Qy the grantee organization and the participant 
from the cOIIUnWlity.Q!:L if agreement cannot be· reached. an arbitrator must be determined from a list of arbitrators 
provided Qy the American Arbitration Association. The sole remedy available to the participant through arbitration 
~ reinstatement to the program and eligibility for postservice benefits. The parent .Q!. guardian of !!. minor shall 
consent in writing to the contract between the participant and the grantee organization. 

illM the grantee organization releases !!. participant from completing a term of service in !!. program receiving 
assistance under sections 121.704 to 121.709 for compelling personal circumstances as demonstrated.Qy the participant, 
.Q!. it the program in which the participant serves does not receive continued funding for any reason, the grantee 
organization may provide the participant with that portion of the financial assistance described in subdivision 3 that 
corresponds to the quantity of the service obligation completed .Qy the individual. 

!! the _grantee organization terminates .2. participant for cause .Q! .2. participant resigns without demonstrating 
compelling personal circumstances Wlder this section. !lQ. postservice benefit under subdivision 3 may be paid. 

!£l A participant performing part-time service under sections 121.701 to 121.710 shall serve at least two weekends 
each month and two weeks during the year, or at least an average of nine hours E£!. week each year. A participant 
performing full-time service Wlder sections 121.701 to 121.710 shall ~ for not less than 40 hours ~ week. 

@ Notwithstanding any other law to the contrary, for purposes of tort liability under sections 3.732 and 3.736, 
while participating in !!. program a participant is an employee of the state. 

!rl Participants performing community service in a program are not public employees for purposes of chapter 43A. 
179A, 197, 353, or !!!!y. other law governing hiring or discharging of public employees. 

Subd.2, [POSTSERVICE BENEFIT.] ~ Each participant shall receive a nontransferable postservice benefit upon 
successfully completing the program. The benefit must be $2,000 ~ year of part-time service or $5,000 ~ year of 
full-time service. 

ill In the event that! program does not receive! federal grant that provides'!!. postservice benefit, the participants 
in the program shall receive ,€I;. postservice benefit ~ in value to one·half the amount provided Wlder 
paragraph 1& 
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i£l Nothing in this subdivision prevents a grantee organization from using funds from nonfederal or nons tate 
~ to increase the value of postservice benefits above the value described in paragraph fu1. 

@ The state shall provide an additional postservice benefit to ill:!Y participant who successfully completes the 
program. The benefit must be !!. credit of five points to be added to the competitive open rating of a participant who 
obtains a passing grade on a civil service examination under chapter 43A. The benefit is available for five years after 
completing the community service. 

Subd. 1,. [USES OF POSTSERVICE BENEFITS.] ~ !l postservice benefit for l! participant provided under 
subdivision ~ paragraph !!1.l£1. or 1£1. must be available for five years after completing the program and may only 
be used for: 

ill ~! student loan; 

ill ~ of attending an institution of higher education; or 

ill expenses incurred in an apprenticeship program approved 12Y the department of labor and industry. 

Financial assistance provided under this subdivision must be in the form of vendor payments whenever possible. 
Any postservice benefits provided 12Y federal funds .Q!. vouchers may be used!§. a downpayment Q!h or dosing costs 
i!&. purchasing a first home. 

ill Postservice benefits are to be used to develop skills required in occupations where numbers of jobs ~ likely 
to increase. The youth works task force, in consultation with the youth apprenticeship council. shall determine how 
the benefits may be used in order to best prepare participants with skills that build on their service learning and ~ 
them for meaningful employment. 

Subd.2:. [LIVING ALLOWANCE.] ill A participant in!!; full-time community service program shall receive !!; 
monthly stipend of $500. An eligible organization may provide participants with additional amounts from nonfederal 
or nonstate sources. 

ill Nothing in this subdivision requires an existing program to decrease any stipend, salary, or living allowance 
provided to a participant under the program. 

!£l In addition to the living allowance provided under paragraph ll!1. ~ grantee organization shall provide health 
and dental coverage to each participant in ~ full-time youth works program who does not otherwise have ~ to 
health .Q!. dental coverage. The state shall include the cost of ~ health and dental coverage in the grant to the' 
eligible organization. . 

Subd . .§, [PROGRAM TRAINING.] ~ The youth works task force shall. within available resources, ensure an 
opportunity for each participant to have three weeks of training in ~ residential setting. II offered, each training 
session must: 

ill orient each participant in the nature, philosophy, and purpose of the programj 

ill build S!l ethic of community service through general community service training; and 

ill provide additional training as it determines necessary. 

I 
ill Each grantee organization shall also train participants in skills relevant to the community service opportunity. 

Subd. Z. [TRAINING AND EDUCA nON REQUIREMENTS.] Each grantee organization shall assess the educational 
level of each entering participant. Each grantee shall work to enhance the educational skills of each participant. The 
youth works task force may coordinate or contract with educational institutions or other providers for educational 
services and evaluation. All grantees shall give priority to educating and training participants who do not have a high 
school diploma or its equivalent, or who. cannot afford post-secondary training and education. 
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Sec. 10. [121.708] [PRIORITY.] 

The youth works task force shall give priority to an eligible organization proposing a program that meets the goals 
of sections 121.704 to 121.707. and that: 

ill involves youth in ~ meaningful way in all stages of the program. including assessing community needs. 
preparing the application, and assuming postservice leadership and mentoring responsibilities: 

ill ~ a community with significant unmet needs: 

Qlprovides an approach that is most likely to reduce arrest rates. incarceration rates, teenage pregnancy. and other 
indicators of troubled youth: 

ill builds linkages with existing. successful programsj and 

ill can be operational quickly. 

Sec. 11. [121.709] [MATCH REQUIREMENTS.] 

!l grant awarded through the youth works program must be matched at $2 of grant funds for at least $1 of 
applicant funds. Grant funds must be used for the living allowance. postservice benefits. and ·health and dental 
benefits for each program participant. Applicant funds. from sources and in a form determined £y the youth works 
task force, must be used to ~ for crew leaders, administration. supplies. materials. and transportation. 
Administrative expenses must not exceed seven percent of total program costs. To the extent that administrative costs 
~ less than seven percent. an amount egual to the difference between the percent expended and ~ percent shall 
be applied to the local match requirement in this section. 

Sec. 12. [121.710] [EVALUATION AND REPORTING REQUIREMENTS.] 

Subdivision 1. [GRANTEE ORGANIZA TrONS.] Each grantee organization shall report to the youth works task 
force at the time and on the matters requested !!y the youth works task force. 

Subd. b. [INTERIM REPORT.] The youth works task force shall report semiannually to the legislature with interim 
recommendations to change the program. 

Subd. l. [FINAL REPORT.] The youth works task force shall present i! final report to the legislature h 
Ianuary 1. 1998, summariZing grantee evaluations. reporting on individual participants and participating grantee 
organizations. and recommending ~ changes to improve or expand the program. 

Sec. 13. Minnesota Statutes 1992, section 121.88, subdivision 9, is amended to read: 

Subd.9. [YOUTH SERVICE PROGRAMS.] A school board may offer, as part of a community education program 
with a youth development program, a youth service program ref f'~ils te f'Femete that provides yOlmg people with 
meaningful oPDorhmities to become involved in their community. develop individual capabilities. make ~ 
connections. seek support networks and services. become active eiti2ePlsfiip citizens, and fa address community needs 
through youth service. The school board may award up to one credit, or the equivalent, toward graduation for a 
pupil who completes the youth service requirements of the district. The community education advisory councilL after 
considering the results of the commissioner's study under section l.i. subdivision .1. shall design the program in 
cooperation with the district planning, evaluating and reporting committee and local organizations that train 
volunteers or need vohmteers' services. Programs must include: 

(1) preliminary training for pupil volunteers conducted, when possible, by organizations experienced in such 
training; 

(2) supervision of the pupil vohmteers to ensure appropriate placement and adequat,e learning opportunity; 

(3) sufficient opportunity, in a positive setting for human development, for pupil volunteers to develop general 
skills in preparation for employment, to enhance self-esteem and self-worth, and to give genuine service to their 
community; 

(4) integration of academic learning with the service experience; and 

(5) integration of youth comnumity service with elementary and secondary curriculum. 
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Youth service projects include, but are not limited to, the following: 

(1) human services-for the elderly, including home care and related services; 

(2) tutoring and mentoring; 

(3) training for and providing emergency services; 

(4) services at extended day programs; aflEI 

(5) environmental servicesi. and 

@ service learning programs in which schools. including post-secondary schools. and employers work together 
with young people to provide them with meaningful opportunities for community service and with the academic and 
technical skills that employers require. 

The commissioner shall maintain a list of acceptable projects with a description of each project. A project that is 
not on the list must be approved by the commissioner. 

A youth service project must have a community sponsor that may be a governmental unit or nonprofit 
organization. To assure that pupils provide additional services, each sponsor must assure that pupil services do not 
displace employees Dr reduce the workload of any employee. 

The commissioner must assist districts in planning youth service programs, implementing programs, and 
.developing recommendations for obtaining community sponsors. 

Sec. 14. [121.885] [SERVICE LEARNING AND WORK-BASED LEARNING CURRICULUM AND PROGRAMS.] 

Subdivision 1. [SERVICE LEARNING AND WORK-BASED LEARNING PROGRAMS STUDY.] The youth works 
task force. established in section 121.703, shall assist the commissioner of education in studying how to combine 
community service activities and service learning with work-based learning programs. 

Subd. b. [SERVICE LEARNING PROGRAMS DEVELOPED.] The commissioner, in consultation with the task force, 
shall develop a service learning program curriculum that includes a policy framework and strategies for youth 
community service and an infrastructure for mentoring youth. The commissioner shall inClude in the curriculum at 
least the following: 

ill youth community service strategies that enable young people to make significant contributions to the welfare 
of their community through such organizations as schools. colleges. government agencies. and community-based 
organizations or through individual efforts; 

ill mentoring strategies that enable young people to be matched with caring, responsible individuals who can 
encourage and guide the young ~ in their personal growth and development 

ill guidelines, criteria. and procedures for community service programs that incorporate the results of the study 
in subdivision .1. and 

ill criteria .for community service activities and service learning. 

Subd.1. [STRUCTURING PROGRAMS ACCORDING TO GRADE OR EDUCATION LEVEL.] The service learning 
curriculum must accommodate students' grade level or the last completed grade level of the participants not currently 
enrolled in school. Schools must provide at least the following: 

ill for students in grades Z to ~ an opportunity to learn about service learning activities and possible occupations; 

ill for students in grade.ll!t an opportunity to ~ for service learning under section 121.88. subdivision.2t. and 
youth apprenticeship programs; and ' 

m for students in grades 11 and 12 and young ~ not curi'ently enrolled in school. an opportunity to become 
involved in community service activities. participate in youth apprenticeship programs. and. depending upon the 
individual's demonstrated abilities. complete high school or pursue post-secondary coursework. 
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Subd. i. [PROGRAMS FOLLOWING YOUTH COMMUNITY SERVICE.]!i!l The youth works task force established 
in section 121.703. in cooperation with the commissioner and the higher education coordinating board, shall provide 
for those participants who successfully complete youth community service under sections 121.703 to 121.709, the 
following: 

ill for those who have ~ high school diploma or its equivalent, an opportunity to particip-ate in ~ youth 
apprenticeship program at a commWlity or technical college; and 

. ill for those who ~ post-secondary students. an opportunity to participate in ~ educational program that 
supplements post-secondary courses leading to ~ degree or ~ statewide credential of academic and occupational 
proficiency . 

.llil Participants who successfully complete a youth community service program under sections 121.704 to 121.710 
~ eligible to receive an education voucher as provided under section 121.707, subdivision 4. The voucher recipient 
may ~ the voucher toward the cost of the recipient's tuition and other education-related expenses at a public 
post-secondary school under paragraph fu.l 

19. The youth works task force, in cooperation with the state board of technical colleges, shall establish a mechanism 
to transfer credit earned in a youth apprenticeship program between the technical colleges and other post-secondary 
institutions offering applied associate degrees. 

Sec. 15. Minnesota Statutes 1992, section 124.2713, subdivision 5, is amended to read: 

Subd. 5. [YOUTH SERVICE REVENUE.] Youth service program revenue is available to a district that has 
implemented a youth development plan and a youth service program. Youth service revenue equals 73 €eRts ref Hseal 
) eaf 1992 ana 85 cents for fiscal yeat' years 1993 and 1994 and II for fiscal year 1995 and thereafter, times the greater 
of 1,335 or the population of the district. 

Sec. 16. Minnesota Statutes 1992, section 124.27l3, subdivision 6, is amended to read: 

Subd.6. [COMMUNITY EDUCATION LEVY.] To obtain community education revenue, a district may levy the 
amount raised by a tax rate of 1.G7 t:'efeeRt ref asea} ) eaf 199:2 B:ltal.095 percent for fiscal yeaf years 1993 and 1994 
and 1.057 percent for fiscal year 1995 and thereafter, times the adjusted net tax capacity of the district. If the amount 
of the community education levy would exceed the community education revenue, the community education levy 
shall equal the community education revenue. 

Sec. 17. Minnesota Statutes 1992, section 124C.46, subdivision 1, is amended to read: , 
Subdivision 1. [PROGRAM FOCUS.] The programs and services of a center must focus on academic and learning 

skills, trade and vocational skills, work-based learning opportunities, work experience, youth service to the 
community, and transition services. 

Sec. 18. [HECB TO HELP COORDINATE YOUTH COMMUNITY SERVICE.] 

Subdivision 1. [HECB DUTIES.] ill The higher education coordinating board shall coordinate the application 
process for higher education grants under federal law. The board shall submit to the youth works task force under 
section 121.703 a proposal described in subdivision 2 for a consortium of higher education institutions to be included 
in the state's comprehensive service plan under section 121.703, subdivision 3. 

ill The board shall also coordinate the activities of individual MinneSota higher education institutions applying 
directly for federal community service grants. 

Subd. 2. [COMMUNITY SERVICE PROPOSAL.] The proposal submitted !!y the higher education coordinating 
board shall develop programs that allow: 

ill higher education institutions to modify existing and create new courses, curricula, and extracurricular activities 
that effectively use service learning and work-based learning methods; 

ill ~ Q!. ~ higher education institutions to conduct research to evaluate the benefits of service learning 
programs and to make recommendations to improve service learning programs; 
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ill higher education institutions to train K-12 teachers in the skills necessary to develop. supervise, and organize 
comnumity service activities, consistent with the principles of service learning; and 

ill higher education institutions to create 2!:. expand community service 2£ work-based learning activities for 
students attending the institutions. 

Sec. 19. [FEDERAL APPLICATION.] 

The youth works task force shall prepare timely and complete applications for federal grants. At a minimum, the 
task force application must describe: 

ill ~ program designed to meet the unique needs of the state that will provide community service opportunities 
to youths ages 17 to M.i. 

ill the amount of funds reguested for the youth works program plan; and 

ill how the task force ranks applications '.ind awards grants to Minnesota applicants under sections 6 to .11. 

Sec. 20. [SEVERANCE.] 

Any provision in this act that makes the state ineligible to receive !! grant under Public Law Number 101-610 or 
other federallaws funding youth works programs is severed and has no effect. 

Sec. 21. [REPEALER.] 

Sections 6 to 12 are repealed Tune ~ 1998." 

Delete the title and insert: 

"A bill for an act relating to the organization and operation of state govemment;".appropriating money for cQurts, 
the attorney general, public defense, criminal justice, corrections, and related purposes; appropriating money for youth 
community service and work-based learning programs; providing for the transfer of certain money in the state 
treasury; amending Minnesota Statutes 1992, sections 43A.02, subdivision 25; 43A.24, subdivision 2; 121.88, subdivision 
9; 124.2713, subdivisions 5 and 6; 124C.46, subdivision 1; 169.1265, subdivision 1; 179.02, by adding a subdivision; 
270B.14, by adding a subdivision; 271.07; 357.021, subdivisions 1a and 2; 357.D22; 357.18, subdivision 3; 357.24; 484.74, 
subdivision 1; 484.76, subdivision 1; 508.82; 508A.82; 548.23; 548.30; 549.02; 593.48; 609.101, subdivision 4; 611.17; 
611.20; 611.25, subdivision 3; 611.26, subdivision 3; 611.27, subdivisions 4 and 13; 611.271; 626,861, subdivision 4; and 
Laws 1989, chapter 335, article 3, section 44, as amended; proposing coding for new law in Minnesota Statutes, 
chapters 121; 242; 244; 609; and 611; proposing coding for new law as Minnesota Statutes, chapter 491A." 

The motion prevailed and the amendment was adopted. 

The Speaker called Rodosovich to the Chair, 

S. F. No. 1503, A bill for an act relating to the organization and operation of state govem.rnent; appropriating money 
for criminal justice, corrections, and related purposes; providing for the transfer of certain money in the state treasury; 
fixing and limiting the amount of fees, penalties, and other costs to be collected in certain cases; amending Minnesota 
Statutes 1992, sections 3.732, subdivision 1; 43A,02, subdivision 25; 43A,24, subdivision 2; 241.01, subdivision 5; 
242.195, subdivision 1; 242.51; 401.13; 611.20; 611.216, by adding a subdivision; 611.25, subdivision 3; and 626.861, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 611; repealing Minnesota Statutes 1992, 
sections 241.43, subdivision 2; and 611.20, subdivision 3. " 

The bill was read for the third time, as amended, and placed upon its final passage. 
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The question was taken on the passage of the bill and the roll was called. There were 113 yeas and 15 nays as 
follows: . 

Those who voted in the affirmative were: 

Anderson, 1 Dawkins Jacobs 
Anderson, R. Dehler Jaros 
Asch Delmont Jefferson 
Battaglia Dom Jennings 
Bauerly Erhardt Johnson, A 
Bergson Evans Johnson, R. 
Bertram Farrell Johnson, V. 
Bettennann Garcia Kahn 
Bishop Goodno Kalis 
Blatz Greenfield Kelley' 
Brown, C. Greiling Kelso 
Brown, K. Gruenes Kinkel 
Carlson Gutknecht Klinzing 
Carruthers Hasskamp Knickerbocker 
Commers Hausman Krueger 
Cooper Holsten. Lasley 
Dauner Huntley Leppik 

Those who voted in the negative were: 

Abrams 
Davids 
Dempsey 

Frerichs 
Haukoos 
Hugoson 

Koppendrayer 
Krinkie 
Olson, M. 

Lieder 
Limmer 
Lindner 
Laurey 
Luther 
Lynch 
Macklin 
Mahon 
Mariani 
McCollum 
McGuire 
Milbert 
Molnau 
Morrison 
Mosel 
Munger 
Murphy 

Onnen 
Osthoff 
Sviggum 

The bill was passed, as amended, and its title agreed to. 

Stanius was excused for the remainder of today's session. 

H. F. No. 350 was reported to the tJouse. 

Neary 
Nelson 
Ness 
Olson, E. 
Olson, K. 
Opatz 
Orenstein 
Orfield 
Ostrom 
Ozment 
Pauly 
Pawlenty 
Pelowski 
PerIt 
Peterson 
Pugh 
Reding 

Van Dellen 
Vickerman 
Workman 

Vellenga moved to amend H. F. No. 350, the third engrossment, as follows: 

Rest Vellenga 
Rhodes Wageruus 
Radosovich Waltman 
Rukavina Weaver 
Seagren Wejcman 
Simoneau Welle 
Skoglund Wenzel 
Smith Winter 
Solberg Wolf 
Sparby Worke 
Stanius Spk. Long 
Steensma 
Swenson 
Tomassoni 
Tompkins 
Trimble 
Tunheim 

Page 54, line 20, delete "all" and insert "those" and after "rules" insert "the district includes in its approved plan to 
implement the integrated service model" 

Page 54, line 21, delete "St. Paul school" 

Page 54, line 22, after the period insert "In developing and implementing the integrated service- modeL the district 
must adhere to the intent of each rule for which !! seeks !!. waiver and the procedural and substantive protections 
afforded eligible and low-performing students tmder law. Nothing in this section shall be construed to permit the 
waiver of any provision required under federal law." 

Page 54, line 30, after "rules" insert "and the outcomes of all state rules" 

Page 54, line 36, after "federal" insert "and state" 

Page 55, line 6, after "receive" insert "approval from the advisory cotmcil in paragraph 1fl and the" and delete 
"approval of" and insert "for" 

Page 55, line 29, after "district," insert ".Q!!£ local" 
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Page 55, after line 33, insert: 

"@ The district shall not seek .! variance to .! special education rule from the state board of education under 
Minnesota Statutes. section 121.11. subdivision lb during the term of the project. This prohibition does not include 
~ rule waived under subdivision 1." 

Page 56, line 33, delete "22" and insert "21" 

Page 58, line 4, delete "12" and insert "11" 

Page 58, line 5, after "districts" insert "and ~ rural special education cooperative" 

Page 58, Ilne 15, after the period insert "Nothing -in this section shall be construed to permit the waiver of i!!!Y 
provision required under federal law." 

Page 58, line 16, after the second bracket insert "!i!l" 

Page 58, after line 32, insert "ill The commissioner shall make available'to school districts interested in applying 
to participate in the project discretionary funds under Public Law Number 101-476 to allow the districts to cover the 
c'osts of convening their advisory council members under subdivision 2. to assist in developing an application under 
this subdivision." 

Page 59, after line 12, insert: 

"@School districts participating in the pilot projects shall not seek a variance to .! special education rule from the 
state board of education under Minnesota Statutes. section 121.11, subdivisionlb during the term of the project. This 
prohibition does not include the rules listed in subdivision 3." 

Page 60, line 5, after "district," insert "one local representative of advocacy organizations," 

Page 60, line 10, after the pe~iod insert "The council must approve the district's application to participate in the 
project before it is submitted to the local school board for approval under subdivision 2." 

Page 60, line 24,' after the period insert "The evaluation must include ~ mechanism for documenting parents' 
responses to the project." 

The motion prevailed and the amenc:lment was adopted. 

Orenstein and Lasley moved to amend H. F. No. 350, the third engrossment, as amended, as follows: 

Page 32, line 17, delete "and" and insert ".0. a diScussion of whether the delivery system upon which the proposed 
policies are to be implemented is more appropriately defined as a prekindergarten through grade 10 system and ~ 
revised post.,-secondary system or the current prekindergarten through grade 12 system, including an examination of 
the ~ effective delivery of programs such as youth apprenticeship, enrollment options, technical preparation, 
secondary vocational programs,'and area learning centers; and" 

Page 32, line 18, delete ".0." and insert "ill" 

The motion prevailed and the amendment was adopted. 

Hasskamp, Kahn, McGuire, Long, Rukavina, Hausman, Orenstem, Simoneau, Vellenga, Weaver, Koppendrayer, 
Bauefly, Reding and Munger moved to amend H. F. No. 350, the third engrossment, as amended, as follows: 

Page 197, after line 20, insert: 

"Sec. 30. Minnesota Statutes 1992, section 128C.02, is amended by adding a subdivision to read: 

Subd. L [WOMEN REFEREES.] The league shall adopt league rules and E2!isY reguiring, to the extent possible, 
the employment of ~ ~ referees for girls' high school activities and sports contests, from game level to 
tournament level." 
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Page 202, after line 35, insert: 

"Sec. 36. [STUDY ON TRAINING OPPORTUNITIES FOR WOMEN REFEREES.] 

The Minnesota state high school league shall submit! written report to the education committees of the legislature 
Qy February .!.2t 1994, analyzing the extent of the opportunities available for 'women to train and serve as referees at 
league-sponsored events." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

Kahn, Hausman, Reding, Vellenga and Hasskamp offered an amendment to the Hasskamp et a1 amendment to 
H. F. No. 350, the third engrossment, as amended. 

Abrams requested a division of the Kahn et al amendment to the Hasskamp et al amendment to H. F. No. 350, the 
third engrossment, as amended. 

Abrams further requested that the second portion of the divided Kahn et al amendment to the Hasskamp et al 
amendment be voted on first. ' 

The second portion of the Kahn et al amendment to the Hasskamp et al amendment to H. F. No. 350, the third 
engrossment, as amended, reads as follows: 

Page 1, line 8 of the Hasskamp et al amendment, delete "girls'" 

A roll call was reqoested and properly seconded. 

The question was taken on the second portion of the Kahn et al amendment to the Hasskamp et al amendment and 
the roll was called. There were 128 yeas and ° nays as follows: 

Those who voted in the affirmative were: 

Abrams Bertram Cooper Erhardt Gruenes Jacobs Kalis 
Anderson, I. Bettermann Dauner Evans Gutknecht Jaros Kelley 
Anderson, R. Blatz Davids Farrell Hasskamp Jefferson Kelso 
Asch Brown, C. Dawkins Frerichs Haukoos Jennings Kinkel 
Battaglia Brown, K. Dehler Garcia Hausman Johnson, A. Klinzjng 
Bauerly Carlson Delmont Goodno Holsten Johnson, R. Knickerbocker 
Beard Carruthers Dempsey Greenfield Hugoson Johnson, V. Koppendr~yer 
Bergson Commers Dom Greiling Huntley Kahn Krinkie 
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Krueger Mariani Ness Pauly Seagren Tompkins Wenzel 
Lasley McCollum Olson, E. Pawlenty Sekhon Trimble Winter 
Leppik McGuire Olson, K. Pelowski Simoneau Tunheim Wolf 
Lieder Milbert Olson, M. PerIt Skoglund Van Dellen Worke 
Limmer Molnau Onnen Peterson Smith Vellenga Workman 
Lindner Morrison Opatz Pugh Solberg Vickerman Spk. Long 
Laurey Mosel Orenstein Reding Sparby Wagenius 
Luther Munger Orfield Rest Steensma Waltman 
Lynch Murphy Osthoff Rhodes Sviggum Weaver 
Macklin Neary Ostrom Radosovich Swenson Wejcman 
Mahon Nelson Ozment Rukavina Tomassoni Welle 

The motion prevailed and the second portion of the Kahn et al amendment to the Hasskamp et al amendment was 
adopted. 

The first portion of the Kahn et al amendment to the Hasskamp et al amendment to H. F. No, 350, the third 
engrossment, as amended, reads as follows: 

Page 1, line 7 of the Hasskamp et al amendment, after the second "the" insert "equal" 

A roll call was requested and properly seconded. 

The question was taken on the first portion of the Kahn et al amendment to the Hasskamp et al amendment and 
the roll was called. There were 109 yeas and 19-nays as follows: 

Those who voted in the affirmative were: 

Anderson, I. Dawkins Jacobs Lasley Murphy Pugh Tompkins 
Anderson, R. Delmont Jaros Leppik Neary Reding Trimble 
Asch Dam Jefferson Lieder Nelson Rest Tunheim 
Battaglia Erhardt Jennings, Limmer Ness Rhodes Vellenga 
Bauerly Evans Johnson, A. Lourey Olson, K. Radosovich Vickerman 
Beard Farrell Johnson, R. Luther Onnen Rukavina Wagenius 
Bergson Garcia Johnson, V. Lynch Opatz Seagren Wejcman 
Bertram Goodno Kahn Macklin Orenstein Sekhon Welle 

. Blatz Greenfield Kalis Mahon Orfield Simoneau Wenzel 
Brown, C. Greiling Kelley Mariani Osthoff Skoglund Winter 
Brown, K. Gruenes Kelso McCollum Ozment Smith Wolf 
Carlson Gutknecht Kinkel McGuire Pauly Solberg Worke 
Carruthers Hasskamp Klinzing Milbert Pawlenty Sparby Spk. Long 
Corruners Hausman Knickerbocker Morrison Pelowski Steensma 
Cooper Holsten Koppendrayer Mosel Perlt Swenson 
Dauner Huntley Krueger Munger Peterson Tomassoni 

Those who voted in the negative were: 

Abrams Dehler Haukoos Lindner Olson, M. Van Dellen Workman 
Bettermann Dempsey Hugoson Molnau Ostrom Waltman 
Davids Frerichs Krinkie Olson, E. Sviggum Weaver 

The motion prevailed and the first portion of the Kahn et al amendment to the Hasskamp et al amendment was 
adopted. 
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The question recurred on the Hasskamp et al amendment, as amended, and the roll was called, There were 119 
yeas and 9 nays as follows: 

Those who voted in the affirmative were: 

Abrams Dauner Haukoos Klinzing Milbert Pawlenty Swenson 
Anderson, L Dawkins Hausman Knickerbocker Molnau Pelowski Tomassoni 
Anderson, R. Dehler Holsten Koppendrayer Morrison PerIt Tompkins 
Asch Delmont Hugoson Krinkie Mosel Peterson Trimble 
Battaglia Dempsey Huntley Krueger Munger Pugh Tunheim 
Bauerly Dom Jacobs Lasley Murphy Reding Vellenga 
Beard Erhardt Jaros Leppik Neary Rest Vickerman 
Bergson Evans Jefferson Lieder Nelson Rhodes Wagenius 
Bertram Farrell Jennmgs Limmer Ness Radosovich Waltman 
Bishop Frerichs Johnson, A. Laurey Olson, K. Rukavina Weaver 
Blatz Garcia Johnson, R Luther Onnen Seagren Wejcman 
Brown, C. Goodno Johnson, V. Lynch Opatz Sekhon Welle 
Brov.m, K. Greenfield Kahn Macklin Orenstein Simoneau Wenzel 
Carlson Greiling Kalis Mahon Orfield Skoglund Winter 
Carruthers Gruenes Kelley Mariani Osthoff Smith Wolf 
Commers Gutknecht Kelso McCollum Ozment Solberg Worke 
Cooper Hasskamp Kinkel McGuire Pauly Sparby Spk Long 

Those who voted in the, negative were: 

Betterrnann Lindner Ostrom Sviggum Workman 
Davids Olson, M. Steensma Van Dellen 

The motion prevailed and the amendment, as amended, was adopted. 

Lynch and Kelso _moved to amend H. F. No. 350, the third engrossment, as amended, as follows: 

Page 182, after line 29, insert: 

"Sec. 6. Minnesota Statutes 1992, section 120.064, subdivision 16, is amended to read: 

Subd.16. [LEASED SPACE.] The school may lease space from a board eligible to be a sponsor or other public or 
private nonprofit nonsectarian organization. !! ~ school ~ unable to lease. appropriate space from ~ eligible board 
Q!. other public or private nonprofit nonsectarian organization, the school may lease space from another nonsectarian 
organization jf the department of administration approves the lease." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Knickerbocker and Kelso moved to amend H. F. No. 350, the third engrossme~t, as amended, as follows: 

Page 16, after line 12, insert: 

"Sec. 8. Minnesota Statutes 1992, section 124A.029, subdivision 4, is amended to read: 

Subd.4. [PER PUPIL REVENUE OPTION.] A district may, by school board resolution, request that the department 
convert the levy authority under section 124.912, subdivisions 2 and 3, or its current referendum revenue, excluding 
authority based on a dollar amount, authorized before July 1, W9± 1993, to an allowance per pupil. The district must 
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adopt a resolution and submit a copy of the resolution to the department by July I, ~ 1993. The department shall 
convert a district's revenue for fiscal year 1994 1995 and later years as follows: the revenue allowance equals the 
amount determined by dividing the district's maximum revenue under section 124A.03 or 124.912, subdivisions 2 and 
3, for fiscal year ±9931994 by the district's 199219931993-1994 actual pupil units. A district's maximum revenue for 
all later years for which the revenue is authorized equals the revenue allowance times the district's actual pupil units 
for that year. If a district has referendum authority under section 124A.03 and levy authority under section 124.912, 
subdivisions 2 and 3, and the district requests that each be converted, the department shall convert separate revenue 
allowances for each. However, if a district's referendum revenue is limited to a dollar amount, the maximum revenue 
under section 124A.03 must not exceed that dollar amount. If the referendum authority of a district is converted 
according to this subdivision, the authority expires July 1, 1997 Tune .1!1.1999, unle~s it is scheduled to expire sooner," 

Renumber the remaining sections 

The question was taken on the Knickerbocker and Kelso amendment and the roll was called. 

Pursuant to rule 2.05, Pawlenty requested that he be excused from voting on the Knickerbocker and Kelso 
amendment to H, F. No. 350, the third engrossment, as amended. The request was granted. 

There were 66 yeas and 60 nays as follows: 

Those who voted in the affirmative were: 

Abrams Davids Haukoos Leppik Molnau Rhodes 
Asch Dehler Holsten Limmer Morrison Seagren 
Bauerly Delmont Jacobs Lindner Neary Sekhon 
Bergson Dempsey Johnson, A. Luther Ness Simoneau 
Bertram Erhardt Kahn Lynch Olson, M. Skoglund 
Bishop Evans Kelley Macklin Onnen Smith 
Blatz Frerichs Kelso Mahon Orenstein Solberg 
Carlson Garcia Knickerbocker McCollum Ozment Sviggum 
Carruthers Greiling Koppendrayer McGuire Pauly Swenson 
Coromers GutKnecht Krinkie Milbert Pugh Tompkins 

Those who voted in the negative were: 

Anderson, I. Dom Jefferson Lieder Opatz Rodosovich 
Anderson, R. Farrell Jennings Lourey Orneld Rukavina 
Battaglia Goodno Johnson, R. Mariani Osthoff Sparby 
Beard Greenfield Johnson, V, Mosel Ostrom Steensma 
Brown, C. Gruenes Kalis Munger Pelowski Tomassoni 
Brown, K. Hasskamp Kinkel Murphy Perlt Trimble 
Cooper Hugoson Klinzing Nelson Peterson Tunheim 
DatU'ler Huntley Krueger Olson, E. Reding Vickerman 
Dawkins Jaros Lasley Olson, K. Rest Wagenius 

The motion did not prevail and the amendment was not adopted. 

Waltman moved to amend H. F. No. 350, the third engrossment, as amended, as follows: 

Page 243, after line 17, insert: 

"ARTICLE 14 

STATE MANDATED ACTIVITIES 

Section 1. [APPROPRIATIONS FOR STATE MANDATED ACTIVITIES,] 

Van Dellen 
Vellenga 
Weaver 
Wolf 
Worke 
Workman 

Waltman 
Wejcman 
Welle 
Wenzel 
Winter 
Spk. Long 

Any state mandate to a school district must be accompanied Qy an appropriation to ~ for the mandated activity. 
IT money is not appropriated, a school district may choose not to participate in the mandated activity. This section 
is effective h!lY.1.1993," 
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A roll call was requested and properly seconded. 

The question was taken on the Waltman amendment and the roll was called. There were 46 yeas and 82 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Cooper Goodno Johnson, V. Mosel Peterson Van Dellen 
Anderson, R. Dauner Gruenes' Krinkie Nelson Rhodes Waltman 
Asch Davids Gutknecht Leppik Ness Smith Worke 
Bergson Dehler Haukoos Limmer Olson, E. Steensma Workman 
Bettermann Dempsey Holsten Lindner Olson, M. Sviggum 
Blatz Erhardt Hugoson Lynch Onnen Swenson 
Commers Frerichs Jennings Molnau Pawlenty Tompkins 

Those who voted in the negative were: 

Anderson, I. Darn Johnson, R. Laurey Olson, K. Rest Vellenga 
Battaglia Evans Kahn Luther Opatz Radosovich Vickerman 
Bauerly Farrell Kalis Macklin Orenstein Rukavina Wagenius 
Beard Garcia Kelley Mahon Orfield Seagren Weaver 
Bertram Greenfield Kelso Mariani Osthoff Sekhon Wejcman 
Bishop Greiling Kinkel McCollum Ostrom Simoneau Welle 
Brown, C. Hausman Klinzing McGuire Ozment Skoglund Wenzel 
Brown, K. Huntley Knickerbocker Milbert Pauly Solberg Winter 
Carlson Jacobs Koppendrayer Morrison Pelowski Sparby Wolf 
Carruthers Jaros Krueger Munger PerIt Tomassoni Spk. Long 
Dawkins Jefferson Lasley Murphy Pugh Trimble 
Delmont Johnson, A. Lieder Neary Reding Tunheim 

The motion did not prevail and the amendment was not adopted. 

Krinkie, Seagren and Olson, M., moved to amend H. F. No. 350, the third engrossment, as amended, as follows: 

Page 155, after line 8, insert: 

"Sec. 5. [ELEMENTARY PREP TIME DELAY.] 

.!h: September h 1993 for the 1993-1994 school year Q!Qy September h 1994 for the 1994-1995 school year, l! school 
board may elect to delay the effect in its schools of Minnesota Rules. part 3500.1400. subpart ~relating to elementary 
teacher preparation time. until the 1995-1996 school- year." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll cal1 was requested and properly seconded. 
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The question was taken on the Krinkie et al amendment arid the roll was called. There were 29 yeas and 100 nays 
as follows: 

Those who voted in the affirmative were: 

Asch Delmont Haukoos 
Bettermann Erhardt Holsten 
Blatz Frerichs Koppendrayer 
Commers Gruenes Krinkie 
Dehler Gutknecht Lindner 

Those who voted in the negative were: 

Abrams Davids Jaros 
Anderson, L Dawkins Jefferson 
Anderson, R. Dempsey Jennings 
Battaglia Dom Johnson, A. 
Bauerly Evans Johnson, R. 
Beard Farrell Johnson, V. 
Bergson Garcia Kahn 
Bertram Goodno Kalis 
Bishop Greenfield Kelley 
Brown, C. Greiling Kelso 
Brown, K. Hasskamp Kinkel 
Carlson Hausman Klinzing 
Carruthers Hugoson Knickerbocker 
Cooper Huntley Krueger 
Dauner Jacobs Lasley 

Lynch 
Mahon 
Molnau 
Ness 
Olson,M. 

Leppik 
Lieder 
Limmer 
LouIey 
Luther 
Macklin 
Mariani 
McCollum 
McGuire 
Milbert 
Morrison 
Mosel 
Munger 
Murphy 
Neary 

Pauly 
Rhodes 
Se~gren 
Sviggum 
Vickerman 

Nelson 
Olson, E. 
Olson, K. 
Onnen 
Opatz 
Orenstein 
Orfield 
Osthoff 
Os,trom 
Ozment 
Pawlenty 
Pelowski 
Perlt 
Peterson 
Pugh 

The motion did not prevail and the amendment was not adopted. 

Waltman 
Wolf 
Worke 
Workman 

Reding 
Rest 
Rodosovich 
Rukavina 
Sekhon 
Simoneau 
Skoglund 
-Smith 
Solberg 
Sparby 
Steensma 
Swenson 
Tomassoni 
Tompkins 
Trimble 

Tunheim 
Van Dellen 
Vellenga 
Wagenius 
Weaver 
Wejcman 
Welle 
Wenzel 
Winter 
Spk. Long 

H. F. No. 350, A bill for an act "relating to education; prekindergarten through grade 12; providing for general 
education; transportation; special programs; early childhood, community, and adult education; facilities; organization 
and cooperation; access to excellence; other education programs; miscellaneous provisions; choice programs; libraries; 
state agencies; and realignment of responsibilities; making conforming changes; appropriating money; amending 
Minnesota Statutes 1992, sections 3.873, subdivisions 4, 5, 6, 7, and 9; 120.06, subdivision 3; 120.062, subdivision 5, and 
by adding a subdivision; 120,062l; 120.064, subdivisions 3, 4, and 16; 120.0751, subdivisions 1,2, 3, and 4; 120.101, 
subdivisions 5 and Sb; 120.102, subdivision 1; 120.17, subdivision 7a; 120.73, subdivision 1; 120.75; 121.15, subdivision 
4; 121.16, subdivision 1; 121.201, subdivision 1; 121.585, subdivision 8; 121.612, subdivisions 2 and 4; 121.831; 121.88, 
subdivision 8; 121.882, subdivision 2b; 121.901, subdivisions 1 and 2; 121.902; 121.904, subdivisions 4a, 4e, and 14; 
121.912, subdivision 6, and by adding a subdivision; 121.9121; 121.914, subdivision 3; 121.934, subdivision 1; 121.935, 
subdivisions 2 and 5; 121.936; 122.22, by adding a subdivision; 122.242, subdivision 9; 122.531, subdivision 4a; 122.895, 
subdivision 2, and by adding subdivisions; 123.34, subdivision 9; 123.35, subdivision 17; 123.351, subdivisions 6, 8, 
and9; 123.3513; 123.3514, subdivisions 5, 6, 6b, 6c, and 8; 123.36, by adding a subdivision; 123.39,by adding a 
subdivision; 123.58, subdivisions 6, 7, 8, and 9; 123.702, subdivisions 1, la, 1b, 3, and 4; 123.7045; 123.71, subdivision 
1; 123.932, subdivision 7; 123.935, subdivision 7; 123.947; 124.09; 124.10, subdivision 1; 124.14, subdivisions 1 and 4; 
124.17, subdivisions I, 2c, and by adding a subdivision; 124.19, subdivisions 1 and 4; 124.195, subdivisions 8 and 9; 
124.223, subdivision 3; 124.225, subdivisions 1, 3a, 7b, 7d, and 7e; 124.226, subdivisions 1, 3, 9, and by adding a 
subdivision; 124.243, subdivisions I, 2, 2a, 6, and 8; 124.248, subdivision 4; 124.26, subdivision 2; 124.2601, subdivisionS 
4 and 6; 124.261, subdivision 1; 124.2615, subdivisions 2 and 3; 124.2711, subdivision 1; 124.2714; 124.2721, subdivisions 
1 and 3; 124.2725, subdivisions 2, 4, 5, 6, 10, and 13; 124.273, by adding a subdivision; 124.276, subdivision 3; 124.32, 
subdivision 1d; 124.322, subdivisions 2, 3, 4, and by adding a subdivision; 124.332, subdivision 2; 124.37; 124.38, by 
adding a subdivision; 124.431, subdivisions I, la, 2, and 14; 124.48, subdivisions 1 and 3; 124.494, subdivisions 1, 2, 
and by adding a subdivision; 124.573, subdivision 3; 124.574, by adding a subdivision; 124.625; 124.64; 124.645, 
subdivisions 1 and 2; 124.69, subdivision 1; 124.73, subdivision 1; 124.79; 124.83, subdivisions 1, 2, 4, 6, and by adding 
a subdivision; 124.84, subdivision 3; 124.91, subdivision 3; 124.912, subdivisions 2 and 3; 124.95, subdivisions 1, 2, 2a, 
and 3; 124.961; 124A.03, subdivision 1c, and by adding a subdivision; 124A.22, subdivisions 2, 4, 5, 6, 8, and 9; 
124A.23, subdivision 1; 124A.26, subdivision 1, and by adding a subdivision; 124A.27, subdivision 2; 124A.29, 
subdivision 1; 124A.70; 124A.72; 124C.08, subdivision 1; 125.05, subdivision la; 125.185, subdivisions 4 and 6; 125.1885, 
subdivision 3; 125.189; 126.151, subdivision 2; 126.22, subdivisions 2, 3, 3a, and 4; 126.239, subdivision 3; 126.267; 
126.268, subdivision 2; 126.52, subdivisions 8 and 9; 126.54, subdivision 1; 126.56, subdivisions 4a and 7; 126.665; 
126.67, subdivision 8; 126.70, subdivision 2a; 126A.07, subdivision 1; 127,15; 127.455; 127.46; 128A.024, subdivision 2; 
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128A,Q3 .. subdivision 2; 128C.02, by adding a subdivision; 129C.l0, subdivision 1, and by adding a subdivision; 134.31, 
subdivisions 1, 2, and 5; 134.32, subdivision 8; 145A.I0, subdivision 5; 256E.03, by adding subdivisions; 256E.08 .. 
subdivision 1; 256E.09, subdivision 2, and by adding a subdivision; 275.48; 473F.02, by adding a subdivision; and 
475.61, subdivision 3; Laws 1991, chapters 256, article 8, section 14, as amended; 265, articles 1, section 30; and 2, 
section 19, subdivision 2; and Laws 1992, chapters 499, article 8, section 33; 571, article 10, section 29; proposing coding 
for new law in Minnesota Statutes, chapters 4; 121; 124; 124A; 124C; 125; 126; 128A; repealing Minnesota Statutes 1992, 
sections 120.0621, subdivision 5; 121.87; 124.197; 124.2721, subdivisions 2 and 4; 124.32, subdivision 5; 124.615; 124.62; 
125.703; 126.22, subdivision 2a; 145.926; and Laws 1988, chapter 486, section.59. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. 

Pursuant to rule 2.05, Pawlenty requested that he be excused from voting on the final passage of H. F. No. 350, the 
third engrossment, as amended. The request was granted. 

There were 118 yeas and 10 nays as follows: 

Those who voted in the affirmative were: 

Anderson, I. Davids Hugoson 
Anderson, R. Dawkins Huntley 
Battaglia Dehler Jacobs 
Bauerly Delmont Jaros 
Beard Dempsey Jefferson 
Bergson Dom Jennings 
Bertram Farrell Johnson, A 
Bettermann Frerichs Johnson, R. 
Bishop Goodno Johnson, V. 
Blatz Greenfield Kahn 
Brown, C. Greiling Kalis 
Brown, K. Gruenes Kelley 
Carlson Gutknecht Kelso 
Carruthers Hasskamp Kinkel 
Commers Haukoos Klinzing 
Cooper Hausman Koppendrayer 
Dauner Holsten Krueger 

Those who voted in the negative were: 

Abrams 
Asch 

Erhardt 
Evans 

Garcia 
Knickerbocker 

Lasley 
Leppik 
Lieder 
Limmer 
Lindner 
Lourey 
Luther 
Lynch 
Macklin 
Mahon 
Mariani 
McCollum 
McGuire 
Milbert 
Molmiu 
Morrison 
Mosel 

Krinkie 
Rhodes 

The bill was passed, as amended, and its title agreed to. 

Munger 
Murphy 
Neary 
Nelson 
Ness 
Olson, E. 
Olson, K. 
Olson, M. 
Onnen 
Opatz 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pelowski 

Simoneau 
Van Dellen 

Perlt 
Peterson 
Pugh 
Reding 
Rest 
Rodosovich 
Rukavina 
Seagren 
Sekhon 
Skoglund 
Smith 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Tomassoni 

There being no objection, the order of business reverted to Reports of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Solberg from the Committee on Ways and Means to which was referred: 

Tompkins 
Trimble 
TUnheim 
Vellenga 
Vickerman 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welle 
Wenzel 
Winter 
Wolf 
Worke 
Workman 
Spk. Long 

H. F. No. 218, A bill for an act relating to public administration; authorizing spending to acquire and to better 
public land and buildings and other public improvements of a capital nature with certain conditions; authorizing a 
marine education center at the Minnesota zoological garden; authorizing issuance of bonds; appropriating money, with 
certain conditions. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 
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Battaglia from the Committee on Envirorunent and Natural Resources Finance to which was referred: 

H. Po No. 575, A bill for an act relating to natural resources; resolving claims raised by the Mille Lacs band of 
Chippewa regarding hunting, fishing, and gathering rights under treaty; authorizing sports fishing in treaty fishing 
zone for non-hand members pursuant to band code; non-band harvest under band permit; authority to transfer land; 
compensation to counties; resort acquisition; condemnation authority; resolving issues through negotiated settlement; 
appropriathl.g money; proposing coding for new law in Mirmesota Statutes, chapter 97 A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause 'and insert: 

"Section 1. [97A.159] [1837 TREATY AREA AGREEMENT.] 

Subdivision 1. [PURPOSE.] The purpose of this section i§. to resolve issues in dispute between the state of 
Minnesota and the Mille Lacs Band of Chippewa Indians that relate to hunting, fishing. and gathering in the ceded 
area described in the h!!y~ 1837, treaty between the Chippewa and the government of the Statutes at Large. volume 
z" ~ 536. This treaty was proclaimed 2Y the United States .Q!! June Th 1838. The recognition of certain rights 
claimed Qy the band under this treaty has been sought in a civil action brought in the United states District Court 
for the District of Mirmesota. Fourth Division. entitled Mille Lacs Band of Chippewa Indians. et al. .y.:. State of 
Minnesota. et 1!h Civ. No. 4-90~05, The state desires to settle all outstanding matters relating to this dispute under 
the 1837 treaty ~ well ~ all issues arising from the band's rights!Q. fish in the ~ of Mille Lacs lake under the 
treaty made February ~ 1355, and proclaimed 2Y the United States .Q!! April z" 1355, Statutes at Large, volume 1Q" 
~1165. 

Subd.1. [DEFINITIONS.] ill The definitions in this subdivision i!PPlY to this section. 

ill "Amended settlement agreement" means the original settlement agreement as amended in accordance with 
subdivision 3, 

ill "Band" means the Mille Lacs Band of Chippewa Indians. 

@ "Band conservation code" means the band conservation code as defined in the original settlement agreement. 

~ "Harvest" means harvest as defined in the original settlement agreement. 

.ill. "Minnesota ceded territory" means the Minnesota ceded territory as defined in the original settlement agreement. 

!gl HOriginal settlement agreement" means the document entitled "Settlement Agreement Between the Mille Lacs 
Band of Chippewa Indians and the State of Minnesota Regarding Treaty Hunting, Fishing, and Gathering Rights" .Q!! 
file and of record in the United States District Court for the District of Minnesota, Fourth Division, in the action 
entitled Mille Lacs Band of Chippewa Indians. et al. ~ State of Minnesota, et!h Civ. No. 4-90-605. 

ill "Treaty fishing zone" or "zone" ~ the treaty fishing zone in Mille Lacs lake as defined in the original 
settlement agreement. 

Subd.~ [AUTHORITY TO ENTER INTO AMENDED SETTLEMENT AGREEMENT.] 1& The legislature authorizes 
the commissioner to enter into an amended settlement agreement with the Mille Lacs Band of Chippewa Indians 
consisting of the provisions of the original settlement agreement, as amended in accordance with paragraph ili1. 

ill The amended settlement agreement must provide that:· 

ill the treaty fishing ~ exists solely to delineate the area of Mille Lacs lake in which the band may harvest game 
fish h spearing and netting in accordance with the band conservation code and does not affect activities of nonband 
members in the zone; 

ill the annual band harvest of game fish 2Y spearing and netting in the treaty fishing zone j§. limited to seven 
percent of the total armual harvest of fish h species in Mille Lacs lake; 



2174 JOURNAL OF THE HOUSE· [42ND DAY 

ill 7 .s00 additional acres of public land will be transferred to the United States in trust for the band, for ~ total of 
15,000 acres; 

ill before agreeing to the substitution of other ~ for those specified in part ~ section ~ paragraph .!t. 
subparagraph.£&. of the original settlement agreement. relating to netting arid spearing of game fish!!y band members. 
the conunissioner shall consult with the affected counties and with the chairs of the standing committees of the 
legislature having jurisdiction over natural resources; and 

ill the state arid the hand have until August ~ 1993, to ratify the amended settlement agreement. 

Subd . .£ [NONBAND HARVEST UNDER BAND PERMIT.] In addition to existing nonband member harvest under 
state law f nonhand members may harvest natural resources in the Minnesota ceded territory as permitted Qy the 
amended settlement agreement and the band conservation code. 

Subd. ~ [COMMISSIONER'S POWERS AND DUTIES.] !l!l. Notwithstanding any other law to the contrary, the 
commissioner on behalf of the state, shall take all actions . .Qy rule or otherwise. necessary to carry out the duties and 
obligations of the state arising from the amended settlement agreement whether or not specifically enumerated in this 
section. 

ill Powers of the conunissioner granted in paragraph !ill include the following: 

ill. the implementation of the exemption of members of the band from state laws relating to hunting. fishing. and 
the gathering of wild rice within the areas described in the amended settlement agreement together with exemption 
from related possession and transportation laws. to the extent necessary to effectuate the terms of the amended 
settlement agreement: 

ill the establishment of policies. procedures. and rules for the enforcement Qy conservation officers of the band 
conservation code to the extent necessary to effectuate the terms of _ the amended settlement agreement; 

ill the conveyance of 15,000 acres of state land. including any interests in minerals owned .Qy the state located 
thereon, to the band as provided in the amended settlement agreement:. 

-ill the condemnation of fee title. including mineral interests owned Qy the state. to state public lands as defined 
!!v. chapter 92 for the purpose of conveying lands under the amended settlement agreement: 

ill upon request Qv. a couilty. compensation of the county for the fair market value of lands 2r. interests in land 
owned or managed Qv. the county that are conveyed Under clause QlL and 

ffil.!!PQ!! request Qv. a county, and within the limits of money appropriated for the purpose. compensation of the 
county for law enforcement and other costs incurred as !. result of implementation of the amended settlement 
agreement, provided the commissioner determines the costs are reasonable. 

Subd.2, [AUTHORITY TO CONVEY CERTAIN LANDS; PAYMENTS IN LIEU OF TAXES.] !l!l. Notwithstanding 
~ other law to the contrary, the commissioner may convey to the band. under subdivision ~ paragraph!l21. clause 
.@1lands that border on public waters; lands acquired under chapter 282; lands owned in ~ lands owned in trust 
for local taxing districts: school trust lands: university trust lands: and game preserves, areas. and projects established 
under sections 84A.01, 84A.20. and 84A.31. When lands under the jurisdiction of the commissioner of revenue are 
selected, the commissioner of revenue shall convey title !Q. those lands. Not ~ than 15 percent of the total lands 
transferred may be lands that are both held in trust for local taxing districts and administered Ex the counties. 

ill The commissioner shall continue to make payments in accordance with sections 97 A.061 and 477 A.I1 to 477 A.13. 
for lands conveyed under subdivision 2L paragraph 1Q1. clause .@1. at the rate for the ~ of land conveyed. 

Subd. Z:. [FUTURE APPROPRIATION NEEDS.] The commissioner shall prepare and submit to the governor for 
inclusion in the budget an itemization of the funds required to implement subdivision ~ paragraph i!21. 
clauses ill to !21 
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Sec. 2. [APPROPRIA nONS.] 

!!! $8,600.000 is appropriated from the general fund to the commissioner of natural resources for payment to the 
Mille Lacs Band of Chippewa Indians. 

ill $175,000 is appropriated from the general fund to the commissioner of natural resources for fiscal year 1994 and 
$317.000 for fiscal year 1995 for land transfer costs under section 1.:. Any balance not expended in the first year does 
not cancel and is available for expenditure in the second year. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment. Section b. paragraph fu1. is effective 30 days after the 
effective date of the amended settlement agreement." 

Delete the title and insert: 

"A bill for an act relating to nahlral resources; resolving claims raised by the Mille Lacs Band of Chippewa Indians 
regarding hunting, fishing, and gathering rights under treaty; nonband harvest under band permit; authority to 
transfer land; compensation to counties; condemnation authority; appropriating money; proposing coding for new law 
in Minnesota Statutes, chapter 97 A." 

With the recommendation that when so amended the bill_pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Rest from the Committee on Taxes to which was referred: 

H. F. No. 1178, A bill for an act relating to health; implementing recommendations of the Minnesota health care 
commission; defining and regulating integrated service networks; requiring regulation of all health care services not 
provided through integrated service networks; establishing data reporting and collectio~ requirements; establishing 
other cost containment measures'; providing for voluntary commitments by health plans and providers to limit the 
rate of growth in total revenues; permitting expedited rulemaking; requiring certain studies; providing penalties; 
appropriating money; amending Minnesota Statutes 1992, sections 3.732, subdivision 1; 43A.317, subdivision 5; 60A.02, 
subdivision 1a; 62A.021, subdivision 1; 62A.65; 62E.02, subdivision 23; 62E.1O, subdivisions 1 and 3; 62E.11, 
subdivision 12; 62).03, subdivisions 6, 8, and by adding a subdivision; 62).04, subdivisions 1, 2, 3, 4, 5, 7, and by 
adding a subdivision; 62).05, subdivision 2, and by adding a subdivision; 62).09, subdivisions 2, 5, 8, and by adding 
subdivisions; 62).15, subdivision 1; 62).17, subdivision 2, and by adding subdivisions; 62).23, by adding a subdivision; 
62).30, subdivisions 1, 6, 7, and 8; 62).32, subdivision 4; 62).33; 62).34, subdivision 2; 62L.02, subdivisions 16, 19, 26, 
and 27; 62L.03, subdivisions 3 and 4; 62L.04, subdivisiqn 1; 62L.05, subdivisions 2, 3, 4, and 6; 62L.08, subdivision 4; 
62L.09, subdivision 1; 136A.1355, subdivisions 1,3,4, and by adding a subdivision; 136A.1356, subdivisions 2, 4, and 
5; 136A.1357; 137.38, subdivisions 2, 3, and 4; 137.39, subdivisions 2 and 3; 137.40, subdivision 3; 144.147, subdivision 
4; 144.1484, subdivisions 1 and 2; 144.335, by adding a subdivision; 151.47, subdivision 1; 214.16, subdivision 3; 
256.9351, subdivision 3; 256.9352, subdivision 3; 256.9353; 256.9354, subdivisions 1, 4, and 5; 256.9356, subdivisions 
1 and 2; 256.9357, subdivision 1; 256.9657, subdivision 3, and by adding a subdivision; 256B.04, subdivision 1; 
256B.057, subdivisions 1, 2, and 2a; 256B.0625, subdivision 13; 2560.03, subdivision 3; 295.50, subdivisions 3, 4, 7, 14, 
and by adding subdivisions; 295.51, subdivision 1; 295.52, by adding subdivisions; 295.53, subdivisions 1, 3, and by 
adding a subdivision; 295.54; 295.55, subdivision 4; 295.57; 295.58; 295.59; Laws 1990, chapter 591, article 4, section 
9; proposing coding for new law in Minnesota Statutes, chapters 16B; 43A; 62A; 62); 136A; 144; 151; 256; and 295; 
proposing coding for new law as Minnesota Statutes, chapters 62N; and 620; repealing Minnesota Statutes 1992, 
sections 62).15, subdivision 2; 62).17, subdivisions 4, 5, and 6; 62).29; 62L.09, subdivision 2; 295.50, subdivision 10; and 
295.51, subdivision 2; Laws 1992, chapter 549, article 9, section 19, subdivision 2. 
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Reported the same back with the following amendments: 

Page 8, line 32, after "Any" insert "nonprofit" 

Page 8, line 36, after "separate" insert "nonprofit" 

Page 9, line 1, delete "302A," and delete "£!: 319A," 

Page 124, after line 32, insert: 

[42ND DAY 

il~~i~lli~fl;i~~i~~Bi5@lidlepartment of health shall develop a plan to adjust 
that expenditures for the MinnesotaCare 

one percent HMO grOSS premiums tax for the 
no further enrollment in MinnesotaCare, and .!!Q. 
after Tune .1. 1994. unless ~ plan to balance the 

passed QJ;: the 1994 legislature." 

Page 166, after line 31, insert: 

"Section 1. Minnesota Statutes 1992, section 270B.Ol, subdivision 8, is amended to read: 

Subd. 8. [MINNESOTA TAX LAWS.] For purposes of this chapter only, "Minnesota tax laws" means the taxes 
administered by or paid to the commissioner under chapters 289A, 290, 290A, 291, and 297 A and sections 295.50 to 
295.59. and includes any laws for the assessment, collection, and enforcement of those taxes," 

Page 171, ~e 23, after "plan" insert "and enrollee deductibles. coinsurance. and copayments" 

Page 176, line 5, ~elete '''lL~1'' and insert "~~2." and delete "£L~2L1Q:.ll;.llL" and insert "L..2L1QL11.L~HL" 

Page 176, line 6, delete "l2L 14 and 18" and insert "]&; 1§L and .l9" 

Page 176, line 9, delete ":1," and insert ",2," and delete "2< l!; and 15" and insert "§; & and 16" 

Page 176, line 11, delete "b~1£.~ and 21" and insert ".1~~~~ and 22" 

Page 176, lines 13 and 15, delete "14" and insert "15" 

Page 176, line 17, delete "16" and insert "17" 

Renumber the sections in sequence 

Correct internal references 

Amend the title as follows: 

Page I, line 8, after "providing for" insert "classification of, certain tax data;" 

Page 1, delete line 9 

Page I, line 10, delete everything before "permitting" 

Page I, line 41, after the semicolon insert "270B.Ol, subdivision 8;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 
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Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 1366, A bill for an act relating to transportation; authorizing road authorities to develop, finance, design, 
construct, improve, rehabilitate, own, and operate toll facilities and to enter into agreements with private operators 
for the construction, maintenance, and operation of toll facilities; providing for duties of county highway engineer; 
amending Minnesota Statutes 1992, section 163.07, subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapter 160. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Rest from the Committee on Taxes to which was referred: 

H. F. No. 1524, A bill for an act relating to taxation; providing conditions and requirements for the issuance of 
public debt and for the financial obligations of authorities; exempting certain securities from registration requirements; 
amending certain property tax imposition disclosure provisions; providing an exemption from the mortgage 
registration tax; amending Minnesota Statutes 1992, sections 80A.15, subdivision 1; 275.065, subdivision 7; 275.60; 
275.61; 287.04; 447.45, subdivision 2; and 5018.25. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 80A.12, is amended by adding a subdivision to read: 

Subd. 12. [PROHIBITION; NONRECOURSE LOANS.] No part of the offering proceeds resulting from the sale of 
bonds or similar interest-bearing securities issued Qy the United States, any state, ~political subdivision of ~ state, 
.Q!. any corporate or other instrumentality of one or more of those entities may be loaned to'i!, person on a nonrecourse 
basis. This prohibition does not ~ to bonds or similar interest-bearing securities: 

ill exempt from registration under section 80A.15; 

ill rated in one of the !QE. four letter rating categories Qy Fitch Investors Service, Inc., Standard and Poor's 
Corporation, or Moody's Investor Services, Inc.; or 

ill issued to provide housing facilities with respect to which low income tax credits are to be obtained. 

Sec. 2. Minnesota Statutes 1992, section 275.065, subdivision 7, is amended to read: 

Subd. 7. [CERTIFICATION OF COMPLIANCE.] At the time the taxing authority certifies its tax levy under section 
275.07, it shall certify to the commissioner of revenue its compliance with this section. The certification must contain 
the information required by the commissioner of revenue to determine compliance with this section. If the 
commissioner determines that the taxing authority has failed to substantially comply with the requirements of this 
section, the commissioner of revenue shall notify the county auditor. The decision of the commissioner is final. When 
fixing rates under section 275.08 for a taxing authority that has not complied with this section, the county auditor must 
use the authority's . year's levy,L plus any additional amounts necessary to ~ principal and interest 

"" """"'~ ,"- the taxing authority for which its taxing powers have been pledged if the bonds were 

Sec. 3. Minnesota Statutes 1992, section 287.04, is amended to read: 

287.04 [MORTGAGES EXEMPTED.] 

Subdivision.1. [GENERALLY.] A decree of marriage dissolution or an 'instrument made: pursuant to it or a 
mortgage given t.o correct a misdescription-of the mortgaged property, or to include additional security for the same 
indebtedness on which a mortgage registration tax has been paid, shall are not &e subject to the tax imposed by this 
chapter except as provided in- section 287.05, subdivision 2,L paragraph (b). 
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Subd. ~ [MORTGAGES ON PUBLIC PROPERTY.] No tax is imposed upon the principal amount of bonds or other 
obligations issued !?y the St. Paul port authority under its common revenue bond fund if each of the following 
conditions are met. 

.@l The bonds Q!. other obligations are secured .£y a mortgage on property, title to which ~ held .£y the political 
subdivision. 

ill The mortgage is recorded or registered after the date of enactment. 

1£l The bonds or other obligations are either .ill outstanding on the date of enactment or illl issued in exchange for 
,Q£ to otherwise refund bonds 2!: other obligations the original series of which were issued before the date of 
enactment. 

Sec. 4. Minnesota Statutes 1992, section 447.45, subdivision 2, is amended to read: 

Subd. 2. [POWERS OVER SPECIAL FACILITIES.] With respect to facilities for the care, treatment, and training 
of persons with mental retardation or related conditions, and facilities attached or related to a nursing home providing 
supportive services to elderly persons who are not ~ in need of nursing home care, including congregate housing, 
adult day care and respite care services, a county or city may exercise the powers in sections 447.45 to 447.50 as if 
these facilities were hospital or nursing horne facilities within the meaning of sections 447.45 to 447.50. "County or 
city" includes cities of the first class and counties containing them, "Related conditions" is defined in section 252.27, 
subdivision la. 

Sec. 5. Minnesota Statutes 1992, section 465.71, is amended to read: 

465.71 [INSTALLMENT AND LEASE PURCHASES; CITIES; COUNTIES; SCHOOL DISTRICTS.] 

A home rule charter city, statutory c~ty, county, town, or school district may purchase personal property under an 
installment contract, or lease real or personal property with an option to purchase under a lease purchase agreement, 
by which contract or agreement title is retained by the- seller or vendor or assigned to a third party as security for the 
purchase price, including interest, if any, but such purchases are subject to statutory and charter provisions applicable 
to the purchase of real or personal property. For purposes of the bid requirements contained in section 471.345, "the 
amount of the contract" shall include the total of all lease payments -for the entire term of the lease under a 
lease-purchase agreement. The obligation created by a lease purchase agreement shall not be included in the 
calculation of net debt for purposes of section 475.53, and shall not constitute debt under any other statutory 
provision. No election shall be required in connection with the execution of a lease purchase agreement authorized 
by this section, The city, county, town, or school district must have the right to terminate a lease purchase agreement 
at the end of any fiscal year during its term. Property acguired and used !!v. ~ home rule charter. statutory .£..!!L 
county. toWn. 2!: school district under !!. lease purchase agreement or installment contract. whether or not title §. 
retained Qv. the lessor or vendor, is exempt from taxation as long ~ and to the extent that the property is devoted 
to ~ public ~ and ~ not subleased to any private individual, association, or corporation in connection with ~ 
business operated for profit. 

Sec. 6. Minnesota Statutes 1992, section 475,67, subdivision 3, is amended to read: 

Subd, 3, (a) Any or all obligations and interest thereon may be refunded if and when and to the extent that for 
any reason the taxes or special assessments, revenues, or other funds appropriated for their payment are not sufficient 
to pay all principal and interest due or about to become due thereon. 

(b) Any or all obligations of one or more issues regardless of their source of payment and interest thereon may be 
refunded before their due dates, if: 

(1) consistent with covenants made with the holders thereof; and 

(2) determined by the governing body to be necessary or desirable: 

(i) for the reduction of debt service cost to the m~icipality; or 

(ii) for the extension or adjustment of the maturities in relation to the resources available for their payment; or 
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(iii) for the issuance of obligations bearing a fixed rate of interest in the case of obligations bearing interest at a rate 
varying periodically; or 

(iv) in the case of obligations payable solely from a special fund, for the more advantageous sale of additional 
obligations payable from the same fund or to relieve the mUnicipality of restrictions imposed by covenants made with 
the holders of the _obligations to be refunded. 

(c) The amount of interest which may be refunded from the proceeds of the refunding obligations shall not exceed 
the amount of proceeds estimated to be required in excess of the principal amount of refunded obligations to retire 
the refunded obligations in accordance with subdivision 6. II. HB e. eftt shall iRe aggt'egate }3fineipal affiB1:U.t sf the 
refuneliRg seliga-tieftS €Jt€eea S) fRefe thaFJ: teR pefeeRt the aggfegate fJHReipal aIRel:IDt sf t1=te eeiigatieR5 te ee 
fefu:naeEl. 

(d) No general obligations, for which the full faith and credit of the issuer is pledged, shall be issued to refund 
special obligations previously issued for any purpose, payable solely from a special fund, unless the issuance is 
authorized by the election, hearing, petition, resolution, or other procedure that would have been required as a 
condition precedent to the original issuance of general obligations for the same purpose. 

Sec. 7. Minnesota Statutes 1992, section 475.67, subdivision 13, is amended to read: 

Subd. 13. Crossover refunding obligations may be issued by a municipality without regard to the limitations in 
subdivisions 4 to 10. The proceeds of crossover refunding obligations, less any proceeds applied to payment of the 
costs of their issuance, shall be deposited in a debt service fund irrevocably appropriated to the payment of principal 
of and interest on the refunding obligations until the date the, proceeds are applied to payment of the obligations to 
be refunded. The debt service fund shall be maintained as an escrow account with a suitable financial institution 
within or without the state and amounts in it shall be invested in securities described in subdivision 8 or in an 
investment contract or similar agreement with a bank or insurance company meeting the requirements of section 
475.66, subdivision 3, clause (f). Excess proceeds, if any, of the tax levy pursuant to section 475.61, subdivision I, 
made with respect to the obligations to be refunded, and any other available amounts, may be deposited in the escrow 
account. In the resolution authorizing the issuance of crossover refunding obligations, the governing body may pledge 
to their payment any source of payment of the obligations to be refunded. The-,!esolution may provide that the 
refunding obligations are payable solely from the escrow account prior to the date scheduled for payment of the 
obligations to be refunded and that the obligations to be refunded shall not be discharged if the amounts on deposit 
in the escrow account on that date are insufficient. '~l:lbEli'iisieRS 11 aREl12 shall Ret afJpl} te lID:} efesss. ef fefHREl-iRg 
eeligatieftS, Sf tfle eeligatieRs ta ee Fef=l:t-REleEl~ Subdivision 12 applies to crossover refunding obligations, but the 
present value of debt service .Q!l the refunding and refunded obligations shall be determined ~ of the date the 
proceeds are applied to payment of the obligations to be refunded. Subject to section 475.61, subdivision 3, in the case 
of general obligation bonds, taxes shall be levied pursuant to section 475.61 and appropriated to the debt service fund 
in the amounts needed, together with estimated investment income of the debt service fund and any other revenues 
available upon discharge of the obligations refunded, to pay when due the principal of and interest on the refunding 
obligations. The levy so imposed may be reduced by earnings to be received from investments on hand in the debt 
service fund to the extent the applicable recording officer certifies to the-county auditor that the earnings are expected 
to be received in amounts and at such times as to be sufficient, together with the remaining levy, to satisfy the 
purpose of the levy requirements under section 475.61. 

Sec. 8. Minnesota Statutes 1992, section 501B.25, is amended to read: 

501B.25 [APPLICATION.] 

Sections 5018.16 to 5018.23 do not apply to trusts in the nature of mortgages or to trusts commonly known as 
voting trusts. Sections 5018.16 to 501B.23 apply, however, Unless otherwise provided in the trust instrument, to trusts 
established in connection with bonds issued under chapter 474 469, and. at the sole election of the issuer of bonds 
issued under chapter 469. without a trust indenture. to the pledges and other bond covenants made !!v. the issuer in 
one or more resolutions with ~ to the bonds. !f the issuer 12 elects to ~ sections 501B.16 to 501B.23, for such 
purposes only. the pledges and other bond covenants shall be deemed the "trust." the resolution or resolutions shall 
be deemed the "trust instrument," and the issuer shall be deemed the "trustee" notwithstanding the absence of any 
fiduciary responsibility owed Qy the "issuer" toward the bondholders. Nothing in this section shall preclude the issuer 
from seeking approval under sections 501B.16 to 501B.23 of the creation of any express trust under ~ trust indenture 
and the appointment of ~ trustee thereunder to act ~ ~ fiduciary for the benefit of the bondholderS. As used in 
sections 501B.16 to 501B.23, "person" includes an artificial as well as a natural person, and "beneficiary" includes a 
bondholder. 
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Sec. 9. [REPEALER.] 

Minnesota Rules. part 2875.3532, is repealed. 

Sec. 10. [EFFECTIVE DATE.] 

Sections 1 to 9 are effective the ~ following final enactment. provided that section 5 applies to all lease purchase 
agreements and installment contracts executed before,.Q!h.Q!. after the effective date," 

Delete the title and insert: 

"A bill for an act relating to taxation; providing conditions and requirements for the issuance of public debt and 
for the financial obligations of authorities; providing an exemption from the mortgage registration tax; providing a 
property tax exemption for certain property devoted to public use; amending Minnesota Statutes 1992, sections 80A.12, 
by adding a subdivision; 275.065, subdivision 7; 287.04; 447.45, subdivision 2; 465.71; 475.67, subdivisions 3 and 13; 
and 501B.25; repealing Minnesota Rules, part 2875.3532." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1741, A bill for an act relating to the organization and operation of state government; appropriating 
money for community development, certain agencies of state government, and crime prevention, with certain 
conditions; providing for regulation of certain activities and practices; providing for accounts, assessments, and fees; 
eliminating or transferring certain agency powers and duties; requiring studies and reports; amending Minnesota 
Statutes 1992, sections 3.30, subdivision 2; 10A.21, subdivision 1; 10A.322, subdivision 4, and by adding a subdivision; 
15.50, subdivision 2; 16A.128, subdivision 2; 16A.28, by adding a subdivision; 16A.72; 82.21, by adding a subdivision; 
168.345, by adding a subdivision; 171.12, by adding a subdivision; 216A.05, by adding a subdivision; 216B.62, 
subdivision 3; 216C09; 237.295, subdivision 2, and by adding a subdivision; 239.011, subdivision 2; 239.10; 239.80, 
subdivisioI)S 1 and 2; 241.021, subdivision 1; 298.2211, subdivision 3; 298.2213, subdivision 4; 298.223, subdivision 2; 
298.28, subdivision 7; 298.296, subdivision 1; 299C.10; 345.41; 345.42, subdivisions 2 and 3; 359.01, subdivision 3; 359.02; 
386.61, by adding a subdivision; 386.65; 386.66; 386.67; 386.68; 386.69; Laws 1991, chapter 345, article 1, section 23; 
proposing coding for new law in Minnesota Statutes, chapters 138A; 216A; 239; 299C; 386; repealing Minnesota 
Statutes 1992, sections lOA.21, subdivisions 2 and 3; 138.97; 216C261; 216C315; 216C33; 239.52; 239.78; 386.61, 
subdivision 3; 386.63; 386.64; and 386.70. 

Reported the same back with the following amendments: 

Page 4, line 29, before "The" insert "Except for temporary employees in the weights and measures division," 

Page 5, line 33, after "department" insert "of public service during fiscal year 1993" 

Page 7, line 49, delete "and" 

Page 7, line SO, after "resources" insert ".2 and ill any alternative energy activities assigned to the department of 
public service !!ylegislation enacted in 1993" 

Page 28, line 8, delete "662,000" and insert "756,000" 

Page 28, line 10, delete "4,012,000" and insert "3,918,000" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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SECOND READING OF HOUSE BILLS' 

H. F. Nos. 218, 1366, 1524 and 1741 were read for the second time. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATNE ADMINISTRATION 

2181 

Anderson, I., for the Committee on Rules and Legislative Administration, offered the following report and moved 
its adoption: 

Resolved, that Rule 5.08 of the Permanent Rules of the House of Representatives for the 78th Session be amended 
to read as follows: 

5.08 FINANCE AND REVENUE BILLS. Any bill, whether originating in the House or Senate which may im BI, e 
directly and specifically affects any present or future financial obligation on the part of the State or which directly and 
specifically affects state revenues, after being reported to the House, shall be r~ferred, or re-referred to the appropriate 
finance committee, standing committee with a finance division for consideration by the finance division, or the 
Committee on Taxes, for action. Once action has been taken by that committee, the bill shall be thereafter re-referred 
to the Committee on Ways and Means. A bill, other than a major revenue or finance bill referred to in Rule 5.12, 
which carries an appropriation shall include an appropriation section. Ihis rule does not apply to a bill recommended 
for passage by the Committee on Capital Investment under Rule 5.09. . 

.The motion prevailed and the report amending the Permanent Rules of the House for the 78th Session was adopted. 

Johnson, R, was excused for the remainder of today's session. 

SPECIAL ORDERS 

H. F. No. 287 was reported to the House. 

Wagenius moved that H. F. No. 287 be continued on Special Orders. The motion prevailed. 

H. F. No. 43, A bill for an act relating to transportation; allocating funding for town bridges replaced by culverts 
when replacement does not exceed $20,000; amending Minnesota Statutes 1992, section 161.082, subdivision 2a. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 124 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Bertram Cooper Evans Gutknecht Jaros Kelso 
Anderson, I. Bettermann Dauner Farrell Hasskamp Jefferson Kinkel 
Anderson, R. Bishop Davids Frerichs Haukoos Jennings Klinzing 
Asch Blatz Dehler Garcia Hausman Johnson, A. Knickerbocker 
Battaglia Brown, K. Delmont Goodno Holsten Johnson, V. Koppendrayer 
Bauerly Carlson Dempsey Greenfield Hugoson Kahn Krinkie 
Beard Carruthers Dom Greiling Huntley Kalis Krueger 
Bergson Commers Erhardt Gruenes Jacobs Kelley Lasley 
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Leppik McGuire Olson, "E. Pawlenty Seagren Tomassoni Wejcman 
Lieder Milbert Olsoo, M. Pelowski Sekhon Tompkins Welle 
Limmer Molnau Onnen Perlt Simoneau Trimble Wenzel 
Lindner Morrison Opatz Peterson Skoglund Tunheim Winter 
Lourey Mosel Orenstein Pugh Smith Van Dellen Wolf 
Luther Munger Orfield Reding Solberg Vellenga Worke 
Lynch Murphy Osthoff Rest Sparby Vickerman Workman 
Mahon Neary Ostrom Rhodes Steensma Wagenius Spk. Long 
Mariani Nelson Ozment Rodosovich Sviggum Waltman 
McCollum Ness Pauly Rukavina Swenson Weaver 

The bill was passed and its title agreed to. 

Rukavina was excused for the remainder of today's session. 

H. F. No. 947 was reported to the House. 

Bertram moved to amend H. F. No. 947, as follows: 

Page I, after line 18, insert: 

"Sec. 2. [SALE OF TAX-FORFEITED LAND; STEARNS COUNTY.] 

ill} Notwithstanding MiIUlesota Statutes. sections 92.45 and 282.018, subdivision 1. Stearns county may sell 
tax-forfeited land bordering public water that ~ described in paragraph 1£l under the remaining provisions of 
Minnesota Statutes, chapter 282. 

ill The conveyance must be in a form approved .h the attorney general. 

19. The land that may be sold ~ located in Steams county and is described as Lots 15 and.l£. Block:1 lody Estates 
Addition to Wakefield Township. 

@ The county has determined that the county's land management interests would best be served if the land i§. 
returned to private ownership." 

Page 1, line 19, delete "2" and insert "3" 

Page 1, line 20, delete "Section 11§." and insert "Sections 1 and I are" 

Amend the title as follows: 

Page 1, line 3, delete "land that borders" and insert "lands that border" 

Page 1, line 4, delete "county" and insert "and Steams COlUlties" 

The motion prevailed and the amendment was adopted. 

H. F. No. 947, A bill for an act relating to state lands; authorizing public sale of certain tax-forfeited lands that 
border public water in Sherburne and Steams counties. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called.. There were 126 yeas and 0 nays as 
follows: 
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Those who voted in the affirmative were: 

Abrams Dauner Haukoos Koppendrayer Morrison Pelowski Tomassoni 
Anderson, I. Davids Hausman Krinkie Mosel Perlt Tompkins 
Anderson, R Dawkins Holsten Krueger Murphy Peterson Trimble 
Asch Dehler Hugoson Lasley Neary Pugh Tunheim 
Battaglia Delmont Huntley Leppik Nelson Reding Van Dellen 
Bauerly Dempsey Jacobs Lieder Ness Rest Vellenga 
Beard Dom Jaros Limmer Olson, E. Rhodes Vickerman 
Bergson Erhardt Jefferson Lindner Olson, K. Rodosovich Wageruus 
Bertram Evans Jennings Lourey Olson, M. Seagren Walbnan 
BeUermann Farrell Johnson, A. Luther Onnen Sekhon Weaver 
Bishop Frerichs Johnson, V. Lyuch Opatz Simoneau Wejcman 
Blatz Garcia Kahn Macklin Orenstein Skoglund Welle 
Brownie. Goodno Kalis Mahon Orfield Smith Wenzel 
Brown, K. Greenfield Kelley Mariani Osthoff Solberg Winter 
Carlson Greiling Kelso McCollum Ostrom Sparby Wolf 
Carruthers Gruenes Kinkel McGuire Ozment Steensma Worke 
Commers Gutknecht Klinzing Milbert Pauly Sviggum Workman 
Cooper . Hasskamp Knickerbocker Molnau Pawlenty Swenson Spk. Long 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 969 was reported to the House. 

Pauly moved to amend H. F. No. 969, the first engrossment, as follows: 

Page 17, delete lines 20 and 21 

Page 17, line 22, delett: everything before "shall" and insert: 

"Subd. 3.· [CLASS I, CLASS II, AND TEMPERA TURE-CONTROLLED COMMODITIES CARRIERS; HOUSEHOLD 
GOODS MOVERS.} 11 class ! carrier r class l! carrier r household goods mover r and a holder of a temperature-controlled 
commodities permit" 

Page 17, line 23, before the period insert "under ~ certificate or permit" 

Page 17, line 32, before the semicolon insert ".L if applicable to the rating of the freight 2!:1l the carrier's operating 
authority includes a package or article restriction, unless the shipment is transported £Y. a household goods mover" 

Page 17, line 35, before the semicolon insert "or if the carrier's operating authority includes a weight restriction" 

Page 18, line 2, delete everything after "service" 

Page 18, line 3, delete everything before the semicolon 

Page 18, delete lines 4 to 7 and insert: 

"!2l terminal through which the shipment moved, if any; and 

.llQl if the shipment is transported Qv. ~ class ! carrier. route of movement and name of each carrier participating 
in the transportation." 

Page 18, line 8, delete "SHIPPING" 

Page 18, line 16, delete "COMMODITY SHIPPING" and insert "COMMODITIES" . 

Page 18, line 17, delete "RECORD" and insert "CARRIER" 
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Page 18, line 23, delete "SHIPPING RECORD" and insert "CARRIER" 

Page 19, line 2, delete everything after "service" 

Page 19, line 3,- delete everything before the period 

Page 19, after line 16, insert: 

"Subd.7. [CONTRACT CARRIER.] A contract carrier shall keep a record of each shipment transported. l:!. record 
may consist of one or more documents. including a bill of lading, freight bilL manifest. delivery receipt. or other 
document. If it consists of more than one document. the documents constituting a shipment record must be available 
for inspection together. A record must show the: 

ill names of the consignor and consignee; 

ill date of shipment; 

ill.2!i8:i!! and destination points; 

ill description of freight; 

@ weight. volume. or measurement of the freight. if applicable to the rating of the freight or if the contract carrier's 
operating authority includes !!. weight restriction: 

.ffil. exact rate or rates assessed; and 

ill total charges due. including the nature and amount of any charges for special service. 

Subd. ~ [LOCAL CART AGE CARRIER.] /llocal cartage carrier shall keep a record of each shipment transported. 
Ii record may consist of one or more documents. including a bill of lading. freight bill, manifest delivery receipt. Q£ 
other document. If it consists of ~ than one document, the documents constituting a shipment record must be 
available for inspection together. Ii record must show the: 

ill date of shipment; 

ill origin and destination points; and 

ill terminal through which the shipment moved. if any." 

Page 19, line 17, delete "z" and insert "2:' and delete "RECORD" 

Page 19, line 20, delete "transportation" and insert "each charter" 

Page 19, line 27, delete "charter" and insert "the" 

Page 20, line 4, delete "or special passenger" 

Page 20, line 6, delete "§." and insert "10" 

Page 20, lines 7 and 10, delete "2." and insert "2" 

The motion prevailed and the amendment was adopted. 
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Johnson, V., moved to amend H. F. No. 969, the first engrossment, as amended, as follows: 

Page 2, after line 4, insert a section to read: 

"Sec. 3. Minnesota Statutes 1992, section 169.781, subdivision 3, is amended to read: 

Subd. 3. [WHO MAY INSPECT.] (a) An inspection required by this section may be performed only by: 

(1) an employee of the department of public safety or transportation who has been certified by the commissioner 
after having received training provided by the state patrol; or 

(2) another person who has been certified by the commissioner after having received training provided by the state 
patrol or other training approved by the commissioner. 

(b) A person who is not an employee of the department of public safety or transportation may be certified by the 
commissioner if the person is: (1) an owner, or employee of the owner, of one or more commercial motor vehicles 
that are power units; (2) a dealer licensed under section 168.27 and engaged in the business of buying and selling 
commercial motor vehicles, or an employee of the dealer; or (3) engaged primarily in the business of repairing and 
servicing commercial motor vehicles. Certification of persons described in clauses (1) to (3) is effective for two years 
from the date of certification. The commissioner may require biennial retraining of persons holding a certificate under 
this paragraph as a condition of renewal of the certificate. The commissioner may charge a fee of not more than $10 
for each certificate issued and renewed. A certified person described in clauses (1) to (3) may charge a fee of not more 
than $50 for each inspection of a vehicle not owned by the person or the person's employ~r. 

(c) Except as otherwise provided in subdivision 5, the standards adopted by the commissioner for commercial 
motor vehicle inspections under sections 169.781 to 169.783 shall be the standards prescribed in Code of Federal 
Regulations, title 49, section 396.17, and in chapter III, subchapter B, appendix G. The commissioner may classify types 
of vehicles for inspection purposes and may issue separate classes of inspector certificates for each class. 

The commissioner shall issue separate categories of inspector certificates based on the following classifications: 

(1) a class of certificate that authorizes the certificate holder to inspect commercial motor vehicles without regard 
to ownership or lease; and 

(2) a class of certificate that authorizes the certificate holder to inspect only commercial motor vehicles the certificate 
holder owns or leases. 

The commissioner shall issue a certificate described in clause (1) only to a person described in paragraph (b), clause 
(2) or (3). 

(d) The commissioner, after notice and an opportunity for a hearing, may suspend a certificate issued under 
paragraph (b) for failure to meet annual certification requirements prescribed by the commissioner or failure to inspect 
commercial motor vehicles in accordance with inspection procedures established by the state patrol. The 
commissioner shall revoke a certificate issued under paragraph (b) if the commissioner determines after notice and 
an opporttmity for a hearing that the certified person issued an inspection decal for a commercial motor vehicle when 
the person knew or reasonably should have known that the vehicle was in such a state of repair that it would have 
been declared out of service if inspected by an employee of the state parrol. Suspension and revocation of certificates 
under this subdivision are not subject to sections 14.57 to 14.69." 

Renumber the remaining sections 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 
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H. F. No. 969, A bill for an act relating to transportation; adopting federal motor carrier safety regulations; allowing 
small motor carriers to file abbreviated annual reports; providing for registration of interstate motor carriers; defining 
terms; allowing 45-foot buses to be operated in the state; exempting drivers of lightweight vehicles from driver 
qualification rules; requiring information on shipping documents and other motor carrier records; making technical 
changes; imposing penalties; amending Minnesota Statutes 1992, sections 168.011, subdivision 36; 168.1281, subdivision 
3; 169.781, subdivision 3; 169.81, subdivision 2; 221.011, by adding subdivisions; 221.031, subdivisions I, 2, 2a, 2b, 3, 
3a, 3b, 3c, 5, and 6; 221.0313, subdivision 1; 221.033, subdivisions 2 and 2a; 221.035, subdivision 2; 221.036, 
subdivisions 1 and 3; 221.172; 221.81, subdivision 3e; proposing coding for new law in Minnesota Stahltes, 
chapter 221; repealing Laws 1992, chapters 568, section 1; and 578, section 15. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 122 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams Dauner Haukoos Krueger Munger Peterson Tunheim 
Anderson, L Davids Hausman Lasley Neary Pugh Van Dellen 
Anderson, R. Dawkins Holsten Leppik Nelson Reding Vellenga 
Aseh Dehler Jacobs Lieder Ness Rest Vickennan 
Battaglia Delmont Jaros Limmer Olson, E. Rhodes Wagenius 
Bauerly Dempsey Jefferson Lindner Olson, K. Rodos(;)Vich Waltman 
Beard Dom Jennings Lourey Olson, M. Seagren Weaver 
Bergson Erhardt Johnson, A. Luther Onnen Sekhon Wejcman 
Bertram Evans Johnson, V. Lynch Opatz Simoneau Wenzel 
Bettermann Farrell Kahn Macklin Orenstein Skoglund Winter 
Bishop Frerichs Kalis Mahon Orfield Solberg Wolf 
Blatz Garcia Kelley Mariani . Osthoff Sparby Worke 
Brown, C. Goodno Kelso McCollum Ostrom Steensma Workman 
Brown, K. Greenfield Kinkel McGuire Ozment Sviggum Spk. Long 
Carlson Greiling Klinzing Milbert Pauly Swenson 
Carruthers Gruenes Knickerbocker Molnau Pawlenty Tomassoni 
Commers Gutknecht Koppendrayer Morrison Pelowski Tompkins 
Cooper Hasskamp Krinkie Mosel PerIt Trimble 

TlJose who voted in the negative were: 

Huntley 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1272 was reported to the House. 

Jefferson _moved that H. F. No. 1272 be continued on Special Orders. The motion prevailed. 

S. F. No. 270, A bill for an act relating to elections; changing certain margins requiring automatic recounts; 
amending Minnesota Statutes 1992, section 204C.35, subdivision 1. 

The bill was read for the third time and placed upon its final passage. 
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The question was taken on the passage of the bill and the roll was called. There were 123 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Davids Hausman Krueger Munger Perlt Trimble 
Anderson, I. Dawkins Holsten Lasley Murphy Peterson Tunheim 
Anderson, R. Dehler Huntley Leppik Neary Pugh Van Dellen 
Asch Dehnont Jacobs Lieder Nelson Reding Vellenga 
Battaglia Dempsey Jaros Limmer Ness Rest Vickerman 
Bauerly Dom Jefferson Lindner Olson, E. Rhodes Wagenius 
Beard Erhardt Jennings Laurey Olson, K. Rodosovich Waltman 
Bergson Evans Johnson, A. Luther Olson, M. Seagren Weaver 
Bertram Farrell Johnson, V. Lynch Onnen Sekhon Wejcman 
Bettermann Frerichs Kahn Macklin Opatz Skoglund Wenzel 
Bishop Garcia Kalis Mahon Orenstein Smith Winter 
Blatz Goodno Kelley Mariani Orfield Solberg Wolf 
Brown, K. Greenfield Kelso McCollum Osthoff Sparby Worke 
Carlson Greiling Kinkel McGuire Ostrom Steensma Workman 
Carruthers Gruenes Klinzing Milbert Ozment Sviggum Spk. Long 
Commers Gutknecht Knickerbocker Molnau Pauly Swenson 
Cooper Hasskamp Koppendrayer Morrison Pawlenty Tomassoru 
Dauner Haukoos Krinkie Mosel Pelowski Tompkins 

The bill wa.s passed and its title agreed to. 

H. F. No. 1450 was reported to the House. 

Anderson, 1., moved to amend H. F. No. 1450, the first engrossment, as follows: 

Page 2, line 16, after the period insert "The commissioner shall. in cooperation· with Minnesota department of 
transportation, propose a plan to increase the number of trees planted along the right-ot-way of state tnrnk highways." 

Page 2, line 16, after "shall" insert "also" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1450, A bill for an act rel~ting to game and fish; authorizing expenditure of RIlV1 funds for restoration 
of fish and wildlife habitat; directing a report on plantings of native trees and shrubs; amending Minnesota Statutes 
1992, section 84.95, subdivision 2. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was· taken on the passage of the bill and the roll was called. There were 124 yeas and 0 nays as 
follows: 

Those who voted in the a'ffirmative were: 

Abrams Brown, C. Dom Haukoos Kelley Lindner Mosel 
Anderson, 1. Brown, K. Erhardt Hausman Kelso Lourey Munger 
Anderson, R Carlson Evans Holst~n Kinkel Luther Murphy 
Asch Carruthers Farrell Huntley Klinzing Lynch Neary 
Battaglia Commers Frerichs Jacobs Knickerbocker Macklin Nelson 
Bauerly Cooper Carcia Jaros Koppendrayer Mahon Ness 
Beard Dauner Coocino Jefferson Krinkie Mariani Olson, E. 
Bergson Davids Greenfield Jennings Krueger McCollum Olson, M. 
Bertram Dawkins Greiling Johnson, A. Lasley McGuire OIUlen 
Bettennann Dehler Gruenes Johru;on, V. Leppik Milbert Opatz 
Bishop Delmont Gutknecht Kahn Lieder Molnau Orenstein 
Blatz Dempsey Hasskamp Kalis Limmer Morrison Orfield 
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Osthoff Perlt Rodosovich Solberg Tompkins Wagenius Wolf 
Ostrom Peterson Seagren Sparby Trimble Waltman Worke 
Ozment Pugh Sekhon Steensma Tunheim Weaver Workman 
Pauly Reding Simoneau Sviggum Van Dellen Wejcman Spk Long 
Pawlenty Rest Skoglund Swenson Vellenga Wenzel 
Pelowski Rhodes Smith Tomassotti Vickerman Winter 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 431 was reported to the House. 

Bishop, Krueger, Osthoff and Kahn moved to amend S. F. No. 431, as follows: 

Page 3, delete lines 7 to 14, and insert: 

"@All contracts for the purchase of optical imaging systems used pursuant to this chapter shall contain tenus that 
insure continued retrievability of the optically stored images and conform to any guidelines that may be established 
Qy the information policy office of the department of administration for perpetuation of access to stored data." 

The motion prevailed and the· amendment was adopted. 

S. F. No. 431, A bill for an act relating to public administration; providing that government records may be stored 
on optical imaging systems and retained in that format only; amending Minnesota Statutes 1992, sections 15.17, 
subdivision 1;. and 138.17, by adding a subdivision. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 124 yeas and a nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Davids Hausman Krueger Munger Peterson Trimble 
Anderson, I. Dawkins Holsten Lasley Murphy Pugh Tunheim 
Anderson, R. Dehler Huntley Leppik Neary Reding Van Dellen 
Asch Delmont Jacobs Lieder Nelson Rest Vellenga 
Battaglia Dempsey Jaros Limmer Ness Rhodes Vickerman 
Bauerly Dorn Jefferson Lindner Olson, E. Rodosovich Wagenius 
Bergson Erhardt Jennings Lourey Olson, M. Seagren Waltman 
Bertram Evans Johnson, A. Luther Onnen Sekhon Weaver 
BeUermann Farrell Johnson, V. Lynch Opatz Simoneau Wejcman 
Bishop Frerichs Kahn Macklin Orenstein Skoglund Welle 
Blatz Garcia Kalis Mahon Orfield Smith Wenzel 
Brown, C. Goodno Kelley Mariani Osthoff Solberg Winter 
Brown, K. Greenfield Kelso McCollum Ostrom Sparby Wolf 
Carlson Greiling Kinkel McGuire Ozment Steensma Worke 
Carruthers Gruenes Klinzing Milbert Pauly Sviggum Workman 
Commers Gutknecht Knickerbocker Molnau Pawlenty Swenson Spk. Long 
Cooper Hasskamp Koppendrayer Morrison Pelowski Tomassoni 
Dauner Haukoos Krinkle Mosel Perlt Tompkins 

The bill was passed, as amended, and its title agreed to. 
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S. F. No. 483, A bill for an act relating to game and fish; allowing all big game to be taken under a crossbow permit 
for hunters with disabilities; amending Minnesota Statutes 1992, section 97B.106. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were- 124 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Haukoos Krinkie Mosel Peterson Trimble 
Anderson, L Davids Hausman Krueger Munger Pugh Tunheim 
Anderson, R. Dawkins Holsten Lasley Murphy Reding Van Dellen 
Asch Dehler Huntley Leppik Neary Rest Vellenga 
Battaglia Delmont Jacobs Lieder Nelson Rhodes Vickerman 
Bauerly Dempsey Jaros Limmer Ness Radosovich Wagenius 
Beard Dom , Jefferson Lindner Olson, E. Seagren Waltman 
Bergson Erhardt Jennings Laurey Olson, M. Sekhon Weaver 
Bertram Evans Johnson, A Luther Onnen Simoneau Wejcman 
Bettermann Farrell Johnson, V. Lynch Opatz Skoglund Welle 
Bishop Frerichs Kahn Macklin Orenstein Smith Wenzel 
Blatz Garcia Kalis Mahon Orfield Solberg Winter 
Brown, e Goodno Kelley Mariani Ostrom Sparby Wolf 
Brown, K Greenfield Kelso McCollum Ozment Steensma Worke 
Carlson Greiling Kinkel McGuire Pauly Sviggum Workman 
Carruthers Gruenes Klinzing Milbert Pawlenty Swenson Spk. Long 
Commers Gutknecht Knickerbocker Molnau Pelowski Tomassoni 
Cooper Hasskamp Koppendrayer Morrison , Perlt Tompkins 

The bill was passed and its title agreed to. 

s. F. No. 568, A bill for an act relating to insurance; nonprofit health service plan corporations; regulating 
investments; amending Minnesota Statutes 1992, section 62C.10. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 122 yeas and 2 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Davids Holsten Lasley Murphy Pugh Van Dellen 
Anderson, I. Dawkins Huntley Leppik Neary Reding Vellenga 
Anderson, R. Dehler Jacobs Lieder Nelson Rest Vickerman 
Asch Delmont Jaros Limmer Ness Rhodes Wageruus 
Battaglia Dempsey Jefferson Lindner Olson, E. Radosovich Waltman 
Bauerly Dom Jennings Lourey Olson, M. Seagren Weaver 
Beard Erhardt Johnson, A Luther Onnen Sekhon Wejcman 
Bergson Evans Johnson, V. Lynch Opatz Simoneau Welle 
Bertram Frerichs Kahn Macklin Orenstein Skoglund Wenzel 
Bettermann Garcia Kalis Mahon Orfield Smith Winter 
Bishop Goodno Kelley Mariani Osthoff Solberg Wolf 
Blatz Greenfield Kelso McCollum Ostrom Sparby Worke 
Brown,e . Greiling Kinkel McGuire Ozment Steensma Workman 
Carlson Gruenes Klinzing Milbert Pauly Sviggum Spk. Long 
Carruthers Gutknecht Knickerbocker Molnau Pawlenty Swenson 
Commers Hasskamp Koppendrayer Morrison Pelowski Tomassoru 
Cooper Haukoos Krinkie Mosel Perlt Tompkins 
Dauner Hausman Krueger Munger Peterson Tunheim 
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Those who voted in the negative were: 

Brown,K Farrell 

The bill was passed and its title agreed to. 

Anderson, I., moved that the remaining bills on Special Orders for today be continued. The motion prevailed. 

GENERAL ORDERS 

Anderson, I., moved that the bills on General Orders for today be continued. The motion prevailed. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the appointment of the following members of the House to a Conference Committee on 
H. F. No. 1735: 

Rest; Olson, E.; Anderson, I.; Wageruus and Long. 

MOTIONS AND RESOLUTIONS 

PerIt moved that H. F. No. 1603 be returned to its author. The motion prevailed. 

Greenfield moved that S. F. No. 782 be recalled from the Committee on Health and Human Services and together 
with H. F. No. 1073, now on Technical General Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

ADJOURNMENT 

Anderson, I., moved that when the House adjourns today it adjourn until 2:30 p.m., Monday, April 26, 1993. The 
motion prevailed. 

Anderson, I., moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands 
adjourned untll 2:30 p.m., Monday, April 26, 1993. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION _C 1993 

FORTY-THIRD DAY 

SAINT PAUL, MINNESOTA, MONDAY, ApRIL 26,1993 

The House of Representatives convened at 2:30 p.m. and was called to order by Dee Long, Speaker of the House. 

Prayer was offered by Pastor Gregory Leif, St. Gabriel's Catholic Church, Fulda, Minnesota. 

The members of the House gave the pledge of allegiance to the flag of the United States of America. 

The roll was called and the following members were present: 

Abrams Dauner Haukoos Krinkie Munger Peterson Tompkins 
Anderson, 1. Davids Hausman Krueger Mmphy Pugh Trimble 
Anderson, R. Dawkins Holsten Lasley Neary Reding Tunheim 
'Asch Dehler Hugoson Leppik Nelson Rest Van Dellen 
Battaglia Delmont Huntley Lieder Ness Rhodes Vickerman 
Bauerly Dempsey Jacobs Limmer Olson, E. Radosovich Wagenius 
Beard Dom Jaros Lindner Olson, K. Rukavina Waltman 
Bergson Erhardt Jefferson Lourey Olson, M. Seagren Weaver 
Bertram Evans Johnson, A Luther Onnen Sekhon Wejcman 
Bettermann Farrell Johnson, R. Lynch Opatz Simoneau Welle 
Bishop Frerichs Johnson, V. Macklin Orenstein Skoglund Wenzel 
Blatz Garcia Kahn Mahon Orfield Smith Winter 
Brown, C. Girard Kalis Mariani Osthoff Solberg Wolf 
Brown, K. Goodno Kelley McCollum Ostrom Sparby Worke 
Carlson Greenfield Kelso McGuire Ozment Stanius Workman 
Carruthers Greiling Kinkel Milbert Pauly Steensma Spk. Long 
Clark Gruenes Klinzing Molnau Pawlenty Sviggum 
Commers Gutknecht Knickerbocker Morrison Pelowski Swenson 
Cooper Hasskamp Koppendrayer Mosel Perlt Tornassoni 

A quorum was present. 

Jennings, Rice and Sarna were excused. 

Vellenga was excused until 3:30 p.m. 

The Chief Clerk proceeded to read the Journal of the preceding day. Winter moved that further reading of the 
Journal be dispensed with and that the Journal be approved as corrected by the Chief Clerk. The motion prevaile& 

REPORTS OF CHIEF CLERK 

S. F. No. 240 and H. F. No. 1174, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Simoneau moved that the rules be so far suspended that S. F. No. 240 be substituted for H. F. No. 1174 and that 
the House File he indefinitely postponed. The motion pre:vailed. 
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S. F. No. 429 and H .. F. No. 825, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Jacobs moved that the rules be so far suspended that S. F. No. 429 be substituted for H. F. No. 825 and that the 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 636 and H. F. No. 863, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical. 

Dempsey moved that S. F. No. 636 be substituted for H. F. No. 863 and that the House File be indefinitely 
postponed. The motion prevailed. 

S. F. No. 639 and H. F. No. 805, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical. 

Huntley moved that S. F. No. 639 be substituted for H. F. No. 805 and that the House File be indefinitely 
postponed. The motion prevailed. 

S, F. No. 653 and H. F. No. 720, which had been referred to the Chief Clerk for comparisonf were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Anderson, I., moved that the rules be so far suspended that S. F. No. 653 be substituted for H. F. No. 720 and that 
the House File be indefinitely postponed. The motion prevailed. 

S. F. No. 782 and H. F. No. 1073f which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Clark moved that the rules be so far suspended that S. F. No. 782 be substituted for H. F. No. 1073 and that the 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 1006 and H. F. No. 1273, which had been referred to the Chief Clerk for comparisonf were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Sparby moved that the rules be so far suspended that S. F. No. 1006 be substituted for H. F. No. 1273 and that the 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 1129 and H. F. No. 1096f which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Stanius moved that the rules be so far suspended that S. F. No. 1129 be substituted for H. F. No. 1096 and that the 
House File be indefinitely postponed. The motion prevailed. 
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S. F. No. 1171 and H. F. No. 1439, which had been referred to the Chief Clerk fOf_comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Skoglund moved that the rules be so far suspended that S. F. No. 1171 be substituted for H, F. No. 1439 and that 
the House File be indefinitely postponed. The motion prevailed. 

S. F. No. 1221 and H. F. No. 1001, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Osthoff moved that the rules be so far suspended that S. F. No. 1221 be substituted for H. F. No. 1001 and that the 
House File he indefinitely postponed. The motion prevailed. 

S. F. No. 1315 and H. F. No. 922, which had been referred to the Chief Clerk for compariSon, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Clark moved that the rules be so far suspended that S. F. No. 1315 be substituted for H .. F. No. 922 and that the 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 1368 and H. F. No. 1494, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Orfield moved that the rules be so far suspended that S. F. No. 1368 be substituted for H. F. No. 1494.and that the 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 1496 and H. F. No. 1751, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Greenfield moved that the rules be so far suspended that S. F. No. 1496 be substituted for H. F. No. 1751 and that 
the House File be indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Rice from the Committee on Economic Development, Infrastructure arid Regulation Finance to which was referred: 

H. F. No. 327, A bill for an act relating to motor vehicles; providing for free motor vehicle license plates for former 
prisoners of war; amending Minnesota'Statutes 1992, section 168.125, subdivision 1. 

Reported the same back with the recommendation that-the bill pass and be re-referred to the Corrunittee on Ways 
and Means. 

The report was adopted. 



2194 JOURNAL OF THE HOUSE [43RD DAY 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 519, A bill for an act relating to recreational vehicles; regulating registration and operation of off-highway 
motorcycles; setting fees and penalties; requiring reports to the legislature; appropriating money; amending Minnesota 
Stahltes 1992, sections 85.018, subdivisions 2, 3, and 5; 171.03; and 466.03, subdivision 16; proposing coding for new 
law in Minnesota Statutes, chapter 84. 

Reported the same back with the following amendments: 

Page 5, line 26, delete "commissioner" and insert "commissioners" and after "resources" insert "and transportation" 

Page 7, line 36, delete "AND UNREFUNDED" 

Page 8, line 1, delete "GASOLINE TAX" 

Page 8, line 2, delete everything after "motorcycles" 

Page 8, line 3, delete everything before "must" 

Page 8, line 23, after "highway" insert "Q[ town road" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 864, A bill for an act relating to waters; inspection of watercraft for exotic harmful species; gasoline tax 
distribution; permit fee for aquatic vegetation control; authorizing. civil penalties; appropriating money; amending 
Minnesota Statutes 1992, sections 18.317, subdivision 3a, and by adding a subdivision; and 296.421, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 84. 

Reported the same back with the following amendments: 

Page 1, line 22, delete "30.000" and insert "20.000" 

. Pages 1 and 2, delete section 2 

Page 2, line 10, delete "Conservation" and insert "After appropriate training. conservation" 

Page 2, line 14, delete "or" 

Page 2, line 16, before the period insert "", 

ill operate a watercraft in ~ milfoil infestation area; Q[ 

ill damage. remove, or sink.! buoy marking a milfoil infestation area" 

Page 2, line 19, after "transporting" insert "visible" 

Page 2, line 21, after "transporting" insert "visible" 

Page 2, line 24, delete "$1.000" and insert "$500" 

Page 2, line 25, after "with" insert "visible" 
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Page 2, line 26, after "attached" insert "prior to launching" and before the semicolon insert "for a first offense, and 
$1,000 for !!. second or subseguent offense" 

Page 2, line 33, after "with" insert "visible" and after "mussels" insert "prior to launching" 

Page 3, line 8, after "where" insert "visible" 

Page 3, line 13, delete "aguatknuisance species" and insert "water recreation" 

Pages 3 and 4, delete sections 4 and 5 and insert: 

"Sec. 3. Minnesota Statutes 1992, section 86B.415, subdivision 7, is amended to read: 

Subd. 7. [W ATERCRAFf SURCHARGE.] A surcharge of ~ $5 is placed on each watercraft licensed under 
subdivisions 1 to 5 for control, public awareness; law enforcement, monitoring, and research of nuisance aquatic exotic 
species such as zebra mussel, purple loosestrife, and Eurasian 'water milfoil in publiC waters and public wetlands. 

Sec. 4. Minnesota Statutes 1992, section 103G.615, subdivision 2, is amended to read: 

Subd.2. [FEES.] (a) The commissioner shall establish a fee schedule for permits to harvest aquatic plants other than 
wild rice, by order, after holding a public hearing. The fees may not exceed $200 per permit based upon the cost of 
receiving, processing, analyzing, and issuing the permit, and additional costs incurred after the application to inspect 
and monitor the activities authorized by the permit. 

(b) The fee for ~ permit for chemical treatment of rooted aquatic vegetation may not exceed $20 for each contiguous 
parcel of shoreline owned !!y~~ This fee may not be charged for permits issued in connection with lakewide 
Eurasian water milfoil control programs. 

1£l A fee may not be charged to the state or a federal governmental agency applying for a permit. 

W @ The money received for the permits lUlder this subdivision shall be deposited in the treasury and credited 
to the game and fish fund. 

Sec. 5. [MANAGEMENT OF EURASIAN WATER MILFOIL IN WHITE BEAR LAKE.] 

~ May ~ 1993, the department of natural resources shall recommend appropriate management methods for the 
control of Eurasian water milfoil in White Bear Lake to be implemented !!y the White Bear Lake conservation district 
in cooperation with local lUlits of government, lake associations, and local citizen groups. 

Sec. 6. [APPROPRIATION.] 

Money collected under sections b. subdivision 2L and J. shall be appropriated to the commissioner of natural 
resources for control, public awareness, law enforcement. monitoring, and research on nuisance aquatic exotic species 
in public waters and wetlands. 

Sec. 7. [EFFECTNE DATE.] 

Section J. i§. effective Ianuary.1. 1994. The $2.00 surcharge increase included in section J. of this act i§. repealed 
Ianuary .1.19%. Section ~i§. effective the day following final enactment." 

Renumber the sections in sequence 

Correct internal references 
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Amend the title as follows: 

Page 1, line 5, after "civil" insert "citations and" and after "penalties;" insert "recommendations on milfoil control 
on White Bear Lake;" 

Page 1, line 7, delete everything after "3a" 

Page 1, line 8, delete everything before "proposing" and insert 
subdivision 2;" 

86B.415, subdivision 7; and 103G.615, 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 892, A bill for an act relating to pollution; regulating toxic air emissions; appropriating money; amending 
Minnesota Statutes 1992, sections 115D.07, subdivisions 1 and 2; 115D.08, subdivision 1; l1SD.IO; 1150.12, subdivision 
2; 299K.08, by adding a subdivision; and 438.08; proposing coding for new law in Minnesota Statutes, chapter 1150. 

Reported the same back with the following amendments: 

Page 4, line 34, strike "December 15" and insert "h!!Y.1" 

Page 5, delete lines 34 to 36 

Page 6, delete line 1 

Page 6, line 2, delete "£" and insert "i" 

Page 6, line 11, before ".fue" insert n.@}" 

Page 6, after line 15, insert: 

"ill The central objective of the ~ in establishing health-based standards to regulate emissions of toxic air 
contaminants i§. to protect the public from adverse health effects caused h exposure to noncarcinogenic and 
carcinogenic chemicals. 

i£l The agency shall use reliable and current scientific data in deriving its health-based standards. including, but 
not limited !2t the following: 

ill for toxic air contaminants having chronic noncarcinogenic effects. the ~ shall utilize the United States 
Environmental Protection Agency established inhalation Reference Concentrations which ~ published in the 
Integrated Risk Information System computer database that is maintained !!y'the Environmental Protection Agency; 
and 

ill for· toxic air contaminants having chronic carcinogenic effects. the agency shall utilize the Environmental 
Protection Agency's established inhalation Unit Risk Estimates which are published in the Integrated. Risk Information 
System computer database maintained.Qv. the Environmental Protection Agency." 

Page 7, line 16, delete "515" and insert "516" 

Page 7, line 19, after the period insert "A facility included under this subdivision must have at least ten full-time 
employees and ~ at least 10.000 pOlUlds of!!. toxic chemical ~ year. 
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Sec. 10. Minnesota Statutes 1992, section 299K.OB, is amended by adding a subdivision to read: 

Subd. 1:. [APPLICABILITY.] For the facilities added in this section, the toxic chemical release reporting 
requirements of section 11023 of the federal ~ and the provisions of sections 115D.07, llSD.OB. and l1SD.12 shall 
not ~ to substances manufactured. processed. or otherwise used ~ such terms are defined in the federal ~ 
which are associated with or incidental to the combustion of fossil fuels or other fuels for the generation of electricity 
or the production of steam," 

Page 7, line 26, delete "waste" and insert "substance or petroleum" 

Page 7, line 31, delete "waste" and insert "substance" 

Page 7, line 32, delete ".2." and insert "~" 

Page 8, line 17, delete "$ ....... " and insert "$214,000" 

Page 8, line 17, after "fund" insert "in fiscal year 1994" 

Page 8, delete line 19 and insert "section .& and $286.000 is appropriated in fiscal year 1995 for the purposes of 
sections 3 and 8. $200.000 is appropriated from the environmental fund in fiscal year 1994 and in fiscal year 1995 to 
the director of the office of waste management for the purposes of this act. $50.000 i§. appropriated from the 
environmental fund in fiscal year 1994 and in fiscal year 1995 to the commissioner of public safety for the 
responsibilities of the emergency response commission under this act." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, delete "a subdivision" and insert "subdivisions" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure.and ~egulation Finance to which was referred: 

H. F. No. 909, A bill for an act relating to transportation; ports and waterways; appropriating money for port 
development assistance program. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 457 AD2, is amended to read: 

457A.02 [PROGRAM ESTABLISHED.] 

Subdivision 1. [PURPOSE OF PROGRAM.} A port development assistance program is established for the purpose 
of: 

(1) expediting the movement of commodities and passengers on the commercial navigation system; and 

(2) eMafteH.g tP.e esmmeFeial vessel eeftSffHetisR aRa FepaiF if'taHSlTy in !\'liffi'l€seta; ana 

~ promoting economic development in and aroWld ports and harbors in the state. 
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Subd.2. [COMMISSIONER TO ADMINISTER.] The commissioner shall administer the port development assistance 
program to advance the purposes of subdivision 1. In administering the program~ the commissioner may: 

(1) make grants and loans to ~ political subdivisions 2!: port authorities eligible under section 457 A.03, 
subdivision I, to apply for them; 

(2) make_ assistance agreements with recipients of grants and loans; and 

(3) adopt rules authorized by section 457 A.OS. 

Sec. 2. Minnesota Statutes 1992, section 457 A.03, subdivision I, is amended to read: 

Subdivision 1. [ELIGIBLE APPLICANTS.] Any f'€"'*"'; political subdivision, or port authority, that owns a 
commercial navigation facility, may apply to the commissioner for assistance under this chapter. 

Sec. 3. Minnesota Statutes 1992, section 457 A.06, is amended to read: 

457A.06 [REVOLVING FUND.] 

A port development revolving fund is established in the state treasury. The fund consists of all money 
appropriated to the commissioner for the purposes of this chapterL including bond proceeds, and all money received 
by the corrunissioner from repayment of loans made under this chapter. 

Sec. 4. Laws 1989, chapter 300, article I, section 19, is amended to read: 

Sec. 19. TRADE AND ECONOMIC DEVELOPMENT 

To the corrunissioner of transportation for the purposes specified in 
paragraph .illl and to the commissioner of trade and economic 
development for the purposes specified in this seetieft paragraphs 
ill and hl 

(a) g.eage ~l'l'e, hares, .. e. sf u..J~tfl Maffis,. Of this 
appropriation, $2,000.000 is for payment of ~ grant to the seaway 
port authority of Duluth to match federal funds for dredging the 
upper harbor area of Duluth Harbor and $4.100.000 i§. for other 

'port development assistance under chapter 457 A. 

This 9flflFsflFiatisFl is fSF paymeRt ef a gpant te tfle sea". &) fleFt 
al=l:tJ:-IeFit) sf Dt:t:Il=l:tfl aliS is a. ailal:lle sRly aRe!' the eeft'lffi:issiefle!' sf 
Hase &P.s eeeR8mie fie. elspHLeflt 'Ras seteffRfft:eS that it will l:le 
malehea By alleasl $7,199,999 ef leole.al me,,", a,,01 $2,859,999 el 
}3fiV'ate WI. estmeRt. 

(b) National shooting sports center 

This appropriation is for the plaIUling for the construction of a 
national shooting sports center to be located at Giant's Ridge in 
Biwabik. 

(c) Kayaking center 

Ihis appropriation is for a grant to Carlton county for the planning 
and construction of facilities for the kayaking center at Carlton. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1992. section 457 A.Ol, subdivision Z. is repealed." 

6,780,000 

6,100,000 

400,000 

280,000 
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Amend the title as follows: 

Page 1, line 2, after the second semicolon, insert "authorizing bonds for port development assistance;" 

Page 1, line 4, before the period, insert "; amending Minnesota Stahltes 1992, sections 457A.02; 457A.03, 
subdivision 1; and 457 A.06; Laws 1989, chapter 300, article 1, section 19; repealing Minnesota Statutes 1992, 
section 457 A.01, subdivision 7" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Capital 
Investment. . 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 980, A bill for an act relating to local government; enabling local government units to obtain waivers of 
state rules and laws; providing grants to local government units to encourage cooperation, achieve specified outcomes, 
and design service budget management models; creating a board of local government innovation and cooperation; 
appropriating money; amending Minnesota Statutes 1992, sections 465.80, subdivisions 1, 2, 4, and 5; 465.81, 
subdivision 2; 465.82, subdivision 1; 465.83; and 465.87, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapter 465. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [465.795] [DEFINITIONS.] 

Subdivision 1. [AGENCY.] "Agency" includes ~ department ~ board . .Q£ other instrumentality of state 
government that has jurisdiction over an administrative rule or law from which ~ waiver !§. sought under section ~ 
!f!!Q. specific ~ has jurisdiction over such a law. "agency" refers to the attorney general. 

Subd. b. [BOARD.] "Board" means the board of government innovation and cooperation established.Qy section b. 

Subd.1. [LOCAL GOVERNMENT UNIT.] "Local government unit" means a county, home rule charter or statutory 
9!L. school district, town, or special taxing district. except for purposes of sections 465.81 to 465.87. 

Subd. 4. [METROPOLITAN AREA.] "Metropolitan area" has the meaning given !! in section 473.121. 
su~io-;2. 

Subd. 5. [METROPOLITAN COUNCIL.] "Metropolitan council" 2! "council" means the metropolitan council 
established Qy section 473.123. 

Subd.2, [SCOPE.] As used in sections 1 to 5 and sections 465.80 to 465.87, the terms defined in this section have 
the meanings given them. 

Sec. 2. [465.7%] [BOARD OF GOVERNMENT INNOVATION AND COOPERATION.] 

Subdivision 1. [MEMBERSHIP.] The board of government innovation and cooperation is established. The board 
consists of two members of the senate appointed Qy the subconunittee on conunittees of the senate committee on rules 
and administration. two members of the house of representatives appointed .Qy the speaker of the house, one 
administrative law judge appointed .£v. the chief administrative law judge, the conunissioner of finance. the 
conunissioner of administration. the legislative auditor, and the state auditor. The conunissioners of finance and 
administration. the legislative auditor. and the state auditor may each designate an individual from the staff of his 
.Q!.her office to serve as ~ member. The members of the senate and house of representatives who serve on the board 
shall not vote .Q!! issues decided .£v. the board. 
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Subd. b. [DUTIES OF BOARD.] The board has the following duties: 

ill to accept applications from local government units for waivers of administrative rules and determine whether 
to approve, modify. or reject the applicationj 

ill to accept applications for grants to local government units and related organizations proposing to design models 
2!. plans for innovative service delivery and management as provided in section 4 and determine whether to approve, 
modify, or reject the application; 

ill to accept applications from local government units for financial assistance to enable them to plan for cooperative 
efforts as provided in section .:2.t. and determine whether to approve, modify, or reject the applicationj 

ill to accept applications from eligible local government units for service-sharing grants as provided in 
section 465.80, and determine whether to approve, modify, or reject the application: 

ill to accept applications from counties, cities, and towns proposing to combine under sections 465.81 to 465.87, 
and determine whether to approve or disapprove the applicationj and 

i§l to make recommendations to the legislature regarding the elimination of state mandates that inhibit local 
government efficiency, innovation, and cooperation. 

Subd.1. [STAFF.1 The board may hire staff or consultants as necessary to perform its duties. 

Sec. 3. [465.797] [RULE AND LAW WANER REQUESTS.] 

Subdivision ,1. IGENERALL Y.] !llocal government unit may request the board of government innovation and 
cooperation to grant ~ waiver from one .Q!. more administrative rules governing delivery of services Qy the local 
government unit. Two or more local government units may submit ~ joint application for a waiver under this section 
if they propose to cooperate in providing a service or program that is subject to the rule .Q! law. 

Subd.'b, [APPLICATION.] A local government unit requesting a waiver of ~ rule under this section shall present 
~ written application to the board. The application must include: 

ill identification of the service .Q! program at issue: 

ill identification of the administrative rule with respect to which the waiver is sought 

ill a description of the improved service outcome sought including an explanation of the effect of the waiver in 
accomplishing that outcomej 

ill a description of the ~ QY which the attainment of the outcome will be measured; and 

ill if the waiver ~ proposed Qy ~ single local government unit. ~ description of the consideration given to 
intergovernmental cooperation in providing this service. and an explanation of why the local government wtit has 
elected to proceed independently. 

!l.£QPY of the application must be provided Qy the requesting local government unit to the exclusive representative 
of its employees as certified under section 179A.12. 

Subd: 1. [REVIEW PROCESS.] Upon receipt of an application from a local government unit the board shall review 
the application. The board may dismiss an application within 60 days of its receipt ifi! finds that ill the application 
does not meet the requirements of subdivision b. or ill the application should not be granted because it clearly 
proposes a waiver of rules that would result in due process violations. violations of federal law or the state or federal 
constitution, or the loss of services to people who ~ entitled to them. !f. i! does not dismiss the application. the 
board must transmit a.£.QEY of it to the commissioner of each ~ having jurisdiction over a rule or law from which 
~ waiver ~ sought. !f. no ~ has jurisdiction over the rule. the board shall transmit a .£QPY of the application to 
the attorney general. !f the corrunissioner of finance. the corrunissioner of administration, or the state auditor has 
jurisdiction over the rule, ~ retired judge appointed Qy the chief justice of the supreme court shall serve as a member 
of the board in the place of that official for purposes of determining whether to grant the waiver. The agency shall 
inform the board of its agreement with or objection to and grounds for objection to the waiver request within 60 days 
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of the date when the application was transmitted to it. l! the agency fails to inform the board of its conclusion with 
respect to the application within 60 days of its receipt. the agency will be deemed to have agreed to the waiver. !f 
the exclusive representative of the employees of the requesting local government unit objects to the waiver .Q!: 

exemption request, it may inform the board of the objection to and the grounds for the objection to the waiver or 
exemption request within 60 days of the receipt of the application. 

Subd. ~ [HEARING.]!! the ~ or the exclusive representative does not agree with the waiver request, the 
hoard shall set .!! date for a hearing on the application, which shall be no earlier than 90 days after the date when the 
application was transmitted to the agency. The hearing shall be conducted informally at a meeting of the board. 
Persons representing the local government unit shall present their ~ for the waiver, and persons representing the 
~ shall explain the agency's objection to it. Members of the board may request additional information from 
either ~ The board may also request. either before or at the hearing, information Q!: comments from 
representatives of business, labor, local governments, state agencies, and consultants. If necessary, the hearing may 
be continued at .!!. subsequent board meeting. A waiver must be granted Qy .!!. vote of ~ majority of the board 
members. The board may modify the terms of the waiver request in arriving at the agreement required under 
subdivision 5. 

Subd. ~ [CONDITIONS OF AGREEMENfS.[!! the board grants!! request for a waiver, the board and the local 
government unit must enter into an agreement providing for the delivery of the service or program that is the subject 
of the application. The agreement shall specify desired outcomes and the means of measurement Qy which the board 
will determine whether the outcomes specified in the agreement have been met. The agreement must specify the 
duration of the waiver, which may be for no less than two years and no more than four years, subject to renewal if 
both parties agree. A waiver of ~ rule under this section has the effect of .!!. variance granted Qy ~ ~ under 
section 14.05, subdivision 4. The board may require periodic reports from the local government unit, or conduct 
investigations of the service or program. 

Subd. £,. [ENFORCEMENT.]!! the board finds that the local government unit is failing to comply with the terms 
of the agreement under subdivision ~i! may rescind the agreement. Upon the rescission, the local unit of government 
becomes subject to the rules that had been waived.. 

Sec. 4. [465.798] [SERVICE BUDGET MANAGEMENT MODEL GRANfS.] 

One Q!: ~ local units of governments, ~ association of local governments, or ~ organization acting in 
conjunction with a local unit of government may ~ to the board of government innovation and management for 
.!!. grant to be used to develop models for innovative service budget management. Proposed models may provide 
options to local governments. neighborhood or community organizations, or individuals for managing budgets for 
service delivery. A.£Q£Y. of the work product for which the grant was provided must be furnished to the board upon 
completion, and the board may disseminate it to other local units of government or interested groups. !! the board 
finds that the model was not completed or implemented according to the terms of the grant agreement. it may require 
the grantee to ~ all.Q!.~ portion of the grant. The amount of ~ grant under this section shall not exceed $25,000. 

!! the grant application is submitted £v. one or more metropolitan area local government units, an association of 
metropolitan area local government units, Q!: an organization acting in conjunction with a metropolitan area local 
government unit. the grant application must be submitted to the metropolitan council for review and conunent Qy 
the council before the grant application is submitted to the board. The COlUlCil shall review the grant application for 
consistency with the council's adopted comprehensive development ~ for the metropolitan area ~ well ~ the 
£Q!!£v. statements. plans. and programs adopted pursuant to section 473.145. 

Sec. 5. [465.799] [COOPERATION PLANNING GRANTS.] 

Two or more local government units may ~ to the board of government innovation and cooperation for a grant 
to be used to develop a plan for intergovernmental cooperation in providing services. The grant application must 
include the following information: 

ill the identity of the local government units proposing to enter into the planning process; 

ill a description of the services to be studied and the outcomes sought from the cooperative venturei and 
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ill ~ description of the proposed planning process. including ~ estimate of its costs. identification of the 
individuals or entities who will participate in the planning process, and an explanation of the need for a grant to the 
extent that the cost cannot be paid out of the existing resources of the local government unit. 

The plan may include model contracts or agreements to be used to implement the plan. A.£QE.Y of the work 
product for which the grant ~ provided must be furnished to .the board upon completion. !! the board finds that 
the grantee has failed to implement the plan, it may require the grantee to repay all Q!: ~ portion of the grant. The 
amount of !! grant under this section shall not exceed $25.000 .. , 

!f the grant application is submitted £y one or more metropolitan area local government units, the grant application 
must be submitted to the metropolitan council for review and comment Qy the council before the grant application 
!§. submitted to the board. The council shall review the grant application for consistency with the council's adopted 
comprehensive development guide for the metropolitan area as well as the policy statements, plans, and programs 
adopted pursuant to section 473.145. 

Sec. 6. Minnesota Statutes 1992, -section 465.80, subdivision 1, is amended to read: 

Subdivision 1. [SCOPE.] This section establishes a program for grants to eiees, e81:lfl:BeS, aRe tev.'flS local 
government units to enable them to meet the start-up costs of providing shared services or functions. 

Sec. 7. Minnesota Statutes 1992, section 465.80, subdivision 2, is amended to read: 

Subd.2. [ELIGIBILITY.] Any RBme E'tde €RaE'teE' BE' stamtsF) eit;" €8l:1rAy, Bf tS\.H local government unit that 
provides a plan for offering a governmental service under a joint powers agreement with another eity, eSl:Hli) , SF ts •• H 
local government unit. or with an agency of state government, is eligible for a grant under this section, and is referred 
to in this section as an "eligible local government unit." 

Sec. 8. Minnesota Statutes 1992, section 465.80, subdivision 4, is amended to read: 

Subd. 4. [SUBMISSION OF PLAN TO DBPAR1'MB~JT BOARD.] The plan must be submiHed to the eiel'aFffileRt 
sf tFaEle aRe eesftsfftie Ele. elSpft'leRt board of government innovation and cooperation. A £QEY of the plan must also 
be provided h the requesting local government units to the exclusive representatives of the employees as certified 
under section 179A.12. A plan adopted £y one or more local government units located within the metropolitan area 
must be submitted to the metropolitan council for review and comment Qy the metropolitan council before the plan 
!§. submitted to the board. The metropolitan council shall review the plan for consistency with the metropolitan 
council's adopted comprehensive development guide for the metropolitan area as well as the E2li£v. statements, plans, 
and programs adopted pursuant to section 473.145. The eSHlff'lisslsfleF sf tE'aee aHa eeSIt9mie aevelspmeRt board will 
approve a plan only if it contains the elements set forth in subdivision 3, with sufficient information to verify the 
assertions under clauses (2) and (3). The eSR'lffiissisReF board may request- modifications of a plan. If the 
esmmissiSRef' board rejects a plan, written reasons for the rejection must be provided, and a governmental unit may 
modify the plan and resubmit it. 

Sec. 9. Minnesota Statutes 1992, section 465.80, subdivision 5, is amended. to read: 

Subd. 5. [GRANTS.] The amount of each grant shall be equal to the additional start-up costs for which evidence 
is presented under subdivision 3, clause (3). Only one grant will be given to a local government unit for any function 
or service it proposes to combine with another government unit, but a unit may apply for separate grants for different 
services or functions it proposes to combine. If the amount of money available for making the grants is not sufficient 
to fully fund the grants to eligible local government units with approved plans, the eefl'lfl'-liss18flef' board shall award 
grants on the basis of each qualified applicant's score under a scoring system to be devised by the esmmissiSRef' board 
to measure the relative needs for the grants and the ratio of costs to benefits for each proposal. 

Sec. 10. Minnesota Statutes 1992, section 465.81, subdivision 2, is amended to read: 

Subd. 2. [DEFINITIONS.] As used in sections 465.81 to 465.87, the words defined in this subdivision have the 
meanings given them in this subdivision. 

"Board" means the board of government innovation and cooperation. 

"City" means home rule charter or statutory cities. 
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"Csf.ftf.L'l:issiSR€F" !ft€BRS ~p.e eeH'tffl:is~ieReF sf Heele BRa €€8Rsmie ae; elepffieJr!:, 

"DepBll:ft\€flt" means t:fle aepaFtm.er.t af If'aae ar.El eesRemie eleT:elspffi€Rt. 

"Governing body" means, in the case of a county, the county board; in the case of a city, the city council; and, in. 
the case of a town, the town board: 

"Local government unit" or "unit" includes counties, cities, and towns. 

"Metropolitan area" has the meaning given ll. in section 473.121. subdivision 2. 

"Metropolitan council" or "council" means the metropolitan council established Qy section 473.123. 

Sec. 11. Minnesota Statutes 1992, section 465.82, subdivision 1, is amended to read: 

Subdivision 1. [ADOPTION AND STATE AGENCY REVIEW.] Each governing body that proposes to combine 
under sections 465.81 to 465.87 must adopt by resolution a plan for cooperation and combination. The plan must 
address each item in this section. The plan must be specific for any item that will occur within three years and may 
be general or set forth alternative proposals for an item that will occur more than three years in the future. The plan 
must be submitted to the ae~al'fm:eRt sf iTaae apia eeSl'\emie ae. elspffieftt board of government innovation an:d 
cooperation for review and conunent. f!. plan involving one or more metropolitan area local government units must 
be submitted to the metropolitan council for review and comment Qy the council before the plan is submitted to the 
board. Significant modifications and specific resolutions of items must be submitted to the ae13BI'fm:ent board or 
council for review and comment. In the official newspaper of each local government unit p~oposed for combination, 
the governing body must publish at least a summary of the adopted plans, each significant modification and 
resolution of items, and the results of each aeral.'ftReRt board or council review and comment. 

Sec. 12. Minnesota Statutes 1992, section 465.83, is amended to read: 

465.83 [STATE AGENCY APPROVAL.] 

Before scheduling a referendum on the question of combining local goverrunent units 1..1l1(;lJ~r section 465.84, the units 
shall submit the plan adopted under section 465.82 to the esR'Ht'Hssieftel' board. Metropolitan area local government 
units shall submit the plan adopted under section 465.82 to the metropolitan council for review and comment!!y the 
council before the plan is submitted to the board. The council shall review the plan for consiStency with the council's 
adopted comprehensive development ~ for the -metropolitan area as well as the .PQlliy statements, plans. and 
programs adopted pursuant to section 473.145. The eslRHl:iSstSRel' board or COlUlcil may.require any information it 
deems necessary to evaluate the plan. The eeB'l:ft1::issiefteF board shall disapprove the proposed combination if t:ke 
eSHlftld:SSiSR€F it finds that the plan is not reasonably likely to enable the combined unit to provide services in a more 
efficient or less costly manner than the separate units would provide them, or if the plans or plan modification are 
incomplete. If the combination of local goverrunent units is approved Qy the board under this section. the local units 
~!!Q! requited to proceed under chapter 414 to accomplish the combination. 

Sec. 13. M.innesota Statutes 1992, section 465.87, subdivision 1, is amended to read: 

Subdivision 1. [ELIGIBILITY.I A local government unit is eligible for aid under this section if the eeftl:HliSsteReF 
board has approved its plan to cooperate and combine under section 465.83. 

Sec. 14. [APPROPRIATION.] 

$500.000 is appropriated to the board of government irulOvation and cooperation for the purpose of making grants 
tu\der this !£L. including grants made under Minnesota Statutes. section 465.80. and aid paid under Minnesota 
Statutes, section 465.87. . . 

Sec. 15. [APPLICATION.] 

Sections 1 to 14 ~ statewide. Portions of sections .h ~ ~.& ~ !.h and 12 ~ in the counties of Anoka, 
Carver~ Dakota. Hennepin. Ramsey. Scott. and Washington." 
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Delete the title and insert: 

"A bill for an act relating to local. government; enabling local government units to obtain waivers of state rules; 
providing grants to local government Wlits to encourage cooperation, achieve specified outcomes, and design service 
budget management models; creating a board of local government innovation and cooperation; requiring the 
metropolitan council to review certain applications and plans; appropriating money; amending Minnesota Statutes 
1992, sections 465.80, subdivisions 1, 2, 4, and 5; 465.81, subdivision 2; 465.82, subdivision 1; 465.83; ""d 465.87, 
subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 465." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1042, A bill for an act relating to human services; modifying provisions dealing with the administration, 
computation,- and enforcement of child support; imposing penalties; amending Minnesota Statutes 1992, sections 
136A.121, subdivision 2; 214.101, subdivision 1; 256.87, subdivisions I, la, 3, and 5; 256.978; 256.979, by adding 
subdivisions; 256.9791, subdivisions 3 and 4; 257.66, subdivision 3; 257.67, subdivision 3; 349A.08, subdivision 8; 
518.14; 518.171, subdivisions 1, 2, 3, 4, 6, 7, 8, 10, and by adding a subdivision; 518.24; 518.54, subdivision 4; 518.551, 
subdivisions I, 5, Sb, 7, 10, 12, and by adding a subdivision; 518.57, subdivision I, and by adding a subdivision; 
518.611, subdivision 4; 518.613, subdivision 1; 518.64, subdivisions 1,2,5, and 6; 51Q.ll; 548.09, subdivision 1; 548.091, 
subdivisions 1a and 3a; 588.20; 595.02, subdivision 1; and 609.375, subdivisions 1 and 2; proposing coding for new 
law in Minnesota Statutes, chapters 256; and 518; repealing Minnesota Statutes 1992, sections 256.979; and 609.37. 

Reported .the same back with the recommendation that the bill pass. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 1067, A bill for an act relating to recreational vehicles; regulating registration and operatiol) of off-road 
vehicles; setting fees; providing penalties; requiring a comprehensive recreational use plan; requiring reports to the 
legisIature; appropriating money; amending Minnesota Statutes 1992, sections 85.018, subdivisions 1, 2, 3, and 5; 
171.03; and 466.03, subdivision 16; proposing coding for new law in Minnesota Statutes, chapter 84. 

Reported the same back with the following amendments: 

Page 6, line 20, delete "AND UNREFUNDED" 

Page 6, line 21, delete "GASOLINE TAX" 

Page 6, delete line 22 

Page 6, line 23, delete everything before "must" 

Page 9, line 18, delete "within" and insert "under" 

Page 13, line 29, delete "January.1. 1995" and insert "March.1. 1994" 

Page 14, line 32, delete "~" and insert "$300,000" 

Page 15, line 1,_ delete " .. positions" and insert "one position" 

Page 15, line 4, after "reimbursed" insert ''Qv. June ~ 1995," 
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Page 15, after line. 7, insert: 

"Sec. 20. [EFFECTIVE DATE.] 

Section 16 i§. effective the ~ following final enactment." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 1092, A bill for an act relating to pollution control; oil and hazardous substance discharge; allowing for 
a single corporate prevention and response plan; extending completion date for a response plan; modifying a 
notification form; establishing fees; establishing accounts in the environmental fund; requiring notification of pipeline 
petroleum discharges; appropriating money; amending Minnesota Statutes 1992, sections 115E.04, subdivisions 1, 2, 
and 3; and 299A.50, by adding a subdivision; proposing coding for new law in MiIUlesota Statutes, chapter 115E. 

Reported the same back with the following amendments: 

Page 1, after line 13, insert: 

"Section 1. Mirmesota Statutes 1992, section 115E.03, subdivision 2, is amended to read: 

Subd. 2. [SPECIFIC PREPAREDNESS.] The following persons shall comply with the specific requirements of 
subdivisions 3 and 4 and section 115E.04: 

(1) persons who own or operate a vessel that is constructed or adapted to carry, or that carried, oil or hazardous 
substances in bulk as cargo or cargo residue; 

(2) persons who own or operate trucks or. cargo trailer rolling stock transporting an average monthly aggregate t~tal 
of more than ~ 1.000,000 gallons of oil or hazardous substance as cargo in MiIUlesota; 

(3) persons who own or operate railroad car rolling stock transporting an aggregate total of more than 100,000 
gallons of oil or hazardous substance as cargo in Minnesota in any calendar month; 

(4) persons who own or operate facilities containing ~ 1,000,000 gallons or more of oil or hazardous substance 
in tank storage at any time; 

(5) persons who own or operate facilities where there is transfer of an average monthly aggregate total of more than 
100,000 gallons of oil or hazardous substances to or from vessels, tanks, rolling stock, or pipelines, except for facilities 
where the primary transfer activity is the retail sales of motor fuels; 

(6) persons who own or operate hazardous liquid pipeline facilities through which more than 100,000 gallons of 
oil or hazardous substance is transported in any calendar month; and 

(7) persons required to demonstrate preparedness under section 115E.OS." 

Page 1, line 19, strike "The" and insert "Except as provided in subdivisions 1a and lli the" 

Page 3, after line 6, insert: 

"Sec. 3. Minnesota Statutes 1992, section 115E.04, is amended by adding a subdivision to read: 

Subd. la. [ABBREVlATED PLAN FOR TRUCKS.].i person who owns or operates trucks or cargo trailer rolling 
stock transporting an average monthly aggregate total of more than 10,000 gallons of oil or hazardous substances as 
cargo in Minnesota shall prepare and maintain an abbreviated prevention and response plan. The abbreviated plan 
must include: 



2206 JOURNAL OF THE HOUSE [43RD DAY 

ill name and busihess and after business telephone numbers of the individual or individuals having full authority 
to implement response actionj . 

ill telephone number of the local emergency response organization if that organization cannot be reached Qy 
calling 911; 

ill ~ description of the ~ of rolling stock and the worst case discharge that could Q££1!!. from such equipment; 

ill telephone number of the state duty officer; 

@ telephone number of an individual or company with adequate persormel and equipment available to respond 
to ~ discharge. with evidence that prearrangements for such response have been made; 

1§l ~ description of the training that the owner or operator's truck 2!: cargo trailer operators have received in 
handling hazardous materials and the emergency response information available in the vehicle; and 

ill! description of the action that will be taken .£y'! truck mvner or operator in response to a discharge. 

The response plan must be retained on file at the person's principal place of business. 

Sec. 4. Minnesota Statutes 1992, section 115E.04, is amended by adding a subdivision to read: 

Subd. lb. [ABBREVIATED PLAN FOR TANK FACILITIES WITH BETWEEN 10,000 AND 1,000,000 GALLONS 
OF STORAGE.]!l person who owns or operates a facility that stores more than 10.000 gallons but less than 1,000,000 
gallons of oil or hazardous substances shall prepare and maintain an abbreviated prevention and response plan. The 
abbreviated plan must include: 

ill name and business and after business telephone numbers of the individual or individuals having full authority 
to implement response action; 

ill telephone number of the local emergency response organization if that organization carmot be reached Qy 
calling 911; 

ill a description of the facility, tank capacities, spill prevention and secondary containment measures at the facility, 
and the worst case discharge that could 2£9:!!. at the facility: 

ill telephone number of the state duty officer; 

ill documentation that adequate personnel and equipment will be available to respond to .e discharge, with 
evidence that prearrangements for such response have been made: 

!§l a description of the training employees at the facility receive in handling hazardous materials and in emergency 
response information; and 

ill a description of the action that will be taken .£y the facility owner or operator in response to a discharge. 

The response plan must be retained on file at the person's principal place of business. " 

Page 4, delete section 4, and insert: 

"Sec. 7. [115E,10] [DEPOSITS TO PETROLEUM TANK RELEASE CLEANUP ACCOUNT,] 

The commissioner shall deposit any penalties for violations of this chapter or section 115.061 which ~ related to 
petroleum discharges or threatened discharges into the petroleum tank release cleanup aCCotUlt. " 

Page 5, delete section 5 
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Page 6, line 2, delete "l1SE.12" and insert "l1SE.ll" 

Page 7, line 1, delete "more than 1,000,000 gallons of" and delete '~" 

Page 7, line 2, delete "year" 

Page 7, line S, delete "The" 

Page 7, line 6, delete everything before the colon and insert "In determining the acceptability of the report, the 
~ shall consider" 

Page 7, line 24, delete "at" 

Page 7, line 25, delete "a minimum" and insert "attempt. to the extent reasonably possible, to" 

Page 8, delete lines 23 to 36, and insert: 

"For the biennium ending Tune ~ 1995: 

iru $437,000 is appropriated from the petroleum tank release cleanup account in the environmental fund to the 
commissioner of the pollution control agency. 

ill $302,000 is appropriated to the commissioner of the pollution control agency from its,1994-1995 biennial base 
level enforcement account in the environmental fund appropriation, to be available for the' -purposes of Minnesota 
Statutes, chapter lISE. The complement of the pollution control ~ is increased !!y 5.0 positions. 

i£l $128,000 is appropriated from'the enforcement account in the environmental fund to the commissioner of the 
department of natural resources to be available for the purposes of Minnesota Statutes, chapter lISE. The complement 
of the department of natural resources is increased £y 1.0 position." 

Page 9, delete lines 1 and 2 . 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after the semicolon insert "requiring certain persons to maintain preparedness;" 

Page I, line 4, after the semicolon insert "requiring certain persons to maintain abbreviated prevention and response 
plans;" 

Page I, line 6, delete everything after the first semicolon 

Page I, line 7, delete "environmental fund;" 

Page I, line 9, after "sections" insert "115E.03, subdivision 2;" 

Page I, line 10, delete the first "and" and after "3" insert ", and by adding subdivisions;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee o'n Ways and 
Means. 

The report was adopted. 
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Rest from the Committee on Taxes to which was referred: 

H. F. No. 1102, A bilI for an act relating to the environment; restructuring the hazardous waste generator tax; 
establishing the hazardous waste generator loan program; establishing the hazardous waste generator loan account; 
appropriating money; ,amending Minnesota Statutes 1992, sections 115B.22, by adding a subdivision; and 115B.24, 
subdivision 6; proposing coding for new law in Minnesota Statutes, chapter l15B; repealing Minnesota Statutes 1992, 
sections 115B.21, subdivisions 4 and 6; and 115B.22, subdivisions I, 2, 3, 4, 5, and 6. 

Reported the same back with the following amendments: 

Page 1, delete lines 16 to 19, and insert: 

"Subd. k [TAXES IMPOSED.] A generator of hazardous waste shall~!!. tax in an amount ~ to the greater 
of the applicable base tax under subdivision 2a or the quantity tax determined under subdivision 3a. 

Sec. 2. Minnesota Statutes 1992, section 1158.22, is amended by adding a subdivision to read: 

Subd.2a. [BASE TAX.] ill The base tax for large quantity generators. as'defined in rules of the agency. is $500. 

ill The base tax for small quantity generators. as defined in rules of the agency. ~ $200. 

'1£l The base tax for ~ small quantity generators. as defined in rules of the agency. that produce more than 100 
pounds ~ year of hazardous waste is $50. . 

@ The base tax for ~ small quantity generators. as defined in rules of the agency. that produce 100 pounds or 
less ~ year of hazardous waste is $0. 

Sec. 3. Minnesota Statutes 1992, section 11SB.22, is amended by adding a subdivision to read: 

Subd. 3a. [QUANTITY TAX.] .w. The quantity tax does not ~ to ~ small quantity generators, as defined in 
the rules of the agency. The quantity tax is determined as provided in paragraphs ill to i91. 

ill Generators of hazardous waste managed using either of the following methods as defined in rules adopted 
under sections 115.03. 116.07. and 116.37 shall E!!Y taxes Q!! the waste at the rate of .2. cents ~ pound of solid or five 
cents ~ gallon of liquid: 

ill hazardous wastes that are hazardous prior to discharge to a publicly owned wastewater treatment works; and 

ill hazardous wastes managed as a hazardous waste fuel 2!. using thermal treatment. 

1£l Generators of hazardous waste managed using any of the following methods as defined in rules adopted under 
sections 115.03. 116.07. and 116.37 are exempt from ~'~Q!! the wastes: 

ill hazardous wastes that !!!!: destined for recycling, including waste accumulated. stored. or treated prior to 
recycling; 

ill hazardous wastes that ~ either ill pretreated to a nonhazardous state prior to discharge to a publicly owned 
treatment works or ilil treated to a nonhazardous state after treabnent in an on-site treatment system. if the publicly 
owned treabnent works or on-site treatment system is operated in accordance with a National Pollution Discharge 
Elimination System permit, state disposal system permit, or both. issued Qv. the agency; and 

ill hazardous wastes that are neutralized and are not otherwise hazardous waste after neutralizing. 

@ Generators of hazardous waste shall ~ taxes on hazardous wastes managed using ~ other method not 
mentioned in this subdivision at the rate of five cents ~ pound of solid or 50 cents ~ gallon of liquid. 
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Sec. 4. Minnesota Statutes 1992, section 1158.22, is amended by adding a subdivision to read: 

Subd. 4a. [HAZARDOUS WASTES NOT SUBJECT TO TAX.] The taxes imposed £y this section do not i!P£!y to 
hazardous wastes generated as ~ result of a response action or hazardous wastes generated as a result of lead acid 
battery smelting. 

Sec. 5. Minnesota Statutes 1992, section 115B.22, is amended by adding a subdivision to read: 

Subd. Sa. [TAXES IMPOSED; END DATE.] The taxes in this section shall not be imposed after December ~2003." 

Page 3, line 26, delete "Section li§." and insert "Sections 1 to 5 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete "a subdivision" and insert "subdivisions" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Environment 
and Natural Resources Finance. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 1125, A bill for an actrelating to transportation; providing for a metropolitan area high speed bus study; 
appropriating money. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Ways 
and Means. -

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which,was referred: 

H. F. No. 1131, A bill for an act relating to retirement; providing coverage for unclassified managerial employees 
in temporary, a~ting, or interim positions; providing default plan for employee selection; providing one time vesting 
change for state university employee; providing for retroactive effect of 1990 law; adding conforming language to 
clarify eligibility between plans; relating to the individual retirement account plan; providing new eligibility period; 
providing for refunding of amounts forfeited; providing coverage for certain part-time employees; providing for 
repayment of missed contributions; providing for administrative expenses; providing for contributions during period 
of sabbatical leave; relating to the supplemental retirement plan; providing conforming language for previous 
oversight of eligible members; relating to retirement plan for technical college employees; providing investment option 
under individual retirement account plan; relating to marriage dissolutions; providing alternate method of retirement 
asset distribution for individual retirement account plan; amending Minnesota Statutes 1992, sections 352D.02, 
subdivision la, and by adding a subdivision; 354.05, subdivision 2a; 354B.01, subdivision 1, and by adding a 
subdivision; 354B.015; 354B.02, subdivisions 1, 2, 3a, and by adding a subdivision; 3548.04, by adding a subdivision; 
354B.05, subdivision 1, and by adding a subdivision; 356.24, subdivision 1; and 518.58, subdivision 4; Laws 1990, 
chapter 570, article 10, section 7; proposing coding for new law in Minnesota Statutes, chapter 354B; repealing 
Minnesota Statutes 1992, section 354B.02, subdivision 3. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"ARTICLE 1 

UNCLASSIFIED EMPLOYEES RETIREMENT PLAN 

Section 1. Mirmesota Statutes 1992, sec'tion 352D.02, subdivision I, is amended to read: 

Subdivision 1. [COVERAGE.] (a) Employees enumerated in paragraph (b), if they are in the unclassified service 
of the state and are eligible for coverage under the general state employees retirement plan under chapter 352, are 
participants in the unclassified program under this chapter unless the employee gives notice to the executive director 
of the Minnesota state retirement system within one year following the commencement of employment in the 
unclassified service that the employee desires coverage under the general state employees retirement plan. For the 
purposes of this chapter, an employee who does not file notice with the executive director is deemed to have exercised 
the option to participate in the unclassified plan. 

