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SAINT PAUL, MINNESOTA, TUESDAY, MAY 17, 1983

The House of Representatives convened at 12:00 noon and was
called to order by Harry A. Sieben, Jr., Speaker of the House.

Prayer was offered by Pastor Knut Ingebrigtsen, Norwegian
Lutheran MenlOrial Church, Minneapolis, Minnesota.

The roll was called and the following members were present:

Anderson. B.
Anderson. G.­
Anderson, 'R;
Battaglia
Beard"
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler '
Eken
EHoff
EljingsQD

Erickson
E;'ans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht

. Halberg
Haukoos
Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen

" Johnson
, Kahn

Kalis
Kelly
Knickerbocker

Knuth Otis,
Kostohryz Pauly
Krueger- Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Mann' Redalen
Marsh Reif
McDonaid Rice
McEachern ~ Hiveness
McKasy Rodosovich. .
Metzen RodrigueaC
Minne Rodriguez, F.
Munger Rose
Murphy St. Doge
Nelson, D. Sarna
Nelson, K. . Schafer
Neuenschwander Scheid'
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Shea.
Osthoff Shennan

Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten.
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Upbui
Va.Ian
Valento
Vanasek
Vellcnga
Voss,
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
7aHke
Speaker Sieben

A quorum wa~ present.. .

The Chief Clerk proceeded to read the Journal of the preced­
ing day. Sparby moved that further reading of the Journal be
dispensed with and that the Journal be approved as corrected
by the Chief Clerk. The motion prevailed.
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REI'ORTS OF CHIEF CLERK

[65th Day

Pursuant to Rules of the House, printed copies of H. F. Nos.
300,1305, 100,288,549,796,858, 1017, 524 and 1310 and S. F..
Nos. 147 and 415 have been placed in the members' files.

S. F. No. 415 and H. F. No. 422, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain. exceptions.

SUSI'ENSION OF RULES

Simoneau moved that the rules be so far suspended that S. F.
No. 415 be substituted for H. F. No. 422 and that the House. File
be indefinitely postponed. The motion prevailed.

REPORTS OF STANDING COMMITTEES

Tomlinson from the Committee on Taxes to which was re­
ferred:

H. F. No. 386, A bill for an act relating to taxation; sales;
exempting retail sales of electricity from the sales tax; imposing
an excise tax on sales and use of kilowatt hours of electricity:
amending Minnesota Statutes 1982, sections 297A.25, subdivi­
sion 1: 297A.35, subdivision 3; and proposing new law coded in
chapter 297A.

Reported the same back with the following amendments:

Page 9, line 34, before the period insert "provided electricity
used for space heating and lighting shall not be included in this
exemption"

With the recommendation that when so amended the bill pass.

The report was adopted.·

Tomlinson from the Committee on Taxes to which was re­
ferred:

H. F. No. 1137, A bill for an act relating to taxation: provid­
ing an income tax credit for employers who create new perma­
.nent jobs: proposing new law coded in Minnesota Statutes,
chapter 290.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:
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"Section L
CREDIT;]

[290.069] . [NEW PERMANENT JOBS

Subdivision 1. [DEFINITIONS.] For the purpose of this
seetion the terms defined in this subdivision have the meanings
given them.

(a) "Qualified employer" means a business employer subject
to taxation under chapter 290 or the occupation tax imposed by
chapter 298.

(b) "Qualified employee" means

(i) an emploYee who has been in a permanent nonseasonal
position employed in Minnesota by the qualified employer for at
least 35 hours per week for the two-year period preceding the
year in wh,ich.the income tax return is filed, anq.

(ii) who has been hired by the qualified employer after the
effective date of this act.

(c) "Annual wage" 'means the. dollar amount of wages paid
by the employer as defined in section 290.92, subdivision 1, clause
(1). .

(d) "Base. number of employees" means the number of full­
time employees employed by the qualified employer during the
preceding taxable year multiplied by the adjustment factor, de­
termined pursuant to subdivision 6, for the taxable year in which
the qualified employees were hired. The resulting product shall
be rounded to the nearest w hole number. '

Subd. 2.' [AMOUNT OF CREDIT;] A credit against the
tax due under chapter 290 or the occupation tax imposed by
chapter :t98 shall be allowed to qualified employers for qualified
employees during the taxable year. The credit shall be equal to'
20 percent of the first $20,000 of wages for that taxable year
paid to each qualified employee of the qualified employer. The
amount of any paYments or reimbursements received by the
qualified employer with respect to wages paid a qualified eme
ployee' under liny federal or other state program shall be deduct"
ed in determining wages paid or incurred. The number of quali"
fied. employees for which the credit is allowable shall not exceed
the lesser of (a) the total number of full-time employees at the
end of the taxable y,ear in ioh.ich. the qualified employee was
hired less the base number of employees or (b) the increase in
full-time employment in the qualified employer's business from
the. current taxable year over the precedina. taxable !lear. The
maximum amount of the credit for the taxable year snaill notex­
ceed $150,000. If the emplouer has constructed a new facility in
Minnesota or made substantial improvements to expand an exist­
ing facility in Minnesota after the effective date of this act the
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maximum credit for the three taxable years b'eginning two years
after the plant or improvements were placed in service shall be
increased by $300,000. For purposes of this section "substantial
improuemeni" shall include any improvements which increase
the value of the existing facility by 30 percent or more or which
have a value of $200,000 or more:

Subd. 3. [ALLOCATION OF CREDIT.] The credit allow­
able under this section for a given qualified employee shaJ,1 be
claimed only by one employer, except that the allowable credit
shall be allocated among partners of a partnership or share­
holders of an s corporation in proportion to ownership interest,

Subd.4.' [LIMITATION'.] If the employer acquired an on­
goinfT business ,or the assets of an ongoing business, the base
number of employees shall' be increased by the number' of the
employees employed by the business prior to its acquisition or
employed in connection with the assets of the business prior to
their acquisition. .

Subd. 5. [CARRYFORWARD.] If the credit provided in
this section exceeds the taxpayer's' liability under section 290 01'

the occupation tax imposed by chapter 298 for the taxable year'
for which the credit is oioen, the amount by which the credit
exceeds the liability may be ,carried forward to the three taxable
years following the year when the credit waS given. The entire
amount of the unused credit shall be carried to the earliest of the
three taxable years to which it may be carried and then to each
of the two .•uccess:ive taxable years.

Subd. 6. [ADJUSTMENT FACTOR.] On or before No­
vember 15th of each year, the commissioner of finance shall pre­
pare an estimate of the increase, in Minnesota emploument: for
the succeeding calendar year. Tlds estimate divided by the esti­
mated Minnesota employment for the calendar year shall be the
adjustment factor for taxable ,years '/;>eginning durino the suc­
ceeding calendar year. The commissioner of, finance shall prtnrule
the estimates to the commissioner who Shall publish the adjust­
ment factor in the state register on 01' before DecemberL. For
purposes of this subdivision, "employment" does not include em­
ployment positions with federal, state, or local government.

Subd. 7. [RULES AND REGULATIONS.] The commie­
sioners of revenue and economic securiiu shall promulgate any
rules and regulations which are deemed, necessa1'Y for the tui­
ministration of this act. The commissioner of revenue shall pre­
scribe and make available forms with instructions for the quali-
fied employers.' ,

Sec. 2. [EFFECTIVE DA'rE.]
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Section 1 is effective for qualified employees hired during tax­
able years beginning after December 31, 1982 and before Janu­
ary 1, 1986."

With the recommendation that when so amended the bill
pass.

The report was adopted.

Tomlinson from the Committee on Taxes to which was re­
ferred:

H. F. No. 1169, A bill for an act relating to taxation; property;
changing the meeting dates' for local boards of review and. the
state board of equalization ; changing other miscellaneous dates;
modifying the appeal process in certain situations; suspending
the yearly assessment requirement for one year; amending Min­
nesota Statutes 1982, sections 270.11, subdivisions 1 and 2; 270.12,
subdivisions 2, 3, and by adding a subdivision; 270.13; 270.87;
271.01, subdivision 5; 271.21, subdivision 4; 273.01; 273.33, sub­
division 2; 273.37, subdivision 2; 274.01, subdivision 1; 274.14;
274.16; and 275.07, subdivision 1.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section L Minnesota Statutes 1982, section 270.11, subdivi­
sion 1, is amended to read:

Subdivision 1. [TO ACT AS STATE BOARD OF EQUALI­
ZATION.] The commissioner of revenue shall have and exer­
cise all the rights, powers and authority by law vested in the state
board of equalization, which board of equalization is hereby con­
tinued, with full power and authority to review, modify; and re­
vise all of the acts and proceedings of the commissioner in so far
as they relate to the equalization and valuation of property as­
sessed for taxation, as prescribed by section. 270.12, which state
board of equalization shall meet (ON AUGUST 15) between JUly
15 and August 1 of each year during its existence.

Sec. 2. Minnesota Statutes '1982, section 270.11, subdivision
2, is amended to read:

Subd. 2. [COUNT)'" ASSESSOR'S REPORTS OF ASSESS­
MENT FILED WITH COMMISSIONER.] The commissioner
of revenue shall require the asSessor of each county in the state
to file with him by June 1 a copy of the abstract which will be
aeted upon. by the eounty board of review. Failure to submit the
obetract as required shall result in a penalty of $.50 per parcel
which shall be deducted from the homestead credit payment made
to the county in July. The commissioner may abate or reduce the
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penalty if he determines that the delay is due to. unforeseen or
unavoidable circumstances. Home rule or statutory city or town
assessors shall file with the county asSesSor assessment lists of
all real and personal properly in the city or town by May 1. The
commissioner of revenue may require the assessor of each county
in the state to file with him, (ON OR BEFORE AUGUST 1)
within five working days following final action, each year,
(COMPLETE) any changes made to the abstracts of all real and
personal property in the county, as equalized by the county board
of equalization, and itemized by assessment districts, ac­
companied by a printed or typewritten copy of the proceedings
of the county board of equalization, and it shall be the duty of
the county assessor to so report to the commissioner of revenue.

The final abstract of assessments after adj ustments by the
state board of equalization and inclusion of any omitted property
shall be submitted to the commissioner of revenue on or before
(JANUARY 1) November 1 of each calendar year.

Sec. 3. Minnesota Statutes 1982, section 270.12, subdivision
2, is amended to read:

Subd, 2. The board shall meet annually (ON AUGUST 15)
between July 15 and August 1 at the office of the commissioner
of revenue and examine and compare the returns of the assess­
ment of the property in the several counties, and equalize the
same 80 that all the taxable property in the state shall be assessed
at its market value, subject to the following rules:

(1) The board shall add to the aggregate valuation of the
real property of every county, which the board believes to be
valued below. ita market value in money, such percent as will
bring the same to its market value in m0!;JeY;

(2) The board shall deduct from 'the aggregate valuation of
the real property of every county, which .the board believes to
be valued above its market value in money, such percent as will
reduce the same to ita market valueIn money;

(3) If the board believes. the valuation of the real property
of any town or district in any county, or the valuation of the
real property of any county not in towns or cities, should be
raised or reduced, without raising or reducing the other real
property of such county, or without raising or reducing' it in the
same ratio, the board may add to, or take from, the valuation of
anyone or more of such towns or cities, or of the property not in
towns or cities, such percent as the board believes will raise or
reduce the same to its market value in money;

(4) The board shall add to the aggregate valuation of any
class of personal property of any county, town, or city, which
the board believes to be valued below the market value thereof,
such percent as will raise the same to its market value in money;
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(5) The board shall take from the aggregate valuation of
any class of personal property in anycounty, town or city, which
the board believes to be valued above the market value thereof,
such percent as will reduce the same to its market value in
money; ,

(6) The board shall not reduce the aggregate valuation of
all the property of the state, as returned by the several county
auditors; more than one percent on the whole valuation thereof;
and

(7) When it would be of assistance in equalizing values the
board may require any county auditor to furnish statements
showing assessments of real and personal property of any indi­
viduals, firms, or corporations within the county. The board shall
consider and, equalize such assessments and may increase the
assessment of individuals, firms, or corporations above the
amount returned by the county board of equalization when it
shall appear to be undervalued, first giving notice to such
persons of the intention of the board so to do, which notice shall
fix a time and place of hearing. The board shall not decrease
any such assessment below the valuation placed by the county
board of equalization.

Sec. 4. MinnesotaStatutes 1982, section 27Q.12, subdivision
3, is amended to read: '

Subd. 3. For taxes levied in 1980 and 1981, when a taxing
jurisdiCtion lies in two or more counties, and the sales ratio
studies prepared by the department of revenue' show that the
average level of assessment in the several portions of the dis­
trict in the different counties differs by more than 20 percent,
the board shall. order that the levy of the taxing jurisdiction be
apportioned among the portions in the different counties in the
same proportion as the adjusted assessed value as determined
by the' equalization aid review committee in each portion is to
the total adjusted assessed value, as determined by the equaliza­
tion aid review committee, of the taxing jurisdiction; if the
studies show that the level differs by more than five percent, the
board may order the apportionment of the levy. For taxes levied
in 1982,and thereafter, iftha studies show that the level differs
by more than five, percent, the board shall order the apportion­
ment of the levy.

For the purposes of this section, the average level of assess­
ment ina taxing jurisdiction or portion thereof shall be the
aggregate assessment sales ratio. Assessed values as determined
by the equalization aid review committee shall be the values as
determined for the year preceding the year in which the levy to
be apportioned is levied.

Actions pursuant to this subdivision shall be commenced sub­
sequent to the annual meeting on (AUGUST 15) July 15 of the
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state board of equalization, but notice of the action shall be
given to the affected. jurisdiction and the. appropriate county
auditors by the following (NOVEMBER 15) October 1.

Apportionment of a levy pursuant to this subdivision shall
be considered as a remedy to be taken after equalization pur­
suant to subdivision 2, and when equalization within the juris­
diction would disturb equalization within other jurisdictions of
which the several portions of the jurisdiction in question are
a part.

Sec. 5. Minnesota Statutes -1982, section 270.12, is amended
by adding a subdivision to read : .

Subd. 4' The board shall -consider appeals from decisions of
the county board of individual property owne,-s assessments or
valuations from-August tto September 15. The board shall not
hear appeals involving homestead property 0/ appeals where the
amount of market value in dispute is $50,000 or less. The board.
shall issue its decision no later than-October 1.

Sec. 6. Minnesota Statutes 1982, section 270.13, is amended
to read:

270.13 [RECORD OF PROCEEDINGS CHANGING AS­
SESSED VALUATION: DUTIES OF COUNTY AUDITOR.]

Arecord of all proceedings of the commissioner of revenue
affecting any change in the assessed valuation of any property,
as revised by the state board of equalization, shall be kept by
the commissioner of revenue and a copy thereof, duly certified.
shall be mailed each year to the auditor of each county wherein
such property is situated, on or before (NOVEMBER 15) Au­
gust 1 or 30 days after submission of the abstract required by
section 270.11, subdivision 2, whichever is later. This record shall
specify the- amounts or amount, or both, added to or deducted
from the valuation of the real property of each of the several
towns and cities, and of the real property not in towns or cities,
also the percent or amount of both, added to or deducted from
the several classes of. personal property in. each of the towns
and .cities, and also the amount added to or deducted from the
assessments of individuals,copartnerships, associations, or cor­
porations. The county auditor shall add to or deduct from such
tract orlot, or portion thereof, Ofany real property in his county
the required percent or amount, orboth, on the valuation thereof
as it stood after equalized by the county board, (ADDING IN
EACH CASE A FRACTIONAL SUM OF 50 CENTS. OR
MORE, AND DEDUCTING IN EACH CASE ANY FRAC­
TIONAL SUM OF LESS THAN 50 CENTS SO rHAT NO
VALUATION OF ANY SEPARATE TRACT OR LOT SHALL
CONTAIN ANY FRACTION OF A DOLLAR) with any amount
under $100 rounded up to $100 and any amount exceeding $100
rounded to the neMest$100: and add to, or deduct from, the
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several classes of personal property in his county the required
percent or amount, or both, on the valuation thereof as it stood
after equalized by the county board, (ADDING OR DEDUCT­
ING IN MANNER AFORESAID ANY FRACTIONAL SUM
SO THAT NO VALUATION OF ANY SEPARATE CLASS
OF PERSONAL PROPERTY SHALL CONTAIN A FRAC­
TION OF A DOLLAR,) and add to or deduct from assessments
of individuals, copartnerships, associations, or corporations, as
they stood after equalization by the county board,the required
amounts to agree with the assessments as returned by the corn­
missioner of revenue 1t'ith any amoumtwnder $100 rounded up
to ,t100 and any amount exceeding $100 rounded to the nearest
$100.

See. 7. Minnesota Statutes 1982, section 270.87, is amended
to read:

270.87. [CERTIFICATION TO COUNTY ASSESSORS.]

When the ·commissioner has made his annual determination
of the fair market value of the operating property of each com­
pany in each of the respective counties, and in the taxing dis­
tricts therein, he.shall certify the fair market value to the county
assessor on or before October 1, which shall constitute the fair
market value. of the operating property of the railroad company
in such county and the taxing districts therein upon which taxes
shall be levied and collected in the same manner as on the
commercial and industrial property of such county and the tax-
ing districts therein. .

Sec. 8. Minnesota Statutes 1982, section 271.01, subdivision
5, is amended to read:

Stibd. 5. [JURISDICTION.] The tax court shal! have state­
wide jurisdiction. Except for an appeal to the supreme court or
any other appeal allowed under this subdivision. the tax court
shall be the sole, exclusive, and final authority for the hearing
and determination of all' questions of law and fact arising under
the tax laws of the state. as defined in this subdivision, in those
cases that have been appealed to the tax court and in any case
that has been transferred by the district court to the tax court.
The tax court shall have no jurisdiction in any ease that does
not arise under the tax laws of the state or in any criminal case
or in any case determining or granting title to real property or
in any case that is under the jurisdiction of theprohate court.
The small claims division of the tax court shall have no juris­
diction in any case dealing with property valuation or assessment
for property tax purposes until the taxpayer has appeaJedthe
valuation or assessment to the town or city board of equaliza­
tion and to the county board of equalization, excent for those
taxpayers whose original assessments are determined by the
commissioner of revenue. The tax court shall have exclusive
jurisdiction in situations where taxpayers have appealed their
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a$$essment to the local. board ofreoieio and the county board of
equalization and where that appeal inoolue« a homestecded prop­
erty or the amount of market value. in dispute is $50,000 or less.
The tax court shall have no jurisdiction in any case involving
an order of the state board of equalization unless a taxpayer
contests the valuation of his property. Only the taxes, aids and
related matters contained in chapters 60A, 124, 270, 272, 273,
274, 275, 276, 277, 278, 279, 285, 287, 288, 290, 290A, 291, 292,
293, 294, 295, 296, 297, 297A, 297B, 298, 299, 340, 473, 473F,
and 477A shall be considered tax laws of this state subject to
the jurisdiction of the tax court. This subdivision shall not be
construed' to prevent an: appeal, . as provided by law, to an
administrative agency, board of equalization, or to the com­
missioner of revenue. Wherever used in chapter 271, the. term
commissioner shall mean the commissioner of revenue, unless
otherwise specified. .

Sec. 9. Minnesota Statutes 1982, section 271.21, subdivision
4, is amended to read:

Subd. 4. At the same time that notice of the assessment, de­
termination, or order of the commissioner or the appropriate
unit of government is given to a taxpayer, the taxpayer shall be
notified in writing of his right to appeal to the tax court, and
if applicable, to the small claims division. In the case of home­
steaded property or when the amount of market value in dispute
is $50,000 or less, the taxpayer shall be notified that any appeal
of an order based on review by a. local board of review and a
county board of equalization must be filed with the small claims
division. In any notice of assessment,' determination or order
dealing with property valuation or assessment for property tax
purposes, the taxpayer shall be notified in writing that he must
appeal to the town or city board of equalization and to the county
board of equalization before he may appeal to the' small claims
division of the tax court, except for those taxpayers whose origi­
nal assessments are determined by the commissioner of revenue.

Sec. lO. Minnesota Statutes 1982, section 273.33,.subdivision
2, is amended to read:

Subd. 2. The personal property, consisting of the pipeline
system of mains, pipes and equipment attached thereto, of pipe­
line companies and others engaged in the operations or business
of transporting natural gas, gasoline or other petroleum products
by pipe lines, shall be listed with and assessed by the commission­
er of revenue. This subdivision shall not apply to the assessment
of the products transported through the pipe lines nor to the lines
of local commercial gas companies engaged primarily in the busi­
ness of distributing gas to consumers at retail nor to pipe lines
used by the owner thereof to supply natural gas or other pe­
troleum products exclusively for such owner's own consumption
and not for resale to others. On or before (THE FIFTEENTH
DAY OF NOVEMBER) October 1, the. commissioner shall cer-
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tify to the auditor of each county, the amount of such personal
property assessment against each company in each district in
which such property is located.

Sec. 11. Minnesota Statutes 1982, section 273.37, subdivision
2, is amended to .rcad :

Subd. 2. Transmission lines of less than 69 kv, transmission
lines of 69 kv and above located in an unorganized township, and
distribution lines, and equipment attached thereto, having a fixed

. situs outside the corporate limits of cities except distribution lines
taxed as provided in sections 273.40 and 273.41, shall be listed
with and assessed by the commissioner of revenue in the county
where situated. The commissioner shall assess such property at
the percentage of market value fixed by law; and, on or before
(THE 15TH DAY OF NOVEMBER) October 1, shall certify
to the auditor of each county in which such property is .located
the amount of the assessment made against each company and
person owning such property. .

Sec. 12; Minnesota Statutes 1982, section 274.01, subdivision
I, is amended to read:

Subdivision 1. (a) The town board of each town, the
council or other governing body of each city, except in cities
whose charters provide for a board of equalization, shall be a
board of review. The county assessor shall fix a day and time
when each of such boards and the. board of equalization of any
city whose charter. provides for a board of equalization shall
meet in the several assessment districts of the county, and shall
on or before (APRIL) March 1st each year give written notice
thereof to the clerk. Such meetings notwithstanding the provi­
sions of any charter to the contrary shall be held between April
1st and June (30TH) 1st in each year, and the clerk shall give
published and posted notice of such meeting at least ten days
prior to the date fixed. Such board shall meet at the office of
the clerk to reviewthe assessment and classification of property
in such town or district, and immediately proceed to. examine
and see that all taxable property in the town or district has been
properly placed upon. the list,and duly valued by the assessor.
In case any property, real or personalshall have been omitted,
the board shall place it upon the list with its market value, and
correct the assessment so that each tract or lot of real property,
and each article, parcel, or class of personal property, shall be
entered on the assessment list at its market value; but no assess­
ment of the property of any persoll shall be raised until he has
been duly notified of the intent of the board so to .do. On applica­
tion of any person feeling aggrieved, the board shall review the
assessment or classification or both, and correct it as shall ap­
pear just. A majority of the members may act at such meeting,
and adjourn from day to day until they finish the hearing of
all cases presented. The assessor shall attend, with his assess­
ment. books and papers.iand take part in the proceedings, but
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shall not vote. The county assessor, or an assistant delegated
by him shall attend such meetings. The board shall list separate­
ly, on a form appended to the assessment book, all omitted prop­
erty added to the list by the board (AND ALL ITEMS OF
PROPERTY INCREASED OR DECREASED, WITH THE
MARKET VALUE OF EACH ITEM OF PROPERTY. ADDED
OR CHANGED BY THE BOARD, PLACED OPPOSITE SUCH
ITEM). The county assessor shall enter all changes made by
the board in the assessment book.

(b) If a person fails to appear in person, by counsel, or by
written communication before the board after being duly notified
of the board's intent to raise the assessment of his. property, or
if a person feeling aggrieved by an assessment or classification
fails to apply for a review of the assessment' or classification,
he may not appear before the county board of equalization for
a review of his assessment or classification, except when an
assessment was made subsequent to the meeting of the board,
as provided in section 273.01, or that he can establish that he
did not receive notice of his market value at least five days
before the local board of review meeting.

The board of review, and the board of equalization of any
city, unless a longer period is approved by the commissioner
of revenue, shall complete its work and adjourn within 20 days
from the time of convening specified in the notice of the clerk
and no action taken subsequent to such date shall be valid. All
complaints in reference to any assessment or classification made
after the meeting of such board, shall be heard and determined
by the county board of equalization. Any non-resident may, at
any time, before the meeting of the board of review file written
objections to his assessment or classification with the county
assessor and if any such objections are filed they shall be pre­
sented to the board of review at its meeting by the county asses­
sor for its consideration.

(c) All items of pj'operty increased or decreased, with the
market value of each item of property added or changed by the
board, shall be placed in the assesement book by the county as­
sessor.

.Sec. 13. Minnesota Statutes 1982; section 274.14, is amended
to read:

274.14 [LENGTH OF SESSION; RECORD.]

The county board of equalization or the special board of equal­
ization appointed by it may continue in session and adjourn
from time to time commencing on the first Monday (FOLLOW­
ING THE FOURTH DAY OF JULY OR, IF THE FIRST MON­
DAY FOLLOWING THE FOURTH DAY OF JULY IS A
LEGAL HOLIDAY, THE FIRST TUESDAY FOLLOWING
THE FOURTH DAY OF JULY) of June and ending on or be-

\
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fore the tenth following working day, when it shall adjourn and
no action taken subsequent to the day of adj ournment shall be
valid unless a longer session period is approved by the commis­
sioner of revenue. (THE· COMMISSIONER MAY EXTEND
THE SESSION PERIOD TO AUGUST 10 BUT) No action
taken by the county board of review after the extended termina­
tion date shall be valid. The county auditor shall keep an accu­
rate record of the proceedings and orders of the board, which

. record shall be published in the same manner as other proceed­
ings of county commissioners. A copy of such .publlshed record
shall be transmitted to the commissioner of revenue, with the
abstract of assessment required by section 274.16.

Sec. 14. Minnesota Statutes 1982, section 274.16, is amend­
ed to read:

274.16 [CORRECTED LISTS, ABSTRACTS;]

The county assessor or, in Ramsey county, the official desig­
nated by the board of county commissioners shall calculate the
changes of the assessment lists determined by the county board
of equalization, and make corrections accordingly, in the real or
personal lists, or both, and shall make duplicate abstracts of the
same; one shall be filed in his Office,imd one shall be forwarded
tothe commissioner of revenue (ON OR BEFORE AUGUST 1)
within fiveworkinq days [ollouruu; final action by the county
board of equalization.

Sec. 15. Minnesota Statutes 1982, section 275.07, subdivi­
sion 1, is amended to read:

Subdivision 1. The taxes voted by cities, towns, and school
districts shall be certified by the proper authorities to the county
auditor on or before October (TENTH) 10 in each year. If a
city, town, county, school district or special district fails to cer­
tify its levy by that date, its levy shall be the amount levied by it
for the preceding year. If the local unit notifies the cOlllmissioIler
of revenue before October (TENTH) lOaf its inability to cer­
tify its levy by that date, and the commissioner is satisfied that
the delay is unavoidable and is not due to the negligence of the
10d.1 unit's officials or staff, the commissioner shall extend the
time within which the local unit shall certify its levy up to 30
days beyond the date of request for extension, provided no exten­
sion shall be granted beyond November 1. For 1984 only the No­
vember Ilimitaiion. may be extended to November 10.

Sec. 16. [EFFECTIVE DATE.]

This act is effective for taxes assessed in 1984 and thereafter
and payable in 1985 and thereafter." ,

Amend the title as follows:

Page 1, delete line 6
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Page 1, line 7, delete "year;"

Page 1, line 10, delete "273.01;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Tomlinson from the Committee on Taxes to which was re­
ferred:

H. F. No. 1216, A bill for an act relating to taxation; clarify­
ing the term agricultural production for purposes of the sales
tax; prohibiting certain retroactive imposition of tax, penalty,
and interest; amending Minnesota Statutes 1982, section 297A.-
25, subdivision 1. . .

Reported the same back with the following amendments:

Page 3,line 19, after "products" insert "(i)"

Page 3, line 21, after "refunded" insert ", or (ii) which are
used in the improvement of agricultural land by constructing,
maintaining, and repairing drainage ditches, tile drainage sys­
tems, grass waterways, water impoundment,and other erosion
control structures" . .

Page 4, lines 20 through 24, delete the new language

Amend the title as follows:

Page 1, line 2, delete everything after the semicolon

Page I, line 3, delete "production" and insert "exempting pe­
troleum products used in certain improvements to agricultural
land" .

With the recommendation that when so amended the bill pass.

The .report was adopted.

Tomlinson from the Committee on Taxes to which was re­
ferred:

H. F. No. 1231, A bill for an act relating to property taxation;
providing for the taxation of certain condominium property;
amending Minnesota Statutes 1982, sections 273.11, subdivision
1, and by adding a subdivision; and 515A.1-105.

Reported the same back with the following amendments:
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Page 2, line 35, before the comma insert "including thoseunits
that the converters retain for their own investment"

. Page 3, line 5, after the period insert "For purposes of thia
clause, "retain" shall mean units that are rented and completed
units that are not available for sale."

With the recommendation that when so amended the bill pass.

The report was adopted.

SECOND READING OF HOUSE BILLS

It. F. Nos. 386, 1137, 1169, 1216 and 1231 were r~ad for the
second time. .

SECOND.READING OF SENATE. BILLS

S. F. No. 415 was read for the second time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of. the Constitution of the
state of Minnesota, Simoneau moved that the rule therein be sus­
pended and an urgencybe declared so that S. F. No. 415 be given
its third reading and be placed upon its final passage. The motion
prevailed.

Simoneau moved that the rules of the House be so far sus­
pended that S. F. No. 415 be given its third reading and be placed
upon its final passage. The motion prevailed. .

So F. No. 415 was reported to the House.

Simoneau moved to amend S. F ; :No. '415, as follows:

Delete everything after the enacting clause and insert:

"Section.I. . Minnesota Statutes 1982, section 3.099, subdivi­
sion 2, is amended to read: .

Subd, 2. The compensation of each member of the legislature
(UNTIL THE START OFTItE LEGISLATIVE SESSION IN
1979) shall be ($8,400 PER YEAR. COMMENCING WITIt
THE START OF THE LEGISLATIVE SESSION IN 1979,
THE COMPENSATION OF EACH MEMBER OF THE LEGIS­
LATURE sItALL BE $16,500 PER YEAR. EFF:E::CTIVE JAN­
UARY 1, 1980, THE COMPENSATION OF EACH MEMBER
OF THE LEGISLATURE WILL IlE$18,500 PER YEAR)
determined pursuant to sections i 0 and 11 ..
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Sec. 2. Minnesota Statutes 1982, section l5A.08l,subdivision
6, is amended to read;

Subd.6. (THE FOLLOWING) Salaries (ARE PROVIDED)
forthe constitutional officers of the state (;) shall be determined
pursuant to sections 10 and 11.

(EFFECTIVE EFFECTIVE

ATTORNEY GENERAL 52,500

LIEUTENANT GOVERNOR

AUDITOR

SECRETARY OF STATE

GOVERNOR

TREASURER ............ "...

JULY 1,

1979

... $62,000

.. ' 38,000

34,000.

34,000

34,000

JULYl,

1980

$66,500

56,000

40,000

36,000

36,000

36,000)

The salaries of the chief deputy attorney general, deputy
auditor, deputy secretary of state and deputy treasurer shall be
95 percent of the salaries of their respective superior constitu­
tional officers.

. Sec. 3. [l5A.OS2] [JUDICIAL COMPENSATION COUN­
CIL.]

The judicial compensation council i8 created to assist: the
legislature in estabUshing the compensation of justices of the
supreme court, and judges of the court of appeals, district court,
county court, and county municipal court.

The council consists of six members appointed by and serving
at the pleasure of the governor; and five members appointed by
and serving at the pleasure of the chief justice of the supreme
court. No more than two of the members appointed by the gov­
ernorsha1! be attorneys and at least two members appointed by
the governor shall have expertise in principles of salary admini8"
tration. No more than two of the members appointed by the
chief justice shall be attorneys or judges. The council shall select
one of its members to serve as chairperson. The chairperson. shall
schedule meetings of the council. Members appointed by the
governor and nonjudge members appointed by the chief justice
of the supreme- court shall be compensated for their seroiee on
the council as proviaedinsection 15.059. The legislative coordi-
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1Ulting commission shall provide the council with administrative
and support services. '

'Sec. 4'. [15A.0821] [JUDGES' SALARIES.]

By December 1 of each even-numbered year the judicial com­
pensation council shall submit to 'the speaker of the house ,and
the president of the senate a recommended' ,compensation, plan
for justices of the supreme court and judges of the court of
appeals, district court, county court, and county municipal court.
The salary portionoi a plan shall take effect July 1 next follow­
ing the date the plan is required to be submitted, unless a plan
is modified orrejected in a bill passed by the, legislature, effec­
'iioe prior to 'that July 1. If the le.qislature does, not modify ,or
reject the plan, the legislature shall be deemed to have prescribed
judicial compensation as recommended in the plan. The oppor­
tunity for the legislature to review' and rejector modify' the
recommendations of the commission is it condition precedent to
legislative prescription of judicial compensation, and no judge
shall be entitled to the compensation recommended by the com­
mission until this condition has,been satisfied in the manner set
forth in this section,

Sec. 5.' Minnesota Statutes 1982, section 15A.083, subdivision
1, is amended to read: '

Subdivision 1. [ELECTIVE ,JUDICIAL OFFICERS.] The
following salaries shall be paid, annually to the enumerated
elective judicial officers of the state:

Effective Effective Effective

July 1, July 1, July 1,

1979 1980 1989

(1) Chief justice of the
supreme court , ($56,000) $59,000 $65,000

(2) .Associate justice of the
supreme court ( 52,500)

(3) Judge of the court of
appea.ls .

(J,.) District judge,
judge of county court
«LEARNED IN THE LAW),)
probate court.rand county
municipal court ,( 45,000)

( (4) JUDGE OF A COUNTY
COURT (NOT LEARNED IN
THE LAW) 29,500

56,000 ·$62,000

$59,000

48,000 $5J,.,000

31,500)
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Sec. 6. Minnesota Statutes 1982, section 15A.083, subdivi-
sion 2, is amended to read: '

Subd.2. [COUNTY COURT AND CQUNTY MUNICIPAL
JUDGES.] (1) Notwithstanding any other law to the con­
trary, the salary paid to a judge of a county court shall also be
paid to judges, of the probate court of St. Louis county and
to judges of the Duluth municipal court.

(2) Judges of the county municipal courts, and county
courts in the counties of Hennepin,Ramsey, Washington, Anoka,
Scott, St. Louis, Carver' and Dakota shall. receive a salary of
($45,000, EFFECTIVE JULY I, 1979, AND) $48,000, effective
July 1, 1980 and $54,000, effective July 1, lOSS.

(3) .Jf any judge enumerated in this subdivision dies while
in office, the amount of his salary remaining unpaid for the
month in -which his death occurs, shall be paid to his estate.

Sec. 7. Minnesota Statutes ,1982, section 15A.083, is amended
by adding a subdivision to read: '

Subd. '2a. [SALARY ADJUSTMENTS.] The applicable
salary amounts provided in section 5 or 6 or in the salary portion
of any judicial compensation plan adopted pursuant to section
4 shall be the amount received by a judge at the time of initial
'appointment or election; Beginning three years after' initial
appointment or election, a judge's salary shall be .five percent
greater than the amount received at the' time of initial appoint­
ment or election. Beginning five years after initial appointment
or election a judge's salary shall be an amount seven percent
greater than the amount received at the time of initial appoint­
ment or election: Beginning ten years after initial appointment
or election a judge's salary shall be ,an amount ten percent
greater than the amount received at the' time of initial appoint­
mentor election.

Sec. 8. Minnesota Statutes 1982, section 15A.083, subdivision
4, is amended to read:

Subd. 4. [RANGES FOR OTHER JUDICIAL POSITIONS.]
(SALARIES OR SALARY RANGES ARE PROVIDED FOR
THE FOLLOWING POSITIONS IN THE JUDICIAL BRANCH
OF GOVERNMENT. THE APPOINTING AUTHORITY OF
ANY POSITION FOR WHICH A SALARY RANGE HAS
BEEN PROVIDED SHALL FIX THE INDIVIDUAL SALARY
WITHIN THE PRESCRIBED RANGE, CONSIDERING THE
QUALIFICATIONS AND OVERALL PERFQRMANCE OF
THE EMPLOYEE. APPOINTMENTS TO FILL VACANCIES
SHALL NOT BE MADE ABOVE THE MIDPOINT OF THE
SALARY RANGE PRESCRIBED, FOR THE POSITION UN­
LESS THE STATE COURT ADMINISTRATOR HAS BEEN
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CONSULTED IN ADVANCE AND HIS APPROVALOB­
TAINED. ANY SALARY INCREASE THAT WOULD AD­
JUST AN EMPLOYEE'S RATE OF PAY BEYOND THE
MIDPOINT OF THE RANGE PRESCRIBED FOR THE POSI­
TION MUST BE APPROVED IN ADVANCE BY THE STATE
COURT ADMINISTRATOR.)

(SALARY OR RANGE

EFFECTIVE EFFECTIVE

JULY 1, JULY 1,

1979 1980

22,000-32,000 23,500-34,000

27,000-37,500 28,500-40,000

PUBLIC DEFENDER

DISTRICT
.ADMINISTRATOR

. COUNTY ATTORNEYS
COUNCIL EXECUTIVE
DIRECTOR

BOARD ON JUDICIAL'
STANDARDS .
EXECUTIVE DIRECTO~

STATE COURT
ADMINISTRATOR' .

$37,500

36,000

44,500

$40,000

38,000

47,000)

The siJ,lary of the state public defender shall be the sarne as
the salary of the chief deputy attorney general. Salaries for dis­
trict court administrators shall be determined pursuant to sec­
tion 1;81,.68, subdivision 6. The salaries of the state court adminis­
trator and the executive director of the board on judicial
standards shall be determined by the appointing authority.

Sec. 9. Minnesota Statutes 1982, section 15A.083, subdivi-
sion 5, is amended to read: .

SuM. 5. [TAX COURT AND' CHIEF HEARING EXAM­
INER.) Salaries of judges of the tax court and the chief
hearing examiner of the office of administrative hearings shall
be the same as the base salary for district judges (AS PRO­
VIDED IN SUBDIVISION 1).

Sec. 10. Mi'nnesota Statutes 1982, section 15A.083, subdivi­
sion 7, is amended to read:

SuM. 7. [WORKERS'COMPENSATION COURT OF AP­
PEALS AND COMPENSATION JUDGES.] Salaries of
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judges of the workers' compensation court of appeals shall be
90 percent of the base salary for district judges (AS PROVIDED
IN SUBDIVISION 1). Salaries of compensation judges shall be
75 percent of the base salary of district court judges (AS PRO­
VIDED IN SUBDIVISION 1).

Sec. 11. [15A.25] [COMPENSATION COUNCIL.]

The executive and legislative branch. compensation. council is
created. to assist the legislatu.re in establishing the compensation
of execuiiue bramch. agency heads, legislators, and constitutional
officers. The council consists of two nonlegislators appointed
by the speaker of the house; two nonleaislatore appointed by the
committee on rules and administration of the senate; one mem­
ber each. appointed by the attorney general, auditor, treasurer,
and eecreteru of state; and eight members appointed by the gov­
ernor, one member from each congressional district.

The council shall select one of its members to serve as chai"::
person. The chairperson shall schedule meetings. of the council.
Membership terms, compensation, and removal of members shal,l
be governed by section 15.059, except that a member may not be
rem01,ed from the council at the pleasure of the appointing au­
thority. The commissioner of employee relations shall provide
thc council with administrative and support services.

Sec. 12. [15A.26] [SALARIES.]

Subdivision 1. [LEGISLATIVE SALARIES,] By Decem­
ber 1 of each odd-numbered year, the compensation coumcii shall
submit to the speaker oithe house and the president of the senate
a report with a recommended salary plan for legislators, The
salaries recommended in the plan shall take effect at the begin­
ning of the term of office of the houee of representatives next
elected following the council's report umless the plan is modified
o?' rejected in a bill passed by the legislature and signed by the
arnrernor, effective prior to that date, The salary plan for legis­
lators shall be subject to additional terms that may be adopted
pursuant to section 3.099, subdivisions 1 and 3.

.Subd. 2. [CONSTITUTIbNAL OFFICERS AND AGENCY
HEADS.] By December 1,1983 and December J of each even­
numbered year thereafter, the compensation council shall submit
to the speaker of the house and the president of the senate a
report, with a recommended salary plan of the six constitutional
officers and for the heads of all state departments and agencies.
except the chief hearing examiner, including: administration,'
aqriculiure; banking,' insurance; secu?'ities and real estate; con-.
sumer services; corrections; ombudsman for corrections; eco­
nomic security; education; energy, planning and development;
finance; health; housing finance agency; human riaht»; Indian
affairs' board,' iron range resources and rehabilitation board;
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labor and industry; mediation services; natural resources; em­
ployee relations; pollution control agency; public safety; public
service; public utilities commission director; public welfare;
revenue; transportation; transportation regulation board; vet­
erans affairs.

The salary plan shalltake effect on July 1 next following the
date the plan is required to be submitted, unless the plan is modi­
[ied. or rejected in a bill passed by the legislature and signed by
the governor effective prior to that date. . ..

Sec. 13. Minnesota Statutes 1982, section 43A.18, subdivi­
sion 5, is amended to read:

Subd. 5. [GOVERNOR TO SET CERTAIN SALARIES;]
The governor shall, on or before January 31 of each odd num­
bered year, submit to the legislative commission on employee
relations recommendations for salaries for the positions listed in
sections 15A.081 and 15A.083. The governor may also propose
additions or deletions of positions from those listed.

. .
(a) Before submitting the recommendations, the governor

shall consult with the commissioner of administration, the com­
missioner of finance, and the commissioner of employee relations
concerning the recommendations (. BEFORE SUBMITTING
RECOMMENDATIONS FOR AN EMPLOYEE IN THE OF­
FICE OF A CONSTITUTIONAL OFFICER, THE GOVERN­
OR SHALL CONSULT WITH THE CONSTITUTIONAL OF­
FICER CONCERNING THE RECOMMENDATIONS AND
SHALL GIVE DUE CONSIDERATION TO THE ADVICE OF
THE OFFICER) ;

(b) Except for positions for which salary ranges have been
established, the recommendations shall contain a specific salary
for each position listed in sections 15A.081 and 15A.083. The
governor shall determine only a fixed salary for (THE POSI·
TIONS OF THE CONSTITUTIONAL OFFICERS, THE
JUDGES OF THE WORKERS' COMPENSATION COURT OF
APPEALS AND) the commissioner of public service;

(c) In making recommehdati~ns,the go~ernor'shallconsider
only those criteria established in subdivision (7) 8 and shallnot
take into account performance of individual incumbents. The
governor shall establish an objective system for quantifying
knowledge, abilities, duties, responsibilities and accountabilities
and in determining recommendations rate each position by this
system; and

(d) The initial salary of a head of an agency hereafter estab­
lished whose salary is not specifically prescribed by law shall be
fixed by the governor, after consultation with the commissioner,
whose recommendation shall be advisory only, in an amount com-
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parable to-the salary of an agency head having similar duties and
responsibilities.

Sec. 14. Minnesota Statutes 1982, section 484.68, subdivision
6, is amended to read:

Subd, 6. [SALARY.] The salary of the district administra­
tor .shall be set by the state court administrator (WITHIN THE
LIMITS PROVIDED IN SECTION 15A.083,) and shall be paid
by the state. The salaries of the district administrators of the
second and fourth judicial districts may be supplemented by the
appropriate county board by an amount not to exceed $10,000
per year. If an administrator dies, the amount of his salary re­
maining unpaid for the month in which his death occurs shall be
paid.to.his estate.

Sec. 15. [APPROPRIATION.]

Subdivision 1. The sums contained in this section are appro­
priated. from the general fund to be available for the fiscal year
ending June 80 of the years indicated.

Subd. 2. There is appropriated to the commMswner of fie
nance for the purpose of paying the compensation increases as
authorized by this act.

1984

$2,333,01,0

1985

$2,444,030

Subd. 3. There is appropriated to the legislative coordi­
n",ting commission for the per diem and expenses of the council
established in section 30f this act.

1984

$6,300

1985

$3,200

Subd. 4. There is appropriated to the commissioner of em·
ployee relations for the per diem and expenses of the council
established in section 11 of this act.

1984

$2,700

Sec. 16. [EFFECTIVE DATK] ,

1985

.$2,600

Section 1 is effective at the beginning of the term of office
of the house of representatives next elected following the report
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of the council under section 12.Sections·8, .., 5, 6, 7, 9, 10, H,
and 15 are effective July 1, 1988. Sections 2 and8 are effective
July 1, 198.. ."

Delete the title and insert:

"A bill for an act relating to state government; establishing
a compensation council to assist in establishing the salary of
executive branch agency heads, legislators and constitutional
officers;' establishing a judicial compensation council; regu­
lating judicial branch salaries; appropriating money; amend­
ing Minnesota Statutes 1982, sections 3.099, subdivision 2 ;
15A.081,subdivision 6; 15A.083, subdivisions 1,'2, 4, 5, 7, ..and
by adding a subdivision; 43A.18,subdivision ".5; and 484.68,
subdivision 6; proposing new law. coded in Minnesota. Statutes,
chapter 15A." .

The motion prevailed and the amendment was adopted.

Bishop and Simoneau moved to amend S. F. No. 415, as
amended, as follows:

Page 3, line 18, after "following" insert "base"

Page 4, .line. 10" after "a" insert "base,"

Page 4, line 21, delete everything after "be" and insert "the
base salary for purposes of calculation of salary adjustments
under this subdivision"

Page 4, line 22, delete "appointment or election"

Page 4, line 24, delete everything after "than" and insert "the
base salary"

Page 4, line 25,' delete "appointment or election"

Page 4, line 27, delete everything after "the" and insert "base
salary"

Page 4, line 28, delete "initial appointment or election"

Page 4, line 30, delete everything after "the" and insert "base
salary"

Page 4, line 31, delete everything before the period

The motion prevailed and the amendment was adopted.
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CALL OF THE HOUSE

[55th Day

On the motion of Jennings and on the demand of 10 members,
a call of the House was ordered. The following members an­
swered to their names:

Anderson, B.
Anderson,G.
Battaglia
Beard
Begich
Bennett
Blehop"
Blatz
Bnrndl
Brinkman
Burger
Carlson, D.
Carlson.L,
O..-k,J.
O..-k,K.
Clawson
Cohen .
Coleman
))e:mpse'y .
DenOuden
Dimler
Elioff
Erickson
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Graba
Cruenee
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Himle
Hoberg
Hoffman
Hob
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

,KOS10hry~

Krueger
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Metzen
Mione
Munger
Murphy
Ne!son.D.
Nelson,K.
Norton
O'Connor
Ogren
Olsen
Omann
Onnen
Osthoff

Otis
Peterson
Piepho ­
Piper
Price
Quinn
Quist
Redalen
Rei!
Riveneee
Hodosovicb
Rodriguez, C.
Rodriguez, F.
Rose
St-Onge .
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Shea

Shennan
Simoneau
Skoglund
Solberg
Sparby
Sredum
Staten

. Sviggum
. Thiede

Tunheim .
Unhus
Valan

·Valent<>
Vanaeek
Vellenga
V",.
WaItman
Welch
Welker
Welle'
Wenzel
Wynia'
Zaffke
Speaker Sieben

Vanasek moved that further proceedings of the roll call be dis­
pensed with and that the Sergeant at Arms be instructed to bring
in the absentees. The motion prevailed and it was so ordered.

Seaberg moved to amend S. F. No. 415, as amended, as follows:

Page 3, line 6, delete "unless a plan is modified or reiected"
and insert "provided the plan submitted is approved"

Page 3, line 8, delete "does not modify or reject" and insert
"approves"

Page 3, line 11, delete "reject or modify" and insert "approve"

Page 7, lines 2 and 3, delete "unless the plan is modified or re­
jected" and insert "provided the plan submitted is approved"

Page 7, lines 26 and 27, delete "unless the plan is modified or
rejected" and insert "provided the plan submitted is approved"

A roll call was requested and properly seconded.

The question was taken On the amendment and the roll was
caned.

Pursuant to rule 2.5, Forsythe requested that she he excused
from voting on the Seaberg amendment to S. F. No. 415, as
amended. The request was granted.
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Vanasek moved that those not voting be excused from voting.
The motion prevailed.

There were 65 yeas and 66 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Bcgich
Bennett
Berkelman
Blatz
Burger
Carlson. D.
Cohen
Dempsey
DenOuden
Dlmler
Eliolf
Erickson

Evans
Findlay
Fjoslien
Frerichs
Grucnes,
Gutknecht
Halberg
-Haukoos
Heap
Heinitz
Himle
Hoberg
Hokr

Jacobs
Jennings
Johnson
Kalis
Kvam
Levi
Ludeman .
Marsh
McDoml1d
McEachern
Murphy'
Nelson, K.

. Olsen

.Omanu
Onnen

. Pauly
Piepho
Quist

',. Redalen
Reif ,
Rodriguez, C.
Schafer
Schoenfeld
Schreiber.
Seaberg
Shaver .

Shea
'Sherman
Solberg
Stadum
Sviggum
Thiede
Uphus
Valan
Valente
Waltman
WeIker
Wenzel
Zaffke

Those who voted in the negative were:

Anderson, G.
Battaglia
Beard
Bergstrom
Bishop
Brandl
Brinkman
Carlson,L.
Clark. J.
Ciark, K.
Clawson
Coleman
Eken
Ellingson

Graba
Greenfield
Gustafson
Hoffman
Jensen
Kahn
Kelly
Knickerbocker
Knuth
Koetohryz
Krueger
Larsen
Long
Mann

McKasy Quinn
Metzen Rice

. 'Minne , Riveness
Munger Rodosovich
Nelson, D. Rodriguez, F.
Neuenschwander 'Rose
Norton St. Onge
O'Connor Sarna
Ogren Scheid
Osthoff Segal
Otis Simoneau
Peterson Skoglund
Piper Sparby
Price Staten

Swanson
Tomlinson
Tunheim .
Vanasek
Vellenga
Voss

.-Welch
Welle
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

McKasy moved to amend S. F. No, 415, as amended, as follows:

Page 7, line 2, delete "unless" and insert "if"

Page 7, line 3, delete "modified or rejected" and insert "ap-
proved" .

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll Will!
called,

Minne moved that those not voting be excused from voting,
The motion prevailed.



4142 JOURNAL OF THE HOUSE [55th Day

There were 65 yeas and 66 nays as follows:

Those who voted in the affirmative were:

Anderson-B. Erickson HOberg Olsen Shaver
Anderson, R. Evans Hokr Omann Shea
Begich Findlay Jennings Onnen Shennan
Bennett Fjoslien Johnson Pauly Stadum
Berkelman Forsythe Kalis Piepho Sviggwn
Bishop Frerichs Knickerbocker Quist Thiede
Blatz Gruenes Kvam Hedalen Tunheim
Burger Gutknecht Levi Reif Uphus
Cohen Halberg Ludeman Rodriguez, C. Valan
Dempsey Haukoos Marsh Schafer Valenta
DenOuden Heap McDonald ' "Schoenfeld :Waltman
Dimler Reinitz McKasy' Schreiber Welker
Elioff Himle Nelson, K. . Seaberg 'Zaffke

Those-who voted in the negative were:

Anderson, G.
Battaglia
Beard .
Bergstrom
Brandl
Brinkman
Carlson;' D.
Carlson, L.
Clark. J.
Clark, K.
Clawson
Coleman
Eken'
Ellingson

Graba
Greenfield
Gustafson
Hoffman
Jcnsen
Kahn
Kelly
Knuth­
Koetohryz
Krueger
Larsen
Long
Mann
McEachern

Metzen . Quinn
Minne Rice
Munger Riveness
Murphy Rodosovich
Nelson, D. Rodriguez, F.

.Neuenschwander Rose
Norton St. Onge
O'Connor Sarna
Og-ren Scheid
Osthoff Segal
Otis Simoneau
Peterson Skoglund
Piper Sparby
Price Staten

Swanson
Tomlinson
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

Welker, Zaffke, Denfludsn and Fjoslien moved to amend
S. F. No. 415, as amended, as follows:

Page 6, line 13, delete "and legislative branch"

Page 6, line 15, delete", legislators"

Page 6 to Page 7, delete section 12

Renumber accordingly

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called.

Eken moved that those not voting be excused from voting. The
motion prevailed.
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There were 62 yeas and 68 nays as -follows:

Those who voted in the affirmative were:

Anderson, B. Findlay Jacobs Onnen StaAum
Begich Fjoslien Jennings' , "Pauly .Sviggum
Bennett Forsythe Johnson Piepho Thiede
Berkelman Frerichs Kalis Quist Ilphue
Bishop Gruenes Kvam Hedalen Valan
Blatz Gutknecht Levi Rei! Valenta
Burger Halberg Ludeman Rodriguez, C. Waltman
Cohen Haukoos Marsh Schafer Welker
Dempsey': . Heap 'Mc'l')onald Schreiber Wigley
DenOuden Reinitz McEachern Seaberg Zaffke
Dimler Himle McKasy Shaver
Erickson Hoberg Olsen ._~S.hea" ,.
Evans Hokr Omann Sherman

Those who voted in the negative were:

Anderson, G.
Anderson.R,
Battaglia
Beard
Bergstrom
Brandl
Brinkman
Carlson. D.
Carlson, L.
Clark. J.
Clark. K.
Clawson
Coleman
Eken

Elioff
Ellingson'
Graba

. Creenfleld
Gustafson
Hoffman'
Jensen
Kahn
Kelly
Knickerbocker
Knuth
Kostohrya
Krueger
La-rsen .

Long Piper
Mann Price
Metzen Quinn
Mione Rice
Munger Rtveness'

. Murphy Rodosov-ich
Nelson, D. Rodriguez, F.
Neuenschwander St. Onge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Osthoff Segal
Otis Simoneau
Peterson Skoglund

Sparby
'Swanson,
"Tomlinson
Tunheim­
Vanasek
Velleriga
Voss'
-Welch
Welle
Wenzel
Wynia
Speaker Sieben

.The motion did not prevail and the amendment was riot
adopted.

Burger moved to amend S. F. No. 415, as amended, as follows :

Page 2,line 12, strike "95" and insert "90"

Page S, line 25, delete "65,Ood" .and insert "61,750"

Page 3, line 27, delete "62,000" and insert "58,900"

Page 3, line 29, delete "59,000" and insert "56,050"

Page 3, line 34, delete "54,000" and insert "51,800"

Page 4, line 12, delete "54,000" and insert "51,800"

Page 9, line 12, delete "2,388,040" and insert "2,216,888" and
delete "2,444;080" and insert "2,821,828.50"

Page 9, line 17, delete "6,800" and insert "5.,985" and delete
u 3~200" and insert H 3,040"
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Page 9, line 22, delete "2,700" and insert "2,060" and delete
"2,600" and insert "2,505"

Pursuant to rule 2.5, Forsythe requested that she be excused
from voting on the Burger amendment to S. F. No. 415, as
amended. The request was granted.

The motion did not prevail and, the amendment was not
adopted.

Carlson, D., moved to amend S. F. No. 415, as amended, as
follows:

Page 9. after line 22 insert:

"Sec. 16. [RETIREMENT ANNUITIjj;S NOT AFFECT.
ED.]

The amount of any increase in compensation granted by this
act shall not be utilized in the computation of retirement annu­
ities of anY public official until the legislature shall expressly
provide by law for the increase in benefits."

Renumber the section

Page 9, line 27, delete "and" and after "10" insert "and 16"

A roll call was requested and properly seconded .

. The question was taken on the amendment and the roll was
called.

Pursuant to rule 2.5, Forsythe requested that she be excused
from voting on the Carlson, D., amendment to S. F. No. 415,
as amended. The request was granted.

Vanasek moved thatthose not voting be excused from voting.
The motion prevailed. '. . .

There were 52 yeas and 117 nays as follows:

Those who v~ted in the affirmative were:'

Anderson, R.
Begich
Bennett
Blatz
Burger
Carlson.D.
Cohen
DenOuden
Dimler
Elioff
Erickson

Evans
Findlay
Fjoslien .
Frerichs
Gruenes

" Cutknecht
Halberg
Haukoos
Heap
Heinitz
Himle

Hoberg
Hokr
Jennings
Johnson
'Knickerbocker
Kvam .
Ludeman
Marsh
McKasy.

. Nelson, K.
Olsen

Omann
Onnen
Pauly
Redalen
Rei!
Rose
Schoenfeld
Schreiber
Shaver
Sradurn
Sviggum

Thiede
Uphus
Valan
Valente
Waltman
Welker
Wenzel
Wigley
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Those who voted. in the negative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Bergstrom
Berkelman
Brandl
Carlson, L.
Clark,J.
Clark.K.
Coleman
Dempsey
Eken
Ellingson

Graha
Greenfield
Hoffman .
Jacobs
Jensen
Kahn
Kalis
Kelly
Kostohryz
Krueger
Larsen
Long
Mann
McDonald

McEachern Quinn
Metzen Rice
Mione Rivenese
Murphy Rodosovich
Nelson, D. Rodriguez, C.
Neuenschwander Rodriguez, F.
Norton St. Doge
O'Connor Sarna
Ogren Scheid

. Osthoff Seaberg
Otis Segal

'Peterson Sherman
Piper Simoneau
Price Skoglund

Solberg
Sparby
Staten
Swanson
Tomlinson
Vanasek
Vellenga
Voss
Welch
Welle
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

Carlson, D., moved to amendS.F.No.415, as amended, as
follows:

Page 4, line 31 after the period insert "A judge who has been
or is hereafter convicted of an offense or has admitted to con­
duct that would constitute an offense proscribed by Minnesota
Statutes, Chapter 609, shall forfeit the right to any increase in
compensation until having stood for re-election."

A roll call was requested an·d properly seconded.

The question was takenon the amendment and the roll call
was called.

Pursuant to rule 2.5, Forsythe requested that she be excused
from voting on the Carlson, D., amendment to S. F. No. 415, as
amended. The request was granted.

Vanasek moved that those not voting be excused from voting.
The motion prevailed..

There were 54 yeas and 61 nays as follows: .

. Those who voted in the affirmative were:

Anderson, B. Evans Jensen Ogren Stadum '
Anderson,R. Findlay Johnson Omann Sviggum
Battaglia Fjoslien Kalis Onnen Swanson
Begich Frerichs Kelly Piepho Thi".de
Bennett Gruenes Knickerbocker Redalen Uphus
Berkelman Gutknecht Kvam Heif Villan'
Blatz Haukoos Levi Rose Waltman
Carlson, D. Heap Ludeman Schafer Welker
DenOuclen Hoberg Marsh Schoenfeld· Wenzel
DimIer Hokr McDonald Schreiber Wigley
Erickson Jennings McEachern Solberg
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Those who voted in the negative were:

Anderson, G.
Beard
Bergstrom
Bishop
Brandl
Brinkman
Carlson.L,
ClerkJ,
Oawson
Cohen
Coleman _
Dempsey
Eken

Ellingson
Greenfield
Gustafson
Halberg
Reinitz
Hoffman
Jacobs
Kahn

. Knuth
Kostohryz
Krueger
Larsen
Long

Mann Quinn
Metzen Quist
Mione Rice
Munger Rivenese
Murphy Rodosovich
Nelson, D. Rodriguez, F.
Neuenschwander. Scheid
Norton Shaver
Osthoff Shea
Otis Sherman
Pauly Simoneau
Piper Skoglund
Price Staten

Tomlinson
Tunheim
Vanasek
Vellenga
Welch
Welle
Wynia

~' . Zaffke
Speaker Sieben

The motion did not, prevail and the amendment was not
adopted.

McDonald. Valente, Uphus and Schafer moved to amendS. F.
No. 415, as amended, as follows : ' '

Pages 6 and 7, delete sections 11 and 12

Renumber accordingly

A roll call was r~quested and properly seconded.

The question was taken on the amendment and the roll was
called. " .

Vanasek moved that those not voting be excused from voting.
The motion prevailed.

There were 59 yeas and 60 nays as follows:

Those who voted in the affirmative were':'

Anderson,B.
Begich
Bennett
Berkelman
Bishop
Blatz
Burger
Cohen
Dempsey
DenOuden
Dimler
Elio!!

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Cruenes
Gutknecht
Haukoos
Heap
Heinitz
Himle

Hoberg
Jacobs
Jennings
Johnson
Kalis .
Kvam
Levi
Lorig
Ludeman
Marsh
McDonald
Olsen

Omann
Onnen
Pauly
Piepho
Quist
Redalen
Reif
Rodriguez, C.
Rose
Schafer
Schreiber
Seaberg

Shaver
Sherinan
Stadum
Sviggum
Thiede
Uphus .
Valan
Welker
Wenzel
Wigley
Zaffke

Those who voted in the negative were:

Anderson, G.
Anderson, R.
Battaglia
Beard

Brinkman,
Carlson, L.
Clark, J.
Clark, K.

Clawson
Coleman
Eken
Ellingson

Greenfield
Gustafson
Hoffman
Jensen

Kahn .
Kelly
Knickerbocker
Knuth' .
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Kostohrya
Krueger
Larsen
Mann
Metzen
Minne
Munger
Murphy..

Nelson, D. Piper
Neuenschwander Price
Norton Rice
O'Connor Hiveness
Ogren Radosovich
Osthoff Rodriguez, F.
Otis 51. Onge
Peterson Sarna

Scheid
Segal
Simoneau
Skoglund
Solberg
Sperbv
Staten
Swanson

Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Welch
Welle
Wynia

The motion did· not prevail and the amendment was not
adopted.

Voss moved to amend S. F. No. 415, as amended, as follows:

Page 4, delete lines 16 to 31·

Renumber the remaining sections

Amend the title:

Page 10, line 9, after "5," insert Hand"

Page 10, line 9, after "7" delete the comma

Page 10, line 10, delete "and .PY adding a subdivision"

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called.

Pursuant to rule 2.5, Forsythe requested that she be excused
from voting on the Voss amendment to S. F.No; 415, as
amended. The request was granted.

Eken moved that those not voting be excused from voting.
The motion prevailed.

There were 79 yeas and. 46 nays as follows:

Those who voted in the affirmative were:

Anderson, B. DenOuden Heinitz Mann Quinn
Anderson.D. Dimler Himle Marsh' Quist
Anderson, R. Elioff Hoberg McDonald Redalen
Begich Ellingson Hoffman Nelson, D. . Reif
Bennett Evans Hokr O'Connor Riveness
Berkc1man Findlay Jennings Ogren Schafer
Blatz Fjoslien Jensen Omann Schoenfeld
Brinkman Frerichs Johnson Onnen Segal
Burger Graba Knuth Otis Shaver
Carlson, D. Greenfield Kvam Peterson Shea
Clark, K. Gustafson Larsen Piepho ,Shennan
Clawson Haukoos Levi Piper Solberg
Dempsey Heap Ludeman Price Stadum
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Staten
Sviggum
Thiede

Tunheim
Uphus
Valan

Valenta
Voss
Waltman

Welker
Welle
Wenzel

Wigley
Zaffke

Those who voted in the negative were:

Battaglia
Beard
Bishop
Brandl
Carlson, L.
Clerk, J.
Coleman
Eken
Erickson
Cruenee

Halberg
Jacobs
Kahn
Kalis
Kelly
Knickerbocker
Krueger
Long
McKasy
Metzen

Mione Rodriguez, C.
Munger Rodriguez, F.
Murphy St.Dnge
Neuenschwander Scheid
Norton Schreiber
Olsen Seaberg
Osthoff Simoneau
Pauly Skoglund
Rice Sparby
Rodosovich Swanson

Tomlinson
Vanasek
Vellenga .
Welch
Wynia
Speaker Sieben

The motion prevailed and the. amendment was adopted.
. . ,), ..

Voss moved to amend S. F. No. 415, as amended,as follows:

Page 2, delete lines 14 to 36

Page 3, delete lines 1 to i5

Renumber the remaining sections

Amend the title:

Page 10, line 5, delete "establishing a judicial"

Page 10, line 6, delete "compensation council;"

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called.

Pursuant to rule 2.5, Forsythe requested that she be excused
from voting on the Voss amendment to S. F. No. 415, as amend­
ed. The request was granted.

Eken moved that those not voting be excused from voting. The
motion prevailed.

There were 68 yeas and 61 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson.R.
Begtch
Bennett
Berkelman

Blatz
Brinkman
Burger
Carlson.D.
Cohen

DenOuden
Dimler
Elioff
Elling-son
Erickson

Evans
Findlay
Fjoslien
Frerichs
Gruenes

Gutknecht
Halberg
Heap
Hei~itz
Himle
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Hoberg Marsh Piper Shaver Valento
Hokr McDonald Quist Shennan Voss
Jacobs McKasy Redalen Stadum Waltman
Jennings Munger Rei! Staten Welker
Johnson Nelson,K. Riveneee Sviggum Welle
Kvem O'Connor Rodriguez, C. Thiede Wigley
Larsen Ogren 'Rose Tunhcim Wynia
Levi Olsen. Schafer Uphus
Ludeman Omann Schreiber Valan

Those who voted in the negative were:

Anderson, G..
Battaglia
Beard
Bergstrom
Bishop
Brandl
Carleon.L,
Clark, J.
Oark,K;

, Clawson
Coleman
Dempsey
Eken

Graba
Greenfield
Gustafson
Haukoos
Hoffman
Jensen
Kahn
Kelly
Knickerbocker
Knuth
Kostohrya
Krueger
Long

Mann Price
McEachern Quinn
Metzen Rice
Mione Rodosovich
Murphy Rodriguez, F.
Nelson, D. 'St.Ooge
Neuenschwander Schoenfeld
Norton' - Seaberg
Onnen Segal
Osthoff Shea
Otis Simoneau
P~llily Skoglund
Piepho' Solberg

Sparby
Swanson
Tomlinson
Vanasek
Vellenga
Welch ".,
Wenzel
Zaffke
SpeakerSieben

The motion prevailed and the amendment was adopted.

Sherman offered an 'amendment to. S. F . No. 415,as amended.

POINT OF ORDER

Simoneau raised a point of order pursuant to rule 3.9 that the
amendment was not in order. The Speaker ruled the point of
order well taken and the amendment out of order.

S. F. No. 'l15, A bill for an act relating to' state government;
providing for salaries for constitutional officers,' agency heads,
metropolitan agency heads, and certain judicial positions; pro­
viding an expense allowance; establishing a compensation coun­
cil; limiting local government salaries; prohibiting cash pay,
merits for accumulated vacation pay; expanding the authority of
the commissioner of employee relations to set salaries; requiring
the governor to recommend certain salaries ; removing salary
setting authority of certain state agencies; removing additional
compensation for the career executive service ; requiring the per,
centage of women in the career executive service to be increased;
ratifying state and University of Minnesota Iabor agreements,
compensation plans, and plans for early retirement incentives;
amending Minnesota Statutes 1982,.sections 3.855, subdivision 3;
3.922, subdivision 5; 15A.081, subdivisions 1, 6, and 7, and by
adding a subdivision ; .15A.083, subdivisions 1, 2, and 4; 43A.17,
by adding subdivisions; 43A.18, subdivisions 3, 'l, and 5; 'l3A.21,
by adding a 'subdivision; 105.71, subdivision 2; 136.03'l; 136A.,
03; 179.7'l1, subdivision 1; 2'l'l.09, subdivision 10; 256A82, sub­
division 2; 298.22, subdivision 1; 326.2M, subdivision 2'; 352.03,



4150 JOURNAL OF THE HOUSE [55th Day

subdivision 4; 354.06, subdivision 2; 484.68, subdivision 6; and
Laws 1980, chapter 564, article XU, section 1, subdivision. 3;
proposing. new law coded in Minnesota Statutes, chapter 15A;
repealing Minnesota Statutes 1982, sections 16A.16; 136.063;
and 136A.035. .

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called.

Pursuant to rule 2.5; Forsythe requested that she be excused
from voting on S.F.·No. ·415, as amended. The request was
granted.· .

Eken moved that those not voting be excused from voting. The
motion prevailed.

There were 68 yeas and 65 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Bishop
Brandl
Carlson, D.
Cerlson.L,
Clark,J.
Clark, K.
Clawson
Cohen
Coleman
Eken

Ellingson
Graba
Greenfield
Gustafson
Halberg
Hoffman
Jacobs
Kahn
Kelly
Knickerbocker
Knuth
Larsen
Long
Mann

McKasy Price
Metzen Quinn
Munger Rice
Murphy Riveness
Nelson, D. Rodriguez,F.
Nelson, K. Rose
Neuenschwander St. Onge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld

. Osthoff Segal
Otis Simoneau
peterson Skoglund
Piper Sparby

Staten
Swanson
Tomlinson
'Iunheim
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
SpeakerSieben

Those who voted in the negative were:

Anderson.B. Evans , Jensen (Imann Shea
Begich Findlay Johnson Onnen Shennan
Bennett Fjoslien Kalis Pauly Solberg
Bergstrom Frerichs Kostohryz Piepho Stadwn
Berkelman Gruenes Krueger Quist Sviggum
Blatz Gutknecht Kvam Redalen Thiede
Brinkman Haukoos Levi Reif Uphus
Burger Heap Ludeman Rodosovich Valan
Dempsey Heinitz Marsh Rodriguez, C. _Valente
DenOuden Himle McDonald Schafer Waltman
Dimler Hoberg McEachern Schreiber. Welker
Elioff Hokr Minne. Seaherg Wigley
Erickson Jennings Olsen Shaver .Zaffke

The bill was passed, as amended, and its title agreed to.
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INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Rice; Rodriguez, F.; O'Connor and Begich introduced:

H. F. No. 1312, A bill for an act relating to workers' compen­
sation; providing for the rebuttable presumption of cancer as
an occupational disease for certain firefighters; amending Min­
nesota Statutes 1982, section 176.011, subdivision 15.

The bill was read for the first time and referred to the Com"
mittee on Labor-Management Relations.

Simoneau introduced:

H. F. No. 1313, A bill for an act relating to education; au­
thorizing discretionary contract renewal of a superintendent;
amending Minnesota Statutes 1982, section 123.34, subdivision 9.

The bill was read for the first time and referred to the Com­
mittee on Education.

Jacobs introduced:

H. F. No. 1314, A bill for an act relating to education; restrict­
ing the Minnesota state high school league to regulating athletics
during the school year; amending Minnesota Statutes 1982, sec"
tion 129.121, subdivision 1.

The bill was read for the first time and referred to the Com"
mittee on Education.

Kahn, Battaglia, Shaver, Kalis and Vellenga introduced:

H. F. No. 1315, A bill for an act relating to bicycles; allowing
Mcycle registrants to donata in excess of the registration fee to
pay for costs of administering and publicizing the bicycle regis­
tration program and for developing bicycle education programs
and recreational facilities and trails; providing criteria for fund
allocation to political subdivisions ; providing for reports to the
legislature.i. providing for appointment of deputy registrars of
bicycles; continuing the bicycle study review commission;
amending Minnesota Statutes 1982, sections 168C.04; 168C.11;
Laws 1976, chapter 199, section 14, subdivision L

The bill was read for the first time and referred to the Com­
mittee on Environment and Natural Resources.
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Kvam, Blatz and Hirnle introduced:

H. F. No. 1316, A bill for an act relating to cities; changing
the definition of cities of the first class; amending Minnesota
Statutes 1982, section 410.01.

The bill was read for the first time and referred to the Com­
mittee on Local and Urban Affairs.

McDonald, Haukoos and Piepho introduced:

If; F. No. 1317, A resolution memorializing the President and
Congress of the United States to adopt a national policy of peace
through strength.

The bill was read for the first time and referred to the Com­
mittee on Rules and Legislative Administration.

HOUSE ADVISORIES

The following House Advisory was introduced:

Rodriguez, C.; Levi; Schreiber: Brandl and Jensen intro­
duced:

II. A. No. 23, A proposal to improve legislative oversight of
metropolitan government.

The advisory was referred to the Committee on Local and Ur­
ban Affairs.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 77, A bill for an act.relating to horse racing; creat­
ing a Minnesota racing commission and providing for its mem­
bership, powers, and duties; authorizing the licensing of persons
to operate racetracks, conduct horse 'racing, engage in certain
occupations, and' conduct pari-mutuel betting on horse racing;
prescribing taxes and license fees; establishing a Minnesota
breeders fund; providing penalties; appropriating money;
amending Minnesota Statutes 1982, sections 38.04; 273.76, by
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adding a subdivision; 609.75, subdivision 3; and 609.761; pro­
posing ne:" law coded as Minnesota Statutes, chapter 240.

The Senate has appointed as such committee Messrs. Pur­
feerst, Frank, Lessard, Knaak and Spear.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Spea.ker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate -to the following House
~~:' . . .

H. F. No. 409, A billforan act relating to" liquor; restrictions
upon joint purchases and volume discounts at wholesale; amend­
ing Minnesota Statutes 1982, sections 340.408; and 340.983.

The Senate has appointed as such committee Messrs. Pur­
feerst, Bertram and Anderson.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 300, A bill for an act relating to energy; ereating
the Minnesota energy authority; establishing a program of loans
and finaneial assistance for households and munieipalities; au­
thorizing the issuanee of bonds; appropriating money; trans­
ferring powers i amending Minnesota Statutes 1982, seetions
116C.03. subdivision 2; 116J.03, subdivision 1; 116J.09; 116J.I0;
216B.16, by adding a subdivision ; 462A.02, subdivision 10;
462A.05, by adding subdivisions; 462A.21, by adding a subdivi­
sian; and 474.01, by adding a subdivision; proposing new law
eoded in Minnesota Statutes, chapters 116H; 216B; and 462A.

The Senate has appointed as sueh committee Messrs. Vega;
Moe, D. M.; Freeman; Pogemiller and Renneke.
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Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 380, A bill for an act relating to negligence; regulat­
ing the liability of good samaritans; amending Minnesota Stat­
utes 1982, section 604.05.

The Semite has appointed as such committee Messrs. Luther,
Merriam and Ramstad.

Said House File is herewith returned to the House.

PATRICK B. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:' .

H. F. No. 1290, A bill for an act relating to the organization
and operation of state government; appropriating money for the
general legislative.Tudicial, and administrative expenses of state
government with certain conditions; providing for the transfer
of certain money in the state treasury; author'izing land acqui­
sition in- certain cases; fixing and limiting the amount of fees
to be collected in certain cases; creating, abolishing, modifying,
and transferring agencies and functions; imposing a penalty;
amending 1Il'innesota Statutes 1982, sections 3.732, by adding a
subdivision ; 15.16, subdivision 5; 15A.083, subdivision. 1; 16.32,
subdivision 2; 16.75, by adding a subdivision; 16.82, subdivision
1; 16.866, subdivision 1; 16A.125, subdivision 5; 16A.127, sub­
divisions 1 and 7; 16A.36; .16A.50 ; 16A.64, subdivisions 2 and
4; 16A.66, subdivisions 1, 2, and 3; 40.072, subdivision 3; 43A.05,
subdivision 5; 85A.01,. subdivision 2; 85A.04, subdivision 3;
98.47, by adding a subdivision; 98.48, subdivision 9; 105.405,
Bubdivision2; 105.41,subdivision 5; 116.07, subdivision 2a;
124.46, subdivision 2; 136.40, subdivision 8; 169.123, subdivi­
sion 6; 175A.05; 176.183, subdivision 2; 179.7411; 181A.12, sub­
division 1; 183.375, subdivision 5; 183.411, subdivision 3; 183.­
545; 183.57, subdivision 2; 256.481; 256.482; 270.18; 271.01,
subdivision 1; 290.06, subdivision. 13; 296.18, subdivision 1;
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296.421, subdivision 5; 309.53, subdivision 2, and by adding a
subdivision; 357.08; 363.02, subdivision 1; 363.06, subdivision 4,
and by adding a subdivision; 363.071, subdivision 2; 462A.05,
by adding a subdivision; 462A.21, by adding a subdivision ;480.­
09, subdivision 5; 480.241, subdivision 2; 480A.01, subdivision
2; 481.01; and 546.27, subdivision 2; Laws 1976, chapter 314,
section 3; Laws 1980, chapter 614, section 192; proposing new
law coded in Minnesota Statutes, chapters 3; 16k; 116C; 198;
270; repealing Minnesota Statutes 1982, sections 3.472; 3.86;
4.073; 105.71; 105.72; 105.73; 105.74; 105.75; 105.751; 105.76;
105.77; 105.78; 105,79; 114A.01; 114A.02; 114A.03; 114A.04;
114A.05; 114A.06; 114A.07; 114A.08'; 114A.09; 193.35; 297A.05;
and Laws 1965, chapter 66.

The Senate has appointed as such committee Messrs. Kroen­
ing, Solon, Luther, Willet and Dahl.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

i hereby announce that the .Senate has' concurred in and
adopted the report of the Conference Committee on:

S. F. No. 50.

The Senate has repassed said bill in accordance with the
recommendation arid report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK; E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT' ON S. F. NO. 50

. A bill for an act relating to crimes; providing for new crimes
relating to abuse of children; establishing willful and unlawful
restraint as a crime; establishing malicious punishment as a
crime; establishing neglect as a crime; providing penalties;
amending Minnesota Statutes 1982, sections 260.315 ;609.255 ;
and 626.556, subdivision 12; proposing new law coded in Minne­
sota Statutes, chapter 609.

May 13,1983

The Honorable Jerome M. Hughes
President ·of the Senate
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The Honorable Harry A, Sieben, r-.
Speaker of the House of Representatives

We, the undersigned conferees for S, F. No. 50, report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That the House recede from its amendments and S. F. No. 50
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 260.315, is
amended to read:

260.315 . [CONTRIBUTING TO NEGLECT OR DELIN­
QUENCY.]

Any person who by act, word or omission encourages, causes
or contributes to the neglector delinquency'of a child (, AND
SUCH ACT, WORD OR OMISSION IS NOT BY OTHER PRO­
VISIONS OF LAW DECLARED TO BE A FELONY, SHALL
BE) is guilty of a misdemeanor.

Sec..2. Minnesota Statutes 1982, section 609.255, is amended
to read:

609.255 [FALSE IMPRISONMENT.]

Subdivision 1. [DEFINITION.] As used in this section,
the following term has the meaning given it unless specific con­
tent indicates otherwise.

(aJ "Caretaker" means an individual who has responsibility
for the care of a child as a result of a family relationship, or who
has assumed responsibility for all or a portion of the care of a
child.

Subd. 2.: [INTENTIONAL RESTRAINT.] Whoever, know­
ing he has no lawful authority to do so, intentionally confines
or restrains a child not his own under the age of 18 years without
his parent's or legal custodian's consent, or any other person with-

, out his consent, is guilty of false imprisonment and may be sen­
tenced to imprisonment for not more than three years or to pay­
ment of a fine of not more than $3,000, or both.. - - .

Subd. 3; [UNREASONABLE RESTRAINT OF CHIL­
DREN.] A parent, legal guardian, or caretaker who inten­
tionally eubiecte a child under the age of 18 years to unreason­
able physical confinement or restraint. by means including but
not limited to, tying, locking, caging, or chaining for a prolonged
period of time aud in a cruel manner which is excessive under
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the circumstances and which results in substantial emotional
harm, is guilty of unreasonable restraint of a child. and maybe
sentenced to imprisonment for not more than one year or to pay­
ment ora fine of not more than $1,000, or both. If the confine­
ment or restraint results in substantial bodily harm, that person
may be sentenced to imprisonment for not more than three years
or to payment of not more than $3,000, or both.

Sec. 3. [609.376] [DEFINITIONS.]

Subdivision 1. [TERMS DEFINED.] For the purposes of
sections 2 and 3 to 7. the follpwing terms have the meanings
given uniess specific content indicates otherwise.

Subd. 2. [CHILD.] "Child" means any person under the
age of 18 years.

Subd. 8. [CARETAKER.] "Caretaker" means an individual
who has responsibility for the care of a child as a result of a
family relationship or who has assumed responsibility for all or
a portion of the.care of a child.

Subd. 4. [COMPLAINANT.] "Complainant" means a per­
son alleged to have been a victim of a violation of section 609.255,
subdivision 3, section 4, or section 5, but need not be the person
who signs the complaint.

Sec. 4. [609.377] [MALICIOUS PUNISHMENT OF A
CHILD.]

A parent, legal guardian, or caretaker who, by an intentional
act. or .0, series. of intentional acts, evidences unreasonable force
or cruelty which causes substantial emotional. harm to a child
is g'liilty of malicious punishment of it chil.d and may be sen­
tenced to imprisonment for not more than. one year or to payment
of a fine of not: more than $1,000, or both. If the punishment
results in .substantial bodily harm, that person may be sentenced
to imprisonment for not more than 8 years or to payment of not
more than $8,000, or both.

Sec.·5. [609.378] . INEGLECTOF AGHILD.]

(a) A parent, legal guardian, or caretaker who willfully
deprives a child of necessary food, clothing, shelter, health care,
or supervision appropriate to the child's age, when the parent,
guardian, or caretaker is reasonably able to make the necessary
provisions and which deprivation substantially harms the child's
physical or emotional health, or (b) a parent, legal guardian,
or foster parent who knowingly permits the continuing physical
or sexual abuse of a child is guilty of neglect of a child and may
be sentenced to imprisonment for not more than one year or
to payment of a fine of not more than $1,000, or both. It is a
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defense to a prosecution under clause (b) that at the time of
the neglect there was a reasonable apprehension in the mind
of the defendant that acting to stop or prevent. the neglect would
result in substantial bodily harm to the defendant or the child
in retaliation.

If a parent, guardian, or caretaker responsible for the child's
care in good faith selects and depends upon spiritual means or
prayer for treatment or care of disease or 'remedial care of the
child, this treatment shall constituie "health care" as used in
clause (a) of this section.

Sec. 6. [609.379] [PERMITTED ACTIONS,]

Subdivision 1. [REASONABLE FORCE.] Reasonable force
may be used upon or toward the person of a child without the
child's consent when the following circumstance exists or the
actor reasonably believes it to exist: . ,

When;~IJd by a pilrIJnt,legal gUlIrd;an, teacher; or other
caretaker of a child or pupil, in the exercise of'lawful authority,
to restrain or correct the child or pupil.

Subd: 2. [APPLICABILITY.] This section 'applies to sec­
tionei to 5 and section 626.556, subdivision 12.

Sec, 7. [609.38] [STAYED SENTENCE.]

For any violation of section 609.255, SUbdivision 3, section. 4,
or section 5 for which the sentencing guidelines establish a
presumptive" executed sentence, the court may stay imposition
orexeeution. of the sentence if ,it finds that a stay is, in the best
interest of the complainant or the familiJ unit and that the
defendant is williflg to participate in any necessary or appropri­
ate treatment. In determinina ,an appropriate .sentence when
there, is II family relationship between the clnhplainant and the
defendant, the court shall be guided by the policy of preserving
and strengthening the familY unit whenever possible.

Sec. 8. Minnesota Statutes 1982, section 626.556,subdivision
12, is amended to read:

, Subd, 12. [DUTIES OF FACILITY OPERATORS.] Any
operator, employee, or volunteer worker at any facility who
intentionally neglects, physically abuses, or sexually ,abuses any
child in the care of that facility 'may. be charged with a viola­
tioll of (SECTION 609.23) sections 2, 4 or 5. Any operator of
a facility who knowingly permits conditions to exist which result
in neglect, physical abuse; or sexual abuseof a child in the care
of that facility may be charged with a violation of sectioll 609.23
or section 5.
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Sec. 9. [EFFECTIVE DATE.]

Sections 1.to 8 are effective August 1, 1983 and apply to crimes
committed on or after that date;"

We request adoption of this report and repassage of the bill.

Senate Conferees: ERIC D. PETTY, EMBER D. REICHGOTT and
JIM RAMSTAD.

House Conferees: JANET CLARK, KEN NELSON and MARY M.
FORSYTHE.

Clark, J., moved that the report of the Conference Committee
on S. F. No. 50 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed,

S. F. No. 50, A bill for an act relating to .crimes ;. providing
for new crimes relating to abuse of children'; establishing willful

. and unlawful restraint as a crime; establishing malicious pun­
ishment as a crime; establishing neglect as a crime ;proyiding
penalties; amending Minnesota Statutes 1982, sections 260.315;
609.255 ; and .626.556, subdivision 1?.;.pJ;()posing. new law coded
in Minnesota Statutes, chapter 609. .' :.'

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called.

Eken moved that those not voting be excused from voting. The
motion prevailed.

There were 122 yeas and 0 nays as follows: .

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz .
Brandl
Brinkman
Burger'
Carlson, L. .
Clark, J.
Cohen .

Coleman
Dempsey
DenOuden .
Dimler
Eken
EHoff
Ellingson
Erickson
Evans,
Findlay
Fjoalien
Forsythe
Frerichs
Greenfield
Gruenes
Gustafson
Gutknecht

Halberg
Haukoos
Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz Olsen
Krueger Omami
Kvam Onnen
Larsen Osthoff
Levi Otis
Long Pauly

.Ludeman Peterson
Marsh Piepho
McDonald Piper
Minne Price'
Murphy Quinn
Nelson, D. Quist
Nelson, K. Redalen
Neuenschwander Rel£
Norton Rice
O'Connor Rodosovich
Ogren Rodriguez, C.
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Rodriguez, F. Segal Staten Valenta Wenzel
Rose Shaver Sviggum Vanasek Wigley
St. Ooge Sherman Swanson Vellenga Wynia
Sarna Simoneau Thiede Voss Zaffke
Schafer Skoglund Tomlinson Waltman Speaker Sieben
Schoenfeld Solberg Tunheim Welch
Schreiber Sparby Uphus Welker
Seaberg Stadum Valan Welle

The bill was repassed, as amended by Conference, and its title
agreed to.

CALL OF THE HOUSE LIFTED

Eken moved that the call of the House be dispensed with. The
motion prevailed and it was so ordered.

Mr. Speaker:

I hereby announce that the Senate has concurred in .and
adopted the report of the Conference Committee on :

S. F. No. 800.

'I'he Senate has repassed said bill in accordance. with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMIT'fEE REPORT ON S. F. NO. 800

A bill for an act relating to health; providing for retention
and destruction of certain medical records; amending Minnesota
Statutes 1982, section 145.32.

May 12, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S.F.No. 800, report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That the House recede "from its amendments and that S. F. No.
800 be further amended as follows:

Delete everything after the enacting clause and insert:
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"Section 1. Minnesota Statutes 1982, section 145.32, is
amended to read:

145.32 [OLD RECORDS MAY BE DESTROYED.]

Subdivision 1. [HOSPITAL RECORDS.] The superinten­
dent or other chief administrative officer of any (SUCH) pub­
lic or private hospital, by and with the consent and approval of
(SUCH) the board of directors or other governing body
(THEREOF) of the hospital, (IS AUTHORIZED TO) may
divest the files and records of (SUCH) that. hospital of any
(SUCH) individual case records bearing dates more than three
years prior to the date of (SUCH) the divestiture and, with
(SUCH) that consent and approval, (TO) may destroy the
(SAME) records. (SUCH) The records. shall first have been
transferred and recorded. as authorized in section 145.30,

Portions of individual hospital medical records that comprise
an individual permanent medical record, as defined by the com­
missionerot health, shall be retained as authorized in section
11,5.80. Other portions of the individual medical record, includ­
ing any miscellaneous documents, papers, and correspondence
in connection with them,may be divested and d~stroyedafter

seven years withoul transfer to photographic film.

All portions 0; individual hospital medical records of minors
shall be maintained for seven years following the age of ma­
jority.

Nothing in this section shall be construed to prohibit the reten­
tion of hospital medical records beyond the periods described in
this section. Nor shall anything in this section be construed to
prohibit patient access to hospital medical records cs provided
in section 11,~.885.

Subd. It. [RESPONSIBILITIES OF THE COMMISSION­
ER OF HEALTH.] The commissioner of health shall define by
rule the term "individual permanent medical record" by enu­
merating the specific types of records or other information
which, at a minimum; must be maintained on a permanent basis
by the hospital." .

We request adoption of this report and repassage of the bill.

Senate Conferees: RAN:DOLPH W. PETERSON, FRITZ KNAAK
and MICHAELO. FREEMAN.

House Conferees: JOHN E. BRANDL, JAMES C. SWANSON and
KATHLEEN BLATZ. .
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Brandlmoved that the report of the Conference Committee on
S. F. No. 800 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 800, A bill for an act relating to health; providing
for retention and destruction of certain medical records; amend-
ing Minnesota Statutes 1982, section 145.32. .

The bill was read for the third time, as amended by Con-
ference, and placed upon its repassage, .

The question was taken on the repassags of the bill and the
roll was called. There were 115 yeas and 0 nays as follows: .

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett .
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Clark, J.
Clerk.K,
Cohen
Coleman
Dempsey
DenOuden
Dlmler
Elioff
Ellingson

Erickson
Evans
Findlay
Fjosllen
Forsythe
Frerichs.'
Oraba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap, .
Himle
Hoberg
Hoffman
Hokr
Jennings
Jensen
Johnson
Kahn
Kelly

Knickerbocker Onnen
Knuth Osthoff
Kostohryz Otis
Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Marsh Rei!
McDonald -Rodosovich
McEachern Rodriguez, C.
McKasy Rodriguez, F.
Minne Rose - .

. Murphy St.Dnge
Nelson, D. Sarna
Nelson,K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor -'Schreiber
Ogren. Segal
Olsen . Shaver
Omano Simoneau

Skoglund
Solberg
Sparby
Staten

_ Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphue
Valan
Valento
Vellenga
Voss
Waltman
Welcb
Welker
Welle'

, Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker.;

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee <on:

S. F. No. 892.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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CONFERENCE COMMITTEE REPORT ON _S. F. NO. 892

A billfor an act relating to insurance; authorizing the estab­
lishment of joint self-insurance employee health plans; provid­
ing administrative, trust, bonding, investment, and reporting
requirements; establishing a quarterly revenue fee; proposing
new law coded as Minnesota Statutes, chapter 62H. -

May 13, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees' for S. F.No. 892, report that
we have agreed upon the items in dispute and recommend as
follows: . ..

That the House recede from tts amendments and S. F. Np.892
be amended as follows: . . _. . -

Page I, line 24, delete "reinsurer" and insert "excess or stop­
loss insurer"

Pagel, line 25, delete "who" andiIisert"that"

Page 2, line ~, delete "reinsurer" and insert "excess or stop-
loss insurer" - ..

Page 2, line 4, delete "a sample reinsurance" and insert "its
proposed excess or stop-loss insurance" .

P,age 2, lip.e 8, delete "this'"
, : . , .''', -"C',

Page 2, line 9, delete "subdivision" and insert "sections 1 to 8"

Page 2, line 9,delete "reinsurance" and insert "excess or stop-
l08$ 'fnsurance" . . ..

Page 2, line ~1, delete "the provisions of"
. .

. ,

PageS, line 21, delete "72A.S25" and insert "72A.S2,i.

Page 3, line 5, after "subdiviSions" insert "purmumt. to se~tii)n
1,75.66"

Page 3, line 8, delete "quarterly" and insert "annWL!"

Page 3, line 10, delete "quarter" and insert "calendar year"
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Page 3, line 15, delete "appropriate"

Page 3, line 16, after "rules" insert ", including temporary
rules]

Page 3, line 16, after "solvency" insert "and operation"

Page 3, line 17, delete "of insurance may review and"

Page 3, delete lines 18 to 25 and insert "may examine the joint
self-insurance plans pursuant to sections 6oA.Os· aud 60A.S1."

Page 3, line 26, delete "QUARTERLY"

Page 3, delete line 27.

Page 3, line 28, delete "duties imposed by sections 1 to 8,".··

Page 3, line 30,delete "immediately rirecedi?ig" .

Page 3, line 31, delete "quarterlu"
1:;' .. :"

Page 3, line 31, after "level" insert "for the most recently
completed calendar year. This revenue mustbe deposited in the
general fund" ' ... '. " . . ..' .

Page 3,line 31, delete everything after the: period

Page 3, dele,te lines 32 and 33 '.

Page 4, after line 6, insert:

"Sec. 9. Minnesota Statutes 1982, section 471.617, 'subdivi­
sion I, is amended to read:

,'.', .-:.'" .J ,-

Subdivision 1. A atatutory or home rule charter city (OR),
county (ORl, school district, or instrumentality thereof which
has more than 100 employees, may by ordinance or resolution
self insure for any employee health benefits (EXCEPT) includ­
ing long term disability (AND), but not for employee life bene­
fits. Any self insurance plan shall provide all benefits which are
required by law to be provided by group health insurance ·policies.
Self insurance plans shall be certified as provided by section
62E.05. Employee wage deductions for the purpose of funding a
self insured health benefit plan (SHALL BE) are subject to
the licensing provisions of section 60A.23, subdivision 7.

Sec. 10. Minnesota Statutes 1982, section 471.617, subdivi­
sion 2, is amended to read:
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Subd. 2. Any two or more statutory or home rule charter
cities (OR), counties (OR), school districts, or instrumentalities
thereof which together have more than 100 employees may joint­
ly self insure for any employee health benefits (EXCEPT) in­
cluding long term disability (AND), but not for employee life
benefits, subject to the same requirements as an individual self
insurer under subdivision 1. The commissioner of insurance (IS
AUTHORIZED TO PROMULGATE ADMINISTRATIVE) may
adopt rules, including emergency rules, pursuant to sections 14.01
to 14.70, providing standards or guidelines for the operation and
administration of self insurance pools.

Sec. 11. Minnesota Statutes 1982, section 471.617, subdivi­
sion 3, i~ amended to read:

Subd. 3. Any self insurance plan covering fewer than 1,000
employees shall include excess or stop-loss coverage(,) provided
by a licensed insurance company (OR), an insurance company
approved pursuant to section 60A.20, or service plan corporation,
but excess or stop-loss coverage need not be obtained for long
term, disability.

This excess or stop-loss coverage shall cover all eligible claims
incurred during the term of the policy or contract. In addition to
excess or stop-loss coverage, the self insurance plan shall provide
for reserving of an appropriate amount of funds to cover the es­
timated cost of claims incurred, but unpaid, during the term of
the policy or contract which shall be added to the expected claim
level. These funds shallbe in addition to funds reserved to cover
the claims paid during the term of the policy or contract. The
excess or stop-loss coverage shall be provided at levels in excess
of self insured retention which is appropriate, taking into ac­
count the number of covered persons in the group."

Page 4, line 8, delete "This act is" and insert "Sections 6 and
9 to 11 are effective the day after final enactment. Sections 1.t6
5, 7, and 8 are"

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 5, delete "quarterly"

Page 1, line 6, after the semicolon; insert "authorizing certain
governmental subdivisions to self insure for long term disability
coverage; amending Minnesota Statutes 1982, section 471.617,
subdivisions 1, 2, and 3;"

We request adoption of this report and repassage of the bill.
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Senate Conferees: ERIC D. PETTY, SAM G; SOLON and DUANE
D. BENSON.

House Conferees: THOMAS R. BERKELMAN, JAMES METZEN
and ADOLPH L. KVAM.

Berkelman moved that the report of the Conference Committee
on S. F. No. 892 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 892, A bill for an act relating to insurance; authoriz­
ing the establishment of joint self-insurance employee health
plans; providing administrative, trust, bonding, investment, and
reporting requirements; establishing a quarterly revenue fee;
proposing new law coded as Minnesota Statutes, chapter 62H.

'l'he bill was read C for: the third time, as' amended' by Con­
ference, and placed 'ilpon its repassage.

The-question was taken, on the repassageof the bill and the
roll was called. There wereLjS yeas and 0 nays asf'ollows :

Those who voted in the affirmative were:

Anderson; B.
Anderson,-G.
Anderson. R.
Battaglia
Beard'
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler

EHoff
.Ellingson'
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Crabe
'Greenfield
Oruenes
Gutknecht
Halberg
Haukoos
Heap
Hirnle
Hoberg
Hoffman
Hokr
Jennings
Jensen
Johnson
Kahn
Kalis

Kelly - Osthoff
Knickerbocker Otis
Knuth Peterson
Kostohryz . Piepho'
Krueger Piper
Kvam Price
Larsen Quinn
Levi Quist
Long Hedalen
Ludeman Reif
-Mann 'Rice
Marsh ' Rodosovich
McDonald Rodriguez, C.
McEachern Rodriguez, F.
McKasy Rose,
Minne St.Onge
Murphy Sarna
Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Segal
Ogren Shaver
Omann Solberg

Sparhy
Stadum
Staten
Sviggum
Swanson
Thiede'
Tomlinson

. Tunheim
Uphus
Valan
Valente
Vellenga
Voss
Waltman
Welch
Welker

, Welle
Wenzel
Wigley
Wynia

"Zaffke '.
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to. ' C ,

The Speaker called Wynia to the Chair.

Mr. Speaker:

I herebY announce that the Senate refuses to concur in the
House amendment to:
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S. F. No. 1233, A bill for an act relating to the organization
and operation of state government; appropriating money for
the department of transportation and for other agencies with
certain conditions; fixing and limiting fees.; providing for ad­
justments of responsibilities of the department of agriculture
for soil and .water conservation; allowing limited .donation of ac­
cumulated vacation time by certain law enforcement employees
to their union representative; providing for deposit of proceeds
of assessment by the assigjIed risk review board; regulating fi­
nancial assistance to public transit systems; limiting certain
hearing functions of the transportation regulation board; trans­
ferring certain rules authority to the transportation regulation
board; reducing membership and establishing terms of members
of the public utilities commission; defining enforcement powers
of the hazardous material specialists .andtransportation· rep­
resentatives of the department of transportation ; defining terms
and requirements for buildingmovers; crediting certain rllceipta
of the commissioner of transportation to the trunk highway
fund; providing for certain costs tobe paid from.thetrunk high­
way' fund; authorizing the commissioner of transportation to
enforce certain carrier regulations; extending tetirem,e:ntcover­
age of certain employees of the department of transportation
from age 60 .to age .62 and providing for disabilrty ibenefits ;
transferring and renaming the air transportation .revolvihg ac­
count; instructing the commissioner of transportation to charge
users of certain air transportation services f?r c.ertaincosts;
llmiting fare increases by the metropolitan transit commission;
basing taxing for the metropoiitan transit taxing district upon
the level of transit service provided; providing for the disposi­
tion of proceeds of certaintrunk highway bonds ; reducing the
amount appropriated from the bridge construction account in
the trunk highway fund to the department of transportation;
amending Minnesota Statutes 1982, sections 12.14; 17A.04, sub­
division 5; 18.51, subdivision 2; 18.52, subdivision 5; 18.53 ;18.­
54; 18A.22, subdivisions 5 and 7; 18A.26 ;27.041, subdivision
2; 28A.08;28A.09; 32.075; 32.59; 34.02; 3lI.05, subdivision 1;
.40:03, subdivision 2, as amended;' 43A,04, by adding a subdivl- .
sion ;79.251, subdivision 1; 155A.07, subdivision 7; 155A.08, sub­
division 5 ;169.81, subdivision 3b; 169.86,subdivision 5 ;.169.862;
170.23; 171.26; 171.29, subdivision 2;~73.07, subdivision 2;173."
08, subdivision1; 173.13, subdivisiori 4;.174.24, subdivision 3;
174A.02, subdivision 2; 174A.06;216A.03, subdivision 1;. 221..­
061 ; 221.071; 221.131; 221.221; 221.296, subdivisiori 5; 221.64;
221.81; 296.17, SUbdivisions 10,17, and 20; 296.25:,subdivision
1; 299CA6, subdivision3 ;352.86, subdivisions 1, 2,and by add;
Inga subdivision; 360,018, subdivision 1; 360.63; 473,408, sub­
division 3 and by adding a subdivisiom 473.446, subdivision 1,
as amended; 500.221, subdivision 4; 626.88, subdivision 2; Laws
1975,chapter 235, section 2; Laws 1977, chapter 277,sections
1 and 3, subdivision 1; and Laws 1983, chapter 17, section 12;
proposing new law coded in. Minnesota statutes, chapters lOA;
221 ; 299C ; and 360 ; repealing Minnesota Statutes 1982, sections
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24.24; 24.25; 24.26 ;24.27; 24.28; 24.29; 24.30; 24.31; 160,26,
subdivision 3; 174.265; and 174A.07.

The Senate respectfully requests that a Conference Committee
be appointed thereon. The Senate has appointed as such commit­
tee Mr. Langseth, Mrs. Lantry, Messrs. Purfeerstv.Bchmitz and
Mehrkens,

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Rice-moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of5 mem­
bers of the House to meet with a like committee appointed by
the Senate on the disagreeing votes of the two houses on S. F.
No. 1233. The motion prevailed.

Mr. Speaker:

I hereby announce that. the Senate refuses to concur in the
House amendment to:

S. F. No. 1012, A bill for an act relating to waste manage­
ment; amending the Waste Management Act of 1980; providing
for the evaluation of bedrock disposal of hazardous waste; pro­
viding for participation by private developers and operators of
waste facilities in the evaluation of hazardous waste disposal
sites; creating phases of environmental impact statements; ex­
panding the definition of hazardous waste; extending the dead­
lines for the adoption of certain hazardous waste rules; extend­
ing certain deadlines of the metropolitan council; clarifying the
contents of environmental impact statements; providing reports
to counties on permit conditions and permit application require­
merits for county sites ;'. authorizing issuance of bonds· by Wash­
ington and Ramsey.counties for a solid waste facility; amending
Minnesota Statutes 1982, sections 115.071, subdivision 3; 115A.­
03" subdivision lQ; 115A.05, subdivisions 2 and 3; 115A.06, .
subdivision 4; 115A.08, subdivisions 4, 5, and 6; 1l5A.10; 115A.­
l1,stibdivisions 1and2: 115A.21; 115A.22, subdivisions I, 3, 4,
6, and 7; 115A.24, 'subdivision 1; 115A.25, subdivisions 1, 2, 3,
and by adding subdivisions; 115A.26; 115A.27, subdivision 2;
115A.28, subdivisions I, 2, and 3; 115A.30; 115A.54, subdivision
2; 115A.67; 115A.70, subdivision 3; 116.06, subdivision 13, aud
by adding a subdivision; 116.07, subdivision 4; 116.41, subdi­
vision la;473;149, subdivisions 2b, 2c,2d, 2e, and 4; 473.153,
subdivisions 2, 5, 6,. 6b, and by adding a subdivision; 473.803,
subdivisionsTa and 1b; 473.823, subdivision 6; 473.831, subdi­
vision 2; 473.833,subdivisions 2a, 3, 7, and by adding a subdivi­
sion; proposing new law coded in Minnesota Statutes, chapter
115A; repealing Minnesota Statutes 1982, sections 115A.23;
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115A.27, .subdivision 1; 116.07, subdivision 4c; and 116.41, sub­
division 1.

The Senate respectfully requests that a Conference Committee
be appointed thereon. The Senate has appointed as such commit­
tee Messrs. Merriam, Pehler and Renneke.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Long moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committeeof.B mem­
bersofthe House to meet with a like committee appointed by the
Senate on the disagreeing. votes of the two houses on' S: F . No..
1012. The motion prevailed. .

Mr. Speaker:

I hereby announce the passage by the Senate of the followinlr
Senate File, herewith transmitted:

S. F. No. 862.

PATRICK E. FLAHAVEN, Secretary of the Semite

Mr. Speaker:

I hereby announce the passage by the Senate Of the following
Senate File, herewith transmitted:

S.F. No. 511.

PATRICK E. FLAHAVEN, Secretary of the Senate

FJRST READING OF SENATE BILLS

S. F. No. 862, A bill for an act relating to public employment;
providing rights for certainpart-time employees ; amending the
definition of supervisory employee; providing that the public
employer's duty to bargain supersedes all municipal charters,
ordinances or resolutions; amending Minnesota Statutes 1982,
sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2 ;.and
179.71, subdivision 8.

The bill was read for the first time.

Begich moved that S. F. No. 862 and H. F. No. 748, now on
General Orders, be referred to the Chief Clerk ofor comparison.
The motion prevailed.
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S, F. No. 511, A bill for an act relating to, low-level radioactive
waste; entering the Midwest Interstate Low-Level Radioactive
Waste Compact; assessing certain low-level radioactive waste
generators; providing for enforcement of the compact; provid­
ing for civil and criminal, penalties; appropriating money; pro­
posing new law coded in Minnesota Statutes,chapter,116C.

The bill was read for the first time.

Kahn moved that S. F. No. 511 and H. F. No. 524, now on
Technical General Orders, be referred to the Chief Clerk for com­
parison. The motion prevailed.

ANNOUNCEMENTS BY THE SPEAKER

The .Speaker announced the appointment of ,the following
members of the House to a Conference Committee-on S; F. No;
1233:

Kalis, Metzen, Vellenga, Valan and Seaberg.

The Speaker announced the' appointment of the following
members of the House to a Conference Committee on S. F. No.
1012:

Long; Nelson, D., and Anderson, R.

The following conference committee reports were received:

CONFERENCE COMMITTEE REPOR.T ON H. F.NO. 90

A bill for an act relating to highway traffic regulations; pre­
scribing penalties for failure to place children under the age of
four years in child passenger restraint systems when being
transported on streets and highways; amending Minnesota Stat­
utes 1982, section 169.685, subdivision 5.

May 13, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House' of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 90, report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That the Senate recede from its amendments and that It. F.
No. 90 be further amended as follows:
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Page 1, line 15, after "vehicle" insert "that is" and before the
. comma, insert "and was equipped with factory-installedsedt

belts"

Page 2,1ine 4, before the comma insert "in a scat of the motor
oehicie that was equipped with a factory-installed seat belt"

Page 2, after line 16, 'insert:

"Sec. 2.. Minnesota Statutes 1982, section 65B.133, subdivi­
sion 5, is amended to read:

Subd.5: [LIMITATION' ON. CHARGEABLE TRAFFIC
VIOLATIONS.] Ni.jraffic violation is chargeable to a driver
unless the driver is convicted of, or forfeits bailfor, the offense,
or the driver's license is revoked pursuant to section 169.123. If
a surcharge is applied because bail is forfeited and if the driver
is later acquitted of the offense. the insurer shall rebate' the
surcharge. A violation of section 169;685, subdivision 5 is not
chargeable." .

Renumber section.zas section 3

Further amend the title as follows:

Page 1, line 6, delete "section" and insert "sections 65R133,
subdivision 5 ; and"

We request adoption ofthis .report and repassage of the bill.

House Conferees: WES SKOGLUND, CAROLYN RODRIGUEZ and
WILLIAM SCHREIBER. .

Senate Conferees: MARILYN M, LANTRY, DON FRANK and
GARY W. LAIDIG.

: . " .- - -..-". .

. 'Skoglund moved th~t the report of the.Conference Committee
on H. F, No. ·90 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.:

. H. F. No. so, A. bill for an act relating to highway traffic
regulations; prescribing penalties for failure' to place children
under the age of four years in child passenger restraint sy-stems
when being. transported on streets and highways; amending
Minnesota Statutes 1982, section 169.685, subdivision 5.

The bill was read for the .third time, as amended by Confer-
ence, and placed upon its repassage. .

The question was taken on the repassaga of the bill and the roll
was called. There were 87 yeas and 27 nays as follows: .
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Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
'Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelmen
Bishop
Blatz
Brandl
Brinkman
Carlson, L;
Clark,J.
Clark,l{.
Cla,wson' ,
i:Phen

Coleman
Dimler
Elioff
Ellingson
'Forsythe
Graba
Greenfield
Cruenes
Gustafson
Cutknecht
Halberg
Heap
Himle

.Hoberg
'Hoffman
Jensen.
.Johnson.
Kahn

Kelly Olsen
Knickerbocker Osthoff
Knuth Otis
Kostohryz Peterson
Krueger Piper
Kvem Price

.Larsen Quinn
Long Quist
M~nn Reif
McDonald Rivenese
Minne ,RodosoVich
Munger Rodriguez, C..
Murphy Rodriguez, F.
Nelson, D; ··St.Ooge
NelSQD. K. Scheid .
Neuenschwander Schoenfeld
Norton;' Schreiber
Ogren Seaberg

Segal
Shea
Simoneau
Skoglund·
Solberg
Staten
Swanson
Tomlinson
Tunheim
Valan
Vel1enga
Welle
Wenzel
Wynia
Speaker. Sieben

Those who voted in the negative were: .

Burger Frerichs O'Connor Sviggwn Welker
Dempsey Jacobs .Omann Thiede . Wigley
DenOuden Jennings Piepho . Uphue Zaflke
Evans Levi Schafer Valento
Findlay Ludeman Shaver Voss
Fjoelien Marsh Stadwn Waltman

The bill was repassed, as amended by Conference, .and its. title
agreed to. .

CONFERENCE COMMITTEE REPORT ON H; F. NO. 218

A bill for an act relating to crimes; expanding the .rtghts of
victims of crime; affirming the right of victims to bring civil
actions against offenders; establishing the right of a .victim
to request restitution; providing for implementation of victim
and witness rights by law; providing penal sanctions and judicial
mechanisms to deter intimidation of witnesses; requiring de­
velopment of a plan for notifying crime victims about available
financial assistance and social services; providing for victim
participation in the criminal process ; providing penalties;
amending Minnesota Statutes 1982, sections 241.26, subdivisions
5 and 6; 243.23, subdivision 3; 571.55, by adding it subdivision;
609.115, subdivision 1: 609.498; and 631.425, subdivision 5;
proposing new law coded as Minnesota Statutes, chapter 611A.

May 13, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives .

The HonorableJerome M. Hughes
President of the Senate
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We, the undersigned conferees for H. F . No. 218, report that
we have agreed upon the items in dispute and recommend as
follows: .

That the Senate recede from its amendments and H. F. No. 218
be amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE·]

RIGHTS OF VICTIMS OF .CRIMES

GENERAL RIGHTS

Section 1. [611A.Q1] [DEFINITIONS.]

For the purposes of sections 1 to 5:

(a) "Crime" means conduct that is included within the defi.­
nition of "crime" in section 609.02, subdivision 1, or would be
included within that definition but for the fact. that (i) the
person engaging in the conduct lacked capacity to commit the
crime under the laws of this state, or (ii) the act was alleged
or found to have been committed by a juvenile;

(b) "Victim" means a natural person who incurs lossllr
harm as a result. of a crime. If the victim is. deceased, "victim"
means the deceased's surviving spouse or next of. kin; and

(c) "Juvenile" has the same meaning as given to the term
"child" in section 260.015, subdivision 2.

Sec. 2. [611A.02] [VICTIM SERVICE NOTIFICATION.]

The commissioner of corrections, in cooperation with the ez­
ecutiue director of the crime victims reparations board, shall
develop a plan to prouide victims with information concerning
victim services inthe geographic area where the crimes occurred.
This information shall include, but need not be .limited to,in­
formation about available victim crisis centers; programs for
victims of sexual assault., victim witness programs, elderly
victims projects, victim assistance hotlines, incest abuse pm­
grams, and domestic violence shelters omd programs.

The plan shall take into account thefact that some counties
currentliJ have informational service systems and victim or
witness services or programs.

This plan shall be presented to the appropriate standing com­
mittees of the legislature no later than February 1, 1984..

Sec. 3. [611A.03] [PLEA AGREEMENTS; NOTIFICA­
TION.]
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Subdivision 1. [PLEA AGREEMENTS; NOTIFICATION
OF VICTIM.] Prior to the entry of the factual basis for a plea
pursuant to a plea agreement recommcndation,a prosecuting at­
torney shall make a reasonable and good faith effort to inform
the victim of:

(a) The contents of the plea agreement recommendation; and

(b) His right to be present at the sentencing hearing and to
express in writing any objection. he has to the agreement or
to the proposed disposition. If the victim is not present when
the court considers the recommendation, but has communicated
his objectione to the prosecuting attorney, the prosecuting attor­
ney shall make these obiections known to the court.

Subd. 2. [NOTIFICATION DUTIES.] A prosecuting at­
torney satisfies the requirements of subdiuision. 1 by notifying:

(a) .The victim's legal guardian or guardian ad litem; or

(0) The three victims the prosecuting attorney believes to
have suffered the most, if there are, more than three victims of
the offense.

Subd. 3. [APPLICABILITY.] The provisions of this sec­
tion apply to crimes which are violations of sections 609.185,
609'.19, 609.195, 609.20, 609.205, 609.221, 609.222, 609.223, 609.­
22#, 609,2#,609.2#5, 609.25,609.255; 609.3#2, 609.343, 609.3##,
609.345,609.3641,609.3642, 609.3643, 609.3644, 609.365, 609.498,
609.561, 609.58; clauses (1)(b) and (2), and 609.687.

Sec. 4. [611A.04] [VICTIM'S RIGHT TO REQUEST
RESTITUTION.]

,Subdivision 1. [REQUEST; DECISION.] A victim of a
crime has the, right to request that restitution. be considered as
part of the disposition of a criminal charoe or juvenile delin­
quency proceeding against the offender. The request for restitu­
tion shall be made by. the victim in writing in affi.davit form,
de~crib1ng the, items Or elements of loss and itemizing the total
dollar amounts of restitution claimed, and the reasons fustifying
these amounts, if the request is for monetary or property resti­
tution. In order to be considered by the court, the request must
be received by the clerk of the appropriate court at least three
business days before the sentencing or dispositional hearing. The
clerk of court shall provide copies of this request to the prosecu­
tor and the offender at least 24 hours before the sentencing or
dispositional hearing.

The court shall grant or deny restitution; and shall state on
the record its reasons for its decision on restitution if a request
.for' restitution has been made. '
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Subd. 2. [PROCEDURES.] The offender shall make resti­
tution payments to the clerk of the county, municipal, or district
court of the county in which the restitution is to b.e paid.

Subd. 8. [EFFECT OF ORDER FOR RESTITUTION.] A
decision for or against restitution in any criminal or juvenile
proceeding is not a bar to any civil action by the victim or by the
state pursuant to 'section 299B.I0 against the offender. The of­
fender shall be gi1!en credit, in any order for judgment in favor
of a victim in a civil action, for any restitution paid to the victim
for the same injuries for which the judgment is awarded.. - ,_. ;.,

Sec. 5. [611A.06] [RIGHT TO NOTICE OF RELEASE.]

The commissioner of corrections or other custodial authority /
shall make a good faith effort to notify the victim that the of­
fender is to be released from imprisonment -or incarceration,
other than for work release, prior to the release if the victim has
mailed to the commissioner of corrections or to the head of the
facility in which the offender is confined a written request for
this notice. The commissioner or other custodial authority com­
plies with this section if he mails the notice of impending release
to the victim at the address which the victim has most recently
provided to him in writing.

Sec. 6. [INSTRUCTION TO REVISOR.]

In the next and subsequent editions of Minnesota StatuteS,the
revisor of statutes shall renumber each. section specified in
Column A with the number set forth in Column B.

In addition, the revisor of statutes shall make necessary cross­
reference changes consistent with renumbering required by this
section.

Column A

Minnesota Statutes

1982

Section 61+5.29

Section 241.51

Column B

Section 611A.05

VICTIM PROGRAMS

PROGRAM TO AID VICTIMS

OF SEXUAL ATTACK

Seetion. 61iA.21
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Section 241.52 Section 611A.22

Section 241.5S Section 611A.23

BATTERED WOMEN

Section 241.61

Section 241.62

Section 241.6S

Section' 241.64

Section 241.65

Section 241.66

Section 241.55

Section 241.56

Section 241.57

Section 241.58

Section 299B .01

Section 299B.02

Section 299B.OS

Section 299B.04

Section 299B.05

Section 299B.06

Section 299B.07

Section 611A.Sl

Section 611A.S2

Section 611A.3S

Section 611A.34

Section·611A.35

Section 611A.36

VICTIM AGENCIES

CRIME VICTIM

CRISIS CENTER

Section 611A .41

Section 611A.42

Section 611A.J,S

Section 611A.44

.CRIME VICTIMS

REPARATIONS BOARD

Section allA.51

Section ·/311A.52

Section SUA.53

Section 611A.54

Section 611A.55

Section 611A.56

Section 611A.57
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Section 299B.071

Section 299B.08

Section 299B.09

Section 299B.tO
"

Section 299B.ll

Sec.ti9n'2WB.12

"sdcii~~ 299B.19

$eftion;, 299B.V.

Section 299B.15

Section 299B.11J

Section 29IJB,17'

,,,,.,,,,.
"', .

. Section 611A.!58

Section 611A.59

Section 6HA.60

',$ection 611A;61

Section 611A.62

Section 61i'A.69,

Section 611A.64

Section 611A.65

Section 611A.66

Section 611A.67

Section 611A.68

AETIGLE 2

Sectionl. :MinnesotaStatut~s1982,section24l.26, subdivi­
sion 5, is amended to read:

Subd.5.. [EARNINGS; WOR.KRELEASE ACCOUNT.]
The net earnings of each inmate participating ina work release
program provided by this 'section shall be collected by or for­
warded to the commissioner of corrections under rules estab­
lished by him and deposited by the commissioner in the state
treasury (AND), to be credited to the "'work release account",
(WHICH ACCOUNT IS HEREBY ESTABLISHED,) to the
account of (SUCH) the inmate. (SUCH) The moneys shall (BE
AND) remain under the control of the commissioner for the
sole benefit of (SUCH) the inmate, subject to disbursement by
the commissioner for the. following (PURPOSE) purposes and
in the following order:

(1) . The cost of (SUCH) the inmate's keep as determined by
(THE PROVISION OF) subdivisionT, which moneys shall be
deposited in the general fund of the state treasurv if (SUCH)
the inmate is housed in a state correctional institution, or shall
be paid to the appropriate city or county treasurer if (SUCH)
the inmate is housed in a city or county fitcility;' .

(2) Necessary travel expense to and from work and other
incidental expenses of the inmate; .

(3) Support of inmate's dependents, if any;
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(4) Court-ordered restitution;

(5) After the above axpenditures.. the inmate shall have
discretion to direct payment of the balance, if any, upon proper
proof of personallegal debts; .

( (5» (6) The balance, if any, shall be disbursed to the in­
mate as provided in section 243.24, subdivision 1.

All moneys in the "work release account" (ESTABLISHED
BY THIS SUBDIVISION) are appropriated annually to the
commissioner of corrections for the purposes of the work release
program.'

Sec. 2. Minnesota Statutes 1982, section 243.23, subdivision
3, is amended to read: .

Subd, 3.. [EXCEPnONS.] Notwithstanding sections 241.01,
subdivision 8,241.26, SUbdivision 5, and 243.24, SUbdivision 1,
the commissioner shall .promulgate rules for the disbursement of
funds earned under subdivision 1 for the support of families and
dependent relatives of the respective inmates, for the payment
of court-ordered restitution, and for the discharge of any legal
obligations arising out of litigation under this subdivision. An
inmate of an adult correctional facility underthe control of the
commissioner is subject to actions for the enforcement of sup­
port obligations and reimbursement of any public assistance
rendered the dependent family and relatives. The commissioner
may conditionally release an inmate who is a party to an action
under this subdivision and provide-for his detention in a local
detention facility convenient to the place of the hearing when
he is not engaged in preparation and defense.

Sec. 3. Minnesota Statutes 1982, section··609.115, subdivision
1, js amended to read:

Subdivision 1. [PRESENTENCE INVESTIGATION.]
When a defendant has been convicted of a misdemeanor (,) or
gross misdemeanor (, OR FELONY), the court may, and when
the defendant has been convicted of a felony, the court shall,
before sentence is -imPosed, cause -a presentence investigation
and written report to be made to the court concerning the
defendant's· individual 'characteristics; .circumstances, needs,
potentialities, criminal record and social history, the circum'
stances of the offense and the harm caused (THEREBY) by it
to others and to the community. If the court (SO) directs, the
report shall include an estimate of the prospects of the defen­
dant's rehabilitation and recommendations as to the sentence
which should be imposed. In misdemeanor cases the report may
be oral.
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When a defendant has been convicted of a felony, and before
sentencing, the court shall cause a sentencing worksheet to be
completed to facilitate the application of the Minnesota sentenc­
ing iguidelines. (IF A PRESENTENCE INVESTIGATION IS.
ORDERED BY THE COURT,) The worksheet shall be sub"
mitted as part of the presentence investigation report. (IF A
PRESENTENCE INVESTIGATION· IS NOT ORDERED BY
THE COURT, TH:E: WORKSHEET SHALL NONETHELESS
BE SUBMITTED.) .

The investigation shall be made by a probation' ·officer of the
Court, if there is one, otherwise by the commissioner of eorrec-
tions. . . '

Pending the presentence investigation and report, the court
with the consent of thecommisaloner maycommit the defendant
to the custody of the commissioner of corrections 'who shall re­
turn the defendant to. the court when the court. so orders.

. ' . '.

. Presentence investigations shall be conducted and summary
hearings held upon reports and upo~ the sentence to be imposed
upon the defendant in accordance with this section, (MINNE­
SOTA STATUTES, SECTION) section. 244.10, (UPON ITS
EFFECTIVE DATE,) and .(RULE 27 OF) the rules of criminal
procedure.

Sec. 4. Minnesota Statutes 1982, section 609,115, is amended
by adding a subdivision to read:

Subd. 1b. [ADDITIONAL CONTENTS:] flie presentence
investigation report shall also include the following information
relating to victims:

(a) A summary of the damages or harm, and (jny other prob-
lems generated by the criminal occurrence; : .

. (b) A concise statement of what .disposition the victim deems
appropriate for the defendant lIr juvenile court respondent, in­
cluding reasons given, if any, by the victim ir< support of his
opinion; and.

(c) An attachment to the report, coneisiina of the victim's
. written objections, -if any, to the proposed disposition if the vic­

tim provides the officer conducting the presentence investigation
with this written material within a reasonable time prior to the
disposition. .

For the purposes of this section, "victim"·has the meanir<g
given to it in article 1, section 1. .

Sec. 5. Minnesota Statutes 1982, section 609.115, is amended
by adding ,a subdivision to read:
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Subd. t c. [NOTICE TO VICTIM.] The officer conducting
the presentence or predispositional report shall make reasonable
and good faith efforts to contact the victim of that crime and to
provide that victim with the following information: (i) the charge
or juvenile court petition to which the defendant has been con­
victed or pleaded guilty, or the juvenile respondent has admitted
in court or has been found to have committed by the [uoenile
court, and of any plea agreement between the prosecution and
the defense counsel; (ii) his right to request restitution pursuant
to article 1, section !,; (iii) the time and place of the sentencing
or juvenile court disposition and his right to' be present; and
(iv) his right to object in writing to the COUft, prior to the time
of sentencing or juvenile court disposition, to the proposed sen­
tence or juvenile dispositional alternative, or to the terms of the
proposed plea agreement. To assist the victim irt making a rec­
ommendation under clause (iv), the officer shall provide the
victim with information about the court's options for sentencing
and other dispositions. Failure of the officer to comply with this
subdivision does not give any rights or groundS for post convic­
tion or post juvenile disposition relief to the defendant .or juve­
nile court respondent, nor does it entitle a defendant or a ju­
venile court respondent to withdraw a plea of guilty.

Sec. 6. Minnesota Statutes 1982, section, 609.498, is amend­
ed to read:

,609.498 [TAMPERING WITH A WITNESS.]

Subdivision 1. [TAMPERING WITH A WITNESS IN THE
FIRST DEGREE.] Whoever does any of the following is gt!iltll
of tampering with a witness in the [irst degree and may be sen­
tenced as provided in subdivision 1a:

(a) intentionally prevents or dissuades or intentionally at­
tempts to prevent or dissuade by means of force or threats of
injury to person, family, or property, a person who is or may
become a witness from 'attending or testifying at any trial, pro­
ceeding, or inquiry authorized by law (, IS GUILTY OF TAM­
PERING WITH A WITN'ESS IN THE FIRST DEGREE AND
MAY BE SENTENCED);

(b) intentionally threatens to cause injury to person, family,
.or property in retaliation 'against a person who 'was summoned
as a witness at any trial, proceeding, or inquiry authorized by
law, within a year following that trial, proceeding, or inquiry;

(c) intentionally prevents or dissuades or attempts to pre­
vent or dissuade, by means of force or threats of injury to per­
son, family, or property, a person from providi1[iJ inform"!tion
to law enforcement authorities concerning a crime; or

(d) intentionally threatens to cause injury to person, family,
or property in retaliation against a person who has provided in"
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formation to law enforcement authorities concerning a crime
within a year of that person providing the information.

. Subd. ta. [PENALTY.] Whoever violates subdivision 1
may be sentenced to imprisonment for not more than five years
or to payment of a fine not to exceed $5,000.

Subd.2. [TAMPERING WITH AWITNESS IN THE SEC­
OND DEGREE.] Whoever does any of the following it> guilty
of tampering with auritneee in the second degree and may be sen­
tenced as provided in subdivision 8:

(a) intentionally prevents or dissuades or intentionally at­
tempts to prevent 01' dissuade by means of any act described in
section 609.27, subdivision 1, (CLAUSES) clause (3), (4), or
(5), a person who is or may become a witness from attending
or testifying" at any trial, proceeding, or inquiry authorized by
law (, IS GUILTY OF TAMPERING WITH A WITNESS IN
THE SECOND DEGREE AND); or

(b) intentionally prevents or dissuades or attempts to pre­
vent or dissuade by means of any act described in section 61}9.27,
subdivision 1, clause (8)-, (4), or (5), a person from providing
information to law enforcement authorities concerning a crime.

Subd. 8. [SENTENCE.] Whoever violates subdivision 2
may be sentenced to imprisonment for not more than one year
or to payment of a fine not to exceed $1,000.

Sec. 7. Minnesota Statutes 1982, section 631.425, subdivision
5, is amended to read:

Subd. '5. [EARNINGS.] The earnings of the' prisoner may
be collected' by the sheriff, probation department, welfare board
or suitable 'person or agency designated by the court. From
(SUCH) the earnings, the person or agency designated to collect
them may pay the cost of the prisoner's maintenance, both inside
and outside the jail, but the charge for' .maintenance inside the
jail shall not exceed the legal daily allowance for board allowed
the sheriff for ordinary prisoners, and, to the extent directed
by the court, paythe.support of his dependents, if any, (AND)
court costs and fines, and court-ordered- restitution, if any. Any
balance shall be retained until his discharge when it shall be paid
to him.

Sec. 8.. [EFFECTIVE DATE.]

Articles 1 and 2 of thi« act are effective August 1, 198.1, and
apply to crimes committed on or after that date." .

Amend the title as follows:
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Page 1, line 3, deleteeverything after the semicolon

Page 1, line 4, delete everything before "establishing"

Page-L, Jine 13, delete "subdivisions 5 and 6" and insert "sub­
division 5"

Page 1, Jine 14, delete everything after the first semicolon

Page 1, line 15, after "I" insert ", and by adding subdivisions"

We request adoption of this report and repassage of the bill.

House Conferees: RANDY C. KELLY, RICHARD J. COHEN and
DAVID T. BISHOP.

Senate Conferees: RONALD R. DICKLICH, GENE MERRIAM and
FRITZ KNAAK.

Kelly moved that the report of the Conference Committee On
H. F. No. 218 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 218, A. bill for an act relating to crimes ; expanding
the rights of victims of crime; affirming the right of victims
to bring civil actions against offenders ; establishing the right
of a victim to request restitution; providing for implementa­
tion of victim and witness rights by law; providing penal
sanctions and judicial mechanisms to deter intimidation of
witnesses; requiring development of a plan for notifying crime
victims about available financial assistance and social services;
providing for victim participation in the criminal process; pro­
viding penalties; amending Minnesota Statutes 1982, sections
241.26, subdivisions 5 and 6; 243.23"subdivision 3; 571.55, by
adding a subdivision; 609.115, subdivision 1; 609.498;, and
631.425, subdivision 5; proposing new law coded as Minnesota
Statutes, chapter 611A. .

The bill was read for the third time, as amended by Conference,
and placed upon ,itsrepassage.

The question was taken on the repassage of the bill and the
roll was called. There were 119 yeas and 0 nays as follows;

Those who voted in the affirmative were:
Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom

Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,L.
Clark,J.

Clark,K.
Clawson
Cohen
Coleman
Dempsey.
DenOuden
Dimler
Elioff

Ellingson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield

Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
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Hoberg
Hoffman
Hokr
Jacllbs
Jennings
Jensen
Johnson
Kahn
Kelly
Knickerbocker
Knuth
Koetohryz
Krueger
Kvam
Larsen
Levi

Long Omann
Ludeman Onnen

.Mann Osthoff
Marsh Otis
McDonald Piepho
McKasy Piper
Minne . Price
Munger Quinn
Murphy Quist
Nelson, D. RedaJen
Nelso'u;K. Reif
Neuenschwander Rice
Norton Hiveness
O'Connor Rodosovicli
Ogren. Rodriguez, F.
Olsen Rose

St. Doge
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Shaver
Shennan
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Svigguro
Swanson

Thiede
Tomlinson
Uphus
Valan
Valenta
Vellenga
Voss
Waltman
Welch
Welker
Wenzel·
Wigley
Wynia
Zaffke
Speaker Sieben

.The bill was .repassed.ias amended by Conference, and its title
agreed to. .

CONFERENCE COMMITTEE REPORT.oN H. F. NO. 582

A bill for an act relating to corrections ; clarifying the powers
of the commissioner of corrections; limiting certain inmate
functions; authorizing the use of necessary force to prevent
escape; providing for the costs of transporting juvenile delin­
quents committed to the commissioner of corrections; providing
for supervision of gross misdemeanant probations; removing
archaic language; amending Minnesota Statutes 1982, sections
241.01, subdivision 3a.; 241.23; 242.31, subdivisions 1 and 3;
243.17, subdivision 1; 243.52; 243.58; 243.62; 609.135, subdivi­
sion 1; and 624.714, subdivision 13.

May 16, 1983

The Honorable Harry A. Sieben; Jr.
Speaker of the House of Representatives

The Honorable JeromeM, Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 582, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 582 be further amended as follows:

Page 1, line 28, after "inmates" insert a period and strike
"or" and insert "Inmates may"

Page 1, line 29, strike the first "any" and insert "an"

Pagel, line 29, after "position" insert "subordinaie to cor­
reciional staff"
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Page 2, line 2, delete "without" and insert "with"

Page 5, line 14, strike everything after "himself"

Page 5, line 15, strike everything before the period and insert
"by the use of force"

Page 5, line 17, strike "or to resist" and insert "resists"

Page 5, line 18, strike the second "or"

Page 5, line 19, after "or" insert "attempts"

Page fi, line 20, strike "in" and delete "any" and strike "man­
ner"

Page 5, line 21, delete the new language and strike "necessary;
and," and insert "by the use of force." and strike "in so doing,"

Page 5,line 22, strike "so"

Page 5,1ine 23, strike "necessarily" and after "the" insert "use
of force by the" .

Page 5, line 25, delete "subdivision" and insert "section"

Page 5, after line 25, insert:

"As used in this section, "use of force" means conduct which
is authorized by sections 609.06 to 609.066. An officer or guard
may use force in the same manner as .authorized for peace offi­
cers under sections 609.06 to 609.066."

We request adoption of this, report and repassage of the bill.

House Conferees: RANDY C. KELLY, JANET CLARK and DAVID
T. BISHOP.

. Senate Conferees: LAWRENCE J. POGEMILLER and DONNA Co
PETERSON.

Kelly moved that the' report of the Conference Committee on
H. F. No. 582 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 582, A bill for an act relating to corrections; clarify­
ing the powers of the commissioner of corrections; limiting cer­
tain inmate functions; authorizing the use of necessary force
to prevent escape; providing for the costs of transporting juve­
nile delinquents committed to the commissioner of corrections;
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providing for supervision of gross misdemeanant probations;
removing archaic language; amending Minnesota Statutes 1982,
sections 241.01, subdivision 3a; 241.23; 242.31, subdivisions 1
and 3; 243.17, subdivision 1; 243.52; 243.58; 243.62; 609.135,
subdivision 1; and 624.714, subdivision 13.

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.

. The question was taken on the repassage of the bill and the
roll was called. There were 109 yeas and 7 nays as follows:

Those who voted in. the affirmative were:

Anderson. B.
, Anderson, G.

Anderson, R:
Battaglia
Beard'
Begich
Bennett
Bergstrom
Berkelmen
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson.L.
Clark, J.
Clark. K,
Clawson;
Cohen
Coleman
Dempsey
DenOuden

Dimler
Elioff
Ellingson
Evans
Forsythe
Frerichs
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos

. Heap
Heinitz
Himle.
Jacobs
Jennings
Jensen
Johnson
Kahn
Kelly
Knlckerbocker .

Knuth Otis
Kostohryz Peterson
Krueger Piepho
Kvam Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh Reif

, McDonald . Rice
McKasy, Rivenese
Mione Rodosovich
Munger . Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose
Nelson. K. St. Onge
Neuenschwander Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Seaberg
Olsen Segal
Omann Shaver
Osthoff Shennan

Simoneau
Skoglund
Solberg
Sparby
Staten
Sviggum
Swanson
Thiede
Tomlinson
Uphus
Valento
VeUenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Findlay
Fjoslien

Crabe
Hoherg

Hokr Levi Schreiber

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 610

A bill for an act relating to financial institutions; industrial
loan and thrift companies; regulated loans; enlarging the group
of institutions which may utilize electronic fund transfer faciE"'
ties; modifying the capital and reserve limitation on loans by
industrial loan and thrift companies ,; permitting loan and thrifts
and regulated lenders to take discount points in certain circum­
stances; authorizing loan and thrifts to receive savings accounts
and savingscdeposits subject to certain prescribed conditions; .
regulating loan splitting; eliminating the receipt. requirement
for money orders; standardising certain penalties; excepting
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loan and thrifts and regulated lenders from the licensing require­
ments for real estate brokers and salespersons; amending Minne­
sota Statutes 1982, sections 47.61, subdivision 4; 47.64, subdivi­
sion 1; 48.196; 53.03, subdivision 5; 53.04, subdivisions 3a and
5; 53.05; 53.07, subdivision 2 ; 53.10; 56.131, subdivision 3, and
by adding a subdivision; 56.14; 56.19, subdivision 1; 80A.1S, sub- .
division 1; and 82.18; repealing Minnesota Statutes 1982, section
56.19, subdivision 2.

May 13, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 610, report that
we have agreed upon the items in dispute and recommend asfol­
lows:

. . .

Thatthe Senate recede from its amendment and thatH, F. No.
610 be further amended as follows:

Page 4,line 3'5, after "estate" insert "and that is in a principal
amount of $7,500 or more and a maturity of 60 months or more"

Page 5, line 6, delete "yield on .the original loan?' and insert
."maximum rate of interest provided by this subdivision when
the prepayment is taken into account" .

Page 8, line 31, after "estate" insert "and that is in a principal
amount of $7,500 or more and haso. maturity of 60 months' or
mor-e"

Page 9, line 2, delete "yield on the original"

Page 9, line 3, delete. "loan" and insert "maximum rate of
interest provided by this section when the prepayment is taken
into account"

We request adoption of this report and repassageof the bill.

House Confere.es: THOMAS R. BERlmLMAN, JAMES I. RICE
and JAMES METZEN. .

Senate Conferees: DARRIL WE.GSCHEID, DUANE D. BENSON
. and SAM G. SOLON.

Berkelman moved that the. report of the Conference Committee
on H. F.' No. 610 be adopted and. that the bill be repassed as
amended by the Conference Committee. .The motion prevailed.
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II. F. No. 610, A bill for an act relating to financial institu­
tions; industrial loan and thrift companies; regulated loans; en­
larging the group of institutions which may utilize electronic
fund transfer facilities; modifying the capital and reserve limi­
tation on loans by industrial loan and thrift companies; permit­
ting loan and thrifts and regulated' lenders to take discount
points in certain circumstances; authorizing loan. and thrifts to
receive savings accounts and savings deposits subject" to certain
prescribed conditions; regulating loan splitting; eliminating the
receipt requirement for money orders; standardizing certain
penalties; excepting loan and thrifts and regulated lenders from
the licensing requirements for real estate brokers and salesper­
sons; amending Minnesota Statutes 1982. sections 47.61,stibdi­
vision 4; 47.64, subdivision 1; 48.196; 53.03, SUbdivision 5; 53.­
04, subdivisions3a and 5;53.05; 53.07, subdivision 2;53.10;
56.131. subdivision 3, and by adding a subdivision; 56.14; 56.19,
subdivision 1; 80A.15, subdivision 1 ; and 82.18; repealing Min­
nesota Statutes 1982,section 56.19, subdivision 2.

.The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There ,~ere 94 yeas and 16 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Battaglia
Beard.
Begich
Bennett.
Bergstrom
Berkelman
Blatz
Brinkman
BUrger
Carlson, L.
Clark. K,
Clawson
Cohen
Coleman
DenOuden
Eken
Elioff
Ell~hgson .

Evans Knuth Peterson
Findlay Kosiohrya Piepho'
Fjoslien Kvam Piper
Forsythe: Levi Price -
Frerichs Long Quinri
Gruenes Ludeman Quist
Oustafson . Mann- Recalen
Gutknecht McDonald Reif
Halberg McKasy Rice
Haukooe Mione Rlvenese
Heap Munger Rodosovicb
Heinitz Murphy .Rodriguez, C.
Himle Nelson, D. Rodriguez, F.
Hoberg Neuenschwander Rose _. _.
Jacobs Norton Schafer
Jennings Olsen Scheid
Jensen Omann Seaberg
Johnson . Osthoff Segal
Knickerbocker Otis Shaver

Sherman
Solberg
Sp.,by
Staten·
Sviggum ,
Thiede
Tomlinson
Tunheim
Uphus
VaJaD
Valento
Yanesek
Waltman
Welle
Wenzel
Wigley
Zaffke
Speaker Sieben

Those who voted in the negative were:

Anderson, G.
Anderson, R.

.Brandl
Clark, J.

Craba
Greenfield
Kahn
Kelly

Krueger
O'Connor
Ogren
St.Dnge

Schoenfeld
Voss

Welker
Wynia

The bill was repassed, as amended by Conference, and its title
agreed to.
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There being no objection the order of business reverted to
Reports of Standing Committees.

REPORTS OF STANDING COMMITTEES

Rice from the Committee on Appropriations tEl which was
referred:

S. F. No. 346, A bill for an act relating to agriculture; grant­
ing the commissioner powers relating to agricultural promotion;
changing certain procedures related to fees; redefining certain
terms; changing the coverage of the consolidated food licensing
law; permitting the sale of certain eggs for human consumption;
updating certain provisions; specifying certain plumbing and
sewage disposal requirements; changing the coverage of certain
animal processing laws; prohibiting sale or possession ·of certain
meat; changing certain fees; changing the dates of reports 'from
and payments to certain agricultural societies; eliminating cer­
tain duties of the commissioner of agriculture and county agri­
cultural agents; eliminating the prohibition on manufacture or
use of certain preservative compounds; eliminating provisions
relating toths dairy industry; adjusting fees for inspection. of
warehouses; directing the commissioner of agriculture to adopt
a mandatory collective ratemakihg procedure for warehousemen;
amending Minnesota Statutes 1982, sections 17.101; 17B.15, sub­
division 1; 28A.03; 29.235; 31.01, SUbdivision 20 ;31.10; 31.101,
subdivisions 3, 4, 5, 6, 7, and 8; 31.51, subdivision 2; 31.56, sub­
division 1; 31A.02, subdivision 5; 31A.10; 31A.15; 32.394, sub­
division 8 ;34.05, subdivision 1 ; 38.02, subdivisions 1 and 3;
231.11; 231.12; 231.16; 232.22, subdivision 3; proposing newlaw
coded in Minnesota Statutes, chapter 31; repealing Minnesota
Statutes 1982, sections 17.031; 17.032; 17B.15, subdivision 2;
31.401 to 31.406; 32.472; and 32.473. '.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Rice from the Committee on Appropriations to which was
referred:

S. F. No. 879, A bill for an act relating to courts; increasing
mileage allowances for jurors; amending Minnesota Statutes
1982, section 593.48.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.
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SECOND READING OF SENATE BILLS

S. F. Nos. 346 and 879 were read for the second time.

'CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10" Tomlinson requested immediate con­
sideration of H. F. ,No. 1031; S. F. No. 366; and·H. F. Nos. 921
and 751. .

H. F. No. 1031 was. reported to the House.

Sparby moved to amend H. F. No. 1031, as follows:

Page 2, after line 14, insert:

"Sec. 3; [COORDINATOR POSITION.]

Effective July 1, 1983, the Red River watershed coordinator
position (senior hydrologist) in the unclassified service of the
state is transferred to the classified civil service in the depart-:
ment of natural resources. The incumbent in this position shall
be transferred without competitive exa,mination to probationary
status in the classified service in the same classification and at
the same pay step as at present. All of the employee's accrued
vacation and sick leave shall be transferred to his credit."

The motion did not prevail and the amendment was not
adopted.

Burger moved to amend H. 'F. No. 1031, as follows:

Page l,line 19, delete "two" and insert "'1.9" ,

A rollcall was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 27 yeas and 86 nays as follows:

Those who voted in the affirmative were:

Blatz Gutknecht Jennings Ouist Valente
Burger Haukoos Ludeman Reif Waltman
Dempsey , Heap McDonald Schafer Welker
Dimler Heinitz McKasy . Sherman
Fjoslien Hoberg Olsen. Thiede
Frerichs Hokr Omann Uphus

Those who voted in the negative were:

Anderson, B. Battaglia Begich Berkelman Carlson, L.
Anderson, G. Beard Bergstrom Brinkman Clark, J.



4190 . JOURNA.L OF THE .HOUSE [55th Day

Clark, K. Kalis Nelson,K. St.Onge Tomlinson
Clawson Kelly Neuenschwander Sarna Tunheim
Cohen Knickerbocker Norton Scheid Valan
DenOuden Knuth O'Connor Schoenfeld Vanasek
Eken Kostohryz Ogren Seaberg Vellenga
Elioff Krueger Osthoff Segal Voss
Ellingson Larsen Otis Shaver Welch
Evans Long Peterson Shea Welle
Findlay Manu Pipet Simoneau Wenzel
Graba Marsh Price Skoglund . Wigley
Gustafson McEachern Rice, Solberg Wynia
Halberg Metzen Rlveness Sparby Speaker Sieben
Hoffman Mione Rodosovich Stadum
Jacobs Munger Rodriguez, C. Staten
Jensen Murphy Rodriguez, F. Sviggum
Kahn Nelson, D. Rose Swanson

The motion did not prevail and the amendment was not
adopted.

H. F. No. 1031, A bill for an act relatingto the lower Red River
watershed management board; removing ten year limitation for
tax levy by watershed districts which are members of board;
amending Laws 1976, chapter 162, sections 1, as amended, and
2. .

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 119 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson. L.
Clark, J.
Clark. K.
Clawson
Cohen
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson
Evans

Findlay
Fjoslien
Forsythe'
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hoffman
Hokr
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Kostohryz

Krueger Peterson
Larsen Piper
Levi Price
Long Quist
Ludeman Redalen
Mann Reif
Maish Rice
McDonald Riveness
!l-IcEachern Rodosovich
McKasy Rodriguez. C
Metzen Rodriguez, F.
Minne Rose
Munger St.' Onge
Murphy Sarna
Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Seaberg
O'Connor Segal
Ogren Shaver
Olsen Shea
Omann Sherman
Osthoff Simoneau
Olia Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman
WeIcb
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.
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S. F. No. 366, A bill for an act relating to appropriations; au­
thorizing the Arrowhead regional development commission to
repay an appropriation with funds raised by a levy; amending
Laws 1981,chapter 356, section 30.·

The bill was read for the third time and placed. upon its final
passage.

The question was taken on.the passage of the bill and the roll
was cal1ed.There were 130.yeas and 0 nays as fol1ows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Anderson, R;
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J,
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuclen
DimIer
Eken
Eliofl
Ellingson

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg'
Heukoos
Heap
Reinitz
RimIe
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Osthoff
Kostohryz . Otis
Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Mann Redalen
Marsh Reif
Mcljonald Rice
McEachern Hiveness
McKasy Rodosovich
Metzen Rodriguez, C.
Minne Rodriguez, -F.
Munger Rose
Murphy St. Onge
Nelson, D. Sarna
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Seaberg
Ogren Segal
Olsen Shaver
Omann Shea-
Onnen Shennan

Simoneau
Skoglund

, Solberg
Sparhy
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valen'to .
Vanaeck
Vellenga
Voss
WaltIria.il.
Welch
Welker
Welle
Wenzel
Wigley
·Wynia
Zaffke .
Speaker Sieben

The bill was passed and its title agreed to.

R. F. No. 921, A bill for an act relating to taxation; motor ve­
hicle registration tax; motor vehicle excise tax; providing for re­
fund of tax on certain vehicles that are replaced or the purchase
price refunded; appropriating money; proposing new law coded
in Minnesota Statutes,chapters 168 and 297B.

The bill was read for the third time and placed upon it final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Andereon.B.
Anderson, G.

. Anderson, R~
Battaglia

Beard
Begich

Bennett
Bergstrom

Berkelman
Bishop
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Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruencs

Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Hinde
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
.Krueger
Larsen
Levi

Long. Quinn
Ludeman Quist
Mann Redalen
Marsh . Reif
McDonald Rice
McEachern Riveness .
McKasy Rodoeovich

"Metzen Rodriguez, C.
Mione Rodriguez, F.
Munger Rose
Murphy Sarna
Nelson, D:' Schafer. r,
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Seaberg
O'Connor Segal'
Olsen Shaver
Omann Shea
Onnen .Sherman

,-'OsthoH Simoneau
Peterson Skoglund '
Piepho Solberg
Piper Sparbv

Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunhclm
Uphus
Valan
Valente ­
Vanasek
'Vellenga
Voss'
WaItman
Welch
Welker·
Welle
Wenzel
Wigley
Wynia
Zeffke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 751, A bill for an act relating to energy; simplifying
hydropower lease procedures; amending Minnesota Statutes
1982, seetions105.482, subdivisions 8 and 9; 272.02, by adding
a subdivision; 273.19, by adding a subdivision; and 295.44, sub­
division 1; repealing Minnesota Statutes 1982, section 295.44,
subdivisions 2, 3, and 4.·

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows : .

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Brandl
Brinkman
Burger
Carlson, L..
Clerk.J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden

Dimler
Eken
EIio-ff
Ellingson
Evans.
Findlay
FjosJien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Hauk008
Heap
Heinite
Hlmle
Hoberg
Hoffman

Hokr
. Jacobs
'Jennings
Jensen'
Johnson
Kahn
Kalis

'Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
,Long
Ludeman
Manri
Marsh
McDoriald
McEachern

McKasy Rei!
Matzen Rice

,Mione Rlveness
Munger. • . Rodosovich

. .Murphy, i-; Rodriguez, C.
Nelson, D. , ,,'Rodriguee.F,
Nelson, K. Rose .
Neuenschwander Sarna
Norton Schafer
O'Connor Scheid .
Olsen Schoenfeld
Omann Schreiber -
Onnen Seaberg
Osthoff Segal
Otis Shaver
Peterson Shea
Piepho. Sherman
Piper' , Simoneau
Quinn Skoglund
Quist Solberg

"Rcdalen Sperby
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Stadum
Staten
Sviggwn
Swanson
Thiede

Tomlinson
Tunheim
Uphus
Valan
Valento

Vanasek
Vellenga
Voss
Waltman
Welch

Welker
Welle
Wenzel
Wigley
Wynia

Speaker Sieben

The bill was passed and its title agreed to.

Schreiber was excused for the remainder of today's session. '

SPECIAL ORDERS

H. F. No. 547 was reported to the House:

There being no objection, H. F. No. 547 was continued on
Special .Orders for one day.

H. F: No. 722 was reported to the House.

Jacobs moved that H. F. No. 722 be temporarily laid over on
Special Orders. The, motion prevailed.

S. F. No. 545 was reported to the House.
, - . . -' .,

Brandl moved to amend'S. F. No. 545, as follows:

Page-L, line 27', after ,"256.87'';delete the comma '

Page, 1, line 28, after "enforcement" delete the comma

Page I, line 29, after"application" delete the comma

Page I, line 30, after "have" delete the comma

Page 2, line I, after "obligations" delete the period and insert
a semicolon

Page 2, line 3, after "256.87" delete the period and insert a
semicolon

Page 3; line 20. after "the" delete "90-day" and insert "90 day"

Page 7, delete lines 23 through 36

Page 8, delete lines 1 through 27

Page 8, line 33, after "may" strike the remainder of the line

.Page 8,line 34, before "(EVALUATE)" strike the language

Page 9, line 7, 'after the semicolon insert "or"
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Page 15, line 4, after "departure" delete "from" and insert
"below"

Page 15, line 5, after "that" insert "so"

Page 15, line 5, after the period insert "It may also increase
the amount o[child support by more than the guidelines without
making express findings' by agreement of the parties or by mak­
ing further findings."

Page 15, line l5,.after "section" delete "18" and insert "15"

Page 15, line 20, after "section" delete "1S" and insert "15"

Page 19, delete lines 6 through 13

Page 19, line 28, after the first "the" delete "cost of living"
and insert "cost-of-living"

Page 20, line 2, after "adjustment" 'delete "without" and insert
"by agreement of the parties or by"

Page 26, line 1, after "unless" delete "it" and insert "such
service"

Page 26, line 20, after "eeciions" delete "1S" and insert "15"

Page 26. line 20, after the first comma delete "19" and insert
"16"

Page 26, line 20 after "and" delete "26" and insert "2ft"

Amend the title as follows:

Page I, line 8, after the second semicolon delete the remainder
of the line

Page I, line 9, before "257.64" delete the language

Page I, line 13, after"5" delete the remainder of the line

Page I, line 14, before the first semicolon delete "subdivision"

Renumber the sections accordingly

The motion prevailed and the amendment was adopted.

S. F.' No. 545,A bill for an act relating to welfare; changing
laws relating to child support enforcement; providing for de­
termination of paternity; providing,for determination and modi-



55th Day] TUESDAY, MAY 17, 1983 4195

fication of child support; amending Minnesota Statutes 1982,
sections 256.74, by adding a subdivision; 256.87; 257.55, sub­
division 1; 257.58; 257.59, subdivision 1; 257.60; 257.62, subdi­
vision I, and by adding subdivisions ;257,64, subdivision 1;
257.66, subdivisions 3 and 4 ; 257.69, subdivision 2 ; 518.10; 518.­
17, by adding a subdivision ;518.551, subdivisions 1; 5, and 6,
and by adding subdivisions; 518.611; 518.64, subdivisions 2 and
5, and by adding a subdivision; 518.645 ;·518B.Ol, subdivisions
2 and 6; 518C.17, subdivision. 1; 518C.33, subdivision 1; and
548.09; proposing new law coded in Minnesota Statutes, chap­
ters 257, 518, and 543; repealing Minnesota Statutes 1982,. sec"
tions 256.87, subdivision 2; 256.872; 256.873; 256.876; and 518.-
551, subdivisions 2, 3, and 4. . .

The bill was read for the third time, as amended, and placed
upon its final passage.

..
The question was taken on the passage of the bill and the roll

was called. Therewere 122 yeas and 1 nay as follows: .

Those who voted in the affirmative were:

Anderson,R.
Aadereon.D,
Anderson.R.
Battaglia
Beard
Begich
Bennett
Bergstrom"
Berkelman
Bishop
Blatz
Brandl
Brinkman
BUrger
Carlson,L.
Clerk.J.
Clark,;K.
Clawson
Cohen
Coleman
Denfjuden
Dimler
Eken
Elioff
Ellingson.

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Crabe
Greenfield
Gruenes
Oustafson
Gutknecht
Haukoos "
Heap
Heinitz
Himle
Hoberg
Hokr
Jacobs
Jensen
Johnson
Kahn.
Kalis:
Kelly
Knickerbocker
Knuth
Kostohrvz

Krueger Pauly
Larsen- Peterson
Levi Piepho
Long Piper
Ludeman Price
Mann Quinn
Marsh Quist
McDonald Redalen
McEachern Reif
McKasy . Rice
Metzen Rivenese
Mione Rodosovlcb
Munger Rodriguez, C.

", Murphy. RodriguexF,
Nelson, D. Rose .
Nelson. K. St.Dnge
Neuenschwander Sarna
Norton Schafer
O'Connor Scheid
Ogren Schoenfeld
Olsen ' Seaberg ,
Omann Segal
Onnen Shaver
Osthoff Shea
Otis Sherman

Simoneau
Skoglund
Solberg
Sperby
Stadum
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Vallin
Valento
Vanasek
Vellenga
Waltman
Welch
'.Welker
Welle
Wenzel
.Wynia '-:
Speaker.Sieben .

Those who voted in the negative were:

Dempsey

The bill was passed, as amended, and its. title agreed to.

The Speaker resumed the ~ Chair.

H. F. No; 452, A resolution memorializing the Postmaster
General; urging the issuance of a postal stamp tocommemorate
the centennial of the first shipment of iron ore from Minnesota.
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The bill was read for the third time and placed upon its final
passage. .

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson.L.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
Elioff
Ellingson

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Greenfield
Gruenes
Gustafson
Gutkneclii:
Halberg
Haukoos
Heap

,~f~~~
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen

. Johnson
Kahn
Kalis

. Kelly
Knickerbocker
Knuth

Koetohrvz Otis
Krueger Pauly
'Kvem Peterson
Larsen Piepho .
Levi Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh Redelen
McDonald Reif
McEachern Rice

. McKasy Riveness
Metzen .':' . Rodosovich
Minne 'Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St. Onge
Nelson, K. Sarna

, Neuenschwander Scheid
~ Norton Schoenfeld
'O'Connor Seaberg
Ogren Segal
Olsen Shaver

; -Omano Shea
Onnen Shennan
Osthoff Simoneau

Skoglund
Solberg
Sparby
Stadwn

. -Steren
Sviggum
Swanson
Thiede
Tomlinson
'Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wynia
Speaker Sieben

The bill was passed and its title agreed to:'

H. F. No. 800 was reported to the House.

There being no objection, H. F. No. 800 was continued on
Special Orders for one day.

H. F. No. 1059, A resolution melllorializing the President and
Congress of the United States to take immediate steps to curb
the sources of acid rain,

. .
The bill was read for the third time and placed upon its final

passage.

The question was taken on the passage of the bill and the roll
was called. There' were 121 yeas and 0 nays as follows:

Those who voted in the affirmative were:

AndersOn. B.
.Andereon, G.·
Ande:nqn, R.
Battaglia

Beard
Begich
Bennett
Ber!!;8trom

Berkelman
Bishop
Blatz
Brandl

. Brinkman
Burger .
Carlson, L.
Clark,J..

Clark,K
Clawson
COhen.
Coleman'
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Dempsey
DenOuden
EHoff
Ellingson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Heap
Heinitz
Himle
Hoberg
Hoffman
Hob

Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

" Kostohryz
Krueger
Kvam
Larsen
Levi
Long.
Ludeman
Mann
Marsh
McEachern, :"
Mc~asy
Metzen

Mione Reif
Munger Rice
Murphy Riveness
Nelson, D. Rodosovich
Nelson.K. . Rodriguez, C.,
Neuenschwander Rodriguez, F.
Norton Rose
O'Connor Sr.Dnge
Ogren Sarna

. Olsen Schafer
.Omann Scheid
Osthoff Schoenfeld
Otis Seaberg
Pauly Segal
Peterson Shaver
Piepho Sherman
Piper Simoneau
Price Skoglund
Quinn· Solberg
Quist Sparby

-Redalen Stadum

Svlggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellen'ga'
Waltman .
Welch .
Welle
Wenzel
Wynia.
Zaffke ','.
SpeakerSieben

The bill was passed and its title agreed to.

H. F. N0.1188 was reported to the House.

Quist moved to amend H. F. No. 1188, as follows:

Page 2, line 10, after "corporation" insert "and the United
Steel Workers of America"

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 27 yeas and. 75 nays as follows:

Those who voted in the affirmative were:

Bishop Fjoslien ,l Kalis Rcdalen
Burger Forsythe' Kvam Rose
Dempsey Gutknecht McDonald Schafer
DenOuden Heap Pauly Shaver
Evans Heinitz Piepho Stadum
Findlay Himle Quist Thiede

Those who voted in the negative were:

Uphus
Welker
Wigley

Anderson, R.
Battaglia
Beard
Begich
Bergstrom
Berkelmen.
Brandl
Brinkman
Carlson, L.
Clark, J.
CI""k,K.
Clawson­
Cohen

Coleman
Eken
ElioH
Ellingson
Craba .
Greenfield
Gustafson
Halberg
Jacobs"
Jensen
Kahn
Kelly
Knuth

Koetohryz Norton
Krueger O'Connor
Larsen Ogren
LOng" Omann
Mann Osthoff
McEachern Otis
Metzen Peterson
Minne Piper
'Munger. Price
Murphy Quinn
Nelson, D. Rice
Nelson, K. Riveneee
Neuenschwander Rodosovich

Rodriguez. C.
Rodriguez. F.
St. Onge
Sarna
Scheid
Schoenfeld
Segal
Shea
Simoneau
Skoglund
Solberg
Sparby
Staten
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Swanson Tunheim Vellenga Welle Wynia
Tomlinson Vanasek Voss Wenzel SpeakerSieben

The motion did not prevail, and the amendment was not
adopted.

H. F. No. 1188, A resolution memorializing the United States
Congress to conduct an in-depth investigation of the steel indus­
try.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 112 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken'

Elioff
Ellingson
Evans
Findlay
Fjoslien
Forsythe
Graba
Greenfield
Gustafson
Gutknecht
Halberg
Heap
Himle
Hoberg
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz Piepho
Krueger Piper
Larsen Price
Levi Quinn
Long Redalen
Marsh Reif
McDonald Rice
McEachern Riveness
McKasy Rodosovich
Metzen Rodriguez, C.
Mione Rodriguez, F.
Murphy Rose
Nelson, D. St.Onge
Nelson, K. Sarna
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Segal
Ogren Shaver-
Omann Shea
Osthoff Shennan-
Otis Simoneau
Pauly Skoglund
Peterson. Solberg

Sparby
Stadum
Staten
Swanson
Tomlinson
Tunheim
Ilphus
Valan
Valente
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Quist

The bill was 'passed and its title agreed to.

S. F. No.. 1008 was reported to the House.

Ellingson moved to amend S. F. No. 1008, as follows:

Page 2, after line 7 insert a new section to read:

"Sec. 2. Minnesota Statutes 1982, section 484.65, subdivision
1, is amended to read:
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Subdivision 1. [CREATION.] In the fourth judicial dis­
trict, a family court division of the district court is (HEREBY)
created to be presided over by a district court judge appointed
by the chief judge of the judicial district (TO SERVE FOR A
TERM NOT EXCEEDING SIXYEARS). The judge appointed
to this office shall be designated as the district 'court judge,
family court division. (NO JUDGEMAY BE APPOINTED TO
SERV:E CONSECUTIVE TERMS AS THE DISTRICT COURT
JUDGE, FAMILY COURT DIVISION.)"

Renumber the sections accordingly

Page 3, line 31, after "section" delete "484.701" and, insert
"260.019, subdivision 3"

Amend the title as follows:

Page 1, line 3, after the semicolon insert "removing term of
office restrictions for district court judges assigned to the family
court division of the fourth judicial district;"

Page 1, line 4, after "subdivisions" insert "1,"

Page. 1, line 6, after "section" delete "484.701" and insert
"260.019, subdivision 3'" -

The motion prevailed and the amendment was adopted.

The Speaker called Wynia to the Chair.

S. F. No. 1008, A bill for an act relating to courts; authoriz­
ing the appointment of court referees; amending Minnesota Stat­
utes 1982, sections 260.031,_ subdivision 1; 484.65, subdivisions
4, 5,and 6; and 484.70, subdivision 1; repealing Minnesota Stat­
utes 1982, section 484.701.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 123. yeas and 6 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
AndersoIll R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berk.elman
Bishop

Blatz
Brandl
Brinkman
Burger
Carlson, L.
CIO'k. J.
Clark. K.
Clawson
Cohen
Coleman

Dempsey
DenOuden
Dlmler
Eken
ElioH .'
Ellingson
Evans
Findlay
Fjoslien
Forsythe

Frerichs
Graha
Greenfield
Cruenes
Custefeon
Gutknecht
Halberg
Haukoos
Heap
Reinitz

Himle
Hoberg
Hoffman .
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
lWi.
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K"lly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy

Meteen Peterson
Minne Piepho
Munger Piper
Murphy Price
Nelson, D. Quinn
Nelson,K. 'Redalen
Neuenschwander Reif
Norton: Rice,
O'Connor Riveness
Ogren Rodosovich
Olsen Rodriguez, C:
Omunn Rodriguez, F.
Osthoff Rose
Otis St. Onge
Pauly Sarna

Schafer
Scheid
Seaberg
Shaver
Sherman.
Simoneau
Skoglund'
Solberg
Sparby'
Sradum
Staten
Sviggum
Swanson
Thiede
Tomlinson

Tunheim
Uphus
Valan
Valenta
Vanasek
Vellenga
Waltman
Welch
Welker
Wenzel
Wigley
Wynia

. SpeakerSieben

Those who voted in the "negative were: .

Quist
Schoenfeld

Shea Voss Welle Zaffke

The bill was passed, as amended, and its title agreed to.

H. F. No. 722 temporarily laid over earlier today was again
reported to the House. .

Jacobs moved to amend H. F. No. 722, as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 222.37, subdivi­
sion 1, is amended to read :

Subdivision 1. Any water. power, telegraph, telephone, pneu­
matic tube, community antenna television, cable communications
or electric light, heat, or power company may use public roads
for the purpose of constructing, using; operating;' and maintain­
ing lines, subways, canals, or conduits, for their business, but
such lines shall be so located as in no way to interfere with the
safety and convenience of ordinary travel· along or over the
same; and, in the construction and maintenance of such line, sub­
way, canal, or conduit, the company shall be subject to all rea­
sonable regulations imposed by the governing body of any coun­
ty, town or city in which such public road may be. Nothing herein
shall be construed to grant to any person any rights for the main­
tenance of a telegraph, telephone, pneumatic tube, community
antenna television system, cable communications system, or light,
heat, or power system within the corporate limits of any city
until such person shall have obtained the right to maintain such
system within such city or for a period beyond that for which
the right to operate such system is granted by such city.

Sec. 2. Minnesota Statutes 1982, section 238.02, subdivision
1, is amended to read:
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Subdivision 1. The words and phrases used in (SECTIONS
238.01 TO 238.17) this chapter have the following meanings un­
less a different meaning clearly appears in the text.

Sec. 3. [238.22] [DEFINITIONS.]

. Subdivision 1. [SCOPE.] The terms used in secti01U1 3 to
8 have the meanings given them in this seCtion.

SuM. 2. [DWELLING UNIT.] "Dwelling unit" mea7l$ a
single unit providing complete, independent, living facilities for
one or more persons, including permanent provisions for living.
sleeping, eating, cooking, and sanitation.

SuM. 3. [MULTIPLE DWELLING COMPLEX.] "Mul­
tiple dwelling complex" means a site, lot, field, or tract of land
or water, other them. a condominium. or mobile home park,
whether occupied. or under. construction, containing more than
[our diwelling units. .

SuM. 4... [PROPERTY OWNER.] "Property. owner~' means
any person with a recorded interest in ci multiple dwelling com­
plex..

Sub&5. [RESIDENT.] "Resident" means a person or en­
tity paying rent to a property owner.

Subd. 6. [ACCESS.] "Access" means entranee onto the
premises of the property owner and an easement for purposes
of surveying, designing, installing, inspecting, maintaining,
operating, repairing, replacing, 01' removing equipment used in
the constructi.on and operaiiotio] a cable commup,icati01U1 sys-
tem. .

Sec. 4. [238.23] [ACCESSREQUlRED.]

Subdivision 1. [PROVISION OF ACCESS.] A property
owner or other person controlling access shall provide a ca.ble
communications company access to the property owner.'s multipliJ
diwelling complex. The access provided must be perpetual and
freely tramsjeroble by one cable communications company to an­
other. A .cable communications company granted access, and its
successors in interest, must fully comply with sections 3 tos.

Subd, 2. [RESIDENT'S RIGHTS.] The intent of sections
3 to 8 is to give residents the freedom to choose among competing
cable communications services and nothing in sections 3 to 8 shall
be interpreted to require residents to hookup or subscrt'be to
any services offered by any cable communications company. or
alternative provider of cable communications services.

Sec. 5. [238.24] [CONDITIONS FOR ACCESS.]
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Subdivision 1.. [IN GENERAL.] An inetollation. of cable
communications facilities under sections 3 to 8 must conform
to reasonable conditions necessary to protect the safety, func­
tioning, and aesthetic appearance of the premises, and the con­
venience arui well-being of the property owner and residents.

Subd. 2. [OWNER APPROVAL.] . A property owner may
require from a cable communications company before installation
or modification of cable communications facilities, diagrami
showing plans for the placement and securing of the facilities.
A property owner may approve or disapprove iru<tallation plans.
Approval of plans may not be umreasonablu withheld.

SuM. 3. [INSTALLATION; BOND.] The facilities must
be installed in an expeditious and workmanlike manner, must
comply with applicable codes, and must be installed parallel to
lttility lines when economicallu feasible. A property owner may
require a.cable communications company to post a bond or equiv­
alent security in an amount not exceeding the estimated cost
of installation of the cable eommunications facilities on· the
premises. Any bond filed by a cable communications company
with a municipality which would provide coverage .to the prop­
erty owner as provided 'under this subdivision shall be considered
to fulfill the requirements of this subdivision.

SuM.... [INDEMNIFY FOR DAMAGE.] A cable com­
munications company shall indemnify a property owner for dam­
age caused by the company in the instaUation, operation, main­
tenance, or removal of its facilities.

Subd.5. [RELOCATION.] A property owner may require
a cable communications company, after reasonable written no­
tice, to promptly relocate cable communications facilities, on
or within the premises of the property owner for the purpose
of rehabilitation, redecoration, or necessary maintenance of the
premiSes by the property owner..

Subd. 6. [MASTER ANTENNA TELEVISION SYSTEM.]
Nothing in sections 3 to 8 precludes a property owner from enter"
ing into an agreement for use of a master antenna televiSion
system by a cable communications 'company:

Subd. 7. [COST ALLOCATED.] A cable communications
company shall bear the entire cost of the installation, operation,
maintenance, and removal of a cable communications facility
within the initial franchise service area. .

Subd. 8. [COMPENSATION FOR ACCESS.] (a) A
cable communications company shall:

(1) compensate the property owner for the diminution in
fair market value of the premises resulting directly from the in­
stallation of the nonexclusive cable communications system; and
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(2) reimburse the property owner in an amount not to exceed
$100 for premises containing less than ten dwelling units, and
$200 for other premises, for actual costs incurred by the property
owner with respect to the. professional review of the plans and
drawirws regarding installation or modification of the cable com­
munications system, associated contractual materials, and other
documentation.

(b) With respect to paragraph (a), clause (1), any party ap­
pearing in a proceeding as provided under section 6 may intro­
duce evidence of damages, if any, and special benefits, if any,
to the property occurring by reason of the installation of the
cable communications system. .

Sec. 6. [238.25] [PROCEDURE.]

Subdivision 1. [APPLICABLE PROVISIONS.] The proce­
dure for acquiring access under sections 3 to 8 must be as pro­
vided under this section, notwitlultanding any provisions of
chapter 117.

Subd. 2.· [NOTICE AND OFFER; MANNER OF SER­
VICE.] (a) To obtain acoess to property under sections 3 to
8, a· cable communications company shall serve written notice
On all property owners. The notice shall contain the following:

(1) the name and address of the cable communications com­
pany;

(2) the name of the property InVners and address of the
premises to which access is sought;

(3) the date of the franchise and city granting the fran­
chise;

(4) the amount of compensation offered by the cable com­
munications company to the property owner or owners; and

(5) the anticipated, date on which access is to commenc~.

(b) If a property owner does not accept the offer made by
the cable communications company, the property InVner shall,
within 45 days of the service of the .noticeand offer, notify the
cable. communicati~Jnsco.mpany of thereiusoi.

. (c) The notice and offer must be served on the property
owner or owners by certified mail Or in the same manner as a
summons in a civil action. .

Subd. s. [INITIATIONo] (a) A cable communications
company. which has been denied access to' a multiple-dweUing



4204 JOURNAL OF THE HOUSE [55th Day

complex may initiate proceedings under this section to obtain
access.

(b) The cable communications company shall pay all costs of
the proceedings including compensation. to the property owner.

Subd. 4. [PETITION FOR ACCESS.] (a) To obtain ac­
cess to the property owner's premises, as required under section
4, the cable communications company shall file with the district
court in the county in which the premises is located, a petition:

(1) stating that the cable eommunicatione company has
served the property owners with the notice and offer required
under subdivision 2 and that the offer has not been accepted;

(2) requesting a determination of the damages, if any, uihich:
may result from the access; and.

(3) stating the legal description of the property owner's
premises to which access is sought.

(b) Upon filinll the petition with the district court, the cable
communications company shall pay the property owner or deposit
with the district court an amount equal to the company's offer of
compensation as provided under subdivision 2, paragraph (a),
clause (4).

(c) Upon filing of the petition with the district court, the
cable communications company may file for record with the
county recorder a notice of the pendency of the proceeding,
describing with reasonable certainty the premises affected and
the purposes of the petition. .

Subd.5. [SERVICE OF PETITIbN.] The petition must be
served upon all persons named in the petition as property owners
in the same manner as a summons .in a civil action; except that,
service may be made upon a property owner by three weeks pub­
lished ·notice if the cable communications company, its agent or
attorney, files an affidavit stating on belief that the property
owner is not a resident of the state and that the company has
mailed a copy of the.notice to the property owner at the property
owner's place of residence, or that after diligent inquiry the
property owner's place of residence cannot be ascertained by the
company. If the state is· a property owner, the 'rwtieemust be
served upon the attorney general. Any property owner not served
as provided under this paragraph is not bound by the proceeding
unless tlie property owner voluntarily appears. therein.

Subd.6. [ORDER GRANTING ACCESS.] Upon the filing
of the petition and. proof of service as provided under this sec­
tion, and prior to making a determination of damages under this
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section, the court shall enter an order granting access 30 days
after the filing of the petition.

Subd. 7. [ENTRY FOR SURVEYS AND ACCESS.] For
the purpose of making surveys and examinations to accomplish
all necessary preliminary purposes or for other purposes relative
to any proceedings under this section, the cable communications
company may lawfully enter a property owner's premises, doing
no unnecessary damage and being liable only for actual damage
done.

Subd. 8. [DISMISSAL OF ACTION.] The cable communi­
cations company may at any time up to ten days after the filing
of the court's determination of the damages dismiss any pro­
ceeding under this section against any property owner's premises
by notifying the property owner and the court. When the pro­
ceeding is dismissed, the property owner may recover from the
cable eommunications company reasonable eosts and expenses
and temporary damages, if any.

Subd.9. [APPEAL.] Either party to the distriet eourt pro­
ceeding may appeal the court's determination within 90 days
after the filing of that determination.

Subd. 10. [FINAL CERTIFICATE.] Upon completion of
the proceedings, the attorney for the eable communications com­
pany shall make a certificate describing the access acquired and
the purpose or purposes for which acquired, and reciting the fact
of final payment of all awards or judgments in relation thereto.
The certificate must be filed with the clerk of court and a certi­
fied copy thereof filed for record with the county recorder. The
record is notice to all parties of the access to the premises
described in the petition.

Subd. 11. [NO RELOCATION BENEFITS.) Neither sec­
tions 117.50 to 117.56 nor the Uniform Relocation Assistance and
Real Property Acquisition Policies Act of 1970 may be construed
as applying. to any persons affected by these proceedings.

Sec. 7. [238.26) [SUBSEQUENT TAKING.)

In the event the premises upon which cable comrnunications
equipment has been installed is subsequently condemned by the
state or by another entity empowered under state law to con­
demn by exercise of the power of eminent domain, the cable
communications company's measure of damages for the taking
shall be limited to the actual compensation originally paid by the
cable communications company to the property owner under sec­
tions 3 to 8.

Sec. 8. [238.27] [INTERFERENCE WITH F ACILL
TIES.)
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No person may interfere with the installation, operation, in­
spection, maintenance, or removal of cable communications [acil­
ities or activities of a cable communications company under
sections 3 to 8 of this act. Any person violating this subdivision
is guilty of a misdemeanor.

Sec. 9. [238.35] [USE OF EXISTING EASEMENTS;
RESTRICTIONS.]

Subdivision 1. [LEGISLATIVE FINDINGS.] There is a
long-standing legislative policy in the stateo] Minnesota to pro­
vide for the dedicoiionor other provision of easements required
hy public utilities and, cable communications companies. There
is a public understanding and acceptance of the need of public
utilities and cable communications companies to have the ability
to use existing utility easements in order to. provide new and
improved cable communications services made possible by tech­
nological developments. Cable communications companies have
a need to use existing utility easements in order to deliver their
services to the public. The addition of cable COmmunications sys­
tem components does not-eonstitute an unanticipated or. added
burden on the real estate subject to the easements.

Subd. 2. [UTILITY EASEMENT DEFINED.] For pur­
poses of this section, the term "utility easement" includes. all
utility easements or general purpose easements dedicated on a
recorded plat to the plthlic or to the state or to any political sub­
division thereof; all deeded easements to the public or to the
state or to any political subdivision thereof which are for general
or utility purposes; all easements acquired by condemnation or
prescription by the state or any political SUbdivision thereof
which are for general or utility purposes; and all easements in
favor of any public service corporation for telephone or electric
tramsmiseion purposes.

Subd. 3. [AUTHORIZATION TO USE EXISTING UTIL­
ITY EASEMENTS.] The state or any county, city, township,
agency, or political subdivision thereof, or any individual, part­
nership, venture, or corporation which is licensed. franchised,
or authorized thereby to establish and operate a cable commu­
nications eompany may utilize any existing utility easement in
accordance with the provisio'1;!s of this section to install, main­
tain, and remove cable communications system. components uiith­
out the payment of additional compensation to the owners or
occupants of the real estate subject to the easement, other than
the owner of the utility easement or its successors or assigns.

Subd. 4. [RESTRICTIONS ON USE.] (a) As a condition
of using any utility easement, a cable communications company
shall be subject to any burdens, duties, or obligations specified
in the easement of the grantee of the easement.
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(b) A cable communications company shall restore the real
estate, and any landscaping or improvements thereon. to the con­
dition they were in prior to entry within 30 days of completing
the installation of the cables and related cable communications
system components upon that rea/estate. Restoration which can­
not be completed during the winter months must be accom'
plished as promptly as weather conditions permit.

Sec. 10. [EFFECTIVE DATE.]

This act is effective the day following final enactment."

Delete the title in its entirety and insert:

..A bill for an act relating to cable communications; authoriz­
ing cable communications companies .to use public roads for cer­
tain purposes : defining terms; requiring access by cable com­
munications companies; providing residences with freedom of
choice of cable communications services; imposing conditions of
access; limiting certain actions of property owners ; allowing
appeal; specifying the measure of damagesunder a subsequent
condemnation; specifying certain prohibitions :authorizing cable
communications companies to use existing utility easements;
amending Minnesota Statutes 1982, sections 222.37, subdivision
1 ; and 238,02, subdivision 1; proposing new law coded in Min­
nesota Statutes, chapter 238."

The-motion prevailed and the amendment was adopted.

Simoneau was excused for the remainder of today's session.

C Rose moved to amend H. F. No. 722, as amended, as follows:

Page2, line. 15, delete "shall" irtsert"may"

Page 2, line 17, delete "must" insert "ina'lr"

A roll call was requested and properly seconded-.

The question was taken on the amendment and the. roll was
called. There were 44 yeas and 78 nays as follows ::.

Those who voted in the affirmative were:

Sviggum '
Thi8de
Up-hus
Valan
Valenta
Waltman ­
Welker
Zaffke

Rodriguez, C.
Rose" .
Scheid
Segal
Shaver
Sherman'
Solberg
Sparby
Stadum

Levi
Ludeman
Marsh
McDonald
Munger

": Olsen
Omanri
Quist
Redalen

Forsythe
Frerichs'
Gruenes
Gutknecht
Halberg
BirnIe
Hoberg
Knickerbocker.
Kvam

Anderson, R.
Beard
Bishop
Coleman
DenOuclen
Dimler
Evans
Findlay
Fjoslien '
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Those who voted in the negative were:

Anderson, G.
Battaglia
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson, L.
CIark,J.
Cohen
Dempsey
Eken
Elioff

Ellingson
Graha
Greenfield
Gustafson
Haukoos
Heap
Heinitz
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

Knuth Ogren
Koetohryz Osthoff
Krueger Otis
Larsen Pauly

. Long Peterson
Mann Piepho
McEachern Piper
McKasy Price
Metzen Quinn
Minne Reif
Murphy Rice
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander. Rodriguez, F.
Norton St.Onge
O'Connor Sarna

Schafer
Schoenfeld
Seaberg
Shea
Skoglund
Staten
Swanson
Tomlinson.
Vanasek
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

Bennett and "Redalen moved to amend H." F. No. 722, as
amended, as follows:

Page 1, after line 28, insert:

"Sec. 3. [238.135] [LINES CROSSING OVERHEIGHT
MOVING ROUTES.]

After July 1, 1983, any cable communications company need­
ing to construct, extend, or replace cable communications trans­
mission lines which cross a street or highway designated by the
state or by the applicable city or county as an overheight moving
corridor route shall locate the new or replacement transmission
lines either underground or at a height not less than 24 feet
above the surface of the roadway':'

Renumber the remaining sections and. cross references in se­
quence

Further amend the title:

Page 9, line 7, after "owners;" insert "providing for place­
ment of certain lines ;"

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 31 yeas and 83 nays as follows:

Those who voted in the affirmative were:

Bennett
Coleman

Dimler
Cruenes

Gutknecht
Halberg

Hoberg
Johnson

Knickerbocker
Knuth
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Kvam OlseB Schafer Uphus Zaffke
Marsh Omaun Scheid Valenta
McDonald Onnen Shaver Waltman
McKasy Osthoff Solberg Welker
O'Connor Rei! Sviggum Welle

Those who voted in the negative were:

Anderson, G.
Anderson, ,R.
Battaglia
Beard
Begich
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark. J.
Cohen'
Dempsey
DenOuden
Eken
Elioff

Ellingson'
Evans
Findlay
Fjoslien
Forsythe
Greenfield
Gustafson
Haukoos
Heap
Reinitz
Himle
Hokr
Jacobs
Jennings
Jensen
Kahn
Kalis

Kelly Peterson
Kostohryz Piepho
Krueger Piper
Larsen Price
Levi Quinn
Long Ouist
Mann Redalen
McEachern ' Rice
Metzen Riveness
Minne ' Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St. Doge
Nelson, K. Sarna
Neuenschwander Schoenfeld
Ogren Seaberg
Otis Shennan

Skoglund
Sparby
Stadum
Staten
Thiede
Tomlinson
Tunheim
Yalan .
Vanasek
-Vellenga '
Voss
Wenzel
Wigley
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

The Speaker resumed the Chair.

Welker moved to amend H: F, No. 722, as amended, as follows:

Page 4, line 2, delete "not to exceed", and insert "mutually
agreed upon"

Page 4, delete line 3

Page 4, line 4, delete "$200 for other premises,", and insert
Hand"

A roll call was requested and properly seconded.

'.J " ,,' "1

The question was taken on the amendment and the roll was
called. There were 38 yeas and 81 nays as follows:

Those Who voted in the affirmative were:

Bennett
Bishop
Burger
Coleman
DenOuden
Dlmler

Findlay
Fjoslien
Frerichs

.Cruenes
Gutknecht
Halberg

Hirnle
Hoberg

.Jennings
.. 'Johnson

Levi
Ludeman

Marsh
McDonald
(Imann
Onnen.
Osthoff
Quist

Redalen
Reif

"Rose
Schafer
Scheid
Segal
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Shaver
Sviggum

Thiede
Uphue

Valento
Waltman

Welker Zaffke

Those who voted in the negative were:

Anderson, B.
Anderson, G.
Anderson, R
Battaglia
Beard
Begich
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Carlson, L.
Clark,J.
Clawson
Cohen
Dempsey
Eken

Elioff
Ellingson
Evans
Forsythe
Graba
Greenfield
Gustafson
Haukoos
Heap
Heinitz
Hoffman
Jacobs
Jensen
Kalis
Kelly
Knuth
Kostohryz

Krueger Peterson
Kvam Piepho
Larsen Piper
Long Price
Mann Quinn
McEachern Rice
Metzen Riveness
Mione Rodosovich
Munger Rodriguez; F.
Murphy St. Doge
Nelson, D. Sarna
Nelson,K. . .Schoenfeld"
Neuenschwander' Seaberg
O'Connor Shennan
Ogren Skoglund
Olsen Solberg
Otis Sparby

Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

Hokr moved to amend H.' F.No. 722, as amended, as follows:

Page 2, line 2, after "condominium" delete "or" and insert a
comma

Page 2, line 2, aft,er"park," insert "or support apartments
that are a part of a nursing home complex,"

A roll call was requested and properly seconded.

The question was taken on the amendment, and the roll was
CAlled. There were 46 yeas and 72 nays as follows:

Those who voted in thoaffirmative were:

Anderson, R.
Bishop
Burger
Coleman
DenOuden
Dimler
Evans
Findlay
Fjoslien
Forsythe

Frerichs
Gruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Hinlle
Hokr
Jennings

Johnson
Knickerbocker

- Levi .
Ludeman
McDonald
McKasy'
Olsen
Omann
Onnen
Osthoff

Quist
Redalen
Reif
Rose
Schafer
Segal
Shaver'
Sherman
Stadum
Thie4e

Uphus
Valan
Valento
Waltman
Welker
ZaHke

Those who voted in the negative were:

Anderson, B.
Anderson, G.
Battaglia
Beard

Begich
Bergstrom
Berkelman
Blatz

. Brinkman
Clark. J,
Clark.K.
Clawson

Cohen
Dempsey

. Eken
ElioH

Ellingson
Graba
Greenfield
Gustafson
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Hoffman
Jacobs
Jensen
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Kvam
Larsen

Long Ogren
.Mann Otis
Mcliechern Peterson
Metzen Piepho
Mione Piper
Munger Price
Murphy Quinn
Nelson, D. Rice
Nelson.K. Rfveness
Neuenschwander Rodosovich
O'Connor . Rodriguez, F.'

St. Ooge
Sarna
Scheid
Schoenfeld
Seaberg
Skoglund
Solberg
Staten
Tomlinson
Tunheim
Vanasek

Vellenga
Voss
Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

H, F. No. 722, A bill for an act relating to cable communica­
tions ; authorizing cable communications companies to use public
roads for certain purposes; defining terms; requiring access by
cable communications companies; providing residences' with free­
dom of choice of cable. communications services; imposing condi­
tions of access; limiting certain actions of property owners; al­
lowing appeal; specifying. the measure. of damages under a
subsequent condemnation; specifying certain prohibitions ; au­
thorizing cable communications companies to use existing utility
easements; amending Minnesota Statutes 1982, sections 222.37,
subdivision 1; and 238.02, subdivision 1; proposing new law
coded in Minnesota Statutes, chapter 238.

The hill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the' roll
was called. There were 97 yeas and 27 nays as follows:

Those who voted in the affirmative were :

Anderson, B.
Anderson, G.
Battaglia'
Beard
Begicb
Bennett
Bergstrom
Berkelman
Blatz
Brinkman
Burger
Carlson.L.
Clark, J...
Clawson
Cohen
Dempsey'
Eken
Eliaff
Ellingson
Fi,ndlay

Forsythe
Greenfield
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr .
Jacobs
Jennings
Jensen.
Johnson
Kahn
Kalis
Kelly
Knuth

KostohJ1.-z Otis
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Long . Price
Mann Quinn
McEachern Quist
McK.asy Reif
Metzen Rice
Minne Riveness
Munger Rodosovich
Murphy Rodriguez, C.
Nelson, D. 'Rodriguez, F.
Nelson, K. 51. Onge
Neuenschwander Sarna
O'Connor Schoenfeld
Ogren Seaberg
Olsen "Shaver
Onnen Shea

Sherman
Skoglund
Solberg
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Waltman

·Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:
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Anderson, R. Fjoslien Marsh Schafer Valento
Bishop Frerichs McDonaJd Segal Welker
Coleman Graba Omann Sparby Zaffke
DenOuden Cruenes Osthoff Stadum
Dimler Knickerbocker Reclalen Sviggum
Evans Ludeman Rose Thiede

The bill was passed, as amended, and its title agreed to.

Eken moved that the remaining bills on Special Orders for
today be continued one day. The motion prevailed.

GENERAL ORDERS

Eken moved that the bills on General Orders for today be
continued one day. The motion prevailed.

There being no objection the order of 'business reverted to
Messages from the Senate.

MESSAGES .FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H.F. No. 836, A bill for an act relating to the legislative ref­
erence library; permitting the library to require certain identi­
fication of documents deposited; amending Minnesota Statutes
1982. sections 3.195; and 3.302, byadding a subdivision.

H. F. No. 1236.A bill for an act relating to local government;
permitting certain land transfers by the metropolitan sports
facilities commission; permitting certain land acquisitions by
the Bloomington port authority; amending Minnesota Statutes
1982, section 473.556. subdivision 6.

PATRIC~ E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

1 hereby announce the passage by the Senate of the following
Senate Files. herewith transmitted:

S. F. Nos. 531, 863 and 1196.

PATRICK.E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 531. A resolution memorializing the President and
Congress of the United States to provide medical care for former
members of the military forces who were exposed to atomic
radiation in the course of. their. duties.
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The bill Wl\S read for the first time and referred to the Com­
mittee on Rules and Legislative Administration.

S. F. No. 863, A resolution memorializing the President and
Secretary of State of the United States to protest dlscrimination
against Soviet Jews and seek an end to restrictions on their
emigration.

The bill was read for the first time.

Segal moved that S. F. No. 863 and H. F. No. 800, now on
Special Orders, be referred to the Chief Clerk for comparison.
The motion prevailed.

S. F. No. 1196, A bill for an act relating to taxation; providing
a temporary sales tax exemption for sales by community service
organizations. .

The bill was read for the first time and referred to the Com­
mittee on Taxes.

MOTIONS AND RESOLUTIONS

Eken moved that his name be stricken as an author on H. F.
No. 386. The motion prevailed.

ADJOURNMENT

Eken moved that when the House adjourns today it adjourn
until 12:00 noon, Wednesday, Ml\Y 18, 1983. The motion pre­
vailed.

Eken moved that the House adjourn. The motion prevailed,
and the Speaker declared the House stands adjourned until 12 :00
noon, Wednesday, May 18, 1983.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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STATE OF MlNNESOTA

SEVENTY-THIRD SESSION ~ 1983

FIFTY-SIXTH DAY

4215

SAINT PAUL, MINNESOTA, WEDNESDAY, MAY18, 1983

The House of Representatives convened at 12 :00 noon and was
called to order by Harry A. Sieben, Jr., Speaker of the House..

Prayer was offered by Pastor Orville L. Olson, Faith Lutheran
Church, Coon Rapids, Minnesota.

The roll was called and the following members were present:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K..
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
EHoff
Ellingson.
Erickson

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenee
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoberg- .
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz Peterson
Krueger . Piepho
Kvam Piper
Larsen Price
Levi Quinn
Long Quist
Ludeman Redalen
Mann Reif
Marsh Rice
McDonald Rivcness
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Minna Rose
Munger St.Dnge
Murphy Sarna
Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Seaberg
Ogren Segal
Olsen Shaver
Omann Shea
Onnen Shennan
Osthoff Simoneau
Otis Skoglund
Pauly Solberg

Sparbr
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphue
Valan
Valenta
Vanasek
Vellenga
Voss
Waltman·
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

A quorum was present.

O'Connor was excused.

Schreiber was excused until 1 :45 p.m. Anderson, R., was ex­
cused until 2 :30 p.m,
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The Chief Clerk proceeded to read the Journal of the preced­
ing day. Osthoff moved that further reading of the Journal be
dispensed with and that the Journal be approved as corrected by
the Chief Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos.
386,1137,1169,1216,1231 and 722 and S. F. Nos. 862, 511, 531,
863, 1196 and 346 have been placed in the members' files -.

S. F. No. 863 and H. F. No. 800, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical:

Segal moved that S. F. No. 863 be substitutedfor H. F. No.
800 and that the House File be indefinitely postponed. The mo­
tion prevailed.

S. F. No. 862 and H. F. No. 748, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Begich moved that the rules be so far suspended that S. F.
No. 862 be substituted for H. F. No. 748 and that the House
File be indefinitely postponed. The motion prevailed.

S. F. No. 511 and H. F. No. 524, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Kahn moved that the rules be so far suspended that S. 'F. No.
511 be substituted for H. F. No. 524 and that the House File
be indefinitely postponed. The motion prevailed.

REPORTS OF STANDING COMMITTEES

Rice from the Committee on Appropriations to which was
referred:

H. F. No. 86, A bill for an act relating to veterans; providing
funds for the Vietnam era veterans downpayment assistance
program administered by the Minnesota housing finance agency;
appropriating money. .

Reported the same back with the following amendments:

Page I, line 10, delete "$4,000,000" and insert "$500,000"
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With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which was re­
ferred:

H. F. No. 397, A bill for an act relating to economic develop­
ment; creating the foreign trade agency to promote state eco­
nomic growth; creating the Minnesota export finance authority
and the .export information office; appropriating money; and
proposing new law coded in Minnesota Statutes, chapter 45.

Reported the same back with the following amendments:

Page 1, line 24, delete "Minnesota export:" and insert "state
foreign trade"

Page 5, line 12, delete everything after "capital" and insert
"as"

Page 5, line 13, delete "the state" and insert "law"

Page 5, line 25, delete everything after "compensated" and
insert "according to the provisions in section 15.059"·

Page 5, line 26, delete "activities"

Page 6, delete lines 29 to 32 and insert:

"Subdivision 1. [WORKING CAPITAL.] The sum of $2,­
000,000 in fiscal year 1984 is appropriated from the general fund
to the foreign trade agency to provide working capital. This ap­
propriation shall not cancel and .is available until expended.

.Subd.2. [ADMINISTRATION COSTS.] The sum of $200,­
000 in fiscal year 1984 and $200,000 in fiscal year 1985 is appro­
priated from the general fund to the foreign trade agency for
the administration expenses Of the finance authority and the in­
formation office. The complement of the agency shall be five
positions."

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee On Appropriations to which was re-
ferred: ..

H; F. No. 4(}5, A bill for an act relating to public welfare; au­
thorizing grants to county boards to provide semi-independent
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living services for mentally retarded persons; appropriating
money; proposing new law coded in Minnesota Statutes, chapter
252.

Reported the same back with the following amendments:

Page 2, after line 9, insert:

"Subd. 5. [DISPLACED. HOSPITAL WORKERS.] Pro­
»iders of semi-independent living services shall make reasonable
efforts to hire qualified employees of state hospital mental re­
tardation units' who have been displaced by reorganization,
closure, or consolidation of state hospital meutal retardation
units."

Renumber·the remaining subdivisions

Page 2, delete lines 29 to 32

Amend the title as follows:

Page 1, lined, delete "appropriating"

Pagel, line 5, delete "money';"

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which was re­
ferred:

H. F. No. 424, A bill for an act relating to agriculture; making
certain changes in the grain buyers act; changing the place of
filing' of farm product liens; imposing a penalty; appropriating
money; amending Minnesota Statutes 1982, sections 223.16, sub­
divisions 7, 11, and by adding' subdivisions ;223.17; 223.18; 223.­
19; and 336.9-401; Laws 1982, chapter 635, section 9; proposing
new law coded in Minnesota Statutes, chapter 223; repealing
Minnesota Statutes 1982, section 223,16, subdivision 8.

Reported the same back with the following amendments: .

Page 3, strike line 1

Page 3, line 2, strike "buying and grain storage."

Page 3, line 14, after the period insert "The commissioner mall
stagger the renewal dates of licenses issued under this chapter,
subject to the policy expressed in section 116J.69, subdivision
2, paragraph (d);" .
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PageBi line 19, strike "and licenses"

.Page 3, after line 24. insert:

"The fee for any license issued Or renewed prior to Jume 30,
1984, is $100. The fee for any license issued or 'renewed after
June 30, 1984, shall beset according to the following$Chedule:

. . ",.' .-.. ," , '. . .

(a) $100 plus$50per locationJorgrain buyers whose grosS
.annual purchases. are.less than'$1;500;OOO; , .

.(b) $2()0 plus $50 per location for ,grain' buyers whose gross
IJ,nnual purchases are at least $1,500,OOO,bJi,f not mOre .than
$3,000,000 iand.

(c) . $300 plus $50 per location for grain buyers whose gross
anmual purchases are. more than $3,000,000."

Page 12, line 24, delete ;'crime and, up~nconviction'may be"

Page 12; delete line 25

Page 12, line 26,delete "for ~ot more th,an five years, or bath"
and insert "gross misdemeanor~'

Page 13, delete section 13

Page 16, line 2, delete "$200,000" and insert "$95,000"

'Page 16, line 2; after "fund" insert "for the biennium ending
June 30, 1985,"

. Page 16, line 4, delete everything after; the .period

Page 16, delete lines 5 and 6
. .

'Page 16, line 8, 'delete "five" and insert, "two" ..

. Page 16,line 14, delete "19" and insert "18"

Page 16, line 17, delete "H" and insert "13"

Renumber the sections in sequence

.With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which was
referred:
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H. F. No. 449, A bill for an act relating toelections ; limiting
campaign expenditures' by congressional candidates who choose
to receive a public subsidy for their campaigns; redefining cer­
tain terms in relation to congressional candidates; limiting the
applicability of certain provisions of law to state constitutional
and state legislative candidates; providing for filing of cam­
paign reports by certain congressional candidates; proposing
expenditure limits for congressional candidates who choose to
receive a public subsidy; providing a penalty for exceeding cam­
paign expenditure limits by congressional candidates; changing
the designated amount of certatn-Income tax payments; pro.
viding for the allocation of.party accounts and the general ac­
count to certain state and congressional candidates; providing
estimates of minimum amounts of public subsidy to be received
by certain congressional candidates; requiring signed agree­
ments by congressional candidates who choose to receive a
public subsidy; specifying when. congressional candidates who
accept a public subsidy must return all or part thereof; pro­
viding for the return of money from the state elections cam­
paign fund to the general fund; making certain technical amend­
ments; imposing penalties; amending Minnesota Statutes 1982,
sections 10A.01; 10A.25; lOA.255; 10A.27; 10A.275; 10A.28;
10A.30; 10A.31; 10A.33; 10A.335; and 290.06, subdivision 11;
proposing new law coded ill Minnesota Statutes, chapter lOA;
repealing Minnesota Statutes 1982, section. 10A.32.· .

Reported the same back with the following amendments: .

Page' 11; after line 4, insert:

"Sec. 3. Minnesota Statutes 1982, section 10A.24, is amend­
ed to read:

10A.24 [DISSOLUTION OR TERMINA'rION; TRANS­
FER OF DEBTS AND FUNDS.]

Subdivision 1. No political committee Or ,political fund shall
dissolve until it has settled all of its debts and disposed of all
its assets in excess of $100 and filed a termination report. The
termination report may be made at any time and shall include
all information required in periodic reports. '

Subd. 2. Notwithstanding the provisions of subdivision 1, a
candidate fOf one office who later seeks nomination or election
to another office may terminate his previous principal campaign
committee by transferring all funds and debts of that committee
to his new principal campaign committee, provided that any
outstanding unpaid bills or loans from the, previous committee
are assessed and continuously reported by the new committee
until paid or forgiven."

, Page 12, line 16, delete "$1,500,000" and insert "$2,500,000"
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<",.

Page 12, line 17, delete "$250,000" and insert "$300,000"

Page 13, after line 8, insert:

"Subd. 5b. " [CONGRESSIONAL CANDIDATES ACCEPT­
ING PUBLIC SUBSIDY FACING OPPONENT NOT AC­

,CEPTING PUBLIC SUBSIDY.] Notwithstanding the limits
imposed by subdivision 2a, if a congressional candidate who has
signed an agreement under section 13 to be bound by the expen­
diture limits imposed under that subdivision is running in a
general 'election against an opponent who has chosen not to
accept a public subsidy and whose party's congressional candi­
date for the same office in the last general election received
more than ten percent of the vote, the congressional candidate
who has signed an agreement is not bound by the expenditure
limits in subdivision so:"

Page 14, line 31, strike "whole dollar" and insert "multiple
of $25"

Page 20, lines 2, 5, 8, 11, 13, 15, and 32, delete "$f,' and
insert H $5"

Page 20, lines 17 and 22, delete "$2" and insert "$2.50"

Page 20, line 32, delete "$8" and insert "$10"

Page 21, lines 1, 7, and 10, delete "$4" and insert "$5"

Page 21, line 1, delete "$8" and insert "$10"

Page 24, line 1, delete "33-1/3" and insert "16-2/3" and before
the semicolon insert'''for which an election will be held in 1984
and every six years thereafter;

(2) 16-2/3 percent for the office of United States senator
for which an election will be held in 1988 and every six years
thereafter"

Page 24, line 2, delete "(2)" and insert "(9)"

Page 25, line 29, before the period insert "FOR REPRESEN­
TATIVE IN CONGRESS"

Page 25, line 30, delete "money" and insert "moneys from the
state elections campaign fund"

Page 25, line 30, delete "from the" and insert "for the office
of representative in congress"

Page 25, line 31, delete "state elections campaign fund"
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Page 25, line 31, delete "moneu" and insert "moneys"

Page 25, line 32, delete "it was" and insert "they were"

Page 25, line 33, delete "money"and insert "those moneys"

Page 28, line 8, delete "12" and insert "13"

Page 29, line 8, delete "12" and insert "13"

Page 29, line 15, delete "to the following:" and insert "that"

Page 29, line 16, delete "(a)"

Page 29, line 18, delete "may".and insert _"will"

Page 29, line 20; delete"; and" and insert a period

Page 29, delete lines 21 to 30

Page 29, line 34, delete "to the following:" and insert "that"

Page 29, line 35, delete "(a)"

Page 30, line 2, delete "; and" and insert a period

Page 30, delete lines 3 to 13

Page 31, delete lines 3 to 14

Page 31, line 25, after the semicolon insert "and"

Page 31, line 31, delete"; and" and insert a period

Page 31, delete lines 32 to 36'

Page 32, delete lines 1 to 17

Page 32, line 27, after the semicolon insert "and"

Page 32, line 33, delete "; and" and insert a period.

Page 32, delete lines 34 to 36

Page 33, delete lines. 1 to 13

Page 34,lines 14 and 15,.delete "11 to 1J," and insert "12 to 15"

Page 34, line 31, delete U$1/' and insert "$5"

Page 34, line 32, delete "$8" and insert "$10"

Page 35, line 7, after the period insert "If a candidate submits
his signed agreement later than September 1 of a given tax year,
the individuals who contribute to his principal campaign com-
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mittee may not take a tax credit against their tax due for cont1'/,-
bu.tions made in that tax year!' . .

Page 35, line 15, 'after .the period insert "If acongress'ional
candidate submits his signed agreement later than September
1 of a given tax year,the individuo,ls who contribute to h:is au­
thorized committees may. not take a tax credit against their tax
due for contributions made in that tax year.'" .

Page 37, after line 19, insert:

"Sec-.20. [ALLOCATION OF 1983 AND 1984 TAX
CHECK-OFF' MONEYS FOR THE OFFICE OF UNITED
STATES SENATOR.]

.(a) Notwithstanding the provisions of section 11, eubdini­
sion 5, paragraph (b), the moneys in each party account and the
general account of the state elections campaign fund represent­
ing taxpq,yeFdesignations for the tax year 1983 shall be allocated
as follows: 67-2/3 percent to the offices of representative in
congress; 33-1/3 percent to the office of United States senator
for which an election will be held in 1984.

(b) Notwithstanding the provisions of section 11, s';bdivi~
eion. 5, paragraph (b), the moneys in each party account and the
general account of the state elections campaign fund represent­
ing taxpayer designations for the tax year 1984 shall be allocated
as [ollinos: 67-2/$ percenito the oifice« of rePresentative in
congress; 33-1/3 percent to the office of United States senator
for which an election will be held in 1988."

Renumber the sections

Page 37, line 23, delete "19" and insert "21"

Amend the title-as follows: .

Page 1, line 8, after the semicolon insert "providing for the
transfer Of debts and funds of a principal campaign committee
under certain circumstances ;" ,

Page 1, line'27, after the first semi-colon .insert '~10A.24;"

With the recommendation that when so amended the bill pass.

The reportwasadopted,

Rice from the Committee on Appropriations to which was
referred:
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H; F.No. 450, A bill for an act relating to transportation; au­
thorizing reimbursement to local fire 'departments for expenses
to put out fires in the rights-of-way of highways; appropriating
money; amending Minnesota Statutes 1982, section 161.465.

. Reported the same back with the following amendments:

Page. 1, after line 8 insert:

"Section 1. Minnesota Statutes 1982, section 116.082, is
amended to read:

116.082 [OPEN BURNING OF LEAVES; LOCAL ORDI­
NANCES.]

Subject to sections 88.16, 88.17, and 88.22, but notwithstanding
any law or rule to the contrary, (A) any town or home rule char­
ter or statutory city (LOCATED OUTSIDE THE METROPOLI­
TAN AREA AS DEFINED IN SECTION 473.121, SUBDIVI­
SION 2, BY ADOPTION OF AN ORDINANCE,) may adopt
an ordinance to permit the open hurning of dried leaves within
the boundaries of the town or city. The ordinance shall limit leaf
burning to the period between (SEPTEMBER 15 ANI» October
1 to December 1 and shall set forth limits and conditions on leaf
burning to minimize air pollution and fire danger and any other
hazards or nuisance conditions. No open burning of leaves shall
take. place during an air pollution alert, warning or emergency
declared by the agency. Any town or city adopting an ordinance
pursuant to this section shall submit a copy of the ordinance to
the agency and the department of natural resources."

Page 2, line 4, delete the new language and reinstate the old
language

Page 2, delete lines 8 to 11

Page 2, line 13, before "Upon" insert "Section 1 is effective
the day following final enactment."

Page 2, line 13, after "section" delete "1" and insert "2';

Page 2, line 14, delete "1980" and insert "1982"

Page 2, after line 14 insert:

"However, claims made for grass fires in highway rights-ol­
way occurring between January 1, 1982.and May 81, 1988 must
be postmarked and sent 'Ilia certified mail no later than June 90,
1988, in order to qualify for reimbursement consideration."

Amend the title as follows:
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Page 1, line 2, after "transportation;" insert "providing for
the statewide open burning of leaves in the spring and fall as
governed by local ordinances;"

Page I, line 5, delete "section" and insert "sections 116.082
and"

Withthe recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which was
referred:

H. F. No. 512, A bill for an act relating to agriculture; requir­
ing pseudorabies testing;. appropriating money; proposing new
law coded in Minnesota Statutes 1982,. chapter 35.

Reported the same back with the following amendments:

.: Page 1, delete section 2

.Page 1, line 25,-delete H?" and insert "2"

Page 2, line 1, delete "Sections" and insert "Section", and
delete Hand 2 are" and insert "is"

Amend the title as follows:

Page I, line 3, delete "appropriating money;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on' Appropriations to which was
referred:

H. F.No. 625, A bill for an act relating to labor; providing
funds for labor education; appropriating money.

Reported the same back with the following amendments:

Page 1, line 16, delete "$280,000" and insert "There"

Page 1, line 17, after "industry" delete the new language and
insert "imthe fmcal years indicated:"
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Page 1, delete lines 18 and 19 and insert:

"FY 198.1,

$125,000

FY 1985

$125,000

The appropriation provided is for a grant to the Minneapolis
Urban League labor education advancement program. Prior to
allotment of these funds, the department shall secure· an ap­
proved contract which specifies the detailed budget to be sub­
mitted for use of the funds, the frequency and format of periodic
reporte on actual use of the funds, and audit requirements. The
legislative auditor may conduct post-award audits of these funds
as may be requested. by the department and approved by the
legislative audit commission.

Twenty percent of the funding in each year, or $25,000, shall
be available for allotment upon demonstration of a dollar for
dollar match from nons tate contributions.

If continuation of state funding is anticipated in the 1985­
1987 fiscal biennium, the department shall develop an applica­
tion process by which organizations currently established or
organizations seeking to become established as providers of labor
education advancement programs may seek funding. The applica­
tions shall be reviewed and prioritized by the department, and
a recommended level of funding shall be transmitted from the
department to the 1985 legislature." .

With the recommendation that when so amended the bill pass.

The report was adopted,

Rice from the Committee on Appropriations to which was re­
ferred:

H. F. No. 666, A bill for an act relating to labor; providing
funds for job training; appropriating money.

Reported the same back with the following amendments:

Page 1, delete line 21, and insert "fiscal. years indicated to the"

Page 1, line 22, after·"industry" delete the new language and
insert a colon

Page 1, delete lines 23 to 24, and insert :

$125,000

FY 1985

$125,000
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The appropriation provided is fora grant to the St. Paul
Urban League labor education advancement program. Prior to
allotment of these funds, the department sllal! se,cure anap­
proved contract which specifies the detailed budget to be sub­
mitted for use of the funds, the frequency and format of periodic
reports' on actual use of the funds, and «uditrequirementscThe
legislative auditor may conduct post-award audits of these funds'
as may be requested by the department and approved by the
legislative audit commission -. , '

Twenty percent of the funding in each year, or $25,000, shall
be availablefor allotment upon demonstration.oi a dollar, for dol­
lar match from nonstate contributions.

If continuation of state funding is anticipated in the 1985~1987
fiscal biennium, the department, shall develop an application

.process by which organizations currently established or organi­
zations seeking to become established as providers of labor; edu­
cation advancement, programs may seek funding. The apjilica­
tions shol! be reviewed and prioritized by the department, and
a recommended level of funding shall be transmitted from the
dep~rtment to the 1985 legislature." .- - . -. .

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which wasre­
ferred:

H. F. No. 674, A bill for an act relating to insurance; extend­
ing the insurance division revolving fund; providing for a pro­
gram of continuing education; authorizing a continuing insur­
ance education advisory task force; authorizing the commissioner
of insurance to promulgate rules to implement the program;
requiring certain disclosures on credit insurance policies and
application; providing license and renewal fees for agents ; in­
creasing fees for insurance companies; regulating self-insur­
ance plans and pools; amending Minnesota Statutes 1982"sec_'
tions 60A.02, subdivision 7 ;60A.03, subdivisions 5 and 6;
60A.17, subdivision 1 and by adding a subdivision;60A.14, sub­
division 1; 60A.198, subdivision 3; 60A.23, subdivision 8;' 471.­
982, subdivision 2; and proposing new law coded in Minnesota
Statutes, chapter 60A.

Reported the same back with the .following amendments:

Page 3. line 1, delete "must be determined by the commission­
er" and insert "may be"-

Page 3, line 3, after "Commissioners:' insert "or otherwise
determined by the commissioner"
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Pages 3 and 4, delete section. 3'

Page 7,lines 32 to 35, delete subdivision 3, and insert:

"Subd. 3. [EXEMPTIONS.] This section does not apply
to:

(a) persons soliciting or selling solely on behalf of compa­
nies organized and, operating according to chapter 67A; or

(b) persons holding life and health, or property and casualty
licenses who, by February 28 of each year, certify to the com­
missioner in writing that they will se}l only credit life, credit

, health, and credit property insurance, during that year and do
in fact so limit their sale of insurance."

,<

Page 8; line sa, delete "insurance division"

Page 8, line 33, delete "revolving" and insert "general"

Page 11, line 3, delete "insurance division revolving" and insert
"peneral" ,

Page 11, line 10, delete "insurance"

Page 11, line 11, delete "division revolving" and insert "gen­
eral"

Page 12, delete lines 8 to 13

Page 17, after line 8, insert i-

"Sec. 11. [APPROPRIATIONS:
CREASE.]

COMPLEMENT IN-

, There is appropriated from the general fund to the depart,
ment of commerce for its insurance division the sum of $30,000
for fiscal year 1984 and $30,000 for fiscal year 1985.

The approved complement of the insurance division of the de­
partment of commerce is increased by one."

Page 17, line 10, delete the first "7" and insert "6"

Page 17, line 10, delete "and 12; 8; 9; and 10;" and insert ";
7; 8;-and 9;"

Page 17, line 11, delete ",4,"

Page 17, line 12 delete "6" and insert "5"
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Page 17, line 12, delete "7" and insert H 6"

Page 17, line 13, delete "5 and 7" and insert "4 and 6"

Renumber the sections in sequence

Amend the title as follows:

Page 1, lines 2 and 3, delete "extending the. insurance division
revolving fund;" " .

Page 1, line 11, after ""pools ;'" 'insert "appropriating money ;"

Page 1, line 13', delete "subdivisions" and insert "subdivision"
and delete "and 6"

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which was
referred: .

H; F. No. 737, A bill for an act relating to the collection and
dissemination of data; requiring the bureau of criminal appre­
hension to compile criminal history data relating to misdemeanor'
assaults; requiring law enforcement agencies to collect and fur­
nish misdemeanor assault data to the bureau; proposing new law
coded in Minnesota Statutes, chapter 299C.

Reported the same back with the followingamendments :

Page 2, after line 9, insert:

"Sec. 2. [APPROPRIATION.]

There is appropriated from the general fund to the bureau 'of
criminal apprehension $40,000 in the first year of the biennium
and $40,000 in the second year of the biennium for the purposes
of section 1."

.Amend the title as follows:

Page 1, line 7, after "bureaujv Insert "appropriating money;"

With the recommendation that when so amended the bill pass.

, The report was adopted.
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Rice from the Committee on Appropriations to which was
referred:

H. F. No. 768, A bill for an act relating to state departments
and agencies; authorizing a study by the department of energy,
planning and development of a possible merger of the depart­
ments of health and public welfare into a new state department
to be called the department of human services; appropriating
money.

Reported the same back with the following amendments:

Page 1, line 25, after the dollar sign insert "3,000"

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which was
referred:

H. F. No. 788, A bill for an act relating to economic develop­
ment; creating the Minnesota enterprise fund; transferring
certain powers from the department. of energy, planning and
development; naming the Minnesota small business finance
agency an assignee of the rights of a state funded community
development corporation; updating and rearranging the Minne­
sota area redevelopment act to reflect current practices; appro­
priating money; amending Minnesota Statutes 1982, sections
116J.62; 116J.65, by adding a subdivision; 116J.67, by adding
a subdivision ; 116J.88, subdivisions 4, 5, .6, 7, 8, and by adding
subdivisions; 116J.89, subdivisions 1, 2, 7, 8, 10, and by adding
subdivisions; 116J.90, subdivisions 2, 4, and 5; 116J.91, subdivi­
sions 1, 4, 10, 11, 12, 14, 16, 19, and by adding a subdivision;
472.02, subdivisions 1 and 3; 472.03; 472.04, subdivisions 1 and
4; 472.06; 472.07; 472.08; 472.09; 472.12; 472.125; 472.13;.
472.14; and 472.15; repealing Minnesota Statutes 1982, sections
116J.88, subdivision 3; 472.02, subdivision 2; 472.04, subdivisions
5 and 6; 472.05; 472.10; and 472.11.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert :

"Section 1. [TRANSFER OF CERTAIN RESPONSIBIL­
ITIES FROM THE COMMISSIONER OF ENERGY, PLAN­
NING AND DEVELOPMENT TO THE MINNESOTA SMALL
BUSINESS FINANCE AGENCY AND THE MINNESOTA
ENTERPRISE FUND.]

Subdivision 1. [AUTHORIZATION.] The Minnesota small
business finance agency and the Minnesota enterprise fund are
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the successors to the commissioner of energy, planning and de­
velopment as regards' all responsibilities vested in or imposed
on the commissioner that relate to the following:

(a) community development corporation grants, as provided
in 116J.65;

(b) the "503" certified state development company, as pro­
vided in section 116J.67;

(c) the issuance of industrial revenue bonds, as provided
in chapter 474;

(d) the administration of the area redevelopment act and the
federal revolving loan program .cs provided in chapter '472; and

(e) the authority, to pass-through appropriations to the
Duluth port authority. as provided by chapter 1161.

The responsibilities oithe commissioner of energy. planning
and development that relate to clauses (a) to (e) are trans­
ferred to, vested in, and imposed on the Minnesota small
business finance agency and the Minnesota enterprise fund. The
agency and the fund are deemed to be the successors to these
responsibilities as they were constituted immediately prior to
the effective datc of sections 1 to 33.,

Subd.2. [EFFECT OF PENDING PROCEEDINGS.] Any
proceeding, 'court action; prosecution, or other business or matter
pending on the effective date of sections 1 to 33 and undertaken
or commenced by the commissioner of energy, planning, and
development under the authority of any responsibility trans"
[erreti by this section. to the Minnesota small business finance
agency may be conducted and completed by the Minnesota small
business finance agency in the same manner, under the same
terms and conditions, and with the same effect as though no
transfer was made.

Subd. 3. [TRANSFER OF CUSTODY OF DOCUMENTS,]
An individual responsible under law for administration of a
function transferred by this section to the 'Minnesota ~mall

business finance agency shall, upon request by the Minnesota
small business finance agency or by a designated employee,
transfer custody of all books, maps, plans, papers, records,
contracts, and other documents relating to the transferred [umc­
tion and neceesaruor convenient for the proper discharge of the
Minnesota small business finance agency's new duties, The
transfer shall be made in accordance with the directions of the
Minnesota small business finance agency.

Subd. 4. [RULES.]' Rules adopted pursuant to responsibili­
ties that have been transferred in this section remain effective'
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and shall be enforced by the Minnesota small business finance
agency. Rnlemaking authority that existed to implement the
responsibilities that are transferred in this section is hereby
trtmsferred. to the Minnesota small business finance agency.

Subd.5. [APPROPRIATIONS.] All unexpended and unen­
cumbered funds appropriated to the commissioner of energy,
planning and development and the executive council for the pur­
pose of performing' the ,'esponsibilities that are transferred by
this section. to the Minnesota small business finance agency are
transferred. to the Minnesota small business finance aaeneu. If
an unexpended appropriation must be allocated between the Min­
nesota small business finance agency and another individual, of­
fice. division, agency, or department to accurately reflect the
diuision: of responsibilities betnceeti those individua./s, divisions,
a.geneies, or departments and the Minnesota. small business fi­
nance agency aiter the effective date of sections 1 to 33, the com­
missioner of administration shall allocate the unexpended appro­
pritiiion. as deemed appropriate.

Subd. 6. [TRANSFER OF POSITIONS.] Prior to the ef­
fective date of sections 1 to 33, the commissioner of energy, plan­
ning and development shall identify for the Minnesota small
business finance agency the positions necessa,ry to carry out the
responsibilities tronsierred. The incumbents of those positions
in the classified service which the Minnesota small business fi.
na·nce aaencu determines are needed to carry out those responsi­
bilities are transferred to the employment of the Minnesota small
business finance agency. The positions of all persons in the
classified service that the Minnesota small business finance
aaeneu determines are not needed to carry O1).t i.ts responsibilities
a,re abolished. The positions of all persons who are employed in
the unclassified service by the department of energy, planning
and development to perform the responsibilities that are trans­
ferred by ihie section to the Minnesota small business finance
a.qency are abolished. Persons in unclassified ami classified posi­
lions iohich. have b-een abolished shall receive preferential treat­
ment for positions with the Minnesota small business finance
agency. Nothing in this subdivision shall be construed as
abrogating or modifying rights now enjoyed by affected em­
plo'yees under the terms of an agreement between an. exclusive
representative of public employees and the state or one of its ap­
pointing authorities.

Sec. 2. Minnesota Statutes 1982, section H6J.62, is amended
to read:

116J.62 [SMALL BUSINESS FINANCE AGENCY.]

The commissioner may enter into agreements or transactions
with the small business finance agency created under section
116,T.89 to perform any or an administrative tasks in connection
with the exercise and implementation of the powers and pro-
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grams of the small business finance' agency. The physicalprem­
ieee, equipment, and other office materials used by the. commie:
sioner of energy, planning and development to administer the
responsibilities transferred in. section tshallbe used by the Min­
nesota small business finance agency to continue the administrOc
tion of the transferred responsibilities.

Sec. 3. Minnesota Statutes 1982; section 116J.65, is amended .
by adding a subdivision to read: •

Subd. 8a. The Minnesota small business finance agency shall
be named as an assignee of the rights. of a state funded com-

. munity development corporation on any loan or other evidence'
of debt provided by,a. community development corporation to a
private enterprise. The assignment of rights shall provide that
it will be effective upon the dormancy or cessation of existence
of the community development corporation. "Dormancy" for the
purpose of this section shoJI mean the continuation of the cor­
poration in name only without any.funct,ioning officers or ac­
tivities. Upon the cessation of the activities of a state funded
community development corporation, any assigi:wd moneys paid
to the Minnesota small business finance agency shall be deposited
into the community development corporation fund to be used for
the purposes as set out. in chapter 1161.

Sec. 4. Minnesota Statutes 1982, section 116J.67, is amended
by adding a subdivision to read: '

Subd. Sa. [BOARD OF DIRECTORS.] The board of direc­
tors of the certified development company shall consist of direc­
tors iL8 required by the federal regulations governing certified
development companies. ' ' .

SeC. 5. Minnesota Statutes 1982, section 116J.88, subdivision
4, is amended to read:

Subd.4. "Eligible small business" means art enterprise deter­
mined by the agency to constitute a small business concern as
defined in regulations of the United States small business ad­
ministration pursuant to (15U. S. CODE) United States Code,
title 15, sections 631 to 647, as (IN EFFECT MARCH 1, 1980,
WHICH IS ENGAGED IN ANY INDUSTRIAL OR COM­
MERCIAL ACTIVITY EXCEPT:)

«A) BANKING OR OTHER FINANCIAL SERVICE i)·

«B) REAL ESTATE BROKERAGE, MANAGEMENT,
SALE, OWNERSHIP, OR LEASING;) .

', -.'.

«C) LEGAL, MEDICAL, DENTAL, ,ACC,OUNTING, EN­
GINE'ERING, OR ANY OTHER PROFESSIONAL OR CON~
SULTING SERVICE:)
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«D) FURNISHING RECREATIONAL OR ATHLETIC
FACILITIES, AND)

«E)' SERVING FOOD OR BEVERAGES TQ BE CON­
SUMED ON OR ADJACENT TO THE PREMISES, WHERE

, THEY ARE SOLD) amended through 'December 31, 1982 in
effect from time to time.

Sec'. 6. Minnesota Statutes 1982,section 116J.88, subdivision
5, is amended to read:

Subd.5. "(ELIGIBLE) Targeted small business" for the pur­
pose of section 116J.90, subdivision 5, means a business entity
organized for profit, including but not limited to any individual,
partnership, corporation, joint venture; association or coopera­
tive, which entity:

(a) has' 20 or fewer full time employees or not more than
the equivalent of $1,000,000 in annual gross revenues in, the
preceding fiscal year; and

(b) is not at least 20 percent owned-by a business dominant
in its field of operation, or by partners, officers, directors, ma­
jority stockholders, or their equivalent, of a business dominant
in', its field of operation. For the purpose of this subdivision,
"dominant in its field of operation" means 'having more than 20
full time employees and more than $1,000,000 in annual gross
revenues.

"Farm business" means a business entity engaged in farming,
agricultural production or processing, or storage of agricultural
products, which otherwise qualifies as (A) an eligible small
business.

Sec. 7. Minnesota Statutes 1982, section 116J.88, subdivision
6, is amended to read:

Subd. 6, "Financial institution" means any .bank '(OR
OTHER FINANCIAL CORPORATION DESCRIBED IN
CHAPTER 47, ANY INSURANCE COMPANY LICENSED
TO DO BUSINESS UNDER CHAPTER 60A,AND ANY SE­
CURITIES BROKER-DEALER LICENSED UNDER CHAP­
TER 80A), bank or trust company, trust company, mortgage
company, mortgage banker, national banking association, sav·
ings bank, savings and loan association, building and loan associ.
ation, insurance company, securities broker-dealer, financial or­
ganizations relating to commercial credit or venture capital, or
any other financial or lending institution, whether organized
underfederal law or the 'laws of any state of the United States,
which financial instit'iJ-tion may be located within or without the
state of Minnesota.
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Sec. 8. Minnesota Statutes 1982, section 116J.88; subdivision
7, is amended to read:

Subd.T. "Business loan" means a loan, other than a pollution
control loan, to the owner of (A) an eligibl~ small business. for
the (INTERIM OR LONG TERM) financing of (a) capital ex­
penditures, on arl interim or long-term basis, for the acquisition
or improvement of land, acquisition, construction, removal, or
improvement of buildings, or acquisition and' installation of fix­
tures and equipment useful for the conduct of the business; or
(b) short-term. costs of conducting an eligible small business.

. Subd. 7a. "Farm -Ioan'r'meansa loan to <1 farm business for
the. acquisition; installation; improvement.vconstruction orire­
moval of buildings, or acquisition and installation of fixtures or
equiplnent,usefulfo,; the conduct of a farm business. .

Sec. 9. Minnesota Statutes 1982, section 116J.88, subdivi­
sion8, is amended to read:

Subd. 8. ·"pollution control loan" means a loan to (TltE
OWNER OF A) an eligible small business for the acquisition,
construction, or improvement of pollution control facilities 01'
operations, Pollution control facilities or opeTatio'nsmay include
real and personal property likely to help prevent, reduce,. abate,
or -~ontrol 'llo.ise,' air, or 'waterpollution or contamination by re­
moving.valter'ing, disposing, or storing pollutants, contaminants,
wastes, or heat, and real and personal property to be used for
the collection, storage, treatment.iutilization, processing, or final
disposal of solid or liquid waste.

Sec.IO. Minnesota Statutes 1982, section 116J.88, is amende
ed by adding a subdivision to read: ' .

sos«.»: "Fund" means th~ Minnesota ent~rprise fund,

Sec. 11. Minnesota Statutes 1982, section 116J.88, is amend-
ed by adding a subdivision to read:' ,

Subd.l0. "Execuiioedireetor" means the executive d,irector
of the MinnesOta small business finance agency.

Sec. 12. Minnesota Statutes 1982,section 116J,89, subdivi­
sion I, is amended to read:

Subdivision 1. [CREATON : PURPOSES.] A small busi­
ness finance agency is hereby created and is constituted as an
authority to act on behalf of the state within the scope of the
powers granted to it in sections (116J.63) 116J.62 and 116J.88
to 116J.91 to implement a loan program or loan p"ogramsand
to provide financial assistance by means of the Minnesota enter­
prise fund by which, the agency alone or in cooperation with
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cities, towns, counties, and private or public lenders, may pro­
vide adequate funds (MAY BE PROVIDED) or incentives to
financing such as guarantees or insurance on sufficiently favor­
able terms to assist and encourage the establishment, mainte­
nance,and growth at etiqible small (BUSINESS) businesses and
employment opportunities in Minnesota and to reduce to a man­
ageable level the cost of the control of pollution and disposal of
waste resulting from the operations, of eligible small (BUSI-
NESS) businesses." ,','

Because of its ability to pool or combine loans to be funded
from one or more issues of bonds, whether or not the interest on
the bonds is exempt from federal income taxes, the agency will
be able to spread its financing costs among the elioible small
businesses to which the agency (MAKES LOANS) provides
financing, thereby reducing costs incurred by each eligible small
business. '

Sec. 13. Minnesota Statutes 1982. section 116J.89, subdivi­
sion 2, is amended to read:

Subd. 2. [PUBLIC PURPOSES.] Sections (116.T.63) 116J.c
62 and 116J.S'S to 116J.91 are enacted to promote the welfare and
prosperity of the state bv maintaininrr and increasing the career
and job opportunities of its citizens (,); hy reducing, controlling,
and preventing environmental pollution and waste of resources;
and by protecting-and enhancing the tax base on which state and
local governments depend for the financing of public services.

Sec. lA. Minnesota Statutes 1982, section 116.T.89, subdivi­
sion 7, is amended to read:

Subd. 7. [TAXATION OF AGENCY NOTES AND
BONDS.] The statecovenants with the purchasers and all sub­
sequent holders and transferees of notes and bonds issued by the
agency in consideration of the, acceptance of and payment for
the notes and bonds, that the notes and bonds of the agency is­
sued pursuant to sections 116.J.88 to 116J.91 and the income
therefrom and all its fees, charges, gifts, grants, revenues, re­
ceipts, and other moneys received or to be received, pledges to
payor secure the payment of such notes or bonds' shan at all
times be free and exempt from all state, city, county or other
taxation provided by the laws of the state, except for estate and
gift taxes and taxes on transfers, and except for the Minnesota
corporate franchise, tax measured by income. so.Iong as the in­
terest on (FEDERAL) bonds is included in the income by which
such tax is measured.

Sec. 15. Minnesota Statutes 1982, section 116J.89, is amended
by adding a subdivision to read:
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Subd. La. In addition, the Minnesota small business finance
agency inay use the Minnesota enterprise fund to provide finan­
cial assistance to eligible small businesses as follows:

(a) to' provide loan guarantees or insurance in whole or in
part to eligible small businesses in connection with business
loans or pollution control loans;

(b) to participate in other investment programs as appro-
priate under the terms of sections tto 33: '

(c) to enter into or to pay fees on insurance contracts, letters
of credit, municipal bond insurance, surety bonds, or similar
obligations, other agreements, or contracts with iinomeia: in-
stitutions; , . , '

, (d), to guarantee or insure bonds and notes issued '. by the
agency in whole or in part .. and

(e) for any legal purpose or program of the agency, imclud­
ing without limitation the payment of the cost of issuing agency
bonds and notes and agency administrative.costs and expenses.'

The, agency by resolution may create separate accounts within
the fund for use in accordance with the separate purposes listed
in this section and in section 1 and may irrevocably pledge and
allocate moneys on deposit in the fund to. these accounts for
these purposes. The agency may enter into contracts with note
and bond holders or any trustee therefor or financial-institutions
or other persons interested in the disposition of money in the
fund or any accounts thereof with respect to the terms and
conditions upon which the money in the fund or any accounts
thereof are to be held, invested, applied, and disposed of andthe
use of the fund and any accounts thereof and the termination
of any of these accounts. The agency may determine to leverage

,amounts in accounts to be used to guarantee or insure bonds
and notes of the agenCy or loans to eligible small businesses and
may covenant as to, the rate of leveraging with holders of the
agency's bonds and notes or any .trustee therefor, financial
institutions, or other persons. Money in the fund and any ac­
counts thereof shall, to the extent not inconsistent with contracts
withholders, 'of the agency's, bonds qnd. notes or any trustee
therefor, financial institutions, or other interested persons, be
invested in accordance with section 116J.91, subdivision 15 and,
the investment income therefrom, absent contractual provisions
to the contrary,shall be added to and retained in the fund or
any accounts thereof if provided 'by resolution of the agency.
The repayments to the agency of any direct loans made by the
agency from the fund or any accounts thereof shall be paid by
the agency into the fund or, as may be provided by resolution
of the agency, into any fund account. The agency may collect
fees, either initially or from time to time, or both, with respect
to any direct loan it extends or any insurance or guarantee it
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grants. The agency may enter into contracts and security instru­
ments with eligible small businesses, with bond and note holders
or any trustee therefor or financial institutions or other persons
to provide for and secure the repayment to the agency of money
provided by the agency from the fund or accounts thereof for
direct loans or which have been paid by the agency from the
fund or accounts under an agency guarantee or insurance.

The state hereby covenants with all holders. of the agency's
bonds and notes, financial {nstitutions, and other persons inter­
ested in the disposition. of the fund or any accounts thereof, which
fund the agency has irrevocably pledged and allocated for any
authorized purpose described 'in this subdivision, that the state
will not .take any action. to limit the effect of this pledge. and
allocation and will not take any action to limit the effect of
contracts entered into as authorized in this subdiuision. with
respect to the pledge and allocation and will. not limit or alter
the rights vested in the' agency or the state. to administer the
application of money under this pledge. and allocation and to .
perform its obligations under contracts. The agency is authorized
to include and recite this covenant of the state in any of its bonds
or-notes benefittiruj-from this pledge and allocation or contracts
O?" related documents or resolutions. .'.

Sec. 16. Minnesota Statutes 1982, section116J.89, is amended
by adding a subdivision to read:

Subd. 1 b. (a) The following eligible small businesses where
,'easonably feasible as determined by the agency have preference
among business applicants;

(1) businesses located in areas of the state that are ez­
periencino the most severe unemployment rates in the state;

(2) businesses that are likely to expand and provide addi:
tional permanent employment;

(9). businesses located in border. communities that experience
a competitive disadvantagedJ,le to location;

(4) businesses that hane. been unable to obtain traditional
financial assistance. due to a disadvantageous location, minority
ownership, or other factors rather than due to the business hav-
ing been considered a poor financial risk; .

(5) businesses that utilize state resources, thereby reducing
state dependence on outside resources, and that produce products
or services consistent with the long-term social and economic
needs of the state;

(6) businesses located. in designated enterprise zones, as
described in section 273.1312, subdivision 4; and
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(7) businesses located in federallycdesignated economically
distressed areas.

(b) Direct equity. or loan investments in particular buii"
nesses are not prohibited, but where reasonably feasible as de"
termined by the agency, the agency shall prefer indirectimvesi­
ment such as loan, bond, or note guarantees or insurance or the
purchase of loan packages.. Except in the issuance of agency
bonds or notes,.the agency may not invest the fund in a program
that does not have financial participation from the private sec"
tor, as determined by the agency.

Sec. '17. Minnesota Statutes 1982, section 116J.89, is amended
by adding a subdivision to read:

Subd. tc. [MiNNESOTA ENTERPRISE FUND.] There
is created the Minnesota enterprise fund to be administered by
the Minnesota. small business finance agency. The fund consists..
of the appropriation provided in section 33 to be used to effec­
tuate the agency's corporate purposes as provided in sections
116J.89 to 116J.91 and sections 1 to 33 and additional appropria­
tions to the fund that the legislature may make from time to
time. The legislature is under no obligation to make additional
appropriations.

Sec. 18. Minnesota Statutes 1982, section 116J.89, subdivi­
sion 8, is amended to read:

Subd. 8. [BOARD OF DIRECTORS.] The members and
governing body of the agency (SHALL BE THE COMMIS­
SIONER AND SIX OTHER MEMBERS, HOLDING NO
OTHER ELECTIVE OR APPOINTIVE OFFICE OF THE
STATE OR ANY LOCAL GOVERNMENT, APPOINTED BY
THE GOVERNOR WITH ADVICE AND CONSENT OF THE
SENATE. THE COMMISSIONER SHALL BE VICE CHAIR"
MAN, AND THE GOYERNOR SHALL' DESIGNATE THE
'CHAIRMAN FROM AMONG THE OTHER MEMBERS, TO
SERVE AS CHAIRMAN AT THE PLEASUREOFT;HE GOV­
ERNOR. SECTION 15.0575, GOVERNS THE TERMS, COM­
PENSATION, REMOVAL AND FILLING OF VACANCIES
IN THE OFFICES OF MEMBERS OTHER THAN rHE COM"
MISSIONER) as of the effective date set forth in section .37 shall
be a nine-member board of directors, including a' chairperson,
all of whom shall be appointed by the governor with the advice
and consent of the senate, one member to be appointed from each
of the eight congressional districts ofthe state and one member,
the chairperson, to be appointed at large. The terms of the mem­
bers shall be four years with the terms ending on the first M0,,"
day in Jomunr», except thai. the initial terms of the: [irsi three
appointees to the board, including the chairperson, shall be for
the remainder of a [our-uear term ending in 1987, the. initial
terms of the next two appointees shall be for the remainder of
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the three-year term ending i" 1986, the initial terms of the next
two appointees shall be for the remainder of the two-year term
ending in 1985 and the initial term of the final two appointees
shall be the remainder of a one-year term ending in 1984. Not­
withstanding the foregoing, the members .ofthe agency's board
in existence immediately prior to the effective date set .forth, in
section 51, less the commissioner, shall constitute and shall con­
tinue as the members of the agency's board as of the effective
date and shall be replaced as the governor shall appoint new
members to the board with the advice and consent of the senate
with old members to be replaced as new members are appointed
to be at the discretion of the governor. To the extent not inconsis­
tent with the foregoing, section 15.0575 governs the terms, com­
pensation, renewal, and filling. of vacancies in the offices of
board members. Section 471.87 does not apply to a board mem_
ber who acts in the member's official capacity for the agency.
The board shall appoint a, secretary from amoiu: its members
or from among the employees of the agenc!!.

See. 19. Minnesota Statutes 1982; section 116J.89, subdivi­
sion 10, is amended to read:

Subd. 10. [EXECUTIVE DIRECTOR; STAFF.] The com­
missioner shall (DESIGNATE) appoint an employee in the
unclassified service as executive director of the agency and may
appoint permanent and temporary employees necessary for the
administration of the agency. The governing body of the agency
may enter into agreements under which the department will
provide administrative support for the agency.

Sec. 20. Minnesota Statutes 1982, section 116J.90,snbdivi­
sion 2, is amended to read:

Subd. 2. The agency may make or purchase or participate
with financial institutions in making or purchasing business
loans not exceeding $1,000,000 in principal amount (, TO BE
SERVICED BY SUCH INSTITUTIONS; PROVIDED THAT:)

'HA) THE AGENCY'S SHARE SHALL NOT EXCEED 90
PERCENT OF THE TOTAL PRINCIPAL AMOUNT, AND
SHALL BE PAYABLE WITH INTEREST AT THE SAME
TIMES BUT NOT NECESSARILY AT THE SAME INTER­
EST RATE AS THE SHARE OF THE FINANCIAL INSTI­
TUTION, AND BOTH SnARES SHALL BE EQUALLY AND
RATABLY SECURED BY A VALID MORTGAGE ON OR SE­
CURITY INTEREST IN REAL OR PERSONAL PROPERTY
OR BY ANY OTHER SECURITY SATISFACTORY TO THE
AGENCY TO SECURE PAYMENT OF THE LOAN PRO­
VIDED, THAT THE AGENCY'S SHARE MAY EQUAL 100
PERCENT OF THE TOTAL PRINCIPAL AMOUNT OF THE
BUSINESS LOAN IF THE FINANCIAL INSTITUTION
PARTICIPATING IN THE MAKING OR PURCHASING OF
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THE BUSINESS LOAN BY SERVICING THE LOAN, PUR­
CHASES 100 PERCENT OF THE TOTAL AMOUNT OF
THE BONDS ISSUED BY THE AGENCY IN CONNECTION
WITH THE LOAN;)

«B) THE TOTAL PRINCIPAL AMOUNT SHALL NOT
EXCEED 90 PERCENT OF THE VALUE OF THE PROP­
ERTY SECURING THE LOAN, UNLESS THE AMOUNT
IN EXCESS OF 90 PERCENT IS:)

«1) LOANED FROM AVAILABLE FUNDS WHICH.
ARE NOT PROCEEDS RECEIVED DIRECTLY FROM THE
SALE OF THE AGENCY'S BONDS OR NOTES AND ARE
NOT RESTRICTED UNDER THE TERMS OF ANY RESO­
LUTION OR INDENTURE SECURING BONDS OR NOTES;
OR)

«2) INSURED OR GUARANTEED BY A· FEDERAL
AGENCY OR BY A PRIVATE INSURER QUALIFIED TO
WRITE SUCH INSURANCE IN THE STATE, INSURING
A PERCENTAGE OF ANY CLAIM FOR LOSS AT LEAST
EQUAL TO THAT PERCENTAGE OF THE VALUE BY
WHICH THE LOAN EXCEEDS 90 PERCENT THEREOF;)

~r~~,

«C) THE VALUE OF THE PROPERTY SECURING
THE LOAN SHALL BE CERTIFIED BY THE PARTICI­
PATING FINANCIAL INSTITUTION, ON THE BASIS OF
SUCH APPRAISALS, BIDS, PURCHASE ORDERS, AND
ENGINEERS' CERTIFICATES AS THE AGENCY MAY
REQUIRE; PROVIDED THAT THE VALUE OF ITEMS
PURCHASED AND CONSTRUCTED FROM THE PRO­
CEEDS OF THE LOAN SHALL NOT BE DEEMED TO
EXCEED THE CONTRACT PRICE OF PURCHASE OR
CONSTRUCTION ;)

«D) THE AGENCY SHALL NOT DISBURSE FUNDS
UNDER A COMMITMENT TO PARTICIPATE IN A LOAN
FOR THE. CONSTRUCTION OR SUBSTANTIAL IMPROVE-.
MENT OF PROPERTY UNTIL THE CONSTRUCTION OR
lMPROVEMENT HAS BEEN COMPLETED, UNLESS A
FINANCIAL INSTITUTION FURNISHES AN IRREVO­
CABLE LETTER OF CREDIT OR A QUALIFIED CORPOR­
ATE SURETY FURNISHES PAYMENT AND PERFOR­
MANCE BONDS, SATISFACTORY TO THE AGENCY AND
IN AN AGGREGATE AMOUNT EQUAL TO THE AMOUNT
PAYABLE UNDER THE CONSTRUCTION CO:tllTRACT;
AND) -

«E) NO OTHER INDEBTEDNESS MAY BE SECURED
BY A MORTGAGE ON OR SECURITY INTEREST IN PROP­
ERTY SECURING A BUSINESS _LOAN .MADE OR PUR­
CHASED PURSUANT TO-THIS SUBDIVISION WITHOUT
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THE PRIOR EXPRESS WRITTEN AUTHORIZATION OF
THE AGENCY) with respect to the agency's share thereof in
cases,in which the agency participates in making or purchasing
business loans.