(b) Enumerated employees are: 

(1) an employee in the office of the governor, lieutenant governor, secretary of state, state auditor, state treasurer, 
attorney general, or an employee of the state board of investment; 

(2) the head of a department, division, or agency created by statute in the unclassified service, an acting department 
head subsequently appointed to the position, or an employee enumerated in section 15A.081, subdivision 1 or 15A.083, 
subdivision 4; 

(3) a permanent, full-time_unclassified employee of the legislature or a commission or agency of the legislature or 
a temporary legislative employee having shares in the supplemental retirement fund as a result of former employment 
covered by this chapter, whether or not eligible for coverage under the Minnesota state retirement system; 

(4) a person other than an employee of the state board of technical colleges who is employed in a position 
established under section 43A.08, subdivision 1, clause (3), or subdivision la, or in a position authorized Wlder a 
statute creating or establishing a department or agency of the state, which is at the deputy or assistant head of 
department or agency or director level; 

(5) the chair, cruef a?ministrator, and not to exceed nine positions at the division director or administrative deputy 
level of the metropolitan waste control corrunission as designated by the commission; the chair, executive director, 
and not to exceed three positions at the division director or assistant to the chair level of the regional transit board; 
a chief administrator who is an employee of the metropolitan transit commission; and the chair, executive director, 
and not to exceed nine positions at the division director or administrative deputy level of the metropolitan council 
as designated by the council; provided that upon initial designation of all positions provided for in this clause, no 
further designations or redesignations may be made without approval of the board of directors of the Minnesota state 
retirement system; 

(6) the executive director~ associate executive director, and not to exceed nine positions of the higher education 
coordinating board in the unclassified service, as designated by the higher education coordinating board before 
January 1, 1992, or subsequently redesignated with the approval of the board of directors of the Minnesota state 
retirement system, W1.less the person has elected coverage by the individual retirement account plan under· 
chapter 354B; 

(7) the clerk of the appellate courts appointed under article VI, section 2, of the Constitution of the state of 
Minnesota; 

(8) the chief executive officers of correctional facilities operated by the department of corrections and of hospitals 
and nursing homes operated by the department of human services; 

(9) an employee whose principal employment is at the state ceremonial house; 

(10) an employee of the Minnesota educational computing corporation; 

(11) an employee of the world trade center board; 
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(12) an employee of the state lottery board who is covered by the managerial plan established under section 43A.18, 
subdivision 3; aM 

(13) an employee of the state board of technical colleges employed in a position established under section 43A.08, 
subdivision 1, clause (3), or 1a .. unless the person has elected coverage by the individual retirement account plan under 
chapter 354BL and " 

M .!!!! employee of the higher education board in !!. position established under section 136E.04, subdivision b. 
unless the person has elected coverage Qy the individual retirement account plan lUlder chapter 3548. 

Sec. 2. Minnesota Statutes 1992, section 3S2D.02, subdivision la, is amended to read: 

"Subd.1a. [STATE UNIVERSITY HIGHER EDUCATION PERSONNEL.] Unless the person has elected coverage 
by tfte ineli\ iaHal fetifemeRt aeee1:lftt plo;m 1:1:RaeF eflaptef 3§1B the retirement program governed h this chapter. the 
chancellor, university presidents, and unclassified managerial.employees in the state university systemL the higher 
education board, the higher education coordinating board, and the technical college system chancellor's office shall 
participate in the individual retirement account plan under chapter 354B, if they are eligible for coverage under the 
state employees retirement fund, or the teachers retirement association, or would have been eligible for coverage 
under those funds but for this subdivision, subject to the provisil;>ns of subdivision 5. The!!ie employees also shall have 
social security coverage under the agreement between the state and the secretary of health and human services. 
Acting. temporary, or interim employees who would otherwise be covered Qv. this section shall retain coverage Qv. 
the general state employees retirement plan of the Minnesota state retirement system, teachers retirement association, 
.Q!. other Minnesota public employee retirement plan governed .hv. section 356.30. whichever applies._ during the 
pendency of the acting. temporary, or interim appointment and shall be covered .hv. the unclassified plan governed 
Qy this chapter or the individual retirement account plan provided in section 354B.02, subdivision § only if their 
appointment becomes permanent. ' 

Sec. 3. Minnesota Statutes 1992, section 354B.Ol, is amended by adding a subdivision to read: 

Subd.2, [COVERED EMPLOYMENT; HIGHER EDUCATION BOARD MANAGERIAL EMPLOYEES.] "Covered 
employment," with respect to employment h the higher education board, means employment in a position described 
in section 352D.02, subdivision .1. paragraph .!.Q1. clause f!.& 

Sec. 4. MiImesota Statutes 1992, section 354B.02, subdivision I, is amended to read: 

Subdivision 1. [PLAN PARTICIPANTS.] (a) Except as provided in subdivision 2, or unless the person has elected 
retirement coverage under section 352D.02, subdivision la, a person who was first employed in covered employment 
Wlder section 354B.Ol, subdivision 2 or 3, after June 30, 1989, shall participate in the plan. 

(b) Except as provided in subdivision 2, or unless the person has elected retirement coverage under section 352D.02, 
subdivision 1, paragraph (b), clause (6) or (13), a person who was first employed in covered employment after 
July 1, 1992, shall participate in the plan. 

if! Participants or employees who would be participants in this plan but for prior participation in the teachers 
retirement association or other Minnesota public employee retirement plan governed .Qy section 356.30, whichever 
applies, and who are subsequently appointed to a position with the community college system or the state university 
system designated as an acting, temporary, or interim position, shall remain in the teachers retirement association or 
the other Minnesota public employee plan during the term of the acting. temporary. or interim position. !! the 
participant's status becomes permanent. the participant has the option to make a new election appropriate to the plan 
in which the position should be located. 

Sec. 5. Minnesota Statutes 1992, section 354B.02, subdivision 3a, is amended to read: 

Subd. 3a. [UNCLASSIFIED STATE UNNERSITY SYSTEM EMPLOYEES.] State university system employees who 
would otherwise be covered by section 352D.02, subdivision la, Iflft) eleet eeveFage 1:1:R:def the J3laft gevel'ftea By this 
eflaJHer shall be covered ~ the plan governed ~ this section unless they elect coverage under the plan governed Qv. 
section 352D.02. subdivision la. Election to participate in the plan governed ~ the unclassified employees plan must 
be made within 120 days of July I, 1992, or the start of covered employment, •• meRe. eF is lateI'. If the employee does 
not elect to participate in the unclassified employees plan.!:!EQ!! the start of covered employment, the employee shall 
participate in the individual retirement account plan. If no election is made within the 120- days. this participation 
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must be permanent. Employees in covered employment on July 1, 1992, who would otherwise be covered by this 
section, but are already participating in the teachers retirement association governed by chapter 354 or the general 
state employees retirement plan governed by chapter 352, shall remain in the applicable plan unless an election' is 
made to transfer to the plan governed by this chapter. The election must be made within 120 days of eligibility under 
the state unclassified employees retirement program governed by chapter 352D. An election to participate in the 
unclassified program or this plan is irrevocable during any period of service that would have been covered under 
chapter 3520 or this chapter. This election must be made in the form prescribed in section 352D.12. Upon receipt 
of notice of transfer. the individual retirement account plan administrator shall transfer to the employee'S account in 
this plan an amount equal to the employee and matching employer contributions to the credit of the person in the 
teachers retirement association. plus six percent compound annual interest thereon from the date that each 
contribution was made until the date that the transfer is made. 

Sec. 6. Minnesota Statutes 1992, section 354B.02, is amended by adding a subdivision to read: 

Subd. 3c. [HIGHER EDUCATION BOARD EMPLi!YiEiESl.t]II~~~;;~~~i;~~!ii 354B.01. subdivision ~ may elect coverage under the plan. 
December J.1. 1993, .Q! within 120 days of the start of 
during any period of covered employment in a position =':T',~ 
i1.11. which is established !!y the higher education boar"d~ili~~~~~~~ 
~ not eligible for the supplemental retirement plan ~ 

Sec. 7. [EFFECTIVE DATE.] 

Sections b. ~ and 5 are effective h!!v..1. 1993. 

ARTICLE 2 

INDIVIDUAL RETIREMENT ACCOUNT PLAN 

Section 1. MiImesota Statutes 1992, section 354B.04, is amended by adding a subdivision to read: 

Subd.l,. [OMITTED CONTRIBUTIONS.].(& Except as provided in paragraph Jhl,. if the state university board or 
the community college board fails to make the deduction from an employee's salary required !!v. section 354B.08 and 
this section in ~ timely fashion, the deduction must be made !!v. subsequent ~ deductions. 

ill !! ~ board fails to make required employee deductions within 60 days of the date .Q!!. which the deductions 
should have been made, the board shall ~ the employer contributions and an amount equivalent to 8.5 percent of 
the total amount due in lieu of interest. If an employee deduction is not made within 60 days of the date upon which 
i!. should have been made. the employer and employee may agree to an alternate deduction amount for the omitted 
employee contribution. The omitted employee deduction must be made within one year of the date upon which the 
deduction should have been made. 

Sec. 2. [354B.045] [SABBATICAL LEAVE; CONTRIDUTIONS.] 

Subdivision 1. [DEFINITION.] A "sabbatical leave" for the purpose of this section ~ a sabbatical leave ~ 
defined in the applicable personnel policy-of the state university and community college boards. 

Subd. b [REQUIRED EMPLOYEE AND EMPLOYER CONfRIDUTIONS.] Deductions for the employer contribution 
as specified in section 354B.04. subdivision b. must be made Qv. the employing unit from salary paid to the member 
for ~ sabbatical leave. The employer must make ~ contribution based on the contribution rate in section 354B.04. 
subdivision b. based Q!! the salary paid to the member for ~ sabbatical leave. 

Subd.3. [OPTIONAL CONTRIBUTION.] A plan participant who is on a sabbatical leave may make an optional 
employee contribution. The maximum optional employee contribution permitted is determined !!v. the difference 
between the ~ received for the sabbatical leave and the salary received for a comparable period during the year 
immediately preceding the leave, multiplied ~ the employee contribution rate specified in section 354B.04. 
subdivision 1. If an employee payment is made under this subdivision. the payment must be made !!v. the end of the 
fiscal year following the fiscal year in which the leave terminates. and may not include interest. If an employee makes 
a contribution under this subdivision. the employer must make the employer contribution. at the rate specified in 
section 354B.04, subdivision b. for the salary that ~ the basis for the employee payment under this subdivision. 
The employer contribution must be made within 60 days of the date Q!! which the employee contribution was made. , 
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Subd. ~ [REINSTATEMENT RIGHTS.] Notwithstanding the provisions of any agreements to the contrary. 
employee and employer contributions may not be made under this section if the member does not retain the right 
to full reinstatement both during and at the end of the sabbatical leave. 

Sec. 3. Minnesota Statutes 1992, section 354B.05, is amended by adding a subdivision to read: 

Subd. ~ [ADMINlSTRA TNE EXPENSES.] 1& Plans covered Qy this chapter or administered Qy governing boards 
~ provided in section 354B.05 may provide for administrative fees 2!. charges to be paid J2y participants in the 
following manner: 

ill from participants whose contributions are invested with the state investment board the plan administrator may 
recover administrative expenses in the manner provided Qy section l1A.17. subdivisions lOa and ll:LQ!: 

ill from participants whose contributions are invested. through contracts purchased in the manner authorized 2Y 
subdivision b. the plan administrator may assess £!!l amount of .!:!E. to two percent of the employer and employee 
contributions. 

ill Any amoWlts not needed for administrative expenses of the plan must be refunded to member accoWlts. 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1992, section 3548.02, subdivisIon ~ is repealed. 

Sec. 5. [EFFE<;TNE DATE.] 

Sections 1 to 4 are effective h!k 1. 1993. 

ARTICLE 3 

SUPPLEMENTAL RETIREMENT PLAN 

Section 1. Minnesota Statutes 1992, section 356.24, subdivision 1, is amended to read: 

Subdivision'l, [RESTRICTION; EXCEPTIONS.] (a) It is unlawful for a school district or other governmental 
subdivision or state agency to levy taxes for, or contribute public funds to a supplemental pension or deferred 
compensation plan that is established, maintained, and operated in addition to a primary pension program for the 
benefit of the governmental subdivision employees other than: 

(1) to a supplemental pension plan that was established, maintained, and operated before May 6, 1971; 

(2) to a plan that provides solely for group health, hospital, disability, or death benefits, to the individual retirement 
account plan established by sections 354B.Ol to 3S4B,g4 354B.05; 

(3) to a plan that provides solely for severance pay under section 465.72 to a retiring or terminating employee; 

(4) for employees other than personnel employed by the state university board or the community college board and 
covered by section 354B.07, subdivision I, to: . 

(i) the state of Minnesota deferred compensation plan under section 352.96; or 

(ii) payment of the applicable portion of the premium on a tax sheltered annuity contract qualified under section 
403(b) of the federal Internal Revenue Code, purchased from a qualified insurance company; if provided for in a 
personnel policy or in the collective bargaining agreement of the public employer with the exclusive representative 
of public employees in an appropriate unit, in an amount matching emplc;>yee contributions on a dollar for dollar 
basis, but not to exceed an employer contribution of $2,000 a year per .employee; or 
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(5) for personnel employed by the state university board or the community college board and covered by _ 
sections 352D.02, subdivision 1a and 3548.07, subdivision I, to the supplemental retirement plan under sections 
3548.07 to 3548.09, if provided for in a personnel policy or in the collective bargaining agreement of the public 
employer with" the exclusive representative of the covered employees in an appropriate unit, in an amount matching 
employee contributions on a dollar for dollar basis, but not to exceed an employer contribution of $2,000 a year for 
each employee. 

(b) A qualified insurance company is a company that: 

(1) meets the definition in section 60A.02, subdivision 4; 

(2) is licensed to engage in life insurance or annuity business in the state; 

(3) is determined by the commissioner of commerce to have a rating within the top two rating categories by a 
recognized national rating agency or organization that regularly rates insurance companies; and 

(4) is determined by the state board of investment to be among the ten applicant insurance companies with 
competitive options and investment returns on annuity products. The state board of investment determination must 
be made on or before January 1, 1993, and must be reviewed periodically. The state board of investment shall retain 
actuarial services to assist it in this determination. The state board of investment shall establish a budget for its costs 
in the determination process and shall charge a proportional.share of that budget to each insurance company selected 
by the state board of investment. All contracts must be approved before execution by the state board of investment. 
The state board of investment shall establish policies and procedures under section llA.04, clause (2), to carry out 
this paragraph. 

(c) A personnel policy for unrepresented employees or a collective bargaining agreement may establish limits on 
the number of vendors under paragraph (b), clause (4), that it will utilize and conditions under which the vendors 
may contact employees both during working hours and after working hours. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 ~ effective l!!h: 1,. 1993. 

ARTICLE 4 

MARRIAGE DISSOLUTIONS 

Section 1. Minnesota Statutes 1992, section 518.58, subdivision 4, is amended to -read: 

Subd.4. [PENSION PLANS.] W The division of marital property that represents pension plan benefits or rights 
in the form of future pension plan payments: 

(1) is payable only to the extent of the amount of the pension plan benefit payable under the terms of the plan; 

(2) is not payable for a period that exceeds the time that pension plan benefits are payable to the pension plan 
benefit recipient; 

(3) is not payable in a lump sum amount from pension plan assets attributable in any fashion to a spouse with the 
statps of an active member, deferred retiree, or benefit recipient ~f a pension plan; 

(4) if the former spouse to whom the payments are to be made dies prior to the end of the specified payment 
period with the right to any remaining payments accruing to an estate or to more than one survivor, is payable only 
to a trustee on behalf of the estate or the group of survivors for subsequent apportionment by the trustee; and 

(5) in the case of public pension plan benefits or rights, may not commence until the public plan member submits 
a valid application for a public pension plan benefit and the benefit becomes payable. 

ill The individual retirement account plans established under chapter 354B may provide in its plan document. if 
published and made generally available. for !!l alternative marital property division or distribution of individual 
retirement account plan assets. If an alternative division or distribution procedure is provided. it applies in place of 
paragraph .!i!1. clause ~ 
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Sec. 2. [EFFECTNE DATE.] 

Section 1 is effective h!!y.1. 1993." 

Delete the title and insert: 

"A bill for an act relating to retirement; providing coverage for tmclassified .managerial employees in temporary, 
acting, or interim positions; providing default plan for employee selection; adding conforming language to clarify 
eligibility between plans; relating to the individual retirement aCcOlmt plan; providing for repayment of missed 
contributions; providing for administrative expenses; providing for contributions during period of sabbatical leave; 
relating to the supplemental retirement plan; providing conforming language for previous oversight of eligible 
members; relating to marriage dissolutions; providing alternate method of retirement asset distribution for individual 
retirement account plan; amending Mirmesota Statutes 1992, sections 3520.02, subdivisions 1 and la; 354B.Ol, by 
adding a subdivision; 354B.02, subdivisions I, 3a, and by adding a subdivision; 354B.04, by adding a subdivision; 
354B.05, by adding a subdivision; 356.24, subdivision 1; and 518.58, subdivision 4; proposing coding for new law in 
Minnesota Statutes, chapter 354B; repealing Minnesota Statutes 1992, section 3548.02, subdivision 3." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 1133, A bill for an act relating to energy; directing the public service department to evaluate and 
implement a policy to promote the use of motor vehicles powered by alternate fuels; "appropriating money; amending 
Minnesota Statutes 1992, section 216C.Ol, by adding subdivisions; proposing coding for new law in Mirmesota 
Statutes, chapters 216B; and 216C. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Ways 
and Means. 

The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1178, A bill for an act relating to health; implementing recommendations of the Minnesota health care 
commission; defining and regulating integrated service networks; requiring regulation of all health care services not 
provided through integrated service networks; establishing data reporting and collection requirements; establishing 
other cost containment measures; providing for classification of certain tax data; permitting expedited rulemaking; 
requiring certain studies; providing penalties; appropriating money; amending Mirmesota Statutes 1992, sections 3.732, 
subdivision 1; 43A.317, subdivision 5; 60A.02, subdivision la; !52A.021, subdivision 1; 62A.65; 62E.02, subdivision 23; 
62E.I0, subdivisions 1 and 3; 62E.11, subdivision 12; 62J.03, subdivisions 6, 8, and by adding· a subdivision; 62J.04, 
subdivisions 1, 2, 3, 4, 5, 7, and by adding a subdivision; 62J.05, subdivision 2, and by adding a subdivision; 62J.09, 
subdivisions 2, 5, 8, and by adding subdivisions; 62J.15, subdivision 1; 62J.17, subdivision 2, and by adding 
subdivisions; 62J.23, by adding a subdivision; 62J.30, subdivisions 1, 6, 7, and 8; 62].32, subdivision 4; 62J.33; 62J.34, 
subdivision 2; 62L.02, subdivisions 16, 19, 26, and 27; 62L.03, subdivisions 3 and 4; 62L.04, subdivision 1; 62L.05, 
subdivisions 2, 3, 4, and 6; 62L.08, subdivision 4; 62L.09, subdivision 1; 136A.1355, subdivisions 1, 3, 4, and by adding 
a subdivision; 136A.1356, subdivisions 2, 4, and 5; 136A.1357; 137.38, subdivisions 2, 3, and 4; 137.39, subdivisions 2 
and 3; 137.40, subdivision 3; 144.147, subdivision 4; 144.1484, subdivisions 1 and 2; 144.335, by adding a subdivision; 
151.47, subdivision 1; 214.16, subdivision 3; 256.9351, subdivision 3; 256.9352, subdivision 3; 256.9353; 256.9354, 
subdivisions 1,4, and 5; 256.9356, subdivisions 1 and 2; 256.9357, subdivision 1; 256.9657, subdivision 3, and by adding 
a subdivision; 256B.04~ subdivision 1; 256B.057, subdivisions 1, 2, and 2a; 256B.0625, subdivision 13; 256D.03~ 
subdivision 3; 270B.Ol, subdivision 8; 295.50, subdivisions 3, 4, 7, 14, and by adding subdivisions; 295.51, subdivision 
1; 295.52, by adding subdivisions; 295.53, subdivisions 1, 3, and by adding a subdivision; 295.54; 295.55, subdivision 
4; 295.57; 295.58; 295.59; Laws 1990, chapter 591, article 4, section 9; proposing coding for new Jaw in Minnesota 
Statutes, chapters 16B; 43A; 62A; 62); 136A; 144; 151; 256; and 295; proposing coding for new Jaw as Minnesota 
Statutes, chapters 62N; and 620; repealing Minnesota Statutes 1992, sections 62J .15, subdivision 2; 62J .17, subdivisions . 
4, 5, and 6; 62).29; 62L.09, subdivision 2; 295.50, subdivision 10; and 295.51, subdivision 2; Laws 1992, chapter 549, 
article 9, section 19, subdivision 2. 
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Reported the same back with the following amendments: 

Page 177, line 20, delete "51,879,000" and insert "43,236,000" and delete "118,520,000" and insert "97,251,000" 

Page 177, delete lines 21 to 25 

Page 177, line 26, delete everything after "Of" and insert "this" 

Page 177, delete lines 31 to 33 

Page 178, line 3, delete "10,017,000" and insert "9,987,000" and delete "24,342,000" and insert "23,482,000" 

Page 178, delete lines 6 to 9 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 1247, A bill for an act relating to motor vehicles; establishing automobile theft prevention program and 
creating board; proposing coding for new law in Minnesota Statutes, chapter 168A. 

Reported the same back with the following amendments: 

Page 3, line 32, delete everything after the period and insert "Money in the account is annually appropriated to the 
automobile theft prevention board for the purposes of this section. The board may not spend in any fiscal year !!!:Q!!;, 
than five percent of the money in the fund for its administrative and operating costs." 

Page 3, delete line 33 

Amend the title as follows: 

Page I, line 3, after the semicolon insert "appropriating money;" 

With the recorrunendation that when so amended the bill pass and be re-reJerred to the Committee on Ways and 
Means. 

The report was adopted. 

Rest from the Committee on Taxes to which was referred: 

H. F. No. 1301, A bill for an act relating to insurance; the comprehensive health association; clarifying the duties 
of the association and the authority of the commissioner of corrunerce; increasing the cigarette and tobacco product 
taxes to defray the cost of claims made Wlder coverages provided by the association; repealing obsolete language; 
appropriating money; amending Minnesota Statutes 1992, sections 62E.08; 62E.09; 62E.10, subdivision 9; 297.02, 
subdivision 1; 297.13, by adding a subdivision; and 297.32, subdivisions 1 and 2; proposing coding for new law in 
Minnesota Statutes, chapter 62E. 

Reported the same back with the following amendments: 

Pages 7 to 10, delete sections 5 to 11 



43RD DAY] MONDAY, APi!IL 26, 1993 2217 

Amend the title as follows: 

Page 1, delete lines 5 to 7 

Page I, line 8, delete "language; appropriating money;" 

Page 1, line 10, delete everything after the first semicolon 

Page 1, delete line 11 

Page 1, line 12, delete "2;" 

With the ~ecommendation that when so amended the bill pass. 

The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1436, A bill for an act relating to the environment; appropriating money from the metropolitan landfill 
contingency trust fund to the commissioner of the pollution control agency for reimbursement to the city of Hopkins 
for remediation of methane at the city landfill; amending Laws 1991, chapter 182, section 7. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 1445, A bill for an act relating to industrial development; authorizing a grant to a'nonprofit organization 
to promote expanding flexible collaborative manufacturing networks statewide; appropriating money. 

Reported the same back with the following amendments: 

Page 11 line IS, delete "must" and insert "may" 

Page 1, line 16, delete everything after "funds" and insert a period 

Page 1, fu"e 17, before "grant" insert "Any" and delete "shall be" 

Page 1, line 18, delete "to" and insert "shall" 

Page 2, delete section 2 

Amend the title as follows: 

Page 11 line 51 delete If; appropriating money" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. . 

The report was adopted. 
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Solberg from the Committee on Ways and Means to which was referred: 

H, F. No. 1585, A bill for an act relating to crime; imposing penalties for a variety of firearms-related offenses; 
expanding forfeiture provisions; revising and increasing penalties for stalking, harassment, and domestic abuse 
offenses; providing for improved training, investigation and enforcement of these laws; increasing penalties for and 
making revisions to certain controlled substance offenses; increasing penalties for crimes colrunitted by groups; 
increasing penalties and improving enforcement of arson and related. crimes; making certain changes to restitution 
and other crime victim laws; revising laws relating to law enforcement agencies, arid state and local corrections 
agencies; requiring certain counties to establish pretrial diversion programs; revising and increasing penalties for a 
variety of other criminal laws; clarifying certain provisions for the new felony sentencing system; making technical 
corrections to sentencing statutes; appropriating money; amending Minnesota Statutes 1992, sections 8.16, subdivision 
1; 13.87, subdivision 2; 16B.08, subdivision 7; 127.03, subdivision 3; 144A.04, subdivisions 4 and 6; 144A.ll, subdivision 
3a; 144B.08, subdivision 3; 152.021, subdivision 3; 152.022, subdivisions 1 and 3; 152.023, subdivisions 2 and 3; 152.024, 
subdivision 3; 152.025, subdivision 3; 152.026; 152.0971, subdivisions 1, 3, and by adding subdivisions; 152.0972, 
subdivision 1; 152.0973, subdivisions 2, 3,and by adding a subdivision; 152.0974; 152.18, subdivision 1; 168.346; 
169.121, subdivision 3a; 169.222, subdivisions 1 and 6; 169.64, subdivision 3; 169.98, subdivision 1a; 214.10, by adding 
subdivisions; 238.16, subdivision 2; 241.09; 24126, subdivision 5; 241.67, subdivision 2; 243.166, subdivision 1; 243.23, 
subdivision 3; 244.01, subdivision 8, and by adding a subdivision; 244.05, subdivisions 1b, 4, 5, and by adding a 
subdivision; 244.065; 244.101; 244.14, subdivisions 2 and 3; 244.15, subdivision 1; 244.17, subdivision 3; 244.171, 
subdivisions 3 and 4; 244.172, subdivisions 1 and 2; 260.185, subdivisions 1 and 1a; 260.193, subdivision 8; 260.251, 
subdivision 1; 299A.35, subdivision 2; 299C.46, by adding a subdivision; 299D.03, subdivision 1; 299D.06; 299F.04, by 
adding a subdivision; 299F.815, subdivision 1; 388.23, subdivision 1; 390.11, by adding a subdivision; 390.32, by adding 
a subdivision; 401.02, subdivision 4; 473.386, by adding a subdivision; 480.0591, subdivision 6; 480.30; 485.018, 
subdivision 5; 518B.01, subdivisions 2, 3, 6, 7, 9, and 14; 541.15; 609.02, subdivision 6; 609.0341, subdivision 1; 609.035; 
609.05, subdivision 1; 609.06; 609.101, subdivisions 2, 3, and 4; 609.11; 609.135, subdivisions 1, la, and 2; 609.1352, 
subdivision 1; 609.14, subdivision 1; 609.15, subdivision 2; 609.152, subdivision 1; 609.175, subdivision 2, and by 
adding a subdivision; 609.184, subdivision 2; 609.196; 609.224, subdivision 2; 609.229, subdivision 3; 609.251; 609.341, 
subdivisions 10, 17, 18, and 19; 609.344, subdivision 1; 609.345, subdivision 1; 609.346, subdivisions 2, 2b, and 5; 
609.3461; 609.378, subdivision 1; 609.494; 609.495; 609.505; 609.531, subdivision 1; 609.5314, subdivision 1; 609.562; 
609.563, subdivision 1; 609.576, subdivision 1; 609.582, subdivision'la; .609.585; 609.605, subdivision 1, and by adding 
a subdivision; 609.66, subdivision la, and by adding subdivisions; 609.67, subdivisions 1 and 2; 609.686; 609.71; 
609.713, subdivision 1; 609.746, by adding a subdivision; 609.748, subdivisions 1, 2, 3, 5, 6, 8, and by adding 
subdivisions; 609.79, subdivision 1; 609.795, subdivision 1; 609.856, subdivision 1; 609.891, subdivision 2; 609.902, 
subdivision 4; 611A.02, subdivision 2; 611A.031; 611A.0315; 611A.04, subdivisions 1, la, 3, and by adding a 
subdivision; 611A.06, subdivision 1; ·611A.52,. subdivisions 5, 8, and 9; 611A.57, subdivisions 2, 3, and 5; 611A.66; 
624.711; 624.712, subdivisions 5, 6, and by adding a subdivision; 624.713; 624.7131, subdivisions 1, 4, and 10; 624.7132; 
624.714, subdivisions 1, 5, 6, 7, 8, 9, and 11; 626.05, subdivision 2; 626.13; 626.556, subdivision 10; 626.8451, subdivision 
1a; 626A.05, subdivision 1; 626A.06, subdivisions 4, 5, and 6; 626A.1O, subdivision 1; 626A.11, subdivision 1; 628.26; 
629.291, subdivision 1; 629.34, subdivision 1; 629.341, subdivision 1; 629.342, subdivision 2; 629.72; 631.046, subdivision 
1; 631.41; and 641.14; Laws 1991, chapter 279, section 41; Laws 1992, chapter 571, article 7, section 13, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapters 121; 152; 169; 174; 242; 260; 401; 473; 593; 609; 611A; 
and 624; repealing Minnesota Statutes 1992, sections 152.0973, subdivision 4; 214.10, subdivisions 4, 5, 6, and 7; 241.25; 
609.02, subdivisions 12 and 13; 609.131, subdivision 1a; 609.605, subdivision 3; 609.746, subdivisions 2 and 3; 609.747; 
609.79, subdivision 1a; 609.795, subdivision 2; 611A.57, subdivision 1; and 629.40, subdivision 5. 

Reported the same back with the following amendments: 

Page 4, line 18, delete "shall" and insert "may" 

Page 26, line 18, delete "FIREARMS" and insert "RIFLES AND SHOTGUNS" and delete "OR IN" 

Page 26, line 19, delete everything before the period 

Page 26, line 23, delete "firearm" and insert "rifle or shotgun" and delete "or" and insert a comma and after "from" 
insert ".I. 2!: in" 

Page 26, lines 27 and 29, delete "firearm" and insert "rifle .Q! shotfWA" 

Page 26, delete lines 31 to 33 
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Page 26, line 34, delete "!£l" and insert "ill" 

Page 27, line 6, delete "firearm" and insert "rifle or shotgun" 

Page 27, line 9, delete "Subdivision 2" and insert "This section" 

Page 27, line la, delete "firearms" and insert "rifles or shotguns" 

Page 115, line 10, delete "January" and insert "h!b::," 

Page 145, line 7, before the period. insert "L or any person engaged in news gathering activities or licensed £y the 
federal communications commission" 

Put section numbers in article 10 in numerical order 

Correct internal references 

With the recommendation tJ:tat when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 1702, A bill for an act relating to the environment; providing protection from liability for releases of 
hazardous substances to lenders and owners for redevelopment of property under an approved cleanup plan; 
providing authority to issue detenninations regarding association with a release; amendin~ Minnesota Statutes 1992, 
section 115B.175, subdivisions 4, 7, and by adding a subdivision; proposing coding for, new law in Minnesota Statutes, 
chapter 11SB. . 

Reported the same back with the following amendments: 

Page 4, after line 3, insert: 

"Sec. 6. [POLLUTION CONTROL AGENCY; APPROPRIATION; COMPLEMENT.] 

$361.000 in fiscal year 1994 and $327.000 in fiscal year 1995 is appropriated to the pollution control ~ from 
the environmental response. compensation. and compliance account for the purposes of sections 1 to 5. Any amount 
not spent in the first year does not cancel but is available in the second year. 

The complement of the pollution control ~ ~ increased EY five positions for the purposes of sections! to .2.:," 

Amend the title as follows: 

Page 1, line 6, after the semicolon insert "appropriating money;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 
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Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1749, A bill for an act relating to public administration; authorizing spending to acquire and to better 
public land and buildings and other public improvements of a capital nature with certain conditions; authorizing state 
bonding; appropriating money; amending Minnesota Statutes, section 16B.24, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapters 124C; and 137. 

Reported the same back with the following amendments: 

Page 5, line 15, after the period insert "Up to $830,000 out of the unencumbered balances from the following 
appropriations must also be used for this facility: Laws 1987, chapter 400, section 22, subdivisions 3,-4, and 6; and 
the parts of the appropriation in Laws 1990, chapter 610, article I, section 12, subdivision 7, that are for schematics 
and working drawings at Moose Lake, and for remodeling at l3rainerd." 

Page 5, line 25, after "For" insert "remodeling the kitchen, including" 

Page 7, line 35, delete "a proposed federal" and insert "the construction of a" 

Page 7, line 36, delete "project" and insert "levee" 

Page 7, line 41, after "use" insert "up to $60~OOO of' 

Page 8, delete lines 30 to 38 

Page 8, line 40, delete "life" and insert "architectural design, engineering, and structural analysis for the renovation 
of th~ Minneapolis veterans home campus." 

Page 8, delete lines 41 and 42 

Page 8, after line 42,.insert: 

"The veterans home board may apply for federal participation in the 
renovation of the Minneapolis veterans home campus;" 

Page 8, delete lines 49 to 51 

Page 13, delete lines 1 to 5 

Page 13, line 6, delete "§."and insert "1" 

Page 13, line 10, delete "Subd.2, [1990 BOND AUTHORlZATION.]" 

Page 13, line 12, delete "$3,905,000" and insert "$2,500,000" 

Adjust totals accordingly 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Solberg from the Committee· on Ways and Means to whiCh was referred: 

H. F. No. 1750, A bill for an act relating to the organization and operation of state government; appropriating 
money for the general legislative and administrative expenses of state government; providing for the transfer .of certain 
money in the state treasury; fixing and limiting the amount of fees, penalties, and other costs to be collected in certain 
cases; transferring certain duties and functions; amending Mhmesota Statutes 1992, sections 3.971, by adding a 
subdivision; 3A.02, by adding a subdivision; 13.02, by adding a subdivision; 13.05, subdivision 2; 13.06, subdivisions 
1,4,5,6, and 7; 13.07; 15.17, subdivision 1; 15.171; 15.172; 15.173; 15.174; 16A.011, subdivisions 5, 6, and 14; 16A.04, 
subdivision 1; 16A055, subdivision 1; 16A.06, subdivision 4; 16A.065; 16A.I0,subdivisions 1 and 2; 16AI05; 16A11, 
subdivisions 1 and 3; 16A128, as amended; 16A129, by adding a subdivision; 16A15, subdivisions 1,5, and 6; 16A17, 
subdivision 3; 16A28; 16A281; 16A30; 16A.58; 16A.69, subdivision 2; 16A72; 16B.04, subdivision 2; 16B.24, 
subdivision 9; 16B.40; 16B.41, as amended; 16B.43; 16B.44; 16B.92; 43A045; 116.03, subdivision 3; 116).617, subdivisions 
2,3, and by adding a subdivision; 240A02, subdivision 1; 240A.03, by adding a subdivision; 270.063;309.501; 349A02, 
subdivision 1; 349A.03, subdivision 2; 352.96, subdivision 3; 354B.05; and 356.24, subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapters 3; 11A; 13; 15; 15B; 16A; 116); and 116M; repealing Minnesota Statutes 1992, 
sections 3.3005; 13.02, subdivision 2; 13.072; 16A095, subdivision 3; 16A.123; 16A.1281; 16A35; 16A45, subdivisions 
2 and 3; 16A.80; 16B.41, subdivisions 3 and 4; 290A.24; 309.502; and 349A.03, subdivision 3. 

Reported the same back with the following amendments: 

Page 8, line 31, delete "$1,171,000" and insert "$1,271,000" 

Page 8, line 32, delete "$1,172,000" and insert "$1,272,000" 

Page 10, line 4, after the period insert "If the appropriation for the statewide systems project in either year is 
insufficient, the appropriation for the other year is available." 

Page 11, line 51, delete "$275,000" and insert "$375,000" and delete "$270,000" and insert "~370,000" 

Page 48, line 19, delete '~ Initially," and insert "only as follows: ill money may be carried forward and placed in 
!!. ~ account to be used only for nonrecurring expenditures ·on investments that enhance efficiency or improve 
effectiveness; and ill" . 

Page 48, line 24, after the period insert "The standards and approval of the commissioner of finance under 
section 16A.28. subdivision.1. do not!E£!y to the legislature." 

Page 48, lines 30 and 31, strike "or the year before or .after the biennium" 

Page 78, line 36, delete "h!!y 1:' and insert "Iune 30" 

Page 79, line 37, delete "10,612,000" and insert "12,092,000" 

Page 81, after line 19, .insert: 

"$24,500 each year is for the Lake Superior Center Authority." 

Page 84, line 32, delete "$264,000" and insert "$45,000" 

Page 84, line 33, delete "financial and" 

Adjust the totals accordingly 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Rice from the Corrunittee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

S. F. No. 386, A bill for an act relating to drivers' licenses; raising fee for two-wheeled vehicle endorsement; 
amending Minnesota Statutes 1992, section 171.06, subdivision 2a. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Ways 
and Means. -

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

S. F. No. 536, A bill for an act relating to sheriffs; imposing on sheriffs a duty to investigate snowmobile accidents; 
amending_Minnesota Statutes 1992, section~ 84.86, subdivision 1; 84.872; and 387.03. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, sec'tion 84.86, subdivision I, is amended to read: 

Subdivision 1. With a view of achieving maximum use of snowmobiles consistent with protection of the 
environment the commissioner of natural resources shall adopt rules in the manner provided by chapter 14, for the 
following purposes: 

(1) Registration of snowmobiles and display of registration numberS. 

(2) Use of snowmobiles insofar as game and fish resources are affected. 

(3) Use of snowmobiles on public lands and waters lHuier the jl:tf'iseiieiiBfl Bf ike eSfflff'IfSSiSReF sf flatl;lral peSBtiPEes. 

(4) Uniform signs to be used by the state, counties, and cities, which are necessary or desirable to control, direct, 
or regulate the operation and use of snowmobiles. 

(5) Specifications relating to snowmobile mufflers. 

(6) A comprehensive snowmobile information and safety education and training program, including but not limited 
to the preparation and dissemination of snowmobile information and safety advice to the public, the training of 
snowmobile operators, and the issuance of snowmobile safety certificates to snowmobile operators who successfully 
complete the snowmobile safety education and training course. For the purpose of administering such program and 
to defray a portion of the expenses of training and certifying snowmobile operators, the commissioner shall collect 
a fee of not to exceed $5 from each person who receives the training and shall deposit the fee in the snowmobile trails 
and enforcement account and the amount thereof is appropriated annually to the commissioner of natural resources 
for the adrnilitistration of such programs. The commissioner shall cooperate with private organizations and 
associations, private and public corporations, and local governmental units in furtherance of the program established 
under this clause. The commissioner shall consult with the corrunissioner of public safety in regard to training 
program subject matter and performance testing that leads to the certification of snowmobile operators. 

(7) The operator of any snowmobile involved in an accident resulting in injury requiring medical attention or 
hospitalization to or death of any person or total damage to an extent of ~ $500 or more, shalll"'8R\1"~ forward 
a written report of the accident to the commissioner on such form as the commissioner shall prescribe. If the operator 
~ killed or ~ unable to file ~ report due to incapacitation. any peace officer investigating the accident shall file the 
accident report within ten business days. 
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Sec. 2. Minnesota Statutes 1992, section 84.872, is amended to read: 

84,872 [YOUTHFUL SNOWMOBILE OPERATORS; PROHIBITIONS,] 

Notwithstanding anything in section 84.87 to the contrary, no person under 14 years of age shall make a direct 
crossing of a trunk, county state-aid, or county highway as the operator of a snowmobile, or operate a snowmobile 
upon a street or highway within a municipality. A person 14 years of age or older, but less than 18 years of age, may 
make a direct crossing of a trunk, county state-aid, or county highway only if the person has in immediate possession 
a valid snowmobile safety certificate issued by the commissioner or a valid motor vehicle operator's license issued 
by the commissioner of public safety or the drivers license authority of another state. No person under the age of 
14 years shall operate a snowmobile on any public land or water under the jurisdiction of the commissioner unless 
accompanied by one of the following listed persons on the same or an accompanying snowmobile, or on a device 
towed by the same or an accompanying snowmobile: the person's parent, legal guardian, or other person 18 years 
of age or older. However, a person 12 years of age or older may operate a snowmobile on public lands and waters 
under the jurisdiction of the commissioner if the person has in immediate possession a valid snowmobile safety 
certificate issued by the commissioner. 

It is unlawful for tfle S'n'floef af a sRswmaeile any person who ~ in lawful control of a snowmobile to permit the 
snowmobile to be operated contrary to the provisions of this section. 

When the judge of a juvenile court, or any of its duly authorized agents, shall determine that any person, while 
less than 18 years of age, has violated the provisions of sections 84.81 to 84.88, or any other state or local law 'or 
ordinance regulating the operation of snowmobiles, the judge, or duly authorized agent, shall immediately report such 
determination to the commissioner and may recommend the suspension of the person's snowmobile safety certificate. 
The commissioner is hereby authorized to suspend the certificate, without a hearing. 

Sec. 3. Minnesota Statutes 1992, section 84.924, subdivision 1, is amended to read: 

Subdivision 1. [COMMISSIONER OF NATURAL RESOURCES,] With a view of achieving proper use of all-terrain 
vehicles consistent with protection of the environment, the commissioner of natural resources shall adopt rules under 
chapter 14 relating to: 

(1) registration of all-terrain vehicles and display of registration numbers; 

(2) use of all-terrain vehicles insofar as game and fish resources are affected; 

(3) use of. all-terrain vehicles on public lands and waters l::i:F.eleF the jlHisaietieR af the esfFlHlissieRef sf RfttlHal 
f€SSl::l:feeS; 

(4) uniform signs to be used by the state, counties, and cities necessary or desirable to control, direct, or regulate 
the operation and use of all-terrain vehicles; and 

(5) specifications relating to all-terrain vehicle mufflers. 

Sec. 4. Minnesota Statutes 1992, section 84.924, subdivision 3, is amended to read: 

Subd, 3, [ACCIDENT REPORT; REQUIREMENT AND FORM,] The operator and an officer investigating an 
accident of an all-terrain vehicle involved in an accident resulting in injury requiring medical attention or 
hospitalization to or death of a person or total damage to an extent of $300 $500 or more shall within ten business 
days forward a written report of the accident to the commissioner of natural resources on a form prescribed by either 
the conunissioner of natural resources or by the commissioner of public safety. If the operator is killed or ~ unable 
to file! report due to incapacitation, any peace officer investigating the accident shall file the accident report within 
ten business days. 

Sec. 5. Minnesota Statutes 1992, section 84.9256, subdivision 3, is amended to read: 

Subd, 3, [PROHIBITIONS ON OWNeR PERSON IN LAWFUL CONTROL.] Pu< "'. fte. af It is unlawful for any 
person who.!§. in lawful control of an all-terrain vehicle mil-} Ret le.e •• ingl) allen to permit it to be operated contrary 
to this section. 
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Sec. 6. Minnesota Statutes 1992, section 97 A.065, subdivision 2, is amended to read: 

Subd.2. [FINES AND FORFEITED BAIL.] (a) Fines and forfeited bail collected from prosecutions of violations of 
the game and fish laws, sections 84.09 to 84.15, and 84.81 to 84.88, chapter 348, and any other law relating to wild 
animals, and aquatic vegetation must be paid to the treasurer of the county where the violation is prosecuted. The 
county treasurer shall submit one-half of the receipts to the commissioner and credit the balance to the county general 
revenue fund except as provided in paragraphs (b) aAEiL (C)L and @. 

(b) The commissioner must reimburse a county, from the game and fish fund, for the cost of keeping prisoners 
prosecuted for violations under this section if the county board, by resolution, directs: (1) the county treasurer to 
submit all fines and forfeited bail to the commissioner; and (2) the county auditor to certify and submit monthly 
itemized statements to the commissioner. 

(c) The county treasurer shall indicate the amount of the receipts that are assessments or surcharges imposed under 
section 609.101 and shall submit all of those receipts to the conmUssioner. The receipts must be credited to the game 
and fish fund to provide peace officer training for persons employed by the commissioner who are licensed under 
section 626.84, subdivision 1, clause (c), and who possess peace officer authority for the purpose of enforcing game 
and fish laws. 

@ The county treasurer shall submit one-half of the receipts collected from prosecutions of violations of 
sections 84.81 to 84.g1e including receipts that are assessments or surcharges imposed under section 609.101, to the 
commissioner and credit the balance to the county general fund. The commissioner shall credit these receipts to the 
snowmobile trails and enforcement account in the natural resources fund. 

Sec. 7. Minnesota Statutes 1992, section 387.03~ is amended to read: 

387.03 [POWERS, DUTIES.] 

The sheriff shall keep and preserve the peace of the county, for which purpose the sheriff may require the aid of 
such persons or power of the county as the sheriff deems necessary. The sheriff shall also pursue and apprehend all 
felons, execute all processes, writs, precepts, and orders issued or made by lawful authority and to the sheriff 
delivered, attend upon the terms of the district court, and perform all of the duties pertaining to the office, including 
investigating recreational vehicle accidents involving personal injury or death that Q££!!!. outside the boundaries of 
a municipality, searching and dragging for drowned bodies and searching and looking for lost persons itftEl.:. When 
authorized by the board of county commissioners of the county the sheriff may purchase boats and other equipment 
including the hiring of airplanes for Stteft search purposes." 

Delete the title and insert: 

"A bill for an act relating to recreational vehicles; expanding the jurisdiction of the commissioner of natural 
resources over the use of.snowmobiles and all-terrain vehicles on public lands and waters; changing accident reporting 
duties; providing that the person in lawful control of -a snowmobile or all-terrain vehicle is responsible for the 
operation of these vehicles by youthful operators; providing that a portion of the fines and assessments collected from 
recreational vehicle violations shall be credited to the snowmobile trails and enforcement account in the natural 
resources fund; expanding the duties of the sheriff to include investigating recreational vehicle accidents involving 
injury or death; amending Minnesota Statutes 1992, sections 84.86, subdivision 1; 84.872; 84.924, subdivisions 1 
and 3; 84.9256, subdivision 3; 97 A.065, subdivision 2; and 387.03." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

S. F. No. 1148, A bill for an act relating to traffic regulations; increasing fees for overweight trucks; authorizing 
permit to be issued for trailer or semitrailer exceeding 28-1/2 feet in three-vehicle combination; amending Minnesota 
Statutes 1992, sections 169.81, subdivision 2; and 169.86, subdivision 5. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and i~sert: 

"Section 1. Minnesota Statutes 1992, section 169.81,·subdivision 2, is amended to read: 

Subd.2. [LENGTH OF SINGLE VEHICLE.] (a) No single unit motor vehicle, except mobile cranes which may not 
exceed 48 feet, unladen or with load may exceed a length of 40 feet extreme overall dimensions inclusive of front and 
rear bumpers, except that the governing body of a city is authorized by permit to. provide for the maximum length 
of a motor vehicle, or combination of motor vehicles, or the number of vehicles that may be fastened together, and 
which may be operated upon the streets or highways of a city; provided, that the pennit may not prescribe a length 
less than that permitted by state law. A motor vehicle operated in compliance with the permit on the streets or 
highways of the city is not in violation of this chapter. 

(b) No smgle semitrailer may have an overall length, exclusive of non-cargo-carrying accessory equipment, 
including refrigeration units or air compressors, necessary for safe and efficient operation mounted or located on the 
end of the semitrailer adjacent to ~e truck or truck-tractor, in exc~ss of 48 feet, except that a single semitrailer may 
have an overall length in excess of 48 feet but not greater than 53 feet if the distance from the kingpin to the centerline 
of the rear axle group of the semitrailer does not exceed 41 feet. No,single trailer may have an overall length inclusive 
of tow bar assembly and exclusive of rear protective bumpers which do not increase the overall length by more than 
six inches, in excess of 45 feet. For determining compliance with the provisions of this subdivision, the length of the 
semitrailer or trailer must be determined separately from the- overall length of the combination of vehicles. 

(c) No semitrailer or trailer used in a three-vehicle combination may have an overall length in excess of 28-1/2 feet, 
exclusive of: 

(1) non-cargo-carrying accessory equipment, including refri~eration units or air compressors and upper coupler 
plates, necessary for safe and efficient operation, mounted or located on the end of the semitrailer or trailer adjacent 
to the truck or truck-tractor; 

(2) the tow bar assembly; and 

(3) lower coupler equipment that is a fixed part of the rear end of the first trailei~ ~ 

The commissioner may not grant a permit authorizing the movement, in a three-vehicle combination, of a 
semitrailer or trailer that exceeds 28-1/2 feet, except that the commissioner, may renew a permit that was granted 
before April 16, 1984, for the movement of a semitrailer or trailer that exceeds the length limitation in this paragraph,L 
or may grant!!:. permit authorizing the transportation of ~ trailers that exceed 28-112 feet, when using .! B-train 
hitching mechanism as defined in Code of Federal Regulations. title ~ section 658.5. paragraph fu1. from !!:. point of 
manufacture in the state to the state' border. 

Sec. 2. Minnesota Statutes 1992, section 169.86, subdivision 5, is amended to read: 

Subd. 5. [FEES.] The commissioner, with respect to highways under the commissioner's jurisdiction, may charge 
a fee for each permit issued. All such fees for permits issued by the commissioner of transportation shall be deposited 
in the state treasury and credited to the trunk highway fund. Except for those annual permits for which the permit 
fees are specified elsewhere in this chapter, the fees shall be: 

(a) $15 for each single trip permit. 

(b) $36 for each job permit. A job permit may be issued for like loads carried on a specific route for a period not 
to exceed two months. "Like loads" means loads of the saJ?e product, weight, and dimension. 

(c) $60 for an annual permit to be issued for a period not to exceed 12 consecutive months. Armual permits may 
be issued for: -

(1) motor vehicles used to alleviate a temporary crisis adversely affecting the safety or well-being of the public; 

(2) motor vehicles which travel on interstate highways and carry loads authorized under subdivision 1a; 
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(3) motor vehicles operating with gross weights authorized under section 169.825, subdivision 11, paragraph (a), 
clause (3); and 

(4) special pulpwood vehicles described in section 169.863. 

(d) $120 for an oversize annual permit to be issued for a period not to exceed 12 consecutive months. Annual 
permits may be issued for: 

(1) mobile cranes; 

(2) construction equipment, machinery, and supplies; 

(3) manufactured homes; 

(4) farm equipment when the movement is not made according to the provisions of section 169.80, subdivision 1, 
paragraphs (a) to (I); 

(5) double-deck buses; 

(6) 'commercial boat hauling. 

(e) For vehicles which have axle weights exceeding the weight limitations of section 169.825, an additional cost 
added to the fees listed above. The additional cost is equal to the product of the distance traveled times the sum of 
the overweight axle group cost factors shown in the following chart: . 

Overweight Axle Group Cost Factors 

Weight (pounds) Cost Per Mile For Each Group Of: 
exceeding Two consec- Three consec- Four consec-
weight limi- utive axles utive axles utive axles 
tations on spaced within spaced within spaced with-
axles 8 feet or 9 feet or in 14 feet 

less less or less 
0-2,000 dOO .12 .G4fl .05 ~.04 

2,001-4,000 ~.14 .ll§G.06 Jl44.05 
4,001-6,000 ,lW .18 ,!J6;! .07 .ll§G.06 
6,001-8,000 ~J8t pefmitteei m8 ,g§f, 

.21 .09 .07 
8,001-10,000 Net pefmitteei .994 ,Q7ij 

.26 .10 .08 
10,001-12,000 Net pefmittea ,Hi; .978 

.30 .12 .09 
12,001-14,000 Not permitted .H9 ,Q94 

.14 .1.l 
14,001-16,000 Not permitted .168 rl96 

.17 .12 
16,001-18,000 Not permitted ~ .128 

.19 .15 
18,001-20,000 Not permitted Not permitted .1'19 

.16 
20,001-22,000 Not permitted Not permitted 468 

.20 

The amounts added are rounded to the nearest cent for each axle or axle group. The additional cost does not apply 
to paragraph (c), clauses (1) and (3). 

For a vehicle found to exceed the appropriate maximum permitted w~ight, a cost-per-mile fee of 22 cents per ton,' 
or fraction of a ton, over th~ permitted maximum weight is imposed in addition to the normal permit fee. Miles must 
be calculated based. on the distance already traveled in the state plus the distance from the point of detection to a 
transportation loading site or unloading site within the state or to the point of exit from the state. 
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(f) As an alternative to paragraph (e), an annual permit may be issued for overweight, or oversize and overweight, 
construction equipment, machinery, and supplies. The fees for the permit are as follows: 

Gross Weight (pounds) of vehicle 

90,000 or less 
90,001 - 100,000 

100,001 - 110,000 
110,001 - 120,000 
120,001 - 130,000 
130,001 - 140,000 
140,001 - 145,000 

Armual Permit Fee 

$200 
$300 
$400 
$500 
$600 
$700 
$800 

If the gross weight of the vehicle is mote than 145,000 pOWlds the permit fee is determined under paragraph (e). 

(g) For vehicles which exceed the width limitations set forth in section 169.80 by more than 72 inches, an additional 
cost equal to $120 added to the amount in paragraph (a) when the permit is issued while sea'sonal load restrictions 
pursuant to section 169.87 are in effect. 

(h) $85 for an annual permit to be issued for a period not to exceed 12 months, for refuse compactor vehicles that 
carry a gross weight of not more than: 22,000 pOWlds on a single rear axle; 38,000 pOWlds on a tandem rear axl~; or, 
subject to section 169.825, subdivision 14, 46,000 pOWlds on a tridem rear axle. A permit issued for up to 46,000 
pOWlds on a tridem rear axle must limit the gross vehicle weight to not more than 62,000 pounds." 

Delete the title and insert: 

"A bill for an act relating to traffic regulations; increasing fees for overweight trucks; authorizing permit to be 
issued for trailer or semitrailer exceeding 28-1/2 feet in three-vehicle combination; amending Minnesota Statutes 1992, 
sections 169.81, subdivision 2; and 169.86, subdivision 5." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Reg~lation Finance to which was referred: 

S. F. No. 1244, A bill for an act relating to the Minnesota historical society; recodifying the historic sites act of 1965; 
proposing coding for new law in Minnesota Statutes, chapter]38; repealing Minnesota Statutes 1992, sections 138.025; 
138.027; 13852; 13853; 13855; 13856; 13858; 13859; 138.60; 138.61; 138.62; 138.63; 138.64; 138.65; and 138.66. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [138.661] [STATE HISTORIC SITE NETWORK.] 

Subdivision 1. [SCOPE.] Historic sites in section 2 constitute the state historic site network. The sites are significant 
state resources that the Minnesota historical society is preserving. developing. interpreting. and maintaining for public 
use. benefit. and ~ during open hours. 

Subd, b. [AUTHORITY.] The Minnesota historical society shall exercise the administration and control of the sites 
in section £. other than the Minnesota State Capitol. preserve their historic features, conduct archaeological 
investigations, establish necessary interpretive centers. and perform additional duties and services at the sites 
necessary to meet their educational mission. Ownership of the properties is either Qy the state Q£ the Minnesota 
historical society, The Minnesota historical society may contract with existing state departments and agencies for 
materials and services, including utility services. necessary for the administration and maintenance of the sites listed 
in section b. The authority of the commissioner of natural resources to administer and control the historic sites 
enumerated in section 2 is withdrawn, and is conferred upon the Minnesota historical society. The commissioner of 
natural resources shall continue to administer and control the state parks enumerated in this section excepting the 
portions designated ~ historic sites, the administration and control of which is Qy this section vested in the MiIUlesota 
historical society. 
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Subd. 3. [SELECTION CRITERIA.] The criteria for selecting historic sites for the state historic site network .§ 
described in section 86A.05,. subdivision .l.1. paragraph .!Q1. 

Subd.!. [PUBLIC ACCESS AND USE.] Historic sites in the state historic site network shall be developed and 
interpreted £y the Minnesota historical society for public use and ~ with state appropriations 2!. with other 
nonstate sources of funding designated for that purpose. Public ~ may be limited to a seasonal basis as determined 
£y the Minnesota historical society. 

Subd. ~ [MASTER PLANS.] Historic sites in the state historic site network shall be developed and operated in 
accordance with master plans as described -in section 86A.09. 

Sec. 2. [138.662] [HISTORIC SITES.] 

Subdivision 1. [NAMED.] Historic sites established and confirmed as historic sites 'together with the counties in 
which they are situated are listed in this section and shall be named as indicated in this section. 

Subd. ~ Alexander Ramsey House: Ramsey county. 

Subd. l. Birch Coulee Battlefield; Renville county. 

Subd . .1:. Bourassa's Fur Post; St. Louis county. 

Subd.2.:. Burbank Livingston Griggs House; Ramsey county. 

Subd. £:. Camp Coldwaterj Hennepin county. 

Subd. Z:. Charles A. Lindbergh House; Morrison county. 

Subd . .§:. Folsom House: Chisago county. 

Subd.2.: Forest History Center; Itasca county. 

Subd. 10. Fort Renville; Chippewa county. 

Subd. 1l Fort Ridgely; Nicollet county. 

Subd. 12. Grand Moundj Koochiching county. 

Subd. 13. Harkin Store; Nicollet county. 

Subd. 14. Historic Fort Snelling; Hennepin county. 

Subd. 15. Itasca Headwaters; Clearwater county. 

Subd. 16. James 1. Hill House; Ramsey county. 

Subd. 17. Jeffers Petroglyphs; Cottonwood county. 

Subd. 18. Lac Q!& Parle Mission; Chippewa county. 

Subd.19. Lower Sioux Agency; Redwood CQunty. 

Subd. 20. Marine Mill; Washington county. 

Subd. 21. Meighen Store; Fillmore county. 

Subd. 22. Mille Lacs Indian Museum: Mille Lacs county. 
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Subd. 23. Minnehaha Depot; Hennepin county. 

Subd. 24. Minnesota State Capitol; Ramsey county. 

Subd. 25. Morrison Mounds: Otter Tail county. 

Subd. 26. North West Company Fur Post; Pine county, 

Subd. 27. Oliver H. Kelley Farm; Sherburne county. 

Subd. 28. Solomon G. Comstock House: Clay county. 

Subd. 29. Split Rock Lighthouse; Lake county. 

Subd. 30. 5tumne Mounds: Pine county. 

Subd. 31. Trail Along Railroad Right-Ol-Way; Hennepin county. 

Subd. 32, Traverse Des Sioux; Nicollet county. 

Subd. 33. Upper Sioux Agency: Yellow Medicine county. 

Subd. 34. William G. Le Due House; Dakota county. 

Subd. 35. William W. Mayo House; Le Sueur county. 

Sec. 3. [138.663] [STATE REGISTER OF HISTORIC PLACES.] 

2229 

Subdivision 1. IPOLICY.] The land and water areas in section 4 comprise the state register of historic places. In 
the effort to preserve the historical values of the state, outstanding properties possessing historical, architectural, 
archaeological. and aesthetic values are of paramount importance in the development of the state; in the face of ever 
increasing extensions of urban centers, highways, and residential, commercial, and industrial developments, it i§. 
important to inventory historical values. !! i§. in the public interest to provide a register of these historic properties 
which represent and reflect elements of the state's culturaL social, economic, religious, political, architectural, and 
aesthetic heritage. The properties in section .1 ~ not operated £y the Minnesota historical society for historical 
interpretive or public use and access purposes. 

Subd. b. ISELECTION CRITERIA.] Historic properties selected for inclusion in the State Register of Historic Places 
are based on the following criteria: 

ill the quality of significance in American history, architecture, archaeology, engineering, and culture that is present 
i!!. districts, sites, buildings, structures, and objects that possess integrity of location, design, setting, materials, 
workmanship, feeling, and association; 

m association with events that have made !!, significant contribution to the broad patterns of our history; 

ill association with the lives of persons significant in our past; 

ill embodiment of the distinctive characteristics of a ~ period, or method of construction, or that represent the 
work of !!,master, 2!: that possess high artistic values, or that represent a significant and distinguishable entity whose 
components may lack individual distinction: or 

ill the yielding or likelihood of yielding information pertinent in prehistory or history. 

Sec. 4. [138.664] [HISTORIC PLACES.] 

Subdivision 1. INAMED.} Historic places established and confirmed as historic places together with the counties 
in which they are situated are listed in this section and shall be named as indicated in this section. 

Subd. b. 1848 Convention Site; Washington county. 
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Subd. J:. Administration Building 10 at the Minnesota Veterans Home; Hennepin county, 

Subd.:h Aerial Lift Bridge; SI. Louis county. 

Subd. ~ Alexander Faribault House; Rice county. 

Subd. ~ Andrew 1. Volstead House; Yellow Medicine county, 

Subd, Z:. August Schell Brewing Company; Brown county, 

Subd. ~ Battle Point; Cass county. 

Subd. 2" Blue Mound; Rock county. 

Subd. 10. Bradbury Homestead; Otter Tail county. 

Subd . .lL. Brooklyn Farm (Earle Brown Farm); Hennepin county. 

5ubd.1b Browns Valley Site; Traverse county, 

Subd. 13. Buffalo Ridge; Murray county. 

Subd. 14. Camp Pope; Redwood county. 

Subd. 15. Cantonment New Hope; Dakota county, 

Subd. ~ Carver's Cave; Ramsey county, 

Subd. 17. Chapel SI. Paul; Ramsey county. 

Subd. 18. Consumers Pure Ice and Storage Company Building: Benton county. 

Subd. 19. Continental Divide: St. Louis COWlty. 

Subd. 20. Continental Divide: Traverse county. 

Subd. 21. Cook-Honnel House; Mower county. 

Subd. 22. Duluth Ship Canal; St. Louis county. 

Subd. 23. Duluth Union Depot; SI. Louis county. 

Subd. 24. E. L Longyear First Diamond Drill Site; SI. Louis county. 

Subd. 25. Eugene Saint Iulien Cox House; Nicollet county. 

Subd. 26. Falls of SI. Anthony; Hennepin county. 

Subd. 27. Flat Lake Mounds; Becker county. 

Subd. 28. Fort Beauharnoisj Goodhue county. 

Subd. 29. Fort Pomme De Terre. Pelican Lake Township; Grant county. 

Subd. 30. Fort Ripley; Morrison county. 

Subd. 31. Fort SI. Charles; Lake of the Woods county. 

Subd. 32. Frank B. Kellogg House; Ramsey county. 

[43RD DAY 
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Subd. 33. F. Scott Fitzgerald House: Ramsey county. 

Subd. 34. Fugle's Mill; Olmsted county. 

Subd. 35. Gideon H. and Sarah Pond House: Hennepin county. 

Subd. 36. Grand Army of the Republic Hall; Meeker county. 

Subd. 37. Grand Portage; Cook county. 

Subd. 38. Grand Portage of the Saint Louis River: Carlton county, 

Subd. 39. Height of Land; Cook county. 

Subd. 40. Historic Hill District; Ramsey county, 

Subd. 41. Hull-Rust-Mahoning Mine: St. Louis county. 

Subd. 42, Indian Mounds Park Site: Ramsey county, 

Subd. 43. Ingeborg and 010f Swensson Farmstead; Chippewa county, 

Subd.44, Irvine Park Historic District: Ramsey COWlty. 

Subd. 45. Joseph R. Brown Historical Interpretive Center; Sibley COWlty. 

Subd. 46. Joseph R. Brown House Ruins; Renville county. 

Subd.47. Kari and Thomas Veblen Farmstead: Rice county. 

Subd. 48. Kensington Runestone Discovery Site; Douglas COtIDty. 

Subd. 49. Kettle Falls Hotel; St. Louis county. 

Subd. 50. Larson Mill; Marshall county. 

Subd. 51. Malmo Mounds and Village Site; Aitkin county. 

Subd. 52. Matilda and Willard Bunnell House; Winona county. 

Subd. 53. May and Ray B. Hinkly House; Rock county. 

Subd. 54. Mayowoodj Olmsted COtmty. 

Subd. 55. Mendota Historic District; Dakota COtIDty. 

Subd. 56. Milwaukee Avenue Historic District Hennepin COtIDty. 

Subd. 57. Minnehaha Falls; Hennepin county. 

Subd. 58. Minnesota Historical Society Building; Ramsey COtIDty. 

Subd. 59. Minnesota Point Lighthouse; SI. Louis county. 

Subd. 60. Minnesota Woman Site: Otter Tail COtIDty. 

Subd. 61. Mountain Iron Mine: St. Louis COtIDty. 

Subd. 62. National Farmers' Bank of Owatonna; Steele COtIDty. 

2231 
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Subd. 63. New VIm Post Office; Brown COlUlty. 

Subd. 64. Nicollet Island; Hennepin county. 

Subd. 65. Northcote Stock and Grain Farmi Kittson county. 

Subd. 66. Northern Pacific Railroad Shops; Crow Wing county. 

Subd.67. Northwest Point; Lake of the Woods county. 

Subd. 68. Noyes Hall and Tate Hall, State School for the Deaf; Rice county. 

Subd. 69. O. E. Rolvaag House; Rice county. 

Subd, 70, Old Crossing; Red Lake county. 

Subd. 71. Old Crow Wing; Crow Wing county. 

Subd. 72. Old Federal Courts Building; Ramsey county. 

Subd. 73. Old Fort Snelling Historic District; Hennepin county. 

Subd. 74. Old Frontenac Historic District; Goodhue county. 

Subd, 75, Old State Capitol Site; Ramsey county, 

Subd. 76. Ole and Sigrud Bakken Cabin; Polk county. 

Subd. 77. Onvell Site; Otter Tail county. 

Subd. 78. Ottawa Methodist Church; Le Sueur eOlUlty. 

Subd. 79. Peter and Wealthy Gideon Farmhouse;- Hennepin county. 

Subd, 80. Pickwick Milt Winona county, 

Subd. 81. Pierre Bottineau Gravesite; Red Lake county. 

Subd. 82. Ramsey Mill; Dakota county. 

Subd. 83. Red Pipestone Quarry; Pipestone county. 

Subd. 84, Redwood ~ Renville county, 

Subd. 85. Rensselaer D. Hubbard House; Blue Earth county. 

Subd. 86. Robert £.:. Tones (Longfellow) House; Hennepin county. 

Subd. 87. Saint lohn the Divine Episcopal Church; Clay county. 

Subd. 88. Sandstone School: Pine county. 

Subd. 89. Saum Schools; Beltrami county. 

Subd. 90. Savanna Portage; Aitkin county. 

Subd, 91. Seppman Mill; Blue Earth county. 

Subd. 92. Shakopee Historical District; Scott county. 

[43RD DAY 
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Subd. 93. Sinclair Lewis Childhood Home; Steams county. 

Subd. 94. Site of Hanging 38 Sioux; Blue Earth county, 

Subd. 96. Source of the Mississippi River; Clearwater county, 

. Subd. 97. State Training School; Goodhue county. 

Subd. 98. St. Croix Boom Site; Washington county. 

Subd. 99. St. Tohn's Abbey and University Historic District, Collegeville; Steams county, 

Subd. 100. Taylors Falls Public Library; Chisago county. 

Subd. 101. Theodore Wegmann Cabin; Clearwater county. 

Subd.l03. Washington County Courthouse; Washington county. 

Subd. 104. Wasioja Seminary; Dodge county, 

Subd. 105. Wayzata Depot HeIUlepin county, 

Subd. 106. Wendelin Grimm Farmstead; Carver county. 

Subd. 108. Winnebago Agency House; Blue Earth county. 

Subd. 109. Winnebago Agency Store; Blue Earth co:unty .. 

Subd. 110. Winona County Courthouse; Winona county. 

Subd. 111. Witch Tree; Cook county. 

Subd. 112. Wood Lake Battlefield; Yellow Medicine county. 

Subd. 113. Yucatan Fort Site; Houston county. 

Subd. 114. Zebulon Pike's 1805-1806 Wintering Headquarters; Morrison county. 

Sec. 5. [138.665] [DUTIES OF THE STATE IN REGARD TO HISTORIC PROPERTIES.] 

2233 

Subdivision 1. [NOTICE.] The state, state departments, agencies, and political subdivisions, including the board 
of regents of the University of Minnesota, are Qy sections 1 .to .1 and Qy this section notified of the existence of the 
state historic site network. state register of historic places, and the National Register of Historic Places. 

Subd. ~ [MEDIATION.] The state, state departments, agencies, and political subdivisions, including the board of 
regents of the University of Minnesota, have a responsibility to protect the physical features and historic character 
of properties designated in sections 2 and 4 or listed on the National Register of Historic Places created Qy Public Law 
Number 89-665. Before carrying out ~ undertaking that will affect designated or listed properties. or funding or 
licensing an undertaking .Qy other parties, the state department or agency shall consult with the Minnesota historical 
society pursuant to the society's established procedures to determine appropriate treatments and to seek ways to avoid 
and mitigate !!!!y adverse effects Q!l designated .Q!. listed properties. If. the state department or ~ and the 
Minnesota historical" society agree in writing Q!! a suitable course of action. the project may proceed. !f. the parties 
cannot ~ ~ one of the parties may request that the governor appoint and convene a mediation task force 
consisting of five members, two appointed.Qy the governor, the chair of the state review board of the state historic 
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preservation office, the commissioner of administration or the commissioner's designee, and one member who is not 
an employee of the Minnesota historical society appointed Qy the director of the society. The two appointees of the 
governor and the one of the director of the society shall be qualified Qy training or experience in one or more of the 
following disciplines: ill history; ill archaeology; and ill architectural history. The mediation task force is not subject 
to the conditions of section 15.059. This subdivision does not !!EE.!Y to section b. subdivision ~ and section .1L 
subdivisions 8 and 111, 

Subd. ~ [NOTICE TO MINNESOTA HISTORICAL SOCIETY OF LAND ACQUISITION.] .!f the state 2!: i! 
governmental subdivision acquires ~ of the property in section ~ .li. ~ the duty of the officer in charge of the 
acquisition to notify in writing, as promptly as possible, the Minnesota historical society of the aCquisition. 

Sec. 6. [138.666] [COOPERATION.] 

The state, state departments and agencies, political subdivisions, and the board of regents of the University of 
Minnesota shall cooperate with the Minnesota historical society in safeguarding state historic sites and in the 
preservation of historic and archaeological properties. 

Sec. 7. [138.667] [HISTORIC PROPERTIES; CHANGES.] 

Properties designated as historic properties £y sections 1 to 4 may be changed from time to time, and the Minnesota 
historical society shall notify the legislature of the need for changes, and shall make recommendations to keep the 
state historic sites network and the State Register of Historic Places current and complete. The significance of 
properties proposed for designation shall be documented under the documentation standards established £y the 
Minnesota historical society. This documentation shall include the opinion of the Minnesota historical society as to 
whether the property meets the selection criteria. 

Sec. 8. [138.668] [ADMISSION FEES.] 

The Minnesota historical society may establish and collect reasonable fees for admission to state-owned historic sites 
in the state historic site network in section.1 for deposit in ~ acceJlrnt· in the state treasury. These fees shall be 
available to the society. 

Sec. 9. [138.669] [CONTRACTS FOR HISTORIC SITE MANAGEMENT.] 

The Minnesota historical society may contract with ~ county, municipality, or ~ cOlrnty or local historical society 
for the management and operation of sites in the state historic site network. Notwithstanding section .& the contract 
may provide for the retention of admission fees received Qy the management unit and for grants-in-aid to the 
management unit for ~ in the site's operation and maintenance. 

Sec. 10. [138.6691] [CITATION.] 

Sections 138.661 to 138.669 may be cited as the "Minnesota historic sites act." 

Sec. 11. [138.96] [RECORDED MUSIC CENTER.] 

Subdivision 1. [DEFINITION.] "Recorded music center" means an area in the state history center to collect recorded 
music produced in Minnesota which is made Qy Minnesota performers and composers. 

Subd. b. [COOPERATION.] The historical society shall coordinate collecting activities relating to this act with other 
Minnesota archives and libraries. 

Subd . .& [NOTIFICATION.] The historical society shall notify and encourage producers of music, including musical 
groups, to offer ~.f.QPY of each recorded music item to the historical society for consideration as an addition to its 
collections. Items the society accepts for deposit shall be ~ part of the recorded music center. 

Sec. 12. [CARVER'S CAVE STUDY.] 

The historical society, in consultation and considering recommendations of the £!!y of St. Paul, the department of 
natural resources and the Indian affairs council, must review the use and interpretation of Carver's Cave historic place 
in St. Paul. including the potential for ~ park. picnic area. historic site. interpretive area. 2!. other appropriate use. 
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The society shall report its findings and recommendations to the economic development infrastructure and-regulation 
finance committee in the house and the state government division of the finance committee in the senate Qy 
February .1. 1994. 

Sec. 13. [REVISOR INSTRUCTION.] 

The revisor need not include the legal description for each named historic site in section 2 and each named historic 
place in section 1t. but must include a history of the session laws establishing or amending the boundaries of the 
historic sites Q!:. places under each subdivision- in the ~ manner as provided for state parks under Minnesota 
Statutes, section 85.012. 

The lands described in the session laws establishing or changing the boundaries of each historic site Qr place ~ 
included in the'historic sites 2!: places as established or changed. 

Sec. 14. [REPEALER.] 

Delete the title and insert: 

"A bill for an act relating to the Minnesota historical society; recodifying the historic sites act of 1965; providing. 
for a recorded music center; requiring a study of Carver's Cave; proposing coding for new law in Minnesota Statutes, 
chapter 138; repealing Minnesota Statutes 1992, sections 138.025; 138.027; 138.52; 138.53; 138.55; 138.56; 138.58; 138.59; 

·138.60; 138.61; 138.62; 138.63; 138.64; 138.65; and 138.66." 

With the recommendation that when so amended the bill pass and be re-referre.~ to the Committee on Ways and 
Means. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1042,1131, 1178, 1301, 1436, 1585, 1749 and 1750 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 240, 429, 636, 639, 653, 782, 1006, 1129, 1171, 1221, 1315, 1368 and 14% were read for the second time. 

SUSPENSION OF RULES 

Pursuant to Article IV, Section 19, of the Constitution of the state of Minnesota, Greenfield moved that the rule 
therein be suspended and an urgency be declared so that S. F. No. 1496 be given Hs third reading and be placed upon 
its final passage. The motion prevailed. 

Greenfield moved that the Rules of the House be so far suspended that S. F. No. 1496 be given its third reading 
and be placed upon its final passage. The motion prevaile& 

S. F. No. 1496 was reported to the House. 
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Greenfield moved to amend S. F. No. 1496, as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

APPROPRlA TIONS 

Section 1. [HUMAN SERVICES APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the general fund, or any.other 
fund named, to the agencies and for the purposes specified in the following sections of this article, to be available for 
the fiscal years indicated for each purpose. The figures "1994" and "1995" where used in this article, mean that the 
appropriation or appropriations listed under them are available for the fiscal year ending June 3D, 1994, or June 3D, 
1995, respectively. 

General 
State Government Special Revenue 

TOTAL 

SUMMARY BY FUND 

1994 

$2,052,768,000 
214,000 

$2,052,982,000 

Sec. 2. COMMISSIONER OF HUMAN SERVICES 

Subdivision 1. Appropriation by Fund 

General Fund 

State Government Special Revenue Fund 

Subd. 2. Finance and Management Administration 

General 
$22,349,000 $21.344,000 

State Government Special Revenue 

$214,000 $205,000 

For the biennium ending June 30, 1995, federal money received in 
excess of the estimates shown in 1994-1995 proposed biennial 
budget document for the department of human services reduces the 
state appropriation by the amount of the excess receipts, unless the 
governor directs otherwise after consulting with the legislative 
advisory conunission. 

1995 

$2)64,484,000 
205,000 

$2)64,689,000 

TOTAL 

$4,217,252,000 
419,000 

$4,217,671,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

2,051,858,000 2,163,576,000 

214,000 205,000 
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For the biennium ending June 30 .. 1995, if the amount of federal 
money antidpated to be received is l~s than the estimates shown 
in the 1994-1995 proposed biennial budget document for the 
department of human services, the commissioner of finance shall 
reduce the amount available from the direct appropriation by a 
corresponding amount. The reductions must be noted in the budget 
document submitted to the 80th legislature, in addition to an 
estimate of similar federal money anticipated for the biennium 
ending June 30, 1997. At the end of fiscal year 1994 and 1995 the 
chairs of the human services division Qf the hO\lse health and 
human services committee and the health care and family services 
finance division of the senate committees on health care and family 
services _ shall receive written notification· explaining these 
reductions. 

For the biennium ending June 30, 1995, the commissioner of human 
services, with the approval of the commissioner of finance and by 
direction of the governor after consulting with the legislative 
advisory commission, may transfer unencumbered appropriation 
balances among the aid to families with dependent childr~n, AFDC 
child care, general assistan'ce, general assistance medical care, 
medical assistance, Minnesota supplemental aid, and work readiness 
programs, and the entitlement portion of the chemical dependency 
consolidated treatment fund, and bernreen fiscal years of the 
biennium. 

Effective the day following final enactment, the commissioner of 
human services, with the approval of the conunissioner of finance, 
and upon notification of the chairs of the human services division 
of the house health and human services committee and the health 
care and family services finance division of the senate committees 
on health care and family services may transfer unencumbered 
appropriation balances for fiscal year 1993 among the aid to families 
with ,dependent children, general assistan~e, general assistance 
medical care, medical assistance, Minnesota supplemental aid, and 
work readiness programs. f 

For the biennium ending June 30, 1995, appropriations and federal 
receipts for the following information system projects must be 
deposited in the state systems account authorized in Minnesota 
Statutes, section 256.014: MAXIS, the child support enforcement 
system, and the Medicaid management information system. Money 
appropriated for these computer projects approved by the 
information policy office, funded by the legislature, and approved 
by the commissioner of finance may be transferred from one project 
to another, and from development to operations, as the 
commissioner of human services considers necessary. Any 
unexpended balance in an appropriation for these projects does not 
cancel, but is available to pay for ongoing development or 
operations or both. 

The commissioner of human services shall establish a special 
revenue fund account to manage shared communication costs 
necessary for the operation of the programs "the commissioner 
supervises. The commissioner may distribute the costs of operating 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

2237 
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and maintaining communication systems to participants in a manner 
that reflects actual system usage. Costs may include acquisition~ 
licensing~ insurance .. maintenance, repair, staff time and other direct 
costs as determined by the commissioner. The commissioner of 
human services may accept for and on behalf of the state any gift, 
bequest, devise, or personal property of any kind or money 
tendered to the state for any purpose pertaining to the 
communication activities of the department. Any money so 
received must be deposited in the state communication systems 
account. Money collected by the commissioner for the use of 
communication systems must be deposited in the state 
communication systems account and is appropriated to the 
commissioner for purposes of this section. 

For the biennium ending June 30,1995, the commissioner of human 
services may transfer money from nonsalary accounts to salary 
accounts, and unencumbered salary money may be transferred to 
the next fiscal year, in order to avoid layoffs. Before these trarisfers 
may be made the commissioner must have received the advance 
approval of the commissioner of finance, and must have notified the 
chairs of the human services division of the house health and 
human services committee and the health care and family services 
finance division of the senate committees on health care and family 
services about the transfers. Amounts transferred to fiscal year 1995 
shan not increase the base funding level of the appropriation for the 
following biennium. The commissioner shall not transfer money to 
or from the "grants and aid" object of expenditure without the 
written approval of the governor after consulting with the legislative 
advisory conunission. 

Before hardware or software can be purchased by the department 
of human services, there must be information policy office approval 
that all appropriate policies, standards, and budget review 
requirements and recommendations have been met. 

Money appropriated to Beltrami and Clearwater counties for 
purposes of Minnesota Stahltes, section 245.765, subdivision I, for 
the biennium ending June 30, 1995, is available for either year of the 
biennium. 

The commissioner of health shall begin discussions with those local 
units of government to whom the commissioner has delegated all 
or part of the licensing, inspection, reporting, and enforcement 
duties authorized under Minnesota Statutes, section 145A.07. These 
discussions may 'J?e designed to recommend an orderly transition 
period in which the commissioner will be responsible for all 
inspections authorized by law under Minnesota Statutes, 
section 145A.07. 

The commissioners of health and· agriculture shall also begin a 
process in which the inspection of all grocery stores may be 
delegated to the commissioner of health. 

The commissioners' report shall be made to the chairs of the house 
. committees on agriculture and health and human services, and of 
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the senate committees on agriculture and rural development and 
health care, by January 15, 1994. Licensing fees for food, beverage, 
and lodging establishments may not be increased in a retroactive 
manner until the appropriate legislative committees have had an 
opportunity to examine the appropriateness of such increases. 

Subd, 3. Social Services Administration 

General 

$65,350,000 $67,783,000 

All of the fees paid to the commissioner for interpret~r referral 
services for people with hearing impairments shall be used for 
direct client referral activities. None of the fees shall be used to pay 
for state agency administrative and support costs. 

The supplemental funding for nutrition programs serving counties 
where congregate and home-delivered meals were locally financed 
prior to participation in the nutriti,?n program of the Older 
Americans Act shall be awarded at the same levels as in fiscal 
year 1993. 

The Minnesota board on aging, in cooperation 'Yith the area 
agencies on aging and statewide senior citizen organizations, shall 
develop and present to the legislature by February 1, 1994, a plan 
for operating the aging ombudsman programs through grants to 
private, nonprofit organizations. Goals of the plan and its 
implementation are to improve advocacy services for nursing home 
residents, acute care patients and home care clients by strengthening 
quality, access, and independence, as well as by taking full 
advantage of local matching funds. 

For the biennium ending June 30, 1995, the amount of state 
semi-independent living services (SILS) funds and funds transferred 
to the state medical assistance account for the purpose of 
transferring certain persons from the SILS program to the home and 
community-based waivered services program for persons with 
mental retardation or related conditions, shall be based on each 
county's participation in transferring persons to the waiver program. 
Funds shall not be transferred for any person until that person 
begins receiving waivered services. No person for whom these 
funds are transferred shall be required to obtain a new living 
arrangement, notwithstanding Minnesota Statutes, section 252.28, 
subdivision 3, paragraph (4) and Minnesota Rules, parts 9525.1800, 
subpart 26a and 9525.1860, subpart 6. When supported living 
services are provided to persons for whom these funds are 
transferred, the commissioner may substitute the licensing standards 
of Minnesota Rules, parts 9525.0500 to 9525.0660 for Minnesota 
Rules, parts 9525.2000 to 9525.2140 if the services remain 
nonresidential as defined in Minnesota Statutes, section 245A.02, 
subdivision 10. 
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For the biennium ending June 30, 1995, and contingent upon federal 
approval of expanding eligibility for home and community-based 
services for persons with mental retardation or related conditions, 
the commissioner shall reduce the state semi-independent living 
services (SILS) payments to each county by the total medical 
assistance expenditures for nonresidential services attributable to 
former SILS recipients transferred by the county to the home and 
community-based services program for persons with mental 
retardation or related conditions. The commissioner shall transfer 
to the state medical assistance account an amount equal to the 
nonfederal share of the nonresidential services under the home and 
community-based services for persons with mental retardation or 
related conditions. Of the remaining SILS funds, 80 percent shall be 
returned to the SILS grant program to provide additional SILS 
services and 20 percent shall be transferred to the general fund. 

For the biennium ending June 30, 1995, an additional $20,000 per 
year is appropriated from the children's trust fund account to the 
.children's trust fund special revenue fund for administration and 
indirect costs of the program. 

From money appropriated in this subdivision, the commissioner 
shall make a concentrated residential area action planning grant to 
a city. The city must have at least 30 percent renter..:occupied 
housing. The action plan must address an area within the ,city, 
containing at least 20 percent of the city's population and at least 
three percent of its land area. The median household income of the 
area must be 80 percent or less than. the county median income: 
Residential buildings in the area must be at least 50 percent 
renter-occupied with 50 percent or more built before 1970. The state 
grant must be equally matched by the city. 

The area plan developed with this appropriation must describe: 

(1) the area, its residents, and its needs; 

(2) residential structures, tenure,.turnover, and vacancy rates; 

(3) public facilities and their conditions; 

(4) redevelopment objectives and the means to achieve them; 

(5) strategies and recorrunendations to preserve housing and to 
assist residents to achieve self-sufficiency; and 

(6) how area residents have been involved in developing the plan. 

The cOrrmUssioner of human services shall study and report on the 
adequacy and effectiveness of investigations of child maltreatment 
in day care centers licensed Wlder MiIUlesota Rules, parts 9503.0005 
to 9503.0175. The commissioner shall report back to the legislature 
by February 1, 1994, with recommendations on whether the COWlty 
or state agency should conduct such investigations. In preparing 
the study, the conunissioner shall consult with providers and 
representatives of county social service agencies. 
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$57,000 of the funds appropriated to the commissioner of human 
services for the bielUlium ending June 30, 1995 for operation of the 
Early Childhood Care and Education Council under Minnesota 
Statutes, section 256H.195, shall be used to enable the commissioner 
to contract with the greater Minneapolis day care association to 
establish a pilot apprenticeship program for training child care 
workers. 

The pilot project shall be designed to provide (1) in-service training, 
(2) coursework, and (3) salary upgrades, for child care workers 
employed in facilities licensed by the commissioner of human 
services under Minnesota Rules, chapters 9502 and 9503. Projects 
shall be designed to train child care workers to qualify as assistant 
teachers, teachers, and in-service trainers or mentors, in a sequenced 
professional development program. The commissioner shall 
evaluate the pilot projects and shall present a' report to the 
legislature by February 15, 1995. 

The r~port shall contain recommendations on the feasibility of 
establishing a statewide apprenticeship program for training child 
care workers. 

Of this appropriation, $300,000 is available for, the planning and 
design stage for the social services information system, which shall 
include: 

(a) general requirements definition for the county-based system and 
the state system; 

(b) detailed design specifications; 

(c) system life cycle analysis, including detailed analysis of system 
size and scope during its life cycle; and 

(d) implementation plan, including detailed estimates of costs to 
implement and operate the system. 

The department shall prepare a report to the legislature in 
January 1994 specifying the costs required to implement and operate 
the system and the federal financial participation rates expected, 
and seeking approval for continuation of development and 
implementation. 

For the biennium ending June 30, 1995, money is appropriated each 
year to provide a grant to' the New Chance demonstration project 
that provides comprehensive services to young AFDC recipients 
who became pregnant as teenagers and dropped out of high school. 
The commissioner of human services shall provide an annual report 
on the progress of the demonstration project, including specific data 
on participant outcomes in comparison to a control group that 
received no services. The commissioner shall also include 
recommendations, on whether strategies or methods that have 
proven successful in the demonstration project should be 
incorporated into the STRIDE employment program for AFDC 
recipients. 
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Subd. 4. Health Care Administration 

General 
$1,351,039,000 $1,491,708,000 

Notwithstanding Minnesota Statutes, section 13.03, subdivision 5, 
the rate-setting computer program except the edits and screens for 
nursing home payment rates is not trade secret information and is 
public data not on individuals. If a person requests this data, the 
commissioner of human services shall require the requesting' person 
to pay no more than the actual costs of searching for and retrieving 
the data, including the cost of employee time, and for making, 
certifying, compiling, and electronically transmitting the copies of 
the data or the data, but may not charge for separating public data 
from not public data. 

For the biennium ending June 30, 1995, medical assistance and 
general assistance medical care payments for mental health services 
provided by masters-prepared mental health professionals, except 
services provided by community mental health centers, shall be 75 
percent of the rate paid to doctoral-prepared professionals. 

For the biennium ending June 30, 1995, money appropriated for 
preadmission screening and the alternative care_ program for fiscal 
year 1995 may be used for these·purposes in fiscal year 1994. 

For the biennium ending June 30, 1995, in the event that a large 
community-based facility licensed }11lder'Minnesota Rules, parts 
9525.0215 to 9525.0355, for more than 16 beds, but not certified as 
an intermediate care facility for persons with mental retardation or 
related conditions, closes and alternative services for the residents 
are necessary, the commissioner may transfer on a quarterly basis 
to the state medical assistance account from each affected county's 
community social service allocation an amount equal to the state 
share of medical assistance reimbursement for such residential and 
day habilitation services funded by the medical assistance program 
and provided to clients for whom the county is financially 
responsible. 

For the biennium ending June 30, 1995, the nonfederal share of the 
costs of case management services provided to persons with mental 
retardation or related conditions who are relocated from nursing 
facilities as required by federal law and who receive home- and 
community-based services that are funded through the waiver 
granted under section 1915(c)(7)(B) of the Social Security Act shall 
be provided from state-appropriated funding for medical assistance 
grants. The division of cost is subject to MiImesota Statutes, section 
256B.19, and the services are included as covered programs and 
services under Minnesota Statutes, section 256.025, subdivision 2. 

For the biennium ending June 30, 1995, any money allocated to the 
alternative care program that is not spent for the purposes indicated 
does not cancel, but shall be transferred to the medical assistance 
account. 
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Effective for money received on or after March 25, 1993, and during 
the biennium ending June 30, 1995, the state share of the settlement 
from the Sandoz company c10zaril litigation shall be dedicated to 
the commissioner of human services to supplement the HIV drug 
program that is funded through the federal Ryan White Act. 

For the biennium ending June 30 .. 1995, the pharmacy dispensing fee 
shall be $4.10 per prescription. 

For the biennium ending June 30, 1995, up to $40,000 of the 
appropriation for the preadmission screening and alternative care 
programs for fiscal year 1994 may be transferred to the health care 
administration account to pay the state's share of county claims for 
conducting nursing horne assessments for persons with mental 
illness or mental retardation that are required by Public Law 
Number 100-203. 

Money appropriated in fiscal year 1994 for the administration and 
handling of vaccinations purchased from the Centers for Disease 
Control shall be transferred to the commissioner of health and is 
available until expended. The administration and handling must be 
done in a cost-effective manner, either by using existing stprage 
capacity at the department of health, or by contracting out to a 
private vendor. 

For the fiscal year ending June 3D, 1994, a newly constructed or 
newly established intermediate care facility for the mentally 
retarded that is developed and financed during_ that period shall not 
be subject to the equity requirements in Minnesota Statutes, 
section 2566.501, subdivision 11, paragraph (d), or in Minnesota 
Rules, part 9553.0060, subpart 3, item F, provided that the provider's 
interest rate does not exceed the interest rate available through state 
agency tax-exempt financing. 

For the fiscal year ending June 30, 1994, if a facility which is in 
receivership under Minnesota Statutes, section 245A.12 or 245A.13, 
is sold to an wuelated organization: (a) notwithstanding Minnesota 
Statutes, section 2566.501, subdivision 11, the facility shall be 
considered a new facility for rate setting purposes; and (b) the 
facility's historical basis for the physical plant, land, and land 
improvements for each facility must not exceed the prior owner's 
aggregate historical basis for these same assets for each facility. The 
allocation of the purchase price between land, land improvements, 
and physical plant shall be based on the real estate appraisal 'using 
the depreciated replacement cost method. 

For the biennium ending June 3D, 1995, the preadmission screening 
payment to a county not participating in projects under Minnesota 
Statutes, section 2566.0917, shall be the greater of the county's fiscal 
year 1993 payment or the county's fiscal year 1993 estimate as 
provided to the commissioner of human services by 
February 15, 1992. 
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For the biennium ending June 30, 1995, counties shall receive 
payment for screening activities in fiscal years 1994 and 1995 
identical to the payment they were allotted in fiscal year 1993, 
except that counties participating in projects under Minnesota 
Statutes, section 256B.0917, and that did not receive an inflation 
adjustment for fiscal year 1993 shall receive a one-time five percent 
inflation ~djustment to the payment that they were allotted in fiscal 
year 1993. 

For the biennium ending June 3D, 1995, the commissioner of human 
services shall grant inflation adjustments for nursing facilities with 
rate years begiIIDing during the biermium according to Minnesota 
Statutes, section 256B.431, subdivision 21, and shall grant inflation 
adjustments for intermediate care facilities for persons with mental 
retardation or related conditions with rate years beginning during 
the biennium according to Minnesota Statutes, section 256B.501, 
subdivision 3c. 

For the fiscal year beginning July 1, 1994, the commissioner shall 
provide intermediate care facilities for persons with mental 
retardation and related conditions with an additional inflation 
adjustment of 1.5 percent. This inflation adjustment is in addition to 
the adjustment provided for that fiscal year using the methodology 
provided in Minnesota Statutes, section 256B.501, subdivision 3c. 

Loss reserves required Wlder Minnesota Statutes, section 60A.12, 
subdivision 5, and applicable ERISA regulations, for group 
self-insurance health, dental, short-term disability, and self-insured 
workers' compensation plans are allowable costs for intermediate 
care facilities for persons .with mental retardation for purposes of 
cost reporting. 

The paragraph in Laws 1991, chapter 292, article 1, section 2, 
subdivision 9, providing for the implementation of a reduced 
reimbursement rate for therapy services provided by a physical or 
occupational therapy assistant is repealed. Services provided by a 
physical therapy assistant shall be reimbursed at the same rate as 
services performed by a physical therapist when the services of the 
physical therapy assistant are provided under the direction of a 
physical therapist who is on the premises. Services provided by a 
physical therapy assistant that are provided under the direction of 
a physical therapist who is not on the premises shall be reimbursed 
at 65 percent of the physical therapist rate. Services provided by an 
occupational therapy assistant shall be reimbursed at the same rate 
as services performed by an occupational therapist when the 
services of the occupational therapy assistant are provided under 
the direction of the occupational therapist who is on the premises. 
Services provided. by an occupational therapy assistant that are not 
provided under the direction of an occupational therapist who is not 
on the premises shall be reimbursed at 65 percent of the 
occupational therapist rate. 

Notwithstanding statutory provisions to the contrary, the. 
commissioner of human services shall increase reimbursement rates 
for the following by three percent for the fiscal year ending 
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June 30, 1995: personal care services under Minnesota Statutes, 
section 2568.0625,_ subdivision 19a; private duty nursing services 
under Minnesota Statutes, section 2568.0625, subdivision 7; home­
and community-based services waiver for persons with mental 
retardation and related conditions under Minnesota Statutes, section 
256B.501; community alternatives for disabled individuals waiver 
under Minnesota Statutes, section 2568.49; community alternative 
care waiver under Minnesota Statutes, section 256B.49; home- and 
community-based services waiver for the elderly under- Minnesota 
Statutes, section 2568.0915; alternative care program under 
Minnesota Statutes, section 256B.0913; traumatic brain injury waiver 
under Minnesota Statutes, section 2568.093; adult residential 
program grants, under rule 12, under Minnesota Rules, parts 
9535.2000 to 9535.3000; adult and family community support grants, 
under rules 14 and 78, under Minnesota Rules, parts 9535.1700 to 
9535.1760; day training and habilitation services for adults with 
mental retardation and related conditions under Minnesota Statutes, 
sections 252.40 to 252.47; and semi-independent living services 

,under Minnesota Statutes, section 252.275. 

The commissioner of human services shall develop a plan to 
downsize intermediate care facilities for persons with mental 
retardation. The plan must establish procedures and timelines for 
a transition period during which facility bed size is reduced. The 
commissioner shall submit the plan to the legislature by 
January 15, 1994. 

Of this appropriation, $28,000 is provided to the Harmony 
Commwlity Hospital to fund a study for development of a hospice 
program and hospice room in the hospital and coordinating a 
five-to-seven member hospice team, including nurse, clergy, social 
worker, and home health care aid. 

Of this appropriation, $25,000 is for the Spring Valley Community 
Memorial Hospital for converting an operating room to an 
emergency room to provide additional space for critical care and 
emergency patients. 

$25,000 is appropriated for the biennium to the commissioner of 
human services for a planning grant for the 30-bed hospital located 
in Chisago county. 

Minnesota Rules, parts 4655.1070 to 4655.1098, as in effect on 
September 1, 1989, are adopted as an emergency rule of the 
department of health. The commissioner of health shall publish in 
the State Register a notice of intent to adopt Mirmesota Rules, parts 
4655.1070 to 4655.1098 [Emergency]. The same notice shall be mailed 
to all persons registered with the agency to receive notice of any 
rulemaking proceedings. The emergency rule is exempt from the 
requirements of Minnesota Statutes, sections 14.32 to 14.35, and shall 
take effect five working days after publication in the State Register. 
Those rules shall govern the process for granting exceptions to the 
moratorium on nursing homes tmder Minnesota Statutes, 
section 144A.073, during the biennium. 
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The department of human services, in cooperation with the 
information policy office and other affected agencies, shall study the 
feasibility of using the medical management information system for 
all state government medical claims processing. The department 
shall submit the study to the legislature by February 1, 1994. 

The commissioner shall implement a point-of-sale electronic claims 
management system to process claims for medical assistance 
payment from pharmacy providers. The system must be able to 
perform on-line, real-time eligibility verifications, and enhanced 
claims data capture, for pharmacy providers by January 31, 1994. 
No later than 60 days after that date the system must be able to 
perform on-line real-time adjudication of pharmacy claims. If the 
system is not able to perform the claims adjudication within 60 days 
after January 31. 1994, the commissioner must, as soon as possible 
thereafter, enter into a contract with a private vendor for a similar 
system. 

In the event that the commissioner of health is ordered by a court 
or otherwise agrees to assume responsibility for the handling of 
patient's medical records from a closed hospital, such records shall 
be considered as medical data under the provisions of Minnesota 
Statutes, section 13.42, subdivision 3. The corrunissioner of health 
is authorized to handle and to provide access to these records in 
accordance with the provisions of Minnesota Statutes, sections 
145.30 to 145.32 and 144.335. A written certification by the 
commissioner of health or the commissioner's designee that a 
photographic or photostatic copy of -a record is a complete and 
correct copy shall have the same force and effect as a comparable 
certification of an officer or employee in charge of the records of the 
closed hospital. Costs incurred for the handling of these records 
pursuant to Minnesota Statutes, sections 145.30 to 145.32, shall be 
considered as a lien on the property of the closed hospital in 
accordance with the provisions of Minnesota Statutes, section 514.67. 
At the commissioner of health's discretion, all or a portion of this 
lien may be released in consideration for payment of a reasonable 
portion of the costs _incurred by the commissioner. Any costs 
incurred by the commissioner for the handling of or providing 
access to the medical records which are not covered through 
charges for the access to records under Minnesota Statutes, section 
144.335, or through any collections from the closed hospital, shall be 
recovered through an annual assessment to the license fee for each 
hospital in the state. The commissioner of health shall determine 
the amount of the assessment by evenly dividing the costs incurred 
among all licensed hospitals. The commissioner of health shall 
publish in the State Register the amount of the assessment and the 
basis for reaching this figure. The commissioner may contract for 
services for the handling of the medical records pursuant to 
Minnesota Statutes, sections 145.30 to 145.32, and for the provision 
of access to these records. Any revenues received by the 
commissioner through collections from the dosed hospital, license 
assessments or fees charged for access shall be used to cover any 
contractual costs. Any remaining funds shall be deposited into the 
state government special revenue fund. 
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The commissioner ofhurnan services may implement demonstration 
projects designed to create .alternative delivery systems for acute 
and long-term care services to elderly and disabled persons which 
provide increased coordination, improve access to quality services, 
and mitigate future cost increases. Before implementing the 
prpjects, the commissioner must provide information regarding the 
projects to the appropriate committees of the house and senate. 

Subd. 5. Family Self-Sufficiency Administration 

General 
$355,341,000 $333,024,000 

Effective the day after final enactment, the following moneys are 
added to the appropriation in Laws_1991, chapter 292, article 1, 
section 2, subdivision 4. Of this amount, $15,186,000 is to cover 
MAXIS operating deficiencies in fiscal year 1993 and $200,000 is to 
be transferred to the department of administration's information 
policy office for an evaluation and audit of the MAXIS system. The 
appropriation for the evaluation and audit may be carried forward 
to fiscal year 1994. The findings should be submitted to the 
legislature by January 15, 1994, and should include specific 
recommendations for reducing the cost of the MAXIS system by ten 
percent in fiscal year 1995. 

The commissioner shall set the monthly standard of assistance for 
general assistance and work readiness assistance units consisting of 
an adult recipient who is childless and unmarried or living apart 
from his or her parents or a legal guardian at $203. 

For the biennium ending June 30, 1995, federal food stamp 
employment and training funds received for the work readiness 
program are appropriated to the commissioner to reimburse 
counties for work readiness service expenditures. 

During the biennium ending June 30, 1995, the commissioner of 
human services shall provide supplementary grants not to exceed 
$200,000 a year for aid to families with dependent children. The 
commissioner shall include the following costs in determining the 
amount of the supplementary grants: major home repairs; repair of 
major home appliances; utility recaps; supplementary dietary needs 
not covered by medical assistance; and replacement of furnishings 
and essential major appliances. 

For the biennium ending June 30, 1995, any federal money 
remaining from receipt of state legalization impact assistance grants, 
after reimbursing the department of education for actual 
expenditures, must be deposited in the aid to families with 
dependent children account. 

Unexpended funds appropriated for the provision of project STRIDE 
work experience activities under Minnesota Statutes, section 256.737, 
for fiscal year 1994 do not cancel but are available to the 
commissioner for fiscal year 1995. Money carried forward does not 
become part of the base level funding for purposes of the 1996-1997 
biennial budget. 
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Unexpended funds appropriated for the provision of work readiness 
employment and training services for fiscal year 1994 do not cancel 
but are available to the commissioner for fiscal year 1995. Money 
carried forward does not become part of the base level funding for 
purposes of the 1996-1997 biennial budget. 

Unexpended funds appropriated for the provision of the child 
support restructuring initiative for fiscal year 1994 do not cancel but 
are available to the commissioner for fiscal year 1995. Money 
carried forward does not become part of the base level funding for 
purposes of the 1996-1997 biennial budget. 

Money appropriated for the Minnesota family investment plan in 
fiscal year 1994 does not cancel but is available for fiscal year 1995. 

Notwithstanding any other law to the contrary, for the biennium 
ending June 3D, 1995, the commissioner may accept on behalf of the 
state any gift or bequest of money tendered to the state for the 
purpose of financing an evaluation of the Minnesota family 
investment plan. Any money so received must be deposited in the 
MFIP evaluation account in the department and is appropriated to 
the commissioner for financing of this evaluation. 

For the food stamp program error rate sanction for federal fiscal 
year 1986, the commissioner is granted an exception to the 
provisions of MiImesota Statutes, section 256~Ol, subdivision 2, 
clause (14), requiring allocation of sanctions to county human 
service agencies. 

For the biennium ending June 30, 1995, payments to the 
commissioner from other governmental units and private enterprises 
for services performed by the issuance operations center shall be 
deposited in the state systems account authorized in Minnesota 
Statutes, section 256.014. The payments so received by the 
commissioner are appropriated for the purposes of that section for 
the, operation of the issuance center, and are to be used according 
to the provisions of that section. 

Nonvithstanding any other law to the contrary, the commissioner 
of human services may accept assignment of an existing contract for 
electronic benefit transfer services, under terms and conditions 
approved by the attorney general. The term of any contract 
assigned to the state may not extend beyond June 30, 1995, and the 
commissioner must publish a request for proposals for succeeding 
electronic benefit services in the State Register before 
January 1, 1995. 

The department of human services shall submit electronic benefit 
transfer project plans to the information policy office for its review 
and approval. The plans shall include an evaluation of the Ramsey 
county system and a life cycle analysis of the project. The 
department shall examine ways to share nenvork development and 
operating costs with businesses participating in the electronic 
benefits program, and ways that the system can be used for the 
delivery of other government services. 
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Beginning July 1, 1993, the commissioner of human services shall 
develop an intensive training program for county workers who do 
general assistance intake work. The program shall be designed to 
provide county workers with expertise in implementing the 
restrictions on eligibility in general assistance that will take effect on 
July 1, 1994. Those restrictions will affect the eligibility of 
undocumented aliens and nonimmigrants for these programs. The 
training programs must be provided to all county social workers 
who do general assistance intake. The programs shall include 
training in the following: federal" immigration law, state and federal 
human rights arid civil rights standards, and multi-cultural 
awareness and sensitivity. The commissioner shall report to the 
legislature by February 15, 1994, with specific information on the 
components and on the status of these training programs. 

Subd. 6. Mental Health and Regional Treatment Center 
Administration 

General 
$257,779,000 $249,717,000 

During the biennium ending June 30, 1995, for purposes of 
restructuring the regional treatment centers, any regional treatment 
center employee whose position is to be eliminated shall be afforded 
the options provided in applicable collective bargaining agreements. 
All salary and mitigation allocations from fiscal year ~994 shall be 
carried forward into fiscal year 1995. Provided there is no conflict 
with any collective bargaining agreement, any regional treatment 
center position reduction must only be accomplished through 
mitigation, attrition, transfer, and other measures as provided in 
state or applicable collective bargaining agreements and in 
Minnesota Statutes, section 252.50, subdivision 11, and not through 
layoff. 

For the biennium ending June 30,1995, if the resident population at 
the regional treatment centers is projected to be higher' than the 
estimates upon which the. medical assistance forecast and budget 
recommendations were based, the amount of the medical assistance 
appropriation that is attributable to the cost of services that would 
have been provided as an alternative to regional treatment center 
services is transferred to the residential facilities appropriation. 

For the biennium ending June 30,1995, the commissioner of human 
services is prohibited from transfer~ing any building on the campus 
of the Faribault regional treatment center to any other state agency, 
or from declaring any building or acreage on the campus to be 
surplus, unless specifically authorized to do so by the legislature. 

During the biennium ending June 30, 1995, the commissioner may 
determine the need for conversion of a state-operated home and 
community-based service program to a state-operated intermediate 
care facility for persons with mental retardation if the conversion 
will produce a net savings to the state general fund and the persons 
receiving home and community-based services choose to receive 
services in an intermediate care facility for persons with mental 
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retardation. After the commissioner has determined the need to 
convert the program, the commissioner of health shall certify the 
program as an intermediate care facility for persons with mental 
retardation if the program meets applicable certification standards. 

Of the state enhanced waiver slots authorized for regional treatment 
center downsizing, 36 each year shall be for state-operated services, 
of which a minimum of eight each year shall be utilized by the 
Cambridge Regional Treatment Center and a minimum of eight in 
fiscal year 1994 and 12 in fiscal year 1995 shall be utilized at the 
Fergus Falls regional treatment center. 

Of the enhanced waiver slots authorized for the Faribault regional 
treatment center, 60 shall be for state-operated services. 

Of the enhanced waiver slots authorized for the Moose Lake 
regional treatment center, 12 shall be for state-operated services. Of 
the mental health community services, 15 crisis capacity beds shall 
be state-operated. 

Any unexpended appropriations from the regional treatment center 
supplements for state enhanced waiver slots shall be transferred into 
the regional treatment center salary account. 

For the biennium ending June 30, 1995, the comrrusslOner may 
transfer unencumbered appropriation balances between fiscal years 
for the state residential facilities repairs and betterments account 
and special equipment. 

For the bieIUlium ending June 30, 1995, wages for project labor may 
be paid by the commissioner of human services out of repairs and 
betterments money if the individual is to be engaged in a 
construction project or a repair project of short-term and 
nonrecurring nature. Compensation for project labor shall be based 
on the prevailing wage rates, as defined in Minnesota Statutes, 
section 177.42, subdivision 6. Project laborers are excluded from the 
provisions of Minnesota Statutes, sections 43A.22 to 43A.30, and 
shall not be eligible for state-paid insurance and benefits. 

When the operation of the regional treatment center chemical 
dependency fund created by Minnesota Statutes, section 246.18, 
subdivision 2, is threatened with projected cash deficiencies 
resulting from delays in the receipt of grants, dedicated income or 
other similar receivables, and when the deficiencies could be 
corrected within the budget period involved, the commissioner of 
finance may transfer general· fund cash reserves into the regional 
treatment center chemical dependency fund as necessary to meet 
cash demands. The cash flow transfers must be returned to the 
general fund in the fiscal year that the transfer was made. Any 
interest earned on general fund cash flow transfers accrues to the 
general fund and not to the regional treatment center chemical 
dependency fund. 
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Money is appropriated from the federal block grant for mental 
health to hire one full-time equivalent to work with local advisory 
councils established tmder MiImesota Statutes, sections 245.466, 
subdivision -5 and 245.4875, subdivision 5, with an emphasis on 
involving more consumers in the planning and implementation of 
mental health policy at the state and local levels. The person shall 
work under the supervision of the director of the state advisory 
council on mental health established under Minnesota Statutes, 
section 245.697. 

Money is appropriated from the mental health special projects 
account for adults and children with mental illness from across the 
state, for a camping program which utilizes the Boundary Waters 
Canoe' Area and is cooperatively sponsored by client advocacy, 
mental health treatment, and outdoor recreation agencies. 

Funds received by the commissioner of human Services -from 'the 
state lottery director shall be used for the compulsive gambling 
treatment programs authorized by Mirmesota Statutes, section 
245.98, subdivision 2, including programs operated at the following 
facilities: St. Mary's hospital, Minneapolis; Gamblers Choice, 
Intervention institute, Minneapolis;. Upper Mississippi Health 
Service, Bemidji; Gamestar, St. Cloud; Lake Superior Area Family 
Services, Duluth; and Project Turnabout, Granite Falls. In 
determining the amount of money to be given to each facility the 
commissioner shall consider the projected number of clients to be 
served, quality of services and whether the treatment will be 
inpatient or outpatient. 

The legislature recognizes that orderly transfer of buildings at the 
Moose Lake regional center from the commissioner of human 
services to the commissioner of corrections is necessary to assure the 
welfare of vulnerable persons, to facilitate a shared campus, and to 
abide by legislated policies concerning the future of regional 
treatment centers and state correctional facilities. 

In accordance with legislative policies, the transfer of buildings at 
the Moose Lake regional center from the commissioner of human 
services to the conunissioner of corrections during fiscal year 1994 
shall be carried out as follows: 

(1) buildings that house developmentally disabled persons may be 
transferred by the commissioner of human. services to the 
commissioner of corrections when the commissioner of human 
services certifies that all persons with developmental disabilities 
from the Moose Lake regional center have been placed in 
appropriate community-based programs and that at least 12 of the 
same residents have been placed in state operated CO:rn:IDunity 
services; and 

(2) buildings housing programs for chemically dependent persons 
at the Moose Lake regional center may be transferred by the 
commissioner of human services to the commissioner of corrections 
after alternative facilities for state operated chemical dependency 
programs have been located off campus in the MQose Lake 
catclunent area and all program residents and staff have been 
relocated to the new state operated community-based program. 
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It is the intent of the legislature that the transfer of vulnerable 
persons, construction of the psychiatric hospital, and the conversion 
of existing buildings at Moose Lake for use by the department of 
corrections shall be coordinated in order to minimize any disruptive 
impact on the care and treatment of vulnerable persons. 

$50,000 is appropriated for the biennium to the commissioner of 
human services for costs associated with establishing a consolidated 
financial record management facility at the Cambridge regional 
treatment center. This facility must be operational by July 1, 1994. 
By July 1, 1994, the commissioner shall report to the legislature on 
other opportunities to'_ consolidate department records at the 
regional treatment center. 

The transfer of the hospital building at the Faribault regional 
treatment center to the department of administration, to the 
department of corrections, or to any other state agency, may take 
place only after alternative, state·operated, skilled nursing facility, 
or intermediate care facility for persons with men~al retardation and 
infirmary space has been developed for residents of. the Faribault 
regional treatment center. 

For the biennium ending June 30, 1995, money appropriated to the 
commissioner of human 'services for the purchase of provisions 
within the item "current expense" must be used solely for that 
purpose. Money provided and not used for the purchase of 
provisions must be canceled into the fund from which appropriated, 
except that money provided and not used. for the purchase of 
provisions because of population decreases may be transferred and· 
used for the purchase of medical and hospital supplies with the 
written approval of the governor after consultation with the 
legislative advisory corrunission. 

The allowance for food may be adjusted annually to reflect changes 
in the producer price index, as prepared by the U,nited States 
Bureau of Labor Statistics, with the approval of the corrunissioner 
of finance. Adjustments for fiscal year 1994 and fiscal year 1995 
must be based on the June 1993 and June 1994 produoer price index 
respectively, but the adjustment must be prorated if the wholesale 
food price index adjustment would require money in excess of this 
appropriation. 

Sec. 3. OMBUDSMAN FOR MENTAL HEALTH AND 
M~NTALRETARDATION 

Sec. 4. SUNSET OF UNCODIFIED LANGUAGE 

All uncodified language contained in this article expires on 
June 3D, 1995, unless a different expiration is .explicit. All 
uncodified language contained in Laws 1992, chapter 513, article 5, 
expires on June 30, 1993, unless a different expiration is explicit. 
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ARTICLE 2 

DEPARTMENT OF HUMAN SERVICES FINANCE AND ADMINISTRATION 

Section 1. Minnesota Statutes 1992, section 245.765, subdivision 1, is amended to read: 

Subdivision 1. The commissioner of human services, to the extent that state and federal money is available tfl-eFefsf, 
shall reimburse ar.y eSli:Ilf) Beltrami and Clearwater counties for all administrative and other welfare costs not 
reimbursed under section 256.025, which are expended by the county to any Indian who is an enrolled member of 
the Red Lake Band of Chippewa Indians and resides upon the Red Lake Indian Reservation. The conunissioner may 
advance payments to a county on an estimated basis subject to audit and adjustment at the end of each state fiscal 
year. Reimbursements shall be prorated if the state appropriation for this purpose is insufficient to provide full 
reimbursement. 

Sec. 2. Minnesota Statutes 1992, section 256.025, subdivision 3, is amended to read: 

Subd.3. [PAYMENT METHODS.] (a) Beginning july 1, 1991, the state will reimburse counties for the county share 
of COWlty agency expenditures for benefits and services distributed under subdivision 2 ana NRaee ey tRe fl:l:imafl: 
seFYiees aeesl;:ffit estaBlisReel l:tilBef seeasR 2;za.1392. 

(b) Payments under subdivision 4 are only for client-benefits and services distributed Wlder subdivision 2 and do 
not include reimbursement for county administrative expenses. 

(c) The state and the county agencies shall pay for assistance programs as follows: 

(1) Where the state issues payments for the programs, the county shall monthly advance to the state, as required 
by the department of human services, the portion of program costs not met by federal and state funds. The advance 
shall be an estimate that is based on actual expenditures from the prior period and that is sufficient to compensate 
for the county share of disbursements as well as state and federal shares of recoveries; 

(2) Where the COWlty agencies issue payments for the programs, the state shall monthly.,!dvance to counties all 
federal funds available for those programs together with an amount of state funds equal to the state share of 
expenditures; and . 

(3) Payments made under this paragraph are subject to section 256.017. Adjustment ·~f any . overestimate or 
underestimate in advances shall be made by the state agency in any succeeding month. 

Sec. 3. Minnesota Statutes 1992, section 256.025, subdivision 4, is amended to read: 

Subd.4. [PAYMENT SCHEDULE.) Except as provided for in subdivision 3, beginning july 1, 1991, the state will 
reimburse counties, according to the following payment schedule, for the COWlty share of county agency expenditures 
for the programs specified in subdivision 2. 

(a) Beginning july 1, 1991, the state will reimburse or pay the county share of county agency expenditures according 
to the reporting cycle as established by the commissioner, for the programs identified in subdivision 2. Payments for 
the period of january 1 through july 31, for calendar years 1991, 1992, ftfI<l1993L 1994, and 1995 shall be made on or 
before July 10 in each of those years. Payments for the period August through December for calendar 
years 1991, 1992, ftfI<l 1993L 1994. and 1995 shall be made on or before the third of each month thereafter through 
December 31 in each of those years. 

(b) Payment for 1/24 of the base amount and the january ~ 1996 county share of county agency expenditures 
growth amount for the programs identified in subdivision 2 shall be made on or before January 3, +9941996. For the 
period of February 1, ~ 1996, through July 31, ~ 1996, payment of the base amount shall be made on or before 
july 10, ~ 1996, and payment of the growth amount over the base amount shall be made on or before 
July 10, ~ 1996. Payments for the period August ~ 1996 through December ~ 1996 shall be made on or 
before the third of each month thereafter through December 31, ~ 1996. 

(c) Payment for the county share of county agency expenditures during january ±9% 1997 shall be made on or 
before january 3, ±9% 1997. Payment for 1/24 of the base amount and the February ±9% 1997 county share of county 
agency expenditures growth amount for the programs identified in subdivision 2 shall be made on or before 
February 3, ±9% 1997. For the period of March 1, ±9% 1997, through july 31, _1997, payment of the base amount 
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shan be made on or before july 10, ±9991997, and payment of the growth amount over the base amount shan be made 
on or before july 10, ±999 1997. Payments for the period August ±999 1997 through December ±999 1997 shall be 
made on or before the third of each month thereafter through December 31, l-99; 1997. 

(d) Monthly payments for the county share. of county agency expenditures from january 19% 1998 through 
February 19% 1998 shall be made on or before the third of each month through February 19% 1998. Payment for 
1/24 of the base amount and the March 19% 1998 county share of county agency expenditures growth amount for 
the programs identified in subdivision 2 shall be made on or before March t9% 1998. For the period of 
April 1, ±9% 1998, through july 31, ±9% 1998, payment of the base amount shall be made on or before 
July 10, ~ 1998, and payment of the growth amount over the base amount shall be made on or before 
july 10, ±9% 1998. Payments for the period August ±9% 1998 through December 19% 1998 shall be made on or 
before the third of each month thereafter through December 31, ±9% 1998. 

(e) Monthly payments for the county share of county agency expenditures from january = 1222 through 
March ±997 1999 shall be made on or before the third of each month through March = 1999. Payment for 1/24 
of the base amount and the April :w97 1999 county share of county agency expenditures growth amount for the 
programs identified in subdivision 2 shall be made on or before April 3, 1-997 1999. For the period of 
May 1, ±997 1999, through july 31, ±997 1999, payment of the base amount shall be made on or before 
July 10, ±997 1999. and payment of the growth arnoWlt over the base amount shall be made on or before 
july 10, ±997 1999. Payments for the period August ±997 1999 through December = 1999 shall be made on or 
before the third of each month thereafter through December 31, = 1999. 

(f) Monthly payments for the county share of county agency expenditures from January 1998 2000 through 
Aprill998 2000 shall be made on or before the third of each month through Aprill998 2000. Payment for 1/24 of 
the base amount and the May 1998 2000 county share of county agency expenditures growth amount for the programs 
identified in subdivision 2 shall be made on or before May 3, 1998 2000. For the period of june 1, 1998 2000, through 
July 31, 1998 2000, payment of the base amount shall be made on or before July 10, 1998 2000, and payment of the 
growth' amount over the base amount shall be made on or before July 10, +998 2000. Payments for the period 
August 1998 2000 through December 1998 2000 shall be made on or before the third of each month thereafter through 
December 31, ±998 2000. 

(g) Monthly payments for the county share of county agency expenditures from January ±999 2001 through 
May ±999 2001 shall be made on or before the third of each month through May ±999 2001. Payment for 1/24 of the 
base amount and the June +999 2001 county share of county agency expenditures growth amount for the programs 
identified in subdivision 2 shall be made on or before June 3, ±999 2001. Payments for the period july ±999 2001 
through December ±999 2001 shan be made on or before the third of each month thereafter through 
December 31, ±999 2001. 

(h) Effective January 1, illlOO 2002, monthly payments for the county share of county agency expenditures shan be 
made subsequent to the first of each month. 

Payments under this subdivision are subject to the provisions of section 256.017. 

Sec. 4. [256.026[ [ANNUAL APPROPRIATION.] 

fill. There shall be appropriated from the general fund to the commissioner of human services in fiscal year 1994 
and each fiscal year thereafter the amount of $142.339.359. which is the ~ of the amount of human services aid 
determined for all counties in Minnesota for calendar year 1992 under Minnesota Statutes 1992, section 273.1398. 
subdivision ~ before any adjustments for calendar year 1991. 

ftl In addition to the amount in paragraph !!1. 
the commissioner of human services in fiscal year~s~"'~~;;'n"~"";; "'''' 

i£l The amounts appropriated under paragraphs ill and ill shall be used with other appropriations to make 
payments required under section 256.025 for fiscal year 1994 and thereafter. 



43RD DAY] MONDAY, APRIL 26, 1993 2255 

Sec. 5. Minnesota Statutes 1992, section 273.1392, is amended to read: 

273.1392 [PAYMENT; SCHOOL DISTRICTS; CO!»ITIBS.] 

(1) (A19S ro SCHOOL 916+RIC'FS.] The amounts of conservation tax credits under section 273.119; disaster or 
emergency reimbursement under section 273.123; attached machinery aid under section 273.138; homestead credit 
under section 273.13; aids and credits under section 273.1398; enterprise zone property credit payments under 
section 469.171; and metropolitan agricultural preserve reduction under section 473H.I0, shall be certified to the 
department of education by the department of revenue. The amounts so certified shall be paid according to 
section 124.195, subdivisions 6 and 10. 

(2) {AIDS TO COUP'JTI:ES.] The am8ttf'tts af fl,1;tftlafl: sEFviees aiel iREfEase aetef1'ttiftea HF.aef seetieR 273.1398, 
stteaivisisR 913, iSfl:all BE eief!8si~ea iR a fll;lffiaR sef'Viees aia aeesl:Htt ReFeBY eeatea as aft aeesttut II W-.iR ~Ae sta~e's 
geReFal Mta. The am8tiflt .. iti-tiR tr.e aeeeL:l:F.~ sRilll afdtldal~ se fl'BnSfenea te tt.e aepaFtmeftt sf Aidman sep,.iees By 
the aepaFtmeftt sf FeVeRtie. The amsttR'ts se ~FaRsfenea sRaII Be paia aeespaifig ts seeaeR 298.02,5. 

Sec. 6. Minnesota Statutes 1992, section 273.1398, subdivision 5b, is amended to read: 

Subd. Sb. [STATE AID FOR COUNTY HUMAN SERVICES COSTS.] (a) Human services aid increase for each 
county equals an amount representing the COWlty'S costs for human services programs cited in subdivision 1, 
paragraph (i). The amount of the aid increase is calculated as provided in this section. The aia iRa'ease shall BE 
aep8sitea iR the Rttffiar. seFyiees aeeew.t eFeateei Pl;\FSl;\8flt te seefisft 2;za.1392.. 

(b) On July 15, 1990;each county shall certify to the department of revenue the estimated difference between the 
county's base amount costs as defined in section 256.025 for human services programs cited- in subdivision I, 
paragraph (i), for calendar year 1990 and human services program revenues from all nonproperty tax sources 
excluding revenue from state and federal payments for the programs listed in subdivision I, paragraph (i), and 
revenue from incentive programs pursuant to sections 256.019, 256.98, subdivision 7~-.256D.06, subdivision 5, 256D.15, 
and 256D.54, subdivision 3, used at the time the levy was certified in 1989. At that time each county may revise its 
estimate for taxes payable in 1990 for purposes of this subdivision. The hwnan services program estimates provided 
pursuant to this clause shall only include those costs and related revenues up to the extent the county provides 
benefits within statutory mandated standards. This amount shall be the county's human services aid amount under 
this section. 

(c) On July 15, 1991, each county shall certify to the department of revenue the actual difference between the 
county's human services program costs and nonproperty tax revenues as provided in paragraph (b) for calendar 
year 1990. If the actual difference is larger than the estimated difference as calculated in paragraph (b), the aid 
amount for the county shall be increased by that amount. If the actual difference is smaller than the estimated 
difference as calculated in paragraph (b), the aid amount to the county shall be reduced by that amount. 

(a) Cffl JB:ltl:lBr) 1,1991, the eepartHteR~ sf fh.BRee sRaIl eeFaf} te !t.e eera£t:fReftt sf feveR Ide tRe eSftft"lafea afttSl:H'\t 
ef eew-.ty FeeeiF'ts eleattetee fFSffi eSI:H.t} Akl:ft1aR seffiees e3EF'efleiiRues Pl:l£Sl:tftl!af ~s ~1:inftes8~a 6taftlfeS 1988, 
seefieR 2.8;Z.12, ir. ealeREia:r yeaf 199Q. This amettf'l-t sftall Be aeiaea ~s lRe fru:ffiaft sef\ iees aie H:eease affiSI:tl'.t l;lfteeF 
ti-tis seetisR. 

Sec. 7. Minnesota Statutes 1992, section 275.07, subdivision 3, is amended to read: 

Subd.3. The COWlty auditor shall adjust each local government's levy certified under subdivision 1, except for the 
equalization levies defined in section 273.1398, subdivision 2a, paragraph (a), by the amount of homestead and 
agricultural credit aid certified by section 273.1398, subdivision 2, l'ealdeeel \:3) the BfflSI:ffi.-t LiiLaeF seefisft ~;za.1398, 
sld:l;Jai. isieR Sa; fiscal disparity homestead and agricultural credit aid under section 273.1398, subdivision 2b; and 
equalization aid certified by section 477 A.013, subdivision 5. 

Sec. 8. [COMPUTER MONEY TRANSFERRED.] 

Notwithstanding 
computer projects may 
under this section may 
previously approved.£v. 
may be made in fiscal year 

Sec. 9. [REPEALER.] 

Mirmesota Statutes 1992. section 273.1398. subdivisions 5a and ~ are repealed. 
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ARTICLE 3 

SOCIAL SERVICES AND CHILD WELFARE PROGRAMS 

Section 1. [145.56] [FUNDING OF MATERNAL AND CHILD HEALTH SOCIAL SERVICE PROGRAMS.] 

To the extent of money appropriated, the commissioner may fund maternal and child health social service programs 
designed to improve the health and functioning of children born to mothers using alcohol and controlled substances. 
Comprehensive programs shall include immediate and ongoing intervention, treatment. and coordination of medicaL 
education, and social services through the child's preschool years. Programs shall also include research and 
evaluation to identify methods most effective in improving outcomes among high-risk populations. 

Sec, 2. Mirmesota Statutes 1992, section 145.883, subdivision 5, is amended to read: 

Subd. 5. [LOW INCOME.] "Low income" means an individual or family wilft-aft income determined to be at or 
below 175 percent of the ifteeffie official poverty line EleIffieEI established by the office of management and budget and 
revised annually in accordance with United States Code, title 42, section 9902, as amended tF.FeHgR DeeemaeF 31, 1982. 
With respect to an individual who is a high risk person, "low income" means that the income of the high risk person 
or the person's family is determined to be at or below 200 percent of the iFteeme official poverty line 4eHfteEl. 
established by the office of management and budget and revised annually in accordance with United States Code, title 
42, section 9902, as amended ~Mel:lgR DeeeffiseF 31, 1982, or fRat the peFseR is pFe~at'l~ aRe determined eligiele teF 
to ~ the income eligibility reguirements of medical assistanceL MirmesotaCare. or the special supplemental food 
program for women-, infants and children (WIC). The commissioner shall establish the low income level for eligibility 
for services to children with handicaps. 

Sec. 3. Mirmesota Statutes 1992, section 148C.01, subdivision 3, is amended to read: 

Subd. 3. [OTHER TITLES.] For the purposes of sections 148C01 to 148CU and 595.02, subdivision 1, all 
individualsL except ~ provided in section 148C.1L who practice, as tReif ffiaHot ; eeaHeR, chemical dependency 
counseling as defined in subdivision 2, regardless of their titles, shall be covered by sections 148C01 to 148C11. This 
includes, but is not limited to, -individuals who may refer to themselves as "alcoholism counselor," "drug abuse 
therapist," "chemical dependency recovery counselor," "chemical dependency relapse prevention planner," "addiction 
therapist," "chemical dependency intervention specialist," "family chemical dependency cO,unselor," "chemical health 
specialist," "chemical health coordinator/' and "substance abuse counselor." 

Sec. 4. Minnesota Statutes 1992, section 148C.01, subdivision 6, is amended to read: 

Subd. 6. [COMMISSIONER.] "Commissioner" means the commissioner of R~ffi'" se .... iees health. 

Sec. 5. Minnesota Statutes 1992, section 148C02, is amended to read: 

148C02 [CHEMICAL DEPENDENCY COUNSELING LICENSING ADVISORY COUNCIL.] 

Subdivision 1. [MEMBERSHIP. STAFF.] @lThechemicaldependency counseling licensing advisory council consists 
of 13 members. The geT);effl8F conunissioner shall appoint: 

(1) except for those members initially appointed, seven members who must be licensed chemical dependency 
counselors; 

(2) three members who must be public members as defined by section 214.02; 

(3) one member who must be a director or coordinator of an accredited chemical dependency training program; 
and 

(4) one member who must be a former consumer of chemical dependency counseling service and who must have 
received the service more than three years before the person's appointment. 

The American Indian advisory committee to the department of human services chemical dependency office shall 
appoint the remaining member. 

ill The provision of staff, administrative services! and office space are as provided in chapter 214. 
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Subd. 2. [DUTIES.1 The esltREil shall sma} t-Re PF8VisisR sf €'Remieal aep€flaeR€} €Sl:lP.seliRg and aft. ise the 
esHlfl'lissieReF, tAs pFsfessisR, and the fH:telie. The commissioner, after consultation with the advisory council, shall: 

ill develop rules for the licensure of chemical dependency counselors; and 

ill administer .Q!. contract for the competency testing, licensing. and ethical review of chemical dependency 
counselors. ' 

Sec. 6. Minnesota Statutes 1992, section 148C.03, subdivision 1, is amended to read: 

Subdivision 1. [GENERAL.] The commissioner shall: 

(a) adopt and enforce rules for licensure of chemical dependency counselors and for regulation of professional 
conduct. The rules must be designed to protect the public; 

(b) adopt rules establishing standards and methods of determining whether applicants and licensees are qualified 
under section 148C04. The rules must provide for examinations aRB ftltlsti. establish standards for professional 
conduct, including adoption of a professional code of ethics; and provide for sanctions as described in section 148C.09; 

(c) hold examinations at least twice a year to assess applicants' knowledg-e and skills. The examinations may must 
be written 6f and oral and may be administered by the commissioner or by a nonprofit agency under contract with 
the'commissioner to administer the licensing examinations. Examinations must minimize cultural bias and must he 
balanced in various theories relative to practice of chemical dependency; 

(d) issue' licenses to individuals qualified under,sections 148C01 to 148Cll; 

(e) issue copies of the rules for licensure to all applicants; 

(f) establish and implement procedures, including a standard disciplinary process and a code ot ethics, to ensure 
that individuals licensed as chemical dependency counselors will comply with the commissioner's rules; 

(g) establish, maintain, and publish annually a register of current licensees; 

(h) establish initial 'and renewal application and examination fees sufficient to cover operating expenses of the 
commissioner; , 

(i) educate the public about the existence and content of the rules for chemical dependency counselor licensing to 
enable consumers to file complaints against licensees who may have violated the rules; and 

G) evaluate the rules in order to refine and improve the methods used to enforce the commissioner's standards. 

Sec. 7. Mirmesota Stahltes 1992, section 148C03, subdivision 2, is amended to read: 

Subd.2. [CONTINUING EDUCATION COMMITTEE.] The commissioner shall appoint or contract for a continuing 
education committee of five persons, including a chair, which shall advise the commissioner on the administration 
of continuing education requirements in section 148COS, subdivision 2. 

Sec. 8. Mirmesota Stahltes 1992, section 148C.03, subdivision 3, is amended to read: 

Subd. 3. [RESTRICTIONS ON MEMBERSHIP.] A member or an employee of the "e!,,,,,lmeA! entity that carries 
out the hmctions under this section may not be an officer, employee, or paid consultant of a trade association in the 
counseling services industry. 

Sec. 9. Minnesota Stahltes 1992, section 148C.04, subdivision 2, is amended to read: 

Subd. 2. [FEE.] Each applicant shall pay a nonrefundable fee set by the commissioner. Fees paid to the 
commissioner shall be deposited in the geRefiH ~ revenue hmd. 
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Sec. 10. Minnesota Statutes 1992, section 148C.04, subdivision 3, is amended to read: 

Subd.3. [LICENSING REQUIREMENTS FOR CHEMICAL DEPENDENCY COUNSEWR; EVIDENCE.] (a) To be 
licensed as a chemical dependency ~ounselor, an applicant must meet the requirements in clauses (1) to (3). 

(1) Except as provided in subdivision 4, the applicant must have received an associate degree including 270 clock 
hours of chemical dependency education and 880 clock hours of chemical dependency practicum. 

(2) The applicant must have completed a written aftEI 8Fal case presentation and oral examination that demonstrates 
competence in the 12 core functions. 

(3) The applicant must have satisfactorily passed a written examination as established by the commissioner. 

(b) To be licensed as a chemical dependency counselor, an applicant must furnish evidence satisfactory to the 
commissioner that the applicant has met the requirements of paragraph (a). 

Sec. 11. Minnesota Statutes 1992, section 148C.04, subdivision 4, is amended to read: 

Subd. 4. [ADDITIONAL LICENSING REQUIREMENTS.] Beginning five years after the effective date of 
seeaBfls 148C.Q1 ts148c.n the rules authorized in section 148C.03, subdivision!, an applicant for licensure must have 
received a bachelor's degree in a human services area, and must have completed 480 clock hours of chemical 
dependency education and 880 clock hours of chemical dependency practicum. 

Sec. 12. Minnesota Statutes 1992, section 148C.05, subdivision 2, is amended to read: 

Subd.2. [CONTINUING EDUCATION.] At the time of renewal, each licensee shall furnish evidence satisfactory 
to the commissioner that the licensee has completed aflfl:'I;lall, at least the equivalent of 40 clock hours of continuing 
professional postdegree education every two years, in programs approved by the commissioner, and that 'the licensee 
continues to be qualified to practice under sections 148C.01 to 148C.ll. 

Sec. 13. Minnesota Statutes 1992, section 148C.06, is amended to read: 

148C.06 [blCB~~H WITHOUT BXAMI~IATlml, TRANSITION PERIOD.] 

For two years from Jt:tl, 1, 1993 the effective date of the rules authorized in section 148C.03, subdivision!, the 
commissioner shall issue a license without examination to an applicant if the applicant meets one of the following 
qualifications: 

(a) is credentialed as a certified chemical dependency counselor (CCOC) or certified chemical dependency counselor 
reciprocal (CCDeR) by the Institute for Chemical Dependency Professionals of ~innesota, Inc.; 

(b) has three years or 6,000 hours of supervised chemical dependency counselor experience ~ defined Qy the.12 
core functions, 270 clock hours of chemical dependency training, 300 hours of chemical dependency practicum, and 
has successfully completed a .. litteR Mel elal test the requirements in section 148C.04, subdivision 2z. paragraph ~ 
clauses ill and ill 

(c) has five years or 10,000 hours of chemical dependency counselor experience as defined by the 12 core functions, 
270 clock hours of chemical dependency training, and has successfully completed a WPif:teR Sf emi test the 
requirements in section 148C.04, subdivision .2z.paragraph.@h clause ill2!:.ill1. or is credentialed as a certified chemical 
dependency practitioner (CCDP) by the Institute for Chemical Dependency Professionals of Minnesota, Inc.; or 

(d) has seven years or 14,000 hours of supervised chemical dependency counselor experience as defined by the 12 
core functions and 270 dock hours of chemical dependency training with 60 hours of this training occurring within 
the past five years. 

Afief Jtd} 1, 19%, Beginning two years after the effective date of the rules authorized in section 148C.03. 
subdivision .1. no person may be licensed without passing the e)EamH.atisR meeting the requirements in 
section 148C.04, subdivision .2z. paragraph .ll!1. clauses ill and Ql. 



43RIi DAY] MONDAY, APRIL 26, 1993 2259 

Sec. 14. Mitmesota Statutes 1992, section 148C.ll, subdivision 3, is amended to read: 

Subd,3, [FEDERALLY RECOGNIZED TRIBES AND PRNATE NONPROFIT AGENCIES WITH A MINORITY 
FOCUS,] <a) The licensing of chemical dependency counselors who are employed by federally recognized tribes shall 
be voluntary, 

(b) The commissioner shall develop special licensing criteria for issuance of a license to chemical dependency 
counselors who: (1) are members of ethnic minority groups; and (2) are employed by private, nonprofit agencies, 
including agencies operated by private, nonprofit hospitals, whose primary agency service focus addresses ethnic 
minority populations. These licensing criteria may differ from the licensing criteria specified in section 148C.04. To 
develop these criteria, the commissioner shall establish a committee comprised of but not limited to representatives 
from the council on hearing impaired, the council on affairs of Spanish-speaking people, the council on Asian-Pacific 
Minnesotans, the council on Black Minnesotans, and the Indian affairs counciL 

Sec. 15. Minnesota Statutes 1992, section 148C.ll, is amended by adding a subdivision to read: 

Subd, ~ [CITY, COUNTY, AND STATE AGENCY CHEMICAL DEPENDENCY COUNSELORS.] The licensing of 
£!!L. county, and state agency chemical dependency counselors shall be voluntary. Q!L. county, and state agencies 
employing chemical dependency counselors shall not be required to employ licensed chemical dependency counselors, 
!!Q!. shall they reguire their chemical dependency counselors to be licensed. 

Sec. 16. Minnesota Statutes 1992, section 214.01, subdivision 2, is amended to read: 

Subd, 2, [HEALTH-RELATED LICENSING BOARD,] "HeaIJh-related licensing board" means the board of 
examiners of nursing home administrators established pursuant to section 144A.19, the board of medical practice 
created pursuant to section 147.01, the board of nursing created pursuant to section 148.181, the board of chiropractic 
examiners established pursuant to section 148.02, the board of optometry established pursuant to section 148.52, the 
board of psychology established pursuant to section 148.90, the social work licensing board pursuant to section 
148B.19, the board of marriage and family therapy pursuant to section 148B.30, the mental health practitioner advisory 
council established pursuant to section 148B.62, the chemical dependency counseling licensing advisory council 
established pursuant to section 148C02. the board of dentistry established pursuant to section 150A.02, the board of 
pharmacy established pursuant to section 151.02, the board of podiatric medicine established pursuant to 
se:ction 153.02, and the board of veterinary medicine, established pursuant to section 156.01. 

Sec. 17. Minnesota Statutes 1992, section 252A.I0l, subdivision 7, is amended to read: 

Subd.7. [LETTERS OF GUARDIANSHIP.] Letters of guardianship or conservatorship must be issued by the court 
and contain: 

(1) tRe flaffle, aaaress, etta telepRBRe Rl::iMigef 8f the pefS8R aelegatea 13, tlote eBRlffiissieReF fe aet as tRe gl;:{alaiaA: 
Sf e8RSef'll atel; 

~ the name, address, and telephone number of ~he ward or conservatee; and 

~ ill the powers to be exercised on behalf of the ward or conservatee. 

The letters must be served by mail upon the ward or conservatee, the ward's cOWlSel, the commissioner, and the 
local agency, 

Sec. 18. Minnesota Statutes 1992, section 252A.111, subdivision 4, is amended to read: 

Subd.4. [APPOINTMENT OF GUARDIAN OR CONSERVATOR OF THE ESTATE.] If the ward has a personal 
estate beyond that which is necessary for the ward's personal and inunediate needs, the corrurussioner shall determine 
whether a guardian of the estate Ras beeR should be appointed fef the •• Ma. If Re gHafeiian sf the estate Ras been 
appsiRteei, The commissioner, after eSRsliltifig shall consult with the parents, spouse, or nearest relative of the ward;.:. 
The corrurussioner may petition the probate court for the appointment of a private guardian or conservator of the 
estate of the ward. The commissioner cannot act as guardian or conservator of the estate for public wards or public 
conservatees. 
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Sec. 19. [254A.085] [HENNEPIN COUNTY PILOT ALTERNATIVE FOR CHEMICAL DEPENDENCY SERVICES.] 

The pilot program established under this section must have standards for using video and advocacy g!,Q!!J2. 
members for monitoring and surveillance to ~ the safety of clients and staff. In addition. in hiring staff, the 
program must ensure that the criminal background check reguirements of Minnesota Rules. part 9543.3040. are met; 
and the commissioner of human services must ensure compliance with MiImesota Rules. parts 9543.3000 to 9543.3090. 
The program administrator and all staff of !!. ~ shelter who observe or have personal knowledge of violations of 
section 626.556 2!: 626.557 must report to the office of the ombudsman for mental health and mental retardation within 
24 hours of its occurrence, any serious ~ ~ defined in section 245.91, subdivision ~ or the death of ~ person 
admitted to the shelter. The ombudsman shall acknowledge in writing the -receipt of all reports made to the 
ombudsman's office lUlder this section. Acknowledgment must be mailed to the facility and to the county social 
service ~ within five working days of the ~ the report ~ made. In addition, the program administrator and 
staff of the facility must comply with all of the requirements of section 626.557, the vulnerable adults act. !! the 
program administrator does not suspend the alleged perpetrator during the pendency of the investigation, reasons 
for not doing ~ must be given to the ombudsman in writing. 

The licenseholder. in coordination with the commissioner of human services, shall keep detailed records of 
admissions, k!!g!h of stay, client outcomes according to standards set l2Y the commissioner, discharge destinations, 
referrals, and costs of the program. The corrunissioner of human services shall report to the legislature £v. 
February ~ 1996. on the operation of the program and shall include recommendations on whether such ~ program 
has been shown to be an effective,. safe, and cost-efficient way to ~ clients. 

Sec. 20. [2S4A.086] [CULTURALLY TARGETED DETOXIFICATION PROGRAM.] 

The commissioner of human services shall provide technical assistance to enable development of a special program 
designed to provide culturally targeted detoxification services in accordance with section 254A.OS. subdivision 2. The 
program must meet the standards of Minnesota Rules, parts 9530.4100 to 9530.4450, as they .!!PP!v. to detoxification 
programs. The program established under this section ~ have standards for using video and advocacy group 
members for monitoring and surveillance to ~ the safety of clients and staff. In addition, in hiring staff, the 
program must ensure that the criminal background check reguirements of Minnesota Rules, part 9543.3040, are met 
and the commissioner of human services must ensure compliance with Minnesota Rules. parts 9543.3000 to 9543.3090. 
The program administrator and all staff of the facility ~ report to the office of the ombudsman for mental health 
and mental retardation within 24 hours of its occurrence, ~ serious ~ as defined in section 245.91, 
subdivision 2t. 2!: the death of ~ person admitted to the shelter. The ombudsman shall acknowledge in writing the 
receipt of all reports made to the ombudsman's office under this section. Acknowledgment must be mailed to the 
facility and to the county social service ~ within five working days of the day the report was made. In addition, 
the program administrator and staff of the facility must comply with all of the requirements of section 626.557, the 
vulnerable adults act. The program shall be designed with a community outreach component and shall provide 
services to clients in a safe environment and in ~ culturally specific manner. 

Sec. 21. Minnesota Statutes 1992, section 2S4A.17, subdivision 1, is amended to read: 

Subdivision 1. IMATERNAL AND CHILD SERVICE PROGRAMS.1 (s) The EeH'lH'HssieRer SHall ~tS matePRaI aRa 
eA:ila HesItfl a:tta seeial ser'v4Ee flrBgrams aesi~ea te iMflrB. e tfle Health aRa R±ReaeRiRg ef eftidsFeR eel"f\ te R'letfteFs 
1:1:SiRg aleeHeI aT.s eeRft'ellea SL:l:BSblRees. CeB"flFeHeRsi-ve pregyams SAsH Htell:tae ilRIFteeiiate eRa BRgeiRg iRi"EF'4 eRaeR, 
treafEfleRt, ana eesraw.aaeR ef meaieaI, eal:teaaeflal, ma seaal seFviEes tMB I:t~ a Emla' s flFEsefl:eel } eaps. Pregrams 
SHaH alse ffiehtae reseaFeR ar.a e i ahtatisR ts iaeRa" R'lethsas !RBst effeeti. e iR imprs. ing sl;tt'eemes aft\8Rg tftis 
'"gft ";510 1'81'..Jaliefl. 
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W The commissioner of human services shall develop models for the treatment of children ages 6 to 12 who are 
in need of chemical dependency treatment. The' commissioner shall fund at least two pilot projects with qualified 
providers to provide nonresidential treatment for children in this age group. Model programs must include a 
component to monitor and evaluate treatment outcomes. 

Sec. 22. Minnesota Statutes 1992, section 2S4A.17, subdivision 3, is amended to read: 

Subd. 3. [STATEWIDE DETOXIFICATION TRANSPORTATION PROGRAM.] The commissioner shall provide 
grants to counties, Indian reservations, other nonprofit agencies, or local detoxification programs for provision of 
transportation of intoxicated individuals to detoxification programs to open shelters, and to secure shelters as defined 
in section 254A.085 and shelters serving intoxicated persons. In state fiscal years 1994 and 1995. funds shall be 
allocated to counties in proportion to each county's allocation in fiscal year 1993. In subsequent fiscal years. funds 
shall be allocated among counties annually in proportion to each county's average number of detoxification 
admissions for the prior two years, except that no county shall receive less than $400. Unless a county has approved 
a grant of funds under this section, the commissioner shall snake quarterly payments of detoxification funds to a 
county only after receiving an invoice describing the number of persons transported and the cost of transportation 
services for the previous quarter. The program administrator and all staff of the program must report to the office 
of the ombudsman for mental health and mental retardation within 24 hours of its occurrence. any serious injury. as 
defined in section 245.91. subdivision ~ 2!: the death of ~ person admitted to the shelter. The ombudsman shall 
acknowledge in writing the receipt of all -reports made to the ombudsman's office under this section. 
Acknowledgment must be mailed to the facility and to the county social service agency within five working days of 
the day the report ~ made. In addition. the program administrator and staff of the program must comply with all 
of the requirements of section 626.557. the vulnerable adults act. 

Sec. 23. Minnesota Statutes 1992, section 254B.03, subdivision 1, is amended to read: 

Subdivision 1. [LOCAL AGENCY DUTIES.] (a) Every local agency shall provide chemical dependency services 
to persons residing within its jurisdiction who meet criteria established by the commissioner for placement in a 
chemical dependency residential or nonresidential treatment service. Chemical dependency money must be 
administered by the local agel'1:cies according to law and rules adopted by the commissioner. under sections 14.001 
to 14.69. .. 

(b) In order to contain costs, the county board shall, with the approval of the commissioner of human services, 
select eligible vendors of chemical dependency services who can provide economical and-~-appropriate treatment. 
Unless the local agency is a social services department directly administered by a county or human services board, 
the local agency shall not be an eligible vendor under section 254B.05. The commissioner may approve proposals from 
county boards to provide services in an economical manner or to control utilization, with safeguards to ensure that 
necessary services are provided. The proposals may include pilot programs that exempt ~ portion of ~ county's 
allocation from the relevant provisions of state laws and regulations governing the ~ of these funds. The 
commissioner may make grants to counties Q!: otherwise utilize !!p. to 20 percent of !!. county's allocation for 
implementation of pilot project activities. The commissioner may not approve a pilot project unless the commissioner 
finds that: 

ill the county, during the operation of the project, will meet ,the chemical dependency service needs of all persons 
who are entitled to services under section 254B.05, subdivision .1. and to the extent that funds ~ appropriated, 
persons who are eligible for services under section 254B.04, subdivision .1. paragraphs ill and !..£t. 

m all clients will have full ~ to ~ procedures available to nonpilot project clients; 

Ql persons eligible for services under sections 256B.055 and 256B.056 are provided services only from vendors 
eligible under section 254B.05, subdivision 1L and 

ill alternative services offered are reasonably able to meet the needs of each client. 

Each pilot client must be assessed and assessment records must be maintained for review according to Minnesota 
Rules, part 9530.6615, subparts 1 to 4. Each pilot service must participate in the drug and alcohol abuse normative 
evaluation system and the chemical dependency treatment accountability plan. If a county implements a 
demonstration or experimental medical services funding plan, the commissioner shall transfer the money as 
appropriate. If a county selects a vendor located in another state, the county shall ensure that the vendor is in 
compliance with the rules governing licensure of programs located in the state. 
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(c) A culturally specific vendor that provides assessments under a variance under Minnesota Rules, part 9530.6610, 
shall be allowed to provide assessment services to persons not covered by the variance. 

Sec. 24. Minnesota Statutes 1992, section 254B.06, subdivision 3, is amended to read: 

Subd. 3. [PAYMENT; DENIAL.] The commissioner shall pay eligible vendors for placements made by local 
agencies under section 254B.03, subdivision I, and placements by tribal designated agencies according to 
section 254B.09. The commissioner may reduce or deny payment of the state share when services are not provided 
according to the placement criteria established by the commissioner. The commissioner may pay for all or a portion 
of improper county chemical dependency placements and bill the county for the entire payment made when the 
placement did not comply with criteria established by the commissioner. The commissioner may make payments to 
vendors and charge the county 100 percent of the payments if documentation of !!. county approved placement is 
received more than 30 working days, exclusive of weekends and holidays, after the date services began; Q!. if the 
county approved invoice is received Qy the commissioner more than 120 days after the last date of service provided. 
The commissioner shall not pay vendors until private insurance company claims have been settled . 

• 
Sec. 25. [256.8711] [EMERGENCY ASSISTANCE; INTENSIVE FAMILY PRESERVATION SERVICES.] 

Subdivision 1. [SCOPE OF SERVICES.1 For!!. family experiencing an emergency as defined in subdivision b. and 
for whom the county authorizes services under subdivision ~ intensive family preservation services authorized under 
this section are: 

ill crisis family based services including crisis nursery services under section 256F.10 for !!. period not to exceed 
three days; 

ill counseling family based services; and 

ill mental health family based services. 

Intensive family preservation services also include family based life management skills when i!. ~ provided in 
conjunction with ~ of the three family based services in this subdivision. The intensive family preservation services 
in clauses il1. m and ill and life management skills have the meanings given in section 256F.03, subdivision ~ 
paragraphs hll!z1. is1. and hl 

Subd. ~ [DEFINITION OF EMERGENCY.] For the purposes of this section, an emergency is a situation in which 
the dependent children are at risk for out of home placement due to abuse. neglect. or delinguency; or when the 
children are returning home from placements but need services to prevent another placement; or when the parents 
~ unable to provide care. 

Subd.1. [COUNTY AUTHORIZATION.] The county ~ shall ~ current and prospective client families 
with a dependent under 21 years of ~ to determine if there is an emergency, as defined in subdivision b. and to 
determine if there ~ !!. need for intensive family preservation services. Upon such determinations, counties shall 
authorize intensive family preservation services for .!!£ to 90 days for eligible families under this section and under 
section 256.871, subdivisions 1 and J.:. 

Subd . .1, [COST TO FAMILIES.] Family preservation services provided under this section Qr sections 256F.Ol 
to 256F.07 shall be provided at!!Q. cost to the client and without regard to the client's available income or assets. 

Subd. i. [EMERGENCY ASSISTANCE RESERVE.] The commissioner shall establish an emergency assistance 
~ for families who receive intensive family preservation services under this section. A family i§. eligible to 
receive assistance once from the emergency assistance reserve if i!. received intensive family preservation services 
under this section within the past 12 months. but has not received emergency assistance under section 256.871 during 
that period. The emergency assistance reserve shall cover the cost of the federal share of the assistance that would 
have been available under section 256.871. except for the provision of intensive family preservation services provided 
under this section. The emergency assistance reserve shall be authorized and paid in the same manner as emergency 
assistance is provided under section 256.871. Funds set aside for the emergency assistance reserve that are not needed 
as determined Qy the commissioner shall be distributed !!v. the terms of subdivision ~ paragraph ful:. 

Subd. £, [DISTRIBUTION OF NEW FEDERAL REVENUE.] ill All federal funds not set aside under paragraph 
ili1. and at least 50 percent of all federal funds earned under this section and earned through assessment activity 
undersubdivision ~ shall be paid to each county based on its earnings and assessment activity. respectively. and shall 
be used !!v. each county to expand family preservation services as defined in section 256F.03, subdivision 5. 
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ill The corrunissioner shall set aside ~ portion, not to exceed 50 percent. of the federal funds earned Wlder this 
section and earned through assessment activity described under subdivision 3. The set aside funds shall be used to 
expand intensive family preservation services statewide and establish an emergency assistance reserve as provided 
in subdivision 5. Except for the portion needed for the emergency assistance reserve provided in subdivision ~ the 
commissioner may distribute the funds set aside through grants to .! county or counties to establish and maintain 
approved intensive family preservation services statewide. Funds available for crisis family based services through 
section 256F.05, subdivision ~ shall be considered in establishing intensive family preservation services statewide. 
The corrunissioner may phase in intensive family preservation services in! county or ~ of counties as new federal 
funds, become available. The commissioner's priority is to establish a minimum level of intensive family preservation 
services statewide. 

Subd. Z, [EXPANSION OF SERVICES AND BASE LEVEL OF EXPENDITURES.] 1& Counties must continue the 
base level of expenditures for family preservation services as defined in section 256F.03. subdivision'~ from any state. 
county . .Qr federal funding source. which. in the absence of federal funds earned under this section and earned 
through assessment activity described under subdivision ~ would have been available for these services. The 
commissioner shall review the county expenditures armually. using reports required under sections 245.482. 256.01. 
subdivision ~ clause .l!Zlt. and 256E.08. subdivision ~ to ~ that the base level of expenditures for family 
preservation services as defined in section 256F.03. subdivision ~ is continued from sources other than the federal 
funds earned under this section and earned through assessment activity described under subdivision 3. 

ill The commissioner may reduce. suspend. o~~~~~~~~§ base level of eXpenditures and to expand family 
if the commissioner determines that one .Q!. ==. "'" 

ill imposition of kYY limits that significantly reduce available social service funds; 

ill reduction in the ilet tax capacity of the taxable property within ! county that significantly reduces available 
social service funds; 

ill reduction in the number of children under ~ 19 in the county !!v. 25 percent when compared with the number 
in the base year using the most recent data provided Qv. the state demographer'S officej Q!: 

" 

ill termination of the federal revenue earned under this section. 

ill the unduplicated number of families who received family preservation services under section, 256F.03. 
subdivision ~ paragraphs ~.!!lli!£1. and ~ equals .Qr exceeds the unduplicated number of children who entered 
placement under sections 257,071 and 393.07. subdivisions 1 and 2 during the year; 

ill the total number of children in placement under sections 257,071 and 393,07. subdivisions 1 and ~ has been 
reduced!u: 50 percent from the total number in the base year; or 

ill the average ntimber of children in placement under 
last day of each month j§. equal to or less than ~ child ~ 

257.071 and 393.07, subdivisions 1 and ~.Q!!. the 
children in the county. 

Subd. ~ [COUNTY RESPONSIBILITIES.] 1& Notwithstanding section 256.871, subdivision §. for intensive family 
preservation services provided under this section. the county ~ shall submit quarterly fiscal reports as required 
under. section 256.01 r subdivision b. clause ilZ1. and provide the nonfederal share. 
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ill County expenditures eligible for federal reimbursement un.der this section must not be made from federal funds 
or funds used !!! match other federal funds. 

!£l The corrunissioner may suspend. reduce, or terminate the federal reimbursement to a cmmty that does not meet 
the reporting or other requirements of this section. 

Sec. 26. Minnesota Statutes 1992, section 2568.0625, is amended by adding a subdivision to read: 

Subd.32. [CHILD WELFARE TARGETED CASE MANAGEMENT.]~~~. 
covers child welfare targeted case management services as defined in 
have been assessed and determined in accordance with section 256F.I0 

ill at risk of placement or in placement as defined in section 257.071, subdivision !L 

ill at risk of maltreatment as defined in section 626.556. subdivision IDe; or 

m in need of protection or services as defined in section 260.015. subdivision 2a. 

Sec. 27. [2568.094] [CHILD WELFARE TARGETED CASE. MANAGEMENT SERVICES.] 

Subdivision 1. [DEFINITION.1 "Child welfare targeted case management services" means activities that coordinate 
social and other services designed to help the child 'lUlder ~ 21 arid the child's family gain access to needed social 
services. mental health services. habilitative services. educational services, health services, vocational services, 
recreational services. and related services including; but not limited ~ the ~ of volunteer services, advocacy, 
transportation, and legal services. Case ,management services include developing an individual service plan and 
assisting the child and the child's family in obtaining needed services through coordination with other agencies and 
assuring continuity of care: Case managers must assess the delivery, appropriateness, and effectiveness of services 
on !!. regular basis. 

Subd. ~ [EUGffiLE SERVICES.] Services eligible for medical assistance reimbursement include: 

ill assessment of the recipient's need for case management services to gain access to medical, sociaL educationaL 
and other related services; 

ill development, completion, and regular review of!. written individual service plan based on the assessment of 
need for ~ management s~rvices to ~ ~ to medical, sociaL educationaL and other related services; 

ill routine contact .Q! other communication with the client, the client's family, primary caregiver, legal 
representative, substitute care provider, service providers, or other relevant persons identified as necessary to the 
development !!!: implementation of the goals of the individual service plan, regarding the status of the client, the 
individual service plan, or the goals for the client, exclusive of transportation of the child; 

ill coordinating referrals fu!L and the provision 2L. case management services for the client with appropriate service 
providers, consistent with section 1902(a)(23) of the Social Security Act; 

ill coordinating and monitoring the overall service delivery to ensure quality of services: 

ill monitoring and evaluating services on !. regular basis to ensure appropriateness and continued need: 

ill completing and maintaining necessary documentation that supports and verifies the activities in this subdivision: 

ill traveling to conduct !. visit with the client or other relevant person necessary to the development or 
implementation of the goals of the individual service plan; and 
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f2l coordinating with the medical assistance facility discharge planner in the 3D-day period before the client's 
discharge into the COIIUnUnity, This case management service provided to patients or residents in a medical assistance 
facility i§.limited to a maximum of two 3D-day periods ~ calendar year. 

Subd.2:. [CASE MANAGEMENT PROVIDER.] To be eligible to receive medical assistance reimburseinent. the case 
management provider must meet all provider qualification and certification standards under section 256F.I0. 

Subd.1: [CASE MANAGER.] To provide case management services, a case manager must be employed £y and 
authorized £y the case management provider to provide case management services and meet all requirements under 
section 2S6F.I0. 

Subd, ~ [MEDICAL ASSISTANCE REIMBURSEMENT OF CASE MANAGEMENT SERVICES,] ~ Medical 
assistance reimbursement for services under this section shall be made 2!!. !! monthly basis. Payment is based 2!!. 
face-to-face or telephone contacts betw"een the case manager and the client client's family, primary caregiver, legal 
representative, or other relevant person identified as necessary to the development or implementation of the goals 
of the individual service plan regarding the status of the client. the individual service plan, or the goals for the client. 
These contacts must meet the minimum standards in clauses ill and .at 

ill For !! client placed outside of the county of financial responsibility in ~ excluded time facility under 
section 256G, subdivision.2t. or through the interstate compact on the placement of children, section 257.40, and the 
placement in either ~!§. ~ than 60 miles beyond the county boundaries, there must be at least one contact .E!:!. 
month and not ~ than two consecutive months without a face to face contact. 

ill The payment rate is established using time study data on activities of provider service staff and reports required 
under sections 245.482, 256.01, subdivision ~ clause llZ1. and 256E.08, subdivision 8. Separate payment rates may 
be established for different groups of providers to maximize reimbursement as determined Qy the commissioner. The 
payment rate will be reviewed annually and revised periodically to be consistent with the most recent time study and 
other data. Payment for services will be made upon submission of i!. valid claim and~ verification of proper 
documentation described in subdivision 6. Federal administrative revenue earned through. the time study shall be 
distributed according to earnings, to counties or ~ of counties which have the same payment rate under this 
subdivision, and to the &!.Q.!!£ of counties which are not certified providers under section 256F.095. The commissioner 
shall modify the requirements set out in Minnesota Rules, parts 9550.0300 to 9550.0370, as necessary to accomplish 
this, 

Subd, Q, [DOCUMENTATION FOR CASE RECORD AND CLAIM,] ~ The assessment, case finding, and 
individual service plan shall be maintained in the individual case record under the data practices.2£t. chapter 13. The 
individual service plan must be reviewed at least annually and updated as necessary. Each individual case record 
must maintain documentation of routine, ongoing, contacts and services. Each claim must be supported Qy written 
documentation in the individual case record. 

ill Each claim must include: 

ill the ~ of the recipient; 

ill the ~ of the provider agency and the person providing service; 

ill the nature and extent of services; and 

@ the place of the services. 

Subd, L [PAYMENT LIMITATION,] SerVices that are not eligible for payment as i! child welfare targeted case 
management service include but ~ not limited to: 

ill assessments prior to opening a case; 

ill therapy and treatment services; 
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ill legal services, including legal advocacy, for the client 

ill information and referral services that ~ part of ~ county's community social services plan, that ~ not 
provided to an eligible recipient; 

ill outreach services including outreach services provided through the community support services program; 

ill services that are not documented ~ required under subdivision 6 and Minnesota Rules, parts 9505.1800 to 
9505.1880; 

ill services that are otherwise eligible for payment on a separate schedule Wlder rules of the department of human 
• services; 

ill services to a client that duplicate the same case management service from another case manager; 

ill case management services provided to patients or residents in a medical assistance facility except as described 
under subdivision ~ clause 2L and 

1lQl for children in foster care, group homesr or residential care, payment for case management services is limited 
to ~ management services that focus .Q!! permanency planning or return to the family home and that do not 
duplicate the facility's discharge planning services. 

Sec, 28, Minnesota Statutes 1992, section 256F.06, subdivision 2, is amended to read: 

Subd. 2. [USES OF GRANTS.] The grant must be used exclusively for family-based services. The g,aHt ffia) RBt 
Be tiSe6 as a mateh faF etheF feeleFal maRe} aF ta meet the FeEJol:1:iFemeRts a£ seeBaR 2.e6KQo, stiSeli.isiaR e. 

Sec. 29. [256F.095] [CHILD WELFARE TARGETED CASE MANAGEMENT.] 

Subdivision 1. [ELIGIBILITY,] Persons under 21 years of ~ who are eligible to receive medical assistance are 
eligible for child welfare targeted ~ management services under section 256B.094 and this section if they have 
received an assessment and have been determined Qv. the local county agency to be: 

ill at risk of placement or in placement as described in section 257.071, subdivision 1. 

ill at risk of maltreatment or experiencing maltreatment as defined in section 626.556, subdivision 10e; Q!: 

ill in need of protection or services as defined in section 260,015, subdivision 2a. 

Subd. b [AVAILABILITY OF SERVICES.] Child welfare targeted case management services are available from 
providers meeting qualification requirements and the certification standards specified in subdivision 4, Eligible 
recipients may choose any certified provider of child welfare targeted case management services. 

Subd.1. [VOLUNTARY PROVIDER PARTICIPATION.] Providers may seek certification for medical assistance 
reimbursement to provide child welfare targeted case management services, The certification process is initiated Qy 
submitting a written statement of interest to the commissioner. 

Certified providers may elect to discontinue participation Qy!!, written notice to the commissioner at least 120 days 
before the end of the final calendar quarter of participation, 

Subd.1,. [PROVIDER QUALIFICATIONS AND CERTIFICATION STANDARDS.] The commissioner must certify 
each provider before enrolling !!. .2§. !!, child welfare targeted case management provider of services under 
section 256B.094 and this section. The certification process shall examine the provider's ability to meet the qualification 
requirements and certification standards in this subdivision and other federal and state requirements of this service. 
A certified child welfare targeted case management provider i§. .ill! enrolled medical assistance provider who .!§. 
determined Qv. the commissioner to have all of the following: 

ill the legal authority to provide public welfare under sections 393,01. subdivision L. and 393.07; 
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ill the demonstrated capacity and experience to provide the components of case management to coordinate and 
link community resources needed Qy the eligible population; 

m administrative capacity and experience in serving the target population for whom it will provide services and 
in ensuring ~ of services under state and federal requirements; 

ill the legal authority to provide complete investigative and protective services under section 626.556, 
subdivision .illt and child welfare and foster care services under section 393.07, subdivisions 1 and .fL 

ill ~ financial management system that provides accurate documentation of services and costs under state and 
federal requirements; and 

i§l the capacity to document and maintain individual case records under state and federal requirements. 

Subd. ~ [CASE MANAGERS.] Case managers are individuals employed Qy and authorized.£v. the certified child 
welfare targeted case management provider to provide case management services under section 256B.094 and this 
section. A case manager must have: 

ill skills in identifying and assessing a wide range of children's needs; 

ill knowledge of local child welfare and a variety of community resources and effective use of those resources for 
the benefit of the child; and 

ill a bachelor's degree in social work, psychology, sociology, or a closely related field from an accredited four-year 
college or universityj or £. bachelor's degree from ~ accredited four-year college or university in a field other than 
social work, psychology, sociology or £. closely related field, plus one year of experience- in the delivery _ of social 
services to children as ~ supervised social worker in!!. public Q!. private social services agency. 

Subd.!h [DISTRlBUTION OF NEW FEDERAL REVENUE.]lill Except for portion set aside in paragraph i!!1 the 
federal funds earned under this section and section 256B.094 E.v. counties shall be paid to each county based on its 
earnings, and must be used .1!y each county to expand preventive child welfare services. 

ill The commissioner shall set aside £. portion of the federal funds earned under this section to ~ the special 
revenue maximization account under. section 256.01, subdivision b. clause l.121 The repayment is limited to: 

ill the costs of developing and implementing this section and sections 256.8711 and 256B.094; 

ill programming the information systems; and 

ill the lost federal revenue for the central office claim directly caused Qy the implementation of these sections. 

Any unexpended funds from the set aside under this paragraph shall be distributed to counties according to 
paragraph .@1 

Subd. L [EXPANSION OF SERVICES AND BASE LEVEL OF EXPENDITURES.]lill Counties must continue the 
base level of expenditures for preventive child welfare services from either Q!. both of any state, county, Q!: federal 
funding source, which, in the absence of federal funds earned under this section, would have been available for these 
services. The commissioner shall review the county expenditures annually using reports required under sections 
245.482, 256.01, subdivision ~ paragraph 1Z. and 256E.08, subdivision ~ to ensure that the base level of expenditures 
for preventive child welfare services is continued from sources other than the federal funds earned under this section. 

ill The commissioner may reduce, suspend, or eliminate either or both of £. county's obligations to continue the 
. base level of expenditures and to expand child welfare preventive services if the commissioner determines that one 
Q!. ~ of the following conditions !QQ!y to that county: 

ill imposition of kYV.limits that significantly reduce available social service funds: 

ill reduction in the net tax capacity of the taxable property within £. county that significantly reduces available 
social service ftmdsj 
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ill reduction in the number of children under ~ 19 in the county.Qy 25 percent when compared with the number 
in the base year using the most recent data provided Qy the state demographer's office;.Q! 

ill termination of the federal revenue earned under this section. 

hl The commissioner may suspend for ~ year either or both of a county's obligations to continue the base level 
of expenditures and to expand child welfare preventive services if the commissioner determines that in the previous 
year ~ or more of the following conditions applied to that county: 

ill the total number of children in placement under sections 257.071 and 393.07, subdivisions 1 and b. has been 
reduced Qy 50 percent from the total number in the base year; or 

ill. the average number of children in placement under ~~~ 257.071 and 393.07, subdivisions 1 and b. 2!l the 
last day of each month ~ equal to Q!. less than one child ~ children in the county. 

@ For the purposes of this section, child welfare preventive services are those services directed toward a specific 
child or family that further the goals of section 256F.01 and include assessments, family preservation services, service 
coordination, corrunuruty-based treatment, respite ~ except when it is provided under a medical assistance waiver, 
home-based services. and other related services. For the purposes of this section. child welfare preventive services 
shall not include shelter care to address an emergency. residential services except for respite care, child care for the 
purposes of employment and training, adult services, services other than child welfare targeted case management 
when they are provided under medical assistance. placement services. or activities not directed toward a specific child 
2!. family. Respite care must be planned. routine care to support the continuing residence of the child with its family 
Q!.long-term primary caretaker and must not be provided to address an emergency. 

1rl For the counties beginning' to claim federal reimbursement for services under this section and section 256B.094, 
the base year is the calendar year ending at least two calendar quarters before the first calendar quarter in which the 
county begins claiming reimbursement. For the purposes of this section, the base level of expenditures is the level 
of county expenditures in the base year for eligible child welfare preventive services described in this subdivision. 

Subd.jL [PROVIDER RESPONSIBILITIES.]!i!l. Notwithstanding section 2568.19, subdivision.L. for the purposes 
of child welfare targeted case management under section 256B.094 and this section, the nonfederal share of costs shall 
be provided Qy the provider of child welfare targeted case management from sources other than federal funds or 
funds used to match other federal funds. 

ill Provider expenditures eligible for federal reimbursement under this section must not be made from federal 
funds Q!. funds used to match other federal funds. 

!£l The commissioner may suspend, reduce, or terminate the federal reimbursement to a provider that does not 
meet the reporting or other requirements of section 256B.094 and _ this section. 

Subd.2.:. [PAYMENTS.} Notwithstanding section 256.025, subdivision b. payments to certified providers for child 
welfare targeted case management expenditures under section 256B.094 and this section shall only be made of federal 
earnings from services provided under section 256B.094 and this section. 

Subd. 10. [CENTRALIZED DISBURSEMENT OF MEDICAL ASSISTANCE PAYMENTS.] Notwithstanding 
section 256B.041, county payments for the cost of child welfare targeted case management services shall not be made 
to the state treasurer. For the purposes of child welfare targeted case management services under section 256B.094 
and this section, the centralized disbursement of payments to providers under section 256B.041 consists only of federal 
earnings from services provided under section 256B.094 and this section. 

Sec. 30. [256F.I0] [GRANT PROGRAM FOR CRISIS NURSERIES.] 

Subdivision 1. ICRISIS NURSERIES.] The commissioner of human services shall establish a grant program- to assist 
private and public agencies and organizations to provide crisis nurseries to offer temporary care for children who are 
abused, neglected. and those children at high risk of abuse and neglect, and children who are in families receiving 
child protective services. This service shall be provided without fee for a maximum of 30 days in ~ year. Crisis 
nurseries shall provide referral to support services and provide family support services as needed. 
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Subd. b. IFUND DISTRffiUTION.] In distributing funds, the commissioner shall give priority consideration to 
agencies and organizations with experience in working with abused or neglected children and their families. and with 
children at high risk of abuse and neglect and their families, and serve communities which demonstrate the greatest 
need for these services. 

ful The crisis nurseries must: 

ill be available 24 hours ~ ~ seven days ~ week; 

ill provide services for children .!!£ to three days at anyone time; 

ill make referrals for parents to counseling services and other community resources to help alleviate the underlying 
~ of the precipitating stress or crisis; 

ill provide services without a fee for ~ maximum of 30 days in any year; 

ill provide services to children from birth to 12 years of age; 

ill provide an initial assessment and intake interview conducted Qy ~ skilled professional who will identify the 
presenting problem and make ~ immediate referral to ~ appropriate ~ Q! program to prevent maltreatment 
and out-of-home placement of children; 

ill maintain the clients' confidentiality to the extent reguired Qy law, and also comply with statutory reporting 
reguirements which may mandate a report to child protective services; 

lID. contain a volunteer component 

!2l provide preservice training and ongoing training to providers and volunteers; 

.ilQl evaluate the services provided Qy documenting ~ of services, the result of family referrals made to 
community resources, and how the services reduced the risk of maltreahnent; 

.!11l provide ~ appropriate programming; 

!11l provide developmental assessments; 

.!.lID. provide medical assessments as determined Qy using a risk screening tool; 

M meet United States Department of Agriculture regulations concerning meals and provide three meals a day 
and three snacks during ~ 24-hour period; and 

© provide appropriate sleep and nap arrangements for children. 

ill The crisis nurseries are encouraged to provide: 

ill on-site support groups for facility model programs. or ~ sponsored parent support ~ for volunteer 
family model programs; 

ill parent education classes Q! programs that include parent-child interactionj and 

ill opportunities for parents to volunteer, if appropriate. to assist with child care in a supervised setting in order 
to enhance their parenting skills and self-esteem, in addition to providing them the opportunity to give something 
back to the program . 

.w. Parents shall retain custody of their children during placement in a crisis facility. 

The crisis nurseries are encouraged to include ~ 2!. ~ parents who have used the crisis nursery services on 
the program's multidisciplinary advisory board. 
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Subd. ~ [EVALUATIONS.] The commissioner of human services shall submit an annual report to the legislature 
evaluating the program. The report must include information concerning program costs, the number of program 
participants, the program's impact 2!! family stability, the incidence of abuse and neglect, and all other relevant 
information determined.£y the commissioner. 

Sec. 31. [256F.ll] [GRANT PROGRAM FOR RESPITE CARE.] 

Subdivision 1. [RESPITE CARE PROGRAM.] The commissioner of human services shall establish a grant program 
to provide respite care services to families or caregivers who are under stress and at risk of abusing or neglecting their 
children, families with children suffering from emotional problems, and families receiving child protective services. 

Subd.2. [SERVICE GOALS.] Respite care programs shall provide temporary services for families or caregivers in 
order to:-

ill allow the family to engage in the family's usual daily activities; 

ill maIntain family stability during crisis situations; 

ill help preserve the family unit Qv.lessening pressures that might lead to divorce. institutionalization, neglect, or 
child abuse; 

ill provide the family with rest and relaxation; 

@ improve the family's ability to cope with daily responsibilities; and 

ill make it possible for individuals with disabilities to establish independence and enrich their ~ growth and 
development. 

Subd . .1. [DEFINITION.] "Respite care" ~ in-home or out-of-home temporary. nonmedical child care for 
families and caregivers who ~ under stress and at risk of abusing or neglecting their children, and families with 
children suffering from emotional problems. Respite ~ shall be available for time periods varying from one hour 
to two weeks. 

In-home respite care is provided in the home of the person needing care. 

Out-of-home respite ~ will be given in the provider's home or other facility. In these cases, the provider's home 
Q!". facility must be currently lic~nsed for day care or foster home care. 

Subd.!. [SLIDING FEE SCALE.] The commissioner shall establish a sliding fee scale that takes into account family 
income, expenses. and ability to ~ Grant funds shall be used to subsidize the respite care of children. Funded 
projects must: 

ill prevent and reduce mental, physicaL and emotional stress on parents and children; 

ill provide training for caregivers; 

ill establish a network of community support ~ and resources for families; 

ill conduct an intake assessment in order to identify the presenting problems and make appropriate referrals; 

ill provide ~ appropriate programming: and 

ill ~ that respite care providers complete at least 120 hours of training in child development child care, and 
related issues. 

Subd.:2.:. [EVALUATIONS.] The commissioner of human services shall submit an annual report to the legislature 
evaluating funded programs. The report must include information concerning program costs. the number of program 
participants. the impact .Q!! family stability, the incidence of abuse and neglect and all other relevant information 
determined £y the commissioner. 
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Sec. 32, [256F,12J [COUNTY INITIATIVES FOR ENHANCING FEDERAL REIMBURSEMENT; DEMONSTRATION 
PROJECTS,J 

Subdivision 1. [AUTHORITY AND RESPONSmILITIES OF THE COMMISSIONER,J The commissioner may 
contract with ~.Q!. ~ lead counties. at least ~ of which shall be outside the seven-county metropolitan area, 
to develop and implement demonstration initiatives to enhance federal reimbursement under Title N-E of the Social 
Security Act and federal administrative reimbursement under Title XIX of the Social Security Act. In regard to such 
demonstration initiatives. the commissioner shall have the following authority and responsibilities: 

.@l The cOnurUssioner shall ~ that the demonstration initiatives allowed under this subdivision are not in 
contradiction with ~ state .Q!. federal policy or program and that they are not implemented in such !!. manner as to 
have negative impact on the state budget. 

ill The commissioner shall submit amendments to state plans and seek waivers as necessary to implement the 
provisions of this section . 

.!s1 Except for the set aside under paragraph 1Q1 the commissioner shall ~ the federal reimbursement earned 
under this section to each lead county based Q!! their earnings. Notwithstanding section 256.025. subdivision b. 
payments to lead counties for expenditures under this section will only be made of federal earnings from services 
provided under the demonstration initiative. 

@ The commissioner may set aside !!. portion of the federal reimbursement earned under this section to ~ the 
~ revenue maximization account under section 256.01. subdivision b. clause.aa The repayment is limited to: 
ill the costs of developing and implementing this subdivision; ill programming the information systems; ill!!!!Y lost 
federal revenue for the central office claim directly caused £y the implementation of this subdivision; and ill the costs 
of technical assistance provided to the demonstration initiative. Any unexpended funds from the set aside under this 
paragraph shall be distributed- to the lead county based Q!! its earning. The set aside must cover the department's 
actual costs of implementation. not to exceed five percent of the federal reimbursement earned.£v. the demonstration 
initiative over the term of its contract with the ~ 

lrl The commissioner shall review expenditures of the lead county and all subcontractors in the demonstration 
initiative, using reports specified in the demonstration initiative contract to ensure that the base level of expenditures 
is continued and new federal reimbursement is Used to expand social. health. or health-related services to children 
and families. 

ill The commissioner may reduce, suspend. or eliminate a lead county's or subcontractor's obligations to continue 
the base level of expenditures or expansion of services if the commissioner determines that ~ Q!. ~ of the 
following conditions ~ 

ill imposition of ~ limits that significantly reduce available funds for sociaL health. or health-related services 
to families and children; 

ill reduction in the net tax capacity of the taxable property eligible to be taxed Qv. the lead county or subcontractor 
that significantly reduces available funds for social. health. or health-related services to families and children; 

ill reduction in the number of children under ~ 19 in the county or subcontractor's district or catchment area 
whe!, compared to the number in the base year using the most recent data provided.£v. the state demographer's office; 
or 

ill termination of the federal revenue earned under the demonstration initiative contract. 

i&l The commissioner shall not ~ the -federal reimbursement earned under this section in detennining the 
allocation or distribution of other funds to counties or subcontractors. 

ill The commissioner may suspend, reduce. or terminate the federal reimbursement to a provider that does not 
meet the reporting or other requirements of this section. 

ill The commissioner shall recover from the lead county any federal fiscal disallowances or sanctions for audit 
exceptions directly attributable to the lead county's or its subcontractor's actions in the demonstration initiative, or 
the proportional share if federal fiscal disallowances or sanctions are based on a statewide random sample. 
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ill. The commissioner shall make ~ annual report to the legislature regarding the status of the demonstration 
initiatives and recommendations concerning expansion or statewide implementation. 

Subd. L [LEAD COUNTY RESPONSIBILITIES.] The lead county in such demonstration initiatives shall have the 
following authority and responsibilities. 

ll!l The lead county shall be the ~ with which the commissioner contracts, and shall act as the fiscal agent for 
reporting, claiming, and receiving payments on behalf of the demonstration initiative . 

.ilil The lead county may enter into subcontracts with other counties. school districts. special education cooperatives, 
municipalities, and other public and nonprofit entities for purposes of identifying and claiming eligible expenditures 
to enhance federal reimbursement. or to expand sociaL health. or health-related services to families and children, or 
both. 

19. The lead county. a subcontractor, or another entity may take the lead role in service plarming, service provision, 
E2li9c development and governance of the family and children's services plan under paragraph iQ1. as specified in 
the contract between a lead county and its subcontractors. 

@ The lead county shall arrange for the development of a written annual plan for family and children's services, 
and this plan shall be submitted to the commissioner and be consistent with the demonstration initiative contract. 
This plan may be part of ~ existing county plan, such as ~ CSSA plan developed under section 256E.08 or ~ CHS 
plan developed under section 145A.I0, or a new and separate plan . 

.ful The lead county and all subcontractors must implement the demonstration initiative in a manner which is 
fiscally neutral to the state budget. 

ill The lead county and all subcontractors must continue the base level of expenditures for social, health, or 
health-related services to families and children from any state, county, federal. or other public .Q!. private funding 
~ which, in the absence of the ~ federal reimbursement earned under this subdivision, would have been 
available for those services, except as provided in this subdivision. The base year for purposes of this subdivision 
shall be the calendar quarter ending at least two calendar quarters before the first calendar quarter in which the new 
federal reimbursement is earned. 

!gl The lead county, and all subcontractors must ~ all ~ federal reimbursement resulting from this 
demonstration initiative to expand expenditures for sociaL health, or health-related services to families and children 
beyond the base leveL except as provided in subdivision .1. paragraph 1!h 

ill The lead county and all subcontractors must ensure that expenditures submitted for federal reimbursement are 
not made from federal funds .Q!. funds used to match other federal funds. Notwithstanding section 256B.19, 
subdivision, for the purposes of lead county and subcontractor expenditures under contract with the department for 
the purpose of implementing a demonstration initiative, the nonfederal share of costs shall be provided !zY. the lead 
county and subcontractors from ~ other than federal funds .Q!. funds used to match other federal funds. 

ill The lead county and all subcontractors must develop and maintain an accounting and financial management 
system adequate to support all claims for federal reimbursement. induding a dear audit trail and any provisions 
specified in the demonstration initiative contract . 

.ill The lead cmU1ty shall submit ~ aIUlual report of the demonstration initiative to the commissioner as specified 
in the contract. 

Subd.3. [CONTRACTS WITH LEAD COUNTIES.] At a minimum, the demonstration initiative contract between 
the conunissioner and the lead county shall include the following provisions: 

ill Specific documentation of the expenditures eligible for federal reimbursement. 

ill The process for developing and submitting claims to the corrurussioner. 

ill Specific identification of the sociaL health, .Q!: health.:.related services to families and children which are to be 
expanded with the federal reimbursement. 
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ill Collaboration between the lead county, one or more school districts in the county, and community-based service 
groups. 

ill Reporting and review procedures ensuring that the county and all subcontractors must continue their base level 
of, expenditures for the- social. health. 2!. health-related services for families and children ~ specified in 
subdivision b. paragraph !f1. 

@ Reporting and review procedures to ensure that federal revenue earned under this section ~ spent specifically 
to e'xpand social. health 2!. health-related services for families and children ~ specified in subdivision b. 
paragraph !g1. 

ill Procedures for establishing implementation costs ~ provided in subdivision 1. paragraph @ and recovering 
such costs Qy the corrunissioner. 

ill The period of time. not to exceed two years, governing the terms of the contract and provisions for amendments 
!2t and renewal of the contract. 

m An annual report prepared Qy the lead county on behalf of the demonstration initiative. 

Sec. 33. Minnesota Statutes 1992, section 256H.03, subdivision 4, is amended to read: 

Subd.4. [ALLOCATION FORMULA.] Beginning July 1, 1992, the basic sliding fee state and federal funds shall 
be allocated according to the following formula: 

(a) One-half of the funds shall be allocated in proportion to each county's total expenditures for the basic sliding" 
fee child care program reported during the 12-month period ending on December 31 of the preceding state fiscal year. 

(b) One-fourth of the funds shall be allocated based on the number of children under age 13 in each county who 
are enrolled in general assistance medical care, medical assistance, and the children's health plan on July 1, of each 
year. 

(c) One-fourth of the funds shall be allocated based on the number of children under age 13 who reside in each 
county, from the most recent estimates of the state demographer. 

@ In fiscal year 1993 only . .!!. maximum of $600,000 in federal funds designated for the basic sliding fee program 
shall be distributed to counties that. due to the allocation formula change in paragraphs .!ill. to i£1. do not have 
sufficient funds available in the basic sliding fee program to continue services in fiscal year 1993 to families 
participating in the basic sliding fee program in fiscal year 1992. This maximum of·$600,000 increase for the sliding 
fee child~fund in fiscal year 1993 is a one-time increase and does not increase the allocation base for the 1994-1995 
biennium. The funds shall be distributed as a supplemental fiscal year 1993 allocation to counties without regard to 
the allocation formula identified in this subdivision. Theamount distributed'to a COlUlty shall be based on earnings 
in excess of its original fiscal year 1993 allocation after the maintenance of effort requirements in section 256H.12. The 
sum of a county's original and supplemental fiscal year 1993 allocations may not exceed its fiscal year 1992 allocation. 
If the amount of funds earned under this paragraph is in excess of $600.000. the distribution shall be prorated to each 
county based Q!! the ratio of the county's earnings in ~ of its allocation to the total of all counties' earnings in 
~ of their allocations. 

Sec. 34. Minnesota Statutes 1992, section 2561.04, subdivision 3, is amended to read: 

Subd. 3. [MORATORIUM ON THE DEVELOPMENT OF GROUP RESIDENTIAL HOUSING BEDS.] County 
agencies shall not enter into agreements for new general assistance or Minnesota supplemental aid group residence 
housing beds except: 

(1) for adult foster homes licensed by the corrunissioner of human services under Minnesota Rules, parts 9555.5105 
to 9555.6265; 

(2) for facilities licensed under Minnesota Rules, parts 9525.0215 to 9525.0355, provided the facility is needed to 
meet the census reduction targets for persons with mental retardation or related conditions at regional treatment 
centers; 
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(3) to ensure compliance with the federal Omnibus Budget Reconciliation Act alternative disposition plan 
requirements for inappropriately placed persons with mental retardation or related conditions or mental illness; at' 

(4) up to 80 beds in a single, specialized facility located. in Hennepin county that will provide housingJor chronic 
inebriates who are repetitive users of detoxification centers and are refused placement in emergency shelters because 
of their state of intoxication. Planning for the specialized facility must have been initiated before July 1, 1991, in 
anticipation of receiving a grant from the housing finance agency under section 462A.05, subdivision 20a, 
paragraph (b ),QI 

ill for !!E. to 40 beds in ~ specialized facility located in Hennepin county that will provide housing primarily for 
American Indian persons who have been refused placement in emergency shelters because of their state of 
intoxication. 

Sec. 35. Minnesota Statutes 1992, section 257.3573, is amended by adding a subdivision to read: 

Subd.2:. [REVENUE ENHANCEMENT.] The commissioner shall submit claims for federal reimbursement earned 
through the activities and services supported through Indian child welfare grants. The commissioner may set aside 
~ portion of the federal funds earned under this subdivision to establish and support a ~ Indian child welfare 
position in the department of human services to provide program development. The commissioner shall ~ any 
federal revenue not set aside to expand services under section 257.3571. The federal revenue earned under this 
subdivision is available for these purposes until the funds ~ expended. 

Sec. 36. Minnesota Statutes 1992, section 257.803, subdivision I, is amended to read: 

Subdivision 1. [AUTHORITY TO DISBURSE FUNDS.] The commissioner, with the advice and consent of the 
advisory council established under this section, may disburse trust fund money to any 'public or private nonprofit 
agency to fund a child abuse prevention program. State funds appropriated for child maltreatment prevention grants 
may be transferred to the children's trust fund special revenue account and are available to ~ out this section. 

Sec. 37. Minnesota Statutes 1992, section 259.40, subdivision 1, is amended to read: 

Subdivision 1. [SUBSIDY PAYMIiHTS ADOPTION ASSISTANCE.] The commissioner of human services may maI,e 
sHBsia) flay fReflts as ReeessaFY aftef tAe sHBsidi:z:eel ade]3HeR agreefReRt is a]3]3Fe-Jed ts shall enter into an adoption 
assistance agreement with an adoptive parent or parents who adopt a child who meets the eligibility requirements 
under title IV-E of the Social Security Act, United States Code, title 42, seetieR sections 670 to 679a. or who otherwise 
meets the requirements in subdivision 4; is a M:irll'tesst:a FesideRt aRel· is 1:ffielef gHaniiaRshifl sf the esfftfflissisRef Sf 
sf a lieeflSea ehiM ]31aeing ageRey eftef tfle fiRal aeeree sf aea]3tisR is iss1::led, The st::tbsid) fla) aleRts aRe 8FJ.j 

sHBseEJot::tem meaifieaHsRs ta the sl:iSsia) fla) fReRts shall se based eft the Reees sf the aes]3tee ]3efseR l'F.at the 
esfRHlissiSRef' Ras aeteFfFlinee eanRetse fRet usiRg etAeF FesaHFees inelt::teiRg ]3FegFafRS available te tfle aeaptee ]3ef'SSR 
aRel the ada]3tive pareRt aF pareRts. 

Sec. 38. Minnesota Statutes 1992, section 259.40, subdivision 2, is amended to read: 

Subd.2. [6UIlSIDY ADOPTION ASSISTANCE AGREEMENT.] The placing agency shall certify a child as eligible 
for a sHBsie) adoption assistance according to rules promulgated by the commissioner. When a parent or parents 
are found and approved for adoptive placement of a child certified as eligible for a sHssie) adoption assistance, and 
before the final decree of adoption is issued, a written agreement must be entered into by the conunissioner, the 
adoptive parent or parents, and the placing agency, The written agreement must be in the form prescribed by the 
commissioner and must set forth the responsibilities of all parties, the anticipated duration of the sHBsie) adoption 
assistance payments, and the payment tenns, The si=iSsie) adoption assistance agreement shall be subject to the 
commissioner's approval. 

The esffiHlissisRef' shall f'f'aviele adeptieR sHhsieies ta the aela]3H. e pafent Sf ]3aFeR:ts aeeeniiRg ta tfle terfRS sf the 
sussie) agpeemeRt. The $HBsld) fRay iRelHae flay meRt tal' sasle maiRteRanee e'EfleRS€s sf fsee, elsfuiRg, aREl s~eltef'; 
amount of adoption assistance shall be determined through agreement with the adoptive parents. The agreement shall 
take into consideration the circumstances of the adopting parent or parents. the needs of the child being adopted and 
may provide ongoing monthly assistance, supplemental maintenance expenses related to the adopted person's special 
needSiL nonmedical expenses periodically necessary for purchase of services, items, or equipment related to the special 
needSiL and medical expenses. The placing agency or the adoptive parent or parents shall provide written 
documentation to support Feql:iests the need for ~ adoption assistance payments, The conunissioner may 
require periodic reevaluation of ~ adoption assistance payments. The amount of tfte sHBsiEi) flaYiRem ongoing 
monthly adoption assistance granted may in no case exceed. that which would be allowable for the child under foster 
family car.e and i§. subject to the availability of state and federal funds. 
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Sec. 39. Minnesota Statutes 1992, section 259.40, subdivision 3, is amended to read: 

Subd.3. [ANNUAL AFFIDAVIT.} When sl:lhsiaies adoption assistance agreements are for more than one year, the 
adoptive parents or guardian or conservator shall annually present an affidavit stating whether the adopted person 
remains under their care and whether the need for sliBsiay adoption assistance continues to exist. The commissioner 
may verify the affidavit. The ~ adoption assistance agreement shall continue in accordance with its terms as 
long as the need for stffisia) adoption assistance continues and the adopted person is lffiaeF 22 ) eelS sf age aRa is 
the legal or financial dependent of the adoptive parent or parents or guardian or conservator and ~ under 18 years 
of age. The adoption assistance agreement may be extended to ~ 22 ~ allowed .2Y. rules adopted Qy the 
commissioner. Termination or modification of the sttesieiy adoption assistance agreement may be requested by the 
adoptive parents or subsequent guardian or conservator at any time. When the commissioner determines that a child 
is eligible for adoption assistance under Title IV-E of the Social Security Act, United States Code, title 42, sections 670 
to a7e 679a, the commissioner shall modify the ~ adoption assistance agreement in order to obtain the funds 
under that act. . 

Sec. 40. Minnesota Statutes 1992, section 259.40, subdivision 4, is amended to read: 

Subd. 4. [ELIGIBILITY CONDITIONS.] The placing agency shall determine the child's eligibility for adoption 
assistance under title N-E of the Social Security Act. If the child does not qualify, the placing agency shall certify a 
child as eligible for a state RHtE;leel sl:tbsiei) state funded adoption assistance only if the following criteria are' met: 

(a) A rlaEemeRt ageRf) flas Hltuie l'eaS8flaBle eff8Fts t8 plaee tl=te ffiilel f8l ael8pfi8R .. 9:th8l;:l:t sl:Hlsisy, Sl:l:t kas seeR 
ttRsHeeesskll; 8£ Due to the child's characteristics or circumstances .tt would be difficult to provide the child and 
adoptive home without adoption assistance. 

!!ili.1l A placement ~ has made reasonable efforts to place the child for adoption without subsidy adoption 
assistance, but has been unsuccessful; or 

f&1ill the.child's licensed foster parents desire to adopt the child and it is determined by the placing agency that-; 

tl1 the adoption is in the best interest of the child::--aREl 

~2) SHe t8 tf-.e ehilel's eftafaeteFisaes eF eil'El:l:fJ'l:St:aRees it "el:l:ls Be eif.f.iettlt t8 pF8,riee tHe eflils. aft aeepti.e heme 
"it:Rettt stt9siEly; afte.:. 

(c) The child has been a ward of the commissioner or lieeflses. a Minnesota-licensed child placing agency, 

Sec. 41. Minnesota Statutes 1992, section 259.40, subdivision 5, is amended to read: 

Subd. 5. [DETERMINATION OF RESIDENCY.] A child who is a resident of any county in this state when 
eligibility for sUBsiey adoption assistance is certified shall remain eligible and receive the sUBsie) adoption assistance 
in accordance with the terms of the sl:l:19siey adoption assistance agreement, regardless of the domicile or residence 
of the adopting parents at the time of application for adoptive placement, legal decree of adoption, or thereafter. 

Sec. 42. Minnesota Statutes 1992, section 259.40, subdivision 7, is amended to read: 

Subd. 7. [REIMBURSEMENT OF COSTS.] Subject to rules of the commissioner, and the provisions of this 
subdivision a Minnesota-licensed child placing agency Q!. county social service ~ shall receive a reimbursement 
from the commissioner equal to' 100 percent of the reasonable and appropriate cost- of providing 8f }3uFei:lasiRg 
adoption services for a child certified as e~igible for a sl:l:bsis), iReffieliflg adoption assistance. Such assistance may 
include adoptive family recruitment, counseling, and special training when needed. A Minnesota-licensed child 
placing ~ shall receive reimbursement for adoption services it purchases for or directly provides to ~ eligible 
child. ~ county social service ~ shall receive such reimbursement only for adoption services it purchases for 
.!!!! eligible child. 

A Minnesota-licensed child placing ~ or county social service agency seeking reimbursement under this 
subdivision shall enter into a reimbursement agreement with the commissioner before providing adoption services 
for which reimbursement is sought. No reimbursement under this subdivision shall be made to an agency for services 
provided prior to entering a reimbursement agreement. Separate reimbursement agreements shall be made for each 
child and separate records shall be kept .Q!l each child for whom ~ reimbursement agreement is made. Funds 
encumbered and obligated under such an agreement for the child remain available until the terms of the agreement 
are fulfilled or the agreement is terminated. 
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Sec. 43. Minnesota Statutes 1992, section 259.40, subdivision 8, is amended to read: 

Subd.8. IINDIAN CHILDREN.] The commissioner is encouraged to work with American Indian organizations 
to assist in the establishment of American Indian child adoption organizations able to be licensed as child placing 
agencies. Children certified as eligible for a sL±Bsiel) adoption assistance under this section who are protected under 
the Federal Indian Child Welfare Act of 1978 should, whenever possible, be served by the tribal governing body, tribal 
courts, or a licensed Indian child placing agency. 

Sec. 44. Minnesota Statutes 1992, section 259.40, subdivision 9, is amended to read: 

Subd, 9, [EFFECT ON OTHER AID,] Soosiei) Adoption assistance payments received under this section shall not 
affect eligibility for any other financial payments to which a person may otherwise be entitled. 

Sec. 45. Miflnesota Statutes 1992, section 525.539, subdivision 2, is amended to read: 

Subd. 2. "Guardian" means a person Q!:. entity who is appointed by the court to exercise all of the powers and 
duties designated in section 525.56 for the care of an incapacitated person or that person's estate, or both. 

Sec. 46. Minnesota Statutes 1992, section-S25.551, subdivision 7, is amended to read: 

Subd, 7, [NOTIFICATION Of COMMISSIONER Of HUMAN SERVICES,] If lI>e "a.a e. eeRse", atee is a patient 
of a state hospital fSF the MeRtell) ill, SF eSffiffiiHea ts tfleL regional center. Q!:. ~ state-operated service has !!. 
guardianship or conservatorship established. modified. or terminated. the head of the state hospital, regional center. 
Q!:. state-operated service shall be notified. If!!. ward or conservatee is under the guardianship or conservatorship of 
the commissioner of human services as mentally retarded or dependent and neglected or is under the temporary 
custody of the commissioner of human services, the court shall notify the commissioner of human services ef.-...tfte 
appsiRtm:eRt sf a gl:lafai3:Il, eSf1SeF. eteF SF sk:teeeSSSF gaaFaiar. SF esnseF'JateF sf tRE Estate ef tRE ';laFe SF eefl:5EFvatee 
if the public guardianship or conservatorship is established. modified. or terminated. 

Sec. 47. Minnesota Statutes 1992, section 626.559, is amended by adding a subdivision to read: 

Subd. 5. [TRAINING REVENUE.1 The commissioner of human services shall submit claims for federal 
reiIilimfsement earned through the activilie5 and services suDPortedthrough department of human servICes child 
protection or child welfare _training funds. Federal revenue earned must be used to improve and expand training 
services Qy the deparbnent., The department "expenditures eligible for federal reimbursement under this section must 
not be made from federal funds or funds used to match other federal funds. The federal revenue earned under this 
StibdiViSi'Or'lisavaiiabieTor thesepUrj?OSes untiT the funds are ~d~ -----

Sec, 48, [PINE COUNTY SOCIAL SERVICE GRANT APPLICATION PROCESS,] 

Pine county is granted the discretion to use a letter of intent in lieu of completing a grant application for categorical 
social service funding. The commissioner of the department of human services shall distribute the amount of funds 
requested Qy Pine county .!!£ to the amount of its allocation or an amoWlt consistent with the purposes of this 
legislation. Pine county shall be required to amend its social service plan within 12 months of receipt of funding to 
address the requirements of the grant application with its social service plan. The commissioner of the department 
of human services may withhold future funding if .!!. determination i§. made that Pine county has not met the 
reguirements of the social services program for which it used the alternative funding mechanism. The commissioner 
shall first provide Pine COWlty !!.!!. appeal process and .!! 60-day notice of intent to reduce or end funding received 
under this legislation. The commissioner of the department of human services shall provide the legislature an annual 
report on the effectiveness of this approach and its applicability to other small counties. The deparbnent shall include 
in its evaluation of Pine county's mandates reform project the advantages of this alternative funding process for small 
counties. The department shall also prepare a report to the legislature Qy Ianuary 1.1996, on the feasibility of using 
this approach for counties with less than 30.000 population. 

Sec. 49, [EFFECTIVE DATES,] 

Subdivision.h Sections 33 and 36 [256H.03, subdivision .1t. and 257.803. subdivision 11 ~ effective the day 
following final enacbnent. 

SuM, ~ Section 32 [256F,12] is effective h!!y~ 1993, 

Subd,.:L Sections 23 and 24 [254B.03, subdivision 1;, and 254B.06, subdivision;& are effective January b 1994, 
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ARTICLE 4 
DEVELOPMENTAL DISABILITIES 

Section 1. Minnesota Statutes 1992, section 252.275, subdivision 1, is amended to read: 

Subdivision 1. [PROGRAM.] The commissioner of h~an services shall establish a statewide program to provide 
support for persons with mental retardation or related conditions to live as independently as possible in the 
community. An objective of the program is to reduce UIUlecessary use of intermediate care facilities for persons with 
mental retardation or related conditions and home and community-based services. The commissioner shall reimburse 
county boards for tkE PFS" isisFI: ef semi-independent living services lieeRsea 19) ti-lE eef'f'liftissisREr }9l±fSaaRt te 
provided.£y agencies or individuals that meet the applicable standards of sections 245A.01 to 245A.16 and 252.28, and 
for the provision of one-time living allowances to secure and furnish a home for a person who will receive 
semi-independent living services under this section, if other public funds are not available for the allowance. 

For the purposes of this section, "semi-independent living services" means training and assistance in managing 
. money, preparing meals, shopping, maintaining personal appearance and hygiene, and other activities which are 
needed to maintain and improve an adult with mental retardation or a related condition's capability to live in the 
community. Eligible persons.:. ill must be age 18 or older, P.A1:lst Reealess tfl:at1: a 24 RSl±F plffi. sf eare, afta.i.ill must 
be unable to function independently without semi-independent living servicesL and .@l .!!!..!:!§! !!2! be at risk of 
placement in an intermediate care facility for persons with mental retardation in the absence of less restrictive services. 

Semi-independent living services costs and one-time living allowance costs may be paid directly by the county, or 
may be paid by the recipient with a voucher or cash issued by the county. 

Sec. 2. Minnesota Statutes 1992, section 252.275, subdivision 8, is amended to read: 

Subd. 8. [USE OF FEDERAL FUNDS AND TRANSFER OF FUNDS TO MEDICAL ASSISTANCE.] .w. The 
commissioner shall make every reasonable effort to maximize the use of federal funds for semi-independent living 
services. 