With respect to business loans which the agency makes or pur­
chases or participates therein, the agency mail determine or pro­
vide for the servicing thereof, the percentage of agency partici­
pation, if any, the times business loans or participations thereof
shall be payable and the amounts of payment, the amount and
interest rates of business loans or participations thereof, the
security for business loans or participations thereof, if any, and
other terms, conditions, and provisions, aSrnay be necessary 01'
convenient in connection with business loans or participations
thereof and may enter intoall needful contracts and security in­
struments in connection therewith. In addition, the agency may
provide for or require the insurance or guaranteeing of business
loans or agency participations thereof in whole or in part by the
federal government or a department, agency as instrumentality
thereof, by an appropriate account created with respect to 'the
Minnesota enterprise fUnd,or by a private insurer. In connec­
tion with making or purchasing business loans, or participations
thereof, the agency may enter into commitments' to purchase or
participate with financial institutions upon terms, conditions.
and provisions as shall be determined by the agency. Business
loans or participations thereof may be serviced by financial in­
stitutions or such other persons as may be desurnaied. by the
agency,

Sec. 21. Minnesota Statutes 1982, section 116J.90, subdivi­
sion 3, is amended to read: '

Subd. 3. The agency may make business loans or farm loans
not exceeding $100,000 in principal amount, at rates of interest
and subject to terms and conditions as determined. by the agency
provided that each loan shall be made (ONLY) from the pro­
ceeds of a bond or note (SOLD AND ISSUED TO A FINAN­
CIAL INSTITUTION,) payable (EXCLUSIVELY) in whole 01'

in part from the repayments of principal and interest' on the
loan (, WHICH SHALL BE,ASSIGNED TO AND SERVICED
BY THE FINANCIAL INSTITUTION). Loans on bonds or
notes may in addition be guaranteed or insured by money on .de­
posit in the Minnesota enterprise fund or any 'special account
thereof, and may be secured by reseroejuruls and other collateral
and available money as determined by the agency, and the agen­
cy may enter into all necessary contracts and security instru­
ments in connection therewith.

Sec. 22. Minnesota Statutes 1982, section 116J.90, subdivi­
sion 4, is amended to read:

Subd.4. (THE AGENCY MAY MAKE POLLUTION
CONTROL LOANS WHICH ARE FULLY SECURED BY
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THE GUARANTEE OR INSURANCE OF ANY AGENCY OR
INSTRUMENTALITY OF THE UNITED STATES OR BY
A PRIVATE INSURER QUALIFIED TO WRITE THE IN­
SURANCE IN THE STATE, OR BY RESERVES PROVIDED
BY THE AGENCY OR ANY COMBINATION OF THE FORE­
GOING) The agency may make or purchase or may participate
in making or purchasing pollution control loans, which pollution
control loans may be secured. in whole or in part by the guaran­
tee or insurance of the federal government or any department,
agency, orinstrumen-tality thereof, by a private insurer, from
guarantees or insurance provided by the 'Minnesota enterprise
fund or any special account thereof, by reserves, moneys, funds,
or other collateral required by the agency or any, combination of
the foregoing. To the extentnotinconeistent with this subdivi­
sion, the f!gency may, make or purchase or participate in making
or purchasing pollution control loasis in, the same '/nILnner as
provided .in either subdivision 2 or 8 with respect to bueines«
loans. '

Sec. 23. Minnesota Statutes 1982, section 116J.90, subdivi­
vision 5,is amended to read:

Subd. 5. The agency shall make every effort to assure that
at least 50 percent of the principal amount of the loans made or
purchased, by the agency in each fiscal year consists of loans
with a principal amount of $100,000 or less to (ELIGIBLE)

, targeted small businesses as defined in section 116J.88, subdi-,
vision (4) s, .and shall provide technical assistance needed by
(ELIGIBLE) targeted small (BUSINESS OWNERS) businesses
to complete applications and meet other requirements for those
loans. The' agency shall report to the legislature annually on or
before October 1 as to its compliance with the requirements of
this subdivisionduring the preceding fiscal year. The inability
of the agency to 'comply with this subdivision shall not affect the
validity of agency bonds 'and notes issued. '

"
Sec. 24. Minnesota Statutes 1982; 'section 116J.91, subdivi­

sion I, is amended to 'read:

Subdivision L In implementing its corporate purposes and
the programs 'described in' sections (116J.63) 116J.62 and
116J.88 to 116J.91, fheagency shall havethe powers and duties
set forth in this, section,

Sec. 25. Minnesota Statutes 1982; section 116J.91, subdivi­
sion 4, is amended to read:

Subd. 4. It may adopt, amend and repeal rules not inconsis­
tent with the provisions of sections (116J.63) 116J.62 and
H6J.83 to 116,J.91 as necessary to effectuate its corporate pur-
poses. '
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Sec. 26. Minnesota Statutes 1982, section 116J.91, subdivi­
sion 9, is amended to read:

Subd. 9. It may procure insurance against any loss in connec­
tion with its property in such amounts, and from such insurers,
as may be necessary or desirable. In addition, it may obtain mu­
nicipal bond insurance, letters of credit, surety obligations, or
equivalent security for its bonds and notes.

Sec. 27. Minnesota Statutes 1982, section 116J.91, subdivi­
sion 10, is amended to read:

Subd. 10. It may consent, whenever it deems it necessary or
desirable in the fulfillment of its corporate purpose, to the
modification of the rate of interest, time of payment, or any in­
stallment of principal or interest, or (ANY), other term, of
(ANY MORTGAGE LOAN, MORTGAGE LOAN COMMIT­
MENT, CONSTRUCTION LOAN, TEMPORARY LOAN,) a
contract or agreement of any kind to which the agency is a party.

Sec. 28. Minnesota Statutes 1982, section 116J.91, subdivi­
sion 11, is amended to read:

Subd. 11. It may borrow money to carry out and effectuate
its corporate purpose and may issue its negotiable bonds or notes
as evidence of any such borrowing in accordance with sections
462A.08 to 462A.13, 462A.16 and 462A.17, all with the force and
effect stated and the incidental powers granted and duties im­
posed in those sections; which bonds and notes however may be
issued under- a trust indenture thal shall be' substantially identi­
cal to a resolution under which the agency issues bonds and notes
as provided in sections 462A.OB to 462A.18, 462A.16, and 462A.­
17, except that the agency may pledge money and securities to
a trustee for the benefit of the holders of bonds and notes. Tho
agency may refund bonds and notes and may guarantee or insure
its bonds and notes in whole or in part with money from the
enterprise fund or an account thereof created by the agency
therefor. The aggregate principal amount of the agency's .bonds
and notes outstanding at anyone time, excluding the amount
satisfied and discharged by payment or provision for payment
in accordance with their terms, and deducting amounts held in
debt service reserve funds therefor and amounts used to make
loans guaranteed or insured by (AN) the federal government,
or a devartment, agency, or instrumentality (OF THE FED­
ERAL GOVERNMENT) thereof or by private insurer or guar­
antor and acceptable to the agency, shall not exceed $30,000,000
unless authorized by another law.

Sec. 29. Minnesota Statutes 1982, section 116J.91, Subdivi-
sion 12, is amended to read: .

Subd. 12. It may issue and sell bonds, notes, and other ob­
ligations payable solely from particular moneys, assets, or rev-
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enues derived' from its programs 'or any business loans, farm
loans, or pollution control loans notwithstanding section 462A.08,
subdivision 3. Obligations issued to make or purchase business
loans, farm loans, or pollution control loans may be issued pur­
suant to an indenture of trust or a resolution of the agency and
the agency' may pledge to holders of these obligations or to a
trustee repayments from these loans any security or collateral
thereforveoniract rights with respect to these loans and any
other funds or .security specifically pledged by the agency there­
[or Obligations issued to .participate in making or purchasing
business loans. (PU~SUANT TO SECTION 116J.90, SUBDIVI­
SION 2,) or pollution control loans shall be payable solely from
revenues derived by the agency' from repayments of such loans
and from enforcement of the security therefor;' or' from a debt
service reserve fund or funds, or: from a general reserve fund
or from a segregated portion thereof, from other funds or
security'speci!ically' pledged by the agency therefor, irrevocably
pledged and appropriated to pay principal and interest due, for
which other funds are notavailable. .A general reserve fund is
hereby created and is eligible to -receive direct appropriations
from the state treasury or a transfer frQm the enterprise fund
as the agency may provide. by resolution. The agency may ire
revocably pledge and appropriate all or a segregated portion of
the general reserve fund to pay principal .and interest due on
all or one or more series of its obligations for which other funds
are not available, pursuant to the terms and conditions that
the agency shall determine. Until so pledged and appropriated
bythe agency the general reserve fund shall not be available to
pay principal and interest on the agency's obligations. (NO
OBLIGATIONS SHALL BE. ISSUED TO PARTICIPATE IN
MAKING OR PURCHASING BUSINESS LOANS PURSUANT
TO SECTION 116J:90, SUBDIVISION 2, UNLESS THE OB­
LIGATIONS ARE SECURED AT THE TIME OF ISSUANCE
BY A DEBT SERVICE RESERVE FUND, A PORTION OF
THE GENERAL R,ESERYE FUND. SEGREGATED TO SE­
CURE ONE OR MORE SERIES OF BONDS, OR THE POR­
TION OF THE GENERAL RESERVE FUND NOT SEG­
REGATED TO SECURE ONE OR MORE SERIES OF BONDS,
AND UNLESS THE AMOUNT THEN HELD OR THEN DE­
POSITED IN THE FUND OR SEGREGATED PORTION IS
AT,LEAST EQUAL TO TEN PERCENT OF THE AGGRE­
GATE PRINCIPAL AMOUNT ,OF ALL. OBLIGATIONS
SECURED By THE FUND OR SEG~EGATED' PORTION
THEREOF) The agency may at its option provide by resolution
that obligations .issued to participq,te in making or purchasing
business loans: or .poll'i.ttion control loans be secured at the time
of issutinee in whole orin part by'a debt service reserve fund or
funds, a.portion of the general reserve fund segregated to secure
one or more series of bonds, or the portion of the general re­
serve fund not segregated to secure one or more series of bonds.
The operation Of the debt service· reserve fund or funds or
segregated portion of the general reserve· fund and other rele­
vant terms or provisions with respect thereto shall be determined
by resolution or indenture of the agency.
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Sec. 30. Minnesota Statutes 1982;. section 116J.91, subdivi­
sion 14,is amended to read:

Subd. 14. It may establish and collect reasonable interest and
amortization payments on loans, and in connection therewith
may establish and collect or authorize the collection of reasonable
fees and charges or require funds to be placed in escrow,suffi­
cientto provide for the payment and security of. its bonds, notes,
commitments and other obligations and for the servicing thereof,
to provide reasonable allowances for or insurance against losses
which may be incurred and to cover the' cost of issuance of obli­
gations and technical, consultative,and 'project assistance ser­
vices. (IT SHALL REQUIRE THE PAYMENT OF ALL PRO"
CESSING. ADMINISTRATIVE AND GUARANTEE· FEES
AND THE DEPOSIT IN ESCROW OF 'ALL FUNDS RE"
QUIRED BY THE SMALL :BUSINESS ADMINISTRATION
OR OTHER FEDERAL AGENCY OR INSTRUMENTALITY
GUARANTEEING ANY LOAN AND SHALL COMPLY AND
ENFORCE COMPLIANCE WITH ALL TERMS AND CONDI­
TIONS OF EACH GUARANTEE, AND THE PROMPT FIL­
ING. OF ALL CLAIMS WHICH .MAY ARISE THERE­
UNDER.)

Sec. 31. Minnesota Statutes 1982, section 116J.91, subdivi­
sion 16, is amended to read:

Subd. 16. It may provide general consultative and technical
services to assist in financing small business facilities for which
loans may be made (PURSUANT TO SECTION 116J.90). It
may enter into agreements or other transactions concerning the
receipt or provision of those services.. ·

Sec. 32. Minnesota statutes 1982, section 116J.91, subdtvi­
sion 19, is .amended to read :

Subd. 19. (ALL) Proceeds ,of the agency's bonds, notes, and
other obligations (, ANY),. amounts granted or appropriated to
the agency for the making or purchase or the insurance or guar­
antY.of loans or for. bond reservesT, ALL); income from
(THEIR) investment ; money in the enterprise fund; arid all
revenues from loans, fees, and .charges of the agency are an­
nually appropriated to the' agency for the accompl~~~lI\ent·of. its
corporate purposes and .shall be· expended, administered, and
accounted for in accordance with the applicable provisions of all
bond and note resolutions, indentures, and other instruments,
contracts, and agreements of the agency. Notwithstanding sec­
tion 16A.28, these appropriations are available until expended. .

Sec. 33, Mhmesota'Statutes' 1982, section 116J.91, is amended'
by adding a subdivision to read:
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Subd: 20. The agency may do all things necessary and proper
to fulfill its purpose and the purposes of the enterprise fund as
provided in sections 1 to 33.

. Sec. 34. [APPROPRIATION.]

There is appropriated from the general fund to the Minnesota
enterprise fund the sum of $12,000,000 to hire staff, consultants,
and other necessities of administration and costs of operation of
the agency and for the purposes provided in sections 1 to 33.
Thisappropriati0Tf shall not cancel and is available until ex­
pended. The complement of the small business finance agency is
increased by . . . positions.

Sec. 35. [INSTRUCTION TO REVISOR.]

The revisor of statutes is directed to change the ioorde "com.
missioner," "commiseioner iot energy, planning and develop­
ment," "agency," "state agency;" or similar. terms to "theMinme­
sota small business finance agency" wherever it appears in
sections 116J.65 and 116J.67; and in chapters 472 and 474.

Sec. 36. [REPEALER.]

Minnesota Statutes 1982, section 116J.88, subdivision 3 is
repealed.

Sec. 37. [EFFECTIVE DATE.]

Sections 1 to 33 and 35 and 36 are effective. the day after final
enactment. Section 34 is effective July 1, 1984."

Delete the title and insert:

"A bill for an act relating to economic development; creating
the Minnesota enterprise fund; transferring certain powers from
the department of energy, planning and development; naming
the Minnesota small business finance agency an assignee of the
rights of a state funded community development corporation;
appropriating money; amending Minnesota Statutes 1982, sec­
tions 116J.62; 116J.65, by adding a subdivision; 116J.67, by
adding a subdivision ; 116J.88, subdivisions 4, 5, 6, 7, 8, and by
adding subdivisions; 116J.89, subdivisions 1,2, 7, 8, 10, and by

. adding subdivisions; 116J.90, subdivisions 2, 3, 4, and 5; 116J.91,
subdivisions 1, 4, 9, 10,11, 12, 14, 16, 19, and by adding a sub­
division; repealing Minnesota Statutes 1982, section 116J.88,
subdivision 3."

With the recommendation that when so amended the bill pass.

The report was adopted.
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Rice from the Committee on Appropriations to which was
referred :'

H. F. No. 857, A bill for an act relating to labor; establishing
the job skills partnership; creating a board; appropriating
money; proposing new law coded as Minnesota Statutes, chapter
116K.

Reported the same back with the following amendments:

Page 1, lines 19, 22, and 25, after "educational" insert "or
other nonprofit" '

Page 2, line 8, delete "five" and insert "four"

Page 2, line 8, after the semicolon insert "one member appoint­
ed by the minority leader of the house;"

, Page 2, line 9, delete "five" and insert "four"

Page 2, line 9, after the semicolon insert "one memberap­
pointed by the minority leader of the senate;"

Page 2, lines 34 and 36, after "educational" insert "or other
nonprofit" ,

Page 3, line 4, after "educational" insert "or other nonprofit"

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which was,
referred:

H. F. No. 872, A bill for an act relating to agriculture rmaking
certain changes in the' law relating to establishing a fertilizer
inspection fund; prescribing penalties; appropriating money;
amending Minnesota Statutes 1982, sections 17.713, subdivision
7; 17.714, subdivision 1; 17.715, subdivision 1; 17.717, subdivi­
sionl; 17.718, subdivision 1; 17.725, subdivisions 1 and 2; and
17.728, subdivision 4; repealing Minnesota Statutes 1982, section
17.717, subdivisions 3, 4, 5, and 6. '

Reported the same back with the following amendments:

Page 2, line 12, after "fertilizer" insert "for resale"

Pages 2 and 3, delete section 4

Page 3, lines 25 to 27, reinstate the' stricken language
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Page 5, delete section 10

Renumber the sections

Amend the title as follows:

Page 1, line 4, delete "appropriating money;"

Page 1, line 7, delete "17.717, subdivision 1;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which was
referred:

H. F. No. 948, A bill for an act relating to state departments
and agencies; creating an office of loan management; trans­
ferring the planning functions of the department of energy,
planning and development to a newly created state planning
agency; providing a director; establishing an advisory task force
and council; appropriating money ; amending Minnesota Statutes
1982, sections 116J.03, subdivision 1; and 116J.42; proposing
new law coded as Minnesota Statutes, chapters 16A and 116K;
repealing Minnesota Statutes 1982, sections 116J.02, subdivi­
sion 1; 116J.41; 116J.46; and 116J.47.

Reported the same back with the following amendments:

Page 3, line 5, after "OF" insert "DEBT AND"

Page 3, line 6, after "of" insert "debt and"

Page 3, line 7, delete "Professional" and insert "Adminis-
trative" . .

Page 3, line 18, delete "risk" and insert "debt and loan"

Page 3, line 22, after "office of" insert "debt and"

Page 3, line 27, after "of" insert "debt and"

Page 3, line 32, after "of" insert "debt and"

Page 10, line 18, delete "must" and insert "shall"

Page 10, line 22, delete "must". and insert "shall"

Page 10, line 25, delete "must" and insert "shall"
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Page 10, line 29, delete "must" and insert "shall"

Page 11, line 25, after "state" insert "if their positions meet
the criteria established in section "SA.08, subdivision 1a"

Page 11, delete lines 33 to 36

Page 12, delete .ltnes 1 to 20

Page 13, delete lines 19 to 23

Renumber the sections accordingly

Farther, amend the title as follows:

Page 1, line 6, delete "establishing an"

Page 1, delete. line 7

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which was
referred:

H. F. No. 955, A bill for an act relating to state contracts;
providing for an increase in' small business set-aside' awards;
providing for set aside of consultant, professional and technical
contracts; providing for subcontracting of. state construction
contracts in certain cases; requiring a staff complement suffi­
cient to facilitate the set-aside program; providing for a small
business procurement advisory' task force; requiring the com­
missioner of administration to promulgate rules; providing for
certain reports to the governor, legislature, and small business
procurement advisory council; appropriating money; increasing
the approved complement of the department of administration;
amending Minnesota Statutes 1982, sections 16.083, subdivisions
1, 4, and by adding subdivisions; 16.084; 16.085; 16.086, sub­
division 1; 16.098, subdivision 4; and 16.28.

Reported the same back with the following amendments:

Page 4, line 1, reinstate the stricken "and"

Page 4, line 16, after the period, delete "The"

Page 4, delete lines 17 to 32

Page 4, line 33, delete "program provided by section 15.0597."

- -----------------------~---
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Page 6,line 3, delete "$f;OO" and insert "$5,000':

Page'9,line 22, delete "$500" and insert "$5,000"

Page 9,line 29, delete "$200,000" and insert "$100,000 in each
fiscal year of the 1981;-1985 biennium"

Page9,line 30, delete "for the 1981;-85 biennium"

With the recommendation that when so amended the bill pass;

The report was' adopted.

Rice from the Committee on Appropriations to which was
referred:

H. F. No. 1025, A bill for an act relating to economic develop"
ment; appropriating money.

Reported the same back with the following amendments :

Page I, after line 10, delete section 2 and insert new sections
as follows:

"Sec. 2. [GRANT.]

The department of energy, planning and development shall
provide a grant to ~ non-profit corporation for the promotion
of motion picture and television industry in the state. The grant
shall be made only after the department has established criteria
for grant proposals and has solicited proposals through an open
application process by July t, 1983.

Sec. 3. , [ADVISORY COUNCIL; WORK PLANS.]

To provide appropriate review for the disbursement of the
grant 'Provided in eection 2, the governor shall appoint five per­
sons to a Minnesotamotion picture and television advisory
council. The governor shall designate one of the appointees as
chairperson and liaison to the governor for all activities. con­
cerning the grant recipient. It shall be a condition of the 'grant
that the grantee shall submit a work plan to the council in a
form determined by the council. None of the money provided
by the grant may be expended unless it is part of an approved
work plan.

Sec. 4. [APPROPRIATION.]

The sum of $60,000 in fiscal year 1981; and $60,000 in fiscal
year 1985 is appropriated from the general fund to the commie­

. sioner of the department of energy, planning and development
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for the purposes of section 2. The appropriation for the second
year shall be available only if the grantee can demonstrate the
ability to match the amount on the basis. of $1 of funds from
non-public sources for each $1 of state funds."

Further, amend the title as follows:

Page I, line 2, after. "money" insert "for a grant for develop­
ment of the motion picture and television industry; creating an
advisory council"

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which was
referred:

H. F. No. 1042, A bill for an act relating to public welfare;
establishing a medical assistance. prepayment demonstration
project; appropriating money; proposing new law coded in
Minnesota Statutes, chapter 25GB. .

Reported the same back with the following amendments:

Page I, line 12, delete "stimulation of competitive market
forces" and insert "better management of health care services"

Page 5, line 12, delete "720" and insert "900".
. ,

Page 5, line 21,afterthe dollar sign insert "91,,500"

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which was
referred:

H. F. No. 1089, A bill for an act relating to economic devel­
opment; creating the world trade center commission; appro-
priating money. .

Reported the same back with the following amendments:

Page I, line 8, delete ", The commission shall consist" and
insert "consistinq'

Page I, delete lines 9 and 10

Page I, line ll,delete "president of the senate, and"
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Page I, line 12, delete."persons"

Page 1, line 15, delete "Commissioners" and insert, tfMembers"

Page 1, line 23, after "information." insert "The commission
shall study and make recommendations on the inclusion of the
administration of the world trade center in the export informa­
tion office of the foreign trade agency."

Page 2, delete lines 4 to 6 and insert:

"Subd. 4. [APPROPRIATION.] The sum of $25,000 is
appropriated from the general fund to the world trade center
commission for the purposes provided in subdivision 2 and is
available until February 1, 1984. This appropriation is i2vailable
only if matched on the basis of $1 state to $1 from nonpublic
sources." ,

Page 2, line 10, delete everything after "effective" and insert
"July 1, 1988."·· .

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which. was
referred:

H. F. No. 1222, A bill for an act relating to government
operations; requiring a review of certain capital improvement
programs ; requiring reports and capital improvement plans;
expanding the scope of the capital budget.

Reported the same back with the following amendments:

Page 2, line 28, after "energy facilities," insert "health care
facilities,"

Page 2, line 36, delete "1985-1987" and insert "CAPITAL"

Page 2, line 36, after "BUDGET.]" insert "The report in
suQdivision 4 may include a recommendation that" ,

Page 3, line 1, delete "for the 1985-1987 biennium"

Page 3, line 2, delete "the" and insert "a"

Page 3, line 2, delete "beginning"

Page 3, line 3, delete "July 1, 1985, and"
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Page 4, line 3, delete everything after the period

Page 4, delete lines 4 to 11

Page 4, line 12, delete "FEDERAL"

Page 4, line 12, delete "If any federal money" and insert "The
department of energy, planning and development may receive
funds from other sources, public and private,"

Page 4, line 13, delete "becomes available to the state"

Page 4, line 14, delete everything after "section" and insert
a period

Page 4, delete line 15

With the recommendation that when so amended the bill pass.

The report was adopted..

Rice from the Committee on Appropriations to which was
referred:

S. F. No. 132, A bill for an act relating to state government;
providing for chiropractic positions in state government civil
service; providing for the provision of chiropractic services; pro­
posing new law coded in Minnesota Statutes, chapters 43A and
148.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1.
CREATED.]

[43A.082] [CHIROPRACTOR POSITION

The commissioner shall establish a classification titled "chiro­
practor". A position allocated to the chiropractor classification
may be in the classified or unclassified service.

Sec. 2:" [148.081]
STATE LAW.]

[SERVICES PROVIDED UNDER

Whenever a Minnesota law or rule requires or permits the pro­
vision of medical services within the scope of chiropractic prac­
tice, the recipent of those services shal! have the option to elect
to have a chiropractor provide the service except for health main­
tenance organizations licensed under MinneBota Statutes, chap-
ter 62D." "
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° With the recommendation that when so amended the bill pass.

'I'he report was adopted.

Rice from the Committee on Appropriations to which was re­
ferred:

S. F. No. 784, A bill for an act relating to public welfare; set­
ting eligibility criteria for community social services; requiring
information from users- to be included in the planning process;
prescribing duties of the commissioner; amending ° Minnesota
Statutes 1982, sections 256E.03, subdivision 2; 256E.05, subdivi­
sion 3; and 256E.09, subdivisions 2 and 3.

Reported the same back with the recommendation that the bill
pass.

The report was adopted ';

SECOND READING OFHQUSE BILLS

H. F. Nos. 86, 397, 405, 424, 449, 450, 512, 625, 666, 674,737,
768, 788, 857, 872, 948,955,1025, 1042, 1089 and 1222 were read
for the second time..

SECOND READING OF SENATE BILLS

S. F. Nos. 863, 862, 132, 784 and 511 were read for the second
time.

SUSPENSION OF RULES

Pursuant to Article IV; Section 19, of the Constitution of the
state of Minnesota, Kahn moved that the rule therein be sus­
pended and an urgency be declared so that S. 'F. No. 511 be given
its third reading and be placed upon its final passage. The motion
prevailed.

Kahn moved that the rules of the House be so far suspended
that S. F. No. 511 be given its third reading and be placed upon
its final passage. The motion prevailed. . .

S.F. No. 511 was reported to the House.

Kahn moved to amend S. F. No. 511, as follows:

Delete everything after the enacting clause and insert:

"Section 1. [116C.80] [MIDWEST INTERSTATE LQW­
LEVEL RADIOACTIVE WASTE COMPACT.]
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The midwest interstate low-level radioactive waste compact
is enacted into law and entered into with all jurisdictions legally
joining therein in the form substantially as follows:

ARTICLE I. POLICY ANp PURPOSE

There is created the Midwest Interstate Low-Level Radioactive
VIaste Compact.

The states party to this compact recognize that the Congress
of the United States., by enacting the Low-Level Radioactive
Waste Policy Act (1,2 U.S.C, 2021b to 2021d) , as amended
through December 81, 1982, has provided for and encouraged
the deoelopmeni. of lino-leoel radioactive waste compacts as a tool
for managing such waste. The party states acknowledge that the
Congress has declared that each state is responsible for providing
for the availability of capacity either within or outside the state
for the disposal of low-level radioactive waste generated within
its borders, except for waste generated as a result of certain de­
fense activities of the federal, government or .federcl research
and development activities. The party states also recognize that
the management of low-level radioactive waste is handled most
efficiently on a regional basis; and, that the safe and efficient
management of low-level radioactive waste generated within the
region requires that sufficient capacity to manage such waste
be properly provided.

a. It is the policy of the party states to enter into a regional
low-level radioactive waste management compact for the purpose
of:

1. Providing the instrument and framework for a coopera­
tive effort;

2. Providing sufficient facilities for the proper management
of uno-level radioactive waste generated in the region ..

8. Protecting the health and safety of the citizens of the re­
gion;

1,. Limiting the number of facilities required to effectively
and efficiently manage low-level radioactive waste generated in
the region;

5. Encouraging the reduction of the amounts of low-level
radioactive waste generated in the region;

6. Distributing the costs, benefits, and obligations of success­
[ul loui-leuel radioactive waste management equitably among the
party. states, and among generators and other persons who use
regional facilities to manage their waste; and
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7. Ensuring the ecological and economical management of
low-level radioactive wastes.

b. Implicit in the Congressional consent to this compact is
the expectation by the Congress and the party states that the
appropriate federal agencies will actively assist the Compact
Commission and the individual party states to this compact by:

1. Expeditious enforcement of federal rules, regulations and
laws; .

2.' Imposition of sanctions against those found to b,e in vio­
lation of [ederal rules, 'regulations and laws; and

3. Timely inspection of their licensees to determine their
compliance with these rules, regulations and laws.

ARTICLE II. DEFINITIONS

As used in this compact, unless the context clearly requires
a different construction:

a. "Care" means the continued observation of a facility after
closure for the pU"poses of detecting a need for maintenance.
ensuring environmental safety, anddeterminino compliance with
applicable liceneure and regulatory requiremenie and including
the correction of problems which aredetected. as a result of that
observation.

b. "Commission" means the Midwest Interstate Lour-Leuel
Radioactive Waste Commission;

c. "Decommissioning" means the measures taken at the end
of a facility's operating life to assure the continued protection
of the public from any residual radioactivity or other potential
hazards present at a facility.

d. "Disposal" means the isolation of waste from the bio­
sphere in a permanent facility designed for that purpose.

e. "Eligible state" means a state qualified to be a party state
to this compact as provided in Article VIII.

f. "Facility" means a parcel of land or site, together with the
structures, equipment and improvements on or appurtenant to
the land or site, which is used or,is being developed for the treat­
ment, storage 01' disposal of low-level radioactive waste.

,g': "Generator" means any person who produces or possesses
low-level radioactive waste in the course of or incident to manu­
facturing, power generation, processing, medical diagnosis and
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treatment, research, or other industrial or commercial activity
and who, to the extent required by law, is licensed by the U.S.
Nuclear Regulatory Commission or a party state, to produce or
possess such waste. Generator does not include a person who
provides a service by arranging for the collection, transporta­
tion, treatment, storage or disposal of wastes generated outside
the region.

h. "Host state" ,means any state which is designated by the
Commission to host a regional facility.

i, H Loui-leuel radioactive waste" or "waste" means radioac­
tive waste not classified as high-level radioactive waste, trans­
uranic waste, spent nuclear fuel or by-product material as de­
fined in section 11 (e)(2) of the Atomic Energy Act-of 1951" (1,2
U.S.C.2011,).

i. "Management plan" means the plan adopted by the Com­
mission for the storage, transportation, treatment, and disposal
of waste within the region. ,

k. "Party state" means any eligible state which enacts the
compact into law.

l. "Person" mean,s any individual, corporation, business en­
terprise or other legal entity either public or private and 'any
legal successor, representative, agent or agency of that indi­
vidual, corporation, business enterprise, or legal entity.

m. "Region" means the area of the party states.

n. "Regional facility" means a facility which is located with­
in the region and which is established by a party state pursuant
to desismation. of that state as a host state by the Commission.

o. "Site" means the geographic location of 'a facility.

p. "State" means a state of the United States, the District
of Columbia, the Commonwealth of Puerto Rico, the Virgin Is­
lands or, any other territorial possession o]:the United States.

q. "Storage" means the temporary holding of waste for treat­
ment or disposal.

r. "Treatment" means any method, technique or, process, in­
cluding storage for radioactive ,decay, designed to change the
physical, chemical or biological characteristics or composition
of any waste in order to render the waste safer for transport or
management, amenable to recovery, convertible to another usable
material, or reduced in volume.
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!" ' ".1iVa~te management'" ,means the, !!tor'!iJe, tran$PfY.I1ation,
treatment, or di!!pp.sqJ of. ,wa.ste. 'j , .,"

ARTICLE III. THE cOMMISSION,

'a. '1'hei'et~herebyer:eate4theMidwest Interetate Low-Level
Radioactive Waste"'Commission; The Comriiis$ion' consists of one
voti1ig'#wmber from eachpart)j state. The Governor or each
party state shall iwtify the Commission in' writing of its mem"
beromd. any alternates. An alternate may act on behalf of the
?iiembM'ortliJ.in tha/member's abtie,nee. The method for selection
and the, expenses Ofea:ch 'Com?iiissionmembershall' be the
responsibility of the' member's respective state.

b. EachCommissionmemifer is entitled to onevok Noae­
tion of the Commission is binding unless a majority of the total
membership, cast their vote in the affirmative. '

.' ," ',- : .' , c;' .

c. The Commt.s~ion ~hqJl electa'nnuallY from ampng it$mem~
"bers, ,a chairperson. The Commission shall adopt and publish, in
convenient form,'~Yla,ws, ,and'policies which are not inconsistent
with this compact,including procedures which substantially con­
form with the provisions of federal law 1mtulminisiratine proee­
dure compiledat. 5 U.S.C. 500 to 559iasamended thra:ugh Decem­
ber 31, 1982,in regard to notice, conduct. and recording of
meetin(ls; Moess by the pUblic to records"provision ofinforma"
tion to the public; conduct of adjUdicatory hearings; andis-
suance of decisions. ', '

d. The Commissi~nshall meet at least once an~uallY and shall
a,lso meet upon thecal! of the chairper$on. or a.Commission mem-ber. " ,,' ,

e. All meetings of the Commission shall be open to th~ public
with reasonable advance notice. The Commission may, by major­
ity vote, close a meeting to the public for the purpOse of consider­
ing sensitive per$onnel or legal, strategy "matters. ,However, all
Commission actions and decisions shall be made in open meet- '
ings and appropriately recorded. " ', ' ',' ,

f. 'The Commisgion.mayestablish a:dvisory committees for
the purpose of adv,ising the Commission on any matters pertain­
ing to was,te management.

, g.' 'The office ofthe Commission shall' be in a party state. The
Commission may appoint orcontract for and compensate such
limited staff necessary to carry out its duties and functions. The
.staflshallserve at the Commission's pleasure with the exception
that staff hired as the result of .securing federal funds shall be
hired and governed under applicable federal statutes and regulae
tione. It! seleetirw any staff, the Commission shall assure that,'the



4260 "JOURNAL OF THE HOUSE' [56th Day

staff has adequate experience anit formal training to carry out
the functions assigned to it by the Commission.

h. The Commission may:

1; . Enter into an agreement with any person, state, or group
of states for the right. to use regional facilities for waste gen­
erated outside of the region and for the right to use fri,cilities
outside the region for waste generated within the region. The
right of any person to use a regional facility.for waste generated
outside of the region requires an affirmative vote of a majority
oithe Commission, including the affirmative vote of the member
of the host state in whick any,affected regional facility is located.

. 2. Approve the disposal of waste generri,ted within the region
at afacility other than a regumal facility.

8. Appear. as an intervenor or party in interest before any
court of law or any federal, state or local agency, board or com­
mission in any matter. related to waste management. -''11 order
to represent its views, the Commission may arrange for any ex­
p~rt testimony, reports; evidence or other participation.

.... Review the em~rgency closure of aregionalJiici1ity, deter­
mine the appropriateness of thitt closure, and take whatever
actions are necessary to ensure that the interests of the. region
are protected. '. " .

5. Take any action which is appropriate and necessary to
perform its duties and functions as provided in this compact.

6. Suspend the privileges or revoke the membership of a.
party state by a two-thirds vote of the membership in accordance
with article VIII.

i. The Commission shall:

1. Receive. and act on the petition of a nonparty state to
become an eligible state.

2. Submit an annual report to, and otherwise communicate
with, the governors and the appropriate officers of the legisla­
tive bodies of the party states regarding the activities of the
Commission.

8; Hear, negotiate, and, as necessary, resolve by final deci- .
sion. disputes which may arise between. the party states regard­
ing this compact.

...Adopt ant! amend,by a tum-thirds: vote of the membership,
in' accordance with the procedures and criteria developed pur"
suant to Aracle IV, a regional management plan which desig"
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nates host states for the estfLblishment of needed ,regionail facili­
ties.

, . ..- . .

5. Adopt an annual budget.
, ','

j. Funding 0/ the budget 0/ the Commission shall be provided
asjolloui«: , ' ". .

1.. Each state, upon becoming a party state, shall pay $50,000
or $1,000 per cubic meter of waste shipped from that state in
1980, iohicheoeri» lower, to the Commission which shall be used
for the administrative c,~sts of the Commission;

2.Eachs~ate hosting a regional facility shall levy surcharges
on all julerso/ .the regionail!acility based upon its portion of the
totail ,'volume and characteristics of wastes managed at that
facility. The surcharges collected at all regional facilities shall:

a. Be sufficient to cover the annual budget of tne Commis­
sion;

, ,

b. Represent the financial commitments of all pany states to
the Commission; and

c. Be. paid to the Commission, provided, however, that each
host state .collecting surcharges may retain a portion of the
collection sufficient to cover its administrative costs of collec­
tion, and' that the remainder be sufficient only to covet the
approved annual budget of the Commission. '

k. The Commission shall keep accurate accounts of all re­
ceipts and disbursements. The Commission shall contract with
an independent; certified public 'accountant to annUally audit all
receipts anddisbursement« OfCommission funds, and to submit
an audit report to the Commission. The audit report shall be.
made a part of the annual report of the Commission required'
by this Article.

I.',The Oommission. may ac'cept for any of its, purposes and
functions and'mayv,tilize and dispose of any donations, grants
o/money, equipment, supplies, materials and services from any
state or the United States (or any subdivision or agency there.
of), or interstate agency, or from any institution, person, firm.
or' corporation. The nature, amount ana condition; if any, at­
tendant upon any donation or gr,antaccepted or received by the
Commission together with the identity of the donor, grantor or
lender, shall be detailed in the anmua! report of the Commission.

m; The Commission is not liable for any costs associated
with any or the following:

.. '{ 'The licensing and' construction of any facility,
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2. The operation of·any fa;cilify,'

3. The stabilization and closure of any facility,

4. The care of any facility,

5. The extended institutional control, aftercare of any [a­
cility, or ..

. 6. The. tromeportabion. of soaste to 'any facility.

n. 1. The Commission is a legal entity separate and distinct
from the party states and is liable for its actions as a separate
and distinct legal entity. Liabilities of the. Commission are not
liabilities of the party states. Members of the Commission are
not personally liable for actions taken by. them in. their official
capacity. .

2. Except as provided under sections m. and n.t . of this ar­
ticle, nothing in thiscoinpact alters liability for any act, omis­
sion, course of conduct or liability' ·resulting from any causal or
other relationships." .

o, Any person aggrieved by a final decision of the Commis­
sion may. obtain judicial review of such decision. in any court of
competent jurisdiction by filing· in such court a petition for
review within 60 days after the Cominisilion's finardec.ision.

ARTICLE IV. REGW!'!AL MANAGEMENT PLAN

The Commission shall adopt a reqional-masuurement plan de­
signed ti/ensure the. safe and efficient management of waste
generated within the region. In adopting aregionat umete nuin-

. agement plan the Commission shall:

. a. Adopt procedures for determining, consistent: with con­
siderations for public health and safety, the type and number
of regional facilities which are presently necessary and Which
are projected to be necessary to manage waste generated within
the region;'

b. Develop and consider policies promoting source reduction
of waste generated withinthe reaion;

c. Develop and adopt procedures and criteria for identifying
a party state as a host state for a regional facility. In developing
these criteria, the Commission sliall consider all the following;

1. The health, safety, and welfare of the citizens of thepa;rty
states.



56th Da.y] WEDNESDAY, MAY 18, 1983 4263

2. The existence of regional facilities within each party state.
,
3. The minimization of waste transportation,

4. The volumes and types of wastes generated within each
party state.

5. The environmental, economic, and ecological impacts on
the. air, land and water resources of the party states:

d. Conduct euch. hearings, and obtain such reports, studies,
evidence and testimony required by its approved procedures
prior to. identifying a party state as. a host state for a meeded:
reg.ionalfacility,.

e. Prepare a draft management plan,including procedures,
criteria and host states, including alternatives, which shall be
made available in a convenient form to the public for comment.
Upon the request of a party state, the Commission shall conduct
a public hearing in that state prior to the adoption of the man-,
agement plan. The management plan shall include the commis­
sion's response to public and party state comment.

ARTICLE V. RIGHTS AND OBLIGATIONS
OF PARTY STATES

a. Each party state shall act in good faith in the performance
of acts and courses of conduct which are intended to ensure the
provision of facilities for regional availability and usage in a
manner consistent with this compact. .

b. .Each party state has the right to have all wastes generated
within its borders managed at regional facilities subject to the
provisions contained in Article IX. e. All party states have an
equal right of access to any facility made available to the region
by any agreement. entered into by the Commission pursuant to
Article III.

c. Party states or generators may negotiate for the right of
access to a facility outside the region and may exuort waste out­
side the region. subject to Commission approval under Article
III. .

d. To the extent permitted by federal law, each party state
may enforce any applicable federal and state laws, regulations
and ,.."les pertaining to the packaging and transportation of
waste generated within or passing through its borders. Nothing
in this section shall be construed to require a party state to enter
into any agreement with the U.S. Nuclear Regulatory COmmis-
sion. .
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e. Each party state shall provide to the Commission any data
and. information the Commission requires to implement its
responsibilities. Each party state shall establish the capability to
obtain any data and information required by the Commission.

ARTICLE VI. DEVELOPMENT AND
OPERATION OF' FACILITIES

a, Any party state may volunteer to become a host state, and
the Commission may deeitmote that state as a host state upon
a two-thirds cote of its membet·s.

b. If all regional facilities required by the regional manage­
ment plan are not developed pursuant to section c., or upon
notification that an existing regional facility will be closed, the
Commission may designate a host state.

c. Each party state designated as a host state is responsible
for determining possible facility locations within its borders. The
selection of a facility site shall not conflict with applicable fed­
eral and host state laws, regulations and rules not inconsistent
with this compact and shall be based on factors including, but
not limited to, geological, environmental and economic viability
of possible facilitl/ locations.

d. Any party state designated as a host state may request
the Commission to relieve that state of the responsibility to serve
as a host state. The Commission may relieve a party state of this
responsibility only upon a showing by the requesting party state
that. no feasible potential regional facility site of the type it is
designated to host exists within its borders.

e., ,After a state is designated a host state by the Commission,
it is responsible for the timely deoelopmeni and operation of a
t;.egional facility. '

f. To the extent permitted by federal and state law, a host
state shall regulate and license any facility within its borders
and ensure the extended care of that facility.

g. The Commission may designate a party state as a host
state while a regional iacilitui» in operation if the Commission
determines that an additional regional facility is or may be re­

.quired to meet the needs of the region. The Commission shall
make this designation following the procedures established under
Article IV,

h.' Designation of a host state is for a period of 20 years or
the life of the regional/acility which is established under that
designation, whichever is longer. Upon request of a host state,
the Commission may modify the period of its designation.
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i. A host state may establish a fee system for any regional
facility within its borders. The fee system shall be reasonable
and equitable. This fee system shall provide the host state with
sufficient revenue to cover any costs, including but not limited
to the planning, siting, licensure operation, decommissioning,
extended care and long-term liability, associated with such facili­
ties. This fee system may also include reasonable revenue be­
yond the costs incurred for the host state, subject to approval
by the Commission; A host state shell. submit an annual financial
audit of the operation of the regional facility to the Commis­
sion. The fee system may include incentives for source reduction
and may be based on the hazard of the waste as well as the vol­
ume.

j. A host state shall ensure that a regional facility located
within its borders which is permanently closed is properly de­
commissioned. A -hoet state shall also provide for the care of a
closed or decommiesioned reoional facility within its borders so
that the public health and safety of the state and region are en­
sured.

.k, A host state intending to close a regional facility located
within 'its borders shall notify the Commission in writing of its
intention and the reasons. Notification shall be given to the
Commission at least five years prior to the intended date of
closure. This section shall not prevent an emergeney closing of
a regional facility by a host state to protect its air, land and
water resources and the health and safety of its citizens. How­
ever, a host state which has an emergency closing of a regional
facility shall notify the Commission in w'riting within three
working days of its action and shall, within 30 working days of
its action, demonstrate justification for the closing.

I. If a regional facility closes before an additional or new
facility becomes operational, waste generated within the region
may be shipped temporarily to any location agned on by the
Commission until a regional facility is operational.

m. A party state which is designated as a host state by the
Commission and fails to fulfill its obligations as a host state may
have its privileges under the compact suspended 01' membership
in the compact revoked by the Commission.

ARTICLE VlT. OTHER LAWS A,ND REGULATIONS

a. Nothing in this compact:

1. Abrogates or limits the applicability of any act of Can­
'!iress or diminishes or otheruiise impairs the jurisdiction of any
federal agency expressly conierred. thereon by the Congress;
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2. Preuenbs the enforcement. of a-ny other laao o] a- pa-rty state
which is not ineonsistent with this eompact;

3. Prohibits a-ny storaoe ortreaiment of wa-ste by the generlJr.
tor on its own premises ~._

4. Affects a-ny a-dministrative or judicial proceeding pending
on the effective da-te of this compact,'

5. Alters the relcdionebetuieen. and the respective internal
responsibility of the government of a- paTty siateomd its subdi­
uisions ;

6. Affects the qeneration, treatment, storcqe, Or disposa-l of
waste oenerated by the a-tomic energy defense octiuities of the
Secreta-ry of the U.S. Depa-rtment of Energy or successor a-gen­
cies or federal research a-nd development activities as described
in section 31 of the Atomic Energy Act of 1954 (42 U.S.C.
2051); or

7. Affects the "ights and powers of a-ny party sta-te or its
politica-l subdivisions to the extent not inconsistent with this
compact, to regula-te and license any fa-cility Or the iromsporta­
tion of waste within its borders Or a-ffects the rights and pouiers
of a-ny pa-rty sta-te a-nd its politica-l subdivisions to tax or impose
fees on the waste ma-na-ged a-t a-ny fa-cility within its. borders;

8... Requires a- pa-rty sta-te to enter into a-ny a-greement with
the U.S. Nuclear Regulatory Commission;

9. Alters or 'limits liability of transporters of waste, owners
and operators of sites for their acts, omissions, conduct or rela­
tionships in a-ccorda-nce with a-pplica-ble la-ws.

b. For purpoees Of this COmpact, ali etate la-ws Or pa-rts of
laws in conflict with this compact a-re hereby superseded to the
extent of the conflict.

c. No la-w, rule or reaulation. of a- pa-rty sta-te or of any of its
subdivisions or instrumenta-lities may be applied in a manner
which discrimina-tes a-gainst the generators of another pa-Tty
state.

ARTICLE VIII. ELIGIBLE PARTIES, WITHDRAWAL,
REVOCATION, ENTRY INTO FORCE, TERMINATION

a. Eligible parties to this compact are the states of Delaumre,
Illinois, Indiana, Iowa, Kansas, Kentucky, Maryland, Michigan,
Minnesota, Missouri, Nebraska, NOrth Dakota, Ohio, South
Dakota, Virginia and' Wisconsin. Eligibility terminates on July'
1, 1984. .
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b. Any state not eligible formembe"shipin the compact nuty
petition. the Commission for eligibility: The Commission may
fstablisli: appropriate eligibility requirements. These require­

.mente may include, but are not limited to, an eligibility fee or
designation as. a host 'state, A petitioning state becomes eligible
for membership in the compact upon the approval of the Coin­
mission, including the ..affirmative vote of all host states.Any
state becomiru; eligible upon the approval of the Commissionbe­
comes a member of the compact in the same manner as any state
eligible for membership at the time this compact enters into
force.

c. An. eligible state becomes-a party state when thestate en·
acts the compact into law and pays the membership fee required
in. Article III. j.1.

d. The Commission is formed upon the appointment of Com­
mission members .and the tender of the membership fee payable
to the Commission by three party states. The Governor of the
first state to enact this compact.shall convene theinitiai meeting
of the Commission. The Commission shall cause legislation. to
be introduced in the Congress which grants the consent of the
Congress to. this compact, and shall takeoction necessary to
oraanize the Commission and implement the provisions of this
compaci., .

. e.. Any party state may withdraw from this compact by repeal­
ing' the authorizing legislation but no withdrawal. may take effect
umiil. fi,'e years after the governor ojthewithdrawing state gives
notice in writing of the withdrawal to the Commission a1td to
the governor of each party state. Withdrawal does not affect any
liability already incurred by or chargeable to it. party state prior
to the time of such withdrawal. Any host state which grants a
disposal permit for waste generated in a withdrawing state shall
void the permit when the withdrawal of that state is effective.

f. Any party state which fails to comply with the terms of
,this compact 'or fails to fulfill its obligations may have. its
.privileoe« suspended or its membership in the compact revoked
by the Commission in accordance with Article III. h.6. Reuoca­
tion. takes effect one year from the date the affected party state
receives written notice from the Com-mission oj its action. All
legal' rights of the dffected party ,itaieestablishedunder, this
compact ceaseupon the effective date Of revocation but any legal
obligations. of that party state arising prior to revocation con­
tinue until they are fulfilled. The chairperson of the Commission
shall transmit written notice of a revocation of a party state's
membership in the compact immediately following the vote of
the Commission to the governor of th.eoffected party state, all
other governors of the party states and the Congress of the
United States.

g. This compact\becomes effective July 1, 1989, or at any
date subsequent to July 1, 1989, upon enactment by at least three
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eligible states. However, Article IX, section (b) shall not take
effect until the Congress has by law consented to this compact.
The Congress shall have an opportunity to withdraw such con­
sent every five years. Failure of the Congress to affirmatively
withdraw its consent has the effect of renewing consent for an
additional five year period. The consent given to this compact
by the Congress shall extend to any future admittance of new
party states under sections b. and c. of this article and to the
power of the Commission to ban the shipment of waste from the
region pursuant to Article III.

h. The withdrawal of a party state from this compact under
section e. of this article or the suspension or revocation of a
state's membership in this compact under section f. of this article
does not affect the applicability of this compact to the remaining
party states.

i. A state which. has been designated by the Commission to
be a host etate has 90 days from receipt by the Governor of
written notice of designation to withdraw from the compact
'without any right to receive refund of any funds already paid
pursuant to this compact, and without any further payment.
Withdrawal becomes effective immediately upon notice as pro­
vided in section e. of this article. A designated host state which
withdraws from the compact after 90 days and prior to fulfilling
its obligations shall be assessed a sum the Commission deter­
mines to be necessary to cover the costs borne bY the Commission
and remaining party states as a result of that withdrawal.

ARTICLE IX. PENALTIES

a. Each party state shall prescribe and enforce penalties
against any person who is not an official of another state for
violation of any provision of this compact.

b. Unless otherwise authorized by the Commission pursuant
to Article III. h. after January 1, 1986, it is a violation of this
compact:

1. For any person to deposit at a regional facility waste not
.generated within the region;

2. For any regional facility to accept waste not generated
within the region;

S. For any person to export from the region waste which is
generated within the region; or

4. For any person to dispose of waste at a facility other than
a regional facility ..
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. e. Each party state acknowledges that the receipt. by a host
state of waste packaged Or transported in violation of applicable
laws, rules and regulations may result in the imposition of sanc­
tions by the host state which may include suspension or revoca­
tion of the violator's right of cceess to the facility in the. host
state.

d. Each party state has the right to seek legal recourse
against any party state which acts in violation of this compact.

ARTICLE X. SEVERABILITY AND CONSTRUCTION

The provisions of this compact shall be severable and if any
phrase, clause, sentence or provieion of this compact is.declared
by a court of competent jurisdiction to be contrary to the Con­
stitution of any participating state or of the United States or the
applicability thereof to any government; agency, person or cir­
cumstance is held. invalid, the validity of the remainder of this
compact and the applicability thereof to any government, agency,
person or circumstance shall not b.e affected thereby. If any pro"

. vision of this compact shall be held contrary to the Constitution
of any state participating therein, the compact shall remain in
full force and effect as to the state affected as to all severable
matters.

Sec. 2. [1l6C.81] [DEFINITIONS.]

Subdivisi.on 1'. [TERMSDEI"INED IN COMPACT.] The
terms defined in Article II of the Midwest Interstate Low-Level
Radioactive Waste Compact have the meanings given them for
the purposes of sections 3 to 13. .

SuM. 2: . [ADVISORY COMMITTEE.] "Advisory commit~
tee" means the advisory committee established under section 9.

Subd. 9. [AGENCY.] "Agency" means the pollution con­
trol agency.

.Subd. 4... [COMPACT.] "Compact" means the midwest in­
terstate loui-leuei radioactive waste compact.

SuM. 5. .[DIRECTOR.] "Director" means the director of
the pollution control agency.. ... .

Subd.6; [INTERSTATE COMMISSION.] "Interstate
commission" means the midwest interstate low-level radioactive
waste commission. .

Sec. 3. [1l6C.82] [COMPACT COMMISSION MEMBER;]
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Subdivision 1. [DIRECTOR.] 'I;he director of the pollution
control agency shall serve as Minnesota's voting member of the
interstate commission, .

SuM., 2. [SEMI-ANNUAL REPORT.] .In addition to other
duties specified in sections 3 to 13, the director shall report
semi-annually to the governor and the legislature concerning
the activities of the interstate commission. The report shall
include, any recommendations the director deems necessary to
assure the protection of the interest of the state in the proper
functioning 'of the compact. The director also shall 'report to
the governor and the legislature any time there is, a change in
the status of a host state or other party states in the compact.

Sec. 4., [116C.83] [ASSE;SSMENT OF GENEIl.ATORS.]

"Subdivision 1. [COSTS.]' All costs incurred by the state to
carry out its responsibilities under the compact and under sec­
tions 3 to 13 shall be paid by generators of low-level radioactive
waste in this state through fees assessed by the pollution control
agency. The agency shall assess the fees in the manner provided
in section 16A.1.~8. Fees may be reasonably assessed on the ba,sis
of volume or classification (pursuant to 10 Code of Federal Reg­
ulations Part 61.55 and amendments thereto) of the waste pro­
duced by a generator. Costs for which fees may be assessed in­
clude, but are not limited to:

(a) the state contribution required to join the compact;

(b) the expenses of the commission member and costs in­
curred to support the work of the interstate .commiesion;

(c) regulatory costs, including but not limited to costs of
adopting and enforcing regulations if the state enters into a
limited agreement with the U.S. Nuclear Regulatory Commis­
sion to assume state regulation of transportation and packaging,
or disposal, of low-level radioactive wastes; and ' ,

(d) any liability the state may incur as a party state to the
compact.

Subd. 2. [COLLECTION AND DEPOSIT.] Fees assessed
under subdivision 1 shall be collected by the commissioner of
revenue. All money received pursuant to this subdivision shall
be deposited in the general fund. '

Sec. 5. [116C.84] [ENFORCEMENT OF COMPACT AND
LAWS.]

Subdivision 1. [CRIMINAL PENALTIES.] Any person
who willfully or negligently violates any provision of the com­
pact upon conviction is guilty of a misdemeanor, and is subject
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to-a fine of not more than $2,500 in the event of a willful viola­
tion or not more than $300 in the event of a nealicentviouition:
A second conoiction. of the same provision after a first convic­
tion is punishable by a fine of not more than $50,000, or by
imprisonment for not more than two years, or both.

Any penon who knowingly fails to provide information re­
quested under section 10 or who knowingly makes any false state­
ment, representation, or certification of any information re­
quested under section lOis subject to a fine of not more than
$10,000, orimprieonment for not more than six months, or both.

Subd, 2. [CIVIL PENALTIES.] . Any person who violates
any provision of the compact or of section .. or 10 shall forfeit
and pay to the state a penalty, in an amount to be determined
by the court,of not more than $10,000 per day of violation. The
civil penalties provided in this subdivision may be recovered bY
a civil action brought by the attorney general in the name of the
state.

Subd. 3. [INJUNCTION.] Any violation of the provisions
of the compact may be enjoined as provided by law in an action,
in the name of the state, brought by the attorney general.

Subd. 4. [ACTION TO COMPEL PERFORMANCE.] In
any action' to compel performance of an obligation created by
the compact the court may require ILny person who is adjudoed.
responsible to do and perform any and all. acts and thinqs with­
in his power which are reasonably necessary to fullfil the obli­
aatio»:

Subd. 5. [RECOVERY OF LITIGATION COSTS AND
EXPENSES.] In an" action brought by the attorney oenerul;
in the name of the state for civil penalties, injuncti,," relief, or
in an action to comoel compliance, if the state prenoil« and if
the violation was willful, the state, in addition to other penalties
provided in this section, may be. allowed an amount determined
b" the court to be the reasonable value of all or a part of the
litigation expenses 'incurred buih.e state, All amounts recooered.
by the state under the pronisions of subdivisions 1 to 5 shall be
deposited in the qeneral fund, .

Subd.. 6. [EFFECT ON STATE.] Nothing in this section
shall be construed to permit any action 01' remedu sutainst: the
state for violation of amutvrouieior: of the compact, The sale rem­
ed" [or such It violation is the remedy prooided. in Article 'Hl,
section n.e. and Article VIll, section f. of the compact:

Sec. 6, [116C,~51 [ACTIONS CONCERNING INTER­
STATE COMMISSION AND PARTY STATES,]

Subdi1Ji.~ion 1. [ENFORCEMENT OF COMMISSION DE­
CISIONS.] A final decision of the inteTstate commission in any
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matter within its jurisdiction may be enforced by the attorney
general in the name of the state in any court of competent [uris-
diction. '.

Subd. 2. [PROCEEDINGS AGAINST PARTY STATE OR
COMMISSION.] The attorney gene1'al, in the name of the state,
may:

(a) initiate a proceeding against another party state in the
manner provided in Article III, section i.3. of: the compact, and
may appeal the decision of the interstate commission as provided
in Article III, section 0.; or

(b) initiate a proceeding in any court of competent jurisdic­
tion to review an action or decision of the interstate commission,
or to require the commission to act or refrain from. acting under
the terms of the compact in any matter affecting the 'interest of
the state.

Sec. 7. [116C.86] [REVIEW OF STATE AUTHORITY
1'.0 ENFORCE COMPACT.]

The advisory committee shall reuieui the authority of the state
to enforce the compact, including· the control of shipment 'of
waste under Article IX, section b of the cornpact. The govern07'
shall report to the advisory committee any reconimendaiions on
possible agreement state status with the U,S. Nuclear Regula­
tory Commiesion in order to enjorce theeompact. The advisory
committee shall recommend. any legislative chanoe« which it de­
termines necessary and desirable to assure adequate state tudhor­
ity to enforcethe compact,

Sec. 8. [116C.87] [EFFECT ON EXISTING STATE
LAW.]

Except as otherwise provided in section 12, subdivision 4, it
is the intent of this state as a party to the compact to apply and
enforce its laws and rules relating to environmental review, sit­
ing of facilities, and protection of the enuironmeni and public
health with respect to the location, construction, and regulation
of any regional/ow-level radioactive waste facility in this state,

Sec. 9, [116C.88] [ADVISORY COMMITTEE.]

An advisory committee is created to consult with and advise
the director, the governor, and the legislature on low-level radio­
active waste issues. The advisory committee shall consist of
three representatives 'chosen by the speaker of the house: three
senators chosen by the senate committee on committees; the di­
rector; the commissioner of health; the commissioner of trans­
portation; the commissioner of department of natural resources;
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and the chairpereon. of the environmental quality board. The
committee shall electa chairperson from among its members.

The advisory committee may appoint '0, techmicai task force
on low-level radioactive waste, including but not limited to any
members of the public with special expertise in low-level radio­
active ioaetecetate agency personnel, and generators represent­
ing the medical, induetrial, and commercial organizations in the
state which ship wastes to regional facilities.

Sec.. 10. [116C.89] [DUTY TO PIt0VIDE INFORMA­
TION~]

. Subdivision 1. [REQU1RED INFORMAT10N.] Any gen­
erators 9f lour-level radioactive waste and any person engaged
in transporting or disposing of low-level radioactive wast.e,
uihenrequested by the agencyor any member, employee, or agent
thereof who is authorized by the agency, Shall furnish imforma­
tion needed .by the agency to cq,rry out its responsibilities under
the cO?1lpact,and under sections 9 to 19.

Subd. 2. [CLASSIFICATION.] Except as otherwise pro­
vided'in this subdiuision, data obtained from any person, pur­
suant to Subdivision 1 is public data as defined in section 19.02.
Upon certification by the generator that the data relates to sales
figures, processes; or methods of production unique to that per­
son, or information which would tend to affect adversely the
competitive position of that person; the agency shall c7assify the '
data as nonpublic data as defined in. section 13.02. The agency
may disclose data classified as nonpublic under this subdivision
to the interstate commission, when relevant in any proceeding
under section 5, or when necessary to carry out its' responsi­
bilities under sections 9 to 19.

Subd,9. [REVIEW BY ADVISORY COMMITTEE.] When
the. agency requests information under this section, it shall notify
the advisory· committee of the types of i'r!formation requested
and the parties to whom, the request was made. The advisory
committee may review the reasonableness of any request for in­
formation under this section. and make recommendations to the
agency.

Sec. 11. [116C,90] [AUDIT REVIEW.]

The legislative audit commission shall review the annual re­
port prepared by the interstate commigsion regarding its audit
activities and the annual financial audit of the" operation of the
low-level radioactive waste facility prepared by the host state,
and shall present their review to the director, the governor, the
legislature, and the advisory committee.

Sec. 12. [1l6C.91]. [CONTINGENT PROVISIONS.]
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S~bdivision1. [REPORT.] In the event Minnesota is.desiq­
nated by the interstate commission to be a' host ,state for a re­
gional low-level radioactive waste facility, the director within
14 days shalt-report to the governoT; the leaislature, and the
'advisoTY committee with recommendniions' fOT further action.

saa..« [OPTION FOR WITHDRAWAL.]' In the ,event
Minnesota is designated by the interstate commission to be a'host
state for a regional loui-leuel radioaciiue waste 'facility, the ali­
visory committee shall report to the goveTnor and the legislature
within 30 days with its recommendation» whether or not Minne­
sota should exercise its option' to withdraw from the compact.
It is the intent of the legislature that, if the legislature is not or
will not be in session so that action cannot be taken in a time­
ly manner and if the advisory committee recommends jvith­
drawal from the compact; theoouernor shall, convene 'a special
legislative session for the, purpose of acting onthe iuiuisorucom-
mittee'e. recommendation. '

Subd. 3. [DEVELOPMENT OF' A SITING PROCESS.] , In
the event that Minnesota is designated by the inieretatecommis­
sian to be host state for a reiiional low-level rtulioactioe waste
facility, the agency shall develop a siting process and report: to
the governor, the advisory committee, and the legislature with
recommendations for legislation including siting criteria, proce­
dures for public participation, licensing, regulation, and bonding
requirements. The siting process which is recommended shall
include bonding requirement« sufficient to coveT any .eosts of
moniiorinq the facility and j{roviding for its safety arid security
in the event that the licensee, discontinues operation, manage­
ment, or supervision. of the facility for so lOng as, the materials
stored, or treated at the, facility pose a threat to the public health.

Subd. 4. [CERTAIN LAW NOT APPLICABLE.] In the
event that Minnesota is designated by the interstate commission
to be a host. state for areqional.loui-leuel radioactive wasteJacili­
tu.Lhe provisions of sections, 116C.71 to 116C.74 shall not apply
to the authorization or siting of that facility, or ,transportation
of wastes to that' facility. "

Sec. 13. [116C.92] [CONGRESSIONAL CONDITIONS
ON COMPACT CONSENT.] ,

In the event that congressional consent to the compact carries
with it conditionsthat materially chanqethe provisions agreed
to by the party states, the state reserves the option to terminate
further participation in the compact.

Sec. 14. [APPROPRIATION.]

, The sum of $75,000 is appropriated from the general fund jOr
the biennium ending June 30, 1985, to the pollution control
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agency for the initial contribution required to join the compoct
and for other expenses, made necessary by state participation
in the compact." '

Delete the title and insert:

"A bill for an act relating to low-level radioactive waste; enter­
ing the Midwest Interstate Low-Level Radioactive Waste Com­
pact; assessing certain low-level radioactive waste generators;
providing for enforcement of the compact; providing for civil
and criminal penalties; creating an 'advisory committee; appro­
priating money; proposing new law.coded in .Minnesota Statutes,
chapter 116C."

The motion prevailed and the amendment was adopted.

Kahn moved to amend S. F'. :No. 511; as amendedvas follows:

Page 18, line 19, after the period insert: "The director shall
tender the state's membership fee to the interstate commission
by August ,1, '1983, or, if the commission has not come into exis­
tence by August 1, 1983, when the first meeting of the commisc
sion is convened as provided in the compact."

Page 18, line 36, after "or" .delete the remainder of the line

Page 19, delete line 1 and insert "degree of hazard"

Page 19, line 2, delete "thereto)"

The motion prevailed and the amendment was adopted.

S. F. No. 511,A bill for an act relating to low-level radioactive
waste; entering the Midwest Interstate Low-Level Radioactive
Waste Compact; assessing certain low-level .radioactive waste
generators; providing for enforcement of the compact; providing
for civil and criminal penalties; appropriating money; proposing
new law coded in Minnesota Statutes, chapter 116C.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 122 yeas and 0 nays as follows :

Those who voted in the affirmative were:

Anderson.B,
Anderson, G.
Battaglia
Beard
Begich
Bennett

Bergstrom
Berkelman
Bishop
Brandl
-Brinkman
Burger

Carlson, Do
Carlson, L.
Clark, J.
Clark, K.
Clawson

. Cohen

~leman
Dempsey'
DenOuden
.Dimler
Eken
lj:lioff

Ellingson
Erickson
Evans
Findlay

. Fjoslien
Forsythe
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Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Haukooa
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn'
Kalis
Kelly
Knickerbocker

Knuth Ogren
Koetohrya Olsen
Krueger Omann
Larsen Osthoff
Levi Otis
Long Pauly
Ludeman Peterson
Mann Piepho
McDonald Piper
McEachern Price
McKasy Quinn
Metzen Quist
Minne Hedalen
Munger Rei!
Murphy Rice
Nelson, D. Rlveness
Nelson, K. Rodosovich
Neuenschwander Rodriguez, C.
Norton Rodrig.uez, F. "

Rose
St. Onge
Sarna
Scheid
Schoenfeld
Seaberg
Segal
Shaver
Shea
Shennan
Simoneau
Skoglund
Solberg
Sparby
Staten
Sviggum
Swanson
Thiede
Tomlinson

Tunheim
Uphus
Valan
Valenta
Vanasek
Vellenga
Voss
Waltman

. Welch
Welker
Welle
Wenzel
Wigley
WYI).ia

" Zaffke
. Speaker Sieben

The bill was passed, as amended, and its title. agreed to,

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files. were introduced:

Segal, Knuth, Long and Kahn introduced:

H. F. No. 1318, A bill for an act relating to health; directing
the commissioner of health and the director of the pollution con­
trol agency to study the relationship between hazardous waste
contamination of metropolitan water supplies and the incidence
of cancer; appropriating money.

The bill was read for the first time and referred to the Com­
mittee on Environment and Natural Resources.

Forsythe; Clark, J.; Long; McKasy and Ellingson introduced:

H. F. No. 1319, A bill for an act relating to real estate; requir­
ing storage of abstracts "Of title to be stored in Minnesota with
certain exceptions.

The bill was read for the first time and referred to the Com­
mittee 011 Judiciary.
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Schafer and McKasy introduced:. ,~

H. F. No. 1320, A bill for an act relating to criminal proce­
dure; repealing the law which requires a defendant to sign and
receipt for a statement .or confession as a condition of the state­
ment's 01' confession's admissibility at trial; repealing Minnesota

,Statutes 1982, section 611.033.

The bill was read for the firsftime and referred to the Com­
mittee on Judiciary.

Dempsey introduced:

H. F. Nb. 1321, A bill for an act relating totaxetlon ; provid­
ing for a:tax levy within certain types of districts to pay princi­
pal and interest on certain types of bonds ; amending Minnesota
Statutes 1982, section 462.545, subdivision. 6. '

The 'bill was read for the first time and referred to the Com­
mittee on Taxes.

Cohen introduced;

H. F; No. 1322, A bill for an act relating to taxation; provid­
ing for property and income tax relief for new or expanding
businesses; proposing new law' coded in Minnesota Statutes,
chapters 272 and 290.

The bill was read for the first time and referred to the Com"
mittee on Taxes.

Jensen; Rodriguez,F.; Mann; Kalis and Anderson, G.,intro­
duced:

H. F. No. 1323, A bill for an act relating to utilities ; pipelines ;
defining terms; requiring route alternatives; expanding certain
notice and information require,mepts; authorizing the environ­
mental quality board to require an additional fee ;requiring dis­
tribution of and supplements to an information book before route
approval and exercise of eminent domain power ; 'requiring pub­
lic notice and meetings; requiring public information books and
meetings for interstate gas pipelines; exempting pipelines sub­
ject to certain federal regulations; providing state technical in­
spection assistance; authorizing staff, consultants, and coopera­
tive agreements; authorizing promulgation of rules; authorizing
power of waiver ; providing forenforcement; transferring power
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of eminent domain from the department of natural resources to
the environmental quality board with conditions; setting fees;
amending Minnesota Statutes 1982, sections 1161.01, by adding
subdivisions; 1161.02; 1161.03; 1161.04; 1161.05; 1161.06, sub-

. divisions 4, 5, 6, and 7, and by adding a subdivision; 1161.10;
and 117.49; proposing new law coded in Minnesota Statutes,
chapter 1161.

The bill was read for the first time and referred to the Com­
mittee on Regulated Industries.

Blatz, Swanson, Brandl, Reif and McEachern introduced:

H. F. No. 1324, A bill for an act relating to health; requiring
access to health information for seven years; amending Minne­
sota Statutes 1982, section 144.335; by adding .a subdivision.

The bill was read lor .the first time and referred to the Com­
mittee on Health and Welfare.

HOUSE ADVISORIES

. The following House Advisories were introduced:

Clark, K.; Greenfield; Brandl and W~ia introduced:

H. A. No. 24, A proposal to study the effects of deinstitution­
alizationon mentally ill and chemically dependent persons.

The advisory was referred to the Committee on Health and
Welfare.

Clark, K.; Vellenga; Schoenfeld; Reif and Swanson intro­
duced:

H. A. No. 25, A proposal to study the health hazards associated·
with agricultural and horticultural activities.

The advisory was referred to the Committee on Agriculture.

Osthoff and Scheid introduced:

H. A. No. 26, A proposal to study amending liquor laws. to
allow grocery stores to sell wine. .

The advisory was referred to the Committee on Regulated
Industries.

Heap; Wigley, Hokr and Stadum introduced:
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H. A,. No. 27, A proposal to study the need for studies initiated
by the state.

The advisory was referred to the Committee on Governmental
Operations.

Heap, Wigley,Hokr and Stadum introduced:

It. A. No. 28, A' proposal to study the financial impact of
studies initiated in whole or in part by the state of Minnesota.

The advisory was referred to the Committee On Governmental
Operations. . . .

MESSAGES' FROM THE SENATE

Thefoilowing messages were received from the Senate:

Mr. Speaker:

1 hereby announce that the Senate has concurred in and adopt­
ed the report of the. Conference Committee on:

H. F. No. 218, A bill for an act relating to crimes; expanding
the rights of victims of crime; 'establishing the right of a victim
to request restitution; providing for implementation of victim
and witness rights by law; providing penal sanctions and judi­
cial mechanisms to deter intimidation of witnesses; requiring
development of a plan for notifying crime victims about avail­
able financial assistance and social services; providing for vic­
tim participation in the criminal process; providing penalties;
amending Minnesota Statutes 1982, sections 241.26, subdivision
5; 243.23, subdivision 3; 609.115. subdivision 1. and by adding
subdivisions; 609.498; and 631.425, subdivision 5; proposing new
law coded as Minnesota Statutes, chapter 611A.

The Senate has repassed said billiri accordance with the rec­
ommendation and report of the Conference Committee.

.Said House File is herewith returned to the House.
".. .-

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt-
ed the report of the Conference Committee on: .

H. F. No. 610, A bill for an act relating to financial institu­
tions; .industrial loan and thrift companies; regulated loans; en­
larging the group of institutions which may utilize electronic
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fund transfer facilities; modifying the capital and reserve limi­
tation on loans by industrial loan and thrift companies; permit­
ting loan and thrifts and regulated lenders to take discount
points in certain' circumstances; authorizing loan and thrifts to
receive savings accounts and savings deposits subject to certain
prescribed conditions; regulating loan splitting; eliminating the
receipt requirement for money orders ; standardizing certain
penalties; excepting loan and thrifts and regulated lenders from
the licensing requirements for real estate brokers. and salesper­
sons; amending Minnesota Statutes 1982, sections 47.61, sub­
division 4; 47.64, subdivision 1; 48.196; 53.03, subdivision. 5;
53.04, subdivisions 3a and 5; 53.05; 53.07,subdivision 2; 53.10;
56.131, subdivision 3, and by adding a subdivision; 56.l4; 56.19,
subdivision 1; 80A.15, subdivision 1; and 82.18; repealing Min­
nesota Statutes 1982,section 56.19, subdivision 2.,

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee,

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 582, A bill for an act relating to corrections; clarify­
ing the powers of the commissioner of corrections; limiting cer­
tain inmate functions; authorizing the use of necessary force
to prevent escape; providing for the costs of transporting juvenile
delinquents committed to the commissioner of corrections; pro­
viding for supervision of gross misdemeanant probations; remov­
ing archaic language; amending Minnesota Statutes 1982, sec­
tions 241.01, subdivision 3a; 241.23; 242.31, subdivisions 1 and
3; 243.17, subdivision 1; 243.52; 243.58; 243.62; 609,135, sub­
division 1; and 624.714, subdivision 13.

The Senate has repassed said bill in accordance with the
recommendation and report of the. Conference Committee." ' .. , . -', ';

Said House File is herewith returned to the Hosne.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has' concurred in and
adopted the report of the Conference Committee on:
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H. F. No. 90, A bill for an act relating to highway traffic regu­
lations; prescribing penalties for failure to place children under
the age of four years in child passenger restraint systems when
being transported on streets and highways; amending Minnesota
Statutes 1982, sections 65B.133, subdivision 5; and 169.685, sub­
division 5.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House.Pile is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

. I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 102, A bill for an act relating to agricultural and
residential real. estate; requiring 60 days notice of default on a
real estate mortgage, notice of termination of a real estate con­
tract for deed, and eight weeks notice of commencement of a sale
and foreclosure proceeding; providing that a court may order
a delay in a foreclosure sale or contract termination undercer­
tain circumstances; limiting the right to maintain actions for
deficiency judgments; amending Minnesota Statutes 1982, see­
tiona 47.20, by adding a subdivision; 559.21, by adding a subdivi­
sion; proposing new law coded in Minnesota Statutes, chapter
550; proposing new law coded as Minnesota Statutes, chapter
583.

PATRICK E. FLAHAVEN, Secretary of the Senate

Bergstrom moved that' the House refuse to concur in the
Senate amendments to H. F. No. 102, that the Speaker appoint
a Conference Committee of 3 members of the House, and that
the House requests that a like committee. be appointed by the
Senate to confer on the disagreeing votes of the two houses. The
motion prevailed. .

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 435, Abill for an act relating to crimes; establishing
degrees of burglary; prescribing penalties; providing mandatory
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tenus ·of incarceration; proposing new law coded in Minnesota
Statutes, chapter 609 ; repealing Minnesota Statutes 1982, section
609.58. .

PATRICK E. FLAHAVEN, Secretary of the Senate

Clark, J., moved that the House refuse to concur in the Senate
amendments to H. F. No. 435, that the Speaker appoint a Con­
ference Committee of 5 members of the House, and that the
House requests that a like committee 00 appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed. '

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the .House is respectfully
requested: .

H. F. No. 314, A bill for an act relating to insurance: re­
quiring certain disclosures in personal sales contacts ; requiring
direct deposit of premiums ; requiring disclosure of certain lim­
itations on medicare supplement insurance coverage; prohibiting
the sale of more than two medicare supplement insurance policies
to an individual; requiring. copies of medicare supplement and
life insurance applications to be provided to applicants; requir­
ing applications for medicare supplement insurance to list health
and accident insurance already maintained by applicant; pro­
viding rulemaking authority; imposing civil penalties for cer­
tain violations; providing a criminal penalty; amending Minne­
sota Statutes 1982, sections 60A.17,. subdivisions 1, La, and 6c,
and by adding subdivisions ; 62A.31, subdivision 1; 62A.39;
62A.42; proposing new law coded in Minnesota Statutes, chap­
ters 61A.and 62A.

PATRICK E. FLAHAVEN, Secretary of the Senate

'CONCURRENCE AND REPASSAGE

Wynia moved that the House concur in the Senate amend­
ments to H. F. No. 314 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 314, A bill for an act relating to insurance; requiring
insurance agents to maintain trust accounts; requiring certain
disclosures in personal sales contacts; requiring disclosure of
certain limitations on medicare supplement insurance coverage',
prohibiting the sale of more than two medicare supplement in­
surance policies. to an individual; requiring copies of medicare
supplement and life insurance applications to be provided to ap­
plicants; requiring applications for medicare supplement insur­
ance to list health and accident insurance. already maintained by
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applicant; providing for continuation and conversion cfhealth
and accident coverage for laid off employees; providing group
coverage for handicapped dependents; allowing .a deductible on
certain medicare .supplement insurance coverages; providing
rulemaking authority; imposing civil penalties for certain viola­
tions; providing a criminal penalty; .amending Minnesota Stat­
utes 1982, sections 60A.17, subdivisions 1, La, and 6c, and by
adding subdivisions; 62A.17; 62A.31; 62A.39; 62A.42; proposing
new law coded in Minnesota Statutes, chapters 61A and 62A.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 115 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bcrkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson. L.
Clark, J.
Clark, K.
Cohen
Coleman
Dempsey
Dimler
Eken
tHoff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs
Crabe
Greenfield
Gruenes
Gustafson
Haukoos
Heinitz

-.'.Hlmle,
Hoberg
Hoffman
Hokr
Jacobs
Jennings

. Jensen

. Johnson
Kahn
Kelly
Knickerbocker.

Knuth Osthoff
Kostohryz . Otis
Krueger Pauly
Kvam Peterson

. Larsen Piepho
Levi Piper
Long Price'
Ludeman Quinn,
Mann Quist
McDonald Redalen
McEachern Reif
McKasy Riveness
Metzeli. Rodosovich
Mione Rodriguez; C.
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St.Dnge
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Seaberg
Ogren Segal
Olsen Shaver
Oaiann Sherman

Simoneau
Skoglund
Solberg
Sparhy
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Ilphus
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Dcntjuden Gutknecht Schafer W~lker

The bill was repassed, as amended by the Senate, and its title
agreed to.

¥r. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 265.

PATRICj{ E. FLAHAVEN, Secretary of the Senate
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I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 510, 1041, 1241 and 1151.

PATRICKE. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 492.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 265; A bill for an act relating to public welfare;
establishing limitations on the number of beds in the state pro­
gram for mentally retarded persons; establishing reimburse­
ment rates for residential, training and habilitation services;
transferring certain appropriations to medical assistance; estab­
lishing case management services and screening teams; appro­
priating money; amending Minnesota Statutes 1982, sections
252.24. subdivision 1; 252.28; 256B.02, subdivision 8; 256B.19,
by adding a subdivision; and 256E.06, by adding a subdivision;
proposing new law coded in Minnesota Statutes, chapters 252
and 256B.

The bill was read for the first time and referred to the Com.
mittee on Appropriations.

S. F. No. 510, A bill for an act relating to housing; prohibit.
ing certain rent control ordinances in cities, counties, and towns;
proposing new law coded in Minnesota Statutes, chapter 471.

The bill was read for the first time.

Schoenfeld moved that S. F. No. 510 and H. F. No. 648, now
on General Orders, be referred to the Chief Clerk for comparison.
The motion prevailed..

S. F. No. 1041, A bill for an act relating to the city of Plymouth;
giving the city the powers of a port authority.

The bill was read .for the first time.
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Anderson, G., moved that S. F. No. 1041 and H. F. No. 938,
now on General Orders, be referred to the Chief Clerk for com­
parison. The motion prevailed.

S. F. No. 1241, A bill for an act relating to claims against the
state; providing for payment of various claims; appropriating
money,

The bill was read for the first time.

. Berkelman moved that S, F. No. 1241 and H. F. No. 1305, now
on General Orders, be referred to the Chief Clerk for comparison.
The motion prevailed.

S. F. No. 1151. A bill for an act relating to taxation; imposing
or altering certain income tax, withholding tax, sales, and excise
tax penalties; extending the time limitations within which cer­
tain indictments may be filed; providing for apportionment of
property taxes payable with respect to certain claims for prop­
erty tax refunds; requiring a study; amending Minnesota Stat­
utes 1982, sections 290.53, subdivision 4, and by adding a subdivi­
sion; 290.92, subdivision 15; 290A.03, subdivisions 8 and 13;
290A.05; 290A.ll, subdivision 2; 297A.08; 297A.39, subdivision
4, and by adding a subdivision; and 297B.I0.

The bill was read for the first time.

Vanasek moved that S. F. No. 1151 and H. F. No. 547, now on
Special Orders, be referred to the Chief Clerk for comparison.
The motion prevailed.'

S. F. No, 492, A bill for an act relating to financial institu­
tions; regulating certain acquisitions by bank, holding com"
panies; defining terms; prescribing limitations; proposing new
law coded in Minnesota Statutes, chapter 47.

The bill was read for the first time and referred to the Com-'
mittee on Financial Institutions and Insurance.

The following conference committee report was received:

CONFER,ENCE COMMITTEE REPORT ON H. F. NO. 653

A bill for an act relating to elections; making numerous pro­
cedural changes in the election law; removing or clarifying obso­
lete and inappropriate language; rearranging certain provisions;
amending Minnesota Statutes 1982. section" 201:061, subdivi­
sion 3; 203B.ll; 203B.12, subdivision 2; 204B.31; 204B.33;
204B.36, subdivision 2; 204C.08, subdivision 1; 204C.I0, subdi-

. vision 1; 204C.12, subdivisions 3 and 4; 204C.24, subdivision 1;
204C.25; 204C.35; 204D.ll, subdivision 5; 204D.13, subdivision
3; 205.17, subdivisions 3 and 4; 206.11; 206.19, subdivision 1;
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210A.39; proposing new law coded in Minnesota Statutes, chap­
ter 204C; repealing Minnesota Statutes 1982, section 204B.06,
subdivision 3.

May 13, 1983

The Honorable HarryA. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President ofthe Senate

We, the undersigned conferees for H. F, No. 653, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendment and that H. F. No.
653 be amended as follows:

Page 2, after line 11 insert:

"Sec. 2. Minnesota Statutes 1982, section 203B.08, is amend­
ed by adding a subdivision to read:

SuM. La. [ELECTRONIC VOTING SYSTEM AUTHOR­
IZED.] An electronic voting system approved and authorized
for use under chapter 206 may be used for absentee voting when
the voter appl'ies in person to the municipal clerk for an absentee

,ballot and chooses to vote at the time of application. The munici­
pal clerk designated under the provisions of section203B.05
must give written notice to the county auditor prior to' each state
primary election that an electronic voting system will be used
for absentee voting. Paper ballots must be used when applica­
tions for absentee ballots are submitted to the county auditor,
when ballots are delivered to temporary or permanent residents
or patients in a health care facility as provided in section 203B.- '
11, or when applications are submitted by mail.

Sec. 3. Minnesota Statutes 1982, section 203B.08, is amend-
ed by adding a subdivision to read: .

Subd. Sa. [PROCEDURES FOR SAFEGUARDING ELEC_
TRONICALLY MARKED BALLOTS.] When the voter has
completed marking the ballot as authorized under section 2, the
voter shall remove the ballot card from the electronic voting
device, insert it in a security envelope, and place the security en­
velope in an absentee ballot return envelope which is to be signed
by the voter and ioitneseedae provided in section 203B.07, sub­
division 2. The return envelope in which a ballot card is returned
shall be dated and initialed by hand by the clerk and placed in
a secure location with other absentee ballot cards marked under
section 2."
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Page 4, after line 8 insert:

"Sec. 6.' Minnesota Statutes 1982,section203B.12; subdivi­
sion 5, is amended to read:

Subd, 5. [ELECTRONIC VOTING SYST8M PRECINCTS.]
(a) Paper absentee ballots. delivered to the election Judges in
precincts which use an electronic voting system shall be counted
in the manner provided in this section. No duplicate ballot cards
shall be prepared. The paper ballot vote totals for each candi­
date and on each question shall be added to the results obtained
from the electronic tabulating equipment in each precinct

(b) Absentee ballot cards marked 'using electronic voting
machines as authorized under section 2 shall be tabulated using
the electronic t(lbulating equipmen; in each precinct.

Sec. 7. [203B.125] [SECRETARYOF STATE TO MAKE
RULES.]

The secretary of state shall adopt rules establishingmethodJJ
and procedures for issuing ballot cards and related absentee
forms to be used as provided in section' 2 and for the reconcilia­
tion of voters and ballot cards before tabulation under section

. 203B.12."

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 6, after the first semicolon insert "203B.08, by
adding subdivisions;"

Page 1, line 7, delete "subdivision 2" and insert "subdivisions
2 and 5"

Page 1, line 13, delete "chapter" and insert "chapters 203B
and" .

We request adoption of this report and repassage of the bill.

House Conferees: TOM OST]J:OFF, LONA MINNE and BEN
OMANN.

Senate Conferees: JEROME M. HUG]J:ES, DONNA C. PETERSON
and DEAN E. JO]J:NSON.

Osthoff moved that the report of the Conference Committee
on H: F. No. 653 be adopted and, that the, bill be repassed as
amended by the Conference Committee. The motion prevailed.
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H. F. No. 653, A bill for an act relating to elections; making
numerous procedural changes in the election law; removing or
clarifying obsolete. and inappropriate language; rearranging
certain provisions; amending Minnesota Statutes 1982, sections
201.061, subdivision 3; 203B.11; 203B.12, subdivision 2; 204B.­
31; 204B.33; 204B.36, subdivision 2; 204C.08, subdivision 1;
204C.10, SUbdivision 1; 204C.12, subdivisions 3 and 4; 204C.24,
subdivision 1; 204C.25; 204C.35; 204D.11, subdivision 5; 204D.­
13, subdivision 3; 205.17, subdivisions 3 and 4; 206.11; 206.19,
subdivision 1; 210A.39; proposing new law coded in Minnesota
Statutes, chapter 204C; repealing Minnesota Statutes 1982, sec­
tion 204B.06, subdivision 3.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Oark,J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Greenfie'ld
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heinitz
Himle

, Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn,
Kalis'
Kelly
Knickerbocker
Knuth

Kostohryz Peterson
Krueger Piepho

. Kvam Piper
Larsen Price
Levi . Quinn .
Long Quist
Ludeman Redalen
Mann Reif
Marsh 'Rice
McDonald Rivenesa
McEachern Rodosovich
M~Kasy Rodriguez, C.
Metzen Rodriguez, F.
Minne Rose
Munger St. Onge
Murphy Sarna
Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Seaberg
Ogren Segal -
Olsen Shaver
Omann Shea
Osthoff Sherman
Otis Simoneau
Pauly Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valenta
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke

. Speaker Sieben

The bill was repassed, as amended by Conference, and its
title agreed to.

SPECIAL ORDERS.

S. F. No. 855, A bill for an act relating to motor vehicles;
exempting certain vehicles from license fees; authorizing the use
of certain state department vehicles without uniform coloring or
marking; amending Minnesota Statutes 1982, sections 16.75,
subdivision 7; and 168.012, subdivision 1.
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The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the 'bill and the roll
was called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom'
Berkelman
Bishop
Blatz
Brandl
Brinkman"
Burger
Carlson, L.
CI"k,J..
Clark,K,
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken"
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenee
Gustafson
Gutknecht
Halb:erg

. HaUKOOS
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs

. Jensen
Johnson
Kahn'
Kalis
Kelly
Knickerbocker

Knuth Pauly
Kostohryz Peterson
Krueger Piepho
Kvam Piper
Larsen Price
LeVI Quinn
Long Quist
Ludeman Redalen
Mann Reif
Marsh Rice
McDonald Hiveness
McEachern Rodosovich
McKasy Rodriguez; C.
Metzen Rodriguez, f.
Mione Rose
Munger St. Doge
Murphy Sarna .
Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Ogren Seaberg
Olsen Segal
Omann Shea
Osthoff Shennan
Otis Simoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Swanson
Thiede
Tomlinson
Tunheim
Ilphus
Valan
Valento
VeIJenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

. The bill was passed and its title agreed to.

S. F. No. 1009 was reported to the House.

'Dempsey moved to amend S. F. No. 1009, asfollows :

Page 12, after line 33, insert:

"Subd. 2a. [PRIVATE AGRICULTURAL CARRIERS.]
Notwithstanding the provisions of subdivision 2, private carriers
operating vehicles transporting agricultural and other farm
produetswithin an area having a 50-mile radius from the busi­
ness location of the private carrier must comply only with the
commissioner's rules for safety of operations and equipment."

The motion prevailed and the, amendment was adopted.

Jensen moved to amend S. F. No..1009, as amended, as follows:

Page 8, after line 24, insert:

""Private carrier" does not, include a person while engaged
in transportation described in section 20."
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Page]0, line 7, after "to" insert- "the transportation described.
below"

Page 13, line 2, delete "driver qualifications,"

Page 13, line 2, after "operations" delete the comma

The motion prevailed and the amendment was adopted.

S. F. No. 1009, A bill for an act relating to transportation;
defining certain terms relating to motor vehicle carriers; delin­
eating exemptions; prescribing rules for operation of carriers;
providing for investigation of carriers; providing for regulation
of carriers of hazardous materials; providing for granting of
certificates for operation; setting procedures for establishing
rate schedules; providing for fees; providing for annual registra­
tion; requiring certificates of insurance; allowing permits to 00
assigned or transferred under certain conditions; providing
hearing procedures regarding rate schedules; requiring shipping
documents; providing for regulation of interstate carriers; au­
thorizing suspension of operating authority under certain con­
ditions; requiring refunds for overcharges; providing enforce­
ment powers ; providing penalties; providing for annual renewal
of identification stamps; regulating local cartage carriers; as­
signing duties, functions, and powers to the public utilities
commission until the transportation regulation board is estab­
lished and appointed; amending Minnesota Statutes 1982, sec­
tions 168.013, subdivision Le; 174.22, subdivision 2; 221.011,
subdivisions 3, 9, n, 12, 14, 15, 16, 19, 21,~and24, and by adding
subdivisions; 221.021; 221.031; 221.041; 221:071; 221.111; 221.­
121; 221.131 ; 221.141, subdivision 1, and by adding a subdivision;
221.151; 221.161; 221.171; 221.181; 221.221 ;221.251; 221.291;
,221.296, subdivisions 2, 3, and 4; and 221.64; proposing new law
coded in Minnesota Statutes, chapter 221; repealing Minnesota
Statutes 1982, sections 221.011, subdivisions 4 and 22; 221.032;
221.141, subdivision 2; 221.292; 221.294; and 221.296; subdivi-
sion 1. '

The bill was read for the third time, as amended, and placed
upon its final passage. '

The question was taken on the passage of the bill and the roll
was called. There were 86 yeas and 28 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson; G.
Batta~Jia

Beard
-Begich
Bennett
Bergstrom
Berkelman

Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
'clark, J. .
Clark, K.

Clawson
Cohen
Coleman
Dempsey
Evans
Forsythe

.Greenfield
Oruenes

Gustafson
Haukoos
Reinitz

'Himle
Hoberg
Hoffman
Hokr
Jacobs

Jensen
Kahn
Kalis
KeJly
Knickerbocker
Knuth
Kostohryz
Krueger
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Larsen
Levi
Mann
Marsh
McEachern
McKasy
Metzen
Munger
Nelson, D.
Nelson, K.

NeuenschwanderQuinn ,
Norton Reif
Ogren Rice
Olsen Riveness
Otis Rodosovich
Pauly Rodriguez,F.
Peterson Rose
Piepho St.Dnge
Piper Sarna
Price Scheid

Schoenfeld
Seaberg
Segal
Shaver
Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim

Valan
Vellenga
Welch
WenZel
Wynia

. Speaker Sieben

Those who voted in the negative were:

DenOuden Gutknecht Omann Schafer Waltman
Erickson Halberg Onnen Sherman" Welker
Findlay Jennings Osthoff Sviggum Welle
Fjoslien . Johnson Quist Thiede Zaffke
Frerichs Ludeman Redalen Uphus
G:raba McDonald Hodriguez.D, Valento

The bill was passed, as amended, and its title agreed to.

S. F. No. 337 was reported to the House.

There being no objection, S. F. No. 337 was temporarily laid
over on Special Orders. . .

The Speaker called Wynia to theChair.

S. F. No. 338 was reported to the House.

. Berkelman moved to amend S. F. No. 338, as follows:

Page 1, after line 23, insert a new section to read:

"Section 2. [169.041] [LIABILITY OF LEASED VE­
HICLE OWNER FOR VIOLATIONS OF ANOTHER.]

Notwithstanding the p1'Ovisions of section 169.04, clause (1),
the owner of a leased vehicle is 'not liable for a violation of an
ordinance, regulation, or other provision of law governing the
standing or parking ofvehicles if the vehicle was in the posses­
sion or control of the lessee at the time of the violation."

Renumber the remaining section.

Amend the title accordingly

The motion prevailed and the amendment was adopted.

S. F. No. 338, A bill for an act relating to motor vehicles;
maintaining the maximum interest rate on certain loans under
the Motor Vehicle Retail Installment Sales Act at the current
rate; amending Minnesota Statutes 1982, section 168.72, subdivi-
sion 2. .
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The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 104 yeas and 11 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brinkman
Burger
Carlson, L.
Clerk. J.
Cbrk,K.
Clawson
Coleman
Dempsey
Erickson
Evans
Findlay

Fjoslien Krueger Otis
Forsythe Kvam' Pauly
Frerichs Larsen Peterson
Graba Levi Piepho
Cruenee Long Piper
Gustafson Mann Price
Gutknecht Marsh Quinn
Haukoos McEachern Quist
Heinitz McKasy- Redalen
HimIe Metzen Reif
Hoberg Mione Rice
Hoffman Munger Rlveness
Hokr Nels';n, D. Rodosovich
Jacobs Nelson, K. - Rodriguez, C.
Jensen NCUCIJSchwander Rodriguez, F.
Johnson Norton Rose
Kahn Ogren St. Doge
Kalis Olsen Sarna
Knickerbocker Omann Schafer
Knuth . Onnen Scheid
Kostohrvz . Osthoff, Schoenfeld

Seaberg
Segal
Shaver
Sherman
Solberg
Sparby
Staten
Sviggum
Swanson
Tomlinson
Tunheim
Uphus
Valan
Vellenga
Welch
Welle
Wenzel
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were :

Brandl
DcnOuden
Greenfield

Jennings
Kelly
Ludeman

McDonald
Skoglund
Thied~

Valente Welker

The bill was passed, as amended, and 'its title agreed to.

S. F. No. 742 was reported to the House.

Clawson moved to amend S. F. No. 742, as follows:

Delete everything after the enacting clause and .insert:

"Section 1. Minnesota Statutes 1982, section 2.722, subdivi­
sion 1, is amended to read:

Subdivision 1. [DESCRIPTION.] Effective July 1, 1959,
the state is divided into ten judicial districts composed of the fol­
lowing named counties, respectively, in each of which districts
two or more judges shall be chosen as hereinafter specified:

. 1. Goodhue, Dakota, Carver, LeSueur, Mcl.eod, Scott, and
Sibley; (SEVEN) 20 judges; and (FOUR)· permanent chambers
shall be maintained in Red Wing, Hastings, Shakopee, Gaylord,
Letlenier, West St. Paul, Chaska, Burnsville, South St. Pcul, and
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Glencoe and one other shall be maintained at the place designated
by the chief judge of the district;

2. Ramsey; (13) 24 judges; and permanent chambers shall
be maintained in New Brighton, 'Roseville, Maplewood, North
St. Paul, White Bear Lake, and St. Paull' . .

3. Wabasha, Winona.iHouston, Rice, Olmsted, Dodge, Steele,
Waseca, Freeborn, Mower, and Fillmore; (SIX) 22 judges ; and
permanent chambers shall be maintained in Faribault, Albert

. Lea, Austin, Rochester, Wabasha, Caledonia, Mantorville, Pres-
ton, Owatonna, Waseca, and Winona;

4. Hennepin; ,(24) 41 judges; and permanent chambers shall
be maintained in Minneapolis, Bloomington, and at other north­
ern and western suburban locations ,throughout the county as a
majority of the judges designate;

5.' Blue Earth, Watonwan, Lyon, Redwood, Brown, Nicollet,
LincolnvCottonwood, Murray, Nobles, Pipestone, Rock, Fari­
bault, Martin, and Jackson; (FIVE) 21 judges ; and permanent
chambers shall be maintained in Marshall, Windom, Fairmont,
NewUlm, St. Peter, St..James, Blue Earth, Jackson, Pipestone,
Worthington, Slayton, Redwood Falls, and Mankato;

6. Carlton, St. Louis, Lake, and Cook; (SIX) 14 judges; and
permanent chambers 'shall be maintained in Duluth, Virginia,
Hibbing, Two Harbors or Grand Marais, and Carlton;

7. Benton, Douglas, Mille Lacs, Morrison, Otter Tail, Stearns,
Todd, Clay, Becker, and Wadena; (FOUR) 19 judges ; and per­
manent chambers. shall be maintained in Moorhead, Fergus Falls,
Little Falls, Foley, Alexandria, Milaca, Long Prairie, Detroit
Lakes, Wadena, and St. ClOUd;

8," Chippewa, Kandiyohi, Lac qui Parle,Meeker, Renville,
Swift, Yellow Medicine, Big Stone, Grant, Pope, Stevens, Tra­
verse, and Wilkin; (THREE) 13'judges; and permanent cham.
bers 'shall be maintained in Morris, Montevideo, Litchfield,
alima, Wheaton, Glenwood, Breckenridge; Benson, Granite Falls,
and Willmar; '.

9. Norman" Polk, Marshall, Kittson, Red Lake, Roseau,
Mahnomen, Pennington, Aitkin, Itasca, Crow ,Wing, Hubbard,
Beltrami,Lakeof the Woods, Clearwater, Cass and Koochiching;
(SIX) 20 judges; and permanent chambers shall be maintained
in Crookston, Thief River Falls, Bemidji, Brainerd, Grand Rap­
ids, Ada,Warren, Red Lake Falls, Roseau, Aitkin, Park Rapids,
Bagley, Walker, andInternational Falls;

10... Anoka, Isanti, Wright, Sherburne, Kanabec, Pine, Chi­
sago, and Washington; (TEN) 23 judges; and-permanent cham-
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bers shall be maintained in Anoka, Stillwater, Buffalo, Elk.
River, Mora, Cambridge, Center City, Pine City, and other
places designated by the chief judge of the district.

. All permanent chambers designated in this section are subject
to the provisions of section 480.22. .

Sec. 2. Minnesota Statutes 1982, section 484.01, is amended
to read.:

484.01 [JURISDICTION.]

There shall be one· trial court, which shall be the district
court. The district (COURTS SHALL HAVE) court has original
jurisdiction in all civil actions within (THEIR RESPECTIVE
DISTRICTS) its judicial district, in all cases of crime com­
mitted or triable (THEREIN,) in the district, in all juvenile
proceedings, in all probate proceedings, including the adminis­
tration of estates of deceased persons and trust eetetee .omd.
guardianship and incompetency proceedings, in all special pro­
ceedings not exclusively cognizable bvsorne other court or tri­
bunal, and in all other cases (WHEREIN SUCH) in which the
jurisdiction is especially .conferredupon (THEM) it by law.
(THEY) It shall also have appellate- jurisdiction in every case
in which an appeal (THERETO) to it is allowed by law from
any other court, officer, or body.

Sec. 3. Minnesota Statutes 1982, section 484.545, subdivision
1, isamended to read: .

Subdivision 1. The district judges regularly assigned to hold
court in each judicial district except for the second, fourth, and
tenth judicial districts may by orders filed with the clerk of
court and county auditor of each county in the district appoint
a competent law clerk for every two district court judges (OF)
in the judicial district as of December 81, 1988. The district
judges regularly assigned to hold court in the tenth judicial
district may by orders filed with the clerk of court and county'
auditor of each county in the district appoint a competent law
clerk for each :district court. judge (OF) in the district as of
December. 81, 1988. In addition, the Dakota county board of
commissioners may authorize the district judges regularly as­
signed to hold court in the first judicial district to appoint three
competent law clerks, whose salaries shall be paid by the county.
The district court administrator in each district shall make as­
siimmente of all law clerks in that district.

A judicial adviSory service shall be provided to all trial court
judges to assist them. with research; information abtnd:current
legal developments, library services, and legal forms. .

Sec. 4.' Minnesota Statutes 1982, section 484.69, subdivision
3, is amended to read: .
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SuM. 3. [ADMINISTRATIVE AUTliORITY.]. In eaehju­
dicial district, the chief judge, subject to the authority of the
chief justice, shall exercise general administrative authority. over
the courts within the judicial district. The chief judge shall make
assignments of judges to serve on the (COURTS) court within
the judicial district, and assignments may be made without the
consent of the judges affected; except that no judge who was
serving in the district, probate, county, or municipal court prior
to June 30,1983, shall be required to hedrany matter which a
judge of those respective courts would not have been required
to hear prior to June 30, 1983. (THE CHIEF JUDGE MAY AS­
SIGN ANY JUDGE OF ANY COURT WITHIN THE JU­
DICIALDISTRICT TO HEAR ANY MATTER IN ANY
COURT OF THE JUDICIAL DISTRICT. WHEN A JUDGE
OF A COURT IS ASSIGNED TO ANOTHER COURT HE IS
VESTED WITH THE POWERS OF A JUDGE OF' THE
COURT TO WHICH HE IS ASSIGNED.) A. judge may not be
assigned to hear matters outside his judicial district pursuant
to this subdivision.

Sec. 5. [487.001] [COUNTY AND PROBATE COURT
ABOLISHED.]

The probate court, which is also a couniu court, is abolished.
The jurisdiction of the county and probate court is transferred
to the district court. The judges of the county and probate court
who o;re learned in the law are judges of the district court in
which the county and probate court on which they served was
located and shall continue to serve the term to which they were
appointed or last elected. Upon completion of the term which they
were serving on January 1, 1984, they shall be eligible for re­
election. The cases pending, the records, and the individuaZ,s em­
ployed by Or eervina in the county and probate court on January
1, 1984, shall be transferred to the district court in the judicial
district in which the county and probate court Was located.

Sec. 6. Minnesota. Statutes 1982, section 487.191, is amended
to read:

487.191 [MERGER WITH DISTRICT COURTS.]

One year following certification to the secretary of state of
intention to reorganize the trial courts by a majority of the dis­
trict judges and a majority of the county or county municipal
judges of a judicial district, there shall be one general trial court
of the judicial district to be known as the district court, which
shall alsobea probate court. .

Upon the effective date of a judicial district reorganization,
the district court, except in the second and fourth districts, shall
also exercise the powers, duties, and jurisdiction conferred upon
courts by chapters 260, 484,487, 491, 492, 493, and 525.
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Upon the effective date of a judicial district reorganization
of the second or fourth districts, the district court shall also exer­
cise the powers conferred upon courts by chapters 488A, 492,
and 493.

Notwithstanding any other law, the county or county mu­
nicipal judges of the district in office on the effective date of a
reorganization shall be district judges and shall continue in of­
fice for the balance of the term for which they were elected or
appointed and shall be entitled to run for reelection as incumbent
judges of the district court.

This section governs any merger of district and county or
county municipal courts within ajudicial district which occurs
orr-or before December 31, 1983.

Sec. 7. [488A.001] [MUNICIPAL AND CONCILIATION
COURTS MERGER WITH DISTRICT COURT.]

The municipal and conciliation courts of Ramsey and Henne­
pin counties are merged with the district courts in the second
and fourth judicial districts, respectively. The judges of the
municipal courts of Ramsey and Hennepin counties are district
judges of the second and fourth judicial districts respectively
and shall continue to serve the term to which they were ap­
pointed or last elected. Upon completion of the term which they
were serving on January 1, 1981" they shall be eligible for re­
election. The cases pending, the records, and the individuals em­
ployed by or serving in the municipal and conciliation courts of
Ramsey and Hennepin counties on January 1, 1981" are trans­
ferred to the district courts in the second and fourth judicial dis­
tricts respectively. Ramsey county municipal and conciliation
court employees transferred to the district court shall remain in
the unclassified service of Ramsey county and be salaried put­
suant to a schedule adopted by a majority of the judges in the
second judicial district and approved by the county board of com­
missioners. Notwithstanding any law to the contrary, no county,
municipal or conciliation court employee's salary shall be reduced
below the amount in effect on December 31, 1983.

Sec. s: [490.134] [COUNTY COURT :RETIREMENT
BENEFITS.]

Any former county or municipal court judge or employee who
retires as a district court judge or employee on or after January
1, 1981" shall remain eligible for all retirement benefits, includ­
ing but not limited to hospital, medical, Or life insurance benefits,
for which he would have been eligible from the state or any
political subdivision if he had retired as a county or municipal
court judge or employee.

Sec. 9. [INSTRUCTIONS TO THE STATE COURT AD­
MINISTRATOR.]
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On or before January 1, 198J", the state court administrator
shall present to the chairmen of the committees on the judiciary
in the house and the senate a report of the.statutes in effect prior
to the effective date of sections 1 to 8 which concern the jurisdic­
tion, administration, procedure, judges, and personnel of .the
district, probate, countY,.and municipal courts and which require
amendment in order to implement the purposes of sections 1 to 8.
The state court administrator shall consult with the revisor of
statutes in the preparation of this report which shall be in the
form of a bUl draft.

Sec. 10. [EFFECTIVE DATE.]

.Sections 1to 8 are effective January 1; 198J". Section 9 is
effective the day following final enactment."

Delete the title and insert:

"A bill for an act relating to courts; abolishing the county and
probate court; transferring the jurisdiction, cases, records, and
employees of that court to the district court; merging the munici­
pal and conciliation courts with the district court in the second
and fourth judicial districts; transferring the jurisdiction, cases,
records, and employees of those courts to the district court; pro­
viding that municipal and probate and county judges learned in
the law are district judges ; exempting certain judges from hear­
ing certain matters; providing transitional retirement benefits;
amending Minnesota Statutes 1982, sections 2.722, subdivision 1;
484.01; 484.545, subdivision 1;484.69, SUbdivision 3; 487.191;
proposing new law coded in Minnesota Statutes, chapters 487,
488A, and 490."

The motion prevailed and the amendment was adopted.

POINT OF· ORDER

Rice raised a point of order pursuant to 'rule 5.7 that S.F.No.
742, as amended, be re-referred to the Committee on Appropria­
tions. The Speaker pro tern ruled the point of order well taken
and S. F.. No. 742, as amended, was re-referred to the Committee
on Appropriations. •

S.F. No. 891 was reported to the House.

Segal moved that S. F. No, 891 be continued on Special Orders
for one day. The motion prevailed.

S. F. No. 911.was reported to the House.

There being no objection, S. F. No. 911 was continued on
Special Orders for. one day.
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The Speaker resumed the Chair.

S. F. No. 699 was reportedto theHouse;

Neuenschwander moved to amend S., F. No. 699,as follows:

Delete everything after the .. enacting' Clause and insert:

"Section 1. Minnesota Statutes 1982, 'section 169071, is
amended by adding a subdivision to read:

Subd. 4. No person shall drive or operate any motor vehicle
required to be, registered in the state of Minnesota ~upon any
street or highway under the following, condiiions :

(a) When the windshield is composed of, covered by, or,
treatedsoiui any maieriaiwhich. has the effect of making the
windshield more reflective or in any other way reducing light
transmittance through the windshield; "

,,(b) When any window on the vehicle is composed of, cov~

ered by, or treated with any material that has a highly reflective
or mirrored appearance;

(c) When'any side window or rear window is composed of
or treated with any material so as to obstruct Or substantially
reduce the driver's clear view through the window or has a light
transmittance of less than 50 percent plus or minus three percent
in the visible light range or a luminous "reflectance of more than
20 percent plus or minus three percent; or "

(d) When any material has been applied after August 1,
1985, to any motor vehicle window without an accompanying
permanent marking which indicates the percent of transmittance
and the percent of reflectance ·afforded by the material. The
marking must be in Ii ·manner so as not to obscure vision and be
readable when installed on the vehicle. '

• ." , - • • .o' , ~ •

This subdiuieion does.not apply to glazing materials which:

(a) have not been modified. since the original installation,
nor to original replacement windows and windshields, that were
originally installed or replaced in conformance with Federal Mo­
tor Vehicle Safety Standard 205;

(b) were required to satisfy"prescription needs of the driver
of the vehicle and the driver is in possession of such prescrip.
tion;

(c) were applied to the rear windows of a pickup truck 'as
defined in section 168.011, SUbdivision 29, or to the rear win-
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dows or the side windows on either side behind. the driver's seat
of a van as defined in section 168.011, subdivision 28, or of any
vehicle used to transport human remains by funeral establish­
ments holding a permit under the provisions of section 149.08.

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective August 1, 1983,with the exception of
subdivision 4, clause (d) which is effective August 1, 1985."

The motion prevailed and the amendment was' adopted.

S. F. No. 699, A bill for an act relating to highway traffic
regulations; regulating the use of materials on the windshields,
side windows, and rear windows of motor vehicles; amending
Minnesota Statutes 1982, section 169.71, by adding a subdivi-
sion. .

The bill was read for the third .time, as amended, and placed
upon its final passage. '

The question was taken on the passage of the bill and the roll
was called. There were 115 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark; K.
Clawson
Cohen
Coleman.
Dempsey
DenOuden
Dimler
Elioff
Evans

Findlay
Fjoelien
Forsythe
Frerichs
Crabe
Greenfield
Cruenes
Gustafson
Gutknecht
Haukoos­
Himle
Hoberg
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz

Kvarn .Peterson
Larsen . Piepho
Levi Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh Redalen
McDonald Rice
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F;
Minne Rose
Munger St. Onge
Murphy Sarna
Neuenschwander Schafer
Norton Scheid
Ogren Schoenfeld-
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff Shea
Otis Sherman
Pauly Simoneau

Skoglund
Solberg
Sparby
Stadwn
Sviggum
Swanson
Thiede
Tunheim
Ilphus
Valan
Valenta
Vanasek
Vellenga
Voss
Waltman
Welch"
Welker
Welle
Wenzel
Wigley
Wynia
2affke

. Speaker Sieben

Those who voted in the negative were:

Beard Carlson, D. Krueger Staten

The bill was passed, as amended, and its title agreed to.
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S. F. No. 271, A bill for an act relating to Hennepin County;
providing for the conduct of a public safety communications ser­
vice; repealing Laws 1947, chapter 371, as amended.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 103 yeas and 11 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
'Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
Eken

. Elioff
Ellingson
Evans
Findlay
Forsythe
Greenfield
Gruenes
Gustafson
Gutknecht
Haukoos
Himle
Hoberg
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kostohrya Pauly
Krueger Peterson

, Levi Piepho .
Long Piper
Mann Price
Marsh Quinn
McEachern Redalen
McKasy Rice
Metzen Rivenese
Mione Rodosovich

. Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, K. Rose
Neuenschwander St. Doge
Norton Sarna
Ogren Scheid
Olsen Schoenfeld
Omann Seaberg
Onnen Segal
Osthoff Shaver
Otis Skoglund

Solberg
Sparby
Staten
Sviggum
Swanson
Tomlinson
Tunheim
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

DenOuden
FjosIien
Graba

Jennings
Ludeman
McDonald

Quist
Schafer
Thiede

Welker Wigley

The bill was passed and its title agreed to.

S. F. No. 616 was reported to the House.

Clark, K., moved to amend S. F. No. 616, as follows:

Page 3, line 4, after the period reinstate the stricken language

Page 3, line 4, after the reinstated "(SHALL)" insert "not"

Page 3, line 6, after" (15.059)" reinstate the period

The motion prevailed and the. amendment was adopted.

S. F.No. 616, A bill for an act relating to the council for the
handicapped; providing for appointment of members to the coun-
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cil; decreasing the number of council members; making the coun­
cil permanent; clarifying the purposes of committees within the
council; describing duties; amending Minnesota Statutes 1982,
sections 256.481; and 256.482; repealing Minnesota Statutes
1982, section 256.483.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 117 yeas and 0 naysas follows:

Those who voted in the affirmative. were:

Anderson,B.
Battaglia
Beard
Begtch
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson,L.
Clark, J.
CI.,k. K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dlmler
Elioff
Erickson

Evans
Findlay
Fioslien
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Cutknecht
Halberg
Haukoos
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Osthoff
Kostohryz Otis
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh Reif
McDonald. Riveness
McEachern Rodoscvich
McKasy Rodriguez,C.
Metzen Rodriguez, F.
Mione St. Doge
Munger Sarna
Murphy Schafer
Nelson, K. Scheid
-Neuenschwander Schoenfeld
Norton . . Seaberg
Ogren Segal
Olsen Shaver
Omann Shennan
Onnen Simoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphue
Valan
Valento
VeUenga
Waltman
Welch
Welle
Wenzel
Wigley
Zaffke
Speaker Sieben

The bill was passed, as amended, and its title agreed to.

S. F . No. 856, A bill for an act relating to .real property r re­
quiring certification by the municipality prior to transfer by the
county auditor of certain unplatted properties; amending Minne­
sota Statutes 1982, section 272.162, subdivisions 2 and 3.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll.
was called. There were 114 yeas and 0 nays as follows: .

Those who voted in the affirmative were:

Anderson, B.
Battaglia
Beard
Beglch

Bennett
Bergstrom
Berkelman
Bishop

Blatz
Brinkman
Burger
Carlson, L.

Clark, J.
Clark. K.
Cohen
Coleman

Dempsey
DenOuden
Dimler
Elioff
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Evans Johnson Murphy Rodriguez, C. Sviggum
Findlay Kahn- Nelson,K. Rodriguez, F. Swanson
Fjoslien Kalis Neuenschwander- Rose Thiede
Forsythe Knickerbocker Norton St.Dnge - Tomlinson
Frerichs Knuth Ogren Sarna Tunheim
Gruenes Kostohrva Olsen Schafer Uphus
Gustafson Krueger Omann Scheid Valan
Gutknecht Kvam Onnen Schoenfeld Valento
Halberg Larsen Otis Schreiber Vellenga
Haukoos Levi Pauly Seaberg Waltman
Heap Long Peterson Segal Welch
Heinitz Ludeman Piepho Shaver Welker
Himle Mann riper Sherman Welle
Hoberg Marsh _\ Price Simoneau Wenzel
Hoffman McDonald Quinn Skoglund Wigley
Hokr McEachern Quist Solberg Wynia
Jacobs McKasy Rei! Sparby Zaffke
Jennings Mione Riveness Stadum Speaker Sieben
Jensen Munger Rodosovich Staten

The bill was passed and its title agreed to.

S. F. No. 791 was reported to the House.

Knuth moved to amend S. F. No. 791, as follows:

Page 2, line 2, delete "nonuser" and insert "nonuse"

The motion prevailed and the amendment was adopted.

S. F. No. 791, A bill for an act relating to natural resources;
authorizing the commissioner of natural resources to convey to
private persons, under certain circumstances; road easements
across railroad rights-of-way acquired for trail purposes ; pro­
posing new law coded in Minnesota Statutes, chapter 84.

The bill was read for the third time, as amended, and placed
upon its final passage.

.The question was taken on the passage of. the bill and the roll
was called.' There were 12.6 yeas and. 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark,J.
Clark,K.

Cohen
Coleman
Dempsey
DeriOuden
Dimler
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
-Fjoslien
Forsythe
Frerichs
Graba

Greenfield
Cruenee
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen

Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Koetohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh

McDonald
McEachern
McKasy.
Metzen
Minne
Munger
Murphy
Nelson, D.
Nelson, K.
Neuenschwander
Norton
Ogren
Olsen
amann
Onnen
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Osthoff Hodosovlch Segal Thiede Welker
Otis Rodriguez, C. Shaver Tomlinson Welle
Pauly Rodriguez, F. Shennan Tunheim Wenzel
Peterson Rose Simoneau Uphus Wigley
Piepho St.Dnge Skoglund Valin Wynia
Piper Sarna Solberg Valenta Zaffke
Price Schafer Sparby Vanasek "Speaker Siebert
Quinn Scheid Stadum Vellenga
Quist Schoenfeld Staten Voss
Reif Schreiber Sviggum Waltman
Hiveness Seaberg Swanson WeIch

The bill was passed, ils amended, and its title agreed. to.

S. F. No. 964 was reported to the. House.

Ellingson moved to amend S. F. No. 964, as followa:

Page 3, line 4, after "1979" delete thy comma

Page 3, lineB, after "301,5)1" delete the comma

Page 3, line 7, after "198.f' delete the comma

Page 3, line 10, after "1983" delete the comma

Page 5, line' L after the first "use" insert "[or commercial pur­
poses" .

Page 5,line. 1, after the second "use" insert "[or commercial
purposes, Or shall use as a mailing list"

Page 5, line 3, after "(a)" delete "orIb}"

The motion prevailed and the amendment was adopted.

Ellingson moved to amend S. F. No. 964, as amended,as fol-
lows:

Page 2, 'line 25, after "not" insert ", and was-not at the time
of the acts or omissions complained of in the proceedings,"

Page 2, after line 36, insert:

"Sec. 2. .Minnesota Statutes 1982, section :102A.Oll is
amended by adding a subdivision to read:

Subd. 6a. [CLOSELY-lIELD CORPORATION.] "Closely­
held corporation" means a corporation which does not have more
than 35. shareholders." .

Renumber. the remaining sections

Page 4, line 12, delete "or"

Page 4, delete line 13

Page 4, line 14, delete" (b)"
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Page 7, line 13, after "not" insert ", and was not at the time
of the acts or omissions complained of in the proceedings,"

Page 8; line 5, strike "minority"

Page 8, after line 27, insert:

"Sec. 10. Minnesota Statutes 1982, section 302A.751, subdivi­
sion 2, is amended to read:

Subd.2. [BUY-OUT ON MOTION.] In an action under
subdivision 1, clause (b), involving a (CORPORATION HAV­
ING25 OR FEWER SHAREHOLDERS) closelu-held. corpora­
tion at the time the action is commenced and in which one or
more of the circumstances described in that clause is established,
the court may, upon motion of a corporation or a shareholder
or beneficial owner of shares of the corporation, order the sale
by a plaintiff or a defendant of all shares of the corporation held
by the plaintiff or defendant to either the corporation or the
moving shareholders, whichever is specified in the motion, if the
court determines in its discretion that an order would be fair and
equitable to all parties under all of the circumstances of the case.

The purchase price of any shares so sold shall be the fair value
of the shares as of the date of the commencement of, the action or
as of another date found equitable by the court, provided that, if
the shares in question are then subject to sale and purchase pur­
suant to the bylaws of the corporation, a shareholder control
agreement, the terms of the shares; or otherwise, the court shall
order the sale for the price and on the terms set forth in them,
unless the court determines that the price or terms are unrea­
sonable under all the circumstances of the case.

Within five days after the entry of the order, the corporation
shall provide each selling shareholder or ·beneficial owner with
the information it is required to provide under section 302A.473,
subdivision 5, paragraph (a).

If the parties are unable to agree on fair value within 40 days
of entry of the order, the court shall determine the fair value of
-the shares. under the provisions of section 302A.473, subdivision
7. and may-allow interest or. costs as provided in section 302A.­
473,subdivisions 1 arid 8.

The purchase price shall be paid in one or more installments
as agreed on by the parties, or, if no agreement can be reached
within 40 days of entry of the order, as ordered by the court.
Upon entry of an order for the sale of shares under this subdivi­
sion and provided that the' corporation or the moving share­
holders post a bond in adequate amount with sufficient sureties
or otherwise satisfy the court that the full purchase price of the
shares, plus such additional costs, expenses, and fees as may be
awarded, will be paid when due and payable, theselling share­
holders shall no longer have any rights or status a$ shareholders,
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officers, or directors, except the right to receive the fair value
of their shares plus such other amounts as might be awarded."

Renumber the remaining sections

Amend the title as follows:

Page 1, line 17, after the semicolon insert "302A.Oll, by add­
ing a subdivision;"

Pagel, line 21, delete the first "subdivision" and insert "sub­
divisions"

Page 1, line 21, after. "1,'" insert U2.,"

The motion prevailed and the amendment was adopted.

S. F. No. 964, A bill for an act relating to corporations; pro­
viding for the determination of eligibility for the indemnifica­
tion. of certain. persons; prohibiting the use of corporate infor­
mation obtained improperly; authorizing the use of protective

. orders and other relief to prevent the premature disclosure of
certain confidential information or the use of corporate informa­
tion obtained improperly; permitting the use of corporate names
of corporations not filing the active status report; restricting
the right of a corporation to deny cumulative voting; protecting
preemptive rights of shareholders; clarifying when equitable
relief is available' to minority stockholders; providing for the
retention of cumulative voting and preemptive rights after in­
corporation; amending 'Minnesota Statutes 1982, sections 300..­
OS3, subdivision 6; 302A.1l5, by adding a subdivision; 302A.215;
302A.413, by adding a subdivision; 302A.461, subdivisions 4, 6,
and by adding a subdivision; 302A.521, subdivision 6; and 302A.­
751, subdivision 1, and by adding a subdivision.

• , ",c.

The bill was read for the third time, as amended, and placed
uponits final passage.

The question was taken on the passage ofthe bill and the roll
was called. There were 110 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger

Carlson,D.
Carlson, L.
Clark,L
Clark. K.
Cohen'
Coleman
Dempsey
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Fjoslien
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halber£:
Haukoos

Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn

Kalis
Kelly
Knickerbocker
Knuth
Kostohrvs
Krueger
Kvam
Larsen
Long
Mann
Marsh
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McEachern Osthoff Radosovich Sherman -.Valan
Metzen Otis Rodriguez, C. Simoneau Valenta
Mione Pauly ,Rodriguez, F. Skoglund Vanasek
Munger Peterson Rose Solberg Vellenga
Murphy Piepho Sr.Dnge Sparby . Waltman
Nelson,K: Piper Sarna Stadum Welle
Norton Price Scheid Staten Wenzel
Ogren Quinn Schoenfeld Sviggum Wigley
Olsen Redalen Schreiber Swanson Wynia
Omann Reif Seaberg Tomlinson Zaffke
Onnen Riveness Segal Tunheini . " Speaker.Sieben .

Those who voted in the negative were:,~

DenOuden Ludeman McKssy Schafer . flphus
Findlay McDonald Quist : Thiede Welker

The bill was passed, as amended, and its title agreed to.

The Speaker call~d Wynia to the Chair.

S. F. No..337 temporarily laid over earlier today was again
reported to the House.

Shea moved to amend S. F. No. 337, as follows: .

Page 1, line 18, after "signature" insert "and his or her date
of birth"

The motion prevailed and the amendment was adopted.

S. F. No. 337, A bill for an act relating to drivers' licenses;
requiring licenses of a distinguishing color for persons' under
19 years of age; amending Minnesota .Statutes1982; section
171.07, subdivision 1. .

The bill was ~ead for the third time, as amended, and placed
upon its final passage. ~

The question was taken on the passage of the bill and the roll
was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirm~tivewere:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brinkman
Burger
Carlson, D.

Carlson,L.
Clark, J.
Clark.K.­
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
EHoff
Ellingson
Erickson

Evans
Findlay
FjosHen
Forsythe

. Frerichs
Graba
Oruenes
Gustafson
Gutknecht
Haukoos
Heap
Heinitz
Himle

Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohrya

Krueger
Kvem
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern
MeKasy,
Metzen
Minne
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Munger Peterson
Murphy Piepho
Nelson, D. Piper
Nelson, K. Price
Neuenschwander Quinn
Norton Quist
Ogren Hedalen
Olsen "Rei!
Omann Rice
Onnen: Riveness
Osthoff Hodosovich
Otis Rodriguez, C~
Pauly Rodriguez, F.

Rose
St-Onge
Sarna ­
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal

, Shaver
-Shea
Shennan
Simoneau

Skoglund
Selberg "
Sparby

.Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento

. Van"sek
Vellenga

, Waltihan
Welch
,Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
'Speaker Sieben

The bill was passed, as amended, and its title agreed to.

S.F. No. 427 wasr~ported tothellouse.

. Thiede moved to amend S.F. No. 427, as follows :

Page 1, after lin", .7, irl~ert:' .

"Section. L Minnesota' Statutes ~982, section 16.851,. sub­
division 3,. is amended to read:

SuM.3: . Nothingin the state building code shall require that
each door entering a sleeping or patient'Broom from a corridor
in a nursing home or hospital with an approved complete stan­
dard automatic fire extinguishing system be >constructed or
maintained as self-closing or automatically closing."

Renumber remaining sections in sequence .

Furtheryamend the. title as follov.!s:i .'.

/.',

I'age'l.lin", 2, delete "saf~tyglazingmaterial".ap.d ins!lrt"the
safety of buildings and structures" .' . ,". ..

''-'',. '., . " ..

.Pagel,line2, after the semicolon insertvregulatingthe appli­
cation of the state building codeto hospitals;"

.,,' . -'..'

Page 1, line 5,delete "section" and insert "sections '16.851,
~uMivision 3; and"

The.motion prevailed and the amendment was adopted,

S. F. No. 42'7, A bili for'all act relating to safety glazillgIlla­
terial; establishing new requirements for the use of glazed safety
glass in hazardous locations; amending Minnesota Statutes 1982,
section 299G.13, subdivisions 3 and 10. .

The bill was read for. the third time, as amended, and placed
upon its final passage. .
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The question was taken on the passage of the bill and the roll
was called. There were 72 yeas and 41 nays as follows:

Those who voted in the affirmative were:

Battaglia
Beard
Begieh
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Carlson, L.
Clark,J.
Clark, K.
Clawson
Cohen
Coleman
Ekcn

Eliofl
Ellingson
Evans
Forsythe
Graba

.Gruenes
Gustafson
Halberg
Himle
Hoberg
Hokr
Jacobs
Jensen
Kahn
Kostohryz

Krueger Price
Larsen' Quinn
Long Reif -
Metzen Rice
Mione Rodosovich
Munger Rodriguez; C.
Murphy Rodriguez, F.
Nelson,K. Scheid

. Neuenschwander Seaberg
Norton 'Segal
Olsen Shaver
Osthoff Shea
OtiS Simoneau
Peterson . Skoglund

. Piper . Solberg

". Staten
Swanson
Thiede
Tomlinson
Tunheim
Valan
Vanasek
Vel1eIlga
Welch
Welle
Wynia
Speaker Sieben

Those who voted in the negative were:

Burger Heap Marsb St.Ooge Waltman
Dempsey Heinitz McDonald Schafer Welker
DenOuden Hoffman McKasy Schoenfeld Wenzel
Dimler Jennings Omann Shennan: Wigley
Erickson Johnson Pauly Sparby Zaflke
Findlay Kalis Piepho Stadum .
Fjoslien Knickerbocker Quist $viggum
Cutknecht , Kvam Redalen Ilphus
Haukooe Ludeman Rose Valenta

The bill was passed, as amended, and its title agreed to.

S. F. No, 597, A bill for an act relating to financial institu­
tions; credit unions; requiring applicants to form a .credit union
to submit certain information to the commissioner of blinks;
expanding the class of persons who may become members; allow­
ing certain small groups to join an existing credit union or form
a separate credit union; amending Minnesota Statutes 1982, sec­
tions 52.01; 112.05; and 168.67.

The bill was readfor th~ third time and placed upon its final
passage.

The question was taken on the passage of thebill and the roll
was called. There were 102 yeas and 16 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, C.
Battaglia
Beard
Begich
Bennett
Bergstrom

Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.

Clark .• J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden

Eken
Eli'off
Ellingson
Evans
Fjoslien
Graba
Greenfield

Gruenes
Gustafson
Halberg
Heap.
Himle
Hoberg
Hoffman
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Hokr
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Larsen
Long
Mann
Marsh-

McEachern Otis
McKasy Pauly
Metzen Peterson
Mione Piepho
'Munger Piper
Murphy Price
Nelson, D. .Quinn
Nelson, K. Rei!
Neuenschwander Rice
Norton Riveneee
Ogren Rodosovich
Olsen Rodriguez,C.
Omann Rodriguez, F.

. Osthoff St. Ooge

Sarna
Scheid
Schoenfeld
Seaberg
Segal
Shaver
Shea
.Sherman
Simoneau
Skoglund
Solberg

"Sparby
.Staten
.Swanson

Tomlinson
Tunheim
Valenta
-Vanasek
Vellenga
Waltman
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Erickson
Findlay
Gutknecht
Heukoos

.' Heinitz
, Jennings
'. Knickerbocker­
Kvam'

Ludeman
Quist

. Schafer
Thiede

Uphus
Welker

Wigley
Zaffk.e

The bill was passed and its title agreed to.

Ekeri moved that the House recess subject to the call of the
Chair. The .motion prevailed.

RECESS

RECONVENED

The House reconvenedand was called to order by the Speaker.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION·

Eken, from the Committee on Rules and Legislative Adminis­
tration, pursuant to Rule 1.9; designated the following bills as
Special Orders to be added to Special Orderspending for today,
May 18, 1983:

S. F. Nos~ 462, 159, 889, 679, 857, 218, 844, 278, 723 and 412.

SPECIAL ORDERS, Continued

S. F. No. 462, A bill for an act relating to liquor; authorizing
employment of persons under 18 in establishments licensed to
sell wine only; amending Minnesota statutes 1982, section 340.­
14, subdivision 2..

The biUwasread for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll .
was called. There were 108 yeas and 4 nays as follows:
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Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Bennett
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Clark. I.
Clark,K.
Clawson
Cohen
Dempsey
Dimler
Eken
Elioff
Ellingson
Evans
Findlay

Fjoslien­
Forsythe

. Frerichs
Greenfield
Gruenes
Gustafson
Gutknecht

-Halberg
Haukoos.
Heap
Reinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs

, Jennings
'Jensen
Johnson
Kahn
Kalis
Kelly

Knickerbocker.
"Kostohryz
Kvam
Larsen

. Levi

. Long
Ludeman
Mann
l\fcDonald.
McKasy
Metzen
Minhe
Munger
Murphy
Nelson, K.
Norton .
Ogren
DIseh
Omann
Onnen
Osthoff
9[i~,_

. Pauly
Peterson
Piper
Price
Quist
Redalen
Reif
Rice
Riveness
Rodriguez,C.
Rodriguez, F.
Rose
St. Onge
Sarna .:
Schafer
Scheid
Schoenfeld

'Seaberg
Segal­
Shaver
Sherman
Simoneau

Skoglund.
Solberg ..
Sparby
Stadum
Staten
Sviggum
Thiede
Tomlinson
Valan
Valento
Vanasek
Vellenga
Waltman
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke . '
SpeakerSieben

Those who voted in the. negative. were:. .
Coleman DenOuden Krueger Rodoeovlch

The bill was passed and its title agreed to.

S. F.No. 159 was reported to the House.

Rose. moved to amend S. F. No. 159. as follows:

Page 3.·after line 26. insert:

"This subdivision shall not apply to. any person who has
graduated from a. school or college of chiropractic and who has
initially made Q/wlicationfor a certification of examination prior
to January 1, 1984." ·

The motion did not prevail and the amendment was not
adopted;

S. F. No. 159. A bill for an act relating to occupations and pro-
. fessions; regulating chiropractic practice; providing rulemaking
authority for the board of chiropractic examiners; creating a
legislative study commission;. amending. Minnesota Statutes
1982; sections 148.01; 148.06; and 148.08. and by adding a subdi-
vision.· ..

The bill was read for. the' third time and placed upon its final
passage.

The question was taken. on the passage of the bill and the roll
was called. There were 117·yeasand'.0 nays as follows:
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Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard' .
Begich
Bennett
Bcrkelman

. Bishop
Blatz,
Brandl'

. .Brinkman
Burger.
Carlson,L.
Clerk.J.
Clark, K.
Clawson"
Cohen
Coleman
Dempsey

. DerrOuden
EkEm"
Elioff
Ellingson'
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield

. Druenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Heinitz
Himle
Hoberg
Hokr .
Jacobs .
Jennings'
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Pauly
Kcetohryz Peterson
Krueger 'Piepho
Kvam '. Piper
Larsen . Price
Levi Quinn
Ludeman Quist"
Mann Redalen
Marsh Rice
McEachern .Rivenesa-
Metzen "Rodosovich
Mione HodrigueaC.
Munger Rodriguez; F.
Murphy Rose
Nelson, n, St.Onge
Nelson, K; Sarna
Neuenschwander Scha.fer
Norton . Schoenfeld
Ogren, Schreiber
Olsen Seaberg
Omann Shaver'
Onnen Sherman
Osthoff Simoneau
One .. Skoglund

Solberg
. Stadum
-Staten
Sviggum
Thiede

" Tomlinson
, Tunheim

Uphus
Valan -

. Valente
"Vanaeek
Vellenga
Voss '.
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke , '
Speaker-Sieben

The bill was passed and its title agreed to.

,S.F. No. 889 was reported tothe House.

Berkelman movedtoamend S.,F. No. 889, as follows;

. Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 474.03, is
amended to read:

41.4.03 [POWERS,]

Subdivision 1. [GENERAL.] Any municipality or rede­
velopmentagency, in addition to the powers prescribed elsewhere
by the laws. of this state, shall have (THE POWER 'TO :) aU
powers set forth in this section:

«1» Subd. 2. [PROJECT ACQUISITION.] It may ac­
quire; construct, and hold any lands, buildings, easements, water
and air rights, improvements to lands and buildings, and capital
equipment to be located permanently, or used exclusively on a
'designated site and solid waste disposal and pollution control
.equipment, and alternative energy equipment and inventory, re­
gardless of where located, which are deemed necessary in con­
nectionwith a project to be situated within the state, whether
wholly or partially within or without the municipality or rede­
velopment agency, and construct, reconstruct, improve, better,
and extend the project (;).]t may also pay part or all of the cost



4312 JOURNAL OF THE HOUSE [56th Day

of an acquisition and construction by a contracting party under
a revenue agreement.

«2» Subd. 3. [REVENUE BONDS.] It may issue reve­
nue bonds. in anticipation of the collection of revenues of the
project, to finance, in whole or in part, the cost of the acquisi- .
tion, construction, reconstruction, improvement, betterment, or
extension thereof (AND, IN THE CASE OF AN ALTERNA.
TIVE ENERGY PROJECT, IN ADDITION TO THE OTHER
POWERS GRANTED BY THIS CHAPTER, TO FINANCE
THE ACQUISITION AND LEASING OR SALE OF EQUIP­
MENT AND PRODUCTS TO OTHERS;).

«3» Subd. 4. [REFINANCING HEALTHFACILITIE8.]
It may issue revenue bonds to pay, purchase, or discharge allor
any part of the outstanding indebtedness of a contracting party

. engaged primarily in the operation of one or more nonprofit hos­
pitals or nursing homes, theretofore incurred in the acquisition
or betterment of its existing hospital or nursing home facilities,
including, to the extent deemed necessary by the governing body
of the municipality 'or redevelopment agency, any unpaid interest
on the Indebtednessaccrued or toaccrue tothe date on which
such indebtedness is finally paid (;), and any premium the. gOV­
erning body of the municipality or redevelopment agency deter­
mines to be necessary to be paid to pay, purchase, or defease the
outstanding indebtedness (;). If revenue bonds are issued for this
purpose, the refinancing and the existing properties of the con­
tracting party shall be deemed to constitute a project under sec­
tion 474.02, subdivision lc. (INDUSTRIAL) Revenue bonds shall
(ONLY) not be (AVAILABLE UNDER) 'issued pursuant to this
(PROVISION IF THE COMMISSIONER OF ENERGY, PLAN­
NING AND DEVELOPMENT HAS BEEN SHOWN)subdivi­
sion unless the application for approval of the project pursuant
to section 474.01 shows that a reduction in debt service charges

. (TO PATIENTS AND THiRD PARTY,PAYORS WILL OC-
CUR. ALL REDUCTIONS IN DEBT SERVICE CHARGES
PURSUANT TO THIS PROGRAM SHALL BE PASSED ON)
is estimated to result and will be reflected in charges to patients
and third party payors.(THESE INDUSTRIAL) Proceedeoj
revenue bonds'issued''pursuant to this subdivision may not be
used for any purpose (NOT CONSISTENT) inconsistent with
the provisions of chapter 256B (,). Nothing in this subdivision
(IS INTENDED TO PROHIBIT) prohibits the use of revenue
bond proceeds to pay outstanding indebtedness of a contracting
party to the extent (NOW) permitted by law (;) on March 28,
1978. .

«4» Subd.5. [REVENUE AGREEMENTS.] It may
enter into a revenue agreement with any person, firm, or pub­
lic or private corporation or federal or state governmental
subdivision or agency in such manner that payments required
thereby to be made by the contracting party shall be fixed, and
revised from time to time as necessary,so as to produce income
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and revenue sufficient to provide for the prompt payment of
principal' of and interest on all bonds issued hereunder when
due, and the revenue agreement shall also provide that the con-

. tracting party shall be required to pay all expenses of the opera­
tion and maintenance of the project including, but without limi­
tation, adequate insurance thereon arid insurance against all
liability for injury to persons or property arising from the op­
eration thereof, and all taxes and special assessments levied upon
or with respect to the project and payable during the term of
the revenue agreement (,) .. during which term, except as pro­
vided in subdivision. t 7, a tax shall be imposed and collected upon
the project or, pursuant to the provisions of section 272.01, sub­
division 2, for the privilege of using and possessing the project,
in the same amount and to the same extent as though the con­
tracting party were the owner of all real and personal property
comprising the project (;).' .

«5)) .Subd. 6. [PLEDGE OF REVENUES.] It may
pledge and assign to the holders of the bonds or a trustee there­
for all or any part of the revenues of one ormore projects and
define and segregate the revenues or provide for the payment
thereof to a trustee, whether or not the trustee is in possession
of thepro]ect under a mortgage or otherwise (;).

«6)) Subd. 7. [SECURITY INTERESTS.] It may mort­
gage or otherwise encumber (THE PROJECTS) or grant a He­
ourity interest in any project and its revenues, or may permit a
mortgage, encumbrance, or security interest to be granted by a
contracting party to the revenue agreement, in favor of the mu­
nicipality or redevelopment agency, the holders of the bonds. or
a trustee therefor. provided that in creating any (THE MORT­
GAGES OR ENCUMBRANCES) mortqaqe, encumb,·ance. or
securitu interest a municipality or .redevelopment agency shall
not have the power to obligate itself except with respect to the
project (;) and its revenues, unless otherwise specifically pro­
vided by law.

«7)) Subd. 8. [IMPLEMENTATION' OF POWERS AND
COVENANTS; CONSTRUCTION AND ACQUISITION BY
CONTRACTING PARTY.] It may make all contracts, execute
all instruments, and do all things necessary or convenient in the
exercise -of the powers herein granted, or in the performance of
its covenants or duties, or in order to secure the payment of its
bonds; including, .but without limitation, a (CONTRACT EN·

. TERED INTO PRIOR TO THE CONSTRUCTION OF THE
PROJECT) revenue aoreement authorizing the contracting
party, subject to (SUCH) any terms and conditions (AS) the
municipality or redevelopment agency (SHALL) may find neces­
sary or desirable and proper, to provide for the construction,
acquisition, and installation of the buildings, improvements, and
equipment to be included in the project by any means legally
available to the contracting party and in the manner determined
by the contracting party and without advertisement for bids (AS
MAY BE REQUIRED FOR THE CONSTRUCTION OR
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ACQUISITION OF OTHER MUNICIPAL FACILITIES;) un­
less advertisement by the contracting party is otherwise required
by law.

«8» Subd. 9; [INTERGOVERNMENTAL AGREE-
MENTS.] It may enter into and perform (SUCH) contracts
and agreements with other municipalities, political subdivisions,
and state agencies, authorities, and institutions as the. (RE­
SPECTIVE) governing (BODIES) body of the (SAME) mu­
nicipality or redevelopment agency may deem proper and feasible
for or concerning the planning, construction, lease, purchase,
mortgaging or other acquisition, and the financing of a project,
and the maintenance thereof, including an agreement whereby
one municipality issues its revenue bonds in behalf of one or
more other municipalities pursuant to revenue agreements with
the same or different contracting parties, which contracts and
agreements may establish a board, commission, or such other
body as may be deemed proper for -the supervision and general
management of the facilities of the project; provided, no mu­
nicipality or redevelopment agency shall enter into or perform
any contract or agreement with any school district under which
the municipality or redevelopment agency issues its revenue
bonds or otherwise provides for the construction of school facili­
ties and the school leases or otherwise acquires these facili­
ties (;).

«9» Subd. 10. [FEDERAL LOANS AND GRANTS.]
It may accept from any authorized agency of the federal gov­
ernment loans or grants for the planning, construction, acquisi­
tion, leasing, purchase, or other provision of any project, and
enter into agreements with the agency respecting the loans or
grants (;).

«10» Subd. 11. [CONVEYANCE OF PROJECTS.] It
may sell and convey all properties acquired in .connection with
(THE) projects, including without limitation the sale and con­
veyance thereof subject to (THE) a mortgage (AS HEREIN
PROVlDED), (AND) or the sale and conveyance thereof under
an option granted to the lessee of the project, for such price.rand
at such time ail the governing body of the municipality or rede­
velopment agency may determine, provided, however, that no
sale or conveyance of the properties shall ever be made in such
manner as to impair the rights or interests of the (HOLDER,
OR) holders (,) of any bonds issued under the authority of this
chapter (;).

«11» Subd. 12. [REFUNDING.] It may issue revenue
bonds to refund, in whole or in part, bonds previously issued by
the municipality or redevelopment agency under authority of
this chapter (;), and interest on them.

«12» Subd. 13. . [TERMINATION OF REVENUE
AGREEMENT.] If so provided in the revenue agreement, it
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may terminate the agreement and re-enter or repossesa-the
project upon the default of the contracting party, and operate,
lease, or sell the project in such manner as may be authorized,
or requiredby the provisions of therevenue agreement or of the
resolution or indenture securing the bonds issued for the project
( ;). Any revenue agreement which includes provision for a' con­
veyance of realestate to the contracting.;party maybe terminated
in accordance with the revenue. agreement, 'notwithstanding that
the revenue .agreemant' may constitute an. equitable mortgaze
(PROVIDED THAT NO MUNICIPALITY OR REDEVELOP­
lVrENT.i\.GENCY SHALL HAVE POWER OTHERWISE To) .

. Subd.14. [LIMITATIONS ON POWERS.] It may not
operate any project referred-to in this chapter as a business or
in any manner whatsoever, (AND) except as authorized in sub­
division 13. Nothing (HEREIN) in this section authorizes any
municipality or redevelopment agency to expend any funds on
any project herein described, other than the revenues of the
(PROJECTS) project, or the proceeds of 'revenue bonds and
notes issued hereunder, or other funds granted to the munici­
pality' or. redevelopment. agency for the purposes herein con-
templated, except: .

(1) as may be otherwise permittedby law (ANI> EXCEPT
TO ENFORCE);' .

(2) to enforce any right or remedy under any revenue agree­
ment or related agreement for the' benefit of the bondholders or'
for the protection ofaJlY security. given. in. connection with a .
revenue agreement (, PROVIDED THAT); or

(3) ,to paywitlwut reimbur~ement part or aU of the public
cost of redevelopment of land (PAlDBY ACITY OR ITS RE~

DEVELOPMENT AGENCY) including the acquisition of the
site of the project,which cost shall not .be .deemed part of the
cpst of (ANY) the project.(SITUATED ONTliE LAND;).
,"', '". ',',_' ' ••• ,c .' '. ",' .', 'of,' '.' ".;' •

«I3l) SUbd.15.· '.[:rNVESTMENT AND DEPOSIT OF
FUNDS.] Itway)nvest or deposit, or authorize: a trustee to
invest or deposit, any (MONEY ON HAND IN FUNDS OR
ACCOUNTS- ESTABLISHED IN. CONNECTION WITH A
I'~OJECT OR PAYMENT OF BONpS ISSUED THEREFOR,

~g:¥~:~~~6s~~Elo~RiiJ1~l~W6~~Dr.1~~~D:8-
COUNTS WERE CREATED, IN ACCORDANCEWITH SEC_
TION~7L56, AS AMENDED:) proceede of revenue bauds Or .
notes issued pur,suanttl) this. chapter, and· income from the in­
»eetmenio] the proceede, in any manner and upon any terms and
conditions agreed toby the contracting' party under the related
rC1!enue 'agreement,resolution, .or indenture, notWithstanding
chapter 118 or section 471.56< 'or 475.56 (but subject to any statu­
tory provisions which govern the deposit· and investment of.
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funds of a contracting party which is itself a governmental
subdivision or agency).

«14» Subd. 16. [CONTRACTOR'S BOND. AND ME­
CHANICS' LIENS.] It may waive or require the furnishing of
a (CONTRACTORS) contractor's payment and performance
bond of the kind described in section 574.26 (whether or not the
municipality or redevelopment agency is a party to the construc­
tion contract) and if the bond shall be required, then the pro­
visions of chapter 514 relating to liens for labor and 'materials
(,) shall not be applicable in respect of any work done or labor
or materials supplied for the project, and if the bond be waived
then the (SAID) provisions of chapter 514 shall apply in respect
of work done or labor or materials supplied for the project (;
AND). .

«15» Subd. 17. [VALUATION OF UNFINISHED SALE
OR RENTAL PROJECTS.] (EXEMPT FROM PROPERTY
TAXES ON A NONRESIDENTIAL) When a building is to be
constructed for sale or rent (IN A PROJECT) to a contracting
party, the building shall be exempt from taxation as pUblic prop­
erty exclusively used for a public purpose until the building is
first (SOLD,) conveyed or first occupied (OR RENTED) by the
lessee, in whole or in part, whichever occurs first, up to a maxi­
mum of four years from the date of issue of bonds or notes for
the project, provided that the exemption must be (PROVIDED)
applied for before October 10 of the (LEVY) year of the levy of
the first taxes to which the exemption applies.

Sec. 2. Minnesota Statutes 1982, section 474.06, is amended
to read:

474.06 [MANNER OF ISSUANCE OF BONDS; INTER-
EST RATE.] .

Bonds authorized under this chapter shall be issued in accord­
ance with the provisions of chapter 475 relating to bonds payable
from income of revenue producing conveniences, except that
public sale shall not be required, and the bonds may mature at
any time or times in such amount or amounts within 30 years

. from date of issue and may' be sold at a price equal to such
percentage of the par value thereof, plus accrued interest, and
bearing interest at such rate or rates, as may be agreed by the
contracting party, the purchaser, and. the municipalityor rede­
velopment agency, notwithstanding any limitation of interest
rate or cost or of the amounts of annual maturities contained in
any other law, and bonds issued to refund bonds previously
issued pursuant to this chapter may be issued in amounts as may
be aareed. by the contracting party notwithstanding the provi­
Sions of section 475.67, subdivision $.. (WHEN BONDS AU~

THORIZED UNDER THIS CHAPTER ARE ISSUED, THEY
SHALL STATE WHETHER THEY ARE ISSUED FOR A
PROJECT DEFINED-TN SEC'i'ION474.02; SUBDIVISIONS 1,
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lA, 1B, .OR 1C. THE RATE OF INTEREST PAYABLE ON
BONDS ISSUED PURSUANT, TO THIS SECTION AFTER.
DECEMBER 31, 1985, SHALL NOT EXCEED,NINE PER·
CENT PER YEAR.)

Sec. 3. . [VALIDATION.]

.. The amendment effected by section 1 is remedial in character,
. being adopted to clarify the powers intended to be granted to mu­

nicipalities and redevelopment agencies in the undertaking, con­
struction, and financing of projects under Minnesota Statutes,
section 474.08. All proceedings and other actions taken hereto­
fore by municipalities and redevelopment agencies which would
be authorized under section 474.08 as amended by this. act are
validated and confirmed, and all obligations incurred and to be
incurred and contracts made and to be made pursuant to those
actions and proceedings are valid and binding.

Sec. 4. [EFFECTIVE DATE.]

This act is effective the day after final enactment."

The motion prevailed and the amendment was adopted.

Berkelman moved to amend S. F. No. 889, as.amended, as fol­
lows:

Page 8, Iins 3, strike "agreed" and insert "determined"

Page 8, line 4, strike "contracting party, the purchaser, and
the"

Page 8, lines 7 to 10, delete the new language and insert "and
bonds issued to refund bonds previously' issued pursuant to this
chapter may be issued in amounts as may be determined by the
municipality or redevelopment agency notwithstanding the pro­
visions of section 475.67, subdivision 3"

The motion prevailed and the amendment was adopted.

Price moved to amend S. F. No. 889, as amended, as.foJlows:

Page 8, after line 27, insert:

"Sec. 4. [WASHINGTON COUNTY LIBRARY BONDS.]

Subdivision 1. The Washington county board may levy a tax
of not more than three-fourths of a mill on taxable property
within the county outside of any city in which is situated a free
public qity library, to acquire, better, and construct county li­
brary buildings and to pay principal and interest on bonds issued
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for that purpose. The tax shall be disregarded in the calculation
of levies orlimits on levies provided by Minnesota Statutes, sec-
tions 275.50 to 275.56, or other law. . .

Subd, 2. The Washington county board may, by resolution
issue and sell general obligation bonds of the county in the
amount of $1,500,000 in the manner provided in Minnesota Stat­
utes,' chapter 475, to acquire, better, and construct county library
buildings. The bonds shall not be subject to the requirements of
Minnesota Statutes, sections 475.57 to 475.59. The maturity years
and amounts and interest. rates of each series of bonds shall be
fixed so that the maximum amount of principal and interest to
become due in any year', on the bonds of all outstanding series
issued 'by the 'county pursuant to this section, shall not exceed
an amount equal to three-iourtheo]: a mill times the ossessed
value of all taxable property in' the county, which was not taxed
in 1981 by any city for the support of ·any free public city library,
as last finally equalized before the issuance of the series. When
the tax authorized by subdivision 1 is collected, it shall be appro­
priated and credited to a debt service fund for the bonds. The
tax levy for the debt service fund under Minnesota Statutes, sec­
tion 475.61, shall be reduced by the amount available or rea­
sonably anticipated to be available in the fund to make payments
otherwise payable from the levy pursuant to section 475.61.

Subd. 3. This section takes effect the day after the filing of
a certificate of local approval by the. Washington county board
in compliance with Minnesota Statutes, section 645.021, sub­
division 3."

. Page 8, Iirie 29, delete ;'This act is" and insert "SectioneL to
3 'a're"

Renumber the section in sequence

Amend the title as follows:

Page 1, line 6, after "projects;" insert "authorizing Washing­
ton county library bonds ;"

The motion' prevailed and the amendment was adopted.
. . ,

S. F. No. 889, A bill for an act relating toIocalgovernment :
clarifying powers of municipalities and redevelopment agencies
with respect to acquisition, construction, leasing, selling, loan of
funds, and issuance of revenue bonds for industrial development
projects; amending Minnesota Statutes 1982, sections 474.03 and
474.06. .

The bill was' read for the third time,as amended, and placed
upon its final passage.' .
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The question Wl\S taken on the passage of the bill and the. roll
was called. There were 116 yeas and 8 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.-..
Anderson, R. ,
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Brandl
Brinkman
Burger
Carlson, L.
Clark,].
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
Elioff
Ellingson

Evans
Findlay
Fjoslien
Forsythe
Graba , .
Greenfield.
Gruenes
Gustafson'
Gutknecht
Halberg
-Heinits
Himle
Hoberg
Hoffman
JacQbs
Jensen

i(a~on
Kalis
Kelly
Knit!lterbocker
Knuth
Kostohryz
Krueger

Larsen '.-. Piepho
Levi Piper
Long Price
Mann Quinn

" Marsh Redalen
McDonald - Reif
McEachern Rice
McKasy .,', Riveness
Metzen Rodosovich
Mione Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson. D. .S1. Unge
Nelson, K. _ .Sama
Neuenschwander Schafer
Norton Scheid
Ogren Schoenfeld
Olsen Schreiber- .
Omann Seaberg
Onnen Segal
Osthoff Shaver ..
Otis Shennan
Pauly' Simoneau
Peterson Skoglund

c.Solberg
_Sparby­

Stadum
Staten'

· Sviggum
- Tomlinson

Tunheim
Uphus,
Valan
Vanasek

'.Vellenga
Voss .
Waltman
'Welch .

· 'Welle
Wenzel
Wigle'y,.

". Wynia:
Zaffke .
Speaker Sieben

Those who voted in the negative were:

Denfjuden
Frerichs

Haukoos
Hokr

Jennings
Ludeman

Thiede Welker

The bill ~as'Iil\ssed, as amended, and its title agreed to.

The Speakercalled Heinitz to the Chair.

S, F. No. 679, A bill for an act relating to redevelopment; au­
thorizing the commissioner of iron range resources and rehabili­
tation to. exercise certain powers and to issue bonds to finance
certain projects and programs in tall: relief areas; appropriating
money; amending Minnesota Statutes 1982, section 298.292; pro­
posing Il;eW;1aw coded in Minnesota .Statutes, cllapter298.

. The bill was read for the third time and placed -upon its final
passage.·· .

'I'hequsstion was taken on th.e passage of the bill and the roll
was called-:,There were 94 yeas and)4 nays as follows: .

Those .who voted ill' the affirmative were : .

Anderson, R;.
Beard
Begich
Berkelmen

Bishop
Blatz
Brandl
Brinkman

Burger.
. Carlson, D.'

Carlson, L.'
Oark,J.

Clark,K.
Cohen..
Coleman

-.Dempsey

Eken
· Eliof! .

Ellingson'
Evans
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Fjosliee
Forsythe
Graba
Greenfield
Gustafson
Halberg
Himle
Jacobs
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz

Krueger Olsen
Larsen Omann
Long Otis
Mann Pauly
Marsh Peterson
McEachern Piepho
Metzen Piper.
Minne Quinn
Munger Quist
Murphy Redalen
Nelson, D. Rei!
Nelson, K. Riveness
Neuenschwander Rodosovich
Norton RodrigueaC.
Ogren Rodriguez, F.

Rose
St. Onge
Sarna
Scheid
Schoenfeld
Schreiber
Seaberg
Shaver
Shea
Sherman
Simoneau
Skoglund
Solberg .
Sparhy
Staten

Swanson
Tomlinson
Tunheim
Uphus
Valan
Vanasek
VeHenga
Voss
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

DenOuden
Findlay­
Frerichs

Haukoos
. Hokr

Jennings

Kvem
Ludeman
Schafer

Sviggum
Thiede
Valento

WaItman
Welker'

The bill was passed and its title agreed to.

S. F, No. 857, A bill for an act relating to agriculture; exclud­
ing pipeline companies from certain restrictions on acquisition
of agricultural land; amending Minnesota Statutes 1982, section
500.221, subdivision 2.

The bil1 was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bil1 and the roll
was called. There were 11.7 yeas and.0 nays as follows:

Those who voted in the affirmative were: .'.

Anderson, R. Fjoellen Krueger Peterson Sparhy
Battaglia: Forsythe Kvam Piepho Stadum
Beard Frerichs Larsen Piper Siaten
Begicb Graba· Long Price Sviggum
Bennett Greenfield -Ludemen Quirin " Swanson -Berkelman Cruenes , Mann Quist Thiede
Bishop Gustafson Marsh Redalen ,Tojn1insoti,_
Blatz Gutknecht -McDonald Riven'ess Tunheim .
Brandl Halberg McEachern Rodosovich Uphus
Brinkman Heukooe McKasy Rodriguez, Co :¥alan
Burger Himle Metzen Rodriguez, F. Valenta
Carlson, D. Hoberg Minne Rose Vanasek
Carlson, L. Hoffman Munger St.Ooge Vellenga
Clark, J. Hokr Murphy Sarna ~WaItman

Clark,K. Jacobs Nelson~D. Schafer Welker.
Cohen Jcnning~ Nelson,K. . Scheid Welle
Coleman Jensen Neuenschwander Schoenfeld Wenzel
DenOuden Johnson Norton Schreiber Wigley
Dimler Kahn Ogren Seaberg Wynia
Eken Kalis Olsen Shaver Zaffke
Elioff Kelly Omann .Sherman Speaker Sie~en

.Ellingson Knickerbocker Osthoff Simoneau
Evans Knuth' Otis Skoglund
Findlay Kosrohrya Pauly Solberg
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The bill was passed and its title agreed to.

S. F. No. 218, Abill for an act relating to commitment of per­
sons who are mentally ill, mentally retarded, or mentally ill and
dangerous; requiring mental commitment proceedings for per­
sons acquitted of a criminal charge pursuant to a verdict of not
guilty by reason of mental. illness or not guilty by reason of'.
mental deficiency to be held in the court in which acquittal took
place; modifying the burden of going forward with the evidence
on the issues of mental illness, mental retardation, and mental
illness and dangerousness in certain cases; amending Minnesota
Statutes 1982, sections 253B.02, subdivision 4, and by adding
subdivisions; 253B.07, subdivisions 1, 2, 3, and 7, and by adding
a subdivision; 253B.08, subdivision 7; 253B.12, subdivision 4;
253B.18, subdivision 1; 253B.19, subdivision 1; 253B.21, subdivi­
sion 5; and 253B.23, subdivision 7.

The blllwas read for the third time and placed upon its final
passage. .

The question was taken onthe passage of the bill and the roll
was called. There were 114 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Battaglia
Beard
Begieh
Bennett
Berkehnan
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark, K.
Cohen
Coleman
DenOuden
Eken
Elioff
Elfingson '
Evans
Findlay
Fjoslien

Forsythe
Frerichs
Graba
Greenfield
Cruenee
Gustafson
Gutknecht
Halberg
Haukoos

.Heap .

.Heinlta
lIimle ­
Hoberg
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz Pauly
Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Mann _ Redalen

..Marsh Riveness
McKasy Rodosovich
Metzen Rodriguez, C.
Mione Rodriguez, F.
Munger . Rose
Murphy St. Onge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid .
Norton Schoenfeld
Ogren Seaberg
Olsen Shaver
Omann 'Sherman
Osthoff Simoneau
Otis Skoglund

. Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson

, Tunheim
Uphus
Valan
Valento
Venasek
Vellenga
Waltman
Welker
Welle'
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passedand its title agreed to.

S. F. No. 844, A bili for an act relating to crimes; changing
the penalty for the theft of controlled substances; amending
Minnesota Statutes 1982, section 609.52, subdivision 3.



4322 .JOURNAL OF THE HOUSE [56th Day'

The bill was read for-the third time and placed upon its final
passage.

The question wastaken On the passage of the bill and the roll
was called. There were 121 yeas and 0 nays as follows:

Those who votediri the affirmative were:

Anderson; G..
Anderson, R.
Battaglia
Beard,
Begtch
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkinan
Burger
Carlson, L.
Clark, J.
Clark, K.
Cohen
Coleman
DenOuden
Dimler
Eken
Elioff
Ellingson
Evans
Findlay

Fjoelien
Forsythe
Frerichs
Graba

. Greenfield
Gruenes

. Gustafson'
Gutknecht
Halberg'
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn
KaHs
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger

Kvam Piper
Larsen Price
Long" Quinn
Ludeman Quist

. Mann Redalen
Marsh Heif
McDonald . Rice
McEachern Riveness
MCl(asy Rodosovich
Minne Rodriguez,C.
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St. Onge
Nelson, K. Sarna
Neuenschwander Schafer
Norton Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Segal

. Osthoff Shaver
Otis Shennan
Pauly . Simoneau
Peterson Skoglund
Piepho Solberg

Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphue
Valan
Valento
Vanasek
Vellenga
Waltman
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

S. F. No.. 278, A bill for an act relating to Hennepin County;
providing for financing of motor vehicle parking facilities; au-.
thorizing the issuance of general obligation or revenue bonds of
the county; authorizing the construction of one off-street park­
ing- facility within the city of Minneapolis; amending Laws 1969,
chapter 1037, section 1" subdivisions ,I and 2, and by adding a
subdivision. .

The bill was read·for the third time and placed upon its final
passage.

.The question was taken on the passage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom

Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson. D.

Carlson, L.
Clark, 1. .
Clark,K,
Clawson
Cohen
Coleman
Dempsey

DenOuden
Dimler
Eken
Elio!!
Ellingson.
Evans
Findlay

Fjoslien
Forsythe
Frerichs
Graba
'Greenfield
Gruenes
Gustafson
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Gutknecht
Halberg
Heukooe
Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Koetohryz
Krueger

Kvam Omann
Larsen Onnen
Long Osthoff
Ludeman Otis
Mann Pauly.
Marsh Peterson
McDonald Piepho
McEachern Piper
McKasy Price
Metzen . Quinn
Minna Quist
Munger' Redalen
Murphy Reif
Nelson, D. Rice
Nelson; K. Riveness
Neuenschwander Rodosovich
Norton Rodriguez, C.
Ogren Rodriguez, F.
Olsen . Rose

51. Onge.
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Sherman
Simoneau
Skoglund
Solberg
Sparby .
Stadum
Staten
Sviggum
Swanson
Thiede

Tomlinson
Tunheim
Uphue
Valan
Valenta
Vanasek
Vellenga
Waltman
Weich
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill Was passed and its title agreed to.

S. F. No. 723, A bill for an act relating to public welfare; pro­
viding guidelines for considering race and ethnic origin in foster
care and adoption placement; requiring recruitment, periodic
review, reporting, and recordkeeping ; providing fora voluntary
task force; amending Minnesota Statutes 1982, sections 257.01;
257.071, subdivision 2, and by adding subdivisions; 259.27, sub­
divisions 1 and 2; 259.28; 260.181, subdivision 3; 260.191, sub­
division 1; 260,192; and 260.242, by adding a subdivision.; pro­
posing new law coded in Minnesota' Statutes, chapters 257 and
259. . .

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
Was called. There were 127 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia '
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman­
Burger
Carlson, D.
Carlson, L.
Clark, .T.
Clark, K.

. Clawson
Cohen
Coleman
Dempsey

DenOuderi
Dimler
Eken
EHoff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Hlmle

Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

- Kostohryz
Kvam
Larsen
Long
Ludeman
Mann
Marsh
Mcljonald
McEachern

McKasy Hedalen
Minne Rice
Munger Rivenese
Murphy Rodosovich
Nelson, D. . Rodriguez, C.
Nelson, K ,Rodriguez, F.
Neuenschwander Rose
Norton St.Dnge
Ogren Sarna
Olsen Schafer
Omann Scheid
Onnen Schoenfeld

. Osthoff Schreiber
Otis Seaberg
Pauly Segal
Peterson Shaver.
Piepho Sherman
Piper Simoneau
Price Skoglund
Quinn Solberg
Quist Sparby
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Stadum
Staten
Sviggum
Swanson
Thiede

Tomlinson
Tunheim
Uphus
Valan
Valento

Vanasek
Vellenga·
Voss
Waltman
Welch

Welker
Welle

. Wenzel
Wigley
Wynia

Zaflke
Speaker Sieben

Those who voted in the negative were:

Krueger

The bill was passed and its title agreed to.

S. F. No. 412, A bill for an act relating to corrections; provid­
ing for the supervision and control of parolees and persons on
supervised release by the commissioner of corrections; removing
the limitation on contracts for temporary detention of pre-trial
detainees; transferring functions and powers of the corrections
board to the commissioner of corrections; providing for reim­
bursement of foster care costs for delinquent juveniles; adj ust­
ing the duration of certain sentences; defining second or sub­
sequent violation or offense; providing for administration of
Ramsey county corrections .services ; amending Minnesota Stat­
utes 1982, sections.241.26, subdivisions I, 3, and 4; 243.05; 243.­
51, subdivision 3; 244.04, subdivision 1; 244.05; 244.06; 244.065;
244.09, subdivision 11; 260.251, subdivision la; 383A.28, subdivi­
sion 2; 609.02, by adding a subdivision; 609.11, subdivision 6;
Laws 1923, chapter 289, sections 1, as amended; and 2, as amend­
ed; proposing new law coded in chapter 383A; repealing Minne­
sota Statutes 1982, sections 241.045; 243.07; 243.09; 243.10;
243.12; and 243.14.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 124 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson.D.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L
Clark. 1.
Clark, K.
Clawson
Coleman

Dempsey
DenOuden
Eken
EHoff
Ellingson
Evans
Findlay
Fjoslien
Forsythe
Frerichs

- Grahn
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz

Himle
Hoberg
Hoffman

·Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohrya
Krueger
Kvam
Larsen
Long
Ludeman

~ann Piper
Marsh Price
McDonald Quinn
McEachern Quist
Metzen Redalen
Munger Rei!
Murphy Rice
Nelson, D. Rlveness
Nelson, K. Rodosovich
Neuenschwander Rodriguez, C.
Norton Rodriguez, F.
Ogren Rose
Omann 51.Onge
Onnen Sarna
Osthoff Schafer
Otis Scheid
Pauly Schoenfeld
Peterson Schreiber
Piepho Seaberg
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Segal
Shaver
Shea
Sherman .
Simoneau
Skoglund

Solberg
Sparby
Stadum
Staten
'S"iggwn
Swanson

Thiede
"Tomlinson
Tunbeim
Uphus
Valan
Valento

Vanasek
Vellenga
Voss
Waltman
Welch
Welle

Wenzel
"Wigley
Wy.nia
Za!fke
Speaker Sieben

Those who voted in the negative were:

Welker

The bill was passed and its title agreed to.

Eken moved that the House recess subject to the call of the
Chair. The motion prevailed.

RECESS

. RECONVENED

, The House reconvened and was called to order by, Heinitz
acting as temporary, Speaker.

- .. .
REPORT FROM THE COMMITTEE ON, RULES AND

LEGISLATIVE ADMINISTRATION

Eken, from the CommitteeonRules and Legislative Ad~inis­
tration, pursuant to Rule 1.9, designated the following' bills as
Special Orders to be added to Special Orders pending for today,
May18, 1983,:, ' ' ,

S. F. Nos. 932, 845, .782, 996, 87, 455, 591, 684, 769 and 954.

SPBCIAL ORDERS. Continued

S. F. No. 932, A bill for an act relating to gameand fish ;re,.
moving the limitation on .use of muzzle loading firearms to pub­
lic lands only; amending Minnesota Statutes 1982, section 100.27,
subdivision 2. .

The bili:was read for the thirdtime and placed upon its final
passage. !' '

The question was taken on the passage of the, bill and the roll
was called, There were 10:Z yeas and 15 nays as, follows:

Those Wh9 voted in the affirmativewere :

Anderson; G.' .. 'Brandl,
Battaglia Brinkman
Beard Burger
Begich Carlson; L.
Bennett Clark,J.
Bergstrom Clark, K.
Berkelman Clawson
Bishop Cohen
Blatz Coleman

. Dempsey
Dimler
Eken

, 'Elio!!
Ellingson'

. Evans
Forsythe
Frerichs
Greenfield

Gruenes
Gustafson

. Gutknecht
Halberg
Haukoos
Heap
'Heinlta
Himle
Hoberg

Hoffman
, Hokr

Jacobe
Jensen" .
Kalis
Kelly
Knickerbocker
Knuth
Kootohryz
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Kvam
Larsen
Levi
LOng
Mann
Marsh
McDonald

.McEachern
Metzen
Munger
Murphy
Nelson, D.

Nelson, K.
Norton
Ogren
Olsen
Omann
Onnen
Otis
Pauly'
Peterson
Piepho
Piper
Price

Quinn
Quist
Reif
Rice
Riveness
Rodosovich
Rodriguez, F.
Rose
St. Onge
Sarna
Schafer
Scheid

Schoenfeld
Seaberg
Shennan
Simoneau
Skoglund
Solberg

, Sparby
Staten' '.

, Sviggum
Swanson
Thiede
Tomlinson'

Tunheim
Uphus
Valento
Vanasek
Voss
Wenzel
Wynia
Zaf£ke
Speaker Sieben

Those who voted in the negative were:
!- .' _., •

DenOuden
Findlay
Fjoslien

Graba
Jennings
Johnson

'Krueger
Ludenian
Redalen

Stad.m
Vellenga
Waltman

Welker
'Welle
Wigley

The bill. was passed and itstitle agreed to.

S. F. No. 845, A bUlfoi' an act relating to tort liability; pro­
viding for parallel exceptions for unimproved property of the
state and municipalities; amending Minnesota Statutes 1982,
section 466.03, by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affinnative were:

Sparby
Stadum
Staten
'Sviggfun
Swanson
Thiede
Tomlinson
Tunheim

. Uphus
VaIan
Valento
Vanasek

'. Vellenga
Voss
Waltman
Welch
Weiker
Welle
Wenzel
Wigley
Wynia
·Zaffke .
.Speaker Sieben

Kostohrvz .Peterson
. Krueger Piepho
Kvam Piper
Larsen 'Price .
Levi Quinn
Long Quist
Ludeman Redalen
Mann ReH

. . -Marsh . Rice:
McDonald Riveness
McEachern . Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Minne Rose
Munger St.Dnge
Murphy Sarna
Nelson.D. Schafer
Nelson, K.. Scheid
Neuenschwander Schoenfeld;

. Norton ' Schreiber
Ogren Seaberg
Olsen Segal ."
Omann Shaver
Onnen - Sherman.
Osthoff ..Simoneau

..Otis Skoglund
.Pauly Solberg

Evans
Findlay
Fjoslien
Forsythe": .
Frerichs
Graba
Greenfield
Gruenes
Gustafson

. Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Anderson, B.
Anderson, G.
Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom.
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger .
Carlson, L.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson
Erickson
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The bill was passed and its title agreed to.

S. F. No. 782 was reported to the House.

Coleman moved that S, F. No. :78200 temporarily laid over on
Special Orders. The motion prevailed. . .

S. F. No. 996, A bill for an act relating to financial institu­
tions; authorizing the approval of applications for bank char­
ters and detached facilities; establishing emergency procedures
to prevent loss of banking services in a community as a result of
afailing bank; amending Minnesota Statutes 1982, section 45.0.5;
proposing new law coded in: Minnesota Statutes, ·,chapter 47.

Th~ bill was read for the third time and-placed upon its final
passage. . .

The question was taken on the passage of the billand the roll
was called. There were 129 yeas and 0 nays as follows: .

Those who voted in the affirmative were:

Anderson•.B.
Anderson, ~G.
Battaglia' '
Beard
Begich
Bennett
Bergstrom
Berkelmen
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson; D.
Carlsoa.L,
Clark, J.
Oark,K.
Clewson..
Cohen '
Coleman­
Denfhrderr
Dimler
Eliolf
Ellingson'
Erickson
Evans'

.Flndlev
'Fjoslten
Forsythe
Frerichs
Graba

-' Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoberg
Hoffman

o'Hokr",
. Jacobs
"Jennings

. Jensen
":'. Johnson

Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz Peterson
Krueger Piepho'
Kvam Piper
Larsen ..'Price
Long Quinn
Ludeman ' Quist
Mann Redalen
Marsh : Reif
McDonald - Rice
McEachern Riveness
McKasy Rodosovich
Metzen Rodriguez, C.
Minne Rodriguez, F.
Munger Rose.
Murphy . 'St. Onge
Nelson, D. Sarna'

. Nelson, K. ' SChafer
Neuenschwander Scheid"
Norton Schoenfeld,
Ogren Schreiber
Olsen Seaberg
Otnann Segal
Onnen Shaver
Osthoff Shea .
Otis Sherman

. Pauly Simoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede

. Tomlinson
Tunheim
Uphus
Valan
valento­

'Vanasek
vellenga­
Voss
,Waltman"
Welch"
Welkei'
Welle'
Wenzel
Wigley
Wynia
Zaffke

" Speaker Sieben

. .
Thebill was passed and its title agreed to.

S. F, No. 87. was reported to the. House.

Levi,moved to amend S. F. No, 87, the unofficial engrossment,
as follows: .

. Page 5, after line 9, insert:
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"Sec. 6. [617.245] [PURPOSE OF CHILD PORNOGRA-
PHY LAWS.] .

.For purposes of sections 617.246 and 617.247, the legislature
declares that all. persons who participate in the production, dis­
semination, or utilization of works depicting. a minor in sexual
performance or photographic representations of sexual conduct
which involves a minor are .equally culpable in creating and
maintaining an industry and an environment which sexually ex­
ploits minors. Therefore, it is the legislative intent to provide
for the same penalties for all crimes in sections 617.246 and
617.247 related to depiction of a minor in sexual performance or
photographic representations' of sexual conduct which involves
a minor. The legislature intends that a court may, in determining
the amount of any fine to be. imposed, consider the amount of
financial gain the defendant received as. a result of the crime.

Sec. 7. Minnesota Statutes 1982. section 617.24'7, subdivision
3, is amended to read:

Subd. 3. [DISSEMINATION PROHIBITED.] A person
who disseminates (AN OBSCENE) a photographic representa-.
tion of sexual conduct which involves a minor, knowing or with
reason to know its content and character and that an actual
minor is an actor or photographic subject in it, is guilty of a
(GROSS MISDEMEANOR) felony and may· be sentenced to
imprisonment for not more than five years, or to payment of a
fine of not more than $5,000, or both.

Sec. 8. Minnesota Statutes 1982, section 617.247, subdivi­
sion 4, is amended. to. read:

. Subd. 4. [POSSESSION PROHIBITED.] .A person who
has in possessio!l(AN OBSCENE) a photographic representa­
tion of sexual conduct which involves. a minor, knowing or with
reason to know its content and character and that an actual
minor is an actor or photographic subject in it, is guilty of a
(GROSS MISDEMEANOR). felony and may be sentenced to
imprisonment for not more than five years, or ·to payment of a
fine of not mare than $$,000, or both,"

Page 7, line 12,. delete "7" and insert "10"

Page 10, line 7, delete "·7" and insert "10"

Page 10, line 21, delete "7" and insert "10"

Page 10, line 30, delete "7" and insert "10"

Renumber the sections in sequence

Amend the title as follows:
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Page 1, Ilne 2, delete, "public" and insert "child"

Page 1, line 12, afterthe semicolon insert "increasing penal­
ties for dissemination and possession of works depicting sexual
conduct involving a minor;"

Page I, line 18, before "and" insert "617.247"subdivisions3
and 4;"

, Page 1, line 19, before the period' insert" ; proposing 'new law
coded in Minnesota Statutes, chapter 617"

A roll call was requested and properly seconded.

The question was taken on, the amendment and the roll was
called. There were 120 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G~
Battaglia
Beard
Bcgich
Bennett
Bergstrom
Blatz
Brandl
Brinkman
Burger
Carlson,L.
Clark, J.
a.rk,K.
Clawson
Cohen
DenOuden
Dimler
Eken
Elioff
Ellingson
Evans
Findlay
Fjoslien

Forsythe
Frerichs
Graha

. Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
-Heap
Hcinitz
Hiinle
Hoberg'
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz

Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn
Long Quist
Ludeman Redalen
Mann Reif
Marsh Rice
McDonald Riveness
McEachern Rodosovich
McKasy Rodriguez,C.
Metzen Rodriguez, F.
Munger Rose
Murphy SL Onge
Nelson, D. Sarna
Nelson, K. Schafer

.Neuenschwander Scheid
Ogren - -.Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Segal
Otis Shaver
Pauly Shea
Peterson Sherman

Simoneau
Skoglund
Solberg
Sparby
Stadum
Sviggum
Swanson
Thiede
Tunheim
Uphus
Valan
Valento
Vanaaek
-Vellenga
V...
Waltman
Welch
Welker

, Welle
Wenzel
Wigley
Wynia
Zaffk.e .
Speaker Sieben

Those who voted' in the negative were:

Greenfield

The motion prevailed and the amendment was adopted.

S. F. No. 87, A bill for an act relating to public welfare; re­
quiring -reporting of abuse or neglect of children; exempting
determinations, of eligibility for day care and foster care licenses
from application of the Minnesota criminal offenders rehabilita­
tion law; requiring arrest information and reports to be made
available to the commissioner of public welfare for the purpose

,of investigating applicants for a day care or residential' facility
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license; establishing the burden of proof in. certain appeals ; pro.
viding for appointment of guardianship of children whose pare
ents are deceased; clarifyi)lg investigative authority of welfare
agencies,' in making mandated investigations, of physical or sex­
ual abuse, and neglect; amending Minnesota, Statutes 1982, sec-.
tions 245.783, subdivision 3; 245.801, subdivision 4 ; 260.011, sub­
division 2; 260.242, subdivision 2, and by adding a subdivision;
364.09; and 626.556, subdivislons.S, 4, 7, and 10.

The bilI wits read for the third time, as amended, and placed '
upon its final passage.

The question was take;' On the passage of the bilI and the roll
was called. There were 129 yeas and 0 nays as follows: '

Tho~e who voted in the affirmative were:

Anderson, B;
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelrnan
Blatz
Brandl.
Brinkman
Burger
Carlson, D.
Carlson,L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Denfruden .
Dimler
Eken
Elioff
Ellingson
Erickson

Evans
Findlay
FjosIien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Oustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly .
Knickerbocker

Knuth Pauly'
Kosrohrvz ' Peterson
Krueger' Piepho'
Kvam Piper
Larsen Price
Levi Quinn

.' Long Quist
Ludeman Redalen
Mann Reif
Marsh Rice
McDonald Riveness
Mckechern Rodosovlch
McKasy Rodriguez.C.
Metzeri Rodriguez, F.
Minne Rose
Munger St. Onge
-Murphy Sarna
Nelson, :f.L Schafer

-Nelson, K; '. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
Ogren . Seaberg
Olsen Segal
Omann . Shaver
Onnen Shea
Otis Shennan

Simoneau
Skoglund
Solberg
Sparby
Stedum
Sviggum
Swanson
Thiede

, Tomlinson
Tunheim
Upbus

. , Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel

, Wigjey
Wynia
Zaflke
Speaker Sieben

The bill was passed, as amended, and its title agreed to.

S. F. No. 455 was reported to the House.

Quinn moved to amend S. F. No. 455, the unofficial engross-
ment, as follows:· ' , ' , . '

Page 1, line 21', delete "and its effective date prior to its efiee­
tive" and insert "prior to the signing by any of the directors"

'Page 1, line':t2, delete "date"

.The motio~ prevai;ed ~nd theamendmen£ was adopted.
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S. F. No. 455, A bill for anact relating to nonprofit corpora"
tions; providing for approvalof certain actions by boards efdi­
rectors without formal board meetings; amending Minnesota
Statutes 1982, section 317.20, subdivision 12.

The bill ~as read for the third time, as amended, and placed
upon its final passage..

The question was taken -on the passage of the bill and the roll
was called. There were 119 yeas and 0 nays as follewa ;

Those who voted in the affirmative were:

Anderson, B.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carleon.D.
Oark,].
Clark, K.
Cohen
DenOuden'
Dimler
Eken
Elioff
Ellingson
Erickson
Evans
Findlay

Fjoslien . Krueger Pauly
Forsythe ' Kvam Peterson
Frerichs Larsen Piepho
Graba Levi- Piper-
Greenfield < ;-' Long Price
Oruenes ; .. . Ludeman Quinn
Gustafson' Mann' Reif
Gutknecht ;-Marsh ._ Riveness

.~ Halberg Mclfonald Rodosovich
Haukooe McEachern . . Rodriguez, G;,

. Heap McK,asy' Rodriguez, F.
Hoberg Metzen R9S:e' .
Hoffman Mione St. Onge
Hokr _ Munger ',. Sarna
Jacobs Murphy Schafer:
Jennings Nelson, D. Scheid
Jensen Nelson,-K.'. Schoenfeld
Johnson .Neuenschwander Schreiber
Kahn Norton Seaberg

. Kalis Ogren Segal
Kelly _' 'Olsen .Shaver
Knickerbocker Omann Shea
Knuth Onnen Sherman
Kosrohryz Otis Simoneau

. Skoglund
Solberg
Sparhy

. Stadum
Staten
Sviggum
Thiede
Tomlinson
Tunheim
Ilphue
Valan
Valente
Vanasek
Voss .

- Waltman
Welch
Welker
WeHe
Wenzel­
Wigley
Wynia'
Zaffke
Speaker Sieben

The bill was passed, as amended, and its title agreed to.

S. F. No. 782 temporarily laid over earlier today was again
reported to the House,

Welker moved to amend S: F. No. 782, as follows:

Page 1, line 13, reinstate the stricken "disregard of the rights"

Page l,line 14, reinstate the stricken "of others,"

Page 1, line 14, before "a" insert "orin"

The motion prevailed and the amendment was adopted.

S. F. No. 782, A bill for an act relating to higltwaytr~fic
regulations; providing a penalty for the operationofa vehicle
in a manner that endangers or is likely to endanger property or
persons; amending Minnesota Statutes 1982,section 169.13,sub­
division 2.



4332 JO~NAL OF THE HOUSE [56th Day

The bill was read for the third time, as amended, and placed
upon its final passage. , .

The question was taken on the passage of the bill and the roll
was called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Andenon,G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berke1man
Bishcp
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, I.
Oar"'].
Clark.K.
Clawson
Cohen
Coleman
DenOuden
DimIer
Eleen
ElioH
EllingsoD

Erickson
Evans
Findlay
Fjoslien
Graba
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Heinitz
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahc
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz

Krueger, Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Long . Price
Ludeman Quinn
Mann . Quist
Marsh Reif
McDonald Rice
McEachern Rivenese
McKasy' Rodosovich
Metzen Rodriguez, C.
Mione Rodriguez, F.
Munger St.Dnge
Murphy Sarna
Nelson,D. Schafer
Nelson, K:- Scheid
Neuenschwander Schoenfeld
Norton Schreiber
Ogren Seaberg
Ofsen Segal
Omann Shaver
Onnen Sherman
Osthoff Simoneau
Olls Skoglund

Solberg
Sparby
Stadum
Staten
Svfggum

.Swanson
Thiede
Tomlinson
Tunheim
Uphue
Valan
Valento
Yanasek
Voss
Waltman
Welch
Welker
Welle
Wenzel

. Wigley
Wynia
Zaffke
Speaker Sieben

The bill was passed, as amended; and its title agreed to.

The Speaker resumed the Chair.

S. F. No. 591 was reported to the House ..

There being no objection, S. F. No. 591 was temporarily laid
over on Special Orders.

S. F. No. 684, A bill for an act relating to mortgage registry
tax; providing 'for a valid and recordable security in a variable
debt instrument; waiving mortage registry tax for marriage dis­
solution instruments; amending Minnesota Statutes 1982, sec­
tions 287.01, subdivision 3 ;287.03; and 287.04.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelmaa
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,L.
Clark,J.
Clark, K.
Clawson
Cohen
Coleman
DenOuden
Dimler
Eken
Elioff
Ellingson
Erickson
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen

'Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohrye

Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Rice
McEachern Riveness.
McKasy Rodosovich
Metzen Rodriguez,C.
Mione Rodriguez,F.
Munger Rose
Murphy St.Ooge
Nelson, D. Sarria'
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
Ogren -Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff Shea
Otis Sherman
Pauly . Simoneau.

Skoglund
Solberg
Sperby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim :
Uphus
Valan
Valento
Vanasek
Voss
Waltman­
Welch

- -Welker
Welle
Wenzel
Wigley
Zaflke
SpeakerSieben

. .The bill was passed and its .. tltle. agreed to ..

S. F. No. 769, A bill for an act relating to property exempt
from attachment, garnishment; or levy of execution; requiring
notice to judgment debtors prior to delivery of funds owed to the
judgment debtor by any third party to satisfy a creditor's claim;
providing for an exemption notice witliincertain time limits ;
providing penalties for failure to send the exemption notice;
clarification of certain exempt fnnds; providing for an increase
in theamount of household.goods exempt; amending Minnesota
Statutes 1982, sections 548.15; 550.041; 550.14; 550.141, by add­
ing a subdivision; 550.37, subdivisions 4, 13, 14, 19,20, and 24,
and by adding a subdivision; 571:41, subdivisions 5 and 6, and
by adding subdivisions; 571.42; and 571.67.

The bill was read for the third time and placed upon its' final
passage. .

. The question was taken on the passage of the bill and the roll
was called. There were 111 yeas and 10 nays as follows:

Those who. voted in the affirmative were:

Anderson, B.
Anderson.-G.
Battaglia
Beard
Begich
Bennett
Bergstrom

Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson. D.

Carlson, L.
Clark,J.
Clark,K.
Clawson
Cohen
Coleman
Dimler

Eken
Elioff
Ellingson
Evans
Findlay
Fjosllen
Greenfield

Gruenes
. Gustafso,n

Halberg
Haukoos
Heap
Heinitz
Himle



4334 JOURNAL .OF THE HOUSE [56th Day

Hoberg
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvem
Larsen'
Levi
Long

Mann Otis
McDonald Pauly
McEachern Peterson
McKasy . Piepho
Metzen Piper
Mione Price
Munger Quinn

. Murphy Quist
Nelson, D. Reif
Nelson, K. Rice
Neuenschwander Hiveness
Norton Hodosovich
Ogren ROdriguez; C.
Olsen Rodriguez, F.
Onnen . St. Ooge

:Osthoff Sarna

Schafer
Schoenfeld
Schreiber
Seaberg
Segal

. Shaver
.Sherman

. Simoneau
Skoglund
Solberg
Sparby
Stadwn
Staten
Sviggum
Swanson
Tomlinson

Tunheim
Uphus
Valan
Vanasek
Voss
Waltman

. Welch
Welle
Wenzel

. Wigley
Zaffke
Speaker Sieben

Those who voted in the negative were:

DenOuden
EricksOn

Forsythe' .
Gutknecht

Hokr
Jenning~

Marsh
Rose

Thiede
Welker

The bill was passed and its title agreed to.

S. F. No. 954 was reported to the House.

Ellingson moved to amend S. F. No. 954, as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 514.011, sub­
division 1, is amended to read:

Subdivision 1. [CONTRACTORS.] Every person who en­
ters into a contract with the owner for the improvement of real
property and who has contracted or will contract with any sub­
contractors or materialmen to provide labor, skill or matenials
for the improvement shall (GIVE) include in any written con­
tract with the owner the notice required in this subdivision and
shall provide the owner with a copy of the written contract. If
no. writtencqntract for the improvement is entered into, the
notice (SHALL) must be prepared separately and delivered
personally or by certified mail to the owner or his authorized
agent within ten days after (THE CONTRACT FOR) the work
of improvement is agreed upon. The notice (SHALL), whether
included in a written contract or separately given, must be in
at least 10-point bold type, if printed, or in capital letters, if
typewritten and (SHALL) must. state as follows:

(a) persons or companies furnishing labor or materials for
the improvement of real property may enforce a lien upon the
improved land if they are not paid for their contributions, even
if (SUCH) the parties have no direct contractual relationship
with the owner; .
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(b) Minnesota law permits the owner to withhold from his
contractor (SO) as much of the contract price as maybe neces­
sary to meet the demands of all other lien claimants, PaY directly
(SUCH) the liens and deduct the cost (THEREOF) o/them
from the contract price, or withhold amounts from his contrac­
tor until the expiration of (90) 120 days from the completion of
(SUCH) the improvement unless the contractor furnishes to the
owner waivers of claims for mechanics' liens signed by persons
who furnished any labor or-material for the improvement and
who provided the owner with timely notice.

A person who fails to provide the notice shall not have the
lien and remedy provided by this chapter. '

The notice required by this subdivision is not required of'any
person who is (HIMSELF) an owner of the improved real es­
tate, to any corporate contractor of which the owner of the
improved real estate is an officer or controlling shareholder,
to any contractor who is an officer or controlling shareholder
of a corporation which is the owner of the improved real estate,
or to any corporate contractor managed or controlled by sub­
stantially the same persons who manage or control a corporation'
which is the owner of the improved real estate.

Sec. 2. Minnesota Statutes 1982, section 514.011, subdivision
2, is amended to read:

Subd. 2. [SUBCONTRACTOR TO GIVE NOTICE.] Every
person who contributes. to the improvement of real property so
as to be entitled, to a lien pursuant to section 514.01, except a
party under direct contract with the owner must, as a necessary
prerequisite to the' validity of any claim or lien, cause to be
given to the owner or his authorized agent, either by personal
delivervor by certified mail, not later than 45 days after the
lien claimant has first furnishedlabor, skill or materials for the
improvement, a written notice in at least 10-point bold type, :if
printed, or in capital letters, if typewritten, which shall state.:

"Please take notice that 'persons or comnanies furnishing labor
or materials for the improvement of real property mav enforce
a lien upon the improved land if they are not paid for their con­
tributions, even if (SUCH) the parties have no direct contrac­
tualrelationship with the owner.

We
(name and address of subcontractor)

have heen hired by your contractor
(name of your contractor)

to provide
(type of service)

or
(material)

for

use in improving your property. We estimate our charges will
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(value of service or material)"

If We are not paid by your contractor, we can mea claim
against your property for the price of our services unless, prior
to your receipt of this notice, you have- paid to your contractor
the full amount of all improvements furnished.

To protect yourself, Minnesota law permits you, as the owner,
to withhold from your contractor (SO) as much of the contract
price as may be necessary to meet our demands, pay us directly
and deduct the cost (THEREOF) of them from the contract
price, or withhold the amount ofour claim' from your contractor
until the expiration of (90) 120 days from the completion of the
improvement unless your 'contractor 'furnishes to you a waiver
of claim for mechanics' liens signed by me (usL'": . '

Sec. '3, Minnesota Statutes 1982,section514.07,isamend-'
ed to read:

514.07' [PAYMENTS WITHHELD; LIEN WAIVERS.]

The owner may withhold from his contractor (SO) as m~ch
of the contract price as may be necessary to meet the demands
of all persons, other than (SUCH) the contractor, having, alien
upon the premises for labor, skill, or material furnished' for the
improvement, and for which the contractor is liable (; AND).
He may pay and discharge all (SUCH) these liens and deduct
the cost (THEREOF) of them from (SUCH) the contract price.
No owner shall be required to pay his contractor until the expi­
ration of (90) 120 days from the completion of the improvement,
except to the extent that the contractor (SHALL FURNISH)
furnishes to the owner waivers of claims for mechanics' liens
signed by persons who furnished labor, skill or material for the
improvement and who have given the notice reql.!ired by section
514.011, subdivision 2. The owner, within 15 days after the com­
pletion of the contract, may require any person having a lien
hereunder, by written request therefor, to furnish to him an
itemized and verified account of his lien claim, the amount
(THEREOF) of it, arid his name and address (; AND). No
action or other proceeding (SHALL) may be commenced for the
enforcement of (SUCH) the lien until ten days after (SUCH)
the statement is (SO) furnished. The word "owner," as used in
this section, includes any person interested in the premises
(OTHERWISE) other than as a lienor (THEREUNDER).

Sec. 4. Minnesota Statutes 1982, section 514.08, subdivision
1, is amended to read:

Subdivision 1. [NOTICE REQUIRED.] The lien (SHALL
CEASE) ceases at the end of (90) 120 days after doing the last
of (SUCH) the work, or furnishing the last item of (SUCH)
skill, material, or machinery, unless within (SUCH) this period:
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(1) a statement of the claim (THEREFOR, BE) is filed for
record with the county recorder of the county in which the im­
proved premises are situated, or, if the claim (BE) is made under
section 514.04, with the secretary of state; and

(2) a copy of (SUCH) the statement (BE) is served person­
ally or by certified mail on the owner or his authorized agent or
the person who entered into the contract with the contractor."

Delete the title and insert:

"A bill for an act relating to commerce; mechanics' liens ; pro­
viding notice requirements -for; certain contractors; increasing
the time periods relating to an owner's obligation to pay a con­
tractor and the duration of the lien; amending Minnesota Stat­
utes 1982, sections 514.011, subdivisions 1 and 2; 514.07; and
514.08, subdivision 1." ' , ',.

The motion prevailed and the amendment was adopted.

S. F. No. 954, A bill for an act relating to commerce; me-.
chanics' liens; providing notice requirements for certain contrac­
tors; increasing the time 'periods relating to an owner's obliga­
tion to pay a contractor and the duration of the lien; providing
penalties for falsely filing liens; amending Minnesota Statutes
1982, sections 514.011,subdivisions 1 and 2; 514.07; 5i8.08,sub­
division 1, and by adding a subdivision; and 514.10.

The bill was read for the third time, as amended,and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brinkman
Burger
Carlson, D.
Carlson.L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
DenOuden

Dimler
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Greenfield
Cruenea
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoberg'

Hoffman .
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Lmg
Ludeman.
Mann
Manh
McDonald

McEachern Price
McKasy Quinn
Metzen Quist
Minne Redalen
Munger Reif
Murphy Rice
Nelson, D. Hiveness
Nelson, K. Rcdosovich
Neuenschwander Rodriguez, c.
Norton Rodriguez, F,
Ogren Rose
Olsen St. Onge
Omann Sarna
Onnen Schafer
Osthoff Scheid
Otis Schoenfeld
Pauly Schreiber
Peterson Seaberg
Piepho Segal
Piper Shaver
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Shea Stadum Tunheim Waltman Zaffke
Sherman Staten Uphus Welch Speaker Sieben
Simoneau Sviggum Valan Welker
Skoglund Swanson Valente Welle
Solberg Thiede Vanasek Wenzel
Sparby Tomlinson Vellenga Wigley

- ".

The bill was passed, as amended, .and its title agreed to.

S. F. No. 591 temporarily laid over .earlier today was again
reported to the House.

Swanson moved toamendS.. F.No. 591, the unofficial engross­
ment, as follows:

Page l,line 17, after. the period insert:

"Reimbursementwill be according to the terms of the policy
or contract and will be made only upon approval of the services
or treatment by the admitting physician."

A roll call was requested and properly seconded.

,The question was taken on the amendment and the roll was
called.' There were 70 yeas and 39 nays as follows:

Those who voted in the affirmative were:

Battaglia
Begich
Bennett
Bergstrom'
Berkelman
Bishop
Blatz
Brinkman
Carlson, L.
DenOuden
Dimler
Elioff
Erickson
Evans

Findlay
Fjoslien
Forsythe
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr

Jennings Onnen
Johnson Pauly
Knickerbocker Piepho
Knuth Price
Krueger QUinn
Kvam Redalen
Mann, Reif_.
Marsh . Rodosovich
McDonald Rose"
Metzen Schafer
Murphy' Schoenfeld
Nelson, D; Schreiber
Neuenschwander Segal
Olsen Shaver

Sherman
Sparby
Stadum
Sviggum
Swanson
Thiede
Tunheim
Uphus
Valento
Waltman
Welch
Wenzel
Wigley
Zaffke

Those who voted in the negative were:

Anderson, G. Eken MiIUle Piper Skoglund
Beard Ellingson Nelson,K. Quist Solberg
Burger Crabe Norton Rice Valan
Clerk, J. Greenfield Ogren Riveness Vanasek
Clark, K. Kahn Omann Rodriguez, C. Vellenga
Clawson Kelly Osthoff Scheid Welker
Cohen Larsen Otis Shea Welle
Coleman Long Peterson Simoneau

The motion prevailed and the amendment was adopted.
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S. F. No. 591, A bill for an act relating to insurance ; health
and accident; prohibiting provider discrimination -in insurance
policies covering mental health. services; amending Minnesota
Statutes 1982, section 62A.152, by adding a subdivision.

The bill was read for the third time, as amended, and placed
upon its final passage..

."'. . ..,.- . ,

The question was taken on the passageof the bill and the roll
was-called. There were 104 yeas and 17 nays lIS follows;

Those who voted in the affitmative were:
......

Anderso~B.
Anderson, Q..
Battaglia
Beard
Begich.
Bennett
Bergstrom
Berkelman
Bishop'
Blatz
Brandl
Brinkman
Burger ".
Carlson,L.
Clark,].
Clark, K.
Clawson
Cohen
Coleman
Dimler
Eken

Eliol!
Ellingson
Evans
Grabs
Greenfield
Gustafson
Halberg
He.ap
Himle

. Hoberg
Hoffman
lacqbs

. Jensen
Johnson
Kahn
Kalis
Kelly
Knuth.
Kostohryz
Krueger
Kvam

Larsen Price
.Long Quinn"
'Ludeman . Quist
Mann' ; -Redalen

- McDonald :. -Ride
Mclcachem . Riveness
McKasy Hodosovich
-Metzen: ,. Rodriguez, .C.
Minne - Rodrigues; F;
Murphy Rose
Nelson, D. St.Doge
Nelson, K Sarna

. Neuenschwander Scheid'
,., Norton Schoenfeld
. -Ogren. Schreiber

Omann Seaberg
Osthoff Segal
Otis Shaver
Pauly Shea.
Peterson Shennan '
Piper Simoneau

Skoglund­
Solberg

. $parby',
'Stadum
Staten'
Sviggum
Swanson
Tomlinson
TunbelID',
V:al3:~'
Valento
Yanasek
'Vellenga
Walt.mal!
Welch
Welker
Welle
Wenzel
Wigley.
Speaker Sieben

Those who voted in the negative were:

DenOuden
Erickson

. Findlay
Fjoslien

Forsythe
Cruenee
Gutknecht
Haukoos

Heinita
.Hokr .
Jennings .
Knickerbocker

Marsh
Piepho

, Schafer
Uphus

ZaJfk.e

The bill was passed, as a~ended, and its title agreed to.

, Eken moved that the remaining bills on Special Ordersfor to­
day be continued one day, The motion prevailed. .' ..

GENERAL ORDERS

Eken moved that the bill~ onGeneral Orders ~or today be con-
tinued one day . The motion prevailed. . > •

'I'here being no objection the order of business reverted to
Messages from the Senate.
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MESSAGES FROM THE SENATE

[56th Day

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on :

H. F. No. 653, A bill for an act relating to elections; making
numerous procedural changes in the election law ; removing or
clarifying obsolete and inappropriate language; rearranging
certain provisions; amending Minnesota Statutes 1982, sections
201.061, subdivision 3; 203B.08; by adding subdivisions; 203B.­
11; 203B.12, subdivisions 2 and 5; 204B.31; 204B.33; 204Jl.36,
subdivision '2 ; 204C.08, subdivision 1; 204C.I0, subdivision 1;

. 204C.12, subdivisions 3 and 4; 204C.24, subdivision 1; 204C.25;
204C.35; 204D.11, subdivision 5; 204D.13, subdivision 3; 205.17,
subdivisions 3 and 4; 206.11; 206.19, subdivision 1; 210A.39;
proposing new law coded in Minnesota Statutes, chapters203Jl
and 204C; repealing Minnesota Statutes 1982, section 204B.06,
subdivision 3. ."

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Semite

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 553, A bill for an act relating to. elections; changing
certain election procedures, requirements, and time limits;
amending Minnesota Statutes 1982, sections 201.071, subdivision
1; 203B.02, subdivision 1; 203B.04, subdivision 1; 203B.21,sub­
division 2; 204B.12, subdivision 1;. 204B.19, subdivision 1;
204B.21, subdivision 1; .204B.27, subdivision. 1; 204B.34, sub­
division 1 ;204B.35, subdivision 4; 204C.03, by adding a sub­
division; 204C.05, subdivision 1; 204C.32, subdivision 2; 204C.33,
subdivision 2; 204D.06; 204D.11, subdivisions 1 and 5; 204D.14;
204D.15, subdivision 2; 205.03, subdivisions 1 and 3; and 209.02,
subdivision 4; repealing Minnesota Statutes 1982, sections 201.­
091, subdivisions 6 and 7; 204B.12, subdivision 2; and 204B.36,
subdivision 5.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Minne moved that the House refuse to concur in the Senate
amendments to H. F. No. 553, that the Speaker appoint a Con"
ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion'
prevailed,

Mr. Speaker:

I hereby announce the passage by the Senate of the following'
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 652, A bill for an act 'relating to retirement; public
plans generally; providing for the fiduciary obligation of trust- .
ees; complying with federal limits on annual benefits; providing
that moneys of public pension plans are for the exclusive benefit
of eligible employees and their beneficiaries; amending Minne­
sota Statutes 1982, sections 356.61; 354A.021, by adding a sub­
division; proposing new law coded in Minnesota Statutes, chap-
ter 356. . ,

PATRICK E. FLAHAVEN, Secretary of the Senate

Rodriguez, F., moved that the House refuse to concur in the
Senate amendments to H. F. No. 652, that the Speaker appoint a
Conference Committee of 5 members of the House, and that the'
House. requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House. is respectfully
requested:

H. F.No. 445, A bill for an act relating to the cityof St. Paul;
setting the maximum amounts of and other conditions for the
issuance of capital improvement .bonds': amending Laws 1971,
chapter 773, sections I, as amended, and 2,as amended. .

PATRICKE. FI,AHAVEN,Secretary of the Senate
. l"· .

CONCURRENCE AND REPASSAGE

Cohen moved' that the House concur in the Senate amendments
to H. F. No. 445 and that the bill be repassed as amended by the
Senate. The motion prevailed. ' .
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H. F. No. 445, A bill for an act relating to the city of St. Paul;
setting the maximum 'amounts of and other conditions for the
issuance of capital improvement bonds; .amending Laws 1971,
chapter 773, sections 1,asamended, and'2,'as amended.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassaga..

The question was taken on the repassage of the bill and the
roll was called, There wet", 10? yeasand 15 nays ,as follows:

Those who voted in the":ffirma:ti~e Were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Beglch
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Eken

EHoff
Ellingson
Evans
Findlay
Fjoslien
.Creenfield
Gustafson
Halberg
Heap
Heinitz
Himle
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kostohrye Pauly
.Kvam Peterson

'.- Larseif Piepho
"Levi' Piper

",Long Price
Manri Quinn

'Marsh Redalen
, Mcliachern Reif
McKasy . Rice
Metzen Riveness
Mione Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.·
Nelson.T). Rose __
Neuenschwander St. Onge
NOrton Sarna
.Ogren -: .Scheid
. Onnen Schoenfeld
Osthoff Seaberg
Otis Segal

Shaver
. Shea
Shennan
Simoneau
Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim
Valan
Yanasek
Vellenga
Waltman
Welch
Welle
Wenzel
Wigley

"Speaker Sieben

Those who voted in the negative were: .

DenOuden
Erickson
Graba

Cruenes
Gutknecht
Haukoos

Jennings
Krueger
Olsen

Schafer
Schreiber
Sviggum

Thiede
Uphus
Welker- .

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, .in
which amendment the concurrence of the House is respectfully
requested:

H. F. No, 973, A hill for an act relating to commerce; securi­
ties and real estate; modifying the definition of "investment ad­
viser"; clarifying the definitions of "trust account" and invest­
ment metal contract; defining and regulating investment adviser
representatives; expanding the regulation of investment ad­
visers; exempting certain persons from the definition of. real
estate broker; modifying real estate education requirements;
providing for the suspension of a broker's or salesperson's license
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pending a hearing; clarifying the intent of certain language re-'
lating to the real estate education, research, and recovery fund;
modifying an exemption from the registration and annual report
requirements for social and charitable organizations; amending
Minnesota Statutes 1982. sections 80A.02; 80A.04, subdivisions
2 and 3 ;80A.07, subdivisions 1 and 3, and by adding a subdivi­
sian;' 80A.09, subdivision 1 ; 80A.14, subdivisions, 8, 9, 12; and'
by adding asubdivision; 82.17, subdivisions 4lmd 6; 82.18; 82.­
22, subdivision ,6; 82.27, subdivision 3 ; 82.34, subdivision 7 ;309,­
515, subdivision 1; 309.53, subdivision.B, and by adding a subdi­
vision. ' - ' , .

PATRICK E. FLAHAVEN, Secretary- 9f the Senate

CONCURRENCE AND REPASSAGE

Segal moved that the House concur in the Senate amendments
to H.F. No. 973 and that the bill be repassed as amended bythe
Senate. The motion, prevailed. '

H. F. No. 973, A bill for an act relating to commerce; securities
and real estate; modifying the definition of. "investment ad­
viser"; clarifying the definitions of "trust account" and invest­
ment metal contract; defining and regulating investment adviser
representatives; expanding the regulation of investment ad­
visers; exempting certain persons from the definition of real
estate broker ; modifying real estate education requirements;
providing for the suspension of a broker's, or salesperson's license
pending 'a hearing; Clarifying the intent of certain language re­
lating to the .real estate education, research, and recovery fund;
modifying an exemption from the registration and annual report
requirements for social and charitable organizations ; amending
Minnesota Statutes 1982, sections 80A.02;' 80A.04,subdivi-,
sions 2 and 3; 80A.07, subdivisionsI and 3; and by adding a. sub­
division; 80A.09, subdivision 1; 80A.14, subdivisions 9, ,12,
and by adding a subdivision;82.17,subdivisions 4 and 6; 82.18;
82.22, subdivision 6; ·82.27, subdivision 3; 82.34,'subdivision 7;
309.515,subdivision1; 309.53, subdivision 2, and by adding a sub-
division. '

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage., ' " '

The question was taken on the repassage of the pill imd the
roll was called. There were 119.yeas and 5 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
-Bettaglia
Beard ,.
Begich
Bennett

Bergstrom
Berkelman
Bishop
'Blatz
Brandl
Brinkman

Burger
Carlson, L.
Clark. 1.
Clark,K':
Clawson
Cohen

Coleman
Dempsey
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay

.Fjoslien
Graba
Greenfield
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Gruenea
Custafaou
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth. Norton
Kostohryz . Ogren
Krueger Olsen
Kvam Omenn
Larsen, Onnen
Levi Osthoff
Long Otis
Mann Pauly
Marsh Peterson
McEachern Piepho
McKasy Piper
Metzen . Price
Mione Quinn
Munger Quist
Murphy Redalen
Nelson, D. Rei£
Nelson, K. Rice
Neuenschwander Rivenees

Rodosovich
Rodriguez. C.
Rodriguez;F.
Rose
51. Onge
Sarna
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Shea
Shennan
Simoneau
Skoglund
Solberg
Sparby

Staten
Sviggnm
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan.
Valenta
Vanasek
Vellenga
Waltman
Welch
Well.
Wenzel
Zaffke
Speaker Sieben

Those who voted in the negative were: .

DenOu~en Jennings Ludeman .Schafer' Welker

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in .
which amendment the concurrence of the House is .respectfully
requested: .

H. F. No. 765, A bill for an act relating to insurance; permit­
ting differing benefit payments for services by designated health
care providers; amending Minnesota Statutes 1982, section 72A.­
20, subdivision 15.

PATRICK. E. fLAH~YEN, Secretary· of .the Senate

CONCURRENCE AND REPASSAGE

Reif moved that the House concur in the Senate amendments
to H. F. No. 765 and that the bill be repassed as amended by
the Senate. The motion prevailed..

H.F. No. 765, A bill for an act relating to insurance; permit­
ting differing benefit payments for services by designated health
care providers; amending Minnesota Statutes 1982, section
72A.20, subdivision 15. .

The bill was read for the third time; as amended by the Senate,
and placed upon its repassage,
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The question was taken on the repassage of the bill and the
roll was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkehnan
Bishop ,
Blatz
Brandl

. Brinkman
Burger
Carlson,D.
Carlson,L.
CI"k, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
EHoff
Ellingson

Erickson
Evans
Findlay
Fjoslien .
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Reinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

Knickerbocker Otis
Knuth' Pauly
Kosrohrys Peterson
Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn

'Long Quist
Ludeman Redalen
Mann Reif
Marsh Rice
McDonald Riveness
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Mione Rose
Munger St. Doge
Murphy Sarna
Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
Olsen Seaberg
Omann Shaver
Onnen Shea
Osthoff Sherman

Simoneau
Skoglund
Solberg
Sparby
Stadwn
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valenio
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Zaffke
Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
. agreed to.

Mr. Speaker:

I hereby announce thepassage by the Senate of thefol1owing
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H, F, No, 558, A bill for an act relating to commerce; altering
certain interest rate provisions on renegotiations of convention­
al and cooperative apartment loans and contracts for deed;
amending Minnesota Statutes 1982, section 47.20, subdivision 4a.

PATRICK E, FLAHAVEN, Secretary of the Senate.. ,.

CONCURRENCE AND REPASSAGE

Berkelman moved that the House concur in the Senate amend­
ments to H. F, No. 558 and that the bill be repassed as amended
by the Senate, The motion prevailed.

H. F, No. 558, A bill for an act relating to commerce; altering
certain interest rate provisions on renegotiations of conventional
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and cooperative apartment loans and contracts for deed; chang­
ing the index for determining the maximum lawful interest rate
for conventional mortgages, cooperative apartment loans, and
contracts for deed; clarifying the plain language requirement for
mortgages; amending Minnesota Statutes 1982, sections 47.20,
subdivisions 2, 4a, and 6a; and 325G.30, subdivision 3.

The bill was read for the third time, as amended by the Sen­
ate, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson,G.
Battaglia .
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blitz
Brinkman
Burger
Carlson, D.
Carlson,L.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dhnler
Eken
Elioff
Ellingson
Erickson

Evans
Findlay
Fjoelien
Forsythe
Frerichs
Graba
Greenfield
Gruenes

.Curkneclit
Hal-berg
Haukoos
Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz Pauly
Krueger Peterson
Kvam 'Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Mann Redalen

-Marsh Reif
_McDonald Rice
Mcliachem Rlveness
McKasy Rodosovlch
Metzen Rodriguez, C.
Mione Rodriguez, F.
Munger Rose-
Murphy St. Onge
Nelson, D. Sarna
Nelson, K. Schafer
NeuenschwanderScheid
Norton Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver'
Osthoff· Shea
Otis Shennan

Simoneau
'Skoglund
Solberg

.Sparby
'Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphue
Valan
Valenta
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Zaffke
Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
agreed to. .

ANNOUNCEMENTS BY.THE SPEAKER

The Speaker announced the appointment of the following memo
bers of the House to a Conference Committee on H. F. No. 102:

Bergstrom, Voss and Eken.

The Speaker announced the appointment of the following
members of the HOuse to a Conference Committee on H. F: No.
435:

Clark, J.; Kelly; Staten; Seaberg and Bishop.
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The Speaker announced the appointment of the following
members of the House to a Conference Committee. on H. F. No.
553:

Osthoff, Minne and Piepho.

.The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F. No.
652:

Sarna; Rodriguez, F:; Metzen; Clawson and Wigley.

The Speaker announced the following change in the Conference
Committee on S. F. No. 923:

.Delete Halberg and add Ogren.

MOTIONS AND RESOLUTIONS

Staten moved that the name of Greenfield be. added as an
author on H. F. No..288; The motion prevailed.

ADJOURNMENT

Eken .moved that when the House adjourns today it adjourn
. until 1 :00 p.m., Thursday, May 19, 1983. The motion prevailed.

Eken moved that the House adjourn. The motion prevailed,
and the Speaker declared the House stands adjourned untn 1 :00
p.m., Thursday, May 19, 1983.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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STATE OF MINNESOTA

SEVENTY-TIURD SESSION - 1983

FIFTY-SEVENTH DAY

4349

SAINT PAUL, MINNESOTA, THURSDAY, MAY 19, 1983

The·House of Representatives convened at 1:00 p.m. and was
called to order by Harry A. Sieben, Jr. Speaker of the House.

Prayer was offered by Pastor Tomas E. Meeks, House Chap­
~ lain, Ramsey, Minnesota.

The roll was called and the following members were present:

. Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelmen
Bishop
Blatz
BrandI
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark,J.
Clark, K.
Clawson
Cohen­
Coleman
Dempsey
DenOtiden
Dimler
Eken
ElioH
Ellingson,

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graha
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Otis
Kostohryz Peterson
Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn
Long Quist
Ludeman Redalen
Mann Reif
Marsh Rice
McDonald Riveness
McEachern Rodoeovlch
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Minns Rose
Munger St.Onge
Murphy Sarna
Nelson, D. Schafer
Nelson.K, Scheid
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor .Seaberg
Ogren Segal
Olsen Shaver
Omann Shea
Onnen Sherman
Osthoff Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson'
Tunheim
Uphus
Valan
Valento
Vanasek
VeIIenga
Voss

.Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
SpeakerSieben

A quorum was present.

Pauly was excused until 2 :15 p.m. Simoneau was excused
until 5 :30 p.m..

The Chief Clerk proceeded to read the Journal of the preced­
ing day. Neuenschwander moved that further reading of the
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Journal be dispensed with and that the Journal be approved as
corrected by the Chief Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos.
625,788,857, 1025, 1042, 1089,1222, 86, 397, 405, 424, 512, 666,
737, 768, 449, 450,674, 872, 955 and 948 and S. F. Nos. 265,
510, 1041, 1241, 1151, 492, 132 and 784 have been placed in the
members' files. .

S, F. No. 1241 and H. F. No,1305, which had been referied to
the Chief Clerk for comparison, were examined and found to be
identical.

Berkelman moved that S. F. No. 1241 be substituted f~r H.
F. No. 1305 and that the House File be indefinitely postponed.
The motion prevailed.

S.F. No. 1151 and H. F. No. 547, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Vanasskmoved that the rules be so far suspended that S. F.
No. 1151 be substituted for H. F. No. 547 and that the House
File be indefinitely postponed. The motion prevailed.

S. F.No. 1041 andH. F. No. 938, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Anderson, G., moved that the rules be so far suspended that
S. F. No. 1041 be substituted forR. F. No. 938 and that the
House File be indefinitely postponed. The motion prevailed.

S. F. No. 510 and H. F. No. 648, which had been referred to
the Chief Clerk for comparison, were examined and found to be
identical with certain exceptions.

SUSPENSION OF RULES

Schoenfeld moved that the rules be so far suspended that S.
F. No: 510 be aubstitutedfor H; F. No. 648 and that the-House

.File be indefinitely postponed. The. motion prevailed.



57th pay] THURSDAY, MAY 19, 1983 4351

REPORTS OF STANDING COMMITTEES

Rice from the Committee on' Appropriations to which was
referred:

H. F. No, 242,.A biII for an act relating to labor; providing
for occupational safety and health; defining "work environment
hazards" and other terms; requiring manufacturers of work
environment hazards to provide certain information; requiring
employers to provide employees with training concerning work
environment hazards; requiring. training. of people employed as
waste haulers; requiring training for hospital employees; giving
employees a right to information concerning work .environment
hazards; giving employees a right to refuse to work with a
work environment hazard under certain circumstances; creat­
ing a presumption that work environment 'hazards 'must .be
labeled; prohibiting waiver of any employee rights under the
state occupational safety and health act; clarifying relation of
bargaining agreements to safety laws; providing protection for
trade secrets; providing civil and criminal penalties; amending
Minnesota Statutes 1982, sections 182.651, by adding subdivi­
sions; 182.653, by adding subdivisions; 182.654, subdivision 7,

. and by adding subdivisions; 182.655, subdivisions 4, 10, 11, and
by adding subdivisions; 182.658; 182.66, subdivision 1; 182;663,
subdivision 3; 182,666, by adding a subdivision; and 182.668;
proposing new law coded in Minnesota Statutes, chapter 182.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"SectionT. [SHORT TITLE.]

This act shall be known as the "Employee Right to Know Act
of lf183."

Sec. 2. Minnesota Statutes 1982, section 182.651, is amended
by adding a subdivision to read:

Subd. 14. "Hazardous substance" means a chemical or sub­
stance, or mixture of chemicals and substances, which:

(a) is regulated by the federal Occupational Safety and
Health Administration under title 29 of the Code of Federal
Regulations part 1910, subpart Z; or

'(b) is either toxic or highly toxic; an irritami; corrosive; a
strong oxidizer; a strong sensitizer; combuetible; either flam­
mable or extremely flammable; dangerously reactive; pyrophoric
or pressure-generating; compressed gas; carcinoqen; teratogen;
mutagen,' reproductive toxic agent; or that otherwise, according
to generally accepted documented medical. or scientific evidence,
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may cause substantial acute or chronic personal injury or illness
during or as a direct result of any customary or reasonably fore­
seeable accidental or intentional exposure to the chemical or sub­
stance; or

(c) is determined ·by the commissioner as a part of the
standard for the chemical or substance or mixture of chemicals
and substances to present a significant risk to worker health
and safety or imminent danger of death or serioue physical harm
to an employee as a result of foreseeable use, handling, acci­
dental spill, exposure, or contamination.

In determinino whether a chemical or substance is hazardous
under clause (b) or Clause (c), the commissioner shall. if om­
propriaie, apply the definitions contained in the American Na­
tional Standard Institute document Z1B9.1-198Z on the precau­
tionary labeling of hazardous industrial chemicals. In addition.
the commissioner. may consider the information contained in
appendices ichich. do not appear in the standa.rd and any other
available scientific evidence which substanUally indicates (J.

chemical or substance or mixture of chemicals and substance's
is hazardous. .

Htizardous: substamce does not include a substance being de­
veloped or handled by a technically qualified individual in a
research, medical research, medical diagnostic or medical edu­
cational laboratory, or in a pharmacy registered and licensed
under chapter 151.

Sec. 3. Minnesota Statutes 1982, section 182.651, is amend­
ed by adding a subdivision to read:

Subd. .15. "Harmful physical agent" means a physica.l agent
determined by the commissioner as a part of the standard for
that agent to present a si,qnificant risk to worker health or safety
or imminent danger of death or serious physical harm to an
employee. Th.i« definition includes but is not limited to radiation,
whether ionizing or non-ionizing.

Harmful physical agent does not include .an agent being de­
veloped or utilized by a technica./ly qualified individual in a re­
search, medical research, medical dirumostic or medical educe­
tionol labomtoru, or in a pha"macy registered and licensed under
cluupter 151. The exemption in this clause does not include a
physical o.qeni utilized in a laboratory that primarily provides
a quality control analysis for a manufacturing process.

See. 4. Minnesota Statutes 1982, section 182.651,is amended
by adding a subdivision to read:

Subd. 16. "Technically qualiiied. individual" means a person
uiho, because of education, training, or experience, understands
the health risks associated with each hazardous substance or
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harmful physical agent or mixture handled or utilized by the per­
son or, under the person's supervision, by other technically qual­
ified individuals.

, Sec. 5. Minnesota Statutes 1982, section 182.651, is amended
by adding a subdivision to read:

Subd. 17. For the purposes of chapter 182. the determination
of what is a hazardous substance or harmful physical agent is
part of the occupational safety and health standard concerning
that substance or agent adopted under section 182.655. subject
only to the rulemaking procedure which the whole standard is
subject to under section 182.655.

Sec. 6. Minnesota Statutes 1982, section 182.651, is amended
by adding a subdivision to read:

Subd. 18. The following substances or mixtures are not
hazardous substances if they are:

(a) products intended for personal consumption byem­
ployees in the workplace;

(b) consnme,· products packaged for distribution to, and
used by, the general public, inclnding any product used by an em­
ployer or the employer's employees in the same form, concentra­
tion, and manner as it is sold to consumers, and to the employer's
knowledge, employee exposure is not significantly greater than
the consumer exposure occurring during principal consumer use
of the product;

(Ii) any article, including but not limited to, an item of equip­
mentor hardware, which contains a hazardous substance, if the
substance is present in a solid form which does not create a
health hazard as a result of being handled by an employee;

(d) any hazardous substance that is bound. and not released
under normal. conditions of work or in a reasonably foreseeable
occurrence resulting [rom. workplace operations;

(e) products sold or used in retail food sale establishments
and all other retail trade establishments, exclusive of processing
and repair work areas" or

, (f) arty waste material.reautate« pursuant to the federal Re­
source Conservation and Recovery Act" P.L. 94-580, but only
with respect to any employer in a business which provides a ser­
vice of collection, processing, or disposal of such. waste.

The commissioner may, by inclusion in the standards adopted
pursuant to section 182.655, determine whether any of the fol-
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lowing may be excluded from the definitions of hazardous sub­
stance or harmful physical aqeni: ,

(a) waste produetslobeled. pursuant to the Resource Conser­
vation and Recovery Act;

(b) any substance received by an employee in a sealed pack­
age and subsequently sold or transferred in tha: package, if the
seal remains intact while the substance is in the employer's work-
place; or . .

(c) any substance, mixture, or product if present in a physi­
cal state, volume, or concentration for which there is no valid
and. substantial evidence that a significant risk to human health
may occur from exposure. .

Sec. 7. Minnesota Statutes 1982, section 182.651, is amended
by adding a BU bdi vision to read: .

Subd. 19. "Manufacturer" means anyone who produces, syn­
thesizes, extracts, or otherwise makes, processes, blends, pack­
ages, or repackages a hazardous substance or harmful physical
agent. The term manufacturer also includes anyone who imports
into this state or distributes within this state a hazardous sub­
stance Or harmful physical agent. Manufrrcturer does not include
anyone whose primary business concerning the hazardous sub­
stance or harmful physical agent is in retail sales to the public.
Retail sales to the public do not inclnde sales of pesticides and
fertilizers to farmers for their use in farming.

Sec. 8. Minnesota Statutes 1982, section 182.653, is amended
by adding a subdivision to read:

Subd.4a. An employer who is a mamufacturer of a hazardous
substance ora harmful physical agent or a mixture of substances
or agents shall provide anemplpyer who purchases the substance
or agent with the information necessary for the purchasing em­
ployer to comply with sections' 9 or 10. The information shall. be
provided at the time of purchase and shall be current, accurate,
and complete for each substance, agent, or mixture.

For a mixture Of hazardous substances, 'the manufacturer may
provide the information required by this section on the entire
product mixture, instead of on each hazardous substance in it,
if all of the following conditions are 'met: hazard. test informa­
tion exists on the mixture itself or adequate information exists
to form a valid jndgment of the hazardous proportions of the
mixture itself andthe manufacturer indicates that the 'conclu­
sions drawn are from some source other than direct testing on
the mixture; information on the mixture will be as effective in
protecting employee health as information on the ingredients;
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and the hazardous subetcnceeintne mixture are identified to­
gether, with the information on the mixture.

Sec. 9. MinnesotaStatutes 1982, section 182.653, is amended
by adding a subdivision to read: ' ,

Subtl; 4b. Prior to an employee's initial 'assignment to d
workplace where the employee maY b,eroutinely exposed to a
hazardous substance or harmful physical agent, the employer
shall provide training concerning the hazardous substance or
harmful physical agent. The employer shall provide additio1UI1
instruction whenever the employee may be routinely exposed to
any additional hazardous substance or harmfulphysicdl agent.

The term "routinely, exposed" includes the exposure of an em­
ployee to a hazardous ,substance when assigned to work in an
area where a hazardous substance has been spilled.

For each. hazardous substance to which the employee may be
routin'ely exposed, the employer's training' program shall in­
clude:

(a) the name' or names of the substance including any gen­
eric or chemical name, trade name, and commonly Used name;

(b) the level, if any and if known, at which exposure to the
substance has been determined to be safe according to stan­
dards adopted ,by the commissioner, or, if no standard has been
adopted, according to guidelines established by competent profes­
sional groups including but not limited to the American Indus­
trial Huaiene Association, the American Conference of Govern­
mental Industrial Hygienists, the Center for Disease Control, the
Bureau of Radiological Health, and the American National Stan­
dards Institute;

(c) the known acute and chronic effects of exposure at haz-
ardous levels; ,

(d) the, knoum. symptoms of the effects;

(e) any -potentia; for flammability" explosion, or reactivity
of the substance; ,

(I) appropriate emergency treatment;

(g) the known proper conditions for safe use of and exposu,te
to the substance;

(h) procedures for cleanup of leaks and spills;

(i) the name, phone number, and <addrees of the manu­
facturer of tbe hazardous substance; and "

J
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(j) If written copy of all ojthe above information which shall
be readily accessible in the area or areas in which the hazardous
substance is used or handled.

Employees who have been routinely exposed to a hazardous
substance prior to the effective date of this subdivision and who
continue to be routinely exposed to that hazardous substance
after the effective date of this subdivision, shall be trained with
respect to that hazardous substance. within six months of the ef-
fective date of this subdivision. .

Refresher training to update and review the information re­
quired to be provided under this subdivision shall be repeated
at intervals no greater than one year.

Every employer shall maintain current information for train­
ing under this subdivision or for information requests by employ­
ees under section 17.

This subdivision does not apply to any employer engaged in
a farming operation.· .

Sec. 10. Minnesota Statutes 1982, section 182.653, is amended
by adding a subdivision to read:

Subd, 4c. For each harmful physical agent to which an em­
ployee may be routinely exposed, the employer's training pro­
gram shall include the information required by the standard for
that physical agent as determined by the commissioner, including
but not limited to:

(a) the name or names of the physical agent including any
commonly used synonym;

(b) the level, if any and if known, at which exposure to the
physical agent has been determined to be safe according to stan­
dards adopted by the commissioner, or, if no standard has been
adopted, according to guidelines established by competent profes­
sional groups including but not limited to the American Con­
[erence of Governmental Industrial Hygienists, the Center for
Disease Control, the Bureau of Radiological Health, and the
American National Standards Institute; .

(c) the known acute and chronic effects of exposure at
hazardous levels;

(d)

(e)

the known symptoms of the effects;

appropriate emergency treatment;
" ' .'

(f) the known proper conditions for safe use of and exposure
to the physica.l agent;
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(g) the name, phone number, and address, if appropriate,
of the manufacturer of the harmful physical agent; a".d .

(h) a written copy of all of the above information which shall
be readily accessible in the area or areas in which the harmful
physical agent is present and where the employee may be exposed
to the agent through use, handling, or otherwise.

Employees who. have been routinely exposed to a harmful
physical agent prior to the effective date of this subdivision and
who continue to be routinely exposed to that harmful physical
aaent after the effective date of this subdivision, shall be trained
with respect to that harmful physical agent within six months
of the effective date Of this subdivision.

Refresher training to update and review the information re­
quired to b.e provided under this subdivision shall be repeated
at intervals. no .greater than one.year.

Every employer shall maintain current information for train­
ing under this subdivision or for information requests by em­
ployees under section 17.

This subdivision does not apply to any employer engaged in
a farming operation. ..

Sec. 11. Minnesota Statutes 1982, section 182.653, is amended
by adding a subdivision to read:

Subd. 1,d. Each employer who is in the business of providing
a service of collection, processing, or disposal of waste regulated
pursuant to the federal Resource Conservation and Recovery Act,
PL. 91,-580, shall provide employees who are routinely exposed
to this waste a general safety training program approved by the
commissioner. This training program shall be appropriate for
the seriousness of the safety hazards commonly encountered by
the employees and shall include: training concerning the general
safety hazards involved in the collection, processing, or disppsal
of the waste; proper safety procedures to avoid the deleterious

. effects of these hazards; and common symptoms of the dele­
terious effects. Training shall be provided to employees within
60 days of the commissioner's approval of the. training program,
or, if the employee is employed after this 60-da.y period, prior
to the employees' initial assignment where they will be routinely
exposed to waste. Refresher courses reviewing the information
of the training program shall be given to employees atinternol«
no greater than one year. The employer's safety training pro­
gram shall be submitted to the commissioner for approval within
two months of the effective date of this act.

Sec. 12. Minnesota Statutes 1982, section 182.653, is amend­
ed by adding a subdivision to read:
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Subd. se. Each employer who is engaged in,a farming op­
eration and employs more than ten employees or. maintains a
temporary labor camp shall comply with a training program,
developed by the commissioner, concerning the hazardous sub­
stances and harmful physical agents to which their employees
a1'e routinely exposed. The commiseioner shall develop this train­
ing· program in consultation. with experts in agricultural work
environment hazards and an advisory task force appointed by
the commissioner, consisting of three representatives of agri­
cultural employers and three representatives of agricultural em­
ployees. The program shall be designed to fulfill the sam~ pur­
poses as training under subdivisions 4b· and 4c of this section,
but take into account factors unique to farming. operations.
These factors shall include but not be limited to: the fact that
many agricultural employees' primary language is Spanish and
the fact that many chemicals used by iuiricutturoi employers are
labeled under the Federal Insecticide, Fungicide, and Rodenti­
cide Act. The commissioner shall complete implementation of
this program within 1-1/2 years after' the effective date of this
act.

Sec. 13. Minnesota Statutes 1982, section 182.653, is amend­
ed by adding a.subdivision to read:

Subd. 41. Every employer shan have the right to request that
their employees sign statements that they have received appro­
priate training under' this section, once such training has been
completed. .

Sec. 14. Minnesota Statutes 1982, section 182.653, is amend-
ed by adding a subdivision to read: .

Subd. 4g. Each employer who operates a hospital or clinic
shall provide regular inservice training, approved by the com­
missioner, to its employees who are routinely exposed to con­
tagious animate agents including viruses, bacteria, and fungus.
This training shall be current, appropriate to the level of edu­
cation of the 'employee, and relevant to the employee's typical
exposure to the animate agents in fulfilling their duiie« for the
employer. The training shall include the nameS of contagious
animate agents to which the employee 'is routinely exposed, -prop-:
er techniques for the employee to avoid contamination of himself
or others with the animate agent, and symptoms and effects of
contamination. Training shall be provided upon the initial as­
signment of the employee to a job where that person will be
routinely exposed to contagious animate agents and shall be re­
peated after that at intervals no gr'eater than one year.

Sec. 15. Minnesota Statutes 1982; section 182.653, is amend­
ed by adding a subdivision to read:.

. Subd. 4h. Each employer who operates a research or clinical
laboratory shall develop, implement, and require compliance with
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a written plan for control .. of the hazardous chemicals, sub­
stances and agents to which the employer's lab, employees are
routinely exposed. This control plan shall be approved by the
commissioner and shall include: (1) baeic rules and procedures
for handling hazardous chemicals, substances, and agents in the
laboratory consistent with professionally recommended policies
for laboratory hygiene; and (2) training for each .em/plouee,
appropriateto. the emplouee'eleuei of education, concerning the
name.ruieociated. hazards, and safety procedures for the hazard­
ous chemicals, substances; and, agents to which the employee is
routinely exposed. The employer shall ensure, that all laboratory
employees poeeees sufficient knowledge concerning the hazard­
ous chemicals, eubetomcee.umd agents with which they work to
enable them to prevent. overexposure to these chemicals, sub­
stances,lJ,n.d agents.

Sec. 16, Mimiesota Statutes 1982; section 182.654, subdivi­
sion 7, is amended to read:

Subd. 7. (ANY) An employee who has been exposed or is
being exposed to (TOXIC MATERIALS) hazardoussubstances
or harmful physical agents in concentrations or at levels in
excess of that provided for by (ANY) an applicable standard
shall be providedby (HIS) the employer with the opportunities
provided-in section 182.655, subdivision (10) I O«.

'. Sec. 17. Minnesota Statutes 1982, section 182.654, is amended
by adding a subdivision to read: .,

SuM. 10. An. employee, except an employee employed in a
farming operation with ten or less employees and no temporary
labor camp, or the designated representative of the employee has
the right to request and receive from 'the employer, within a
reasonable period of time, access to information the employer is
required to provide the employee under sections 9,10, or 12. For
the purposes of this- subdivision and section 28,subd1vision 5,
"designated representative" means a labor organization, as de­
fined in section. 1;79.01, subdivision 6, that represents employees
under a valid collective bargaining agreement,or another em­
ployee whom an employee or former employee has authorized, in
writing, to exercise the employee's rights under chapter 182.

. .".. ,

Every employee employed in a farming operation with ten or
less employees and no temporary labor camp, ana any association
or union representing that employee, shall have the right, upon
request, to receive from their employer, within a reasonable
period of time, any information on a label required by}ederal
or state health and safety law to be on the container of any sub­
stance or chemical to which the employee is routinely exposed.

.Sec. 18. . Minnesota Statutes 1982,section 182.654, is amended
by adding. a subdivision to read :
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Subd.ll. An employee acting in good faith has the right to
refuse to work under conditions which the employee reasonably
believes they present an imminent danger of death or serious
physical harm to the employee.

.A reasonable belief of imminent danger of death or serious
physical harm includes but is not limited to a reasonable belief
of the employee that the employee has been assigned to work with
a hazardous substance; harmful physical agent, or contagious
animate agent under conditions which are inconsistent with the
training or information provided by the employer pursuant to
section 9, clauses (g) or (h), section 10, clause (I), section 11,
section 12, section 14, section 15, or section 17.

An employer may not discriminate against an employee for a
good faith refusal to perform assigned tasks if the employee has
requested that the employer correct the hazardous conditions but
the conditions remain uncorrected.

An employee who has refused in good faith to perform as­
signed tasks and who has not been reassigned to other tasks by the
employer shall, in addition to retaining a right to continued em­
ployment, receive pay for the tasks which would have been per­
formed if (1) the employee requests the commissioner to inspect
and determine the nature of the hazardous condition, and (2) the
commissioner determines that the employee, by performing the
assigned tasks, would have been placed in imminent danger of
death or serious physical harm; or (3) the employee requests the
commissioner to inspect and determine if a hazardous condition
exists, and (4) the commissioner determines that the employer
has failed to provide the training required under sections 9, 10,
or 12 prior to the employee's initial assignment to a workplace
iohere the employee may be routinely exposed to a hazardous
substance or harmful physical agent and the employer has failed
to provide the information required under sections 9, 10, or 12
after a request pursuant to section.17 within a reasonable period
of time, but not to exceed 24 hours, of the request.

Sec. 19. Minnesota Statutes 1982, section 182.655, subdivision
4, is amended to read: .

Subd, 4. The commissioner, in (PROMULGATING) adopt­
ing standards dealing with (TOXIC MATERIALS) hazardous
substances or harmful physical agents under this section, shall
set the standard which most adequately assures, to the extent
feasible, on the basis of the best available evidence, that no em-'
ployee will suffer material impairment of health or functional
capacity even if (SUCH) the employee has regular exposure to
the hazard dealt 'with by (SUCH) the standard for the period
of (HIS) the employee's working life. Development of standards
under this subdivision shall be based upon research, demonstra­
tions, experiments, and . (SUCH) other information as may be
appropriate. In addition to the attainment of the highest degree
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of health and safety protection for the employee, other consid­
erations shall be the latest available scientific data in the field,
the feasibility of the standards, and experience gained under this
and other health and safety laws. Whenever practicable, the
standard (PROMULGATED) adopted shall be expressed in the
terms of objective criteria and of the performance desired.