~i!!iI!i!:!I!!l!il!i!~~~Ii!iIi!!!ll!I!!I!!iI!I!l!f;icIO!uni!tyhOmJanUary1.1994 
for services other than 

~~~ section 256B.092 hom 
and who have been 

and co~uiiliY:based 
medical assistance state 

f£l For fiscal year 1997. the base appropriation available under this section shall be reduced be the amount of the 
state share of medical assistance reimbursement for services other than residential services provided under the home­
and community-based waiver program authorized in section 256B.092 from lanuary.1. 1995 to December ~ 1995. for 
persons who have been, transferred from the semi-independent living services program to the home- and 
community-based waiver program. The base appropriation for the medical assistance state account shall be increased 
Qy the ~ amount. 
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Sec. 3. Minnesota Statutes 1992, section 252.40, is amended to read: 

252.40 [SERVICE PRINCIPLES AND RA TE-SEITING PROCEDURES FOR DAY TRAINING AND HABILITATION 
SERVICES FOR ADULTS WITH MENTAL.RETARDATION AND RELATED CONDITIONS.] 

Sections 252.40 to ~ 252.46 apply to day training and habilitation services for adults with mental retardation 
and related conditions when the services are authorized to be funded by a COtmty and provided under a contract 
between a county board and a vendor as defined in section 252.41. Nothing in sections 252.40 to ~ 252.46 
absolves intennediate care facilities for persons with mental retardation or related conditions of the responsibility for 
providing active treatment and habilitation under federal regulations with which those facilities must comply to be 
certified by the Minnesota deparbnent of health. 

Sec. 4. Minnesota Statutes 1992, section 252.41, subdivision 1, is amended to read: 

Subdivision 1. [SCOPE.] The definitions in this section apply to sections 252.40 to ~ 252.46. 

Sec. 5. Minnesota Statutes 1992, section 252.41, subdivision 3, is amended to read: 

Subd.3. [DAY TRAINING AND HABILITATION SERVICES FOR ADULTS WITH MENTAL RETARDATION, 
RELATED CONDITIONS.] "Day training and habilitation services for adults with mental retardation and related 
conditions" means services that: 

(1) include supervision, training, assistance, and supported employment, work-related activities, or other 
community-integrated activities designed and implemented in accordance with the individual service and individual 
habilitation plans required under Minnesota Rules, parts 9525.0015 to 9525.0165, to help an adult reach and maintain 
the highest possible level of independence, productivity, and integration into the community; 

(2) are provided under contract with the county where the services are delivered by a vendor licensed under 
sections 245A.01 to 245A.16 and 252.28, subdivision 2, to provide day training and habilitation services; and 

(3) are regularly provided to one or more adults with mental retardation or related conditions in a place other than 
the adult's own home or residence ~ medically contraindicated. 

Day training and habilitation services reimbursable under this section do not include special education and related 
services as defined in the Education of the Handicapped Act, United States Code, title 20, chapter 33, section 1401, 
clauses (6) and (17), or vocational services funded under section 110 of the Rehabilitation Act of 1973, United States 
Code, title 29, section 720, as amended. 

Sec. 6. Minnesota Statutes 1992, section 252.43, is amended to read: 

252.43 [COMMISSIONER'S DUTIES.] 

The commissioner shall supervise county boards' provision of day training and habilitation services to adults with 
mental retardation and related conditions. The commissioner shall: 

(1) determine the need for day training and habilitation services under section 252.28; 

(2) approve payment rates established by a ~ounty under section 252.46, subdivision 1; 

(3) adopt rules for the administration and provision of day training and habilitation services lUlder sections 252.40 
to ~ 252.46 and sections 245A.01 to 245A.16 and 252.28, subdivision 2; 

(4) enter into interagency agreements necessary to ensure effective coordination and provision of day training and 
habilitation services; 

(5) monitor and evaluate the costs and effectiveness of day training and habilitation services; and 

(6) provide information and technical help to county boards and vendors in their administration and provision of 
day training and habilitation services. 
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Sec. 7. [252.450] [AGREEMENTS WITH BUSINESSES TO PROVIDE SUPPORT AND SUPERVISION OF PERSONS 
WITH MENTAL RETARDATION OR RELATED CONDITIONS IN COMMUNITY-BASED EMPLOYMENT.] 

Subdivision 1. [DEFINITION.] For the purposes of this section. "qualified business" means a business that employs 
primarily nondisabled persons and will employ persons with mental retardation or related conditions. For purposes 
of this section, licensed providers of residential services for persons with mental retardation or related conditions are 
not a qualified business. A qualified business and its employees are exempt from Minnesota Rules. parts 9525,1500 
to 9525.1690 and 9525.1800 to 9525.1930., 

Subd. ~ [VENDOR PARTICIPATION AND REIMBURSEMENT.] !i!l Notwithstanding requirements in 
chapter 245A, and sections 252.28, 252.40 to 252.46. and 256B.501, vendors of ~ training and habilitation services 
may enter into agreements or contracts with qualified businesses to provide additional training and supervision that 
~ needed Qy individuals to maintain their employment. 

ill For ~ vendor to be eligible to rece1·~v~e~th~e~d~a~Yi~~~~~~~~~~!~~~1~~~~~~~~r~a~te~in section 252.46, there must be ~ written agreement 
the vendor and the qualified business. When may 
receive medical assistance reimbursement and the 
vendor ~ exempt from Minnesota Rules, 

Subd. 3. [AGREEMENT AND CONTRACT SPECIFICATIONS.] Agreements and contracts must include the 
fol~g~ 

ill the ~ and amount of supervision and support to be provided Qy the business to the individual in accordance 
with their needs as identified in their individual service planj 

ill the methods used to assess periodically the individual's satisfaction with their work, training. and supportj 

ill the measures taken Qy the qualified business and the vendor tmder subdivision b or the qualified business and 
the county under subdivision ~ to ensure the health. safety, and protection of the individual during working hours, 
including the reporting of abuse and neglect under state law and rules; 

ill the training and support services the vendor under subdivision b Q!: county under subdivision ~ will provide 
to the qualified business, including the frequency of on-site supervision and support; and 

@ ~ payment to be made to the qualified business Qy the vendor under subdivision b.Q!. Qy the county under 
subdivision 3. Payment shall be limited to: 

.ill. additional costs of training coworkers and managers that exceed ordinary and customary training costs and are 
~ direct result of employing a person with mental retardation or ~ related condition; and 

@ additional costs for training, supervising, and assisting the person with mental retardation or a related condition 
that exceeds normal and customary costs required for performing similar tasks or duties. 

Payments made to ~ qualified business under this section must not include incentive payments to the qualified 
business or salary supplementation for the person with mental retardation or a related condition. 

Subd . .i. [CLIENT PROTECTION.] Persons receiving training and support under this section may not be denied 
their rights or procedural protections under section 256.045, subdivision ~ or 256B.092, including the county agency's 
responsibility to arrange for appropriate services, as necessary, in the event that persons lose their i2Q. or the contract 
with the qualified business is terminated. 

Sec. 8. [252.451] [VENDOR REQUIREMENTS.] 

Vendors of day training and habilitation services are subject to the requirements of Minnesota Rules, parts 9525.1200 
to 9525.1330, except ~ provided in paragraphs.fill to ill. 
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..@lIn Minnesota Rules, part 9525.1620, subpart b. item ~ the orientation must be completed within the first 60 days 
of employment. 

ill Employees of a business who are subsequently employed Qy the day training and habilitation program for the 
purpose of providing i2£ supports to £!. client at the business site are exempt from the requirements of Minnesota 
Rules, part 9525.1620 except for the explanation required in subpart b. item ~ 5ubitem 111. 

ill In Minnesota Rules, part 9525.1590, subpart b. providers must annually collect data for each person receiving 
employment services. Data must be current as of the last day of the calendar year and must include: 

ill the ~ of employment activity, location, and i2£. title; 
• 

ill the number of hours the person worked ££ weeki 

ill the number of disabled coworkers receiving provider services at the same work site where the person for whom 
the data ~ reported is working; and 

ill the number of nondisabled and nonsubsidized coworkers employed at the work site. 

@ Space owned .Q!. leased Qy ~ day training and habilitation vendor which i§. used solely ~ office space for !! 
community-integrated program is exempt from Minnesota Rules. parts 9525.1520, subpart ~ item!L. sub items .ll1!£1 
and m and 9525.1650. 

one .Q!. ~ of the conditions in clauses ill to ill are met, the day training and habilitation vendor may 

~
i~~~~~ ~ the office site for five 2!: fewer persons at .e!!Y. time and be exempt from Minnesota Rules, 

subpart b. item 11. subitems f!1. m and 14lL and 9525.1650. Notwithstanding the exemptions in this 
vendor shall be required to document that the building satisfactorily meets local fire regulations. This 

may be met- Qy obtaining!! .£QEY. of the routine fire inspection done for the building. !!!! routine 
inspection has not been completed, a separate inspection must be completed unless: 

ill the services are temporary, with an anticipated -duration of not -more than 60 calendar days. Examples of this 
include when!! person begins receiving services, or is between community jobs, the person must spend some portion 
of each service day involved in the community; 

ill the services provided include at least 75 percent of the service week with persons involved outside the office 
site in the community; 

m the purpose is for planning meetings or other individualized meetings with persons receiving support; or 

ill the person .!&. in transit to !! i2Q. site 2!:. other community-based site. 

ill. In Minnesota Rules. part 9525.1630. subparts 4 and ~ the license holder shall be required. to assess and reassess 
persons in the areas specified in Minnesota Rules. part 9525.1630. subpart.i. items.§. to.s as authorized Qy the ~ 
manager. Those items that ~ not specifically authorized shall not be required. 

Sec. 9. Minnesota Statutes 1992, section 252.46, is amended to read: 

252.46 [PAYMENT RATES.] 

Subdivision 1. IRATES.] Payment rates to vendors, except regional centers, for cOWlty-funded day training and 
habilitation services and transportation provided to persons receiving day training and habilitation services established 
by a county board are governed by subdivisions 2 to H 19. "PaymeRt Fate" as used ifl sHedY-RSisns 2. ts 11 Fefers ts 
tffi'ee lar.es sf pay-meflt fates The commissioner shall approve the following three payment rates and may approve 
~ of the optional payment rates under subdivision 17 for services provided Qy!! vendor: 

ill a full-day service rate for persons who receive at least six service hours a day, including the time it takes to 
transport the person to and from the service site; 

ill a partial-day service rate that must not exceed 75 percent of the full-day service rate for persons who receive 
less than a full day of service; and 
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ill a transportation rate for providing, or arranging and paying for, transportation of a. person to and from the 
person's residence to the service site. 

Medical assistance rates for home and community-based service provided under section 256B.501. subdivision .1t. 
.1?y licensed vendors of day training and habilitation services must not be greater than the rates for the same services 
established .Qy, counties under sections 252.40 to 252.46. For very dependent persons with special needs the 
commissioner may approve an exception to the approved payment rate under section 256B.501. subdivision 4 or 8. 
Except for billing optional rates under subdivision 1Z. the vendor must bill only for services provided directly to 
clients £y employees of the vendor in the amount and of the ~ authorized Qy the county. 

Subd.2. [RATE MINIMUM.] Unless a variance is granted under subdivision 6, the minimum payment rates set 
by a county board for each vendor must be equal to the payment rates approved by the commissioner for that vendor 
in effect January 1 of the previous calendar year. 

Subd.3. IRATE MAXIMUM.] Unless a variance is granted under subdivision 6, the maximum payment rates for 
each vendor for a calendar year must be equal to the payment rates approved by the commissioner for that vendor 
in effect December 1 of the previous calendar year. The commissioner of finance shall include as a budget change 
request in each biennial detailed expenditure budget submitted to the legislature under section 16A.ll annual inflation 
adjustments in reimbursement r~tes for each vendor, based upon the projected percentage change in the urban 
consumer price index, all items, published by the United States Department of Labor, for the upcoming calendar year 
over the current calendar year. The commissioner shall not provide an annual inflation adjustment for the biennium 
ending June 30, 1993. 

Subd.4. [NEW VENDORS.] il!l Payment rates established by a county for a new vendor for which there were no 
previous rates must not exceed 125 percent of the average payment rates in the regional 'd~velopment commission 
district under sections 462.381 to 462.396 in which the new vendor is located unless the criteria in paragraph ill are 
met. '/'Ji:teR at least s9 pel'eeftt sf tfie f'efSSftS ts Be sef\ eel 1:1} the Rew Veftelsf afe 13efSSRS aiseftal'gea flsm a t'egisRaJ 
tfeafffieRt eeRtel' Sft at' akef Jaflld:M) 1, 1999, tfte t'eeSfl'Ifl'l:eRaea f'ft'} meRt fates fst' the Re Ii • eRaSI' shall Rat eJeeeea 
fl. ife tr.e eld:f'feRt state ;;liae a. erage Flap'1'leflt fates. 

PSl' Pl::lI'Psses 8f this stiBai • isisfl, "efseRS aismal'gea gem the Fegisflal tfeatmeflt eeRtef as RSt Htelld:ae f'eFS8fls NRS 
feeeiveel teftlf'8fa~ eafe l:I:f\:aef seetisR 2;21'...111, sHBaivisisR 3. 

ill A payment rate ~ to 200 percent of the statewide average rates shall be assigned to persons served Qy the 
~ vendor when those persons are persons with ~ ~ self-injurious or assaultive behaviors. persons with 
medical conditions requiring delivery of physician-prescribed medical interventions at one--to-one staffing for at least 
15 minutes each time they are performed. or persons discharged from a regional treahnent center after May L. 1993. 
to the vendor's program. All other persons for whom the new service i§. determined as needed shall be assigned a 
rate of 125 percent of the regional average ~ The maximum payment rate that can be recommended under these 
conditions is determined. Qy summing the amounts calculated l2.Y. multiplying the number of clients at each limit Qy 
the rate corresponding to that limit and then dividing the sum Qv. the total number of clients. When the 
recommended payment rates exceed 125 percent of th'e regional average rates. the county must include documentation 
verifying the medical or behavioral needs of clients. The approved payment rates must be based .Q!l 12 months 
budgeted expenses divided Qv.llQ.less than 90 percent of authorized service units associated with the new vendor's 
licensed capacity, The county must include documentation verifying the person's discharge from,!regional treatment 
~ and that they considered admission of new clients to existing services that would be eligible for a rate variance 
under subdivision 6 before' recommending payment rates for a new vendor under this subdivision. Nothing in this 
subdivision shall allow the development of ,! ~ program with the primary result being the refinancing of services 
for individuals already receiving services in existing programs. 

Subd.S. [SUBMmING RECOMMENDED RATES.] The county board shall submit recommended payment rates 
to the commissioner on forms supplied by the commissioner at least 60 days before revised payment rates or payment 
rates for new ven.dors are to be effective. The forms must ~ include the county board's written verification of 
the individual documentation required under section 252.44, clause (a). If tRe FttU'1'lBef sf aa) S sf sel'Ree flfs. iaea 
1:1) a lieeflsea "eRaSf Me f'l'ejeetea ts H.efease, tRe eslHl.-ty Bsani ftltist feeeft\ft'J;eRa fife} ft'lef'lt fa~es Basea SR tk€ 
pfejeetea iReFeasea aa) s sf aM!eRaaRee ana fesl;llti. ..... g laT.\ ef }3ef kH.it HJEea easts. Reeaftll"1'leRaea iRefeases H. pa:ymeRt 
fates fef • eRaSfS HRsse ap}3pa ,-ea }9a) ftleflt fates at'e teR Sf mSle tRaR teR }3ereeRt Bels ... ;\, tfte state .. iae R.eaiftft 
paymeRt fates fRtist Be eEtl;lal ts the maJEiftltiftl iRefeases aJls'f; ea fef that • eRlBS! l:U1aef sld:baPRsisfl tI. If a vendor 
provides services at more than one licensed site, the county board may recommend the same payment rates for each 
site based on the average rate for aU sites. The county board may also recommend differing payment rates for each 
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licensed site if it would result in a total annual payment to the vendor that is equal to or less than the total annual 
payment that would result if the average rates had been used for all sites. For purposes of this subdivision, the 
average payment rate for all service sites used by a vendor must be computed by adding the amounts that result 
when the payment rates for each licensed site are multiplied by the projected annual number of service wtits to be 
provided at that site and dividing the sum of those amounts by the total units of service to be provided by the vendor 
at all sites. 

Subd. 6. [VARIANCES.]!ru. A variance from the minimum or maximum payment rates in subdivisions 2 and 3 
may be granted by the commissioner when the vendor requests and the county board submits to the commissioner 
a written variance request on forms supplied Qy the commissioner with the recommended payment rates. +fle 
eSffifitt.ssisRef skaH ae. elsfI 19) Oetslgef 1, 1989, a tl:ftifeFffi fSFB9:at feF st::tl9H'LissisR ef aee~ftleRtaeeR fSf tfl:e vafiaftee 
fe'l"esls. This feFmat shall Be .. se6 By eae!> '.efl6eF Fe'l~estiFtg a ,aF;""'. Th. feFm shall B. 6 ••• 1el'.6 B) the 
eSB9:ffiissisf1eF aRa shelllge fe, ie;. ea a) lEflFESEfttae. es Sf aa. sea€5 alta flFS. ieeF gfS'=lflS afte eSl:Hlees. A variance 
to the rate maximum may be utilized for costs associated with eSftlflliaftee .. itk state aa:m:iR:istfatio e ltiles, eSffifllialtee 
T .... ith eS\:l:Ft SlaeFs, eaflital eests feEtLi:ifea fSf eSfteRttea lieeRStife, meleasea iRSI:l:FaRee eests, staft Li:fI aRa eSR i eFsisR 
essts fel SLi:flflsf'tea efRtlls) B9:eRt, Elifeet seF. iEe staff salaaes aRa I9ERefits, anEl tFaR5¥'9FtaeSR. 'Fl:te eSI:l:Rt} ssaFa sflall 
fevie .. all ,eRaSfS' }3a) H'LeRt rates that are teft Sf BtSFe tftaR teR }3efeeRt Ie,. eF \'haft tke Sfa~e" iae FlLeaiar. }3a)"ffleRt 
fates. If the eSt1fttj ae~eff.flif:tes that tfte fla)"fflent fates as RSt flfS. iEle s'l:l:ffieieRt f'eVeRtie ts ti=te VeRaSf fef aLi:tftsai'!ea 
seF\ iee aeli. eFY the eSttRt=) ffitlSt feeSft'Ift'leRa a • aaaReE I;l;ftael this seeesR. '¥ReR tAe eSI:l:r.rtj I9saFa eSRHaets Fel 
H.efeasea sefViees Rem any venaef fef ssme Sf all ir.ai. iaLi:als feeeiviRg se£'ldeEs Rem tAe ¥ERasl\ tke eSl;:lT.'tj asaFa 
shall Fe i ie,. tite " eRaSf' 5 }3S)"MeRt fates ts aeteFffiiRe ,. hetheF the iReFease feEtI:HFeS tf-.st a i aFia:! Lee ts tfte ffiiflifffiUR 
fates 1ge Feeeft\ffi:ef'\aea ttr.aef this seetis~ ts fef.leet the. eRaeF's le''-Ef fief Li:ftit fi)(ea eests . .mY of the following: 

ill changes necessary to comply with licensing citations; 

ill a significant change approved Qy the commissioner under section 252.28 that is necessanr to provide authorized 
services to new clients-with ~ severe self-injurious or assaultive behavior. or medical conditions requiring delivery 
of physician-prescribed medical interventions requiring one-to-one staffing for at least 15 minutes each time they ~ 
performed, or to new clients directly discharged to the vendor's program from So regional treatment center; 

ill!. significant increase in the average level of staffing needed to provide authorized services approved !?y the 
commissioner W1der section 252.28. that i@. necessitated !?y!. decrease in licensed capacity and loss of clientele when 
counties choose alternative services under section 252.451 or Laws 1992; chapter 513. article ~ section 41. 

For the variance under this paragraph to be approved. the costs to the medical assistance program shall not exceed 
the medical assistance costs for all clients served Qy the alternatives and all clients remaining in the existing services. 

ill A variance to the rate minimum may be used when the county board contracts for increased services from !. 
vendor for ~2!. all individuals receiving services from the vendor resulting in lower m unit fixed costs or when 
the actual ~ of delivering authorized service over !. 12-month contract period have decreased. 

f£l The written variance request under this subdivision must include documentation that all the following criteria 
have been met: 

(1) The commissioner and the county board have both conducted a review and have identified a need for a change 
in the payment rates and recommended an effective date for the change in the rate. 

(2) The J9F9J9ssea e1:tsRges aFe FeEt1:liFea fSf the i eflaSf' te aeliveF aLi:tr.sf'ii'!ea H:aL iatt&l sel"Viees ir. aP. efteeflve aRa 
effieieflt P.L'\M'Ifl:ef'. 

(~) 'Fl:te J9fSJ98sea e1:taRges afe F\eeessaF) ts aemsflsft'ate esftl}3liar.ee vti~ ~ lieeRsir.g staF.aaFas. 

f41 The vendor documents tAat flote eftaRges eaFlfist ae aehle. ea a) Feallseatir-tg efforts to reallocate current staff 6f-

19) FealleeatiRg fi:..jaReial feSSl:lfees. 

(-9) 'Fl:te esLi:P.ty I9saFa sLi:Sffiits eviaeF\:ee that ~e fleea fef and ~ additional sfftff staffing needs cannot be met by 
using temporary special needs rate exceptions under Minnesota Rules, parts 9510.1020 to 9510.1140. 



43RD DAY] MONDAY, APRIL 26, 1993 2283 

ill The vendor documents that financial resources have been reallocated before applying for ! variance. No 
variance may be granted for equipment, supplies, or other capital expenditures when depreciation expense for repair 
and replacement of such items is part of the current rate. 

ill For variances related to loss of clientele, the vendor documents the other program and administrative expenses 
that have been reduced. 

tet ill The county board submits verification of the conditions for which the variance is requested, a description 
of the nature and cost of the proposed changes, and how the county will monitor the use of money by the vendor 
to make neCessary changes in services. 

f71 ill The county board's recommended payment rates do not exceed. 125 percent of the current ealeRaaF yeaf~s 
Sfa~e.i ide HLeaiBfl regional average payment rates. for each of the regional commission districts-under sections 462.381 
to 462.396 in which the vendor i§. located except for the following condition. When.!!. variance request i§. 
recommended to allow authorized service delivery to new clients with severe self-injurious- or assaultive behaviors, 
or medical conditions requiring delivery of physician prescribed ' medical interventions, 'or to persons being directly 
discharged from a regional treatment center to the vendor's program, those persons shall be assigned !. payment rate 
of 200 percent of the current statewide average rates. All other clients receiving services from the vendor shall be 
assigned a payment rate equal to the lesser of the vendor's current rate or 125 percent of the regional average payment 
rates. The maximum payment rate that can be recommended for the vendor under these conditions is determined 
.Qv. summing the amounts calculated .£v. multiplying the number of clients at each limit £y the rate corresponding to 
that limit and then dividing the sum l2l:: the total number of clients. 

m The vendor for which the variance to the payment rate limits has been requested has not received a variance 
under this subdivision in the past 12 months. 

@ The commissioner shall have 60 calendar days from the date of the receipt of the complete request to accept 
or reject it, or the request shall be deemed to have been granted. If the corrunissioner rejects the request, the 
commissioner shall state in writing the specific objections to the request and the reasons for its rejection. 

Subd.7. [TlMg REQYIRllMIl~I16 ,'\1'19 APPlli\b. AAOCIlS6 PGR VARIA~ICgs RATE RECONSIDERATIONS,] 
The eaffiff'lissiafter she:J:l flBft~ iR, i riaftg eatm:l:y eaiH'as FeEjol:les&g • aPiaftees Nithift 6Q aay~ sf reeei riftg t:ke • aFianee 
FeEfl:les'l: ~BfR the eel:lftty Ba~a. The flBftHea_t:iBfl shall give FeaseftS fer aefliai ef '!:he • a~e, if it: is aef'l::iea. !! the 
host county disagrees with a rate decision of the commissioner under subdivision 2..2!.2.t the-host county may request 
reconsideration ~ the commissioner. The reconsideration milst be requested within 30 ~ of the date the host 
county received notification of the commissioner's decision. The request must state the reasons why the host county" 
is requesting reconsideration of the commissioner's decision and present evidence explaining why the host COWlty 

disagrees with the commissioner's decision. 

The commissioner shall review the evidence Qy the host 'county and provide the host county with written 
notification of the decision on the request within 60 days. The commissioner's decision on the request i§. final. 

Until a reconsideration request is resolved, payments must continue at a rate the commissioner determines complies 
with this section. !! ~ higher rate is approved, the commissioner shall order a retroactive payment as determined in 
the rate reconsideration request. 

Subd.8. [COMMISSIONER'S NOTICE TO BOARDS, VENDORS.] The commissioner shall notify the county boards 
and vendors off . 

fl1 the average regional payment rates aHElL 125 percent of the average regional payments rates for each of -the 
regional development commission districts designated in sections 462.381 to 462.396taMlL the statewide average rates, 
and 200 percent of the statewide average -rates. 

62) t:fte }9f'ejeet:ea iRflaaefl rat:e fsf' the yeaF ifl v. k4eh 'l:ke Fates" in Be effeew:e eEflial t:e '!:he fRBSt: FeeeRt: }9Fejeetea 
eftaf:tse ifl the 1::H.'l3ah eeftSl;l:ffier }9-Ree iflaelE, all it:ems, }9l:l8liskea By '!:he l:J.ftit:ea St:at:es Def'BFt:m:eF.t af LaBeF, fsf' tlte 
l:ifIeemH.g eaieftaaF yeM e7eF fr.e el:lfleRt: ealefl~M yeaF. 

Subd.9. [APPROVAL OR DENIAL OF RATES.] The commissioner shall approve the county board's recommended 
pa'yment rates when the rates and verification justifying the projected service units comply with subdivisions 2 to lG 
19. The commissioner shall notify the county board in writing of the approved payment rates within 60 days of 
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receipt of the rate recommendations. If the rates are not approved, or if rates different from those originally 
recommended are approved, the commissioner shall within 60 days of receiving the rate recommendation notify the 
county board in writing of the reasons for' denying or substituting a different rate for the recommended rates. 
Approved payment rates remain effective until the commissioner approves different rates in accordance with 
subdivisions 2 and 3. 

Subd. 10. [VENDOR'S REPORT; AUDIT.] The vendor shlill report to the commissioner and the county board on 
forms prescribed by the,commissioner at times specified by the commissioner. The reports shall include programmatic 
and fiscal information. Fiscal information shall be provided in accordance with an annual audit that complies with 
the requirements of Minnesota Rules, parts 9550.0010 to 9550.0092. The audit must be done in accordance with 
generally accepted auditing standards to result in statements that include a balance sheet, income statement, changes 
in financial position, and the certified public accountant's opinion. The audit must provide supplemental statements 
for each day training and habilitation program with !!l approved unique set of rates. 

Subd. 11. [IMPROPER TRANSACTIONS.] Transactions that have the effect of circumventing subdivisions 1 to W 
19 must not be considered by the commissioner for the purpose of payment rate approval under the principle that 
the substanc~ of the transaction prevails over the forn\'. 

SHlla. n. (RATIlS IlSTt\BbI6HIlD AFTIlR 1999.] U"less a ..... ;ar.ee ;s gra"lea ...... eleF ...eel;";s;e,, 6, raymeRI Fales 
esta19liskee 13) a e8l:Ht~ fsp eaieReap} eap 199Q efta ,. mek ape H, effeet Qeeeftl13ep tn, 1999, peftlaiR iR e#eet HRtil jLi:Re 
39, 1991. PaymeRt Fales establ;shea ey a ee ..... ty eea.a Ie ee raia Ie a ... e"aeF eR eF afteF j..Jy 1, 1991, Iftlisl I.e 
aeteFftl::iRee t:lRelep f'eplftaReRt ftlles aelsf'teel B) the esHlHl:isSiBftef. YRtil J:!IePftl81't:eM p'l:tles ape aelsflteel, the f'ayH'teftt 
Fates IffitSt Be aeteFHlitteel aeesPeliFtg t8 s1:HJI:livHiiBR5 1 ts 11 eHeef't feP tl=te }3ePisei fFBm.Jaly 1, 1991, tftrsagfl: Deeeft-aE!f 
31,1991, ,otkeR the merease aeteHfl:iRea l:f:flaer stthai; isiSR a fft1:ist RSt eHeeea tRe f'mjeetea J:!IefeeRla~e ,eRMtge H, tke 
areal, eSRSLi:ftlep f'piee iRelelt, all Ueftls, f't:tBHskea B} the YRitea ~tates QeflMtHleRt sf La13sp, feP the e1::lffeR-t ealeRaM 
) eM e. ef the fife. ieae ealeRaaf } eaf. :Ns eSl;l:lat) skall pa) a Fate tRat is less lftaR the miAiffl:t:lftl rate aeteff.fl:iftea Is) 
tfte eSfRfl'lfSSieRef. 

In aevelspiRg pfseeektfes fef setti. ..... g fftiffim1:m1: payment Fates aRa pf_seeaHfes faF estalslHikiRg paytReR-t Fates, the 
fellHfHssieRef sftttH faftsiaep the felle •• iftg faeters: 

(1) a , eRelep's f'aytReR-t, Fate ,aREI kistsPie.al eest H .. , the f'pe MeHS } eap, 

(:1) easts that a • eRasp SIHst meHf ts efleFate effieieRtly, e#eetively afta eeeftestieally efta still flFevise kaffiir.g ana 
ftabilitatieft sefYie .. tftat ee"'l'ly w;tft ,!"alil) staftaa,as ,e't"i<eel I., stale aRa fea_I Feg..Jatiefts; 

(4) H=tere6sea liaeili" msttfMlee eests; 

(.3) eests, metH'fea fat' tJ:.\e aeveleJ:!lft1:eR-t ataS e8RtiftLi:atisR sf Sl:tf'J:!Ieftea eR1:J:!lleYffieRt geF\ iees, 

f~) eest • aFiatiefts itt flfsviaiRg sef'l!iees te peeple with ai#efEftt Reeas; 

(7) the aaeEJ:l:laE) sf l'eiHtBLi:FSeMeftt rates t:ft.at Me Mepe tftaR 13 f'eFeeFtt eele,. the slate .. iele a; erage; MS 

(8) ether ""!,,erPiale faeteps. 

The eeftl:ft1:issieftef Ifta} aevelsp flt'eeea1:H'es te estaelisk Eliffefiftg kel:ifly fates tHat tahe iftte aeee\:fftt • aPiatieRs iF. 
the RttHtBef ef elieMs pep stag Real', ts ,assess the Reea ieF ela) tFaini:l,g Mel RaBilitatiaft seFYises, atla te seRRel tfte 
Htili2atisR ef seF. iees. . 

In ae. eleJ:!liR~ f'peeeel1:H'es fef settiRg HatlSfIe~tisR rates, i:Re eeslH'lissieftep Ma) eeft5isep alle •• iRg tfle eEn:lftty IssMa 
te set tftese rates 81':II'la} eeflsiaeF ele. el6f!Htg a HRifeFM staRt:JaFEl. 

Meelieal a5sistaRee rates fsp Reft'lt! 8ftS, eefttH'l\ifti~ Bases sef'lfiees 1'1'8vieiea 1::ffiaeF seeti8fl 2368..391 e) HeEftSea 
"feRaeFS sf elay traiRing aRa kaBilUatieR sef'V'iees ft1:Li:st Ret ee gt'eater tftan the Fates fef' ll:te saMe sef'l; iees estaeliskeei 
B) eSl;l:Itties l:l:I'lelef seetiefts 232.19 ts 23-2.47. 
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StillE!. 13. [RilVIEW AND RE¥ISIOI'I OF PROCEDURES FOR RATE EXCEi>+IO~15 FOR VERY DEPE~IDHHr 
PER£O~I~ \¥ITH SPECI-J\L NEED£.] The €8mmissisft€r shall fe,ie,. tRe J:3fseeeil:lf€S EstablisRed iF. Mir.d't€ssta RHles, 
parts 91319.192(;) 18 9SlfL114Q, that est:1f'.hes m1:lst {allew is seelt auti1eB:iiatieA fer a ffieaieal assistat:ee Fate e3~eefltie:R 
fer s€f'IIiees fer • ery aeflew;leftt P€fSBRS .. itft sJgeeial Reeas. The esftlmisslSft€r shall apflBHtt aft aavis8ry tasle feree 
i8 II erl< /lith the esfflfflissisfl€r. M€me€fS sf tl',€ tasl~ {eFee ffil;lst inaHEle • €RaSFS, flFB. ieiefS, aa. seates, afta 
eSRSI;lffi€FS. AileI' eSRsiaeriRg the r€e8HHft€RaatisRs 8f the eel, isery tasl( fePee aRa €BH:llt:} Fate setting pFseeehu€s 
aevels!gea unser tRis seetisR, the e8Rl:Efl:issieR€r sRall: 

(1) Fe. ise aamiFHst=fati f"€ pFeeealiF€S as Reeessary; 

(2) implemeRt He if Fe. ie .. prSeeal:lF€S feF eettftt} applieatieAs feF meaieal assistar.ee rate e)(eeptieAs feF seFviees 
faT '.'€:f"}' aepeRseRt peF59flS 1', itA special Reess iFt a marmet" tllat aeeslHIits feF serviees a. ailalde te tfle peTseR ,. itl-.iR 
tfle a~pfe. ea paymeRt Fates sf the • eRaSl, 

(3) pFe. iee tFaiflliRg aRa teehftieal assistanee te veReelS, pfe. ieefS, &lla eettftties muse sf pfeeeeuFes ge. efftiRg 
meeieal assistaRee fate €JteeptisRS fSf Y. ef} eepeRseRt pefseRs ,\ itl'. speeial neees ana iR eel:l:F4y Fate settiRg 
pFseeeh:l:f'es estaelisheei Lfl.elef this sHeeiivisien; ana 

(1) ele. elep a stFategy aRa imrlementaBeft plar. feF tiP.ifsFm eata eelleetieR fSf I;:lse iFt estaelishiRg equitable 
pB)'ffieRt Fates aRa meaieal assistaRee fate e"eeptisns fef ser:iees pFS. iaea e} • eAasFs. , 

~Hea. 14. [pILO'I' ~TUDY.] The esHlfflissisAef mil} R.iaate iI pilet payment Fate SysteR. m.aeF seeBeR 232.47. The 
pilet pFejeet ma} estaelish eaiflliRg ana aemSnSffaaSR sites. The pilst paymeflt fate system fffi:lst ineltlae aemal 
tfaRSfefS sf tHRaS, net simHlatea l=Fansk:!Fs. The flilet pa} meRt fate system may mveive ... enaSfS lepFesenting aiffefent 
geegFaphle fegiens ana fates sf l'eimBHfSemeRt. i!aFaeipaaeR in the pilet pFejeet is _. ehmtary. ~eleetien ef 
paFtieipaFlts By tRe eefRfFtissieneF is eases eR tRe '1enaeF'S sHem:issien ef a esmplete BflJ31ieatieR fefm pfe. isea ey 
the eefttmissieRef. The. apJ3lieatieR mHst iReluse lettefs sf agpeemeRt frem lAoe kest. esl;tilry, eettftties ef finafteial 
fespeftsiBilit}, ana :resieiential se:F\ iee pFevieeFS. Hvalaatisft sf the pilet pfejeet ml:l5t meluae eeRSiseFatieR sf the 
effeeti ... eftess ef pFeeeeHFes ge', efftiflg estaBlisRm.eRt ef eql;:litaele payment fates. Inaplemefttatien ef the rilet payment 
fate system is esRtiFtgeRt Hf1SR feaefal af1pFe. al af.a s) stems feasiBilitjo. The pelieies af.ei pfeeesuFes ge. eming 
aei:miftiseatien, paFtieipatien, eTJ'ahiatieR, sef"l:iee utiliz:atien, aRei flH.-) meAt feF sel'\ iees L:H'I:aeF tl-.e pilst pa)'ffieftt Fate 
S} stem aFe net suejeet te tfle fulemalEiRg feql=liFemeRts ef el=tapteF 1 i. 

Subd.16. [PAYMENT RATE CRITERIA; ALLOCATION OF EXPENDITURES.] Payment rates approved under 
subdivision 9 shall reflect the payment rate criteria in paragraphs 1& and ill and the allocation principles in 
paragraph{f1 

~ Payment rates shall be based on costs that are ordinary, necessary, and related to delivery of authorized client 
services, and are what a prudent and cost conscious business person would ~ for the specific good Q!: service in 
the open market in an arm's length transaction. 

ill The commissioner shall not ~ for: .ill unauthorized service delivery; ilil services provided in accordance with 
receipt of !! special grant; .lli!l services provided under contract to a local school district ilYl extended employment 
services under Minnesota Rules. parts 3300.1950 to 3300.3050, or vocational rehabilitation services provided under Title 
1 section 110 or Title VI-C, Rehabilitation Act of 1986, as amended, and not through use of medical assistance or 
county social service funds: .Q!. ill services provided to a client !!y a licensed medical, therapeutic, or rehabilitation 
practitioner or any other vendor of medical care which are billed separately on a fee for service basis. 

1£} On an annual basis, actual and projected contract year expenses must be allocated to standard budget line items 
corresponding to direct and other program and administrative expenses as submitted to the commissioner with the 
host county's recommended payment rates. Central or corporate office costs must be allocated to licensed vendor sites 
within the &!Q!!£ served. .Qy the central .Q!. corporate office according to the cost allocation principles Wlder 
section 256B.432. 

@ The vendor must maintain records documenting that clients received the billed services. 

Subd. 17. [OPTIONAL COMMUNITY JOB SUPPORT RATES.] The commissioner may approve community ~ 
support payment rates for any vendor when the cmmty recommends the optional rates under subdivision 5 and when 
billing and payment is possible through the Medicaid management information system. These rates are for services 
and payments directed at community employers with the outcome of supporting or retaining !! community j.QQ. 
placement for a client where !!Q. other clients are receiving services at the ~ time Q!: in the same work location. 
Rates available include: follow-along community iQQ. support and full-day and partial-day community jQQ. support. 
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ill The follow-along community jQ£ support rate must be no more than 75 percent of the vendor's tull-day rate. 
No ~ than 70 daily units of the optional rate may be billed ~ calendar year ~ client for !!Q more than two 
consecutive years ~ i2£ site when all the following criteria are met: 

ill the vendor has .!!. written agreement or contract with a business under section 252.451; 

ill the vendor provides services or payments to the business to enable the business to perform services to the client 
that the vendor would otherwise need to performj 

ill the client on behalf of whom the service is billed is present at the j.QQ site Q!l all days for which the vendor bills; 

ill the daily charge to the medical assistance program for a client's licensed day training and habilitation services 
does not exceed the approved optional follow-along payment rate for the vendor. A separate transportation rate, 
partial-day rate, or full-day rate cannot be billed with the optional follow-along rate: 

ill services for which the optional follow-along rate are billed are not available through a provider of vocational 
rehabilitation under Title 1 section 110 Q!. Title VI-C of the Rehabilitation Act of 1986, as amended: 

@ the vendor Q!!. behalf of whom the optional follow-along rate is recommended is participating in the natural 
supports in the workplace ~ or has utilized community ~ support rates for a client whose services can more cost 
effectively be billed under a follow-along rate: and 

ill the vendor documents and reports any payment to a business, and all other costs and revenues associated with 
provision of the service for which the optional follow-along rate is billed in its annual report to the commissioner. 

ill The full-day community i.QQ. support rate must be !!Q. more than the vendor's approved full-day rate. The 
partial-day community jQQ support rate must be !!Q!!!Q!!;. than 75 percent of the vendor's approved full-day rate. 
When the criteria in clauses ill to ill ~ met, the vendor may bill a full-day community support rate when a clierit 
receives six Q!. more hours of service from a community employer at a iQQ. site Q!. the vendor may bill a partial-day 
community support rate when a client receives less than six hours of service from a community employer at a jQ£ site: 

ill. the vendor has a written agreement or contract ,with a business.under section 252.451: 

ill the vendor provides services and payments to the business to enable the business to perform services for the 
client that the vendor would otherwise need to perform: 

ill !!. separate follow-along community support rate. full-day rate. or partial-day rate cannot be billed with the 
community support rate; 

@ services for which the community support rate are billed are not available through a provider of vocational 
rehabilitation under Title 1 section 110 or Title VI-C of the Rehabilitation Act of 1986, as amended: 

f§l any client for whom the optional community support rate will be billed was receiving full-time services from 
the vendor on Q!. before .h!!Y 1. 1993. and the optional community support rate will allow the client to work with 
support in a comlmmity business instead of receiving any other service from the vendor: 

m the client's service planning team reviews and approves the level of support being provided at least annually: 
and 

ill the vendor documents and reports any payments to business. and all other costs and revenues associated with 
provision of the service for which the optional corrununity support rate ~ billed in its annual report to the 
commissioner. 

Medical assistance reimbursement of services provided to persons receiving day training and habilitation services 
under this section are subject to the limitations on reimbursement for vocational services under federal law and 
regulations. 
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Subd. 18. [HOURLY RATE STRUCTURE.] Counties participating as host counties under the pilot study of hourly 
rates established under Laws 1988, chapter 689, article b. section g may recommend continuation of the hourly rates 
for participating vendors. The recommendation shall be made annually under subdivision 5 and the methods and 
standards provided Qy, the commissioner. The commissioner shall approve the hourly rates when service 
authorization, hilling, and payment for services is possible through the Medicaid management information system 
and the other criteria in this subdivision are met. 

Subd.19. [PILOT STUDY RATES.] ~ January 1.1994, counties and vendors operating under the pilot study of 
hourly rates established under Laws 198B. chapter 689, article .b. section ~ shall work with the commissioner to 
translate the hourly rates and actual expenditures into rates meeting the criteria in subdivisions 1 to 17 unless hourly 
rates are approved under subdivision 18. 

Sec. 10. [252B.01] [CITATION.] 

Sections 252B.01 to 2S2B.40 may be cited as "services for persons with mental retardation or related' conditions." 
!!. may also be cited as "IMPACT." 

Sec. 11. [252B.02] [DEFINITIONS.] 

Subdivision L. [SCOPE.] The terms used in. sections 2528.01 to 252B.40 have the meanings given them in this 
section. 

Subd.2. [COMMISSIONER.] "Commissioner" means the commissioner of human services or the commissioner's 
deSigiUited representative. 

Subd.2:. IPERSON.] "Person" means ~ person with mental retardation as defined in subdivision ~~ person with 
related conditions as defined in subdivision ~ or ~ child under the ~ of five found eligible for services for persons 
with mental retardation or a related condition according to rules of the commissioner. 

Subd. ~ [PERSON WITH MENTAL RETARDATION.] "Person with mental retardation" means a person who has 
been diagnosed under section 2568.092 ~ having substantial limitations in present <functioning. manifested as 
significantly subaverage intellectual functioning existing concurrently with demonstrated deficits in adaptive behavior, 
and who manifests these conditions before the person's 22nd birthday. ,. ,"'" 

Subd. i. [PERSON WITH RELATED CONDITIONS.] "Person with related conditions" has the meaning given in 
section 252.27, subdivision 1a. 

Subd. §:. [VOUCHER.] "Voucher" means a written authorization from the county that i§. given to the person, or 
their legal representative. if any. promising to ~ directly,any approved provider of service of the person's choice 
for the amount and ~ of services !!E. to a specified maximum. 

Sec. 12. [252B.05] [DESIGN GOALS.] 

Subdivision.1. [AUTHORITY.] The commissioner of human services may seek federal waivers necessary to 
implement an integrated management and planning system-for persons with mental retardation or related conditions 
that would enable the commissioner to achieve the goals outlined in this section. 

Subd. b. [COMPREHENSIVE REFORM.] The system shall include new methods of administering services for 
persons with mental retardation or related conditions that support the needs of the persons and their families in the 
community to the maximum extent possible .Qx!. 

ill increasing choices in supports and services; 

ill providing equitable and responsive distribution of funds; 

ill improving service access and coordination of activities: and 

ill developing outcome-based quality improvement methods. 
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Subd . .1. [CHOICES.] The system must increase the ~ of support and service options in the community for 
persons and their families. The supports and services shall be individually and family centered. In addition. the 
supports and services shall be reliable, readily available, and change ~ the needs of the persons or the families 
change. Quality improvement methods under subdivision 6 shall address choices and specifications of the person 
and their family Q!.legal representative. if any. 

Subd.:h [EQUITABLE AND RESPONSIVE DISTRIBUTION OF FUNDS.] The system must provide for the 
allocation of available funds through .§!. method that .!§. equitable and responsive to local needs and promotes 
simplification in planning, accessing, and coordinating services. Allocation methods may include the sharing of risks 
and efficiencies between state and local agencies and shall provide incentives to use available funding more efficiently 
and ~ effectively in: meeting !:he needs of unserved or underserved persons. Provisions related to the permitted 
~ of available funding shall support flexibility and creativity in local service development. Existing funding 
incentives that favor the continuation or development of institutional care models, or that act as disincentives to 
providing services in least restrictive settings shall be eliminated. The allocation of resources shall support persons 
and their families in their own homes. 

Subd. ~ [SERVICE ACCESS AND COORDINATION.] The system must include procedural reguirements for 
accessing services that are simple and easily understood £y the person or their legal representative if any. Where 
duplicative, the reguirements shall be unified or streamlined, as appropriate. Service coordination activities shall be 
flexible to allow the person's needs and preferences to be met. 

Subd. ~ [QUALITY ASSURANCE AND IMPROVEMENT METHODS.] The system must include guality 
improvement methods that focus on client outcomes at the individual case, county, and state levels. Regulatory 
standards requiring unnecessary paperwork determined. to be duplicative. or which ~ ineffective in establishing 
accountability in service delivery shall be eliminated. Quality assurance methods shall continue to include safeguards 
to ~ the health and welfare of persons receiving services. 

The commissioner shall report to the legislature 12Y. Tanuary.1. 1994, on the results of the waiver request under 
section 12 (252B.OS). !f the waiver is approved, the report must include recommendations to implement the waiver. 
including budget recommendations, proposed strategies, and implementation timelines. 

Sec. 13. [252B.10] [COMMISSIONER'S ADVISORY COMMITIEE.] 

The commissioner shall establish an advisory committee to make recommendations supporting the intent and 
purpose of sections 252B.01 to 2528.40. Recommendations shall include consideration of new methods to meet the 
goals under section 252B.05. Advisory committee membership shall include persons who are and represent consumers 
and providers of service. who represent state and local agencies administering services. and who offer special expertise 
in the management and delivery of services to individuals with mental retardation and related conditions. The 
commissioner may ~ the advisory task force established under this section to meet requirements under 
section 252.31. 

Sec. 14. [252B.15] [INITIAL IMPLEMENTATION.] 

Subdivision 1. [EXPANSION OF HOME- AND COMMUNITY-BASED SERVICES.] ill The commissioner shall 
expand availability of home- and community-based services for persons with mental retardation and related 
conditions to the extent allowed Qv. federal law and regulation and shall assist counties in transferring resources from 
semi-independent living services to home- and community-based services where appropriate. The commissioner may 
transfer funds from the state semi-independent living services account available under section 252.275, subdivision 
~ to the medical assistance account to ~ for the nonfederal share of nonresidential home- and community-based 
services authorized under section 256B.092 for persons transferring from semi-independent living services. 
Notwithstanding sections 256.025, 256B.041, and 256B.19, for services provided beginning.h!!y.1. 1994, the counties 
shall ~ the nonfederal share of residential costs provided under the home and community-based waiver program 
authorized in section 256B.092 for clients for whom. the county i§. financially responsible and who have been 
transferred from semi-independent living services to the home and community-based waiver program during the 
period of Mv..1.1994 through Tune ~ 1996. ~ billed Qv. the commissioner. For purposes of this section, residential 
services include supervised living, in-home support and respite care services. 
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ill Upon federal approval, county boards are not responsible for funding semi-independent living services as a 
social service for those persons who have transferred to the home- and community-based waiver program as a result 
of the expansion under this subdivision. The county responsibility for those persons transferred shall be assumed 
under section 2568.092. Notwithstanding the provisions of section 252.275. the conunissioner shall continue to allocate 
funds under that section for semi-independent living services and county boards shall continue to fund services under 
sections 256E.06 and 256E.14 for those persons who cannot ~ home- and community-based services under 
section 256B.092. 

{g.lli.gh!ypercent of the state funds made available to the commissioner under section 252.275 as a result of persons 
transferring from the semi-independent living services program to the home- and community-based services program 
shall be used to fund additional persons in the semi-independent living services program. 

Subd. b. [DEMONSTRATION PROjECTS.l,W, The commissioner may establish demonstration projects described 
in paragraphs 191 ~ and ill to improve the efficiency and effectiveness of service provision for recipients of services 
from: 

ill intermedi~te care facilities for persons with mental retardation; 

ill home- and community-based services for persons with mental retardation or related conditions; 

ill day training and habilitation; and 

ill semi-independent living services. 

ill The commissioner, with input from the advisory committee under section 252B.I0~ shall request and evaluate 
proposals from county agencies and provider organizations to determine the organizations that will participate in the 
demonstration projects. Demonstration projects authorized under this subdivision may be coordinated with other 
projects authorized in other ~ The costs of services provided under the demonstration projects shall not exceed 
the costs that would have otherwise been expended had the projects not occurred. 

ill The commissioner may waive rules relating to the provision of services for persons,,'with mental retardation or 
related conditions to the extent necessary to implement the demonstration projects. In waiving rules, the 
commissioner shall consider the recommendations of the advisory committee under section 252B.10. Individuals 
receiving services under this subdivision may not be denied their rights or procedural protections under sections 
245.825; 245.91 to 245.97; 252.41, subdivision 2;256.045; 2568.092; 626.556; and 626.557, including the county agency's 
responsibility to arrange for appropriate services and procedures for the monitoring of psychotropic medications. The 
commissioner shall establish procedures to implement the projects. The projects must ensure that the following 
conditions are met: 

ill the persons and their legal representatives, if any, must be provided with information about the service options 
that ~.Q!: ~ be made available, and assisted as necessary, in evaluating alternatives and options; 

ill the demonstration project must comply with applicable federal requirements; 

Ql the proposal must include the specific measures that will be taken Qy proposal applicants to ensure the health, 
safety, and protection of the persons participating in the demonstration projects; 

ill the applicants must inform persons participating in the demonstration projects when any part of Minnesota 
Rules ~ waived; and 

ill !!Q residential programs may provide day training and habilitation services to any demonstration project 
participant. 

The demonstration projects described in paragraphs!Q1.~ and ill shall meet the requirements of this paragraph. 

@ Upon federal approval and as applicable, the commissioner shalL ~ one form of demonstration project, enter 
into performance-based contracts which include counties and existing licensed providers and specify the amount and 
conditions of reimbursement, requirements for monitoring and evaluation, and the expected client-based outcomes. 
Counties and providers shall present potential outcome indicators for consideration in the following areas: 
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ill personal health, safety, and comfort; 

ill personal growth, independence, and productivity; 

ill client choice and control ~ daily life decisionsj 

ill consumer, family,' and the case manager's satisfaction with services; and 

ill community inclusion, including social relationships and participation in valued community roles. 

Outcome indicators shall be determined Qy the person and the legal representative, if any, with assistance from 
the COlmty case manager and provider. 

Participation ~ providers in demonstrations under this paragraph ~ voluntary. For the biennium ending 
June ~ 1995, no more than 15 performance-based contracts for day training and habilitation services may be 
approved £y the commissioner. 

~ For intermediate care facilities for persons with mental retardation the cost of services paid for under the 
contract described in paragraph@shall not exceed 95 percent of the cost of the services which would otherwise have 
been paid to the facility or group of facilities during a biennium, including special needs rates and rate adjustments, 
as applicable, if they had continued to be paid under the reimbursement system in effect at the time the contracted 
rate is effective. Any program participating in the performance-based contracting demonstration project must continue 
to be licensed. An intermediate ~ facility for persons- with mental retardation that is no longer participating in the 
demonstration project may be recertified as an intermediate ~ facility for persons with mental retardation, 
notwithstanding the provisions of section 252.291, or the services provided under the demonstration project may be 
converted to home- and comnull1ity-based services authorized under section 256B:092, if the applicable standards are 
met. The rate paid to a recertified facility shall not be greater than the rate paid to the facility before participating 
in the project with adjustments for inflation and changes in program, as applicable. The commissioner may establish 
emergency rate setting procedures to allow for the transition' back to intermediate care services for persons with 
mental retardation or related conditions. 

ill.!lD2!:! federal approval. the commissioner may, as another form of demonstration project. approve proposals 
from counties to demonstrate the ~ of various voucher systems for persons receiving services identified in 
paragraph fuL In addition to the reguirements in paragraph ~ the voucher demonstration projects must ensure that 
the following conditions are met: 

ill persons must select a provider of service approved .Qy the county. Counties may approve alternative providers 
of service when presented .Qy!!, person. The person must ~ the applicable payment rate when using a licensed 
provider; and 

ill the costs to the medical assistance program when applicable shall not exceed the costs that otherwise would 
have been paid .!2.Y. the medical assistance program to participating service providers. i 

For the biennium ending Tune Mh. 1995, no more than five voucher demonstration proposals for day training and 
habilitation services may be approved Qy the commissioner, and counties may not approve a licensed provider of 
residential services for persons as an alternative provider of day training and habilitation services for the purposes 
of this section. 

Sec. 15. Laws 1992, chapter 513, article 9, section 41, is amended to read: 

Sec.41. [ALTERNATIVE SERVICES PILOT PROJECTS.] 

Subdivision 1. [ELIGIBLE PERSON.] '''Eligible persl.?n" means a person with mental retardation or related conditions 
who is 65 years of age or older. An eligible person may be under 65 years of age if authorized by the commissioner 
to receive alternative services for health or medical reasons. 



43RD DAY] MONDAY, APRIL 26, 1993 2291 

Subd,2. [ALTERNATIVE SERVICES AUTHORIZED.] Notwithstanding other law to the contrary, the commissioner 
may develop pilot projects that provide alternatives to day training and habilitation services for persons with mental 
retardation or related conditions who are 65 years of age or older. For purposes of the pilot projects. the 
commissioner may waive requirements in state rules. In waiving rules, the commissioner shall consider the 
recommendations of the .advisory committee under subdivision.i. Individuals receiving services under this 
subdivision may not be denied their rights or procedural protections under sections 245.825: 245.91 to 245.97; 256.045: 
256B.092: 626.556: and 626.557, including the county agency's responsibility to arrange for appropriate services. Before 
implementing the pilot projects, the commissioner shall consult with the board on aging; providers of day training 
and habilitation programs, residential programs, state-operated. community-based programs, and other alternative 
services for persons with mental retardation or related conditions; and other interested persons including parents, 
advocates, and persons who may be considered for alternative services. The commissioner shall select as pilot project 
vendors only current providers of day training and habilitation programs, residential programs, state-operated 
commWlity-based programs, or other alternative programs. 

Subd.3, [ALTERNATIVE SERVICES PARTICIPATION.] No more than ;m 100 persons may receive aIternative 
services Wlder the pilot projects, aRa13amei13aRts ffitist Be seleetea as felle" s: Re FRSFe tftaft se. eft perssRs f:Fsm aa} 
traiRiRg aRa halJilitatiefl13FegFafRS; ftS FReFe thaft se. eR perseAS f:Fem state ererateel eefflffilHli"" easee 13Fegrams; RS 
meFe thaR seveR perssftS Rsm resielefltial f.lFegFaftlS; ana AS msre thaft HiRe perseRs ffsm stkeF eefRffttiffit:} Hltegratea 
prsgFaB'\s. Alteffiasve serviees may Be PI's. ieee B} a 13eFseR's resiaeRsal pFegFaB'\ PFS, ieeF sRI} after stReF 
alte:mati .. , e seFviees ha. e BeeR eSRsieeree ana eetermiRea Ret ts meet the peFseR's ReeaS. The alternative services 
shall not be provided .£y a person's residential program provider. 

Subd.4. [ADVISORY COMMITTEE.] The commissioner shall convene an advisory committee consisting of persons 
concerned with and affected by the alternative services pilot projects and the effect of the projects on existing services 
to evaluate the alternative services pilot projects. The commissioner shall report the ~dvisory·committee's evaluation 
to the legislature by February 1, 1994. 

Subd.5. [RIGHTS AND PROTECTIONS.] (aJ The ee_ssiener county shan notify eligible persons or their legal 
representatives, in writing, when alternative services pilot projects have been authorized in the COWlty. Eligible 
persons or their legal representatives may choose to participate in the alternative services pilot project that best serves 
the person's individual needs. Eligible persons shall not be required to participate in.! pilot project. 

(b) Persons participating in alternative services must continue to receive active treatment as provided in a person's 
individual service plan to ensure compliance with applicable federal regulations. 

(c) The COWlty must inform persons participating in alternative services when any part of Minnesota Rules is 
waived. J;Jo rights or procedural protections under sections 256.045, subdivision 4a~ or 256B.092, may be waived. 

Subd.6. [PAYMENT FOR ALTERNATIVE SERVICES.] (aJ The cost for each person's service alternative must be 
less than.Q!. equal to the cost of the person's day training and habilitation services . 

.llil Payment for alternative services shall be made to approved vendors under the conditions of existing contracts 
with the host COWlty, eJteept te, iRteFFReSiate elH'e faeilises ter pel'sefl5 witr. fftefttal FetaraatisR Sf a I'elatea eSRaisBfl 
FeimBl:llsea tflrStigR ~{iflftesst:a Rudes, parts 9§,§3.QQIQ ts 9§§3.QQ9Q. 'NlleR aherRati, e seFli iees LIDeeF fuis seefisR ale 
prs .9:eea By aA iRteFHleeiate eaf'e faeilit} feF pe£s8Rs .. itl'. meRtal retaFaatieJ-l 6£ Felatea eSRaitisftS, tke fellswiRg 
IeiHtBl:lfSemeRt aRa fepsIBAg pFseea:ures "ill Be applied. 

fI9) EUeeB. e tif1SR €late sf eflsetR.eRt, the eeFRfI'1:issiSRef' BRall, tel a iaeilii} eeteFFAiftea ts Be eligiBle tlReeF tbis 
seeHBR, Regeaate aR aeljHsf::meRt te tHe paymeHt Fate. The flegssateej atijHSHlteHt fflHSt Fef.1eet eFHy the aetHal 
pregraff\ffi8Be essfs sf ~leetiRg the alteffiati, e ea} trainiRg ana halJilit:atieR Reees ef pef'SSAS pameipafin-g if t seF. iee 
altematives lHieler th:is seeBeR. lA .. saitieflal prsgt'afflffiatie eests ft'H;lst RSt ifleltise aelmiffisHati, e ane prspert.;' feia:tee 
eests. The aaeitisRal 13fegFaff\ft\ilae eests skall he limites ts: 

(1) pFegFa:l'ft salMies, payt'sll tffites, aRei fri.""'lge eeRefits sf fueili"" eR'i:J3le} ees pFsT;iaing sireet eare sel') iees; 

(2) eests ef j3f'sgMm eeRStiltat its F'I'S nEliRg eireet €ale ser. iees; 

(3) Haming eests ef faeilii} efRJ31e} ees pFSv:ieliRg aireet eaFe sepr" iees; 

(4) .esls ef ,,,egram ",,!,!,lies; orui 
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(5) adelitisf\al 8p€FatiHg easts ,elated is t£ar.spsFHflg peFsBfls t8 €8ffi£fllc:l:fflt} aeH. ities Ii flieR kave Rst BeeR iReltu:iea 
iR the faeilit) 's paYffl€Rt Fate. 

The aelElie8Rai pFsgFammatie fasts Rltist se FerSFteei 8ft the faeilit} 's ar.:RLi:al eest pepert ift the }3fsgFam epeffiftRg 
eest eategery. A ffieility FEES}. ing a flegetiatea aelj1::l5tfi::lERt (s its fiB} mERt Fate Rlt:l:st Bg'fee is FEpSFt tRese paymeRls 
8ft afl aeenlal easis as aft apfJli€aele Eleait iF. tRe )3F8gt'am 8p€Fal=iRg East eatege/f} eli its 8FH"H:lal east F€fl8Ft tel' eaeR 
F€psfting year iR l.\ Ale"" a flegetiateei aelj1:lsh=ft€ftt is 1ft effeet. The mBJ(iRU:l:fR affi8tmt sf the flegetiateei aeijHstm€Rt shall 
Ret €Heeea the eest sf the day h:aimRg af\a ftaBilitatieR SEf"It iee pFe o'ieleel ta a P€fS8R jl:lst fllier te €RteFiRg altemati. e 
S€f\ iees. 

(e) The Regetiatea per diem aeijtlstitleRt te the faeility's raymeRt rate skall Be eEl"l::lal te tke StlHl sf the Regstiatea 
flr8gt'ammatie easts eli. ieee \3'} the iaeilit) f S f'esieleRt aay s faf. the reflSf'ftRg ) eQf' tlseEi te establish tRe paymeRt Fate 
beB.g aeljt:lstea. The aajt:lstea pa) meRt Fate sRall be effeetiye the first ail} af the R.8Rth fellewiRg the mSRth wReR 
a perssR eeases reeei\ iRg aa) l=Paiflffig af'la haBilitatisR seR iees. The Regetiatea reI' diem aeljtlslmeRt ma) Be sttBjeet 
ts reRegstiatisR eR Oetsser 1 ef eaffi sttBSeEJ:tleRt rate year. The Regetiatea per aiem aeljHslmeRt shall termiRate t:lpeR 
aiSeflaI'ge ef the perseR f.rem the iaeilii) , ef' at stleh time .. heR the perseR is aetefffflllea sy the eeftlft'lissisReI' te RS 
ISRger reE):Hire seF\ iee alteFftaoti. es. 

(a) UpeR state .,9:ae implemeRtatiaR ef a resiaeffiial elieRt Basea I'eimfl'~F5emeRt s) stem fer ICP/~IR faeilities, parts 
sr all af this st:lBai" isieR sRall Be st:t'9jeet te am€ftameRt, if RO leR-ger applieaele, as aeterminea By ttie eeft'l:fflissieRer. 

Sec. 16. [REPEALER.] 

Minnesota Statutes 1992, sections 252.46, subdivisions lb ~ and llL and 252.47, are repealed. 

Sec. 17. [EFFECTIVE DATE.] 

Section §. (252.451) is effective the day following final enactment. 

ARTICLE 5 

HEALTH CARE ADMINISTRATION 
MEDICAL ASSISTANCE AND GENERAL ASSISTANCE MEDICAL CARE 

Section 1. Minnesota Statutes 1992 .. section 144A.071, is amended to read: 

144A.071 [MORATORIUM ON CERTIFICATION OF NURSING HOME BEDS.] 

Subdivision 1. [FINDINGS.] The legislatt:lre fiRas that fflteaieal assistanee e~f]geRaimI'es are iRereasir.g at a ml:teh 
faster Fate &an tF.e state's asilit} te ]9a} tft.effi; that reiml:HH'semeRt fer Rl:trsir.:g heme €ape aRa 8f\eillary seFflees 
eefR]9Fises e. ef kalf ef :meelieal assistaaee eests, ana, thepetepe, eSRtFelling e~fP€Raitu-I'es fer RHfsiftg keme eal'e is 
esseRtial ta ]91'l:taeRt mar.agemeftt ef the state's sl:taget; that eSRstF1:l€tisR ef Re •• RHISiRg Rs:mes ana tFie aaaitieR ef 
more R1:H'siRg keme seas ts the state's IsRt; term €al'e l'eSSl:tpees iRftiBits the aBility te eeRRel e~i]geRaiRfFes; t.ftat 
~4iRRessta aIreaay Ieaas the RatisR iR RI;H'Sir.g hSRte eJf]geRaiR:IFeS pep eapita, RaS the fifth mgRest RHmBer sf seas ]geF 
eapita elaed) , aRa tRat ]9Fi • ate ]9a) iRg inai. iaHaIs aRa meaieal assistaF.ee reei]9ieRts hft. e eEJ:Hi. aleRt aeeess te R-l;l:I'SiRg 
kome EaFe; ana that iR tlte aBs€Ree sf a fflerateriHm tP.e iRereasea Rl:lmBerS sf Rl:tpsiRg kemes aria Rl:ll'siRt; keme seas 
will EeRStiffie resatHees that \. aHla etlie'A rise Be availaBle te se. ela]9 a eeFRf'reReRsi. e ISRg teEm eal'e s) stem tF.at 
iRell:taes a eeRti. ..... l:H:1ffi ef eal'e. UAless BetiaR is tal~eR, this e3E]98:RsieR ef sea ea]9aeity is lilEely te aeeelel'ate witR the 
repeal ef tile eePtifieate sf Reea prsgram effeeti-ve ~4afek 15, 1981. The legislaRipe alss fiRas t:ha.t Mimteseta's 
aet'eRaeRee aR iRstffiffie1'llal eafe fel' elaedy f'efstmS is 6.ee ffi f'aFt to tRe eleaFth sf M4effia-ti. e SEP. iees iR the RSffie 
Mla eeR'Ul'H:l:rut}. The legislaffire alss ftRaS tflat h:iFtfter iR€l'eaSes in the RHmBel' af lieeR5ea R1:H'SiRg keme seas .. 
eS]geeially iA R1:H'siRt; Rsmes RSt eeFtifies fel' ]9aFtiei]9atisR iR the mesieal assistaRee ]9f8gFam, is eeRtfary te pl:tslie 
]9sli~,lge€al:lse: (1) Rl:trsing Rsme fesiaeRts \.ith: limitea reSS1:H'ees ma} e~EhaHst tkeir l'eSe\::l:FeeS IflSl'e Mf1ialy iR tl:ese 
faeilities, ereaftRg the Reea tel' a tFBRSfeF te a €erftfiea fll:trsiRg keme, .. 'i.tR tile eSReemitaRt FislE sf traRsfer tl'al:tma; 
(2) a eeRtinHiRg iR€reaSe iR the Rl:tffl"BeI sf Rl:tf'Smg Reffie l3eas ,.ill fester eeRtmHiRg Feliaftee OR iRStiffifteRBI €are ts 
meet the lORg tel'ft'l Eal'e fleeeis ef Fesiaents ef the state; (d) a huthel' eJ~8fl5isR sf Rt:l:fSing keme seas .. ill elimiIlisft 
meeRftVeS te ae. ele]9 mSle ap]9f8pfiate ana esst efteeti:. e altemati. e sef'V'iees ana Eli. eft eaIftHil:l:f aty I'ese I:lrees tflat 
\. effia ether\lise se a. ailaMe ts fuRa altemawle sel'viees; (1:) tJ:wsttgh €sFpsFate l'eepganiwtisR l'est:tltiRt; in the 
se]9aFatisR ef eeFtifiea aRe lieeRsea sees, a RHFSiRg hBRie may e. aae tPie ]9re fisieRS sf seetieR 2S6B.18, sL:tl3aivi:sieR 
I, elal:tse (a); ana (5) it is iF. tfte sest intepests ef the state ts eRS1:H'e fRat the lSRg teEm €Qf'€ system is aesigaea te 
]9l'steet tile ]9ri. ate peSSHl'eeS sf Baai. ial:l:als as ",/ell as te HSe state l'eSSHl'eeS mest ef:feeti. el} aRa effiei€Rti) . 
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The legislature declares that a moratorium on the licensure and medical assistance certification of new nursing 
home beds and construction projects that exceed the lesser of $500,000 or 25 percent of a facility's appraised value 
is necessary to control nursing home expenditure growth and enable the state to meet the needs of its elderly by 
providing high quality services in the most appropriate manner along a continuum of care. 

Subd. 1a. [DEFINITIONS.] For purposes of sections 144A.071 to 144A.073, the following terms have the meanings 
given them: 

fill. "attached fixtures" has the meaning given in Minnesota Rules, part 9549.0020, subpart 2:. 

ill "buildings" has the meaning give in Minnesota Rules, part 9549.0020, subpart 7. 

hl "capital assets" has the meaning given in section 256-8.421. subdivision 16. 

@ "commenced construction" ~ that all of.the following conditions ~ met: the final working drawings 
and specifications ~ approved Qy the commissioner of health; the construction contracts ~ kt. !!. timely 
construction schedule was developed, stipulating dates for beginning, achieving various stages, and completing 
construction; and all zoning and building permits were applied for. 

~ "completion date" means the date on which a certificate of occupancy is issued for a construction project, or !!. 
a certificate of occupancy is not required, the date on which the construction project is available for facility ~ 

ill "construction" means any erection. building, alteration, reconstruction, modernization, or improvement necessary 
to comply with the nursing home licensure rules. 

fgl "construction project" ~ 

ill!!. capital asset addition ~ or replacement of a nursing horne or certified boarding care horne that results in new 
space or the remodeling of or renovations to existing facility spacej 

ill the remodeling or renovation of existing facility space the ~ of which is modified ~ !!. result of the project 
described in clause.ll1. This existing space and the project described in clause ill must be used for the ftrnctions as 
designated on the construction plans on completion of the project described in clause ill for !!. period of not less than 
24 months; or 

ill capital asset additions or replacements that are completed within 12 months before or after the completion date 
of the project described in clause .ll1. 

ill "new licensed" .Q!. "new certified beds" means: 

ill newly constructed beds in !!. facility or the construction of a new facility that would increase the total number 
of licensed nursing home beds or certified boarding care or nursing home beds in the state; .QI 

ill newly licensed nursing home beds .Q!. newly certified boarding care or nursing home beds that result from 
remodeling- of the facility that involves relocation of beds but does not result in an increase in the total number of 
beds, except when the project involves the upgrade of boarding ~ beds to nursing home beds, .2§. defined in 
section 144A.073. subdivision 1. "Remodeling" includes ~ of the ~ of conversion. renovation, replacement, or 
upgrading projects as defined in section 144A.073, subdivision 1. 

ill "project construction costs" ~ the cost of the facility capital asset additions, replacements. renovations, or 
remodeling projects, construction site preparation costs. and related soft costs. Project construction costs also include 
the cost of any remodeling or renovation of existing facility space which ~ modified as .!!. result of the construction 
project. 

Subd.2. [MORATORIUM.] The corrunissioner of health, in coordination with the commissioner of human services, 
shall deny each request by a AI:H'SiRg Raffle aF eaaFaiflg €at'e RaffLe, e)Eeept ar. inl:el"ffleaiate eare faeili~ faF tfle mefttally 
FetaFaea, for aaaiael'l 8f new licensed .Q!. certified nursing home .Q!. certified boarding care beds aF fe, a ehafl:ge aF 
€ftaftges in tfle eefl:ifieaaaA statHs af e)(iSaRg eeEls except as provided in subdivision 3 or ~ or section 144A.073. +fie 
t8tal Rl:l:ffieeF af eeJOtifiea aeEls in tfle state shall rem:aifl at aF ae€FeaSe fl8m the Rl:l:'fI.'l'lgeF 8f eeas eeJOtmea eA }"4~ 23, 
1983, e3teept as alla .. ea l:H\aef sl:l:l9EliiisieA 3. "Certified bed" means a nursing home bed or a boarding care bed 
certified by the commissioner of health for the purposes of the medical assistance program, lUlder United States Code, 
title 42, sections 1396 et seq. 
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The commissioner of human services, in coordination with the commissioner of health, shall deny any request to 
issue a license under seetisRS 24131\:.91 ts 2isA.Ie alta section 252.28 and chapter 245A to a nursing horne or boarding 
care home, if that license would result in an increase in the medical assistance reimbursement amount. +fie 
eSffimfssisReF sf l=tealtl-. shall aeRY eaffi feEj:uest fSF lieeAsHFe sf R1±fsiF.g Reme Beds e){eert as pIe {idea iR 
sueaivisisR 3. 

In addition, the commissioner of health'must not approve any construction project whose cost exceeds $500,000, 
or 25 percent of the facility's appraised value, whichever is less, unless the project: 

(1) has been approved through the process described in section 144A.073; 

(2) meets an exception in subdivision 3 or ~ 

(3) is necessary to correct violations of state or federal law issued by the commissioner of health; 

(4) is necessary to repair or replace a portion of the facility that was destroyed by fire, lightning, or other hazards 
provided that the provisions of subdivision g ~ clause fg1 ill1 are met; 6f 

(5) as of May 1, 1992, the facility has submitted to the commissioner of health written documentation evidencing 
that the facility meets the "commenced construction" definition as specified in subdivision 3l!!, clause W ill or that 
substantial steps have been taken prior to Aprill, 1992, relating to the construction project. "Substantial steps" require 
that the facility has made arrangements with outside parties relating to the construction project and include the hiring 
of an architect or construction firm, submission of preliminary plans to the department of health or documentation 
from a financial institution that financing arrangements for the construction project have been made" 

illi§. being proposed Qy a licensed-only private~·nursing.facility that will not result in new licensed or certified 
beds, and will not receive medical assistance reimbursement; or 

ill i§. ~ project Whicl~w~ill~b~eij~~~~~~a~~~;,~f! ;!f1Q!~~ moratorium exception project for ~ nursing home in southern Cass portion of the facility that must be 
repaired, renovated, or replaced which ~ state correction order has 
been issued and which ~ be 

Prior to the final plan approval of any construction project, the commissioner of health shall be provided with an 
itemized cost estimate for the project construction ~~. If a construction project is anticipated to be completed 
in phases, the total estimated cost of all phases of the project shall be submitted to the commissioner and shall be 
considered as one construction project. Once the construction project is completed and prior to the final clearance 
by the commissioner, the total aefttal project construction costs for the construction project shall be submitted to the 
commissioner. If the final project construction cost exceeds the dollar threshold in this subdivision, the commissioner 
of human services shall not recognize any of the project construction costs or the related financing costs in excess of 
this threshold in establishing the facility's property-related payment rate. . 

an exception ]~~~i~~i~~§~~~~~~~~i~~ paragraph .!.!!1. For 
construction costs 
calculated acCOrdIng"", """"'= 

The commissioner of health shall adopt emergency or permanent rules to implement this section or to amend the 
emergency rules for granting exceptions to the moratorium on nursing homes under section 144A.073. The authority 
to adopt emergency rules continues to December 30, 1992. 
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Subd.3. [EXCEPTIONS AUTHORIZING AN INCREASE IN BEDS.] The commissioner of health, in coordination 
with the commissioner of human services, may approve the addition of a new certified bed or the addition of a new 
licensed nursing home bed, under the following conditions: 

(a) to f€r1aee a eeellicense 2!: certify ~~ bed in place of one decertified after Ma} 23, 198d, .l!!!Y.1.1993, as long 
as the number of certified plus newly certified or recertified beds does not exceed the number of beds licensed or 
certified on hill: L. 1993, or to address an extreme hardship situation, in a particular county that, together with all 
contiguous Minnesota counties, has fewer nursing home beds per 1,000 elderly than the number that is ten percent 
higher than the national average of nursing home beds per 1,000 elderly individuals. For the purposes of this section, 
the national average of nursing home beds shall be the most recent figure that can be supplied by the federal health 
care financing administration and the number of elderly in the county or the nation shall be determined by the most 
recent federal census or the most recent estimate of the state demographer as of July I, of each year of persons age 
65 and older, whichever is the most recent at the time of the request for replacement. 1Ft alley,', iflg replaeeffieRt ef a 
aeeertifiea sea, the eeH"lH'HSSieflefs shall eRSl::l:fe t4tat the flHmeer sf aaaea. er FeeeFtifiea Beas aees RSt elfeeea. tr.e tstal 
F1lolmBeF sf aeeeFtifies Beas ifl the state ifl that level ef eafe. An extreme hardship situation can only be found after 
the county documents the existence of unrnet medical needs that cannot be addressed by any other alternatives; 

(a) ts eeFtify a fie .. aea iFt a faeilit} tRat eSffifRefleea eeflstrl::l:etisR aefSFe 'May 23, 1983. FeF tP.e p\:U'flsses sf this 
seetisfl, "esfflHleflees eSflstfHetisR" meffiiS tRat all sf the fells\liflg eeRaitiefls "ere met: the fi. ..... al .. srhiRg Eifawi~s 
aF\:a speei-f.ieat=isfls .. eFe appFs. eel B) the eSffifRissisfleF sf health; tl=te eSflsffuetisR eemraets "ere let; a timeI) 
eSRsffHetisR seftesHle was ae. elsf!ea, st=iflHlatiiLg a.ates fSF BegiflftiRg, aehieviRg vaFieHS stages, ana. eempletiflg 
eSRsffl:leasfl; afla all 2eR-iflg er.s e l:iila.iflg peFmits weFe seeHrea.; 

(e) ts eertif) aeas m. a flew fll:IfSing heme tRat is Reea.ea. iF\: sFeleF ts aleet the s]gee.ial aietal), fleeas sf its resiaeRts, 
if: !F.e fll:iFSiF.g fleme firs. es te tHe esmm.:issisfleF's satisfaetisFi tF.at fr.e fleeas ef its resiaeFtts ear.:flst etfle£wise ae met; 
elemeFits sf the sfleeial aiet are Rat ihailaale t4tral::l:gh mest fesa aisl:ribl:tters; wa. pFepe£ p£eparatiaR af tRe speeial 
aiet reep:Hres ifleHrHRg • aFisl:I:s eperatiflg eJepeflSeS, iflell:l:aiFtg elfffa fesa. preparatisR SF seA ing items, Ret iReLi:fFea 
ts a similaf eHteRt a) mest fll:lfSiRg flemes, 

(el) ta lieeRse a Hey .... RtirsiHg Raffle !=Jea iR a faeilit} that meets aRe ef #te e3£eeptisR.§i eBRffiiRea i:A elaT:l:ses (a) ts Ee); 

(e) ts lieeHse Rtirsing heme aeels in a faeilit) that Has sl:tbatitfeel eitRer a esatp:letea lieeRsk:H'e at"plieaesH sr a 
'NatteR feEtl::l:est fer lieetlStire ts thE' esffliftissisR€r Befere MaFeft 1, 1983, aRa. ftaS eitr.eF eSfflffleReea aFt) Fef}L:l:iFea 
eSRSHl:I:etisfl as aeHFleel if L elaHs€ EB) aefsFe Ma) 1, 198.3, aF flaS, aefeFe ~4a) 1, 1985, reeei. eel a.sm th:e esmmissisRer 
appfa, al af plans fsr pftaseel iR eSt:sffl:leesFt ar.a ,. ritteR at:1:tftsH2atisR ts eegiR eSRstftl:ieasR SR a phasea iR aasis. 
Per the p\:U'flsse af this elal::l:se, "eBflstftl:ieesR" meaFl5 arry ereetisFt, Bl::l:ileliRg, aHeraasR, reeeRSffl::l:etisR, fflBaeFRi~atisR, 
Sf iHl:f'fS' effleRt Reeessary ts eSf~:f3l) ,. itH the ffiH"sir.g hsme lieeRsl::l:re RiJes; 

tf7 ill to certify or license new beds in a new facility that is to be operated by the commissioner of veterans affairs 
or when the costs of constructing and operating the new beds are to be reimbursed by the commissioner of veterans 
affairs or the United States Veterans Administration; 2!. 

(g) ts lieeflSe 8£ eertii) seas iR a flew faeilit} eSHsffaetea ts feplaee a faeililry f.hat ,. as elesffS) eel aftEr J1:ffiE aG, 1987, 
By fiFe, HgltffiHig, SF stReF Ha~aFa ]9fs.iaea. 

(1) aesffl::l:etisR H'as RSt eaHseel B) the iRteRtisFtal aet sf SF at the eliFeetieR sf a esfttrslliRg perssR sf tRe faeility; 

(2) at the time the taei1i~ •• as aeske) ea tRe eSRffslliflg perssfls sf the f.aeility mamtaiftea iflSHraRee eer. eFage fer 
the type sf Ha2aFel that aee1::UTeel in aft afflSl:H'I:t tRat a reaseMBle pe£ssR ws~da eSRelHa.e ,\as aeleEJ:1:iate; 

(3) tRe Ret prseeeels FrSak an iRSt:l:faRee settlemeFit feF tRe aamages eal::l:sea s) tf-.e fta~Fa are applieel ts tRe esst 8f 
the Fie •• facility; 

(4) tF.e Re" faeility is eSRSfFl:Iei:eel SR the same site as tF.e aestre) ea faeilit=} SF SR aflstRef site si:iBjeet ta tRe 
restHetisRS iR seetisR 1441' ... G73, sHsai.isisFi 5; alia 

(5) the fH:lmBeF sf lieeRSea alta eertiaea Beas HL the Rev: faeilit) elees flSt e)(€eea the fH:lmBer af lieeRSea eRa 
eerefiea BeaS iR the aestFs) eEl faeility, 
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(h) ts lie€RSE SF eertify bees that Me moved k=om OflE leeatiofl is ffitstF.er .i it:flHi a ftHFSIDg Reme faeility, preT:ieee 
tfle tetal essts sf remsaeliRg peffeFfflea iFl eefljl:titetioA with tfle feleeatisFl sf aees aees Ret e)eeeea 2§ flefEeflt sf tRe 
ap:pFaisea • altte sf the ffieilil7 SF $§Og,g90, wfliffievEr is less, SF to lieERS€ SF eErfiJy Bees iF!: a iaeility fsr 'Ii' meR the 
total Essts sf Femeaeliitg SF lEftS. aaoft €3E:€eea 2§ pefeeRt sf tr.e appfaiseel • all:le sf tr.e :f.aeility 9£ 'eOO/g90, dRiefieveF 
is less, if the iaeility mal(es a .. fiUeft eeHlfll:itmeflt ts the eefftffl:issiSR€r sf fll:lffiart sErviees tl-.at it .... ill Ret seeIE ts 
reeeive afl inerease iR its ]9FBPEff} related fiB) meRt Fate By FeaseR sf tRE femeaeliRg OF FERsvatisR; 

(i1 1£1 to license .or certify beds in a facility that has been involuntarily delicensed or decertified for participation 
in the medical assistance program, provided that an application for relicensure or recertification is submitted to the 
commissioner within 120 days after delicensure or decertification;.:. 

6) te lieeRse Br eertify Beas 11'\ a fJPejeet Feeeft'lffieRaea fer afJfJre f"al By the iRterageRE) leR~ term Eare rlaRRi:F.~ 
eeml'flittee lIDaeF seetiB1'\ 144:f\.Q73; 

(k) ts liee1'\se Rl:lr5ifl~ Reme seas in a Re5flital fueility tflat aFe releeatea trem a EliifereRt Respiffil faeility uRaer 
eemffieR e"1'\ersRir er a#iliatieR, flreviaea: 

(1) tfle RursiR~_ fleme seas are Ret eertifiea fer partieifJatieR lR the meaieal asslstaRee pFegFam; aRe 

(2) the re}eeatieR ef RtlrsiR~ ~eme sees 1:lr.eer this elal:lse shetlla Ret eJEeeee a raaltls ef SIJ( miles; 

(1) te lieeRse sr eertiry bees tRat are me7;ea trem eRe leEatieR te aRether .. itflir. a:Ft e)fistiR~ icleRtifiasle eempleJ( 
ef flespital BHileliR~S, trem a Respital attaeRea Rl:lf'smg heme te tRe Respital btlilEiiRg, eF trem a separate Rl:lrsiRg Rsme 
te a BHilaiRg fermer}) l:ised as a hespit:al, pre. ieleel tRe eFigiHal ftUfsirtg fleme 19 liilaiRg YNill Re leRger be eperatea 
as a Rl:lrsiRg RSffle aRa tl-.e bl:lileiRg ts "....meR tfle "beas Bfe msvea will Re ISRgeF "be efJeratee as a Respital. /'''5 a 
eSRaitieR sf reeei. jRg a lieeRse er eertiaeatisR 1:lF.aer tRis Elal:lse, the faeilit} ml:ist malte a II ritteR eemmitmeRt ts tl-.e 
eeml'flissisRer sf Rl:lffiaR seF\'iees tAat it will Ret seelf ts reeei. e aR iReFease i1'\ its' prs}3ert} relatea parmeRt rate as a 
resHlt ef t1-.e releeatieR. At tRe tiffie ef the lieeRSHFe aRa EertifieatisR ef fr.e Rl:lrsiRg Reme beas, tfle eeHtmissieRer sf 
Real#: shall aelieeflse tfle same ftl:iff'lber ef aeHte eare beas " itflit. the eJEistiRg esfftfJ1e)( ef hsspital builaings er 
Btlilair.g. ReleeatieR ef Rl:lrsing kemE beels Liftaer this elaHse is sl:ll3jeet te fr.e limitatierts irt seetien 14:4A.Q73, 
stlbeli,. isisR 3; 

(m) te lieeRse SF eeRiF)' Beas tflat are ms\'ea trem aR __ eJB:stiRg_ state RI:lFSir.g Reffle ts a eif.fereRt state faeili1=) , 
flFsvieea ti:eFe is RS Ret iRerease iR the :Fl1:lH'tlger sf state ftI:I:rsir.g heme eees. The releeateel sees fteea RSt Be lieeRsea 
ar.a eeFtifiea at the Re'", leeatisR simi:lltaflestlsi) ' .... itA. t:ke aebieeRsiRg aRa eeeerafieaaSR ef tfle ele eeas ariel mClJ "be 
lieeRseti aRa eeFtifiea at aP.} time afteF tP.e ele "beas are elelieertsea ana eleeeFafieel; 

(fl.) telieertse rte .. Rl:lrsiRg 'Rame eeas iR a eefttiR\:liRg eBfe FetiFemeRt eemm1:Htlt} afflliateel w-ith a Raaenal fefeFFal 
eeRteF eRog-agee ift sl:H3stantial 13fsgFaft'\,{3 sf paReRt eaFe, meeieal reseBfek, afta meaieal edtleatisft meeoog state aRa 
RaReRal Reeas tP.at Feeei. es mSFe tA.aR 4Q peFeeRt ef its Fesiaems trem s\:ltsiae the state fer the purpese sf meetiR-g 
eeRtraeffial eeligatieRs ts resiaertts ef the rearemeR-t esffiftll:lfl:i1=), pre i iaeti the faeility mahes a " ritteR esR'lRlitmeRt 
te tl-.e esftliuissieReF sf RtimaP. serviees that it .. ill Rst seek meelieal assistanee eertifieatisrt feF tfle Re'\> eees; 

(e) ts eeFtiry er lieeRs€ Re .. beas in a rt€" feeili1=) Sft fr.e Reel Lahe IRai&pi Reser;al3:eft fer ,:fliER ]3ClJmeRts will se 
maae uroaer !Tie B.aiffi. HealtP. Care Im]3fs"efReR-t A,et, P...-H91ie La;. ~JHfi'tBer 9in7, at t:ke rates s]3eeified in UrHtea 
elales Ceae, lille 'bl, seelieft 1396afll); 

~) ts eeFtiry artdlieeflt1e as rtl:lFsffig heme seas Bearaing eare "beds iR a eertifiea baaFaiflg eare faeilit} if fr.e beas 
fReet tRe sla:PtaBfas fer ft'dI's-iRg Rert\€ lie€PtSl:lfe, SF ffi a faeHi-t;, t1=ta:t ,i as grafttea aft ffileept=ieFL te t?fle ffteFateritJ:m 1:Htaer 
seetieR 144A.Q;za, iHta if fl:\e eest af ap,y F_emeaeliRg ef fr.e faeilil) aees Ret eJ(eeea 25 }3ereeRt af fr.e apf3Fa:i:seel 'ra1u:e 
sf tfle feEilit} sr $5QQ,Gf)Q, II hiehe. eF is less; sr te lieeRse as ftl:lf'SH.g keme seas bSBfding Eare beels in a facibi1=) ,.<ith 
an aaaefteltl1l\ te ifs fJFefiaef ag-reemeRt effeEti,e beghlftH.g Jt:H) 1,1983, if the seareliflg eBfe Beas te 1ge 1:if3g-raaea 
meet tfle stanaBfels feF Rlirsirtg Rsme lieeRsl:lf'e. If beBfaing eare seas are lieeRsea as :AU:FsiRg Reme Beds, the RtlIRlger 
ef 1geaf'eiRg eBfe 19 eas irt the facility R'll:ist Ret iREfeaSe ifl tfte iu-t1:H"e. The pFS. isieRs eefttaiRe6 iFt seeBeR 14:1A.Q;za 
regBfeling tl".e Li.:}9gFaeiRg sf tfle facilities es Ret apply ts facilities fuat satisf) these feEJ:HiF~meRtsi 

(eO ts bieeRse alta eemty 1:lf3 ts 4Q Beas fFaF'SFel"f'eel fFsm aR eJ(istif'lg faeilily S\ffiea ar.a sfleratea by tA.e {\:mfterst 
H. V/ilaer Fsl:lf'l£iaasR irt fr.e eil)' sf ~aiftt Pal:il te a fte,. I:l:Itit at fue saffle lseatieR as the e)B:stffig fa~ilit) that ,.ill sEI've 
fleFssRs '.\<i&. Alffieimer's aisease aRa etl-ieF related elissfaefs. The ffB:lLsfer ef seEls BIB}' eEEl:lr graal:ially eF iF. stages, 
pFe. iaea the tetal ~eF eF Beas fFBflsFel"f'ea clses Ret eHeeea 4Q. l'\:t tfle time ef lieeltStlf'e aF.a eertifieatien sf a 13ea 
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SF bees ift the PtE IV l:tFt::it, the eSffiffiissieR€r sf health shall elelieeRS€ and aeeertify tfle same Rttmber sf seas in the 
EHistiag facility, As a eSRsitieR af reee}. iflg a lieeRse SF eertifieaaBR l:l:Reler We elaL:l:se, the ffieilit) fftl:lst ffl.ahe a 
,,,'ritteR esH'lH9:::itmERt te the esmmissisREr sf Rl:lmart S€f\ iees fuet it •• ill Ret seek te IEEEI. e aft iREFease ift ifs 
flFBpErt, Felateel P8} meR-! rate as a fESttlt sf the tTaRsfers aIle .. eal:tP.eer this elal:l:se; 

(r) is -lieeRSE aRa eeFtiij Rl:iFSiRg heme seas is rEplaeE El::lf'f'ERtl) lie€Rsea ar.a eEraRea 9sare:iR-g EafE seas,. hiel .... 
me) bE leeatecl either 1ft a rEmsaelea SF lEftS. atea aSaraiRg EarE Sf ft1::ffSiRg RafflE faeilif::) Sf ir. a FEfftsaelea, 
peRS. atea, fie if 1) eSRSffL:letea, Sf rEplaeemEftt Rl:l:fsiRg fleme f.aeility WithlR the ieleRHfiable esmrlel( sf healtH EarE 
fa€ilities ifl wkieh the eLifFeflM) lieeflsea Bealaiftg eaFe Beas ale pleseflM) leeatea, rEe I ieleel tRat the Rtl:mi:reF, sf 
BsaFair.g fale Beas iR the faeilit) SF fSffiJ3le3E aFe aeefeasea By the fll:l::mBeF ta Be lieeflsea as fltU'sHtg Heme sees aRa 
ffl:t'tflef pra. iaeel that, if the tatal easts af Re,l €SRsft'l:l:etiaR, peplaeemeRt, FemaeleliRg, St' feRa', aesft e3£eeea teR peFeeRt 
af tPte appFaiseS o'all:l:e sf tt.e faeili~ SF $20Q,OOO, '".ffiiehE'"l'eF is less, the faeilit) maltes a .. 'TitteR eSffl'R1:i-l:FfteRt ta the 
esmR'lissiaReF ef hl:l:maH seF I iees that it ,\ ill Ret s'eel, te Feeei. e iH\ iReFease iR' it:s ]3FepeFty Felateel pa) meRt fate ey 
FeaseR ef the Re ,y eeflSft'l:letisR, FeplaeemeRt, FemaaelHtg, eI FeflevatiaR. The pIa iisiafls eeRtaiftes iR seetieR144A.073 
IegaF6i:Rg ti=tel:l:pgFaair.g ef faeilities as Ret apply ia faeilities that satisfy these feEJ:HiFemeRts; 

(5) .te lieeRse ef eet'tiij. Bees that ape me. ea Hem a Rl:l:f'Smg Reme te a sepaFate faeilil=) t:tP.ee£ eSfRiRSR s· ... Refship 
S£ eBftHsl that ,\ as fSImerly lieeftsee as a Rsspital aftS is €l:lFFeRtly lieeRsea as a Rl:l:f'SHtg faeilil=) ar.a tl=tat is lseatee 
,\ iihift eig-At JHiles ef tRe ei'igiRal Faali!) , In'e c'ieleS tfte aFigiRal Rl:lFSiftg Rsme f'J"(:lilair.g will RS lsngef se speFateS as 
a R1:lfSing Rame. As a eSRaitisfl sf feeeiviRg- a lieeR5e Sf eertifieatisR l:l:RaeF fr-is elal:lse, fr.e faeilil=) ffi1:lst malEe a 
,. FitteR eemR'litHleRt ta tt.e eaftlf'l-"lissisRef af R1::lH'lar. se£>; iees tflat it ,.\Tm flSt seel, ia fe€ei. e lH't iR€FeaSe iR its 
pfBpeFfy felatea parmeRt fate as a feswt af the feleeatisR; 

(t) ts lieeRse as a flafsiflg Rsme ar.S €eftiry as a fll:l:t'siRg faeili~ a faeilil=) ti=tat is lieeRsea as a ssafeiiflg eale faeilit) 
Sl:l:t RSt eeltifiea l:lFJ:aef the meaieal assistar.ee pFsgt'aftt, eat aRI)' if the esmm:issisReF sJ Ramah setviees eeftifies te 
tRe esftlfl'lissiafteF af Realth that lieeRsiRg the faeili!) as a RafsiRg Rsme iH\e eeFtif} iflg- the faeili~ as a Rl:l:fSiRg faEilit} 
"ill fesl:l:lt iR a Ret anR:t:lal saviRgs ia the state geRefal ftir.a at $200,000 St'mSfe; 

(l:l:) ts eeFtiij., aFtef ~eptefl'leef 30, 1992, aRa PIISf ts ]t:llr 1, 1993, eHistiflg- fll:l:fSiRg hsme bees H. a faeilit} tRat " as 
lieeRsee aRa in. spe£atiBfl prist' ta JantlM) I, 1992; 

(.) ta lieeR5e aRa eeftify Re\l fll:l:fSiP.g hsme bees ts feplaee sees ifl a faeilit} eSRdeftffied as t9Mt ef aR eeeRsR'lie 
feae. elspmeRt plaR lR a eit} ef tP.e iil'St elass, pFaviaea tt.e Re" {aeility is leeatea dith-iR SRe m:ile ef the site sf the 
sIr;! faeili~. Opefati. .... g ar.a pFatgeF~ essts faF the fie .... faeil~ty must se e1eteffRinea aRd alle"ea l:l::i'.aef e:EistiRg 
Fei:mBl;:lFSemefit fwes; Sf 

( .. ) ta lieeRse aRa eeffif} 1.if' ts 20 Re" Rl:l:f'SiRg heme Bees iFt, a eaffift'l:l:l:P.it) et9eFatea hsspiW ar.d attaehed 
eeR. aleseeRt atta Rl:l:Fsir.g eaFe faeili~ with 40 seas Sft A¥fil 21, 1991, that sl:l:spefteea spefatisR ef the Respital iR 
A;pril 1986. The eeftlfflissiBflef ef hliffiafl seffiees shall pFe, ide the faeility "itP. the same peF aiefR J3fSJ3efl:y Felated 
parmeR-! Fate fel eaeh aaditieRallieeRsed Bftd eeftHied bea as it Hill feee!. e fef its e~(istiflg 4g seds. 

Subd.4. [MONITORING EXCEPTIONS FOR REPLACEMENT BEDS.] The commissioner of health, in coordination 
with the commissioner of human services, shall implement mechanisms to monitor and analyze the effect of the 
moratorium in the different geographic areas of the state. The commissioner of health- shall submit to the legislature, 
no later than january 15, 1984, and armually thereafter, an assessment of the impact of the moratorium by geographic 
area, with particular attention to service deficits' or problems and a corrective action plan. 

Subd.4a. [EXCEPTIONS FOR REPLACEMENT BEDS.].!i~ in the best interest of the state to ~ that nursing 
homes and boarding care homes continue to ~ the physical plant licensing and certification requirements Qy 
permitting certain construction projects. Facilities should he maintained in condition to satisfy the physical and 
emotional needs of residents while allowing the state ,to maintain control over nursing home expenditure growth. 

The commissioner of health in coordination with the commissioner of human services, may approve the renovation, 
replacement. upgrading, or relocation of! nursing home or boarding care home, under the following conditions: 

ill to license or certify beds in ! ~ facility constructed to replace ~ facility ot to make repairs in an existing 
facility that was destroyed or damaged after Tune ~ 1987. Qy fire, lightning, or other hazard provided: 

ill destruction was not caused .£y the intentional act of or at the direction of! controlling person of the facility: 
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.ili.l at the time the facility was destroyed or damaged the controlling persons of the facility maintained insurance 
coverage for the ~ of hazard that occurred in an amount that a reasonable person would conclude was adeguate; 

.iliil the net proceeds from an insurance settlement for the damages caused £y the hazard are applied to the C0St 

of the new facility or repairs; 

.!..b1 the ~ facility ~ constructed on the same site ~ the destroyed facility 2!. on another site subject to the 
restrictions in section 144A.073, subdivision 2L 

ill the number of licensed and certified beds in the ~ facility does not exceed the number of licensed and 
certified beds in the destroyed facility; and 

iY.il the commissioner determines that the replacement beds are needed to prevent an inadeguate ~ of beds. 

Project construction costs incurred for repairs authorized under this clause shall not be considered in the dollar 
threshold amount defined in subdivision 2. 

ill to license 2!. certify beds that are moved from one location to another within a nursing home facility, provided 
the total costs of remodeling performed in conjunction with the relocation of beds does not exceed 25 percent of the 
appraised value of the facility or $500,000, whichever is less; 

ill to license or certify beds in!!. project recommended for approval under section 144A.073; 

@ to license Q!. certify beds that ~ moved from an existing state nursing home to !!. different state facility, . 
provided there is .!!Q. net increase in the number of state nursing home beds; 

hl to certify and license ~ nursing home beds boarding care beds in a certified boarding care facility if the beds 
meet the standards for nursing home licensure, or in a facility that was granted an exception to the moratorium under 
section 144A.073, and if the cost' of any remodeling of the facility does, not exceed 25 percent of the appraised value 
of the facility 'or $500,000, whichever is less. !f boarding care beds are licensed as nursing home beds, the number 
of boarding care beds in the facility must not increase beyond the number remaining at the time of the upgrade in 
licensure, The provisions contained in section 144A.073',regarding-the upgrading of the facilities do not ~ to 
facilities that satisfy these reguirements; 

ill to license and certify .!:!p. to 40 beds transferred from an existing facility owned and operated Qy the 
Amherst H. Wilder Foundation in the .£liv. of Saint Paul to a new unit at the same location as the existing facility that 
will serve persons with Alzheimer's disease and other related disorders. The transfer of beds may occur gradually 
2!. in stages, provided the total number of beds transferred does not exceed 40. At the time of licensure and 
certification of !!. bed or beds in the new unit, the commissioner of health shall delicense and decertify the ~ 
number of beds in the existing facility. As!!. condition of receiving a license .Q!: certification under this clause, the 
facility must make .!!. written commitment to the commissioner of human services that i! will not seek to receive .!!!! 
increase in its property-related payment rate as .!!. result of the transfers allowed under this paragraph; 

w to license and certify nursing home beds to replace currently licensed and certified boarding care beds which 
may be located either in !!. remodeled or renovated boarding care Q£ nursing home facility 2!: in ! remodeled, 
renovated, newly constructed, or replacement nursing home facility within the identifiable complex of health ~ 
facilities in which the currently licensed boarding care beds ~ presently located, provided that the number of 
boarding care beds m the facility or complex are decreased ~ the number to be licensed as nursing horne beds and 
further provided that, if the total costs of new construction, replacement, remodeling, or renovation exceed ten percent 
of the appraised value of the facility or $200,000, whichever is less, the facility makes.!!. written commitment to the 
commissioner of human services that i! will not seek to receive an increase in its property-related payment rate Qy 
reason of the new construction, replacement, remodeling, or renovation. The provisions contained in section 144A.073 
regarding the upgrading of facilities do not ~ to facilities that satisfy these requirements; 

ill to license as a nursing home and certify as a nursing facility!!. facility that i§.licensed as a boarding care facility 
but not certified under the medical assistance program, but only if the comritissioner of human services certifies to 
the commissioner of health that licensing the facility as a nursing home and certifying the facility as a nursing facility 
will result in .!!. net annual savings to the state general fund of $200,000 or morej 
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.ill. to certi-fy. after September ~ 1992. and prior to MY..1. 1993. existing nursing home beds in ~ facility that was 
licensed and in operation prior to lanuary 1. 1992; 

.ill to license and certify new nursing home beds to replace beds in ~ facility condenmed as part of an economic 
redevelopment plan in ~ £i!y of the first class, provided the new facility ~ located within ~ mile of the site of the 
old facility, Operating and property costs for the ~ facility must be determined and allowed Wlder existing 
reimbursement rules; 

ill to license and certify !!£ to 20 new nursing home beds in ~ comrntmity-operated hospital and attached 
convalescent and nursing care facility with 40 beds Q!l April.61.1991, that suspended operation of the hospital in April 
1986. The commissioner of human services shall provide the facility with the same ~ diem property-related payment 
rate for each additional licensed and certified bed ~ i! will receive for its existing 40 beds: 

ill to license Q!. certify beds in renovation, replacement. or upgrading projects M defined in section 144A.073, 
subdivision 1. so long as the cumulative total costs of the facility's remodeling projects do not exceed 25 percent of 
the appraised value of the facility Q!. $500,000, whichever is less; 

.ill:!l to allow.!! 106 bed facility that as of Aprillli 1993, was ~ licensed and certified nursing facility located in 
MiIUleapolis to 1£y away all of its licensed and certified beds. These beds may be relicensed and recertified in a newly 
constructed teaching nursing home facility affiliated with ~ teaching hospital upon approval of the legislature. The 
beds may not be moved to another area of the state without the approval of the commissioner of health. This 1£y 
away provision expires April 1. 1995; or 

l!ll to license and certify beds that ~ moved from one location to another for the purposes of converting !!£ to 
five four-bed wards to single- or double-occupancy rooms in ~ nursing home that. M of January 1. 1993, ~ cmmty 
owned and had !!. licensed capacity of 115 beds. This exception ~ funded using money appropriated to the 
commissioner of health. 

Subd. 5. [REPORT.] The commissioner of the state planning agency, in consultation with the commissioners of 
health and human services.! shall report to the senate health and human services comri:tittee and the house health and 
welfare committee by January 15, 1986 and biennially thereafter regarding: . 

(1) projections on the number of elderly Minnesota residents including medical a~sistance recipients; 

(2) the number of residents most at risk for nursing horne placement; 

(3) the needs for long-term care and alternative home and noninstitutional services; 

(4) availability of and access to alternative services by geographic region; and 

(5) the necessity or desirability of continuing.! modifying, or repealing the moratorium in relation to the availability 
and development of the continuum of long-term care services. 

Subd. 2,. [PROPERTY-RELATED PAYMENT RATES OF NEW BEDS.] The property-related payment rates of 
nursing home .QI. boarding care home beds certified 2!. recertified under subdivision J. or ~ shall be adjusted 
according to Minnesota nursing faCility reimbursement laws and rules unless the facility has made a comrnihnent in 
writing to the commissioner of human services not to seek adjushnents to these rates due to property-related expenses 
incurred as !. result of the certification .2!: recertification. Any licensure Q!. certification action authorized under 
repealed statutes which were approved Qy the comrnissioner of health prior to h!!y 1. 1993, shall remain in effect. 
Any conditions pertaining to property rate reimbursement covered ~ these repealed statutes prior to h!!v.1. 1993, 
remain in effect. 

Subd. 'L [SUBMISSION OF COST INFORMATION.] Before approval of final construction plans for a nursing home 
Q!. !. certified boarding care home construction project, the licensee shall submit to the commissioner of health an 
itemized statement of the project construction cost estimates. 

If the construction project includes a capital asset addition. replacement. remodeling. or renovation of space such 
~!!. hospital, apartment. or shared or common 'areas. the facility must submit !Q. the commissioner an allocation of 
capital asset costs, soft costs, and debt information prepared according to MiImesota Rules. chapter 9549. 
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Project construction cost estimates must be prepared £Y!' contractor or architect and other licensed participants 
in the development of the project. 

Subd. lh [FINAL APPROVAL.] Before conducting the final inspection of the construction project required £y 
Minnesota Rules. part 4660.0100 and issuing final clearances for use, the licensee shall provide to the conunissioner 
of health the total project construction costs of the construction project. If total costs are not available. the most recent 
cost figures shall he provided. Final cost figures shall be submitted to the commissioner when available. The 
commissioner shall provide.!.£Q2l: of this information to the commissioner of human services. 

Sec. 2. Minnesota Statutes 1992, section 144A.073, subdivision 2, is amended to read: 

Subd.2. [REQUEST FOR PROPOSALS.] At the intervals specified in rules, the interagency committee shall publish 
in the State Register a request for proposals for nursing home projects to be licensed or certified under 
section 144A.071, subdivision ~ 2, clause 61!£l. The notice must describe the information that must accompany a 
request and state that proposals must be submitted to the interagency committee within 90 days of the date of 
publication. The notice must include the amount of the legislative appropriation available for the additional costs to 
the medical assistance program of projects approved under this section. If no money is appropriated for a year, the 
notice for that year must state that proposals will not be requested because no appropriations were made. To be 
considered for approval, a proposal must include the following information: 

(1) whether the request is for renovation, replacement, upgrading, or conversion; 

(2) a description of the problem the project is designed to address; 

(3) a description of the proposed project; 

(4) an analysis of projected costs, induding initial construction and remodeling costs, site preparation costs, 
financing costs, and estimated operating costs during the first two years after completion of the project; 

(5) for proposals involving replacement of all or part of a facility, the proposed location of the replacement facility 
and an estimate of the cost of addressing the problem through renovation; 

(6) for proposals involving renovation, an estimate of the cost of addressing the problem through replacement; 

(7) the proposed timetable for commencing construction and completing the project; and 

(8) other information required by rule of the commissioner of health. 

Sec. 3. Minnesota Statutes 1992, section 144A.073, subdivision 3, is amended to read: 

Subd. 3. [REVIEW AND APPROVAL OF PROPOSALS.] Within the limits of money specifically appropriated to 
the medical assistance program for this purpose, the interagency long-term care planning committee feF E}tlaJit} 
aSSI:lFaf'.ee may recommend that the commissioner of health grant exceptions to the nursing home licensure or 
certification moratorium for proposals that satisfy the requirements of this section. The interagency committee shall 
appoint an advisory review panel composed of representatives of consumers and providers to review proposals and 
provide comments and recommendations to the committee. The commissioners of human services and health shall 
provide staff and technical assistance to the committee for the review and analysis of proposals. The interagency 
committee shall hold a public hearing before submitting recommendations to the commissioner of health on project 
requests. The committee shall submit recommendations within 150 days of the date of the publication of the notice, 
based on a comparison and ranking of proposals using the criteria in subdivision 4. The commissioner of health shall 
approve or disapprove a project within 30 days after receiving the committee's recommendations. The cost to the 
medical assistance program of the proposals approved must be within the limits of the appropriations specifically 
made for this purpose. Approval of a proposal expires 18 months after approval by the commissioner of health unless 
the facility has commenced construction as defined in section 144A.071, subdivision:> lE. paragraph \l>1 @. The 
committee's report to the legislature, as required under section 144A.31, must include the projects approved, the 
criteria used to recorrunend proposals for approval, and the estimated costs of the projects, including the costs of 
initial construction and remodeling, and the estimated operating costs during the first two years after the project is 
completed. 
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Sec. 4. Minnesota Statutes 1992, section 144A.073, is amended by adding a subdivision to read: 

Subd,3b, [AMENDMENTS TO APPROVED PROJECTS.] fi!l Nursing facilities that have received approval on or 
after h!1Y1.1993 for exceptions to the moratorium on nursing homes through the process described in this subdivision 
may request amendments to the designs of the projects Qy writing the commissioner within 18 months of receiving 
approval. Applicants shall submit supporting materials that demonstrate how the amended projects meet the criteria 
described in paragraph .ili1. 

ill The commissioner shall approve requests for amendments for projects approved .Q!!. 2£ after MY 1. 1993, 
according to the following criteria: 

ill the amended project designs must provide solutions to all of the problems addressed!?y the original application 
that ~ at least !!§. effective as the original solutions; 

ill the amended project designs may not reduce the space in each resident's living area.Q!. in the total amount of 
common space devoted to resident and family ~ Qy more than five percent; 

ill the costs recognized for reimbursement of amended project designs shall be the threshold amount of the original 
proposal plus inflation ~ calculated according to section 256B.43L subdivision 2t. paragraph ..@1 as identified 
according to section 144A.071, subdivision b except under conditions described in clause!11. and 

ill total costs !!£ to ten percent greater than the cost identified in clause ill may be recognized for reimbursement 
if the proposer can document that ~ of the following circumstances is true: 

ill changes are needed due to ~ natural disaster; 

.ilil conditions that affect the safety or durability of the project that could not have reasonably been known prior 
to approval are discovered; 

fu1 documentable circumstances occur that are beyond the control of the ~ and require changes in the design. 

1£l Approval of a request for an amendment under paragraph ill does not alter the expiration of approval of the 
project according to subdivision 3. 

Sec . .s. MiImesota Statutes 1992, section 147.02, subdivision 1, is amended to read: 

Subdivision 1. [UNITED STATES OR CANADIAN MEDICAL SCHOOL GRADUATES.] The board shall, with the 
consent of six of its members, issue a license to practice medicine to a person who meets the following requirements: 

(a) An applicant for a license shall file a written application on forms provided by the board, showing to the 
board's satisfaction that the applicant is of good moral character and satisfies the requirements of this section. 

(b) The applicant shall present evidence satisfactory to the board of being a graduate of a medical or osteopathic 
school located in the United States, its territories or Canada, and approved by the board based upon its faculty, 
curriculum, facilities, accreditation by a recognized national accrediting organization approved by the board, and other 
relevant data, or is currently enrolled in the final year of study at the school. 

(c) The applicant must have passed a comprehensive examination for initial licensure prepared and graded by the 
national board of medical examiners or the federation of state medical boards. The board shall by rule determine 
what constitutes a passing score in the examination. 

(d) The applicant shall present evidence satisfactory to the board of the completion of one year of graduate,.clinical 
medical training in a program accredited by a national accrediting organization approved by the board or other 
graduate training approved in advance by the board as meeting standards similar to those of a national accrediting 
organization. 
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(e) The applicant shall make" arrangements with the executive director to appear in person before the board or its 
designated representative to show that the applicant satisfies the requirements of this section. The board may 
establish as internal operating procedures the procedures or requirements for the applicant's personal presentation. 

(f) The applicant shall pay a fee established by the board by rule. The fee may not be refunded. Upon application 
Q!. notice of license renewal, the board must provide notice to the applicant and to the person whose license ~ 
scheduled to be issued or renewed of any additional fees. surcharges. or other costs which the person is obligated to 
~ as a condition of licensure. The notice ~ 

ill state the dollar amount of the additional costs; 

ill clearly identify to the applicant the payment schedule of additional costs; and 

ill advise the applicant of the right to ~ to be excused from the surcharge if a waiver is granted under section 
256.9657, subdivision lli.Q!. relinquish the license to practice medicine in lieu of future payment if applicable. 

(g) The applicant must not have engaged in conduct warranting disciplinary action against a licensee. If the 
applicant does not satisfy the requirements of this paragraph, the board may refuse to issue a license unless it 
determines that the public will be protected through issuance of a license with conditions and limitations the board 
considers appropriate. 

Sec. 6. Minnesota Statutes 1992, section 246.18, subdivision 4, is amended to read: 

Subd.4. [COLLECTIONS DEPOSITED IN MIlDlCAb ASSISTANCIl ACCOl»1T THE GENERAL FUND.] Except 
as provided in subdivisions 2 and 5, all receipts from collection efforts for the regional treatment centers, state nursing 
homes, and other state facilities as defined in section 246.50, subdivision 3, must be deposited in the Hleaieal assistar.ee 
aee8L:lf'lt ar.El ape appp8pFiatea FeP that F"I:lFp8Se general fund. The commissioner shall ensure that the departmental 
financial reporting systems and internal accounting procedures comply with federal standards for reimbursement for 
program and administrative expenditures and fulfill.the purpose of this paragraph. 

Sec. 7. Minnesota Statutes 1992, section 256.015, subdivision 4, is amended to read: 

Subd. 4. [NOTICE.] The state agency must be given notice of monetary claims against a person, firm, or 
corporation that may be liable in damages to the injured person when the state agency has paid for or become liable 
for the cost of medical care or payments related to the injury. Notice must be given as follows: 

(a) Applicants for public assistance shall notify the state or county agency of any possible claims they may have 
against a person, firm, or corporation when they submit the application for assistance. Recipients of public assistance 
shall notify the state or county agency of any possible claims when those claims arise. 

(b) A person providing medical care services to a recipient of public assistance shall notify the state agency when 
the person has reason to believe that a third party may be liable for payment of the cost of medical care. 

(c) A person who is a party to a claim upon which the state agency may be entitled to a lien under this section shall 
notify the state agency of its potential lien claim before filing a claim, commencing an action, or negotiating a 
settlement. A person who ~~ P£!!Y. to a claim includes the plaintiff, the defendant and any other f@!:!y to the ~ 
of action. 

Notice given to the county agency is not sufficient to meet the requirements of paragraphs (b) and (c). 

Sec. 8. [256.027] [USE OF VANS PERMITTED.] 

The commissioner, after consultation with the commissioner of public safety, shall prescribe procedures to permit 
the occasional use of lift-equipped vans that have been financed, in whole .Q!. in part, .Qy public money to transport 
an individual whose own lift-equipped vehicle is unavailable because of equipment failure and who ~ thus unable 
to complete a trip home or to a medical facility. The commissioner shall require publicly-financed lift-equipped vans 
to be made available to £. county sheriff's department and to other persons who are qualified to drive the vans and 
who ~ also qualified to assist the individual in need of transportation, for this purpose. 



43RD DAY] MONDAY, APRIL 26, 1993 2303 

Sec. 9. Minnesota Statutes 1992, section 256.9657, subdivision 1, is amended to read: 

Subdivision 1. [NURSING HOME LICENSE SURCHARGE] Effective October 1, 1992, each non-state-operated 
nursing home licensed under chapter 144A shall pay to the commissioner an armual surcharge according to the 
schedule in subdivision 4. The surcharge shall be calculated as ~ $695 per licensed bed lieeRsea 8A the pFevistis 
Jm, 1, €l£eept that.:. If the number of licensed beds is reduced aile}' Jtily 1 But pFisF 1s AHgHst 1, the surcharge shall 
be based on the number of remaining licensed beds the second month following the receipt of timely notice £y the 
commissioner of human services that beds have been delicensed. A RI;lFSiRg Reffle eRtitlea t8 a rea:Hea.eR iR the 
RHmB€F sf seas sl:l5jeet 1s the Sl:lFERarge l:l:flaef this pfe. isieR Rll:ist aem8RstFate t8 the satisiaetieR ef tRe eemffl:issieREf 
B) AL:lgttst § tRat the Rt::l:ff'tBEf ef €leas Ras BeeR feat::leeeL The nursing home must notify the commissioner of health 
in writing when beds are delicensed. The commissioner must notify the commissioner of human services within ten 
working days after receiving written notification. If the notification is received Qx. the commissioner of hwnan services 
Qy the 15th of the month, the invoice for the second following month must be reduced to recognize the delicensing 
of beds. The commissioner must acknowledge a medical care surcharge ~ within 30 days of receipt of the 
written ~ from the provider. 

Sec. 10. Minnesota Statutes 1992, section 256.9657, subdivision la, is amended to read: 

Subd. 1a. [WAIVER REQUEST.1 The commissioner shall request a waiver from the secretary of health and human 
services to: (1) exclude from-the surcharge under subdivision 1 a nursing home that provides all services free of 
charge; (2) make a pro rata reduction in the surcharge paid by a nursing home that provides a portion of its services 
free of charge; (3) limit the hospital surcharge .to acute care hospitals only; and (4) limit the physician license surcharge 
under section 147.01, subdivision 6, to physicians licensed in Minnesota and residing in Minnesota or a stat:e county 
contiguous to Minnesota. If a waiver is approved under this subdivision, the corrunissioner shall adjust the nursing 
home surcharge accordingly or shall direct the board of medical practice to adjust the physician license surcharge 
under section 147.01, subdivision 6, accordingly. Any waivers granted by the federal'govemment shall be effective 
on or after October 1, 1992. The commissioner shall request a waiver from the secretary of health and human services 
to exclude from the surcharge under subdivision .1. a nursing home that does not allow for medical assistance intake 
2!! .l.!!!y.1. 1984 2!. after. The commissioner shall implement the waiver after i! has been approved Qy the secretary. 

Sec. 11. Minnesota Statutes 1992, section 256.9657, is amended by adding a subdivision to read: 

Subd. lb. [PHYSICIAN SURCHARGE WAIVER REQUEST.] hl The commissioner shall request i!. waiver from the 
secretary of health and human services to exclude from the surcharge under section 147.01, subdivision ~ a physician 
whose license .!§. issued or renewed on or after April .1. 1993. and who: 

ill provides physician services at a free clinic. community clinic, or in an underdeveloped foreign nation and does 
not charge for any physician servicES; 

ill has taken a leave of absence of at least one year from the practice of medicine but who intends to return to the 
practice in the future; Q!. 

ill ~ unable to practice medicine because of terminal illness or pennanent disability as certified .Qy ~ attending 
physician. 

ill!! ~ waiver .!§. approved under this subdivision. the commissioner shall direct the board of medical practice to 
adjust the physician license surcharge under section 147.01. subdivision ~ accordingly. 

Sec. 12. Minnesota Statutes 1992, section 256.9657, is amended by adding a subdivision to read: 

Subd.1£:. [WAIVER IMPLEMENTATION.] If a waiver is approved under subdivision lli the commissioner shall 
implement subdivision Ib as follows: 

iill. The commissioner. in cooperation with the board of medical practice. shall notify each physician whose license 
is scheduled to be issued or renewed between Aprill and September 30 that an application to be excused from the 
surcharge must be received Qv. the commissioner prior to September 1 of that year for the period of 12 consecutive 
calendar months beginning December 15. For each physician whose license is scheduled to be issued or renewed 
between October 1 and March ~ the application must be received from the physician .Qv. March 1 for the period of 
12 consecutive calendar months begiIming June 15. For each physician whose license is scheduled to be issued or 
renewed prior to .l!!!v.L.1993. the commissioner shall make the notification required in this paragraph.Qv..l!!!v..1.1993. 
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For each physician whose license is scheduled to be issued or renewed on or after l!!!y L. 1993, the notification must 
accompany the notice of license renewal. 

ill The commissioner shall establish an application form for waiver applications. Each physician who applies to 
be excused from the surcharge under subdivision lli paragraph ~ clause ill. must include with the application: 

ill !!. statement from the operator of the facility at which the physician provides services, that the physician 
provides services without charge; and 

ill a statement Qy the physician that the physician will not charge for any physician services during the period for 
which the exemption from the surcharge is granted. 

hl Each physician who applies to be excused from the surcharge under subdivision lli paragraph .@1 clause ill. 
2!..@1. must include with the application: 

ill the physician's own statement describing in general the ~ for the leave of absence from the practice of 
medicine and the anticipated date when the physician will ~ the practice of medicine if applicable; 

ill. the physician's own statement certifying that the physician does not intend to practice medicine and will not 
charge for any physician services during the period for which the exemption from the surcharge is grantedi and 

ill an attending physician's statement certifying that the applicant has a terminal illness or permanent disability. 
if applicable. 

@ The commissioner shall 'notify in writing the physicians who ~ excused from the surcharge under 
subdivision lb. 

hl A physician who decides to charge for physician services prior to the end of the period for which the exemption 
from the surcharge has been granted under subdivision ~ paragraph ~ clause 111. or to return to the practice of 
medicine prior to the end of the period for which the exemption from the surcharge has been granted under 
subdivision lli paragraph ll!1. clause m. may do so Qy notifying the commissioner and shall be responsible for 
payment of the full surcharge for that period. 

ill. Whenever the commissioner determines that the number of physicians likely to be excused from the surcharge 
under subdivision Ib may ~ the physician surcharge to violate the requirements of Public Law Number 102-234 
or regulations adopted under that law. the commissioner shall immediately notify the chairs of the senate health ~ 
committee and health care and family services funding division and the house health and human services committee 
and human services finance division. 

Sec. 13. Minnesota Statutes 1992, section 256.9657, subdivision 2, is amended to read: 

Subd.2. [HOSPITAL SURCHARGE.] Effective GelaBer 1, 1992l!!!y1.1993, each Minnesota hospital ~xcept facilities 
of the federal Indian Health Service and regional treatment centers shall pay to the medical assistance account a 
surcharge equal to M 1.6 percent of net patient revenues excluding net Medicare revenues reported by that provider 
to the health care cost infonnation system according to the schedule in subdivision 4. 

Sec. 14. Minnesota Statutes 1992, section 256.9657, subdivision 3, is amended to read: 

Subd.3. [HEALTH MAINTENANCE ORGANIZATION SURCHARGE.] Effective Geleeer 1, 1992 l!!!y1. 1993, each 
health maintenance organization with a certificate of authority issued by the commissioner of health under 
chapter 62D shall pay to the commissioner of human services a surcharge equal to Sil( tenths seven-tenths of one 
percent of the total premium revenues of the health maintenance organization as reported to the commissioner of 
health according to the schedule in subdivision 4. For purposes of this section, "total premium revenue" means: 

llll premium revenue recognized on a prepaid basis from individuals and ~ for provision of a specified range 
of health services over a defined period of time which is normally one month. excluding premiums paid to ~ health 
maintenance organization from the Federal Employees Health Benefit Program; 

ill premiums from Medicare wrap-around subscribers for health benefits which supplement Medicare coverage; 
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f£l Medicare revenue, as a result of an arrangement between a health maintenance organization and the health care 
financing administration of the federal Department of Health and Human Services, for services to ~ Medicare 
beneficiary; and 

@ medical assistance revenue, as ~ result of an arrangement between a health maintenance organization and .!!. 
Medicaid state agency, for services to.!!. medical assistance beneficiary. 

If advance payments are made under clause 1&2£ ill to the health maintenance organization for ~ than ~ 
reporting period, the portion of the payment that has not ~ been earned must be treated as .!!.liability. 

Sec. 15. Minnesota Statutes 1992, section 256.9657, subdivision 7, is amended to read: 

Subd, 7, [COLLECTION; CIVIL PENALTIES,] The provisions of sections 289A.35 to 289A.50 relating to the 
authority to audit, assess, collect, and pay refunds of other state taxes may be implemented by the commissioner of 
human services with respect to the tax, penalty, and interest imposed by, this section and section 147,01, 
subdivision 6. The commissioner of human services shall impose civil -penalties for violation of this section or 

_ section 147.01, subdivision 6, as provided in section 289A.60, and the tax and penalties are subject to interest at the 
rate provided in section 270.75. The commissioner of human services shall have the power to abate penalties and 
interest when discrepancies occur resulting from, but-flOt limited l2L circumstances of error and mail delivery. The 
cominissioner of human services shall bring appropriate civil actions to collect provider payments due under this 
section and section 147.01, subdivision 6. 

Sec. 16. Minnesota Statutes 1992, section 256.969, subdivision 1, is amended to read: 

Subdivision 1. [HOSPITAL COST INDEX,] (a) The hospital cost index shall be obtained from an independent 
source and shall represent a weighted average of historical, as limited to statutory ,maximums, and projected cost 
change estimates determined for expense categories to include wages and salaries, employee benefits, medical and 
professional fees, raw food, utilities, insurance including malpractice insurance, and other applicable expenses as 
determined by the commissioner. The index shall reflect Minnesota cost category weights. Individual indices shall 
be specific to Minnesota if the commissioner determines that sufficient accuracy of the hospital cost index is achieved. 
The hospital cost index may be used to adjust the base year operating payment rate through the rate year on an 
annually compounded basis. Notwithstanding section 256.9695, subdivision 3, paragraph (c), the hospital cost index 
shalJ not be effective under the general assistance medical care program and shall be limited to' five percent under 
the medical assistance program for admissions occurring during the biennium ending June 30, ~ 1995, and, the 
hospital cost index under medical assistance, excluding general assistance medical care, shall be increased by one 
percentage point to reflect changes in technology for admissions occurring after September 30, 1992. 

(b) For fiscal years beginning on or after July 1, 1993, the commissioner of human services shall not provide 
automatic annual inflation adjusbnents for hospital payment rates under medical assistance, excluding the technology 
factor under paragraph (a), nor under general assistance medical care. The commissioner of finance shall include as 
a budget change request in each biennial detailed expenditure budget submitted to the legislature under 
section 16A.11 annual adjusbnents in hospital payment rates under medical assistance and general'assistance medical 
care, based upon the hospital cost index. 

Sec. 17. Minnesota Statutes 1992, section 256.969, subdivision 8, is amended to read: 

Subd, 8, [UNUSUAL C05T OR LENGTH OF STAY EXPERIENCE,] The commissioner shall establish day a. ,a eest 
outlier thresholds for each diagnostic category established under subdivision 2 at two standard deviations beyond 
the mean length of stay eF alIe' ... aBle eest. Payment for the days aRe eest beyond the outlier threshold shall be in 
addition to the operating and property payment rates per admission established under subdivisions 2, 2b, and 2c. 
Payment for outliers shall be at 70 percent of the allowable operating cost, after adjustment by the case mix index, 
hospital cost index, relative values and the disproportionate population adjusbnent. The ouUier threshold for neonatal 
and btirn diagnostic categories shall be established at one standard deviation beyond the .mean length of stay Sf 

alle'\, aBle eest, and payment shall be at 90 percent of allowable operating cost calculated in the same manner as other 
outliers. A hospital may 'choose an alternative to the 70 percent outlier payment that is at a minimum of 60 percent 
and a maximum of 80 percent if the commissioner is notified in writing of the request by October 1 of the year 
preceding the rate year. The chosen percentage applies to all diagnostic categories except burns and neonates. The 
percentage of allowable cost that is unrecognized by the outlier payment shall be added back to the base year 
operating payment rate per admission. Cast etitliefs BRall Be ealetilatee l:1:siRg 'Respital speeitie aIle-;;ahle eest sata. 
If a stay is aet.R a s~ M'Ifl a eest eHtlief, etiMieF PElJ'meRffi sltttll Be Basee eR t.Re Rig:A.eF etitlieF paYffLeRt. 
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Sec. 18. Minnesota Statutes 1992, section 256.969, is amended by adding a subdivision to read: 

Subd. 22. [HOSPITAL PEER GROUPS.] For admissions occurring 2!! 2!: after the later of I!!!Y. :11994, 2!: the 
implementation date of the upgrade to the Medicaid management information system, payment rates of each hospital 
shall be limited to the payment -rates within its peer &!:Q!!£. so that the statewide payment level is reduced Qy ten 
percent under the medical assistance program and £y 15 percent under the general assistance medical care program. 
For subsequent rate years, the limits shall be adjusted Qy the hospital cost index. The commissioner shall contract 
for the development of criteria for and the establishment of the peer grOUps. -Peer groups must be established based 
on variables that affect medical assistance cost such ~ scope and intensity of services, acuity of patients, location, and 
capacity. Rates shall be standardized Qy the ~ mix index and adjusted, if applicable, for the variable outlier 
percentage. The peer groups may exclude and have separate limits or be standardized for operating cost differences 
that ~ not common to all hospitals in order to establish a minimum number of groups. 

Sec. 19. Minnesota Statutes 1992, section 256.9695, subdivision 3, is amended to read: 

Subd. 3, [TRANSITION:} Except as provided in section 256.969, subdivision 8, the commissioner shall establish 
a transition period for the calculation of payment rates from July I, 1989, to the implementation date of the upgrade 
to the Medicaid management information system or July I, 1992, whichever is earlier. 

During the transition period: 

(a) Changes resulting from section 256.969, subdivisions 7,9, 10, 11, and 13, shall not be implemented, except as 
provided in section 256.969, subdivisions 12 ~and 20. 

(b) The begiIming of the 1991 rate year shall be delayed and the rates notificatio~ requirement shall not be 
applicable. 

(c) Operating payment rates shall be indexed from the hospital's most recent fiscal year ending prior to 
january 1, 1991, by prorating the hospital cost index methodology in effect on january 1, 1989. For payments made 
for admissions occurring on or after June I, 1990, until the implementation date of the upgrade to the Medicaid 
management information system the hospital cost index excluding the technology factor shall not exceed five percent. 
This hespitel east iftaeJE' limiteHeR sRall Ret appl) te kaspitals tAat meet tke l'eEtHiremeRts af seebeR 2§~.9~9, 
s'*'e!;" isis,. 29, I'o,og'''f'iots (0) Me! (1)). 

(d) Property and pass-through payment rates shall be maintained at the most recent payment rate effective for 
June 1, 1990. However, all hospitals are subject to the hospital cost index limitation of subdivision 2c, for two 
complete fiscal years. Property and pass-through costs shall be retroactively settled through the transition period. 
The laws in effect on the day before july 1, 1989, apply to the retroactive settlement. 

(e) If the upgrade to the Medicaid management information system has not been completed by July I, 1992, the 
commissioner shall make adjustments for admissions occurring on or after that date as follows: 

(1) provide a ten percent increase to hospitals that meet the requirements of section 256.969, subdivision 20, or, 
upon written request from the hospital to the commissioner, 50 percent of the rate change that the commissioner 
estimates will occur after the upgrade to the Medicaid management information system; and 

(2) adjust the Minnesota and local trade ~ rebased payment rates that are established after the upgrade to the 
Medicaid management information system to compensate for a rebasing effective date of July I, 1992. The adjustment 
shall be Basea 8fl: tP.e eREHlge iH fates ffam JeI) I, 1992, ta tfte l'eBaSea rates iR effeet I:1:fla.ef' determined using 
claim-specific payment changes that result from the rebased rates and revised methodology in effect after the systems 
upgrade. The adjustment shall refIeet be reduced for payments under clause (1), and differences in the hospital cost 
index &fl'fl aissimilal' Fate estaBlisRmeRt fll'eeea.l;lres Sl;leR as tfte laFiaele sullier aRa. the tfeaimeRt af BiftHs BRa. 
Hospitals shall revise claims so that services provided Qy rehabilitation units of hospitals are reported separately. The 
adjustment shall be in effect fer a perie6 Rat te eneeea tfte 8:ll'lSHf'lt af Hme ffam JI::ll) I, 1992, ta tRe S} stefRS H)9graae 
until the amOlU\t due to or owed Qy the hospital is fully paid over a number of,admissions that is egual to the number 
of admissions. under adjustment. The adjustment for admissions occurring from l!!!v. L 1992 to December IL. 1992. 
shall be based .Q!! claims paid ~ of ~ L 1993. and the adjustment shall ~ with the effective date of 
administrative rules governing rebasing. The adjustment for admissions occurring from Ianuary L 1993, to the 
effective date of the administrative rules shall be based on claims paid as of February L 1994. and the' adjustment shall 
~ after the first adjustment period ~ fully paid. For purposes of appeals under subdivision L the adjustment shall 
be considered payment at the time of admission. 
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Sec. 20. Minnesota Statutes 1992, section 256B.03, is amended by adding a subdivision to read: 

Subd. ~ [PAYMENT RESTRICTIONS ON LEAVE DAYS.J Effective Ililic1.1993, the commissioner shall limit 
payment for leave days in ~ nursing facility to 92-1/2 percent of that nursing facility's total payment ~ for the 
involved resident. 

Sec.21. [256B.037J [PROSPECTIVE PAYMENT OF DENTAL SERVICES.J 

Subdivision 1. [CONTRACT FOR DENTAL SERVlCES.] .w. The commissioner shall conduct" demonstration 
project to contract, on ~ prospective ~ capita payment basis, with an organization or organizations licensed under 
chapter 62C.Q£ 62D, for the provision of all dental care services beginning l.!:!!Y.1. 1994, under the medical assistance, 
general assistance medical care, and MinnesotaCare programs, or when necessary waivers are granted Qy the secretary 
of health and human services, whichever is later. The commissioner shall identify a geographic area or areas. 
including both urban and rural areas. where ~ to dental services has been inadequate in which !Q conduct the 
demonstration project. The commissioner may exclude from participation in the demonstration project any or all 
groups currently excluded from participating in the prepaid medical assistance program under section 256B.69. The 
commissioner shall seek ~ federal waivers or approvals necessary to implement this section from the secretary of 
health and human services. The package of dental benefits provided to individuals under this subdivision shall not 
be less than the package of benefits provided under the medical assistance fee-far-service reimbursement system for 
dental services. 

Subd.1. [ESTABLISHMENT OF PREPAYMENT RATES.] The commissioner shall consult with an independent 
~ to establish prepayment rates. but shall retain final authority over the methodology used to establish the rates. 
The prepayment rates shall not result in payments that exceed the m capita expenditures that would have been made 
for dental services ~ the programs under !. fee-far-service reimbursement system. 

Subd. 1. IAPPEALS.] All recipients of services under this section have the right to ~ to the commissioner 
under section 256.045. 

Subd. ~ [OTHER CONTRACTS PERMITTED.] NotJting in this section prohibits the commissioner from contracting 
with ~ organization for comprehensive health services, including dental services. under section 256B.031. 256B.035. 
256B.69, or 2560.03, subdivision ~ paragraph!£1. 

Sec. 22. Minnesota Statutes 1992, section 256B.04, subdivision 16, is amended to read: 

Subd. 16. [PERSONAL CARE SERVICES.] (al Notwithstanding any contrary language in this paragraph, the 
commissioner of human services and the commissioner of health shall jointly promulgate rules tp be applied to the 
licensure of personal care services provided under the medical assistance program. The rules shall consider standards 
for: personal care services that are based on the World Institute on Disability's recommendations regarding personal 
care services. These rules shall at a minimum consider the standards and requirements adopted by the commissioner 
of health under section 144A.45, which the commissioner of human services determines are applicable to the provision 
of personal care services, in addition to other standards or modifications which the commissioner of human services 

. determines are appropriate. 

The commissioner of human services shall establish an ,advisory group including personal care consumers and 
providers to provide advice regarding which standards or modifications should be adopted. The advisory group 
membership must include not less than 15 members, of which at least 60 percent must be consumers of personal care 
services and representatives of recipients with various disabilities and diagnoses and ages. At least 51 percent of the 
members of the advisory group must be recipients of personal care. 

The commissioner of human services may contract with the commissioner of health to enforce the jointly 
promulgated licensure -rules for personal care service providers. 

Prior to final promulgation of the joint rule the commissioner of human services shall report preliminary findings 
along with any comments of the advisory group and a plan for monitoring and- enforcement by the department of 
health to the legislature by February 15, 1992. 
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Limits on the extent of personal care services that may be provided to an individual must be based on the 
cost-effectiveness of the services in relation to the costs of inpatient hospital care, nursing home care, and other 
available types of care. The rules must provide, at a minimum: 

(1) that agencies be selected to contract with or employ and train staff to provide and supervise the provision of 
personal care services; 

(2) that agencies employ or contract with a qualified applicant that a qualified recipient proposes to the agency as 
the recipient's choice of assistant; 

(3) that agencies bill th.e medical assistance program for a personal care service by a personal care assistant and 
supervision by the registered nurse supervising the personal care assistant; 

(4) that agencies establish a_ grievance mechanism; and 

(5) that agencies have a quality assurance program. 

(b) The commissioner may waive the requirement for the provision of personal care services through an agency 
in a particular county, when there are less than two agencies. providing services in that county and shall waive the 
requirement for personal care assistants requited to join an agency for the first time during 1993 when personal care 
services ~ provided under! relative hardship waiver under section 256B.0627, subdivision ~ paragraph !!!1. 
clause a and ill. least two agencies providing personal care services have refused to employ or contract with the 
independent personal care assistant. 

Sec. 23. Minnesota Statutes 1992, section 256B:042, subdivision 4, is amended to read: 

Subd. 4. [NOTICE.] The state agency must be given notice of monetary claims against a person, firm, or 
corporation that may be liable to pay part or all of the cost of medical care when the state agency has- paid or become 
liable for the cost of that care. Notice must be given as follows: 

(a) Applicants for medical assistance shall notify the state or local agency of any possible claims when they submit 
the application. Recipients of medical assistance shall noti-fy the state or local agency of any possible claims when 
those claims arise. 

(b) A person providing medical care services to a recipient of medical assistance shall notify the state agency when 
the person has reason to believe that a third party may be liable for payment of the cost of medical care. 

(c) A person who is a party to a claim upon which the state agency may be entitled to a lien under this section shall 
notify the state agency of its potential lien claim before filing a claim, commencing an action, or negotiating a 
settlement. A person who ~! £illjy to a claim includes the plaintiff. the defendant. and any other ~ to the cause 
of action. 

Notice given to the local agency is not sufficient to meet the requirements of paragraphs (b) and (c). 

Sec. 24. Mirmesota Statutes 1992, section 2568.055, subdivision I, is amended to read: 

Subdivision 1. [CHILDREN ELIGIBLE FOR SUBSIDIZED ADOPTION ASSISTANCE.] Medical assistance may be 
paid for a child eligible for or receiving adoption assistance payments under title N-E of the Social Security Act, 
United States Code, title 42, sections 670 to 676L and to i!!JY child who ~ not title N-E eligible but who was 
determined eligible for adopHon assistance Wlder Mirmesota Statutes, section 259.40 eF 2§9.1,n.L subdivision ~ 
clauses .illl to 1£1. and has ~ special need for medical or rehabilitative care. 

Sec. 25. Minnesota Statutes 1992, section 256B.056, subdivision 2, is amended to read: 

Subd.2. [HOMESTEAD; EXCLUSION FOR INSTITUTIONALIZED PERSONS.] The homestead shall be excluded 
for the first six calendar months of a person's stay in a long-term care facility and shall continue to be excluded for 
as long as the recipient can be reasonably expected to return, as l3Fevieiea \ffiSeF tP.e ft'te"iteaelegies feF the 
sttflplemefttal seel;lf'it} ineeffie pFegFaffi to the homestead. For purposes of this subdivision, "reasonably expected to 
return to the homestead" means the recipient's attending physician has certified that the expectation is reasonable. 
and the recipient can show that the cost of care upon returning home will be met through medical assistance or other 
~. The homestead shall continue to be excluded for persons residing in a long-term care facility if it is used 
as a primary residence by one of the following individuals: 
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(a) the spouse; 

(b) a child under age 21; 

(c) a child of any age who is blind or permanently and totally disabled as defined in the supplemental security 
income program; 

(d) a sibling who has equity interest in the home and who resided in the horne for at least one year immediately 
before the date of the person's admission to the facility; or ' 

(e) a chi~ of any age, or, subject to federal approval, a grandchild of any age, who resided in the home for at least 
two years immediately before the date of the person's admission to the facility, and who provided care to the person 
that permitted the person to reside at home rather than in an institution. 

Sec. 26. Minnesota Statutes 1992, section 256B.0575, is amended to read: 

2568.0575 [AVAILABILITY OF INCOME FOR INSTITUTIONALIZED PERSONS.] 

When an institutionalized person -is determined eligible for medical assistance, the income that exceeds the 
deductions in paragraphs (a) and (b) must be applied to the cost of institutional care. 

(a) The following amoWlts must be deducted from the institutionalized person's income in the following order: 

(1) the personal needs allowance under section 256B.35 or, for a veteran who does not have a spouse or child, or 
a surviving spouse of ~ veteran having!JQ child, the amount of a:tl, letef'aP.'s peRsioR an improved pension received 
from the veteran's administration not exceeding $90 per month; 

(2) the personal allowance for disabled individuals under section 2568.36; 

(3) if the institutionalized person has a legally appointed guardian or conservator, five percent' of the recipient's 
gross monthly income up to $100 as reimbursement for guardianship or conservatorship services; 

(4) a monthly income allowance determined under section 256B.058, subdivision 2, but only to the extent income 
of the institutionalized spouse is made available to the community spouse; , 

(5) a monthly allowance for children under age 18 which, together with the net income of the children, would 
provide income equal to the medical assistance standard for families and children according to section 256B.056, 
subdivision 4, for a family size that includes only the minor children. This deduction applies only if the children do 
not live with the community spouse and only if the children resided with the institutionalized person immediately 
prior to admission; 

(6) a monthly family allowance for other family members, equal to one-third of the difference between 122 percent 
of the federal poverty guidelines and the monthly income for that family. member; 

(7) reparations payments made by the Federal Republic of Germany; and 

(8) amounts for reasonable expenses incurred for necessary medical or remedial care for the institutionalized spouse 
that are not medical assistance covered expenses and that are not subject to payment by a third party. 

For purposes of clause (6), "other family member" means a person who resides with the c,onununity spouse and 
who is a minor or dependent child, dependent parent, or dependent sibling of either spouse. "Dependent" means a 
person who could be claimed as a dependent for federal income tax purposes under the Internal Revenue Code. 

(b) Income shall be allocated to an institutionalized person for a period of up to three calendar months, in an 
amount equal to the medical assistance standard for a family size of one if: 

(1) a physician certifies that the person is-expected to reside in the long-term care facility for three calendar months 
or less; 

(2) if the person has expenses of maintaining a residence in the community; and 
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(3) if one of the following circumstances apply: 

(i) the person was not living together with a spouse or a family member as defined in paragraph (a) when the 
person entered a long-term care facility; or 

(ii) the person and the person's spouse become institutionalized on the same date, in which case the allocation shall 
be applied to the income of one of the spouses. 

For purposes of this paragraph, a person is determined to be residing in a licensed nursing home, regional treatment 
center, or medical instituti~n if the person is expected to remain for a period of one full calendar month or more, 

Sec. 27. Minnesota Statutes 1992, section 256B.059, subdivision 3, is amended to read: 

. Subd. 3. [COMMUNITY SPOUSE ASSET ALLOWANCE.] (a) An institutionalized spouse may transfer assets to 
the conununity spouse solely for the benefit of the corrununity spouse. Except for increased amOlUlts allowable under 
subdivision 4, the maximum amoilllt of assets allowed to be transferred is the amount which, when added to the 
assets otherwise available to the community spouse, is the greater of: 

~ ill the lesser of the spousal share or ~ $70,740; or 

~ .!llil the amoilllt required by court order to be paid to the commilllity spouse", 

ill for the period from!!ili: h 1994, to Tune ~ 1995, 

ill $20,000; 

ilil. the lesser of the spousal share or $70,740; or 

.!.ili1 the amount reguired Qy court order to: be paid to the community spouse; and 

ill for the period beginning h!!yh 1995, 

ill $70,740; or 

ilil the amoWlt required Qy court order to be paid to the community spouse. 

If the assets available to the community spouse are already at the limit permissible under this section, or the higher 
limit attributable to increases under subdivision 4, no assets may be transferred from the institutionalized spouse to 
the community spouse. The transfer must be made as soon as practicable after the date the institutionalized spouse 
is determined eligible for medical assistance, or within the amount of time needed for any court order required for 
the transfer. On January 1, 1990, and every January 1 thereafter, the $ .. ,999 ... ,e! $69,999 limits in this subdivision 
shall be adjusted by the same percentage change in the consumer price index for all urban 'consumers (all items; 
United States city average) between the two previous Septembers, These adjustments shall also be applied to the 
U2,999 ap.e! $69,999 limits in subdivision 5. 

Sec. 28. Minnesota Statutes 1992, section 256B.059, subdivision 5, is amended to read: 

Subd.5. [ASSET AVAILABILITY.] (a) At the time of application for medical assistance benefits, assets considered 
available to the institutionalized spouse shall be the total value of all assets in which either spouse has an ownership 
interest, reduced by the greater of: 

(1) S±2,OOG prior l!? h!!y h 1994, 

ill $14.148; or 

f2l ilil. the lesser of the spousal share or $6G;QQG $70,740; or 
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(d1 iliil. the amount required by court order to be paid to the community spouse" 

ill $20,000; 

fill. the lesser of the spousal share 2!: $70,740; or 

.illil the amount required Qy court order to be paid to the community spouse; and 

ill for the period beginning l!!!yh 1995, 

ill $70,740; or 

.ilil the amount required Qy court order to be paid to the community spouse. If the community spouse asset 
allowance has been increased under subdivision 4, then the assets considered available to the institutionalized spouse 
under this subdivision shall be further reduced by the value of additional amounts allowed under subdivision 4. 

(b) An institutionalized spouse may be found eligible for medical assistance even though assets in excess of the 
allowable amount are found to be available under paragraph (a) if the assets are owned jointly or individually by the 
community spouse, and the institutionalized spouse cannot use those assets to pay for the cost of care without the 
consent of the community spouse, and if: (i) the institutionalized spouse assigns to the commissioner the right to 
support from the community spouse under section 256B.14, subdivision :2 2; (ii) the institutionalized spouse lacks the 
ability to execute an assignment due to a physical or mental impairment; or (iii) the" denial of eligibility would cause 
an imminent threat to the in~titutionalized spouse's health and well-being. 

(c) After the month in which the institutionalized spouse is determined eligible for medical assistance, during the 
continuous period of institutionalization, no assets of the community spouse are considered available to the 
institutionalized spouse, tmless the institutionalized spouse has been found eligible under clause (b). 

(d) Assets determined to be available to the institutionalized spouse under this s~ction must be used for the health 
care or personal needs of the institutionalized spouse. I ,n 

(e) For purposes of this section, assets do not include assets excluded under section 2568.056, without regard to 
the limitations on total value in that "section. 

Sec. 29. MiImesota Statutes 1992, section 256B.0595, subdivision 1, is amended to read: 

Subdivision 1. [PROHIBITED TRANSFERS.) <a) II a l'efSeR ef Ifte l'efseR's sl'e .. se has gi.eR a .. a" sela, ef 
aispesea ef, fel' less tftar. fail' HIftf'I~et \ aitte, aft) asset el' iRtel'est tftel'eiR, eJ(ee~t assets ethel' tftaR tfte ftsmesteaa tllat 
al'e e)(ehlaeel tl:fl:e1el' seetieR 2§6RQ§6, stteeli.isisR 3, "itftHI 3Q ffi8RtftS eef81'e 81' 8ft') time akel' tfte elate ef 
iRstittttieRali2atieR if tfte ~eI'S8R has eeeJl aetel"ffl:iF.eel eligiBle f81' meelieal ftSSistMlee, Sf witrur. 3Q msRths eefefe 8f 
any time akeI the aate ef tl:\e tHst appf8Treei ftpplieatieR fel' ffieelieal assistaFtee if the pe:rsSR has RSt :) et seeR 
aetel'mffiea eligillie fef meelieal assistaflee, the pefSBfI: is iReligible fef lel'lg tefftl eafe sef'Yiees fef the fJel'ieel 8f tiBle 
aetefmiReei tllleleF StlbaitisisR 2. A person,!!. person's spouse, or a person's authorized representative may not give 
away, sell,.Q! dispose .Qt. for less than fair market value. any asset .Q!. interest therein, for the purpose of establishing 
.Q!. maintaining medical assistance eligibility. For purposes of determining eligibility for medical assistance, ~ 
transfer of an asset for less than fair market value may be considered. Any transfer made within 60 months preceding 
application for medical assistance or during the period of medical assistance eligibility is presumed to have been made 
for the purpose of establishing or maintaining medical assistance eligibility and the person is ineligible for medical 
assistance for the period of time detennined under subdivision b. unless the person furnishes convincing evidence 
to establish that the transaction was exclusively for another purpose. Any other transfer of an asset for less than fair 
market value more than 60 months prior to application for medical assistance eligibility may be considered for 
purposes of determining eligibility. 

(b) This section applies to transfers, for less than fair market value, of income Or assets that are considered income 
in the month received, such as inheritances, court settlements, and retroactive benefit payments. 
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(c) This section applies to payments for care or personal services provided by a relative, unless the compensation 
was stipulated in a notarized, written agreement which was in existence when the service was perfonned, the care 
or services directly benefited the person, and the payments made represented reasonable compensation for the care 
or services provided. A notarized written agreement is not required if payment for the services was made within 60 
days after the service was provided. 

(d) This section applies to the portion of any asset or interest that a person or a person's spouse transfers to an 
irrevocable trust, annuity, or other instrument, that exceeds the value of the benefit likely to be returned to the person 
or spouse while alive, based on estimated life expectancy using the life expectancy tables employed by the 
supplemental security income program to determine the value of an agreement for services for life. The commissioner 
may adopt rules reducing life expectancies based on the need for long-term care. 

(e) For purposes of this section, long-term care services include nursing facility services, and home- and 
community-based services provided pursuant to section 256B.491. For purposes of this subdivision and 
subdivisions 2, 3, and 4, "institutionalized person" includes a person who is an inpatient in a nursing facility, or who 
is receiving home- and community-based services under section 256B.491. 

Sec. 30. Minnesota Statutes 1992, section 256B.0595, subdivision 2, is amended to read: 

Subd. 2. [PERIOD OF INELIGIBILITY.] For "flY uncompensated IffiHsIeIe transfers, the number. of months of 
ineligibility including ~ months. for long-term care services shall be tfle lesseF sf ag HlSRthS, SF the total 
uncompensated ffaRsfeF affisHP.t value of the resources transferred. divided by the average medical assistance rate 
for nursing facility services in the state in effect on the date.of application .. If a calculation of a ~ period results 
in .!!. partial month. medical assistance payments for long-term care services will be reduced in an amount equal to 
the fraction. The amount used to calculate the average medical assistance payment rate shall be adjusted each July 
1 to reflect payment rates for the previous calendar year. The period of ineligibility begins with the month in which 
the assets were transferred~ except that if ~ .Q!. ~ uncompensated transfers ~ made during ~ period of 
ineligibility. the total assets transferred during the ineligibility period shall be combined and .!!. penalty period 
calculated to begin in the month the first assets were transferred. In calculating the value of uncompensated transfers. 
uncompensated transfers not to exceed $1,000 in total value £IT month shall be disregarded for each month prior to 
the month of application for medical assistance. The penalty in this subdivision shall not ~ to gifts not to exceed 
.!!. total of $100 in a six-month medical assistance eligibility certification period. If the transfer was not reported to the 
local agency at the time of application, and the applicant received long-term care services during what would have 
been the period of ineligibility if the transfer had been reported, a cause of action exists against the transferee for the 
cost of long-term care services provided during the period of ineligibility, or for the uncompensated amount of the 
transfer, whichever is less. The action may be brought by the state or the local agency responsible for providing 
medical assistance under chapter 256G. The uncompensated transfer amount is the fair market value of the asset at 
the time it was given away, sold, or disposed of, less the amount of compensation received. 

Sec. 31. Minnesota Statutes 1992, section 2568".0595, subdivision 3, is amended to read: 

Subd. 3. [HOMESTEAD EXCEPTION TO TRANSFER PROHIBITION.] (a) An institutionalized person is not 
ineligible for leRg tefm €B:l'e medical assistance services due to a transfer of assets for less than fair market value if 
the asset transferred was a homestead and: 

(1) title to the homestead was transferred to the individual's 

(i) spouse; 

(ii) child who is under age 21; 

(iii) blind or permanently and totally disabled child as defined in the supplemental security income program; 

(iv) sibling who has equity interest in the home and who was residing in the home for a period of at least one year 
immediately before the date of the individual's admission to the facility; or 
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(v) son or daughter who was residing in the individual's home for a period of at least two years immediately before 
the date of the individual's admission to the facility, and who provided care to the individual that permitted the 
individual to reside at home rather than in an institution or facility; 

(2) a satisfactory showing is made that the individual inten.ded to dispose of the homestead at fair market value 
or for other valuable consideration; or 

(3) the local agency grants a waiver of the excess resources created by the uncompensated transfer because denial 
of eligibility would cause undue hardship for the individual, based on imminent threat to the individual's health and 
well-being. 

(b) When a waiver is granted under paragraph (a), clause (3), a cause of action exists against the person to whom 
the homestead was transferred for that portion of lsng teffR eafe medical assistance services granted 'ic"itRiR aQ ffiSRths 
af tfle tffinsfef during the period of ineligibility under subdivision 2 or the amount of the uncompensated transfer, 
whichever is less, together with the costs incurred due to the action. The action may be brought by the state or the 
local agency responsible for providing medical assistance under chapter 256G. 

Set. 32. MilUlesota Statutes 1992, section 2568.0595, subdivision 4, is amended to read: 

Subd. 4. [OTHER EXCEPTIONS TO TRANSFER PROHIBITION.] An institutionalized person who has made, or 
whose spouse has made a transfer prohibited by subdivision 1, is not ineligible for lang teH'R eat'e medical assistance 
services if one of the following conditions applies: . 

(1) the assets were transferred to the community spouse, as defined in section 2568.059; or 

(2) the institutionalized spouse, prior to being institutionalized, transferred assets to a spouse, provided that the 
spouse to whom the assets were transferred does not then transfer those assets to another person for less than fair 
market value. (At the time when one spouse is institutionalized, assets must be allocated between the spouses as 
provided under section 256B.059); or 

(3) the assets were transferred to the individual's child who is blind or pern:~ently and totally disabled as 
determined in the supplemental security income program; or "' 

(4) a satisfactory showing is made that the individual intended to dispose of the assets either at fair market value 
or for other valuable consideration; or 

(5) the local agency determines that denial of eligibility for long-term care services would work an undue hardship 
and grants a waiver of excess assets. When a waiver is granted, a cause of action exists against the person to whom 
the assets were transferred for that portion of le-ng teFffl €aFe medical assistance services granted .. ithin aQ ffieRtfls 
sf the Hafl:5feF, during the period of ineligibility determined under subdivision 2 or the amount of the uncompensated 
transfer, whichever is less, together with the costs incurred due to the action. The action may be brought by the state 
or the local agency responsible for providing medical assistance under this chapter. 

Sec. 33. MiImesota Statutes 1992, section 2568.0595, is amended by adding a subdivision to read: 

Subd. ~ [WANERS.] The commissioner shall!!££!y for waivers of certain provisions of Title XIX of the Social 
Security Act, United States Code, title £ section 1396 ~ seq. to accomplish the following: 

ill change the period of time from 30 to 60 months prior to institutionalization or application for medical assistance, 
during which .2. transfer of assets for less than fair market value cannot be made without ~ according to 
subdivision .1L 

ill change the ~ for transfers made during the 30- or 6D-month period from ineligibility for long-term care 
services to ineligibility for any medical assistance coverage; 

ill extend the period of ineligibility for a transfer for less than fair market value from 30 months to the fully 
calculated period; 
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ill aggregate and run consecutively penalties that would have run concurrently according to subdivision b. and 

ill penalize transfers for less than fair market value of assets that would have been allowed under subdivision 1 
because the assets are excluded for the purpose of determining eligibility for medical assistance, in the same manner 
~ other uncompensated transfers. 

Each provision of this section shall be implemented 60 days after receipt of the federal waiver granting authority 
for that provision, notwithstanding any other provisions of this section. and shall be implemented with respect to 
transfers occurring on or after the 61st day after receipt of the waiver. 

Sec. 34. Minnesota Statutes 1992, section 256B.0625, subdivision 3, is amended to read: 

Subd. 3. [PHYSICIANS' SERVICES.] Medical assistance covers physicians' services. Rates paid for anesthesiology 
services provided £y physicians shall be according to the formula utilized in the Medicare program and shall use a 
conversion factor "at percentile of calendar year set £y legislature." 

Sec. 35. Minnesota Statutes 1992, section 256B.0625, subdivision 6a, is amended to read: 

Subd.6a. [HOME HEALTH SERVICES.] Home health services are those services specified in Minnesota Rules, 
part 9505.0290. Medical assistance covers home health services at a recipient's home residence. Medical assistance 
does not cover home health services at for residents of a hospital, nursing facility, intermediate care facility, or a 
health care facility licensed by the commissioner of health, unless the program is funded under a home- and 
community-based services waiver or unless the commissioner of human services has prior authorized skilled nurse 
visits for less than 90 days for a resident at an intermediate care facility for persons with mental retardation, to 
prevent an admission to a hospital or nursing facility or unless !! resident who is otherwise eligible i§..2!! leave from 
the facility and the facility either ~ for the home health services or forgoes the facility £!:!: diem for the leave days 
that home health services are used. Home health services must be provided by a Medicare certified home health 
agency. All nursing and home health aide services must be provided according to section 256B.0627. 

Sec. 36. Minnesota Statutes 1992, section 256B.0625, subdivision·7, is amended to read: 

Subd. 7. [PRN ATE DUTY NURSING.} Medical assistance covers private duty nursing services in a recipient's 
home. Recipients who are authorized to receive private duty nursing services in their home may use approved hours 
outside of the home during hours when normal life activities take them outside of their home and when, without the 
provision of private duty- nursing, their health and safety would be jeopardized. Medical assistance does not cover 
private duty nursing services at for residents of a hospital, nursing facility, intermediate care facility, or a health care 
facility licensed by the commissioner of health, except as authorized in section 256B.64 for ventilator-dependent 
recipients in hospitals or unless a resident who is otherwise eligible.i§. on leave from the facility and the facility either 
.em for the home health services or forgoes the facility ~ diem for the leave days that home health services are 
used. Total hours of service and payment allowed for services outside the home cannot exceed that which is 
otherwise allowed in an in-home setting according to section 256B.0627. All private duty nursing services must be 
provided according to the limits established under section 2568.0627. Private duty nursing services may not be 
reimbursed if the nurse is the spouse of the recipient or the parent or foster care provider of a recipient who is under 
age 18, or the recipient's legal guardian. 

Sec. 37. Minnesota Statutes 1992, section 256B.0625, subdivision 11, is amended to read: 

Subd. 11. [NURSE ANESTHETIST SERVICES.] Medical assistance covers nurse anesthetist services. Rates paid 
for anesthesiology services provided .Qy certified registered nurse anesthetists shall be according to the formula 
utilized in the Medicare program and shall use the conversion factor that i§. used .Qy the Medicare program. 

Sec. 38. Minnesota Statutes 1992, section 256B.0625, subdivision 13, is amended to read: 

Subd. 13. [DRUGS.] (a) Medical assistance covers drugs if prescribed by a licensed practitioner and dispensed by 
a licensed pharmacist, or by a physician enrolled in the medical assistance program as a dispensing physician. The 
commissioner, after receiving recommendations from the :MiFtftessta professional medical fts5seiatisR associations and 
the ~4Hlfl:eseta f3haffi'l:8eis~ ftssSeiaftSR professional pharmacist associations, shall designate a formulary committee 
to advise the commissioner on the names of drugs for which payment is made, recoriunend a system for reimbursing 
providers on a set fee or charge basis rather than the present system, and develop methods encouraging use of generic 
drugs when they are less expensive and equally effective as trademark drugs. The eeftlffiissisReF shall af3psint t:Re 
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~8ffA1:iIary eemmittee RtemBet'S RS later thaR ~g says feUe'i.ing Jaly 1, 1981. The formulary committee shall consist 
of nine members, four of whom shall be physicians who are not employed by the deparbnent of human services, and 
a I!L'ljority of whose practice is for persons paying privately or through health insurance, three of whom shall be 
pharmacists who are not employed by the department of human services, and a majority of whOse practice is for 
persons paying privately or through health insurance, a consumer representative, and a nursing home representative. 
Committee members shall serve p,. e } ear three-year terms and shall serve without compensation. Members may be 
reappointed once. The commissioner shall establish a drug formulary. Its establishment and publication shall not 
he subject to the requirements of the administrative procedure act, but the formulary committee shall review and 
comment on the formulary contents. The formulary committee shall review and recommend drugs which require 
prior authorization. The formulary committee may recommend drugs for prior authorization directly to the 
commissioner, as long as opportunity for public input is provided. Prior authorization may be requested by the 
commissioner based on medical and clinical criteria before certain drugs are eligible for payment. Before a drug may 
be considered for prior authorization at the request of the commissioner: 

, 
(1) the drug formulary committee must develop criteria to be used for identifying drugs; the development of these 

criteria is not subject to the requirements of chapter 14, but the formulary committee shall provide opportunity for 
public input in developing criteria; 

(2) the drug formulary committee must hold a public forum and receive public comment for an additional 15 days; 
and 

(3) the commissioner must provide information to the_ formulary committee on the impac·t that placing the drug 
on prior authorization will have on the quality of patient care and information regar,ding whether the drug is subject 
to clinical abuse or misuse. Prior authorization may be required by the commissioner before certain formulary drugs 
are eligible for payment. The formulary shall not include: drugs or products fOF which there is no federal funding; 
over-the-counter drugs, except for antacids, acetaminophen, family planning products, aspirin, insulin.. products for 
the treatment of lice, and vitamins for children under the age of seven and pregnant or nursing women; or any other 
over-the-counter drug identified by the commissioner, in consultation with the drug formulary committee as necessary, 
appropriate and cost effective for the treatment of certain specified chronic diseases, conditions or disorders, and this 
determination shall not be subject to the requirements of chapter 14, the administrative procedure act; RLi:ffiaeRal 
pf'efi1:1:ee, eneept fSF fusse pf'saLi:ets Reeaea feF ft'eaHfteRt sf pfte~ IhetsRLi:f'ia, 'Ftyf.,eFl) sif'leftl:ia, ffitlflle syFttp l::H'me 
aisease, a eSfHflinee allepg) ts fUIRlftfl ftl:ilh, eeT;;' ftl:ilh, aRa ssy fefffttHa, SF cmy ather eftilelliaea ar aatHt eiseases, 
eaRaiaeRs, Sl aisaraels iaeRaHea B) lfte eelflft'tissiaftel as PeEftlHiRg a sin:~aPl) Reeessary Rt:ltTitisftBI flFeal:let; 
anorectics; and drugs for which medical value has not been established. ~Jl:IHitiaRal praEltiets Reeaea te, the tfeatBteRt 
ef a eemeiRea allerg) te ftttft~ milk, ee.I's RUe, aRe sery fenrtala reqttife pBsr atttltefH5aaaft. 6epMate pit) ffiefl:\ shall 
Ret: se made far ft1:It:FitieRal }9Feel:lets fel lesiaeRts ef leRg ten)!. eMe faeilUies; }9&yifteftt fer e.etBl') peEJ1:lirefl'teRts is a 
eeff'l13eReRt ef -tF.e }ger eiem :rate paie t:e fuese faeiliaes. Faym-ePtt te Bfttg • eIlaSlS shall Ret Be ffieEiifiea' l3efefe the 
feFfl't1:1:lary is est:aalisftea elfee}9t Qiat the eafRMissiaf'ler sRalI Ret: }9 epftl:it ~a) ff\eRt fer any elt'l:Igs 'I Rieft fFl8) Ret l3y l~\T 
l3e iRel1:1:aea ift tRe feFl'ft1:l1Bf), BRa tfte eefFlHlissieRer's eletePft'tiftaaeR skaH net Be s1:1:Sjeet fa efiapter 11, t:l=te 
aell'lffiist:rat4ve ppseeal:H'e aet. The commissioner shall publish conditions for prohibiting payment for specific drugs 

. after considering the formulary corrurlittee's recommendations. 

(b) The basis for determining the amount of payment shall be the lower of the actual acquisition costs of the drugs 
plus a fixed dispensing fee established by the commissioner, the maximum allowable cost set by the federal 
government or by the commissioner plus the fixed dispensing fee or the usual and customary price charged to the 
public. Actual acquisition cost includes quantity and other special discounts except time and cash discounts. The 
actual acquisition cost of a, drug may be estimated by the C;ommissioner. The maximum allowable cost of a 
multisource drug may be set by the commissioner and it shall be comparable to, but no higher than, the maximum 
amount paid by other third party payors in this state who have maximum allowable cost programs. Establishment 
of the amount of payment for drugs shall not be subject to the requirements of the administrative procedure act. An 
additional dispensing fee of $.30 may be added to the dispensing fee paid to pharmacists for legend drug prescriptions 
dispensed to residents of long-term care facilities when a unit dose blister card system, approved by the department, 
is used. Under this type of dispensing system, the pharmacist must dispense a 3O-day supply of drug. The National 
Drug Code (NDC) from the drug container used to fill the blister card must be identified on the claim to the 
department. The unit dose blister card containing the drug must meet the packaging standards set forth in Minnesota 
Rules, part 6800.2700, that govern the return of unused drugs to the pharmacy for reuse .. The pharmacy provider will 
be required to credit the department for the actu~ acquisition cost of all unused drugs that are eligible for reuse. 
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Over-the-counter medications must be dispensed in the manufacturer's Wlopened package. The commissioner may 
permit the drug dozapine to be dispensed in a quantity that is less than a 30-day supply. Whenever a generically 
equivalent product is available, payment shall be on the basis of the actual acquisition cost of the generic drug, unless 
the prescriber specifically indicates "dispense as written - brand necessary" on the prescription as required by section 
151.21, subdivision 2. Implementation of any change in the fixed dispensing fee that has not been subject to the 
administrative procedure act is limited to not more than 180 days, unless, during that time, the commissioner initiates 
rulemaking through the administrative procedure act. 

(c) Until January 4, 1993, or the date the Medicaid Management information System (MMJS) upgrade is 
implemented, whichever occurs last, a pharmacy provider may require individuals who seek to become eligible for 
medical assistance under a one-month spend-down, as provided in section 256B.056, subdivision 5, to pay for services 
to the extent of the spend-down amount at the time the services are provided. A pharmacy provider choosing this 
option shall file a medical assistance claim for the pharmacy services provided. If medical assistance reimbursement 
is received for this claim, the pharmacy provider shall return to the individual the total amount paid by the individual 
for the pharmacy services reimbursed by the medical assistance program. If the claim is not eligible for medical 
assistance reimbursement because of the provider's failure to comply with the provisions of the medical assistance 
program, the pharmacy provider shall refund to the individual the total amount paid by the individual. Pharmacy 
providers may, choose this option only if they apply similar credit restrictions to private payor privately insured 
individuals. A pharmacy provider choosing this option must-inform individuals who seek to become eligible for 
medical assistance under a one-month spend-down of (1) their right to appeal the denial of services on the grounds 
that they have satisfied the spend-down requirement, and (2) their potential eligibility for the health right program 
or the children's health plan. 

Sec. 39. Minnesota Statutes 1992, section 256B.0625, subdivision 13a, is amended to read: 

Subd.13a. [DRUG UTILIZATION REVIEW BOARD.] A 12-member drug utilization review board is established. 
The board is comprised of six licensed physicians actively engaged in the practice of medicine in Minnesota; five 
licensed pharmacists actively engaged in the practice of pharmacy in Minnesota; and one consumer representative. 
The board shall be staffed by an employee of the department who shall serve as an ex officio nonvoting member of 
the board. The members of the board shall be appointed bythe.commissioner and shall serve three-year terms. The 
physician members shall be selected from e:-liM lists submitted by the l\4iflfleseta professional medical assseiMisft 
associations. The pharmacist members shall be selected from a-ftst lists submitted by tfte l\4if l:ReS8fa: professional 
pharmacist Asseeiatiefl associations. The: commissioner shall appoint the initial members_ of the board for terms 
expiring as follows: four members for terms expiring June 30, 1995; four members for terms expiring June 30, 1994; 
and four members for terms expiring June 30, 1993. Members may be reappointed once. The board shall annually 
elect a chair from among the members. 

The corrunissioner shall, with the advice of,the board: 

(1) implement a medical assistance retrospective and prospective drug utilization review program as required by 
United States Code, title 42, section 1396r-8(g)(3); 

(2) develop and implement the predetermined criteria and practice parameters for appropriate prescribing to be 
used in retrospective and prospective drug utilization review; 

(3) develop, select, implement, and assess interventions for physicians, pharmacists, and patients that are 
educational ~d not punitive in nature; 

(4) establish a grievance and appeals process for physicians and pharmacists Wlder this section; 

(5) publish and disseminate educational information to physicians and pharmacists regarding the board and the 
review program; 

(6) adopt and implement procedures designed to ensure the confidentiality of any information collected, stored, 
retrieved, assessed, or analyzed by the board, staff to the board, or contractors to the review program that identifies 
individual physicians, pharmacists, or recipients; 

(7) establish and implement an ongoing process to (i) receive public comment regarding drug utilization review 
criteria and standards, and (ii) consider the comments along with other scientific and. clinical infonnation in order to 
revise ¢.teria and standards on a timely basis; and 
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(8) adopt any rules necessary to carry out this section. 

The board may establish advisory committees. The commissioner may contract with appropriate organizations to 
assist the board in carrying out the board's duties. The commissioner may enter into contracts for services to develop 
and implement a retrospective and prospective review program . 

. The board shall report to the commissioner annually on December 1. The commissioner. shall make the report 
available to the public upon request. The report must include information on the activities of the board and the 
program; the effectiveness of implemented interventions; administrative costs; and any fiscal impact resulting from 
the program. 

Sec. 40. Minnesota Statutes 1992, section 256B.0625, subdivision 15, is amended to read: 

Subd.15. [HEALTH PLAN PREMIUMS AND COPA YMENTS.j Medical assistance covers health care prepayment 
plan premiums aftfiL insurance premiums if paia aiFeeM) ts a • eRaS! aRa sl:tpplemeRfaF) meaieal iFtSt:l:!anee 1geRefits 
Wiae! Title XVIII sf tile ~eeial Seel:tf'it) AetL and copayments if determined to be cost-effective Qv. the commissioner. 
For purposes of obtaining Medicare raFt parts A and B, and copayments. expenditures may be made even if federal 
funding is not available. 

Sec. 41. Minnesota Statutes 1992, section 2568.0625, subdivision 17, is amended to read: 

Subd. 17. [TRANSPORTATION COSTS.] (a) Medical assistance covers transportation costs incurred solely for 
obtaining emergency medical care or transportation costs incurred by nonambulatorypersons in obtaining emergency 
or nonemergency medical care when paid directly to an ambulance company, common carrier, or other recognized 
providers of transportation services. For the purpose of this subdivision, a person who is incapable of transport by 
taxicab or bus shall be considered to be nonambulatory. 

(b) Medical assistance covers special transportation, as defined in Minnesota Rules, part 9505.0315, subpart I, 
item F, if the provider receives and maintains a current physician's order by the rec,ipient's attending physician. The 
commissioner shall establish maximum medical assistance reimbursement rates for special transportation services for 
persons who need a wheelchair lift van or stretcher-equipped vehicle and for those who do not need a wheelchair 
lift van or stretcher-equipped vehicle. The average of these two rates must not exceed $l3 $14 for the base rate 
and $l $1.10 per mile. Special transportation provided to nonambulatory persons who do not need a wheelchair lift 
van or stretcher-equipped vehicle, may be reimbursed at a lower rate than special transportation provided to persons 
who need a wheelchair lift van or stretcher-equipped vehicle. 

Sec. 42. Minnesota Statutes 1992, section 2568.0625, subdivision 19a, is' amended to read: 

Subd.19a. [PERSONAL CARE SERVICES.] Medical assistance covers personal care services in a recipient's home. 
Recipients who can direct their own care, or persons who cannot direct their own care when authorized by the 
responsible party, may use approved hours outside the home when normal life activities take them outside the home 
and when, without the provision of personal care, their health and safety would be jeopardized. Medical assistance 
does not cover personal care services at for residents of a hospital, nursing facility, intermediate care facility eF-ftL 

health care facility licensed by the corrurussioner of health, Q! unless a resident who is otherwise eligible ~ on leave 
from the facility and the facility either ~ for the home health services or forgoes the facility ~ diem for the leave 
days that home health services are used except as authorized in section 2568.64 for ventilator-dependent recipients 
in hospitals. Total hours of service and payment -allowed for services outside the home cannot exceed that which is 
otherwise allowed for personal care services in an in-home setting according to section 256B.0627. All personal care 
services must be provided according to section 256B.0627. Personal care services may not he reimbursed if the 
personal care assistant is the spouse of the recipient or the parent of a recipient under age 18, the responsible party 
or the foster care provider of a recipient who cannot direct the recipient's own care or the recipient's legal guardian 
unless, in the case of a foster provider, a county or state case manager visits the recipient as needed, but no less than 
every six months, to monitor the health and safety of the recipient and to ensure the goals of the care plan are met. 
Parents of adult recipients, adult children of the recipient or adult siblings of the recipient may be reimbursed for 
personal care services if they are granted a waiver under section 256B.0627. 
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Sec. 43. Minnesota Statutes 1992, section 256B.0625, subdivision 28, is amended to read: 

Subd. 28. [CERTIFIED NURSE PRACTITIONER SERVICES.] Medical assistance covers services performed by a 
certified pediatric nurse practitioner, a certified family nurse practitioner, a certified adult nurse practitioner, a certified 
obstetric/gynecological nurse practitioner, or a certified geriatric nurse practitioner in independent practice, if the 
services are otherwise covered under this chapter as a physician service, and if the service is within the scope of 
practice of the nurse practitioner's license as a registered nurse, as defined in section 148.171. 

Sec. 44. Minnesota Statutes 1992, section 2568.0625, subdivision 29, is amended to read: 

Subd.29. [PUBLIC HEALTH NURSING CLINIC SERVICES.] Medical assistance covers the services of a certified 
public health nurse or a registered nurse practicing in a public health nursing clinic that is a department of, or that 
operates under the direct authority of, a unit of government, if the service is within the scope of practice of the public 
health or registered nurse's license as a registered nurse, as defined in section 148.171. 

Sec. 45. Minnesota Statutes 1992, section 256B.0625, is amended by adding a subdivision to read: 

Subd. 32. [NUTRITIONAL PRODUCTS.] Medical assistance covers nutritional products needed for treatment of 
phenylketonuria, hyperiysinemia, maple ~ urine disease, a combined allergy to human milk, cow's milk, and ~ 
formula, or .ill!Y. other childhood or adult diseases, conditions, or disorders identified Qy the commissioner as requiring 
~ similarly necessary nutritional product. Nutritional products needed for the treatment of a combined allergy to 
human milk, cow's milk, and ~ formula require prior authorization. Separate payment shall not be made for 
nutritional products for residents of long-term care facilities; payment for dietary requirements is a component of the 
~ diem rate paid to these facilities. 

Sec. 46. Minnesota Statutes 1992, section 256B.0625, is amended by adding a subdivision to read: 

Subd. 33. [AMERICAN INDIAN HEALTH SERVICES FACILITIES.] Medical assistance payments to American 
Indian health services facilities for' outpatient medical services billed after Tune ~ 1990, must be in accordance with 
the ~ published Q.y the -United States Assistant Secretary for Health under the authority of United States Code, 
title ~ sections 248(a) and ~ General assistance medical care payments to American Indian health services 
facilities for the provision of outpatient medical care services billed after Tune ~ 1990, must be in accordance with 
the general assistance medical ~ rates paid for the same services 'when provided in ! facility other than .!!!!. 
American Indian health service facility. 

Sec. 47. [256B.0626] [ESTIMATION OF 50TH PERCENTILE OF PREVAILING CHARGES.] 

ill The 50th percentile of the prevailing charge for the base year identified in statute must be estimated .Qy the 
commissioner in the following situations: 

ill there ~ less than ten billings in the calendar year specified in legislation governing maximum payment rates; 

ill the service ~ not available in the calendar year specified in legislation governing maximum payment rates; 

ill the payment amount is the result of a provider appeal; 

ill the procedure code description has changed since the calendar year specified in legislation governing maximum 
payment rates, and. therefore. the prevailing charge information reflects the same code but! different procedure 
description; or 

@ the 50th percentile reflects a payment which i§. grossly inequitable when compared with payment rates for 
procedur.es or serVices which are substantially similar. 

ill When one of the situations identified in paragraph !!L occurs. the commissioner shall use the following 
methodology to reconstruct a rate comparable to the 50th percentile of the prevailing rate: 

ill refer to information which exists for the first nine billings in the calendar year specified in legislation governing 
maximum payment rates; or 

ill refer to surrounding or comparable procedure codes; Q!. 
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ill refer to the 50th percentile of years subseguent to the calendar year specified in legislation governing maximum 
payment rates, and reduce that amount !!y applying an appropriate Consumer Price Index formula; or 

ill refer to relative value indexes; or 

ill refer to reimbursement information from other third parties. such as Medicare. 

Sec. 48. Minnesota Statutes 1992, section 256B.0627, subdivision I, is amended to read: 

Subdivision 1. IDEFINITION.] (a) "Home care services" means a health service, determined by the commissioner 
as medically necessary, that is ordered by a physician and dOCi;umented in a care plan that is reviewed by the 
physician at least once every 60 days for the provision of home health services, or private duty nursing, or at least 
once every 365 days for personal care. Home care services are provided to the recipient at the recipient's residence 
that is a place other than a hospital or long-term care facility or as specified in section 256B.0625. 

(b) "Medically necessary" has the meaning given in Minnesota Rules, parts 9505.0170 to 9505.0475. 

(c) "Care plan" means a written description of the services needed which is sigReEl developed by the supervisory 
nurse together with the recipient Or responsible party and includes a detailed description of the covered home care 
services, who is providing the services, frequency and duration of services, and expected outcomes and goals 
iP.elHaiRg e3f(3eeteel elate sf gsal aeesftlfJlisAffieRt. The provider must give the recipient or responsible ~!!. £QPY. 
of the completed care plan within 30 days of begirnling home care services. 

(d) "Responsible party" means an individual residing with a recipient of personal care services who is capable of 
providing the supportive care necessary to assist the recipient to live in the community, is at least 18 years old, and 
is not a personal care assistant. Responsible parties who are parents of minors or guardians of minors or incapacitated 
persons may delegate the responsibility to another adult during a temporary absence of at least 24 hours but not more 
than six months. The person delegated as a responsible party must be able to meet the definition of responsible party; 
except that the delegated responsible party is required to reside with the recipient only while serving as the 
responsible party. Foster care license holders may be designated the responsible pa.fiy for residents of the foster care 
home if case management is provided as required in section 256B.0625, subdivision 19a. For persons who, as of 
April 1, 1992, are sharing personal care services in order to obtain the availability 6f 24-hour coverage, an employee 
of the personal care provider organization may be designated as the responsible party if case management is-provided 
as required in section 256B.0625, subdivision -19a. _ .. 

Sec. 49. MilUlesota Statutes 1992, section 256B.0627, subdivision 4, is amended to read: 

Subd. 4. [PERSONAL CARE SERVICES.] (a) The personal care services that are eligible for payment are the 
following: 

(1) bowel and bladder care; 

(2) skin care to maintain the health of the skin; 

(3) delegated therapy tasks specific to maintaining a recipient's optimal level of functioning, including range of 
motion and muscle strengthening exercises; 

(4) respiratory assistance; 

(5) transfers and ambulation; 

(6) bathing, grooming, and hairwashing necessary for personal hygiene; 

(7) turning and positioning; 

(8) assistance with furnishing medication that is normally self-administered; 

(9) application and maintenance of prosthetics and orthotics; 

(10) cleaning medical equipment; 
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(11) dressing or undressing; 

(12) assistance with food, nutrition, and diet activities; 

(13) accompanying a recipient to obtain medical diagnosis or treatment; 

(14) kelf'iRg tt.e reeiflieflt ts eSfRfliete aail} Ii. iRg shills sHeR as pErssRal aRa eralhygiefle aRa meelieatisR sEkeattles 
assisting, monitoring, or prompting the recipient to complete the services in clauses ill to .am; 

(15) redirection,~supervisionL and observation that are medically necessary aeeal:l:se sf the reeirieRt's aiagR8sis Sf 
disaeHiI.:y; anel and an integral part of completing !he- personal cares described in clauses ill to 1ll1. 

(16) redirection and intervention for behavior including observation and supervision; 

!!Zl interventions for seizure disorders including supervision and observation if the recipient has had a seizure that 
requires intervention within the past three months; and 

.ll.§l incidental household services that are an integral part of a personal care service described in clauses (1) 
to fl§) J.!Zl.. 

For purposes of this subdivision. supervision and observation means watching for outward visible ~ that ~ 
likely to Q£9!!:. and for which there ~ a covered personal care service or an appropriate personal care intervention. 

(b) The personal care services that are not eligible for payment are the following: 

(1) personal care services that are not in the care plan developed by the supervising registered nurse in consultation 
with the personal care assistants and the recipient or the responsible party directing the care of the recipient; 

(2) services that are not supervised by the registered nurse; 

(3) services provided by the recipient's spouse, legal guardian, or parent of a minor child; 

(4) services provided by a foster care provider of a recipient who cannot direct their own care, unless monitored 
by a county or state case manager tinder section 2568.0625, subdivision 19a; 

ill services provided !!y the residential or program license holder in a residence for more than four persons: 

i§l services that ~ the responsibility of ~ residential or program license holder under the terms of £. service 
agreement and administrative rules: 

(Ii) m sterile procedures; 

(61 lID. injections of fluids into veins, muscles, or skin; 

t7t m services provided by parents of adult recipients, adult children, or siblings, unless these relatives meet one 
of the following hardship criteria and the conunissioner waives this requirement: 

(i) the relative resigns from a part-time or full-time job to provide personal care for the recipient; 

(ii) the relative goes from a full-time to a part-time job with less compensation to provide personal care for the 
recipient; 

(iii) the relative takes a leave of absence without pay to provide personal care for the recipient; 

(iv) the relative incurs substantial expenses by providing personal care for the recipient; or 

(v) because of labor conditions, the relative is needed in order to provide an adequate number of qualified personal 
care assistants to. meet the medical need.s of the recipient; 

(8111Ql homemaker services that are not an integral part of a personal care services; and 

f91 !ill home maintenance, or chore services. 
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Sec. 50. Minnesota Statutes 1992, section 256B.0627, subdivision 5, is amended to read: 

Subd.5. [LIMITATION ON PAYMENTS.] Medical assistance payments for home care services shall be limited 
according to this subdivision. 

(a) [EXEMPTION FROM PAYMENT LIMITATIONS.] The level, or the number of hours or visits of a specific 
service, of home care services to a recipient that --'-began before and is, continued without increase on or after 
December 1987, shall be exempt from the payment limitations of this section, as long as the services are medically 
necessary. 

(b) [LIMITS ON SERVICES WITHOUT PRIOR AUTHORIZATION.] A recipient may receive the following amounts 
of home care services during a calendar year: 

(1) a total of 40 home health aide visits or skilled nurse visits under section 256B.0625, subdivision 6a; and 

(2) a tetal af teft flatlfS 8f Rl:lfsiRg st:ifleF. isisfl \;HLSel seeasR 2§6B.G62§, sl::tbEii. isisR 7 8F 19a!!E. to two assessments 
£y~supervising registered nurse to determine a recipient's need for personal care services, develop a care plan, and 
obtain prior authorization. Additional visits may be authorized Qy the commissioner if there are circumstances that 
necessitate a change in provider. 

(c) [PRIOR AUTHORIZATION; EXCEPTIONS.] All home care services above the limits in paragraph (b) must 
receive the commissioner's prior authorization, except when: 

(1) the home care services were required to treat an emergency medical condition that if not immediately treated 
could cause a recipient serious physical or mental disability, continuation of severe pain, or death. The provider must 
request retroactive authorization no later than five working days after giving the initial service. The provider must 
be able to substantiate the emergency by documentation such as reports .. notes, and ~dmission or discharge histories; 

(2) the home care services were provided on or after the date on which the recipient's eligibility began, but before 
the date on which the recipient was notified that the case was opened. Authorization will be considered if the request 
is submitted by the provider within 20 working days-of the date the recipient was notified that the case was opened; 

"" 
(3) a third party payor for horne care services has denied or adjusted a payment. Authorization requests must be 

submitted by the provider within 20 working days of the notice of denial or adjustment. A copy of the notice must 
be included with the request,i 2!. 

ill the commissioner has determined that a county 2!. state human services agency has made ~ ~. 

(d) [RETROACTNE AUTHORIZATION.] A request for retroactive authorization under paragraph (c) will be 
evaluated according to the same criteria applied to prior authorization requests. Implementation of this provision shall 
begin no later than October 1, 1991, except that recipients who are currently receiving medically necessary services 
above the limits established under this subdivision may have a reasonable amount of time to arrange for waivered 

. services under section 256B.49 or to establish an alternative living arrangement. All currerit recipients shall be phased 
down to the limits established under paragraph (b) on or before April 1, 1992. 

(e) [ASSESSMENT AND CARE PLAN.] The home care provider shall conduct aft initially, and at least annually 
thereafter, ~ face-to-face assessment of the recipient and complete a care plan using forms specified by the 
commissioner. For the recipient to receive, or continue to receive, home care services, the provider must submit 
evidence necessary for the commissioner to determine the medical necessity of the home care services. The provider 
shall submit to the commissioner the assessment, the care plan .. and other information necessary to determine medical 
necessity such as diagnostic or testing information, social or medical histories, and hospital or facility discharge 
summaries. To continue to receive home ~ services when the recipient displays no significant change, the 
supervising nurse has the option to review with the commissioner. or the commissioner's designee, the care plan 2!! 
record and receive authorization for .!:!Q. to an additional 12 months. 
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(f) IPRIOR AUTHORIZATION.] The commissioner, or the commissioner's designee, shall review the assessment, 
the care plan, and any additional information that is submitted. The commissioner shalt within 30 days after 
receiving a complete request, assessment, and care plan, authorize home care services as follows: 

(1) [HOME HEALTH SERVICES.] All home health services provided by a nurse or a home health aide that exceed 
the limits established in paragraph (b) must be prior authorized by the commissioner or the commissioner's designee. 
Prior authorization must be based on medical necessity and cost-effectiveness when compared with other care options. 
When home health services are used in combination with personal care and private duty nursing, the cost of all home 
care services shall be considered for cost-effectiveness. The commissioner shall limit nurse and home health aide visits 
to no more than one visit each ~ day. 

(2) [PERSONAL CARE SERVICES.] (i) All personal care services must be prior authorized by the commissioner 
or the commissioner's designee except for the limits on supervision established in paragraph (b). The amount of 
personal care services authorized must be based on the recipient's ease miJE elassifieatisR aeesniiRg ts 
seetisR 2:3613.9911, eJEeept that home ~ rating. A child may not be found to be dependent in an activity of daily 
living if because of the child's age an adult would-either perform the activity for the child or assist the child with the 
activity and the amount of assistance needed is similar to the assistance appropriate for a typical child of the same 
age. Based on medical necessity, the commissioner may authorize: 

(A) up to two times the average number of direct care hours provided in nursing facilities for the recipient's 
comparable case mix level; or 

(B) up to three times the average number of direct care hours provided in nursing facilities for recipients who have 
complex medical needs or are dependent in at least seven activities of daily living and need physical assistance with 
eating Q!. have !!. neurological diagnosis; or 

(C) up to 60 percent of the av~rage reimbursement rate, as of July I, 1991, for care provided in a regional treatment 
center for recipients who have eSIHf31eJ( aeaavisfs Level I behavior; Q!. 

(D) up to the amount the commissioner would pay, as of July I, 1991, for care provided in a regional treatment 
center for recipients referred to the commissioner by a regional treatment center preadmission evaluation team. For 
purposes of this clause, home care services means all services provided in the home or community that would be 
included in the payment to a regional treatment center; or 

(E) up to the amount medical assistance would reimburse for facility care for recipients referred to the 
commissioner by a preadmission screening team established under section 2568.0911 or 2568.092 ... .i. and 

ill a reasonable amount of time for the necessary provision of nursing supervision of personal care services. 

(ii) The number of direct care hours shall be determined according to the annual cost fe}3srts .. mea are report 
submitted to the department by nursing facilities eaea } ear. The average number of direct care hours, as established 
by May 1, 1992, shall be calculated and incorporated into the home care limits on July 1 eaea yeafL 1992. These limits 
shall be calculated to the nearest quarter hour. 

(iii) The ease milE Ie. el home care rating shall be determined by the commissionet or the commissioner's designee 
based on information submitted to the commissioner by the personal care provider on forms specified by the 
commissioner. The .f6fffiS home ~ rating shall be a combination of current assessment tools developed under 
sections 256B.0911 and 256B.501 with an addition for seizure activity that will assess the frequency and severity of 
seizure activity and with adjustments, additions, and clarifications that are necessary to reflect the needs and 
conditions of children and nonelderly adults who need home care. The commissioner shall establish these forms and 
protocols under this section and shall use the advisory group established in section 256B.04, subdivision 16, for 
consultation in establishing the forms and protocols by October I, 1991. 

(iv) A recipient shall qualify as having complex medical needs if the care required is difficult to perform and 
because of recipient's medical condition requires more time than community-based standards allow SF tr.e feeipieRt's 
eSflaitisR Sf HeatffieRt ref)L:lifeS ffiSFe iFaiRiRg or reguires more skill than would ordinarily be required and the 
recipient needs or has one or more of the following: 

(A) daily tube feedings; 
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(B) daily parenteral therapy; 

(e) wound or decu~iti care; 

(D) postural drainage, percussion, nebulizer treatments, suctioning, tracheotomy care, oxygen, mechanical 
ventilation; 

(E) catheterization; 

(F) ostomy care; 

(G) quadriplegia; or 

(H) other comparable medical conditions or treatments the commissioner determines would otherwise require 
institutional care. 

(v) A recipient shall qualify as having eslftf.lleJ( Level! behavior if there is reasonable supporting evidence that the 
recipient exhibits eft a sail} eas:l5L or that without supervision, observation, or redirection would exhibit, one or mOTe 

of the following behaviors that cause, or have the potential to ~: 

(A) self iRjtlFietls seRa. ieF injury to his Q!. her ~ body; 

(B) tlRt:istial 8f f€}get=ia. e haaits physical injUry to other people; Q!. 

(C) "ilhcll',,,.al sefta.isl'; 

(9) ftuff",l seftavisl' Ie slftel's; 

(E) sseiall) sffeRsi. e eeAaYiSf; 

fI'1 destruction of property;-eF 

(C) a Reea fSF eSRstaf:t SRe ts sne sHf'eFrisisR fSF self J=lFeseF.aSSR. 

(vi) The EsffiJ31eH eeRavisFs iR elal::lses (A) ts (G) Rave tRe meaRiRgs ae. elared: tmd:ef seeBsR 29~B.§G1 Time 
authorized for personal care relating to Level! behavior in subclause !Y1 items 1Al to .!£1. shall be based on the 

. predictability, frequency, and amount of intervention required. 

(vii) A recipient shall ~ as having Level!! behavior if the recipient exhibits on ~ daily basis ~ or more-of 
the following behaviors that interfere with the completion of personal care services under subdivision .i. 
paragraph l£.t 

1Al unusual or repetitive habits; 

lID. withdrawn behavior; or 

19 offensive behavior, 

(viii) A recipient with a home care rating of Level II behavior in subclause (yin, items 1Al to .!£1. shall be rated ~ 
comparable to a recipient with complex medical needs under subclause (iv). !! a recipient has both complex medical 
needs and Level II behavior, the home care rating shall be the next complex categorv!!p' to the maximum rating under 
subclause lih item .@h 

(3) [PRNATE DUTY NURSING SERVICES.] All private duty nursing services shall be prior authorized by the 
commissioner or the commissioner's designee. Prior authorization for private duty nursing services shall be based 
on medical necessity and cost-effectiveness when compared with alternative care options, The corrunissioner may 
authorize medically necessary private duty nursing services in quarter-hour units when: 

(i) the recipient requires more individual and continuous care than can be provided during a nurse visit; or 
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(ii) the cares are outside of the scope of services that can be provided by a home health aide or personal care 
assistant. 

The commissioner may authorize: 

~~~~~l~~~~~ili!~~~~~ilii~~ of direct care hours provided in nursing facilities statewide for case mix 
~ annual cost report submitted to the department £y nursing facilities in 

ill private s!!!!r nursing in combination with other home care services .!:!E. to the total cost allowed under 
clauseQ); 

!!d..!!£ to 16 hours ~ day if the recipient requires more nursing than the maximum number of direct ~ hours 
as established in item i!ll and the recipient meets the hospital admission criteria established under Minnesota Rules. 
parts 9505.0500 to 9505.0540. 

The commissioner may authorize up to 16 hours per day of private duty nursing services or up to 24 hours per 
day of private duty nursing services until such time as the commissioner is able to _make a determinatio!, of eligibility 
for recipients who are cooperatively applying for home care services under the community alternative care program 
developed under section 256B.49, or until it is determined by the appropriate regulatory agency that a health benefit 
plan is or is not required to pay for appropriate medically necessary health care services. Recipients or their 
representatives must cooperatively assist the commissioner in' obtaining this determination. Recipients who are 
eligible for the community alternative care program may not receive more hours of nursing under this section than 
would otherwise be authorized under section 256B.49. 

(4) [VENTILATOR-DEPENDENT RECIPIENTS.] If the recipient is ventilator-dependent, the monthly medical 
assistance authorization for home care services shall not exceed what the commissioner would pay for care at lhe 
highest cost hospital designated as a long-term hospital under the Medicare program. For purposes of this clause, 
home care services means all services provided in the home that would be included in the payment for care at the 
long-term hospital. "Ventilator-dependent" means an individual who receives mechanical ventilation for life support 
at least six hours per day and is expected. to be or has been dependent for at least 3~. consecutive days. 

(g) [PRIOR AUTHORIZATION; TIME LIMITS.] The comrnissioneror the commissioner's designee shall determine 
the time period for which a prior authorization shall pem-am ;. alia be effective. If the recipient continues to require 
home care services beyond the duration of the prior authorization, the home care provider must request a new prior 
authorization through the process described above. Under no circumstancesL other than the exceptions in 
subdivision ~ paragraph if1. shall a prior authorization be valid prior to the date the commissioner receives the 
reguest 2!: for more than 12 months. A recipient who appeals a reduction in previously authorized home care services 
may peEtuest tRat the continue previously authorized services, other than temporary services under paragraph (i), ge 
eeRtiRuea pending an appeal under section 256.045, sUB ai', isisft lQ. The commissioner must provide a detailed 
explanation of why the authorized services are reduced'in amount from those requested.£y the home ~ provider. 

(h) [APPROVAL OF HOME CARE SERVICES.] The commissioner or the commissioner's designee shall determine 
the medical necessity of home care services, the level of caregiver according to subdivision 2, and the institutional 
comparison according to this subdivision, the cost-effectiveness of services, and the amount, scope, and duration of 
home care services reimbursable by ,medical assistance, based on the assessment, the care plan, the recipient's age, 
the cost of services, the recipient's medical condition, and diagnosis or disability .. The commissioner may publish 
additional criteria for determining medical necessity according to section 256B.04. 

(i) [PRIOR AUTHORIZATION REQUESTS; TEMPORARY SERVICES.] Providers may request a temporary 
authorization for home care services by telephone. The commissioner may approve a temporary level of home care 
services based on the assessment and care plan information provided by an appropriately licensed nurse. 
Authorization for a temporary level of home care services is limited to the time specified by the commissioner, but 
shall not exceed 3G 45 days. The level of services authorized under this provision shall have no bearing un a future 
prior authorization. 

G) [PRIOR AUTHORIZATION REQUIRED IN FOSTER CARE SETTING.] Home care services provided in an adult 
or child foster care setting must receive prior authorization by the department according to the limits established in 
paragraph (b). 
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The commissioner may not authorize: 

(1) home care services that are the responsibility of the foster care provider under the terms of the foster care 
placement agreement and administrative rules; 

(2) personal care services when the foster care license holder is also the personal care provider or personal care 
assistant unless the recipient can direct the recipient's own care, or case management is provided as required in 
section 256B.0625, subdivision 19a; 

(3) personal care services when the responsible party is an employee of, or under contract with, or has any direct 
or indirect financial relationship with the personal care provider or personal care assistant, unless case management 
is provided. as required in section 256B.0625, subdivision 19a; 

(4) home care services when the number of foster care residents is greater than four unless the county responsible 
for the recipient's foster placement made the placement prior to April 1, 1992, requests that home care services be 
provided, and case management is provided as required in section 256B.0625, subdivision 19a; or 

(5) home care services when combined with foster care payments, other than room and board payments plus the 
cost of home- and comnl1..mity-based waivered services unless the costs of home care services and waivered services 
are combined and managed under the waiver program, that exceed the total amount that public funds would pay for 
the recipient's care in a medical institution. 

Sec. 51. Minnesota Statutes 1992, section 256B.0628, subdivision 2, is amended to read: 

Subd. 2. [CO~JTJl,I.croR DUTIES.] (a) The commissioner may contract with or employ qualified registered nurses 
and necessary support staff, or contract with qualified agencies, to provide home care prior authorization and review 
services for medical assistance recipients who are receiving home care services. 

(b) Reimbursement for the prior authorization function shall be made through the medical assistance administrative 
authority. The state shall pay the nonfederal share. The eBPtH'aetef B'tist functions will be!Q: 

. (1) assess the recipient's ~dividual need for services required to be cared for safely in the community; 

(2) ensure that a care plan that meets the recipient's needs is developed by the appropriate agency or individual; 

(3) ensure cost-effectiveness of medical assistance home care services; 

(4) recommend ts the eeft'lii"lissiePtef the approval or denial of the use of medical assistance funds to pay for home 
care services when home care services exceed thresholds established by the commissioner under Minnesota Rules, 
parts 9505.0170 to 9505.0475; 

(5) reassess the recipient's need for and level of home care services at a frequency determined by the commissioner; 
and 

(6) conduct on-site assessments when determined necessary by the commissioner and recommend changes to care 
plans that will provide more efficient and appropriate home ~. 

(c) In addition, the eeflH'aetsf may Be feEfttestea B} tfte commissioner t:e.Q! the commissioner's designee may: 

(1) review care plans and reimbursement data for utilization of services that exceed community-based standards 
for home care, inappropriate home care services, medical necessity, home care services that do not meet quality of 
care standards, or unauthorized services and make appropriate referrals te tfte eeft'lii"lissisflef within the deparbnent 
or to other appropriate entities based on the findings; 

(2) assist the recipient in' obtaining services necessary to allow the recipient to remain safely in or 'return to the 
community; 

(3) coordinate home care services with other medical assistance services under section 256B.0625; 

(4) assist the recipient with problems related to the provision of home care services; and 
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(5) assure the quality of home care services. 

(d) For the purposes of this section, "home care services" means medical assistance services defined under 
section 256B.0625, subdivisions 6a, 7, and 19a. 

Sec. 52, Minnesota Statutes 1992, section 2568.0911, subdivision 2, is amended to read: 

Subd.2. [PERSONS REQUIRED TO BE SCREENED; EXEMPTIONS.] All applicants to Medicaid certified nursing 
facilities must he screened prior to admission, regardless of income, assets, or funding sources, except the following: 

(1) patients who, having entered acute care facilities from certified nursing facilities, are returning to a certified 
nursing facility; 

(2) residents transferred from other certified nursing facilities; 

(3) iftEii ... iei1::lals .;; kese leRgU1 af s~a; is eHl!lee~eEl ~e as aQ aft; 5 at' less eases 9ft a I'Rj sieia:t:'s eefafieaasl'l, if tRe 
Faem~r ftsfiJies !F.e sel'eeftiflg team I'PiSF te aebtt4ssisn ana flfS • iaes aft aflaate te ~e sefeeftir.g teaft9: en t:r.e aQth aa} 
afteI aal"Pl:issisn, 

f41 individuals who have a contractual right to have their nursing facility care paid for indefinitely by the veteran's 
administration; or 

fS1 ill individuals who are enrolled in the Ebenezer/Group Health social health maintenance organization project 
at the time of application to a nursing home:-et' 

fe) HtaL ia\:f:als 'II Aa ale seleer/ea S} ar.ethel state HitkiR tftlee ft9:eRths eefele aaft9:issien te a eeltifiea nl;l;lsing 

Regardless of the exemptions in clauses (2) to te1 ill,. persons who have a diagnosis or possible diagnosis of mental 
illness, mental retardation, or a related condition must be screened .before admission unless the admission prior to 
screening is authorized by the local mental health authority or the local developmental disabilities case manager, or 
unless authorized by the county agency according to Public Law Number 101-508. 

PeE'S9RS ft'ansfeffea fr9ft9: ar. seate eale faeility ts a eeFtifiea nl:ifsiRg faeility ft9:ay Be aamittea ts tAe nl:ifsing faeility 
sefaE'e sEleefl:ing, if al:ltASli2ea sy tke eSl:lnty ageney; hS\1eVel, tfte }3erssn ftll:lst se sEleenea \;itkin ten ,;sllang aays 
after the aaftlissisn, Before admission to a Medicaid certified nursing home or boarding care home. all persons must 
be screened and approved for admission through an assessment process. The nursing facility is authorized to conduct 
~ mix assessments which ~ not conducted ~ the county public health ~ under Minnesota Rules. 
part 9549,0059, The designated county or lead ~ is responsible for distributing the ~ assurance and review 
form for all ~ applicants to nursing homes, 

Other persons who are not applicants to nursing facilities must be screened if a request is made for a screening, 

Sec. 53. Minnesota Statutes 1992, section 256B.0911, is amended by adding a subdivision to read: 

Subd.2a. [SCREENING REQUIREMENTS.] Persons may be screened l2Y telephone or in J! face-to-face consultation. 
The screener will identify each individual's needs according to the following categories: ill needs !1Q. face-to--face 
screening: ill needs an immediate face-to-face screening interviewj or ill needs ! face-to-face screening interview after 
admission to ! certified nursing facility Q!. after! return home, Persons who are not admitted to! Medicaid certified 
nursing facility must be screened within ten working days after the date of referral, Persons admitted Q!l ! 
nonemergency basis to ! Medicaid certified nursing facility must be screened prior !Q the certified nursing facility 
admission, Persons admitted to the Medicaid certified nursing facility from the community on an emergency basis 
Q!. from !!l ~ ~ facility 2!l! nonworking day must be screened the first working day after admission and the 
reason for the emergency admission must be certified !!v. the attending physician in the person's medical record, 

Sec. 54. Minnesota Statutes 1992, section 256B.0911, subdivision 3, is amended to read: 

Subd. 3. [PERSONS RESPONSmLE FOR CONDUCTING THE PREADMISSION SCREENING.] (a) A local 
screening team shall be established by the county ageney ar:s: the eal:lr.ty }3aSbiE healtk nl:lrsing set=Yiee af the lseal 
saara af hesltk board of commissioners, Each local screening team shall se eefttJ!l8Sea consist of screeners who ~ 
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a social worker and a public health nurse from their respective county agencies. If a county does not have a public 
health nurse available, it may request approval from the commissioner to assign a county registered nurse with at 
least one year experience in home care to participate on the team. Two or more counties may collaborate to establish 
a joint local screening team or teams. 

(b) Beth mefl'lbers sf t-Re team ffiL:tst esftattet tfle set'eeRiRg. He.\ e. er, iRaiviEluals "",he are e€iI.g HBftsfeFFea ffern 
aFt aeute €af€ ffieilit} te a eertifiea Rl:lfSiRg faeilit} aRa iFLai. ial;lals oj he are aamittea is a eertifiea RtiFSir.g faeility Bfl 
aft €ffl€rgefl€) aasis may Be S€f€€lteei: S) em) SHe ffi€fl'lb€r sf tRe s€reeRiflg team iR €SflSI:lUaS8fl witH the ether 
member. 

te1 In assessing a person's needs, eaffi sel'eeftiftg team screeners shall have a physician available' for consultation 
and shall consider the assessment of the individual's attending physician, if any. The individual's physician shall be 
included BR t!<le sefeeRiHg team if the physician chooses to participate. Other personnel may be included on the team 
as deemed appropriate by the county agencies. 

~el) If a pel'5SR w!<ls !<las l3:eef\ sereeReel ffll;lst 1ge Feassesseel ts assigR a ease mi3f elassifieatisR 1geeatiSe aelmissisR ts 
a Rl;lfSiRg iaeiliry eeel;lrs later tltal'l tlte time aIls" eel a, fl:l::le fells',I,iRg tke initial S€feeRiRg ane assessmeRt, tfte 
FeassessmeRt may 1ge eSH"t.fletea19, the ptil9lie kealtft Rl:lrSe mem-eef sf the sereeRiRg team. 

Sec. 55. Minnesota Statutes 1992, section 256B.0911, subdivision 4, is amended to read: 

Subd.4. [RESPONSIBILITIES OF THE COUNTY AGBNCYAND THE SCREENING TEAM.] (a) The county agefl€y 

shall: 

(1) provide information and education ,to the general public regarding availability of the preadmission screening 
program; 

(2) accept referrals i!om individuals, families, human service and health professionals, and hospital and nursing 
facility personnel; "i: 

(3) assess the health, psychological, and social needs of referred individuals and identify services needed to 
maintain these persons in the least restrictive environments; 

(4) determine i.f the individual screened needs nursing facility level of care; 

(5) assess aeti. e tFeatmeRt specialized service needs iR eesperatisR witA. based upon ~ evaluation !;!y: 

(i) a qualified independent mental health professional for persons with a primary or secondary diagnosis of ~ 
serious mental illness; and . 

(ii) a qualified mental retardation professional for persons with a primary or secondary diagnosis of mental 
retardation or related conditions. For purposes of this clause, a qualified mental retardation professional must meet 
the standards for a qualified mental retardation professional in Code of Federal Regulations, title 42, section 483.430; 

(6) make recommendations for individuals screened regarding cost-effective community services which are available 
to the individual; 

(7) make recommendations for individuals screened regarding nursing home placement when there- are no 
cost-effective community services available; 

(8) develop an individual's community care plan and provide follow-up services as needed; and 

(9) prepare and submit reports that may be required by the commissioner of human services. 

The county agency may'determine in cooperation with the local board of health that the public health nursing 
agency of the local board of health is the lead agency which is responsible for all of the activities above except 
clause (5). 
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(b) The sEf'eefliRg team screener shall document that the most cost-effective alternatives available were offered to 
the individual or the individual's legal representative. For purposes of this section, "cost-effective alternatives" means 
community services and living arrangements that cost the same or less than nursing facility care. 

The S€fe€fliRg sRall Be eSfl6:l;:letea oj itRifl: teft ',8fieiflg says aiteF the aate sf Felenal 8f, teF these apfH'8. eEl feF 
HaMieF ff'sm aIL B€l;lte €aF€ faeili*" ts a e€FSHeel Rl::lf5ffig faeilitjo, 1,ithin teR "8Eliftg ela}s aReF aaHtissisft ts the 
RHFSH it; fa:eili~ . 

hl For persons who are eligible for medical assistance or who would be eligible within 180 days of admission to 
a nursing facility and who are admitted to a nursing facility, the nursing facility must include the sefeefliRg team a 
screener or the case manager in the discharge plaIUling process for those individuals who the team has determined 
have discharge potential. ,The seFeeRiRg team screener or the case manager must ensure a smooth transition and 
follow-up for the individual's return to the community. 

Leeal sefeeRiRg teams Screeners shall cooperate with other public and private agencies in the community, in order 
to offer a variety of cost-effective services to the disabled and elderly. The sefeeRiRg team screeners shall encourage 
the use of volunteers from families, "religiOUS organizations, social clubs, and similar civic and service organizations 
to provide services .. 

Sec. 56. MiIUlesota Statutes 1992, section 256B.0911, subdivision 6, is amended to read: 

Subd.6. [RHIMlllJlffiHMHHF PAYMENT FOR PREADMISSION SCREENING.] (a) The total screening east payment 
for each county must be paid monthly by certified nursing facilities in-,the cOlmty. The monthly amount to be paid 
by each nursing facility for each fiscal year must be determined by dividing the county's estimate af tRe tatal annual 
eest-et allocation for screenings allaT.vea iR_ tl-.e eS1::Hltj.' fef tRe fBIlB'li. iRg Fate yeaf by 12 to determine the monthly east 
estimate payment and allocating the monthly eest estimate payment to each nursing facility based on the number of 
licensed beds in the nursing facility. 

(8) The Fate allewea fef a seFeeRi'Rg wRefe k. steam mem:eeFs ape ]9peseRt BAtHI Be tfte,aehial eests afl te $1ge. The 
fate alle'i.ea:fal a seI'eeRiRg ',flepe aRly eRe team meNeF is ]9feseRt sRaIl Be the aetHal easts up te $117. A...""lfl:Hally 
eRJl::lly 1, tfle eeHlH'lissieReI sRaIl aajast the Fatel::lf! te tfte flef'€efttage eRaRge feFeeast iR tHe fel::lftft Ej:l;iaFtef ef the ]9aeF 
ealeRaaF } ea! B} the HSBte I IeaIth }\:geRey MaFlEet 'Basket sf OpeFatiRg Cests, HF.less et'ReFw4se aajastea By statute. 
The Hame Health Agefley 'MaflEet 'Basket ef C>jgeFating Casts is ]9lffilisRea B} Data ReseHf'ees, me. 

(e) The meftthl) eest estimate :faF eae~ eeFtifiea RHFsiRg fae4lity fftHst Be s1:iSmittea te t'Re state B} t'Re eSHltt) RS 
lateF tftaR feBFHapf Ie sf eaeR yeaF fBf melHsisR if\: the fttlFsiRg taeilit} IS flit) BteRt Fate SR tRe :fallswir.g FBte yeaF. The 
esft'I'ff'l:issisReF sflall ir.elHae the Fe]9SFtea BltftHai eSHmatea eBst sf S€FeeRir.gs fSF eaeR RHf'Sif\:g faeilit) as BIt sfleFatiRg 
esst ef tRat RHISiRg faeilit) if\: aeesFaaRee \lith seeesR 2096"8.431, slffiai.isisR 219, flafagt'BJ;IR (g~. The mSRth1y esst 
estimates a]91'IFsvea By tr.e esft'lffl:issisReF fftHst Be seRt ta tRe Rl::lFsiflg faeility By the esL:ID-ty fiS lateF than A-f'Fill§ sf 
~.)- . 

(a~ If in mSFe tllar. teR peFeeRt ef tRe teta} Fll::lmeeF sf sEfeeffiF.gs ]gedSFmea By a esHftt} ir. a fiseal ) eaF :faF all 
iRai. iaHals FegaFaless sf flsym:eRt ss I::lf'ee, t'Re seFeefliRg tim-elines ,. ele flat met B eeal::lse a es 1::lRt} •• as late iR s€f'eeFliRg 
tRe iRaivielttal, tfte eS1:ffity is sslely Fes]9sRsfBle faI ]98:) if tg the esst sf tRsse aelayea S€FeeRiFtgs tr._at e~(eeea teR ]9 eFeent. 

ill Payments for screening activities are,available to the county or counties to cover staff salaries and expenses to 
provide the screening function. The lead agency shall employ. or contract with other agencies to employ. within the 
limits of available funding. sufficient personnel to conduct the preadmission screening activity while meeting the 
state's long-term care outcomes and objectives as defined in section 256B.0917, subdivision 1. The local agency shall 
be accountable for meeting local objectives as approved!!y the commissioner in the CSSA biennial plan. 

fe11£l Notwithstanding section 256B.0641, overpayments attributable to payment of the screening costs under the 
medical assistance program :inay not be recovered from a facility. . 

00 @ The commissioner of human services shall amend the Minnesota medical assistance plan to include 
reimbursement for the local screening teams. 
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Sec. 57. MilUlesota Statutes 1992, section 256B.0911, subdivision 7, is amended to read: 

Subd,7, [REIMBURSEMENT FOR CERTIFIED NURSING FACILITIES,] !ill Medical assistance reimbursement for 
nursing facilities shall he authorized for a medical assistance recipient only if a preadmission screening has been 
conducted prior to admission or the local county, agency has authorized an exemption. Medical assistance 
reimbursement for nursing facilities shall not be provided for any recipient who the local s€Feeftiftg team screener has 
determined does not meet the level of care criteria for nursing facility placement Q!L if indicated, has not had !!,level 
!! PASARR evaluation completed unless an admission for a recipient with mental illness ~ approved £y the local 
mental health authority or an admission for a recipient with mental retardation or related condition is approved Qy 
the state mental retardation authority. The commissioner shall make ~ request to the health ~ financing 
administration for a waiver allowing screening team approval of Medicaid payments for certified nursing facility £!!!£. 
An individual has a choice and makes the final decision between nursing facility placement and community placement 
after the screening team's recommendationL except ~ provided in paragraphs ill and i£l. He •• e. eF, 

ill The local county mental health authority or the leeal state mental retardation authority under Public Law 
Numbers 100-203 and 101-508 may prohibit admission to a nursing facility, if the individual does not meet tht! nursing 
facility level of care criteria or aees fteea aetive tFeaffiteRt needs speCialized services as defined in Public Law 
Numbers 100-203 and 101-508. For purposes of this section, "specialized services" for a person with mental retardation 
2!: ~ related condition means "active treatment" as that term i§. defined in Code of Federal Regulations, title 1b 
section 483,440(a)(1), 

i£l Upon the receipt Qy the commissioner of approval,2y the secretary of health and human services of the waiver 
requested under paragraph fu1. the local screener shall deny medical assistance reimbursement for nursing facility care 
for an individual whose long-term care needs ~ be met in ~ community-based setting and whose cost of 
community-based home care services is less than 75 percent of the average payment for nursing facility care for that 
individual's case mix classification, and who ~ either: 

ill.e current medical assistance recipient being screened for admission to a nursing facility; or 

.llil an individual who would be eligible for medical assistance within 180 days of entering a nursing facility and 
who meets ~ nursing facility level of ~ . 

@ Appeals from the screening team's recommendation or the cOlUlty agency's final decision shall be made 
according to section 256.045, subdiVision 3. 

Sec. 58. Minnesota Statutes 1992, section 256B.0913, subdivision 4 .. is amended to read: 

Subd,4, [ELIGIBILITY FOR FUNDING FOR SERVICES FOR NONMEDICAL ASSISTANCE RECIPIENTS,] (a) 
Funding for services under the alternative care program is available to persons who meet the following criteria: 

(1) the person has been screened by the county screening team or .. if previously screened and served under the 
,alternative care program .. assessed by the local county social worker or public health nurse; 

(2) the person is age 65 or older; 

(3) the person would be financially eligible for medical assistance within 180 days of admission to a nursing facility; 

(4) the person meets the asset transfer requirements of the medical assistance program; 

@ the screening team would recommend nursing facility admission or continued stay for the person if alternative 
care services were not available; 

(§1 @ the person needs services that are not available at that time in the county through other county, state .. or 
federal funding sources; and 

(61 ill the monthly cost of the alternative care services funded by the program for this person does not exceed 75 
percent of the statewide average monthly medical assistance payment for nursing facility care at the individual's case 
mix classification to which the individual would be assigned under Minnesota Rules, parts 9549.0050 to 9549.0059. 
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(b) Individuals who meet the criteria in paragraph (a) and who have been approved for alternative care funding 
are called lBO-day eligible clients. 

(c) The statewide average payment for nursing facility care is the statewide average monthly nursing facility rate 
in effect on July 1 of the fiscal year in which the cost is incurred, less the statewide average monthly income of 
nursing facility residents who are age 65 or older and who are medical assistance recipients in the month of March 
of the previous fiscal year. This monthly limit does not prohibit the lBO-day eligible client from paying for additional 
services needed or desired. 

(d) In determining the total costs of alternative care services for one month, the costs of all services funded by the 
alternative care program, including supplies and equipment, must be included. 

(e) Alternative care funding under this subdivision is not available for a person .who is a medical assistance 
recipient or who would be eligible for medical assistance without a spend-down if the person applied, unless 
authorized by the commissioner. The esm:missieflef may al:l'l.'ReFi;z;e alteFRative eare mSRe) ts Be L:l:sea ts meet a 
pertieR sf a meaieal assistaflee HLesme sflefla ae\i'TI: fer flefsefls resieliRg iR aellilt fester eare wks T .... sl:del etftef'wise 
Be Sef"leell:H'l:aer tfle altemaave eare prsgFaHl. The alternative eB:f'e pa) meRt is limitea ts tfle eliUereflee aeRo eeR the 
reeipieflt's flegetiateel fester eare ream anel Beara rate aRei tfte meelieal assistanee iR€eHle staflaafa fSf eRe eleled) 
flefseR plus tfle meaieal assista-I:ee flefSeRal fleeas alle"Bfl:ee fer a perseR resiaiRg iR a ISRg term eare faeility. A 
person whose application for medical assistance is being processed may be served under the alternative care program 
for a period. up to 60 days. If the individual is found to be eligible for medical assistance, the county must bill 
medical assistance retreaeti .. e ts from the date sf eligiBilit:} the individual was found eligible for the medical 
assistance services provided that are reimbursable under the elderly waiver program. 

(f) Alternative care funding is not available for a person who resides in a licensed nursing home or boarding care 
home, except for case management services which are being provided in support of the discharge plarming process. 

Sec. 59. Minnesota Statutes 1992, section 256B.0913, subdivision 5, is amended to read: 

Subd.5. [SERVICES COVERED UNDER ALTERNATIVE CARE.] (a) Alternative care funding may be used for 
payment of costs of: 

(1) adult foster care; 

(2) adult day care; 

(3) home health aide; 

(4) homemaker services; 

(5) personal care; 

(6) case management; 

(7) respite care; 

(B) assisted living; _ 

(9) residential care services; 

f!.Ql care-related supplies and equipment':"i. 

EB) The eSL:l:Rfy ageRey may 1::1:se ufl ts teR pereeRt sf tfte B:f'Ifl:l:I:8:1 aHeeatiefl ef alternati. e eare f:t:H.eliRg fer flB) meRt 
af eests ef 

1!ll meals delivered to the home,-i. 

@ transportation" 

@ skilled nursing" 
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@ chore services,,,, 

@ companion services;,i. 

il&l nutrition serviceS;L and 

D1l. training for direct informal caregivers. 

The eefftfftissieReF sftall aeteFNte lfte ifftl9aet 8ft altefi"l:aftve eat'e eesls af aUe Ii ins tftese aElElitienal seP:itiees ia se 
}9'P8. ieee. aIla shall l'~el't t11e ftRElingS te tfle legislaftH'e B) Fel:lFI:lBry Ie, 1900, iRel\::leling -BflY feeSR'UR€ReiatisHS 
regaraiRg }9'fBvisieR af tF.e aeieiiesRal sep, iees. 

fe1 ill The county agency must ensure that the funds are used only to supplement and not supplant services 
available through other public assistance or services programs. 

(el) These seFlliees ffitist Be fJfBviElea e) a Iieensea pEs.ieieE, a 'R8H\€ Realfft ageR€) e€ffi:iiea feE reimBl:l:fSemeRt 
t::l:ftaep.+ifles :x:\'IJI ailS: YJX af tl=te Seeial6eeafity Aet, Bf B) !£l Unless specified in statute. the service standards for 
alternative care services shall be the same as the service standards defined in the elderly waiver. Persons or agencies 
must be -employed by or e6ftft'aeteEi under a contract with. th~ county agency or the public health nursing agency of 
the local board of health in order to receive funding under the alternative care program. 

fe1 @ The adult foster care rate shall be considered a difficulty of care payment and shall not include room and 
board. The adult foster care daily rate shall be negotiated between the county agency and the foster care provider. 
The rate established under this section shall not exceed 75 percent of the state average monthly nursing home payment 
for the case mix classification to which the individual receiving foster care is assigned, and it must allow for other 
alternative care services to be authorized by the case manager. 

tit .!!l. Personal care services may be provided by a personal care provider organization. A county agency may 
contract with a relative of the client to provide personal care services, but must ensure nursing supervision. Covered 
personal care services defined in section 256B.0627, subdivision 4, must meet applicable standards..in Minnesota Rules, 
part 9505.0335. 

~ ill Costs for supplies and equipment that exceed $150 per item per month must have prior approval from the 
commissioner. A county may use alternative care funds to purchase supplies and equipment from a non-Medicaid 
certified vendor if the cost for the items is less than that of a Medicaid vendor. 

W For purposes of this section, residential care services are services which are provided to individuals living in 
residential care homes. Residential care homes are currently licensed as board and lodging establishments and are 
registered with the department of health as providing special services. ,"Residential care services" are defined as 
"supportive services" and "health-related services." , "Supportive services" means the provision of !:!p. to 24-hour 
supervision and oversight. Supportive services includes: ill transportation. when provided !2v. the residential care 
center only; 1£1 socialization, when socialization is part of the plan of care. has specific goals and outcomes established, 
and ~ not diversional or recreational in nature; m assisting Clients in setting .!:!R. meetings and appointments; ill 
assisting clients in setting .!:!p. medical and social services; ill providing assistance with personal laundry, such as 
carrying the client's laundry to the laundry room. Assistance with personal laundry does not include any laundry, 
such, as bed linen, that ~ included in the !QQ!!! and board rate. Health-related services ~ limited !Q minimal 
assistance with dressing. grooming. and bathing and· providing reminders to residents to take medications that are 
self-administered or providing storage for medications, if requested. Individuals receiving residential care services 
cannot receive both personal care services and residential care services. 

(h) For the purposes of this section, "assisted living" refers to supportive services'provided by a single vendor to 
RNS sr mere altefftalive eai'e clients who reside in the same apartment building of teft three or more units. +ftese 
sePt iees ~ iRehlE:le eare eS~l'aiRaaeR, ihe essts sf pf'epariRg sRe SF mele ftl::lsiasRall} Balafteea meals per eay, 
geReFal 8versigfti, afta stltei' stIfIp spa Ie sep,-iees TNffieh the .. eRasF is lieeAsee is firs iiae aeesreliftg is eeeaeftS 14 4A. 4a 
ts 14".49, ma " kieft " sl;tla str.ef'i, iee Be a I ailaBle ts iF.Eli lial;tal alteI'f\ftt:L e eaFe eUents. ReimB1:tfSemeAt a=em t¥.e 
leaa ageRey sRall Be f'Ril9:e ts the I enasp as a msRtkly eapitatea Fate Regstiatea ,ritft tt.e esttflf) agee}. The e8flitatea 
Pate sftall ASt eJEeeea the state skare sf tfte ~eatei' sf either the state'liae SF 8ft} sf the gesgt'apftie grstiops' ueighfeS 
a. ePage meRtftJ.y meElieal assistaF.ee MH'smg iaeilHy fI~ Ifteflt Fate sf tt.e ease min resiaent €lass te 'j kiek tl=te 18Q aa, 
eligiBle elieAt wettla Be assigReEl1:thaer ~IiURessta Rttles, paf'ts 9§49.QQ§Q is 9§49.QQ§9. The e8f1itatea Pate ~ Aet 
~evef reftt 8:l'l6 tHreet feSs. eests .. "Assisted living services" are defined as!!£ to 24-hour supervision, and oversight, 
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supportive services as defined in clause .il1. individualized home ~ aide tasks M defined in clause .a1 and 
individualized home management tasks as defined in clause ill provided to residents of a residential center living 
in their units or apartments with a full kitchen and bathroom. A full kitchen includes!. stove, oven, refrigerator, food 
preparation cOWlter space. and!!. kitchen utensil storage compartment. Assisted living services must be provided ~ 
the management of the residential center or providers under contract with the management. 

ill Supportive services include: 

ill socialization. when socialization is part of the plan of care. has specific goals and outcomes established. and is 
not diversional or recreational in nature; 

.illl assisting clients in setting !!£ meetings and appointments; and 

.illll providing transportation. when provided £Y. the residential center only. 

Individuals receiving assisted living services will not receive both homem_aking and personal services and assisted 
living services. "mdividualized" means services are chosen and designed specifically for each resident's needs. rather 
than provided or offered to all residents regardless of their illnesses, disabilities. or physical conditions. 

ill preparing modified diets, such as diabetic or low sodium diets; 

!ill. reminding residents to take regularly scheduled medications or to perform exercises; 

!!ill household chores in the presence of technically sophisticated medical equipment or episodes of acute illness 
or infectious disease: 

fu:1 household chores when the resident's care requires the prevention of exposure to infectious disease Q[ 
containment of infectious disease:- and 

!il assisting with dressing, oral hygiene, hair care. grooming. and bathing, if the resident is ambulatory. and if the 
resident has no serious acute illness or infectious disease. "Oral hygiene" means £Mf of teeth, gums, and oral 
prosthetic devices. 

ill "Home management tasks" means; 

ill housekeeping; 

@Iaundry; 

1ilil preparation of ~ snacks and meals: and 

fu:1 shopping. 

A person's eligibility to reside in the building must not be contingent on the person's acceptance or use of the 
assisted living services. Assisted living services as defined in this section shall not be authorized in boarding and 
lodging establishments licensed according to sections 157.01 to 157.031. 

Reimbursement for assisted living services and residential care services shall be made Qv. the lead ~ to the 
vertdor M! monthly rate negotiated with the county agency. The rate shall not exceed the nonfederal share of the 
greater of either the statewide 'or!!!1Y. of the geographic groups' weighted average monthly medical assistance nursing 
facility payment rate of the case mix resident class to which the 180-day eligible client would .be assigned under 
Minnesota Rules, parts 9549.0050 to 9549.0059. The rate may not cover rent and direct food costs. 

(i) For purposes of this section, companion services are defined as nonmedical care, supervision and oversight, 
provided to a functionally impaired adult. Comp~ions may assist the individual with such tasks as meal preparation, 
latmdry and shopping, but do not perform these activities as discrete services. The provision of companion services 
does not entail hands-on medical care. Providers may also perform light housekeeping tasks which are incidental 
to the care and supervision of the recipient. This service must be approved by the case manager as part of the care 
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plan. Companion services must be provided by individuals or nonprofit organizations who are under contract with 
the local agency to provide the service. Any person related to the waiver recipient by blood, marriage or adoption 
cannot be reimbursed t,mder this service., Persons providing companion services will be monitored by the case 
manager. 

G).For purposes of this section, training for direct informal caregivers is defined as a classroom or home course of 
instruction which may include: transfer and lifting skills, nutrition, personal and physical cares, home safety in a 
home environment, stress reduction and management, behavioral management, long-tenn care decision making, care 
coordination and family dynamics. The training is provided to an infonnal unpaid ,caregiver of a lBO-day eligible 
client which enables the caregiver to deliver care in a home setting with high levels of quality. The training must be 
approved by the case manager as part of the individual care plan. Individuals, agencies, and educational facilities 
which provide caregiver training and education will be monitored by the case ma:q.ager. 

Sec. 60. Minnesota Statutes 1992, section 256B.0913, subdivision 9, is amended to read: 

Subd.9. [CONTRACTING PROVISIONS· FOR PROVIDERS.[ The lead agency shall document to the commissioner 
that the agency made reasonable efforts to inform potential providers of the anticipated need for services under the 
alternative care program or waiver programs tmder sections 256B.0915 and 256B.49, including a minimum of 14 days' 
written advance notice of the opportunity to be selected as a service provider and an annual public meeting with 
providers to explain·and review the criteria for selection. The lead agency shall also document to the commissioner 
that the agency allowed potential providers.an opportunity to be selected to contract with the county agency. Ftmds 
reimbursed to counties under this subdivision are subject to audit by the commissioner for fiscal and utilization 
control. 

The lead agency must select providers for contracts or agreements using the following criteria and other criteria 
established by the county: 

(1) the need for the particular services offered by the provider; 

. (2) the population to be served, including the number of clients, the length of time services will.be provided, and 
the medical condition of clients; -

(3) the geographic area to be served; 

(4) quality assurance methods, including appropriate licensure, certification, or standards, and supervision of 
employees when needed; 

(5) rates for each service ~d u:r;rit of service exclu'sive of cotmty administrative costs; 

(6) evaluation of services previously delivered by the provider; and 

(7) contract or agreement conditions, including billin'g requirements, cancellation, and indemnification. 

The cOlmty must evaluate its own agency services Wlder the criteria established for other providers. The COtmty 
shall provide a written statement of the reasons for not selecting providers. 

Sec. 61. Minnesota Statutes 1992, section 256B.0913, subdivision 12, is amended to read: 

Subd.12. [CUENT PREMIUMS.] (a) A premium is required fOr all 180-day eligible clients to help pay for the cost 
of participating in the program. The amount of the premium for the alternative care client shall be detennined ,!-S 

follows: 

(1) when the alternative care client's grass income less recurring and predictable medical expenses is· greater thail 
the medical assistance income standard but less than 150 percent of the federal poverty guideline, and -total assets are 
less than $6,000, the fee is zero; 

(2) when th~ alternative care client's gt"65S income less recurring and predictable medical expenses is greater thari 
150 percent of the federal poverty guideline and total assets are less than $6,000, the fee is 25 percent of the cost of 
alternative care services or the difference between 150 percent of the fe<;leral poverty guideline.and the client's gmss 
income less recurring and predictable medical expenses, whichever is less; and 
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(3) when the alternative care client's total assets are greater than $6~OOO, the fee is 25 percent of the cost of 
alternative care services. 

For married persons, total assets are defined as the total marital assets less the estimated community spouse asset 
allowance, under section 256B.059, if applicable. For married persons, total income is defined as the client's income 
less the monthly spousal allotment under section 256B.058. 

All alternative care services except cas~ management shall be included in the estimated costs for the purpose of 
determining 25 percent of the costs. 

The monthly premium shall be calculated and be payable in the month in which the alternative care services begin 
and shall continue unaltered for six months until the semiannual reassessment unless the actual cost of services falls 
below the fee. 

(b) The fee shall be waived by the commissioner when: 

(1) a person who is residing in a nursing facility is receiving case management only; 

(2) a person is applying for ,medical assistance; 

(3) a married couple is requesting an asset assessment under the spousal impoverishment provisions; 

(4) a person is a medical assistance recipient, but has been approved for alternative care-funded assisted living 
services; 

(5) a person is found eligible for alternative care, but is n~t yet receiving alternative care services; 

(6) a person is an adult foster care reSIdent for whom alternative care funds are being used to meet a portion of 
the person's medical assistance spend-down, as authorized in subdivision 4; and 

(7) a person's fee under paragraph (a) is less than $25. 

(c) The county agency must collect the_premium from the client and forward the amo-imts collected to the 
commissioner in the manner and at the- times prescribed ,by the commissioner. Money collected must be deposited. 
in the general fund and is appropriated to the commissioner for the alternative care program. The client must supply 
the county with the client's social security number at the time of application. If a client fails or refuses to pay the 
premium due, the county shall supply the commissioner with the client's social security number and other information 
the commissioner requires to collect the premium from the client. The commissioner shall collect unpaId premiums 
using the revenue recapture act in chapter 270A and other methods available to the commissioner. The commissioner 
may require counties to inform clients of the collection procedures that may be used by the state if a premium is not 
paid. 

(d) The commissioner shall begin to adopt emergency or permanent rules governing client premiums within 30 days 
after July 1, 1991, including criteria for determining when services to a client must be terminated. due to failure to pay 
a premium. 

Sec. 62. Minnesota Statu~es 1992, section 256B.09J3, 'subdivision 13, is amended to read: 

Subd. 13. fxbTEm>IATWB CA~ BIENNIAL 

under section 256B.0915, 

conununity social services "'" ,,=~ """, """"" "'=.>. 
. county plan shall aIse include: 

(1) information on the administration of the preadmission screening program; 

(2) information on the administration of the home- and community-based services waivers for the elderly under 
section '256B.0915, and for the disabled under section 256B.49; and 
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(3) all a19plieatisR tel faFgeteei f:tw.as l::lRaer st:tbai. isisR 11; aPia 

(4) aft spHeRal :Reaee af inteRt ts arpl} ts parBeipate iR tfte lSRg term fare prejeets l::lRaef seeBeR 2§6RQ.917 
information on the administration of the alternative care program. 

Sec. 63. Minnesota Statutes 1992, section 256B.0913, subdivision 14, is amended to read: 

Subd. 14. [REIMBURSEMENT AND RATE ADJUSTMENTS.] <a) Reimbursement for expenditures for the 
alternative care services shall be through the invoice processing procedures of the department's Medicaid Management 
Information System (MMIS), only with the approval of the client's case manager. To receive reimbursement, the 
county or vendor must submit invoices within 120 days following the month of service. The county agency and its 
vendors under contract shall not be reimbursed for services which exceed the county allocation. 

(b) If a county collects less than 50 percent of the client premiums due under subdivision 12, the commissioner may 
withhold up to three percent of the county's final alternative care program allocation determined under subdivisions 
10 and 11. 

(c) Beginning July 1, 1991, the state will reimburse counties, up to the limits of state appropriations, according to 
the payment schedule in section 256.025 for the county share of costs incurred under this subdivision on or after 
January 1, 1991, for individuals who would be eligible for medical assistance within 180 days of admission to a 
nursmg home. 

(d) For fiscal years beginning on or after July 1, 1993, the corrunissioner of human services shall not provide 
automatic annual inflation adjustments for alternative care services. The commissioner of finance shall include as a 
budget change request in each biennial detailed expenditure budget submitted to the legislature under section 16A.ll 
annual adjustments in reimbursement rates for alternative care services based on the forecasted percentage change 
in the Home Health Agency Market Basket of Operating Costs, for the fiscal year beginning July 1, compared to the 
previous fiscal year, unless otherwise adjusted by statute. The Home Health Agency Market Basket of Operating 
Costs is published by Data Resources, Inc. The forecast to be used is the one published for the calendar quarter 
beginning January 1, six months prior to the begilUling of the fiscal year for which rates are set. 

.!.rl The county shall negotiate individual rates with vendors and may be reimbursed for actual costs BE. to the 
greater of the county's current approved rate or 65 percent of the current maximum rate for'each alternative care 
service. Notwithstanding ~ other rule .Q£ statutory provision to the contrary, the commissioner shall not be 
authorized to increase rates £v. an annual inflation factor, unless ~ authorized £y the legislature. 

ill On fu!v. .1.1993, the corrunissioner shall increase the maximum rate for home delivered meals to H.:2Q~ meal. 

Sec. 64. Minnesota Statutes 1992, section 256B.0915, subdivision I, is amended to read: 

Subdivision 1. [AUTHORTIY.] The commissioner is authorized to apply for a home- and community-based services 
waiver for the elderly, authorized under section 1915(c) of the Social Security Act, in order to obtain federal financial 
participation to expand the availability of services for persons who are eligible for medical assistance. The 
commissioner may apply for additional waivers or pursue other federal financial participation which is advantageous 
to the state for funding home care services for the frail elderly who are eligible for medical assistance. The provision 
of waivered services to elderly and disabled medical assistance recipients must comply with the criteria approved in 
the waiver. 

Sec. 65. Minnesota Statutes 1992, section 256B.0915, is amended by adding a subdivision to read: 

Subd.1a. [ELDERLY WAIVER CASE MANAGEMENT SERVICES.] Elderly case management services under the 
home and community-based services waiver for elderly individuals are available from providers meeting qualification 
requirements and the standards specified in subdivision lb. Eligible recipients may choose any qualified provider 
of elderly case management services. 

Sec. 66. Minnesota StatutesJ992, section 256B.0915, is amended by adding a subdivision to read: 

Subd. lb. [PROVIDER QUAUFICATIONS AND STANDARDS.] The commissioner must enroll qualified providers 
of elderly case management services under the home and community-based waiver for the elderly under section 
1915(c) of the Social Security Act. The enrollment process shall ensure the provider's ability to meet the qualification 
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requirements and standards in this subdivision and other federal and state requirements of this service. A elderly 
case management provider is an enrolled medical assistance provider who is determined £y the commissioner to have 
all of the following characteristics: 

ill the legal authority for alternative care program administration under section 256B.0913; 

ill the demonstrated capacity and experience to provide the components of case management to coordinate and 
link community resources needed £y the eligible population; 

ill administrative capacity and experience in serving the target population for whom it will provide services and 
in ensuring quality of services under state and federal requirements; 

ill the legal authority to provide preadmission screening under section 256B.0911, subdivision 1L 

ill ~ financial management system that provides accurate documentation of services and costs under state and 
federal requirements; and 

ill the capacity to document and maintain individual case records under state and federal requirements. 

Sec. 67. Minnesota Statutes 1992, section 256B.0915, is amended by adding a subdivision to read; 

Subd. k [CASE MANAGEMENT ACTIVITIES UNDER THE STATE PLAN.] The commissioner shall seek ~ 
amendment to the home and community-based services waiver for the elderly to implement the provisions of 
subdivisions 1a and lb. !f the commissioner is unable to secure the approval of the secretary of health and human 
services for the requested waiver amendment h December ~ 1993, the commissioner shall amend the medical 
assistance state plan to provide that case management provided under the home and community-based services 
waiver for the elderly ~ performed h counties ~ ~ administrative function for the proper and effective 
administration of the state medical assistance plan. Notwithstanding section 256.025, subdivision ~ the state shall 
reimburse counties for the nonfederal share of costs for case management performed as an administrative function 
under the home and community-based services waiver for the elderly. 

Sec. 68. Minnesota Statutes 1992, section 2568.0915, subdivision 3, is amended to read: 

Subd. 3. [LIMITS OF CASES, RATES, REIMBURSEMENT, AND FORECASTING.] (a) The number of medical 
assistance waiver recipients that a county may serve must be allocated according to the number of medical assistance 
waiver cases open on July 1 of each fiscal year. Additional recipients may be served with the approval of the 
commissioner. 

(b) The monthly limit for the cost of waivered services to an individual waiver client shall be the statewide average 
payme;nt rate of the case mix resident class to which the waiver client would be assigned under medical assistance 
case mix reimbursement system. The statewide average payment rate is calculated by determining the statewide 
average monthly nursing home rate effective July 1 of the fiscal year in which the cost is incurred, less the statewide 
average monthly income of nursing home residents who are age 65 or older, and who are medical assistance recipients 
in the month of March of the previous state fiscal year. The following costs must be included in determining the total 
monthly costs for the waiver client: 

(1) cost of all waivered services, including extended medical supplies and equipment; and 

(2) cost of skilled nursing, home health aide, and personal care services reimbursable by medical assistance. 

(c) Medical assistance funding for skilled nursing services, home health aide, and personal care services for waiver 
recipients must be approved by the case manager and included in the individual care plan. 

(d) Expenditures for extended medical supplies and equipment that cost over $150 per month for both the elderly 
waiver and the disabled waiver must have the commissioner's prior approval. 

(e) For the fiscal year beginning on July 1, 1993/ and for subsequent fiscal years, the commissioner of human 
services shall not provide automatic annual inflation adjustments for home- and community-based waivered services. 
The commissioner of finance shall include as a budget change request in each biennial detailed expenditure budget 
submitted to the legislature under section 16A.ll annual adjustments in reimbursement rates for home- and 
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community-based waiyered services, based on the forecasted percentage change in the Home Health Agency Market 
Basket of Operating Costs, for the fiscal year beginning July 1, compared to the previous fiscal year, unless otherwise 
adjusted by statute. The Home Health Agency Market Basket of Operating Costs is published by Data Resources, Inc. 
The forecast to be used is the one published for the calendar quarter beginning January 1,' six months prior to the 
beginning of the fiscal year for which rates are set. The adult foster care rate shall be considered a difficulty of care 
payment and shall not include room and board. 

ill The adult foster care daily rate for the elderly and disabled waivers shall be negotiated between the county 
agency and the foster care provider. The rate established under this section shall not exceed the state average monthly 
nursing home payment for the case mix classification to which the individual receiving foster care is assigned, and 
it must allow for other waiver and medical assistance home care services to be authorized by the case manager. 

i~~~~~~~~~I!~~i~I~I~i~~~i~~~;11~!'if~~;! waivers shall be made to the 

exceed the nonfederal share of the 
average ~y medical assistance nursing 

~n',,",", '''':7':'='''':'''.7''=':'': or disabled client would be assigned under """-"'. ~="" :;=n-;:::-m'<O= cover direct rent or food costs . 

.ilil The county shall negotiate individual rates with vendors and may be reimbursed for actual costs ,!!£ to the 
greater of the county's current approved rate or 65 percent of the current maximum rate for each service within each 
program . 

.ill On h!!y.1.1993. the commissioner shall increase the maximum rate for home-delivered meals to $4.50 ~ meal. 

tf1 .ill. Reimbursement for the medical assistance r'ecipients under the approved waiver shall be made from the 
medical assistance account through the invoice processing procedures of the department's M_edicaid Management 

. Information System (MMIS), only with the approval of the client's case manager. The budget:!or- the state share of 
the Medicaid expenditures shall be forecasted with the medical assistance budget, and shall b'e consistent with the 
approved waiver. 

tg) ill Beginning July 1, 1991, the state shall reimburse counties according to the p~yment schedule in 
section 256.025 for the county share of costs incurred under this subdivision on or after' January 1, 1991, for 
individuals who are receiving medical assistance. 

Sec. 69. Minnesota Statutes 1992, section 256B.0917, subdivision 1, is amended to read: 

Subdivision 1. [PURPOSE, MISSION, GOALS, AND OBJECTIVES.] (a) The purpose of implementing seniors' 
agenda for indepeJildent living (SAIL) projects under this section is to demonstrate a new cooperative strategy for the 
long-term care system in the state of Minnesota. 

The projects are part of the initial eieFmial plan for a 20-year strategy. The mission of the 20-year strategy is to 
create a new community-based care paradigm for long-term care in Minnesota in order to maximize independence 
of the older adult population, and to ensure cost-effective use of financial and human resource:s. The goals for the 
20-year strategy are to: 

(1) achieve a broad awareness and use of low-cost home care and other residential alternatives to nursing homes; 

(2) develop a statewide system of information and assistance to enable easy access to long-term care services; 

(3) develop sufficient alternatives to nursing homes to serve the increased number of people needing long-term care; 

(4) maintain the moratorium on new construction of nursing home beds and to lower the percentage of elderly 
persons served in institutional settings; and 

(5) build a community-based approach and community commitment to delivering long-term care services for elderly 
persons in their homes. 

(b) The objective for the fiscal years 1-992-1994 and 19961995 biennial plan'is to i~lenteRt continue at least four 
but not more than six projects in anticipation of a statewide program. These projects will &egffi continue the process 
of implementing: (1) a coordinated planning and administrative process; (2) a refocused function of the preadmission 
screening program; (3) the development of additi(~mal home, communitY, and residential alternatives to nursing homes; 
(4)'a program to support the informal caregivers for elderly persons; (5) programs to strengthen the use of volunteers; 
and (6) programs to support the building of community commitment to provide long-term care for elderly persons. 
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This is done in conjunction with an expanded role of the interagency long-term care planning committee as 
described in section 144A.31. The services offered through these projects will be available to those who have their 
own funds to pay for services, as well as to persons who are ~ligible for medical assistance and to persons who are 
lBO-day eligible clients to the extent authorized in this section. 