Sec. 20. Minnesota Statutes 1982, section 182.655, subdivi­
sion 10, is amended to read:

Subd. 10. Any standard (PROMULGATED) adopted under
this section shall prescribe the use of labels or other appropriate
forms of warning as are necessary to insure that employees are
apprised of all hazards to which they are exposed, relevant
symptoms and appropriate emergency treatment, and proper
conditions and precautions of safe use or exposure.. (WHERE
APPROPRIATE. SUCH STANDARDS SHALL ALSO PRE­
SCRIBE SUITABLE PROTECTIVE EQUIPMENT, IF FEASI­
BLE ENGINEERING AND ADMINISTRATIVE METHODS
OF PROTECTION ALONE DO NOT PROVIDE ADEQUATE
PROTECTION, AND THIS EQUIPMENT SHALL BE MADE
AVAILABLE BY OR AT THE COST OF THE EMPLOYER.
SUCH STANDARDS SHALL PROVIDE FOR MONITORING
OR MEASURING EMPLOYEE EXPOSURE AT SUCH LO­
CATIONS AND INTERVALS AND IN SUCH MANNER AS
MAY BE NECESSARY AND APPROPRIATE FOR THE
PROTECTION OF EMPLOYEES. IN ADDITION, WHERE
APPROPRIATE, ANY SUCH STANDARD SHALL PRE­
SCRIBE THE TYPE AND FREQUENCY OF MEDICAL
EXAMINATIONS OR OTHER TESTS 'WHICH SHALL BE
MADE AVAILABLE BY THE EMPLOYER, OR AT HIS
COST. TO EMPLOYEES EXPOSED TO SUCH HAZARDS IN
ORDER TO MOST EFFECTIVELY DETERMINE WHETH­
ER THE HEALTH OF SUCH EMPLOYEES IS ADVERSELY
AF~ECTED BY SUCH· EXPOSURE. THE RESULTS OF
SUCH EXAMINATIONS OR TESTS SHALL BE FUR­
NISHED ONLY TO THE COMMISSIONER AND. AT THE
REQUEST OF THE EMPLOYEE. TO HIS PHYSICIAN.)

In the case of containers containing a hazardous substance In'
a harmful physical agent, a label is required as an appropriate
form of warning in providing the same information as required
under sections .9,10, or 12. A label may be a coded reference to
an appropriate and accessible data sheet containing the infor­
mation required under sections .9, 10, or 12: When appropriate,
a current data sheet may be affixed to or posted in accessible
close proximity toa container containing a hazardous s'l(bstance
or a harmful physical agent in satisfaction of standards adopted
for labels under this chapter. Containers may be labeled pursu­
ant to federal or state labeling requirements that the commis­
sioner certifies as satisfying the labeling standards adopted
under this chapter.
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Sec, 21. Minnesota Statutes 1982, section 182.655; is amend­
ed by adding a subdivision to read:

Subd:10a. Where appropriate" standards shall prescribe
suitable protective equipment, if feasible engineering and ad­
ministrative methods of protection alone do not provide ade­
quate protection. and this equipment shall be made available bu
Or at the cost of the employer. The standards shall also provide
for monitoring or measuring employee exposure at thelocations
and intervals and in the manner as may be necessary and appro­
priate for the protection of emplouees. Where appropriate. a
standard shall prescribe the type and. frequency of medical
examinations or other tests which shall be made available b1'
the employer, or at the employer's cost, to employees exposed
to hazards in order to most effectively determine whether the
health of those employees is adveJ'sely affected by the exposure.
The results of. these examinations or tests ,shall be furnished
only to the commissioner, the employee's physician. at the re­
quest of the employee, and, the employer to the commissioner and
with notice to the employee. .

Sec. 22. Minnesota Statutes 1982; section 182.655, subdivi­
sion 11, is amended to read:

Subd. 11. The commissioner shall (PROVIDE FOR) adopt
an emergency temporary standard to take immediate effect upon
publication if (HE) the commissioner determines:

(a) That employees are exposed to grave or imminent dang-er
from exposure to hazardous substances or harmful physical
agents (DETERMINED TO BE TOXIC OR PHYSICALLY
HARMFUL bR FROM NEW) or other hazards: and •

(b) That (SUCH) the emergency standard is necessary to
protect employees from (SUCH) the danger. (SUCH) The
standard shall be effective until superseded by a standard
(PROMULGATED) adopted in accordance with the procedures
prescribed in subdivision 2.

Upon publication of (SUCH) the standard or standards, which
interested persons may receive upon request and payment of
fees. the commissioner shall commence a proceeding in accor­
dance with subdivision 2 and the standard <J.S published shall also
serve as a proposed rule for the proceeding: the commissioner
shall (PROMULGATE) adopt a standard under this section no
later than six months after the publication of the emergency
standard. .

Sec. 23. [182.6575] [WAIVERPROHIBITED.]

No employer may request or require any employee to waive
any rights under this chapter or under occupational safety and
health standards adopted pursuant to this chapter'.
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Sec.. 24. Minnesota Statutes 1982; section 182.658, is amended
to read:

182.658 [POS'rING REQUIREMEN'rS.]

The commissioner shall issue regulations requiring that em­
ployers, through posting of notices or other appropriate means,
keep their employees informed of their protections and obliga­
tions under (LAWS 1973, CHAP'rER 732) chapter 182 including
the provisions of' applicable standards.

. Sec. 25. Minnesota Statutes 1982, section 182.66, subdivision
I, is amended to read:

Subdivision 1. (IF, UPON). After an inspection orinvesti­
gation, if the commissioner believes that an employer has vio­
lated a requirement of section 182.653, (SUBDIVISIONS 2 TO
4,) or any standard, rule (; REGULA'rION) or order (PRE­
SCRIBED) adopted pursuant to (LAWS1973, CHAP'rER 732,
HE) . this chapter, the commissioner shall, with 'reasonable
promptness and in no event later than six months following the
inspection, issue a written citation to the employer by certified
mail (A WRITTEN CITATION). The citation (SHALL BE IN
WRITING AND) shall describe with particularity the nature
of the violation, including a reference to the provision of the act,
standard, rule (, REGULATION) or order. alleged to have been
violated.In addition, the citation shall fix a reasonable time for
the abatement of the violation.

Sec. 26. Minnesota Statutes 1982; section 182.663, subdivi­
sion 3; is amended to read: .

Subd. 3. The commissioner shall (ISSUE REGULATIONS)
adopt rules requiring employers to maintain accurate records
of employee exposures to (POTENTIALLY TOXIC· MA­
TERIALS) hazardous substances orharinful physical agents
which are required to be monitored under (LAWS 1973, CHAP­
TER 732) this chapter. (SUCH REGULATIONS) The rules
shall provide employees or their representatives with an, oppor­
tunityi to have access to the records' (THEREOF). (SUCH
REGULATIONS) The rules shall provide employees or their
representatives with an opportunity to observe. (SUCH) the
monitoring or measuring and to have access to the records
(THERETO) and reports of the monitoring and measuring. In
order to carry out the provisions of this section.. (SUCH REG­
ULATIONS) the rules may include provisions requiring employ"
ers to conduct periodic inspections. (EACH) An employer shall
promptly notify (ANY) an employee who has been or is being
exposed to (TOXIC MATERIALS) hazardous substances or
harmful physical agents in concentrations or at levels which ex­
ceed those prescribed by an applicable occupational safety and
health standard (PROMULGATED) adopted under (LAWS
1973, CHAPTER 732) chapter 182,and shall inform any em-
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ployee who is being (THUS) exposed of the corrective action
being taken.

Sec. 27. Minnesota Statutes 1982, section 182.666, is amended
by adding a subdivision to read: '

Subd. sa: Any employer who knowingly violates section 23
shall be assessed a fine of up to $1,000 for each violation. The
employer shall also be liable to each aggrieved employee for civil
puniiioe damages of $200.

Sec. 28. Minnesota Statutes 1982, section 182.668, is amend­
ed to read:

182.668 [TRADE SECRETS.]

Subdivision 1. [DETERMINATION BY COMMISSIONER.]
The commissioner may, on request and after a sufficient showing
by the employer, determine that an emplouer'« use of a substance,
agent, or meclumism. is a trade secret as defined in section 3250.­
01, subdivision 5.

Subd. 2. [CLASSIFICATION OF DATA.] All information
reported to or otherwise obtained by the commissioner or his
representative in connection with any inspection or proceeding
under Laws 1973, Chapter 732 which contains or which might
reveal a trade secret shall be considered confidential except that
such information may be disclosed to other officers oremployees
concerned with carrying out Laws 1973, Chapter 732 or when
relevant in any proceeding under Laws 1973, Chapter 732.

Subd. 3. [PROTECTION OF CONFIDENTIALITY.] The
commissioner shall issue such orders as may be appropriate to
protect the confidentiality of trade secrets by allowing, upon,
the request of an employer any authorized representative of em­
ployees in-inspections of trade secrets areas or discussions in­
volving trade secrets to be replaced by an employee authorized
by the employer; by permitting the employer to screen out trade
secret detailswhere photographs are deemed essential to the in­
vestigation; and by allowing the employer to restrict samples to
be taken where, trade secrets might be exposed.

Subd. 4. [RESTRICTIONS ON DISCLOSURE.] Informa­
tion provided to an 'employer, employee, 01' employeerepresenta­
tive pursuant to training or information provisions of this chap­
ter, which has been determined to be a trade secret pursuant to
subdivi..ion 1, shall not be disclosed to nnyone except ns required
for medical treatment, training, or information under the pro­
visions of this chapter, or in the course of an investigation or
proceeding under sections 182.65 to 182.674. An employer, em­
ployee, or employee representative who knowinglll discloses in­
formation in violation of this subdivision and any person
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knowingly receiving such information is guilty ofa gross mis-
, demeanor. An employer, employee, or employee representative
who violates this subdivision shall also be liable for damages to
the aggrieved employer, including consequential damages caused
by the unlawful receipt or disclosure.

Sec. 29. [182.675] [RELATIONSHIP TO COLLECTIVE
BARGAINING.]

Although not required, an employee or employer may seek to
resolve any dispute arising under this chapter through -resoiu:
tion procedures provided by any applicable labor agreement or,
if there is no appricable prooieion. of a labor agreement, through
a dispute resolution procedure to be developed by the commis­
sioner. The employee is not deemed to have waived or lost any
substantive or procedumii rights under this chapter due to resori
to the resolution methods and may, absent a proviliion in a labor
agreement to the contrary, pursue all leqcl remedies under this
chapter without any prejudice due to the result« of these reso­
lution methods. The commissioner may adopt temporary rules to
develop a dispute resolution procedure. Nothino in this chapter
is deemed to' prevent the creation. of additional rights or rerne­
dies for employees pursuant to a labor aareement or personnel
rule.

Sec. 30. [INSTRUCTION TO REVISOR.]

Whenever the phrose. "Laws 1973, Chapter 732" or a like
phrase appears in Minnesota Statutes, chapter 182, the 'revisor
of statutes shall substitute the phrase "this chapter" or "chapter
182."

Sec. 31. [APPROPRIATION.]

The sum of $100,000 is appropriated from the general fund to
the commissioner of labor and industry to administer the Em­
ployee Right to Know Act,to be a'/!ailable for the [iscal ueo» end­
ing June 30 in the years indicated. Any unencumbered balance
remaining in the fir .•t year does not cancel but is available for
the second year of the biennium.

1984

$50,000

1985

$50,000

The department of labor and industry is directed to seek federal
match from the occupational safety and health administration.
The approved complement of the department of labor and in­
dustry is increased by two positions.

Sec. 32. [EFFECTIVE DATE.]
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Sections 1, 2, 3, 4, 5, 6, 7; 8, 9, "10,11,12; 13, 14, 15, 16, 17, 19,
20,21,22,23,24,25,26, 27, 28, 29,and 31 are effective January
1,1984. Section 18 is ettectioe July 1, 1984. Section 30 is effective
on the day following final enactment." .

Delete the title and insert:

"A bill for an act relating to labor; providing for occupa­
tional safety and health; defining "hazardous substance" and
"harmful physical agent"; requiring manufacturers of hazard­
ous substances or harrnfulvphysical agents to provide .certain
information; creating a right to refuse to work under condi­
tions violating the state occupational safety and health act; creat­
ing" a right to refuse to work with a hazardous substance or
harmful physical agent under certain conditions; requiring em­
ployers using hazardous substances and harmful physical agents
to provide employees with, certain training and information;
creating a presumption that hazardous substances and harmful
physical agents must be labeled under certain circumstances;
prohibiting waiver of any employee rights under the state occu­
pational safety and health act; clarifying relation of bargaining
agreements to safety laws; providing. protection .for trade
secrets; providing penalties; appropriating money; amending
Minnesota Statutes 1982, sections 182.651, by adding subdivi­
sions; 182.653, by adding subdivisions; 182.654, subdivision 7,
and by adding subdivisions; 182.655, SUbdivisions 4, 10, 11, and
by adding a subdivision; 182.658; 182.66, subdivision 1; 182.663,
subdivision 3; 182.666, by adding a subdivision; and 182.668;
proposing new law coded in Minnesota Statutes, chapter 182."

With the recommendation that when so amended the bill pass.

The report was adopted.

Eken from the Committee on Rules and Legislative Adminis­
tration to which was referred:

H. F. No. 533, A bill for an act relating to state government;
providing for legislative expenses; amending Minnesota Statutes
1982, section 3.101; repealing Minnesota Statutes 1982, section
3.102.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Tomlinson from the Committee onTaxes to which was re­
ferred:

H. F. No. 639, A bill for an ..act establishing .an agricultural
resource loan guaranty program, board, and fund, and the terms
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of guaranties by the state of project loans in 'theprogram: appro­
priating money, taxes, tax increments, and other governmental
charges; authorizing the issuance of state bonds; amending Min­
nesota Statutes 1982,sections 116B.03, subdivision 1; 290.01,
by adding a subdivision; 297A.44, subdivision 1; and 3~2A.01,
subdivision 1; 362A.05; and 473F.02, subdivision 3; proposing
new law coded as Minnesota Statutes; chapter 41A; proposing
new law coded in Minnesota Statutes, chapter 362A.

'Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"SectionT. [41A.01] '[PURPOSE.]

Sections 1 to 6 provide a framework for an, agricultural re­
sburce 'loan guaranty program;'the purposes of which are to fur­
ther the development of the state's agricultural. resources, im­
prove the market for its agricultural products, and increase the
use of chemicals including fuel derived from renewable agricul­
turaleourcee and having superior qualities for controlling pollu­
tion and conserving energy. Public debt is authorized by the
constitution to be incurred for developing agricultural resources
by extending credit on real estate security. The program con­
templates the use of this power not to finance projects of the kind
described herein, but to provide iinancialguaranties for apor­
tion of the cost .o] viable projects to the extent necessary to
enoblequaliiied. developers and operators to secure private financ­
ing which would not. otherwise be available. All credit advanced
pursuant to loan guaranty commitments is, to be secured by sub­
rooaiion. of the state to mortgage security and other security
interests granted to the private lender" in proportion to the
amount advanced by the state. A loan guard/Jity board is estab­
lished. to investigate the feasibility of·each:proje.ct, its conformity ,
to the above, policies and to environmental standards, the qualifi­
cations of the owners, operators; and lenders, and the nat,ure and
extent of the security, priorto commitment, and to secure maxi­
mum financial participation by private persons, not supported
by the guaranty, to assure that in these respects each project
satisfies and will continue to satisfy criteria which are adequate
in the judgment 'of ,the board. '"

- ,.,

Sec. 2. [41A.02] [DEFINITIONS; ACTIONS BY THE
STATE.]

Subdivision 1. The definition of each term given in this sec­
tion applies whenever the term is used in sections ito 7.

Subd. ,2. '~Agricultural resource" means any organic matter
which is available ond. renewable basis from agricultural proces­
ses, including, cereal, animal, and wood production, waste, and
residues. '
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Subd. 3. "Agricultural resource loan guaranty board" or
"board" means the commissioner of finance as chairman, the
commissioner of agriculture, the commissioner of commerce, the
commissioner of energy, planning and development· or the appro­
priate successor agency or agencies, and the director of the pollu­
tion control agency.

Subd. 4. "Agricultural resource loan guaranty fund" or
"guaranty fund" means the special and dedicated fund of the
state 'created by section 5.

Subd. 5. "Agricultural resource loan guaranty proaram" or
"program" includes all projects and loan guaranties approved
pursuant to sections 3 and 4 for the purposes set forth in section
1.

Subd. 6. "Aariculturol resource project" or "proiectr-meoms
any facility (or portion of a facility) located in the state which
is operated or to be operated primarily for the production from
aqriculiurairesources of gaseous, liquid, or solid fuel and other
chemicals, and products and by-products, including mixing or
producing substances to be mixed tv!th other substances for use
as a fuel or as a SUbstitute for petroleum or petrochemical feed­
stocks.

Subd. 7. ,"Applicant"means any rural development finance
authority organized, Or any county exercising the powers of such
an authority, pursuant to chapter 362A, which applies to the
state for approval of a guaranty of a loan to a borrower 'tor a
project. .

Subd. 8.. "Borrower" means any applicant or any private
individUal, company, cooperative, partnership" corporation, as­
sociation, consortium, or other entity organized for a common
business purpose, which is obligated or to be obligated to pay a
guaranteed loan. '

Subd.lJ. "Construction" means' construction of a new agri­
cultural- resource project, or conversion of a facility.to such a
project, or expansion or improvement of a project to increase its·
capacity or efficiency. "Construction" includes acquisition of
land, easements, buildino«, structures, improvements, and equip­
ment and machinery for use in or at the site of a project Or on
easements adjacent thereto.

Subd, 10. "Cost" of a project means the sum of all obliga­
tions paid or to be paid Or incurred by the borrower which are
reasonably required for the construction and completion of the
project, including but not limited to (i) surveys, estimates, plans,
specifications, supervision of construction, and other engineering
and architectural service; (ii) payments under construction con­
tracts and for payment and performance bonds; (iii) purchase



57th Day] THURSDAY, MAY 19, 1983 4369

and installation of equipment and machinery; (iv) recording,
filing, permit, legal, financial, underwriting, placement, commit­
ment, publication, advertising, and other charges, fees, and ex­
penses incurred for establishing title, mortgage liens, and secur­
ity interests with respect to the project, for securing permits for
construction and approval of the loan guaranty, for establishing
the terms of the lOan and underlying security agreements; and
for offering, selling, or placing with investors and printing and
delivering the obligations evidencing the loan: and (») interest,
discount, fees, and expenses accruing with respect to the loan,
and taxes and other government charges payable with respect
to the project, during construction.

SuM. 11. "Lender'Vmeans any holder or holders Of bonds,
notes, or other obligations evidencing a guaranteed loan, any
trustee representing such holders,and any investment or com­
mereial banking institution, savings and loan institution, insur­
ance company, investment company, or other' financial institu­
tion or institutional investor making, purchasing, or participating
in a loan or any part thereof. '

Subd. 12. "Loan" means any obligation to repay money bor­
rowed to finance the construction of a project or to refund or
refinance such an obligation. .

Subd, 13. "Loan agreement" means a written agreement. or
agreements setting forth the terms and conditions of the obliga­
tion of the borrower to the lender and the pledges and covenants
made and mortgage lien and other security interests granted for
the security of the obligations; including a mortgage, note, in­
denture, or other agreement however designated.

Subd. H. "Loan guaranty" means a written agreement ex­
ecuted on behalf of the state that guarantees, in accordance with
the terms and conditions contained therein or in a loan agree­
ment, the p'ayment of sums of money owing by a ,borrower to a
lender. .

Subd.15. "State" actions contemplated in sections.1 to 6 may
be taken on behalf of the state by resolutions of the agricultural
resource loan guaranty board, subject to approval by thegov­
ernor if required by the governor; or bya member of the board
or another state officer in the department headed,by the member,
pursuant to authority delegated, by resolution of the guaranty
board. Resolutions of the guaranty board shall be effective when
approved by the vote ofa majority of its members. .

Sec. 3. [41A.03] [LOAN GUARANTIES.]

Subdivision 1: [AUTHORITY FOR AND 'LIMITATION OF
GUARANTY.] Subject to the provisions of sections 1 t06 and
upon determination that a loan hereunder will serve the public
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purposes and satisfy the conditions set forth therein (but not
subject to the provisions of chapter t s), the state may guarantee
and commit to guarantee.against loss. an amount of a loan for
the construction of an agricultural resource project (or the
refunding or refinancing of such a loan), secured by. a first
mortgage lien on and security interest in (Lll real and personal
property comprising the project and, 'such other collateral as
may be provided in the 10(Ln agreement. The board shall de­
termine the amount, in ,excess of 80 percent but not more than
90 percentco]: the. loan to. be guaranteed. The amount. of the
loan shall include accrued' interest. .

Subd.2. [MAXIMUM LOAN AMOUNT.] The board shall
determine the amount of the.iotai cost of (L project which m(Ly
be financed: with (L gU(Lranteed 10(Ln. The totalprincipoi (Lmount
of the 10(Ln. m(Ly equ(L170 percent. but shall not exceed 80 percent
of the total cost of the project, (LS estimated by the state. In the
case of a loan to refund or refinance (L guaranteed loan, the
board shall determine the amount oj ihe principal amd. interest
refunded or refinanced to beinuiranteed. subject to the limite:
tion as provided by subdivision 1. If the actual cost of (L project
exceeds the estimated cost, the board. may aqree to an increase
in the amount of the loam. principol, subject to the percentage
limitations previously established for> the project, regarding
the perceniaqe of the loan to be auaromteed and. the perceniaqe
of the cost of the project permitted to be financed with a guar­
tmteed. loan or loans.

Subd. 3. [REQUIRBD PROVISION$.) The .loam. guaranty
or loan agreement pertaining to any 10(Ln gooranteed by the state
shall provide that: .

((L) . Payments of principal and interest made by the bor­
rouier under the 10(Ln sholl be applied by the lender to reduce
the' guaranteed and noruruartmieed. portion 0/ the 10(Ln on (L
proportionate basis, and the nonguarariteed portion shall not in
any event receive preferential treatment Over the gooranteed
portion. .

. (b) A period of grace shall be allowed of not less than 60
days from a date a principal- or interest payment is due, prior
to the making ot idemondfor payment pursuant to the loan
guaranty, to permit adequate time for a decision on behalf of
the state regarding principal and interest. assistance in accor­
dance. with· subdivision 4. Payment as required by the loan
gooranty shall be made within 60 days after receipt by the state
of written demand complying with the terms and conditions of
the guaranty.

(c) The lender may not accelerate repayment of the loan
or exercise other remedies .coailable to the lender in the event of
the borrower's defauit, except in the case .of the borrower's.
failure to pay (L required payment of principal or interest, with-
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out the prior 'liJritten consent of the state or as otherwise per­
mitted in the loan guaranty. In the event of such defaults, the

. lender shall not. be entitled. to make demand for payment pursu­
ant to the guaranty unless the state agrees in writing that such
default has materially affected the rights or security of. the
parties, and finds that the. lender should be entitled to receive.
payment pursuant to the loan guaranty.

(d) If a payment of principal or interest .is made by the
state upon defiLUlt of the borrower; the state, shall be subrogated
to the rights of the lender with respect to such. payment. .

(e) The borr~wershall cause to be promptly prepared and
delivered to the state annual audited financial statements of
the project prepared according to generally accepted accounting
principles. .

(f) Duly authorizedrepresent'atives of the state shall have
access to the project site aireoeonable times during construe-
iion. and' operation of/he project. . . .

(g) The borrower shall maintain adequate records and docu­
ments concerning the construction and' operation of the project
in order that representatives of the state may determine its
technical and financial c01"ditions and its compliance with en­
vironmental requirements. Such records shall include the

. amounts' .of all sales and, '!{Se. taxes paid on personal property
and services purchased for the construction and operation of
the-project, with ta» receipts furnished by the sellers or other
supporting documentation determined by' the board to be satis e

factorY.. ·The amounts of such taxes shall be reported to the
board in the manner and at the times required by the board.

(h) Theborrouier shall protect and preserve at all times the
project assets and other eollateral securing the loan and shall
assist in liquidation of collateral to minimize loss' in the. event
of default. .. .

. .

. (i)' Orderly liqUidation of assets of tM·pr01:eet shall be pro­
vided for in the event ofdefault, with an option on the part of
the state to acquire from the lender the lender's interest therein
pursuami: to the nong.uaranteedportion of the loan;

.' -. , .

. . (j) The stateskall be paid ator prior to the closing of the
guaranteed loan a fee or iee« ·for the loan iJuarantv or the
commitment to guarantee the loan,which shall not in theoq­
gregate exceed one percent of the total'principal amount of the

. guaranteed portion:, . .

(k) . The lender shall cause to be perfected and maint!zined
the mortgage lien on the real.estate and the security interest in
personal property and collateral granted as. $Ccuritvfor the loan,
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and shall cause all other loan servicing functions to be performed
which are normally required or performed by a reasonable and
prudent lender with respect to a loan without a guaranty.

(I) The sFate shall be notified in writing without delay of
(i) the date and amount of and basis for each disbursement of
loan proceeds; (ii) any nonpayment of principal or interest due
(within ten days after the due date and toith. evidence of notifica­
tion to the borrower); (iii) any failure to honor a commitment
by any person of an intendedsource of capital for the projeei;
and (iv) anY significant adverse changes from original cash
flow projections as evidenced by reports [rom:the borrower, or
anY other known' evidence that the borrower. might ·be unable
to meet a future scheduled payment of principal or interest..

Subd. 4. [PRINCIPALAND INTEREST ASSISTANCE.] .
The state may at any time enter into a written contract with
the borrower to pay the lender, on behalf of the borrower, an
amount not greater than the amount of principal and interest
to become due on one or more subsequent dates, urithout: accelera­
tion, if the state determines that (i) the borrower is not in
default in payment of principal or interest due more than 60
days prior to the date of the contract; (ii) the borrower is or
may become. unable to meet in full principal or interest pay­
ments, or both, which aredue Or to become due within a specified
period; (iii) it is in the public interest to permit the borrower
to continue to pursue thepurposes of the project; (iv) the prob­
able net financial loss to the state will be less than that 'lJhich
would result in the event of a default; (v) the borrower is obli­
gated by the contract to reimburse the state for all principal or
interest aduamced, with interest thereon, upon terms and condi­
tions satisfa.ctory to the state; and (vi) funds are available for
allocation to the account established for the project in the guar­
anty fund, and are continuously allocated to the account in ac­
cordance with the provisions of section 4, subdivision 4, in .an

.amount equal to the amount of interest on the tuiuancee until
actually reimbursed to the state b11 the borrower. All sums so
advanced and interest thereon shall be secured by the mortgage
lien and securiiu interest granted by the loan agreement, but
none of such advances shall thereafter be repaid. to the state
until and unless all principal and interest currently due on the
loan has been fully paid. In the event of subsequent default by
the borrower, acceleration by the lender, and payment by the
state of the full amount due under the loan guamnty, the slate
shall be subrogated to the rights of the lender with respect to
the principal paid by it under the contract. Upon payment of
the loan in full, with accrued interest, the remaining amount of
said advances and interest thereon may be paid to the state.

Sec. 4. [41A.04] [APPLICATION AND APPROVAL.]

Subdivision 1. [REQUIREMENTS.JAny rural. develop­
ment finance authority, or 'county exercising the pouxer« of such



57th Day] THURSDAY, MAY 19; 1983 4373

an authority, may file a urritten. application with the state com­
missioner of finance, to be considered by the agr-icultural re­
source loan guaranty board, for a guaranty by the state of a por­
tion of a loan for an agricultural resource project, In general,
the application shall provide _information similar to that re­
quired by an investment banking or other financial institution
considering such a project for debt financing, Specifically, each
application shall include in brief but precise form the following
information, as supplied by the, applicant, the borrouier, or the
lender:

(1) a deseription: of the scope, natwe, extent, and location
of the proposed project, including the identity of the bOTTOW€?'
and a preliminary or conceptual design of the project;

(2) a description of the technology to be used in, the project
and the prior construction and operating experience of the bor­
rower with such projects;

($) ,a detailed estimate of the items comprising the total cost
of the project, including escalation and contingencies, with ex­
planation of the assumptions underlying the estimate;

(.» a general description of the financial plan for the proj­
ect, including the mortgage and securiii; interests to be granted
for the security of the ,guaranteed loan, and all sourccs of equity,
grants, or contributions or of borrowing the repayment of iohieh.
is not to be secured by said mortgage and security interests, or,
if so secured, is expressly subordinated to the ,guarantee4 loan;

(5) an environmental report analyzing potential environ­
mental effects of the projeet, any neeessarY 01' proposed. miiioa­
Man measures, and other relevant data available to the applicant
to enable the board to make an environmental assessment;

(6) a list of applicati0n!J to be filed and estimated dates of
approvals of permits required by federal; state, and local gov­
ernment agencies as conditions for construction and commence-
ment of operation of the proiect ; - ,

(7) an est-imated construction schedule;

(8) an analysis of the estimated cost of production of and
market [or the product" including economic factors justifying
the analysts and proposed and actual marketing contracts, letters
of intent, and contracts for the supply of feedstock; ,

(9) a description of the management experience of the bor­
r,ow~r 'in organizing and undertaking' similar proiects;
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(10) pro forma cash flow statements for the first five years
of project operation including income statements and balance
sheets; .

(11) a description of the borrower's organization and, where
applicable, a copy of its articles of incorporation or partnership
agreement and bylaws;

(12) the estimated amount of the loan and percentage of
guaranty requested, the proposed repayment schedule, and other
terms and conditions and security provisions of the loan;

(13) an estimate of the amounts and times ofreceipt of guar­
anty fees, sales and .use taxes, property tax increments, and any
other governmental charges which may be available for the sup­
port of the state guaranty fund as a result of the construction
of the project, with an analysis of the assumptions on which the
estimate is based;

(1J,.) a copy of any lending commitment issued by a lender
to the borrower; .

(15) a statementfromthel~nder, if identified, as to its gen­
eral experience in financing andseroicirui debt incurred for proj­
ects of the size and general type of the project, and its proposed
servicing and monitoring plan; and

(16) such additional information as may be-required by the
board.

Subd. 2. [STAFF.] For purposes of financial analysis, re­
search and other necessary staff functions to assess loan guar­
antee applications, the commissioner of energy, planning and de­
velopment, or its successor ·agency, will provide personnel as
needed pursuant to implementation of this act.

Subd, 3. [ENVIRONMENTAL ASSESSMENT.] Notwith­
standing any other law or rule, no environmental impact state­
ment or environmental ioorksheei shall be required to be com­
pieted prior to the approval of an application and the issuance
of a conditional commitment for the guaranty of a loan for an
agricultural resource project, or the taking of any other action
permitted by sections 1 to 6, including the issuance of bonds,
which is considered necessary or desirable by the board to pre­
pare for a final commitment and to make it effective. Environ­
mental review, to the extent required by law, shall be made in
conjunction with the issuance by state agencies of environmental
permits for the project. Permits may be applied for prior to the
issuance of a conditional commitment. Action shall be taken as
expeditiously as possible On environmental review and all permits
required. Environmental review shall be completed within 180
days after the initial filing of an application to the pollution con-
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trol agency for the first" permit, or after the date of the condi­
tional commitment: Final action shall be taken On permits within
60 days after completion of environmental review or, 'as to any
permit requiring a public hearing, within 60 days after receipt
of the hearing examiner's report,

Subd. 4. (COMMITMENT.] The board shall determine as
to each project for which an application is submitted whether
it appears 'in the, board's judgment to conform to the .purposes
and policies stated in section 1 to an extent measured by criteria
which in' the board's judgment are satisfactory. It may. but need
not adopt rules setting [orth. suoh criteria prior to. approving a
commitment. Upon determination by the board that a project
conforms to said purposee and policies, it may' by resolution
direct its chairman to execute on behalf of the state a conditional
commitment 'to guarantee such portion 'of the proposed loom. as
it shall determine, not exceeding the limitations set forth in sec­
tion 3, and may direct other action to be taken as the board con"
siders necessary or desirable relating. to any matters. referred
to in subdivisions 1 and 2, including the issuance of bonds. No
action shall bea/lowable under section 116B.03, subdivision .1,
with respect to acts of any person authorized or required by the
resolution. Such commitment shall not become final and 'binding
upon the state until and unless, in tuiditio» to conditions other­
wise established by the board:

(1) the board has created a project account [or the project
in the guaranty fund and has allocated thereto, [rom furids·there­
iofore appropriated. by the legislature or from the proceeds of
bonds issued or to be issued for purposes' of the guaranty fund
pursuant to authorization theretofore enacted 'by the legislature,
and not previMtsly allocated toany other project account, in an
aggregate amount sufficient, with any other amount then on
hand in the project account, to pay the entire guaranteed princi­
pal amount of the proposed loan,plus interest thereon for one
year; provided that bonds authorized by the legislature need not
be issued until and unless the proceeds allocated to a project ce­
count must be deposited therein to comply with clauee (2) or (3);

-(2) the board has deposited in the project account bond pro­
ceeds or other funds in an amount not less than the annual
amount whick uiouldbe required to amortize the quaranteedpor­
tion of the. prineipol o], the loan over the term and at the interest
rate (or at the rateof yield resulting from the interest rates)
provided in the loan agreement; and,

. (3) the board has caused to be executed on behalf of the state
a' final loan guaranty instrument inconformity with section 3,
which binds the state to cause state bonds to be offered for sale
at the times and in" the amounts required, with' amounts on hand
in the Project account,to pay all amounts to become due and pay­
able under the loan guaranty, within the autharizationand ai-
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location referred to in clause (1), and when sold, to issue the
bonds and apply the proceeds to make these payments,

Sec. 5. [4IA.05] [MINNESOTA AGRICULTURAL RE­
SOURCE LOAN GUARANTY FUND AND BONDS.]

Subdivision 1. [ESTABLISHMENT OF FUND.] For the
purpose of developing the state's agricultural resources by ex­
tending credit on real estate security, the agricultural resource
loan guaranty fund is established as a special and dedicated fund
to be held and invested separately from all other funds of the
state. All proceeds of state bonds, authorized and issued for
the' ,purposes of the fund, and all guaranty fees, retail sales
taxes, property tax increments, and other money from any source
which may be credited to the fund pursuant to law or pursuant
to the terms of:grants, contributions, or contracts are appropri­
ated and shall remain available for the purposes of the fund until
such purposes have been fully accomplished. The fund shall be
used solely for paying amounts due under loan guaranties and
principal and. interest assistance contracts entered into by the
state, pursuant, to the agricultural resource loan guaranty pro­
gram.

SuM. 2. [ISSUANCE OF BONDS.] To provide money ap­
'propriated. to the agricultural resource loan guaranty fund for
the purposes of the program, When, authorized by law and re­
quested by the board, the commissioner of finance shall issue
and seli bonds of the state for the prompt and full payment of
which, with interest, the full faith, credit, and taxing powers
of the state are irrevocably pledged. The proceeds of the bonds
when issued, except accrued interest and any premium received
upon sale, shall be credited to the guaranty fund. All such bonds
shall be sold and iesued. and shall be secured in the manner, upon
the terms, and with the effect prescribed for state building ·bonds
in chapter 16A,except that the commissioner may sell them and
determine their interest rate by direct negotiation, and with the
security provisions set forth. therein and in article XI, sections
4 to 7 of the constitution. '

Subd. S. [COVENANT.) In fulfillment of the state's cove­
nard with the beneficiary of each loan guaranty executed by the
board on behalf of thestatepursuant to the agricultural resource
loan guaranty 'program, in accordance with section 4, subdivi­
sion 4, the state will not limit or alter the rights vested in the
board to comply with the terms of such loan guaranties, and
further covenants that it will not at any time rescind or cancel
any authorization of an amount of bonds, or the appropriation of
the proceeds thereof for the purposes of the program, which,
with the sum of the amounts then held in each project account
in the guaranty fund, would be required, in the event of an
immediate default on each guaranteed loan, to pay the balance
of the guaranteed portion of the principal of all guaranteed loans
with interest accrued and toaccrue thereon for one year.
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SuM, 4. [INCOME TAx: EXEMPTION.] In the iseuanee
of state bonds and the making of loan guaranties for the pur­
poses of the program, the commissioner of finance and the board
may and shall make all provisions and do or. cause to be done
all acts and things, consistent with sections 1 to 6, which are or
may be effective under federal laws and regulations to comply
with conditions for the exemption of interest on such bonds from
federal income taxation. However, if for any' reason, whether
existing at the date of issue of any bonds or the date of execution
of any loan guaranty or thereafter, the interest on any. such .
bonds shall be or become subject to federal income taxes; this
shall not impair or affect the validity of the bonds or of any loan
guaranty or the provisions made for the security thereof, and

.shall not impair or affect the covenant: made by" the state' in
subdivision 8. Nothing herein affects the/ederal or state income
tax treatment of interest on obligations ofa borrower other
than the state, whether or not g'lfaranteed by the state.

Sec. 6. [41A.06]
CHARGES.]

[PROJECT TAXES AND OTHER.

Subdivision 1. [APPROPRIATION.] The payments, taxes,
and governmental charges described in this section which are
received as a consequence of the undertaking,. completion, and
opM'ation of each agricultnral s-esoteroe loan proieei for which a .
loan m,aranty is made by the state are appropriated to the loan
gnaranty fund: This appropriation shall not lapse at the close
of .any fiscal year under the provisions of section. 16A.28, and
the receipts therefrom . shall remain available as provided in
section 5, subdivision 1; but: the state shall not be obligated to
continue the appropriation with respect to charges not yet
collected, except to the. extent determined to be necessary for'
compliance with the covenant contained in·section 5, snbdivi-­
sion 8.

SuM. 2. [ALLOCATION TO PROJECT ACCOUNTS.]
Receipts of charges related to a particular project shall be.de­
posited and recorded in its project account in the gnaranty [und;
but the board may reallocate receipts in any project account
which cause the amount held therein to exceed the minimum.
balance established initiall?l mcrsuamt to section 4, subdivision 4,
clause (2). Such reallocation may be made to another project
account:' for the purpose of maintaining the minimum balance.
therein. Any amount in the guaranty fund at any time exceed­
ing the amount needed to maintain the minimum balance in all
project accounts may be transferred to the account .rnaintained
in the state debt service fund for the payment of Minnesota
agricultnral resource loan guaranty bonds,' provided that (i) no
gnaranty fees or other amounts paid by borrowers shall .be so
transferred, and (ii) the board determines that the transfer may
be made without jeopardizing the ability of the state to comply
with the covenant contained in section 5, subdivision 8.
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Subd, 8. . [PAYMENTS BY BORROWERS.] Guarantyand
commitment fees paid by borrowers pursuant to the loan guar­
u,nty provision required by section 3,subdivision 3, clause (j),
and repayments by borrowers of amounts advanced by the state
under contracts referred to in section 3, subdivision 1" shall be
deposited in the project account for the borrower's project and
shall not be disbursed or transferred for any purpose other than
the fulfillment of the state's obligations under the loan guaranty
for that project. No such funds sh.all be deemed 'to be SO trams­
[erred at any time if the minimum required balance in the proj­
ect account is m.aintained and exceeds the aggregate amount of
fees and payments theretofore received from the borrower plus
interest received from the investment thereof.

Subd. 1,. [SALES AND USE TAXES.] All collections of
the excise taxes imposed by chapter 297A upon retail sales, and
upon the privilege of uee.etoraae, or consumption in Minnesota,
of personal property and services purchasedforthe construction
or operation of any project for which a loan guaranty has been

.made or conditionally committed, less any refunds required by
law and a proportionate share of the cost of administration .and
enforcement of the assessment and collection of the taxes, are
appropriated and shall be depo·sited from the general fund into
the project account in the.guaranty fund at least once each year
from and after the date of the conditional commitment. The
commissioner of finance shall secure from each borrower the
amount of taxes so imposed and From the commissioner of rev­
enue the amount cfrefumde or COS~8 to be deducted therefrom.

Subd. 5. [PROPERTY TAX INCREMENTS.] The appli­
cant for a loan guaranty for any project,.and the county in
which the project is situated, shall do all acts and things neces­
sary for the computation and segregation of property tax incre­
ments resulting from the construction of the project in accor­
dance with the provisions of section 362A.05, and for the
remittance to the commissioner of finance, for deposit in the
loan guaranty fund,of all tax increments. received from and
after the date of the conditional commitment for the loan guar-
anty. .

Sec. 7. [41A.06] [ADVISORY COMMISSION.]

The board may appoint an advisory. commission consisting of
at least five members. The members of the commission shall
include individuals with expertise in agricultural processing,
commerciallendingandfinancing of similar or related projects,
agricultural economics, and engineering, chemistry, and other
natural sciences related to the projects. The commission shall
advise the board on establishing a workable program pursuant
to sections 1 to 6 and may provide assistance in eVltluating
applications for loan guarantees.· The. terms and compensation
of commission members shall be-oooerned by section 15.059,
except that subdivision .5 shall not apply.
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Sec. 8. . Minnesota Statutes 1982. section. 297A.44. subdivi­
sionI, is amended to read:

Subdivision 1. . All revenues. including interest and penalties.
derived from the excise and use taxes imposed by sections 297A.­
01 to 297A.44 shall be deposited by the commissioner in the state
treasury and credited to the general fund; provided that all such
taxes' derived from sales and use of property and services pur­
chased for the construction and operation oi-om. agricultural re­
SOurce project, from and after the date on which a conditional
COmmitment for a loan guaranty for the project is made pursuant
to' section 4,subdivision' 4. as certified to the commissioner by
the commissioner of finance, less refunds and the cost of admin­
istering and enforcing the ussessment and collection of taxes so
derived, shall be deposited in the agricultural resource loanguar.
antyfund. . ..

Sec. 9. Minnesota Statutes 1982, section 362kOl, subdivi-·
sian 1. is amended toread :

Subdivision 1. Any county or combination of counties by
resolution of the county board or boards. may establish a rural
development financing authority as a public nonprofit corpora­
tion with the same powers and duties as those conferred and im­
posed ona private nonprofit corporation by chapter 317. and all
present and future laws amending or supplementing that chap­
ter. except as otherwise or additionally provided herein. No such
authority shall transact any business or exercise -any powers
until a certified copy of the resolutions of each participating
county board has been submitted to the secretary of state and
a certificate of incorporation issued pursuant to. section 317.10.
Alternatively. a county may determine by resolution of the coun­
ty board (without .euoh. filing) to exercise .ihe powers granted
in this chapter to a rural development finance authority.

Sec. 10. [362A.041] [APPLICATIONS FOR LOAN GUAR­
ANTIES.]

The authority, or acounty exercising the powers of an auihori-.
ty pursuant to section 362A.01, may umdertake or participate
in undertaking a project deemed to further the policies and pur­
poses of the agricultu1'al resource lmin guaranty program eetab-.
lished and described in sections 1 to 6, by applying to the guar­
anty board for a guaranty by the state of a portion of a loan
for the project to be secured by the applicant, or by another
eligible borrower.

Sec. 11. Minnesota Statutes 1982. section 362A.05. is amended
to read:

362A.05 [AGREEMENTS FOR RESERVATIOj\fOF TAX
INCREMENTS.]
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The authority may enter into an agreement with any county
in which a project is to be situated, or such county.if exercising
the powers of an authority may adopt a resolution, under which
the increment of taxable value of property (TO BE CREATED
BY THE) constituting an agricultural resource project for
which a conditional commitment for a loan guaranty has been
made by the state as provided in section 4, subdivision 4, over
and above the taxable value of the project site as last finally de­
termined before the project was undertaken, may be excluded
from the taxable value of property on which the mill rate of taxes
is computed in every subsequent year, for so long as may be
(AGREED) provided in the loan guaranty, but the aggregate
mill rate of taxes levied by the county and all other taxing dis­
tricts on other properties in each such year shall be spread also
on the incremental taxable value of the project, and the tax re­
sulting therefrom, when collected, shall be remitted to the au­
thority (, AND MAY BE PLEDGED, TOGETHER WITH
CHARGES OR SPECIAL ASSESSMENTS, TO PAY OR
GUARANTEE THE PAYMENT OF ITS BONDS, OR MAY
BE USED BY THE AUTHORITY FOR THE PURPOSES
STATED IN SECTION 362A.Ol, SUBDIVISION 2) or to the
county, as the case may be, for deposit and use in the loan guar­
anty fund of the state as provided in sections 1 to 6. The tax in­
crement for an agricultural resource project shall be discharged
when either of the following occurs: (a) the guaranteed por­
tion of the loan obligation has been satisfied; or (b) the amounts
allocated to the project account equal the amount of the guar­
anteed portion of the outstanding principal and interest on the
guaranteed loan or loans. Every county shall have the power by
resolution of the county board to do all acts and things necessary
for the computation, segregation, and application of taxincre­
ments under (AGREEMENTS MADE WITH THE AUTHORI­
TY) the loan guaranty in accordance with this section (THIS
SECTION SHALL NOT APPLY WITH RESPECT TO ANY
PROJECT ESTABLISHED SUBSEQUENT TO AUGUST 1,
1979.)

Sec. 12. Minnesota Statutes 1982, section 473F.02, subdivi­
sion 3, is amended to read:

Subd. 3. "Commercial-industrial property" means the fol­
lowing categories of property, as defined in section 273.13, ex­
cluding that portion of such property (a). which may, by law,
constitute the tax base for a tax increment pledged pursuant to
sections 462.585 or 474.10, certification of which was requested
prior to August 1, 1979, to the extent and while such tax incre­
ment is so pledged; (b) which may, by law, constitute the tax
base for tax revenues set aside and paid over for credit to a sink­
ing fund pursuant to direction of the city council in accordance
with LalVS 1963, Chapter 831, as amended, to the extent that
such revenues are so treated in any year; (OR)· (c) which may,
by law, constitute the tax base fOJ' a ta» increment pledged pur­
suant to section 362A.05, whenever ceriijication. thereof is re­
quested, to the extent and while such t",~ increment is so pledged,'
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or (d) which is exempt from taxation pursuant to flection 272.­
02:

(a) That portion of class 3 property consisting of stocks of
merchandise and furniture and fixtures used therewith; manu­
facturers' materials and manufactured articles; and tools, imple­
ments and machinery, whether fixtures or otherwise.

(b) Class 3h property.

(c) Class 3j property.

(d) That portion of class 4 property which is either used or
zoned for use for any commercial or industrial purpose, except
for such property which is, or, in the case of property under
construction, will when completed be used exclusively for resi­
dential occupancy and the provision of services to residential oc­
cupants thereof. Property shall be considered as used exclusively
for residential occupancy only if each of not less than 80 percent
of its occupied residential units is, or, in the case of property
under construction, will when completed be occupied under an
oral or written agreement for occupancy Over a continuous peri-
od of not less than 30 days. .

If the classification of property prescribed by section 273.13
is modified by legislative amendment, the references in this sub­
division shall be to such successor class. or classes of property,
or portions t11ereof,as embrace the kinds of property designated
in this subdivision. .

(e) That property valued and assessed under section 273.13,
subdivision 14.

Sec. 13. [APPROPRIATION.]

The sum of $ is appropriated from the genera.l .
fund to the agricu.ltural resource loan guaranty board to pay the
initial. cost of planning and administration of the aqricultural
resource loan guaranty proqrarn:

Sec. 14. [AUTHORIZATION OF BONDS.]

To provide money in the state agricultural resou.rce loan guar­
anty fund, for the purpoee of the program for umich. this fund
is appropriated and dedicated under the provisions of sections
1 to 6, the commissioner of finance rnny issue bonds ofthe state
in the aggregate amount of $25,000,000. Before the issuance of
any series of such bonds the loan guaranty board shall deter­
mine by resolution that the amount to be issued will be needed
to make payments due under one 01' more guaranties executed
with respect to outstanding loans in the program, 01' is needed
to maintain within the guaranty fund a balance sufficient in the
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judgment of the board to aSSU1'e compliance by the state with its
covenant contained in section 5, subdivision 3. The bonds shall
be sold and issued in the manner, upon the terms, and with the
effect prescribed by sections 1 to 6 and by the constitution, ar­
ticle XI, sections 4 to 7.

Sec. 15. [EFFECTIVE DATE.]

This act is effective the day following final enactment."

Delete the title and insert:

"A bill for an act establishing an agricultural resource loan
guaranty program, board, and fund, and the terms of guaranties
by the state of project loans in the' program; appropriating
money, taxes, tax increments, and other governmental charges;
appropriating money; authorizing the issuance of state bonds;
amending Minnesota Statutes 1982, sections 297A.44, subdivision
1; 362A.01, subdivision 1; 362A.05; and 473F.02, subdivision 3;
proposing new law coded in Minnesota Statutes, chapters 41A
and 362A!'

With the recommendation that when SO amended the bill pass
and be re-referred to the Committee on Appropriations.

The report was adopted.

Rice from the Committee on Appropriations to which was
referred:

S. F. No. 428, A bill for an act relating to state government;
extending the expiration date of certain advisory committees
and councils; repealing certain inactive advisory councils, com­
mittees, and task forces; amending Minnesota Statutes 1982,
sections 3.9223,subdivision 1; 4.31, subdivision 5; llA,08, sub­
division 4; 15.059, subdivision 5; 16.02, subdivision 28; 16.872,
subdivision 3; 21.112, subdivision 2; 41.54, subdivision 2; 52.062,
subdivisions 1 and 2;' 115A.12, subdivision 1; 121.938; 123.581,
subdivision 1; 126.531; 145.919; 145.93, subdivision 3; 145.98,
subdivision 1; 148.191, subdivision, 2; 152.02, subdivision 13;
155A.06, subdivision 5; 156A.06, subdivision 1; 161.1419, by
adding a subdivision; 198.055, by adding a subdivision; 241.64;
241.71; 246.017, subdivision 2; 256B.58; 268.12, subdivision 6;
and 507.09; Laws 1975, chapter 235, section 2; Laws 1976, chap­
ter 314, section 3; .and Laws 1980, chapter 614, section 192; re­
pealing Minnesota Statutes 1982, sections 16,91; 16.853; 31.60,
subdivisions 2 and 3; 43A.31; subdivision 4; 52.061; 52.062, sub­
division 3; 82.30; 84.524; 86A.I0; 115A.12, subdivision 2; 116J.­
04; 121.934; 123.581, subdivisions 2, 3, 4, 5, and 7; 124.215;
128A.03; 129B.09, subdivision 8; 136A.02, subdivision 6;141.24;
144.011, subdivision 2; 144.571; 144A.17; 144A.55; 145.93, sub­
division 2; 151.13, subdivision 2; 152.02, subdivision 11; 184.23;
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214.14; 222.65; 245.84,subdivision 4; and 363.04, subdivisions 4,
4a,and 5. '

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 3.922, is amend.
ed to read:

3.922 [INDIAN AFFAIRS (INTERTRIBAL BOARD)
COUNCIL.]

Subdivision 1. [CREATION, MEMBERSHIP.] There is
created a state Indian affairs (INTERTRIBAL BOARD) coun­
cil to consist of the following ex-officio members: The governor
or a member of his official staff designated by him, the commis­
sioner' of education, the commissioner of public welfare, the
commissioner of natural resources, the commissioner of human
rights, the commissioner of energy, planning and development,
the commissioner of corrections, the executive director of the
Minnesota housing finance finance agency, the commissioner of
iron range resources and rehabilitation, and the commissioner
of health each of whom may designate a member of his staff to
serve in his place, three members of the state house of repre­
sentatives appointed by the speaker' of the house of representa­
tives, and three members of the state senate appointed by the
committee on committees' of the senate. Voting members of
the (BOARD) councilshall be: the duly elected tribal chairmen
of the Fond du Lac reservation business committee; the Grand
Portage reservation business committee; the Mille Lacs reserva­
tion business committee; the White Earth reservation business
committee;, the Bois Forte (Nett Lake) reservation business
committee; the Leech Lake reservation business committee; the
Red Lake tribal council; the Upper Sioux board of trustees; the
Lower Sioux tribal council; the Shakopee-Mdewankanton gen­
eral council; the Prairie Island tribal council; and two members
to be selected pursuant to subdivision 2. The chairmen of the
above Indian committees, trusts, or councils may designate in
writing a member who shall have been elected at large to an
office in the committee, trust, or council, to serve in his place.
(BOARD) Council'members appointed to represent the state
houseof representatives, the state senate or tribal governments
shall no longer serve on the (BOARD) council at such time as
they are no longer members of the bodies which they represent,
and upon such circumstances, their voffices shall be vacant. A
member who is a designee of a tribal chairman shall cease to
be a member at the end of the term .of the tribal chairman who
designated him, Ex-officio members or their designees on the
(BOARD) council shall not be voting members ofthe (BOARD)
council.



4384 JOURNAL OF.THE HOUSE [57th Day

Subd. 2. [ADDITIONAL .MEMBERS.]· . Two members of
the (BOARD) council shall be elected at large by Indian resi­
dents of Minnesota who (l) are legal members and eligible voters
of a federally recognized tribe in accordance with the criteria
of said tribe 'and (2) are not members of any federally recog­
nized tribe with a reservation in Minnesota. The election of at
large members shall be in a manner prescribed by the secretary
of state with the first such election for at large members to'
take place at a reasonable time, but no later than April 14, 1977.
The manner of election, certification, and contest shall, insofar
as reasonably possible, be consistent with procedures employed
in general elections in the state so as to insure a fair election
and ready access to the election process by eligible voters. The
voting procedure shall include voting by absentee ballot. A per­
son shall be eligible to serve' as an at large member of the
(BOARD) council if at the time of the election he is a qualified
voter within the requirements of the Minnesota Constitution,
Article VII and a member of a federally recognized tribe that
does not have a reservation in Minnesota. The at large election
described herein shall be certified and regulated by the secretary
of state. The term for at large members elected in 1977 shall
expire on April 20, 1981. At large elections shall be held no later
than April 14, 1981, and no later than every fourth April 14
thereafter, and the term of office for at large members shall be
four years commencing on the April 20 following each at large
election and ending at 12 :01 a.m., April 20 four years there­
after.

Subd.3. [COMPENSATION; EXPENSES.] Compensation
of nonlegislator members shall be as provided (FOR OTHER
ADMINISTRATIVE BOARDS IN CHAPTER 15) in section
15.059. Expenses of the (BOARD) council shan be approved by
two of any three members of the (BOARD) counci; designated
by the (BOARD) council and shall then be paid in the same man­
ner as other state expenses are paid. The commissioner of
finance shall be informed in writing by the executive secretary
of the names of the persons authorized to approve expenses.

Subd. 4. [MEETINGS.] Meetings may be caned by the .
chairman or at the written request of five members of the
(BOARD) council. A majority of the voting members of the
(BOARD) council constitutes a quorum.

Subd. 5. [OFFICERS, .PERSONNEL.] The (BOARD)
council shall annually elect a. chairman and' such other officers
as it may deem necessary. The chairman shall have the authority
to appoint subcommittees necessary to fulfill the duties of the
(BOARD) council. It shall also employ, and prescribe the duties
of such clerks, employees, and agents as it deems necessary. The
chairman shall be an ex-officio member of the state board of
human rights. The appropriations and other funds of this
(BOARD) council are subject to' the provisions of chapter 16.
The (BOARD) council shall maintain its primary office in
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Bemidji and shall also maintain personnel and office space in .
St. PauL.

Subd. 6. [DUTIES.] The primary duties of the (BOARD)
council shall be to:

(1) Clarify for the legislature and state agencies the nature
of tribal governments, the relationship of tribal governments
to the Indian people of Minnesota;

(2) Assist the secretary of state in establishing an election
of at large members of the (BOARD) council;

(3) Make recommendations to members of the legislature
on desired and needed legislation for the benefit of the statewide
Indian communitvandcommunicato to the members of the legis­
lature when legislation has or will have. an adverse effect on the
statewide Indian community;

(4) Provide, through the elected apparatus of the (BOARD)
council, an effective conduit for programs, proposals and proj­
ects to the legislature submitted by tribal governments, organiza­
tions, committees, groups or individuals;

(5) Provide a continuing dialogue with members of the ap­
propriate tribal governments in order to improve their knowl­
edge of the legislative process, state agencies and governmental
due process;

(6) Assist in establishing Indian advisory councils in co­
operation with state agencies delivering services to the Indian
community;

(7) Assist state agencies in.defining what groups, organiza­
tions, committees, councils or individuals are eligible for de­
livery of there respective services;

(8) Assist in providing resources, tribal and other, in the
delivery of services to the statewide Indian community;

. (!j) Act as a liaison between local, state arid national units
of government in the delivery of services to the Indian population
of Minnesota;

(10) Assist state agencies in the implementation and updat­
ing of studies of services delivered to the Indian community;

(11) Provide, for the benefit of all levels of state govern­
ment, a continuing liaison between those governmental bodies
and duly elected tribal governments and officials;
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(12) Interreact with private organizations involved with
Indian concerns in the development and implementation of pro­
grams designed to assist Indian people, insofar as they affect
state agencies and departments; and

(13) Act as an intermediary, when requested and if 'neces­
sary between Indian interests and state agencies and depart­
ments when questions, problems or conflicts exist or arise.

Subd.7. [STATE OFFICIALS ANDDEPARTMENTS; CO­
OPERATION.] In carrying out these objectives and to ascer­
tain Indian needs the (BOARD) council shall have the right to
confer with state officials and other governmental units.: and to
have access to such records as are necessary to obtain needed in­
formation. The (BOARD) council also shall have the right to call
upon various state departments for such technical advice and
service as are needed to fulfill the purposes of the (BOARD)
council.

Subd. 8. [ADVISORY (COUNCIL) TASK FORCE.]
(THERE IS CREATED) The board may create an advisory
(COUNCIL) task force on urban Indians to advise the board on
the unique problems and concerns of Minnesota Indians who are
residing in urban areas of the state. (THE COUNCIL SHALL
BE) If appointed (BY) the (BOARD AND) task force shall con­
sist of five Indians residing in the vicinity of Minneapolis, St.
Paul and Duluth. At least. one member of the (COUNCIL) task
force shall be a resident of each of the aforementioned cities.
(THE COUNCIL SHALL EXPIRE, AND) The terms, compen­
sation and removal of members of the task force shall be as pro"
vided in section 15.059.

Subd. 9. [ANNUAL· REPORT.] The (BOARD) council
shall make an annual report to the governor and the legislature
on its activities, its findings, and its recommendations prior to
Novemher 15 in each year. .

Sec. 2. Minnesota Statutes 1982, section 4.31, subdivision 5,
is amended to read:

Subd. 5. The (GOVERNOR SHALL) comm,sswner of ad"
ministration may appoint an advisory (COMMITTEE) task
force of not more than 21 members, including at least one mem­
ber from each economic development region (, TO ADVISE AND
MAKE RECOMMENDATIONS TO HIM AND THE DIREC­
TOR OF VOLUNTEER SERVICES. NOTWITHSTANDING
THIS NUMERICAL LIMITATION, MEMBERS CURRENTLY
SERVING ON AN ADVISORY GROUP TO THE GOVER­
NOR'S OFFICE OF VOLUNTEER SERVICES SHALL COM­
PLETE THEIR PRESCRIBED TERMS OF OFFICE; THERE­
AFTER, . APPOINTMENTS OF SUCCESSORS SHALL BE
MADE SO AS TO BE CONSISTENT WITH THE NUMERI-
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CAL. LIMITATION CONTAINED IN THISSECTION.) Expi­
ration, membership terms, compensation, removal and filling of
vacancies of members of the (ADVISORY COMMITTEE).task
force .shall be as' provided in section 15,059 (; PROVIDEI\,
THAT MEMBERS SHALL NOT BE ELIGIBLE FOR A PER
DIEM).

Sec. 3. Minnesota. Statutes 1982, section 11A.08, subdivision
1, as amended. bv Laws 1982, Third Special Session, chapter I,
article II, section 3, is amended to. read:

Subdivision 1. [M:EMBERSHIP.] . (THERE IS CREATED)
The board may create an investment advisory (CO'{.JNCIL CON­
SISTING) task force. If the board createsa task force it shaU

. consist of ten members who are experienced in general invest­
ment matters and who .shall be appointed by ..the state board;
the commissioner of finance; the executive directors of each of
the following: the Minnesota state retirement system, the pub"
Iic employees retirement association, the teachers retirement as­
sociation; it retiree currently receiving benefits from the post
retirement investment fund; and two public employees who are
active members. of funds whose assets are invested by. the state
board. The retiree and the public employees sflall be appointed
by the (GOVERNOR FOR FOUR YEAR TERI}iS) state board.

See. 4.. Minnesota Statutes 1982, section liA,08,·.subdivision'
4, is amended to read: . ..'

Subd.4: [TERMS; COMPENSATION; REMOVAL; VA­
CANCIES.] .The expiration of the task force and the member­
ship terms, compensation' and removal of members' appointed
by the state board, and filling of vacancies (OF SUCH MEM­
BERS) shall.be as provided in section 15.059 (EXCEPT THAT
CO'{.JNCILMEMBERS SHALL NOT RECEIVE A PER DIEM).

Sec. 5. Minnesota'Statutes198:;:, section 11..\.08, subdivision
5, is amended. to read ::

Subd. 5. [LIABILITY;.INDEMNIFICATION,J A member
of the (COUNCIL) task force shall be indemnified and held
harmless by the state for any reasonable costs or expenses in­
cnrred as a result of any actual or threatened .Iitigation or ad­
ministrative proceedings arising out of the performance of the
member's duties, except an action brought .hy thestate or agency
thereof arising from the failure of a (COUNCIL) task force
member toperform.duties inthe manner prescribed in section
11A.09. .

Se~. 6,. Minnesot~ Statutesl982, sectionllA.08, subdivision
6, is amended to read: .

Subd. 6. [CONFLICT OF INTEREST; ECONO'MIC IN~
TEREST STATEMENT.] No memobel" of the (COUNCIL)

. .

./
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task force may participate in deliberations or vote on any matter
before the (COUNCIL) task force which will or is likely tore­
suit in direct, measurable economic gain to the member. Addi­
tionally, nomemberof the (COUNCIL) task force appointed by
the state board may participate in deliberations or vote on 'any
matter before the (COUNCIL) task force which will or is likely
to result in direct, measurable economic gain to his employer.
Members of the (COUNCIL) task force shall file with the board
of ethical practices an economic interest statement in a manner
as prescribed by section 10A.09, subdivisions 5 and 6.

Sec. 7. Minnesota Statutes 1982, section 15;059, subdivision :
6, is amended to read:

Subd. 6. [ADVISORY TAS:rt FORCES.] If the existence.
of an advisory task (FORCES CREATED AFTER JULY I,
1975 AND GOVERNED BY THIS SUBDIVISION) force is
mandated by.statute, the task force shall expire on the date
specified in the enabling legislation. If no expiration date is
specified, the task force shall expire two years after the effec­
tive date of the act creating the advisory task force (OR THE
DATE OF APPOINTMENT OF THE MEMBERS, WHICH­
EVER IS LATER, UNLESS A SHORTER TERM IS SPECI­
FIED IN STATUTE). If the exisienoeoj a task force is autho­
rized but not mandated by etatute., the. task force shall expire
at the pleasure of the person or group which creates the task
force, or two years after the first members of the task force
are appointed, whichever is sooner. A. person or group with dis­
cretionary authority to create a task force may create another
task force. to continue the work of a, task force whieh expires,
unless prohibited by other law. .

Members of advisory task forces shall not receive the $35 per
diem specified in this section but shall receive expenses in the
same manner and amount as (STATE EMPLOYEES) provided
in the commissioner's plan under section 43A.18, subdivision 2:
Members appointed to these advisory task forces shall serve
until the expiration date of the advisory task force and may be
removed pursuant to subdivision 4..

Sec. 8. Minnesota Statutes 1982, section .16.02, subdivision
28, is amended to read:

. Subd. 28. To provide an employee assistance program com­
prised of training, diagnostic and referral services for state
employees and their dependents.. (IN CONJUNCTION WITH
THE PROGRAM, THE GOVERNOR SHALL APPOINT AN
ADVISORY COMMITTEE ON STATE EMPLOYEE ASSIS.
TANCE CONSISTING OF NOT MORE THAN 15 MEMBERS.
'I'HE COMMITTEE, WHICH SHALL BE SUBJECT TO THE
PROVISIONS OF SECTION 15.059, SHALL ADVISE. THE
COMMISSIONER REGARDING THE OPERATIONAL POLe
rCIES OF THE EMPLOYEE ASSrSTANCE PROGRAM.)
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. ·Sec. 9. Minnesota Statutes 1982, section 16.872, is amended
to read:

SubdtvlslonL. The commissioner of administration may ac­
cept, on behalf of the state. on such terms and conditions as
the donor may prescribe, a building to be used as (A STATE
CEREMONIAL BUILDING) the gO'llernors residence. (SUCH)
This building shall be used for official ceremonial functions of
the state, and space shall be provided for suitable living quarters
for the governor of the state.

Subd. 2. The commissioner of administration shall maintain
(SUCH) the building inthe same manner as other state build­
ings are maintained and shall rehabilitate, decorate, and furnish
(SUCH CEREMONIAL) the building (; AND). (IN CARRY­
ING OUT SUCH) The decoration and furnishingshaII be guided
by the (STATE CEREMONIAL BUILDING COUNCIL) gov­
ernor's residence council.

SuM. 3. The (STATE .CEREMON!ALBUILDING COUN­
CIL) gO'llernors residence council consists of the following 15
members: the commissioner of administration; the spouse, or
a designee of the governor; the executive director of the board
of arts; the director of the Minnesota historicalsocietv ; a mem­
ber of the senate appointed pursuant. to the rulesof the senate;
a member of the house of representatives appointed pursuant to
the rules of the house of representatives ; 'seven persons ap-

. pointed by the governor including one in the ·field of higher
education, one member of. the American Society of Interior
Designers, Minnesota chapter, one member of the American.
Institute of Architects, Minnesota chapter, one member of the
American Society of Landscape Architects. Minnesota chapter:
one member of the family that donated the ceremonial building
to the state, if available, and four public members. Members of
the council. serve without compensation. Membership terms, re­
moval, and filling of vacancies for members appointed by' the
governor are governed by section 15.01575. The council shall elect
a chairman and a secretary from among its members.

Subd. 4. The powers and duties of the council are:

(1) Todevelop an overall restoration plan for th~ (STATE
CEREMONIAL BUILDING) aonemor'» residence and sur-
rounding grounds; . . .

(2) To approve alterations in the existing structure as the
council deems appropriate; and

(3) NotWithstanding the gift acceptance pr~cedures of sec- .
tiona 7.09 to 7.12, to solicit contributions for· and maintain and
improve the quality of furnishings for the public areas of the
building by accepting gifts of, or acquiring with donated money,
furnishings, objects of art, and other items that the council deter-



4390 JOURNAL OF .THE HOUSE [57th Day

mines may have historical value in keeping with the period and
purpose of the building.

Gifts for the benefit Of the (STATE CEREMONIAL BUILD­
ING AND) governor's· residence a'(!d surrounding grounds are
not accepted by the state unless accepted by the counciL The
council shall maintain a complete inventory of all gifts and
articles received. .

Sec. 10. Minnesota Statutes 1982, secti~n 16.9Cl, subdivision
4, is amended to read: .

Subd. 4. The commissioner(, AFTER· CONSUI,.TATION
WITH THE STATE INFORMATION SYSTEMS ADVISORY
COUNCIL AND THE INTERGOVERNMENTAL lNFORMA­
TION SYSTEMS· ADVISORY. COUNeII,.,) shall design and
maintain a master plan for information systems in the state and
its political subdivisions and shall report thereon to the governor
and legislature at the beginning of each regular session; estab­
lish standards for information systems ; maintain a library of
systems and programs developed by the state and its political
subdivisions for use by agencies of government; and administer
the communications for the state information system: ..

Sec. 11. Minnesota Statutes 1982, section 16.91, is amended
to read:

16.91 [STATE INFORMATION SYSTEMS ADVISORY
COUNCIL.)

(TO EFFECTUATE AND FACILITATE THE PURPOSES
AND PROVISIONS OF SECTIONS 16.90 TO 16.96,) The
(GOVERNOR SHALL) commissioner may appoint a state in­
formation systems advisory (COUNCIL, WHICH SHALL) task
force to assist the department in the development and coordina­
tion of a state information services master plan and make recom­
mendations from. time to time to the commissioner concerning
the progress, direction and needs of the state's: computerization
effort. The (COUNCIL) task force shall expire and. the terms,
compensation and removal of members shall be as provided in
section 15.059.

Sec. 12. Minnesota Statutes 1982, section 16.911, is amended
to read:

. Subdivision 1. The governor shall appoint an intergovern- .
mental information systems advisory council, to serve at his
pleasure, consisting of 25 members. (SUCH COUNCIL) Four­
teen members shall be appointed or elected.officials of local gov­
ernments, seven shall be representatives of state aoeneies.. and

. four shall be s.elected from. the community at large. Further, the
council shall be composed of (a) twomembers' from each of the
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following groups: Counties outside of the seven county metro­
politan area, (COUNTIES WITHIN THE METROPOLITAN
AREA, CITIES OF THE FIRST CLASS"MUNICIPALITIES)
cities of the second and third class outside the metropolitan area
(AND MUNICIPALITIES), cities of the second and third class

. within the metropolitan area,andcities of the fourth class; (b)
one member from each of the following groups: The metropolitan
council, an outstate regional body, (MINNESOTA HIGHER
EDUCATIONCOORDINATINGBOARD, SCHOOL DIS­
TRICTS LOCATED IN) counties within the metropolitan area,
cities of the first class, school districts in the metropolitan area,
and school districts outside the metropolitan area ; (c) one mem­
ber from each of the state departments of administration, educa­
tion, energy, planning and development, legislative auditor, pub­
lic welfare, and revenue; (d) one member ·from the office of the
state auditor; and (e) four members from the state community
at large. To the extent permitted by available resources the com­
missioner shall furnish staff and other assistance as requested
by the council. The (COUNCIL SHALL EXPIRE AND THE)
terms, compensation and removal of members of the advisory
council shall be as provided in section 15.059.

Subd. 2. The council shall: assist the commissioner in the
development and updating of (AN) intergovernmental informa­
tion systems (MASTER PLAN) ,including data definitions, for­
mat, and retention standards (AND PROGRAM BUDGETING
SYSTEMS AND STANDARDS); (RECOMMENDING) recom­
mend to the commissioner policies and procedures governing the
collection, security, and confidentiality of data: review (AND
COMMENT ON ALL APPLICATIONS FOR FEDERAL OR
FOUNDATION FUNDING FOR) intergovernmental informa­
tion (SYSTEMS) and (ON ALL) computer systems. involving in­
tergovernmental funding; encourage cooperative efforts among
local governments in developing information systems to meet
individual and collective, operational, and external needs; b.ring
aboltt the necessary degree of standardization. consistent with
local prerogatives; yield fiscal and other information required by
stale and federal laws and regulations in readily usable .form;
foster the efficient use of available federal, state, local, and pri­
vate resources for the development of systems; kseplocal govern­
ments abreast of the state of the art in information systems and
prepare guidelines for intergovernmental systems.

Subd. 3. The intergovernmental informations systems ad­
visory council shall (a) develop recommendations to the (COM,
MISSIONER) commissioners of (REVENUE) state depart­
ments, the legislative auditor, and the state auditor for the
expeditious gathering and reporting of the information and data
(SPECIFIED HEREIN) between state and local governmental
agencies in accordance with coop.erativelydeveloped standards;
(b) elect iZn executive committee, not to exceed seven members
from its membersh.ip; (0) develop an annual plan, to include ad­
ministration and evaluation of grants, ii compliance with ap-
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plicable rules; (d) provide technical information systems assis­
tance or guidance to local g~overnments for development, imple­
mentation, and modification of automated systems, including
formation of consortiums for those systems.

SUbd. 4. (THE STATE AND EACH UNIT OF LOCAL
GOVERNMENT INCLUDING SCHOOL DISTRICTS SHALL
REPORT THE FOLLOWING DATA, TO THE EXTENT
FEASIBLE, AND SUCH DATA SHALL BE COMPILED AND
REPORTED BY THE COMMISSIONER;)

«A) THE INCIDENCE, RATES, DISTRIBUTION, EX­
EMPTION FROM AND TOTAL REVENUE RAISED OF
STATE AND LOCAL SALES, P1WPERTY, INCOME TAXES,
SPECIAL ASSESSMENTS AND OTHER REVENUE
SOURCES OF THE STATE AND EACH UNIT OF LOCAL

.GOVERNMENT;)

«B) THE BONDED INDEBTEDNESS OF LOCAL UNITS
OF GOVERNMENT AND THE RELATIONSHIP OF SUCH
DEBT TO STATUTORY DEBT LIMITS;)

«C) THE DISTRIBUTION OF THE STATE FUNDS, BY
CATEGORY, TO EACH LOCAL UNIT OF GOVERNMENT;)

«D) THE AMOUNTS OF STATE AND FEDERAL
GRANT-IN-AID ASSISTANCE TO EACH LOCAL UNIT OF
GOVERNMENT AND STATE AGENCIES BY CATEGORY;)

«E) AND SUCH OTHER INFORMATION AS THE COM­
MISSIONER MAY REQUIRE) Appropriations and other funds
made available to the council for staff, operational expenses, and
grants must be administered through the Department of Ad­
ministration. Revenues derived from royalties, reimbursements,
or other fees from software programs, systems, or technical ser­
vices arising out of activities funded by current or prior state .
appropriations is appropriated to the council for the purposes
enumerated in subdivision 2.

(SUBD. 5. THE COMMISSIONER SHALL PROMULGATE
RULES REGULATING THE REPORTING AND GATHER­
ING OF SUCH DATA AND THE RULES SHALL PROVIDE,
TO THE MAXIMUM DEGREE POSSIBLE, THAT DATA IS
REPORTED IN A FORM READILY PROCESSED BY OR
CONVERTIBLE TO EDP TECHNIQUES UTILIZED BY THE
COMMISSIONER OR STATE AUDITOR.)

(SUBD. 6.. DATA COLLECTED AND COMPILED PUR­
SUANT TO THE RULES SHALL BE AVAILABLE TO ANY
STATE OR LOCAL OFFICIAL AND EMPLOYEE AND ANY
PRIVATE PERSON UNDER SUCH REASONABLE CONDI­
TIONS AND FEES AS THE COMMISSIONER SHALL PRE­
SCRIBE. COMPILATIONS OF SUCH DATA BY THE COM-
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MISSIONER SHALL BE IN A REASONABLE FORM AND
AVAILABLE NOT LATER THAN APRIL 1 OF EACH YEAR;
REPORTING PERIODS- FOR THE STATE AND EACH LO.
CAL UNIT OF GOVERNMENT SHALL BE FROM JANUARY
1 TO JUNE 30 AND FROM JULY 1 TO DECEMBER 31.)

Sec. 13. Minnesota statutes 1982, section 21:112, subdivision
2, is amended to read:

Subd. 2. [ADVISORY SEED POTATO CERTIFICATION
(COMMITTEE) TASK FORCE.] . (HE SHALL) The commis­
sioner may appoint an advisory seed potato certification (COM­
MITTEE TO CONSIST OF SIX MEMBERS, EACH OF
WHOM) task force. If the task force is appointed each member
shall be a.grower in Minnesota of certified seed potatoes (. AND
SHALL SERVE WITHOUT COMPENSATION, EXCEPT HE
SHALL RECEIVE HIS TRAVELING EXPENSES AND
OTHER EXPENSES NECESSARY IN ATTENDING. COM-

~flJ::R~~~~r~~ ~~~E~E~~fAg~~t8~ r8~MfTiJlf!
LOWING HIS APPOINTMENT, EXCEPT THAT OF THE
FIRST COMMITTEE TO BE APPOINTED. TWO MEMBERS
SHALL SERVE ONE YEAR, TWO MEMBERS SHALL
SERVE TWO YEARS AND TWO MEMBERS SHALL SERVE
THREE YEARS. VACANCIES SHALL BE FILLED BY THE
COMMISSIONER FOR THE BALANCE OF THE VACANT
TERM. SAID COMMITTEE SHALL HOLD AT LEAST ONE
MEETING EACH YEAR AND OTHER MEETINGS WHEN
DEEMED NECESSARY BY THE COMMISSIONER). The task

.force shall expire, and the terms, compensation and removal of
members shall be as provided in section 15'()59.

Sec. 14. Minnesota Statutes 1982, section 43A.31, subdivision
4, is. amended to read: .

Subd. 4. [INSURANCE ADVISORY (COUNCIL) TASK'
FORCE.] The commissioner (SHALL) may appoint and serve
as chairman of an insurance ildvisory(COUNCIL) task force
consisting of (11) 12 members. (TWO) Three members shall
be selected from names submitted by exclusive representatives of
state employees. One member shall be selected from names sub­
mitted by exclusive representatives of employees of the Univer­
sity of Minnesota. One member shall be selected from names sub­
mittedby organizations representing retired state employees.
One member shall 'be selected from names submitted by the
regents of the University. of Minnesota. The commissioners of
administration, insurance, health and finance, and the deputy
commissioner for labor relations or their designees, shall serve
as the other members. Except as provided in this section, the
provisiorisof section 15.059 shall apply to the members of the
(COUNCIL) task force. The (COUNCIL) task force shall advise
the 'commissioner in (THE SELECTION OF CARRIERS)rnat­
ters relating to insurance, including the administration,design,
and financing of insurance proqram». Evidence of discussions,
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recommendatlonsor decisions by the council shall not be sub­
mitted to any court or arbitrator in any matter involving state
or University of Mmnesota employees. .

Sec. 15. Minnesota Statutes 1!l82, section 45c17, subdivision
. 6, is amended to read:

Subd. 6. ('!'HERE IS HEREBY CREATEl:> THE BOARD
OF) The director of consumer services may appoint a residential
utility consumers task force whose duties (SIj:ALL) may in-
clude: .

1(1) Establishing policy guidelines concerning the utility re­
lated activities of the commerce department's consumer services
section;

(2) Reviewing. and commenting upon the section's staff
employment decisions related to performing the responsibilities
conferred in this section; and

(3) Annually reviewing and commenting upon the consumer
services section's budget of estimated expenses for utility related
activities. .

If appointed the (BOARD) task force shall consist of nine
(VOTING) members to be 'appointed by the (GOVERNOR)
director. At least one member shall represent each congressional
district, and at least two members shall represent farm con­
sumers. No more than six members shall be members of the
same political party. In making appointments, the (GOVER­
NOR) director shall give consideration to individuals having a

.special interest in the provision of utility services' to residential
consumers.

The (BOARD) task force members shall elect from among
their number a chairman and any other officers as it may deem
necessary. The (BOARD) task force shall meet at the call .of
the chairman or the director. The expiration, terms of office,
compensation, and provisions for removal and filling vacancies
of members shall be as provided in section (15.0575)15.059.

(THE DIRECTOR OF. THE CONSUMER ·SERVICES· SEC­
TION SHALL SUBMIT AN ANNUAL BUDGET OF ESTI­
MATED EXPENSES TO THE BOARD FOR REVIEW AND
COMMENT. THE DIRECTOR SHALL ALSO PERIODICALLY
SEEK THE ADVICE OF THE BOARD CONCERNING ITS
OPERATIONS RELATED TO THE RESPONSIBILITIES
CONFERRED BY THIS SECTION.) The directorshall (ALSO)
file an annual report of the section's utility related activities
with (THE BOARD AND) the legislature on or before Decem­
ber 31 of each year.
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Sec. 16. Minnesota Statutes 1982, section 52.061, is amended
to read: .

Sec. 17. Minnesota Statutes 1982, section 82.30, subdivision
I, is amended to read:

Subdivision L (THERE SHALL BE) The commissioner of
real estate and ·securities shall appoint a real estate advisory
(COUNCIL OF SEVEN MEMBERS TO BE· APPOINTED
BY THE COMMISSIONER OF SECURITIES AND REAL
ESTATE) task force. (FIVE MEMBERS) The task force
shall (BE) include real estate brokers with at least five years
experience as licensed real estate brokers in Minnesota and
(TWO MEMBERS SHALL BE) public members. (THEY
SHALL MEET AT THE CALL OF THE COMMISSIONER
bN A QUARTERLY BASIS AT PUBLICIZED SESSIONS
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AND AT SUCH OTHER TIMES AS THE COMMISSIONER
MAY DEEM NECESSARY AND) The task force may advise
(AND CONSULT WITH HIM) the commissioner on all matters

. relating to education of licensees, prelicensing requirements, and
(SUCH) other (MAJOR) policy matters relating to the adminis­
tration of sections 82.17 to 82.34. The (COUNCIL) task force
shall expire and the terms, compensation, and removal of mem­
bers shall be as provided in section 15.059. No member of the real
estate advisory (COUNCIL) task force may establish, own,
operate, invest in a course designed to fulfill any requirement
of Minnesota law pertaining to licenses for real estate sales­
personsor brokers.

Sec. 18. Minnesota Statutes 1982, section 84.524, subdivision
1, is amended to read:

84.524 [CI'I'IZEN'SADVISORY TASK FORCE ON THE
BOUNDARY WATERS CANOE AREA.]

Subdivision 1. (THERE IS CREATED) The commissioner
of ·natural resources may create a citizen's advisory task force
on the Boundary Waters Canoe Area (, CONSISTING OF 17
MEMBERS SELECTED AS FOLLOWS). If the task force
is created it shall include the following members:

(1) Three residents of St. Louis County (APPOINTED BY
THE) force. The (COUNCIL) task force shall advise the com­
missioner in (THE SELECTION OF CARRIERS) matters
relating to insurance, including the administration, design, and
financing of insurance be subject to the provisions of section
15.059 (, EXCEPT THAT THE ADVISORY TASK FORCE
SHALL NOT EXPIRE UNTIL JUNE 30, 1983).

Sec. 19. Minnesota Statutes 1982, section 84.524, subdivision
2, is amended to read: .

Subd. 2. (THE ADVISORY TASK FORCE SHALL CON­
DUCT MEETINGS AND RESEARCH INTO ALL MATTERS
RELATED TO THE ESTABLISHMENT AND OPERATION
OF THE BOUNDARY WATERS CANOE AREA, AND SHALL
MAKE SUCH RECOMMENDATIONS TO THE UNITED
STATES FOREST SERVICE AND OTHER FEDERAL AND
STATE AGENCIES CON.CERNED. REGARDING OPERA­
TION OF THE AREA, AS THE ADVISORY TASK FORCE
DEEMS ADVISABLE. A COPY OF EACH RECOMMENDA­
TION SHALL BE FILED WITH THE LEGISLATIVE REF­
ERENCE LIBRARY.) The advisory task force shall. not apply
for or accept funds from public or private sources other than
the legislature. Subject to the availability of legislative appro­
priation" the advisory task force may contract for services re­
lating to matters within its authority.
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Sec. 20. Minnesota Statutes 1982, section 84B.ll, subdivi­
sion 1, is amended to read:

Subdivision 1. The governor shall appoint, except for the
legislative members, a citizen's (COMMITTEE) council on
Voyageurs National Park, consisting of (16) 17 members as
follows: '

Four residents of Koochicbing county(, TWO OF WHOM
SHALL BE APPOINTED TO TERMS ENDING JANUARY 1,
1979, AND TWO OF WaOM SHALL BE APPOINTED TO
TERMS ENDING JANUARY 7, 1980);

Four residents of St.Louis county(, TWO OF WHOM SHALL
BE APPOINTED TO TERMS ENDING JANUARY 7, 1980,
AND TWO OF WHOM SHALL BE APPOINTED TO TERMS
ENDING JANUARY 1, 1979);

(FOUR) Five residents of the state at large from outside
Koochiching: and St. Louis counticst , TWO OF WHOM SHALL
BE APPOINTED TO TERMS ENDING JANUARY' 1, 1979,
AND TWO OF WHOM SHALL BE APPOINTED TO TERMS
ENDING JANUARY 7, 1980) ;

.Two members of the state senate to be appointed by the com­
mittee on committees;

Two members of the state house of representatives to be ap­
pointed by the speaker of the house.

The governor shall designate one of the appointees to serve as
chairman and the committee may elect such other officers as
it deems necessary. Members shall be appointed so as to repre­
sent differing viewpoints and interest groups on the facilities
included in and around the park. Legislator members shall serve
for the term of legislative office to which they were elected.
(THE COMMITTEE SHALL EXPIRE AND) The terms, com­
pensation and removal of non-legislator members shall be as
provided in section 15.059. This section is repealed June 30, 1987.

Sec. 21. Minnesota Statutes 1982, section 86A.10, subdivision
1, is amended to read: .

Subdivision 1.' [MEMBERSHIP.] The commissioner of en­
ergy, planning and development may appoint an outdoor. recrea­
tion advisory task force. If appointed each regional development
commission and the metropolitan council shall designate one of
its members to serve (ON THE OUTDOOR RECREATION
ADVISORY COUNCIL, WHICH IS HEREBY CREATED. THE
GOVERNOR SHALL APPOINT THE CHAIRMAN OF· THE
COUNCIL TO SERVE AT HIS PLEASURE). Areas of the state
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not having a regional development commission shalt have one
representative from each unorganized area appointed by the
commissioner. The (COUNCIL) task force shall expire and the
terms, compensation, and removal of members shall be as pro-
vided in section 15.0p9.· .

Sec. 22. Minnesota Statutes 1982, section 116J.04, is amend­
edto read:

116J.04 -[ENERGY POLICY DEVELOPMENT (COUN­
CIL) TASK FORCE.]

(A COUNCIL OF 15 MEMBERS TO ACT IN) The commis­
sioner may appoint an advisory' (CAPACITY) task force on
energy policy development (TO, THE COMMISSIONER IS
CRE~TED). (MEMBERS SHALL BE APPOINTED BY THE
GOVERNOR, WITH THE ADVICE AND CONSENT OF THE
SENATE,) If created the task force shall include at least one
member from each congressional district (AND SEVEN FROM
THE STATE AT LARGE). The (COUNCIL) task force mem­
bers shall broadly represent the scientific, technical, educational,
business and labor fields (AND AT LEAST FOUR MEMBERS
SHALL BE FROM EDUCATIONAL AND SCIENTIFIC RE­
SEARCH INSTITUTIONS). The (COUNCIL) task force shall
develop recommendations on policy for energy issues and energy
needs and shall advise the commissioner on the energy related
functions of the department. (THE COMMISSIONER SHALL
REPORT TO THE LEGISLATURE ON THE MAJOR ENER­
GY POLICY RECOMMENDATIONS OF THE COUNCIL. THE
COUNCIL SHALL ORGANIZE AND ELECT AMONG ITS
MEMBERS SUCH OTHER OFFICERS AS IT MAY DEEM
NECESSARY. THE COUNCIL SHALL MEET AT THE CALL
OF THE CHAIR.) The expiration,terms, compensation, and
removal of members shall be as provided by section 15.059,
(THE COUNCIL MAY ADVISE THE COMMISSIONER ON
THE TRANSFER OF ENERGY AGENCY PERSONNEL AND
FUNCTIONS.)

Sec. 23. Minnesota Statutes 1982, section 121.87, subdivision
I, is amended to read:

Subdivision 1. (A 25 MEMBER STATE) The state board of
education may appoint a community education advisory (COUN­
CIL SHALL BE ESTABLISHED) task force for the purpose of
promoting the furtherance of sections 121.85 to 121.88, and the
advancement of educational. recreational and social opportunity
through the maximum utilization of public school facilities
throughout the state of Minnesota, (THE COUNCIL SHALL
BE) If appointed (BY THE GOVERNOR AND), the task force
shall (CONSIST OF TWO LAY MEMBERS) include at least
one member from each congressional district and (NINE) mem­
bers (SELECTED AT LARGE) who (SHALL) representgov-
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ernment and professions most closely related to-community edu­
cation activities, functions and school administrative jurisdic­
tions.

Sec. 24. Minnesota Statutes i982, section 121.87, subdivision
3, is amended to. read :

·Sllbd.3.(CLElnCi\L,M.A!LING, PRINTING, AND OTH­
ER JUSTIFIABLE EXPENSES INCURRED BY THE COUN­
CIL SHALL BE PAID FiWM FUNDS. SET ASIDE FOR THE
ADMI:N1STRATION"'OF THE'OFFICE OF .THE DIRECTO:R
OF COMMUNITY EDUCATlON PROGRAMS.) The (COUN­
CIL) task force shall expire and the terms, compensation, and
removal of members shall be as provided in section 15.059.

Sec. 25. Minnesota Statutes 1982; section i21.!102, ~ubdiVic
sion I, is amended to read: .

Subdivision 1. (THE COUNCIL SHALL RECOMMEND ro
TH:E: STATE BOARD UNIFORM FINANCIALACCOUNTING
AND REPORTING STANDARDS FOR SCHOOL DISTRICTS:)'
The state. board shall adopt and maintain uniform financial
accounting and reporting standards which are consistent with
sections 121.90 to 121..92 and. with generally accepted accounting
principles and practices. The standards' so adopted shall be
known as the uniform financial accounting and reporting
standards for Minnesota SChool districts:

Sec. 26. Minnesota Statutes 1982, section 121.902, subdivi-
sion la; is amended to read: .

SuM,la..(BY JULY 1. 1982, THE COUNCIL SHALL
RECOMMEND TO THE STATE. BOARD UNIFORM PROP­
ERTY ACCOUNTING AND REPORTING STANDARDS FOR
AREA VOCATIONAL~TECHNICALINSTITUTES.) The state
board shall adopt and maintain. uniform property accounting and
reporting standards for area. vocational-technical institutes to
account and report individual property records.for fixed assets.
These standardsshall include provisions for date of acquisition,
historical cost, depreciated value, expected useful life; and re-
placement cost. . .'

Sec. 27. Minnesota Statutes 1982, section 121.934, subdivi­
. sion 2, is amended to read:

Subd. 2. [MEMBERSHIP.] (THE COUNCIL SHALL BE
COMPOSED OF) If created, the task force shall include the
following: .

(a) (FOUR) Representatives ofschooldistrictsL, INCLUD­
ING ONE SCHOOL DISTRICT ADMINISTRATOR FROM A
RURAL SCHOOL DISTRICT, ONE SCHOOL DISTRICT AD-
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MINISTRATOR FROM AN URBAN SCHOOL DISTRICT,
ONE SCHOOL BOARD MEMBER FROM A RURAL SCHOOL
DISTRICT, AND ONE SCHOOL BOARD MEMBER FROM
AN URBAN SCHOOL DISTRICT) ;

(b) (TWO) Representatives of regional rmanagement in­
formation center governing boards (, INCLUDING ONE MEM­
BER OF A REGIONAL MANAGEMENT INFORMATION
CENTER BOARD FROM A REGION WmCHIS PRE­
DOMINANTLY RUaAL AND ONE MEMBER OF A RE­
GIONAL MANAGEMENT INFORMATION CENTER BOARD
FROM A REGION WHICH IS PREDOMINANTLY URBAN) ;

(c) (TWO) Persons employed in management positions in
the private sector (, AT LEAST ONE OF WHOM IS A DATA
PROCESSING MANAGER OR HOLDS AN EQUIVALENT
POSITION IN THE PRIVATE SECTOR);

(d) (TWO) Persons employed in management positions in
the public sector other than elementary, secondary, or vocational
education (, AT LEAST ONE OF WHOM IS A DATA PRO­
CESSING .IiIANAGER OR HOLDS AN EQUIVALENT PO"
SITION IN THE PUBLIC SECTOR); and

(e)· (ONE PERSON) Persons from the general public.

All the members appointed pursuant to clauses (a), (b) and
(e) shall represent different regional management information
centers. Members selected pursuantto clauses (c) and (d) shall
not be employees or board members of local school districts or
the department of education.

Sec. 28. Minnesota Statutes 1982, section 123.581, subdivi­
sion 1, is amended to read:

Subdivision 1. [ESTABUSHMENT.] 'Programs for in­
service training for regular classroom teachers, 'assistant
principals and principals in techniques of education of handi­
capped pupils shall be established in school districts designated
by the state board of education. Funds for these programs shall
be granted by the state board (UPON THE RECOMMENDA­
TION OF THE ADVISORY COUNCIL FOR IN-SERVICE
TRAINING IN TECHNIQUES OF EDUCATION OF HANDI­
CAPPED PUPILS). Handicapped pupils for the purposes of
this section, are those defined in section 120.03.

Sec. 29. Minnesota Statutes 1982, section 126.531, subdivi­
sion 1, is amended to read:

Subdivision 1. The (MINNESOTA INDIAN AFFAIRS IN­
TERTRIBAL BOARD SHALL NOMINATE 15 PERSONS FOR
MEMBERSHIP TO THE) state board of education may create
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an American Indian language and culture education advisory
task force. (THE STATE BOARD OF EDUCATION SHALL
APPOINT NINE PERSONS FROM THOSE SO NOMINA'rED
TO CONSTITUTE THE TASK FORcE.) If created, members
shall include representatives of community groups, parents of
children eligible to be served by the programs, American Indian
administrators and teachers, persons experienced in the training
of teachers for American Indian language and culture education
programs, persons involved in programs for American Indian
children in nonsectarian nonpublic, urban, community, tribal or
alternative schools and persons knowledgeable in the field of
American Indian language and culture education. Members shall
be appointed so as to be representative of significant segments
orthe population of American Indians. .

.. .

Sec. 30. Minnesota Statutes 1982, section 128A.03,isameJ1ded
to read:

128A.03 [ADVISORY COUNCILS.]

Subdivision 1..The state board of education (SHALL) may
appoint an advisory (COUNCIL) task force on the Minnesota
school for the deaf and an advisory (COUNCIL) task force on
the Minnesota braille and sight-saving school (. THESE COUN­
CILS SHALL) to advise the (STATE) board on policies per­
taining .to the control, management, and administration of these
schools.

Subd. 2. (EACH ADVISORY COUNCIL SHALL CONSIST
OF EIGHT MEMBERS.) If created the members shall berepre­
sentative of the various geographic regions of the state. shall
include parents or guardians of visually disabled or hearing im­
paired children, shall include a staff representative of the ap­
plicable school, and shall include two representatives· from
groups representing the interests of visually disabled or hearing
impaired individuals, as applicable. All members shall have
knowledge, experience and interest in the problems of visually
disabled or hearing impaired children:

Subd.a. The (COUNCILS) tosk forces shill expire and the
terms, compensation and removal of members shall be as pro­

. vided in section 15.059..

Sec. 31. Minnesota Statutes 1982,. section 129A.02, subdivi­
sion 3, is amended to read: .

Subd. 3. [CONSUMER ADVISORY COUNCIL.] Tq assure
that consumer concerns are integral parts of the considerations
of the department, the commissioner shall establish and appoint
a consumer advisory council on vocational rehabilitation which
shall be composed of nine members. No fewer than five members
of the council shall be handicapped persons, and there shall be
one person appointed to the council to represent each of. the fol-
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lowing: business; labor;. education, medicine and the private re­
habilitation industry. The remaining members shall be public
members. Under the direction of the commissioner, the council
shall organize itself and elect a chairman and other officers as
it deems appropriate. The council shall meet at the call of the
chairman or the commissioner as often as necessary. The
(COUNCIL SHALL EXPIRE AND THE) terms, compensation
and removal of members shall be as provided in section 15.059.

Sec. 32. Minnesota Statutes 1982, section 129B.09,subdivi-
sion 8, is amended to read:.. .,

Subd. 8. [ADVISORY TASK FORCE ON EARLY CHILD­
HOOD AND FAMILY EDUCATION.] The council on quality
education (SHALL) may appoint an advisory task force on early
childhood and family education programs. If appointed, the ad­
visory task force shall be composed of parents of young children
and persons knowledgeable in the fields of health, education and
welfare. A majority of the task force shall be parents of young
children. (THE ADVISORY TASK FORCE SHALL ADVISE
THE COUNCIL IN THE ADMINISTRATION OF THE EAR­
LY CHILDHOOD AND FAMILY EDUCATION PROGRAMS.)
The expiration, terms, compensation, and removal of members
shall be governed by the provisions of section 15.059, subdivision
6. (THE TASK FORCE SHALL EXPIRE JUN;E 30, 1983.)

Sec. 33. Minnesota Statutes 1982, section 144.011, subdivision'
2, is amended to read: .

Subd.2. [STATE HEALTH ADVISORY (COUNCIL)
TASK FORCE.] The commissioner of health may appoint a
state health advisory (COUNCIL IS HEREBY CREATED TO
CONSIST OF 15 MEMBERS APPOINTED BY THE GOV­
ERNOR) task force. (NINE) If appointed,members 'of the
(COUNCIL) task force shall be broadly representative of the
licensed health professions and (SIX MEMBERS) shall (BE)
also include public members as defined by section 214.02. (THE
COUNCIL AND ITS MEMBERS SHALL BE GOVERNED BY
THE PROVISIONS OF SECTION 15.059. THE GOVERNOR
SHALL DESIGNATE A CHAIRMAN OF THE COUNCIL
AND SUCH OTHER OFFICERS .AS HE DEEMS NECES­
SARY. THE COUNCIL SHALL ADVISE THE COMMIS"
SIONER OF HEALTH ON ANY MATTER RELATING TO
THE FUNCTIONS OF THE DEPARTMENT.) The task force
shall expire, and the terms, compensation, and removal of mem­
bers shall be,as provided in section 15.059.

Sec. 34, Minnesota Statutes 1982, section 145.93, subdivision
2, is amended to read:

Subd. 2. [ADVISORY {COUNCIL) TASK FORCE.] The
commissioner of health (SHALL) may appoint an advisory
(COUNCIL TO SERVE ON A VOLUNTARY BASIS) task
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force consisting of, but not limited to, the following: one nurse;
one-pharmacist; one physician each from the fields of toxicology,
pediatric medicine, emergency medicine, and internal medicine;
and' one person who has no.past or present material financial
interest or professional involvement in the provision of POisOl1
information or treatment services; No.more than three members

· maybe residents of the metropolitan area, as defined in section
473.02, subdivision 5;no more than one may bearesident of any
single county; and none may be'affiliated in any way with the
currently designated poison information center. I'M task force
shall expire and the .ierme, compensation, and removal of mem"
bers shall be as.provided in section 15.059: _

Sec. 35. Minnesota Statutes 1982, section 145.93, subdivislon
3, is amended to read:" .

SuM. 3. . [GRANT AWARD ; DESIGNATION; PAYMENTS
UNDER GRANT.]" Eachodd,.numbered year the commissioner
shall give reasonable publicnotice of the availability of moneys
appropriated. (PURSUANT. TO LAWS 1980, CHAPTER 577,
SECTION 2) or otheruiiee allailable for the Minnesota poison
information. center>(AFTER CONSULTING WITH THE AD­
VISORY COUNCIL,) The commissioner shall select as grantee a
nonprofit corporation or unit of government which applies for
the moneys and bestfulfills the criteria specified' in subdivision
4. The grantee selected shall be designated theMinnesota poison

• information"center.{MONEYS· APPROPRIATED UNDER
· LAWS1980, CHAPTER 577, SECTION 2) The grant shall be

paid to the grantee quarterly beginning on July 1. .

Sec. 36.. Minnesota Statutes 1982,sectionI45.98, subdivision
I, is amended to. read: , ". .' '. ' ." . .

Subdivision 1. [CREATION'; MEMBERSHIP.] (THERE
IS ESTABLISHED IN THE EXECUTIVE BRANCH A COUN­
CIL). The commissioner of heaithmay appoint an advisory task
force on health promotion and wellness. Members. of the (COUN~

CIL) task force shall be (APPOINTED BYTHE GOVERNOR.
TREY SHALLBE) experienced or interested in health promo­
tion .and wellness .., There shall be (15 MEMBERS WITH) at
least one member-from each congressional district. (THE INI­
TIAL MEMBERSHIP SHALL INCLUDE. Ar,LPERSONS
HOLDING CURRENT ,MEMBERSHIP ON THE GOVER­
NOR'S COUNCIL ON HEALTH PROMOTION AND WELL-

¥~~Sc~I~If~~~~~IiA~E~~Tri.~07~~~~~~. ~~~
GOVERNOR FROM AMONG THE· MEMBERS. MEMBERS
SHALL NOr RECEIVE PER DIEM PAY BUT MAY BE RE­
IMBUIlSED '. FOR TRAVEL AND OTHER EXPENSES· iN

· THE SAME .MANNER AND AMOUNT AS STATE EMPLOY­
EES. ) The task force shall expire, and the terms (OF OFl"ICE),
compensation, and removal Of members shall be governed by sec"
tion .(15.0575) 15.059. . .' . . '
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Sec. 37. Minnesota Statutes 1982; section 145.98, subdivision
3, is amended to read: .

Subd. 3. [POWERS.] .The (COUNCIL) task force may
solicit, receive, and disburse funds made available for health
promotion and wellness. (SUBJECT TO APPROVAL BY THE
COUNCIL, THE CHAIRPERSON MAY APPOINT ADVI­
SORY COMMITTEES 'COMPOSED OF INDIVIDUALS WHO
HAVE INTEREST OR EXPERTISE IN VARIOUS HEALTH

.PROMOTION AND WELLNESS FIELDS. SUBJECT TO THE
AVAILABILITY OF FUNDS, .THE COUNCIL MAY HIRE
STAFF TO ASSIST IN ITS WORK AND CONTRACT WITH
INDIVIDUALS AND ORGANIZATIONS TO ASSIST IT IN
CARRYING OUT THE DUTIES ·OF THE COUNCIL. THE
COUNCIL SHALL ASSUME THE DUTIES OF THE GOV­
ERNOR'S COUNCIL ON HEALTH PROMOTION AND WELL­
NESS ESTABLISHED. BY EXECUTIVE ORDER NO. 81-6,
AND SECTION 15.039 SHALL APPLY TO THIS TRANSFER
OF. RESPONSIBILITIES.)

Sec. 38. Minnesota Statutes 1982, section 148.191, subdivi­
sion 2, is amended to read:

Subd. 2. The board is a~thorized to adopt and,' from time
to time, revise rules not inconsistent with the law, as may be
necessary to enable. it to carry into effect the provisions of
sections 148.171 to 148.299. The board shall prescribe by rule
curricula and standards for schools and courses preparing per­
sons for licensure under sections 148.171 to 148.299. It shall
conduct or provide for surveys Of such achoolsand courses at
such times as it may deem necessary. It shall approve such
schools and courses as meet the requirements of sections 148.171
to 148.299 and board rules. It shall examine, license and renew
the license of duly qualified applicants .. It shall hold examina­
tions at least once in each year at such time and place as it may
determine. It shall by rule adopt, evaluate and periodically revise,
as necessary, requirements for licensure and for registration
and renewal of registration as defined in section 148.231. It
shall cause' the prosecution of. all persons violating sections
148.171 to 148.299 and have power to incur such necessary ex­
pense therefor. It shall keep a record of all its proceedings.
(THE BOARD SHALL APPOINT AN ADVISORY TASK
FORCE ON NURSING EDUCATION CONSISTING OF 11
MEMBERS FOR THE PURPOSES OF ADVISING THE

~~~~£oWA~1?i~~SA~~~~~lrlNfN~OO~~:~~~JRo~
NURSING PROGRAMS, ASSISTING WITH SURVlWS OF
NURSING PROGRAMS. COLLECTING NURSING EDUCA­
TION DATA AND PROVIDING LIAISON BETWEEN THE
BOARD AND NURSING EDUCATION. THREE MEMBERS
SHALL BE EITHER AN ADMINISTRATOR OR SUPER­
VISOR IN ONE OF THE FOLLOWING TYPES 011' AGEN­
CIES AT THE TIME OF APPOINTMENT AND THROUGH-
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OUT HIS TERM: HOSPITAL, NURSING HOME OR
COMMUNITY NURSING SERVICE. THE REMAINING
EIGHT MEMBERS SHALL BE EITHER AN ADMINISTRA­
TOR OR FACULTY MEMBER IN ONE OF THE FOLLOWING
TYPES OF EDUCATIONAL PROGRAMS AT THE TIME
OF APPOINTMENT AND THROUGHOUT HIS TERM:
NURSING ASSISTANT PROGRAM, PRACTICAL NURSING
PROGRAM PREPARING FOR LICENSURE, PROFESSION­
AL NURSING PROGRAM PREPARING FOR LICENSURE,
OR ADVANCED NURSING PROGRAM FOR LICENSED
PRACTICAL OR REGISTERED NURSES. THE TASK
FORCE SHALL EXPIRE AND THE COMPENSATION AND
REMOVAL OF MEMBERS SHALL BE AS PROVIDED IN
SECTION 15.059.)

Sec. 39.. Minnesota Statutes 1982, section 148.67, is amended
to read:

148.67 [PHYSICAL THERAPY COUNCIL.]

The board of medical examiners shall appoint a physical
therapy council ill· carrying out the provisions of this law, re­
garding the qualifications and examination of physical thera­
pists.The council shall consist of seven members, citizens .and
residents of the state of Minnesota, composed of three physical
therapists, two licensed and registered doctors of medicine
and surgery, one being a professor or associate or assistant pro­
fessor from a program in physical therapy approved by the
board of medical examiners, one aide or assistant to a physical
therapist and one public member. The (COUNCIL SHALL
EXPIRE, AND THE) terms, compensation and removal of
members of the council shall be as provided in section 15.059.

Sec. 40. Minnesota Statutes 1982,section 148.70, is amended
to read:

148.70 [APPLICANTS,QUALIFICATIONS.]

It shall be the duty of the board of medical examiners (WITH
THE ADVICE AND ASSISTANCE OF THE PHYSICAL
THERAPY COUNCIL)to pass upon the qualifications of appli­
cants for' registration, provide for and conduct all examinations
following. satisfactory completion of all didactic requirements,
determine the applicants who successfully pass the examination,
and duly register such applicants after the applicant has pre­
sented evidence satisfactory to the board that he has completed
a program of education approved by the board.

Sec. 41. Minnesota Statutes 1982, section 149.02, is amended
to read.:

149.02 [EXAMINATION; LICENSING.]
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The state commissioner, of health is hereby authorized and
empowered to examine, upon submission of an application there­
for and fee as prescribed by the commissioner pursuant to sec­
tion 144.122, all applicants for license to practice mortuary sci­
ence or funeral directing and to determine whether or not the
applicants possess the necessary qualifications, to practice mortu­
ary science or funeral directing. If upon examination the com­
missioner .shall determine that an applicant is properly qualified
to practice mortuary science or funeral directing, he shall grant
a license to the person to practicemortuary science or funeral,
directing. Licenses shall expire, and' be renewed as prescribed
by the commissioner pursuant to section 144.122.

On or after the thirty-first day of December, 1955, separate
licenses as embalmer or funeral direetor shall not be issued, .ex­
cept that a license as funeral director shall be issued to those
apprentices who have been registered under regulations of the
commissioner as apprentice funeral directors on the first day of
July, 1955, qualify by examination for licensure under such regu­
lations as funeral directors before the first day of August, 1957.
Such applicants shall file an application for license as a funeral
director in the manner as is required.in section 149.03 for a
license in mortuary science. It shall be accompanied by' a fee.in
an amount prescribed by the commissioner pursuant to section
144.122. However, a single license as a funeral director shall be
issued to those persons whose custom, rites, or religious beliefs
forbid the practice of embalming. An applicant for a single li­
cense as a funeral director under this exception shall submit to
thecoinmissioner of health two.raffidavits substantiating .the
beliefs and convictions of the applicant and shall meet any other
standards for licensure, as, are required by law or by regulation
of the commissioner. Such a funeral director shall only' direct
funerals for persons of his customs, rites or .religious beliefs. In
the case of a funeral'conducted for persons of such customs,
rites or religious beliefs where embalming and funeral directing
is necessary according to law, such embalming and funeral di­
recting shall be performed only by a person licensed to do so in
this state.

All licensees who on the thirty-first day of December, 1955,
hold licenses as embalmers only shall be granted licenses to prac­
tice mortuary science and may renew their licenses at the times
and in the manner, specified by the' commissioner pursuant to
section 144,.122. '

All licensees who on the thirty-first day of December, 1955,
hold licenses as funeral director' only may continue to renew
their licenses at' the times and in the manner specified by the
commissioner pursuant to section 144.122. If a licensee fails to'
renew, asIn this chapter required, his license as a funeral di­
rector shall not thereafter be reinstated.
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To assist in the holding of the examination and enforcement
of the provisions of this chapter, the commissioner shallestab­
lish a committee of examiners in the mortuary sciences to which
he shall appoint four examiners. Two examiners shall be licensed
in mortuary science and shall have had at least five years experi­
ence immediately preceding their appointment in the prepara­
tionand .. disposition of dead human' bodies' and in the practice
of mortuary science. A .third examiner shall be a representative
of the commissioner, and the fourth examiner shall be a full-time
academic staff member of the course in mortuary science of the
university of Minnesota, (THE COMMITTEE SHALL EXPIRE
AND) The terms, compensation and .removal' of members of the
committee shall be as provided in section 15.059.

Sec: 42. Minnesot:lStat~tesI98~,section 15L13, subdivision
2, .is amended. to read: .

Subd. 2; The board (SHALL) may appoint an advisory task
force on continuing education, consisting of not more than ten
members, to study continuing education programs and require­
ments and to submit its report and recommendations to the
board. The task force shall expire, and the-compensation and re­
moval of members shall be as provided in section 15.059.

Sec. 43. Minnesota Statutes 1982, section 152.02, subdivision
U, isamended to read: "

SublL'I1. Thestate boardof pharmacy (SHALL) may ap­
point an advisory (COUNCIL) task force on controlled sub­
stances consisting of notmore than 13 members (, WHO SHALL
SERVE WITHOUT COMPENSATION,) to advise it in the ad­
ministration of this chapter.

(COMMENCING JULY 1,1973, SIX MEMBERS SHALL BE
APPOINTED FOR A ONE YEAR TERM AND SEVEN MEM­
BERS SHALL BE APPOINTED FOR A TWO YEAR TERM,
THEREAFTER, MEMBERS SHALL BE APPOINTED FOR
TWO YEAR TERMS. FOlJR OF THE MEMBERS. OF THE
COUNCIL)lfappointed; the task force shall (BE PHYSICIANS
AS DESIGNATED BY THE STATE BOARD OF MEDICAL
EXAMINERS. ONE OF THE MEMBERS' OF THE COUNCIL
SHALI~ J;lE)incl"dea physician, a pharmacologist,(ONE OF
THE MEMBERS OF THE COUNCIL SHALL BE) and a phar­
macist (, AND). The (REMAINDER) other members shall be
from -among 'the following r. correction or law enforcement of.
ficers, judges, representatives of drug treatment orcounselmg
facilities, former drug abusers, education, and students. (THE
MEMBERS OF THE COUNCIL SHALL SELECT A CHAIR­
MAN FROM AMONG THEIR MEMBERSHIP. WHO MAY
CALL MEETINGS OF THE COUNCILWHEN DEEMED AP­
PROPRIATE, AND .SHALL CALL MEETINGS OF. THE
COUNCIL WHEN REQUESTED TO DO SO BY ANY FOUR
MEMBERS OF THE COUNCIL.) The task [oree shall expire,



4408 JOURNAL OF ·THE HOUSE [57th Day

and the terms, compensation, and removal of members shall be
as provided in section 15.059.

Sec. 44. Minnesota Statutes 1982, section 155A.06, subdivi­
sion 2, is amended to read:

Subd. 2. [APPOINTMENTS.] Appointments to the council
shall be made by the (GOVERNOR) director in accordance with
section 15.0597.

Sec. 45. Minnesota Statutes 1982, section 156A.06, subdi-
vision 1, Is amended to read: .

Subdivision 1. There is hereby created the water well con­
tractors and exploratory borers advisory council, herein referred
to as the "advisory council," as an advisory council to the state
commissioner of health. The advisory council shall be composed
of. (13) 16 voting members. Of the (13) 16 voting members, one
member shall be from the state department of health, appointed
by the state commissioner of health; one member' shall be from
the department of natural resources, appointed by the commis­
sioner of natural resources; one member shall be. a' member of
the Minnesota geological survey of the University of Minnesota
appointed by the director; two members shall be engaged in the
business of.exploratory boring for minerals; two public.members
who are not connected with the business of exploratory boring
or the water well drilling industry; one member shall be from
the pollution control agencY,appointed by the director of the pol­
lution control agency; one member shall be a professional enai­
neer; one member shall be a certified professional geologist; and
six members shall be contractors activelyengaged in the water
well drilling industry, not to exceed two from the seven county
metropolitan area and at least four from the remainder of the
state who shall be representative of different geographical re­
gions. They shall be residents of the state of Minnesota and ap­
pointed by the commissioner of health. No appointee of the water
well drilling industry shall serve .more than t.wo consecutive
terms. The appointees to the advisory council from the water well
drilling industry shall have been bona fide residents of this state
for a period of at least three years prior to appointment and shan
have had at least five years experience. in the waterwell drilling
business. (THE COUNCIL SHALL NOT EXPIRE, BUT) The
terms of the appointed members and the compensation and re-­
moval of all members shall be as provided in section 15.059.

Sec. 46. Minnesota Statutes 1982, section 175:007, subdivi­
sion I, is amended to read:

Subdivision 1. The commissioner shall appoint an advisory
council on workers' compensation, which shall consist of five rep­
resentatives of employers and five representatives of employees;
(AND) three members representing the general public; and two
persons who have received or are currently receiving workers'
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compensation benefits under chapter 176. The council may con­
sult with the judges of the workers' compensation court of ap­
peals. The council shall expire and the terms, compensation and
removal of members shall be as provided in section 15.059.

Sec. 47. Minnesota Statutes 1982, section 178.02, subdivision
2, is amended to. read:

Snbd. 2. [TERMS.] The (COUNCIL SHALL EXPIRE
AND THE) terms, compensation and removal of appointed mem­
bers shall be as provided in section 15.059.

Sec. 48. Minnesota Statutes 1982, section 182.656, is amended
to read:

182.656 [OCCUPATIONAL SAFETY AND HEALTH AD­
VISORY (COUNCIL) TASK FORCE.]

Subdivision 1. The commissioner of labor and industry may
appoint an occupational safetv and health advisory (COUNCIL
CONSISTING OF 12 MEMBERS APPOINTED BY THE GOV.
ERNOR IS CREATED) task force to advise the department.
The council members shall be chosen so that (THREE) an equal
number shall represent management (; THREE SHALL REP­
RESENT) and labor; (THREE) others shall represent occupa­
tional safety and health professions (;) and (THREE SHALL
REPRESENT) the general public.

(THE GOVERNOR SHALL DESIGNATE ONE OF THE
PUBLIC MEMBERS AS CHAIRMAN. THE MEMBERS
SHALL BE SELECTED UPON THE BASIS OF THEIB, EX­
PERIENCE AND COMPETENCE IN THE FIELD OF oc­
CUPATIONAL SAFETY AND HEALTH. THE COMMIS­
SIONER OF LABOR AND INDUSTRY AND THE !':'1'ATE
COMMISSIONER OF HEALTH SHALL BE EX OFFICIO
MEMBERS AND THE COMMISSIONER OF LABOR AND
INDUSTRY SHALL SERVE AS SECRETARY OF THE
COUNCIL. THE COUNCIL SHALL ELECT FROM ITS MEM.
BERS. BY A CONCURRING VOTEOF NOT LESS THAN SIX
MEMBERS, OTHE~ OFFICERS A,S NECESSARY TO
CARRY OUT THE DUTIES THEREOF.)

Subd. 3. (A MAJORITY OF THE COUNCIL MEMBERS
CONSTITUTES A QUORUM. THE COUNCIL SHALL MEET
AT THE CALL OF ITS CHAIRMAN', OR UPON REQUEST
OF ANY SIX MEMBERS. A TAPE RECORDING OF THE
MEETING WITH THE TAPE BEING RETAINED FOR A
ONE·YEAR PERIOD WILL BE AVAILABLE UPON THE
REQUEST AND PAYMENT OF COSTS TO ANY INTER­
ESTED PARTY.) The (COUNCIL) .task force shall expire and
the terms, compensation, and removal of members shall be as
provided in section 15.059.
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Sec. 49. Minnesota Statutes 1982, section 184.23, is amended
to read:

184.23 [ADVISORY (COUNCIL) TASK FORCECREAT­
ED.]

Subdivision 1. (THERE IS CREATED A COUNCIL TO BE
KNOWN AS) The commissioner of labor and industry may ap­
point an employment agency advisory (COUNCIL WHOSE
DUTY SHALL BE) task force to advise the department as to
the administration of the provisions. of sections 184.21 to 184.40.
(SUCH COUNCIL SHALL CONSIST OF NINE MEMBERS,
APPOINTED BY THE COMMISSIONER OF LABOR AND IN­
DUSTRY.) If appointed, a majority of (THOSE SELECTED)
members shall be actually engaged as an owner or manager of
an employment agency licensed by the state of Minnesota for a
period of three years. immediately preceding the time of their
appointment.

Subd.3. (THE COUNCIL SHALL MEET AT THE CALL
OF THE COMMISSIONER AND ADVISE AND CONSULT
ON ALL MAJOR POLICY MATTERS RELATING TO THE
LICENSING OF AN EMPLOYMENT AGENT OR COUN.
SELOR. THE COUNCIL SHALL ELECT ANNUALLY FROM
ITS MEMBERS A CHAIRMAN, VICE-CHAIRMAN AND
SECRETARY. THE COUNCIL IS ALSO AUTHORIZED TO
CONDUCT ITS OWN MEETINGS AT THE CALL OF THE
CHAIRMAN.) The (COUNCIL) task force shall expire and the
terms, compensation and removal of members shall be as pro­
vided in section 15.059.

Sec. 50. Minnesota Statutes 1982, section 198.055, subdivi- .
sion 1, is amended to read : .

Subdivision 1. [CREATION; MEMBERS.] The commis­
sioner may appoint a veterans advisory (COMMITTEE IS
HEREBY ESTABLISHED. THE COMMITTEE SHALL CON- .
SIST OF ELEVEN MEMBERS APPOINTED BY THE COM­
MISSIONER) task force. Organizations of veterans in this state
may submit to the commissioner names of possible appointees to
the committee, and the commissioner shall give consideration to
such names. The commissioner shall also give consideration for
appointment to persons having experience in the fields of mental
and physical health services, education, vocational rehabilitation,
and other fields of activity of the department of veterans affairs.
(THE COMMITTEE SHALL SELECT A CHAIRMAN AND A
SECRETARY. THE COMMITTEE SHALL MEET AT SUCH
TIMES AS IT IS CALLED BY ITS CHAIRMAN OR THREE
OF ITS MEMBERS. SIX OF THE INITIAL APPOINTMENTS
TO THE COMMITTEE SHALL BE FOR TERMS ENDING
WITH THE EXPIRATION OF THE TERM OF THE GOVER·
NOR ELECTED IN 1974; THE REMAINING FIVE MEM­
BERS SHALL SERVE FOR A TERM ENDING ONE YEAR
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AFTER THAT DATE.) The (COMMITTEE) task force shall
expire, and the terms, compensation and removal of members
shall be as provided in section 15.059. (THE COMMISSIONER
OF VETERANS AFFAIRS MAY ATTEND ANY MEETING
OF THE COMMITTEE AND. CONSULT WITH THE MEM­
BERS ON MATTERS OF POLICY RELATING TO THE DE­
P ARTMENT OF VETERANS .AFFAIRS AND FURNISH
SUCH INFORMATION.AS MAY BE NECESSARY TO THE
COMMITTEE.)

Sec. 51. Minnesota Statutes 1982, .section·206.08, subdivision
3, is amended to read: .

Subd. 3. [ADVISORY (COMMITTEE) TASK FORCE.]
The secretary of state may appoint a nonpartisan advisory
(COMMITTEE) task force to advise (IIlM) in the examining
and reporting duties prescribed in this section. The task force
shall expire, and the terms, compensation, and removal of mem­
bers shall be as prooided in section 15.059. .

Sec. 52. Minnesota Statutes 1982, section,214.13, subdivision
4, is amended to read:

Subd. 4, The commissioner of health shallwherever possible
delegate the administration of regulation activities to a health
related licensing board with the concurrence of that board. If the
commissioner of health. delegates this function, the licensing
board shall regularly bill the commissioner of health for the cost
of performing this function. The commissioner of health may
establish an advisory (COUNCIL) task [orceus advise him or
the appropriate health related licensing board on matters relat­
ing to the registration and regulation of an occupation. A
(COUNCIL) task force shall have seven members appointed by
the commissioner of which five are members of the registered
occupation or related registered or licensed occupations, and two
are public members. A (COUNCIL) taskiorce shall expire,and
the terms, compensation and removal of members shall. be as
provided in section 15.059.

Sec. 53. Minnesota Statutes 1982, section 241.64, is amended
to read:

241.64· [ADVISORY TASK FORCE.]

Subdivision 1. [CREATION.] (WITHIN 60 DAYS AF­
TER THE EFFECTIVE DATE OF SECTIONS 241.61 TO
241.66.) The commissioner (SHALL) may appoint (A NINE
MEMBER) an advisory task force to advise (HIM) on the im­
plementation of sections 241.61 to241.66. The provisions of sec­
tion 15.059, subdivision 6, shall govern the expiration, terms,
compensation, and removal of members of the advisory task
force.
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Subd. 2. [MEMBERSHIP.] Persons appointed shall be
knowledgeable in the fields of health, law enforcement, social
services or the law. (FIVE) Members (OF THE ADVISORY
TASK FORCE) shall (BE) include representatives of commu­
nity or governmental organizations which provide services to
battered women, and (FOUR MEMBERS OF THE ADVISORY
TASK FORCE SHALL BE) public members.

(SUBD. 3. [DUTIES.] THE ADVISORY TASK FORCE
SHALL:)

«A) RECOMMEND TO THE COMMISSIONER THE
NAMES OF FIVE APPLICANTS FOR THE POSITION OF
PROJECT COORDINATOR.)

«B) ADVISE THE COMMISSIONER ON THE RULES
PROMULGATED PURSUANT TO SECTION 241.63;)

«C) REVIEW AND COMMENT ON APPLICATIONS
RECEIVED BY THE COMMISSIONER FOR DESIGNATION
AS A PILOT PROGRAM AND APPLICATIONS FOR EDU­
CATION GRANTS; AND)

«D) ADVISE THE PROJECT COORDINATOR IN THE
PERFORMANCE OF HIS DUTIES IN THE ADMINISTRA­
TION AND COORDINATION OF THE PROGRAMS FUNDED
UNDER SECTION 241.62.)

Sec. 54. Minnesota Statutes 1982, section 241.71,. is amend­
ed to read:

241.71 [CREATION OF ADVISORY TASK FORCE.]

(WITHIN 60 DAYS AFTER JULY 1, 1981,) The commission­
er of corrections (SHALL) may appoint an 'advisory task force
on the woman offender in corrections. The task force shall have
(AT LEAST TEN BUT) no more than 20 members and shall
reflect a statewide geographical representation. The provisions
of section 15.059, subdivision 6, shall govern the expiration,
terms, expenses, and removal of members of the advisory task
force.

Sec. 55. Minnesota Statutes 1982, section 245,84, subdivision
4, is amended to read: '

Subd. 4. The commissioner may appoint an advisory (COUN~

CIL) task force of not more than 35 members which shall ad­
vise the commissioner on grants and other child care issues. One­
third of the members of the advisorycouncil shall be parents
who Use child care services. The membership expiration, terms,
compensation and removal from office of members of the advi­
sory council shall be according to section 15:059.
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Sec. 56. Minnesota Statutes 1982, section 246.017, subdivi­
sion 2, is amended to read:

SuM 2. [MEMBERSHIP, DUTIES, MEETINGS.] The
commissioner of public welfare (SHALL CREATE AND ES­
TABLISH) may appoinLa medical policy directional (COM­
MITTEE) task force on mental health (COMPOSED OF SEV­
EN) includin,q members (FIVE OF WHOM) who are experts
in their fields' of medicine, mental health, mental retardation,
or relatedsciences. (TWO) Members shall also be selected from
social service, rehabilltation.rvolunteer services; nursing, hospital
administration or related fields. Not more than one member
shall be selected from anyone field of medicine or related sci­
ences which' shall include the field of psychiatry, neurology,
physiology, biochemistry, internal medicine, pediatrics, pharrna­
cology, and psychology. The task force shallexpirc, and the
terms, compensation, and removal of members shall be as pro­
vided in section 15.059.

(ONE MEMBER SHALL BE APPOINTED WHOSE TERM
SHALL EXPIRE 'JULY 1, 1954, AND HIS SUCCESSORS
THEREAFTER SHALL BE APPOINTED FOR A PERIOD
OF THREE YEARS: TWO MEMBERS SHALL BE AP­
POINTED WHOSE TERMS EXPIRE ON JULY 1; 1955, AND
THEIR SUCCESSORS SHALL BE APPOINTED FOR A
TERM, ,OF THREE YEARS; TWO MEMBERS SHALL BE
APPOINTED WHOSE TERMS SHALL EXPIRE ON JULY 1,
1956; AND THEIR SUCCESSORS THEREAFTER SHALL BE
APPOINTED FOR A TERM OF THREE YEARS. TWO MEM_
BERS SHALL BE APPOINTED WHOSE TERMS SHALL BE
DETERMINED BY THE COMMISSIONER.) ,

(THE COMMITTEE.WILL MEET AT LEAST SIX TIMES
EACH YEAR AT SUCH TIMES AND IN SUCH PLACES AS
THE COMMISSIONER OF PUBLIC WELFARE MAY DE­
TERMINE. HE MAY CALL SUCH ADDITIONAL' MEET­
INGS FROM TIME TO TIME AS HE MAY DEEM NECES­
SARY NOT EXCEEDlNG A MAXIMUM OF 50 MEETINGS
IN ANY ONE YEAR. EACH MEMBER WILL RECEIVE
THE SUM OF $50 PER DAY FOR TIME ACTUALLY SPENT
IN TRANSACTING THE BUSINESS OF THE BOARD AND
SHALL BE REIMBURSED FOR EXPENSES ACTUALLY
INCURRED IN THE PERFORMANCE OF THEIR OFFICIAL
DUTIES.)

(THE COMMITTEE' SHALL ADVISE THE COMMIS­
SIONER OF PUBLIC WELFARE AS TO ALL PHASES OF
PROFESSIONAL STANDARDS INCLUDING PATIENT
CARE, TRAINING OF PERSONNEL, MANAGEMENT
PRACTICES, ESTABLISHMENT OF TREATMENT PRO­
GRAMS, OBTAINING ADEQUATE STAFF, ESTABLISH­
MENT OF MEDICAL AND STATISTICAL RECORDS AND
OPERATION OF PRACTICES IN ORDER THAT THEY BE
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COMPATIBLE WITH PROFESSIONAL REQUIREMENTS.
THE COMMITTEE SHALL ADVISE THE COMMISSIONER
OF PUBLIC WELFARE IN APPROVAL AND GUIDANCE
OF RESEARCH PROJECTS AND DISTRIBUTION OF RE­
SEARCH FUNDS. THEY SHALL ASSIST HIM IN ESTAB.
LISHING AND MAINTAINING. THE BEST POSSIBLE
PRACTICES IN ALL MENTAL INSTITUTIONS.)

. The commissioner of public welfare shall appoint, and unless
otherwise established by law.Iset the salary of alicensed physi­
cian to serve as medical director to assist him in establishing and
maintaining the medical policies of the department Of public wel­
fare. The commissioner may place the medical director's position
in the unclassified service if the position meets the criteria of
section 43A.08, subdivision lao .

Sec. 57. Minnesota: Statutes 1982, section 252.31, is amended
to read:

252.31 [ADVISORY (COUNCIL) TASK FORGE.]

The commissioner of public welfare (SHALL) may appoint
an advisory (COUNCIL OF. 11· MEMBERS TO BE KNOWN
AS THE ADVISORY COUNCIL) task force for the mentally
retarded and physically handicapped.. The (COUNCIL) task
force shall advise the commissioner .relative to those laws for
which the commissioner is responsible to administer and enforce
relating to mental retardation and physical disabilities. The
(COUNCIL) task force shall consist of persons who are pro,
viders or consumers of service for the mentally retarded or
physically handicapped, .or who are interested citizens. (THE
COMMISSIONER OF EDUCATION AND THE COMMIS­
SIONER OF HEALTH OR THEIR DESIGNEES SHALL BE
NON.VOTING EX"OFFICIO MEMBERS AND SHALL AD­
VISE THE. COUNCIL AS TO RULES, REGULATIONS AND
SERVICES WHICH RELATE TO THE DEPARTMENTS OF
EDUCATION AND HEALTH.) The (COUNCIL) task force
shall expire and the terms, compensation and removal of (AP­
POINTED) members shall be as provided in section 15.059.

Sec. 58. Minnesota Statutes 1982, section 254A.04, is amend­
ed to read:

254A.04 [CITIZENS ADVISORY (COUNCIL) TASK
FORCE.]

(THERE IS HEREBY CREATED) The commt8swner may
appoint an alcohol and other drug abuse advisory (COUNCIL)
task force to advise the department of public welfare concerning
the problems of alcohol and other drug dependency and abuse
(, COMPOSED OF 11 MEMBERS APPOINTED BY THE GOV­
ERNOR). (AT LEAST FIVE) Ifappointed, members shall (BE)
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include individuals whose interests or training are in the field
of alcohol dependency and abuse (;), and (AT LEAST FIVE)
members whose interests or training are in the field of depen­
dency and abuse of drugs other than alcohol. The (COUNCIL)
task force shall expire and the terms, compensation and removal
of· members sball be as provided in section 15.059.

Sec. 59. Minnesota Statutes 1982, section 256.481, is amended
to. read:

256.481 [HANDICAPPED PERSON ; DEFINITION.] .

For the purposes of sections 256.481 to (256.483) 256.482
"handicapped person" means (ONE WHO, BECAUSE OF A
SUBSTANTIAL PHYSICAL, MENTAL OR EMOTIONAL
DISABILITY OR DYSFUNCnON REQUIRES SPECIAL
SERVICES IN ORDER TO ENJOY THE BENEFITS OF OUR
SOCIETY) any pereon who:

(a) has.o. physical, mental, or emotional impairment which
mbstantially limit» one or more major life activities;

(b) has. a record of such an impairment; or

(c) is regarded as having such. an impairment.

Sec. 60. Minnesota statutes 1982! section 256.482, is amended
to read:

256.482 [COUNCIL FOR THE HANDICAPP~D.]

Subdivision!. [~STABLISHM~NT; MEMBERS.] There
is hereby established the council for the handicapped which shall
consist of (30) 21 members appointed by the governor. (AT
LEAST FIFTEEN COUNCIL MEMBERS SHALL BE HANDI­
CAPPED PERSONS OR PARENTS OR GUARDIANS OF
HANDICAPPED PERSONS. TWENTY MEMBERS SHALL
BE APPOINTED FROM THE 'GENERAL PUBLIC, AND TEN
SHALL BE APPOINTED FROM ORGANIZATIONS WHICH
PROVIDE SERVICES FOR THE HANDICAPPED.) Members
shall be appointed from 'the generalp"blic and from orqamiza­

. tions which provide services for handicapped persons. A .ma-
jority of council members shall be handicapped persons 01'

parent« or guardians of handicapped persons. There sholl be at
least one.member of the council appointed from each of the state
deoelopmenireqion», The commissioners of the departments of
education, public welfare (AND), health, economic security, and
(THE STATE COMMISSIONER OF HEALTH,) human rights
and the directors of the division of vocational rehabilitation and
state services for the blind 01' their designees shall serve as ex
offico (, WITHOUT A VOTE, ON THE COUNCIL, OR SHALL
DESIGNATE A REPRESENTATIVE TO THE COUNCIL)
members. of the council ·without ·vote. In" addition, there.
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(SHALL) may be ex officio (REPRESENTATION, WITHOUT
VOTE, FROM THE PROGRAMS SERVING MENTALLY RE­
TARDED PERSONS AND FROM THE PROGRAMS SERV­
ING BLIND PERSONS IN THE DEPARTMENT OF PUBLIC
WELFARE AND) members from other (PROGRAMS) bureaus,
divisions, or sections of state department» which are directly con­
cerned with the provision of services (FOR) to handicapped per­
sons, (THERE SHALL BE AT LEAST ONE MEI\IBER OF
THE COUNCIL. APPOINTED FROM EACH OF THE STATE
DEVELOPMENT REGIONS.)

The terms of members serving as of December 31, 1983, shall
expire on that date. Thereafter, notwithstanding the provisions
of section 15.059, each member of the council appointed by the
governor shall serve a three-year term. and until his or her suc­
cessor is appointed and qualified, provided that of the members
initially appointed to serve starting in 1984, one-third shall be
appointed for. one year, one-third for tuio yeo.'rs, and one-third
for three years as designated by the governor. The compensation
and removal of all members shall be as provided in section 15.059.
The governor shall appoint a (CHAIRMAN) chair of the coun­
cil from among the members appointed from the general public
or handicapped persons or-their parents or guardians. Vacancies
shall be filled by the appointing authority for the remainder of
the unexpired term. The council shall not expire (AND THE
TERMS OF THE APPOINTED MEMBERS AND THE COM­
PENSATION AND REMOVAL OF ALL MEMBERS SHALL
BE AS PROVIDED IN SECTION 15.059).

Subd.2. [EXECUTIVE DIRECTOR; STAFF.] The coun­
cil may select an executive director of the' council by a vote of
a majority of all council members. The executive director shall
be in the unclassified service of the state and shall (ACT AS
SECRETARY TO THE COUNCIL AND SHALL PERFORM
SUCH OTHER DUTIES AS THE COUNCIL MAY REQUIRE
OF HIM) provide administrative support for the council and
provide administrative leadership to implement council man­
dates, policies, and objectives. The (COUNCIL) executiue direc­
tor shall (APPROVE EMPLOYMENT OF SUCH CLERICAL
HELP AND OTHER EMPLOYEES AS ARE NECESSARY,
UPON THE RECOMMENDATION OF THE EXECUTIVE
DIRECTOR) employ and direct staff authorized according to
state law and necessary to carry out council mandates, policies,
activities, and objectives. Salaries. (FOR) of the executive direc­
tor and staff shall be established in the manner prescribed by
(CHAPTER 15A) state law, and the executive director and staff
shall he reimbursed for (ALL) the actual and necessary expenses
incurred as a result of (HIS) their council responsibilities.

Subd. 3. [RECEIPT OF FUNDS.] Whenever any person,
firm or corporation offers to the council funds by the way of gift,
grant or loan, for purposes of assisting the council to carry out
its powers and duties, the council may accept such offer by rna-
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jority vote and upon such acceptance the (CHAIRMAN) chair
shall receive such funds subject to the terms of the offer, butno
money shall be accepted or received as a loan nor shall any in­
debtedness be incurred except in the manner and under the
limitations otherwiseprovided by law.

Subd.4. [ORGANIZATION; (COUNCILS AND) COM­
MITTEES.] The council shall organize itself in conformity
with its responsibilities under sections 256.481 to (256.483) 256.­
482 and shall establish (COUNCILS AND) committees which
shall give detailed attention to the special needs of ·each category
of handicapped persons. The members of such (COUNCILS
AND) committees shall be designated by the (CHAIRMAN)
chair with the approval of a majority of the council (AND
EACH COUNCIL OR COMMITTEE SHALL HAVE MEM­
BERS FROM, AND IN APPROXIMATELY THE SAME
RATIO AS, THE THREE GROUPS REPRESENTED ON THE
COUNCIL). (COUNCILS) Committees established shall include
a (COUNCIL ON EMPLOYMENT WHICH SHALL CARRY
OUT THE DUTIES AND RESPONSIBILITIES FORMERLY
ENTRUSTED TO THE GOVERNOR'S COMMISSION ON EM­
PLOYMENT OF HANDICAPPED PERSONS, AND A COUN­
CIL ON CHILDREN WHICH SHALL CARRY OUT THE
DUTIES AND RESPONSIBILITIES RELATED TO HANDI­
CAPPED CHILDREN FORMERLY ENTRUSTED TO THE
MINNESOTA ADVISORY BOARD ON HANDICAPPED,
GIFTED AND EXCEPTIONAL CHILDREN) committee on
children which shall study the special needs of handicapped chil­
dren and a committee on employment which shall study the. spe­
cial employment needs of handicapped persons. The council shall
serve ns liaison. in Minnesota for' the president's committee on
em/plournent: of the handicnpped and for an1/ other. orgnnization
for which. it is so designated by the governor or state legisla-
ture. .

Subd, 5. [DUTIES AND POWERS.] The council shall have
the following duties and powers: .

(1) To advise arid otherwise aid the governor (,); appro­
priate state agencies, irwluding but not limited to the depart­
ments of education, public welfare,economic security, human
rights, and the dioision» of »ocational rehabilitation and services
for the blind; the state legislature; mid the public on matters per­
taining to public policy and the administration of programs, ser­
vices and facilities for handicapped persons in Minnesota;

.. (2) To encourage and assist in the development of coor­
.dinated, interdepartmental goals and objectives and the coor­
dination of programs, services and facilities among all state
departments and private providers of service as they relate to
handicapped persons;
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. (3) To serve as a source of information tothe public regard­
ing all services, proqromeond legislation pertaining to handi-
capped persons; ..

(4) To review and make comment to the governor, state
agencies, the legislature, and the public concerning adequacy of
state programs, plans and budgetsfor services to handicapped
persons and for funding under the various federal grant pro-
grams; .

(5) To research, fomlUlateand advocate plans, programs
and policies which will serve the needs of handicapped persons;

." . .

(6)· To advise the (DEPARTMENT) departments 'of Iabor
and industry and (THE STATE BOARD OF EDUCATION)
economic security on the administration and improvement of the
workers' cempensation law as the law relates to programs, facili­
ties and personnel providing assistanceitoTnjured and handi­
capped workers;

(7) To advise the workers' compensation division of the de­
partment of labor and. industry and the workeracompensation
court of appeals as to the necessity and extent of any alteration
or remodeling of an existing residence or the building or pur­
chase of a new. or different residence which is proposed by a li­
censed architectunder section 176.137."

Sec..61. Minnesota Statutes 1982, section 256B.58, is amended
to read:

256B.58 [ADMINISTRATION.]

The pilot programs shall be administered by the commissioner.
The commissioner may employ staff-to administer the programs.
The cost of the staff shall be met solely by funds authorized to
be spent for administering the programs. (THE COMMIS­
SIONER SHALL APPOINT A SEVEN MEMBER ADVISORY
TASK FORCE TO ADVISE TIlE COMMISSIONER ON THE
OPERATION· OF THE PILOT PROGRAMS. ALL OF THE
MEMBERS OF THE ADVISORY TASK FORCE SHALL BE
SENIOR CITIZENS. THE COMPENSATION OF MEMBERS.
THEIR REMOVAL FROM OFFICE, AND THE FILLING.OF.
VACANCIES SHALL BE AS PROVIDED IN SECTION 15.-
059.) .

Sec. 62, Minnesota· Statutes 1982, Section 268.12, subdivision
6, is amended to read:

Subd. 6. [ADVISORY COUNCILS.] The commissioner of
economic security shall appoint a state advisory council and may
appoint such local advisory councils as he deems advisable.
composed in each case of an equal number.of employer and em-
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ployee 'representatives who shall be selected because of their
vocation, employment, or affiliation, and of such members repre­
senting the general public as he may designate. (THE COMMIS­
SIONER MAY ALSO APPOINT AN AGRICULTURAL EM­
PLOYMENT ADVISORY COUNCIL AND SUCH OTHER
ADVISORY COUNCILS AS MAYBE FOUND NECESSARY
FOR PROPER ADMINISTRATION.) Such councils shall aid
the commissioner in formulating policies and discussing prob­
lems relating to the administration of sections 268.03 to 268.24
and in assuring impartiality and freedom from political influence
in the solution of such problems. The (COUNCILS SHALL EX­
PIRE AND THE) terms,compensation andremoval of members
shall be as provided in section 15.059.

Sec. 63. Minnesota Statutes 1982, section 326.41, is amended
to read:

326.41 [ADVISORY COUNCIL.]

The .stato commissioner of health shall appoint seven persons
to the advisory council on plumbing code and. examinations, one

, of whom shaUbe a practical master plumber, one a practical
journeyman plumber, and one a representative of the commis­
sioner. The (COUNCIL SHALL EXPIRE AND THE) terms,
compensation and removal of members of the council shall be as
provided in section 15.059.

Sec. 64. Minnesota Statutes 1982, section 326.49, is .amended
to read:

326.49 [ADVISORY COUNCIL.]

The department." of labor and industry shall appoint seven
persons, of whom one shall be a practical contracting steamfitter,
one a practical journeyman steamfitter, and one a member or
employee of the department,to be known as the advisory council
for steamfitting examinations. The (COUNCIL SHALL EX­
PIRE AND THE) terms, compensation and removal of members
of the council shall be as provided in section 15.059. '

Sec. 65. Minnesota Statutes 1982, section 363.04, subdivision
4, is amended to read:

Subd. 4. [(COMMITTEE) TASK FORCE, MEMBERSHIP
APPEALS.] (THERE IS HERBBY ESTABLISHED WITH­
IN THE DEPARTMENT) The commissioner may appoint a
human rights advisory (COMMITTEE) task force. (THE COM­
MITTEE SHALL SERVE IN AN ADVISORY CAPACITY TO
THE COMMISSIONER. THE COMMITTEE SHALL CONSIST
OF 15 MEMBERS TO BE APPOINTED BY THE GOVERNOR.
MEMBERS SHALL BE APPOINTED WITH DUE. REGARD
TO THEIR FITNESS FOR THE EFFICIENT DISPATCH OF
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THE FUNCTIONS, POWERS AND DUTIES VESTED IN
AND IMPOSED UPON THE COMMITTEE. THE GOVERNOR·
SHALL DESIGNATE FROM TIME TO TIME ONE OF THE
MEMBERS AS CHAIRMAN.)

Sec. 66. Minnesota Statutes 1982, section 363.04, subdivision
4a, is amended to read:

Subd. 4a. [TERMS; COMPENSATION; REMOVAL; VA­
CANCIES.] The expiration, membership terms, compensation,
removal of members, and filling of vacancies on the (COMMIT­
TEE) task force shall be as provided in section 15.059.

Sec. 67. Minnesota Statutes 1982, section 507.09, is amended
to read:

507.09 [FORMS APPROVED; AMENDMENTS.]

The several forms of deeds, mortgages, land contracts, assign­
ments, satisfactions, arid other conveyancing instruments pre­
pared by the uniform conveyancing blanks commission and filed
by the commission with the secretary of state pursuant to Laws
1929, Chapter 135, as amended by Laws 1931, Chapter 34, are
approved and recommended for use in the state. Such forms shall
be kept on file with and be preserved by the secretary of state
as a public record. The commissioner of securities and real estate
may appoint an advisory (COMMITTEE) task force on uniform
conveyancing forms to recommend to the commissioner of securi­
ties and real estate amendments to existing forms or the adop­
tion of new forms. The task force shall expire, and the terms,
compensation, and removal of members shall be as provided in
section 15.059. The commissioner of securities and real estate
may adopt amended or new forms consistent with the laws of
this state by rule in accordance with chapter 14.

Sec. 68. Laws 1975, chapter 235, section 2, is amended to
read:

Sec. 2. This act is effective July 1, 1975 and shall expire
June 30, (1983) 1987.

Sec. 69. Laws 1976, chapter 314, section 3, is amended to
read:

Sec. 3. This act is effective upon final enactment. (THE
BOARD SHALL EXPIRE ON JUNE 30, 1983.)

Sec. 70. Laws 1980, chapter 614, section 192, is amended to
read:

Sec. 192. [EFFECTIVE DATE.] Except as otherwise pro­
vided in this act, this act is effective the day following final
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enactment. Section 55 is effective retroactive. to April 1, 1980.
Sections 87 and 88 are effective for any notice of the objects of
the petition served after the day following final enactment. Sec­
tions 85 and 86 are effective for each district named in section
86 upon approval by a majority of the board of managers of the
respective districts, and upon compliance with the provisions of
Minnesota Statutes, section 645.021. Sections 168 to 180 are
effective upon approval by resolution of the St. Paul city council.
The resolution shall be adopted after published notice to the
public and public hearing. Sections 37 to 39, 49, 51, 57, 60 to 68,
70 to 74, 79, 81 to 83, 89, 101 to 123, 126, 128, 135 to 145, 148,
152, and 155, are effective July 1, .1980. Section 187 is effective
July 1, 1980 (AND EXPIRES JUNE 30, 1983). Pursuant to
Minnesota. Statutes, Section 645.023, Subdivision 1, Clause (b),
section 155 is effective without local approval July 1, 1980. Sec­
tion 157 is. effective March 1, 1981 and applies to causes of
action accruing 'on or after that date. Section 191, subdivision 2
is effective July 1, 1981.

Sec.n. [TRANSITION.]

A person. or r;roup which is r;iven discretionary. authority
under this act to appoint an advisory task [orce may appoint
any person who on the day prior to the effective date of this sec­
tion was'a member of an adVisory group, to serve as a member
of the advisory task' force which replaces the advisorlJ group.
The initial appointment of former advisory group members to
a successor advisory task force is not subject to the ope,! ap­
pointments. process under section 15.0597. This section is re­
pealed 90 days after the effective date of this section.

Sec. 72. [INTERIM STUDY.]

During the interim between the 1983 and 1981; legislative
sessions the governmental operations committees of the house
of representatives and the senate snail study the stah,.' of ad­
visory g'toups. Specifically the committees shall investigate the
extent to which advisory task forces are created to serve the
same functions as the groups abolished. by this act. The commit­
tees shall hear testimony from persons aggrieved by the failure
of an appointing authority to create an advisory task force. The
committees shall report their findings and any recommendations
for statutory changes to the house and 'the senate before the be­
ginning of the 1981; legislative session..

Sec. 73. [REPEALER.]

Minnesota Statutes 1982, sections 11A.08, subdivisions 2 and
3; 15.059, subdivision 5: 16.853; 16.911, subdivisions 5 and 6;
31.60, eubdinision» 2 and 3; 1;1..51;, subdivisions 2, 3, 1;, and 5;
81;.521;, subdivisions Sand 4; 86A.10, subdivision 2; 121.83; 121.­
87.. subdivision 2; 121.931;, subdivisions 3, 4, 5. 6, and 7; 121.938;
123.581, subdivisions 2, 3, 4, 5, and 7; 124.215, subdivision 6;
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141.24; 144.571; 144A.17; 144A.55;145.98, subdivisions 2 and
4; 161.1419, subdivisions 2, 3, 4,5, 6, and 7; 175,007, subdivi­
sion 2; 178.02, subdivision 4; 198.055, subdivision 2; 214.14;
222.65; 256.J,83; and 363.04, subdivision 5, ore repealed.

Sec. 74. [EFFECTIVE DATE.]

Sections 1 to 73 are effective July 1, 1983."

Delete the title and insert:

"A bill for an act relating to state government; repealing or
amending the .statutory authority for certain executive branch
advisory groups; providing authority for the creation of certain
task forces in the executivebranch : amending certain laws re­
lating to the organization and expiration of executive branch
advisory groups; amending Minnesota Statutes 1982, sections
3.922; 4.31, subdivision 5; 11A.08, subdivisions 1, as amended,
4, 5, and 6; 15.059, subdivision 6; 16.02, subdivision 28; 16.872;
16.90, subdivision 4; 16.91; 16.911; 21.112,subdivision 2; 43A.­
31, subdivision 4; 45.17, subdivision 6; 52.061; 82.30, subdivi­
sion 1; 84.524, subdivisions 1 and 2; 84B.11, subdivision 1; 86A.­
10, subdivision 1; 116J.04; 121.87, subdivisions 1 and 3; 121.902,
subdivisions 1 and 1a; 121.934, subdivision 2; 123.581, subdi­
vision 1; 126.531, subdivision 1; 128A.03; 129A.02, subdivision
3; 129B.09, subdivision 8; 144.011, subdivision 2; 145.93, sub­
divisions 2 and 3; 145.98, subdivisions land 3; 148.191, subdivi­
sion 2; 148.67; 148.70; 149.02; 151.13, subdivision 2; 152.02,
subdivision 11; 155A.06, subdivision 2; 156A.06, subdivision 1; .
175.007, subdivision 1; 178.02, subdivision 2; 182.656; 184.23;
198.055, subdivision 1; 206.08, subdivision 3; 214.13, subdivision
4 ;241.64; 241.71; 245.84, subdivision 4; 246.017, subdivision 2;
252.31; 254A.04 ;256.481 ; 256.482; 256B.58; 268.12, subdivision
6; 326.41; 326.49; 363.04, subdivisions 4 and 4a; 507.09 ; Laws
1975, chapter 235, section 2; Laws 1976, chapter 314, section 3;
and Laws 1980, chapter 614, section 192; repealing Minnesota
Statutes 1982, sections 11A.08, subdivisions 2 and 3; 15.059,
subdivision 5; 16.853; 16.911, subdivisions 5 and 6; 31.60, subdi- .
visions 2 and 3; 41.54, subdivisions 2, 3, 4, and 5; 84.524, subdi­
visions 3 and 4; 86A.10, subdivision 2; 121.83; 121.87, subdi­
vision 2; 121.934, subdivisions 3, 4, 5, 6, and 7; 121.938; 123.581,
subdivisions 2, 3, 4, 5, 6, and 7; 175.007, subdivision 2; 178.02,
571; 144A.17; 144A.55; 145.98, 'subdivisions 2 and 4 ; 161.1419,
subdivisions 2, 3, 4,5,6, and 7; 175.007; subdivision 2; 178.02,
subdivision 4; 198.055, subdivision 2; 214.14; 222.65; 256.483;
and 363.04, subdivision 5."

With the recommendation that when so amended the bill pass.

The report was adopted.
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Tomlinson from the Committee on Taxes to which was re­
ferred:

S. F. No. 823, A bill for an act relating to cities; authorizing
the issuance of capital notes for certain equipment acquisitions;
proposing new law coded in, Minnesota .Statutes, chapter 410.

Reported the same back with the recommendation that the bill
pass.

The 'report was adopted.

SECOND READING OF HOUSE BILLS
. ,

H. F: Nos. 242 and 533 were read for the second time. ,

SECOND READING OF SENATE BILLS.

S.F. .Nos. 1241, 1151, 1041,510,428 and 823 were read for the
second time.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS, '

The following House Files ~ere introduced:'

Zaffke, Quinn, Seaberg, Riveness and Knuth introduced:

H. F. No. 1325, A bill for ali act relating to county law li­
braries; permitting the appointment of a 'nonlawyer to the li­
brary board; amending Minnesota Statutes 1982, section 140.36,
subdivision, 1.

The bill was read for the first time and referred to the Com­
mittee on Local and Urban Affairs.

Simoneau, Eken, Clawson, Price and Rose introduced:

H. F. No. 1326, A bill for an act relating "to' education; school
districts; providing for self-insured, state-wide fringe benefit

, coverages for employees of school districts ; amending Minnesota
Statutes 1982, sections 3.855, subdivision 3; 43A.04,by adding
a subdivision; 60A.03, by adding a subdivision; 179.65,subdivi­
sian 4; 179.66, subdivision 4; 275.125, by adding a subdivision;
471.616, by adding a subdivision; 471.617, by adding a subdivi­
sion; proposing new law coded in Minnesota Statutes, chapters
~24 .and 471. "

The bill was read for the first time and referred to the Come
mittee on Education.
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Berkelman, Gustafson and Munger introduced:

H. F. No. 1327, A bill for an act relating to retirement; Duluth
firefighters; computation of units for retirement and survivor
benefit purposes; amending Laws 1965, chapter 179, section 1,
as amended.

The bill was read for the first time and referred to the Com­
mitteeon Governmental Operations.

Schafer and Uphus introduced:

H. F. No. 1328, A bill for an act relating to game and fish; au­
thorizing special permits for elderly deer hunters; amending
Minnesota Statutes 1982, section 98.48, by adding a subdivision.

The bill was read for the first time and referred to the Com­
mittee on Environment and Natural Resources.

Johnson, Waltman, Omann, Jennings and Findlay introduced:

H. F. No. 1329, ~ bill for an act relating to state government;
regulating mandates to local. units of government; proposing new
law coded as Minnesota Statutes, chapter 256F.

The bill was read for the first time and referred to.the Com­
mittee on Local and Urban Affairs.

HOUSE ADVISORIES

The following House Advisory was introduced:

Onnen and Skoglund introduced:

H. A. No. 29, A proposal to study the state tax treatment and
policy of per diem and expenditures for state legislatures.

The advisory was referred to the Committee on Rules and
Legislative Administration.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:
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H. F. No. 102, A. bill for an act relating to agricultural and
residential real estate; requiring 60 days notice of default on a
real estate mortgage, notice of termination of a real estate con­
tract for deed, and eight weeks notice of commencement of a sale
and foreclosure proceeding ; providing that a court may order
a delay in a foreclosure sale or contract termination under certain
circumstances; limiting the right to maintain actiona.for de­
ficiency judgments; amending Minnesota Statutes 1982, sec­
tions 47.20, by adding a subdivision ;559.21, by adding a sub­

. division; proposing new law coded in Minnesota Statutes, chapter
550 ; proposing new law coded as Minnesota Statutes, chapter
583. . .

The Senate has appointed as such committee Messrs. Dicklich,
Luther and Stumpf.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr; Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 415, A bill for an act relating to state government;
providing for salaries for constitutional officers, agency heads,
metropolitan agency heads, and certain judicial .positions; pro­
viding an expense allowance; establishing a compensationcoun­
cil; limiting .local government salaries; prohibiting cash pay-

. ments for accumulated vacation. pay; expanding the authority
of the commissioner of employee relations to set salaries;
requiring the governor to recommend certain salaries; removing
salary setting authority of certain state agencies; removing
additional compensation for the career executive service; requir- .
ing the percentage of women in the career executive service to
be increased; ratifying state and University of. Minnesota labor
agreements, compensation plans, and plans for early retirement
incentives; amending Minnesota Statutes 1982, sections 3.855,
SUbdivision 3; 3.922, subdivision 5; 15A.081, subdivisions 1, 6,
and 7; and by adding a subdivision; 15A.083, subdivisions 1, 2,
and 4; 43A.17, by adding subdivisions; 43A.18, subdivisions 3,
4, and 5; 43A.21, by adding a subdivision; 105.71, subdivision 2.;
136.034; 136A.03; 179.741, subdivision 1; 244.09, subdivision 10;
256.482, subdivision 2; 298.22, subdivision 1; 326.241, subdivi­
sion 2; 352.03, subdivision 4; 354.06, subdivision 2; 484.68, sub­
division 6; and Laws 1980, chapter 564, article XII, section 1,
subdivision 3; proposing new law coded in Minnesota Statutes,
chapter 15A; repealing Minnesota Statutes 1982, sections 16A.­
16; 136.063; and 136A.035.
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The Senate respectfully requests that a Conference Committee
be appointed thereon. The Senate has appointed as such com­
mittee Messrs. Moe, D.·M.; Luther; Wegscheid; Knaak and
Spear. .

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee,

PATRICK E. F'LAHAVEN, Secretary of the Senate

Ekenmoved that the House accede to the request of. the
Senate. and that the Speaker appoint a Conference Committee
of 5 members of the House to meet with a like committee ap­
pointed by the Senate on the disagreeing votes of the two houses
on S. F. No. 415. The motion prevailed.:

Mr. Speaker:

I hereby announce the passage by the Seuateofthe following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully

.requested:

H. F. No. 250,A bill for an act relating to.insurance; regulating
interest rates on life insurance policy loans; establishing written
pricing and dividend policies in certain circumstances; prescrib­
ing penalties; amending Minnesota Statutes 1982, section 61A.­
03; proposing new law coded in. Minnesota Statutes, chapter
72A.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE .

. Norton moved' that 'the House concur in the Senate. amend­
mentstoH. F. No. 250 and that the bill be repassed as amended
by the Senate. The motion prevailed. .

.. H. F. No. 250, A bill for an act' relating to insurance;
requiring automobile insurance policy option of safety glass
coverage Without a deductible; regulating interest rates on
life insurance policy loans ; establishing written' pricing and
dividend policies in certain circumstances; prescribing penalties;
amending Minnesota Statutes 1982, section 61A.03; proposing
new law coded in Minnesota Statutes, chapters 65B and.72A•.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and' the
roll was called. There were 83 yeas and 32 nays as follows:
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Those who voted in the affirmative were:

Anderson..B.
Anderson, G.
Bennett
Berkelman
Blatz
Brinkinan
Burger
Carlson, D.
Carlson,L.
Clark, J.
Clawson
Cohen
DehOuden
Dimler
Evans
Findlay
Forsythe

Graba
Gruenes
Haukoos
Heap
Reinitz
Hlmle
Hoberg
Hoffman

'Hokr .
Johnson
Kalis
Knickerbocker
Knuth
Kostohryz
Larsen
Levi
Ludeman"

Mann Piper
Marsh. Price
McDonald Quist
McEachern Redalen
McKasy Reif
Metzen Rice
Munger Rodosovich
Nelson, D. . Rodriguez, Co
Nelson, K. Rodriguea.F.
Neuenschwander Rose
Norton Schafer
Olsen Scheid.
Omanri Schoenfeld
Onnen Schreiber

.Osthoff Segal
Peterson Shaver
Piepho Shennan

Skoglund
Stadum
Sviggum
Thiede
Tomlinson
Uphus
Valan
Valenlo
Voss
Waltman
Welch
Welker
Welle
Wenzel·
Wigley

Those who voted in the negative were:

Anderson, R.
Battaglia
Beard .
Begich
Bergstrom
Clark;K.
Coleman

EHoff
Erickson
Fjoslien .
Greenfield
Jacobs
Jennings
Jensen

Kahn
Kelly
Krueger
Minne
Murphy
O'Connor.. '
Ogren

Quinn
St.Dnge
Sarna .
Seaberg
Solberg
Sparby
Staten

Swanson
.Vanasek
Vellenga

. Zaffke

The bill was repassed, as amended by the Senate, and its title
agreed to.' .

Mr. Speaker:

I hereby announce the passage by the Senate of thefollowing
Senate :File, herewith transmitted: . .

FIRST READING OF SENATE BILLS

S. F. No. 751, A resolution memorializing the Commission on
. Wartime Relocation and Internment of. Civilians to. recommend
to the United States Congress to provide adequate compensa-
tion to internees. .

The bill was read. for the first time and referred to the Com­
mittee on Rules and Legislative Administration.

SPECIAL ORDERS

S. F. No. 863 was reported to the House.
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McDonald moved to amend S. F. No. 863,as follows:

Page I, line 12, after "Jews" insert "and other religious
groups"

Page 2, line 4, after "policies" insert "and anti religious poli­
cies"

The motion prevailed and the amendment was adopted.

S. F. No. 863, A resolution memorializing the President and
Secretary of State of the United States to protest discrimination
against Soviet Jews and seek an end to restrictions on their emi­
gration.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and. the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson,G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson,D.
Carlson,L
Clark, J.
Clark,K.
Clawson'
Cohen
Coleman
DenOuden
Dimler
Eken
Elioff
Ellingson
Erickson

Evans
Findlay
Fjoslien
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Reinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohrvs

Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Mann Rcdalen
Marsh Reif
McDonald Rice
McEachern Hivenesa
McKasy Rodosovich
Metzen Rodriguez, C.
Mione Rodriguez, F.
Munger Rose
Murphy St.Onge
Nelson.D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Shennan
Osthoff Skoglund
Otis Solberg

Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
VeUenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Za.ffke
Speaker Sieben

The bill was passed, as amended, and its title agreed to.

S. F. No. 891 was reported to the House.

Segal moved that S. F. No. 891 be continued on Special Orders
for one day. The motion prevailed.
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S. F. No. 911 was reported to the House.

Voss and Minne moved to amend S. F. No. 911, as follows:

Page 2, after line 28, insert:

"No municipal electric utility or cooperative electric associa­
tion shaU Prohibit submetering within residential or commercial
buildings or manufactured home parks!' '

A roll call was requestedand properly seconded.

Carlson, D., moved to amend the Voss and Minne amendment
to S. F, NO',.911, as follows: ' , , ,

LineL, delete "Or cooperative electric"

Line 2" delete "association"
-" .

A roll call was requested and properly seconded.

The Speaker called Wynia to the Chair.

The question was taken on the amendment to the amendment
and the roll was called. There were 68 yeas and' 52 nays as
follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson. R.

.Bennett
Bishop
Blatz
Brinkman
Burger
Carlson, D.
Carlson, L.
DenOuden
Dimler
Erickeoa
Evans

Findlay
FjosIien
Forsythe
Frerichs­
Graba
Grnenes
Gutknecht
Halberg
Heap
Heinitz
Himle
Hoberg
Hokr

" Jennings

Jensen
Johnson
Kalis
Knickerbocker
Kostohrvz
Krueger
Kvam
Ludeman
Mann
Marsh
McDonald
McEachern
'McKasy
Metzen

Munger Stadum
Neuenschwander Sviggum
Olsen Swanson
Dmann Thiede
Onnen Uphus
Piepho Valan
Quist Valento
Redalen Waltman
Reif Welker'
Rose Wenzel
Schafer Wigley
Schreiber Zaffke
Shaver..

. Sherman

Those who voted in the negative were:

Battaglia Cohen Jacobs Norton Rice
Beard Coleman Kahn O'Connor Rivenees
Begich Elioff Kelly Ogren Rodosovich
Berkelmen Ellingson Knuth Osthoff Rodrigues; C.
Brandl Greenfield Larsen Otis Rodriguez, F.
Clark, J. Gustafson Long Peterson Sr.Ooge
Clark,K. Haukoos Nelson, D. Piper Sarna
Clawson Hoffman "Nelson. K. Price . Scheid
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Schoenfeld
Segal
Shea

Skoglund
Solberg
Tomlinson

TunhelID
Voss
Welch

Welle
Wynia

Speaker Sieben.

The motion prevailed and the amendment to the amendment
was adopted.

The question recurred on the Voss and Minne amendment, as
amended, and the roll was called. There were 69 yeas and 54 'nays
as follows: .

Those who voted in theaffirmative Were':

Battaglia
Beard
Begich
Berkelman
Bishop
Brandl ­
Brinkman
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Eken.­
Eliaff

Ellingson
Fjoalien
Forsythe
Greenfield
Gustafson
Gutknecht
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kahn
Kelly

Knickerbocker Piper
Knuih _ price
Kostohryz . Quinn
Larsen Riveness
LongR9dosovich
Mione Rodriguez. C.
Nelson. D. Rodriguez, ,F.
Nelson, K. Sarna
.Neuenschwander Scheid
Norton Schoenfeld
O'Connor- Segal

. Osthoff Sherman
Otis Skoglund
Peterson Solberg

Staten
Swanson

. Tomlinson
Tunheim
Vanasek
Yellenga
Vosa
Welch
Welle
Wenzel
Wynia
Zaffke
Speaker Siehen

Those who voted in the negative were:
"

Anderson,B. Findlay K~am Onnen Shea
Anderson. R. Frerichs Levi Piepho Stedum
Bennett Graha Ludeman Quist Sviggum
Blatz Gruenes Marin Redalen Thiede,
Burger Haukoos Marsh Reif Uphue
Carlson, D. Heap McDonald Rice Valan
Carlson, L. . Heinitz McEachern Rose Valento
DenOuden -Hoberg McKasy 51. Onge Waltmari
Dimler Hokr Metzen Schafer Welker
Erickson Kalis Ogren Schreiber Wigley
Evans Krueger Omann Shaver

The motion prevailed and the amendment, as amended, was
adopted.

S. F. No. 911, A bill for an act relating to utilities; specifying
the commission's authority over the availability of submetering;
amending Minnesota Statutes 1982, section 216B.02, subdivision
4, and by adding a Subdivision; proposing new law coded in
Minnesota Statutes, chapter 216B.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were' 103 yeas and 19 nays as follows: .
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Those who voted in the affirmative were:

Anderson, B.
Anderson,G.
Anderson, R:
Battaglia
Beard
Begicb
Bennett
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,D.
Carlson, L.
Clark,J. ­
Clark, K.
Cohen
Coleman
Eken
Elioff

Ellingson
Evans
Fjoslien
Forsythe
Craba
Greenfield
Cruenes _
Gustafson
Gutknecht
Haukoos
Heap
Heinitz
'Himle
Hoberg
Hokr

,Jacobs
Jensen
Johnson

, Kahn
Kalis
Kelly

Knickerbocker Olsen
Knuth Osthoff
Kostohryz Otis-
Krueger Peterson

'Larsen Piper
Levi Price
Long Quinn.
Mann Quist
Marsh Reif
McDonald Riveness
McEachern Hodosovich
McKasy Hodriguez.C.

. Metzen Rodriguez, ,F.
Mione Rose'
Munger St. Dnge
.Nelson. D. Sarna -.
Nelson;K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber

, O'Connor Segal
Ogren Shaver

Shea
Sherman
Skoglund
Solberg
Staten
Swanson
Tomlinson
Tunheim
Valan
Valento

'Yanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wynia
.Speaker'Siehen

Those who voted in the negative were:

DerrOuden Frerichs Onnen Stadum Welker
Dimler Jennings Piepho' Sviggum Wigley
Erickson Kvam Redalen Thiede Zaffke
Findlay Omann Schafer Uphus

The bill was passed, as amended, and its title agreed to.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Tomlinson requested immediate. consid­
eration of H. F. Nos. 1169, 1216 and 1231.

" .",

H. F. No. 1169 was reported to the House.

Schreiber moved to amend H. F. No. 1169, the first engross"
ment, as follows':

Page 11, line 15, strike "tenth" .and insert "fifteenth"

The motion prevailed and the amendment was adopted.

H. F. No. 1169; A'bill for an act relating to taxation; prop"
erty; changing the meeting dates for local boards of review and
the state board of equalization; changing other miscellaneous
dates; modifying the appeal process in certain situations; amend­
ingMinnesota Statutes 1982, sections 270,11, subdivisions 1 and
2; 270.12, subdivisions 2, 3, and by adding a subdivision; 270.13;
270.87; 271.01, subdivision 5 ;271.21, subdivision 4; 273.33, sub­
division 2; 273.37, subdivision 2; 274.01, subdivision 1 ; 274.14;
274.16; and 275.07, subdivision 1.
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The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called: There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
.Forsythe
Frerichs
Greenfield
Gruenes
Gustafson
Gutknecht
Haukoos
Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Peterson
Kostohryz Piepho
Krueger Piper
Kvam Price
Larsen Quinn

. Levi Quist
Long Redalen
Ludeman Rei!
Mann Rice
Marsh Riveness
McDonald Rodoeovich
McEachern Rodriguez, C.
McKasy Rodriguez, F.
Metzen . Rose
Munger St. Doge
Murphy Sarna
Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Shaver
Omann -Shea
Onnen Shennan
Otis Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker'Sieben

The bill was passed, as amended, and its title agreed to.

H. F. No. 1216, A bill for an act relating to taxation; exempt­
ing petroleum products used. in. certain improvements to agricul­
tural land for purposes of the sales tax; prohibiting certain
retroactive imposition of tax, penalty, and interest; amending
Minnesota Sh,tutes.1982, section 297A.25, subdivision 1.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich

Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl

Brinkman
Burger .
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.

Clawson
Cohen
Coleman
DenOuden
Dimler
Eken

Elioff
Ellingson
Erickson
Evans
Findlay
Fjcelien
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Forsythe
Frerichs
Graba
Greenfield
Cruenea
Custafson
Gutknecht
Haukoos
Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs'
Jennings
Jensen
Johnson
Kahn
Kalis

Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Metzen
Minne
Munger
Murphy
Nelson, D.

- Nelson, K. Hodosovlch
Neuenschwander Rodriguez, C.
Norton Rodriguez. F.
O'Connor Rose
Ogren St. Onge
Olsen Sarna
Omann Schafer
Onnen Scheid
Osthoff Schoenfeld _
Otis Schreiber
Peterson Seaberg
Piepho Segal
Piper Shaver
Price Shea
Quinn Shennan
Quist Skoglund
Redalen Solberg
Rei! Sparby
Rice Staten
Riveneee Sviggum

Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wy'nia
Zaffke .
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 1231, A bill for an act relating to property taxation;
providing for the taxation of certain condominium property;
amending Minnesota Statutes 1982, sections 273.11, subdivision
1, and by adding a subdivision; and 515A.1-105.

The bill was read for the third time and placed upon it final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Anderson', R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson. D.
Carlson. L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Denffuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans

.Flndlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoberg
Hoffman
lIokr
Jacobs
Jf~nnings

Jensen
Johnson
Kahn
Kalis
Kelly

Knickerbocker Osthoff
Kostohryz Otis
Krueger Pauly

'-Kvam Peterson
Larsen Piepho
'Levi Piper
Long Price
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Rice
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Mione Rose
Munger St. Onge
Murphy Sarna
Nelson. D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld-
Norton Schreiber
O'Connor Segal
Ogren Shaver
Olsen Shea
Omann Shennan
Onnen Skoglund

Solberg
Sparby
Stadum
Staten .
Sviggum
Swanson
Thiede
Tomlinson
Tunheiin
Uphus
Valan
Valenta
Vanasek
Vellenga
Waltman

- Welch
Welker
Welle
Wenzel
Wigley
Wynia
Speaker Sieben
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The bill was passed and its title agreed to.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule LID, Rice requested immediate consideration
of S. F. No. 147 and H. F. Nos. 654 and 796.

S. F. No. 147 was reported to the House.

Welch moved that S. F. No. 147 be re-referred to the Commit-
tee on Governmental Operations. .

A roll call was requested and properly seconded.

The question was taken on the Welch motion and the roll was
called. There were 32 yeas and 91 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Burger
Clawson
Coleman
DenOuden
Frerichs

Gutknecht
Halberg
Heap
Heinitz.
Himle
Jennings
Kvam

Levi
Ludeman.
Norton
Pauly
Quist
Redalen
Rose

Schafer
Schreiber·
Shaver
Skoglund
Sviggum
Uphue
Waltman

Welch
Welker
Wynia
Zaffke

Those who voted in the negative were:

Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
BrandI
Brinkman
Carlson, D.
Carlson.L.
Clark, J.
Clark,K.
Cohen
Dempsey
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
Fjosliea
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Haukooe
Hoberg
Hoffman
Hokr
Jacobs
Jensen
Kahn
Kotlis
Kelly

Knuth Onnen
Kostohrya Osthoff
Krueger Otis
Larsen Peterson
Mann Piepho
Marsh Piper
McDonald Price
McEachern Quinn
McKasy Reif
Metzen Rice
Minne Rivenese
Munger Rodosovich
Murphy Rodriguez, C.
Nelson, D. Rodriguez, F.
Neuenschwander St. Onge
O'Connor Sarna
Ogren Scheid
Olsen Schoenfeld
Omano Sherman

Solberg
Sparby
Swanson
Thiede
Tomlinson
Tunheim
Valan
Valento
Vanasek
Vellenga
Voss
Welle
Wenzel
Wigley
Speaker Sieben

The motion did not prevail.

Welch and Rose moved to amend S. F; No. 147, the unofficial
engrossment, as follows :

Page 2, after line 34 insert:
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"Sec. 5. Minnesota Statutes 1982, section 353.27, subdivision
3a, is amended to read:

Subd. 3a. [ADDITIONAL EMPLOYER CONTRIBUTION.]
An additional employer contribution shall be made equal to (a)
two and one-half percent of the total salary of each "basic mem­
ber" ; and (b) one and one-half percent of the total salary of each
"coordinated member." These contributions shall be made from
funds available to the employing subdivision by the means and
in the manner provided in section 353.28. The .additiono! em­
ployer contributions specified in this subdivision shall not be
made in any fiscal year that the assets of the fund exceed the ac­
crued liability of the fund."

Renumber the sections accordingly

, Amend the title as follows :

Page 1, line 7, delete the second "and"

Page 1, line 8, afterthe semicolon insert "and 353.27, subdivi­
sion Sa"

A roll call was requested and properly seconded.

The question was taken on the, amendment and the roll was
called. There were 71 yeas' and 44 nays as follows:

Those who voted in the affirmative were:

Anderson,B.
'Anderson, G.
Anderson, R.
Bennett
Brandl
Burger
Carlson.D,
Clawson
Cohen
Coleman
DerrOuden
Dimler
Erickson
Evans
Findlay

Fjoslien
Forsythe

.' Frerichs
Graba
Greenfield
Cruenes
Gutknecht
Halberg
Haukoos .
Heap
Reinitz
Himle
Hoberg
Hokr

.Jennings

Johnson
Kahn
Kalis'
Knickerbocker
Krueger
Kvam
Levi
Long
Ludeman
Mann'
McDonald
McEachern
McKasy
Norton

.Ogren

Olsen
Onnen
Pauly
Peterson
Quist
Redalen
Reif
Rodriguez, C.
Rose
St. Ooge
Schafer
Schoenfeld
'Schreiber
Segal
Shaver

Skoglund
Sviggum
Thiede
Tunheim
Uphus
Valento
Waltman
Welch'
Welker
Wynia
Zaffke

Those who voted in the negative were:

Battaglia
Beard
Begich
Berkelman
Brinkman
Carlson; L.
Clark, K:
Dempsey
Eken

Elioff
Ellingson
Gustafson
Hoffman
Jacobs
Jensen
Knuth
Kostohryz
Larsen

Marsh Piper
Metzcn Price
Minne Quinn
Murphy Rice
N-elson,D. ' Riveness
Neuenschwander Rodosovich _.
O'Connor -: "Rodriguez, F.
Osthoff Sarna '
Piepho Scheid

Sherman
Sparby
Swanson
Valan
Welle
Wenzel
Wigley

- Speaker Sieben

The motion-prevailedand the amendment was adopted.
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Knickerbocker moved to amend S. F. No. 147, the unofficial
engrossment, as amended, as follows:

Page 3,.after line 19, insert:

"(6) Teachers retirement fund, established pursuant to chap.
ter 354;

(7) Minneapolis teachers ·retirement fund association, estab­
lished pursuant to chapter 354A;

(8) Duluth teachers retirement fund association, established
pursuant to chapter 354A;

(9) St. Paul teachers retirement fund association, estab­
lished pursuant to chapter 354A."

A roll call was requested and properly seconded.

The question was taken on the. amendment and the roll was
called. There were 86 yeas and 33 nays as follows:

Those who voted in the affirmative were:

Anderson,B.
Anderson;G.
Anderson,R.
Bennett
Bergstrom
Blatz
Brandl
Burger
Carlson,D.
Carlson, L.
Clawson
Coleman
DenOuden
Dimler
Eken
Ellingson
Erickson
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Graba
Gutknecht
Halberg
Haukoos
Heap
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis

Knickerbocker Pauly
Knuth Peterson
Kostohrys Piepho
Kvam Price
Larsen Quist
Levi Redalen
Long Riveness
Ludeman Rodriguez, C.
Mann Rose
Marsh Schafer
McDonald Scheid
McKasy Schoenfeld
Nelson, D. Schreiber
Neuenschwander Shaver
Norton . Skoglund
Olsen Sparby
Omann Stadum
Onnen Sviggum

Swanson
> Thiede
Tomlinson
Tunheim
Uphus
Valento
Vanasek
Voss
Waltman
Welch
Welker
Welle
Wenzel
Zaffke

Those who voted in the negative were:

Battag;lia EHoH Metzen Piper Solberg
Beard Greenfield Minne Rice Valan
Beeich Gustafson Murphy Rodosovich Wigley
Bishop Heinitz O'Connor Rodriguez, F. Wynia
Brinkman Kahn Ogren 51.. Onge Speaker Sieben
Clark, J. Krueger .Osthoff Sarna
Dempsey McEachern Otis Sherman

The motion prevailed and the amendment was adopted.
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Clawson moved to amend S. F. No. 147, the unofficial engross-
ment, as amended, as follows: ,.

Page 4, after line 2, insert a section:

"Sec. 7. [RULE OF 85; APPROPRIATIONS.] For pur­
poses specified in section 5, subdivision 1, the sum of $35,600,000
is appropriated in 1981; from the general fund for apportionment
to the varioue teacher retirement associations in the following
manner:

(1) teachers retirement association $16,000,000

(2) Minneapolis teachers retirement
fund association . $ 2,100,000

(8) St. Paul teachers retirement
fund association ........ :: ..... .$17,000,000

Duluth teachers retirement
fund association

Renumber the sections

Amend the title as follows:

.$ 500,000"

Page 1, line 5, after the second semicolon, insert "appropriat­
ing money;"

Pursuant to rule 1.10, Rice withdrew his request for immediate
consideration of S. F. No. 147, as amended.' . .

The Speaker 'resumed the Chair.

H. F. No. 654 was reported to the House.
,i -

Burger moved' to amend H. F. No. 654, as follows: .

Page 5, line 32, delete "$1175,000" and insert "$166,250"

Page 5, line 33, delete "$175,000" and insert "$166,250"

A roll call was requested and properly seconded.

The Speaker called Wynia to the Chair.

The question was taken on the amendment-and the roll was
called. There were 60 yeas and 62 nays as follows:



4438 JOURNAL OF THE HOUSE [57th Day'

Those who voted in the affirmative were:·

Begich Frerichs Johnson Omann Schreiber
Bennett Cruenes Knickerbocker Onnen' Seaberg
Bishop Gutknecht Kvam. Osthoff Skoglund
Blatz Halberg Levi Pauly Stadum
Burger Haukoos . Ludeman Piepho Sviggum
Dempsey Heap, . Marsh "Quinn Thiede
Denfhiden Heinitz McDonald Quist Uphus
Dimler Hirrile McEachern Redalen Valente
Evans Hoberg. McKasy. Reif Waltman
Findlay Hokr Mione Rose Welker
Fjoslien Jacobs O'Connor Schafer Wigley
Forsythe Jennings Olsen Schoenfeld Zaffke

"';,

Those who voted in the negative were:

Anderson, R.
Battaglia
Beard
Bergstrom
Berkelmen
Brandl
Brinkman
Carlson, D.
Carlson, L.
Clark, K.
Clawson
Coleman
Eken

Elioff
Ellingson
Graba
Greenfield
Gustafson
Hoffman
Jensen
Kahn
Kalis
Kelly
Knuth
Kostchrya
Krueger

Larsen Riveness
. Long Rodosovich

Mann Rodriguez, C.
Munger Rodriguez, F.
Murphy St.Onge
Nelson, D; - Sarna
Nelson, K. Scheid
Neuenschwander Segal
Ogren Shaver
Otis Sherman
Peterson Solberg
Piper Staten.
Price Swanson

i:"Wlh~im
Valan
Vanaeek
Vellenga
Voss
Weich
Welle
Wenzel
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

H. F. No. 654, A bill foran act relating to outdoor rccreation;:
requiring a user fee for cross country skiers; creating a cross
country. ski trail grant-in-aid. program; imposing a penalty;
appropriating money for recreational purposes; proposing new
law coded in Minnesota Statutes, chapter 85.

The bill was read for the third time 'and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 77 yeas and 41l nays as follows:

Those who voted in the affirmative Were :

Anderson. R.
Battaglia'
Beard
Begich
Bennett
Bergstrom
Bishop
Brandl
Burger
Carlson, D.
Carlson, L.
Clark. J.

Clark. K.
Clawson
Cohen
Coleman
Eken
Ellingson
Fjoslien
Forsythe
Greenfield
Heinitz
Hoffman
Jacobs

Jensen
Kahn
Knickerbocker
Knuth
Krueger
Larsen
Long
!\.fcKasy
Metzen
Munger
'Murphy
Nclson,D;

Nelson, K. Reif
Neuenschwander Rice
Ogren Riveness
Olsen Rodosovieh
(Imann Rodriguez, C.
Otis Rodriguez, F.
Pauly Rose
Peterson St. Doge
Piper Sarna
Price Scheid
Ouinn _ Schoenfeld
Quist Seaberg
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Segal
Shaver
Solberg
Sparby

Staten
Swanson
Thiede
Tomlinson

Tunheim
Valenta
Vanasek
Vellenga

Welch
Welle
Wynia
Zaffke·

Speaker Sieben

Those who voted in the negative were:

Anderson, B.
Anderson, G;
Blatz
Brinkman'
Dempsey
Denfruden.
Dimler
ElioH
Erickson

Evans
Findlay
Frerichs
Cruenes
Gustafson
Gutknecht
Haukoos
Himle
"Hoberg.

Hokr
Johnson
Kelly
Kvam
Ludeman
Marsh

. McDonald
McEachern
Mione.

O'Connor
Onnen
Osthoff
Piepho
Redalen
Schafer
Schreiber
Shennan
Skoglund

Sviggum
Uphus
Voss
Waltman
Welker
Wenzel

. The bill was passed and its title agreed to.

CALL OF·. THE HOUSE

On the motion of Voss. and on the demand of 10 members, a
call of the House was ordered. The following members answered
to their names:

AnderSOD,B.
Anderson, G.
Anderson. R.
Battaglia
Beard'
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Oark,J~

Coleman
Dempsey
Denfruden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs·
Graba
Greenfield
Cruenes

. Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jensen
Johnson ,

Kahn Olsen:
Kelly Om-ann
Knickerbocker Osthoff
Knuth Peterson
Kostohryz Piepho
Krueger Piper
Kvam Price
Levi Quist
Long Reif
Ludeman Rice
Mann Hlveness
Marsh Rod~~~vfcli
McDonald Rodriguez, C.
McKasy Rodriguez, F;·
Metzen . Rose

. , Minne St. Onge
Munger Schafer
Murphy Scheid
Nelson, D. Schoenfeld
Neuenschwander Schreiber
Norton "Seaberg
O'Connor Segal'
Ogren Shea.

Sherman
Solberg
Stadum
Staten
Sviggum
Thiede
-Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Ve'llenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley

Voss moved that further proceedings of the roll call be dis­
pensedwith and that the Sergeant at Arms be instructed to
bring in the absentees. The motion prevailed and it was so
ordered.

H. F. No. 796 was reported to the House.

Voss moved to amend H. F. No. 796, the third engrossment,
as follows :

Page 1, line 22, delete "$36,995,000" and insert "$35,195,000"
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Page 3, line 1, delete "$2,500,000" and insert "$2,000,000"

Page 4, line 2, delete "$4,090,000" and insert "$2,890,000"

Page 4, line 9, delete "$400,000" and insert "$350,000"

Page 4, line 19, delete "$250,000" and insert "$200,000"

Page 6, line 17, after "by" delete "the commissioner of"

Page 6, line 18, delete "odminietration upon request of"

Page 6, line 19, after "resources" delete "and"

Page 6, after line 31, insert: "Work programs involving land
acquisition shall include a land acquisition plan. No parcel may
be acquired unless it is covered by an acquisition plan.

Sec. 7. [REVOLVING LAND FUND STUDY.]

The commissioner of natural resources .shall review the con­
cept of a revolving land fund and report to the legislature by
January 15, 1984 with· his findings and recommendations."

Renumber the remaining sections.

The motion prevailed and the amendment was adopted.,

Stadum moved to amend H. F. No. 796, the third engrossment,
as amended, as follows:

Page 7, after line 27, insert:

"Sec. 9. [LAND SALES.]

Notwithstanding any law to the contrary, no lands shall be .
acquired in fee title by the commissioner of natural resources
until he has offered for sale and sold in the manner provided .:
by law lands of equal value to private parties."

A roll call was requested and properly seconded.

The Speaker resumed the Chair.

The question was taken on the amendment and the roll was
called.

Voss moved that those not voting be excused from voting.
The motion prevailed.
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There were 85 yeas and 39 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Begich
Bennett
Berkelman
Bishop
Blatz
Brinkman
Burger
Carlson, D.
Dempsey
DenOuden
Dimler
Eken
Elioff

Erickson
Evans
'Findlay 1
Fjoslien
Forsythe
Frerichs
Graba

. Gruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoberg
Hokr
Jennings

Johnson Omann
Kalis Onnen
Knickerbocker Osthoff
Krueger Pauly
Kvam Peterson
Levi Piepho
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Rodosovich .
McEachern Rodriguez, C.
McKasy Sarna
Metzen Schafer
Mione Schoenfeld
Neuenschwander Schreiber

.Ogren Seaberg
Olsen Shaver

Shea
Shenn,"n
Solberg
Sparby
Stadum
Sviggum
Thiede
'funheim
Uphus
Valan
Valente
Waltman
Welch
Welker
Wenzel
Wigley
Zaffke

Those who voted in the negative were:

Beard Hoffman. Munger Hivenese Tomlinson
Carlson, L. Jacobs Murphy Rodriguez, F. Vanasek
Clark, J. Jensen Norton Rose Vellenga
Cohen Kelly O'Connor Scheid Voss
Coleman "Knuth Otis Segal Welle
Ellingson Kostohryz Piper Skoglund Wynia
Greenfield Larsen Price Staten 'Speaker Sieben
Gustafson Long Quinn Swanson

The motion prevailed and the amendment was adopted.

Burger moved to amend H. F. No. 796,the third engrossment,
as amended, as follows: '

Page 7, after line 27, insert:

"Sec. 10. [APP!tOPRIATION RE'DUCTION.]

Notwithstanding any modification of the provisions of the
other sections of this bill, every appropriation specified in sec­
tions 2-8 shall be reduced by 5 percent of the amount stated.
All expenditures to be made in whole or in part from the ap­
propriations in this bill shall be reduced pro rata to allow
implementation of all programs at a level of 95 percent."

Renumber sections as necessary

A roll call was requested and properly seconded.:

The question was taken on the amendment and the roll was
called. .
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Vanasek moved that those not voting be excused from voting.
The motion prevailed.

There were 42 yeas and 79 nays as follows:

Those who voted in the affirmative were:

Bennett Forsythe Johnson -Onnen
Blatz Frerichs Kvam Pauly
Burger Gruenes Levi Piepho
Dempsey Cutknecht Ludeman Quist
Denfjuden Halberg Marsh Redalen
Dimler Haukooe McDoo;Ud Reif
Erickson Heinitz McKasy Rose
Evans Himle Olsen Schafer
FjosJien .Hoberg Omann. Sviggum

Those who voted in the negative were.:

Thiede
Uphus
Valenta

.Waltman
Welker
Wigley·

Anderson. B.
Anderson, G.
Anderson, R..
Battaglia
Beard
Begich
Bergstrom
Berkelman
Bishop
Brandl
Brinkman
Carlson, D;
Carlson, L.
Ctark. J.
Clawson
Cohen

Coleman
Eken
E1ioff
Ellingson
Graba
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz

Krueger Piper
Larsen Price
Long Quinn
Mann Rice
McEachern Riveness
Metzen Hodosovlch
Mione Rodriguez, C.
Munger Rodriguez, ..~.
Murphy Schoenfeld
Nelson, D. Schreiber

. Neuenschwander Seaberg
Norton Segal
O'Connor Shaver
Osthoff Shea
Otis Sherman
Peterson Skoglund

Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim
Valan
Yanasek
Vellenga
Voss.
Welch
·Welle
Wenzel
Wynia
Speaker Sieben

The motion did not prevail and the amendment was .not
adopted.

Welker moved to amendH, F. No, 796, the third engrossment,
as amended, as follows: .

Page 3, line 1,.ilelete "$2,00P,OOO"and insert "$9#0,000"

A rollcall was requested and properly seconded.

The question was taken on the amendment and the roll
called.

was

Minne moved that those not voting be excused from voting.
The motion prevailed.

There were 24 yeas and 98 nays as follows :.
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Those who voted in the affirmative were:

Burger Frerichs Jennings Onnen
DenOuden Gutknecht Johnson Pauly
Ilimler Haukoos Kvam Quist
Erickson Heinite Ludeman Redalen
Fjoslien Hoberg McDonald Schafer

Those who voted in the negative were:

Sviggum
Valente
Waltman
Welker

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Carlson,' D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey

Eken
EHoff
Ellingson
Evans
Findlay
Crabe
Greenfield
Cruenes
Gustafson
Halberg
Himle
Hoffman
Jacobs
Jensen
Kahn
Kalis
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen Peterson
Levi Piepho
Long Piper
Mann Price
Marsh Quinn
McEachern Rice,
Metzen Riveness
Mione Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose
Nelson, K.. St. Onge
Neuenschwander Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg,'
Omann Segal
Osthoff Shaver
Otis Shennan

Skoglund
Solberg
Sparby­

.Stadum
Staten
Swanson
Tomlinson
Tunhelm
Uohus
Valan
Vanasek
Voss
Welch
Welle
Wenzel
Wigley
Wynia
SpeakerSieben

The motion did not prevail and the amendment was not
adopted.

Welker movedto amend H. F. No. 796, the third. engrossment,
as amended, as follows:'

Page 3,line 24, delete "$1,150,000" and insert "$650,000"

The motion prevailed and the amendment was adopted.

McDonald moved to amend H.F. No. 796, the third engross-
ment, as amended, as follows: ' '

Page 1, delete lines 26 to 30

Page 2, delete lines 1 to 13

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called.

Minne moved that those not voting be excused from voting.
The motion prevailed.

There were .29 yeas and 88 nays as follows:
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Those who voted in the affirmative were:

Denfhrden Frerichs Hoberg Omann
Dimler Gcuenes Johnson Onnen
Erickson Gutknecht Kvem Hedalen
Evans Halberg Levi Reif
Findlay Haukoos Ludeman Schafer
Fjosiien Hcinitz McDonald .Sviggum

Those who voted in the negative were:

Thiede
Uphus
Waltman
Welker
Wigley

Anderson, B.
Anderson, G.
Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Carlson, D.
Carlson. L.
Clark, J.
Clark, K.
Clawson
Cohen

Coleman
Dempsey
Eken
Ehoff
Ellingson
Forsythe
Craba
Greenfield
Gustafson
Himle
Hoffman
Jacobs
Jensen
Kahn
Kalis
Knuth
Kostohrvz
Krueger

Larsen Peterson
Long Piepho
Mann Piper
.McEachern Price
lHcKasy Quist
Metzen Rice
Mione .Riveness
Munger Rodosovich
Murphy Rodriguez, C.
Nelson, D. Rodriguez, F.
Neuenschwander Rose
Norton 51. Onge
O'Connor Sarna
Ogren Scheid
Olsen Schoenfeld
Osthoff Seaberg
Otis Segal
Pauly Shaver

Shennan
Skoglund
Solberg
Sparbv
Staten
Tomlinson
Tunheim
Yalan
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
, adopted.

Findlay moved to amend H. F. No. 796, the third engrossment,
as amended, as follows:

Page 2, line 30, delete "ACQUISITION AND"

Page 2, line Bl, delete "sums are" and insert "sum is"

Page '2, line 32, delete "acquire 'arid"

Page 2, delete lines 34 to 36

Page 3, delete line 1

Page 3, line 2, delete"(2)" and insert "(1)"

Page 3, line 5, delete "$3,450,000" and insert "$4,450,000"

Renumber as required

Amend the title accordingly

A roll call was requested and properly seconded.
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The question was taken on the amendment and the roll was
called.

Minne moved that those not voting be excused from voting.
The motion prevailed.

There were 50 yeas and 76 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Bishop
Blatz
Burger
Dempsey
DenOuden
Dimler
Erickson
Evans
Findlay

· Fjoslien
Forsythe
Frerichs.
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himlc
Hokr

Johnson
Kalis
Knickerbocker
Levi
Ludeman
Marsh
Mclfonald
McKasy
Olsen
Omann

Onnen
Pauly
Piepho:
Quist
Redalen­
Reif
Rose
Schafer
Schreiber
Seaberg

Shaver
Sherman
Stadum
Sviggum
Thiede
Uphue

.Valento
Waltman
Welker
Wigley

Those who voted in the negative were:

Anderson, B.
Battaglia
Beard
Begich
Bennett
Bergstrom'
Berkelman
Brandl
Brinkman
Carlson, D.
Carlson, L.
Clark, J.
Clark, 1(.
Clawson
Cohen
Coleman

Eken
Elioff
Ellingson
Graba
Greenfield

· Gruenes
Gustafson
Hoberg
Hoffman
Jacohs
Jensen
Kahn
Kelly

· Knuth
Kostobryz
Krueger

Larsen Price
Long Quinn
Mann Rice
Metzen Riveness
Minne Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson. D. St. Onge
Neuenschwander Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren, Segal
Osthoff Skoglund
Otis Solberg
Peterson Sperby
Piper Staten

Swanson
Tomlinson
Tunheim
Valan
Vanaeek
Vellenga
Voss
WeIcb
Welle
Wenzel
Wynia
Speaker Sieben

The motion did not prevail and the amendment was. not
adopted.

Voss moved to amend H. F. No. 796, the third engrossment,
as amended, as follows:

Page 4, line 34, delete "4" and insert "5"

The motion prevailed and the amendment was adopted.

H. F. No. 796, A bill for an act relating to parks, open space
and recreation; authorizing the issuance of state bonds and ex­
penditure of the proceeds to acquire and better regional recrea­
tion open space lands by the metropolitan council and metro­
politan area local governmental units; authorizing expenditures
for acquisition and betterment of state parks, recreation areas,
trails, forests, fishing management lands, wildlife management
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areas, natural and scientific areas, wild, scenic, and recreational
rivers, canoe and boating routes, and public water access; ap­
propriating money; amending Minnesota Statutes 1982, sections
85.015, by adding a subdivision; and 473.147, subdivision 1.

The bill was read for the third time, as amended, and placed
upon its final passage. .

The question was taken on the passage of the bill and the roll
was called.

. Minne moved that those not voting be excused from voting.
The motion prevailed.

There were 104 yeas and 27 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L
Clark, J.
Clark, K.
Clawson
Cohen
Coleman

Dempsey
Eken
Elioff
Ellingson
Evans
Findlay
Graba
Greenfield
Gustafson
Halberg

. Heap
Himle
Hoberg
Hoffman
Hokr
Jacobs
Jensen
Kahn
Kelly
Knickerbocker
Knuth

Kosrohryz Peterson
Krueger Piepho
Larsen Piper
Long Price
Mann Quinn
Marsh Redalen
McEachern Rice
McKasy Rtveness
Metzen Hodosovlch
Mione Rodriguez, F.
Munger Rose
Murphy St. Onge
Nelson, D. Sarna.

.Neuenschwander Scheid
Norton Schoenfeld
O'Connor Seaberg
Ogren Segal
Olsen Shaver
Omann Shea
Osthoff Sherman
Otis Skoglund

Solberg
Sparby
Stadum
Staten
Swanson
Thiede

. Tomlinson
Tunheim
Uphue
Valan
Valento
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

DenOuden Cruenes Kmm Quist Waltman
Dimler Haukoos Levi Reif Welker
Erickson Heinitz Ludeman Rodriguez, C~ Wigley
Fjoslien Jennings McDonald Schafer
Forsythe Johnson Onnen Schreiber
Frerichs Kalis Pauly Sviggum

The bill was passed, as amended, and its title agreed to.

CALL OF THE HOUSE LIFTED

Voss moved that the call of the House be dispensed with. The
motion prevailed and it was so ordered.
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There being 'no objection the order of .business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE'

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files! herewith returned:

H. F . No. 744, A bill for an act relating; to motor vehicles;
providing for special. free license plates for recipients of the
congressional medal of honor; proposing new law coded in Min­
nesota Statutes, chapter 168.

H. F. No: 1059, A resolution memorializing the President and
Congress of the United States to, take immediate steps toeurb
the sources of acid rain.

PATRICK E. FLAHAYEN, 'Secretary of the Senate

Mr. Speaker:
\

I hereby announce that the Senate has concurred in and adopt­
ed the, report of the Conference Committee on:

H.F. No, 870, A bill for an act relating to state government;
authorizing the commissioner of the department of economic
security to adopt permanent or temporary rules; proposing new
law coded in Minnesota Statutes, chapter, 268; repealing Min­
nesota Statutes 1982, section 268.12, SUbdivision 3.

The Senate has repassed 'said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said House File is here~ith returned ~o 'the House,

PATRICK E. FI,AHAYEN, Secretary of the Senate

Mr: Speaker:

I hereby announce that the. Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
F~: ",

H. F. No. 652, A bill for an act relating to retirement; public
plans generally; providing for the fiduciary obligation of trus­
tees; complying with federal limits on annual benefits iproviding



4448 JOURNAL OF THE HOUSE [57th Day

that moneys of public pension plans are for the exclusive benefit
of eligible employees and their beneficiaries; amending Minne­
sota Statutes 1982, sections 356.61 ; 354A.021, by adding a sub­
division; proposing new law coded in Minnesota statutes, chap­
ter 356.

The Senate has appointed as such committee Messrs. Peterson,
. C. C.; Renneke; Peterson, R. W.; Frederickson and Moe, D. M.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No, 435, A bill for an act relating to crimes; establish­
ing degrees of burglary; prescribing penalties; providing manda­
tory terms of incarceration; proposing new law coded in Minne­
sota Statutes, chapter 609; repealing Minnesota statutes 1982,
section 609.58.

The Senate has appointed as such committee Messrs. Peterson,
R. W.; Spear; Johnson, D. E.; Ms. Reichgott and Mr. Petty.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of it Conference Committee on
the amendments. adopted by the Senate to the following House
File;

H. F. No. 553, A bill for an act relating to elections; changing
certain election procedures, requirements, and time limits;
amending Minnesota Statutes 1982, sections 201.071, subdivision
1; 203B.02, subdivision 1; 203B.04, subdivision 1; 203B.21, sub­
division 2; 204B.12, subdivision 1; 204B.19, subdivision 1;
204B21, subdivision 1; 204B.27, subdivision 1; 204B.34, subdi­
vision 1; 204B.35, subdivision 4; 204C.03, by adding a subdivi­
sion; 204C.05, subdivision 1; 204C.32, subdivision 2; 204C.33,
subdivision 2; 204D.06; 204D.ll, subdivisions 1 and 5; 204D.14;
204D.15, subdivision 2; 205.03, subdivisions 1 and 3; and 209.02,
subdivision 4; repealing Minnesota Statutes 1982,sections 201.,
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091, subdivisions 6 and 7; 204B.12, subdivision 2; and 204B.36,
subdivision 5.

The Senate has appointed as such committee Messrs. Hughes,
Storm and Ms. Peterson, D. C.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to' the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 289, A bill for an act relating to the city of St. Paul;
authorizing the city to permit, by ordinance, the use of an "on­
sale" liquor license issued by the city at the Highland Park and
Phalen Park club houses. .

The Senate has appointed as such committee Messrs. Dieterich,
Sieloff and Ms. Peterson, D. C.

Said House File is herewith returned to the House,

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 238.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

).' ,

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 238

A bill for an act relating to mining; including peat within the
provisions of mineland reclamation laws; requiring adoption .of
certain reclamation rules prior to issuance of metallic mining
permits; amending Minnesota Statutes 1982, sections 93.44;
93.46, subdivisions 2 and 6; and 93.481, by adding a subdivision;
proposing new law coded in Minnesota Statutes, chapter 93.
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.May 16, 1983

The Honorable Jerome M. Hughes
President of the Senate'

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We; the undersigned 'conferees for S. F. No. 238, report that
we have agreed upon the items in dispute and recommend .as
follows: .

That the House recede from its amendment and that S. F. No.
238 be amended as follows:

Page 2, after line 19, insert:

"(a) For the purposes of sections 93.46 to 93.51, "peat min­
ing" means the removal of peat for commercial purposes, in­
cluding activities associated with the removal. "Peat mining"
does not include removal of peat which is incidental to the har­
vesting of an agricultural or horticultural crop, or to mining of
a metallic mineral that is subject to a mineland reclamation rule
and a permit to mine."

Page 2, line 20, delete "(aj" and insert "(b)"

Page 2, line 24, delete"(b)" and insert"(c)"

Page 2, line 29, delete "2,000" and insert "1,000"

Page 2, line 31, delete "at least 90 days"

We request adoption of this report and repassage of the bill.

Senate Conferees: A. W. "BILL" 'DIESSNER, GENE MERRIAM
and JOHN BERNHAGEN.

House Conferees: WILLARD M. MUNGER, DARBY NELSON and
DOUGLAS W. CARLSON.

Munger moved that the report of the Conference Committee'
on S. F. No. 238 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 238, A bill for an act relating to mining; including
peat within the provisions of mineland reclamation laws; re­
quiring adoption of certain reclamation rules prior to issuance of
metallic mining permits; amending Minnesota Statutes 1982,
sections 93.44; 93.46, subdivisions 2 and 6; and 93.481, 'by adding
a subdivision; proposing new law coded in Minnesota Statutes,
chapter 93.' . ".
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The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

. . .
The question was taken on the repassage of the bill and the

roll was called. There were 118 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.·
Battaglia
Beard
Begich
Bennett .
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger .
Carlson, L.
Clark, J..
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
E'ken
Elioff

Ellingson
Evans
Findlay
Fjoslien
Forsythe
Graha
Greenfield
Cruenes
Gustafson
Gutknecht
Heap
Heinitz
Hirnle
Hoffman
Hokr
Jacobs
Jeneen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Koetohrvz

ECrueger Pauly
Kvem Peterson
Larsen Piepho
Levi Piper
Long Price
Mann Quinn
Marsh Quist
McEachern Itedalen
McKasy Reif
Metzen .Rice
Mione' Riveness
MungerRodos@vich
Murphy Rodriguez..C,
Nelson, D. Rodriguez; F.
Nelson, K. _ Rose
Neuenschwander Sr.Unge
Norton . Sarna
O'Connor Scheid,
.Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Segal
Osthoff Shaver
Otis, Shea

Shennan
Skoglund
Solberg
Sparby

. Stadum
Svlggum
Swanson
Thiede'
Tomlinson
Tunheim
Uphus
Valan ,
Valente
Vanasek

, Vellenga
Waltman
Welch
Welle
Wenzel
Wigley
Wynia, .
Speaker Sieben

Those who voted in the negative were:

Dimler
Erickson

Frerichs
Haukoos

Jennings
Ludeman

McDonald
Schafer

. Welker:
Zaffke

the bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the .Senate has concurred. in and
adopted the report of the. Conference Committee on:

S. F. No. 267.

Tbe Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House;

. PATRICK E. F'LAHAVEN, Secretary of the Senate



4452 JOURNAL OF_ THE HOUSE' [57th Day

'CONFERENCE COMMITTEE REPORT ON S,1', NO: 267

A bill for an act relating to taxation; increasing the amount
of reduced valuations required to be 'maintained as public
record; allowing the commissioner discretion in, apportioning
levies; increasing the amount of reduction in valuation requiring
an opportunity for hearing; allowing county auditors to combine
legal descriptions over section lines; classifying farm rental
value data; excluding certain corporations from receiving agri­
cultural property tax valuation; providing for continuation of
open space treatment; providing for the assessment of certain
class 3 property based upon its use; requiring publication of
certain requirements for obtaining a homestead after the as­
sessment date; removing special taxing districts from levy
limits; allowing counties to charge for NSF checks; providing
for rounding of tax amounts on tax statements; directing the
use of the previous years mill rate when distributing delinquent
tax proceeds; changing the date for filing list of delinquent
personal property taxes; extending application of the alternate
sale procedure; increasing the fee for lost deeds; changing the
process for distributing mortgage registration tax proceeds;
raising the fee for trip permits; requiring filing of an amended
estate tax return in certain situations; clarifying the date in­
terest accrues on estate tax amounts due; providing for depart­
ment action following the filing of an amended return; requiring
state's share of federal credit to not be less than state's share
of the estate; providing a definition of surviving spouse for
estate tax purposes; requiring filing of final account to commis­
sioner of revenue; changing the requirement for filing a declara­
tion of estimated gross earnings tax; imposing a penalty for
failure to pay estimated gross earnings tax; extending the time
allowed to claim gasoline or special fuel tax refunds; changing
the requirements relating to distribution of free samples of
cigarettes: imposing II penalty for failure to pay the tax on
wines and -spirituous liquors; conforming penalties for non­
payment of tax on beer to penalties imposed on other taxes;
delaying implementation of the assessment penalty; requiring
payment of current taxes before a plat is recorded; amending
Minnesota Statutes 1982, sections 270.10, subdivisions 1 and
3; 270.12, subdivision 3; 270.19; 272A6, subdivision 2; 273.11,
subdivision 7; 273.111, subdivision 3; 273.112, subdivision 7, and
by adding a subdivision; 273.13, subdivisions 4, and 16; 275.50,
subdivision 2; 276.02; 276.04; 276,10; 277,02; 282.01, subdivision
7a; 282.33, subdivision 1 ; 287.08; 291.005, subdivision 1; 291.03,
subdivision 1; 291.07, subdivision 1; 291.09, subdivision 3a;
291.131, subdivision 6; 291.132, subdivision 1; 291.215, subdivi­
sion 3: 295.365; 295.366, subdivision 1; 296.17, subdivisions 3
and 17; 297.03, subdivision 10; 340A85, subdivision 1, and by
adding subdivisions ;-340.492; 477A.04; 505,04; repealing Min­
nesota Statutes 1982, sections 272.022; 272.023; 272.024; 273.13,
subdivision 18; 273.23; 273.24; 273.28; 273.29; 273.30; 273.31;
273.34; 273A4; 273.45; 273.52; 288.01; 288.02; 288.03; 288.04;
288.05; 291.07, subdivision 3; and 473F.04.
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May 12, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 267, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate accede to the amendments of the House and
thatS. F. No. 267, be further amended as follows :

Delete everything after the .enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 270.10, subdivi­
sion 1, is amended to read:

Subdivision 1. [IN WRITING; APPROVAL BY'ATTOR­
NEY GENERAL.] All orders and decisions of the commissioner
of revenue, or any of his subordinates, respecting any tax, assess­
ment, or other obligation, shall bein writing, filed in the offices
of the department. No order or decision issued after June 30,
1983, increasing or decreasing any tax; assessment, or other
obligation bya sum exceeding ($500) $1,000 on real or personal
property, or the assessed valuation thereof, or other obligation
relating thereto, the result of which is to increase or decrease
the total amount payable including penalties and interest, by a
sum exceeding $1,000, and nO order or decision increasing or
decreasing any other tax; by a sum exceeding $1,000 exclusive
of penalties and interest, shall be made without the written
signature orfacsimile signature of the commissioner, a deputy
commissioner, assistant commissioner, division .director, .,o,r act­
ing division director in each case. Written notice of every order
granting a reduction, abatement, or refundment exceeding $5,000
of any tax exclusive of penalties and interest, shall be-given
within five days to the attorney general. The attorney general
shall forthwith examine such order, and if he deems the same
proper and legal he shall approve the same in writing" and
may waive the right of appeal therefrom in behalf of the state;
otherwise .he shall take an appeal from the order in behalf of
the state as herein provided; but written approval of the com­
missioner or his deputy and written notice to theattomey
general, shall not be required with respect to the following
orders: (l) orders reducing assessed valuation of property by
reason of its classification as a homestead; (2) orders not in­
volving refunds which have the effect only of correcting income
and franchise tax assessments to conform to the amounts shown
on final returns filed as provided by section 290.42, .clause (6);
(3) original orders for the refundment of gasoline and special
fuel taxes.
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Sec. 2. Minnesota Statutes 1982, section 270.10, subdivision
3, is amended to read: - -

Subd. 3. [REDUCTIONS, ABATEMENTS,_ REFUND-
MENTS; STATEMENT.] The commissioner shall maintain
as a public record in the department a statement of all abate­
ments, reductions, and refundments of assessments, - taxes, or
other obligations granted by the department during the bien­
ninum, which require the written approval of the commissioner
or his deputy, and of which written notice to the attorney gen­
eral is required, tinder the provisions of subdivision 1; and, all
reductions of assessed valuation of more than ($50,000) $100,000
and all reductions, refundments, or abatements of real estate tax
of more than $1,000 shall be separately shown in such statement.
Such statement shall show the names of all taxpayers or other
persons concerned, the original amount of each assessment, tax,
or other obligation; the amount of abatement, reduction, or re­
fundment allowed in each case, and the totals of the respective
items, notwithstanding any provisions of law requiring secrecy
to the contrary. The commissioner shall include in such state,
ment the amount of all increases of taxes or assessments made
by the department, classified in such manner as he may deem
proper, but not showing the names oftaxpayers or other persons
concerned or the amounts' in individual cases.

Sec. 3. Minnesota Statutes 1982, section 270.12, subdivision
3, is amended to read: - --

Subd, 3. (FOR TAXES LEVIED IN 1980 AND 1981,
WHEN A TAXING JURISDICTION LIES IN TWO OR MORE
COUNTIES, AND THE SALES RATIO STUDIES PREPARED
BY THE DEPARTMENT OF REVENUE SHOW THAT THE
AVERAGE LEVEL OF ASSESSMENT IN THE SEVERAL
PORTIONS OF THE DISTRICT IN THE DIFFERENT COUN­
TIES DIFFERS BY MORE THAN 20 PERCENT, THE
BOARD SHALL ORDER THAT THE LEVY OF THE TAX­
ING JURISDICTION BE APPORTIONED AMONG THE
PORTIONS IN THE DIFFERENT COUNTIES IN THE SAME
PROPORTION AS THE ADJUSTED ASSESSED VALUE AS
DETERMINED BY THE EQUALIZATION AID REVIEW
COMMITTEE IN EACH PORTION IS TO THE TOTAL AD­
JUSTED ASSESSED VALUE, AS DETERMINED BY THE
EQUALIZATION AID REVIEW COMMITTEE, OF THE
TAXING JURISDICTION; IF THE STUDIES SHOW THAT
THE LEVEL DIFFERS BY MORE THAN FIVE PERCENT,
THE BOARD MAY ORDER THE APPORTIONMENT OF
THE LEVY.) For taxes levied in (1982) 1.983 and thereafter
when a taxing jurisdiction lies in two _or more counties, if the
sales ratio studies prepared by the department of revenue show
that the (LEVEL DIFFERS) average levels Of assessment in
the several portions of the taxing jurisdictions in the different
counties differ by more than five percent,the board shall order
the apportionment of the levy, unless (a) the proportion of total
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adjusted assessed value in one of the counties is less than ten
percent of the total. adjusted assessed value in the taxing juris­
diction and the .average level of assessment in that: portion of
the taxing jurisdiction is the level which differs by .m01·e than
five percent from the assessment level in anyone of the other
portions of the taxing jurisdiction; (b) significant changes have
been made in the level of assessment in the taxing jurisdiction
which have not been reflected in the sales ratio study, and those
changes alter the assessment levels in the portions of the taxin.iJ
jurisdiction so that the aesesementlenet now differs by five per­
cent or less; or (c) commercial, industrial, mineral, or public
utility property predominates in one county within the taxing
jurisdiction omdomother class of property predominates in an­
other county within that same taxing jurisdiction. If one or
more of thesefactors are present, the board may order the ape
poriionment of the lev.y.

If, pursuant to this subdivision, the boar'd apportions the levy,
then that levy apportionment among the portions in 'the different
counties shall be made in the same proportion as the adjusted as­
sessed value as determined by the equalization aid review com­
mittee in each portion is to the total (Ldjusted assessed oalue of
the taxing jurisdiction. .. .

For the purposes of this section, the average level of assess­
ment in a taxing jurisdiction or portion thereof shall be the ag­
gregate assessment sales ratio. Assessed values as determined
by the equalization aid review committee shall be the .values as
determined for the year preceding the year in which the levy
to be apportioned is levied. . .

Actions pursuant to this subdivision shall be commenced sub­
sequent to the annual meeting on August 15 of the state board
of equalization, but notice of the action shall be given to theaf­
fected jurisdiction and' the appropriate county auditors by the
following November 15. .

Apportionment of a levy pursuant to this subdivision shall be
considered as a remedy to be taken after equalization pursuant
to subdivision 2, and when equalization within the jurisdiction
would disturb equalization within other. jurisdictions of which
the' several portions of the jurisdictioninquestion are a part..

Sec. 4. Minnesota Statutes 1982, section 270.19, is amended
to read:

270.19 [MUNICIPALITIES TQ BE PARTY TO TAX
HEARINGS.] .

Any city, town, school district, or county (all of which gov­
ernmental subdivisions shall. be embraced in the word "muni­
cipality" as used hereinafter) may appear at and become a party
to any proceedings before .the commissioner .of revenue held for
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the purpose of equalizing or assessing any real or personal prop­
erty in such municipality, or reducing the assessed valuation of
any such property, For that purpose any such municipality may
employ counsel and disburse money for other expenses in connec­
tion with such proceedings, on duly itemized, verified claims,
which shall be audited and allowed as now provided by law for
the allowance of claims against a municipality, It shall be the
duty of the commissioner of revenue, at the time of such hear­
ing, to grant the municipality, at its request, such further rea­
sonable time as may be necessary for such municipality to
prepare for further hearing. Before granting any reduction in
assessed valuation exceeding ($50,000) $100,000, it shall be the
duty of the commissioner of revenue, when any taxpayer or prop­
erty owner has applied to the commissioner after June 30, 1983,

.for a reduction of the assessed valuation of any real or personal
property in an amount exceeding ($50,000) $100,000, to give
written notice to the officials of the municipality wherein such
properly is located. and to permit such municipality to have rea­
sonable opportunity to be heard at any proceedings concerning
such reduction.

Sec. 5. Minnesota Statutes' 1982, section 272.03, subdivision
1, is amended to read:

. Subdivision 1. [REAL PROPERTY.] (a) For the pur­
poses of taxation, "real property" includes the land itself, rails,
ties, and other track materials annexed to the land, and all build­
ings, structures, and improvements or other fixtures on it, and
all rights and privileges belonging or appertaining to it, and all
mines, minerals, quarries, fossils, and trees on or under it.

(b) A building or structure shall include the building or
structure itself, together with all improvements or fixtures an­
nexed to the building or structure, which are integrated with
and of permanent benefit to the building or structure, regardless
of the present use of the building, and which cannot be removed
without substantial damage to itself or to the building or struc-
ture. .

(c) (i) The term real property shall not include tools, im­
plements, machinery, and equipment attached to or installed in
real properly for use in the business or production activity con­
ducted thereon, regardless of size, weight or method of attach­
ment.

(ii) The exclusion provided in clause (c) (i) shall not apply
to machinery and equipment includable as real estate by clauses
(a) and (b) even though such machinery and equipment is used
in the business or production activity conducted on the real
properly if and to the extent such business or production activity
consists of furnishing services or products to other buildings or
structures which .are subject to taxation under this chapter.
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Sec. 6. Minnesota Statutes ,1982, section 272.46, subdivision
2, is amended to read:

Subd. 2. [AUDITOR TO COMBINE LEGAL DESCRIP-'
TIONS.] The county auditor, upon written application of any
person, shall for property tax purposes only, combine legal de­
scriptions, as defined in section 272.195, of contiguous,parcels to
which the applicants hold title. ' ,

The county auditor shall not be required to combine legal de­
scriptions over section lines in the following situations: 'U)henthe
parcels to be combined are located in different school districts or
different taxing jurisdictions or when a combination of legal
descriptions would require the auditor's, office to modify an
existing record-keeping system.

Sec. 7. Minnesota Statutes 1982, section 273.11, subdivision
7, is amended to read:'

Subd. 7. [AGRICULTURAL LAND.] Tillable agricultural
land shall he valued at the lesser of its market value or the value
which could be derived from capitalizing its free market gross
rental rate as determined for that grade of land at a rate of 5.6
percent. Each county assessor shall survey the farm rental values
of each grade of farmland in each township in the county and
shall determine a farm rental value to be used for the assessment
of each grade. The values so determined shall be presented to
township boards of review at their annual meetings held pur­
suant to section 274.01 in the year prior to that in which those
values might, be' used in determining tillable agricultural land
values. The boards of review and any property owners may pre­
sent their comments on the values, including any evidence indi­
cating that the values are inaccurate, by December 1 of the year
when the values were presented to the board. The county assessor
shall make his final determination of assessed valuations for
January 2 of the subsequent year based on his determinations of
the farm rental values as modified by any comments of board
members or other property owners that he finds persuasive.
Nontillabls agricultural' land and buildings on agricultural land
shall be valued in the usual manner. The data collected by politi­
cal subdivisions relating to farm rental values shall be classified
as private data pursuant to section 13.02, subdiv,ision 12. Any
data collected shall be made available to the commissioner and,
upon request.Lo other county assessors.

Sec. 8.' Minnesota Statutes 1982, section 273.111, subdivision
3, is amended to read:

Subd. 3. Real estate consisting of ten acres or more shall be
entitled to valuation and tax deferment under this section only if
it is actively and exclusively devoted to agricultural use as de­
fined in subdivision 6 and either (1) is the homestead of the
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owner, or of a surviving spouse, child, or sibling of the owner or
is real estate which is farmed with the real estate which contains
the homestead property, or (2) has been in possession of the

, applicant, his spouse, parent, or sibling, or any combination
thereof, for a period of at least seven years prior to application
for benefits under tile provisions of Laws 1969, Chapter 1039, or
(3) is the homestead of a shareholder in a family farm corpora­
tion as defined iri section 500,24, notwithstanding the fact that
legaltitle to the real estate may be held in the name of the family
farm corporation. Valuation of real estate under this section is
limited to parcels the ownership of which is in noncorporate
entities except for family farm corporations 'organized pursuant
to section 500.£4. Corporate eniitiesusho previously qualified for
tax deferment pursuant to this section and who continue to
otherwise qualify under subdivisions 3 and 6 for a period of at
least three years following the effective date of this section will
not be required to make payment of the previously deferred
taxes, notwithstanding the provisions of subdivision 9. Sale of
the land prior to the expiration of the three-year period shall
result in payment of deferred taxes as follows: sale within the
first year requires payment of payable 1980, 1981, and 1982
deferred taxes; sale during the second year requires payment of
payable 1981 and 198£ taxes deferred; and sale at any time dur­
ing the third year will require payment of payable 1983 taxes
deferred. Deferred taxes shall be paid even if the land qualifies
pursnant to subdivision 11,a. Special assessments are payable at
the end of the three-year period 'or at time of sale, whichever
comes first.

Sec, 9, Minnesota Statutes 1982, section 273.112, subdivi­
sion 7, is amended to read :

Subd. 7. When real property which is being, or has been,
valued and assessed under thissectiont Ifs SOLD OR) no longer
qualifies under subdivision 3, (THE PORTION SOLD OR) the
portion which no longer qualifies (UNDER SUBDIVISION 3)
shall be subject to, additional taxes, in the amount equal to the
difference between the taxes determined in accordance with sub­
division 4, and the amount determined, under subdivision 5, pro­
vided, however, that the amount determined under subdivision
5 shall not be greater than it would have been had the actual bona
fide sale price.of the real property at an arms length transaction
been used in lieu of the market value determined under subdivi­
sion 5. (SUCH) The additional taxes shall be extended against
the property on the tax list for the current year, provided, how­
ever, that no interest or penalties shall be levied on (SUCH)
the additional taxes if timely paid, and provided further, that
(SUCH) the additional taxes shall only be levied with respect
to the last seven years that the (SAID) property has been valued
and assessed under this section.

Sec. 10. Minnesota Statutes 1982, section 273.112, is amended
by adding a subdivision to read: '
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Subd. 10.. When title to real property qualifying under sub­
division 3 is transferred, no additional taxes shall be extended
against the property if (a) the property continues to qualify pur­
suant to subdivision 3 and (b) the purchaser files an application
for continued. deferment. of taxes pursuant to subdivision 6 with­
in 30 days after the sale.

Sec.n. Minnesota Statutes 1982, section 273.13, subdivision
4, is amended to read: .

. Subd, 4, [CLASS 3.] (a) 'I'ools.ijmplements and ma­
chinery of an electric generating, transmission or distribution
system or a.pipeline system transporting or distributing water,
gas, or petroleum products or mains and pipes used in the distri­
bution of steam or hot or chilled water for heating or cooling
buildings, which arefixtures, all agricultural land, except as pro­
vided by classes I, 3b, 3e, (ALL BUILDINGS AND·STRUC­
TURES ASSESSED AS PERSONAL PROPERTY AND SITU­
ATED UPON LAND OF THE STATE OF MINNESOTA OR

r:Ec~~kTf<fT~~Ar~~~~~g~:l~itWA~X~T~B~~R~~
RURAL BI)T NOT NECESSARILY AGRICULTURAL USE)
shall constitute class 3 and shall be valued and assessed at 33­
'1/3 percent .of the market value thereof, except as provided in
clause (b). All buildings and structures assessed as personal
property and situated upon land of the state of Minnesota or the
United States government which is. rural in character and de­
voted or adaptable to rural but not necessarily agricultural use

. shall be assessed based upon the use made of the building or
structure. Except as provided in subdivision 5a, all real property
devoted to temporary and seasonal residential' occupancy for rec­
reational purposes, and which is not devoted to commercial pur­
poses for more than 200 ,days in the year preceding the year of
assessment, shall be class 3 property and assessed accordingly.
For this purpose, property is devoted to commercial use on a spe­
cific day if it is used, or offered for use,and a fee is.charged for.
such use. Class 3 shall also include commercial use real property
used exclusively for recreational purposes in conjunction with
class 3· property devoted to temporary and seasonal residential
occupancy for recreational purposes, up to a total of two acres,
provided the property is not devoted to commercial recreational
use for more than 200 days in the year. preceding the year of as­
sessment and is located within two miles of the class 3 property
with which it is used. .

(b) AgriculturaHimd which is classified as class 3 shallbe .
assessed at, 19 percent ofits market value. Real property devoted
to temporary and seasonal residential occupancy for recreation
purposes which is ·classified as class 3 shall 'be assessed at 21 per-
cent of its market value. . . . ..

Sec. 12. Minnesota Statutes 1982, section 273.13, subdivision
16, is amended to read : . . .
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SuM. 16. [HOMESTEAD ESTABLISHED AFTER AS­
SESSMENT DATE.] (1) Any property which was not used
for the purpose of a homestead on the assessment date, but which
was used for the purpose of a homestead on June 1 of such year,
shall constitute class 3b, class 3c or class 3cc, as the case may be,
to the extent of one-half of the valuation which would have been
includible in such class and one-half the homestead tax credit
to which it would have been entitled had the property been used
as a homestead on both such dates.

(2) Any taxpayer meeting the requirements of clause (l)
must notify the county assessor, or the assessor who has the
powers of the county assessor pursuant to section 273.063, in
writing, prior to June 15 of such year in order to qualify there­
under.

The county assessor and the county auditor are hereby em­
powered to make the necessary changes on their assessment and
tax records to provide forproper homestead classification and
credit as provided in clauses (1) and (2).

(3) The owner of any property qualifying under this sub­
division, which has not been accorded the benefits of this
subdivision, regardless of whether or not the notification re­
quired in clause (2) has been timely filed, may be entitled to
receive such benefits by proper application as provided in sec­
tions 270.07 or 375.192.

The county assessor shall cause to be published in a newspaper
of general circulation within the county no later than June 1
of each year a notice to the public informing them. of the re­
quirement to file an application for homestead, prior to June 15.

Sec. 13. Minnesota Statutes 1982, section 273.13; is amended
by adding a subdivision to read: . ,

" Subd.21. [LIMITATION ON IlOMESTEADGLASSIFICA­
TION.] If the assessor has classified property as both home­
stead and nonhomestead, only the values attributable to the por­
tion of the property classified as sb, se, or sec shall be entitled to
homestead treatment.

Except for buildings containing fewer than three units claesi­
fied pursuant to section 273.13, subdivision 19, if the portion
of a building used as the owner's homestead is separate from
other dwelling units in the building, only the owner's residence
plus the land attributable to the residence is to receive either the
sb, se, or see classification.

Sec. 14. Minnesota Statutes 1982, section 275.50, subdivision
2, is amended to read:
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Subd. 2. [GOVERNMENTAL SUBDIVISION.] "Govern­
mental subdivision" means a county, home rule charter city,
statutory city, or town (OR SPECIAL TAXING DISTRICT
DETERMINED BY THE DEPARTMENT OF REVENUE),
except a town that has a population of less than 5,000 according'
to the most recent federal census, provided that the population
of an incorporated municipality located within the boundaries
of a town is not included in the population of the town. The term
does .not include school districts (OR), the metropolitan transit
commission created pursuant to section 473.404, or special tax­
ing districts as determined by, the department of revenue.'

Sec. '15. Minnesota Statutes 1982, section 276.02, is amended
to read: ' , ,

276.02 [TREASURER TO BECOLLECTOR.]

The county treasurer shall be the receiver and collector of
all the taxes extended upon the tax lists of the county, whether
levied for state, county, city, town, school, poor, bridge, road,
or other purposes and of all fines, forfeitures, or penalties
received by any person or officer for the use of the county. He
shall proceed to collect the same according to law and place the
same when collected to the credit of the proper, funds. This
section shall not apply to fines and penalties accruing to mu-.
nicipal corporations for the violation of their ordinances which
are recoverable before a city justice, The county board may by
resolution authorize the treasurer to impose a charge for any
dishonored checks.

Sec. 16. Minnesota Statutes 1982, section 276.04, is amended
to read:

276.04 [NOTICE OF RATES; PROPERTY TAX STATE~
MENTS.]

.on receiving the tax lists from the county auditor, the county
treasurer shall, if directed, by the county board, give. three
weeks' published notice ina newspaper specifying-the rates of

. taxation for all general purposes and the amounts raised for
each specific purpose. Heshall, whether or not directed by the
county board, cause to be printed on all tax statements, or, on
an attachment, a tabulated statement of the dollar amount due
to each taxing authority and the amount to be paid to the state
of Minnesota from the parcel of real property for which a
particular tax statement is prepared. The dollar amounts due
the state, county, township or municipality and school district
shall be separately stated but the amounts due other taxing
districts, if any, may be aggregated. The dollar amounts may be
rounded to the nearest even whole dollar. For purposes of this
section whole odd-numbered dollars may be adjusted to the next
higher even-numbered dollar. The property tax 'statements for
class 2a property shall contain the same information that is
required on the tax statements for real property. The county
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treasurer' shall' mail to taxpayers statements Of their personal
property taxes due, such statements to be mailed not later than
February 15 (except in the case of Class 2a property), state­
ments of the real property taxes. due shall be mailed not later
than January 31; provided, that the validity of the tax shall
not be affected by. failure of the treasurer to mail such state­
ment: Such real and -personal property -tax statements shall
contain the market value, as defined in section .272.03, subdivi­
sion 8,used in determining the tax. The statement shall show
the amount attributable to' section 124.2137 as "state paid agri­
cultural credit" and' the. amount. attributable to section 273.13,
subdivisions 6 and 7 as "state paid homestead credit". The
statement shall show the reduction attributable to the aid given
pursuantto section 273.139 and shall indicate that the reduction
is paid by the state of Minnesota. If so directed by the county
board, the treasurer shall visit places' in the county as he deems
expedient for the purpose of receiving 'taxes and the county
board is authorized to PIlY the expenses.of .such visits and of
preparing duplicate tax lists.

. Sec. 17. Minnesota Statutes 1982, section 276.10, IS amended
to read: .'

276.10 [APPORTIONMENT AND DISTRIBUTION OF
FUNDS.]

On the settlement day in March, June, and .Novsmber of each
year, the county auditor and county treasurer shall distribute
all undistributed funds in the treasury, apportioning them, as
provided by law, and placing them.to the credit of the state, town,
city, school district, special district and each county fund. Within
20 days after the distribution is completed, the county auditor
shall make a report of it to the' state auditor in the form pre­
scribed by the state auditor. The county auditor shall issue his

. warrant for the payment of moneys in the county treasury to
the credit of the state, town, city, school district, or special dis­
Uicta on application of the persons entitled to receive them. Tile
county auditor may apply the mill rate from- the year previous
to the year of distribution when awortioning and distributing
delinquent tax proceeds, provided that the composition of tile'
previous year's mill rate between. taxing. districts is notsignifi­
cantly different than that which existed for the year of the de­
linquency.

Sec. 18.. Minnesota. Statutes 1982, section 277.02, is amended
to read:

277.02 [DELINQUENT LIST FILED IN COURT.]

.On the (TENTH) last secular day of July, of each year, the
county treasurer shall make a list of all personal property taxes
remaining delinquent July first, and: shall immediately certify
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to and file the same with the Clerk of the district court of his
county, and upon such filing the list shall be prima facie evidence
that all of the provisions of law in relation to the assessment and
levy of such taxes. have been complied with.

Sec. 19. MinnesotaStatutes 1982, section 282.01, subdivision
7a, is .amended to read:

Subd.Ya, [ALTERNATESA1,E PROCEDURE:] Land 10-'
cated in a homerulecharter or 'statutory 'city, or-in atownde-.
scribed in section 368.01, subdivision 1,whichcannot be im­
proved because of noncompliance with local ordinances regarding
minimum area, shape.. frontage or access may- be sold" by the .
county. auditor pursuant to this. subdivision if the auditor de-­
termines that a nonpublic sale will encourage. the approval of
sale of the land by the city or town and promote its return to the
tax rolls. Iithepbusico; characteristics of thelaiuL indicate that
its highest and best use will be achieved by combiwing it with an
adjoining parcel and the city Or town has not adopted a local ordi­
nance governing minimum area, shape, frontage, or (LCC€8S, the
land Jnay also be sold pursuant to this subdiuieion: The sale of
land pursuant to thissubdiviston shall be subject to any condi­
tions imposed by the county board pursuant to section 282.03.
The governing body of the city or town may recommend to the
county board' conditions to be imposed on the sale. The county
auditor may restrict the sale to. owners of lands adjoining the
land to be sold. The county auditor. shall conduct the sale by
sealed bid or may selectanother means of sale. The land shall be
sold to the highest bidder butm no event shall the land be sold
for less than its appraised value. All owners of land adjoining the
land to be sold shall be given a written notice at least 30 days
prior to the sale.

This subdivision shall be liberally construed to encourage the
sale and utilization of tax-forfeited land, to eliminate nuisances
and dangerous conditions and to increase compliance.with land
use ordinances.

Sec. 20.. Minnesota Statutes 1982, section 282.33, subdivision
I, is amended to read: . .

Subdivision 1. Whenever an unrecorded deed from thestate
of Minnesota conveying tax-forfeited lands shall have been lost .
or destroyed, an application, in form approved by the attorney
general, for ,a new deed may be made by the grantee or his suc­
cessor in interest to the commissionerof revenue. If it appears
to the commissioner of revenue thatthe facts stated in the peti­
tion are true, he shall issue a new deed..to the original grantee,
inform approved by the attorney general, with like- effect as .
the original deed. The application shall De accompanied by a fee
of ($3) $10, payable to the commissioner of revenue, which shall
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be deposited with the state treasurer and credited to the general
fund. .

Sec. 21, Minnesota Statutes 1982, section 287.08, is amended
to read: .

287.08 [TAX, HOW PAYABLE; RECEIPTS.]

The tax imposed by sections 287.01 to 287.12 shall be paid to
the treasurer of the county in which the mortgaged land or some
part thereofis situated at or before the time of filing the mort­
gage for record or registration. The treasurer shall endorse his
receipt on the mortgage, countersigned by the county auditor,
who shall charge the amount to the treasurer and such receipt
shall be recorded with the mortgage, and such receipt of the rec­
ord thereof shall be conclusive proof that the tax has been paid
to the amount therein stated and authorize anv county recorder
to record the mortgage. Its form, in substance, shall be "registra-
tion tax hereon of . dollars paid."
If the mortgages be exempt from taxation the endorsement shall
be "exempt from registration tax," to be signed in either case
by the treasurer as such, and in case of payment to be counter­
signed by the auditor. In case the treasurer shall be unable to
determine whether a claim of exemption should be allowed, the
tax shall be.paid to the clerk of the district court of the county
to abide the order of such court made upon motion of the. county
attorney, or of the claimant upon notice as required by the court.
When any such mortgage covers real property situate in more
than one county in this state the whole of such taxshall be paid
to the treasurer of the county where the mortgage is first pre­
sented for. record or registration, and the payment shall be re­
ceipted and countersigned as above provided (, AND SUCH).
When the amount of the tax is $100 or more, the tax shall be
divided and paid over by the county treasurer receiving the
same, on or before the tenth day of each month after receipt
thereof, to the county or counties entitled thereto in the ratio
which the (ASSESSED) market value of the real property cov­
ered by the mortgage in each county bears to the (ASSESSED)
market value of all the property described in the mortgage. In
making such division and payment the county treasurer shall
send therewith a statement- giving the description of the prop­
erty described in the mortgage and the (ASSESSED) market
value of the part thereof situate in each county. For the purpose
aforesaid, the treasurer of any county may require the treasurer
of any other county to certify to him the (ASSESSED) market
valuation of any tract of land in any such mortgage.'

Sec. 22. Minnesota Statutes 1982, section 291.005, subdivi­
sion 1, is amended to read:

Subdivision 1. Unless the context otherwise clearly requires,
the following terms used in this chapter shall have the following
meanings:
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(1) "Federal gross estate" means the"gross estate of a dece­
dent as valued and otherwise determined-for federal estate tax
purposes by federal taxing authorities pursuant to the provisions
of the Internal Revenue Code.

(2) "Minnesota gross estate" means the federal gross estate
of a decedent after (a) excluding therefrom any property in­
cluded therein which has its situs outside Minnesota and (b)
including therein any property omitted from the federal gross
estate which is includable therein, has its situs in Minnesota, and
was not disclosed to federal-taxing authorities. The Minnesota
gross estate shall be valued pursuant-to the provisionsof section
291.215, subdivision 1.

(3) " "Pereonalrepresentative" means the executor, adminis­
trator or other" personappointedbythe court to administer and
dispose of the property of the decedent. If there is no executor,
administrator or other person appointed; qualified, and acting
within this state, then any person. in actual or constructive pos­
session of any property having a situs in this state which is in­
cluded in the federal gross estate of the decedent shall be deemed
to be a personal representative to the extent of the property and
the Minnesota estate tax due with respect to the property." "

(4) "Resident decedent" means an individual whose domicile
at the time of his death was in Minnesota.

(5) "Nonresident decedent" means an individual whose do­
micileat the time of his death was not in Minnesota.

(6) "Situs of property" means, with respect to real property,
the state or country in which it is located; with respect to tangi­
ble personal property, the state or country in which it was nor­
mally kept or located at" the time of the decedent's death; and
with respect to intangible personal p!operly, the stateor country
in which the decedent was domiciled a.t death. "

(7) "Commissioner" means the commissioner of revenue or
any person to whom the commissioner has delegated functions
under this chapter. '

(8) "Internal Revenue Code" means the United States In­
ternal Revenue Code of 1954 as amended through (DECEMBER
31, 1981) March 12, 1983. ,

Sec. 23. Minnesota Statutes 1982, section 291.03, subdivision
1, is amended to read:

Subdivision 1. [GENERALLY.] The tax imposed ,shall be
an amount equal to the greater of:
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(1) A tax computed by applying to th~Minn~sota taxable
estate the following prescribed rates: '

10 percent on.the first $100,000,

11 percent on the next $500,000 or part thereof,

12 percent on the excess, or

(2) . A tax equal to the (AMOUNT BY WHICH THE MAXI­
MUM CREDIT . ALLOWABLE UNDER SECTION 2011 OF
THE INTERNAL REVENUE CODE FOR STAT:EDEATH
TAXES EXCEEDS THE AGGREGATE AMOUNT OF ALL
ESTATE, INHERITANCE, LEGACY AND SUCCESSION·
TAXES ACTUALLY PAID TO OTHER STATES OF THE
UNITED STATES IN RESPECT OF ANY'PROPERTY SUB­
JECT TO FEDERAL ESTATE TAX; PROVIDED THAT
WHERE THE DECEDENT IS A NONRESIDENT THE TAX
SHALL BE IN THE) same proportion.of.the maximum credit
allowable under section 2011 of the internal Revenue Code for
statedeath taxes described hereinas theMinnesota gross estate
bearsto the value of the federalgross ~state.The tax determined
under this paragraph shall not be· greater. than the .maeimum.
credit allowableunder section2011 of the Internal Revenue Code.

Sec. 24. Minnesota Statutes .1982, section 291.07, subdivision
l,is amended to read:

Subdivision 1. In determining the tax imposed by section
291.01, the following additional deductions shall be allowed:

,(1) funeral expenses j.

(2) . reasonabl~ legal, accounting, fiduciary and administra­
tion expenses and fees with respect to both probate and nonpro­
bate assets, including but not limited to expenses incurred during
administration in converting real and personal property held by
the estate into cash; .

(3) expenses of last Illnessunpaid at death ;

(4) valid claims against and debts of the decedent, unpaid
at death, ~hich have beeri properly paid ; .

(5) (MINNESOTA AND FEDERAL INCOME TAXES ON
"INCOME IN RESPECT OF A DECEDENT," AS COMPUTED
UNDERSUBDIYISION 3;)

«6» the portion of the federal estate tax allocable to Minne­
sota, which shall equal the amount obtained by multiplying the
federal estate tax dueand payable to the United States Treasury
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by a fraction, the numerator of which shall equal the value of
the Minnesota gross estate reduced by: (a) in the case of a
resident decedent, the deductions and exemptions allowed by sec­
tions 291.05, 29l.<J51, 291.065, 291.07,subdivision 1, clauses (1),
(2),(3), (4), «5),) (6), and (7).(AND (8»; or (b) in the case
of a nonresident decedent the deductions and exemptions allowed
by sections 291.05, 291.051, 291.065, 291.08, clauses (I), (2), (4)
and (5), and the denominator of which shall equal the value of
the federal taxable estate as defined in section 2051 of the In­
ternal Revenue Code; provided, however, in any case where any
property is included in the Minnesota gross estate but incorrect­
ly omitted from the. federal gross estate or'where any property
thatis included in both the Minnesota gross estate and the fed­
eral gross estate is valued at a higher or lower value in determin­
ingthe Minnesota gross estate than in determining the federal.
gross estate, the federal. taxable estate shall be recomputed for
purposes of this provision and shall be based on a federal gross
estate including the value of such omitted property and including
or excluding the difference in value of such revalued property,
and further provided that the federal estate tax deduction shall
not exceed the federal estate tax due and payable to the United
States Treasury;

«7» (6) real estate taxes due and payable prior to or inthe
. year of the decedent's death with respect to real estate subject
to taxation under this chapter and. other taxes which have ac­
crued and are a lien on property in the estate at the time of
death; .

. «8) )(7). liens and mortgages on property subject to taxa­
tion under this chapter which are not deductible as claims or
debts of the decedent. ' .

, Sec. 25. Minnesota Statutes 1982, section 291.09,subdivision
3a, is amended to read:

Subd. 3a. (1) Thecommissioner may challenge matters of
valuation or taxability of any assets reported on the return, or
any deductions claimed, or the computation of tax, only if within
180 days from the due date of.the return or the receipt of the re­
turn and all documents required to be filed with the' return,
whichever is later, the commissioner mails or delivers a written
notice .to the personal representative objecting to the return as
filed and specifying .the reasons for the objection..

(2) If the personal representative disagrees with the objec­
tion or does not wish to fully comply withtha objection, he may
request that the commissioner hold a hearing on the objection.
Within 30 days of receipt of a request, the commissioner shall
set a time and place for hearing. Unless otherwise agreed upon,
the hearing date shall not IJe earlier than 30days nor later than
60 days from the date of the' notice setting the hearing. The no­

. tice of hearing shall set forth the rights available to the personal
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representative under chapter 14. Not later than 30 days after
the commissioner receives the report and recommendation of the
hearing examiner, 01' a written waiver of his hearing rights by
the personal representative, the commissioner shall issue an
order determining the tax. Any such determination made by the
commissioner may be appealed to the tax court as provided in
section 271.09..

(3) At any time together with or after the objection, the
commissioner, on his own initiative, may set a time and place
101' a hearing in accordance with (2) above.

(4) In his objection, 01' at any time thereafter, the commis­
sioner may assess any additional tax as the facts may warrant,
subject to the right of the personal representative to demand a
hearing under chapter 15. If the personal representative does
not demand a hearing within 90 days of the date of the assess­
ment, thetax so assessed shall be legally due and the commis­
sioner may proceed to collect·any unpaid tax after one year from
the date of death. If the commissioner later finds the tax assess­
ment to be erroneous, he may adjust the assessment prior to col­
lection.

(5) The commissioner shall not be required to object to any
subsequent original, amended or supplemental return in order
to preserve his rights. The commissioner shall not be precluded
from objecting to a subsequent original, amended or supple­
mental return even though an original return was accepted as
filed. If the commissioner had accepted an original return show­
ing no tax due and a subsequent original, amended or supple­
mental return discloses additional assets not disclosed on the
original return, the commissioner may object to any matter of
valuation, taxabilityv.deductlon or computation of tax on the
original return within 180 days of receipt of the subsequent
original, amended or supplemental return.

(6) Subject to the provisions of (SECTION) sections 291.11
and 291.215, the Minnesota estate tax liability shall be considered
as finally determined on the date notification of acceptance is
issued to the personal representative or, if no objection is filed,
on. the day following 180 days from the due date of the return
or the receipt of the return, together with all other documents
required, to be filed with the return, whichever is later.

(7) Subject to the time limits imposed elsewhere in this
chapter, the commissioner may refund an overpayment of tax,
penalty or interest even though the personal representative has
not made an application for refund.

Sec. 26. Minnesota Statutes 1982, section 291.131, subdivi­
sion 6, is amended to read:
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Subd. 6. The amount of tax not timely paid, including the
amount of unpaid tax when the taxpayer elects to pay the tax
in installments, together with any penalty provided by this sec­
tion, shall bear interest at the rate specified in section 270.75
from the time such tax should have been paid if no extension
had been granted or election to pay the tax in installments had
been made until paid. All interest and penalty shall be added to
the tax and collected .as a part thereof.

Sec. 27. Minnesota Statutes 1982, section 291.132, subdivi­
sion 1, is amended to read:

Subdivision 1. The commissioner may extend the ·time for
filing returns or making payment of the tax, without penalty,
for a period not to exceed six months. In lieu of the six month
extension, the- commissioner may extend the time for payment
of the tax, without penalty, for a period not to exceed two years
if the payment of the tax would result in an undue hardship on
the estate..The written request for the undue hardship extension
shall be made to the commissioner no later than nine months
after the death of the person from whom the transfer is made.
The taxpayer may elect to pay the taxes in installments as
specified in section 291.11, subdivision 1, . provided that the
period of time for the payment of the taxes shall not exceed
fiVe years from the expiration of the extension granted by the
commissioner. Where an extension of time has been granted (,
INTEREST SHALL BE PAYABLE AT THE RATE SPECI­
FIED IN SECTION 270.75 FROM THE DATE WHEN SUCH
PAYMENT SHOULD HAVE BEEN MADE, IF NO EXTEN­
SION HAD BEEN GRANTED, UNTIL SUCH TAX IS PAID)
for payment, interest shall be paid at the rate specified in sec­
tion 270.75 from the date when payment should have been made
if no extension had been granter}, until the tax is paid. When
an election has been made to pay the tax in installments, interest
shall be paid at the rate specified in section 270.75. from the
date when payment. of the tax should have been made if no
election to pay the tax in installments had been made.

Sec. 28. Minnesota Statutes 1982, section 291.215, subdivi­
sion 3, is amended to read:

Subd. 3. The personal representative shall file an amended
estate tax return within 90 days after any amended estate tax
return is filed pursuant to the provisions of the United States
Internal Revenue' Code. If no amended federal estate tax return
is filed but the federal estate tax return is changed or corrected,
the (CHANGE OR CORRECTION SHALL BE REPORTED
TO) personal representative shall file an amended estate tax
return with the commissioner of revenue within 90 days after
the final determination of the change or correction is made.
(UPON RECEIPT OF AN AMENDED FEDERAL ESTATE
TAX RETURN OR UPON NOTIFICATION OF ANY
CHANGE OR CORRECTION MADE ON THE FEDERAL
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ESTATE TAX RETURN) If the personal representative fails
to file an amended estatetaxretwn, the commissioner of rev­
enue may reassess the estate tax,

Sec. 29. Minnesota Statutes .1982, section 295.365, is amend­
ed to read :

295.365 . [DECLARATIONS OF ESTIMATED GROSS
EARNINGS TAX BY TELEGRAPH AND TELEPHONE COM­
PANIES.]

Every telegraph company subject to taxation pursuant to sec­
tion 295.32 and every telephone company subject to taxation
pursuant to section 295.34, shall make adeclaration of estimated
gross earnings tax for the calendar year if the gross earnings
tax can reasonably be expected to be in. q:cess. of .$1,000. The
declaration of estimated tax shall be filed on or before March
15. The amount of estimated tax with respect to' which a decla­
ration is required shall be paid in four equal installments ,on or
before the 15th day of March, June, September, and December.
An amendment of a declaration may be filed in any interval be­
tween installment dates prescribed above but only one amend-
ment may be filed in each such interval. .

If any amendment of a declaration is filed, the amount of each
remaining installment-shall be the amount which would have
been payable if the new estimate had been made when the first
estimate for the calendar year was made, increased or decreased,
as the case may be, by the amount computed by dividing

(L) the difference between (A) the amount of estimated tax'
required to be paid before the date on which the amendment was
made, and (B) the amount' of estimated tax which would have
been required to be paid before such date if the new estimate
had been made when the first estimate was made, by

(2) the number of installments remaining to be paid on or
after the date on which the amendment is made.

The commissioner of revenue may grant II reasonable exten­
sion of time for filing any declaration but such extension shall
not be for· more than six montbs.

Sec. 30. Minnesota Statutes 1982,sectioll 295.366,. subdivi­
sion I, is amended to read :

Subdivision 1. [ADDITION TO THE TAX.] Incase of any
underpayment of estimated tax by a telegraph or telephone corn­
parry, except as provided in subdivision 4, there shall be added
to the tax for the taxable year an amount determined at the rate
specified in section 270.75 upon the amount of the underpayment
(determined under subdivision 2) for the period of the under-
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payment (determined under subdivision 3). For taxable ,years
beginning after December 31,1982, the amount in lieu of ,nter"
est for that 'taaable year ..hall be the amount determined. in ,sec"
tion 270.75 for January 1 on which begins the taxablc year or
precedes the beginning of the taxable Year.

'Sec. 31. Minnesota Statutes 1982, section 296.06, subdivi­
sion 2, is' amended to read:

Subd. 2, [REQUIREMENTS FOR ISSUANCE.] A dis"
tributor's license shall be issued to any responsible person quali­
fying as a distributor who makes application therefor, and who,
shall pay to the commissioner at .the time.thereof and annually
thereafter a license fee of ($5)$10, and who shallfurther com"
ply with the following conditions: '

(1) , A written application shall be made in a manner ap­
proved by the commissioner, who shall require, the applicant or
licensee to deposit with the state treasurer securrties of the
United States government or the state of Minnesota or to execute
and file a bond, 'with a corporate suretyapproved by the com-,
missioner, to the state of Minnesotain an amount to be deter­
mined by the commissioner and in a form to he fixed by the
commissioner and approved by the attorney general, and which
shall be conditioned for the payment when due of all excise taxes,
inspection fees, penalties, and accrued interest arising in the
ordinary .course of business or by reason of any delinquent
money which may be due the state of Minnesota; the bond shall
coveriallvplaees of business within the state where petroleum
prodnets are received by the licensee ; and the applicant or li­
censee shall designate and maintain an agent in this state upon
whom service may be had for all purposes of this section.

(2) An initial applicant fora distributor's'licens~shall fur"
nish.a bond in a minimum sum of $3,000 for the first year;

(3) Whenever it is the opinion of the commissioner that the
bond given by a licensee is inadequate in amount, to fully pro­
tect the state, he shall require an additional bond in such amount
as he deems sufficient; , ,, , '

(4 ) 'If any licensee desires to be exempt .from depositing
securities or furnishing such bond, 'as hereinbefore, provided, he
shall furnish an itemized financial statement showing the assets
and the liabilities of the applicant and if it shall appear to the
commissioner, from the financial' statement or otherwise, that
the applicant is financially responsible, then the commissioner
may' exempt such' applicant from depositing such securities or
furnishing such. bond until the commissionerotherwise orders.

(5) The premium on any bond required under clauses (1)
and (2), and on any additional bond required under clause (3),
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shall be paid by the commissioner out of a bond premium fund
which he shall set up from an appropriation by the legislature
from whatever funds are available. All of said bonds required
during each license period shall be purchased by the commis­
sioner of administration from the lowest responsible bidder after
advertising for competitive bids in the manner prescribed by
Laws 1939, Chapter 431, Article II, as amended. The commis­
sioner of administration shall call for bids 'within a reasonable
period prior to the commencement of license period.

(6) (AFTER THE PRESENT LICENSE PERIOD EX­
PIRES ON MAY 31, 1947, THE NEXT LICENSE PERIOD
SHALL BE FOR ONE YEAR ENDING MAY 31, 1948, THE
NEXT LICENSE PERIOD SHALL BE FOR 13 MONTHS
ENDING JUNE 30, 1949, AND THEREAFTER) Each license
period shall be for one year ending each June 30.

(7) Upon application to the commissioner and compliance by
the applicant with the provisions of this subdivision, the com­
missioner also shall issue a distributor's license to (a) any per­
son engaged in this state in the bulk storage of petroleum prod­
ucts and the distribution thereof by tank car or tank truck or
both, and (b) any person holding an unrevoked license as a dis­
tributor since January I, 1947, and (c) any person holding a.
license and performing a function under the motor fuel tax law
of an adjoining state equivalent to that of a distributor under
this act, who desires to ship or deliver petroleum products from
that state to persons in this state not licensed as distributors in
this state and who agrees to assume with respect to all petroleum
products so shipped or delivered the liabilities of a distributor
receiving petroleum Products in this state, provided, .however,
that any such license shall be issued only for the purpose of per­
mitting such person to receive in this state the petroleum prod­
ucts so shipped or delivered. Except as herein provided, all per­
sons licensed as distributors under this clause shall have the
same rights and privileges and be subject to the same duties,
requirements and penalties as other licensed distributors.

Sec. 32, Minnesota Statutes 1982, section 296.12, subdivision
I, is amendedto read: . . ."

Subdivision 1. [SPECIAL FUEL DEALERS' LICENSE
REQUIREMENTS.] No person except a licensed distributor
shall' engage in the business of selling or delivering special fuel
as a special fuel dealer. unless he shall have applied for and
secured from the commissioner a special fuel dealer's license.
The application shall be made in a manner approved by the com­
missioner and shall be accompanied by the payment of ($5)
$10, which shall be the license fee. A special fuel dealer's license
shall be issued to any responsible person qualifying as a special
fuel dealer who makes proper application therefor. The license
shall be displayed' in a conspicuous manner in the place of busi­
ness and shall expire annually on November 30.
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If at any time a special fuel dealer discontinues, sells or dis­
poses of his business in any manner, he shall surrender his
special fuel dealer's license to the commissioner at his office in
,St. Paul, Minnesota.

Sec. 33. Minnesota Statutes 1982, section 296.12, subdivision
2, is amended to read:

Subd. 2. [BULK PURCHASERS' LICENSE REQUIRE­
MENTS.] No person shall receive special fuel as a bulk pur­
chaser unless he shall have applied for and secured from the com­
missioner a bulk purchaser's license. The application shall be
made in a manner approved by the commissioner and shall be
accompanied by the payment of ($5) $10, which shall be the li­
cense fee. A bulk purchaser's license shall be issued to any re­
sponsible person qualifying as a bulk purchaser who makes
proper application therefor. The license shall be displayed in a
conspicuous manner in the place of business and shall expire an­
nually on November 30.

If at any time a bulk purchaser discontinues, sells or disposes
of his business in auy manner, he shall surrender his bulk pur­
chaser's license to the commissioner at his office in St. Paul, Min­
nesota.

Sec.. 34. Minnesota Statutes 1982, section 296.17, subdivision
3, is amended to read:

Subd. 3. [REFUNDS ON GASOLINE AND SPECIAL
FUEL USED IN OTHER STATES.] Every person regularly
or habitually operating motor vehicles upon the public highways'
of any other state or states and using in said motor vehicles gaso­
line or special fuel purchased or obtained in this state, shall be
allowed a credit or refund equal to the tax on said gasoline or
special fuel paid to this state on the gasoline or special fuel ac­
tually used in the other state or states. No credit or refund shall
be allowed under this subdivision for taxes paid to any state
which imposes a tax upon gasoline or special fuel purchased or
obtained in this state and used on the highways of such other
state, and which does not allow a similar credit or refund for the
tax paid to this state on gasoline or special fuel purchased or ac­
quired in such other state and used on the highways of this state.
Every person claiming a credit or refund under this subdivision
shall file, within 30 days after the tax to such other state, or
states, is paid, a report in such form as may be prescribed by the
commissioner, together with such proof of the payment of the
tax, and' of the fact that it was paid on gasoline or special fuel
purchased or obtained within this state as the commissioner may
require. The claimant may file up to six months from the date
the tax was paid to another state but any refund applied for after
so days from date of payment shall be reduced by five percent
[or each SO-day period or portion thereof following the initial
SO-day period.
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Sec. 35. Minnesota Statutes 1982, section 296.17, subdivision
10, is amended to read:

Subd. 10. [LICENSE.] (a) No motor carrier shall
operate a commercial motor vehicle upon the highways of this
state unless and until he has been issued a license pursuant to
this section or has obtained a trip permit or temporary authori­
zation as provided in this section.

(b) A license shall be issued to any responsible person quali­
fying as a motor carrier who makes application therefor and who
shall pay to the commissioner,at the time thereof, a license fee
of ($10) $20. Such license shall remain valid until revoked by
the commissioner or until surrendered by the motor carrier. Such
license, photocopy or electrostatic copy of it, shall be carried. in
the cab of every commercial motor vehicle while' it is being
operated in Minnesota by a licensed motor carrier.

Sec. 36. Minnesota Statutes 1982, section 296.17,subdivision
17, is .amended to read:

Subd. 17. [TRIP PERMITS AND TEMPORARY AUTHO­
RIZATIONS.] (a) A motor carrier may obtain a trip permit
which shall authorize an unlicensed motor carrier to operate a
commercial motor vehicle in Minnesota for a period of five con­
secutive days beginning and ending on the dates specified on the
face of the permit. The fee for such permit shall be ($5) $15.
Fees for trip permits shall be in lieu of the road tax otherwise
assessable against such motor carrier on account of such com­
mercial motor vehicle operating therewith, and no reports of
mileage shall be required with respect to such vehicle.

The above permit shall be issued in lieu of license if in the
course of the motor carrier's opera:tions he operates on .Minns­
sota highways no more than three times in anyone calendar year.

(b) Whenever the commissioner is satisfied that unforeseen
or uncertain circumstances have arisen which requires a motor
carrier to operate in this state a commercial motor vehicle for
which neither a trip permit pursuant to clause (a) of this sub­
division nor a license pursuant to subdivisions 7 to 22 has yet
been obtained,and if the commissioner is satisfied that prohibi­
tion iof such operation would cause undue hardship, the com­
missioner may provide the motor carrier with temporary au­
thorization for the operation of such vehicle. A motor carrier
receiving temporary authorization pursuant to this subdivision
shall perfect the same either by obtaining a trip permit or a li­
cense, as the case may be, for the vehicle at the earliest prac­
ticable time.

Sec. 37. Minnesota Statutes 1982, section 297.03, subdivision
10, is amended. to read: .
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Subd. 10. [DISTRIBUTION OF FREE SAMpLE. PACK"
AGES.] The commissioner may authorize distribution in Min­
nesota of free packages of cigarettes without affixing stamps
to said packages by the following persons provided that monthly
reports and payment of a tax at the same rates prescribed by sec­
tion 297.02, subdivision 1, shall be made directly to the commis­
sioner (IN.THEMANNER AND) under the terms provided for
by (HIM) the commission.er: ..

(1) Any manufacturer, providing such packages contain not
more than (TEN) 20 cigarettes each;

(2) Any person' engaged as a common carrier in the trans­
. portation of persons, who purchases packages of cigarettes from
a manufacturer for distribution without charge, provided that
no such package shall contain more than (TEN) 20 cigarettes.

All packages distribut~dpurs~nt to this section shall be
marked "Complimentary-Not For Sale." The commissioner
shall promulgate rules providing for the procedures to be com­
plied with by any person distributing free sample packages.

Sec. 38. Minnesota Statutes 1982, section 340.485, subdivi­
sion 1, is amended to read:

Subdivision 1. [MANNER AND TIME bF PAYMENT;
PENALTIES; DEPOSIT OF TAX PROCEEDS.] The tax on
wines and spirituous liquors, on which the excise tax has not been
previously paid, shall be paid to the commissionerof revenue by
persons having on file with the commissioner of revenue asuf­
ficient bond as provided in subdivision 2 or before the tenth
day of the month following the month in which the first sale is
made in this state by a licensed manufacturer or wholesaler.
Every such person liable for any tax on wines or spirituous li­
quors imposed by section 340.47 shall file .withthe commissioner
of revenue on or before the tenth day of the monthfollowing first
sale in this state by a licensed manufacturer or wholesaler a re­
turn in such form and showing such information as the cornmis­
sioner of revenue shall by rule prescribe, and shall keep records
and render reports as the commissioner of revenue shall by rule
prescribe. (IF THE EXCISE TAX IS NOT PAID WHEN DUE,
THERE SHALL BE ADDED TO THE TAX AN AMOUNT
EQUIVALENT TO FIVE PERCENT PER MONTH FROM
THE DATE THE TAX BECAME DUE UNTIL PAID. IF ANY
PERSON FILES A FALSE OR FRAUDULENT RETURN,

. THERE SHALL BE ADDED TO THE TAX A SUM EQUIVA­
LENT TO 100 PERCENT OF THE AMOUNT OF THE TAX
EVADED OR ATTEMPTED TO BE EVADED.) Any person
liable for any tax on wines or spirituous liquors not having on
file-a sufficient bond shall pay the tax within 24 hours after first
sale in this state. The commissioner .ofrevenue shall pay all
moneys received in the general fund. The commissioner of reve­
nue may certify to the commissioner of public safety any failure
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to pay taxes when dne as a violation of a statute relating to the
sale of intoxicating liquor for possible revocation or suspension
of license under section 340.135.

If fIny person fails' to pay the tax within the time specified
or within 30 days after final determination of fIn appeal to the
Minnesota tax court relatinq thereto, there shan be added a
penalty equal to ten percent of the amount so remaining unpaid.
The penalty shall be collected as part of the tax, and the amount
of the tax not timely paid, together with the penalty, shall bear
interest at the rate specified in section 270.75 from the time the
tax should have been paid until paid.

Sec. 39. Minnesota Statutes 1982, section 340.4,85, is amend­
ed by adding a subdivision to read: ,

Subd. 5. [FAILURE TO FILE RETURN; PENALTY.]
In case of any failure to make and file a return cs required by
this chapter uriihin. the time prescribed by lana or prescribed by
the commissioner in pursuance of law, unless it is shown that
thc failure is not due to wilful neglect, there shall be tuided.t»
the tax in lieu of the ten percent specific penalty provided in
subdivision 1 : ten percent; if the failure is for not more than 30
days with an additional five percent for each. ndditionol. 30 days
or fraction thereof during uihich. such [oiture continues, not
exceeding 25- percent 'in the aggTcgrrte. The amount added to any
tax shall be collected. at the same time and in the same manner
and cs a part of the tax, and the amount of tax together with
the amount added shall bear interest at the rate specified in sec­
tion,270,75 from the time the tax siwuld have been paid until
paid unless the tao: has been paid before the discovery of the
neglect, in which case the amount added shall be collected in the
same manner as the tax.

For the purposes of this subdivision, the amount of any taxes
required to be shown on the return shall be reduced by the
amount of any part of the tax which is paid on 01' before the
date prescribed for payment of the tax and by the amount of
any credit against the tax which may be claimed upon the re­
turn.

Sec. 40. Minnesota Statutes 1982, section 340.485, is amend­
ed by adding a subdivision. to read :

Subd.6. [INTENT TO EVADE TAX: FAILURE TO FILE
OR FILING FALSE RETURN; PENALTY,] Where any per­
son, with intent to evade the tax, fails to file any return re­
quired or sh.all toiih: intent file. a false or fraudulent return, there
shall also be imposed upon the person an additiona.l penalty
equal to 50 percent of any tax (less any amount paid on the
basis of the false or fraudulent return) found due for the period
to which the return related. The penalty imposed by this, subdi-
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vision shall be collected. as part of thetax and shaU lie. in addi­
tionto. any other penalties provided by law. "

Sec. 41. Minnesota Statute" 1882, section 340.4920' is amend­
ed to read:

340.492 [MANNER,AND TIME OF PAYMENT; PENAL­
TIES; DEPOSiT OF TAX PROCEEDS.]

Subdioision. 1. [FILING DATE; TIME OF PAYMENT.]
The commissioner of revenue shall issue rules adopting the re­
porting method for paying and collecting the excise tax on fer­
mented malt beverages. The rules shall, require reports to be
filed with and the excise tax to be paid to the commissioner on
or before the fifteenth day of the month following. the month in
which the importation into or the first sale is made in this state,
whichever first occurs. If the excise tax is not paid when due,
there shall be added to the amount of the tax -as penalty a sum
equivalent to ten percent thereof, and in addition thereto inter­
est on the tax and penalty at tl'e rate of 20 percent per annum,
adjusted as provided in section 270.75, from the date the tax
became due until paid. The commissioner shall deposit all moneys
received in the funds as provided by section 340.47, subdivision
2.

Subd. 2. [FAILURE TO FILE RETURN.] In case of any
failure to make and file a return as required by this chapter
within the time prescribed by law or prescribed by the commie­
sioner in pursuance of law. unless it is shown that the failure is
not due to wilful neglect, there shall be added to the tax in lieu
of the ten percent specific penalty provided in subdivision 1:
ten percent if the failure is for not more than 80 days with an
additional five percent for each additional 30 days or fraction
thereof during which such failure· continues, not exceedimr: 25
percent in the ag,qregate. The amount added to an?! tax shall be
collected at the eametime and in the same manner and as a pa1't
of the tax, amd. the amount of tax together with the amount
added shall bear interest at the rate specified in section 270.75
from the time the tax,shoulq have been paid until paid unless the
tax has been paid before the discovery of the neglect, in which
case the amount added shall be collected in the same manner cr.B
the tax.

For purposes of this subdivision, the amount of any taxes
required to be shown on the return shall be reduced by the
amount of any part of the tax which is paid.on or before the date
prescribed for payment of the tax and by the amount of any
credit against the. tax which may be claimed Upon the return.

SuM 8. [INTENT TO EVADE TAX; FAILURE TO FILE
OR FILING FALSE RETURN.] Where any person, with in­
tent to evade the tax, fails to file any return required or shall
with such intent file a false or fraudulent return, there shall
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also be imposed upon the person an additional penalty equal to
50 percent of any tax (less any amount paid on the basis of the
false or fraudulent return) found due for the period to which the
return related. The penalty imposed by this subdivision shall be
collected as part of the tax and shall be in addition to any other
penalties provided by law.

--
Sec. 42. Minnesota Statutes 1982, section 477A.04, subdivi­

sion 2, is amended to read :

Subd. 2. Beginning in calendar year (1984) 1.986 and subse­
quent years, an assessment district shall be penalized according
to the following schedule: .

(a) $1 per capita if the coefficient of dispersion in assess­
ments for the preceding year is more than ten percent but less
than 12.5 percent;

(b) $3 per capita if the coefficient of dispersion in assess­
ments for the preceding year is at least 12.5 percent but no more
than 15 percent;

(c) $5 per capita if the coefficient of dispersion in assess­
ments for the preceding year is greater than 15 percent.

Sec. 43. Minnesota Statutes 1982, section 505.04, is amended
to read:

505.04 [RECORDING.]

Every plat, when duly certified, signed, and acknowledged, as
provided in section 505.03, and upon presentation of a certificate
from the county auditor that the current year's taxes have been
paid, shall be filed and recorded in the office of the county re­
corder.

Sec. 44. [CITY OF MINNEApOLIS; HRA REPLACE­
MENT PROPERTY.]

If approved by the governing body of the city prior to Novem­
ber 1, 1983, the city of Minneapolis may exempt from taxation
property located within the city not exceeding one acre which has .
been acquired to replace property acquired by a housing and
redevelopment authority under chapter 462, as part of a rede­
velopmentproject, and which is owned and. operated by a non­
profit organization whose general purpose is to sponsor and
encourage activities in connection with a particular ethnic heri­
tage; if the property is used primarily as a meeting facility,
social hall, or recreational facility by the group and the property
is not used for residential purposes on. either a temporary or
permanent basis:. An exemption from taxes granted under this
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secUon shall be limited in tim~to 15 years. The city may require
the owner of the property to pay an, a~ountin lieu of taxes.

Sec. 45: [REPEALER.]

(a) Minnesota Statutes'1982, sections .272.022; 272;023;
272.02I.; 273.13, subdivision 18; $73.23; 273.24; 273.28; 273;29;
273.30; 273.81; 273.34; 273.44; 273.4fi; 273.fi2; 288.Q1;288.02;
288.03; 288.04; 288.05; and 473F.04, are repealed.

'(b) Minnesota Statutes 1982,. section 291.07, subdivision 3,
is repealed.

. ~ec. 46. [EFFECTIVE DATJ!:.]

Sections 1, 2,4, 6, 12,15,19, and 20 are effective July 1, 1989.
Sections .3, Sto 11, 14, and 16 are effective for taxes levied in "
.1983 and thereafter, payable in. 1984 and thereafter. Sections 5,
7, 18, 31 to 36, 42 and 45,clause (a) are effective the day after
final enactment. Section 13 is effectiveforaS$essmentsmadein
198I.i1nd. thereafter for taxes payable' in 19S5 and thereafter.
Section 17 is effective for settlements made after July 1, 1983.
'Sections 21, 30,37, ,38, 39, 40, and 41 are effective August 1,
1983. Section 22 is effective for esiaiee of decedents dying after
December. 31,1982. Sections 23,24, 25, 26, 27, 28, and 45, clause
(b) a?;e effective for estates of decedents .dying on or after J1!-ly
1,1983. Section 29 is :effective January 1, 1'983; 'Section 43 is

. effective [or plats filed after JUly 1,1983. Section 44 is effective
after approval by the city council of the city of Minneapolis on
the day after compliance with Minnesota: Statutes, eeeiion.

·.645.021, subdivision 3." . .

Delete the title and insert:

"A bill for an act relating to taxation ; increasing the amount
of reduced valuations required to be maintained as publicrecord;
allowing the commissioner discretion in apportioning .levies ; in­
creasing the amount of reduction in valuation requiring an op­
portunity for hearing; clarifying the definition of real property
for ad valorem purposes; classifying farm rental value data; ale
lowing countv auditors .to.combins legaldescriptionsover section
lines; excluding certain corporations from receiving agricultural
property tax.valuation ; providing for continued deferred aasess­
ment of open space propertyaffer certain sales; providing for
the assessment of certain class 3 property based uponits' use;
requiring publication of certain requirements fOr obtaining a
homestead after the assessment' date ; providing for split classifi­
cation of certain homestead property; removing special taxing
districts from levy limits; allowing counties to charge for dis­
'honored checks; allowing the rounding of tax amounts' on tax
statements; allowing-the use of the previous year's mill rate in

.certain cases when distributing delinquent tax proceeds; chang~
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ing the date for filing list of delinquent personal property taxes;
extending application of the,alternate sale procedure; increasing
the fee for lost deeds; changing the process for distributing mort­
gage registration tax proceeds; updating to the Internal Reve­
nue Code for purposes of the estate tax; requiring 'filing of an
amended estate tax return in certain situations; clarifying the
date interest accrues on estate tax amounts due"; providing for
department action following the filing of an amended return;
requiring state's share of federal credit to not be less than state's
share of the estate; changing the requirement for' filing a dec­
larationof estimated gross earnings tax; imposing a penalty for
failure to pay estimatedgross earnings tax; 'extending the time
allowed to claim gasoline or special fuel tax refunds ;ehangin'g
the requirements relating to distribution of free samples of ciga­
rettes; imposing a penalty for failure to pay the "tax on wines
and spirituous .liquors ; conforming penalties for nonpayment
of tax on beer to penalties imposed on other taxes; requiring pay­
ment of current taxes before a plat is recorded; delaying imple­
mentation of the assessment penalty; increasing the fee for is­
suance of a petroleum products distributors license; increasing
the fee for issuance of special fuel dealers or bulk purchasers li­
censes; increasing the fee for issuance of a motor carrier license;
"increasing the fee for issuance of a temporary trip permit; allow­
ing the city of Minneapolis to temporarily exempt certain prop­
erty from taxation; amending Minnesota Statutes 1982, sections
270,10. subdivisions 1 and 3; 270.12, subdivision 3; 270.19; 272.­
03. subdivision 1; 272.46,"subdivision 2 ; 273.11, subdivision 7;
273.111, subdivision 3; 273.112, subdivision 7, and by adding a
subdivision; 273.13, subdivisions 4 and 16. and by adding a sub­
division; 275.()(), subdivision 2; 276.02; 276.04; 276.10; 277.02;
282.01. subdivision 71,1; 282.33, subdivision 1; 287.00; 291.005,
subdivision 1; 291.03, subdivision 1; 29]..07, subdivision 1; 291.­
09, subdivision 3a; 291.131, subdivision 6; 291.132, subdivision
1; 291.215, subdivision 3; 295.365; 295.366, subdivision 1; 290.~
06, subdivision 2; 296.12, subdivisions land 2; 296.17, subdivi­
sions 3, 10, and 17; 297.03, subdivision 10; 340.485, subdivision
1. and by adding subdivisions; 340.492; 477A.04, subdivision 2;
50(;'04; 'repealing Minnesota Statutes 1982, sections 272.022;
272.023; 272.024; 273.13, subdivision 18; 273.23; 273.24; 273.28;
273.29; 273.30;,273".31; 273.34; 273.44; 273.45; 273.52; 288.01,;
288.02; 288.03; 288.04;288.05; 291.07, subdivision 3; and 473F.-
04." .

We request adoption of this report and repassage of the bill.

Senate Conferees: LAWRENCE J. POGEMILLER and GENE
MERRIAM.

House Conferees: LINDA SCHEID, TOM OSTHOFF"and WILLIAM
SCHREIBER. "

Scheid moved that the report of the Conference" Committee
on S. F. No. 267 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.
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S. F. No. 267, A bill for an act relating to taxation; increasing
the amount of reduced valuations required to be maintained as
public record; allowing the commissioner discretion in apportion­
ing levies; increasing the amount of reduction in valuation re­
quiring an opportunity for hearing; allowing county auditors
to combine legal descriptions over section lines; classifying farm
rental value data; excluding certain corporations from receiving
agricultural property tax valuation; providing for continuation
of open space treatment ; providing for the assessment of certain
class 3 property based upon its use; requiring publication of cer­
tain requirements for obtaining a homestead after the assessment
date; removing special taxing districts from levy limits; allowing
counties to charge for NSF checks; providing for rounding of
tax amounts on tax statements; directing the use of the previous
years mill rate when distributing delinquent tax proceeds;
changing the date for filing list of delinquent personal property
taxes; extending application of the alternate sale procedure; in­
creasing the fee for lost deeds; changing the process for dis­
tributing mortgage registration tax proceeds; raising the fee
for trip permits; requiring filing of an amended estate tax return
in certain situations; clarifying the date interest 'accrues on
estate tax amounts due; providing for department action follow­
ing the filing of an .amended return; requiring state's share of
federal credit to not be less than state's. share of the estate; pro­
viding a definition of surviving spouse for estate tax purposes;
requiring filing of final account to commissioner of revenue;
·changing the requirement for filing a declaration of estimated
gross earnings tax; imposing a penalty for failure to pay esti­
mated gross earnings tax; extending the time allowed to claim
gasoline or special fuel tax refunds; changing the recuirements
relating to distribution of. free samples of cigarettes; imposing
a penalty for failure to pay the tax on' wines and spirituous li­
quors; conforming penalties for nonpayment of tax on beer to
penalties imposed on other taxes; delaying implementation of
the assessment penalty; requiring payment of current taxes be­
fore a plat is recorded; amending Minnesota Statutes 1982, sec­
tions270.H), subdivisions 1 and 3; 270.12, subdivision 3; 270.19;
2'72.46, subdivision 2; 273.11, subdivision 7; 273.111, subdivi-

· sion 3; 273.112, subdivision 7, and. by adding a subdivision;
273.13; subdivisions 4, and 16; 275.50, subdivision 2; 276.02;
276.04; 276.10; 277.02; 282.01, subdivision 7a; 282.33, subdivi­
sion 1; 287.08; 291.005, subdivision 1; 291.03, subdivision 1;
291.07, subdivision 1; 291.09, subdivision 3a; 291.131, subdivi-.
sion 6; 291.132, subdivision 1; 291.215, subdivision 3; 295.365;
295.366, subdivision 1 ; 296.17, subdivisions 3 and 17; 297.03, sub­
division 10; 340.485, subdivision 1, and by adding subdivisions;
340.492; 477A.04; 595.04; repealing Minnesota Statutes 1982,
sections 272.022; 272.023; 272.024; 273.13, subdivision 18; 273.­
23; 273.24; 273.28; 273.29; 273.30; 273.31; 273.34; 273,44; 273.­
45; 273.52; 288.01; 288.02; 288.03; 288.04; 288.05; 291.07, sub­
division 3; and 473F.04.

The bill was read for the third time, as amended by Con­
· ference, and placed upon its repassage.
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The question was taken" on the repassage of the bill and the
roll was called. There were 124 yeas and 3 nays as follows:

Those who voted in the affirmative were:

Anderson, B,.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
Eken
Elioff
Ellingson
Erickson

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Crabe
Greenfield
Gruenes
Gustafson
Gutknecht
Hcukooa
Heap
.Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings'
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kostohrya Pauly
Krueger Peterson
Kvam Piepho

-'Larsen Piper
Levi ' 'Price
Long Quinn
Ludeman Quist
Mann Redalen.
McDonald Reif
McEachern Riveness
McKasy Rodosovlch
Metzen ' Rodriguez; C.
Mione' . Hodrlgues.F,
Munger Rose -.
Murpliy St. Onge
Nelson, D. 'Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Omann Segal
Onnen Shaver
Osthoff Shea

, Otis Sherman

.Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
.Valento
Vanasek"
Vellenga

. Voss
Waltman

"Welch
Welle
Wenzel
Wigley
Wynia"
Zaffke
Speaker Sieben

Those who votedin the negative were:

DenOuden Olsen: Welker

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

" H. F. No. 1310, A bill'for an act relating to capital improve­
ments; authorizing the acquisition and betterment of public land
and buildings and other public improvements ofa capital nature
with certain conditions: authorizing issuance of state bonds;
appropriating" money; proposing new "law coded in Minnesota
Statutes, chapter 16. "

PAT~ICK E. li'LAHAVEN, Secretary of the Senate

Rice moved that'the House refuse to concur in the Senate
amendments to H.,F. No. 1310, that the Speaker appoint a Con­
ference Committee of 5 members of the House, and that the
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House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed.

Mr. Speaker:

1 hereby announce that the Senate refuses to concur in the
House amendment to :

S. F. No. 964. AbiH for an act relating to corporations; pro­
viding for the determination of eligibility for the indemnifica­
tion of certain persons; prohibiting the use of corporate infor­
mation obtained improperly; authorizing the-use of protective
orders and other relief to prevent the premature disclosure of
certain confidential information or the use of corporate informa­
tion obtained improperly; permitting the use of corporate names
of corporations not filing the active status report; restricting
the right of a corporation to deny cumulative voting; protecting
preemptive rights of shareholders ; clarifying when equitable
relief. is available to minority stockholders ; providing for the'
retention of cumulative voting and preemptive rights after in-­
corporation: amending Minnesota Statutes 1982, sections 300.­
083, subdivision 6; 302A.115, by adding a subdivision ;302A.215;
302A.413, by adding a subdivision; 302A.461, subdivisions 4, 6,
and by adding a subdivision; 3{)2A.521, subdivision 6; and 302A.­
751, subdivision 1, and by adding a subdivision.

The Senate respectfully requests that a Conference Commit­
tee be appointed thereon. The Senate has appointed-as such com­
mittee Messrs. Petty; Peterson, R. W., and Knaak.

.Said Senate File is herewith transmitted to the House with
the request that the House appoint a like. committee.

PATlUC~ E. FLAHAVEN, Secretary of the Senate

Ellingson moved that the House accede to the request of the
Senate and that the Speaker appoint <1 Conference Committee
ors members of the House to meet .with <1 like committee ap­
pointed by the. Senate on the disagreeing votes of the two houses
on S. F. No. 964. The motion prevailed;

Mr. Speaker :

I hereby announce that the Senate refuses to concur in the
House amendment to:

.. S. F. No. 1008, A bill for an actrelating to courts; authorizing
the appointment of court referees; amending Minnesota Statutes
1982, sections 260.031, subdivision 1; 484.65, subdivisions 4, 5,.
and 6; and 484.70, subdivision 1; repealing Minnesota Statutes
1982, section 484.701.
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The Senate respeCtfully. requests thataConference Committee
be appointed thereon. The Senate has appointed a" such commit­
tee Mr. Freeman, Ms. Reichgott and Mr. Sieloff.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Ellingson moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of
3 members of the House to meet with a like committee. appointed
by the Senate on the disagreeing votes of the two houses on
S. F. No. 1008. The motion prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 889, A bill for an act relating to local government ;
clarifying powers of municipalities and redevelopment agencies
with respect to acquisition, construction, leasing, selling, loan of
funds, and issuance of revenue bonds for industrial development
projects; amending Minnesota Statutes 1982, sections 474.03 and
474.06.

The Senate respectfully requests thata Conference Committee'
be appointed thereon. The Senate has appointed as such commit­
tee Messrs. Kroening, Freeman and Kamrath.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee..

PATRICK E. FLAHAVEN, Secretary of the Senate

Berkelman moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of
3 members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on
S. F.No. 889. The motion prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to: .

S. F. No. 218,. A bill for an all act relating tocommitment of'
persons who are mentally iII, mentally retarded, or mentally iII
and dangerous; requiting mental commitment proceedings .for
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persons acquitted of a criminal charge pursuant to a verdict of
not guilty by reasonof mental illness or not guilty by reason of
mental deficiency to be held in the court in which acquittal took
place-; modifying the burden of going forward with the evidence
on the issues of mental illness', mental retardation, and mental
illness and dangerousness in certain cases; amending Minnesota
Statutes 1982, sections 253B:02, subdivision 4, and by adding
subdivisions; 253B:07, subdivisions 1, 2, 3, and 7, and by adding
a subdivision: 253B:08, subdivision 7; 253B,12, subdivision 4;
253B:18, subdivision 1; 253R19, subdivision 1; 253B.21, subdivi-
sion 5; and 253R23, subdivision 7, '

The Senate respectfully requests that a Conference Committee
be appointed thereon. The Senate has appointed as such commit­
tee Messrs. Freeman, Merriam and Sieloff.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Kelly moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of 3 mem­
bers of the House to meet with a like committee appointed by the
Senate on the disagreeing votes of the two houses on S. F. No.
218. The motion prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 545, ,A bill for an act relating to welfare; changing
laws relating to child support enforcement; providing for deter­
minationof paternity; providing for determination and modifi­
cation of child support; amending Minnesota Statutes 1982,
sections 256.74, by adding a subdivision; 256.87; 257.55, subdivi­
sion 1; 257.58; 257.59, subdivision 1; 257.60; 257.62, subdivision
1, and by adding subdivisions; 257.64, subdivision 1; 257.66, sub­
divisions 3 and 4; 257.69, subdivision 2; 518.10; 518.17, by ad­
ing a subdivision ; 518.551, subdivisions 1, ,5, and 6, and by add­
ing subdivisions; 518.611; 518.64, subdivisions 2 and 5, and by
adding a subdivision : 518.645; 518B.OI; subdivisions 2 and 6;
518C.17, subdivision 1: 518C.33, subdivision 1; and 548.09; pro­
posing new law coded in Minnesota Statutes, chapters 257, 518,
and 543; repealing Minnesota Statutes 1982, sections 256.87, sub­
division 2; 256.872; 256.873; 256.876; and 518.551, subdivisions
2,3, and 4.

The Senate respectfully requests that a Conference Committee
be appointed thereon. The Senate has appointed as such commit­
tee Ms. Berglin, Mr. Stormand Ms. Reichgott.
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said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

P,A:rRICK E., FLAHAVEN, Secretary of the, Senate

Brandl moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee
of 3 members of the House to meet with a like committee ap­
pointed by the Senate on the disagreeing votes of the two houses
on S. F. No. 545. The motion prevailed. ,

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House 'amendment to';

. . . - ' .
S. F. No. 591, A bill for an act relating to insurance; health

and accident; prohibiting provider discrimination in insurance
policies covering mental health serviCes; amending Minnesota
Statutes 1982, section 62A.152, by adding it subdivision.

The Senaterespectfully requests that a Conference Committee
be appointed thereon. The Senate has appointed as such commit-
tee Mr. Petty, Mrs. Lantry and Mr.'Renneke. '

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRICK E. ,F'LAHAVEN, Secretary of the Senate

Skoglund moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of
3 members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on
S. F. No. 591. The motion prevailed.

Mr. Speaker;

I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 455, A bill for an act relating to nonprofit corpora­
tions; providing for approval of certain actions by boards of di­
rectors without formal, board meetings; amending Minnesota
Statutes, 1982, section 317.20, subdivision 12.

The Senate respectfully requests that a Conference Commit­
tee be appointed thereon. The Senate has appointed as such com­
mittee Messrs. Petty; Peterson,R. W., and Knutson.
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Said Senate File is herewith transmitted to 'th¢ House with
, the, request that the House appoint a like .eommittee,

PATRICKE. FLAHAVEN, Secretary df.the Senate

Riveness moved thatthe House accede to the request of the
Senate and that the Speaker 'appoint a Conference COmmittee .of
3 members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on
S. F. No. 455. The motion prevailed.'

. . i

Mr. Speaker: "

I hereby announce that the Senate refuses to concur in the '
House amendment to: , '

S. F. No. 159, a bill for an act relating to occupations and pro­
fessions; regulating chiropractic practice; providingrulemaking
'authority for the board of chiropractic" 'examiners ; creating a
legislative ,study commission; amending ',Minnesota 'Statutes
1982,sections 148.01; 148.06; and 148.08, and by adding a sub.
division. '

The Senate respectfully requests that a Conference Committee
be appointed thereon. The Senate has appointed as ,such commit­
tee Messrs. Samuelson, Dahl and anderson:

,S~idSenate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRICK E. FLAlj:AVEN,Secretary' of the Senate

Ogren moved, that the lIouse accede to the request of the
Senate and that the Speaker appoint a Conference Committee
of 3 members of the House to meet with a like committee ap­
pointed by the Senate on the disagreeing votes of the two houses
on S. F. No. 159. The motion prevailed. ' ,

" Mr. Speaker:

I hereby announce that the Senate refuses to concur i:n,the
House amendment to:

S. F. No. 87, a bill for an act relating to public Welfare;re­
quiring reporting of abuse or neglect of children; exempting de­
terminations of eligibility for day care and foster care licenses
from application of the Minnesota criminal offenders rehabilita­
tion law; requiring arrest information and reports to be made
available to the commissioner of public welfare for the purpose
of investigating applicants fora day care or residential facility
license; establishing the burdenof proof in certain appeals; pro-



',1488 JOURN:;\L.OFT!I'E HOUSE [57th Day

viding for appointment of guardianship of children whose
parents are deceased; .clarifying investigative authority of wel­
fare agencies in making mandated investigations of physical or
sexual abuse and neglect; amending Minnesota Statutes 1982,
sections 245.783, subdivision 3; 245.801, subdivision 4; 260.011,
subdivision 2; 260.242, subdivision 2,and by adding a subdivi­
sion; 364.09; and 626.556, subdivisions 2, 4,7, and 10.

The Senate respectfully requests that a Conference Committee
be appointed thereon. The Senate has appointed as such commit­
tee Messrs. Petty, Spear and Laidig.

/ .
Said Senate File is herewith transmitted to the House with

the request that the House appoint a like committee,

PATRICK E. FLAHAVEN, Secretary of the Senate

Clark, .J., moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee
of 3 members of the House to meet with a like committee ap­
pointed by the Senate on the. disagreeing votes of the two houses
on S. F. No. 87. The motion prevailed.

ANNOUNCEMENTS 'BY THE SPEAKER

The Speaker announced the appointment.of the following
members of the Houseto a Conference Committee on S. F. No.
415:

··Simoneau, Vanasek, Sparby, Bishop and McKasy.

,. _The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
87: .- - .

Wynia; Clark, J., and Levi.

The Speaker announced the appointment of the following
members of the House to a Conference- Committee on S. F. No.
591:

Skoglund, Burger-and EIlingson.

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
455:

Riveness, Quinn and Knuth.
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The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
159:

Ogren, Valan and McEachern.

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
545:

Brandl, Quist and Rodosovich.

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S.. F. No.
889:

Berkelman, Price and Schreiber.

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
964:

Ellingson, Greenfield and Heap.

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
218:

Kelly, Long and McKasy.

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F. No.
1310:

Rice; Carlson, L.; Vanasek; Munger and Rose.

The Speaker announced the following change in the Confer­
ence Committee on H. F. No. 380:

Delete Halberg and add Quinn.

SPECIAL ORDERS

Eken moved that the remaining bills on Special Orders for
today be continued one day. The motion prevailed.

GENERAL ORDERS

Eken moved that the bills on General Orders for today be con­
tinued one day. The motion prevailed.
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Jensen moved that H. F. No. 1323 be recalled from the Com­
mittee on Regulated Industries and be, re-referred to the Com­
mittee on Environment and Natural Resources. The motion pre­
vailed.

Dimler and Wenzel introduced:

House Resolution No. 15, A house resolution relating to agri­
culture; encouraging the Minnesota Department of Agriculture
to investigate additioual farm promotional and marketing activi­
ties; encouraging the House Agriculture Committee to investi­
gate agricultural program funding; and directing the House
Agriculture Committee to hold hearings on' agri-products pro­
cessing.

The resolution was referred to the Committee on Agriculture.

ADJOURNMENT

Eken moved that when the House adjourns today it adjourn
until 11 :00 a.m., Friday, May 20, 1983. The motion prevailed.

Eken moved that the House adjourn. The motion prevailed,
and the Speaker declared the House stands adjourned until
11 :00 a.m., Friday, May 20, 1983.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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SAIN.T PAUL,:MINNESOTA, FRIDAY; MAY 20,1983

The House of Representatives convened atli :.00 a.m, and was
called to order by Harry A. Sieben, Jr., Speaker of the House,

Prayer was offered by.Father RomanJ. Schaefer, Church of
St. Adalbert; St. Paul, Minnesqta.. ..

The roll was caned and the following members were present:

'Anderson, B.
Anderson,G.
Anderson; R.
Battaglia .
Beard
Begich

'. Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson.D,
Carlson, L. c

Oorl<,J.
Oad<;K.
Clawson
COhen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
.Fjoslien
Forsythe
Frerichs
Graha
Greenfield
Gruenes
Gust-afson
Cutknecht

, Halberg
Haukoos
Heap

.Heinltz
Himle
HoffD:tan
Hokr
Jacobs

. Jennings
Jensen -.
'Johnson
Kahn .
Kalis
Kelly

. Knickerbocker
Knuth

Kostohrya Peterson
Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn'
Long' Quist
Ludeman Redalen
Mann Reif
Marsh Rice
McDonald' Riveness
.McEachern RodosoVich
Metzen Rodrigues, C.
MIone Rodriguez, F.
Munger -Rose
MUrphy '.-St. Onge
Nelson, D. Sarna
Nelson', K: SChafer
Neuenschwander" Scheid
Norton Schoenfeld
O'Connor , Schreiber
Ogren Seaberg
Olsen Segal "
Omann Shaver
Onnen Shea
Osthoff Sherman
Otis Simoneau
Pauly Skoglund

Solberg
Sparby
Stadum
Staten­
Sviggum

, Swanson
Thiede'
Tomlinson
Tunheim
Uphus
ValaD
Valento
vanesek
velleage
Voss
Wallman
Welch
Welker
Welle,
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

A quorum was present.

Hoberg was excused.

McKasy was excused until 12:15 p.m..
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The Chief Clerk proceeded to read the ,Journal of the preced­
ing day. Clawson moved that further reading of the Journal be
dispensed with and that the Journal be approved as corrected by
the Chief Clerk. The motion prevailed.

REPOR~'S OF CIITE])', CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos.
533, 242, 796 and 1169 and S. F. Nos. 751 and 428 have been
placed in the members' files. '

INTRODUCTION AND FIRST READING
"OF HOUSE BILLS

The following .House Files were introduced:

DenOuden introduced:

H. F. No. 1330, A bill for an act relating to drainage; reduc­
ing the bond required for appeal of benefits or damages in a
drainage assessment proceeding; amending Minnesota Statutes
1982, section 106.631, subdivision 2.

The bill was read for the first time and referred to the Com­
mittee on Judiciary.,

Kelly, Elioff, Solberg and Beard introduced:

H. F. No. 1331, A bill for an act relating to education; pro­
viding for hearings before an arbitrator in certain cases and
for a schoolboard to furnish a teacher with, certain transcripts;
eliminating certain hearings before a school board; requiring
that probationary, teachers be Placed on unnegotiated, unre­
quested leave in the inverse order of their employment; amend­
ing Minnesota Statutes 1982, section 125.12, subdivisions 2, 3,
4, Ga, 6b, 8, 9, 10, and 11.

The bill wall read for the first time and referred to the Com­
mittee on Education.

Elioff, Battaglia, Solberg and Fjoslien introduced:

H. F. No. 1332, A bill for an act relating to game and fish;
authorizing free fishing licenses for totally and permanently
disabled public employees; amending Minnesota Statutes 1982,
section 98.47, by adding a subdivision.

The bill was read for the first time and referred to the Com­
mittee on Environment and Natural Resources.
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Kelly, Eken and Himle introduced:

H. F. No. 1333, A Ifill'for an ~ct relating to taxation; pro­
viding an income tax deduction or credit to corporations having
increased export sales; providing that certain persons residing
and working in a foreign country are, not Minnesota residents
for income tax purposes; amending Minnesota Statutes 1982,
sections 290.01, subdivisions 7 and 22; 290.06, subdivision 1, as
amended; 290.096, subdivision 2; and 290.32; proposing new law
coded in Minnesota Statutes, chapter 290.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Jennings introduced:

H. F. No. 1334, A bill for an act proposing an amendment
to the Minnesota Constitution, adding a section to article VIII;
providing for the recall of elected officials;

The bill was read for the first time and referred to the Com-
mittee on General Legislation and Veterans Affairs. '

Vellenga and Otis introduced:

H. F. No. 1336, A bill for an act relating to housing; autho­
rizing the Minnesota housing finance agency to establish and
maintain an assisted rental program for residential housing;
appropriating money; amending Minnesota Statutes 1982, sec­
tions 462A.06, by adding a subdivision; 462A.21, by adding a
subdivision; proposing new law coded in Minnesota Statutes,
chapter 462A.

The bill was read for the first time and referred to the Com­
mittee on Energy.

Jacobs and O'Connor introduced: '

H. F. No. 1336, A bill for an act relating to taxation; income;
imposing the tax upon federal adjusted gross income for indi­
viduals and federal taxable income for estates and trusts, with
modifications; amending Minnesota Statutes 1982, sections 290.­
01, subdivisions 19, 20a, as amended, 20b, as amended, and 22;
290.06, subdivisions 2c, 3f, and 11; 290.068, subdivision ,1;
290.09, subdivisions 1, 2, 3, as amended, 4, 6, and 6; 290.091;
290.10; 290.18, subdivisions 1 and2; 290.21, subdivisions land
3; 290.23, subdivision 5; 290.31, subdivisions 2 and 3; 290;39,
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subdivisions la and 2; 290.56, subdivision 2; 290.92, subdivisions
2a and 5; repealing Minnesota Statutes 1982, sections 290.01,
subdivision 23; 290.06, subdivisions 2d,'c>2e, and 3g; 290.077;
290.09, subdivisions 10, 15, 22, and 27; 290.18, subdivisions 2
and 4; 290.21, subdivision 3a; and 290A.16. ....

The bill was read for the first time and referred to the Com-
.mittee on Taxes. . .

Cohen introduced:

H. F. No. 1337, A bill for an act relating to cable communi­
cations; establishing the metropolitan channel 6 board; appro­
priating money; amending Minnesota Statutes 1982, sections
238.05, subdivision 2; and 473.121, by adding a subdivision.

The bill was read for the first time 'and referred to the Com­
mittee on Regulated Industries.

Osthoff and Kostohryz introduced:

H. F. No. 1338, A bill for an act relating to elections; clar­
ifying certain provisions relating to voting machines: amending
Minnesota Statutes 1982, sections 123.32, subdivision 7 ;204C.24,
subdivision 1; proposing new law coded in Minnesota Statutes,
chapter 206; repealing Minnesota Statutes 1982, sections 206.01
to 206.23.

The bill was read for the first time and referred to the Com­
mittee on General Legislation and Veterans Affairs.

HOUSE ADVISORIES

The following House Advisories ,were Introducad:

Dimler and Wenzel introduced:

H. A. No. 30, A proposal for a study to determine appropriate
state agricultural program funding priorities for the eighties,

The advisory was referred to the Committee on Agriculture.

Dimler and Wenzel introduced:

H. A. No, 31, A proposal to study how to expand Minnesota's
agricultural opportunities in the areas of agrl-products process­
ing. and international marketing.

The advisory was ·referred to the Committee on Agriculture.
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The following-messages were received frOm the Senate:

Mr. Speaker:

.1 hereby announcethepassagebythe Senate-of the following
I1ous¢File, herewith returned, as .l:lmended by the Senate, in
which amendment the concurrenceof the House is respectfully
requested; .

H. F. No, 657, A bill for an act relating to transportation;
authorizin,g the commissioner to expend money for railroad ac­
quisition by a regional railroad authority; modifying require­
ments for compliance with standards for zoning ordinances for
municipal airports; .modifying the' regional railroad authority
act to allow municipalities to form regional railroad author­
ities; allowing the expenditure of certain state funds for rail­
road improvement and acquisition; providing an aircraft base
price for taxation purposes; amending Minnesota Statutes 1982,
sections 222.50, subdivision 7; 360.063, subdivisions 3, 4, and 6;
360.065, subdivision 2; 360.066, subdivision 1; 360.067, subdivi­
sion 1; 360,531, subdivision 4; 398A.02; 398A.03; 398A,04,
subdivisions 8 and 9; 398A.07, subdivision 2; and Laws 1980,
chapter 610, section 1, as amended.

PATRICK E; FLAHAVEN, Secretary of the Senate

Anderson, G., moved that the House refuse toconcur in the
Senate amendments to II. F. No. 657, that the Speaker appoint
a Conference Committee of 3 members of the House, and that
the House requests that a like committee be appointed by the
Senate to .confer on the disagreeing votes of the two houses.
The motion prevailed,

Mr. Speaker;

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by' the Senate, in
which amendment the concurrence of the House is respectfully

. requested;

H. F. No. 1308, A bill for an act relating to appropriations;
reducing appropriations for the fiscal year ending Juno 30;
1983; appropriating money; amending Minnesota Statutes 1982,
section 41.61, subdivision 1; 270.18:. repealing Minnesota Stat"
utes 1982, section 41.61, subdivisions 2 and 3.

PATRICK E. FLAHAVEN. Secretary of the Senate
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Carlson, L., moved that the House concur in the Senate amend­
ments to H. F. No, 1308 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1308, A bill for an act relating to appropriations;
reducing appropriations for the fiscal year ending June 30,
1983;' providing for delay' and reduction of certain payments
to prevent a deficit; appropriating money; amending Minnesota
Statutes 1982, section 41.61, subdivision 1; 270.18; repealing
Minnesota Statutes 1982, section 41.61, subdivisions 2 and 3.

The billwas read for the third time, as amended by the Senate,
and placed upon its repassage,

The question was takenon the repassage of the bill 'and the roll
was called. There were 99 yeas and 12 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Beard
Bennett
Bergstrom
Berkelmen
Blatz
Brandl
Brinkman
Carlson, D.
Carlson, L.
Clark, J.
Clawson
Cohen
Coleman
Dimler
Eken
ElioH
Ellingson

Evans
Findlay ,
Forsythe
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson'
Kahn
Kalis
Knickerbocker­
Knuth
Kostohrvz
Krueger

Larsen Pauly
Long Peterson
Ludeman Piepho
Mann Piper
Marsh . Price
McDonald Quinn
McEachern Redalen
Metzen Reif
Mione Rice
Munger Riveness
Murphy Rodosovich
Nelson, K. Rodriguez, C.
Neuenschwander Rodriguez, F.
Norton Rose
Ogren St. Onge
Olsen Sarna
Omann Scheid
Onnen Schoenfeld
Osthoff Schreiber
Otis Segal

Shea
Sherman
Simoneau
Skoglund
Stadum
Staten
Sviggum
Swanson
Tunheim
Valente
Vanasek
.Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley.
Speaker Sieben

Those who voted in the negative were:

Burger
DenOuden
Erickson

Fjoslien
Heinitz
Hokr

Levi
Quist

.Scbeter

Seaberg,
Thiede

Welker

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:
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H. F. No. 1106, A bill for an act relating to insurance; cor.
recting certain errors; removing certain deficiencies and ambi­
guities ; 'correcting certain omissions ; expanding certain insurers'
investment authority; providing standards for application' or
reporting requirements; authorizing the commissioner to adopt
rules; providing for miscellaneous changes and clarifications;
amending Minnesota Statutes 1982, sections 60A.11, subdivisions
9, 10,14, 18, 20, 21, 23" and 24; 60A.111, subdivision 2, and
by adding subdivisions; 61A.28, subdivisions 3, 6,' and 12; 61i\,~

29, subdivision 2; 61A.31, subdivision 3; repealing Minnesota
Statutes 1982, section 60A.111, subdivision 4.

PATRlCKE.FLAlfA~N, Secretary of the Senate

CONC~RENCEANDREPASSAGE

Brinkman moved that the Houseconcur-in the-Senate amend­
ments toH. F. No. 1106 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1106, A bill for an act relating to insurance; cor­
recting certain errors; removing certaindeficiencies and ambi­
guities; correcting 'certain omissions; expanding.certain insurers'
investment authority; providing standards for application or
-reporting requirements; authorizing the commissioner to adopt
rules ; providing for. miscellaneouschanges and elarifications ;
amending Minnesota Statutes'1982, sections 60A.ll, subdivisions
9, 10, 14, 18, 20, 21, 23, and 24 ; 60A.111, subdivision 2, and
by adding subdivisions ; 61A.28, subdivisions 3, 6, and 12; 61A.­
29, aubdivision 2; 61A.31, subdivision 3; 62A.32; repealing
Minnesota Statutes 1982, section 60K111,subdivision, 4.. . . .

The bill was read for-the third time, as amended by the Senate.
and placed uponits repassage. . . .

The question was taken on the repassage of the bill and the roll
was called.There were 120 yeas and 0 nays as followsi.

Those who voted in the affirmative were':

Anderson, B.
Anderson, G. .
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson,D.
Carlson.t,
Oark,J.

Clawson
Cohen
Coleman.
DenOuden
Dimler
Eken
Elioff
Ellingson
Erickson
Evans'
Findlay
Fjcsllen
Forsythe
Greenfield
Cruenes
Gustafson

Halberg
Haukoos
Heinitz
Him1e
Hoffman
Hokr
Jecohs
Jennings

, Jensen,
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth _
Kostoluyz

Krueger Norton
Larsen ':",""'O'Connor
Levi Ogren,
Long Olsen
Ludeman Omann
Mann" Onnen
Marsh Dsthoff
McDonald Otis
McEachern Pauly"
Metzen Peterson
Minne Piepho
Munger Piper
Murphy ",Price
Nelson. D. Quinn
Nelson.K. Quist

.Neuenschwander Redalen "
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Reif
Rice
Riveness
Rodosovich
Rodriguez, C.
Rodriguez, F.
Rose
St.Dnge

.Sarna
.Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal·
Shaver

Shea
Sherman
Simoneau
Skogluud .
Solberg
Sradum
Staten
Sviggum

Thiede
Tomlinson
Tunheim
Uphus
Valan
Valenta.
Vanasek
Velle~ga

Voss
Waltman
Welch
Welker
Welle .
Wenzel
Wynia
SpeakerSieben

The bill was repassed, as amended by the Senate, and its title
agreed to. .

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to: .

S. F. No. 888, A bill for an act relating to motor vehicles;
maintaining the maximum interest rate on certain loans under
the Motor Vehicle Retail Installment Sales Act at the current
rate; amending Minnesota 'Statutes 1982, section 168.72, sub­
division 2.

The Senate respectfully requests that a Conference Committee
be appointed thereon. -The Senate has appointed as such come
mittee Messrs. Dahl, Petty and ISackson.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Osthoff moved that the House 'accede to the request of the
Senate and that the Speaker appoint a Conference Committee of
3 members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on S. F.
No. 338. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the 'Senate of .the following
Senate File, herewith transmitted:

S. F. No; 628.

PATRICE; E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 1097.

PATRiCE; E. FLAHAVEN, Secretary of the Senate
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S. F., No. 628, A bill for an act relating to agriculture; provid­
ing for the prevention of economic waste in the marketing of
certain agricultural crops produced in Minnesota, by establishing
,minimum prices; providing for supply management and orderly
marketing, administration, and enforcement; imposing a pen­
alty; proposing new law COded in Minnesota Statutes, chapter 17.

The bill .was read for the first time and referred to the Com­
mittee on Agriculture.

S. F. No. 1097, A bill for all act relating to agriculture; mak­
ing certain changes in the grain buyers act ; changing the place
of filing of farm product liens; imposing a penalty; amending
Minnesota Statutes 1982,sections 223.16, subdivisions 1, 7, 8,
11, and by adding subdivisions; 223.17; 223.18; 223.19; and
336.9-401; Laws 1982, chapter' 635, section 9; proposing new
law coded in Minnesota Statutes, chapter 223.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Shea moved that the rule therein be sus­
pended and an urgency be declared so that S. F .. No. 1097 be
given its second and third readings and be placed upon its final
passage. The motion prevailed; '

Shea moved that the rules of the House be so far suspended
that S. F. No. 1097 be given its second and third readings and
be placed upon its final passage. The motion prevailed.

S, F. No. 1097 was read for the second time.

Shea moved to amend S. F. No. 1097, as follows:

,Delete everything after the enacting clause and insert ;

"Section 1. Minnesota Statutes 1982, section 223.16, is
amended by adding a subdivision to read:

Subd. 2a. [CASH SALE.] "Cash Sale" means, a sale for
which tagh or ,a check has been received by the geller,and in­
chuies a sale for which a scale ticket, clearly marked "CASH"
has been received by the seller prior to the completion of the
grain shipment; provided that cash. ora check is tendered for,
the ticket within ten days after the sale.

Sec. 2. Minnesota Statutes, section 223.16, subdivision 7,
is amended to read:
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SuM 7. [(ITINERANT) INDEPENDENT GRAIN
BUYER.] "(ITINERANT) Independent grain buyer" means
a person (WHO TRAVELS FROM PLACE TO PLACE TO
PURCHASE GRAIN FOR RESALE USING· A TRUCK,
SEMITRAILER OR TRAILER OWNED OR OPERATED
BY THAT PERSON) without a private or public grain ware­
house license who cis licensed to engage in the business of pur­
chasing grain for resale.

Sec. 3. Minnesota Statutes 1982, section 223.16, subdivi­
sion 11, is amended to read:

Subd.11. [PRODUCER] "Producer" means a person
who (OWNS' OR MANAGES A GRAIN PRODUCING OR
GROWING OPERATION AND HOLDS OR SHAltES THE
RESPONSIBILITY FOR MARKETING THE GRAIN mo.
DUCED) grows an agricultural commodity on land that he
or she owns Or leases.'

Sec. 4. Minnesota Statutes 1982, section 223.16, is amended
by adding a subdivision to read:

Subd. 12a. [SCALE TICKET.] "Scale ticket" means a
memorandum issued by a grain elevator or warehouse opera­
tor to a depoeitor at the time grain is- delivered, showing the
weight and kind of grain.

Sec. 5. Minnesota Statutes 1982, section 223.16, is amended
by. adding a subdivision to read:

Subd. 16. [VOLUNTARY EXTENSION OF CREDIT
CONTRACT.] "Voluntary extension of credit contract"
means a coniract for the purchase of a specific amount of
grain in which the title to the grain passes to the grain buyer
upon delivery, but the price is to be determined or payment
for the grain is to be made at a date latertkan the date of de:
livery of the grain to the grain buyer. Voluntary extension
of credit contracts include deferred or delayed payment con­
tracts, unpriced sales, no price established contracts, average
pricing contracts, and all other contractual arrangements with
the exception of cash sales and gra.in storage agreements evi­
denced bi! a grain warehouse receipt.

Sec. 6. Minnesota Statutes 1982, section 223.17, is amended
to read:

223.17 [LICENSES; BONDING; CLAIMS; DISBURSE­
MENTS.]

Subdivision 1. [LICENSES.] An application for a grain
buyer's license must be filed with the commissioner and the
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license issued before any grain may be purchased. The types
of grain -buysrs' licenses are:

(a) private grain warehouse operator's license;

(b) public grain warehouse operator's license; and

(c) (NONWAREHOUSE GRAIN BUYER'S LICENSE;
AND)

«D) ITINERANT) independent grain buyer's. license.

(PUBLIC GRAIN WAREHOUSE OPERATORS' LI­
CENSES COVER BOTH GRAIN BUYING AND ' GRAIN
STORAGK) The applicant for a grain buyer's license shall
identify all grain buying Iccationsowned or controlled by the
grain buyer and all vehicles owned or controlled by the grain
buyer used to transport purchased grain. Every applicant for
a grain buyer's license shall have a permanent established
place of business at each licensed location. An "established
place ot business" means a permanent enclosed building, in­
eluding a house or a farm, either owned by the applicant or
leased by the alJplicant for a period of at least one year, and
where the books, records, and files necessary to conduct the
business are kept and maintained,

Subd. 2. [LICENSE RENEWAL.] A license must be re­
newed annually. The commissioner may stagger the renewal
dates of licenses issued under this cluipter, subject to the poUcy
expressed in section 116J.69, subdivision 2; paragraph (d).
If a person receives more than one license from ,the commis­
sioner, the licenses shall be issued at the same time, but only
after all conditions for each license are met. Multiple licenses
should be combined into" one Iicense if possible. '

Subd. 3. [GRAIN. BUYERS AND STORAGE FUND;
FEES.] The commissioner shall set the fees for inspections
(AND LICENSES) under sections 223.15 to 223.19 at levels
necessary to pay the expenses of administering and enforcing
sections 223.15 to 223.19. These fees may be adjusted pursuant
to the provisions of sectioni6A.128. The fee adjustmente are
not subject to the provisions of chapter 14.

The fee for any license issued or renewed prior to June 30,
1984, is $100. The fee for any license issued or renewed atter
June 30" 1984, shall be set according to the following schedule:

(a) $100 plus $50 per location [or grain buyers whose
gross annual purchases are less than $1,500,000;

(b) $200 plus $50 per location for grain buyers whose
gross annual purchases are at least $1,500,000, but not inOl'e
than $3,000,000; and
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(c]' $300 plus $50 per location for grain buyers whose
gross annual purchases are more than $3,000,000.

There is created in the state treasury the grain buyers and
storage fund. Money collected pursuant to sections' 223.15 to
223.19 shall be paid into the state treasuryand credited to the
grain buyers and storage fund and is appropriated to the com­
missioner for the administration and enforcement of sections
223.15 to (223.19) 223.23.

Subd. 4. [BOND.] Before a grain buyer's license is is­
sued, the applicant for (A GRAIN BUYERS) the license
(SHALL) must file with the commissioner a bond in a penal
sum prescribed by the commissioner but not (MORE) less
than the 'following amounts:

(a) ($10,000 FOR EACH PRIVATE OR pUBLIC GRAIN
WAREHOUSE UP TO A MAXIMUM' OF FIVE GRAIN
WAREHOUSES;) ,

«B) $10,000 FOR EACH SEMITRAILER USED BY AN
ITINERANT GRAIN BUYER UP TO A MAXIMUM OF
FIVE SEMITRAILERS;)

«C) $5,000 FOR EACH TRUCK USED BY AN ITIN­
ERANT GRAIN BUYER UP TO A MAXIMUM OF FIVE
TRUCKS;)

«D) $5,000 FOR EACH TRAILER USED BY AN ITIN­
ERANT GRAIN BUYER UP TO A MAXIMUM ,OF FIVE'
TRAILERS; AND) ,

«E) $50,000 FOR EACH ,NONWAREHOUSE GRAIN
BUYER) $10,000 for grain buyers whose gross annual sales
are $100,000 or less;

(b) $20,000 for grain buyers whose gross' annual sales are
more than $100,000 but not more than $750,000;

(c) $30,000 for grain buyers whose grosS annual sales are
more than $750,000 but not 'more than $1,500,000,.

(d) $40,000 for grain buyers whose grMs annual sales are
more than $1,500,000 but not more than $3;000,000; and

(e) $50,000 for grain buyeTs whose gross annual sales ex­
ceed $3,000,000. A grain buyer who has filed a bond with the
commissioner prior to July 1, 1983 is not required to increase
the amount of the bond to comply with this section until July
1, 1984.

, A first-time applicant for a grain buyer's license after July
1, 1983 shall file a $130,000 bond with the commissioner. This
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bond shall remain 'in effect fpr the first year of his license.
Thereafter, the licensee shall comply.with the applicable bond­
hig requirements contained in clauses (d) to (e) of this sec­
tion.

In Iieu of theborid reqUir~d by thi~ subdivision the applicant
may deposit with the state treasurer cash, a certified check, a
cashier's check, a postal, bank, orexpress money order, assign-

. ablebonds, ornotesof the. United $tates,oranaSsignment of a
bank savings account or investment certificate or an Irrevocable
bank letter ofcredit asdetined in section 336.$-i03, in 'the same
amount as would be required for a bond.

. ,'.

SuM. 5. [VOLUNTARY EXTENSION OF CREDIT AND
CASH .SALES.] (UPON DEMAND BY A SELLER OF
GRAIN, A GRAIN BUYER SHALL PAY 90 PERCENT OF
THE ESTIMATED OR ACTUAL VALUE OF GRAIN PUR­
CHASED AT THE TIME. THE PHYSICAL POSSESSION OF
THE GRAIN IS GONYEYED FROM THE. SELLER TO THE
GRAIN BUYER.) Each grain buyer shall, before the close ottne
nefti ousiness day following the cash sale and. transfer of poe- .
session of grain, actnally deliver a check to the seller or his duly
authorized repre.sentative, or shall wire or mail. tromsier fUf!ds
to the seller's account if! an amount equal. to 80 percent of the
grain's value at the timeo] deliv·ery. The grain buyer shall com­
plete .final settlement as rapidly as possible through ordinary
diligence. Any transaction (WHEREIN THI~ DEMAND IS
NOT EXERCISED)whichdoeiJ not comply with these require­
ments constitutes a voluntary extension of credit (AND IS NOT
AFFORDED PROTECTION UNDER THE GRAIN BUYER'S
BONPl, and shlill comply with.the requirements of section 8.

Subd. 6. [GRAIN PURCHASES FROM UNLICENSED
PRODUCERS.] No grain buyer may refuse to purchase grain
from a producer solely because he or she is' not licensed by the
commissioner; provided, that any producer who buys grain from
other producers. shall be licensed .and bonded as required by this
chapter..

'Subd. 7. [GRA1N BUYERS TRUST FUND.]' (a) There
is created in the state treasury a grain buyers trust fund. Money
in this fund is for the benefit of producers who have suffered
toseee due to breach'of contract .for grain sold to grain buyers,
and for the administration of this chapter by the commissioner.

'(b)'Th~ fit~d ,sMU be established through the asseesmeni: of'
tees based on a maximum rate of one mil/. per dollar' of the total
dollar volu1i;e of grain purchased by. grain buyers from pro­
ducers as prescribed by the commissioner. The mill rate may be
adjusted pursuant to the provisions of sectiQrd6A.128.The fee
adjustments are not subject to the provisions of chapter 14, Fee
assessments shall cease at the time the trust fund exceeds $10,-



4504 JOURNAL OF THE HOUSE [58th Day

000,000a,nd shall be reinstated when the fund is less than $8,000­
000, No claims arising prior to January 1, 1985 may.be filed
against or honored by the fund. . .

(c) Money collected pursuant to this subdivision shall be
paid to the commissioner and shall be deposited into the grain
buyers trust fund. The trust fund shall be administered by the
commissioner. Any valid claim filed against the trust fund which
exceeds the amount of money available in the fund shall be paid
by the commissioner as soon as the fund balance is sufficient to
pay the claim. The commissioner may order any portion of the
trust fund not needed for immediate use to be invested by the
treasurer in any institution or security regulated by the federal
government. Any interest accumulated through investments shall
be deposited into the trust fund. In any year, the commissioner
may use up to $100,000 of money collected to defray the costs of
administering and enforeingchapter 223 .and informing pro-.
dueers of its provisions.

(d) Each licensed grain buyer shall file with the deportment.
a, quarterly report showing the total dollar a,mount of a,ll gra,in
purchased from producers and shall remit the appropriate fee
based on the mill rate prescribed by' the commissioner. A grain
buyer who fails to file a quarterly report dnd pay the prescribed
fee is subject to the provisions of subdivision 8.

Subd. (6) 8.- [(CONFIDENTIAL STATEMENTS RE_
QUIRED) FINANCIAL STATEMENTS; LICENSE REVO~
CATION.] For the purpose of fixing or changing the amount
of a required bond or for any other proper reason, the commis­
sioner shall require an annual financial (STATEMENTS) state­
ment from a licensee which has been prepared. in accordance
with generally accepted accounting principles and which meets
the following requirements: '

(a) The financial statement shall include, but not be limited
to the following: (1) a balance sheet; (2) a statement of income
(profit and loss); (3) a statement of retained earnings; and (4)
a statement of changes in financial position. .

(b) The financial statement sha,ll be accompanied by a re­
port of audit or review conducted by an independent public ac­
countant or a compilation report. of the financial statement
which is prepared bya grain commission fir-m or a management
firm approved by the commissioner in accordance with standards
established by the American Institute of Certified Public Ac­
countants. The accouniamt'e report of audit or review shall in­
clude the accountant's certifications, assurances, opinions, com,
ments, and notes with respect to the financial statement.

(c) The [inancial- statement shall be accompanied by a certi­
fication by the chief executive officer or his designee of the li­
censee, under penalty of perjury, that the financial statement'
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accurately reflects the financial condition of the licensee for the
period specified. in the statement.

Only ons financial statement must be filed for a chain of ware­
houses owned or operated as a single business entity, unless
otherwise required by the commissioner. If the licensee fails to
furnish financial statements or to furnish any new bond or fee
required, the commissioner may immediately suspend the license
and the licensee shall surrender the license to the commissioner.
Within 15 days the licensee may request an administrative hear­
ing subject to chapter 14 to determine whether the license should
be revoked. If no request is made within 15 days, the commis­
sioner shall revoke the license. All financial statements submit-

· ted. to the commissioner are confidential. .

Subd. (7) 9. [PRODUCER. BOND AND CONTRACT
CLAIMS.] A producer claiming to be damaged by a breach of
the conditions of a (BOND OF) contract for the purchasedf
.grain by a licensed grain buyer may file a written claim with

· the commissioner. The claim must state the facts constituting
the claim. The claim must be filed with the commissioner within
180 days of the breach of the conditions of the (BOND) contract.
If (THE COMMISSIONER BELIEVES THAT) a claim is valid,
the commissioner may immediately suspend the license, in which
case the licensee shall surrender the license to the commissioner.
Within 15 days the licensee may request an administrative hear­
ing subject to chapter 14 to determine whether the license should
be revoked. If no request is made within 15 days, the commis-
sioner shall revoke the license. .

Subd. (8) 10. . [BOND DISBURSEMENT.] . (a) The bond
shall provide for payment of loss caused by the grain buyer's
failure to pay, upon the owner's demand, the purchase price of
grain sold to the grain buyer. The commissioner may make a
elaim. in the amount of the assessment owed against the bond
of any grain buyer who fails to pay the assessment required by
subdivision 7. The" bond shall be conditioned upon the grain buyer
being 'duly licensed as provided herein. (THE BOND SHALL

· NOT COVER ANY TRANSACTION WHICH CONSTITUTES
A VOLUNTARY EXTENSION OF CREDIT.)

(b)" Upon (NOTIFICATION OF DEFAULT) close of the
claim-filing period, the commissioner shall determine the validi­
ty of all claims and notify all parties having filed claims. An
aggrieved. party may appeal the commissioner's determination
by requesting, within 15 days, that the commissioner initiate a
contested case proceeding. In the absence of such a request, or
following the issuance of a final order in a contested .case, the
surety company shall issue payment promptly to those claimants
entitled to payment. The commissioner shall also notify the
treasurer to make prompt payment from the trust fund under
provisions in this subdivision. (WHEN THE COMMISSIONER
DETERMINES IT NECESSARY,) The commissioner may ap-
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ply to the district court for an order appointing a trustee or
receiver to manage and supervise the operations of the grain
buyer in default. The commissioner may participate in any re­
sulting court proceeding as an interested party.

(c) If a grain buyer has become liable to more than one
producer by reason of breaches of the conditions of the bond and
the amount of the bond is insufficient to pay the entire liability
to all producers entitled to the the protection of the bond, the
proceeds of the bond shall be apportioned among the bona fide
claimants.

(d) The bond shall not be cumulative from one licensing pe­
riod to the next. The maximum liability of the bond shall be its
face value for the licensing period.

(e) The grain buyers trust [und. shall provide for payment
to producers who have encountered losses by' the failure, of a
grain buyer to' make settlement an the purchase price af grain.
Valid claims shall. be first assessed against the bond and supple­
mented by payment from the trust fund. Tbe maximum. ollour­
able claim against the trust fund is 90 percent ot the claimant's
loss. .

(I) Claims arising from a breach of the conditions of a .vo!.­
untary extension of credit contract where pricing has not oc­

. curred prior to' the filing of a claim with the commissioner shaU
be valued in accordamcenoith section 8 ,subdivision 6.

(g) A producer having filed a claim against a grain buyer
who has also filed an action for legal or equitable remedies in
a state Or federal court shaU also submit to the commissioner .a
copy oi the action filed With the court. In the event the court
issues an order for PCLyment by the buuerior the grain for which
theproducer has also received payment from the trust fund, the
producer shali remii to the commissioner the amount of payment
received from the court up to the amount of payment received
from the trust fund.

(h) The commissioner may subrogate in. behalf of the pro­
ducer or petition the court to recover any sum that has been paid
from the trust fund to make settlement of a claim filed against
the g1'ain buyer in default, The producer, having received pay­
ment from the trust fund, shall render all necessary assistance
to aid the commiseionerin matters of subrogation or in instances
where the commissioner hae petitioned the court to recover from
the grain buyer in default the amount paid from the trust fund.

Subd. 11. ..[DEFAULTS; VIOLATIONS;] Ifthe commis­
sioner finds, after an investigation is conducted, that a com­
plaint is valid or that a licensee is in violation ot the prouisions
of this section, the commissioner may immediately suspend
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the license, in which case the licensee shall surrender the li­
cense to the commissioner. Within 15 days, the licensee may
request an administrative hearing subject to chapter 14 to de­
termine. whether the /iceMe should be revoked. If no request
is made within 15 days, the commissioner shall revoke the li­
cense.

Sec. 7. [223.175] [VOLUNTARY EXTENSlON OF
CREDIT CONTRACTS; FORM.] .

Grain buyers using voluntary extensitm. of credit contracts
must include in. the contracts those items prescribed by the
commissioner by rule. The contract shall include a statement
of the legal and financial responeibilitiee of grain buyers and
sellers established in this chapter. The contract shall also in­
dude-the following statement in not less than ten point, all
capital type, framed in a box with space provided for the
seller's signature: "THIS CONTRACT CONSTITUTES A
VOLUNTARY EXTENSION OF CREDIT. THIS CON­
TRACT IS NOT' COVERED By ANY GRAIN BUYER'S
BOND." The seller shall sign' the contract in the' space pro­
vided beneath the statement.

Sec: 8. [223.177] [PURCHASE BY VOLUNTARY EX­
TENSION OF CREDIT CONTRACTS.]

Subdivision 1. [INDICATION OF INTENTION.] Every
grain lncuer who intends. to purchoee grain by voluntary ex­
tension of credit contracts shall indicate his intention to do
so annually to the commissioner on a 'form provided by the
commissioner. .

Subd. 2. [ORAL CONTRACTS.] Any grain buyer enter­
ing into a voluntary extension of credit contract orally or by
phone shall give or mail to the seller a written confirmation,
conforming to. the requirements of section 7 before the cloSe
of the next business day.

Subd. 3. [EXECUTION OF CONTRACTS.] Allvolun­
tMy extension of credit contracts shall be executed before the
Close of the next business day after the contract is entered in,to
or, in the case of an oral or phone contract, after the written
confirmation is received by the seller. Provided, however, that
if a scale tickethas been received by the seller prior to the com_
pleiion. of the grain shipment, the contract: must be executed
within ten days after the sale.

Subd.;'. [GRAIN, RIGHTS, OR PROCEEDS. HELD.] A
licensed. grain buyer purchaSing grain by voluntary extension,
of credit contracts shall at all times maintain grain, rights
in grain, or proceeds from the sale of grain totaling 90 percent
.of the grain buuer's obligation for grain purchased by volun-
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ta~y extension of credit contracts. That amount must be evi­
denced or represented by one or more of the following:

(a) grain owned and actually held by the grain buyer in
a grain warehouse owned or controlled by the grain buyer;

(b) rights in grain evidenced or represented by warehouse
receipts issued by a state or federally licensed grain ware­
house; or

(c) proceeds from the sale of grain on a voluntary exten­
sion of credit contract evidenced or represented by one or more
of the following: . .

(1) cash on hand or cash held on account in federally or
state licensed institutions;

(2) short-term investments held in time accounts with fed­
erally or state licensed institutions;

(8) balances on grain margin accounts;

(..) voluntary extension of credit contracts for grain·
shipped to a processor or terminal as purchaser, less any pay­
ment Or advance that has been received, provided that the
price terms of the contracts remain open; or

(5) an irrevocable letter of credit, as defined in section
886.5-108, or other evidence of proceeds from the sale of grain
acceptable to the commissioner.

Subd. 5. [PRICE PROTECTION.] A licensed grain buy­
er shall practice an effective method of price protection suf­
ficient to protect the grain buyer against market fluctuations,
as would be the case in procurement of optionS on a duly u:
censeti com.modity exchange.

Subd. 6. [VALUE OF GRAIN.] For the purpose of com­
puting the dollar value of inventories of voluntary extension
of credit obligations, the value of qrain. must be figured at the
current market price on the day of delivery.

Subd. 7. [TRANSFER OF TITLE.] The title to grain
delivered on a voluntary extension of credit contract transfers
to the gmin buyer on the day of delivery.

Subd. 8. [STORAGE AND SERVICE CHARGES.] No
etoraqe charges may be charged with respect to grain pur­
chased on voluntary extension. of credit contracts. There may
be a service charge.
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Subd. 9. [RECORDS.] A grain buyer shall keep suf­
ficiently detailed books and records of voluntary extension
of credit contracts and evidences of grain, rights in grain, and
the proceeds from the sale of grain so as to clearly show com­
pliance with section 6,Bubdivision 7, and this section. The com­
missioner or his «uthorized. agent shall inspect these books and
records at such time and place and to such an extent as he may
deem necessary to determine whether grain buyers are com"
plying with the provisions of this chapter. The commi~sioner

meu obtain anu additional information he deems necMsary
asui is authorized to enter upon. any public or private premises
during reoular business hours in order to carry out the provi­
sions of this subdivision.

Sec. 9. Minnesota Statutes 1982, section 223.18, is amended
to read:

223.18 [PENALTY.]

A person buying' grain without first obtaining a grain buy­
er's license is guilty of a misdemeanor. Each day of operation
without a grain buyer's license constitutes a separate offense.
In case of license renocotion, no neu, license shall be gmnted
to the person whose license was revoked nor to anyone either
directlu or indirectly engaged with him in the licensed business
for two years. A grain dealer who withholds records from the
commissioner, keeps or files falsereciJrds, altere records
[ronuiulentl», or presents to the commissioner any false rec­
ords ,is guilty of a gross misdemeanor.

Sec. 10. Minnesota' Statutes 1982, section 223.19, is
amended to read:

223.19' [RULES.]

The commissioner may (PROMULGATE) make temporaru
or permoment rules purmumi: to chapter 14 to carry out the
provisions 'of sections 223.15 to (223.19) 223.23.

Sec. 11. [223.20] [REGULATION OF GRAIN BUYERS
AND GRAIN STORAGE.]

The cllmmissionm' may create a separate division within
the department of agriculture for the purpose of administer­
ing this chapter and chapter 232.

Sec. 12. [223.21] [ATTORNEY GENERAL; ENFORCE­
MENT.]

The attorney general shall, upon request of the comnris­
sioner, assist the commissioner in enforcing this chapter.
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Sec. 13. [223.23J [REFERENDUM.]

On Augu.st 1, 1984, the commissiener shall hold a referen­
dum election among all producers, as defined -in. section 223.16,
subdivision 11, to determine the' establishment of the grain
buuers trust fund. The commissioner shall arrange for, the
election to beheld at polling placee which are reasonably con­
venient to all producers in the state, and shall provide notice
of the election by means of, media having' a general circulation
in the stale. General polling procedures shall be established
by the commissioner by rule pursuant to chapter 14 and shall
ensure that only producers are entitled to vote in the election.
The selection of specific polling places, however,shall not 'be
subject to chapter 14. '

Ballots shall be available at all polling places, and shall allow
for a uee or no response to the following question: "Shall
the grain buyers trust fund be establisheq?"AU ballots shall
be counted, under the supervision of the commissioner, A
majority of those voting shall determine the outcome of the
referendum election.

Sec. 14. Minnesota Statutes 1982, section 336.9-401, is
amended to read:

336.9-401 [PLACE ,OF FILING; ERRONEOUS FILING;
REMOVAL OF COLLATERAL.]

(1) The proper place to file in order to perfect a security
interest is as follows:

(a) When the collateral is (EQUIPMENT USED'IN F ARM­
ING OPERATIONS, OR FARM PRODUCTS, OR ACCOUNTS
OR GENERAL INTANGIBLES ARISING FROM OR RELAT­
ING TO THE SALE OF FARM PRODUCTS BY A FARMER,
OR) consumer goods, or motor vehicles which are not inventory,
then in the office of the county recorder in the county of the
debtor's residence if the debtor is an individual who is a resident
of this state but if the debtor is an individual who is not .a resi­
dent of this state or is a corporation, partnership or other organ­
ization then in the office of the secretary of state (., AND IN
ADDITION WHEN THE COLLATERAL IS CROPS GROW­
ING OR TO BE GROWN IN THE OFFICE OF THE COUNTY
RECORDER IN THE COUNTY WHERE THE LAND IS LO­
CATED);

(b) When the eotlaieralss equipment to be used in farming
operations, or farm products, or accounts or general intangibles
arising from or relating to the sale of farm products by a farmer,
or crops growing or to be grown, then in the office of the county
recorder in the county of the debtor's residence or principalplaee
of business if the debtor is a resident of this state, but if the
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debtor is nota resident of this state, then in the office of the sec-
, retary of state; ..

(c) When the collateral is timber to be cut -or is minerals or
the like (including oil and gas) or accounts subject to subsection
(5) of section 336.9-103,01' when the financing statement is filed
as a fixture fiJing:(section 336.9-313) and the collateral is goods
which are orare to becomefixtures, then in the office where a
mortgage on the real estate would be.filed or recorded ;

«e» (d) In all other cases, in the office of the secretary of
state.

(2) A filing which is made in good faith. in an improper
place or not in all of the places required by this section is never­
theless effective with regard to any collateral as to which the
filing complied with the requirements of this article and is also
effective with regard to collateral covered by the financing state­
ment against any person who has knowledge of the contents of
such financing statement.

(3) A filing which is made in the proper place in this state
continues effective even though the debtor's residence in this
state Orthe use of the collateral, whichever controlled the origi­
nal filing, is thereafter changed.

(4) The niles. stated in section 336.9-103 determine whether
filing is necessary in this state.

(5) Notwithstanding the preceding subsections, the proper
place to file in order to perfect a security interest in collateral,
including fixtures, of a transmitting utility is the office of the
secretary of state. Such a filing shall not be deemed a separate
filing from the filings required by other laws, if applicable, set
forth in subsection (3) of section 336.9-302. This filing consti­
tutes a fixture filing (section 336.9-313) as to the collateral de­
scribed therein which is .01' is to 'become fixtures.

(6) For .the purposes. of this section, the residence of an
organization is its place of business if it has one or its chief
executive office if it has more than one place of business.

(7) "Motor vehicle" means any device propelled or drawn by
anypowerotherthan muscular power in, upon, or by which any
person or property is or .may be transported or drawn upon a
highway, excepting building' androad construction equipment.

Sec; 15. Laws 1982, chapter 635, .section 9, is amended to
read: .' .. .

Sec. 9. [EEPEALER.]
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Minnesota Statutes 1980, sections 223.04; 223.07; 223.08;
223.09; 223.10; 223.11; 232.01; 232.02, subdivisions 4, 5, 6, 7,
8 and 9; 232.03; 232.04; and 232.06, subdivision 5; Minnesota
Statutes 1981 Supplement, sections 223.01; 223.02; 223.03; 223.­
05; and 232.02, subdivisions 1, 2 and 3, are repealed. (SEC­
TIONS 1 T06 ARE REPEALED JULY 1, 1983. ANYCLAIMS
UNDER SECTIONS 1 TO 6 WHICH ARE NOT SETTLED
BEFORE JULY 1, 1983, MAY BE SETTLED UNDER THE
PROVISIONS OF SECTION 4, SUBDIVISIONS 7 AND 8, AS
THEY EXISTED PRIOR TO JULY 1, 1983.)

Sec. 16. [REVIVAL.]

Notwithstanding Minnesota Statutes, section 645.36, the action
taken in section 16 revives Minnesota Statutes, sections 223.15
to 223.19.

. Sec. 17. [APPROPRIATION.]

The sum of $95,000 is appropriated from the general fund for
the biennium ending June 30, 1985, to the commissioner for the
purposes of administering and enforcing this chapter.

The personnel complement of the department of agriculture is
increased by two. .

Sec. 18. [REPEALER.]

Minnesota Statutes 1982, section 229.16, subdivision 8, is
repealed.

Sec. 19. [EFFECTIVE DATE.]

Sections 1 to 5, section 6, subdivisions 1, 2, 9, 4, 5, 6, 8, 9, 10,
and 11, and sections 7 to 18·are effective July 1, 1983. Section 6,
subdivision 7, is effective January 1, 1985, if approved by a
majority of those voting in the referendum required by section
13/'

Delete the title and insert: "A bill for an act relating to agri­
culture; making certain changes in the grain buyers act; chang­
ing the place of filing of farm product liens; imposing a penalty;
appropriating money; amending Minnesota Statutes 1982, sec­
tions223.16, subdivisions 7, 11, and by adding subdivisions;
223.17; 223.18; 223.19; and 336.9-401; Laws 1982, chapter 635,
section 9; proposing new law coded in Minnesota Statutes,chap­
ter 223; repealing Minnesota Statutes 1982, section 223.16, sub-

. division 8."

The motion prevailed and the amendment was adopted.
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Dimler moved to amend S. F. No. 1097, as amended, as fol­
lows:

Pages 5 and 6, delete subdivision. 7

Page 9, delete lines 8 to 36

Page 13, delete section 13

Page 13, after line 15, insert:

"Sec. 19. The legislature recommends that the House and
Senate Agriculture Committees continue to investigate meth­
ods of producer protection when marketing agricultural com­
modities using voluntary extentionot credit contracts,· such
as, but not limited to, establishment afa state administered
trust fund, p,'ivate insurance or re-insurance."

The motion prevailed and the amendment was adopted.

Findlay moved to amend S. F. No. 1097, as amended, as fol­
lows:

Page 5, line 15,' after "day" insert "to commence aft~r ..8
hours 'have elapsed"

The motion did not prevail and the amendment was not
adopted.

S. F. No. 1097. A hillfor an act relating to agriculture: mak­
ing certain changes in the grain buyers act: changing the place
of filing of farm product Iiens ; ,imposing a penalty ; amending
Minnesota statutes 1982, sections 223.16, subdivisions I, 7,
.8, 11, and by adding subdivisions; 223.17; 223.18; 223.19; and
336.9-401; Laws 1982, chapter 635, section 9; proposing new
law coded in Minnesota Statutes, chapter 223. .

. .' .
The bill was read for the third time, as amended, and placed

upon its final passage. .

The question was taken on the passage of the bill and the
roll was called. There were 124 yeas and 0 nays as 'follows:

'Those who voted in the affirmative were:

Anderson, B.
Anderson; G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Berkelman

BI~tz
Bi-andl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark; J.
Oark,K.

Clawson
Cohen
Coleman
Denouden
Dimler
Eken
EHoff

.Ellingson

Erickson
.E'vans
Findlay

, Fjoslien
Forsythe·
Frerichs
Graba

. Greenfield

Gruenes
Custafscu
Gutknecht
Halberg
Haukoos
Heap
Hcinitz

. Hlmle
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Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Long
Ludeman-

Mann Peterson
Marsh Piepho,
McDonald Piper
Mione Price
Munger Quinn
Murphy Quist
Neleon, K. Redalen
Neuenschwander ReiI
Norton Rice
O'Connor Riveness
Ogren Rodosovich
Olsen Rodriguez,C.
Omann Rodrigues, F.
Onnen Rose
Osthoff St.Dnge
Otis 'Sarna
Pauly Schafer

Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede

Tomlinson
Tunheim
Ur'hus
Valan

. Valento
Vanasek
Vellenga
Voss
Waltman
Welch'
Welker
Welle
Wenzel
Wynia
Zaffke
Speaker.Sieben

The bill was passed; as amended, and i~s title agreed to.

The following conference committee reports were received;

CONFERENCE: COMMITTEE ,REPORT ON ,H. F., NO. 521

A bill for an act relating.to financial institntions; providing
for the payment of hearing costs on contested applications;
including credit union share insurance corporations and indus­
trial loan- and thrift guarantee issuers in the group of organi­
zations permitted to receive examination reports; removing
the requirement that a financial institution's board of direc­
tors hold qualifying shares; clarifying limitations on junior
mortgage loans by banks; establishing application fees i re-­
moving a certain filing requirement; reducing the number of
savings association, incorporators; clarifying the notice re-­
quirements for savings association conversions;' clarifying the
industrial loan and thrift, company lending limit and increas­
ing the capital to deposit, limitation t providing first, install.
ment requirements for regulated lenders, and motor vehicle
sales finance companies; providing credit insurance disclosure
requirements for regulated lenders; clarifying financial cor­
poration organizational requirements : amending Mtnnesota
Statutes 1982, sections 45.1)4, subdivision 1; 46.07, subdivi­
sion 2; 47.54, subdivision 1; 48.Q6; 48.19, subdivision 1; 48.68;
49.36, subdivision 1 ;49.37; 51A.03, subdivisions 1 and 4; 51A.·
065, subdivision 4; 51A.13, subdivisions 2 and 2a; 51A.23, sub­
divisions 6 and 7; 51k51, subdivisions 2 and 3a; 52.203;
53.01; 53.03, subdivisions 1, 5, and 6;53.04, subdivision 3a;
53.05; 53.06; 56.001, subdivision 3; 56.131, subdivision 1; 56.­
155, subdivision 1; 168.72, subdivision 1; 300.025; and 300.20;
proposing new law coded in Minnesota Statutes" chapter 47.

May 18, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives
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The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 521, report that
we have agreed upon the items in dispute and recommend as
follows: . '

That the Senate recede from its amendments and that H. F.
No. 521 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 45.04, subdivi­
sion 1, is amended to read:

Subdivision 1. [FILING; FEE; HEARING.]" Th,e incorpo­
rators of (ANY) a bank proposed to be organized under the laws
of this state shall execute and acknowledge (AN) a written ap­
plication (,IN WRITING,) in the form prescribed by the depart­
ment of commerce (, AND SHALL FILE THE SAME IN ITS
OFFICE, WHICH). The application (SHALL) must be signed
by two or more of the incorporators C, REQUESTING) and re­
quest a, certificate authorizing the proposed bank to transact
business at the place and in the name stated in the application.
(AT THE TIME OF FILING THE APPLICATION) The appli-'
cant shall (PAY) file the apPlication with the department with
a $1,000 filing fee (OF $1,000, WHICH SHALL BE PAID INTO
THE STATE TREASURY AND CREDITED TO THE GEN:'
ERAL FUND AND SHALL PAY TO THE COMMISSIONER
OF BANKS THE SUM OF) and a $500 (AS A) investigation
fee (FOR INVESTIGATING THE APPLICATION WHICH
SHALL). The fees must be turned over by him to the state
treasurer and credited (BY THE TREASURER) to the general
fund (OF THE STATE). Thereupon the commission shall fix
a time, within, 60 days after the filing of the application. for a
hearing (AT ITS OFFICE AT THE STATE CAPITOL, AT
WHICH HEARING IT SHALL) to decide whether or not the
application (SHALL) will be granted. A notice of the hearing
(SHALL) mustbe published in the form prescribed by the COm~

mission in (SOME) It newspaper published in the municipality
in which the proposed bank is to be located, and if there (BE)
is no such newspaper, then at the county-seat of the county in
which the bank is proposed to be located. 'I'he.notice (SHALL)
must be 'published once,at the expense, of. the applicants, not
less than 30,days prior to the date of the hearing. At the hearing
the commission shall consider the application and hear the ap­
plicants and (SUCH) witnesses (AS) that m"y appear in favor
of or against the granting of, the application" of the proposed
bank: If an 'application .is contested, 50 percent ofanadditi,onal
fee equal to the actual costs incurred by the department of com~
mcrce in approving or disapproving' the application, payable to
the state treasurer and credited 'by the treasurer to the general
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fund, must be paid by the applicant and 50 percent equally by
the intervening parties.

Sec. 2. Minnesota Statutes 1982, section 46.07, subdivision
2, is amended to read: .

Subd. 2. [CONFIDENTIAL RECORDS.t The commission­
er shall divulge facts and information obtained in the course of
examining financial institutions under his supervision only when'
and to the extent that he is required or permitted by law to re­
port upon or take special action regarding the affairs of an in­
stitution, or to testify in a criminal proceeding ,01' in. a court of
justice, except that he may, in his discretion, furnish informa­
tion as to matters of mutual interest to an official or examiner
of the federal reserve system, the federal deposit insurance cor­
poration, (OR) the federal savings and loan insurance corpora".
tion, the national credit union administration, a legally consti­
tuted state credit union share insurance corporation approved
under section 52.2/;, or the issuer of a commitment for insurance
or guamntee of the certificaiee of an industrial loan and thrift
company approved under section 53.10. The commissioner shall
not be required to disclose the name of a debtor of a financial
institution under his supervision, or anything relative to the
private accounts, ownership, or transactions of an- institution,
or any fact obtained in the course of an examination thereof,
except as herein provided. These records are classified confi­
dential for purposes of the Minnesota government data practices
act and their destruction. as prescribed in section 46.21, (SHALL
BE) is exempt from the provisions of chapter 138 and Laws
1971, Chapter 529, so far as their deposit with the state archives.

Sec. 3. Minnesota Statutes 1982, section 47.54, subdivision
1, is amended to read: .

Subdivision 1. [APPLICATION.] Any bank desiring to
establish a detached facility shall execute and acknowledge
(AN) a written application (, IN WRITING,) in the form pre­
scribed by the commissioner (,) and shall file. the application
in the commissioner's office (, TOGETHER) with a fee of
$500 (, AND). If an application is contested, 50 percent of an
additional fee equal to the actual costs incurred by the com­
missioner in approving or disapproving the application, pay­
able to the state treasurer and credited by the treasurer to the
general fund, shall be paid by the applicant and 50 percent
equAIlly by the intervening parties. Thereupon the applicant
shall publish a notice of the filing of the application in. a news­
paper published in the municipality in which the proposed. de­
tached facility is to be located, and if there is no such news­
paper, then at the county seat of the county in which the
facility is proposed to be located. The notice (SHALL) must
be in the form prescribed by the commissioner and, in addi­
tion to the publication, the applicant (SHALL) must mail. a
copy of the notice by certified mail to every bank located with­
in three miles of ·the proposed location Of the detached facility,
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measured in the manner (AS) provided (ABOVE) in section
47.52. '

Sec. 4. Minnesota Statutes 1982, section 47.64, subdivision
6, is amended to read:

Subd. 6. (THE PERSON ESTABLISHING AND MAIN­
TAINING AN ELECTRONIC FINANCIAL TERMINAL,
EXCLUSIVE OF ANY SUPPORTING, EQUIPMENT,
STRUCTURE,OR SYSTEM, SHALL LIMIT ITS USE IN
THE PERFORMANCE OF FINANCIAL TRANSACTIONS
TO TRANSACTIONS FOR CUSTOMERS OF MINNESOTA
FINANCIAL INSTITUTIONS AND FOR CUSTOMERS OF
FINANCIAL INSTITUTIONS LOCATED WITHIN 20
MILI1lS OF MINNESOTA IN AN ADJOINING STATE) A
customer of a bank, savings bank, savings and loam associa­
tion, or credit union located outside Minnesota may, with the
consent of the person establishing an electronic financial
terminal, use the terminal for the withdrawal of funds and
for the inquiry as to the balance in that customer's accounts
maintained. with that institution. Nothing in sections 47.61
to 47.74 shall be construed to authorize any person, other than
a financial institution, to engage in business which is only
legally authorized to be engaged in by financial institutions.

Sec. 5. Minnesota Statutes 1982, section 48.06, is amended
to read:

48.06 [DIRECTORS; QUALIFICATIONS.]

If the number of directors exceeds nine, they may designate,
semi-annually, by resolution, nine of their number, a majority
of whom (SHALL CONSTITUTE) constitutes a quorum for
the transaction of business. Every director ofa bank (SHALL
ACTUALLY OWN AT LEAST $1,000 PAR VALUE-OF THE
BANK'S COMMON, FULLY PAID STOCK, OR AN EQUIV­
ALENT'INTEREST, AS DETERlVIINED, BY THE COM­
MISSIONER, IN A COMPANY WHICH HAS CONTROL
OVER A BANK WITHIN THE MEANING OF SECTION
2 OF THE BANK HOLDING COMPANY ACT OF 1956, 12
U.S.C. 1841, AND) shall take and subscribe an oath that he
(IS THE OWNER IN GOOD FAITH OF THAT AMOUNT
OF STOCK. THAT THE STOCK IS NOT IN ANY WAY
PLEDGED FOR ANY LOAN OR DEBT, AND THAT HE)
will faithfully perform his official duties, and not knowingly
violate, or permit to be violated, any provision of law. The tak­
ing of this oath '(SHALL) must be duly certified in the
minutes of the records of the bank.

Sec. 6. Minnesota Statutes 1982, section 48.19, subdivision
I, is amended to read:

\
\,
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Subdivision 1. [RESTRICTIONS; EXCEPTION.] No
bank or trust company shall make any loan upon the security
of real estate unless it is a first lien thereon, except that a bank
or trust company may take a junior lien: (a) upon real estate
to secure a loan previously contracted : (b) upon farm real
estate to secure a loan made to a farmer who resides in a coun­
ty which due to weather conditions is a declared federal disas-.
tel' area at the time the loan contract is signed; or (c) upon
real estate to secure a loan. if the total unpaid aggregate of all
outstanding liens against the (SAME) real estate does notex~
ceed 80 percent of its appraised value, This limitation applies
notwithstanding the provisions of sections 47.20, subdivision
1 and 47.21 'as to loans, advances of credit, or participations
in loams eligible for purchase in whole or in. part by the federal
national mortgage association. or the federal home. loan mort­
glfge corporation or which. are authorized by the federal home
loan bank board or office of ·the comptroller of the currency.
Before (ANY SUCH) these loans are made the value of the
real estate (SHALL) must be determined by an appraisal
made by, a committee appointed by the board of directors,
(WHICH APPRAISAL SHALL BE MADE A MATTER OF
RECORD; EXCEPT THAT) but the boardmay accept an ap­
praisal made by or for an agency of the United. States govern­
ment (WHEN SUCH) if the agency is guaranteeing or insur­
ing the loan or any part thereof. The appraisal must be made
a matter of record.' . - .

A bank may take. additional liens on the same security
(AND). These (SHALL BE) liens are considered to be part
of the same mortgage lien thereon (PROVIDING )if it has
been established that there are no. intervening liens.

Loans in which the smaII business administration cooperates
through agreements to participate on an immediate or de­
ferred basis under the' federal smaII business act or loans or
obligations secured or guaranteed by the United States or any
department, bureau,boardJ com.ru-ission;- or establishment of
the 'United States, including any corporationwhoIly owned
directly or indirectly by the United States, (SHALL) are not
(BE) subject to the restrictions or limitations of this section
imposed upon loans secured by real ,estate.

Sec. 7.. Minnesota Statutes 1982, section 48.68, is amended'
to read:

48.68 [DIRECTORS; QUALIFICATIONS; VACANCIES,
HOW FILLED.]

(EACH DIRECTOR OF A TRUST COMPANY SHALL
OWN AT LEAST $1,000 PAR VALUE OF ITS CAPITAL
STOCK OR EQUIVALENT INTEREST AS PRESCRIBED
IN SECTION 48.06, AND) A majority of (THEM SHALL)
the directors 0/' a trust company. must be residents of this.
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state. Each shailtake and subscribe an oath th~t he ~ilr dili­
gently and honestly perform his, offlcial vduties and will not
knowingly violate, or permit. to be. violated, .,any .provision' or
law relating to trust companies (AND THAT HE IS THE
OWNER IN GOOD FAITH OF THE STOCK ABOVE SPE­
CIFIED STANDING IN HIS NAME;). The taking of this
oath; (TO) must be noted on the minutes of the records of the
corporation and filed with the commissioner; Failure of any
person selected as director to qualify (SHALL CREATE )
creates a vacancy in the board, and all vacancies in the board
(SHALL) must be filled by the qualified members (; PRO­
VIDED, THAT). However,not more than one-third of the
.membership .or the board may be so filled ;in anyone year.

Sec. 8. [47.016] [DISPOSITION OF CREDIT INSUR.­
ANCE INCOMK] .

SU,bdivision. 1. [DEFINI'I'IONS.]. fa) ',.' For the purpose
of this section, the followi1ig terms have -. the m~anings givBn
them. . . " .

(b)·"Credit ,insurance"means credit life and decident and
health insurance as def~ned in. section 62B.02, '

. ,..... .- '.:. '., . '.

(c) ('Officer", "director", Hemployee'-'-,'..- and: ~ishareJi()ider'"
include the spouse and minor children of the officer; 4irector,
employee, or shareholder, '

.rd) "Interest" includes ownership throuqh. ,a 8pouse or
mtnor children;owne;'ship through a broker, nominee; or

.', agent;and'owner8hip through a corporation, 'partnership, as.·
sociation, jOint venture, or pt;oprietor8hi'f!.

(e) "Financial institution" mean8 a1iyperson 'who lends
money and sell» credit in8uran.ce to the bprroUl,er.

Subd.2. [SCOPE AND PURPOSKl Tkis sectionILPPlie8
to sale8 of creditiusuranceby emp'loyee8,. officer8;directors,
and shareholders of a Jinancial institution and, by corpora­
tione, partnerships, associations, and other entities in which
these persons have a" interest. The. purposes of this section
are (1) to prohibit, employees, officers, direetors, members,
and shareholders of financial institutions fro;m benefiting 'per­
s01"ally .01" the sale of credit insurance to' loan cuetomers and.
(2) to encourage marketing of credit insurance through the

, USe of financial facilities only under arra"gBment8 which as·
sure that employees, officer-s",directors, and shareholders do
not receive benefits not shared urith. all stockholders or mem­
bers of the financial institution.':

Subd. 8. '[DISTRIBUTION OF CREDIT INSURANCE IN­
COME.] No emplouee, officer, director, or shareholder of a
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financial institution, nor a corporation, partnership, association,
or other entity in which these persons haoe at! interest, may
retain commissions or other income. from the sale of credit in­
surance in connection with a loan made by the financial institu­
tion. All such income received. by these persons or by a corpora­
tion, partnership,· association, or other entity in which these
persons have an interest, must be turned over to the financial
institution. Nothing in this section prohibits a financial insti­
tution from receiving the income directly in the form of com­
missions or as compensation for use of its premises, personnel,
and good will.

Sec. 9. Minnesota Statutes 1982, section 49.36, subdivision
1, is amended to read:

Subdivision 1. [REQUIREMENTS.] This consolidation
agreement and certified copy of the proceedings of the meetings
of the respective boards of directors, at which the making of
the agreement was authorized, (SHALL) must be submitted to
the commissioner of banks for approval (, AND IT SHALL)
with a fee of $250 payable to the commissioner of banks. The
fee must be paid in equal parts by the parties to the aqreement.
The consolidation is not (BE) effective until (SO) approved by
the commissioner. The commissioner shall take action after the
documents are submitted, and shall be entitled to further infor­

·mation from the consolidated corporation (AS MAY BE RE­
QUESTED,) by request or (AS MAY BE OBTAINED) upon
a hearing directed by the commissioner.

Sec. 10. Minnesota Statutes 1982, section 49.37, is amended
to read:

49.37 [STOCKHOLDERS TO APPROVE; CERTIFICATE
OF CONSOLIDATION.]

Either before or after the consolidation agreement has been
approved by the commissioner of banks, it (SHALL) must be
submitted to the stockholders of each corporation at a meeting
thereof called for that purpose, and it (SHALL) does not become
binding upon the corporation until it (SHALL HAVE) has been
approved at each of the meetings by the vote or ballot of the
stockholders, holding at least a majority of the amount of stock
of the respective corporations. Proof of the holding of these
meetings and the results thereof (SHALL) must be submitted
to the commissioner of banks. After the consolidation agreement
(SHALL HAVE) has been. (SO) approved by the stockholders
of the respective corporations and by the commissioner of banks,
the latter shall issue a certificate reciting that these corporations
have complied with the provisions of sections 49.34 to 49.41
(, AND); declaring the consolidation of these corporations; and
stating the name of the consolidated corporation, the amount of
capital stock thereof, and the names of the first board of direc­
tors, and the place of business of the consolidated corporation,
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which (SHALL) must be within the city where. anyone of the
constituent corporations (SHALL HAVE) has been previously
authorized to have its place of business. Upon the issuing of
this certificate and the filing thereof for record in the office
of the secretary of state, (AND ALSO IN THE OFFICE OF
THE COUNTY RECORDER WITHIN AND fOR THECOUN­
TY IN WHICH THE CONSOLIDATED CORPORATION IS
AUTHORIZED TO HAVE ITS PRINCIPAL PLACE OF BUS­
INESS,) this incorporation (SHALL BE) is deemed to be com­
plete, and the consolidated corporation shall, from the date. of
this certificate, have (SUCH) the term. of corporate existence
(AS MAY BE) therein specified, not' exceeding the longest
unexpired term of any constituent corporation. The certificate
of the commissioner of banks (SHALL BE) is prima facie
evidence that all of the provisions of sections 49.34 to 49.41
have been complied with, and (SHALL BE) is conclusive evi­

.dence of the existence-of the consolidated corporation.

. Sec. 11. Minnes~ta Statutes 1982, s~ction 51A.03, subdivi­
sion 1, is amended to read:

Subdivision 1. [APPLICATION. FO:a CERTIFICATE OF
INCORPORATION.] At any time hereafter any (FIVE) three
or more individuals, citizens of this state, may apply to form a
mutual associatlon or capital stock association to promote thrift
and home financing subject to approval as (HEREINAFTER)
provided .in sections 51A.01 to 51A.57. (FIVE) Three of the
individual applicants shall be incorporators and sign and ac­
knowledge before an officer competent to take acknowledge­
ments of deeds, two copies of an application for a certificate
of incorporation in the form prescribed by the commerce com­
mission, and of the bylaws in the form setout in this section
or in a form approved by the commissioner, which shall be filed
with the commissioner, accompanied by the incorporation fee.
The applicants shall submit with their application statements,
exhibits, map, and other data which the commissioner may re­
quire (, WHICH). The data (SHALL) must be sufficiently
detailed and comprehensive. to enable the commerce commission
to pass upon the application as to. the criteria set out in sub-
diviaion 3. .

Sec. 12. Minnesota Statutes 1982, section 51A.03, subdivi­
sion 4, is amended to read:

SuM. 4. [PROCEDURE; FILING OF ARTICLES.] The
procedure for processing the application, conducting the hear­
ing, and other matters pertinent thereto, (SHALL) must be
established by rules (PROMULGATED). adopted by the com­
missioner. After approval, if approved, the commissioner shall
issue a certificate of approval and the articles of incorporation
(SHALL) must then be. filed with the secretary of state, who
shall record (SAME) them and certify the fact (,) thereon.
(THE CERTIFICATE AND ARTICLES SHALL BE FILED
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WITH THE COUNTY RECORDER OF THE COUNTY OF
THE PRINCIPAL PLACE OF BUSINESS, AS SPECIFIED
IN THE CERTIFICATE.) ....

Sec. 13. Minnesota Statutes 1982, Section 51A.065, subdi­
vision 4, is amended to read:

Subd. 4.. [SUBMISS~ONTO MEMBERS OR STOCKHOLD­
ERS.] If the'commissioner or other appropriate supervisory
authority (SHALL APPROVE) approves a plan of conversion
in accordance with subdivision 3, the plan (SHALL) must be
submitted for adoption to the members or stockholders. of the
converting applicant by vote .at a meeting called to consider the
action•. Except i7! the case of a conversion of a state association
to e. federally chartered association of like corporate form, Or
vice versa pursuant to subdivision 7 and in addition to any notice.
of annual or special meeting required by Laws 1981, Chapter'
276 and at least three weeks prior to the ineeting,a copy of the
plan, together with an accurate summary plan description ex­
plaining the operation of the plan and the rights, duties, obliga­
tions, liabilities, conditions, and requirements which may be im­
posed upon the members Or stockholders. and the eonvelted
applicant as a result of the adoption of the plan, (SHALL) must
be mailed to each member 'or stockholder eligible to vote at the
meeting. The plan of conversion may be approved by not less
than a majority of the total- number of votes eligible to be cast
at the meeting. If the plan is (SO) approved, action (SHALL)
must be taken to obtain a charter, articles of incorporation, ar­
ticles of association or' similar instrument, adopt bylaws, elect

. directors and officers and take other action prescribed or appro"
prfate for the type of corporation into which the converting
applicant will be converted. A certified report of the proceed­
ing'S at the meeting (SHALL) must be filed promptly with the
commissioner or other appropriate supervisory authority.

Sec. 14. Minnesota Statutes'1982 section 51A.13, subdivision
2, is amended to read:

Subd. 2. [QUALIFICATIONS REQUIRED OF DIREC­
TORS OF MUTUAL ASSOCIATIONS.] (IN ORDER TO
QUALIFY AS A DIRECTOR, AMEMBBR OF A MUTUAL
ASSOCIATION MUST HOLD INDIVIDUALLY, OR JOINTLY
WITH HIS SPOUSE, A SAVINGS ACCOUNT, THE WITH­
DRAWAL VALUE OF WHICH IS AT LEAST $500:PROVID­
ED THAT, IF THE ASSETS OF THE ASSOCIATION EX­
CEED $5 MILLION, THE WITHDRAWAL VALUE OF THE
ACQOUNT MUST BE AT LEAST $1,000.) Except with the
written.consent of the commissioner, no member shall be eligible
for election or shall serve as a director or officer. of an associa­
tion who has been adjudicated a bankrupt or .convicted ofa
criminal offense involving dishonesty or. a breach of trust. A
director' shall automatically cease to be a director when he ceases
to be a member, or when he is adjudicated a bankrupt or is con-
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victed of a criminal offense as herein provided, (OR WHEN
THE NET EQUITY ABOVE LOANS OF ALL SAVINGS AC­
COUNTS IN THE ASSOCIATION HELD BY HIM AGGRE­
GATES LESS THAN THE MINIMUM REQUIRED TO BE
ELIGIBLE FOR ELECTION AS A DIRECTOR,) but no action
of the board of directors shall be invalidated through the partic­
ipation of the director in the action (; PROVIDED, THAT).
However, if a director becomes ineligible under the terms of this
subdivision by reason of the exercise by the association of the
right of redemption of savings accounts provided for in section
51A.34, he shall remain validly in office until the expiration of
his term or until he otherwise becomes ineligible, resigns, or is
removed, whichever may occur first. -

Sec. 15. Minnesota Statutes 1982, section 51A.13, subdivi­
sion 2a, is amended to read:

Subd.2a. [QUALIFICATIONS REQUIRED OF DIREC­
TORS OF STOCK ASSOCIATIONS.] (IN ORDER TO
QUALIFY AS .A. DIRECTOR OF A CAJ.>ITAL STOCK AS­
SOCIATION EACH DIRECTOR SHALL OWN AND HOLD
SHARES OF -VOTING CAPITAL STOCK OF THE
ASSOCIATION UNENCUMBERED WITH A PAR OR
STATED VALUE OF NOT LESS THAN $500, PROVIDED
THAT, IF THE TOTAL ASSETS OF THE ASSOCIATION
EXCEED $5,000,000, _A DIRECTOR MUST . OWN AND

- HOLD SHARES _OF NOT. LESS THAN $1,000,) Except with
the written consent of the commissioner, no person .shall be
eligible for election or shall serve as director or officer of an
association _who has been adjudicated a bankrupt or. convicted
ofa criminal offense involving dishonesty or a breach. of trust.
A director shall automatically cease to be a -director when he
is adjudicated a bankrupt or is convicted of a criminal offense
as herein provided (OR WHEN. THE PAR OR STATED
VALUE OF THE SHARES OF. VOTING CAPITAL STOCK
OF THE ASSOCIATION HELD BY HIM AGGREGATES
LESS THAN THE MINIMUM REQUIRED To BE ELIGI­
BLE FOR ELECTION AS A DIRECTOR).

Sec. 16. -Minnesota Statutes 1982, section 51A.51,subdivi­
sion 2, is amended to read: -

Subd, 2. [INCORPORATION FEE.] At the time of fil­
ing the application for a certificate of incorporation, the in­
corporators shall pay a $1 ,000 filing fee (OF $1,000) which
shall be paid into the state treasury and credited to the general
fund; and shall pay to the banking department (THE SUM
OF) a $500 (AS M inoestiqation. fee (FOR INVESTIGAT­
ING THE APPLICATION). If an application is contested,

- 50 percent of an additional fee equal to the actual costs incurred
by the department of commerce in approving or disapprov,
ing the application, payable to the state treasurer and credited
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by the treasurer to the general fund, shall be paid by applicant
and 50 pereent equally by the. intervening parties.

Sec. 17. Minnesota Statutes 1982, section 51A.51, subdivi­
sion 3a, is amended to read:

Subd. 3a. [FEE FOR ESTABLISHMENT OF OTHER
THAN PRINCIPAL OFFICE.] There shall accompany each
application to the commissioner for establishment of other
than the principal office a $1,000 filing fee (OF $1,000) pay­
able to the state treasury and $500 payable to the banking de­
partment. If an application is contested, 50 percent of an
additional fee equal to the actual costs incurred by the depart­
ment of commerce in approving or disapproving the application,
payable to the state treasurer and credited. by the treasurer to
the general fund, shall be paid by applicant and 50 percent
llqually by the intervening parties.

Sec. 18. Minnesota Statutes 1982, section 52.203, is
amended to read:

52.203 [MERGER.]

Any credit union chartered by this state may merge with
and be absorbed by any other state or federal credit union, and
any credit union chartered by this or any other state or any
federal credit union may be merged into a successor credit
union chartered by this state, upon approval of all regulatory
agencies concerned, and upon compliance with this section as
regards the credit union chartered by this state. At the time
of filing with the. comrninsioner of any proposed merger or
consolidation plan, the credit unions proposing to merge or
eoneolidaie shaU submit a fee ot $100 payable to the commis­
sioner of banks. The fee shall be paid in equal parts by the
credit unions' party to the proposal.

A credit union may be absorbed after two-thirds of its mem­
bers present and entitled to vote (SHALL) have voted in favor
of the merger at a special meeting called by a ma ior'itv of the
board of directors for that purpose, upon (FOURTEEN) 14­
days mailed written notice to each member at his last known
address clearly stating the purpose of the special meeting, or
at any regular meeting after like notice of the purpose has
been ~iven.Thereafter, the board of directors (SHALL HAVE
AUTHORITY TO) may execute an agreement of merzer with
the successor credit union, subject to approval of (SUCH) the
agreement by the commissioner of banks, The commissioner
shall approve or disapprove of (SAID) the agreement within
60 davs of the date the agreement.' is submitted to him.
(SUCH) The approved agreement (SHALL) must be filed
with the county recorder in the county where (SUCH) the
credit union is located.
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If the successor credit union which absorbs one or more credit
unions.is chartered by this stateit (SHALL HAVE AUTHOR­
ITY TO) may execute an agreement of merger upon approval of
(SUCH) the agreement by the commissioner-cf banks and by
the board of directors of the credit union. The commissioner of
banks shallapprove the merger agreement if it is in the best in­
terest of the credit unions involved. In any event, the commis­
sioner of banks shall approve or disapprove of the merger agree­
ment within 60 days of the date the agreement is submitted to
him. Members of, and persons eligible for membership in, the
credit, union being absorbed .(SHALL) have all rights ofmem­
bership in the successor credit union.

The charter and license and all other rights and property, o~
the credit union beingabsorbedjSfl.Al.L BE) is deemed to be
transferred to and invested in the successor credit union upon .
(SUCH) execution and approval of the merger agreement with­
out further action. Any pending action or other [udicialproeeed­
ing to' which the credit union being absorbed is a party at the

. date of merger (SHALL) does not abate by reason of the merger•
. If the credit union being absorbed is chartered by this state; its

corporate existence (SHALL CEASE) ceases upon (SUCH) the.
execution and approval of the merger agreement without further
action." .

Sec. 19. " Minnesota Statutes 1982, section.53.0l, is amended
to read:

53.01 [ORGANIZATION]'

It is lawful for three or more persons, who desire to form a .
corporation for the purpose of carrying on primarily the business
of loaning money to persons within the conditions set forth in
this chapter, to-organize, under this chapter, an industrial loan
and thrift company, by filing with the secretary of state (AND
TlIE COUNTY RECORDER IN THE COUNTY IN WHICH
THE PLACE OF BUSINESS OF THE CORPORATION·IS
LOCATED,) a certificate of incorporation, and upon paying the
fees prescribed by sections 301.07 and 301.071 or chapter 302A
and upon compliance with the procedure provided for .the organ­
ization and government ofordinary corporations under the laws
of this state, and upon compliance with the additional require­
ments of this chapter prior to receiving authorfzation to do busi­
ness.

Sec. 20; Minnesota Statutes 1982, section 53.03" subdivision
I, is amended to read:

Subdivision 1 [APPLICATION, FEE, NOTICE.] Any cor­
poration hereafter organized as an industrial loan and thrift
company, shall, after compliance with the requirements set forth
in, sections 53.01 and 53.02, (CAUSE AN) file a written applica- .
tion (, IN WRITING,TO BE MADE TO) with the department
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of commerce for a certificate of authorization.' The application,
in triplicate, (SHALL) .must be in the form prescrIbed by the
department of commerce (AND .FILED IN ITS. OFFICE). The
application (SHALL) must be madeinthe name. of the corpora­
tion, executed and acknowledged by two of its officers designated
by the board of directors of the corporation. for that purpose,
requesting a certificate authorizing the corporation to transact
business as an industrial loan and thrift company, at the place
and in the name stated in the application; At the time Of filing
the application the applicant shall pay a $1,000 filing fee (OF
$500, TO BE PAID INTO THE STATE~TREASURYAND
CREDITED TO THE GENERAL FUND AND ALSO SHALL
PAY TO THE COMMISSIONER OF .. BANKS THE SUM OF
$250) and a $500 (AS A) investigation fee (FOR INVESTIGAT­
ING THE APPLICATION, WHICH FEE SHALL). The lees
must be turned over by the commissioner to the state treasurer
and credited to the general fund (OF THE STATE, AND). The
applicant shall also submit a copy of the bylaws of the corpora­
tion, its articles of incorporation and all amendments thereto at
that time. If the application is .contested, (THE APPLICANT
SHALL P A-r) 50 percental an additional fee equal to the actual
costs incurred by the department of commerce in approving or
disapproving the application, payable to the. state treasurer- and
credited to the general fund (OF THE STATE) shall be paid by·
the applicant and 50 percent equally by the intervening parties.
A notice of the filing of the application .(SHALL) must be pub- .
.Iiahed once within 30 days of the receipt of the form prescribed
'by the department of commerce, at the expense of the applicant,
in a newspaper published in the municipality in which the pro­
posed industrial loan and thrift company 'is to be located, or, if
there be none, in a newspaper published at the county seat of the
county in which the coniparlYis proposed to be, located. If the
department of commerce receives a written objection to the ap­
plication from any person within 20 days of the notice having
been fully published a contested case hearing (SHALL) must be'
conductedon the application. The department ofcommerce may
without cause order a contested case hearing-on the application.
Notice of a hearing in connection. with this section (SHALL)
must be published once in the form prescribed by the department
of commerce; at the expense of the applicant, in the same man­
ner as a notice of application. .

. Sec. 21. Minnesota Statutes 1982, section '53.03, subdivi­
sion 5, is amended to read:

Subd: 5. [PLACE OF BUSINESS.] Not more than one
place of business (SHALL) nunt be maintained under any. cer­
tificate of authorization issued subsequent to the enactment
of Laws 1943, Chapter 67, pursuant to the provisions of th,e
chapter, but the .department of commerce may issue more than
one certificate of authorization to the same corporation upon'
compliance with an the' provisions '. of ,this chapter governing
an' original issuance or' a' . certificate ' of authorization.
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(WHERE) The filing' fee for a branch application shall be
$500 and the investigation fee $250. If a corporation has been
issued more than one certificate of ,authorization, '(SUCH)
the corporation shall allocate a portion of contributed capital
to each office .for which. (SUCH) the certificate has been
issued, in order to comply with the capital requirements of
section 53.02 and section 53.05,-clauses (2) and (3) which sec­
tions (SHALL BE) are applicable to each (S'UCH) office and
the capital allocated thereto in the same manner as if each cere,
tificate had been issued to a separate corporation, Eachaddi~

tional certificate of authorization issued pursuant to the provi­
sions of -this subdivision (SHALL) must be filed with the
secretary of state and the county recorder of the ,county in
which the corporation is authorized to do business thereunder.
(ANY SUCH) The corporation may change one or more of

'its locations upon the written approval of the 'commissioner
of banks. A fee of $100 must accompany each application 'to
the. commissioner for approval to change the location of an
eetabliehed. Office.

Sec. 22. Minnesota Statutes 1982,section 53.03, subdivi­
sion 6,is amended to. read:

Subd.6. [AMENDED' CE:RTIFICATES, THRIFT CER­
TIFICATES FOR INVESTMENT,APPLICATION, FEE,
NOTICE.] Upon approval by the commissioner of banks of
a commitment for insurance or guarantee of certificates to
be held for investment as required in Section 53.10,. subdivi­
sionS, an industrial loan and .thrift company may apply to the
department 'of commerce for an amended certificate of au­
thorization and consent to sell and issue thrift certificates fllr
investment.

;'
The application, in triplicate, (SHALL) must be in the j:6rm

prescribed by the department of commerce and filed in its of­
fice. At the time of filing the application, the applicant shall
pay a filing fee of $500 and if an application is contested,50
percent, of an additional fee equal to the actual coste incurred' '''.
by.. the department of commerce in approving or .disapproving
the 'application, payable to the state treasurer-"and credited.
by the. treasurer. to the general fund (SHALL); must be paid
by applicant and 50 percent equally by the intervening parties.
A notice of the filing of the application (SHALL) must be pub­
lishedonce within 30 days of the receipt of the form prescribed
by the department of commerce, at the expense of the' ap- .
plicant, in a newspaper published in the municipality in which
the place of business under the application is located, or if
there is none; ina newspaper published at the county seat of
the county in which the place of, business is located. Not more,
than one' place of business maintained under a certificate of
authorization {SHALL) may be the subject of an application.

"
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Sec. 23. Minnesota Statutes 1982, section 53.04, subdivision
Sa, is amended to read:

Subd. 3a. (a) The right to make loans, secured or unse­
cured, at the rates and on the terms and other conditions per­
mitted licensees under chapter 56. Loans made under the auihor­
ity of chapter 56 must be in amounts in compliance with section
51:1.05, clause (3), or 56.131, subdivision 1, paragraph (o), which­
ever is less. The right to extend credit or lend money and to
collect and receive charges therefor as provided by chapter 331,
or in lieu thereof to charge, collect, and receive interest at the
rate of 21.75 percent per-annum. The provisions-of sections 47.20
and 47.21 do not apply to loans made under this section, except
as specifically provided in this subdivision. Nothing in this sub­
division (SHALL BE) is deemed to supersede, repeal, or amend
any provision of section 53.05. A licensee making a loan under "
this chapter secured by a lien on real estate shall comply with
the 'requirements of section 47.20, subdivision 8.

(b) Loans made under this section at a rate of interest not
in excess of that provided for in paragraph (a) may be secured
by real or personal property, or both. If the proceeds of a loan
made after August 1, 1984 are used in whole or in part to satisfy
the balance owed' on a contract for' deed, the rate of interest
charged on the loan (SHALL) must not exceed the rate provided
in section 47.20, subdivision 4a. If the proceeds of a loan secured
by a first lien on the borrower's primary residence are used to
finance the purchase of the borrower's primary residence, the
loan must comply with the provisions of section 47.20. '

Sec. 24. Minnesota Statutes 1982, section 53.05, is amended
to read:

53.05 [POWERS, LIMITATrON.]

No industrial loan and thrift company (SHALL HAV~ POW­
ER TO) may do any of the following:

(1) (TO) carry commercial or demand banking' accounts;
(TO) use the word "bank" or "banking" in its corporate, name;
(TO) 'receive savings accounts ordeposits or operate as asav-
ings bank;' ", "

(2) (TO) have outstanding at anyone time certificates of
indebtedness, exclusive of those held by the company; as security
for loans made by it of more than seven times the sum of the
contributed capital and appropriated reserves of the company
until July 1,1985, or the date an industrial loan and thrift com­
pany obtains a commitment for insurance or guarantee of ac-

rcount« acceptable to the commissioner as required by section
53.1O,-·wlJichever is earlier, and thereafter 15 times the sum of
contribufed-c(t~italand appropriated reserves of the company;
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(3) (TO) lend money in excess of ten percent of its contrib­
uted capital and appropriated reserves to any person primarily
liable; (PROVIDED,) however, if a loan has been made to any
one person primarily liable and payments have been made on the
certificate of indebtedness securing it, the amount of (SUCH)
the payments may be added to the limitation stated in this clause
for the purpose of determining whether additional loans may be
made. to that person;

(4) (TO) accept trusts. or act as guardian, administrator, or
judicial trustee in any form; (OR) ..