Sec. 70. Minnesota Statutes 1992, section 256B.0917, subdivision 2, is amended to read: 

Subd. 2. [DESIGN OF SAIL PROJECTS; LOCAL LONG-TERM CARE COORDINATING TEAM.] (a) The 
commissioner of human services in conjunction with the interagency long-term care planning committee's long-range 
strategic plan shall estaelisR contract with SAIL projects in four to six counties or groups of counties to demonstrate 
the feasibility and cost-effectiveness of a local long-term care strategy that is consistent with the state's long-term care 
goals identified in subdivision 1. The commissioner shall publish a notice in the State Register announcing the 
availability of project funding and giving instructions for making an application. The instructions for the application 
shall identify the amount of funding available for project components. 

(b) To be selected for the project, a county board or boards must establish a long-term care coordinating team 
consisting of county social service agencies, public health nursing service agencies, local boards of health, and the area 
agencies on aging in a geographic area which is responsible for: 

(1) developing a local long-term care strategy consistent with state goals and objectives; 

(2) submitting an application to be selected as a project; 

(3) coordinating planning for funds to provide services to 'elderly persons, including funds received under Title III 
of the Older Americans Act, Community Social Services Act, Title XX of the Social Security Act and the Local Public 
Health Act; and 

(4) ensuring efficient services provision and nonduplication of funding. 

(c) The board or boards shall designate a public agency to serve as the lead agency. The lead agency receives and 
manages the project funds from the state and is responsible for the implementation of the local strategy. If selected 
as a project, the local long-term' care coordinating team must semiannually evaluate the progress of the local long-term 
care strategy in meeting state meas'ures of performance and results as established in the contract. 

(d) Each member of the local coordinating team must indicate its endorsement of the local 'strategy. The local 
long-term care coordinating team may include in its membership other units of government which provide funding 
for, services to the frail elderly. The, team must cooperate with consumers and other public and private agencies, 
including nursing homes, in the geographic area in order to develop and offer a variety of cost-effective services to 
the elderly and their caregivers. 

(e) The board or boards shall apply to be selected as a project. If the project is selected, the commissioner of human 
services shall contract with the lead agency for the project and shall provide additional administrative funds for 
implementing the provisions of the contract, within the appropriation available for this purpose. 

(f) Projects shall be selected according to the following conditions:.:. 

fl1 No project may be selected unless it demonstrates that: 

(i) the objectives of the local project will help to achieve the state's long-term care goals as defined in 
subdivision 1; 

(ii) in the case of a project submitted jointly by several counties, all of the participating counties are contiguous; 

(iii) there is a designated local lead agency that is empowered to make contracts with the state and local vendors 
on behalf of all participants; 

(iv) the project proposal demonstrates that the local cooperating agencies have the ability to perform the project 
as described and that the implementation of the project has a reasonable chance of achieving its objectives; 
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(v) the project will serve an area that covers at least four counties or contains at least 2,500 persons who are 85 
years of age or older, according to the projections of the state demographer or the census if the data is more recent; 
and 

(vi) the local coordinating team documents efforts of cooperation with consumers and other agencies and 
organizations, both public and private, in planning for service delivery. 

(2) If emy two prejeets are seleetea, at least ORe of tflem ffil:lst ae f:Fom a mEtfopolitar. statisHeal area as aetermiRea 
B} the URiteel6tates CeRSL:lS Yl:lfea1:l; if tr.ree SF tel:l:f pfejeets Me seleetea, at least ORe 131;11: Ret mere tRaH R. 8 prejeets 
IftHst BE Hem a metrspelitafl statistieal area; aRa it merE tflaR fSL:lF prejeets ape seleeteel, at least twa 131:11: Rot fflSfe tl-.ar. 
t-ffi'ee flrejeets B'l-1:lst ae H8m a metF8f'81itaR statistieal area. 

(3) C81::tRties 8r gr8i::tf's 8f e8tm:ties tl-.at suamit a f'r8f'ssal fer a f'rejeet sftall ae assigReei t8 ~es eien."1eei By 
iRstitutisRal I:ltili:zati8Fl: rate aRei f' 8f' I:llati8R gFswth rate iR the fs11s,. iRg ffiiUlfl:er: 

(i) EaeR es\:t:f\ty sr gFsuf' sf esl:lftties sHall 1ge meas1;lf'ea a) the 1:dili:zaH8R Fate sf RHfSiRg Rsmes aRa asafaiRg eafe 
R8mEs anaay the f'rejeetea gF8WtI=t rate sf its f'sf'l:datisR 'aged B3 aRe 8. er aet>;\ eeR 1999 aRe 299g, f8r the f'ttf}9sses 
sf this seeBsR, "l:ltili:zatieR rate" mear.s the f'rsf'8ftiSR 8f the seN8fs agea 6§ Sf sMef Hi the EseRt) Sf gf81:lp 8f 
eSI:lP.ties wRs resieie in a lieeRsea Hl::tfSH,g Rsme Sf asafaiRg eMe Rsme as eietermiReaay tRe m8st reeeflt eefl:SI:lS ef 
fesieeRts a. ailaale h-sm tRe eepadmeRt 8f Realtl-. at.a the f'8f'l:llatisR estimates sf ti=te state aemsgrBptter sr the eeRSI:l:S, 
wrueRever is mSfe feeeHt. The "f'f8jeetea gF8'hth fate" is tl-.e fate 8f eRange in the eSHnty Sf grSttp 8f estHities sf the 
pspl:llatisft gFsl:lfl aged Be Sf 8leef aeR.'een 1999 ar.s 2(2)gg, aeesfeliRg te the flrejeEtisRs sf tr.e state aeffisgraJ3Ref. 

(ii) The iflstiffiBsflal I:ltili:zatisR Fate ef a eSl:ff.t) sr gFsl:lf' 8f eS'I:lf'I:ftes sltallae eeR. eftea te a eategsf) a) assigmng 
a "Righ l:ltilizaHsR" eategsti if the Fate is aBe. e tfte meeiafl rate sf all ee1::tflties, ar.a a "lsw,l::ltili.:zatisfl" eategsf) 
stkeF· .... ise. The flfejeetea gFe II th rate ef a esttn:t) Sf gfel::lf' sf eS1::lHties sflallae ESR. edea te a Efttegef) a) assigmRg 
a seSfe sf "High grS1j'\1th" eategsry if tl-.e rate is aBSTe tke meaiar. fate sf all eSl:lflties, anel a "18v: gFswth" eategef) 
sti=ter'h ise. 

Fii) Types ef areas sHall ae aefineei ay tfte fstu Esm.eiRatieRs sf tr.e sesres aefi.---.eel iF. item (ii): t)'fle 1 is ISh 
l:ltilizatisR hlgh grsl.tl-., type 2 is Righ 'I:ltilizatisn High gfS,.th, type 3 is rugfll:ltiliZ'!atisR Is>;. gfe>;.tk, ana tyre 
4 is lsw I:ltili:zatisR Is>;'. gfSVfr .. Eae'R esHftt) Sf gfel:lf' sf eet:IDties malEiflg a :pref'8sal shal(ee assigReei te 8He sf 
Ifte.e Iytles. 

(4) Prejeets shall ee selectea hem each ef Ifte Iytles ir.lfte eFaeF that the Iytles aFe l;stea ;" paFagF"I'ft (3), ;tem (;;;), 
.. ith a. ailaBle fuMing allseatea te :prejeets 1:tP.-ti1 it is enhal:lstea, Ii itl-. He msre tkaR 3(2) ]gereeftt sf a. ailaele h:w.eliRg 
allseatea ts aFI:) SHe prejeet. 1\:. ailal91e funair.g ir.ell:leles state aaft1:i:f,istFati. e fttftas >;.flieR "ha. e BeeR af3flfsf3fiatea 
fer sefeeftiRg ftm-etisRs in sL::tl3aivisisR 4, f'af'agFapk ES), ela1::lse (3), aRa fSf sel"\ iee se. els]gers 8:ReI w.eeRti. e gfBflts iR 
s'l:lBawisisR §. 

(3) If mSfe tl-.aFt SRe eSI:lf\t) Sf gpSl:lfl sf eSkHc-BeS .. itffiR SRe sf t1=te types elefifteel By flMagpapR (3) J3fsflsses a 
sf'eeial f'fajeet that meets all sf tfte stfter eSfts,itieRs in. :pMagraf'ks (1) afta (2), the flrejeet that e1efttSflStffites tke msst 
eest effeeti'l'e J3rsf'ssals iR tefffi:S sf tfl.e Rl:iIftBef sf ftl:lfsiHg Rsme J3laeemeRts tRat eaR se e3Ef'eeteel ts Be eli. eftee sr 
eSR'/eFtea ts alteFRati. e eafe sefViees pef l::H'loit sf esst sftall Be seleetea. 

(6) If mSFe ti=taFt SRe esW'.ty apf'lies fer a sf'eeihe J3fejeet l:lf'J:eef this sL::tl3elivisisR, all f'aFtiei]9ati. .... g eS1::l:FJ:1?y ssaras 
m\:lst iReiieate iRteRt ts >;\ sde essf'eratively tlwSl:lgh iReli'lial:lal Bsafa fessil:ltisflS sr a jsw.t J3s>;. ers agfeemeRt. 

Sec. 71. Minnesota Statutes 1992, section 256B.0917, subdivision 3, is amended to read: 

Subd. 3. [LOCAL LONG-TERM CARE STRATEGY.] The local long-term care strategy must list performance 
outcomes and indicators which meet the state's objectives. The local strategy must provide for: 

(1) accessible information, assessment, and preadmission screening activities as described in subdivision 4; 

(2) an ap:plieatisR :fsr e3f~aRsisR increase in numbers of alternative care tafgeteel fimas clients served under 
section 256B.0913, faf sefV ir.g 1Bg dB:) eligiBle elieR-ts, including those who are relocated from nursing homesL which 
results in ~ reduction of the medical assistance nursing home caseload: and 
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(3) the development of additional services such as adult family foster care homes; family adult day care; assisted 
living projects and congregate housing service projects in apartment buildings; expanded home care services for 
evenings and weekends; expanded vollUlteer services; and caregiver support and respite.care projects. 

The county or groups of counties selected for the projects shall be required to comply with federal regulations, 
alternative care funding policies in section 256B.0913, and the federal waiver programs' policies in section 256B.0915. 
The requirements for preadmission screening as ~ defined in section 256B.0911, subdivisions 1 to 6, ale 'i, ai. ea tel 
tRese eel;:lftties seleetee as palt 8f a lSRg tefffi eaFe slfateg) pfejeet. Fey fleYSSRS Ii hs aye eligiele tSY meelieal assistaP.ee 
SY .. hs aye 18Q ela; eligitlle elieRts aILS .. fis aFe SeyeeReS aftef RL:lfSiRg taeilil:y aelmissisR, the ft1;H'SHLg faeilit} ffitist 
iReh:lae a S€yeeRef iR the aisehafge flla:nRiF.g }3ye€ess teY tftsse iRelh iehtals o. fis tfte sefeeAef has eletefHHAea ha. e 
aisel=taYge flsteFtt=ial. The ageFt~ YeS}3sAsi19le teF tHe seFeeRiAg Amet=isR ift sL:leai. isisfl i fflHSt eftSl:H'e a smssth 
tFaRsitisR ana tslle'" H}3 tSF tfte iReliviali:al's FetHf'f\: ts tfte eSffiffHlf.it}. Requirements for an access, screening, and 
assessment function Fefllaee the flFeaamissisR seFeeRiRg Fe€{uiFemeRts aRa are defined in subdivision 4. Requirements 
for the service development and service provision are defined in subdivision 5. 

Sec. 72. Minnesota Statutes 1992, section 256B.0917, subdivision 4, is amended to read: 

Subd.4. [ACCESSIBLE INFORMATION, SCREENING, AND ASSESSMENT FUNCTION.] (aJ The projects selected 
by and under contract with the commissioner shall establish an accessible information, screening, and assessment 
function for persons who need assistance and information regarding long-term care. This accessible information, 
screening, and assessment activity shall include information and referral, early intervention, follow-up contacts, 
telephone ffiage screening as defined in paragraph (£), home visits, assessments, preadmission screening, and 
relocation case management for the frail elderly and their caregivers in the area served by the county or counties. 
The purpose is to ensure that information -and help is provided to elderly persons and their families in a timely 
fashion, when they are making decisions about long-term care. These functions may be split among various agencies, 
but must be coordinated by the local long-term care coordinating team. 

(b) Accessible information, screening, and assessment functions shall be reimbursed as follows: 

(1) The screenings of all persons entering nursing homes shall be reimbursed B) the RtiFSiRg hsmes iR tHe eSL±I.ties 
st the flFejeet, tkFSUgl=t the same flsli~ tAat is ift }3laee iFt Hseal yeaF 1992 as estaillisft:ea as defined_ in 
section 256B.0911. The amsWlt a RHfsing Rsme pays ts the eStiRty ageRey is that amSL±I.t iaeRfiJiea aRa aflpFs.ea 
1ft the PesFtiatT 19,1991, estimatea Rli:mlgey st seFeeRir.gs aAs assseiatea e~£fIeAaihtres. This amSl::lnt remaiRs the same 
tSY Rseal } eaY 1993L subdivision .§; and 

(2J The le.ell se<eenffigs aF.a the level II assessmeflts re~rea By P.,J,lie la,. ~I~m'eers 199293 afla 191598 
(OBRP .. ) tel" peFS8fl5 ... itA meRtal illRess, meRta} fetaFaatisR, SF Felatea eSRaitisRs, Me FeimeHl"Sea thFSl:l:gh 
aamiffistrati. e M.as , .. 4th 7§ peFeeRt teaeFal ftmas afla2§ peFeeRt state ffiRas, as alls o. ea e) !eaefal FegHlatisRs aRa 
estaBliskea iR tl=te eSRtraeti aRa 

f31 Additional state administrative funds shall be available for the access, screening, and assessment activities that 
are not reimbursed under elatises clause (1)~. This amount shall not exceed the amount authorized irL the 
guidelines and in instructions for the application and must be within the amount appropriated for this activity. 

(c) The aH.St:lfl:ts a.aila-ble L±I.aey paFagFBpfi ES) are a.ttila-ble ts tfte estiTtly SF eSl::lF.ses iRvehea iR fr.e pFsjeet ts 
esveF staFf salaries aRa e~q:l eRses is pFsviae tlte sel. iees iR tltis sttl9ai iisisft. The leaa ageRe) skal:l empIs) , SF esflt:Faet 
... itA stheF ageReies ts elRflls), o. ithffi the limits st a'lttilal9le ffiRaing, sli:FfieieAt peFseRftel te }3fS. iae tlte seF. iees listee 
iT. tfHs stiesi iisieR. 

(El1 Any information and referral functions funded by other sources, such as Title III of the Older Americans Act 
and Title XX of the Social Security Act and the Community Social Services Act, shall be considered by the local 
long-term care coordinating team in establishing this function to avoid duplication and to ensure access to information 
for persons needing help and information regarding long-term care. 

(e) The StaFfiRg feF the SeYeeRiRg ana assessment fHRetisA ffitist iReltiae, 13 t:tt is Ret limitea te, a eSl::ll ct) sseial wSfl~ef 
aRa a eSI;H'.t} ptil91ie healtA ffiiFSe. The sseial wsd~.eF ana :r:"a13lie fiealtP. R1::lFse aFe resflsRsiele fey all assessmeR-ts that 
aye ye€{L:liFea te be eSfl"l'J91etea B) a InsfessisRal. MS\Je. eF, eAl) eRe sf tAese pFstessisRals is FefJotH:Fea te Be pFeS€f'l:t 
leF tlte assessmeRt. It a; esl:I:I'l.-iy ases RSt hit>: e a pHlllie healtP. Rli:FSe a. ailaBle, it ma} FefJouest appFS'Ial !rsm tlte 
eemmissieReF te assigR a eSl::lI.t; Fegistet'ea AlH'Se with at least SRe year st eJEpeYieRee H. hsme eaYe te eSRaHet tfte 
assessmeRt. 
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(;ij All pefSBftS EflteFiFlg a M.eelieaiel eert=ifiea Fll:H'siRg Heme Sf esareiiPtg EBfE RBffle HUlst be sEFeeflee tr.f8\:igfi aft 
assessmERt flFseess, alU-.Bligh the aeeisisFl ts eSRBl:let a ieee ta faee iRtef' .'=ie., is left .\ itfl iRe est:IF.ty sBeial " eFl~ef afta 
the ee~ p ~liE kealth FlL:HSE, All appliEffi:ts fa fM:U'Siflg Rames fRl;:lst se SEFEEReB aILe aflfH'S. eel fBf aelmissisR S} 
the €81:1R-ty seeial "{Bfker Of tfle EBtIfltry pt:lslie Health fltH'Se Ramee B) the leea agefley SF the ageReies •• kiefi ale L:I:P.aeF 

eeRf.Faet .. itt. tP.e leaa agef\ey fa ffiMtage tfle aeeess, SEFeeniflg, aiLe asseSSffiERt fur.etieRs. Fel applieants 7 i me M.e 
a aiagt'l9sis sf mental illFlEss, mEFl:fftl letafaatiSR, Sf a releteel eBneliti8R, aRei are s-aBjeet is tfle rIB. isisRS sf Ptffilie 
Law ~J:ameeFs 1(;)9 293 aRel191 ,398, tHeir aelm-issien ffil:l:st Be appFsvee ay tRe leeal meRtal Realth aL:l:tRsfit} Sf the Ieeal 
ae.elepmeRtal eisaBilities ease maRagef. 

The esffifl"lissisRef sRall ae. elsp msft'HetisRs aRe assessmefl-t tefms Fef telepRsRe tfiage aRa SR site sefeeRiRgs ts 
eRSl;:lfe that feeefal fegt:tlaesRs aF.a 'wai. ef flfS. isisRS are met. 

Fer p1:lfpSSeS ef this seetisR, the tefm "teleflRsRe mage" fefefs ts a teleflRsRe Sf ta€e ts fuee eSRstlltatieR ae[:HeeR 
Realth eaFe aite sseial seFviee pfefessisRals eL:l:FiRg v>'l=HeR the eHeRts' eiFeL:l:mstarLees aPe Fe. ie.\ eel ar.a tRe eS1:lRt} 
agef\ey flrsfessisflal SSlts the HLai. iaL:l:al iRts eategsfies: (1) Reeas RS sefeeR:iflg, (2) Reeas an ifflffieEliate seFeeRiflg, 
Sf (3) Reeas a seFeeRing afteF aamissieR te a RL:l:FSiflg Rsme SF afteF a fetL:l:fR Reme. The €Sl:ffit} agefley flFefessisflal 
sRaIl aL:l:thefi2:e aaHtissi~R ts a RL:l:fSiRg Rame aeesl'aing ts tRe pf9visiaRs ffi seebeR 2§6B.G911, sL:l:sai. isisR 7. 

(g) The FeEJ:l;:liFemeflts fsr ease mil( assessmeRts By a flfeaemissieR S€FeeRiRg team may ae wai'l'ea aRa tfte R1:lfSiRg 
Rsme sRaIl eemfllete the ease mil( assessmeRts ";.RieR aFe RSt eSRauetea by the eSl:Hlty fltlalie heaHk fH:1Fse aeesfaiRg 
te the pFeeeaHFes establisRea L:l:Raer }'4inf't:essta Rl;:l}es, paR 9§i9Jl9§9. The apflfepFiate ea~ af tRe Ieee ageRey is 
FespaRsible Fef EiistFiaL:l:aRg tRe EJ:l:lality aSStlfaf.ee aF.a Fe ,iew fSFm fSf all Re .. aflfllieffilts te RI:H'Siftg llsmes. 

W @ The lead agency or the agencies under contract with the lead agency which are responsible for the accessible 
information, screening, and assessment function must complete the forms and reports required by the commissioner 
as specified in the contract. 

Sec. 73. Minnesota Statutes 1992, section 256B.0917, subdivision 5, is amended to read: 

Subd. 5. [SERVICE DEVELOPMENT AND SERVICE DELIVERY.] (a) In addition to the 
assessment activity, each local strategy may include provisions'for the following: 

access, screening, and 

(1) e,)fflB:lISisR sf altemati. e eaFe ts sep; e aft ineFeasee easelsaa, s. ef tfte fiseal ) eap 1991 a. epage easelesa, ef at 
least 1GG pefseRs eash yeaF WRS aFe assessee pfisF ts fttlfSiRg heme aemissieR 6fte peFseRs wRs aFe feleeatee flsm 
fttlf'sing Rsmes, .. meR fesl;l}fs in a FeelieasR sf the meeieal assistffilee ft1:lFSH'g Ioleme easeleae; 

t21 the addition of a full-time staff person who is responsible to develop the following services and recruit providers 
as established in the contract: 

(i) additional adult family foster care homes; 

(ii) family adult day care providers as defined in section 256B.0919, subdivision 2; 

(iii) an assisted living program in an apartment; 

(iv) a congregate housing service project in a subsidized housing project; and 

(v) the expansion of evening and weekend coverage of home care services as deemed necessary by the local 
strategic plan; 

(at ill small incentive grants to new adult family care providers for renovations needed to meet licensure 
requirements; 

(41 ill a plan to apply for a congregate housing service project as identified in section 256.9751, authorized by the 
Minnesota board on aging, to the extent that funds are available; 
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~ 00 a plan to divert new applicants to nursing homes and to relocate a targeted population from nursing homes, 
using the individual's own resources or the funding available for services; 

f61 ill one or more caregiver support and respite care projects, as described in subdivision 6; and 

f71 ill one or more living-at-home/block nurse projects, as described in subdivisions 7 to 10. 

(b) The expansion of alternative care clients under paragraph (a) shall be accomplished with the funds provided 
under section 256B.0913, and includes the allocation of targeted funds. The funding for all participating counties must 
be coordinated by the local long-term care coordinating team and must be part of the locationg-term care strategy. 
TaFgetea Alternative care funds FeEei. ea tflfSl;l:gfl the SAIL flfejeet aflJ9fs'. al J9fseess may be transferred from one SAIL 
county to another within a designated SAIL project area during a fiscal year as authorized by the local long-term care 
coordinating team and approved by the commissioner. The base allocation used for a future year shall reflect the final 
transfer. Each county retains responsibility for reimbursement as defined in section 256B.0913, subdivision 12. All 
other requirements for the alternative care program must be met unless an exception is provided in this section. The 
commissioner may establish by contract a reimbursement mechanism for alternative care that does not require invoice 
processing through the Medical Assistance Management Information System (MMIS). The commissioner and local 
agencies must assure that the same client and reimbursement data is obtained as is available under MMIS. 

(c) The administration of these components is the responsibility of the agencies selected by the local coordinating 
team and under contract with the local lead agency. However, administrative funds for paragraph (a), clauses (2) 
to (5), and grant funds for paragraph (a), clauses (6) and (7), shall be granted to the local lead agency. The funding 
available for each component is based on the plan submitted and the amount negotiated in the contract. . . 

Sec. 74. Minnesota Statutes 1992, section 256B.0917, subdivision 11, is amended to read: 

Subd.l1. [SAIL EVALUATION AND EXPANSION.] The commissioner shall evaluate the success of the SAIL 
projects against the objective stated in subdivision 1, paragraph (b), and recommend to the legislature the continuation 
or expansion of the long-term care strategy by February 15, 1-993 1995. 

Sec. 75. Minnesota Statutes 1992, section 256B.0917, subdivision 12, is amended to read: 

Subd. 12. [PUBLIC AWARENESS CAMPAIGN.] The commissioner, with assistance from the commissioner of 
health and with the advice of the long-term care planning committee, shall contract for a public awareness campaign 
to educate the general public, seniors, consumers, caregivers, and professionals about the aging process, the long-term 
care system, and alternatives available including alternative care and residential alternatives. Particular emphasis will 
be given to informing consumers on how to access the alternatives and obtain information on the long-term care 
system. The commissioner shall pursue the development of new names for preadmission screening, alternative care, 
iffiti foster careL and other services as deemed necessary for the public awareness campaign. 

Sec. 76. Minnesota Statutes 1992, section 256B.O~3, subdivision 1, is amended to read: 

Subdivision 1. [STATE TRAUMATIC BRAIN INJURY CASe MA~ll\GeMHIT PROGRAM.] The commissioner of 
human services shall: 

(1) establish and maintain statewide traumatic brain injury ease ffl:8ft8:geffieRt program; 

(2) designate a full-time position to supervise and coordinate services and policies for persons with traumatic brain 
injuries; 

(3) contract with qualified agencies or employ staff to provide statewide administrative case management; ftft€i 

(4) establish an advisory committee to provide recommendations in a report to the aepaFt.=ffteRt commissioner 
regarding program and service needs of persons with traumatic brain injuries. The advisory conunittee shall consist 
of no less than ten members and no more than 30 members. The commissioner shall appoint all advisory committee 
members to one- or two-year terms and appoint one member as chair; and 

ill investigate the need for the development of rules or statutes for: 

ill traumatic brain injury home and community-based services waiver; and 

.llil traumatic brain !!:!.h!rv. services not covered Qy any other statute or rule. 
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Sec. 77. Minnesota Statut~ 1992, section 256B.093, subdivision 3, is amended to read: 

Subd.3. [CASH MAMl"CB"'B~1T TRAUMATICBRAIN IN[URY PROGRAM DUTIES.] The department shaH fund 
case management under this subdivision using medical assistance administrative funds. Case mSRsgemeRf The 
traumatic brain injury program duties include: 

(1) assessing the person's individual needs for services required to prevent institutionalization; 

(2) ensuring that a care plan that addresses the person's needs is developed, implemented, and monitored on an 
ongoing basis by the appropriate agency or individual; 

(3) assisting the person in obtaining services necessary to allow the person to remain in the community; 

(4) coordinating home care services with other medical assistance service,s under section 256B.0625; 

(5) ensuring appropriate, accessible, and cost-effective medical assistance services; 

(6) recommending to the commissioner the approval or denial of the use of medical assistance funds to pay for 
home care services when home care services exceed thresholds established by the commissioner Wlder 
section 2568.0627; 

(7) assisting the person with problems related to the provision of home care services; 

(8) ensuring the quality of home care services; 

(9) reassessing the person's need for and level of home care services at a frequency determined by the 
commissioner; iiHEl 

(10) recommending to the commissioner the approval or denial of medical assistance funds to pay for out-of-state 
placements for traumatic brain injury services and in-state traumatic brain injury services provided by designated 
Medicare long-term care hospitals" 

.ll!l coordinating the traumatic brain injury home and community-based waiver; and 

@. approving traumatic brain injury waiver care plans. 

,Sec. 78. Mirmesota Statutes 1992, section 256B.15, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITION.] For purposes of this section, "medical assistance" includes the medical assistance 
program under this· chapter and the general assistance medical care program Wlder chapter 256D, but does not include 
the alternative care program \:if\aer this ekaf'teF for nonmedical assistance recipients under section 256B.0913, 
subdivision 4. 

Sec. 79. Minnesota Statutes 1992, section 2568.15, subdivision 2, is amended to read: 

Subd. 2. [LIMITATIONS ON CLAIMS.] The claim shaH include only the total amount of medical assistance 
rendered after age 65 or during a period of institutionalization described in subdivision ± § clause (b), and the total 
amoWlt of general ass~stance medical care rendered, and shall not include interest. Oaims that have been allowed 
but not paid shaH bear interest according to section 524.3-806, paragraph (d). A claim against the estate of a surviving 
spouse who did not receive medical assistance, for medical assistance rendered for the predeceased spouse, is limited 
to the value of the assets of the estate that were marital property or jointly owned property at any time during the 
marriage. 

Sec. 80. Minnesota Statutes 1992, section 2568.19, subdivision Ib, is amended to read: 

Subd. lb. [PORTION OF NONFEDERAL SHARE TO BE PAID BY GOVERNMENT HOSPITALS.l,W,ln addition 
to the percentage contribution paid by a county under subdivision 1, the governmental units designated in this 
subdivision shall be responsible for an additional portion of the nonfederal share of medical assistance costs 
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attributable to them. For purposes of this subdivision, "designated governmental unit~ means Hennepin cmUlty, the 
University of Minnesota and the public corporation known as Ramsey Health Care, Inc. which is operated under the 
authority of chaptE!r 246A. For purposes of this subdivision, "public hospital" means the Hennepin County Medical 
Center, the University of Minnesota hospital. and the St. Paul-Ramsey Medical Center. 

ill Effective ~ 1. 1993. eaeft.-.et the Hennepin county and the Ramsey Health Care. Inc. public corporation 
governmental units designated in this subdivision shall on a monthly basis transfer an amount equal to two percent 
of the public hospital's net patient revenues, excluding net Medicare revenue to the state Medicaid agency. These 
sums shall be part of the local governmental unit's portion of the nonfederal share of medical assistance costs, but 
shall not be subject to payback provisions of section 256.025. 

!£l Effective.h!!Y..1. 1994. each of the governmental units designated in this subdivision shall on a monthly basis 
transfer an amoWlt equal to two percent of the public hospital's net patient revenues. excluding net Medicare revenue 
to the state Medicaid ~ These sums shall be part of the local governmental unit's portion of the nonfederal 
share of medical assistance costs, but shall not be subject to payback provisions of section 256.025. 

Sec. 81. Minnesota Statutes 1992, section 256B.37, subdivision 3, is amended to read: 

Subd. 3. [NOTICE.} The state agency must be given notice of monetary claims against a person, firm, or 
corporation that may be liable in damages, or otherwise obligated to pay part or all of the cost of medical care when 
the state agency has paid or become liable for the cost of care. Notice m~st be given as follows: 

(a) Applicants for medical assistance shall notify the state or local agency of any possible claims when they submit 
the application. Recipients of medical assistance shall notify the state or local agency of any possible claims when 
those claims arise. 

(b) A person providing medical care services to a recipient of medical assistance shall notify the state agency when 
the person has reason to believe that a third· party may be liable for payment of the cost of medical care. 

(c) A person who is party to a claim upon which the state agency may be entitled to subrogation under this section 
shall notify the state agency of its potential subrogation claim before filing a claim, commencing an action, or 
negotiating a settlement. !l person who J§.ll~ to II claim includes the plaintiff, the defendant. and any other ~ 
rothe~ofac~. . 

Notice given to the local agency is not sufficient to meet the requirements of paragraphs (b) and (c). 

Sec. 82. Minnesota Statutes 1992, section 256B.37, subdivision 5, is amended to read: 

Subd. 5. [PRIVATE BENEFITS TO BE USED FIRST.] Private accident and health care coverage for medical services 
is primary coverage and must be exhausted before medical assistance is paid. When a person who is otherwise 
eligible for medical assistance has private accident or health care coverage, including a prepaid health plan, the private 
health care benefits available to the person must be used first and to the fullest extent. S .. ""le ..... RtaI "ayment ftliI) 
se maae hy Meaieal assistanee, sat the eeRrhinea telal amaWlt :paid ffitist Hat eJfeeea ~e ametmt Pi}) aBle lH\aef' 
Meelieal assistaf\ee in the BBseHee ef a~er ea. eras:e. ~feelieal assistanee R\tlst flet MalEe sHf'l'leRLeHtaI pay-meftt fer 
eer, elea seMees reftaerea sy a VeRae, ... he I'artieipates a, eeHk=aet5 ,. itft a Ma:1tft eavef'age platl if tfte :plaH f'eEtHif'es 
#:t:e veftaer te aeeept the f3lMt's paymeflt as paymef'l.t iH fall. 

Sec. 83. Minnesota Statutes 1992, section 256B.37, is amended by adding a subdivision to read: 

Subd. Sa. [SUPPLEMENTAL PAYMENT BY MEDICAL ASSISTANCE.] Medical assistance payment will not be 
made when either covered charges are paid in full :!2v..! third ~ 2!. the provider has S!l agreement to accept 
payment for less than charges as payment in full. Payment for patients that are simultaneously covered Qy medical 
assistance and llliable third ~ other than Medicare will be determined as the lesser of clauses ill to .Qt 

ill the patient liability according to the provider /insurer agreement: or 

ill covered charges minus the third ~ payment amoWlt; or 

ill the medical assistance rate minus the third ~ payment amount. 

A negative difference will not be implemented. 
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Sec. 84. Minnesota Statutes 1992, section 256B.431, subdivision 2b, is amended to reap: 

Subd.2b. [OPERATING COSTS, AFTER JULY 1, 1985.] (a) For rate years beginning on or after July 1, 1985, the 
commissioner shall establish procedures for determining per diem reimbursement for ,operating costs. 

(b) The commissioner shall contract with an econometric firm with recognized expertise in and access to national 
economic change indices that can be applied to the appropriate cost categories when detennining the operating cost 
payment rate. 

(c) The commissioner shall analyze and evaluate each nursing facility's cost report of allowable operating costs 
incurred by the nursing facility during the reporting year immediately preceding the rate year for which the payment 
rate becomes effective. 

(d) The commissioner shall establish limits on actual allowable historical operating cost per diems based on cost 
reports of allowable operating costs for the reporting year that begins October 1~ 1983~ taking into consideration 
relevant factors including resident needs, geographic location, size of the nursing facility, and the costs that must be 
incurred for the care of residents in an efficiently and economically operated nursing facility. In developing the 
geographic groups for purposes of reimbursement under this section, the c,?mmissioner shall ensure that nursing 
facilities in any county contiguous to the Minneapolis-St. Paul seven-county metropolitan area are included in the 
same geographic group. The limits established by the commissioner shall not be less, in the aggregate~ than the 60th 
percentile of total actual allowable historical operating cost per diems for each group of nursing facilities established 
under subdivision 1 based on cost reports of allowable operating costs in the previous reporting year. For rate years 
beginning on or after July 1, 1989, facilities located in geographic group I as described in Minnesota Rules, part 
9549.0052, on January 1, 1989, may choose to have the commissioner apply either the care related limits or the other 
operating cost limits calculated for facilities located in ge9graphic group It or both~ if either of the limits calculated 
for the group II facilities is higher. The efficiency incentive for geographic group I nursing facilities must be calculated 
based on geographic group I limits. The phase-in must be established utilizing the chosen limits. For purposes of 
these exceptions to the geographic grouping requirements, the definitions in Minnesota Rules, parts 9549.0050 to 
9549.0059 (Emergency), and 9549.0010 to 9549.0080, apply. The limits established under this paragraph remain in 
effect until the commissioner establishes a new base period. Until the new base period is established, the 
commissioner shall adjust the limits annually using the appropriate economic change indices established in paragraph 
(e). In determining allowable historical operating cost per diems for purposes of setting limits ~nd nursing facility 
payment rates, the commissioner shall divide the allowable historical operating costs by the actual number of resident 
days, except that where a nursing facility is occupied at less than 90 percent of licensed capacity days, the 
commissioner may establish procedures to adjust the computation of the per diem to an imputed occupancy level at 
or below 90 percent. The commissioner shall establish efficiency incentives as appropriate. The commissioner may 
establish efficiency incentives for different operating cost categories. The commissioner shall consider establishing 
efficiency incentives in care related cost categories. The commissioner may combine one or more operating cost 
categories and may use different methods for calculating payment rates for each operating cost category or 
combination of operating cost categories. For the rate year beginning on July 1, 1985, the commissioner shall: 

(1) allow nursing facilities that have an average length of stay of 180 days or less in their skilled nursing level of 
care, 125 percent of the care related limit and 105 percent of the other operating cost limit established by rule; and 

(2) exempt nursing facilities licensed on July 1, 1983, by the commissioner to provide residential services for the 
physically handicapped under Minnesota Rules, parts 9570.2000 to 9570.3600, from the care related limits and allow 
105 percent of the other operating cost limit established by rule. 

For the purpose of calculating the other operating cost efficiency incentive for nursing facilities referred to in 
clause (1) or (2), the commissioner shall use the other operating cost limit established by rule before application of 
the 105 percent. 

(e) The commissioner shall establish a composite index or indices by determining the appropriate economic change 
indicators to be applied to specific operating cost categories or combination of operating cost categories. 

(f) Each nursing· facility shall receive an operating cost payment rate equal to the sum of the nursing facility's 
operating cost payment rates for each operating cost category. The operating cost payment rate for an operating cost 
category shall be the lesser of the nursing facility's historical operating cost in the category increased by the 
appropriate index established in paragraph (e) for the operating cost category plus an efficiency incentive established 
pursuant to paragraph (d) or the limit for the operating cost category increased by the Same index. If a nursing 
facility's actual historic operating costs are greater than the prospective payment rate for that rate year, there shall 
be no retroactive cost settle-up. In establishing payment rates for one or more operating cost categories, the 
commissioner may establish separate rates for different classes of residents based on their relative care needs. 
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(g) The commissioner shall include the reported actual real estate tax liability or payments in lieu of real estate tax 
of each nursing facility as an operating cost of that nursing facility. Allowable costs under this subdivision for 
payments made by a nonprofit nursing facility that are in lieu of real estate taxes shall not exceed the amoWlt which 
the nursing facility would have paid to a city or township and county for fire, police, sanitation services, and road 
maintenance costs had real estate taxes been levied on that property for those purposes. For rate years beginning on 
or after July 1, 1987, the reported actual real estate tax liability or payments in lieu of real estate tax of nursing 
facilities shall be adjusted to include an amount equal to one-half of the dollar change in real estate taxes from the 
prior year. The commissioner shall include a reported actual special assessment, and reported actual license fees 
required by the Minnesota department of health, for each nursing facility as an operating cost of that nursing facility. 
For rate years beginning on or after July I, 1989, the conunissioner shall include a nursing facility's reported public 
employee retirement act contribution for the reporting year as apportioned to the care-related operating cost categories 
and other operating cost categories multiplied by the appropriate composite index or indices established pursuant to 
paragraph (e) as costs under this paragraph. Total adjusted real estate tax liability, payments in lieu of real estate tax, 
actual special assessments paid, the indexed public employee retirement act contribution, and license fees paid as 
required by the Minnesota department of health, for each nursing facility (1) shall be divided by actual resident days 
in order to compute the operating cost payment rate for this operating cost category, (2) shall not be used to compute 
the care-related operating cost limits or other operating cost limits established by the commissioner, and (3) shall not 
be increased by the composite index or indices established pursuant to paragraph (e), Wlless otherwise indicated in 
this paragraph. 

(h) For rate years beginning on or after July I, 1987, the commissioner shall adjust the rates of a nursing facility 
that meets the criteria for the special dietary needs of its residents as sfJeeiaea ifl seetieR 144}. •. Q71, sl:lBai ... isieR J;, 
ela1:lse (E~, and the requirements in section 31.651. The adjustment for raw food cost shall be the difference between 
the nursing facility's allowable historical raw food cost per diem and 115 percent of the median historical allowable 
raw food cost per diem of the corresponding geographic group. 

The rate adjustment shall be reduced by the applicable phase-in percentage as provided Wlder subdivision 2h. 

Sec. 85. Minnesota Statutes 1992, section 256B.431, is amended by adding a subdivision to read: 

Subd.2s. [ADEQUATE DOCUMENTATION SUPPORTING NURSING FACILITY PAYROLLS.[ Beginning 2!! 
.l!!!y .1. 1993, Eill2'.Q!! records supporting compensation costs claimed Qy nursing homes must be supported Qy 
affirmative time and attendance records prepared Qy each individual at intervals of not ~ than two weeks. The 
affirmative time and attendance record shall identify the individual's name, the days worked during each~period. 
the number of hours worked each ~ and the number of hours taken each day Qy the employee for vacation sick 
and other leave. The affirmative time and attendance record shall include a signed verification £y the individual and 
the individual's supervisor. if any. that the entries reported on the record are correct. 

Sec. 86. Minnesota Statutes 1992, section 256B.431, subdivision 13, is amen~ed to read: 

Subd.13. [HOLD-HARMLESS PROPERTY-RELATED RATES.] (a) Terms used in subdivisions 13 to 21 shall be 
as defined in MiImesota Rules, parts 9549.0010 to 9549.0080, and this section. 

(b) Except as provided in this subdivision, for rate periods -beginning on October I, 1992, and for rate years 
beginning after June 3D, 1993, the property-related rate for a nursing facility shall be the greater of $4 or the 
property-related payment rate in effect on September 30, 1992. In addition, the incremental increase in the nursing 
facility's rental rate will be determined under Minnesota Rules, parts 9549.0010 to 9549.0080, and this section. 

(c) Notwithstanding Minnesota Rules, part 9549.0060, subpart 13, item F, a nursing facility that has a sale permitted 
Wlder subdivision 14 after June 30, 1992, shall receive the property-related payment rate in effect at the time of the 
sale or reorganization. For rate periods beginning after October 1, 1992, and for rate years beginning after 
JWle 30, 1993, a nursing facility shall receive, in addition to its property-related payment rate in effect at the time -of 
the sale, the incremental increase allowed under subdivision 14. 

@ For rate years beginning on or after b:!!v.L 1993. the property-related payment rate for a nursing facility shall 
be the greater of $3.50, 80 percent of the property-related payment rate in effect Q!! IWle .2!11993,.Q!. 125 percent of 
the nursing facility's allowable principal and interest expense divided Qy the nursing facility's capacity days .2.§. 

determined under Minnesota Rules, part 9549.0060, subpart 11. as modified Qv. subdivision ~ paragraph i£t. except 
that the nursing facility's property-related payment rate must not exceed the property-related payment rate in effect 
.!ill June 2Q, 1993. . 
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Sec. 87. Minriesota Statutes 1992, section"256B.431, subdivision 14, is amended to read: 

Subd. 14. [LIMITATIONS ON SALES OF NURSING FACILITIES.] (a) For rate periods beginning on 
October 1, 1992, and for rate years beginning after June 30,1993, a nursing facility's property-related payment rate 
as established under subdivision 13 shall be adjusted by either paragraph (b) or (c) for the sale of the nursing facility, 
including sales occurring after June 30 ... 1992, as provided in this subdivision. 

(b) If the nursing facility's property-related payment rate under subdivision 13 prior to sale is greater than the 
nursing facility's rental rate under Minnesota Rules, parts 9549.0010 to 9549.0080, and this section prior to sale, the 
nursing facility's property-related payment rate after sale shall be the greater of its property-related payment rate 
under subdivision 13 prior to sale or its rental rate under Minnesota Rules, parts 9549.0010 to 9549.0080, and this 
section calculated after sale. . 

(c) If the nursing facility's property-related payment rate under subdivision 13 prior to sale is equal to or less than 
the nursing facility's rental rate under Minnesota Rules, parts 9549.0010 to 9549.0080, and this section prior to sale, 
the nursing facility's property-related payment rate after sale shall be the nursing facility's preperty-related payment 
rate under subdivision 13 plus the difference between its rental rate calculated under Mirmesota Rules, parts 9549.0010 
to 9549.0080, and this section prior to sale and its rental rate. calculated under Minnesota Rules, parts 9549.0010 
to 9549.0080, and this section calculated after sale. 

(d) For purposes of this subdivision, "sale" means the purchase of a nursing facility's capital assets with cash or 
debt. The term sale does not include a stock purchase of a nursing facility or any of the foll()wing transactions: 

(1) a sale and leaseback to the same licensee u.:.t does not constitute a change in facility ~~ense; 

(2) a transfer of an interest to a trust; 

(3) gifts or other transfers for no consideration; 

(4) a merger of two or more related organizations; 

(5) a change in the legal form of doing business, other than a publicly held organization that becomes privately held 
or vice versa; 

(6) the addition of a new partner, owner, or shareholder who owns less than 20 percent of the nursing facility or 
the issuance of stock; and 

(7) a sale, merger, reorganization, or any other transfer of ,interest between related organizations other than those 
permitted in this section. For purposes of this subdivision "sale" includes the sale or transfer of a nursing facility to 
it close relative as defined in MilUlesota Rules. pad 9549.0020, subpart ~ item ~ upon the death of an owner, due 
to serious illness or disability. as defined under the Social Security Act. under United States Code, title ~ section 
423(d)(1)(A). or upon retirement of an owner from the business of owning or operating a nursing home at 62 years 
of ~Q!. older. For sales to a close relative allowed under this clause. otherwise allowable related organization debt 
resulting from seller financing of all 2! ~ portion of the debt resulting from the sale shall be allowed and shall not 
be subject to Minnesota Rules. part 9549.0060. subpart ~ item ~ provided that in addition to existing requirements 
for allowance of debt and interest, the debt ~ subject to repayment through annual principal payments and the 
interest rate on the related organization debt does not exceed three percentage points above the posted yield for 
standard conventional fixed rate mortgages of the Federal Home'Loan Mortgage Corporation for delivery in 60 days 
as published in .the Wall Street Journal and in effect on the day of sale. 1f at any time, the seller forgives or otherwise 
reduces the amount of the related organization debt allowed under this clause between the parties for other than equal 
amount of payment on that debt, then the buyer shall E!!Y. to the state the total revenue received !2I. the facility after 
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the sale attributable to the amount of allowable debt which has been forgiven or otherwise reduced. for less than fair 
value. Any assignment. sale. or transfer of the contract for deed Q!. debt instrument entered into h the related 
organization seller and the related organization buyer that grants to the buyer the right to receive all or ~ portion of 
the payments under the contract for deed or debt instrument shall. effective on the date of the transfer, result in the 
prospective reduction in the allowable related organization debt egual to the total amount transferred attributable to 
payment of principal and effective beginning with the cost reporting period during which the transfer takes place shall 
result in the offset against allowable interest of amounts received pursuant to the transfer annually thereafter 
attributable to payment of interest. 

(e) For purposes of this subdivision, "effective date of sale" means the later of either the date on which legal title 
to the capital assets is transferred or the date on which closing for the sale occurred.. 

(I) The effective day for the property-related payment rate detennined under this subdivision shall be the first day 
of the month following the month in which the effective date of sale occurs or October 1, 1992, whichever is later, 
provided that the notice requirements under section 2568.47, subdivision 2, have been met. 

(g) Notwithstanding Minnesota Rules, part 9549.0060, subparts 5, item A, subitems (3) and (4), and 7, items E 
and F, the commissioner shall limit the total allowable debt and related interest for sales occurring after June 30, 1992, 
to the sum of clauses (1) to (3): 

(1) the historical cost of capital assets, as of the nursing facility's most recent previous effective date of sale or, if 
there has been no previous sale, the nursing facility's initial historical cost of constructing capital assets; 

(2) the average annual capital asset additions after deduction for capital asset deletions, not including depreciations; 
and 

(3) one-half of the allowed inflation on' the nursing facility's capital assets. The commissioner shall compute the 
allowed inflation as described in paragraph (h) . 

. (h) For purposes of computing the amount of allowed inflation, the commissioner must apply the following 
principles: 

(1) the lesser of the Consumer Price- Index for all Urban consumers or the Dodge Construction Systems Costs for 
Nursing Homes for any time periods during which both are available must be used. If the Dodge Construction 
Systems Costs for Nursing Homes becomes unavailable, the commissioner shall substitute the index ,in 
subdivision 3f, or such other index as the secretary of the health care financing administration may designate; 

(2) the amount of allowed inflation to be applied to the capital assets in paragraph (g), clauses (1) and (2), must 
be computed separately; 

(3) the amount of allowed inflation must be determined on an annual basis, prorated on a monthly basis for partial 
years and if the initial month of use is not determinable for a capital asset, then one-half of that calendar year shall 
be used for purposes of prorating; 

(4) the amount of allowed inflation to be applied to the capital assets in paragraph (g), clauses (1) and (2), must 
not exceed. 300 percent of the total capital assets in anyone of those clauses; and 

(5) the allowed inflation must be computed starting with the month following the nursing facility's most recent 
previous effective date of sale or, if there has been no previous sale, the month following the _date of the nursing 
facility's initial occupancy, and ending with the month preceding the effective date of ~e. 

(i) If the historical cost of a capital asset is not readily available for the date of the nursing facility's most recent 
previous sale or if there has been no previous sale for the date of the nursing facility's initial occupancy, then the 
commissioner s~l1 limit the total allowable debt and related interest after sale to the extent recognized by the 
Medicare intermediary after the sale. For a nursing facility that has no historical capital asset cost data available and 
does not have allowable debt and interest calculated by the Medicare intenned.iary, the commissioner shall use the 
historical cost of capital asset data from the point in time for which capital asset data is recorded in the nursing 
facility's audited financial statements. 
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G) The limitations in this subdivision apply only to debt resulting from a sale of·a nursing facility occurring after 
. June 30, 1992,including debt assumed by the purchaser of the nursing facility. 

Sec. 88. Minnesota Statutes 1992, section 256B.431, subdivision 15, is amended to read: 

Subd.15. [CAPITAL REPAIR AND REPLACEMENT COST REPORTING AND RATE CALCULATION.] For rate 
years beginning after June 30, 1993, a nursing facility's capital repair and replacement payment rate shall be 
established annually as provided iII paragraphs (a) to (d). 

(a) Notwithstanding Minnesota Rules, part 9549.0060, subpart 12, the costs of acquiring any of the following items, 
including cash payment for equity investment and principal and interest expense for debt financing, shall be reported 
in the capital repair and replacement cost category when the cost of the item exceeds $500: 

(1) wall coverings; 

(2) paint; 

(3) floor coverings; 

(4) window coverings; 

(5) roof repair; 

(6) heating or cooling system repair or replacement; 

(7) window repair or replacement; 

(8) initiatives designed to reduce energy usage by the facility if accompanied by an energy audit prepared by a 
professional engineer or architect registered in ~esota, or by an auditor certified under Minnesota Rules, 
part 7635.0130, to do energy audits and the energy audit identifies the initiative as a conservation measure; and 

(9) ea:~Ualti!!ea repair or replacement of capital assets not included in the equity incentive' computations under 
subdivision 16. 

(b) To compute the capital repair and replacement payment ratel the allowable annual repair:and replacement costs 
for the reporting year must be divided by actual resident days for the reporting year. The annual allowable capital 
repair and replacement costs shall not exceed $150 per licensed bed. The excess of the allowed capital repair and 
replacement costs over the capital repair and. replacement limit shall be a cost carryover to succeeding cost reporting 
periods, except that sale of a facility, under subdivision 14, shall terminate the carryover of all costs except those 
incurred in the most recent cost reporting year. The termination of the carryover shall have effect on the capital repair 
and replacement rate on the same date as provided in subdivision 14, paragraph (f), for the sale. For rate years 
beginning after june 30, 1994, the capital repair and replacement limit shall be subject to the index provided in 
subdivision 3f, paragraph (a). For purposes of this subdivision, the number of licensed beds shall be the number used 
to calculate the nursing facility's capacity days. The capital repair and replacement rate must be added to the nursing 
facility's total payment rate. 

(c) Capital repair and replacement costs under this subdivision shall not be counted as either care-related or other 
operating costs, nor subject to care-related or other operating limits. 

(d) If costs otherwise allowable under this subdivision are incurred as the result of a project approved under the 
moratorium exception process in section -144A.0731 or in connection with an addition to or replacement of buildings, 
attached fixtures, or land improvements for which the total historical cost of these assets exceeds the lesser of $150,000 
or ten percent of the nursing facility's appraised value, these costs must be claimed under subdivision 16 or 17, as 
appropriate. 

Sec. 89. Minnesota Statutes 1992, section 256B.431, subdivision 21, is amended to read: 

Subd. 21. [INDEXING THRESHOOb96 THRESHOLDS.] Beginning january 1, 1993, and each january 1 thereafter, 
the commissioner shall annually update the dollar th<eshholds thresholds in subdivisions 15, paragraph (d), 16, 
and 17, and in section 144A.071, .""EIi. isiOft subdivisions 2 and a ~ clauses \ftt ill and ft>1 hl by the inflation index 
referenced in subdivision 3f, paragraph (a). 
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Sec. 90. Minnesota Statutes 1992, section 256B.431, is amended by adding a subdivision to read: 

Subd.22. [CHANGES TO NURSING FACILITY REIMBURSEMENT.] The nursing facility reimbursement changes 
in paragraphs !ill. to ~~ to Minnesota Rules, parts 9549.0010 to 9549.0080, and this section, and are effective for 
~ years beginning on or after.J..1!!y.1. 1993. unless otherwise indicated. 

!ill In addition to the approved pension or profit sharing plans allowed .Qy the reimbursement rule, the 
commissioner shall allow those plans specified in Internal Revenue Code. sections 403(b) and 408(k), 

ill The commissioner shall allow ~ workers' compensation insurance costs under section 256B.421. 
subdivision .!.i. the' costs of workers' compensation coverage obtained under the following conditions: 

ill !! plan approved £y the commissioner of conunerce as a Minnesota .&:Q!!£ self-insurance plan as provided in 
sections 79A.03. subdivision 2i. 

.ill- the nursing facility, directly 2! indirectly, purchases workers' compensation coverage in compliance 'with 
section 176.181. subdivision ~ from an authorized insurance carrier: 

.illl a related organization to the nursing facility reinsures the workers' compensation coverage purchased. directly 
or indirectly, h the nursing facility; and 

llill all of the conditions in, clause ill are met; 

ill. the nursing facility. directly or indirectly. purchases workers' compensation coverage in compliance with 
section 176.181. subdivision ~ from an authorized insurance carrier: 

.illl the insurance premium is calculated retrospectively. including a maximum premium limit. and paid using the 
paid loss retro method: and 

!ilil all of the conditions in clause ill ~ met; 

ill additional conditions are: 

ill. the costs of the plan are allowable under the federal Medicare program; 

llil the reserves for the plan are maintained in an accOlrnt controlled and administered .Qv. ~ person which i§. not 
a related organization to the nursing facility; 

llill the reserves for the plan cannot be used. directly .QE indirectly. as collateral for debts incurred Q!. other 
obligations of the:nursing facility or related organizations to the nursing facility: and 

.fu1 if the plan provides workers' compensation coverage for non-Minnesota nursing facilities. the plan's cost 
methodology must be consistent among all nursing facilities covered .Qy the plan. and it reasonable. ~ allowed 
notwithstanding ill1Y reimbursement laws regarding cost allocation to the contrary; 

ill any costs allowed pursuant to clauses ill to ill are subject to the following requirements: 

ill If the nursing facility is sold or otherwise ceases operations. the-p1an's reserves must be subject to an actuarially 
based settle-up after 36 months from the date of sale or the date .Q!! which operations ceased. Any ~ plan 
reserves must be paid to the state within 30 days following the date on which excess plan reserves are detennined. 
The amount of that payment shall be equal to the total ~ plan reserves . 

.illl Any distribution of'~ plan reserves made to .QE. withdrawals made Qy the nursing facility m: ~ related 
organization are applicable credits and must be used to reduce the nursing facility's workers' compensation insurance 
costs in the reporting period in which a distribution or withdrawal is received. 
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.ili.ll If reimbursement for the plan .!§. sought under the federal Medicare program, and is audited pursuant to the 
Medicare program, the nursing facility must provide a ~ of Medicare's final audit report, including attachments 
and exhibits, to the commissioner within 30 days of receipt Qy the nursing facility or any related organization. The 
commissioner shall implement the audit findings associated with the plan upon receipt of Medicare's final audit 
report. The department's authority to implement the audit findings is independent of its authority to conduct a field 
audit. 

ill In the determination of incremental increases in the nursing facility's rental rate as required in subdivisions 14 
to ~ except for a refinancing permitted under subdivision ~ the commissioner must adjust the nursing facility's 
property-related payment rate for both incremental increases and decreases in recomputations of its rental rate. 

@ A nursing facility's administrative cost limitation must be modified as follows: 

ill if the nursing facility's licensed beds exceed 195 licensed beds, the general and administrative cost category 
limitation shall be 13 percent; . 

ill if the nursing facility's licensed beds are more than 150 licensed beds, but less than 196 licensed beds, the 
general and administrative cost category limitation shall be 14 percent; or 

ill if the nursing facility's licensed beds is less than 151 licensed beds, the general and administrative cost category 
limitation shall remain at 15 percent. 

W The commissioner, in conjunction with the rebasing for the reporting year September ~ 1992. shall establish 
the other operating cost limits in Minnesota Rules. part 9549.0055, subpart b. item.s at 108 percent of the median of 
the array of allowable historical other operating cost ~ diems. The limits established must take into account the 
provisions of subdivision ~ paragraph i91. ' 

Sec.91. Minnesota Statutes 1992, section 256B.431, is amended by adding a subdivision' to read: 

Subd.23. [MODIFIED EFFICIENCY INCENTIVE.] Notwithstanding section 2568.74, subdivision i!,. for rate years 
beginning on or after l..!:!!y11993. the commissioner shall determine a nursing facility's efficiency incentive Qy first 
computing the amotult.£v. which the facility's other operating cost limit exceeds its nonadjusted other operating cost 
~ diem for that rate year, The commissioner shall then ~ the following table to compute the nursing facility's 
efficiency incentive, Each increment or partial increment the nursing facility's nonadjusted other operating ~ diem 
is below its other operating cost limit shall be multiplied Qy the corresponding percentage for that ~ diem increment. 
The ~ of each of those computations shall be the nursing facility's efficiency incentive. 

Other Operating Cost 
Per Diem Increment 
Below Facility Limit 

The maximum efficiency incentive is $1.47 ~ resident day, 

Percentage Applied 
to Each Per Diem 
-JnCreme~ 

100 percent 
11 percent 
15 percent 
19 percent 
23 percent 
27 percent 
31 percent 
35 percent 
39 percent 
43 percent 
47 percent 
51 percent 
55 percent 
59 percent 
63 percent 
67 percent 
71 percent 
75 percent 
79 percent 
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Sec. 92. Minnesota Statutes 1992, section 256B.47, subdivision 3, is amended to read: 

Subd.3. [ALLOCATION OF COSTS.] To ensure the avoidance of double payments as required by section 256B.433, 
the direct and indirect reporting year costs of providing residents of nursing facilities that are not hospital attached 
with therapy services that are billed separately from the nursing facility payment rate or according to Minnesota 
Rules, parts 9500.0750 to 9500.1080, must be determined and deducted from the appropriate cost categories of the 
annual cost report as follows: 

(a) The costs of wages and salaries for employees providing or participating in providing and consultants providing 
services shall be allocated to the therapy service based on direct identification. 

(b) The costs of fringe benefits and payroll taxes relating to the costs in paragraph (a) must be allocated to the 
therapy service based on direct identification or the ratio of total costs in paragraph (a) to the sum of total allowable 
salaries and the costs in paragraph (a). 

(c) The costs of housekeeping, plant operations and maintenance, real estate taxes, special assessments, and 
insurance, other than the amounts classified as a fringe benefit, must be allocated to the therapy service based on the 
ratio of service area square footage to total facility square footage. 

(d) The costs of bookkeeping and medical records must be allocated to the therapy service either by the method 
in paragraph (e) or based on direct identification. Direct identification may be used if adequate documentation is 
provided to, and accepted by, the commissioner. 

(e) The costs of administrators, bookkeeping, and medical records salaries, except as provided in paragraph (d), 
must be allocated to the therapy service based on the ratio of the total costs in paragraphs (a) to (d) to the sum of total 
allowable nursing facility costs and the costs in paragraphs (a) to (d). 

(f) The cost of property must be allocated to the therapy service and removed from the FeRtal peF siem nursing 
facility's property·related payment ~ based on the ratio of service area square footage to total facility square footage 
multiplied by the bl::tiIaing eapital alls7NBflee property-related payment rate. 

Sec. 93. Minnesota Statutes 1992, section 256B.48, subdivision 1, is amended to read: 

Subdivision 1. [PROHIBITED PRACTICES.] A nursing facility is not eligible to receive medical assistance payments 
unless it refrains from all of the following: 

(a) Charging private paying residents rates for similar services which exceed those which are approved by the state 
agency for medical assistance recipients as determined by the prospective desk audit rate, except under the following 
circumstances: the nursing facility may (1) charge private paying residents a higher rate for a private room, and (2) 
charge for special services which are not included in the daily rate if medical assistance residents are charged 
separately at the same rate for the same services in addition to the daily rate paid by the commissioner. Services 
covered by the payment rate must be the same regardless of payment source. Special services, if offered, must be 
available to all residents in all areas of the nursing facility and charged separately at the same rate. Residents are free 
to select or decline special services. Special services must not include services which must be provided by the nursing 
facility in order to comply with licensure or certification standards and that if not provided would result in a 
deficiency or violation by the nursing facility. Services beyond those required to comply with licensure or certification 
standards must not be charged separately as a special service if they were included in the payment rate for the 
previous reporting year. A nursing facility that charges a private paying resident a rate in violation of this clause is 
subject to an action by the state of Minnesota or any of its subdivisions or agencies for civil damages. A private 
paying resident or the resident's legal representative has a cause of action for civil damages against a nursing facility 
that charges the resident rates in violation of this clause. The damages awarded shall include three times the 
payments that result from the violation, together with costs and disbursements, including reasonable attorneys' fees 
or their equivalent. A private paying resident or the resident's legal representative, the state, subdivision or agency, 
or a nursing facility may request a hearing to determine the allowed rate or rates at issue in the cause of action. 
Within 15 calendar days after receiving a request for such a hearing, the corrunissioner shall request assigrunent of 
an administrative law judge under sections 14.48 to 14.56 to conduct the hearing as soon as possible or according to 
agreement by the parties. The a:dministrative law judge shall issue a report within 15 calendar days following the 
close of the hearing. The prohibition set forth in this clause shall not apply to facilities licensed as boarding care 
facilities which are not certified as skilled or intermediate care facilities level I or II for reimbursement through 
medical assistance. 
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(b) Requiring an- applicant for admission to the facility, or the guardian or conservator 6£ the applicant, as a 
condition of admission, to pay any fee or deposit in excess of $100, loan any money to the nursing facility, or promise 
to leave all or part of the applicant's estate to the facility. 

(c) Requiring any resident of the nursing facility to utilize a vendor of health care services ;'iRS is a lieeRsea 
)3Pt) sieiafl aF pflaFft'laeist chosen by the nursing facility. 

(d) Providing differential treatment on the basis of status with regard to public assistance. 

(e) Discriminating in admissions, services offered, or room assignment on the basis of status with regard to public 
assistance or refusal to purchase special services. Admissions discrimination shall include, but is not limited to: 

(1) basing admissions decisions upon assurance by the applicant to the nu~sing facility, or the applicant's guardian 
or conServator, that the applicant is neither eligible for nor will seek public assistance for payment of nursing facility 
care costs; and 

(2) engaging in preferential selection from waiting lists based on an applicant's ability to pay privately or an 
applicant's refusal to pay for a special service. 

The collection and use by a nursing facility of financial information of any applicant pursuant to a preadmission 
screening program established by law shall not raise an inference that the nur'sing facility is utilizing that information 
for any purpose prohibited by this paragraph. 

(f) Requiring any vendor of medical care as defined by section 256B.02, subdivision 7, who is reimbursed by 
medical assistance under a separate fee schedule, to pay any amount based on utilization or service levels or any 
portion of the vendor's fee'to the nursing facility except as payment for renting or leasing .space or equipment or 
purchasing support services from the nursing facility as limited by section 256B.433. All agreements must be disclosed 
to the commissioner upon request of the commissioner. Nursing facilities and vendors of ancillary services that are 
found to be in violation of this provision shall each be subject to an action by the state of Minnesota or any of its 
subdivisions or agencies for treble civil damages on the portion of the fee in excess of that all~wed by this provision 
and section 256B.433. Damages awarded must include three times the excess payments together with costs and 
disbursements including reasonable attorney's fees or their equivalent. 

(g) Refusing, for more than 24 hours, to accept a resident returning to the same bed or a bed certified for the same 
level of care, in accordance with a physician's order authorizing transfer, after receiving inpatient hospital services. 

The prohibitions set forth in clause (b) shall not apply to a retirement facility with more than 325 beds including 
at least 150 licensed nursing facility beds and which: 

(1) is owned and operated by an organization ta,:,-exempt under section 290.05, subdivision I, clause (i); and 

(2) accounts for all of the applicant's assets which are reqUired to be assigned to the facility so that only expenses 
for the cost of care of the applicant may be charged against the account; and 

(3) agrees in writing at the time of admission to the facility to permit the applicant, or the applicant's guardian, 
or conservator, to examine the records relating to the applicant's account upon request, and to receive an audited 
statement of the expenditures charged against the applicant's individual account upon request; and 

(4) agrees in writing at the time of admission to the facility to permit the applicant to withdraw from the facility 
at any time and to receive, upon withdrawal, the balance of the applicant's individual account. 

For a period not to exceed 180 days, the commissioner may continue to make medical assistance payments to a 
nursing facility or boarding care home which is in violation of this section if extreme hardship to the residents would 
result. In these cases the commissioner shall issue an order requiring the nursing facility to correct the violation. The 
nursing facility shall have 20 days from its receipt of the order to correct the violation. If the violation is not corrected 
within the 20-day period the commissioner may reduce the payment rate to the nursing facility by up to 20 percent. 
The amount of the payment rate reduction shall be related to the severity of the violation and shall remain in effect 
until the violation is corrected. The nursing facility or boarding care home may appeal the commissioner's action 
pursuant to the provisions of chapter 14 pertaining to contested cases. An appeal shall be considered timely if written 
notice of appeal is received by the commissioner within 20 days of notice of the commissioner's proposed action. 
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In the event that the commissioner determines that a nursing facility is not eligible for reimbursement for a resident 
who is eligible for medical assistance, the commissioner may authorize the nursing facility to receive reimbursement 
on a temporary basis until the resident can be relocated to a participating nursing facility. 

Certified beds in facilities which do not allow medical assistance intake on July I, 1984, or after shall be deemed 
to be decertified for purposes of section 144A.071 only. 

Sec. 94. Minnesota Statutes 1992, section 256B.48, subdivision 2, is amended to read: 

Subd. 2. [REPORTING REQUIREMENTS.] No later than December 31 of each year, a skilled nursing facility or 
intermediate care facility, including boarding care facilities, which receives medical assistance payments or other 
reimbursements from the, state agency shall: 

(a) Provide the state agency with a copy of its audited financial statements. The audited financial statements must 
include a balance sheet, income statement, statement of the rate or rates charged to private paying residents, statement 
of retained earnings, statement of cash flows, notes to the financial statements, audited applicable supplemental 
information, and the certified public accountant's or licensed public accountant's opinion. The examination by the 
certified public accountant or licensed public accountant shall be conducted in accordance with generally accepted 
auditing standards as promulgated and adopted by the American Institute of Certified Public Accountants..:. Beginning 
with the reporting year which begins October .1. 1992, a nursing facility i§. !lQ.longer required to have a certified audit 
of its financial statements. The cost of .§;. certified audit shall not be ~ allowable cost in that reporting year,!!.Q£ in 
subsequent reporting years unless the nursing facility submits its certified audited financial statements in the manner 
otherwise specified in this subdivision. A nursing facility which does not submit a certified audit must submit its 
working trial balance; 

(b) Provide the state agency with a statement of ownership for the facility; 

(c) Provide the state agency with separate, audited financial statements as specified in clause (a) for every other 
facility owned in whole or part by an indiyidual or entity which has an ownership interest in the facility; 

(d) Upon request, provide the state agency with separate, audited financial statements as specified in clause (a) for 
every organization with which the facility conducts business. and which is owned in whole or in part by an individual 
or entity which has an ownership interest in the facility; 

(e) Provide the state agency with copies of leases, purchase agreements, and other documents related to the lease 
or purchase of the nursing facility; 

(f) Upon request, provide the state agency with copies of leases, purchase agreements, and other documents related 
to the acquisition of _equipment, goods, and services which are claimed as allowable costs; and 

(g) Permit access by the state agency to the certified public accountant's and licensed public accountant's audit 
workpapers which support the audited financial statements required in clauses (a), (c), and (d). 

Documents or information provided to the state agency pursuant to this subdivision shall be public. If the 
requirements of clauses (a) to (g) are not met, the reimbursement rate may be reduced to 80 percent of the rate in 
effect on the first day of the fourth calendar month after the close of the reporting year, and the reduction shall 
continue until the requirements are met. 

Both nursing facilities and intermediate care facilities for the mentally retarded must maintain statistical and 
accounting records in sufficient detail to support information contained in the facility's cost report for at least fl¥e six 
years, including the year following the submission of the cost report. For computerized accOlmting systems, the 
records must include copies of electronically generated media such as magnetic discs and tapes. 

Sec. 95. Minnesota Statutes 1992, section 2568.49, is amended by adding a subdivisionto read: 

Subd.5. [PROVIDE WAIVER ELIGIBILITY FOR CERTAIN CHRONICALLY ILL AND CERTAIN DISABLED 
PERSONs.] Chronically ill or disabled individuals, who are likely to reside in acute care if waiver services were not 
provided, could be found eligible for services under this section without regard to age. 
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Sec. 96. Minnesota Statutes 1992, section 2568.50, subdivision Ib, is amended to n;ad: 

Subd. lb. [FILING AN APPEAL.] To appeal, the provider shall file with the commi~sioner a written notice of 
appeal; th'e appeal must be postmarked or received Qy the commissioner within 60 days of the date the determination 
of the payment rate was mailed or personally received Qy a provider, whichever is earlier. The notice of appeal must 
specify each disputed item; the reason for the dispute; the total dollar amount in dispute for each separate 
disallowance, allocation, or adjustment of each cost item or part of a cost item; the computation that the provider 
believes is correct; the authority in statute or rule upon which the provider relies for each disputed item; the name 
and address of the person or firm with whom contacts may be made, regarding the appeal; and other information 
required by the commissioner. The commissioner shall review an appeal by a nursing facility, if the appeal was sent 
by certified mail and postmarked prior to August 1, 1991, and would have been received by the commissioner within 
the 60-day deadline if it had not been delayed due to an error by the postal service. 

Sec. 97. Minnesota Statutes 1992, section 256B.50, is amended by adding a subdivision to read: 

Subd. 1h. [APPEALS REVIEW PROJECT.] hl The appeals review procedure described in this subdivision is 
effective for desk audit appeals for rate years beginning between l.!!!y.1. 1993 and Tune ~ 1997, and for field audit 
appeals filed during that time period. For appeals reviewed under this subdivision, subdivision lc applies only to 
contested case demands under paragraph 1£1 and subdivision Id does not ill212!L 

ill The commissioner shall review appeals and issue ~ written determination on each appealed item within one 
year of the due date of the ~ Upon mutual agreement. the commissioner and the provider may extend the time 
for issuing a determination for !!. specified period. The commissioner shall notify the provider £y first class mail of 
the determination. The determination takes effect 30 days following the date of issuance specified in the determination. 

19. In reviewing the ~ the commissioner may request additional written or oral information from the provider. 
The provider has the right to present information Qy telephone .Q!: in person concerning the appeal to the 
commissioner prior to the issuance of the determination if a conference' is requested within six months of the date the 
appeal was received Qv. the commissioner. Statements made during the- review process-are not admissible'in i!. 
contested case hearing Wlder paragraph @ absent ~ express stipulation Qy the parties to the contested case. 

@ For an ~ item 2!!. which the provider disagrees with the determination, the pi-ovider may file with the 
commissioner a written demand for a contested case hearing to determine the proper resolution of specified appeal 

. items. The demand must be postmarked or received Qy the commissioner withiit 30 days of the 'date of issuance 
specified in the determination. The commissioner shall refer any contested case demand to the office of the attorney 
general. When a contested case demand is referred to the office of the attorney general, the contested case procedures 
described in subdivision lc ~ and the written det,ermination issued Qy the commissioner is of !!Q. effect. 

, 1rl The commissioner has discretion to issue to the provider a proposed resolution for specified appeal items upon 
, !!. request from the provider filed separately from the notice of appeal. The proposed resolution is final upon written 
acceptance £y the provider within 30 days of the date the proposed resolution was mailed to or personally received 
Qy the provider, whichever is earlier. 

ill The commissioner may ~ the procedures described in this subdivision to resolve appeals filed prior to 
l!!!y h 1993. 

Sec. 98. Minnesota Statutes 1992, section 256B.50, is amended by adding a subdivision to read: 

Subd.;!,. [TIME AND ATTENDANCE DISPUTED ITEMS.] The commissioner shall resolve pending appeals Qy"", 
nursing home to disallowances or adjustments of compensation costs for rate years beginning prior to Tune lli1. 1994. 
Qv. recognizing _the compensation costs ~ reported Qy the nursing facility when the appealed disallowances or 
adjustments'were based on a determination or inadeguate documentation of time and attendance or eguivcilent records 
to support ~ costs. The recognition of costs provided in this subdivision pertains only to appeals of 
disallowances and adjustments based solely 2!!. disputed time and attendance or equivalent records. Appeals of 
disallowance and adjustments of compensation costs based on other grounds including' misrepresentation of costs .Q!: 

failure to meet the general cost criteria W1der Minnesota Rules. parts 9549.0010 through 9549.0080. are not governed 
Qv. this subdivision. 
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Sec. 99. Minnesota Statutes, 1992, section 256B.501~ subdivision 3g, is amended to read: 

Suj,d.3g. [ASSESSMENT OF RESIDENTS.] Fe. Fete) eaf6 eet;h...;,,~ eft e. alte. aeteee. 1, 199G, the eemmissiefteF 
sRall establisl=t pfsgram epeI'asf\g east Fates fSf faFe sf FesiaeRts iF. faeilities tRat tahe iRte eSRslaefatieR seF\'iee 
ffiafaetefisties sf fesieeRts ift these faeilities. To establish the service characteristics of residents, the quality assurance 
and review teams in the department of health shall assess all residents annually beginning January I, 1989, using a 
uniform assessment instrument developed by the commissioner. This instrument shall include assessment of the 
elieH¥s services needed and provided to each client to address behavioral needs, integration into the community, 
ability to perform activities of daily living, medical and therapeutic needs, and other relevant factors determined by 
the commissioner. The eeftlft1:issiefteF may aeijt:l:st tfte pFegFaRl apeFatiRg east Fates ef faeilities 1:rasea eH a eeffiFlaFis8H 
ef elieHt sep;,iee ffiaFaeteFisties, FeSet:l:Fee HeeaS, aHa eests. The e8fttffiissieHeF me} aeijldst a faeility's parmeHt Fate 
at:l:Fif)"g tfte Fate} eaF wheH aeelimt:l:latea eRanges IH tRe faeility's aveFage seF¥iee l:m:its eHeeea tRe miflimliRlS 
estaelisl=teti iH tfte Fl;lles FeEfHiFeti By si:tl9tiivisieft 3j. ~ January ~ 1994, the commissioner shall report to the 
legislature on: 

ill the assessment process and scoring system utilized; 

ill possible utilization of assessment information £y facilities for management purposes; and 

ill possible application of the assessment for purposes of adjusting the operating cost rates of facilities based on 
£. comparison of client services characteristics, resource needs, and costs. 

Sec. 100. Minnesota Statutes 1992, section 256B.501, subdivision 3i, is amended to read: 

Subd. 3i. [SCOPE.] Subdivisions 3a to 3e and 3h do not apply to facilities whose payment rates are governed by 
Minnesota- Rules, part 9553.0075. 

Sec. 101. Minnesota "Statutes 1992, section 256B.501, is amended by adding a subdivision to read: 

Subd. Sa. [CHANGES TO ICF/MR REIMBURSEMENT.] The reimbursement rule changes in paragraphs.w. to ~ 
~ to Minnesota Rules, parts 9553.0010 to 9553.0080, and this section, and are effective for rate years beginning on 
or' after October 1. 1993, unless otherwise specified . 

.illl The maximum efficiency incentive shall be $1.50 ~ resident'~ day. 

ill If a facility's capital debt reduction allowance is greater than 50 cents ~resident ~~ that facility's capital 
debt reduction allowance in ~ of 50 cents ~ resident day shall be reduced be 25 percent. 

1£l Beginning with the biennial reporting year which ~ Ianuary L 1993, ~ facility!§.!!Q longer required to have 
a certified audit of its financial statements. The cost of a certified audit shall not be an allowable cost in that reporting 
year, !!Q!. in subsequent reporting years unless the facility submits its certified audited financial statements in the 
manner otherwise specified in this subdivision. A nursing facility which does not submit a certified audit must 
submit its working trial balance. 

@ In addition to the approved pension 2!: profit sharing plans allowed .£y the reimbursement rule, the 
_ commissioner shall allow those plans specified in Internal Revenue Code. sections .1Qllihl and 408(k). 

lrl The commissioner shall allow ~ workers' compensation insurance costs under section 256B.421. 
subdivision .l1t the costs of workers' compensation coverage obtained under the following conditions: 

ill £. plan approved Qy the commissioner of commerce as a Minnesota grQ!!£. self-insurance plan as provided in 
sections 79A.03, subdivision 2.L 

.ill the facility, directly or indirectly, purchases workers' compensation coverage in compliance with section 176.181, 
subdivision b. from .§!!!. authorized insurance carrier; 

.illl ~ related organization to the facility reinsures the workers' compensation coverage purchased, directly or 
indirectly, Qy the facility; and 
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.illil all of -the conditions in clause ill ~ met 

.ill. the facility, directly or indirectly. purchases workers' compensation coverage in compliance with section 176.181, 
subdivision b. from an authorized insurance carrier: 

.llil the insurance premium is calculated retrospectively, including So maximum premium limit. and paid using the 
paid loss retro method; and 

.illll all of the conditions in clause ill ~ met: 

ill additional conditions are: 

.ill the reserves for the plan are maintained in an aCcoWlt controlled and administered !!y! person which!:! not ~ 
related organization to the facility; 

1ill the reserves for the plan carulot be used. directly .Q!. indirectly. as collateral for debts incurred or other 
obligations of the facility 2!. related organizations to the facility: and 

f:illli! the plan provides workers' compensation coverage for non-Minnesota facilities. the plan's cost methodology' 
must be consistent among all facilities covered !2y the plan. and if reasonable, ~ allowed notwithstanding any 
reimbursement laws regarding cost allocation to the contrary. 

ill any costs allowed pursuant to clauses ill to ill ~ subject to the following requirements: 

illY the facility ~ Sold.Q!. otherwise ceases operations, the plan's reserves must be subject~to an actuarially based 
settle-up after 36 months from the date of sale or the date on which operations'ceased. Any ~plan reserves must 
be paid to the ~ within 30 .2m. following the date on which ~ plan reserves are determined. The amount 
of that payment shall be equal to the total ~ plan reserves. 

!ill. Any distribution of excess plan reserves made to or withdrawals made ~ the facility or-a related organization 
are applicable credits and must be used to reduce the facility's workers' compensation insurance costs in the reporting 
period in which a distribution or withdrawal is received . 

.illll Y the plan i§. audited pursuant to the Medicare program. the facility must provide a £Q2Y. of Medicare's final 
audit report. including attachments and exhibits. to the commissioner within 30 days of receipt!2y the facility.Q!. any 
related organization. The commissioner shall implement the audit findings associated with the plan upon receipt of 
Medicare's final audit report. The department's authority to implement the audit findings is independent of its 
authority to conduct !. field audit. 

Sec. 102. Minnesota Statutes 1992, section 2568.501, subdivision 12, is amended to read: 

Subd. 12. [ICF /MR SALARY ADJUSTMEN1S.] For the rate period beginning January 1, 1992, and ending 
September 30, 1993, the commissioner shall add the appropriate salary adjustment cost per diem calculated in 
paragraphS (a) to (d) to the total operating cost payment rate of each facility. The salary adjustment cost per diem 
must be determined as follows: 

(a) [COMPUTATION AND REVIEW GUIDELINES.] .Except as. provided in paragraph (c), a state-operated 
community service, and any facility whose payment rates are governed by closure agreements, receivership 
agreements, or Minnesota Rules, part 9553.0075, are not eligible for a salary adjustment otherwise granted under this 
subdivision. For purposes of the salary adjustment per diem computation and reviews in this subdivision, the term 
"salary adjustment cost" means the facility's allowable program operating cost category employee training expenses, 
and the facility's allowable salaries, payroll taxes, and fringe benefits. The term does not include these same 
salary-related costs for both administrative or central office employees. 

For the purpose of determining the amount of salary adjustment to be granted under this subdivision, the 
commissioner must use the reporting year ending December 31, 1990, as the base- year for the salary adjustment per 
diem computation. For the purpose of eaeh , ear's both years' salary adjustment cost review, the commissioner must 
use the facility's salary adjustment cost for the reporting year ending December 31, 1991, as the base year. If the base 
year and the reporting yeM years subject to review include salary cost reclassifications made by the department, the 
commissioner must reconcile those differences before completing the salary adjustment per diem review. 
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(b) [SALARY ADJUSTMENT PER DIEM COMPUTATION.] For the rate period beginning January 1, 1992, each 
facility shall receive a salary adjustment cost per diem equal to its salary adjustment costs multiplied by 1-1/2 percent, 
and then divided by the facility's resident days. 

(c) [ADJUSTMENTS FOR NEW FACILITIES.] For newly constructed or newly established facilities, except for 
state-operated community services, whose payment rates are governed by Minnesota Rules, part 9553.0075, if the 
settle-up cost report includes a reporting year which is subject to review under this subdivision, the commissioner 
shall adjust the rule provision governing the maximum settle-up payment rate by increasing the .4166 percent for each 
full month of the settle-up cost report to .7083. For any subsequent rate period which is authorized for salary 
adjustments under this subdivision, the commissioner shall compute salary adjustment cost per diems by annualizing 
the salary adjustment costs for the settle-up cost report period and treat that period as the base year for purposes of 
reviewing salary adjustment cost per diems. 

(d) [SALARY ADJUSTMENT PER DIEM REVIEW.] The commissioner shall review the implementation of the 
salary adjustments on a per diem basis. For reporting years ending December 31, 1992, and December 31, 1993, the 
commissioner must review and determine the amount of change in salary adjustment costs in eaeft both of the above 
reporting years over the base year after the reporting year ending December ~ 1993. lR the ease af eaeh fe,'4e\" The 
commissioner must inflate the base year's salary adjustment costs by the cumulative percentage increase granted in 
paragraph (b), plus three percentage points for each of the two years reviewed. The commissioner must then compare 
each facility's salary adjustment costs for the reporting year divided by the facility's resident days for !fiat both 
reporting yea< years to the base year's inflated salary adjustment cost divided by the facility's resident days for the 
base year. If the facility has had a one-time program operating cost adjustment settle-up during any of the reporting 
years subject to review, the commissioner must remove the per diem effect of the one-time program adjustment before 
completing the review and per diem comparison. 

The review and per diem comparison must be done by the commissioner eaeh } eal fella,. iRg after the reporting 
ye .. s ....eie.t te levie" year ending December i!L 1993. If the. salary adjustment cost per diem for the reporting yea< 
years being reviewed is less than the base year's inflated salary adjustment cost per diem, the commissioner must 
recover the difference within 120 days after the date of written notice. The affioWlt of the recovery shall be equal to 
the per diem difference multiplied by the facility's resident days in the reporting yetlf years being reviewed. Written 
notice of the amOWlt subject to recovery must be given by the commissioner following eaeft both reporting yeat years 
reviewed. Interest charges must be assessed by the commissioner after the 120th day of that notice at the same 
interest rate the commission'er assesses for other balanl;:e outstanding. 

Sec. 103. Minnesota Statutes 1992, section 256D.03, subdivision 4, is amended. to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SERVICES.] (a) For a person who is eligible under 
subdivision 3, paragraph (a), clause (3), general assistance medical care covers: 

(1) inpatient hospital services; 

(2) outpatient hospital services; 

(3) services provided by Medicare certified rehabilitation agencies; 

(4) prescription drugs and other products recommended through the process established in section 256B.0625, 
subdivision 13; 

(5) equipment necessary to administer insulin and diagnostic supplies and equipment for diabetics to monitor blood 
sugar level; 

(6) eyeglasses and eye examinations provided by a physician or optometrist; 

(7) hearing aids; 

(8) prosthetic devices; 

(9) laboratory and X-ray services; 

(10) physician's services; 
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(11) medical transportation; 

(12) chiropractic services as covered under the medical assistance program; 

(13) podiatric services; 

(14) dental services; 

2359 

(15) outpatient services provided by a mental health center or clinic that is under contract with the county board 
and is established under section 245.62; 

(16) day lreatroent services for mental illness provided under contract with the county board; 

(17) prescribed medications for persons who have been diagnosed as mentally ill as necessary to prevent more 
restrictive .institutionalization; 

(18) case management services for a person with -serious and persistent mental illness who would be eligible for 
medical assistance except-that the person resides in an institution for mental diseases; 

(19) psychological services, medical supplies and equipment, and Medicare premiums, coinsuranoe and deductible 
payments; aftd 

(20) medical equipment not specifically listed in this paragraph when the use of the equipment will prevent the 
need for costlier services that are reimbursable under this subdivision", and 

(21) services performed !!y a certified pediatric nurse practitioner, a certified family nurse practitioner. a certified 
adult nurse practitioner, a certified obstetric/gynecological nurse practitioner, or ! certified geriatric nurse practitioner 
in independent practice, if the services are otherwise covered under this chapter as a physician service, and if the 
service ~ within the scope of practice of the ~ practitioner's license M ! registered nurse. as defined in 
section 148.171. •. > 

. (b) For a recipient who is eligible under subdivision 3, paragraph (a), clause (1) or (2), general assistance medical 
care covers the services listed in paragraph (a) with the exception of special transportation services. 

(c) In order to contain costs, the commissioner of human services shall select vendors of medical care w.ho can 
provide the most -economical care consistent with high medical standards and shall where possible contract with 
organizations on a prepaid capitation basis to provide these services. The commissioner 'shall consider proposals by 
counties and vendors for prepaid health plans, competitive bidding programs, block grants, or other vendor payment 
mechanisms designed to provide services in an economical manner or to control utilization, with safeguards to ensure 
that necessary services are provided. Before implementing prepaid programs in counties with a county operated or 

. affiliated public teaching hospital or a hospital or clinic operated. by the University of Minnesota, the commissioner 
shall consider the .risks the prepaid program creates for the hospital and allow the county or hospital the opportunity 
to participate in the program in a manner that reflects the risk of adverse selection and the nature of the patients 
served by the hospital, provided the terms of participation in the program are competitive with the terms of other 
participants considering the nature of the population served. Payment 'for services provided pursuant to this 
subdivision shall be as provided to medical assistance vendors of these services under sections 256B.02, subdivision 
8, and 256B.0625. For payments made during fiscal y~ar 1990 and later years, the commissioner shall consult with 
an independent actuary in establishing prepayment rates, but shall retain final control over the rate methodology. 

(d) The commissioner of human services may reduce payments provided under sections 256D.01 to 256D.21 
and 261.23 in order to remain within the amount appropriated for general assistance medical care, within the 
following restrictions. 

For the period July 1, 1985, to December 31, i985, reductions below the cost per service unit allowable under 
section 256.966, are permitted only as follows: payments for inpatient and outpatient hospital care provided in 
response to a primary diagnosis of chemical dependency or mental illness may be reduced no more than 30 percent; 
payments for all other inpatient hospital care may be reduced no more than 20 percent. Reductions below the 
payments allowable under general assistance medical care for the remaining general assistance medical care services 
allowable under this subdivision may be reduced no more than ten percent. 
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For the period January 1, 1986, to December 31, 1986, reductions below the cost per service Wlit allowable under 
section 256.966 are permitted only as follows: payments for inpatient and outpatient hospital care provided in 
response to a primary diagnosis of chemical dependency or mental illness may be reduced no more than 20 percent; 
payments for all other inpatient hospital care may be reduced no more than 15 percent. Reductions below the 
payments allowable under general assistance medical care for the remaining general assistance medical care services 
allowable under this subdivision may be reduced no more than five percent. 

For the period January 1, 1987, to June 30, 1987, reductions below the cost per service unit allowable under 
section 256.966 are permitted only as follows: payments for inpatient and outpatient hospital care provided in 
resp.onse to a primary diagnosis of chemical dependency or mental illness may be reduced no more than 15 percent; 
payments for all other inpatient hospital care may he reduced no more than ten percent. Reductions below the 
payments allowable under medical assistance for the remaining general assistance medical care services allowable 
under this subdivision may be reduced no more than five percent. 

For the period July 1, 1987, to June 30, 1988, reductions below the cost per service unit allowable under 
section 256.966 are permitted only as follows: pay~ents for inpatient and outpatient hospital care provided in 
response to a primary diagnosis of chemical dependency-or mental illness· may be reduced no more than 15 percent; 
payments for all other inpatient hospital care may be reduced no more than five percent. Reductions below the­
payments allowable under medical assistance· for the remaining general assistance medical care services allowable 
under this subdivision may be reduced no more than five percent. 

For the period July 1, 1988, to June 30, 1989, reductions below the cost per service unit allowable under 
section 256.966 are permitted only as follows: payments for inpatient and outpatient hospital care provided in 
response to a primary diagnosis of chemical dependency or mental illness may be reduced no more than 15 perc~nt; 
payments for all other inpatient hospital care may not be reduced. Reductions below the payments allowable under 
medical assistance for the remaining general assistance medical care services allowable under this subdivision may 
be reduced no more than five percent. 

There shall be no copayment required of any recipient of benefits for any services provided under this subdivision. 
A hospital receiving a reduced payment as a result of this section may apply the unpaid balance toward satisfaction 
of the hospital's bad debts. 

(e) Any COWlty may, from its own resources, provide .medical payments for which state payments are not made. 

(f) Chemical dependency services that are reimbursed Wlder chapter 254B must not be reimbursed Wlder general 
assistance medical care. 

(g) The maximum payment for new vendors enrolled in the general assi"stance medical care program after the base 
year-shall be determined from the average usual and customary charge of the same.vendor type enrolled in the base 
year. 

(h) The conditions of payment for .services Wlder this subdivision are the same .as the conditions specified in rules 
adopted under chapter 256B governing the medical assi.stance pr~gram, unless otherwise provided by statute or rule. 

Sec. 104. Minnesota Statutes 1992, section 256D.03, subdivision 8, is amended to read: 

Subd.8. [PRNATE INSURANCE POLICIES.] (aJ Private accident and health care coverage for medical services 
is primary coverage and must be exhausted before general assistance medical care is paid. When a person who is 
otherwise eligible for general assistance medical care has private accident or health care coverage, including a prepaid 
health plan, the private health care benefits available to the person must be used first and to the fullest extent. 
S\:J:j9f!leffief.tal f!ayH\eH~ ft\a:) se maae B} geReftll assist:at\ee ft\eSieal eMe, Sl:l~ the eelftl3iReei ~etal 8H..etift~ J=laiei fftHSt 
Het e3Eeeea the amSl:mt payaele tiftaef geFJ:efal assistanee meaieal eare iR the aeseHee sf stkef ef)'(; efage. GefteFa:l 
assisianee meeiieal eMe ffitist" Ret melle st:ll!'pleRleRsl l!'aymeHt fef eeverea seffiees l'eRael'ea B) a • eRaSl' l.Re 
pariieipates Sf eSHtEaets with M'lY ltealtl=\ esvefsge 1!'18:A if the J318ft feqtHfeS tlte veRasf ts aeefflt tke plafl's J3B)'ffieRt 
as pay-meR! iR ft1::l1. General assistance medical care payment will not be made when either covered charges are paid 
in full Qy!, third ~ or the provider has an agreement to accept payment for less than charges as payment in full. 
Payment for patients that are simultaneously covered !!y general assistance medical-care and a liable third.£!!!!:v. other 
than Medicare will be determined as the lesser of clauses ill to Qt 

ill the patient liability according to the provider/insurer ·agreement; or 
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ill covered charges minus the third I@!!y, payment amount; or 

ill the general assistance medical care rate minus the third ~ payment amount. 

h. negative difference will not be implemented. 

(b) When a parent or a person with an obligation of support has enrolled in a prepaid health care plan Wlder 
section 518.171, subdivision.t the commissioner of human services shall limit the recipient of general assistance 
medical care to the benefits payable under that prepaid health care plan to the extent that services available under 
general assistance medical cafe are also available W1der the prepaid health care plan. 

(c) Upon furnishing general assistance medical care or general assistance to any person having private accident or 
health care coverage, or having a cause of action arising out of an occurrence that necessitated the payment of 
assistance, the state agency shall be subrogated, to the extent of the cost of medical care, subsistence, or other 
payments furnished, to any rights the person may have W1der the terms of the coverage or W1der the cause of action. 

This right .of subrogation includes all portions of the cause of action, notwithstanding any settlement allocation or 
apportionment that purports to dispose of portions of the cause of action not subject to subrogation. 

(d) To recover W1der this section, the attorney general or the appropriate county attorney, acting upon direction 
from the attorney general, may institute or join a civil action to enforce the subrogation rights established under this 
section. 

(e) The state agency must be given notice of monetary claims against a person, firm, Dr ,corporation that may be 
liable in damages, or otherwise obligated to pay part or all of the costs related to an injury when the state agency has 
paid or become liable for the cost of care or paym,ents related to the injury. Notice must be given as follows: 

(i) Applicants for general assistance or general assistance medical care shall notify the state or CoW1ty agency of 
any possible claims when they submit the application. Recipients of general assistance or general assistance medical 
care shall notify the state or COW1ty agency of any possible claims when those claims arise'~'-' 

(ii) A person providing medical care services to a recipient of general assistance medical care shall notify the state 
agency when the person has reason to believe that a third party may be liable for payment of'the cost of medical care. 

(iii) A person who is party to a claim upon which the state agency may be entitled to subrogation W1der this section 
shall notify the state agency of its potential subrogation claim before filing a claim, conunencing an action, or 
negotiating a settlement. A person who ~~~ to ~ claim includes the plaintiff, the defendant. and any-other ~ 
to the ~ of action. 

Notice given to the cow:ty ~gency is not sufficient to meet the requirements of paragraphs (b) and (c): 

(f) Upon any judgment, award, or settlement of a cause of acti.on, .or any part .of it, upen which the state agency 
has a subrogation right, including cempensatien fer liquidated, W1liquidated, .or other damages, reasonable CDsts of 
collectiori, including attorney fees, must be deducted first. The full amount .of general assistance or general assistance 
medical care paid to .or en behalf .of the person as a result .of the injury must be deducted next and paid te the state 
agency. The rest must be paid to the public assistance recipient or ether plaintiff. The plaintiff, hewever, must receive 
at least one-third of the net recovery after attorney fees and collection cests. 

Sec. 105. Mirrnesota Statutes 1992, section 259.431, subdivisien 5, is amended to read: 

Subd. 5. [MEDICAL ASSISTANCE; DUTIES OF THE COMMISSIONER OF HUMAN SERVICES.] The 
cemmissiener .of human services shall: 

(a) Issue a medical assistance identification card te any child with special needs WhD ~ title IV-E eligible. Dr WhD 
~net title IV-E eligible but was determined !!v. anDther state te have a special need for medical .or rehabilitative care. 
and 'who is a resident in this state and ~ the subject .of an adoptien assistance agreement with another state when a 
certified copy of the adDption assistance agreement obtained frem the adoption assistance state has been filed with 
the commissioner. The adeptive parents shall be required at least annually to show that the agreement is still in ferce 
or has been renewed. 
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(b) Consider the holder of a medical assistance identification card under this subdivision as any other recipient of 
medical assistance under chapter 256B; process and ~ake payment on claims for the recipient in the same manner 
as for other recipients of medical assistance. 

(c) Provide coverage and benefits for a child who i§. title IV-E eligible .Q!. who ~ not title IV-E eligible but ~ 
determined to have !!. special need for medical or rehabilitative care and who is in another state and who is covered 
by an adoption assistance agreement made by the commissioner for the coverage or benefits, if any, which is not 
provided by the resident state. The adoptive parents acting for the child may submit evidence of payment for services 
or benefit amounts not payable in the resident state and shall be reimbursed. However, there shall be no 
reimbursement for services or benefit amOlmts covered under any insurance or other third party medical contract or 
arrangement held by the child or the adoptive parents. 

(d) Publish emergency and permanent rules implementing this subdivision. Such rules shall include procedures 
to be followed in obtaining prior approvals for services which are required for the assistance. 

Sec. 106. Minnesota Statutes 1992, section 393.07, subdivision 3, is amended to read: 

Subd. 3. [FEDERAL SOCIAL SECURITY.] The county welfare board shall be charged with the duties of 
administration of all forms of public assistance and public child welfare or other programs within the purview of the 
federal Social Security Act, other than public health nursing and home health services, and which now are, or 
hereafter may be, imposed on the commissioner- of human services by law, of both children and adults. The duties 
of such county welfare board shall be performed in accordance with the standards and rules which may be 
promulgated by the corrunissioner of human services in order to achieve the purposes of the law and to comply with 
the requirements of the federal Social Security Act needed to qualify the state to obtain grants-in-aid available Wlder 
that act. Notwithstanding the provisions of any other law to the contrary, the welfare board may shall delegate to 
the director the authority to determine eligibility and disburse funds without first securing board action, provided 
that the director shall present to the board, at the next scheduled meeting, any such action taken for ratification by 
the board. 

Sec. 107. [514.980] [MEDICAL ASSISTANCE LIENS; DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section ~ to sections 514.980 to 514.985. 

Subd. ~ [MEDICAL ASSISTANCE AGENCY OR AGENCY.] "Medical assistance agency" or "agency" means the 
state Q!.!ill: COWltv medical assistance agency that provides ! medical assistance benefit. 

Subd. 1. [MEDICAL ASSISTANCE BENEFIT.] "Medical assistance benefit" means .!!. benefit provided under 
chapter 256B to ~ person while in ! medical institution. 

Subd. ~ [MEDICAL INSTlTUTlON.] "Medical institution" means.!!. nursing facility. intermediate care facility, Q!: 
inpatient hospital. 

Sec. 108. [514.981] [MEDICAL ASSISTANCE LIEN.] 

Subdivision 1. [PROPERTY SUBJECT TO LIEN; LIEN AMOUNT.] l.!!.l. Subject to sections 514.980 to 514.985, 
payments made.Qy a medical assistance ~ to provide medical assistance benefits to ! medical assistance recipient 
who ~ property in this state .Q!. to the recipient's spouse constitute a lien in favor of the ~ upon all real 
property that is owned Qy the medical assistance recipient on or after the time when the recipient is institutionalized. 

ill The amount of the lien .!§. limited to the same extent as ~ claim against the estate under section 2568.15, 
subdivision 2. 

Subd. ~ [ATIACHMENT.]l.!!.l. A medical assistance lien attaches and becomes enforceable against specific real 
property as of the date when the following conditions are met: 

ill payments have been made Qy ~ ~ for a medical assistance benefit; 

ill notice and ~ opportunity for a hearing have been provided under paragraph .!E1 
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ill if the property is registered property, the lien notice has been memorialized on the certificate of title of the 
property affected Qy the lien notice; and 

ill all restrictions against enforcement have ceased to ~ 

ill An agency may not file a medical assistance lien notice Wltil the medical assistance recipient and the recipient's 
spouse QE their legal representatives have been sent, 2Y. certified or registered mail, written notice of the agency's lien 
rights and there has been ~ opportunity for ~ hearing under section 256.045. In addition, the agency may not file 
~ lien notice unless the agency determines as medically verified £y the recipient's attending physician that the medical 
assistance recipient cannot reasonably be expected to be discharged from a medical institution to .return home. 

1£l An agency may not file ~ medical assistance lien notice against real property while it i§. the home of the 
recipient's spouse. 

!ill. An ~ may not. file a medical assistance lien notice against real property that was the homestead of the 
. medical assistance recipient or the recipient's spouse when the medical assistance recipient received medical institution 
services if any of the following persons are lawfully residing in the property: 

ill.!! child of the medical assistance recipient if the child i§. under ~ 21 2!. i§. blind 2!. permanently and totally 
disabled according to the supplemental security income criteria; 

ill .!! child of the medical assistance recipient if the _child resided in the homestead for at least two years 
immediately before the date the medical assistance recipient received medical institution services. and the child 
provided ~ to the medical assistance recipient that permitted the recipient to live without medical institution 
services; or 

ill ~ sibling of the medical assistance recipient if the sibling has an ~ interest in the property and has resided 
in the property for at least one year immediately before the date the medical assistance recipient began receiving 
medical institution services. 

1!:l A medical assistance lien applies only to the specific real property described in the lien notice. 

Subd.l, [CONTINUATIONOFLIENNOTICEA1~L~~~"~'J~~!~~~~~~~~~~~~;!~5 the time i!.!E. filed until i!. Q!!! be disregarded under sections 
attached to specific real property continues until the lien!E. 
is released and discharged under subdivision 5. 

Subd.1,. [LIEN PRIORITY.] A medical assistance lien that attaches to specific reaLproperty is subject to the rights 
of any other person. including !!!l owner, other than the recipient or recipient's spouse. purchaser, holder of ,!! 
mortgage or security interest, or judgment lien creditor, whose interest in the real property is perfected before a lien 
notice has been filed under section 514.982. The rights of the other person have the ~ protections against ,!! 
medical assistance lien as are afforded against ,!! judgmenf lien that arises out of ~ unsecured obligation and that 
arises as of the time of the filing of the medical assistance lien notice under section 514.982. A medical assistance lien 
!E. inferior to ,!! lien for taxes or special assessments or other lien that would be superior to the perfected lien of ~ 
judgment creditor. 

Subd.5. [RELEASE.].@l An ~ that files a medical assistance lien notice shall release and discharge the lien 
in full if:-

ill the medical assistance recipient is discharged from the medical institution and returns home; 

. ill the medical assistance lien is satisfied; 

ill the ~ has received reimbursement for the amount secured .Qy the lien or ,!!legally enforceable agreement 
has been executed providing for reimbursement of,the agency for that amoWlt; or 

ffi the medical assistance recipient. if single, or the recipient's surviving spouse, has died, and.!! claim may not be 
filed against the estate of the decedent under section 256B.15, subdivision 3. 

ill Upon reguest. the ~ that files a medical assistance lien notice shall release a specific parcel of real property 
from the lien if: 
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ill the property is .2!. ~ the homestead of the recipient's spouse during the time of the medical ~~@~ 
recipient's institutionalization, 2!. the property ~ .2!. ~ attributed to the spouse under section ~ 
subdivision 3 or ~ and the spouse i2 not receiving medical assistance benefitsj 

ill the property would be exempt from ~ claim against the estate under section 256B.15. subdivision 1i. 

ill the agency receives reimbursement, or other collateral sufficient to ~ payment of reimbursement, in an 
amount equal to the lesser of the amount secured £y the lien, or the 'amount the agency would be allowed to recover 
upon enforcement of the lien against the specific parcel of property if the ~ attempted to enforce the lien on the 
date of the request to release the lien; or 

ill the medical assistance lien cannot lawfully be enforced against the property because of an error, omission, or 
other material defect in procedure, description, identity, timing, or other prerequisite to enforcement. 

1£l The ~ that files ~ medical assistance lien notice may release the lien if the attachment or enforcement of 
the lien ~ determined £y the agency to be contrary to the public interest. , 

@ The agency that files a medical assistance lien notice shall execute the release of the lien and file the release as 
provided in section 514.982, subdivision 2. 

Subd. §,. [TIME LIMITS; CLAIM LIMITS.] icl ~ medical assistance lien ~ not enforceable against specific real 
property if any of the following occurs: 

ill the lien ~ not satisfied or- proceedings are not lawfully commenced to foreclose the lien within 18 months of 
the agency's receipt of notice of the death of the medical assistance recipient or the death of the surviving spouse, 
whichever occurs later; or 

ill the lien is not satisfied or proceedings are not lawfully commenced to foreclose the lien within three years of 
the death of the medical assistance recipient or the death of the surviving spouse, whichever occurs later. This 
limitation !t tolled during ~. period when the provisions of section 514.983, subdivision ~ ~ to delay 
enforcement of the lien. . 

ill A medical assistance lien ~ not enforceable against the realyroperty of ~ estate to the extent there ~ ~ 
determination Qy a court of competent jurisdiction, or Qv. an officer of the court designated for that purpose, that there 
are insufficient assets in the estate to satisfy the agency's medical assistance lien in whole or in part in accordance with 
the priority of claims established Qv. chapters 256B and 524. The agency's lien remains enforceable to the extent that 
assets ~ available to satisfy the agency's lien. subject to the priority of other claims. and to the extent that the 
agency's claim is allowed against the estate tmder chapters 256B and 524. 

Sec. 109. [514.982] [MEDICAL ASSISTANCE LIEN NOTICE.] 

Subdivision 1. ICONTENTS.] A medical assistance lien notice must be dated and must contain: 

ill the full name. last known address. and social security number of the medical assistance recipient and the full 
name. address, and social security number of the recipient's spouse; 

ill ~ statement that medical assistance payments have been made to or for the benefit of the medical assistance 
recipient named in the notice. specifying the first date of eligibility for benefits; 

ill a statement that all interests in real property owned .Qv. the persons named in the notice may be subject to or 
affected .Qv. the rights of the ~ to be reimbursed for medical assistance benefitsj and 

ill the legal description of the real property upon which the lien attaches, and whether the property is registered 
property. 

Subd. ~ IFILING.] Any notice, release . .Q!. other document required to be filed under sections 514.980 to 514.985 
must be filed in the office of the county recorder or registrar of titles. ~ appropriate, in the county where the real 
property is located. Notwithstanding section 386.77,.the ~ shall ~ the applicable filing fee for any document 
filed under sections 514.980 to 514.985. The commissioner of human services shall reimburse the COtmty ~ for 
filing fees paid under this section. An attestation, certification, or acknowledgment is not reguired as a condition of 
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filing. Upon filing of ~ medical assistance lien notice, the registrar of titles shall record i!..Q!!. the certificate of title of 
each parcel of property described in the lien notice. The county recorder of each COWlty shall establish an index of 
medical assistance lien notices. other than those that affect only registered property, showing the names of all persons 
named in the medical assistance lien notices filed in the county. arranged alphabetically. The index must be combined 
with the index of state !!2S,lien notices. The filing or mailing of any notice, release. or other document under sections 
514.980 to 514.985 i§. the responsibility of the agency. The agency shall send ~ fQEY of the medical assistance lien 
notice !2Y registered or certified mail to each record ~ and mortgagee of the real property. 

Sec. 110. [514.983) [LIEN ENFORCEMENT; LIMITATION.J 

Subdivision 1. [FORECLOSURE PROCEDURE.J Subject to subdivision b~ medical assistance lien may be enforced 
12Y the agency that filed ll12Y foreclosure in the manner provided for foreclosure of a judgment lien under chapter 550. 

Subd. b [HOMESTEAD PROPERTY.) ill !l medical assistance lien may not be enforced against homestead 
property of the medical assistance recipient or the spouse while i! remains' the lawful residence of the medical 
assistance recipient'S spouse. 

!!2l A medical assistance lien remains enforceable as provided in sections 514.980 to 514.985. notwithstanding s!!y 
law limiting the enforceability of ~ judgment. 

Sec. 111. [514.984) [LIEN DOES NOT AFFECT OTHER REMEDIES.J 

Sections 514.980 to 514.985 do not limit the right of ~ ~ to file ~ claim against the estate of ~ medical 
assistance recipient or the estate of the spouse .Q!.limit ~ other claim for reimbursement_of ~ expenses or the 
availability of ~ other remedy, provided to the agency. 

Sec. 112. [514.985J [AMOUNTS RECEIVED TO SATISFY LIEN.J 

AmOlmts received ~ the state to satisfy a medical assistance lien filed Qv. the state ~ be deposited in the state 
treasury and credited to the fund from which the medical assistance payments were made;_ AmoWlts receivedQv.! 
county medical assistance ~ to satisfy a medical assistance lien filed Qv. the county medical assistance agency 
must be deposited in the COWlty treasury and credited to the fund from which the medical assistance payments were 
made. . .. " 

Sec. 113. [514.986) [WAIVER REQUEST TO LIMIT ASSET TRANSFERS.) 

TheS2,!,~~ 
sections 

of human services shall seek federal law changes and federal waivers necessary to implement 
subdivisions ! and b. 

Sec. 114. Laws 1992, chapter 513, article 7, section 131, is amended to read: 

Sec. 131. [PHYSICIAN AND DENTALREIMBURSEMENT.J 

(a) The physician reimbursement increase provided in Minnesota Statutes, section 256B.74, subdivision 2, shall not 
be implemented. Effective for services rendered on or after October I, 1992, the commissioner shall make payments 
for physician services as follows: 

(1) payment for level one Health Care Finance Administration's common procedural coding system (HCPCS) codes 
titled "office and other outpatient services," "preventive medicine new and established patient," "delivery, antepartum, 
and postpartum care," "critical care," caesarean delivery and pharmacologic management provided to psychiatric 
patients, and HCPCS level three codes for enhanced services for prenatal high risk, shall be paid at the lower of (i) 
submitted charges, or (ii) 25 percent above the rate in effect on JlU1e 30, 1992. If the rate on any procedure code within 
these categories is different than the rate that would have been paid Wlder the methodology in Minnesota Statutes, 
section 256B.74, subdivision 2, then the larger rate shall be paid; 

(2) payments for all other services shall be paid at the lower of (i) submitted charges, or (ii) 15.4 percent above the 
rate in effect on June 30, 1992; and 

(3) all physician rates shall be converted from the 50th percentile of 1982 to the 50th percentile of 1989, less the 
percent in aggregate necessary to equal the above increases. 
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(b) The dental reimbursement increase provided in Minnesota Statutes, section 2568.74, subdivision 5, shall not be 
implemented. Effective for services rendered on or after October 1, 1992, the commissioner shall make payments for 
dental services as follows: 

(1) dental services shall be paid at the lower of (i) submitted charges, or (ii) 25 percent above the rate in effect on 
June 30, 1992; and 

(2) dental rates shall be converted from the 50th percentile of 1982 to the 50th percentile of 1989, less the percent 
in aggregate necessary to equal the above increases. 

1£lAn entity that operates a Medicare certified comprehensive outpatient rehabilitation facility which was certified 
prior to Ianuary .1.1993, that!!s. facility licensed tmder Minnesota Rules, parts 9570.2000 to 9570.3600, and for whom 
at least 33 percent of the clients receiving rehabilitation services in the most recent calendar year are medical assistance 
recipients, shall be reimbursed ~ the commissioner for rehabilitation services at rates that are 20 percent greater than 
the maximum reimbursement rate allowed under paragraph .ill1. clause if1 when those services are provided within 
the comprehensive outpatient rehabilitation facility and not provided in a nursing facility other than their ~ 

Sec. 115. Laws 1993, chapter 20, section 2, is amended to read: 

Subd.9a. [DISPROPORTIONATE POPULATION ADJUSTMENTS AFTER JANUARY 1, 1993.] (a) For admissions 
occurring between January 1, 1993, and June 30; 1993, the adjustment under this subdivision shall be paid to a 
hospital; excluding regional treatment centers and facilities of the federal Indian Health Service, with a medical 
assistance inpatient utilization rate in excess,of one standard deviation above the aritlunetic mean. The adjustment 
must be determined by multiplying the total of the operating and property payment rates by the difference between 
the hospital's actual medical assistance inpatient utilization rate and the arithmetic mean for all hospitals excluding 
regional treatment centers and facilities of the federal Indian Health Service, and the result must be multiplied by 1.1. 

(b) For admissions occurring on or after July 1, 1993, the medical assistance disproportionate population adjustment 
shall comply with federal law and shall be _paid to a hospital, excluding regional treatment centers and facilities of 
the federal Indian Health Service, with a medical assistance inpatient utilization rate in excess of one standard 
deviation above the arithmetic mean. The adjustment must be determined by multiplying ,the operating payment rate 
by the difference between the hospital's actual medical assistance inpatient utilization rate and one standard deviation 
above the arithmetic mean for all hospitals excluding regional treatment centers and facilities of the federal Indian 
Health Se'rvice. 

(c) If federal matching funds are not available for all adjustments under this subdivision, the commissioner shall 
reduce payments on a pro rata basis so that all adjustments qualify for federal match. The commissioner may 
establish a separate disproportionate population operating payment rate adjustment under the general assistance 
medical care program. For purposes of this subdivision, medical assistance does not include general assistance medical 
care. The commissioner shall report annually on the number of hospitals likely to receive the adjustment authorized 
by this section. The corrunissioner shall specifically report on the adjustments received by public hospitals and public 
hospital corporations located in cities of the first class. 

@ The provisions of paragraphs !!1. ill and i£l are effective only when federal matching funds are not available 
for all adjustments under this subdivision and it is necessary to implement ratable reductions under section 256.969, 
subdivision 9b. 

Sec. 116. Laws 1993, chapter 20, section 5, is amended to read: 

Subd. 22. [HOSPITAL PAYMENT ADJUSTMENT.] For admissions occurring from January 1, 1993, until 
June 30, 1993, the commissioner shall adjust the medical assistance payment paid to a hospital, excluding regional 
treatment centers and facilities of the federal Indian Health Service, with a medical assistance inpatient utilization rate 
in excess of the arithmetic mean. The adjustment must be determined as follows: 

(1) for a hospital with a medical assistance inpatient utilization rate above the arithmetic mean for all hospitals 
excluding regional treatment centers and facilities of the federal Indian Health Service, the adjustment must be 
determined by multiplying the total of the operating and property payment rates by the difference between the 
hospital's actual medical assistance inpatient utilization rate and the arithmetic mean for all hospitals excluding 
regional treatment centers and facilities of the federal Indian Health Service; and 
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, (2) for a hospital with a medical assistance inpatient utilization rate above one standard deviation above the meanl 

the adjustment must be determined by multiplying the adjustment under clause (1) for that hospital by 1.1. Any 
payment under this clause must be reduced by the amount of any payment received lU\der subdivision 9a. For 
purposes of this subdivisionl medical assistance does not include general assistance medical care. 

This subdivision is effective only when federal matching funds ~ not available for all adjustments under this 
subdivision and it is necessary to implement ratable reductions under section 256.969. subdivision 9b. 

Sec. 117. Laws 1993, chapter 20, is amended by adding a section to read: 

Sec. L [HOSPITAL REIMBURSEMENT FOR INPATIENT SERVICES.] 

The commissioner may consider indigent care payments as disproportionate population adjustments for eligible 
hospitals, if so permitted Qy the secretary of health and human services, 

Sec. 118, Laws 1993~ chapter 20, section 7, is amended to read: 

Sec. 7 §.. [EFFECTIVE DATE.] 

Sections 1 to e Z are effective retroactive to January I, 1993, Sections 1 to .2 ~ effective only, when federal 
matching funds are not available for all disproportionate population adjustments and it is necessary to implement 
ratable reductions under section 256.969, subdivision 9b, 

Sec. 119. [REPORT ON LONG-TERM CARE INSURANCE.] 

The interagency long-term care planning cornrnittee must report to the legislature ~ January 1994 on the feasibility 
of implementing a long-term care insurance program, The report shall evaluate the potential impact on the medical 
assistance budget of allowing persons with at least two years of long-term care, insurance coverage to waive the asset 
test for medical assistance eligibility, or of other incentives to encourage the purchase of long term ~ insurance, 
The report shall also evaluate the availability of private long-term care insurance. and the feasibility of state-sponsored 
long-term care insurance if inadequate private long-term care insurance exists. 

Sec. 120. [REPORTS ON HOSPITAL REIMBURSEMENT METHODOLOGIES.] 

1& The commissioner of human services shall report to the legislature Qy January ~ 1994, on the peer grouping 
plan developed under Minnesota Statutes, section 256.969, subdivision 22. The report shall describe the peer grouping 
plan in detail, including the variables used to create the ~ and the treabnent of operating cost differences that 
are not common to all hospitals. The report must also indicate how the ~ grouping plan will affect each individual 
hospital. 

ill The commissioner of human services shall develop a hospital inpatient payment system for medical assistance 
reimbursement that ~ based upon the Medicare diagnosis-related' group methodology. Components of the ~ 
system must include: 

ill the utilization of current Medicare diagnosis-related &!2!:!£ methodology; 

ill the reimbursement of small volume medical assistance providers on!. percentage of charges, rather than on a 
prospective basis; 

ill equitable methods for reimburshi.g the additional costs incurred ~ teaching hospitals. children~s hospitals, and 
high volume Medicaid hospitals; and 

ffi the feasibility of contracting with an ~ outside of the department of human services for the administration 
of the medical assistance inpatient hospital reimbursement system. 

The commissioner shall form!. task force of representatives from the department of human services and from the 
hospital industry to provide technical assistance to the development of the new hospital inpatient payment system. 
~ February 1994, the commissioner shall make recommendations to the legislature on the implementation of the new 
system l2l: l!!!y 1994. 
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Sec. 121. [PHYSICIAN SURCHARGE STUDY] 

The commissioner of human services, in cooperation with the commissioner of revenue, shall study and recommend 
to the legislature .£y January ~ 1994. ! plan to replace the physician license surcharge with a surcharge on the tax 
levied on physicians under Minnesota Statutes, section 295.52. The plan must be designed to take effect l.!!!yL,1994, 
and to raise ~ amount of revenue equal to the amount anticipated from the current surcharge. 

Sec. 122. [STUDY OF BED REDISTRIBUTION.] 

The interagency long-term ~ planning committee shall present to the legislature. h Ianuary lfu. 1994. 
recommendations for redistributing existing nursing home beds and certified boarding ~ home beds to meet 
demographic need. The recommendations must include. but are not limited !!2L comment on the concepts of bed 
layaway and bed transfer. The interagency long-term care planning committee shall convene a task force comprised 
of providers, consumers, and state ~ staff to develop these recommendations. 

Sec. 123. [LEGISLATIVE INTENT.] 

Section .. (256.9657, subd. 21 is intended to clarify, rather than to change, the original intent of the statute amended. 

Sec. 124. [REPEALERS.] 

Subdivision.1. Minnesota Statutes 1992, section 256.969, subdivision ~ ~ repealed effective l!!!y. L. 1993, for 
admissions occurring on or after l!:!!y.1. 1993. 

Subd. b. Minnesota Statutes 1992, section 252.478, subdivisions.1. b. and ~ are repealed. 

Sec. 125. [EFFECTNE DATES.] 

Subdivision.1. Sections 2t. ~ .!L .!b. ~ and 22 [147.02, subdivision 1L 256.9567, subdivision 1& 1!!c. and ls. 
2568.037, subdivisions 1 to.1i. and 2568.04, subdivision!Ql are effective the day following final enactment. 

Subd.1. [PHYSICIAN SURCHARGE STUDY.] Section 121 is effective the day following final enactment. 

Subd. 1- Section 27 [2568.059, 
institutionalization on Q!: after l!:!!y 

21 applies" to all persons who begin their first continuous period of 

Subd. 1,. Sections 29 and 30 [256B.0595,. subdivisions ! and ~ ~ to transfers that occur after l!!!v 2Q.. 1993, or 
after the effective date of the waivers or law changes referred to in section 113 [514.9861. whichever is later. 

Subd.!1,. Section 14 [256.%57, subdivision 21 applies to all surcharges effective October b. 1992. 

Subd. 2,. Section 26 [256B.05751 is effective retroactive to October b. 1992. 

Subd. Z. Section 30 [2568.0595, subdivision ~ applies to transfers for less than fair market value made 2!!Q!: after 
l!!!v b. 1993. 

Subd . .!h Section 40 [256B.0625, subdivision ru is effective retroactive to l!!!vb. 1992. 

Subd. ~ Section ~ [2568.0911. subdivision Z1 paragraph 1£1. is effective !!PQll the receipt h the commissioner of 
human services of the requested waiver from the seqetary of human services, for persons screened for admission to 
a nursing facility on Q!. after the date the waiver is received. 

ARTICLE 6 

FAMILY SELF-SUFFICIENCY AND CHILD SUPPORT ENFORCEMENT 

Section 1. Minnesota' Statutes 1992, section 16A.45, is amended by adding a subdivision to read: 

Subd.!1,. [VALIDITY PERIOD FOR HUMAN SERVICES WARRANTS.] The warrant validity period for aid to 
families with dependent children (AFDC), general assistance (GA), family general assistance (FGA), and work 
readiness (WR) programs is seven calendar days. 
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Sec. 2. Minnesota Statutes 1992, section 144.215, subdivision 3, is amended to read: 

Subd.3. [FATHER'S NAME; CHILD'S NAME.] In any case in which paternity ola child is determined by a court 
of competent jurisdiction, Sf I;lpSf\ eSffi}31iaaee ,'lith #te pIS. isisM sf a declaration of parentage is executed tmder 
section 267.55, stffiai V'istSR 1, eiaese (e) 257.34, or a recognition of parentage is executed under section 257.75. the name 
of the father shall be entered on the birth certificate. If 'the order of the coud declares the narrie of the child, it shall 
also be entered on the birth certificate. If the order of the court does not declare the name of the child, or there is 
no court order, then upon the request of both parents in writing, the surname of the child' shall be that o~ the father. 

Sec. 3. Minnesota Statutes 1992, section 144.215, is amended by adding a subdivision to read: 

Subd.:L [SOCIAL SECURITY NUMBER REGISTRATION.] W Parents of l! child born within this state shall give 
their social security numbers to the office of vital statistics at the time of filing the birth certificate, but the numbers 
shall not ~ppear on the certificate. 

ill The parents' social security numbers shall be classified as private data on individuals, except that the office of 
vital statistics shall provide the records of parent ~ and social security number only to the public authority 
responsible for child support services upon reguest £y the public authority for use in the establishment of parentage 
and the enforcement of child support obligations. 

Sec. 4. Mirmesota Statutes 1992, section 256.73, subdivision 2, is amended to read: 

Subd. 2. [ALLOWANCE BARRED BY OWNERSHIF OF PROPERTY.] Ownership by an assistance unit of property 
as follqws is a,bar to any allowance under sections 256.72 to 256.87: 

.~ 

(1) The value of real property other than the homestead, which when combined with other assets exceeds the limits 
of paragraph (2), unless the assistance unit is making a good faith effort to sell the nonexcludable real property. The -
time period for disposal must not exceed nine consecutive months iffiEi.,:. The assistance unit sRall e3£ee1:1te must &gg 
an agreement to dispose of the property and to repay assistance received during the nine months ap-te that would 
not have been paid had the property been sold at the beginning of such period, but not tCrexceed the amount of the 
net sale proceeds. The f'ayment ffil;:l:St Be maae ,,\'l'teR tf-.e f'Fsf'e~ is sela family has five working days from the date 
it realizes cash from the sale of the property to ~ the overpayment. If the property is riot sold within the reqUired 
time or the assistance unit becomes ineligible for, any reason tl=te entif'e 8mStH it l"eeei. ea~, a1:1l"iftg the R:ifte HL8RtRfJ is 
aR 8. el"f'aym.ent aRe saBjeet ts fees. ef} during the nine-month period, the amount payabie Wlder the agreement will 
not be determined and recovery will not begin lUltil the property is in fact sold. If the property is intentionally sold 
at less than fair market value 2!. if. ~ good faith effort to sell the property is not being made, the ,overpayment amount 
shall be computed using the fair market value determined at the beginning of the nine-month period. For the 
purposes of this section, "homestead" means the home that is owned by, and is the usual residence of, the child, 
relative, or other member of the assistance unit together with the surroWlding property which is not separated from 
the home by intervening property owned by others. "Usual residence" includes the home from which the child, 
relative, or other members of the assistance wiit is temporarily absent due to an employability development plan 
approved by the local hwnan service agency, which includes education, training, or job search within the state but 
outside of the immediate geographic area. Public rights-of-way, such as roads which run through the surrounding 
property and separate it from the home, will not affect the exemption- of the property; or 

(2) Personal property of an equity value in excess of $1,000 for the entire assistance unit, exclusive of personal 
property used as the home, one motor vehicle of an equity value not exceeding $1,500 or the entire equity value of 
a motor vehicle determined to be necessary for the operation of a self-employment business,. one burial plot for each 
member of the assistance unit, one prepaid burial co~tract with an equity value of no more than $1,000 for each 
member of the assistance unit, clothing and necessary household furniture and equipment and other basic 
maintenance items essential for daily living, in accordance with rules promulgated. by and standards established by 
the commissioner of human services. 

Sec.? Minrtesota Statutes 1992, section 256.73, subdivision 3a, is amended to read: 

Subd. 3a. [PERSONS INEUGIBLE.] No assistance shall be given under sections 256.72 to 256.87: 

(1) on behalf of any person who is receiving supplemental security income under title XVI of the Social Security 
Act unless permitted by federal regulations; 
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(2) for any month in whi9t the assistance unit's gross income, without application of deductions or disregards, 
exceeds 185 percent of the standard of need for a family of the same size and composition; except that the earnings 
of a dependent child who is a full-time student may be disregarded for six ealefl£iar months per calendar year and 
the earnings of a dependent child "he is a full tim-e sffiaeRt that are derived from the jobs training ·and partnership 
act ~ may be disregarded for six ealefiaaf months per-calendar year. These two earnings disregards cannot be 
combined to allow more than ~ total of six months ~ calendar year when the earned income of a full-time student 
.i&. derived from participation in £. program under the ITPA. If a stepparent's income is taken into account in ' 
determining need, the disregards specified in section 256.74, subdivision la, shall be applied to determine income 
available to the assistance unit before calculating the unit's gross'income for purposes of this paragraph; 

(3) to any assistance unit for any month in which any caretaker relative with whom the child is living is, on the 
last day of that month, participating in a strike; 

(4).on behalf of any other individual in the assistance unit, nor shall the individual's needs be taken into account 
for any month in which, on the" last day of the month, the individual is participating in a strike; 

(5) on behalf of any individual who is the principal earner in an assistance unit whose eligibility is based on the 
unemployment of a parent when the principal earner, without good cause, fails or refuses to accept employment, or 
to register with a public employment office, ,unless the principal earner is exempt from these w,?rk requirements. 

Sec. 6. Minnesota Statutes 1992, section 256.73, subdivision 5, is amended to read: 

Subd.5. [AID FOR U~mORM CMILDRg~1 PREGNANT WOMEN.] (a) For the purposes of sections 256.72 to 256.87, 
assistance payments shall be made atlf'iftg the fifla::l thfoee ffief'l.4:lls ef pfegRafl:ey to a pregnant woman" He Has with 
no other children fn:l:t 7.\r.fte etfle1"\. ise ~aHfteS fer assistaflee e}(ee19t isp meaieal assistaRee 19a} HteRffi ,\, mer. sftall Be 
ma~e at the tim-e fr.at 19!egtla:tl~ is eeRft!m-ea B} a 19R}sieiar. if the pfegRar.t ,.eft'l:afl Ras Re etRe! el:!:ilBl'eR a:tLa 
sthe:R,ise EJualifies fer assistaRee as 19pevieeel iR seetieRs 2§6B.Q§§ a:t.a 256B.Q§6 who is receiving assistance when!!. 
!§. medically verified that the unborn child i§. expected to be born in the month the payment is made or within the 
three-month period following the month of payment. Eligibility must be determined as if the unborn child had "been 
born and was living with her;' considering the needs"; income. and resourceS of all individuals in the filing unit. !f. 
eligibility exists for this fictional unit, the pregnant woman is eligible and her payment amount is determined based 
solely on her needs, income, including deemed income, and resources. No payments shall be made for the needs of 
the unborn or for any special needs occasioned by 'the 'pregnancy"except as provided in elatise paragraph (hi. The 
commissioner of human services shall promulgate, pursuant to the" administrative procedures act, rules to implement 
this subdivision. 

(h) The commissioner may, according to rules, make payments for the purpose of meeting special needs occasioned 
by or resulting from pregnancy both for a pregnant woman with no other children receiving assistance as well as for 
a pregnant woman receiving assistance as provided in sections 256.72 to 256.87. The special needs payments shall be 
dependent upon the needs of the pregnant woman and the resources allocated to the county by the commissioner and 
shall be limited to payments for medically recognized special or supplemental diet needs and the purchase of a crib 
and necessary clothing for the future needs of the unborn child at birth. The eemmisslsRer sftall, aeeerBffig te Mes, 
FRahe paymeRts fer meaieall} Reeessary 19f'eRatal eafe ef the pregnarA v. emaft ar.a tfte UI'I:l:lSffl: eftilel. 

Sec. 7. Minnesota Statutes 1992, section 256.73, subdivision 8, is amended to read: 

Subd. 8. [RECOVERY OF OVERPAYMENTS.] (a) If an amount of aid to families with dependent children 
assistance is paid to a recipient in excess of the payment due, it shall be recoverable by the county agency. The 
agency shall give written notice to the recipient of its intention to recover the overpayment. 

(b) When an overpayment occurs, the county agency shall recover the overpayment from a current recipient by 
reducing the amount of aid payable to the assistance unit of which the recipient is a member for one or more monthly 
assistance payments until the overpayment is repaid. Fel' aflj meRth ift on-mel:!: afl e. eFflaymeFtt must Be feee, epee, 
l'eeeupftlteRt may Be m-aele ay reaueiR-g tP.e, grar.t l3ut eRI}' if the l'eElHeeel assistanee paym-eRt, tegetl-.er " itl-I tF.e 
assistaRee I;tmt's tetal iResme after eleauetiftg " e~k e'Ef'efl5es as alle,_ ea Uftaer seetiefl 256.71:, suBai. isisfl 1, d!Hlses 
(3) .... eI (4), e'l"a1s al leasl 9§ "efeenl sf the sl ... eia<eI sf fteeel fa. the .. sistaRee ..... 1, e)fee"I thai if the s. e""BY mem 
is al::le sele!) te ageR~ elf'e!, this tetal after eleeluetiRg alIs,'. aale 1i. ea:: e3Ef!eRses ml;tst eEJ1;:1il1 at least 991ge!eeRt sf the 
staRaafa ef fleea. fl'Jet'i'lithstaRelift.g: file pf'eeesiRg seflteRee, l3egffifliflg eR tfle sate eR wkiel:!: the eel'.l'lft'lissieRer 
implements a eeffl:F'uteri:rlea EiieRt eligiBilit,; aRa iftfeFft'latieR system: iR eRe er mere eeUftties, All county agencies in 
the state shall reduce the assistance payment by three percent of the assistance unit's standard of need or the amount 
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of the monthly payment, whichever is less, for all overpayments whether or not the overpayment is due solely to 
agency error. If the overpayment!§. due solely to having wrongfully obtained assistance, whether based on ~ court 
order, the finding of an administrative fraud disqualification hearing .Q!. ~ waiver of such a hearing, or a confession 
of judgment containing an admission of an intentional program violation, the amount of this reduction shall be ten 
percent. In cases when there is both an overpayment and underpayment, the county agency shall offset one against 
the other in correcting the payment. 

(c) Overpayments may also be voluntarily repaid, in part or in full, by the individual, in addition to the above aid 
reductions, until the total amount of the overpayment is repaid. 

(d) The county agency shall make reasonable efforts to recover overpayments to persons no longer on assistance 
in accordance with standards adopted in rule by the commissioner of human services. The county agency need not 
attempt to recover overpayments of less than $35 paid to an individual no longer on assistance if the individual does 
not receive assistance again within three years, unless the individual has been convicted of fraud under section 256.98 .. 

Sec. 8. [256.735] [WAIVER OF AFDC BARRIERS TO EMPLOYMENT.] 

Subdivision 1. [REQUEST.] fill. The commissioner of human services shall seek from the United States Department 
of Health and Human Services a waiver of the existing requirements of the AFDC program as described in paragraphs 
ill and i£1. in order to eliminate barriers to employment for AFDC recipients. 

ill The commissioner shall seek a waiver to set the maximum ~ value of a licensed motor vehicle which can 
be excluded as a resource under United States Code. title ~ section 602(a)(7)(8), at $4.500 because of the need of 
AFDC recipients for reliable transportation to participate in education, work. and training to become economically 
self-sufficient. 

1£l The commissioner shall seek a waiver of the counting of the earned income of dependent children and 'minor 
caretakers who are attending school at least half time. in order to encourage them to save at least part of their earnings 
for future education or employment needs. Savings set aside in a separate account under this paragraph shall be 
excluded from the AFOC resource limits in Code of Federal Regulations. title ~ section' 233.20(a)(3). 

Subd. b [IMPLEMENTATION.] If approval from the department of health and human services indicates that the 
requested program changes are cost neutral to the federal government and the state, the commissioner shall 
implement the program changes authorized Qv. this section promptly. If approval indicates that the program changes 
~ not cost neutral. the commissioner shall report the costs to the 1994 legislature and delay implementation until 
such time as an appropriation to cover additional costs becomes available. 

Subd . .1. [EVALUATION.] 1f the federal waiver is granted, the commissioner shall evaluate the program changes 
according to federal waiver requirements and submit ~ report to the legislature within ~ time frame consistent with 
the evaluation criteria that are established. 

'Sec. 9. MiImesota Statutes 1992, section 256.736, subdivision 10, is amended to read: 

Subd. 10. [COUNTY DUTIES.] (a) To the extent of available state appropriations, county boards shall: 

(1) refer all mandatory and eligible volunteer caretakers Fe€ft1iFea fB fegister permitted to participate under 
subdivision g 3a to an employment and training service provider for participation in employment and training 
services; 

(2) identify to the employment and training service provider earetalEeFs •• AS fall iF.ts the taFgetea grBti:]9S the target 
group of which the referred caretaker is a member: 

(3) provide all caretakers with an orientation which meets the requirements in subdivisions lOa and lOb; 

(4) work with the employment and training service provider to encourage voluntary participation by caretakers 
in the targetea target groups; 

(5) work with the employment and training service provider to collect data as 'required by the commissioner; 

(6) to the extent permissible under federal law, require all caretakers coming into the AFDC program to attend 
orientation; 
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(7) encourage ft8Rtargeteei nontarget caretakers to develop a plan to obtain self-suffiCiency; 

(8) notify the commissioner of the caretakers required to participate in employment and training services; 

(9) inform appropriate caretakers of opportunities available through the head start program and encourage 
caretakers to have their children screened for enrollment in the program where appropriate; 

(10) provide transportation assistance using available funds to caretakers who participate in employment and 
training programs; 

(11) ensure that orientation, job search, services to custodial parents under the age of 20, educational activities and 
work experience for AFDC-UP families. and case management services are made available to appropriate caretakers 
under this section, except that payment for case management services is governed by subdivision 13; 

(12) explain in its local service unit plan under section 26~.88 how it will ensure that tafgetea target caretakers 
determined to be in need of social services are provided with such social services. The plan must specify how the 
case manager and the county social service workers will ensure delivery of needed services; 

(13) to the extent allowed by federal laws and regulations, provide a job search program as defined in 
subdivision 14 aRa at least eRe of tP.e felle OViRg emplsymeRt ana tfaiffiRg Seffl€es:L ~ community work experience 
program (CVVEP) as defined in section 256.737, grant diversion as defined in section 256.739, and on-the-job training 
as defined in section 256.73~..:. f!. county may also provide another work and training program approved by the 
commissioner and the secretary of the United States Deparbnent of Health and Human Services. Planning and 
approval for employment and training services listed in this clause must be obtained through submission of the local 
service unit plan as specified under section 268.88. BaeR eS1:H'll=y is HFgea te aaept grant aiversioR as tl=te seeoRa 
program refJol:lirea 1:li.aer this elal;lse A county is not required to provide a community work experience program if 
the county agency is successful in placing at least 40 percent of the monthly average of all caretakers who are subject 
to the i..QQ. search requiremen~s of subdivision 14 in grant diversion or on-the-job training program; 

(14) prior to participation, provide an assessment of each AFOC recipient who is required or volunteers to 
participate in an approved employment and training service. The assessment must include an evaluation of the 
participant's (i) educational, child care, and other supportive service needs; (ii) skills and prior work experience; and 
(iii) ability to secure and retain a job which, when wages are added to child support, will support the participant's 
family. The assessment must also include a review of the results of the early and periodic screening, diagnosis and 
treabnent (EPSDT) screening and preschool sc~eening under chapter 123, if available; the participant's family 
circumstances; and, in the case of a custodial parent under the age of 18, a review of the effect of a child's 
development and educational needs on the parent's ability to participate in the program; 

(15) develop an employability development plan for each recipient for whom an assessment is required Wlder 
clause (14) which: (i) reflects the assessment required by clause (14); (ii) takes into consideration the recipient's 
physical capacity, skills, experience, health and safety, family responsibilities, place of residence, proficiency, child 
care and other supportive service needs; (iii) is based on available resources and local employment opportunities; (iv) 
specifies the services to be provided by the employment and training service provider; (v) specifies the activities the 
recipient will participate inL including the worksite to which the caretaker will be assigned. if the caretaker is subject 
to the requirements of section 256.737, subdivision b (vi) specifies necessary supportive services such as child care; 
(vii) to the extent possible, reflects the preferences of the participant; and (viii) specifies the recipient's long-term 
employment goal which shall lead to self-sufficiency; _ 

(16) obtain the written or oral concurrence of the appropriate exclusive bargaining representatives with respect to 
jQQ duties covered under collective bargaining agreements to assure that no work assignment Wlder this section or 
sections 256.7:>7, 256.738, and 256.739 results in: (i) termination, layoff, or reduction of the work hours of an employee 
for the purpose of hiring an individual under this section or sections 256.737, 256.738, and 256.739; (ii) the hiring of 
an individual if any other person is on layoff from the same or a substantially equivalent job; (iii) any infringement 
of the promotional opporttmities of any currently employed individual; (iv) the impairment of existing contracts for 
services or collective bargaining agreements;-or (v) except for on-the-job training under section 256.738, a participant 
filling, an established unfilled position vacanCY~L and 
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l!Zl ~ each caretaker in an AFDC-UP family who.!§. under ~ ~ has not completed high school or ~ high 
school equivalency program, and who would otherwise be required to participate in ! work experience placement 
under section 256.737 to determine if an appropriate secondary education option is available for the caretaker. !f£!l 
appropriate secondary education option is determined to be available for the caretaker, the caretaker must. in lieu of 
participating in work experience. enroll in and meet the educational program's participation and attendance 
requirements. "Secondary education" for this paragraph ~ high school education or education designed to 
prepare a person to qualify for! high school equivalency certificate, basic and remedial education, and English ~ ~ 
second language education. A caretaker reguired to participate in secondary education who, without good cause, fails 
to participate shall be subject to the provisions of subdivision 4a and the sanction provisions of subdivision 1L 
clause!Q1. For purposes of this clause. "good cause" means the inability to obtain licensed Q!.legal nonlicensed child 
care services needed to enable the caretaker to attend, inability to obtain transportation needed to attend. illness 2!:. 
incapacity of the caretaker or another member of the household which requires the caretaker to be present in the 
home . .Q!. being employed for more than 30 hours ~ week. 

(b) Funds available W'\der this subdivision may not be used to assist, promote, or deter union organizing. 

(c) A county board may provide other employment and training services that it considers necessary to help 
caretakers obtain self-sufficiency. 

(d) Notwithstanding section 256G.07, when a taf'geteel target caretaker relocates to another COWlty to implement 
the provisions of the caretaker's case management contract or other written employability development plan approved 
by the coW'\ty human service agency, its case manager or emp~oyment and training service provider, the coW'\ty that 
approved the plan is responsible for the costs of case management and other services required to carry out the plan, 
including employment and training services. The county agency's responsibility for the costs ends when all plan 
obligations have been met, when the caretaker loses AFDC eligibility for at least 30 days, or when approval of the , 
plan is withdrawn for a reason stated in the plan, whichever ,occurs first. ResponsibHity for the costs of child care 
must be determined under chapter 256H. A county human service agency may pay for the costs of case management, 
child care, and other services required in an approved employability development plan when the ftsR-taFgetea 
nontarget caretaker relocates to another county or when a tat'getes. target caretaker again becomes eligible for AFDC 
after having been ineligible for at least 30 days. . 

Sec. 10, Minnesota Statutes 1992, section 256.736, subdivision lOa, is amended to read: 

Subd, lOa. [ORIENTATION.] (a) Each county agency must provide an orientation to all caretakers within its 
jurisdiction "floe ale aeteFftLiftea eligiBle feF AWe Sf} SF aftel JI;t).) I, 1989, ana vtfie aFe leqairea te aM:efts. an 
slieRtatieft. The eeLii9:" ager\e, sfiall FeEJolfile atteRaanee at efieFLtatieft ef all eaFetalE:efS e3Eee~l in the time limits 
described in this paragraph: 

(1) earetalE:els WfloS ale e)(em~l Roem pegis'lratisR l:ffiaeF saeeli. isieR 3 within 60 days of being determined eligible 
for AFDC for caretakers with! continued absence or incapacitated parent basis of eligibility; aftel: or 

(2) Eat'eialEefs 'i fis are Re'l within 30 days of being determined eligible for AFDC for caretakers with an unemployed 
parent basis of eligibility. 

ill Caretakers are required to attend an in-person orientation if the caretaker is a member of one of the groups 
listed in subdivision 3a, paragraph (a), aRe w1=te aFe eithef fespsRsiBle fer l:fle eare Sf aft inea~aeHalea pel'5SR eF a 
aepefteieftt eftila l:tI:aer the age Sf SSE er ePlf'ellea a'lleas'l fiaH lime in any IeesgRi2ea seJ.\ssl, 'lFainffig ~rsgFaft\, ef 
HtStiflitiSR Sf RisfteF leamir.g unless the caretaker is exempt from registration wi.der subdivision ~ and the caretaker's 
exemption basis will not expire within 60 days of being determined eligible for AFDC, or the caretaker is enrolled 
at least half time in ~ recognized school. training program. 2!. institution of higher learning and the in-person 
orientation cannot be scheduled at So furie that does not interfere with the caretaker's school or training schedule. The 
county agency shall require attendance at orientation of caretakers described in subdivision 3a, paragraph (b) Q!. i£l, 
if l:fley eeeeme the conunissioner determines that the groups ~ eligible for participation in employment and training 
services. 

fS) E)(eep'l as pleviaea iR ~arag'fa}9fi (e), 1£1 The orientation must consist of a presentation that informs caretakers 
of: 

(1) the identity, location, and phone numbers of employment and training and support services available in the 
county; 
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(2) the types and locations of child care services available through the county agency that are accessible to enable 
a caretaker to participate in educational programs or employment and training services; 

(3) the child care resource and referral program designated by the commissioner providing education and assistance 
to select child care services and a referral to the child care resource and referral when assistance is requested; 

(4) the obligations of the county agency ~d service providers under contract to the county agency; 

(5) the rights, responsibilities, and obligations of participants; 

(6) the grounds for exemption from mandatory employment and training services or educational requirements; 

(7) the consequences for failure to participate in mandatory services or requirements; 

(8) the method of entering educational programs or employment and training services available through the county; 

(9) the availability and the benefits of the early and periodic, screening, diagnosis and treatment (EPSDT) program 
and preschool screening under chapter 123; 

(10) their eligibility for transition year child care assistance when they lose eligibility for AFDC due to their 
eamings;aftEi 

(11) their eligibility for extended medical assistance when they lose eligibility for AFDC due to their earnings.i. and 

@ the availability and benefits of the Head Start program. 

te1@ Orientation must encourage recipients to view AFDC as a temporary program providing grants and services 
to individuals who set goals and develop strategies for supporting their families without AFDC assistance. The 
content of. the orientation must not imply that a recipient's eligibility for AFDC is time limited. Orientation may be 
provided through audio-visual methods, but the caretaker must be given an opportunity for face-to-face interaction 
with staff of the county agency or the entity providing the orientation, and an opportunity to express the desire to 
participate in educational programs and employment and training services offered through the county agency. 

felt lrl County agencies shall not require caretakers to attend orientation for more than three hours during any 
period of 12 continuous months. The county agency shall also arrange for or provide needed transportation and child 
care to enable caretakers to attend. 

(e) OFieA:taaeR fef eafetakefs A:at eligiBle far pftfaeipaaaft iR efR131a}"ftLent Me tfaiP.iA:g seF. iees l:lfteler the PfS risisfl:5 
sf sl:lSsi 09:siaA: 3a, }3afa~e}3Rs (a) ane (e), sRaH preseFlt infeFffiaaSA:. SRly SA: tr.sse eMf'le)'ft'lent, ft'aiRiftg, aRa s!:tp']9srt 
sel'\; iees 8. eUaBle ta tftase eare'taleers, aRs i:Rie:rmaaSfl 8ft eleld:Ses f1), (3), f9), (19), ana (11) af f'aregr~flR (a) aRa all 
sf paragraph (e), er.s Ma, Ret last Male tl1aft l::hB hsttf's. The county.QL. under contract. the county's employment 
and training service provider shall mail written orientation materials containing the information specified in paragraph 
1£1. clauses ill!2.ill and 1§l to D11. to each caretaker exempt from attending an in·person orientation or who has good 
~ for failure to attend after ill: least MO dates for their orientation have been scheduled. The county Q!. the 
county's employment and training service provider shall follow!!p' with.!! phone callQ!. in writing within MO weeks 
after mailing the material. 

(f) Persons required to attend orientation must be informed of the penalties for failure to attend orientation, support 
services to enable the person to attend, what constitutes good cause for failure to attend, and rights to appeal. Persons 
required to attend orientation must be offered a choice of at least MO dates for their first scheduled orientation. No 
person may be sanctioned for failure to attend orientation until after a second failure to attend. 

W Good ~ for failure to attend an in-person orientation exists when .!! caretaker cannot attend because of: 

ill temporary illness or injury of the caretaker or of a member of the caretaker's family that prevents the caretaker 
from attending an orientation during the hours when the orientation is offered; 

ill ~ judicial proceeding that reguires the caretaker's presence in court during the hours when orientation !§. 
scheduled; or 
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ill ! nonmedical emergency that prevents the caretaker from attending an orientation during the hours when 
orientation is offered. "Emergency" for the purposes of this paragraph means! sudden. unexpected occurrence or 
situation of a serious or urgent nature that requires immediate action. 

ill Caretakers must receive a second orientation only when: 

ill there has been i! 3D-day break in AFDC eligibility; and 

ill the caretaker has not attended an orientation within the previous 12-month period. excluding the month of 
reapplication for AFDC. 

Sec. 11. Minnesota Statutes 1992, section 256.736, subdivision 14, is amended to read: 

Subd.'14. UOB SEARCH.] (a) The eelflffiissiefleT ef h"m"" se .. iees shall Each county agency must establish and 
operate a job search program as provided under PL:lelie LaH M'tlH'lfteF 199 4SS this section. Unless exempt, the 
principal wage earner in an AFDC-UP assistance unit must be referred to and ~ participation in the job search 
program within 30 days of being determined eligible for AFDC, Mla ffil:lst Begirt }9art=iei}9at=isR II itP.iR fSl::l:r PflsRtfls sf 
Being aetermiRea eligiele. If the principal wage earner ~ exempt from participation in i2£. search, the other caretaker 
must be referred to and ~ participation in the i2£. search program within 30 days of being determined eligible for 
AFDC. The principal wage earner -or the other caretaker is exempt from job search participation if: 

, 
(2) tfte earetaher's emplsyaeili~ plaR speeifies ather aeti I iees; 

t31 the caretaker is exempt from regislTation under subdivision 3; or 

(4) the eaf'effilEer is 1:tf\aBle ts seel:ire empIe) ffieRt atle ta inaeilify ts €8ftUR~eate in !F.e BRgliSR laRgl::l:age, is 
tlartieipati.. ...... g iR aR ERglisR as a seEsRa laRgl:iage eSl::l:t'se, a:J:ia is fflahiRg_ satiSfa€far, prs~ess fB"aras e8fflt'letiaR af 
tfl:e eel;H'5e. If eR eRglisk as a seeeRa laRg!;tage e8tH'Se is Ref a.ailaele te t:fte eaf.efahef, tke eafefaIEer is e3£empt kSffl 
tlaffieitlatieR l:tF.til a ee!;tfse eeesffies a.ailaele ill the caretaker is under ~~ has n£! completed.a high school 
diploma 2!: ~ equivalent program, and i§. participating in ~ secondary education program ~ defined in 
subdivision ~ paragraph li!:h clause.!.1Z1. which is approved Qy the employment and 'training service provider in the 
employability development plan. 

(b) The job search program must provide the fells .. iftg sep\ iees. 

(1) 8ft iRitia} periea af !;ttl ta four consecutive weeks of job search activities for no less than 20 hours P££ week but 
not more than 32 hours per week. The employment and training service provider shall specify for each participating 
caretaker the number of weeks and hours of job search to be conducted and shall report to the county 8eeffI. ~ 
if the caretak~r fails to cooperate with the job search requirement~ 

(-2) ar. aaaitieRal periea efjee searek felle"iRg the fit'st fleriea at tl1e eHS€FeaeR ef tl1e eM~18~eRt a:fiS trairlHig 
seF/iee pFe'liaeF. The tetal ef tftese R. e fleFieas ef jeB Seaf€A Me, Ret eH€eea eigkt Heel£s fef ar . ., 12 eeRSeel:le'le 
MeRtft pefiea eegi"'1RiP.g •• 'itft tP.e MeR-tfl sf apfllieatieft. 