(5) (TO) deposit any of its funds in any banking corpora­
tion, unless that corporation has been designated by a vote of a
majority of directors or of the executive committee present at
a meeting duly called, at which a quorum was in attendance (.);

(6) (TO) change any allocation of capital made pursuant
to section 53.03 or to reduce or withdraw in any way any por­
tion of the contributed capital and appropriated reserves with­
out prior written approval of the commissioner of banks (.);
or

(7) (TO) take any instrument in which blanks are left
to be filled in after execution.

Sec. 25. Minnesota Statutes 1982, section 53.06, is amended
to read:

53.06 [DIRECTORS; RESIDENCE.]
~

At least three-fourths of the directors of any industrial loan
and thrift company (SHALL) must be residents of the county
in which the industrial loan and thrift company maintains its
principal place of business, an adjacent county or any county
in which the industrial loan and thrift company maintains a
place of business pursuant to this chapter. (EACH DIREC­
TOR SHALL OWN AND HOLD SHARES OF .COMMON

~1~1r~ 8:;EiJb~~~~~~'b~I~tTt?t~t:~lm~iFJF C~~T
LESS THAN $500.)

Sec. 26. Minnesota Statutes 1982, section 56.001, subdivi-
sion 3, is amended to read: .

Subd, 3. [APPLICABLE CHARGE.] "Applicable charge"
means the amount of interest attributable to each monthly in­
stallment period of the loan contract. The applicable charge
is computed as if each installment period were one month and
any charge for extending the first installment period beyond
one month, or reduction in charge jot: a first installment less
than one month, is ignored. The applicable charge for any in­
stallment period is that which would have been made for the
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period had the loan been made on an interest-bearing basis
at the single annual percentage rate permitted by section 56.­
131, subdivision 1, based upon the assumption that all pay­
ments were made according to schedule. For convenience in
computation, the licensee may round the single annual rate
to the nearest one quarter of one percent.

Sec.. 27. Minnesota Statutes 1982, section 56.131, subdivi­
sion 1, is amended to read:

Subdivision 1. [INTEREST RATES AND CHARGES.]
(a) On any loan in the principal amount of $35,000 or less,
a licensee may contract for and receive interest, calculated ac­
cording to the actuarial method, not exceeding the equivalent
of the greater of any of the following: .

(1) the total of: (i) 33 percent per year on that part of
the unpaid balance of the principal amount not exceeding
$350; and (ii) 19 percent per year on that part of the unpaid
balance of the principal amount. exceeding $350; or

(2) 21.75 percent per year on the unpaid balance of the
principal amount.

(b) On any loan where interest has been calculated accord­
ing to the method provided for in paragraph (a), clause (1),
interest (SHALL) must be contracted for and earned as pro­
vided in that provision or at the single annual percentage rate
computed to the nearest one hundredth of one percent that
would earn the same total interest at maturity of the contract
as would be earned by the application of the graduated rates
provided in paragraph (a), clause (1), when the debt is paid
according to the agreed terms and the calculations are made
according to the actuarial method.

(c) Loans may be interest-bearing or precomputed.

(d) To compute time on interest-bearing and precomputed
loans, including, but not limited to the calculation of interest,
a day (SHALL BE) is considered 1/30 of a month when cal­
culation is made for a fraction of a calendar month. A year
(SHALL BE) is 12 calendar months. A calendar month
(SHALL BE) is that period from a given date in one month
to the same numbered date in the following month; and if there
is no same numbered date, to the last day of the following
month.' .

(e) With respect to interest-bearing loans:

(1) Interest (SlIALL) must be computed on unpaid prin­
cipal balances outstanding from time to time, for the time out­
standing. Elich payment (SHALL) must be applied first to
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the accumulated interest and the remainder of the payment
applied to the' unpaid. principal balance; provlded however, .
that if the amount of the payment is insufficient to pay the
.accumulated interest, the unpaid interest' continues to 'ac­
cumulate to be paid from the proceeds of subsequent payments
and is not added to the principal balance. .

(2) .Interest (SHALL) must not be payable in advance or
compounded. .However, if part or all of the consideration for a
new loan contract is the unpaid principal balance of a prior
loan, then the principal amount payable under the new loan
contract may include any unpaid interest which has accrued. The
unpaid principal balance 'of a precomputed loan is the balance
due after refund or credit of unearned interest as provided in
paragraph (f), clause (3). The resulting loan contract (SlIALL
BE) is deemed a new and separate ·loan transaction. for all pur­
poses.·

. (f) With respectto precomputed loans;

(1) Loans (SHALL) must be repayable in substantially
equal and consecutive monthly installments of principal and
interest combined, except that .the first installment period may
be (LONGER) more or less than one month 'by not more than
15 days, and the first installment payment amount may be larger
than the remaining payments by the amount of interest charged
for the extra days and must be reduced by the amount of inter­
est for the number of days less than one month to the first install­
ment payment; and (PROVIDED FURTHER THAT) monthly
installment payment dates may be omitted to accommodate bor­
rowers with seasonal income.

.. (2) Payments may be applied to the. combined total of
principal and precomputed interest until the' loan is fully paid.
Payments (SHALL) must be applied in the order in which they
become due.. . ... .

(3) When any loan contract is paid in f~1I by cash, renewal
or refinancing, or a new loan, one month or more before the
final installment due date, a licensee. shall refund or credit the.
borrower with the total of the applicable charges for all fully
unexpired installment. Periods, as originally scheduled or as
deferred,whic\1 follow the day of prepayment : if the prepayment
is made. other than on a scheduled payment date, the nearest
scheduled installment payment date (SHALL) must be used in
the computation ; provided further, if the prepaYment occurs
prior to the first installment due date, the licensee may retain
1/30 of the applicable charge fora first installment period of
one month for each day from the date of the loan to the date of
prepayment. and shall refund or credit the borrower with the .
balance of the total interest contracted for. 1£ the maturity of
the loan is accelerated for any reason and judgment is entered,
the licensee shall credit the borrower with the same refund as
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if prepayment in full had been made on the date the judgment
is entered.

(4) If an installment, other than the final installment,' is
not paid in full within ten days of its scheduled due date, a
licensee may contract for and receive a default charge not ex­
ceeding five percent of the amount of. the installment, but not
less than $2.

(5) If the parties agree in writing, either. in the loan con­
tract or in a subsequent agreement, ·to a 'deferment of wholly
unpaid installments, a licensee may grant a deferment and may
collect a deferment charge as provided in this section.. A defer"
mont postpones the scheduled .duedate of the earliest unpaid
installment and all subsequent installments as originally sched­
uled, or as previously deferred, for a period. equal to the defer­
ment period. The deferment period is that period during which
no installment is scheduled to be paid by reason of the deferment.
The deferment charge for a one-month period may not exceed
the applicable charge for the installment period immediately fol­
lowing the due date of the last undeferred payment. A propor­
tionate charge may be made for deferment for periods of more
or less than one month. A deferment charge is earned pro rata
during the deferment period and is fully earned on the last day
of the deferment period. Should a loan be prepaid in full during
a deferment period, the licensee shall make or credit to the
borrower a refund of the unearned deferment charge in addi­
tion to any other refund or credit .made for prepayment of the
loan in full.

(6) If two or more installments are delinq~ent'one full
month or more on any due date, and if the contract so provides,
the .licensee may reduce the unpaid balance by the refund
credit which would be required for prepayment. in full on the
due date of the most recent maturing installment in default.
Thereafter, and in lieu of any other default or deferment
charges, the single animal percentage rate permitted by this
subdivision may be. charged on the unpaid balance until fully
paid. .

(7) Following the final installment as originally scheduled
or deferred, the licen see, for. any loan contract which has not
previously been converted to interest-bearing under paragraph
CO, clause (6), may charge interest on any balance remaining
unpaid, including unpaid default. or deferment charges, at the
single annual percentage rate permitted by this subdivision
until fully paid.

Sec.. 28. Minnesota Statutes 1982, section 56.155, subdivi­
sion I, is amended to read :

Subdivision 1. [AUTHORIZATION.] No. licensee shall,
directly or indirectly, sell or offer for sale any insurance in
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connection with any loan made under this chapter except as
and to the extent authorized by this section. The sale of credit
life and credit accident and health insurance (SHALL BE)
is subject to the provisions of chapter 62B, except that the
term of the insurance rna)' exceed 60 months if the term of the
loan exceeds 60 months. Life, accident, and health "insurance,
or any of them, maybe written upon or in connection with any
loan but (SHALL) must not be required as additional security
for the indebtedness. If the debtor chooses to procure credit
life insurance or credit accident and health insurance as
security fol' the indebtedness, he shall have the option of fur­
nishing this security through existing policies of insurance
owned or controlled' by him or of furnishing the coverage
through any insurer authorized to transact business in this
state. A statement in substantially the following fonn must
be made orally and prouided: in writing in bold face type of
a minimum size of 12 points (SHALL BE PROVIDED) to the
borrower before the transaction -is completed for' each credit
life and accident and health insurance coverage sold:

"CREDIT LIFE INSURANCE AND CREDIT DISABILI­
TY INSURANCE ARE NOT. REQUIRED TO. OBTAIN
CREDIT. YOU MAY BUY ANY INSURANCE FROM ANY­
ONE YOU CHOOSE OR YOU MAY USE EXISTING IN'
SURANCE. (THE CREDIT LIFE INSURANCE AND CRED­
IT DISABILITY INSURANCE AVAILABLE THROUGH
THIS LENDER HAD AN ACTUAL toss RATIO DURING
THE CALENDAR YEAR LAST REPORTED TO THE DE­
PARTMENT OF COMMERCE OF PERCENT. THIS
MEANS THAT, ON THE AVERAGE, $ , 'OF
EVERY $100 IN PREMIUMS PAID TO THE INSURANCE
COMPANY WERE RETURNED AS BENEFITS TO,POLICY­
HOLDERS DURING THAT YEAR.)

(THE LICENSEE SHALL HAVE 30 DAYS AFTER THE
INSURANCE COMPANY SUBMITS ITS REPORT OF LOS­
SES TO THE DEPARTMENT OF COMMERCE FOR THE
PREVIOUS CALENDAR YEAR TO CHANGE ITS DIS­
CLOSURE TO REFLECT THE CURRENT LOSS RATIO.)

The licensee shall' disclose whether or' not the benefits
(SHALL) commence as of the first day of disability and shall
further disclose the number .of days that an insured, obligor
must be. disabled, as defined in the policy, before benefits,
whether retroactive or nonretroactive, (SHALL) commence.
In case there are multiple obligors under a transaction subject
to this chapter, no policy or certificate of insurance providing
credit accident and health benefits (SHALL) may be procured
by or through a licensee upon more than one of the obligors.
In case there are multiple obligors under a transaction subject
to this chapter, no policy or certificate of insurance providing
credit life insurance (SHALL) may be procured by or through
a licensee upon more than two of the obligors in which case
they shall be insured jointly. The premium or identifiable
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charge for the insurance (SHALL) must not exceed that filed
by the insurer with the insurance division of the .department
of commerce. The charge, computed at the time the loan is
made for a period not to exceed the full term Of the loan con­
tract on. an amount not to exceed the total amount required
to pay principal and charges, may be deducted from the pro­
ceeds or may be included as part of the principal of any loan.
If a borrower procures insurance by or through a licensee, the
statement required by section 56.14 (SHALL) must disclose
the cost to the borrower and the type of insurance, and the li­
censee shall cause to be delivered to the borrower. a copy of the
policy, 'certificate, or other evidence thereof, within a reason­
able time. No licensee shall decline new or existing insurance
which meets the standards set out in this section nor prevent
any obligor from obtaining (SUCH) this insurance coverage
from other sources. Notwithstanding any other provision of
this chapter, any gain or advantage to the licensee or to any
employee, affiliate, or associate. of the licensee from (SUCH)
this insurance or the sale or provision thereof (SHALL NOT
BE· DEEMED TO BE) is not an additional or further
(CHARGES) charge in connection with the loan; nor
(SHALL) are any of the provisions pertainng to insurance
contained in this section (BE DEEMED) prohibited by any
other provision of this chapter.

Sec. 29. Minnesota Statutes 1982, section 168.72, subdivision
1, is amended to read: . .

Subdivision 1. (a) The time price differential authorized
by sections 168.66 to 168.77 in a retail installment sale (SHALL)
may not exceed the following rates:

Class 1. Any motor vehicle designated by the manufacturer
by a year model of the same or not more than one year prior to
the year in which the sale is made - $8 per $100 per year,

Class 2. Any motor vehicle designated by the manufacturer
by a year model of two orthree years prior to the year in which
the sale is made - $11 per $100 per year.

Class 3.. Any motor vehicle not in Class 1 or Class 2 - $13
per $100 per year plus a flat charge of $3 for each retail install­
ment sale.

(b) The time price differential (SHALL) must be computed
on the principal balance as determined under section 168.71,
clause. (b) and (SHALL) must be computed at the rate indicated
on contracts payable in successive monthly installment payments
substantially equal in amount extending for a period of one year.
For purposes of this subdivision and section 168.73, contracts
payable insuccessioe monthly installment payments include those
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where the first inst.a/;lment.is scheduled for not less thom. 15 days
nor more than one month and 15 days from the date of the con­
tract. On contracts providing-for installment payments extend-.
ing for a period less than or greater than one year, the time price
differential (SHALL) must be computed proportionately.

. (c) Whim a retail installment contract provides for unequal
or irregular installment payments, the time price differential is
at the effective rate provided in clause (a) hereofvhaving due
regardfer the irregular schedule of payment. .'

, ... .'

(d) The time price-differential is inclusive of all charges
incident to investigating and making the contract, and for the
extension of the credit provided for in the. contract and no fee,

. commission, expense or other charge whatsoever (SHALL) may
be taken, received, reserved or contracted for except as provided
in sections 168.66 to 168.77. .

Sec. 30. Minnesota Statutes 1982, section 300.025, is amended
to read:

300.025 •[ORGANIZATION"CERTIFICATEl.]

Any three or more persons may form a corporation for any of
the purposes specified in section 47.12 by applying to the depart­
ment of commerce and complying with (THE) all applicable or­
ganizational requirements. and the' conditions hereinafter pre­
scribed; (PROVIDED) hoioeoer, no corporation (SHALL) may
be formed under this section which might be formed under the
Minnesota business corporation act. (THEY SHALL) The incor­
porators .must subscribe and acknowledge a certificate speci-
fying: ". .

(1) The name, the general nature of its busineSs,andthe
principal place of (TRANSACTlNG TIlE SAME) business. The'
name (SHALL) must distinguish it from all other corporations,
domestic orforeign.rauthorfzed to do business in this state (,)
and. shall contain: the-word "company," "corporation," "bank,"
"aasoctation,":or "incorporated." -

(2) The periodof its duration, if limited.

(3) The names and places of residence of the incorporators..

(4) In what board its management (SHALL) will be vested,
the date of the annual meeting at which it (SHALL) will be
elected, and the names and addresses of those composing the
the board until the first election, a majority of whom shall al­
ways be residents of this state.

(5) Theameunt. of capital stock.rifany, how (THE SAME) .
it is to be paid in, the number of shares into which it is to be
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divided, and the. par value of each share (;), and , if there is to
be more than one class, a description and the terms of issue of
each (,) and the method of voting thereon.

(6) The highest amount of indebtedness' or liability to which
the corporation (SHALL) will at any time be subject.

It may contain any other lawful provision defining and regu-:
lating the powers and business of the corporation, its officers,
directors, trustees, members, and stockholders (PROVIDED
THAT). However, corporations subject.to provisions of (SEC­
TION) sections 48.27' and 51A..22,.subdivision 2, may show their
highest amount of indebtedness to be 30 times the amount ofits
capitaland actual surplus. ., ,

Sec. 31.' Minnesota Statutes 1982, .section 300.20, is amended
to read:

-300.20 {BOARD OF DIRECTORS, ELECTION; VACAN c
CY, HOW FILLED.] . .

The business' of (EVERY SUCH) the corpotation(, EX­
CEPT SAVINGS BANKS, SHALL) must be managed by a
board of at least three directors, unless a greater number is
otherwise required by law, elected by ballot by (AND FROM)
the stockholders or members. Any board of directors of a finan­
cial institution referred to in section 47.12 which has less than
five members may be increased to not more than five members
by order of the commissioner of banks. (WHEN) If the certifi­
cate of incorporation or the 'bylaws so provides, a vacancy in the
board of directors may, he filled by the remaining directors. Not
more than one-third of the members of the board maybe so
filled in anyone year. The business of a savings (BANKS
SHALL) bank must be managed by a board of at least seven
trustees, residents of this.' state, each of 'whom, before, being
authorized to act, shall file a written acceptance of the trust. A
majority of the directors or trustees (SHALL) constitute a
quorum for the transaction of business. Any action which might
be taken at a meeting of the board of directors, trustees, or
managers may be taken without a meeting if done in writing
signed by all of the direetorsctrustees, or managers,

Sec. 32. [EFFECTIVE DATE.]

Sections 1 to 31 are effective the day following final enact~

ment."

Delete the title and insert:

"k bill for an act relating to financial institutions; providing
for the payment of hearing costs on contested applications; in­
eluding credit union share insurance corporations and industrial
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loan and thrift guarantee issuers in the group of organizations
permitted to receive examination reports; removing the require­
ment that a financial institution's board of directors hold quali­
'fying shares; clarifying limitations on junior mortgage loans
by banks; establishing application fees; removing a certain filing
requirement; reducing the number of savings association incor- .
porators; clarifying the notice requirements for savings' associa­
tion conversions; clarifying the industrial loan and thrift com­
pany lending limit and increasing the capital to deposit
limitation; providing first installment requirements for regu­
lated lenders and motor vehicle sales finance companies; pro­
viding credit insurance disclosure requirements for regulated
lenders; clarifying financial corporation organizational require­
ments ;,providing that no employee, officer, director, or share­
holder of a financial institution, or a corporation, partnership,
or association in which these persons have an interest" may re­
tain income from the sale of credit insurance in connection with
aloan made by the financial institution; providing that the, in­
come must be turned over to the financial institution; regulating
the use of terminals by financial institntions located outside the
state ; amending Minnesota Statutes 1982, sections 45.04, sub­
division 1; 46.07" subdivision 2; 47.54, subdiVision 1; 47.64,
subdivision 6; 48.06; 48.19, subdivision 1; 48.68; 49.36, subdi­
vision 1; 49.37; 51A.03, subdivisions 1 and 4; 51A.065, subdivi­
sion 4; 51A.13, subdivisions 2 and 2a; 51A.51, subdivisions 2
and 3a; 52.203; 53.01; 53.03, subdivisions 1, 5, and 6; 53.04, sub­
division 3a; 53.05; 53.06; 56.001, subdivision 3; 56.131, subdi­
vision 1; 56.155, subdivision 1; 168.72, subdivision 1; 300.025;
and 300.20; proposing new law coded in Minnesota Statutes,
chapter 47."

We request adoption of this report and repassags of the bill.

House Conferees; THOMAs R. BERKELMAN, ANN WYNIA and
ADOLPH L. KVAM.

Senate Conferees: SAM G. SOLON, GARY W. LAIDIG and
MICHAEL O. FREEMAN.

Berkelman moved that the report of the Conference Com­
mittee on H. F.No. 521 be adopted and that the bill be re­
passed as amended by the Conference Committee. The motion
prevailed. ' '

H. F. No. 521, A bill for an act relating to financial institu­
tions; providing for the payment of hearing costs on contested
applications; including credit union share insurance corpora­
tions and industrial loan and thrift guarantee issuers in the
group of organizations permitted to receive examination re­
ports ;,removing the requirement that a financial institution's
board of directors hold qualifying shares; clarifying limita­
tions on junior mortgage loans by banks; establishing applica­
tion ' fees; removing a certain filing requirement;' reducing
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the number of savings association incorporators; clarifying
the notice requirements for savings association conversions;
clarifying the industrial loan and thrift company lending limit
and increasing the capital to deposit limitation; providing
first installment requirements for regulated lenders and motor
vehicle sales finance companies; providing credit insurance
disclosure requirements for regulated lenders; clarifying fi­
nancial corporation organizational requirements; amending
Minnesota Statutes 1982, sections 45.04, subdivision 1; 46.07,
subdivision 2; 47.54, subdivision 1; 48.06; 48.19, subdivision
1; 48.68; 49.36, subdivision 1; 49.37; 51A.03, subdivisions 1
and 4; 51A.065, subdivision 4; 51A.13, subdivisions 2 and 2a;
51A.23, subdivisions 6 and 7; 51A.51, subdivisions 2 and 3a;
52.203; 53.01; 53.03, subdivisions 1,5, and 6; 53.04, subdivi­
sion 3a; 53.05; 53.06 ;56.001, subdivision 3; 56.131, subdivi­
sion 1; 56.155, subdivision 1; 168.72, subdivision 1; 300.025;
and 300.20; proposing new law coded in Minnesota Statutes,
chapter 47.

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.:

The question was taken on the repassage of' the bill and the
roll' was caned, There were 125 yeas and 0 nays as Jonows:

Those who voted in the affirmative were:

Anderson, B.
Anderson.D.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bcrkelman
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson.L.
Clark,J.
Clad,,~

Clawson
Cohen.
Coleman
DenOuclen
Dimler
Eken
EHoff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Heiniiz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Otis
Kostohryz Pauly
Krueger Peterson
Kvam Piepho .
Larsen Piper
Levi Price
Long Quinn·
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Rice
McEachern Riveness
Metzen Rodosovich
Minne Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson, K. St. Onge
Neuenschwander Sarna
Norton Schafer
O'Connor. Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Segal
Osthoff Shaver

Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphns
Valan
Valento
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its
title agreed to.
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CONFERENCE COMMITTEE REPORT ON H.F. NO. 149

A bill for an act relating to natural resources; clarifying the
hunting of certain animals with dogs; amending Minnesota Stat­
utes 1982, section 98.46, subdivision 2.

May 18, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

. We; the undersigned conferees for H. ·F. No. 149, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Semite recede from its amendments and that H. F.
No. 149 be amended as follows:

Delete everything after the enacting clause and insert:

. "Section 1. Minnesota Statutes 1982, section 98.46,subdivi­
sion 2, is amended to read:

Subd. 2. Fees for the following licenses, to be issued to resi­
dents only, shall be:

(1) To take small game, $7;

(2) To take deer with firearms, $15;

(3) To take deer with bow and arrow, $15;

(4) To take fish by angling, $6.50;

(5) Combination husband and wife, to take fish by angling,
$10.50; .

(6) To take moose/$140 for an individual or for a party of
not to exceed four persons;

(7) To. take bear only, $15;

(8) To take turkeys, $10, in addition to a small game li­
. cense (;).

«9) TO TAKE RACCOON, BOBCAT,COYOTE OR FOX
WITH THE AID· OF DOGS, $7.50, IN ADDITION TO A
SMALL GAME LICENSE.)
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Sec. 2. Minnesota Statutes 1982, section 98.48, subdivision 3,
is amended to read:

Subd. 3. The commissioner may issue special permits, with­
out fee, to take, possess and transport wild animals in such
manner and under such conditions as he may prescribe for sci­
entific, educational or exhibition purposes, or for use as pets,
provided no wild or native deer may be taken or possessed for
propagation (,) or exhibition (OR PET PURPOSES), except
those now lawfully possessed for such purposes. The commis­
sioner shall establish criteria for issuing special permits to per­
sons for the purpose of possessing wild and native deer as pets,
pursuant to his authority under section 97.53, subdivision 2. All
animals possessed under authority of this provision, as well as
deer now contained on game farms, private and public parks and
zoos, and their progeny, or possessed as pets, may be disposed of
only as prescribed by the commissioner."

Delete the title and insert :

"A bilI for an act relating to game and. fish; eliminating the
separate license for hunting certain animals with dogs; autho­
rizing special permits to possess deer as pets; amending Minne­
sota Statutes 1982, sections 98.46, subdivision 2; and 98.48, sub­
division 3.'~

We request adoption of this report and repassage of the bill.

- House Conferees: STEVE SVIGGUM, PHYLLIS KAHN -and
PATRICK W. BEARD.

Senate Conferees: LYLE G. MEHRKENS, BOB LESSARD and
MEL FREDERICK.

Sviggum moved that the report of the Conference Committee
on H. F. No. 149 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 149, A bill for an act relating to natural resources;
clarifying the hunting of certain animals with dogs; amending
Minnesota Statutes 1982, section 98.46, subdivision 2.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage,

The question was taken on the repassage of the billand the roll
was called. There were 124 yeas and 0 nays as follows: -

Those who voted in the 'affirmative were:

Anderson, B.
Andersoo. C.
Anderson, R.
Battaglia
Beard

Begich
Bennett
Bergstrom
Berkelman
Blatz

Brandl
Brinkman
Burger .
Carlson, D.
Carlson.L,

Clark, J
. Cla,rk.K.

Clawson
Cohen
Coleman

DenOudcn
. Dimler
Eken
Elioff
Erickson
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Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruene's
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hob
Jacobs
Jennings
Jensen

Johnson
'Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohrye
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern
Metzen
Mlnrie
Munger

Murphy Rice
Nelson,D. Riveuese
Nelson,'K. Rodcsovich
Neuenschwander Rodriguez, C.
Norton Rodriguez, F ...
O'Connor Rose
Ogren St. Onge
Olsen Sarna
Omann Schafer
Onnen Scheid
Otis Schoenfeld
Pauly Schreiber
Peterson Seaberg
Piepho Segal
Piper Shaver
Price Sherman
Quinn Simoneau
Ouist Skoglund
Redalen Solberg
Reif Sperby

Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valento
Vanasek
vellenga
Voss
Wal!.man
Welch .
Welker
Welle
Wenzel
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 667

A bill for an act relating to employment; providing leaves
of absence for adoptive parents; proposing new law coded in
Minnesota Statutes, chapter 181.

May 17, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 667, report that
we have agreed upon the. items in dispute and, recommend as
follows: .. ..

That the Senate recede from its amendment and that H. F.
No. 667 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [181.92]
ENTS.]

[LEAVES FOR ADOPTIVE PAR-

An employer who permits paternity or maternit.y time off
to a biological father or mother shall, upon request, prant time
Off, with or without pay, to an adoptive father or mother. The
minimum period of this time off shall be four weeks, or, if the
employer has an established policy of time off for a biological
parent which sets a period of time off of less than four weeks,
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that period of time shall be the minimum period. for an adop­
tive parent. The period of time off shall, at the direction of
the adoptive parent, begin before, or at the time of, the child's
placement in the adoptive parent's home, and shall be for the
purpose of arranging the child's placement or caring for the
child after placement. An employer shall not penalize an em­
ployee for c 'requesting or obtaining time off according to this
section. c

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective the day following final enactment."

We request adoption of this report and repassage of the bill.

House Conferees: KATHLEEN BLATZ, LEONARD PRICE and
RICK KRUEGER.

Senate Conferees: DUANE D. BENSON, PATRICIA LOUISE
KRONEBUSCH and EMBER D. REICHGOTT.

Blatz moved that the report of the Conference Committee
on H. F. No. 667 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F.No. 667, A bill for an act relating to employment; pro:
viding leaves of absence for adoptive parents; proposing new
law. coded in Minnesota Statutes, chapter .181.

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called, There were 121 yeas and 3 nays as follows:

. Those who voted in the affirmative were:

Anderson, 'B.
Anderson,G.
Battaglia
Beard­
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson,L
Clark, J.
CIark,K.
Clawson
Cohen
Coleman

DenOuden
Dimler ­
Eken .
Eliolf
Ellingson
Erickson'
Evans
Findlay
Forsythe ­
Frerichs
Graba
Greenfield
Gruenes

, Gustafson' ­
Gutknecht
Halberg
Haukoos
Heap
Heinitz -

Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

-Knickerbocker
Knuth
Kostohryz
Krueger '
Kvam
Larsen
Levi
Long
Ludeman

Mann Pauly
Marsh Peterson
McDonald Piepho
McEachern Piper
Metzen Price
Mlnne Quinn
Munger Quist'
Murphy Redalen
Nelson, D.' . Reif
Nelson, K. Rice
Neuenschwander Rivenese
Norton· Rodosovich
O'Connor Rodriguez, C.
Ogren Rodriguez, F.
Olsen Hose. .
Omann S1. Onge
Onnen I 'Sarna
Osthoff Schafer
Otis Scheid
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Schoenfeld
Schreiber
Seaberg
Segal
Shaver .
Sherman

Simoneau
Skoglund
Sparby
Stadum
Staten"
Sviggum

Swanson
Tomlinson
Tunheim
Yelan
Valento
Vanasek

Vellenga
Voss
Waltma:n
Welch
Welle.
Wenzel

WYni~
Speaker Sieben

Those who voted in the negative were:

Ffoslien Welker .Zaffke

The bill was repassed, as amended by Conference, and its
title agreed. to.

SPECIAL ORDEJRS
. , .

S. F...No. 1151 was reported to the House.

There being no objection, S.F. No••1l51 was continued on
Special Orders for one day.

S. F. No. 891 wail reported to the .House.:

Segal moved. that S. F. No. 891 be continued on Special
Orders for one .day. The motion prevailed.'.

C.ONSIDERATION UNDER RULE. 1.10,

Pursuant to rule 1.10, Tomlinson requested immediate con­
sideration of S.F. No. 823.

,S-F. No; 823 was reported to the House.

Blatz moved to amend S. F. No. 823, as follows :

Page 1, after line 25, insert:

"See. 2.' [DEFINITIONS.]

, SubdJivision1. 'Fat. the pUirpose of sections 2 to i1 the
terms defined in this section have the following meomimq«,

Subd. 12. "City" mea~ the city of Bloomington.

Subd. 3. "Special, services" means all services rendered,
or contracted for by the city, including, but not limited to"

(a) the repair, 'maintenance, and operation of any im­
provements authorized by Minnesota Statutes, section 429."
021;
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(b) parking services rendered or contracted: for by the
city; and

(c) any other service provided to the' public by the Ctty
authorized by any lau: or charter provision;

Special services shall not include services' which are ordinarily
provided throughout the city from general fund revenues of
the city unless an increased level of the service is provided in
the special service district.

Subd.... "Special service district" means a defined area
within the city in which special services are rendered and the
costs of the epecio! services are paid from. ret'enues collected
from taxes and service charges imposed .within that area.

Subd, 5. "Assessed value" means the assessed value as
most recently certified bl/ the commissioner of revenue on the
effective' date of the ordinance or resolution adopted pursuant
to section 3 or ...

Subd. 6. "Land area" means the land area located within
the district which is. subject to property taxation.

Sec. 3. [ESTABLISHMENT OF SPECIAL SERVICE
DISTRICT.]

Subdivision 1. [ORDINANCE.] The governing body of
the city may adopt an ordinance establishing a special service
district in that part. of the city of Bloominqion: which is east
of East Bush Lake Road, north of 84th Street and west of
Penn Avenue South; that part east of Penn Avenue South,
north of 82nd Street and west of State Highway No. 77; that
part east of State Highway No. 77 and north of 86th Street;
and that part south of 90th Street, west of Nicollet, north of
loath and east ofHumboldt. Only property..which is zoned for
commercial, business, or industrial 'USe under a mup..icipal zon­
ing ordinance may be.inciudeti in a special service district, The
ordinance shall describe with particularity the area w.ithin
the city to be included in the district dnd the special' services
to be furnished. within the district. The ordinance may not be
adopted until after a public hearing has .been held on the ques-
tioncNotice of the hearing shall imclsule : .

(a) The time and place of hearing;

(b) . A map showing the boundaries of the proposed special
service district; and

(c) A statement that all persons owning property in the
proposed special service district will be given opportunity to
be heard at the hearing.
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SuM; 2. [NOTICE.] Notice of the hearing shall be given
by publication in two issues of the official 'newspaper of the
city. The two publications shall be a week apart and the hear­
ing shall be held at least three days after the last publication.
Not less than ten days before the hearing, notice shall also be
mailed to the owner of each panel within the area proposed
to be included in the special service district, For the pu1'pose
of giving mailed notice, owners shall be those shown on the
records of the county auditor. Other records may be used
to supply the necessary information. For properties which are
tax exempt or subject to taxation on a gross earnings basis
in lieu of property tax and are not listed on the records of the
county auditor, the o'wners shall be ascertained by any prac­
ticable means and mailed notice given them. At the public
hearing any person affected by the proposed special seruiccs
district may be heard orally in respect to arvy issues embodied
in the notice. The hearing may be adjourned from time to time
and the ordinance establishing the special services district may
be adopted at any time within six months after the date of the
conclusion of the hearing by a vote of the majority of the gov­
erning body of the city.

'Sec. 4. [TAXING AUTUORITY; NOTlCE AND HEARING
REQUIREMENTS.] ,

Subdivision 1. [TAXES; HEARING.] Ad valorem taxes
may be levied on taxable property or service charges may be im­
posed by the city within the special service district at a rate or
amount sufficient to produce revenues required to provide special
services within the district. For purposes of determining the
appropriate mill rate, taxable property or value shall be deter­
mined without regard to captured or original assessed value
under Minnesota Statutes, section 273.76 or to the distribution
or contribution value under Minnesota Statutes,section 473F.08.
Taxes and service charges shall not be imposed to finance a spe­
cial service if the service is ordinarily provided by the city from
general fund revenues of the city unlees the service, is Provided
in the special service district at an increased level, in which case
only an amount to pay for the increased level may be imposed. A
service charge shall not be imposed on the receipts from the sale
of intoxicating liquor, food, or lodging. Prior to the levy of taxes
or imposition of service charges in a special service district, f01'
each calendar year, notice shall be given and hearing shall be
held pursuant to section 8 except that notice shall also be mailed
to any individual or business organization subject to a service
charge. For purposes of this section the notice shall also include:

(a) A statement that all interested persons will be given an
opportunity to be heard at the hearing regarding a proposed tax
levy or service charge.

(b) When the tax or service charge is to pay for the cost of
repairing, operating, or maintaining public improvement or
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facilities, the estimated cost of operating and maintaining the
improvements during the first year after completion of the im­
provements, and the proposed method and source of financing
the improvements and the annual cost of operating and maintain­
ing the improvements.

(c) The proposed rate or amount of taxes to be extended or
the proposed service charge to be imposed in the special service
district during the calendar year and the nature and character
of special services to be rendered in the special' service district
during the calendar year.

(d) A statement that the petition requirements of section 9
have either been met or do not apply to the proposed taxes or
service charge.

Within six months of the public hearing, the city may adopt a
resolution. levying a tax or imposing a service charge within the
special service district not exceeding the amount or rate ex­
pressed in the notice issued pursuant to this section.

Subd. 2., [EXE~PTION OF CERTAIN PROPERTIES
FROM TAXES.] Property exempted from taxation by Minne­
sota Statutes; section 272.02, shall be exempted from any ad
valorem. taxes imposed pursuant to sections 2 to 11.

Subd.3. [LEVY LIMIT EXEMPTION.] Taxes and service
charges imposed pursuant to sections 2 to 11 shall not be inCluded
in the calculation of levies or limits on levies provided by other
law or home rule charter provision.

Subd.4. [EXCLUSION FROM HOMESTEAD CREDIT.]
Taxes levied under this section shall not be reduced pursuant to
MinnesotaStatutes, section 273.13, subdivisions 6, 7, 7d, or t sa.
State reimbursement pursuant to Minnesota Statutes, section
273.139 shall not apply to any taxes levied pursuant to sections
2 to 11.

Sec. 5. [ENLARGEMENT OF SPECIAL SERVICE DIS­
TRICTS.]

Boundaries of a special service area may be enlarged only after
hearing and notice as provided'in sections 3,and 4. Notice shall
be served in the original special service district and in the area
proposed to be added to the special service district. Property
added to the district shall be subject to all taxes levied and ser­
vice charges imposed within the district after the property be­
comes a part of the district. The petition requirement in section
9 and the veto power in section 10 shall only apply to owners
and individuals and business orqanizations in the area proposed
to be added to the special service district.
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Sec. 6. [COLLECTION OF' TAXES.]
'. '.

Ad valorem taxes levied within a special service district shall
be collected and paM o'/Jer as other tid valorem taxes, but shall be
spread only upon the assessed value of property described in the
ordinance. Service charges imposed shall be collected .as· provided
by ordinance. Taxes collected pursuant to sections 2 to 11 shall
not be included in computations under Minnesota Statutes,sec­
tion 273.76, chapter 473F, or any other law that applies to gen­
eral ad valorem levies.

Sec. 7. [CERTIFICATES OF INDEBTEDNESS.]

The city council may issue certificates of indebfedness within
existing debt limits for purposes of any work or service autho­
rized pursuant to sections 2 to 11, The certificates shall be pay­
able in not more than five years and shall be issued on such
terms and in such manner as 'determined by the council. A to»
levy shall be made on the taxable property within the special
service district for the payment olthe principal and.interest on
the certificates as in the case of bonds.

o ' • •. ' .., •

Sec. 8. [ADVISORY. BOARD.]

The governing body of the city may create and appoint an ad­
visory board for each special service district in the city to advise
the governing body in connection with the construction, mainte­
nance,. and operation of improvements and the furnishing of
special services in a speCial service district. The advisory board
shall make.reco,mmend.ations to the governing body on there­
quests and complaints of owners, occupants, and usereoi prop­
ertywithin the special service district and members of the p'ub­
lie. Prior to the adoption of any proposal by the governing body
to provide services or impose taxes or service charges within the
special service district, the advisory board of the special service
district shall have an opportunity to review and comment. upon '
the proposal. .

. Sec. 9. [PETiTION REQUiR~D.] .

No pUblic hearing may be held. pUrsuant to section. 3 unless
owners of 15 percent or more of the land area of the proposed
special service district and owners of 15 percent or more of the
assessed value of the proposed special service district file a pe­
tition requesting the public hearing with the city clerk. No pub­
lic hearing may be held pursuant to section 4 to.impose an ad
valorem tax unless owners of 15 percent or more Of the land area
subject to a prOPosed;tax and owners of 15 percent or more of
the aeeeesed-oolue subject to a proposed tax file. a petition re­
questing the puolic hearing with the city clerk. No public hear­
ing maybe held pureuamt to section sto impoee aeervicecharqe
unless·15 percent 01' more ofthe individual or businees oraomi-



4548 JOURNAL OF THE HOUSE [58th Day

zations subject to the proposed service charge file a petition re­
questing the public hearing with the city clerk. If the boundaries
of the proposed "special service district" are changed Or the 'land
area or assessed value subject to a tax or the individuals or busi-"
ness organizations subject to a service charge are changed after
the public hearing, a petition meeting the requirements of this
section must be filed with the city clerk before the ordinameees­
taOlishing the district or resolution imposing the ta» or service
charge may become effective.

Sec. 10. [VETO .POWER OF OWNERS.]

Subdivision 1. [NOTICE OF RIGHT TO FILE OBJEC­
TIONS.] Except as provided in section 11, the effective date

.of any ordinance or resolution adopted pursuant to sections 3
and 4 shall be at least 45 days after it is adopted. Within five
days after adoption Of the ordinance or resolution, a coPy of the
ordinance or resolution shall be mailed to the owner of each par­
cel included in the special service district and any individual"or
business organization subject to a service charge in the same
manner that notice is mailed pursuant to section 3. The mailing
shall include a notice that owners subject to a tax and individu­
als and business organizations subject to a service charge have
a right to veto the ordinance or resolution by filing the required
number of objections with the city clerk before the" effective date
of the ordinance or resolution.

Subd. 2. [REQUIREMENT FOR VETO.] If owners of
35 percent of the land area in the special service district and
owners of. 35 percent of the assessed value in the .special ser­
vice district file an objection to the ordinance adopted by the
city pursuant to section 3 with the city clerk before the effec­
tive date of the ordinance, the ordinance shall not becomeef­
[eetiue. If owners of 35 percent of the land area subject to a
to» and owners of 35 percent of the assessed value subject to
a tax file an objection to the resolution adopted levying an ad
valorem tax pursuant "to section 4 with the city' clerk before
the effective date of the resolution, the resolution shall not bee
come "effeCtive. If 35 percent "of" individuals I'Lnd business
oraonisetioneeubiect to a service charge file an objection to
the resolution adopted imposing a service charge pursuant to
eeetion. 4 with the city clerk before the effective date of the
resolution, the resolution shall not become effective.

Sec. 11. [EXCLUSION FROM PETITION REQUIREc
MENTS AND VETO POWER.]

The petition' requirement of section 9 and the right of
owners and those subject to a service charge to veto a resoiu­
tion in" section 10 shall not apply to second or subsequent years'
applications of a tax or service charge which is authorized to
be in effect for more than one year pursuant to a resolution
which has met the petition requirements of section 9 and
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which has not been vetoed under section 10 for the fiTst year's
application. A resolution levying a tax or imposing a service
charge for more than one year shall not be adopted unless the
notice of public heariiu; required by section 4 and the notice

, mailed with the adopted resolution pursuant to section 10 in­
clude the following information:

(a) In the case where the costs of reponrnu), operating,
or mainiainiru; of public improvements or facilities are to be
peui by a tax or service charge, the maximum rate or amount
of taxes to be levied or the maximum service charge to be im­
posed in any year and the maximum number of years the taxes
will be levied or service charges imposed to pay for the l:m-
prouement: ' .

(b) In the case of operating and maintenance services,
the maximum rate or amount of taxes to be levied or the
maximum service charge to be imposed in any year and the
maximum number, of years, or a statement that the tax will
be imposed for an indefinite number of years, the taxes will
be levied or service charges imposed to pay for operation and
maintenance services.

.The resolution may provide that the maximum amount of
tax to be levied 01' maximum service chaTg.e to be imposed in
any year will increase or decrease from the maximum amount
authorized in the precedisu; year based on an indicator of in­
ereased cost or a percentage amount established by the resolu­
tion.

Sec. 12. [EFFECTIVE DATK]

Sections 2 to 11 are effective the day after compliance with
Minnesota Statutes, section 645.021, subdivision 3, by the gov-
erning body of the city of Bloominiiton:" .'

Further amend the title:
, ' .

Page l,line 3, after the semicolon, insert "permitting estab­
lishment of special service districts and providing taxing and
other authority for the city .of :Bloomington ;"

The motion prevailed and the amendment was adopted.

S. F. No. 823, A bill for an act relating to cities; authoriz­
ing the issuance of capital notes for certain equipment acquisi­
tions; proposing new law coded in Minnesota Statutes, chapter
410.

The bill was read for the third time, as amended, and placed
upon its .final passage.
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The question was taken on the passage of the bill and the
roll was called. There were 118 yeas and 2 nays as follows:

Those .who voted in. the affirmative were:

Anderson, B.
Anderson. G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson. L.
Clark. J.
Clark. K.
-Clawson
-Cohen .
Coleman
Dempsey
DenOuden
Eken
EHoff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield,
Gruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman

.Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

Knickerbocker Pauly
Knuth Peterson
Kostohryz Piepho
Krueger Piper

" Kvam Price
Levi Quinn

"Long Quist
Ludeman Redalen
.Mann Reif
Marsh Riveness
McEachern Rodosovich
Mione Rodriguez, C.
Munger Rodriguez, F;
Murphy Rose
Nelson, K. . St. Onge
Neuenschwander Sarna
Norton Schafer
O'Connor Scheid
Ogren Schoenfeld
Olsen Schreiber -
Omann Seaberg
Onnen Segal "
Osthoff Sherman
Otis Simoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphua
Valan
Valenta
Vanasek
Vellenga
Waltman
Welch
Welle
WenZel
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Gustafson Voss"

The bill was passed, as amended, and its title agreed to.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Rice .requested immediate considera­
tion of H .. F. Nos: 288 and 1017; S. F. No: 1241; H. F. No. 858;
and S. F. Nos. 346 and 879. .

H. F. No. 288 was reported to the House.

Burger moved to amendH. F., No. 288, the second engross-
ment, as follows: .

Page 5. line 33, delete "256,2()0" and insert "$243,390"

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called: There were 49 yeas and 71 nays as follows:

Those who voted in the affirmative were:

Anderson, R. Burger Dimler Fjoslien Gutknecht
Bennett Carlson, D. Erickson. Forsythe Halberg
Bishop Dempsey Evans Frerichs Haukoos
Blatz DenOuden Findlay Gruenes Heap
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.Heinitz
Hinlle
Hokr '
Jennings
Johnson
Knickerbocker

Kvam
Ludeman
Marsh
McDonald
Olsen
Umann

Onnen
Pauly
Piepho
Quist
Redalen
Rose

SChafCT_
Schreiber
Seaberg
Sviggwn
Swanson
Thiede

Uphua
Valento
Waltman
Welker
Zaffke

Those who voted in the negative were:

Anderson; B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Bcrkeluian
Brandl
Brinkman
Carlson.L.
Clark, J.
Clark.K.
Clawson
Cohen
Coleman

Eken
Elioff.
Ellingson
Graha
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kahn
Kalis
Kellv
Knuth,
Kostohrys
Krueger

Larsen
Long
Mann
Mione
Munger
Murphy
Nelson, D.
Nelson, K.

''- Norton
O'Connor
Ogren
Osthoff
Otis
Peterson
Piper

Price
Rice

"Riveness
Rodosovich
Rodriguez, C.

. Rodriguez, F.-
St. Doge
Scheid
Schoenfeld
Segal
Sherman
Simoneau
Skoglund
Solberg
Sparby

Staten
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Speaker Sieben

The motion did not prevail and the amendment WllS not
adopted.

Quinn moved to amend H. F. No. 288, the second engrossment,
as follows:

Page 2, line 8, delete "The owner shall"

Page 2, delete line 9

Page 2, line 10, delete "the building." .

The motion prevailed and the amendment was adopted.

Swanson moved to amend H. F. No. 288, the second engross-
ment, as amended, as follows:

Page 3, delete lines .33 to 36

Delete page 4

Page 5, delete lines 1 to 13

Renumber the sections in sequence

l'age5, line 25, delete "5" and insert rs:

.Page 5, line 27, delete "Sections 2,: S, and 4 do" and insert
"Sect'ion 2 does"

Page6,lihe 2, delete 'j6" and insert "4"

Page 6, line 3, delete everything after the period
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Page 6, line 4, delete everything before "Section"

Page 6, line 4, delete "5" and insert "3"

Page 6, line 5, delete "7" and insert "5"

Amend the title as follows:

Page 1,line 11, delete "subdivisions" and insert "a subdivision"

A roll call was requested and properly seconded.

The Speaker called Wynia to the Chair.

The question was taken on the amendment and the roll was
called, There were 74 yeas and 51 nays as follows:

Those who voted in the affirmative were:

Anderson, G. '
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bishop
Blatz
Brinkman
Burger
Carlson, D.
Carlson. L.
Dempsey
DenOuden
Dimler

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Crabe
Cruenee
Gutknecht
Halberg
Haukoos
Hea.p
Himle
Hokr
Jennings

Johnson Pauly
Kalis Piepho
Knickerbocker Quist
Krueger Redalen
Kvam Rei£
Levi Rose
Ludeman St. Onge
Marsh Sarna
McDonald Schafer
McEachern Schreiber
McKasy Seaberg
Metzen . Segal
Neuenschwander Shaver
Omann Shennan
Onnen Solberg

Sparby
Stadum
Sviggum
Swanson
Thiede
Tunheim
Uphus
Valan
Valento
Waltman
Welch
Welker
Wenzel
'Zaffke

Those who voted in the negative were:

Bergstrom
Berkelman
Brandl
Clark,"J.
Clark,K.
Cohen .
Coleman
Eken
Eliolf
Ellingson
Greenfield

"Gustafson
Hoffman
Jacobs
Jensen
Kahn
Knuth
Koetohrya
Larsen
Long.
Mann'
Minne

Munger "0

Murphy
Nelson,D.

. Norton
O'Connor
Ogren
Olsen
Osthoff
Otis
Peterson
Piper

"Price
Quinn
Riveness
Rodosovich
Rodriguez, C.
Rodriguez, F.
Scheid .
Schoenfeld
Shea
Simoneau
Staten

Tomlinson
Vanasek
Vellenga
Voss
Welle
Wynia
Speaker Sieben

The motion prevailed and the amendment was adopted.

Fjoslien, Begich and Elioff moved to amend H. F. No. 288, the
second engrossment, as amended, as folIows:

Page 5, line 30, after "units." insert "Provisions in this bill
apply to the seven county metro area except the counties of
Carver and Scott and apply to the cities of the first class,"

A rolI calI was requested and properly seconded.
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Halberg moved to lay the FjosJien amendment on the table.

A roll caIJ was requested and properly seconded.

The question was taken on the Halberg motion and the rolJ
was called. There were 61 yeas and 51 nays as folJows:

Those who voted in the affirmative were:

.Beard
Berkelman
Blatz
Brandl
Carlson, L.
Clark, J.
Clark,K.
Coleman
Eken
Ellingson
Fcrsythe .
Greenfield
Gruenes

GW.itahon
Halberg
Hoffman
Jacobs
Jensen
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Larsen
Long

McEachern
Metzen

. Munger
Murphy
Nelson,D.
Norton
O'Connor
Ogren
Olsen
Osthoff
Otis
Peterson
Piper

Price
Riveness
Rodosovich
Rodriguez, C.
Rodriguez, F.
Sarna
Scheid
Schoenfeld
Seaberg
Shea
Sparbv
Staten
Swanson

Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Anderson, R.
Battaglia
Begich
Bishop
Burger
Carlson, D.
Clawson
Cohen
Dempsey
DenOuden
Dimler

Elioff
Erickson
Evans
Fjoslien
Frerichs
Graba
Gutknecht
Haukoos
Hokr
Jennings
Johnson

Krueger Piepho
Kvam Quist
Ludeman Redalen
Mann Rose
Marsh Schafer
McDonald Segal
Minne Shaver
Neuenschwander Solberg
Omann Stadum
Onnen Sviggum
Pauly Thiede

Upbue
Valan
Valento
Waltman
Welch
Welker
Zaffke

The motion prevailed and the Fjoslien amendment was laid. on
the table.

McDonald moved to. amend H. F. No. 288, the second en"
grossment, as amended, as folJows: .

Page 5, line 30, after the period insert "The counties of Scott
and Carver are excluded." .

A roll cali was requested and properly seconded.

The question was taken on the amendment and the ro11 was
caned. There were 46 yeas and 69 nays as fo11ows:

Those who voted in the affirmative were:

Battaglia
Begich
Bennett
Bishop
Blatz
Brinkman
Burger
Carlson, D.
Dempsey
DenOuden

Dimler
Erickson
Evans
Findlay
Fjoslien
Frerichs
Cruenee
Gutknecht
Halberg
Haukoos

Jennings Onnen
Johnson Piepho
Knickerbocker Redalen
Krueger Rei f
Kvam Rose
Ludeman Schafer
Marsh Solberg
McDonald Stadum
Neuenschwander Sviggum
Omann Thiede

Upbus
Valenta
Waltman
Welker
Wenzel.
Zaffke
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Those who voted in the negative were:

Anderson, G. Graba Mann 'Piper Simoneau
Beard Greenfield McEachern Price Sparby
Berkelman Gustafson Metzen Quist Staten'
Brandl Heinitz Mione Riveness Swanson
Carlson, L; Hoffman Munger .Rodosovich Tomlinson
Clark, J. Jacobs Murphy Rodriguez, C. Valan
Clark,K. Jensen Nelson, D. Rodriguez, F. Variasek
Clawson Kalm Norton St.Dnge Vellenga
Cohen Kalis O'Connor Sarna Voss
Coleman Kelly Ogren Scheid Welch
EkeD. Knuth Olsen Schoenfeld Welle
Elioff Kostohryz Osthoff Seaberg Wynia
Ellingson Larsen Otis Segal Speaker Sieben
Forsythe Long Peterson Shea

The motion did not prevail and the amendment was not
adopted.

Marsh moved to amend H. F. No. 288, the second engross­
ment, as amended, as follows:

Page 5, line 30, after the period insert "Provisions in this
act aw1y only to the cities of the first class."

A roll call was requested and properlyseconded,

The question was taken on the amendment and the roll was
called. There were 69 yeas and 51 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Begich
Bennett
Bishop
Blatz
Brinkman
Burger
Carlson, D.
Dempsey
DenOuden
Dimler

Elioff
Erickson
Evans
Findlay
Fioelien
Frerichs
Graba .
Gruenes
Gutknecht
Halberg
Haukoos
Heap
Himl.
Hoffman

Hokr
Jennings
Jensen
Johnson
Kalis
Knickerbocker
Krueger
Kvam
Ludeman
Marsh
McDonald
McEachern
McKasy
Metzen

Minne Sherman
Neuenschwander Solberg
Omenn Stadum
Onnen Sviggurn
Pauly Thiede
Piepho Uphus
Quist Valan
Redalen Valento
Rose Waltman'
Schafer Welch
Schoenfeld Welker
Schreiber Wenzel
Seaberg Zaffke
Shaver

Those who' voted in the negativewere :

Beard Ellingson Larsen Olsen Rodosovich
Berkelman Forsythe Long Osthoff Rodriguez, F.
Brandl Greenfield - .,Mann Otis St.Onge
Carlson, L. Gustafson Munger Peterson Scheid
Clark.T. Jacobs Murphy Piper Segal
Clark; K. Kalm Nelson, D. Price Simoneau
Cohen Kelly Nelson, K. Quinn Staten
Coleman Knuth Norton Rice Swanson
Eken Kostohryz O'Connor Rivenese Tomlinson
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Vanasek
Vellenga

Voss Welle Wynia- . Speaker Sieben

The motion prevailed and the amendment was adopted.

The Speaker resumed the Chair,

Carlson, D., was excused while in conference.

Staten movedthat H. F. No. 288, as amended, be re-referred to
the Committee on Energy. The motion prevailed.

H. F. No. 1017, A bill for an act relating to marriage license
and marriage dissolution fees; increasing the marriage license
fee; increasing the marriage dissolution filing fees; providing
moneys for battered women's programs and for newdiaplaced
homemaker programs: amending Minnesota Statutes 1982,
sections 357.021, subdivisions 2 and 2a; 517.08, subdivisions
Ib.and Lc. .

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the. bill and the
roll was called. There were 105 yeas and 18 nays as follows: .

Those who voted in the affirmative were:

Anderson, R.
Battaglia
Beard ­
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brinkman
Burger
Carlson,L.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
Dlmler
Eken
Elioff

Ellingson
Forsythe
Frerichs
Craba
Greenfield
Gustafson
Gutknecht
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn
Kalis
KelIy
Knickerbocker
Knuth
Kostohryz

Krueger Onnen
Kvam. Osthoff
Larsen . Otis
Levi Pauly
Long Peterson
Mann Piepho .

. Marsh" Piper
McEachern Price
McKasy Redalen
Metzen Reif
Mione Rice
Munger . Rivenees
Murphy Redosovich
Nelson, D. Rodriguez, C.
Nelson, K. Rodriguez, F.
Neuenschwander Rose
Norton St. Dnge
O~Connor Sarna
Ogren Scheid
Olsen - Schoenfeld
Oman~ Schreiber .

Seaberg
Segal
Shaver
Simoneau
Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim
Valan
Vanasek
Vellenga
Waltman
Welch
Welle
Wenzel
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Anderson. Go Evans McDonald Sh~~~n Voss
Brandl Findlay Quist Sviggurn Welker
DenOuden Fjoslien Schafer Thiede
Erickson Ludeman Shea . Uphue

The bill was passed and its title agreed to.
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S. F. No. 1241, A bill for an act relating to claims against
the state; providing for payment of various claims; appro­
priating money.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the
roll was called: There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkclman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark. J.
Clark.K.
Clawson
Coleman
Dempsey
DenOuden
Dimler
Eken
ElioH
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Haukoos
Reinitz

. Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger

Kyam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman .Quinn
Mann Quist
Marsh Redalen
McDonald Reif
McEachern Rice
McKasv Hiveness
Metzen· Rodosovich
Mione Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St.Onge
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff Shea
Otis Sherman
Pauly Simoneau

Skoglund
Solberg
Sparby .
Stadum
Staten
Svlggum
Swanson
Thiede
Tomlinson ­
'I'unheim
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wynia
Znffke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 858, A bill for an act relating to veterans; clarify­
ing eligibility for certain educational programs; standardize
the definition of "veteran"; improve management of grant
program; coordinate program with federal law; providing
funds for the agent orange program; amending Minnesota
Statutes 1982, section 197.715; proposing new law coded in
Minnesota Statutes, chapter 197; repealing Minnesota Stat.
utes 1982, sections 197.09 ; 197.10; and 197.11.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the
rolI was called, There were 122 yeas and 0 nays as folIows:
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Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson" R.
Battaglia
Beard
Begich
Bennett
Bergstrom.
Berkelmen
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson. L.
Clad" J.
Clark,K.
Clawson
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoshen
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn
Kelly
Knickerbocker
Knuth
Koetohryz

Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn
Long Quist
Ludeman Redalen
Mann Reif
Mel.ronald Rice
McEachern' Hiveness
l'l'lcKasy Rodosovich
Metzen Rodriguez, C
Minne Rodriguez, F.
Munger Rose
Murphy St.Dnge
Nelson, D. Sarna
Neuenschwander Schafer
Norton - '. Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Segal
Osthoff Shaver
Otis Shea
Pauly Shennan
Peterson Simoneau

Skoglund
Solberg
Sparby
Staten
Sviggum
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

S. F. No. 346 was reported to the House.

Shea moved to amend S. F. No. 346', the unofficial engross­
ment, as follows:

Pages 1 and 2, delete section 1 and insert:

"Section 1.
TURES.]

[17.1015] [PROMOTIONAL EXPENDI-

In order to accomplish the purposes of section 17.101, the
commissioner may participa-te jointly with private persons in
appropriate programs ,(tnd projects and may enter into contracts
to carry out those progr:ams and projects. The ccntracis may
not include the acquisition of land or buildings and are not sub­
ject to the provisions of chapter 16 relating to competitive bid­
ding.

The commissioner may spend money appropriated for the pur­
poses of section 17.101, and expenditures made pursuant to sec"
tion 17.101 for food, lodging, or traoet are not governed by the,
travel rules of the commissioner of employee relations."

Amend the title as follows:

Page 1, line 21, delete "17.101;"
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Page 1, line 30; delete "chapter" and insert "chapters 17 and"

The motion prevailed and the amendment was adopted.

Ludeman moved to amend S.F. No. 346, the unofficial en­
grossment, as amended, as follows:

Page 15, delete lines 18 to 36

Page 16, delete lines 1 to 16

Renumber sections

Amend the title accordingly'

A roll call was requested and properly seconded.

The' question- was taken on the amendment and the roll was
called. There were 41 yeas and 79 nays as follows:

Those .who voted in the affirmative were:

Anderson. R.
Burger
DenOuden
Erickson
Evans
Findlay
Fjoelien
Forsythe
Frerichs

Gutknecht
Halberg
Haukoes
Reinitz
Himle
Hokr
Jennings
Johnson

. Levi

Ludeman
Marsh .
McDonald
Olsen
Omann
Onnen
Quinn
Quist
Redalen

Reif
Rose
Schafer
Seaberg
Shaver
Stadum
Sviggum

. Thiede
Uphus

Valenlo
Waltman
Welker
Wigley
Zaffke

Those who voted in the negative were:

Battaglia
Beard
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Carlson.L,
Clark. L
Oark,1(.
Clawson
Cohen
Coleman
Dempsey
Eken

EHoff
Ellingson
Graba
Greenfield
Cruenee
Gustafson
Heap
Hoffman
Jacobs
Jensen
Kahn
Kalis
Kelly
Knickerbocker
Kostohryz
Krueger

Larsen Piepho
Long Piper
Mann Price
McEachern Rice
Metzen Riveness
Mione. Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. St.-Onge
Nelson, K, Sarna
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Segal
Osthoff Shea
Peterson Shennan

Simoneau
Skoglund
Solberg
Staten
Swanson
Tomlfnson
Tunheim
Valan
Vanasek
Vellenga
Voss
Welle
Wenzel
Wynia
Speaker Sieben

1

0

The motion did not prevail and the amendment was not adopt-
ed. -,

Burger moved to amend S. F. No. 346, the unofficial engross-
ment, as amended, as follows: ' ,
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'Page 17, line 2,7, delete "$80" and insert "$76"

Page 17, line 28, delete "$155" and insert "$1J,7.25';

Page 17, line 29, delete H$25(j" and insert "$237.50"

Page 17, line 30, delete H$315" and insert ':$299.25"

Page 17, line 31, delete "$410" and insert "$389.50"

Page 17, line 32, delete "$.1,70" and insert "$.1,.1,6.50"

,A roll call was requested and p,,:operly seconded.

The question was taken on the amendment andthe roll was
called. There were 41 yeas and 70 nays as follows:

Those who voted in the affirmative were:

Battaglia
Begich
Bishop
Blatz
Burger
Dempsey
Denfjuden
Evans
Fjoslien

Forsythe
Gutknecht
Halberg
Haukoos

.Heap
Heinita
Hokr
Jennings
Johnson

Lude~an
Marsh
McDonald
McKasy
O'CoDnor
Olsen
Omann
Onnen
Pauly

Pieph~
Quist­
Rose
Sarna'
Schafer
Shaver
Stadurri
Sviggum
Thiede

Uphus
Valente
Waltman
Welker
Zaflke

Those who voted in the 'negative were:

Anderson. G.
Anderson, R.
Beard
Bergstrom
Berkelman
Brandl
'Brinkman
Carlson,L.
Oark.J.
Clawson
Coleman
Eken
Ellingson
Findlay

Crabe
Greenfield
Gruenes
Gustafson
Himle
Hoffman
Jacobs
Jensen
Kahn.
Kalis
Kelly
Knuth
Kostohryz
Krueger

Larsen Peterson
Long Piper
Mann Price
Metzen Rice

.Minne Riveness
Munger Rodosovich
Murphy Rodriguez. C.
Nelson, D. Rodriguez, F.
Nelson, K. St. Onge
Neuenschwander Scheid
Norton Schoenfeld
Ogren Schreiber

.Osthoff Segal
Otis Shea

Sherman
Simoneau
Skoglund
Staten
Swanson
Tomlinson

.Tunbeim
Valan
Vanesek
Vellenga
Welle
Wenzel
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

S. F. No. 346, A bill for an act relating to agriculture:
:granting the commissioner powers relating to agricultural
promotion; changing certain procedures related to fees; rede­
fining certain terms; changing the coverage of the consoli­
dated food licensing law; permitting the sale of certain eggs
for human consumption; updating certain provisions; spe­
cifying certain plumbing and sewage disposal requirements;
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changing the coverage of certain annual processing laws; pro­
hibiting sale or possession of certain meat; changing certain
fees; changing the dates of reports from and payments to cer­
tain agricultural societies; eliminating certain duties of the
commissioner of agriculture and county agricultural agents;
eliminating the prohibition on manufacture or use of certain
preservative. compounds; eliminating provisions relating to
the dairy industry; adjusting fees for inspection of ware­
houses; directing the commissioner of agriculture to adopt
a mandatory collective ratemaking procedure for warehouse­
men; amending Minnesota Statutes 1982,sections 17.101; 17B.­
15, subdivision 1; 28A.03; 29.235; 31.01, subdivision 20; 31.­
10; 31.101, subdivisions 3, 4, 5, 6, 7, and 8; 31.51, subdivision
2; 31.56, subdivision 1; 31A.02, subdivision 5; 3)A.I0; .31A.­
15; 32.394, subdivision 8; 34.05, subdivision 1; 38.02, subdivi­
sions 1 and 3; 231.11; 231.12; 231.16; 232.22, subdivision 3;
proposing new law coded in .Minnesota Statutes, chapter 31;
repealing Minnesota Statutes 1982, sections 17.031; 17.032;
17B.15, subdivision 2 ;31.401 to .31.406; 32.472; and .32.473.

The bill was read for the third. time, as amended, and placed
upon its final passage.

The question was taken on the passage of. the bill .and th~
roll was called. There were 111 yeas .and 13 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Carlson, L.
Clark, J.
Clark,](;
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
Elioff

Ellingson
Erickson
Findlay
Fjoslien

- Forsythe
Graba
Greenfield
Gruenes
Gustafson­
Halberg
Heap
Heinitz
Himle " -

, Hoffman
"Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz

Krueger Piper
Kvam Price
Larsen Quinn
Long Quist

.Mann Redalen
McKasy Reif
Metzen Rice
Minne Riveness
Munger Rodosovich.
Murphy. Rodriguez, C.
Nelson. D, Rodriguez, F.
Nelscn, K.. Rose
Neuenschwander St ..Onge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Osthoff Segal
Otis. . Shaver
Pauly Shea
Peterson Sherman
Piepho Simoneau

Skoglund
Solberg
Sparbv
Stadum
Staten I

Sviggum
Swanson
Tomlinson

. Tunheim
Uphus
Valan
Vanasek
Vellenga
Waltman
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

DenOuden
Evans
Frerichs

Gutknecht.
Hokr
Jennings

Ludeman
Mclsonald
Schafer'

Thiede
Valente
Welker

. Zaffke
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The bill was passed, as amended, and its title agreed to.

s. F. No. 879, A bill for an actrelating to courts; increasing
mileage allowances for jurors; amending Minnesota Statutes
1982, section 593.48.

The bill was read for the thirdtime and placed upon its final
passage.,

The question was taken on the passage of the bill arid the
roll was called.' There were 123 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop ­
Blatz
Brandl
Brinkman
Burger
Carleon.L,
Clerk, J.
Clark,K.
Clawson
Cohen
Coleman
DerrOuden
Dimler
Eken
Elio!! '
Ellingson
Erickson
Evans.

Findlay Krueger Otis
Fjoslien Kvam Pauly'
Forsythe Larsen Peterson
Frerichs Levi. Piper
Grabs. J,.oilg Price--
Greenfield Ludeman Quinn
.Creenes . . Mann Quiet
Gustafson Marsh Redalen
Gutknecht McDonald Reif
Haukooa McEachern Rice
Heap MI:KasY , Rlvencss
Heinitz Metzen Rodosovich
Himlc Mione Rodriguez. C,
Hoffman Munger Rodriguez,F.
Hoke. Murphy Rose
Jacobs Nelson, D. St.Orige
Jennings Nelson, K. Sarna
Jensen Neuenschwander Schafer
Johnson Norton Scheid.
Kahn' O'Connor Schoenfeld
Kalis Ogren Schreiber
Kelly . Olsen Seaberg

. Knickerbocker Omann Segal
Knuth .Onnen Shea
Kostohryz Osthoff Shennan

Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede 0

Tomlinson
Tunheim
Uphus
Valan-

o Valento
Vanasek
VeHenga
Waltman
Welker
Welle
Wenzel
Wynia
Z.ffke
Speaker Sieben

Those who voted in the negative were:

HaIherg

The bill was passed and its title agreed to.

The following conference committee reports were receiVed:

CONFERENCE COMMITTI'JE REPORT ON II. F. NO. 30 '

A bill for an act relating to veterans affairs: providing resi­
dents of the Minnesota veterans home with a rizht to complain
about home accommodations and services; prohibiting retalia­
tory eviction of residents who exercise their right to complain;
proposing' new law coded in Minnesota Statutes, chapter 198.
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May 18,1983

The Honorable. Harry A. Sieben, Jr.
Speaker of the- House of Representatives

The Honorable Jerome .M. Hughes
President of the Senate

We, the undersigned conferees for H. F. N0.30, report that"
we have agreed upon the items in dispute and 'recommend as
follows: .

That the Senate recede from its amendment and that H. F.
No. 30 be further amended as follows :

Page 2, line 9, delete "90" and insert "45"

We request adoption of this report andrepassage of the bilI.

House Conferees: WEB SKOGLUND, RICHARD KOSTOHRYZ and
JOHN -BURGER. .

Senate Conferees: DONNA C. P];:T];:RSON, JOE BERTRAM and
DORAN L. ISACKSON.

Skoglund moved that the report of the Conference Com­
mittee on H. F. No. 30 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion pre-
vaiIed.' .

H. F. No. 30, A bill for an act relating to veterans affairs;
providing residents of .the Minnesota veterans home with a
right to complain about home accommodations and .services; pro­
hibiting retaliatory eviction of residents who exercise their
right to complain; proposing new law coded in Minnesota Stat.
utes, chapter 198. .

The bill was read for the .third time, as amended by Con­
ference, and, placed upon its repassage-.

. The question was taken on the repassage of the bill and the
foil was called; There were H6 yeas and O· nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson,H.
Battaglia'
Beard
Begich
Bennett .
Bergstrom
Berkelman

Blatz
Brandl
Burger

. Carlson, L.
. CI"k. J.
"Clark, K.
. Cohen

Coleman

Dempsey
DenOuden

- Diriller
Eken
Elioff
ElUiJ.gson"·
Erickson

. Evans' :.

F.indlay
Fjoslien
Forsythe
Frerichs
Graba,
Greenfield
Gustafson
Gutknecht

Halberg
Hankoce
Heap
Reinitz

, Himle
Hoffman"

"Holrr
. -Jacobs
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Jensen McKasy Piepho
Johnson Metzen Piper
Kahn Mione Price
Kelly Munger . Quinn
Knickerbocker Murphy Quist ,
Knuth Nelson,D. - Redalen
Kostohryz Nelson,K. Reif
Krueger Neuenschwander.Riveness
Larsen Norton Radosovich
Levi Ogren. Rodriguez, C. .
Long Olsen: ' Rodriguea.F;"
;Ludeman Omann Rose
Mann Onnen' St. Ooge
Marsh. .Osthoff Sarna
McDonald -' < Otis Schafer..
McEachern .Pauly Scheid

Seaberg
. Segal
Shaver.
Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadwn

"Staten
."Sviggum

Swanson
Thiede
Tomlinson .
Tunheim'

Uphus '
Valan
Yalento
Vanasek

. Vellenga
Waltman
Welch
Welker
Wenzel
Wyilill
Zaffke
Speaker Sieben

The, bill'was repassed, as amended by Conference, and its
.title agreed to.

0'0 .

CONFERENCE COMMITTEE REPORT ON' H~ F. NO. 128'3

Abill for an .act relating to the organization and operation
of state government; appropriating, money for education and,
related purposes tofhe .departmentofeducation,liiiller edu­
cation coordinating board, state university 'board, state com­
munity college board, 'University of Minnesota, ". and .th~Mayo
medical foundation-wtthcertaln couditions; establishing a state
board' of vocational technical education; providing it and certain
independent and intermediate school districts operating voca­
tional technical schools with certain powers. and duties; chang­
ingth~ authortty arid duties of theabove named agencies, or
one or more of them,'or certain of their advisory councils with
respect to governance, duration of existence, disposition of prop­
erty, employment and cornpensationorpersonnel, tuition, .insti~

tutional closings, gifts, appropriations,. parking fees, scholar­
ships, grants~in-a.id,plannifig, hospital charges, and related'
educationalmatters; amending Minnesota Statutes 1982, sections
43A.18, subdivision 4; 120.17, subdivision 7a; 121.212, subdivi­
sion 2; 121.931, subdivision 7; ·121.934,subdivision. 2;123.742,
by' adding a subdivision; 123.743 ;124.48; 125:05, by-adding a
subdivision; 136.03; 136.034; 136.11, subdivision 1; 136.144;
136.62, by adding a subdivision; 136.63, subdivision 1a; 136.67,
by' adding a subdivision; 136A.121; 136A.14; 136A.141; 136A.­
143; 136A.15; 136A.16; 136A,rl; 136A,26; 136A.29, subdivi­
sions 2 and'9;136A.42; and 158.05; proposing new law coded
in Minnesota Statutes, chapters 136 and 136A; proposing new
law coded as Minnesota-Btatutes, chapter 135A; and 136C;
repealing Minnesota Statutes 1982,sections:121.11, subdivision
1; 121.217; 121.902, subdivision 1a; 121.936,subdivision 6;
124.53; 136A.144;. 136A.145.; 136A.146 ; 136A.161 ; 136A.18;
136A.1\1 ; 136A.20 ; 136A.21; and 136A.~2. .. .

May 19, 1983

The Honorable Harry A.Si~ben, Jr.
Speaker of the House of Representatives



4564 JOVRN"Ali OF 1'HE HOVSE [58th Day

The Honorable Jerome M. Hughes
President of the Senate

We,the undersigned conferees for H. F . No. 1283, report that
we have agreed upon the items In dispute and recommend as
follows:

That 'the Senate recede from its amendments and that H: F.
No, 1283 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [EDUCATION;APPROPRIATIONS.]

The sums set forth in the columns designated "APPROPRIA­
TIONS" are appropriated from the general fund, Or anyother
fund designated, to the agencies and for the purposes specified
in the following sections of this act, to be available for the fiscal
year indicated for each purpose: The figures "1983", "1984", and
"1985", wherever used in this act, mean. that the appropriation
or appropriations listed thereunder or therefor shall be available
for the year ending June 30,1983, June 30, 1984, or June 30,
1985, respectively.

SUMMARY BY FUND

1983 1984 1985 . TOTAL

General ..... $536,028,700$546,327,500 $1,082,356,200

Trunk Highway .. 19,500 20,500 40,000

Permanent
University 2,500,000 2,500,000 5,000,000

Non-Game Wildlife 25,000 25,000 50,000

TOTAL . ,$538,573,200 $548,873,000· $1,087,446,200

.SUMMARY BY AGENCY-ALL FUNDS

Department of
Education .... $ 27,433,500 $ 23,632,700 $ 51,066,200

flECB 56,205,700 59,045,000 115,250,700

State University
System 105,201,700 106,166;000211,367,700
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105,296,300

296,545,000 305,371,700
University of

Minnesota

Mayo Medical 1,343,900 1,204,700

601,916,700

2,548,600

Sec. 2. DEPARTMENT. OF
EDUCATION

APPROPRIATIONS

Available for the Year

Ending June 30

1984 1985

Subdivision 1. General Operations
and Management $27,433,500 $23,632,700

Approved Complement

State-501.4

Federal-189.4

Special Revenue-7.5

Bond Proceeds-1.0

The amounts that may be expended
from this appropriation for each pro­
gram and activity are more specifically
described in the following subdivisions
of this section.

Subd. 2. Special and Compensatory
Education

1984 1985

$ 2,458,900 $ 2,438,800

(a) Of this appropriation, $1,500,000
in the first year, and $1,500,000 in the
second year is for Indian scholarships.
Any unexpended balance remaining In
the first year does not cancel but is
available for the second year of thebi­
ennium.
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(b) Of this appropriation, $300,000
in the first year and $300,000 in' the
second year is for Indian postsecondary
preparation grants to school districts to
be used to support programs for second­
ary students who are of one-fourth or
more Indian ancestry and who, in the
opinion' of the district superintendent,
have the capabilities to benefit from
higher education. This appropriation
shall be expended with the approval of
the governor after consultation with the
legislative advisory commission as pro- .
vided in Minnesota Statutes,. section, .
3.30. Release of these funds shall also
be contingent upon submission of a plan
prepared by the state board, with the
advice and counsel of the Minnesota
Indian scholarship committee. The plan
shall describe the objectives and the ,
methods for implementing the program, '
including the manner in which grants,
will be distributed in proportion to the
geographical distribution of the Indian
population of the state. This plan shall
be submitted to the chairmen of the
house and senate education committees

. and the house appropriations' and senate
finance committees prior to thesubmis­
sion to the legislative advisory commis­
sion.

(c) Of this appropriation, $.61,100
in the first year and $36,100 in the sec­
ond year is for the Indian education unit
for one position and for, procurement
of equipment and services necessary for
the computerization of the accounting
and data management operations of the
Indian scholarship program. '

The department of education shall
maintain the existing Minnesota Indian'
education scholarship office at Bemidji
during the biennium ending June 30;,
1985, with no reduction in general fund
appropriations.
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Subd. 3. Braille and Sight-Saving
School and School for the Deaf

1984 1985

$ 5,622,300 $ 5,531,600

(a) $113,600 the first ,yell-rand
$86,200 the second year is for 'repairs,
replacements and betterments at the
Minnesota School for the Deaf 'and the
Minnesota Braille and Sight-Saving
School. Any unexpended balance remain­
ing in the first year does not .cancel but,
is available for the second year of the
biennium.

$98,900 the first year is for repair and
purchase of equipment .at' the Minnesota
School for the Deaf and the Minnesota
Braille and Sight-Saving School. Any
unexpended balance remaining in the
first year does not cancel but is avail­
able for the second year of the biennium.

(b) $148,000 in the first year and
$148,000 in the second vear Is for Bum­
mer school at the, Minnesota School for,
the Deaf and the Minnesota Braille and
Sight-Saving School.

(c) , $9,500 in the first year and
$9,500 in the second year is for the Par­
ant-Child Institute at the Minnesota
School for the Deaf' and the Minnesota
Braille.and Sight-Saving School.

(d) $74,500 in the first year and
$75,000 in the second yeari's £01' the pur'
chase of mainstreaming services at the
Minnesota School for the Deaf and the
Minnesota' Braille and' Sight-Saving
School.

(e) If the amounts appropriated in'
(b), (c), and (d) are insufficient, the
commissioner may transfer other opere

.uting funds appropriated to the resi­
dential schools, with the exception of
the funds in (a), for these purposes.

1984
$

19,85
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(f) It is the intent of the legisla­
ture that during the biennium in the
event that federal ERA-Title VI-C funds
for the Minnesota. School for the Deaf
and the - Minnesota Braille and Sight­
Saving School are diminished or no long­
er available, the commissioner of edu­
cation may make application to the
legislative advisory commission at one
of its regularly scheduled meetings to
obtain state funds to replace diminished
federal funds.

(g) In the event that the Legisla­
tive Audit Commission does not approve
a program evaluation of the Minnesota
School for the Deaf'and the Minnesota
Braille and Sight-Saving School during
the first year, the commissioner of fi­
nance, in consultation with the commis­
sioners of education and administration,
shall carry out such an evaluation. _The
evaluation shall consider the cost-effec­
tiveness of the academic, residential,
support. and administrative services in
comparison to similar programs and the
feasibility of alternative methods of ser­
vice delivery. The study shall be sub­
mitted to the chairmen of the house
appropriations and senate finance com­
mittees by January 15, 1984. -

Subd. 4. Vocational Technical
Instruction

$ 5,590,300 s 4,892,200

Of. this appropriation $1,999,100 in
the first year and $1,440,100 for the
second year is for post-secondary voca­
tional repair and -betterrnent aid. The
appropriation for post-secondary repair
and betterment aid for 1984 includes
$191,000 for aid for fiscal year 1983
payable in fiscal year 1984, and $1,808,­
100 for aid for fiscal year 1984 payable
in fiscal year 1984.

The appropriation for post~secondary

repair and betterment aid for 1985 in.
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eludes $319,000 for aid for fiscal year
1984 payable in fiscal year 1985, and
$1,121,100 for aid for fiscal year 1985
payable in fiscal year 1985. . .

$525,000 the first year and $500,000
the second year is for the Minnesota
curriculum services center, the vocation-' .
al student organization center, and voca­
tional area agricultural coordinators. If
the appropriation for either year is in­
sufficient, the appropriation for the
other year is available for it. This ap-.
propriatlon shall be spent pursuant to
agreements between the state board of
education and the recipients. The agree- .
ments are not subject. to the contract
approval procedures of the commissioner
of administration.

Until June 30, 1985, the Minnesota
curriculum services center. may sell to
school districts and agencies in other
states and to the general public its in­
structional material and media at com­
mercial or market prices. The profit
derived from the sale of materials and
media will be used to offset the operating
costs of the .center. An accounting of
costs, sales and receipts shall be pro­
vided to the commissioner of education
on July 1, 1984 and July 1, 1985.

Funding for the Minnesota Curricu­
lum Services Center during the bien­
nium shall be allocated under the aver­
age cost funding methodology.

The state board for vocational educa­
tion shall develop and implement a plan
for the transfer of the area agricultural
coordinator functions and positions into
the area vocational-technical Institute
system effective July 1, 1984,. for the
biennium. During the biennium support

. for the positions shall be provided all or
in part from the instructional funds un­
der the average cost funding method-
ology. .
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$300,000 in the first year and $300,000
in the second year is for the acquisition
of equipment for technology-related pro­
grams in the area vocational-technical
institutes.

$150,000 in the first year is appropri­
ated for the purpose of implementing
sections 56, 57, 58, 59, 60, 61, 63, and '64.

Federal money received for state voca­
tional education programs pursuant to .
the Vocational Education Act of 1963,
Section 120, United States Code, title 20,
section 2330 and required to be used for
vocational education of the disadvan­
taged and handicapped shall be used
.during the biennium only for grants
and not for state administrative costs.
During the biennium the grant money .
may be used by a school district for its
own administrative costs if otherwise
permitted by federal law. The remainder
of section 120 money not required to be
used for eliminating sex bias, for dis- .
placed homemakers programs, and for
matching requirements in vocational
education shall be used during the bien­
nium for grants for post-secondary voca­
tional instructional aid. allocations for.
support services.

Subd. 5. General Instructional
Services

$ 2,429,800 $ 2,466,000

During the biennium fees may be col­
lected from school districts and educa­
tional systems pursuantto section 26 for
subscriptions to the Minnesota Career'
Information Service and appropriated
pursuant to section 27.

Of the amounts provided by this sub­
division, $19,500 in 1984 and $20,500 in
1985 are from the trunk highway fund.



58th Day] FRIDAY, MAY 20, 1983.

1984
$ $

4&71

1985

Subd. 6. SpeeialServices

$ 2,103,200 $ 2,037,800

. (a) During the biennium the state
board of education and the state board
of teaching, after joint consultation,'
shall individually set consistent license
fees for which they are responsible at
a .level sufficient to recover all depart­
ment of.education and board of teaching·
costs associated witb the licensure, re­
licensure, and placement 'o{' teachers,
administrators, and other aducationpro­
fessionals. In calculating these costs, .the
value of the services of the attorney
general shall be considered. During the
biennium in setting these fees, the state
board of education and the board of
teaching are exempt from the public
hearing process .in Minnesota Statutes,
chapter 14. Notice of the revised fees
shall be published in the state register,
followed by 30-day public comment
period before the revisions are effective.
In assigning fees, the board of teaching
shall consider differences between full­
time and part-time employment in teach­
ing and implementation of a differential
fee structure for vocational education
adult supplemental licenses..

(b) Fees for private trade school
licenses and for solicitors' permits are
increased to (1) private trade school
license-initial. fee $440; (2) private

. trade school license-renewal $330: (3)
solicitorpermits-$165. Notice of the
revised fees shall be published in the
state register as soon as practicable.
During the biennium ending June 30.
1985, these fees shall not be decreased
and may be increased pursuant to Mine
nesota Statutes, sections 14.14. 16A.128,
and 214.06. .

Subd. 7. School Management .
Services

$ 6,991,900 $ 3,995,000
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(a) $880,000 in the first year is for
the Minnesota Educational Computing
Consortium (MECC) for the operation
of the management information services
unit. Any unexpended balance remaining
in the first year does not cancel but is
available for the second year of the bi­
ennium.

The executive director of MECC shall
submit a plan annually during the bien­
nium to the Elementary-Secondary­
Vocational (ESV) Computer Council and
to the commissioner of education detail­
ing its plan for the management infor­
mation system unit.

(b) . $3,684,000 in the first year and
$1,500,000 in the second year is for re­
gional computing support for regional
management information centers. The
appropriation for the second year shall
be placed in a contingent account. The
funds in the contingent account shall be
released when the study described in the
next sentence is completed, and upon
compliance with Minnesota Statutes,
section 8.80. The ESV computer council
with the assistance of the commissioner
of education shall conduct a study on .
how best to meet state information
needs in the most cost effective manner.
The study shall be completed lind deliv­
ered to the chairman of the house appro­
priations committee and senate finance
committee by December I, 1988. The
study shall include but not be limited to
an analysis of:

(1) the state and local benefits de­
rived from Elernentary-Secondary-Voca­
tional Information System (ESV-IS)
data processing and the current costs
associated with providing the benefits;

(2) an alternative number of region­
al and state data processing sites and
the costs of each alternative;
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(3) the ESV-IS applications soft­
ware necessary to support state man-·
dated data acquisition;

(4) alternatives for-aupporttng; the
development and maintenance of ESV-IS
and the State Department of Education,
Information System (SDE-IS)' applica­
tion software and the cost of each alter-
native;' ..

(5) the costs and benefits of releas­
ing large districts from the mandate to
affiliate with ESV regional management
information centers,

(c) $1,068,100 in 1984 and $1,095,-.
600 in 1985 is for support of the educa­
tion data systems section. Any unex­

_pended balance remaining in the first
year does not cancel but is available for
the second year of the biennium.

. The commissioner of education shall
annually during the biennium submit to
the ESV computer council a detailed
budget and workplan for the education
data systems section for review and'
comment. A change in the workplan
shall be featured in the succeeding year's
submission.

Subd. 8. Auxiliary and General
Support Services

$2,050,100 $ 2,080.200

$129,400 in the first year and $129,600
in the second year is for the Elementary­
Secondary-Vocational Computer Council.

Subd. 9. General Authority

The commissioner of education with
the approval of the commissioner of fi­
nance may transfer unencumbered bal­
ances among the above programs during
the biennium. Transfers shall be re-
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ported forthwith to the house appropria­
tions and senate finance committees.

It is the intent of the legislature, that,
during the biennium except in the case
of executive order to the contrary, the
department of education be allowed to
transfer money among the various ob­
ject of expenditure categories andac­
tivities within each program.

The department of education may dur­
ing the biennium spend federal. block,
grant funds received under the education
consolidation and improvement act of
1981, as amended, as shown in the bien­
nial budget allocation plan. Changes
may be made to accommodate 'adjust",
ments in salary or other costs. However,
material changes shall be reported to the
senate finance committee and the house
appropriations committee.

Subd. 10. Board of Teaching

$ 187,000 $ 19.1,100

Sec. 3. HIGHER EDUCATION
COORDINATING BOARD

Subdivision 1. General Operations
and Management 56,205,700 59,045,000

The amounts that may be expended
from this appropriation for each, pur­
pose are more specifically described in.
the following subdivisions of .this sec­
tion;

Subd. 2. Salaries and Expenses

$ 2,027,600 $ 1,890,900

This appropriation includes money for
the administration of the state student
assistance programs, program planning
and coordination, policy planning and re­
search, and agency management services.
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This appropriation includes money for '
a study of the need for engineering sup­
port programs', in two-year, institu­
tions. The study shall be presented to the
house appropriations and senate finance
committees by December I, 1984., '

Subd, 3. State Scholarship, Nurses
Scholarship and State Grant-In-Aid '

'$ 42,374,000$ 47,266,OOQ

If the appropriation for either year is
Insufficient, the appropriation for the
other year is available to meet scholar­
ship and grant obligations,

This appropriation includes money for
grants to part-time students. If adminis­
trative problems preclude full consolida­
tion of part-time student grants with the
state grant and scholarship program, an '
amount not to exceed $300,000 of the
above appropriation shall be available in
each year of the biennium for allocation
to'eligible post-secondary, institutions to
accommodate, the needs of part-time stu­
dents, pursuant to Minnesota Statutes,
seetion 136A.132. '

Of the above appropriation, an amount
not to exceed $100,000 is available in
1984 to cover short-term living and
transportation expenses of AVTI stu­
dents. The funds shall be advanced to
the AVTI's at the beginning of the bi- '
ennium and shall be used only to meet
emergency needs of students who will
receive awards from the state scholar- '
ship and grant program. The advances
shall be repaid by students upon receipt
of their state grant or scholarship award
and all advances shall be returned to the
higher education .coordinating board be­
fore the end of the biennium. The higher
education coordinating board shall de­
velop administrative rules or procedures
as necessary to implement this provision
of law.
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Notwithstanding any law 1;0 the cone
trary, the allowance for. tuition and fees
in the cost of attendance fQi .four-year
private institutions shall .not exceed
$3,598 in the 1983-1984 school year and
$4,063 in the 1984-1985 school year. The
allowance for tuition and fees in the
cost of attendance for two-year private
collegiate and vocational institutions
shall not exceed $3,573 in the. 1983-1984
school year and $3,752 in the 1984-1985
school year.

Subd. 4. Interstate Tuition
Reciprocity

$ 6,850,000 $ 4,800,000

If the appropriation for either year is
insufficient, the appropriation for. the
other year is available to meet reciproc­
ity contract obligations.

Subd. 5. State Work Study

s 4,209,000 $ 4,4?8,6,00

Any unexpended balance of .not more
than $160,000 remaining at the end of
the first year shall not cancel but is
available for the purposes of the appro­
priation in subdivision 3 for the second
year

Subd. 6. Medical Strident Loans

$ 115,000

Subd. 7. Mirtitex Library
Program

'i

$ 630,100 $ 659,500

Subd. 8. Notwithstanding any other
provision to the contrary, none of the
personnel, powers, or duties. of the high­
er education coordinatingboard shall be
transferred to any other department,·
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.higher education system,or other part
of state government

Subd, 9. Any unexpended balances'
in this section remaining in the first
year do not cancel but are available for
the second year of the biennium.

. Sec. 4. STATE UNIVERSITY
BOARD .

Subdivision 1. General Operations
and Management . . . .106,201,700 106,166,000

The amounts that may be expended
from this appropriation for each pur­
pose are more specifically described in
the following subdivisions of this section.

Subd. 2. Engineering Programs

This appropriation includes funds for
the first: two years of a three-year,
phased development of engineering pro­
grams at Mankato State University and
St. Cloud State University. . ..' .

Of the total authorized expenditures,
$50,000 each year of the biennium for
the engineering program at St. Cloud
State University and $50,000 each year·
of the biennium for the enginering pro­
gram at Mankato State University is
available upon submission of required
documentation that the state money has
been matched by contributions from non­
state sources. This matching requirement
may be satisfied with donated equipment
or supplies with the approval of' the'
chairmen of the senate finance commit­
tee and the house appropriations com­
mittee.

Subd. 8. Instructional Expenditures

It is estimated that the amount for in­
structional expenditures' will be$142,~
076,800 for the first year, and $148,285,­
200 for the second year. .

',; ,
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If the actual amount is different,the.
chancellor shall furnish the house ap­
propriations and senate finance commit­
tees and the commissioner of finance
with a report on December 1 of each
year detailing the amount of the differ';
ence and provide an explanation thereof,

Subd. 4. ' Non-Instructional
Expenditures

It is. estimated that the amount-for
non-instructional expenditures will' he
$14,213,700 for the first year, and $13,·
899,900 for the second year..

If the actual amount is different, the .
chancellor shall furnish .the house ape'"
propriationsand senate finance commit­
tees and the commissioner of finance'
with a report on December 1 of each
year detailing the amount of the differ- .
ence and providing an explanation there­
~, .

(a) Of this amount, $624,100 the·
first year and $607,100 the second year
is for state matching of federal' student
loan funds and federal work study funds.

(h) Of this amount, $1,382,800 the
first year and $1,382,800 the second 'year
is for repairs and betterments.

Subd. 5. The state university hoard
shall submit a report to the chairmen of
the house appropriations' and senate fi- .
nance committees by January 15, 1985,
on the use of all money exempt from bud.
getary control by the commissioner. of
finance pursuant to Minnesota Statutes,
sections 136.11, subdivision 5; 136.144;
and 136.37.

The state university system is autho-.
rized to charge summer sessionexpendt­
tures to the fiscal year In which most of
the summer session activity takes place.
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Subdivision L General Operations
and Management .51,?43,400 53,452,900

The amounts that may be. expended,
from this appropriation foreach purpose .
are more specifically des<;ribed' in the
following subdivisions of this section.

Subd. 2. Instructional Expenditures

lit is estimated that the amount .cor .
instruetional expenditures will be $71,­
372,700 for the first year, and $74,494;- .
700 for the second year. .

.If the actual amount is different, the
. chancellor shall furnish the house appro­
priations and senate finance committees
and the. commissioner of finance with a
report on December 1 of each year de­
tailing the amount of the difference and
providing an explanation thereof..

Subd.3. Non-Instructional
Expenditures

It is estimated that the amount. for
non-instructional expenditures will be
$7,645,800 for the first year, . and $8,c

. 001,900 for thesecond year. .

If the actual amount is different, the
chancellor shall furnish the house ap­
propriations and Senate financecommit- '.
tees and the commissioner .of .finanee
with a report on. December 1 of each
year detailing the amount of the differ­
ence and providing an explanation there­
of.

(a) Of thisamount,$440,600t\le
first year and $440,600 the second ..Year
is for state matehlng of federal student
loan funds and federal work study funds.
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(b) Of this amount, $673;600; the
first year and $673,600 the second year
is for repairs and betterments.

Subd. 4. The community college sys­
tem is authorized to charge summer ses­
sion expenditures to the fiscal year in
which most of the summer session ac­
tivity takes place.

Sec. 6. UNIVERSITY OF
MINNESOTA

Subdivision 1. Total Appropriation .296,545,000 305,371,700

The amounts that may be expended
from this appropriation for each pur­
pose are more specifically described in
the following subdivisions of this sec­
tion.

Subd. 2. Operations and
Maintenance 247,291,600 253,232,700

These appropriations are made from :

(a) income derived from investment
of the permanent university fund, which
is appropriated to the university as pro­
vided in Minnesota Statutes, section
137.022. It is estimated that this income'
will not exceed $2,500,000 for the' first
year and $2,500,000 for the second year;
and

(b) the general fund. It is estimated.
that the amount required from the gen- ­
eral fund will be at least $244,791,600
for the first year and $250,732,700 for
the second year.

On December I, 1984, and December
1, 1985, the president of the University
of Minnesota shall furnish the house ap­
propriations and senate finance commit-·
tees and the commlssioner of finance the
following information: .
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(1) The total amount of receipts
during the fiscal year 1984 from all
sources in excess of $117,729,100 and
during the fiscal year '1985 .from all
sources in excess of $125,356,600;

(2) The sources of these receipts;
and

(3) The purposes for which any ex­
cess receipts were expended and ac­
counts to which transferred.

The board of regents shall certify, to
the commissioner of finance at the end
of each quarter the amount of earnings
derived from the investment of the per­
manent university fund.

If this income during any fiscal year
exceeds the' amounts stated in (a), the
amount payable from the general fund
is reduced accordingly. '

In preparing the uni~ersitY's'legisla­
tive budget request for the 1985-1987
biennium, all projected income from
student tuition shall be based oil a charge
per credit hour schedule.

This appropriation includes funds for ,
faculty salary equalization. at the co-.
ordinate campuses.

The legislature recommends thatrthe
university assure that the class of its
female, non-student. employees is not
subject to sex discrimination and that
this objective be accomplished to the ex­
tent possible by a university-wide pro­
gram of review and if necessary by ad­
justments in policy and practices rather
than by case-by-case litigation.

The legislature recommends that the.
university assure that the class of its
administrative employees is not subject
to special protection in times of budget
reduction, retrenchment, and!or layoffs.
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(c) Instructional expenditures:

It is estimated' that the amount for
instructional expenditures will be $245,"
218,000 for the first year, and $258,042,"
500 for the second year.

During the fiscal biennium ending
June 30, 1985, if the actual amount is
different, the University of, Minnesota
shall furnish the house appropriations
and senate finance committees and the
commissioner of finance with a report
on December 1 of each year detailing
the amount of the difference and provide
an explanation thereof.

Of the above amount, $135,000 the
first year; and $180,000 the second year
is for law library acquisitions.

To the extent feasible, funds shall be
allocated for positions in the college of
veterinary medicine and the veterinary
teaching hospital.' .,

$500,000 of the money for the second
year is to constitute the medical educa­
tion contingency fund. It is the intent of
the legislature that steps be taken to re-.
duce the projected oversupply of phy­
sicians in Minnesota. The university's
study on medical school enrollment, in­
cluding recommendations for reductions
in entering class size for the 1984"1985 . '
academic year and subsequent implica­
tions for funding. shall be presented to
the chairmen of the senatefinance com­
mittee and the, house appronrlations
committee by October I, 1983. The medi­
cal education contingent fund is avail­
able. upon submission of required docu­
mentation that the university is moving
to address the physician oversupply
problem. The request for release of this
money shall be reviewed by. the educa­
tion division of the house appropriations'
committee and the education subcom­
mittee of the senate finance committee.·
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A recommendation on the release of the
money shall be made by the chairmen
of the house appropriations and senate
finance committees, whose recommenda­
tions are advisory only.

$800,000 the first year and $1,400,000
the second year is for the Duluth campus
of the University of Minnesota for the
establishment of a four-year engineering
school. The money shall be used for pro­
grams in computer, electronics, and min­
eraI engineering. $100,000 each year-of
this money is available for ·the Duluth
engineering program upon submission of
required documentation that the state.
money has been matched by contribu­
tions from non-state sources. This
matching requirement may be satisfied
with donated equipment or supplies with
the approval of the chairman of the sen­
ate finance committee and the house ap-
propriations committee. .

It is the intent of the legislature that
the university address the problem of
teaching assistants for whom English
is. a second language. The university
shall develop a plan for insuring that
teaching assistants are : proficient in
speaking, reading, and writing the En"
glish language as it is spoken in the
United States. The plan Shall be pre­
sented to the legislature by December 1,.
1983. .

(d) Non-instructional expenditures:

It is estimated that the amount for
non-instructional expenditures will be
$119,802,700 for the first year and
$120,546,800 for the second year.

During .the fiscal biennium ending
June 30, 1985, if the actual amount is
different, the .Univcrsity of Minnesota
shall furnish the house appropriations
and senate finance committees and the
commissioner of finance with a report
on December 1 of each year detailing the

1984·
$

1985
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amount of the difference and providing
an explanation thereof.

Subd. 3. Special Appropriations

(a) Agricultural Extension Service

$ 10,637,700 $ 11,164,600

This appropriation includes money for
agriculture extension work, county agri­
cultural agents.home demonstration and
4-H club work, and soil conservation.
Any salary increases granted by the uni­
versity to personnel paid from this ap­
propriation shall not result in a reduc­
tion of the county portion of the salary
payments.

(b) Agricultural Research

$ 10,517,200 $ 11,033,000

Of the above amount, $10,417,200 the
first year and $10,933,000 the second
year is for agricultural research.

49,253,400 52,139,000

Of the above amount, $100,000 each
year is for either of the following op­
tions: (a) an additional amount for
agricultural research; or. (b) the fire.'
information, research and education cen­
ter. This money is not to be divided be­
tween agricultural research and the
FIRE center; it is to be used for one op­
tion or the other.

This appropriation includes money for
research on aquatic plants (including
wild rice), soybeans, avian .disease,
swine disease, corn improvement, and ir­
rigation.

The university shall maintain an ad­
visory council system for each experi­
ment station. The advisory councils
shall be broadly representative of range
of size and income distributions for
farms and agribusiness, and shall not be
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disproportionately represented by those
from the upper half of the size and in­
come distributions of farms and agri­
business.

(c) Coleman Leukemia Research
Center

$ 210,000 $ 220,500

(d) County Papers

$ 2,000,000 $ 2,000,000

(e) Medical·Research

$ 1,902,200 $ 1,997,300

(f) Rural Physicians Associates
Program

$ 418,200 $ 514,100

(g) Special Hospitals, Service and
Educational Offset

$ 12,420,700 $ 13,041,700

This amount includes $9,318,900 each
year which is counted as instructional
cost.

Fees for service furnished to counties
and individuals under this program
shall be sought to augment the money
appropriated; the fees are appropriated
to the university hospitals, to be avail­
able until June 30, 1985.

(h) Faculty Travel

$ 85,000 $ 89,300

(i) Fellowships for Minority and
Disadvantaged Students or Environ­
mental Pathology Laboratory

$ 50,000 $ 50,000
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This appropriation is to be, used for
either of the followirig options: (a) fel­
lowships for minority .and disadvan­
taged students; or (b) support for 'the
environmental pathology laboratory.
This appropriation is not to be divided
between the fellowships and the labora­
tory; it is to be used for one option or
the other.

Any unexpended balance remaining in
the first year does not cancel but is
available for the second year of the bi-
ennium. "

(j) General Research

$ 1,815,700 $ 1,906,400

This appropriation is, as the board of
regents may direct, for general research,
business and economic research includ­
ing Duluth, center for urban and re­
gional affairs, museum of natural his­
tory, and juvenile justice seminar.

(k) Geological Survey

$ 649,200 $ 681,700

(I) Hormel Institute

$ 155,200 $ 163,000

To support the operation of the in­
stitute and to promote research by the
institute. '

(m) Immigration History Research
Center

The appropriation in Laws 1981,
chapter 359, section 9, subdivision 12,
for the immigration history research
center is available until June 30,1985.
One of every two dollars contributed
from non-state and non-federal sources
may be donated services or donated or '
loaned personal or real property. These
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services and property shall be valued ac­
cording to the Code of Federal Regula­
tions, title 34, sections 74.54 to 74.57
(1980). .

(n) Industrial Relations Education

$' 591,600 s : 621,200

(0) Intercollegiate Athletics

$ 1,688,400 $ 1,772;800

This appropriation shall be used as a
general offset to the expenses of inter­
collegiate athletics.

(p) Lake Superior Basin Studies

$ 127,900 $ 184,30()

. (q) Micro-Electronics and
Information Science Center

$ 600,000 $ '. 600,000

The above appropriation is available
upon submission of requireddocumenta­
tion that the state money has been.
matched by' .contributiona from non­
state sources. Matching requirements
may be satisfied with donated equip"
ment or supplies with the approval of
the chairmen of the senate finance com,
mitteeand house appropriations' com­
mittee. . .' .. ..' .

(r) MineralResourcesResearch
Center

$ 363,200 $ 481,400

(s) Plant Bio-MassEnergy
Research

$ 126,600 $ 132,900

(t) Sea Grant Institute

$ 115,900 $ 121,700
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(u) Student Loans Matching Funds .

$ 92,800 $ 92,800

(v) Summer Session and Continuing
Education Supplement

s 1,290,700 $ 1,355,300

This appropriation includes money
for the administration of the eldsrhostel
program.

(w) Veterinary Diagnostic
Laboratory

$ 1,045,200 $ 1,195,000

This appropriation includes $25,000
each year from the nongame wildlife
account in the special revenue fund for
the Raptor Rehabilitation and Research
Clinic.

(x) Productivity Center

$ 200,000 $ 300,000

The above appropriationjs available
upon submission of required documen­
tation that the state money ihas been
matched by contributions from non-state'
sources. Matching requirements may be
satisfied with donated equipment or sup­
plies with the approval of the chairmen
of the senate finance committee and
house appropriations committee,

(y) Natural Resources
Research Institute

$ 1,650,000 $ 2,250,000

(z) Bio-Technology Center

500,000 $ 220,000
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The above appropriation for the sec­
ond year is available upon submission of
required documentation that the state
money has been matched by contribu­
tions from non-state sources. Matching
requirements may be satisfied with do­
nated equipment or supplies with the
approval of the chairmen of the senate
finance committee and house appropria­
tions committee.

Any unexpended balance remaining in
the first year does not cancel but is avail­
able for the second year of the biennium; ;.

Sec. 7. MAYO MEDICAL FOUNDA.-
TION 1,343,900 1,204,700

Subdivision 1. Medical School

$ 1,191,100 $ 1,041,300

The state of Minnesota shall pay a
capitation of $8,330 in fiscal years 1984
and 1985 for each student who is a resi­
dent of Minnesota for a maximum of 40
such students in each class.

Capitation funds shall be paid for a
maximum of 20 students in each class
for students who enter Mayo Medical
School during the 1984-1985 academic
year or thereafter;

It is the intent of the legislature that
the Mayo foundation use the capitation
funds towards the objective of increas­
ing the number of doctors practicing in
rural areas in need of doctors as identi­
fied by the higher education coordinat­
ing board. The Mayo foundation shall
submit a plan to the legislature by De­
cember 1, 1983, on how it plans to meet
these objectives.

Subd.2. Family Practice and
Graduate Residency Program

$ 152,800 s 163,400
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The state of Minnesota shall pay capi­
tation of $12,730 in fiscal year 1984 and
$13,620 in fiscal year 1985 fora maxi­
mum of 12 students each year.

Sec. 8. [AFFIRMATIVE ACTION
FOR TECHNOLOGY-RELATED EDU­
CATION.]

It is the intent of the legislature that
during the biennium, technology-related
education be made available to all quali­
fied registrants at public 'instltutlons of
post-secondary educatiorrfn Minnesota.
The University of Minnesota, the State
University Board, the Community col­
lege Board, and th~ Board forVocac
tional-Technical Education shalleach de- .
velop a plan on how 'affirmative action
with regard to women, minorities, and
the handicapped will be promoted in the
spending of technology-related funds for
educational programs. The plans shall
be presented to the legislature by .Dec
cember 1, 1983.

Sec. 9. Minnesota Statutes 1982, section 3.732, subdivision 1,
is amended to read:· , .

Subdivision 1. As used in this section and section 3.736 the
terms defined in this section have the meanings given them..

(1) "State" includes each of the departments, boards,ageir­
cies, commissions and officers in the executive branch of the
state of Minnesota and includes but is not limited to the Minne­
sota Educational Computing COnsortium, Minnesota Housing
Finance Agency, the Minnesota Higher Education Coordinating
Board, the Minnesota Higher Education Facilities Authority, the
Armory Building Commission, the State Zoological Board, the
University of Minnesota, state universities, community colleges,
state hospitals, and state penal institutions. It does not include a
city, town, county, school dlstrict, or other local governmental
body corporate and politic. . .

(2) "Employee of the state" means all present or former
officers, members, directors or employees of the state. members
of the national guard, or persons' .acting-on behalf of the state
in an official capacity, temporarily or permanently, with or
without compensation, but does not include an independent con­
tractor.
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(3) "Scope of his office or employment" means that the
employee was acting on behalf of the state, in the performance
of duties or tasks lawfully assigned to.him by competent author-
ity. .

Sec. 10. Minnesota Statutes 1982, section 10A.01; subdivi­
sion 18, is amended to read:

Subd, 18: "Public official' means. any: .

(a). Member Of the legislature;

(b) Constitutional officer in the executive branch and his
chief administrative deputy;

(c) Member, chief administrative officer or deputy chief
administrative officer ofa state board or ,cortunission which
has at least one 'of the following powers: .. (I) the power to
adopt, amend or repeal rules, or(ii) the power to adjudicate
contested eases orappeals; .

(el) Commissioner,deputy comrmssioner or assistant com­
missioner of any state department. as designated pursuant to
section 15.01;

(e) Individual employed in the executive branch who is
authorized to adopt, amend or repeal rules or adjudicate con-

. tested cases; ., .. . .

(f) Executive director of the state board of investment;"

(g) Executive director or. the Indian affairs intertribal
board;'

(h) Commissioner of the iron range resources and reha­
bilitation board; ..

(i) Director or mediation services;

(j) Deputy of any official listed in clauses (e) to (I);

(k Judge of the workers' compensation court or appeals:

(I) Hearing examiner or compensation judge in the state
office of administrative hearings or hearing examiner in the
department of economic security;

(m) 'Solidtor general or deputy, assistant or special assis­
tant attorney general ;'
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(n) Individual employed by the legislature as secretary
of the senate, legislative auditor, chief clerk of the house, re­
visor of statutes, or researcher or attorney in the office of
senate research, senate counsel, or house research; or

(0) Member or chief administrative officer of the metro­
politan council, metropolitan transit commission, metropolitan
waste control commission, metropolitan parks and open spaces
commission, metropolitan airports commission or metropolitan
sports facilities commission; or

(p) Executive director of the Minnesota educational com­
puting consortium.

Sec. 11. Mmnesota Statutes 1982, section 43A.08, subdi­
vision la, is amended to read:

Subd. 1a. [ADDITIONAL UNCLASSIFIED . POSI-
TIONS.] Appointing authorities for the following . agencies
may designate additional unclassified positions pursuant to
this subdivision: the departments of administration; agri­
culture; corrections; economic security; education; employee
relations ; energy, planning and development; finance; health;
human rights; labor and industry; natural resources; public
safety; public service; public welfare; revenue; transporta­
tion; and veterans affairs; the banking, securities and real
estate, insurance and consumer services divisions of the de­
partment of commerce; the. housing finance and pollution con­
trol agencies; the state board of investment; (AND) the of­
fices of the secretary of state, state auditor and state
treasurer; and the state board of vocational technical educa­
tion.

A position designated by an appointing authority pursuant
to this subdivision must .meet the following· standards and
criteria:

(a) The designation of the position would not be contrary
to the provisions of other law relating specifically to that
agency;

(b) The person occupying the position would report direct­
ly to the agency head or deputy agency head and would be
designated as part of the agency .head's management team;

(c) The duties of the position would involve significant
discretion and substantial involvement in the development,
interpretation and "implementation of agency policy;

(d) The duties of the position would not require primarily
personnel, accounting, or other technical expertise where con­
tinuity in the position would be important;
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(e) There. would be a need for the person occupying the
position to be accountable to, loyal to, and compatible with the
governor and: the. agency head; or the employing constitutional
officer; . .

(f) The position would be at the level of division or bureau
director or assistant to the agency head; and

(g) The commissioner has approved fhe designation as
being consistent with the standards and criteria in this sub­
division,

Sec. 12. Minnesota Statutes 1982, section 43A.18, subdivi­
sion 4, is amended to read:

.Subd. 4. [PLANS.NOT ESTABLISHED BUT APPROVED
BY COMMISSIONER.). Notwithstanding any otherlaw to the
contrary, total compensation for employees listed in this subdi­
vision shall be set by appointing authorities subject to the fol-
lowing limitations: .

(a) Total compensation paid pursuant to this subdivision
shall be within the limits of compensation plans which shall
have been approved by the commissioner before becoming ef-
fective; .

(b) Total compensation for .employees who are not covered
by a collective bargaining agreement in the offices of the gov- .
ernor, attorney general, secretary of state, state auditor and
state treasurer shall be determined by the governor, attorney
general, secretary of state, state auditor and state treasurer,
respectively;

(c) Total compensation for unclassified employees of the
.state board of investment shall be· determined by the state
board of investment;

(d) Total compensation for unclassified positions, pur.
suant to section 43A.08, subdivision 1, clause (h) (AND) ,in
the higher education coordinating board, and .in the state
board. of vocational technical education shall be determined
by the state university board and the state board for communi­
ty colleges, (AND) the .higher education coordinating board,
and the state board of vocational technical education, respec-
tively;and .,

(e) Total compensation for classified hearing examiners
in the office of administrative hearings shall be determined
by the chief hearing examiner.

Sec. 13. Minnesota Statutes 1982, section 120.17, subdivi­
sion 7a, is amended to read:
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Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE
HANDICAPPEP.] -Responslbility for special instruction
andservices for a visually disabled or hearing impaired child
attending the Minnesota school for the deaf or the Minnesota
braille ancl sight-saving school shall be determined in the fol­
lowing manner: '

(a) The legal residence of the child shall be the school dis­
trict in which his parent or guardian resides.

(b) When it is determined pursuant to section 128A.05,
subdivisions 1 or 2 that the child is entitled to attend either
school, the state board shall provide the appropriate educa­
tional program for the child. The state board shall make a tui­
tion charge to the child's district of residence for the actual
cost of providing the program; provided, however, that effec­
tive for the (1979-1980) 1983-1984 school year and thereafter,
the amount of tuition charged shall not exceed the sum of
($500) $1,000 pltisthe foundation aid formula allowance of
the district for that child, for an entire school year, or a pro­
rated amount based on the portion of the school year for which
the child is a resident of the district or is actually in member­
ship in the program." For purposes of this 'subdivision,
"foundation aid formula allowance'" shall have the meaning
attributed to it in section 124.32, subdivision La, The district
of the child's residence shall pay the tuition and may claim
foundation aid for the child. The district of the child's resi­
dence shall not receive aid pursuant to section 124.32, subdivi-

, sion 5, for tuition paid pursuant to this subdivision. All tuition
received by the stateboard .shallbe deposited, in the state trea­
sury.

(c) When it is determined that the child can benefit from
public school enrollment but that the. child, should also remain
in .attendanea at the applicable school, the school district where
the institution is located shalt provide an appropriate educa­
tional program for the child and shall make a tuition charge
to the state board for the actual cost of providing, the, program,
less any amount of'aid received pursuant to section 124.32.
The state board shall pay the tuition and other program costs
including the unreimbursed 'transportation 'costs. Aids for
handicapped chilaren, shall be paid to the district providing
the special instruction and services. Special transportation shall
be provided by the district providing the educational program
and the state shall reimburse such district within the limits
provided by law.

(d) Notwithstanding the prOVISIOns of clauses (b) and
(c), the state board may agree to make a tuition charge for
less than the amount specified in clause (b) for pupils attend­
ing the applicable school who are residents of the district
where the institution is located and who do hot board at the
institution, if that district agrees to make a tuition charge to
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the-state board for less than the amount specified in clause
(c) for providing appropriate educational programs to pupils
attending the applicable school.',

(e) Notwithstanding the provisions of clauses (b) and
(c), the state board may agree to supply staff from the .Minne­
sota 'School for the, Deaf and the Minnesota Braille and Sight­
Saving School to participate in the programs provided by the
district where the institutions are located when the programs
are provided to. students in attendance at the state schools.

Sec. 14. [120.801] [MINNESOTA EDUCATIONAL
COMPUTING CONSORTIUM, PURPOSE.]

The legislature recognizes that computers are, becoming a
major factor .in. the operation of educational institutions, both
in cost and in importance as an instructional tool. FUrther­
more, the legislature has continually Supported the develop­
ment of curricula for Minnesota educational institutions that
include educational computing materials. While it is important
that educational institutions be able to join together to gain
economies in purchasing power, it is equally important that
computer software and documentation be created, and instruc­
tional and administrative computing services be provided to
meet the educational needs of Minnesota educational institu­
tions. The purpose of the Minnesota educational computing
consortium is to meet these needs.

Sec. 15. [120.802] [DEFINITIONS.]

Subdivision 1. For', the purpose of sections 14 to 19 the
words defined in this section have the meanings given them.

Subd. 2. "Consortium" means the Minnesota educational
computing consortium originally created pursuant to Minne­
sota Statutes, section 1,71.59. ,

Suini. 3. "Minnesota educational institutions" me",nsMin­
neeota school districts or combination of school districts, area
vocational technical institutions" the state department of
education, community, colleges, state universities, and the Uni­
versity of Minnesota. '

Sec. 16. [120.803] [STAFF.]

Subdivision 1. The consortium board shall appoint and
set the salary of an executive director of the consortium. The
execuiiue director may employ other staff.

Subd. 2. [PERSONNEL MANAGEMENT.] The execu­
tive director shall establish personnel policies and procedures,
including the, compensation of other etaj],
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Subd. 3. [APPLICATION OF OTHER LAW.] The con­
sortium. is exempt from the application of chapters 14, 16, .16A,
except 1iiA.095 and 16.4.10, ,.3A, and 179. Notwithstanding
'chapter 13, the consortium shall not be required to disclose
any cOPWtighted material, Consortium e~11plolfee3 may par­
ticipate in the Minnesoto. state retirement system an.d the
teachers' retirement system. The com.niiesioner of administra­
tion shall provide administrative services if requested by the
consortium, and the ccmeoriiuni shall reimburse the commis­
sioner for, services p,·o'vided. The consortium is empowered
to purchase or lease real estate necessary for the consortium's
operations but in no event ,shall the consortium rely upon the
full faith: and credit of the state of Minnesota.

Sec. 17. [120.804] [DUTIES OF CONSORTIUM.]

Subdivision 1. [PRODUCTS.] Notwithstanding any law
to the coniraru, the consortium shall provide its services and
products at cost, including overhead, to Minnesota educational
institutions.

Subd. 2. [SERVICES TO OTHERS.] The consortium.
may provide its products and services for educational purposes
~o other than Minnesota educational institutions. To further
the pv.blic purpose expreSsed in section. 14i the consortium
shall cstablish a differential pricing policy between sales to
MinnesoteL educational. institutions and sales to others.

Sec. ]8. [120.805] [POWERS.]

The consortium maij:

(aJ develop computer Software and documentation for use
by educational institutions ..

(b) train educators in the use of computing ..

(c) research and· de1Jelop innovative uses of instructional
and management computing for education; and

(d) cont'ract with educational institutions for the develop­
ment of software, documentation, and instructional and man­
agement computing services and charge for the cost of the de­
velopment or services.

Sec. 19. [120.8061 [MINNESOTA EDUCATIONAL IN­
STITUTIONS; POWERS.]

A"l l:lUnn esota educational institutions are authorized to
deeirmaie the conso~·tium cs their p'itrchasing agent for com­
puter hardware, software, and development of software. Mil1~

nesota educational institutions are authorized, notwithstand-
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ing the requirements of sections 16.07, 1;71.31;5, or 123.37, to
contract directly with the consortium. for the development of
computer programs and documentation and for instructional
and management computing services for educational institu­
tions.

Sec. 20. [REPORT.]

The Minnesota Educational Computing consortium board
shall study and report to, the chairmen of the house app"opr,ia­
Nons and senate finance committees and of the house and sen­
ate education committees by' January 15, 1981;, on the feasi­
bility and desirability of transferring all or part of the powers
and duties of the consortium to a nonprofit corporation, state
agency, or other appropriate organizational structure. The
report shall include recommendations for legislation needed
to accomplish any recommendations.

Sec. 21." Minnesota Statutes 1982,section 120.81, is amended
to read: '

120.81 [MINNESOTA EDUCATIONAL COMPUTING
CONSORTIUM, RECEIPTS.]

(SUBDIVISION 1. EFFECTIVE OCTOBER I, 1977, NO
FUNDS APPROPRIATED BY THE STATE SHALL BE
TRANSFERRED TO OR EXPENDED WITH OR BY THE
MINNESOTA EDUCATIONAL COMPUTING CONSORTIUM
UNLESS THE CONSORTIUM ADHERES TO THE PROVI­
SIONS OF CHAPTERS 15, 16, EXCEPTING SECTIONS
16,90 AND 16.94 THEREOF, 16A AND 43.)

(SUBD. 2. NOTWITHSTANDING THE PROVISIONS OF
SUBDIVISION I,) The consortium is authorized to maintain

-a revolving fund 'for all receipts derived from computer ser­
vices provided by the consortium. The Minnesota educational
computing consortium shall charge users of consortium
(FACILITIES FOR ON-LINE COMPUTER TIME ACTUAL­
LY USED) services and products. Receipts shall be deposited in
the Minnesota educational computing consortium revolving fund
and are appropriated to the consortium. (THE CONSORTIUM
BOARD SHALL APPOINT AN, EXECUTIVE DIRECTOR
WHO SHALL BE ITS CHIEF ADMINISTRATIVE OFFICER.
THE EXECUTIVE DIRECTOR MAY BE INTHEUNCLASSI­
FlED SERVICE. ALL OTHER EMPLOYEES ARE IN THE
CLASSIFIED SERVICE OF THE STATE.)

Sec. 22. Minnesota Statutes 1982, section 121.11, is amended
by adding a subdivision to read:' ,

Subd. 15. [CERTAIN LICENSURE RULES.] ,The state
board of education shall adopt and maintain as its rules for li-.
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censure of adult vocational education teachers, supervisory., and
support personnel the rules of the state board of vocational tech­
nical education.

Sec. 23. Minnesota Statutes 1982, section 121.212, subdivi­
sion 2, is amended to read:

Subd. 2. Any fee established by the board pursuant to the
authority granted in subdivision 1 shall not exceed $1 per day
per vehicle. Parking fees collected shall be deposited in the gen­
eral or capital expenditure fund of the school district or joint
school district. ..

Sec. 24. Minnesota Statutes 1982, section 121.931, subdivi­
sion 7, is amended to read:

Subd. 7..: [APPROVAL POWERS.] The state board, with
the advice and assistance of the ESV computer council, shall ap­
prove or disapprove the following, according to the criteria in
section 121.937 and after promulgation, the rules adopted pur­
suant to subdivision 8:

(a) The creation of regional management information cen­
ters pursuant to section 121.935;

(b) The transfer by a district of its affiliation from one re­
gional management information center to another;

(c) The USe by a district of an alternative management in­
formation system to ESV"IS pursuant to section 121.936, subdi­
visions 2 to 4; and

(d) Annual and biennial plans and budgets submitted by re­
gional management information centers pursuant to section 121.­
935, subdivisions 3 and 4 (; AND)

((E) EXPENDITURES BY DISTRICTS FOR COMPUTER
ACTIVITIES OTHER THAN FEES PAID TO REGIONAL
MANAGEMENT INFORMATION CENTERS).

Sec. 25. Minnesota Statutes 1982, section 121.934, subdivi­
sion 2, is amended to read :

Subd. 2. [MEMBERSHIP.] The council shall be composed
of:

(a) Four representatives of school districts, including one
school district adininistrator from a rural school district, one
school district administrator from an urban school district,one
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school board member from a rural school district, and one school
board member from an urban school district;

(b) ('fWO REPRESENTATIVES OF REGIONAL MAN­
AGEMENT INFORMATION CENTER GOVERNING
BOARDS, INCLUDING ONE MEMBER OF A REGIONAL
MANAGEMENT INFORMATION CENTER BOARD FROM
A REGION WHICH IS PREDOMINANTLY RURAL AND
ONE MEMBER OF A REGIONAL MANAGEMENT IN­
FORMATION CENTER BOARD FROM A REGION WHICH
IS PREDOMINANTLY URBAN;)

«C) TWO) Three persons employed in management posi­
tions in the private sector, at least (ONE) two of whom (IS A)
are dataprocessing (MANAGER) managers or (HOLDS) hold
an equivalentposition in the private sector;

«D) TWO) (c) Three persons employed in management po­
sitions in the. public sector other than elementary, secondary,
or vocational education, at least (ONE) two of whom (IS A)
are data processing (MANAGER) managers or (HOLDS) hold
an equivalent position in the public sector; and

«E» (d) One person from the general public.

(ALL THE MEMBERS APPOINTED PURSUANT TO
CLAUSES (A), (B) AND (C) SHALL REPRESENT DIF­
FERENT'REGIONAL MANAGEMENT INFORMATION
CENTERS.) Members selected pursuant to clauses (b) and (c)
(AND (D» shall not be employees or board members of local
school districts or the department of education. The council shall
include at least on¢ resident of each congressional district.

Sec. 26. Minnesota Statutes 1982, section 123.742, is amend­
ed by adding a subdivision to read:

Subd.4. The department of education may provide career
information to school districts and educational systems. The de"
partment may collect reasonable fees [or. subscriptions to the
Minnesota career information service.

Sec. 27. Minnesota Statutes 1982, section 123.743, is amend­
ed to read:

123.743 [APPROPRIATION.]

There is annually appropriated from the general fund to the
department of education any and all amounts received by the
department pursuant to section 123.742,' subdivisions 2 and 3
and section 26.
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Sec, 28, Minnesota Statutes 1982, section 124.48, is amended
to read:

124.48 [INDIAN SCHOLARSHIPS.]

Subdiv,ision 1. [AWARDS.] The state board, with the ad­
vice and counsel of the Minnesota Indian scholarship committee,
may award scholarships to any Minnesota resident student who
is of one-fourth or more Indian ancestry, who has applied for
other existing state and federal scholarship and grant programs,
and who, in the opinion of the board, has the capabilities to bene­
fit from further education. Scholarships shall be for advanced
or specialized education in accredited or approved colleges or in
business, technical or vocational schools. Scholarships shall be
used to defray the total cost ofeducation including tuition, inci­
dental fees, books, supplies, transportation, other related school
costs and the cost of board and room and shall be paid directly
to the college or school concerned. The total cost of education
includes all tuition and fees 'for each student enrolling in a public
institution and the portion of tuition and fees for each student
enrolling in a private institution that does not exceed the tuition.
and fees at a comparable public institution. Each student shall
be awarded a scholarship based on the total'cost of the student's
education and a standardized need analysis. The amount and type
of each (SUCH) scholarship shall be determined through the
advice and counsel of the Minnesota Indian scholarship commit­
tee.

When an Indian student satisfactorily completes the work re­
quired by a certain college or school in a school year (HE) ~he

student is eligible for additional scholarsnips, if additional crain­
ing is necessary to reach (HIS) the student's educational and
vocational objective. Scholarships may not be given to any In­
dian student for more than (FOUR) five years of study with- '
out special approval of the Minnesota Indian scholarship com-
mittee. ' '

Subd. 2. [REPORT TO LEGISLATURE.] By December 1
of each even-numbered year, the state board of education shall
report to the education committees of the legislature about the
status of Indian scholarships and the recipients.

It is the policy of the legislature that state appropriations for'
the instructional services at public post secondary institutions
reflect the cost of providing the instructional services.

Sec. 30. [135A.02] [APPLICABILITY.],

The total cost of providing instructional services shall be 'Used
to appropriate money to the board of regents of the University
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of Minnesota, state university board; state board for community
colleges, and the state board for vocational education to the ex-
tent the money is for instructional services. .

Sec.31. [135A.03] [APPROPRIATIONS FOR INSTRUC­
TIONAL SERVICES.]

Subdivision 1. [DETERMINATION OF APPROPRIA­
TION.] The appropriation to each board for instructional ser­
vices shall equal the total cost of instruction minus the estimated
tuition revenue. .

Subd. 2. [DETERMHJ'ATION OF TOTAL COST OF IN­
STRUCTION.] The total cost of instruction shall be calculated
in the following manner.

(a) Determine the student enrollment, for each. instructional
caieaoru, for the fiscal yea.rtwo years before the fiscal year for

. which the appropriation is to be made.

(b) Multiply the student enrollment by the average cost of
instruction per student in each instructional category.

(c) Add the resulting products.

SuM 3. [DETERMINATION OF STUDENT ENROLL­
MENT.] Student enrollment shall be the full-year equivalent
or average daily membership enrollment in each ins'ructional
caiecoru in the fiscal year: t100 years before the fiscal year for
which the appropriations are being made. Student enrollment
may be estimated. on the basis of the laU enrollment. Student en­
rollment shall exclude students enrolled [Juring a summer session,
except when the insiructionnl. proqram is provided during the
entire calendar year; Each board shall submit by December 1 of
each year the student enrollment data necessary to determine
appropriations. The data shall be submitted to thecommissioner
of finance. . .

Subd. 4. [DETERMINATION OF AVERAGE COST. OF
INSTRUCTION:] (a)· The average cost of instruction- shall
include 'direct instructional costs and other costs necessary to
provide insti'uction, such as fees, facilities. administration, and
support, The avemge cost orin.struction shall not include summer
session costs,excepftohen the instructional program is provided
during the entire calendar year.

(b) Each board shall submit by December 1, 1983, its aver­
age cost of instruction for each instructional ccteaor« for the
198!, fiscal year, Annually thereaiter by December 1; each board
shall submit the average cost of instruction for each instructional
category as necessary todeiermine appropriations. The informa­
tion shall be submitted to the commissioner of finanee.
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Subd.5. [INSTRUCTIONAL CATEGORIES.] Average
cost of instruction shall be determined by categories of cost of
program and level of instruction and student enrollment in each
category.

Sec. 32. [135A.04]
\

[VARIABLE TUITION.]

The board of regents of the University of Minnesota, state uni­
.versity board, .staie board for community colleges, ana state
board tor vocational education shall establish tuition. Tuition
may vary by program, level of instruction, cost of instruction,
or other classifications determined by each board.

Sec. 33.' [135A.05]· [TASK FORCE.]

The commissioner of finance shall establish a task force on
average cost funding. The task force shall include representation
from each of the public systems of postsecondary education, post­
secondary students, the higher education coordinating board,
'the education division of the house appropriatiOns committee,
and education subcommittee of the senate finance committee,
the office of state auditor, and the uniform financial accounting
and reporting advisory council: The task force shall be convened
and chaired by the commissioner of finance or his designee and
staffed by the department of finance. The task force shall review
and make recommendations on the definition of instructional
cost in all four systems, the method of calculating average cost
for funding purposes, the method used to assign programs to the
proper level of cost at each level of instruction, the adequacy of
the accounting data for defining instructional cost in a uniform
manner, and the biennial budget format to be used by the [our
systems in submitting their 1985-1987 biennial budget requests,
The task force shall submit a report on these matters to the leg­
islature by December 1 of each year.

Sec. 34. [135A.06] [SYSTEM PLANS: UNIVERSITY OF
MINNESOTA; STATE UNIVERSITY. BOARD; STATE
BOARD FOR COMMUNITY COLLEGES; STATE BOARD
FOR VOCATIONAL EDUCATION.]

Subdivision 1. It is. the intent of the legislature that the
planning efforts of the public postsecondary education systems
be summarized and reported to the legislature. These planning
efforts include, but are not limited to, theon-qoinq intra-system
and inter-system planning, procesees and, the information pro- .
vided by the systems to the governor's commission On the
future of postsecondary' education. In order to accomplish this
goa!, the University of Minnesota board of regents, the state
university board, the state board for community colleges, and
the state board for vocational education shall each submit to
the governor and the leaietature on December 1 of each even­
numbered year a planning report for its system. The planning
report shall contain the mission of the system and short- and
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lona-ranoe plans for programs, staff, and facilities. The report
shall specify the mission and plans for two, five, and ten years.
Theaeeummtions ueed. in developing the plans shall be included.

Subd:». [MISSION.) Each system shan review its mission
as it relates toinetruction, research, and public service.

Su,bd. 3. [SYSTEM PLANS.] (a)' Each system shan re­
view its program plan for instruction, -reeearch., and public
service. Program plans shall include a statement of program
priorities for umderqrtuiunie, gradu,ate, and professional educa­
tion. Program plans shall also include data about program cost.
and average class size within each institution. .'

(b) Each system shan review its plan for adjusting the
number of facilities,. staff, and programs to projected level of
demand. Plans for tuiiueimeni« shall consider campu,s and pro­
gram merqers, campus an(l program closings, new qooernomc«
structures, and other methods inclu,ding consolidation of insti­
tutions, services, and programs with institutions serving the

.same geographic area which are operated by different govern­
ing boards.

(c) Each system shall consu,lt with the higher education
coordinating board throuqhoui the planning process.

Su,bd. 4. [PLANNING FACTORS.] Each planning report
shall consider the fonowing factors at a mimimum;

(a) Enrollanent. projections [or two, five, and ten years. If
a system zzses projections which are different from the most
recent available projections produced by the' higher education.
coordinating board, the system shall compare its projections
with enrollment projections prepared by the higher education
coordinating board, and. the system shall. identify the method
and assumptionsu,sed to prepare its projections;

(b) Estimated financial costs and savings of alternative
plans for adjusting fact7ities, staff, and programs to declining
enrollments and fiscal resou,rces;

(c) Opportunities for providing services cooperatively with
other pu,blic and private institu,tions.inthe same geographic'
area';

Subd. 5: [HECBREVIEW AND COMMENT.] The higher
education coordinating board shan review and comment on the
reports prepared by the systems. In order..to providesu,fficient
time for this review, systems shall submit the reports to the
coordinating board on September 1 prior to the December 1
submission. to the governor and leqislature. Before the higher
education. coordinating board forwards its review and comment
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to the legislature, each system sl,all be given the opportunity by
the higher education coordinating board to respond to the higher
education coordinating board review. In order to prouidesuffi­
eieni time for the systems to respond, the HECB shall provide
copies of its review and comment to the systems by October 15
and the systems shall submit a.ny responses to the higher educa­
tion co.ordinating board by November 15, prior to the January
2 submission to the governor and the legislature. The system
responses shall accompany the higher education coordinating
board review and comment when it is submitted to the governor
and the legislature. As part of its review and comment, the
higher education coordinating board shall: present information
on the cost, enrollment, and participation in public post second­
ary institutions.

Sec. 35. [135A.07] [EXECUTIVE SALARIES.]

Notwithstanding the provisions of chapters 15A and "3A and
any other law passed during the 1983 legislative session, the
state university board, the community college board, the higher
education coordinating board, the state board of education. and
the state board of vocational technical education may establish
salaries for the chancellor, execuiiue director, commissioner,
and the state director, respectively, based on the level of re­
sponsibility and authority of the positions. The boards may also
consider appropriate market comparisons with comparable posi­
tions in the midwest.

Sec. 36. Minnesota Statutes 1982, .scction 136.03, is amended
to read:

136.03 [MANAGEMENT OF STATE UNIVERSITIES.]

The state universities shaIl be under the management, juris­
diction, and control of the state university board; and. it shall
have and possess all of the powers, jurisdiction, and authority,
and shall perform all of the duties by them possessed and per­
formed on and prior to April 1, 1901, except as hereinafter
stated. Notwithstanding the provisions of sections 136.01, 196.­
015, and 136.017, the state university board, as it deems neces­
sary, may close state universities under its jurisdiction. Prior to
closing a state university the board shall hold a public hearing on
the issue in the area which would be affected by the closing. At
the hearing affected persons shall have an opportunity to present
testimony. The hearing shall be conducted by the office of ad­
ministrative hearings. The hearing examiner shall prepare a
summary of testimony received at the hearing for the board. The

.board shall give notice of this hearing by publishing notice in the
State Register and in a newspaper of general circulation, in the
affected area at least 30 days before the scheduled hearing.

Sec. 37. [136.031] [CARRY OVER AUTHORITY.]
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The state university board may carryover any unexpended
balance from its appropriation from the first year of a biennium
into the second year of the biennium. The board may carryover
an unexpended balance up to a maximum of two percent of its bi­
ennial appropriation into the following biennium". These moneys
shall not be taken into account in determining state appropria­
tions.

Sec. 38. Minnesota Statutes 1982, section 136.144, is amended
to read:

136.144 [PROMOTION OF UNIVERSITY; ACCEPTANCE
OF GIFTS.]

The board may receive and accept on behalf of the state and
for the state universities any gift, bequest, devise, endowment,
or grant in the form of cash which any person, firm, corporation,
association, or governmental agency may make to the board by
will, deed, gift, or otherwise to carry out the purposes of section
136.143. Unless otherwise so expressed in the terms of the gift,
bequest, devise, endowment, or grant, moneys so received are not
subject to the laws requiring budgeting, allotment, and encum­
brance as provided in chapter 16A, or otherwise. (SUCH
MONEYS) These moneys shall be deposited in the state treasury
and are (HEREBY) appropriated to the board for use (IN AC­
CORDANCE WITH) according to this section. These moneys
shall not be taken into account in determining appropriations or
allocations.

Sec. 39. Minnesota Statutes 1982, section 136.62, is amended
by adding a subdivision to read:

Subd. 7. [CLOSING AUTHORITY.] Notwithstanding the
provisions of sections 136.60 and 136.602, the board, as it deems
necessary, may close community colleges under its jurisdiction.
Prior to closing a community college the board shall hold a public
hearing on the issue .in the area which would be affected by the
closiru), At the hearing affected persons shall have an opportu­
nity to present testimony. The hearing shall be conducted by the
office of administrative hearings. The hearing examiner shall
prepare a summary of testimony received at the hearing for the
board. The board shall give notice of this hearing by publishing
notice in the State Register and in a newspaper of general cir­
culation in the affected area at least 90 days before the scheduled
hearing.

Sec. 40.. Minnesota Statutes 1982,section 136.67, is amended
by adding a subdivision to read:

Subd.5. [CARRY OVER AUTHORITY.] The community
college board may carry 01Je1" any unexpended balance from. it.~

apP"opriation from the first uea» of a biennium. into the second
yea.r of the biennium. The board may carryover an unexpended
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'balance up to a maximum of two percent of its biennial appro­
priation into the following biennium. These moneys shall not be
taken into account in determining state appropriations.

Sec. 41. [LEGISLATIVE INTENT.]

(1) The state scholarship and grant-in-aid programs amend­
ed in this act are intended to help men and women of the state
with financial need pay the costs of their education.

(2) It is the intention of the legislature that the responsibilic
ty for the costs of attendance at the institutions of students'
choosing be shared by students, parents, and government and
that the responsibilities be set forth. .

(3) Aid is to be made available to eligible students only after
taking into account contributions from the students, parents,
and federal Pell Grants for which the applicants are eligible.

(4) All students, as the main beneficiaries or the education,
will be expected to make substantial contributions of the same
proportion equal to at least half of the cost of attendance from
savings, earnings, looms, and other resources.

(5) Further, the students' parents, if financially able, are
expected to make a contribution to the cost of attendance.

Sec. 42. Minnesota' Statutes 1982, section 136A.121, is
amended to read:

136A.121 [SCHOLARSHIPS AND GRANTS-IN-AID.]

Subdivision 1. [ELIGIBILITY FOR SCHOLARSHIPS.] An
applicant shall be eligible to (COMPETE) be considered for a
scholarship under the provisions of sections 136A.09 to 136A.131
if the board' finds that applicant:

(1) is a residentof the state of Minnesota;

(2) has met all the requirements for admission as a full time
student to an eligible institution of his choice as defined in sec­
tions 136A.09 to 136A.131;

(3) has demonstrated capacity for superior achievement at
the institutional level as measured by standards prescribed. by
the board;

(4) is a 'qualified applicant as defined herein.

Subd. 2. [ELIGIBILITY FOR GRANTS-IN-AID.] An ap­
plicant shall be eligible to (COMPETE) be considered for a
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grant-in-aid, regardless of the applicant's sex; creed, race, color,
national origin, or ancestry, under. the provisions Of sections
136A.09. to 136A.131 ifthe board. finds that applicant:

(1) is a resident of the .state of Minnesota;

(2) is a ·graduate ota secondary school or its equivalent, or
is47 years »t age orover, and has met all requirements for ad­
mission as a full time student to an eligible college or vocational
school of his choice as defined in sections 136A,09 to 136A.131
or has completed at least one academic year of study ata two
year institution and seeks transfer to a four year eligible institu­
tiQrt;..

($) has met such criteria pertaining to financial need as the
board shall make by ·regulation. .

:Subd. 3. [ALLOCATION (AND AMOUNT).] Scholarships
and grants-in-aid shall be awarded annually on a funds available
basis. to those applicants for initial awards and applicants for
renewal awards who meet the board's requirements.

. . .

Subd,4.. [SCHOLARSHIP STIPENDS.] An eligible schol­
arship applicant shall be considered for a financial' stipend
(SHALL ACCOMPANY SCHOLARSHIP AWARDS) if the
(SCHOLARSHIP WINNER) applicant demonstrates financial
need (AND WILL ATTEND AN ELj(}IBLE INSTITUTION.
FINANCIAL STIPENDS SHALL RANGE FROM A MAXI­
MUM OF $1,100 IN THE 1979-1980 SCHOOL YEAR, $1,250
IN TilE 1980-1981 SCHOOL YEAR AND UP TO $1,400. IN
THE 1981-1982 SCHOOL YEAR AND SUBSEQUENT
SCHOOL YEARS TO A MINIMUM OF $100 BUT IN NO·
EVENT SHALL EXCEEDONE-I!ALF OF THE APPLI­
CANT'S FINANCIAL NEED OR AN AMOUNT WHICH IF
COMiuNEIl WITH THE AMOUNT OF A FEIlERALBASIC
EDUCATIONAL OPPORTUNITY GRANT FOR WHICH THE
APPLICANT IS ELIGIBLE EQUALS 75 PERCENT OF THE
APPLICANTS NEED, WHICHEVER IS THE LESSER). An
eligible scholarship (WINNERS) applicant who (DO) does not
demonstrate financial need under criteria prescribed by the
board shall be awarded an honorary (SCHOLARSHIPS)
scholarship. The amount Of a financial stipend shall not exceed
a scholarship applicant's cost of attendance, as defined in subdi­
vision 6, after deducting the following: .

(a) a contribution by the s~holarship applicant of at .least
50 percent ofthe cost of attending the institutiOn of the appli­
cant'8 choosing;

(b) a eontribution. by'the schOlarship applicant's parents,
as determined: bu« standardiz({q, need analysis; and
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(c) the amount of a federal Pell grant award for which the
scholarship applicant is eligible.

The minimum financial stipend shall be $100.

Subd. 5. [GRANTS-IN-AID STIPENDS.] A financial sti­
pend based' on financial need shall accompany grants-in-aid.
(FINANCIAL STIPENDS SHALL RANGE FROM A MAXI­
MUM OF $1,100 IN THE 1979-1980 SCHOOL YEAR, $1,250
IN THE 1980-1981 SCHOOL YEAR AND UP TO $1,400 IN
THE 1981-1982 SCHOOL YEAR AND SUBSEQUENT
SCHOOL YEARS TO A MINIMUM OF $100, BUT IN NO
EVENT SHALL EXCEED ONE-HALF OF THE APPLI­
CANT'S FINANCIAL NEED, OR AN AMOUNT WHICH IF
COMBINED WITH THE AMOUNT OF A FEDERAL BASIC
EDUCATIONAL OPPORTUNITY GRANT FOR WHICH THE
APPLICANT IS ELIGIBLE EQUALS 75 PERCENT OF THE
APPLICANTS NEED, WHICHEVER IS THE LESSER.) The
amount of a financial stipend shiIll not exceed. a' grantappl~ .
cant's cost of attendance, as defined in subdivision 6, after
deducting the foUowing: .

(a) a contribution by. the grant applicant of at least 50
percent of the cost of attending the institution of the fLppli­
cant's choosing..

(b) a contribution by fhegrantapplicant's parents, as de­
iermined by a standardized need analysis .. and'

(c) the amount of afederal Pell grant award for which the
grant applicant is eligible.

The minimum financial stipend shall be $100. ,

Subd. 6. [COST OF ATTENDANCE.] The cost of atten­
dance shall consist of allouumces specified by the board for room
and board and miscellaneous expenses, and

(a)' for public institutions,' tuition and fees charged by the
institution; or,. .

. (b) for private institutions, beginning July!, 1985, an al­
lowance for tuition and fees equal to the lesser of (1) the actual
tuition and fees charged by the institution, or (2) the instruc­
tioncl costs per fullyear equivalent student in comparable public
institutions. Prior to July 1, 1985, the tuition and fees allowance
shall not exceed the instructional costs per full year equivalent
student in comparable public institutions.

SUbd. 7. [INSUFFICIENT APPROPRIATION.] If the
amount appropriated is insufficient to make full awards to
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applicants pursuant to subdivision 4, then awards shan be re-
duced by .

(a) adding a surcharge to the contribution of the applicant's
parents, and

(b) a percentage increase in the applicant's contribution.

Subd. 8. [PRIORITY.] In dispensing available funds in a
given year, priority shall be given (ON THE FOLLOWING
BASIS:) first to renewal scholarships and grants-in-aid (.
THEREAFTER, UNTIL THE FUNDS ARE EXHAUSTED),
and second to applicants for initial awards, on the basis of their
rankin the case of scholarships, and on the basis of need (WITH
ALL APPLICANTS TREATED AS A SINGLE POOL OF
APPLICANTS) in the case of grants-in-aid, as determined by
standards prescribed by the board.

Subd. (7) 9. [INITIAL AWARDS.] 'Only first year students
shall be eligible to apply for and receive initial scholarship
awards. (ONLY FIRST YEAR AND TRANSFER STUDENTS
WHO MEET THE BOARD'S REQUIREMENTS SHALL BE
ELIGIBLE TO APPLY FOR AND RECEIVE INITIAL
GRANTS-IN-AID FOR THE 1977-1978 SCHOOL YEAR.
FIRST YEAR STUDENTS, TRANSFER STUDENTS WHO
MEET THE BOARD'S REQUIREMENTS AND SECOND
YEAR STUDENTS WHO DID NOT RECEIVE A GRANT-IN­
AID AWARD UPON ENTRANCE TO POST-SECONDARY
EDUCATION SHALL BE ELIGIBLE TO APPLY FOR AND
RECEIVE INITIAL GRANTS-IN-AID FOR THE 1978-1979
AND 1979-1980 SCHOOL YEARS.) Any undergraduate student
who has not previously received a scholarship or grant-in-aid
and who meets the- board's requirements shall be eligible to ap­
ply for and receive (A) an initial grant-in-aid in any year of
undergraduate study (FOR THE 1980-1981 SCHOOL YEAR
AND SUBSEQUENT SCHOOL YEARS).

Subd. (8) 10. Each scholarship or grant-in-aid shall be
awarded for one academic year but shall be renewable for a
maximum of six semesters or nine quarters or their equivalent
but may not continue after the recipient has obtained a bacca­
laureate degree or been enrolled full-time or the equivalent for
the number of semesters or quarters normally required to com­
plete a baccalaureate degree, whichever occurs first.

Subd. (9) 11: Each scholarship or grant-in-aid shall berc­
newable, contingent on continued residency in Minnesota, satis­
factory academic standing and recommendation of the college
or vocational school and, in the case of. financial assistance, evi­
dence of continued need.

Subd. (10) 12.- The student must apply for renewal of his
scholarship or grant-in-aid each year.
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Subd. (11) 13.· (THE DEADLINE FOR) The board (TO)
must accept applications for. state scholarships 'and grants-in-aid
(SHALL BE NOT EARLIER THAN) until February 15 and
may establish a deadline for the acceptance of applications which
is later, than February 15. .

Subd. (12) 14. The student must continue to attend an eli­
gible institution.

Subd. (13) 15. All scholarship (WINNERS) and grant-in­
aid recipients shall be notified of their (AWARD) awards by the,
board and shall be given appropriate evidence of the award.

(SUBD. 14. ALL GRANT-IN-AID RECIPIENTS SHALL
BE DULY NOTIFIED THEREOF BY THE BOARD.)

Subd. ,(15) 16. Financial scholarships, and grants-in-aid
awarded under the terms of sections 136A.09 to 136A.131 shall
be applied to educational costs in the following order: tuition,
fees, books, supplies and other expenses. Unpaid portions of such
awards shall revert to the. board scholarship or grant-in-aid ac­
count.

Sec. 43. Minnesota Statutes 1982, sectionI36A.14, is amend­
ed to read:

136A.14 [STUDENT LOANS, PURPOSE.]

The legislature has found and hereby declares that the encour­
agement of the maximum educational development of the.
,(YOUNG) men and women of Minnesota is in the best interest
of the state. The state loan (PROGRAM) programs would en­
courage students to continue their education and provide finan­
cial assistance for those who would not otherwise be able to do
so. The state loan (PROGRAM) programs provided for herein
(IS DESIGNATED) except the loan programs authorized under
section 49 are designed to be compatible with the provisions of
the Higher Education Act of 1965. In furtherance of the loan
programs provided for in sections. 136A.11, to 136A.17 and sec­
tion .1,9, the board may enter into such contracts, agreements,
and guarantees with reference to the loans or the issuance of
revenue bonds as may be necessary to carry out the programs.

Sec. 44. Minnesota Statutes 1982, section 136A.141, is
amended to read:

136A.141 [STUDENT LOAN PROGRAM.]

The higher education coordinating board shall establish and
supervise one or more student loan programs in accordance with
the provisions 01 sections 136A.14 to 136A.17 and section .1,9.
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. Sec. 45. Minnesota Statutes 1982, section 136A.143, is
amended to read:

136A.143 [FOREIGN STUDENTS; RESIDENT TUITION.]

'Institutions of higher education in Minnesota shall be author­
ized to grant resident status for the purpose of paying tuition
fees in each institution to bona fide foreign students after their
first year in Minnesota, provided that the total number of these
residencies shall not exceed one-half of one. percent of total full­
time equivalent fall term enrollment of these institutions(,
PROVIDED FURTHER'. THAT THESE RESIDENCIES
SHALL BE GRANTED ON THE BASIS OF DEMON­
STRATED FINANCIAL NEED AS DETERMINED BY THE
HIGHER EDUCATION COORDINATING BOARD).

Sec. 46: .Minnesota Statutes 1982, section 136A.15, is amend­
ed to read:

136A.15 [DEFINITIONS.]

Subdivision i. For purposes of sections 136A.14 to 136A.17
and. section ."-9, the terms defined in this section have the mean­
ings ascribed to them:

Subd.2. "Academic year or its equivalent" shall be as defined
in the federal regulations which govern the administration of
the National Vocational' Student Loan Insurance Act of 1965 and
Title IV of the Higher Education Act of 1965.

.Subd. 3. "Board". means.the Minnesota higher education co­
ordinating board.

Subd. 4. "Director" means the executive director of the Min­
nesota higher education coordinating board.

Subd. 5. "Eligible institution" means any public educational
institution and any private educational institution, in any state

. which is approved by the U.S. commissioner of education in ac­
cordance with requirements set forth in the Higher Education
Act of1965,as amended.

Subd. 6. ."Eligible lender" means an eligible institution, an
agency or instrumentality of a state, or a financial or credit insti­
tution(includingan. insurance company) which is subject to
examination and supervision by an agency of the state-of Minne-
sota or of the United States. .

Subd. 7. "Eligible student" means a student who is officially
registered or accepted for enrollment at an eligible institution
in Minnesota or a Minnesota resident who is officially registered
as a student or accepted for enrollment at an eligible' institution
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in another state. Eligible student, except for purposes of section
(136A.161) 49, includes parents of an eligible student as the term
"parent" is defined in the higher education act of 1965, as
amended, and the regulations promulgated thereunder. Except
for the purposes of section 49, eligible student also includes stu­
dents eligible for auxiliary loans as the term auxiliary is defined
in the Higher Education Act of 1965, as amended, and the regula­
tions promulgated thereunder.

Sec. 47. Minnesota Statutes 1982, section 136A.16, is, amended
to read:

136A.16 [POWERS AND DUTIES OF BOARD.]

Subdivision 1.· The Minnesota higher education coordinating
board is hereby designated as the administrative agency for car­
rying out the purposes and terms of sections 136A.14 to 136A.17
and section 49.

Subd, 2. The board shall adopt policies and prescribe appro­
priate rules and regulations to carry out the purposes of sections
136A.14 to 136A.17 and section 49. (SUCH) The policies, rules,

. and regulations except as they relate to loans under section 49
shall be compatible with the provisions of the National Voca­
tional Student Loan. Insurance Act of 1965 and the provisions
of Title IV of the Higher Education Act of 1965, and any amend­
ments thereof.

Subd. 3. The board may make loans in amounts not to exceed
the maximum amount provided in the higher education act of
1965 and any amendments thereof except that the limitation shall
not apply to toone under section 49. The board may establish
procedures determining the loan amounts for which students are
eligible.

Subd. 4. The board may contract with or enter into agree­
ments with eligible lenders for the purpose of making loans to
eligible students in accordance with the policies and rules of the
board.

Subd. 5. The board shall have the right to contract with guar­
ant.ee agencies, insurance agencies, and/or collection agencies,
or any other person, to carry out the purposes of sections 136A.­
14 to 136A.17 and section 49.

Subd. 6. The board shall be empowered to charge for insur:
ance on each loan a premium, payable each year in advance (,).
The premiums shall not be in an amount (NOT TO EXCEED)
in excess of the premium in the federal regulations which govern
the vocational and higher education loan program except that the
limitation shall not apply to loans under section 49. Premium fees
shall be available to the board without fiscal year limitation for
the purposes of making loans and meeting expenses (IN-



56th Day] FRIDAY, MAY 20, 1983 4613

CURRED IN) of administering the (PROGRAM) loan pro­
grams.

Subd, '7. The board may apply for; receive, accept, and dis­
burse federal funds, as well as funds from other public and pri­
vate sources, made available to the state-for loans or as adminis­
trative moneys to 'operate' student loan programs. In making
application for (FEDERAL) funds, it may comply with all
requirements of (SUCH) state and federal law and (SUCH)
rules and regulations, and enter into the contracts necessary to
enable it to receive, accept, and administer such funds.

Subd. 8. Moneys made available to the board which are not
immediately needed for the purposes of sections 136A.14 to
136A.17 and section 4-9 may be invested by the board. Such
moneys shail 'be invested in. bonds; certificates of indebtedness,
and other fixed 'income securities, except preferred stocks, which
are legal investments for the permanent school fund. Such
moneys may also be invested in such prime quality commercial
paper as is eligible for investment in the state employees retire­
ment fund, All interest and profits from such investments shall
inure to the benefit-of the board. .

Subd. 9. The board shall be empowered to employ such pro­
fessional and clerical staff as the director deems necessary for
the proper administration of the loan (PROGRAM) programs
established and defined by sections 136A.14 to 136A.17 and sec-
tion 4-9. .

Subd. 10. Subject to its directives and review, the board may
delegate to the director the responsibility for issuance of public
information concerning provisions of sections 136A.14 to 136A.17
and section 4-9, for design of loan application forms, and for pre­
scribing procedures for submission of applications for loans.

Subd, 11'. ' The board shall periodically review and evaluate
its programs and activities and shall report to the governor on or
before the beginning of each session of the state legislature.

Subd, 12. The board shall establish and maintain appropriate
accounting and related records.

(SUED. 13., BEFORE IMPLEMENTING A LOAN PRO~
GRAM FOR PARENTS AS DEFINED IN SECTION I36A.15,
SUBDIVISION 7, THE BOARD SHALL OBTAIN APPROVAL
FRO]';! THE LEGISLATIVE. ADVISORY COMMISSION.)

Sec. 48. Minnesota Statutes 1982, section 136A.17, is
amended to read:
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136A.17 [(PROGRAM REQUIREMENTS) PROVISIONS
FOR FEDERAL PROGRAMS.]

Subdivision 1. A student shall be eligible to apply for a loan
under the provisions of sections 136A.14 to 136A.17 if the board
finds that the student is an eligible student as defined in those
sections and is eligible for a loan under federal laws and regula­
tions governing the federal guaranteed student loan (PRO-
GRAM) programs. . .

. Subd, 2. The student loan (PROGRAM) programs shall be
administered in compliance with Title VI of the Civil Rights Act
of 1964.

Subd. 3. The board may loan money upon such terms and
conditions as the board may prescribe and it may acquire student
loans from other lenders to fMilitate the student loan programs
provided for in this section. .

Subd..4. No loan shall be made in excess of the maximum
provided by pertinentfederallaws and regulations. The aggregate
unpaid principal amount of loans to any individual student shall
not exceed the maximum provided in pertinent federal lawsand
regulations.

Subd. 5. The board may make loans for vocational study to
an individual student for a maximum of three academic years or
their equivalent and loans for higher education to an individual.
student for a maximum of eight academic years of study or their
equivalent,

Subd.6. No loans made by the board shall be made at anan­
nual rate of interest in excess of the maximum prescribed in the
National Vocational Student Loan Insurance Act of 1965 and
the Higher Education Act of 1965.·and any amendments thereof.

Subd, 7. The benefits of the loan (PROGRAM) programs
will not be denied any student because of his family income or
lack of need ifhis adjusted annual family income at the time the
note is executed is less than the maximum prescribed in the ap­
plicable federal regulations.

Subd. 8. The repayment procedures applicable for loans made
by the board shall be consistent with federal regulations govern­
ing interest payments under the National Vocational Student
Loan Insurance Act of 1965 and the Higher Education Act of
1965.

Subd.9. The board may take. hold, and administer (, ON BE­
HALF OF THE BOARD AND) for any of its purposes, real prop­
erty, personal property and moneys, or any interest therein, and·
the income therefrom, either absolutely or in trust, for any pur-
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poses of the board. The board may acquire property or moneys
for such purposes by purchase or lease and by the acceptance of
gifts, grants, bequests, devices or loans; and' may enter into con­
tracts .with other nonprofit corporations or institutions with the
'same or similar purposes as will benefit and' improve the opera­
tion of the board and its loan programs.

Subd.l0. The boa~d may establish variable repayment.sched­
ules consistent with the need and anticipated income streams of
borrowers. The repayment schedules shall not violate the federal
laws and regulations governing federal guaranteed student loan
programs.'

Subd. 11. No moneys originating from state sources in the
state treasury shall be made available for student 'loans and all
student loans shall be made from moneys originating from non-
state sources. .

Sec. 49 [136A.17.01] [SUPPLEMEN'tALAND ADDI­
TIONAL LOANS.]

Subdiv.ision 1. [ESTABLISHMENT OF. PROGRAM.] The
higher education:coordinating board may provide for programs
of loans which may be made in lieu of or in addition to loans au­
thorized under sections 136A.14 to 136A.17 and applica1Jle provi­
sions of federal law as provided in this section.

SuM. 2. [PURPOSE OF PROGRAM.] The purpose of the
loan programs under this section is to provide financial assis­
tance for the postsec~ndary education of students who are eligi-

. blestudents whether or not such students qualify for a loan or
loans under other provisions of sections 136A.14 to 186A.J7.
.Loans granted tostudente shall be 'used solely for edueationai
purposes.

Subd. 3. [COMPLIANCE WITH CIVIL RlGHTS ACT.]
The student loan programs shall be administered in compliance
w.ith Title VI of the Civil Rights Act of 1964. .

Subd. 4. [TERMS AND CONDITIONS OF LOANS.] The
board may loan money upon such terms and conditions as the
board may prescribe, The. principal amount ofa loan to an under­
graduate student for a single academic year may not exceed
$4,000. The aggregate principal amount of all loans made under
this section to an underoraduate student may not exceed $16,000.
The principal amount of a loan to a graduate student for a single
academic year shall not exceed $6,000. The aggregate principal
amount of all loans made under this section to a student as a
graduate student shall not- excee.d $25,000.

Subd. 5. [MAXIMUM LOANS FOR STUDENTS.] Loans
made under this section or sections 136A.14 to .196A.l'7 to an
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individual eligible student for vocational study may be made. for
a maximum of three academic years or their equivalent and loans
made to any other individUal eligible student may be made for
a maximum of eight academic years or their equivalent.

Subd. 6. [RATE OF INTEREST.] The board shall deter­
mine the rate of interest to be charged on loans. The rate of
interest on student loans however computed, shall not be subject
to any provision of state law limiting the rate of interest to be
charged [or a loan of money.

Subd. 7. [REPAYMENT OF LOANS.] The board shall
establish repayment procedures for loans made under this sec­
tion, but in no event shall the period of permitted repayment
exceed ten years from the eligible student's termination of his
post-secondary academic or vocational program, 01' 15 years from
the date of his first loan under this section, whichever is less.

Subd. 8. [BOARD POWERS.] The board may take, hold,
and administer for any of its purposes, real or personal property
and money, or any interest therein, and the income therefrom,
either absolutely or in trust, for any purposes of the board. The
board may acquire real or personal property or money for its
purposes by purchase or lease and by gift, grant,bequest, devise,
or loan, and may enter into contracts with profit or nonprofit
corporations or institutions with the same or similar purposes·
as will benefit and improve the operation of the board and its
loan programs. .

sass.». [VARIABLE REPAYMENT SCHEDULES.] The
board may establish variable loan repayment schedules coneie-,
tent with the need and anticipated income streams of borrowers.

Subd.l0. [PROHIBITION ON USE OF STATE MONEY.]
No money originating. from state sources in the state treasury
shall be made available for student loans under this section and
all student loans shall be made. from money originating from
nonstate sources. .

See. 50. [136A.1702]

The board shall obtain approval from the legislative advisory
commission prior to taking the following actions with regard
to student loan programs described in this act:

(1) . implementing a loan program [or parents and students
eligible for auxiliary loans as defined in section 136A.15, sub­
division 7;

(2) acquiring student loan$ from other lenders to facilitate
student loan programs provided for in section 136A.17; and
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(9) providing for programs of supplemental and additional
loans as defined in section 49.

Sec. 51. Minnesota Statutes 1982, section 136A.18, is amend­
ed to read:

136A.18 [(CONTRACTUAL ARRANGEMENTS WITH)
PRIVATE COLLEGES; PURPOSE.}

The legislature has found and hereby declares that private
colleges in Minnesota have the (POTENTIAL) capacity for
educating (LARGER) significant numbers of Minnesota. resi­
dents and that providing for the education of (ADDITIONAL)
Minnesota residents in private colleges, rather than in state
institutions of higher education, (WOULD RESULT) results in
a savings of tax moneys. The (CONTRACTUAL ARRANGE­
MENTS WITH) Minnesota private colleges (AUTHORIZED
HEREIN) are (DESIGNED TO ENCOURAGE AND)encour­
aged to facilitate the education of (LARGER) significant num­
bers of Minnesota residents in private colleges located in Minne­
sota..

Sec. 52. Minnesota Statutes 1982, section 136A.26, is amended
to read:

136A.26 [MEMBERSHIPS; OFFICERS; COMPENSA-
TION; REMOVAL.]

Subdivision 1.· .The Minnesota higher education facilIties
authority shall consist of six members appointed by the gover­
nor with the advice and consent of the senate, and the executive
director of the Minnesota higher education coordinating board.
The executive director of the COordinating board may 4esignate
a member of the director's staff to sit in the ·director's place as
a member of the authority:

All members to be appointed by the governor shall be residents
of the state. At least one of the members shall be a person having
a favorable reputation for skill, knowledge,and experience in
the field of state and municipal finance ; and at least one. shall
be a person having a favorable reputation for skill, knowledge, .
and experience in the building construction field; and at least
one of the members shall be a trustee, director, officer, or em­
ployee of an institution of higher education.

Subd. 2. The membership terms, compensation, removal of
members, and filling of vacancies for authority members other
than the executive director of the higher education coordinating
board or the director's desiqnee shall be as provided in section
15.0575..
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Sec. 53.. Minnesota Statutes 1982. section 136A.29. subdivi­
sion 2. is amended to read:

Subd. 2. . The authority shall annually elect one of its mem­
bersas chairman. (AND) one as vice-chairman, and one as sec­
retary. as well as (TO). elect additional officers deemed neces­
sary by the authority. (THE EXECUTIVE .DIRECTOR OF
THE HIGHER EDUCATION COORDINATING BOARD
SHALL BE SECRETARY OF THE AUTHORITY.)

See. 54. Minnesota Statutes 1982. section.136A.29. subdi-
vision 9, is amended to read: .

Subd, 9. The authority is authorized and empowered to issue
revenue bonds whose aggregate principal amount at any time
shall not exceed ($100,000,000) $150,000,000 and to issue notes,
bond anticipation notes, and revenue refunding. bonds of the au­
thority under the provisions of sections 136A.25 to 136A.42. to
provide funds for acquiring, constructing. reconstructing. en­
larging, remodeling, renovating, improving, furnishing. or
equipping one or more projects or parts thereof.

Sec. 55. Minnesota Statutes 1982. section 136A.42. is amend­
ed to read:

136A.42 [ANNUAL REPORT.]

The authority shall keep anaccurate account of all of its ac­
tivitiesand all of its receipts and expenditures and shall annual­
ly make a report thereof to the higher education coordinating
board. (THE AUTHORITY'S REPORT SHALL BE INCLUD­
ED IN) The higher education coordinating (BOARD'SBIEN­
NIAL REPORT) board shall review and comment upon the re­
port and make such recommendations as it deems necessary to
the governor and the legislature.

Sec. 56. [INTENTION OF·THE LEGISLATURE.]

It is the intention of the legislature to create a state board of
vocational technical education to govern post-secondary and
adult vocational educaiionuuiministered. by an area vocatiOnal
technical institute.

Further, it is the intention ·of the legislature that seconlUiry
vocational education be governed by the state board of education
as an essential and integral part of the secondary instructional
program.

Further, it is the intention of the leqislature that adult voca­
tiona! education not administered by an U1'ea vocational technical
institute be governed by the state board of education..
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Further, it is the intention of the leqislaiure that the state
board of education and the state board of vocational technical.
education conduct their. affairs cooperatively to continue the
coordination of secondary, post-secondary, and .adult vocational
education. .

Further, it is the intention of the legislature, with respect to
post-secondary and adult vocational education administered by
an area vocational technical institute, that the present balance
of powers, duties, and functions between school boards and the'
state be retained except as provided in this act.

Further, it is the intention of the legislature to olloio for flexi­
bility and the opportunity for participation by affected parties
during the time preceding the assumption of governing respon­
sibilities.

Finally, it is the intention of the legislature that the state
board of vocational technical education commence its proceed­
ings with due deliberation, demonstrating concern for existing
successful programs; concern for present diverse programs,
needs, and methods of deliverY,and thoughtful consideration of
the complexities of governing and coordinati7'g the affected par­
ties and programs.

Sec. 57. [136C.01] [ES'rABLISUMENT.]

A state board of vocational te~hnical education is established
to govern post-secondary oocabional, education. It shall .also
govern adult vocational education administered by an area vo­
cational technical institute.

Sec. 58., [136C.02] [DEFINITIONS.]

Subdivision 1. [SCOPE.] For the purpose of this chapter,
the following terms have the meanings given them.

SuM. 2. [AREA VOCATIONAL TECHNICAL INSTI­
TUTE.] "AVTI" means an area vocational technical institute.

SuM. 3.' [POST-SECONDARY VOCATIONAL EDUCA­
TION.] "Post-secondary vocational education" means post­
secondary and adult vocational education administered by an
AVTI.

SuM. 4. [STATE BOARD.] "State board" means the state
board -of vocational technical education. .

Subd. 5. [STATE DIRECTOR.] "State director" meana
the state director of vocational techmicai education.
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SuM. 6. [DISTRICT.] "District" means. a school district
providing post-secondary vocational education or an intermediate
district.

SuM. 7. [INTERMEDIATE DISTRICT.] "Intermediate
district" means a district with a cooperative program which has
been established under Laws 1967, chapter 822, as amended;
Laws 1969, chapter 775, as amended; end. Laws 1969, chapter
1060, as amended, offering integrated services for secondary,
poet-eecondorv, and adult students in the areas of vocational
education, special education, and other authorized services.

SuM. 8. [SCHOOL BOARD.] "School board" means the
school board of a district. and, in the case .of an intermediate
district, the board of the intermediate district.

Sec; 59. [136C.03] [STATE BOARD MEMBERSHIP.]

Subdivision 1. [COMPOSITION AND SELECTION.] The
state board shall consist of 11 members. One shall be from each
congressional district, two shall represent the state at large, and
one shall be a student to represent the state at large. The mem­
bers shall be appointed ·by the I]overnor with the advice and
consent of the senate. Ten members shall be selected for their
interest in vocational technical education, and consideration shall
be given to applicants based on their knowledge of agriculture,
business, economic development, industru, labor, and service for
the handicapped. The student member shall be a full-time student
enrolled in an area vocational technical institute or so enrolled
within one year before appointment to the state board. Except
for the student member, no member while serving on the state
board may be an employee of or receiving compensation from a
public or private institution providing post-secondary vocational
education.

(

SuM. z. [TERMS.] The membership terms, compensation,
removal of members, and filling of vacancies on the state board
shall be as provided in section. 15.0575, except that the term of
the student member shall be two years.

SuM. 3. [ADMINISTRATION.] The state board shall
elect a chair and other officers as it may desire. It shall deter­
mine its meeting dates and places. The eommissioner of admin­
istration shall provide the state board with appropriate offices.

Sec. 60. [FIRST STATE BOARD.]

Subdivision 1. [APPOINTMENT AND TERMS.] By July
1, 198.~, the state board of vocational technical education shall
be appointed by the governor according to the provisions of
section 59, subdivision 1. The state board shall assume full
responsibility for governance on January 1,1984. The terms of
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the .members of the first state board shall be as follows: the
terms of two. membe18 shall end on the first Monday in Januarv,
1988; the terms of three members shall end on the [iret Monday
in January, 1987; the terms of three members shall end on the
first Monday in January, 1986; and the terms of three members
shall cnd on the tint Monday in January, 1985.

Subd. 2. lDEVELOPMENT OF PROCEDURES AND RE­
PORT.] 'Ine state board shall develop procedures to transfer
governance with the advice and consultation of the state board
for vocational education, state board of education, appropriate
state agencies, school boards, and other affected parties. The
state board of vocational technical education and the state board
of education shall cooperatively determine:

(a) 'allocation of federal moneys;

(b) permanent designation of the sole state age,wy;'

(c) provision of operational support. services;

(d) assignment of operational support and adult vocational
staff; and

(e). agreements involving the two boards.

The state boardof vocational technical education and the state
board oi education shall report their findings and recommenda­
tions, including proposals for statutory changes, to the education
committees of the legislature by December 1, 1983.

Subd.3. . [TEMPORARY SOLE STATE AGENCY.] From
January 1, 1984, to June 30, 1984, the state board of education
shall serve as the sole state agency far the purpose of receiving
federal vocational money. All federal money for post-secondary
vocational education, as defined in section 58, shall be reallocated
to the state board of vocational technical education.

Supd. 4. [FIRST STATE DIRECTOR.] Notwithstanding
the provisions of section 61, Subdivision 2, the governor,. with
the advice and consent of the' senate, shall appoint the first state
director.· ,

Subd.5. [STAFF.] The state board may employ necessary
staff to carry out its duties under this section. On request of the
state board, the department of education may temporarily assign
any of its staff to assist the state board. .

Sec. 61. [136C.04] [POWERS AND DUTIES OF THE
STATE BOARD.]
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Subdivision 1. [GENERAL.]. The state board shall possess
all powers necessary and incident. to. the. management, jurisdic­
tion, and governance of post-secondary vocational education.
These powers shall include, but are not limited to, those enu­
merated in this section.

Subd.2. [APPOINTMENT OF STATE DIRECTOR.]
The state board s/l,atl appoint a state director of vocational tech­
nical education who shall serve in the unclassified service. The
state director shall be qualified by training and experience in
the field of education, vocational education, 01" administration.
The state director shall possess powers and perform duties as
delegated by the state board. The state board shall set the salary
of the state director. The state director may be paid an allowance
not to exceed $2,000 annually for miscellaneous expenses in con­
nection with duties of the office. The provisions of chapter 16A
shall not apply to these expenditures, but the state board shall
prescribe the manner, amount, and purpose of the expenditures
and report to the legislature on the expenditures by December
10f each even-numbered year,

Subd. 3. [STAFF.] The state board shall employ all sub­
ordinate staff and prescribe their duties consistent with chapter
43A.

Subd. 4. [BUDGET REQUESTS:] The state board: shall
review and approve, disapprove, 01" modify the biennial budget
requeets [or posi-secondaru vocational education operations and
facilities submitted by the state director, The state board shall
submit the approueii biennial budget requeets to the gove"no".

Subd. 5. [PLANNING.] The state board shall develop a
long-range plan for post-secondary vocational education which
shall include goals and objectives for instructional proaram»,
facilities, and use of resou"ces. The plan shall be developed with
the advice of aqrpropriate state agencies, school boards, and other
affected pcrtiee. The state boarti shall reuieio this plan biennially
to evaluate its success in meetino these goals and objectives.

Subd. 6. [ACCOUNTING AND REPORTING STAN.
DARDS.] The state board shall maintain the uniform. fimancial :
accounting and reportint; system·acco"ding to the provisions of
sections 121.90 to 121.917.

Subd.: 7. [ATTENDANCE AND COMPLETION.] The
state board shall prescribe conditions o] admission, tuition, fees,
and other "elated matiere. The state board shall prescribe "e·
ouirements for completion of proqraans and approve the award­
ing of appropriate certificates 0" associate degrees consistent.
with the irrovisions of section 121.218. Chapter.14 shall not apply
to the matters in this subdivision.
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Subd. 8. [CONTRACTS AND COOPERATIVE AGREE­
MENTS.] The state board 1IU1y enter into contracts or coopera­
tive agreements with the state board of education, higher' educa­
tion .governing, boards, educational institutions, or appropriate
state agencies.

Subd. 9. [LICENSURE.] The state board may pmmulgate
rules, according to the provisions of chapter 11" for licensure of
teaching, support, and supervisory personnel in post-secondary
and adult .vocational education.

Subd. 10. [ALLOCATION.] The statiJ.board shall allocate
state and federal money for.:post~secondary pocational education.
Money received from federal sources other than as provided in
chapter 121"and money received from other sources, not i1!elud~

ing 'the state, shal! not be taken into account in determining ap­
propriations or allocations.

Subd.11. [SHORT TERM PROGRAMS.] The state board
may approve a short term Program of two yea"s Or less, as an
economic development initiative;which :w{ll not. become a perma­
nent part of the curriculum. The short term program shall have
an approved program length of not more than two years and be
operated for a specified duration.

Subd. 1? [PROGRAMS.] The state board shall approve,
disapprove. and coordinate programs. After consultation With
affected school boards, the state board may add, eliminate, trans­
fer, or chomae pi·o.Grams as it determines advisable. The state
board shall.consider the integrated services of secondary, post­
secondary. and adult vocational education when it reviews inter­
mediate district programs.

In the case of intermediate districts,. the state board may ap­
ply the followinrr criteria when adding, eliminating, transferring,
or changing programs: (a) the school board may be allowed
to continue oflerino interrrated 'secondary, post-secondary, and
adult programs; and (b) the school board may determine the use
of facilities tmd equipment for eeeondaru, posi-secondaru, adult,
and special education programs and educational services for low
incidence populations. " .

Subd. 13. [CLOSING AUTHOIUTY.] The s.tate board,
after coneuiiotion with the'affected school board,' may require
that school board to discontinue operation of its A VTI. The state
board shall first hold a public hearing on the issue in that. geo­
graphic area. Affected parties ,hall have an opportunity' to
present testimony. At the reouesi of the school board, the hearing
shall be conducted by a heariiu: examiner of the. office. of ad­
ministrative henrina«. The' hearino examiner shall prepare a
summary of testimony for the state b.oard.The state board shall
publish notice in the State Registeranll'in a 'newspaper of gen-
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eral circulation in the geographic area at least 30 days before
the scheduled hearing.

Subti. 14. [REORGANIZATION.] The state board, after
consulting with the affected school boards, may merge or re­
organize institutes 01' establish regional service a1'eas for the pur­
pose of increased efficiency, use of personnel, placement of pro­
grams, student access, and other needs as determined by the
state board.

Suba. 15. [PUBLIC HEARINGS.] The state board shall
conduct public hearings when meroisuror reorganizing institu­
tions and when allocating money. Notice shall be given to af­
fected persons in the manner determined by the state board. All
affected persons shall be given the opportunity to be heard, but
the state board may impose reasonable restrictions on time. The
state board.shall take final action at a meeting held at least seven
days after the public hearing.

Subd, 16. [TIMING .OF ACTIONS.] The state board
may consider the provisions of sections 125.12, subdivision 4,
and 125.17, subdivision 3, when it takes actions under subdivi­
sions 12, 13, and 140

Subd. 17. [COOPERATION FOR VOCATIONAL EDUCA­
TION.] The state board of education shall cooperate with the
state board of vocational technical education to promote estab­
lishment of policies and methods to improve the quality and ef­
ficiency of secondary, post-secondary, and adult vocational edu­
cation in the state.

Sec. 62. [136C.05] [POWERS AND DUTIES OF THE
SCHOOL BOARD.]

Subdivision 1. [PERSONNEL.] The school board shall em­
ploy instructors, support personnel, and .superuisoru personnel
for post-secondary vocational education. The school board may
appoint the local director.

Subd. 2. {FINANCE.] The school board shall prepare and
submit budgets as required by the state board ..The school board
shall approve all expenditures.

Subd.3. [INSTRUCTIONAL PROGRAM.] The school board
shall operate and maintain poet-seeondam: vocational education,
subject to the supervision of the state board as provided in sec­
tion 61. The school board may determine area employment needs
and make recommendations to the state board.

Subd. 4. [FACILITIES AND EQUIPMENT.] The school
board shall operate and maintain all facilities and equipment and
shall employ personnel to do so.·
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Sec. 63. [EFFECT OF TRANSFER.]

. Subdivision 1. [BOARD TRANSFER.]'l'he state boarii for
vocational education is abolished on December 3,1, 1983, Except
as explicitly provided otherwise in. this act, the powers, duties,
and functions ·of the state bOll-rd for vocational education relat­
ing to post-secondary and adult vocational education. are trans"
[erred, to the state board of vocational technical education. Rules
of the state board for vocational education relating to. adult
vocational education, other than licensure rules, are not affected
by this transfer 'with respect to adult vocational education not
administered by area vocational technical institutes.' Rules of
the state board for vocational education relating to post-secon­
dary vocational education, as defined in iection58, other than
licensure rules, shall have n(j force and effect on January1,198J,.,
and thereafter. Rules of the state board/or vocational education
for post-secondary and adult vocational education licensure are
transferred to the state board of vocational technical education.

Subd. 2. [TRANSFER NOT TO AFF:ECT LEGAL AC­
TION.] The transfer of powers, duties, and functions shall not
affect any action or proceeding, whether administrative; civil, or
criminal, pending at the time of the transfer. The action shall be
continued in the name of the state board of vocational technical
education which, upon application to the appropriate court; shall
be substituted as a party to the action or proceeding.

Subd. 3. [TRANSFER OF PROPERTY.] All books, maps,
plans; papers, records, contracts, documents, and property of
every description in the possession or control of the state board
for vocational education or the state board of education, relating
to post-secondary vocational education, as defined in section 58,
shall be transferred to the state board of vocational technical
education. The transfer shall be made in accordance with the
directions of the state:board of vocational technical education.

, .'" • -.. - <

Subd. J,.. [TRANSFER OF FUNDS.] The unencumbered and
unexpended balance of all funds appropriated to the state board
for vocational education for post-secondary vocational education,
as defined in section 58, shall be transferred and reappropriated
to the state boariio] vocational technical education.' All federal
money for post-secondary vocational education, as defined in sec­
tion 58, shall be transferred to the state board of vocational
technicc: education. .

Subd.5. [CONSTRUCTION OF STATUTl']S, CONTRACTS,
AND DOCUMENTS.] Whenever the state board. for vocational
edsication or its officer is referred to- or iiesiqnaied in a etatute ..
contract, or document, in tlie context of post-secondary "ooco­
tional education; as defined in section 58. the reference or desig­
nation shall be construed to mean the state board of vocational
technical education or its oifice«, ..
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I ,
Subd.,6: [TRANSFER OF POSITIONjS.} Notwithstanding

any law to the contrary, the positions of the managers of voca­
tional relations, adult vocational extension, post-secondary voca­
tional section, and operational services of tike vocational technical
education division of the department of kducation shall be de­
clasSified effective July 1, 1983. Incumben't employees may exer­
cise layoff rights within the department of education provided
by the applicable plan pursuant to M,innesota Statutes, section
43A.18: The layoff rights shall be exercised no later than Decem­
ber 31, 1983. The provisions 0/ Minnesota' Statutes, sections
43A.08, subdivision 6 and 43A.081 shall not apply to the declassi­
fication of these positions.

All classified positions and incumbe'l'ltemployees in the adult
vocational technical education, post-secondary »ocationnl techni­
cal education, and operiJ,tional services sections of the vocational
technical education division of the department of education, in­
cluding the confidential secretary to the assistant commissioner'
of vocational technicai education, are transferred to the state
board of vocational technical education on January 1, 1984. The
position of assistant commissioner of voeational teehnicaleduca­
tion and the positione deelassified in thissribdivisiori are trans­
ferred to the state board of vocational teehnieal education on
January 1, 1984. The board of vocational technical education and
the commissioner of edueationin consultation with the commis­
sioner of employee relations and the commissioner of finance
shall determine which additional positions shall be transferred.
The positions transferred to the board of vocational technical
education are abolished in the department oieducction. The ap­
proved staff -complemeni for that, agency is decreased accord-
ingly. ' ,

Except as specifically provided, nothing, in this, .subdivision
shall be construed as abrogating or rrrodifying any rights now
enjoyed by affected employees under the managerial or commis­
sioner's plans or the terms of an agreement between the ezelueine
representatives ,of public employees and the state or one of its
appointing authorities. '

Sec, 64. [PLAN FOR COOPERATIO:r:i.]

SUbdivision 1. [PLAN.] For increased financial efficiency
and effectiveness in serving its community and in responding to
changing enrollment needs,each' AVTland community college
located in the same community or in nearby communities shall
jointly develop a plan for cooperation. The institutions included
are those located in Thief River Falls, Hibbing, Virginia-Eveleth,
Brainerd, Willmar, Rochester, Austin, White Bear Lake, Minne­
apolis, Brooklyn Park,' Anoka-Coon Rapids, Rosemount-Inver
Grove Heights, and ,Bloomington-Eden Prairie.

Subd. 2; [CONTENTS. OF PLAN.] Each plan shall pro­
pose a strategy for sharing of facilities, personnel, and resources.
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These strategies may include campus reorganizations, discon­
tinuation of 'programs, changes in governance, and other such
methods. Each plan shall identify estimated savings ,and the
manner in which the savings will be achieved.

Subd. 3. [SUBMISSION OF PLANS,] . Each plan shall be
submitted to the chancellor for' community colleges and the state
director of vocational technical education by November 1,. 1.983.
They shall review the plans and, approve or disapprove them, A
disapproved plan shall be returned to, the institutions where it
shall be modified and resubmitted to the chancellor and state
director. The chancellor and state director shall submit allap-
proved plans to their, governing boards for review. ' ", -", - . -, -'

, Subd.4. [REVIEW AND COMMENT.] By January 1,
t 984, the governing boards shall submit all approved plans to
the higher education coordinating board for, review. and. com­
ment. The higher education coordinating board, ,the state board
for community colleges, and the state board of vocationd,l tech­
nical education shall report the plans to the legislature by Febru­
ary 1,1984.

Sec. 65. Minnesota Statutes 1982, section 158.05, is amended
to read:

158.05 [ACTUAL COST TO BE CHARGED PATI)1lNTS.]

The University of Minnesota hospitals shall treat patients ad­
.mitted on certificate.. of the board of county commissioners of
any county at rates based on actual cost, as determined. by the
board of regents 'of'.fhe University of Minnesota, (SEVENTY)
Sixty Percent of the first ($!5,OOO) $11,000 in charges against a
patient, and all of the charges against. a patient in excess of
($5,000) $11,000, will be paid by the state from appropriations
made to the. university for this purpose. Before charges (ire
billed to this program, the University of Minneso.ta hospitals'
and clinics' shall seek payment from any third-party insurance
that is liable for coverage, of the patients care. This program
shallbe billed for the balance after the third-party payment ac.
cordinato. the formula noted above."Any resident of the- state,
upon a proper showing to the board of 'regents of the University
of Minnesota that he is unable to pay ordinary physician's fees
and hospital charges, may be received upon paying the same rate
as charged for county patients..It shall be the duty of the board
of regents to investigate applications made .for such treatment
under this section; and, if. satisfied of the truth of the allega­
tions made and of the necessity for treatment, the board of re­
gents shall admit such patients when there is room in the hos-
pitals. ". ' .

Students of the ,University of Minnesota and such other pa­
tients as the board of regents, to an extent that will not interfere
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with the primary purpose Qfthe hospitals, as set forth in section
158.02, may direct, may be received in the hospitals when there
is room and any fees received from such patients shall be used
for the purposes of the hospitals.

Sec. 66. [STUDY OF STUDENT PROGRESS.]

Subdivisiun 1. (HIGHER EDUCATION COORDINATING
BOARD.] The higher education coordinating board shall con­
duct a stUdy of policies and standards relating to student prog­
resstoward completion. of Programs 'in Minnesota higher educa­
tion systems and institutions. This stUdy shall result in a report
and recommendations for improving policies on stndent progress.
The report shall be submitted to the legislature by December 1,
1989. '.,. . .

Subd. 2. [FACTORS.] The st1,tdy shall consider such fac­
tors as. trends toward longer academic residency of students, the
relationship between the retention of stUdents and sources of
institutional revenue, the retention of students whose grades are
below average, counseling and advising of stUdents regarding
completion of programs, changes in standards which measure
performance and progress, and other factors relevant to student
progress..

Sec. 67. [ADOPT TEMPORARY RULES.]

The higher education coordinating board shall adopt tempo­
raryrules pursuant to Minnesota Statutes, sections 1/;.29 to 14.98
to implement the provisions of section /;9, for the 1983-198/; aca-­
demic year. Notwithstanding Minnesota Statutes, section 1/;.95,
the' temporary rules may be effective until permanent rules are
adopted or June 30, 198/;, whichever is earlier.

Sec. 68. [CONGRESSIONAL DISTRICTS FOR REGENTS.]

The provisions of Minnesota Statutes, section 137.02/;, requir­
ing at least one member of the board of regents of the University
of Minnesota to be a resident of each.conoreeeionai district, shall
not apply from the effective date of this act until the first Mon­
day in February 0{1985.

Sec. 69. [UNIFORM FINANCIAL ACCOUNTING AND
REPORTING STANDARDS ADVISORY COUNCIL.]

Notwithstanding the provisions of' any other law to the' con­
trary, the uniform financial acco1,tnting and reporting advisory
council shall not terminate before.June 30, 1985.

Sec. 70... [ESV COMPUTER COUNCIL.]
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Notwithstanding the provisions of any other law to the con­
trary, the elementary-secorulary-vocational computer council
shall not terminate before June 30, 1985.

Sec.71. [HIGHER EDUCATION ADVISORY COUNCIL.]

. Notwithstanding the provisions of any other law to the con­
trary, the higher education advisory council shall not terminate
before June 30, 1985. ..

Sec.72. [REPEALER]

Subdivision 1. Minnesota Statutes 1982, sections 120.82 and
136.034arl! repealed,.

. Subd. 2. Minnesota Statutes 1982, sections 121.902, subdivi­
sion la; 121.936, subdivision 6; 136A.144; 136A.145; 136A.146;
136A.161; 136A:19 ; 136A.20; 136A.21; 136A.22; 136A.236; and
136A.237, are repealed. ...

Subd..3. Minnesota Statutes 1982, sections 121.11, subdtvi­
sion I, and 124.53, are repealed.

Sec. 73. [EFFECTIVE DATE.]

Subdivision 1. Except where the language of this act explicit­
ly prmrules otherwise, the sections of this act are effective as pro­
videdin this section.

Subd.. 2.. Sections 9, 10, 14 to 21, 35, 56, 60, 65, and 72, sub­
division 1, are effective the day after final enactment.

Subd. 3•.• Sections 1 to 8, 11,12, 19, 22 to 94, 96 to 55, 57, 58
64,66 to 71, and 72, subdivision 2, are effective July 1, 1983.

Subd.4. Sections 59, 61, 62, 63, and 72, subdivision 3, are ef­
fective January 1, 1984." .

Delete the title in its entirety and insert:

"A bill for an act relating to the organization and operation
of state government; appropriating money for education and
related purposes to the department of education, higher educa­
tion coordinating board, state university board, state community
college board, University of Minnesota, and the Mayo medical
foundation, with certain conditions; establishing a state board
of vocational-technical education; providing certain powers and
duties relating to vocational technical education to the state
board and school districts; changing the authority and duties
of agencies and their advisory councils with respect to gov­
ernance, membership, duration of existence, funding policy, dis-
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position ofproperty, employment and compensation of personnel,
tuition, institutional closings, gifts, expenditure approval, regent
residency, appropriations, parking fees, subscription fees, schol­
arships, grants-in-aid, planning, hospital charges, relations with
private colleges, augmented bonding authority, and related edu­
cational matters; requiring certain reports and studies with
respect thereto; amending Minnesota Statutes 1982, secttons
3.732, subdivision 1; JijA,Ol, subdivision 18; 43A.08, subdivision
1a; 43A.18, subdivision 4; 120.17, subdivision .7a ;120.81 ;121.11,
by adding a subdivision; 121.212, subdivision 2; 121.931, subdi­
slon 7; 121.934, subdivision 2; 123.742, by adding a subdivision;
123.743; 124.48; 136.03; 136.144;136.62, by adding a subdivi­
sion;136.67, by adding a subdivision; 136A.121; 136A.14; 136A.­
141; 136A.143; 136A.15; 136A.16; 136A.17; 136A.18; 136A.26;
136A.29, subdivisions 2 and 9; 136A.42; 158.05; proposing new
law coded in Minnesota Statutes,' chapters 120, 136, and 136A;
proposing new law coded as Minnesota Statutes;' chapters 135A
and 1360; repealing Minnesota Statutes 1982, sections 120.82;
121.11, .subdivision 1;· 121.902,subdivision 1a; 121.936, subdivi­
sion 6; 124.53; 136.034; 136A.144; 136A.145; 136A.146; 136A.­
161; 136A.19; 136A.20; 136A.21; 136A.22; 136A.236; and 136A.­
237."

We request adoption of this report and repassage of the bill.

House Conferees: LYNDON R. CARLSON, JAMES I. RICE, DiCK
WELCH, JAMES C.SWANSON and WENDELL O. ERICKSON.

Senate Conferees: GENE WALDORF, TOM A. NELSON, RONALD
R. DICKLICH, JEROME M. HUGHES and GLEN TAYLOR.

Carlson, L., moved that the report of the Conference Commit­
tee on H. F. No. 1283be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

The Speaker called Wynia to the Chair.

H. F. No. 1283, A bill for an act relating to the organization
and operation of state government} appropriating money for
education and related purposes to the 'department of education,
higher education coordinating board, state university board,
state community college board, University of Minnesota, and the
Mayo medical foundation, with certain conditions; establishing
a state board of vocational technical education; providing it and
certain independent and intermediate school districts operating
vocational technical schools with certain powers and duties;
changing the authorityand duties of the above named agencies,
or one ormore of them.ior certain of their "dvisorycouncils with
respect to governance, duration of existence, disposition of prop­
erty, employment and compensation ofpersonnel, tuition, institu­
tional closings, gifts, appropriations, parking fees, scholarships,
grants-in-aid, planning, hospital charges, and relatededucational
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matters; amending Minneso1;;l.Statutes .1982, sections 43A.18,
subdivision 4; 120.17, subdivision 7a; 121.212, subdivision 2;
121.981, subdivision 7; 12J.934, subdivision 2; 123.742, by adding
a subdivision; 123.743; 124.48; 125.05, by adding .a subdivision ;
136.08; 186.084; 136.11, subdivision 1; 136.144; 136.62; by add,
ing a subdivision; 136.63, subdivision la; 136.67; by adding a
subdivision; 136A.121; 136A.14; 136A.141; 136A.143; 13.6A.15;
136A.16; '136A.17; 136A.26; 136A.29,subdivisions,2 and' 9;
136A.42; and 158.05;' proposing new' law coded in Minnesota
Statutesichapters 136 and 136A; proposing new lawcoded as
Minnesota Statutes,. chapter135A; .and 136C;' repealing Minne­
sota Statutes 1982, sections 121.11, subdivision 1; 121.217;121.­
902, .subdivision la; 121.936, subdivision 6; 124.53; 136A.144;
136A.145; 136A.146; 136A.161; 136A.18; 136A.19; 136A.20;
136A.21; and 136A.22.

The bill was read for the third time, as amended. by Con­
ference,.and placed upon its repassage. .

The question was takenon the repassage ofthe bill and the
roll was called. There were 107 yeas .and 17 nays as follows;"'.- ," . - . . , .

Those who voted inthe affirmative were:

Anderson, ,B.
Anderson; G.,

, Anderson, R.,.
Battaglia
'Beard
Begieh
Bennett"
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger'. .
'Carlson.L,
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Eken
Elioff
Ellingson

. Erickson
Evans

. Findlay
Forsythe

• Frerichs
Graba
Greenfield
Grueries
Gustafson

. Gutknecht
Halberg
Haukoos

. Heap
Himle
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kelly
Knickerbocker
Knuth.

Kostohrvz Peterson
Krueger . Piepho

, Larsen Piper
Levi',' Price'
Long Quinn
Mann Quist
Marsh Reif
McEachern Rice
Metzen . Riveness
Minne . Rodosovich
Munger Rodriguez, C.

. Murphy Hodriguee, F~
Nelsom.D, ' .Rose

'Nelson, K. St.Dnge
Neuenschwander- Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
OmaDD Seaberg
Onnen Segal
Osthoff Shaver
Otis Simoneau

Skoglund
Solberg

, Sperby
Staten .
Swanson
Tomlinson
Tunheim
Uphus
Valento
Vanasek

, Vellenga
.Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zalfke
Speaker Sieben

Those who-voted in the negative were;

Dempsey Heinitz Lude~an Sh~tinan Welker
DenOuden Hokr McDoriald Stadum
Dimler , Jennings Olsen Sviggum
Fjoslien Kvam Schafer Thiede,. . - -..,

. Thebil\ was repassed, as amended by Confere~ce, and its title
agreed to. .
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CONSIDERATION UNDER RULE 1.10

.[58th Day

Pursuant toruli! 1.10, Rice requested immediate consideration
of S. F. No, 253; H. F. Nos. 674 and 857; S. F. No. 132; and H.
F. Nos. 1222, 1025 and 737.

S. F. No. 253, A bill for an act relating to public welfare;
retroactively exempting certain health maintenance organiza­
tions from the four percent medical assistance payment reduction.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 122.yeas and O.nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson. G•.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark. K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
ElioH
Ellingson

Erickson
Evans
Findlay
Fjoslien '
Forsythe
Frerichs'
Greenfield
Gruenes
Gustafson
Gutknecht
Haukoos
Heinitz
Himle
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis.
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam

Levi Piper
Long Price
Ludeman Quinn
Mann" Quist
Marsh RedaJen
McDonald Reif
McEachern Rice
McKasy Riveness
Metzen Rodosovich

" Mione Rodriguez, C; .
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St. Onge
Nelson, K. Sarna
Neuenschwander' Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff. Sherman
Otis Simoneau
Pauly Skoglund
Piepho Solberg

Sperby
Stadum
Staten
Sviggum
Swanson
Thiede
Tunheim
Uphus
Valan

· Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker'

· Welle
Wenzel
Wigley

· Wynia
Zaffke
Speaker Sieben

The bill was passed and its title agreed to.

H. F. No. 674, A bill for an act relating to insurance; providing
for a program of continuing education; authorizing a continuing
insurance educationadvisory task force; authorizing the commis­
sioner of insurance to promulgate rules to implement the pro­
gram; requiring certain disclosures on credit insurance policies
and application; providing license and renewal fees for agents;
increasing fees for insurance companies ; regulating self-insur­
ance plans and pools; appropriating money; amending Minnesota
Statutes 1982, sections 60A.02, subdivision 7; 60A.03, subdivi­
sion 5; 60A.17, subdivision 1 and by adding a subdivision ;60A.­
14, subdivision 1; 60A.198, subdivision 3; 60A.23, subdivision
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8; 471.982, subdivision 2; and proposing new law coded in Minne­
sota Statutes, chapter 60A.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called.. There were 94 yeas and 28 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark, K..
Clawson
Cohen
Coleman
Dempsey

Eken
Elioff
Ellingson
Evans
Findlay
Forsythe
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Himle
Hoffman
Jacobs
Jennings
Jensen
Kahn
Kalis

Kelly Onnen
Knickerbocker Osthoff
Kostohryz Otis
Larsen Peterson
Levi Piepho
Long Piper
Mann Price
McEachern Quinn
Metzen Rice
Mione Riveness
Munger Rodosovich
Murphy Rodriguez, C.
Nelson, D. Rodriguez, F.
Nelson, K. Rose
Neuenschwander Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg

Segal
Shaver
Shea :
Simoneau
Skoglund
Solberg
Staten
Swanson
Tomlinson
Tunheim
Valan
Valento
Vanasek
Vellenga
Welch
Welle
Wenzel
Speaker Sieben

Those who voted in the negative were:

DenOuden Gutknecht McDonald Schafer
Dimler Heinitz Omann Sherman
Erickson Johnson Pauly Stadum
Fjoslien Krueger Quist Sviggum
Frerichs Kvam Redalen Thiede
Graba Ludeman St. Dnge Uphus

The bill was passed and its title agreed to:

Waltman
Welker
Wigley
Wynia

H. F. No. 857 was reported to the House.

Brandl moved to amend H. F. No. 857, as follows:

Page 3, line 26, delete "$2,000,000" and insert "$1,500,000"

The motion prevailed and the amendment was adopted.

H.F. No. 857, A bill for an act relating to labor; establishing
the job skills partnership; creating a board; appropriating
money; proposing new law coded as Minnesota Statutes, chapter
116K.

The bill was read for the third time, as amended, and placed
upon its final passage.
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. The question was taken on the passage of the bill and the roll
was called. There were 113 yeas and 12 nays as follows:'

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelmau
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
Eliolf

Ellingson
Evans
Fjoslien
Forsythe
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kahn

. Kalis
Kelly
Knickerbocker
Knuth
Kostohrvz .

Krueger Peterson
Larsen Piepho
Levi Piper
Long Price
Mann Quinn
Marsh Quist
McDonald Redalen
McEachern Rice
Metzen Riveness
Mione Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose'
Nelson, K. St.Onge
Neuenschwander Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Osthoff Shaver
Otis She~ -
Pauly Sherman

Simoneau
Skoglund
Sparby
Stadwn
Staten
.Sviggum
Swanson
Tomlinson
Tunheim
Uphus
Valan
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Speaker'Sieben

Those who voted in the negative were:

Denfruden
Erickson
Findlay

Frerichs
Jennings
Kvam

Ludeman
Schafer
Thiede

Valento
Welker

Zaffke

The bilI was passed, as amended, and its title agreed to.

S. F. No. 132,A bill for an act relating to state government;
providing for chiropractic positions in state government civil
service; providing for the provision of chiropractic services; pro­
posing new law coded' in Minnesota Statutes, chapters 43A and
148.

The bill was read for the third time and placed upon its final
passage.

The' question was taken on the passage of thebilI and the roll
was called. There were 117 yeas and 2 nays as follows: .

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom

Berkelman
Bishop
Brandl
Brinkman
Burger
Carlson, L.
Clark,J.
Clawson

Cohen
Coleman
Dempsey
DenOuden
Eken
Elioff
Ellingson
Erickson

Fjoslien
. Frerichs

Greenfield
Oruenes
Gustafson
Halberg
Haukoos
Heap

Reinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kahn



58thDa.y) FRIDAY, .!\l:AY 20,1983 4635

Kalis ~ Munger Price' _S~ahe.rg
Kelly < Murphy . Quinn' Segal
Knickerbocker Ne!i;on,. D., " Quist Shaver
Knuth . --," -~ . Nelson".K.--" - Redalen Shea
Kostohryii:.' " Neuen~chwmder Rice '-",Simoneau

. Krueger" ' Norton -~ Riveness , .~ ,"Skoglund
Kvam . O'Connor Rodosovich SolbeJ;'g,,~··
Larsen Ogren Rodriguez, C; '-, "Sparhy "."'
Long. ,:GIs,en.. Hodngnes.F, . .Stadnm'
Ludeman' . Omenn ~Rose'Sta;teil.
Mann .Onnen- .> 'St.Dnge Svlggum

. McDortald Osthoff .Sama Swanson
. McEachern. .- '.'Otis" . _Schafer~ -"Thiede
',McKasy 'Peterson -" Scheid Tomlinson

Metzen -Piepho <>: . 'Schoenfeld . Tunhefm
Mione ':Pip~r - Schreiber ._. Uphue

.ThOs.e who votedlnj;he negativewere:

.Vala~ .
Valente

. ,',vanasek
:¥eHeq,ga

, Voss""'
Waltman
Welch .­
',W~lk~r
Welle
Wenzel';'
Wigley
Wynia' _ .
Speaker;~ifl~eri

Forsythe Gutlmecht

The bill was passed and its title agreed to.

Bishop was excused "'hile in conference.
I

H.F. No. 1222 was reported tothe House,
- , ,',. ,'" ,," ", ,"', '-, ,i

Norton movedtoamend 11. F. No. 1222, as follows: .

Pllge2,liile 8, delete "the"
. . ' , . ..
. . .

Page. 2, after)In.e 14•.insert :

"The scope of this revieU)shal(belimiteddo an .evaJuation of
the economic impacts of the above mentioned state development
programs and shall not inclwle an evaluation ofspecifil; state
or local projects undertaken: pursuant to these"prpgrams."

The motionpreyAijed. and the amendment. w!1s.adop~..

H~ RNo. 1222, A bill for alillctrelatingto governmentopera­
tions; requiring a review of certain caJ)ital iniprovementpro;:
grams {requiring reports and capitajimproyement plans; .ex-
panding' 10M s~ope of the capitalbudget. . .
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Those who voted in the affirmative were:

Anderson, G.
Anderson. R.
Battaglia'
Beard
Begich
Bennett
Bergstrom­
Berkelman
Blatz
Brandl
Brillkmail
Burger
Cerlson.L,
C1ark,J.
Clark, K..
Clawson
Cohen

Coleman
Elioff
ElJingson
Graba
Greenfield
Groenes
Gustafson
Heap
Reinitz
Hirnle
Hoffman
Hokr
Jacobs
Jensen
Kaho
Kelly
Knuth

.Kostohryz Osthoff
Krueger Otis
Levi Peterson
Long Piper
Mann Quist
Marsh Reif
McDonala .Rice
Metzen Riveness
Minne Rodosovich
Munger Rodriguez. C.
Murphy Rodriguez, F.
Nelson, D. St.Ooge
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Skoglund
Ogren Solberg
Omano Sparby

Staten
Swanson
Tomlinson
Valenta
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Zaflke
Speaker Sieben

Those who voted in the negative were:

Bishop Fjoslien Kvam Rose Waltman
Dempsey Forsythe Ludeman .Scbafer Welker
DenOuden Gutknecht McKaay Seaberg Wigley
Dimler Halberg Olsen Shaver
Erickson Haukoos Pauly Sviggum
Evans Jennings Piepho Thiede
Findlay Johnson ROOaleD Uphua

The bill was passed, .as amended, and its title agreed to.

H. F. No, 1025 was reported to the House.

Burger moved to amend H. F. No. 1025, as follows:

Page 2, line 7, delete "$60,000" and insert "$57,000"

Page2,line.7, dell;te"$60,000'; and insert "$57,0()0"
. . . - -

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
ealled. There were 71.yeas and 47 nays as follows:

Those· who voted in the affirmative were:

Anderson, B.
Anderson,-R.
Bennert
Berkelman
Blatz
Brandl
Burger
Carlson, 1..
Dempsey
DcnOuden
Dimler
Erickson-.

Evans .
Findlay
'Fjoslien
Forsythe
Frerichs
.Crabe
Greenfield
Cruenee
Gustafson
Gutknecht
Halberg
Haukoos

Heap
Reinitz
Hirnle
Hoffman
Hokr
]t;oniomJ
Johnson
Kalis
Knickerbocker
Krueger
Kvam
Larsen '

Ludeman
Marsh
McDonald
McKasy
Metzen
Olsen
Omann
Onnen
Pauly
Piepho,
Price
Quinn

"Quist
Redalen
Reif
Rodriguez, C.
Rose
Sarna
Schafer
Schreiber
Seaberg
Shaver·
Shea
Shennan
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Stadunt
Sviggwn
Swanson

Thiede
Uphus
Velento

. Waltman
Welch
Welker

, Wigley

Those who voted in the negative were:

Bishop
Brinkman
Clark, J.
Clark,K.
Cohen
Coleman
Eken
EHoff
Ellingson
Ja,cops

Jens~n
Kahn.
Knuth
Kostchrvz
Long
Mann
Mione
Munger
Murphy
Nelson, D.

Nelson, K. Rodosovich
Neuenschwander Rodriguez, F.
Norton St.Dnge
O'Connor Scheid.
Ogren Schoenfeld
Osthoff Simoneau
Otis Skoglund
Peterson . Solberg

< Piper Sparby
.Rivenese Staten

Tomlinson
Vanasek
Vellenga
Welle
Wenzel
Wynia
SpeakerSieben

The motion prevailed and the amendment was adopted.

H. F. No. 1025, A bill for an act relating to economic develop­
ment; appropriating money for a grant for development of the
motion picture and television industry; creating an advisory
council. .

The bill was read for the third time, as amended, and placed
upon its final passage,

The question was taken on the passage of the bill and the roll
was called. There were 76 yeas and 49 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Bishop
Brinkman
Burger
Carlson, L.
CIa,]" J.
Oark,K.
Cohen
Coleman
Eken
EHoff
Ellingson

Greenfield
Gustafson
Heap
Hoffman
Jacobs
Jensen
Kahn
-Kalis
Kelly
Knuth·
-Kostohryz
Larsen
Long

"Mann
McEachern
Metzen

Minne Quinn
Munger Reif
Murphy Rice
Nelson, D. Riveness
Nelson, K. Rodosovich
Neuenschwander Rodriguez, F.
Norton Rose
O'Connor St. Onge
Ogren Sarna
Osthoff Scheid
Otis Schreiber
Pauly Shaver
Peterson Shea
Piepho Sherman
Piper Simoneau
Price Skoglund

Solberg
Sparby
Staten
Swanson
Tomlinson
Vanasek .
Vellenga
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Anderson, R. Fjoslien Hokr Omann Thiede
Bennett Forsythe Jennings Onnen Ilphus
Berkelman Frerichs Johnson Quist Valan
Blatz Crabe Knickerbocker Redalen Valenta
Dempsey Gruenes Krueger Rodriguez, C. Voss
DenOuden .Cutknecbt Kvam Schafer Waltman
Dimler Halberg Ludeman Schoenfeld Welker
Erickson Haukoos Marsh Seaberg Wigley
Evans Reinitz McDonald Stadum Zaffke
Findlay Himle Olsen Sviggum
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The bill was passed, as amended, and its title agreed to.

H. F. No. 737 was reported to the House.

Burger moved to amend H. F. No. 737, as follows:

Page 2, line 12,delete "$40,000" and insert "$98,000"

Page 2,line 13, delete "$40,000" and insert "$38,000"

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 50 yeas and 65 nays as. follows:

Those who voted in the affirmative were:

Bennett
Blatz
Burger
Cohen
Dempsey
DenOuden
Dimler
Erickson
Evans
Findlay

Fjoslien
_ Forsythe

Frerichs
Gruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle

Hokr
Jennings
Johnson
Knickerbocker
Kvam
Ludeman
Marsh
McDonald
McKasy
Omann

Onnen
Pauly
Piepho
Quist
Redalen
Rose
Schafer
Schreiber
Shaver
Stadum

Sviggum
Thiede
Ilphus
Valan
Valento
Waltman
Welker
Wenzel
Wigley
Zaffke

Those who voted in the negative were:

Battaglia
Beard
Begich
Bergstrom
Berkeiman
Brinkman
Carlson, L.
Clark,l.
Clark, K;
Clawson
Coleman
Eken
Elioff

Ellingson
Graba
Gustafson
Hoffman
Jacobs
Jensen
Kahn
Knuth
Kostohryz
Krueger
Larsen

"Mann
Metzen

Mione "Piper
.Munger Price
Murphy Quinn
Nelson, D. . Riveness
Nelson; K. Rodosovich
Neuenschwander Rodriguez, F.
Norton St-Onge
O'Connor Scheid
Ogren - Schoenfeld
Olsen Seaberg
Osthoff Segal
Otis Shennan
Peterson Simoneau

Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson
Vanasek
Vellenga
Voss
Welch
Welle
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

The Speaker resumed the Chair.

H. F. No. 737, A bill for an act relating to the collection and
dissemination of data; requiring the bureau of criminal appre­
hension to compile criminal history data relating to misdemeanor
assaults; requiring law enforcement agencies to colJect and fur­
nish misdemeanor assault data to the bureau; appropriating
money; proposing new law coded in Minnesota Statutes, chapter
299C.
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The btllwas.read .forthe third time andpla~ecl~poni~sfinal
pasS<lge. .

The question was taken on the passage of the bill and the roll
was called. ThereWere.123iyeas and 2 nays as.follows: .

Those who voted-in theaffirmative-were :

Anderson.D.
And'e;rson,. ~.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman .
Bishop
Blatz '
Brandl
Brinknliui
BUIg~r.
Carlson.L,
(]ork,J;.
Clark; K.
Clawson
Cohen
Coleman.
Dempsey
Dimler
Eken
Elioff
Ellingson
Erickson

Evans
Findlay
Fjoslien-. .
'Forsythe
Frerichs
Crabe
Greenfield'
Oruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap

.- ~flJ~z:
Hoffman
Hokr "
Jacobs'
Jennings
Jensen
Joluison

,Kalis
Kelly .
Knickerbocker
Knuth

Kostohryz Otis Sherman
Krueger Pauly. . " Skoglund
Kvam ' Peterson ' Solberg:
Larsen Piepho Spa.:r:bY'

. Levi' . Piper . Stadum
Ludeman ," Price' Staten
Mann Quist, Swanson
Marsh Hedaten -Thiede:
McDonald Reif Tomlinson

. McEac'hern 'Rice Tu~heim ,-
- McKasy Riveness Upbue

Metzen: Rodcsovich Valan
Minne 'Ro,drigU:e~C~ Valenta.
Munger .,Rodrig;uez.-;F., Vanasek
Murphy Rose __ . .' Vellenga
Nelson, D. St. Qnge Voss
Nelsen, K: Sarna Wa,ltma'n
Neuenschwander Schafer 'W.elker
Norton . Scheid " Welle

",'-O'Connor SclioenJ~ld.' -Wenzel
:'Ogren - 'Schreiber Wigley'

Olsen Seaberg. Wynia
Omann Segar, '_'';,' I; :Spea~er~S~e~en
Onnen SHaver
Osthoff Shea

.- Those who votedinthe negative were :

Quinn Zaffke

The bill was. passed-and its title agreed to.

There. being norobjection the' order ofbliSiI!ess' reverted-to
Messages from the Senate.

MESSAGES FROM THE SENATE

'I'hefollewfngmessages were received 'from the Senate:

Mr; Speaker :

I hereby. announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F.No. 521, A bill for an act relating to financial institu­
tions ; providing for the payment .ofhearingcqsts on' Contested
applications; including credit union share insurance corporations
and industrial loan and thrift guarantee issuers in the group of
organizationspermitted to receiveexamination reports; remov-. -', - , , - - --, -
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ing the requirement that a financiaf institution's board of direc­
tors hold qualifying shares; clarifying limitations on junior
mortgage loans by banks; establishing application fees; remov­
ing a certain filing requirement; reducing the number of savings
association incorporators ; clarifying the notice requirements for
savings association conversions; clarifying the industrial loan
and thrift company lending limit .and increasing the capital to
deposit limitation; providing first installment requirements for
regulated lenders' and motor vehicle sales finance companies;
providing credit insurance disclosure requirements for regulated
lenders; clarifying financial corporation organizational require­
ments; providing that no employee, officer, director, or share­
holder of a financial Instltution.ior a corporation, partnership,
or association in which these persons have an interest, may re­
tain income from the sale of credit insurance in connection with
a loan made by the financial institutlon ; providing, that the in­
come must be turned over to the financial institution; regulating
the use of terminals by financial institutions located outside the
state; amending Minnesota, Statutes' 1982, .sections 45.04, sub­
division 1; 46.07, subdivision 2; 47;54, .subdivision 1; 47.64, sub­
division 6; 48,06; 48,19, subdivision 1; 48.68; 49,36, subdivision
1; 49,37; 51A,03, subdivisions land 4; 51A,065, subdivisiond ;
51A,13, subdivisions 2 and 2a; 51A.51, subdtvisiona 2 and 3a;
52,203; 53.01; 53.03, subdivlsions 1, 5, arid 6; 53.04, subdivisfon
3a; 53.05; 53.06; 56.001, subdivision 3 ;56.131, subdivision 1; 56.­
155, subdivision 1; 168.72, subdivision 1; 300.025; and 300.20;
proposing new law coded in Minnesota Statutes, chapter 47,

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said House File is herewith returned to the House,

PATRIC~ E. FLAHAVEN, Secretary of the Senate

Mr. Speaker;

I hereby announce that the Senate has concurred in and
adopted the' report of the Conference Committee on :

S. F. No. 1233.

The Senate has repassed said bill in accordance with, the
recommendation and report of the Conference Committee.

Said Senate File is herewith, transmitted to the House,

PATRICKE. 'FLAHAVEN, Secretary of the Senate
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CONFERENCE COMMITTEE Rj;l!'ORT ON S. F. NO. 1233

A bill for an act relating to the organization and operation
of state government; appropriating money for the department
of transportation and for other agencies with certain conditions;
fixing and limiting fees ; providing for adjustments of responai­

'bilities'of the department of agriculture for soil-and water con"
sel"vation; allowing limited donation of accumulated vacation
time by certain law enforcement employees to their unionrepre­
sentative; providing for deposit of proceeds of assessment by"
the assigned risk review board; regulating financial assistance
to public transit systems; limiting certain bearing functions of
the transportation regulation board; transferring eertain rules
authority to the transportation regulation board; reducing mem­
bership and establishing terms of members of the public utilities
commission; defining enforcement powers of the hazardous rna"
terial specialists and transportation representatives of the de­
partment of transportation; defining terms and requirements
for building movers; crediting'certain receipts of the commis­
sioner of transportation to .the. trunk highwayfuUd; providing
for certain costs to be paid from the trunk highway fund; au"
'thorizing the commissioner of transportation to enforce .certain
carrier- regulations; extending retirementvcoverage of certain
employees, of the, department' of' transportation, from age 60' to
age 62 and providing for disability benefits ; transferring and
renaming the air transportation revolving account; instructing
the commissioner of transportation to charge usersof certain
air transportation services for certain costs; limiting fare .In­
creases by the metropolitan transit commission; basing taxing
for the, metropolitan, transit. taxing district upon, the level of
transit service provided; providing fOr the disposition of pro­
ceeds ofcertain trunk highway bonds: reducing the amount ap-.
propriated from the bridge construction account in the trunk
highway fund to the department of transportation;' amending
Minnesota Statutes 1982, sections 12.14; 17A.04, subdivision 5;
18.51, subdivision 2; 18.52, subdivision 5; 18.53; 18.54; 18A.22,
subdivisions 5 and 7'; 18A.26; 27.041, subdivision 2; 28A.08;
28A.09;, 32.075; 32.59; 34.02; 34.05, subdivision 1; 40.03, subdi­
vision 2,as amended ; 43A.04, by adding asubdlvislon ; 79:251,
subdivision 1; 155A.07, subdivision 7; 155A.08, subdivision 5;
169.81. subdivisionBb ; 169,86" subdivision 5; 169.862; 170.28:
171.26; 171029, subdivision 2; 173,07, subdivision 2; 173.08, StID­
division 1; 173.13, subdivision 4; 174.24, subdivision 3; 174A.02,
subdivision 2; 174A.06; 216A.03, subdivision 1; 221:061; 221.­
0'11; 221.131; 221.221,; ,221.296, subdivision 5; 221.64; 221.81;
296.17, subdivisions 10;17, and 20; 296.25; subdivision 1; ,299C.­
46, subdivision 3; 352.86,subdivisions 1, 2,and by adding a sub­
division: 360.018,. subdivision 1; 360.63;,473.408" subdivision
3 and by adding a subdivision; 473.446, subdivision I, as amend­
ed; 500.221, subdivision 4; 626.88,· subdivision 2; Laws 1975,
chapter 235, section 2; Laws 1977, chapter277, sections 1 and
3;' subdivision 1 ;','and Laws 1983, chapter 17, section '12; propos-:
ing new law coded in Minoesota Statutes, chapters lOA; 221;
229C; and 360; repealing Minnesota Statutes'1982, sections 24.-
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24; 24.25; 24.26; 24.27; 24.28; .24.29';.24.30; 24.31;'·160;26, sub­
division 3; 174.265; and 174A.07.

May 18,1983'

The. Honorable Jerome M.. Hughes
President of the Senate .

The Honorable Harry A.Sil!bim, h.
Speaker of the House of Representatives

" . -' - '.' '. - " .";

We,theundersigned ~flnferees,f6;S.l!'. N0.1233, report that
We Juwe agreed upon the items in dispute and recommend-as fol-
lows: .. . '. '.. '.:' ..... . ."

. -. ,,'. _. ., ' " . - _.' - :: :.,,' . , - .-. .:- ~'. - . _ .

.That the Rouse recedefromitsamendmenfand that S.F. No.
1233 be iijrther amended as, follows: .

. -' .'

Delete everythi~gaftertheena~ting clause andin"-ert:

"Section L [T~A:N'SPORTATl'ON'ANP .OTHER AGEN'­
CIES; APPROPRIATIONS:]' The sums setforj;h' in' the
columns designated "APPROPRIATIONS" are appropriated .
from the general fund, 01'any other fund designated, to the agen­
cies and for the purposesspecified in the following sections of
this actctobeavailable for .the fiscal years indicated .fQreach
purpose, The figures "1983";"1984''; and ."1985", wherever used
in this act, mean thattheappropriation or appropriations listed
thereunder are available for the year, ending June 30, 1983, June
30, 1984, or June 30, 1985, respectively: .

SUMMAR~ ''By FtJNP' .' ,

,1983 . ,'1985 TOTAL·

Gl!neral .•.•.. $10,000,$ 82,717,500$ '80,685,200$. 163,412;700

,·708,200

19,712,30<1

105,600,000

318,300,0<10

,372,700

9,356,9PQ' 10,335,400

" .,' 51,500,00P54,100,OOO

11\4,90Q,OOP . 163,400,000

, ,

..'"."

.,. .•.. -...

M.S.1\,.S.

C.S.A;H.

Special ... : ..

Airports'

Tr.u'WY.. : ..
;-,"

603,2U,80QI'i9l3;162,7001,201,374,500

Hwy, User ... '7,618,100 ', '7;477,700 ' 15,095,l300.

. TOTAL ',. $10,000$909,639,800$914,553,700 ,$1,824,203,500
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APPROPRIATIONS
Available for the Year

Ending June 30

$
1984

$
1985

Sec. 2. TRANSPORTATION

SubdivisionT." Total Department
Appropriation .:... 798,913,700 804,853.200

Approved Complement-4425

General-16

State Airports--37

Trunk Highway-4371

Federal-l

The appropriations in this section are
from the trunk highway fund•. except
where another fund is designated.

Of this appropriation, $24,862,800 the
first year and' $23,933,800 the .second
year is from the general fund; $9,311,­
900 the first year and $10,310,400 the
second year is .from. the. state airports
fund; $51,500,000 the first year' and
$54,100,000 the second year is from the
municipal state aid street fund; $154,_
900,000 the first year and $163,400,000'
the second year is from the county state
aid highway fund; $558,339,000 the first
year and $553,109,000 the secondyear is
from the trunk highway fund. .

Subd. 2. Highway Development .566,923,700573,418,700

Trunk Highway Development

1984 1985

$342,824,000 $335,308,700
. .

It is estimated that this appropriation
will be funded as follows:
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1985

Federal Highway Aid

$212,500,000 $204,000,000

Highway User Taxes

s 95,323,700, $ 91,308,700

Bond Proceeds

$ 35,000,000 $ 40,000,000

The bond proceeds in this appropria­
tion are the same as those appropriated
by Laws 1977, chapter 277, section I,
and Laws 1983, chapter 17, section 12,
both as amended by this act. '

The commissioner of transportation
shall notify the chairman of the senate
finance committee and chairman of the
house appropriations committee prompt­
Iy of any events that should cause these
estimates to change.

This appropriation is for the actual
construction, reconstruction, and im­
provement of trunk highways. This in­
cludes the cost of actual payment to land
owners for lands acquired for highway
right of way, payment to.lessees, inter­
est subsidies, and relocation expenses.

County State Aids

$154,900,000 $163,400,600

This appropriation is from ,the county
state-aid highway fund and is available
until expended.

Municipal State Aids

$ 51,500,000 $ 54,100,000

This appropriation is from the munic­
ipal state-aid street fund and is available
until expended.
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1985

Of the above appropriation, $155,000
the first year and $163,500 the second
year shall be allocated to those commu­
nities where the population fell below
5,000 according to the 1980 federal cen­
sus.

If an appropriation for either county ,
state aids or municipal state aids is in­
sufficient to exhaust the balance in the
fund from which it is made in the year
for which it is made, the commissioner
of finance, upon request of the commis­
sioner of transportation, shall notify the
committee on finance of the senate and . '
the committee on' appropriations of the
house of representatives of the amount
of the remainder and shall then add
that amount to the appropriation. The
amount added is appropriated for the

. purposes of county state aids or munici­
pal state aids, as appropriate.

Highway Debt Service

$ 17,700,000 $ 20,610,000

For transfer to the state bond fund;

If this appropriation is insufficient to
make all transfers required in the year
for which it is made, the commissioner
of finance shall notify the committee on'
finance of the senate and the committee
on appropriations of the house of repre­
sentatives of the amount of the deficien­
cy and shall then transfer that amount
pursuant to the statutory open..appro-
priation. '"

'Any excess appropriation -shall be
canceled to the trunk highway fund.

, '~':> :

Subd. 3. Highway Operations
, .' -,.-, '

.. 144,188,200 145,306,300

The amounts that may 'be expended
from this appropriation for each activ­
ity are as follows:



$

4646

Maintenance

JOURNAL OFTHElIoUSE

1984
$

[58th Day

1985

$ 99,572,600 $100,685,400

Maintenance Preservation

$ 7,503,000. $7,501,000

Construction Support··

$ 37,112,600 $ 37,119,900

Subd. 4. Technical Services·

The amounts that may be expended
from this appropriation for each .activ.
ity are as follows:

Engineering Services

$ 18,024,800 $ 17,629,100

This appropriation includes $1,400,000
each year for thepurpose of delivery of
an expanded highway development pro-.
gram. If the appropriation for either
year is insufficient, the appropriation
for the other year is available 'for it.: ,

Engineering Development'·

$ 6,890;400 $ 6,872,600

$75,000 the first year lind $75,000 the
second year is for a transportation re­
search contingent account to finance re­
search projects that are reimbursable
from the federal government or from'
other sources. Expenditures from this,
account are subject to the approval of
the commissioner of finance. Reimburse­
ments shall be deposited in the trunk
highway fund. If the appropriation for
either year is insufficient, the appropri­
ation for the other year is available for
it,

28,573,600 28,158,500
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1985

state Aid Technical Assistanee

656;000$ 656,000.··.....

The variance committeeshall be con­
. tinued during the biennium. ending-Jnne
30,1985. '.

Electronic Communications

$ 1,796,400$ 1,794;900

.Environmental Services

$1,206,000$ 1,205,900

For the fiscal biennium endingJim~.
30, 1985, the commissioner .shall spend
no money to acquire or condemnoutdoor
advertising devices as defined in Minne­
sotaStatutes, chapter 173. . '.'

Subd. 5. Public .
Transportation .Assistance. ,.. ,

The appropriations in this subdi0sion
are.fromthe general fund.

. .
Any unencumbered balance remaining

in the first year does not cancel but is
available for the second. year ,of. the
biennium. .

The amountsfhat may .Pe expended
from these appropriations, for each ac­
tivity are as follows:' .

(a) Rail Service Improvements.

23,352,600 22,452;600

$ 400,000 $ 400,000

Thiaappropriation is fotthe purpose
of supporting AMTRAK 'operation of
the Northstar line between Minneapolis"
St. Paul and Duluth. .
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Metro Mobility

5,000,000 $ 5,000,000:

[58th Day

1985
$

The commissioner of ..transportation;
shall evaluate the financial benefits and.··
service consequences of seeking com­
petitive bids for the provision of services
for metro mobility. If the commissioner
concludes that competitive bidding may: "'.
reduce the cost of providing service, he
should pursue the' use of competitive
bidding where appropriate during the
biennium ending June 30, 1985.

(c) Private Operators

$ 965,100 $ 965,100

(d) Non-MTG Assistance Statewide

$ 5,434,200 $ 5,434,200

(e) Metropolitan Transit Commis­
sion

$ 11,553,300 $ 10,65;3,300
~ " .

$6,565,800 the first year and $5,665,~

800 the second year is for. state operat-
ing assistance grants. .

Of this appropriation, $200,000 the
second year is available to the metropoli­
tan transit commission only upon cer­
tification to the commissioner of trans­
portation that the additional allocation
will be used for the purpose of reducing
the overall peak or off-peak fare rates
below the level existing on. June 30, .
1983. This restriction shall not prevent'··
the metropolitan transit commission
from certifying to the commissioner the
necessity of this additional allocation
in fiscal year 1985 due to reductions in
the overall peak or off-peak fare rates
occurring after June 30, 1983 and be­
fore July 1, 1984. In the event that less
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$

than $200,000 is required, the commis­
sioner shall transfer only the amount
certified.

$4,987,500 the first year and $4,987,­
500 the second year is for social fare re­
imbursement grants,

For the fiscal biennium ending June
30, 1985" the metropolitan transit, com­
mission may continue the existing $.15
surcharge on fares during the peak,
hours. The metropolitan transit commis­
sion shall not increase its base fare be­
yond the level existing on June.Stl, 1983.

During the biennium ending June 30,
1985, the chairman of the metropolitan,
transit commission may appoint five
persons in the uuclassified service, not
to exceed any other statutory comple­
ment limitation.

1984
$

1985

Subd. 6. Program Managenient

The, amounts that may be expended
from this appropriatiou for each activity
are as follows:

Highway Programs

$ 1,355,300 $ 1,355,300

Of this amount $175,000 the first year"
and $175,000 the second year is available
for grants to regional development com­
missions outside the seven-county metro­
politan area for 'transpor-tation studies

'to identify critical concerns, problems,
and issues. '

Motor Carrier' Safety and Compliance,

5,774,200 5,766,500

$ 902,200 $ 869,300

This appropriation is from the general
fund. '
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Railroads and Waterways

$ 749,400 $ 749,700

$223,100 the first year and $223,300
the second year is from the generaHund. .

Transit Administration

$ 543,400 $ .: 543,400

$345,300 the first yeat .and $345,300
the second year is from the gsneral fund.

Transportation Information and
Support

$ 2,223,900 $ 2,248,800

Subd. 7. General Support

The amounts that may be expended
from this appropriation for each activ­
ity are as follows:

Finance and Administration

$ 8,051,500 $ 8,054,700

General Services

$ 8,635,900 $ 3,989,000

$36,100 the first year and $37,900 the'
second year is from the general fund.

20,851,800 19,500,700

$56,200 the first year and $58,600 the
second year is from the. state airports
fund. .

If an appropriation in this section for
data processing development for either
year is insufficient, the appropriation
for the other year is available for it-.

Equipment

$ 8,273,400 $ 6,566,800
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If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

$3,500 the first year and $5,400 the
second year IS from the general fund.'

$6,100 the first year and $1,900 the
second year is from the state airports
fund.' '

.~; .

Legal Services

$ 891,000 $ 940,200

This appropriation is for the purchase
of legal services from or through' the
attorney general.

Subd. 8. Aeronautics

The appropriations in this subdivision"
are from the state airports fund. ,

The amounts that maybe expended"
from this appropriation for each activity
are as follows:

Aeronautics Operations

9,249,600 10,249,900

$ 439,600 $ 447,300

During the biennium ending Julie 30;
1985, the commissioner shall not require'
the registration of personal use airports
except for those within five' miles" of a
public airport" whether privately or pub­
licly owned.

Aeronautics Development
and Assistance '

$ 8,479,700 $ 9,660,100

$971,500 the first year and $1,014,200
the second year is for navigational aids.
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$5,092,300 the first year and $6,269,­
400 the second year is for airport cone
struction grants.

$1,400,000 the first year and $1,400,­
000 the second year and is. for airport
maintenance grants.

If the appropriation for either year
for navigational aids, airport construc­
tion grants, or airport maintenance
grants is insufficient, the appropriation
for the other year is available for it.
These appropriations shall be expended
only for grant-in-aid programs for air­
ports that are not state owned.

These appropriations "are to be ex­
pended in accordance with Minnesota
Statutes, section 360.305, subdivision 4,
clauses (I), (2), (4), and (5)... -. ~;

The commissioner of transportation
may transfer unencumbered balances
among these appropriations with the ape
proval of the governor after consultation
with the legislative advisory commission.

$16,900 the first year and $7,500 the
second year is for maintenance of the
Pine Creek Airport.

Air Transportation Services

$ 330,300 $ 142,500

The commissioner of transportation
shall expend no money for pilot uni- "
f0rI98.

During the biennium ending June 30,
1985, the commissioner of transporta­
tion shall establish the position of state
air dispatcher.

Subd. 9. Transfers

The commissioner of transportation"
with the approval of the commissioner
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of finance may transfer unencumbered
balances among the appropriations from
the trunk highway fund made in this
section. No transfer shall be made from
the appropriation for trunk highway de­
velopment. No transfer shall be made
from the appropriations for debt ser­
vice to any other appropriation; Trans­
fers shall be reported forthwith to the
committee on finance of the senate and
the committee on appropriations of the
house of representatives.

Subd. 10, Contingent Appropriations

(a)' The commissioner of transpor­
tation, with the approval of the gover­
nor after consultation with the legisla­
tive advisory commission, may transfer
all or part of the unappropriated bal­
ance in the state airports. fund to an ap­
propriation for state airports purposes
in order to meet an emergency or to take
advantage of an unanticipated receipt
of income to the state airports fund. The
amount transferred is appropriated for
the purpose of the account to Which it is
transferred.

(b) The commissioner of transpor­
tation, with the approval of the gover­
nor after consultation with the legisla­
tive advisory commission;" may transfer
all or part of the unappropriated bal­
ancein the trunk. highway fund to an ap­
propriation for trunk highway purposes
in order to meet an emergencyor to take
advantage of. an unanticipated receipt
of income to the trunk highway fund.
The amount transferred is appropriated
for the purpose of the account to.which
it is transferred. . .

Sec. 3, TRANSPORTATION
REGULATION BOARD

Approved Complement-8

Four support positions, with their in­
cumbents, are transferred from the pub-

375,200 375,200
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lie utilities commission to the transpor­
tation regulation board. .

One support position and its incum­
bent are transferred from the depart­
ment of transportation to-the transpor­
tation regulation board.

This appropriation is from the trunk
highway fund. . .

Sec. 4. PUBLIC SAFETY

Subdivision 1. General Operations
and Management 68,134,00068,181,700

1984 .1985

Approved Complement- ..
1,631.9 1,630.8

General_

Special-

385.0385.0

:5 .5

Trunk Highway~1,039.3 1,0311.3

Highway User- 174.6

Federal- 32.5

174.6

31.4

The above approved complement in­
eludes 511 for state funded .unclasaified
patrol officers and supervisors of the
highway patrol. . .

Nothing in this provision is intended.
to limit the authority of the commis­
sioner of public safety to transfer per­
sonnel, with the approval of the commis­
sioner of finance, among the various
units and divisions within this section
provided that the. above complement
shall be reduced accordingly.

No new highway patrol supervisory
positions shall be established;with the
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exception of special duty assigned ranks
for the length of assignment only.

$
1984

$

465.5

1985

The commissioner of public safety, in
cooperation with the departments of
revenue and transportation. shall sub­
mit a report to the legislature outlining
the costs and benefits of establishing
ports of entry on Minnesota trunk high­
ways. The study shall include, but is not
necessarily limited to, an. evaluation of
the financial requirements for establish­
ing ports of entry, the feasibility of
ports of entry, the optimum location of
ports of entry, and the impact porta of
entry might have on the revenues col­
lected for road and street purposes in
Minnesota. The report shall be submitted
to the chairman of the house appropria­
tions committee and the chairman of the
senate finance committee by November
1, 1983.

Of this appropriation, $17,274,400 the
first year and $17,281,200 the second
year is from the general fund; $45,000
the first year and $45,000 the second
year is from the state airports fund;
$43,446,900 for the first year and $43,­
627,800 the second year is from the
trunk highway fund; and $7.368,100 the
first year and $7,227,700 the second
year is from the highway user tax dis­
tribution fund.

The amounts that may be expended
from this appropriation for each pro­
gram are specified in the following sub­
divisions of this section.

Subd. 2. Administration and Related
Services

$ 2,715,000 $ 2,739,800

$2.581.600 the first year and $2.603.­
000 the second year is from the trunk
highway fund.
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$133,400 the first year and $136,800
the second year is from the highway
user tax distribution fund.

Subd. 3. Emergency Services

$ 878,800 $ 784,900

Subd. 4. Criminal Apprehension

$ 10,022,000$ 9,816,600

The commissioner may use this appro­
priation for the purpose of matching pri­
vate donations for conducting research
on driver impairment.

Of this appropriation; $1,060,100 the
first year and $735,000 the second year
is from the trunk highway fund for
blood alcohol analysis.

$212,700 the first year and $219,100
the second year is for use by the bureau
of criminal apprehension for the pur,
pose of investigating cross-jurisdictional
criminal activity. Any unencumbered
balance remaining in the first year does
not cancel but is available for the sec­
ond year of the biennium..

$59,500 the first year and $59.700 the
second year is for the bureau of crimi­
nal apprehension to continue to provide
in-service training for peace officers on
a regional basis.

$171,000 the first year and $171,000
the second year is for grants to local
officials for the cooperative investiga­
tion of cross-jurisdictional criminal ac­
tivity. Any unencumbered balance re­
maining in the first year does not cancel
but is available for the second year of
the biennium.

$38,000 the first year and $38,000 the
second year is for reimbursing political
subdivisions for training peace officers
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and firefighters in the conduct of arson
investigations.

Any unliquidated balance of data pro­
cessing development money remaining in
the first year does not cancel but is
available for the second year of the bi­
ennium.

Subd. 5. Fire Safety

$ 1,474,500 $ 1,484,300

$11,700 the first year and $12,200 the
second year is for reimbursing political
subdivisions who enter into agreements
to perform uniform fire code inspec­
tions..

Subd. 6. State Patrol

$ 29,538,800 $ 29,914,800

Except for $330,600 the first year and
$345,800 the second year from the gen­
eral fund for executive protection, this
appropriation is from the trunk highway
fund.

The commissioner may assign up to
11 pilots to the air patrolling of high­
ways.

This appropriation provides sufficient
money to operate the mobile truck
weighing program on a 12 month basis.

No more than five positions in the
state patrol support activity shall be
filled by state troopers.

The commissioner may not require the
use of gasohol in the operation of state
patrol vehicles. .

Subd. 7. Capitol Security'

$ 728,500$ 722,300
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Subd. 8. Driver and Vehicle Licens­
ing

$ 21,234,600 $ 21,435,000

Of this appropriation, $10,459,000 the
first year and $10,583,700 the second
year is from the trunk highway fund,
and $7,090,900 the first year and $7,­
234,700 the second year is from the
highway user tax distribution fund.

$500,000 the first year and $500,000
the second year is for alcohol assessment
reimbursements to counties.

Any unliquidated balance of data pro­
cessing development money remaining in
the first year does not cancel but is
available for the second year of the bi­
ennium.

Subd. 9. Liquor Licensing

$ 506,000 $ 506;200

During the biennium ending June 30,
1985, the liquor control program shall
concentrate its activities along the
border areas of Minnesota.

Subd. 10. Ancillary Services

$ 892,400 $ 921,600

$137,100 the first year and $137,100
the second year is from the trunk 'high­
way fund for traffic safety and research.

$654,000 the first year and $683,100
the second year is for the crime victims
reparations board. Any unencumbered
balance remaining the first year does
not cancel but is available for the second
year of the biennium.

$45,000 the first year and $45,000 the
second year is from the state airports
fund for the civil air patrol.
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$56,300 the first Year and $56,400 the
second year is for the expenses of the
Private Detective and Protective Agency
Licensing Board. . .

Subd. 11. Transfers

The commissioner of public' safety
with the approval of the commissioner .
of finance may transfer unencumbered­
balances not specified for a particular
purpose among the above programs
within funds. Transfers shall be re­
ported forthwith to. the committee on
finance of the senate and the committee
on appropriations of the house of repre­
sentatives.

Subd. 12. Reimbursements

(a) The sums of $382,500 for the
first year and $385,900 for the second
year are appropriated from the general
fund for transfer by the commissioner of
finance to the trunk highway fund on
January 1, 1984 and January), 1985
respectively; in order to reimburse the
trunk highway fund for expenses not
related to the fund. These represent
amounts appropriated out of the' trunk
highway fund for general fund purposes
in the administration and related .ser­
vices program. .

(b) The sums of $384,400 for the
first year and $411,300 for the .second
year are appropriated from the highway
user tax distribution fund for transfer
by the commissioner of finance to the
general fund on January I, 1984 and
JanuaryT, 1985 respectively, in order
to reimburse the general fund for ex­
penses not related to the 'fund. These
represent amounts appropriated out of
the general fund for operation of the
criminal justice data network related to
driver and motor vehicle licensing.'
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(c) The sums of $333,200 for the first
year and $329,400 for the second year
are appropriated from the highway user
tax distribution fund for transfer by the
commissioner of finance to the trunk
highway fund on January I, 1984 and
January 1, 1985 respectively.Tn order to .
reimburse the trunk highway fund for.
expenses not related to the fund. These
represent amounts appropriated out of
the trunk highway fund for. highway
user fund purposes in the administra­
tion and related services program.

Sec. 5. AGRICULTURE

General Operations and Management 14,760,600 13,734,700

Approved Complement-453.8 .

General-222.3

Special/Revolving-21$.5

Federal-15

Of this appropriation, $14,610,400 the
first year and $13,556,000 the second
year is from the general fund; and $150,­
200 the first year and $178,700 the sec­
ond year is from the special revenue
fund.

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Agricultural Protection Service

$ 3,441,200 $ 3,461,300

Notwithstanding Laws 1981; chapter
356, section 23, the commissioner of agri­
culture need transfer from the grain in­
spection account to the general fund by
June 30, 1983 only the amount of the un-"
obligated balance in the account not
needed to provide working capital during
the fiscal year ending June 30, 1984, as
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determined by the commissioner of fi.
nance. Any amounts due under Laws
1981, chapter 356, section 23, and not
transferred to the general fund by June
30, 1983 shall be transferred to the gen­
eral fund by June 30, 1984. It, IS esti­
mated that this delay will reduce general
fund transfers from other funds' by ,
$250,000 for fiscal year 1983. '

The commissioner of agriculture shall '
not initiate any new weigh stations un­
til the recommendations ofa select com.
mittee on livestock weighing' have been
received by the legislature. The commit­
tee shall be made up of three members
of the house agriculture committee ap­
pointed by the speaker and three mem­
bers of the senate agriculture and natu­
ral resources committee appointed by
the subcommittee on committees of the
committee on rules and administration.
The committee shall report no later than
January 30,1984. ' ',,,

There is appropriated to the Depart­
ment of Agriculture $10,000 for fiscal
year 1983 for the purpose of implement­
ing a gypsy moth controlprogram.t'I'hese
funds are available until expended.

Agricultural Promotion Service

$ 5,771,600 $4,632,000

$150,200 the first year and $178,700
the second year is from the commodities
research and promotion account in the
special revenue fund.

$500,000 the first year and $500,000
the second year is for the agriculture de­
velopment grant program to be expended
in accordance with Minnesota Statutes,
section 17.101. The commissioner shall
submit a work program and semi-annual
progress reports to the chairman of the
senate finance committee and the chair­
man of the house appropriations com­
mittee.
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For the biennium eriding June 30,
1985, the commissioner of agriculture
may provide money to assist in theim­
plementation of research and promo­
tional orders pursuant to Minnesota
Statutes, sections 17.51 to 17.69 from the
appropriation provided for agriculture
development grants. This money shall be
provided in accordance with Minnesota
Statutes, section 17.101.

No more than $15,000 may be spent
for implementing a barley research and
promotion order.

No more than $30,000 maybe spent
for implementing a corn rese:arch and
promotion order.

$1,500,000 the first year is for trans­
fer to the special family farm security
program account created by Minnesota
Statutes, section 41.61, subdivision I, for
the purpose of paying lenders for de-
faulted loans. ..

$2,846,200 the first year and $3,164,­
600 the second year is for family farm
security interest payment adjustments.
If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

Administration and Financial, Aids
Service

$ 2,512,400 $ 2,553,200

. The appropriation for administration .
and financial aids service "includes the
following amounts for grants toagricul­
tural societies and associations i

(a) For aid to the northeastern
Minnesota junior livestock ishow asso­
ciation

$ 1,200 $ 1,200
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(b) For aid to Minnesota livestock
breeders association

$ ·14,200 $ 14,200
, .

(c) For aid to northern sheep grow­
ers associations

$ 1;000 $ 1,000

(d) For aid to southern sheep grow­
ers associations

$ 400 $ 400

(e) For Red River valley livestock
associations

$ 6,000 s 6,000

The amount appropriated by clause
(e) shall be disbursed pursuant to pro­
visions of Minnesota Statutes, section
38.02.

(f) For the .Red River Valley Dairy­
men's Association, Inc., for. the purpose
of promoting better dairying

$ 1,200 $ 1,200

Clauses (b), (c),(d), (e), and (f)
shall be expended under -provisions .of
Minnesota Statutes, section 17.07.

(g) Aid to county and district agri­
cultural societies

$ 260,200$ . 257,600

Of this amount, $2,600 in fiscal year
1984 is for reimbursing Morrison Coun­
ty for cost incurred in fiscal year 1982;

Of the amount appropriated by clause
(g), $3,800 each year is for livestock
premiums to county fair associations' for
carrying on boys' and girls' club work.
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The amount appropriated by clause (g)
shall be disbursed according to Minne­
sota Statutes, section 38.02.

Of the amounts appropriated by
clause (g), $900 each year shall be avail­
able for agricultural aid to the Red Lake
Band of Chippewa Indians, to be ex­
pended as may be directed by the Indian
council for the purpose of encouraging
activities and arts that will advance the
economic :and social interest of their·
people and particularly to promote a pro­
gram of agricultural development that
will utilize to the greatest possible ex­
tent the lands and forest owned by them.
This appropriation may be used to help
maintain an agricultural extension ser­
vice, to promote 4·H club work, or for
premiums for the competitive display of
exhibits at any fair or exposition that
may be arranged under the direction of
the council.

(h) For aid in payment of premiums
at exhibitions of poultry for the poultry
associations

$
1985

$ 2,800 $ 2,800

Out of the amounts appropriated by
clause (h) the amount of $827 shall be
allotted each fiscal year to aid the Min­
nesota state poultry association in the
payment of premiums and other neces­
sary expenses, exclusive of salaries or
wages of any kind, at its annual exhibi-
tion. .

$8,800 the first year and $9,200 the
second year is for payment of claims re­
lating to livestock damaged by endan.·
gered animal species.

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

The commissioner of agriculture shall
submit a report to the chairman of the
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house appropriations committee and the '
chairman of the senate finance commit­
tee by January 15, 1984 outlining the
costs and benefits of continuing the
building lease beyond October 3\), 1984.

Soil and Water Conservation Board

s 3,035,400 $ 3,088,?00

$420,700 the first year and $420,700
the second year is for general purpose
grants in aid to soil and water conser­
vation districts.

$99,200 the first year and $152,300
the second year is for grants to districts
for technical assistance, education, and
demonstrations of conservation tillage.

$198,500 the first year and $198,500
the second year is for grants to water­
shed districts and other local units of
govemmentin the southern Minnesota
river basin study area 2 for floodplain
management.

$1,541,400 the first year and $1,541,­
400 the second year is for grants to soil
and water conservation districts for
cost-sharing contracts for erosion con­
trol and water quality management.

$158,700 the first year and $158,700
the second year is for grants. in aid to
soil and water conservation districts and
local units of government to assist them
in solving sediment and erosion control
problems. Grants shall not exceed ·50
percent of total project costs or 50 per­
cent of, the local share if federal money
is used. Priority shall be givento proj­
ects designed to solve lakeshore, stream
bank, and roadside erosion and to proj­
ects eligible for federal matching money.

$12,400 the first year and $12,400 the
second year is for grants to soil and

1984
$

1985
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water conservation districts for, review
and comment on water permits.

The commissioner of agriculture with
the approval of the commissioner of
finance may transfer unencumbered
balances not specified for a particular
purpose among the above programs.
Transfers shall be reported' forthwith
to the committee on fiuance of the senate
and the committee on appropriations of
the house of representatives.

Sec. 6. BOARD OF ANIMAL
HEALTH

General Operations and Management

Approved Complement-35

This appropriation includes $40,000
the first year and $40,000 the, second
year for payment of indemnities. If the
appropriation for indemnities for either
year is insufficient, the appropriation
for the other year is' available for it. In­
demnities of less than $1 shall not be
paid.

For the biennium ending June 30,
1985, the board of animal health may
request additional funding from the leg­
islative advisory commission for, the
purpose of implementing the provisions
of a bill known as H. F. 512, tentatively
coded as Minnesota Statutes, section
35.255.

Sec. 7. COMMERCE

1,198,000

General Operations and Management, 7,501,900 7,530,300

Approved Complement-220

General-217

Special-,3
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Of this appropriation, $7,316,600 the
first year and $7,336,300 the second year·
are from the general fund; and $185,300
the first year and $194,000 the second
year are from the special revenue fund.

. The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Supervision of State-Chartered
Financial Institutions

$ 2,599,100 $ 2,612,000

During the biennium ending June 30,
1985, the commissioner of. banks shall
cooperate with the state treasurer in the
conduct of audits relating to unclaimed
property.

.Investment Protection

$ 1,12'7,600$ 1,135,900

$185,300 the first year and $194,000
the second year is from the real estate
education, research and recovery ac­
count in the special revenue fund for
the purpose of Minnesota Statutes,' sec­
tion 82.34, subdivision 6. If the appro­
priation from the special. revenue fund
for either year is insufficient, the ap­
propriation for the other .year is avail-

. able for it. .

Consumer Services

$ 1,043,300 $ 1,050,600

Regulation of Insurance Companies

$ 2,042,900 $ 2,042,900

This appropriation includes $35,000
the first year and $35;000 the second
year for costs associated with the as­
signed risk plan review board.
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During the biennium ending June 30,
1985, the commissioner of insurance
shall cooperate with the state treasurer.
to improve procedures for notifying
beneficiaries of the death of life insur­
ance policyholders.

General Support

$ 689,000 $ 688,900

The' commission with the approval of
the commissioner of finance may trans­
fer unencumbered balances not specified
for a particular purpose among the
above programs. Transfers shall be re­
ported forthwith to the committee. on
finance of the senate and the committee
on appropriations of the house of rep-.
resentatives.

Sec. 8. [NON-HEALTH
RELATED BOARDS.]

Subdivision. 1. Total for this
section . 2,665,100 2,644,100

Subd. 2. Board of Abstractors

Subd. 3. Board of Accountancy

If the department of' administration
has not approved purchase of a micro­
computer and related software by July
1, 1983, the board of accountancy, not­
withstanding any other law to the con­
trary, may purchase a microcomputer
and related software.

Approved Complement-4

Subd. 4. Board of Architecture,
Engineering and Land Surveying

Approved Complement-5

Subd. '5. Board of Barber
Examiners

. 3,800

238,500

257,600

106,200,

3,700

218,200

256,800

106,200
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Approved Complement-3

Subd. 6. Board of Boxing

Approved Complement--1

Subd. 7. Board of Electricity

Approved Complement--18

Subd. 8. Board of Peace Officer
Standards and Training

$
1984

.25,600

677,300

$
1985

25,700

677,500

General Operations and Management .

Approved Complement-i-s

$1,000,000 the first year and $1,000,­
000 the second year is for peace officers
training pursuant to Minnesota Stat­
utes, section 626.86.

Sec. 9. PUBLIC UTILITIES
COMMISSION

Approved Complement--27

Sec. 10. PUBLIC SERVICE

1,356,100 1,356,000

1,122,400 1,120,500

General Operations and Management 3,267,300 3,272,900

Approved Complement--86

The amounts that maybe expended
from this appropriation for each pro­
gram are as follows:

Utility Regulation

$ 1,259,700 $ 1,265,700

Weights and Measures

$ 1,572,600 $ 1,572,400

Administrative Services

$ 435,000 $ 434,800
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The public service department with
the approval of the commissioner of
finance may transfer unencumbered. bal­
ances not specified for a particular
purpose among the above programs.
Transfers shall be reported forthwith to
'the committee on finance of the senate
and the committee on appropriations in
the house of representatives.

Sec. 11. ETHICAL PRACTICES
BOARD

Approved Complement-5

·172,100 171,900

Sec. 12. MINNESOTA MUNICIPAL
BOARD _.... _.. __ . 192,200

Approved Complement-4

200,700

Sec. 13. MINNESOTA-WISCONSIN
BOUNDARY AREA COMMISSION 65,800 67,600

Sec. 14. UNIFORM LAWS
COMMISSION 12,300 11,600

Sec. 15. VOYAGEURS NATIONAL
PARK CITIZENS COMMITTEE _ 53,700 50,800

Sec. 16. SOUTHERN MINNESOTA
RIVERS BASIN BOARD ___ 52,400 52,300

Sec. 17. MINNESOTA
HISTORICAL SOCIETY 7,341,200 7,294,600

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

(a) Minnesota Historical Society
Operations

$ 6,898,800 $ 6,891,400

This appropriation includes money for
a seven-day-a-week tour program in the
capitol and historical buildings. The his­
torical building shall remain open for
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public use on Saturdays and, if necessary,
adjustments in the remainder of the
weekday schedule may be effected by the
Minnesota historical society.

. Any unencumbered balance remaining
at the end of the first year shall be re­
turned to the state treasury and credited
to the general fund.

The appropriation in this subdivision
includes no money for compensation. in­
creases. The Minnesota historical society
will draw on' the salary supplement ap­
propriation for that purpose, Employees
of the Minnesota historical society will
be paid in accordance with the appropri­
ate pay plan.

(b) Historic Grant-in-Aid

$ 246,200 $ 246,200

·For historic site grants to encourage
local historic preservation projects..

To be eligible for a grant, a county or
local project group must provide a 50
percent match, in accordance with the
historical society's guidelines..

(c) Fiscal Agent

$ 196,200 $ 157,000

$51,100 the first year and $51,900 the
second yearis for the Sibley House As­
sociation.

This appropriation is available for
operation and maintenance of the Sibley
House and related buildings on the Old
Mendota state historic site owned by the
Sibley House .association.

The historical society should seek an
agreement with the Sibley House associa­
tion whereby the historical society will
make payments to the association for
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this purpose and will provide the associa­
tion with technical assistance in apply­
ing for federal grants.

Notwithstanding any laws to the con­
trary, the Sibley House association may
purchase fire, wind, hail, and vandalism
insurance, and insurance coverage for
fine art objects fromthis appropriation.

$55,000 the first year and $55,000 the
second year is for the Government
Learning Center.

$32,100 the first year and $32,100 the
second year is for the Minnesota Hu~
manities Commission.

$18,000 the first year and $18,000 the
second year is for the Minnesota Inter­
national Center.

$40,000 in the first year is for the
purpose of maintaining Minnesota mili­
tary history museums at Fort Snelling
and Camp Ripley.

Any unencumbered balance remaining
in (b) or (c) the first year does not can­
cel but is available for the second year
of the biennium.

Sec. 18. BOARD OF THE ARTS

Approved Complement--ll

General-8

Federal--3

The amounts that may be expended
from this appropriation for each pro­
gram are as foil ows : .

(a) Administrative Services

2,020,600 2,068,900

l
$ 232,200 $ 232,200
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(b) Subsidies and Grants

$ 1,788,400 $ 1,836,700

$75,000 the first year and $75,000 the
second year is for individual artist
grants.

The board of the arts shall report to
the chairman of the senate finance com­
mittee and the chairman of the houseap­
propriations committee by January I,
1984 concerning its success at obtaining
money from federal, private, and other
sources to match state money appropri­
ated for individual artists grants.

$50,000 the first year and $50,000 the
second year is for arts in education.

$688,800 the first year and $737,100
the second year is for the support of re­
gional arts councils throughout the
state.

Any unencumbered balance remaining
in (a) or (b) the first year does not can­
cel but is available for the second year
of the biennium.

Sec. 19. lluNNESOTA HUMANE
SOCIETY

No state money shall be expended for
the care, feeding, housing.. or disposal
of animals. .

Any unencumbered balance remaining
in the first year does not cancel but is
available for the second year of the bi­
ennium.

Sec. 20. MINNESOTA
HORTICULTURAL SOCIETY

Sec. 21. MINNESOTA
ACADEMY OF SCIENCE

43,800

67,900

20,400

67,900

20,500
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Sec, 22. SCIENCE
MUSEUM OF MINNESOTA

Sec. 23. MINNESOTA
SAFETY COUNCIL

This appropriation is from the trunk
highway fund.

Sec. 24. DISABLED
AMERICAN VETERANS'

For salaries, supplies, and expenses
to be expended as provided by Laws
1941, chapter 425.

Sec. 25. VETERANS OF
FOREIGN WARS

For carrying out the provisions of
Laws 1945, chapter 455.

See. zs, GENERAL CONTINGENT
ACCOUNTS

The appropriations in this section
shall be expended with the approval of
the governor after consultation with the
legislative advisory commission pursu­
ant to Minnesota Statutes, section '3.30.

If an appropriation in this section for
either year is insufficient, the appro­
priation for the other year is available
for it. This appropriation for each pur­
pose are more specifically described in
the following subdivisions of this sec­
tion.

Trunk Highway Fund

273,400

50,700

20,100

25;000

650,000

290,500

50,700

20,100

25,000

650,000

$ 400,000 $ 400,000

Highway User Tax Distribution Fund

$ 250,000 $ 250,000
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Sec. 27. TORT CLAIMS

To be disbursed by the commissioner
of finance. .

This appropriation is from the trunk
highway fund.

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

600,000 600,000

Sec. 28. Minnesota Statutes 1982, section 12.14, is amended
to read:

12.14 [ASSESSMENT FOR NUCLEAR SAFETY PRE·
PAREDNESS ACT.]

Any person, firm, corporation or association in the business
of owning or operating a nuclear fission electrical generating
plant located in Minnesota, shall pay an assessment (OF $250,000
PER PLANT) to cover the (INITIAL) cost of (UPGJUDING)
nuclear power plant emergency response plans and other pro-

. grams necessary to deal with incidents resulting from. the op­
eration of nuclear fission electrical generating plants. (THIS
ASSESSMENT SHALL BE PAID TO THE STATE FOR DE­
POSIT IN THE GENERAL FUND WITHIN 90 DAYS OF
APRIL 25, 1980. THEREAFTER,) An assessment of ($75,000)
$100,000 per plant Shall be paid (ANNUALLY) on July 1 of each
year (, BEGINNING WITH JULY I, 1981, TO COVER ON­
GOING COSTS RELATED TO THE EMERGENCY RE~
SPONSE PLAN). .

Sec. 29. Min~esota Statutes 1982, section 17.101, is amended
to read:

17.101 [PROMOTIONAL ACTIVITIES.]

Subdivision 1. [DEPARTMENTAL DUTIES.] For the
purposes of expanding, improving, and developing the markets
for products of Minnesota agriculture, the commissioner of agri­
culture shall encourage. and promote the marketing of these
products by means of (PROMOTIONAL ACTIVITIES SUCH
AS ADVERTISING AND OTHER APPROPRIATE ACTIVI.
TIES) :

(a) advertising Minnesota agricultural products;

(b) assisting state agricultural commodity organizations;
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(c) developing methods to increase processing and marketing
of agricultural commodities including commodities not being pro­
duced in Minnesota ona commercial scale but which may have
economic potential in national and international markets;

(d) investigating and identifying new marketing techiwlogy
and methods to enhance the competitive position of Minnesota·
agricultural products;

(e) evaluating livestock marketing opportunities;

(f) assessing and developing national and international mar­
kets for Minnesota agricultural products;

(g) studying the conversion of raw agricultural products
to manufactured products including ethanol;

(h) hosting the visits of foreign trade teams to Minnesota
and defraying the teams' expenses;

(i) assisting Minnesota agricultural businesses desiring to
sell their products in national and international markets; and

(j) other activities the commissioner deems appropriate to
promote Minnesota agricultural products in national and inter-
national markets. .

Subd. 2. [AGRICULTURAL DEVELOPMENT GRANrS.]
In order to carry out the duties in subdivision 1, the commis­
sioner, in addition to whatever other resources the department
may commit, shall make grants ·and enter into contracts to ful­
fill the obligations of subdivision 1. The commissioner may con­
tract with, among others, agricultural commodity organizations
and agriculture related businesses to fulfill the duties. The com­
missioner shall make permanent or temporary rules for the
administration of these grants and contracts. The rules shall
specifY at a minimum:

(a) eligibility criteria;

(b) application procedures;

(c) provisions for application review and project approval.;

(d) provisions for program monitoring and review for aU
approved grants and contracts; and

(e) other provisions the commissioner finds neeeesoru.

Contracts entered into by the commissioner pursuant to this
subdivision shall not exceed 75 percent of the cost of the project
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supported by the commissioner's grant. In any biennium, no
organization shall receive more than $7a,OOO in grants from the
commissioner.

Subd.3. [AUDITS.] The books, records, documents, and
accounting procedures and practices of any organization receiv­
ing a oromt. from the commissioner under 'the provisions of sub­
division 2 shall be subject to examination bH the department. The
commissioner may prescribe uniform. methods of accounting to
be used by grant recipients.

Subd. 4. [ADVISORY GROUP.] The commissioner may
establish an ad hoc advisoTy group to assist him in evaluating
grant requests made pursuant to subdivision 2.

Sec. 30. Minnesota Statutes 1982, section J 7A.04, subdivision
5, is amended to read: .

Subd, 5. [LICENSE FEE.] The applicant shall submit to
the commissioner the following applicable (FEE OR) fees and
penaliies for late renewal:

«1) $120) (a) $15a for each livestock market agency and
public stockyard license, penalty $38; «2) $42 FOR EACH
LIVESTOCK DEALER LICENSE; AND (3) $24 FOR EACH
AGENT LICENSE)

(b) $5a for each livestock dealer license, penalty $13;

(c) $30 for each agent of a livestock dealer license, penalty
$10;

(d) $50 for each meat packing company license, penalty $13;

(e) $30 for each agent of a meat packing company license,
penalty $10. .

Sec. 31. Minnesota Statutes 1982, section 18.51, subdivision
2, is amended to read:

Subd. 2. [FEES; PENALTY.] (EACH) A nurseryman
shall (BE REQUIRED TO) pay an annual fee before the com­
missioner shall issue a certificate of inspection. This fee shall
be based on the arca of all of his nurseries as follows:

Nurseries:

(1) 1/2 acre or less

(2) Over 1/2 acre to and
including 2 acres

($25) $3a per nurseryman

($35)$50 per nurseryman
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(3) Over 2 acres to and
including 10 acres

(4) Over 10 acres to and
including 50 acres

(5) Over 50 acres

($60) $100 per nurserYTUan

($160) $300 per nurserYTUan

($40d) $600 per nurseryman

In addition to the above fees, a minimum penalty of $10 or 25
percent of the fee due, whichever is greater, shall be charged for
any application for renewal hot received by January 1 of the year
following expiration of a certificate.

Sec. 32. Minnesota Statutes 1982, section 18.52, subdivision
5, is amended to read: .

Subd. 5. [FEES; PENALTY.] (EACH) A dealer (IS RE­
QUIRED TO) shall pay an annual fee (. THE FEE CHARGED
SHALL BE) based on the dealer's gross sales (OF THE DEAL­
ER) during the preceding certificate year. (IN rHE CASE OF)
A dealer operating for the first year (,) will pay the minimum
fee (WILL SUFFICE).

Dealers:

(1) Gross sales up to
$1,000

(2) Gross sales over $1,000
and UP to $5,000

(3) Gross sales over $5,000
up to $10,000

(4) Gross sales over $10,000
up to $25,000

(5) Gross sales over $25,000
up to $75,000

(6) Gross sales over $75,000
up to $100,000

at a location
($20) $30 per location

at a location
($30) $40 per location

at a location
($45) $70 per location

at a location
($70) $100 per location

at a location
($115) $150 per location

at a location
($175) $220 per location

(7) Gross sales over .$100,000 at a location
($250) $330 per location

In addition to the above fees, a minimum penalty of $10 or 25
percent of the fee due, whichever is greater, shall be charged for
any application for renewal not received by January 1 of the year
following expiration of acertificate.



58th Day] . FRIDAY, .MAY 20,1983 4679

Sec. 33. Minnesota Statutes 1982, section 18.53,is amended
toread:

18.53 [GREENHOUSE ·CERTIFICATION.]

The commissioner or' his employee may inspect and certify
greenhouses and greenhouse plants as being free from plant pests
upon request of the greenhouse operator and issue a greenhouse
certificate. The fee is ($25) $30 for each greenhouse operator.
(SAID) The certificate (SHALL EXPIRE) expires on Novem­
bel' 15 next following the. date of issue.

Sec. 34. Miimesota Statutes 1982, section 18.54, is amended
to read :

18 -.5.4 [LOCAL SALES AND MISCELLANEOUS.]

Subdivision 1. The commissioner or his employeemay make
small lot inspections or perform other necessary services for
which another charge is not specified. For these services the com­
missioner shall (CHARGE AFEE OF $10; IN ADDITION, A
CHARGE MAYBE MADE FOR THE NECESSARY EXPEN­
SES INCURRED BY THE INSPECTORlset<i fee plus ex­
penses that wilt recover the cost of performing this service, as
provided in section 16A~128. The commissioner may set an addi­
tional acreage fee for inspection of seed production fields for ex­
porters in order to meetdomesticand foreign plant quarantine
requirements. -

Subd -, 2. The commissioner-shall have the authoritv to pro­
vide specialservicessuch as virus disease-freecertification and
other similar programs, Participation J:>y nurserymen shall. be
voluntary. Plants offered for sale as certified virus-free must
-be grown according to certain procedures in a manner defined
by the .commissioner for the 'purpose of eliminating viruses and
other injurious disease or insect pests. The commissioner (MAY)
shalt collect reasonablefees from participating nurserymen for
services and materials that are necessary to conduct this type
of work, as provided in section 16A.lf28. .

Sec. 35. Minnesoa Statutes 1982, section 18A:22, subdivision
5, is amended to read:

Subd. 5. [FEK] Each application for registration and. re­
newal shall be accompanied by a registration fee. of ($10) $25

. for each pesticide registered. (ALL SUCH) These registrations
(SHALL) expireon December 31 (OF. ANY ONE) each year,
unless cancelled sooner. .

. Sec, .36. .Minnesota Statutes 1982, section 181\.22, subdivision'
7, is amended to read :.
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Subd. 7. [LATE REGISTRATION.] If the renewal of a
pesticide registration is filed after December 31, or an original
application is filed, after the first month the pesticide is first
manufactured or sold within this state, an additional feeof ($5)
$10 shall be paid by the applicant before the registration for that
pesticide may be issued or renewed.:

Sec. 37. Minnesota Statutes 1982, section 18A.26, is amended
to read:

18A.26 [LICENSE, REGISTRATION, ,DEALER, APPLI­
CATOR,FEE.]

Subdivision 1. [RESTRICTED USE PESTICIDE DEALER
LICENSE.] (a) Any jierscn offering for sale or having in
his possession with intent to distribute to the ultimate user a re­
stricted use pesticide and any private applicator purchasing from
an unlicensed source for his own use any restricted use pesticide
shall obtain a license from the commissioner. Application for a
restricted use pesticide dealer license shall be made upon the
forms and in the manner, which may include an examination,
as the commissioner requires to determine if the applicant is
qualified to sell restricted use pesticides.

(b) Application for a license requires payment of a fee of
($35) $50. Licensesshall be renewed annually prior to January
1, upon receipt of a ($35) $50 fee and the completed application
form.

(c) If an application for renewal of a restricted use pesticide
dealer license is not filed prior to January 1 of anyone year, an
additional fee of ($10) $13 shall be paid by the applicant before
the renewal license may be issued. '

(d) The dealer license shall not be transferable to another
person or to another location.

(e) Each licensed restricted use pesticide dealer shall be
responsible for the acts of each person employed by him in the
solicitation and sale of restricted use pesticides,

(f) Provisions of this subdivision shall not apply to:

(1) A licensed commercial applicator, noncommercial appli­
cator or structural pest control applicator who sells or uses pesti­
cides only as an integral part of his pesticide application ser­
vice;

(2) A federal, state, county, or lllunicipal agency which pro­
vides pesticides only for its own programs; and
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(3) A duly licensed pharmacist, physlcian,dentist, or veteri­
narian when administering or dispensing a restricted use pesti- .
cide for use in manor other animal.in his practice.

Subd.2. [COMMERCIAL APPLICATOR LICENSE.] (a)
No commercial applicator shall use -or supervise the use of any
pesticide without a commercial applicator's license issued by the
commissioner. Application for the license shall be made upon
forms and in such manner, which may include an examination,
as the commissioner may require. Au aerial applicator shall se­
cure an endorsement to his license showing that he has been Ii­
censed for commercial spraying or dusting operations, or both,
in accordance with chapter 360, and that he has passed an exami­
nation prepared by the department .of transportation and ad­
ministered by the department of agriculture, testing-whether
he is knowledgeable inthe aerial application of pesticides. A per­
son intending to apply pesticides in any public waters' shall se­
cure an endorsement to his license showing that he has passed
an examination prepared by the department of natural resources
and administered by the department of agriculture, testing
whether he is knowledgeable iu the application of pesticides in
water. .

(.b) The commrssioner may renew any applicator's license,
subject to reexamination or other requirements imposed by the
commissioner to ensure that the applicator understandschanging
technology and to assure a continuing level Of competence and
ability to use pesticides safely and properly.

(c) Each application for a license shalI require payment of
an. annual fee of ($10) $40 arid an identification card fee of
($7.50)$10 for the applicant and ($7.50) $10 for each additional
identification card desired. .

(d) If the renewal application is not filed prior to March 1
in any year, an additional fee of ($5) $10 shall be paid by the ap­
plicant before the. renewal license may be issued:

(e) The license issued shall not be transferable to another .
person.

(f) Every licensee or his designated operator shalI have an
identification card when applying pesticides for hire and shall
display it upon-demand of an authorized representative of the'
commissioner or a law enforcement officer.: The identification
card shall contain such information as the commissioner may
byrule require. .

(g) A person required to be licensed under this subdivisioh
who carries on spraying or dusting operations for hire or who
employs or engages an applicator to carry on·spraying or dusting
operations for hire; shall be responsible for proper application
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of the material or device. 'Hashall use materials, dosages, for- .
. mulas, devices.and methods of application acceptable to the com­
missioner based upon registered approved uses of the material
or device within limits prescribed by state and federal laws and
regulations. He shalI not be held liable for the actions of a chemi­
cal when applied in accordance with the recommendation of the'
manufacturer or the commissioner.

Subd. 3. [STRUCTURAL PESt CONTROL APPLICATOR
LICENSE, REGISTRATION.] fa) No person shall engage
in structural pest control applications ·for hire unless registered
or licensed by the commissioner. Before any person shalI engage
in structural pest control application he shalI apply on forms sup­
plied by the commissioner for a registration or license to engage
in such activities. The commissioner shall determine from the
application and the statements contained therein if such appli­
cant is qualified to be registered or to receive a license. The com­
missioner shall require the applicant to pass a written or an oral
examination, or both, .and may also require a'. practical
demonstration regarding structural pest control. The examina­
tion procedure, including alI the phases and contents of the
examination, shalI be established by the commissioner.

(b) A registration or license is effective until January 1
next following the date of its issuance, and maybe renewed
annually on or before that date: Registrations or licenses. are .
not transferable to any other person,

(c) (AN) No annual fee (OF $15 MUST) need accompany
an application for registration or renewal where the applicant
is licensed by a political subdivision or municipality to engage
in structural pest control (OR $75). An annual fee of $100 must
accompany an application for registration or renewal if the ap­
plicant is not so licensed. Employees of a person who is registered
or licensed under this subdivision. shalI pay a fee of ($10) $20
fot an initial license .or registration .and a fee of ($6) $20 for
each renewal thereof. The commissioner may establish other .
requirements for renewal as are necessary to assure competence
of registrants or licensees.

(d) In case a delinquency hi the payment of the license or
registration renewal. fee extends beyond three months the
licensee or registrant will be required to obtain a new license
or registration subject to all the requirements, procedures and
fees required for an initial license. or registration. .

(e) The commissioner shall establish categories of master,
journeyman, and apprentice in structural pest control applica­
tions. No person shall engage in structural pest control applica­
tions as a sole proprietorship, company, partnership, or corpora­
tion unless he is. licensed or registered as a master in structural
pest control applications or unless he employs a person so licensed
or registered..' . .
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(f) The commissioner shall notify each licensee or registrant
by mail that his fee is.due 'and payable 'and if not received-before
the expiration date of the registrationor license' 50 percent will
be added to the required annual renewal fee or fees.

Subd, 4. [NONCOMMERCIAL APPLICAT:QR] (a) No
noncommercialapplicator may 1.\se a restricted use pesticide or
supervise the use, of a',J::estricted use, pesticide without having
a valid noncommercial applicator license issued by the commis­
sioner for use.categories or subcategorles for which the pesticide

.application is made, . .

(b) License applications shall be made upon forms and. in
the manlier, which may include an examination, as thecommis­
sioner may prescribe to determine. if the applicant is qualified.

. (c) The commissioner may renew a license subject to ~e­
examination or other requirements designed to ensure that the
applicator continues to understand changing technology and to
assure a continuing level of competence and ability to use pestl-
eides safely and properly. " . ,,' .

. (d) Eachappltcation for a license sh~1l requirepayment of .
an annual fee of ($10)$40 and an Identification card fee of
($7.50) $10 for the applicant and ($7,50) $10 for each additional
identification card desired. Governmental agencies shall' be ex­
empt from the fee. The license shall be renewed annually prior
to January upon payment of applicable fees and compliance
with any other. requirement:

(e) If an application f6r renewal of license is not filed prior
to March I, in 'any year, an additional fee of ($5) $10 shall be
paid by the applicant before the renewal license may be-Issued.

Sec. 38.. [PURPOSE.]

It isthepolicy of the l~~islature that consumers should lie
able to purchase truthfully and adequately labeled seeds, tor
planting. Sections 89 to ~1est.ablish a uniform.labeling system
for'agricultur!!-I; vegetable; flourer, tree or shrub seede whereby
consumers can be protected, from inati,equately orillegaUy labeled
seed and also whereby fair-competition. can .be achieved:

Sec. 39. [2'1.80] . [l\HNNESOTA SEED LAW.]

Sections 89 to 51 rrt(I,y be cited asthe "Minnesota/Seed Law."

Sec. 40. [2i.81] [DEFINITIONS.]

Subdivision 1.' [SCOPE.] Thet~rms used in sections 89 to
$1 have the meaninl//! given them in this section..
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SuM. 2. [ADVERTISEMENT.] "Advertisement" means
any representation, other than on a label, disseminated in any
manner or by, any,means, relating to seed within the scope of
sections 39 to-ss,

,Subd.3. [AGRICULTURAL SEEDS.] "Aiirieuitura! seeds"
include» the seeds of grass, forage, cereal," oil" fiber crops, seeds
of vegetables grown for processing, and any other kinds of seeds
commonly recognized within this state as tuniculturo! or' field
seeds, lawn seeds, or mixtures of those seeds, and may incllJ.de
noxious weed seed when the commissioner 'determines that the
seed is being used. as agricultural seed.

SulJd.4. [BLEND.] "Blendrmeom» seed 'consisting of more
than one variety of a kind, each in excess of five percent of the
whole.

Subd.5. [CERTIFIED SEED.] "Certified seed" means cer­
tified, repistereti, or foundation seed, or any other term convey­
ing a similar meaning when referring to seed that, has been
produced, conditioned, and labeled in compliance with the rules
of an officially recognized seed certification agency.

SuM. 6. [COMMISSIONER.] , "Commissioner" means the
commissioner of agriculture or his authorized agent and may
inclwie a county agripultural inspector.

SuM. 7. [CONDITIONING.] "Conditioning" means clean­
ing to remove chaff, sterile florets, immature seeds, weed seeds,
inert matter, and other crop seeds, scarifying, combining to ob­
tain uniform quality, or any other operation which would change
the purity or germination of the seed and require retesting to
determine the quality of the seed. Conditioning does not include
such operations as packaging, labeling, combining uniform lots
of the same kind or variety Without cleaning, or preparing a'
mixture without cleaning, if it would not require retesting to
determine the quality of the seed.

SUbd. 8. [FLOWER SEEDS.] "Flower seeds" includes seeds
of herbaeious plants grown for ,their blooms, ornamental foliage,
Or other ornamental parts and commonly known and sold under
the name of flower seeds in this state.

SuM. 9. [GENUINE GROWER'S DECLARATIONl A
"genuine grower's declaration" is a statement signed by the
grower which gives for a lot of agricultnral seed. the lot nnm­
ber, kind, variety, origin, weight, year of production. date of
shipment, and to whom it was sold, shipped, or delivered.

Snbd. 10. [GERMINATION.] "Germination" means the
percentage of seeds other than hard seeds which arectupobleoj
prodncing normoleeedlirum.under favorable growing conditions.
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Broken, weak, dieeased, malformed, or abn01'mal seedlings sha,ll
not be considered as having germinated. .

Subd. 11. [HYBRID.] "Hybrid" when .applied to ki'll:ds or
varieties.'of seed means the.iirst. generation seed oia crosspro­
duced by controlling the pollination and by combining (a) two
or more inbred lines; (b) one inbred or a single cross with an
open pollinated variety; or (c) two selected clO1,es, seed lines,
varieties, or' species. "Controlling the pollination" means to use

. a method of hybridization which will produce pure seed which
is at least 75 percent hybrid seed. The eecond generation 'or
subsequent generations from these crosses are not hybrids. Hu-,
brid designations shall be treated as variety names.

Subd. 12. [INITIAL LABELER.J "Initial labeler" means'
a person who ,is the first to label for sale within this state an
ag,-icultural; vegetable, flower, tree, or shrub seed.

Subd. 1$. [KIND.] "Kind" means one or more relatedspe­
.cies or subspecies which singly or collectively is known by one
.common name, such as wheat, oats, or sweet clove,'!:>

Subd. 1J". [LAB:E:L.] "Label" includes a tag 0>: other device
attached to or written, stamped, or.prlntedon. any container or
accompanying any lot of bulk seeds purporting to set forth the
kind of seeds contained, or any other. information relating to
the labeled seed and includes invoices under which any seed is
imported into the state.

. Subd. 15. [LOT.] "Lot" means a definite quantity of seed
identified by a lot number or other mark, every portion or bag
of which is uniform within recognized tolerances for the factors
which appear in the labeling,

S,ubd.16 ... '[MIXTURE.] "Mixture" means seeds conSisting
of more. than One kind, each in excess offive percent of the
whole;

Subd. 17. [NOXIOUS WEED SEEDS.] "Noxious weed
seeds" includes prohibited and restricted noxious weed seeds.

e:

. Subd. 18. [PERSON.] "Person" raeans an inq,ividual, part­
nership, corporation, company, society; aseociaiioncor firm. .

sosa. 19, [PROHIBITED NOXIOUS WEED SEEDS.]
"Prohibited noxious weed seeds" are those weed seeds which are
prohibited from being present in any agricultural, vegetable,
flower, tree or shrub seed. They are. the, seeds of weeds which
are highly destructive and difficult to control by good cultural
practices .or by the use of herbicides. They not' only reproduce
by seed but also. may spread by underground reproductive parts
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such as roots and rootstocks and aboveground reproductive parts
such as runners and stolons. ' ,

Subd. 20• . [PU.RE LIVE SEED.] "Pure live seed" means
the product of the .percent germination multiplied by the percent
pure seed divided by 100 percent.

Subd. 21. [PURE SEED.] "Pure seed" means seed exclu­
sive of inert matter and all other seeds not of the kind of. seed
being considered as defined by the rules jor ieeiinq seeds of the
association of official seed analysts.

Subd. 22. [RECORD.] "Record" includes all information
relating to seed shipments and includes a file, sa'!npleof eachJot
of .seed. For tree and shrub seed, the record inclndes all docu­
ments regardinllstatement oi.. origin and elevation where the
seed originated.

SuM. 29. [RESTRICTED NOXIOUS WE;ED SEEDS.] "Re­
stricted noxious weed seeds" are those weed seeds which, if pres­
ent in agricultural, vegetable, flower, tree or shrub seed, shall
be named on the label together with the number per pound of
seed specified 'and which shall not exceed: the legal limit: They
are seeds of weeds which areobjectionable in fields, lawns, and
gardens oithi» state and can be controlle(lby.good cultural prac- '
tice and use of herbicides. '\

SuM. 24. [SCREENINGS.] "Screenings" means .chnf],
sterile florets,immature seed, weed seeds, inert matter, and other
mate,rial removed from seeds in' any kind 01 conditioning and
which contains less than 25 percent by wcightof live agricul-
tural or vegetable seed. '

Subd. 25. [SEIZURE.) ,"Seizure'~me(tnsa leqol. process
carried out by Ii court order against(a definitea'!nount of seed.

SuM. 26. [SELL.] "Sell." when applying to aoricuitural,
vegetable, flower, tree or shrub seed, and seed samples, includes:

(a) selling or transferring ownership;

(b) offering and exposing for sale,exchange, distribution,
giving ,away, andtransportatio1t in or into this state;

(0) having in possession with intent to sell, exchange, dis­
tribute, give' away, or transport in or into this state;

(dj storing,carrying,and handling in aid of traffic in seeds,
whether done in person or through an agent, employee, or other
person; and .
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(e) receiving, accepting, and holding On consignment tor
sale.

Subd. 27. [STOP SALE.] "Stop sale" means an adminis­
trative order restraining the sale, use, dispositipn, 'and move­
ment of a definite amount of seed.

, ·Sub¢. 28. [TREATED.] "Treated" means that the seed
has received, an application of a substance or that, it has been
'$ubjected to, a process for. which a claim is made.

, ,SuM. 29.' [TREEAND SHRUB SEEDS.] "Tree and shrub
seeds" includes seeds o] woody, plants commonly knoum and sold
as tree and shrub seeds in this state. ' , ,

SuM. 80. ' [TREE SEED COLLECTOR'S DECLARATION.]
A "tree seed collector's declaration" is a statement signed by a
grower or person having knowledge of the place of collection
which gives for a lot of seed: the lot number, common or scien­
tific name of the species, subspecies if appropriate, origin; ele­
vation, and quantity ,of tree and shrub eeed.

Subd, 31. [1'YPK] "Type" means a grOupo! varieties so
nearly similar that individual varieties cannot be clearly dif­
ferentiated except under special conditions.,

SuM. 32. [VEGETABLE SEEDS.] "Vegetable seeds" in­
cludes the seeds of those crops which are grown in gardens and
on truck farms that are generally known and sold under the name
of vegetable or herb seeds in this state.

Subd. 83. [VARIETY.] "Variety" means a subdivision of
a kind characterized by growth, yield, plant, fruit, seed, or other
characteristics by which it can be differentiated from other
plants of the same kind.

SuM. 31;. [WEED SEEDS.] "Weed, seeds" includes the
seeds of. all plants generally recoimized as weeds ,within this
state, including noxious weed seeds.

Sec. 41. [21.82] [LABEL REQUIREMENTS; AGRICUL­
TURAL, VEGETABLE, OR FLOWER SEEDS.]

Subdivision 1. [FORM.] Each container, of agricultural,
vegetable, or flower,seed which is ()ffered for sale for sowing
purposes shall bear or have attached in it conspicuous place a
plainly written or printed label or tag' in the En,alish language
giving the information required by this section. This statement
shall not be modified or denied in the labeling or on another label
attached to the 'container. ' , ' ,
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Subd. 2. [CONTENT.] For agricultural, vegetable, .01'

flower seeds, except as otherwise 'provided in subdivisions 4,5,
6, 7 and 8, the label Shall contain:

(a) The name of the kind or kind and variety lor each agri­
cultural or vegetable seed component in excess of five percent
of the whole and the percentage by weight of each in order of
its predominance. The commissioner shall by rule designate the
kinds that are required to be labeled. as to variety. If thevariet1J
of those kinds generall1J labeled as to variet1J is not stated and
it is not required to be stated, the label shall show the name of
the kind and the words: "Variety not stated."

.,

(1) The percentage that: is hybrid shall be at least 95 percent
of the percentage of pure seed shown unless the percentage of
pure seed which is hybrid seed is shown separately. If two or
more kinds or varieties are presentisi excess of five percent and
are named on the label, each that is hybrid shall be designated
as hybrid on the label. Anyone kind or kind and variety that has
pure seed which is less than 95 percent but more than 75 percent
hybrid seed as a result of incompletely controlled pollination in
a cross shall be labeled to show the percentage of pure seed that
is hybrid seed or a statement such as "contains from 75 percent
to 95 percent hybrid seed." No one kind or variety of seed shall
be labeled as hybrid if the pure seed contains less than 7{i percent
hybrid seed. The word hybrid shall be shown on the label in con,
junction with the kind. '

(2) Blends sh.ail be listed on the iabel using the term "blend"
in conjunction with the kind.

(3) Mixtures shall be listed O1t'the label using the term "mix­
ture," "mix," or ,umixed.'~.

(b) Lot number or other lot identification.

(c) Origin, if known, or that the origin is unknown.

(tl): Percentage by weight of .all weed seeds ·pTesent in agri­
cultural, vegetable, or flower seed. This percentage may not
exceed one percent. If weed seeds are not present in vegetable
or flower seeds, the heading "weed seeds" may be omitted from
the label.

(e) Name and rate of occurrence per pound of each kind of
restricted noxious weed seeds present. They shall be listed under
the heading "noxious weedseede." If.moxious weed seeds are not
present in vegetable or flower seeds, the heading "noxious weed
seeds" may be omitted from the label. '

(I) . Percentage by weight of agricultural, vegetable, or flow­
er seeds other than those required to be named on the label.
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They'shall be listed under the heading "other crop;" If rotner
crop" seeds are not present in vegetable or flower seeds, the
heading "other crop" may be omitted from the label.

(g) Percentage by weight of inert matter.

(h) Net weight of contents, to appear on either the eontainer
or the label, except that in the ease of vegetable or flower seed
eontainers with eontents of 200 seeds or less, a statement indi­
eating the number of seeds in the eontainer may be listed along
with or in lieu of the net weight of eontents.

(i) For each named agricultural or vegetable seed:

(1) , percentage of, germination, ezciueioe of hard seed;

(2) percentage of hard seed, if present; and

(3) the ealeruiar month and year the percentages were deter­
mined by test.

, (j) Name and address of the person who, labeled the seed or
who sells the seed within this state, or a eode number which has
been registered with the commissioner.

Subd. 3. [TREATED SEED.] For all named agricultural,
vegetable, .or flower seeds whieh are treated, for which a
separate label may be used, the label shall contain:

(a) a word or statement to indieate that the seed has been
treated;

(b) the commonly accepted, coined, chemical, or abbreviated
generic chemical. name of the applied substance;

(c) the caution statement "Do not use for food, feed, or
oil purposes" if the substanee in the amount present with the
seed is harmful to human or other vertebrate animals;

(d) in the case of mercurialeor similarly toxic substances,
a poison statement and symbol;

(e) a word or statement describing the process used when
the treatment is not of pesticide origin; and '

(f) the date beyond uihich. the inoCUlant is considered inef­
fective if the seed is treated with an inoeulant. It shall be listed
On the label as "inoeulant: expires (month and year)" or word­
ing that conveys the same meaning.
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Subd. 4. [HYBRID SEED CORN.] For hybrid seed corn
purposes a label shall contain:

(a) a statement indicating the number of seeds in the con­
tainer may be listed along with or in lieu of the net weight of con­
tents; and

(b) for each variety of hybrid seed field corn, the day classi­
fication as determined by the originator Or owner. The day
classification shall approximate the number of days of growing
season necessary from emergence of the cor plant above ground
to relative maturity and shall conform to the day classification
established by the director of the Minnesota agricultural experi­
ment station for the appropriate zone.

SuM. 5. [GRASS SEED.] For arase seed and mixtures
of grass seeds intended for lawn and turf purposes, the require­
ments in clauses (a) to (c) must be met.

(a) The label shall contain the percentage by weight of inert
matter, up to ten percent by weight exceptjor those kinds
specified by rule. The percentage by weight of foreign material
not common to grass seed must be listed as a separate item in
close. association with the inert matter percentage.

(b) If the seed contains no "other crop': seed, the following
statement may be used and may be flagged: "contains no other
cropseed:" .

(c) When grass seeds are sold outside their original con­
tainers, the labeling requirements are met if the seed is weighed
from a properly labeled container in the presence of the pur­
chaser.

Subd. 6. [COATED AGRICULTURAL SEEDS.] For
coated agricultural seeds the label shall contain:

(a) percentage by ioeight of pure seeds with coating material
removed; .

(b) percentage by weight of coating material shown as a
separate it,em in close associaiion. urith. the percentage of inert
matter; and

(c) percentage of germination determined on 400 pellets
with or without seeds.· .

Subd. 7.· [VEGETABLE SEEDS.] For vegetable seeds pre­
pared for use in home gardens or household plantings the re­
quirements in clauses (a) to (d) apply. The origin may be
omitted from the label.
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(d) . The label$hall cor{tain the following:

(1) the year for which the seed was packed for sale listed
as "packed for (year)," or theoercentaqeo] germination·and
the calendar.month: and year that the percentaoes were deter-
mined by test; and . .

(2) for vegetable seeds which germinate less than the stan- .
dard last established by the commissioner: . .

(i)periJentafle .ofgermination, eiXclu$iveof hard seed;

(ii) . percentage of hard seed, if present; and

(iii) the words "beloio sta1"dard"in not less than eight point
.type and the monthand year the. percentages were determined
by test. . ..

.(b) . The percentage by weight .o] pure seed may be omitted
from a label if the total is mqre. than 9(). percent. .

. (c) The percentage by weight of inert matter may be omitted
from a label if it is less than ten percent.

(d) . The labeling requirements for »eaetabteeeedesold. out­
side their original containers are met if the seed is weighed from
a properly labeledcontainer in the presence of the purchaser.

Subd. 8. [FLOWER SEEDS.] (a)· .All flouier 'eeed labe~.
shall contain: .

(1) . the narne o] the kind and variety. or a statement of type
.and performance charateristics aspreecribed by rules;

. i '

(2) th.e year fO~ whichtkeseed was packed /Qi.sale listed
as "packed for (year)," or the percentage of germination and
the calendar month and year that the percentage was determined
by test; and

(3) for flower seeds which.germinf,Lte iessthan the ~tandard
last established by the commissioner:

:' "

(i) the percentage of germination exclusive 01·hard seed;
and

(ii) the words "below stanq,ard" in not less than eight point
type and the month dnd year this percentoqe was determined by.
test. . .

(b) The origtn'nWybe omitted from the label.
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(c) The percentaoebu weight of pure seed may be omitted
irom. a label if the total is more than 90 percent.

(d) The percentage by weight of inert matter may be omitted
from a label if it is less than ten percent.

Sec. 42. [21.83] [LABEL REQUIREMENTS ; TREE OR
SHRUB SEEDS.]

Subdioision. 1. [FORM.] Each container of tree or shrub
seed which is offered for sale for sowinq purposes shall bear or
have attached in a conspicuous place a plainly written or printed
label or tag. in the Enplish language giving the information ,'e­
quired by this section. This label statement shall not be modi­
fied or denied in the labeling or on another label attached to the
container, except that labeling of seed supplied under aconirtic­
tual agreement may be made by an invoice accompanying the
shipment or by an analysis tag attached to the invoice if each
bag or other container is dearly identified by a lot number sten~

ciled on the container. Each bag or container that is not so sten­
ciled must carry complete labeling.

Subd. 2. [LABEL CONTENT.] For all tree 01' shrub seed
subject to this section the label shall contain:

(a) the common name Of 'the species, and the subspecies if
appropriate; .

(b) the scientific name of the genus and species, and the·
subspecies if appropriate;

(c) the lot number or other lot identification;

(d) for seed collected from a predominantly indiqenous
stand, the area of collection given by latitude and longitude, or
geographic description, or political subdivision such. as state or
county;

(e) for seed collected from a predominantly nonindigenous
stand.. the identity of the ar.ea atcollection and the origin of the
stand or the .words "origin not. indigenous;" .

(I) the elevation or the .UPPer and. lower limits of elevation
within which the seed was collected;

(g) the percentage of pUre seed by weight;

(h) for those kinds of seed for which standard testing pro­
cedures are prescribed:

(1) the percentage of germination exClusive of hard seed;
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(2) the percentage of hard seed, if present; and

. (3) the calendar month and year the percentages were de­
termined by test; or

(4) in lieu of the requirements of clauses (1) to (3), the
seed may be labeled "test is in. proqress, results will be supplied
upon, request;"

(i) for those species for which standard germination testing
procedures have not been prescribed by the commissioner, the
calendar year in which the seed. ,vas collected; and

(i) the name and address of the person who labeled the seed
or who sells the seed within this state. .

Subd. 3. [TREATED· SmED.] For all treated tree and
shrub seeds for which a separate label may be used the. label
shall contain:

(a) a word or statement to indicate that the seed has been
treated;

. (b) the commonly accepted, coined, chemical, or abbreviated
generic chemical name of the applied substance;

(c)' the caution statement "Do not use for food, feed, or oil
pUTPOSeS" if the substance in the amount present with the seed
is harmful to human or other vertebrate animals;

(d), . in the ease of mereurials. or similarly toxic SUbstances,
a poison statement and .symbol; .

(e) a word or statement describing the process used when
the treatment is not of pesHeide origin;

(f) if the seed has been treated with an inoculant, the date
beyond which the inoculant is considered ineffective. It shall be
listed on the label as "inoculant: expires (month and year)" or
wording which conveys the same meaning.

Sec. 43. [21.84] [RECORDS.]

Each person whose name appears on the label of agricultural,
vegetable, flower, tree or shrub seeds subject to section 41 or
42 shall keep for three years complete records of each lot of
agricultural, vegetable, flower, tree or shrub seed sold in this
state and shall keep -ior one year a file sample of each lot of
seed after disposition of the lot. In addition, the grower shall
have as a part of the record a "genuine grower's declaration"
or a "tree seed collector's declaration."
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Sec. 44. [21.85] [DUTIES OF THE COMMISSIONER.]

Subdivision 1. [ENFORCEMENT.] The commissioner
shall administer and enforce sections 39 to 51.

Subd. 2. [SEED LABORATORY;]' The commissioner shall
establish and maintain a seed laboratory for seed testing, 'em­
ploying necessary agents and assistants to administer' and enc
force sections 39 to 51, none of whom, except those who are
employed on a regular [ull-iime basis, shall come within or be
governed by chapter 43A. The-comqiensiition. for the unclassi­
fied employees shall, be on the basis of a rating and salary scale
determined by the commissioner's plan of the department of
employee relations or the approprwte bargaining unit contract.

Subd. 3. [ENTRY UPON PREMISES.] Forihe purpose
of administering and enforcing sections 39 .io 51 the commis­
sioner may enter upon any public or' private premises during
regular business hours in order to have access to seeds and the
records concerning the seeds that are subject to sections 39 to
51, and to enter any truck or other conveyor by land, water, or
air at any time when the conveyor is accessible, for the same
purpose.

Subd. 4. [INSPECTION AND SAMPLING.] The commis­
sioner shall sample, inspect, make analysis of and test seeds
subject to sections 39 to 51 that are offered for sale for sowing
purposes at the time and place .omd. to, the extent necessary 'to
determine whether the seeds are in compliance with sections 39
to 51.

Subd. 5. [NOTICE OF VIOLATION.] The commtSswner
shall promptly notify the person who eold, labeled, or trans­
ported seed that has been:

(1) found to be in violation of sections 39, to 51;

(2) placed under a, stop sale order; or

(3) seized on complaint of -the commissioner to a court of
competent jurisdiction.

Subd. 6. [STOP SALE ORDERS.] The commissioner may
issue and enforce a written or printed "stop sale" order to the
owner or custodian of any lot of seed which he finds to be in
violation of sections 39 to 51. The order shall prohibit further
sale, conditioning, and movement of the seed, except on approval
of the enforcing officer, until the, officer has evidence that the
law has been complied with and has issued a release from the
"stop sale" order. With respect to seed which, has been denied
sale, conditioning, or movement, the owner or custodian of the
seed may appea! from the order to a C01ITt where the seeds are
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. found, for the discharge of the seeds from the order prohibiting
the sale, condiiioninq, or movement in accordance with the find­
ings of the court. This subdivision does not limit the right of
the enforcement officer to proceed in: a different fashion.

Subd. 7. [SEIZURE.] Any lot of seed not in compliance
with sections 39 to 51. is subject to seizure on complaint of the
commissioner. to aCourt of competent jurisdiction in the locality
where the seed is located. If the court finds the seed to be in
violation and orders the condemnation of the seed, it shall be
denatured, destroyed, relabeled, or otherwise disposed of in
compliance with law. In no instance shall the court order dispose
of the seed without first giving the claimant an opportunity to
apply to the court for the .release of the seed or permission to
condition or relabel it into compliance ..

Subd. 8. [INJUNCTION.] When the commissioner applies
to any court for a temporary or permanent injunction restraining
any person from violating or continuing to violate sections 39 to
51, the injunction shall be issued without requiring a bond.

Subd. 9. IPROSECUTION,S.] When the commissioner
finds that a person has violated any 'part of sections'39 to 51,
he may initiate court proceedings in the locality in which the
violation occurred. No prosecution shall be instituted without a
person having an opportunity to appear in person or by a repre­
sentative before the commissioner to provide evidence. Either a
county attorney or the attorney general may prosecute actions
under sections 39 to 51. .

Subd. 10. [COMMISSIONER MAY ALTER REQUIRE­
MENTS IN EMERGENCIES.] In the event of acute short­
ages of any seed or seeds, or the occurrence of other condition»
which in the opinion of the commissioner create an emergency
which would make impractical the enforcement of any require­
ment of sections 39 to 51 relating to the percentage of purity
and weed seed content of any seed or seeds, the commissioner
may temporarily change and alter any requirement relating to
percentage of purity and weed seed content for the duration of
the emergency.

Subd. 11... [RULES.] The comm2SSt01Jer may make neces­
sary rules,including temporary rules, for the proper enforce­
ment of sections 39 to 51. Existing rules shall remain in effect
unless temporary or. permanent rules are made that supercede
them.

SUbd.12. [SERVICE TESTING AND IDENTIFICATION.]
The commissioner shall provide for purity and germination tests
of seeds and identification of seeds and plants for farmers, deal­
ers, and others. He may establish and collect fees for testing and
identification.
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sas« 13. [SAMPLING EXPORT SEED;] The commis.
sioner may sample agricultural, vegetable, flower, tree or shrub
seeds which are destined for export to other, countries. He may
establish and collect suitable fees from the exporter for this ser­
vice.

Subd.14. [COOPERATIbN WITH UNITED STATES DE­
PARTMENT OF AGRICULTURE.] The commissioner shall
cooperate with the United States department of agricultu1'e in
seed law enforcement. '

Sec. 45. [21.86] [UNLAWFUL ACTS.]

Subdivision 1. [PROHIBITIONS.] A person may not ad­
vertise or sell any agricultural,' vegetable, flower, or tree and
shrub seed if:

(a) A test to determine the percentage of germination re"
quired by sections 41 and 42 has not been completed within a nine­
month period, exclusive of the calendar month in which the test
was completed. This prohibition does not apply to tree, shrub,
agricultural, or vegetable seeds packaged in hermetically sealed
containers. Seeds packaged in hermetically sealed containers
under the conditions defined by rule may be offered for sale for
a period of 86 months after the last day of the month that the
seeds were tested for germination prior to packaging. If seeds
in. hermetically sealed containers are offered for sale more than
36 months after the last day of the month in which they were
tested prior to packaging, they must'be retested within a nine·
month period,exclusive of the calendar month in which the retest
was completed;

(b) It is not labeled in accordance with sections 41 and 42
Or he» false or misleading labeling;

(c) False or misleading advertisement has been used in reo
spect to its sale; ,

(d) It contains prohibited noxious weed seeds;

(e) It consists of or contains restricted noxious weed seeds
in, excess of 25 seeds per pound or in excess of the number de­
clared on the label attached to the container of the seed or as·
sociated with the seed; ,

(f) It contains more than one percent by weight of all weed
seeds;

(g) It contains less than the stated net weight of contents;

(hi It contains less than the stated number of seeds in the
container;
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(i) It contains any labeling, advertising, or other representa­
tion subject to sections 41 and 42 representing the seed to be cer­
tified unless:

(1) it has been determined by a seed cer,tifying ,agency that
the seed conformed to standanls of purity and identity as to kind,
species, subspecies, or variety, and also that tree seed was found
to be of the oriqin. and elevation claimed, in compliance with the
rules pertaining to the seed; and '

(2) the seed bears an official label issued for it by a seed
certifying agency stating that the seeti is of a certified class and
a specified kind, species,subspecies, or variety;

(j) It is labeled with a variety name' but not certified by
an official seed certifying agency when it is a variety for which
a United States certificate of plant variety protection has been
granted under United States Code, title 7, sections 2481 to 2486,
specifying sale by variety name only as a class of certified seed.
Seed from a certified lot' may b,e labeled as to variety name
when used in a blend or mixture by or with approval of the
owner of-the variety; or

(k) The person whose name appears on the label does not
have complete records including a file sample of each lot of
agricultural, vegetable, flower, tree or shrub seed sold in this
state as required in section 43. '

Subd. 2. [MISCELLANEOUS VIOLATIONS.] No person
may:

(a) detach, alter, deface, or destroy any label required in
sections 41 and 42 or alter or substitute seed in a manner that
may defeat the purposes of sections 41 and 42; ,

(b) hinder or obstruct in any way any authorized person in
the performance of duties under sections 39 to 51;

(c) fail to comply with a "stop sale" order or to move or
otherwise handle or dispose of any lot of seed held under a stop
sale order or attached tags, except, with express permission of
the enforcing officer for the purpose specified;

(d) use the word "type" in any labeling in connection with
the name of any agricultural seed variety;

'(e) use the word "trace" as a substitute for any statement
which is required; or

(f) plant any agricultural seed which the person knows con­
tains iveedseedsor noxious weed seeds in excess of the limits
for that seed. '
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,Sec. 46. [21.87] [EXEMPTION.]

Sections 41 and 42 do not apply:

(a) to seed or grain not intended for sowing purposes;

(b) to seed in storage in or being transported or consigned
to a conditioning establishment for conditioning, provided that
the invoice or label accompanying any shipment of the seeds
bears the statement "seeds for conditioning," and provided that
any labeling or other representation which may be made with
respect to the unconditioned seed is subject to the provisions of
sections 41 and 42; or

(c) to any carrier with respect to seed transported or de­
livered for transportation in the ordinary course of its business
as a carrier, provided that the carrier is not engaged in produc­
ing, conditioning, or marketing seeds subject to sections 41 and
42.' ,

Sec. 47. [21.88] [PENALTIES.]

Subdivision 1. [MISDEMEANOR; GROSSMISDEMEAN­
OR.] A violation of sections 39 to 51 or.a rule adopted under
section 44 is a misdemeanor. Each additional day of viotation.ie
a separate offense. A subsequent violation by a person is a gross
misdemeanor.

Subd. 2. [UNLAWFUL PRACTICE.] In addition to other
penalties provided by law, a person who violates a provision of
sections 39 to 51 or a rule adopted under section 44 has com­
mitted an unlawful practice under sections 325F.68 and 325F.6,9
and is subject to the, remedies provided in sections 8.31 and
325F.70.

Subd.3. [PENALTIES NOT TO APPLY.] A person is not
subject to the penalties in subdivision 1 or 2 for having sold seeds
which were incorrectly labeled or represented as to kind, species,
subspecies, if appropriate, variety, type, origin and year, eleva­
tion or place of collection if required, if the seeds cannot be iden­
tified by examination unless he has failed to obtain an invoice or
genuine grower's or tree seed collector's declaration' or other
labeling'information and to take other reasonable precautions
to ensure the identity is, as stated,

Sec. 48. [21.89] [SEED FEE PERMITS.]

Subdivision 1. [SEED FEE.] In order to pay for adminis­
tering and enforcing sections 89 to 51, the commissioner ',shall
establish the fees charged for various seeds and shall collect the
fees on all seeds covered by sections 39 to 51.
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Subd. 2. [PERMITS; ISSUANCE, REVOCATION.] The
commissioner shall issue a permit to the initial labeler of agri­
cultural, vegetable, or flower seeds which are offered for sale in
Minnesota and which conform to and are labeled under seetione
sfl to 51. The person shall furnish to the commissioner an item­
ized statement of all seeds sold in Minnesota for the periods
established by the commissioner. This statement shall be deliv­
ered. along with the payment of the fee, to the commissioner no
later than 30 days after the end of each reporting period. Any

. person holding a permit shall show as part of the analysis labels
or invoices on all agricultural. vegetable, flower, tree or shrub
seeds all information the commissioner requires. The commis­
sioner may revoke any permit in the event of failure to comply
with applicable· laws and rules.

Subd. 3. [PEr:<ALTY.] A penalty fee established by the
commissioner shall be assessed any permit holder who fails to
submit a statement and pay the fee due within the 30 days follow­
ing the end of each reporting period.

Subd. 4. [EXEMPTIONS.] A person who labels [or sale
agricultural, vegetable, or flower seeds must have a seed. fee per­
mit unless:

(a) The person labels and sells les» than 50,000 pounds of
agricultural seed in Minnesota each calendar year. If more than
50,000 pounds are labeled and sold in Minnesota by any per.~on,

the person must have a seed fee permit and pay· fees on all seed
sold. A pereon. who labels and sells grass seede and mixtures of
grass seeds intended for lawn or turf purposes is not exempted
from having a permit and paying seed fees on all seeds in this

. category sold in Minnesota; or .

(b). The agricultural, -oeoetabte.vor nower seeds are of the
breeder or [oundation. seed classes. of varieties developed b?·
publicly financed research agencies intended for the pu.rpose of
increasing the quantity. of seed available.

Sec. 49. [~J .901. [HYBRID SEED. FIELD CORN VARIE­
TY REGISTRATION.]

Subdivision 1. [GROWING ZONES.1 The director of the
agricultural experiment station at the University of Minnesota
shall determine, establish, and number or otherwise identify corn
qrouiina zones of the state and determine and publish a list of
day classifications for. each zone which will appro:timate the
number of days growing season necessary for corn. from emer­
aence of the corn plants above ground after planting to relative
maturity. .

. Subd. 2. [FEES.] A record of each hybrid seed field corn
variety to be sold in Minnesota .shall be reqisiered: withthe com~
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missioner by February 1 of each year by the originator or owner.
The commissioner shall establish the annual fee for registration
for each variety. The record shall include the permanent designa­
tions of the hybrid as well as the day classification and zone of
adaptation, as determined under subdivision 1, which the
originator or owner ilecloreeto be the zone in which the va,"iely
is adapted. In addition, at the time .o] the first registration of
a hybrid seed field corn variety, the originator or owner shall
include a sworn statement that his declaration of the zone of
adaptation was basetl on actual field trials in that zone and that
the field trials substantiate his declaration as to the day and zone
classifications to which theuarieiu is adapted. The name or num­
ber used to designate a hybrid seed field COTn variety, in the reqis­
trationis the only name of all seed corn couered by or sold under
that registration.

Subd. 3. [TESTS OF VARIETIES.] If the commtsswner
needs to verify that' a hybrid seed field corn variety is adapted
to the corn growing zone declared by the originator or owner,
it must, when grown in several official conipcratine trials by the
director of the Minnesota agricultural experiment: station in the
declared: zone of adaptation, have an average kernel moisture
at normal harvest time which does not diffe1' [rom. the average
kernel moisture content of three 01' mO?'e selected standard varie­
ties adapted [or gmin production in that particular g?'owing zone
by more than [ou« percentaqe points. If a new variety when
tested has mOTe than ei» percentage points of moisture over the
standard va1'iety, it must have the relatioe matu1'ity increased
by five days in the correct zone of adaptation before it can be
sold the second yea1'. If it does not exceed the standard varieties
by more-than five percentaqe points of moisture the second year
tested, it ca?:, be sold the third yea,' with the same relative ma­
turity. If upon being tested the third year the moisture percent­
age, points are found, to be ave,; the four percentage points
allowcd,the variety then must have the relative maturity in­
creased by five days in the correct zone. The varieties to be used
as standard varieties for determining adaptability to a zone shall
be selected for each. zone by the director of the Minnesota, agricul­
tural experiment station with the advice and consent of the com­
missioner of agriculture. Should a person, firm, originator, a"
owner of a hntbrid seed field corn variety wish to Offer hybrid
secd for sale or distribution. in this state, the person, firm,
oriainator, or owner not having distributed any pr-oducts in Min­
nesotn durino the pest ten ueare, or not having any record of
testin.g by an ngency acceptable to the commissioner, then after
rel1iBtraUon of the variety the commissioner is required to have
the variety tested for one year by the director of the Minnesota
aoricuiturtii experiment station before it may be distributed in
Minnesota. Should any person, firm, originator, or owner of a
seed [ieul c&rn va/fiety be guilty of two successive uiolatione with
respect to the declaration of relative maturity date and" zone
number, then the violator must commence a program o] pretest­
ing for varieties as determined by the commissioner. The list of
varieties to be used as standards in each growing zone shall be
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sent by the commissioner not later than February 1. of each year
to each seed firm reoisierisu) hybrid varieties with the commis­
sioner as of the previous April 1.. To assist in defraying the ex­
penses ofthe Minnesota agricultur(J) experiment station in carry­
in{J out the provisions of this section, there shall be transferred
annually/rom the seed inspection lund to the agricultural experi­
ment station a Sum which shall at least equal 80 percent of the
total revenue from all hyb"id seed field corn variety registra­
tions.

Sec. 50. [21.91] [SEED CERTIFICATION AGENCIES.]

.SubdioisionL. [MINNESOTA.] The official seed certifica­
tion agency for Minnesota shall be determined by the commie­
sioner of agriwlture and the director of the Minnesota aqricul­
iura! experiment station,

Subd. 2. [OTHER JURISDICTIONS.] The official seed
certification agency for other iurisdictione shall be determined
and the identity filed as a public record in the office of the com­
missioner Gr agriculture. The determination shall be made by
the commissioner of agricultuore and the director of the Minne-
sota agricultnral experiment station. .

Sec. 51. [21.92] [SEED INSPECTION FUND.]

There is. establieheti in the state treasury an account known
as the seed inspection fund. Fees and penalties collected by the
commissioner under sections 39 to 51. shall. be deposited into this
accoumt: The rates at which the fees are charged may be adjusted
pursuant to section 1.6A.28. Money in this acconnt, including
interest earned and o.n1' appropriations made by the legislature
lor the purpose.., of sections 39 to 51., is annually appropriated
to the commissioner for the administration and enforcement 0/
sections 39 to 51..

Sec. 52. Minnesota Statutes 1982, section 27.041,. subdivision
2, is amended to read: . .

Subd. 2. [LICENSES.] The license, or a certified copy
(THEREOF) of the license, (SHALL) must be kept posted in
the office of the licensee at each place within the state where he
.transacts business. Every license shall expire June 30 following
its issuance and thereafter be renewed July I.'each year. Any
license issued under this subdivision (SHALL) is automatically
(BE) void upon the termination of the surety bond covering the
licensed operation. The fee for each license shall be based on the
following schedule:
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License Fee
Penalty for

Late Renewal Dollar Volume of Business

($ 9.60) $10$ 30

$ 60 ($18) $15

$10,000o~ less per month

OYe~ $10,000 to $50,000
. per month

($ 90) $180 ($26.40) $45 Oyer $50,000 to $100,000
per month

($120) $240 ($36) $60 Oyer $100,000 per month

A fee of ($5)$10 shall be charged for each certified copy of
a license, $2 for each license identifieation. card, and $2 for
each license identification truck decal. The commissioner shall
make appropriate license fee adjustments for up to one year
from July 1, 1975 for persons required to be licensed hereunder,
who hold validly issued licenses as of the effective date of Laws
1975, Chapter 227 under the provisions of law amended or re­
pealed herein. When the licensee sells; disposes of, or discon­
tinues his business during the lifetime of his license he shall
at the time the action is taken, notify the commissioner in
writing, and upon demand produce before the commissioner a
full statement of all assets and liabilities as of the date of
transfer or discontinuance of the business.

(ALL MONEYS) Money collected from license fees. shall be
deposited in the state treasury.

Sec. 53. Minnesota Statutes 1982, section ?8A.08, is amend­
ed to read: .

28A.08 [LICENSE FEES; PENALTIES.]

The fees for licenses and the penalties for late renewal.
(THEREOF PRESCRIBED HEREIN SHALL). of .licenses set
in this section apply to the sections named except as provided
under section 28A.09. Except as specified herein; bonds and as­
sessments based on number of units operated or volume handled
or processed which are provided for in said laws shall not be
affected, nor shall any penalties for late payment of said assess­
ments, nor shall inspection fees, be affected by this chapter.

. Type of food handler

1. Retail food handler

(a ) Having gross sales of
less than ($250,000) $50,000 for
the immediately previous license
or fiscal year

• License Fee

($ 18) $ 25

Penalty

($ 6) $10
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(b) Having $50,000 to $250,000.
gross sales for the immediately
previous license or fiscalyear·$ 50 $18

«B» (c) Having $250,000 to
$1,000,000 gross sales for the
immediately previous license or
fiscal year ($ 36)$100 ($12) $25

«en (d) Having over .
$1,000,000 gross salesfor the
immediately previous. license. or
fiscal year ($.60) $200 ($18) $50

2. Wholesale food handler ($ 36) $100 ($12) $25

3. Food broker ($ 18) $ 50 ($ 6) $18

4. «A» Wholesale .food
processor or manufacturer '($120) ($36)

(a) Having gross sales of less
than $250,000 for the immediately
previous license or fiscal year $150 $88

(b) Having $250,000 to
$1,000,000 gross sales for the
immediatetupreoiou« license or
fiscal year $200 $50 .

(c) Having over $1,000,000
gross sales-for the immediately
previous license or fisc(L1 year $250$68 .

5. «:B»' Wholesale food
processor of meat or poultry
products under supervision of the
U.S; Department-of Agriculture . ($60) ($18)

. (a) Having grosssq,les of less
than $250,000 for the immediately
previous license or fiscal year $ 75 $19.

(b) Having $250,000 to
$1,000,000 gross sales for the
immediately previous license or
fiscal year $ 90 $28

(c) Having over $1,000,000
gross sales for the immediately
previous license or fiscal year $105 $27
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6. «C» Wholesale food
manufacturer having the permission
of the commissioner to use the name
Minnesota farmstead cheese $ 30 ($12) $10

Sec. 54. Minnesota Statutes 1982, section 28A.09,.is amended
to read:

28A.09 [INSPECTION FEES FOR VENDING MA­
CHINES.]

Subdivision 1. [ANNUAL FEE; EXCEPTIONS.] Every
coin operated food vending machine (SHALL BE) is subject to
an annual state inspection fee of ($2) $5 for each nonexempt
machine, provided that:

(a) Food vending machines may be inspected by either a
home rule charter or statutory city, or a county, but not both,
and if inspected by a home rule charter or statutory city, or a
county they shall not be subject to the state inspection fee, but
the home rule charter or statutory city, or the county may im­
pose a reasonable inspection or license fee. A home rule charter
or statutory city or county that does not inspect food vending
machines shall not impose a food vending machine inspection or
license fee.

(b) Vending machines dispensing only bottled or canned soft
drinks or ice manufactured and packaged by another shall be
exempt from the state inspection fee, but may be inspected by
the state, or by a home rule charter city or statutory city or a
county which may impose a reasonable inspection or license fee.

Subd.2. [IDENTIFICATION; RULES.] The commissioner
may require that (ANY) a vending machine (SHALL) must be
identified in accordance with rules promulgated. pursuant to
chapter 14;. . .

Sec. 55. Minnesota Statutes 1982, section 32.075, is amended
to read:

32.075 [TERM .OF LICENSE; TRANSFER.ABILITY;
FEES. AND PENALTIES.]

Every license issued by the commissioner shall be for a period
ending on the thirty-first day of December next following, and
shall not be transferable. The fee for each such initial license
shall be ($18) $25 and each renewal thereof shall be ($7.20) $10
and shall be paid to the commissioner before any license or re­
newal thereof is issued. If a license renewal is not applied for on
or before January 1 of each year, a penalty of (25 PERCENT
OF THE LICENSE FEE) $10 shall be imposed. A person who
does not renew his license within one year following its Decem-
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ber 31 expiration date, except those persons who do not renew
such license while engaged in active military service, shall be
required to prove his competency and qualification pursuant to
section 32.073, before a license is issued. The commissioner may
require any other person who renews his license to prove his
competency and qualification in the same manner. All license
fees and penalties received by the commissioner shall be paid
into the state treasury.

Sec. 56. Minnesota Statutes 1982, section 32.59, is amended
to read:

32.59 [NONRESIDENT MANUFACTURER LICENSE.]

Any person who, manufactures frozen foods, mix, ice cream
mix, mix base, or ice cream mix base outside of the state, for
sale within the state, shall apply for registration with the de­
partment of agriculture in (SUCH) the form (,) and (FUR­
NISH SUCH) with the information (, AS IT MAY REQUIRE)'
the commissioner requires. Samples of all frozen foods, mix, ice
cream mix, mix base, or ice cream mix base, so manufactured for
sale and sold within this state, (SHALL) must be submitted to
the department. Each application for registration (SHALL)
must be accompanied by a fee of ($120) $150, which (SHALL
CONSTITUTE) is ,the registration fee (IN CASE) if a certifi­
cate of registration is granted. If the department of agriculture
(SHALL FIND) finds that the samples (SO) submitted are up
to the accepted standards (,) and otherwise comply with the
laws of this state, it shall issue to the applicant a certificate of
registration. The penalty for a late registration application is
$38 if the reaistraiion. is not renewed by January 1 of any year.

Sec. 57. Minnesota Statutes 1982,section 34.02, is amended
to read:

34.02, [LICENSES; EXCEPTIONS.]

No person (SHALL) may manufacture, mix, or compound any
soft drinks or other non-alcoholic beverage, to be sold in bottles,
barrels, kegs, jars, coolers, cans, glasses or tumblers, or other
containers, without first having obtained a license (THERE­
FOR) from the commissioner. License fees shall be established
in accordance with section .~8A.05,clause (c). Sections 34.02 to
34.11 (SHALL) do not apply to beverages manufactured, mixed,
or compounded in quantities of one quart or less at one time.

Sec. 58. . Minnesota Statutes 1982, section 34.05, subdivision
1, is amended to read:

Subdivision 1. Any person who distributes soft drinks or
other non-alcoholic beverages manufactured outside of this state,
for sale within this state, shall apply for registration with the



4796 JOURNAL OF THE HOUSE [58th Day

comrmssioner in (SUCH) the form and (FURNISH SUCH)
accompanied by information (AS HE MAY B,EQUIRE) the com"
missioner requires. Samples of' all soft drinks or other non-alco­
holic beverages manufactured for sale and sold within this state
(SHALL) must be submitted to the commissioner once each year
for laboratory examination. Each application (SHALL)mus.!
be accompanied by a registrationfee (OF $100) eetabtistiedin.
accordance with sectiori28A.OlJ. clause (e), which (SHALL
CONSTITUTE) is the registration fee in case registration is
granted, and one-halror which may be retained to reimburse
the state for inspection (SHOULD) if registration (BE) # .re­
fused. If the commissioner finds that the samples submitted are
up to accepted standards (,) and otherwise comply with the laws
of this state (,lhe shall issue to the applicant a certificate of
registration.

Sec. 59. Minnesota Statutes t'982, section 40.03, subdivision
2, as amended by Laws 1983, chapter 66, .section 1, is amended
to read:

Subd. 2. [EMPLOYEES.] The department of agriculture
shall provide administrative functions of this section. The com"
missioner of agriculture shall make available (BY SEPARATE
BUDGET) to the state soil and water conservation board (THE)
staff (SERVICES), funds for operation, and office space neces­
sary for the administration and' coordination of its functions.
The state board shall be responsible to the commissioner (FOR
REPORTING PURPOSES IN REGARD TO STAFF FUNC­
TIONS AND OPERATIONS WHICH RELATE TO DEPART­
MENT ACTIVITIES).

The commissioner of agriculture shall (, SUBJECT TO AP­
PROVAL OF THE STATE BOAB,D;) provide an administrative
officer and other necessary permanent and temporary technical
experts, agents and employees. (THE STATE BOARD SHALL
DETERMINE THE. PERSONNEL'S QUALIFICATIONS AND
DUTIES, AND RECOMMEND COMPENSATION TO THE
COMMISSIONER OF EMPLOYEE RELATIONS.) Tbe state.
board may. call upon theattorney general for necessary legal
services. It shall have authority to delegate to its chairman or
to one ormore of its other officers or members or administrative
officer any of its own powers and duties it mav deem proper.
(THE ADMINISTRATIVE OFFICER IS RESPONSIBLE TO
THE STATE BOARD AND MAY BE DISMISSED BY THE
COMMISSIONER OF AGRICULTURE ONLY UPON THE
ADVICE AND RECOMMENDATION OF THE STATE
BOARD.) All permanent personnel of the. state board are em­
ployees of the department of agriculture and are in the classi­
fied service of the state except as otherwise required by statute.
In order to perform its duties, the state board may request in­
formation from the supervising officer of any state agency or
state institution of higher education, including the state univer­
sities, the community colleges, and the post-secondary 'vocational
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technical schools. (THE SUPERVISING OFFICER SHALL
COMPLY WITH THE STATE BOARD'S REQUEST TO THE.
EXTENT POSSIBLE CONSIDERING AVAILABLE APPRO­
PRIATIONS AND MAY ASSIGN AGENCY OR INSTITU"
TIONEMPLOYEES TO COMPILE EXISTING INFORMA­
TION AND TO COMPLETE SPECIAL REPO~TS,SURVEYS,
OR STUDIES CONCERNING THE PROBLEMS SPECIFIED
IN SECTION 40.02.)

Sec. 60. Minnesota Statutes 1982, section 41.61, subdivision
1, as amendedby H.F. No. 1308, enacted at the1983 regular ses­
sion, is amended to read:

Subdivision 1. . There is created a special account in the state
treas'lf-ry for the purposes of financing the family farm security
program.

Such sums as may be needed from time to time to pay lenders
for defaulted loans and make other payments authorized by this
chapter are appropriated from the (GENERAL FUND) specia!
account to the commissioner. The sum of all outstanding family
farm security loans guaranteed by the commissioner at any time
shallnot exceed $lO-O,OOO,OOO.

Sec. 61. Minnesota Statutes 1982, section 43A.04, is amended
by adding a subdivision to read:

Subd. 8. [DONATION OF TIME BY STATE PATROL.]
N otwitkstandingany law to the contrary, the commissioner shall
auihorize the appointing authority to permit the donation of up
to three hours of accumulated vacation time in each year by each
employee uiho is '(lmember of law enforcement unit number 1
to their union representative for the purpose of carrying out the
duties of his or her office.

Sec. 62. Minnesota Statutes 1982, section 70A.06, is amended
by adding a subdivision to read:

Subd. 5. (1) Rates and changes and amendments of rates
for policies of insurance against damage by hail must be filed
with the commissioner 30 days prior to their effective date.

(2) . An insurerincieasing the rate charged for a policy of
insurance against damage by hail shall notify the insured 30 days
prior to a reneuial; if applicable-.

Sec. 63, Minnesota Statutes 1982,ileetion 79.251; subdivision
I, is amended to read: .

Subdivision 1. [ASSIGNED RISK PLAN. REVIEW
BOARD.] (1) An assigned risk plan review board is created
for. the purposes of review of the operation of sections 79.24 to
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79.27.Th€ board shall have all the usual powers and authorities
necessary for the discharge of its duties under this section and
may contract with individuals ,in discharge of those duties.

(2) The board shall consist of five members to be appointed
by the commissioner of insurance. Two members shall be in­
sureds holding policies issued pursuant to section 79.25. Two
members shall be members of the association. The commissioner
shall be the fifth member and shall vote.

Initial appointments shall be made by September 1, 1981 and
terms shall be for three years duration. Removal, the filling of
vacancies and compensation of the members other than the com­
missioner shall be as provided in section 15.059.

(3) The assigned risk review board shall audit the reserves
established by insurers (a) for individual cases arising under
policies issued under section 79.25 and (b) for the total book of
business issued under section 79.25.

(4) The assigned risk review board shall monitor the opera­
tions of sections 79.24 to 79.27 and shall periodically make recom­
mendations to tile commissioner, and to the governor and legisla­
ture when appropriate, for improvement in the operation of
those sections.

(5) An members of the association issuing policies under sec­
tion 79.25 shall pay (AND) to the commissioner (SHALL RE­
CEIVE AND DISBURSE, ON BEHALF OF THE BOARD,)
a .25 percent assessment on premiums for policies issued under
section 79.25 lor the purpose of defraying the costs of the as­
signed risk review board. Proceeds of the assessment shall be
deposited in the state treasury and credited to the general fund.

Sec. 64, Minnesota Statutes 1982, section 155A.07, subdivi­
sion 7, is amended to read:

Subd, 7. [FEESe] Examination and licensing fees shall be
established and adjusted, by rule, so that the total amount of fee
income at least meets the anticipated costs, as provided in section
(214.06) 16A.128.

Sec. 65. Minnesota Statutes 1982, section 155A,08, subdivi­
sion 5, is amended to read:

Subd. 5. [FEES.] Licensing and inspection fees shall be
established and adjusted, by rule, so that the total amount of fee
income at least meets the anticipated costs, as provided in section
(214.06) 16A.128.

Sec. 66, Minnesota Statutes 1982, section 169.81, subdivision
3b, is amended to read:
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Subd. 3b. [PERMITS FOR CERTAIN SEMITRAILERS;
FEES.] . The commissioner may issue an annual permit for·a
semitrailer in excess of 45 feet in length, if the distance from
the kingpin to the center of the rearmost axle of the semitrailer
does not exceed 40 feet, and if a combination of vehicles, which
includes. asemitrailer in excess of 45 feet for which a permit has
been issued pursuant to this subdivision, does not exceed the
length limits set out in this section. The annual fee for a permit
issued under this subdivision is ($36) $.W.

Sec. 67. Minnesota Statutes 1982, section 169.86, subdivision
5, is amended to read: .

Subd. 5: . [FEES.] The commissioner, with respect to high­
ways under his jurisdiction, may charge a fee for each permit is­
sued. An such fees for permits issued by the commissioner of
transportation shall be deposited in the state treasury and cred­
ited to the trunk highway fund. Except for those armualpermita
for which the permit fees ate specified elsewhere in this chapter,
the fees shall be: .

(a) ($12):$15 for each single trip permit,

(b) ($12) $36 for each job permit. A job permit may be is­
suedfor like loads carried ona specific route for a period not to
exceed two ·months. "Like loads" means loads of the same prod­
uct, weight and dimension.

(c) $60 for an annual permit to be issued for a period not
to exceed 12 consecutive months. Annual permits may be issued
for: .. .

(1) (TRUCK CRANES;)
. .

«2) CONSTRUCTION EQUIPMENT, MACHINERY,
ANDSUPPLIES;l" .

«3) MANUFACTURED HOMES;)

( (4) FARM EQUIPMENT WHEN THE MOVEMENT IS
NOT MADE ACCORDING TO THE PROVISIONS OF SEC­
TION169.80, SUBDIVISION 1, CLAUSES (A) TO (F).)

« 5» . refuse compactor vehicles that carry a gross weight
up tobut not in excess of 22,000 pounds on a single rearaxle and
not in 'excess of 38;000 pounds on a tandem.r,ear 8.:,le;

«6» (2) motor vehicles used to alleviate a temporary crisis
adversely affecting the safety or well-being of the public;

( (7» (3) motor vehicles which travel on interstate highways
and carry ioadsauthorizedunder subdivision la (;) .
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(d) '$i20'/or an annual permit to be issued for a period not
to exceed 12 consecutive months. Annual permits may be issued
~r: '

(1) truck crimes;

(2) construction equipment, machinery, andsupplie;; ,

(3) manufacturedho1nes;

(4) farm equipment when the movement is not made accordc
ing to the provisions of section 169.80, subdivision I, clauses
(II,) to (f);

(5) double-deck buses;

(6) Commercial boat hauling.

Sec. 68. Minnesota Statutes 1982, section 169.862, is amend­
ed to read:

169.862 [PERMITS FOR WIDE LOAIlS OF BAILIW HAY.]

The commissioner of transportation, with respect to highways
under his jurrsdiction, and local authorities, with, respect to
highways under their jurisdiction, may issue an' animal permit
to enable a vehicle carrying round bailed hay, with a total out­
side width of the vehicle or the load thereon not exceeding 11-1/2
feet, to be operated on public streets and highways. Permits is,
sued ,pursuant to this section shall be governed by the applicable
provisions of section 169.86 except as otherwise provided here­
in, and in addition shall carry the following restrictions:

(a) The vehicles shall not be operated between sunset and
sunrise, when visibility-is impaired by weather, fog or other con­
ditions rendering persons and vehicles not clearly visible at a
distance of 500 feet, or on Saturdays, Sundays and holidays.

(b) ,The vehicles shall not be operated on interstate high­
ways.

(c) The vehicles shall not be operated on atrunk highway
with a pavement less than 24 feet wide:

(d) A vehicle operated under the permit shall be equipped
with a retractable or removable mirror on the left side so located
that it wiII reflect to the driver a clear view of the highway for
a distance of at least 200 feet to the rear of the vehicle. Simul­
taneous flashing amber lights, as provided in .section 169.59,
subdivision 4, shall be displayed to the front and rear of the
vehicle. The flashing amber lights shall be lighted only when the
width of the load exceeds eight feet. .The flashing amber light
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system shall be in addition to and separate from the turn signal
system and the hazard warning light system.

(e) A vehicle operated under the permit shall display red,
orange or yellow flags, 12 inches square, as markers at the front
and rear, and on both sides of the load. The load shall be secure­
ly 'bound to the transporting vehicle.

. The fee for the permit shall be ($25) $24.

Sec; 69. Minnesota Statutes 1982, ,section 170.23, is amended
to read:

170.23 [ABSTRACTS; FEE; ADMISSIBLE IN EVI­
DENCE.]

The commissioner shall upon request furnish any person a
certified abstract of the operating record of any person subject
.to the provisions of this chapter, and, if there shall be no record
of any conviction of such person of iriolatingany lawrelattng
to the operation of a motor vehicle or of any injury or damage
caused by such person, the commissioner shall so certify..Such
abstracts shall notbe admissible as evidence in any' action for
damages or criminal. proceedings arising out of a motor vehicle
accident. A fee of ($2.50) $5 shall be paid for each such abstract.
The commissioner shall permit a person to inquire into the op­
ertiiiru; record of any person by means of the inquirin,Cf person'«
own computer facilities for a fee to be determined by the com­
missioner of at least $.2 ior each inquiry. The commissioner shall
furnish an abstract that is not certified for a fee to be deter­
mined by the commissioner in an amount less than the fee for a
certified abstract but more .than the fee for an inquiry by com_
puter.

Sec. 70. Minnesota Statutes 1982, section 171.26, is amended
to read:

171.26 [MONEYS CREmTED TO TRUNK HIGHWAY
FUND AND TO GENERAL FUND.]

All money received under the provisions of this chapter shall
be paid into the state treasury with 90 percent of such money
credited to the trunk highway fund, and ten percent credited to
the general fund, except as provided in section 171.29, subdi-
.vision 2. .

. Sec, 71. Minnesota Statutes 1982, section 171.29, subdivision
.2, is amended to read:

Subd. 2.' Any person whose drivers license has been revoked
as provided in subdivision 1, except under section 169.121 or 169.~

123, shall pay a $30 fee before. his drivers license is reinstated.
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A person whose drivers license has been revoked as provided in
subdivision 1 under section 169.121 or 169.123 shall pay a $100
fee before his drivers license is reinstated; 75 percent of this
fee shall be credited to the trunk highway fund and 25 percent
shall be credited to the general fund.

Sec. 72. Minnesota Statutes 1982, section 173.07, subdivision
2, is amended to read:

Suhcl.2. The commissioner of transportation may renew each
permit fay additional one yoar periods upon the receipt of an, ap­
plication therefor made within 30 days of the expiration date
of such permit together with the payment of an annual fee of
($15) $30. The permit or renewalthereof shall be revocable for
any violation of sections 173.01 to 173.11 or regulations adopted
thereunder at any' time by the commissioner of transportation
on '30 days written notice to the permit holder. All fees collected
shall be paid into the trunk highway fund.

Sec. 73. Minnesota Statutes 1982, section 173.08, subdivision
1, is amended to read:

Subdivision 1. [ADVERTISING DEVICES RESTRICTED.]
No advertising device, excepting the advertising devices de­
scribedand permitted under (LAWS 1971, CHAPTER 883) sec­
tions 173.01 to 173.27, shall be erected or maintained in an ad­
jacent area, after June 8, 1971, except the following:

(a) Directional and other official signs, including, but not
limited to, signs pertaining to natural wonders, scenic and his­
torical attractions, which are required or authorized by law, and
which comply with regulations which shall be promulgated by .
the commissioner relative to their lighting, size, spacing and
other requirements as may be appropriate to implement (LAWS
1971, CHAPTER 883) sections 173.01 to 173.27;

(b) Advertising ,devices advertising the sale or lease of prop­
erty upon which they are located; provided that there shall not
be more than one such sign, advertising the sale or lease of the.
same property, visible to traffic proceeding in anyone direction
on anyone interstate or primary highway;

(c) Advertising devices advertising activities conducted on
the property on which they are located, including, without limit­
ing the generality of the foregoing, goods (,) sold, stored, manu­
factured, processed or mined thereon, services rendered thereon,
and entertainment provided thereon;

(d) Advertising devices stating the name and address of the
owner, lessee or occupant of such property or information other­
wise required or authorized by law to be posted or displayed
thereon; ,
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(e) Public utility sighs;

(f) .Service club and religious notices' (, EXCEPT THAT
A PERMIT wrrn A FEE OF $2 SHALL BE REQUIRED.);

(g) Advertising devices of which theadvertising copy or the
name of the owner thereof is in no part visible from the traveled
way of the aforesaid highways;

(h) Advertising devices which are located,or which are to
be located, in business areas and which. comply, or will comply
when erected, with the provisions of (LA WS1971, CHAPTER
883) sections 173.01 to 173.27.

Sec. 74. Minnesota Statutes 1982,'section 173.13, subdivision
4, is amended to read: .

Subd. 4. The an~ual fee' for each such permit or renewal
'thereof shall be as follows : . . .

(1) If the advertising area of the advertising device does not
exceed 50 square feet, the fee shallb€.($10)·$20.

(2) If the advertising area' exceeds 50' square feet but -dces
not exceed 300 square feet, the f'ee shall be ($20) $40,

(3) If the advertising area exceeds 30'0 square feet, the fee
shall be ($40).$80. . . ..

(4) No fee shall be charged for a permit for directional and
other' official signs and notices as they are defined in section
173.02. .

Sec; 75.. Minnesota Statutes 1982,secti()n 174.24, subdivision
3, is amended to read:

Subd. 3. [FINANCIAL ASSISTANCE.] Payment of fi-_
nancial assistance shall be by contract between the. commissioner
and an eligible recipient. 'I'he commissloner shall determine. the

. total operating cost of any public transit system receiving or
applying for assistance in accordance with generally accepted
accounting principles. To be eligible for financial assistance,
an applicant or recipient shall provide. to the commissioner all
financial records and other information and shall permit any
inspection reasonably necessary' to determine total operating
cost and correspondingly the amount of assistance which may be
paid to the applicant or recipient. Where more than one county
or municipality contributes assistance to the operation of a
public transit system, the commissioner shall identify one as
lead agency for the purpose of receiving moneys under this
section.

The commissioner shall adopt rules establishing uniform per­
formance standards for private operators of regular route tran-
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sit systems in the transit taxing district, as defined in section
473.446, subdivision 2. The rules are subject to the provisions
in the administrative procedure act of sections 14.01 to 14.70.
Payments to. those private operators shall be based on the uni­
form performance standards and operating deficit and shall not
exceed 100 percent of the operating deficit as determined by the
commissioner. Payments shaJl be based on approved estimates of
expenditures during the contract period and shall be subject to
audit and adjustment after any payment has been made.

Prior to distributing operating assistance to eligible recipients
for any .eontract period, the commissioner shall place all recipi­
ents into one of the following classifications: large urbanized
area service, urbanized area service, small urban area service,
rural area service, and elderly and handicapped service. The
commissioner shall distribute funds under this section so that the
percentage of total operating cost paid by any recipient from
local sources will not exceed the percentage for that recipient's
classification, except as provided in an undue hardship case. The
percentages shall be: for large urbanized area service, 55 per­
cent; for urbanized area service and small urban area service, 40
percent; for rural area service, 35 percent; and for elderly and
handicapped service, 35 percent. The remainder of the total oper­
ating cost will be paid from state funds less any assistance re­
ceived by the recipient from any federal source. For purposes of
this subdivision "local sources" means all local sources of funds
and includes all operating revenue, tax levies, and contributions
from public funds,except that the commissioner may exclude
from the total assistance contract revenues derived from opera­
tions the cost of which is exCluded from the computation of total
operating cost. .

If a recipient informs the commissioner in writing after the
establishment of these percentages but prior to the distribution
of financial assistance for any year that paying its designated
percentage of total operating cost from local sources will cause
undue hardship, the commissloner may reduce the percentage to
be paid from local sources by the recipient and increase the per­
eentageto be paid from local sources (FOR ALL) by one or more
other recipients (IN ITS) inside or outside the classification (SO
THAT THE TOTAL STATE FUNDS TO BE RECEIVED BY
ALL THE RECIPIENTS IN THE CLASSIFICATION WILL
NOT BE ALTERED), provided that no recipient shall have its
percentage thus reduced or increased for more than two years
successively. If for any year the funds appropriated to the come
missioner to carry out the purposes of this section are insuf­
ficient toallow the commissioner to pay the state share of total
operating cost as provided in this paragraph, the commissioner
shall reduce the state share in each classification to the extent
necessary.

Sec. 76. Minnesota Statutes 1982, section 174A.02, subdivi­
sion 2, is amended to read:
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Subd. 2. [SPECIFIC FUNCTIONS AND POWE:RS.]. The
board shall further hold hearings and issue orders in cases
brought before it by either the commissioner or by a third party
in the following areas: . . .

(a) Adequacy of services which (ALL) carriers are provid­
ing to the public, including the continuation, termination or
modification of (ALL) services and facilities.

(b) The reasonableness of tariffs of rates, fares, and
charges, or (ANY) a part or classification thereof (, AND
PRESCRIBE THE FORM 4ND MANNER OF FILING,
POSTING AND PUBLICATION THEREOF). The board may
authorize common carriers by rail and motor carrier for hire
to file tariffs of rates, fares, and charges individually or by
group. (ALL SUCH) Carriers participating in group rate
making (SHALL) have the free and unrestrained right to
take independent action either before or after (ANY) a de­
termination arrived at through such procedure.

(c) The issuing of franchises, permits, or certificates of
convenience and necessity.

Sec. 77. Minnesota Statutes 1982, section 174A.06, is amend­
ed to read:

174A.06 [CONTINUATION OF RULES-OF PUBLIC SER­
VICE COMMISSION, PUBLIC UTILITIES COMMISSION,
AND DEPARTMENT OF TRANSPORTATION.]

(ALL RULES,) Orders and directives heretofore in force,
issued or promulgated by the public service commission, public
utilities commission, or the department of transportation under
authority of chapters (174,) 216A, 218, 219, and 221 (AND 222
SHALL) remain and continue in force and effect untilrepealed,
modified, or superseded by duly authorized (RULES,) orders
or directives of the transportation regulation board. Rules
adopted by the public service commission, public utilities com­
mission or the department of transportation under r,tuthority of
the following sections are transferred to the transportation
regulation board and continue in force and effect until repealed,
modified, or superseded by duly authorized rules of the trans­
portation regulation board:

(1) section 218.01,1 except rules related to the form and
manner of filing railroad rates, railroad accounting rules, and
safety rules;

(2) section. 219.1,0;

(3) rules relating to rates or iariijs, or the granting,.limit­
ing, or modifying of permits or certificates of convenience and
necessity under section 221.031, subdivision 1;
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(.1,) rules relating, to the sale, assignment, pledge, or other
transfer of a stock interest in a corporation holding authority to
operate as a permit carrier as prescribed in section 221.151,
subdivision 1, or a local cartage carrier under section 221.296,
subdivision 8;

(5) rules relating to rates, charges, and practices under
section 221.161, subdivision 4; and

(6) rules ,-elating to rates, tariits, 0,. the granting, limiting,
or modifying of permits or certificates of convenience and
necessity under section 221.296, -eubdioieion. 2.

The board shall review the transferred rules, orders, and
directives and, when appropriate, develop and' adopt new rules,
orders, or directives within 18 months of July 1, (1981) 1985. ,

Sec. 78. Minnesota Statutes 1982, section 221.061, is amended
to read:

221.061 [OPERATION CERTIFICATE FOR REGULAR
ROUTE COMMON CARRIER OR PETROLEUM CARRIER.]

(ANY) A person desiring a certificate authorizing operation
as a regular route common carrier or petroleum carrier, or an
extension of or amendment to (SUCH) that certificate, shall file
a petition (THEREFOR) with the board which (SHALL) must
contain (SUCH) information as the board, by rule may pre­
scribe.

Upon the filing of a petition for a certificate, the petitioner
shall pay (INTO THE STATE TREASURY) to the commis­
sioner as a fee for (THE ISSUANCE THEREOF) issuing the
certificate the sum of $75 and for (ANY) a transfer or lease of
(SUCH) the certificate the sum of $37.50.

The petition (SHALL) must be processed as any other peti­
tion. The board shall cause a copy and a notice of hearing thereon
to be served upon (ANY) a competing carrier operating into
(ANY) a city located on the proposed route of the petitioner
and to (SUCH) other persons or bodies politic which the (COM­
MISSION) board deems interested in the petition. (SUCH) A
competing carrier and other persons or bodies politic are hereby
declared to be interested parties to the proceedings.

If, during the hearing, an amendment to the petition is pro­
posed which appears to be in the public interest, the board may
allow (THE SAME) it when the issues and the territory are not
unduly broadened by the amendment.

Sec. 79. 'Minnesota Statutes 1982, section 22Ui71, is amended
to read:
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221.071 [ISSUANCE OF CERTIFICATE TO REGULAR
ROUTE COMMON CARRIER OR PETROLEUM CARRIER.]

If the board finds from the evidence that the petitioner is
fit and able to properly perform the services proposed and. that
public convenience and necessity requires the granting of the
petition or (ANY) a part (THEREOF) 0/ it, it shall issue a
certificate of public convenience and necessity to the petitioner.
In determining whether a certificate should be issued, the board
shall give primary consideration to the interests of the public
.that might be affected (THEREBY), to the transportation scr- .
vice being furnished by (ANY) a railroad which may be affected
by the granting of the certificate, and to the effect which the
granting of the certificate will have upon other transportation
service essential to the communities which might be affected by
the granting of the certificate. The board may issue a certifi­
cate as applied for or issue it for a part only of the authority
sought and may attach to the authority granted (SUCH) terms
and conditions as in its judgment public convenience and neces­
sity may require.

The board may grant a temporary certificate, ex parte, valid
for a period not exceeding six months, upon a showing that no
regular route common carrier is then authorized to serve on
the route sought, that there is no other petition on file with the
board covering said route, and that there is a need for the pro-
posed service. .

A certificate which has been issued to a regular route common
carrier may be amended by 'the board on ex parte petition and
payment of a (FEE OF) $25'/ee to. the commissioner so as to
grant an additional or alternate route where there is no other
means of transportation over (SUCH) the proposed additional
route or between the termini (THEREON), and (SUCH) the
proposed additional route does not exceed ten miles in length.

. Sec. 80. Minnesota Statutes 1982, section .221.131, is amended
to read:

221.131 [PERMITS; TERMS, FEES, IDENTIFICATION
CARDS.]

Permits issued (PURSUANT TO) under the. provisions of see­
tions 221.011 to 221.291 (SHALL BE) are effective for a 12-month
period. Each permit holder (SHALL HAVE) has one annual
renewal date encompassing (ALL OF) the permits held by him.
The permit holder shall pay (INTO THE TREASURY OF THE
STATE OF MINNESOTA) to the commissioner a fee of $25 for.
each kind of permit, reinstatement, or extension of authority for
which a petition is filed, except on annual renewal, (PUR­
SUANT TO) under section 221.121 and a registration fee of $20
on each vehicle, including pickup and delivery vehicles, operated
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by him under authority of the permit during the 12-month period
or fraction of the 12-month period. Trailers used by petitioner
in combination with power units (SHALL) are not (BE) counted
as vehicles in the computation of fees 'under this section if the
petitioner pays the fees for power units. The commissioner shall
furnish a distinguishing identification card for each vehicle or
power unit for which a fee has been paid, (WHICH) and the
identification card (SHALL) must at all times be carried in the
vehicle or power unit to which it has been assigned. Identifica­
tion cards may be reassigned to another vehicle or power unit
without fee by the commissioner upon petition of the permit
holder. Identification cards issued under the provisions of this
section (SHALL BEY are valid only for the period for which
the permit is effective. The name and residence of the permit
holder (SHALL) must be stenciled or otherwise shown on both
sides of each registered vehicle operated under the permit. In
the event a permit has been suspended or revoked; the board may
consider a petition for reinstatement of the permit, upon the
same procedure required for an original petition, and may, in
its discretion, grant or deny the permit. Regular route common
carriers and petroleum carriers, operating under sections 221.011
to 221.291, shall annually on or before January 1 of each calendar
year, pay (INTO THE TREASURY OF THE STATE OF MIN­
NESOTA) to the commissioner an annual registration fee of $20
for each vehicle, including pickup and delivery vehicles, operated
during (ANY) a calendar year.

The department may issue special "floater" identification
cardsup to a maximum of five per motor carrier. Floater cards
may be freely transferred between vehicles used under short­
term leases by the motor carrier. The motor carrier shall pay
to the eommissioner a fee of $100 for each floater card issued.

A fee of $3 (SHALL BE), to be paid to the eommissioner, is
charged for the replacement of an unexpired identification card
which has been lost or damaged by the owner.

The provisions of this section are limited by the provisions of
(ANY) applicable federal law.

Sec. -81. Minnesota Statutes 1982, section 221.221, is amend­
ed to read:

221.221 [ENFORCEMENT POWERS.]

Transportation representatives and hazardous material spe­
cialists of the department for t"e purpose of enforcing the pro­
visions of this chapter-and section 296.17, subdivisions 10 and
17 and the applieable rules, orders, or directives of the commis­
sioner, the eommissioner of "evenue, and the board issued (PUR­
SUANT TO) under this chapter and chapter 296, but for no
other purpose,(SHALL) have (ALL) the powers conferred ,by
law upon police officers. The powers shall include the authority
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tocohducthHlPecti~ns at designated highway weighstafions or
under other appropriate circumstances wlthin-theatatefor the
purpose of viewing log books, licenses, health eertificates and
other documents .or equipment required to be maintained within
commercial motorvehicles operating In Minnesota pursuant to
applicable state motor vehicle carrier laws and rules.

,- -..
:.1,

" Sec. 82. Mirinesota.Statutes 1982, seetion,221.296, subdivi-
sion'5,is amended to read': '

Subd. 5. [PERMIT FEES.];Uponfiling (QF) a, petition
for 'a permit the petitioner sllall pay to the (STATE TREA­
SURY)commissipner as a fee for the Issuance ('rHEREOF) of ,
the 'permit, the sum of $'50,.and shall thereafter,payan annual
renewal fee of $75 plus $5 per motor vehicle if the local' cartage
carrier operates less than five motor vehicles, or $100 plus $5
per motor vehicle if the local caetagecarrieropcratcs at least
five but less-than 15 motor-vehicles, or $l5,O plus $5 per motor
vehicle if the local cartage carrier operates 15 or more vehicles
provided that (SAID) the $5 per motor vehicle charge (SHALL)
does not apply to taxicabs operated (PURSUANT TO) under a
local cartage permit. Upon issuance of the permit the eornmis­
siolll,rshall assign the carrier a permit number, which (SHALL)
must bepainted or prominently displayed on both .sides of (ALL)
vehicles used by the local cartage carrier under' authority of
(SAID) the permit.

, See. 83. MInnesota Statutes 1982, section 221.64, is amend­
ed to read :

221.64 [REGISTRATION FEE; EXEMp'1'IONS.]
.... , .'. ".'.", .

" ;(SUCH) Registration as herein provided (SHALL) must be
granted upon petition,. without hearing" upon payment of an
inifial filing fee in the amount of $25 to the commissioner. Upon
petition,' and payment' of (SAID):thefee'if applicable, the com­
missioner shall furnish to 'the registration .holdern distinguish­
ing identification stamp for each motor vehicle included in
(SAID) the registration (WHICH) and' ,the stamp (SHALL)
must at all times' be carried in the registered vehicle of the 'regis­
tration holder. For 'each identification 'stamp issued, the cornmis­
sioner' shall establish and cblleeta fee"of no 'more .than $5 (TO
BE DEPOSITED IN THE STATE TREASURY), provided t'lat

-it lesser fee may be collected (PURSUANTTOlunder the terms
, of 'reciprocal agreementsbet.ween the commissioner and the regu­
latory bodies of other states or provinces of the, Dominion of
Canada.

See. 84. Minnesota Statutes 1982, section 22i.81, Isamended
to read:

, , ""',

221.81 [BUILDING MOVER REGULATJON.] ,
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Subdivision 1. [(DEFINITION) DEFINITIONS.] For the
purposes of this section, the. terms used in this section have the
meanings given them in this subdivision.

(a) "Building mover" means (ANY) a person, corporation,
or other entity engaged in the business of raising, supporting off
the foundation, and moving buildings (, EXCLUDING MANU­
FACTURED HOMES) on and over public streets and highways.
Building mover does not include a person who moves manufac­
tured homes or farmers moving farm buildings.

(b) "Political subdivision" means a city, town, or county.

(c) "Road authority" has the meaning given it in section
160.02, subdivision 9.. .

Subd. 2. [LICENSE.] (ALL BUILDING MOVERS OPER­
ATING IN MINNESOTA SHALL BE LICENSED BY THE
BOARD) No person may operate as a building mover in this
state unless licensed by the commissioner.

Subd. 3. [LICENSE APPLICATION.] To obtain a license
to operate as a building mover an applicant shall file (A PETIe
TION) an application withthe commissioner specifying the name
and address of its officers and other information as the (BOARD)
commissioner may reasonably require. The (BOARD) com­
missioner shall issue the license upon compliance by the applicant
with (BONDING AND INSURING) insurance requirements
(SET BY RULE OF THE DEPARTMENT) and payment of an
initial $150 filing fee. A license once granted (SHALL CON­
TINUE) continues in full force and effect, subject to a $100
annual renewal fee and compliance with (BONDING AND IN­
SURING) insurance requirements, unless revoked or Suspended.

The commissioner, upon approval of a license for a building
mover, shall issue a sufficient number of cab cards to each li­
censed mover to provide one cab card for each power unit used
in moving buildings. The fee is ($50) $10 for each cab card
issued. The cab card must be carried at all times in a readily
available place in the cab of the power unit for which it was
issued. The building mover may also purchase up tofive floater
cab cards for a fee of ($200) $100 for each floater card issued.
Cab cards (SHALL BE) are effective fora 12-ItlOltth period and
(SHALL) continue from year to year thereafter upon payment
of the required fee. Cab cards (SHALL) are only (BE) good for
the period for which the license is effective.

(LICENSES SHALL BE TRANSFERABLE PURSUANT
TO THE PROVISIONS O~ SECTION 221.151.)

Subd. Sa. [INSURANCE.] Each building mover shall have
in effect the following: .
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(a) comprehensive general liability insurance including com­
pleted operations, underground property damage, and collapse
coverage in the amount of at. least $500,000 for bodily injury or
property damage; and

(b) motor vehicle liability insurance in the amount of at
least $500,000 for bodily injury or property damage.

The insurance must be written by an insurer licensed to do
business in the state of Minnesota. Each building mover shall file
with the commissioner a certificate evidencing the insurance.
The insurance policy must provide· that the policy may not be
canceled without the insurer first giving 30 days written notice
to the commissioner of the impending cancellation.

Subd. sb. [LOCAL PERMITS.] A building mover may not
move a building on or across a street or highway without first
obtaining a permit from the road authority having jurisdiction
over the street or. highway. A permit for the movement of a
building may not be granted to a building mover who does not
possess a current license issued by the commissioner.

Subd. se. [LOCAL REGULATION.] No license to move
buildings or bond, cash deposit, or insurance coverage may be
required by a political subdivision of the state other than the
license and insurance coverage required by the commissioner. A
road authority may charge a fee for services performed and may
require a permit which reasonably regulates the hours, routing,
movement, parking, or speed limit for a building mover operating
on streets or highways under its jurisdiction. A building mover
shall comply with the state building code in jurisdictions which
have adopted the state building. code, and with local ordinances
which regulate the moving or removing of buildings: A building
mover may not be required to pay a route approval fee to, or
obtain a: permit for ·the movement of abuilding on streets or

.highways from, a political subdivision which is not also the road
authority. This section does not prohibit a political subdivision
from charging a permit fee for regulation of activities which do
not involve the use of public· streets or highways. Neither the
state nor a political.subdi.vision may regulate rates· charged by
building movers. .

SuM. .4. [LICENSE REVOCATION, SUSPENSION, DE­
NIAL.] The (BOARD) commissioner, after notice and a hear­
ing, may revoke, suspend, or deny a license for:

(aj failure (TO PAY APPLICATION OR RENEWAL
FEES:)

«E) FAILURE TO COMPLY WITH BONDING AND IN­
SURING REQUIREMENTS;)
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«C) CONDUCT) of the applicant or license holder ,(TRAT
IMPAIRS USAGE OF) toireimburse the road authority for
damaqe zo.publlc highways, roads, streets, or utilities which ar~

not paid for by the license 'houiere insurer ; ,

«D» (b) conduct of the applicant or license holders that
endangers the, health and safety of 'users of the public highways,
roads, streets, or utilities; (OR) ,

«E) A COURSE OF) (c) conduct of the applicant orJi­
cense holder that (DEMONSTRATES UNSAFE OR HAZARD­
OUS OPERATION OF THE BUSINESS) obstructs traffic, in
(J, manner other than. as authorized in the' permit;

(d) violation of the provisions of this section; or

(e) failure to obtain required local, moving permits or per­
mits required by section 169.86.

Subd, 5. [SUSPENSION BY, COMMISSIONER.] The
commissioner (MAY) shall suspend a license without a hearing
for the following reasons:

«1» (a) , failure to pay the (APPLICATION OR) renewal
fee; or

«2» (b) · failure to, comply with (BONDING AND), insur-
ance requirements. '

The suspension, (SHALL CONTINUE) continues until the
fees (HAVE BEEN) are paid andthe (BONDING AND) insur­
ance requirements. (HAVE BEEN) are satisfied.

Subd.6. [(APPLICATION OF VIOLATION'AND PENAL­
TY PROVISIONS) PENALTIES.] (THE VIOLATION AND
PENALTY PROVISIONS OF SECTION 221.291 ARE ' AP­
PLICABLETOTHIS SECTION) A person who oiolates, or aids
or obetsthe uiolaiionoj; any of the, provisions of this section is
guilty of a misdemeanor. EverydistincLviolationis a separate
offense. '

(SUBD. 7. [RULES.] THE COMMISSIONER SHALL
PROMULGATE RULES ESTABLISHING BONDING AND

, INSURING REQUIREMENTS.) ,

(SUBD. 8. [LOCAL REGULATION.] NO LICENSE TO
MOVE BUILDINGS, BOND OR INSURANCE COVERAGE
SHALL BE REQUIRED BY A POLITICAL SUBDIVISION
OF THE STATE OTHER THAN THE LICENSE, BOND AND
INSURANCE COVERAGE ISSUED OR REQUIRED BY THE
BOARD OR COMMISSIONER. APOLITICAL SUBDIVISION
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OR THE DEPARTMENT MAY REQUIRE A PERMIT WHICH
REASONABLY REGULATES 'THE HOURS, ROUTING,
MOVEMENT. PARKING OR SPEED LIMIT FOR A BUILD"
ING MOVER OPERATING ON STREETS OR ROADS WITH­
IN THE JURISDICTION OF THE POLITICAL SUBDIVI­
SION OR HIGHWAYS WITHIN THE JURISDICTIQN OF
THE COMMISSIONER. NEITHER THE STATE NOR A
POLITICAL SUBDIVISION, MAY REGULATE RATES
CHARGED .BY BUILDING MOVERS.)

(SUBD. 9. [FEES DEPOSITED IN GENERAL FUND.]
ALL FEES COLLECTED PURSUANT TO THIS SECTION
SHALL BE DEPOSITED IN'THE GENERAL FUND.)

Sec. 85.' [221.82] [RECEIPTS TO BE CREDITED TO
TRUNK HIGHWAY FUND.]

Money received by the commi$$ioner umderthe prooieione of
this chapter shall be paid into the state treasury and credited to
the trunk highway fund. . .

Sec. 86, [22L83]. [COSTS TO BE PAID FROM THE
TRUNK HIGHWAY FUND.] '.

The costs of aiimimieterinti ihe provisione of thie, chapter shall
be paid from the trunk highway fund. . " .

Sec. 87. MinnesotaStatutes 1982, section 296.17, .subdivision
10, is amended to read:

Subd.: 10.. [LICENSE.] ,(a) No motor carrier (SHALL)
may operate a commercial motor vehicle upon the highways of
this state unless and until he has been issued a license pursuant
to this section or has obtained a trip permit, or temporary au-
thorization as provided in this section. . .. ' . .

(b) . A license shall be issued to any responsible person qual­
ifying as a motor carrier who makes application therefor. and
who (SHALL PAY) paY$ to 'the commissioner, at the time
thereof. a license fee of ($10) $20. (SUCH) The license (SHALL
REMAIN) i$ valid for a period of up to two uears or until
revoked by the commissioner or until surrendered by the motor
carrier. All outetandinq licenses will expire on March 31 of each
even-numberedueos: beginning with 1984 and. may be renewed
upon application to the commissioner and payment of the $20
fee. (SUCH) The license, photocopy, or electrostatic copy of it,
shall be carried in the' cab of every commercial motor vehicle
while it is being operated in Minnesota by a licensed motor car'
rier.

Sec. 88. Minnesota: Statutes 1982; section 296.17, subdivision
17, is amended to read: '
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Subd. 17. [TRIP .PERMITS AND TEMPORARY AU­
THORIZATIONS.] (a) A motor carrier may obtain a trip
permit which shall authorize an unlicensed motor carrier to
operate a commercial motor vehicle in Minnesota for a period
of five consecutive days beginning and ending on the dates
specified on the face of the permit. The fee for (SUCH) the
permit shall be ($5) $15. Fees for trip permits shall be in lieu
of the road tax otherwise assessable against (SUCH) the motor
carrier on account of (SUCH) the commercial motor vehicle
operating therewith, and no reports of mileage shall be required
with respect to (SUCH) the vehicle.

The above permit shall be issued in lieu of license if in the
course of the motor carrier's operations he operates on Minne­
sota highways no more than three times in anyone calendar
year.

(b) Whenever the commissioner is satisfied that unforeseen
or uncertain circumstances have arisen which requires a motor
carrier to operate in this state a commercial motor vehicle for
which neither a trip permit pursuant to clause (a) of this
subdivision nor a license pursuant to subdivisions 7 to 22" has
yet been obtained, and if. the commissioner is satisfied that
prohibition of (SUCH) that operation would cause undue hard­
ship, the commissioner may provide the motor carrier with
temporary authorization for the operation of (SUCH) the
vehicle. A motor carrier receiving temporary authorization pur­
suant to this subdivision shall perfect the same either by ob­
taining a trip permit or a license, as the case may be, for the
vehicle at the earliest practicable time.

Sec. 89. Minnesota Statutes 1982, section 296.17, subdivi­
sion 20, is amended to read:

.sesa, 20. [ENFORCEMENT POWERS.] (a) The com­
missioner is (HEREBY) authorized and directed to enforce the
provisions of subdivisions 7 to 22. In addition, the commissioner
of public safety is (HEREBY) authorized and directed to
(UTILIZE) use the Minnesota state patrol to assist in the
enforcement of the provisions of subdivisions 7 to 22 and the
commissioner of transportation" is authorized. and directed to
enforce the provisions of subdivisions 10 and 17 as provided
in section 221.221. "

(b) The officers of the Minnesota state patrol shall in addi­
tion to all other powers granted to them by Minnesota Statutes
have the power of. making arrests, service process, and appear­
ing in court in all matters and 'things relating to subdivisions
7 to 22 and the administration and enforcement thereof.

Sec. 90. Minnesota Statutes 1982, section 296.25, subdivi­
sion I, is amended to read:
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'Subdivision 1. Any person who fails to comply with any
provisions of sections 296.01 to 296.421, or who makes any false
statement in any report, record; or sales ticket required by
sections 296.12, 296.14, 296.17, subdivision 5, 296.18, subdivision
2, or 296.21, shall be guilty of a misdemeanor. A minimum fine
of $200shall be imposed on a person who fails to obtain. a license
or trip permit required under section 296.17; subdivi$ions 10 and
17.

Prosecutions commenced under this section maybe brought in
the county in which the defendant resides or in Ramsey county.

The county attorney of any county in which (SUCH)' the ac­
tion is commenced, shall on request of the commissioner of reve­
nue, prosecute violations of this chapter. Costs, fees, and ex­
penses incurred by any county attorney in' 'litigation in
connection with (SUCH ACTIONS) the action may be paid from
appropriations to the commissioner of revenue for the adminis­
tration of this chapter.

Sec. 91. Minnesota Statutes 1982, .section 299C.37,s"bdivi­
sion 3; is amended to read:

Subd, 3. , The superintendent of the bureau shall, upon writ­
ten application, issue a written permit, which shall be nontrans­
ferable, to (ANY) a person (OF GOOD MORAL CHARAC­
TER), firm, or corporation showing good cause to use (SUCH)
radio equipment capable of receiving (ANY) a police emergency
frequency, as a necessity, in the lawful pursuit of a business,
trade, or occupation.

Sec. 92. Minnesota Statutes 1982, section 299C.46, subdi­
vision 3, is amended to read:

Subd. 3. The datacommunications network shall be used ex­
clusively for criminal justice agencies of the state ill connection '
with enforcement of the criminal or traffic laws of the state.

The commissioner of public safety (, AFTER CONSULTA­
TION WITH REPRESENTATIVES OF PARTICIPATING
CRIMINAL JUSTICE AGENCIES, MAY) shall establish a
monthly (OPERATIONAL) netnoork access charge to be paid
by each participating criminal justice agency (IN THE EVENT
THAT MONEY AVAILABLE TO THE COMMISSIONER FOR
THIS PURPOSE IS NOT ADEQUATE TO PAY THESE
COSTS). The network access charge shall be a standard fee es­
tablished for each terminal, computer, or other equipment di­
rectly addressable by the criminal justice dcda-communications
network, as follows: January 1, 1984 to December 91, 1984, $40
connect fee.per month,' January 1, 1985 and thereafter, $50 con­
nect fee per. month.
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The commissioner of public. safety. is authorized to arrange
for the connection of thedatacommunications network: with the
criminal justice information system of the federal government,
any adjacent state, or Canada.

Sec. 93. Minnesota Statutes 1982, section 299D.03, subdivi­
sion 8; is amended to read:

Subd. 8. [CAUSES FOR DISCHARGE.] (CAUSES FOR
SUSPENSION, DEMOTION, OR DISCHARGE SHALL BE:)
A trooper who has completed six months of continuous employ"
ment shall not be suspended, demoted or discharged except for
just cause. For purposes of this section, just c,ause includes, but
is not limited to: .

(1) Conviction of any criminal offense in any court of com"
petent jurisdiction subsequent to. the commencement of such em"
ployment;

(2) Neglect of duty or wilful violation or disobedience of or"
ders or rules;

(3). Inefficiency in performing duties;

(4)' Immoral conduct or conduct injurious to the public wei"
fare, or conduct unbecoming an .of'ficer : or

(5) Incapacity or partial incapacity affecting his normal
ability to perform his official duties.

Sec. 94. Minnesota Statutes 1982, section 299D.03, subdivi­
sion 9, is amended to.read:

Subd. 9. [CHARGES AGAINST TROOPERS.] (a). Charges
against any state trooper shall be made in writing and signed and
sworn to by the person making the same, which written charges
shall be filed with the commissioner. Upon the filing of same.rif
the commissioner shall be of the opinion that such charges con"
stitute a ground for suspension, demotion, or discharge, (HE
SHALL ORDER) a hearing (TO BE HAD THEREON AND
FIX A TIME FOR SUCH HEARING AND MAY DESIGNATE
A SUBORDINATE AS HIS DEPUTY TO CONDUCT STJCH
HEARING. OTHERWISE HE SHALL DISMISS THE
CHARGES) shall be held on them. The hearinq shall be conduct"
ed by an arbitrator selected by the parties from a list of five
arbitrators provided by the bureau of mediation services. At
least (TEN) 30 days before the time appointed .f'or the hearing,
written notice specifying tho charges filed and stating the name
of the person making. the charges, shall be served on the em­
ployee personally or by leaving a copy thereof at his usual place
of abode with some person of suitable ace and discretion then
residing therein. If the commissioner orders a hearing he may
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suspend such: employee (PENDING HIS DECISION. TO BE
MADE AFTER SUCH) before the hearing.

(b ) Members of the state patrol shall have the option of
utilizing either the contractual grievance procedure or the legal
remedies of this section, but in no event both. .

(c) The commissioner, after having .been informed by the
exclusive representative that the employee against whom charges
have been filed desires to utilize the grievance procedure of the
labor-agreement. may Immediately suspend, demote or discharge
the employee without the hearing required by clause (a) ..

Sec, 95. Minnesota Statutes 1982, section 299D.03, subdivi- .
sion 10, is amended to read: .

. Subd. 10. [HEARING ON CHARGES, DECISION, PUN­
ISHMENT.] (THE ..COMMISSIONER .OR HIS .DESIG­
NATED SUBORDINATE SHALL HAVE POW:E:R TO COM­
PEL THE ATTENDANCE OF WITNESSES AT ANY SUCH
HEARING AND TO EXAMINE THEM UNDER OATH, AND
TO REQUIRE THE PRODUCTION OF BOOKS, PAPERS,
AND OTHER EVIDENCE AT ANY SUCH HEARING, AND
FOR THAT PURPOSE MAY ISSUE SUBPOENAS AND
CAUSE THE SAME TO BE SERVED AND EXECUTED IN
ANY PART OF THE STATE. THE EMPLOYEE ACCUSE])
SHALL BE ENTITLED TO BE CONFRONTED WITH THE
WITNESSES AGAINST HIM AND HAVE AN OPPOR-·
TUNITY TO CROSS-EXAMINE THE SAME AND TO IN­
TRODUCE AT SUCH· HEARING TESTIMONY IN HIS OWN
BEHALF, AND TO BE REPRESENTED BY COUNSEL AT
SUCH HEARING. IF THE HEARING IS CONDUCTED BY
A DESIGNATED SUBORDINATE OF THE COMMISSIONER
SUCH DESIGNATED SUBORDINATE UPON COMPLETION
OF THE HEARING SHALL FORTHWITH TRANSMIT A
TRANSCRIPT OF THE TESTIMONY OF THE HEARING,
TOGETHER: WITH HIS RECOMMENDATIONS, TO THE
COMMISSIONER. THE COMMISSIONER, WITHIN 25 DAYS
AFTER SUCH HEARING, SHALL RENDER HIS DECISION
IN WRITING AND FILE THE SAME IN HIS OFFICE. IF
AFTER SUCH HEARING HE FINDS. THAT ANY SUCH
CHARGE MADE AGAINST SUCH· STATE EMPLOYEE IS
TRUE, HE MAY PUNISH THE OFFENDING. PARTY BY
REPRIMAND, SUSPENSION WITHOUT PAY, DEMOTION,
OR DISMISSAL. IF UPON ANY SUCH HEARING THE
COMMISSIONER SHALL· FIND THE CHARGES MADE
AGAINST SUCH TROOPER ARE NOT TRUE, OR DISMISS
SUCH CHARGES AFTER SUCH HEARING, SUCH TROOP­
ER SHALL BE REINSTATED IN HIS POSITION AND ANY
SALARY OR WAGES WITHHELD FROM HIM PENDING
THE DETERMINATION OR DECISION. OF THE COMMIS­
SIONER UPON SUCH CHARGES SHALL· BE PAID TO
SUCH TROOPER BY THE COMMISSIONER OUT OF STATE
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FUNDS.) The arbitrator niaycompe! the attendance of wit­
nesses at the hearing and examine them under oath, and may re­
quire the production of books, papers, and other evidence at the
hearing, and for that purpose may issue subpoenas and cause

. them to be served and executed in any part of the state. The em-
ployee accused is entitled to be confronted with the witnesses
against him and may cross-examine them and may introduce at
the hearing testimony in his own behalf, and to be represented
by counsel at the hearing. .

Sec. 96. Minnesota Statutes 1982, section 299D.03, subdivi­
sion 11, is amended to read:

Subd. 11. [REVIEW (BY CERTIORARI) OF ARBITRA­
TION AWARD.] Any state trooper who is so suspended, de­
moted, or dismissed may have such decision or determination
Of the (COMMISSIONER REVIEWED BYA WRIT OF CER­
TIORARI) arbitrator reviewed pursuant to the Uniform Arbi­
trator Act in the district court of the county where such trooper
resides. If such decision or determination of the (COMMIS­
SIONER) arbitrator shall be finallyrejected or modified by the
court, the trooper shall be reinstated in his position, and the com­
missioner shall pay to the trooper so suspended out of the funds
of the state the salary or wages withheld from him pending the
determination of the charges or as may be directed by the court.

Sec. 97. Minnesota Statutes 1982, section 343.01, subdivision
3, is amended to read:

Subd.3. The society (SHALL) must be governed by a board
of directors consisting of seven persons appointed by the gov­
ernor. The governor, the commissioner of education, and the at­
torney general, or their designees shall serve' as ex-officio,
nonvoting members of the board. The membership terms, com­
pensation, removal, andf'illing of 'vacancies of board members
other than ex-officio members shall be as provided in section
15.0575; provided that the terms of two initial members shall
expire in each of 1li79, 1980, 'and 1981, and the term of the
seventh initial member shall expire in 1982. The members of the
board shall' annually elect a chairman and other officers as
deemed necessary. Meetings (SHALL) must be called by the
chairman or at least two other members. The governor shall ap­
point an executive director who shall serve in the unclassified
civil service at. the governor's pleasure for a term coterminous
with that Of the governor. The (BOARD) executive director may
employ other staff who shall serve in the unclassified civil ser­
vice (AT THE PLEASURE OF THE BOARD). The commis­
sioner of administration upon request of the (BOARD) execu­
tive director shall supply the board with necessary office space
and administrative services, and the board shall reimburse the
commissioner for the cost (THEREOF).
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Sec. 98... Minnesota Statutes 1982,section352.86, subdivisioa
1; is amended to read: .

Subdivision1. [ELIGIBILITY; RETIREMENT ANNUITY.]
Any person who is employed by the department of transportation
in the civil service employment classification of aircraft pilot or
chief pilot who is covered by the general employee retirement
plan of the Minnesota state retirement system pursuant to sec­
tion352.01, subdivision 23, who elects this special retirement
coverage pursuant to subdivision 3, who is prohibited from per­
forming the dutiesof aircraft pilot or chief pilot after attaining
the age of (60) 62 years by a regulation (OF THE FEDERAL
AVIATION ADMINISTRATIQN) adopted by the commissioner
of transportation and who terminates employment as a state
employee upon attaining that age shall be entitled, upon applica­
tion, to a retirement annuity computed in accordance with sec­
tion 352.115, subdivisions 2 and 3, without any reduction for
early retirement pursuant to section 352.116, subdivision 1.

Sec. 99. Minnesota Statutes 1982, section 352.86, is amended
by adding a subdivision to read: .

Subd, to; [DISABILITY BENEFITS.] An .employee de­
scribed in subdivision 1, who is less than 62 years of age and who
becomes disabled and physically or mentally unfit to perform his

.duties due to injury, sickness, or other disability, and who is
found disqualified for retention as chief pilot or pilot as a result
of a physical examination required by applicable federal laws or
regulations, shall be entitled upon application to disability bene­
fits for a maximum of five years in the amount of 75 percent of
current monthly salary, to be paid by the appointing authority
from the state airports fund. In no case shall disability benefits
continue beyond the age of 62 years. These benefits are in lieu of
all other state benefits for the disability, including, but not
limited to, workers'compensation benefits.

Sec. 100. Minnesota Statutes 1982, section 360.018, subdivi-
sion 1, is amended to read: .

Subdivision 1. [GENERALLY.] The general public interest
and safety, the safety of persons receiving instruction concern­
ing or operating, using, or traveling in aircraft and of persons
and property on the ground, and the interest of aeronautical
progress requiring that aircraft operated within this state should
be airworthy, that airmen and those engaged in air instruction
should be properly qualified, and that airports, restricted landing
areas, and air navigation facilities should be suitable for the
purposes for which they are designed; the purposes of sections
360.013 to 360.075, requiring that the commissioner. should be
enabled to exercise. the powers of supervision therein granted;
and the advantages of uniform regulation making it desirable
that aircraft operated within this state should conform with re­
spect to design, construction and airworthiness to the standards
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prescribed bythe United States government with respect to civil
aircraft subject to its jurisdiction and that persons engaging in
aeronautics within this state should have the qualifications neces­
sary for obtaining and holding appropriate airmancertificates
of the United States, ·the commissioner is authorized:'

(1) To require the registration annually of federal licenses,
permits, or certificates of civil. aircraft engaged in air naviga­
tion within this state, and to issuecertificates of such registra­
tion, which certificates may be the same as the certificates issued
pursuant to section 360.59, subdivision 3. The application for
registration made pursuant to sections: 360.54 to 360.67 shall
be considered as the application for registration required by
this section. .

(2) The certificates of registration of aircraft issued pur­
suant to this 'section shall constitute licenses of .such .aircraft
for operations within this state to the extent permitted by the
federal licenses, certificates, or permits so registered. The appli­
cation for registration shall contain such information as the com­
missioner may by rule, regulation, or order prescribe. The first
application for registration made in this state shall be verified
by the applicant. The second and succeeding applications for
registration need not be verified.' Each application for registra­
tion of aircraft shall be made as required by sections 360.54 to
360.67.' .

(3) To license any person engaged in c~mmercial o;erations
in accordance with rules and regulations to be adopted by the
commissioner and to annually renew such .a· license..The rules
and regulations adopted hereunder shall provide for:

(a) (THE MAXIMUM FEE TO BE CHARGED ANY ONE
PERSON FOR AN ORIGINAL LICENSE AND THE RENEW­
AL THEREOF, SUCH MAXIMUM FEE NOT TO EXCEED
$10 ;)

( (B)) compliance with all requirements ofthe United States
government relating to permits or certificates governing aircraft
and airmen ; and '"

«C)) (b) compliance withalllaws of the state of Minnesota
and rules and regulations of..any state department or agency
promulgated thereunder (;). .

.Thefee for .an original. license or reneural.license is .$30.

(4) To approve airport and restricted landing area sites and
to license airports, restricted landing areas, or other air naviga­
tion facilities,in accordance with rules and regulations to be
adopted by the commissioner, 'and to renew such licenses. Li­
censes' granted"under: this subdivision or under any prior law
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shall be renewed annually or every three years upon payment
of the fee therefor, and licenses shall be granted for airports and
restricted landing areas which were being operated under a
license on the 1st day of July 1943, without requirements of a
certificate of approval, unless the commissioner shall reasonably
determine, after a public hearing to be called by him and held
in the same manner and upon the same notice as is provided for
hearings upon certificates of approval or original licenses, that
the .operation of such airport or restricted landing area is
hazardous to persons operating, using, or traveling in aircraft
or to persons and property on the ground. He shall make no
charge for approval certificates of proposed property acquisi­
tion for airportor restricted landing area purposes. (HE MAY
CHARGE) The fee for the issuance of each original license for
an airport or restricted landing area (NOT TO EXCEED $10)
is $15 per year and (NOT TO EXCEED $25) $1,0 for three
years (, BASED ON CLASSIFICATIONS MADE BY THE
COMMISSIONER)... .

(5) To suspend or revoke any license or certificate of regis­
tration of an aircraft or licensee of commercial operations issued
by him, or to refuse to issue any such license or certificate of
registration,' when he shall reasonably determine that any air­
craft is not airworthy or. that any licensee of commercial opera-·
tions is not qualified has engaged in advertising .by means of
false or deceptlvestatements, has been found guilty of gross
incompetency or gross negligence,. has been found guilty of

. fraud. dishonesty, .forgery, or theft, has wilfully violated the
provisions of sections 360.013 to 360.075, the rules and regula-

. tions prescribed pursuant thereto, or any other statute of this
state relating to aeronautics, or any act of congress or any rule
or regulation promulgated pursuant thereto, isaddicted.tcdhe..
use of narcotics or other habit forming drug or to the excessive
use of intoxicating liquor.. has made any false statement in any'
application for registration of a federal license. certificate or
permit, or has been..guilty. of other conduct, acts.: or practices
dangerous to the public safety and the safety of those engaged
in aeronautics. .

Sec. 101. [AGCOLJNT·TRANSFERREP.]

The air tromeportatio» renolvin» acccrunt in the trunk hiqhwa,y
fund is tromsferred to the stateoirporte fund and renamed the
air trcinspo'ri;a,tion services account.

Sec. 102. [360.024] [AIR TRANSPORTATION SER,
VICES.]

The commissioner shall cha,rqe users of air transportation ser­
vices provided by the. commissioner for all direct and indirect
opera,ting costs, excludingsala,ries asui cicquisitiinj of ·aircraft.
All receipts for these services shqll be deposited in the air trans­
portaiion. services account in the state air-port« fund and ar~ tup-
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propriaiedto the commieeioner to pay all direct and indirect air
service operating costs, excluding salaries.

Sec. 103. Minnesota Statutes 1982, section 360.63, is amended
to read:

360.63 [DEALERS LICENSE.]

Subdivision 1. Any personengaged in the business of selling,
purchasing, or dealing in aircraft, new or used, and who desires
to withhold aircraft owned by him from tax as provided in sec­
tions 360:511 to 360.67, may apply to, the commissioner for an
aircraft dealer's license. In order to qualify for an aircraft deal­
er's license the applicant shall show that he has an established
place of business on an airport licensed as a public airport by the
commissioner and that he has the necessary buildings, facilities
and equipment for the proper storage and maintenance of air­
craft in accordance with such rules and regulations as may, be
established by the commissioner. The commissioner may charge
a fee of $I(} for each license which license shall 'be effective for
one year from the date of its issuance or he may authorize an air­
craft dealer to operate under a flight operator's license as other­
wise provided by (MINNESOTA STATUTES 1945,) chapter
360 (, AS AMENDED). The commissioner is empowered to sus­
pend or revoke any license issued by him when he shall determine
that the holder thereof has violated any of the provisions of sec­
tions 360.511 to 360.67 or has failed to maintain any of the
requirements necessary to obtain such license.

Subd. 2. Any licensed aircraft dealer may apply to the com­
missioner fer one or more aircraft deaiers plates. A charge of
($5) $15 shall be made for each such plate. Any aircraft owned
by said dealer may be used for the purpose of demonstration or
for any purpose incident to the usual conduct and operation' of
his business M an aircraft dealer provided aircraft dealers plates,
are conspicuously attached to the aircraft when so used, and pro­
vided said aircraft has been first listed with the commissioner
on an aircraft withholding form provided by him ..

Sec. 104,. Minnesota Statutes 1982, section 473.408, subdivi­
sion 3, is amended to read:

Subd. 3. [SPECIAL FARES.] In off-peak hours the com­
mission and other operators shall charge the following reduced
fares for transit service:

(a) not more than (20) 25 cents plus any zone charges for'
all persons under the age of 18 holding an identification card is­
sued by the commission;

(b) not more than (TEN) 25 cents for all persons 65 years
of age and over holding a medicare card or other identification
card authorized Or approved by the commieslon r and
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(c) not more than one-half of the full fare for all handi­
capped persons, as defined by the commission.

Sec. 105. Minnesota Statutes 1982, section 473.436, is amend­
ed by adding a subdivision to read:

SuM. .6. [TEMPORARY BORROWING.] On or after the
iiret day of any fiscal year, the commission may borrou: money
which may be used or expended by the commiseion. for an11 pur­
pose, including but not limited to current: expenses, capital ex­
penditures and the discha1'ge of any obliga,tion or indebtedness
of the commission. The indebtedness shall be represented: by a
note or notes which may be issued from time to time in any
denMnination and sold id p'u.blie or private sale pursuant to a
resolution authorizing the issuance thereof, which resolution
shall set forth the form and manner of execution of the notes and
shoJI 'contni». other terms D,nd conditions the ·comm.issiondeems
necessary or desirable to provide seCurity [or the holders of the
notes. The note or notes .shall be payable [rom. cOmmitted or ap­
propriated money of grants or loans of the state or federalgov­
ernment made to the commission, and the m,onell may be pledged

. to the payment of the notes. To the extent the notes are not paid
from the grant or loan money pled.ged for the payment thereof,
the notes shall be paid ioiih. the interest thereon from any taxes.
income and revenue received or accrued during the fiscal. year
i1'l, which the note or notes were issued, or other money of the
commission lawfully available therefor.

Sec. 106. Minnesota Statutes 1982. aection 473.446, subdi­
vision 1. as amended by Laws 1983, chapter 17, section 13, is
amended to read: .

Subdivision 1. [TAXATION WITHIN TRANSIT TAXING
DISTRICT.] For the purposes of sections 473.401 to 473.451
and the' metropolitan transit system, except as otherwise' pro­
vided in this subdivision the metropolitan transit commission
shall levy each year upon all taxable nropertvwithin the metro­
politan transit taxing distr-ict, defined in subdivision 2, a transit
tax consisting of :

(a) An amount (EQUAL) "1' to two mills times the assessed
value of all such property, baaed"pon the level of transit service
provided for the properii), the proceedsiof which shall be used
for payment of the expenses of operating transit and naratransit
service; ,. .

' .. (h)' An additional amount, if any, as' the commisaion deter­
mines to be necessary to provide for the full and timely payment

. of its certificates of indebtedness and other obligations outstand­
ingon July 1, 1977, to which property taxes under this section
have been pledged ;aIid - .
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(c) An additional amount necessary to provide full and time­
ly payment of certificates of indebtedness, bonds, or otherobli­
gations issued or to be issued pursuant to section 473.436 for
purposes of acquisition and betterment of property and other
improvements of a capital nature and to which the commission
has specifically pledged tax levies under this clause,

Sec. 107. Minnesota Statutes 1982, section 500.221, subdivi­
sion 4, is amended to read:

Subd. 4. [REPORTS.] Any natural person,. corporation,
partnership, limited partnership, trustee, or other business entity
prohibited from future acquisition of agricultural land may re­
tain title to any agricultural land lawfully acquired within this
state prior to June 1, 1981, but shall file a report with the com­
missioner of agriculture annually before January 31 containing
a description of all agricultural land held within this state, the
purchase price and market value of the land, the use to which it
is put, the date of acquisition and any other reasonable informa­
tion required by the commissioner. The commissioner shall make
the information available to the public. All required annual re­
ports shall include a filing fee of ($35) $50 plus $10 for each
additional quarter section of land. .

See. 108. Minnesota Statutes 1982, section 626.5~3, subdivi-
sion 2, is amended to read: .,

Subd. 2. Whenever a peace officer discharges a firearm in
the course of duty, other than for tralningpurposes or the kill­
ing of an animal that is sick, inj.ired, or danaerous, notification
shall be filed within thirty days of the incident by the officer's
department head with the commissioner of public safety. The
notification shall contain information concerning the reason for
and circumstances surrounding discharge of the firearm. The
commissioner of public safety shall file a report with the legis­
lature by November 15 of. each even numbered year containing
summary information concerning use of firearms by peace offi­
cers.

Sec. 109. Minnesota Statutes 1982, section 626.88, subdivi­
sion 3, is amended to read:

Subd. 3: [EXCEPTION.] Security guards employed by the
capitol complex security division of the department of public
safety are not required to comply with subdivision 2 until
(APRIL) July 1, (1983) 1985, at which time they shall be sub­
ject to, the same uniform color restrictions as other security
guards.

Sec. 110. [TEMPORARY LEGISLATIVE STUDY COMe
MISSION ON METROPOLITAN TRANSIT.}
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SUbdivision 1. [CREATIQN; MEMEIilRSHIP,] A tempo­
rary legislative. study commission on metropolitan transit .. is
created consisting of five members. ofthe house of representa­
tives and five members of the senate, named by the customary
appointing authority in each houee. Members' must bc com­
pensated in the same manner and a1l'ount as for other legislative
service. - .

Subd. 2. [ORGANIZATION; STAFF.] The commMswn
shall choose a chairperson and other officers as necessary. Staff
and administrative support [orthe commission must be provided
by existing legislative service offices.

Subd. 3. [STUDY.] The commission shall evaluate:

(a) the objectives of the Metropolitan Transit Commission
established for the seven-county metropolitan area, and its ef­
fectiveness in achieving the purposes established by thelegisla­
ture;

. (b) the powe;'s,.'responsibilities, al,d external accountability
of the transit commission;. ..

(c) the internal structure of the transit commiseioncinclud­
ingthe contractual relationship with the management company;'

(d) the efficiency of current labor practices and contracts
relative to use of labor required for peak hours;

(e) governmental arrangements for transit planning and
development in the metropolitan area,. including the relationship
with the department of transportation, the metropolitan council,
and the transportation advisory board;

(f) the proper' role of the transit commission in the govern.,
ance,regulation, and coordination of. transit and other public'
transportation services in the metropolitan area;

(g) the f.inancfngolpublic transit in the metropolitan area,
including, [are structures and sources and amounts of. subsidy;
and . .

(h) the effectiveness of. the metropolitan ·transit service
demonstration. program.

, Subd.4.·. [REPClR'r.] The commission shall submit areport
of its findings and recommendations to the legislMure by Feb-
ruary 1,1984. .

Subd..»: [REPEALER.] This section is repealed on Feb.
ruary 2, 1984..
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: Sec. 111. Laws 1975, chapter 235, section 2, is amended to
read:

Sec. 2. This act is effective July 1, 1975 and shall expire
June 30, (1983) 1987.

Sec. 112. Laws 1977, chapter 277, section 1, is amended to
read:

Section 1. [TRANSPORTATION; HIGHWAY AND
BRIDGE BONDS.] The commissioner of finance is authorized
and directed, upon request of the commissioner of transportation,
to issue and sell Minnesota trunk highway bonds under the
provisions of Minnesota Statutes, Sections 167.50 to 167.52 and
of the Minnesota Constitution, Article XI, Sections 4 to 7, and
Article XIV, Section 11, at such times and in such amounts as
may be requested by the commissioner of transportation. Bonds
issued pursuant to this section are authorized in an aggregate
principal amount of $50,000,000. The proceeds of such bonds
sold on or before April 6, 1983 shall be deposited in a separate
bridge construction account in the trunk highway fund. The
proceeds of bonds sold after April 6, 1983 shall be deposited in
a separate capital improvement account in the trunk highway
fund and a"e appropriated to the commissioner of transporta­
tion for capital improvements on the trunk highway system,
including interstate routes.

Sec. 113. Laws 1977, chapter 277, section 3, subdivision 1,
is amended to read:

Subdivision 1. . The sum of ($50,000,000) $31,000,000, or so
much thereof as is determined to be needed, is appropriated from
the separate bridge construction account in the trunk highway
fund created pursuant to section 1, to the department of trans­
portation for the design, construction and reconstruction of key
bridges and bridge approaches on the trunk highway •system
including interstate routes. Any money appropriated under this
subdivision shall be expended in accordance with the require­
ments for expenditure of money from the Minnesota state trans­
portation fund for trunk highway bridges as those requirements
are provided in Minnesota Statutes. Section 174.50 ana in rules
promulgated pursuant to that section.

Sec. 114. Laws of 1983, chapter 17, section 12 is amended
to read:

The commissioner of finance is authorized and directed, on
request of the commissioner of transportation, to issue and sell
Minnesota trunk highway bonds under the provisions of Minne­
sota Statutes, sections 167.50 to 167.52 and of the Minnesota­
Constitution, article XI, sections 4 to 6, and article XIV, section
11, at the time and in the amounts requested by the commissioner
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of transportation. Bonds issued under this section are authorized
in an aggregate principal amount of $56,000,000: the proceeds of
the bonds shall be deposited in a separate capital improvement
account in the trunk highway fund and are appropriated to the
commissioner of transportation for capital improvements on the
trunk highway system, incl1lding interstate routes.

Sec. 115. [REPEALER.]

Minnesota Statutes 1982, sections 21.47: zt.ss; ttl.49: ttl.50:
21.502: 21.508: ei.si, 21.52: 21.58: 21.54: ei.ss, 21.56: ei.sr:
etss, tt4.24: 24.tt5; 24.26: 24.tt7:24.28: 24.29; 24.80: 24.91;
160.26, subdivision 9; 174A.07; 299C.97, subdivision 4; 926.54;
826.541: 826.542; 826.548: 826.544:8tt6.545: 926.546: and
82~.547, are repealed.

Sec. 116.. [EFFECTIVE DATE.]

Sections 104 to 106 cire effective the day following finalenact~
'rr\ent in the counties ofAnokai Carver.Dakota, Hennepin, Ra"?l-
sey, Scott, and Washington. , .

Sections 29, and .111 to 114.are effective the day folloWing
[ina! enactment. Section 61 is effective January 1, 1984. Sections
85 and 86 are effective Ju0/1, 11)85." .

Delete the title and insert:

"A billfor an actrelating to the organization ana operation of
state government; appropriating money f9r the department of
transportation and for otheragencies with certain conditions; fix­
ing and limiting fees; providing. for the promotion of Minnesota
agricultural products; regulating commerce in seeds; establish­
ing a seed laboratory; providing for adjustments of responsibili­
ties of the department of agriculture for soil and water conserva­
tion; allowing limited donation of accumulated vacation time by
certain law enforcement employees to their union representa­
tive; .providing for deposit of proceeds. of assessment by the
assigned risk review board; regulating financial assistance to
public transit systems; limiting certain hearing functions of the
transportation regulation board; transferring certain rules au­
thority to the transportation regulation board; defining enforce­
ment powers of the hazardous material specialists and trans­
portation representatives of the department of transportation;
defining terms and requirements for building movers; crediting
certain receipts of the commissioner of transportation to the
trunk highway fund; providing for certain costs to be paid from
the trunk highway fund; authorizing the commissioner of trans­
portation to enforce certain carrier regulations; establishing the
position of executive director of the Minnesota humane society;
extending retirement coverage of certain employees of the de­
partment of transportation from age 60 to age 62 and providing
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for disability benefits; transferring andrenaming' the air trans­
portation revolving account ; instructing the commissioner Qf
transportation to charge users Qf certain air transportation ser­
vices for certain costs.; limiting fare increases by the metropoli­
tan transit commission ; basing taxing for the metropolitan tran­
sit taxing district upon the level of transit service provided;
providing for the disposition of'proceeds Qf certain trunk high­
way bonds ; red ucing the amount appropriated from the bridge
construction account in the trunk highway fund to the depart­
ment of transportation : establishing a temporary legislative
study commission on metropolitan transit; providing for a capi­
tal improvement .account in the trunk highway fund as the de­
posit account for proceedsfromcertain trunk highway bonds .to
be further transferred to the department of transportation for
certain purposes ; imposing penalties; amending Minnesota stat­
utes 1982, sections 12.14; 15.059, subdivislon 5; 17.101; 17A.04,
subdivision 5; 18.51, subdivision 2; 18.52, subdivision 5; 18.53;
18.54; 18A.22, subdivisions 5and7; 18A.26: 27.041. subdivision
2; 28A.08; 28A.09; 32.075; 32.59; 34.02; 34.05,subdivision 1;
40.03, subdivision 2, as amended; 41.61, subdivision I, as
amended; 43A.04,by adding a subdivisiQn;70A.06, by adding a
subdivision; 79.251, subdivision 1; 155A.07, subdivision 7 ;
155A.08, subdivisionBj 169.81, subdivision 3b; 169:86, subdivi­
sion 5; 169.862; 170.23; 171.26; 171.29, subdivislon 2; 173.07,
subdivision 2; 173.08, subdivision 1; 173.13, subdlvision 4;
174.24, subdivision 3; 174A,02, subdlvision 2; 174A.06; 221.061;
221.071; 221.131; 221.221; 221.296, subdivision 5 ;221.64;
221.81; 296.17, subdivisions 10, 17, and 20; 296.25, subdivision
1; 299C.37, subdivision 3; 299C.46, subdivision 3; 343,01, sub­
division 3: 352.86, subdivision I, and hy adding a subdivision:
360.018, subdivision 1; .360.63; 473.408, subdivision 3, and by
adding it subdivision ; 473.436, by adding a subdivision; 473.446,
subdivision I, as amended : 500.221, subdivlslon 4; 626.553, sub­
division 2; 626.88, subdivisions 2 arid 3; Laws 1975,chapter235,
section 2; Laws 1977,chapter 277, sections 1 and 3, subdivielon
1; and Laws 1983, chapter·'17, section 12; proposing new law
coded inMinnesota Statutes, chapters lOA; 21; 221; and 360;
repealing Minnesota Statutes 1982. sections 21.47; 21.48; 21.49;
21.50;21.502; 21.503;21.51; 21.52;.21.53; 21.54; 21.55; 21.56;
21.57; 21.58; 24.24;' 24.25; 24.26; 24.27; 24.28 ;24.29; 24.30;
24.31; 160,26, subdivision 3; 174A.07; 299C.37,suPiliViSiQTI 4;
326.54; 326.541; .326.542; 326.543; 326.544; 326..545; 326.546;
and 326.547." '. ,.' .

We request adoption Qf this report and repassave of the bill.

Senate Conferees: KEITH LANGSETH, MARILYN M; LANTRY,
CLARENCE M. PURFEERST, ROBERT J: SCHMiTZ and LYLE G;
MEHRKENS. .

. House Conferees: HENRY J. KALlS. JAMESMETZEN, KATHLEEN
VELLENGA, MERLYN O. VALANand ARTHUR'·W.SEABERG.
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Kalis moved that the report of theConfsrence Committee on
S. F. No. 1233 be adopted and that the bill be repassed as amend­
ed by the Conference Committee. The motion prevailed.

S. F. No. 1233, A bill for an act relating to the organization
and operation of .state government; appropriating money. for
the department of transportation and for other agencies with
certain conditions; fixing and limiting fees; providing for ad­
justments of responsibilities of the department of agriculture
for soiHmdwater conservation; allowing limited donation of ac­
cumulated vacation time by certain law enforcement employees
to their union representative; providing for deposit of proceeds
of assessment by the assigned risk review board ; regulating fi­
nancial assistance to public transit systems ; limiting certain
hearing functions of the. transportation regulation board.; trans­
ferringcertadn rules authority to the transportation regulation
board; reducing membership and establishing terms of members
of the public utilities commission; defining enforcement powers
of the hazardous material specialists and· transportation rep"
resentatives of the department of transportation; defining terms
and requirements for building movers; crediting certain receipts
of the. commissioner of transportation to the trunk highway
fund; providing for certain costs to be paid from the trunk high­
way fund; authorizing the commissioner of transportation to
enforce certain carrier regulations; extending retirement cover­
age of certain employees of the department of transportation
from age 60 to age 62 and providing for disability benefits;
transferring and renaming the air transportation revolving ac­
count; instructing the commissioner of transportation to charge
users of certain air transportation services for certain costs;
limiting fare. increases by the metropolitan transit commission;
basing taxing for the metropolitan transit taxing district. upon
the levelof transit service provided; providing for the disposi­
tion of proceeds of certain trunk highway bonds ;·reducingthe
amount appropriated from the bridge construction account in
the trunk highway fund to the department of transportation;
amending Minnesota Statutes 1982, sections 12.14; 17A.04, sub­
division 5; 18.51, subdivision 2; 18.52, subdivision 5; 18.53; 18.­
54; 18A.22, subdivisions 5 and 7; 18A.26; 27.G41, subdivision.
2; 28.4.08; 28A.09; 32.075; 32.59; 34.02; 34.05, subdivision 1;
40.03, subdivision 2, as amended; 43A.04, by adding a subdivi­
sion; 79.251; subdivision 1; 155A.07, subdivision 7; 155A.08, sub­
division 5 ;169.81, subdivision 3b; 169.86, subdivision 5; 169.862;
170.23; 171.26; 171.29, subdivision 2; 173.07, subdivision 2 ;-173.­
08, subdivision 1; 173.13, subdivision 4; 174.24, subdivision 3;
174A.02, subdivision 2; 174A.06;216A.03, subdivision 1; 221.­
061; 221.071; 221.131; 221.221; 221.296, subdivision 5;221.64;
221.81;·296.17, subdivisions 10, 17, and 20 ; 296.25, subdivision
1; 299C.46, subdivision 3; 352.86, subdivisions 1, 2, and by add­
ing a subdivision; 360.018, subdivision 1; 360.63; 473.408, sub­
division 3, and by adding a subdivision; 473.446, subdivision 1,
as amended; 500.221, subdivision :4; 626.88, subdivision 2 ; Laws
1975, chapter 235, section 2; Laws1977, chapter 277, sections
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1 and 3, subdivision 1; and Laws 1983, chapter 17, section 12;
proposing new law coded in Minnesota Statutes, chapters lOA;
221; 299C; and 360; repealing Minnesota Statutes 1982, sections
24.24; 24.25; 24.26; 24.27; 24.28; 24.29; 24.30; 24.31; 160.26,
subdivision 3; 174.265; and 174A.07.

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of thebiU and the
roll was called. There were 84 yeas and 37 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Beglch
Bennett
Bergstrom
Berkelman
Bishop
Brinkman
Carlson, L.
Clark.K,
Clawson
Coleman
Eken
ElioH

Ellingson
Evans
Findlav
Fjoslien
Forsythe
Craba
Greenfield
Gustafson
Heap
Himle
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis
-Knuth

Kostohryz Piepho
Krueger Piper
Larsen Price
Levi Quinn
Mann Redalen
McEachern Rice
Metzen Riveness
Mione Rodosovich
Munger Rodriguez, C;
Murphy Rodriguez, F.
Nelson, D. Rose
Neuenschwander St. Onge
O'Connor" Sarna
Ogren Scheid
Osthoff Schoenfeld
Pauly Seaberg
Peterson Segal

Shea
Solberg
Sparby
Stadum
Sviggum
Swanson
Tomlinson
Valan
Vanasek
Voss
Waltman
Welch
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:

Blatz Gruenes Kvam Onnen Uphus
Burger Halberg Long Otis Valento
Clark, J. Haukoos Ludeman Quist Welker
Cohen Hcinitz Marsh Rei! Welle
Dempsey Hokr McKasy Schafer Zallke
DenOuden Jennings Nelson-;K. Shennan
Dimler Kelly Olsen Skoglund
Frerichs Knickerbocker Omann Thiede

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

. I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 6.52.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.
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Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE CO:M:MITTEE REPORT ON S. 1'. NO. 652

A bill foran act relating to agriculture ;adopti)lg recommend­
ed federal. rules relating to milk quality for manufacturing pur­
poses; providing for phase in of inspections and compliance; pro­

,posing new law .coded in Minnesota Statutes, chapter 32.

May 19, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr..
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 652, report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That the House recede from its amendments and that S.F. No.
652 be further amended as follows: .

Delete everything after the enacting clause and insert:

"Section 1. [32.415] [MILK FOR MANUFACTURING;
QUALITY STANDARDS.]

In order to provide uniform quality standards, producers of
milk used for manufacturing purposes shall conform to the stan­
dards contained in Subparts Dand F of the United States De­
partment of Agriculture Consumer and Marketing Service
Recommended Requirements for Milk for Manufacturing Pur­
poses and its production and Processing, Vol. 37 Federal Regis­
ter, NoA8, Part II"April 7, 1972, with the following exceptions;

(a) Inspections of producers shall begin not later than
Jan1W/r1J 1, 1981,;

(b) Producers shal/comply with the standards not later than
July 1, 1985, except as otherwise allowed under the standards;
and, .

.(c) The commissioner shall develop methods by which pro­
ducers can comply uriih. the standards without violation of
religious beliefs. The commissioner may adopt rules, including
temporary rules, for the purpose of'this clauee.
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Thecommissioner of agriculture shall perfo"m or contract for
the performance of the inspections necessary to iniplemeni this
section or shatlcertify dairy indu$try personnel to perform the
inspections..

The commissioner and other employees of the department shall
make every. reasonable eff9rt to assist producers in achieving
the milk quality stamdards at minimum CO$t and to U$e the ex­
perience and expertise of the Univer$ity 0[. Minne$ota and the
agricultural extension seroic« to aseist producere in achieving
the milk quality$tandards in themos! cost-effective manner.'

The commiesioner of agriculture shall consult with. producers,
proce$$or$, and others involved in the dairy indU$try in order
to prepare for the implementation of thi$$ection includi."g
development of informational and educationalmaterial$~ 'meet­
inq«, and other method$ of informing producer» about the im­
plementation of stamdard« under thieeection:

Sec. 2. [32.417] [INVESTMENT REIMBURSEMENTS
TO MANUFACTURED MILKPRODUGERS.]

.'. . .

An operator of a dairy farm that produces mille for sale in can$
may'apply for a reimbursement inthe amount of $100 for the [iret
$500 or· fraction th.ereo], a.".d ten percent. 0[. the next $2,000, of
the net expenditures by the operator for any capital improve­
mente or equipment in$talled primarily for the purpose of con­
forming to the etomdard« adopted in section.i, No' reimbursement
may be made to a." applicant unless:

(0) the apPlicant provides receipts tor- the expenditures;

(b) a' dairy inspector authorizedliythecommissio'ner cer­
tifies that the applicant's dairy operation complies with the stan­
dards adopted. in section. 1 as.a result of the installation of the
improvements or equipment; and . .

. (c) the expenditures' for the im.provemeni« and equipme'r!t
were made on or after the effective date of this section but. before
July 1, 1985. . . .

The commissioner shall provide an application [orm. for the
reimbursement program. By January 1, 1984, the commissioner
shall adopt temporary rules under sections '14.29 to 14,36 which
provide reimbursement application .andpayme.nt procedures, and
eligibility criteria based on an applicant's need for a reimburse­
ment. Notwithstanding the provisions of section 14.35, the roles
ehall be effective until July 1, 1985. No reimbursement applica­
tion may be approved' after June 30,1985,'

Sec. 3.. [APPROPRIATIONS.]



56th Day] F'R.IDAYi MAY 20, 1963 4743

Subdivision 1. [INVESTMENT REIMBURSEMENT.]
$800,000 isappropriat(d from the g(n(ral lund to the commis­
sioner ofagricultur( for the biennium. endiru; June 80, 1985 for
reimbursements under section. 2.

. .

Subd. 2. [ADMINISTRATION.] $80,800 is appro'PJ"iated
from the general fund tothe commissioner otturriouiture for the
fiscal ywr (nding June 80, 1984, for adminietratiue eXp(nS(8
incurred to implement the provisions ort.his act. The approved
complement of the department is increased by on( [ull-iime un­
classified position.

Sec. 4. [EFFECTIVE DATE.]

Sections 1 and 2 ar( effective the day following final enact­
meni, Section. 8 is eijectioe July 1, 1988."

Amend the title as follows:

Page 1, line 5, after the semicolon, insert "authorizing reim­
bursements to certain dairy producers for expenditures to com­
ply witli the rules ; appropriating money;"

.wJ request adoption of this report and repassage of.the biJI.

Senate Conferees: DARRIL WEGSCHEID, GENE MEimIAM,
CHARLEsR. DAVIS, CHARLES A. BERG and GARY M. DECRAMER.

House Conferees: PAUL ANDERS OGREN, STEPHEN G. WENZEL,
HENRYJ. KALIS, WALLY SPARBY and SYLVEST~R UPHUS.

Ogren moved that the report of the Conference Committee on
S. F. No. 652 be adopted and that the bill be repassed as amended
'by the Conference Committee. The motion prevailed.

S. F. No. 652, A bill for an act relating to agriculture; adopt­
ing recommended federal rules relating to milk quality for manu­
facturing purposes; 'providing for phase in of inspections and
compliance; proposing new law COded in Minnesota Statutes,
chapter 32.

The bill' was read for the third time', as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bili and the
rollwas called. There were 122 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.

Anderson, R.
Battaglia

Beard
Begich

Bergstrom
Berkelman

Bishop
Blatz
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Bundl
Brinkman
Burger
Carlson,L.
Clark, J.
Oark,K..
Clawson
Coleman
Dempsey
DenOuden
Dimler
Eken
Elbff
Ellingson
Erickson
Evans
findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes

Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heiuitz
Himle
Hoffman
'Hokr
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
~ng

Mann Price
'" Marsh Quinn

McEachern Quist
McKasy . Redalen
Metzen Rei!
Mione Rice
Munger Rivenese
Murphy Rodosovich
Nelson, D. Rodriguez. C.
Nelson, K. Rodriguez, F.
Neuenschwander Rose
Norton St. Onge
O'Connor Sarna
Ogren Scheid
Olsen Schoenfeld
Omann Schreiber
Onnen Seaberg
Osthoff Segal
Otis Shaver
Pauly Shea

. Peterson Shennan
Piepho Simoneau
Piper Skoglund

Solberg
Sparby
Stadum
Staten
Sviggwn
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Vanasek

. Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Jennings Ludeman Schafer Valento Welker

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby annonnce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested: .

H. F. No. 782, A bill for an act relating to courts; providing
for increases in maximum authorized fines for crimes and petty
misdemeanors; increasing the value of stolen property necessary
for felony theft; increasing the maximum government tort lia­
bility limits; amending Minnesota Statutes 1982, sections 3.736,
subdivision 4; 466.04, subdivisions 1 and 3; 609.02, subdivisions
3, 4, and 4a; 609.03; and 609.52, subdivision 3; proposing new
law coded in Minnesota Statutes, chapter 609; repealing Minnec
sota Statutes 1982, sections 609.031 and 609.032.

PATRICK E. FLAHAVEN, Secretary of the Senate

Vanasek moved that the House refuse to concur in the Senate
amendments to H. F. No. 782, that the Speaker appoint a Con­
ference Committee of3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed.
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I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 72.

The Senate has repassed said biil in accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 72

A bill for an act relating to occupations and professions;
authorizing the commissioner of public safety to provide ad­
ministrative support services to the board of peace officer
standards and training; amending Minnesota Statutes 1982,
sections 214.04, subdivision 1; 626.843, SUbdivision 1; 626.845,
subdivision 1; and 626.849.

May 18, 1983

The Honorable Jerome M. Hilghes
President of the Senate.

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 72, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate accedes to the House amendment and that
S. F. No. 72 be further amended as follows:

Page 2, after line 16, insert:

"Sec. 2. Minnesota Statutes 1982, section 624.'l:l3,subdi\Ti­
sion 1, is amended .to read:

Subdivision 1. [INELIGIBLE PERSONS.] The following
persons shall not .be entitled to possess a pistol:

. (a) .A person 'under the age of 18 years except that a person
under 18 may carry or possess a pistol (I) in the actual presence
or under the direct supervision of his parent or guardian (ii) for
the purpose of military drill under the auspices of a legally recog­
nized military organization and under competent supervision,
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(iii) for the purpose of instruction, competition, or target prac- .
tice on a firing range approved by the chief of police or county
sheriff in whose jurisdiction the range is located and under
direct supervision; or (iv) if the person has successfully com-

. pleted a course designed to teach marksmanship and safety with
a .pistol and approved by the commissioner of natural resources;

(b) A person who has been convicted in this state or else­
where of a crime of violence unless ten years have elapsed since
the person has been restored his civil rights or thesentence has
expired, whichever occurs first, and during that time. he has
not been convicted of any other crime of violence. For purposes
of this section, .crime of violence includes crimes in other states
or jurisdictions which would have been. crimes of violence as
herein defined if they had been committed in this state;

(c) A person who is or has ever been confined or committed
in Minnesota or elsewhere as a "mentally ill," "mentally (DE­
FICIENT) retarded," or "mentally· ill and dangerous to the
public" person as (THOSE TERMS ARE) defined in section
(253A.02) 253B.02, to.a (HOSPIT.AL, MENTAL INSTITU­
TION OR SANITARIUM) treatment facility, unless he posses­
ses a certificate of a medical doctor or psychiatrist licensed in
Minnesota, or other satisfactory proof that he is no longer
suffering from this disability; .

(d) A person who has been convicted in Minnesota or else­
where for the unlawful use, possession, or sale ofa controlled
substance other than conviction for possession of a small amount
of marijuana, as defined. in section 152.01, subdivision 16, or
a person who is or has ever been hospitalized Or committed for
treatment for the habitual use of a controlled substance or
marijuana, as defined in sections 152.01 and 152.02, unless he
possesses a certificate of a medical doctor or psychiatrist licensed
in Minnesota, or other satisfactory proof, that he has not abused
a controlled substance or marijuana during the previous two
years; (OR) .

(e) A person who has been confined or committed to a
(HOSPITAL, MENTAL INSTITUTION OR· SANATARIUM)
treatment facility in Minnesota or elsewhere as (AN "INEBRI­
ATE PERSON") "chemically dependent" as (THAT TERM IS)
defined in section (253A.02) 253B.02, or for alcoholic problems,
unless he possesses a certificate of a medical doctor or psychia­
trist licensed in Minnesota, or other satisfactory proof, that he
has not abused alcohol during the previous two years; or

(I) A peace officer who is informally admitted to a treat­
ment facility pursuant to section 253B.OJ, for chemical depen­
dency, unless he possesses a certificate from the head of the
treatment facility that he has been discharged or 'proviSionally
discharged from the treatment facility.
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. A person who issues a certificate pursuant to this subdivision
in good faith shall not be liable fordarnages.inanactlon arising
out of the issuance;" ., ,.'

Page ~,)ine,17, after the period, insert "Section 2applie~to,
all veleasee or discharges occurring before, on, or after that
date." . "

Renumber the sectfons in sequence

Amend the title as follows:

, '" Page I, line 5, aftet the sEi~icolan, insert "autherizingcertain '
,peace officers to carry pistols ;" "

"

Page I, line 6, after the semicolon, insert "624.713,,'subdivi­
sion 1;'~

,:We request adeption ofthis reportand repassage' of the bill:

Senate 'Confereesl.DARRILC WEGSCHEID, andLAWRENCEJ.
POG~MILLER. ' r.'"

House, .Confereea: .JANET ,CLARK; 'JoS]iPlf'R. BE(;ICl! and
BERT J.. McIU,SY.

Clark, J .,maved that the reportoftho Conference Committee
onS; F. No, 72 be adopted-and that tile bill be repassed as
amended ·by the Conference. Committee. The motion, prevailed.

• ,' '. t. .. .

,S. F.No. 72, Ahill for an actrelating to occupations and pro- '
fessions ;authoriziJlg the commissioner of public safety, to pro"
vide administrative support services to the board ofpeace' offie
cer standards and training ; alllending Min)lesota Statutes 1982,
sections 214.Q4', subdivisio)l 1;626.843, subdivision ,I; 626.845,
subdivision I;,and 626.849. '

The billwasread for the third time, as 'amended QY Confer"
ence, andplaced upon its repassage. ' , ,. " -

The'l!iestiohv:,as taken on thezepassage 'of the, bill and the '
roll was called. There were ,125 Y¢'l\.s and 0 nays as follows : ,

;'."

Those who voted iri theaffirmative were:

::'~~d'erson.B:
Anderson. G.'
Anderson,R.
Battaglia " .
Beard
Begicb
Bennett
Bergstrom

Berkelmari
Bishop
BlatZ

- Brandl
Brinkman

"Burger, .~

Carlson, I::..
Clark, J.

Clark,K.
Clawson
Co-hen

. 'Coleman
Dempsey
DeuOuden
Dimler
Eken'

Elioff
Ellingson

,Erickson
Evans
Findlav
Fjoslien
Forsythe,
Frerichs

Crabe ... _
Greenfield'
Cruenes .'
Custafson

-Cutknecht
'Ha'lberg'"
Haukoos
Heap.
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Reinitz
BirnIe
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
"Knuth
Kostohryz
Krueger
Kvam
Laxsen
Levi

Long Omann
Ludeman Onnen

. Mann Osthoff
Marsh. Otis
McDonald Pauly
McKasy Peterson
Metzen Piepho
Minne , Piper
Munger Price
Murphy Quinn
Nelsen, D. Quist
Nelson, K. Redalen-·
Neuenschwander Reif
Norton Rice
O'Connor Rlvencss c

Ogren Hodosovich
Olsen Rodriguez, C.

Rodriguez, F.
Rose
St. Onge
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Shaver
Sherman
Simoneau
Skoglund
Solberg
Sparbv
Stadutn
Staten

Sviggum.
Swanson
Thiede
Tomlinson
Valan
Valenta
Vanasek
Voss
Waltman'
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and.its title
agreed to.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Rice requested immediate considera­
tion of H. F. Nos. 872, 768, 405, 512 and 424; and S. F. No. 428.

H. F ..No. 872, A bill for an act relating to agriculture; making
certain changes in the law relating to establishing a fertillzer
inspection fund; prescribing penalties; amending Minnesota
Statutes 1982, sections 17.713, subdivision 7; 17.714, subdivision
1; 17.715, subdivision T; 17.718,- subdivision 1; 17.725, subdi­
visions 1 and 2;and 17.728, subdivision4; repealing .Minnesota
Statutes 1982, section 17.717, subdivisions 3, 4, 5, and 6.

The bill was read for the third. time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 120 yeas and 8 nays as follows:

Those who voted in the. affirmative were:

Anderson.B.
Anderson,G.
Anderson, R.
Battaglia
Beard
Beglch
Bennett
Bergstrom
Berkelmen
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson. L.

aark,J.
aark, K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsvthe

Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Hoffman
liokr
Jacobs
Jennings
Jensen
Johnson

Kahn
Kalis
Kelly
Knickerbocker
Knuth
Koetohrvz
Krueger
Kvam
Larsen
Levi
Long
Mann
Marsh,'
McKasy
Metzen

Mione
"Munger
Murphy
Neleon.D.
Nelson, K.
Neuenschwander

. Norton
O'Connor
Ogren
Olsen
Omann
Onnen
Osthoff
Otis
Pauly
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Peterson
Piepho
Piper
Price
Quinn.
Quist
Redalen
Relf
Rice

Riveness
Rodosovich - ­
Rodriguez, C.:

. Rodriguez, F.
Rose
St.Onge
Sarna
Scheid

. Schoenfeld

Schreiber
Seaberg
Shaver
Shea
Shennan
Simoneau
Skoglund
Solberg
Sparby

Stadum
Staten
Sviggum
Swanson
Tomlinson
Tunheim
Uphus
Valan
Vanasek

Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who votedin the negative were:

Frerichs
Ludeman

McDonald
Schafer

Thiede
Valento

Welker Zaffke

The bill was passed and its title agreed to.

1I. F. No. 768waS reported to the House,

'Burg'er moved to amendH. F. No. 768, as follows':

Page 1, li1!e 25, delete "$3,000" and insert ':$2,850"

The motion did not prevail and the amendment was not adopt­
ed.

1I. F.No. 768, A bill for an act relating to state departments
and agencies; authorizing a study by the department of energy,
planning and development of a possible merger of the depart­
ments of health and public welfare into a new state department
to be called the, department of human services; appropriating
money.

The bill was read for the third time and placed upon its final
passage..

The question was takenon the passage of the bill and the, roll
was called. There were 99 yeas and 29 nays as foIIows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. Go'
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl .
Brinkman
Burger
Carlson. L.
Clark, J.

Clark, K.
Clawson
Cohen
Coleman
Eken
Eiioff
Ellingson,
Evans
Findlay
Forsythe
Gtaba .
Greenfield
Gustafson
Gutknecht
Halberg
Heap

Heinitz
Hoffman
Hokr
Jacobs
Jensen
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen
Long
Mann
Marsh

McEachern Piper
McKasy Price
Metzen Quinn
Minne Quist
Munger Rice
Murphy Hiveneea
Nelson, K. Rodosovich
Neuenschwander Rodriguez, C.
Norton Rodriguez, F.
O'Connor Ro~
Ogren St. Onge
Olsen Sarna
Oathoff Scheid
Otis Schoenfeld
Pauly Seaberg
Peterson Segal
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Shaver
Shea
Sherman.
Simoneau

Skoglund
Solberg
Sparbv
Staten

· Swanson
Tomlinson
Vanasek

· Vel!enga

Voss·
Welch
Welle
Wenzel

Wynia
Zaffke
Speaker Sieben.

Those who voted in the negative were :

Dempsey Gruenes Ludeman Schafer Val""
DenOuden Haukoos McDonald Schreiber Valenta
Dimler Jennings Omann Stadum WaItman

. Erickson Johnson Piepho Sviggum Welker
Fjoslien Kvam Redalen Thiede Wigley
Frerichs Levi Reif Uphus

The bill was passed and its title agreed to.

H. F. No. 405, A bill for an act relating to public welfare; au­
thorising grants to county boards to provide semi-independent
living services for mentally retarded persons; proposing new
law coded in Minnesota Statutes, chapter 252. "

The bill was read for the third time and placed upon its final
passage.

The question was taken On the passage <if the bill and the roll
, was called. There were 120 yeas and 1 nay as follows:

, ' ,

Those who voted in the affirn;ative were:

An4er59D. B.
Anderson, G~
Batbiglia '.
Beard
Regich
Bennett
Bergstrom
Berkelman
Bishop
Blatz .
Brandl . _.
Brinkman'
Carlson. L.
Clark, J.
Clark,K
Clawson
Cohen
Coleman
Dimler
Eken
Elioff
Ellingson
Erickson
Evans.

Findlay
Fjoelien
Foisythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap'
Heinitz
Himle
Hoffman'
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Otis
Ko&o~ .Pauly
Krrieeer Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quirin
Ludeman Quist
Manri Redalen
Marsh Reif
Mclfonald Rice'..
McEachern . Rodosovich
Metzen Rodriguez, C.
Minne Rodriguez, F.
Murphy Rose
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld

·O'Connor Schreiber
Olsen Seaberg
Omann Segal
Onnen Shennan
Osthoff' Simoneau

, Skoglund
Solberg
Sparby
Stadum '
Staten
Sviggum
Swanson
Tomlinson .
Tunheim
Uphus
VaIan
Valento
Vanasek
Vellenga
Voss '.
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Anderson, R.

The bill was passed and its title agreed to.
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H. F. No. 512 was reported to the House.

Schoenfeld movedto amend H. F. No. 512, as follows:

Page 1, line 19, delete "livestock sanitary board" and insert
"board of animal health"

The motion prevailed lind the amendment was adopted..

H. F. No. 512, A bill for an act relating to agriculture: requir­
ing pseudorabies testing; proposing new law coded in Minnesota
Statutes 1982, chapter 35.

The bill was read for the third time, as amended, and placed
upon its final passage. .

The question was taken on the passage of the bill and the roll
was called.' There were 121 yeas .and 0 nays '!S follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L,
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
DenOuden
Dimler
ElioH
Ellingson
Erickson

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graha ,
Greenfield
Gruenes
Gustafson

. Gutknecht
Halberg
Haukooe
Heap
Hcinitz
Hirnle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kellv
Knickerbocker

Knuth Pauly
Kostohrvz Peterson
Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn
Long Quist
Ludeman Redalen
Mann Reif
Marsh Rice
McDonald Riveness
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F.

, .Minne Rose'
Murphy Sarna
Nelson, D. "Schafer
Nelson;K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff Shennan
Otis Simoneau

Skoglund
Solberg
Sparby
Stadum
Sviggum
Swanson
Thiede
Tunheim
Uphus
Valan
Valento
Vellenga
Vess
Waltman
Welch'
Welker
Welle
Wenzel
Wigley
"Zaffke
Speaker Sieben

The bill was passed, as amended, and its title agreed to.

H. F. No. 424 was reported to the House.

Larsen moved that H. F. No. 424 be returned to its author. The
motion prevailed.

Schoenfeld was excused while in conference,
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S.F. No. 428, A bill Jorari act relating to state government;
extending the expiration date of certain' advisory committees
and councils; repealing certain inactive advisory councils, com-'
mittees, and task forces; amending Minnesota Statutes 1982,
sections 3.9223, subdivision 1; 4,31, subdiyision5; 11A,08, sub­
division 4; 15.059, subdivision 5'; 16.02, subdivision 28; 16.872,
subdivision 3; 21.112, subdivision 2'; 41.54, subdivision 2; 52.062,
subdivisions 1 and 2; 115A,12, subdivision 1 ;121.938; 123.581,
subdivision 1; 126.531; 145..919; 145.93,' subdivision 3; 145.98,
SUbdivision 1; 148.191, subdivision 2 ;152.02, subdivision 13;
155A.06, subdivision 5; 156A.06, subdivision.vl ; 161.1419, by
adding a subdivision; 198.055, by adding a subdivision; 241.64;
241.71; 246.017; subdivision 2; 256B.58; 268.12, subdivision 6;
and 507.09; Laws 1975, chapter 235, section 2; Laws 1976, chap­
ter 314, section 3; and Laws 1980, chapter 614, section 192;
repealing Minnesota.Statutes ;1982, s€!:tionsI6.91; 16.853; 31;60,
subdivisions 2 and 3; 43A.31, subdivision -'I; 52.061; 52.062, sub­
division 3; 82.30: 84.524; 86A.I0; 115A.12, subdivision 2 ;116J.­
04; 121.934; 123.581, subdivisions 2, 3, 4, 5, and 7;.124.215;
128A.{l3; 129B.09, subdivision 8; 13GA.02, subdivision 6 ; 141.24;
144.011, subdivision 2; 144.571; 144A.17; '144A.55; 145.93, sub­
,division 2; 151.13, subdivision 2; 152.02, subdivision 11; 184.23;
214.14; 222.65 ;245.84, subdivision 4; and 363.04; subdivisions
4, 4a, and 5.

The bill was read for the third time and' placed upon its final.
passage. " ,

The question was taken on the ,passage of the bill and the roll
was called. There were 117 yeas and 1 nay as. follows:

Those who voted in the affirmative' were:

Anderson, B.
Anderson, G.
Anderson, R.
Beard
Bennett
Bergstrom
Bishop ­
Blatz
Brandl
Brinkman­
Burger
Carlson,L.
Clark. J.
Clad"K.
Clawson
Cohen
Coleman .
DenOuden
Eken
ElioH
Ellingson
Erickson

. Evans
Findlay

Fjoslien
Forsythe
Frerichs
Graha
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap,
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson

-Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz Osthoff
Krueger Otis
Kvam Pauly
Larsen Peterson
Levi Piepho.
Long Piper
Ludeman Price
Mann "Quinn
Marsh Quist
McDonald Hedalen-
McEachern ' Reif
McKasy . Rice
Metzen Rodosovich
Minne Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St. Onge
Nelson, K. Sarna
Neuenschwander Scheid
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann 'Shaver
Onnen Sherman

,. Simoneau
Skoglund
Sparby
Stadum

-Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Valari.
Valento
Vanasek
Voss
Waltman
Welch
Welle

. Wenzel"
Wigley
Wynia
Zaffke
Speaker Sieben
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Those who voted in the negative were:

Staten

The bill was passed and its title agreed to.

There being no obj ection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

Thefollowing messages we~e received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 1188, A resolution memorializing the United States
Congress to conduct an in-depth investigation of the steel indus­
try.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt­
ed the report of the Conference Committee on:

S. F. No. 92.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said Senate' File is herewith transmitted to the House.

PATRICKE. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 92

A bill for an act relating to towns, cities, and counties; re­
quiring other government units to give notice to towns, cities,
and counties of actions that affect land use or taxation; propos­
ingnew law coded in Minnesota Statutes, chapter 471.

May 19,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, 'Jr.
Speaker of the House of Representatives



•
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We, the undersigned conferees for S. F.. No. 92, report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That the House recede from its amendments and that S. F. No.
92 be amended as follows:

Page 1, lines 11 and 12, delete "excluding the. 'metropolitan
area as defined by section .1,73.121, subdivision 2,"

Page 1, line 14, after "'days" insert "prior"

Page 1, line 14, after "action" insert "by the state or political
subdivision" -

Page 1, line 14, after ','wiU". insert "directly"

. Page 1, line 15, delete "taxable status or"

Page 1, line 16, delete "provisions for"

Page 1, line 19, aff..erHor" insert' "boundiLry"

We request adoption of this report and repassage of the bill.

Senate Conferees: JOE BERTRAM,. EARLW. RENNEKE and
LAWRENCE J. POGEMILLER. .

House Conferees: STEPHEN G. WENZEL, CONNIE LEVI and
WALLY SPARBY.

Wenzel moved that the report of the Conference Committee on
S. F. No. 92 be adopted and that the bill be repassed as amended.
by the Conference Committee.. The motion prevailed.

S. F. No. 92, A bill for an act relating to towns, cities, and
counties; requiring other government. units. to give notice to
towns, cities, and counties of actions that affect land lise or
taxation; proposing new law coded in Minnesota Statutes, chap-
ter 471. .

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 121 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G~

Battaglia
Beard

Begich
Bennett

Bergstrom
Berkelman .

Bishop
Blatz
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Brandl
Brinkman
Burger
Carlson, 1..
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
DenOuden
Eken
EHoff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Crabe
Greenfield
Cruenes
Gustafson

Cuiknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kelly
Knickerbocker
Kostohryz
Krueger
Kvam
Levi
Long
Ludeman
Mann'--
Marsh

McDonald Quist
McEachern Redalen
McKasy Reif
Metzen Rice
Mione Rodosovich
.Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose
Nelson, K. St.Dnge
Neuenschwander Sarna
Norton Schafer
O'Connor Scheid
Ogren Schreiber
Olsen Seaberg
Omano Segal
Onnen Shaver
Osthoff Sherman
Otis Simoneau
Pauly Skoglund
Peterson Solberg

. Piepho Sparby
. Piper Stadum
Price Staten .

Sviggum
Swanson,
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanaeek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
WigIey

,.Wy:nia
Zaffke
Speaker Sieben

. The bill was repassed, as amended by Conference, and itS' title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 639.

The Senate has repassed said bill inaqqordanqe with the
recommendationand report of the Conference Committee..

Said Senate File is herewith transmitted to the House.

PATRICK R FLAHAVEN, Secretary-of the Senate

CONFERENCE COMMITTEE RJ!:PORT ON S. F, NO' 639

A bill for an ad relating to energy; changing II cross-reference
for nonpublic data reporting; amending the definition of "earth
sheltered'vrchanging the due date of biennial energy reports;
amending Minnesota Statutes 1982, sections 13.68, subdivision
1; 116J.06,subdivision 2; and 116J.18, subdivision 1.

May 12, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable HarryA, Sieben, .Jr.
Speaker ofthe House of Representatives
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We, the undersigned conferees for S. F. No. 639, report that
we have agreed upon the items in. dispute and recommend as
follows:

That the Senate accede to the amendments of the House of
Representatives.

We request adoption of this report and repassage of the bill.

Senate Conferees: PHYLLIS W. MCQUAID, DON FRANK and
GEN OLSON.

House Conferees: PAT PIPER,· GORDON O. VOSS and BOB
WALTMAN.

Piper moved that the report of the Conference Committee on
S. F. No. 639 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 639, A bill for an act relating to energy; changing
a cross-reference for nonpublic data reporting; amending the
definition of "earth sheltered"; changing the due date of bi­
ennial energy reports; amending Minnesota statutes .1982, sec­
tions 13.68, subdivision 1; 11l';J.06, subdivision 2; and 116J.18,
subdivision 1.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage,

The question was tak~n on the rcpassage of the bill and the
roll was called. There were 127 yeas and 0 nays as follows:

Tbose who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Baua~lia

Beard
Beglch
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carleen, L.
Clark, K.
Clawson
Cohen
Coleman
Denfjudcn
.Dlmler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Gmcnes.
Gustafson
Gutknecht'
Halberg.
Haukoos
Heap
Heinitz
HimJe
Hoffman
Hokr
] acobs
Jennings
Jensen
Johnson
Kahn

Kalis ,. , Norton
Kelly O'Connor
Knickerbocker Ogren
Knuth Olsen -
Kcstohryz Omann
Krueger Onnen
Kvam Osthotf

I. Larsen Otis
Levi Pauly
Long Peterson
Ludeman Piepho
Mann Piper
Marsh Price
McDonald Quinn
McEachern Ouist
McKasy Redalen
Metzen Rdf
Minne Rice
Munger Rivcness
Murphy Rodosovich
Nelson, D. Rodriguez, C.
Nelson,K:·~ Rodriguez, F.
Neuenschwander Rose

St. Gage
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Shaver
Shea
.Sherman
Simoneau
Skoglund
Solberg
Sparby

. Stadum
Staten
Sviggum
Swanson,

. Thiede
TomlinsoIi
Tunheim
Upbus
Valan
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Valento
venesek
Vellenga

Waltmim
Welch
Welker

Welle
Wenzel
Wigley

Wynia
Zaffke

Speaker Sieben

, The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:.

S. F. No. 1003.'

The Senate has repassed .said bill in accordance with. the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. F'LAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1003

A bill for an act relating to ]!lublic welfare; establishing a
medical assistance social health maintenance organization
demonstration project; proposing new law coded in Minnesota
Statutes, chapter 256B.

May 17, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr. .
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No: 1003, report that
we have agreed upon the items in dispute and recommend as
follows: .

.That the House recede from its amendment and that S. F. No.
1003 be amended as follows:

Page 1, line 17, delete "case manager" and insert "partici­
pating provider"

Page I, line 25, delete "the projects" and insert "a proieei"

We request adoption of this report and repassage of the
bill.

Senate Conferees: ERIC D. PETTY, LINDA BERGLIN and
HOWARD A. KNUTSON.
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House Conferees: JOHN E. BRANDL, TONY ONNEN and LEE
GREENFIELD.

Brandl moved that the report of the Conference Committee
on S. F. No. 100300 adopted and that the bill be repassed as .
amended by the Conference Committee. The motion prevailed.

S. F. No. 1003. AbUl for an act relating to public welfare;
establishing a medical assistance social health maintenance
organization demonstration project; proposing new law coded

. in Minnesota Statutes. chapter 256B.

The bill was read for the third time. as amended by Conference.
and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 125 yeas and 0 nays as follows.:

Those who voted in the affirmative were;

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Beglch

. Bennett
Bergstrom
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark. J.
Clark. K.
Clawson
Cohen
Coleman
DenOuden
Dimler
Eken
Elioff
Ellingson
Erickson

Evans
Findlay.
FjosIien
Forsythe
Frerichs
Crabe
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen .
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth . Otis
Kostohryz Pauly
.Kru.eger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman "Outst
-Mann Redalen
-Marsh .Reif
McDonald Rice
Mcliechern Riveness
McKasy Rodosovich
Metzen Rodriguez; C.
Minne , Rodriguez, F.
Murphy Rose
Nelson, D. St.Dnge
Nelson, K. Sarna
Neuenschwander Schafer
O'Cennor Scheid
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff . Shea

Sherman
Simoneau
Skoglund
Solberg
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
'Uphus
Valan
Valento
Vanasek
Vellenga
Waltman"
Welch
Welker
Welle
Wenzel
Wigley
Wynia­
Zaffke
Speaker Sieben

The bill was repassed. as amended by Conference, and -its title
agreed to. .. .

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference..Committee on: .

S. F. No. 923.
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" The Senate' 'has repassed said bill in accordance with the
recommendation and report of the Conference Committee:

.~~idSe.nateFi1e,is,herewithtransmittedto the House,
, ... :~

.. PATRICK KF'LAlIAVEN,'SecretarY of the Senate

May 19,.1983

The Honorable Jerome M. Hughes
President of the Senate

The Hortorab!e Harry A. Sieben, Jr.. .
Speaker of the House of Representatives

We,the undersigned confereesfor S. F. No. 923, report that
we have agreed upon the items in dispute and recommend-as fol-
lows: ...
.' ," . ~

. ThattheHouse recede fro;'" its 'amendnlentsand that s. F; No.
92300 further. amended as follows : . .

Delete everything after the enacting clause and insert:

[PROTECTIClN OF LIBRARYMA-,.'. 'LSe~tion
TERIAL.]

- 'j: '" . .:"..

1. ··,[i34.40]
'.

< •• '.'../
, ~;

Section 3 describes misuse of library materials and prescribes
penalties for intentional removal o/;.damage to;..asuiiietention.
of·library materials. .

Sec. 2., Minnesota Statutes 1982, s~tion466.01,subdi"ision .
1, is amended to read:

Subdivision 1: [MUNICIPALITY.] For the nurnoses of sec­
tions. 466,01 to 466.15, "'municipality" means any city, whether
organized under home. rule charter or otherwise, any county,
town, public authority.public corporation.special district, school
district, however organized, county agricultural society organ­
ized pursuant to chapter 38, public library; regional public Ii-,
braiy system, multi-county multi-type library system, or other
political subdivision. .
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See. 3. [609.541] [PROTECTION O:F LIBRARY PROP­
ERTY.]

Subdivision 1. [DAMAGE TO LIBRARY MATERIALS.]
A person who intentionally, and without permission from library
personnel damages any books, maps, pictures, manuscripts, films,
or other property of any public library or library belonging to
the state or to any political subdivision is guilty of a petty mise
demeanor. .

Subd. 2. [REMOVAL .OF LIBRARY PROPERTY.] A per­
son who intentionally, and without permission from library per­
sonnel removes any books, maps, picturcs, manuscripts, films, or
other property of any public library or library belonging to the
state or to any political subdivision is guilty' of a misdemeanor.

saa:s. [DETENTION OF LIBRARY MATERIALS.] A
person who detains a book, periodical, pamphlet, film, or other
property belonging to any public library, or to a library belong­
ing to the state or any political subdivision, for more than 60
days after notice .in writing to return. it, given after the eropira­
tion of the library's stated loan period for the material, is guilty
of a petty misdemeanor. The wr.itten notice shall be sent by mail
to the last known addrcss of the person detaining the material.
The notice shall state the tYPe of material borrowed, the titre of
the material, the author's name, the library from which the ma­
terial was borrowed, and the date b.y which the material was to
have been returned to the library. The notice shall include a
statement indicating that if the material is not returned within
60 days after the written notice the borrower will be in violation
of this section. '

Subd. 4. [RESPONSIBILITY FOR PROSECUTION FOR
REGIONAL LIBRARIES.] For regional librarics the county
attorney for the county in which the offense occurred shall
prosecute violations of subdivisions 1 to 9."

.
Amend the title as follows:

Page 1, line 2, after the semicolon insert "defining misuse of
library materials;" .

Page 1, line 6, delete "chapter" and insert "chapters 134 and"

We request adoption of this report and repassage of the bill.

Senate Conferees: DAImIL WEGSCHEID, MICHAEL O. FREEMAN
and FRITZ KNAAK.

House Conferees: Buzz ANDERSON and JOE QUINN.
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Anderson, B., moved that the report' of the Conference Com­
mittee on S. F. No. 923 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

The Speaker called Wynia to the Chair.

S. F. No. 923, A biil for an act relating to libraries; prohibiting
the theft or damage of library materials; restricting tort liability
for public libraries; prescribing a penalty; amending Minnesota
Statutes 1982, section 466.01, subdivision 1 ; proposing new law
coded in Minnesota Statutes, chapter 609.

The. biil was read ,for_the third time, as amended by Con­
ference, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 88 yeas and 35 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Anderson, R.
Beard­
Bennett
Bergstrom
Bishop
Blatz
Brinkman
Burger
Carlson, L.
Clark, J.
Clawson
Coleman
Dempsey
Dimler
Erickson
Evans

Findlay
Fjoslien
Forsythe
Crabe
Cruenes
Cutknccht
Heap
Heinitz
Himle
Hoffman
Hokr
Jensen
Knickerbocker
Knuth
Kostobrvz
Krueger
Kvam
Larsen

Levi Piepho
Long Price
Mann Quinn
Marsh Quist
McDonald Rice
M~Eacbern Riveness
McKasy Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose
Nelson, K. Schafer
Neuenschwander Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Segal
Otis Shaver
Pauly Shea
Peterson Sherman

Simoneau
Skoglund
Sparby
Sviggum
Swanson
Thiede
Tunheim
Uphus
Valan
Waltman
Welch
Welle
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were: .

Battaglia Eliolf Johnson O'Connor Scheid
Begich Greenfield Kahn Ogren Solberg
Berkelman Gustafson Kelly Osthoff Staten
Brandl Halberg Ludeman Piper Valento
Clark,K Haukoos Metzen Hedalen Vellenga
Cohen Jacobs Minne St.Dnge Welker
DenOuden Jennings Norton Sarna Wenzel

The hill was repassed, as amended by Conference, and its title
agreed.to.

. Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:
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H. F. No. 1283, A bill for an act relating to the organization and
operation of state government: appropriating money. for educa­
tion and related purposes to the. department of education, higher
education coordinating board, state university board, state com­
munity college board, University of Minnesota, and the Mayo
medical foundation, with certain conditions; establishing a state
board of vocational technical education; providing it and certain
independent and intermediate school districts operating voca­
tional technical schools with certain powers and duties; changing
the authority and duties of the above named agencies, or one or
more of them, or certain of their advisory councils with respect
to governance, duration of existence, disposition of property, em­
ployment and compensation of personnel, tuition, institutional
closings, gifts, appropriations, parking fees, scholarships,
grants-in-aid, planning, hospital charges; and related educational
matters; amending Minnesota Statutes 1982, sections 43A.18,
subdivision 4; 120.17, subdivision 7a; 121.212, subdivision 2;
121.931, subdivision 7; 121.934, subdivision 2; 123.742, by adding
a subdivision; 123.743; 124.48; 125.05, by adding a subdivision:
136.03; 136.034; 136.11, subdivision 1; 136.144: 136,62, by add­
ing a subdivision; 136.63, subdivision 1a; 136.67, by adding a
subdivision; 136A.121; 136A.14; 136A.141; 136A.143; 136A.15;
136A.16: 136A.17: 136A.26; 136A.29, subdivisions 2 and 9;
136A.42; and 158.05; proposing new law coded in Minnesota
Statutes; chapters 136 and 136A; proposing new law coded as
Minnesota Statutes, chapter 135A: and 136C; repealing Minne­
sota Statutes 1982, sections 121.11, subdivision 1; 121.217; 121."
902, subdivision la; 121.936, subdivision 6; 124.53: 136A.144;
136A.145; 136A.146; 136A.161; 136A.18; 136A.19; 136A.20;
136A.21; and 136A.22.· .

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 398.

The Senate has repassed said bill in. accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICKE. FLAHAVEN, Secretary of the Senate
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CONFERENCE COMMITTEE REPORT ON.S. F.NO. 398 .

.A bill for an act relating tovtilnerable adults; refining the
Vulnerable Adults Reporting Act; specifying reporting require­
ments; specifying acce~s to 'reports; preventing record. destruc­
tion; amending Minnesota Statutes 1982, section 626.557, sub-'
divisions 2, 3, 4, 10, 12, 14, and by adding' a subdivision;
repealing Minnesota Statutes 1982, section 626.557, subdivision12a. . .'. ,'. . ','

May 13, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 398, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendment and that S. F. No.
398 be amended as follows:

Page 4, line 10, before "Except'~ insert "(a) Where federal
law specifically prohibits a person from disclosing patient identi­
fying information in connection with a report of suspected abuse
or neglect under this act, that person need not make a required
report unless the vulnerable adult, or his guardian, conservator,
or legal representative, has consented to disclosure in a manner
which conforms to federal requirements. Facilities whose pa­
tients or residents are covered by such a [ederalImoshall seek
consent to the disclosure or suspected abuse or neglect from
each patient or resident, or his guardian, conservator, or legal
representative, upon his admission to the facility. Persons who
are prohibited by federal law from reportingari incident of sus­
pected abuse or neglect shall promptly seek consent to make a
report.

(b)"

We request adoption of this. report andrepassageof the bill.

SenateConf'erees : ALLAN H.S;PEAR, RANDOLPH .W.' PETERSON
and FRITZ KNAAK.

House Conferees: JOHN T. CLAWSON, LEE GREENFIELD and
KATHLEEN BLATZ.

Clawson moved that the report of the Conference Committee
on S. F. No. 398 be adopted and that the bill be repassed as
amended by the Conference Committee.' The motion .prevailed.
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S. F. No. 398, A bill for an act relating to vulnerable. adults;
refining the Vulnerable Adults Reporting Act; specifying report­
ing requirements; specifying access to reports; preventing record
destruction; amending Minnesota Statutes 1982, section 626.557;
subdivisions 2, 3, 4, 10,12, 14, and by adding a subdivision ; re­
pealing Minnesota Statutes 1982,section 626.557, subdivision
12a. . .

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 119 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Berkelman
Bishop'
Blatz
Brandl
Brinkman
Burger
Carleon.L, .
CJark,K;
Clawson
Cohen
Coleman
Dempsey
DenOtiden·
Dimler
ElioH
Ellingson
Erickson

Evans Kosiohryz Osthoff
Findlay Krueger Otis
Fjoelien Kvam Pauly
Forsythe Larsen Peterson
Graha . Levi Piepho
Greenfield Long Piper
Crucnes Ludeman- Price
Custafson Mann Quinn
Gutknecht Marsh ' Quist
Halberg McDonald· Redalen
Haukoos McEaehall Rice
Heap McKasy Riveness
I-Ieinitz' Metzen Hodosovlch
Hinde -Minne : Rodriguez, C.

. Hokr Munger Rodriguez, F.
Jacobs Murphy Rose
Jennings' Nelson, D. St. Onge
Jensen Neuenschwander Sarna
Johnson Norton Schafer
Kahn O'Conner Scheid
Kalis Dgreri . Schoenfeld,
Kelly Olsen' Schreiber
Knickerbocker Omann Seaberg
Knuth " Onnen Shaver

Sh~a
Sherman
Simoneau
Skoglund
Solberg
Sparby
Sviggum
Swanson
-Thiede

, Tunheim
. Uphus

Valento
Vellenga
.Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia

. Zaffke
Speaker Sieben

Those who voted in the nsgative were:

Segal

The bill was repassed, as amended by Conference, and its title
agreed to.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Rice requested immediate consideration
of H. F. No. 449.

H. F. No. 449 was reported to the House.

Shaver moved to amend H. F. No. 449, the second engross­
ment, as follows:

peleteeverything .after the enacting clause and insert :
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"Section 1. Minnesota Statutes 1982,section 10A.01, is
amended to read:

10A.ol [DEFINITIONS.]

Subdivision 1. . [SCOPE.] For the purposes of sections
lOA.Ol to 10A.34, the terms defined in this section have the
meanings given them unless the context clearly indicates other-
wise. .

Subd. 2. [ADMINISTRATIVE ACTION.] "Administrative
action" means an action by any official, board, commission or
agency of the executive branch to adopt, amend, or repeal a rule
pursuant to chapter I,l. "Administrative action" does not include
the' application or administration of an adopted rule, except in
cases of rate setting, power plant and powerline siting and
granting of. certificates of need under chapter 1l6J.

Subd. 3.· [ASSOCIATION.] "Association"· means a busi­
ness, corporation, firm, partnership, committee, labor organiza­
tion, club, or any other g-roup of two or more persons, which in­
cludes more than members of an immediate family, acting in
concert.

SuM. 4. [BUSINESS WITH WHICH HE IS ASSOCIAT­
ED.] "Business with which he is associated" means any asso­
ciation in connection with which the individual is compensated
in excess of $50 except for actual and reasonable expenses in
any month as a director, officer, owner, member, partner, em­
ployer or employee. or is a holder of Securities worth $2,500 .or
more at fair market value.

SuM. 5. [CANDIDATE.] "Candidate" means an individ­
ual who seeks nomination. or election to any statewide or legis­
lative office for which reporting is not required under federal
laws. The term candidate (SHALL) also (INCLUDE) includes
an individual who seeks nomination or election to supreme court,
district court, .county court, probate court. or county municipal
court judgeships of the state. An individual shall be deemed
to seek nomination or election if he has taken the aetiorineces­
sary under the law of the state of Minnesota to qualify himself
for nomination or election, has received contributions or made
expenditures in excess of $100, or has given his implicit or ex­
plicit consent for any other person to receive contributions or
make expenditures in excess of$lOO, for the purpose of bringing
about his nomination or election. A candidate remains a candi­
date until his principal campaign committee is dissolved as pro-
vided in section lOA.24 .

Subd. sa. [CONGRESSIONAL CANDIDATE.] "Conares­
eiona; candidate" means an individual who seeks nomination or
election to the United States senate or house of representatives
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and who is a "cendidaie" as that term is defined in United Siaiee
Code, title 2, section 431, paragraph (2), as amended through
December 31, 1982.

Subd. 6. [BOARD.] "Board" means the state ethical prac­
tices board.

Subd. 7. [CONTRIBUTION.] . "Contribution" means:

(a) with respect to a candidate, a transfer- of funds or a do-
nation in kind (.) .

(C9NTRIBUTIONINCLUDES)inciuding any loan or ad­
vance of credit to a political committee, political fund, or prin­
cipal campaign committee, which loan oradvance of credit is
«A» (1) forgiven, or «B» (2) paid by (AN ENTITY) an
individual or any association other than the political committee,
political fund, or principal campaign committee to which the
loan or advance of credit is made. If an advance of credit or
a loan is forgiven or paid as provided in this' (SUBDIVISION)
paragraph, it is a contribution in the year in' which the loan
or advance of credit is made. A contribution made for the
purpose of defeating a candidate is considered made for the
purpose. of influencing the nomination or election of that can­
didate or any opponent of that candidate. A contribution does
not include services provided without compensation by an indi­
vidual volunteering his time on behalf of. a candidate,ballot
question, politicalcommittee or political fund,or the publishing
or broadcasting of news items or editorial comments by the news
media; and . . . .

(b) with respect to a congressional candidate, a "contribu­
tion" as that term.is defined in United States Code, title 2, sec­
tion 431, peragraph (8), as amended through Decembersi, 1982.

Subd.7a. [TRANSFER OF FUNDS; TRANSFER.]
"Transfer.of funds" .or "transfer" means money or negotiable
instruments given by an individual or association to a political
committee, political fund, or principal campaigncommittee for
the purpose of influencing the nomination orelection of a candi­
date or for the purpose of promoting Or defeating aballotques-
tion. .

Subd. 7b. [DONATION IN KIND.] "Donation in kind"
means anything of value other than money or negotiable instru­
ments given by an individual or association to a political commit­
tee, political fund, or principal campaign committee for the pur­
pose of influencing the nomination or election of a candidate or
for the purpose of promoting or defeating a ballot question.
Donation in kind includes an approved expenditure.
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Subd. r« [QUALIFYING CONTRIEUTION.] "Q'lIalify­
ing contribution" means (J, contribution made during the election.
year by an individual, other than the eongressional or other
candidate or the candidate's immediate family, to a principal
campaign committee ofa congressional candidate which is $100
or less, orofa candidate f01':

(a) state constitutional office which is$100or less; or

(b) legislative office which is $50 or less.

Not morethan $100 of the aggregate contribution toa congres­
sional candidate or candidat.e for state constitutional office and
not morethar: $50 of the aggregate contribution. to a candidate
for legislative office made in the election year, by an individual
may be certified by the board as a qualifying contribution. Money
in the account of the principal campaign committee IJf acandi­
dateor congressional Cf1cndidate IJn January .11Jf the electionuear
for the office heldor sought maYlJnly be considered qualifying
contribution» for the purplJse of :determining whether (J, candi­
date IJr conqreesionnlcamdulat« has raised the thresholii amount
of qualifying clJntributilJns in acclJrdance .with section lOA.31;
subdivision 70; prouided that not rmore than $100 IJf theag­
gregate eontriirutions to a candidate ioretate constitutional IJf­
[ice IJr a conareeeionai candidate and not ,nore than $50 of the
aggregate contribuiione.to a caruiidat« for legislative office made
prior to Janitary 1 by an individual may be certified by the boerd
as a qualifying contribution.

. Subd. 8.. [DEPOSITORY.] "Depository" means any bank,
savings and loan association; or credit uniou(,) organized under
federal or state law and transacting business within Minnesota.

Subd. 9. [ELECTION.] "Election" means a primary; spe­
cial primary, general, or special election.

Subd. 10. [CAMPAIGN EXPENDITURE; EXPENDIe
TURK] . "Campaign expenditure" or "expenditure" means,'

.(a) . With respect toa 'candidate, a purchase or payment of
money or anything of value, or an advance of credit, made or in­
curred for the purposeoffnfluanelng the nomination or election
of a candidate or. for the purpose of promoting or defeating a
ballot question. An expenditure is considered to be made in the
year in which the goods or services for which it was made are
us~d or consumed. An expenditure made for the purpose of de­
fcatlng-a candidate is considered made for the purpose of in­
fluencing the nomination or election of that candidate or any
opponent of that candidate. Except as provided in clause «A),)
(1) of this paragraph, an expenditure includes the dollar value'
of a donation -in kind- An· expenditure doesnot include:
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«A» (1) noncarnpaign disbursements as defined in subdi­
vision lOe;

«B» (2) transfers as defined in subdivision 7a;

«C» (3) services provided without compensation by an
individual volunteering his time on behalf of a candidate, ballot
question, political committee, or political fund ;or

«D) THE) (4) publishing or broadcasting of news items
or editorial comments by the news media; and

(b) with respect to a congressional candidate, an "expendi­
ture" as that term is defined in United States Code, title 2, sec­
tion 431, paragraph (9), as amended through December 31, 1982.

Subd. lOa. [APPROVED EXPENDITURE.] "Approved ex­
penditure" means an expenditure made on behalf of a candidate
by an entity other than the principal campaign committee of that
candidate, which expenditure is made with the authorization or
expressed or implied consent of, or in cooperation or in concert
with, or at the request or suggestion of that candidate (, HIS)
or the candidate's principal campaign committee or (HIS) agent.
An approved expenditure is a contribution to that candidate.

Subd. lOb. [INDEPENDENT EXPENDITURE.] "Inde­
pendent expenditure" means:

(a) with respect to a candidate. an expenditure expressly
advocating the election or defeat of a clearly identified candi­
date, which expenditure is made without the express or implied
consent, authorization, or cooperation of any candidate (, HIS)
or the candidate's principal campaign committee or (HIS) agent
and is not made in concert with or at the request or suggestion
of any candidate (. HIS) or the candidate's princinal campaign
committee or (HIS) agent. An independent expenditure is not a
contribution to that candidate; and

(b) with respect to ·a congressional candidate, an "indepen­
dent expenditure" as that term is defined in United States Code,
title 2, paragraph (17), as amended through December 31,1982.

Subd. toe, [NONCAMPAIGN DISBURSEMENT.] "Non­
campaign disbursement" means a purchase or payment of money
or anything of value made, or an advance of credit incurred, by
a political committee, political fund, or principal campaign com­
mittee for any purpose other than to influence the nomination or
election of a candidate or to promote or defeat a ballot question.

Noncampaign disbursement inciudes:

(a) payment foraccounting and legal services; .
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(b) return of a contribution to the source;

(c) repayment' of a loan made to the political committee,
political fund, or principal campaign committee by that com-
mitteeor fund; .

(d) return of (MONEYS FROM THE STATE ELECTIONS
CAMPAIGN FUND) matching funds to the board, pursuant to
section 25; .

(e) payment for. food and beverages consumed at a fund­
raising event;

(f) services for a constituent by a member of the legislature
. or a constitutional officer in the executive branch, performed
from the beginning of the term of office to 60 days after ad­
journment sine die of the legislature in the election year for the
office held; and

(g) a donation in kind given :to the political committee, po­
litical fund, or principal campaign committee for purposes listed
in clauses (e) and (f). The board shall determine whether an
activity involves a noncampaign disbursement within the mean­
ing of this subdivision..

Subd.10d. [QUALIFIED EXPENDITURE.] "Qualified ex­
penditure" means an expenditure by the principal campaign
committee of a candidate or congressional candidate or an ap··
proved expenditure ior-services, materials, facilities, transporta­
tion, or other things of value to further the candidate's or con­
gressional candidate's nomination or election to office during the.
election. year for the office held or sought. Qualified expenditure
does not include: .

(a) an expenditure in violation of any law of the United
States or this state;

(b) a payment to the extent clearly in excess of the fair
market value of the service or item received in exchange;

(c) gifts or charitable contributions;

(d) noncampaign disbursements as defined in subdivi.~ion

lOc; or

(e) a transfer to the principal campaign committee of a
candidate or congressional candidate, unless the transfer is to
a principal campaign committee registered in the candidate's
or congressional candidate's name to influence his own nomina­
tion or election to a different congressional office or state eonsti­
tutional or legislative office.
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Subd. 11. [LOBBYIST.] "Lobbvist't.means.any individual:

(a l' engaged for pay brother consideration, or authorized
by another individual or association to spend monev.vwho spends
more than five hours in any month or more than $250, not includ­
ing his own travel expenses and membership dues, in any year,
for the purpoaeofatternpting to influence legislative or adminis­
trative action by communlcating or .urging others to communi­
cate with public officials; or

(b) who spends more than $250, 'not including his own travel­
ing expenses and membership dues, in any year for the purpose
of attempting to influence legislative or administrative action
by communicatingor urging others to communicate with public
officials, ' . ,

"Lobbyist" does 'not include any:

(a) public official or employee of the state or any of its
political subdivisions' or public bodies acting in his official
capacity;

(b) party or his representative appearing in a proceeding
before a state board, commission, or agency of the executive
branch unless the board, commission, or agency is taking ad-
ministrative action; .

(c) . individual while' engaged in seIling goods or services to
be paid for by public funds ;', . . ' .

(d) news media or' their employees or agents while engaged
in the publishing or broadcasting of news items, editorial com­
ments, or 'paid advertisements which directly. or .indirectly urge
official action;' ' ..

(e) . paid expert witness Whosetestimony is. requested by the
body beforewhich he is appearing, butonlyto the extent of pre­
paring or delivering testimony;

(f) stockholder of a family farm corporation as defined in
section 500.24, subdivision 1, who' does not spend over $250, ex­
cluding his own travel expenses, in any year in communicating
with public officials; or

(g) party or his representative appearing to present a claim
to the legislature and communicating to legislators only by the
filing of a claim form and supporting documents and by appear­
ing at public hearings on the claim.
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Subd. 12. [MAJOR POLITICAL PARTY.] "Major politi­
cal party" means a maj or political party as defined in section
200.02, subdivision 7.

Subd.13. [MINOR POLITICAL PARTY.] "Minor political
party" means any political party other thana major political
party (:) .

«A) UNDER WHOSE NAME IN THE LAST AP­
PLICABLE GENERAL ELECTION A CANDIDATE FILED
FOR LEGISLATIVE OFFICE AND RECEIVED NOT LESS
THAN 10 PERCENT OF THE VOTE FOR THAT OFFICE,
OR FILED FOR STATEWIDE OFFICE; OR)

«B) WHICII FILES A PETITION WITH THE SECRE­
TARY OF STATE CONTAINING THE NAMES OF 2,000
INDIVIDUALS REGISTERED TO VOTE IN MINNESOTA
AND DECLARING .THAT THE SIGNERS DESIRE THAT
THE PARTY BE ELIGIBLE TO RECEIVE MONEY FROM
THE STATE ELECTlbNSCAMPAIGN FUND IN THE SAME
MANNER AS A MAJOR POLITICAL PARTY.)

. .

(FOR THE PURPOSES OF THIS CHAPTER, ALL INDI­
VIDUALS WHO ARE ELIGIBLE TO VOTE. IN AREAS
WHERE THERE IS NO PERMANENT SYSTEM OF REGIS­
TRATION SHALL BE CONSIDERED REGISTERED VO­
TERS).

Subd. 15. [POLITICAL COMMITTEE.] "Political commit­
tee" means:

(a) urith. respect to a candidate, any association as defined
in subdivision 3 whose major purpose is to influence the nomi­
nation or election of a candidate or to promote or defeat a ballot
question; and

(b ) with respect toa congressional candidate, a "politica,l
committee" as that term is defined in United States Code, title
2, section J,31,paragraph (1,), as amendedthro'ltghDecember
31,1982.

"Political committee" includes a major political party (AS·
DEFINED IN SUBDIVISION 12.); a minor political party (AS
DEFINED IN SUBDIVISION 13), (AND ANY) a principal
campaign committee (FORMED PURSUANT TO SECTION
10A.19) of a candidate. or. congressional candidate, and any au­
thorized. .committee of a congressional candidate.

Subd. 15a. [PRINCIPAL CAMPAIGN COMMITTEE.]
H Principal campaign' committee" means:
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. (a) with respect to a candidate, a political committee desig­
nated and caused to be formed by that candidate under section
10A.19; and

(b) with respect toa congressional candidate, apolitical
committee deeitmated. and authorized by that congressional can­
didate under United States Code, title 2, section 1;32, subsection
(e) (1), as amended through December si, 1982.

Subd. 15b. [AUTHORIZED COMMITTEE.] "Authorized
committee" meaus the principal campaign committee" or aT"l
other political committee designated and authorized by a con­
gressional candidate under United States Code, title 2, section
1;82, subsection (e) (1), as amended through December 81, 1982,
to receive contributions or. make expenditures on behalf of that
congressional candidate.

Subd, 16. [POLITICAL FUND.] "Political fund" means
any accumulation of dues or voluntary contributions by an asso­
elation other than a political' committee, which accumulation is
collected or expended for the purpose of influencing the nomina­
tion or election of a candidate or for the purpose of promoting
or defeating a ballot question. .

Subd. 17. [POLITICAL PARTY.] "Political party" means
either a major political party or a minor political party.

Subd. 18. [PUBLIC OFFICIAL.] "Public official" means
any:

(a) member of the legislature;

(b) constitutional officer in the executive branch and his
chief administrative deputy;

(c) member, chief administrative officer, or deputy chief
administrative officer of a state board or commission which has
at least one of the following powers: (i) the power to adopt,
amend or repeal rilles, or (ii) the power to adjudicate contested
cases or appeals;

(d) commissioner, deputy commissioner, or assistant com­
missioner of any state department as designated (PURSUANT
TO) in section 15.01;

(e) individual employed in the executive branch who is au­
thorized to adopt, amend, or repeal rules or adj udicate contested
cases';

(f) executive director of the state board of investment;
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(g) executive director of the Indian affairs intertribal
board;

(h) commissioner of the iron' range-resources and rehabili­
tation board;

(i) director of mediation services ;

(j) deputy of any official listed in clauses (e) to (I);

(k) judge of the workers' compensation court of appeals;

(I) hearing examiner or comp~nsation judge i~ the' state
office of administrative hearings or hearing examiner in the
department of economic security;

(m) solicitor general or deputy; assistant, or special assis­
tant attorney general;

(n) individual employed by the legislature as secretary of the
senate, legislative auditor, chief clerk of the house, revisor of
statutes, or researcher or attorney in the office of senate re­
search, senate counsel, or house research; or

(0) member or chief administrative officer of the metro­
politan council, metropolitan transit· commission, metropolitan
waste control commission, metropolitan parks and open spaces
commission, metropolitan airports commission, or metropolitan
sports facilities commission,

Subd, 19. [OFFICE HOLDER.] "Office holder" means an
individual who holds any statewide or legislative office, except
a federal office for which candidates are' required to report un­
der federal laws, state-supreme court justice, or district court
judge.

Subd. 20. [ADVANCE OF CREDIT.] "Advance of credit"
means any money owed for goods provided or services rendered.
An advance of credit is an expenditure or anoncampaign dis­
bursement in the year in which the goods or services are used
or consumed. Advance of credit does not mean loan as defined in
subdivision 21; .' .

. . Subd. 21. [LOAN.] "Loan" means, an advance of money or
anything of value made to a political committee, political fund,
or principal campaign committee.

Subd. 22. [FINANCIAL INSTITUTION.] "Financial in­
stitution" means a lending institution chartered by an agency of
the federal government or regulated by .thll commissioner of
banks. '
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Subd.23. [BALLOT QUESTION.] , "Ballot question" means
a question or proposition which is placed on the ballot and which
may be voted on by all voters of the state.. "Promoting or defeat­
ing a ballot question" includes activities related to qualifying the
question for placement on the ballot.

Sec. 2. [10A.I05] [LIMITATIClN ON APPLICABILITY.]

The provisions of sections 10A.llto 10A.24 relating to the
organization, registration, and administration of and reporting
and disclosure by political committees, including principal cam­
paign committees, and political funds are not applicable to con­
gressional candidates and authorized committees of congressional
candidates. The organization, registration, and administration of
and reporting and disclosure by authorized committees of con­
gressionalcandidates is governed by the relevant provisions of
United States Code, title 2, chapter 14, as amended through De­
cember 31, 1982.

Sec. 3. Minnesota Statutes 1982,section 10A.13, is amended
by adding a subdivision to read:

Subd. 3. [ADDITIONAL RECORDS.] The treasurer of a.
principal campaign committee for a candidate who wishes to
qualify for matching funds shall, keep the additional records
described in section 10A.31, subdivision 6b.

Sec.4. Minnesota Statutes 1982, section 10A.15, subdivision
I, is amended to read:

Subdivision 1.' No anonymous contribution in excess of $20
shall be retained by any political committee or political fund, but
shall be forwarded to the board and deposited in (THE GEN­
ERAL ACCOUNT OF) the state elections campaign fund.

Sec. 5. Minnesota Statutes 1982, section 10A.19, subdivision
I, is amended to read: '

Subdivision 1. [MAY NOT ACCEPT CONTRIBUTIONS
WITHOUT FORMING GOMMITTEE.] Except as otherwise
permitted by federal law, no candidate or congressional candidate
shall accept contributions from any source, other than himself, in
aggregate in excess of$100 or any (MONEYS) matching funds
from the (STATE ELECTIONS CAMPAIGN FUND) board
pursuant to section lOA.31, subdivisions lOa' and lOb unless he
designates and causes to be formed a single principal campaign
committee.

,Sec. 6. [10A.245] [CAMPAIGN REPORTS; CONGRES'
SIONAL CANDIDATES.]
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A oonareesional candidate 'W/1,o agrees to be bound by the ex­
penditure liniitscinsection 10A.25, as adjusted by section 10A.-

. 255, as a condition of receiving a public subsidy for his campaign
shall file 'With the board copies of all reports that he or his prin­
cipal campaign committee treasurer acting for him is required
to file under United States Code, title 2, chapter 14, as amended
through December 31, 1982. The reports shall be filed 'With the
board at the times required in United States Code, title 2, section
434, as amended through December 31, 1982. The treasurer of a
principal campaign committee for a congressio!!al candidate 'Who
'Wishes to qualify for matching funds shalt keep the additional
records described in section 10A.31, subdivision 6b.

Sec. 7.. Minnesota Statutes 1982, section ~0<\.25, is amended
to read:

10A.25 [LIMITS O~ CAMPAIGN EX!'ENDITURES.]

Subdivision 1. [GOVERNOR AND LIEUTENANT GOV·
ERNOR CONSIpERED AS SINGLE CANDIDACY.] (FOR
THE PURPOSES OF SECTIONS 10A.ll TO 10A.34) A candi-.
date for governor and a candidate for lieutenant governor, run­
ning togethervshall be deemed to be a single candidate. (EX­
CEPT ..AS, PROVIDEP IN SUBDIVISION 3) After the
candidates. for governor and lieutenant governor have filed for
office, ,all e",pendituresmade by and all approved expenditures
made on behalf of .the candidate for lieutenant governor shall be
considered to be expenditures by and approved expenditures on
behalf of the candidate for governor.

Subd. 2. [CANDIDATES.] In a ye~r in which an election
is held for an-office sought by a candidate, no expenditures
shall be .made by the principal campaign committeeof that can­
didate; nor any approved expenditures made on behalf of that
candidate which .expenditures and approved expenditures result
in an aggregate amount in excess of the following:

(a) for governor and lieutenant governor, running together,
(12 1/2 CENTS PER CAPITA OR $600,000, WHICHEVER
ISGREATEIn $1,270,000;

(b) ., for attorney general, (2 1/2CEN'rS PER CAPITA OR
$100,000, WHICHEVER IS GREATER) $211,800;

(c) for secretary of state, state treasurer, and state auditor,
separately, (11/4 CENTS PER CAPITA OR $50,000, WHICH­

. EVER IS GREATER) $105,900;

(d) for state senator, (20 CENTS PER CAPITAOR $15,000,
WHICHEVER IS GREATER) $31,770; .
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(e) for state representative, (20 CENTS PER CAPITA OR
$7,500,WHICHEVER IS GREATER) $15,885. . .'

Subd. ea. [CONdRESSIONAL CANDIDATES.] In a year
in which an eleciion ie held.for an office sought by a congres­
sional candidate, no expenditures shall be made by the authorized
committees of that congressional candidate which .result in an
aggregate amount inexcess of the following:

(a) for United States senator, $2,500,000;

(b) for representative in congress, $300,000.

Subd. 3. [LIEUTENANT GOVERN'OR ENDORSEMENT.]
Notwithstanding subdivision 2, clause (a), a candidate for en­
dorsement for the office of lieutenant governor at the convention
of a political party may make expenditures and approved ex­
penditures of $30,000 or five percent of the amount in subdivi­
sion 2, clause (a), whichever IS greater, to seek endorsement.
This amount (SHALL BE) is in addition tothe amount which
may be expended pursuant to subdivision 2, clause (a).

Subd. 4. [EXCEPTION.] The limits prescribed in section
10A.25 shall not apply to any expenditure or approved expendi­
ture made or advance of credit incurred before February 28,
1978 unless the goods or services for which they were made or
incurred are consumed or used after February 28, 1978.

Subd. 5. [CANDIDATES IN CONTESTED PRIMARY
RACES.] Notwithstanding the limits imposed by subdivision
2, the winning candidate in a contested race in a primary who
receives less than twice as many votes as anyone of his oppo­
nents in that primary may make aggregate expenditures and
approved expenditures equal to. 120 percent of the applicable
amount (AS SET FORTH) in subdivision 2.

Subd. 5a. [CONGRESSIONAL CANDIDATES IN CON­
TESTED PRIMARY RACES.] Notwithstanding the limits
imposed by subdivision 2a, the winning congressional candidate
in a contested race in a prima1'y who receives less than twice
as many votes as anyone of his opponents in that primary may
make aggregate expenditures equal to 120 percent of theap­
plicable amount in subdivision 2a.

Subd. 6. [POST-ELECTION YEAR EXPENDITURES BY
OR ON BEHALF OF CANDIDATES.] In any year following
an election year for the office held or sought, the aggregate
amount of expenditures by and approved expenditures on behalf
of a candidate for or holder of that office shall not exceed 20
percent of the expenditure limit set forth in subdivision 2, as
adjusted by sectionlOA.255. .
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Subd. 6a. [POST-ELECTION YEAR EXPENDITURES BY
CONGRESSIONAL CANDIDATES.] In any year following an
election year for the office held or sought, the aggregate amount
of expenditures on behalf of, a congressional candidate for or
holder of that office shiLll not exceed 20 percent of the expendi­
ture limit in subdivision 2a, as adjusted by section 10A.255.

(SUBD. 7. [POPULATJON ESTIMATES.] 'ON OR BE­
FORE DECEMBER 1 OF EACH YEAR, THE' STATE DE­
MOGRAPHER SHALL CERTIFY TO THE BOARD THE ES­
TIMATED POPULATION OF THE STATE OF MINNESOTA
FOR THE NEXT CALENDAR YEAR. ON OR BEFORE DE­
CEMBER 31 OF EACH YEAR THE BOARD SHALL DE­
TERMINE AND PUBLISH IN THE STATE REGISTER THE
EXPENDITURE LIMITS FOR EACH OFFICE FOR THE
NEXT. CALENDAR YEAR AS PRESCRIBED BY SUBDIVI_
SION 2, USING THE FOLLOWING .ESTIMATED POPULA­
TION FIGURES:)·

«A) .' FOR THE OFFICES OF GOVERNOR AND LIEU­
TENANT GOVERNOR, ATTORNEY GENERAL; SECRE­
TARY OF STATE, STATE TREASURER AND STATE AUDI­
TOR, THE TOTAL ESTIMATED POPULATION OF THE
STATE;) .

«B) FOR THE OFFICE OF STATE SENATOR, 1/67 OF
THE TOTAL ESTIMATED POPULATION OF THE STATE;)

«C) FOR THE OFFICE OF STA'I'E REPRESENTATIVE;
1/134 OF THE TOTAL ESTIMATED POPULA'I'ION OF THE
STATE;)

(THE LIMITS PRESCRIBED BY SUBDIVISIONS 2 AND
2A SHALLBE ROUNDED OFF TO THE NEAREST $100.)

Subd. 10. [APPLICABILITY OF EXPENIlITURE LIM­
ITS.] The expenditure limits imposed by this section apply
only to' candidates and congressional candidates who agree to
be bound by the limits as a condition of receiving a public subsidy
for their campaigns in the form of:

(a) An allocation of money from the state elections came
paign fund; or

(b). Credits against the tax due of individualswho contribute
to that candidate or congressional candidate..

Subd. 11. .[NO LIMITS ON INDEPENDENT EXPENDI­
TURES.] Nothing in. this section shall be construed as limiting
independent expenditures on behalf of a candidate or congres­
sional candidate.
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sec. 8. Minnesota Statutes 1982, section 10A.255, is amended
to read:

10A.255 [ADJUSTMENT BY. CONSUMER PRICE IN­
DEX.]

Subdivision 1. [PROCEDljREFOR ADJUSTMENT.] The
dollar amounts provided In section. 10A.21>, (SUBDIVISION)
Subdivisions 2 and 20" shall beadjusted.for general election year
1984 and subsequent general election years as provided in this
section. By June 1 of the general .election year i the executive
director of the board shall 'determine the percentage, increase in
the consumer price index from April of the last general elec­
tion year to April of the year in whichthedetermination is made.
The dollar amounts used for the preceding general election year
shall be multiplied by that percentage. The product of the calcula­
tion shall, be added to each dollar amount to produce-the dollar
limitations to be in effect for the next general election. The
product shall be rounded up to the next highest (WHQLE DOL­
LAR) multiple of $25. The index used shaIl be the revised con­
sumer price index for all urban consumers for, the St. Paul­
Minneapolis metropolitan area prepared by the United States

, department of labor with 1967 as a base year. '

Subd. 2. [EXCEPTION.] The dollar amounts provided in
section 10A.25,subdivision (2)2a,shallbe adjusted for (1982)
1984 in the manner providedin subdivision 1, except that the
(PERCENTAGE INCREASE IN THE CONSUMER PRICE
INDEX SHALL BE. DETERMINED FROM, APRIL OF 1974
TO APRIL OF 1982 AND THE ADJUSTMENT SHALL BE
CALCULATED BY THE EXECUTIVE DIRECTOR BY JUNE
1, 1982) dollar amounts used for the preceding general election
year [or the offices of United States senator tuuirepresentatioe
in congress ,shall be $2,590,000 and.$300,OOO respectively;

Subd. 3. [PUBLICATIQN OF EXPENDITURE LIMIT.]
On or before June 15 of each year" the board,slwllpublish in the
state register the e;r;penrlitureWniits for each. office for that
calendar year, as pro.videdin section 10A.25.' ,

Sec. 9. .Minnesota Statutes 1982, section 10A.27,is amended
to read : .

10A.27 [(ADDITIONAL LIMITATIONS) LIMITS ON
CAMPAIGN 90NTRIBUTIONSAND LOANS.]

Subdivision 1.. [CONTRIBUTIONS TOA CANDIDATE.]
Except asprovided in subdivisions 2' and 6, no candidate shall
permit his principal campaign committee to accept contributions
from any individual, political committee,' or political fund in an
aggregate amount in excess of thefollowing :



58th Day] FRIDAY, MAY 20, 1983 4779

(a) to candidates for governor and lieutenant governor run­
ning together, ($60,000) $30,000 in an election year for the office
sought and $12,000 in other years; .

(b) to a candidate for attorney general, ($10,000) $5,000 in
an 'election year for the office sought and $2,000 ill other years ;

(c) to a candidate for the office of secretary of state, state
treasurer, or state auditor, ($5,000) $2,500 in an election year
for the office sought and $1,000 in other years;

(d) toa candidate for state senator, ($1,500) $800 in art
election year for the office sought and $300 in other years ; and

(e) to a candidate for state representative, ($750) $400 in
an election year for the office sought and $150 in the other year.

Subd. 2.. [CONTRIBUTIONS TO CANDIDATES BY PO­
LITICALPARTIES;] . No candidate shall permit .hisprincipal
campaign committee' to accept contributions f'rom any political
party in an aggregate amount in excess of (FIVE) ten times the
amount that may be 'contributed to that candidate by a political
committee as set forth in subdivision L '

SJIbd. 4. [POLITICAL PARTY DEFINED:] For the pur­
poses of this section, a political party means' the aggregate of
the party organization within each house of the legislature, the
state party organization. and tile party organization within con­
gressional districts. counties, legislative districts, municipalities,
and precincts, . ,

(SUBD.5. ' [INDEPENDENT EXPENDITURES.] NOTE:­
ING IN THIS SECTION SHALL BE CONSTRUED AS LIM­
ITING INDEPENDENT EXPENDITURES ON BEHALF OF
A CANDiDATE.) ,

Subd.6. [CONTRIBUTIONS BY A CANDIDATE.] Noth­
ing in this. section shall' be construed as .limiting .• the amount
which may be contributed by a candidate for. the purpose of in­
fluencing his own nomination or election. .

Subd. 7. [EXCEPTION.]' Contributions arid approved ex­
penditures made prior to February 28, 1978 which are in excess
of the limits imposed by this section shall not be in violation of
this section but shall be disclosed as required by this chapter.

Subd, 8. [LOANS TO A CANDIDATE.] 1'1'0 candidate
shall permit his principal campaign committee to accept a loan
from other than a financial institution for an amount in excess
of the contribution limits imposed by this section. No candidate
shall permit his principal campaign committee to accept any
loan from a financial institution for which that financial insti-
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tution may hold any endorser of that loan liable to pay any
amount in excess of the amount that the endorser may. contribute
to that candidate.

Subd. 9. [CONTRIBUTION AND LOAN LIMITATIONS
APPLICABLE TO A CONGRESSIONAL CANDIDATE.] Con­
tributions by and to a congressional candidate and loans to a
congressional candidate are governed by the relevant provisions
of United States Code, title 2, chapter 11;, as amended through
December 81, 1982.

Sec. 10. Minnesota Statutes 1982, section 10A.275, is amend­
ed to read:

10A.275 [MULTI-CANDIDATE POLI'l'ICAL PARTY EX.
PENDITURES.]

Subdivision 1. [APPLICABILITY TO CANDIDATES.]
Notwithstanding any other provisions of (LAWS 1978, CHAP­
TER 463) this chapter, the following expenditures by a state
political party or a substate unit of a state political party as de­
scribed in section 10A.27, subdivision 4, shall not be considered
contributions to or expenditures on behalf of any candidate for
the purposes of section 10A.25 or 10A.27, and shall net be allo­
cated to any candidates pursuant to section 10A.22, subdivision
5: .

(a) expenditures on behalf of candidates of that party gen­
erally without referring to any of them specifically in any ad­
vertisement published, posted, or broadcast;

(b) expenditures for the preparation, display, mailing, or
other distribution of an official party sample ballot listing the
names of three or more individuals whose names are. to appear
on the ballot;

.(c) expenditures for any telephone conversation .inCluding
the names of three or more individuals whose names are to ap­
pear on the ballot; or

(d) expenditures for. any political party fundraising effort
on behalf of three or more candidates.

Subd. 2. [APPLICABILITY TO CONGnESSIONAL CAN­
DIDATES.] Expenditures of the type listed in clauses (aJ to

. (dJ in subdivision 1 are governed by the relevant pro",isions
of United States Code, title 2, section 1;81, paragraph (9 r, as
emended. through December 81., 1982.

Sec. 11. Minnesota Statutes 1982, section 10A.28, is amended
to read:
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.·10A.28 [PENALTY FOR EXCEEDING EXPENQITURE
AND CONTRIBUTION LIMITS.]

Subdivision 1. [CANDIDATES EXCEEDING EXPENDI­
TURE LIMITS.] A candidate subject to the expenditure limits
(OF) set forth in section 10A.25 who permits his principal
campaign committee to make expenditures or permits approved
expenditures to be made on his behalf in excess of the limits
imposed by section 10A.25,as adjusted by section 10A,255,
(SHALL BE) is subject to a civil fine up to four times the
amount which the expenditures exceeded the limit. .

Subd. 10,. [CONGRESSIONAL CANDIDATES EXCEED_
ING EXPENDITURE LIMITS.] A congressional candidate
subject to the expenditure limits set forth in section 10A.25
who permits his authorized committees to' make aggregate ex­
penditures on his behalf in excess of the limits imposed by see­
tion. lOA.25,as·adjusted by section lOA.255, is subject too, civil
fine up to four times the amount which the expenditures ex­
ceed the limit.

Subd. 2. [CONTRIBUTION LIMITS EXCEEDED WITH
RESPECT TO CANDIDATES.] A candidate who permits his
principal campaign committee to accept contributions in excess
of the limits imposed by section 10A.27 (SHALL BE) is subject
to a civil fine of up to, four times the amount by which the con-
.tributlon exceeded the limits.' "

Subd. 20,. [CONTRIBUTION LIMITS EXCEEDED WITH
RESPECT TO CONGRESSIONAL CANDIDATES.] A eon­
gressional candidate who permits his authorized committees to
Q,ccepf ci>ntrib'l?tion,s in: excess of. the limits imposed. in United
States Code, title 2, chapter 14, as amended through December
81, 1982, is subject to the penalties imposed by United States
Code, title 2, section 487g, as amended through Deeemberst, ,
1982. .

Subd. 3; , [CONCILIATION AGREEMENTS.] If the board
finds 'that there is reason to believe fhat excess expenditures
have been made or excess contributions accepted contrary to the
provisionsof subdivision' 1, t«; or 2 the board shall make. every
effort for a period of not less than 14 daysafter ita finding to
correct the matter byInformal methods of conference and con-

-ciliation and to enter a conciliation agreement ,with the person
involved. A conciliation agreement .made pursuant to this sub­
'division (SHALL ,BE) is a matter of public record. Unless vio­
lated. a conciliation agreement (SHALL BE) is a bar to. any
civil proceeding under subdivision 4. , .

.. Subd. 4. [CIVIL ACTION.] If the board is unable after 'a
reasonable time to correct by informal methods any matter which
constitutes probable cause' to believe that excess expenditures
have been made or' excess contributions' accepted contrary to
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. subdivision 1,ta, or 2, the board shall make. a public finding
of probable cause in the matter. After making a public finding,
the board shall bring an action, or transmit the finding to a
county attorney who shall bring an action.I, IN THE DISTRICT
COURT. OF RAMSEY COUNTY OR. IN THE CASE OF A
LEGISLATIVE CANDIDATE: THE DISTRICT COURT OF
A COUNTY WITHIN THE LEGISLATIVE'. DISTRICT,) to
impose a civil fine as prescribed by' the board pursuant to sub­
division 1, ta, or 2. An -actioii filed against a congressional
candidate for United States senator or against a candidate for.
state constitutional office shall be brought in the district court
of Ramsey County. An aetio« filed against a candidate for state
legislative office shall be brought in the district court of a county
within the candidate's legislative district. An action filed against
a congressional candidate for representative in congress shall
be brought in the district Court of a county within the congres­
sional ca,.didate's congressional district; All moneys recovered
pursuant to this section shall be deposited in the general fund
of the state.

Sec. 12. Minnesota Statutes 1982, section 10A.30, is amended
to read:

10A.30 [STATE) ELECTIONS CAMPAIGN FUND.]

. Subdivision 1. [STATE ELECrIONS CAMPAIGN FUND
ESTABLISHED.] There is hereby established an account
within the special revenue fund of the state to be known as
the "state elections campaign fund".

Subd.2. [SEPARATE ACCOUNTS.] Within the state elec­
tions campaign fundaccount there shall. be maintained (A) sep­
arate (ACCOUNT) accounts for the candidates (OF EACH
POLITICAL PARTY AND A GENERAL AqCOUNT) for the
offices of United States senator; representative in congress,
governor and lieutenant governor, attorney generai, secretary
of state, state treasurer, state auditor, state senator, and state
representative. .

Sec. 13. Minnesota, Statutes 1982, section 10A.3I, subdivision
1, is amended to read: .

Subdivision 1. [AMOUNTS DESIGNATED.] Every indi­
vidual resident of Minnesota who files a tax return or a renter
and homeowner property' tax refund return with the commis­
sioner of revenue may designate that $2 (SHALL) be paid from
the general fund of the state into the' state elections campaign
fund. If a husband and. wife file a joint return; each spouse may
designate that $2 (SHALL) be paid, An individual who is 18
years of age or, older, who is a resident of Minnesota, and who is
a dependent of another individual who files a tax return ora
renter and homeowner propertytax refund return, may designate
that $2 (SHALL) be paid from the general fund of the state into
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the state' elections campaign fund. NQ individual (SHALL BE
"ALLOWED TO) may designate that $2 be paid more than once
in any year. . ' ,

: Of each $2 designated by a taxpaYer .to b~ paid into the state
elections campaign fund, $1 is allocated to,candidlitesand $1 to

.conpressioruii candidates.

Sec. 14., Minnesota Statutes 1982, section IOA.31, subdi~ision
3, is amended to read: " ,

Subd. 3. [CONTENTS OF TAX FORMS.] The commis­
sioneroL(THE DEPARTMENT OF) revenue shall provide on
the first page of the income tax form and' the, renter lind home­
owner property tax refund return a space for the fHing indi­
vidual, and any adult dependent of that individual, to indicate
whether or not he wishes to allocate $2 ($4 if' filing a joint re"
turn) from the general fund of the, state to finance the election
campaigns of (STATE) candidates and congressional Candidates.
(THE FORM SHALL ALSO CONTAIN LANGUAGE PRE­
PARED BY THE COMMISSIONER WHICH PERMITS THE
INDIVIDUAL TO DIRECT THE STATE TO ALLOCATE THE
$2 (OR $4 IF FILING A JOINT RETURN) TO:, (l) ONE OF
TFI~ MAJOR POLITICAL PARTIRS: (TJ'ANY MTNOR PO­
LITICAL PARTY AS DEFINED IN SECTION 10A.01, ,SUB­
DIVISION 13, WHICH QUALIFIES ,UNDER THE PROVI­
SI0NS OF SUBDIVTSTON, 3A.: OR OTT' ALT, OTT ALT1CvING
CANDIDATES AS PROVIDED BY SUBDIVISION 7.) The de­
pendent on the tax, return or the renter and homeowner property
tax refund return' shall sign a statement which authorizes the
designation of $2. The renter and homeowner property tax re­
fund, return shall include instructions that the individual filing
the return may designate $2 on the return only, if he has not
designated $2 on the income tax return.

Sec. 15. 'Minnesota Statutes 1982, section 1QA.31, subdivision
4, is amended to read:

, '

Subd.4. [ANNUAL APPROPRIATION.] The amounts des­
ignated by individuals for the state elections campaign fund are
appropriated from the general fund and shall be Credited' to the
(APPROPRIATE ACCOUNT IN THE) state elections cam­
paign fund and annually appropriated for allocation and dis­
tribution as set forth in (SUBDIVISIONS) subdivision 5 (, 6
AND 7). '

Sec. 16. ' Minnesota Statutes 1982, section 10A.31, subdivision
5, is amended to read:

Subd. 5. [ALLOCATION OF ACCOUNTS.] (a) Candi­
dates. In each calendar year the' (MONEYS) money in (EACH
PARTY ACCOUNT AND THE GENERAL ACCOUNT) the
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state elections campaign fund, 'Whichhas been segregated for allo­
cation to. candidate offices .shall be allocated (TO Ca~DI-
DATES) as follows: .

(1) 21 percent for candidates for the offices of governor and
lieutenant governor together; .

(2) 3.6 percent for candidates for the office of attorney gen­
eral; .

(3) 1.8 percent each for candidates for the offices of secre­
tary of state, state auditor, and state treasurer;

(4) in each calendar year. during the period in which state
'senators serve a four year term, 23el/3 percent for candidates
for the officeof.state. senator and 46-2/3 percent for. candidates
for the office of state representative: .

(5) in each c~lendaryear d~ring the period' in Which state'
senators serve. a two year term, 35 percent each for candidates
for theofflces of state senator 'llnd state representative;

«6) ,TO ASSURE THAT MONEYS WILL BE RETURNED
TO THE COUNTIES FROM WHICH THEY WERE COL­
LECTED, AND TO ASSURE THAT THE DISTRIBUTION
OF THESE, MONEYS RATIONALLY RELATES TO THE
SUPPORT FOR PARTICULAR PARTIES OR FOR PARe
TICULAR. CANDIDATES WITHIN LEGISLATIVE DIS­
TRICTS,MONEYS~FROM THE PARTY ACCOUNTS FOR
LEGISLATIVE CANDIDATES SHALL BE DISTRIBUTED
AS FOLLOWS:)-

,(EACH CANDIDATE FOR"THE STATE SENATE AND
STATE HOUSE OF REPRESE~TATIVES WHOSE NAME IS
TO APPEAR ON THE BALLOT IN THE GENERAL ELEC­
TIORSHALL ItECEIVE MO~EYS FRO)\'l HIS PARTY AC­
COUNT SET ASIDE FOR CANDIDATES OF THE STATE
SENATE OR STATE HOUSE OF REPRESENTATIVES,
WHICHEVER APPLIES, ACCORDING TO THE FOLLOW-
ING FORMULA;)" ,'" " , ' ',--' "',' "", " , '

(FOREA,CH COUNTY WITHIN HIS DISTRICT THE
CANDIDATE'S SHARE OF THE DOLLARS ALLOCATED
IN THAT COU~TY TO HIS PARTY ACCOUNT AND SET
ASIDE FOR THAT OFFICE SHALL BE:)

«A) THE SUM OF THE VOTES CAST, IN THE LAST
;GENERAL ELECTION IN THAT PART OF THE COUNTY
IN HIS DISTRICT FOR ALL CANDIDATES OF HIS PARTY
(I) WHOSE NAMES APPEARED ON THE BALLOT IN
EACH VOTING PRECINCT OF THE STATE AND (II) FOR
THE STATE SENATE AND STATE HOUSE OF REPRE.
SENTATIVES, DIVIDED BY) ,
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«B) THE SUM OF THE VOTES CAST:IN THAT COW'­
TY INTHE LAST GENERAL ELECTION FOR ALL CANDIe
DATES OF HIS PARTY (I) WHOSE NAMES APPEARED
ON THE BALLOT IN EACH VOTING PRECINCT IN THE
STATE AND (II) FOR THE STATE SENATE AND STATE
HOUSE OF REPRESENTATIVES, MULTIPLIED BY)

«C) THE AMOUNT IN HIS PARTY ACCOUNT ALLO~
CATED IN THAT COUNTY AND SET ASIDE FOR THE
CANDIDATES FOR THE OFFICE FOR WHICH HE IS A
CANDIDATE.) .

(THE SUM OF ALL THE COUNTY SHARES CAL­
ClTLATED IN THE FORMULA ABOVE IS THE CANDI­
DATE'S SHARE OF HIS PARTY ACCOUNT.)

(IN A YEARIN WHICH AN ELECTION FOR THE STATE
SENATE OCCURS, WITH RESPECT TO VOTES FOR
CANDIDATES FOR THE STATE SENATE ONLY, '.'LAST
GENERAL ELECTION" MEANS THE LAST GENERAL
ELECTION IN WHICH AN ELECTION FOR THE STATE
SENATE OCCURRED.)

(FOR ANY PARTY UNDER WHOSE NAME NO CANDI­
DATE'S NAME APPEARED ON THE BALLOT IN EACH
VOTING PRECINCT IN THE STATE IN THE LAST GEN­
ERAL ELECTION. "LAST GENERAL ELECTION" MEANS
THE LAST GENERAL ELECTION IN WHICH THE NAME
OF A CANDIDATE OF THAT PARTY APPEARED ON THE
BALLOT IN EACH VOTING PRECINCT IN THE STATK)

(IN A YEAR IN WHICH THE FIRST ELECTION AFTER
A LEGISLATIVE REAPPORTIONMENT IS HELD, "HIS
DISTRICT" MEANS THE NEWLy DRAWN DISTRICT, AND
VOTING DATA FROM THE LAST GENERAL ELECTION
WILL BE APPLIED TO THE AREA ENCOMPASSING THE
NEWLY DRAWN DISTRICT NOTWITHSTANDING THAT
THE AREA WAS IN A DIFFERENT DISTRICT IN THE
LAST GENERAL ELECTION.)

(IF IN A DISTRICT THERE WAS NO CANmnATE OF
A PARTY FOR THE STATE SENATE OR STATE HOUSE
OF REPRESENTATIVES IN THE LAST GENERAL ELEC­
TION. OR IF A CANDIDATE. FOR THE STATE SENATE
OR STATE HOUSE OF REpRE$ENTATIVES WAS UNOP~
POSED, THE VOTE FOR THAT OFFICE FOR THAT PARTY
SHALL BE THE AVERAGE VOTE OF ALL THE REMAIN­
ING CANDIDATES OF THAT PARTY IN EACH COUNTY
OF THAT DISTRICT WHOSE VOTES.ARE INCLUDED IN
THW, SUMS IN CLAUSES :(Al AND (ll). THE AVERAGE
VOTE SHALL BE ADDED TOTHESUMS IN CLAUSES (A)
AND (B) BEFORE THE CALCULATION IS MADE FOR
ALL DISTRICTS IN THE COUNTY.)
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Moneyfrom (A PARTY ACCOUNT) the fund not distributed'
(TO CANDIDATES FOR STATE SENATOR AND REPRE­
SENTATIVE)in any election year shall be (RETURNED TO
THE GENERAL FUND OF THE SrATE. MONEY FROM A
PARTY ACCOUNT NOT DISTRIBUTED TO CANDIDATES
FOR OTHER OFFICES IN AN ELECTION YEAR SHALL
BE RETURNED TO THE PARTY ACCOUNT FOR REAL­
LOCATION TO CANDIDATES AS PROVIDED IN CLAUSES
(1) TO (6) OF. THIS SUBDIVISION IN THE FOLLOWING
YEAR. MONEYS FROM THE GENERAL ACCOUNTRE­
FUSli]D BY ANY CANDIDATE SHALL BE DISTRIBUTED
TO ALL OTHER QUALIFYING CANDIDATES IN PROPOR~
TION TO THEIR SHARES AS PR,OVIDED IN THIS SUB­
DIVISION) retained in the state elections campaign fund for dis­
tribution in accordance with this subdivision in future years..

(b) Congressional candidates. In each calendar year the
money in the state elections campaign fund which has been segre­
gated for allocation to congressional candidate offices, shall be
allocated as follows: .

(1) 16-2/3 percent for the office of UmiiedSbatee senator for
which an election will be held in 198J"and every six years there­
after; .

(2) 113·2/3 percent for the office of United States senator
for which an election will be held it! 1988 and every six years
thereafter; .

(3) 66-2/3 percent for. the oitieeeoirepreeentatioe in con­
gress.

Sec. 17. Minnesota Statutes 1982, section IOA.31,is amend-
ed by adding a subdivision to read:. " . .. . . .'

",--- . -, .', .. . ,,",

'. SuM. ea. [APPLICATION FOR MATCHING FUNDS.]
After December 31, 1983,.a.candidate or congressional candidate
umo deeires to receive matching funds pursuant to section l(1A.31
may file an application with the board which meets the require­
ments of section 10A-32, subdij)ision ,3. An app#.cation to par­
ticipa,te in the. matching funrl system must be filed with the
board no earlier than January 1 nor later than the close .of filings .
for office in the election year for the office held or sought. Once
filed, an application to participate inthe matching fund system
may not lJe reuoked. The board shall receive and keep a record
of each application. .

Sec. 18. .Minnes<;>taStatutes 1982, section 10A.31, is amend­
ed by adding a SUbdivision, to read:

SuM. 6b. [SUBMISSION OF QUALIFYING CONTIHBU-"
TIONS; RECORDS.] Acaitdidateor congre$sional candidate
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or the treasurer of his principal campaign committee may sub­
mit records of contributions and the, board may certify contri·,
butions as q.ualifying contributions after the candidate has reg­
istered a single principal campaign committee and has filed an
application with the board pursuant to section 17 or a congres­
sional candidate has reqieiered pursuant to federal law and filed
an application. A candidate 01' congressional candidate or the
treasurer of his principol. campaign committee shall not present
contributions to the board for certification as qualifying contri­
butions which do not satisfy the requirements in section 10kOl,
subdivision 7c.

Records of contributions submitted for certification by the
board must include the name and address of each contributor
and the date of each contribution. Iniormatio» submitted pur­
suant to this subdivision is in addition to, and not in lieu of any
other reporting requirements in chapter ioA.

Sec. 19. Minnesota Statutes 1982, section 10A.S1; is amended
by adding a subdivision to read: .

Subd. 7a. [ENTITLED TO RECEIVE MATCHING.
FUNDS; TH:kESHQLD AMOUNTS.] . A candidate or con­
gressional candidate who files an application as required by
section 17 may receive $1 in matching funds from the board
pursuant to section 10A.Sl for each $1 received by the can­
didate in: certified qualifying contributions. if the board has.
certified that the candidate or'congressionalcandidate has
raised the threshold amount of certified qualifying. contribu­
tions. The. 'threshold: amounts of. certified qualifying contri­
butions which must be raised before a candidate or conqres­
sional 'candidate qualifies jm' matching funds are:

Office Sought
Threshold Amou1tt of

.Qualifying Contributions

Governor and Lieutenant Governor, or
United States Senator . .

Attorney General Or Representative
in Congress

Secretary of State, State Treasurer, "
. Or State Auditor

State Senator

State Representative .

$50,000

10,000 '

5,000.

2,000

1,000

Qualifyi~g contributions raised by a candidate or congres­
sional candidate' to satisfy the . threshold amounts set forth in
this subdivision shall not be matched by the' board;
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The executive director of the board shall promptly notify a
candidate or congressional candidate when the board has certi­
fied that the threshold amount of qualifying contributions has
been raised.

Sec. 20. Minnesota Statutes 1982, section 10A.3l, is amended
by adding a subdivision to read:

Subd.8a. [ESTIMATE OF TOTAL AVAILABLE MONEY;
DISTRIBUTION.] By February 1 of the election year, the
board shall estimate the total amount of money allocated to the

.office accounts pursuant to subdivision 5 for that general elec­
tion year based upon the taxpayers' designations approved by the
commissioner of revenue for the previous year. Based upon the
estimates, the board shall set aside 30 percent of the total amount
of money in each office account for distribution to primary
candidates or congressional candidates for that office in ac­
cordance with section 22. The remaining 70 percent in each
office account shall be distributed to general election candidates
or congressional candidate« for that office in accordance with
section 23.

Sec. 21. Minnesota Statutes 1982, section lOA.3l, is amended
by adding a subdivision to read:

Subd.9a. [ESTIMATES OF AVAILABLE MONEY FOR
SPECIFIC OFFICES~] Not later than seven days after the
close of faings for office in an election year, the board shall
estimate the total amount of money available for distribution to
candidates or congressional candidates for each office pursuant
to sections 22 and 23 based upon the number of candidates or
congressional candidates who have applied to participate in the
matching system. After calculation of the estimated amounts
available for distribution. pursuant to sections 22 and 23, the
board shall make the estimates available for public inspection,
publish the estimates in the State Register and make them
available to the secretary of state and, in the case of legislative
candidates, the county filing officers.

Sec. 22. Minnesota Statutes 1982, section IOA.3l, is amended
by adding a subdivision to read:

Subd. 10a. [DISBURSEMENT OF FUNDS; PRIMARY
ELECTION.] Beginning on the third day following the last
day for withdrawal of candidates and congressional candidates
from a primary election, the board may disburse matching funds
to a candidate or congressional candidate who:

(a) has filed an application to participate in the matching
fund system in accordance with section 17;

(b) is entitled to have his name appear on the primary elec-
tion ballot; and .
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(c) has received qualifying contributions in excess of the
threshold amountproiJided in section 19.

The board shall certify records of qualifying contributions
submitted bya candidate or congressional candidate who has
met the requirements in this subdivision' in 'a timely manner
and in any case not less than every 1l, days after the last day
for withdrawal of candidates or congressional candidates. Quali­
fying contributions are not eligible for. matching funds under
this subdivision if the.records of the contributions are submitted
to the board after the primary results have bee.n canvassed by .
the state canvassing board, No candidate or congressional can­
didate is entitled to receive matching funds under this subdivi­
sion in an aggregate amount in excess of the per candidate
estimate for that office determined in section ~1.

. .

Sec. 23. Minnesota Statutes 1982, section 10A.3I, is amended
by adding a subdivision to .read :

Subd. lOb. [DISBURSEMENT OF FUNDS; GENERAL
ELECTION.] Beginning after the day of certification. of
primary reeuli«, the board may disburse matching funds to a
candidate or congressional candidate nnho>.

(a) has filed an application to participate in the matching .
fund system in accordance with section 17;' .

(b) is entitled to have his name appear on the general elec­
tion ballot; -and.

. (c) has received-qualifying 'contributions in excess of the
threshold amount provided in section.19.: '. .. . . .

The board shall certify records of qualifying contributions sub­
mitted by a candidate or congressional candidate who. has met.
the requirements in this subdivision in a timely manner and in
any case not less than livery 1l, days after the last day for with­
drawal of candidates or congressional candidates. Qualifying
contributions are not eligible for matching funds under this SUb_
division if the records of the contributions are submitted to the
board after November 15 of the election year. No candidate or
congressional candidate Shall be entitled to receive matching
funds under this subdivision. in an aggregate amount in excess
of the per candidate estimate for that office determined. in sec-
tion 21; . .

. Sec; 24, 'Minnesota Statutes 1982, section lOA.31, subdivi­
sion 11, .Is amended to read:

Subd, 11. [UNOPPOSED CANDIDATE.] A candidate or
congressional candidate who. is unopposed in both the primary
and general election is not entitled. to receive any matching funds
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from the board pursuant"to section 10A.31. A candidate or con­
gressio'lWl candidate who is opposed only in the primary is not
entitled to receive any matching funds pursuant to section 23.
For the purposes of this (SECTION) subdivision, a write-in
candidate (IS NOT A CANDIDATE UNLESS HE COMPLIES
WITH THE PROVISIONS OF SECTION 10A:32, SUBDIVI­
SION 3) or congressional candidate shall not be regarded as op­
position or as creating ~ contested election for the office sought.

Sec. 25. Minnesota Statu.tes 1982, section 10A.32, is amended
by adding a subdivision to read: ..

. Subd. 10,. . [MATCHING FUNDS FOR QUALIFIED EX­
PENDITURES ONLY.] Matching funds received by a cand,i­
date or congressional candidate from the board pursuant to sec­
tion 10A.31 may be spent only for qualified expenditures. No .
candidate may receive or retain any matching funds in excess
of the amount of qualified expenditures made by the candidate
or eonqressional candidate during the election year for the office
held or sought. Any amount of matching funds received by a
candidate or congressional candidate .whichexceeds the amount
of qualified expenditures mWit be returned to tlwboard with the
report of receipts and expenditures due on January 31.

Sec. 26. Minnesota Statutes 1982, section 10A.32, subdivi­
sion 3, is amended to read:

Subd. 3. [WRITTEN AGREEMENT; MATCHING
FUNDS.] As a condition of receiving any money from the state
elections campaign fund, a candidate or congressional candidate
shallagree by stating in writing to the board that:

(a) his expenditures and approved expenditures shaII.not
exceed the expenditure limits (AS) set forth in section 10A.25
(AND THAT (B) HE SHALL NOT ACCEPT CONTRIBU-

'§lfii~8: ~fsL~~H1t~R~6':l?r:i~~ri~6tU::~IJ~I~~
WITH JANUARY 1 OF THE ELECTION YEAR OR WITH
THE REGISTRATION OF HIS PRINCIPAL CAMPAIGN
COMMITTEE, WHICHEVER OCCURS LATER, AND END­
ING DECEMBER 31 OF THE ..ELECTION YEAR, WHICH

~f;#:fsA1~8~MJRf~Wb~~~::fN~~P:~.f~~:J~~
AMOUNT WHICH MAY LEGALLY BE EXPENDED BY HIM
OR ON HIS BEHALF, AND THE AMOUNT WHICH MAY
LEGALLY BE EXPENDED BY HIM OR ON HIS BEHALF,
AND THE AMOUNT WHICH HE RECEIVES FROM THE
STATE ELECTIONS CAMPAIGN FUND);

(b) any matching funds received shall be .spent only for
qualified Campaign expenditures; and
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(c) . complete.and accurate records on the sources of matched
contributions and' qualified expenditures shaU be maintained.

The agreement (, INSOFAR AS IT RELATES TO THE EX­
PENDITURE LIMITS SET FORTH Tt'!SECTION 10A.25, RE­
MAINS) shall remain effective until the dissolution of the
principal campaign committee of a candidate or congressional
candidate or the opening of filings for the next succeeding elec­
tion to the .office held or sought at the time of agreement, which- .
ever occurs first. (MONEY IN THE ACCOUNT. OF THE
PRINCIPAL CAMPAIGN COMMITTEE OF A CANDIDATE
ON.JANUARYLOF THE ELECTION YEAR FOR THE OF­
FICE HELD OR SOUGHT SHALL BE CQNSJ;DERED C6N~
TRIBUTIONSACCEPTED"BY THATCANDIDATE IN THAT
YEAR FOR THE PURPOSES OF THIS SUBDIVISION. THAT
AMOUNT OF ALL CONTRIBUTIONS ACCEPTED' BY 4
CANDIDATEJN AN.ELECTION YEAR WHICH EQUALS
THE AMOUNT OF NONCA:MPAIGN '. DISBURSE:MENTS
ANUCONTRIBUTIONS AND EXPENDITURES TO PRO-··
MOTE, OR DEFEAT A BALLOT. QUESTION WHICH ARE
MADE BY THAT, CANDIDATE IN THAT YEAR SHALL
NOT. COUNT TOWARD THE AGGREGATE CONTRIBU­
TIONS AND APPROVED EXPENDITURE LIMIT IMPOSED
BY THIS SUBDIVISION. ANY. AMOUNT I!Y WHICH HIS
AGGREGATE CONTRIBUTIONS AND APPROVED EX­
PENDITURES. AGREED TO UNDER CLAUSE (B) EXCEED
THE IHFFERENCE SHALL' BE ·RETURNEDTO'l'HE
STArE TREASURER IN THEMANNER.PROVIDED IN
SUBDIVISION 2. IN NO CASE SHALL THE AMOUNT RE­
TURNED EXCEED TIlE AMOUNT RECEIVED FROM THE
STATE EI,.EC'l'IONS CAMPAIGN FUND.) .

<- .. "

(THE CANDIDATE MAY SUBMIT HIS 'SIGNED AGREE.
MENT TO THE FILING OFFICER ON THE DAY HE FILES
HIS AFFIDAVI'l'OF CANDIDACY OR PE'l'ITION TO AP­
PEAR ON' THE. BALLOT, OR HE MAY . SUB:MIT THE

. AGREEMENT TO THE BOARD NO LATER THANSEPTE:M­
BER!.)

- r.

, (THE BOARDI'RIORTO THE FIRST DAY OF FILING
FOR OFFICE SHALL FORWARDFORMS. FOR THE AGREE-

~J:IIT~#II()tlf:I~gL<fP~~~~;l:Jl"~I~~<tOX&~C::.
MENTS TO THE.BOARD.AN AGREEMENT MAY NOT BE
RESCINDED·AFTER SEPTEMBER 1.). . .

(FOR THE PURPOSES OF .THIS SUBDIVISION ONLY..
THE TOTAL A:MOUNT TO BE DISTRIBUTED TO EACH

¥~~flDE~~~J~~~ilC?Jtri~rl~I~Fp~~~~Hl!c~g~i:i~
PROVIDED.· IN SUBDIVISION 3A,. PLUS THE TOTAL

.t:~~~1 ~~'l'~%~TJ'~N~~l~,R~~~~~f~~1Wi~I~¥'1~~
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ELECTIONS CAMPAIGN FUND AND SET ASIDE FOR
THAT OFFICE DIVIDED BY THE NUMBER OF CANDI­
DATES WHOSE NAMES ARE TO APPEAR ON THE GEN­
ERAL ELECTION BALLOT FOR THAT OFFICE. IF FOR
ANY REASON THE AMOUNT ACTUALLY RECEIVED BY
THE CANDIDATE IS' GREATER THAN HIS SHARE OF
THE ESTIMATE, AND HIS CONTRIBUTIONS THEREBY
EXCEED THE DIFFERENCE, THE AGREEMENT SHALL
NOT BE CONSIDERED VIOLATED.)

A candidate or congressional candidate who accepts any
matching funds from the board thereby authorizes .the board, at
its discretion and upon reasonable notice, to conduct a thorough
examination and audit of all records kept by the candidate's
principal campaign committee. .

If a candidate or congressional candidate or the treasurer of
, his principal campaign committee cannot demonstrate through

adequate records the receipt of a sufficient amOU1i.t of qualifying
contributions or the expenditure of a sufficient amount of quali­
fied expenditures, the candidate or congressional candidate shall
promptly return to the board any amount of matching funds re­
ceived by the candidate or congressional candidate from the
board which is in excess of the amount the candidate or con­
gressional candidate was entitled to receive or in excess of the
qualified expenditures made by the candidate or congressional
candidate or his principal campaign committee.

Money returned by a '. candidate or congressional candidate
pursuant to this subdivision shall be deposited in the state elec­
tions campaign fund for distribution in the next calendar year
as set/orin in section 10A.31"subdi'ViBion 5.

Sec~ 27. [lOA.SS8] [SIGNED AGREEMENT AS CONDI.
TION OF RECEIVING PUBLIC SUBSIDY IN FORM OF TAXCREDITS.] '. , , .,' .

Subdivision 1.. [SIGNED AGREEMENT BY CANDIDATE.]
. As a condition o/receiving a public subsidy for his election cam­

paign in the form of tax credits against the tax due from indi­
viduals who contribute to his principal ,campaign committee, a
candidate shall sign a written agreement with the board that his
expenditures and approved expenditures'shall not exceed' the
expenditure limits set fonhin section 10A.25, as adjusted by
section 10A.255.

Subd. 2; [SIGNED AGREEMENT BY CONGRESSIONAL
CANDIDATE.] As a condition of receiving a public subsidy
ior his election campaign in the form of tax credits against the
tax due from indivduals who contribute to any of his authorized
committees, a congressional candidate must sign a written agree­
ment with the board that his expenditures will not exceed the
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expenditure limits set forth in 'section 10A.25, as adjusted by
section 10A.255.

Subd.3. [SUBMISSION OF AGREEMENT.] (a) A can­
didate may' submit his signed agreement to the board at any time
beginning with or following the registration of his principal cam­
paign committee.

(b) A congressional candidate. may submit his signed agree­
ment to the board at any time beginning with or following the
registration of any 'of his authorized committees. .

Subd. 4. [HOW LONG AGREEMENT IS EFFECTIVE.]
(a) A candidate's agreement remains effective until the dis­
solution of the principal campaign committee of the candidate or
the opening of filing for the next succeeding election for the
office held or sought at the time of agreement, whichever occurs'
first. An agreement signed under this subdivision may not be
rescinded.

(b) A congressional candidate's agreement remains effec­
tive until the. termination of the authorized committees of the
congressional candidate, as provided by United States. Code,
title 2, section 433 (d) , as amended through December 31,1982,
or the opening of filing for the next succeeding election to the
office held or sought at the time of the agreement, whichever
occurs first. An agreement signed under this subdivision may
not be rescinded.

Subd. 5. [TAX CREDIT NOT ALLOWED.] The commis­
sioner of revenue shall not allow any 'individual or married
couple filing jointly toviake a credit against any tax due, as
provided under section 290.06, subdivision 11,for any contribu­
tion to a candidate for legislative or state constitutional office
or congressional candidate for representative in congress Or
United States senator who has not signed the agreement pro­
vided. in this subdivision. .

Subd. 6. [CAMPAIGN EXPENDITURES NOT LIMITED;
CONSTRUCTION.] Nothing in this subdivision shall be con­
strued to limit the campaign expenditure of any candidate or
congressional candidat.e who does not sign an agreement under
this subdivision but accepts a contribution for which the con­
tributor claims a credit against tax due.

Subd. 7.. [DUTIES OF BOARD.] The board shall forward
a copy of any agreement siflned under this subdivision to the
commissionerof revenue. The board shall make available to any
candidate or congressional candidate signing an agreement a
supply of official tax credit receipt forms which state in bold­
face type that (a) a contributor who is given a receipt form
is eligible to receive a credit against his tax due in an amount



4794 JOURNAL OF THE HOUSE [58th Day

equal. to 5.0.percent oiEieconiriirution: but not more than $50
for an individual, or not more than $100 for a.married couple
filing jointly, and (b) the candidate or congressional candidate
to whom he has contributed has voluntarily agreed to abide by
campaign expenditure limite. .

Subd.8. [PENALTY.j Ira candidate or congressional can­
didate does not sign an agreement under this subdivision he'
may not issue an official tax credit receipt form or any facsimile
of one to any of his contributors. Any candidate or congressional
candidate who does not voluntarily agree to abide by the ex­
penditure limits imposed in section 10A.25, as adjusted by sec­
tion 10A.255, and who willfully issues official tai credit receipt
forms or any facsimile of them to any contributor is guilty of
a misdemeanor. .

Sec. 28. MinnesotaStatutes.1982, section 290.06,silbdivision
11, is amended to read: '

Subd. 11. [CONTRIBUTIONS .TO POLITICAL PARTIES
AND CANDIDATES.] In lieu of the deduction provided by
section 290.21, subdivision 3,clause (e),a taxpayer may take a
credit against the tax due under this 'chapter of 50 percent of
his contributions to candidates for elective state, local, or fed­
eral public office and to any political party. The maximum
credit for an individual shall not exceed $50 and, for a married
couple filing jointly or filing a combined return, shall not' exceed
$100. No credit shall be allowed under this subdivision for a
contribution to any candidate, other than a candidate for elec­
tive judicial office (OR FEDERAL OFFICE), who has not
signed an agreement to limit his campaign expenditures 'as pro­
vided in section (10A.32, SUBDIVISION 3B) 27. FOr purposes
of this subdivision, a. political party means a major political
party as defined in section 200.02, subdivision 7.

This credit shall be allowed only if the contribution is verified
in the manner the commissioner of revenue shall prescribe.

Sec. 29. [REALLOCATION OF FUNDS.]

. Money existing in each party account and the general account
within the state elections campaign [umd as of the effective date
of this section shall be reallocated to the appropriate accounts
within the state elections campaign fund in accordance with sec­
tion 16.

Sec. 30. [ALLOCATION OF 1983 AND 1984 TAX CHECK­
OFF MONEY FOR THE OFFICE OF UNITED STATES SEN­
ATOR.]

(a) Notwithstanding the provisions of section 16,the money
in each party account and the general account of the state elec-
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tions campaign' fund representing taxpayer designations for the
tax year 1983 shall be· allocated as follows: 66,2/3. percent to
the offices of represeniaiiue in conoreee; SS-1/3'percentto the
office of United States senutor for which an election will beheld
in 1.984.

(b) 'Notwithstandina theprooision« of section 1 (J, til e money
in each. pQrtll Qccount and the oeneraiaccount of the etate elec­
tions cam.paitm fund representing taxpnyer desiqnotion« for the
tQX yeM 1984 shall be a.llocQted as follows: 66-2/3 percent to the
oiiiceeotreoreeentctice in congress; 33-1/3 percent of the of­
fice ofUnited State« senator for which an election will be held
in 1988. .

Sec. 31. [REPEALER.]

Minnesota Staiuie« 1982. seciioru: 10A..11. :illbdivision., 2 . .10"
6.7,8,9, Qnd 10; 10A.32, eubdioieionesa, sb, and 4; and 10A.­
335, are repealed.

Sec. 32. [EFFECTIVE DATE.]

Sections 1 to 13, 1.5 to 27. 29. 30, Qnd S.1 are effective the day
iolloioin« finQI enactment. Sections 14 and 28 are effective for
to.xable years beginning after December 3.1, 1982."

Delete the title and insert:

"A bill for an act relating- to elections; limiting' campaign ex­
penditures bv congressional candidates who choose to receive a
public subsidy for their campaigns;. redefining certain terms in
relation to congressional candidates; limiting the applicability of
certain provisions of Jaw :tostate constitutional and state legis"
lative candidates: providing for the transfer of debts and funds
ofa principal campaign committee under certain circumstances;
providing for filing of campaign reports' by certain congres­
sional candidates: proposing expenditure limits for congressional
candidates who choose to receive a' public subsidv : providing a
penalty for exceeding' campairm expenditure limits bv conzres­
sional icandidatss': providing for the allocation of the general
account to certain state and congressional candidates: providing
estimates of minimum amounts of public subsidy to be received
by certain Congressional candidates: requiring signed agree­
ments by congressional candidates who choose to receive a pub­
lie subsidy : specifying when congressional candidates \vho ac­
cept a public subsidy must return all or part thereof: providing
for the return of money from the state elections campaign fund
to the general fund: making certain technical amendments: im­
posing penalties: amending" Minnesota Statutes 1982. sections
10A.Ol; 10A.13, by adding a subdivision; lOA.15, subdivision 1 :
lOA.19, subdivision 1; lOA.25: lOA.255; 10A.27; 10A.275; lOA."
28: 10A.30; lOA.31. subdivisions I, 3, 4, 5, 11, and by adding
subdivisions; lOA.32, subdivision 3, and by adding a subdivision ;
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and 290.06, subdivision 11; proposing new law coded in Minne­
sota Statutes, chapter lOA; repealing MiunesotaStatutes 1982,
sections .10A.31, subdivisions 2, 3a, 6, 7, 8, 9, and 10; 10A.32,
subdivisions Ba, 3b, and 4; and 10A.335."

A roll call was reqnested and properly seconded.

CALL OF THE HOUSE

On the motion of Halberg and on the demand of 10 members,
a call of the House was ordered. The following members an­
swered to their names:

Anderson, R.
Beard
Bergstrom
Blatz
Brinkman
Burger
Carlson. L.
Clark. L
Clark,K.
Clawson
Coleman
Dempsey
DenOuden
Dimler
Eken
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe

Frerichs
Gruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Heinitz
Himle
Hokr
Jacobs
Jensen
Johnson
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Ludeman

Manu Piper
Marsh Price
McDonald, Quinn
McEachern Quist
McKasy Redalen
Metzen Reif
Miune Riveness
Munger Rodriguez, C.
Murphy Rodriguez, F.
Neuenschwander Rose
Norton St.Onge
O'Connor Sarna
Ogren Schafer
Olsen Scheid
Omann . Seaberg
Onnen Segal
Osthoff Shaver
Otis Sherman
Pauly Solberg
Peterson Sparby
Piepho Stadum

Staten
Sviggum
Swenson
Thiede
Tomlinson
Tunheim
Valan
Valente
Vanasek
'Vellenga
Voss

, Waltman
'Welch
Welker'
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Halberg moved that further proceedings of the roll call be dis:
pensed with and thatths Sergeant at Arms be instructed to bring
in the absentees. The motion prevailed and it was so ordered:

The question recurred on the Shaver amendment and the roll
was called,

Halberg moved that those not voting be excused from voting.
The motion prevailed. . .

There were 54 yeas and 67 nays as follows:

Those who voted in. the affirmative were:

Anderson, R.
Bennett
Blatz
Burger
Dempsey
DerrOuden
Dim!er
Erickson
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Cruenee
Gutknecht
Halberg
Heukocs
Heap

Heinitz
HimIe
Hokr
Jennings
Johnson
Knickerbocker
Kvam
Levi
Ludeman

Marsh
McDonald
McKasy
Olsen
Omann
Onnen
Pawy
Piepho
Quist

Redalen
Reif
Rose
Schafer
Schreiber
Seaberg
Shaver
Shennan
Stadum
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Sviggum
Thiede

Uphus
Valan

Valento
Waltman

Welker
Wigley

Zaffke

Those who voted in the negative were:

Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Berkelman
Brinkman
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Eken

EHoff
Ellingson
Gustafson
Hoffman
Jacobs
Jensen
Kelly
Knuth
Kostohryz
Krueger
Larsen
Long
Manti
McEachern

Metzen Price
Mione Quinn
Munger Rice
Murphy Riveness
Nelson, D. Rodosovich
Nelson, K. Rodriguez, C:
Neuenschwander St. Onge
Norton Scheid
O'Connor Schoenfeld
Ogren Segal
Osthoff Simoneau
Otis Skoglund
Peterson Solberg
Piper Sparby

. Staten
Swanson
Tunheim
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted,.

Shaver moved to amend H. F. No. 449, the second engross­
ment, as follows:

Page 13, delete lines 28 through 36

Page 14, delete lines 1 and 2

A roll can was requested and properly seconded,

The question was taken on the amendment and the roll was
call~d.

Halberg moved that those not voting be excused from voting.
The. motion prevailed.

. There were 5& yeas and 66 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Bennett
Blatz
Burger
Dempsey
Denfjuden
Dimler
Erickson
E"an5
Findlay
Fjoslien

Forsythe
Frerichs
Cruenes
Gutknecht
Halberg
Heukoos
Heap
Heinitz
Himle
Hokr
Jennings

Johnson
Knickerbocker
Kvam
Levi
Ludeman
Marsh
M.<;Donald
·McKasy
Olsen
Umann
Onnen

Osthoff
Pauly
Piepho
Quist
Redalen
Rei{ .
Rose
Schafer
Seaberg
Shaver
Sherman

Stadum
Sviggum
Thiede
Uphus
Valente
WaItman
Wdkcr

. Wigley
Zaffke

Those who voted in the negative were:

Anderson, G. Battaglia Beard Begich Bergstrom
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Berkelman
Brinkman
Carlson, L.
Clark,J.
Clark, K.
Clawson
Cohen
Coleman
Eken
Elioff
Ellingson
Greenfield

, Cuetafson

Hoffman
Jacobs
Jensen
Knuth
Kostohryz
Krueger
Larsen
Long
Mann
'McEachern
Mctzcn
Mione
Munger

Murphy Rodosovich
Nelson. D. Rodriguez. C.
Nelson, K.- Rodriguez. F.
Neuenschwander St. Onge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Otis Segal
Peterson Skoglund.
Price Solberg
Quinn' Sparby
Rice Staten
Riveness Swanson'

Tunheim
Vanaeek
Vellenga
Voss
Welch
Welle

_Wenzel
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

Shaver moved to amend H. F. No,' 449, the. second engross­
ment, as follows:

Page 20, lines 32 and 35, delete the new language and rein-
state U$2" ,

Page 21, line 2, delete the new language and reinstate "$2"

Page 21, lines 5, 7, and 9, delete "$5" and i.ns'el"t·"$2"-\

Page 21, lines 11 and 16, delete "$2:50" and insert "$1.00'"

Page 21, lines 26, 30, and 31, delete the new language and rein­
state the old

Page 22, lines 2, 4, and 5, delete the new language and reinstate
the old

Page 27, line 3, after "in" insert "the aenerol account or' in"

Page 27, delete lines 4 through 18 and insert "refused by or
not distributed to a candidate or congressional candidate in an
election year shall be returned to the general fund .o] the state."

Page 32, line 32, after "candidate" insert "or congressional
candidate"

Page 32, delete lines 33 and 34

Page 32, line 35, delete "congress"

Page 32, line 36, delete everything after the period

Page 33, delete lines 1 through 10

Page 33,.line 31, delete "$5" and insert "$2"



58th Day] FRIDAY, MAY 20, 1983 4799

Page 33,diIie 32; delete "$10" and insert "$1';' .

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called.

Halberg moved that those not voting be excused from.voting.
The motion prevailed. .

There were 54 yeas and 69 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Bennett
Blatz
Burger'
Dempsey
DenOuden

-Dimler
Erickson
Evans
Findlay
Fjoslien

Forsythe
Frerichs
Cruenes
.Cutknecht
Halberg
Haukooe
Heap
Heinitz
Himle
Hokr
Jennings

Johnson ,
Knickerbocker
Kvam
Levi
Ludeman
Marsh'
'McDonald
McKasy
.Olsen

-Omann
Onnen

Osthoff
Pauly
Piepho
Quist
Redalen
Reif
Rose
Schafer
Seaberg
Shaver

, Sherman

Stadum
Sviggum
Thiede
Uphus
Valan
Valento
Wallman

:Welker
Wigley
Zaffke

Those who voted in the negative were:

Anderson. B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Berkelman
Brand}'
Brinkman
Carlson. L.
Clark, J.
Clark, K.
Cohen ,
Coleman

Eken .
Elioff
Ellingson
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kalis
Kelly
Knuth
Kostohryz
Krueger
Larsen

Long Piper
Mann ' Price
McEachern ' Quinn
Mctzen Rke
Munger Riveness
Murphy Rodosovich
Nelson, D. Rodriguez, C.
Nelson, K, . Rodriguez, F.
Neuenschwander St. Onge .
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld

.Otis Segal
Peterson Skoglund

Solberg
Sparby

, Staten
Swanson

"Tunheim­
Vanaeek
Vellenga
Voss

.Welch
Welle
Wenzel
Wynia
'Speaker Sieben

'The motion did. not prevail and the amendment was not :
adopted.

Shaver moved to amend H. F. No. 449, the second engrossment,
as follows:

Page ll,delete section 3

Renumber the remaining sections in their proper sequences

Amend the title accordingly

A roll call was requested and properly seconded,
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The question was taken on the amendment and 'the roll was
called.

Halberg moved that those not voting be excused from voting.
The motion prevailed.

There were 55 yeas and 65 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Bennett
Berkelman
Bliltz
Burger
Dempsey
DenOuden
Dimler
Erickson
Evans
Findlay

Fjoslien
Forsythe
Frerichs
Gruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hokr

Jennings
.Johnson
Knickerbocker
Kvam
Levi'
Ludeman

. Marsh
McDonald
McKasy
Olsen
Omano

Onnen
Osthoff
Pauly
Piepho:
Quist .
Redalen
Reif
Rose
Schafer
Seaberg
Shaver

Sherman
Stadum
Sviggum
Thiede
Uphue
Valan
Valento
Waltman
Welker
Wigley
Zaffke

Those who voted in the negative were:

Anderson, B.
Battaglia
Beard
Begich
Bergstrom
Brandl
Brinkman
Carlson,L
Clark, J.
Clark, K.
Cohen
Coleman
Eken

Elioff
Ellingson
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kalis
Knuth
Kostohryz
Krueger
Larsen
Long

Mann Peterson
McEachern Piper
Metzen Price
Mione Quinn
Munger Riveness
Murphy Rodosovich
Nelson, D, Rodriguez. C.
Nelson, K. Rodriguez, F.
Neuenschwander St. Ooge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Otis Segal

Skoglund
Solberg
Sparby
Staten
Swanson
Tunheim
Vanesek
VeUeriga
Voss
Welle
Wenzel
Wynia
Speaker Sieben

The motion did not, prevail and the amendment was not
adopted.

Piper was excused between the hours of 5 :15 p.m. until 10 :15
p.m,

Dempsey and Piepho moved to amend H.F. No. 449, the second
engrossment, as follows:

Page 11, after line 5, insert:

"Sec. 3. [10A.151] [LOBBYIST CONTRIBUTIONS LIM­
ITED.]

No contribution shall be accepted from a lobbyist by the prin­
cipal campaign committee of a legislator or by any candidate for
the legislature during a regular legislative session."

Renumber the remaining sections and correct internal refer­
ences
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Amend the title ali follows :

Page 1, line 10, after the semi-colon insert: "limiting certain
lobbyist contributions ;".

A roll call was requested and properly seconded•

.Metzen moved to'lliy the Dempsey and Piepho amendment to
H. F. No. 449 on the table. The motion did not prevail. .

The question recurred on the Dempsey and Piepho amendment
and the roll was called.

Vanasek moved that those not voting be excused from voting.
The motion prevailed. '

There were 105 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Anderson. G.
Anderson, R.
Battaglia
Bcgich
Bennett
Berkelman
Blatz
Brandl
Burger
Carlson,L.
Clark, K.
Cohen l

Coleman
Dempsey
DenOuden
Dimler
Elioff
Erickson
Evans
Findlay
Fjoslien

forsythe
Frerichs
Graba
Greenfield
Gruenes
Dutknecht
Halberg

. Haukoos
Heap
Heinitz

, Himle
Hoffman

. Hokr
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Krueger

K yam Osthoff
Larsen Otis.
Levi Pauly
Long Piepho
LudfflUaD Price
Mann Quist
Marsh Redalen
McDonald Reif
McEachern Riveneee
McKasy Rodosovich
Metzcn Rodriguez, C.
Mione Rodriguez, F.

-,Munger Rose
Murphy Sarna
Nelson, D. , Schafer
Neuenschwander Scheid

. O'Connor Schoenfeld
Ogren Schreiber
'Olsen Seaberg
(Imann Segal
Onnen Shaver

. Shell
"Shennan
Skoglund
Sparby
Stadum
Sviggum
Swanson
Thiede
Tunheim
Ilphus
Valan
Valento
Vanasck
Vellenga
Waltman.
Welker

. Welle
Wenzel
Wigley
Wynia
Zaffke

Those who voted in the negative were:

Beard Brinkman Norton Peterson Voss

The motion prevailed and the amendment was adopted.

The Speaker resumed the Chair.

Wenzel moved to amendH. F. No. 449, the second engross­
ment, as amended, as follows:

Page 11, after line 5, insert:
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"Sec. 3. [10A.151] [LOBBYIST. CONTRIBUTIONS LIM­
ITED]

No lobbyist shall contribute to the principal campaign com­
mittee of a member of Congress from the State of. Minnesota
while Congress is in session;" . .

A roll call was requested and properly seconded,

The quastion. was tak~n on the amendment and the roll
called.

was

Vanasek moved that those not voting be excused from voting.
The.motion prevailed. .

There were 31 yeas and 86 nays as follows: .

Those who voted in the affirmative were:

Anderson, B.
Battaglia
Beard
Begich
Blatz
Dempsey

. Dimler

Elioff"
Ellingson
Findlay
Fjoslien
Gustafson
Haukoos
Kalis

Knickerbocker Schoenfeld.
Krueger . Shea
Nelson, D. -Skoglund .
Osthoff Solberg
Otis Sparby
Piepho Stadum

. Schafer Swanson

Uphus
, Wenzel

,Wigley

Those who voted inthenegative were:

Anderson, G.
Anderson, R.
Bennett
Bergstrom
Berkelman '
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
ClarktK.
Cohen
Coleman
DenOuden
Erickson
Evans
Forsythe
Frerichs

Graba
Greenfield
Gruenes
Gutknecht
Halberg
Heap
Heinitz '
Himle
Hoffmeu .
Hokr
Jacobs
Jennings
Jensen
Johnson
Kelly
Knuth
Kostohryz _
.Kvam

Larsen Peterson
Levi Price
Ludeman Quinn
Mann ' Quist
Marsh Redalen
Mclfonald- Rcif
McKasy Riveness
Metzen Rodosovich

", Minne "Rodriguez, C.
Munger Rodrigues, F.
Murphy Rose
Neuenschwander 51. Onge
Norton Scheid :'

. Ogren Schreiber
Olsen Seaberg
Omann Shaver
Onnen Sherman
.Pauly Staten

Sviggum
.'Thiede ,

Tunheim
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welker
Welle

: Wynia
Zaffke
Speaker Sieben'

The motion did· not prevail and the. amendment was not
adopted.

Ludeman moved to amend K F. No. 449, the second engross­
ment, as amended, asfollows :

Page 21, line 11, delete "$2.50" and insert "$2"
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Page 21, delete lines 16 to 20 and insert "(2) sstorouocatum
to the Minnesota Department of Education for distribution to
school districts. The department shall designate these furuis for
educational programs about representative government, fair
campaign laws and the influenceof special interests on leqisla-
tures:" .

A roll call was requested and properly seconded.

POINT OF ORDER

Carlson, L., raised a point of order. pursuant to rule 3.9 that
the. amendment was not in order. The Speaker ruled the point
of order not well taken and the amendment in order.

The question recurred on the Ludeman amendment and the
roll 'was called.

Vanasek moved that those not voting be excused from voting.
The motion prevailed.

There were 55 yeas and 63 nays as follows:

Those who voted in the affirmative Were :

Anderson, R.
Bennett,
Blatz
Burger
Dempsey
DenOuden
Dimler
Erickson­
Evans
Findlay
Fjoslien

Forsythe
Frerichs.
Gruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hokr
Jennings

Johnson
Knickerbocker
Kvam
Levi
Ludeman ­
Marsh
McDonald
McKasy
Olsen
Omann
Onnen

Osthoff
Pauly .
Piepho
Quist
Redalen
Reif
Rose
Schafer
Schoenfeld
Schreiber'
Seaberg

Shaver
Sviggum
Thiede
Up4"-,
Valail
Valento
Waltman
Welker
Wenzel
Wigley
Zaffke

Those Who voted in the negative were:

Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Brandl
Brinkman
Carlson, L.
Clark, J.:
Clark,K.
Cohen
Coleman
EkeD

Elioff
Ellingson
Crabe
Greenfield
Gustafson
Hoffman
Jacobs
Jensen.
Kalis
Kelly
Knuth
Kostohryz
Krueger

Larsen Otis
Long Peterson
Mann Price
Metzeri Riveness
Minne Rodosovich .
Munger Rodriguez, C.
Murphy - , Rodriguez, F.
Nelson, D. St. Onge
Nelson,K. Sarna
Neuenschwander, Scheid
Norton Segal
O'Connor Shea
Ogren Shennan

Skoglund
Solberg
Sperbv
Swan~on
Tunheim
Vanasek
Vellenga
Voss
Welle
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.
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H. F. No. 449, A billfor an act relating to elections ; limiting
campaign expenditures by congressional candidates who choose
to receive a public subsidy for their campaigns; redefining cer­
tain terms in relation to congressional candidates; limiting the
applicability of certain provisions of law to state constitutional

. and state legislative candidates; providing for the transfer of
debts and funds of a principal campaign committee under certain
circumstances; limiting certain lobbyist contributions; providing
for filing of campaign reports by certain congressional candi­
dates; proposing expenditure limits for congressional candidates
who choose to receive a public subsidy; providing a penalty for
exceeding campaign expenditure limits by congressional candi­
dates; changing the designated amount of certain income tax
payments; providing for the allocation of party accounts and
the general account to certain state and congressional candi­
dates; providing estimates of minimum amounts of public sub­
sidy to be received by certain congressional candidates; requiring
signed agreements by congressional candidates who choose to
receive a public subsidy; specifying when congressional candi­
dates who accept a public subsidy must return all or part thereof;
providing for the return of money from the state elections cam­
paign fund to the general fund; making certain technical amend­
ments; imposing penalties; amending Minnesota Statutes 1982,
sections 10A.Ol; lOA.24; 10A.25; 10A.255; 10A.27; 10A.275;
lOA.28; 10A.30; 10A.3l; lOA.33; lOA.335; and 290.06, subdivi­
sion 11 ; proposing new law coded in Minnesota Statutes, chapter
lOA; repealing Minnesota Statutes 1982, section 10A.32.

The bill was read for the third time, as amended, and placed
Upon its.final passage.

The question was taken on the passage of the bill and the roll
was called.

Vanasek moved that those not voting be excused from voting.
The motion prevailed.

There were 73 yeas and 54 nays as follows;

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Berkelman
Brandl
Brinkman
Carlson. L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman

Eken
ElioH
Ellingson.
Graba
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kalis
Kelly
Knuth
Kostohrvz
Krueger
Larsen

Long Peterson
Mann Price
Mcliachem Rice
Metzen Hiveness
Minne Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. St. Dnge
Nelson, K. Sarna
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Segal
Ogren Shea.
Osthoff Simoneau
Otis Skoglund

Solberg
Sparby
Staten
Swanson
Tunheirn
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Speaker Slebea
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.Those who voted, in the negative were: ,