(c) The job search program may provide services to non-AFDC-UP caretakers. 

@ After completion of i2£. search requirements in this section, nonexempt caretakers shall be placed in and must 
participate in and cooperate with the work experience program under section 256.737, the on-the-job training program 
Wlder section 256.738, or the grant diversion program under section 256.739. Caretakers must be offered placement 
in!. grant diversion or on-the-job training program, if either such employment is available, before being required to 
participate in a community work experience program under section 256.737. 

Sec. 12. Minnesota Statutes 1992, section 256.736, subdivision 16, is amended to read: 

Subd.16. [ALLOCATION AND USE OF MONEY.] (a) State money appropriated for employment and training 
services under this section must be allocated to counties as specified in paragraphs (b) to fi1 ill. 

(b) For purposes of this seetieR subdivision, "targeted caretaker" means a recipient who: 

(1) is a custodial parent under the age of 24 who: (i) has not completed a high school education and at the time 
of application for AFDC is not enrolled in high school or in a high school equivalency program; or (ii) had little or 
no work experience in the preceding year; 
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(2) is a member of a family in which the youngest child is within two years of being ineligible for AFDC due to 
age; or 

(3) has received 36 months or more of AFDC over the last 60 months. 

(c) One hundred percent of the money appropriated for case management services as described in subdivision 11 
must be allocated to counties based on the average number of cases in each county described in clause (1). Money 
appropriated for employment and training services as des'cribed in subdivision la, paragraph (d), other than case 
management services, must be allocated to counties as follows: 

(1) Forty percent of the state money must be allocated based on the average number of cases receiving AFDC in 
the county which either have been open for 36 or more consecutive months or have a caretaker who is under age 24 
and who has no high school or general equivalency diploma. The average number of cases must be based on COWlts 
of these cases as of March 31, JWle 3D, September 30, and Decel'Il:ber 31 of the previous year. 

(2) Twenty percent of the state money must be allocated based on the average number of cases receiving AFDC 
in the COWlty which are not counted under clause (1). The average number of cases must be based on counts of cases 
as of March 31, June 30, September 3D, and December 31 of the previous year. 

(3) Twenty-five percent of the state money must be allocated based on the average monthly number of assistance 
units in the county receiving AFDC-UP for the period ending December 31 of the previous year. 

(4) Fifteen percent of the state !)loney must be all6cated at the discretion of the conurussioner based on participation 
levels for taf'getea target group members in each county. 

(d) No more than 15 percent of the money allocated under paFagraph (b) and no more than 15 percent of the money 
allocated under paragraph (c) may be used for administrative activities. 

(e) At least 55 percent of the mon~y allocated to counties under paragraph (c) must be used for employment and 
training services for caretakers·in the targetea target groups, and up to 45 percent of the money may be used for 
employment and training services for RBRtargetea nontarget caretakers. One hundred percent of the money allocated 
to counties for case management services must be used to provide those services to caretakers in the targetea target 
groups. 

(f) Money appropriated to cover the nonfederal share of costs for bilingual case management services to refugees 
for the employment and training programs under this section are allocated to cOlUlties based on each county's 
proportion of the total statewide number of AFDC refugee cases. However, counties with less than one percent of 
the statewide number of AFDC refugee cases do not receive an allocation. 

(g) Counties aft<i, the department of jobs and training, and entities under contract with either the department of 
jobs and training or the deparhnent of human services for provision of Project STRIDE related services shall bill the 
commissioner of human services for any expen4itures incurred by the county, the county's employment and training 
service provider, or the deparhnent of jobs and training that may be reimbursed by federal mOhey. The commissioner 
of human services shall bill the United States Department of Health and Human Services and the United States 
Department of Agriculture for the reimbursement and appropriate the reimbursed money to the county, the 
department of jobs and training, or employment and training service provider that submitted the original bill. The 
reimbursed money must be used to expand employment and training services. 

(h) The commissioner of human services shall review county expenditures of case management and employment 
and training block grant money at the end of the ~ third quarter of the biennium and each quarter after that, and 
may reallocate unencwnbered or unexpended money allocated under this section to those counties that can 
demonstrate a need for additional money. Reallocation of funds must be based on the formula set forth in paragraph 
(a), excluding the counties that have not demonstrated a need for additional funds. 

(i) The county agency may continue to provide case management and supportive services to a participant for up 
to 90 days after the participant loses AFDC eligibility and may continue providing a specific employment and training 
service for the duration of that service to a participant if funds for the service are obligated or expended prior to the 
participant losing AFDC eligibility . 

.ill One hundred percent of the money appropriated for an unemployed parent work experience program under 
section 256.737 must be allocated to counties based on the average monthly number of assistance units in the county 
receiving AFDC-UP for the period ending December 31 of the previous year. 
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Sec. 13. Minnesota Statutes 1992, section 256.736, is amended by a~ding a 'subdivision to read: . 

Subd.19. [EVALUATION.] In order to evaluate the services provided under this section. the commissioner may 
randomly assign D-Q ~ than ~ families to .! control group. Families assigned to the control &!Q!!£ shall not 
participate in services under this section. except that families participating in services under this- section at the time 
they are assigned to the control &!:Q!!£ may continue such participation. Recipients assigned to the control &:Q!!£ who 
.2!!:. included under subdivision & paragraph ~ shall be guaranteed child care assistance under chapter 256H for 
~ educational plan authorized .£y the county. Once assigned to the control ~.! family must remain in that 
&!Q!!E. for the duration of the evaluation period. The evaluation period shall, coincide with the, demonstration 
authorized in section 256.031, subdivision 3. 

Sec. 14. [256.7366] [FEDERAL WAIVEK] 

The commissioner of human services shall make changes in the state plan and seek waivers or' demonstration 
authority needed to minimize the barriers to effective and efficient use of grant diversion lmder section 256.739 ~ 
.2. method of placing AFDC recipients in suitable employment. The conunissioner shall implement the federally 
approved changes as §QQ!l as possible. 

Sec. 15. Minnesota Statutes 1992, section 256:737 .. subdivision 1,,is-amended to read: 

Subdivision 1. [ESTABLISHMENT AND PURPOSE.] 1ft efaef that "efseRs feeei.;"g aia .... aef this eIla"tef ... ., 
se assistea ift aeffie.ing self seffieieft€} S} eRhafteiRg tkeil' eA\flls~asili1ry tlt£segh meaRiftghll •• sph elff3ePieftee alia, 
ftoaiffing alta tF.e ae. elsl!'Meftt sf JSB Seafefl sh411s, tP.e esftlfttissisftef ef Rl;:1Ift6ft sef'Viees sRall esRtifttle tke pilst 
eSffifl"H:ffiity wel'lE el~ePieftee aeHlel1:5tFatiSft pl'SglafflS tftat !.,-ere appls. ea B~ JiHttlaI} 1, 1981. The esmHtissisftel' ffiiI:~ 
estaelisA aaaitisftal esft\"ffiW'.ity v,elk elEperieftee pf'sgrsft\S iR as fft8f1} eSl:Haftes as ReeesssP5 ta eSHlfll~ 1.itA tfte 
"aftieiratieR fe""ifemeRts.f the Family SHJ""eft Aet ef 1988, Fulol;e La" ~I.....eef 199 18 •. Pioegfams establishea eR 
Sf' aitel' JeI} 1, 1989, fRtist Be epel'atea eft a • sl1±l1:teel' easis arIa !fttiBt se spefstea aeesf'affig ta tfte faMily StlppSf't 
I,et .f 1988, F .. ~lie La .. ~I .... obef .199 48 •. To the degree required III federal law or regulation, each county ~ 

. must establish and operate !. community work experience program to assist nonexempt caretakers in AFDC-UP 
households achieve self-sufficiency .Qy enhancing their employability through participation in meaningful work 
experience and training, the development of .i!1!? search skills and the developmenlof marketable .i!1!? skills. This 
subdivision does not !pp!y to AFDC recipients participating in the Minnesota family investment plan lmder 
sections256.031 to 256.0361. 

Sec. 16. Minnesota Statutes 1992, section 256.737, subdivision la, is amended to read: 

Subd. 1a. [COMMISSIONER'S DUTIES.] The commissioner shall: (a) assist counties in the design and· 
implementation of these programs; (b) promulgate, in accordance with chapter 14, emergency rules necessary for the 
implementation of this· section, except that the time restrictions of ,section 14.35 shall not apply and the rules may be 
in effect until June 30, 1993, unless superseded by permanent rules; (c) seek any federal waivers necessary for proper 
implementation of this section in accordance with federal law; and (d) prohibit the use of participants in the programs 
to do w,?rk that was part or all of the duties or responsibilities- of an authorized public employee bargaining unit 
position established as of January 1, 19891993. The exclusive bargaining representative shall be notified no less than 
14 days in advance of any placement by the community work experience program. Written or oral concurrence with 
respect to job duties of persons placed under the community work experience program shall be obtain"" from the 
appropriate exclusive bargaining representative within seven days. The appropriate oversight committee shall be 
given monthly lists of all job placements under a community work experience program. 

Sec. 17. Minnesota Statutes 1992, section 256.737, subdivision 2, is amended to read: 

Subd. 2. [PROGRAM REQUIREMENTS.] (a) Pio.gr ..... s Worksites developed under this section are limited to 
projects that serve a useful public service such as: health, social service, environmental protection, education .. urban 
and rural development and redevelopment, welfare, recreation .. public facilities, public safetyL community service. 
services to aged 2!. diSabled citizens. and child care. To the extent possible .. the prior training, skills, and experience 
of a recipient must be used in making appropriate work experience assignments. 

(b) As a condition to placing a person receiving aid to families with dependent children in a program under this 
subdivision, the county agency shall first provide the reCipient the opportunity ta ;p&Ptieirate H. £F.e fells1. ir.g sep; ieee: 

(1) for placement in suitable subsidized or lmsubsidized employment through participation in job search lmder 
section 256,736, subdivision 14; or 
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(2) essie eSl::leatieRal 8F v8eatie:na:l SF eeellpatieftal tl'aiftiRg fBP 8ft iaefdifia:l;,le jss BPpSffttftity for placement in 
suitable employment through participation in on-the-job training under section 256.738 or grant diversion under 
section 256.739, if such employment is available. 

(c) A FeeipieRt "Nfl.8 kas eSffij31eteel a caretaker referred to job search under section 256.736, subdivision 14, and who 
is t;ffiMlle has failed to secure suitable employment, M'.a .. ke is Ret eftFsllea ift aft BI'pF8. ea tfair.if\~ fll'egFam fHa) 

must participate in a comnumity work experience program. Placement in a work experience worksite must be based 
on the assessment required under section 256.736 and the caretaker's employability development plan. 

(d) The county agency shall limit the maximum number of hours any participant under this section may work, in 
any month tOl 

ill for counties operating an approved mandatory community work experience program as of Ianuary.1.1993, who 
elect this method. for countywide operations, a number equal to the amount of the aid to families with dependent 
children payable to the family divided by the greater of the federal minimum wage or the applicable state minimum 
wage", or 

ill for all other counties; a caretaker must participate 20 hours in!!!!y week with .!!2.less than 16 hours in any week 
spent participating in a work experience placement and !!Q ~ than four of the hours spent in alternate activities 
as described in the caretaker's employability development plan. Caretakers participating under this clause may be 
allowed excused absences from the assigned jQ£ site of l:!£ to eight hours ~ month. For the purposes of this clause. 
"excused absence" means absence due to temporary illness or injury of the caretaker or! member of the caretaker's 
familY.!i2!! interview, the unavailability of licensed child ~ or transportation needed to participate in the work 
experience placement or a nonmedical emergency. For purposes of this clause, "emergency" has the meaning given 
i! in section 256.736, subdivision lOa. paragraph !g1 clause ill. 

(e) After a participant has been assigned to a position under Ws seeBsR paragraph!91 clause!11. for nine months, 
the participant may not continue in that assignment unless the,maximum number of hours a participant works is no 
greater than the amount of the aid to families with dependent children payable with respect to the family divided 
by the higher of (1) the federal minimum wage or the applicable state minimum wage, whichever is greater, or (2) 
the rate of pay for individuals employed in the same or similar occupations by the same employer at the same site. 

(f) After each six months of a recipient's participation in an assignment, and at the conclusion of each assignment 
under· this section, the county agency shall reassess and revise, as appropriate, each participant's employability 
development plan. 

!gl Structured. supervised volunteer work with an agency or organization which is monitored £v. the county service 
provider may, with the approval of the commissioner of jobs and training, be used as a work experience placement. 

Sec. 18. Mipnesota Statutes 1992, section 251\.737, is amended by adding a subdivision to read: 

Subd. ~ [EXEMPTIONS.] A caretaker is exempt from participation in ~ work experience placement under this 
section if the caretaker is exempt from participation in jQ£ search Wlder section 256.736. subdivision Ht .Q!. the 
caretaker is suitably employed in ~ grant diversion or an on-the-job training placement. Caretakers who', as of 
October .L.1993, are participating in an education or training activity approved Wlder !. Project STRIDE employability 
development plan are exempt from participation in a work experience pla,cement until h!!v..1. 1994. 

Sec. 19. Minnesota Statutes 1992, section 256.737, is amended by adding a subdivision to read: 

Subd . .1, [GOOD CAUSE.] A caretaker shall have good cause for failure to cooperate if: 

ill the worksite participation adversely affects the caretaker's physical or mental health as verified!!y a physician, 
licensed or certified psychologist, physical therapist. vocational expert, .Q!.!!Y other sound medical evidence; or 

ill the caretaker does not possess the skill or knowledge required for the work. 

Sec. 20. Minnesota Statutes 1992, section 256.737, is amended by adding a subdivision to read: 

Subd. i. [FAILURE TO COMPLY.] A caretaker required to participate under this section who has failed without 
good cause to participate shall be provided with notices, appeal opportunities. and offered! conciliation conference 
under the provisions of section 256.736, subdivision ~ and shall be subject 'to the sanction provisions of 
section 256.736, subdivision ~ clause 1§1. 
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Sec. 21. Minnesota Statutes 1992, section 256.737, is amended by adding a subdivision to rea,d: 

Subd.2. [FEDERAL REQUIREMENTS.].!! the Family Support Act of 1988, Public Law Number 100-485, is revised 
Q!. if federal implementation of that law is revised' so that Minnesota is no longer obligated to operate a mandatory 
work experience program for AFDC-UP families. the commissioner shall operate the work experience program under 
this section M!. volunteer program. and shall utilize the funding authorized for work experience to improve and 
expand the availability of other employment and training ,services authorized under this section. 

Sec. 22, Minnesota Statutes 1992, section 256,74, subdivision 1, is amended to read: 

Subdivision 1. [AMOUNT,] The amount of assistance which shall be granted to or on behalf of any dependent 
child and mother or other needy eligible relative caring for the dependent child shall be determined by the county 
agency in accordance with rules promulgated by the commissioner and shall be sufficient, when added to all other 
income and support available to the child, to provide the child with a reasonable subsistence compatible with decency 
and health. The amount shall be based on the method of budgeting required in Public Law Number 97-35, 
section 2315, United States Code, title 42, section 602, as amended and federal regulations at Code of Federal 
Regulations, title 45, section 233. Nonrecurring lump sum income received by an assistilftee tU'Lit AFDC family must 
be budgeted in the normal retrospective cycle. "R:te PLI:iNep sf ft\eMh5 ef meligiSilit, is Eletel~fleEl S} Eli. iaiflg tfle 
8f.Rettnt ef t-tte ItHl'lf' StiM, meef.Re Bf\:e all etflel When the family's income, after application of the applicable 
disregards, &}' exceeds the star.aale ef need standard for the assis'laftee"l::Hklt family because of receipt of earned or 
unearned lump sum income, the family will be ineligible for the full number of months derived Qy dividing the sum 
of the lump ~ income and other income,Qy the monthly need standard for!. family of that size. A-. af.Retif1:t Any 
'income remaining aftep from this calculation is income in the first month following the ~ of eligiSili'l} ineligibility. 
If tfte tatal R\efltAly ifleel'fl:e meh:l:aiflg tAoe h:Ufl:" SUM meeffie is largel tflaft the' star.~af'a ef fl;eea fel a siFtgle MBflth. 
The first month of ineligibility is the payment month that corresponds with the budget month in which the lump sum 
income was received. For purposes of applying the lump sum provision, family includes those persons defined in 
the Code of Federal Regulations,title ~ section 233.20(a)(3)(ii)(F). !l period of ineligibility must be shortened when 
the standard of need increases and the amount the family would have received also changes, !!!l amount i! 
documented as stolen, an amount is unavailable because!. member of the .family left the household with that amount 
and has not returned, an amount is paid .l!v. the family during the period of ineligibility to cover .!! cost that would 
otherwise qualify for emergency assistance. or the family incurs and ~ for medical expenses which would have 
been covered .l!v. medical assistance if eligibility existed. In making its determination the, county agency shall 
disregard the following from family income: 

(1) all the earned income of each dependent child applving for AFDC if the child is.!! full-time student and all of 
the earned income of each dependent child receiving aiel Ie families with e1el'efteleftl ehilelfeft AFDC who isa full-time 
student or i!!. part-time student~ who .i§ not a full-time employee;.:. t± student i! ~ who i! attendiz:tg a school, 
college, or university, or a coUrse of vocational or technical training designed to fit students for gainful employment 
as "ell a. and includes .!! participant in the I!!l1. Corns program under the I!!l1. Training Partnership Act!I.!E& The 
county agency shall also disregard all t:f\e e81flea ~come eleli. eel ft'ef.R' the jas wiNflg &:Ita fl81tflersffi" aet 6TPA) 
fef..a of each dependent child fe:t:. applying for or receiving AFDC when the income is derived from! program carried 
out under ITP A, except that disregard of ea'rned income may not exceed six ealeflElar months per calendar yearj' 
tegetftel' r,¥4t:f\ ufleaffleel ifleeft'le aeli. ee ReM tfte jes t=Faiffiftg ana t'Mffiefsl=t:iI' aet; 

(2) all educational grants and loans; 

(3) the first $90 of each individual's earned income. For self-employed persons, the expenses directly related to 
producing goods and' services and without which the goods and services could not be produced shall be disregarded 
pursuant to rules promulgated by the commiss~oner; 

(4) thirty dollars plus one-third of each individual's earned income for individuals found otherwise eligible to 
receive aid or who have received aid in one of the four months before the month of application. With respect to any 
month, the county welfare agency shalL not disregard un~er this clause any earned income of ~y person who has: 
(a) reduced earned income without good cause within 30 days preceding any month in which anassislancepayment 
is made; (b) refused without good cause to accept an offer of suitable employment; (c) left employment or reduced 
earnings without good cause and applied for assi~tance so as to be able later to ,return to employment with the 
advantage of the income disregard; or (d) failed without good cause to make a timely report of earned incom~ in 
accordance with rules promulgated by the commissioner of human services. Persons who 'are already employed and 
who apply for assistance shall have their needs computed with full account taken of their earned and other income. 
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If earned and other income of the family is less than need, as determined on the basis of public assistance standards, 
the county agency shall determine ,the amount of the grant by applying the disregard of income provisions. The 
county agency shall not disregard earned income for persons in a family if the total monthly earned and other income 
exceeds their needs, unless for anyone of the four preceding months their needs were met in whole or in part by a 
grant payment. The disregard of $30 and one-third of earned income in this clause shall be applied to the individual's 
income for a period not to exceed four consecutive months. Any month in which the individual loses .this disregard 
because of the provisions of subclauses (a) to (d) shall be considered as one of the four months. An additional $30 
work incentive must be available for an eight-month period beginning in the month following the.!ast month of the 
combined $30 and one-third work in.centive. This period must be in effect whether or not the person has earned 
income or is eligible for AFDC. To "again qualify for the earned income disregards under this clause, the individual 
must not be a recipient of aid for a period of 12 consecutive months. When an assistance unit becomes ineligible for 
aid due to the fact that these disregards are no longer applied to income, the assistance unit shall be eligible for 
medical assistance benefits for a 12-month period beginning with the first month of AFDC ineligibility; 

(5) an amount equal to the actual expenditures for the care of each dependent child or incapacitated individual 
living in the same home and receiving aid, not to exceed: (a) $175 for each individual age two and older, and $200 
for each individual under the age of two, l.HeR ~e fanoal) f.fteNef' .. Hase ReeEls af'e iRell:1:EleEl iR ~e eligiBHiey 
Eletef'!W:RatiaR is e~le) eEl Faf' aG af' mafe HaHfs pef weel(; af ES) $174 fef eaek H.Eli. ia:t:till age t'\, a af alElel, aREI $199 
fer eaer. iREli-;ial:1:al Liftelef' the age sf R, s, .IAeR tRe fanoal) ,Memeer "'Rase Reeeis aFe iRell:1:eiea iR fhe eligiBili*) 
eietef!W:RatiaR is Ret e1flt31ayeei tru:'a'!:tgfta'!:tt tAe MamA af ':;NAeR el'Rt'lapI.eRt is less tl=tart aG RalHS pel'. eeh. The 
dependent care disregard must be applied after all other disregards under this subdivision have been applied; 

(6) the first $50 per assistance unit of the monthly support obligation collected by the support and recovery (IV-D) 
unit. The first $50 of periodic support payments collected by the public authority responsible for child support 
enforcement from a person with a legal obligation to pay support for a member of the assistance unit m\1St be paid 
to the assistance unit within 15 days after the end of the month in which the collection of the periodic support 
payments occurred and must be disregarded when determining the amount of assistance. A review of a payment 
decision under this clause must be requested within 30 days after receiving the notice of collection of assigned support 
or within 90 days after receiving the notice ifgood cause can be shown for not making the request within the 30,day 
limit; 

(7) that portion of an insurance settlement earmarked and used to pay medical expenses, funeral and burial costs, 
or to repair or replace insured, property; and 

(8) all earned income tax credit payments received by the family as a refund of federal income taxes or made as 
advance payments by an employer. . 

All payments made pursuant 'to .! court order for the support of children not living in the assistance unit's 
household shall be disregarded from the income of the person with the legal obligation to Pl!l!: support, provided that. 
li there has been.! change in the financial Circumstances of the person with the legal obligation to ;e!Y, support since 
the support order was entered. the person with the legal obligation to;e!Y, support has petitioned for a modification 
of the support order. 

Sec. 23. Minnesota Statutes 1992, section 256.78, is amended to read: 

256.78 [ASSISTANCE GRANTS RECONSIDERED.] 

All assistance granted under sections 256.72 to 256.87 shall be reconsidered as frequently as may be required by 
the rules of the state agency. After such further investigation as the county agency may deem necessary or the state 
agency may require, the amount of assis\.ance may be changed or assistance may be entirely withdrawn if the state 
or county agency find that the child's circumstances have altered sufficiently to warrant such action. +he pefiea, ef 
ifleligH:lilit) fer APQC '\.:meR FeSl::llts .. AeR aR assistaRee l::H'lit Feeei. es' I LiMJ!l S1::l11'\ ifleaMe mList Be reeil:1:eea 1j\-fleft; 

(1) flle assisfar.ee 'l::lf\it's staReiarei af fleea iRef'eaSes eil:le ts eJ:umses ift state 1M' af eiLie ta 'ekar.ges ir. the siee eF 
ee'ft'lJ'asiftafl af tfte assisteftee tHrit, se 'l'F.at ~e am:et:l::ltt ef aia tF.e assisetee tHklt .1 a1::llei M. e reeeivea wettla Aave 
iPtereasea MEl it Ret ],eeeme iReligiSle, 

(2). the 11m"p S'tUft iReeme, af' a l'aftieft af it BeesMes '!:tfta. ailaele ta tke assistaftee '!:tAit eltte_ ts eJEI'eftait1:tres te a. eia 
a life tfweafefling eireHMSfaf'lee, tfteft~ ef aissil'aaeR ,.meA iEl Be)efla the famil)'s eeRee} B) a memBer,sf flle fa!W:ly 
WAS is Re laRger "apt ef tfte assistaftee HAit .. AeR tF.e ll:lmp Sl:Uft iReeme is Rat Hseei ta Meet the, fteeas sf me:meefS 
sf ~e assistBftee 1:tfI:it; 8f ' 

(a) flle aSSiSfBftee l::tflit ifle'l::lfS EH'lEl "it) s meElieal e3~eMes feF eaFe~ eRa sep; iees speeiseel in seetiafts 2.968.00., 
s'd6aivisiefl 8, EH'la 2§6R.G62§. 
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The county agency may for cause at any time revoke, modify, or suspend any order for assistance previously made. 
When assistance is thus revoked, modified, or suspended the county agency shal~ at ~nce report to the state agency 
such decision together with supp~rting evidence required by the rules of the state agency. All such decisions shall 
be subject to appeal and review. by the state agency as provided in section 256.045. 

Sec. 24. [256.8795] [FAMILY REUNIFICATION GRANTS.] 

Within 30 days of enactment of,this section, the conunissioner of human services shall prepare and submit to the 
federal Department of Health and Human Services!. request for a federal waiver to provide assistance under the Aid 
to Families with Dependent Children program. to otherwise eligible families deprived of benefits because one or more 
dependent children is in out-of-home placement. The purpose of the waiver ~ to permit the state to E!Y AFDC 
benefits to families for whom the COWlty ~ has developed or approved a case plan that includes reunification 
with' their children and who ~ either at risk of losing housing, or in need of securing housing in order for 
reunification to occur. The commissioner of human services shall also seek federal administrative funds to coordinate 
and fund the work of county child protection workers, county income assistance workers, and probation officers, to 
facilitate providing AFDC benefits to otherwise eligible needy families in need of housing for reunification. In 
preparing the waiver request, the commissioner of human services shall ensure insofar as possible that the waiver 
request ~ cost neutral. The commissioner shall consult with the commissioner of corrections in order to establish 
methods and procedures to ensure that case plans for reunification and AFDC benefits and housing assistance are 
made available to caretakers who are otherwise eligible for AFDC, upon their release from correctional institutions. 
Upon its filing, the commissioner of human services shall provide copies of the waiver request to the chairs of the 
house and senate health and human services committees, and, within six months of filing the waiver request. shall 
report to the chairs of these committees on the status of the waiver. 

Sec. 25. Minnesota Statutes 1992, section 256.983, subdivision 3, is amended to reac;l: 

Subd. 3. [DEPARTMENT RESPONSmILITIES.] The conunissioner shall establish training programs which shall 
be attended by all investigative and supervisory staff of the involved COWlty agencies. The commissioner shall also 
develop the necessary operational guidelines, forms, and reporting mechanisms, which shall be used by the involved 
county agencies. An individual's application or redetermination fonn shall serve as So release ~ the individual to 
obtain documentation for any information o~ that form which is involved in a fraud prevention investigation. 

Sec. 26. Minnesota Statutes .1992, section 256B.056, subdivision la, is amended to read: 

Subd.1a. [INCOME AND ASSElS GENERALLY.] Unless specifically required by state Jawor rule or federal law 
or regulation, the methodologies used in counting income and assets to determine eligibility for medical assistance 
sflall Be as fella"s: !aJ for persons whose eligibility category is based on blindness, disability, or age of 65 or more 
years; the methodologies for the supplemental security income program shallbe used; and ~lL except that payments 
made pursuant to a court order for the support of children shall be excluded from income in an amount not to exceed 
the difference between the applicable income standard used in the state's medical assistance program for aged, blind, 
and disabled persons and the applicable income standard used in the state's medical assistance program for families 
with children. Exclusion of court-ordered child support payments is subject to the condition that if there has been 
! change in the financial circumstances of the person with the legal obligation to R.SY support since the support order 
was entered, the person with the legal obligation to E!Y support has petitioned for modification of the support order. 
For families for families and children, which includes all other eligibility categories, the methodologies for the aid to 
families with dependent children program under section 256.73 shall be used. For these purposes, a Hmethodology" 
does not include an asset or income standard, or accoW1ting method, or method of determining effective dates. 

Sec. 27. Minnesota Statutes 1992, section 256D.Ol, subdivision la, is amended to read: 

Subd. 1a. [STANDARDS.] (a) A principal objective in providing general assistance is to provide for persons 
ineligible for federal programs who are unable to provide for themselves. The minimum standard of assistance 
determines the total amount of the general assistance grant without separate standards for shelter, utilities, or other 
needs. 

(b) The commissioner shall set the standard of aSsistance for an assistance unit consisting of an adult recipient who 
is childless and unmarried or living apart from children and spouse and who does not live with a parent or parents 
or a legal custodian. When the other standards specified in this subdivision increase, this standard must also be 
increased by the same percentage. 
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(c) For an assistance unit consisting of a single adult who lives with a parent or parents, the general assistance 
standard of assistance is the amount that the aid to families with dependent children standard of assistance would 
increase if the recipient were added as an additional minot child to an assistance unit consisting of the recipient's 
parent and all of that parent's family members, except that the standard may not exceed tJ:te standard for a general 
assistance recipient living alone. Benefits received by a responsible relative of the assistance unit Wlder the 
supplemental security income program, a workers' compensation program, the Minnesota supplemental aid program, 
or any other program based on the responsible relative's disability, and any benefits received by a responsible relative 
of the assistance unit under the social security ~tirement program, may not be counted in the determination of 
eligibility or benefit level for the assistance unit .. Except as provided below, the assistance unit is ineligible for general 
assistance if the available resources or the countable income of the assistance unit and the parent or parents with 
whom the assistance lUlit lives are such that a family consisting of the assistance unif s parent or parents, the parent 
or parents' other family members and the assistance lIDit as' the only or additional minor child would be financially 
ineligible for general assistance. For the purposes of calculating the countable income of the assistance unit's parent 
or parents, the calculation methods, income deductions, exclusions, and disregards u~ when calculating the 
countable income for a single adult or childless couple must be used. 

(d) For an assistance unit consisting of a childless couple, the standards of assistance are the same as the first and 
second adult standards of the aid to families with dependent children program. If one member of the couple is not 
included in the general assistance grant, the standard of assistance for the other is the second adult standard of the 
aid to families with dependent children program. 

(e) For an assistance ,unit consisting of all members of a family, the standards of assistance are the same as the 
standards of assistance that apply to a family under the aid to families with dependent children program if that family 
had the same number of parents and children as the assistance unit under general assistance and if all members of 
that family were eligible for the aid to families with dependent children program. If one or more members of the 
family are not included in the assistance unit for general assistance, the standards of assistance for the remaining 
members are the same as the standards of assistance that apply to an assistance unit composed of the entire family, 
less the standards of assistance for a family of the same number of parents and children as those members of the 
family who are not in the assistance unit for general assistance. In no case shall the standard for family members who 
are in the assistance unit for general assistance, when ·combined with the standard for family members who are not 
in the general assistance unit, total more than the standard for the entire family if all members were in an AFDC 
assistance unit. A child may not be excluded from the assistance unit unless income intended for its benefit is 
received from a federally aided categorical assistance program or _supplemental security income._ The income of a 
child who is excluded from the assistance unit may not be counted in the detennination of eligibility or benefit level 
for the assistance unit. 

(f) An assistance unit consisting of one or more members of a family must have its grant determined using the 
policies and procedures of the aid to families with dependent children programL except that. in cases where .! COlUlty 
~ has developed or approved a case plan that includes reunification with the children, foster care maintenance 
payments made lUlder state or local law for .! child who !§. temporarily absent from the assistance unit must not be 
considered income to the child and the paymentS must not be cOlUlted in the determination of the eligibility or benefit 
level of the assistance unit. He iT e. eF Otherwise, the standard of assistance must be determined according to 
paragraph (e);L the first $50 of total child support received by an assistance unit in a month must be excluded and the 
balance counted ,as unearned income;l. and nonrecurring lump sums received by the family must be considered income 
in the month received and a resource in the following months, 

Sec. 28. Minnesota Statutes 1992, section 256D.02, subdivision 5, is amended to read: 

Subd. 5. "Family" means the applicant or recipient and the following persons who reside with the applicant or 
recipient: 

(1) the applicant's spouse; 

(2) any minor child of whom the applicant is a parent, stepparent, or legal custodian, and that child's minor 
siblings, including half-siblings and stepsiblings; 

(3) the other parent of the applicant's minor child or children together with that parent's minor children, and, if 
that parent is a minor, his or her parents, stepparents, legal guardians, and minor siblings; and 

(4) if the applicant or recipient is a minor, the minor's parents, stepparents, or legal guardians, and any other minor 
children for whom those parents, stepparents, or legal guardians are financially responsible. 
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!l minor child who is temporarily absent from the recipient's home due to placement in foster ~ paid for from 
state or local funds, but who ~ expected to return within six months of the month of departure, is considered to be 
residing with the recipient. 

A "family" must contain at least one minor child and at least one of that child's natural or adoptive parents, 
stepparents, or legal custodians. 

Sec. 29. Minnesota Statutes 1992, section 256D.04, is amended to read: 

256D.04 [DUTIES OF THE COMMISSIONER.] 

In addition to any other duties imposed by law, the commissioner shall: 

(1) Supervise according to section 256.01 the administration of general assistance and general assistance medical 
care by county agencies as provided in sections 256D.Ol to 2S6D.21; 

(2) Promulgate uniform rules consistent with law for carrying out and enforcing the provisions of sections 2560.01 
to 2560.21, including section 2560.05, subdivision 3, and section 256.01. subdivision 2, paragraph (16), to the end that 
general assistance may be administered as uniformly as possible throughout the state; rules shall be furnished 
immediately to all county agencies and other interested persons; in promulgating rules, the provisions of 
sections 14.001 to 14.69, shall apply; 

(3) Allocate money appropriated for general assistance and general assistance medical care to county agencies as 
provided in section 2560.03, subdivisions 2 and 3; 

(4) Accept and supervise the disbursement of any funds that may be provided by'":the federal government or from 
other, sources for use in this state for general assistance and general assistance- medical care; 

(5) Cooperate with other agencies including any agency of the United States or of another state in all matters 
concerning the powers and duties of the commissioner under sections 2560.01 to 256D.21; 

(6) Cooperate to the fullest extent with other public agencies empowered by law- to provide vocational training, 
rehabilitation, or similar services; 

(7) Gather and study current information and report at least annually to the governor and legislature on the nature 
and need for general assistance and general assistance medical care, the amounts expended under the supervision of 
each county agency, and the activities of each county agency and publish such reports for the information of the 
public; ...a 

(8) Specify requirements for general assistance and general assistance medical care reports, including fiscal reports, 
according to section 256.01, subdivision 2, paragraph (17)", and 

m Ensure that every notice of eligibility for general assistance or work readiness includes a notice that women who 
~ pregnant may be eligible for medical assistance benefits. 

Sec. 30. Minnesota Statutes 1992, section 2560.051, subdivision 1, is amended to read: 

Subdivision 1. [WORK REGISTRATION.1 (a) Except as provided in this subdivision, persons who are residents 
of the state and whose income and resources are less than the standard of assistance established by the commissioner, 
but who are not categorically eligible under section 256D.05, subdivision 1, are eligible for the work readiness program 
for a maximum period of six calendar months during any 12 consecutive calendar month period" subject to the 
provisions of paragraph (d), subdivision 3, and section 256D.052, subdivision 4. The person's eligibility period begins 
on the first day of the calendar month following the date of application for assistance or following the date all 
eligibility factors are met, whichever is later; however, the person may -voluntarily continue to participate in work 
readiness services for up to three additional consecutive months immediately following the last month of benefits to 
complete the provisions of the person's employability development plan. After July 1, 1992, if orientation is available 
within three weeks after the date eligibility is determined, initial payment will not be made until the registrant attends 
orientation to the work readiness program. Prior to terminating work readiness assistance the county agency must 
provide advice on the person's eligibility for general assistance medical care and must assess the person's eligibility 
for general assistance under section 2560.05 to the extent possible, using information in the case file .. and determine 
the person's eligibility for general assistance. A determination that the person is not eligible for general assistance 
must be stated in the notice of termination of work readiness benefits. 
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(b) Persons, families, and married couples who are not state residents but who are otherwise eligible for work 
readiness assistance may receive emergency assistance to meet emergency needs. 

(c) Except for family members who must participate in work readiness services under the provisions of 
section 256D.05, subdivision I, clause fl411!fu, any person who would be defined for purposes of the food stamp 
program as being enrolled or participating at least half-time in an institution of higher education or a post-secondary 
program is ineligible' for the work readiness program. Post-secondary education does not include the following 
programs: ill high school equivalency; ill adult basic educationj ill English as ~ second language; ill literacy 
training; and ill skill-specific technical training that has a course of study of less than three months, that i§. not paid 
for using work readiness funds, and that is specified in the work readiness employability development plan developed 
with the recipient prior to the recipient beginning the training course. 

(d) Notwithstanding the provisions of sections 256.045 and 256D.10, during the pendency of an appeal, work 
readiness payments and services shall not continue to a person who appeals the tennination of benefits due to 
exhaustion of the period of eligibility specified in paragraph (a) or (d). 

Sec. 31. Minnesota Statutes 1992, section 256D.05, is amended by adding a subdivision to read: 

Subd.!L [PERSONS INELIGIBLE.] ill Beginning l!!h: L 1994. !!!l undocumented alien .Q!: i! nonimmigrant ~ 
ineligible for work readiness and general assistance benefits. For purposes of this subdivision, a nonimmigrant is an 
individual in one or more of the classes listed in United States Code, title ~ section 1101(a)(lS), and an undocumented 
alien is an individual who resides in the United States without the approval or aCquiescence of the Immigration and 
Naturalization Service. 

ill This subdivision does not ~ to ~ child under ~ ~ to a Cuban or Haitian entrant as defined in Public Law 
Number 96-422, section 501(e)(1) or ~ or to an alien who i§. aged, blind, or disabled as defined in United States 
Code, title 1b. section 1382c(a)(l). 

Sec. 32. Minnesota Statutes 1992, section 257.54, is amended to read: 

257.54 [HOW PARENT AND CHILD RELATIONSHIP ESTABLISHED.] 

The parent and child relationship between a child and 

(a) the biological mother may be established by proof of her' having given birth to the child, or under 
sections 257.51 to 257.74.Q!: section 257.75, 

(b) the biological father may be established under sections 257.51 to 257.74.Q!: section 257.75; or 

(c) an adoptive parent may be established by proof of adoption. 

Sec. 33. Minnesota Statutes 1992, section 257.541, is amended to read: 

257.541 [CUSTODY AND VISITATION OF CHILDREN BORN OUTSIDE OF MARRIAGE.] 

Subdivision 1. [MOTHER'S RIGHT TO CUSTODY.] The biological mother of a child born to a mother who was 
not married to the child's father neither when the child was born nor when the child was conceived has sale custody 
of the child until paternity has been established under sections 257.51 to 257.74, or until custody is determined in a 
separate proceeding under section 518.156. 

Subd.2. [FATHER'S RIGHT TO VISITATION AND CUSTODY.] (a) If paternity has been acknowledged under 
section 257.34 and paternity has been established under sections 257.51 to 257.74, the father's rights of visitation or 
custody are determined under sections 518.17 and 518.175. 

(b) If paternity' has not been acknowledged under section 257.34 and paternity has been established under 
sections 257.51 to 257.74, the biological father may petition for rights of visitation or custody in the paternity 
proceeding or in a separate proceeding under section 518.156. 

Subd. ~ [FATHER'S RIGHI TO VISITATION AND CUSTODY; RECOGNITION OF PATERNITY.] !fpaternity 
has been recognized under section 257.75. the father may petition for rights of visitation or custody in an independent 
action under section 518.156. The proceeding must be treated ~ !ill initial determination of custody Wlder 
section 518.17. The provisions of chapter 518 ~ with respect to the granting of custody and visitation. These 
proceedings may not be combined with any proceeding under chapter 518B. 
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Sec, 34. Minnesota Statutes 1992, section 257.55, subdivision I, is amended' to read: 

Subdivision 1. [j>RESUMPTION.] A man is presumed to be the biological father of a child if: 

(a) He and the child's biological mother are or have been married to each other and the child is born during the 
marriage, or within 280 days after the marriage is terminated by death, annulment, declaration of invalidity, 
dissolution, or divorce, or after a decree of legal separation is entered by a court; 

(b) Before the child's birth, he and the child's biological mother have attempted to marry each other by a marriage 
solenmized in apparent compliance with law, although the attempted marriage is or could be declared void, voidable, 
or otherwise invalid, and, 

(1) if the attempted marriage could be declared invalid only by a court, the child is born during the attempted 
marriage, or within 280 days after its termination by death, annulment, declaration of invalidity, dissolution or 
divorce; or 

(2) if ,the attempted marriage is invalid without a court order, the child is born within 280 days after the termination 
of cohabitation; 

(c) After the child's birth, he and the child's biological mother have married, or attempted to marry, each other by 
a marriage soleIIUlized in apparent compliance with law, although the attempted marriage is or could be declared 
void, voidable, or otherwise invalid, and, 

(1) he has acknowledged his paternity of the child in writing "filed with the state registrar of vital statistics; 

(2) with his consent, he is named as the child's father on the child's birth certificate; or 

(3) he is obligated to support the child under a written voluntary promise or by court order; 

(d) While the child is under the age of majority, he receives the child into his home and openly holds out the child 
as his biological child; 9f 

(el He and the child's biological mother acknowledge his paternity of the child in a writing signed by both of them 
under section 257.3.4 and filed with the state registrar of vital statistics. If another man is presumed under this clause 
to be the child's father, acknowledgment may be effected only with the written consent o'i'the presumed father or after 
the presumption has been rebutted:"; 

(f) Evidence of statistical probability of paternity based on blood testing establishes lhat the likelihood that the mar, 
he is the father of the child, calculated with a prior probability of no more than 0.5 (50 percent), is 99 percent or 
greater" 

192 He and the child's biological mother have executed a recognition of parentage in accordance with section 257.75 
and another man is presumed' to be the father under this subdivision: or 

.ililHe and the child's biologicaJ mother have executed a recognition of parentage in accordance with section 257.75 
and another man and the child's mother have executed a recognition of parentage in accordance with section 257.75. 

Sec. 35. Minnesota Statutes 1992, section 257.57, subdivision 2, is amended to read: 

Subd. 2. The child, the mother, or personal representative of the child, the public authority chargeable by law with 
the support of the child, the personal representative or a parent of the mother if the mother has died or is a minor, 
a man alleged or alleging himself to be the father, or the personal representative or a parent of the alleged father if 
the alleged father has died or is a minor may bring an action: 

(1) at any time for the purpose of declaring the existence of the father and child relationship presumed under 
section 257.55, subdivision 1, clause (d), (e), at' (f), &Q!...lli1. or the nonexistence of the father and child relationship 
presumed under clause (d) of that subdivision; 

(2) for the purpose of declaring the nonexistence of the father and child relationship' presumed under section 257.55, 
subdivision 1, clause (e) or 1&1. only if the action is brought within three years after the date of the execution of the 
declaration or recognition of parentage; or 
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(3) for the purpose of declaring the nonexistence of the father and child relationship presumed under section 257.55, 
subdivision I, paragraph (f), only if the action is brought within three years after the party bringing the action, or the 
party's attorney of record, has been provided the blood test results. 

Sec. 36. Minnesota Statutes 1992, section 257.59, subdivision 3, is amended to read: 

Subd. 3. The action may be brought in the county in which the child or the ,allegea father defendant resides or is 
found or, if the fat:l:tef defendant is deceased, in which proceedings for probate of flis. the defendant's estate have been 
or could be commenced. 

Sec. 37. Minnesota Statutes 1992, section 257.73, subdivision 1, is amended to read: 

Subdivision 1. Upon compliance' with the provisions of section 257.55, subdivision 1, clause (e)L 257.75, or upon 
order of a court of this state or upon request of a court of another state, the local registrar of vital statistics shall 
prepare a new certificate of birth consistent with the acknowledgment or the findings of the court and shall substitute 
the new certificate for the original certificate of birth. 

Sec. 38. Minnesota Statutes 1992, section 257.74, subdivision I, is amended to read: 

Subdivision 1. If a mother relinquishes or proposes to relinquish for adoption a child who has 

(a) a presumed father under section 257.55, subdivision I, 

(b) a father whose relationship to the child has been determined by a court or established under section 257.75, or 

(c) a father as to whom the child is a legitimate.child under prior law of this state or under the law of another 
jurisdiction, the father shall be given l10tice of the adoption proceeding as provided in section 259.26. 

Sec, 39, [257,75] [RECOGNITION OF PARENTAGE,] 

Subdivision 1. [RECOGNITION BY PARENTS.] The mother and father of ~ child born to ~ mother who ~ not 
married to the child's father.!!Q£ to any other ~ when the child was conceived nor when the child was born may, 
in ~ writing signed .£y both of them before ~ ~ public and filed with the state registrar of vital statistics. state 
rmd acknowledge under oath that they ~ the biological parents of the child and wish to be recognized ~ the 
biological parents. The recognition must be in the form prepared .£y ·the commissioner of human services under 
subdivision 5. 

Subd, b. [REVOCATION OF RECOGNITION,] A recognition may be revoked in!!. writing signed ~ the mother 
.Q!. father before ~ notary public and filed with the state registrar of vital statistics within 30 days after the recognition 
is executed. Upon receipt of ~ revocation of the recognition of parentage. the state registrar of vital statistics shall 
forward a .£QPY. of the revocation to the nonrevoking parent. 

Subd, 1. [EFFECT OF RECOGNITION,] Subject to subdivision 2 and section 257.55, subdivision.1. paragraph 19l 
or .!h1. the recognition has the force and effect of a judgment or order determining the existence of the parent and child 
relationship under section 257.66. !! the conditions in section 257.55, subdivision L paragraph W 2!..lli1 exist the 
recognition creates only a presumption of paternity for purposes of sections 257.51 to 257.74. Until!!!!. order ~ entered 
granting custody to another, the mother has sole custody. The recognition is: 

ill a basis for bringing an action to award custody or visitation rights to either parent establishing a child support 
obligation, ordering a contribution Qv. ~ parent under section 256.87. 2!. ordering a contribution to the reasonable 
expenses of the mother's pregnancy and confinement, as provided under section 257.66, subdivision J.c. 

ill determinative for all other purposes related to the existence of the parent and child relationship; and 

ill entitled to full faith and credit in other jurisdictions. 
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Subd.1" [ACTION TO VACATE RECOGNITION.] An action to vacate a recognition of paternity may be brought 
Qy the mother, father, 2!. child. A mother 2!. father must hring the action within one year of the execution of the 
recognition or within six months after discovery of evidence in support of the action, whichever is later . .d. child must 
bring an action to vacate within six months of discovery of evidence, in support of the action or within one year of 
reaching the ~ of majority, whichever is later . .!f the court finds ~prima facie basis for vacating the recognition, the 
court shall order the child, mother, and father to submit to blood tests. !! the court issues ~ order for the taking of 
blood tests, the court shall require the ~ seeking to vacate the recognition to make advance payment for the costs 
of the blood tests.' !f the ~ fails to ~ for the costs of the blood tests, the court shall dismiss the action to vacate 
with prejudice. The court may also order the ~ seeking to vacate the recognition to E!Y. the other ~ 
reasonable attorney fees, costs, and disbursements. !f. the results of the blood tests establish that the ~ who 
executed the recognition is not the father, the court shall vacate the recognition. The court shall terminate the 
obligation of a ~ to ~ ongoing child support based on the recognition. A modification of child support based 
on a recognition may be made retroactive with respect to £!!Y period during which the moving ~ has pending a 
motion .to vacate ~he recognition but only from the date of service of notice of the motion on the responding ~ 

Subd.2.:. IRECOGNITION FORM.] The commissioner of human services shall prepare a form for the recognition 
of parentage under this section. In preparing the form, the commissioner shall consult with the individuals specified 
in subdivision 6. The recognition form must be drafted so that the force and effect of the recognition and the benefits 
and responsibilities of establishing paternity are clear and understandable. The form must include a notice regarding 
the finality of a recognition and the revocation procedure under subdivision 2. The form must include ~ provision 
for each parent to verify that the parent has read 2!. viewed the educational materials prepared Qy the commissioner 
of human services describing the recognition of paternity. Each parent must receive ~ £QPY. of the recognition. 

Subd. ~ [PATERNITY EDUCATIONAL MATERIALS.] The commissioner of human services shall prepare 
educational materials for new and prospective parents that describe the benefits and effects of establishing paternity. 
The materials must include !!. description and comparison of the procedures for establishment of paternity through 
a recognition of parentage under this section and an adjudication of paternity under sections 257.51 to 257.74. The 
commissioner shall consider the use of innovative audio .Q£ visual 'approaches to the presentation of the materials to 
facilitate understanding and presentation. In preparing the materials, the commissioner shall consult with child 
advocates and support workers, battered women's advocates, social service providers. educators, attorneys. hospital 
representatives. and people who work with parents in making decisions related to paternity. The commissioner shall 
consult with representatives of communities of color. On and after h!!v L. 1994. the commissioner shall make the 
materials available without cost to hospitals. requesting agencies, and other persons for distribution to new parents. 

Subd.?c. [HOSPITAL DISTRIBUTION OF EDUCATIONAL MATERIALS; RECOGNITION FORM.] Hospitals that 
provide obstetric services shall distribute the educational materials and recognition of parentage forms prepared Qy 
the commissioner of human services to ~ parents and shall assist parents in understanding the recognition of 
parentage form. On ~d after h!!y.1. 1994, hospitals may not distribute the declaration of parentage forms. 

Subd. §.:. INOTICE.1!f. the state registrar of vital statistics receives more than one recognition of parentage for the 
~ child. the registrar shall notify both signatories on each recognition that the recognition is no longer final and 
that each ~ has only!!. presumption of paternity under section 257.55, subdivision 1. 

Sec. 40. Minnesota Statutes 1992, section 388.23, subdivision 1, is amended to read: 

Subdivision 1. [AUTHORITY.1 The county attorney, or any deputy or assistant county attorney whom the county 
attorney authorizes in writing, has the authority to subpoena and require the production of any records of telephone 
companies, cellular phone companies, paging companies, electric companies, gas companies, water utilities, chemical 
suppliers, hotels and motels, airlines, buses, taxis, and other entities engaged in the business of transporting people, 
and freight companies, warehousing companies, package delivery companies, and other entities engaged in the 
businesses of transport, storage, or delivery, and records of the existence of safe deposit box account numbers and 
customer savings and checking account numbers maintained by financial institutions and safe deposit companiesL and 
bank records, insurance records relating to the payment or settlement of claims, and wage and employment records 
of an applicant or recipient of public assistance who is the subject of a welfare fraud investigation relating to eligibility 
for public assistance programs. Subpoenas may only be issued for records that are relevant to an ongoing legitimate 
law enforcement Q!. welfare fraud investigation. __ This provision applies only to the records of business entities and 
does not extend to private individuals or their dwellings. Subpoenas may only be served Qv. peace officers ~ defined 
in section 626.84. subdivision L. paragraph 1.9.:. 
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Sec. 41. Minnesota Statutes 1992, section 393.07, subdivision 10, is amended to read: 

Subd.10. [FEDERAL FOOD STAMP PROCRAM.j (al The county welfare board shall establish and administer the 
food stamp program pursuant to rules of the commissioner of human services, the supervision of the commissioner 
as specified in section 256.01, and all federal laws and regulations. The commissioner of human services shall monitor 
food stamp program delivery on an ongoing basis to ensure that each county complies with federal laws and 
regulations. Program requirements to be monitored include, but are not limited to, number of applications, number 
of approvals, number of cases pending, length of time required to process each application and deliver ben~fits, 
number of applicants eligible for expedited issuance, length of time required to process and deliver expedited 
issuance, number of terminations and reasons for terminations, client profiles by age, household composition and 
income level and sources, and the use of phone certification and home visits. The commissioner shall determine the 
county-by-county" and statewide participation rate. 

(b) On July 1 of each year, the commissioner of human services shall determine a statewide and county-by-county 
food stamp program participation rate. The commissioner may designate a different agency to administer the food 
stamp program in a county if the agency administering the program fails to increase the food stamp program 
participation rate among families or eligible individuals, or comply with all federal laws and regulations governing 
the food stamp program. The commissioner shall review agency performance annually to determine compliance with 
this paragraph. 

(c) A person who commits any of the following acts has violated section 256.98 or 609.82L or both, and is subject 
to both the criminal and civil penalties provided under that seefieR those sections: 

(1) Obtains or attempts to obtain, or aids or abets any person to obtain by means of a willfully false statement or 
representation, or intentional concealment of a material fact, food stamps to which the person is not entitled or in an 
amount greater than that to which that person is entitled; or 

(2) Presents or causes to be presented, coupons for payment or redemption knowing them to have been received, 
transferred or used in a manner contrary to existing state or federal law; ffi' 

(3) Willfully usesL possesses, or transfers food stamp coupons or authorization to purchase cards in any manner 
contrary to existing state or federal lawL rules, or regulationsj or 

ill Buys Q!. sells food stamp coupons, authorization to purchase cards or other assistance transaction devices for 
cash Q!. consideration other than eligible food. 

@A peace officer Q!. welfare fraud investigator may confiscate food stamps, authorization to purchase cards, Q!. 
other assistance transaction devices found in the possession of any person who is neither a recipient of the food stamp 
program nor otherwise authorized to possess and use such materials. Confiscated property shall be disposed of ~ 
the commissioner may direct and consistent with state and federal food stamp law. The confiscated property must 
be retained for !. period of not less than 30 days to allow £!!Y affected person to appeal the confiscation under 
section 256.045. 

Sec. 42. Minnesota Statutes 1992 .. section 518.156, subdivision 1, is amended to read: 

Subdivision 1. In a court of this state which has jurisdiction to decide child custody matters, a child custody 
proceeding is commenced: 

(al by a parent 

(1) by filing a petition for dissolution or legal separation; or 

(2) where a decree of dissolution or legal separation has been entered or where none is sought .. or when paternity 
has been recognized under section 257.75. by filing a petition or motion seeking custody or visitation of the child in 
the county where the child is permanently resident or where the child is found or where an earlier order for custody 
of the child has been entered; or 

(b) by a person other than a parent, where a decree of dissolution or legal separation has been entered or where 
none is sought by filing a petition or motion seeking custody or visitation of the child in the county where the child 
is permanently resident or where the child is found or where an earlier order for custody of the child has been 
entered. A person seeking visitation pursuant to this paragraph must qualify tmder one of the provisions of 
section 257.022. 
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Sec. 43. Minnesota Statutes 1992, section 518.551, subdivision 5, is amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELlNES.] (a) The petitioner shall notify the public authority 
of all proceedings for dissolution, legal separation, determination of parentage or for the custody of a child, if either 
party is receiving aid to families with dependent children or applies for it subsequent to the commencement of the 
proceeding. After receipt of the notice, the court shall set child support as provided in this subdivision. The court 
may order either or both parents owing a duty of support to a child of the marriage to pay an amount reasonable or 
necessary for the child's support, without regard to marital misconduct. The court shall approve a child support 
stipulation of the parties if each party is represented by independent counsel, unless the stipulation does not meet 
the conditions of paragraph (h). In other cases the court shall determine and order child support in a specific dollar 
amount in accordance with the guidelines and the other factors set forth in paragraph (b) and any departure 
therefrom. The court may also order the obligor to pay child support in the form of a percentage share of the 
obligor's net bonuses, commissions, or other forms of compensation, in addition to, or if the obligor receives no base 
pay, in lieu of, an order for a specific dollar amount. 

The court shall derive a specific dollar amount by multiplying the obligor's net income by the percentage indicated 
by the f,?llowing guidelines: 

Net Income Per Number of Children 
Month of Obligor 

1 2 3 4 5 6 7 or 
more 

$400 and Below Order based on the ability of the 
obligor to provide support 
at these income levels, or at higher 
levels, if the obligor has 
the earning ability. 

$401 - 500 14% 17% 20% 22% 24% 26% 28% 
$501 - 550 15% 18% 21% 24% 26% 28% 30% 
$551 - 600 16% 19% 22% 25% 28% 30% 32% 
$601 - 650 17% 21% 24% 27% 29% 32%._ 34% 
$651 - 700 18% 22% 25% 28% 31% 34% 36% 
$701 - 750 19% 23% 27% 30% 33% 36% 38% 
$751 - 800 20% 24% 28% 31% 35% 38% 40% 
$801 - 850 21% 25% 29% 33% 36% 40%:-~< 42% 
$851 - 900 22% 27% 31% 34% 38% 41% 44% 
$901 - 950 23% 28% 32% 36% 40% 43% 46% 
$951 , 1000 24% 29% 34% 38% 41% 45% 48% 

$1001 - 4000 25% 30% 35% 39% 43% 47% 50% 

Guidelines for support for an obligor with a monthly income of $4,001 or more shall be the same dollar amounts 
as provided for in the guidelines for an obligor with a monthly income of $4,000. 

Net Income defined as: 

Total monthly 
income less 

"Standard 
Deductions apply­
use of tax tab1es 
recommended 

"(i) 
"(iii 
(iii) 

(iv) 

(v) 
(vi) 

(vii) 

(viii) 

Federal Income Tax 
State Income Tax 
Social Security 
Deductions 

Reasonable 
Pension Deductions 

Union Dues 
Cost of Dependent Health 
Insurance Coverage 

Cost of Individual or Group 
Health/Hospitalization 
Coverage or an 
Amount for Actual 
Medical Expenses 
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"Net income" does not include: 

(1) the income of the obligor's spouse, but does include in-kind payments received by the obligor in the course of 
employment, self-employment, or operation of a business if the payments reduce the obligor's living expenses; or 

(2) compensation received by a party for employment in excess of a 4O-hour work week, provided that: 

(i) support is nonetheless ordered in an amount at least equal to the guidelines amount based on income not 
excluded under this clause; and 

(ii) the party demonstrates, and the court finds, that: 

(A) the excess employment began after the filing of the petition for dissolution; 

(B) the excess employment reflects an increase in the work schedule or hours worked over that of the two years 
immediately preceding the filing of the petition; 

(C) the excess employment is voluntary and not a condition of employment; 

(D) the excess employment is in the nature of additional, part-time or overtime employment compensable by the 
hour or fraction of an hour; and 

(E) the party's compensation structure has not been changed for the purpose of affecting a support or maintenance 
obligation. 

(b) In addition to the child support guidelines, the court shall take into consideration the following factors in setting 
or modifying child support: 

(1) all earnings, income, and resources of the parents, including, real and personal property, but excluding income 
from excess employment of the obligor or obligee that meets the criteria of paragraph (a), clause (2)(ii); 

(2) the financial needs and resources, physical and emotional condition, and educational needs of the child or 
children to be support~d; . 

(3) the standards of living the child would have enjoyed had the marriage not been dissolved, but recognizing that 
the parents now have separate households; 

(4) the amount of the aid to families with dependent children grant for the child or children; 

(5) which parent receives the income taxation dependency exemption and what financial benefit the parent receives 
from it; aflEl 

(6) the parents' debts as provided in paragraph (c)L and 

ill the obligor's receipt of assistance under sections 256.72 to 256.87 or 256B.01 to 256B.40. 

(c) In establishing or m.odifying a support obligation, the court may consider debts owed to private creditors, but 
only if: 

(1) the right to support has not been assigned under section 256.74; 

(2) the court determines that the debt was reasonably incurred for necessary support of the child or parent or for 
the necessary generation of income. If the debt was incurred for the necessary generation of income, the court shall 
consider only the amount of debt that is essential to the continuing get:leration of income; and 

(3) the party requesting a departure produces a sworn schedule of the debts, with supporting documentation, 
showing goods or services purchased, the recipient of them, the amount of the original debt, the outstanding balance, 
the monthly payment, and the number of months until the debt will be fully paid. 
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(d) Any schedule prepared under paragraph (c), clause (3), shall contain a statement that the debt will be fully paid 
after the number of months shown in the schedule, barring emergencies beyond the party's control. 

(e) Any further departure below the guidelines that is based on a consideration of debts owed to private creditors 
shall not exceed 18 months in duration, after which the support shall increase automatically to the level ordered by 
the court. Nothing in this section shall be construed to prohibit one or more step increases in support to reflect debt 
retirement during the 1S-month period. 

(f) Where payment of.debt is ordered pursuant to this section, the payment shall be ordered to be in the nature 
of child support. 

(g) Nothing shall preclude the court from receiving evidence on the above factors to determine if the guidelines 
should be exceeded or modified in a particular case. 

(h) The guidelines in this subdivision are a rebuttable presumption and shall be used in all cases when establishing 
or modifying child support. If the court does not deviate from the guidelines, the court shall make written findings 
concerning the amoWlt of the obligor's income used as the basis for the guidelines calculation and any other 
significant evidentiary factors affecting the determination of child support. If the court deviates from the guidelines, 
the court shall make written findings giving the amoWlt of support calculated Wlder the guidelines, the reasons for 
the deviationL and shall specifically address the criteria in paragraph (b) and how the deviation serves the best interest 
of the child. The provisions of this paragraph apply whether or not the parties are each represented by independent 
counsel and have entered into a written agreement. The court shall review stipulations presented to it for conformity 
to the guidelines and the court is not required to conduct a hearing, but the parties shall provide the documentation 
of earnings required under subdivision Sb. 

Sec. 44. Minnesota Statutes 1992, section 518.611, subdivision I, is amended to read: 

Subdivision 1. [ORDER.] Whenever an obligation for support of a dependent child or maintenance of a spouse, 
or both, is determined and ordered by a court of this state, the amoWlt of child support or maintenance as determined 
by court order must be withheld from the income., regardless of source, of the person obligated to pay the support 
or maintenance. Every order for maintenance or support must include..:. 

ill the obligor's social security number and date of birth and the name and address of the obligor's employer or 
other payor of hmdsL and 

ill provisions for the obligor to keep the public authority informed of the name and address of the obligor's current 
employer or E!YQ!: of hmds, and whether the obligor has access to employment-related health insurance coverage and, 
if. ~ the health insurance policy information. 

Sec. 45. Minnesota Statutes 1992, section 518.611, subdivision 2, is amended to read: 

Subd.2. [CONDmONS OF INCOME WITHHOLDING.] (a) Withholding shall result "heRe.eF when: 

ill the obligor reguests i! in writing to the public authority; 

ill the custodial parent requests it £y making a motion to the court; 2!: 

ill the obligor fails to make the maintenance or support payments, and the following conditions are met: 

tB ill the obligor is at least 30 days in arrears; 

~ !ill. the obligee or the public authority serves written notice of income withholding, showing arrearage, on the 
obligor at least 15 days before service of the notice of income withholding and a copy of the court's order on the 
payor of funds; 

1'9 .iliU within the IS-day period, the obligor fails to move the court to deny withholding on the grounds that an 
arrearage of at least 30 days ddes not exist as of the date of the notice of income withholding, or on other grounds 
limited to mistakes of fact, and, ex parte, to stay service on the payor of funds until the motion to deny withholding 
is heard; 
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f41.fu:1 the obligee or the public authority serves a copy of the notice of income withholding, a copy of the court's 
order or notice of order, and the provisions of this section on the payor of funds; and 

te1 ill the obligee serves on the public authority a copy of the notice of income withholding, a copy of the court's 
order, an application, and the fee to use the publi~ authority's collection services. 

For those persons not applying for the public authority's IV-D services,! monthly service fee of $15 must be charged 
and withheld from ~ collection before payment to the family. For those persons applying for the public authority's 
IV-O services. the service fee under section 518.551, subdivision Z. applies. 

(b) To pay the arrearage specified in the notice of income withholding, the employer or payor of funds shall 
withhold from the obligor's income an additional amolUlt equal to 20 percent of the monthly child support or 
maintenance obligation until the arrearage is paid. 

(c) The eBli~eF H9:ftj, at aiL) HH9:e, " ail e the ',FitteR ftetiee FeEjl.::lifea Bj this 5 I.::le elh isisR. 

t<I1 The obligor may move the court, under section 518.64, to modify the order respecting the amount of 
maintenance or support. 

fe1 fs!l Every order for support or maintenance shall provide for a conspicuous notice of the provisions of this 
subdivision. An order wi:fuout this notice remains subject to this subdivision. 

tit ~ Absent a court order to the contrary, if an arrearage exists at the time an order for ongoing support or 
maintenance would otherwise terminate, income withholding shall continue in effect in an amount equal to the former 
support or maintenance obligation plus an additional amount equal to 20 percent of the monthly child support 
obligation, until all arrears have been paid in full. 

Sec. 46. Minnesota Statutes 1992, section 518.61l~ subdivision 6, is amended to read: 

Subd.6. [PRIORITY.] An order for withholding under this section or execution or garnishment upon a judgment 
for child support arrearages or preadjudicated expenses shall have priority over an attachment, execution; 
garnishment, or wage assignment and shall not be subject to the statutory limitations on amounts levied against the 
income 0f the obligor. Amounts withheld from an employee's income must not exceed the maximum permitted under 
the Consumer Credit Protection Act, United States Code, title 15, section 1673(b)(2). If there is more than one 
withholding order on a single employee, ffie eP.Rfle) eF sl\all fltlt them iRte died, gi. iRg }9lieFi~ filst te amel;lftts 
el:lFfeRtI) atle aflB flet iR ftFFeaFS aRa tfteR te stReF am-StlRtS, ift tke seEjl.::leRee ifL •• Risk the w-it-kflelaing eFaeFs 1;NeFe 
Feeei; ea I.::l~ ts tfie maJtiffitlf'fl aYe ow ea itt tAe CeftSl.::lffieF CFeait PFeteetisR Ad. the ~ of funds shall comply with 
all of the orders to the extent that the total amount withheld from the payor's income does not exceed the limits 
imposed under the Consumer Credit Protection Act, giving priority to amounts deSignated in each order as current 
support as follows: 

ill If the total of the amounts designated in the orders as current support exceeds the amolUlt available for income 
withholding. the ~ of funds shall allocate to each order an amolUlt for current SUPRort equal to the' amount 
designated in that order as current support. divided J2v. the total of the amounts designated in the orders !§. current 
support. multiplied J2v. the amount of the income available for income withholdingi and 

m!f. the total of the amounts designated in the orders!§. current support does not exceed the amount available' 
for income withholding, the Payor of funds shall ~ the arnolUlts designated as current support. and shall allocate 
to each order ~ amolUlt for past due support equal to the amotult designated in that order ~ past due support 
divided J2v. the total of the amolUlts designated in the orders as past due support. multiplied Qy the amount of income 
remaining available for income withholding after the payment of current support. 

Notwithstanding any law to the contrary, funds from income sources included in section 518.54, subdivision 6, 
whether periodic or lump sum, are not exempt from attachment or execution upon a judgment for child support 
arrearages. 
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Sec. 47. MiIUlesota Statutes 1992, section 518.611, is amended by adding a subdivision to read: 

Subd. 12. [INTERSTATE INCOME WITHHOLDING.] Upon receipt of !!!l order for support entered in another 
state, with the specified documentation from an authorized agency, the public authority shall implement income 
withholding under subdivision 2. !f the obligor reguests a hearing under subdivision 3 to contest withholding, the 
court administrator shall enter the order. .fu1!!y of the order shall not confer jurisdiction .Q!! the courts .Q!. 
administrative agencies of this state for ~ purpose other than contesting implementation of income withholding. 

Sec. 48. Minnesota Statutes 1992, section 518.613, subdivision 2, is amended to read: 

Subd. 2. [ORDER; COLLECTION SERVICES.] Every order for child support must include the obligor's social 
security number and date of birth and the name and address of the obligor's employer or other payor of funds. In 
addition, every order must contain provisions reguiring the obligor to keep the public authority informed of the name 
and address of the obligor's current employer, .Q!. other ~ of funds and whether the obligor has ~ to 
employment-related health insurance coverage and, it ~ the health insurance policy information. Upon entry of the 
order for support or maintenance, the court shall mail a copy of the court's automatic income withholding order and 
the provisions of section 518.611 and this section to the obligor's employer or other payor of funds and to the public 
authority responsible for child support enforcement. An obligee who is not a recipient of public assistance sl:tall must 
decide to either apply for the IV-D collection services of the public authority Q!. obtain income withholding only 
services when an order for support is entered unless the requirements of this section have been waived under 
subdivision 7. J>Je later tflafl }afll:lary 1, 1999, The supreme court shall develop a standard automatic income 
withholding form to be used by all Mirmesota courts. 1his form shall be made a part of any order for support or 
decree by reference. 

Sec. 49. MilU1esota Statutes 1992, section 518;613, subdivision 3, is amended to read: 

Subd. 3. [WITHHOLDING.] The employer or other payor shall withhold and forward the child support or 
maintenance ordered in the manner and within the time limits provided in section 518.611. Amounts received from 
employers or other payors under this section by the public agency responsible for child support enforcement that are 
in excess of public assistance received by the obligee must be remitted to the obligee. The f'l;felie ageRe) ffil:lst remit 
paymEflts ts tf-.€ sBligee at least SRee ffiSRtl-.l) SR a stafl:aafa paymeRt elate set e) the ageR€). A county in which this 
section applies may contract for services to carry out the provisions of this section. 

Sec. 50. Minnesota Statutes 1992, section 518.613, subdivision 4, is amended to read: 

Subd,4. [APPLICATION.] OR 8::Ii8 after Al;fgtist 1, 1989, tffis seetisR applies Hi a eetHit) 'seleetes tHaser Lalli.s 1987, 
ekapter 4Qa, artiele 3, seeflSfl93, ana iR a €StHit) tltat IT.ssses te kale tffis seeflSR Bppl) b) ressll:ltisfl sf B ffiajSrit) 
I ete ef its est:tr.ty bSafa. On and after November 1, 1990, this section applies to all child support and maintenance 
obligations that are initially ordered or modified on and after November I, 1990, and that are being enforced by the 
public authority. Effective January L. 1994, this section applies to all child support and maintenance obligations 
ordered or modified ~ the court. Those persons not applying for the public authority's N-D services must ~ ~ 
monthly service fee of $15. The fee will be charged and withheld from any collection before payment to·the family. 
Persons applying for the public authority's N-D services will m!Y. the service fee under section 518.551. 
subdivision 7. 

Sec. 51. Minnesota Statutes 1992, section 518.64, subdivision 2, is amended to read: 

Subd.2. [MODIFICATION.] (a) The terms of an order respecting maintenance or support may be modified upon 
a showing of one or more of the following: (1) substantially increased or decreased earnings of a party; (2) 
substantially increased or decreased need of a party or the child or children that are the subject of these proceedings; 
(3) receipt of assistance under sections 256.72 to 256.87 or 256B.01 to 256B.40; or (4) a change in the cost of living for 
either party as measured by the federal bureau of statistics, any of which makes the terms unreasonable and unfair. 

The terms of a current support order shall be rebuttably presumed to be unreasonable and unfair if the application 
of the child support guidelines in section 518.551, subdivision 5, to the current circumstances of the parties results in 
a calculated court order that is at least 20 percent and at least $50 per month higher or lower than the current support 
order. 

(b) On a motion for modification of maintenance, including a motion for the extension of the duration of a 
maintenance award, the court shall apply, in addition to all other relevant factors, the factors for an award of 
maintenance under section 518.552 that exist at the time of the motion. On a motion for modification of support, the 
court: 
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(1) shall apply section 518.551, subdivision 5, and shall not consider the financial circumstances of each party's 
spouse, if any; and 

(2) shall not consider compensation received by a party for employment in excess of a 40-hour work week, 
provided that the party demonstrates, and the court finds, that: 

(i) the excess employment began after entry of the existing support order; 

(ii) the excess employment is voluntary and not a condition of employment; 

(iii) the excess employment is in the nature of additional, part-time employment, or overtime employment 
compensable by the hour or fractions of an hour; 

(iv) the party~s compensation structure has not been changed for the purpose of affecting a support or maintenance 
obligation; 

(v) in the case of an obligor, current child support payments are at least equal to the guidelines amoWlt based on 
income not excluded .,Wlder this clause; and 

(vi) in the case of an obligor who is in arrears in child support payments to the obligee, any net income from excess 
employment must be used to pay the arrearages until the arrearages are paid in full. 

(c) A modification of support or maintenance may be made retroactive only with respect to any period during 
which the petitioning party has pending a motion for modification but only from the date of service of notice of the 
motion on the responding party and on the public authority if public assistance is being furnished or the county 
attorney is the attorney of record. However, modification may be applied to an earlier period if the court makes 
express findings that the party seeking modification was precluded from serving a motion by reason of a significant 
physical or mental disability, a material misrepresentation of another party, or fraud upon the court and that the party 
seeking modification, when no longer precluded, promptly served a motion. 

(d) Except for an award of the right of occupancy of the homestead, provided in section 518.63, all divisions of real 
and personal property provided by section $18.58 shall be final, and may be revoked or modified only where the court 
finds the existence of conditions that justify reopening a judgment Wlder the laws of this state, including motions 
under- section 518.145, subdivision 2. The court may impose a lien or charge on the divided property at any time 
while the property, or subsequently acquired property, is owned by the parties or either of them, for the payment of 
maintenance or support money, or may sequester the property as is provided by section 518.24. 

(e) The court need not hold an evidentiary hearing on a motion for modification of maintenance or support. 

(f) Section 518.14 shall govern the award of attorney fees for motions brought under this subdivision. 

Sec. 52. Minnesota Statutes 1992, section 609.821, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, the following terms have the meanings given 
them: 

(a) "Financial transaction card" means any instrument or device, whether known as a credit card, credit plate, 
charge plate, courtesy card, bank services card, banking card, check guarantee card, debit card, electronic benefit 
system (EES) card. electronic benefit transfer (EBT) card, assistance transaction card, or by any other name, issued with 
or without fee by an issuer for the use of the cardholder in obtaining credit, money, goods, services, public assistance 
benefits, or anything else of value, and includes the account or identification number or symbol of a financial 
transaction card. 

(b) "Cardholder" means a person in whose name a card is issued. 

(c) "Issuer" .means a person et'L firm, or governmental agency, or a duly authorized agent or designee, that issues 
a financial transaction card. 
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(d) "Property" includes money, goods, services, public assistance benefit or anything else of value. 

ill "Public assistance benefit" ~ ~ money, goods 2!:. services, 2!: anything else of value, issued under 
chapters 256, 256B, 256D,.Q£ section 393.07, subdivision 10. ' 

Sec. 53. Minnesota Statutes 1992, section 609.821, subdivision 2, is amended to read: 

Subd.2. [VIOLATIONS; PENALTIES.] A person who does any of the following commits financial transaction card 
fraud: 

(1) without the consent of the cardholder, and knowing that the cardholder has not given consent, uses or attempts 
to use a card to obtain the property of anotherL Q!:!!. public assistance benefit issued for the ~ of another; 

(2) uses or attempts to use a card knowing it to be forged,. false, fictitious, or obtained in violation of clause (6); 

(3) sells or transfers a card knowing that the cardholder and issuer have not authorized the person to whom the 
card is sold or transferred to use the card, or that the card is forged, false, fictitious, or was obtained in violation of 
clause (6); 

(4) without a legitimate business purpose, and without the consent of the cardholders, receives or possesses, with 
intent to use, or with intent to sell or transfer in violation of clause (3), two or more cards issued in the name of 

. another, or two or more cards knowing the cards to be forged, false, fictitious, or obtained in violation of clause (6); 

(5) being authorized by an issuer to furnish money, goods, services, or anything else of value, knowingly and with 
an intent to defraud the issuer or the cardholder: 

(i) furnishes money, goods, services, or anything else of value upon presentation of a financial transaction card 
knowing it to be forged, expired, or revoked, or knowing that it is presented by a person without authority to use 
the card; or . 

(ii) represents in writing to the issuer that the person has furnished money, goods, services, or anything el~ of 
value which has not in fact been furnished; 

(6) upon applying for a financial transaction card to an issuerLQ! for.!. public assistance benefit which is distributed 
h means of ~ financial transaction card: 

(i) knowingly gives a false name or occupation; Sf' 

(ii) knowingly and substantially overvalues assets or substantially undervalues indebtedness for the purpose of 
inducing the issuer to issue a financial transaction card; or 

.illll knowingly makes a false statement or representation for the purpose of inducing an issuer to issue a financial 
transaction card used to obtain !!. public assistance benefit; 

(7) with intent to defraud, falsely notifies the issuer or any other person of a theft, loss, disappearance, or 
nonreceipt of a financial transaction card; or 

(8) without the consent of the cardholder and knowing that the cardholder has not given consent, falsely alters, 
makes, or signs any written document pertaining to a card transaction to obtain or attempt to obtain the property of 
another. 

Sec. 54. [REPEALER.] 

Minnesota Statutes 1992, section 256.985. is repealed. 

Sec. 55. [EFFECTNE DATES.] 

Subdivision 1. Section ~ subdivisions 5 to 'L. [257.75. subdivisions 5 to ZJ~ effective the day following final 
enactment. 
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Subd.2. Sections 1.t..2:.2t.£b and 23 [256.73, subdivisions b.~ and 21.256.74. subdivisionli. and 256.781 are effective 
MY 1. 1993. 

Subd. ~ Sections 52 and 53 [609.821, subdivisions 1 and bl ~ effective for crimes committed Q!! Q!. after 
MY 1. 1993. 

Subd. ~ Sections Z and 2. to 19 [256.73. ~~~~~ .~~~I !!;>fu:!§jo'!!!§ ill lOa, H" 1&" and 12;, 256.7366; 
and 256.737, subdivisions h 1& b. & and 1J. ~ -"-""~ 

Subd. ~ Sections b 32 to ~ and 46 1144.215; 257.54; 257.541; 257.55; 257.57; 257.59; 257.73; 257.74; and 518.611, 
subdivision hl are effective January.1. 1994. 

ARTICLE 7 

REGIONAL TREATMENT CENTERS 
AND MENTAL HEALTH ADMINISTRATION 

Section 1. Minnesota Statutes 1992, section 245.462, subdivision 4, is amended to read: 

Subd. 4. [CASE MANAGER.] "Case manager" means an individual employed by the county or other entity 
authorized by the county board to provide case management services 'specified in section 245.4711. A case manager 
must have a bachelor's degree in one of the behavioral sciences or related fields from an accredited college or 
university and have at least 2,000 hours of supervised experience in the delivery of services to adults with mental 
illness, must be skilled in the process of identifying and assessing a wide range of client needs, and must be 
knowledgeable about local corrunlUlity resources and how to use those resources for the benefit of the client. The case 
manager shall meet in person with a mental health professional at least once each month to obtain clinical supervision 
of the case manager's activities. Case managers with a bachelor's degree but without 2,OOW.hours of supervised 
experience in the delivery of services to adults with mental illness must complete 40 hours of training approved by 
the commissioner of human services in case management skills and in the characteristics and needs of adults with 
serious and persistent mental illness and must receive clinical supervision regarding individual service delivery from 
a mental health professional at least once each week lUltil the requirement of 2,000 hours of supervised experience 
is met. Clinical supervision must be documented in the _ client record. 

Until June 30, 1991_1996, a refugee who does not have the qualifications specified in this subdivision may provide 
case management services to adult refugees with serious and persistent mental illness who are members of the same 
ethnic group as the case manager if the person: (1) is-actively pursuing credits toward the completion of a bachelor's 
degree in one of the behavioral sciences or a related field from an accredited college or university; (2) completes 40 
hours of training as specified in this subdivision; and (3) receives clinical supervision "t least once a week until the 
requirements of obtaining a bachelor's degree and 2,000 hours of supervised experience are met. 

Sec. 2. Minnesota Statutes 1992, section 245.462, subdivision 20, is amended to read: 

Subd. 20. [MENTAL ILLNESS.] <a) "Mental illness" means an organic disorder of the brain or a clinically significant 
disorder of thought, mood, perception, orientation, memory, or behavior that is listed in the clinical manual of the 
International Classification of Diseases (ICD-9-CM), current edition, code range 290.0 to 302.99 or 306.0 to 316.0 or the 
corresponding code in the American Psychiatric Association's Diagnostic and Statistical Manual of Mental Disorders 
(DSM-MD), current edition, Axes I, II, or III, and that seriously limits a person's capacity to function in primary 
aspects of daily li~ing such as personal relations, living arrangements, work, and recreation. 

(b) An "adult with acute mental illness" means an adult who has a mental illness that is serious enough to require 
prompt intervention. 

(c) For purposes of case management and corrununity support services, a "person With serious and persistent mental 
illness" means an adult who has a mental illness and meets at least one of the following criteria: 

(1) the adult has undergone two or more episodes of inpatient care for a mental illness within the preceding 24 
months; 

(2) the adult has experienced a continuous psychiatric hospitalization or residential treatment exceeding six months' 
duration within the preceding 12 months; 
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(3) the adult: 

(i) has a diagnosis of schizophrenia, bipolar disorder, major depression, or borderline personality disorder; 

(ii) indicates a significant impairment in functioning; and 

(iii) has a written opinion from a mental health professionalL in the last three years, stating that the adult is 
reasonably likely to have future episodes -requiring inpatient or residential treatment, of a frequency described in 
clause (1) or (2), unless aft ongoing ~ management or community support services fH'egFam is are provided; 6f 

(4) the adult hasL in the last three years, been committed by a court as a mentally ill person under chapter 2538 .. 
or the adult's commitment has been stayed or continued,2!: 

ill the adult ill was eligible under clauses ill to m but the specified time period has expired or the adult ~ 
eligible ~ ~ child under section 245.4871, subdivision fu. and .illl has ~ written opinion from ~ mental health 
professional. in the last three years, stating that the adult ~ reasonably likely to have future episodes requiring 
inpatient or residential treatment, of a frequency described in clause ill Q!. G1. unless ongoing case management or 
community support services are provided. 

Sec. 3. Minnesota Statutes 1992, section 245.484, is amended to read: 

245.484 [RULES.] 

The cOrrurUssioner shall adopt emergency rules to govern implementation of case management services for eligible 
children in section 245.4881 and professional home-based family treatment services for medical assistance eligible 
children, in section 245.4884, subdivision 3, by January I, 1992, and must adopt permanent rules by January 1, 1993. 

The cOrrurUssioner shall adopt permanent rules as necessary to carry out sections 245.461 to 245.486 and 245.487 
to 245.4888. The commissioner shall reassign agency staff as necessary to meet this deadl~e. 

By January 1,1-9931994. the commissioner shall adopt permanent rules specifying program requirements for family 
community support services. 

Sec. 4. Minnesota.£tatutes 1992, section 245.4871, subdivision 4, is amended to read: 

Subd. 4. [CASE MANAGER.] (a) "Case manager" means an individual employed by the county or other entity 
authorized by the county board to provide case management services specified in subdivision 3 for the child with 
severe emotional disturbance and the child's family. A case manager must have experience and training in working 
with children. 

(b) A case manager must: 

(1) have at least a bachelor's degree in one of the behavioral sciences or a related field from an accredited college 
or university; 

(2) have at least 2,000 hours of supervised experience in the delivery of mental health services to children; 

(3) have experience and training in identifying and assessing a wide range of children's needs; and 

(4) be knowledgeable about local community resources and how to use those resources for the benefit of children 
and their families. 

(c) The case manager may be a member of any professional discipline that is part of the local system of care for 
children established by the county board. 

(d) The case manager must meet in person with a mental health professional at least once each month to obtain 
clinical supervision. 
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(e) Case managers with a bachelor's degree but without 2,000 hours of supervised experience in the delivery of 
mental health services to children with emotional disturbance must: 

(1) begin 40 hours of training approved by the commissioner of human services in case management skills and in 
the characteristics and needs of children with severe emotional disturbance before beginning to provide case 
management services; and 

(2) receive clinical supervision regarding individual service delivery from a mental health professional at least once 
each week until the requirement of 2,000 hours of experience is met. 

(f) Clinical supervision must be documented in the child's record. When the case manager is not a mental health 
professional, the county board must provide or contract for needed clinical supervision. 

(g) The county board must ensure that the case manager has the freedom to access and coordinate the services 
within the local system of care that are needed by the child. 

(h) Until June 30, 199-l 1996. a refugee who does not have the qualifications specified in this subdivision may 
provide case management services to child refugees with severe emotional disturbance of the same ethnic group as 
the refugee if the person: 

(1) is actively pursuing credits toward the completion of a bachelor's degree in one of the behavioral sciences or 
related fields at an accredited college or university; 

(2) completes 40 hours of training as specified in this subdivision; and 

(3) receives clinical supervision at least once a week until the requirements of obtaining a bachelor's degree and 
2,000 hours of supervised experience are met. 

Sec. 5. MilUlesota Statutes 1992, section 245.4873, subdivision 2, is amended to read: 

Subd. 2. [STATE LEVEL; COORDINATION.] The state coordinating council consists of the commissioners or 
designees of commissioners of the departments of human services, health, education, state plafl:f\ing, and corrections, 
and a representative of the Minnesota district judges association .juvenile committee, in conjunction with the 
commissioner of commerce or a designee of the commissioner, and the director or designee of the director of the office 
of strategic and long range planning. The members of the council shall annually alternate chairing the council 
beginning with the commissioner of human services and proceeding in the order as listed in ihis subdivision. The 
council shall meet at least quarterly to: 

(1) educate each agency about the policies, procedures, funding, and services for children with emotional 
disturbances of all agencies represented; 

(2) develop mechanisms for interagency coordination on behalf of children with emotional disturbances; 

(3) identify barriers including policies and procedures within all agencies represented that interfere with delivery 
of mental health services for children; 

(4) recommend policy and procedural changes needed to improve development and delivery of mental health 
services for children in the agency or agencies they represent; 

(5) identify mechanisms for better use of federal and state funding in the delivery of mental health services for 
children; and 

(6) HAW P$Ft:tiH'} 15, 199:2:, pFepaFe an anntt:al FepsFt sn the pelie, ana pFeeeel:lFaI ekcmges neeaea te impleffieRt 
a eeeFainatee, effeetiTJe, ana eest eUieient ekilcIFen's RteRtal Health. eelivery SjsteHl. 

'fAis FepeR shall ee stthmittee te the legislaffiFe ane tRe state HleRtal Health ae ... iss~ eSllfteil ftlffi1:lall) as pMt sf 
tfl:e FepeFt Feq1:liFee HAaeF seetisn 245.487, stillaio<isisn 4. The F€fIeFt skall iRel1:lae infermatisn from eaeh aepaF4:ment 
FepFesentee sn: 

(1) tP.e ffi:lffieeF ef ehllaFen in eaeh aepaFHneRt's system T .... HS FeEJUiFe mental healtfi seF,iees; 
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(2) the fll:lmi:Jer af ffiilaF€R itt eaeh ~ steHl wRs f€€ei. e m€Rtal health sel. ie€s; 

(3) he.. meRtal health S€FIo ie€s fel eftilebeR are hmaeel •• ithiR eaffi So} stem; 

(4) ho8'w meAtal health: s€lV'iees fer eftilelFeA €8tlld Be eesreiiftatea te previae male effeeti >: el} appf813£iate meRtal 
healtl=t sel. iees fer ffiilelF€R; aRel . 

~) FeesRHftenaatieftS fel the flfB. isisR af eaa)' S€reeRiRg anEl ideRtifieatieR af ffi€Rtal illR€SS ifl eaffi S} stem perform 
the duties required under sections 245.494 to 245.4%. 

Sec. 6. Minnesota Statutes 1992f section 245.4882, subdivision 5, is amended to read: 

Subd, 5, [SPECIALIZED RESIDENTIAL TREATMENT SERVICES,] The commissioner of human services shall 
estaelisH 8f eSRtr8et fer continue efforts to further interagency collaboration to develop a comprehensive system of 
services, including family community support and specialized residential treatment services for children. The services 
shall be designed for children with emotional disturbance who exhibit violent or destructive behavior and for whom 
local treatment services are not feasible due to the small number of children statewide who need the services and the 
specialized nature of the services required. The services shall be located in community settings. ,If no appropriate 
services are available in Minnesota or within the geographical area in which the residents of the county normally do 
business, the commissioner is responsibleL effective l!!!y.1.1995, for 50 percent of the nonfederal costs of out-of-state 
treatment of children for whom no appropriate resources are available in Minnesota. Counties are eligible to receive 
enhanced state funding under this section only if they have established juvenile screening teams under section 260.151, 
subdivision 3L and if the out-of-state treatment has been approved h the commissioner. lh:. Ianuary .1. 1995, the 
commissioners of human services and corrections shall jointly develop a plan. including a financing strategy. for 
increasing the in-state availability of treatment within a secure setting. ~ h!!y.1. 1994. the commissioner of human 
services shall also: 

ill conduct a study and develop a plan to meet the needs of children with both a developmental disability and 
~ emotional disturbance; and 

ill study the feasibility of expanding medical assistance coverage to include specialized residential treatment for 
the children described in this subdivision. 

Sec. 7. [245.491] [CITATION; DECLARATION OF PURPOSE.] 

Subdivision 1, [CITATION.] Sections 245.491 to 245,496 may be cited as "the children's mental health integrated 
fund," 

Subd. b. [PURPOSE.] The legislature finds that children with emotional or behavioral disturbances or who are at 
risk of suffering such disturbances often require services from multiple service systems including mental health. social 
services, education, corrections, juvenile court, health, and jobs and training. In order to better meet the needs of these 
children. it is the intent of the legislature to establish an integrated children's mental health service system that: 

ill allows local service decision makers to draw funding from a single local ~ ~ that funds follow clients and 
, eliminates the need to match clients, funds. services. and provider eligibilities; 

ill creates !!. local pool of state, local. and private funds to procure a greater medical assistance federal financial 
participation; , 

ill improves the efficiency of use of existing resources; 

ill minimizes or eliminates the incentives for cost and risk shifting; and 

@ increases the incentives for earlier identification and intervention. 

The children's mental health integrated fund established under sections 245.491 to 245.496 must be used to develop 
and supPOrt this integrated mental health service system. In developing this integrated service system, i!!! not the 
intent of the legislature to limit any rights available to children and their families through existing federal and state 
laws. 
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Sec. 8. [245.492] [DEFINITIONS.] 

Subdivision 1. [DEFINITIONS.] The definitions in this section ~ to sections 245.491 to 245.496. 

Subd. 1. [BASE LEVEL FUNDING.] "Base level funding" means funding received from state, federal, or local 
sources and expended across the local system of ~ in fiscal year 1993 for children's mental health services or for 
special education services for children with emotional or behavioral disturbances. 

Subd.3. [CHILDREN WITH EMOTIONAL OR BEHAVIORAL DISTURBANCES.] "Children with emotional or 
beiUWiOraf disturbances" includes children with emotional disturbances as defined in section 245.4871, subdivision 
Th and children with emotional or behavioral disorders as defined in Minnesota 'Rules. part 3525.1329. subpart 1. 

Subd.!. [FAMILY.] "Family" has the definition provided in section 245.4871, subdivision 16. 

Subd. ~ [FAMILY COMMUNITY SUPPORT SERVICES.] "Family community support services" has the definition 
provided in section 245.4871, subdivision 17. 

Subd.£" [INITIAL TARGET POPULATION.] "Initial target population" means a population of children that the 
local children's mental health collaborative agrees to ~ in the start-up phase and who meet the criteria for the 
target population. The initial target population may be less than the target population. 

Subd. L [INTEGRATED FUND.] "Integrated fund"~.!! pool of both public and private local, state, and federal 
resources. consolidated at the local level.· to accomplish locally agreed upon service goals for the target population. 
The fund ~ used to help the local children's mental health collaborative to serve the mental health needs of children 
in the target population Qy allowing the local children's mental health collaboratives to develop and implement an 
integrated service system. 

Subd.!h [INTEGRATED FUND TASK FORCE.] ''The integrated fund task force" means the statewide task force 
established in Laws 1991, chapter 292, article .2t section. 57. 

Subd.2" [INTEGRATED SERVICE SYSTEM.] "Integrated service system" means a coordinated set of procedures 
established!'!y the local children's mental health collaborative for coordinating services and actions across categorical 
systems and agencies that results in: 

ill integrated funding; 

ill improved outreach, earhr identification, and intervention across systems; 

ill strong collaboration between parents and professionals in identifying children in the target population 
facilitating access to the integrated system, and coordinating care and services for these children; 

ill ~ coordinated assessment process across systems that determines which children need multiagency care 
coordination and wraparound services; 

ill multiagency plan of care; and 

.ffil wraparound services. 

Services provided:Qy the integrated service system must meet the reguirements set out in sections 245.487 to 245.4887. 
Children served Qy the integrated service system must be economically and culturally representative of children in 
the service delivery area. 

Subd.l0. [INTERAGENCY EARLY INTERVENTION COMMITTEE.] "Interagency early intervention committee" 
refers to the committee established under section 120.17. subdivision 12. 

Subd.11. [LOCAL CHILDREN'S ADVISORY COUNCIL.] "Local children's advisory council" refers to the council 
established under section 245.4875, subdivision 5. 
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Subd. 12. [LOCAL CHILDREN'S MENTAL HEALTH COLLABORATIVE.] "Local children's mental health 
collaborative" means ~ entity formed !?y the contractual agreement of. representatives of the local system of ~ 
including mental health services, social services. correctional services. education services. health services. and 
vocational services for the purpose of developing and governing an integrated service system. Ii local coordinating 
council. a community transition interagency committee as defined in section 120.17, subdivision ~ or an interagency 
early intervention committee may ~ ~ !!,local children's,mental health collaborative if its representatives are 
capable of carrying out the duties of the local children's mental health collaborative set out in sections 245.491 to 
245.496. Where a local coordinating council is not the local children's mental health collaborative. the local children's 
mental health collaborative must work closely with the local coordinating council in designing the integrated service 
system. 

Subd. 13. [LOCAL COORDINATING COUNCIL.] "Local coordinating council" refers to the council established 
under section 245.4875. subdivision 6. 

Subd. li [LOCAL SYSTEM OF CARE.] "Local system of care" has the definition provided in section 245.4871. 
subdivision 24. 

Subd.15: [MENTAL HEALTH SERVICES.] "Mental health services" has the definition provided in section 245.4871. 
subdivision 28. 

Subd.16. [MULTIAGENCY PLAN OF CARE.] "Multiagency plan of care" ~i! written plan of intervention 
and integrated services developed .£y !!. multiagency team in conjunction with the child and family based 2!! their 
unique strengths and needs as determined .£y a multiagency assessment. The plan must outline measurable client 
outcomes and specific services needed to attain these outcomes. the agencies responsible for providing the specified 
services. funding responsibilities. timelines, the judicial or administrative procedures needed to implement the plan 
of care, the agencies responsible for initiating these procedures and designate one person 'with lead responsibility for 
overseeing implementation of the plan. 

Subd.17. [RESPITE CARE.] "Respite caren·is planned routine ~ to support the continued residence of a child 
with emotional or behavioral disturbance with the child's family or long-term primary caretaker. 

Subd. 18. [SERVICE DELIVERY AREA.] "Service delivery area" means the geographic area to be served!zy the local 
children"s mental health collaborative and must include at a minimum a part of !!. county and school district Q!.!!. 
special education cooperative. 

Subd.19. [START-UP FUNDS.] "Start-up funds" means the funds available to assist a lociil children's mental health 
collaborative in planning and developing the integrated service system for children in the target population. in setting 
.!!p. !!.local integrated fund, and in developing procedures for enhancing federal financing participation. 

Subd.20. [STATE COORDINATING COUNCIL.] "State coordinating council" means the council established under 
section 245.4873, subdivision 2. 

Subd. 21. [TARGET POPULATION.] "Target population" ~ children .!!p. to ~ 18 with an emotional or 
behavioral disturbance or who are at risk of suffering an emotional or behavioral disturbance as evidenced Qy ~ 
behavior or condition that affects the child's ability to function in a primary aspect of daily living including personal 
relations, living arrangements, work, school. and recreation. and a child who ~ benefit from: 

ill multiagency service coordination and wraparound services; or 

ill informal coordination-of traditional mental health services provided on a temporary basis. 

Children between the ages of 18 and 21 who meet this criteria may be included in the target population at the 
option of the local children's mental health collaborative. 

Subd. 22. [THERAPEUTIC SUPPORT OF FOSTER CARE.] 'Therapeutic support of foster care" has the definition 
provided in section 245.4871, subdivision 34. 

Subd.23. [WRAPAROUND SERVICES.] "Wraparound services" are alternative, flexible, coordinated, and highly 
individualized services that ~ based 2!!.!!. -multiagency plan of ~ These services are designed to build 2!! the 
strengths and respond to the needs identified in the child"s multiagency assessment and to improve the child's ability 
to function in the home. schooL and community. Wraparound services may include. but ~ not limited !2t respite 
services. services that assist the child or family in enrolling in or participating in recreational activities. assistance in 
purchasing otherwise unavailable items or services important to maintain a specific child in the family, and services 
that assist the child to participate in more traditional services and programs. 
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Sec. 9. [245.493] [LOCAL LEVEL COORDINATION.] 

Subdivision 1. [REQUIREMENTS TO QUALIFY AS A LOCAL CHILDREN'S MENTAL HEALTH 
COLLABORATIVE.] In order to qualify ~~ local children's mental health collaborative and be eligible to receive 
start-up funds, the representatives of the local system of care, or at ~ minimum one county, ~ school district .Q!: 
special education cooperative, and one mental health entity must agree to the following: 

ill to establish a local children's mental health collaborative and develop an integrated service system; 

ill to meet the duties described in subdivision b. and 

ill to commit resources to providing services through the local children's mental health collaborative. 

Subd.2. [GENERAL DUTIES OF THE LOCAL CHILDREN'S. MENTAL HEALTH COLLABORA TIVES.] Each local 
chi'idren's mental health collaborative must: ----

ill identify a service delivery area and ~ initial target population within that service delivery area. The initial 
target population must be economically and culturally representative of children in the service delivery area to be 
served Qy the local children's mental health collaborative. The size of the initial target population must also be 
economically viable for the service delivery area; 

ill seek to maximize federal revenues available to ~ children in the target population Qy designating local 
expenditures for mental health services that can be matched with federal dollars; 

ill in consultation with the local children's advisory COlUlCil and the local coordinating council, if it is not the local 
children's mental health collaborative, design. develop, and ensure implementation of an integrated service system 
and develop interagency agreements necessary to implement the system; 

ill expand membership to include representatives of other services in the local system of care including prepaid 
health plans under contract with the cOnmUssioner of human services to serve the mental health needs of children 
and families; 

@ create or designate a management structure for fiscal and clinical responsibility and outcome evaluation; 

!Ql spend funds generated Qy the local children's mental health collaborative as required in sections 245.491 to 
245.4%; and 

ill explore methods and recommend changes needed at the state level to reduce duplication and promote 
coordination of services including the use of uniform forms for reporting, billing. and planning of services. 

Sec. 10. [245.4931] [INTEGRA TED LOCAL SERVICE SYSfEM.] 

The. integrated service system established !!y the local children's mental health collaborative must: 

ill include ~ process for communicating to agencies in the local system of care eligibility criteria for services 
received through the local children's mental health collaborative and a process for determining eligibility. The process 
shall place strong emphasis on outreach to families, respecting the family role in identifying children in need. and 
valuing families as· partners; 

ill include measurable outcomes. timelines for evaluating progress. and mechanisms for ~ assurance and 
appeals; 

ill meet all standards and provide all mental health services as required in sections 245.487 to 245.4888, and ensure 
that the services provided are culturally appropriate; and 

@ spend funds generated Qy the local children's mental health collaborative ~ reguired in sections 245.491 
to 245.496. 
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Sec. 11. [245.4932] [REVENUE ENHANCEMENT; AUTHORITY AND RESPONSIBILITIES.[ 

Subdivision 1. [PROVIDER RESPONSIBILITIES.] The children's mental health collaborative shall have the 
following authority and responsibilities regarding federal revenue enhancement: 

ill the collaborative shall designate, a lead county 2!. other qualified entity ~ the fiscal agency for reporting, 
claiming, and receiving payments; 

ill the collaborative may enter into subcontracts with other counties, school districts, special education cooperatives, 
municipalities, and other public and nonprofit entities for purposes of identifying and Claiming eligible expenditures 
to enhance federal reimbursement; 

ill the collaborative must continue the base level of expenditures for services for children with emotional or 
behavioral disturbances and their families from any state, county, federaL or other public or private funding source 
which, in the absence of the new federal reimbursement earned under this subdivision. would have been available 
for those services. The base year for purposes of this subdivision shall be the accountirig period closest to state fiscal 
year 1993; , 

ill the collaborative must develop and maintain an accounting and financial management system adequate to 
support all claims for federal reimbursement including a clear audit trail and ~ provisions specified in the contract; 

ill notwithstanding section 2568.19, subdivision .1. and except for family community support services and 
therapeutic support of foster care. when .2, local children's mental health collaborative seeks reimbursement under 
section 2568.0625. subdivision 2!. for wraparound services and other services not eligible ~ of Ianuary.1. 1993. for 
reimbursement under medical assistance. the nonfederal share of costs shall be provided h the collaborative or Qv. 
the service provider from ~ other than federal funds 2!: funds used to match other federal funds: ' 

ill provider expenditures eligible for federal reimbursement under sections 245.493 to 245.4% must not be made 
from federal funds or funds used to match other federal funds; and 

ill the commissioner may suspend, reduce, or terminate the federal reimbursement to a provider that does not meet 
the requirements of sections 245.493 to 245.496. 

Subd.1. [PAYMENTS.] Notwithstanding section 256.025, subdivision b,payments under sections 245.493 to 245.496 
to providers for wraparound service expenditures and expenditures for other services not eligible for reimbursement 
under medical assistance shall only be made of federal earnings from services provided under sections 245.493 
to 245.496. . 

Subd. 2. [CENTRALIZED DISBURSEMENT OF MEDICAL ASSISTANCE PAYMENTS.] Notwithstanding 
section 256B.041. and except for family community support services and therapeutic support of foster care, county 
payments for the cost of wraparound services and other services not eligible.Q!! Ianuary.1. 1993. for reimbursement 
under medical assistance, shall not be made to the state treasurer. For purposes of wraparound services under 
sections 245.493 to 245.496. the centralized disbursement of payments to providers under section 256R041 consists 
only of federal earnings from services provided under sections 245.493 to 245.496. 

Sec. 12. [245.494[ [STATE LEVEL f=OORDINATION.j 

Subdivision 1. [STATE COORDINATING COUNCIL.[ The state coordinating counciL in consultation with the 
integrated fund task force. shall: 

ill assist local children's mental health collaboratives in meeting the requirements of sections 245.491 to 245.496. 
Qv. seeking consultation and technical assistance from national experts and coordinating presentations and assistance 
from these experts to local children's mental health collaboratives; 

ill assist local children's mental health collaboratives in identifying an economically viable initial target population; 

ill develop methods to reduce duplication and promote coordinated services including uniform forms for reporting. 
billing. and planning of servicesi 
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ill h September L. 1994, develop a model multiagency plan of care that can be used Qy local children's mental 
health collaboratives in place of an individual education plan, individual family community support plan, individual 
family support plan, and ~ individual treatment plan; 

ill assist in the implementation and operation of local children's mental health collaboratives Qy facilitating the 
integration of funds, coordination of services, and measurement of results, and !!y providing other assistance ~ 
needed; 

ill h h!!y .L 1993, develop a procedure for awarding start-up funds. Development of this procedure shall be 
exempt from chapter !1t. 

ill develop procedures and provide technical assistance to allow local children's mental health collaboratives to 
integrate resources for children's mental health services with other resources available to serve children in the target 
population in order to maximize federal participation and improve efficiency of funding; 

ill ensure that local children's mental health collaboratives and the services received through these collaboratives 
meet the reguirements set out in sections 245.491 to 245.496; 

m identify base level funding from state and federal sources across systems and work with local children's menta.l 
health collaboratives to determine local base level funding; 

1.!.Ql explore ways to ~ additional federal funds and enhance revenues available to address the needs of the 
target population; 

f!.!l develop a mechanism for identifying the state share of funding for services to children in the target population 
and for making these funds available on a ~ capita basis for services provided through the local children's mental 
health collaborative to children in the target population. Each year-beginning January.L. 1994, forecast the growth 
in the state share and increase funding for local children's mental health collaboratives accordingly; 

@ identify barriers to integrated service systems that arise from data practices and make recommendations 
including legislative changes needed in the data practices act to address these barriers; and 

@ annually review the expenditures of local children's mental health collaboratives to ensure that funding for 
services provided to the target population continues from sources other than the federal funds earned under sections 
245.491 to 245.496 and that federal funds earned ~ spent consistent with sections 245.491 to 245.496. 

Subd. ~ [STATE COORDINATING COUNCIL REPORT.] Each year, beginning February 1. 1995, the state 
cOClrdinating council must submit 2. report to the legislature on the status of the local children's mental health 
collaboratives. The report must include the number of local children's mental health collaboratives, the amount and 
!Y.E!:. of resources committed to local children's mental health collaboratives, the additional federal revenue received 
~ 2. result of local children's mental health collaboratives, the services provided, the number of children served, 
outcome indicators, the identification of barriers to additional collaboratives and funding integration, and 
recommendations for further improving service coordination and funding integration. 

Subd, 3, [DUTIES OF THE COMMISSIONER OF HUMAN SERVICES.] In areas where a local children's mental 
health collaborative has been established, the commissioner of human servkes. in c~crti;;n;:Vith the integrated 
fund task force, shall £v. January 1. 1994: 

ill separate all medical assistance, general assistance medical care. and MinnesotaCare resources devoted to mental 
health services including inpatient, outpatient, medication management. services Wlder the rehabilitation option. and 
related physician services from the total service package for the initial target population and any subsequent portion 
of the target population as identified in section 245.492. subdivision 20 and subdivision ~ respectively. and develop 
a separate contract for managing these mental health benefits that will reguire all contractors to: 

ill provide mental health services eligible for medical assistance reimbursement; 
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@meet perfonnance standard!!!siJ~~~~~9~TI~~~~~~ ~~~l~[[:~fi.~~~~f.f;f~~§:F~§. consistent with the requirements.!! 1: 

commissioner of human services with data consistent with that collected under sections 245.487 

.fu1 in service delivery areas where there is !!clocal children's mental health collaborative for the target population 
defined Qy local children's mental health collaborative: 

!bJ. participate in the local children's mental health collaborative; 

.illl commit resources to the integrated fund that are actuarially equivalent to resources received for the target 
population being served:Qy local children's mental health collaboratives; and 

1Q. meet the requirements and the performance standards developed for local Children's mental health 
collaborativesi 

ill ensure that for medical assistance, general assistance medical care, and MinnesotaCare recipients enrolled in 
prepaid health plans under section 256B.44, 256B.69, or 256D.03, such prepaid health plans shall have the option to 
participate in the local children's mental health collaborative as a provider of mental health services specified!?y that 
collaborative. Any prepaid health plan that is operating within the jurisdiction of the local children's mental health 
collaborative and that 12 able to meet all the requirements under section 245.494, subdivision ~ paragraph .ll1. items 
ill. to i!Y1. shall have 90 ~ from the date of receipt of written notice of the establishment of the collaborative to 
decide whether it will participate as a contractor for those services specified £y the collaborative. Should the prepaid 
health plan decide to participate in the local children's mental health collaborative, any resources devoted to the 
provision of mental health services to the initial target population and to !!!!y subsequent portion of the target 
population shall remain a part of the total service package managed.Qy the prepaid health plan, in conformance with 
the overall goals of the local collaborative. However, a separate contract shall be developed with the prepaid health 
plan where !! higher level of medical assistance federal financial participation can be achieved through a separate 
contract; 

ill provide that should a prepaid health plan operating within the jurisdiction of a local children's mental health 
collaborative decide not to participate in the collaborative, any resources devoted to':fue provision of mental health 
services to the initial target population and to any subsequent portion of the target population shall be removed from 
the total service package managed !?y the prepaid health plan. The mental health resources removed from the total 
service package shall be placed into the integrated fund, and other qualified contractors shall be given the opportunity 
to pursue a contract for those services specified £y the collaborative; 

ill develop a mechanism for integrating medical assistance resources for mental health services with resources for 
general assistance medical care, MinnesotaCare, and !!!!y other state and local resources available for services for 
children in the target population and develop a procedure for making the state share of these resources available on 
!!.E£!. capita basis for use!?y a local children's mental health collaborative. This mechanism shall not be implemented 
until the receipt of all necessary written federal approvals; 

@ gather data needed to manage mental health care including evaluation data and data necessary to establish a 
separate capitation rate for children's mental health services if that option 1& selected; 

1§l develop a model contract for providers of mental health managed care that meets the requirements set out in 
sections 245.491 to 245.496 and 256B.69, and utilize this contract for all subsequent awards; 

ill develop revenue enhancement or rebate mechanisms and procedures to certify expenditures made through local 
children's mental health collaboratives for mental health services that may be eligible for federal financial particiJ;::ation 

, under medical assistance, including expenses ,for administration, and other federal programsj 

@l ensure that ~ contracts and extensions or modifications to existing contracts under section 256B.69 do not 
impede implementation of sections 245.491 to 245.496j 

121 provide technical assistance to help local children's mental health collaboratives certify local expenditures for 
federal financial participationj 
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l!Ql assist local children's mental health collaboratives in identifying ~ economically viable initial target 
populationj 

i!!l seek all necessary federal waivers or approvals using due diligence in order to meet implementation timelines 
for sections 245.491 to 245.496 and recommend necessary legislation to enhance federal revenue, provide clinical and 
management flexibility, and otherwise meet the goals of local children's mental health collaboratives and request 
necessary state plan amendments to maximize the availability of medical assistance for activities undertaken Qy the 
local children's mental health collaborative; 

@ take all steps necessary to secure medical assistance reimbursement under the rehabilitation option for family 
community support services and therapeutic support of foster ~ and for residential treatment and wraparound 
services when these services are provided through a local children's mental health collaborative; 

@ provide a mechanism to identify separately the reimbursement to !!. county for child welfare targeted case 
management provided to the target population for purposes of subsequent transfer .Qy the county to the integrated 
fund; and 

fHl where interested and qualified contractors are available. finalize contracts within 180 days of receipt of written 
notification of the establishment of a local children's mental health collaborative. 

Subd . .i. IRULEMAKING.1 The commissioners of human services, health, and corrections, and the state board of 
education shall adopt or amend rules as necessary to implement sections 245.491 to 245.496. 

Subd.!L [RULE MODIFICATION.lllY. January !2,.1994, the commissioner shall report to the legislature the extent 
to which claims for federal reimbursement for case management as set out in Mirmesota Rules. parts 9520.0900 to 
9520.0926 and 9505.0322, as they pertain to mental health case management are consistent with the number of children 
eligible to receive this service. The report. shall also identify how the commissioner intends to increase the numbers 
of eligible children receiving this service. including recorrunendations for modifying rules or statutes to improve access 
to this service and to reduce barriers to its provision. 

In developing these recommendations. the commissioner shall: 

~~~;i~~!~~~~~r 'rrrrr~~~~~~~ij~;~M~~~~ and- claiming requirements. such as the rate of g reporting procedures set out in Minnesota Rules, 
""''-'''"'''''' mental health case management; 

ill consider experience gained from implementation of child welfare targeted case management; 

m detennine how to adjust the reimbursement rate to reflect reductions in caseload size; 

@ determine how to include cost and time data collection for contracted providers for rate setting, claims. and 
reimbursement purposes; 

fQl evaluate the need for cost control measures where there ~ no county share; and 

ill detennine how multiagency'teams may share the reimbursement. 
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Sec. 13. [245.495] [ADDITIONAL FEDERAL REVENUES.] 

iru. Each local children's mental health collaborative shall report expenditures eligible for federal reimbursement 
in !!. manner prescribed !!y the commissioner of human services under section 256.01. subdivision b. clause i!Z1. 
Except ~ provided in paragraph il21. the commissioner of human services shall £!Y all funds earned .Qy each local 
childrenTs mental health collaborative to the collaborative. Each local children's mental health collaborative must use 
these funds to expand the target population to be served or to develop or provide mental health services through the 
local integrated service system to children in the target population. Funds may not be used to supplant funding for 
services to children in the target population. 

!hl. The commissioner may set aside !!. portion of the federal funds earned under this section to repay the special 
revenue maximization account under section 256.01, subdivision b. clause.!!21. The set-aside must not exceed five 
percent of the federal reimbursement earned Qy collaboratives. and repayment is limited to the costs of developing 
and implementing sections 245.491 to 245.496. . 

1£1 For purposes of this section. "mental health services" are conununity-based, nonresidential services, which may 
include respite care •. that are identified in the child's multiagency plan- of care. 

Sec. 14. [245.496] [IMPLEMENTATION.] 

Subdivision 1. [APPLICATIONS FOR START-UP FUNDS FOR LOCAL CHILDREN'S MENTAL HEALTH 
COLLABORATIVES.]ltr..lJ!!y.1.1993, the commissioner of human services shall publish the procedures for awarding 
start-up funds. Applications for local children's mental health collaboratives shall- be available through the 
commissioner of human services and shall be submitted to the state coordinating cOlUlcil. The application must state 
the amolUlt of start-up funds requested !!v. the local children's mental health collaborative and how the local children's 
mental health collaborative intends on using these funds. 

Subd. ~ [DISTRIBUTION OF START-UP FUNDS.]ltr. October .1.1994, the state coordinating council must ensure 
distribution of !! portion- of the start-up funds to local children's mental 'health collaboratives that meet the 
requirements established in section 245.493 and whose applications have been approved Qy the council. The 
remaining appropriation for start-up funds shall be distributed £V February L 1994< If the number of applications 
received exceed the number of local children's mental health collaboratives that can be funded, the funds must be 
geographically distributed across the state and balanced between the seven-colUlty metropolitan area and the'rest of 
the state. Preference must be given to collaboratives that include multiple school districts, the juvenile court and 
correctional systems. or other multiple goverru:nent entities from the local system of care. 

Subd.3. [SUBMISSION AND APPROVAL OF LOCAL COLLABORATIVE PROPOSALS FOR INTEGRATED 
SYSTEMSlltr. December ;2h 1994, ",local children's mental health collaborative that received siart-up funds must 
submit to the state coordinating council its proposal for creating and funding an integrated service system for children 
in the target population. Within 60 days of receiving the local collaborative proposal the state coordinating council 
must review the proposal and notify the local children's mental health collaborative as to whether or not the proposal 
has been approved. !f the proposal is not approved, the state coordinating cOlUlcil must indicate changes needed to 
receive approval. 

Sec. 15. Minnesota Statutes 1992, section 245.73, subdivision 2, is amended to read: 

Subd.2. [APPLICATION; CRITERIA.] County boards may submit an application and budget for use of the money 
in the fonn specified by the commissioner. The commissioner shall make grants only to counties whose applications 
and budgets are approved by the commissioner for residential programs for adults with mental illness to meet 
licensing requirements pursuant to sections 245A.01 to 245A.16., eiaie htF.es feeeilryxeEl a} a eetif'lt, fJ~ tEl tkis 
seeaeR SHaH he liSeEl eftl.) feF Meet sep\ iee eese. 8e~ Sired sePY'iee MlEl e~eF eese, ineh:lEliRg alit Ret liHl:iteEl te 
lefte >: aaeR, e8RStftleaeR ef Fent ef al:lilEliRgs, }91H'eRase ef lease ef • ekielEs ef EEJ:\::li}9MERt as feEJ:l:lifeEl far lieeR5t:lf'E as 
a f'esiEleRaal }9Fe~ faF aEhile \Ii~ mefltftl iUfless l:ll'I:Eier seeaeRs 24§1" ... 91 te 21:§A.l~, Mit} ae }9aiEi elit ef ~ 
mateflffig ftmaS fEfJl:lifea l:tft6Ef SliSElivisieR~. ~leitl:t:eF tlle state mas :Ref the matekiftg hHlEis These grants shall not 
be used for room and board costs. For calendar year 1994 and subsequent years, the corrunissioner shall allocate the 
money appropriated under this section on a calendar year basis. 
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Sec. 16. Minnesota Statutes 1992, section 245.73, subdivision 3, is amended to read: 

Subd. 3. [FORMULA.] Grants made pursuant to this section shall finance 75 to 100 percent of the county's costs 
of expanding or providing services for adult mentally ill persons in residential facilities as provided in 
subdivision 2. 

Sec. 17. Minnesota Statutes 1992, section 245.73, is amended by adding a subdivision to read: 

Subd. 5. [TRANSFER OF FUNDS.] The commissioner may transfer money from adult mental health residential 
program grants to community support program grants under section 256E.12 if the county requests such a transfer 
and if the commissioner determines the transfer will help adults with mental illness to remain and function in their 
own corrununities. The commissioner shall consider past utilization of the residential program in determining which 
counties to include in the transferred hmd. 

Sec. 18. Minnesota Statutes 1992, section 246.0135, is amended to read: 

246.0135 [OPERATION OF REGIONAL TREATMENT CENTERS.] 

.@l The commissioner of hu~n services is prohibited. from closing any regional treatrrient center or state-operated 
nursing home or any program at any of the regional treatment centers or state-operated nursing homes, without 
specific legislative authorization. For persons with mental retardation or related conditions who move from . one 
regional treatment center to another regional treatment center, the provisions of section 256B.092, subdivision 10, must 
be followed for both the discharge from one regional treatment center and admission to another regional treatment 
center, except that the move is not subject to the consensus requirement of section 256B.092, subdivision 10, 
paragraph (b). 

ill Prior to dosing Q!. downsizing ! regional treatment center. the commissioner of human services shall be 
responsible for assuring that community-based alternatives developed in response are adequate to meet the program 
needs identified £y each county within the catchment area and do. not require additional local county property tax 
expenditures. . 

hl The nonfederal share of the cost of alternative 
regional treatment center. including costs associated 
paid from state funds appropriated for purposes 

1~:~~;~~~~the result of the closure of a ~ under chapter 253B shall be 

@ Counties in the catchment area of ! regional treatment center which has been closed or downsized may not at 
any time be required to E!!Y.! greater cost of care for alternative care and treatment than the county share set £y the 
commissioner for the cost of care provided !2y regional treatment centers. 

!rl The commissioner may not divert state funds used for providing for ~ or treatment of persons residing in 
a regional treatment center for purposes unrelated to the care and treatment of such persons. 

Sec. 19. Minnesota Statutes 1992, section 256B.0625, subdivision 20, is amended to read: 

Subd.20. [MENTAL ILLNESS CASE MANAGEMENT.] ill To the extent authorized by rule of the state agency, 
medical assistance covers case management services to persons with serious and persistent mental illness or subject 
to federal approval, children with severe emotional disturbance. Entities meeting program standards set out in rules 
governing family community support services as defined in section 245.4871. subdivision 1.Z. are eligible for medical 
assistance reimbursement for case management services for children with severe emotional disturbance when these 
services meet the program standards in Minnesota Rules, parts 9520.0900 to 9520.0926 and 9505.0322, excluding 
subpart 6. 

ill In counties where fewer that 50 percent of children estimated to be eligible under medical assistance to receive 
case management services for children with severe emotional disturbance actually receive these services in state' fiscal 
year 1995. community mental health centers serving those counties. entities meeting program standards in Minnesota 
Rules, parts 9520.0570 to 9520.0870, and other entities authorized 11Y the commissioner are eligible for medical 
assistance reimbursement for case management services for children with severe emotional disturbance when these 
services meet the program standards in Minnesota Rules, parts 9520.0900 to 9520.0926 and 9505.0322,excluding 
subpart 6. 
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Sec. 20. Minnesota Statutes 1992, section 256B.0625, is amended by adding a subdivision to read: 

Subd.32. [FAMILY COMMUNITY SUPPORT SERVICES.] Medical assistance covers family community support 
services as defined in section 245.4871. subdivision 17. 

Sec. 21. Minnesota Statutes 1992, section 256B.0625, is amended by adding a subdivision to read: 

Subd.33. [THERAPEUTIC SUPPORT OF FOSTER CARE.] Medical assistance covers therapeutic support of foster 
care as defined in section 245.4871, subdivision 34. 

Sec. 22. Minnesota Statutes 1992, section 256B.0625, is amended by adding a subdivision to read: 

Subd. 34. [WRAPAROUND SERVICES.] Medical assistance covers wraparound services i!!! defined in section 
245.492, subdivision ~ that ~ provided through ~ local children's mental health collaborative. as that entity .i§. 
defined in section 245.492. subdivision 11. 

Sec. 23. Minnesota Statutes 1992, section 349.2125, subdivision 4, is amended to read: 

Subd. 4. [DISPOSAL.] (a) The property described in subdivision 1, clauses (4) and (5), must be confiscated after 
conviction of the person from whom it was seized .. upon compliance with the following procedure: the seizing 
authority shall file with the court a separate complaint against the property, describing it and charging its use in the 
specific violation, and specifying substantially the time and place of the unlawful use. A copy of the complaint must 
be served upon the defendant or person in charge of the property at the time of seizure, if any. If the person arrested 
is acquitted, the court shall dismiss the complaint against the property and order it returned to the persons legally 
entitled to it. Upon conviction of the person arrested, the court shall issue an order directed to any person known 
or believed to have any righf, title or interest in, or lien upon, any of the property, and to persons unknown claiming 
any right, title, interest, or lien in it, describing the property and (1) stating that it was seized and that a complaint 
against it~ charging the specified violation, has been filed with the court, (2) requiring the persons to file with the court 
administrator their answer to the complaint, setting forth any claim they may have to any right or title to~ interest in, 
or lien upon the property, within 30 days after the service of the order, and (3) notifying them in substance that if they 
fail to file their answer within the time, the property will be ordered sold by the seizing authority. The court shall 
cause the order to be served upon any person known or believed to have any right, title, interest, or lien as in the case 
of a summons in a civil action, and upon unknown persons by publication, as provided for service of surrunons in 
a civil action. If no answer is filed within the time prescribed, the court shalk upon affidavit by the court 
administrator, setting forth the fact, order the property sold by the seizing authority. Seventy percent of the proceeds 
of the sale of forfeited property, -after payment of seizure, storage, forfeiture and sale expenses, must he forwarded 
to the seizing authority for deposit as a supplement to its operating fund or similar fund for official use, and 20 
percent must be forwarded to the county attorney or other pr~secuting agency that handled the forfeiture for deposit 
as a supplement to its operating fund or similar fund for prosecutorial purposes. The remaining ten percent of the 
proceeds must be fonvarded within 60 days after resolution of the forfeiture to the ae,FIaffmeRt af RWflaF. seFdees 
Minnesota council on compulsive gambling to fund its programs fal the tfeafm:eRt af eafflfHdsi. e gaHl:l9lefs. If answer 
is filed within the time provided, the court shall fix a time for a hearing, which shall be not less than ten nor more 
than 30 days after the time for filing answer expires. At the time fixed for hearing, unless continued for cause, the 
matter shall be heard and determine9. by the court, without a jury, as in other civil actions. 

(b) If the court finds that the property, or any part of it, was used in the violation specified in the complaint, it shall 
order the property unlawfully used, sold as provided by law, unless the owner shows to the satisfaction of the court 
that the owner had no notice or knowledge or reason to believe that the property was used or intended to be used 
in the violation. The officer making a sale,' after deducting the expense of keeping the property, the fee for seizure, 
and the costs of the sale, shall pay all liens according to their priority, which are established at the hearing as being 
bona fide and as existing without the lienor having any notice or knowledge that the property was being used or was 
intended to be used for or in connection with the violation specified in the order of the court, and shall pay the 
balance of the proceeds to the seizing authority for official use and sharing in the manner provided in paragraph (a). 
A sale under this section shall free the property sold from any and all liens on it. Appeal from the order of the 
district court will lie as in other civil cases. At any time after seizure of the articles specified in this subdivision, and 
before the hearing provided for, the property must be returned to the owner or person having a legal right to its 
possession, upon execution of a good and valid bond to the state, with corporate surety, in the sum of not less than 
$100 and not more than double the value of the property seized, to be approved by the court in which the case is 
triable, or a judge of it, conditioned to abide any order and the judgment of the court, and to pay the full value of 
the property at the time of the seizure. The seizing authority may dismiss the proceedings outlined in this subdivision 
when the seizing authority considers it to be in the public interest to do SQ. 
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Sec. 24. Laws 1991, chapter 292, article 6, section 54, is amended to read: 

Sec. 54. [RULE REVISION.] 

The conunissioner must revise Minnesota Rules, parts 9545.0900 to 9545.1090, which govern facilities that provide 
residential services for children with emotional handicaps. The rule revisions must be adopted '\; it:hifl 12 msrtfRs sf 
the effeea. e aate 8f this seetieR EL January.1. 1994. 

Sec. 25. Laws 1991, chapter 292, article 6, section 57, subdivision I, is amended to read: 

Subdivision 1. [STATEWIDE TASK FORCE.] The commissioner of human services shall convene a task force to 
study the feasibility of establishing an integrated children's mental health fund. The task force shall consist of mental 
health professionals, COWlty' social services personnel, service providers, advocates, and parents of children who have 
experienced episodes of emotional disturbance. The task force shall also include representatives of the children's 
mental health subconunittee of the state advisory council and local coordinating councils established under Minnesota 
Statutes, sections 245.487 to 245.4887. The task force shall include the commissioners of education, health, and human 
services; two members of the senate; and two members of the house of representatives. The task force shall examine 
all possible county, state, and federal sources of funds for children's mental health with a view to designing an 
integrated children's mental health fund, improving methods of coordinating and maximizing all funding sources, 
and increasing federal funding. Programs to he examined shall include, but not be limited to, the following: medical 
assistance, title IV-E of the social security act, title XX social service programs, chemical dependency programs, 
education and special education programs, and, for children with a dual diagnosis, programs for the developmentally 
disabled. The task force may consult with experts in the field, as necessary. The tash fepee sRaH ffliii~e a pf'eiim±I.af} 
lepeR afta feeSffifiaeRaaSSft5 Sft leeal eesfaffiassft sf fttr.~ffig 5el:ifeeS e} J8:laI:i8f} 1,1992, ts faeilitate W.e aevelspmeflt 
Bf 1eeal pfstsesls ar.a pfBeealues l:H'\aep sl:leai, isieR 2. The tasl~ fBEee sRaH saemit a fiRal fepslt ts the legislaffife 
B} J8:ltI:i8f} I, 1993, · .... 4&. its fuaaHags ar.a feesffiffieAaaaefts. ~ Tanuary.L. 1994. the task force shall provide a report 
to the legislature with recommendations of the task force for promoting integrated funding and services for children's 
mental health. The report must include the following recommendations: ill how to phase in all delivery systems. 
including the juvenile court and correctional systems; m how to expand the initial target population so that the state 
eventually has a statewide integrated children's mental health service system that integrates funding regardless of 
~ for children with emotional or behavioral disturbances or those at risk of suffering such disturbances; ill 
proposed outcome measures for local children's mental health collaboratives; and ID!!!Y necessary legislative changes 
in the data practices act. The task force shall continue through Tune ~ 1995. and shall advise and assist the state 
coordinating council and local children's mental health collaboratives as required in Mirmesota Statutes. sections 
245.491 to 245.496. 

Sec. 26. Laws 1991, chapter 292, article 6, section 57, subdivision 3, is amended to read: 

Subd. 3. [FINAb REPORT.] By February 15, 1993, the commissioner of human services shall provide a report to 
the legislature that describes the reports and recommendations of the statewide task force under subdivision 1 and 
of the local coordinating councils under subdivision 2, and provides the commissioner's recommendations for 
legislation or other needed changes. 

Sec. 27. [ADULT MENTAL HEALTH SERVICES AND FUNDING.] 

Subdivision 1. [STATEWIDE TASK FORCE.] The commissioner of human services shall convene a task force to 
study and make recommendations concerning adult mental health services and funding. The task force shall consist 
of the commissioners of health. jobs and training. corrections. and commerce. the director of the housing finance 
agency, two members of the house of representatives. and two members of the senate. The task force shall also 
include persons diagnosed with mental illness. family members of persons diagnosed with mental illness. mental 
health professionals. county social services personnel. public and private service providers, advocates for persons with 
mental illness, and representatives of the state advisory council established under Minnesota Statutes. section 245.697, 
and of the local advisory council established under Minnesota Statutes, section 245.466, subdivision 5. The task force 
must also include public employee representatives from each of the state regional treatment centers that treat adults 
with mental illness, the division of rehabilitative services. and county public employee bargaining units whose 
members serve adults with mental illness. Public employee representatives must he selected Qy their exclusive 
representatives. The commissioner of human services shall contract with a facilitator-mediator chosen.Qv. agreement 
of the members of the task force. The task force shall examine all possible county, state, and federal ~ of funds 
for adult mental health with .! view to improving methods of coordinating services and maximizing all funding 
~ and conununity support services. and increasing federal funding. Programs to be examined shall include. 
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but not be limited ~ the following: medical assistance, title XX social services programs, jobs and training programs. 
corrections programs, and housing programs. The task force may consult with experts in the field, as necessary. The 
task force shall make a preliminary report and recommendations on coordination of services and funding sources £y 
January.1. 1994. to facilitate the development of local protocols and procedures under subdivision 2. The task force 
shall submit !!. final report to the legislature Qy Ianuary L. 1995. with its findings and recommendations. Once this 
report has been submitted, the task force will expire. 

Subd. ~ [DEVELOPMENT OF LOCAL PROTOCOLS AND PROCEDURES.] illfu:. [anuary 1.1994, each local adult 
mental health advisory council established under Minnesota Statutes, section 245.466, subdivision ~ may establish 
a task force to develop recommended protocols and procedures that will ensure that the planning. case management, 
and delivery of services· for adults with severe mental illness are coordinated and make the most efficient and effective 
~ of available funding. The task force must include. at a minimum, representatives of county medical assistance 
and mental health staff and representatives of state and COlUlty public employee bargaining units. The protocols and 
procedures must be designed to: 

ill ~ that services to adults are adequately funded to meet the adult's needs; 

ill ensure that planning for services, case management, service delivery, and payment for services involves 
coordination of all affected agencies, providers, and funding sources; and 

ill maximize available funding £v. making full use of all available funding, including medical assistance. 

ill ~ Tune .1. 1994, each council may make recommendations to the statewide task force established under 
subdivision 1 regarding the feasibility and desirability of existing or proposed methods of service delivery and 
funding sources to ensure that services are tailored to the specific needs of each adult and to allow where feasible 
greater flexibility in ~ for services. 

lfl.fu:. Tune.1. 1994, each local advisory cOlUlcil may report to the commissioner of human services the council's 
findings and the recommended protocols and procedures. The council may also recommend legislative changes or 
rule changes that will improve local coordination and further maximize available hihding. 

Subd. ~ IFINAL REpORT.] .fu:. February g 1995, the commissioner of human services shall provide a report to 
the legislature that describes the reports and recommendations of the statewide task- force under subdivision 1 and 
of the local advisory councils under subdivision b. and provides the commissioner's recommendations for legislation 
Q!. other needed changes. 

Sec. 28. [MENTAL HEALTH SERVICES DELIVERY SYSTEM PILOT PROJECT IN DAKOTA COUNTY.] 

Subdivision 1. [AUTHORIZATION FOR CONTINUATION OF PILOT PROJECT.] ill The previously authorized 
mental health services delivery system pilot project in Dakota county shall be continued for ~ two-year period 
commencing on MY.1. 1993, and ending 2!! Tune ~ 1995. 

ill Dakota county shall receive ~ grant from the deparhnent of human services in the amount of $50,000 ~ year 
to ~ related expenses associated with the pilot project during fiscal years 1994 and 1995. 

Subd. ~ [AUTHORIZATION FOR INTEGRATED FUNDING OF STATE-SUPPORTED MENTAL HEALTH 
SERVICES.] W The commissioner of human services shall establish an adult mental health services integrated fund 
for Dakota county to permit flexibility in expenditures based on local needs with local control. 

lhl The revenues and expenditures included in the integrated fund shall be as follows: 

ill residential services funds administered under Minnesota Rules. part~s~~~;ito 9535.3000, in an amount to 
be determined h mutual agreement between Dakota county and the 2! of human services after an 
examination of the county's historical utilization of Minnesota Rules. parts to9520.0690. facilities located 
both within and outside of the county; 

ill community support services funds administered under Minnesota Rules. parts 9535.1700 to 953S.1760i 

ill Anoka alternatives grant funds; 
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ill housing support services grant funds; 

1£l As part of the pilot project, Dakota county may study the feasibility of adding medical assistance, general 
assistance, general assistance medical care, and Minnesota supplemental aid to the integrated fund. The commissioner 
of human services, with the express consent of the Dakota county board of commissioners. may add medical 
assistance, general assistance, general assistance medical care, and Minnesota supplemental aid to the integrated fund. 

@ Dakota county must provide the commissioner of human services with timely and pertinent information about 
the county's adult mental health service delivery system through the following methods: 

ill submission of community social services act plans and plan amendments; 

m submission of social service expenditure and grant reconciliation reports, based 2!! ~ coding format to be 
determined Qy mutual agreement between the county and the commissioner; 

ill compliance with the community mental health reporting system and with other state reporting systems 
necessary for the production of comprehensive statewide information; 

ill submission of the data on clients, services, costs, providers, human resources. and outcomes that the state needs 
in order to compile information on.a statewide basis; and 

ill participation in semiannual meetings convened Qv. the commissioner for the purpose of reviewing Dakota 
county's adult mental health program and assessing the impact of integrated funding. 

hl The commissioner of human services shall waive or modify any administrative rules. regulations, or guidelines 
which are incompatible with the implementation of the integrated fund. 

ill The integrated fund may be subject to the following conditions and understandings. 

ill Dakota county may !!E£!v. for !!!!Y. ~ Q! expanded mental health service funds which may become available 
in the future, Q!! an equal basis with other coUnties. 

ill The integrated fund may be adjusted at least biennially to reflect any increase in the population of Dakota 
county. using ~ method to be determined !!v. mutual agreement between the county and the commissioner of human 
services. 

ill!f. the level of state funding for mental health services in other counties is adjusted upward or downward. an 
adjustment at the equivalent rate shall be made to Dakota county's integrated fund, to the extent that the adjustment 
made elsewhere applies to the revenue and expenditure categories included in the integrated fund. 

ill Payments to Dakota county for the integrated fund shall be made in 12 equal installments ~ year at the 
beginning of each month, Q! £v. another method to be determined !!v. mutual agreement between the county and the 
commissioner of human services. ---, 

ill The commissioner of human services shall exempt Dakota county from fiscal and other sanctions for 
noncompliance with !!!!y. requirements in state rules, regulations, or guidelines which ~ incompatible with the 
implementation of the integrated fund. 

@ The integrated fund may be discontinued for ~ reason £v. the Dakota county board of commissioners or the 
commissioner of human services, after 90 days' written notice to the other ~ 

ill 1f the integrated fund !! discontinued, any expenses incurred Qv. Dakota county in order to resume full 
compliance with state rules. regulations, and guidelines. shall be covered Qv. the state. to the extent allowed !!v. rules 
and appropriation funding. 
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!ID. The integrated fund shall be established on h!!y.1. 1993, .Q£ later Qy mutual agreement between the county and 
the commissioner of human services. 

!2l!f. any of the revenues included in the integrated fund are federal in origin, any federal requirements for the use 
and reporting of those funds shall remain in force, unless such requirements ~ waived Q!: modified !?y the 
appropriate federal agency. 

Sec. 29. [REPEALER, COUNTY GRANTS, FEDERAL BLOCK GRANTS.] 

Mirmesota Statutes 1992, sections 245.711 and 245.712, are repealed. 

Sec. 30. [EFFECTIVE DATES.] 

Subdivision 1. Section 28 I.Mental Health Services Delivery System Pilot Project in Dakota County] is effective 
h!.!yh 1993. 

Subd. b. Section 6 [245.4882, subdivision!!l is effective h!.!y h 1993. 

Subd. 2:. Section 12 [245.4941. subdivision b. clause i§1. ~ effective the day following final enactment. 

Subd. ~ Section 14 1245.496]' subdivision.1. is effective the day following final enactment. 

Subd. ~ Section 19 [2568.0625, subdivision ~ paragraph ili1 is effective October h 19.95. 

Subd. 2,. Sections 20 and 21 [256B.0625, subdivisions 32 and m ~ effective October h 1994. 

Subd. L. Section 22 [2568.0625, subdivision W is effective January h 1994. 
· .. i _ 

Subd.!h Section 23 [349.2125, subdivision 11 is effective the day following final enactment. 

ARTICLE 8 

GROUP RESIDENTIAL HOUSING 

Section 1. Minnesota Statutes 1992, section 256.025, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, the following terms have the meanings given them. 

(b) "Base amolmt" means the calendar year 1990 COlmty share of county agency expenditures for all of the programs 
specified in subdivision 2.L except for the programs in subdivision b. clauses i11.!Z1. and.!.!ill.:. The 1990 base amount 
for clause ill shall be reduced !!Y. one-seventh for each county, and the 1990 base amount for subdivision b. 
clause m shall be reduced Qy seven-tenths for each county, and those amounts in total shall be the 1990 base amount 
for S!Q!!£ residential housing in subdivision b. clause @. 

(c) "County agency expenditure" means the total expenditure or. cost incurred by the county of financial 
responsibility for the benefits an9. services for each of the programs specified in subdivision 2. The term includes the 
.federal, state, and county share of costs for programs in which there is federal financial participation. For programs 
in which there is no federal financial participation, the term includes the state and county share of costs. The term 
excludes county administrative costs, unless otherwise specified. 

(d) "Nonfederal share" means the sum of state and county shares of costs of the programs specified in 
subdivision 2. 

(e) The "county share of county agency expenditures growth amoWlt" is the amount by which the county share of 
county agency expenditures in calendar years 1991 to 2000 has increased over the base amount. 
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Sec. 2. Minnesota Statutes 1992, section 256.025, subdivision 2, is amended to read: 

Subd. 2. [COVERED PROGRAMS AND SERVICES.] The procedures in this section govern payment of county 
agency expenditures for benefits and services distributed under the following programs: 

(1) aid to families with dependent children under sections 256.82, subdivision 1, and 256.935, subdivision 1; 

(2) medical assistance under sections 256B.041, subdivision 5, and 256B.19, subdivision 1; 

(3) general assistance medical care under section 256D.03, subdivision 6; 

(4) general assistance under section 256D.03, subdivision 2; 

. (5) work readiness under section 256D.03, subdivision 2; 

(6) emergency assistance under section 256.871, subdivision 6; 

(7) Minnesota supplemental aid under section 2560.36, subdivision 1; 

(8) preadmission screening and alternative care grants; 

(9) work readiness services under section 2560.051; 

(10) case management services under section 256.736, subdivision 13; 

(11) general assistance claims processing, medical transportation and related costs; afld 

(12) mediCal assistance, medical transportation and related costs;. and 

@ .&:Q!!E. residential housing under section 2561.05. subdivision ~ transferred from programs in clauses ill 
and .0.. 

Sec. 3. Minnesota Statutes 1992, section 2560.03, subdivision 3, is amended to read: 

Subd.3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBILITY.] <a) General assistance medical care may be 
paid for any person 'who is not eligible for medical assistance under chapter 256B, including eligibility for medical 
assistance based on a spend-down of excess income according to section 256B.056, subdivision 5, and: 

(1) who is receiving assistance under section 2560.05 or 2560.051".Q£ who i§. having ~ payment made on the 
person's behalf under sections 2561.01 to 2561.06; or 

(2)(i) who is a resident of Minnesota; and whose equity in assets is not in excess of $1,000 per assistance unit. 
Exempt assets, the reduction of excess assets, and the waiver of excess assets must conform to the medical assistance 
program in chapter 256B, with the following exception: the maximum amount of undistributed funds in a trust that 
could be distributed to or on behalf of the beneficiary by the trustee, assuming the full exercise of the trustee's 
discretion under the terms of the trust, must be applied toward the asset maximum; and 

(ii) who has countable income not in excess of the assistance standards established in section 256B.056, 
subdivision 4, or whose excess income is spent down pursuant to section 256B.056, subdivision 5, using a six-month 
budget period, except that a one-month budget period must be used for recipients residing in a long-term care facility. 
The method for calculating earned income disregards and deductions for a person who resides with a dependent child 
under age 21 shall be as specified in section 256.74, subdivision 1. However, if a disregard of $30 and one-third of 
the remainder described. in section 256.74, subdivision I, Clause (4), has been applied to the wage earner's income, 
the disregard shall not be applied again until the wage earner's income has not been considered in an eligibility 
determination for general assistance, general assistance medical care, medical assistance, or aid to families with 
dependent children for 12 consecutive months. The earned iricome and work expense deductions for a person who 
does not reside with a dependent child under age 21 shall be the same as the method used to determine eligibility 
for a person under section 256D.06, subdivision 1, except the disregard of the first $50 of earned income is not 
allowed; or 
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(3) who would be eligible for medical assistance except that the person resides in a facility that is determined by 
the commissioner or the federal health care financing administration to be an institution for -~ental diseases. 

(b) Eligibility is available for the month of application, and for three months prior to application if the person was 
eligible in those prior months. A redetermination of eligibility must occur every 12 months. 

(c) General assistance medical care is not available for a person in a correctional facility unless the person is 
detained by law for less than one year in a county correctional or detention facility as a person accused or convicted 
of a crime, or admitted as an inpatient to a hospital on a criminal hold order, and the person is a recipient of general 
assistance medical care at the time the person is detained by law or admitted on a criminal hold order and as long 
as the person continues to meet other eligibility requirements of this subdivision. 

(d) General assistance medical care is not available for applicants or recipients who do not cooperate with the 
county agency to meet the requirements of medical assistance. 

(e) In determining the amount of assets of an individual, there shall be included any asset or interest in an asset, 
including an asset excluded Wlder paragraph (a), that was given away, sold, or disposed of for less than fair market 
value w.ithin the 30 months preceding application for general assistance medical care or during the period of 
eligibility. Any transfer described in this paragraph shall be presumed to have been for the purpose of establishing 
eligibility for general assistance medical care, unless the individual furnishes convincing evidence to establish that 
the transaction was exclusively for another purpose. For purposes of this paragraph, 'the value of the asset or interest 
shall be the fair market value at the time it was given away, sold, or disposed ot less the amount ~f compensation 
received. For any uncompensated transfer, the number of months of ineligibility, including partial months, shall be 
calculated by dividing the Wlcompensated transfer amount by the average monthly per person payment made by the 
medical assistance program to skilled nursing facilities for the previous calendar year. The individual shall remain 
ineligible until this fixed period has expired. The period of ineligibility may exceed 30 months, and a reapplication 
for benefits after 30 months from the date of the transfer shan not result in eligibility unless and Wltil the period of 
ineligibility has expired. The period of ineligibility begins in the month the transfer was reported to the COWlty 
agency, or if the transfer was not reported, the month in which the county agency discovered the transfer,. whichever 
comes first. For applicants, the period. of ineligibility begins on the date of the first approved application. 

Sec. 4. MiIUlesota Statutes 1992, section 256D.35, subdivision 3a, is amended to read:-' 

Subd. 3a. [ASSISTANCE UNIT.] "Assistance unit" means the individual applicant'or recipient m: ~ eligible 
applicant or recipient couple who live together. . 

Sec. 5. Minnesota Statutes 1992, section 256D.44, subdivision 2, is amended to read: 

Subd.2. [STANDARD OF ASSISTANCE FOR SHELTER.] The state standard of assistance for shelter provides for 
the recipient's shelter costs. The monthly state standard of assistance for shelter must be determined according to 
paragraphs (a) to \e1 ill· 

(a) If ti'te an applicant or recipient does not reside with another person or persons. the state 'standard of assistance 
is the actual cost for shelter items or $124, whichever is less. 

(b) If tke l'efipief'lt resiaes , .. ith Msthef pet'SSft, the state statUiMa sf assistaRef is tke aetaal fests fer skeltef itefftS 
Sf $93, \.kieh:e.ef is less. If an applicant married couple.Q!. 'recipient married couple, who live together, does not 
reside with others, the state standard of assistance is the actual cost for shelter items or $186. whichever is less. 

(c) A:eftlal shekel' eesls fer Ilf'plieaftts er Feeipieftis Me Eleteffftiftea S, aioTieliflg tfte taW ffief'ltt.~ skeltel' eests 1:3} 
tl-.e ftlimeeF sf pet'SSftS ",fie silat'e the :resiaeftee. If an applicant or recipient resides with another person or persons. 
the state standard of assistance is the actual cost for shelter items or $93, whichever is less. 

@. !!.!!!. applicant or recipient married couple, who live together. resides with others, the state standard of 
assistance is the actual cost for shelter items .Q!. $124. whichever is less. 

irl Actual shelter costs for applicants or recipients. who reside with others. are determined Qy dividing the total 
monthly shelter costs Qy the number of persons who share the residence. 

ill Married couples, living together and receiving MSA on January 1.:. 1994, and whose eligibility has not been 
terminated for a full calendar month, are exempt from the standards in paragraphs ill and .hl1. 
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Sec. 6. Minnesota Statutes 1992 .. section 2S6D.44, subdivision 3, is amended to read: 

Subd.3. [STANDARD OF ASSISTANCE FOR BASIC NEEDS.] The state standard of assistance for basic needs 
provides for the applicant's or recipient's maintenance needs, other than actual shelter costs. Except as provided in 
subdivision 4, the monthly state standard of assistance for basic needs is as follows: 

(a) Fef. !f an applicant or recipient who does not reside with another person or persons, the state standard of 
assistance is $aG9 $371. 

(b) Per 8:1. Hteli.iifhtal ,.ke l'esieles .. itl:t BftBtRer l'erSBR Sf flefSBflS, the sftite stanSafa ef assistanee is $242. If an 
applicant or recipient married couple who live together. does not reside with others. the state standard of assistance 
~$557. 

ill It an applicant or recipient .resides With another person or persons, the state standard of assistance is $286. 

@ !! ~ applicant Q!. recipient married couple who live together, resides with others, the state standard of 
assistance is $371. 

~ Married couples, living together and receiving MSA Q!1. lanuary 1. 1994. and whose eligibility has not been 
terminated !. full calendar month, are exempt from the standards in paragraphs ill and ill 

Sec. 7. Minnesota Statutes 1992, section 2561.01, is amended to read: 

2561.01 [CITATION.] 

Sections 2561.01 to 2561.06 shall be cited as the "group residential housing .ate act." 

Sec .. 8. Minnesota Statutes 1992, section·2561.02, is amended to read: 

2561.02 [PURPOSE.] 

The group residential housing-mte act establishes a comprehenSive system of rates and payments for persons who 
reside in a group residence and who meet the eligibility criteria af #loe geAefal assistaftee ¥,fegFBm Hnaef' seetiefts 
a§69.Ql Ie a§69.al, eF Ike Mifmesela s"'l'l"leffieRI.1 aleil"reg .. ,., ""eier seeaE"'s a569.aa Ie 2S69.'1 under section 
2561.04, subdivision 1. 

Sec. 9. Mirmesota Statutes 1992, section 2561.03, subdivision 2, is amended to read: 

Subd.2. [GROUP RESIDENTIAL HOUSING RATE.] "Group residential housing rate" means a monthly rate set 
for shelter, fuel, food, utilities, household supplies, and other costs necessary to provide room and board for eligible 
individuals eligihle fal geftefal assistaflee tHISeF seetieRB 2-§69.91 te 2369.21 al sl::tflf'lem:eRtal ais t:lRSel seeBBfts 
a569.33 Ie a'69.''!. Group residential housing rate does not include payments for foster care for children who are 
not blind, child welfare services, medical care, dental care, hospitalization, nursing care, drugs or medical supplies, 
program costs, or other social ~ces. Wen ever, the gt'attf' resisefltiall'lStisiAg pate far l'eeif'ieftt:s li. iHg in resi.aeFl:ees 
iA seetiaA 2361.93, StihEli. isieA 2, f'at'a:gt'iifJA (el, elatise ~, iftekules all iteftlS ear. el'eEi sy that .,esiaenee's meaieal 
assistaftee per Eliem fate. The rate is negotiated by the county agency Sf the state according to the provisions of 
sections 2561.01 to 2561.06. 

Sec. 10. Minnesota Statutes 1992, section 2561.03, subdivision 3, is amended to read: 

Subd. 3. [GROUP RESIDENT1AL HOUSING.] "Group residential housing" means a group living situation that 
provides at a minimum room and board to unrelated persons who meet the eligibility requirements of section 2561.04. 
This definition includes foster care settings for a single adult. To receive payment for a group residence rate, the 
residence must Be lieensea h" eitF.:eF the Eief3al'tmeflt af Aealtft af l:M:HftSft sef'lliees aRa ft\"t;lst eaHlf'ly vl'.itft Bf'plieahle 
la·ws 8:F.s Riles estaBlishiftg SWlaSFaS fal' kealtA-/.safe~, afta lieeflS\:1:fe. 6eetH'e easis SA-eUelS fal hattelea ,oreft'lef\ aRS 
tfteil ehilEiFeA aesigRatee ey tke ee¥'artftteHt af eeA'eeaSAS afe PLst ~atlfl l'esiEieflees tHLEiel' tffis ~tel' meet the 
requirements under section 2561.04, subdivision 2a. 
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Sec. 11. Minnesota Statutes 1992, section 256I.03, is amended by adding a subdivision to read: 

Subd. ~ [MSA EQUIVALENT RATE.] "MSA eguivalent rate" means an amount egual to the total of: 

ill the combined maximum shelter and basic needs standards for MSA recipients living alone specified in 
section 256D.44, subdivisions b. paragraph .illt and ~ paragraph .@1. plus 

ill for persons who ~ not eligible to receive food stamps due to living arrangement the maximum allotment 
authorized l2Y the federal Food Stamp Program for a single individual which i§. in effect 2!l the first day of h!JY. each 
year; less 

ill the personal needs allowance authorized for medical assistance recipients under section 256B.35. 

The MSA equivalent" rate ~ to be adjusted on the first day of ~ each year to reflect changes in !!!!y of the 
component rates under clauses ill to ..@1. 

Sec. 12. Minnesota Statutes 1992, section 2561.03, is amended by adding a subdivision to read: 

Subd. &. [MEDICAL ASSISTANCE ROOM AND BOARD RATE.] "Medical assistance room and board rate" means 
an amount equal to the medical assistance income standard for a single individual living alone in the corrununity less 
the medical assistance personal needs allowance under section 256B.35. For the purposes of this section. the amount 
of the.s!Q!!l2 residential housing rate that exceeds the medical assistance room and board rate is considered a remedial 
~ cost. :& remedial care cost may be used to meet ~ spend down obligation under section 256B.056, subdivision 
~ The medical assistance room and board rate ~ to be adjusted on the first day of Ianuary of each year. 

Sec. 13. Minnesota Statutes 1992, section 2561.04f subdivision If is amended to read: 

Subdivision 1. [INDIVIDUAL ELIGffilLITY REQUIREMENTS.] 1'e se eHgisle Ie, a g.eUfl ,esiaeflfial Re".iftg 
fJa)'ff\eM, ~he iReH,9:Eh:lal ffU:ist 1ge eligiBle fBf geRefal assisfaFtee l±I.aeF seeasRs 236D.m tB 2§6D.21, Sf sl;t}9pletl'lefttal 
aiatl:r.aef see~iBRs 236];}.aa ts 236D.34. If t:he H.eli.ielttal is Ht tfte gfSI;t}9 fesiaeRee al:ie ~8 iURess Bf inea}9aeity, fr.e 
Hteli. iattal ffl:l:lst Be if:t ~e FesieleRee lffiaef a }9lan ae'; els}gea Sf ft}9}9FS; eell9y tF.e estiftty ageR~. Resij3.eRee iR stftef 
gfSl:if! fesiaeRees ffitlS~ Be appfs. eel B) tr.e est1::Itt) ageRe). An individual i§. eligible- for and entitled to .2..s!Q!!E. 
residential housing payment to be made on the individual's behalf if the county ~ has approved the individual's 
residence in a group residential housing setting and the individual meets the requirements in paragraph .@l2!:!!!1. 

.illl The individual is aged. blind. 2!: i§. ~ 18 years of ~ and disabled as determined under the criteria used £y 
the title II program of the Social Security Act, and meets the resource restrictions and standards of the supplemental 
security income program. and the individual's countable income after deducting the exclusions and disregards of the 
SSI program and the medical assistance personal needs allowance under section 2565.35 is less than the monthly rate 
specified in the county agency's agreement with the provider of g!:Q!:!£ residential housing in which the individual 
resides. 

ill The individual's resources ~ less than the standards specified .!2v. section 256D.08. and the individual's 
countable income as determined under sections 256D.Ol to 256D.21, less the medical assistance personal needs 
allowance under section 256B.35 is less than the monthly rate specified in the county agency's agreement with the 
provider of &!:Q!!P. residential housing in which the individual resides. 

Sec. 14. Minnesota Statutes 1992, section 2561.04, is amended by adding a subdivision to read: 

Subd. 1a. [COUNTY APPROVAL.] Ii county agency may not approve ~ group residential housing payment for 
an individual in any setting with!! rate in excess of the MSA equivalent rate for more than 30 ~ in a calendar year 
unless the county ~ has developed or approved ~ plan for the individual which specifies that: 

ill the individual has an illness .Q!. incapacity which prevents the person from living independently in the 
community; and . 

ill the individual's illness or incapacity reguires the services which are available in the grQ!!£ residence. 
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Sec, 15. Mitmesota Statutes 1992, section 2561.04, is amended by_adding a subdivision to read: 

Subd. lb. [OPTIONAL STATE SUPPLEMENTS TO SS!.] Group residential housing payments made ll!l behalf of 
persons eligible under subdivision 1. paragraph ~ are optional state supplements to the 55I program. 

Sec. 16. Minnesota Statutes 1992, section 2561.04, is amended by adding a subdivision to read: 

Subd. k [INTERIM ASSISTANCE.] Group residential housing payments made on behalf of persons eligible under 
subdivision .1. paragraph !.!21. are considered interim assistance payments to applicants for the federal 55I program. 

Sec. 17. Minnesota Statutes 1992, section 2561.04, subdivision 2, is amended to read: 

Subd.2. IDAlE OF ELIGIBILITY.] Pep a fleFS9I'l: lilir.g ffi a gF9l:tp FEsiaeRee .. k9 is eligiele feI geflEfal aSSiS~8:flee 
l;:lF.ae£ seee8RS 2a6D.Ql ts 2:§6D.21, ra) nLERt sRan ee maae fFBffi the elate a sigReel apf!!lieatieR fepM is reeei i es B) the 
eel;lRfy ageR~ er tl-.e sate the applieM\t Meets all eligiBilitj faeters, wffiehe. eF is lateF. FeF a peFseR Ii i iRg iR a gpel::tf' 
FesiseRee Wh8 is eligiBle tel' sl;lflflleftleRtal &is I±RSeF seeseR5 ~seD.33 tB 2s6D .. s4, parMeRt shall Be ffiaele fFeftl the 
HI'st ef tJ::te m8Rtl-. iR ivllieP. a:r. aflPpe. eel aflfllieaa9R is Feeeivea By a e81:H~ ageRe). An individual who has met the 
eligibility requirements of subdivision 1. shall have ~~ residential housing payment made on the individual's 
behalf from the first ~ of the month in which ~ signed application form is received Qy~ county agency. or the first 
~ of the month in which all eligibility factors have been met. whichever is later. 

Sec. 18. MiIUlesota Statutes 1992, section 2561.04, is amended by adding a subdivision to read: 

Subd. 2a. [LICENSE REQUIRED.] Ii county agency may not enter into i!!! agreement with i!!! establishment to 
provide ~ residential housing unless: 

ill the establisrunent ~ licensed .!2Y. the department of health -~ ~ hotel and restaurant: a board and lodging 
establishmentj a residential care home; a boarding care home before March.1. 1985: or a supervised living facility. and 
the service provider for residents of the facility is licensed under chapter 245A: 2!. 

ill the residence is licensed .!2Y. the commissioner of human services under MiIUlesota Rules. parts 9555.5050 to 
9555.6265, or certified £Yi! county human services ~ prior to h!!y!" 1992, using the standards under Minnesota 
Rules, parts 9555.5050 to 9555.6265. 

The requirements under clauses ill and ill do not ~ to establishments exempt from state licensure because they 
~ located on Indian reservations and subject to tribal health and safety requirements. 

Sec. 19. Minnesota Statutes 1992, section 2561.04, is amended by adding a subdivision to read: 

Subd. 2b. [GROUP RESIDENTIAL HOUSING AGREEMENTS.] Agreements between county agencies and 
providers of group residential housing must be in writing and must specify the name and address under which the 
establishment subject to the agreement does business and under which the establishment. or service provider if 
different from the &!Q!!£ residential housing establishment. is licensed..!2Y. the department of health or the department 
of human services: the address of the location or locations at which &Q!!P. residential housing is provided under this 
agreement; the ~ diem and monthly rates that are to be paid from &Q!!P. residential housing funds for each eligible 
resident at each locationj the number of beds S!. each location which ~ subject !Q the group residential housing 
agreement; and ~ statement that the agreement is subject to the provisions of sections 2561.01 to 2561.06 and subject 
to s!!y. changes to those sections. 

Sec. 20. Minnesota Statutes 1992, section 2561.04, is amended by adding a subdivision to read: 

Subd.2c. [CRISIS SHELTERS.] Secure crisis shelters for battered women and their children designated £y the 
Minnesota department of corrections are not group residences under this chapter. 

Sec. 21. Minnesota Statutes 1992, section 2561.04, subdivision 3, is amended to read: 

Subd. 3. [MORATORIUM ON THE DEVELOPMENT OF GROUP RESIDENTIAL HOUSING BEDS.] !ill. County 
agencies shall not enter into agreements for new geJ'l:epai assistMtee ef }'4iRReseta sl;\pplefttefttai &is group pesiaeRee 
residential housing beds except: (1) Jet' aat::tit fester fleMes lieeFlses By the eeHlfflfssieRer ef fll;\ft1aft seF¥iees tti".aeF 
MinReseta R'I::ldes, paFts 9sss.s1Qs te 9sss.~2~s for .S!:2!:!£ residential housing establishments meeting the requirements 
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of subdivision ~ clause ill; (2) for meilities group residential housing establishments licensed under Minnesota Rules, 
parts 9525.0215 to 9525.03;;5, provided the facility "is needed to meet the census reduction targets for persons with 
mental retardation or related conditions at regional treatment centers; (3) to ensure compliance with the federal 
Omnibus Budget Reconciliation Act alternative disposition plan requirements for inappropriately placed persons with 
mental retardation or related conditions or mental illness; or (4) up to 80 beds in a single, specialized facility located 
in Hennepin county that will provide housing for chronic inebriates who are repetitive users of detoxification centers 
and are refused placement in emergency shelters because of their state of intoxication. Planning for the specialized 
facility must have been initiated before July 1, 1991, in anticipation of receiving a grant from the housing finance 
agency under section 462A.05, subdivision 20a, paragraph (b). 

ill A county ~ may enter into ~ group residential housing agreement for beds in addition to those currently 
covered under a group residential housing agreement if the additional beds are only a replacement of beds which 
have been made available due to closure of ~ setting. ~ change of licensure or certification which removes the beds 
from &!2.!!P. residential housing payment, or as a result of the downsizing of a group residential housing setting. The 
transfer of available beds from one county to another can only occur Qy the agreement of both counties. 

hl Group residential housing beds which become available as a result of downsizing settings which have a license 
issued under Minnesota Rules, parts 9535.2000 to 9535.3000. must be permanently removed from the &!:Q!!P. residential 
housing census and not replaced. 

Sec. 22. Minnesota Statutes 1992, section 2561.05, subdivision I, is amended to read: 

Subdivision 1. [MOl'ITHbY MAXIMUM RATES.]!i!l Monthly "a) ",eftl5 fe. room and board rates negotiated by 
a county agency, Sf set B} the aepaft::ffleRt lUl:aef' fl:lles ele. elspeel Pl:lfSl:laftt te sl:lbeli .<lSieR 6, eA 1gehalf ef for a 
recipient living in a group f'esieleAee residential housing must 1ge )9aiel at the Fates ift effeet eft jl:lfle 31;), 1991, not te 
exceed $96e.37 tef a gFSl:lP fesielef\€e that ef\tef'ea iAte an initial gFst:tp fesielential hSl:lsir.g agFeemef\t .. ith a eSl:l:F.t} 
ageRey 1geteFe jHF.e 1, 1989 the MSA equivalent rate specified under section 2561.03, subdivision ~ with the exception 
that ~ county ~ may negotiate a room and board rate that exceeds the MSA equivalent rate Qy!!£ to $426.37 for 
recipients of waiver services tmder title XIX of the Social Security Act. This exception is subject to the following 
conditions: 

ill'that the secretary of health and human services has not approved a state request to include room and board 
costs which exceed the MSA equivalent rate in !1!!. individual's set of waiver services under title XIX of the Social 
Security Act; Q!: 

ill that the secretary of health and human services has approved the inclusion of room and board costs which 
exceed the MSA equivalent rate, but in ~ amount that is insufficient to cover costs which are included in a &!:Q!!£ 
residential housing agreement in effect on Tune ~ 1994, and the amount of the rate that is above the MSA equivalent 
rate has been approved Qv. the commissioner. The county agency may at any time negotiate a lower paymeAt room 
and board rate than the rate that would otherwise be paid under this subdivision. 

ill The maximum monthly"rate for an establishment that enters into an initial &!Q!!£ residential housing agreement 
with.!!. county agency .Q!! Q!: after Tune .1. 1989, may not exceed 90 percent of the maximum rate established under 
subdivision 1. This is effective until Tune ~ 1995. 

Sec. 23. Minnesota Statutes 1992, section 2561.05, subdivision la, is amended to read: 

Subd. 1a. [bO'NIlR MAXIMUM SUPPLEMENTARY RATES.] (a) The ",al(i"'~ffi ffisftlhl) .ale fer a gefte.al 
assistaAee Sf Minfteseta st:tpplemefttal aiel gpSl:lp Fesielef\ee that ef\tefS iRte an iRiaal gFS1:tp FesieleRtial hs1:tsiflg 
agpeemeRt .. 4th a esl:lI'tty ageRey SR Sf akef J1±Re 1, 1989, ffia} f\st elteeea 91;) pefeeRt sf the HlffiEiff\tiftl rate estal9lisheel 
1::Iftaef' sl:lbelifisisA 1. This is effeeti",e 1::Ifttil j1::lfte 3Q, 1993, SF tlAtil tke slatewiele system aHllisfi2ea tlAser s1:tl9sir,,.isisR 
6 is estal9lisheel, "'melle. ef eeeHfS afst. 

f19) The ~EifRl:lB'l: mSRtftly rate fer a geReral assistaRee Sf MiRflessta sHppleff\efHal aiel: gf'SHP resiel:ef\€e that is 
Reithef lieeRseel B} Ref fegisteFeel , .. <ith the ~fHl:Ressta elepiH'tffioef\t sf health, Sf lie€ft5eell9y the elepaft::ffleRt sf immaFJ: 
seF\ iees, te PfS fiele pfSgramS Sf sef'Viees in aelelitisR ts fSeff\ alia I9safel is an amSl:lfff efll:lal te the tstal sf: 

(1) the esm.-l3iRea fI'1:aJaftH:HR shelteF aF.S 19asie Reeels staftelafels tef ~fiRfleseta Sl:lppleHleRtal aiel feeipieAts livriflg 
alsfte speeiliea uo seelisft 2§6U.H, s..!lai,isisfts 2, pa.ag.apR (a), aRa 3, pa .. g.apR (a); pl .. s 
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(2.) fer 19€fSBftS '"<VRS afe Ret eligible ta f€€ei. e feee stamps 61;l€ ta Ii. iAg afFa:Agemenfs, tRe ma)affiHHI alletmeRt 
atllfteBi:ea 19,. the feaeFaI feee staffif' pfSgFaftl: fSf a siRgle iRaivieh:lal wfliffi is iF. eUeet 8ft the fiFst sa} sf JW) eaffi 
"faf; less 

(a) the ~efsE!f\al Reeas allevvaRee 8ttti=LsFinea fat' meaieal assistaRee recipients HRdeF S€etisR 2368.35. In addition 
to the !QQ!!!. and board rate specified in subdivision L. the county ~ may negotiate a payment not to exceed 
$426.37 for other services necessary to provide room and board provided £y the ~ residence if the residence is 
licensed Qy or registered Qy the department of health. or licensed £y the department of human services to provide 
services in addition to room and board, and if the recipient of services is not also concurrently receiving services 
under a home and community-based waiver under title XIX of the Social Security Act or under Minnesota Rules. parts 
9535.2000 to 9535.3000. The registration and licensure requirement does not ~ to establishments which are exempt 
from state licensure' because they are located on Indian reservations and for which the tribe has prescribed health and 
safety requirements. Service payments under this section may be prohibited under rules to prevent the supplanting 
of federal funds with state funds. The commissioner shall pursue the feasibility of obtaining the approval of the 
secretary of health and human services to provide home and community-based waiver services under title XIX of the 
Social Security Act for residents who ~ not eligible for 2.!! existing home and community-based waiver due to ~ 
primary diagnosis of mental illness or chemical dependency. and shall ~ for a waiver if it is determined to be cost 
effective. 

Sec. 24. Minnesota Statutes 1992, section 2561.05, is amended by adding a subdivision to read: 

Subd. 1c. [RATE INCREASES.] !l county ~ may not increase the rates negotiated for group residential 
housing above those in effect 2!! Tune ~ 1993. except: 

1& A county may increase the rates for ~ residential housing settings to the MSA equivalent rate for those 
settings whose current rate 1£ below the MSA equivalent rate. 

iliA county ~ may increase the rates for residents in adult foster care whose difficulty of care has increased. 
The total .8!Q!!P. residential housing rate for these residents ,must not exceed 'the maximum rate specified in 
subdivisions 1 and 1a. County agencies must not include nor increase.8!Q!!P. residential housing difficulty of care rates 
for adults in foster ~ whose difficulty of care 1£ eligible for funding Qy home and community-based waiver 
programs under title XIX of the Social Security Act .. 

hl The !QQ!!l and board rates will be increased each year when the MSA equivalent rate ~ adjusted for SSI 
cost-of-living increases Qy the amount of the annual SSI increase. less the amount of the increase in the medical 
assistance personal needs allowance under section 2568.35. 

@ When ~ group residential housing rate ~ used to ~ for an individual's room and board, or other costs 
necessary to provide room and board. the rate payable to the residence must continue for!!£ to 18 calendar ~~ 
incident that the person i§. temporarily absent from the residence. not to exceed 60 days in a calendar year. if the 
absence or absences have received the prior approval of the county agency's social service staff. Prior approval is not 
required for emergency absences due to crisis. illness.Q!. injury. 

1rl For facilities meeting substantial change criteria within the prior year. Substantial change criteria exists if the 
8!Q!!£ residential housing establishment experiences a 25 percent increase or decrease in the total number of its beds, 
if the net cost of capital additions or improvements is in ~ of 15 percent of the current market value of the 
residence, or if the residence physically moves, Q!. changes its licensure, and incurs a resulting increase in operation 
and property costs. 

iliA county agency may increase Qv.!!£ to five percent the total rate paid for recipients of assistance under sections 
256D.Ol to 2560.21 or 256D.33 to 256D.54 who reside in residences that are licensed Qv. the corrunissioner of health 
M a boarding care home. but are not certified for the purposes of the medical assistance program. However, an 
increase under this clause must not exceed !!!!. amount equivalent to 65 percent of the 1991 medical assistance 
reimbursement rate for nursing home resident class b in the geographic grouping in which the facility is located. as 
established under Minnesota Rules, parts 9549.0050 to 9549.0058. 

Sec. 25. Minnesota Statutes 1992, section 256I.05? subdivision 8, is amended to read: 

Subd. 8. [STATE PARTICIPATION.] For a resident of a group residence who is eligible fel geRelal assistaRee under 
seetieRS 2,9~D.gl te 2,9~D.21 section 2561.04. subdivision .1. paragraph fhl., state participation in the group residential 
housing fftte payment is determined according to section 256D.03, subdivision 2. For a resident of a group residence 
who is eligible Wlder SeefteR6 2,9~D.33 te 2,96D.,91 section 2561.04. subdivision.1. paragraph hl state participation in 
the group residential housing rate is determined according to section 256D.36. 
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Sec. 26. MilUl€sota Statutes 1992, section 2561.06, is amended to read: 

2561.06 [PAYMENT METHODS.] 

V~eR a gT8tif3 f'€siaef'ltHal hel:lsw.g fate is usee fs fiB)' tfle FBBftl aRB: seanl eests sf a J:3€fSBR eligiBle l:lRa€F seetlsfls 
256£1.91 te 256£1.21, the Menthly !'aym_ may Subdivision 1. [MONTHLY PAYMENTS.] Monthly payments ~ 
on an individual's behalf for &!:Q!!£ residential housing must be issued as a voucher or vendor payment. '¥heR a 
gFB~ F€siaeRBal RStlSiftg Fate is Li:Se8 fa pay tfl.e l'S8m efaa l3ear6: easts af a }9€FSBfl eligiBle l*I:EieF seeasRS 2§~Q.33 
fa 2§6b'.§4, F'aymems ffil;lst Be ffiaae ta fu-e Feeipieflt. If a Feeipieftt is Ret aBle ta Rumage the reeipieflt's aflatleeS, a 
r€f'l'€S€flta'til e payee ffil:lst Be BI'J3siflteei. 

Subd. b [TIME OF PAYMENT.] A county ~ may make paymer\ts to ~ group residence in advance for an 
individual whose stay in the &:m:!£ residence is expected to last beyond the calendar month for which the payment 
!! made and who does not ~ to receive countable earned income during the month for which the payment is 
made. Group residential housing payments made .Qv.'! county ~ on behalf of an individual who is not expected 
to remain in the .&!Q!!£ residence beyond the month for which payment is made must be made subsequent to the 
individual's departure from the 8!:Q!!£. residence. Group residential housing payments made !!y.!!. county ~ Q!! 
behalf of an individual with earned income must be made subsequent to receipt of.! monthly household report form. 

Subd.;h [FILING OF APPLICATION.] The county agency must immediately provide ah application form to any 
person requesting group residential housing. Application for &!Q!!E. residential housing must be in writing Q!1!!. form 
prescribed !!y. the commissioner. The county agency must determine an applicant's eligibility for &Q!:!P. residential 
housing as soon ~ the required verifications are received !2v. the county agency and within 30 days after !!. signed 
application is received .Qv. the county ~ for the aged .Q!. blind or within 60 days for the disabled. 

Subd. 3a. [VERIFICATION.] The county ~ must request, and applicants and recipients must provide and 
~ all information necessary to determine initial and continuing eligibility and &!Q!!2. residential housing payment 
amounts. !f necessary, the county ~ shall assist the applicant or recipient in obtaining verifications. !f the 
applicant or recipient refuses or fails without good cause to provide the information or verification, the county agency 
shall deny .Q! terminate eligibility for grQ!:!£ residential housing payments. 

Subd. 3b. [REDETERMINATION OF ELIGIBILITY.] The eligibility of each recipient must be redetermined at least 
Q!lS£ every 12 months. 

Subd. 3c. [REPORTS.] Recipients must ~ changes in circumstances that affect': eligibility or J:!Q!!£ residential 
housing payment amounts within ten days of the change, Recipients with earned income must complete a monthly 
household report form. !f the ~ form is not received before the end of the month in which i! ~ due, the county 
~ must terminate eligibility for &!Q!!2. residential housing payments. The tennination shall be effective on the 
first day of the month following the month in which the ~ ~ due. If a complete ~ is received within the 
month eligibility was terminated, the individual is considered to have continued an application for .8!2!:!£ residential 
housing payment effective the first day of the month the eligibility was terminated.. 

Subd.3d. [DETERMINATION OF RATES.] The county in which ~J:!Q!!£ residence is located will determine the 
amount of grQ!:!£ residential housing rate to be paid on behalf of an individual in the group residence regardless of 
the individual's county of financial responsibility. 

Subd. 3e. [AMOUNT OF GROUP RESIDENTIAL HOUSING PAYMENT.] The amount of!! J:!Q!!£ residential 
housing payment to be made Q!l behalf of ~ eligible individual is determined l!v: subtracting the individual's 
countable income under section 2561.04, subdivision L. for!. whole calendar month from the &!Q!!£ residential housing 
charge for that same month. The J:!Q!!£ residential housing charge is determined l2v multiplying the J:!Q!!£ residential 
housing rate times the period of time the individual was! resident or temporarily absent under section 2561.05, 
subdivision 3a. 

Sec. 27. [TRANSFER O~ GROUP RESIDENTIAL HOUSING FUNDS.] 

Upon federal approval of payment under the home and community-based waiver provisions for room and board 
costs in addition to the MSA' equivalent rate defined in Minnesota Statutes, section 2561.03, the commissioner of 
human services shall transfer anticipated .8!Q!:!£ residential housing expenditures to the medical assistance account 
to meet the nonfederal share requirement of funding these additional costs as home and community-based services. 
Any transfer of 8!Q!!P. residential housing funds to the medical assistance account shall correspond to the increase in 
the waiver rates resulting from medical assistance payment for unusual room and board costs in excess of the MSA 
equivalent rate. 
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Sec. 28. [REPEALER.] 

Minnesota Statutes 1992. ·sections 2561.03-. subdivision ~ 2561.05. subdivisions 4 and ~ and 2561.051, are repealed. 

Minnesota Statutes 1992, section 2561.05, subdivision.l9.ti! repealed. 

Sec. 29. [EFFECTIVE DATE.] 

Subdivision 1. Sections.1. ~ 1. ~ ~ 2.~!h 13 to ~ and 28 [256.025, subdivisions 1 and b 256D.03, subdivision 
2L 2561.01; 2561.02; 2561.03, subdivisions ~ 1. and !t. 2561.04, subdivisions .1. § lli.!£. ~ ~ £!2" £s. and 2L 2561.05, 
subdivisions L..!& 1& and .fu 2561.06: and the repealer section of article m.~ effective l!!!x L. 1994, contingent upon 
federal recognition that Z!Q!:!£ residential housing payments ~ ~ optional state supplement payments to the 
supplemental security income program under title XVI of the Social Security Act and confer categorical eligibility for 
medical assistance under the state plan .!2!: medical assistance. 

Subd. ~ Sections ~ ~ and £ r2S6D.35, subdivision ~ and 2S6D.44, subdivisions ~ and U ~ effective 
January .1. 1994. 

Subd. 2:. Implementation of section 12 [2561.03, subdivision il ~ contingent .!!P!l!l approvalJ!y the secretary of 
health and human services of the definition and procedure contained in that section. 

Subd. ~ Section 27 [TRANSFER OF GROUP RESIDENTIAL HOUSING FUNDS] is effective upon receipt J!y the 
commissioner of human services of the requested approval from the secretary of health and human services. 

ARTICLE 9 

HEALTH DEPARTMENT 

Section 1. [APPROPRIATIONS.] 

The sums shown in the colwnns marked "APPROPRIATIONS" are appropriated from the general fund, or any other 
fund named, to the agencies and for the purposes specified in the following sections of this article, to be available for 
the fiscal years indicated f9r each purpose. The figures "1994" and "1995" where used in this article, mean that the 
appropriation or appropriations listed under them are available for the year ending June 30, 1994, or June 30, 1995, 
respectively. 

Sec. 2. [UNCODIFIED LANGUAGE.] 

All uncoclified language in this article expires on June 30, 1995, unless a different expiration is specified. 

Sec. 3. [FUNDING SOURCE.] 

All language in this article designating an appropriation refers to a general fund appropriation unless a different 
fund is specifically referenced. 

SUMMARY BY FUND 

1994 1995 TOTAL 

General $56,701,000 $57,070,000 $113,771,000 
State Government Special Revenue 20,952,000 20,162,000 41,114,000 
Environmental 191,000 204,000 395,000 
Trunk Highway 1,390,000 1,390,000 2,780,000 

TOTAL $ 79,234,000 $ 78,826,000 $ 158,060,000 
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Sec. 4. COMMISSIONER OF HEALTH 

Subdivision 1. Total Appropriation 

General 
Environmental 
State Government 
Special Revenue 

Trunk Highway 

Summary by Fund 

39,171,000 
191,000 

14,546,000 
1,390,000 

MONDAY, APRIL 26, 1993 

38,744,000 
204,000 

13,763,000 
1,390,000 

The appropriation from the environmental fund is for monitoring 
well water supplies and conducting health assessments in the 
metropolitan area. 

The appropriation from the trunk highway fund is for emergency 
medical services activities. 

The commissioner of health, with the approval of the commissioner 
of finance, may transfer appropriated funds between fiscal years 
and from supply and expense categories to the salary account in 
order to avoid layoffs. 

The amounts that may be spent from this appropriation: for each 
program and activity are more specifically described in the. 
following subdivisions. 

Subd. 2. Health Protection 

General 
State Government 
Special Revenue 

Environmental 

. 
Summary by Fund 

7,263,000 

9,448,000 
169,000 

7,053,000 

8,665,000 
182,000 

Of this appropriation, $300,000 is for lead activities and programs 
of which $25,000 must be used to provide safe housing, under 
Minnesota Statutes, section 144.874, subdivision 4, to- meet the 
relocation requirements of residential lead abatement and $25,000 
must be used to provide grants to nonprofit community-based 
organizations in areas at high risk for toxic lead exposure, for lead 
cleanup equipment and material grants under Minnesota Statutes, 
section 144.872, subdivision 4. 

Of this appropriation, $80,000 is to maintain lead' inspector services 
for rural Minnesota. 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

2423 

55,148,000 53,951,000 

16,880,000' 15,900,000 
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Of this appropriation, $100,000 is for a grant to the World Health 
Organization collaborating center for reference and research on 
streptococci at the University of Minnesota to conduct a study to 
determine the efficacy of conducting throat cultures for evidence of 
streptococcal infection in selected symptomatic students. The study 
must be conducted in four schools, one of which is in rural 
Minnesota and one of whIch is in a core city. The study must be 
conducted with students in grades K-12. 

Subd. 3. Health Care Resources and Systems 

Summary by Fund 

General 
State Government 
Special Revenue 

665,000 

3,116,000 

665,000 

3,116,000 

$200,000 is appropriated to the .commissioner of health for the 
biennium for the purposes of occupational analysis under chapter 
214. The commissioner may convene an advisory committee to 
assist in developing recommendations. 

Notwithstanding the provisions of Minnesota Statutes, sections 
144.122 and 144.53, the commissioner of health shall increase the 
annual licensure fee. charged to a hospital accredited by the joint 
conunission on accreditation of health care organizations by $520 
and shall increase the annual licensure fee charged to nonaccredited 
hospitals by $225. 

Of this appropriation $100,000 is to support the operations of the 
human services occupations advisory committee. . 

Notwithstanding the provisions of Minnesota Statutes, sections 
144.122,144.53, and 144A.07,a health care facility licensed under the . 
provisions of Minnesota Statutes, chapter 144 or 144A, may submit 
the required fee for licensure renewal in quarterly installments. 
Arty health care facility requesting to pay the renewal fees in 
quarterly payments shall make the request at the time of license 
renewal. Facilities licensed under the provisions of Minnesota 
Statutes, chapter 144, shall submit quarterly payments by January 
1, April 1, July 1, and October 1 of each year. Nursing homes 
licensed under Minnesota Statutes, chapter 144A, shall submit the 
first quarterly payment with the application for renewal, and the 
remaining payments shall be submitted at three-month intervals 
from the license expiration date. The commissioner of health can 
require full payment of any outstanding balance if a quarterly 
payment is late. Full payment of the annual renewal fee will be 
required in- the event that the facility is sold or ceases operation 
during the licensure year. Failure to pay the licensure fee is 
grounds for the nonrenewal of the license. 

The commissioner shall adjust the fees for hospital licensure renewal 
in such a way that hospitals not accredited by the Joint Commission 
on Accreditation of Health Care Organizations would have their 
fees capped at $2,000, plus $100 per bed. Any loss of revenue that 
results from this cap would be evenly distributed to hospitals which 
are accredited by the Joint Commission. 

1994 

[43RD DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

3,781,000 3,781,000 
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The comrmSSlOner shall report to the chairs of the health and 
housing finance division of the health and human services 
committee in the house of representatives- and the health and family 
services finance division in the senate by January 1995 on the 
progress in developing a revised cost allocation system to determine 
licensing fees for health care facilities and bring language to modify 
hospital and nursing home fees. 

Any efforts undertaken by the Minnesota department of health to 
conduct periodic educational programs for nursing home residents 
shall build on and be coordinated with the resident and family 
advisory council education program established in Minnesota 
Statutes, section 144A.33. 

Of this appropriation, $250,000 each year is to be transferred to the 
department of human services for a culturally designated Wet-Dry 
housing facility of up to 40 beds in Hennepin county. 

$80?OOO is appropriated in the second year to the commissioner of 
health to be transferred to the department of human services to 
license and-certify beds that are moved from one location to another 
for the purposes of converting up to five four-bed wards to single 
or double occupancy rooms in a nursing home that, as of 
January I, 1993, was county owned and had a licensed capacity of 
115 beds. 

Subd. 4. Health Delivery Systems 

Summary by Fund 

General 
Trunk Highway 

29,058,000 
1,308,000 

28,827,000 
1,308,000 

Of this appropriation, $5,750,000 is for the WIC program. 

$300,000 is appropriated from the general fund to the ambulance 
service personnel longevity award and incentive trust account. _Of 
this appropriation, $40,000 is appropriated from the ambulance 
service personnel longevity award and incentive trust account to the 
commissioner of health to administer the ambulance service 
personnel longevity award and incentive program. Of this 
appropriation, $45,000 is appropriated from the ambulance service 
personnel longevity award and incentive trust account to the 
commissioner' of health to redesign and consolidate the volunteer 
ambulance attendant reimbursement database, to establish the 
database for the personnel longevity award and incentive program, 
and to purchase computer equipment for fiscal year 1994. 

General fund appropriations for the women, infants and children 
food supplement program (WIC) are available for either year of the 
biennium. Transfers of appropriations between fiscal years must be 
for the purpose of maximizing federal funds or minimizing 
fluctuations in the number of participants. 

Of this appropriation, $300,000 is for the creation and operation of 
an ambulance service incentive program. 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

2425 

30,366,000 30,135,000 
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When cost effective, the commissioner may use money received for 
the services for children with handicaps program to purchase health 
coverage for eligible children. 

In the event that Minnesota is required to comply with the 
provision in the federal maternal and child health block grant law, 
which requires 30 percent of the allocation to h.e spent on primary 
services for children, federal funds allocated to the commissioner of 
health under Minnesota StahItes, section 145.882, subdivision 2, may 
be transferred to the commissioner of human services for the 
purchase of primary services for . children covered by 
MinnesotaCare. The commissioner of human services shall transfer 
an equal amount of the money appropriated for MinnesotaCare to 
the cOrrurUssioner of health to assure access to quality child health 
services under Mirmesota Statutes, section 145.88. 

General fund appropriations for treatment services in the serVices 
for children with handicaps program are available for either year of 
the biermium. . 

Up to $95,000 of the appropriation for treatment services in the 
services for children with handicaps program may be used to 
conduct a needs assessment of children with special health care 
needs and their families, and $105,000 must be used to avoid 
reducing the nursing staff due to inflationary increases to the extent 
possible with this appropriation. 

Of this appropriation, $130,000 is for ambulance attendant 
reimbursements. 

Of this appropriation, $70,000 is to establish and administer a 
financial data collection program on ambulance services licensed in 
the state. The commissioner shall coordinate this program with the 
data collection initiatives of Minnesota Statutes, chapter 62J. In 
designing the data collection program, the commissioner shall 
consult with the Minnesota Ambulance Association and regional 
emergency medical services programs. 

The financial data collection program must include, but is not 
limited to, ambulance charges, third-party reimbursements, sources 
of direct and indirect subsidies, and other costs involved in 
providing ambulance care in Minnesota. 

All licensed ambulance services shall be required to cooperate and 
report information requested by the commissioner. Information 
collected on individuals is nonpublic data. The commissioner may 
provide summary data under Mirmesota Statutes, section 13.05, 
subdivision 7, and may release summary data in reports. 

The commissioner shall report to the legislature by February 1, 1995. 
The report must include an analysis of the financial condition of 
licensed ambulance services in Minnesota, including a description 
of: 

(1) the various organization models used to finance and deliver 
ambulance services; 

1994 

[43RD DAY 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1995 
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(2) the factors influencing the total revenues, rates charged, 
operational and other expenses; 

(3) limitations and barriers in collecting data on revenues and 
expenses; 

(4) the range of revenues collected and rates charged by type of 
organizational model and by region of the state; 

(5) any other significant findings relevant to the financial condition 
of ambulance services in the state. 

The commissioner may contract for the collection of data and the 
creation of the financial data collection system. The commissioner 
shall report to the legislature on January 15 in each odd-numbered 
year all of, the above information. The commissioner shall assist 
ambulance services which are unable to comply with data requests . . 
Money appropriated is av~lable ~n either year of the biennium. For 
purposes of establishing the base for the next bielUlium, the 
commissioner of finance shall assume $70,000 to be available for 
each biennium. 

Subd. 5. Health Support Services 

General 
Environmental 
Trunk Highway 

. State Government 
Special Revenue 

Summary by Fund 

2,185,000 
22,000 
82,000 

1,982,000 

2,199,000 
22,000 
82,000 

1,982,000 

Sec. 5. VETERANS NURSING HOMES BOARD 

For the biennium ending June 30, 1995, money appropriated to the 
veterans nursing homes board for the purchase of provisions within 
the item "current expense" must be used solely for that purpose. 
Money provided and not used for the purchase of provisions must 
be canceled into the fund from which appropriated, except that 
money provided and not used for the purchase of provisions 
because of population decreases may be transferred and used for 
the purchase of medical and hospital supplies with the' written 
approval of the governor after consultation- with the legislative 
advisory commission. 

The allowance for food may be adjusted annually to reflect changes 
in the producer price index, as prepared by the United States 
Bureau of Labor Statistics, with the approval of the commissioner 
of finance. Adjustments for fiscal year 1994 and fiscal year 1995 
must be based on the June 1993 and June 1994 producer price index 
respectively, but the adjustment must b,e prorated if the wholesale 
food price index adjustment would require money ill excess of this 
appropriation. 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 
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4,271,000 4,285,000 

16,989,000 17,785,000 
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For the biennium ending June 3D, 1995, the board may set costs of 
care at the Silver Bay and Luverne facilities based on costs of 
average skilled nursing care provided to residents of the 
Minneapolis veterans home. 

The veterans ,homes board shall limit the total administrative 
expenditures for the board and all the homes to no more than 17 
percent of total expenditures in fiscal year ending June 3D, 1994, and 
16 percent of total expenditures in fiscal year ending June 30, 1995. 
The board may transfer m,oney between facilities after notifying the 
chairs of the health and housing finance division of the health and 
human services committee in the house of representatives and the 
chair of the health and family services finance division in the senate. 

Sec. 6. HEALTH-RELATED BOARDS 

Subdivision 1. Total Appropriation 

Fees generated by the health-related licensing boards or the 
commissioner of health under Minnesota Statutes, section 214.06, 
must be credited to the health occupations licensing account within 
the -state government special revenue fund. 

A board named in this article may transfer appropriated funds to 
the health-related lice'nsing board administrative services unit within 
the board of chiropractic examiners for additional administrative 
support services. 

Of this appropriation from the state government special revenue 
fund, $63,000 the first year and $63,000 the second year is to provide 
administrative services to all health-related licensing boards. 

For the biennium ending June 30, 1995, fees set by the board of 
medical practice pursuant to Minnesota Statutes, section 214.06, 
must be fixed by rule. The procedure for noncontroversial rules in 
Minnesota Statutes, sections 14.22 to 14.28 may be used except that, 
notwithstanding the requirements of Minnesota Statutes, section 
14.22, subdivision 1, clause (3), no public hearing may be held. The 
notice of intention to adopt the rules must state that no hearing will 
be held. The procedure in this subdivision may be used only when 
the total fees estimated for the biennium do not exceed the, sum of 
direct appropriation, indirect costs, transfers in, and salary 
supplements for that purpose. A public hearing is required for 
adjustments of fees spent under open appropriations of dedicated 
receip~s. 

The commissioner of finance shall not permit the allotment, 
encumbrance, or/expenditure of money appropriated in this section 
in excess of the anticipated biennial revenues from fees colleded by 
the boards. Neither this provision nor Minnesota Statutes, 
section 214.06, applies to transfers from the general contingent 
account,· if the amount transferred does not exceed the amount of 
surplus revenue accumulated- by the transferee during the previous 
five years. 

1994 
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APPROPRIATIONS 
Available'for the Year 

Ending June 30 
1995 

6,406,000 6,399,000 
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Subd.2. Board of Chiropractic Examiners 

Subd.3. Board of Dentistry 

Subd.4. Board of Marriage and Family Therapy 

Subd.5. Board of Medical Practice 

Subd.6. Board of Nursing 

Subd.7. Board of Nursing Home Administrators 

Subd. S. Board of Optometry 

Subd.9. Board of Pharmacy 

Subd.10. Board of Podiatry 

Subd.11. Board of Psychology 

Subd.12. Board of Social Work 

Subd.13. Board of Veterinary Medicine 

, Sec. 7. COUNCIL ON DISABILITY 

Sec. 8. CARRYOVER LIMITATION 

None of the appropriations in this act which are allowed to be 
carried forward from fiscal year 1994 to fiscal year 1995 shall 
become part of the base level funding for the 1995-1997 biennial 
budget. 

Sec. 9. TRANSFERS 

Subdivision 1. Approval Required 

For the biennium ending June 30 .. 1995, the commissioners of health, 
jobs and training, human rights, and housing finance, and the 
veterans nur:sing homes board, may transfer money from nonsalary 
accounts to salary accounts; and unencumbered salary money may 
be transferred \0 the next fiscal year, in order to avoid layoffs. 
Before these transfers may be made, the commissioners and the 
board must have received_ the advance approval of the 
commissioner of finance, and must have notified the chairs of the 
human services division of the house health and human services 
committee and the health care and family services finance division 
of the senate committees on health care and family services about 
the transfers. Amounts transferred to fiscal year 1995 shaD not 
increase the base funding level of the appropriation for the 
following biennium. The commissioners and the board shall not 
transfer money to or from the grants and aid object of expenditure 
without the written approval of the governor after consulting with 
the legislative advisory commission, except that transfers in the 
services for the blind and the rehabilitation services programs may 
be made upon approval by the commissioner of finance. 

2429 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

36S,OOO 368,000 

665,000 652,000 

94,000 94,000 

2,045,000 2,045,000 

1,501,000 1,504,000 

171,000 171,000 

71,000 72,000 

600,000 602,000 

30,000 30,000 

315,000 315,000 

43S,000 43S,OOO 

10S,000 10S,000 

541,000 541,000 
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APPROPRIATIONS 
Available for the Year 

Ending June 30 

Subd. 2. Transfers of Unencumbered Appropriations 

For the biennium ending June 30, 1995, the commissioners of health, 
jobs and training, human rights, and housing finance, and the 
veterans nursing homes board, by the direction of the governor after 
consulting with the legislative advisory commission, may transfer 
unencumbered appropriation balances among all programs. 

Sec. 10. [115C.082] [LEAD FUND.] 

1994 1995 

Subdivision 1. [FUND ESTABLISHED.] A lead fund ~ created in the .state treasury. The fund consists of all 
revenue deposited in the fund under sections lI5C.OSI and 297£.01. subdivision 1L. and all other money and interest 
made available to the fund l2Y law. 

Subd.1. [USES OF FUND.].w. Money in the lead fund may be appropriated for: 

ill all lead programs administered Qy the commissioner of jobs and training; 

m all lead activities and programs administered J2y the commissioner of health; and 

m all lead programs administered Qy the commissioner of the housing finance agency. 

ill Money in the lead fund must he annually distributed for lead abatement as follows: 

ill 25 percent to the commissioner of health for lead activities and programs including contracting with community 
health boards; 

ill ten per~ent to the housing development fund for lead programs; and 

ill the remainder to the commissioner of jobs and training for lead abatement programs . 

.!£l In expending funds under this program, the commissioner of health shall abide Qy the following requirements: 

ill.!!!!. funds shall be ~ for lead screening unless the board of health .Q! grantee meets the center for disease 
control proficiency requirements and the analytical requirements specified in section 144.873, subdivision 3. The 
commissioner may make grants that include providing the appropriate analytical equipment in order to meet this 
condition; 

m !!Q. money shall be Pfgffl~ to boards of health who issue abatement orders inconsistent with the rules 
promulgated \.U\der sectioI'l. and - --- ---- --- -- ---

ill before issuing .! contract to boards of health, outside.!.£!!y of the first class. the corlunissioner of health shall 
evaluate the need and cost effectiveness of contracting for sanitarian and public health nurse services to determine 
whether the contract grant should be with an individual board of health, or '!,grQ!!£ of boards of health, Qr. whether 
services should be delivered .Qv. the commissioner. Nothing in this provision is designed to restrict grants for lead 
education or lead screening. 

Sec. 11. Minnesota Statutes 1992, section 116.76, subdivision 14, is amended to read: 

Subd. 14. [PATHOLOGICAL WASTE.] "Pathological waste" means human tissues and body parts removed 
accidentally or during surgery or autopsy intended for disposal. P-athelegieal \. aste sees Ret meh:l:se teetft. 
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Sec. 12. Minnesota Statutes 1992, section 116.78, subdivision 4, is amended to read: 

Subd. 4. ISHARPS.] Sharps, except those generated from a household or from a farm operation or agricultural 
business: 

(1) must be pla~ed in punc~re-resistant containers; 

(2) may not he compacted or mixed with other waste material whether or not the sharps are decontaminated unless 
it is part of an infectious waste decontamination process approved by the esmtfflSSiSReF sf health SF the commissioner 
of the pollution control agency that will prevent exposure during transportation and disposal; and 

(3) may not be disposed of at refuse-derived fuel facilities or at other facilities where waste is hand sorted. 

Sec. 13. Minnesota Statutes 1992, section 116.78, subdivision 7, is amended to read: 

Subd. 7. [COMPACTION AND MIXTURE WITH OTHER WASTES.] Infectious waste may not be compacted or 
mixed with other waste materials prior to incineration or disposal. Compaction is acceptable if it is part of an 

; infectious waste system, approved by the esB.'lft'l:issiSR€f sf l:tealtR Sf tfle commissioner of the pollution control agency, 
that is designed to prevent exposure during storage, transportation, and disposal. 

Sec. 14. MiImesota Statutes 1992, section 116.79, subdivision 1, is amended to read: 

Subdivision 1. [PREPARATION OF MANAGEMENT PLANS.] (a) To the extent applicable to the facility, a person 
in charge of a facility that generates, stores, decontaminates, incinerates, or disposes of infecpous or pathological waste 
must prepare a management plan for the infectious or pathological waste handled by the facility. A person may 
prepare a common management plan for all generating facilities owned and operated by the person. If a single plan 
is prepared to cover multiple facilities, the plan must identify corrunon po4cy and procedures for the facilities and 
any management procedures that are facility specific. The plan must identify each generating facility covered by the 
plan. A management plan must list all physicians, dentists, chiropractors, podiatrists, veterinarians, certified nurse 
practitioners, certified nurse midwives, or physician assistants, employed by, under contract to, or working at the 
generating facilities, except hospitals or laboratories. A management plan from a hospital must list the number of 
licensed beds arid from a laboratory must list the number of generating employees . 

. (b) The management plan must describe, to the extent the information is applicable to the facility: 

(1) the type of infectious waste and pathological waste that the. person generates or handles; 

(2) the segregation, packaging, labeling, collection, storage, and transportation procedures for the infectious waste 
or pathological waste that will be followed; 

(3) the decontamination or disposal methods for the infectious or pathological waste that will be used; 

(4) the transporters and disposal facilities that will be used for the infectious waste; 

(5) the steps that will be taken to minimize the exposure of employees to infectious agents throughout the process 
of disposing of infectious or pathological wastes; and 

(6) the name of the individual responsible for the management of the infectious waste or pathological waste. 

(c) The management plan must be kept at the facility. 

(d) To the extent applicable to the facility, management plans must be accompanied by a statement of the quantity 
of infectious and pathological waste generated, decontaminated, stored, incinerated, or disposed of at the facility 
during the previous two-year period. Quantities shall be reported in gallsRs SF pounds. The eSffH'flfSSiSflef sf health 
sRall }3F€f'af'€ a st:tmfRary sf the E}Hantiti€S sf iftfeetisl:l:s ttlLS ]3atltslsgieal .. aste g€Refates, B) iaeilit) type. 

(e) A management plan must be updated aRe F€SeamiUea at least once every two years. 
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Sec. 15. Minnesota Statutes 1992, section 116.79, subdivision 4, is amended to read: 

Subd.4. [PLANS FOR STORAGE, DECONTAMINATION, INCINERATION, AND DISPOSAL FACILITIES.] <aJ 
A person who storesL incinerates. or decontaminates infectious or pathological waste, other than at the facility where 
the waste was generated, or a person who incinerates 9f elisp9ses af infectious or pathological waste 2!!. site. must 
submit a copy of the management plan to the commissioner of the pollution control agency with a fee of $225. The 
fee must be deposited in the state treasury and credited to the general fund. A rersBR 'WAS iReiReI'ates 8ft site Hll:l:st 
Sl:liH"Ftit aA aftaeffi:ReRt fa tl--.e t;€ReFatsF'S FAaftagemeflt :r1aR ele'failiRg the ineiReFaasR epef'aaSR. 

(b) The commissioner shall review the plans and may require a plan to be modified within 180 days after the plan 
is submitted if the commissioner determines that the plan is not consistent with state or federal law or that the plan 
is not adequate to minimize exposure of persons to the waste. 

Sec. 16. MiIUlesota Statutes 1992, section 116.80, subdivision I, is amended to read: 

Subdivision 1. [TRANSFER OF INFECTIOUS WASTE.] <aJ A generator may not transfer infectious waste to a 
commercial transporter unless the transporter is registered with the commissioner. 

(b) A transporter may. not deliver infectious waste to a facility prohibited to accept the waste. 

(c) A person who is registered to transport infectious waste may not refuse waste generated from a facility that is 
properly packaged and labeled as "iffieetises ,. aste. ".:. 

Sec. 17. MiIUlesota Statutes 1992, section 116.80, subdivision 2, is amended to read: 

Subd. 2. [PREPARATION OF MANAGEMENT PLANS.] <aJ A commercial transporter in charge of a business that 
transports infectious waste must prepare a management plan for the infectious waste handled by the commercial 
transporter. 

(b) The management plan must describe, to the extent the information is applicable to the commercial transporter: 

(1) the type of infectious waste that the commercialtransporter handles; 

(2) the transportation procedures for the infectious waste that will be followed; 

(3) the disposal facilities that will be used for the infectious waste; 

(4) the steps that will be taken to minimize the exposure of employees to infectious agents throughout the process 
of transporting and disposing of infectious waste; and 

(5) the name of the individual responsible for the transportation and management of the infectious waste. 

(c) The management plan must be kept at the commercial transporter's principal place of business. 

(d) Management plans must be accompanied by a statement of the quantity of infectious waste transported during 
the previous two-year period. Quantities shall be reported in gallsRs Sf pOWlds. 

(e) A management plan must be updated and resubmitted at least once every two years. 

(f) The commissioner shall review the plans and may require a plan to be modified within 180 days after the plan 
is submitted if the commissioner determines that the plan is not consistent with state or federal law or that the plan 
is not adequate to minimize exposure of persons to the waste. 

Sec. 18. MiIUlesota Statutes 1992, section 116.81, subdivision 1, is amended to read: 

Subdivision 1. [AGENCY RULES.] The agency, in consultation with the commissioner of health, may adopt rules 
to implement sections 116.76 to 116.82. The ageR~ RaS ]9fimaij feSf'sAsieili~ fer f'liles felaaRg ts ft"aRspsftatisR sf 
ffifeeasl;is ,raste aflB iaeilities stefiAg, tFaftspeffu'g, aeesRtafFI:iRating, iroeinefatiAg .. aRB aispssiRg sf infeetisl;ls •• aste. 
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The agency, before adopting rules affecting animals or research animal waste, must consult the commissioner of 
agriculture and the board of animal health. 

Sec. 19. MilUlesota Statutes 1992, section 116.82, subdivision 3, is amended to read: 

Subd. 3. [LOCAL ENFORCEMENT.] Sections 116.76 to 116.81 may be enforced by a county by delegation of 
enforcement authority granted to the eSlf\ffiissisRef sf healtl=t aHa the agency in section 116.83. Separate enforcement 
actions may not be brought by a state agency and a county for the same violations. The state or county ,may not bring 
an action that is being enforced by the federal Office of Safety and Health Administration. 

Sec. 20. Minnesota Statutes 1992, section 116.83, subdivision t is amended to read: 

Subdivision 1. [ST,\TB RBSroI'lSllllbITIBS ENFORCEMENT AUTHORITY.] The agency eF!he eemmissieReF ef 
I:tea:I-tJ:t may enforce sections 116.76 to 116.81. The eemm.issisftef ef R€altk is }3fimaril) fespeftSiBle fef e:RteFeemeftt 
iWl'slviRg geRefatefS. The ageft€) is pflmafil) fesrsftSiBle fer eftfeFeemeftt ift. sI. iHg ether pefSSftS sl:ibjeet te 
seetisRs 116.76 Ie 116.81. 

Sec. 21. Minnesota Statutes 1992, section 116.83, subdivision 3, is amended to read: 

Subd. 3. [ACCESS TO INFORMATION AND PROPERTY.] Subject to section 144.651, the commissioner of the 
pollution control agency Sf the eentmissieRef ef RealtR may on presentation of credentials, during regular business 
hours: 

(1) examine and copy any books, records, memoranda, or data that is related to compliance with sections 116.76 
to 116.81; and . 

(2) enter public or private property regulated by sections 116.76 to 116.81 for the purpose of taking an action 
authorized by this section including obtaining information and conducting investigations. 

Sec. 22. [116.87] [DEFINITIONS.] 

Subdivision 1. [RESIDENTIAL LEAD PAINT WASTE.] "Residential lead paint waste" means waste produced.Qy 
removing lead paint from the interior or exterior structure or the ground surface of a residence. Residential lead paint 
waste does not include: 

ill lead paint waste removed with the aid of ~ chemical paint stripper; or 

ill lead paint waste that .i2 mixed with water and that contains any free liquid.· 

Subd. b. [RESIDENCE.]' The term "residence" has the meaning given in rules adopted under sections 144.871 
to 144.879. 

Sec. 23. [116.88] [AUTHORIZED MANAGEMENT METHODS.] 

Subdivision 1. [DISPOSAL.] Notwithstanding!!!lY. other law. ~ person who disposes of residential lead paint waste 
in the state may dispose of the waste at: 

ill ~ land disposal facility that meets the requirements of Minnesota Rules, chapter 7045; 

ill ~ facility that meets the requirements for a new mixed municipal land disposal facility under Minnesota -Rules, 
chapter 7035; 

ill a demolition debris land disposal facility equipped with a clay or artificiallinei' and leachate collection system; 
'Qr 

ill 2. solid waste incinerator ash landfill if disposal is approved Qy the commissioner in accordance with ~ 
rules. . 

Subd. b [MANAGEMENT RESPONSIBILITY; NOT TRANSFERABLE 10 OCCUPANT.] !i!l A person whose 
activities produce residential lead paint waste is responsible for the management and ~ disposal of the waste. 
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ill When residential lead paint waste is produced Qy activities of a person other than the occupant of the residence 
from which the waste is removed. the person shall not leave the residential lead paint waste at that residence and 
shall not transfer .responsibility for managing or disposing of the waste to the occupant. 

Subd. ~ [WASTE PRODUCED BY OCCUPANT.] Residential lead paint waste produced h activities of the 
occupant of the residence from which the waste ~ removed may be managed as provided h law for household 
hazardous waste. 

Subd. ~ [DEMOLmON DEBRIS.] Residential lead paint waste attached to woodwork, walls,.Q£ other elements 
removed from the structure of a residence that constitute demolition debris may be disposed of at any permitted 
demolition debris land disposal facility. 

Sec. 24. [116.89] [PROHIBITED METHODS OF MANAGEMENT.] 

Subdivision 1. IUNLINED LANDFILLS.] Except ~ provided in section 116.88, subdivision .1t no person shall 
dispose of residential lead paint waste at ~ unlined land disposal facility. 

Subd. ~ IINCINERA TION.] No person shall send Q!: accept residential lead paint waste for incineration Qy~ mixed 
municipal solid waste incinerator. 

Sec. 25. [116.90] [RECYCLING AND TREATMENT.] 

Nothing in sections 116.87 to 116.91 is intended to prevent or discourage treatment or recycling of residential lead 
paint waste. The commissioner shall encourage treatment and recycling of residential lead paint waste. 

Sec. 26. [116.91] [ENFORCEMENT.] 

Subdivision -1. [RULES.] The MilUlesota pollution control ~ may adopt rules necessary to implement and 
enforce the prOVisions of sections 116.87 to 116.90, including rules to regulate the transportation, storage. disposal, 
and other management of residential lead paint waste after the waste leaves the site where i!. was produced. 

Subd. b [LICENSE REVOCATION.] In addition to enforcement ~ the Minnesota pollution control agency, the 
commissioner of health may revoke the license of an abatement contractor that- violates any provision of sections 
116.87 to 116.90 or the rules adopted under subdivision 1. 

Sec. 27. Minnesota Statutes 1992, section 144.122, is amended to read: 

144.122 [LICENSE AND PERMIT FEES.] 

(a) The state commissioner of health, by rule, may prescribe reasonable procedures and fees for filing with the 
commissioner as prescribed by statute and for the issuance of original and renewal permits, licenses, registrations, 
and certifications issued under authority of the commissioner. The expiration dates of the various licenses, permits; 
registrations, and certifications as prescribed by the rules shall be plainly marked thereon. Fees may include 
application and examination fees and a penalty fee for renewal applications submitted after the expiration date of the 
previously issued permit, license, registration, and certification. The commissioner may also prescribe, by rule, 
reduced fees for permits, licenses, i'egistrations, and certifications when the application therefor is submitted during 
the last three months of the permit, license, registration, or certification period. Fees proposed to be prescribed in the 
rules shall be first approved by the department of finance. All fees proposed to be prescribed in rules shall be 
reasonable. The fees shall be in an amount so that the total fees collected by the commissioner will, where practical, 
approximate the cost to the commissioner in administering the program. AlI.fees collected shall be deposited in the 
state treasury and credited to the ~ state government ~ revenue fund unless otherwise specifically' 
appropriated by law for specific purposes. 

(b) The commissioner may charge a fee for voluntary certification of medical laboratories and environmental 
laboratories, and for environmental and medical laboratory services provided by the deparbne~t, without complying 
with paragraph (a) or chapter 14. Fees charged for environment and medical laboratory services provided by the 
department must be approximately equal to the costs of providing the services. 
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(c) The commissioner may develop a schedule of fees for diagnostic evaluations conducted at clinics held by the 
serviCes for children with handicaps program. All receipts generated by the program are annually appropriated to 
the commissioner for use in the maternal and child health program. 

(d) The commissioner, for fiscal years 1993 and beyond, shall set license fees for hospitals and nursing homes that 
are not boarding care homes at a level sufficient to recover, over a two-year period, the deficit associated with the 
collection of license fees from these facilities. The license fees for these facilities shall be set at the following levels: 

Joint Commission on Accreditation of Healthcare 
Organizations aCAHO hospitals) 

Non-JCAHO hospitals 

Nursing home 

$2,142 

$2,228 plus $138 per bed 

$324 plus $76 per bed 

For fiscal years 1993 and beyond"the commissioner shall set license fees for outpatient surgical centers, boarding 
care homes, and supervised living facilities at a level sufficient to recover, over a four-year period, the deficit 
associated with the collection of license fees from these facilities. The license fees for these facilities shall be set at 
the following levels: 

Outpatient surgical centers $1,645 

Boarding care homes $249 plus $58 per bed 

Supervised living facilities $249 plus $58 per bed. 

Sec. 28. Minnesota Statutes 1992, section 144.123, subdivision 1, is amended to read: 

Subdivision 1. [WHO MUST PAY.] Except for the limitation contained in this sec'tion, the commissioner of health 
shall charge a handling fee for each specimen submitted to the department of he'ruth for analysis for diagnostic 
purposes by any hospital, private laboratory, private clinic, or physician. No fee shall"be charged to any entity which 
receives direct or indirect financial assistance from state or federal funds administered by the department of health, 
including any public health department, nonprofit community clinic, venereal disease clinic, family planning, clinic, 
or similar entity. The commissioner of health may establish by rule other exceptions to the handling fee as may be 
necessary to gather information for epidemiologic purposes. All fees collected pursuant to this section shall be 
deposited in the state treasury and credited to the ~ state government special revenue fund. 

Sec. 29. Minnesota Statutes 1992, section 144.226, subdivision 2, is amended to read: 

Subd.2. [FEES TO GE~jERAL STATE GOVERNMENT SPEGAL REVENUE FUND.] Fees collected under this 
section by the state registrar shall be deposited to the ~ state government special revenue fund. 

Sec. 30. Minnesota Statutes 1992, section 144.3831, subdivision 2, is amended to read: 

Subd.2. [COLLECTION AND PAYMENT OF FEE.] The public water supply described in subdivision 1 shall: 

(1) collect the fees assessed on its service cormections; 

(2) pay the department of revenue an amount equivalent to the fees based on the total number of service 
connections. The service connections for each public water supply described in subdivision 1 shall be verified every 
four years by the deparhnent of health; and 

(3) pay one-fourth of the total yearly fee to. the department of revenue each' calendar quarter. The first quarterly 
payment is due Qn or before September 30, 1992. In lieu of quarterly payments, a public water supply described in 
subdivision 1 with fewer than 50 service connections may make a single annual payment by June 30 each year, 
starting in 1993. The fees payable to the department of revenue shall be deposited in the state treasury as 
nondedicated ~ state government special revenue fund revenues. 
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Sec. 31. Minnesota Statutes 1992, section 144.802, subdivision I, is amended to read: 

Subdivision 1. [LICENSES; CONTENTS, CHANGES, AND TRANSFERS.] No natural person, partnership, 
association, corporation or unit of government may operate an ambulance service within this state unless it possesses 
a valid license to do so issued by the commissioner. The license shall specify the base of operations, primary service 
area, and the type or types of ambulance service for which the license~ is licensed. The licensee shall obtain a new 
license if it wishes to establish a new base of operation, or to expand its primary service area, or to provide a new 
type or types of service. A license, or the ownership of a licensed ambulance service, may be transferred only after 
the approval of the commissioner, based upon a finding that the proposed licensee or proposed new owner of a 
licensed ambulance service meets or will meet the requirements of section 144.804. If the proposed transfer would 
result in a change in: or addition of a new base of operations, expansion of the service's primary service area, or 
provision of a new type or types of ambulance service, the commissioner shall require the prospective licensee or 
owner to comply with subdivision' 3. The commissioner may approve the license or ownership transfer prior to 
completion of the application process described in subdivision 3 upon obtaining written assurances from the proposed 
licensee or proposed new owner that no change in the service's base of operations, expansion of the service's primary 
service area, or provision of a new type or types of ambulance service will occur during the processing of the 
application. The cost of licenses shall be in an amount prescribed by the commissioner pursuant to section 144.122. 
Licenses shall expire and be renewed as prescribed by the commissioner pursuant to section 144.122. Fees collected 
shall be deposited to the trunk highway fund. 

Sec. 32. Minnesota Statutes 1992, section 144.8091, subdivision), is amended to read: 

Subdivision 1. [REPAYMENT FOR VOLUNTEER TRAINING.] Any political subdivision, or nonprofit hospital or 
. nonprofit corporation operating a licensed ambulance service shall be reimbursed by the commissioner for the 

necessary expense of the initial training of a volWlteer ambulance attendant upon successful completion by the 
attendant of a ba,sic emergency care course, or a continuing education course for basic emergeI)cy care, or both, which 
has been approved by the commissioner, pursuant to section 144.804. Reimbursement may include tuition, 
transportation, food, lodging, hourly payment for the time spent in the training course, and other necessary 
expenditures, except that in no instance shall a volunteer ambulance attendant be reimbursed more than $300 $400 
for successful completion of a basic course, and $±4Q-$200.for successful completion 'of a continuing education course. 

Sec. 33. Minnesota Statutes 1992, section 144.871, subdivision 2, is amended to read: 

Subd.2. [ABATEMENT.] "Abatement" means removal of, replacement of, or encapsulation of deteriorated paint, 
bare soil, dust, drinking water, or other lead-containing materials that are or may become readily accessible during 
the lead abatement process and, pose an immediate threat of actual lead exposure to people. 

Sec. 34. Minnesota Statutes 1992, section 144.871, subdivision 6, is amended to read: 

Subd. 6. [ELEVATED BLOOD LEAD LEVEL.] "Elevated blood lead level" in a child fia ... afe than sil< yeafs aIEl 
before the sixth birthday or in a pregnant woman means a blood lead level that exceeds the federal Centers for 
Disease Control guidelines for preventing lead poisoning in yOWlg children, unless the commissioner finds that a 
lower concentration is necessary to protect public health. 

Sec. 35. Minnesota Statutes 1992, section 144.871, subdivision 7a, is amended to read: 

Subd. 7a. [HIGH RISK FOR TOXIC LEAD EXPOSURE.] "High risk for toxic lead exposure" means eitftef.<! census 
tract that meets ~ Q!. more of the following criteria: 

(1) fuaf ~ census tract where elevated blood lead levels have been diagnosed in a population of children or pregnant 
women; 

(2) -vitA-eat slesa leael elata, that a fl6J3tHafieft ei'ehllEi£eft ef flfegRffi'.t .... SHlER fesiaes in: 

ti1 a census tract with many residential structures known to have or suspected of having deteriorated lead-based 
paint; or 

(ii1 ill a census tract with a median soil lead concentration greater than 100 parts per million for any sample 
collected according to Minnesota Rules, part 4761.0400, subpart 8, and rules adopted under section 144.87~ 
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(3) the }?fiel"ities aesl3tea B) tfle esffl:1'ftissiSFt€F l:ll1aef seetieR 111.878, sl;l:Bai, isisfl 2, shall apf'l) te this sl:leair. isieR. 

Sec. 36. MilUl€sota Statutes 1992, section 144.871, subdivision 7b, is amended to read: 

Subd.7b. [PRIMARY PREVENTION FOR TOXIC LEAD EXPOSURE.] "Primary prevention for toxic lead exposure" 
ffi€8RS pefFefffiaRee af swaB team seFliees, €Reapsttias8R, aRa feme!, al afta f€piaeem€Rt aaatem€Rt, iRelt:t9:Htg leae. 
e1eaRI;l:}3 aIla, healfr. eatleatieR, eefef€ ehilelf€R ae. elef' ele. atea slesel-Ieaele. els. includes any or all of the following: 

ill education of the general public in populations where children under six years of ~ and pregnant women have 
been identified with blood lead levels greater than nine micrograms ~ deciliter; 

ill education for property owners and renters concerning in-place management of potential lead hazards to create 
lead-safe housi:r:g; 

ill in-place management of potential lead hazards using swab team services or property owner 2!. renter lead 
abatement activities; and 

ill encapsulation. and removal and replacement abatement where necessary to make the residence lead safe. 

Sec. 37. Minnesota Statutes 1992, section 144.871, is amended by adding a subdivision to read: 

Subd.7c. ILEAD INSPECTOR.] "Lead inspector" means a person who has successfully completed a training course 
in investigation of residences for possible sources of lead exposure and who is licensed _Qv. the conunissioner under 
section 144.877 to perform this activity. .-

Sec. 38. Mimiesota Statutes 1992, section 144.871, is amended by adding a subdivision to read: 

Subd. 7d. [PERSON.] "Person" has the meaning given in section 1031.005, subdivision 16. 

Sec. 39. Minnesota Statutes 1992, section 144.871, subdivision 9, is amended to read: 

Subd.9. ISWAB TEAM.] "Swab team" means a person or persons who implement in-place management of lead 
exposure sources, .. ffieh tRElli:aes.:. Swab team services include any Q!. all of the following: 

(1) Ea'lea~.g aF F."laeiftg saF. sail Ibal flas a leael .aReeRtfaliaR af IGG "aFls "" milliaR, .... eI estaslishing sofe 
EH'lefisf 131ft} aha ~afaEf\ afEas; removing lead dust Qv. washing. vacuuming. and cleaning the interior of residential 
property; 

(2) other ~ that immediately protect children who engage in mouthing or pica behavior from lead sources. 
including cleanup and health education. advice and assistance to help ~ family locate and ~ to ~ temporary 
lead-safe residence while abatement is being completed. or to help! family locate and move to alternate lead-safe 
housing when abatement is not completed Qy the property owner. and any other assistance necessary to meet the 
family's immediate needs as ~ result of the relocation: 

ill removing loose paint and paint chips and installing guards to protect intact paint; and 

(~) fems I iRg leaa ali:s'li3} .1 asking, ¥ael:ftlffl::i~, Ma eleaffif:t~ 'lIle tRfeHSf sf fesiaef'l:eal J3fBJ3eff) inelli:air.~ ea~e'lsi 
aRE! 

(4) sffief means, ifteh:lair.tg eleftfttiJ3 ftf.a keahl.=t ea1:leaeSR, thai' iffiffieelia'lely pfs'led effl:lelTeR vms eRgage iF. 
J'ftSli:tfliRg Sf piea l:!el=taAef Heft. leae SSl:tfeeS covering or replacing bare soil that has a lead concentration of 100 pa-rts 
~ million, and establishing safe exterior ~ and garden ~. 

Sec. 40. Minnesota Statutes 1992, section 144.871, is amended by adding a subdivision to read: 

Subd.10. [VENOUS BLOOD SAMPLE.] "Venous blood sample" means a quantity of blood drawn from ~ vein. 
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Sec. 41. Minnesota Statutes 1992, section 144.872, subdivision 2, is amended to read: 

Subd. 2. [HOME ASSESSMENTS.] .w. The commissioner shall, within available federal or state appropriations, 
contract with boards of health, who may determine priority for responding to cases of elevated blood lead levels, to 
conduct assessments to determine sources of lead contamination in the residences of pregnant women whose blood 
lead levels are at least ten micrograms per deciliter and of children whose blood lead levels are at least 20 micrograms 
per deciliter or whose blood lead levels persist in the range of 15 to 19 micrograms per deciliter for 90 days after 
initial identification to the board of health or the commissioner, Assessments must be conducted within five working 
days of the board of health receiving notice that the criteria in this subdivision have been met. The commissioner or 
boards of health must be notified of all violations of standards under section 144.878, subdivision ~ that are identified 
during ~ home assessment. 

ill The commissioner or boards of health must identify the known addresses for the previous 12 months of the 
child or pregnant woman with elevated blood lead levels and notify the property owners at those addresses. The 
commissioner may also collect information on the race, sex, and family income of children and pregnant women with 
elevated blood lead levels. 

S£l Within the limits of appropriations, a board of health shall conduct home assessments for children and pregnant 
women whose confirmed blood lead levels are in the range of ten to 19 micrograms per deciliter. 

@ The commissioner s11;1111 also provide educational materials on all sources of lead to boards of health to provide 
education on ways of reduCing the danger of lead contamination. The commissioner may provide laboratory or field 
lead testing equipment to a board of health or may reimburse a board of health for direct costs associated with 
assessments. 

Sec. 42. Minnesota Statutes 1992, section 144.872, subdivision 3, is amended to read: 

Subd. 3. ISAFE HOUSING.j- The commissioner shall" within the'limits of available appropriations. contract with 
boards of health for safe housing to be used in meeting relocation requirements in section 144.874, subdivision 4. The 
commissioner shall, within available federal or state appropriations, award grants to boards of health for the purposes 
of paying housing and relocation costs under section 144.874, subdivision 4. 

Sec. 43. MiImesota Statutes 1992, section 144.872, subdivision 4, is amended to read: 

Subd.4. [LEAD CLEANUP EQUIPMENT AND MATERIAL GRANTS.].w. Within the limits of available state or 
federal appropriations, funds shall "be made available under a grant program to nonprofit community-based 
organizations in areas at high risk for toxic lead exposure. Grantees shall use the money to purchase lead cleanup 
equipment aRa eaaeaHsf\a:l ffiateFials, and to pay for training for staff and volunteers for lead abatement certification. 
Grantees may work with licensed lead abatement contractors and certified trainers in order to meet tfte feEtHifeHleRfs 
sf this }:IFSgfMI:t receive training necessary for certification under section 144.876, subdivision 1- Lead cleanup 
equipment shall include: high efficiency particle accumulator and wet vacuum cleaners, drop cloths, secure containers, 
respirators, scrapers, dust and particle containment material, and other cleanup and contairunent materials to remove 
loose paint and plaster, patch leese ~ai:ftt aRa plaster, control household dust, wax floors, clean carpets and sidewalks, 
and cover bare soil. 

ill Upon certification, the gfaniees grantee's staff and volunteers may make equipment and educational materials 
available to residents and property owners and instruct them on the proper use. Equipment shall be made available 
to low-income households on a priority basis at.!lQ~ and other households on a sliding fee scale. Equipment shall 
not be made available to any person, licensed lead abatement contractor, or certified trainer who charges or intends 
!Q charge ~ fee for services performed using equipment or materials purchased Qv. ~ nonprofit community-based 
organization through a grant obtained under this subdivision. 

Sec. 44. Mirmesota Statutes 1992, section 144.872, is amended by adding a subdivision to read: 

Subd.5. [SWAB TEAMS.] Boards of health may determine priority for responding to cases of elevated blood lead 
levels. -
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Sec. 45. Minnesota Statutes 1992, section 144.873, is amended to read: 

144.873 [REPORTING OF MEDICAL AND ENVIRONMENTAL SAMPLE ANALYSES.] 

Subdivision 1. [REPORT REQUIRED.] Medical laboratories performing blood lead analyses must report to the 
commissioner finger stick and venipuncture blood lead results and the method used to obtain these results. Boards 
of health must report to the commissioner the results of analyses from residential samples of paint, soil, dust, and 
drinking water, The commissioner shall require the date of the test, and the current address and birthdate of the 
patient, and other related information from medical laboratories and boards of health as may be needed to monitor 
and evaluate blood lead levels in the public. !f ~ clinic or physician sends ! blood lead test to a medical laboratory 
outside of Minnesota, that clinic or physician must meet the reporting requirements under this subdivision. 

Subd. 2. [TEST OF CHILDREN IN HIGH RISK AREAS.] Within limits of available state and federal appropriations, 
the co.mmissioner shall promote and subsidize a blood lead test of all children tmaef si)( } eat'S sf age before the_ sixth 
birthday who live in all areas of high risk for toxic lead exposure that are currently known or subsequently identified. 
Within the limits ·of available appropriations, the commissioner shall conduct surveys, eSfleeia:llj: saH assessftleRts 
lafger tfl:afI: a lesieieRee, as ae~ea ey tP.e eefl"l:ffiissieftef, to detenrlln€ probable sources of lead exposure in greater 
Minnesota communities where a case of elevate~ blood lead levels has been reported."' 

Surveys conducted under this subdivision must consist of evaluating census tracts to determme whether or not they 
are at .high risk for toxic lead exposure. The evaluation shall consist of !. priority response determination under 
section 144.878. subdivision 2a. In making this evaluation. the commissioner shall: .. 

ill conduct !. soil survey in the manner provided for under Minnesota Rules. part 4761.0400. subpart §L and 

, ill evaluate housing qualitY. if data is available. 

The commissioner may also conduct a blood lead screening of children under six years of ~ within the census 
tract. 

Subd.3. [STATEWIDE LEAD SCREENING.] Statewide lead screening by blood lead assays in. conjunction with 
routine blood tests analyzed Qy laboratories that meet the center for disease controllaboratorv proficiency standards, 
by atomic absorption equipment. or other equipment with equivalent or better accuracy shall be aevaealeel used by 
boards of health. 

Sec. 46. Minnesota Statutes 1992, section 144.874, subdivision 1, is amended to read: 

Subdivision 1. [RESIDENCE ASSESSMENT.] (a) A board of health must conduct a timely assessment of a residence 
and all common areas, if the residence is located in a building with two or more residential units, within five working 
days of receiving notification that the criteria in this subdivision have been met, as confirmed ~ lead analysis of a 
venous blood sample. to detennine sources of lead exposure if: 

(1) a pregnant woman in the residence is identified as having a blood lead level of at least ten micrograms of lead 
per deciliter of whole blood; 

(2) a child in the residence is identified as having a blood lead level at or above 20 micrograms per deciliter; or 

(3) ~ child in the residence .!! identified i!!! having a blood lead level that persists in the range of 15 to 19 
micrograms per deciliter for 90 days after initial identification. 

ill Within the limits of available state and federal appropriations, a board of health shall also conduct home 
assessments for children whose confirmed blood lead levels are in the range of ten to 19 micrograms per deciliter . 

. A board of health may ~ a residence even if none of the three criteria in this subdivision are met. 

1£l If a child regularly spends several hours pel ela, at one .Q!. ~ other sites such as another residence, BtiE!ft-as 
.Q!. a residential or commercial child care facility, the board of health must also assess the other lesiaefltee sites. The 
board of health shall have one additional day to complete the assessment for each additional site. 
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Sec. 47. Minnesota Statutes 1992, section 144.874, subdivision 2, is -amended to read: 

Subd.2. [RESIDENTIAL LEAD ASSESSMENT GUIDE.j (a) The commissioner of health shall develop or purchase 
a residential lead assessment guide that enables parents and other caregivers to assess the possible lead sources 
present and that suggests lead abatement actions. The guide must provide information on safe abatement and 
disposal methods, sources of equipment, and telephone numbers for additional information to enable the persons to 
either perform the abatement or to intelligently select an abatement contractor. In addition, the guide must: 

(1) meet the requirements of Minnesota laws and rules; 

(2) be understandable at not more than an eighth grade reading level; 

(3) include information on all necessary safety precautions for all lead source cleanup; and 

(4) be the best available educational material. 

(b) A board of health must provide the residential lead assessment guide at !!Q. £Qg to: 

(1) parents and other caregivers of children who are identified as having blood lead levels of at least ten 
micrograms per deciliter; and 

(2) all property owners ana see~ar.ts who are issued housing code orders requiring aiSf'l;:lfrl:ieR abatement of lead 
sourcesL and all occupants of those residences. 

(c) A board of health must provide the residential lead assessment guide on request to owners or ~ occupants 
of residential. property within the jurisdiction of the board of health. 

Sec. 48. Minnesota Statutes 1992, section 144.874, subdivision 3, is amended to read: 

Subd.3. [SWAB TEAMS; LEAD ASSESSMENT; LEAD ABATEMENT ORDERS.] A board of health must order a 
property owner to perform abatement on a lead source that exceeds a standard adopted according to section 144.878 
at the residence of a child with an elevated blood lead level or a pregnant woman with a blood lead level of at least 
ten micrograms per deciliter. Lead abatement orders must require that any source of damage, such as leaking roofS, 
plumbing, and, windows, must be repaired or replaced, as needed, to prevent damage to lead-containing interior 
surfaces. The board of health is not required to J2!!Y. for lead abatement. With each lead abatement order, the board 
of health must coordinate with swab team abatement and provide a residential lead abatement guide. 

Sec. 49. Minnesota Statutes 1992, section 144.874, is amended by adding a subdivision to read: 

Subd.3a. [SWAB TEAM SERVICES.jAfter issuing abatement orders for a residence of a child or pregnant women 
with elevated blood lead levels, the commissioner or a board of health must send! swab team within five working 
days to the residence to perform swab team services as defined in section 144.871, subdivision 9. If the commissioner 
or board of health provides. swab team services after an assessment. but before the issuance of an abatement order. 
swab team services do not need to be repeated after the issuance of an abatement order. Swab team services are not 
considered completed until the reassessment required under subdivision 6 shows no violation of one or more of the 
standards lUlder section 144.878, subdivision 2. !f assessments and abatement orders are conducted at times when 
weather or soil conditions do not permit the assessment or abatement of lead in soil, the residences shall have their 
soil assessed and abated, if necessary, at the first opporturuty that weather and soil conditions allow. 

Sec. 50. Minnesota Statutes 1992, section 144.874, subdivision 4, is amended to read: 

Subd. 4. [RELOCA nON OF RESIDENTS.] A board of health must ensure that residents are relocated from rooms 
or dwellings during abatement that generates leaded dust, such as removal or disruption of lead-based paint or plaster 
that contains lead. Residents must be allowed to return to the residence or dwelling after completion of abatement. 
A board of health shall use grant funds under section 144.872, subdivision 3, in cooperation with local housing 
agencies, to pay for moving costs and rent for a temporary residence for any low-income resident temporarily 
relocated during lead abatement, Ret te eJ(eeea $2§Q per keLisekslel. For purposes of this section, "low-income 
resident" means ~ resident whose gross household income is at or below 185 percent of the federal poverty level. 
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!!2l Any resident of, rental property who is notified Qy the board of health to vacate the premises during lead 
abatement notwithstanding ~ rental agreement or lease provisions; 

ill shall not be required to ~ rent due the landlord for the period of time the tenant must vacate the premises; 
and 

ill. may elect to immediately terminate the tenancy effective on the date the tenant vacates the premises for lead 
abatement. and shall not be liable for any further rent Q!: other charges due Wlder the terms of the tenancy. 

i£l A landlord of rental property in which tenants must vacate the premises during lead abatement must: 

ill allow ~ tenant to return to the dwelling after lead abatement and retesting. as required under -subdivision ~ 
is completed unless the temint has elected to terminate the tenancy under paragraph fu1. and 

ill return any security deposit due Wlder section 504.20 to !!!y tenant who terminates tenancy under paragraph 
ill within five days of the date the tenant vacates the unit. . 

Sec. 51. Minnesota Statutes 1992~ section 144.874, subdivision 5~ is amended to read: 

Subd. 5. [WARNING NOTICEL FINE.] A warning notice must be posted on all ·entrances to properties for which 
an order to abate a lead source has been issued by a board of health. +fti.s ~ person who unlawfully removes a 
warning notice posted Wlder this section ~ subject to ~ fine of !!£ to $250. The warning notice must be at least 8-1/2 
by 11 inches in size and must include the following language, or substantially similar language: 

(a) 'This property contains dangerous amounts of lead to which children under- age six and pregnant women 
should not be exposed." 

(b) "It is unlawful to remove or deface this warning. 'This \'.amiftg m&} Be Fems. ed-smy ttpSf\ the sireeasR-sfthe 
BSat's sf ReaUJ--. " 

!£l "Persons who remove or deface this warning are subject to ~ fine of .1!£ to $250. -~ lbis warning may be removed 
only upon the direction of the board of health." 

Sec. 52. Minnesota Statutes 1992, section 144.874, subdivision 6, is amended to read: 

Subd.6. [SERVICES AND RETESTING REQUIRED.] After completion of swab team services and the abatement 
as ordered, including any repairs ordered.l!v a local housing or building inspector, the board of health must retest 
the residence to assure the violations no longer exist. The board of health is not required to test a residence after lead 
abatement that was not ordered .l!v the board of health. 

Sec. 53. Minnesota Statutes 1992, section 144.874~ subdivision 9, is amended to read: 

Subd.9. [PRIMARY PREVENTION.] Although children who are found to already have elevated blood lead levels 
must have the highest priority for intervention, the commissioner shall pursue primary prevention sf,leas1geiseRing 
for toxic lead exposure within the limits of appropriations. 

Sec. 54. Minnesota Statutes 1992, section 144.874, is amended by adding a subdivision to read: 

Subd. 11a. [LEAD ABATEMENT DIRECTIVES.] In order to achieve statewide consistency in the application of lead 
abatement standards, the commissioner shall issue program directives that interpret the application of rules under 
section 144.878 in ambiguous or unusual lead abatement situations. These directives are guidelines to local boards 
of health. The commissioner shall periodically review the evaluation· of lead abatement orders and the program 
directives to determine if the rules under section 144.878 need to be amended to reflect new understanding of lead 
abatement practices and methods. 

Sec. 55. Minnesota Statutes 1992, section 144.876, is amended by adding a subdivision to read: 

Subd.!. [NOTICE OF ABATEMENT.] At least five days before starting work at each lead abatement worksite. a 
lead abatement contractor shall give written notice to the commissioner and the board of health. 
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Sec. 56. [144.877] [LEAD INSPECTORS; LICENSING.] 

Subdivision 1. [LICENSE REQUIRED.] A lead inspector must obtain a license within 180 days of the effective date 
of this section and must renew it annually. The license must be readily available at assessment sites for inspection 
!2Y the conunissioner or !2Y staff of ~ board of health with jurisdiction ~ !. work site. ~ ~ cannot be 
transferred. 

Subd. L [LICENSE APPLICATION.] An application for license or license renewal must be on ~.form provided l2v 
the commissioner and must include: 

ill!! $50 nonrefundable ~ in the form of !! check; 

ill evidence that the applicant has successfully completed a lead inspector training course approved in subdivision 
&t or has. within the previous 180 days, successfully completed an initial lead inspection training course. 

The fee required in this subdivision is waived for an employee of a board of health. 

Subd.l, [LICENSE RENEWAL.] A license i!! valid for one year from the issuance date unless the commissioner 
revokes it. An applicant must successfully complete either !!! initial lead inspection training course 2!: ~ annual 
refresher lead inspection training course to '~ for license renewal. 

Subd. ~ [LICENSE REPLACEMENT.] A licensed lead inspector may obtain a replacement license l2v reapplying 
for ..2. license. A replacement expires 2!l the same date as the original license. A nonrefundable $25 fee is required 
with each replacement application. 

Subd.1. [DENIAL OF LICENSE APPLICATION.] The commissioner may deny an application, revoke, or impose 
limitations or conditions on a license. if the applicant or· licensed lead inspector: 

illviolates rules adopted under sections 144.871 to 144.879; 

ill submits an application that is incomplete. inaccurate. or lacks the required ~.Q!. submits an invalid check; 

Ql obtains .! license. certificate. or approval through error. fraud. or cheating; 

ill provides false or fraudulent information on forms; 

ill aids .Q!. allows an unlicensed or uncertified person to engage in activities for which .! license or certificate is 
reguired; 

. ill endangers public health or safetv; 

ill has been convicted during the previous five years of! felony.Q!. gross misdemeanor related to residential lead 
assessment or residential lead abatement: or 

.@l has been convicted during the previous five years of ~ violation of section 270.72, 325F.69, or 325F.71. 

An application for licensure that has been denied. may be resubmitted when the reasons for denial have been 
corrected. A person whose license is revoked may not ~ for .! ~ within one year of the date of revocation. 
After ~ year. the application requirements must be followed £v.!!! applicant for! license. certificate. or ~ 
approval. An applicant who submits an approvable application within 60 days of initial denial is not required to ~ 
! second fee. 

Subd. ~ [ APPROVAL OF LEAD INSPECTION COURSE.] A lead inspection course sponsored l2v the United States 
Environmental Protection Agency is an approved course for the purpose of this section. 

Subd. 'L. [LEAD INSPECTION; RULES.] The commissioner may adopt rules to implement this section. The 
commissioner may also approve lead inspector courses offered £v. ~ other than those approved Qy the United 
States Environmental Protection Agency and shall charge! fee to cover the costs of approving courses. 
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Sec. 57. Minnesota Statutes 1992, section 144.878, subdivision 2, is amended to read: 

Subd. 2. [LEAD STANDARDS AND ABATEMENT METHODS.] (a) The commissioner shall adopt rules 
establishing standards and abatement methods for lead in paint, dust, and drinking water in a manner that protects 
public health and the environment for all residences, including residences also used for a commercial purpose. The 
eemmissisR€r sRaIl aaept pFisrities fer fH'svielir.g aeatemeftt sel. ie€s ts areas aeaReel ts se at rugA Fish fSf te~fiE leae 
€)(P8S1:H'€. In aasptH.g pfislities, the eeft'l:H'l:issisft sllall e8Rsiaer tRe fHtlRber sf efiilelf€fl aRa flF€gRaRt \.8ffl€R 

eliagnBseel witll eleT;:ateel19leea leae Ie. eig aRel the meelian eSR€effiraflsR af leae iF. tlie saiL The esffiffi:::issiefl€r SRaIl 
give f3IieFifry t8 &Fees fta i4ftg the largest pBf3btlatisR ef €fiilepeR aRe ppegAar.t werneR :h:a O'iRg ele, atee sleee leaa 
Ie. els, apeas vlifr. tF.e ffigllest meeHaR seilleaa eeReeRtpaaeR, ana af'eas 't\ lleFe it has seeR eeteFmiRee that fr.eFe aFe 
lafge RH:meeFS ef FesieeRees iliat fiav:e aeteFiefatiRg paiRt. The commissioner shall differentiate between intact paint 
and deteriorating paint. The commissioner and political subdivisions shall require abatement of intact paint only if 
the commissioner or political subdivision finds that the intact paint is Q!!. a chewable or lead-dust producing surface 
that is a known source or reasonably expected to be a source of actual lead exposure to a specific person, In adopting 
rules under this subdivision, the commissioner shall require the best available technology for lead abatement methods, 
paint stabilization, and, repainting, 

(b) The commissioner of health shall adopt standards and abatement methods for lead in bare soil on playgrO'lUlds 
and residential property in a manner to protect public health and the environment. The commissioner shall adopt 
a maximum standard of 100 parts of lead E.£!. million in bare soiL unless i!i§. proven that a different standard provides 
greater protection of public health. 

(c) The commissioner of the pollution control agency shall adopt rules to ensure that removal of exterior lead-based 
coatings from residential property by abrasive blasting methods aRe eispssal ef a~ fia2af'e,SUs T •• aste af€ is conducted 
in a manner that protects public health and the environment. 

(d) All standards adopted under this subdivision must provide aeeEfHate reasonable margins of safety that are 
consistent with a detailed review of scientific evidence and an emphasis on overprotection rather than underprotection 
when the scientific evidence is ambiguous. The rules must apply to any individual performing or ordering the 
performance of lead abatement. .. 

hl No unit of local government may have an ordinance or regulation governing h~ad abatement methods for lead 
in paint, dust. or soil for residences and residential land that require a different lead abatement method than the lead 
abatement standards established under sections 144.871 to 144.879. . 

Sec. 58. Minnesota Statutes 1992, section 144.878, subdivision 2a, is amended to read: 

Subd. 2a. [PRIORITIES FOR RESPONSE ACTION.]lIy Jamia., 1, 1988, The commissioner of health must adopt 
~ rules establishing #te a priority list of census tracts at h!gh. risk for toxic lead exposure for primary prevention 
response actions. The FHles must eaRsieeF the petertt=ial feF €hilffi'eR's eeRta€t "nth the sail ana tfte eJEiSfu~ le.el sf 
leaa iR tfte sail ane may €eRsiaeF tRe Felaa. e pisl{ te the puslie fiealtfi, tRe si2e ef the papuiaaeR at Fisle, ana sleee 
leae Ie. eis sf FesieeAt pepffiafieRs In establishing the .fut. the commissioner shall award points Wlder this 
subdivision to each census tract on which information is available. The priority for primary prevention response 
actions in ~ tracts at high risk for toxic lead exposure shall be based 2!! the cumulative points awarded to each 
~ tract. A greater number of points means ~ higher priority. !! ~ tie occurs in the number of points. priority 
shall be given to the census tract with the higher percentage of population with blood lead levels greater than ten 
micrograms of lead ~ deciliter. All local governmental units and boards of health shall follow the priorities tmder 
this subdivision. The commissioner shall revise and update the priority list at least every five years. Points shall be 
awarded to each census tract for each criteria, considered independently. defined in section 144.871, subdivision 7a. 
Points shall be awarded as follows: 

.@lIn a census tract where at least 20 children have been screened in the last five years. ~ point shall be awarded, 
for each five percent of children who were under six years old at the time they were screened for lead in blood and 
whose blood lead level exceeds ten micrograms of lead ~ deciliter. An additional point shall be awarded if one 
percent of the children had blood levels greater than 20 micrograms ~ deciliter of blood. Two points shall be 
awarded to a census tract, where the blood lead screening has been inadeguate. that is contiguous with a census tract 
where ~ than ten percent of the children under six years of ~ have blood lead levels exceeding ten micrograms 
~ deciliter. 
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ill One point shall be awarded for every five percent of housing that is defined as dilapidated or deteriorated Qy 
the plarming department or similar ~ of the .9.!x. in which the housing is located. Where data is available £y 
neighborhood or section within ~ ~ the percent of dilapidated or deteriorated housing shall ~ equally to each 
~ tract within the neighborhood or section. 

1sl One point shall be awarded for every 100 parts ~ million of lead soil. based on the median soil lead values 
of fOlmdation soil samples, calculated on 100 parts ~ million intervals, or fraction thereof. For the cities of St. Paul 
and Minneapolis, the commissioner shall ~ the IWle 1988 census tract version of· the houseside map entitled 
"Distribution of Household Lead Content of Soil Dust in the Twin Cities," prepared £y the center for urban and 
regional affairs. Where the map displays a census tract that ~ crossed £y two 2!. more intervals, the commissioner 
shall make a reasoned determination of the median foundation soil lead value for that tract. Values for census tracts 
may be updated Qy surveying the tract according to the procedures under Minnesota Rules, part'""4761:o4o('f, 
subpart 8. 

Sec. 59. Minnesota Statutes 1992, section 144.878, subdivision 5, is amended to read: 

Subd.5. [LEAD ABATEMENT CONTRACTORS AND EMPLOYEES.] The commissioner shall adopt rules to license 
lead abatement contractors, to certify employees of lead abatement contractors who perform abatement, and to certify 
lead abatement trainers who provide lead abatement training for contractors, employees, or other lead abatement 
trainers. The !'1:tles ft\\:lst iRel\:lae stanaa!'as aRa p!'eeethH'es Fe!' eft tfie jeB tf'aining Fe!' S'h ae teams. A person who 
performs painting, renovation, rehabilitation, remodeling, or other residential work that is not lead abatement need 
not be a licensed lead abatement contractor. ~h!!v.L. 1994, ~ person who performs work that removes intact paint 
.Q!! residences built before February ?L. 1978, must determine whether lead sources are present and whether the 
plaIU1ed work would be lead abatement as defined in section 144.871, subdivision 2. This determination may be made 
Qy quantitative chemical analysis, X-ray fluorescence analyzer, or chemical spot test using sodium rhodizonate. If lead 
~ ~ identified, the work must be performed Qv. ~ licensed lead abatement contractor. An owner bf ~ 
owner-occupied residence with one or two units is not subject to the requirements under this subdivision. All lead 
abatement training must include a hands-on component and instruction on the health effects of lead exposure, the 
use of personal protective equipment, workplace hazards and safety problems, abatement methods and work practices, 
decontamination procedures, cleanup and waste disposal procedures, lead monitoring and testing methods, and legal 
rights and responsibilities. The commissioner shall adopt rules to approve lead abatement training courses and to 
charge a fee for approval. At least 30 days before publishing initial notice of proposed rules under this subdivision 
on the licensing of lead abatement contractors, the commissioner shall submit the rules to the chairs of the health and 
human services committees in the house of representatives and the senate, and to any legislative committee on 
licensing created by the legislature. 

Sec. 60. [144.8781] [ENFORCEMENT.] 

Subdivision 1. ICEASE AND DESIST ORDER.] .@l The commissioner may issue ~ order reguiring a person to 
cease lead abatement if the commissioner determines that a condition exists that poses an immediate danger to the 
public health. For purposes of this subdivision, an immediate danger to the public health exists if the commissioner 
determines that: 

ill lead abatement is being perfonned in a manner that violates applicable state 2!:. federal law 2!:. related rules; 

~~~~R~fj~Gl[E~~lead abatement is not currently l!censed or certified as reguired.Qv. rules adopted under 

ill the lead abatement contractor has not given prior written notice reguired.Qv. section 144.876 to the commissioner 
and board of health. 

ill An order to cease lead abatement is effective for a maximum of 60 days. Following issuance of the order, the 
commissioner shall provide the contractor or individual with an opportunity for a hearing under the contested case 
provisions of chapter 14. Within ten days of the hearing, the commissioner shall decide whether to rescind, modify, 
or reissue the previous order. A modified or reissued order is effective for a maximum of 60 days from the date of 
modification or reissuance. 

Subd. ~ [ORDER FOR CORRECTNE ACTION.] ill The commissioner may issue an order requiring a person 
violating sections 144.871 to 144.879 2!.~ rule adopted under sections 144.871 to 144.879 to take the corrective action 
the commissioner determines will accomplish the purpose of the project and prevent future violation. The order for 
corrective action shall state the conditions that constitute the violation, the specific statute 2!. rule violated, and the 
time Qy which the violation must be corrected. 
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illlf the person believes that the information contained in the commissioner's order for corrective action is in error, 
the person may ask the commissioner to reconsider the parts of the order that ~ alleged to be in £!!.Q!:.. The request 
must be in writing. delivered to the commissioner Qy certified mail within five working days of receipt of the order, 
and: 

ill w.Qfy which parts of the order for corrective action are alleged to be in error; 

ill explain why they ~ in error; and 

Ql provide documentation to support the allegation of ~ . 

The commissioner shall respond to a request made under this subdivision within 15 working days after receipt of 
the request. A request for reconsideration does not stay the order for corrective action but the commissioner may 
provide additional time to comply with the order after reviewing the request. The commissioner's disposition of a 
request for reconsideration is final. 

Subd. ~ [INJUNCTIVE RELIEF.] In addition to any other remedy provided £y law, the commissioner may bring 
an action for injunctive relief in the district court in Ramsey county Q!L at the commissioner's discretion, in the district 
court in the county in which the lead abatement is being undertaken. to halt the work or an activity connected with 
it. A temporary restraining order or other injunctive relief may be granted Qy the court if continuation of the lead 
abatement or an activity connected with it would result in an imminent risk of harm to ~ person. 

Subd.1, [PENALTIES.] ill A person who violates i!!!Y of the reguirements of sections 144.871 to 144.879 2!: i!!!Y 
reguirement, rule, .Q!. order issued under this section !§. subject to ~ civil ~ of not ~ than $5,000 ~ day of 
violation. Penalties may be recovered in ~ civil action in the ~ of the state brought Qy the attorney general. 

ill The commissioner may issue an order assessing a penalty of nbt more than $5;000 ~ viohition to any person 
who violates any of the reguirements of sections 144.871 to 144.879 .Q!. any requirement, rule . .Q!. order issued under 
this section. A person subject to an administrative ~ order may request a contested case hearing under chapter 
14 within 20 ~ from date of receipt of the penalty order. If the penalty order is not contested within 20 days of 
receipt i!. becomes final and may not be contested. 

1£1 The amount of penalty shall be based on the past history of violations. the severity of violation, the culpability 
of the person. and other relevant factors. ~'" 

@ Penalties assessed under sections 144.871 to 144.879 shall be paid to the commissioner for deposit in the general 
fund. Unpaid penalties shall be increased to 125 percent of the original assessed amount if not paid within 60 days 
after the penalty order becomes final. After 60 days. interest shall accrue onthe unpaid ~ balance at the rate 
established in section 549.09. 

Subd . .§.: [MISDEMEANOR PENALTY.] A person ~S!!i!!v. of a misdemeanor and may be sentenced to payment 
of!!. fine of not ~ than $700. imprisonment for not more than 30 days . .Q!. both. for each violation if that person: 

ill hinders or delays the commissioner or the commissioner's authorized representative in the performance of the 
.!h!!v. to enforce sections 144.871 to 144.879; 

ill undertakes lead abatement without a current, valid license; 

ill refuses to make ~ license .Q!. certificate accessible to either the commissioner or the commissioner's authorized 
representative: 

ill employs a person to do lead abatement who does not have a valid certificate: 

ill fails to report lead abatement as required Qy section 144.876: or 

® makes a false material statement related to a license, certificate. report, or other documents required under 
sections 144.871 to 144.879. 

Subd.2, [DISCRIMINATION.] A person who discriminates against or otherwise sanctions an employee who 
complains to or cooperates with the commissioner in administering sections 144.871 to 144.879 i§. S!!i!!v. of !!. 
misdemeanor. 
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Sec. 61. Minnesota Statutes 1992, section 144.98, subdivision 5, is amended to read: 

Subd.5. [LABORATORY CBRTII'ICATION ACCOU~IT STATE GOVERNMENT SPECIAL REVENUE FUND.] 
There is atl aeeStiRt iR the s}3eeial Fe. €fl1:il€ fur.El ealled l:fle laasFatsf} eertif.ieatieR aeesl:iP.t. Fees collected under this 
section 8:PJ:a ctppF8pFiatisfls fer tP.e PL:H'J"8S€S sf this seetieR must be deposited in the laesFatef} eeFBa.eatisfl aeesl:t:Rt. 
MaHer iR the laasfatsJ'j eeFBReaasR Bess\-:Wt is aP p 1::lall} aJ9f'F8f'riatea is the esfFl:ftlissiSfl€f sf Realtfl is aaaUl'\isteF 
Utis seetieR state government special revenue fund. 

Sec. 62. [144C.Ol] [AMBULANCE SERVICE PERSONNEL LONGEVITY AWARD AND INCENTIVE PROGRAM.] 

Subdivision 1. IESTABLISHMENT.] An ambulance service personnel longevity award and incentive program is 
established. The program is intended to recognize the service rendered to state and local government and the citizens 
of Minnesota .Qy qualified ambulance service personnel, and to reward qualified ambulance service personnel for 
significant contributions to state and local government and to the public. The purpose of the ambulance service 
personnel longevity award and incentive trust is to accumulate resources to allow for the payment of longevity awards 
to qualified ambulance service personnel upon the completion of a substantial ambulance service career. 

Subd. b. [ADMINISTRATION.].@l Unless paragraph i£l applies, consistent with the responsibilities of the state 
board of investment and the various ambulance services, the ambulance service personnel longevity award and 
incentive program must be administered .Qy the commissioner of health. The administrative responsibilities of the 
commissioner of health for the program relate solely to the record keeping, award application, and award payment 
functions. The state board of investment i§. responsible for the investment of the ambulance service personnel 
longevity award and incentive trust. The applicable ambulance service is responsible for determining, consistent with 
this chapter, who is a qualified ambulance service person, what constitutes a year of credited ambulance service, what 
constitutes sufficient documentation of !!. year of prior service, and for submission of all necessary data to the 
commissioner of health in a manner consistent with this chapter. Determinations of an ambulance service are final. 

ill The cOrrmUssioner of health may administer the commissioner's assigned responsibilities regarding the program 
directly or may retain a qualified governmental or nongovernmental plan· administrator under contract to administer 
those responsibilities regarding the program. A contract with a qualified plan administrator must be the result of an 
~ competitive bidding process and must be reopened for competitive bidding at least once during every five-year 
period after the effective date of this section. 

i£l The commissioner of employee relations shall review the options within state government for the most 
appropriate administration of pension plans or similar arrangements for emergency service personnel and recommend 
to the governor the most appropriate future pension plan or nonpension plan administrative arrangement for this 
chapter. !! the governor concurs in the recommendation, the governor shall transfer the future administrative 
responsibilities relating to this chapter to that administrative agency. 

Sec. 63. [144C.02] [PROGRAM ELIGIBILITY; QUALIFIED AMBULANCE SERVICE PERSONNEL.] 

.@l Persons eligible to participate in the ambulance service personnel longevity award and incentive program are 
qualified ambulance service personnel. 

ill Qualified ambulance service personnel are ambulance attendants. ambulance drivers, and ambulance service 
medical directors or medical advisors who meet the following requirements: 

ill employment of the person £y or provision £y the person of service to !ill ambulance service that is licensed as 
such h the state of Minnesota and that provides ambulance services that are generally available to the public and 
are free of unfair discriminatory practices under chapter 363; 

ill performance £y the person during the 12 months ending as of the immediately previous Tune 30 of all .Q!: !!. 
predominant portion of the person's services in the state of Minnesota or on behalf of Minnesota residents, as verified 
!!Y. August 1 annually in an affidavit from the chief administrative officer of the ambulance service; 

ill current certification of the person during the 12 months ending as of the immediately previous June 30 h the 
Minnesota deparhnent of health as an ambulance attendant. ambulance driver, or ambulance service medical director 
or medical advisor under section 144.804, and supporting rules, and current active ambulance service employment 
or service provision status of the person, as verified Qy August 1 annually in an affidavit from the chief administrative 
officer of the ambulance service; and 
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ill conformance £y the person with the definition of the phrase "volunteer ambulance attendant" under 
section 144.8091, subdivision b. except that for the salary limit specified in that provision there must be substituted. 
for purposes of this section only,! limit of $3.000 for calendar year 1993. and $3.000 multiplied Qy the cumulative 
percentage increase in the national Consumer Price Index. all items. for urban wage earners and clerical workers. as 
published Qy the federal Department of Labor. Bureau of Labor Statistics. since December .2.L 1993. and for !!l 
ambulance service medical director. conformance based solely Q!l the person's hourly stipends or salary for service 
~ ! medical director. 

1fl The term "active ambulance service employment or service provision status" means being in good standing with 
and 2!l the active roster of the ambulance service making the certification. 

@ The maximum period of ambulance service employment or service provision for which ~ person may receive 
credit towards !!!l award under this chapter, including prior service credit under section 144C.07, subdivision b. 
paragraph 1£1 ~ 20 years. 

1rl For ~ person who is employed.2v. or provides service to more than one ambulance service concurrently during 
~ period during the 12-month period, credit towards an award Wlder this chapter ~ limited to one ambulance 
service during ~ period. The creditable period ~ with the ambulance service for which the person undertakes the 
greatest portion of employment or service hours. ' 

Sec. 64. [144C.03] [AMBULANCE SERVICE PERSONNEL LONGEVITY AWARD AND INCENTIVE TRUST; 
TRUST ACCOUNT.] 

Subdivision 1. [TRUST.] There is established an ambulance service personnel longevity award and incentive trust. 

Subd. b. [TRUST ACCOUNT.] There is established in the general fund an ambulance service personnel longevity 
award and incentive trust accoWlt. The trust account must be credited with appropriations for that purpose, and 
investment earnings on those accumulated proceeds. The assets and income of the trust account must be held and 
managed .2v. the commissioner of finance and the state board of investment for the benefit of the state of Minnesota 
and its general creditors. 

Subd.2" [PRIORITY OF CLAIMS.] The state of Minnesota intends that this program, trust, and trust account not 
constitute ~ separate fund for !!!y'legal purpose, including the federal Internal Revenue Code, as amended, and the 
federal Employee Retirement Income Security Act of 1974, as amended. Oualified ambulance service personnel have 
only an unsecured promise of the state of Minnesota to l2!Y.~ longevity award upon meeting entitlement reguirements 
set forth in section 144C.08, and qualified ambulance service personnel meeting those entitlement reguirements have 
the status of general unsecured creditors with respect to an ambulance service personnel longevity award, if and when 
awarded. 

Sec. 6S. [144C.OS] [DISTRIBUTIONS FROM ACCOUNT.] 

Subdivision 1. [AWARD PAYMENTS.] 1& The commissioner of health or the commissioner's designee under 
section 144C.01, subdivisionb. shall £2Y ambulance service persOIUlellongevity awards to qualified ambulance service 
personnel determined to be entitled to an award under section 144C.08 £v. the commissioner based on the submissions 
.2v. the various ambulance services. Amounts necessary to EE.Y the ambulance service personnel longevity award are 
appropriated from the ambulance service personnellongevitv award and incentive trust account to the commissioner 
of health. 

fQl !! the state of Minnesota is tmable to meet its financial obligations as they become due, the corrunissioner of 
health shall undertake all necessary steps to discontinue ~ ambulance service personnel longevity awards until 
the ~ of Minnesota is again able to meet its financial obligations as they become due. 

Subd. b. [GENERAL CREDITORS OF THE STATE.] The trust account is at all times subject to!!. ~ under .!!!l 
execution of ~ general creditor of the state of Minnesota. and if no other funds are available to satisfy that !m.t. the 
1m. has priority for payment from the trust account before ~ ambulance service personnel longevity award. 

Sec. 66. [144C.06] [TRUST ACCOUNT INVESTMENT.] 

The trust account must be invested £v. the state board of inveshnent as provided in section llA.20. 
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Sec. 67. [144C.07] [CREDITING QUALIFIED AMBULANCE PERSONNEL SERVICE.] 

Subdivision 1. [SEPARATE RECORD KEEPING.] The commissioner of health 2!'. the commissioner's designee 
under 'section 144C.Ol, subdivision b shall maintain ! separate record of potential award accumulations for each 
qualified ambulance service person under subdivision 2. 

Subd. ~ [POTENTIAL ALLOCATIONS.] .@l On September ~ annually, the commissioner of health 2!'. the 
commissioner's designee under section 144C.Ol, subdivision b shall determine the amount of the allocation of the 
prior year's accumulation to each qualified ambulance service person. The prior year's net investment gain Qrloss 
under paragraph ill must be allocated and that year's appropriation. after deduction of administrative expenses. also 
must be allocated. 

ill The difference in the market value of the ~ of the ambulance service personnel longevity award and 
incentive trust account as of the immediately previous Tune 30 and the Tune 30 occurring 12 months earlier .!ill:!§! be 
reported on or before August 15 £J: the state board of investment. The market value gain 2!,loss must be expressed 
as i!. percentage of the total potential award accumulations as of the inunediately previous Tune ~ and that positive 
or negative percentage must be applied to increase or decrease the recorded potential award accumulation of each 
qualified ambulance service person. 

1£l The appropriation for this purpose, after deduction of administrative expenses, must be divided 12Y. the total 
number of additional ambulance service personnel years of service recognized since the last allocation or 1,000 years 
of service, whichever is greater. A qualified ambulance service person must be credited with a year of service it the 
person is certified Qy the chief administrative officer of the ambulance service ~ having rendered active ambulance 
service during the 12 months ending as of the immediately previous Tune 30. !! the person has rendered prior active 
ambulance service, the person!!l!:!§! be additionally credited with one-fifth of a year of service for each year of active 
ambulance service rendered before June ~ 1993, but not to exceed in any year ~ additional year of service or to 
exceed in total five years of prior service. Prior active ambulance service ~ employment Qy 2!. the provision of 
service to a licensed ambulance service before hme ~ 1993. as determined Qy the" person's current ambulance service 
based .Q!l records provided Qy the person that ~ contemporaneous to the service. The prior ambulance service 
must be reported on or before August 15 to the commissioner of health in an affidavit from the chief adminisrrative 
officer of the ambulance service. 

Sec. 68. [144C.08] [AMBULANCE SERVICE PERSONNEL LONGEVITY AWARD.] 

.w. A qualified ambulance service person who has terminated active ambulance service. who has at least five years 
of credited ambUlance service, who i§. at least 50 years old, and who ~ among the 400· persons with the greatest 
amount of credited ambulance service applying for a longevity award during that year, is entitled. upon application. 
to an ambulance service persOlU1ellongevity award. An applicant whose application is not approved because of the 
limit on the number of annual awards may ~ in ~ subsequent year. 

ill If a qualified ambulance service person who ~ the ~ and service requirements specified in paragraph.@l 
dies before applying for a longevity award, the estate of the decedent is entitled. upon application. to the decedent's' 
ambulance service personnel longevity award. without reference to the limit on the number of annual awards. 

!£l An ambulance service personnel longevity award i! the total amount of the person's accumulations indicated 
in the person's separate record 1.U\der section 144C.07 as of the August 15 preceding the application. The amount is 
payable only in ~ lump ~ 

@. Applications for an ambulance service personnel longevity award must be received Qy the commissioner of 
health or the commissioner's designee 1.U\der section 144C.01. subdivision b..£y August Th. annually. Ambulance 
service personnel longevity awards are payable only M of the last business day in October annually. 

Sec. 69. [144C.09] [EFFECT OF CHANGES.] 

Subdivision 1. IMODIFICATIONS.] The ambulance service personnel longevity award and incentive program is 
a gratuity established Qy the state of Minnesota and may be modified.Q.y subsequent legislative enactment at any time 
without creating ~ cause of action for any ambulance service personnel related to the program as ~ result. No 
provision of this act and no subsequent amendment may be interpreted as causing or resulting in the program to be 
funded for federal Internal Revenue Code or federal Employee Retirement Income Security Act of 1974 purposes. or 
as causing or resulting in any conrributions to 2!, investment income earned £J: the ambulance service personnel 
longevity award and incentive trust account to be subject to federal income tax to ambulance service persOImel or their 
beneficiaries before actual receipt of s.longevity award under section 144C.08. 
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Subd. b [NONASSIGNABILITY.] No entitlement or claim of a qualified ambulance service person or the person's 
beneficiary to an ambulance service personnel longevity award is assignable, or subject to garnishment. attachment. 
execution. levy. Q£ legal process of !!!y kind. except M provided in section 518.58. 518.581, or 518.611. The 
commissioner of health may not recognize any attempted transfer, assignment. or pledge of ~ ambulance service 
personnel longevity award. 

Subd. ih [PUBLIC EMPLOYEE STATUS.] Recognizing the important public function performed h ambulance 
service personnel, only -for purposes of this act and the receipt of ~ state sponsored gratuity in the form of ID.!. 
ambulance service personnel1ongevity award, all qualified ambulance service personnel are considered to be public 
employees. . 

Sec. 70. [144C.10] [SCOPE OF ADMINISTRATIVE DUTIES.] 

For purposes of administering the award and incentive program, the commissioner of health cannot hear appeals. 
direct ambulance services to take any specific actions. investigate or take action on individual complaints. or otherwise 
act on information beyond that submitted Qy the licensed ambulance services. 

Sec. 71. Miimesota Statutes 1992, section 145.9,25, is amended by adding a subdivision to read: 

Subd. 10. [RULES; FUNDING PRIORITIES.] The funding for family planning special project grants shall be 
awarded through the criteria established in -Minnesota Rules. Notwithstanding any rules to the contrary. an 
organization shall not be excluded 2!: reduced in priority for funding because the organization does !!Q! make 
available. directly or through referraL all methods of contraceptives for reasons of conscience. The commissioner of 
health shall develop procedures for establishi~g a conscience clause in the grant apg~~cation process. 

Sec. 72. [145.951][CHILDREN HELPED IN LONG-TERM DEVELOPMENT.] 

The commissioner of health. in consultation with the commissioners of education and human services. shall develop 
and establish a statewide program to assist families in developing the full potential of their children. The program 
shall be designed to strengthen the family. to reduce the risk of abuse to children. , 'and to promote'the long-term 
development of children in their home environments. The program shalL through, volunteers. provide support to 
parents and link them with existing social services. 

Sec. 73. [145.952] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] As used in sections 145.951 to 145.957,the following terms have the meanings given them 
in this section. 

Subd. b. [ABUSE.] "Abuse" means physical abuse. sexual abuse. neglect. mental ~ and threatened injury, ~ 
those terms are defined in section 626.556, subdivision 2. 

Subd. ih [COMMISSIONER.] "Commissioner" means the commissioner of health or the commissioner's designee. 

Subd . .i. [LOCAL ORGANIZATION.] "Local organization" means .!!!!. organization that contracts with the 
commissioner Wlder'section 145.953, subdivision .1. to administer the CHILD pr<:>gram on! local level. 

Subd. 2:. [CHILD PROGRAM OR PROGRAM.] "CHILD program" .Q!: "program" means the children helped in 
long-term development program established under sections 145.951 to 145.957. 

Sec. 74. [145.953] [PROGRAM STRUCTURE.] 

Subdivision!" [LOcAL ADMINISTRATION OF PROGRAM.] The commissioner shall contract with private 
nonprofit and governmental organizations to administer the CHILD program on a local level. The local organization 
shall be responsible for recruiting, screening, training, and overseeing volunteers for the program. 

Subd. b. [VOLUNTEER COMPONENT.] A volunteer shall be matched with it family to provide ongoing support 
in parenting. The volunteer shall provide the family with information on the CHILD program and other social services 
available. Through home visits and frequent contact. the volunteer shall provide support and guidance on raising 
the child and coping with stresses that may increase the risk of abuse. The volunteer shall also assist the family in 
obtaining other needed services from existing social services programs. 
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Sec. 75. [145.954] [STANDARDS FOR PROGRAM.] 

In developing and establishing the program; the commissioner shall: 

. ill establish mechanisms to encourage families to participate in the CHILD program; 

ill establish mechanisms to identify families who may wish to participate in the CHILD program and to match 
volunteers with these families either before or ~ §.QQ!!. as possible after a child is born: 

.@l 'ensure that local organizations coordinate with services already provided Qy the departments of health. human 
services. and education to ensure that participating families receive !!. continuum of 'care: 

ill coordinate with local social services agencies. local health boards, and community health boards; 

ill ensure that services provided through the program are community based and that the special needs of minority 
communities are addressed; 

!2l develop and implement aePropriate systems to gather data .Q!! participating families and to monitor and 
evaluate their progress: and 

m evaluate' the program's effectiveness. 

Sec. 76. [145.955] [DUTIES OF LOCAL ORGANIZATION.] 

The local organizations shall: 

ill recruit and train volunteers to serve families under the program. according to section 145.956: 

ill provide ongoing supervision and consultation to volunteers: and 

Ql. develop resource and referral booklets that volWlteers can distribute to families served 2v. the program. The 
booklets shall contain comprehensive information on the spectrum of services available to assist the family and to 
reduce the risk of abuse. 

Sec. 77. [145.956] [TRAINING AND RECRUITMENT OF VOLUNTEERS.] 

Subdivision 1. [TRAINING REQUIREMENTS.]1i!l. The local organization shall carefully screen and train volWlteers 
to provide program services. Training must prepare volunteers to: 

ill identify signs of abuse or other indications that J! child may be at risk of abuse; 

ill help families develop communications skills; 

ill teach and reinforce healthy discipline techniguesj 

ffi provide other support a family needs to cope with stresses that increase the risk of abuse: and 

ill refer the family to other appropriate social services. 

ill The local ~ must also provide ongoing support. supervision. and training for all volunteers. 

!£l Training must be culturally appropriate and community based. In designing the training. the local organization 
must seek and incorporate the input of parents on the needs of families who may seek program services. 

Subd. ~ [RECRUITMENT OF VOLUNTEERS.] The local organization must recruit minority volWlteers to serve 
communities of color. 

Sec, 78. [145.957] [ELIGIBILITY.] 

All residents of Minnesota shall be eligible for services under the program. Services shall be available on J! sliding 
fee basis. The commissioner shall develop a sliding fee scale and publish i! in the State Register. 
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Sec. 79. Minnesota Statutes 1992, section 149.04, is amended to read; 

149.04 [RENEWAL OF LICENSE.] 

Any license may be renewed from time to time and shall be in force after such renewal for a period specified by 
the state commissioner of health upon the payment of a renewal fee in an amount prescribed by the commissioner 
pursuant to section 144.122. 

All fees received under this chapter shall be paid by the state commissioner of health to the credit of the ~ 
state government special revenue fund in the state treasury. The salaries of the necessary employees of the 
commissioner, the per diem of the inspectors and examiners, their expenses, and all incidental expenses of the 
commissioner in carrying out the provisions of this chapter shall be paid from the appropriations made to the state 
commissioner of health, but no expense or claim shall be incurred or paid in excess of the amount received from the 
fees herem provided. 

Sec. SO. Minnesota Statutes 1992, section 157.045, is amended to read: 

157.045 [INCREASE IN FEES.] 

For licenses issued for 1989 and succeeding years, the commissioner of health shall increase license fees for facilities 
licensed under this chapter and chapter 327 to a level ~ufficient to recover all expenses related to the licensing, 
inspection, and enforcement activities prescribed in those chapters. In calculating the fee increase, the commissioner 
shall include the salaries and expenses of 5.5 new positions required to meet the inspection frequency prescribed in 
section 157.04. Fees collected must be deposited in the sfleeiai Fe. efH:te aeeslmt state government special revenue 
fund. 

Sec. 81. Minnesota Statutes 1992, section 198.34, is amended to read: 

198.34 [DEPOSIT OF RECEIPTS.] 

Federal money received by the board for the care of veterans in a veterans home, afteF aeiRg €Feaiteel te a feeleFa}­
Fee~ipt aeeel;lRt, fftl:lst be ffBfLsteHeel ts the geFleFa} FeVeft1::le mnel w. tRe state tfeasl:ll)' must be deposited into !!. 
dedicated account in the state treasury and ~ appropriated to the veterans homes board of directors for the 
operational needs' of the veterans homes and the board of directors. Money paid' to the board by a veteran or by 
another person on behalf of a veteran for care in a veterans home must be deposited in the state treasury aRel €feelitea 
ts tRe gefteFal hm-el in a dedicated account and is appropriated to the veterans homes board of directors for the 
operational needs of the veterans homes and the board of directors. 

Sec. 82. [198.345] [VETERANS HOME; FERGUS FALLS.] 

Subdivision 1. [ESTABLISHMENT.1 The board shall establish a veterans home in Fergus Falls to provide at least 
60 beds for skilled nursing care in conformance with licensing rules of the department of health. 

Subd. b. [FUNDING.] The home must be purchased or built with funds, 65 percent of which must be provided, 
Qy the federal government, and 35 percent Qy other nonstate sources. including local units of government, veterans' 
organizations, and corporations or other business entities. 

Subd. ~ [SUPPORT SERVICES.] Upon reguest. the department of human services shall arrange for the extension 
of support services to the veterans home in Fergus Falls including, but not limited ~ the provision of utilities, and 
kitchen and laundry services. 

Sec. 83. Minnesota Statutes 1992, section 214.04, subdivision 1, is am~ded to read: 

Subdivision 1. [SERVICES PROVIDED.] The commissioner of administration with respect to the board of electricity, 
the commissioner of education with respect'to the board of teaching, the commissioner of public safety with respect 
to the board of private detective and protective agent services, and the board of peace officer standards and training, 
and the commissioner of revenue with respect to the board of assessors, shall provide suitable offices arid other space, 
joint conference and hearing facilities, examination rooIDS, and the following administrative support services: 
purchasing service, accounting service, advisory personnel services, consulting services relating to evaluation 
procedures and techniques, data processing, duplicating, mailing services, automated printing of license renewals, and 
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such other similar services of a housekeeping nature as are generally available to other agencies of state government. 
Investigative services shall be provided the boards by employees of the office of attorney general. The commissioner 
of health with respect to the health-related licensing boards aflEl shall provide mailing and office ~ services and 
may provide other facilities and services listed in this subdivision at ~ central location upon request of the 
health-related licensing boards. The efta-if sf tRe aepaftmef1:t commissioner of commerce with respect to the remaining 
non-health-related licensing boards shall provide the above facilities and services at a central location for the 
l:tealt-R felatea and remaining non-health-related licensing boards. 

Subd. 1a. [LEGAL AND INVESTIGATIVE SERVICES.] +he Legal and investigative services for the boards shall 
be provided by employees of the attorney general assigtleEl te the eleraftm:€Rts s€FVieiftg the ssaFas. Net\. ithstaReliRg 
the fepegeiAg, tfte attsmey geflel'61 sllaU Ret be J9feeh:teleei By this seetieR h:effi assigffing atl=t€F atteme} 5 18 sel. iee 
a 1geaffi if HeeeSSaF) in 8FaeF t8 iflSttf€ eefft)geteftt ana eSftSisteAt legal F€pFeSefttalisR. Persons providing legal and 
investigative services shall to the extent practicable provide the selVices on a regular basis to the same board or 
boards. 

Sec. 84. Minnesota Statutes 1992, section 214.06, subdivision 1, is amended to read: 

Subdivision 1. [FEE ADJUSTMENT.] Notwithstanding any law to the contrary, the commissioner of health as 
authorized by section 214.13, all health-related licensing boards and all non-hEalth-related licensing hoards shall by 
rule, with the approval of the commissioner of finance, adjust any fee which the conunis~ioner of health or the board 
is empowered to assess a sufficient amount so that the total fees collected by each board will as closely as possible 
equal anticipated expenditures during the fiscal bielUliumf as provided in section 16A.128. For members of an 
occupation registered. after July 1, 1984, by the commissioner of health under the provisions of section 214.13, the fee 
established must include an amount necessary to recover, over a five-year period, the commissioner's direct 
expenditures for adoption of the rules providing for registration of members of the occupation. All fees received shall 
be deposited in the state treasury. Fees received by the commissioner of health or health-related licensing boards must 
be credited to the health occupations licensing account in the state government special revenue fund. 

Sec. 85. [214.103] [HEALTH-RELAIED LICENSING BOARDS; COMPLAINTS; INVESTIGATION AND HEARING.] 

Subdivision 1. [APPLICATION.] For purposes of this section, "board" means "health-related licensing board" and 
does not include non-health-related licensing boards. Nothing in this section supersedes section 214.10. subdivisions 
~ ~ ~ and 2.r. as they ~ to the health-related licensing boards .. 

Subd. b. [RECEIPT OF COMPLAINT.] The boards shall receive and resolve complaints or other communications. 
whether oral or written, against regulated persons. Before resolving an oral complaint, the executive director or a 
board member designated !!y the board to review complaints may reguire the complainant to state the complaint in 
writing. The executive director Q!. the designated board member shall determine whether the complaint alleges Q!. 
implies ~ violation of !!. statute Q!. rule which the board is empowered to enforce. The executive director .Q!. the 
designated board member may consult with the designee of the attorney general as to!!. board's jurisdiction over .!!. 
complaint. If the executive director or the designated board member determines that it is necessary, the executive 
director may seek additional information to determine whether the complaint is jurisdictional or to clarify the nature 
of the allegations .£y obtaining records or other written materiaL obtaining a handwriting sample from the regulated 
person, clarifying the alleged facts with the complainant, and requesting a written response from the subject of the 
complaint. 

Subd.;h [REFERRAL TO OTHER AGENCIES.] The executive director shall forward to another governmental 
~ any complaints received Qy the board which do not relate to the board's jurisdiction but which relate to 
matters within the jurisdiction of another governmental agency. The agency shall advise the executive director of the 
disposition of the complaint. A complaint or other information received EY another governmental ~ relating 
to ~ statute or rule which a board is empowered to enforce must be forwarded to the executive director of the board 
to be processed in accordance with this section. 

Subd.:h [ROLE OF THE ATTORNEY GENERAL.] The executive director or the designated board member shall 
forvvard a complaint and any additional information to the designee of the attorney general when the executive 
director or the designated board member determines that a complaint is jurisdidional and ill reguires investigation 
before the executive director .Q!: the designated board member may resolve the complaint; ill that attempts at 
resolution for disciplinary action or the initiation of a contested case hearing is appropriate: ill that an agreement for 
corrective action is warranted; or ill that the complaint should be dismissed. consistent with subdivision §.:. 



43RD DAY] MONDAY, APRIL 26, 1993 2453 

Subd. ~ [INVESTIGATION BY ATTORNEY GENERAL.] If the executive director or the designated board member 
determines that investigation is necessary before resolving the complaint, the executive director shall forward the 
complaint and any additional information to the designee of the attorney general. The designee of the attorney general 
shall evaluate the communications forwarded and investigate as appropriate. The designee of the attorney general 
may also investigate any other complaint forwarded under subdivision 3 when the designee of the attorney general 
determines that investigation is necessary, In the process of evaluation and investigation. the designee shall consult 
with or seek the assistance of the executive director or the designated board member, The designee may also consult 
with or seek the assistance of other qualified persons who are not members of the board who the designee believes 
will materially aid in the process of evaluation or investigation. Upon completion of the investigation, the designee 
shall forward the investigative report to the executive director. 

Subd. §, [ATTEMPTS AT RESOLUTION.] wAt i!!ll: time after receipt of.!! complaint. the executive director or 
the designated board member may attempt to resolve the complaint with the regulated person. The available means 
for resolution include! conference .Q£ ~ other written Q!. oral communication with the regulated person. h. 
conference may .be held for the purposes of investigation, negotiation, education, or conciliation. The results of 
attempts at resolution with· the regulated person may include a recommendation to the board for disciplinary action. 
an agreement between the executive director or the designated board member and the regulated person for corrective 
action, or the dismissal of a complaint. If attempts at resolution are not in the public interest or are not satisfactory 
to the executive director or the designated board member. then the executive director or the designated board member 
may initiate a contested case hearing. 

ill The designee of the attorney, general shall represent the board in all attempts at resolution which the executive 
director or the designated board member anticipate may result in disciplinary action. The available remedies for 
disciplinary action J2l: consent with the regulated person are those listed 'in section 214.108. subdivision.!. h. 
stipulation between the executive director 2!. the designated board member and· the regulated person shall be 
presented to the board for the board's consideration. An approved stipulation and resulting order shall become public 
data. 

m The designee of the attorney general shall represent the board upon the request of the executive director or the 
designated board member in all attempts at resolution which the executive director or the designated board member 
anticipate may result in corrective action. Any agreement betvveen the executive director or the designated board 
member and the regulated person for corrective action shall be in writing and shall be reviewed Qy the designee of 
the attorney general prior to its execution. The agreement for corrective action shall provide for dismissal of the 
complaint upon successful completion Qy the regulated person of the corrective action. 

ill Upon receipt of ~ complaint alleging sexual contact or sexual conduct with a client the board must forward­
the complaint to the designee of the attorney general for ~ investigation. It. after it is investigated. the complaint 
appears to provide a basis for disciplinary action. the board shall resolve the complaint Qy disciplinary action or 
initiate! contested case hearing. Notwithstanding paragraph ~ clause 1£1.! board may not take corrective action 
or dismiss a complaint alleging sexual contact or sexual conduct with! client unless. in the opinion of the executive 
director. the designated board member, and the designee of the attorney generaL there is insufficient evidence to 
justify disciplinary action. 

Subd. L [CONTESTED CASE HEARING.]!f the executive director or the designated board member determines 
that attempts at resolution of a complaint are not in the public interest or are not satisfactory to the executive director 
or the designated board member, the executive director or the designated board member, after consultation with the 
designee of the attorney general, may initiate! contested case hearing under chapter 14. The designated board 
member or any board member who was consulted during the course of ~ investigation may participate at the 
contested case hearing. A designated or consulted board member may not deliberate or vote in ~ proceeding before 
the board pertaining to the case. 

Subd.§., [DISMISSAL OF A COMPLAINT.] A complaint may not be dismissed without the concurrence of two 
board members. The designee of the attorney general must review before dismissal any complaints which allege snv 
violation of chapter 609, snv conduct which would be required to be reported under section 626.556 or 626.557, ~ 
sexual contact 2!. sexual conduct with a client, ~ violation of! federal law, any actual or potential inability to 
practice the regulated profession or occupation £y ~ of illness. ~ of alcohol. drugs. chemicals, or any other 
materials. or !§.! result of ill!Y mental Q!. physical condition, ~ violation of ~ medical assistance laws, 2!. ~ 
disciplinary action related to credentialing in another jurisdiction or country which was based.Q!l the ~2!. related 
conduct specified in this subdivision. 
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Subd.2.c [INFORMATION TO COMPLAINANT.] A board shall furnish to "' person who made "' complaint"' 
description of the actions of the board relating to the complaint. 

Subd. 10. [PROHIBITED PARTICIPATION BY BOARD MEMBER.] A board member who has actual bias or a 
current or former direct financial or professional connection with a regulated person may not vote in board actions 
relating to the regulated person. 

Sec. 86. Minnesota Statutes 1992, section 245A.14, is amended by addin9 a subdivision to read: 

Subd. ~ [VARIANCES FOR FAMILY DAY CARE PROVIDERS SERVING SCHOOL AGE CHILDREN.] Family day 
care providers licensed in Otter Tail county under Minnesota Rules. parts 9502.0300 to 9502.0445. who seek to ~ 
additional school ~ children may seek a variance of the staff ratio and ~ distribution requirements of MiImesota 
Rules, part 9502.0367, .l2l:: applying directly to the commissioner of human services. Notwithstanding any authority 
delegated under section 245A.16. the commissioner shall receive and act upon the variance applications submitted 
Wlder this section. In deciding whether or not to grant a variance requested under this section. the commissioner shall 
~ compliance with the requirements of section 245A.04. subdivision 9. In addition. the commissioner shall 
consider the following: 

ill the number of additional school ~ children that the provider wishes to serve; 

ill the time period during which the provider wishes to ~ the additional children; 

ill whether or not the additional children to be served have siblings in care at the facilityj 

ill the availability of other after-school child care programs in the commwlity; and 

ill whether or not the parents of children in care have been advised 21. and have agreed ~!!l increased number 
of school ~ children at the facility. 

Sec. 87. Minnesota Statutes 1992, section 256B.0625, subdivision 14, is amended to read: 

Subd.14. [DIAGNOSTIC, SCREENING, AND PREVENTIVE SERVICES.]WMedical assistance covers diagnostic, 
screening, and preventive services. 

ill "Preventive services" include services related to pregnancy, including services for those conditions which may 
complicate a pregnancy and which may be available to a pregnant woman determined to be at risk of poor pregnancy 
outcome. Preventive services available to a woman at risk of poor pregnancy outcome may differ in an amount, 
duration, or scope from those available to other individuals eligible for medical assistance. 

!£l "Screening services" include. but are -not limited !2L blood lead tests. 

Sec. 88. Minnesota Statutes 1992, section 326.44, is amended to read: 

326.44 [FEES PAID TO GB~IBR1\L STATE GOVERNMENT SPECIAL REVENUE FUND.] 

All fees received under sections 326.37 to 326.45 shall be defosited by the state commissioner of health to the credit 
of the ~ state government special revenue fund in the state treasury. The salaries of the necessary employees 
of the commissioner and the per diem of the inspectors and examiners hereinbefore provided, their expenses and all 
incidental expenses of the commissioner in carrying out the provisions of sections 326.37 to 326.45, shall be paid, from 
the appropriations made to the state commissioner of health, but no expense or claim shall be incurred or paid in 
excess of the amount received from the fees herein provided. 

Sec. 89. Minnesota Statutes 1992, section 326.75, subdivision 4, is amended to read: 

Subd.4. [DEPOSIT OF FEES.] Fees collected under this section shall be deposited in the ~ state government 
special revenue fund. 
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Sec. 90. Minnesota Statutes 1992, section 462A.03, subdivision 15, is amended to read: 

Subd. 15. [REHABILITATION.] "Rehabilitation" means the repair, reconstruction, or improvement of existing 
residential housing with the object of making such residential housing decent, safe, sanitary and more desirable to 
live in, of greater market value or in conformance with state, county, or city health, housing, building, fire prevention, 
and housing maintenance codesL and lead and other public standards applicable to housing, as determined by the 
agency. 

Sec. 91. [REPEALER.] 

Subdivision 1. [LEAD ABATEMENT.] Minnesota Statutes 1992, sections 144.8721; 144.874, subdivision 1Q;, and 
144.878. subdivision ~ ~ repealed. 

Subd. ~ [INFECTIOUS WASTE.] Minnesota Statutes 1992, sections 116.76, subdivision Zi. 116.79, subdivision 1. 
116.81, subdivision ~ and 116~83, subdivision b. are repealed. 

Minnesota' Rules, parts 4622.0100; 4622.0300; 4622.0400; 4622.0600; 4622.0700, subparts 10 and J1;. 4622.0900; 
4622.1000; 4622.1050; 4622.1100; 4622.1150; and 4622.1200, are repealed. 

Subd. 3. [MENTAL HEALTH PRACTICE EXPENSES.] Minnesota Statutes 1992, section 148B.72, is repealed 
effective Tune ~ 1993. 

Subd.1,. [ADVISORY COUNCIL.] Minnesota Statutes 1992, section 214.141, is repealed. 

Sec. 92. [EFFECTIVE DATE.] 

Sections 22 to ~ ~ .@z. .§Z. and 91 ~ effective the day following final enactment. Section 68 ~ effective 
l!!!y h 1994. 

ARTICLE 10 

DEPARTMENT OF JOBS AND TRAINING; 
MINNESOTA HOUSING FINANCE AGENCY 

Section 1. [APPROPRIATIONS.] 

The sums shown in the columns marked "APPROPRlA TIONS" are appropriated from the general fund, or any other 
fund named, to the agencies and for the purposes specified in the following sections of this article, to be available for 
the fiscal years indicated for each purpose. The figures "1994" and "1995" where used'in this article, mean that the 
appropriation or appropriations listed under them are available for the year ending June 30, 1994, or June 30, 1995, 
respectively. 

Sec. 2. [UNCODIFIED LANGUAGE.] 

All uncodified language in this article expires on June 30, 1995, unless a different expiration is specified. 

Sec. 3. [FUNDING SOURCE.] 

All language in this article designating an appropriation refers to a general fund appropriation unless a different 
fund is specifically referenced. 

SUMMARY BY FUND 

1994 1995 TOTAL 

General $61,959,000 $61,229,000 $123,188,000 
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Sec. 4. JOBS AND TRAINING 

Subdivision 1. Rehabilitation Services 

17,778,000 17,781,000 

Of this appropriation, $200,000 is for a cost-of-living adjustment in 
the Extended Employment Services program in order to maintain 
the current caseload to the'extent possible within this appropriation. 

For the biennium ending June 30, 1995, at least 38 percent of the 
vocational rehabilitation activity budget must be directed toward 
grants, which are budgeted as aid to individuals and local assistance 
categories of expense. 

The commissioner shall apply for all available federal grants for 
services to handicapped including funds for the independent living 
center. 

Of the special revenue appropriation, $400,000 is to be used to 
provide services to eligible individuals as described in the federal 
Rehabilitation Act amendments of 1992, United States Code, title 29, 
only if this use of the money will satisfy federal matching 
requirements. If this purpose does not satisfy federal matching 

. requirements, the money is appropriated to the department's 
vocational rehabilitation services for purposes that do satisfy federal 
matching requirements. Federal matching funds generated by this 
appropriation shall be used to provide services to" persons with 
vocationally handicapping disabilities in accordance with the 
Vocational Rehabilitation Act of 1973, as amended. 

Subd. 2. State Services for the Blind 

3,588,000 3,605,000 

This appropriation may be supplemented by funds provided by the 
Friends of the Communication Center, for support of Services for 
the Blind's Communication Center which serves all blind and 
visually handicapped Minnesotans. The commissioner shan report 
to the legislature on a biennial basis the funds provided by the 
Friends of the Communication Center. 

Subd. 3. Job Service/Unemployment Insurance 

50,000 -0-

Of this appropriation, $50,000 is to implement a uniform business 
identifier process for all finns doing business with and within 
Minnesota. The planning and implementation of the uniform 
business identifier process must be accomplished no later than 
July 31, 1994, using only state agency staff. 

Subd. 4. Community-based Services 

24,178,000 23,778,000 

1994 

[43RD DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

45,594,000 45,164,000 
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Of this appropriation, $400,000 is to be transferred to the Minnesota 
extension service for operation of the farmer-lender mediation 
program. 

Of this appropriation, $100,000 is to train and certify community 
action agency weatherization programs to comply with the 
requirements of Minnesota Statutes, section 144.878, subdivision 5. 
Of this appropriation, $500,000 is to be used for swab teams with 
priority to be given to those swab teams in greater Minnesota which 
are affiliated with commWlity action agencies and to those swab 
teams in cities of the first class which are affiliated with community 
action agencies or neighborhood based nonprofit organizations. 3.75 
percent of the allocation may be used for administrative costs. Any 
unencumbered balance remaining in the first year does not c~cel 
but is available for the second year, 

Of this appropriation, $800,000 is for the food shelf program. 

Of this appropriation, $1,000,000 is for youth employment and for 
housing for the homeless through the YOUTHBUILD program. 

Of the appropriation for the Minnesota economic opportunity grant, 
the commissioner may use up to nine percent each year for state 
operations. 

Of the appropriation for Head Start, the comnusslOner of the 
department of jobs and training may use up to two percent each 
year for state operations, 

For the biennium ending ]Wle 30, 1995, the comnusSlQner shall 
transfer to the low-income home weatherization program at least 
five percent of money received Wlder the low-income home energy 
assistance block grant in each year of the biennium and shall spend 
all of the transferred money during the year of the transfer or the 
year following the transfer. Up to 1.63 percent of the transferred 
money may be used by the commissioner for administrative 
purposes. 

For the biennium ending June 30, 1995, no more than 1.63 percent 
of money remaining Wlder the low-income home energy assistance 
program after transfer to the weatherization program may be used 
by the commissioner for administrative purposes. 

The state appropriation for the temporary emergency food 
assistance program may be used to meet the federal match 
requirements, 

Of this appropriation, $10,000 is for a grant to Community Action 
for Suburban Hennepin COWlty to be made available as a grant to 
address health and safety issues for lower income mobile home park 
residents, Preference shall be given to proposals which can show 
coordination with residents, and have identified residents' needs 
and concerns through such means as surveys. 

1994 

APPROPRIA TrONS 
Available for the Year 

Ending June 30 
1995 
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Of the money appropriated for the summer youth employment 
programs for fiscal year 1994, $750,000 is immediately available. 
Any remaining balance of the immediately available money is 
available for the year in which it is appropriated. If the 
appropriation for either year of the biennium is insufficient, money 
may be transferred from the appropriation for the other year. 

Sec. S. HOUSING FINANCE AGENCY 

Subdivision 1: Total Appropriation 

Spending limit on cost of general administration of agency 
progra,ros: 

1994 1995 

8,990,000 9,305,000 

Of this appropriation, $100,000 is for lead abatement. Lead 
abatement performed with this appropriation must meet the 
standards under Minnesota Statutes, section 144.878 for household 
lead dust, lead paint, and lead soil. 

Of this appropriation, $3,5%,000 is for the Housing Trust Fund to 
be deposited in the housing trust fund account created under 
Minnesota Statutes, section 462.201, and used for the purposes 
provided in that section. 

Of this appropriation, $4,000,000 is for family homeless prevention 
and assistance program, targeting two percent of the appropriation 
for regional housing networks and 16.25 percent of the 
appropriation to be transferred to the commissioner of jobs and 
training for transitional housing operational expenses. 

Of this appropriation, $2,700,000 is for housing for the mentally ill. 
Of this amount, $100,000 shall be targeted for crisis housing 
assistance and $200,000 shall be transferred to the department of 
human services for social support services for residents of high-rise 
communities. 

Of this appropriation, $100,000 is for a grant to the Northwest 
Hennepin Human Services Council for a human services enterprise 
zone demonstration project for coordinated delivery of social 
services. The pilot project must design a program to: 

(1) establish a zone by setting service delivery boundaries; 

(2) assess barriers to coordinated delivery of housing assistance~ 
health services, family services, and related human service 
assistancei 

(3) develop methods to simplify service delivery and encourage 
collaboration among service providers; 

1994 

[43RD DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

16,365,000 16,065,000 

16,365,000 16,065,000 
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(4) develop cooperative service agreements between agencies and 
units of government, including municipal, county, state, and federal 
govenunent units and agencies, school districts, post-secondary 
education institutions, and other senrice providers including 
representatives of organized labor; 

(5) seek waivers of regulations that are barriers to cooperation; and 

(6) evaluate the human service enterprise zone to determine how it 
may" be adapted to serve as a model for the delivery of human 
services. 

By February 1, 1994, the grantee shall prepare an interim report for 
the agency with findings and recommendations on program design. 
The agency shall report to the legislature by December 1, 1995, on 
the implementation of the demonstration project to develop a model 
human services enterprise zone. 

The appropriation for the conununity rehabilitation fund grants 
shall be used to remove blighted multi-Unit residential property, 
under Minnesota Statutes~ section 462A.05~ subdivision -37. The 
commissioner shall award grants to cities for the removal of 
blighted multi-unit rental properties if the city meets the following 
criteria: 

(1) multi-unit residential rental units are at least 25 percent of the 
city's housing stock; 

(2) at least 50 percent of the multi-unit residential units located 
within the city were constructed prior to 1979; and 

(3) is a city of the second class and has enacted a housing 
maint~ance and rental licensing ordinance prior to 1980. 

Grants may be used to acquire or demolish blighted multi-unit 
residential rental properties or to make loans or grants for 
acquisition or demolition. Grant funds may not be used for 
administrative costs'. Notwithstanding section 462A.05~ subdivision 
37, grants made with this sum shall be used for housing rented to 
or owned by persons or families with income less than or equal to 
120 percent of the greater of state or area median income adjusted 
for family size as determined by the United States Department of 
Housing and Urban Development. 

The agency may use up to $1,000,000 of available resources for the 
purpose of making loans under the Minnesota rural and urban 
homesteading program established under Minnesota Statutes, 
section 462A.057, subdivision 1. The commissioner shall report to 
the relevant finance divisions in the house of representatives and 
senate on the outcomes of this program January 15 of each year. 

1994 

APPROPRIA nONS 
Available for the Year 

Ending June 30 
1995 
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Sec. 6. Minnesota Statutes 1992, section 16B.06, subdivision 2a, is amended to read: 

Subd. 2a. [EXCEPTION.] The requirements of subdivision 2 do not apply to state contracts distributing state or 
federal funds pursuant to the federal Economic Dislocation and Worker Adjustment Assistance Act, United States 
Code, title 29, section 1651 et se"" 2!: sections 268.9771, 268.978, 268.9781, and 268.9782. For these contracts, the 
commissioner of jobs and training is authorized to directly enter into state contracts with approval of the governor's -
job training council and encumber available funds to ensure a rapid response to the needs of dislocated workers. The 
commissioner shall adopt internal procedures to administer and monitor funds distributed under these contracts. 

Sec. 7. Minnesota Statutes 1992, section 116[,03, subdivision 7, is amended to read: 

Subd.7. [OFFICES.] The department of ff.ae or.a e.enemi. ae'lele"me"t jobs and training shall provide staff and 
administrative services for the board. 

Sec. 8. [256E.145] [SOCIAL SERVICES FOR PUBLIC HIGH-RISE COMMUNITIES.] , 
The commissioner of human services shall cooperate with the commissioner of the housing finance agency to 

develop at least two pilot projects designed to provide support services to persons living in public high-rise 
communities. The purpose of the pilot projects is to enhance the ~ of life of persons with mental illness and 
chemical dependency who live in public high-rises through social services designed to build ~ sense of community 
among all residents. Projects shall be designed to: 

ill improve participation of persons with mental illness and chemical dependency in building activities including 
resident councils; 

ill increase the perception of safety; 

ill provide information on community resources and other needed services and assistance in referral to these 
services to residents with disabilities; 

@ reduce discord among residentsj and 

ill provide education to all building residents on mental illness, chemical dependence, and the needs of persons 
with disabilities. 

The program of social services shall be provided in each high-rise .£v. ~ project coordinator and a staff team which 
may include volunteers. The program shall be designed to coordinate activities with public housing management, 
resident councils, building residents, self-help groups. and other community providers. Projects selected shall provide 
~ ten percent match in federal or local funding which may include in-kind contributions. and shall submit ~ plan for 
evaluating project outcomes. 

The commissioner of human services shall report back to the legislature ~ March 1994 with ~ progress report on 
the pilot projects which have been funded and ~ detailed list of the services being provided. 

The commissioner shall provide a final report to the legislature.£v. Ianuary 1995, which shall include an evaluation 
of the proiects funded and recommendations developed in collaboration with the commissioner of the housing finance 
agency, on the feasibility of establishing a statewide program of social support services in high-rise communities. 

Sec. 9. Minnesota Statutes 1992, section 268.022, subdivision I, is amended to read: 

Subdivision 1. [DETERMINATION AND COLLECTION OF SPECIAL ASSESSMENT.] <a) In addition to all other 
contributions, assessments, and payment obligations under chapter 268, each employer, except an employer making 
payments in lieu of contributions under section 268.06, subdivision 25, 26, 27/ or 28, is liable for a special assessment 
levied at the rate of one-tenth of one percent per year on all wages for purposes of the contribution payable under 
section 268.06, subdivision 2, as defined in section 268.04, subdivision 25. Such assessment shall become due and be 
paid by each employer to the department of jobs and training on the same schedule and in the same manner as other 
contributions required by section 268.06. 
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(b) The special assessment levied under this section shall,not affect the computation of any other contributions, 
assessments, or payment obligations due under this chapter. 

1tl Notwithstanding any provision to the contrary. if 2!!. December 31 of ~ year the balance of the special 
assessment fund under this section is greater than $30,000,000, the special assessment for the following year only shall 
be levied at ~ rate of 1/20th of .Q!!!;. percent .2!!. all wages identified for this purpose under this subdivision. 