Anderson, R.
Bennett
Blatz
Burger ':~ .
Dempsey
DenOuden
Dimler
Erickson'
Evans
Findlay
Fjoelien

Forsythe
Frerichs
Gruenes
Gutknecht
Halber17 - .:

Hauko;s
Heap .
Heinitz
Himle
Hokr
Jennings . '-,,'

Johnson
Knickerbocker
Kvam
Levi
Ludeman
Marsh
McDonald
McKasy
Olsen
Omaon

, Onnen'

PauIY
Piepho

.Quist .
Redalen
Reif
Rose
Schafer
Schreiber
Seaberg
Shaver
SherQlaD

Stadum
Sviggtim
Thiede
Uphue
Valan

. Valente
Waltman
Welker'
Wigley
Zaflke

The bill was passed,as amended, and its title agreed to.

CALL OF THE HOUSE LIFTED

Vanasek moved that the call of the House be dispensed with.
The motion prevailed and it was so ordered.

~ "'" ,. .

There being no objection, the order of buslness reverted to
Reports of Standing Committees.

REPORTS OF STANDING COMMITTEES

Rice from the Committee on Appropriations to which was
referred:

H. F. No. 124, A bill for an act relating to employment; pro­
viding assistance to employees who lose their, jobs, affected com­
munities and businesses which may suffer due to business clos­
ings, plant relocations, and reductions in operations; requiring
advance notifieationfo affected employees" employee organiza­
tions, municlpalitiess-and the state, of business, closings, plant
relocations, and reductions of operations; prescribing duties of
certain departments, governmental bodies, and' officers with
respect to business closings, plant relocations, and reductions of
operations;'creating the Minnesota community, business, and job
preservation board; providing penalties; appropriating money;
proposing new law coded as Minnesota Statutes, chapter 268A.

Reported the same back with the following amendments:

Page 13, line 36, insert "155;000" in the blank

With the recommendation that when so amended the bill pass.

The report was adopted.

Rice from the Committee on Appropriations to which was
referred:
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H. F. No. 851, A bill for an act relating to agriculture; making
certain changes in the family farm security loan program;
amending Minnesota Statutes 1982, sections 15.38, by adding a
subdivision; 16.02, subdivision 14; 41.52, by adding a subdivi­
sion; 41.53, subdivision 2; 41.54, subdivision 2; 41.55; 41.56, sub­
divisions 4, 5, and by adding subdivisions; 41.57, subdivision 2,
and by adding a subdivision; 41.58, subdivision 1; 41.59, sub­
divisions 1, 2, and 3; 41.61, subdivision 1; and 48.19, by adding
a subdivision. '

Reported the same back with the following amendments:

Pages 7 andB, delete section 12

Renumber the remaining sections in sequence

Amend the titIeas follews:

Page 1, line 8, delete", and by adding a"

Page I, line 9, delete "subdivision"

With the recommendation that when so amended the bill pass.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos; 124 and 851 were read for the second time.

! MESSAGES FROM THE .SENATE

The foll~wi~gmessages were received ~rom the Senate ;

Mr .. Speaker:

I hereby announce that the Senate has concurred in and adopt­
ed the report of the-Conference Committee on:

H. F; No. 30, A bill for an act relating to veterans affairs;
providing residents of the Minnesota veterans home with a right
to complain about home accommodations and services; prohibit­
ing retaliatory eviction of residents who exercise their right to
complain; proposing new law coded in Minnesota Statutes, chap­
ter 198.

The Senatehas-repassed .said .bill in accordance withtherec­
ommendation and report of the Conference Committee."
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Said House File is herewith returned to-the House.

. PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker :

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the- amendments adopted by the Senate to the following House
File:' .

H. F. No. 13iO, A bill for an act relating to capital improve­
ments; authorizing the acquisition and betterment of public land
and buildings and other public improvements of a capital nature
with certain conditions ; authorizing issuance of state bonds;
appropriating money; proposing new law coded 'inMinnesota
Statutes/chapter 16.·' .

".- . .

TheSenate has appointed as such committee-Messrs; Waldorf,
Langseth, Kroening, Samuelson and Bernhagen."

Said House File is herewith returned tothe House.

. PATRicKE; FLAH.4.V)lN,Secr~tary'of'the Senate,

Mr. Speaker:

1 hereby announce that the ·Senate refuses to concur in the
House amendment to:

S. F.No. 9l1, A bill for an act relating to utilities; specifying
the commission's authority over the availability of submetering;
amending Minnesota Statutes 1982, section 216B.02, subdivi­
sion 4, and by adding a subdivision ; proposing new law coded in
Minnesota Statutes, chapter 216B.

The Senate respectfully requests that a Conference Committee
be appointed thereon. The Senatehas appointed as such commit­
tee Messrs. Frank, Dicklich and Mrs. McQuaid.

Said Senate File is herewith transmitted to theHouse with
the request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate'

O'Connor moved that the .House accede to the request of the
Senate and that the Speaker appoint a Conference Committee
of 3 members of the House to meet with a like committee ap­
pointed by the Senate on the disagreeing votes of the two houses
on.S. F. No; 911. The motion prevailed. . ..
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ANNOUNCEMENTS BY THE SPEAKER

[58th Day

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F. No.
657: .

Anderson, G.; Knuth and Schreiber.

The Speaker announced. the appointment of the following
members of the House to a Conference Committee on S. F. No.
338:

Osthoff, Metzen and Dempsey.

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
1008:

Ellingson, Vanasek and Bishop.

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F. No.
782:

Vanasek; Clark, J., and Levi.

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
911:

O'Connor, Jacobs and Redalen.

There being no objection, the order of business advanced to
Motions and Resolutions.

MOTIONS AND RESOLUTIONS

Eken introduced:

House Concurrent' Resolution No.6, A house concurrent
resolution relating to adjournment of the Senate and House of
Representatives until 1984.' ,

The resolution was referred to the Committee on Rules and
Legislative Administration.

Dimler moved that the name of McDonald be added as an au­
thor 011 House Resolution. No. 15. The motion prevailed.
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Dimler moved that the name.of Sparby be added as an author
on House Advisory No. 30. The motion prevailed.

Dlmler.moved that the nameofSparby be added asan author
on House Advisory No. 31. The motion prevailed. .

Nelson, K., moved "that the name of Heinitz be added as an
author onH. F. No. 1::!93. The motion prevailed.

, " ..

, Eken moved that the House recess subject to the call of the
Chair; The motion prevailed. .

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

Osthoff, Metzen, Jensen, Redalen and Kostohryz were excused
while in conference.

REPORT FROM THE ,COMMITTEE ON RULES AND
, ' LEGISLATIVE ADMINISTRATION, " ' ,

Eken, from the Committee on Rhles and L~gislativeAdminis­
tration, pursuant to Rule 1.9, designated the following bills as '
special Orders to be added to Special Orders pending for today,
lI'Iay'20, 1983: ' " , ' , , .

H. F. No. 109; S. F. Nos. 554, 194 and 1015; H. F. No. 533; S.
F;Nos. 985, 541, 627,,527, 201, 607 and 682; and H. F.Nos. 995
and 1011. '

,

''Ii.F. No:'r09 was reporiEldto the House.

Clark, K., moved that H.F. No. 109 be re-referred to the Com-
mittee on Judiciary, The'motion prevailed. "

S. F. No. 554 was reportedto tluiHolUle, .

Ludeman moved to amend S. F. No. 554, as follows:.. ".' - ~. -' . ,":, '.

Page2;afterline 17, insert: '. ' . " .'. .

"Sec. 2. [lI'IARSHALL' 'HOUSING' AND REDl!JVE1.OP-,
lI'IENTAUTHORITY.]'"

-... ' , .; ."

/ 'Notwithstandi'ltg the limitat~ ofthe number of hoU8ing and
redilVelopment commisSioners pro'lfided by Minnesota Statutel/,
section,J+62;425,subdi'lfisions 5 and 6, all the members of the (/oV­
'eming body of tkecity of MarskaUmay serve (l8commisllionen
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of the Marshall housing and redevelopment authority at the
same time.

Sec. 3.· [MARSHALL· HOUSING COMMISSION. CRE­
ATED.]

There is here1JY created the public housing commission of the
city of Marshall to administer all federal funded housing pro­
grams authorized by the United States Housing Act of 1937. The
commission shall consist of five commissioners who shall be reei­

.dents of the city. The commissioner shall be appointed 1Jy the
. mayor, with the approval of the governing body. Those initially

appointed shaJ,1 be.appointed for terms of one, two, three, four,
and five years, respectively. Thereafter all commissioners shall
be appointed for five-year terms. Eaoh. vacancy in an unexpired
term shaJ,! be filled in the 'same manner in. which the original,
appointment was made.

Se.C. 4. [POWERS AND DUTIES.]

Except as proVided section 5, the 'public housing commission
shall have the powers necessary to carry out the purposes of
Minnesota Statutes, section 46$.415 to 46$.581 and to provide
a.nd manage housing facilities and services for persons of low
and moderate income, including the power:

. .

(1). To sue and be sued; to have perpetual succession; and
tomake, amend and repeal iules not inconsistent with law or city
ordinance.

($) 7'0 employ necessary officers, a~ents and employees, both
permanent and temporary, to designate their qualifications.
duties and compensation, and to accept transfer of housing
employees from the housing and redevelopment authority of the
city of Marshall. .

(8) To lease, const";,wt,reconstruct, purchase, repair, main.,.
win, administer, a.nd operate existing and future publio housing
facilities, and programs providing housing a.nd services to per-
sons of low and moderate inoome.'· . , .

(4) The commi$sion shall succeed to a.nd have all the rights,
duties, titles and obligations acquired or, incurred prio,r to the
effective, date of this act by the housing and redevelopment au­
thorityof the IJity ol-MarsfraUrelating to the provisions for and'
administration. of the housing program undertaken 1Jy that au­
thority authorized by the United States Housing Act of 1987.
SPecifically, 'all contracts, debts; Obligations; affecting employees
tra.n$ierred from the housing and redevelopment authority of the
city o/Marshall prior to the'effective date of this act relating to
the authority'S h()U8ing p,rogr,amshall. be assumed and pe.rformed
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by· the public housing commission and shall not be impaired by
the adoption of sections 3 to 5.

Sec. 5. [LIMITATIONS.]

Notwithstanding the provisions of any other law, the commis­
sion shall not have the power:

(1) To levy and collect. taxes or special assessments with
respect to .any existing or future public housing.

(2) To make any final determination, by rule or otherwise,
or to expend any funds or incur any obligations with respect to
or for the purpose of any construction, reconstruction, purchase,
site selection, site acquisition, clearance and preparation, or de­
termination of need for public housing without approval by the
city council.

(3) To enact any rule or regulation, perform any act, expend
any funds or incur any obligation inconsistent with law or city
ordinance. . ,

Sec. 6.. [LOCAL.APPROVAL.]

Sections 2 to 5 take effect the day after compliance with Min­
nesota Statutes, section 645.021, subdivision 3, by the go.verning
body of the city of Marshall."

Further, amend the title as follows :

Page 1, line 2, delete "housing and redevelopment" and insert
"local government"

Page 1, line 4, after the semicolon insert "permitting all coun­
cil members Of the city of Marshall to serve on the housing and
redevelopment authority; establishing a public housing 'commis­
sion for the city of Marshall; transferring functions from the

.housing and, redevelopment authority;"

The motion prevailed and the amendment was adopted.

S, F. No. 554, A bill for an act relating to housing and re­
development; providing for the appointment of commissioners
of multi-county authorities; amending Minnesota Statutes 1982,
section 462.428, subdivision 2.

The bill was read for the third time, as amended, and placed
upon its final passage. '

The question was taken on the passage of the bill and the roll
was called. There were 110 yeas and 6 nays as follows: ,
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Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R..
Bennett
Bergstrom
Blatz
Brandl
Brinkman
Burge-r
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Dentruden
Dimler
Eken
ElioH
Ellingson

Erickson
Evans
Findlay
Fjoelien
Forsythe
Frerichs
Craba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle

'Hoffman
Hckr
Jacobs
Jennings,
Jensen
Johnson

Kahn Omann
Kalis Onnen
Kelly Otis
Knickerbocker Pauly
Knuth Peterson
Kostohrvz Piepho
Krueger' Price
Larsen Quinn
Long Quist
Ludeman Reif
Mann Rice
Marsh Riveness
McDonald Rodosovich
McKasy Rodriguez, C.
Munger Rodriguez; F.
IVIurphv Sarna
Nelson; D. Schafer
Nelson, K. .Seheid
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Seaberg
Olsen Segal

Shaver
Shea
Shennan
Skoglund
Sparby
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus

. Valan
Valento
Vanasek
Waltman
Welch
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Battaglia
Beard

Begich Minne Solberg Welle

The bill was passed, as amended, and its title agreed to.

S. F. No. 194 was reported to the House.

There being no objection, S. F. No. 194 was temporarily laid
over on Special Orders.

S. F. No. 1015 was reported to the House.

There being no objection, S. F. No. 1015 was temporarily laid
over on Special Orders.

H. F. No. 533, A bill for an act relating to state government;
providing for legislative expenses; amending Minnesota Statutes
1982, section 3.101; repealing Minnesota Statutes 1982, section
3.102. .

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 79 yeas and 38 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.

Anderson, R.
Battaglia

Beard
Begich

Bennett
Bergstrom

Bcrkelman
Brandl
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Brinkman
Burger
Carlson, L.
Clark,J.
Clark.K.
Clawson
Coleman
Dimier
Eken
Elioff
Ellingson
Evans
Forsythe
Graha

Greenfield
Gustafson
Gutknecht
Halberg
Heap
Heinitz
Hoffman
Hokr
Jacobs
jennings
Jensen
Johnson
Kalis
Kelly
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Knickerbocker Otis
Knuth Peterson
Kostchryz 'Price
Krueger Quinn
Larsen Quist
Long Rice
McEachern Hiveness
Metzen Rodosovich
Mione Rodriguez, F.
Murphy Sarna
Nelson, D. Scheid
Neuenschwander Schreiber
Norton Segal
O'Connor Solberg
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Sparby
Staten
Swanson
Tunheim
Valan
Vanasek
Vellenga
Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:

Blatz Haukoos Onnen Schoenfeld Tomlinson
Cohen Himle Pauly Seaberg Uphus
Dempsey Ludeman Piepho Shaver Valente
Dcntruden Marsh Redalen Shea Waltman
Erickson _ McDonald Rei! Sherman Welker
Findlay McKasy' Rodriguez, C Skoglund Zaffke
Frerichs Olsen Rose Sviggum
Gruenes Omann Schafer Thiede

The bill was passed and its title agreed to.

S.. F. No. 985,A bill for an act relating to game and fish;
penalty for taking or illegally possessing big game during the
closed season; requiring hunters· and trappers to wear a blaze
orange cap, vest, or jacket during the firearm deer. season;
amending Minnesota Statutes 1982, sections 97.55., subdivision
9; and 100.29, subdivision 8, and by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and th~ r6ll
was called. There were 120 yeas and 0 nays as follows:,

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
'Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.

Clark.K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Frerichs
Craba

Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn

Kalis
Kelly
Knickerbocker
Knuth
Koatohryz
Krueger
Kvam
Larsen
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Metzen

Minne
Munger
Murphy
Nelson, D.
Nelson, K.
Neuenschwander
Nortori
O'Connor
Olsen
Omann
Onnen
Otis
Pauly
'Peterson
Piepho
Price
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Quinn
Ouist
Rcdalen
Reif
Rice
Hiveness
Rodoeovich
Rodriguez. C.

Rodriguez, F.
Rose
Sarna
Schafer
Scheid
Schreiber
Segal
Shaver

Shea
Sherman
Skoglund
SOlberg
Sparby
Staten
Sviggum
Swanson

Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga

Waltman
Welch
Welker
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben.

The bill was passed and its title agreed to.

S. F. No. 541 was reported to the House,

Forsythe moved to amend S. F. No. 541, the. unofficial engross­
ment, as follows:

Page 3, after line 4, insert:

"Sec. 6. Laws 1965, chapter 855, section 3, subdivision 2,
as amended by Laws 1980, chapter 573, section 3, subdivision 2.
is amended to read:

Subd. 2. [APPOINTMENT; TERMS,] (a) The county
board shall by a majority vote appoiut seven persons to serve
for four year terms. Terms of office of persons who are mem­
bers of the personnel board as of the effective date of this act
shall continue in accordance with the terms .of their original
appointment. As the term of each member expires, the board Of
county commissioners shall by majority vote fill the vacancy for
a term of four years.

(b) The expiration date of all expiring terms shall be
January 2,

(c) Any vacancies shall be filled by majority vote of the
county board for the unexpired term.

(d) Each member shall take an oath of office before as­
suming the duties of office.

(e) Each member shall hold office until a successor has been
appointed and qualified.

(f) No person shall be appointed or be a member of the
board while holding any public office or having filed as a can­
didate for any office (OR ANY PUBLIC EMPLOYMENT OR
POSITION IN A POLITICAL PARTY WITHIN ONE YEAR
IMMEDIATELY PRECEDING SUCH APPOINTMENT).

(g) No person shall be appointed or be a member of the
board while holding or within one year of holding employment
with Hennepin county or a position in a political party, except
as a political party delegate.
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(h) Each member of the board shall be a resident of the
county and in the event the member becomes anonresident, the
member thereby forfeits the office.

«H» (i) A board member may be removed from office
by the county board for cause, after a copy of the charges has
first been given to the member and opportunity of being publicly
heard before the county board, upon not less than rten days
written notice. A majority vote of the county board shall be
required for removal.

Sec. 7. [EFFECTIVE PATE.]

Section 6 is effective the day rifter compliance by the Henne­
pin County Board of Commissioners with Minnesota Statutes,
section 6J,5.021 ,s.ubdivision 3."

Amend the title as follows:

Page 1, line 2, before the period, insert: ":' providing that
members of the Hennepin county personnel board may serve as
political party delegates; amending Laws 1965, chapter 855, sec­
tion 3, subdivision 2, as amended byLaws 1980, chapter 573,
section.B, subdivision 2"

The motion prevailed and the amendment was adopted.

Heap moved to amend S. F. No. 541, the unofficial engross­
ment, as amended, as follows:

Page I, line 14, after "offering" insert "job training programs
o.r" .

Page 1, line 18, after "for" insert "or who refuses to accept"

Page 2, line 10, after "for" insert "job training programs 'or
for" .

Page 2, line 15, after "for" insert "training programs or pUb-
lic works" ,. - -'

Page 2, ,line 25, after "its" insert "training program- or public
works"

The motion prevailed and the amendment was adopted.

S. F. No. 541, A bill for an act relating to counties; authoriz-
ing a jobs program. .

The bill was read for the third time, as amended, and placed
upon its final passage..
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The question was taken on the 'passage of the bill and the roll
was called. There were 121 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Becrd
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson,D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
Elioff
Ellingson

Evans
Findlay
Fjosiien
Forsythe
Frerichs
Craba
Greenfield
Oruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Otis
Kostohryz Pauly
Krueger Peterson
Kvam Piepho
Larsen Price
Long Quinn
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Rice
McEachern Riveness
McKasy Rodosovicb
Metzen Rodriguez, C.
Minne Rodriguez, F.
Munger Rose
Murphy Sarna
Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schreiber
Norton Seaberg
O'Connor Segal
'Olsen Shaver
Omann Shea
Onnen Shennan
Osthoff Skoglund

Solberg
Sparby
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim'
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

DenOuden Welker

The bill was passed, as amended, and its title agreed to.

S. F. No. 627 was reported to the House.

Carlson, D., moved that S. F. No. 627 be laid on the table.
The motion prevailed.

The Speaker called Wynia to the Chair.

S. F. No. 527 was reported to the House..

Riveness moved to amend S. F. No. 527, as follows:

Delete everything after the enacting clause and insert:

':Section 1. Minnesota Statutes 1982, section 626.556, sub­
division 4, is amended to read:

Subd. 4. [IMMUNITY FROM LIABILITY.] (a) Any
person,including those voluntarily making reports and those
required to make reports under subdivision 3, participating in
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good faith and exercising due care in the making of a report
pursuant to this section shall have immunity from any liability,
civil or criminal, that otherwise might result by reason of his
action.

(b) A supervisor or social worker employed by a local wel­
fare agency, who in good faith exercises due care when com­
plying with subdivisions 10 and 11 or any related rule or pro­
vi sion of law, shall have immunity [rom. any liability, civil or
criminal, that otherwise might result by 1'eason of his action.

Sec. 2. Minnesota Statutes 1982" section 626.556, is amended
by adding a subdivision to read:

Subd. .qa. [RETALIATION PROHIBITED.] (a) An em­
ployer of any person required to make reports under subdivision
3 shall not retaliate against the person for reporting in good
faith suspected abuse or neglect pursuant to this section, or
against a child with respect to whom a report ie made, because
of the report.

(b) The employer of any person required to report under
subdivision 3 uiho retaliates against the person because of a re­
port of suspected abuse or neglect is liable to that person for
actual damages and, in addition, a penalty up to $1,000.

(c) There shall be a rebuttable presumption that any adverse
action within 90 days of a report is retaliatory. For purposes of
this paragraph, the term "adverse action" refers to, action taken
by an employer of a person required to report under subdivision
3 which is involved in a report against the person making the
report or the child with respect to whom the report was made
because of the report, and includes, but is not limited to';

(1) discharqe, suspension, termination, or transfer from the
facility, institution, school, or agency;

.'
(2) discharge from or termination of employment;

(3) demotion or reduction in remuneration for services; or

(4) restriction or prohibition of access to the facility, insti­
tution, school, agency, or persons affiliated with. it.

Sec. 3. [EFFECTIVE DATE.]

This act is effective August 1, 1983, and applies to any civil
actions commenced on or after that date."

The motion prevailed and the amendment was adopted.
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Seaberg moved to amend S. F. No. 527, as amended, as fol­
lows:

Page 1, line 22, after "any" delete "liability, civil" and insert
"civil liability"

Page 1, line 23, delete "or criminal"

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 64 yeas and 46 nays as follows:

Those who voted in the affirmative were:

Anderson, R. Frerichs Kvam Redalen Staten
Bennett Greenfield Long Reif Sviggum
Blatz Oruenes Ludeman Rodosovich Thiede
Burger Halberg Marsh Rodriguez, C. Tomlinson
Carlson, D. Haukooe Mcljonald . Rose . Uphus
Clark, K. Heap McKasy Schafer Valan
Coleman Heinitz Olsen Scheid Valento
Dempsey Himle Omann Schoenfeld Vellenga
Dimler Hokr Onnen Seaberg Waltman
Erickson Jennings Pauly Shaver Welker
Evans Johnson Piepho Shea Wigley
Findlay Kalis Quinn Sherman Zaffke
Fjoslien Kelly Quist Stadum

Those who voted in the negative were:

Anderson, G.
Battaglia
Beard
Begich
Brinkman
Carlson, L.
Oark,J.
Clawson
Elioff
Forsythe

Graba
Gustafson
Gutknecht
Hoffman
Jacobs
Jensen
Knickerbocker
Knuth
Kostohrvz
Krueger

Larsen Ogren
Mann Peterson
McEachern Price
Metzen Hiveness
Minne Rodriguez, F.
Munger St. Onge
Murphy Sarna'
Nelson, D. Segal
Neuenschwander Solberg
O'Connor Sparby

Swanson
-Tunheim
Voss
Welch
Welle
Wynia

The motion prevailed and the amendment was adopted.

S. F. No. 527, A bill for an act relating to legal liability ; pro­
hibiting retaliation against an individual who complies with the
child abuse reporting act; providing damages for retaliation;
clarifying immunity provisions for good faith compliance with
the child abuse reporting act; amending Minnesota Statutes
1982, section 626.556, subdivision 4, and by adding a subdivision.

. The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 125 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Anderson, R.
Battaglia
Beard
Begich '
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson, D.
CarIson,L...
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
,Efioff
Ellingson

Erickson
Evans
Findlay
Fjoslien

. Forsythe
Frerichs
Graba
Greenfield _
Gruenes .
Gustafson
Gu'tknecht

. Haukoos
Heap
Hcinits
Himle
Hoffman
Hokr .
Jacobs

<', Jensen
Johnson
Kalm.!
,Kalis
Kelly
Knickerbocker
Knuth

Kostohryz Osthoff
Krueger Otis'
Kvam Pauly
Larsen Pete~son
Levi Piepho
Long Price
Ludeman Quinn
Mann 'Redelen
Marsh Reil:
McDonald Rice
McEachern Hiveness

. McKasy Rodosovich
Metzen Rodriguez, C.
Mione Rodriguez, F.
Munger Rose
Murphy St. (Inge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid'
Norton Schoenfeld
O'Connor Schreiber
Ogren. .. Seaberg

"Olsen Segal
Omann Shaver
Onnen Shea

Shennan
Simoneau
Skoglund
.Solberg .
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Uphus
Valan
Valente
Variasek
Yellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke

. Speaker Sieben

The bill. w,:,sPassed,.llB amended, and its title agreed to.

S. F: No. 201 was reported to the House.

.Jacobs moved to amend S. F. No. 201, the unofficial engross­
ment, as follows:

Page 4, delete lines 11 to23 and insert:

"Sec. 5. Minnesota Statutes 1982, section 340.15, is amended
by adding a 8uhdivision to read: .

Subd. 3, This section does not apply to advertising of liquor
prices by an off-sale licensee in. a neuispeper of general circula­
tion published in a bordering state if the newspaper is the pri­
mary newspaper of general circulation. intne area in which the
off-sale licensee is located."

Further,' amend the title as. follows :

Page 1, line 9; delete "subdivision 1" and .insert "by adding
a subdivision"

The. motion prevailed and the amendmentwas adopted.

Jacobs moved to amend S. F. No. 201, theunofficiil 'engross­
ment, as amended, as follows:

Page 4, after line 23, insert: ,

"Sec. 6.
to read:

Minnesota Statutes 1982, section 340.408, is amended
." .' " ..
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No variable volume price or discount shall be offered to a re­
tailer for a quantity of distilled spirits or wine in excess of 300
liter or smaller bottles. The joint purchase for resale to the gen­
eral public of 300 or fewer (QUART) liter Or smaller bottles of
(INTOXICATING LIQUOR) distilleq,spirits or wine by more
than one person lawfully permitted to sell (INTOXICATING
LIQUOR) distilled spirits or wine to the general public is lawful.
No rule or regulation pursuant to this chapter shall prohibit a
lawful purchase pursuant to this section.

Sec. 7. Minnesota Statutes 1982, section 340.983, is amended
to read:

340.983 [FILING OF WHOLESALE PRICE SCHEDULE.]

No brand owner or wholesaler of distilled (LIQUOR) spirits
or wine shall sell, offer for sale, or solicit any order for distilled
liquor or wine unless a schedule of wholesale prices, which' shall
include varying volume prices, is filed with the commissioner, on
a form prescribed by him, and no sales shall be made except in
accordance with (SUCH) these prices. (SUCH) Forms shall
provide for the listing of the price, including any varying volume
prices, at which each brand distributed by the filing wholesaler
or brand. owner- is sold. The commissioner shall maintain
(SUCH) filings in such a manner as to make their contents
easily accessible to the public. The filings required under this
section shall be made not later thanthe' first day of each month,
and the schedule of filed prices shall be effective from that day
until the first day of the next month, provided that any filing
may be amended within five days after its filing. The commis­
sioner shall provide copies of (SUCH) filings to any person re­
questing them, and may charge a reasonable fee therefor. Any
person may examine (SUCH) filings in the office of the com­
missioner, and no charge shall be made for such examination;

(NO VOLUME PRICE FILED PURSUANT TO THIS SEC­
TION SHALL BE FOR A QUANTITY IN EXCESS OF 300
QUARTS.)" . ,

Renumber the remaining section

Further, amend the title as follows:

Page 1, line 6, after the semicolon insert "regulating volume"
discounts ;"

Page 1, line 9, delete "and"

Page 1, line 9, before the period insert "340.408; and 340.983"

The motion prevailed and the amendment was adopted.
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Krueger moved to amend S. F. No. 201, the unofficial engross-
ment, as amended, as follows: .

Page 4, after line 23, insert:

"Sec. 8. [LONG PRAIRIE ON-SALE LICENSE.]

Notwithstanding the period of incorporation requirement of
section 31,0.11, subdivision 11, or any law to the contrary, the
city of Long Prairie may issue one club on-sale intoxicating
liquor license to a Moose Lodge located within the city. The
fee shall be that required by section 31,0.11, subdivision 11; and
all other provisions of chapter 31,0 not inconsistent with this
section shall apply to the license."

Renumber the remaining section

Page 4, after line 25, insert: "Section 8 is effective upon ap­
proval by the Long Prairie citycouncii amd compliance with
Minnesota Statutes, section 645.021."

Further, amend the.title as follows: .

Page 1, line 6, after "instances" 'insert: "authorizing the is­
suance of a club license in the city of Long Prairie;"

The motion prevailed and the amendment was adopted.

Knickerbocker moved to amend S. F. No. 201, the unofficial
engrossment, as amended, as follows: .

Page 4, after line 23 insert:

"Sec. 9. [MINNETONKA ON-SALE LIQUOR LICENSES.]

The city of Minnetonka may ieeuethree' on-sale licenses for
the sale of intoxicating liquor, which licenses shall be in addi­
tion to the number authorized by Minnesota Statutes, section
340.11, subdivision 50,. All other provisions of chapter 340 shall
apply to licenses issued pursuant to this section."

Renumber the remaining section

Page 4, line 25, before the period, insert "except that section
9 is effective upon approval by the Minnetonka city council and
compliance with Minnesota Statutes. section 61,5.021"

Amend the title as follows:

Page 1, line 6, after the semicolon insert "authorizing the city
of Minnetonka to issue three additional on-sale licenses;"
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The motion prevailed and the amendment .was adopted.

Onnen moved to amend S. F. No. 201, the unofficial engross-
ment, as amended, as follows: .

Page 1, delete lines 12 to 20

Page 3, delete lines 21 to 36

Page 4, delete lines 1 to 10 .

Renumber the remaining sections

Amend the title as follows:

Page 1, line 2, after "liquor ;" delete "authorizing election
day sales ;"

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There Were 53 yeas and 53 nays as follows:

Those who voted in the affirmative we~e: .

Anderson, G.
Anderson, R.
Beard
Blatz
Burger
Carlson, D.
Den'Ouden
Dimler
Erickson
Findlay
Fjoslien

Forsythe
Crabe
Gruenes
Gutknecht
Haukoos
Heap
Jennings
Johnson.
Kalis
Knuth
Kvam

Marsh
Munger
Nelson. D.
Olsen

"Dmann
Onnen
Peterson
Quist
Redalen
Ro:drigu,cz, C.
Schafer

Scheid
Schoenfeld
Schreiber
Sherman
Skoglund
Sparby
Stadum
Sviggum
Swanson
Thiede
Tunheim

Uphus
Yal3.n
Vanasek
Vellenga
Voss
Waltmari
Welch
W.elker
Zaffke

.. Those who voted in the negatfvewere :

Battaglia
Begich
Bennett
Berkelman
Brinkman
Carlson, L.
Clark, J.
Coleman
Dempsey
Eken
Evans

Greenfield
Gustafson
Heinita
Himlc
Hoffman
Jacobs
Jensen
Kelly
Knickerbocker
Kostohryz
Krueger

Larsen Ogren
Ludeman Osthoff
Mann Pauly.
McEachern Pi~pho
McKasy Price
Metzen Quinn
Minne' Hiveness
Murphy . Rodosovich
Neuenschwander, Rodriguez, F.
Norton Rose
O'Connor Sarna

Seaberg
Segal
Staten
Tomlinson
Valento
Welle'
Wigley·
Wynia
Speaker Sieben

The motion did not prevail and the amendment was not
adopted.

Bennett and Valento moved to amend S: F. No. 201, the un­
official engrossment, as amended, as follows:
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Page 3, line 28, after the period insert "No "on-sale" shall be
made after eight p.m. on December 21,."

The motion prevailed and the amendment was adopted.

O'Connor moved to amend S. F. No. 201, the unofficial en­
grossment, as amended, as follows:

Page 4, after line 23, insert:

"Sec. 10. [ST. PAUL: PARK CLUB HOUSES; LIQUOR.]

Notwithstanding anu contrary provision of law, charter or
ordinance, the city of St. Paul may by ordinance authorize any
holder of an "on-sale" liquor license issued by the city to dispense
intoxicating liquor at any event, of definite duration on either
of the public premises knoum as the Highland Park and the
Phalen Park club houses. The event may not be profit making
except as a fund raising event for a nonprofit organization or
a political committee as defined in Minnesota Statutes, section
210A.01, subdivision 8. The licensee must be engaged to dispense
liquor at the event bya person or organizI'tionperr(!itted to use
the premises and may dispense liquor only to persons attending
the event. A licensee's authority shall expire upOn termination
of the event. The authoritu ,to dispense liquor shall be granted
in accordance with the statutes applicable to the issuance of"on­
sale" liquor licenses in citiee of the first class consistent with this

. act. The dispensing of liquor .shall be subject to all laws and ordi­
nancesgoverning the dispensing of intoxicating liquor that are
consistent with this act. All dispensing of liquor shall be in ac­
cordance with the conditions prescribed by the city. The condi­
tions may.limit the dispensing of liquor to designated areas of
the facility. The city may fix and assess a fee to be paid to the
city by an "on-sale" licensee for each event for which the li­
censee is engaged to dispense liquor. The authority granted by
this subdivision shall not count as an additional "on-sale" intoxi­
cating liquor license .ior purposes of determining the number of
liquor licenses permitted to be issued under the provisions of
Minnesota Statutes, section 31,0.11."

Page 4, line' 25, delete "This act is" and insert "Sections 1 to
rare"

Page 4, after line 25, insert "Section. 10 is effective the day
after comiitiarce by the governino body of the city of St. Paul
with Minnesota Statutes, section 61,5,021, sub.division 8."

Amend the title as follows:

Page 1, line 6, after "instances;" insert "authorizing the city
of St. Paul to permit, by ordinance, the 'use of an "on-sale" liquor
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license issued by the city at the Highland Park and Phalen Park
club houses;"

The motion prevailed and the amendment was adopted.

Begich offered an amendment to S. F. No. 201, the unofficial
engrossment, as amended.

POINT OF ORDER

Clark, J., raised a point of order pursuant to rule 3.9 that the
amendment was not in order. The Speaker ruled the point of
order well taken and the amendment out of order.

s. F. No. 201, A bill for an act relating to intoxicating liquor;
authorizing off-sale licensees to dispense samples of wine, li­
queurs and cordials; amending Minnesota Statutes 1982, section
340.11, subdivision .15.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 78 yeas and 29 nays .as follows:

Those who voted in the affirmative were:

Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Brandl
Brinkman
Burger
Carlson, L.
.Clark.J.
Clark,K.
Coleman
Dimler
Eken
E1ioff

Evans
Greenfield
Gustafson
Heap
Hdnitz
Himle
Hoffman
Huh
Jacobs
Jensen
Johnson
Kelly
Knickerbocker"
Knuth
Kostohrvz
Krueger

Larsen
Mann
McDonald
?\'IcEacherll
~1cKasy

Metzen
Mione
Munzer
Murphy
Nelson,D.
Norton
O'Connor
Ogren
O,13/;"11
Omann
Osthoff

Pauly
Peterson
Piepho
Price
Quinn
Quist
Reif
Rodcsovich
Hedriguez, F.
Rose

, St. Onge
Sarna
Schreiber.
Segal
Shaver

. Shennan

Solberg
Soarby
Stadum
Staten
Sviggum
Swanson
Tomlinson
Tunlieim
Valan
Va.lenta
Waltman
Welle
Wigley
Speaker Sieben

Those who voted in the negative were:

Anderson, G.
Anderson, R.
Clawson
DenOuden
Erickson

.Findtay

Fjoslien
Forsythe
Frerichs
Craba
Cruenes
Gutknecht

Ilnukoos
Jennings
Kalis
Kvam
Ludeman
Marsh

Onnen
Rodriguez, C.
Schafer
Scheid
Schoenfeld
Skoglund

TJphus
Vellenga
Welch
Welker
Zaffke

The bill was passed, as amended, and its title azreed to.

S. F. No. 607 was reported to the House,
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Clawson moved toumend S. F. No. 607, the second engross­
ment, as follows:

Page 2, line 9, after "of" delete "contribuiions" and insert
"its total"

Page 2, line 10, after "collected" delete "in its annual co-nsoli­
dated campaign drive" and insert "income and revenne to the
desumated agencies it snpports"

Page 2. line Ll, after "of" delete "these collected ccntribu­
tions"·and insert flits total income and revenue"

Page 2, "line 15, after "social" insert a comma

Page 2, line 18, after "sociai" insert a comma

The motion prevailed and the amendment was adopted.

S. F. No. 607, A bill for an act relating to state employees;
authorizing the deduction from salaries or wages of sums of
money designated by them for certain combined charitable
funds; amending Minnesota Statutes 1982, section 15.375,. sub­
division 2; proposing new law coded in Minnesota Statutes.
chapter 309; repealing Minnesota Statutes 1982, section 15.375.
subdivision 1.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the Toll
was called.

Pursuant to rule 2.5. Rodosovich requested that he be excused
from voting on S. F. No. 607, as amended. The request was
granted.

There were 103 yeas and 12 nays as follow:

Those who voted ·in the affirmative were: .

Anderson, B.
Battaglia
Beard '
Begich
Bennett
Bergstrom
Blatz
Brandl
Brinkman
Carlson, D.
Carlson. L.
Clerk, J.
Cohen

Coleman
Dimler
Eken
Elioff
Ellingson
Evans
Findlay
Craba
Greenfield
Gruenes
Gustafson
Gutknecht
Haukoos

Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth
Kostohryz
Krueger
Kvam
Larsen
Long
Ludeman
Mann
Marsh
McDonald
McEachem
McKasy
Metzen

Mirine
Munger
Nelson. D:
Nelson. K.
Neuenschwander
O'Connor
Ogren
Olsen
Omann
Onnen
Oris
Pauly

. Pet,"TSOn
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Piepho Rodriguez. C Shaver .' Thiede- Waltman
Price Rodriguez, F. Shea Tomlinson Welch
Quinn Rose Skoglund' Tunheim Welle
Quist St. Doge Sparby Valan Wigley
Redalen Sarna 5tadum Valento Zaffke
Reif Scheid Staten Vanasek Speaker Sieben
Rice Schoenfeld Sviggum Vellengc
Riveness Seaberg Swanson Voss

Those who voted in the negative were:

Dempsey
DenOuden
Erickson

Fjoslien
Murphy.
Osthoff

Schafer
Schreiber
Sherman

Uphus
Wellc~r

Wenzel

The bill was passed, as amended, and its. title agreed to.

S. F . No. 682 was reported to the House.

Osthoff moved that S. F. No. 682 be continued on Special Or­
ders for one day. The motion prevailed.

H. F. No. 995 was reported to the House.

There being no objection, H. F. No. 995 was temporarily laid
over on Special Orders.

H. F. No. 1011 was reported to the House.

There being no objection, H. F. No. 1011 was temporarily
laid over on Special Orders.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Rice requested immediate consideration
of H. F: No. 242.

H..F. No. 242 was reported 'to the House.

Clark, K., moved to amend H. F. No. 242, the second engross­
ment, as follows:

Page 2, line 22, delete "definitions" arid insert "criteria"

Page 2, line 23, delete everything after "Standard" and insert.
"Institute's American National Standard for the Precautionary
Labeling of Hazardous Industrial Chemicals, Z129.1-1982, or any
later reoision. of that standard"

Page 2, line 24, delete everything up to, but not including,the
period
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Page 2,'line 33, after "laboratory" insert "610 ina heolth. c/I,re
facility or in a clinic associated with the laboratory or health care
clinic" . . ,'",

Page 2, line 34, arterthe period insert "This exemption applies
. only to technically qualified individuals and 'not to persons work­

ing in the same work-area who are not technically qualified indi-
viduals:" . ., " . '" . .

Page 3, line 10, after "laboratory", Insert "or in (L'.health care
facility or in a clinic associated with the laboratory or health care
clinic" - -,-. . -~

Page 3, line 13,:after the period .insert "This exemption applies
only to technically qualified individuals and not to persons uiorlc;
ing in the same work area who are not technically qualified indi-
viduaJ8!" . '. . '.

Page 3, line 17~after "of" insert "professional or technical"
and after "training" delete the comma.

Page 3, line 18, after ."understands" insert ". at the time of
exposure," ..

Page 3, Iine 18, .after "risks" insert "and the necessary safety
p,recautions" - -

. Pag-e 3, line 20, delete everything. after "person" and insert
a period . .

Page 3,delete line 21 and insert:

"The commissioner shq,ll .by rule adoot a standard which spe­
cifies. the criteria to be-considered in determining whether or not'
If person ieo. techmicallu qualified individual."

Page '5, line 9,"delete everything afte': the' period

'Page 5, deletelines 10 and 11

Page 9, line J4,delete "their" and insert "the"

Pagel( delete lines 30 and 3.1

Renumber all remaining sections and correct all internal cross-
references . .

Page 9, line 32, delete "Subd: 4f."

Page -9,:'line 34, delete "section" and insert "subdivision"

Page 10, line 2; delete "4g",and insert "41"

Page 10, line 20,delete'''4h'' and insert "J,g'"
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Page 11, line 12, delete "less" and insert "fewer"

Page 11, line 16, after the second comma insert "11,"

Page 11, line 25, delete "less" and insert "fewer"

Page 11, line 25, after "any" insert "agricvJ,turallnnployee"

Page H,line 28, after "label" insert "that is"

Page 11, line 28, after "by" insert "any"

Page 11, line 35, delete"'they"

Page 14, line 6, after "providing" insert "substantially"

Page 14, line 35, delete "to the commissioner and"

Page 17, delete lines 6 through 36

Page 18, delete lines 1 through 8 and insert:

"182.668 [PROTECTION OF TRADE SECRETS.]

Subdivision 1. [REGISTRATION.] Subject to the restric­
tions on the withholding of information pursuant to 8 M.C.A;R.
Section 1.7001, a manufacturer or employer who believes that
all or a part of the information required under sections 8, 9, 10
or 12 or requested under eectionse is a trade secret as defined
in section 825C.01, subdivision 5, may register the information
with the commissioner as trade secret information..

Subd.2. [CLASSIFICATION OF DAT,A..] Information that
has been registered pursuant to subdivision 1 shall be Classified
'cs nonpublic or private data as defined in section 18.02, sub­
divisions 9 and 12.

All other information reported to or otherwise obtained by
the commissioner or (HIS) a representative in connection with
any inspection or proceeding under (LAWS 1973,) chapter
(732) 182 which contains or which might reveal a trade secret
shall be (CONSIDERED CONFIDENTIAL EXCEPT THAT
SUCH) classified as .nonpublic or private data as defined in
section 18.02, subdivisions 9 and 12. Information classified as
nonpublic or private may be disclosed to other officers or em­
ployees concerned with.. carrying out (LAWS 1973,) chapter
(732) 182 or when relevant in any proceeding under (LAWS
1973,) this chapter (732) or when otherwise required in order
to comply with federal law or regulation but only to the extent
required by the federal law or regulation..
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'Subd. 3. [DETERMINATION BY COMMISSIONER.] . On
the request of a manufacturer, employer, employee or employee
representative, the commissioner shall determine whether in­
formation registered pursuant to subdivision 1 or otherwise
reported to or obtained by the commissioner is a trade secret as
defined in section 325C.01, subdivision 5. In making. a determina­
tion the commissioner shall also determine whether the informa­
tion should in anY event be disclosed in order to properly protect
the health and safety of employees.

An employer or manufacturer that disagrees with a determina­
tion under this subdivision may pursue its remedies as provided
iti chapter 325C or other !relevant law.. ' . ,

Subd.4. [ORDERS.] The commissioner shall issue (SUCH)
orders as may be appropriate to protect the (CONFIDEN­
TIALITY) classification of trade secrets (BY ALLOWING)
and may, (UPON) at the request of an employer (ANY AU­
THORIZED REPRESENTATIVE OF EMPLOYEES), in in­
spections of trade secrets areas or in discussions involving trade
secrets, allow an authorized repreeentaiioe of employees to be
replaced by an employee authorized by the employer (; BY
PERMITTING). The commissioner may also allow the employer
to screen out trade secret details where photographs are deemed
essential to the investigation (;) and (BY ALLOWING THE
EMPLOYER) to restrict samples to be taken where trade secrets
might be exposed. '

Subd.. 5. [RESTRICTIONS ON DISCLOSURE.] Informa­
tion provided to an employee or designated respreseniaiiue pur­
suantto sections 8,9,10, 12, or 16 which has been determined
by the commissioner to. be a trade secret shall not be disclosed
to anyone except as required for medical treatment or as other­
wise required in chapter 182. An employee, designated represen­
tative or other person who knowingly discloses information in
oiolation of this subdivision or any person knowingly receiving
the information is subject to the provisions of section 609.52
relating to the theft of trade secrets and to the civil liabilities
provided by chapter 325C or other relevant law."

Page 18, line 18, delete everything after aildincluding the
comma

Page 18, line 19, delete everything up to and including the
comma

Page 19, delete lines 8,to 13 and insert:

"Sec. 31. [EFFECTIVE DATE,]

Sections 1, 2, 3, 4, 5, 6, 7,8,9, 10, 11,12, 13, 14, 15, 16, 18,
19,20,21,22,23,24,25,26,27,28, and. 30 are effective January
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1,1984. Section 17 is effective J1.,ly 1, 1984. Section 29 is effec­
tive on the day following final enactment:"

Further, amend the title as follows:

Page 1, line 13, delete "creating a"

'Page I, line 14, delete "presumption" and insert "requiring"

Page 1,line 15, delete "must"

Page I, line 16, after the semicolon insert "requiring inservice
training for hospital and lab employees;"

. The motion prevailed and the amendmentwas adopted.

The Speaker resumed the Chait;

Burger moved to amend H .. F ..No. 242, the second engrossment,
as follows:

Page 18, line 32, delete "$100,000" and insert "$95,000"

. Page 19, line 3, delete "$50,000" and insert "$47,500"

Page 19, line 3, delete "$50,000" and insert "$47,500"

A roll call was requested-and properly seconded,

The question was taken on the amendment and the roll was
called. There were 52 yeas and 64 nays as follows':

Those who voted in theaffirmative were:

Anderson, R.
Bennett
Berkelmen
Blatz
Burger
Carlson. D.
Dempsey
DenOuden'
Dimler
Erickson
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Cruenes
Gutknecht
Halberg
Haukoos
Heinitz
Himle
Hokr

Jennings
Johnson
Knickerbocker
Ludeman
Marsh
McDonald
McKasy
Olsen
Omann
Onnen
Pauly'

Piepho
Quist
Redalen
Reif
Rose
Schafer'
Schreiber
Seaberg
Shaver
Sherman
Sviggum

, Thiede
Uphus
Valento
Waltman
Welker
Wenzel
Wigley
Zaffk.e

Those who voted in the negative were:

Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Brandl
Brinkman

Carlson,L.
Clark, J.
Clark, K.
Clawson
Coleman
Eken

. Elio'if

Ellingson
Graba
Greeidield
Gustafson
Hoffman
Jacobs
Jensen

K,lly
Knuth
Kostohryz
Krueger
Larsen
Long
Mann

Minne
Munger
Murphy
Nelson, D.
Nelson,K. .
Neuenschwander
O'Connor
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Ogren, ,:
Osthoff
Otis
Peterson
Price
Rice

Rivenese
Rodosovich
Rodriguez, C.
Rodriguez, F.
St. 09ge~ ,
Scheid

:Schoenfeld
Segal .
Shea
Simoneau
Skoglund
Solberg

· Sparby
Staten

· SWabson
Tomlinson
Tunheim
Vanasek

Velleilga
Voss
Welch
Welle
SPeaker Sieben

'The~ motion did .not .prevail and 'the amendment' was not
adopted.'"

Himle moved to amend H. F. No. 242, the second engrossment,
as amended, as follows: '

Page 9, delete line 36

Page 10, delete lines 1 to 36

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 55 yeas and 65 nays. as, fQllows :

Those who voted in the affirmative were :

Bennett
Berkelman
Blatz
Brinkman
Burger .
Carlson, D.
Dempsey
DenOuden
Dimler
Erickson
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Cruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Heinita

Himle
. Hokr

Jennings
, Johnson
, Kelly

Knickerbocker
Kvam
Levi
Ludeman
McDonald
McKasy

Olsen
· 'Qnilen

Pauly
Piepho
Redalen
Reif
Rose
Schafer
Schreiber
Seaberg
Shaver

Shennan
Stadurri
Sviggum
Thiede
Uphus
Valan

'Yelenro
Waltman
Welker
Wenzel
Wigley

Those who voted in the negative Were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Brandl
Carlson, L .
Clark.T.
Clark, K.
Clawson
Coleman'
Eken

EHoff
Ellingson
Graba

" Greenfield
Hoffman
Jacobs
Jensen
Knuth
Kostohrya
Krueger
Larsen
Long
Mann

Marsh Price
McEachern Quinn
Mione Quist
Munger Rice
:Murphy Riveness
Nelson; D. , "Rodosovich "
N~uenschwander Rodriguez, C.
O'Connor Rodriguez, F.
Ogren; St.Dnge

. Omann Sarna
Osthoff Scheid

;. Otis Schoenfeld"
Petersen": Skoglund

. Solberg
Sparby
Staten
Swanson
Tomlinson

; Tunheim"
Vanasek
Vellenga
Voss
Welch
Welle
Wynia
Speaker Sieben

The motion did not prevail and the amendment was, .not
adopted.

H. F. ~Q. 242, as, amended, was read for the third time.
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Schreiber moved that H. F. No. 242, as amended, be re­
referred to the Committee. on Health and Welfare.

A roll call was requested and properly seconded.

The question was taken on the Schreiber motion and the roll
was called. There were 57 yeas and 70 nays as follows:

Those who voted in the affirmative were:

Anderson. G.
Bennett
Blatz
Brinkman
Burger
Carlson. D..
Dempsey
Denfluden
Dimler
Erickson
Evans
Findlay

Fjoslien
Forsythe
Frerichs
Gruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hokr
Jennings

Johnson . Pauly"~"
Knickerbocker Piepho
Kvam Quist
Levi Redalen
Ludeman Rei!
Mann Rose
McDonald Schafer
McKasy :Schreiber
Neuenschwander-Seaberg
Olsen , Shaver
Omann Sherman
Onnen Stadum

Sviggum
Thiede
Uphue
Valan
Valento
Waltman
Welker
Wigley
Zaffke

Those who voted in the negative were:

Anderson, B. Ellingson Marsh Price Solberg
Battaglia Graba ' McEachern Quinn Sparby
Beard Greenfield Metaen Rice Staten
Begich Gustafson Mione Riveness Swanson
Bergstrom Hoffman Munger Rodosovich Tomlinson
Brandl Jacobs Murphy Rodriguez.C. Tunheim
Carlson, L. Jensen Nelson,D. Rodriguez, F. Vanasek
Clerk, J. Kahn Nelson, K. St.Dnge Vellenga
Clark, K. Kelly O'Connor Sarna Voss
Clawson Knuth Ogren Scheid Welch
Cohen Kostohrvz Osthoff Schoenfeld Welle
Coleman Krueger Otis Segal Wenzel
Eken Larsen Peterson Shea Wynia
EJiofl Long Piper Skoglund Speaker Sieben

The motion did not prevail.

MOTION FOR RECONSIDERATION

Welker moved that the action whereby H. F. No. 242, as
amended, was given its third reading be now reconsidered.

A roll call was requested and properly seconded.

The question was taken on the Welker motion and the roll was
called. There were 63 yeas and 65 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Bennett
lllalz

Brinkman
Burger
Carlson/If

Dempsev
DcnOuden
Dimler

Erickson
Evans
Findlay

Fjoelien '
.Foreythe .
Frerichs
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Druenes
Gutknecht,
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jennings

Johnson
Kalis
Knickerbocker
Kosrohryz
Kvam
Levi

. Ludeman
Mann
Marsh
McDonald

McKasy Rose
Neuenschwander Schafer
Olsen Schreiber
Omnnn Seaberg
Onnen Shaver
Pauly Shennan
Piepho Skoglund
Quist Stadum
Redalen Sviggum
Reif Thiede

Uphus
Valan
Valento
Waltman
Welker
Wenzel
Wigley
Zaffke

Those who voted in the negative were:

Anderson, B.
Battaglia
Beard
Begich
Bergstrom
Brandl
Carlson, L.
Clark, J.
Clark, I<.
Clawson
Cohen
Coleman
Eken

EJioff
Ellingson

.Craba
Greenfield
Jacobs
Jensen
Kahn

. Kelly
Knuth
Krueger
Larsen
Long
McEachern

Metzen
Mione

.Munger
Murphy
Nelson, D.
Nelson.K.
Norton
O'Connor
Ogren
Osthoff
Otis
Peterson
Piper

Price
Quinn
Rice
Rivenese
Rodosovich
Hodrlgucz, C.
Rodriguez, F.
St. Doge
Sarna
Scheid
Schoenfeld
Segal
Shea

Selberg
Sparby
Staten
Swanson
Tomlinson
Tunhelm
Vanasek
Vellenga
Voss
Welch
Welle
Wynia
Speaker Sieben

The motion did not prevail.

H. F. No. 242, A bill for an act relating to. labor; providing
for occupational safety and health; defining "hazardous sub­
stance" and "harmful physical ugent": requiring manufacturers
of hazardous substances or harmful physical agents to provide
certain information; creating a right to refuse to work under
conditions violating the state occupational safety and health act;
creating a right to refuse to work with a hazardous substance
or harmfulphysical agent under certain conditions; requiring
employers using hazardous substances and harmful physical
agents to provide employees with certain training and infor­
mation; requiring that hazardous substances and harmful phy­
sical agents be labeled under certain circumstances : requiring
inservice training for. hospital and lab employees; prohibiting
waiver of any employee rights under the state occupational safe­
ty and health act; clarifying relation of bargaining agreements
to safety laws; providing protection for trade secrets; provid­
ing penalties; appropriating money; amending Minnesota Stat­
utes 1982, sections 182.651, by adding subdivisions; 182.653,
by adding subdivisions; 182.654, subdivision 7, and by adding
subdivisions; 182.655, subdivisions 4, 10, 11, and by adding a
subdivision; 182.658; 182.66, subdivision 1; 182.663, subdivi­
sion 3; 182.666, by adding a subdivision; and 182.668; proposing
new law coded in Minnesota Statutes, chapter 182.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were GS yeas and 53 nays as follows:
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Those who voted in the affirmative were:

Anderson, R.,
Battaglia
Beard
Begich
Bergstrom
Brandl
Carlson. L.
'Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Eken
EHoff

Ellingson
Graba
Greenfield.
Gustafson
Hoffman
.lacohs
Jensen
Kahn
Knuth
Kostohryz
Krueger
Larsen
Long
McEachern

Metzen
Mione
Munger
Murphy
Nelson, D.
Nelson"K.
Norton
O'Connor
Ogren
Osthoff
Otis
Peterson
Piper
Price

Quinn
Rice
Riveness
Rodosovich
Rodriguez, C.
Rodriguez, F.
St.Dnge
Sarna
Scheid .

, Schoenfeld
Seaberg
Segal­
Shea
Skoglund

Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Voss

. 'welle
Wynia
Speaker Siebe,l!<

Those who voted in the negative were:

Anderson,B. Fjoslien Jennings Onnen Thiede
Anderson, G. Forsythe Johnson Pauly Uphus
Bennett Frerichs Kalis Piepho Valan
Brinkman Cruenes Knickerbocker" Quist Valento
Burger "Gutknecht Kvam Redalen WaItman
Dempsey Halberg Levi Rose Welch
DenOuden Haukoos Ludeman Schafer Welker
Dimler Heap McDonald Schreiber Wenzel
Erickson Heinitz McKasy Shaver Wigley
Evans Himle Olsen Shennan
Findlay Hokr Omann Stadum

The bill was passed,as amended, and its title agreed to.

SPECIAL ORDERS, Continued

S. F. No. 194 temporarily laid over earlier today was again
reported to the House:

S. F. No. 194, A bill for an act relating to causes of action;
providing that certain causes of. action survive the death of a
party; amending Minnesota Statutes 1982, section 573.01.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 116 yeas and 6 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Berkelman
Blatz

Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen

Coleman
Dempsey
DenOuden
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien

Forsythe
Graha
Greenfield
Crucues
Gustafson
Gutknecht
Halberg
Haukoos
Heap

- Heinitz
Hokr
Jacobs
Jensen
Johnson
Kahn
Kalis
l)elly
Knickerbocker
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Knuth
K05tOhryZ
Krueger
Kvam
Larsen.
Levi
Long
Mann
Marsh
Mcffonald v
McEachern '
..\ilcKasy
Metzen
Mione
Munger

..\1urphy Quinn
Nelson, D. Quist
Nelson,K. Redalen
Neuenschwander. Reif
Norton ~Rodosovich

O'Connor Rodriguez, C.
Ogren Rodriguez, F.
Olsen "Hose
Omunn St. Onge
Onnen Sarna
Osthoff Schafer
Otis Scheid
Pauly Schoenfeld
Piepho Schreiber
Price Seabe;rg

Segal
Shaver
Shea
Sherman
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus

Valan
Valenta
Vellenga
Voss
Welch'
Welle
Wenzel
Wigley
Wynia
Zaffke
:Speaker Sieben-

Those who voted in the negative were:

Dimler
Frerichs

Jennings Ludeman Waltman Welker

The bill was passed and its title agreed to.

S. F. No. 1015 temporarily laid over earlier today was again
reported to the House.

Johnson moved to amend S. F. No. 1015, the unofficial en­
grossment, as follows: .

Page 2, line 2, after "Subd. 4." delete "A" insert "The"

Page 2, line 2, after "state" delete "or political subdivision"

PageZ, line9, after the comma delete "or"

The motion prevailed and theamendment was adopted.

S. F. No. 1015, A bill for an act relating to cemeteries; requir­
ing the state or political subdivision to obtain. archaeologist ser­
vices and to pay for removal of Indian burial grounds under cer­
tain circumstances; amending Minnesota Statutes lS82, section
307.08, subdivisions 2, 4, 8, and 10.

The bill was read for the third time, as amended, and placed
upon its filial passage.'

,
The question was taken on the passage Of the bill and the roll

was called. There were 121 yeas and 3 nays as follows:

Those who voted in the afiirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia '
Beard

Begich
Bennett
Bergstrom.
Berkelman
Blatz-

Brim"dl
Brinkman
Burger
Carlson, D.
Carlson; L.

Clark.T.
Clark, K.
Cohen
Coleman

"Dempsey

DeeOuden
Dimler .
Eken
Elioff
Ellingson
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Nelson, K. Hodriguez.F.
Neuenschwander Rose

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Haukoos
Heap .
Heinita
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson

Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Lmg
Ludeman
Mann
Marsh
McDonald
McKasy
Minne
Munger
Murphy
Nelson. D.

O'Connor
Ogren
Olsen
Omann
Onnen
Osthoff
Otis
Pauly
Peterson
Piepho
Piper
Price
Quinn
Quist
Reif
Riveness
Rodosovich
Rodriguez, C.

St.Onge
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Shaver
Shea
Sherm'!D
Skoglund
Solberg
Sparhy
Sradum
Staten
Sviggum
Swanson
Thiede

Tomlinson
Tunheim
Uphus
Valnn
Valente
Vanasek
Vellcnga
Voss
Waltman'
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Siebel!

Those who voted in the negative were:

Erickson Redalen Welker

The bill was passed, as amended, and its title agreed to.

REPORT FROM THE COMMITTEE ON RuLES AND
LEGISLATIVE ADMINISTRATION

Eken from the Committee on Rules and Legislative Adminis­
tration to which was referred:

House Resolution No. 13, A house resolution urging various
officials and groups to assist on raising funds for an epilepsy
education center.

Reported the same back with the recommendation that the
resolution be adopted.

The report was adopted.

There being no objection, the. order of business advanced to
Motions and Resolutions. .

MOTIONS AND RESOLUTIONS

Honse Resolution No. 13 was reported to the House.

HOUSE RESOLUTION NO. 13

A houseresolntion urging various officials and groups to assist
on raising fnnds for an epilepsy education center.
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Whereas, the legislatu'recreated the Minnesota Advisory Task
Force on Epilepsy to study and report on the status of programs,
services, and facilities for persons with seizure disorders.in Min~
nesota; and

Whereas, the Advisory Task Force has commendably fulfilled
its charge and has reported to the legislature on a series of
recommendations addressed to the prevention, treatment, and
comprehensive education-in the area of epilepsy; and

Whereas, approaches to addressing these recommendations
have been well documented In the report of the Task Force; and

Whereas, the several identified governmental and private
groups with interest and responsibilities toward individuals
with seizure disorders and/or their prevention should review
these recommendations; and

Whereail, implementation of these recommendations will re­
duce the health and welfare costs of the state, and improve the
personalhealth of the citizens of the state; and

Whereas, the legislature faces extreme and unusual fiscal con­
straints this year and cannot undertake new initiatives; Now
Therefore,

. Be It Resolved by the House of Representatives of the State of
Minnesota that the Governor, the University, local units, of gov­
ernment, the Minnesota Medical Association, other professional
associations, and private foundations should review the report of
the Task Force and undertake what actions they can to help meet
these needs. Immediate attention should be devoted to raising
funds to support the creation of the University affiliated epilepsy
education center. The Senate Health and Human Services Com­
mittee and the House Health and Welfare Committee will seek
recommendations frominterested groups.

Be It Further Resolved that the Chief Clerk of the House of
Representatives is directed to enroll copies of this resolution,
to be authenticated by his, signature and that of the Speaker,
and present them to those persons designated by the sponsor of
this resolution. .

Reif moved that House Resolution No. 13 be.now adopted. The
motion prevailed and House Resolution No. 13 was adopted.

Vellengamov~ that the name of Segal be added as an author
on H. F. No. 1335. The motion prevailed.

Ellingson moved that H. F. No. 1011 be returned to its author.
The motion prevailed..
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Eken moved that his- name bevstrieken and .the. name of
Simoneau be added as an, author on H. F. No. 274. The motion
prevailed.. ,. '

There being no objection the order of business reverted to Mes-
sages from the Senate. ·'f

ME~SAGES FROM· -rllE SENATE

The following messages .were received from the Senate:. . '. - . . . .,. . . .'

Mr. Speaker:

I hereby announce the following change in the membership
of the Conference Committee on Senate File No:.87:

S.F. No. 87, A bill for an act relating t~ public ~elfare; re­
quiring reporting of abuse or neglect .of children; exempting de­
terminations of eligibility' for day care and foster care .licenses
from application of/the 'Minnesota eriminal.offenders rehabilita­
tion law; requiring arrest information and reports to be made
available to the commissioner of public welfare for the purpose
of investigating 'applicants for a day care or residential facility
license jeetablishingthe burden of proof in certain appeals; pro,
viding for appointment of guardianship of children whose
parents are deceased; clarifying investigative authority' of wel­
fare agencies in making .mandated investigations of physical or
sexual abuse and' neglect; amending Minnesota Statutes ·1982,
sections 245.783, subdivision 3; 245:801, subdivision 4; 260.011,
subdivision 2 ;' 260.242, subdivision 2, and by adding a subdivi­
sion; 364.09;: and 626.556, subdivisions 2, 4;7, and 10.

. .

'The name of Mr.'Laidig hasbeen stricken and the name of Mr.
Sieloff has been added. . ..

PATRICK E. FLAHAVEN', Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the; Senate, . in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 257;A bill for an act relating to motor vehicles; pro­
viding for special license plates for certain motor vehicles owned
by certain members of the Minnesota national guard; imposing
fees; appropriating money; amending Minnesota Statutes 1982,
section 168.12, by adding a subdivision. .

PATRICK E. FLAHAVEN, Secretary of the Senate
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Anderson, R., moved that the House refuse to concur in the
Senate amendments to H. F. No. 257, that the Speaker appoint
a Conference Committee of 3 members of the House, and that
the House requests that a like committee be appointed by the
Senate to confer on the disagreeing votes of the two houses. The
motion prevailed.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F. No.
257:

Anderson,R.; Sieben and Olsen.

SPECIAL ORDERS

Eken moved that the remaining bills on Special Orders for
today be continued one day. The motion prevailed.

GENERAL ORDERS

Eken moved that the bills on General Orders for today be
continued one day. The motion prevailed.

ADJOURNMENT

Eken moved that when the House adjourns today it adjourn
until 11 :00 a.m., Saturday, May 21, 1983. The motion prevailed.

Eken moved that the House adjourn. The motion prevailed,
and the Speaker declared the House stands adjourned until
11 :00 a.m., Saturday, May 21, 1983.

EDWARD A. BURDICK, Chief Clerk,'House of Representatives
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STATE OF MINNESOTA

SEVENTY-THIRD SESSION - 1983

FIFTY-NINTH DAY

SAINT PAUL, MINNESOTA, SATURDAY, MAY 21, 1988

The House of Representatives convened at 11 :00 a.m. and was
called to order by Harry A. Sieben, Jr., Speaker of the House.

Prayer was offered by Father Roman J. Schaefer, Church of
St. Adalbert, St. Paul, Minnesota.

. .

The roll was called and the following members were present:

Anderson, B,'
Anderson, G.
Anderson, R.
Battaglia
Beard
Beglch
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger .
Carlson, L.
Clad,. J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Denfjuden
Dimler
Eken
ElioH
Erickson
Evans

Findlay
Fjoslien
Forsythe
.Frerichs
Grabe
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
I-Iaukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Koetohryz

Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh Redalen
McDonald Reif
McEachern Rice
McKasy. Rivenese
Metzen Rodosovich
Mlnne Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St. Onge
Nelson, K. Sarna
Neuenschwander. Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff Shea
Otis .Shennan

Simoneau
Skoglund
Solberg
Sparbr
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valenta
Vanasek
Vellenga
Voss
Waltman
Welch
Welker­
Welle .
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

A quorum was present.

Hoberg was excused.

Bishop and Ellingson were excused until 2 :30 p.m,

Carlson, D.• was excused until 4 :00 p.m.

The Chief Clerk proceeded to read the Journal of the preced­
ing day. DenOuden moved that further reading of the Journal be
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dispensed with and that the Journal be approved as corrected by
the Chief Clerk. The motion prevailed. .

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House, printed copies of H. F. Nos.
124, 851, 1025, 512, 857, 1222, 449 and 242 and S. F. Nos. 628
and 1097 have been placed in the members' files.

MESSAGES FjlOM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 149, A bill for an act relating to game and fish;
eliminating the separate license for. hunting certain animals
with dogs; authorizing special permits to possess deer as pets;
amending Minnesota Statutes 1982, sections 98.46, subdivision
2; and 98.48, subdivision 3. .

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the' report of the Conference Committee on:

H. F. No. 667, A bilI for an act relating to employment; pro­
viding leaves of absence for adoptive parents; proposing new
law coded in Minnesota Statutes, chapter 181..

The Senate has repassed. said bill in :accordance with the
recommendation and report of the Conference Committee..

Raid House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate'
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Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewithreturned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested: '

H. F. No. 1067, A bill for an act relating to state government;
authorizing the commissioner of the department of economic
security to accept gifts; designating the commissioner as ad­
ministrator of weatherization programs; providing for weather­
ization grants; regulating summer youth programs; providing
financial assistance allocations for community action agencies;
amending Minnesota Statutes 1982, sections 268.011, subdivi­
sion 2; 268.34; 268.37, subdivisions 2, 4, and 5; and 268),2, .sub-
division 2. '

PATRICK E. FLAHAVEN, Secretary of the, Senate

CONCURRENCE ANDREPASSAGE

Neuenschwander moved that the House concur in theSenate
amendments to H. F. No. 1067 and that the bill 00 repassed as
amended by the Senate. The motion prevailed.

H. F. No. 1067, A bill for an act relating to state government;
authorizing the commissiorier of economic security, to accept
gifts; removing certain restrictions on administration of sum­
mer youth employment programs and weatherization; providing
financial assistance, allocations for community action agencies;
amending Minnesota Statutes 1982, sections 268.011, subdivi­
sion 2; 268.34;268.37, subdivisions 2, 4, and 5; and 268.52,
subdivision 2. '

The bill was read for the third time, as amended by the Senate,
and placed upon' its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 96 yeas and 9 nays as follows ;

Those who voted in the affirmative were:

Anderson.B,
Anderson, G.
Anderson, R.
Bauaglia
Beard
Begich
Bennett
Bergstrom
Berkelman -,
-Brandl
Brinkman
Burger
Carlson, L.

Clark, K.
Clawson
Cohen
Coleman
Eken
Elioff
Evans
Findlay
Fjoslien
Forsythe
Graba
Cruenes
Gustafson

Gutknecht
Haukoos
Heinitz
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis
Knickerbocker
Knuth
Koetohrye
Krueger

Kvam O'Connor
Larsen Ogren .
Long Olsen
Mann Onnen
McEachern Osthoff".
McKasy Pauly
Metzen Peterson
Munger Piepho

.Murphy Piper
Nelson, D. Price
Nelson, K. Quist
Neuenschwander Redalen
Norton Reif
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Rodosovich
Rodriguez, C.
Rodriguez, F.
Iioee
St. Onge
Sarna
Scheid

Schoenfeld
Schreiber
Seaberg
Segal'
Shaver
Sherman
Skoglund

Solberg
Sparby
Staten
Sviggum
Swanson
Thiede
Tunheim

Uphus
Valan
Vanasek
Voss
Waitman
Welch

. Welle

Wenzel
WIgley
Speaker Sieben

Those who voted in the negative were i

Denffuden
Dimler

Erickson
Ludeman

rVlcDonald
Omann

Schafer
Valento

Welker

The bill was repassed, as amended by the Senate, and its title
agreed to.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON II.. F. NO. 672

A bill for an act relating to taxation; sales and use; clarifying
the taxability or exempt status of certain items or transactions;
allowing for a sales tax refund in certain instances; providing
penalties for certain operators or misuse of exemption certifi­
cates; clarifying filing dates and penalties for not timely filing
or paying the tax; requiring a notice on the sales tax return
form : authorizing the filing of security and the use of sampling;
providing restrictions on refunds; clarifying payments required
before appeal; eliminating the fee for permits; amending Min­
nesota Statutes 1982, sections 297A.01, subdivisions 3 and 4;
297A.211, by adding a subdivision; 297A.25, subdivision 1;
297A.26, by adding a subdivision ; 297A.27, subdivision 1; 297A.­
275; 297A.28; 297A.31, subdivision 1; 297A.35, subdivision 1,
and by adding a subdivision ;297A.391; and 297B.03; proposing
new law coded in Minnesota Statutes, chapter 297A; repealing
Minnesota Statutes 1982, sections 297A.05 and 297A.251.

May 20,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President ofthe Senate

We, the undersigned conferees for H. F. No. 672, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House accede to the Senate amendments and that
H. F. No. 672, the unofficial engrossment, be further amended
as follows:

Delete everything after the enacting clause and insert:
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"Section 1. Minnesota Statutes 1982, section 297A.01, sub­
division 3, is amended to read:

Subd. 3. A "sale" and a "purchase" includes, but is not
limited to, each of the following transactions:

(a) Any transfer of title or possession, or both, of tangible
personal property, whether absolutely or conditionally, and the
leasing of or the granting of a license to use or consume tangible
personal property other than' manufactured .homes used for
residential purposes for a continuous period of 80 days or more,
for. a consideration inmoney or by exchange or barter. "Sales"
also include the transfer of computer software, .meaning infer­
mation and directions which dictate the function to be per- .
formed by data processing equipment and which ar.e sold.
without adaptC!ction to the specific requirements of the pur­
chaser. This type of computer software,whether contained on
tape, discs, cards, or other devices, shall be considered tangible
personal property;

(b) The production, fabrication, printing or processing of
tangible personal property for a consideration for consumers
who. furnish either directly or indirectly the materials used in
the production, fabrication, printing or processing ;

(c) The furnishing, preparing or serving for a consideration
of food, meals or drinks, not including hospitals, sanatoriums,
nursing homes or senior citizens homes, meals or drinks pur­
chased for and served exclusively to individuals who are 60
years of age or over and their spouses or to the handicapped
and their spouses by governmental agencies, nonprofit organiza­
tions, agencies, or churches or pursuant to any program funded
in whole or partthrough 42 USCA sections 8001 through 8045,
wherever delivered,prepared or served, meals and lunches .served
at public and private schools, universities or colleges, or the
occasional meal thereof by a charitable or church organization.
Notwithstanding section. 297A.25, subdivlslon 1, clause (a),
taxable food or meals include, but is not limited to, the following:

(i) heated food or drinks;

(ii) sandwiches prepared by' the retailer;

(iii) single sales of prepackaged ice cream or ice milk novel­
ties prepared by the retailer;

{iv) hand-prepared or dispensed ice cream or ice milk prod­
ucts including cones, sundaes, and snow cones;'

(v) soft drinks and other beverages prepared or served by
the retailer; .
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(vii) ice;

(viii) all food sold in vending machines ;

(ix) party trays prepared by the retailers ; and

(x) all meals and single servings of packaged snack food,
single eans or bottles of pop, sold in restaurantsand bars :

(d) The granting of the privilege of admission to places of
amusement or athletic events and the privilege ofuse of amuse­
ment devices or athletic facilities ;

(e) •The fumishing for a consideration oflodgingand related
services by a hotel, rooming house, tourist court, motel or trailer
camp and of the granting of any similar license to use real
property other than the renting or leasing thereof for a con­
tinuous period of 30 days or more;

(f) The furnishing for a consideration of electricity, gas,
water, or steam for use 'or consumption within this state, or
local exchange telephone service and intrastate tollservtce.: the
tax imposed on amounts paid for telephone servlces Is the lia­
bility of and shall be paid by theperson paying for the. services.
Sales by municipal corporations in a proprietary capacity are
included in the provisions of this clause, The furnishing of
water and sewer services for-residential useshall not be consid­
ered a sale :

(g) The furnishing for a consideration of cable televi~ion
services, including charges for basic monthly service, charges
for monthly premium servicevand charges for any other similar
(CABLE) television services:

(h) Notwithstanding sections 297A.01, subdivision 4,' and
297A.25, subdivision 1, clause (h) ,the sales of horses including
claiming sales and fees paid for breeding a stallion toa mare.
This clause applies to sales and fees with respect to a- horse
to be used for racing whose birth has been recorded by the
Jockey Club or the United States Trotting Association or the
American Quarter Horse Association but shall not apply with
respect to the sale of a horse bred and born in the state of
Minnesota. " '

Sec. 2. Minnesota Statutes 1982,~ection297A.Ol, subdlvi­
sion 4, is amended to read:

Subd. 4. A "retail sale" or "sale at retail" means a sale for
any purpose other than resale in the regular course of business.
Property utilized by the owner only by 'lea~ing such property
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to others or by holding it in an effort to so lease it, and which
is put to no use by the owner other than resale after such lease
or effort to lease,shall be considered property purchased for
resale, Sales of building materials, supplies and equipment to
owners, contractors, subcontractors or builders for the erection
of buildings or the alteration, repair or improvement. of real
property are "retail sales" or "sales at retail" in whatever
quantity sold and whether or not for purpose of resale in the
form of real property or otherwise. A sale of 'carpeting, linoleum,
or other similar floor covering which includes installation of
the carpeting, linoleum, or other similar floor covering is a
contract for the improvement of real property. Aircraft and,
parts for the repair thereof purchased by a non-profit, in­
corporated flying .club or association utilized solely by the cor­
poration by leasing such aircraft to shareholders ofthe corpora­
tion shall not be considered property purchased .for resale,. The
leasing of the aircraft to the shareholders by the flying club or
association. shall not. be considered a sale,.notwithstanding sub­
division 3 if the tax imposed by this chapter was paid on the
initial purchase as provided by this SUbdivision.

Leasing of aircraft utilized by (THE OWNER ONLY) a lessee
for the purpose.of (BEING LEASED) leasing to others, whether
or not the lessee also utilizes the aircraft for flight instruction
where no. separate charge is. made for aircraft rental or for
charter service, (OR BY HOLDING THE AIRCRAFT IN AN
EFFORT TO LEASE IT, AND WHICH IS PUT TO NO USE
BY THE OWNER OTHER THAN RESALE AFTER THE
LEASE,) shall be considered (AIRCRAFT .PURCHASED) a
phrchase for resale; provided, however, that a proportionate
share of the lease payment reflecting use for flight instruction
01' charter service is subject to tax phrsuant to section 297A.14.

Sec. 3. [297A.041] . [OPE;RATOR Of FLEA MARKETS;
SELLER'S PERMITS REQUIRED; PENALTy.]

The operator' of a fle{]; market,craft show, antique show,
coin show, stamp show,comic book show, or similar selling event,
as -a prerequisite to renting or leasing space on the premises
owned or controlled by the operator to a, person desiring to en­
gage in or conduct business as a seller, shall obtain evidence
that the seller is the holder of a valid sellers ,permit issued pur­
euant to section 297A.04, ora, -urritten statement from the seller
that he is not offering for sale any item that is' taxable under
this chapter.

Flea market, craft show, antique show, eoin show, sta,mp
show, comic book show, or eimilo» selling event, a,s used in this
section, means a,n a,ctivity involving a, series of s{];les sufiieient:
in number, scope, asul cheracter to constitute a, 'reqular courlie of
business, and which would not qua,lifyfLS a,n isolated: or oecc­
.•ionalsale pureuant to section 297A.25, subdivision 1, cla,!se (k).
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Any operator who fails or refuses to comply with the provi­
sions of this section shall be subject to a penalty payable to the
commissioner of revenue of $100 for each day of each selling
event that the operator fails to obtain evidence that the seller
is the holder of a valid seller's permit issued pursuant to section
297A.M.

This section shall not: apply to an operator of a flea market,
craft show, antique show, coin show, stamp show, comic book
show, or similar selling event which is held in conjunction with
a community sponsored festival which has a duration of four
or fewer consecutive days no more than once a year.

Sec. 4. [297A.121] [USE OF EXEMPTION CERTIFI­
CATES TO EVADE TAX; PENALTY.]

Any person who gives an exemption certificate for property
which will be used for purposes other than the exemption
claimed with the intent to evade payment to the seller of the
amount of the tax applicable to the transaction shall be subject
to a penalty payable to the commissioner of revenue of $100 for
each transaction where an improper use of an exemption certifi­
cate has occurred.

Sec. 5. Minnesota Statutes 1982, section 297A.211, is amend­
ed by adding a subdivision to read:

Subd. 3. Any personwho pays the tax to the seller as pro.
vided ·in section 297A..03 or pays the tax to the motor vehicle
reaietra» as required by section 297B,02 and who meets the
requirements of section 297A.211 at the time of the sale, except
that the person has not registered as a retailer pursuant to sec­
tion 297A.211 at the time of the sale, may register as a retailer,
make a return, and file for a refund of the difference between
the tax calculated under section 29'7A.02, 297A.H, or 297B.02
and the tax calculated under subdivision 2. The person must
file for a refund within the time limitations provided in section
297A.35. 'Notwithstanding the provisions of section 297A.35,
subdivision 1, interest shall be allowed for any· refund allowed
under this subdivision only from the date on which the person
has both registered as a retailer and filed a claim for refund.

Sec.G. Minnesota Statutes 1982, section 297A.25, subdivi­
sion 1, is amended to read:

Subdivision 1. The following are specifically exempted from
the taxes imposed by sections 297A.01 to 297A.44:

(a) The gross receipts from the sale of food products inc
eluding but not limited to cereal and cereal products, butter,
cheese, milk and milk products, oleomargarine, meat and meat
products, fish and fish products, eggs and egg products, vege-
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tables and vegetable products, fruit and fruit products, spices
and salt, sugar and sugar products, coffee and coffee substitutes,
tea, cocoa and cocoa products, and food products which are not
taxable pursuant to section 297A.Ol, subdivision 3, clause (c)
and which are sold by a retailer, organized as a nonprofit cor­
poration or association, within a place located on property owned
by the state or an agency or instrumentality of the state,· the
entrance to which is subject to an admission charge. This exemp­
tion does not include the following:

(i) candy and candy products ;

(ii) carbonated beverages, beverages commonly referred to
as soft drinks containing less than 15 percent fruit juice, or bot­
tled water other than noncarbonated and noneffervescent bottled
water sold in individual containers of one gallon or more in. size;

(b) The gross receipts from the sale of prescribed drugs and
medicine intended for use, internal or external, in the cure, miti­
gation, treatment or prevention ofillness or disease in human be­
ings and products consumed by humans for the preservation of
health, including prescription glasses, therapeutic and prosthetic
devices, but not including cosmetics or toilet articles notwith­
standing the presence of medicinal ingredients therein;

(c) The gross receipts from the sale of and the storage, use
or other consumption in Minnesota of tangible personal property,
tickets, or admissions, electricity, gas, or' local exchange tele­
phone service, which under the Constitution or laws. of the
United States or under the Constitution' of Minnesota, the state
of Minnesota is prohibited from taxing;

(d) The gross-receipts from the sale of tarigible personal
property (i) which, without intermediate use, is shipped or
transported outside Minnesota by the. purchaser and thereafter
used in a trade or business or is stored, processed, 'fabricated or
manufactured into, attached to or incorporated into other tangi­

, ble personal property transported-or shipped outside Minnesota
and thereafter used in a'trade-or business outside Minnesota,
and which .is not thereafter returned to a point within Minnesota,
except. in the course of 'interstate commerce (storage shall not
constitute Intermediata.usaj ; provided-that the property is not
subject to tax in that state or countrv to which it is transported
for storage or use, or, if subject to tax in that other state, that
state allows a similar exemption for property purchased therein
arid transported to,Minnesota for use in this state; except that
sales of tangible persona! property that is shipped or transported
for use outside Minnesota shall be taxed at the rate ,of the use
tax imposed by the state to which the property is shipped or
transported, unless that state has no U8e tax, in. whichcase the
sale shall be taxed atthe rate generally imposed by this state;
and provided further that sales of tangible personal property
to be used in other! states ·01' countries 'as part ofa maintenance
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contract shall be specifically exempt; or (ii) which the seller de­
livers to a common carrier for delivery outside Minnesota, places
in the United States mail or parcel post directed to the purchaser
outside Minnesota, or delivers to the purchaser outside Minne­
sotaby means of the seller's own delivery vehicles, and which
is not thereafter returned to a point within Minnesota, except
in the course of interstate commerce;

(e) The gross receipts from the sale of packing materials
used to pack and ship household goods, the ultimate destination
of which is outside the state of Minnesota and which are not
thereafter returned to a point within Minnesota, except in the
course of interstate commerce;

(f) The 'gross receipts from the sale of and storage,' use or
consumption of petroleum products upon which a tax has been
imposed under the provisions of chapter 296, whether or not any
part of said tax may be subsequently refunded;

(g) The gross receipts from the sale, of clothing and wearing
apparel except the following; ,

(i) all articles commonly or commercially known as jewelry,
whether real or imitation; pearls, precious and semi-precious
stones, and imitations thereof; articles made of, or ornamented,
mounted or fitted with precious metals or imitations thereof;
watches; clocks; cases and movements for, watches and clocks;
gold, gold-plated, silver, or sterling flatware or.hollow ware and
silver-plated hollow ware; opera glasses; lorgnettes; marine
glasses; field glasses and binoculars.

(iI) articles made of fur on the hide or pelt, and articles of
whichsucb fur is the component material or chief value, but
only if such value is more than three times the valueofthe next
most valuable component material.

(iii) perfume, essences, extracts, toilet waters, cosmetics,
petroleum jellies, hair oils, pomades, hair dressings, hair restora­
tives, hair dyes, aromatic cacho us ,and toilet powders. The tax
imposed by this act shall not apply to lotion, oil, powder, or other

, article intended to be used or applied only in the case of babies.

(iv) trunks, valises, traveling bags, suitcases, satchels, over­
night bags, hat boxes for use by travelers, beach bags, bathing
suit bags, brief cases made of leather or imitation leather, sales­
men's sample and display cases, purses, handbags, pocketbooks,
wallets, billfolds, card, pass, and key cases and toilet cases.

, (h) The gross receipts from the sale of and the storage, use,
or consumption of allmaterials, including chemicals, fuels, pe­
troleum products, lubricants, packaging materials, including
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returnable containers used In packaging food and beverage prod­
ucts, feeds, seeds, fertilizers, electricity, gas and steam, used or
consumed inugricultural or Industrial production of personal
property intended-to be sold .ultimately atretail, whether or not
the Item so used becomes an ingredient or constituent part of the
property produced. Such production' shall ,Include, .but .Is.not
limited to, research.cdevelopment, design or production of any
tangible personal property; manufacturing, processing (other
than by restaurants and consumers) of agricultural products
whether vegetable or animal, commercial fishing, refining, smelt­
ing, reducing, brewing, distilling, printing, mining, quarrying,
lumbering, generating electricity and the production of road
building materials. Such production shall not Include painting,
cleaning, repairing or similar' processing of property except as
part of the original manufacturing process. Machinery, equip­
ment, implements, tools, accessories, appllances,contrlvances,
furniture and fixtures, used' in such production and fuel,elec­
tricity, gas or steam used for space heating or lighting, are not
Included within this exemption; however, accessory tools, equip­
ment and other short lived items, which are separate detachable
units.used In producing adirect effect upon the product, where
such Items have an ordinary useful life of less than 12 months,
are included within the exemption provided herein;

(I) The gross receipts from'the sale of and storage, use .or
other consumption in Minnesota of tangible personal property
(except as provided in section 297A.14) which Is used or con­
sumed in producing any publication regularly issued at average
intervals not exceeding three months, and any such publication,
For purposes of this subsection, "publication" as used herein
shall include, without limiting the foregoing, a legal newspaper
as defined by Minnesota Statutes 1965, Section 331.02, and any
supplements' or enclosures with or, part of said newspaper; and
the gross receipts of any advertising contained therein or there­
with Shall be exempt. For this purpose, advertising in any such
publication shall be deemed to be a service and not tangible per­
sonal property, and persons or their agents who publish or sell
such newspapers shall be deemed to be engaging ina service with
respect to gross, receipts realized from such newsgatherlng or
publishing activities by, them, including the sale. of' advertising.
Machinery, equipment, implements, tools, accessories, appliances',
contrivances, furniture and fjxtures used In such publication and
fuel, electricity, gas or steam used for space heating or lighting,
are not exempt; ,

(j) The gross receipts from all sales, Including sales in which
title is retained bya seller or a vendor or is assigned to athird
party under an installment sale or lease purchase agreement
under section 465.71, of tangible personal property to, and all
storage, use or consumption of such property by, the United
States and Its agencies and instrumentalities or a state and its
agencies, instrumentalities and political subdivislons. Sales eX­
emptedby this clause includesa!espursuant to section 297A.Ot,
subdivision 3, clauses (d) and (f). This exemptionsJuUI not
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apply to building, construction or reconstruction materials pur­
chased by a contractor or a subcontractor as a part of a lump-sum
contract or similar type of contract with a guaranteed maximum
price covering both labor and materials for use in the construc­
tion, alteration or repair of a building or facility. This exemption
does not apply to construction materials purchased by tax exempt
entities or their contractors to be used in constructing buildings
or facilities which will not be used principally by the tax exempt
entities;

(k) The gross receipts from the isolated or occasional sale
of tangible personal property in Minnesota not made in the
normal course of business of selling that kind of property, and
the storage, use, or consumption .ofpropertyacquired as a result
of such a sale. For purposes Of this clause, sales by a nonprofit
organi~ation shall be deemed .io be "isolated or occasional" if
they occur at sale events that have a duration of three or fewer
cotlsecutive days. The granting of 'the p"ivilege of admission
to places of amusement and the pt'ivilege of use of amusement
devieesby a nonprofit organizfJ,tion al an isolated or occasional
event conducted on property owned or leased [or:« continuous
period of more 'than 30 days by the nonprofit organization' are
also exempt: The exempiion. proeided for isolated sales of ta-n­
gible personal propo·ty a:nd of the granting of admissions or the
priuileoe of use of arnusement devices b71 nonprofit organiza­
tions pursuant to this clause shall be available only if the sum
of the ,days on which the orgar>.:ization and any subsidia,ry non­
profit organization sponsored by it that, does not have a separate
sales tax exemption permit conduct sales of tangible personal
property, plus the days with respect to which the organization
charges for the use of amusement devices or admission to places
of <rmusement, does not exceed eight days, in a calendar year.
For purposes of this clause" a "nonprofit organization" means
any corporation, society, aeeocuiium, foundation, or institution
organized and operated exclusively for charitable, religious, or
educational purp08es, no part-oi the net earnings of which inures
to the benefit of a private individual;

(I) The gross receipts, from sales of rolling stock and .the
storage, use or ether consumption of such property by railroads,
freight line companies, sleeping car companies and express
companies taxed on the gross earnings basis in lieu of ad valorem
taxes. For purposes of this clause "rolling stock" is defined as
the portable or moving apparatus, and machinery of any such
company which moves on the road, and includes, but is not lim­
ited to, engines, cars, tenders, coaches, sleeping cars and parts
necessary for the repair and maintenance of such rolling stock.. . . , . , ., .

(m) The gross receipts from sales of airflight equipment and
the storage, use' or other consumption of such property by air­
line companies taxed, under the' provisions of sections 270,071
to 270.07.9., For purposes of this clause, "airflight equipment"
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includes airplanes and parts necessary for the repair and main­
tenance of such airflight equipment, and flight simulators.

(n) The gross receipts from the sale of telephone central
office telephone equipment used in furnishing intrastate and in­
terstate telephone service to the public.

(0) The gross receipts from the sale of and the storage, use
or other consumption by persons taxed under the in lieu provi­
sions of chapter 298, of mill liners, grinding rods and grinding
balls which are substantially consumed in the production of tac­
onite, the material of which primarily is added to and becomes
a part of the material being processed.

(p) The gross receipts from the sale of tangible personal
property to, and the storage, use or other conoumption of such
property by, any corporation, society, association, fonndation,
or institution organized and operated exclusively for charitable,
religious or educational purposes if the property purchased is
to be used in the performance of charitable, religious or educa­
tional functions, or any senior citizen group or association of
groups that in general limits membership to persons av- 55 or
older and is organized and operated exclusively for pleasure,
recreation and other nonprofit purposes, no part of the net earn­
ings of which inures to the benefit of any private shareholders.
Salee exempted by this clause include sales pursuant to section
297A.01, subdivision 3, clauses (d) and (f). This exemption sh!!ll
not apply to building, construction or reconstruction materinls
purchased b1! a contractor or a subcontractor as a part of a.
lump-sum contract or similar type of contract with a guaranteed
maximum price covering both labor and materials for usc in the
construction, alteration or repair of a building or facility. This
exemption does not apply to construction materials pU1-chased
by tax exempt entities or their contractors to be used in con­
structing buildings or facilities which will not be used princi­
pally by the tax exempt entities;

(q) The gross receipts from the sale of caskets and hurial
vaults;

(r) The gross receipts from the sale of an automobile or
other conveyance if the purchaser is assisted by a grant .from
the United States in accordance with 38 United States Code, Sec­
tion 1901, as amended.

(s)' The gross receipts from the sale to the licensed aircraft
dealer of an aircraft for which a commercial use permit has been
issued pursuant to section 360.654, if the aircraft is resold while
the permit is in effect.

(t) The gross receipts from the sale of building materials
to be used in the construction or remodeling of a residence when
the construction or remodeling is financed in whole or in part
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by the United States in accordance with 38 United States Code,
Sections 801 to 805, as amended. This exemption shall not beef­
fective at time of sale of the materials to contractors, subcon­
tractors, builders or owners, but shall be applicable only upon a
claim for refund to the commissioner of revenue filed by recipi­
ents of the benefits provided in Title 38 United States Code,
Chapter 21, as amended. The commissioner shall provide by regu­
lation for the refund of taxes paid on sales exempt in accordance
with this paragraph.

(u) The gross receipts from the sale Of textbooks which are
prescribed for use in conjunction with a course of study in a pub­
lic or private school, college, university and business or trade
school to students who are regularly enrolled at such institutions.
For purposes of this. clause a "public school" is defined as one
that furnishes course of study, enrollment and staff that meets
standards of the state board of education and a private school
is one which under 'the standards of the state board of education,
provides an education substantially equivalent to that furnished
at a .public school. Business and trade schools shall mean such
schools licensed pursuant to section 141.25.

(v) The gross receipts from the sale of and the storage of
material designed to advertise and promote the sale of merchan­
dise or services, which material is purchased and stored for the
purpose of subsequently shipping or otherwise transferring out­
side the state by the purchaser for use thereafter solely outside
the state of Minnesota.

(w) The gross receipt from the sale of residential heating
fuels in the following manner:

(i) all fuel oil, coal, wood, stearn, propane gas, and L.P. gas
sold to residential customers for residential use;

(ii) natural gas sold for residential use to customers who
are metered and billed as residential users and who use natural
gas for their primary source. of residential heat, for the billing
months of Novemher, December, January, February, March and
April ;

(iii) electricity sold for residential use to customers who are
metered and billed as residential users and who use electricity
for their primary source of residential heat, for the billing
months .of November, December, January, February, M:arch and
April.

(xl The gross receipts from the sale or use of tickets or ad­
missions to the premises of or events sponsored by an associa­
tion, corporation or other group of persons which provides an
opportunity for citizens of the state. to participate. in the crea­
tion, perfonnanceor appreciation (If the arts and which qualifies
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as a tax-exemptorganization within the meaning of Minnesota
· Statutes 1980, section 290.05, subdivision I, clause (I),

(y) The gross receipts from either, the 'sales to or the. 'stor"
age, use or consumption of tangible personal property 'by an

· organization' of military. service' veterans. or an auxiliary unit.
of an organization of'military service. veterans, provided that.: .'

(i) the organization or auxiliary unit is organized within
the. state of Minnesota find is exempt from federal' taxation
pursuant to sectionSulIc), clause (19), of thelnternal Revenue

'. Code as amended throughDecember. 31, (1978) 11i82; and .'

(Ii) the tangible personal property which is sold to or stored,
used 01; consumed by the organization or auxiliary unit is for

·charitable, civic, educational, or nonprofit uses and not for
social, .recreatlonal, pleasure or, profit. uses,

". (z) The gross receipts from the sale of sanitary napkins,
tampons, or similar .Items used for feminine hygiene. ',

Sec. 7. Minnesota Statutes 1982, section 297A.26; is amend­
ed by adding a subdivision. to read:

Subd.3.Thesales. tax .reiurn tiorm. must 'include printed
noticeim eiqht.point type or larger that the' return and payment
must, be .receiued by the commissioner no later than the due
date.

Sec. 8. Minnesota Statutes 1982, section 297A,2'7, subdivi-
sion I, is amended to read: .

Subdivision 1. Except as provided in section 297A.!275, on
or befotethe .25th day of eachmonth in which taxes imposed by
sections 297A.Ol to 297A.44 are payable, a return fQr the pre­
ceding reporting period shall be filed with the commissioner in

. such formas the commissioner may prescribe, verified by a
written declaration that it is made under the criminal penalties
for wilfully making a false return, and in addition shall contain
a confession' of judgment for the amount of the tax shown due'
thereon to the extent not timely paid. Any person making sales
at retail attwo' or more places of business may file a consolidated
return subject to such regulations as the commissionerrmay
prescribe: .

Sec. 9. Minnesota Statutes 1982, section 297A.275, is amend-
ed to read: .

297A,2'75[ACCELERATED PAYMENT .OFJUNE LIA•.BILITY.] .'. ., ,
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Every vendor having a liability of $1,500 or more in May
1982 or in May of each subsequent year, shall remit the June
liability in the. manner required by this section.

On or before June 25, 1982, or June 25 of each subsequent
year, the vendor shall remit the actual May liability and one"
half of the estimated June liability to the commissioner and file
the return on a form prescribed by the commissioner. .

On or before August 25, 1982, or August 25 of each subse­
quent year: the vendor shall submit a return showing the actual
June liability and paying any additional amount. of tax not
-remitted in June. A penalty is hereby imposed equal to ten
percent of the (ACTUAL JUNE LIABILITY) amount of June
liability required to be paid in June less the amount remitted in
June. However, the penalty shall not be imposed if the amount
remitted in June equals the lesser of (a) 45 percent of the actual
June liability, or (b) 50 percent of the preceding May's liability.

Sec. 10. Minnesota Statutes 1982, section 297A.28, is amend­
ed to read:

297A.28 [SECURITY.]

Whenever he deems it necessary to insure compliance with
sections 297A.Ol to 297A.44 the commissioner may require a
retailer subject thereto to deposit with him security in, such
form and in such amount as he may determine but not more than
twice the estimated average liability for the period for which
the returns are required to be filed, 01'$10,000, which ever
amount is the lesser. The amount of security may be increased
or decreased by the commissioner, subject to the limitations
herein provided. The commissioner may sell property deposited
as security at public auction if necessary in order to recover any
tax or any amount required to be collected, including interest
and penalties, if any. Notice of the sale must be served upon the
person who deposited the security personally, or by mail in the
manner hereinafter prescribed for, the service ofa notice of a
deficiency. After any sale any surplus above the amount due not
required as security under this section shall be returned to the
person who deposited the security. In lieu of security, the com­
missioner may require a retailer to file a bond, issued by a surety
company authorized to transact business in this state and ap­
proved by, the insurance commissioner a,~ to solvency and re­
sponsibility.

Sec. 11. Minnesota Statutes 1982, section 297A.31, subdivi­
sion 1, is amended to read :

Subdivision 1. The commissioner shall, as soon as practicable
after a return is filed, examine the same and make any investiga­
tion or examination of the records and accounts of the person
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making the return that he deems necessary f01" determining its
correctness. The comrnissioner rrl,Q:u use statistical Or other
sa1npling techniques consistent witT, generally acceptable ac­
countino principle.') in examininq the 1"(t1tr11,,') or records. The tax
computed on the basis of such oxaminntlcn sh.!lJ! 1Je the tax to be
paid" If the tax found to be due ExcC0d.S the amount of ,the tax
reported as dw~ on the taxpayers return, suchexcess shall be paid
to the commissioner within 60 days after notice of the amount
and demand for its payment shall have been mailed to the person
making' the return, If the amount of the tax found due by the
commissioner shall be less than that reported as due on the re­
turn, the excess shall be refunded to the person making the return
in the manner provided by section 297A,35 (except that no de­
mand therefor shall be necessary), if he has already paid the
whole of such tax, or credited against -any unpaid tax. Except
as otherwise provided in this chapter, no refundment shan he
made except as provided in section 297A.35 after the expiration
of three years after the filing, of the return.

Sec. 12. Minnesota Statutes 1982, section 297A.35, subdivi­
sion I, is amended to read:

Subdivision 1. A person who has. pursuant to the provisions
of this chapter, paid to the commissioner an amount of tax for
any period in excess of the amount legally due for that period,
may file with the commissioner a claim for a refund of such ex­
cess subject to the conditions specified in subdivision 5.' Except
as provided in subdivision 4 no such claim shall be entertained
unless filed within two years after such tax was paid, or within
three years from the filing of the return, whichever period is the
longer. The commissioner shall examine the claim and make and
file written findings thereon denying or allowing the claim in
whole or in part and shall mail a notice thereof to such person
at the address stated .upon the claim. Any allowance shall include
interest on the excess determined at a rate of six percent per an­
num from the date such excess was paid or collected until the
date it is refunded or credited, If such claim is allowed in whole

. or in part, the commissioner shall credit the amount of the al­
lowance against any taxes under sections 297A.Ol to 297A.44
due from the claimant and for the balance of said allowance, if
any, the commissioner shall issue his certificate for the refund­
ment of the excess paid, and the commissioner of finance shall
cause such refund to be paid out of the proceeds of the taxes im­
posed by sections297A.Ol to 297A.44, as other state moneys are
expended. So much of the proceeds of such taxes as may he neces­
sary are hereby appropriated for that purpose.

Sec. 13. Minnesota Statutes 1982, section 297A.35, is amended
by adding a subdivision to read:

Subd. 5. If a vendor has collected from a purchaser and re­
mitted to tke state ata« ona transaetion which is not subject
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to the tax imposed by this chapteT, the tax shall be refumdable
to the verjdor only if and to the extent that i~ will be credited to
amounts due to the vendor by the purchaser or returned to the
purchaserbythev.endor.

Sec. 14. Minnesota Statutes 1982, section 297A.391, is amend­
ed to read:

297A.391 [PAYMENT OF TAX PENDING APPEAL.]

When a taxpayer appeals (HIS TAX) wnyliabilifyassessed
under this chapter to the tax court, and the amount in dispute
is more than ($4,000) $6,000, the entire amount of the tax, pen­
alty, and interest assessed by the commissioner shall be paid at
the time it is due unless permission to continue prosecution of
the petition without payment is obtained as provided herein. The
petitioner, upon ten days notice to the commissioner, may apply
to the court for permission to continue prosecution of the peti­
tion withoutpayment; and, if it is made to appear

(1) That the proposed review is to be" taken in good faith;

(2) That there is probable cause to believe that the taxpayer
may be held exempt .trom payment of the (TAX) liability or
that the (TAX) liability 111ay be determined to be less than 50
percent of the amount due; and " . .

(3) That it would work a substantial hardship upon peti­
tioner to pay the (TAX) liability,

the court may permit the petitioner to continue prosecution
of the petition without payment, or may fix a lesser amount to be
paid as a condition of continuing theprosecution of the petition.

Failure to make payment of the amount .required when due
shall operate automatically to dismiss the petition and all pro­
ceedings thereunder unless the payment is" waived by an order
of the court permitting the petitioner to continue prosecution

.of the petition without payment. . .. . " ...

Sec. 15. Minnesota Statutes 1982, section 297B.03, is amend':
ed to read:

297B.03 [EXEMPTIONS.]

There is specifically exempted from the provisions of this
chapter and from computation of the amount of tax imposed by
it the following: . .

(1) Purchase or use, including use under a lease purchase
agreement or installment sales contract made pursuant til section
465.71, of any motor vehicle by any person described in and
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subject to the conditions provided in section 297:A.25, subdivi,
sionL, clausesj j}, (p) and «S)) (r),

. -.-., •. -. r.

(2) Purchase or use of any motor vehicle by any person who
\Vas a residentof another state at the time of the purchase and
who subsequently becomes a resident of Minnesota, provided the
purchase occurred more than (iOdaysprior to the date such per­
son moved his. residence til the state of Minnesota.

. . (3) .Purchase or use' of any motor vehicle by any person mak­
ing a valid election to. be taxed under the provisions of section
297A.\1l1.

. . .

(4) Purchase or use. of any motor vehicle previously regi~­
tered in thestate of Minnesota by any corporation or partner­
ship when such transfer constitutes a transfer within the mean­
ing of sections 351 or 721 of the Internal Revenue Code of 1954,
as amended through December 31, 1974.

Sec; 16. [REPEALER]

Minnesota Statutes 1982, sections 297A.05 ond. 297A.251 aTe
repealed.

Sec. 17. [EFFECTIVE DATE.]

The amendments to clausee (a) and (g) of section 1 and sec­
tions 3 and 10, are eiiectine Ju.ly 1, 1988. The new clause (h)
added to section 1 is ettectine April 1. 1981,. Sections 2, 4, .5, 8,
9, and 11 to 16 are eflecti"e the day following final enactment.
The amendments to cla1i..eS (j) and (p) of section 6, relatinq to
construction contracts. are eiieciive for contracts entered into
after December 31, 1983. The remainder of section 6 is etiectioe
the day following final enactment, Section 7 is efleeti"e Jan-
u.ary 1, 1984." .

We request adoption of this report and repassage of the bill.

House Conferees: 'LONA MINNE, 'GLEN H. ANPERSON and
JIM EVANS;

Senate Conferees: GENE MERRIAM, RON SIELOFF and CONRAD
M. VEGA.

Minne moved that the report of the Conference Committee on
H. F. No. 672 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed..

H. F. No. 672, A bill for an act relating to taxation; sales and
use; Clarifying the taxability or exempt status of certain items or
transactions; allowing for a sales tax refund in certain instances;

I
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providing penalties for certain operators or misuse of exemption
certificates; clarifying filing dates and penalties for not timely
filing or paying the tax ; requiring a notice on the sales tax re­
turn form; authorizing the filing of security and the use of
sampling; providing restrictions on refunds; clarifying pay­
ments required before appeal; eliminating the fee for permits;
amending Minnesota Statutes 1982, sections 297A.Ol, subdivi­
sions 3 and 4; 297A.211, by adding a subdivision; 297A.25, sub­
division 1; 297A.26, by adding a subdivision; 297A.27, subdivi­
sion 1; 297A.275; 297A.28;297A.31, subdivision 1; 297A.35,
subdivision I, and by adding a subdivision; 297A.391; and
297B.03; proposing new law coded in Minnesota Statutes, chap­
ter 297A; repealing Minnesota Statutes 1982, sections 297A.05
and 297A.251.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 69 yeas and 4;5 nays as follows:

Those who voted in the. affirmative were:

Anderson, G.
Battaglia
Beard
Bcgich
Bergstrom
Berkelman
Brandl
Brinkman
Carlson, L.
Clark.J.
Clark,K
Clawson
Coleman
Eken

Elioff
Evans
Crecnfield
Gutknecht
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Kcstohryz
Krueger
Larsen
Long

Mann Piper
Mione Price
Menger Rcdalen
Murphy Rice
Nelson, D. Hodosovich
Nelson, K. Rodrlguez.D,
Neuenschwander Rodriguez, F.
O'Connar St.Dnge
Ogren Scheid
Onnen Schoenfeld
05thoff Segal
Otis Simoneau
Pauly Skoglund
Peterson Solberg

Sparby
Staten
Swanson
Tomlinson
Tunheim
Vanasek

. Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Anderson. R. Ffoslien Hokr Olsen Sviggum
Bennett Forsythe Jennings Omann Thiede
Blatz Frerichs Knickerbocker Piepho Uphus
Burger Graba Kvam Quist Valan
Dempsey Cruenes Levi Rei! Valente
DenOuden Haukoos Ludeman Schafer Waltman
Dimler Heap Marsh Schreiber Welker
Erickson Heinitz McDonald Seaberg Wigley
Findlay Hoffman McKasy Sherman Zaffke

The bill was repassed, as amended by Conference, and its title
agreed to.

MESSAGES FROM THE SENATE, Continued

Mr. SPeaker:

I hereby announce that the Senate has concurred in and
adopted the report ·of the Conference Committee on:
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 218

A bill for an act relating to commitment of. persons who are
mentally ill, mentally retarded, or mentally ill and dangerous;
requiring mental commitment proceedings for persons acquitted
of a criminal charge pursuant to a verdict of not guilty by rea­
son of mental illness or not guilty by reason of mental deficiency
to be held in the court in which acquittal took place; modifying
the burden of going forward with the evidence on the issues of
mental illness, mental retardation, and mental illness and
dangerousness in certain cases; amending Minnesota Statutes
1982, sections 253B.02, subdivision 4, and by adding subdivi­
sions; 253B.07, subdivisions 1, 2, 3, and 7, and by adding a
subdivision; 253B.08, subdivision 7; 253B.12, subdivision 4;
253B.I8, subdivision 1; 253B.I9, subdivision 1; 253B.2I, sub­
division 5; and 253B.23, subdivision 7.

May 20, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

. We, the undersigned conferees for S. F. No: 218, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F.
No. 218 be further amended as follows:

Page I, lines 26 and 27; delete "pureuamt to a verdict of not
guilty by reason of mental illness or not guilty by reason of
mental deficiency" and insert "under section 611.026"

Page 2, lines 21 to 23, delete "pursuant to a verdict of not
guilty by reason of mental illness or not guilty by reason of
mental deficiency" ,and insert "under section 611.026"

Page 3, lines 29 and 30, delete "on the grounds of mental ill­
ness or mental deficiency" and insert "under section 611.026"
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Page 4, lines 2 and 3, delete "on the grounds flf mentaliunee«
or mental deficiency" and insert "under section 611.026"

Page 5; line.25, delete.c'on the grounds of meniai illness or
mental deficiency" and insert "under s"ection6.11.026"

Page 6,lines 3 and 4, delete "on the g.rounds of mental illness
or mental deficiency" and insert "under section 611.026"

Page 8,line 5, strike "solely on the ground of"

Page 8, lines 5 and 6, delete the new language and insert "un­
der section 611.026"

Amend tile title as follows:

Page 1, lines 5 to 7, delete "pursuant to 'a verdict of not guilty
by reason of mental illness' or not guilty by reason of mental
deficiency" and insert "under section 611.026"

·Page 1, line 11, after "certainvinsert "commitment" .

We request· adoptiol1 of. this. report and' repassage .of the bill.

Senate Conferees: MICHAEL d. FREEMAN, GENE MERRIAM
and RON SIELOFF.

House Conferees: RANDY C. KELLY, DEE LONG and BERT J.
McKASY.

Kelly moved that the report of the Conference Committee on
S. F. No. 218 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 218, A bill for an aetrelating to.commitment of per­
sons who 'are mentally ill, mentally retarded, or mentally ill and
dangerous; requiring mental commitment proceedings for per­
sons acquitted of a criminal charge pursuant to a verdict of not
guilty by reason of mental illness or not guilty by reason of men­
tal deficiency to be held in the court in which acquittal took
place; modifying the burden of going forward with the evidence
on the issues of mental illness, mental retardation, and mental
illness and dangerousness in certain cases; amending Minnesota
Statutes 1982. sections 253B.02, subdivision 4, and by adding
subdivisions ; 253B.07, subdivisions I, 2, 3, and 7, and by adding
a subdivision; 253B.08,subdivision 7; 253B.12, subdivision 4;
253B.18, subdivision 1 ; 253B.19, subdivision 1; 253B.21, subdivi-

. sion 5; and 253B.23, subdivision 7. .

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.



59th Day] SATURDAY, MAY 21, 19.83 4863

The question was taken on the repassage of the. bill and the
roll was called, There were 125 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B".
Andersen, G.
Anderson.R.
Battaglia
Beard
Begich
Bennett
Berkelmen
Blatz
Brandl
Brinkman
Burger
Carlson. L..
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Dentjuden
Dimler
Eken
ElioH
Erickson
Evans

Findlay
Fjoslicn
Forsythe
Frerichs
Gtaha
Greenfield
Cruenes
Gustafson
Gutknecht
Haukoos

'Heap
Heinitz
Himle
Hokr
Jacobs
Jennings
Jensen
Johnson

. Kahn
Kalis
Kelly

.Knickerbocker
Knuth
Kostohryz
Krueger

Kvam Pauly
Larsen _Peterson

. Levi Piepho
Long Piper
Ludeman' . .Price
Mann Quinn

'Marsh Quist
McDonald Redalen
Mcliachern Rei!
McKasy Rice
Metzen Hiveness
Mtrine Rodosovich

, Munger Rodriguez,C.
Murphy Rodriguez, F.
Nelson, D. Rose
Nelson, K. St. Onge
Neuenschwander Sarna
Norton .Schafer
'O'Connor Scheid
Ogren Schoenfeld
Olsen .Schreibcr
Omann Seaberg -
Onnen Segal
Osthoff Shea
Otis Sherman

Simoneau .
Skoglund
Solberg' .
Sparby
Staten­
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Voss'
Waltman
Welch
WClb~r
W,~l]e­

Wenzel
Wigley
Wvni3.
Za'f-fke
Speaker Sieben

The bill was repassed, 9.8 amended by Conferance.iand itstitle
agreed to, .

Mr. Speaker:

I hereby announce that the Senate h~sconcurred in and
adopted the report of the Conference Committee on:

S;\F,NO.1189.•

The Senate has repassed said bill in accordance with the
recommendation and. report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PA:mIC~E. FLAHAVEN, Secretary of th~ Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1189

A bill for an act relating to employment; exempting search.'
firms from employment agency licensing : subjecting certain
search firms to fee and bond requirements; .requiring certain
statements, fees, and bonds to be submitted at the time a search
firm is established; amending Minnesota Statutes 1982, sections
184.22, subdivision 2, and by adding subdivisions; 184:29; 184.30,
subdivision 1; and'184.41.
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.May 19, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A.Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No: 1189, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F. No.
1189 be further amended as follows:

Page 1, line 14, after "[EXEMPTIONS.]" insert "Except
as otherwise specifically provided,"

Page 1, line 15, delete "to 181,..28 and 181,..82"

Page 3, line 5. after "agency" insert"; provided, that no regis­
tered search firm may offer licensed employment agency services
at the same location"

Page 3, line 22, delete "or" and insert a comma, and after
"184.80" insert ",181,..87, or 181,..88"

Page 3, after line 22, insert:

"Sec. 4. Minnesota Statutes 1982, section 184.22, is amended
by adding a subdivision to read:

Subd.5. [FEE PAYMENT PROHIBITED.] No employer
may require any job candidate placed with the employer by a
search firm to pay, directly or indirectly, all or part of the search
firm's fee."

Page 4, after line 21, insert:

"Sec. 7. Minnesota Statutes 1982, section 184.37, is amended
to read:

184.37 [CONTRACTS WITH APPLICANTS FOR EM-.
PLOYMENT.]

Subdivision 1. [EMPLOYMENT AGENTS.] Every em­
ployment agent shall contract, in writing, with every applicant
for employment for services to be rendered to the applicant by
the employment agent, which contract shall contain the date, the
name and address of the employment agency, the name of the
employment agent, the service charge to be made to the appli-
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cant, and the time 'and 'method of payments,and, on either the
face or back: of the contract, shall appear the definition of
"accept," "method of payment," "temporary position," and
"charge for permanent position whiehprovestobe temporary."

Subd. 2. [SEARCH FIRMS.] Every search firm must give
to each job candidate a, written statement confirming that the
candidate will in no instance become liable in whole or in part
to pay a fee of any kind, directly Or indirectly, on account of ,any
service performed by the search firm. A copy of this statement
must be kept on file by the searchfirm for at/east one year. '

Sec. 8. Min,nesota Statutes' 1982" section'184.38, subdivision
6, is amended to read: .

Subd. 6." (a) No .employment agent or search firm shall
send out any applicant for employment without having obtained
a job order, and if no employment of the kind applied for existed
at the place to which the applicant was directed, the employment
agent or search firm shall refund to the applicant, within 48
hours of demand, any sums paid by the applicant for transporta­
tion in going to and returning from the place.

(b) 'Nothing in this chapter shall be construed to prevent an
employment agent or search firm from directing an applicant to
an employer where the employer has previously requested that
he be accorded interviews with applicants of certain types and
qualifications, even though no actual vacancy existed in the em­
ployer's organization at the time the applicant was so directed;
nor shall it prevent the employment agent or search firm from
attempting to sell the services of an applicant to the employer
even though no order has been Placed with the employment agent
or search firm; provided, that prior to scheduling an interview
with an employer, when no opening currently exists with that
employer, the applicant is clearly informed that no opening exists
at that time.

Sec. 9. Minnesota Statutes 1982, section 184.38, subdivision
8, is amended to read:

, Subd. 8. No employment agent or search firm shall know­
ingly cause, to be printed or published a false or fraudulent
notice or advertisement for help or for obtaining work or em­
ployment. For purposes of this .subdivision the phrase "false or
fraudulent notice or advertisement" shall include the following:

(a) The advertisement of any job for which there is no bona
fide oral or written job order and completed job order form in
existence at the time the advertisement is placed;

(b) The inclusion in any 'advertisement of any information
, concerning the identity, availability, features, or requirements
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of any advertised [obwhensuch information is not substantiated
by, and ineluded.In, thesupportingjob order form;

'. (c) The advertisement of~ny'j06'openingof ' the type de­
scribed in subdivision 6, clause (b) ;

, ... ..

'(d) The advertisem'mt~fany job without the inclusion i~
the advertisement of the '''job order number" required Insub-
division 18; , " , '. ,

(e) If anapplieant appears at'anyagericy or search firmiri
response to theadvertisement .or a particular job, the failure to
attempt placement of the applicantIn the advertised job; pro­
vided however, that the agency or search fitm may refuse to
attempt such placement if the reason (s) for the refusal are
clearly and truthfully disclosed to the applicant either orally
or in writing,

, Sec. 10. Minnesota Statutes 1982, section 184.38, subdivision
9, is amended to read: " '

Subd. 9. No employment agent or search firm shall place or
assist in placing any person in.unlawful employment.

Sec. 11. Minnesota Statutes 1982, section '184.38, subdivision
10, is amended to read:

. .

Subd. 10. :No employment agent or search firm shall fail to
state in any advertisement, proposal, orcontract.for employment.
that there isa strike Or lockout at the place of Proposed em­
ployment, if (HE) the agent or' firm has knowledge that such
condition exists. '

"Sec. 12. Minnesota Statutesi982,section 184.38, subdivision
11, is amended to read:

Subd. 11. , (ANY PERSON, FIRM,'OR ,CORPORATION
WHO SHALL) No employment agency or its employee may split,
divide, or share, directly or indirectly, any fee, charge, or compen­
sation received from .any (EMF':LOYEE) employer or applicant
with any employer, or personin any way connected with the em­
ployer's business (THEREOF,). No search firm or its employee
mOllsplit, divide, or share, directly or indirectly, (Lny fee, charge,
or compensation received from "an,y employer, with any pet:son
connected in an1/ way with the employer's busiti,ess. A violation
of this subdivision shall be punished by a fine of not less than
$100, and not more than $1,000, or on failure to pay (SUCH) the
fine by imprisonment for a period not to exceed (me year, or both,
at the discretion, of the court.
'. . .

Sec. 13. Minnesota Stat~tes ,1982, section 184.38, subdivision
17" is amended to read ::, '
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Subd. 17. Except for" applicant-information given in the
course of normal agency or firm operations, no employment
agent -or search firm' shall voluntarily sell;' give, or otherwise
transfer any files, records, or .cther information relating to his
employment agency or search firm applicants and employers to
any person other than a licensed employment agent or registered
search firm or a person who agrees to obtain an employment
agency license or register as a search firm. Every employment
agent or seach firm who ceases to engage in the business of or
act as an employment agent Or search firm shall notify the de­
partment of such fact within 30 days thereof, and shall advise
the department as to the disposition of all files and other records
relating to his employment agency or search firm business.

Sec. 14. Minnesota Statutes 1982, section 184.38, subdivision
18, is amended to read:

Subd. 18. Every job order communicated to an agency Or
search firm shall be recorded by the agency or search firm on
a job order form which form shall contain specific information
as prescribed by the department. A job order form shall be filled
out for each job order prior to any attempt to advertise the job
opening or to place persons in said job. Such forms shall each
be assigned a separate number and shall be maintained by the
agency or search firm for a period of one year.

See. 15. Minnesota Statutes 1982, section 184.38, subdivision
19, is amended to read:

Subd. 19. No person shall be required to pay a fee to an em­
pioyment agency fora position, whether temporary or perma­
nent, if the applicant withdraws acceptance of (A) the position
(WITHIN THREE DAYS, EXCLUDING SATURDAY, SUN-,
DAY AND LEGAL HOLIDAYS, OF SIGNING AN ACCEP­
TANCE FORM AND NOTIFIES THE AGENCY IN WRITING
OF THE WITHDRAWAL), provided that the applicant did not
actually start the job. (THE THREE DAY WITHDRAWAL
PERIOD APPLIES REGARDLESS OF WHO IS TO PAY THE
FEE TO THE EMPLOYlI1ENT ,AGENCY).

Sec. 16. Minnesota Statutes 1982, section 184.38, is amended
by adding a subdivision to read:

Subd.20. No employment, agent or search firm shall know­
ingly misrepresent: to any employer the educational background,
skills, or qualifications of any job candidate; or knowingly mis­
represent to a job candidate the responsibilities, salary, or other
features a/any posit-ion of employment."

Page 4,Iine 30,after,I'the" insert "applicoble"

Page 4, line 30, delete "section 184,22," and insert "this
chapter"
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Page 4, line 31, delete"subdivision 2"

Page 5, line 1, after "184.22" insert ", or who engages in the
business of or acts as a search firm. without first filing the'
registration required under section 184.22, subdivision 3,"

Page 5, line 1, strike "or" and after "counselor" insert ", or
search firm" .

Page 5, line 2, after "the" insert "applicable"

Page 5, line 3, strike "or" and after "counselor" Insert H, or
search firm"

'Page 5, line 5, after "agency" insert "or search firm"

Page 5, line 5, after "license" insert "or registration"

Page 5, line 6, strike "or" and after "counselor" insert ", or
search firm"

Renumber the sections in sequence'

Amend the title as follows:

Page 1, line 6, after the semicolon insert "prohibiting certain
practices; requiring certain practices;" .

. Page 1, line 8,after "1;" insert "184.37; 184.38, subdivisions
6, 8, 9, 10, 11, 17, 18,19, and by adding a subdivision;"

We request adoption of this report and repassage of the bill.

Senate Conferees: MICHAEL O. FREEMAN, DARRIL WEGSCHEW
and DON A. ANDERSON.

House Conferees: PAUL ANDERS OGREN, WES SKOGLUND and
O. J. (LON) HEINITZ.

Ogren moved that the report of the Conference Committee on
S. F; No. 1189 be adopted and that. the bill be repassed as amend­
ed by the Conference Committee. The motion prevailed.

S. F. No. 1189, A bill for an act relating to employment; ex­
empting search firms from employment agency licensing; sub­
jecting certain search firms to fee and bond requirements; re­
quiring certain statements, fees. and bonds to be submitted at
the time a search firm is established; amending Minnesota Stat­
utes 1982, sections IP4.,22, subdivision 2, and hy adding subdivi­
sions; 184 ..29; 184.30, subdivision a; and 124..41.
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The bill was read for the third time,as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 121 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Blatz
Brandl
Burger
Carlson. L.
Clark, J.
Clark, K.
Clawson
Coleman
Dempsey
Dimler
Eken
EHoff·
Erickson
Evans
Findlay
Fjoslien
Forsythe

Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Haukoos
Heap
Heinltz
Himle
Hoffman
Hokr
Jacobs
Jennings

. Jensen
Johnson
'Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen

Levi Pipet
Long Price
Ludeman Quinn
Mann Quist
Marsh Redalen
McDonald Reif
McEachern Rice
McKasy Riveneea
Metzcn Rodoeovich
Mione Rodriguez, C.
Munger Rodriguez, F.
Murphy Hose
Nelson, D. St. Doge
Nelson, K. Sarna
Neuenschwander Schafer
O'Connor Scheid '
Ogren Schoenfeld
Olsen' Schreiber
Omann . Seaberg
Onnen Segal.
Osthoff Shea
Otis Shennan
Pauly Simoneau
Peterson Skoglund
Piepho Solberg

Sparby
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunbeim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Specker Sieben

Those who voted in the negative were:

, Dentfuden Welker.

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 1097, A bill for an act relatingto agriculture; mak­
ing certain changes in the grain buyers act: changing the place
of filing of farm product liens ; imposing a penalty: amending
Minnesota Statutes 1982. sections 223.1.6. subdivisions 1, 7, 8,
11, and by adding subdivisions: 223.17; 2,23.18; 223.19; and
336.9-401: Laws 1982, chapter 635, section 9; proposing new law
coded in Minnesota Statutes, chapter 223.

The Senate respectfully requests that a Conference Committee
be appointed thereon. The Senate has appointed as such com­
mittee Messrs. Stumpf, Purfeerst and Bernhagen.
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Said" Senate' File' is.herewith transmitted' to. the .House with
the request that the House .appoint .a like committee.

"PATRICK ,E.. FLAHAVEN, Secretary of the Senate

Shea moved that the House accede to the request of the Sen­
ate and that the Speaker.:appoint·a:CbnferenceCommiUee of 3
members of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the twohouseson ·S. F.
No. 1097. The motion prevailed. .

"c

Mr. Speaker:

I he;"~bY announce that the
House amendment to"

Senate refuses' to .concur' in the
.. ,;'

S. YNo; 428, A bill for an act relating to' stategoverI1mertt;
extending the expiration date ofcertai)l advisory-committees-and
councils: repealing certain..inactive advisory' councils, commit­
tees, and task forcesr.amending.Minnesota Statutes 1982, .sec­
tions 3.9223, subdivision 1; 4.31, subdivision 5; UA.OS, subdi­
vision 4;15.059, subdivision 5: 16'.02, subdivision 28: 16;872,
subdivision 3; 21.112;subdivisioi'·2;· 41.54, subdivision 2; 52.0$2,
subdivisions 1 and 2; 115A.12, subdivision 1; 121.938; 123.581,
subdivision 1; 126.531·;~45.919; 14593, subdivision 3: 145.98,
subdivision 1 ; 148.19,l,fiubdivision '2; 152.02~. subdivision r.Ld :
155A.06, subdivisioil5;156A.06, subdivision 1 ;)61.1419, by ~d(1,
ing a subdivision ;1~8.055,by adding a subdivision; 241.64;
241.71; 246.017, subdivision 2; 256B.58; 268.12, subdivision ,6 ;
and 507.09; Laws 1975. chapter 235~ section 2; Laws 1976, chap­
ter 314, section 3; and Laws 1980, chapter 614, section 192: re-

. pealing Minnesota Statutes 1982, sections 16.91; 16.853; 31.60,
subdivisions 2 and 3: 43A.31. subdivisiona : 52.061; 52.062, sub­
division 3: 82.30; 84.524; 86A.I0; 115A.12, subdivision 2: 116.T.­
04; 121.934; 123.581, subdivisions 2, 3, 4, 5, and 7; 124.215;
128A.03; 129B.09, subdivision 8; 136A.02, subdivision 6; 141.24;
144.011, subdivision 2; 144.571; 144A.17; 144A.55; 145.93, sub­
division 2; 151.13, subdivision 2; 152.02, subdivision 11; 184.23;
214.14 ;222.65; 245.84,subdivision 4; and 363.04, subdivisions
4, 4a, and 5. '

The Senate respectfullv requests that a ConferenceCommittee
be appointed thereon. The Senate hits appointed as such com­
mitteeMessrs. Pogemiller : Moe, D. M., and Mrs. McQuaid;

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Knuth moved that the House accede to .the request of the
Senate and thatthe Speaker appoint a Conference Committee of
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::l members.of the House to meet with a like committee appointed
by the Senate on the disagreeing votes of the two houses on
S; F. No. 428. The motion prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House. amendment to ; ,

S. F. No. 132, A bill for an act relating to state government;
providing for chiropractic. positions in state government civil
service; providing for the provision of chiropractic services;
proposing new law coded in Minnesota Statutes,. chapters 43A
and 148. '

The Senate respectfully requests that a Conference Committee
be-appointed thereon. The .senate has appointed as such, com­
mittee Messrs. Kroening, Vega and Storm.

. .' ~ ,,--

Said Senate File is 'herewith-transmittedrto the House with
the request' that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary Of the Senate

Rodriguez, F., moved that the House accede to therequest of
the Senate and that the Speaker appoint a. Conference Committee
of 3, members of the House to 'meet with a like committee ap­
pointed by the Senate on the disagreeing votes' of the two houses
on S.F. No. 132. The motion prevailed. '

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following
members of the Houseto a Conference CommitteeonS. F.No.
1~7; , '

Shea, Kalis and Dimler.

The following 'conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H.F. NO. 251

A bill for an act relating to retirement; police and salaried
firefighters relief associations; modifying the governance of the
trust funds after the local relief association ceases' to exist; up­
dating obsolete language; clarifying ambiguous language;
amending Minnesota Statutes 1982, section 423A.Ol, subdivisions
2 and 4.
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May 20,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 251, report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That the Senate recede from its amendment and that H. F. No.
251 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [356.71] [REAL ESTATE INVESTMENTS.]

Notwithstanding any law to the contrary, any public Pension
plan whose assets are not invested by the state board of invest­
ment 1nay invest its funds in Minnesota situs non-farm real
estate ownership interests or loans secured by mortgages or
deeds of trust. .

Sec. 2. Minnesota Statutes 1982, section 69.77, subdivision
2, is amended to read:

Subd. 2. The penalty provided for in subdivision 1 shall not
apply to a relief association enumerated in subdivision la if the
following requirements are met:

(1) Each member of the relief association pays into the
special fund of the association during a year of covered ser­
vice, a contribution for retirement coverage including survivor­
ship benefits of not less than eight percent of the maximum
rate of salary upon which retirement coverage is credited and
service pension and retirement benefit amounts are determined.
The member contributions shan be made by payroll deduction
from the salary of the member by the municipality, and shan be
transmitted by the municipality to the relief association as soon :
as practical. The relief association shall deposit the member con­
tribution to the credit of the special fund of the relief association,
provided that to avoid undue increase in the amount of employee
contributions in anyone year, any increase in the amount of con­
tributions required by this section may be spread over several
years with the approval of the municipality, but the increase in
rate of contribution in each year shan not be Jess than one per- .
cent until the appropriate levels of required employee contribu­
tions have been reached. The member contribution requirement
specified in this clause shall not apply to any members who are
volunteer firefighters unless the governing body of the mu­
nicipality did not approve this member contribution exemption
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following the consideration by the municipal governing body of
the first actuarial survey Wed with the municipality following
January 1, 1970.

(2) The officers of the relief association determine the fi­
nancial requirements of the relief association' and minimum
obligation of the municipality for the following calendar year
in accordance with the requirements of this clause. The financial
requirements of the relief association and the minimum obliga­
tion of the municipality shan be determined on or before the sub­
mission date established by the municipality pursuant to clause
(3). " ,

The financial requirements offhe relief association for the
following calendar year shall be based on the most recent actu­
arial valuation or survey prepared in accordance with sections
356.215, subdivision 4 and 356.216, whether or not the actuarial
valuation or survey was ,prepared at a greater frequency than
minimally required pursuant to clause (8). In the event that an
updated actuarial valuation or an actuarial estimate is prepared
by the actuary of the relief association as part of obtaining a
modification of the benefit plan of-the relief association and the
modification is implemented, the updated actuarial valuation or
actuarial estimate shall be used in"calculating the financial re­
quirements of the relief association.

If the reli~fassociation'has an unfunded accr~ed liability as
reported in ,the most recent actuarial valuationor survey, the
total of the amounts calculated-pursuant to clauses (a) and (b)
shall constitute the financial.requirementsof the relief associa­
tion for the following year. If the relief association does not have
an unfunded accrued ,liability as reported in the most recent
actuarial valuation or survey the amount calculated pursuant to
subclause (a), shall constitute the financial requirements of the
relief association for the following, year.

(a) The normal level cost requirement for the following year,
expressed as a dollar amount, which shall be determined by
applying the normal level, C08t of the relief association as re­
ported in the actuarial valuation or survey and expressed as a

,percentage of covered payroll to the estimated covered payroll
of the active membership of the relief association, including any
projected increase in the active membership, for the following
year.

(b) To the dollar amount of normal C08t thus determined
shall be added an amount equal to the level annual dollar amount
which is sufficient to amortize the unfunded accrued liability by
December 31, 2010, as determined from the actuarial valuation

, or survey of the fund, using an interest assumption set at the
rate specified in section 356.215, subdivision 4, clause (4). The
amortization date specified in this subclause shall apply to all
local police or salaried firefighters relief associations and shall
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supersede any amortization date specified in any applicable
special law.

The minimum obligation of the municipality shall be an
amount equal to the financial requirements of the relief associa­
tion reduced by the estimated amount of member contributions
from covered salary anticipated for the following calendar year
and the estimated amounts from the applicable state aid program
established pursuant to sections 69.011 to 69.051 anticipated as
receivable by the relief association after any allocation pursuant
to section 69.031, subdivision 5, Clause (2), subclause (c) or
423A.01, SUbdivision 2,clause (6), and from the local police and
salaried firefighters' relief association amortization aid program
established pursuant to section 423A.02 anticipated for the fol-
lowing calendar year. .

(3) The officers of the relief association shall submit deter.
mination of the financial requirements of the relief association
and of the minimum obligation of the municipality to the gov­
erning body on or before the date established by the municipality
which shall not be earlier than August 1 and shall not be later
than September 1 of each year. The governing body of the mu­
nicipalityshall ascertain whether or notthe determinations were
prepared in accordance with law.

(4) The municipality shall provide for and shall pay each
year at least the amount of the mini~umobligation of the mu-:
nicipality to the relief association. Ifthere is any deficiency ill
the municipal payment to meet the minimum obligation of the
municipality as of the end of any calendar year, the amount of
the deficiency shall be added to the minimum obligation of the
municipality for the following year calculated pursuant to Clause
(2) and shall include interest at the rate of six percent per an­
num compounded from the date that the municipality was re-.·
quired to make payment pursuant to this clause until the date
that the municipality actually makes the required payment.

(5) Theinunicipality shall provide in the annual municipal
budget for at least the minimum obligation of the municipality
calculated pursuant to clause (2). The municipality may Tevv
taxes for the payment of the minimum obligation of the mu­
nicipality without any limitation as to rate or amount and ir­
respective of limitations imposed by other provisions of law upon
the rate or amount of taxation when the balance of the special
fund or any fund of the relief association has attained a specified.'
minimurnasset level. In addition, any taxes levied pursuant to
this section shaH not cause the amount Or rate of other taxes
levied in that year or to be levied in a subsequent year by the mu­
nicipality which are subject to a limitation as to rate or amount
to be reduced. If the municipality does not include the full
amount of the minimum obligation of the municipalityin the levy
that the municipality certified to the county auditor in any year,
the officers of the relief association shall certify the amount of
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any deficiencyto the county auditor. Upon verifying the existence
of any deficiency-in the levy certified by the municipality, the
county auditor shall spread a levy over the taxable property of
the municipality in the amount of the deficiency certified to by
the officers of the relief association.

(6) "Any sums of money paid by the municipality to the relief
association in excess of the minimum obligation of the imu­
nicipality in any year shall be used to amortize any unfunded
liabilities of the relief association. .

(7) The funds of the association shall be 'invested. in securi­
ties which are proper investments pursuant to section llA.24,
except that up to $10,000 may be invested in the stockof anyone
corporation in any account of such small size that the three per­
cent stock .limitation.apecified in section llA.24, subdivision 5
would necessitate a .lesser 'investment; The association ,may'also
invest funds in Minnesota situs non-farm real estate ownership
interests or loans secured by· mortgages Or deeds of trust, pro­
vided that the amount of all investments in real property shall
not exceed ten percent of the market value of the association's
tund. Securities held by the association before July 1, 1971,
which do not-meet the requirements of this paragraph may be
retained after that date if they were proper investments for the
association on April 28, 1969. The governing board of the as­
sociation may select' and appoint investment agencies' to act for
and in its behalf or may certify funds for investment by the state
board under the provisions of section llA.l,!, provided that there
be no limit tothe amount which may be invested in the income
share account, in the bond account, or in the fixed-return ac­
count, and that up to 20 percent of that portion of the assets of
the association invested in the Minnesota supplemental invest­
ment fund maybe invested in the growth share account.

"(8) The association shall procurevan actuarial valuation
showing the condition of thespecial fund of the relief association
pursuant to, sections 356.215 and 356.216 as of December 31 as
of every even numbered year. The association shall also procure
a quadrennial experience study pursuant to sections 356.215 and
356.216, as ofDecember 31, 1978, and .shall procure a quadren­
nial experience study every four years thereafter. A copy of the
actuarial survey and the quadrennial experience study shalfbe
filed with the director of the legislative ,reference library, the
governing body of the municipality in. which the association is
organized, the executive secretary of the legislative commission
on pensions and retirement, and thecommissioner of insurance,
not later than June 1 of the following year. ,

Sec. 3.
to read:

354A.08

Minnesota' Statutes 1982, section 354A.08, is amended. .

[AUTHORIZED INVESTMENTS.]
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Any teachers retirement fund association may receive, hold,
and dispose of real estate or personal property acquired by it,
whether the acquisition was by gift, purchase or any other lawful
means, as provided in this chapter or in the association's articles
of incorporation. In addition to other authorized real estate in:
vestments, an association may also invest funds in Minnesota
situs non-farm real estate ownership interests or loans secured
by mOj·tgages or deeds of trust.

Sec.· 4. Minnesota Statutes 1982, section 422A.05, subdivi­
sion 2c, is amended to read:

Subd. 2c. The board may invest funds in investments autho­
rized by section llA.24. In addition to other authorized real es­
tate investme'tlts, the board may also invest funds in Minnesota
situs non-farm real' estate ownership interests or loans secured
by mortgages or deeds of tr"st.

Sec. 5. [TEMPORARY PROVISION.]

Within 90 days after the effective date of sections 1 to 4.
trustees of private and public pension funds which desire to
form a committee to investigate investments authorized by this
act shall notify the state auditor that they desire to participate on
the committee. Within 40 days after the effective date, the state
auditor shallctill an organizational meeting of the responding
funds. The committee shall determine its method of operation
and shall seek to expand the number of funds participating.

Sec. 6. Minnesota Statutes '1982, section 423A.Ol, subdivi-
sion 2, is amended to read: .

Subd. 2. [OPERATION OF LOCAL RELIEF ASSOCIA­
TION UPON MODIFICATION OF RETIREMENT COVER­
AGE FOR NEWLY HIRED POLICE OFFICERS AND FIRE- .
FIGHTERS.] The following provisions shall govern the
operation of a local relief association upon the modification of
retirement coverage for newly hired police officers or fire­
fighters:

(1) The minimum obligation of :'. municipality in which the
retirement coverage for newly hired police officers or salaried
firefighters has been modified pursuant to SUbdivision 1 with
respect to the local relief association shall be determined and
governed in accordance with the provisions of sections 69.77,
356.215 and 356.216, except that the normal cost calculation
for the relief association shall be computed as a percentage of
the compensation paid to the active members of the relief asso­
ciation. The compensation paid to persons with retirement cov­
erage modified pursuant to subdivision 1 shall not be included
in any of the computations made in determining the obligation
of the municipality with respect to the local relief association.
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(2) The contribution rate of members of the local relief as­
sociation shall be governed by section 69.77, unless a special law
establishing a' greater member contribution rate is applicable
whereupon it shall continue to govern. The member contribu­
tion rate of persons with retirement coverage modified pursu­
ant to subdivision 1 shall be governed by section 353.65.

'(3) Unleeeotherioiee provided for by law, when every active
member of the local relief association retires or terminates from
active duty, the local relief association shall cease to exist as a
legal entity and the assets of the special fund of the relief asso­
ciation shall be transferred to a trust fund to be established by
the appropriate municipality for the purpose of paying service
pensions and retirement benefits to recipient beneficiaries. Re­
cipient beneficiaries who are competent to act on their own be­
half shall be entitled to select the prescribed number of trustees
of the trust fund as provided in this clause, subject to the ap­
proval of the governing body of the municipality. If there are
at least five recipient beneficiaries, the trust fund shall be man­
aged by aboard of trustees composed of five (MEMBERS)
persons selected by the recipient beneficiaries of the fund (,
SUBJECT, TO THE APPROVAL OF THE GOVERNING
BODY OF THE MUNICIPALITY). (IF) When there are fewer
than five recipient beneficiaries, the (TRUST FUND$HALL
BE MANAGED BY) number oj trustees selected by the recipi-­
ent beneficiaries shall be equal to the number of the remaining
recipient beneficiaries. The governing body of the municipality
shall select the additional trustees. The term, of the elected mem­
bers of the board of trustees shall be indefinite and shall continue
until a vacancy occurs in one of the board of trustee member po­
sitions. Board of trustee msmbers shall not be compensated for
their services, but shall be reimbursed for any expenses actually
and necessarily incurred as a result of the performance of their
duties in their capacity as board of trustee members. The munici­
palityshall perform whatever services are necessary to admin­
ister the trust fund. When all' obligations of the trust fund are
paid, the balanceof the assets remaining in the trust fund shall

, revert to the municipality for expenditure for law 'enforcement
or firefighting purposes, whichever is applicable.

, (4) The financial requirements of the trust fund and the
minimum obligation of the municipality with respect to the
trust fund shall be determined in accordance with sections 69.77,
356.215 and 356.216 until the unfunded accrued liability of the '
trust fund is fully amortized in accordance with section 69.77,
subdivision 2, clause (2). The municipality shall provide in its
annual budget for at least the aggregate amount of service
pensions, disability benefits, survivorship benefits and refunds
which areprojected as payable for the following calendar year,
as determined hy the board of trustees of the trust fund, less
the amount of assets in the trust fund as of the end of the most
current calendar year for which figures are available, valued
pursuant to section 356.20, subdivision 4, clause (1) (a), if the
difference between those two figures is a positive number.
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(5) In calculating the.amount of service pensions and other
retirement benefits payable from the local relief association and
in calculating the amount.-of any automatic post retirement
increases in those service pensions, and retirement benefits

, , based on the salary paid or payable' to active members or esca-'
lated in any fashion, the salary for use as the base for the service
pension or retirement benefit calculation and the post retire­
ment increase calculation for the local relief association ahall
be the salary for the applicable position as specified in the
articles of incorporation or bylaws of the' relief association as
of the' date immediately prior to the effective date of the
modification of retirement coverage for newly hired personnel
pursuant to subdivision 1, as the applicable salary is reset by
the municipality periodically, irrespective of whether retirement
coverage, for persons holding the applicable position used in
calculations is provided by the relief association or by the public
employees police and fire fund.

(6) If the modification of' reti~ementcoverage implemented
pursuant to SUbdivision 1 is applicable to a local police relief
association, the police state aid received by the municipality
shaIl be disbursed pursuant to section, 69.031, subdivision 5,
clause (2) (c). If the modification of retirement coverage im­
plemented pursuant to subdivision 1 is applicable, to a local fire­
fighters' relief association, the fire state aid received by the
applicable municipality shall be disbursed as the municipality
at its option may elect. The municipality may elect: (a) to trans­
mit the total fire state aid to the treasurer of the local relief
,association for immediate deposit in the special fund of the relief
association; or (b) to apply the total fire state aid toward the
employer contribution of the municipality to the public employees
police and fire fund pursuant to sect,ion853.65, subdivision 3; ,
or (c) to aIlocate the total fire state aid proportionately between
the special fund of the local relief association and employer
contribution of the municipality to the public employees police
andflre fund on the basis of the respective number, of active
full time salaried firefighters receiving retirement coverage
from each. '

Sec. 7. Minnesota' Statutes 1982, section 423A.01, .eubdivi­
sion 4, is amended to read:

Subd, 4. [AUTOMATIC POST RETIREMENT ADJUST"
MENTS FOR CERTAIN NEWLY EMPLOYEtJ, ACTIVE
AND RETIRED MEMBERS.] ,(1) Notwithstanding anypro­
vision of law. municipal charter, municipal ordinance or reso­
lution; or relief association articles of incorporation or bylaws
to the, contrary', any person ,who meets one of the following
requirements for entitlementshall be entitled to an' 'annual auto"
matic post retirement adjustment in the amount of theserviee
pension calculated pursuant to clause (2). A person meets the
requirements for entitlement if: ' ,
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. (a) the person. is a' member. of a. covered local police or
salaried firefighters' 'relief association enumerated in. clause
(3)'. (UNLESS THE MUNICIPALITY· HAS ADOP'1'EDA
MUNICIPAL RESOLUTION RETAINING THE LOCAL RE"
LIEF ASSOCIATIONPURSUANTTQ SUBDIVISION I,IF
APPLIcABLE), commences receiving a service pension at an
age no earlier than attaining the age of 55 years, and has' met
all applicable requirements for entitlement to a service pension
specifiedin the applicable laws and relief association articles. of
incorporation orbylawsgoverning the local relief assoeiation ;

.' (b) the person is a retired member of a.coveredlocal police
or salaried firefighters' relief association enumerated in clause
(3) (UNLESS THE. MUNICIPALITY HAS ADOPTED.A
MUNIGIPALRESOLUTION RETAINING THE,LOCALRE­
LIEF ASSOCIATION· PURSUANT TO SUBDIVISION I,IF
APPLICABLE); retired Ona service pension after Jurie 15, 1980
(AND) after attainingvths age of at least 50.years but prior to
attaining the age of 55 Years, and attains the age of 55 years
subsequent to retirement; or

(c)' the person was a retired member on June.l5, isso of a
covered .local police or salaried firefighters' reliefassociation or
retirement trust fund enumerated in clause (3), (l,JNLESSTHE
MUNICIPALITY HAS ADOPTED A MUNICIPAL RESOLU_
TIONRETAINING THE LOCAL RELIEF ASSOCIATION
PURSUANT TO' SUBDIVISION 1, IF APPLICABLE, ON
JUNE 15, Ij)8(j,) is receiving a service pension, and has attained
the age of at least 55 years.

.'
(2) Any person who meets the requirements specified in

Clause (l)(a) or'(l)(b) shall be entitled to receive the annual
automatic post retirement adjustment on the Januarv 1 next fol­
lowingthe date upon which the requirements for entitlement are
met but in no event prior to the date upon which the person'at­
tains the age of 55 years. Any person who meets the require­
ments specified in clause (l)(c) ·shall be entitled to receive the
(ANNUAL AUTOMATIe POST RETIREMENT) adjustment
on the Januaryl neJ{tfollowing ('1'HE EFFECTIVE DATEOF
THE APPROVAL OF THE BENEFIT MODIFICATION BY
THE MUNICIPALITY AS PROVIDED FOR IN CLAUSE (3)
OR) the date upon which ths Person attains the age of 55 years .
(: WHICffRVRROCCURS LATRRl.Thpamoupt of the (,dN­
NU.AL AUTOMATIC POST RETIREMENT) adjustment shall
be determined by the board of trustees of the local relief associa­
tion on or before December 1 annually and the (ANNUAL AU­
TOMATIC POST RETIREMENT) adjustment shall accrue each
year as of January 1 next following the determination date. The
(ANNUAL AUTOMATIC. POST RETIREMENT) adjustment
shall be first payable with the service pension payment made. for
January. Each (ANNUAL AUTOMATIC POST RETIRE"
MENT) adjustment in the amount of the service pension shall be
(EQUAL TO,THE DOLLAR AMOUNT DETERMINED BY
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APPLYING) based on the percentage (BY WHICH THE SAL­
ARY PAYABLE BY THE MUNICIPALITY TO A TOP
GRADE PATROL OFFICER OR A TOP GRADE FIRE­
FIGHTER, WHICHEVER IS APPLICABLE, HAS IN­
CREASED) increase in the salary upon which retirement cover­

,age is credited during the prior year subject to the limitation
provided for in this clause.

The percentage increase in the salary shall be applied to the
amount of service perision payable to the person for the month
immediately prior to the month in which the determination is
made. The maximum percentage increase shall not exceed3-lh
percent in any year and any increase in the salary level of the
applicable position used to govern the determination of (AN­
NUAL AUTOMATIC POST RETIREMENT) adjustments in
excess of 3-lh percent in any year shall not carry over to or be
used to calculate the rate of salary increase for any succeeding
year in which the increase in the salary of the applicable position
does not exceed 3·lh percent. ' ' "

(3) The provisions of this subdivision shall apply to the
active members and retired members of a local 'police or salaried
firefighters' relief associatiori or to the retired members of a
retirement trust fund contained in the following enumeration of
covered relief associations (IF THE GOVERNING, BODY OF
THE APPLICABLE MUNICIPALITY APPROVES THE MOD­
IFICATION IN THE BENEFIT PLAN OF TIlE RELIEF AS­
SOCIATION SPECIFIED IN THIS SUBDIVISION FOLLOW­
ING CONSIDERATION OF AN ACTUARIAL VALUATION
WHICH IS, OR ACTUARIAL ESTIMATE BASED ON THE
MOST RECENT ACTUARIAL VALUATION WHICH WAS,
PREPARED IN, ACCORDANCE WITH SECTIONS 356.215
AND 356.216, BASED ON THE BENEFIT PLAN OF THE
APPLICABLE LOCAL RELIEF ASSOCIATION OR ,RETIRE­
MENT TRUST FUND INCLUDING THE MODIFICATION
PROVIDED FOR IN THIS SUBDIVISION, DOES NOT
ADOPT A MUNICIPAL RESOLUTION RETAINING THE
LOCAL RELIEF ASSOCIATION PURSUANT TO SUBDIVI­
SION 1,AND FILES A RESOLUTION INDICATING AP­
PROVAL OF THE MODIFICATION IN THE BENEFIT PLAN
WITH THE SECRETARY OF STATE. THE COMMISSIONER
OF INSURANCE AND THE EXECUTIVE SECRETARY OF
THE LEGISLATIVE COMMISSION ON PENSIONS AND RE-

/ TIREMENT ON OR BEFORE THE FIRST DAY OF THE
TENTH MONTH FOLLOWING JUNE 15, 1980) :

(a) Buhl police relief association;

«B) CROOKSTON FIREFIGHTERS RELIEF ASSOCIA­
TION;)

«C) CROOKSTON POLICE RELIEF ASSOCIATION;)
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«D» (b) Eveleth joint retired police and firefighters re-
tirement trust fund;· .

«E» (c) Moorhead firefighters relief association;

«F» (d) Moorhead police relief association;

( (G» (e) Thief River Falls police retirement trust fund;

«H» (I) Virginia firefighters relief association;

«I» (g) West St. Paul police relief association.

Sec. 8. [RED WING POLICE RELIEF ASSOCIATION;
AUTIIORIZATION OF AMENDMENT OF BYLAWS.]

Authorization is hereby· granted in accordance with Minnesota
Statutes, section 69.77, subdivision 2a, for the Red Wing police
relief association to amend its bylaws providing for the payment
of dependent child benefits.

Article XVIII of the bylaws may be amended to provide that
dependent child benefits, not to exceed the sum equivalent to
one-half of the prevailing monthly pay of the deceased member
before death, may be paid for any dependent child, including the
dependent child of a divorced member soheiher or not the former
spouse remarries or dies.

Sec. 9. Laws 1971, chapter 51, section 10, subdivision 3, is
amended to read: .

Subd. 3. Each member of the association who is a regular
. full time (FIREMAN) firefighter shall pay into the retirement
fund of the association during (HIS) the firefighter's term of
covered employment for retirement, disability and survivor bene­
fits a contribution of (SIX) eight percent of (HIS) the fire­
fighter's salary .during the calendar year (1971) 1983 and there­
after. The contributions shall be deducted from (HIS) the
iiretiahter:« salary by the city of Crookston, transmitted to the
association, and 'deposited to the credit of the proper fund
thereof. The. contributions. of a member who is a Volunteer
(FIREMAN) firetighter shall be in an amount prescribed by the
bylaws and shall be paid to the treasurer of the association who
shall place the same in a special fund to the credit of the indi­
vidual (FIREMAN)· firefighter.

Sec.' 10. Laws 1971, chapter 51, section J2, is amended to
read:

Sec. 12.. The moneys received by the association are to be
kept in an "association specialfund" or in an "association gen-
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eral fund." .The moneys received from the 'state and. city, includ­
ing deductions from' (FIREMEN'S) firefighter$'.salaries to­
gether with earnings on the special- fund shall be deposited in
the "association special fund" and may be (EXTENDED) ex­
pended only for the purposes named in section 13. All other
moneys may be deposited in the "association general fund" and
may be expended foranypurposes the association deems proper.

Sec. 11: .Laws 197·1, chapter 51,section 14, subdivision I, is
amended to read:

Subdivision 1; . A full time (FIREMAN) firefighter who is a
member of the Crookston fire department'relief association and
has contributed to the retirement fund after 20 years of service
Shall be entitled to separate (HIMSELF) from (SAID) the de­
partment, and upon attaining the age of 60 years shall be entitled
to a basic pension of an amount equal to 50 percent of (HIS) the
member's salary at the. time of.retirement.

Sec. 12. Laws 1971, chapter 51,; section .14, is amended by
adding a subdivision to read :

Subd. la. A full time firefighter who has attained the age of
60 years and accumulated 20 years of service on that date shall
be entitled to increased retirement benefits in a sum equal to. 1.5
percent of the retiree's salary upon retirement for each year or
major portion thereof worked. beyond the datethe,lirefighter
attained the age 0/60 years.

Sec. 13. Laws 1971, chapter 51, sectionLd, subdivision 7, is
amended to read: .

Subd. 7. When a full time (FIREMAN) firefighter who is a
service pensioner, disabilitypensio·ner, or deferred pensioner or
an active member of the Crookston fire department relief associ-
ation, dies leaving:' .

(a) A. (WIDOW) surviving spouse who became (HIS) that
firefighter's legally married (WIFE WHILE) spouse during or
prior to the time (HE) the firefighter was on the payroll of the
fire department and remained such continuously after such mar­
riage until (HIS) the firefighter's death without having applied
for any 'divorce or legal separation and who, in case the deceased
member was a service or deferred pensioner, was legally married
to (SUCH) the member at least .three years before (HIS) the
firefighter's retirement from said fire department and who, in
any case, was residing with (HIM) the firefighter at the time of
(HIS) death. No temporary absence for purposes of business,
health or pleasure. shall constitute a change-of residence for the
purpose of this action.

(b) A child or children who were living while the deceased .
was on the payroll. of the fire department or who were born
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within nine months after (SAID) the decedent was withdrawn
from the payroll of (SAID) the fire department, (SUCH
WIDOW) the st{rviving spouse and (SAID) child or children
shall be entitled to (A PE)NSION) pensions as follows:

(1) rro SUCH WIDOW A PENSION OF THE SUM OF
$75 PER MONTH OR 50 PERCENT OF THE. EARNED RE­
TIREMENT AT THE DATEo.F DEATH, WHICHEVER IS
GREATER, FOR HER NATURAL LIFE ANI;IA PENSION OF
$15 PER MONTH FOR EACH CHILD OF SUCH DECEASED
MEMBER UNDER 18 YEARS OF AGE. THE AMOUNT OF
SUCH PENSION FOR SUCH CHILD OR CHILDREN SHALL
BE DETERMINED BY THE ASSOCIATION, BUT THE TO­
TAL AMOUNT OF SUCH PENSION OR PENSIONS SHALL
NOT EXCEED THE SUM OF $105 PER MONTH AND PRO­
VIDED IF SUCH WIDOW SHALL REMARRY THEN HER
PENSION SHALL CEASE AND TERMINATE AS OF THE
DATE) OF HER SAID REMARRIAGE) St{rviving spouses re­
ceiving benefits on the effective date of this act, st{rviving
spot{ses of service, disability, or deferred pensioners who had
retired from active service on the effective date of this section,
or spouses of ct{rrent and future [ull. time firefighters who there­
after become st{rviving spot{ses shall receive a pension of $300
per month, or an amount which is equai to one-half of the pen­
sion to which the firefighter uundd. have been entitled had the
firefighter survived, whichever amQt{nt is the greater. Pension
benefits shall be paid dt{ring the life of a st{rvivingspot{8e, to­
gether with a pension of $15 per month for each child of the
deceased. member under the age of 18 years; provilled that the
amot{nt of pension for a child or children may be increased by
the association. The total amot{nt of pension or pensions for chil­
dren shall not exceed $105 per month. If aSt{rviving spot{8e shall
remarry, then the st{rviving spouse'« pension shall cease on the
date ofremarriage.,

(2) (TO SUCH) .Each child (OR CHILDREN) of the de­
ceased member under the age of 18 years shrdl receive after the
death of the (WIDOW) st{rviving spouee of (SUCH) the mem­
b.er .arnonthly pension (OR PENSIONS IN SUCH AMOUNT
OR AMOUNTS IN EXCESS) of $15 per month (FOR EACH
CHILD) or more as the board of trustees of (SUCH) the associa­
tion shall deem necessary to properly support (SUCH) the child
(OR CHILDREN UNTIL THEY REACH THE AGE OF 18
YEARS), but not to exceed the sum of $90 per month to the chil­
dren of anyone family.

(3) If a full time (FIREMAN) firefighter shall die under
circumstances which entitle (HIS) the firefighter's widow. or
widower and dependent children to receive benefits under the
(WORKMEN'S) workers' compensation law, the amount so re­
ceived by them shall be deducted from the benefits payable under
this section.
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Sec. 14. Laws 1971, chapter 51, section 14, subdivision 8, is
amended to read.

Subd. 8. Upon the death of a full time (FIREMAN) fire­
fighter or volunteer (FIREMAN) firefighter who is an active
member of the relief association whose death was the direct re­
sultof accident or exposure or sickness contracted in the per­
formance of (HIS) the duties as a (FIREMAN) firefighter, the
treasurer shall on order of the board of trustees pay (HIS) the
firefighter's legal heirs or representatives the sum of ($500)
$1,000.

Sec. 15. .Laws 1971, chapter 51, section 14, subdivision 9, is
amendedto read: '

Subd. 9.' When a full time (FIREMi\N) firefighter who is
a member of the relief association dies from -any cause not con­
nected with (HIS) the duties required as a (FIREMAN) fire­
[iahte», the treasurer shall on order of the board of trustees pay
(HIS) the firefighter's legal heirs or representatives the sum
of ($100) $500.

Sec. 16. Laws 1971, chapter 51, section 14, subdivision 11,
is amended to read:

Subd. 11. A volunteer '(FIREMAN) firefighter currently
· employed d'r a firefighter employed in the future who is a mem­
ber of the Crookston fire department relief association, after 20
years of service shall be entitled 'to separate (HIMSELF) from

· said department and upon attaining the age of (55) 60 years
Shall be entitled toa basic pension of ($20) $50 per month plus
an additional ($2) $5 per month for each year of service in excess
of 20 years. The total of such additional pension'shall not exceed
($20) $150 per month. Said pensions are to be paid quarterly
and no other. relief or benefits shall he allowed any person draw­
ing said pension. A volunteer (FIREMAN) firefighter after 20
years of service may retire on a deferred pension and will be en-

· titled to a pension when (HE HAS ATTAINED) the firefighter
attains the (PROPER) age of 55.years or older. (HE) The fire­
fighter shall, upon application, be placed on the deferred pen­
sion roll of the relief association. Retired volunteer firefighters
who .hnve quaiitied for. retirement benefits on the effective date
of this act shall also receive the benefits provided in this subdivi­
sion. The increase in benefits shall be effective in the month fol­
10UJing the effective date of this act.

Sec. 17. Laws 1971, chapter 51, section 14, is amended by
adding a subdivision to read: .

Subd. tt«. 'Any member of the association who has attained
the' age of 60 years, Whether. full time or volunteer, shall be re­
quir ed to take an annual physical medical examination upon the
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request of the governing body of the association; the purpose
of this examination is to determine the fitness of the firefighter
to continue as an active member of the association. The expense
of the examination shall be paid by the association. The associa­
tion shall, however, have no responsibility for care and treatment
of the volunteer firefighter following the annual physical medical
examination.

Sec. 18. [EFFECTIVE DATE.]

Sections 1 to 7 are effective the day following final enactment.
Section 8 is effective upon approval by the Red Wing city council
and compliancewith Minnesota Statutes, section 645.021. Sections
11 to 17 are effective upon approval by the Crookston city council
and c(lmpliance with Minnesota Statutes, section 6;.5.021:'

Delete the title and insert:

"A bill ,for an act relating to retirement; authorizing public
and private sector pension 'funds to invest in Minnesota non-farm
real estate; permitting certain public pension funds to partici­
pate in real estate investments; modifying the governance of
police and salaried firefighter relief association trust funds after
the local association ceases to exist; authorizing amendment of
the Red Wing police relief association bylaws; increasing certain
benefits payable by the Crookston firefighters relief association ;
amending Minnesota Statutes 1982, sections 69.77, subdivision

,2; 354A.08; 422A.05, subdivision 2c; and 423A.01, subdivisions
2 and 4; and Laws 1971, chapter 51, sections 10, subdivision 3;
12; and 14, subdivisions I, 7, 8,9, 11, and by adding subdivisions;
proposing new lawcoded in Minnesotl\ Statutes, chapter 356.",

We request adoption of this report and repassage of the bill.

House Conferees: FRANK J. RODRIGUEZ, JOHN T. CLAWSON
and RICHARD E. (DICK) WIGLEY.

Senate Conferees: DENNIS R. FREDERICKSON and COLLIN C.
PETERSON.

Rodriguez, F., moved that the report of the Conference Com­
mittee on H. F. No. 251 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

H. F. No. 251, A bill for an act relating to retirement; police
and salarted firefighters relief associations; modifying the gov­
ernance of the trust funds after the local relief association ceases
to exist ; updating obsolete language; clarifying ambiguous, lan­
guage; amending Minnesota Statutes 1982, section 423A.01, sub­
divisions 2 and 4.
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The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage,

The question was taken on the repassage or the bill and the
roll was called. There were 120 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson,G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark.L
Clark, K.
Cohen
Coleman
Dempsey
Denfjuden .
Dimler
Eken
Elioff
Erickson

. Evarts
Findlay
Fjoslien
Forsythe
Frerichs
Crabe
Greenfield
Gruenes
Gustafson
Gutknecht
Haukoos
Heap
Reinitz
Himle
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly .
Knickerbocker
Knuth

Koatohryz Onnen
Krueger Osthoff
K"am Otis
Larsen Pauly
Levi Peterson
Long Piepho
Ludeman Piper
Mann Price
Marsh Quinn

. McDonald Quist
McEachern . Redalen
McKasy . Reif
Metzen Riveness
Mione Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
NelSon, D. Rose
Nelson, K. St. Onge
Neuenschwander Sarna
Norton. Schafer
O'Connor Scheid
Ogren Schoenfeld
Olsen . Schreiber
Omann Seaberg

Segal
Simoneau
Skoglund
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaflke
Speaker Sieben

Those who voted in the negative were:

Welker

The bill was repassed, as amended by Conference, and its title
agreed to. .

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on S. F. No. 132:

Rodriguez, F.; Clark, J., and Metzen.

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by .. the Senate,in
which amendment the concurrence of the House is respectfully
requested:
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H. F; No.537,Abill for an act relating to education; providing
for the inclusion of certain community college and stare, uni­
versity faculty members in the definition of an employee under
.the public employment labor .relations act; amending, Minnesota
Statutes 1982, section 179.63, subdivision 7. '

" ,PATRIC,K Eo FLAHAVEN, Secretary of the Senate,

CONCURRENCE AND REPASSAGE

Simoneau moved that the House concur .in the Senate amend.
ments to H. F. No. 537 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 537, A bill for an act relating to education; provid­
ing for the inclusion of certain commuIiitycollege and state
university faculty members in the definition of an employee
under the public employment labor relations act; continuing
final offer arbitration for certain public employees; amending
Minnesota Statutes 1982, section 179.63, subdivision 7; amend­
ing Laws 1979, chapter 332, article I, section 116, as amended;

.The bill was re,;;d for the thirdtime,as amended by the Senate,
and placed upon itsrepassage.

The question' was taken on the repassage of the bill and the
roll was.called. There were 75 yeas and 41 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom­
Berkelman
Brandl
Carlson.L.
Clark, .I.
Clark, K,
Clawson
Cohen'
Eken
Elioff

Graba
Greenfield
Gruenes
.Gustafson
Hoffman
Jacobs

.Jensen
Kahn
Kelly
.Knuth
Kostohrya
Kroeger
Larsen
Long
Mann

Marsh Price-
Metzen Quinn"
Mione - Rei£
Munger Rice-
Murphy Riveness
Nelson, D. Rodosovich
Nelson, K. Rodriguez, C.
Neuenschwander Rodriguez, F.
Norion Rore
O'Connor . St. Onge

, -Ogren . Sarna
Osthoff Scheid
Otis ' Schoenfeld
Peterson Segal
Piper Simoneau

Skoglund,
Solberg
Sparbv ­
Staten
Swanson
Tomlinson
Tunheim
Valan
Vanasek
Vellenga
Voss
Welle'
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Blatz Forsythe . Knickerbocker . Piepho Valento .-
Burger Frerichs "Kvam Quist Waltman
Dempsey . Gutknecht Levi Redalen Welker
DenOuden Haukoos Ludeman Schafer Wigley
Dimler Heinita Mcljonald Seaberg Zaffke
Erickson ' Himle Olsen Shaver
Evans' Hokr Omann 'Sviggum ,
Findlay , Jennings , Onnen Thiede
Fjoslien Johnson Pauly Uphus

-
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The bill was repassed, as amended by the Senate, and its title
agreed to. .

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the. Conference Committee. on:

S. F. No. 463.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 463

A bill for an act relating to port authorities; authorizing rev­
enue bond financing of.eertaln facilities; eliminating the interest
rate limit on revenue bonds and authorizing private sale; clari­
fying contractual and operational authority of port authorities;
amending Minnesota Statutes 1982, sections 458.192, subdivi­
sions 1, 4, and by adding a subdivision; 458.194, subdivisions 2,
3, and by adding a subdivision; and 458.195, by adding a subdi­
vision,

May 11, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 463, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendment and that S. F. No.
463 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 458.192, sub­
division 1, is amended to read:

Subdivision 1. In addition to all powers conferred on (SUC'H)
the port authority under sections 458.09 to 458.19, (SUCH) the
port authority, or (ANY) a city authorized by (ANY GENER­
AL OR SPECIAL) law to exercise the powers of a port author­
ity, to accomplish the purposes set forth in section 458.191, sub­
division 1, shall have (SUCH ADDITIONAL) the powers (AS)
provided in (SUBDIVISIONS 2 TO 15) this8ection.·· .
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Sec. 2. Minnesota Statutes 1982, section 458.192, subdivision
4, is amended to read: .

SuM. ·1. It may contract and be contracted with in any mat­
ter connected with the purpose of industrial development within '
the powers of the port authority herein given. It ma·l' enter into
a. partnership agreement with one or more other persons under
whicil- the port authority sernies as a limited partner only.

Sec. 3.' Minnesota Statutes 1982, section 458.192, is amend­
ed by adding a subdivision to read:

SuM. 16. It may operate and maintain a public parking or
other public facility to promote development in a deuelopmeni:
district;

Sec. 4. Minnesota Statutes 1982, section 458.194, subdivi-
sion2, is amended to read : . .

Subd. 2. The bonds of each series issued by the port authority
under the provisions of this section shall bear interest at a rate
or rates (NOT EXCEEDING EIGHT PERCENT PER AN­
NUM PAYABLE SEMIANNUALLY AND), shall mature at
such time or times within 30 years from the date of issuance (,)
and shall be in such form, whether payable to bearer, registrable
as to principal, or fully registrable, as maybe determined by the
port authority. The provisions of section 458.193, subdivlsion 6
shall apply to all bonds issued (HEREUNDER) under this sec­
tion, and (SUCH) the bonds and (ANY) their coupons (AP­
PURTENANT THERETO), when payable to bearer; shall be
negotiable instruments.

Sec. 5. Minnesota Statutes 1982, section 458.194. subdivision
3, is amended to .read : .

. Subd. 3. The sale of (SUCH) revenue bonds issued by the
port authority shall be. at public or private sale (PURSUANT
TO SECTION 475.60, OR IN ACCORDANCE WITH THE
PROCEDURES SET FORTH IN SECTIONS 474.01 TO

. 474.13). (SUCH) The bonds may be sold in the manner and
. forthe price that the port authority determines to be for the best
interest of the port authority (, BUT NO SUCH SALE .SHALL
BE MADE AT A PRICE SO LOW AS TO REQUIRE THE
PAYMENT OF INTEREST. ON .THE MONEY RECEIVED
THEREFOR AT MORE THAN EIGHT PERCENT PER AN­
NUM, COMPUTED WITH RELATION TO THE ABSOLUTE
MATURITY OF THE. BONDS IN. ACCORDANCE WITH
STANDARD TABLES OF BOND VALUES,EXCI~UDING

FROM SUCH COMPUTATION THE AMOUNT OF ANY PRE­
MIUM TO BE PAID ON REDEMPTION OF ANY BONDS
PRIOR TO MATURITY). (SUCH) The bonds maybe made
callable, and if so issued may be refunded.
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Sec. 6. Minnesota Statutes 1982; section 458.194, is amended
by adding a subdivision to read:

Subd. 7. If revenue bonds are to be issued under the proui­
sions of this section and chapter .f7.f, the provisions 'of Section
474.01,subdivisions ra, 7b and 8 and section .f7.f.02, subdivision
1d, shall not apply if the interest on the revenue bonds is subject
to both state and federal income taxation or if the revenue bond
proceeds are not loaned by the port authority to a private person
through a financing lease,loan agreement or otherwise.

Sec. 7. Minnesota Statutes 1982,section 458.195, is amended
by adding a subdivision to read: .

Subd. 8. The proceeds of obligations issued by a port au­
thority under section 458.19.f and temporary loans obtained
under this section in connection with t/l-em may be used to make
or purchase loans for port, industrial or economic facilities which
the authority estimates will require financing. For the purpose
of making or purchasitu: the looms, the port a,uthority may enter
int.oloan agreements and other related agreements,both before
and after the issuance of the. obligations, with persons, firms,
public or private corporations, federal or state agencies, and ao»­
ernmentalunits and unde« terms and conditio'YIJJ as the port au­
thority tieeme appropriate. Any governmental unit in. the etate
may applY, contract for and receive the loans, and the provisions
of chapter 475 shall not apply to the loans. .

Sec. 8. [EFFECTIVE DATE.] .

This act shfJll take effect the day folloWing final enactment."

Delete the title and insert:

"A bill for an act relating to port authorities; authorizing reve­
nue bond financing of certain facilities; eliminating the interest
rate limit on revenue bonds and authorizing private sale; clarify"
ing contractual and operational authority of port authorities;
amending Minnesota Statutes 1982, sections 458.192, subdivi­
sions 1, 4, and by addinga subdivision; 458.194, subdivisions 2,
3, and by adding a subdivision; and 458.195, by adding a subdivi­
sion."

. We request. adoption of this report and repassage of the bill.

Senate Conferees: .MARILYN M. LANTRY, ROBERT J. SCHMITZ
and WILLIAM V. BELANGER, JR.' .

House Conferees: RICHARD J. COHEN, PHILLIP J. ltIVENEss
and SIDNEY PAULY.
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Cohen moved that the report of the Conference Committee on
S. F. No. 463 be adopted and that the bill be repassed as amended
by the Conference Committee.. The motion prevailed.

S. F. No. 463, A bill for an act relating to port authorities; au­
thorizing revenue bond financing of certain facilities ;eliminat­
ing the interest rate limit on revenue bonds and authorizing pri­
vate sale; clarifying contractual and operational authority of
port authorities; amending Minnesota Statutes 1982, sections
458.192, subdivisions 1, 4, and by adding a subdivision; 458.194,
subdivisions 2, 3, and by adding a subdivision; and 458.195, by
adding a subdivision. , .

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 97 yeas and 27 nays as follows:

Those who voted in the affirmative were;

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Carlson,L.
Clark. J.
Clawson
Cohen
Coleman
Dempsey
Eken
Elioff

Evans
Forsythe
Graba
Greenfield
Gustafson
Gutknecht
Heap
Reinitz
Himle
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Koetohrvz
Larsen

Levi Piepho
Long Piper
Mann Price
Marsh RedaJen
McEachern Reif
McKasy Rice
Metzen Riveness
Mione Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose
Nelson, K. St.Dnge
Neuenschwander' Sarna
Norton Schoenfeld
O'Connor Seaberg
Ogren Segal
Olsen Shennan
Otis Simoneau

: Pauly , Skoglund
Peterson Solberg

Sparby
Stadum
.Staten
Sviggum
Swanson.
Tomlinson
Tunheim
Valan
Vanasek
Vellenga
Yo,.
-WaItman
Welch

'WeI'Ie
Wenzel
Wigley
Speaker Sieben

Those who voted in the negative were;

Burger Cruenee Ludeman Schafer Valente
DenOuden Haukoos Omann Scheid Welker
Erickson Hokr Onnen. Schreiber Zaffke
Findlay Jennings Osthoff Shaver
Fjosllen Krueger Quinn Thiede
Frerichs Kvam Quist UphU5

The bill was repassed, as amended by Conference, .and its title
agreed to. . .

The following conference committee report was received:
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CONFERENCE COMMITTEE REPORT ON II. F. NO. 553

A bill for an act relating to elections; changing certain elec­
tion procedures. requirements. and time limits; amending Minne­
sota Statutes 1982. sections 201.071. subdivision 1; 203B.02. subdi­
vision 1; 203B.04. subdivision 1; 203B.21. subdivision 2 ; 204B.12.
subdivision 1; 204B.19. subdivision 1; 204B.21. subdivision 1;
204B.27. subdivision 1; 204B.34, subdivision 1; 204B.35, sub­
division 4; 204C.03. by adding a subdivision; 204C.05. subdivi­
sion 1; 204C.32. subdivision 2; 204C.33, subdivision 2; 204D.06;
204D.11, subdivisions 1 and 5; 204D.14; 204D.15, subdivision
2; 201\.03; subdivisions 1 and 3; ana 209.02, subdivision 4 ; repeal­
ing Minnesota Statutes 1982. sections 201.091, subdivisions 6
and 7; 204B.12. subdivision 2; and 204B.36, subdivision 5.

May 20, 1983.

The Honorable Harry A. Sieben. Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We. the. undersigned conferees for H. F. No. 553, report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That the Senate recede from its amendment and that H. F.
No. 553 be amended as follows:

Page 3. after line 17, insert:

"Sec. 4. [203B.085] [COUNTY AUDITOR'S OFFICE .TO·
REMAIN OPEN DURING CERTAIN HOURS PRECEDING
ELECTION.]

The coumiu auditor's office in each county must be open for
acceptance of absentee ballot applications and casting of absentee
ballots between the hours of 1 :00 to 3 :00 p.m. on SaturdiLy and
5:00 to 7:00 p.m, on Monday immediately preceding a primary
or general election." .

Page 8. lines 2 to 7•. reinstate the stricken language and delete
the new language

Page 8, line 8, delete "other"

Page 9, line 26. after "7;" insert "and" and delete "and 204B.­
36, subdivision 5,"

Renumber the sections in sequence
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Amend the title as follows:

Page 1, line 14, after "4;" insert "proposing new law coded
in Minnesota Statutes, chapter 203B;"

Page 1, line 15, after "7;" insert "and"

Page 1, line 16, delete" ; and 204B.36, suhdivision 5"

We request adoption of this report and repassage of the bill.

House Conferees: TOM OSTHOFF,LoNA MINNE and MARK
PIEPHO.

Senate Conferees: JEROME M. HUGHES, DONALD A. STORM
and DONNA C. PETERSON.

Osthoff moved that the report of the Conference Committee on
H. F. No. 553 be adopted and that the bill be repassed as
amended by .the Conference Committee. The motion prevailed.

H. F. No. 553, A bill for an act relating to elections; 'chang­
ing certain election procedures, requirements, and time limits;
amending Minnesota Statutes 1982, sections 201.071, subdivision
1; 203B.02, subdivision 1; 203B.04, subdivision 1; 203B.21, sub­
division 2; 204B.12, subdivision 1; 204B.19, subdivision 1;
204B.21, subdivision 1; 204B.27, subdivision 1; 204B:34, sub­
division 1; 204B.35, subdivision 4; 204C.03, by adding a subdi­
vision; 204C.05, subdivision 1; 204C.32, subdivision 2; 204C.33,
subdivision 2; 204D.06; 204D.11, subdivisions 1 and 5; 204D.14;
204D.15, subdivision 2; 205.03, subdivisions 1 and 3; and 209.02,
subdivision 4; repealing Minnesota Statutes 1982, sections 201.­
091, subdivisions 6 and 7; 204B.12, subdivision 2; and 204B.36,
subdivision 5.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassageof the bill 'and the roll
was called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Bcgich
Bennett
Bergstrom
Berkelman
BIntz
Brandl
Brinkman
Burger

Carlson. L.
Clark, J.
Oark,K.
Clawson
Cohen
Coleman
Dempsey
DerrOuden
Dimler
EIioff
Erickson
Evans
Findlay

Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruencs
Gustafson
Gutknecht
Haukoos
Heap
Heinitz
Himle
Hoffman

Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostobrya
Krueger
Kvam

Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
Mcliechem
McKasy
Matzen
Minne
Munger.
Murphy
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Nelson, D. Peterson
Nelson, K. Piepho
Neuenschwander Piper
Norton Price
O'Connor Quinn
Ogren Quist
Olsen Redalen
Omann Reif
Onnen Rice
Osthoff Riveness"
Otis Rodosovich
Pauly Rodriguez, C.

Rodriguez, F.
Rose
St ..Doge
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Segal.
Shaver
Sherman
Siinoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan

Valenta
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce that the Senate ha~concurred in and
adopted the report of the Conference Committee on:

S. F. No. 159.

The Senate, has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 159

A bill for an 'act relating to occupations and professions;
regulating chiropractic practice; providing rulemaking authority
for the board. of chiropractic, examiners; creating a legislative
study commission;' ainending Minnesota Statutes 1982, sections
148.01; 148.06; and 148.08,' and by adding a subdivision.

May 19, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 159, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F. No.
159 be' further amended as follows:
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.Page 3, .after .line 24, insert;

"Sec.· 3. 'Minnesota Statutes 1982, section 148.07,snbdivision
2, is amended to read:

Subd, 2. [EXPENSES.] The expenses of administering
sections 148.01 to 148.101 shall be paid from the appropriation

.made to, the state board of chiropractic examiners. Expenditures
and r~v"nuesmustbe managed in accordance with the statewide
accounting principl.es and requirements of the commissioner of
finance."

Page 8, after line 33, insert:

, "Sec. 5. Minnesota Statutes 1982, section 148.10, subdivision
1,is amendedto readr

Subdivision 1. [GROUNDS.], The state board of. chiroprac­
'tic examiners may-refuse to grant, or may revoke.isuspend, con­
dition, limit, restrict or qualify a license to practice chiropractic,
or may cause the name Of a person licensed to be removed from
the records in the office of the.clerk of the district court for:

, ' ,

(1) the publishing or distributing, or causing. to be published
or. distributed, in newspapers, magazines, directories, pamphlets,
posters; cards, or in any other manner by advertisement" wherein
the term "cure" or "guarantee to cure" or similar terms are
used; which is hereby declared to be fraudulent and misleading
to the general public; " .

(2) the employment of fraud or deception in applying for.a
license or in passing the examination provided for in section
148.06;

(3) the practice of chiropractic under a false or assumed
name Or the impersonation of another practitioner of like or
different name;

(4)

(5)

(6)

(7)

the conviction of a crime involving llloralturpitude;

habitual intemperance in the use of alcohol or drugs;

failure to pay the annual renewal license fee;
, ,

.Advanced physical or mental disability;

(8) The revocation or suspension of a license to practice
chiropractic; or other disciplinary action against the licensee;
or the denial of an application for a license by the proper licens­
ing authority of another state, territory orcountry; ,
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(9) The violation of, or failure to comply with, the provisions
of sections 148.01 to 148.101, the rules of the state board of
chiropractic examiners, or a lawful order of the board; (OR)

(10) Unprofessional conduct (.); or

(11) Being unable to practice chiropractic with reasonable
skill and safety to patients by reason of illness; professional in­
competence, senility, drunkenness, use of drugs, narcotics, chem­
icals Or any other type ofmaterial, or asa result of any mental
Or physical condition. If the board has probable cause to believe
that a person comes within this clause, it shall direct the person
to submit to a mental Or physical, examination. For the purpose
of this clause, every person licensed under this chapter shall be
deemed to have given his consent to submit to a mental or
physical examination when directed in writing by the board and
further to have waived all objections to the admissibility of the
examining physicians' testimony or examination reports on the
ground that the same constitute a privileged communication,
Failure of a person to submit to such examination when directed
shall constitute an admission of the allegations against him, u~
less the failure was due to circumstances beyond his control, in
which case a default and final order may be entered without the
taking of testimony or presentation of evidence. A person af­
fected under this clause shall at reasonable intervals be afforded
an opportunity to demonstrate that he can resume the competent
practice of chiropractic with reasonable skill and safety to pa-
tients. '

In any proceeding under this clause, neither the record of pro­
ceedings nor the orders entered by the board shall be used against
a person in any other proceeding.

For the purposes of clause (4), conviction shall be deemed to
include a criminal proceeding in which a finding or verdict of
guilt is made or returned but fhe adjudication of guilt is either
withheld or not entered.

For the purposes of clauses (4) and (5), a copy of the judg­
ment or proceeding under seal of the clerk Of the court or of the
administrative agency which entered the Same shall be admis­
sible into evidence without further authentication and shall con­
stitute prima facie evidence of its contents.

For the purposes' of dause'(10), unprofessional conduct means
any unethical, deceptive or deleterious conduct or practice harm­
ful to the public, any departure from or the failure to conform to
the minimal standards of acceptable chiropractic practice, or a
willful or careless disregard for the health, welfare or safety of
patients, in any of which 'cases proof of actual injury need not be
established. Unprofessional conduct shall include, but not be
limited to, the following acts of a chiropractor:
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(a) Gross ignorance of, or incompetence in, the practice of
chiropractic;

(b) Making suggestive, lewd, lascivious or improper ad­
vances to a patient;

(c) Performing unnecessary services;

(d) Charging a patient an unconscionable fee or charging
for services not rendered;

(e) Directly or indirectly engaging in threatening, dishonest,
or misleading fee collection techniques;

(f) Perpetrating fraud upon patients, third party payers,
or others, relating to the practice of chiropractic; and

(g) Any other act that the board by rule may define. '

Sec. 6. Minnesota Statutes 1982, section 148.10, subdivision
3, is amended to read: '

Subd.3. [REPRIMAND; PENALTIES; PROBATION.] In
addition to the other. powers 'granted to the board under this
chapter, the hoard mal', in connection with any person whom the
board,after a hearing, adjudges unqualified' or whom the board,
after a hearing, finds to have performed oneor more of the acts
described in subdivision 1:

(a) Publicly reprimand or censure the person; (AND)

(b) Place the person on probation for the period and upon
the terms and conditions that the board may prescribe; and

(c) Require payment of all costs of pi'oceedings resulting
in the disciplin0ryaction.

Sec. 7. Minnesota Statutes 1982, section 148.10, is amended
by adding a subdivision to read:

Subd. 4. [TEMPORARY SUSPENSION,] In addition to
any other remedy provided by laur, the board may. without a
hearing, temporarily suspend a license for not more than 60 days
if thiJ board finds that a person has violated a statute or rule
which the board is empowered to enforce and continued p'mctice
by the person would create an imminent risk of harm to others.
The suspension shall lake effect upon written notice to the per­
son, specifying the statute or rule violated. At the time it issues
the suepension. notice, the board shall schedule a disciplinary hecr­
ing to be held pursuant to the administratine procedure act. The
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person shall b-e provided with at least 20 days notice a! any hear­
ing held pursuant to this subdivision."

Page 4, line 3, delete "December" and insert "October"

Page 4, line. 10, delete ".4" and insert H8"

Renumber the sections in sequence

Delete the title and insert:

"A bill for an act relating to occupations and professions;
regulating chiropractic practice; providing for the management
of expenditures and revenues of the board ; providing grounds
for revocation, suspension, or refusal to renew licenses; pro­
viding for the payment of costs of disciplinary proceedings; au­
thorizing temporary license suspensions; providing rulemaking
authority to the board; creating a legislative study commission;
amending Minnesota Statutes 1982, sections 148;01; -148.06;
148.07, subdivision 2; 148.08, by adding a subdivision; and
148.10, subdivisions I, 3, and by adding a subdivision."

We request adoption of this report and repassage of the bill.

Senate Conferees: DON B. SAMUELSON, GREGORY L. DAHL
and DON A. ANDERSON.

House Conferees: PAUL ANDERS OGREN, MERLYN O. VALAN
and. BOB McEACHERN.

Ogren moved that the report of the Conference Committee on
S. F.No. 159 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 159, A bill for an act relating to occupations and pro­
fessions; regulating chiropractic practice; providing rulemaking
authority for the board of chiropractic examiners; creating a
legislative study -commission: amending Minnesota Statutes
1982, sections 148.01; 148.06; and 148.08, and by adding a sub­
division.

The bill was read for the third time, as amended by Con-
ference, and placed upon its repassage. .

The question was taken on the repassage of the bill and the
roll was called. There were 118 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.

Battaglia
Beard

Begich
Bennett

Bergstrom
Berkelman

Blatz
Brandl
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Brinkman
Burger
Carlson, L.
Oark,J..
Clark',K.
Clawson
Cohen
Coleman
Dernjuden
Dimler
Eken
ElioH
Erickson
Evans
Findlay
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Haukoos
Heap

Heiniti
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn -.
Kelly
Knickerbocker

. Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann

-Marsh
McDonald

McEachern Quinn
McKasy Quist
Metzen Reif
Mione Rice
Munger Riveness
Murphy Rodosovich
Nelson, D. Rodriguez, C.
Nelson,-K. Rodriguez. F.
Neuenschwander Rose . "
Norton St. Onge
O'Connor Sarna
Ogren Schafer
Olsen Scheid
Omann Schoenfeld
Onnen Schreiber
Osthoff Seaberg
Otis Shaver
Pauly Shea
Peterson Shennan
Piepho Simoneau
Piper Skoglund
Price Solberg

Sparby
.Staten
Sviggum
Swanson
Thiede .
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Zaffke
Speaker Sieben

Those who voted in the negative were:

Forsythe Gutknecht Kalis Redalen

The bill was repassed, as amended by Conference, and its-fitle
agreed to.

Eken moved that the House recess subject to the cal1 of the
Chair. The motion prevailed.

RECESS

RECONVENED

. The House reconvened and was cal1ed to order by the Speaker.

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 233, A bill for an act relating to retirement ; pro­
viding post retirement annuity or benefit increases for certain
retired or disabled public employees.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker :

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:
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H. F. No. 257, A bill for an act relating to motor vehicles; pro­
viding for special license plates for certain motor vehicles owned
by certain members of the Minnesota national guard; imposing
fees; appropriating money; amending Minnesota Statutes 1982,
section 168.12, by adding a subdivision..

the Senate has appointed as such committee Mrs. Adkins,
Messrs. Bernhagen and Jude.

Said House File is herewith returned to the House.

PATRICK E. F'LAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request. of
the House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 657, A bill for an act relating to transportation:
authorizing the commissioner to expend money for railroad ac­
quisition by a regional railroad authority; modifying require­
merits for compliance with standards for zoning ordinances for
municipal airports; modifying the regional railroad authority
act to allow municipalities to form regional railroad author­
ities; allowing the expenditure of certain state funds for rail­
road improvement and acquisition r providing an aircraft base
price for taxation purposes; amending Minnesota Statutes
1982, sections 222.50, subdivision 7; 360.063, subdivisions 3,
4, and 6; 360.065, subdivision 2; 360.066, subdivision 1; 360.­
067, subdivision 1; 360.531, subdivision 4; 398A.02; 398A.03;
398A.04, subdivisions 8 and 9; 398A.07, subdivision 2; and Laws
1980, chapter 610, section 1, as amended.

The Senate has appointed as such committee Messrs. DeCram­
er, Berg and Novak.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request-of
the House for the appointment of a Conference Committee on the
amendments adopted bythe Senate to the following House File:

H. F. No. 782, A bill for an act relating to courts; providing
for increases in maximum authorized fines for crimes and petty
misdemeanors; increasing the value of stolen property necessary
for felony theft ;·increasing the maximum government tort lia­
bility limits; amending Minnesota Statutes 1982, sections 3.736,
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subdivision 4 ; 466.04, subdivisions Land 3; 609.02, subdivisions
3, 4, and 4~; 609.03; and 609.52, subdivision 3; proposing new
law coded in Minnesota Statutes, chapter 609; repealing Min­
nesota Statutes 1982, sections 609.0.31 and 609.032.

The Senate has appointed as .such committee Messrs. Spear;
Peterson, R. W., and Anderson. .

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 709:

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker :

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 320 and 620.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker :

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 950.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 709, A bill for an act relating to liens on personal
property; establishing a lien on personal property held in. self­
service storage facilities; providing for the enforcement of these
liens; providing for the regulation of advertising of self-storage
facilities; proposing new law coded in Minnesota Statutes, chap­
ter 514.

The bill was read for the first time and referred to the Com­
mittee on Commerce and Economic Development.
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S.'F. No. 320, A bill for an act relating to agriculture; making
certain changes in the law relating to a fertilizer inspection fund;
prescribing penalties ; amending Minnesota Statutes 1982, sec­
tions 17.713,subdivision 7; 17.714, subdivision 1; 17:715, sub­
division 1; 17.717, subdivision 1; 17.718, subdivision 1; 17.725,
subdivisions land 2; and 17.728, subdivision 4; repealing Minne­
sota Statutes 1982, section 17.717, subdivisions 3,4, and 5.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Sparby moved that the rule therein be sus­
pended and an urgency be delcared so that S. F. No. 320 be given
its second and third readings and be placed upon its final pas-
sage. The motion prevailed. '

Sparby moved that the rules of the House be so far suspended
that S. F. No. 320 be given its second and third readings and be
placed upon its final passage.' The motion prevailed.

S.F. No. 320 was read for the second time.

S. F. No. 320, A bill for an act relating to agriculture; making
certain changes in the law relating to a fertilizer inspection
fund; prescribing penalties; amending Minnesota Statutes 1982,
sections 17.713, subdivision 7 ;17.714, subdivision 1; 17.715, sub­
division 1; 17.717, subdivision 1; 17.718, subdivision 1; 17.725,
subdivisions 1 and 2; and 17.728, subdivision 4; repealing Minne­
sota Statutes 1982, section 17.717, subdivisions 3, 4, and 5.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of .the bill and the roll
was called. There were 102 yeas and 11 nays as follows: '

Those who voted in the affirmative were:

Anderson.B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Brandl
Brinkman
Burger
Carlson, L.
Clark,J.
Qark.K.
Clawson
Cohen

Coleman
Dempsey
Dimler
Eken
Elioff
Evans
Findlay
Fjoslien
Forsythe
Greenfield
Gruenes
Gustafson
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr

Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvcm
Larsen
Levi
Long
Mann
Marsh
Mclcachern
Metzen

Mione Rice
Munger Riveness
Murphy Rodosovich
Nelson, D. Rodriguez, C.
Nelson, K. Rodriguez,F.
Neuenschwander Sarna
O'Connor Scheid
Olsen Schoenfeld
Omann Schreiber
Onnen Seaberg
Osthoff Segal
Otis Shaver
Pauly Sherman
Piper Simoneau
Price Skoglund
Quist Solberg
Redalen Sparby
Reif Stadum
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..... Staten
Sviggum
Tomlinson

Valan
Vanasek
Vellenga

Waltman
Welch

: Welle

Wenzel
~ynia

Speaker Sieben

' .. Those who voted in the negative were:

'Denffuden
Gutknecht
Jeeutngs

Ludeman
McDonald

Piepho.'
Schafer,

Thiede"
Valento

Welker'.
. Zaffke

The bill was passed and its title agreed to.

S. F. No. 620, A bill for an act relating to. public welfare ; au­
thorizing grants to county boards to provide semi-independent
living services for. mentally retarded persons; proposing new'

. law coded in Minnesota Statutes, chapter 252.

The bill was read for 'the, first time. '

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Clark, K, moved that the rule therein .be sus­
pended and an urgency be declared so that 8.F. No. 620 .be given
its second andthird readings and be placed' upon its final pas-
.sage. The motion prevailed: .

Clark, K, moved that the rules of the House be so far sus­
pended that S.·F. No. 620 be given its second and. third readings
and be placed upon its final passage. 'I'he motion prevailed.

. . .
S. F, No; 620 was read for the second time.

Clark, K., moved to amend S. F; No. 620, as follows:

Delete everythingafter the enacting clause and insert:

"Section 1: [252.275] [SEMI-INDEPENDENT LIVING
SERVICES FOR MENTALLY RETARDED PERSONS.]

. Subdivision 1. [PROGRAM.] The' commissioner of public
welfare shall establish a statewide program to assist counties in
reducing the utilization of intermediate care services in state
hospitals and in community residential facilities for persons who
are mentally retarded. The commissioner shall make grants to
county.boards to establish,operate,or contract for' the provision
of semi-independent li1!ing services licensed by the commissioner
pursuant to sections 2J,,5.781 to 2J,,5.812 and 252.28. . .

Subd. 2. [APPLICATION; CRITERIA.] To apply for II
grant, a county board shall submit an application and budget for
use of grant money in the form specified by the commissioner.
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The commissioner shall make grants only to counties whose ap­
plications and budgets are approved by the commissicner.

Subd.3. [REIMBURSEMENT.] On or before September 1
of each year, the commissioner shall allocate available funds to
the counties which have approved plans and budgets. The com­
missioner shall disburse the funds on a quarterly basis during
the fiscal year to reimburse counties for costs incurred inprovid,.
ing services to individual clients in accordancewith the approved
plans and budgets.

SuM. 4. [FORMULA.] The commissioner shall allocate
grants under this section to finance up to 95 percent, but not less
than 80 percent, of each county's cost for semi-independent living
services for mentally retarded persons.

SuM. 5. [DISPLACED HOSPITAL WORKERS.] Providers
of semi-independent living services shall make reasonable efforts
to hire qualified employees of state hospital mental retardation
units who have been displaced by reorganization, closure, or con­
solidation of state hospital mental retardation units.

SuM. 6. [RULES.] The commissioner shall adopt tempo­
rary and permanent rules in accordance with chapter 14 to gov­
ern grant applications, criteria for approval of applications,
allocation of grants, and maintenance of program and financial
statements by grant recipients.

Subd. 7. [REPORTS.] The commissioner shall require col­
lection of data and periodic reports necessary to demonstrate the
effectiveness of semi-independent living services in helping men­
tally retarded persons achieve self-sufficiency and independence.
The commissioner shall report to the legislature no later than
January 15, 1984', on the effectiveness of the program, its effect
on reducing the number of mentally retarded persons in state
hospitals and in intermediate care facilities, and his recom­
mendations regarding making this program an integral part of
the.social services programs administered by the counties.

SuM. 8. [USE OF FEDERAL FUNDS.] The commissioner
shall maximize the use of federal funds for semi-independent
,liv,ing services."

The motion prevailed and the amendment was adopted,

S. F. No. 620, A bill for an act relating to public welfare; au­
thorizing grants to county boards to provide semi-independent
living services for mentally retarded, persons; proposing new
law coded in Minnesota Statutes, chapter 252. .

The bill was read for the third time, as amended, and placed
upon its final passage. .
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The question was taken on the passage of the bill and the ,roll
was called. Therll were 118 yeas and 0 nays as follows:

Those who voted inthe affirmative were:

Anderson, B.
Anderson.D.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bishop
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen

. Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
EniDs
Findlay
Fjoslien
Forsythe
Frerichs'
-Oreenficld
Gruenes

'Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
J cnnings

. Jensen
Johnson
Kahn
Kelly
Knickerbocker
Knuth

Kostohrya Pauly
Krueger Peterson
Kvam Piepho
Larsen. Piper
Levi Price
Long Quinn
Ludeman Quist .
Mann Redalen
Marsh Reif
McDonald Rice
Mcliachcrn Riveness
McKasy ltodosovich
Metzen Rodriguez, C.
Munger Rodriguez, F.
Murphy . St.Onge
Nelson, D. Sarna
Nelson, K Schafer
Neuenschwander <Scheid
O'Connor Schoenfeld
Ogren- Schreiber
Olsen' Seaberg
Ijmann Shaver
OImcn Shea
Otis 'Sherman

Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten..
Sviggum
Thiede
Tomlinson
Tunheun
Upbue
Valau
Valente
Vellenga
Waltman
Welch
Welker
Welle
We:nzel
Wvnb
Zaflke
Speaker Sieben

The bill was passed, as amended, and its title agreed to.

S. F. No. 950, A bill for an act relating to agriculture; requir­
ing pseudorabies testing and imposing quarantine and restricted
movement requirements for swine; appropriating money; pro­
posing new law coded in Minnesota. Statutes 1982, chapter 35.

The bill was read for the first time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
.state of Minnesota, Schoenfeld moved that the rule therein be
suspended and an urgency. be declared so that S. F. No. 950 be
given its second and third readings and be placed upon its final·
passage. The motion prevailed.

Schoenfeld moved that the rules of the House be so far sus-·
pended that S. F. No. 950 be given its second and third readings
and be placed upon its final passage. The motion prevailed;

S. F; No. 950 was read for the second time.

Schoenfeld moved to amend S. F. No; 950, as follows:

Delete everything after the enacting clause and insert:
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"Section 1. . [35.255] '[PSEUDORABIES TESTING.]

AU breeding swine entering or sold in Minnesota must have
a health certificate or a record of teetevideneinoii.neociioeteet
for pseudorabies conducted at a state or federal laboratory not
more than $0 days prior to entry or sale. Swine not so certified.
shall be immediately quarantined ana tested for pseudorabies
at the expense of the swine owner. Swine having a positive re­
action to the pseudorabies test shall either remain quarantined
until testing free of pseudorabies or be sla,ughtered. A pseudo­
rabies test is not required of swine shipped directly to a elauqh­
tering establishment, swine sent toa quarantine feed lot, and
other swine excepted by rule of the board of animal health. The
board of animal health shall adopt rules to implement this sec­
tion.

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective July 1, 1983 except that the provision
requiring the board of animal health to adopt rules is effective
the day fOllowing final enactment."

Delete the title and insert:

"A bill for an act relating to agriculture: requiring pseudo. ,
rabies testing; proposing new law coded in Minnesota Statutes
1982, chapter 35." .

. The motion prevailed and the 'amendment was adopted.

S. F. No. 950, A bill for an act relating to agriculture ; requir­
ing pseudorabies testing and .imposingquarantina and restricted
movement requirements for swine; appropriating, money; pro­
posing new law coded in Minnesota statutes 1982, chapter 35.

The bill was read for. the third time, as amended, and placed
upon its final passage.

The question Was taken on' the 'passage of the bill and the roll .
was called. There were .121 yeas and 0 nays as. follOws:

Those who voted in the affirmative were:

Andersen, R
Anderson, G.
Battaglia'
Beard
Begich
Bennett
Bergstrom
Bcrkelman
Bishop
Brandl
Brinkman

Burger
Carlson, L.
Clark, J:' .
Clark, K.
Cohen
Coleman
Dempsey
DenOuden
Dimler
F.Jioff
Ellingson

.Evan's ;
Findlay. .
Pjoelien '
Forsythe

. 'Frerichs
Graba
Greenfield
Cruenes
Custafson
Gutknecht
Halberg

vHaukoos :
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn

. Kalis
" Kelly

Knickerbocker
Knuth
Kosrohryz
Krueger
Kvam

. Larsen
Levi
Long
Ludeman
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Mann Ogren
Marsh Olsen
McDonald Omann
McEachern Onnen
McKasy Otis

.Metzen Pauly
Mione Peterson
Munger . Piepho
~urphy Piper
Nelson, D. Price
Nelson, K. . Quinn

. Neuenschwander Quist
Norton Redalen
O'Connor Rice

Rivenese
Rodosovich
Rodriguez, C;
Rodriguez, F.
St. Ongc
Sarna
Schafer
Scheid'
Schoenfeld
Schreiber
Seaberg
Shaver,
Shea
Sherman

Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggwn
Swanson
Thiede
Tomlinson
Tunheim
Ilphus
Valan
Valente

Vaneaek
V:ellenga

, Waltman
Welch
Welker
W.elle
Wenzel.
Wynia
Zallke
Speaker.Sieben

The bill was passed, as amended, and its title agreed to.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT 01'1 H. F. NO. 92

A bill for an act relating to education; providing for aids to
education, aids to. libraries, aids for teacher retirement .contribu­
tions, tax levies, and the distribution of tax revenues; granting
certain duties and powers to school boards, school districts,
the state board of education, and the state board for vocational
education; providing for revenue equity; modifying the computa­
tion of the transportation aid, summer school, and community
education aids and. levies; establishing an average-cost funding
formula for AVTls; authorizing intermediate school districts
to offer nonpost-secondary academic courses; establishing pro­
grams for improvement of schools; providing incentives for
school districts to utilize technology in instruction; appropriat­
ing money ; amending Minnesota Statutes 1982, sections 6.54;
6.62, subdivision. 1; 16A.15, subdivision 1; 120.075, subdivision
4, and by adding a subdivision; 120.10, subdivision 2; 120·.17,
subdivision 3; 120.64, subdivisions 2 and 4; 121.908; 121.911,
by adding a subdivision; 121.912, subdivision 3; 122.23, subdivi­
sions2 and 3; 122.41; 122.43; 122.44; 122.531, subdivision 2, and
by adding subdivisions; 123.33, subdivisions 10 and 14; 123.34,
subdivision 9; 123.351, subdivision 4; 123.36, subdivisions 9, 13,
and by adding a subdivision; 123.37, subdivision 1b; 123.39, sub­
division 4; 123.705; 124.11, subdivisions 2a and 2b; 124.14, sub­
division 1; 124.15, subdivision 5; 124.17, subdivisions 1 and 2d;
124.19, subdivisions 1 and 3; 124.201, subdivisions 2, 3, and by
adding subdivisions; 124.2122, subdivisions 1 and 2; 124.2126,
subdivision 3; 124.2128, subdivision 1; 124.2132, subdivision 4;
124.225; 124.245, by adding a subdivision; 124.246, subdivision -i
2; 124.247, subdivision 3; 124.26, subdivision 1; 124.271, subdivi­
sions 2a, 6, and by adding a subdivision; 124.273, subdivisions 1b,
2b, and 4; 124.32, subdivisions 1b, 1d, 2, 3a, 5, and 5a; 124.572,
subdivision 2; 124.573,subdivision 2; 124.574,subdivisions.2b,
and 3; 124.646, subdivision 1; 125.60, subdivision 7; 125.611, sub"
division 8; 129B.02; 129B.04; 129B.05; 129B.09, subdivision 12;
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134.07; 134.08; 134.09; 134.10; 134.11; 134.12; 134.13; 134.14;
134.15; 134.30; 134.32, subdivisions 1 and 7; 134.351, subdivi­
sions 3 and 7; 134.353; 134.36; 275.125, subdivisions 2d, 2e, 2;,
5, 5b, 6d, 8, lla, llb, and by adding subdivisions; 354.66, sub­
division 9; 354A.094, subdivision 9; 375.335; 466.01, subdivision
1; 475.61, subdivision 3; and 648.39, subdivision 1; amending
Laws 1967, chapter 822, section 4; Laws 1969, chapter 775, sec­
tion 3, subdivision 2, as amended; Laws 1969, chapter 1060, sec­
tion 4; Laws 1981, chapter 358, article 7, section 29, as amended;
and Laws 1982, chapter 548, article 3, sections 27 and 28; propos­
ing new law coded in Minnesota Statutes, chapters 3, 120, 121,
122, 123, 124, 126, 129B, and 134; repealing Minnesota Statutes
1982, sections 121.501 to 121.507; 122.542; 124.11, subdivision
1; 124.24; 124.251; 124.26, subdivision 4; 124.271, subdivision
5;124.273, subdivisions 1 and 2; 124.32, subdivisions 1 and 9;
124.561; 124.562; 124.5621; 124.5622; 124.5623; 124.5624; 124.­
5625; 124.5626; 124.5627; 124.572, subdivision 8; 124.573, sub­
division 5; 124.574, subdivision 2; 124.611; 125.611, subdivision
9; 129B.06 to 129B.09; 134.03; 134.06; 134.16; 134.19; 134.352;
and 375.33.

May 21, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 92, report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That the Senate recede from its amendments and that H. F.
No. 92 be further amended as follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1

FOUNDATION AID

Section 1. Minnesota Statutes 1982, section 124.2122, sub­
division 1, is amended to read:

Subdivision 1. [FORMULA ALLOWANCE.] "Foundation
aid formula allowance" or "formula allowance" means ·the
amount of revenue per pupil unit used in the computation of
foundation aid for a particular school year and in the computa­
tion of permissible levies for use in that school year. (THE FOR­
MULA ALLOWANCE SHALL BE $1,333 FOR FOUNDATION
AID FOR THE 1981-1982 SCHOOL YEAR.) The formula al- .
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lowance shall be $1,346 for 1981 payable 1982 levies and for
foundation aid for the 1982-1983 school year. The formula al­
lowance shall be $1,475 for the 1982 payable 1983 levies and for
foundation aid for the 1983-1984 school year. The formula. al­
lowance shall be $1,1;75 for the 1983 payable 1981; levies and for
foundation aid for the 1981;-1985 school year.

Sec, 2. Minnescta Statutes 1982, section 124.2122, subdivi­
sion 2, is amended to read:

Subd. 2. [BASIC MAINTENANCE MILL RATE.] "Basic
maintenance mill rate" means the mill rate applicable to the
adjusted assessed valuation of a district, used in thecompu­
tation of. basic :foundation aid for a particular school year and
of the basic maintenance levy for use in that school year. (THE
BASIC MAINTENANCE MILL RATE SHALL BE .021 FOR
THE 1980 PAYABLE 1981 LEVY AND FOR FOUNDATION
AID FOR THE 1981-1982 SCHOOL YEAR.) The basic main­
tenance mill rate shall be .024 for 1981 payable 1982 levies and
for foundation aid for the 1982-1983 school year. The basic
maintenance mill rate shall be .024 for the 1982 payable 1983
levies and for foundation aid for the 1983-1984 school year. (A
DISTRICT MAY LEVY LESS THAN·24 MILLS. IF A DIS­
TRICT LEVIES AT LEAST 95 PERCENT OF AN AMOUNT
EQUAL TO 23 MILLS TIMES THE ADJUSTED ASSESSED
VALUATION OF THE DISTRICT, BASIC FOUNDATION
AID SHALL BE COMPUTED AS THOUGH THE DISTRICT
HAD LEVIED 24 MILLS TIMES .THE ADJUSTED' AS­
SESSED VALUATION OF THE DISTRICT;) The basic main­
tenance mill rate shall be .021; for the 1983 payable 1981; levies
and for foundation aid for the 1981;-1985 school year.

Sec. 3. Minnesota Statutes 1982, section 124.2124,' subdivi­
sian 1, is amended to read:

Subdivision 1. [REPLACEMENT COMPONENTS.] (a)
A district's "fluctuating enrollment replacement component"
shall equal the amount of additional foundation aid or basic

. maintenance levy revenue the district would have received for
the 1980-1981 school year if declining or growing enrollment
pupil units had been used in the computation of basic foundation
aid for 1980-1981 pursuant to Minnesota Statutes 1980, Section
124.212, SubdivistcnZc, Clause (1) or of the 1979 basic main­
tenance levy limitation pursuant to Minnesota Statutes, 1979
Supplement, Section 275.125, Subdivision 2b or 2c.· .

(b) Beginning with the aid and levy revenue :for the 1983­
1984 school year, in any district where the actual number of
pupil units increased from the 1979-1980 school year to the 1980­
1981 school year, the. district's "recomputed fluctuating. enroll­
ment replacement component" shall equal the amount of addi­
tional foundation aid or basic maintenance levy revenue the
district would have received for the 1980-1981 school year if the
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district had qualified for the greater of either the 1980-1981
declining enrollment pupil units or the 1980-1981 growing en­
rollment pupil units to be used in the computation of basiefoun­
dation aid for 1980-1981 pursuant to Minnesota Statutes 1980,
Section 124.212, Subdivision 7c, Clause (1) or of the 1979 basic
maintenance levy limitation pursuant to Minnesota Statutes 1979·
Supplement, Section 275.125, Subdivision 2b or 2c.

(c) A .district's "sparsity replacement component" shall
equal the amount of additional aid the district would have re­
ceived for the 1980-1981 school year if Minnesota Statutes, 1979
Supplement, Section 124.224 had been effective for 1980-1981.
Beginning with the 1983-198;' school year, {orelernentary .dis­
triets, the component shall equal the amount of additional aui
the district uiould have received for the 1980c1981 school year
if pUpils attending secondary school in another district had at­
tended a secondary school in the district in which theY reside. -

(d) A district's "basic replacement entitlement" shall equal
the sum of (1) the greater of (I) its fluctuating' enrollment re­
placement component, or (Ii) its recomputed fluctuating enroll­
ment replacement component, and (2) its sparsity replacement
component; divided byits total pupil units in 1980-1981.

(e) "Replacement inflator" for any school year means the
ratio of the foundation aid formula allowance for that school
year to $1,265. However, for the 1981-1982 school year there:
placement inflator shall equal 107 percent, and for the 1982-1983
school year the replacement -inflator shall equal 112 percent.

(f) A district's "replacement allowance" for each school year
shall equal its basic replacement entitlement times the replace-
ment inflator for that school year.' .

(g) A district's "J:eplacement levy limitation" means its levy
limitation computed pursuant to section 275.125, .subdivision 6c.

Sec. 4. Minnesota Statutes 1982, section 124.2126, subdivi­
sion 3, is amended to read:

Subd. 3. [MINIMUM AID;] A qualifying district's mini­
mum aid for each school year shall equal its minimum guarantee
fOJ: that school year, minus the sum of:

(1) The amount Of the district's state school agricultural tax
credit aid for that school year; .

. .

(2) The amount by which property taxes of the district for
use in that school vear.are reduced by the homestead credit provi­
sions in section 273.13, subdivisions 6, 7, and 14a; .
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(3.) . The amount by which property taxes of the district lor
use in that school year are reduced by the taconite homestead
creditprovisions in section 273..135;

. (4) The amount by which property taxes of the district for
use in that school year are reduced by the attached machinery
provisions in section 273..138, subdivision 6;

(5) The amount by which property taxes of the district for
use in that school year are reduced by the state paid wetlands
credit provisions in section 273..115;

(6) The amount by which property taxes, of the district for
use in that school year lire reduced by the state paid native
prair-ie credit provisions' in section 273.116; (AND)

(7) The amount by which property taxes of the district for
use in that school year are reduced by the credit for reduced as­
sessment provisions in section 273.139;

(8) The amount by which property taxes of the district for
use in that school year are reduced by the state reimbursed disas­
ter or emergency reassessment provisions in section 273.123; and

(9) the amount by which property taxes of the district for
use in that school uear are reduced by the metropolitan agricul­
tural preserve provisions in section J,.73H.10.

Sec. 5. Minnesota Statutes 1982, section 124.2127, subdivi­
sion 1, is amended to read:

Subdivision 1. [DEFINITION; FOUNDATION AID.]
Shared time pupils are defined as those pupils who attend public
school programs for part of the regular school day and who
otherwise fulfill the requirements of section 120.10 by attendance
at a nonpublic school.

(a) The average daily membership of a pupil enrolled on a
shared time basis shall equal the ratio of the total: minutes for'
which the pupil is enrolled and the minimum minutes' required
during the year for a regularly enrolled public school pupil.

(b) Foundation aid for shared time pupils shaII equal the
(AMOUNT WHICH. WOULD ACCRUE IF SHARED TIME
PUPIL UNITS. COUNTFn PURSUA NT TO SECTTON 124.17,
SUBDIVISION 1, CLAUSES (1) AND (2), WERE ADDED
TO THE DISTRICT'S TOTAL PUPIL UNITS USED IN DE­
TERMINING ITS FOUNDATION AID) formula allowance
times the full-time equivalent actual pupil. units lor shared time
pupils. Foundation aid for shared time pupils shall be in addition
to any other aid to which the district is otherwise entitled and
shared time average daily membership shall not be used in the
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computation of pupil units under section 124.17, subdivision 1,
for any purpose other than the computation of shared time
foundation aid pursuant to this subdivision.

(c) Foundation aid for shared time pupils shall be paid to
the district of the pupil's residence. If a pupil attends shared time
classes in another district, the resident district shall pay to the
district of attendance an amount of tuition equal to the ratio in

.clause (a) times the amount of tuition which would be charged
and paid for a nonresident public school pupil.in a similar cir­
cumstance. The district of residence shall not be obligated for
tuition except by previous agreement;

(d) Notwithstanding the provisions of clause (c), the resi­
dent district of a shared time pupil attending shared time classes
in another district may grant the district of attendance, upon
its request, permission to claim the pupil as a resident for state
aid purposes. In this case, state aid shall be paid to the district
of attendance and, upon agreement, the district of attendance
may bill the resident district for any unreimbursed education
costs, but not for unreimbursed transportation costs. The agree­
ment may, however, provide for the resident district to pay the
cost of any of the particular transportation categories specified
in section 124.225, subdivision I, and in this case, aid for those
categories shall be paid to the district of residence rather than
to the district of attendance.

(e) Minutes of enrollment in a public school during which
a nonpublic school pupil receives services pursuant to section
123.935 shall not be used in the computation of shared time
foundation aid pursuant to this subdivision.

Sec. 6. Minnesota Statutes 1982, section 124.2132, subdivi­
sion 4, is amended to read:

Subd. 4. [COUNTY APPORTIONMENT DEDUCTION.]
«1) THE AMOUNT OF MONEY APPORTIONED TO A
SCHOOL DISTRICT FOR EACH SCHOOL YEAR PURSUANT
TO SECTION 124.10, SUBDIVISION 2, WHICH EXCEEDS
THE AMOUNT APPORTIONED TO THAT DISTRICT PUR­
SUANT TO SECTION 124.10, SUBDIVISION 2 FOR THE
1976-1977 SCHOOL YEAR, SHALL BE DEDUCTED FROM
THE FOUNDATION AID EARNED BY THAT DISTRICT
FOR THE SAME YEAR.)

«2) IN ADDITION TO THE DEDUCTION IN CLAUSE
(1), FIVE-SIXTHS OF THE AMOUNT APPORTIONED PUR­
SUANT TO SECTION 124.10, SUBDIVISION 2, SHALL BE
DEDUCTED FROM FOUNDATION AID FOR THE 1981-1982
SCHOOL YEAR, BUT THIS DEDUCTION SHALL NOT EX­
CEED FIVE-SIXTHS OF THE AMOUNT APPORTIONED
FOR TH.E 1976-1977 SCHOOL YEAR.)
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. «3) IN THE 1982:1983 SCHOOL YEAR AND) Each
(SCHOOL) year (THEREAFTER,) the (ENTIRE) amount of
money apportioned to a school district for that year pursuant
to section 124.10, subdivision 2, shall be deducted from the
foundation aid earned by that district for the same year.

Sec. 7.. [124.2138] [REVENUE EQUITY AID SUBTRAC­
TION.]

Subdivision 1. [BASIC MAINTENANCE LEVY EQUITY.]

(1) In any year when the amount of the maximum levy limi­
tation for any district under section 275:125, subdivision so; ex­
ceeds the district's basic foundation revenue for the correspond­
ing· fiscal ,year, an amount shall' be, deducted as provided in this
subdivision from special state aids of chapter 121, receivable for
the same fiscal year, and from state payments on behalf of the
district for the same fiscal year authorized in sections 351,.J,9,
subdivision 1; 351,A.12, subdivision 2; and 355.1,6, subdivision 3,
clause (b). However, the aid authorized in sections 121,.2187 and
121,.61,6 shall not be ,,"educed. '

(2) The amount of the deduction shall equal the difference
between: .

(a) the sum of the' amount of the district's maximum levy
limitation. under section 275;125, subdivision 2a, plus the amount
of any reductions, to that",levy limitation pursuant to section
275.125, subdivisions'.2e/and9, and .

(b) the district's basic foundation revenue.
However, for fiscal year 1985, the amount of the deduction, shall
be one-sixth of the difference between clauses (a) and (b); for
fiscal year 1986, the amount of the deduction shall be one-third
of the difference between clauses (a) and (bJ; for fiscal year
1987, the amount of the deduction shall be one-half of the dif­
ference between clauSes.\{a) and (b) ; for fiscal year 1988;the
amount shall be two-thirds of the difference between clauses (a)
and (b); and for fiscal year 1989, the amount of the deduction
shall be five-sixths of the difference between clauses (a) and (b).

SuM. 2. [TRANSPORTATION LEVY EQUITY.] (1) In
any fiscal year in which the transportation levy ina district
attributable to that fiscal year of 1.75 mills times the adjusted
assessed valuation of the district exceeds the transportation aid
computation under section 121,.225, subdivisions Bb, 8i, 8j, and
Bk, an amount shall be deducted as provided in this subdivision
from special state aids of chapter 121, receivable for the same
fiscal year, and from state payments on behalf of the district for
the same fiscal year authorized in sections 351,.1,3, subdivision 1;
351,A.12, subdivision 2; and 355.1,6, subdivision 8, clause (b), to
the extent that those special state aidS and state payments have
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not been reduced pur8'Uant to subdivision 1 ,of this section. How­
ever, aid authorized in sections 124.2137 and 124.646 shall not be
reduced.

(2) The amount of the deduction shall equal the difference
between:

(a) i.75 mills times the adjusted assessed valuation of the
district for the levy attributable to that fiscal year, and

(b) the 8'Um of the district's transportation aid computation
pursuant to section 124.225, subdivisions sb, 8i, 8j, and 8k, less
the amount of any aid reduction due to an insufficient appropria­
tion as provided in section 124&25, subdivision 8a.

However, for fiscal year 1985, 'the amount of the deduction
shall be one-eixth. of the difference betaoeen clauses (a) and (b);
for fiscal year 1986,the amount oi- ,the deduction shall be one­
third of the difference between clauses (a) and (b) ; for fiscal
year 1987, the amount of the deduction shall be one-half of the
difference' between claus,es (a) and (b); for fiscal year 1988, the
amount of the deduction shall be two-thirds of the difference
between clauses (a) and (b); and for fiscal year 1989, the amount
of the deduction shall be five-sixths of the difference between
clauses (a) and (b).

Subd. 3.' [nany fiscal year in which the' state payments on
behalf of a district authorized in sections 354.43, subdivision 1;
354A.12, subdivision 2; andS55.46,subdivision 3, clause (b), are
reduced under this section, ,the commissioner ot education shall
certify the amounts of the required reductions to the district. The
,district shall pay employer contributions in the amount of the
reduction of these payments to the commissioner, which amount
shall be placed in the general fund. '

Sec. 8. [124A.01] [FOUNDATION AID COMPONENTS.]

Foundation aid shall equal the sum of the following:

(a) basic aid;

(b) cost differential tier aid;

(c) second tier aid;

(d) third tier aid;

(e) fourth tier aid;

(f) , fifth tier aid;

(g) , minl,mum. aid; and
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(h) shared. time pupil aid.

Sec. 9. [124A.02] [DEFINITIONS.]

Subdivision 1... [APPLICABILITY.] 'PiJr .. the purpiJseiJ!
this chapter, the fiJll()Wing terms have the meaning gi1,en them.

SuM. 2. [ACTUAL LEVY.] 'iActuallevy" means the
amount a district reports, according to section. 275.125,subdiVi"

.eion 18, to the department of education that it has leuiedfor each
tier. .. , ..

Subd. 8. [PERMITTED LEVY:], "Permitted levy" means
the amount a district is permitted to levy .. for each tier, as de­
termined 'by the department of education according to section
275.125, subdivisions 7d omdre.

Subd,. 4. [TRAINING AND EXPERIENtlE INDEX.]
"Training and experience index" means a-measure of a district's
teacher training, and experience relative to -the .. education'and
experience of teachers in the, state. The measure shall be deter­
mined Ptlrsuant to section 10 and according toa method Ptlb"
lished in the Minnesota Code of Administrative Rules. The pub­
lished, method shafl include ,the data used and a reasonablu
detailed description of the steps in the method. The method shall
not be subject to the provisionsof chapter 14. At least biennially,
the department shall recompute the'inde» tlSingcomplete new
data.

Sec. ,10. h24A.04] .. [TRAI:NING AND EXPERIENCE
INDEX.]

The training and experience index shall be constructed in the
following manner.' .. ,

, ,',

(a) 'The department shall construct, a matrix which classifies
teachers by the extent of traini7!g received in accredited institu"
tionsof higher education, and by the years of experience which

.. "the district takes into account in determining each teacher's
salary.

, (b) For all teachers in the state, the average salary per [ull­
time-equivalent shall,beeompuieti for each cell of' the' matrix;. " ", .-- -..

(c) For each cello! the matrix, the ratio 0/ the average
'salary in that cell: to the average salary'in the cell for-teuchere
with no prior years of experience and only:a bachelor's degree
shall be computed. The department shall 'USe statistical methods
to ensure continuo'USlyincreasing ratios as,"cells are higher in
training or experience.
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(d) The index for each dist·rict shall be equal to the weighted
average of the ratios assigned to the full-time-equivalent teachers
in each district.

Sec. 11. [124A.06] [COST DIFFERENTIAL TIER AID.]

Subdivision 1. [COST DIFFERENTIAL TIER ALLOW­
ANCE.] "Cost differential tier allowance" means the amount
of revenue per actual pupil unit used to compute the cost dif­
ferential tier aid for a school year and levy for use in the same .
.school year. A district's cost differential tier allowance shall be
the result of the following computation: .

(a) 'Divide the amount of aid the district would have received
for the 1980-1981 school year if Minnesota Statutes, 1979 Supple­
ment, section 124.224, as amended by section...3 of this article,
had been effective for the 1980-1981 school year by the actual
pupil units in the district in the 1980-1981 school year.

(b) Divide· the formula allowance for the school year by
.~1265.

(c) multiply the' result in clause (a) by the result in clause
(b).

(d) Subtract 1,25 from the training and experience index,
and multiply 'the difference by $300. .

(e) Select theqreater of the result in clause (d) or zero.

(f) Add the results of clauses (c) and (e).

Subd. 2. [COST DIFFERENTIAL TIER REVENUE.] A
district's cost differential tier revenue for each school year shiLll
equal the cost differential tier allowi!nce times the actual pupil
units for that school year.

Subd. 8.. [COST DIFFERENTIAL TIER AID.] A dis­
trict's cost differential tier aid shall be the result of the following
computation: '.

(1) Subtract the amount of the cost differential iierLeou
from the amount of the cost differential tier revenue.

(2) Divide the actual cost differential tier levy by the per­
mitted cost differential tier levy.

. (8) Multiply the result in clause (1) by the result in clause
(2).
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Sec. 12. [124A.08] [SECOND TIER AiD WITH 100 PER­
CENT EQUALIZING FACTOR.]

Subdivision 1. [SECOND TIER ALLOWANCE.] "Second
tier allowance" means the amount of revenue per actual pupil
unit used to compute the second tier aid f07' a particular school
year and the corresponding levy for that school year. The second
tier allowance is $150. .

Subd. 2. [SECOND TIER REVENUE.] A district's sec­
ond tier revenue for each .school year shall equal the second tie?' .
allowance times its' actual pupil units for that school year.

Subd. 3. [SECOND TIER AID.] A district's second tier
aid shall be the result of the following computation:

(1) Subtract the amount of the second tier levy from the
amount of the second tier revenue.

(2) Divide the actual second tier levy by the permitted sec­
ond tier levy.

(3) Multiply the result in clause (1) by the result in clause
(2).

Sec. 13. [124A.10] [THIRD TIER AID WITH 75 PER­
CENT EQUALIZING FACTOR.].

Subdivision 1. [THIRD TIER ALLOWANCE.] "Third tier
allowance" means the amount of revenue per actual pupil unit
used to compute the third tier aid for a particular school yea1:
and the corresponding levy for that school year. The third tier
allowance is $100..

Subd. 2. [THIRD TIER REVENUE.] A district's third.
tier revenue for each school year shall equal the third tier alloW­
ance times its actual pupil units for that school year.

Subd. 3. [THIRD TIER AID.] A district's third tier aid
shall be the result of the following computation:.

(1) Subtract the amount of the third tier levy from the
amount of the third tier revenue.

(2) Divide the actual third tier levy by the permitted third
tier levy.

(3) Multiply the result in clause (1) by the result in clause
(2): .
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Sec. 14. [124A.12] [FOURTH TIER AID WITH 50 PER­
CENT EQUALIZING FACTOR.]

Subdivision 1. [FOURTH TIER ALLOWANCE.] "F'ourth
tier allowance" meanS the amount of rev'enue per. actual pupil
unit "wed to compute the fourth tier aid for a particular school.
year and the corresponding levy for that school year. The fourth
tier allowance. is $100.· .

Subd. 2. [FOURTH TIER REVENUE.] A district'» fourth
tier revenue for each school. year shall equal the fourth. tieral­
lowance times its actual pupil units for that school yea,.., . , . .

S1f,bd. 3 [FOURTH TIER AID.] A district's fourth tier wid
shall be the result of the following compuiaiion:

," .

(1) Subtract the amount of the fourth tier levy from the
amount of the fourth tier revenue,

(2) Divide the actual fourth tier levy by the permitted
fourth tier levy.

(3) Multiply the result in clause (1) by the result in clause
(2).

Sec. 15. [124A.14] [FIFTH TIER AID WITH 50 PER­
CEN'l' EQUALIZING FACTOR.]

Subdivision 1. [FIFTH TIERAL1..OWANCE.j "Ji'ifth tier
allowance" means the amount of revenue per actual pupil unit
used to compute the fifth tier aid IOTa particular school year
and the corresponding levy for that school year. The fifth tier
allowance shall equal-the result of the following computatio~:

(a) Determine the revenue the district. would hsnrereceioed
for the 1984-1985 school year from grandfather revenue; replace­
ment revenue, and low fund balance revenue, if the provisions of
Minnesota Statutes 1982. sections 124.2123, 124.2124, and 1'21,.­
,Z128 had been effective for the 1984-1985 school yeo.r.

(b) Determine thediscretionaTy revenue the district would
have received for the1984~1985 school year if the provisions of
Minnesota Statutes 1982, section 124.2125 had been effective for
the 1984-1985 school year. Assume the district had been entitled
to and had levied the maximum allowable under section 275.125,
subdivisions 7a, and no aid Or levy reductions were made accord- ,".
ing to section 275.125, subdivision rc.

(c) Determine the amount ·of revenue equal to, $25 times the
total pupil units in the 1984-1985 school year.

(d) A<kl the results in clauses (a), (b), and (c).
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(e) Determine the estimated revenue the district would re­
ceive for the 198.1,-1985 school year from the first to fourth tier
revenue for the 198.1,·1985 school year.

(f) Subtract the result of clause (e) from the result of clause
(d).

(g) Divide the amount in clause (f) by the 198.1,-1985 actual
pupil units.

,
Subd. 2., [FIFTH TIER REVENUE.] A district's fifth

tier revenue for each school year shall equal the iiithtie« allow­
ance times its actual pupil units for that school year. '

Subd, 3. [FIFTH TIER AID.] A district's fifth tier aid
Shall be the result of the following computation:

(1) Subtract the amount of' the fifth. tier levy from the
amount of. the fifth tier revenue. ,

(2) Divide the actual fifth tier levy by the permitted fifth
tier levy. ' ' '

(3) Multiply the result in clause (1) by the result in clause
(2).

Sec. 16. [124A.16]. [COMMENCEMENT OF TIER REVE.,
NUE.]

, Subdivision 1. [TOTAL TIER ALL9WANCE.] "Total tier
allowance" shall mean the sum of the allowances from the tiers
specified in sections 11,12,13, 1.1" and 15. '

Subii.2.' [PREVIOUS Fl:mMtiLA AMOUNT.] ,"Previous
formula amqunt"shaU mean the reve",uc per actual pupil unit
[rom. the preuious-jormula as specified in section ,15, subdivision
1;clauses'(a) and (b9. ' ,

Subd, 3. [MINIMUM INCREASE.] "Minimuminciedse"
shall mean the amount equal to $25 times the total pupil units
in the 198.1,-1985 scliool year, divided by the actual pupil units
in thei98.1,-1985 school year., " "

Subd. .I,. The total revenue per actual pupil unit, permitted
from the tiers specified in sections 11, 12, 13, 1J" and 15 shall
equal the sum of the previous formula amount plus thesrreater
of: ' '

(a), the minimum increase; or

(b) "25 percent of the difference between the total tier allino­
ance and the previous [ormuui tnnount in the. 1981,-1985 school'
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year, 50 percent of the difference in the 1985-1986 school year,
75 percent of the difference in the 1986-1987 school year, or 100
percent of the difference in the 1987-1988 school year and subse­
quent school years.

Subd. 5. The revenue permitted by this section shall be ac­
corded to the lowest numbered tiers, beginning with the cost dif­
ferential tier.

Subd. 6. The permitted total revenue per actual pupil unit
specified in subdivision .. shall be determined prior to the reduc-
tion according to section 275.125, subdivision re. .

Sec. 17. Minnesota Statutes 1982, section 124.2132, subdivi­
sion 1, is amended to read:

Subdivision 1. [UNDERLEVIES.] A district's basic foun­
dation (, GRANDFATHER, REPLACEMENT, DISCRETION­
ARY OR LOW FUND BALANCE) aid (, AS APPLICABLE,)
for any school year when the actual amount of the corresponding
levy for use in that year is less than the permitted amount, shall
be reduced by a percentage equal to the difference between the
actual amount and the permitted amount, divided by the per­
mitted amount. This provision shall apply to basic foundation
aid only for a school year when the actual amount of the basic
maintenance levy for use in that year is less than 95 percent of
the permitted amount.

Sec. 18. Minnesota Statutes 1982, section 275,125, subdivision
2e, is amended to read:

Subd. 2e. [BASIC MAINTENANCE LEVY; DISTRICTS
OFF.THE FORMULA.] (1) In any year when the amount of
the maximum levy limitation under subdivision 2a for any dis­
trict, exceeds the product of the district's foundation aid formula
allowance for the year in which the levy is recognized as revenue
times the estimated number of actual and AFDC pupil units for
that district for that school year, the levy limitation for that dis­
trict under .subdivision 2a shall be limited to the greater of the
dollar amount of the levy the district certified in 1977 under
Minnesota Statutes 1978, Section 275.125, subdivision 2a, clause
(1), or the following difference but not to exceed the levy limi­
tation under subdivision 2a:

(a) the sum of

(i) the product of the district's foundation aid formula allow­
ance for the school year in which the levy is recognized as reve­
nue, times the estimated number of actual and AFDC pupil units
for that district for that school year, plus
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. (ii) the ilmountof.specia,lsta#aids o{chapter 1t4recrivable
10'1' .the sameschoolyear,exclUding aid authorized in sections
124.2137and 121,.61,6, plus .

(iii) the amount of state payments on behalf of the district
for the same school year authorized in sections 351,.49, subdivi­
sion 1;.351,A.12, subdivision 2; and 355.1,6, subdivision 3, clause
(b), less

(b) .. tti~ estimated. amount of any payments which wouldre­
duce the district's foundation aid entitlement as provided in.sec­
tion .124.2132,subdivision 4 in the school year in which the levy
is recognized as revenue. .

(1) . However; for fiscal year 1985, the amounts in clauses
(a)(ii) and (a) (iii) shall be multiplied by one-sixth; for fiscal
year 1986, the amounts in clauses (a)(ii) and (a) (iii) shall be
multiplied by one-third; for fiscal year 1987, the amounts in
clauses (a) (ii) and (a) (iii) shall be multiplied by one-half; for
fiscal year 1988, the amOUnts in clauses (a)(ii) dnd (a)(iii) shall
be multiplied by two-thirds; and for fiscal year 1989, the amounts
in clauses (a) (ii) and (a) (iii) s1uil1 be multiplied by five-$ixths.

(2) A levy made by a district pursuant to. this subdivision
shall be construed to be the levy made by that district pursuant
to subdivision 2a, for purposes of statutory cross-reference.. .\

Sec. 19. Minnesota Statutes 1982, section 275.125, is amended
by adding a subdivision to read: . '

Subd.7d. [TIER LEVIES.] (1) [COSTlnFFERENTIAL
TIER LEVY.] In 1983 and each yea?' thereafter, a district: ma"
levyjor its cost differential tier revenue an amount nottoilxce~d
the lesser of its cost differential tiilrrevenue or the result at the
following computation:

(i) Divide the "adjusted assessed valuation for the yearpr~­
ceding the year the. levy is certified, by the total pupil unitiI lor
the year to which the levy is attributable.

(ii) Divide the result in clause (i) by· the equalizing factor
for the school year to which the levy is attributable.

(iii) Multiply the result in cZause(ii) by the district's cost
differential tier repenue for the school year to which the levy is
attributable.

. ..

(2) [SECOND TIER LEVY.] In 1983 and each year there­
after, a district may levy for its second tier revenue an amount
not to exceed the lessor of its second tier revenue or the result of
the following computation:
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(i) . l)ivide the adjUl!ted aBsessedvaluation for the year pre­
ceding the yea", the levy is cettified, by thetotai pupil units for
the year to which the le1JY is attributable;

. (ii) Divide the result in clause (i) by the equalizing facto?'
for the school year to which the levy is attributable..

(iii) Multiply the result in clause (ii) by the district's second
tier re1Jenue for the school year to which the le1Jy is attributable.

. (3) . [THIRD TIER LEVY.] 'In 1983 a.nd each year there­
after, adistrict may levy for its third tier revenue an amount not
to exceed the lesser of its third tier. revenue or the result 01 the
following computation:' .

(i) Divide the adjusted assessed valuation for the year pre•
.ceding the year the leuuiscertiiied, by the total pupil units for
the year to which the levy is attributable.

(ii) Divide 'the result in clause (i) by 75 percent 01 the
equalizing factor for the schodlyear to which the levy is at­
tributable. .

(iii) Multiplyther~sultin clause,(ii) by the(iistrict's third
tier revenue for the school year to which the le1Jy is attributable.

(4F [FOURTH TIER LEVY.] In 1983 and each year there­
after, a district may levy for its fourth tier re1JenuC an amount
not to exceed the lesser of its fourth tier revenue or the result of
the following computation:

(i) Di~ide th~ ~dJustedas8essedvaluation for the year pre­
ceding the year the le1Jy is certified, by the total pupil units for
the year to which the levy is attributable.

" '-. .

(ii) Divide the result in clause (i) by 50 percent of the
equalizing factor for the school'year to which the levy is attrib­
utable.' .

(iii) Multiply the result in clause (ii) by the fourth tier reve~

nul' for the school year to which the levy is ,attributable.

. (5)' [FIFTH TIER LEVY.] In 1'988 and each year there.
after, a district may levy for its fifth tier revenue an amount not
to exceed the lesser of its fifth tier revenue or the result of the
following computation: .

(i) Divide the adjusted aBsessed valuation for the year pre­
ceding the year the levy is certified, by the total pupil units for
the year to which the le1Jy is atttibutable,' ',;.

(ii) Divide the result in clause (i) by 50 percent of the
equalizing factor for the school year to which. the levy is aitrib­
utable.

(iii) Multiply the result in clause (ii) by the fifth tier reve­
nue for the school year to which thelevil is attributable.
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Sec. 20. Minnesota Statutes 1982, section 275.125, is amended
by adding a subdivision to read:

SuM; 7e. [SECOND TIER LEVY FUND BALANCE.]
Beginning with the 1983 payable 1984 levy, for a district where
the net unappropriated operating fund balance as of the June
30 before the levy is certified exceeds $500 per total pupil unit
in the year when the levy is certified, the second tier levy shall . (,
be reduced by the amount of the excess times the lesser of (a)
one, Or (b) the ratio of the district's EARC valuation for the pre-
ceding year per total pupil unit in the school year for which the
levy is attributable, to the equalizing factor. Beginning with the
1984-1985 school year, the second tier aid for the year when that
levy is used shall be reduced by any amount of the excess which
is not subtracted from the levy.

Sec. 21. Minnesota Statutes 1982, section 275.125, SUbdivi­
sion 9, is amended to read:

Subd. 9. [LEVY REDUCTIONS; TACONITE.] (1) Re­
ductions in levies pursuant to subdivision 10 of this section, and
section.273.138, shall be made prior to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts
which received. payments pursuant to sections 294.21 to 294.26;
298.23 to 298.28; 298.34 to 298.39; 298.391 to 298.396; 298.405;
298.51 to 298.67; 477A.lS; and any law imposing a tax upon
severed mineral values, or under any other law distributing pro­
ceeds in lieu of ad valorem tax assessments on copper or. nickel
properties, or recognized revenue pursuant to section 477A.15;
shall not include a portion of these aids in their permissible levies
pursuant to ·those· sections, but instead shall reduce the permis­
sible levies authorized. by this section by the greater of the fol­
lowing:

(a) an amount equal to 50 percent of the total dollar amount
of the payments received pursuant to those sections or revenue
recognized pursuant to section 477A.15 in the previous fiscal
year; ,or

(b) an amount equal to the total dollar amount of the pay­
ments received pursuant to those sections or revenue recognized
pursuant to section 477A.I5 in the previous fiscal year less the
product of the same dollar amount of payments or revenue times
the ratio of the maximum levy allowed the district under subdivi­
sion 2a, to the total levy allowed the district under this section
in the year in which the levy is certified.

(3) . No reduction pursuant to this subdivision shall reduce
the levy made by the district 'pursuant to subdivision 2a. to an
amount less than the amount raised by a levy of (TEN) 12.5
mills times the adjusted assessed valuation of that district for
the preceding year as determined by the equalization aid review
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committee. The amount of any increased levy authorized by ref­
erendum pursuant to subdivision 2d shall not be reduced pur­
suant to this subdivision. The amount of any levy authorized by
subdivision 4, to make payments for bonds issued and for inter­
est thereon, shall not be reduced pursuant to this subdivision.
(THE AMOUNT OF ANY LEVY AUTHORIZED. BY SUBDI­
VISION 7A. SHALL NOT BE REDUCED PURSUANT TO
THIS SUBDIVISION.)

(4) Before computing the reduction pursuant to this sub­
division of the capital expenditure levy authorized by subdivision
lla, and the community service levy authorized by subdivision
8, the commissioner shall ascertain from each affected school
district the amount it proposes to levy for capital expenditures
pursuant to subdivision lla and for community services pursu­
ant to subdivision 8. The reduction of the capital expenditure
levy and the community services levy shall be computed on the
basis of the amount so ascertained.

(5) Notwithstanding any law to the· contrary, any amounts
received by districts in any fiscal year pursuant to sections
294.21 to 294.26; 298.23 to 298.28; 298.34 to 298.39; 298.391 to
298.396; 2980405; 298.51 to 298.67; or any law imposing a tax
on severed mineral values, or under any other law distributing
proceeds in lieu of ad valorem tax assessments on copper or
nickel properties; and not deducted from foundation aid pur­
suant to section 124.2132, subdivision 5, clause (2), and not ap­
plied to reduce levies pursuant to this subdivision shall be paid
by the district to the commissioner of finance in the following
amount (ON THE DESIGNATED DATE: ON OR BEFORE)
by March 15 of each year, (100 PERCENT OF) the amount re­
quired to be subtracted from the previous fiscal year's founda­
tion aid pursuant to section (124.2128) 124.2132, subdivision
5, which is in excess of the foundation aid earned for that fiscal
year. The commissioner of finance shall deposit any amounts
received pursuant to this clause in the taconite property tax re­
lief fund in the state treasury, established pursuant to section
16A.70 for purposes of paying the taconite homestead credit as
provided in section 273.] 35.

Sec. 22. [INSTRUCTION TO THE REVISOR.]

In the next method of updating Minnesota Statutes, the re­
visor of statutes, in consultation with the education staff of
house research and senate research and counsel, is requested to
codify the appropriate prov·isions of this act, appropriate parts
of section 275.125, and the sections of chapter 124 relating to
foundation a,:ds in a chapter of Minnesota Statutes.

Sec. 23. [REPEALER.]
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Subdivision 1: Minnesota Statutes 1982·, sections 12/..11,
subdivision 1 and 275.125,subdivisions 6b, sc, sd, 7a, and 7c are
repealed.

Subd. 2. Minnesota Statutes 1982, sections 124.2123; 124.­
2124; 121,.21!i!5; and 124.2128 are repealed.

Subd. 3. [EFFECT.] The repeal of these sections shall not
affect the right of a school district to receive nor the obligation
of the 'commissioner of education to pay aids attributable to the
1988-1984 school year and payable in fiscal year 1985 pursuant
to the sections repealed.

Sec. 24.· [APPROPRIATION.]

Subdivision 1. There is appropriated from the general fund
to the department of education the sums indicated in this sec­
tion for thejiscal years ending June 80 in the years designated.

Subd. 2. [FOUNDATION AID.] For foundation aid there
is appropriated:

.$585,027,000

$555,591,000

.. 1984,

1985.

The appropriation for 1984 includes. $84,895,000 for aid for
fiscal year 1983 payable in fiscal year 1984, and $500,132,000
for aid for fiscal year 1984 payable in fiscal year 1984.

The appropriation for 1985 includes $89,315,000 for aid for
fiscal year 1984 payable in fiscal year 1985, and $466,276,000
for aid for fiscal year 1985 payable in fiscal year 1985.

Subd.3. [CANCELLATION.] Any unexpended balance re­
maining from the appropriations in this section for 1984 shall
cancel and shall not be available for the second year of the bien­
nium. None of the amounts appropriated in this section shall be
expended for a purpose other than the purpose indicated.

Sec; 25. [EFFECTIVE DATE.]

Sections 8, 9, 10, 11. 12, 13, 14, 15, 16, 17, 21, and 28, subdivi-
sion 2, are effective July 1, 1984. .

ARTICLE 2

TRANSPORTATION AID

Section I. Minnesota Statutes 1982, section 123.37, subdivi­
sion lb, is amended to read:
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Subd. lb. [TRANSPORTATION;. FUEL.] Notwithstand­
ing the provisions of subdivision 1 or section 471.345, a contract
for the transportation of school children, or a contract for the
purchase (, BY JUNE 30, 1983,) of .petroleum heating fuel or
fuel for (DISTRICT OWNED) vehicles may be made by direct
negotiation, by obtaining two or more written quotations for the
service when possible, or upon sealed bids. At least 30 days be­

. fore awarding a directly negotiated contract, the school district
shall, by published notice, request quotations for the service to
be provided. All quotations obtained shall be kept on file for a
period of at least one year after receipt thereof.. If a contract
is made by direct negotiation, (NEGOTIATIONS) aU quotations
shall be (OPEN TO THE) public information. If a contract is
made upon sealed bids, .the procedure for advertising and award­
ing bids shall conform to the provisions of subdivision 1 except
as otherwise provided in this subdivision.

Notwithstanding the provisions of subdivision 1 or section
574,26, a performance bond shall be required ora contractor on
a contract for the transportation of school. children only when
and in the amount deemed necessary by and at the discretion of
the school board.

Sec. 2. Minnesota Statutes 1982, section 124.225, fS amended
to read:

124.225 [TRANSPORTATION AID ENTITLEMENT.]

Subdivision 1.. [DEFINITIONS.] For purposes of this sec­
tion, the terms defined in this subdivision have the meanings
given to them.

(a) "FTE" means.a transported full time equivalent pupil.
whose transportation is authorized for aid purposes by section
124.223.

(b) "Authorized cost for regular transportation" means the
sum of:'

(1) all expenditures forfransportation in the regular cate­
gory, as defined in clause (e) (1), for which aid is authorized in
section 124.223, plus

(2) an amount equal to one year's depreciation on the dis­
trict's school bus fleet and mobile units computed on a straight
line basis at the rate of 12-1/2 percent per year of the cost of the
fleet, plus

(3) an amount equal to one year's depreciation on district
school buses reconditioned by the department of corrections com­
puted on a straight line basis at the rate of 33-1/3 percent per
year of the cost to the district of the reconditioning, plus .
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(4')·'beginningin fiscal year 1984, an-amount equal to one
year's 'depreciationton 'thedlstrict'stype three school-buses, as

"defined insection·169:.44,subdivision15;which were purchased
after July 1, 1982 forauthorized transportation of pupils, with
the prior approval of the COmmissioner, computed on a straight
line basis atthe rate of 20 percent per year of the cost of the type
three school.buses. .' ". ' '..." " . .' ' ..

(c) "Adjusted authorized predicted cost per FTE" means
the authorized cost predicted bya multiple regression formula
determined by the department of education, and adjusted pur-
suant to subdivision 7a. '. ,.

(d) "Aid entitlement per FTE" means the adjusted autho­
.rized predicted cost per FTE,inflated pursuant to subdivision 7b.

,,:- r,

}'(e)"1'rah~port"tionciifugory"meansa' cat~gorY of trans- .
portation .service iprovided, to pupils; Each category. includes .
transportation provided during the 'tegular school year and in
conjunction with a state board approved summer school program.
For purposes of: this section.r-transportatton categories are as
follows:'" . . .

. (1) ,Regular transportation is tiansPOrtatiOhserVices pro­
vided under section 124.223, Clauses (1) and (2), excluding trans­
iiortation between schools under section 124.223,clause (1);

, ";-' . . ·1" . -. ",

;0 , ..

(2) '. During-day transportation is' transportation services be­
tween schools. provided. under section 124.223,. clause (1), and
transportation services provided.under section 1.21,223,clauses
(3) and (9), and transportation services provided under section
124.223, clause (6), excluding transportation provided for pupils
.attending shared time special education classesj.

. . '!' i ,". .', . - c.· . ,- .:.

(3) Handicapped transportation is transportation services
for pupils. attending .shared time special education classes pro­
vided under section 124.223; clause (6),!\ndtrausport!\tio'llser­
vices provided under section 124.223, clause (4), excluding board
and lodging and excluding transportation to and from board and
lodgingf!\cil~ties;. . .. '. ., .: • . .

(4) Board alld lodging is services provided.Tn Iie~oftrans­
portation.vunder section. 1.24,223, clauses (4) and (5) ;

(5). To and from board and lodging facility transportation is
transportation.services to and frem board. and lodging facilities
provided under section 124.223, clauses (4) and (7) ; .

(6) .Nonpublic health, g~idance and counselingfraneporta­
tion is transportation services. provided under. section 124;223,
clause (10). (.) ;', . . .' .'
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,(7) , Nonregldar trafisportation i8 transportation service.s pro­
vided between schoo18 under section 124,223, clause (1);" and
transportation services provided under section 124,223, claUses
(3), (4), (5), (6), (7)" (9), and (10).

(f) "Pupil weighting factor" means the ratio of the actual
, district average cost per FTE in a particular transportation cate­
gory in the base year to the actual district average cost per FTE
in the regular transportation category in the base year.

(g) "Weighted FTE's" means the number of FTE's in each
transportation category multiplied by the pupil weighting factor
for that category.

(h) "Mobile unit" means a vehicle or trailer designed to pro­
vide facilities for educational programs and services, including
diagnostic testing, guidance and counseling services and health
services. A mobile unit located off nonpublic school premises is
a neutral site as defined in section 123.932, subdivision 9.

(i) "Percent, excess handicapped FTE's transported" means
the result of the following computation for the current year:

one, minus the product of '

(1) the ratio of the number of FTE, pupils transported in the
handicapped category in the state to the number of FTE pupils
transported inthe handicapped category in the districtj times

(2) the ratio of the number of FTE pupils transported in the
regular category in the district to the number ofFTE pupils
transported in the regular Category in the state.

(j) "Current year" means the school year for which aid will
be paid.

(k) "Base year" means the 'second'school year preceding the
school year for which aid will be paid, " , '

(I) "Base cost" means tbe authorized 'regular. transportation
cost per FTE in the base year in the regular transportation cate­
gory" excluding summer school transportation.

,

(m) "Predicted base cost', means thebase costas predicted
by subdivision 3,

, 'S~bd, la.' [WEiGHTING FACl'ORS;] For each ~ool year,
in computing transportation' aid; the department of education
shall establish as, needed the pupil weighting factors for each
transportation category for each district using transportation
cost data for the second prior school year., The department shall

, use the statewide pupil weighting factor for any transportation
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category for which a district had no experience during the second
. prior school year.

Subd, 3. [FORMULA.] For each school year, the state shall
pay to each school district for all pupil transportation and related
services for which the district is authorized by law to receive
state aid an amount determined according to this section. The
department of education shall conduct multiple regression
analysis using the terms specified in subdivision 4a (,) for the
1982-1988 arid 1983-1984 school years, and using the terms spe­
cified in subdivision 4b for the 1984-1985 school uear and each
school year' thereafter to predict the base cost for each district.
Each year' a formula shall be derived based upon the regression
analysiaBut excluding the (FACTORS) factor described iii sub­
division 4a, (CLAUSES (8),) clause. (9), (AND (10), EXCEPT
THAT) in the (1982~1983) formula for the 1988-1984 school year

. (, THESE CLAUSES SHALL NOT BE EXCLUDED). (THIS)
Each year the formula shall be used to determine a predicted
hase cost for each district. The amount determined for each dis­
trict shallbeadjtisted according to the provisions of subdivisions
7a and 7b. .

Subd. 4a: [FORMULA TERMS, 1983c19$4.] . To predict the
base cost .for each district pursuant to subdivision 3 for the
1988-1984 school year, .the multiple regression formula shall use
the following terms for each district:

(1) The district's .average daily membership;

(2) The reciprocal of the district's average daily member­
ship;

(3) The logarithm of thenumber .of authorized FTE's per
square mile transported by the district in the regular transporta­
tion category;

. «4) THE PERCENTAGE OF THE DISTRICT'S SQUARE
MILE AREA WHICH IS CLASSIFIED BY THE COMMIS­
SIONER OF ENERGY, PLANNING AND. DEVELOPMENT
AS WATER-COVERED, MARSHLAND, OR EXTRACTIVE;)

«5» (4) The district's administrative overhead for trans­
portation per authorized FTE transported in the regular trans­
portation category;

«6» (5)·· The number of schools to whichpupils are trans.
ported in the regular trausportation category, either within or
outside the district, divided by the number of authorized FTE's
transported in the regular transportation category;

«7» (6) Whether the district is non-rural, based upon
criteria established by the department of education;
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«'8» ,(1)' Whether the district, contracts fer bus service; or
transports pupils only on district-owned buses;"

«9» (8) The percentage Of all regular transportation cate­
gory bus routes using" buses that are not owned by the 'district,

.if that percentage is not 100 percent;

«10» (9) Whether the district operates a special bus to
transport pupils to homerrom school who are involved in after­
school, activities.

Subd. lrb. [FORMULA TERMS, 1984-1985 AND AFTER.]
To predict. theIoaarittvm. otthebase.coet for each district pur­
suant to subdivision 3 for the i98lr-1985 school year and each
year therafier, the multiple reareseion forrnula shall use the folc
lowing terms [oreach. district: '

(1) The logarithrn of the lesser of (a)thenurnber of auiho­
rized. PTE's per squarernile transported by the district in the
regular irnmsportation .category, or (b) 200; .

(2) Whether the, district" is non-rural, based upon" criteria
established by the department.o] education; and '

(3) Thelogarithrn of the percentage of all PTE's transported
in the regular category using buses that are' not owned' by the
distirct.

Subd. 7a. [BASE YEAR SOFTENING FORMULA.] (1)
(EACH DISTRICT'S PREDICTED BASE COST DETER­
MINED FOR EACH SCHOOL YEAR ACCORDING TO SUB­
DIVISION 3 SHALL BE AVERAGED WITH THE BASE
COST FOR THAT DISTRICT FOR THAT YEAR TO DETER­
MINE THE DISTRICT'S ADJUSTED AUTHORIZED PRE­
DICTED COST PER FTE FOR THAT YEAR.)

«2) NOTWITHSTANDING CLAUSE (1),) For fiscalyear
1983; (THE) each district's predlctedbasecost determined ac­
cording to subdivision 8 "shall be adjusted .esprovidedIn this
clause to determine adj usted authorized predicted cost per FTE
for the base school year. '

(a) If thepredictedbasecostexceeds the baseccst,the pre­
dicted base cost shall be decreased by 50 percent of ,the first $40
of difference between the base cost and the predicted base cost;

,70 percent of the next $40 of difference : and 90 percent of any
.differenee which exceeds $80, to determine the adjusted autho-.
rized predicted cost per FTE. "

(b) If the predicted base cost is less than tha base cost, the
predicted base cost shall be increased by 50 percent of the first
$40 of difference between the base cost and the predicted base
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cost; 70 percent of the next $40 of'diffference; and 90 percent
of any difference which exceeds $80, to determine the adjusted
authorized predicted cost per FTE.

(2) For fiscal year 11184 and each year thereafter, each dis­
trict's predicted base cost determined for, each school year cc­
cording to subdivision 3 shall be adjusted as provided irJ this
clause to determine the district's adjusted authorized predicted
cost per FTE for that year.

(a) If the base cost of the district is within five percent of
the predicted base cost, the district'e adjusted authorized. pre­
dicted cost per FTE shall be equal to the 'base cost.

(b) If the base cost of the districtismore than five percent
greater than the predicted base cost, the district's adjusted au­
thorized predicted cost per FTE shall be equal to 105 percent of
the predicted base cost, plus 40 percent of the diffMence between
(i) the base cost, and (ii) 105 percent of the predicted base cost.
However; in no ,case shall a district'« adjusterJ. Gi!'thorized'pre­
dieted cost perF'I'E be tess than 80 percent of base cost. ' ,

(c) If the base cost of the districtis more than five percent
less than the predicted base cost, the district's, adjusted autho­
rized predicted cost, per FTE shall be equal to 95 percent of the
predictedbasecosi, minus 40 percent of the difference between
(i) 95 percent of predicted base cost, and (ii) the base cost. How­
ever, in no case shall a district's adjusted authorized predicted
cost per FTE be more than 120 percent of base cost.

Subd. 7b. [INFLATION FACTORS.] The adjusted autho­
rized predicted cost per FTE determined for a district under sub"
division 7a for the base year shilII be increased by 22 percent to
determine. the district's aid entitlement per FTE for the 1982-.·
1983 school year, bu 11.7 percent to determine .ihe district's aid
entitlement per FTE [or the 1983-1984 school year, and by 10.3
percent: to determine the district's aid entitlement per FTE for
tiie 19iJ4-1985 school year.-

Subd. 8a. [AID.] For the i982-1983 and 1983-1984 school
years, a district's transportation aid shallbeequalLo the sum
of its basic transportation aid pursuant to subdivision 8b, its
excess handicapped transportation aid pursuant to subdivision
8c, its handicapped board and lodging aid pursuant to subdi­
vision 8d, its to and from board and lodging aid pursuant to
subdivision 8e, its nonpublic support services' transportation aid,
pursuant to subdivision 8f, its during-day transportation aid
pursuant to subdivision 8g, and its closed-school' transportation
aid pursuant to subdivision Sh, minus the.amount raised-by two
mills times the adjusted assessed valuation which is used to com­
pute the transportation levy limitation for the levy attributable
to that school year. For the 11183-11184 school'year traneporta-
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tion aid for a district which contracted. for pupil transportation
services in the 1981-1982' school year shall be reducer] by an '
amount ,equal to $18 times the number of FTE pupils transported
on contracted school bUBes in the base uear in the regular trans-.
poriaiion category. A district may levy less than the amount
raised by two mills. Transportation aid shall be computed as if
the district had levied. the amount raiser] by two mills. (IF THE
TOTAL APPROPRIATION FOR TRANSPORTATION AID
IN ANY FISCAL YEAR AFTER 1982 IS INSUFFICIENT TO
PAY ALL DISTRICTS THE FULL AMOUNT OF AID
EARNED, THE DEPARTMENT OF EDUCATION SHALL
REDUCE EACH DISTRICT'S AID IN PROPORTION TO THE
NUMBER OF RESIDENT PUPILS IN AVERAGE DAILY
MEMBERSHIP IN THE DISTRICT TO THE STATE TOTAL
AVERAGE DAILY MEMBERSHIP, AND SHALL REDUCE
THE AID ENTITLEMENT OF OFF-FORMULA DISTRICTS
IN THE SAME PROPORTION.) Aid for the 1982-1983 and
1983-1984 school years shall also be reduced by the following
amount: the product of

(a) the number of nonhandicapped secondary pupils trans­
ported in the base year who live between one and two miles from
the public school which they could attend or the nonpublic school
actually attended, times

(b) 1.5, divided by the average distance to school for all
FTE's transported in the district in the regular transportation
category in the base year, times

(c) the district's aid entitlement for FTEdetermined accord­
ing to subdivision 7b, times the ratio of average daily member­
ship used in subdivision 8b.
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Subd. 8b. . [BASIC AID COMPUTATION.] For the 1982­
1983 and. 1983-1984 school years, a district's basic transportation .
aid pursuant to this section for the school year. shall equal the
district's aid entitlement per FTE determined according to sub­
division 7b times the total number of authorized weighted FTE's
transported in the regular and handicapped transportation cate­
gories in the district in the base year times the ratio of average
daily membership in the district in the. current year to the aver­
age, daily membership in the district in the base year.

For the 1984-1985.school year and thereafter, a district's basic
transportation aid pursuant to this section for each school year
shall equal the district's aid entitlement per FTE determined
according to subdivision 7b times the total number.of authorized
FTE's transported in the regular (AND HANDICAPPED
CATEGORIES) category in the district in the current school
year.

Subd. 8c. [EXCESS HANDICAPPED AID.] (a) fo.r
(EACH) the 1982-1983 and 1983-1984 school (YEAR) years, the
state shall pay aid for the excess costs of providing transporta­
tion for handicapped students as provided in this subdivision to
a district where, in the current school year; the ratio of FTE's
transported in the handicapped category to the total number of
FTE's transported in the regular transportation category ex­
ceeds the same ratio for the state as a whole.

(b) This aid shall equal:

the product of the percent excess handicapped FTE's trans­
ported, times the difference between

(1) the district's actual cost for transportation of all pupils
in the handicapped category in the current year, and

(2) the product of

(i) the district's aid entitlementperF'I'E determined accord­
ing to SUbdivision 7b, times

,(il) (THE NUMBER OF FTE'S TRANSPORTED IN THE
HANDICAPPED CATEGORY IN THE DISTRICT IN THE
CURRENT YEAR.) ,

(PROVIDED THAT FOR THE 1982-1983 AND 1983-1984
SCHOOL YEARS, THE NUMBER IN (2) (II) ABOVE SHALL
BE REPLACED BY THE FOLLOWING COMPUTATION:) the
product of the number of FTE's transported in the handicapped
categoryin the district in the base year, times its pupil weighting
factor for the handicapped category, times the ratio of average
daily membership in the district in the current year to average
daily membership in the district in the base year.
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. Excess handicapped, t1'ttnspOrtation/J,id authorized in this sub­
division 'shall not be paid, after the 1983C1981, school, year. '

SuM Sd, THANDlCAPPE'D BOARD AND, LODGING
AID.] For board and lodging of handicapped pupils, each dis­
trict shall receive aid equal to the product of the number of FTE
pupils boarded and lodged in the current year in the district in
this transportation category, times the average of

/" .. "', - . - . '. ,. "

(a) , the state average board and lodging cost Per FTE pupil
boarded and lodged in 'the' base year, times-the inflation factor
for that year prescribed in subdivisionYb cand . ,

(b) tliel'listr'ict's actual. cost per FTEpupi) boarded and
lodged inthe current year; '.,' ' "
" ',:' - ' '/ ., . .-

Aid for board and lodging of handicapped pupils authorized
in this subdivision. shall not ~e' paid. after the .1983-1.984 school
year. '. .

Subd, Be.. [TO ANDF,ROM BOARD AND LODGING.] For
transportation ' of· handicappedrpupils to and from board and
lodging facilities,. the state shall pay aid to each district for each
year equalto the lesser.ot''..., ,

(a) the sum of thedistance in miles fro;'" the home of each
pupil transported in this category to the board and lodging facili- .
ty, times 36, times 24 cents; or

(b) the average of the amount inta) and the district's actual
cost for all transportation in this category in the current year.

Aid for traftsportrition of handicapped pupils to and from
board and lodging facilities authorized in this subdivision shall
not be paid after the 1983-1984 school year.

suM llf. [NONPUBLIC SUPPORTBERVICES AID.] For
the 1982~1983 arid 1983-1984 school years, a district's nonpublic
support services transportation aid shall equal the district's aid
entitlement per FTE determined according to subdivision 7b,
times- itspupil weighting factor for the nonpublic support ser­
vices transportation category, times the number, of FTE pupils
transported in the nonpublicsupport services category in the
district in the base year, times the ratio of average daily mem­
bership in the district in the current year to average daily mem­
bership In the district, in the base year. (FOR THE 1984-1985
SCHOOL YEAR AND THEREAFTER, A DISTRICT'S NON­
PUBLIC SU~PORT'SERVICES TRANSPORTATION AID
SHALL EQUAL THE DISTRICT',S AID ENTITLEMENT PER
FTE . DETERMINED ACCORDING, TO SUBDIVISION 7B,
TIMES ITS PUPIL WEIGHTING FACTOR FOR THE NON­
PUBLIC SUPPORT SERVICES TRANSPORTATION ,CATE-
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GORY, TIMES THE NUMBER OF FTE'S TRANSPORTED
IN THAT CATEGORY IN THE CURRENT YEAR.)

N on/public support serviqes aid.authorized in this subdivision
shall not bepaid after the 1983-1984 school year.

Subd. .Sg, [DURING-DAY TRANSPORTATION AID.] For
the 1982-1983 and 1983_1984.school years,' a district's during­
day transportation aid shall equal the district's aid entitlement
per FTE determined according to subdivision 7b, times itspupil
weighting factor for the during-day transportation category,
times the number of FTE's transported in the during-day trans­
portation category in the base year, times the ratio of average
daily membership in the district in the current year to average
daily membership in the district in the base year. (FOR THE
198H985 SCHOOL YEAR AND THEREAFTER, A DIS­
TRICT'S DURING-DAY TRANSPORTATION AID SHALL
EQUAL THE DISTRIC'J:"S AID ENTITLEMENT PER FTE
DETERMINED ACCORDING TO SUBDIVISION 7B, TIMES
ITS PUPIL WEIGHTING FACTOR FOR THE DURING-DAY
TRANSPORTATION CATEGORY, TIMES THE NUMBER OF
FTE'S TRANSPORTED IN THE DURING-DAY TRANS­
PORTATION CATEGORY IN THE CURRENT YEAR.)

During-day transportation aid authorized in this subdivision
shall not be paid after the 1983-1984 school year.

Subd; 8h. [CLOSED-SCHOOL TRANSPORTATION AID.]
For the 1982-1983 lind 1983-1984 school years, a district's closed­
school transportation aid shall equal the district's aid entitle­
ment per FTE determined according to subdivision 7b, times
the number of authorized FTE's transported in the regular cate­
gory in the current school year who were not transported in the
base year and would not have been transported in the current
year but for school closings or altered school. attendance boun­
daries. The total amount of transportation aid computed pur­
suant to this subdivision in-each year shall not exceed $2,000,000.
If this amount is insufficient to pay each qualifying district its
full amount of aid pursuant to this subdivision, this amount shall
be prorated among all qualifying districts in proportion to each
district's number .of FTE's for whom aid is claimed under this
subdivision.

Cloeed-echool transportation aid authorized in this subdivision
shall not be paid after the 1983-1984 school ycar.

Subd.8i. [NONREGULAR TRANSPORTATION AID.]
For the 1984-1985 .sch.ooi year and each year thereafter, a dis­
trict's nonregular transportation aid shall be determined pur­
suant to this subdivision. -N onregular transportation aid shall

. equal (a) 20 percent of the first $10 of actual cost in the current
year for nonreqular transportation sernices per total pnpil unit,
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plus 40 percent of the next $10 of actual cost in the current year
f01" nonregular traneporiation services Pel' total pupil unit, plus
60 percent of the actual cost in the current year for nonregular
transportation services per total pupil unit: which exceeds $20,
times (b) the number of total pupil units in thedistl'ict in the
current year,

SuM. 8j. [NONREGULAR TRANSPORTATION LEVY
EQUALIZATION AID.] For the 1984-19815 school year and
each year thereafter, a district's nonregular transportation levy
equalization aid shall be determined pursuasit to this subdivi­
sion.

(a) Unreimbursed nonretnuar transportation revenue shall