Sec. 10. Minnesota Statutes 1992, section 268.022, subdivision 2, is amended to read: 

Subd.2. [DISBURSEMENT OF SPECIAL ASSESSMENT FUNDS.] (a) The money collected under this section shall 
be deposited in the state treasury and credited to a dedicated fund to provide for the elisleeateel .. BfheF employment 
and training programs established under sections 268.975 to 268.98; including vocational guidance, training, placement, 
and job development. 

(b) All money in the dedicated fund is appropriated to the commissioner who must act as the fiscal agent for the 
money and must disburse the money for the purposes of this section, not allowing the money to be: used for any other 
obligation of the state. All money in the dedicated fund shall be deposited, administered, and disbursed in the same 
manner and under the same conditions and requirements as are provided by law for the other dedicated funds in the 
state treasury, except that all interest or net income resulting from the investment or deposit of money in the fund 
shall accrue to the fund for the purposes of the fund. 

(c) No more than five percent of the dedicated funds collected in each fiscal year may be used by the department 
of jobs and train,ing for its administrative costs. 

(d) Reimbursement for costs related to collection of the special assessment shall be in !!!l amount negotiated 
between the commissioner and the United States Department of Labor. 

W. $3,061.000 of the dedicated funds collected in the first year and $2,310,000 of the dedicated funds collected in 
the second year shall be used!!'y' the commissioner for the Minnesota youth program under sections 268.31 to 268.36. 

ill $400,000 of the dedicated funds collected in the first year and $400,000 of the dedicated funds collected in the 
second year shall be used !!.Y. the corrurussioner for projects with industry under section 268.9786. 

i&l. The dedicated funds, less amounts under l'a<agMl'h paragraphs (c), -l!!1 hl and ill, shall be allocated as 
follows: 

(1) W 30 percent to be allocated aeee."ing Ie l'aMg.al'h (e) Ie Ifte su~slale gt'iIf>lees _"eF s,,~ehal'le. III ef Ihe Je~ 
TFainiftg lladReFShiJ3 Aet, URitea6tates Ceae, title 29, seetiafl 16618 itt ppsJ3ariiaR ta eaefl StlBstate apea's sftafe af tfie 
feaePal allseatea hffias, ts Be tlsea te assist aislseatea .. sphers 1:tP.aeF the staflaafas itt seetieR 268,98; 

(2) 59 peFeeRt te Fw-.a sJ3e,eifie flfsgfams pfspssea l:Hleer the state plaft feEtli:est faF pFapssal pfseess aRa 
feeetltffieftaea 13, tfte ge.emsr's jel3 fi:aiffiIlg eS1::lf'.eil. 'I'ffis £:uila SRall be li:sea taF state plait FeEfHest ,feF pFSJ3SSal 
pfSgrams aaaressiP.g plEtfit elssiRgs Sf 1"" sUs Fegafaless sf sii!!e; aI Ie 

(3) if> ftseal) ears 1991, 199;1, aft" 1993, aft) ......... Is _.sle .. e" Ie Ifte gef>e.alltma SF eIlligale" ~efeFe July 1,1991, 
sha:1l Be e1~el1:laea Hem the ealeHlatisft l:Iftaer tflis pBFagt'Bp'ft. 

(e) 1ft the e\: ~Rt that a stll3state gpaRtee has ssligatea 100 peFeeRt st its fSffi\tlla aU-seatea feeeFal h:tAas tlflaef 
sHl3ffiapteF III sf iRe Jee TFaiftiflg PaftRefship Aet, URitea States Caee, title 29, seetiaR 1651 et seEt., aRe has 
aemsRsHatea appfSpfiatel:l:se sf iRe fHRas ts fr.e gsvemsF's jss tFaiffiRg eSlffieil, the sHsstate gFaRtee may FeEJtiest 
BRe iRe esftU'flissisRef sftall pFsviae aaaitiaftal fl:mas ts tRe s$state area iR an anlSl;lfl:t ~EJ:l:lft1 ts iRe feaeral fSFffili:la 
allseatea ftiRas. VlioteR a sttSstate graRtee has ebliga:tea 199 peFfeRt sf iRe aaeiitisFtaI furtas pFsr:iaea l:tflaer fhls 
seetisR, aRa Ras aeftLSRstFatea BppFspFiate li:se S! tr.e ft:meis is the gsveFRsF's JSB tFaiftiRg ES1:IDeil, the Sl:lBstate gt'aRtee 
Mil) FeEttlest ana tfte esHlfftissisReF BRaY pFe.iae fttftfteF aaaiftBRal funas itl BmSl:l:llts eEttlBI ts the feaefdl fSPff\tlla 
allseatea hHtas ttntil iRe sHBstate 8FEa: reEei ,res its prSJ3SftisRate SRaFe sf turoas HfteleF paFagrapR (a), elal:lse (1). 
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(f) By Deeemeer 31 af eaefi HSeal yeaF eaeh sHsstate gFaAtee ana the geVeFRBf'S jae tFaifting €sHAeil BRaIl pepeR ts 
the eeft'l:R'l:::issieft€f 8ft the €JEtent ts ,.meR A:mas tlRaeF tHis seeBeR ape eelflfflittea aRel the aRtieipatea aem8wi fer 
kinas fer the femaifleief af the fiseal yeaf. The esmiftissieR€F sl-lall Fealleeate these tunas tAat tke 5\:tBstate gt'afttees 
aRa the eBl;:I:fteil as flet anl=ieipate €JiP€ReliRg fef tfle f€maiRaeF af the aseel yeaf te Be available fer r€EJ:1::t€Sfs ifsm ether 
51::lBSfate gfafltees 8£ ethel Elisleeatea weH~ef flfejeets f'Fspesea *e the geV€mBr'S jaB tfaiRiftg E8Hfteil .. hieh 
aemaRSH-ate a f\€ea fsr aelditisRal ilHu:liRg. 

(g) "bltle ts tRe Bfttieipateei EJ:tlaFtefi} ~. aFiaHsRs in tfle ftmBl;:ti'.fs eelleeteel1:1F.aer this seeBeR, tfte affi9l:ffits alleeated 
l;:ti'iSer pBfagfapR (El) ffil:lst Be basee 8ft eslleeReRS feF eae'R E{1:lartef. Aft} al'ftstiflt eslleetea ift the Mal Pi. s EJ:~aFteFs 
ef tke iiseal yeaF, l3ut RSt allseatea, el3ligatea SF e1f~eRaea ift the iiseal} eaF, sAalll3e a-vailal31e feF allseatieR, el31igatisfl 
afta e)f~eflaih:lFe ifl the fells\·.H.g ftseal } eaF. annually to substate grantees for provision of expeditious response 
activities under section 268.9771 and worker adjustment services under section 268.9781; and 

ill 70 percent to be allocated to activities and programs authorized under sections 268.975 to 268.98. 

fulAny funds not allocated. obligated, or expended in a fiscal year shall be available for allocation, obligation, and 
expenditure in the following fiscal year. 

Sec. 11. Minnesota Statutes 1992, section 268.361, subdivision 6, is amended to read: 

Subd.6. [TARGETED YOUTH.] "Targeted youth" means at-risk persons that who are at least 16 years of age but 
not older than 2-l24 years of ageL~ eligible for the high school graduation incentive program under section 126.22. 
subdivisions 2 and ~ or are economically disadvantaged as defined in United States Code, title ~ section 1503, and 
are part of one of the following groups: 

(1) persons who are not attending any school and have not received a secondary school diploma or its equivalent; 
.or 

(2) persons currently enrolled in a traditional or alternative school setting or a GED program and who, in the 
opinion of an official of the school, are in danger of dropping out of the school. 

Sec. 12. Minnesota Statutes 1992, section 268.361, subdivision 7, is amended to read: 

Subd. 7. IVERY LOW INCOME.] "Very low income" means incomes that are at or less than ~ 50 percent of the 
~ median income reF tRe ~tif\f\eapsli5 St. Paul meB'ep:elitar. MeaL adjusted for family size, as estimated £Y. the 
department of housing and urban development. 

Sec. 13. Minnesota Statutes 1992, section 268.362, is amended to read: 

268.362 [GRANTS.] 

Subdivision 1. [GENERALLY.] ill The commissioner shall make grants to eligible organizations for programs to 
provide education and training services to targeted youth. The purpose of these programs is to provide specialized 
training and work experience te at Fisl( for targeted youth who have not been served effectively by the current 
educational system. The programs are to include a work experience component with work projects that result in the 
rehabilitationL improvement. or construction of ill residentiallUlits for the homelessL2!.ill education, social service, 
or health facilities which are owned !!Y. ~ public ~ or ~ private nonprofit organization. 

ill Eligible facilities must principally provide services to homeless or ~ low income individuals and families, 
and include the following: 

ill homeless, battered women, or other shelters; 

ill transitional housing; 

ill youth Q!. senior citizen centers; and 

@ community health centers. 
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Two or more eligible organizations may jointly apply for a grant. The commissioner shall administer the grant 
program. 

Subd.2. [GRANT APPLICATIONS; AWARDS.] Interested eligible organizations must apply to the commissioner 
for the grants. The advisory committee must review the applications and provide to the commissioner a list of 
recommended eligible organizations that the advisory committee determines meet the requirements for receiving a 
grant. The total grant award for any program may not exceed $§Q,GOO $80,000 per year. In awarding grants, the 
advisory committee and the commissioner must give priority to.,:. 

(1) continuing and expanding effective programs .!!yproviding grant money to organizations that are operating or 
have operated sHeeessR.±ll) a successful program that meets the program purposes under section 268.364; and 

(2) distributing programs throughout the state through start-up grants for programs in areas that ~ not served 
Qy an existing program. 

To receive a grant under this section, the eligible organization must match the grant money with at least an equal 
amoWlt of nonstate money. The commissioner must verify that the eligible organization has matched the grant 
money. Nothing in this subdivision shall prevent an eligible organization from applying for and receiving grants for 
more than one program. ~ grant received Qy an eligible organization from the federal Youthbuild Project under 
United States Code, title .1b. section 5091, ~ nonstate money and may be used to meet the state match requirement. 
State grant money awarded under this section may be used Qy grantee organizations for match requirements of ~ 
federal Youthbuild Project. 

Sec. 14. Minnesota Statutes 1992, section 268.363, is amended to read: 

268.363 [ADVISORY COMMITTEE.] 

A 13-member advisory committee is established as provided under section 15.059 to assist the commissioner in 
selecting eligible organizations to receive r:'lil:ffi'1:iRg program grants, evaluating the final reports of each organization, 
and providing recommendations to the legislature. Members of the committee may be reimbursed for expenses but 
may not receive any other compensation for service on the committee. The ~dvisory committee consists of 
representatives of the commissioners of education, human services, and jobs and 'training; a representative of the 
chancellor of vocational education; a representative of the commissioner of the housing finance agency; the director 
of the office of jobs policy; and seven public members appointed by the governor. Each of the following groups must 
be represented by a public member experienced in working with targeted youth: labqr organizations, local educators, 
community groups, consurriers, local housing developers, youth between the ages of 16 and 2-1-24 who have !!. period 
of homelessness, and other homeless persons. At least three of the public members must be from outside of the 
metropolitan area as defined in section 473.121, subdivision 2. The commissioner may provide staff to the advisory 
committee to assist it in carrying out its purpose. 

Sec. 15. Minnesota Statutes 1992, section 268.364, subdivision 1, is amended to read: 

Subdivision 1. [PROGRAM PURPOSE.] The grants awarded under section 268.362 are for a youth employment 
and training program directed at targeted youth who are likely to be at risk of not completing their high school 
education. Each program must include education, work experience, aftEi. job skills" and leadership training and peer 
support components. Each participant must be offered counseling and other services to identify and overcome 
problems that might interfere with successfully completing the program. 

Sec. 16. Minnesota Statutes 1992, section 268.364, subdivision 3, is amended to read: 

Subd.3. [WORK EXPERIENCE COMPONENT.] A work experience component must be included in each program. 
The work experience component must provide vocational skills training in an industry where there is a viable 
expectation of job .opportunities aREl,:. A training subsidy" living allowance, or stipend" not to exceed an amount equal 
to 100 percent of the poverty line for a family of two as defined in United States Code, title £ section 673, paragraph 
@ may be provided to program participants. The wage or stipend must be provided to participants who are 
recipients of public assistance in a manner or amount which will not reduce public assistance benefits. The work 
experience component must be designed So that work projects result in ill the expansion or improvement of 
residential units for homeless persons and very low income families, aftEI: .Q!. ill rehabilitation, improvement. .Q!. 
construction of eligible education, social service, or health facilities that principally serve homeless or very low income 
individuals and families. Any work project must include direct supervision by individuals skilled in each specific 
vocation. Program participants may earn credits toward the completion of their secondary education from their 
participation in the work experience component. 
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Sec. 17. Minnesota. ~tat.utes 1992, section 268.364, is amended by adding a subdivision to read: 

Subd. £, [LEADER$H1P TRAINING AND PEER SUPPORT COMPONENT.] Each program must provide 
participants with meaniiifdul opportunities to develop leadership skills such as decision making, problem solving. 
and negotiating. The program must encourage participants to develop strong peer group ties that support their 
mutual pursuit of skills-~,and values, 

;t 
Sec. 18. Minnesota $'tatutes 1992, section 268.365, subdivision 2, is amended to read: 

Subd. 2. [PRIORITY FOR HOUSING.] Any residential or transitional housing units that become available through 
tHe pfsgFam a work project that ~ part of the program described in section 268.364 must be allocated in the following 
order: 

(1) homeless iReiiviehials targeted youth who have participated in constructing, rehabilitating, or improving the unit; 

(2) homeless families with at least one dependent; 

(3) other homeless individuals; 

(4) other very low income families and individuals; and 

(5) families or individuals that receive public assistance and that do not qualify in any other priority group. 

Sec. 19. Minnesota Statutes i992, section 268.55, is amended to read: 

268.55 [fOOD !lANK FOODSHELF PROGRAM.] 

Subdivision 1. [DISTRIBUTION OF APPROPRIATION.] The eeeRS"';e el'l'e_1}' elfiee el \he department of jobs 
and training shall distribute funds appropriated te it sy 1M" fer tRat fHilflese te feee saru(s, as eeRRes W, seeaefl 
31.§Q, sl:lsaivisiefl 1, }7sfagrsp1=t EJ3). A feee saR:l( EJ:lisliREs I::ti:taef tRis seetieR if it is a Refl}7fefit eerperaaeR, er is 
affiliates •• ifr. to the Minnesota foodshelf association, a statewide association of foodshelves organized ,as a nonprofit 
corporation, as defined under section 501(c)(3) of the Internal Revenue Code of 1986, ana dist=Fislites feea to distribute 
to qualifying foodshelves. A foodshelf qualifies under this section if: 

(1) it is a nonprofit corporation, or is affiliated with a nonprofit corporation, as defined in section 501(c)(3) of the 
Internal Revenue Code of 1986; 

(2) it distributes standard food orders without charge to needy individuals. The standard food order must consist 
of at least a two-day supply or six pounds per person of nutritionally balanced food items; 

(3) it does not limit food distributions to individuals of a particular religious affiliation, race, or -other criteria 
unrelated to need or to requirements necessary to administration of a fair and orderly distribution system; 

(4) it does not use the money received or the food distribution program to foster or advance religious or political 
views; and 

(5) it has a stable address and directly serves individuals. 

Stibd.2. [APPLICATION.] In order to receive money appropriated Ie. Ieea Ilaftks under this section, a leea Ilank 
the Minnesota foodshelf association must apply to the eeeflBfRie B}7}7BFhrnit) elRee department of i2!?£ and training. 
The application must be in a form prescribed by the eeeR8al:ie 8preFRlRit) effiee afLS ml:lst eeRtaiR iAlElfmaa8fl 
feEJ:li:ifes sy t1=te eeeneft'lie epf3efflH9.it) eniee fe .. eFify #lat tRe itfIrlieaRt is a EJ:lialif) ffig leBa saftll, anel the amBliht 
#le af3r1iearJ: is eRatles te feeeive l::1flSeF sH'Belivisien 3 deparhnent of jobs and training and ~ indicate the 
proportion of money each qualifying foodshelf shall receive. Applications must be filed at the times and for the 
periods determined by the eeeRemie 6fIpeFttH .it} effiee department of jobs and training. 
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Subd. 3. [DISTRIBUTION FORMULA.] The eeeRemie e!,!,erlufti" 'elftee Minnesota foodshelf association shall 
distribute money ap}3FSpfiatea distributed to it fep Qy the department of jobs and training t'o' 'foods.helf programs ffi 
Ef:\::I:alHY'iRg teeel Sattlffi in proportion to the number of individuals served by ffte each foo~h~lf f'fSgl'alM s~pliea 
By tfte feee eaf'l:1 .. program. The eesRsmie 8ppefftH:l.i~ 8fflee department of jobs and trairiini;,s!1all gather data from 
8}3plieatisRS the Minnesota foodshelf association or other appropriate sources to determine the;proportionate amount 
each qualifying foodshelf program is,entitled to receive. The eeSRBR9:ie eppsfMait} effiee":department of jobs and 
training may. increase or decrease the qualifying feea sank's foodshelf program's prop~~onate amount if it 
determines the- increase or decrease is necessary- or appropriate to meet changing needs or d~~ds. 

Subd.4. [USE OF MONEY.] At least % 96 percent of the money distributed to Ieee haili<s the Minnesota foodshelf 
association under this section must be ttSeEl distribut"ed to foodshelf programs to purchase 'RI:l~piftel:ls feea ferL 
transport and coordinate the distribution witi=tsl:lt marge ~S Etl:laliI, iRg feeashel, es seMRg of nut.ritious food to needy 
individuals and families. No_ more than fi¥.e four percent of the money may be expended for other expenses, such 
as rent, salaries, and other administrative expenses of the feea saRitS Minnesota foodshelf association. 

Subd. 5. [ENFORCEMENT.] Ree;!';e", leeeha.:!", The Minnesota foodshelf association must retain records 
documenting expenditure of ,the money and comply with any additional requirements imposed by the eeefteffl:ie 
epperftH.'lit} eff-iee department of ~ and training. The 'eeeFleffl:ie e~~et'h:Htity e#iee department of jobs and training 
may require a fees sanh reeeiviftg ftinas I:lflaer this seetisR the Minnesota foodshelf association to report on its use 
of the funds. The eeeftsffl:ie e~~ eftl:lni~ e#iee department of ~ and training may require that the report contain 
an independent audit. If ineligible expenditures are made by a feee ea:Rl( the Minnesota foodshelf association, the 
ineligible amount must be repaid to the eeeRemfe ~peFftl:tli~y effiee department of jobs and training and deposited 
in the general fund. 

Subd . .2, [ADMINISTRA TNE EXPENSES.] All funds appropriated under this section must be distributed to the 
Mirmesota foodshelf association as provided under this section with deductionJ2y the commissioner for administrative 
expenses limited to 1.8 percent. 

Sec. 20. Mi~esota Statutes 1992, section 268.914, subdivision 1, is amended to read: 

Subdivision 1. [STATE SUPPLEMENT FOR FEDERAL GRANTEES.] (a) The commissioner of jobs and training 
shall distribute money appropriated for that purpose to Head Start program grantees !.,?_expand services to additional 
low-income children. Money must be allocated to each project Head Start grantee iri-"existence on the effective date 
of Laws 1989, chapter 282. Migrant and Indian reservation grantees must be initially allocated money based on the 
grantees' share of federal funds. The remaining money must be initially allocated to the remaining local agencies 
based equally on the agencies' share of federal funds and on the proportion of eligible children in the agencies' service 
area who are not currently being served. A Head Star! grantee must be funded at a per child rate equal to its 
contracted, federally funded base level for program accounts 20 to 26 at the start of the fiscal year. In allocating funds 
under this paragraph, the commissioner of jobs and training must assure that each Head Start grantee is allocated no 
less funding in any fiscal year than was allocated to that grantee in fiscal year 1993. The commissioner may provide 
additional funding to grantees for start-up costs incurred by grantees due to the increased number of children to'be 
served. Before paying money to the grantees, the commissioner shall notify each grantee of its initial allocation, how 
the money must be used, and the number of low-income children that must be served with the allocation. Each 
grantee must notify the coIl)inissioner of. the number of additional low-income children it will be able to serve. For 
any grantee that cannot serve additional children to its full allocation, the commissioner shall reduce the allocation 
proportionately. Money available after the -initial allocations are reduced must be redistributed to eligible grantees. 

(b) Up to 11 percent of the funds appropriated annually may be used to provide grants to local head start agencies 
to provide funds for innovative programs designed either to target Head Start resources to particular at-risk groups 
of children or to provide services in addition to those currently allowable under federal head start regulations. The 
commissioner shall award funds for innovative programs under this paragraph on a competitive basis. 

Sec.21. [268.92] [LEAD ABATEMENT PROGRAM.] 

Subdivision 1. [DEFINmONS.] For the purposes of this section, the following terms-have the meanings given 
them. 

!!l "Certified worker" means a lead abatement worker certified!2x. the commissioner of health under section 144.878, 
subdivision 5. 
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ill "Certified trainer" means ~ lead trainer certified Qy the commissioner of health under section 144.878. 
subdivision 5. 

1£l "Certified worker" means a lead abatement worker certified Qy the commissioner of health under section 144.878. 
subdivision 5. 

@ "Commissioner" means the commissioner of jobs and training. 

W "Eligible organization" means a licensed contractor, certified trainer, .£!!:L. board of health. community health­
department community action ~ as defined in section 268.52, or community development corporation. 

ill "High risk for toxic lead exposure" has the· meaning given in section 144.871. subdivision 7a. 

W "Licensed contractor" means a contractor licensed.£y the deparbnent of health under section 144.876. 

ill "Removal and replacement abatement" means lead abatement on residential property that requires retrofitting 
and conforms to the rules established under section 144.878 . 

.ill "Swab team" has the meaning given in section 144.871, subdivision 9. 

Subd. ~ [GRANTS; ADMINISTRATION.] Within the limits of the available appropriation, the commissioner may 
make demonstration and training grants to eligible organizations for programs to train workers for swab teams and 
removal and replacement abatement, and to provide swab team services and removal and replacement abatement for 
residential property. 

Grants awarded under this section must be made in consultation with the commissioners of the department of 
health, and the housing finance agency, and representatives of neighborhood ~ from areas at high risk for toxic 
lead exposure, a labor organization, the lead coalition, corrununity action agencies, and the legal aid society. The 
consulting team shall review grant applications and recommend, awards !Q eligible organizations that ·meet 
requirements for receiving a grant under this' section .. 

Subd. ~ [APPLICANTS.] fi!l.lnterested eligible organizations may i!£P!y to the commissioner for grants under this 
section. Two or more eligible organizations may jointly i!£P!y for !. grant. Priority· shall be given to community action 
agencies in greater Minnesota and to either community action agencieS or neighborhood based nonprofit organizations 
in cities of the first class. 3.75 percent of the total allocation may be used for administrative costs. Applications must 
provide information requested !!v. the commissioner ( including at least the information required to assess the factors 
listed in paragraph !9h 

ill The commissioner of jobs and training shall coordinate with the commissioner of health and local boards of 
health to provide swab team services. Swab teams, administered Qv. the commissioner of jobs and training, that ~ 
not engaged daily in fulfilling the requirements of section 144.872, subdivision ~ must deliver swab team services in 
~ tracts known to be at .high. risk for toxic lead exposure. 

!£l Any additional grants shall be made to establish swab teams for primary prevention, without environmental 
lead testing, in _~ tracts at .high. risk for toxic lead exposure . 

.@.In evaluating grant applications. the commissioner shall consider the following criteria: 

ill the ~ of licensed contractors and certified lead abatement workers for residential lead abatement; 

ill the participation of neighborhood ~ and individuals. as swab team members. in areas at high risk for toxic 
lead exposure; 

Ql plans for the provision of primary prevention through swab team services in areas at high risk for toxic lead 
exposure on! census tract basis without environmental lead testing; 

ill plans for supervision. train:irig, career development, and postprogram placement of swab team membersj 

ill plans for resident and property- owner education on lead' safetyj 
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ill plans for distributing cleaning supplies to ~ residents and educating residents and property ~ 2!! 
cleaning techniques; 

m cost estimates for training. swab team services, equipment monitoring, and administration; 

ill measures of program effectiveness; and 

121 coordination of program activities with other federaL state, and local public health, i2Q. training. apprenticeship. 
and housing renovation programs including the emergency jobs program under sections 268.672 to 268.881. 

Subd. ~ [LEAD ABATEMENT CONTRACTORS.] ill Eligible organizations and licensed lead abatement contractors 
may participate in the lead abatement program. An organization receiving a grant under this section must ~ that 
all participating contractors are licensed and that all swab team, and removal and replacement employees are certified 
£y the department of health under section 144.878. subdivision .2:. Organizations and licensed contractors may 
distinguish between interior and exterior services in assigning duties and may participate in the program hv:. 

ill providing on-the-job training for swab teams; 

ill providing swab team services to meet the requirements of section 144.872; 

ill providing removal and replacement abatement using skilled craft workers: 

ill providing primary prevention. without environmental lead testing. in census tracts at high risk for toxic lead 
exposure; 

ill providing lead dust cleaning supplies, as described in section 144.872, subdivision .1t to residents; or 

1§l instructing residents and property owners 2!l appropriate lead control techniques. 

ill Participating licensed contractors must: 

ill demonstrate proof of workers' compensation and general liability insurance coverage; 

ill be knowledgeable about lead abatement requirements established Qv. the department of housing and urban 
development and the occupational safety and health administration; 

ill demonstrate experience with on-the-job training programs; 

ill demonstrate an ability to recruit employees from areas at high risk for toxic lead exposure; and 

ill demonstrate experience in working with low-income clients. 

Subd. 2.:. [LEAD ABATEMENT EMPLOYEES.1 Each worker engaged in swab team services .Q! removal and 
replacement abatement in programs established under this section must have blood lead concentrations below 15 
micrograms ~ deciliter as determined Qv. a baseline blood lead screening. Any organization receiving a grant Wlder 
this section is responsible for lead screening and must assure that all workers in lead abatement programs, receiving 
grant funds under this section, meet the standards established in this subdivision. Grantees must use appropriate 
workplace procedures to reduce risk of elevated blood lead levels. Grantees and participating contractors must report 
all employee blood lead levels that exceed 15 micrograms ~ deciliter to the commissioner of health. 

Subd.2, [ON-THE-JOB TRAINING COMPONENT.] ill Programs established under this section must provide 
on-the-job training for swab teams. Training methods must follow procedures established under section 144.878. 
subdivision 5. 

ill Swab team members must receive monetary compensation equal to the prevailing wage ~ defined in 
section 177.42. subdivision,~ for comparable jobs in the licensed contractor's principal business. 
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Subd. '!c. [REMOVAL AND REPLACEMENT COMPONENT.]!i!l Within the limits of the available appropriation, 
programs may be established if a need is identified for removal and replacement abatement in residential properties. 
All removal and replacement abatement must be done using least-cost methods that meet the standards of 
section 144.878, subdivision 2. Removal and replacement abatement must be done Qy licensed lead abatement 
contractors. All craft work that requires a state license must be supervised £y~ person with ~ state license in the craft 
work being supervised, 

ill The program design must: 

ill identify the need for trained swab team workers and removal and replacement abatement workers; 

ill describe plans to involve appropriate ~ in designing methods to meet the need for trained lead abatement 
workers; and 

ill include an examination of how program participants may achieve certification as a part of the work experience 
and training component. Certification may be achieved through licensing, apprenticeship, .Q£ other education. 
programs. 

Subd.'~ [PROGRAM BENEFITS.] As a condition of providing lead abatement under this section, an organization 
may require a property owner to not increase rents on a property solely as a result of a substantial improvement made 
with public funds under the programs in this section. 

Subd. 2c. [REQUIREMENTS OF ORGANIZATIONS RECEIVING GRANTS.] An eligible organization that i§. 
awarded a training and demonstration grant under this section shall prepare and submit a quarterly progress report 
to the commissioner beginning three months after receipt of the grant. 

Subd. 10. [REPORT.] Beginning in the year in which an appropriation is received, the commissioner shall prepare 
and submit a lead abatement program report to the legislature and the governor !!v. December J.1. and every two years 
thereafter. At a minimum, the report must describe the programs that received grants under this section. and make 
recommendations for program changes. 

Sec. 22. Minnesota Statutes 1992, section 268.975, subdivision 3, is amended to read: 

Subd. 3. [DISLOCATED WORKER.] "Dislocated worker" means an individual who is a resident of Minnesota at 
the time employment ceased .Q! ~ working in the state at the time employment ceased and: 

(1) has been terminated or who has received a notice of termination from public or private sector employment, is 
eligible for or has exhausted entitlement to unemployment compensation, and is unlikely to return to the previous 
industry or occupation; 

(2) has been terminated or has received a notice of termination of employment as a result of any plant closing or 
any substantial layoff at a plant, facility, or enterprise; 

(3) has been long-term unemployed and has limited opportunities for employment or reemployment in the same 
or a similar occupation in the area in which the individual resides, including older individuals who may have 
substantial barriers to employment by reason of age; .Q!. 

(4) has been self-employed, including farmers and ranchers, and is unemployed as a result of general economic 
conditions in the community in which the individual resides or because of natural disasters, subject to rules to be 
adopted by the commissionert-ef 

(5) fias BeeR terHtW.atea 8f \\ fie RaS feeei. ea a Retiee ef tenmflatieR Rem effil91e:ym:eRt witfi a pl;l:slie SF Ref1:j9Feat 
empleyef. 

A aisleeatea .. erker ffil=1:st ha.e seeR .. eFltH.g iR ~4iHfl:eseta at the time effl:~leyffieRt eeasea. 
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Sec. 23. Minnesota Statutes 1992, section 268.975, subdivision 4, is amended to read: 

Subd. 4. [ELIGIBLE ORGANIZATION.] "Eligible organization" means a local government unit, nonprofit 
organization, community action agency, business organization or association, or labor organization that has B13pliea 
teF a pF€Feasiailit, gf'afLt l:HLaeF seetisR 268.978. 

Sec. 24.' Minnesota Statutes 1992, section 268.975, subdivisIon 6, is amended to read: 

Subd. 6. [PLANT CLOSING.] "Plant closing" means the aIUlounced or actual permanent SF temf'8FBF} shutdown 
of a single site of employment, or one or more facilities or operating units within a single site of ernployment,#-the 
Slttitel8~1fl f€SHltS ift an €mpleym€Rt less' at t:l-1e siRgle site sf €fRJ91eymeRt eil:H'iftg an) 3Q aa) refies fer (8) §Q BT m8Fe 
€mpls)ees €l(eitlaiRg empls)ees ,.he .. al"IE less tr.an 2Q ReHl"S pel" .. eelt; al" Eb) at least ,9gg emple)ees ".Re iR tRe 
aggl"egate vVSdE at least 29,999 RSHfS pel" .. eelE, eJ(eIHsi. e af Ral::lfS sf SVel"Hme. 

Sec. 25. Minnesota Statutes 1992, section 268.975, subdivision 7, is amended to read: 

Subd. 7. [PREFEASmILITY STUDY GRANT; CRANT.] "Prefeasibility study grant" SF "gFilftl" means the grant 
awarded under section 268.978. 

Sec. 26. Minnesota Statutes 1992, section 268.975, subdivision 8, is amended to read: 

Subd.8. [SUBSTANTIAL LAYOFF.] "Substantial layoff" means a permanent reduction in the work force, which 
is not a result of a plant closing, and which results in an employment loss at a single site of employment during any 
3D-day period for tat at least 50 employees excluding those ~mployees that work less than 20 hours a week; el" Eb) at· 
least ,9f)f) eRlf3ls) ees •• he ifl tfte aggl"egate 'i edt at least 29,999 ReHl"S pel" 'iii eelE, e)(elHsi. e ef RSk:l:f'S sf a. eFtime. 

Sec. 27. Minnesota Statutes 1992, section 268.975, is amended by adding a subdivision to read: 
'. . 

.". 
Subd . .2:. [SUBSTATE GRANTEE.} "Substate grantee" means the agency or organi~ation designated to administer 

at the local level federal dislocated worker programs pursuant'to the federal fu£ Training Partnership Act, United 
States Code. title ~ section 1501. et ~ 

Sec. 28. Minnesota Statutes 1992, section 268.975, is amended by adding a subdivision to read: 

Subd. 10. [WORKER ADJUSTMENT SERVICES.] "Worker adjustment services" means the array of employment 
and training services designed to assist dislocated workers make the transition to new employment, including basic 
readjustment assistance, training assistance, and support services. 

Sec. 29. Minnesota Statutes 1992, section 268.975, is amended by adding a subdivision to read: 

Subd.!1. [BASIC READJUSTMENT ASSISTANCE.] "Basic readjustment assistance" means emplovment transition 
services that include, but are not limited to: development of individual readjustment plans for participants: outreach 
and intake: early readjustment; jQQ. or career counseling: testing: orientation: assessment. including evaluation of 
educational attainment and participant interests and aptitudes: determination of occupational skills: provision of 
occupational infonnation: i2£ placement assistance: labor market information:.iQ!! clubs: jQQ. search: iQ!! development: 
prelayoff assistance: relocation assistance: and programs conducted in cooperation with employers Q!. labor 
organizations to provide early intervention in the event of plant closings or substantial layoffs. 

Sec. 30. Minnesota Statutes 1992, section 268.975, is amended by adding a subdivision to read: 

Subd. 12. [TRAINING ASSISTANCE.] "Training assistance" means services that will enable!!. dislocated worker 
to become reemployed Qy retraining for !!. new occupation .Q!. industry, enhancing current skills, or relocating to 
employ existing skills. Training services include, but are not limited to: classroom training: occupational skill training; 
on-the-job training: out-of-area jQ£ search; relocation: basic and remedial education: literacy and English for training 
non-English speakers; entrepreneurial training; and other appropriate training activities directly related to appropriate 
employment oPForhmities in the local labor market. 
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Sec. 31. Minnesota Statutes 1992, section 268.975, is amended by adding a subdivision to read: 

Subd. 13. [SUPPORT SERVICES,] "Support services" means assistance provided to dislocated workers to enable 
their participation in an employment transition and training program. Services include. but are not limited to: family 
~ assistance. including child care; commuting assistance: housing and rental assistance: counseling assistance. 
including personal and financial; health care: emergency health assistance; emergency financial assistance; work-related 
tools and clothing; and other appropriate support services that enable !!. person to participate in an employment and 
training program. 

Sec. 32. [268.9755] [GOVERNOR'S JOB TRAINING COUNCIL.] 

Subdivision 1. (DEFINITION.] For purposes of sections 268.022 and 268.975 to 268.98. "governor's i.Q!! training 
council" means the state.iQ£ training coordinating council established under the federalJ.2!! Training Partnership Act, 
United States Code, title ~ section 1501, et ~ 

Subd. b. [DUTIES.] The governor's i.Q!! training council shall provide advice to the commissioner on: 

ill the use of funds made available under section 268.022. including methods for allocation and reallocation of 
funds and the allocation of funds among employment and training activities authorized under sections 268.975 
to 268.98; 

ill performance standards for programs and activities authorized under sections 268.975 to 268.98; 

ill approval of worker adjustment services plans and dislocation event services grants; 

ill establishing priorities for provision of worker adjustment services to eligible dislocated workers; and 

ill the effectiveness of programs and activities authorized in sections 268.975 to 268.98. 

Sec. 33. Minnesota Statutes 1992, section 268.976, subdivision 2, is amended to read: 

Subd. 2. (NOTICE.] ill The commissioner shall encourage those business establishments considering a decision 
to effect a plant dosing, substantial layoff, or relocation of operations located in this state to give notice of that 
decision as early as possible to the commissioner, the employees of the affected establishment, any employee 
organization representing the employees, and the local government unit in which the affected establishment is located. 
This notice shall be in addition to any notice required under the Worker Adjusbnent and Retraining Notification Act, 
United States Code, title 29, section 2101. 

ill Notwithstanding section 268.975, subdivision ~ for purposes of this section, "plant closing" means the 
announced or actual permanent or temporary shutdown of a single site of employment, or one or more facilities or 
operating units within ~ single site of employment, if the shutdown results in an employment loss at the single site 
of employment during any 3D-day period for 50 or more employees excluding employees who work less than 20 hours 
~week. 

Sec. 34. [268.9771] [RAPID AND EXPEDITIOUS RESPONSE.] 

Subdivision 1. (RESPONSmILITY.] The commissioner shall respond quickly and effectively to announced or actual 
plant closings and substantial layoffs. Affected workers and employers, as well as appropriate business organizations 
or associations, labor organizations, substate grantees, state and local government units, and community organizations 
shall be assisted Qv. the commissioner through either rapid response activities or expeditious response activities as 
described in this section to respond effectively to a plant closing Q!. ~ layoff. 

Subd. £.:. [COVERAGE.] Rapid response is to be provided Qv. the commissioner where permanent plant closings 
Q!'. substantial layoffs affect at least 50 workers over !!. 3D-day period ~ evidenced Qy actual separation from 
employment or !!r advance notification of a closing Q!. layoff. Expeditious response is to be provided Qv. worker 
adjushnent services plan grantees in coordination with rapid response activities or where permanent plant closings 
and substantial layoffs are not otherwise covered Qv. rapid response. 
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Subd.2:. ICooRDINATION.] The commissioner and expeditious response grantees shall coordinate their respective 
rapid response and expeditious response activities. The roles and responsibilities of each shall be detailed in written 
agreements and address on-site contact with employer and employee representatives when notified of a plant closing 
Q!:. substantial layoff. The activities include formation of !!. community task force, collecting and disseminating 
information related to economic dislocation and available services to dislocated workers, providing basic readjustment 
assistance services to workers affected £y ~ plant closure or substantial layoff, conducting a needs assessment survey 
of workers. and developing a plan of action responsive to the worker adjusbnent services needs of affected workers. 

Subd.1,. [RAPID RESPONSE ACTIVmES.] The commissioner shall be responsible for implementing the following 
rapid response activities: 

ill establishing on-site contact with employer and employee representatives within ~ short period of time after 
becoming aware of a current or projected plant closing or substantial layoff in order to: 

ill provide information on and facilitate access to available public programs and services: and 

.llil provide emergency assistance adapted to the particular closure or layoff: 

ill promoting the formation of a labor-management committee Qv. providing: 

ill immediate assistance in the establishment of the labor-management committee: 

.llil technical advice and information on sources of assistance, and liaison with other public and private services 
and programs; and 

.ilill assistance in the selection of worker representatives in the event I!Q. union i§. present; 

ill collecting and disseminating information related to economic dislocation, including potential closings or layoffs, 
and all available resources with the state for dislocated workers: 

ill providing or obtaining appropriate financial and technical advice and liaison with economic development 
agencies and other organizations to assist in effort to avert dislocations; 

@ disseminating information throughout the state on the availability of services and activities carried out Qy the 
dislocated worker unit; 

i§l assisting the local community in developing its own coordinated response to a plant closing or substantial layoff 
and access to state economic development assistance; and 

ill promoting the use of prefeasibility study grants under section 268.978. 

Subd. ~ [EXPEDITIOUS RESPONSE ACTIVITIES.] Grantees designated to provide worker adjustment services 
through worker adjusbnent services plans shall be responsible for implementing the following expeditious response 
activities: 

ill establishing on-site contact with employer and employee representatives, not othervvise covered under rapid 
response, within ~ short period of time after becoming aware of ~ current or projected plant closing Q!. ~ layoff 
in order to provide information on available public programs and services: 

ill obtaining appropriate financial and technical advice and liaison with local economic development agencies and 
other organizations to assist in efforts to avert dislocations: 

ill disseminating information On the availability of services and activities carried out Qy the grantee through its 
worker adjustment services plan; 

ill providing basic readjustment assistance services for B.P. to 90 days following the initial on-site meeting with the 
employer and employee representatives; 

ill assisting the local community in the development of its own coordinated response to the closure or layoff and 
access to economic development assistance; 
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ill facilitating the formation of a community task force, if appropriate, to formulate a service plan to assist affected 
dislocated workers from plant closings and ~ layoffs; 

ill conducting surveys of workers, if appropriate, affected !!y. plant closings or layoffs to identify worker 
characteristics and worker adjustment service needs; and 

• ill facilitating access to available public .Q!. private programs and services, including the development of proposals 
to provide access to additional resources to assist workers affected Qy plant closings and substantial layoffs. 

Sec. 35. Minnesota'Statutes 1992, section 268.978, subdivision 1, is amended to read: 

Subdivision 1. [PREFEASIBILITY STUDY GRANTS.] (a) The commissioner may make grants for up to $±G,OOG 
$15,000 to eligible organizations to provide an initial assessment of the feasibility of alternatives to plant closings or 
substantial layoffs. The alternatives may include employee ownership, other new ownership, new products or 
production processes, or public financial or technical assistance to keep a plant open. Two or more eligible 
organizations may jointly apply for a grant under this section. 

(b) Interested organizations shall apply to the commissioner for the grants. As part of the application process, 
applicants must provide a statement of need for a grant, information relating to the work force at the plant, the area's 
unemployment rate, the community's and surrounding area's labor market characteristics, information of efforts to 
coordinate the community's response to the plant closing or substantial layoff, a timetable of the prefeasibility study, 
a description of the organization applying for the grant, a description of the qualifications of persons conducting the 
study, and other information required by the commissioner. 

(c) The commissioner shall respond to the applicant within five working days of receiving the organization's 
application. The commissioner shall inform each organization that applied for but did not receive a grant the reasons 
for the grant not being awarded. The commissioner may request further information from those organizations that 
did not receive a grant, and the organization may reapply for the grant. 

Sec. 36. [268.9781] [WORKER ADJUSTMENT SERVICES PLANS.] 

Subdivision 1. [WORKER ADJUSTMENT SERVICES PLANS.] The commissioner shall establish and fund worker 
adjustment services plans that ~ designed to assist dislocated workers in their transition to new employment. 
Authorized grantees shall submit a worker adjustment services plan biennially, with an annual update, in a form and 
maIUler prescribed.Qy the commissioner. The worker adjustment services plan shall include_information required in 
substate plans established under the federal I2Q. Training Partnership Act, United States Code, title ~ section 1501. 
et seq. and ~ detailed description of expeditious response activities to be implemented under the plan. 

Subd. b. [GRANTEES.] Entities authorized to submit a worker adjustment services plan include substate grantees 
and l:!P. to six additional eligible organizations. Criteria for selecting the six authorized nonsubstate grantee eligible 
organizations shall be established Qy the commissioner, in consultation with the governor's jQQ training council. The 
criteria include, but are not limited to: 

ill the capacity to deliver worker adjustment services; 

ill an identifiable constituency from which eligible dislocated workers may be drawn; 

ill a demonstration of ~ good faith 'effort to establish coordination agreements with substate grantees in whose 
geographic area the organization would be operating; 

ill the capability to coordinate delivery of worker adjustment services with other appropriate programs and 
agencies, including educational institutions, employment service, human service agencies, and economic development 
agencies; and 

ill sufficient administrative controls to ensure fiscal accountability. 

Subd. ~ [COVERAGE.] ill Persons eligible to receive worker adjustment services under this section include 
dislocated workers as defined in section 268.975, subdivision 3. 
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ill Worker adjustment services available under this section shall also be available to additional dislocated workers 
~ defined in section 268.975, subdivision ~ when they can be provided without adversely affecting delivery of 
services 12 all dislocated workers. 

Subd. ~ [SUBSTATE GRANTEE FUNDING.] ii!l Funds allocated to substate grantees under section 268.022 for 
expeditious response activities and worker adjustment services under this section shall be allocated as follows: 

ill one-half of available funds shall be allocated to substate grantees based on an allocation formula prescribed Qy 
the commissioner, in consultation with the governor's i2£ training council; and 

ill one-half of available funds shall be allocated based on need as demonstrated to the commissioner in consultation 
with the governor's.i2£ training council. . 

ill The formula for allocating subs tate grantee funds must utilize the most appropriate information available to 
the commissioner to distribute funds in order to address the state's worker adjustment assistance needs. Information 
for the formula allocation may include, but ~ not limited to: 

ill insured unemployment data; 

ill Wlemployment concentrations; 

ill declining industries data; 

ill farmer-rancher economic hardship data; and 

!§llong-term unemployment data. 

!£L The commissioner shall establish.! uniform procedure for reallocating substate grantee funds. The criteria for 
reallocating funds from substate grantees not expending their allocations consistent with their worker adjushnent 
services plans to other substate grantees shall be developed!2Y. the commissioner in' consultation with the governor's 
i.2£ training council. 

Sec. 37. [268.9782] [DISLOCATION EVENT SERVICES GRANTS.] 

Subdivision 1. [DISLOCATION EVENT SERVICES GRANTS.] The commissioner shall establish and fund 
dislocation event services grants designed to provide worker adjustm~ervices to worke~splaced as .! result of 
larger plant closings and substantial layoffs. Grantees shall.2EE!Y. for a dislocation event services grant!!y submitting 
.!proposal to the commissioner in a form and manner prescribed!2Y. the conunissioner. The application must describe 
the demonstrated need for intervention, including the need for retraining. the workers to be served. the coordination 
of available local resources. -the services to be provided. and the budget plan, 

Subd. b. [GRANTEES.] !ill Entities authorized to submit dislocation event services grants include substate grantees 
and other eligible organizations. Nonsubstate grantees shall demonstrate they meet criteria established !2Y. the 
commissioner. in consultation with the governor's i.2Q. training council. The criteria include, but are not limited!Q:. 

ill the capacity to deliver worker adjustment services; 

ill an ability to coordinate its activities with substate grantees in whose geographic area the organization will be 
operating; 

ill the capability to coordinate delivery of worker adjustment services with other appropriate programs and 
agencies. including educational institutions. employment service, human service agencies. and economic development 
agencies; and 

ill sufficient administrative controls to ~ fiscal accountability. 
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ill For purposes of this section, the state i21! service may ~ directly to the commissioner for a dislocation event 
services grant only if. the effect of! plant closing or substantial layoff is statewide or results in the termination from 
employment of employees of the state of Minnesota. 

Subd. ~ [COVERAGE.} Persons who may receive worker adjustment services tmder this section are limited to 
dislocated workers affected ~ plant closings and substantial layoffs involving ill. least 50 workers from! single 
employer. 

Subd . .i. [FUNDING.] The commissioner. in consultation with the governor's jQ£ training council, may establish 
an emergency funding process for dislocation event services grants. No ~ than 20 percent of the estimated budget 
of the proposed grant may be awarded through this procedure. The grantee shall submit a formal dislocation event 
services grant application within 90 days of the initial award of emergency funding. 

Sec. 38. [268.9786] [PROJECTS WITH INDUSTRY.] 

The conunissioner shall provide services to eligible individuals !!§. described in the federal Rehabilitation Act 
amendments of 1992. United States Code, title ~ sections 711(C) and Z2§..(g1, 

Sec. 39. Minnesota Statutes 1992, section 268.98, is amended to read: 

268.98 [PERFORMANCE STANDARDSL REPORTING, COST LIMITATIONS.] 

fat Subdivision 1. [PERFORMANCE STANDARDS.] The conunissioner shall establish performance standards for 
the programs and activities administered or funded fu:FSl:lgR fr.e rEifliEi Fespsflse pFsgFam under seetieR 2e8.9;t7 
sections 268.975 to 268.98. The commissioner may useL when appropriate. existing federal performance standards or, 
if the commissioner determines that the federal standards are inadequate or not suitable, may formulate new 
performance standards to ensure that the programs and activities of the ra"ia res"sRse prsgyam dislocated worker 
program are effectively administered. 

fS) ~Jst less tftar. 2Q peFeeRt sf the RiRas elEpeRaea HP.aer this see8SR ml:lst Be 1::l:sea ta pre .. iele Reeas relatea 
parmeR-ts aRa ether st::lflpsr8:Ye sef'viees as tftsse teEms aEe 1::l:sea in S~eft8}3teF III sf tfle JSB TPB:iflfRg ParffiersRip Aet, 
UAites €States Case, title 29, seefisR 1661sfB). This EeEJtHEemeRt sees RSt 8J3J91) ts tfle eHteflt that a rPegFam I3pepssal 
reEJ:1::l:ests less thaft 2Q l3eEeeflt ef S1:left RiflSS. At tfte efls af tfte fiseaI reat', eaeA sl:lestate gt'tlfttee aRa eaeA gF8:I:t 
EeeirieRt sAaH EepsEt ts tfte esff'tftl:issisReF 8ft the types sf se:R:iees HH:aeel 1:titaer tF-.is flaragyaJ9R 8:lta tfte ams1;:l:ftts 
eHpeftaeS feE Stiel=t sefYiees. 8y Jafl1:lary 19 sf eael=t yeaP, tlte esB"l£f1:::issisRer sMIl pFe i iele a Sl£'ftIFtrtry ref's.t ts the 
legislat1:lre. 

Subd. b [REPORTS.]l2l Grantees receiving funds under sections 268.9771. 268.978, 268.9781. and 268.9782 shall 
report to the commissioner information on program participants, activities funded. and utilization of funds in a form 
and malUler prescribed £y the commissioner. 

ill The cOrrurUssioner shall report quarterly to the governor's i2!! training council information on prefeasibility 
study grants awarded. rapid response and expeditious response activities, worker adjustment services plans. and 
dislocation event services grants. Specific information to be reported shall be!!y agreement between the commissioner 
and the governor's iQ£ training council. 

!£l The commissioner shall provide an annual report to the governor, legislature. and the governor's.iQQ. training 
council !!!! the administration of the programs funded under sections 268.9771, 268,978, 268.9781, and 268.9782, 

Subd,.1h [COST LIMITATIONS.].@). For purposes of sections 268,9781 and 268.9782, funds allocated to ~ grantee 
~ subject to the following limitations: 

ill ~ maximum of 15 percent for administration in ~ worker adjustment services plan and ten percent in E 
dislocation event services grant; 

ill a minimum of 50 percent for provision of training assistance; 

.@l a minimum of ten percent and maximum of 30 percent for provision of support services: and 

ill the balance used for provision of basic readjustment-assistance. 
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ill A waiver of the cost limitation on providing training assistance may be requested. The waiver may not permit 
less than 30 percent of the funds be spent on training assistance. 

!£l The commissioner shall prescribe the form and manner for submissfon of an application for ~ waiver under 
paragraph fu1. Criteria for granting .! waiver shall be established ~ the commissioner in consultation with the 
governor's i.Q!! training council. 

Sec. 40. Minnesota Statutes 1992, section 462A.057, subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT; PURPOSE.] The,e is establishea The agency may establish the Minnesota rural 
and urban homesteading program ffi Be a.4ftliAiS~eFee B} the agefte, for the purpose of making grants Q!. loans to 
eligible applicants .to acq.uire, rehabilitate, and sell eJigH:de J!lfe}3eF~. The }3PsgrBm is ElH'eetea at single family 
residential properties in need of rehabilitation tftat are sala to "at lislE" home buyers committed to strengthening the 
neighborhood and following a good neighbor policy. 

Sec. 41. [462A.204] [FAMILY HOMELESS PREVENTION AND ASSISTANCE PROGRAM.] 

subdivision 1. [ESTABLISHMENT.] The ~ may establish . .!! family homeless prevention and assistance . 
program and make grants to develop and implement family homeless prevention and assistance projects. 

Subd. b. [DISTRIBUTION.] The ~ shall distribute 16.25 percent of the funds appropriated for purposes of this 
section to the commissioner of jobs and training for operating costs of transitional housing programs under Minnesota 
Statutes, section 268.38. The agency shall award two percent of the funds appropriated for purposes of this section 
~!!. grant to the housing partnership to distribute as grants to the regional housing networks that provide housing 
and homeless prevention information and assistance in greater Minnesota. -.The regional housing network 
organizations must use any grant funds received under this section to match private sources of money. The remaining 
funds appropriated for purposes of this section shall be awarded as grants under subdivisions 3 to 8 of this section. 

Subd. 1. [SELECTION CRITERIA.] The ~ shilll award grants to counties with a significant number or 
significant growth in the number of homeless families and that agree to focus their emergency response systems on 
homeless prevention and the securing of pennanent or transitional housing for homeless families. The ~ shall 
take into consideration the extent to which the proposed project activities demonstrate ways in which existing .,~-C 
resources in an area may be more effectively coordinated to meet the program objectives specified under this section .' ';"~ 
in awarding grants. ,.;-

Subd. i. [SET ASIDE.] At least.2!!!:. grant must be awarded in an area located outside of the metropolitan area as 
defined in section 473.121, subdivision ~ A county, !!. &!QYP. of contiguous counties jointly acting together, or !!. 
community-based nonprofit organization with!!. sponsoring resolution from each of the county boards of the counties 
located within its operating jurisdiction may !PE!Y for and receive grants for areas located outside the metropolitan 
~ 

Subd. i. [PROJECT REQUIREMENTS.] Each project must be designed to stabilize families in their existing homes, 
shorten the amount of time that families stay in emergency shelters. and assist families with securing transitional or 
permanent affordable housing throughout the grantee's ~ of operation. Each project must include plans for, the 
following: 

ill use of existing housing sto<;:k; 

m leveraging of private and public money to maximize the project impact; 

Ql coordination and use of existing public and private providers of emergency shelters, transitional housing. and 
affordable permanent housing: 

ffi targeting of support services. where appropriate. to prevent homelessness and repeated episodes of 
homelessness: 

@ efforts to address the needs of specific homeless populations: and 

ID identification of outcomes expected from the use of the grant a:ward. 
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Subd. 2,. [AUTHORIZED USES OF GRANT.] A grant may be used to prevent m: decrease the period of 
homelessness of families and to decrease the time period that families stay in emergency shelters. Grants may not 
be used to acquire. rehabilitate. or construct emergency shelters or transitional or permanent housing. 

Subd. Z, [ADVISORY COMMITTEE.] Each grantee shall establish an advisory committee consisting of a homeless 
advocate. a representative of homeless persons, !. member of the state interagency task force on homelessness. local 
representatives. if any, of public and private providers of emergency shelter. transitional housing, and permanent 
affordable housing. and other members the grantee considers appropriate. The grantee shall consult Q!!!. regular basis 
with the advisory committee in the design, implementation. and evaluation of the project. The advisory committee 
shall assist the grantee as follows: 

ill designing or refocusing the grantee's emergency response system: 

ill developing project outcome measurements: and 

m assessing the short- and long-term effectiveness of the project in meeting the needs of families who are homeless. 
preventing homelessness. identifying and developing innovative solutions to the problem of homeless families. and 
identifying problems and barriers to providing services to homeless families. 

Subd . .!!,. [REPORTING REQUIREMENTS.] Each grantee shall submit an annual project report to the state 
interagency task force on homelessness. The state interagency task force shall report on program activities to all state 
agencies that provide assistance or services to homeless persons. 

Sec. 42. [462A.206] [MORTGAGE FORECLOSURE PREVENTION AND EMERGENCY RENTAL ASSISTANCE 
PROGRAM.] 

Subdivision 1. [ESTABLISHMENT.] The agency may establish!. mortgage foreclosure prevention and emergency 
rental assistance program to provide assistance !Q. persons who ~ facing the loss of their housing due !Q 
circumstances beyond their control and have incomes at or below 60 percent of area median income adjusted for 
family size. as determined Qy the department of housing and urban development. Income eligibility is based on 
annualized gross income from three months preceding the application for assistance. 

Subd. b. [ ADMINISTRATION.] The agency may contract with community-based. nonprofit organizations that meet 
the requirements specified in this section to administer the program. Preference must be given to nonprofit 
organizations that demonstrate the greatest ability to leve~age program money with other sources of funding. 

Subd.1. [ORGANIZATION ELIGffiILITY.] A nonprofit organization must be able to demonstrate that it is qualified 
to deliver program services. has relevant expertise in mortgage foreclosure prevention and landlord and tenant 
procedures. and is able to perform the duties required under the program. An organization must provide the ~ 
with a detailed. description of how the proposed program would be administered. including the qualifications of staff. 
An organization may not be part 2t. or affiliated with . .! mortgage, lender, a rental property management company. 
or a rental property owner. 

Subd . .i. [SELECTION CRITERIA.] The agency shall take. the following criteria into consideration when 
determining whether an organization is qualified to administer the program: 

ill the prior experience of the nonprofit organization in establishing. administering. and maintaining a mortgage 
foreclosure prevention or .! rental assistance program: 

ill the documented familiarity of the organization regarding mortgage foreclosure prevention procedures. landlord 
and tenant procedures. and other services available to assist with preventing the loss of ~ousing; 

m the reasonableness of the proposed budget in meeting the program objectives; and 

ill the documented ability of the organization to provide mortgage foreclosure prevention and other financiai 
counseling. , 

Subd. ~ [DESIGNATED AREAS.] A program administrator must designate specific communities or neighborhoods 
within which the program is proposed to be opetated for the purpose of focusing resources. 
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5ubd. 2.:. [ASSISTANCE.].illl Program assistance includes general information, screening. assessment. referral 
services. case management, advocacy, and financial assistance to borrowers who are delinguent on mortgage. contract 
for deed. or rent payments. 

fQl Not ~ than one-half of program funding may be used for mortgage Or financial counseling services. 

hl Financial assistance in the form of ~ loan consists of: 

ill payments for delinquent mortgage or contract for deed payments. future mortgage or contract for deed 
payments for ~ period of .!!£ to six months. property taxes. assessments, utilities. insurance, home improvement 
repairs, or other costs necessary to prevent foreclosure; or 

ill delinguent rent payments, utility bills, ill:!Y fees or costs necessary to redeem the property, future rent payments 
for! period of !!E. to six months, and relocation costs if necessary. 

@ An individual or family may receive the lesser of six months .Q!. $4.500 of financial assistance. 

Subd. Z. [REPAYMENT.] The recipient of financial assistance must enter into £!!. agreement with the agency for 
repayment. The repayment agreement for mortgages or contract for deed buyers must provide that in the event the 
property is sold. transferred, or otherwise conveyed, or ceases to be the recipient's principal place of residence. the 
recipient shall ~ all or! portion of the financial assistance based on their financial ability to ~ The repayment 
agreement may be secured £y a lien on the property for the benefit of the ~ Persons may be reguired to ~ 
rental assistance based .Q!l their financial ability to p!y:. The ~ shall evaluate .! recipient's ability !Q ~ 
assistance. Any money repaid under this subdivision shall be deposited in the housing development fund for the 
purposes of this section. 

Subd. §.:. [REPORT.] ~ lanuary 10 of every year, each nonprofit organization that delivers services Wlder this 
section .!lli!§! submit! report to the ~ that sununarizes the number of people served, the number of applicants 
who were not served. ~ and amounts of nons tate money used to fund the services, and the number and ~ 
of referrals to other service providers. The agency shall annually submit! report to the legislature £y February 15 
that summarizes the service provider reports. 

Sec. 43. [462A.207] [MENTAL ILLNESS CRISIS HOUSING ASSISTANCE ACCOUNT.] 

Subdivision 1. [CREATION.] The mental illness crisis housing assistance account is established ~! separate 
account in the housing development fund. The assistance accoWlt consists of money appropriated to it. 

Subd. b [RENTAL ASSISTANCE.] The account shalll2SY1!£ to 90 days of rental assistance for persons with ~ 
diagnosed mental illness who reguire short-tenn inpatient care for stabilization. 

Subd. ~ IELIGIDILITY.] Rental assistance under this section ~ available only to persons of low and moderate 
income as determined .Qv. the department of housing and urban development. 

Subd. ~ [ADMINISTRATION.] The ~ may contract with organizations or government units experienced in 
rental assistance to operate the program under this section. 

Sec. 44. Minnesota Statutes 1992, section 462A.21, is amended by adding a subdivision to read: 

Subd.17. [MORTGAGE FORECLOSURE PREVENTION AND EMERGENCY RENTAL ASSISTANCE.] The agency 
may spend money for the purposes of section 462A.206 and may l22Y. the costs and expenses necessary and incidental 
.!Q the development and operation of the program.. 

Sec. 45. Minnesota Statutes 1992, section 462A.21, is amended by adding a subdivision to read: 

Subd. 18. [FAMILY HOMELESS PREVENTION AND ASSISTANCE.] The agency may spend money for the 
purposes of section 462A.204 and may ~ the costs and expenses necessary and incidental to the development and 
operation of the program. 
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Sec. 46. Minnesota Statutes 1992, section 462A.21, is amended by adding a subdivision to read: 

Subd.19. [MENTAL ILLNESS CRISIS HOUSING ASSISTANCE.] The ~ may spend money for the purpose 
of section 462A.207 and may ~ the costs and expenses necessary and incidental to the development and operation 
of the program authorized in section 462A.206. 

Sec. 47. Minnesota Statutes 1992, section 469.011, subdivision 4, is amended to read: 

Subd. 4. [EXPENSES; COMPENSATION.] Each commissioner may receive necessary expenses, including traveling 
expenses, incurred in the performance of duties. Each commissioner may be paid up to $55 for attending each regular 
and special meeting of the authority. Commissioners who are eleeteel eHieials Sf' full-time state employees or full-time 
employees of the political subdivisions of the state may not receive the daily payment, but they may suffer no loss 
in compensation or benefits from the state or a political subdivision as a result of their service on the board. 
Commissioners who are elected officials may receive the daily payment for a particular ~ only il they do not ~ 
any other daily payment for public service 2!l that day. Commissioners who are full-time state employees or full-time 
employees of the political subdivisions of the state may receive the expenses provided for in this subdivision unless 
the expenses are reimbursed by another source. 

Sec. 48. [UNIFORM BUSINESS IDENTIFIER.] 

The department of jobs and training shall establish! uniform business identifier process for all firms doing business 
with and within the state of Minnesota. The current regisrration process requires each business to deal with multiple 
agencies, provide redundant information to each and, in generaL creates @ undue administrative burden Q!l 
Minnesota businesses. 

Each ~ also produces data that ill not easily rransferred among state agencies. which in turn results in 
businesses being asked for the same information from a number of different agencies. The establishment of a uniform 
process would reduce the burden .Q!! businesses and promote the sharing of information among the state agencies, 
thereby eliminating the costs and burdens of duplicative·infoimation gathering and storage. 

The conunissioner of jobs and training shall establish! plan !h!t, 

ill identifies and documents the various reguirements with which businesses currently.!!!!!.§! comply in order !2. 
legally conduct business within the state; 

m establishes a uniform process of business registration; 

ill details the operational impact of installing the process 2!: system; 

ill estimates the costs and benefits. both for the state and for Minnesota businesses, of installing the process; 

ill establishes an implementation timetable; 

ill recommends the structure and composition of the project needed for implementation; and 

ill recommends and analyzes the information system technology alternatives. il ~ that will be needed to 
implement the recommended process. 

The conunissioner of the department of jobs and training. or So designee. shall coordinate creating the plan and shall 
provide staff to assist in the effort. Those state offices. departments. and agencies that interact with Minnesota 
businesses including. but not limited !2t. department of jobs and training, secretary of state. department of revenue. 
department of labor and industry, department of commerce. and the information P.2li£y office of the deparbnent of 
administration shall cooperate in creating the plan. 

The commissioner of the department of jobs and training shall present the plan to the chair of the health and 
housing finance division of the health and human services committee !!v. Ianuary L 1994. The commissioner shall 
implement a uniform process of business registration Qv. MY. J.L. 1994. 
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Sec. 49, [REPEALER,] 

Subdivision 1. [HEAD START.} Minnesota Statutes 1992. section 268.914. subdivision b. is repealed. 

Subd, ~ [TARGETED YOUTH.] Minnesota Statutes 1992, section 268,365, subdivision 1. is repealed, 

Subd, 1. [DISLOCATED WORKER.] Minnesota Statutes 1992, sections 268,977 and 268,978, subdivision 2, are 
repealed. 

Section 1. [APPROPRIATIONS,] 

ARTICLE 11 

DEPARTMENT OF VETERANS AFFAIRS; 
DEPARTMENT OF HUMAN RIGHTS 

The sums shown in the columns marked "APPROPRIATIONS" are appropriated from the general fund, or any other 
fund named, to the agencies and for the purposes specified in the following sections of this article, to be available for 
the fiscal years indicated for each purpose. The figures "1994" and "1995" where used in this article, mean that the 

. appropriation or appropriations listed under them are available for the year ending June 30, 1994, or June 30, 1995, 
respectively. used in this article, mean that the appropriation or appropriations listed under them are available for 
the year ending June 30, 1994, or June 30, 1995, respectively, 

Sec, 2, [UNCODIFIED LANGUAGE.] 

All uncodified language in this article expires on Jlllle 30~ 1995~ unless a differ~.r:t expiration is specified. 

Sec, 3, [FUNDING SOURCE,] 

All language in this article designating an appropnation refers to a general fund appropriation unless a different 
fund is specifically referenced. 

General 

Sec, 4, VETERANS AFFAIRS 

SUMMARY BY FUND 

1994 

$6,325,000 

Of this appropriation, $400,000 is for grants to county veterans 
offices for training of county veterans service officers. 

For the appropriation for emergency financial and medical needs of 
veterans for the biennium ending June 30, 1995, the commissioner 
shall limit financial assistance to veterans and dependents to six 
months, unless recipients have been certified as ineligible for other 
benefit programs. If the appropriation for either year is insufficient, 
the appropriation for the other year is available for it. 

1995 TOTAL 

$6,226,000 $12,551,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

2,898,000 2,914,000 
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With the approval of the conunissioner of finance, the commissioner 
of veterans affairs may transfer the W1encumbered balance from the 
veterans relief program to other deparbnent programs during the 
fiscal year. The commissioner of veterans affairs shall provide 
background information explaining why the unencumbered balance 
exists. The amounts transferred must be identified to the chairs of 
the senate finance committee division on state government and the 
house governmental operations and gaming corrunittee division on 
state government finance. 

Sec. 5. COMMISSIONER OF HUMAN RIGHTS 

$150,000 is appropriated from the general fund to the department 
of human rights for fiscal year ending JWl€ 30, 1993, for workers' 
compensation costs. 

Of this appropriation, $225,000 is for enhancement of information 
systems. Before purchasing hardware and software, the department 
shall develop an agency wide strategic information plan and submit 
the plan to the information policy office for review and approval. 
The department shall use the plan to determine future system 
management needs, including administration, software project 
management, support staffing, and information asset security. The 
department shall develop a project information system life cycle 
analysis to identify costs, benefits, and risks, and a comprehensive 
records retention schedule for paper and electronic records. With 
the approval of the information policy office, the balance of the 
$175,000 appropriation not needed for analysis of information 
management functions, can be used by the department to purchase 
hardware and software. 

Sec. 6. Minnesota Statutes 1992, section 8.15, is amended to read: 

8.15 [ATTORNEY GENERAL COSTS.] 

1994 

[43RD DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

3,427,000 3,312,000 

The attorney general in consultation with the commissioner of finance shall assess executive branch agencies a fee 
for legal services rendered to themL except that the attorney general may not assess the department of human rights 
for legal representation 2!! behalf of complaining parties who have filed! charge of discrimination with the 
department. The assessment against appropriations from other than the general fund must be the full cost of 
providing the services. The assessment against appropriations supported by fees must be included in the fee 
calculation. The assessment against appropriations from the general fund not supported by fees must be one~half of 
the cost of providing the services. An amount equal to the general fund receipts in the even-numbered year of the 
biennium is appropriated to the attorney general for each year of the succeeding biennium. All other receipts from 
assessments must be deposited in the state treasury and credited to the general fund. 

The attorney general in consultation with the commissioner of finance shall assess political subdivisions fees to 
cover half the cost of legal services rendered to them; except that the attorney general may not assess a county any 
fee for legal services rendered in connection with a psychopathic personality commitment proceeding under section 
526.10 for which the attorney general assumes responsibility under section 8.01, 

Sec. 7. [197.608] [VETERANS SERVICE OFFICE GRANT PROGRAM.] 

Subdivision 1, IGRANT PROGRAM.] A veterans service office grant program is established to be administered 
~ the commissioner of veterans affairs consisting of grants to counties to enable them to enhance the effectiveness 
of their veterans service offices, 
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Subd. 2. [RULE DEVEWPMENT.] The commissioner of veterans affairs shall consult with the Minnesota 
as~o;-of county veterans service officers in formulating rules to imp~t the grant program. -

Subd. ~ [ELIGIBILITY.] To be eligible for !! grant under this program. a county must: 

ill employ ~ county veterans service officer as authorized h sections 197.60 and 197.606, who is certified to serve 
in this position £y the commissioner of veterans affairs; 

ill submit!!. written plan for the proposed expenditures to enhance the functioning of the county veterans service 
office in accordance with the program rules; and 

m~ for the grant according to procedures to be established for this program £y the commissioner and receive 
written approval from the commissioner for the. grant in advance of making the proposed expenditures. 

Subd . .!. [GRANT APPUCATION.I.illl~grant application must be submitted to the department of veterans affairs 
according to procedures to be established Qy the commissioner. The grant application must include ~ specific 
description of the plan for enhancing the operation of the county veterans service office. 

ill The commissioner shall approve a grant application only if it meets the criteria for eligibility as established and 
announced Qy the commissioner and there are sufficient funds remaining in the grant prOgram to ~ the amount 
of the grant. The commissioner may reguest modification of ~ plan. If the commissioner rejects ~ grant application, 
written reasons for the rejection must be provided to the applicant county and the county may modify the application 
and resubmit it. 

Subd . .2.:. [QUALIFYING USES.] The commissioner of veterans affairs shall determine whether the plan specified 
in the grant application will enable the applicant cou'nty to enhance the effectiveness of its county veterans office. 

Notwithstanding subdivision 2t clause i11. ~ county may ~ for and use ~ grant for the training and education 
required Qy the commissioner for a newly employed county veterans service officer's certificate. or for the continuing 
education of other staff. 

Subd. §.:. [GRANT AMOUNT.] The amount of each grant must be determined Qy the commissioner of veterans 
affairs. and may not exceed the lesser of: 

ill the amount specified in the grant application to be expended on the plan for enhancing the effectiveness of the 
county veterans service office; Q£ 

ill the COlUlty'S share of the total funds available under the program. determined in the following manner: 

ill if the county's veteran population i§.less than 1.000. the county's grant share shall be $2.000; 

'l,lli.if the county's veteran population is 1.000 or more but less than 3.000. the county's grant share shall be $4.000; 

iilil if the county's veteran population is 3.000 2r.~ but less then 10.000. the county's grant share shall be $6.000; 

.fu::l if the county's veteran population is 10,000 Q£ more. the county's grant share shall be $8.000. 

In ~ year. only one-half of the counties in each of the four veteran population categories ill to fud shall be 
awarded grants. Grants shall be awarded on a first-come first-served basis to counties submitting applications which 
meet the commissioner's criteria as established in the rules. Any county not receiving a grant in any given year shall 
receive priority consideration for a grant the following year.' 

]n ~ year. after ~ period of time to be determined Qx the commissioner. any amounts remammg from 
undistributed county grant shares may be reallocated to the other counties which have submitted guali~ 
application. 

The veteran population of each county shall be determined Qy the figure supplied Qy the United States' Department 
of Veterans Affairs. as adopted Qy the commissioner. 
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Sec. 8. [197.609] [EDUCATION PROGRAM.] 

Subdivision 1. [ESTABLISHMENT AND ADMINISTRATION.] An education program for county veterans service 
officers .!§. established to be administered h the commissioner of veterans affairs. 

Subd. b. [ELIGIBILITY.] To be eligible for the program in this section,!!. person must currently be employed as a 
county veterans service officer as authorized .Qy sections 197.60 to 197.606, and be certified to serve in that position 
Qy the commissioner of veterans affairs 2!. be serving .!!. probationary period ~ authorized £y section 197.60, 
subdivision 2. 

Subd. ~ [PROGRAM CONTENT.] The program in this' section must include but is not limited to informing county 
veteran service officers of the federal, state. and private benefits and services availhble to veterans, training them in 
procedures for applying for these benefits, updating them on the changes in these benefits and the eligibility criteria 
and application procedures, informing them of judicial and regulatory decisions involving veterans programs, training 
them in the legal procedures for appealing decisions disallowing benefits to veterans, and providing education, 
information. and training for any other aspects of the veteran service officer position. 

Subd. ~ [AGENCY COMPLEMENT.] The approved full-time equivalent of the department of veterans affairs is 
increased for fiscal year 1994 Qv. .... positions for purposes of conducting this program. These positions are in addition 
to any other approved complement for the department. Part-time employment of persons is authorized. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 7 and 8 are effective Mv.1. 1993. " 

Delete the title and insert: 

"A bill for an act relating to human services; organization and operation of state government; appropriating money 
for human services, the department of health, health-related boards, jobs and training, housing finance, veterans affairs 
and other purposes with certain conditions; establishing and modifying certain programs; providing penalties; 
amending Minnesota Statutes 1992, .sections 8.15; 16A.45, by adding a subdivision; 16B.06, subdivision 2a; 116.76, 0 
subdivision 14; 116.78, subdivisions 4 and 7; 116.79, subdivisions 1 and 4; 116.80, subdivisions 1 and 2; 116.81, 
subdivision 1; 116.82, subdivision 3; 116.83, subdivisions 1 and 3; 116L.03, subdivision 7; 144.122; 144.123, subdivision 
1; 144.215, subdivision 3, and by adding a subdivision; 144.226, subdivision 2; 144.3831, subdivision 2; 144.802, 
subdivision 1; 144.8091, subdivision 1; 144.871, subdivisions 2, 6, 7a, 7b, 9, and by adding subdivisions; 144.872, 
subdivisions 2, 3, 4, and by adding a subdivision; 144.873; 144.874, subdivisions I, 2, 3, 4, 5, 6, 9, and by adding 
subdivisions; 144.876, by adding a subdivision; 144.878, subdivisions 2, 2a, and 5; 144.98, subdivision 5; 144A.071; 
144A.073, subdivisions 2, 3, and by adding a subdivision; 145.883, subdivision 5; 145.925, by adding_ a subdivision; 
147.02, subdivision 1; 148COl, subdivisions 3 and 6; 148C02; 148C03, subdivisions 1, 2, and 3; 148C04, subdivisions 
2, 3, and 4; 148C05, subdivision 2; 148C06; 148C.11, subdivision 3, and by adding a subdivision; 149.04; 157.045; 
198.34; 214.01, subdivision 2; 214.Q4, subdivision 1; 214.06, subdivision 1; 245.462, subdivisions 4 and 20; 245.484; 
245.4871, subdivision 4; 245.4873, subdivision 2; 245.4882, subdivision 5; 245.73, subdivisions 2, 3, and by adding a 
subdivision; 245.765, subdivision 1; 245A.14, by adding a subdivision; 246.0135; 246.18, subdivision 4; 252.275, 
subdivisions 1 and 8; 252.40; 252.41, subdivisions 1 and 3; 252.43; 252.46; 252A.101, subdivision 7; 252A.l11, 
subdivision 4; 254A.17, subdivisions 1 and 3; 254B.03, subdivision 1; 254B.06, subdivision 3; 256.015, subdivision 4; 
256.025, subdivisions I, 2, 3, and 4; 256.73, subdivisions 2, 3a, 5, and 8; 256.736, subdivisions 10, lOa, 14, 16, and by 
adding a subdivision; 256.737, subdivisions I, la, 2, and by adding subdivisions; 256.74, subdivision 1; 256.78; 
256.9657, subdivisions 1, la, 2, 3, 7, and by adding subdivisions; 256.969, subdivisions 1, 8, and by -adding a 
subdivision; 256.9695, subdivision 3; 256.983, subdivision 3; 256B.03, by adding a subdivision; 256B.04, subdivision 
16; 256B.042, subdivision 4; 256B.055, subdivision 1; 256B.056, subdivisions la and 2; 256B.0575; 2568.059, subdivisions 
3 and 5; 256B.0595, subdivisions 1, 2, 3, 4, and by adding a subdivision; 2568.0625, subdivisions 3, 6a, 7, 11, 13, 13a, 
14, 15, 17, 19a, 20, 28, 29, and by adding subdivisions; 256B.0627, subdivisions 1, 4, and 5; 2568.0628, subdivision 2; 
256B.0911, subdivisions 2, 3, 4, 6, 7, and by adding a subdivision; 256B.0913, subdivisions 4, 5, 9, 12, 13, and 14; 
256B.0915, subdivisions 1, 3, and by adding subdivisions; 256B.0917, subdivisions 1, 2, 3, 4, 5, 11, and 12; 256B.093, 
subdivisions 1 and 3; 256B.15, subdivisions 1 and 2; 256B.19, subdivision Ib; 256B.37, subdivisions 3, 5, and by adding 
a subdivision; 256B.431, subdivisions 2b, 13, 14, 15,21, and by adding subdivisions; 256B.47, subdivision 3; 256B.48, 
subdivisions 1 and 2; 256B.49, by adding a subdivision; 256B.50, subdivision Ib, and by adding subdivisions; 256B.501, 
subdivisions 3g, 3i, 12, and by adding a subdivision; 256D.01, subdivision 1a; 256D.02, subdivision 5; 256D.03, 
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subdivisions 3, 4, and 8; 256D.04; 256D.05, by adding a subdivision; 256D.051, subdivision 1; 256D.35, subdivision 3a; 
256D.44, subdivisions 2 and 3; 256F.06, subdivision 2; 256H.03, subdivision 4; 2561.01; 2561.02; 2561.03, subdivisions 
21 31 and by adding subdivisions; 2561.04, subdivisions 1, 2, 3,,3, and by adding subdivisions; 2561.05, subdivisions 
1, la, 8;and by adding a subdivision; 2561.06; 257.3573, by adding a subdivision; 257.54; 257.541; 257.55, subdivision 
1; 257.57, subdivision 2; 257.59, subdivision 3; 257.73, subdivision 1; 257.74, subdivision 1; 257.803, subdivision 1; 
259.~O, subdivisions 1,2,3,4,5, 7, 8, and 9; 259.431, subdivision 5; 268.022, subdivisions 1 and 2; 268.361, subdivisions 
6 and 7; 268.362; 268.363; 268.364, subdivisions 1, 3, and by adding a subdivision; 268.365, subdivision 2; 268.55; 
268.914, subdivision 1; 268.975, subdivisions 3, 4, 6, 7, 8, and by adding subdiviSions; 268.976, subdivision 2; 268.978, 
subdivision 1; 268.98; 273.1392; 273.1398, subdivision 5b; 275.07, subdivision 3; 326.44; 326.75, subdivision 4; 349.2125, 
subdivision 4; 388.23, subdivision 1; 393.07, subdivisions 3 and 10; 462A.03, subdivision 15; 462A.057, subdivision Ii 
462A.21, by adding subdivisions; 469.011, subdivision 4; 518.156, subdivision 1; 518.551, subdivision 5; 518.611, 
subdivisions 1,2, 6, and by adding a subdivision; 518.613, subdivisions 2, 3, and 4; 518.64, subdivision 2; 525.539, 
subdivision 2; 525.551, subdivision 7; 609.821, subdivisions 1 and 2; 626.559, by adding a subdivision; Laws 1991, 
chapter 292, article 6, section 54, subdivision 1; and section 57, subdivisions 1 and 3; Laws 1992, chapter 513, article 
7, section 131; and article 9, section 41; Laws 1993, chapter 20, sections 2, 5, 7, and by adding a section; proposing 
coding for new law in Minn~sota Statutes, chapter 11SC; 116; 144; 145; 197; 198; 214; 245; 252; 252B; 254A; 256; 256B; 
256E; 256F; 257; 268; 462A; 514; proposing coding for new law as Minnesota Statutes, chapter 144C; repealing 
Minnesota Statutes 1992, sections 116.76, subdivision 7; 1-16.79, subdivision 3; 116.81, subdivision 2; 116.83, subdivision 
2; 144.8721; 144.874, subdivision 10; 144.878, subdivision 2a; 148B.72; 214.141; 245.711; 245.712; 252.46, subdivisions 
12,13, and 14; 252.47; 252.478, subdivisions 1, 2, and 3; 256.969, subdivision 20; 256.985; 2561.03, subdivision 4; 2561.05, 
subdivisions 4, 9, and 10; 2561.051; 268.365, subdivision 1; 268.914, subdivision 2; 268.977; 268.978, subdivision 3; 
273.1398, subdivisions 5a and 5c; Laws 1986, chapter 398, article 1, section 18, as amended; Laws 1989, chapter 350, 
article 16, section 8; Laws 1990, chapter 5Z5, sec;tion 1; and Laws 1991, chapter 208, section 2; Minnesota Rules, parts 
4622.0100; 4622.0300; 4622.0400; 4622.0600; 4622.0700, subparts 10 and 12; 4622.0900; 4622.1000; 4622.1050; 4622.1100; 
4622.1150; and 4622.1200." , 

The motion prevailed and the amendment was adopted. 

The Speaker called Bauerly to the Chair. 

Welle moved to amend S. F. No. '1496, as amended, as follows: 

Page 373, after line 10, insert: 

"Sec. 29. [CONVEYANCE OF STATE LAND TO KANDIYOHI COUNTY.] 

1& Notwithstanding the provisions of Minnesota Statutes, sections 94.09 to 94.13, 94.16, chapter l03F,.!l!: any other 
law to the contrary, the corrunissioner of administration, in the name of the state, may convey the land described in 
paragraph ill. to Kandiyohi county for county human service facilities. ' 

ill The conveyance must be in a form approved h the attorney general. and must be conditioned on the following: 

ill The county will be limited to building county government facilities for human services, law enforcement county 
corrections. and other county Q!. state government offices on the land; ':lnd 

ill Land. buildings, and other improvements constructed h the coUnty.Q!!. the land shall revert to the state if the 
property ceases to be used £v. Kandiyohi county for! public purpose. 

1£l As consideration for the conveyance, Kandiyohi county shall ~ the state the appraised value of the property 
and shall ~ for the cost of any survey, appraisal. and other transfer costs attributed to the conveyance of the land 
to the county. 

@ Proceeds from the sale of this property shall be deposited in the general fund, credited to appropriate accounts 
of the department of human services. and appropriated to the commissioner of human services for expenditure for 
repairs and bettennents at regional treabnent centers. 
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!rl All construction plans and specifications for constructing county facilities. including property access, traffic 
controL parking arrangements. and landscaping 2!l land conveyed under this act must be submitted to the 
commissioner of administration for review and approval before construction. 

ill The land that may be conveyed is a parcel of approximately 25 acres located on the campus of the Willmar 
regional treatment center in Kandiyohi coun$Y-' and is described as follows: 

That part of the SE ill of the NW ill and Government Lot ! of Section h Township 119, Range ~ hd!!K 
Southwesterly of the Southwesterly right-of-way line of U.S.T.H. No. 71 and S.T.H. No. 23 and East of the East 
right-of-way line of former U.S.T.R. No. 71 and S.T.H. No. ~!l!m: known ~ North Business 71 and ~ and 
Northeasterly of Northeasterly right-of-way line of S.T.H. No. 294." 

Renumber the sections in article 7 in sequence 

The motion prevailed and the amendment was adopted. 

Goedno moved to amend S. F. No. 1496, as amended, as follows: 

Page 309, after line 12, insert: 

"Sec. 29. MiImesota Statutes 1992, section 256D.03, subdivision 3, is amended to read: 

Subd.3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBILITY.] (a) General assistance medical care may be 
paid for any person who is not eligible for medical assistance under chapter 256B, including eligibility for medical 
assistance based on a spend-down of excess income according to section 256B.O,56, subdivision 5, and: . 

(1) who is receiving assistance under section 256D.05 or 256D.051; or 

(2)(i) who is a resident of Minnesota; and whose equity in assets is not in excess of $1,000 per assistance unit. 
Exempt assets, the reduction of excess assets, and the waiver of excess assets must conform to the medical assistance 
program in chapter 256B, with the following exception: the maximum amount of undisbibuted funds in a trust that 
could be distributed to or_ on behalf of the beneficiary by the trustee, assuming the full exercise of the trustee's 
discretion under the tenns of the trust, must be applied toward the asset maximum; and 

(ii) who has countable income not in excess of the assistance standards established in section 256B.056, subdivision 
4, or whose excess income is spent down pursuant to section 256B.056, subdivision 5, using a six-month budget 
period, except that a one-month budget period must be used for recipients residing in a long-term care facility. The 
method for calculating earned income disregards and deductions for a person who resides with- a dependent child 
under age 21 shall be as specified in section 256.74, subdivision 1. However, if a disregard of $30 and one-third of 
the remainder described in section 256.74, subdivision 1, clause (4), has been applied to the wage earner's income, 
the disregard shall not be applied again Wltil the wage earner's income has not been considered in an eligibility 
determination for general assistance, general assistance medical care, medical assistance, or aid to families with 
dependent children for 12 consecutive months. The earned income and work expense deductions for a person who 
does not reside with a dependent child under age 21 shall be the same as the method used to determine eligibility 
for a person under section 256D.06, subdivision I, except the disregard of the first $50 of earned income is not 
allowed; or . 

(3) who would be eligible for medical assistance except that the person resides in a facility that is determined by 
the- commissioner or the federal health care financing administration to be an institution for mental diseases. 

(h) Eligibility is available for the month of application, and for three months prior to application if the person was 
eligible in those prior months. A redetermination of eligibility must occur every 12 months. 

(c)"General assistance medical care is not available for a person in a correctional facility unless the person is 
detained by law for less than one year in a COWlty correctional or detention facility as a person accused or convicted 
of a crime, or admitted as an inpatient to a hospital on a criminal hold order, and the person is a recipient of general 
assistance medical care at the time the person is detained by law or admitted on a criminal hold order and as long 
as the person continues to meet other eligibility requirements of this subdivision. 
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(d) ,General assistance medical care is not available for applicants or recipients who do not cooperate with the 
county agency to meet the requirements of medical assistance. 

(e) In determining the amount. of assets of an individual, there shall be included any asset or i.nterest in an asset, 
including an asset excluded under paragraph (a), that was given away, sold, or disposed of for less than fair market 
value within the 30 months' preceding application for general assistance medical care or du~g the period of 
eligibility. Any transfer described in this paragraph' shall be presumed to have been for the purpose of establishing 
eligibility for general assistance medical care, unless the individual furnishes convincing evidence to establish that 
the transaction was exclusively for another purpose. For ,purposes of this p~agraph, thevalue of the asset or inte~est 
shall be the fair market value at the time it was given away, sold, or disposed of, less the amount of compensation 
received. For any uncompensated transfer, the number of months of ineligibility, including partial months, shall be 
calculated by dividing the uncompensated transfer amount py the average monthly per person payment made by the 
medical assistance program to skilled nursing facilities for the previous calendar year. The individual shall remain 
ineligible until this fixed period has expired. The period of ineligibility may exceed 30 months, and a reapplication 
for benefits after 30 months from the date of the transfer shall not result in eligibility unless and until the period of 
ineligibility has expired. The period of ineligibility begins in the month the transfer was reported to the county 
agency, or if the transfer was not reported, the month in which the county agency discovered the transfer, whichever 
comes first. For applicants, the period of ineligibility begins on the date of the first approved application. 

illill Beginning, October 1. 1993. !!n' undocumented alien or! nonimmigrant is ineligible for general assistance 
medical care other than emergency services. For purposes of this subdivision . .! nonimmigrant is an individual in one 
!l!: l!!Q!!t of .the classes listed in United States Code, title l!. section 1101(a)(15), and ~ undocumented alien .!§. ~ 
individual who, resides in the United States without the approval or acquiescence of the Immigration and 
Naturalization Service. 

m This subdivision does not i!!!J2!y to!!. child under!!.!l!lll!. to!!. Cuban or Haitian entrant as defined in Public Law 
Number 96-422, section 50He)(1) or ~!l!: to an alien who.!§. aged, blind, or disabled as defined in United States 
Code, title 1b. section 1382c(a)(1). . 

ill For purposes of paragraph !t1. "emergency services" has the meaning ,given 'in Code of Federal Regulations. 
title 1b. section 440.255(b)(1)," 

Page 312, line 4, delete "lJ!h: h 1994" and insert "October h 1993" 

Adjust totals in article 1 accordingly 

A roll call was requested and properly seconded. 

POINT OF ORDER 

Mariani raised a point of order pursuant to rule 3.10 that the Goodno amendment was no't in order. Speaker pro 
tempore Bauerly ruled the point of order not well taken and the amendment in order. 

The question recurred on the Goodno amendment and the roll was called. There were 83 yeas and 46 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner Holsten Leppik Nelson Perlt Tompkins 
Anderson, R. Davids Hugoson Lieder Ness Peterson Turiheini. 
Asch' Dehler Jacobs Limmer Dison, E. Rhodes Van [)ellen 
Bergson Dempsey Johnson, R. Lindner Dison, M. Rodosevich Vickerman 
Bertram Dom Johnson, V. Luther Onnen Seagren Waltman 
Bettermann Erhardt Kalis Lynch Op.tz Skoglund Weaver 
Bishop Frerichs Kinkel Macklin Osthoff Smith Welle 
Blatz Girard Knickerbocker Mahon Ostrom Sparby Winter 
Brown, C. Goodno Koppendrayer McCollum Ozment Stanius Wolf 
Carruthers Gruenes Krinkie Molnau Pauly . Steensma Worke 
Cominers Gutknecht Krueger Morrison Pawlenty Sviggum Workman 
Cooper Haukoos Lasley Mosel Pelowski Swenson 
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Those who voted in the negative were: 

Anderson, 1. 
Battaglia 
Bauerly 
Beard 
Brown, K 
Carlson 
Clark 

Dawkins 
Dewant 
Evans 
Farrell 
Garcia 
Greenfield 
Greiling 

Hausman 
Huntley 
Jaros 
Jefferson 
Johnson, A. 
Kahn 
Kelley 

Kelso' 
Klinzing 
Lourey 
Mariani 
McGuire 
Milbert 
Munger 

The motion prevailed and the amendment was adopted. 

Murphy 
Neary 
Olson, K. 
Orenstein 
Orfield 
Pugh 
Reding 

Gutknecht moved to amend S. F. No. 1496, as amended, as follows: 

Page 284, lines 17 to 19, delete the new language 

A roll call was requested and properly seconded. 

Rest 
Rukavina 
Sekhon 
Simoneau 
Tomassoni 
Trimble 
Vellenga 
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Wageruus 
Wejcrp.an 
Wenzel 
Spk. Long 

The question was taken on the Gutknecht amendment and the roll was called. There were 45 yeas and 85 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dempsey Haukoos Limmer Onnen 
Bettermann Erhardt Holsten Lindner Pauly 

. Bishop Frerichs Hugoson Lynch Pawlenty 
, Blatz Girard Johnson, V. Macklin Rhodes 
Commers Goodno Koppendrayer Molnau Seagren 
Davids Gruenes Krinkie Ness Smith 
Dehler Gutknecht Leppik Olson, M. Stanius 

Those who voted in the negative were: 

Anderson, 1. Cooper Jacobs Lasley Neary 
Anderson, R. Dauner Jaros Lieder Nelson 
Asch Dawkins Jefferson Lourey Olson, ·E. 
Battaglia Delmont Johnson, A Luther Olson, K 
Bauerly Dam Johnson, R. Mahon Opatz 
Beard Evans Kahn Mariani Orenstein 
Bergson Farrell Kalis McCollum Orfield 
Bertram Garcia Kelley McGuire Osthoff 
Brown, C. Greenfield Kelso Milbert Ostrom 
Brown, K. Gre11ing Kinkel Morrison' Ozment 
Carlson Hasskarnp Klinzing Mosel Pelowski 
Carruthers Hausman Knickerbocker Munger Perit 
Clark Huntley Krueger Murphy Peterson 

The motion did not prevail and the amendment was not adopted. 

Workman moved to amend S. F. No. 1496, as amended, as follows: 

Page 8, delete lines 28 to 61, and insert: 

"For the biennium ending June 30, 1995, an additional $50,000 is 
appropriated to the commissioner from the general fund for the 
purposes of the foster grandparent program." 

A roll call was requested. and properly seconded.. 

Sviggum Wolf 
Swenson Worke 
Tompkins Workman 
Van Dellen 
Vickerman 
Walbnan 
Weaver 

Pugh Vellenga 
Reding Wagenius 
Rest Wejcman 
Radosovich Welle 
Rukavina Wenzel 
Sekhon Winter 
Simoneau Spk. Long 
Skoglund 
Solberg 
Sparby 
Tomassoni 
Trimble 
Tunheim 
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The question was taken on the Workman amendment and the roll was called. There were 46 yeas and 81 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Erhardt Holsten Leppik Olson, M. Stanius 
Bettermann Frerichs Hugoson Lindner Onnen Sviggum 
Blatz Girard Johnson, V. Lynch Pauly Swenson 
Commers Cooclno Knickerbocker Macklin Pawlenty Tompkins 
Davids Gruenes Koppendrayer Molnau Rhodes Van Dellen 
Dehler Gutknecht Krinkie Morrison Seagren Vickerman 
Dempsey Haukoos Lasley Ness Smith Waltman 

Those who voted in the negative were: 

Anderson,I. Carruthers Hausman Klinzing Murphy ~eterson 
Anderson, R. Clark Huntley Krueger Neary Pugh 
Asch Cooper Jacobs Lieder Nelson Reding 
Battaglia Dauner Jaros Lourey Olson, E. Rest 
Bauerly Dawkins Jefferson Luther ,Olson, K Rodosovich 
Beard Delmont Johnson, A. Mahon Opatz Rukavina 
Bergson Dorn Johnson, R Mariani Orenstein Sekhon 
Bertram Evans Kahn McCollum Orfield Simoneau 
Bishop Farrell KaJis McGuire Ostrom Skoglund 
Brown, C. Garcia Kelley Milbert Ozment Sparby 
Brown, K. Greenfield Kelso Mosel Pelowski Steensma 
Carlson Greiling Kinkel Munger PerIt Tomassoni 

The motion did not prevail and the amendment was not adopted. 

Gutknecht moved to amend S. F. No. 1496, as amended, as follows: 

Page 7, line 17, delete "plan" and insert "study on options" 

Page 7, line 20, delete "plan and its" and insert "study" 

Page 7, line 21, delete "implementation" and after "to" insert "examine methods to" 

The m6tion did not. prevail and th~ amendme~t was not adopted. 

Hasskamp moved to amend S. F. No. 1496, as amended, as follows: 

Page 394, after line 40, insert: 

"The healih department shall report to the appropriate committees 
of the house and senate by February 15, 1994, on the expenditures 
of family planning funds appropriated by the 1992-1993 legislature. 
The report shall contain a detailed analyses on organizations and 
groups which received funds, criteria for selecting recipients, and 
adherence to legislative directives regarding diversity of approaches 
and conscience clause adherence." . 

A roll call was requested and properly seconded. 

Weaver 
Wolf 
Worke 
Workman 

Trimble 
Tunheim 
Vellenga 
Wagenius 
Wejcman 
Welle 
Wenzel 
Winter 
Spk. Long 
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The question was taken on the Hasskamp amendment and the roll was called. There were 76 yeas and 55 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, 1. Davids Hugoson Krueger Nelson Pugh Tompkins 
Anderson, R. Dehler Jacobs Lasley Ness Rest Van Dellen 
Battaglia Dempsey Jefferson Lieder Olson, E. Rodosovich Vickerman 
Bauerly Dom johoson, R Limmer Olson, M. Seagren Walbnan 
Bertram Girard johnson, v. Lindner Onnen Smith Weaver 
Bettennann Goodno Kalis Lynch Opatz Solberg Wenzel 
Blatz Greenfield Kelso Macklin Ozment Sparby Winter 
Brown,e Gruenes Kinkel Mahon Pauly Stanius Wolf 
Commers Gutknecht Klinzing Molnau Pawlenty Steensma Worke 
Cooper Hasskamp Koppendrayer Mosel Pelowski Sviggum Workman 
Dauner Haukoos Krinkie Murphy Peterson Swenson 

Those who voted in the negative were: 

Abrams Clark Greiling Knickerbocker Morrison Perlt Trimble 
Asch Dawkins Hausman Leppik Munger Reding. Tunheim 
Beard Delmont Holsten Lourey Neary Rhodes Vellenga 
Bergson Erhardt Huntley Luther Olson, K. Rukavina Wagenius 
Bishop Evans Jaros Mariani Orenstein Sekhon Wejcman 
Brown, K. Farrell Johnson, A. McCollum Orfield Simoneau Welle 
Carlson Frerichs Kahn McGuire Osthoff Skoglund Spk. Long 
Carruthers Garcia Kelley Milbert Ostrom Tomassoni 

The motion prevailed and the amendment was adopted; 

Leppik moved to amend S. F. No. 1496, as amended, as follows: 

Page 269, line 24, delete "20" and insert "38" 

Adjust the numbers in section 2, subdivision 4, accordingly 

The question was taken on the Leppik amendment and the roll was called. There were 62 yeas and 63 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dempsey Holsten Limmer Ness Rest Van [)ellen 
Bergson Erhardt Hugoson Lindner Olson, M. Rhodes Vickerman 
Bettermarut Farrell johoson, R Lynch Onnen Seagren Waltman 
Bishop Girard Johnson, V. Macklin Orenstein Smith Weaver 
Blatz Goodno Kalis McCollum Ozment Sparby Wenzel 
Brown, C. Gruenes Knickerbocker Milbert Pauly Stanius Wolf 
Cooper Gutknecht Koppendrayer Molnau Pawlenty Sviggum Worke 
Davids Hasskamp Krinkie Morrison Peterson Swenson Worlanan 
Dehler Haukoos Leppik Mosel Pugh Tompkins 

Those who voted in the negative were: 

Anderson, I. Beard Clark Evans Huntley Kahn Krueger 
Anderson, R. Bertram Dauner Garcia Jacobs Kelley Lasley 
Asch Brown, K Dawkins G~enfield jaros Kelso Lieder 
Battaglia Carlson Dehnont Greiling Jefferson Kinkel Luther 
Bauerly Carruthers Dom Hausman johnson, A. Klinzing Mahon 
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Mariani 
McGuire 
Murphy 
Neary 

Nelson 
Olson, E. 
Olson, K. 

) Opatz 

Orfield 
Osthoff 
Ostrom 
Pelowski 
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Perlt 
Reding 
Radosovich 
Rukavina 

Sekhon 
Simoneau 
Skoglund 
Steensma 

The motion did not prevail and the amendment was not adopted. 

Gutknecht moved to amend S. F. No. 1496, as amended, as follows: 

Page 498, after line 14, insert: 

Tomassoni 
Trimble 
Tunheirn 
Vellenga 

Wejcman 
Welle 
Winter 
Spk. Long 

"Sec. 48. [504.36] [PETS IN SUBSIDIZED HANDICAPPED ACCESSIBLE RENTAL HOUSING UNITS.] 

2489 

In ~ multiunit residential building, a tenant of ~ handicapped accessible unit. in which the tenant or the unit. 
receives a subsidy that directly reduces or eliminates the tenant's rent responsibility must be allowed to have two 
birds.Q!.~ spayed or neutered dog.Q!.2!!!:. spayed or neutered cat. d~ under this section may not keep Q!.have 
visits from ~ animal that constitutes a threat to the health 2!:. safety of other individuals. or causes! noise nuisance 
or noise disturbance to other renters. The landlord may require the renter to ~!!l additional damage deposit in 
an amoWlt reasonable to ~ damage likely to be caused £v. the animaL The deposit is refundable at any time the 
renter leaves the Wlit of housing to the extent i! exceeds th'e amoWlt of damage actually caused £v. the animaL" 

Renumber remaining sections 

The motion prevailed and the amendment was adopted. 

Frerichs moved to amend S. F. No. 1496, as amended, as follows: 

Page 6, delete lines 25 to 42 and insert: 

"The commissioners of agriculture and health shall conduct a study 
to evaluate the roles and responsibilities of agencies conducting 
inspections of grocery stores and food and beverage and lodging 
facilities to promote efficient Wliformity in enforcement." 

The motion prevailed and the amendment was adopted. 

Bertram was excused for the remainder of today's session. 

Frerichs moved to amend S: F. No. 1496, as amended, as' follows: 

Page 20, delete lines 14 to 22 

Page 20, delete lines 44 to 65 

Page 21, delete lines 1 to 4 

Page 22, line 56, delete "and that at" 

Page 22, delete lines 57 and 58 

Page 22, line 59, delete "services" 

Page 362, line 2, strike everything affer "home" 
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Page 362, line 3, strike everything before the comma 

Adjust the numbers accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Frerichs amendment and the roll was called, There were 39 yeas and 86 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Frerichs Hugoson Lindner Olson, M. Smith 
Bettermann Girard Johnson, V. Lynch Onnen Sviggum 
Commers Gruenes Koppendrayer Macklin Osthoff Swenson 
Davids Gutknecht Krinkie Molnau Pauly Van Dellen 
Dehler Haukoos Leppil< Morrison Pawlenty Vickerman 
Erhardt Holsten Limmer Ness Rhodes Waltman 

Those who voted in the negative were: 

Anderson, J. Cooper Hausman Krueger Neary Reding 
Anderson, R. Dauner Huntley Lasley Nelson Rest 
Asch Dawkins Jacobs Lieder Olson, E. Rodosovich 
Battaglia Delmont Jaros Lourey Olson, K. Rukavina 
Bauerly Dempsey Jefferson Luther Opatz Seagren 
Beard Dom Johnson, A. Mahon Orenstein Sekhon 
Bergson Evans Johnson, R Mariani Orfield Simoneau 
Bishop- Farrell Kahn McCollum Ostrom Sparby 
Brown, C. Garcia Kalis McGuire Ozment Stanius 
Brown, K. Goodno Kelley Milbert Pelowski Steensma 
Carlson Greenfield Kelso Mosel Perlt Tomassoni 
Carruthers Greiling Kinkel Munger Peterson Trimble 
Clark Hasskamp Klinzing Murphy Pugh Tunheim 

The motion did not prevail and the amendment was not adopte& 

Stanius offered an amendment to S, F, No, 1496, as amended. 

Greenfield requested a division ~f the Stanius amendment to S. F. No. 1496, as amended. 

The first portion of the Stanius amendment to S. F. No. 1496, as amended, reads as follows: 

Page 18, delete lines 54 to 65 

Page 19, delete line 1 

Adjust totals accordingly 

Renumber or reletter in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

Wolf 
Worke 
Workman 

Vellenga 
Wagenius 
Weaver 
Wejcman 
Welle 
Wenzel 
Winter 
Spk. Long 
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The question was taken on the first portion of the 'Stanius amendment and the roll was called. There were 45 yeas 
and.83 nays as follows: 

Those who voted in the affirmative were: 

Asch Dempsey Haukoos Lynch Onnen Stanius Wolf 
Bettermann Farrell Holsten McCollum Orfield Sviggum Worke 
Blatz Frerichs Johnson, V. Molnau Osthoff Swenson Workman 
Carruthers Girard Koppendrayer Morrison Ozment Tompkins 
Commers Coodno Krinkie Ness Rhodes Van Dellen 
Davids Gruenes Limmer Olson, E. Seagren Waltman 
Dehler Gutknecht Lindner Olson, M. Smith Weaver 

Those who voted in the negative were: 

Abrams Cooper Jacobs Krueger Munger Peterson Tomassoni 
Anderson, I. Dauner Jaros Lasley Mmphy Pugh Trimble 
Anderson, R. Dawkins Jefferson Leppik Neary Reding Tunheim 
Battaglia Delmont Johnson, A. Lieder Nelson Rest Vellenga 
Bauerly Dam Jolmson, R. Lourey Olson, K. Rodosovich Vickennan 
Beard Erhardt Kahn Luther Opatz Rukavina Wagenius 
Bergson Evans Kalis Macklin Orenstein Sekhon Wejcman 
Bishop Garcia Kelley Mahon Ostrom Simoneau Welle 
Brown, C Greenfield Kelso Mariani Pauly Skoglund Wenzel 
Brown, K Greiling Kinkel McGuire Pawlenty Solberg Winter 
Carlson Hugoson Klinzing Mtlbert Pelowski Sparby Spk. Long 
Clark Huntley Knickerbocker Mosel Perlt Steensma 

The motion did not prevail and the first portion of the Stanius amendment was not adopted. 

Osthoff requested a division of the second portion of the Stanius amendment to S. F. No. 1496, as amended. 

The first portion of the second portion of the Stanius amendment to S. F. No. 1496, as amended, reads as follows: 

Page 336, after line IS, insert: 

"Sec. 55. [APPROPRIATIONS.] 

Subdivision 1.:. IFooD SHELVES.] $250,000 in additional funds, ~ and above the funds appropriated in 
article .1!1. section.i.!2 appropriated from the general fund to the commissioner of jobs and training for the biennium 
ending June 2Q." 1995, for the purposes of providing funding for -the food shelves program authorized h 
section 268.55. 

Subd. b. [MATERNAL AND CHILD NUTRIT~0r.iN~']~~~~~~~~~i over and above the funds appropriated in article ~ section .i. !2 .!!EE!!;mdi!~ com~o~ of heaith-for the 
biennium ending June lli1. 1995, for the purposes for nutritional sui?tlleiTIentS for 
women. infants and children (WIC) under sections """"'''"'-

Subd.1. [CONGREGATE AND HOME DELIVERED MEALS FOR THE ELDERLY.] $250,000 in additional funds, 
~ and above the funds appropriated in article 1. section b. ~ appropriated from the general fund .!Q the 
commissioner of human services for ~ ~ service grants for congregate and home delivered meals, for the 
biennium ending Tune 2Q. 1995. 

Subd.1,. [FARMER LENDER MEDIATION PROGRAM.] $200,000 in additional funds. = and above the funds 
appropriated in article .1!1. section .i. ~ appropriated from the general fund to the commissioner of the Minnesota 
housing finarice agency for -the biennium ending June ~ 1995, for the purposes of providing funding for the 
farmer-lender mediation program authorized. h sections 583.20 to 583.32. 
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Subd. ~ [CHILD IMMUNIZATION.] $100,000 in additional funds, = and above the funds appropriated in 
article ~ section ~ ~ appropriated from the general fund to the commissioner of health for the biennium ending 
Tune ill1. 1995, for the purposes of providing funding to implement the department's immunization action plan. 

Subd. ~ [CHILD CARE: BASIC SLIDING FEE PROGRAM.] $1.000,000 in additional funds, over and above the 
funds appropriated in article .1. section b. ~ appropriated from the general fund to the commissioner of human 
services for the biennium ending June ill1,1995, for the purposes of providing funding for the child ~ basic sliding 
fee program operated under section 2S6H.03. 

Subd. 'L [ADOPTION ASSISTANCE.] $100,000 in additional lunds, over and above the funds appropriated in 
article .1. sectionb, is appropriated from the general fund to the conunissioner of human services for the biennium 
ending Tune ~ 1995, for the purposes of providing additional funds for the adoption assistance program operated 
under the authority of section 259.40." 

Adjust totals accordingly 

Renumber or reletter in sequence 

CQrrect internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the first portion of the second portion of the Stanius amendment and the roll was called. 
There were 112 yeas and 18 nays as follows: 

Those who voted in the· affirmative were: 

Abrams Dawkins Hausman Krueger Mosel Pauly Steensma 
Anderson, R. Dehler Holsten Lasley Munger Pawlenty Sviggum 
Asch Delmont Hugoson Leppil<: Murphy Pelowski Swenson 
Battaglia Dempsey Jacobs Lieder Neary PerIt Tomassoru 
Beard Dom Jefferson Limmer Nelson Peterson Tompkins 
Bergson Erhardt Johnson, A. Lindner Ness Pugh Tunheim 
Bettermann Evans Johnson, R. Luther Olson, E. Rest Van Dellen 
Bishop Farrell Johnson, V. Lynch Olson, K. Rhodes Vellenga 
Blatz Frerichs Kalis Macklin Olson, M. Rodosovich Wageruus 
Brown, K. Girard Kelley Mahon Onnen Rukavina Waltman 
Carruthers Goodno Kelso Mariani Opatz Seagren Weaver 
Clark Greiling Kinkel McCollum Orenstein Sekhon Wenzel 
Commers Gruenes Klinzing McGuire Orfield Smith Winter 
Cooper Gutknecht Knickerbocker Milbert Osthoff Solberg Wolf 
Dauner Hasskamp Koppendrayer Molnau Ostrom Sparby Worke 
Davids Haukoos Krinkie Morrison Ozment Stanius Workman 

Those who voted in the negative were: 

Anderson,!' Carlson Huntley Lourey Skoglund Wejcman 
Bauerly Garcia Jaros Reding Trimble Welle 
Brown, C. Greenfield Kahn Simoneau Vickennan Spk. Long 

The motion prevailed and the first portion of the second portion of the Stanius amendment was adopted. 

Leppik requested a division of the remaining portion of the Stanius amendment to S. F. No. 1496, as amended. 
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The first portion of the remaining portipn of the Stanius amendment to S. F. No., 1496, as amended, reads as 
follows: 

Page 3$6, after line 15, insert: 

"Subd. ~ [FOSTER GRANDPARENT PROGRAM.] $150.000 in additional funds, ~ and above the funds 
appropriated in article .1. section b. is appropriated from the general fund to the commissioner of human services for 
the biennium ending Tune ~ 1995, for the purposes of providing funding for the foster grandparent program 
established under section 256.976. 

Subd.2. [FORECLOSURE ASSISTANCE.] $200,000 in additional funds, over and above the funds appropriated 
in article ~ section .2.t. is appropriated from the general fund to the commissioner of the Minnesota housing finance 
agency for the biennium ending June & 1995, for the purposes of providing funding for the foreclosure assistance 
program authorized l2l:. ~ 462A.206." 

Adjust totals accordingly 

Renumber or reletter in sequence 

Correct internal references 

Amend the title accordingly 

A roll call'was requested and properly seconded. 

The question was taken on the first portion of the remaining portion of the Stanius amendment and the roll was 
called. There were 104 yeas and 24 nays as follows: 

Those 'who voted in the affirmative were: 

Abrams Dauner Hasskamp Krinkie Mosel Pauly Steensma 
Andersori, R. Dav:ids Haukoos Krueger MUnger Pawlenty Sviggum 
Asch Dehler Holsten Lasley Murphy Pelowski Swenson 
Battaglia Delmont Hugoson Leppik Neary Peterson Tomassoni 
Beard ~mpsey Jacobs Lieder Nelson Pugh Tompkins 
Bergson Dam Jefferson Limmer Ness Rest Tunheim 
Bettermann ' Erhardt Johnson, A. Lindner Olson, E. Rhodes Van Dellen 
Bishop Evans Johnson, R Luther Olson, K Radosovich Waltman 
Blatz Farrell Johnson, V. Lynch Olson, M. Rukavina Weaver 
Brown,K. Frerichs Kalis Macklin Onnen Seagren . Wenzel 
Carlson Girard Kelley Mahon Opatz Sekhon Winter 
Carruthers Good.no Kelso McCollum Orenstein Smith Wolf 
Clark Greiling Klinzing Milbert Orfield Solberg Worke 
Commers Gruenes Knickerbocker Molnau Ostrom Sparby Workman 
Cooper Gutknecht Koppendrayer Morrison Ozment Stanius 

Those who voted in the negative were: 

Anderson, 1. Garcia Kahn McGuire Simoneau Wagenius 
Bauerly Greenfield Kinkel Osthoff Skoglund Wejcman 
Brown, C. Huntley Lourey Perit Vellenga Welle 
Dawkins Jaros Mariani Reding Vickerman Spk. Long 

The motion prevalled and the first portion of the remaining portion of the Stanius amendment was adopted.' 
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The secon.d portion of the remaining portion of the Stanius amendment to S. F. No. 1496, as amended, was reported 
to the House. 

POINT OF ORDER 

Osthoff raised a point of order pursuant to section 160, paragraph 5, of "Mason's Manual of Legislative Procedure" 
relating to procedural motions which may be renewed, that the second portion of the remaining portion of the Stanius 
amendment was not in order. Speaker pro tempore Bauerly ruled- the point of order well taken and the second 
portion of the remaining portion of the Stanius amendment out of order. 

S. F. No. 1496, A bill for an act relating to health care and family services; the organization and operation of state 
government; appropriating money for human services, health, and other purposes with certain conditions; establishing 
and modifying certain programs; providing penalties; appropriating money; amending Minnesota Statutes 1992, 
sections 62A.045i 144.122; 144.123, subdivision 1; 144.215, subdivision 3; 144.226, subdivision 2; 144.3831, subdivision 
2; 144.802, subdivision 1; 144.98, subdivision 5; 144A.071; 144A.073, subdivisions 2, 3, and by adding a subdivision; 
147.01, subdivision 6; 147.02, subdivision 1; 148C.01, subdivisions 3 and 6; 148C.02; 148C.03, subdivisions 1, 2, and 
3; 148C.04, subdivisions 2, 3, and 4; 148C.05, subdivision 2; 148C.06; 148C.ll, subdivision 3, and by adding a 
subdivision; 149.04; 157.045; 198.34; 214.04, subdivision 1; 214.06, subdivision 1, and by adding a subdivision; 245.464, 
subdivision 1; 245.466, subdivision 1; 245.474; 245.4873, subdivision 2; 245.652, subdivisions 1 and 4; 246.02, 
subdivision 2; 246.151, subdivision 1; 246.18, subdivision 4; 252.025, subdivision. 4, and by adding subdivisions; 
252.275, subdivision 8; 252.50, by adding a subdivision; 253.015, subdivision 1, and by adding subdivisions; 253.202; 
254.04; 254.05; 254A.17, subdivision 3; 256.015, subdivision 4; 256.025, subdivisions 1,2,3, and 4; 256.73, subdivisions 
2, 3a, 5, and 8; 256.736, subdivisions 10, lOa, 14, 16, and by adding a subdivision; 256.737, subdivisions 1, la, 2, and 
by adding subdivisions; 256.74, subdivision 1; 256.78; 256.9657, subdivisions 1, 2, 3, 4, 7, and by adding subdivisions; 
256.9685, subdivision 1; 256.969, subdivisions I, 8, 9, as amended, and 22, as amended; 256.9695, subdivision 3; 
256.983, subdivision 3; 256B.042, subdivision 4; 256B.055, subdivision 1; 256B.056, subdivisions 1a and 2; 256B.0575; 
256B.059, subdivisions 3 and 5; 256B.0595, subdivisions 1, 2, 3, and 4; 256B.0625, subdivisions 13, 13a, 15, 17,25,28, 
29, and by adding subdivisions; 256B.0913, subdivision 5; 256B.0915, subdivision 3; 256B.15, subdivisions 1 and 2; 
256B.19, subdivision 1b, and by adding subdivisions; 256B.37; subdivisions 3, 5, and by adding a subdivision; 
256B.421,subdivision 14; 256B.431, subdivisions 2b, 20,13,14,15,21, and by adding subdivisions; 256B.432, by adding 
a subdivision; 256B.48, subdivision 1; 256B.50, subdivision Ib, and by adding subdivisions; 256B.501, subdivisions.1, 
3g, 3i, and by adding a subdivision; 2560.03, subdivisions 3, 4, and 8; 2560.05, by adding a subdivision; 2560.051, 
subdivisions 1, la, 2, 3, and 6; 2560.35, subdivision' 3a; 2560.44, subdivisions 2 and 3; 2S6F.06, subdivision 2; 256I.01; 
2561.02; 2561.03, subdivisions 2, 3, and by adding subdivisions; 2561.04, subdivisions 1, 2, 3, and by adding 
subdivisions; 2561.05, subdivisions 1, la, 8, and by adding a subdivision; 2561.06; 257.3573, by adding a subdivision; 
257.54; 257.541; 257.55, subdivision 1; 257.57, subdivision 2; 257.73, subdivision 1; 257.74, subdivision 1; 259.431, 
subdivision 5; 273.1392; 273.1398, subdivision 5b; 275.07, subdivision 3; 326.44; 326.75, subdivision 4; 388.23, 
subdivision 1; 393.07, subdivisions 3 and 10; 518.156, subdivision 1; 518.551, subdivision 5; 518.64,._subdivision 2; 
609.821, subdivisions 1 and 2; 626.559,. by adding a subdivision; Laws 1991, chapter 292, article 6, section 57, 
subdivisions 1 and 3; and Laws 1992, chapter 513, article 7, section 131; proposing coding for new law in Minnesota 
Statutes, chapters 136A; 245; 246; 256; 256B; 256E; 256F; 257; and 514; proposing coding for new law as· Minnesota 
Statutes, chapters 246B; and 252B; repealing Minnesota Statutes 1992, sections 144A.071, subdivisions 4 and 5; 148B.72; 
256.985; 2561.03, subdivision 4; 2561.05, subdivisions 4, 9, and 10; 2561.051; 273.1398, subdivisions 5a arid 5c. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 111 yeas and 19 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, 1 Bettermann Clark Dom Greiling Jefferson Kelso 
Anderson, R. ' Bishop Cooper Erhardt Gruenes Johnson, A. _ Kinkel 
Asch Blatz Dauner Evans Hasskamp Johnson, R. Klinzing 
Battaglia Brown, C. Dawkins Farrell Hausman Johnson, V. Knickerbocker 
Bauerly Brown; K Dehler Garcia Huntley Kahn Koppendrayer 
Beard Carlson Delmont Gbodno Jacobs Kalis Krueger, 
Bergson Carruthers Dempsey Greenfield Jaros Kelley Lasley 



43RD DAY] 

Leppik McGuire Olson, E. 
Lieder Milbert Olson, K 
Lourey Morrison Olson, M. 
Luther Mosel Onnen 
Lynch Munger Opatz 
Macklin Murphy Orenstein 
Mahon Neary Orfield 
Mariani Nelson Osthoff 
McCollum NflsS Ostrom 

Those who voted in the negative were: 

Abrams 
Commers 
Davids 

Frerichs 
Girard 
Gutknecht 

Haukoos· 
Holsten 
Hugoson 
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Pauly 
Pawlenty 
Pe10wski 
Peterson 
Pugh 
Reding 
Rest 
Rhodes 
Radosovich 

Krinkie 
Limmer 
Lindner 

Rukavina 
Sea'gren-
Sekhon 
Simoneau 
Skoglund 
Smith 
Solberg 
Sparby 
Steensma 

Molnau 
Ozment 
Perlt 

The bill was passed, as amended, and its title agreed to. 

( Swenson 
Tomassoni 
Tompkins 
Trimble 
Twlheim 
Vellenga 
Vickerman 
Wagenius 
Waltman 

Stanius 
Sviggum 
Van Dellen 

INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House Files were introduced: 

Waltman introduced: 
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Weaver 
Wejcman 
Welle 
Wenzel 
Winter 
Wolf 
Worke 
Spk. Long 

Workman 

H. F. No. 1756, A bill for an act relating to Douglas trail; providing for land acquisition; providing for a bond issue; 
appropriating money. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources. 

McGUire; Hasskampi Anderson, I., and Holsten introduced: 

H. F. No. 1757, A bill for an act relating to private lands and waters; providing for recreational use, liability, and 
easements or other rights; amending Minnesota Statutes 1992, sections 87.025; 87.026; and 87.03; proposing coding for 

'new law in Minnesota Statutes, chapter 87. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources. 

Simoneau introduced: 

H. F. No. 1758, A bill for an act relating to health; providing a woman considering abortion the right to certain 
information before giving consent; proposing coding for new law in Minnesota Statutes, chapter 145. 

The bill was read for the first time and referred to the Committee on Health and Human Services. 

HOUSE ADVISORIES 

The following House Advisory was introduced: 

McGuire, Skoglund, Delmont and Perlt introduced: 

H. A. No. 14, A proposal to study the handling of cases brought before the family court system and the degree of 
accountability within the system. 

The advisory was referred to the Committee on Judiciary. 
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MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Madam Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned: 

H. F. No. 801, A bill for an act relating to traffic regulations; requiring operating procedures for hand-held traffic 
radar; amending Minnesota Statutes 1992, section 169.14, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce the passage by the Senate of the following House Files, herewith returned: 

H. F. No. 806, A bill for an act relating to commerce; prohibiting smoking in designated nonsmoking hotel rooms; 
allowing reimbursement to innkeepers for actual costs resulting from violation; prescribing a penalty; proposing 
C<lding for new law in Minnesota Statutes, chapter 327. 

H. F. No. 1423, A bill for an act relating to unemployment compensation; modifying definitions; changing 
provisions relating to eligibility for and administration of unemployment compensation; amending Minnesota Statutes 
1992, sections 268,04, subdivisions 4 and 12; 268.08, subdivisions 3 and 6; 268.09, subdivisions 1, 2, and 8; 268.10, 
subdivisions 2 and 6; 268.12, subdivision 12; 268.16, subdivision 4; and 268.161, subdivision 9. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce that the Senate accedes to the request of the House for the appointment of a Conference 
Committee on the amendments adopted by the Senate to the following House File: 

H. F. No. 1735, A bill for an act relating to the financing and operation of government in Minnesota; revising the 
operation of the local government trust fund; modifying the administration, computation, collection, and enforcement 
of taxes; imposing taxes; changing tax rates, 'bases, credits, exemptions, withholding, and payments; modifying 
proposed tax notice and hearing requirements; modifying aids to local governments; modifying provisions relating 
to property tax valuations, classifications, and levies; changing tax increment financing provisions; changing the 
amount in the budget and cash, flow reserve account; 'authorizing imposition of local taxes; updating references to the 
Internal Revenue Code; changing certain bonding and local government finance provisions; changing definitions;' 
making technical corrections and clarifications; providing for grants and loans in, certain cases; enacting provisions 
relating to certain cities, counties, and specIal taxing districts; prescribing penalties; appropriating money; amending 
Minnesota Statutes 1992, sections 16A,15, subdivision 6; 16A,1541; 17 A,03, subdivision 5; 31.51, subdivision 9; 31A,02, 
subdivisions 4 and 10; 31B.02, subdivision 4; 35.821, subdivision 4; 60A.15, subdivisions 2a, 9a, and by adding a 
subdivision; 60A,198, subdivision 3; 60A,199, subdivision 4, and by adding a subdivision; 97 A,061, subdivisions 2 and 
3; 103B.635, subdivision 2,as amended; 115B.22, subdivision 7; 124.2131, subdivision 1; 134.001, by adding a 
subdivision; 134.351, subdivision 4; 239.785; 256E.06, subdivision 12; 270.06; 270.07, subdivision 3; 270.41; 270.70, 
subdivision 1; 270A,10; 270B.01, subdivision 8; 270B.12, by adding a subdivision; 270B.14, .subdivision 8; 272.02, 
subdivisions 1 and 4; 272.115, subdivisions 1 and 4; 273.061, subdivisions 1 and 8; 273.11, subdivisions 1, 6a, 13, and 
by adding subdivisions; 273.112, by adding a subdivision; 273.121; 273.124, subdivisions 1, 9, 13, and by adding 
subdivisions; 273.13, subdivisions 23, 24,25, and 33; 273.135, subdivision 2; 273.1398, subdivisions 1, 2, and by adding 
subdivisions; 273.33, subdivision 2; 275.065, subdivisions 1,3, 5a/6, and by adding a subdivision; 275.07, subdivision 
1, and by adding a subdivision; 275.08, subdivision 1d; 276.02; 276.04, subdivision 2; 279.37, subdivision 1a; 289A,09, 
by adding a subdivision; 289A,18, subdivision 4; 289A.20, subdivisions 2 and 4; 289A,26, subdivision 7; 289A,36, 
subdivision 3; 289A.50, subdivision .5; 289A,56, subdivision 3; 289A,60; subdivisions 1, 2, 15, and by adding 
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subdivisions; 290.01, subdivisions 7, 19, 19a, and 19c; 290.06, subdivisions 2c and 2d; 290.0671, subdivision 1; 290.091, 
subdivisions 1, 2; and 6; 290.0921, subdivision 3; 290A.03, subdivisions 3, 7, and 8; 290A.04, subdivision 2h, and by 
adding a subdivision; 290A.23; 294.03, subdivisions 1,2, and by adding a subdivision; 296.01, by adding a subdivision; 
296.02, subdivision 8; 296.03; 296.14, subdivision 1; 296.18, subdivision 1; 297.03, subdivision 6; 297.07, subdivisions 
1 and 4; 297.35, subdivisions 1 and 5; 297.43, subdivisions 1, 2, and by adding a subdivision; 297 A.OI, subdivisions 
6,13, and 15; 297 A.136; 297 A.14, subdivision 1; 297 A.25, subdivisions 3, 7, 11, 16, 34, 41; and by adding a subdivision; 
297C.03, subdivision 1; 297C.04; 297C.05, subdivision 2; 297C.14, subdivisions I, 2, and by adding a subdivision; 
298.75, subdivisions 4 and 5; 299F.21, subdivision 2; 299F.23, subdivision 2, and by adding a subdivision; 319A.11, 
subdivision 1; 349.212, subdivision 4; 349.217, subdivisions 1, 2, and by adding a subdivision; 375.192, subdivision 2; 
429.061, subdivision 1; 469.012, subdivision 1; 469.174, subdivisions 19 and 20; 469.175, by adding a subdivision; 
469.176, subdivisions 1 and 4e; 469.1763, by adding a subdivision; 469.177, subdivisions 1 and 8; 469.1831, subdivision 
4; 473.13, subdivision 1; 473.1623, subdivision 3; 473.167, subdivision 4; 473.249, subdivision 2; 473.843, subdivision 
3; 477 A.Oll, subdivisions la, 20, and by adding subdivisions; 477 A.013, by adding subdivisions; 477 A.03, subdivision 
1; and 477 A.14; Laws 1953, chapter387, section 1; Laws 1969, chapter 561, section 1; Laws 1971, chapters 373, sections 
1 and 2;- 455, section 1; Laws 1985, chapter 302, sections 1, subdivision 3; 2, subdivision 1; and 4; proposing coding 
for new law in Minnesota Statutes, chapters 17; 116; 134; 270; 272; 273; 295; 297 A; 383A; and 469; repealing Minnesota 
Statutes 1992, sections 115B.24, subdivision 10; 272.115, subdivision 1a; 273.1398, subdivision 5; 275.07, subdivision 
3; 297 A.01, subdivision 16; 297 A25, subdivision 42; 297B.09, subdivision 3; 477 A.Oll, subdivisions 1b, 3a, 15, 16, 17, 
18,22,23,25, and 26; and 477 A.013, subdivisions 2, 3, and 5; Laws 1953, chapter 387, section 2; Laws 1963, chapter 
603, section 1; and Laws 1969, chapter 592, sections 1 to 3. 

The Senate has appointed as such committee: 

Mr. Johnson, D. J.; Mses. Reichgott; Flynn; Messrs. Hottinger and Belanger. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested:-

H. F. No. 1709, A bill for an act relating to the organization and operation of state government; appropriating 
money for the department of transportation and other agencies with certain conditions; fixing and limiting accounts 
and fees; amending Minnesota Statutes 1992, sections llA21, subdivision 1; 161.081; 161.39, by adding a subdivision; 
169.121, subdivision 7; 169.123, subdivision Sa; 171.02, subdivision 1; 171.06, subdivisions 2 and 4; 171.07, by adding 
a subdivision; 171.11; 171.22, subdivision 1; 174.02, by adding a subdivision; 296.02, subdivision 1a; 296.025, 
subdivision 1a; Laws 1992, chapter 513, article 3, section 77; proposing coding for new law in Minnesota Statutes, 
chapter 161; repealing Minnesota Statutes 1992, sections 171.20, subdivision 1; 296.01, subdivision 4; and 296.026. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Solberg 'moved that the House refuse to concur in the Senate amendments to H. F. No. 1709, that the Speaker 
appoint a Conference Committee of 5 members of the House, and that the House requests that a like committee be 
appointed by the Senate to confer on the disagreeing votes of the two houses. The motion prevailed. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the 
Se~ate, in which amendment the concurrence of the House is respectfully requested: 

H. F. No. 350, A bill for an act relating to education; prekindergarten through grade 12; providing for general 
education; transportation; special programs; early childhood, commWlity, and adult education; facilities; organization 
and cooperation; access to excellence; other education programs; miscellaneous provisions; choice programs; libraries; 
state agencies; and realignment of responsibilities; making conforming changes; appropriating money; amending 
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"Minnesota Statutes 1992, sections 3.873, subdivisions 4, 5, 6, 7, and 9; 120.06, subdivision 3; 120.062, subdivision 5, and 
by adding a subdivision; 120.0621; 120.064, subdivisions 3, 4, and 16; 120.0751, subdivisions 1, 2, 3, and 4; 120.101, 
subdivisions 5 and Sh; 120.102, subdivision 1; 120.17, subdivision 7a; 120.73, subdivision 1; 120.75; 121.15, subdivision 
4; 121.16, subdivision 1; 121.201, subdivision 1; 121.585, subdivision 8; 121.612, subdivisions 2 and 4; 121.831; 121.88, 
subdivision 8; 121.882, subdivision 2b; 121.901, subdivisions 1 and 2; 121.902; 121.904, subdivisions 4a, 4e, and 14; 
121.912, subdivision 6, and by adding a subdivision; 121.9121; 121.914, subdivision 3; 121.934, subdivision 1; 121.935, 
subdivisions 2 and 5; 121.936; 122.22, by adding a subdivision; 122.242, subdivision 9; 122.531, subdivision 4a; 122.895, 
subdivision 2, and by adding subdivisions; 123.34 .. subdivision 9; 123.35, subdivision 17; 123.351, subdivisions 6, 8, 
and 9; 123.3513; 123.3514, subdivisions 5, 6, 6b, 6c, and 8; 123.36, by adding a subdivision; 123.39, by adding a 
subdivision; 123.58, subdivisions 6, 7, 8, and 9; 123.702, subdivisions 1, la, Ib, 3, and 4; 123.7045; 123.71, subdivision 
1; 123.932, subdivision 7; 123.935, subdivision 7; 123.947; 124.09; 124.10, subdivision 1; 124.14, subdivisions 1 and 4; 
124.17, subdivisions 1, 2c, and by adding a subdivision; 124.19, subdivisions 1 and 4; 124.195, subdivisions 8 and 9; 
124.223, subdivision 3; 124.225, subdivisions 1, 3a, 7b, 7d, and 7e; 124.226, subdivisions 1, 3, 9, and by adding a 
subdivision; 124.243, subdivisions 1, 2, 2a, 6, and 8; 124.248, subdivision 4; 124.26, subdivision 2; 124.2601, subdivisions 
4 and 6; 124.261, subdivision 1; 124.2615, subdivisions 2 and 3; 124.2711, subdivision 1; 124.2714; 124.2721, subdivisions 
1 and 3; 124.2725, subdivisions 2, 4, 5, 6, 10, and 13; 124.273, by adding a subdivision; 124.276, subdivision 3; 124.32, 
subdivision 1d; 124.322, subdivisions 2, 3, 4, and by adding a subdivision; 124.332, subdivision 2; 124.37; 124.38, by 
adding a subdivision; 124.431, subdivisions 1, la, 2, and 14; 124.48, subdivisions 1 and 3; 124.494, subdivisions 1,2, 
and by adding a subdivision; 124.573, subdivision 3; 124.574, by adding a subdivision;. 124.625; 124.64; 124.645, 
subdivisions 1 and 2; 124.69, subdivision 1; 124.73, subdivision 1; 124.79; 124.83, subdivisions 1, 2, 4,6, and by adding 
a subdivision; 124.84, subdivision 3; 124.91, subdivision 3; 124.912, subdivisions 2 and 3; 124.95, subdivisions 1,2, 2a, 
and 3; 124.961; 124A.03, subdivision Ie, and by adding a subdivision; 124A.22, subdivisions 2, 4, 5, 6, 8, and 9; 
124A.23, subdivision 1; 124A.26, subdivision I, and by adding a subdivision; 124A27, subdivision 2; 124A29, 
subdivision 1; 124A.70; 124A.72; 124C.OB, subdivision 1; 125.05, subdivision 1a; 125.185, subdivisions 4 and 6;125.1885, 
subdivision 3; 125.189; 126.151, subdivision 2; 126.22, subdivisions 2, 3, 3a, and 4; 126.239, subdivision 3; 126.267; 
126.268, subdivision 2; 126.52, subdivisions 8 and 9; 126.54, subdivision 1; 126.56, subdivisions 4a and 7; 126.665; 
126.67, subdivision 8; 126.70, subdivision 2a; 126A.07, subdivision 1; 127.15; 127.455; 127.46; 128A.024, subdivision 2; 
128A.03, subdivision 2; 128C.02, by adding a subdivision; 129C.10, subdivision 1, and by adding a subdivision; 134.31, 
subdivisions 1, 2, and 5; 134.32, subdivision 8; 145A.1O, subdivision 5; 256E.03, by adding subdivisions; 256E.08, 
subdivision 1; 256E.09, subdivision 2, and by adding a subdivision;. :P5.48; 473F.02, by adding a subdivision; and 
475.61, subdivision 3; Laws 1991, chapters 256, article 8, section 14, as amended; 265,- articles 1, section 30; and 2~ 
section 19, subdivision 2; and Laws 1992, chapters 499, article 8, section 33; 571, article-10, section 29; proposing coding 
for new law in Minnesota Statutes, chapters 4; 121; 124; 124A; 124C; 125;126; 128A; repealing Minnesota Statutes 1992, 
sections 120.0621, subdivision 5; 121.87; 124.197; 124.2721, subdivisions 2 and 4; 124.32, subdivision 5; 124.615; 124.62; 
125.703; 126.22, subdivision 2a; 145.926; and Laws 1988, chapter 486, section 59. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Vellenga moved that the House refuse to concur in the Senate amendments to H. F. No. 350, that the Speaker 
appoint a Conference Committee of 5 members of the House, and that the House requests that a like committee be 
appointed by the Senate to confer on the disagreeing votes of the two houses. The motion prevailed. 

Madam Speaker: 

I hereby announce that the Senate refuses to concur in the House amendments to the following Senate File: 

S. F. No. 1503, A bill for an act relating to the organization and operation of state government; appropriating money 
for criminal justice, corrections, and related purposes; providing for the transfer of certain money in the state treasury; 
fixing and limiting the amount of fees, penalties, and other costs to be collected in certain cases; aQ1.ending Minnesota 
Statutes 1992, sections 3.732, subdivision 1; 43A.02, subdivision 25; 43A.24, subdivision 2; 241.01, subdivision 5; 
242.195, subdivision 1; 242.51; 401.13; 611.20; 611.216, by adding a subdivision; 611.25, subdivision 3; and 626.861, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 611; repealing Minnesota Statutes 1992, 
sections 241.43, subdivision 2; and 611.20, subdivision 3. 

The Senate respectfully requests that a Conference Committee be appointed thereon. The Senate has appointed 
as such committee: . 

Messrs. Beckman, Spear, Kelly, Neuville and Ms. Ranum. 

Said Senate File is herewith transmitted to the House with the request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Murphy moved that the House accede to the request of the Senate and that the Speaker appoint a Conference 
Committee of 5 members of the House to meet with a like committee appointed by the Senate on the disagreeing votes 
of the two houses on S. F. No. 1503. The motion prevailed. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following Senate Files, herewith transmitted: 

S. F. Nos. 948, 1602, 1613, 397, 918 and 1276. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce the passage by the Senate of the following Senate Files, herewith transmitted: 

S. F. Nos. 739, 818, 827, 886 and 1620. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIIlST READING OF SENATE BILLS 

S. F. No. 948, A bill for an act relating to insurance; property; regulating the FAIR plan; modifying its provisions; 
making various technical changes; amending Minnesota Statutes 1992, sections 65A.31; 65A.32; 65A.33, subdivisions 
4,5, and 6; 65A.34; 65A.35; 65A.36; 65A.37; 65A.375; 65A.38; 65A.39; 65A.40; 65A.41; and 65A.42; repealing Minnesota 
Statutes 1992, sections 65A.33, subdivision 8; and 65A.43. 

The bill was read for the first time. 

Huntley moved that S. F. No. 948 and H. F. No. 640, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 1602, A bill for an act relating to cemeteries; providing for burials in, the winter season; prohibiting 
relocation of cemeteries without the trustees' or owners' consent; clarifying the eligibility for burial in a soldiers rest 
plot; amending Minnesota Statutes 1992, section 375.37; proposing coding for new law in Mirmesota Statutes, chapters 
306; and 307. 

The bill was read for the first time. 

Ozment moved that S. F. No. 1602 and H. F. No. 695, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 1613, A bill for an act relating to the organization and operation of state government; appropriating money 
for the departments of labor and industry, public service, jobs and training, housing finance, and other purposes with 
certain conditions; establishing and modifying certain programs; providing penalties; amending Minnesota Statutes 
1992, sections 16B.06, subdivision 2a; 116).617; 116).982; 179.02, by adding a subdivision; 239.011, subdivision 2; 239.10; 
239.791, subdivisions 6 and 8; 268.022, subdivision 2; 268.975, subdivisions 3, 4, 6, 7, 8, and by adding subdivisions; 
268.976, subdivision 2; 268.978, subdivision 1; 268.98; and 462A.21, by adding subdivisions; proposing coding for new 
law in Minnesota Statutes, chapter 116J; 116M; 239; 268; and 462A; repealing Minnesota Statutes 1992, sections 
116).982, subdivisions 6a, 8, and 9; 239.05, subdivision 2c; 239.52; 239.78; 268.977; and 268.978, subdivision 3. 

The bill was read for the first time. 
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Rice moved that S. F. No. 1613 and H. F. No. 1741, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 397, A bill for an act relating to highways; allowing county state-aid highway money to'be used for certain 
equipment for emergency responders; amending Minnesota Statutes 1992, section 162.08, subdivision 4. 

The bill was read for the first time. 

Jefferson moved that S. F. No. 397 and H. F. No. 1272, now on Special Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

S. F. No. 918, A bill for an act relating to civil actions; providing that the statute of limitations in section 541.051 
governs materials incorporated into an improvement to real property; amending Minnesota Statutes 1992, 
section 336.2-725. 

The bill was read for the first time. 

Pugh moved that S. F. No. 918 and H. F. No. 1514, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed, 

S. F. No. 1276, A bill for an'act relating to crime victims; restitution;.requiring the deduction from a prison inmate's 
wages of unpaid restitution obligations from previous convictions; waiving fees for the docketing of a restitution order 
as a civil judgment; amending Minnesota Statutes 1992, sections 243.23, subdiv,ision 3; and 611A.04, subdivision 3. 

The bill w~s read for the first time and referred to the Committee on Judiciary. 

S. F. No. 739, A bill for an act relating to health; regulating ionization radiation; exempting practitioners of 
veterinary medicine from certain quality assurance tests; amending Minnesota Statutes 1992, section 144.121, by adding 
subdivisions. 

The bill was read for the first time. 

Cooper moved that S. F. No. 739 and H. F. No. 867, now on General Orders, be referred to the Chief Clerk for 
comparison. The motion prevailed. 

s. F. No. 818, A bill for an act relating fo education; post-secondary; prescribing changes in eligibility and in duties 
and responsibilities regarding certain financial assistance programs; amending Minnesota Statutes 1992~ sections 
136A.101, subdivision 7; 136A.121, subdivision 9; 136A.1353, subdivision 4; 136A.1354, subdivision 4; 136A.15, 
subdivision 6; 136A.1701, subdivision 4; and 136A.233, subdivisions 2 and 3; repealing Minnesota Statutes 1992~ section 
136A.121, subdivision 17. 

The bill was read for the first time and referred to the Committee on Education. 

S. F. No. 827, A bill for an act relating to racketeering; expanding the RICO law to include gambling crimes; 
authorizing the division of gambling enforcement to seize and forfeit property under the criminal forfeiture law; 
expanding the definition of criminal racketeering acts; amending Minnesota Statutes 1992~ sections 609.531~ subdivision 
1; 609.76; and 609.902, subdivision 4. . 

The bill was read for the first time and referred to the Committee on Governmental Operations and Gambling. 

S. F. No. 886, A bill for an act relating to natural resources; regulating timber sales; increasing the value of sales 
requiring executive council approval and maximum lot value on auction sales; permitting the modification of timber 
permits damaged by natural cause; amending Minnesota Statutes 1992~ section 90.031, subdivision 4; 90.041, by adding 
a subdivision; 90.101~ subdivision 1; 90.121; and 90.201, by adding a subdivision. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources Finance. 
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S. F. No. 1620, A bill for an act relating to the organization and operation of state government; appropriating money 
for the general legislative, judicial, and administrative expenses of state government; providing for the transfer of 
certain money in the state treasury; fixing and limiting the amount of fees, pena1ti~s, and other costs to be collected 
in certain cases; amending Minnesota Statutes 1992, sections 8.15; 15.38, by adding a subdivision; 15.50, by adding 
a subdivision; 15A.083, by adding a subdivision; 196.051, subdivision 3; 196.054, subdivision 2; 198.16; 270.063; 303.13, 
subdivision 1; 303.21, subdivision 3; 322A.16; 333.20, subdivision 4; 333.22, subdivision 1; 336.9-403; 336.9-404; 
336.9-405; 336.9-406; 336.9-407; 336.9-413; 336A.04, subdivision 3; 336A.09, subdivision 2; 349A.I0, subdivision 5; 
357.021, subdivisions la and 2; 357.022; 357.08; 357.18, subdivision 3; 386.61, by adding a subdivision; 386.65; 386.66; 
386.67; 386.68; 386.69; 508.82; 508A.82;and 593.48; Laws 1989, chapter 335, article 3, section 44, as amended; proposing 
coding for new law in Minnesota Statutes, chapters 1290; 386; and 609; repealing Minnesota Statutes 1992, sections 
386.61, subdivision 3; 386.63; 386.64; and 386.70. 

The bill was read for the first time. 

Krueger moved that S. F. No. 1620 and H. F. No. 1750, now on Technical General Orders, be referred to the Chief 
Clerk for ,comparison. The ,motion prevailed, 

Sparby was excused for the remainder of ~oday's session. 

CONSENT CALENDAR 

Anderson, I., 'moved that the bills on the ~onsent Calendar for today be contml,led. The motion prevailed. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Solberg requested immediate consideration of H. F. No. 994. 

H. F. No. 994 was reported to the House. 

Brown, K, and Evans moved to amend H. F. No. 994, the second engrossment, as follows: 

Page 7, after line 23, insert: 

"@ Before placing! child for adoption with ! family of! different racial or ethnic heritage from the child, the 
authorized. child placing ~ shall require the proposed adoptive parents to complete ! ~,of training in 
cultural sensitivity to the child's racial Qr ethnic heritage." 

The motion prevailed and the amendment was adopted. 

The Speaker resumed the Chair. 

H. F. No. 994, A bill for an act relating to children; foster care and adoption placement; specifying time limits for 
compliance with placement preferences; setting standards for changing out-of-home placement; requiring notice of 
certain adoptions; clarifying certain language; requiring compliance with certain law; amending Minnesota Statutes 
1992, sections 257.071, subdivisions 1 and la; 257.072, subdivision 7; 259.255; 259.28, subdh,ision 2, and by adding a 
subdivision; 259.455; 260.012; 260.181, subdivision 3; and 260.191, subdivisions la, Id, and Ie; proposing coding for 
new law in Minnesota Statutes, chapters 257; and 259. 

The bill was read for the third time, as amended, and placed upon its finsl passage. 
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The question was taken on the passage of the bill and the roll was called. There were .102 yeas and 24 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Davids Holsten 
Anderson, R. Dehler Hugoson 
Asch Delmont Huntley 
Battaglia Dempsey Jacobs 
Bauerly Dom Johnson, V. 
Beard Erhardt Kahn 
Bettermann Frerichs Kalis 
Bishop Girard Kelso 
Blatz Goodno Knickerbocker 
Brown,e. Greiling Koppendrayer 
Carlson Gruenes Krinkie 
Carruthers Gutknecht Krueger 
C~ers Hasskamp Lasley 
Cooper Haukoos Leppik 
DaWler Hausman Lieder 

Those who voted in the negative were: 

Anderson, I. 
Bergson 
Brown,K. 
Clark 

Dawkins 
Evans 
Garcia 
Greenfield 

Jaros 
Johnson, A. 
Johnson, R. 
Kelley 

Limmer 
Lindner 
Laurey 
Luther 
Lynch 
Macklin 
Mahon 
McCollum 
McGuire 
Molnau 
Morrison 
Mosel 
Munger 
Murphy 
Neary 

Kinkel 
Klinzing 
Mariani 
Milbert 

The bill was passed, as amended, and its title agreed to. 

Nelson 
Ness 
Olson, E. 
Olson, K. 
Olson, M, 
Onnen 
Opatz 
Orenstein 
Ostrom 
Ozment 
Pauly 
Pawlenty 
Pelowski 
Perit 
Peterson 

Osthoff 
Rest 
Rodosovich 
Rukavina 

SPECIAL ORDERS 

Pugh 
Reding 
Rhodes 
Seagren' 
Simoneau 
Skoglund 
Smith 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Tomassoni 
Tompkins 
Tunheim 

Sekhon 
Trimble 
Vellenga 
Wejcman 

Van Dellen 
Vickerman 
Wagenius 
Waltman 
Weaver 
Welle 
Wenzel 
Winter 
Wolf 
Worke 
Workman 
Spk. Long 

Anderson, j., moved that the bills on Special Orders for today be continued. The motion prevailed. 

GENERAL ORDERS 

Anderson, 1., ,moved that the bills on General Orders for today be continued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Farrell moved that his name be stricken as an author on H. F. No. 555. The motion prevailed . 

. Jefferson moved that the name of Osthoff be added as an author on H. F. No. 1720. The motion prevailed. 

Davids moved that the following statement be printed in the Journal of the House: "It was my intention to vote 
in the negative on Wednesday, April 21, 1993, when the vote was taken on the Osthoff and McCollum amendment 
to H. F. No. 1709, the first engrossment, as amended.!! The motion prevai,led. . 

Frerichs moved that the following statement be printed in the Journal of the House: "It was my intention to vote 
in the negative on Wednesday, April 21, 1993, when the vote was taken on the Osthoff and McCollum amendment 
to H. F. No. 1709, the first engrossment, as amended." The motion prevailed. . 

Worke moved that the following statement be printed in the Journal of the House: "It was my intention to vote in 
the affirmative on Friday, April 23, 1993, when the vote was taken on H. F. No. 79, as amended by the Senate." The . 
motion prevailed. 
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Simoneau moved that S. F. No. 692 be recalled from the Committee on Labor-Management Relations and together 
with H. F. No. 826, now on General Orders, be referred to the Chief Clerk for comparison. The motion prevailed. 

Asch moved that H. F. No. 1263 be returned to its author. The motion prevailed. 

Opatz moved that H. F. No. 1567 be returned to its author. The motion prevailed. 

Bergson moved that H. F. No. 1571 be returned to its author. The motion prevailed. 

Opatz moved that H. F. No. 1572 be returned to its author. The motion prevailed. 

Delmont moved that H. F. No. 1606 be returned to its author. The motion prevailed. 

Bergson moved that H. F. No. 1622 be returned to its author. The motion prevailed. 

Delmont moved that H. F. No. 1652 be returned to its author. The motion prevailed. 

Perlt moved that H. F. No. 1660 be retUTIled to its author. The motion prevailed. 

Battaglia moved that H. F. No. 1737 be returned to its author. The motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following members of the House to a Conference Committee on 
H. F. No. 350: 

Vellenga, Kelso, Bauerly, Carlson and Koppendrayer . 

. The Speaker announced the appointment of the following members of the House to a Conference Committee on 
S. F. No. 1407: 

Rodosovich, Dorn, Pelowski, KinkeJ and Morrison. 

The Speaker announced the appointment of the following members of the House to a Conference Committee on 
S. F. No. 1503: 

Murphy, Pugh, Orenstein, Swenson and McGuire. 

ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the following changes in committee assignments: 

Labor-Management Relations: Remove the name of Anderson, I. 

Local Government and Metropolitan Affairs: Remove the name of Anderson, I. 

ADJOURNMENT 

Anderson,!., moved that when the House adjourns today it adjourn until 1:00 p.m., Tuesday, April 27, 1993. The 
motion prevailed. . 

Anderson, I., moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands 
adjourned until 1:00 p.m., Tuesday, April 27, 1993. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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