equal the actual cost in the current year for nonregular trans­
portation services, minus the district's nonregnlar transporta­
tion aid computed pnrsuant to subdivision 8i.

(b) The nonregular transportation levy is the levy au.
thorized by section 2715.1215, subdieision 15c.

(c) Nonregular transportation levy equalization aid for a
district shall equal the product of (1) its unreimbursed no~
regular transportation revenne, minus the non regular trams­
portation levy limitation for that year, times (2) the ratio of the
district's actual nonregular transportation levy to its nonregular
transportation levy limitation.

Snbd. 8k. [CONTRACTED SERVICES AID REDUC­
TION.] For the 1984-1985 school year and each uea« there­
after, each district's transportation aid shall be reduced accord­
ing to the provisions of this subdivision, if the district contracted
for some or all of the transportation se-rvices provided in the
regular category. The department of education shall compute
this subtraction by conducting the multiple reqression analysis
specified in subdivision 3 and computing the district's aid under
two circumstances, once including the coefficient of the factor
specified in subdivision 4b, clau-se (3), and once excluding the
coefficient of that factor. The aid subtraction shall equal the dif­
[erence between the district's aid computed under these two cir­
cumstancee.

Subd, 9. [DISTRICT REPORTS.] Each district shall re­
port data to the department as required by the department to
implement the transportation aid formula. If a district's final
transportation aid payment is adjusted after the final aid pay­
ment has been made to all districts, the adj ustrnent shall be made
by increasing or decreasing the district's aid for the next fiscal
year.

Subd. 10. [DEPRECIATION.] Any school district which
owns school buses or mobile units shall transfer annually from
the unappropriated fund balance account in its transportation
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fund to the appropriated fund balance account for bus purchases
in its transportation fund at least an amount equal to 12-1/2 per­
cent of the original cost of each type one or type two bus or
mobile unit until the original cost of each type one or type two
bus or mobile unit is fully amortized, plus 20 percent of the
original cost of each type three bus included in the district's au­
thorized cost under the provisions of subdivision 1, clause (b) (4),
until theoriginal cost of each type three bus is fully amortized,
plus 83-1/3 percent of the cost to the district as of July 1 of each
year for school bus reconditioning done by the department of cor­
rections until the cost of the reconditioning is fully amortized;
provided, if the district's transportation aid is reduced pursuant
to subdivision 8a because the appropriation for that year is insuf­
ficient, this amount shall be reduced' in proportion to the reduc­
tion pursuant to subdivision 8a as a percentage of the sum of

(1) the district's total transportation aid without thereduc­
tion pursuant to subdivision Sa, plus

(2) for fiscal years 1988 and 1984, an amount equal to two
mills times tbe adjusted assessed valuation (OF THE DIS­
TRICT) which is used to compute the leV?1 limitation for the levy
attributable to that year, or for fiscal ye,L1' 1985 and thereafter
1.75 mills times the adjuBted a.ssessed valuation of the district
for the preceding year. Any school district may transfer any
amount from the unappropriated fund balance account in its
transportation fund to any other operating fund or to the appro­
priated fund balance account for bus purchases in its transpor­
tation fund.

(SUBD. 11. [PAYMENT SCHEDULE THROUGH .1982.]
EXCEPT AS.MAY BE OTHERWISE AUTHORIZED BY THE
COMMISSIONER TO ACCOMMODATE A FLEXIBLE
SCHOOL YEAR PROGRAM, FOR FISCAL YEARS
THROUGH 1982, THE STATE SHALL PAY TO EACH
SCHOOL DISTRICT 30 PERCENT' OF ITS ESTIMATED
SCHOOL TRANSPORTATION AID FOR THE FISCAL YEAR
ON OR BEFORE EACH OF THE FOLLOWING DATES:.AU­
GUST 31, DECEMBER 31, AND MARCH 81. THF; FINAL

~TDf~1J~W~~}~~'E?gCT~~3rI5~~W~F~t~~I~~
FISCAL YEAR.)

Subd. 12. [PAYMENT SCHEDULE.] Except as may be
otherwise authorized by the commissioner to accommodate a
flexible school year program, (STARTING IN FISCAL YEAR
1983,) the state shall pay each school district its estimated
school transportation aid for the fiscal year according to the
following schedule: 30 percent by August 31; 80 percent by De­
cember 31; and 25 percent by March 31. The final aid distribu­
tion to each district shall be made by October 31 of the follow­
ing fiscal year..
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Sec. 3. Minnesota Statutes 1982, section 275.125, subdivision
5, is amended to read:

Subd. 5. [EA.SIC TI:ANSPORTATION LEVY.] For school
transportation services, a school district may levy an amount
not to exceed the amount raised. by a levy of (TWO) 1.75 mills
times the adjusted assessed valuation of the taxable property of
the district for the preceding year. (A DISTRICT MAY ALSO
LEVY UNDER THIS SUBDIVISION FOR THE AMOUNT
NECESSARY TO E.LIMINATE ANY PRO.TECTED DEFICIT
IN THE APPROPRIATED FUND BALANCE ACCOUNT FOR
BUS PURCHASES IN ITS TRANSPORTATION FUND AS
OF JUNE 30 IN THE SCHOOL YEAR WHEN THE LEVY
IS RECOGNIZED AS REVENUE. A DISTRICT WHICH CON­
TRACTS FOR PUPIL TRANSPORTATION SERVICES MAY
ALSO LEVY AN AMOUNT EQUAL TO $18 TIMES THE
NUMBER OF FTE PUPILS TRANSPOI:TED ON CON­
TRACTED SCHOOL BUSES IN THE PRECEDING SCHOOL
YEAR IN THE REGULAR TRANSPORTATION CATEGORY,
WHICH SHALL BE PLACED IN THE TRANSPORTATION
FUND AND USED FOR ANY LAWFUL PURPOSE. A DIS­
TRICT MAY LEVY AN AMOUNT EQUAL TO THE ESTI­
MATED COST, IN THE SCHOOL YEAR BEGINNING IN
THE YEAR IN WHICH THE LEVY IS CERTIFIED. OF
TRANSPORTING SECONDARY PUPILS TO AND FROM
SCHOOL WHO LIVE MORE THAN ONE MILE BUT LESS
THAN TWO MILES FROM THE PUBLIC SCHOOL WHICH
THEY COULD ATTEND OR FROM A NONPUBLIC SCHOOL
ACTUALLY ATTENDED. A DISTRICT MAy ALSO LEVY
FOR TRANSPORTATION~OSTSOR OTHER RELATED
SERVICES WHICH ARE NECESSARY BECAUSE OF EX­
TRAORDINARY TRAFFIC HAZARDS FOR THE NEXT
SCHOOL YEAR. LEVIES AUTHORIZED BY THIS SUBDI­
VISION SHALL BE COMPUTED ACCORDING TO PROc
CEDURES ESTABLISHED BY THE COMMISSIONER.)

Sec. 4. Minnesota Statutes 1982, section 275.125, subdivi­
sion 5b, is amended to read:

Subd. 5b. [TRANSPORTATION LEVY' OFF-FORMULA
ADJUSTMENT.] In (ANY) fiscal (YElAR IN WHICH) uear«
1983 and 1984 if the transportation levy in a district attribut­
able to (THAT) each fiscal year of two mills times the adjusted
assessed valuation of the district exceeds the transportation aid
computation under section 124.225, subdivisions Sb, 8c, Ed, 8e,
8f, 8g, and 8h, the district's transportation "levy limitation shall
be adjusted as provided in this subdivision. In the year following
(THAT) each ofthose fiscal (YEAR) years, the district's trans­
portation levy shall. be reduced by an amount equal to the differ­
ence between (1) two mills times the adjusted assessed valuation
of the district, and (2) the sum of the district's transportation
aid computation pursuant to section 124.225, subdivisions Sb,
Be, Sd, 8e, Sf', Sg, and Bh, less the amount of any aid reduction
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due to an insufficient appropriation as provided in section 124.­
225, subdivision Sa.

'.In fiscal, year 1985'iL'lJd each fisc~l year- Ihe":~iLfter, if the basic
transportation levy in a'district attributable to a particular fiscal
year of 1.75 mills times the adjusted assessed valuation of the
district exceeds the transportation aid computation under section
124.225"subdivisidns 8b,8i, 8j,and 8k; the district's leuulimita­
tion shall be adjusted as provided in this subdivision. In the year
/dllowing each fiscatyear, the district's transportation levy shall
bereducedbuon. a11J,ount equal to the difference between (1) 1.75

.mills times the adjusted. assessed. valuation cf the district, and
(2) the sum of the district's transportation aid computation
pursuant to. section 124.225, subdivisions sb, 8i, si, and sk, and
the amount of any subtraction made from .special state aids
'pursuant to article 1, se.ction 7, subdivision 2, less the amount of
any aid reduction due to an insufficient appropriation as pro­
.-pided in section 124.225, s,¥bdivi8:uni 8a.

,,:

For the levies certified in 1983 and 1984,the followlngaddi­
tiona!. amount shall be subtracted :

. the product of , . ,"

(a) the number of nonhandicapped secondary pupils trans­
ported in the base year who live between one and two miles from
the public school which they could attend or thenonpublic school
actually .attended, .times

\ .-,',

(b) . 1.5, divided' by the average distance to 'school for all
FTE's transported in the district in the regular transportation
category in the base year,times

(c) the district's'aid entitlement per FTE determined accord­
ing to section'124.225, subdivision 7b, times the ratio of average
daily membership in the district in the current year to average
daily membership in the district in the base year.. '

Sec. 5. Minnesota Statutes 1982, section 275.125, is amended
by adding a subdivision to read :

Subd. se. [NONREGULAR TRANSPORTATION LEVY.]
.A. school district mew also make a levy/or unreiinbursed non­
regular traneportation. costs pursuant to this subdivision. The
amount of the levyshall'not exceed the product of: .

(a) the district's unreimbursed nimregular transportation
revenue determined pursuant to section 124.225, subdivision 8j, .
clause (a) ,times

(b) the lesser of
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(ii) the ratio of the district's adjUBted aBsessed valuation for
the preceding year per total pupil unit in the school year to
which the levy is attributable, to the equalizing factor for the
school year to which the levy is attributable.' . .. .

Sec. 6. Minnesota Statutes 1982, section 275.125, is amended
by adding a subdivision to read :

.'" J ,

Subd. ss: [EXCESS TRANSPORTATION LEVY.] A school
district may oleo-make an eicesstransportation levy pursuant to
this claUBe, which shall be the sum of: '. .., . . .

(a) the district's actual cost in the school year after the year
in whiCh the excess transportation levy is certified for transpor­
tation to and from school of secondary pupils who live more than
one mile but less than two miles from the public school whiCh
they could attend or from a nonpublic school actually attended,
plUB ' . .

(b) the district's actual cost in the school year a,fter the year
in which the excess transportation levy is certified for trans­
portation costs or other related services which are necessary
becaUBe of .extraordinary traffic hazards; plus

(c) the amount necessary to eliminate any projected deficit
in the appropriated fund balance account for bUB purchaBeB in
its transportation fund as of June 80 in the school year beginning
in the calendar yea:r fallowing the calendar year the levi! is
certified; plUB '., .' .ic, '.. .. .'

(d) an amount equal to the aid subtraction computed pur-"
suar;t to section, 124.225,. subdivision 8k, fat the school year
beginning in the year the levy is~ certified; except, that for the
1983 payable. 1984 lev.y,. this amount shan be based upon the aid
subtraction for the 1984-1985 school ye'ars These amounts shall
be placedin the transportation fund and used for any lawfUl pur­
pose.

Levies authorized by this subdivision shall be computed accord­
ing to procedures establish~d .by the commissioner..

Sec. 7. [~DmTIONAL,TRANSPORTNrION LEVIES,
1983.]

Subdivision t, [SECONDARY PUPILTRANSPORTA­
TION.] 'In 1983 only, a district may IWIf an amount equal to
the estimated cost, in the school year beginning in the year in
which the levy is certified, of transporting secondary pupils to'
and from school who live more than one mile but less than two
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miles from the public school which they could attend or from a
nonpublic school actually attended.

SuM. 2. [UNDERLEVY MAKEUP.] Any district which
in 1982 levied less than the maximum amount the district was
permitted to levy pursuant to Minnesota Statutes 1982, section
2'75.125, subdivision 5, for the estimated cost of transporting
secondary pupils to and from school who live more than one mile
but less than two miles from the public school which they could
attend or from a nonpublic school actually attended, or which
in 1982 levied less than $18 times the number of FTE rmpils
transported on contracted school buses in the preceding school
year in the regular transportation category, may make an addi-

. tional transportation levy in 1983. The additional levy in 1983
shall not exceed the amount by which the district's actual levy
in 1982 under those provisions was less than the maximum
amount the district was permitted to levy under those vrovisions.

Sec. 8. [APPROPRIATIONS.]

Subdivision 1. There is aP'(iropriated from the general fund
to the department of education the sums indicated in this section
for the fiscal years ending June 30 in the years designated.

Subd. 2. [TRANSPORTATION AID.] For transportation
aid there is appropriated:

$84,820,000 .

$89,652,000 .

. .1984,

... 1985.

(a) The appropriation for 1984 includes $13,471,000 for aid
for fiscal year 1983 payable in fiscal year 1984 and $71,349,000
fat fiscal year 1984 payable in fiscal year 1984. .

(b) The aP'P"i"opriation for 1985 includes $12,591,000 for aid
for fiscal year 1981,. payable in fiscal. year 1985 and $77,061,000
for fiscal year 1985 payable in fiscal year 1985.

(c) The appropriations q,re based on aid entitlements of $83,­
940,000 for fiscal year 1984 and $90,660,000 for fiscal year 1985.

Subd.8. [CANCELLATION.] Any unexpended balance re­
maining from the appropriation in this section for 1984 shall
cancel and shall not be available for the second year of the bien­
nium. None of the amounts appropriated in this section shall be
expended. for a purpoee other than the purpose indicated. If the
appropriation amount attributable to either year for any pu.r­
poses indicated is insufficient, the aid for that year shall be pro­
rated among all qualifying'districts in. the manner prescribed
in Minnesota Statutes, section 121,..225, subdivision sa.



4942 JOURNAL OF THE HOUSE

ARTICLE 3

SPECIAL EDUCATION

[59th Day

Section 1. Minnesota Statutes 1982, section 120.17, subdivi­
sion 3, is amended to read:

Subd. 3. [RULES OF THE STATE BOARD.] The state
board shall promulgate rules relative to qualifications of essen­
tial personnel, courses of study or training, methods of instruc­
tion and .training, pupil eligibility, size of classes, rooms, equip­
ment. supervision, parent consultation and any other rules and
standards it deems necessary, for instruction of handicapped
children. These rules shall provide standards and procedures ap­
propriate for the implementation of and within the limitations
of subdivisions 3a and 3b. These rules shall also provide stan­
dards for the discipline. control, management 'and protection of
handicapped children. The state board shall, according to section
14.05, subdivision 4, notify a district appljJing for a variance
from the rules within 45 calendar days of receiving the request
wlf,ether the request for the »ariamce has been granted or denied,
If a request is denied, the. board. shall specify the progra.m stan­
dards used to evaluate the request and the reasons for denying
the request, . .

. .

Sec. 2. Minnesota Statutes 1982, section 124.17, subdivisIon'
2d, is amended to read: . '.

Subd, 2d. [SUMMER SCHOOL MEMBERSHIP.] In sum­
mer school or inter-session classes of flexible school year pro­
grams, membership for pupils shall mean the number of full-time
equivalent pupils in the program. This number shall equal the
sum for all pupils of the number of classroom hours in the pro­
grams for which each pupil is enrolled divided by 1050. However,
the nu,mber of hours for an individual pupil may not exceed 120
or average more than six per day unless a .district obtains ap·
proval from the commiesioneroieducation: Membership in sum­
mer school or intersession classes of flexible school year pro­
grams shall not include a handicapped pupil whose district of
residence has been determined by section 120.17, subdivision 8a,
and who is temporarily placed in .a state institution or a licensed
residential facility for care and treatment...

Sec. 3. Minnesota Statutes 1982, section 124.201, subdivision
2, is amended to read: . ,

Subd. 2. [DEFINITIONS.] For the purposes of computing
foundation aid for handicapped pupils enrolled in summer school
and inter-session classes of. flexible school year programs, the
following phrases shall have the meanings given them.

(1). "Summer school pupil units" means full-time equivalent
pupil units for summer school classes and inter-session classes
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of flexible school year' programs computed-under theprovisdons
of section 124.17. Only pupils. who are handicapped and who 'are
appropriately served at levels 4, 5, or 6 of the continuum of
placement model described in (5 MCAR 1.0120 RH.) state. board
rules shallbe included in the computation of summer school pupil
units.

(2) "Summer school revenue allowance" means an amount
equal to the product of the number of summer school pupil units
in a district, times the foundation aid formula allowance as de­
fined in section 124.2122 for the preceding regular school year.

(3) "Summer school aid" l:iieans aid for summer school and'
inter-session classes of flexible .school year pr0gTams.

Sec. 4. Minnesota Statutes 1982, section 124.201, subdivision
3,.is amended to read: ,

Subd. 3. rAID FOR 1982 SUMMER SCHOOL lAID).]'
(EACH YEAR) In fiscal ueo« 1983 a district shall receive sum­
mer school aid for the 1982 summer school session equal to the
difference between:

(1) the product of

(a)the,ratio ofthe district's actual levy to its permitted levy
pursuant to section 275.125, subdivision 2i certified in thecal- '
endar year whenthe summerschool program is offered ;times

(b) thedistrlct's suIrimer s~hool revenue allowance; and

'(2) the levy certified. by the district pursuant to section
275,125, subdivision 2i in the calendar year when the summer
school program is offered.

Sec. 5. Minnesota Statutes 1982, section 124;201, is amended
by adding a subdivision to read:

Subd. 4. [AID FOR 1983 SUMMER SCHOOL SESSION.]
In!iscalye.ar1984 a district shaU receiue summer school aid!o'r
the 1983 summer school session equal to the difference between':

(1) the product of

(a) the ratio of the.distric~'s actual levy to it~ permitted levy
pursuant to section 14, Clause (a); of this artiCle certified in
calendar yeiLr.1983; times

(b) the district'« summer school revenue allowance; and

(2) the levy certified by the district pursuant to section 15,
clause (a), of this article in 'calendar year 198B.
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Sec. 6; .Minnesota Statutes 1982, section 124.201, is amended
by adding a subdivision to read: .

. Subd. 5. [SUMMER SCHOOL AIIl.] In fiscal year 1985
and each year thereafter, a district shall receive summer school
aid equal to the difference between:

. (1) the product of

(a) the ratio of the district's aeiuai levy to its permitted
levy, pursuant to section. 15 of this article, certified in the calen­
dar year before the summer school program is offered; times

(b) the district's summer school revenue allowance; and

(2) the levy certified by the district pursuant to section 15
of this article in the calendar year before the summer school pro"
gram is offered.

Sec. 7. Minnesota Statutes 1982, section 124.201, is amended
by adding a subdivision to read:

Subd. 6. [AID ADJUSTMENT.] The department of edu­
cation. shall adjust. the aid paid each .year to. reflect adjustment"
Which were made or could have .been made to the levy because
of a difference between estimated and actual pupil membership.
The department shall also adjust levy. limitations far districts
where actual pupil membership diffcrs from estimated pupil
membership. . ..

Sec, 8. Minnesota Statutes 1982, section 124.273; subdivi-
sion 4, is amended to read: .

Subd. 4. [APPLICATION DATES.] (a) (A DISTRICT
WISHING TO RECEIVE AID PURSUANT TO THIS SEC­
TION SHALL SUBMIT AN APPLICATION BY OCTOBER
15, FEBRUARY 15, AND JUNE 15 OF EACH YEAR. AID
PAID PURSUANT TO THIS SECTION SHALL BE BAsrw
ON THE NUMBER OF PUPILS OF LIMITED ENGLISH
PROFICIENCY ENROLLED IN THE DISTRICT ATTHE
TIME THE DISTRICT SUBMITS ITS FIRST APPLICATION
OR THE NUMBER OF ADDITIONAL SUCH PUPILS EN­
ROLLED AT THE TIME SUBSEQUENT APPLICATIONS
ARE SUBMITTED) A district shall submit an initial applica­
tion for 'aid by October 15 and shall submit an amended applica­
tion by February 15 or by June 15 if the number of enrolled
pupils of limited English proficiency has changed since filing
a previous application. Districts which do not eubmit: an initia!
application by October 15 but enroll pupils of limited English
proficiency after that date may submit an initial application by
February 15 or by June 15. A final report with actual salary and
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enrollment information shall be submitted by August 15 for cal­
culation of the final payment.

(b) All applications shall be submittedto the department in
the manner prescribed by the commissioner. Each application
shall include (1.) the number of pupils or additional pupils en­
rolled who meet the criteria in ser.tion 1;:,5,262 , subdivision 2·;
(2) the number, dates of hire, full time pquivaJen~YJ and. 'lala~ies

of essential licensed personnel or additional .essential licensed
personnel employed in the di~trict's educational program for
pupils of limited Enzlisb proficiency who meet theeriteria in
section 126.262. subdivision 3; and (3) any other information
deemed necessary by the commissioner to implement this section.
School districts may submit joint applications for aid' pursuant
to this section and -may share essentlal instructional perscnnel
employed in educational programs for pupils of limited English
proficiency.

Sec. 9. Minnesota Statutes 1282, section 12·1,32, subdiviaion
3a, is amended to read:

Subd.3a. [CURRENT FUNDING.] Unless otherwise spe­
cified, th«: aids provided for educational nrocrams for handi­
capped childrenshall be paid Cl1 a current funding basis,

Sec. 10. Minnesota Statutes 1982. section 124.32.subdiv;~ion

5. is amended to read:

Subd. 5. [RESIDENTIAL AID.] When·a handicapped
child is placed in a residential facility approved by the commie­
sioner and established primarily to serve handicapped children
and when the child's educational program is approved by the
commissioner. the state shall pay aid to the resident district
under the provisions of this subdivision. Except for the (1982­
1983) 1981-1988 regular school year, the aid shall be an amount
not to exceed 60 percent of the difference between the instruc­
tional costs charged to the resident district and the foundation
aid formula allowance, for each handicapped child placed in a
residential facility. Except for (1983) 1982 summer school pro­
grams, the aid for' summer school programs for each handi­
capped child placed in a residential facility shall be an amount
not to exceed 60 percent of the difference between the instruc­
tional costs charged to the resident district and the summer
school revenue allowance in the resident district attributable to
that child. Aid for these proarems shall be paid on a reimburse­
ment basis by October 81 fol!owi1(q completion of the pvoarc.m,
No aid shall be paid pursuant to this subdivision for tuition
charged a resident distr-ict pursuant to section 120.17, subdivi­
sion 7a, for a child placed at the Minnesota school for the deaf
or the Minnesota braille and sight-saving school.

The following types of facilities may be approved by the com­
missioner :
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(a) A residential facility operated by the state or public
school district and designed to serve the low incidence handi­
capped, the multiple handicapped, or the most severely handi­
capped children within the state.

(b) A private, nonsectarian residential facility designed to
provide educational services for handicapped children within
the state.

(c) A state hospital or private nonsectarian residential cen­
ter designed to provide care and treatment for handicapped chil­
dren.

Sec. 11. Minnesota Statutes 1982, section 124.32, subdivision
5a, is amended to read:

Subd. 5a. [(1982-1983) 1981-1982 RESIDENTIAL AlD.]
The aid for the (1982-1983) 1981"1982 school year shall be paid
according to subdivision 5, except that for the regular (1982­
1983) 1981-1982 school year theaid shall be an amount not to
exceed 35.7 percent of fhedifference between the instructional
costs charged to the resident district and the foundation aid for­
mula allowance, for each handicapped child placed in a resi­
dential facility. For summer school programs in (1983) 1982,
the aid for each handicapped child placed in a residential facility
shall be an amount not to exceed 35.7 percent of the difference
between the instructional costs charged to the resident district
and the summer school revenue allowance in the resident district
attributable to that child. .

Sec. 12. Minnesota' Statutes 1982, section. 126.54, subdivi­
sion 1, is amended to read:

Subdivision 1. [GRANTS; PROCEDURES.] For fiscal
years (1982 AND) 1983, 1984, and .1985 the state board of edu­
cation shall make grants to no fewer than six school year Ameri­
can Indian language and culture education programs. At least
three programs shall be in urban areas and at least three shall
be on or near reservations. The board of a local district, a partici­
pating school or a group of boards may develop a proposal for
grants in support of American Indian language and culture edu­
cation programs. Proposals may' provide for contracts for the
provision of program components by nonsectarian nonpublic,
community, tribal or alternative schools. The state board shall
prescribe the form' and manner of application for grants, and
no grant shall be made for a proposal not complying with the re­
quirements of sections 126.45 to 126.55. The state board shall
submit all proposals to the state advisory task force on American
Indian language and culture education programs for its recom­
mendations concerning approval, modification, or disapproval
and the amounts of grants to approved programs.
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Sec. 13. Minnesota Statutes 1982, section 275.125, subdivi­
sion 2i, is amended to read:

Subd. 2i. . [1982 HANDICAPPED SUMMER SCHOOL
LEVY.] A district may levy for the 1982 summer school pro­
grams for handicapped pupils an amount equal to the following
product:

(1) The district's summer school revenue allowance as de­
fined in" section 124.201, subdivision 2, clause (2) for the
(CALENDAR YEAR WHEN THE LEVY IS CERTIFIED)
1982 session, times

(2) the lesser of:

. (a)9ne, or"

(b) the ratio of

(i) the quotient derived by dividing the adjusted assessed
valuation of the district in the third preceding year by the total
pupil units in the district in the preceding regular school year,
to

(ii) the equalizing factor' forthe preceding regular school
year.

Sec. 14. Minnesota Statutes 1982,section 275.125, is amended
by adding a subdivision to"read:

Subd. 2j. ,[1983 LEVY FOR 1983",AND ,1984 IiAND1:
CAPPED SUMMER SCHOOL.] '(a) In 1983 a district may
levy for the 1.983 summer school program for handicapped pupils
an amount equal to the following product:

(1) the district's summer school revenue allowance as de­
fined in section 124.201, subdivision 2, clause (2) for the 1983
session, times

(2) 'the lesser of:

(i) one, or

• J.,

(ii) the ratio of

(A) the quotient derived by dividing the i 980 adjusted
assessed valuation of the district by the total pupil units in the
district in the 1982-1983 school year, to
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(B) the equalizing factor for the 1982-1983 school year.

(b) In addition, in 1983 a district may levy for the 1984 sum­
mer school program for handicapped pupils an amount equal to
the following product:

(1) the district's estimated summer school revenue allowance
as defined in section 124.201, subdivision 2, clause (2), times

(2) the lesser of

(i) one, or

(ii) the ratio of

(A) the quotient derived by dividing the 1981 adjusted as­
sessed valuation of the district by the number of total pupil units
in the district in the 1983-1984 school year,to

(B) the equalizing[actor for the 1983-1984 school year.

Sec. 15. Minnesota Statutes 1982, section 275.125, is amended
by adding a subdivision to read:

Subd. 2k. .[HANDICAPPED SUMMER SCHOOL LEVY.]
In 1984 and each year thereafter, a district may levy for summer
school programs for handicapped pupils an amount equal to the
following product:

(a) The district's estimated summer school revenue olloui­
ance as defined in section 124.201, subdivision 2, clause (2) for
the summer school Session to be held in the calendar year after
the calendar year when the levy is certified, times

(b) the lesser of

. (1) one, or .

(2) . the ratio of

(i) the quotient derived by dividing the adjusted assessed
valuation of the district in the second preceding yearby the total
pupil units in the district in the current school year, to

(ii) the equalizing factor for the current regular school year.

Sec. 16. Laws 1982, chapter 548, article III, section 27, is
amended to. read :..

Sec. 27. [SUPERVISION.]
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For .the 1982-1983 and 1983-1984 school (YEAR) years; the
rules on supervisory personnel of 5 MCAR 1.0122 D., D.l., D.2.,
D.3., and D.4. are suspended. .

(BY FEBRUARY I, 1983, THE DEPARTMENT OF EDU­
CATION SHALL REPORT TO THE EDUCATION COMMIT­
TEES OF THE LEGISLATURE REGARDING THE NEED
TO REINSTATE THE RULES OR ITS RECOMMENDA­
TIONS FOR ALTERNATIVE RULES FOR SUPERViSORY
PERSONNEL.)

Sec. 17. Laws 1982, chapter 548, article III, section. 28, is
amended to read:

Sec. 28. [STUDENT TO STAFF RATIOS; 1982-1983 AND
1983-1984 SCHOOL (YEAR) YEARS.] .

For the 1982-1983. and 1983-1984 school (YEAR) yelJrs, a
school district may increase the student to staff ratiosestab­
Jished pursuant to 5 MCAR 1.0122 C. by an amount not to exceed
20 percent. (BY FEBRUARY I, 1983, THE DEPARTMENT
SHALL REPORT TO THE EDUCATION COMMITTEES OF
THE LEGISLATURE REGARDING RECOMMENDATIONS
ON PROMULGATING NEW STUDENT TO STAFF RULES
WHICH PROVIDE GREATER FLEXIBILITY TO SCHOOL
DISTRICTS AND WHICH· HAVE COST CONTAINMENT
FEATURES, INCLUDING INCENTIVES FOR COOPERA­
TION AMONG SCHOOL DISTRICTS.)

Sec. 18. [REPEALER.]

Minnesota Statutes 1982, sections 124.273, subdioisions: 1 and
2; and 124.32, subdivisionsl.and 9 are repealed.

. Sec. 19. [APPROPRIATIONS,]

Subdivision 1. There is appropriated from the general fund
to the department of education the sums indicated in this section
for the fiscal years ending June 30 ·in the years designated.

Subd. 2. [SPECIAL EDUCATION AID.] For special edu­
cation aid there is appropriated:

$116,905,000.

$123,266,000.

. . .1984,

. .. 1985.

The appropriation for 1984 includes $15,148,000 for aid for
fiscal year 1983 payable in fiscal year 1984, and $101,757,000
for aid for fiscal year 1984 payable in fiscal year 1984.
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The appr:opriation for 1985 includes $17,957,000 for aid f01'
fiscal year 198.1, payable in fiscal year 1985 and $11:15,309,000 for
aid for fiscal year 1985, payable in fiscal year 1985.

The appropriations are based on aid entitlements of ·$119,71.t,,­
000 for fisca! year 198.t, and $123,893,OOOfor fiscal year 1985.

. Subdc «. [SUMMER SCHOOL FOUNDATION AID.]' For
aid pursuant to section 12.1,.201, subdivision 3, for speCial educo-.
tion summer school programs there is appropriated:

$621,000 .

$7.1,9,000

. .198.1"

1985.

The appropriation for 198.1, is for 1983 summer school pro­
grams.

The' appropriation [or 1985 is for 1984 su".;"ersphool pro-
grarn$. ''f _ •

. .
Subd. .1,.. [SUMMER SCHOOL. SPECIAL EDUCATION

AID.] For special educationraid for summer school programs
there is appropriated:

$.1,,257,000 ' .:

$.1,,922,000.

198.1"

1985.

The appropriation for 198.1, is for 1983 summer school pro­
grams.

The appropriation for 1985 is for 198.1, summer school pro­
grams.

Subd. 5: [RESIDENTIAL FACILITIES AID.] For aid
pursuant to section 12-.1,.32, subdivision 5, there is appropriated:

$1,199,000

$1,185,000.

198.1"

. .1985.

Subd. 6. [LIMI'l'ED ENGLISH PROFICIENCY PUPILS
PROGRAM AID.] For aid to educotionai programs for pupils
of limited English proficiency pursuant to section 12.1,.273 there
is appropriated:

$2,860,000·

$3,079,000 -:

198.1"

.1985.
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The appropriation for 1984 includes $380,000 for aid for fiscal
year 1983 payable in fiscal year 1984, and $2,480,000 [or aid for
fiscal year 1984 payable in fiscal year 1984.

The appropriatiof!> for 1985 includes $438,000 for aid for fiscal
year 1984 payable in fiscal year 1985 and $2,641,000 for aid for
fiscal year 1985, payable in fiscal year 1985.

The appropriations are based on aid entitlements of $2,918,000
for fiscal year 1984 and $3,107,000 for fiscal year 1985.

Subd. 7. [AMERICAN INDIAN LANGUAGE AND CUL­
TURE PROGRAM AID.] For' grants to American Indian lan­
guage and culture education programs pursuant to section 126.-
54, subdivision 1, there is appropriated: '

$538,000,

$565,000

1984,

1985.

The appropriation for 1984 includes $73,000 for aid for fiscal
year 1983 payable in fiscal year 1984, and $465,000 for aid for
fiscal year 1984 payable in fiscfJ,1 year 1984.

The appropriation for 1985 includes $82,000 for aid'for fiscal
year 1984 payable in fiscal year 1985 and $483,000 for aid for
fiscal year 1985, payable in fiscal year 1985. '

The appropriations are based on aid entitlements of $547,000
for fiscal year 1984 and $568,000 forfiscdl year 1985.

Subd. 8. [HEARING IMPAIRED SUPPORT SERVICES
AID.] FOr payment of support services for hearing impaired
persons pursuant to section 121.201 there is appropriated:,

$42,000.

$37,000 .

1984;

.1985.
,

The appropriations are based on aid entitlements of $42,000
for [iscal. year 1984 and $43,000·for fiscal year 1985.

Subd. 9. JCANCELLATION.] Any unexpended balances
remaining from the appropriations in this section. for 1984 shall
cancel and shall not be available for the second year' of the ,bi­
ennium. None oithe amounts appropriated in this sectionshall
be expendedfor a purpose other than the pusnoee indicated..

Subd. 10. [PRORATION.} If the appropriation amount in
subdivisions 2, 3, 4, 5, or 6 of this section attributable to either'
year for the purpose indicated is insufficient, the aid for that
year shall be prorated among all qualifying districts and the
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state shall not be obligated for any amount in excess of the ap­
propriations in this section for these purposes.

Sec, 20. [EFFECTIVE DATE.]

Sections 1, 2, 9, 10, and 11 of this article are effective the day
following final enactment.

ARTICLE 4

COMMUNITY AND ADULT EDUCATION

Section 1. Minnesota Statutes 1982. section 124.26. subdivi­
sion 1, is amended to read:

Subdivision 1. [COMPENSATION.] For evening schools
and continuing education programs (FOR ADULTS ESTAB­
LISHED FOR PERSONS OVER 16 YEARS OF AGE AND
NOT IN ATTENDANCE UPON REGULAR DAY SCHOOLS).
the state shall (COMPENSATE ANY DISTRICT MAINTAIN­
ING SUCH PROGRAMS IN ACCORDANCE WITH REQUIRE­
MENTS ESTABLISHED BY THE STATE BOARD FROM
FUNDS APPROPRIATED FOR THAT PURPOSE. OR SUCH
FUNDS COMBINED WITH FEDERAL FUNDS INSOFAR
AS FEDERAL FUNDS ARE AVAILABLE. THE STATE
,SHALL) pay (THESE) aids on a current funding basis. Except
for the 1982-1983 school year. (THE PORTION OF THE COM­
PENSATION FROM STATE APPROPRIATION) aid shall be
90 percent of the compensation paid each teacher for services
in the programs up to $8,000 per year (BASED ON THE
COSTS) as approved in (THAT) the .current year application.
Aid may also be paid for an alternative method of providing
programs if the method is determined by the commissioner of
education to be cost-effective. Not more than two and one-half
percent of the amount appropriated for evening schools and con­
tinuing education programs may be for alternative programs.
AH classes shall be tuition free when taught by teachers subsi­
dized under this section. (AND THERE SHALL BE) No charge
for registration. materials and supplies may be made except a
security deposit for the return of materials, supplie«, and equip­
ment. Evening school and continuing. education programs are
defined as those public day or evening school programs which
are established for persons over 16 years of age not in attendance
at the fuH time elementary or secondary schools and which quali­
fy such persons for the high school diploma; the high school
equivalency certificate or for academic achievement at the sec­
ondary level.

Sec. 2. Minnesota Statutes 1982. section 124.271, subdivi­
sion 2a, is amended to read:
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Subd. 2a. [AID; 1984.] (1) Beginning in fiscal year
1984, each district which is operating a community education
program in compliance with the rules promulgated by the state
board and which bas levied pursuant to section 275.]25. subdi­
vision 8, shall receive in state aid the greater of the following;

(a) M per capita minus the amount raised by .9 mill times
the adjusted assessed valuation used to compute the community
education levy limitation for the levy attributable t» that school
year; or

(b) (75) 85 cents per capita; or

(c) $7,000.

However (THE AMOUNT OF AID SHALL N0T ~XCEED

THE AMOUNT CERTIFIED), for any district urh.ich. qualifie..
for aid under clause (c) and ichich. does not certiju the maximum:
permissible levjf pursuant to section 275.125, subdivision 8, the
aid. ..hall be reduced by multiplying the aid amouni: by the ratio
of the district's act=llevjf to its miuximum. permissible levy. For
purposes of computing the aid limitation pursuant to this sub­
division, the amount certified pursuant to section 275.125, sub­
division B, shall not reflect reductions pursuant to section 275.­
125, subdivision 9,

(Z) In addition to the amount in clanse (1), in fiscal year
1984 a. district which made a levy for commnnity education two­
arams pursuasit to section 275.1Z5. S'Ubdivision 8, shall receive
additional aid of 25 cents pet' capita.

Sec. 3. Minnesota Statutes 1982, section 124.271, is amended
by adding a subdivision to read;

Subd.2b. [AID; 1985 AND AFTER.] (1) In fi8cal year
198.5 and each fiscal year thereafter, each district -uihich. is
operating a communitjf education program in compliance with
rules promulgated by the state board shall receive community
education aid in an amount equal to the difference obtained by
subiractimq .

(a) an amount equal. to .8 mill times the adillllted as•.es8ed
valu.ation 11I;ed to compute the communiiueducciion. levy limita­
tion for the levy attributable to that school year, from

(b) the greater of

(i) $7,000, or

(iiJ $5 times the population of the district.
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(2) However, fOT any district which certifies less than the
maximum permissible levy under the provisions of section 275.­
125, subdivision 8, clause (4), the district's community education
aid under clause (i) of this subdivision shall be reduced by mul­
tiplying the aid amount computed pursuant to clause (1) of this
subdivision by the ratio of the district'« actiuil levy under' section
275.125, subdivision 8, clause (4), to its maximum permissible
levy under' section 275.125, subdivision 8, clause (4). For pur­
poses of computing the aid; reduction pureiuuii to this clouse, the
amount certified pursuiuit: to section 275.125, subdivision 8,
clause (4), shall not reflect reductions made pursuant to section
275.125, subdivision 9.

(3) In addition to the amount in clause (1), in fiscal yea?'
1985 and each fiscal year thereafter' a district which makes a levy
for comm,.,,'iity education programs pursuant to section 275.125,
subdivision 8, shall receive additional aid of 50 cents per capita.

Sec. 4. Minnesota Statutes 1982, section 124.271, is amended
by adding a subdivision to read:

Subd. 2c. [EARLY CHILDHOOD AND FAMILY EDUCA­
TION PROGRAMS.] Districts which did not offer early child­
hood and family education programs funded by the council on
quality education during the 1982~1983 school year may use the
aid received pursuant to subdivision zo; clause (2) or subdivi­
sion zb, clause (3) for comn,unity education proarame in eaTly
childhood and family education, 01' fOT any other community edu­
cation program. Districts which offered early childhood and
family education programs funded by the council on quality edu­
cation during the 1982-1983 school year shall use the aid received
pureuant to subdivision 2a, clause (2) or subdivision 2b, clause
(3) to continue the existing early childhood. and family education
programs through the 1983-1984 and 1984-1985 school years.
Beginning with the 1985-1986 school year and each year there­
after, any district which receives aid pursuant to subdivision 2b,
clause (3) may use the aid for community education programs
in early childhood and family education, 01' 101' any other com.­
munity education pTogram.

Sec. 5. Minnesota Statutes 1982, section 124.271; subdivision
6, is amended to read:

SuM. 6. [PAYMENT SCHEDULE.] (STARTING IN
FISCAL) Each fiscal year (1983,) the state shall pay to each
school district 85 per percent of its community education pro­
gram aid for the current fiscal year by November 1. The final
aid distribution to each district shall be made by November 1 of
the following fiscal year. All community education program aid
shall be distributed by the state aide section of the department
of education.

Sec. 6. Minnesota Statutes 275.125, subdivision 8, is amendad
to read:
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Subd .. S. [COMMUNITY EDUCATION LEVY.] (1) (<IN
1981 A DISTRteT WHICH HAS ESTABLISHED A COM­
MUNiTYEDUCATIONADVISORY COUNCIL PU~SUANT
TO SECTION 121.88, MAY LEVY AN AMOUNT OF MONEY
RA,ISED BY THE GREATER OF (A) $3040 PER CAPITA, OR
(B) 110 PERCENT OF THE AMOUNT CERTIFIED PUR­
SUANTTO THIS SUBDIVISION IN 1980. THESE LEVIES
SHALL BE USED FOR COlifMUNITY SERVICES INCLUD­
ING NONVOCATIONAL ADULT PROGRAMS, RECREA­
TION AND cLEISURETIMEACTIVI'l'YPROGRAMS. AND
PROGRAMS,CONTEMPLATED BY SECTIONS 121.85 TO
121.88.. FOR PURPOSES OF COMPUTING, THE" L;p,VY
LIMITATION PURSUANT TO THIS SUBDIVISION. THE
AMOUNT CERTIFIED PURSUANT TO THIS SUBDIVISION
IN 1980 SHALL NOT REFLECT REDUCTIONS PuRSUANT
TO SUBDIVISION 9,) ,

. -,.

, «2)) Except as .orovided in clauses «3») (2) and·«4U
(3)'.;n1982(, AND EACH YEAR THEREAFTER.) a district,
which has established a community education advisorycouneil
pursuantto section ~21.88,maylevy the amount raised by .9 mill
times the most recent adjusted assessed valuation of the district,
but no more than $5 times. the population of the district. This
amount shalI be reduced to ($4.25) $4.75 per capita for districts
which will qualify for aid in fiscal year 1984 equal to (75) 25
cents 'per capita .pursuant to section 124.271isubdivisiori 2a,
clause (1)(b). '

«3» (2) ln 1982 districts which received totalrevenue in
fiscal year 1983. from community education aid and levy in ex­
cess of $5 times the populafion of the district, may levy the
amount of the fiscal year 1983 revenue less $5 times thepopula­
tion of the district in addition to the amountin clause «2» (1);

,«4». (3) In 1982 districts which will qualify for aid pur­
suant to section 124,271, subdivision 2a, clause (1) (c) may levy
the greater of the following:' '

(a)$5p~r capita minlU/ $7,000;0'1',

, (b) the amount of their fiscal year 1983 revenue from com­
munity education aid and levy minus $7,000/

'.0'

W' Tn 1989 and each year thereafter, a district which has
establiskeda community education admsorY council putsuantto
section Ul,88, .maylevy the amount raised. by ~8 mill times the

, most recent adjusted assessed valuation of the dist.,jet,. ~utno
. more than the greater of .

, (a) '$5 times. the population of the'district, or '
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(b) $7,000.
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(5) In addition to the levy authorized in clause (~), in 1988
a district may levy an additional amount for community educa­
tion programa equal to the difference obtained QY subtracting

(a) the sum in fiscalllear 198~ of

(i) the district's estimated mtwimum permissible rC1lenue
from community education aid under section 12~.271, subdivision
2a, clause (1),and. . .

(ii) the community educ!J,tion levy authorized in clause (~)
of this subdivision, from

(b) the Bum in fiscal year 1983 of

(i)' the district's maximum permissible revenue from' com­
munity education a,id under 3ection 12~.271,subdivi3ion 2,ex­
eluding any -reductions .jrom. community ,education aid made
pursuant· to Law3'1981,Third Special Session chapter 2,article
$I, section 2,'clause' (mm-), and Laws 1982, Third Special Session
ohaptert, article 8, eeetions, and,

, (ii) ·..the 1na.X'imum··communityeducationle1Y/i authorized in
this subdivision for the district for the levy made in 1981, pay~
able in 1982, before any reduction i"" the ,levy pursuant to 8U/:i"
division 9•.. ["" .-

.«(1) In 198i"andeachyear thereafter, in add,ition to the levy
authorized in c.lause (~), a district may levy ano,mount equal to
the amount the district was entitled to·lev'!i pursuant to .cla.use
(5) in 1983.

«5)} (7) . The levie3 authorized in this subdivision shan be
used for community educatiOn; including nonvocational adult
program3, recreation and leisure time' !J,ctivityprol1rams, and
programs authorized by sections 121;85 to 121.88. A school dis­
trict may levy pursuant to thia subdivision only after it has filed
a certificate of compliance with the commissioner of education.
The certificate of compliance shall certify that the governing
boards of the county, municipality and township in. which the
school district or any part thereof is located have been sent 15
working days written notice of a meeting and that a meeting has
been. held to discuss methods of increasing mutual cooperation
between such bodies and the school board. The failureofa gov­
erning board of a county, municipality or township toattend the
meeting shallnot .affect the authority of the school district to
levy pursuant to this SUbdivision.

«6» (8) The population of the district for purposes of this
subdivision is the population determined as provided in section
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275;14 or as certified by the department of education from the
most recent federal census.

Sec. 7. [LEVY ADJUSTMENT;]

The commissioner shall adjust the 1982 payable 1983 com­
munity education levy limitations for school districts according
to the provisions of this section. The adjustment shall be a posi­
tive or negative amount equal to 'the difference between the
amount the district levied pursuant to section 275.125, subdivi­
sion 8, and the amount the district would have certified if 'the
provisions in this article amending section 275.125, subdivision
8 with respect to the 1982 payable 1983 levy had been in effect
at the time the 1982 payable 1983 levy was made. The adjustment
shall be added to or subtracted from the district's levy limitation
for 1983 taxes payable in 198.1,.

Sec. 8. [EARLY CHILDHOOD AND FAMILY EDUCA­
TION PROGRAMS.]

In those districts which provided early childhood and family
education programs funded by the council on quality education
during the 1982-1983 school year, the citizens advisory council
for community education, in consultation with the director of
the district's early childhood and family education program, shall
develop a plan for offering the proarome through the community
education program. In those districts which did not provide early
childhood and family education programs funded by the council
on quality education during the 1982-1983 school year, the citi­
zen's advisory council is encouraged to develop a plJLn for offer­
ing early childhood and family education programs through the
community education program.

Sec. 9. [STAFF COMPLEMENT; TRANSFER.] The com·
missioner of education maytrartsfer one staff complement, to­
gether with administrative costs, from the staff of the council
on quality education to the division ofinstruction for the purpose
of providing technical assistance to districts off.ring early child­
hood and family education programs through the district's com­
munity education program.

Sec. 10. . [REPEALER.]

Minnesota Statutes 1982, sections 12.1,.26, subdivision. .1" and
12.1,.271, subdivision 5, are repealed.

Sec. 11. [APPROPRIATIONS.]

Subdivision 1. There is appropriated from the general fund
to the department of education the sums indicated in this section
for the fiscal years ending June 30 in the years designated.
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Subd. 2. [ADULT EDUCATION AID.] For adult 8duca­
tion aid pursuant to section 124.26 there is appropriated:

$1,359,000

$1,427,000

1984,

..... 1985.

The amount appropriated for fiscal year 1984 includes $185,­
000 for aid for fiscal year 1983 payable in fiscal year 1984, and
,$1,174,000 for aid for fiscal year 1984 payable in fiscal year
1984.

The amount appropriated for fiscal year 1985 includes $207,­
000 for aid for fiscal year 1984 payable in fiscal year 1985, and
$1,220,000 for aid for fiscal year 1985 payable in fiscal year
1985;

The appropriations are based on 'aid entitlements of $1,381,­
000 for fiscal year 1984 and $1,436,000 for fiscal year 1985.

Subd. 3. [COMMUNITY EDUCATION AID.] For com­
munity education aid pursuant to section 124.271 there is appro­
priated:

$3,946,000

$3,201,000

1984,

1985.

The amount appropriated for fiscal year 1984 includes $494,­
000 for aid for fiscal year 1983 payable in fiscal year 1984, and
$3,452,000 for aid for fiscal year 1984 payable in fiscal year
1984.

The amount appropriated for fiscal, year 1985 includes $IHO,­
000 for aid for fiscal year 1984 payable in fiscal year 1985,
and $2,591,000 for fiscal year 1985 payable·in fiscal yearJ985.

The appropriations are based on aid entitlements of $4,062,000
for fiscal year 1984 and $3,414,000 for fiscal year 1985.

Subd. 4. [CANCELLATION AND PRORATION.] Any
unexpended balance remaining from the appropriations in this
section [or 1984 shall cancel and shall not be available for the
second year of the biennium. None of the amounts appropriated
in this section shall be expended for a purpose other than the
purpose indicated. If the appropriation amount attributable to
either year for the purpose indicated is insufficient, the aid for
that year shall be prorated among all qualifying districts, and
the state shall not be obligated for any amount in excess of
the appropriations in this section for these pUrPoses.
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ARTICLE ,5

VOCATIONAL EDUCATION

4959

Section 1. 'Minnesota .Statutes 1982, section 121,912, is amend-
edby adding a subdivision to read: .

Subd. la. [AVTIS~] Money shall not be transferred from
the' post-secondary' general fund to any other ope1'atinfj or
nonoperating fund. "

, Sec. 2, [124.5611] [AVTIFUNDING.]

Beginning 'With' aids for the 1988-19iiJ,' schooi year, post­
secondary vocational aids for A VTI's shall be paid for the
current fiscal year according to sections 8 to It of this, article,
and 124.564. ' ,

Sec. 3. [1~4.561n ' , [AVTI AID DEF,INI'rIONS.]

.Subdivisionl. [APPLICABILITY.]. Beginning wit,haids
for the 1988c1984 school year, for .ih» purposes of section» 8
tot.i of this articte, 12.4.564, and li24,565, the following terme
have the meanings 'given them, ' '

Subd. 2. [ADM.] "ADM'; means average dq,ily membership
computed accordingto section 90f this article.

Subd. 8. [AVTL] "AVTI" means a post-secondary' area.
vocational technical institute.

" $ubd. 4. [COM:PONE:l:'!T ACTIVITIES.] ""Co'/tlponertt ,ac­
tivities" means regular instruction, .speeiai needs. instructi<ln.
research, instructional administration, mediiL/library,' pupil
personnel services, health.serviCes, director's office,instructional
services, fixed costs, work studY/financial ait!, physical plant,
and repair and betterment. ' ..

, '. . ' . I , "
Subd. 5~ , [lNSTRUCTIONAL AID.] "Inetructionai aid'

means state money, exclusive of repair andbetterment oid and
debt?e,rv,ice aid, allocated by the state board for vocational
education to districts for post-eecondaru. vocational technical
education: instructional costs.

Subd. '6, [INSTRUCTIONAL' COSTS.] "Instructional
costs""means'expenditures in the following categories:' licensed
and nonlieensed staff salaries; licensed' and nonlicensed staff
fringe benefite.. excluding teachers' retiremeni umd. teachers:
social security ; staff trav,el for 'instructional, administrative,
and professional development purposes; purchased services;
other expenditures, detailed according to UFARS; supplies ,and
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materials; supplies for resale; rents and leases; acquisition or
purchase of equipment and machinery; and betterment of equip­
ment and machinery.

Subd., 7.,,[PROGRAM.] "Proqram" means a post-secondary
vocational technical occupational program as classified with a
six-digit number by the United States department of education.

.SJbd.~. [REPAIR AND BETTERMENT AID.] "Repa~r
and betterment aid" means state money, exclusive of instrue­
tional aid and debt service aid,allocated by the state board for
vocational education to districts. The aid is to reconstruct, im­
p'tove,'tfm/odel, and repair existing' AVTI buildings and grounds,
as necessary to conduct post-secondary vocational technical edu-
cation..' '

Subd.9. [UFARS.] "UFARS" means the uniform financial
accounting and reporting system.

Sec. 4. [124.5613] [PROGRAMS OF STUDY.]

Subdivision 1. [BOARD DUTIES.] The state boartl for
vocational education shall approve, disapprove, and coordinate
pos~econdary vocational education programs. After consulta­
tion with the affected school boards, the state board may add,
eliminate, transfer, or change programs as it determines, advis­
able.

Subd. 2. [PROGRAM ELIMINATION.] In the absence of
compelling reasons to do otherwise, the state board shall elimi­
nate a program if:

(a) fewer thon. 51 percent of the students are employed in
positions closely related to their training within one year of com-
pleting their educational objectives; or ,

(b) the ADM to teacherratio is significantly below 12 to 1
for (J, health program or 17 to 1 for a non-health program.

. Subd. 8. [INcSERVICE TRAINING.] The state board may
provide for in-service training for AVTI inStructors.

Sec. 5. [124.5614] [PROCESS FOR AID ALLOCATION.]

Subdivision 1. [BUDGET SUBMISSION.] Before JaniuLry
1 of each year, each AVTI shall submit an instructional aid bud­
get for the following fiscal year. The instructional aid budget
shall detail estimated instructional costs in each expenditure
category for each program and component activity of the AVTI's
operations. The instructional aid budget shall include estimated
reoenues from sale of supplies and services, sale, of equipment
and other capital goods, and other revenues, detailed according
to UFARS. '
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.. ·Subd, 2. [RECOMMENDED ALLOCATIONS.] Aiterre­
viewing each budget, the department of. education shaU' recom­
mend ailt'allocations for the following fiscal year in 'each.ezpendt.
tur.e category for each-program and component ~tivity.

The department shall recommend instructional aid allocations
sufficient to maintain or improve spiJcial needsinBtruction. .

'. N~twitkstandinganillaw8 or.rules to tJi~contrary, ihereeom­
rr!.:end!:Ltions for allocations of instructiortal aid, to theeztentpos~
Bible,sh(Lli. b.e based on. aver:ag.e systemwide ADM to teache»
r:ati.o.sof 12 to} for: heilith programs artd rrto 1 for Mn-hiJalth
pr:ogrC!irr~. .' .. .

The annual student placement rate of each program shall be
taken into coniliderationbY the¢epartrnent in recommending
instructional aid allocations.

.Each AVTI's tuition revenues in the fiscal year for which. aid.
is allocated shall be taken into consideration by. the department
in recommending instructional aid allocations,

Each AVTI's unappropriated capital balance a/the equipment
account in the cap#al eependiiure fund, as of June 30 of the
fiscal year during which Ililocations are made, shall be taken into
consideration by the department in recommending instructional
aid allocations for the purposes listed in section 6, subdivision 8,
clauses (a), (b), (b), and (d) of this article. hi recommending
instructional. aid allocatione for all other purposes, the depart­
ment shall take into consideration each AVTI's net positive un­
appropriated general fund balance, as of June 80 of the fiscal
year during which allocations are made; which ezceeds 10 per­
cent of the AVTI's operating ezpenditures, as defined' by
UFARS, for the fiscal year during which allocations (Lre made.

Each AVTI's actual ezpenditurell whichezceed the' amounts
originally budgeted for ezpenditure during the fourth quarter of
the fiscal year in which aidS are allocated shall betaken into
consideration by the department in recommending instructional
aid allocations.

Allocations of repair and betterment aid shall be recommended
for each project proposed by an A VTI. In recommending repair
and betterment aid allocations, the. department shall take into
consideration each AVTI's net positive unappropriated capital
balance of the repair and betterment account of the capital ee­
penditure fund, as of June 80 of the fisCal year during which
allocations are made, .

Subd.8. [HEARING.] The aid aUocations recommended by
the department of education shall be taken to a public hearing
held by the state board for vocational education with at least Biz
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board members' present. 'fhe hearing shall· continue untiL all
interested persons, representatives, and organizations have had
an wportunityto 'be heard. Notice of the hearing shetllbe given
at least 20 days prior to the date set for the hearing. The notice
shall be published in the state register and mailed to each district
submitting a budget, and, other interested persons. and organiza­
tions whl! register their names with the commissioner oieduca­
tion for that purpose. The department of education shall make
available at least on.e free COpy of the recommended ,allocations to
the education committees of the legislature and to any person
requesting it. Ali audio magnetic recording device shall be used
to keep a record. at. every hearing; A transcript. of the:hearing
record shallbe made available upon the request of any person; if
the request is'in writing and the requester pays the cost of pre- .
paring the transcript.

Subd. 4. [HEARING RBPORT.] After allowing written
material to be submitted and added to the hearing record for five
days after the public hearing ends, the commissioner of edacation.
shall proceed as promptly as possible to write areport containing
the final proposed allocations 01 aids. This report shall. contain.
findings and conclusions based on substantial evidence from the
hearing record to support the final proposed allocations. The re­
port shal: be 'available to all affected districts uoon.reouest: for
at least 15 days beiore the state board.takes final action allocat­
ing aids.

Subd, 5.. [MODIFICATlONS '1'0 REPORT.] Any district
whick is adversely affected by the final proposed allocations of .
.aids may requesttind shall. be given q,n opportunity to be heard
in eupport 01 modification ,of the proposed final allocation of aids
at the meeting at; whick the stateboarti takes final action allocat­
ing aiiis.The state board may place reasonable restrictions on
the lenrith of time allowed for testimony. ..' .

• ..: " • " . 0 •

Subd. 6. [FINAL ALLOCATION.} By June, 1, after hear­
ing modification requeete-i] Miy;the state board shall take final
action to allocate aids. Allocations of instructional aid shall be
detailed in each expenditure category for each. program and
component acti1!ity. The total allocation of inetructiona; aid for
each A VTI shall specify the amounts of any fund balances and
tuition revenues taken into consideration. Allocations. of repair
and betterment aid shall be detailed for each proiect. The total
rrllocalion of repair and betterment aid for each A VTI shall spe­
cify the amount of any fund balance' taken into consideration.

, Subd. 7. : [SUBSEQUENT ALLOCATION.] The state
board may withhold up to one percent of the post-sec01U1arY voe€>"
tinnal instructional aid approp1'iation for subsequent allocation.
The amoum; withheld and any additional state and federal money
available for post·seconda1·YvocationiLl. education shall' be al·
iocatedcno later than FebruarY 15 of the fiscal year for which
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the aid is allocated, at a public hearing held accdrding to eubdioi­
sions 8,4, and 5.

Sec. 6. [124.5615] [USE OF AID.]

Subdioision. 1. [AID AND TUITION.] All AVTI aids
and all tuition authorized by section 124.565 shall be used solely
for the purpose« of post-secondary 'vocational ·technicdl educa,­
tion.

Subd. 2. [ACCOUNTING.] Each district. providing post­
secondary vocational technical education shall maintain,in ac­
cordance with section 121.908, separate revenue, expenditure,
asset and .liability accounts for post-secondary oocational techni­
cal education within funds separate from all other ·district funds.

Subd. 8. [INSTRUCTIONAL AID.] Instructional aid al­
located for the following purposes shall be placed in the equip­
ment account of the capital expenditure fund:

(a) acquisition or purchase of equipment or machinery ;

(b) betterment of equipment or machinery;

(c) paying leasing fees for computer systems hardware and
related proprietary software, photocopy machines and ielecom­
municaiion« equipment; and

(d) renting or leasing buildings for school purposes.
Aid allocated farthest purposes shall be used solely for these
purposes.

All other instructional aid which is 'allocated shall be placed
in the general fund and shall not be transferred to any other
fund. The school board shall authorize and apprO'/ie actual ex­
penditures of the aid allocated.

Subd. 4. [SPECIAL NEEDS.] Aid allocated for splcial
needs instruction shall be used solely for that purpose.

Subd. 5. [REPAIR AND BETTERMENT AID.] The final
allocation of repair and betterment aid by the state board does
not constitute approval of a project for the purposes of section
121.21, subdivision 4a. The aid shall be placed in the repair and
betterment account of the capital expenditure fund and used
solely for the purposes enumerated in section 3, subdivision 8 of
this article. The school board. shall authorize and approve actual
expenditures of the aid allocated, except that. expenditures which
exceed $5,000 shall receive prior approval by the commissioner
of education. The process in section 5 of th.is article shall not
constitute approval for this purpose. Use of the aid shall be gov­
erned by the provisions of section 121.21, subdivision 4a.
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Sec: 7. [124.5616] [DISTRIBUTION OF MONEY.]

All money, whether state, federal, or from other sources,
which may be made available to the department of education for
carrying out the purposes of post-secondary vocational technical
education shall be allocated by the state board for vocational edu­
cation to districts in accordance with law and shall be distributed
by the state aids section of the department of education.

Sec. 8. [124.5617] [CERTAIN EQUIPMENT EXPENDI­
TURES.]

Expenditures for the purposes in section 6, subdivision 3,
clauses (a), (b), (c), and (d) of this article which exceed $6,000
shall receive prior approval by the commissioner of education.
The process in section 5 shall not constitute approval for this
purpose.

Sec. 9. [124.5618] [AVERAGE DAILY MEMBERSHIP.]

Subdivision 1. [MEMBERSHIP.] Membership. for pupils
in A VTI's shall mean the number of pupils on the current roll
of the school, counted from the date of entry until the date of
withdrawal.

Subd. 2. [WITHDRAWAL.] The date of withdrawal shall
mean the date a pupil completes the program and permanently
leaves the A VTI. A pupil who has been absent [or 15 consecu­
tive school days shall be determined to have permanently left
the school. A pupil who permanently leaves the school on or be­
fore the 15th day of a quarter shall be determined not to have
entered during that quarter. For a pupil who permanently leaves
after the 15th school day of a quarter without completing the
program, the .date of withdrawal shall be the earliest of the fol­
lowing:

(a) the date the pupil is scheduled to complete the program;

(b) the date the AVTI fills the vacancy created by leaving;
or

(c) the last day of the quarter during which the pupil per­
manently leaves the A VTI.

Subd. 3. [COMPUTATION.] Average daily membership
for pupils enrolled in an AVTI shall equal the quotient obtained
by dividing

(a) the prodnct of
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(1) the sum for all pupils of the number o/days. of the school
year each pupil is enrolled in an A VTI, counted from the date of
entry until the date of withdrawal, times

,(2) the ,quotient obtained by dividing

(i) the number of hours per day each pupil is enrolled, by

(ii) six;by

(b) 175.'

The number of hours counted to'r any pupil in any one pr~
gram shall not exceed the number of hours approved by the
state. board for vocational education for compl~tion of the pro­
gram. However, a district may count additional hours for mem­
bership, if necessary for a pupil iohoie identified by the district
as handicapped or disadvantaged, to complete the program. For
disadvant.a.qed student», these additional hours shall not exceed
ten percent of the approved number of hours for the program.

.Adult vocational pupils shall not be counted for the purposes of
this section. Additional hours counted shall be reported to the
commissioner.

Subd. 4. [CHEMICAL ABUSE TREATMENT.] . A pupil,
who is absent from anAVTI to participate in a chemical abuse
treatment program and who is on the roll of the AVTI according
to the provisions of section 10 of this article may be counted in
average daily membership during that time for not more than
80consecu#ve school. days, If a returning pupil needs additional
hours to complete the educational program, the AVTI may count
the lesser of the following additional hours for membership:

(a) the number of hours the pupil was counted whilepartici­
pating in the, treatment program; or

(b)8Q times 'the number of hours per day the pupil is en­
rolled.

Sec. 10. [124.5619] [ABSENCE FOR CHEMICAL ABUSE
TREATMENT.]

If a pupil is absent from an AVTI to participate in a chemical '
abuse treatment program licensed by the state, the pupil may
request the AVTI to remain on the roll in the educational pro:­
gram in which the pupil is enrolled. The AVTI shall grant a re­
quest it receives from the pupil.

Sec. 11. [124.5620]. [LENGTH OF SCHOOL YEAR AND
DAY,] ,

For an A VTI, the normal school year shall be at/east 175 ses­
sion days. In all A VTI's, the length of the school day for each
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pupil, exclusive of the noon intermission; shall be at 'least six
hours. Exceptions may be made by the district [or approved
A VTI programs provided on. a part time or extended day basis
to meet the needs of individual students or classes. These excep­
tions are authorized only for programsori"inally provided on
a full time basis.

Sec. 12. Minnesota Statutes 1982, section 124.572, subdivi-
sion 2, is amended to read:· .

Subd. 2. [ADULT VOCATIONAL AID.] Except for the,
1982-1983 school year, the state shall pay to any district or co­
operative vocational center 75 percent of the salaries paid to es­
sential, licensed personnel or personnel exempt from licensure
pursuant to section 125.031 in that school year for services
rendered in that district's or center's adult vocational education
programs. Notwithstari:ding any. law or any licensure require­
ments to the contrary, the portion of a community education
director's salary attributable to services rendered for the dis­
trict's or center's adult vocational education program shall. quali­
fy for aid according to this subdivision. In' addition, the state
shall pay 50 percent of the costs of necessary travel between
instructional sites' by adult vocational education teachers. The
commissioner may withhold all or any portion of this aid for an
adult vocational education program which receives moneys from
any other source, and in no event shall a district or center receive
a total amount of state 'aid 'for salaries and travel pursuant to
this section which, when added to moneys from other sources,
will provide the program an amount for salaries and, travel which
exceeds 100 percent of the amount'ofIts expenditures for salaries
andtravel in the program.

Sec. 13. [125.055] [TEMPORARY LICENSURE RULES.]

The state board for vocational education 1r!ay adopt' tempo­
rary licensure rules, according to sections 1/•.29 to 14.36, when
necessary to implement entirely new programs for' emerging oc­
cupations which will promote economic development in Minnec
sota.The state board shall notify the edueatioa committee« of
the legislature of each program for which it intends to adopt
temporary licensure rules.

Sec. 14. [RATIO AND PLACEMENT REPORT.]

By December 1, 1983, the state board for vocational education
shall report to the legislature on programs which fall. below the
annual student placement rates or the ADM to teacher ratios as
provided in section 4 of ,this article. This report shall contain the
number of these programs, the actions taken by the state board
pursuant to section. 4 of this article, and, in the event that a pro­
gram is not eliminated, the cost to the state ~f retaining it. By
November 1,1983, this report shall be given to the higher educa-
tion coordinating board for review and comment. '
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Sec. 15. [REPORT ON. PROJECTED FIXED ASSETS
NEEDS.]

By December 1, 1983, the commissioner of 9ducation shall de­
velop a report on a five year projection of the replacement needs
of fixed assets property for each of the A VTI's. The report shall
be submitted to the education committees of the legislature and
to the local directors of the A VTI's.

Sec. 16.. [ADULT VOCATIONAL REPORT.]

By December 1, 1983. the state board shall report to the educa­
tion committees of theleqielatureim-the feasibility of funding
adult vocational education prog1"amS with [ull-iime instructors
in the same manner as post-secondary vocatioflal education pro­
grams.

Sec. 17. [REPEALER.]

Subdivision 1. Minneeota. Statutes 1982, sections 124.561 and
124.5621 are repealed.

Subd. 2. Minnesota Statutes 1982. sections 124.11, subdivision
2c, 124.562, 124.5622, 124.5623, 124.5624, 124.5625, 124.5626,
and 124.5627 are repealed.

Subd. 3. The repeal of the sections in subdivisions 1 and 2
shall not affect the right of a school district to receive 'lWr the
obligation of the commissioner of education to pay aids attrib­
utable to the 1982-1983 school year payable infiscal year1984
pursuant to the sections repealed. . .

Sec. 18. [APPROPRIATIONS.]

Subdivision 1. There .is appropriated from the general fund
to the department of education the sum., indicated in thi« section
for the fiscal years ending June 30 in the years designated.

Subd, 2-. -[POST-SECONDARY VOCATIONAL INSTRUC­
TIONAL AID.] For poet-eecondarg vocational- instructional
aid there is appropriated:

$85,635,000

.$92,248,000

1984, .

1985.

The appropriation for 1984 includes $7,890,000 for aid for fis­
cal year 1983 payable in fiscal year 1984, pursuant to section
124.5621, and $77,745.000 for aid for fiscal year 198., payable
in fiscal year 1984, pursuant to section 5 of this article.
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The apprO'J}Tiation for 1984 is based on the assumption that
the state will spend for this purpose an amount at least equal to
$5,700,000 in fiscal year 1984 of federal money received for voca­
tional education programs pursuant to the Vocational E'ducation
Act o] 1963; as amended. .

The appropriatiou for 1985 includes $13,720,000 for aid for
fiscal year 1984 payable in fiscal year 1985 and $78,528,000 for
aid for fiscal year 1985 payable in fiscal year 1985, pursuant to
section 5 of this article.

The appropriation for 1985 is based on the assumption that
the state will spend for this purpose an amount at least equal to
$5,700,000 in fiscal year 1985 of federal money received ioruoca­
tional education programs pursuant to the Vocational Educatiou
Act of 1963, as amended.

The appropriations are based on aid entitlements of $91,­
1,.65,000 for fiscal year 1984 and $92,386,000 for fiscal year 1985.

SuM. 3. [POST-SECONDARY VOCATIONAL SUPPLY
AID.] For post-secondary vocational supply aid there is appro­
priated:

$2,370,000. .1984.

The appropriation is for aid for fiscal year 1983 payable in
fiscal year 1984.

SuM. 4. [POST-SECONDARY VOCATIONAL SUPPORT
SERVICES AID.] For post-secondary vocational support ser­
vices aid there is appropriated:

$2,428,000. 1984.

The a.ppropriation is for aid for fiscal year 1983 payable in
fiscal year 1984.

Subd; 5. [POST-SECONDARY VOCATIONAL EQUIP­
MENT AID.] For post-secoudary vocational equipment aid
there is appropriated:

$1,458,000. 1984.:

The appropriation is for aid for fiscal year 1983 payable in
fiscal year 1984. .

Subd. 6. [POST-SECONDARY VOCATIONAL DEBT SER­
VICE AID.] For post-secondary vocational debt service aid
there is appropriated:
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$6,987,000, ",1984,

$6,715,000, ,1985.

Subd. 7. [ADULT VOCATIONAL EDUCATION AID~J
For adult vocational education aid there is appropriated:

$7,732,000,

$8,122,000,

1981"

1985.

The appropriation for 1984 includes $1,055,000 for aid for
fiscal year 1983 payable in fiscal year 1984. This amount also
iueludes $6,677,009 for aid for iisca/year 1981,.

The appropriation for 1985 includes $1,178,000 for aid for
fiscal year 1984 payable in fiscal year 1985. This amount also
includes $6,944,000 for aid for fiscal year 1985 payable in fiscal
year 1985. '

The appropriations are based ,on aid entitlements of $7,855,000
for fiscal year 1981, and $8,170,000 for fiscal year 1985.

Subd.8. [VETERAN FARMER COOPERATIVE TRAIN­
ING PROGRAMS.] For veteran farmer cooperative training
programs there is appropriated:

$392,000, .. ,1981"

$320,000 1985.

Subd.9. [DULUTH AND GRAND RAPIDS LOGGING
PROGRAM.] For the logging business management prOgram
operated by the adult extension department of the Duluth a;tea
cocaiionol-tectmicol institute and the Grand Rapids school dis­
trict, there is appropriated in addition to the aid provided, ac­
cording to subdivision 8:

$30,000,

$30,000,

,1981"

1985.

Subd.l0. [SECONDARY VOCATIONAL EDUCATION
AID:] .For secondary vocationaleducation aid pursuant to sec-
tion 124.573 there is appropriated:' , ,

$20,378,000 1981"

$20,037,000, , 1985.-
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The appropriation for 1984 includes $2,1185,000 tor aid [or
fiscal year 11183 payable in fiscal year 11184. This amount also
includes $17,443,000 for aid for fiscal year 1984 payable in fis-
cal year 1984. .

The appropriation fa" 11185 includes $8,078,000 for aid [or
fiscal yea?' 1984 payable in fiscal year 1985. Th.u: amount also
includes $16,115.9,000 [or aid for fiscal year 11185 payable in fis­
cal year II1S5.

The appropriaiion« a,'e based on aid entitlements of $20,521,.
. 000 for fiscal yea1' 11184 and $111,952,000 for fiscal year 1985.

For the purposes of this subdivision, money appropriated for
secondary vocational education programs may not be expended
for the purpose of discontinuing or converting existing senior
secondary industrial arts education programs. ..

SuM. 11. [AID FOR SECONDARY VOCATIONAL EDU­
CATION PROGRAMS FOR HANDICAPPED CHILDREN.]
For secondary vocational programs for Iwndicapped children
pursuant to section 124.574 there is appropriated:

$2,564,000 11184,

$2,695,000. 1985.

The appropriation for 1984 includes $348,000 for aid for fiscal
year 1983 payable in fiscal year 1984. This amount also includes
$2,216,000 for aid for fiscal yea,' 1984 payable in fiscal year
1984. This app,'opriation is bcsed. on the assumption that the
state will spend f01' this purpose an amount. at .least equal to
$230,000 in fiscal year 1984 of federal money received for voca­
tional education programs pursuomt to the Vocational Education.
Act of 1963, as amended.

The appropriation for 1985 includes $391,000 for aid for fiscal
ueo« 1984 payable in fiscal uear 1985. This amount also includes
$2,304,000 [or a.id for fiscal year 1985 payable in fiscal yea".
1985. This appropriation i .• based on the assumption that the
state will spend for this purpose an amount at least equal to
$230,000 in tiscol ueor 1985 of federal money received for voca·
tional education programs pursuant to the Vocational Education
Act of 1963, as amended,

The appropriations are based on aid entitlements of $2,607,000
fO'1' fiscal year 1984 and $2,710,000 for fiscal year 1985.

Subd, 12. [CANCELLATION; PRORATION.] Any un­
expended balance remaining from the appropriations in this
section for 1984 shall cancel and shall not be available for the
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second year 01the biennium. None of the amounts appropriated
in this section shall be expended for a purpose other than the
purpose indicated. If the appropriation amounts attribiitable to
either year for any purpose indicated are insufficient, the aid
for that year shall be prorated among all qualifying districts, and
the state shall not be obligated for any amount in excess of the
appropriations in this section for these purposes.

Sec. 19.. [EFFECTIVE DATE.]

Sections 1. 2, 3, 4, .5,6,8; 13,and17, subdivision 1 are effec­
tive the day following final~nactment, .

ARTICLE 6

OTHER AIDS AND LEVIES

Section 1. [121.151] [STANDARDS FOR REMOVAL OF
HAZARDOUS SUBSTANCES.]

Prior to using the revenue obtained according to sections
123.36,subdivision 13, 124.245, subdivisions Lb and le, and
275.125; subdivisions 11b and 11c, a school district shall obtain
approval from the department of educationJor its .method of
removal or encapsulation of asbestos or cleanup ·01' disposal of
polyclj,lorinated biphenyls.. The department of education shall
consult with the pollution control agency, health department,
environmental protection agency, or other appriJpriategovern­
mental agency in. approving or disapproving a district's method•.
If the pollution control agency or other. appropriate govern­
mental agency:adopts rules establishing standards for asbestos
removal or eneapsulationor cleanup or disposal of polychlori­
nated biphenyls, the department of education shall approve only
those district methods which are incompliance with the adopte'"
rules.

Sec. 2. Minnesota Statutes 1982, section 121.911, is amended
by adding a .subdivlsion to read:

Subd. 5. [DEFICIT FOR CAPITAL PROJECTS.] Upon
approval by the commissioner of education, a district may .incur
a deficit in the capital expenditure fund for a period not to
exceed three years to provide money for capital projects. A de­
scription of the project and a financial plan to recover the deficit
shall be approved by the commissioner prior to the initiation of
the project. . .

Sec. 3.. Minnesota Statutes 1982, section 121.912,subdivision
3, is amended to read:

Subd.3. [DEFICITS; EXCEPTION,] For the purposes of
this section, a permanent transfer includes creating a deficit in a
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nonoperating fund for a 'period past the end of the current fiscal
year which is COvered by moneys in an operating fund. However,
a deficit ',in the capit,alexpenditure fund pursuant to section
lZ1.911, subdivision 5, shall not constitute a permanent transfer.

Sec. 4. Minnesota Statutes 1982, section 122.531, is amended
by adding a subdivision to read: '

Subd.8. [INTERDlSTRICT COOPERATION LEVY AND
AID.] Any districts which consolidate pursuant to section
12Z.Z3 and which were eligible to make the levy and receive aid
pursuant to the provisions of sections 16 and 25 of this article
prior to the effective date of the consolidation, shall continue to
remain eligible to apply for interdistrict cooperation aid and
levy after the effective date of the consolidation.

Sec. 5. Minnesota Statutes 1982, section 123.36, subdivision
1~, is amended to read: '

SuM. 13. [PROCEEDS OF SALE OR EXCHANGE.] Pro­
ceeds of the sale or exchange of school buildings or real property
of the school district shall be used as provided in this subdivision.

'(1) In districts with outstanding bonds, the proceeds of the
sale or exchange shall first be deposited in the debt retirement
fund of the district in an amount sufficient to meet when due
that percentage of the principal and interest payments for out­
standing bonds which is ascribable to the payment of expenses
necessary and incidental to -the construction or purchase of the
particular building or property which is sold.

(2) After satisfying the requirements of clause (1). a dis'
trict with outstanding bonds may deposit proceeds Of the sale
or exchange in its capital expenditure fund if the' amount de­
posited is used for the following:

(a) for energy audita on district ownedbuildings conducted
pursuant to chapter 116H, and for funding those energy conser­
vation and renewable energy .measures which theenerzv audits
indicate will reduce the use of nonrenewable sources of energy
to the extent thatthe projected energy cost savingswill amortize
the cost .of the conservation measures within a period of ten years
or less ;." .

(b) for capital expenditures for the purpose of reducing or
eliminating barriers to or increasing access to sehool facilities
by 'handicapped, persons;

(c) for capita! expenditures to bring district facilities into
comnliance with the uniform fire code, adopted pursuant to chap­
ter 299F; (OR)
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(d) for expenditures for the removal of asbestos from school
buildings or property orfor asbestos encapsulation, if the method
for asbestos removal or encapsulation is approved by the d8part.
ment of education;

(e) for expenditures for the cleanup of polychlorinated bi~
phenyls, if the method for' cleanup is appro.ved by the department
of education;

(f) for capital expenditures to renovate and improve school
buildings in which enrollment has increased as a result of closing
schools ,in the district; or

(g) to replace the building or property sold.

The amount of the proceeds used for the purposes specified
in clauses (a), (b) (AND), (c), (d), and (e) shall be deducted
from the levy limitation computed for the levy authorized in sec­
tion 275.125, subdivision lIb in the first year after the deposit
and from levy limitations computed for this levy in succeeding
years until. the entire amount is deducted. .

(3) In a district with outstanding bonds, the amount of the
.proceeds of the sale or exchange remaining after the application
of clauses (1) and (2), which is sufficient to meet when due that
percentage of the principal and interest payments for the dis,
trict's outstanding bonds which is not governed by clause (1),
shall be deposited in the debt retirement fund.

(4) Any proceeds of the sale or exchange remaining indis­
tricts with outstanding. bonds after the application of clauses
(1), (2), and (3), and all proceeds of the sale or exchange in dis­
tricts without outstanding bonds shall be deposited in the capital
expenditure fund of the district.

(5) Notwithstanding clauses (2) and (3), a district with out­
standing bonds may deposit in its capital expenditure fund and
use for any lawful capital expenditure without the reduction of .
any levy limitation the same percentage. of the proceeds of the
sale or exchange of a building or property as the percentage of

.the initial cost of purchasing or constructing the building or
property which was paid using revenue from the capital expendi­
ture fund.

(6) . Every district which sells or exchanges a building or
property shall report to the commissioner in the form and at the
time he prescribes on the disposition of the proceeds of the sale
or exchange.

Sec. 6. Minnesota Statutes. 1982, section 123.36, is amended
by adding a subdivisionto read:
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SuM. 14, . [ASBESTOS REMOVAL AND POLYCHLORI­
NATED BIPHENYLS CLEANUP;] ,Notwithstanding any law
to the, contrary, school districts may, without ·an election, 'enter
into contracts extending beuorui the end of the fiscal year to pay
the costs of removal or encapsulation of asbestos or cleanup of
polychlorinated biphenyls found in school buildings or on school
property, .

Sec. 7, Minnesota Statutes 1982, section 123,702; subdivision
La, Is amended toread: '

Subd, Ia. [COMPONENTS.]' A screening program shall
include at least the following components to the extent the school
board determines they are financially feasible : developmental
assessments, hearing and vision screening, reviewof health his­
t9ry and immunization status, and assessments of height (,) and
Weight,(AND BLOOD PRESS\JRE), All screening components
Shall be consistent with the standards of the state commissioner
of health for early and periodic screening programs. No child
shall be required to submit to any component of this screening
program to be eligible for any other component. No screening
program Shall provide laboratory tests, a health history or a
physical examination to any child who has been provided with
those laboratory tests or a health history or physical 'examina­
tion within the' previous '12 months. The, school district shall
request the results of any laboratory test, health history or
physical examination within the 12 months preceding a sched­
uled screening clink. A school board may offer additional corn­
ponents such as nutritional, physical' and dental' assessments,
blood pressure, and laboratory tests. State aid shall not be paid
f9r additional components.

Sec. 8. Minnesota Statut~s 1982,section 123.705,i~ amended
to read:

123.705 [(S'l'ATE) HEALTH SCR.EENING AID.]

SUbdivision 1, [AID AMOUNTS.] The department of, edu­
cation, shall pay each school district for, the cost of screening
services provided pursuant to sections 123.701 to 123.705. The
payment shall not exceed ($28 PER CHILD SCREENED iN
FISCAL YEAR 1982 AND) $15 per child screened in fiscal year
1983, $15 per child screened in fiscal year 198/;, and $15.60 per
child screened in fiscal,year 1985. (ANY DISTRICT MAY RE­
QUEST AND RECEIVE ANADVANCEPAYM'ENT EQUAL
ro 50 PERCENT OF ITS ESTIMATED PAYMEN1'FOR
SCREENING ELIGIBLE CHILDREN.)

SuM. 2. [PAYMENT SCHEDULE.] For the 1982-1983
and 1983-198/;8Chool years, 85 percent' of a district's health
screening aiii for each school year shall be distributed prior to
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November 30 of that school year. The final 'aid distribution to
each district shall be made prior to November 30 of the follow­
ing school year.

Sec. 9. Minnesota Statutes 1982, section 123.933, subdivision
3, is amended to read.:

SUbd.:3. [COST OF TEXTBOOKS: LIMITATION:] (a)
The cost per pupil of the textbooks, individualized instructional
materials and standardized tests provided for in this section for
each school year. shall not exceed the statewide average. expendi­
ture per pupil, adj usted pursuant to clause (b), by the Minne­
sota public elementary and secondary schools for textbooks, in­
dividualized instructional materials and standardized .tests as
computed and established by the department' of education by
March-I. of the preceding schoolyear from the most recentpub-
lie school year data theu available. , .

(b)' The cost computed in clause (a) shall be increasedby-an
inflation adjustment equal to the percent of increase in the foun­
dation aid formula allowance, pursuant to section 124.2122, sub­
division 1, from the second preceding school Year to the current
school year. . '. . . . .

(c) The commissioner shall allot to the school districts or
intermediary service areas the total cost for each school year of
providing or loaning the textbooks, Individualized instructional
materials and standardized tests for the 'pupils in each nonpub­
lie school, The allotment shall not exceed the product of the state­

.wide average expenditure per pupil, adjusted pursuant to clause
(b), multiplied by the number of nonpublic school pupils who'
make requests pursuant to this section and who. are enrolled as
of September 15 of the current school year..

(d) For the1982-19{S3 school year, 85 percent oia district:«
ndnpublic pupil aid: shall be distributed prior to December 31 of
that school year. The final aid distribution to each district shall
be made prior to December 31 Of the following schoot year.

Sec. 10. .Minnesota Statutes 1982, section 124.155, subdivi­
sion.2, as amended. byLaws 1982, Third Special Session chapter
1, article III, section 3, is amended to read:

.. Subd. 2. [SUBTRACTION FROM AtDS;]. . The amoimtspe­
cified in Laws 1981, Third Special Session Chapter 2, Article 4;
Section 3, Subdivision 2, as amended by Laws 1982, Chapter 548.
Article 7, Section 7, .as further amended by Laws 1982, Third
Special8.ession,.ch!1Pter 1; article III; section 4{Or THIS. ACT)
shall be subtracted from the following. state aids' and credits in
the order listed in fiscal year 1983. ThaamountspeclfiedIri sub­
division. 1· shall be used to adjust the following state aids and

. credits in the order listed:
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(a) Foundation aid as authorized in section 124.212, subdivi­
sion I; .

(b) Secondary vocational aid authorized in section 124.573;

(c) Special education aid authorized in section 124.32 ;

. (d) Secondary vocational aid for handicapped children au­
thorized in section 124.574;

(e) Gifted and talented aid authorized in section 124.247;

(f) Aid for pupils of limited English proficiency authorized
in section 124.273;

«G) AID FOR IMPRbVED LEARNING PROGRAMSAU-.
THORIZED IN SECTION 124.251;)

«H» (g) Aid for chemical use programs authorized in see­
tion 124;246;

«I» (h) Transportation aid authorized in section 124.225;

«J» (i) Community education programs aid authorized in
section 124.271; .

( (K» (j) Adult education aid authorized in section 124.26; .

«L» (k) Capital expenditure equalization aid authorized.
in section 124.245; .

«M» (I) Homestead eredit. authorfzed in section 273.13,
subdivisions 6, 7, and 14a;

«N» (m) Reduced assessment credit authorized in section
273;139;

«0» (n) Wetlands credit authorized in section 273.115;

«P» (0) Native prairie credit authorized in section 273.­
116; and .

«Q» .(p) Attached machinery aid authorized in section
273.138, subdivision 3.

The commissioner of education shall schedule the timing of
the reductions from state aids and credits specified in Laws 1981,
Third Special Session Chapter 2, Article 4, Section 3, Subdivi­
sion 2, as amended by Laws 1982, Chapter 548, Article 7, Section
7, as further amended by article III, section 4 of this act, and the
adjustments to state aids and credits specified in subdivision 1,
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as dose to the end of the fiscal year as possible and in such a
manner that will minimize the impact of Laws 1981, Third Spe­
cial Session Chapter 2, Article 4, as amended, on the cash flow
needs of the school districts.

Sec. 11. Minnesota Statutes 1982, 'section 124.214, subdivi­
.sion 2, is amended to read:' '

SuM. 2. [ABATEMENTS.] Whenever by virtue of chapter
278, sections 270.07, 375.192, or otherwise, the assessed valuation
of any' school district for any taxable year is changed after the
taxes for that year have been spread by the county auditor and
(WHENEVER) the mill rate as determined by the county audi­
tor based upon the original assessed valuation is applied upon

, (SUCH) the changed valuations, the county auditor, shall,prior
to' February 1 of each year, certify to the commissioner of educa-

, tion the amount of any resulting net revenue loss that accrued
to the school district during the preceding year. In August' of
each year, thecommissioner- shall pay an abatement adjustment
to the district in an amount calculated according to the provisions
of this subdivision. This amount shall be deducted from the
amount of the levy authorized by section 275.48. The amount of
the abatement adjustment shall be the product of (1) the net
revenue loss as certified by' the countyauditor, times (2) the
ratio of the sum of the amounts of the district's levy limitations
in the preceding October pursuant. to section 275.125, (SUBDI­
VISION) subdivisions ,2a, (AND SUBDIVISIONS)2i, 2j,2k,
5, 5c, 6C, 'and 7a to the total amount of the district's maximum
levy limitation in the preceding October pursuant to section
275.125. If the district is entitled to aid pursuant to section 124.­
2123, the levy limitation pursuant to section 275.125, subdiviSion
sb, shall be ine,ludedin the computation of the ratio. If the dis­
trict is entitled to aid pursuant tosection·12~.2128. the levy
limitation pursuant to- section 275.1$5, subdivision 6d, shall be
included intheeomputation of the ratio, (FOR PURPOSES OF
THIS COMPUTATION, THE DISTRICT'S LEVY LIMITA,.,
TTON PURSUANT TO SECTION 275.125, .sUBDIVISION 5,
SHALL NOT INCLUDE THE AMOUNTS AUTHORIZED TO
BE LEVIED FOR BUS PURCHASES OR BECAUSE OF
EXTRAORDINARY TRAFFIC HAZARDS.) The abatement
adjustment shall be recognized as revenue in the fiscal year in
which it is received.

Sec. 12. Minnesota Statutes 1982, section 124.245, is amended
by adding a subdivision to read: ' ,

Subd. Ie. [HAZARDOUS SUBSTANCE COMPUTATION.]
For the 1984-19858Chool 'year and each. year thereafter, the
state shall pay a school district the difference by which, an
amount equal to $25 per pupil unit exceeds ibe am6u11-t raise(:l by
t'tVQ mills times the adjusted assessed valuation of the, taxable
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property in the distric.t for. the preceding year. To qualify for
aid pursuant to this subdivision in any school year; a district
must levy the maximum permissible .amountpursuant to sec­
tion 275.125, subdivision 11c for use in that year, Aid pa.id
pursuant to this subdivision may be used only for the purposes
for which the proceeds of the levy authorized in section 275.125,
subdivision 11 c may be used.

Sec. 13. Minnesota Statutes 1982, section 124.246, subdivi­
sion 2, is amended to .read:

Subd. 2. [AIP.] (EXCEPT FOR THE 1982-1983 SCHOOL
YEAR,) An eligible district shall receive ($1) $1.04 in fiscal
year 1984 and $1.08 in fiscal year 1985 for each pupil, in average
daily membership, enrolled in a public elementary, secondary or
area vocational-technical or nonpublic elementary or secondary
school. Aid for nonpublic school pupils shall be paid to the dis­
trict upon request by or on behalf of the .pupils, No district
shall receive less than ($1,000) $1,040 in fiscal year 1984 and
$1,080 in fisCal year 1986.. .

Sec. 14.. Minnesota Statutes 1982, section 124.247, subdivi­
sion 3, is amended to read:

Subd. 3. [AID.] A district which establishes. a program
for gifted .and talented students shall receive for the purpose
of this program an amount equal to {$16.25, IN THE 1981-1982
SCHOOL YEAR, AND) $16.18 in the 1982-1988 school year,
$18.25 in the 1983-1984 school year, and $19.00 in the 1984-1985
school year, times the number of' gifted and talented students
in the district. No more than five 'percent ofthe students enrolled
in the district shall be counted as gifted and talented for the
purpose of aid computations pursuant to this subdivision. No
more than five. percent of the moneys 'received .by a district
pursuant to this subdivision may be.expended for the purpose
of administration of the program for gifted and talented
students. .' . .

Sec. 15. Minnesota Statutes 1982, section 124.247, is amend­
ed by adding a subdivision. to' read :

Subd. 5. [PAYMENT SCHEDULE.] For the 1982.1983
school year, .85 percent of a district's gifted and talented pro­
gram aid for each school year shaU be distributed prior to
November 30 of that school year. The final aid distribution to
each district shall be made prior to November 30 of the follow-
ing school year. ' . . .

Sec. 16. [124.272] [INTERDISTRICT COOPERATION
AID.]

Subdivision 1..· [LIMITATION.] This section shaU not ap­
ply to Special School District No.1, Lndependent.SchoolDietricie
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Nos. 11, 625, and 709, or to school districts which are members
of Intermediate School Districts, Nos, 287, 916, and 917.

$ubd. 2.. '[ELIGIBLE DISTRICTS.] A district ,shall be
eligible for 'interdistrici cooperation. aid ,if it has entered into
a cooperation agreement and, if it has a' cooperation plan. ap-
proved by the commissioner of education. '

Subd. 3. [COOPERATION PLAN.] To receive aid or to
levy pursuant to section 25 of this article a district shall submit
to the commissioner of education an application for aid by
August 15, The application shall contain the following;

(a) a three-year plan to improve the district curriculum,
which gives priority to offering of any of the following: a three­
year mathematics sequence in grades 10 ihrough 12,a three­
uear.ecienee sequence in grades 10 through 12, a two-year foreign
language sequence, elementary and secondary courses in com­
puter usage, or other programs recommended by the state board;

(b)' an assurance that the proposed curriculum in clause (a)
has beendeoelopeti in conjunction with the planning, evaluation,
and reporting process of section 123.741;

.Ic) a copy of: thepooperation agreement;

(d) a description: of the proposed increase in curriculum
offerings resulting from the agreement;

(e) the estimated instructional cost of the cooperation plan
for the, following fiscal year; and' '

(f) other information. required by' the dommissioner., '

Subd. 4. [DEFINITION.] (a) A district's "inierdistrict
cooperation revenue'" shall equal the lesser of: (1), $50 times the
actual pupil .units for-tnat: school year; (2) the estimated cost to
the district of the cimterdisbrict. cooperation program .for the
school year to which the levy is attributable; or (3) $50,000,

(b) A district's "interdistrict co;'peration levylirnitation"
means its levy limitation computed accQrding to section 25.01 this
article. ' ' "

Subd. 5. ' [COOPERATION AID.] , A district's interdistrict
cooperation aid for any school year shall equal: '

(a) the difference between its interdistrict cooperation reve­
nue and its interdistrict cooperation levy. limitation for the levy
for that school year, multiplied by
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(b) the ratio of the amount actually levied to the amount of
its interdistrict cooperation levy limitation.

Subd. 6. [APPROVAL WITH APPROPRIATION.] The
commissioner may approve applications for aid within the limi­
tation of the appropriation. Approval shall be based on criteria
established by the state board of education.

Sub" 7. rREPORT.l Pu December .1. 1985. and earh "ear
thereafter, the department of education shall report to the educa­
tion committee» of the lPrd·~T.at11.re about fhe int(',rri,h:tr?~ct. r,f)f)l1era­

tion agreements and whether the provisions of this section have
increased educational opportunities in those districts.

Sec. 17. Minnesota Statutes 1982, section 124.646, subdivision
1, is amended to read:

Subdivision 1. [srT100L LUNCH AID COMPUTATION.]
(a) For the (1981-1982) 1983-1984 school year, schooldistricts
participating in the national school lunch program shall be paid
by the state in the amount of (5.5) 7.5 cents for each full paid
student lunch served to students in the district.

(b) For the (1982-1983) 1984-11185 school year, school dis­
tricts participating in the national school lunch program shall be
paid by the state in the amount of (5.9) 7.5 cents for each full
paid student lunch served to students in the district.

Spe.1R. r12I;02r;1 rCARDIOPULMONARY RESUSCITA·
TION INSTRUCTION.]

Subdivision 1. [AUTHORIZATION.] Pupils attending pub­
lic senior hioh. schools .may receive a course of instruction in the
teehmiauee Of cardiopulmonary resuscitation, sufficient to enable
the pupils to .(Jive emeraeneu as.•istance to victims of cardiac
arrest. The instruction may be offered as a separate course or as
part of another course. The instr.uction shall be given by a person
certified as a tnrdiopiilmonary resuscitation instructor by either
the American Red Cross or the American Heart Association, but
tha.t 11er.~on nep.rl not 'be a licp.'nsed t.eoeh.er, Db~tr1:ct~ ff.re encour­
aged to use equipment, teaching materials, and training courses
provided bu public or private agencies, educational cooperative
service units, or organizations such as the American Red Cross,
American Heart AssoCiation.

Subd. 2. rASSTS'J'ANrlC,l The deonrtment. of educabion.
shaU provide technical assistance to educational cooperative ser­
vice units and school districts to implement the provisions of sub­
division 1.

Sec. 19. [129B.17] [AUTHORIZATION.]
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The department of education shall prescribe the form and
manner of application for recipients of comprehensive arts in
education planning grants. The state board of education shall
award grants in consultation with the Minnesota alliance for arts
in education and the Minnesota state arts board.

Sec. 20. [129B.18] [PROGRAM ACCOUNTS.]

A district receiving a comprehensive arts in education plan­
ning grant shall establish and maintain a separate account for
the receipt and disbursement of all funds relating to the pro­
gram, and the funds shall be spent only for the purpose of arts
education programs.

Sec. 21. [129B.19] [ADDITIQNAL FUNDING.]

A district receiving a comprehensive arts in education plan­
ning grant may receive funds for the program from private
sources and from other governmental agencies, including any
state or federal funds available for arts education.

Sec. 22. [129B.20] [CRITERIA FOR GRANT APPROV­
AL.]

Up to 30 grants of $1,000 each may be approved for programs
which include:

(1) a needs -aeeeeement of arts education and planning in the
school district;

(2) creation of a community based arts education team of
eight individuals from the school district and the community
whose function will be to promote comprehensive arts education
in the school district;

(3) participation by members of the arts education team in
training offered by the department of education; and

(.~) establishment of an evaluation component.

Sec. 28. [129B.21] [DEPARTMENT RESPONSIBILITY.]

The department of education shall:

(1) provide training and assistance to the arts education
teams in the school districts;

(2) . provide consultation and technical assistance to districts
which receive arts in education planning grants ; and
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(3) submit a report to the education committees of the senate
and house of representativeBby.January 1, 1985. The report shall
include the status and implementation of comprehensive arts in
education planning grants and the department's plans to-promote
O1'ts education in the schools.

Sec. 24. Minnesota Statutes 1982,. section 275.125, subdivi­
sion 4, is amended to read:

Subd.4. [MISCELLANEOUS LEVY AUTHORIZATIONS.]
A school district may levy the amounts necessary to make pay­
ments for bonds issued and for interest thereon, including the
bonds and interest thereon, issued as authorized by section
275.125, subdivision 3, clause (7) (C), as it read in Minnesota
Statutes 1974; the amounts necessary for repayment of debt ser­
vice loans and capital loans; the amounts necessary to pay the
district's obligations under section 6.62; the amount authorized
for liabilities of dissolved districts pursuant to section 122.45;
the amounts necessary to pay the district's obligations under sec­
tion 268.06, subdivision 25; the amounts necessary to pay for
job placement services offered to employees who may become
eligible for benefits pursuant to section 268.08; the amounts
necessary to pay the district's obligations under section 127.05;
the amounts authorized by section 122.531; (AND) the amounts
necessary to pay the district's obligations under section 122.533;
and the amounts necessary to pay the district's insurance
premium costs under section 466.06.

Sec. 25. Minnesota Statutes 1982, section 275.125, is amended
by adding a subdivision to read:

Subd. 8a. [INTERDISTRICT COOPERATION LEVY.]
Each year, a district which is eligible for aid pursuant to section
16, subdivisione of this article, may levy the amountof the esti­
mated instructional costs of the interdistrict cooperation plan
for the year to which the levy is attributable, but not more than
$50 times the actual pupil units for that echool year. No levy
under this subdivision shall exceed one mill times the adjusted
assessed valuation of the district for the preceding year. The pro­
ceeds of the levy may only be used to pay for instructional costs
incurred in providing the program offerings resulting from the.
cooperation plan.

Sec. 26. Minnesota Statutes 1982, section 275.125, is amended
by adding a SUbdivision to read:

Subd.9b. [OPERATING DEBT LEVY.] (1) In 1983 and
each year thereafter, a district may make an additional levy to
eliminate a deficit in the net unappropriated operating funds of
the district, determined as of June 30, 1983, and certified and
adjusted by the commissioner. This levy may in each year be an
amount not to exceed the amount raised. by a, levy of 1.5 mills
times the adjusted. aeseesed oaluaiion. of the district for the pre-
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ceding year as determined by th'eequalizationaid review com­
mittee: However, the total amount of this. levy for all years
it is made shall not exceed the lesser of (a) the amount of the
deficit in the net unappropriated operating funds of the district
as of June 30, 1983, or (b) the amount of the aid reduction,
according to Laws 1981, Third Speciol. Session. chapter 2,
article 2andLaws1982,Third Special Session chapter 1, article
3, sections 6 and '7, to the district in /iscal year 1983. When the
CUmulative levies made pursuant to this subdivision equal the
total amount permitted by this subdivision, the levy shall be
discontinued.' '

(2) . The proceeds of this levy shdll be used only for cash
flou: requirements and shall not be used to supplement district
revenues or income for the purposes of increasing the district's
expenditures or budgets.

(3) Any district which levies pursuant to this subdivision
. shall certify the maximum levy allowable under section 211.1i!5,

subdivision z« or 2e in that same year.

Sec. 27. Minnesota Statutes 1982, section 275.125, subdivi-
sion 11a, is amended to read ; '.

SuM. 1Ia. [CAPITAL EXPENDITURE LEVY.] (a) Each
year a school district may levy an amount not to exceed the
amount equal to $90 per pupil unit, or $95 per pupil unit in
districts where the actual number of pupil units identified in
section 124.17, subdivision 1, clauses (1) and (2), has increased
from the prior year. No levy' under this clause shall exceed seven
mills times the adjusted assessed valuationof.the taxable prop"
erty in the district for the preceding year.

, .• .

(b) The proceeds of the tax may be used to acquire land, to
equip and re-equip buildings and permanent attached fixtures;
to rent or lease buildings for school purposes, to pay leasing fees
for computer systems hardware and related proprietary soft"
ware, and to pay leasing fees for photocopy machines and tele"
communications equipment. The proceeds of the tax may also
be used for capital improvement and repair of school sites, build"
ings and permanent attached fixtures, energy assessments as
required pursuant to section 116J.24, and for the payment of
any special assessments levied against the property of the
district authorized .pursuant to section 435.19 or any other law
or charter provision authorizing assessments against publicly
owned property; provided that a district. may not levy. amounts
to pay assessments for service charges, such as those described
in section 429.101, whether levied pursuant to that section or
pursuant to any other law or home rule provision. The proceeds
of the tax may also be used for capital expenditures to reduce
or eliminate barriers to or increase access to school facilities
by handicapped individuals. The proceeds of the tax may also
lie used to 'make capital improvements to school houses to be
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leased pursuant to section 123.36, subdivision 10. The proceeds
of the tax may also be used to pay fees for capital outlay expendi­
tures assessed and certified to each participating school district
by the educational cooperative service unit board of directors.

(c) Subject to the commissioner's approval, the tax proceeds
may also be used to acquire or construct buildings. The state
board shall promulgate rules establishing the criteria to be used
by the commissioner in approving and disapproving district
applications requesting the use of capital expenditure tax pro­
ceeds for the acquisition or construction of buildings. The ap­
proval criteria for purposes of building acquisition and con­
struction shall include: the appropriateness of the proposal for
the district's long term needs; the availability of adequate
existing facilities; and the economic feasibility of bonding be­
cause of the proposed building's size or cost. .

(d) The board shall establish a fund in which the proceeds
of this tax shall be accumulated until expended.

(e) The proceeds of the tax shall not be used for custodial or
other maintenance services.

(f) Each year, subject to the seven .mill limitation of c1anse
(a) of this subdivision, a school district which operates an ap-

. proved secondary vocational education program or an approved
senior secondary industrial arts program may levy an additional
amount equal to $5 per pupil unit for capital expenditures for
equipment for these programs.' .

(g) For purposes of computing allowable levies under this
subdivision and (SUBDIVISION) subdivisions 11b and He,
pupil units shall include those units identified in section 124.17,
subdivision 1, clauses (1) and (2), and 98.5 percent of the units
identified in Minnesota Statutes 1980, section 124.17, subdivi­
sion I, clauses (4) and (5) for 1980"1981.

Sec. 28. Minnesota Statutes 1982, section 275.125, subdivi­
sion 11b, is amended to read:

Subd. 11b. [SPECIAL PURPOSE CAPITAL EXPENDI­
TURE LEVY.] (IN 1981 AND EACH YEAR THERE­
AFTER,) In addition to the levy authorized in subdivision 11a,
each year a school district may levy an amount not to exceed
the amount equal to $25 per pupil unit. No levy under this clause
shall exceed two mills times the adjusted assessed valuation of
the property in the district for the preceding year. The pro­
ceeds of the tax shall be placed in the district's capital expendi­
ture fund and may be used only for the following:

(a) for energy audits on district owned buildings conducted
pursuant to chapter 116H, and for funding those energy conser-
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vation and renewable. energy measures which the energy audits
indicate will reduce the use of nonrenewable sources of energy
to the extent that the projected energy cost savings will amor­
tize the cost of the conservation measures within a period of ten
years or less;

(b) for capital expenditures fer the purpose of reducinn or
eliminating barriers to or increasing 'access to school facilities­
by handicapped persons;

(c) for capital expenditures to bring district facilities into
compliance with the uniform fire code adopted pursuant to chap­
ter 299F;

f d) for expenditures for the removal of asbestos from school
buildings or property or for asbestos encapsulation;

(e) for expenditures for the cleanup and disposal of poly­
chlorinated biphenyls.

Sec. 29. Minnesota Statutes 1982, section 275.125, iaamend­
ed by adding asubdivision to read:

Subd.11c. [HAZARDOUS SUBSTANCE CAPITAL EX­
PENDITURE LEVY.] In 1983 and each year thereafter, in
addition to the levy authorized in subdivision t t.a and t tb, a
school district may levy an amount not to exceed the amount
equal to $25 per pupil unit. No levy under this subdivision shall
exceed two mills times the adjusted assessed valuation of the
property in the district for the preceding year. The proceeds of
the tax shall be placed in the district's capital expenditure fund
and may be used only for expenditures necessary for the removal
or encapsulation of asbestos or the cleanup and disposal of poly­
chlorinated biphenyls found in school- buildings or property.

Sec. 30. Minnesota Statutes 1982, section 466.06, is amended
to read:

466.06 [LIABILITY INSURANCEo]

The governing body of any municipality may procure insur­
ance against liability of the municipality and its officers, em­
ployees, and agents for damages resulting from its torts and
those of its officers, employees, and agents, including torts spe­
cified in section 466.03 for which the municipality is immune
from liability (; AND SUCH). The insurance may provide pro­
tection in excess of the limit of liability imposed by section 466."
04. If the municipality has the authority to levy taxes, the pre­
mium costs for such insurance may be levied in excess of any
per capita or millage tax limitation imposed by statute or char­
ter (; PROVIDED, A SCHOOL DISTRICT MAY NOT LEVY
FOR PREMIUM COSTS PURSUANT TO THIS SECTION).
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Any independent board or commission in the municipality hav­
ing authority to disburse funds for a particular municipal func­
tion without approval of the governing body may similarly pro­
cure liability insurance with respect to the field of its operation.
The procurement of such insurance constitutes a waiver of the
defense of governmental immunity to the extent of the liability
stated.in the policy but has no effect on the liability of the mu-
nicipality beyond the coverage so provided. .

Sec. 31. [EXPENSES FOR ASBESTOS AND POLY­
CHLORINATED BIPHENYLS.]

Notwithstanding any law to the contrary, a district that in­
curred expenses for removal ojosbestos, asbestos encapsulation,
or cleanup or disposal of polychlorinated biphenyls may use the
revenue authorized by sections 5, 12, 28, and 29 of this article
to meet contractual obligations or to reimburse the fund from
which expenses were paid, regardless of when the authorized
revenue was received by the district.

Sec. 32. [EDUCATION DISTRICTS ; STUDY.]

By February 1, 1984, the state board and commissioner of edu­
cation shall report to theeducation. committees of the legislature
on the feasibility of establishing education districts which meet
the following criteria:

(a) extend, combine, or expand educational and curriculum
opportunities;

(b) maximize the use of instructional and. administrative
personnel; ,

'(c) improve efficiency and cost effectiveness; and

(d) operate programs pursuant to sections 121.85 to 121.88,
121.501 to 121.507, 124.247, and 129B.06 to 129B.09.

Sec. 33. [REPEALER.]

Minnesota Statutes 1982, sections 124.24 and 129B.09, subdivi­
sion 5, are repealed.

Sec. 34. [APPROPRIATION.]

Subdivision 1. There is appropriated from the general fund
to the department of educationthe sumS indicated in this section
for the fiscal years ending June 30 in the years designated.

Subd.2. [HEALTH AND DEVELOPMENTAL SCREEN­
ING PROGRAMS.] For health and developmental screening
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programs pursuant to sectionsJ23.701 tol2S.705'there is a'P'fY!'O-
priated: ' .

$729,000

$794,000

,1984,

1985.

The appropriation for fiscal year 1984 includes $103,000 for
aid/or fiscal year 1983 payable in fiscal year 1984 and $626,000
for aidfor/iscalyear 1984 payable in/iscal year ,1984.

The.a'P'fY!'opriation for fiscal year 1985 includes $111,000 for
aid ior.iieea; year 1984 payable in fiscal year 1985 and $683,000
for aid for fiscal year '1985 paYabliJ in fiscal year 1985. '

The appropriations are based on aid entitlements 0/ $737,000
[or fiscal year. 1984 and $804,000 for fiscal year 1985. '

,'. '. . ". . ~' .' . .,

SuM, 3. [ABATEMENT AID,] 1!'or, abatement aid pur·
suant to section 124.214, subdivision 2, there is appropriated:

$2,150,()00, , " ,', ,19{J4,

$2,250,000, ",1985.

Subd. 4. '[CAPITAL EXPENDITURE EQUALIZATION
AID.] For capital expenditure equalization aid pursuant to sec­
tion 124.245, subdivision 1, there is appropriated:

$313,000,

$224,000

1984,

,1985. '

The appropriation: for fiscal year 1984 includes $58,000 for
aid/or fiscal year 1983 paYable in fiscal year 1984, and $255,000
for aid for fiscal year 1981, payable in fiscal year 1984.

.'. :".,

The' appropriation' for fiscal yea; 1985 includes $1,.5,000 for
aid/or fiscal year1984 payable in fiscrilyear 1985 and $179,000
for aid for fiscal year 1985 payable in fiscal year 1985. '

The appropriations are based on aid eniitlemeni« 0/$300,000
for fiscal year 1984 and $211,000 for fiscal, yewr 1985.

Any unexpended balance remaining from the appropriation
in this subdivision for either year maube expended /01' special
purpose capital expenditure equalization aid, pursuant to section
124.245, subdivisidnla. . .



4988 JOURNAL OF THE HOUSE [59th Day

SuM. 5. [SPECIAL PURPOSE CAPITAL EXPENDITURE
EQUALIZATION AID.] For special pUrpOSe capital e:l:Pendi­
ture equalization aid pursuant to section 124.245, subdivision te,
there is appropriated:

$52,000 1984,

$46,000 1985.

The appropriation for fiscal year 1984 includes $9,000 for aid.
for fiscal year 1983 payable in fiscal year 1984 and $43,000 for
aid for fiscal year 198J,. payable in fiscal year 1984.

The appropriation for fiscal year 1985 includes $8,000 for aid
for fiscal year 198J,. payable in fiscal year 1985 and $38,000 for
aid for fiscal year 198J,.payable in fiscal year 1985.

The appropriations are based on .aid entitlements of $51,000
for fiscal year 198J,. and $45,000 for fiscal year 1985.

Any unexpended balance remaining from the appropriation in
this subdivision for either year may be' expended for capital
expenditure equalization aid pursuant to section 12J,..245, sub­
division 1.

Subd.6. [HAZARDOUS SUBSTANCE CAPITAL EX­
PENDITURE EQUALIZATION AID.] For hazardoU8sub­
stance capital expenditure equalization aid pursuant to section
12J,..245, subdivision ie, there is appropriated:

$38,000 1985.

The appropriation for fiscal year 1985 includes $88,000 foraid
for fiscal year 1985 payable in fiscal year 1985.

The appropriations are based on aid entitlements of $45,000
for fiscal year 1985.

Anyun6xpended balance remaining from the appropriation in
this subdivision for either year may be e:l:Pended for capital
expenditure equalization aid pursuant to section 12J,..21,5, sub­
division 1.

Subd. 7. [EDUCATIONAL COOPERATIVE SERVICE
UNITS.] For educational cooperative service units, there is
appropriated:

$695,000.

$591,000.

. .198J,.,

1985.

The appropriations are based on aid entitlements of $695,000
for fiscal year 198J,. and.$695,000 for fiscal year 1985.
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Funds [rom: thiB appropriation shall be transmitted to ECSU
boards of directors for general operations in the amount of
$63,180 per ECSU for each fiscal year; however, the ECSU
whose boundaries coincide with the boundaries of development
region 11 and the ECSU whose boundaries encompass develop­
ment regions six and eight shall receive $126,360 for each fiscal
year for general operations.

Subd. 8. [SCHOOL LUNCH AND FOOD STORAGE AID;]
For school lunch aid pursuant to section 124.646 and for food
storage and transportation costs for U.S.D.A.. donated commodi­
ties there is appropriated:

$4,625,000. .1984,

$4,625,000.. . .. 1985.

Any unexpended balance remaining from the appropriations
in this subdiviBion shall be prorated among participating schools
based on the number of fully paid lunches served during that
school year in order to meet the state revenue matching require­
ment of the U.S.D.A. National School Lunch Program.

If the appropriation amount attributable to either year is in­
sufficient, the rate of payment for each fully paid student lunch
shall be reduced and the aid for that year shall be prorated
among participating schools so as not to exceed the total autho­
rized appropriation for that year.

Subd. 9. [INTERDISTRICT COOPERATION AID.] For
aid for interdiBtrict cooperation programs pursuant to section 16
of this article there is appropriated:

$850,000. . .. 1985.

The appropriation is based on aid entitlement of $1,000,000
for fiscal year 1985. .

Subd.10. [GIFTED AND TALENTED STUDENTS.] For
programs for the gifted and talented pursuant to section 124.247
there is appropriated: .

$625,000.

$659,000.

1984,

.1985.

The appropriation for aid [or fiscal year 1984 includes $80,000
ior aid for fiBcal year 1983 payable in fieeo! year 1984 and
$545,000 for aid for fiscal year 1984 payable in fiscal year 1984.
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The appropriation for fiscal year 1985 includes $96,000 for
aid [orfiscai year. 1984 payable in fiscal year 1985 and $563,000
for aid/or fiscal year 1984 payable in fiscalyear1985.

The appropriations are based on aid entitlements of $641,000
for fiscal year 1984 and $662,000for fiscal year 1985.

Subd. 11. [NONPUBLIC AIDS.] For programs for non­
public educational aid pursuant to sections 123.931 to 123.947
there is appropriated:

$6,020,000. 1984,

$6,645,000 1985.

The appropriation for aid for fiscal year 1984 includes $629,­
000 for aid for fiscal year 1983 payable in fiscal year 1984 and
$5,891,000 for aid for fiscal year 1984 payable in fiscal year
1984,

The appropriation for fiscal.year 1985 includes $951;000 for
aid for fiscal year 1984 payable in fiscal year 1985 and $5,694,"
000 for aid for fiscal year 1985 payable in fiscal year 1985.

The appropriations are based on aid entitlements of $6,342,000
for fiscal year 1"984 and $6,699,000 for fiscal year 1985.

Subd. 12 [INDIAN EDUCATION.] (a) For certain In­
dian education programs there is appropriated:

$156,Q(j0 1984,

$188,000 ..... 1985.

The appropriations are based on aid entitlements of $156,000
for fiscal year 1984,and $168,000 for fiscal year 1985,

These appropriations are available for expenditure with the
approval of the commissioner of education.

The commissioner shall not approve the payment of any
amount to a school district pursuant to this subdivision ·.unless
that school district is in compliance with all applicable laws
of this state.

Up to the following amounts may be distributed to the fol­
lowing school districts for fiscal year 1984: $49,600 to Inde­
pendent School District No. 809-Pine Point School; $8,750 to
Independent School District No. 166; $13,500 to Independent
School District No. 482; $12,700 to Independent School District
No. 485; $88,100 to Independent School District No. 707; and
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$35,350 to Independent School District No. 38. These amounts
shall be expended only for the benefit of Indian students and
for the purpose of meeting established state educational stan­
dards or statewide requirements.

Up to the following amounts may be distributed to the fol­
lowing school districts for fiscal year 1985:$52,100 to Inde­
pendent School District No. 309-Pine Point School; $9,200 to
Independent School District No. 166; $14,200 to Independent
School District No. 432; $13,350 to Independent School District
No. 435; $40,050 to Independent School District No. 707; and
$37,100 to Independent School District No. 38. These amounts
shall be expended only for the benefit a! Indian students and
for the' purpose of meeting established state educational stan-
dards or statewide requirements. .

These appropriations are available only if there will not be
available for the districts enumerated in this .subdivision for
the applicable school year any operation support funds from
the federal bureau of Indian affairs pursuant to the Johnson­
O'Malley Act, Public Law 73-167 or 25 Code of Federal Regula­
tions .273.31, or equivalent money from the same or another
source. .

(b) Before a district can receive moneys pursuant .to this
subdivision, the district. must submit to the commissioner of
education evidence that it has:

(i) Complied with the Uniform Financial Accounting and
Reporting Stamdard» Act, sections 121.90 to 121.917. For each
school year, compliance with section 121.908, subdivision Sa,
shall require the school district to prepare. One budget including
the amount available to the district pursuant to this subdivision

.and one budget which does not include these moneys. The budget
of that school district for the 1985-86 school year prepared
according to section 121.908, subdivision lia,shall be submitted
to the commissioner of education at the same time as 1984-1985
budget.s and shall not include any moneys appropriated in this
subdivision;

(ii) Conducted a special education needs assessment and pre­
pared a proposed service delivery plan according to 111innesota
Statutes, sections 120.03 and 120.17; Public Law 94-142, an act
of the 94th Congress of the United States cited as the "Educa­
tion for All Handicapped Children' Act 0!1975";and applicable
state board 'of educationrules ; and .

(iii) Compiled accurate daily pupil attendance records.

(c) Prior to approving payment of any amount to a school
district pursuant to this subdivision, the commissioner shall re­
vieuituui evaluate each affected district's compliance with clause
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(b) and any other applicable laws, and each. affected district's
need for the moneyS. Each affected district's net unapP1'opriated
fund balance in all operating funds as of June 80 of the previous
school year shall be taken into consideration.

Subd. 18. [CHEMICAL USE PROGRAMS,] For aid for
chemical dependency programs authorized pursuant to section
124.246 there is appropriated:

$ 965,000

$1,005,000

.. 1984,

1985.

The aqrpropriation. for fiscal year 1984 includes $185,000 for
aid for fiscal year 1988 payable in fiscal year 1984 and $830,000
for aid for fiscal year 1984 payable in fiscal year 1984.

The appropriation for fiscal year 1985 includes $146,000 for
aid for fiscal year 1984 payable in fiscal year 1985 and $859,000
for aid for fiscal year 1984 payable in fiscal year 1985.

The appropriations are based on aid entitlements of $977,000
for fiscal year 1984 and $1,011,000 for fiscal year 1985.

Subd, 14. (ARTS PLANNING GRANTS.] For Minnesota
comprehensive arts in education planning grants, there is appro­
pricted from the general fund to the department of education
the sum indicated for the fiscal year ending June 80 in the year
demgnated: .

$125,000 1984.

Any unexpended balance remaining from the appropriation in
this subdivision shall not cancel but shall be available for the
second year of the biennium.

Subd. 15. [CARDIOPULMONARY RESUSCITATION IN­
STRUCTION.] There is appropriated from the general fund
to the department of education the sum of $34,000 for fiscal year
1984 for educational cooperative service units to purchase equip­
ment needed for instruction in cardiopulmonary resuscitation..
The equipment shall be available for use by school districts.
Funds from this appropriation shall be transmitted to ECSU
boards of directors. The department.' of education shall issue
grants to ECSU's based on the following criteria: the number
of school districts. in the ECSU, the number of students served
by the ECSU, and other resources available to the ECSU. The
sums appropriated are available until expended.

Subd.16. [PINE POINT SCHOOL.] There is appropriated
. from the general fund to the department of education for In­
dependent School District No. 309, Pine Point School, the sum
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of $38,000 for payment of an outstanding judgment related to
unemployment compensation. The sum shall be available until
June 80, 1985.

Subd. 17. [MAXIMUM EFFORT SCHOOL LOAN FUND.]
There is appropriated from the general fund to the maximum
effort school loam. fund the sum of $2,719,000 for the fiscal year
ending June 80, 1984, and $3,672,000 for the fiscal year ending
June 80, 1985. Any unexpended balance of this appropriation
for fiscal year 1984 shall not cancel but shall be available for the
second year of the biennium.

These appropriations shall be placed in the loan repayment
account of the maximum effort school loan fund for the payment
of the principal and interest on school loan bonds, as provided
in section 124.46, to the extent that money in the lund is not suf­
ficientto pay when due the full amount of principal and inter-est
due on school loan bonds. The purpose of these appropriations
is to ensure that sufficient money is available in the fund to
prevent a statewide property tax levy as would otherwise be
required pursuani: to section 124J,C,subdivision3. Notwithstand­
ing the prouisiotis of section 124.39, subdiv'ision 5, any 'amount
of the appropriation made in this section which is not needed
to pay when due the principal and interest due on school loan
bonds shall not be traneierred to the debt seTvi.ce' loan ,account
of the maximum eiiort school loan fund but instead shall cancel
and revert to the geneTaI fund. .

Subd. 18. [CANCELLATION AND PRORATION.] Except
as provided in subdivisions 4, 5, and 6, any unexpended balance
remaininq from the appropriations in this section fOT 198. shall
cancel.and shall not be available for the second year of the bi­
ennium. Except as provided in subdivisions 4 and 5, none of the
amounts appropriated in this section shall be expended fOT a
purpose other than the pUTpose indicated. If the appropTiation
amount attributable to either year for the purpose indicated is
insufficient, the aid [or that yea,- shall be prorated among all
qualifying districts and the state shall not be obligated for any
amount in excess of the appropriations in this section for these
purposes.

Sec. 35. [EFFECTIVE DATE.]

Section 6 is effective the day following final enactment.

ARTICLE 7

MISCELLANEOUS

Section 1. [3.86] [LEGISLATIVE
l'UBLIC'EDUCATION.]

COMMISSION ON
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Subdivision 1. .[ESTABLISHMENT.] There is established
a leoislatiue commission on public education. The commission
shall study issues relating to elementary and secondary educe­
tion, including at least the following:

(a) education policy development and planning and recom­
mendations for change to make education more effective;

(b) current and alternative financina formulas for educa­
tion and.recommendations for changes in the use of public money
to fund education; . ~

(c) current school district oraanization and administration
and recommendations for more efficient use of aoailable re­
sources;

(d) current technoloaY and alternative education delivery
systems for Minnesota; and

(e) teacher preparation, certification, salaries, employment
. policies, and retention.

Subd. 2. [MEMBERSHIP AND TERMS.] The commis­
sion shall consist of 12 members. Six members shall be from the
senate, including members of the minority caucus, and shall be
appointed by the subcommittee on committees of the committee
on rules and administration. Six members shall be from the
house of representatives, includina members of the minority cau­
cus, and shall be appointed by the speaker. The chairs of the
senate education 'committee, senate education aids subcommittee,
house education committee,and house education finance division
shall be members of the commission. The members shall be ap­
pointed for two-year terms beginning on January 1 of each odd
numbered year. Vacancies on the commission shall be filled in
the same manner as the original appointments.

Subd. 8. [TERMS AND OFFICERS.] The commission
shall elect a chair and a vice-chair from amoru; its members. The
chair shall alternate biennially betaoeen a member of the senate
and a member of the house. The vice-chair shall be a house mem­
ber when the chair is a senate member, and senate member when
the chair is a house member.

Subd. 4. [GOVERNOR'S REPRESENTATIVE.] The gov­
ernor shall appoint a person to serve as liaison between the
governor and the commission.

Subd. 5. [ADVISORY COMMITTEE.] The commission ma21
appoint advisory committees to assist it as needed. The ad"isor21
committees shall meet at the discretion of the commission.
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Subd. 6. [ASSISTANCE OF OTHER AGENCIES.] The
commission may request information from any state officer or
agency to assist the commission in performing iieduiies, The of"
ficer or o.gency is authorized and directed 'to promptly furnish
any data requested. .

Subd.7. [STAFF.] The commission may employ profes­
sional, technical, consulting,and clerical services. The commie­
sion. rnayuse legislative staff to provide legal counsel, research,
secretarial, and clerical assistance.

Subd. 8. [EXPENSES AND REIMBURSEMENT.] The
members of the commission. and its assistants shall be reimbursed
for all expenses actUally incurred in the performance of their
duties. Expenses o] the commission shall. be approved by the
chair and the expenses shall be paid in the same manner asother
state expenses are paid. .

Subd. 9. [REPORT.] By January 15 of each year, the com­
mission shall report to the education committees 'o[ the legisla­
ture. on its findings and recommendations, including informa-
tionrelated to the funding of education. .

Sec. 2. Minnesota Statutes 1982, section 6.54,is amended to
read:

6.54 [EXAMINATION OF .MUNICIPAL RECORDS PUR­
SUANT TO PETITION.]

. The registered voters in a home rule charter or statutory city
or town may petition the state auditor to examine the books, rec­
ords, accounts, and affairs of the home rule charter or statutory
city, town, or of any organizational unit, activity, project, enter­
prise, or fund thereof; and the scope of the examination may be
limited by the petition, but the examination shall cover, at least,
all cash received and disbursed and the transactions relating
thereto, provided that. the state auditor shall not examine more
than the six latest years preceding the circulation of the petition,
unless it appears to the state auditor during (HIS) the examina­
tion that the audit period should be extended to permit a full re­
covery under bonds furnished by public officers or employees,
and. mayif it appears to (HIM) the auditor in the public interest
confine the period of the scope of auditor both period and scope
of audit, to less than that requested by the petition. In the case
of a home rule charter or statutory city or town, the petition shall
be signed by a number of registered voters at least equal to 20
percent of those voting. in the last presidential election. The
(FREEHOLDERS) eliaibteooters of any school district, us de­
fined in section 123.32, subdivision ta, may petition the state
auditor (AND HE), who shall be subject to the same restrictions
regarding the scope and .period of audit, provided that the peti­
tion shall be signed by at least ten (FREEHOLDERS) eligible
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voters for each 50. resident pupils in average daily membership
during the preceding school year as shown on the records in the
office of the commissioner of education. In no case shall the peti­
tion. for an examination of a town bear the names of less than
25 registered voters; and provided, that in the case of school dis­
tricts, the petition shall be signed by at least ten (FREE­
HOLDERS) eligible voters. At the time it is circulated, every
petition shall contain a statement that the cost of the audit will
be borne by the city, town, or school district as provided by law.
Thirty days before the petition is delivered to the state auditor
it shall he presented to the appropriate city, town or school dis­
trict clerk and the county auditor. The county auditor shall deter­
mine and certifywhether the petition is signed by the required
number of registered voters or (FREEHOLDERS) eligible
voters as the case may be. The certificate shall be conclusive evi­
dence thereof in any action or proceeding for the recovery of
the costs, charges and expenses of any examination made pur­
suant to the petition.

Sec. 3. Minnesota Statutes 1982, section 6.62, subdivision
1, is amended to read:

Subdivision 1. [LEVY OF TAX.] Counties, cities and
towns are authorized, if necessary, to levy, over and above tax
levy limitations for other governmental purposes, an amount suf­
ficient to pay the expense of a post-audit by. the state auditor.

A school district is authorized to levy an amount sufficient
to pay for the expense of a post-audit by the state auditor if
the audit is performed at the discretion of the state auditor
pursuant to section 6.51 or if the audit has been requested
through a petition by (FREEHOLDERS) eligible voters pur­
suant to section 6.54. A school district is not authorized to levy
these amounts if the post-audit by the state auditor is requested
by the school board pursuant to section 6.55.

Sec. 4. Minnesota Statutes 1982, section 120.0751, subdivi­
sion 3, is amended to read:

Subd. 3. [CRITERIA FOR APPROVAL.] In (GRANTING
OR DENYING) approving or disapproving the application the
state board (OF EDUCATION) shall consider the following
(CRITERIA):

(a) if the circumstances of the pupil are similar or analogous
to the exceptions permitted by section 120.075, whether attend­
ing school in the district of residence creates a particular hard­
ship for the pupil; (AND (B) WHETHER THE CIRCUM­
STANCES OF THE PUPIL ARE SIMILAR OR ANALOGOUS
TO THE EXCEPTIONS PERMITTED BY SECTION 120.075.)
or
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- (b) if the pupil has been continuously enrolled for at least
two years in a district of which the pupil was not a resident
because of an error made in good faith about the actual district
of residence, whether attending school in the district of resi­
dence creates a particular hardship for the pupil. If the board
finds that a good faith error was made and that attending school
in the district of residence would create a particular hardship
for the siblings of that pupil or foster children of that pupil's
parents, it may separately approve an application for any or
all of the siblings of the pupil who are related by blood, adop­
tion, or marriage and for foster children of the pupil's parents.

Sec. 5. [120.191]. [SPECIAL EDUCATION DIRECTOR.]

The authority for the selection and employment of the director
of a special education cooperative established pursuant to section
120.17 or 471.59 shall be .ueeted in the governing board of the
cooperative. Notwithstanding the provisions of section 125.12,
subdivision 60, or eb, no individual shall have a right to employ­
ment as a director based on seniority or order of employment
by the cooperative.

Sec. 6. Minnesota Statutes 1982, section 121.15, is amended
to read:

121.15 [(PLANS AND SPECIFICATIONS FOR SCHOOL
BUILDINGS) REVIEW AND COMMENT FOR SCHOOL DIS-
TRICT CONSTRUCTION.] .

(THE STATE BOARD SHALL PRESCRIBE RULES FOR
SCHOOL SITES AND FOR THE MECHANICAL EQUIP­
MENT. ERECTION, ENLARGEMENT, AND CHANGE OF
SCHOOL BUILDINGS. ALL PLANS AND SPECIFICATIONS
FOR THE ERECTION, EN):.,ARGEMENT, AND CHANGE
OF SCHOOL BUILDINGS SHALL FIRST BE SUBMITTED
TO THE STATE DEPARTMENT OF EDUCATION FORAP­
PROVAL BEFORE THE CONTRACT IS LET AND NO NEW
SCHOOL BUILDINGS SHALL BE ERECTED OR ANY
BUILDING ENLARGED OR CHANGED UNTIL THE PLANS
ANDSPECWICATIO~SHAVEBEEN SUBMITTED. TO,
AND APPROVED BY, THE. STATE DEPARTMENT. THE
STATE BOAR.D SHALL INCLUDE IN SUCH RULES THOSE
MADE. FROM TIME TO TIME, BY THE STATE COMMIS­
SIONER OF HEALTH RELATIVE TO SANITARY STAN­
DARDS FOR TOILETS, WATER. SUPPLY, AND DISPOSAL
OF SEWAGE IN PUBLIC SCHOOL BUILDINGS. IN ALL
OTHER RESPECTS THE AUTHORITY TO MAKE RULES
FOR PUBLIC SCHOOL BUILDINGS SHALL BE VESTED
IN .THESTATE BOARD, WHICH SHALL HAVE THE
POWER TO PREPARE AND FURNISH TO LOCAL SCHOOL
BOARDS PLANS AND SPECIFICATIONS FOR TEMPO­
RARY SCHOOL BUILDINGS, CONTAINING TWO CLASS­
ROOMS OR LESS. THE STATE BOARD IN APPROVING
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CONSTRUCTION PLANS MAY SPECIFICALLY QUALIFY
ITS APPROVAL AS LIMITED SOLELY TO PHYSICAL
PLANT,PLANS AND SPECIFICATIONS AND IT MAY
SPECIFICALLY RESERVE ITS APPROVAL AS TO THE
ADVISABILITY OF CONSTRUCTION FROM AN EDUCA­
TIONAL PROGRAM STANDPOINT. UNDER SUCH RULES
AND PROCEDURE AS THE STATE BOARD SHALL PRE­
SCRIBE, THE STATE DEPARTMENT MAY CONDEMN
SCHOOL BUILDINGS AND SITES WHICH ARE UNFIT OR
UNSAFE FOR USE AS SUCH.)

(a) two sets of preliminary plans for each new bui/.ding or
addition, and ..

(b) one set of final plans for each construction, remOdeling,
or site im'jJrQvement project. The department of education shall
approve or disapprove the plans within 60 days after submission.
A school district shall not award contracts before the department
approves the ·plans.

Final plans shall meet all applicable state .laws, rules, and
codes concerning public buildings, including sections 16.88 to
16.87. The department of education's approval shall be limited to
compliance with applicable state laws, rules, and codes and shall
reasonably conform to the recommended educational standards
established by the department of education. The department may
furnish to a school district plans and specifications tor tempo­
rary school buildings containing two classrooms or less•

. Subd:«. [FINAL PLANS.] If no construction contract has
been awarded within two years of appro'Val, the approval shall no
longer be 'Valid. After appro'Val, final plans and the appro'Val shall
be filed with the department of education. If substantial changes
are made to plans after final apprOlial, documents reflecting the
changes shall be submitted to the. department of education for
appro'Val. Upon completing a project, the school board shall cer­
tify to the department that the project was completed according
to the appro'Ved plans.
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Subd.4. [CONDEMNATION OF SCHOOL BUILDINGS.]
The department of education may condemn school buildings and
sites which the state board of education determines are unfitor
unsafe for that use.

Subd. 5. [RULEMAKING.] The state board of. education
may adopt rules for public school buildings.

sa«.« [REVIEW AND COMMENT,] No referendum for
bonds or. solicitation of bids for new construction, expansion, or
remodelinq of an educational facility which requires a capital
expenditure in excess of $400,"000 per school site shall be imiii­
ated prior to review and comment by the commissioner.·A school
board shall not separate portions of a single project into cQm­
ponents -to avoid the requirements of this subdivision.

Su"bd. 7. [INFORMATION REQUIRED.] ·.A school board
proposing to construct a facility described in subdivision 6 shall
submit to the commissioner a proposal containing informatiOn
including at least the following:

.(a) the geographic area proposed to be. served, whether
within or outside the boundaries of the school district;

(b) the population proposed to be served, including census
findings and projections of the number of preschool and school­
aged people in the area;

(c) the reasonably anticipated need for the facility or service
to be provided;

f d) a description of the construction in reasonable detail,
. including: the capital expenditures contemplated; the estimated

annual operating cost, including the anticipated salary and num­
ber of new staff necessitated by the proposal; and an evaluation
of the energy efficiency and effectiveness of the construction,
including estimated annual energy costs;

(e) so fdr as is known, existing facilities within the ar~a to
be served that offer the same or similar service; the extent exist­
ing facilities or services are used; the extent to which space is
available from other sources, including institutions for higher
education or other public buildings; and the anticipated effect
that the proposal will have on existing facilities and services;

(f) the anticipated benefit to the area that will result from
the facility; .

(g) if known, the relationship of the proposed construction
to any priorities which have been established for the area to be

,served; .
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(h) the availability and manner of financing the fqcilityand
the estimated date to begin and complete the facility; and

(i) desegregation requirements that cannot be met by any
other reasonable means.

Subd. 8. [REVIEW OF PROPOSALS.] In reviewing each
proposal, the commissioner shall submit to the school board,
within60 days of receiving the proposal, the review and comment
about the educationa; and economic advisability of the project.
The review and comment shall be based on information. sub­
mitted with the proposal and other information. the commissioner
determines is necessary.

Subd, 9. . [PUBLICATION.] At least 20 days but not more
than 60 MyS before a referendum for bonds or soliciiatiot: of bids
to construct a facility, the school board shall publish the com­
missioner's review and comment in a legal newspaper of general
circulation in the area. Suppleme1ttary information shall be
available to the public.

Subd. 10. [REPORT.] Before January 15 of each year, the
commissioner shall report to the legislature about: the number
and nature of proposals for projects submitted according to this
section, the nature of the review and comment on the educational
and economic advisability, and any recommendations.

Sec. 7. Minnesota Statutes 1982, section 121.908, is amended
to read:

121.908 [REQUIREMENT FOR ACCOUNTING, BUDGET­
ING AND REPORTING.]

Subdivision1. On or before June 30, 1977, each Minnesota
school district shall adopt the uniform financial accounting. and
reporting standards for Minnesota school districts provided for
in section 121.902. .

Subd. 2. Ea~h (MINNESOTA SCHOOL) district shall sub­
mit to the commissioner by (AUGUST 15, 1977 AND) August
15 of each year (THEREAFTER,) an Unaudited financial state­
ment for the preceding fiscal year. This statement shall be sub­
mitted on forms prescribed by the commissioner after consulta­
tion with the advisory council on uniform financial accounting
and reporting standards.

Subd, 3.. (PRIOR TO JUNE 30) By December 31 of the
calendar year (FOLLOWING) of the submission .of the un­
audited financial statement, the (SCHOOL) district shall provide
to the commissioner and state auditor an audited financial state­
ment prepared in a-form which will allow comparison with and
correction of material differences in the unaudited statement.
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Subd.Ba. Prior to (JULY 1, 1978 AND) July 1 of each year
(THEREAFTER), the school board. of each district shall ap­
prove and adopt its revenue and expenditure budgets for the next
school year. The budget document so adopted shall be considered
an expenditure-authorizing or appropriations document.· No
funds shall be expended by any board or district for any purpose
in any school year prior to the adoption of the budget document
which authorizes that expenditure, or prior to an amendment
to the budget document by the board to authorize the expendi­
ture. Expenditures of funds in violation of this subdivision shall
be considered unlawful expenditures.

Subd. 4. Each (MINNESOTA SCHOOL) district shall sub­
mit to the department by (AUGUST 15, 1977, AND BY) August
15 of each year (THEREAFTER), on forms prescribed by the
commissioner, the revenue and expenditure budgets adopted for
that fiscal year.

Subd. 5. All governmental units formed by joint powers
agreements entered into by (SCHOOL) districts pursuant to see­
tions 120.17, 123.351,471.59, or any other law and all educational
cooperative service units shall be subject to the provisions of this
section. . .

Sec. 8. Minnesota Statutes 1982, section 121.936, is amended
by adding a subdivision to read:

Subd."a. By July 1, 198"~ the .department of education shaU
develop and implement an alternative reporting system for sub­
mission of financial data in summar'y form. This system shall
accommodaie the use of a microcomputer finance system to be
developed and maintained by the department 0/ education. The
alternative reporting system must comply with sections 121.90
to 121.917. The provisions of this subdivision shall not be con­
strued to require the department to purchase computer hard­
ware nor to prohibit the department from purchasing services
from any regional management information center or the Minne­
sota educational computing consortium.

Sec. 9. Minnesota Statutes 1982, section 122.23, subdivision
2, is amended to read:

Subd. 2. Upon a resolution of a school board in the area pro­
posed for consolidation or upon receipt of a petition therefor
executed by 25 percent of the voters resident in the area pro­
posed for consolidation or by 50 such voters, whichever is lesser,
the county auditor of the county which contains the greatest land
area of the proposed new district shall forthwith cause a plat to
be prepared. The resolution or petition shall show theapproxi­
mate area proposed for consolidation. The resolution or petition
may propose either that the bonded debt of the component dis­
tricts will be paid according to the levies previously made for
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that debt under chapter 475,as provided in subdivision 16a, or
that the taxable property. in the newlvcreated district will be
taxable for the payment of the bonded debt previously incurred
by any component district as provided in subdivision 16b. The
resolution or petition. may aleo propose that referendum levies
previoUlily approved by voters of the component district» pur­
suant to section 275.125, subdivision 2d, or it» predecessor oro­
vision, be combined as prom:ded in: eecticm. 122.531, subdioision
2a or 2b, or that the referendum levies. be discontinued. The
resolution or petition may also propose that the .board of the
newly created district consist of seven members, and may also
propose the establishment of separate election districts from
which school board members will be elected, the boundaries of
these election districts, and the initial term of the member
elected from each of these election districts. If more than one
request for a plat is received by the county auditor and the re­
quests involve parts of identical districts, he shall forthwith pre­
pare a plat which in his opinion best serves the educational in­
terests of the inhabitants of the district or areas affected. The
plat shall show:

(a) Boundaries of the proposed district, as determined by
the county auditor, and present district boundaries,

(b) The location of school buildings in the area proposed as
a new district and the location of school buildings in adjoining
districts,

(c) The boundaries of any proposed separate election dis­
tricts, in accordance with the provisions of section 123.32, and

(d) Other pertinent information as determined by the coun­
ty auditor.

Sec., 10. Minnesota Statutes 1982, section 122.23, subdivi­
sion 3, is amended. to read:

Subd. 3. A supporting statement to accompany the plat shall
be prepared by the county auditor; The statement shall contain:

(a) The adjusted assessed valuation of property in the pro­
posed district,

(b) If a part of any district is included in the proposed new
district, the adjusted assessed valuation of the property and the
approximate number of pupils residing in the part of the dis­
trict included shall be shown separately and the adj usted as­
sessed valuation of the property and the approximate number
of pupils residing in the part of the district not included shall
also be shown,

(c) The reasons fo; the proposed consolidation, including a
statement that at the time the plat is submitted to the state
board of education, no proceedings are pending to dissolve any
district involved in the plat unless all of the district to be dis-
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solved and all of each districtto which attachment is proposed
is included in the plat, •

(d) , A statement showing that the jurisdictional fact re­
quirementsof subdivision 1 are met by the proposal,

(e) Any proposal contained in the resolution or petitionre­
garding the disposition of the bonded debt or 'refereruiumLeoiee
of component districts,' , ' ' , " " ,

(f) Any other inform~tion the county. auditor desires, to
include, and '

(Ii) The signature of the 'county auditor. '

Sec. 11. Minne,sota Statutes 1982, section 122.531, subdivision
2, is amended to read: '

Subd. ,2. [(CONSOLIDATION AND) VOLUNTARY DIS­
SOLUTION: REFERENDUM: LEVIES.] As of the effective
date of (A CONSOLIDATION PURSUANT TO SECTIONi22.~
23 OR) the voluntary-dissolution of a district and its attachment
to.one or more existing districts pursuant to section 122.22, the
authorization' for allreferendum levies, previouslyapproved b;y
the voters of all 'affected districts for those districts pursuant to
section 275.125; subdivision 2d, or its predecessor (OR SUC~

Cl)lSSOR) provision, is cancelled. However, if all of theterritory
Clf anyIndependent district Iaineluded in the (Nl'JWLY CRE­
ATED) enlar!Nddistrict;and ,if the adjusted assessed valuation
of taxable property in that territory comprises 'M percent or
more ofthe adjusted assessed valuation ofall taxable ,property
iri (A NEWLY CREATED OR) an enlarged district, the board
ofthe (NEWLY CREATED OR) enlarged 'district may levy the
increased amount previously-approved by' a referendum in .the
pre-existing independent'distrlct 'upon all taxable ,property in the
(NEWLY GREATIW OR) enlarged district. Any new referen­
dum levy shall be certified only after approval is granted by the
voters of the entire (NEWLY CREATED OR) enlarged district
in an election pursuant tosection 275d25, subdivisionzd (, OR
ITS SUCCESSOR RE1<'ERENDUM PROVISION),: '

Sec. 12, Minnesota Statutes 1982, section 122.531, is amended
by adding a subdivision to read.i ' .

SUbd.2a. [CONSOLI1)ATION; MAXIMUM AUTHORIZED
REFERENDUM LEVIES.] As of the effective date of aC,on-

"solidation pursuant to section 122.23, if the plan foreonsotida­
tion 80 provides, or it the plan for consolidation makes no pro­
vision concerning referendum levies, 'the authorization for all
referendum levies previously, approved bythe 'Voters of all af­
fected districts for those districts pursuant to section 275.125,
subdivision 2d, or its predecessor prowsion, shall be,recalculated,
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as provided in this subdivision. The referendum levy authoriza­
tion for the newly created district shall be the millage that would
raiBe an amount equal to the combined dollar amount of the rei­
erendum levies authorized by each of the component districts for
the year preceding the consolidation, unless the referendum levy
autho.rization of the newly created district is subsequently modi·
fied pursuant to section 275.125, subdivision 2d. If the refer­
endum levy authorizations for each of the component districts
were limited to a specified number of years, the referendum levy
authorization for the newly created district shall continue for a
period of time equal to the longest period authorized for any
component district. If the referendum levy authorization of any
component district is not limited to a specified number of years,
the referendum levy authorization for the newly created district
shall rwt be limited to a specified number of years.

Sec. 13. Minnesota Statutes 1982, section 122.531, is amended
by adding a: subdivision to read:

Subd. zb, [AL'I'ERNA'I'IVE ME'I'HOD.] As of the effec­
tive date of a consolidation pursuant to section 122.28, if the plan
for consolidation so provides, the authorization for all refer­
endum levies previously approved by the voters of all affected
districts for those districts pursuant to section 275.125, subdivi­
sion 2d,· or its predecessor provision shall be combined as pro­
vided in this subdivision. The referendum levy authorization for
the newly created district may beany millage provided in the plan
for consolidation, but may not exceed -the millage that would
raise an amount equal to the combined dollar amount of the ref­
erendum levies authorized by each of the component districts for
the year preceding the conSOlidation. If the referendum levy au­

.thorizations for each of the component districts were limited to
a specified number of years, the referendum levy authorization
for the, newly cteatiJdA,iStrict shiillcontinue for a period of time
equal to the longest period authorized for-any component district.
If the referendum levy authorization of any component district
is not limited to ,a specified number of Years, the referendum levy
authorization for the newly. created district shall not be limited
to a specified number of years. The referendum levy a:uthoriza­
tion for the newly created district may be modified pursuant to
section 275.125, subdivision 2d.

Sec. 14. Minnesota Statntes 1982, section. 122.531, is amended
by adding a aubdivision to read:

SuM. zc. If the plan for consolidcdion. provides for discon­
-tinuanceorreferendum· levies previously approved by voters of
the component districts pursuant to section 275.125, subdivision
2d,or its predecessor provision, the newly created district shaU
not make a referendum levy unless the voters of the newly
created.district authorize a referendum .levy pursuant to section
275.125, subdivision 20,..
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Sec. 15. Minnesota Statutes 1982, section 123.32, is amended
by adding a subdivision to read:

SuM. 29. [REQUIREMENTS FOR PETITIONS.] Any
petition to a school board authorized in this section or section
275.125 or any other law which requires the board to submit an
iSS11e to referendum or election shall meet the following require­
ments to be valid.

(1) Each page of the petition shall contain a heading at its
top which specifies the particular action the board is being peti­
tioned to take. The siimature« on any page which does not con...
tain such a heading shall all be invalidated. All pages of the peii­
tion shall' be assembled and filed with the board as a single
instrument.

(2) Each page of the petition shall contain an authentication
signed by the circulator of the petition specifying as follows:

1 personally have circulated this page of the petition, all sig­
natures were made in my presence, I believe that each person
signed his or herown name and that each person who has signed
is eligible to vote ina school district election according to Minne­
sota Statutes, section 123.32.

Signed:
Signature of Petition Circulator

Date:

The signatures on any page which does. not contain suchan
authentication shall all be invalidated."

(3) Each signer of the petition shall personally sign his own
name -in. ink or indelible pencil and shall indicate after his name
his place of residence by street and number, or other description
sufficient to identify the place: Eo:;cept as provided in clause (4)
of this subdivision, any signature which does not meet these re­
quirements shall be invalidated.

(4) An individual who is unable to write his name shall be
required to make his mark on the petition. The circulator of the
petition shall certify the mark by signing the individual's name
and address and shall thereafter print the phrase "mark certified
by petition circulator",

(5) A petition to be.valid must contain the minimum number
of valid signatures of eligible voters specified in the law au­
thorizing the petition and election.

Sec. 16. Minnesota Statutes 1982, section 123.33>subdivision
10, is amended to read:
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Subd. 10. The school board of any school district of this state
by a two-thirds vote may become a member of the Minnesota
school boards association or the Minnesota association of public
schools, or the metropolitan area school board association, and
appoint one or more of its members .to attend its annual meeting..
The amount of annual membership dues in the association and
actual and necessary expense incurred in attending such meeting
shall be paid as other expenses of the district are paid. (THE
SCHOOL BOARD OF ANY SCHOOL DISTRICT OF THIS
STATE MAY M.AINTAIN SUCH MEMBERSHIP AND PAY
MEMBERSHIP DUES ONLY IN THE EVENT THE AS­
SOCIATIONS FILE ANNUAL F'INANCIAL STATEMENTS
SHOWING DETAJLEDEXPENDITURES AND RECEIPTS
WITH THE COMMISSIONER OF EDUCATION NO LATER
THAN OCTOBER 1 OF EACH YEAR THE STATEMENTS
TO THE COMMISSIONER SHALL BE MADE ON FORMS
PRESCRIBED BY HIM NO LATER THAN JULY 15 OF
EACH YEAR) .

Sec. 17. Minnesota Statutes 1982, section 123.33, subdivision
14, is amended to read:

Subd.14. The school board of any school district of this state
by a two-thirds vote may become a member of an association of
vocational schools and may appoint one or more of its members
to attend the annual meetingof such association. The amount
of annual membership .dues in the association and actual and
necessary expenses incurred in attending such meeting shall be
paid as other expenses of the district are paid. (THE SCHOOL
BOARD OF ANY SCHOOL DISTRICT OF THIS STATE MAY
MAINTAIN SUCH MEMBERSHIP AND PAY MEMBERSHIP
DUES ONLY IN THE EVENT THE ASSOCIATION FILES
ANNUAL FiNANCIAL STATEMENTS· SHOWING DE­
TAILED EXPENDITURES. AND RECEIPTS WITH THE
COMMISSIONER OF EDUCATION NO LATER THAN OCTO­
BER 1 OF EACH YEAR. THE STATEMENTS TO THE COM­
MISSIONER SHALL BE. MADE ON FORMS PRESCRIBED
BY HIM NO LATER THAN JULY 15 OF EACH YEAR)

Sec. 18. Minnesota Statutes 1982, section 123.34, subdivision
9, is amended to read: .

Subd.9. [SUPERINTENDENT.] All districts maintaining
a classified secondary school shall employ a superintendent who
shall be an ex officio (A) nonvoting member of the school board
(BUT NOT ENTITLED TO VOTE THEREIN). The authority
for seiection and employment of a superintendent shall be vested
in the school board in all cases. Notwithstanding the provisions
of (SECTION) sections 122.532, 122.541, 125.12, subdivision
6a or 6b, or any other law to the contrary, no individual shall
have a right to employment as a superintendent based on seniori­
ty or order of employment in (THE) any district. The superin­
tendent (IN SUCH DISTRICTS) of a district shall (VISIT THE
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SCHOOLS OF THE. DISTRICT,.AND EXERCISE A GENERAL
SUPERVISION OVER THEM, AND REPORT THEIR CONDI­
TION TO THE BOARD, WITH PROPER RECOMMENDA­
TIONS, WHEN HE DEEMS IT ADVISABLE, OR WHEN
REQUESTED BY THE BOARD. HE SHALL MAKE RECOM._
MENDATIONS TO THE BOARD CONCERNING THE EM­
PLOYMENT AND .DISMISSAL OF TEACHERS. HE SHALL
SUPERINTEND THE GRADING OF THE SCHOOLS AND
EXAMINATIONS FOR PROMOTIONS AND PERFORM
SUCH OTHER DUTIES AS THE BOARD SHALL PRE­
SCRIBE. HE SHALL MAKE DIRECTLY TO THE COMMIS­
SIONER SUCH REPORTS AS SHALL BE REQUIRED) per-
form the following: .

(a) visit and supervise the schools in the district, report and
make recommendations about their condition when advisable
or on request by the board;

(b) 'recommend to the board employment and dismissal of
teachers; ,

(c) superintend school grading practices and examinations
for promotions;

(d) make reports required by the commissioner 'oieducation;
and

(e) perform other duties. prescribed by' the board.

Sec. 19. Minnesota Statutes 1982, section 123.351, subdivi­
sion4, is amended to read:

Subd. 4. [POWERS' AND DUTIES.] (a) .The . center
board shall have the- general charge of the business of the center
and the ownership of facilities. Whereapplicable, section 123.36,
shall apply. The center board may not issue bonds in its behalf.
Each participating district may issue its bonds for the purpose
of acquisition and betterment of center facilities in the amount
certified by the center board to such participating district in ac­
cordance with chapter 475.

(b) The center board .(1) may furnish vocational offerings
to any eligible person residing in any participating district; (2)
may provide special education for the handicapped and disad­
vantaged; and (3) mav provide any other educational programs
or services agreed upon by th~ participating districts. Academic
offerings shallbe provided only' under the direction of ,properly
licensed academic su-pervisory personnel,

(c) . In accordance with subdivision .5, clause (b), the center
board shall certify to each participating district the amount of
funds assessed to the district as its proportionate share required
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for the conduct of the educational programs, payment of in­
debtedness, and all other proper expenses of the center.

(d) The center board shall employ and contract with neces­
sary qualified teachers and administrators and may discharge
the same for cause pursuant to section 125.12. The auth!Jrity [or
selection and employment of a director shall be vested in the
center board. Notwithstanding the provisions of section 125.12,
subdivision 6a or 6b, no individual shall have a right to employ­
ment as a director based on seniority or order of employment
by the center. The board may employ and discharge other neces­
sary employees and may contract for other services deemed
necessary.

(e) The center board may provide an educational program
for secondary and adnlt vocational phases of instruction. The
high school phase of its educational program shall be offered as
a component of the comprehensive curriculum offered by each
of the participating school districts. Graduation shall be from
the student's resident high school district. Insofar as applicable,
sections 123.35 to 123.40, shall apply.

(f) The center board may prescribe rates of tuition for at­
tendance in its programs by adults and nonmember districts sec­
ondary students.

Sec. 20. Minnesota Statutes 1982, section 123.36, subdivision
9, is amended to read:

Subd. 9. The board may contract for the furnishing of heat
for its building for such terms as it may deem for the best inter­
est of the district, not exceeding ten years. Houieoer, a district
may enter into a contract for a period. not to exceed 30 years for
a district heating system. Where it is necessary tolay mains or
pipes to connect these buildings with a heating system, the dis­
trict is authorized to advance all, or any part of the cost thereof
upon such terms and conditions as shall be agreed upon.

Sec. 21. Minnesota Statutes 1982, section 123.39, subdivision
4, is amended to read:

Subd, 4. The board may provide for the instruction of any
resident pupil in another district when inadequate room, distance
to school, unfavorable road conditions, or other facts or condi­
tions make attendance in his own district unreasonably difficult
or impractical, in which case such district shall pay to the dis­
trict so attended the tuition agreed upon or charged, pursuant
to section 124.18, subdivision 2, and may provide transportation;
provided, that such pupil shall continue to be a pupil of the dis­
trict of his residence for the payment of apportionment and
other state aids.
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Sec. 22. Minnesota Statutes 1982, section 124.14, subdivision
I, is amended to read:

Subdivision 1. The state board shall supervise distribution of
(THE) school aids and grants in accordance with law. It may
make rules (AND REGULATIONS) consistent with law for
(SUCH) the distrihution (WHICH WILL) to enable districts
to perform efficiently the services required by law and further
education in the state, including reasonable requirements for
(SUCH) the reports and accounts to it as will assure accurate
and lawful apportionment of aids. State and federal aids and
discretionary or entitlement grants distributed by the state
board shall not be subject to the contract approval procedures
of the commissioner of administration or chapter 16. The com­
missioner of education shall adopt internal procedures for ad­
ministration and monitoring of aids and gmnts.

Sec. 23. Minnesota Statutes 1982, section 124.15, subdivision
5, is amended to read:

Subd.. 5. [VIOLATION; AID REDUCTION.] If the viola­
tion specified is corrected within the time permitted, or if the
commissioner on being notified of the district board's decision
to dispute decides (SUCH) the violation does not exist, or if the
state board decides after hearing no violation specified in the
commissioner's notice existed at the time (THEREOF) of it, or
that (SUCH AS) any whieh existed were corrected within the
time permitted, there (WILLr shall be no reduction of special
state aids payable to (SUCH) the school district (;). Otherwise
special state aids payable to the district for the year in which
the violation occurred (WILL) shall be reduced as follows: The
total amount of special state aids to which the district may be
entitled (WILL) shall be reduced in the proportion that the peri­
od during which a specified violation continued, computed from
the last day of the time permitted for correction, bears to the
total number of days school is held in the district during the
year in which (SUCH) a violation exists, multiplied by 60 per­
cent of the product of the foundation aid formula allowance
times its total pupil units for that year.

Sec. 24. Minnesota Statutes 1982, section- 124.19, subdivision
3, is amended to read: .

Subd. 3. [UNCERTIFIED TEACHERS: AID REDUC­
TION.] When a district employs (A TEACHER) one or more
teachers (THAT) who do not hold a valid teachinz certificate,
special state aid shall be withheld in the proportion that the
number of such teachers is to the total number of teachers em­
ployed by the district, multiplied by 60 percent of the product
of the foundation aid formula allowance times its total pupil

- units for the year in which the employment occurred.
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Sec. 25. Minnesota Statutes 1982, section 124.43, subdivi­
sion 1, is amended to read:

Subdivision 1. [ItEVIEW BY COMMISSIONER.] (a) To
the extent moneys are from time to time available hereunder, the
commissioner may, after reviewand a favorable recommendation
by the state board Of education, (MAKE) recommend to the
legislature capital loans to school districts. Proceeds of the
loans shall be used only for sites for school buildings and for
acquiring, bettering, furnishing, or equipping school buildings
under contracts to be entered into within 12 months from and
after the date on which each loan is granted. Applications with
the accompanying data specified in subdivision 2 shall be filed
between October 1 of any year and the following June 1.

(b) Any board which intends to submit, an application for
a capital loan shall submit a proposal to the commissioner for
review and comment pursuant to section (122.90) 121.15, and
the commissioner shall prepare a review' and comment on the
proposed facility, regardless of the amount of the capital ex­
penditure required to construct the facility. The state board
shall not make a favorable recommendation on an application
for a capital loan for any facility unless : '

(1) the facility receives a favorable review and comment
pursuant to section (122.90) 121.15; and

(2) the state board determines that

(A) the facilities are needed to replace facilities dangerous
to the health and safety of pupils, or to provide for pupils for
whom no adequate facilities exist;

(B) the facilities could not be made, available through dis­
solution and attachment of the district' to another district or
through pairing, interdistrict cooperation, or consolidation with
another district, or through the purchase or lease of facilities
from existing institutions within the area. The preference of
the school district regarding reorganization shall not be a
criterion used by the state board in determining whether the
facilities could be made available through reorganization ;

(C) the facilities are comparable in size and quality to
facilities recently constructed in other districts of similar enroll­
ment; and

(D) the district's need for the facilities is comparable to
needs which comparable districts are meeting through local bond
issues.

The state board may recommendthat the loan be approved in
a reduced amount in order to meet the foregoing criteria. If the
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state board recommends that a loan not be, approved, thecom­
missioner shall not' (APPROVE) recommend approval of the
loan C AND). If the state board recommends that the loan be
approved in a reduced amount, the commissioner, shall not
(APPROVE)recommendapP.Toval of a loan larger than that
recommended by the state board.

(c) As pattofreviewing an application for a capital loan;
the commissioner of education shall prepare estimated yearly

, repayments by the school district and the estimated amount of
principal and tnterest that may be forgiven after the term of
the loan. These estimates shall assume 1'10 growth in assessed
valuation over the. term. of the loan, shall assume a 16 mill levy,
and shall be prepared using a,methodology approved by, the
commissioner of finance. The commissioner of, education shall
use a discount factor provided by the commissioner of finance
in determining the preeentoalme of the estimated amount of
'interest and principal which may, bejorgiven after the 'term of '
the loan.

, «C» (d) No loan shall be (,APPIWVED) recommended
[or aqrproutil fot any district exceeding an amount computed' as
follows ; " ,

(1) The aniountvoted by the district undersubdivisionz :
, ' ,

(2) Plus the ,aggregate principal amount ofgener~1 obliga"
tion bonds of the district outstanding On the-date ofapproval,
not exceeding the limitation on net debt of the districtin section
475.53, . subdivision 4, 'or' 24 percent of the' adjusted 'assessed,
value.iwhichever is less; ,

(3) Less the maximum net d~btpennissibieforthedistrjc;t
on the date of approval. under the limitation in section 475.53,
subdivision 4, or24 percent of the adjustedassessed value, which-
ever ialess rand .' -',

" (4) Less any amount by which the amount voted exceeds the
total cost of the facilities for which the loan is granted, as esti­
mated in accordance with subdivision 4, provided that the .loan
may be approved in an ,amount computed as .provlded in clauses
(1) to (3); subject to subsequent reduction, in accordance with
this clause. '

Sec. 26. [124.435] [APPROVAL BY LEGISLATURE.]

After review of an application!or a capitol loan, thecommis­
sioner of education shall submit the applicationtothe education
committees of the legislature. The legislature'mayapjn:ove,dis­
approve, or modify the application. After the legislature has ape
proved the application, the commissioner shall grant the loan
fOr the purposes and in the amount SPecified by the legislature,
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Sec. 27. [125.032] [LICENSURE; COMMUNITY EDU­
CATION INSTRUCTORS.]

Subdivision 1. [EXEMPTION.] Notwithstanding the PTO­
oisions of any law to the conireru and except as otherwise pr'o­
vided in this section, a person who teaches in a community
education program established pursuant to sections 121.85 to
1U.88 is exempt [rom. all licensure requirements.

Subd, 2. [EXCEPTIONS.] A person who teuches in (J, com.­
munity education program which qualifies for oid. pursuant to
section 124.26 shall continue to meet licensure requirements as
a teacher. A perscn. who teaches in an early childhood and fwmily
education. program which is offered through a community educa­
tion program and which qualifies for per capita oid. pursuamt.
to section 124.271 shall continue to meet licensure requirements
as a teacher. .A person who teaches in a community education
course which is offered for credit for graduation to persons
under 18 years of age shall. continue to meet licensure require­
ments cs a teacher. A person who teaches a driver training
course which is offered through a eommunity education program
to perSons under 18 years of age shall be lieensed by the board
of teaching. A. license which is required for an instructor in a
community education program pursuant to this subdivision shall
not be construed to bring an individual within the definition of
c, teacher far purposes of section 125.12, subdhrision. 1, or section
125.17, subdivision 1, clause (ti}, A community education instruc­
tor shall not be defined as a teacher pursuant to section 179.63,
subdivision 13, or be a member of a teacher bargaining unit solely
OJ< a result of that individual's employment in a community edu­
cation program.

Sec. 28. Minnesota Statutes 1982, section 125.05, is amended
by adding a subdivision to read;

Subd. 5. [PROVISIONAL LICENSES; PROHIBITED.]
The board of teaching shall grant no new prouisional Licenees.
ByJanuaTJ/15, 1984, the state board and conimissioner of educa­
tion shall submit a rep art to the education committees of the
lepielature with recommendations on provisional licenses.

Sec. 29. Minnesota Statutes 1982. section 125.12. is amended
by adding a subdivision to read:' .

Subd. la. [NONPROVISIONAL LICENSE DEFINED.]
For purposes of this section, "nanprovisional license" shall mean
an entrance, continuing, or life license.

Sec. 30. Minnesota Statutes 1982, section 125.12, subdivision
6a,.is amended to read: .

Subd. na. [NEGOTIATED UNREQUESTED LEAVE OF
ABSENCE.] The school board and the exclusive bargaining
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representative of the teachers may negotiate a plan providing
for unrequested leave of absence without payor fringe benefits
for as many teachers as may be necessary because of dis­
continuance of position; lack of pupils, financial limitations, or
merger of classes caused by consolidation of districts. Failing
to successfully negotiate such a plan, the provisions of subdivi­
sion 6b shall apply. The negotiated plan shall not include provi­
sions which would result in the exercise of seniority by a teacher
nolding a provisional license, other than a vocational education
license, contrary to the provisions of subdivision Bb, clause (c),
or the reinstatement of a teacher holding a provisional license,
other than a vocational education license, contrary to the provi­
sions of subdivision eb, clause (e). The provisions of section
179.72 shall not apply for the purposes of this subdivision.

Sec. 31. Minnesota Statutes 1982, section 125.12, subdivision
6b, is amended to read:

SuW.6b. [UNREQUESTED LEAVE OF ABSENCE.] The
school board may place on unrequested leave of absence, without
payor fringe benefits, as many teachers as may be necessary be­
cause of discontinuance of position, lack of pupils, financial
limitations, or merger of classes caused by consolidation of dis­
tricts. The unrequested leave shall be effective at the close of the
school year. In placing teachers on unrequested leave, the board
shall be governed by the following provisions:

(a) The board may place probationary teachers on unre­
quested leave first in the inverse order of their employment. No
teacher who has acquired continuing contract rights shall be
placed on unrequested leave of absence while probationary teach­
ers are retained in positions for which the teacher who has
acquired continuing contract rights is licensed;

(b) Teachers who have acquired continuing contract rights
shall be placed on unrequested leave of absence in fields in which
they are licensed in the inverse order in which they were em­
ployed by the school district. In the case of equal seniority, the
order in which teachers who have acquired continuing contract
rights shall be placed on unrequested leave of absence in fields
in which they are licensed shall be negotiable;

(c) Notwithstanding the provisions of clause (b), no teach­
er shall be entitled to exercise any seniority when that exercise
results in that teacher being retained by the district in a field
for which the teacher holds only a provisional license, as defined
by the board of teaching, unless that exe1'cise of seniority results
in the placement on unrequested leave of absence of another
teacher who also holds a provisional license in the same field.
The provisions of this clau.,e shall not apply to vocational educa­
tion licenses ;
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«C» (d) Notwithstanding clauses (a) (AND), (b) and
(c), if (EITHER) the placing of a probationary teacher on un­
requested leave before a teacher who has acquired continuing
rights, (OR) the placing of a teacher who has acquired continu­
ing contract rights onunrequested leave before another teacher
who has acquired continuing contract rights but who has greater
seniority, or the restriction imposed by the provisions of clause
(c) would place the district in violation of its affirmative action
program, the district may retain the.probationary teacher (OR),
the teacher with less seniority, or the provisionally licensed
teacher;

«D» (e) Teachers placed on unrequested leave of absence
shall he reinstated to the positions from which they have been
given leaves of absence or, if not available, to other available
positions in the school district in fields in which they are li­
censed. Reinstatement shall be in the inverse order of placement
on leave of absence. No teacher shall be reinstated to a position
ina field in which the teacher holds only a provisional license,
other than a vocational education license, while another teacher
who holds a nonprovisional license in the same field remain» on
unrequested leave. The order of reinstatement of teachers who
have equal seniority and .whoare placed on unrequested leave
in the same school year shall be negotiable;

«E» (f) No appointment of a new teacher shall be made
while there is available, on unrequested leave, a teacher who is
properly licensed to fill such vacancy, unless the teacher fails
to advise the school board within 30 days of the date of notifi­
cation that a position is available to (HIM) that teacher, that
he or she may return to employment and that he or she. will
assume the duties of the position to which appointed on a future
date determined by the board; . .

«F» (g) A teacher placed on unrequested leave of absence
may engage in teaching or any other occupation during the pe-
riod of this leave; .

«G» (h) The unrequested leave of absence shall not impair
the continuing contract rights of a teacher or result in a loss
of credit for previous years of service;

«H» (i) The unrequestad leave of absence of a teacher who
is placed on unreauested leave of absence nrior to January 1,
1978 and who is not reinstated shall continue for a period of
two yeats after which the right to reinstatement shall terminate.
The unrequested leave of absence of a teacher who is placed on
unrequested leave of absence on or after January 1, 1978 and
who is not reinstated shall continue for a period of five years.
after which the right to reinstatement shall terminate: provided
the teacher's rig-ht to reinstatement shall also terminate if he
or she fails to file with the board by April 1 of any year a write
ten statement requesting reinstatement;
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«I» (j) The sameprovisions applicable toterminations of
probationary or continuing .contracts '. in subdivisions 3 and 4
'shallapply to placement on unrequested leave of absence;

.«J» (k) Nothing in this subdivision shall be construed to
impair the rights of teachers placed-on unrequested leave of ab­
sence to receive unemployment compensation' if otherwise' eligi-
ble. . .

Sec. 32. Minnesota Statutes 1982, section 125;17, subdivi-
sion 1, is amended to read : .' . .

Subdivision L,[WORDS, TERMS, AND PHRASES.] Un­
less the language or context clearly indicates that Ii different
meaning is intended.. the following words, termsyand phrases,
for the purposes of the following subdivisions in this section
shall be defined as follows: . . .

(a)' [TEACHERS.I· The term "teacher" includes every per­
son regularly employed, as a principal, or to give instruction in
a classroom, of to superintend or supervise classroom instruc­
tioncoras placement teacher and visiting teacher, Persons reg­
ularly employed as counselors and school librarians shall be
covered by these sections as teachers if licensed as teachers or
as school librarians: .

" ...,

(b). [SCHOOL J;lOARD.] Thete:rm "school board' includes
a majority in membership of any and all boards or official. bodies

. having the.care.rmanagement, or control over.public schools.

(c) [DE:MOTK] .. The word "demote" means to reduce in
rank or to transfer to a lower branch of .the service or toa
position carrying II lower salary or-compensation.

(d) [NONPROV1S10NALLICENSK]· For purposes of
this section, "nonprOvisiilnal license" shall mean anentr(J,nce,
continuing,or life license.. . .

Sec. 33.. Minnesota Statutes 1982,section 125~17, subdivision
11, is .• amended to read :

Subd.11. [SERVICES TERMINATED BYDISCONTINU­
ANCE OR LACKOF PUPILS; PREFERENCE GIVEN.l (a)
Any teacher whose services are terminated on account of discon­
tinuance of position or lack of pupils shall receive first consid­
eration for other positions in the district for which (SHE) that
teacher is qualified. In the event it becomes necessary to dis­
continue one or more poaitions., In-making such discontinuance,
teachers shall be discontinued' in anydepartment in the inverse
order in which they were employed." .
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(b) Notwithstanding the provisions of clause (a), no teacher
shall be entitled to exercise any seniority iohen :that exercise
results in that teacher being retained by the district in a field
for which the teacher holds only a provisional license, as defined
by the board of teaching, unless that exercise of seniority results
in the terminationof services, on account of discontinuance of
position or lack of pupils, of another teacher who also holds. a
provisional license in the same field.' The provisions of this
clause shall not. apply to vocational education licenses.

(c) Notwithstanding the provisions of clause (a), no teacher
shall be reinstated to a position in a field in which the teacher
holds only a provisional license, other than a vocational educa­
tion license, while another teacher who holds a nonprovisional
license in the same field is available for reinstatement.

Sec. 34. Minnesota Statutes 1982, section 275.125, subdivi­
sion 2d, is amended to read:

Subd. 2d. [REFERENDUM LEVY.] (1)· The levy au"
thorised by subdivision 2a may be increased in any amount
which is approved by the voters of the district at a referendum
called for the purpose. (SUCH A) The referendum may be called
by the school board or shall be called by the school board upon
written petition of qualified voters of the district. The referen­
dum shall be held on a date set by the school board. Only (ONE
SUCH ELECTION) two elections may be held to approve a
levy increase which will commence in a specific school year.
(HOWEVER. MORE TB:AN ONE REFERENDUM MAY BE
HELD TO APPROVE A .LEVY INCREASE TO COMMENCE
IN THE ·1983-1984 SCHOOL YEAR.) The (QUESTION ON
THE)· ballot shall state the maximum amount of the increased
levy in mills, the amount that will be raised by that millage in
the first year it.is to be levied, and that the millage shall be used
to finance school operations. The (QUESTION) ballot may
designate a specific number of years for which the referendum
authorization shall apply. The ballot may contain a textual por­
tion with the information required if! this subdivision and a
question stating substantially the following:

"Shall the increase in the levy proposed by (petition to). the
board of , School District No. . , be approved?"

If approved, the amount provided by the approved millage ap­
plied to each year's taxable valuation shall be authorized for cer­
tification for the number of years approved, if applicable, or un­
til revoked or reduced by the voters of the district at a subsequent
referendum.

(2) . A referendum on. the question of revoking or reducing
the increased levy amount authorized pursuant to clause (1) of
this subdivision may be called by the school board and shall be
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called by the. school board upon the written petition of qualified
voters of the district.. A levy approved by the voters of the dis­
trict pursuant to clause (l) of this subdivision must he made at
least once before it is subject to a referendum on its revocation
or reduction for subsequent years. Only one such revocation or

. reduction election may he held to revoke or reduce a levy for any
specific year and for years thereafter. .

(3) A petition authorized by clause (1) shall be effective if
signed by a number of qualified voters in excess of 15 percent,
or ten percent if the school board election is held in conjunction
with a general election, of the average number of voters at the
two most recent district wide school elections. A referendum in­
voked by petition shall he held within three months of submission
of the petition to the school board.

(4) A petition authorized by clause (2) shall be effective if
sicned by a number of qualified voters in excess of five percent
of the residents of the school district as determined bv t1.,e most
recent census. A revocation or reduction referendum invoked
by petition shall be held within three months of submission of
the petition to the school board.

(5) Notwithstanding any law to the contrary, the approval
of 50 percent plus one of those voting on the question is required
to pass a referendum.

(6) Within 30 days after the district holds a referendum pur­
suant to this clause, the district shall notify the commissioner
of education of the results of the referendum.

Sec. 35. Minnesota Statutes 1982, section 136A.02, subdivi­
sion 1, is amended to read:

. Subdivision 1. The higher education coordinating board shall
consist of eight citizen members, one from each congressional
district: to he appointed by the governor with the advice and con­
sent of the senate, and three citizen members also to be appointed
by the governor (BY AND) with the advice and consent of the
senate to represent the state at large. All appointees to the board
shall he selected for their knowledge of and interest in post secon­
darv education and at least one shall be selected specifically for
(HIS) knowledge of and interest in vocational education. No
member of the board shall be an employee of or receive compen­
sation from a public or private post-secondary institut.ion while
serving on the board.

Sec. 36. Minnesota Statutes 1982, section 475.61; subdivision
3, is amended to read:

Subd. 3. [IRREVOCABILITY] Tax levies so made and
filed shall he irrevocable, except as provided in this .subdivision.
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In each year when there is on hand any excess amount in the
debt service. fund of a school district at the time the district
makes its property tax levies, the amount of the excess shall be
certified by the school board to the county auditor and the audi- .
tor shall reduce the tax levy otherwise to be included in the rolls
next prepared by the amount certified,' unless the school board
determines that the excess amount is neces-sary to ensure the
prompt and full payment of the. obligations and any can premium
on the obligations, or will be used for redemption of the obliga­
tions in accordance with. their terms. An amount shan be pre­
sumed to be excess for a school district in the amount that it,-to­
gether with the levy required by subdivision 1, will exceed 106
percent (IN EXCESS) of the amount needed to meet when due
the principal andinterest payments on the obligations due before
the second following July 1. This subdivision shall not limit a
school board's authority to specify a tax levy in a higher amount
if necessary because of anticipated tax delinquency.

If the governing body, including the governing body of a
school district, in any year makes an irrevocable appropriation
to the debt service fund of moneys actually on hand or if there
is on hand any excess amount ill. the debt service fund, the
recording officer may certify to the county auditor the fact
and amount thereof and the auditor shall reduce by the amount
so certified the amount otherwise to .be included in the rolls
next thereafter prepared.

Sec. 37. Laws 1967, chapter 822, is amended by adding a
section 'to read: .

Sec. 12. [OTHER PROGRAMS AND SERVICES.]

The board may also provide any other educational programs
or other services requested by a participating district. However,
these: programs and sermices may- not -·be. post-secondary pro­
grams or services. Academic offerings shall be :provided .only
under the direction of properly licensed academic supervisory
personnel. .

Sec. 38. Laws 1969, chapter 775, section- 3, subdivision 2, as
amended by Laws 1971, chapter 267, section 2, is amended to
read: . -

Subd. 2. It shall be the duty and the function of the inter­
mediate district to furnish to every person eligible therefor
residing in any part of such district and such other resident of
the state as provided by law the following:

(a) Vocational school facilities and instruction in vocational-
- technical education: .

(b). Facilities for and instruction in special education.
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The board may also provide any other educational programs
or other services requested by a participating district. However,
these proqrams and services may not be post-secondary programs
or services. Academic. offerings shall be provided only under
the direction of properly licensed academic supervisorYPfr­
sonmel.

Sec. 39. Laws 1969, chapter 1060, is amended by adding a
section to read:

Sec. 7. [OTHER PROGRAMS AND SERVICES.]

The board may also provide any other educational programs
or other services requested bua participating district. However,
these programs and services may not be post-eecondnrurpro­
grams or services. Academic offerings shall be provided only
uriderthedirection of properly licensed academic supervisory
personnel. '

,Sec. 40. Laws 1974, chapter 237, section 1, is amended to
read:

Section1. [INDEPENDENT SCHOOL DISTRICT NO. 709;
TERMINATION OF TEACHING POSITIONS,] Independent
School District No. 709, St. Louis county, and the exclusive
representative of teachers as defined by Minnesota Statutes,
1973 Supplement, Section 179.63, Subdivision 13, may, enter
into a written' agreement with respect to the termination of
such teachers due to discontinuance of position or lack of pupils
within the. school district, which may include a method, system
or scheme. other than that provided by Minnesota Statutes,
Section 125.17, Subdivision 11, or any act amendatory thereof.
The written agreement entered into pursuant to this section
shall not inylude provisions allowing a teacher to exercise any
seniority when that exercise results in the teacher being retained
by the district in a field for which the teacher holds only a pro­
oisional license, as defined by the board of teaching, other than
vocational education license, unless that exercise of seniority
results in the termination of services, on account of discon­
tinuanceof position or lack of pupils, of another teacher who also
holds a provisiona! license in'the same field. In addition, the
urritteri agreement entered into pursuant to this section shall
not include provisions allowing a teacher to be reinstated to a
positiOn in a field in which the teacher holds only a provisional
license, other than a oocationaleducation. license"while another
teacher who, holds a nonprovisional license in the same field is
available for reinstatement.

Sec. 41. Laws 1981, chapter 358, article VII,section 29, as
amended by Laws 1981, Third Special Session chapter 1, article
1, section 10,and by-Laws 1982, chapter 548, article IV, section
19, is amended to read:
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Sec. 29. [EXEMPTION FROM PUBLIC SALE.] Notwith­
standing Minnesota Statutes, section 124.76, from (JUNE 1,
1981) July 1, 1983 until June 30, (1983) 1985, the requirements
lis to public sale of tax and aid anticipation certificates of in­
debtedness shall not apply to certificates which mature no later
than twelve months after their date of issue. The interest rate
on these certificates may be determined by direct negotiation.

Sec. 42. [BEMIDJI REGIONAL INTERDISTRICT COUN,
CIL.]

The Bemidji regional interdistrict council, formed accord­
ing to Minnesota Statutes, section 1,71.59, may acquire real prop­
erty by receiving a gift of the owner's equity and either enter­
ing into a contract for deed or assuming the obligations of the
mortgage existing on the property. The real property shall be
used by. the council for educational programs and other related
services. Each district which is a member of the council shall pay
its pro rata share of the mortgage 0" eontract for deed payments
from its capital expenditure fund.

Sec. 43. [DATE OF CONSOLIDATION.]

Notwithstanding Minnesota Statutes, section 122.23, subdivi­
sion 13, or any other law to the contrary, the ef teciioe date of
a consolidation of Independent School District No. 691" Buhl,
with one or more school districts ma.y be a date hi 1981" as agreed
upon by the school boards of the affected districts.

S€i3. 44. [BOARD OF CONSOLIDATED DISTRICT.]

Independent School District No. 69h,Buhl,and one .or more
districts with which it consolidates aeeordiau; to Minnesota Stat­
utes, section 122.23, and any other applicable provisions of law,
may agree to any of the following:

(a) A school board of not more than seven members, (b) elec­
tion districts of the size and with the population desired by the
consolidatir<g districts, and (c) election of school board members
in. any manner agreed upon, such as at .large from a previously
existinf1 .district or from the newly consolidated district, some
members at large, sO.me members from 'election districts or from
previously existing districts. However, at least six years after
the first election of the consolidated district board, the board
shall comply with the general 'provision» of law governing elec­
tion of school board members. To the extent the provisions of
Minnesota Statutes, section 122.f23, or any other applicable law
are inconsistent with this section, the provisions of this section
shall apply. .

Sec. 45. [PILOT PROJECTS USING MICROCOM­
PUTERS.]
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The department of education shall pilot test microcomputer­
based financial reporting systems in up to eight school districts
during the 1983-1984 school year. The alternative reporting sys­
tem tliust comply with Minnesota Statutes, sections 121.90 to
121.9n. '

The school districts selected as pilot sites shall operate parallel
reporting systems until such time that the department certifies
that the alternative system meets the reporting requirements:
The systems to be tested shall include one developed by the Min­
nesota educational computing consortium and at least one other
available system recommended for testing by the ESV computer
council, in consultation with the department. The alternative re­
pot·ting systems operated by school districts selected as pilot sites
shall be exempt from the requirements in Minnesota Statutes,
section 121.936, subdivision 1, clause (b) (2), for the 1983-1984
school year.

The department shall evaluate th e pilot systems. The evalua­
tion shall include recommendations on the feasibility and ef­
ficiency of reporting directly to the depart-ment, reporling to the
department through the regional management information cen­
ters, or by other methods. The ESV computer council shall re­
view the evaluation of the pilot systems and report its findings
to the house education and appropriations committees and senate
education and finance committees by February 1.5, 1984. The cost
of the evaluation shall be paid by the department of education.

Sec. 46. [TIME PERIOD EXTENDED.]

Notwithstanding the provisions of Minnesota Statutes 1982,
section 125.185, and 5 MCAR S 3.002, the board of teaching shall
extend the time period to apply for a life license from July 1, 1982
to January 1, 1984.

Sec. 47. [NONRESIDENT PUPIL;
SCHOOL DISTRICT NO. 181.]

INDEPENDENT

Subdivision 1. Any pupil who, as of June 30, 1983, has con­
tinuously been enrolled for a period of t100 or more eonsecutive
school years in Independeni School District No. 181 without a
tuition agreement pnrsuant to section 128;39, subdivision 5, 0"
124.18, subdiV1:sion 2. and was not a resident of that district, may
continue in enrollment in that district as lo.ng as the pupil resides
in a dwelling on the Same property upon which the pupil resided
on May i, 1983. Independent School District No. 181 shall be
considered the pupil's district of residence.

Subd. 2,. Subdivision 1 shall also apply to any brother or sis­
ter of a qualified pupil who is "elated to that pupil by blood,
adoption or marriage and to any foster child of that pupil's
parents, as long as the sibling or foster child resides in a dwell-
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ing on the same propertyulJOn which the qualified pupil resided
on May 1, 1983.

Subd. 3. The provisions of subdivisions 1 and 2 shall be effec­
tive without local approval,' according to Minnesota Statutes,
section 645.023, subdivision 1, clause (a).

Sec. 48. [CENTRAL MlNNESOTA EDUCATIONAL RE­
SEARCH AND DEVELOPMENT COUNClL.]

The central Minnesota educational research and development
council, an entity formed by member school districts pursuant to
Minnesota Statutes, section 471.59, is authoriied pursuant to
resolution to issue bonds, notes, or other ooligations on behalf
of its member school districts in order to provide funds to carry
out its purposes. The obligations so issued shall be payable solely
from the revenues, earninq», and assets of the entity and not be
a liability or debt of any of the member school districts.

The obligations issued pursuant to this section may be issued
without an election. However, if the obliqatione aTe issued fOT
the acquisition or betterment of a building, an election shall be
required. The obligations issued pureium: to this section may be
sold at public or private sale and shall be in the forms and
amounts, bear interest and mature and be subject to optional aT
mandatoj'y redemption as, the joint board may determine. This
section shall not limit orrestrict the ability of the membG1' school
districts to issue obligations 01' incur indebtedness pursuant to
section 471.59 without regard to this section:

Sec. 49. [INTERMEDIATE SCHOOL DISTRICT STUDY.]

OnDecember 1,'1983, the-cornmis3ionC'/' of education shall"re­
port to the education committees of the legislatuj'e about funding
levels for seeondary vocational services and special education
services offered by Intermediate School Districts Nos. 916, 917,
and 287. The report shall include an analysis of the use of spc­
cial levies by intermediate districie and the ability of iniermedi­
ate school districts to provide progmms, compared to the ability
of non-member districts or cooperative centers to provide pro­
grams.

The report shall include recommendoi.unis which would en­
sure equal opportunities [or all districts to provide eecondaru
vocational and special, education seruices: The report shall also
include recommended procedures for defining operating fund
and capital fund needs, clarifying accounting procedures, and
establishing tuition rates at secondary vocational and special
education cooperatives. The report shall also include recommen­
dations on whether school district cooperatives utilizing joint
powers agreements should be able to lease-purchase real pTOp­
erty and any statutory changes necessary to implement these
recommendaiums.
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Sec. 50. [ADMISSION REQUIREMENTS.]

Subdivision 1. [DEVELOPMENT OF PROPOSAL.] By
November 15, 1983 the board of regents of the University of
Minnesota, the state university board, the community college
board, and the state board for vocational education shall develop
proposals for admission requirements for incoming freshmen.
Each proposal shall specify secondary curriculum requirements
necessary for admission into institutions of that system. The
proposals may include such requirements as minimum qrtuie
point average and stomdardized. test SCOTes.

Subii. 2. [REVIEW AND COMMENT.] The higher educa­
tion coordinaiinq board shall Teview and comment on the pro­
posals developed accordiru; to subdivision 1.

Subd. 3. [FACTORS.] In developing proposals, the boards,
shall consider such. factors as freshman level of preparedness
forpost_secondaTY work, the distinct missions of each system,
the effect of the proposals on students, and the short-term. and
lone-term. effect of the proposals ,on the quality of education at
all levels. '

Subd.... '[REPORT.] The higher education coordinating
board shall report to the education committees of the legislature
by JanuaTy 1, 198.. ,

. Sec. 51. [EXEMPTION FROM APPLICATION.]

The provisions of section; 29 to 33 and 40 shall not apply to
any final decisions relating to placing teachers, as defined in
Minnesota Sta,tutes 1982, section 125.12, subdivision J, on un­
requested leaves of absence or, in the case of Cities of the first
class, termination of services of teachers, as defined in Minne­
sota Statutes 1982, section 125.17, subdivision 1,on account of
discontinuance of position or lack of pupils made by school
boards priorto the effective date of this act. The provisions
of this act shall 'not apply to any school district that, on the
effective date of this act, is governed by a contractual agreement
which includes specific terms explicitly allowing the exercise
of seniority rights by teachers holding provisional licenses, the
results of which would be contrary to the provisions of this act,
until the expiration of that contractual agreement. All con­
tractual agreements entered into after the effective date of this
act s.hall be consistent with this act.

Sec. ,52. [REPEALER.]

Minnesota Statutes 1982, section 122.90, is repealed.

Sec. '53. [APPROPRIATION; COMMISSION ON EDUCAcTION.] , , " "
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There is appropriated $150,000 from the general fund to the
legislative commission on pUblic education. The sum is available
until June 30, 1985.

Sec. 54. [EFFECTIVE DATE.]

Sections 1, 5, 15, 18, 19, 27, 28, and 34 are effective the day
following final enactment.

ARTICLE 8

TECHNOLOGY AND EDUCATIONAL IMPROVEMENT

Section 1. [121.601]
TRAINING.]

[SUBJECT AREA INSERVICE

Subdivision 1, [ESTABLISHMENT.] The department of
education shall establish a program for providing inservice
training to school district staff. During the first year, the
program shall provide inseruice training to elementary and
secondary staff in mathematics, science, and social science. For
each succeeding year of the program, the commissioner shall
recommend to the legislature subject areas for which inseroice
training programs shall be provided. Inservice training pro­
grams shall be designed to offer a broad spectrum of experiences,
including activities which require active participant involvement
rather than classroom lectures. To the extent possible, the in­
service training programs shall be integrated with the technol­
ogy inservice training provided according to sections 14 and
15 of this article.

Subd.2. [PROPOSALS.] Grant proposals submitted by
eligible applicants to the department shall include at least the
following: .

(iL) a variety of staff education activities which are designed
to assess and upgrade skills of those attending the training.
proarame;

(b). provisions for addressing the requirements for licensure
for those staff who currently are not licensed in the designated
areas but who desire to be so licensed;

(c) a plan for staff who participate in the training program
to return to their school districts and provide training programs
or disseminate information on inservice programs to other staff
in their districts and regions;

(d) a process for notifying staff in the state who teach in
the designated subject areas and who are eligible for the pro­
gram, a process for selecting staff to participate in the inservice
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training program, and a mechanism. for evaluation to be pro­
videdto the state board upon eompletiono] the program;

(e) .' an estimated budget for the program, which shall pro­
vide for tuition expenses, related expenses including meals and
lodging,and a stipend for partiCipants in the program; and

(f) other information that may be requested by the depart­
ment.

Subd. 3. [ELIGIBLE APPLICANTS.] The department
may allocate money to public or nonpublic institutions of higher
education, public or private nonprofit organizations, educational
cooperative service units, or school districts· for the purpose of
providing inservice training according to this section. Whel'l
approving or disapproving grants, the department. shall ensure .
geogr'aphic accessibility of the-programs to teachers throughout
the state and a balance of priJgramsavailable in different sub- '
jeet areas. '.

SuM.. 4. [CONSULTATION.] - When making grants for the
inseruice training programsq,ccording to:this section, the de­
partment shall consult with elementary and secondary staff in
'the-deeiqnated subject areas to ensure that proposals submitted
incorporate recent research findings· and address the I-etraining
needs of staff in those subject areas.

Subd.'5. [PRIVATE MONEY.] The commissioner 'of edu­
cation may accept contributions from additional private 01­
public .~ources to supplement state money provided by this see-.
tion, These contributions shall be added to the total amount of
available state money and shall be administered by the depart­
ment in the same manner as state money.

Subd. 6. [FEDERAL MONEY.] The commissioner of edu­
cation shall apply for and accept all federal money available for
inservicetraining programs in the designated subject areas.

. Subd. 7; . [APPLICATION pATES.] Applications for in­
service tl-aining. proqrams to be conducted during a school year
shall be submitted to the department by January 15 preceding
the beginning of that school year. The department shall approve
or disapprove applications by the fqllowing March .1.

Sec. 2. [121.608]
PLAN.]

[INSTRUCTIONAL EFFECTIVENESS. . - "

By January 1, 1984; the commissioner of education shall de­
.velop a comprehensive statewide plan. for maintaining and im­
proving instructional effectiveness in the schools. The plq,n shall
encourage implementation of school ejjectivenessstrategies
based on research findings in. the' areq". develop'in-service .train.
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. ing model« for schooldi:stri~tstaif,integratedevelopments in
educational·teehnologywith .classroom instT'?tction models,and
develop a mechanism for establishing a statewide network. to co­
ordinate .a'IJddisseminate informatio'IJon researeh ,ininstru.c­
tiona! efieciisienese. The commissioner may e,mplqy·consultants
and specioliets to oeeiet. in the aeveloPment of the plan, and; to
the extent possible, shall utilize the'inforrnationprQvided by the
planning, evaluation, a.nd reporting procesetnid, the statewide.
assessment program:'" ... . .

Sec. 3. [121.609] [INSTRUCTIONAL EFFECTIVENElSS
TRAINING.]

Subdivision 1. [APvtSbRY>TASK'FORCE; ?ROGRAM
MODEL.] Ey January 1,1984; 'the commiseionerojeducation
shall appoint an advi:sory task force to assist the department
of education, in cooperation with the educationol.cooueratioe ser­
vice units", in developing .animplemeiltation·model for training'
school district .,taff in instructional effectiveness. The training
program model shall be based on established principles otin­
structional design and the essential elements of eftectiveinstruc­
tion. as determined by educational research. The training prQ­
oram. model shall take into account the diverse needs ofthe school
districts due to such factors as diStrict size and location, and shall
be structured to fiwilitate regional deliverY of the training
through the educational cooperative service units.

Subd.2. [JiILOT TESTING OF TRAINlNGMODEL.] Be­
tureen. January 1,1984, imdJQiriuary 1, 1985, thcc6mmissioner
shall administer a pilot program of the instructional effective­
'/'less trqining modele .which iihall be implemented in at least 20
pilot sites throughout the state. ,TheqdviSory task forceestab.,
lished. in subdivi.sion 1 of this section may recommend modifica­
tions in the trqining models as necessoru.,'- ,..

Subd.s. lEVALUATION ANJ)R,EPORT.] The commis­
sioner shall pay an independent evaluator to conduct an evalua­
tion of the effectiveness of this section. the evaluator shall sub­
mit a report, including a' sample $urvellof' district personnel
trained at the pilot sites, to the commissiOner by January 1,1985.

Sec. 4. [12l.612] [,CITATION;]

SubdiviSionL . This section may beeiiedoethe "Minnesota
Academic Excellence Act." . "

Subd... to; [CREATION OF FOUNDATION.] There; is
created the- Minn.esota Academic Excellence Foundation. The
'purpose of the f6undationshqll beto proinote academic excel,
lenee in Minnesota public schools through a public.privatepq,rt~

nership.· The [oumdotion. shall be a nonprofit Qrganization.
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Subd. 2. [BOARD OF DIRECTORS.] The board of direc­
tors of the foundation sfwll consist of the governor or the gov"
ernor's designee; the chairpersons of the education committee
and education finance division in the house of representatives
and the chairpersons of the education committee and education
subcommittee on education aids in the senate; a minoritymem~
ber of the house of representotives to be appointed by the house
minority leader; a minority member of the senate, to be ap­
pointed by the senate minority leader; the commissioner of
education; and 15 members to be appointed by. the governor. Of
the 15 mem'bers appointed by the governor, six shall represent
various education groups and nine shall represent various busi­
ness groups. The board of directors shall meet as soon as possible
after the effective date of this section. The commissioner of edu­
cation shall serve as secretary for the board of directors and pro­
vide administrative support to the foundation.

Sub d.. S. . [FOUNDATION PROGRAMS.] The foundation
shall plan for programs which advance the concept of educational
excellence..These may include but are not limited to: ' .

(a) recognition programs and awards for students demon­
strating academic excellence;

(b) summer inititute programs for students with special
talents;

(c) recognition programs for teachers, administrators, and
others who contribute to academic excellence;

(d) summer mentorship programs with business and indus­
try for students with special career interests and high academic
achievements ;.

(e) governor's awards ceremonies. to promote academic com­
petition; and

(f) consideration of the establishment of a Minnesota high
school'academic league.

To the extent possible, the foundation shalimake these pro­
grams available to students in all parte of the state.

SUbd. 4. [PRIVATE FUNDING.] The foundation shall
seek private resources to supplement the available public money.
Individuals, businesses, and other organizations may contribute
to the foundation in any manner specified by the board of di­
rectors. All' money received shallbe administered by the board
of directors.

SUbd~ 5. [REPORT.] By Februaru 1, 1984, and February
1,1985, the board ofdirectors of the foundation shall' report to
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the education committees of the legislature on the progress of
its activities made pursuant to the provisions of this section,

Sec. 5. Minnesota Statutes 1982, section 122.41, is amended
to read:

. 122.41 [POLICY.]

(IT IS HEREBY DECLARED TO BE) The policy of the state
is to encourage (THE) organization of school districts into
(SUCH LOCAL) units of administration (AS WILL) to afford
better educational opportunities for all pupils, make possible (A)
more economical and efficient operation of the schools, and in­
sure (A) more equitable distribution of public school revenue.
To this end all area of the state shall be included in an inde­
pendent or special school district maintaining classified elemen­
tary and secondary schools, grades one through twelve, unless
a district has made an agreement with another district or dis­
tricts as provided in section 8 of this article or 122.541.

Sec. 6. Minnesota Statutes 1982, section 122.43, is amended
to read:

122.43 [DISSOLUTION 01" DISTRICTS NOT A PART OF
INDEPENDENT DIST~ICTS.]

Subdivision 1. (IF THERE B.E) Any organized school dis­
trict not a part of an independent school district maintaining
classified elementary and secondary schools, grades one through
twelve is dissolved, unless the district has made an agreement
with another district or districts as provided in section 8 of this
article or 122.541 (, SUCH DISTRICT SHALL HEREBY BE
DISSOLVED).

Subd. 2. The board of each district so dissolved shall con­
tinue to maintain school (THEREIN) until all its territory
(THEREOF) has been attached to a proper district not later
than July 1 (. BUT). Such boards shall (HAVE POWER AND
AUTHORITY) only (TO) make such contracts and (TO) do
such things as are necessary to maintain schools properly (THE
SCHOOLS) for the period they may be in session prior to the
attachment.

Sec. 7. . Minnesota Statutes 1982, section 122.44, is amended
to read:

122.44 [PROCEDURE FOR ATTACHMENT TO ORGAN­
IZED DISTRICTS (; PROCEDURE).]

Subdivision 1. Upon notice and hearing, as provided in sec­
tion 122.22 for the attachment of dissolved districts, all terri-
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tory of school districts dissolved by sections 122.41 to 122.52
and all area of the state not in a district maintaining classified
elementary and secondary schools shall be attached by order of
the county board to organized districts maintaining classified
elementary and secondary schools, grades one through twelve,
unless a district has made an agreement with another district
or districts as provided in section 8 of this article or 122.541.

Sec. 8. [122.535] [AGREEMENTS FOR SECONDARY
EDUCATION.]

Subdivision 1. [APPLICABILITY.] The provisions of this
section shall apply to a district with fewer than 375 pupils en­
rolled in grades 7 through 12.

Subd. 2. [AGREEMENT.] The school board may enter into
one Or more agreements providing for instruction of its secon­
dary pupils in one or mare districts. The agreement Shall be ef­
fective on Jnly 1 and shall be for a specified or indefinite number
of years. The agreement shall set forth the obligations oj tmms­
portation; the tuition to be paid to the providing district, and all
additional charges aoui fees to be paid to the providing district.
The amount of tuition shall not be subject to the provisions of
section 124.18, subdivision 2. The agreement may provide for
negotiation a/a plan for the assignment or employment in a pro-

. viding district as an exchange teacher according to section
125.1.~, or placement on unrequested. leave of absence of teachers
whose positions are discontinued as a result of the agreement.
"Teacher" has the meaning given it in section 125.12, subdivi­
sion 1.

Subd. 3. [INFORMATIONAL MEETING.] Before enter­
ing into agreements permitted by subdivision 2 of this section,
the school board "hall hold a public hearing. The board shall pub­
lish notice of the hearing in the newspaper with the largest eir­
culation in the district. If the board proposes to enter into agree­
ments with two or mare districts, the board may condnct
separate or consolidated hearings.

Subd. 4. [REVIEW AND COMMENT.] After the hearing
required by subdivision 3 of this section .and before entering
into an agreement, the board shall submit the agreement to the
commissioner 0/ education for review and comment.

Subd. 5. [AID PAYMENTS.] A district entering into an
agreement permitted in subdivision 2 of this section shall con­
tinue to count its resident pupils who are educated: in other dis­
tricts as resident pupils in the calculation of pupil units for the
purposes of state aids, levy limitations, and any other purpose.
A district may continue to provide transportation and collect
transportation aid for its resident pupils. For purposes of aid
Calculations, the commissioner of education may adjust the cost
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per eligible pupil transported to reflect changes in cost resulting
from the agreement, if any.

Sec. 9. Minnesota Statutes 1982, section 123.741, subdivi­
sion I, is amended to read:

Subdivision 1. The school board of each school district in the
state shall develop and adopt a written educational policy which
establishes educational goals for the district, a process for
achieving these goals, and procedures for evaluating and report­
ing progress toward the goals. These goals shall include meeting
the curriculum requirements adopte¢by the state board of educa­
tion... The school board shall review this policy each year and
adopt revisions which it deems desirable.. School boards are en­
couraged to develop this school district policy and any revisions
after consultation with the staff of each school building. In for­
mulating the policy, the school board of a district is encouraged
to consider: (a) the number of dropouts of school age in the
district and the reasons for the dropouts; (b) existing programs
within the district for dropouts and potential dropouts and (c)
program needs of dropouts and potential dropouts.

Sec. 10: [129B.10)' [CITATION.]

Sections 12 to 20 of this article may be cited as the "Minnesota
Education Technology Act." .

Sec. 11.' [ADVISORY· COMMITTEE ON TECHNOLOGY
IN EDUCATION.]

By July 1, 1983,a 15 member advisory committee on tech­
nology in education shall /Je appointed by the governW to assist
in the implementation 01 sections 13 to 20 of this article. Repre­
sentation on the advisory committee shall include public school
teachers and administrators, school boards, parents, department
of. education, Minnesota educational computing consortium, at
least, one regional management information center, council on
quality education, higher education, and at least. two members
from high technology business and industry. Advisory committee
members shall be knowledgeable .aboui the use of technology in
elementary and secondary education. The advisory committee
shall terminate on June 30, 1985.

Sec. 12. [12!lB.1l] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] For the purpose of
sections 13. to 20 of this article, the following terms have the
meanings given them, unless clearly provided otherwise.

Subd.2. [AVERAGE DAILY MEMBERSHIP.] "Average
daily membership" has the meaning given it in section 12J,..17,
subdivision 2.
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Su~d. 3: [COURSEWAREPACKAGK]· "Courseware pack,.
age" means integrated videotape and. videodisk; computer disk,
a.nd software and its supportingmg,terials, such as workbooks

. and textbooks. ., . , .

Subd. 4. [STATE BOARD.] "State board" means state
board of education.

Subd. 5. [ADVISORY COMMITTEE.] "Advisory commit­
tee" means the a4visory committee on technology in education
established in section 11 of this article. . ',' .

Subd. 6. [TECHNOLOGY]. "Technology"includes, but. is
not limited to, computer», telecommunicoiione, cable television,
fnteractive video, film, low~powertelevfsion, satellite communi-
cations, and microwave communications. .'. ..

[TECHNOLOGY UTILIZATION,- --'-.- .,... '. .[129B.12]Pt1.'tS~3.

'Subdivision 1. [DEVELOPMENT OF PLAN.] . Each school
district is encouraged to develop artdadopt tiS part of its educa.­
tional policy a urritten. technoloiJyutilization plan, in consultation

.With the eurricuium. advisory committee for planning, evalua­
tion, and. reportingappointed'pursuant to section: 123.741, s~­
division 3. The district is encour,aged to review, th.e plan each
year and adopt revisions as desired; .

Subd. 2. [ELIGIBILITY FOR AID;]'Eaeh school district
iobieh. intends to prepare and' submit a technology utilization
Plan, that complies with this section. 'is eligible to receive. state
aid. Application forms' shall be provided to districts by, the 4e­
partment of education by August 31, 1983.

,Sub4:3: [AID FOR PLANNING.] A school district which
applies for .aid .to develop ate'chnology '. 'I1tilization plg,n shall
receive $0;75 times average daily membership [orthe 1982..1988
sehool'year. li'odistrict which tipplied for' aid shall receive less
~han$500. '.' '. ' . .'.. . " ,
.', !.' . ";

SuM 4: ' IPAYMENTOF AID; SUBMISsION ,OF PLANS.]
The department of education shall pay aid to a district within 30 .
days of, receiving the district's application. Districts which, re­
ceive aid shtillsubmit techrwlogy utilization plans by January 31,
1984, or within 90 days of receiving aid, whichever is later;

S:ubd.5. '[CONTENTS OF PLAN.] The plan shall describe:

(a) .how technology will be used to provide educational oppor­
tunities for people of all ages residing in the district,affirma­
tivelyaddressing the needs o/special po']J'lilations, including fe­
males, minorities, and the disabled;
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'. (b) goals for implemeritingthe 'Use of technology in the dis­
trict, including instruction and management USeS; . .'.
,.. ... , . .

. (c) means to achieve these goals,including proposed teacher
inservice training; .

(d) procedures for integrating the use of technology into the
district's community education program; and .

(e) procedures to evaluate and report progress toward the
goals.

. SuM. 6. [MODEL PLANS.] . By August 81, 1988, the de­
partment of education, in consultation.with the advisory commit­
tee, 'educational cooperative service units, Minnesota educational
.computing consortium, and appropriate regional management
information eentersformed according to section 121.985, subdivi­
sion 1, shall develop model plans and criteria for evaluating dis­
trict plans. The department may employ consultants and specia~

ists to assist in this effort. The model plans and criteria shall be
distributed to districts, and the department. shall assist in devel­
oping district plans, upon request.

SuM.T. [APPROVAL OF PLAN.] The state board shall
approve or disapprove a plan within 60 days of receiving the plan
submitted by a district. The plan may be modified by the district,
in consultation with the department,at any time prior to state
board action. on the plan. A plan that is disapproved may be re­
vised and resubmitted for approval..

Sec. 14. [129B.16] [INSERVICE TRAINING FOR USE
OF TECHNOLOGY.]

Subdivision 1. [ELIGIBILITY FOR.MD.] Each school dis­
trict with an approved technology utili~ation plan, according to
section 18 of this article, may apply for state aid to provide in­
service training for elementary and secondary publicsch:ool staff
on the use of technology in education. The inservice training
should not be limited to formal classroom presentations. School
districts are encouraged to cooperate in providing inservice train­
ing for staff members .

. ' Subd. 2. [APPLICATIONS.] Applications containing spe­
cific inseroiee training proposals for a'district or combination of
districts shall be submitted by December 1, 1984, in the form
and manner prescribed by the department of .education. The de­
partment shall approve or disapprove applications within 60 days
o/receipt.

...' $ubd, 3. [AMOUNT OF AID.] A district or combination of
districts whose application is approved shall receive $1 times
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average clctily member.$hip for tke 1982-198S school year. Aid
shall be paid within SO daY$ of apProval. .

SuM. 4. [STATEWIDE INSERVICE TRAINING.] lJyJune
. SO, 1985, the department shall provide for supplemental regiOnal
or statewide insermce training for district· staff on the 1I8e of
techno.logy in education. The department may employ consultants·
orepeeialists for this purpose, but shall emure that these train­
ing activities do not duplicate or conflict with sermoe« profJidlJd
by other governmental agencies or organizations.

Sec. Hi. [129B.I8] [REGIONAL COORDINATORS.j

The Minnesota educational computing consortium shall prOfJide
regional inst-ructional computing coordinators with expertise in
the 1I8e of technology .in educfltion: The. Minnesota edUcational
computing consortium and the department of education shall
agree on the.seroieee to be provided by the regional coordinator$.
Among otherre,BJionsibilities, the.regional coordinators shall
serve as oneite consultants to districts participating in technol.ogy
utilizationpliI.miing and inliervicetraining. . .... ..

Sec. 16. [129B.20] [TECHNOLOGY DEMONSTRATION
SITES.]

Subdivision 1.. [SITE DESIGNATION.] By January 15,
198J., the state board shall designate from eight to ten districts
as technology demonstration sites and award each district a
grant for 1I8e during. the 1983-1984 and. 1984-1985 sehoot years.·
. - - -. ". ' . -'.. .

Subd.2. [CRITERIA FOR SELECTION.] . In consultation
with the department of education, appropriate regional manage­
ment'in/ormationcenters, and the Minnesota educatiOnal com.­
puting consortium, the advisory committee shall develop selection .
critcria for remew by the state board. The state board shall

. establish selection criteria to be distributed to districts by Octo­
ber 1,1983..Criteria shall include .at least the following:

(aJ exemplary program of technology 'ldJi,lization existing in .
the district;

",... -. - - ". ., .'
(b) evidence of willingness by.district staff and thilcommu.­

nity to incorporate technology fully into thecurrieulum to dem-
onstrate new instruCtional methods; . ...

(e) willingness to match the grant awarded to the district;
~d .

r_.

(d) ·wilZingnessto. share educational eiperienees with othe'"
interested parties. .. . .
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For .two of the eite«, 'CTiteria may include 'Participation of .
Minnesota high technolqgy business or. inllustry. Clause (a) ftl,ay
be excluded as a factor in selectiOn of the two sites, one of which
may bea ruraldisfrict. . ,.,

8uM,. 3. [SI'l'ESTHRo'UGiIOUrTHESTNI'E.] t». the'
extent possible, the selected sites shall be geographically well­
distributed with r~resimtation from urban, suburban, and rural
areas..

, '0, '

SuM. 4. [GRANT AWARDS.] "Applications for grants shall
be submitted to the state ,board by December1.i1.983 in,the form
anll manner prescribed: by.the departftl,ettt. Grants shalJ, be
awarded by January 1.5, 1.984.

SuM. 5.: [REciPIENT DUTIES .AND' USE bF MONEY;]'
A .districtselected for a grant shaIlwork cooperatively with the
ad'OisorjJ committee, department of education, Minnes.ota eduea- .
tional computing consortium, high~reducation' institutions in the
area, anll business anlliitdustry,(ls apprIIPri",te.. A. district
selected for a grant shall'iI,,,,vea technolqgy utilization plan;q,c:.
cording to seeuonts olthisarticle. The district shall cond1iet at
least one workshop eachschool year of the grant to demonstrate
to other districts and interested'partiesitsuseof technology in
educatiOn. Grant money maybe used for equipment, consultants;
curriculum development, and teacher training.

SuM; 6. [PRIVATE FUNDING.] The advisory committee
shall eeek funllingand in..kind.,contributions from private sources
to supplement state money for the purpose of awarding grants.
Private .contributions may be made .directly to . the technology
demonstration sites. ".,.

. ~ ,

SuM. 7. [EVALUA'TII()N OF SITES.l- The state board shall
evaluate the -technolo.gy de.mOnstration·sites.· It may contract
with i1tll~enllenfevaluators· fOr this· purpose.

","< ,'" .. " •

Sec. 17.
ATION.]

.. ,.\

[129:8.221 TCoURS:E:WARE PAC!tAGEEVALU"'

;~{., :- .

Subdivision 1. [LIST.] By Januo/l'y 1, 1984, the department
of education shall compile, publish; and distribute to districts a
list of high quality.;courseware packtJ,geil Jor use in public ele­
mentary (lnIl ileconllaryscMol8. E"O,erysix months thereafter,the
d~artment shall supplement' the'Jist with recently evaluated
materialS. ..

SuM. 2. [PROCUREMENT.] Thed~artment shall obtain
courseware packages for' evaluation by notifying publi8hers and
in"lJiting . them to 8ub1j'tittheir ma,terials• .The· tlep(lrtment may .
pro'Oid~ for evaluation of courseware packages that have not
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been submitted, if dist1'ids express, strong interest in 'using the
courseware packages. '

Subd. 3. [CRITERIA.] The, state board shall develop and
adopt criteria and procedures for evaluation of courseware pack­
ages, in consultation with the department, advisory committee,
appropriate regional management information centers, and the
Minnesoto. educational computer consortium. The procedures
developed shall contain a provision for resubmission of a courseC

ware package. Chapter 1l, shall not apply to the criteria and
procedures. "

Subd. 4 [CONSULTANTS.] The department may employ
consultantk to evaluate courseware packages and pay them fees
based on the size and complexity of the courseware package in­
volved. The evaluators shall certify to the state board that they
have no financial interest in the product being evaluated Or any
similar or competing product. "

sa«. 5. [EVALUATION TEAM.], The evaluation team for
each courseware package, shall include at least five Persons, in­
cluding three practicing teachers, from appropriate grade level
or content areas, who will field test the courseware packages in
their classrooms; one microcomputer professional knowledgeable
in software and documentation techniques; and one curriculum
content expert from the department. Each evaluation team mem­
ber shall use the criteria and procedures adopted by the state
board and submit a written report to the department upon com­
pletion.

Subd. 6. ,,[HIGH QUALITY.]BUfled on the reports sub­
mitted by evaluation team' members and the criteria and pro"
cedures adopted by the state board, the department shall deter­
mine whether the COUrseware package qualifies as high quality.
The results shall' be recorded in a standardized format and be
available at the department for review by the courseware pack­
age producer and other interested persons.

SUbd. 7. [bISPOSITION.] 'The department ,sh~llmaintain
a collection 01the courseware packages evaluated as high quality.
These materials shall be available to the public for review.

Sec. 18. [129B.23] [SUBSIDY FOR PURCHASE OF
COURSEWARE PACKAGES,]

Subdivision 1. [AID AMOUNT.] ,A district that Purchases
or leases courseware packages that qualify as high quality ac­
cording to section 17 of this article shall receive state aid. The
aid shall be equal to the lesser of: ,

(a) , $1.60 times average daily membership for the 1982-1983
school year; or
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(b) 25 percent of the actual expenditures of the district for
purchase or lease of the courseware packages between January
1, 1984, and May 31, 1985.

Subd.2. [AID PAYMENT.] Applications for aid shall be
submitted in the form and manner prescribed by the department.
Payment .of aid shall be made by July 31, 1984, for applications
received by June 30, 1981,. Payment of aid shall be made by June
30, 1985, for applications received between July 1, 1984, and
May 31, 1985.

Sec. 19. [129B.24] [PURCHASE OF COURSEWARE
PACKAGE DUPLICATION RIGHTS.]

Rights to duplication of courseware packages may be pur­
chased, and volume purchase agreements may be established by
the department of education, if the department determines that
the courseware packages qualify as high quality according to
section 17 of this article, and if the courseware packages are
available to the state at a lower cost than if purchased by school
districts individually: The department shall make the courseware
packages available to the Minnesota educational computing con,.
sortium for distribution to districts. The materials shall be avai/"
able to districts without cost except for nominal costs of repro-
duction and distribution. .

Sec. 20. [129B.26] [COURSEWARE PACKAGE DEVEL­
OPMENT.]

Subdivision 1. [NEW COURSEWARE PACKAGES.] The
Minnesota educational computing consortium, in consultation
with the department of education, is authorized to develop and
design courseware packages which will meet the needs of school
districts and which otherwise are unavailable or too expensive
for individual districts or the state to. purchase. The Minnesota
educational computing consortium may:

(a) contract with school districts, private entrepreneurs, and
other public or private agencies for the development of a speci­
fied courseware package;

(b) assist entrepreneurs to develop their own ideas for
courseware packages that could be used in school districts, by
providing funds for that purpose; -

(c) secure copyrights for those materials in which it has a
whole or part interest;

(d) sell developed coureeuiarepacktutes at cost to school dis­
tricts in Minnesota and at commercial rates elsewhere; and.

(e) sell or contract for the marketing of courseware pack­
ages.
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The department of education shall evaluate whether the
courseware packages qualify as high quality according to the
criteria and procedures established in section 17 of this article.

Courseware packages developed according to this subdivision
shall become the property of the Minnesota educational comput­
ing consortium. Revenue from the sale of these courseware pack­
ages shall be used to develop additional courseware packages
according to this section.

Subd. 2. [DISTRIBUTION.] The Minnesota educational
computing consortium may sell courseware packages to Minne­
sota school districts at cost and may sell to school districts in
other states and to the general public at commercial rates. Each
contract with a developer who shares in the profits of distribu­
tion shall include a provision requiring sale of the courseware
packages at cost to Minnesota school districts.

Sec. 21. [INCREASE IN COMPLEMENT.]

To implement the provisions of sections 18 to 20 of this article,
thedepartment of education may increase its complement by two
positions: one education specialist II and one clerical support
position. The positions are in the classified service of the state
civil service.

Sec. 22. [REPORT ON NEED FOR CURRICULUM
CHANGES.]

By October 1, 1988, the commissioner of education shalt de­
velop and submit a report to the education committees of the
legislature on the need for amending current rules governing
curriculum requirements in the elementary and secondary public
schools. In developing the recommendations, the commissioner
shall consider the 'extent to which the proposed curriculum re­
quirements shall adequately prepare the students for entering
post-secondoru institutions. The report shall include at least
the followd,g : .

(1) preliminary information on the extent to which school
districts are in compliance with the current curriculum require­
ments established in state board rules;

(2) a preliminary draft of proposed rules which would in­
crease the curriculum requirements in elementary and secondary
schools;

(8) recommendations for changes in the laws which impose
penalties for noncompliance with state board of education rules;

(.~) development of a statewide monitoring system to ensure
compliance with curriculum requirements;
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(5) assessment of the feasibility of establishing learning
requirements for elementar:y and secondary students to complete
outside the classroom; and

(6) .recommendations for changes in high school graduation
requirements and achievement standards.

Sec. 23. [RULEMAKING ON CURRICULUM.]

By September 1, 1984, the state board of education shall adopt
"ules pursuant to chapter 11" establishing elementary and sec­
ondary curriculum requirements which will ensurc that a mini­
mum comprehensive educational program is .available to all pub­
lic school students in the state. The rules adopted by the state
board shall be effective beginning in the 1985-1986 school year.

Sec. 24. [REPORT TO LEGISLATURE.]

The department of education shall evaluate the concept of
extending the school year. The department shall consider at
least the following: educational benefits, -methods to extend the
school year, fiscal implications, and other relevent factors. By
November 1, 1983, the department shall report its findings and
recommendations to the education committees of the legislature.

Sec. 25. [REPORTS TO THE LEGISLATURE.]

By February 1, 1981" the department of education shall report
to the education committees of the legislature On the progress of
implementing the programs in sections 1 to 3, and 13 to 20 of
this article.

By February 1; 1985, the department of education shall report
to the education committees of the legislature on preliminary
eoaluatione of the programs and participants in sections 1 to 3,
and 13 to 20 of this article.

Sec. 26. [APPROPRIATIONS; DEPARTMENT OFEDU­
CATION.]

Subdivision 1. There is appropriated from the general fund
to the department ()f education the Sums indicated in this sec­
tion. The sums are available until June 30, 1985.

Subd. 2. [SUBJECT AREA INSERVICE TRAINING.]
The sum of $500,000 is appropriated for the purposes of section
1 of this article. The department may use up to $50,000 of this
appropriation for administration and evaluation of the program.

Subd. 3. [INSTRUCTIONAL EFFECTIVENESS PLAN.]
The sum of $50,000 is appropriated for the purposes of section

. :2 of this article.
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Sulld.4. [INSTRUCTIONAL EfFECTIVENESS TRAIN­
ING.] The sum of $300,000 is appropriated for the purposes
of section 3 of this article. No more than $15,000 shall be used
for the evaluation required in. section 3, subdivision 3 of this
article. .

.Subd. 5. [ACADEMIC EXCELLENCE FOUNDATION.]
The sun. of $150,000 is appropriated for the purpose of section
4 of this article. No more than $50,000 of this amount shall be
used for administrative costs. The foundation shall add to this
appropriation any additional money raised from other: sources.

Subd. 6. [TECHNOLOGY UTILIZATION PLANS.] The
sum of $650,000 is appropriated for the purposes of section 13
of this article.

The department may use up to $63,000 of the appropriation
for costs of developing model plans and criteria, assisting dis­
tricts to develop plans; and evaluating the program.

Subd. 7: [INSERVICE TRAINING.] The sum of $936,000
is appropriated for.ihepurpoees of section Holthis article:

The department may use up to $220,000 of the appropriation
for supplemental regional or statewide inservice training.

Subd. 8. [TECHNOLOGY DEMONSTRATION SITES.]
The sum of $1,600,0()() is appropriated for the purpose" of section
160f this article. The department may use UP to .$15,000 of the
appropriation for costs of administering the program and up
to $40,000 for evaluating the program. The department shall al­
locate $300,000 for the costs of inservice training conducted at
the demonstration sites, including partial substitute pay and
travel expenses for. visitation to the sites from districts within
the state.

Subd. 9. [COURSEWARE PACKAGE EVALUATION.]
The sum .. of $200,000 is appropriated for the purposes of sec"
tion 17 of this article. The department may use up to $15,000 of
the appropriation for costs of administering the program.

Subd .. 10. [SUBSIDY FOR COURSEWARE PURCHASE.]
The sum of $1,154,000 is appropriated for the purposes of sec-
tion. 16 of this article. . .

Subd. 11. [pURCliASE OF COURSEWARE DUPLICA­
TION RIGHTS.l The sum of $225,000 is appropriated for the
purposes of eection 19 of this ariicle.:

Subd. 12. [INCREASE IN COMPLEMENT.] . The sum of
$1.Z,5,0()0 is appropriated for the purposes of section 21 of this
article.
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Sec. 27. [APPROPRIATIONS; MINNESOTA EDUCA­
TIONAL COMPUTING CONSORTIUM.]

Subdivision 1. There is appropriated from the general fund
to the Minnesota educational computing consortium the amounts
indicated in this section for the fiscal years ending June 30 in
the year designated. Any unexpended balance from the appro­
priation for fiscal year 1984 shall not cancel but shall be avail­
able for fiscal year 1985.

Subd. 2. [REGIONAL COORDINATORS.] For regional
instructional computing coordinators as provided in section 15
of this article, there is appropriated:

$280,000. 1984,

$280,000. . ... 1985.

Subd. 3. [COURSEWARE PACKAGE DEVELOPMENT.]
The sum of $250,000 is appropriated for fiscal year 1984 for the
purposes of section 20 of this article. The Minnesota educational
computing consortium shiLll supplement this appropriation from
other sources in its budget for the purpose of developing.course­
ware packages.

Sec. 28. [EFFECTIVE DATE.]

Sections 1 to 4, and 10 to 20 of this article are effective the day
following final enactment.

'ARTICLE 9

COUNCIL ON QUALITY EDUCATION

Section 1. Minnesota Statutes 1982, section 121.503, is
amended to read: . .

121.503 [PROGRAM SELECTION.]

Subdivision 1. [AUTHORIZATION.] A school district or
group of districts that (WISH) wishes to receive (MONEYS)
a grant for improved learning programs may apply to the
(STATE BOARD OF EDUCATION) council on quality educa­
tion for approval. Programs maybe approved for one portion
of a school population, (AN ENTIRE SCHOOL ATTENDANCE
AREA,) one or several attendance areas, (AN ENTIRE
SCHOOL DISTRICT,) or one or a group of (SCHOOL) districts-.

Subd. 2. [APPLICATIONS.] The (STATE BOARD) coun­
cil on quality education shall prescribe the form and manner of
annual application for the program. (THE COUNCIL ON
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QUALITY EDUCATION MAY REVIEW AND ADVISE THE
STATE BOARD ON APPLICATIONS MADE FOR IM­
PROVED LEARNING PROGRAMS. BEGINNING IN 1982,
AND EACH YEAR THEREAFTER, APPLICATIONS SHALL
BE SUBMITTED TO THE STATE BOARD BY JANUARY
15. IF A DISTRICT WISHES TO RECEIVE AID FOR THE
PRINCIPAL-TEACHER. CAREER TEACHER, OR COUN­
SELOR-TEACHER COMPONENT OF AN IMPROVED
LEARNING PROGRAM. AN APPLICATION FOR STATE
AID MUST BE SUBMITTED TO THE STATE BOARD BY
JANUARY '15,) '['hi application may include' estimates of
salaries and fringe benefits for the next school year and for the­
additional time, beyond the regular' contract' period for staff to
be emp]oyed(SHALL BE ITEMIZED ON THE APPLICATION
FOR AID). (THE, BOARD SHALL NOTIFY ALL APPLI­
CANTS OF AID APPROVED OR DENIED BY MARCH 15
OF EACH YEAR. THE BOARO SHALL' APPROVE OR
DENY APPLICATIONS IN THE ORDER THAT THEY ARE
RECEIVED;) The council shall require that each program be
evaluated and it may, contract' for additionul evaluation.

Subd. 2a. {DECLINING GRANT AMOUNTS.], An im­
proved learning program may receive grants for not more than
three years. The grant amount for the second year of a program
shall not exceed 75 percent of-the grant amount for the fir.t uear.
The grant amoUnt for the third year 0/ a program shall not
exceed 50 percento!thegrant amount for the first year; The'
council shall notify each recipient that no grant wi.ll be awarded
after the third year and that the recipient is expected to con­
tinue ' successful programs without grants.

•SuM 3. [(WAIVERS) RULES AND RIGHTS.] On recom.­
mendation of the council of quality' education, the state board of
education may waive 'school district 'compliance with its rules
which would prevent implementation of an improved learning
program (WHICH RECEIVES APPROVAL FROM THE
STATE BOARD). (HOWEVER. INDIVIDUALSPARTICI"
PATING) Participation in (THE) an imjn:ovedlearning pro­
gram as a'principal-t'eacher, counselor-teacher, or career teacher
(PROGRAM) shall (MAINTAIN THEIR) not affect seniority
(DA'T'~) in the district (AND ALL) or rights under the ap­
plicable collective bargaining agreement.

, Subd.. 4. [ADDITIONAL FUNDING.] A school district
provldlngan improved learning program may receive funds for
the program from private sources and governmental agencies,
Including state or federal funds.' '

Subd. 5. [REPORT.] The (DEPARTMENT) council on
quality education shall submit areport to the legislature (BY
FEBRUARY 1, 1983, AND) by February 1 each year (THERE­
AFTER). This report shall include the number and description
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of programs. approved, implementation status of programs ap­
proved, waivers granted,and evaluation of programs approved.

Sec. 2. Minnesota Statutes 1982, section 121.505, is amended
to read:

121.505 [PROGRAM (CRITERIA) COMPONENTS.]

Subdivision 1. [MANDATOltY COMPONENTS.] (A PLAN
FOR) An improved learriing program shall include:

(a) (CURRICULA, INSTRUCTIONAL STRATEGY AND
USE OF MATERIALS RESPONSIVE TO THE INDIVIDUAL·
EDUCATIONAL NEEDS AND LEARNING STYLES OF
EACH PUPIL TO ENABLE STUDENTS TO MAKE CON,
TINUOUS PROGRESS AND LEARNATA .RATE APPRO­
PRIATE TO THEIR Al3ILITIES) participation by a designated
individual. as a prirwipalAeacher, Career teacher, or counselor­
teacher, as defined in sections 121.506 and 121.507;

(b) a plan to (DEVELOP STUDENT ABILITIES FOR
BOTH LEARNER AND TEAC'HER IN BASIC SKILLS AND
APPLIED LEARNING SKILLS AND,WHEN APPltOPRIc
ATE, ARTS, HUMANITIES, PHYSICAL, NATURAL, AND
SOCIALSClENCES; MULTICULTURAL,' EDUCATION;
PHYSICAL,EMOTIONAL; AND 'MENTAL 'HEALTH; CON­
SUMERECONOMICS, AND CAREER EDUCATION) involve
parents in planning the" educaiiona! experiences of their children ;

(c) (PLANS TO MAKE USE OF COMMUNITY RE­
SOURCES AND COMMUNICATIONS MEDIA TO PURSUE
IMPROVED LEARNING OPPORTUNITIES FOR, PUPILS)
an annual plan tor' the district to evaluate prOgram goals and
objectives; , L"," '

•(d) a (STAFF DEVELOl'MENTPROGRAM FOR TEACH­
ERS AND OTF,£ERSCF,£OOL PERSONNEL, SUCH AS .THAT
FOUND IN SECTIONS. 121.506 ANIl12l.507) plan for the
district to fund the program after tne 'third Year of the program;

«E) A PLAN TO IMPROVE THE LEARNING ENVI­
RONMENT, INCLUDING USE OF THE COMMUNITY IN
GENERAL, TO ENHANCE THE LEARNING PROCESS;)

«F) A PLAN FOR ANNUAL AND ONGOING EVALUA­
TION OF PROGRAM GOALS AND OBJECTIVES; AND)

{(G) A PLAN TO INVOLVEP,AEENTSIN PLANNING
AN IMPROVED LEARNING PROGRAM FOR THEIR CHIL­
DREN.)
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SuM. 2. [OPTIONAL COMPONENTS.] (A PLAN FOR)
An improved learning program may include:

(a) (A pRINCIPAL-TEACHER AND CAREER TEACH:­
ER PROGRAM AS DEFINED IN SECTION 121.506) efforts
to improve curricula strategies, instructional strategies, ami use
of materials which respond to the individual educational needs
and learning styles of each pupil in order to enable, each pupil
to make continuous progress and to learn at a rate appropriate
to that pupil's abilities;

(b) (A COUNSELOR-TEACHER PROGRAM AS DE­
FINED IN SECTION 121.507) efforts to develop student abili­
ties in basic skills; applied learning Skills; and, uihen. appropri­
ate, arts; humanities; physical, natural, and social sciences;
multicultural education; physical, emotional, and mental health;
consumereconomics ; .and career educat.ion;

(c) use of community resources and comrnunicatums media
to pursue improved learning opportunities for pupils;

(d) staff development [ori.teochers and other school peT­
sonnet;

(e) improvements' to the learnino environment, including
use of the community in general, to enhance the reaTningpr'o­
cess,'

«C» (f) cooperative efforts with other agencies involved
with human services or child development and development of
alternative community based learning experiences;

«D» (g) apprenticeship post-secondary education compo­
nents for (STUDENTS) pupils who are able to accelerate or
programs for (STUDENTS) pupils ",ith special abilities and
interests .who are, given advanced learning' opportunities within
existing programs; .

«E» (h)' use of volunteers in the learning program;

«F» (i) flexible attendance schedules for (STUDENTS)
pupils;

«G» (j) adult education component;

«H» (k) coordination with early childhood and family
education (COMPONENT) programs;

«I) (I) variable student/faculty ratios for special educa-
tion students to provide for special programming; ,
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«J» (m) inclusion of nonpublic (STUDENTS PARTICI­
PATING IN AN IMPROVED LEARNING PROGRAM) pupils
as part of the ratio in the principal-teacher and career teacher
component;

«K» (n) application of educational research findings;

«L» (0) summer learning experiences for students as rec­
ommended by the principal-teacher and career teacher;

«M» (p) use of educational assistants, teacher aides or
paraprofessionals as part of the improved learning program ;

«N» (q) establishment of alternative criteria for high
school graduation; and

«0» (r) variable age and class size groupings of students.

Sec. 3. Minnesota Statutes 1982, section 129B.Ol, subdivision
2, is amended to read; .

Subd. 2. [TERMS, COMPENSATION, REMOVAL, VA­
CANCIES.] The membership terms, compensation, removal of
members and filling of vacancies shan be as provided for in
section 15.0575; members appointed by organizations shall be
subject to reappointment or removal by the appointing organi­
zations.

Sec. 4. Minnesota Statutes 1982, section 129B.02, is amended
to read:

129B.02 [PURPOSE.]

Subdivision 1. [CONCERN FOR FUTURE.] The legisla­
ture of the state of Minnesota expresses concern over the future
of elementary and secondary education in this state, its ability
to meet the educational needs of the public school students, the
professional growth and satisfaction of school staffs. the effec­
tiveness and efficiency of present schools and. their learning
processes, continuing pupil unit cost escalation and the resulting
financial crisis which this brings about. New approaches to the
learning process,better (UTILIZATION) use of professional
staff and community resources, .different requirements as to
course offerings, course content, grading, vraduation and school
attendance must be researched and developed. It is believed that

. revised programs, innovations, new attitudes about learning and
tbe public schools' responsibilities can be effectively achieved
jf (SUCH) research nun development (ARE) is performed by
the council on quality education and at the local school level by
the school's staff and with involvement bv the -tud-nts and their
community. Although funds spent now for (SUCH) these nur­
poses can produce substantial educational and cost benefits in
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the future, (SUCH) these capital type funds are seldom avail­
able"within any single school district's budget.

SuM. 2. [RESEARCH AND DEVELOPMENT.]. The pur­
pose of the council on quality education is, therefore, to encour­
age, promote, aid, and perform research and development for
quality education in Minnesota elementary and secondary
schools, to evaluate the results of significant innovative pro­
grams "and to disseminate information about these programs
throughout the state.

To these ends, the council through the state boardof'educa­
tion shall establish a venture fund from which grants or loans
may be made in support of research and development programs
relating to the problems and objectives (HERETOFORE) de­
scribed in this section which shall include but not be limited to:

(1) effective (UTILIZATION) use of community personnel
and resources (.);

(2) developing improved learning programs, including model
personnel policies and procedures, new staffing and educational
concepts such as differentiated staffing arid comprehensive de­
velopmental and educational planning for individual pupils (.);

(3) . assessment and evaluation of education programs (.);

(4) developing (A MANAGEMENT AND UNIT OF IN­
STRUCTIONAL OBJECTIVES DESIGN WHICH WlLL PRO­

. VIDE) procedures to increase a school's accountability (BY RE­
LATING TIME AND DOLLARS TO THE AMOUNT OF
LEARNING PRODUCED.);

(5) determining responsibilities to be assumed by the schools
exclusively or concurrently with other agencies or individ­
uals (.);

(6) effective dissemination of educational information (.);

(7) developing new knowledge about learning and teach­
ing (.);

(8) developing model educational programs (AS ALTERNA~

TIVES TO EXISTING EDUCATIONAL PRACTICES AND
CURRICULA) and alternative delivery systems that will im­
prOve curriculum offerings for small rural schools (.);

(9) model programs and innovations to increase equality of
educational opportunities (.);

(10) research and testing of new concepts of educational
efficiency, effectiveness and cost benefits (.); and
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(11) comprehensive interdisciplinary programs in health
education and comprehensive programs designed to coordinate
and integrate the delivery of pupil support services. .

Subd.3. [NEW CONCEPTS.] The council shall not be lim­
ited to supporting innovations, programs or procedures supple"
mentary to existing school structures and programs but may
assist or research entirely new concepts such as open schools,
informal schools and the like. It is the legislature's intent that
any supported program shall hold promise of both educational
and cost benefits and that the costs and improvements in learn­
ing effectiveness introduced thereby shall be measured and re­
lated. The council shall provide for an evaluation o] each pro­
gram which it supports with a grant or loan.

The council may also review literature and other information
about innovative programs in Minnesota and other states and
disseminate the results of this research throughout the state.
The council may identify ideas for innovative programs in the
course of this research and solicit proposals from school boards
for grants for such programs (; PROVIDED). However, not
(TO EXCEED) more than ten percent of the funds appropriated
to the venture fund in any year may be expended to fund such
research and programs.

Subd.... [REPORT TO LEGISLATURE.] The council shall
(MAKE A) report to the legislature by November 15 of each
even numbered year (TO THE LEGISLATURE) concerning all
research and all proposals received (AND). the dispositions
(MADE THEREOF) of them by the council and the state board'
of education, the evaluations of the programs that were funded,
omdo] receipts and expenditures resulting hom sales of mater-
ials developed tlirough venture fund grants. .

Sec. 5.. Minnesota Statutes 1982. section 129B.04. is amended
to read:

129B.04 [PROPOSALS.]

Subdivision i. [REQUIREMENTS.] (THE) A school board
(OF ANY LOCAL SCHOOL DISTRICT) or (ANY) group of
(SUCH) school boards may develop a proposal for a grant or
loan in support of a research arid development program of the
kind described in section 129B.02. Except [or grants according
to subdivision t a, every (SUCH) proposal shall include:

(1) (A STATEMENT OF) the objectives of the program.
and the procedures (FOR ACHIEVING THE OBJECTIVES)
to achieve them;

(2) (A DESCRIPTION OF) the evaluation procedures for
measuring (THE) effectiveness of the program;
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(3) (PROVISION FOR SUCH) fiscal control and fund ac­
counting procedures (AS ARE) necessary to assure proper dis­
bursement and accounting for funds paid to the applicant;

(4) (PROVISION FOR) administration of the program by
the (LOCAL) school district, or in cooperation with other school
districts, educational institutions, or local agencies under the
supervision of the (LOCAL) school district; and

(5) a descriptiou of (THE INVOLVEMENT OF LOCAL)
how school staff, (STUDENTS) pupils, and members of the com­
munity are involved in planning and implementing the program.

Subd. 10,. [MINI' GRANTS.] The·· council may award
grants not to exceed $5,000 to districts to (1) disseminate in­
formation about successful projects initiated by the district with
a grant from the venture fund,or (2) replicate coet-eijectioe in­
novations which either were initiated in other districts with ven­
ture fund support or·were validated by the department of educa­
tion or federal agencies. The council shall prescribe the form and
manner of application for these grants.

Subd. 2. [PROCEDURE.] Every program proposal shall
be submitted to the council created by section 129B.Ol; not less
thau(THREE) two months before the planned commencement
of the program. The council' shall recommend approval or disap­
proval, or shall modify and then recommend such modifi­
cation with respect to every proposal submitted to it. The
council shall also recommend the amount and' type of grant to
be made in support of the proposed program in the light of the
then currently available moneys in the venturefund (, WHICH).
This information shall be provided to ·the council by the state
board of education. The council shall also recommend what rules
(AND, REGULATIONS), if any, shall be suspended or modified
(IN ORDER) to implement the proposal. Only (SUCH) pro­
posals (AS ARE) recommended for approval shall be trans­
mittedby the council to the state board (, AND). All (SUCH)
these proposals shall be approved and funded from the venture
fund by the state board as recommended by the council unless
the state board, within 30 days (OF RECEIPT OF) after receiv­
ing a proposal from the council, (SHALL MAKE) makes other
disposition of the proposal by formal. board action. One half of .
each grant recommended by the council and funded by the state
board may be (DEEMED) an interest free loan (TO BE) and
repaid over (A) five (YEAR .PERIOD) . years.

Sec. 6. [129B.04i] [COPYRIGHT AND SALE OF PROD­
UCTS.]

Subdivision 1.. [COPYRIGHT.] Products of projects and
programs funded pursuant to sections 129B.Olto 129B.05,
including curriculum.and instructional materials, computer and
telecomnwnications software, and associrited'man~ and re-



5048 JOURNAL OF THE HOUSE [59th Day

ports, may by copyrighted by the council in the name of the state
and may be sold. However, the state shall sell the products to all
school districts and public agencies in the state at prices that do
not exceed the cost of reproduction and distribution.

Subd.2. [SALE.] The noumciiehol! enter into an agreement
with the Minnesota educatioruil computing consortium for the
sale and distribution of computer and telecommunications soft­
ware products of projects and programs funded pursuant to sec­
tions 129B.Ol to 129B.05. The agreement shall provide that the
products sold be clearly labeled as products developed pursuant
to a grant or loan from the council on quality education.

Subd. 3. The education products revolving account is estab­
lished in the state treasury. Except as pronided. in the agreement
between the council and the Minnesota educational computing
consortium pursuant to subdivision 2, proceeds up to the cost of
reproduction and distribution from the sale of products under
this section shall be deposited in this account. All funds in this
account are annruilly appropriated to the department of educa­
tion and shall be used to reproduce and distribute products of
projects and programs funded pursuant to sections 129B.01 to
129B.05.

Subd. 4. Proceeds in ezeess of costs from the sale of products
pursuant to this section shall be shared equally between the state
and the school district which developed the product with a grant
from the council. The school district share is appropriated to
the department of education and shall be paid to the district.
The state share is appropriated to the department of education
and shall be placed in. the venture fund of the council and used
to fund similar projects.

Sec. 7. Minnesota Statutes 1982, section 129R05, is amend-
ed to read: .

129R05 [STATE BOARD AND COMMISSIONER.]

Subdivision 1. [GENERAL POWERS.] The state board
of education shall develop and promulgate (SUCH) additional
recommendatory guidelines as may be appropriate (FOR THE
FURTHERANCE OF) to further sections 129R01to 129R05
and the development and implementation of the contemplated
programs (CONTEMPLATED HEREIN), for its benefit and
the benefit of the council and applicants. The commissioner of
education shall make available to the council at its request
(SUCH) the staff (AS) the council deems necessary to perform
its functions.

Subd. 2. [CONSULTANTS.] The council may also employ
or contract for the services of (OUTSIDE) consultants (, AND).
The consultants may be for purposes such as research, evalua­
tion, dissemination, cost-benefit analyses, and inseroice train-
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ing. The council may contract with one or more qualified con­
sultants or law firms specializing in securing broadcast and
telecast licenses from the federal communieatioru: commission.
The consultant or law firm shall assist- with the preparation of
all necessary. license applications to the federal. communications
conimission. on behalf of school districts recommended by the
council as transmission sites. The council may use as much of
the annual appropriation (TO THE STATE DEPARTMENT
OF EDUCATION), made for the purposes of sections 129B.Ol
to 129B.05 as is necessary (, SHALL BE MADE AVAILABLE
TO T,HE COUNCIL) for this purpose. .

Sec; 8; Minnesota Statutes 1982, section 129B.09, subdivi­
sion 1, is amended to read :

Subdivision 1. [AUTHORIZATIC)N.] The school hoard of
any district, however organized. which receives early childhood
and family education moneys from the council on quality edu­
cation shall provide those services in (ONE ELEMENTARY
SCHOOL ATTENDANCE) an area (,OR AN AREA WITHIN
THE DISTRICT, IF). the council deems. (THE· AREA) to be
appropriate. The council on quality education shall prescribe the
form and manner of application for the programs and shall select
the grant recipients. These programs .shall be as equally dis­
tributed as possible among districts' in cities of the first. class,
in suburbs, and outside the seven county metropolitan area.

. Sec.. 9. Minnesota Statutes 1982, section 129B.09, subdivi-
sion 12, is amended: to read: '

, SuM. 12. [NEGOTIATED GRANTS.] For the (1981-1982
AND 1982-1983) 1983-1984 school. (YEARS) year the council
on quality education may fund up to 36 early childhood and
family education programs according to the negotiated grants
procedure in sections 129B.01 to 129B.05...

For the 1983-198!,. school year, the council on qualityeduca­
. tion shall only make grants to the early childhood and family

education programs which were funded for the. 1982-1983 school
yectr....

Sec. 10. [REVIEW OF EARLY CHILDHOOD AND FAM­
ILY EDUCATION FORMULAS.]

The. council on quality education, with:the assistance of the
state board, shall review oorionetormulae for 'statewide funding
of, early childhood and family education programs. The formulas
reviewed shall include a formula using a per capita aid amount
distributed to school districts through the community education
program and designated for early .childhood and family educa­
tion programs. The council shall report to the legislature by
February 15, 198!,., regarding its review of formulas;
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Sec. 11. [REPORT TO LEGISLATURE.]

The council on quality education shall submit a report to the
education committees of the legislattlre by February 15, 1981,
containing evaluation data: on programs designed to benefit
handicapped adults and recommendations for policies for school
districts to extend services to handicapped adults.

Sec. 12. [INSTRUCTION TO THE REVISOR.]
.J

In the next edition of Minnesota Statutes, the revisor of
. statutes is requested to renumber .Minnesota Statutes, sections

121.501, 121.502, 121.503, 121.501" 121.505, 121.506, and 121.­
507 in an appropriate place in Minnesota Statutes, chapter
129B. The revisor of statutes is also requested to retitle chapter
129B as "Grants for Education",

Sec. 13. [REPEALER.]

Minnesota Statutes 1982, sections 122.54%· and 124.251 are
repealed.

Sec.H. [APPROPRIATION.]·

Subdivision 1. There is appropriated from the general fund
to the department of education the sums indicated in this' sec­
tion for the fiscal years ending June 30 in the years designated.

Subd. 2. [C01JNCIL ON. QUALITY EDUCATION;. VEN­
TURE FUl\l"D GRANTS.] For the council on quality education
ueniure fund grants pursuant to sections 129B.01to 129B.05,
there is appropriated ..

$778,000 .1981"

$816,000 . . . . .1985.

(a) The appropriation for fiscal year 1981, includes $81,,000
for grants for fiscal year 1983 payable in fiscal year 1984, and
$691,,000 for grants for fiscal year 1981, payable in fiscal year
1981,.

(b) The appropriation for fiscal year 1985 ,includes $122,000
for grants for fiscal year 1981, payable in fiscal year 1985,
and $694,000 for grants for fiscal year 1985 payable in fiscal
year 1985.

(c) Any unexpended balance remaining from the appropria­
tions in this subdivision for 1984 shall not cancel and shall be
available for the second year of the biennium.
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Subd. 3. [EARLY CHILDHOOD AND FAMILY EDUCA­
TION PROGRAMS.] For early childhooil and family education
programs pursuant to sections 129B.06 to 129B.09, there is
appropriated:

$1,028,000, 1984.

The appropriation for fiscal year 1984 includes $209,000 for
grants for fiscal year 1983 payable in fiscal year 1984, and
$819,000 for grants for fiscal year 1984. The amount of the
appropriation for grants for fiscal year 1984 is the total ap~

propriation: for these grants., '

.The council on quality education shall prorate this amount
among the eligible districts in proportio« to the ratio of the
district's grant for fiscal year 1983 to the total amount of
grants made for fiscal year 1983. However, the total amount of
revenue received by a district for fiscal year 1984 pursuant to
this subdivision and Minnesota Statutes, section 124.271, sub­
division 20" clause (2) shall not exceed the amount of the
district's grant for fiscal year 1983. '

ARTICLE 10

TEACHER MOBILITY

Sec. 1. 'Minnesota Statutes 1982, section 125.60,subdivision
2, is amended to read:

Subd. 2. 'The board of any district may grant an extended
leave of absence without salary to 'any full or part 'time ele~

mentary, secondary or area vocational-technical school teacher
who has been employed by the district for,at least five years
and has at least ten years of allowable service, as defined in
section 354.05, subdivision 13, or the bylaws of the appropriate
retirement association or ten years of full time teaching service
in Minnesotapublic elementary, secondary and area vocational­
technical schools. The maximum duration of an extended leave
of absence pursuant to this section shall be determined by mutual
agreement of the board and the teacher at the time the leave is
granted and shall be at least three but no more than five years.
An extended leave of absence pursuant to this 'section shall be

, taken by mutual consent of the board and the teacher and may
be granted only once. If the school board denies a teacher's re­
quest. it shall provide reasonable justification for the denial.

'Section 2. Minnesota Statutes 1982, section 125.60, subdivi­
.sian 3, is amended to read:

Subd. 3. rREINSTATEMENT.] Except as provided' in
subdivisions 6a and 6b, a teacher 011 .an extended leave ,of absence
pursuant to this section shall have the right to ,be reinstated to
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a position for which (HE) the teacher is licensed at the begin­
ning of any school year which immediately follows a year of'the
extended leave of absence, unless (HE) the teacher " discharged
or placed on unrequested leave of absence or (HIS) the contract
is terminated pursuant to section 125.12 or 125.17 while (HE)
the teacher is on the extended leave. The board shall .not be ob­
ligated to reinstate any teacher who is on an extended leave of
absence pursuant to this section, unless the teacher, advises the
board of (HIS) the intention to retnrn before February 1 in the
school year preceding the school year in which (HE) the teccher
wishes to return. The board shall notify the commissioner within
30 days of being notified that a teacher intends to return from
an extended leave.

Sec. 3. Minnesota Statutes 1982, section 125.60, subdivision
7, is amended to read:

.- Subd. 7. [APPLICATION PROCEDURES; LIMITS.] No
school board shall grant an extended leave of absence pursuant
to this section without applying forand recaiving authorization
from the commissioner of education. The commissioner of e~·,1~a-·

tion shall establish procedures for applications and r;~lall apP~··'),;re

or disapprove applications pursuant to this subdivision within
the limits of the appropriation for the purposes of sections 354.­
094 and 354A.091. Each application shall state whether or not
the teacher requesting the extended leave of absence pursuant to
this section intends to pay -the employee ccntrihution and re­
quests state payment of the emptoyer ccntvibution into the teach­
er's retirement fund pursuant to section 354.094 or 354A.091 in
order to receive retirement service credit for years spent on
leave. The commissioner shall approve no more than (300) 250
applications for extended leaves beginning in .the (1981-1982,
1982-1983 AND) 1983-1984 school (YEARS) year for teachers
who intend to pay employee contributions and request state pay­
ment of employer contributions.

If more than (300) 250 applications for extended leaves be­
ginning in any schoolyear are received by March 15 of the pre­
ceding school year, the commissioner may decide which appli­
cations to approve according to the order of receipt, a method
ensuring participation by teachers from the maximum possible
number of districts, random allotment or any combination of
these methods. Applications received by the commissioner after
March 15 shall be considered for approval according to the order
of receipt within the 'limits prescribed by this subdivision.

The commissioner shall not approve any applications for ex­
tended leaves beginning in the 1984-1985 or any subsequent
school year for teachers who intend to pay employee contribu­
tions and request state payment of employer contributions. There
is no limit on the number of applications which may be approved
for extended leaves for teachers who do not intend to pay em-
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ployee contributions or who do not request state payment of ern­
ployer contributions.

Sec; 4. Minnesota Statutes 1932, section 125.611, subdivision
8, is amended to read:

Subd. 8. [PAYII1ENT; REDUCTION.] An eligible teacher
who is' offered and accepts an early retirement incentive con­
tract pursuant to subdioision. 7 shall receive an early retirement
incentive in the amount of $10,000. This amount shall be reduced
by $500 for each year that a teacher is over the age cf 55 years
to a maximum age of 60 years and by an additional $1,500 for
each year that a teacher is over the age of 60 years. The age of
the teacher shall be determined as of the June 30 in the school
year during which the application for the early retirement in­
centive is made.

Sec. 5.' Miunesota Statutes 1982, section 125.611, subdivision
9, is amended to read:

Subd.9. [DESEGREGATION DISTRICTS.] Notwithstand­
ing the provisions of subdivision 8, beginning in the 1983-1984
school year, an eligible teacher who is employed by a school dis­
trict which is implementing a desegregation plan ordered by fed­
eral court or approved by the state board, and who is offered
and accepts all early retirement incentive contract pursuant to
subdivision 7, shall receive an early retirement incentive in the
amount of ($15,000) $12,500. This amount shall be reduced by
($750) $625 for each year that a teacher is over the age of 55
years to a maximum age of 60 years and by an additional
($2,250) $1,875 for each year that a teacher is over the age of
60 years. The age of the teacher shall be determined as of the
June 30 in the school year during which the application for the
early retirement incentive is made.

Sec. 6. Minnesota Statutes 1982, section 354.094, subdivision
I, is amended to read: .

Subdivision L [SERVICE CREDIT CONTRIBUTIONS.]
(IF) A member (IS) granted an extended leave of absence pur­
suant to section 125.60 or 136.88, except as provided in subdivi­
sion Ill. (HE") or 1b, may pay employee contributions and receive
allowable service credit toward annuities and other benefits
under this chapter, for each year of (HIS) the leave (BY PAY_
ING INTO THE FUND EMPLOYEE CONTRIBUTIONS) pro­
vided the member and the employing board make the required
employer contribution in any proportion they may agree upon,
during the period of the leave which shall not exceed five years.
Except as provided in subdivision Ill. or Lb, the state shall not
pay employer contributions into the fund for (EACH) any year
for which a member (WHO) is on extended leave (PAYS EM­
PLOYEE CONTRIBUTIONS INTO THE FUND). The em­
ployee and employer contributions shall be based upon the rates
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of contribution prescribed by section 354.42 for the salary re­
ceived during the year immediately preceding the extended leave.
Payments for the years for which a member is receiving service
credit while on extended leave shall be made on or before June
30 of each fiscal year for which service credit is received.

Sec. 7. Minnesota Statutes 1982, section 354.094, subdivision
la, is amended to read:

Subd.la. [(RESTRICTIONS) EXCEPTION FOR LEAVES
SINCE 1981-1982.] Notwithstanding subdivision 1, the fol­
lowing provisions apply to elementary, secondary and area voca­
tional-technical school teachers whose extended leaves begin in
the 1981-1982, 1982-1983, or 19.83.1984 school year- (AND EACH
YEAR THEREAFTER) :

(a) (ONLY) A member whose application states the inten­
tion to pay employee contr'ibutions into the fund, requests state
payment of employer contributions, and is approved by the' com­
missioner within the limits of section 125.60, subdivision 7,
(QUALIFIES FOR THE PAYMENT OF EMPLOYEE CON·
TRIBUTIONS AND FOR STATE PAYMENT OF EMPLOYER
CONTRIBUTIONS PURSUANT TO SUBDIVISION 1) may
pay employee contributions and receive allowable service credit
toward annuities and other benefits under this chapter for each.
year of the/eave during the period of the leave uih.ich. shall not
exceed five years;

(b) The state shall pay employer contributions into the fund
for a member described in clause (a) for no more than the first
three years of the leave, provided the-member who is on extended
leave pays the employee contribution into the fund by the pay;
ment date specified in subdivision 1;

(c) A member whose application is approved as to the mem­
ber's eligibility under section 125.60, subdivisions rand 2 but
whose application does not request state payment of employer
contributions or is disapproved as to state payment of employer
contributions, or who is in the fourth or fifth year of leaveaf­
fected by clause (b) may pay employee contributions and receive
allowable service credit as provided in subdivision 1 if the mem­
ber and (HIS) the employing school board make the required
employer contribution, in any proportion which they may agree
upon, by the payment date specified in subdivision 1.

Sec. 8. Minnesota Statutes 1982, section 354.094, is amended
by adding a subdivision to read:

Subd. lb. [PRE-MAY 16, 1981 LEAVE EXCEPTION.]
Notwithstanding subdivision 1, the following provisions apply
only to elementary, secondary, and area vocational technical
school teeehers whose extended. leaves,'began in the 1978-1979,
1979-1980, or 1980-1981 schooiuear«:



59th Day] SATURDAY, MAY 21, 1983 5055

(a) A member whose period of eztendedleooe began on or
before May 15, 1981, may pay employee contribusione and re­
ceive allowable service credit toward annuities and other .bene­

. fits under this chapter for each year of the leave during the
period of the leave which does not exceed five years;

(b) The state shall pay employer contributions into the fund
for a member described in clause (a) of this subdivision/or each.
year of the leave for which the member who is on extended leave
pays the employee's contribution into the fund by the payment
date specified in subdivision 1. .

Sec. 9. Minnesota Statutes 1982, section 354.66, subdivision
4, is amended to read:

Subd. 4. [RETlREMENT CONTRlBUTlONS.] Notwith­
standing an)' provision .(OF) to the contrary in this chapter
relating to the salary figure to be used for the determination of
contributions or the accrual of service credit (TO THE CON­
TRARY), a teacher assigned to a part time position purs'!ant to
this section shall continue to make employee contributions to and

. to accrue allowable service credit in the retirement fund during
the period of part time employment (PURSUANT TO THIS
SECTlON UPON) on the same basis and in the same amounts
as would have heen paid and accrued if the teacher had been
employed on a full time basis provided that, except as provided
in subdivision 4a, prior to June 30 each year the member and the
employing board make that portion of the required employer
contribuium. to the retirement fund, in any proportion which
they may'agree upon, that is based on the difference between the
amount of compensation that would have been paid if the teacher
had been employed on a full time basis and the amount of. com­
peneation actually received by the teacher for the services renr
dered. in. the part time assignment. The state shall make (THE
FULL) that portion of the required employer contributions to
the retirement fund on behalf of the teacher (TO THE RETlRE­
MENT ASSOCIATlON FOR THE PART TIME TEACHING
SERVICE) that is based on the amount of compensation actually
received by the teacher for the services rendered in the part time
assignment in the manner described in section 354.43, subdivi­
sions 1 (, 2) and 5. The employee and employer contributions
shall be basedupon the rates of contribution prescribed by section
354.42. Full accrual of allowable service credit and employee con­
tributions for part time teaching service pursuant to this section
and section 354A.094 shall not continue for a period longer than
10 years. . . .

Sec. 10. Minnesota Statutes 1982, section 354.66, is amended
by adding a subdtvision to read:

Subd. 4a. [EXCEPTlON.] Notwithstanding the provisions
of subdivision 4, a teacher whose assignment to a part time
position pursuant to this section is authorized' by the commie:
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sioner within the limits of subdivision 9, ..hall continue to make
employee contributions and. to accrue allowable service. credits
in the retirement fund. during the period of part time .employ­
ment on the same basis and in the same amounts as would have
been paid and accrued, if the teacher had been employed on a
full time basis. The state shall make the full required employer
contributions to the retirement fund on behalf of the teacher
in the manner described in section 351,.1,3, subdivisions 1 and
5. The employee and employer contributions shall be based upon
the rates of contribution prescribed by section 354.1,2. Full ac­
crual of allowable service credit and employee contributions for
part time teaching service pursuant to this section and section
351,A.091, shall not continue for a period longer than ten years.

Sec. 11. Minnesota Statutes 1982, section 354.66, subdivision
9, is amended to read: .

Subd. 9. [APPLICATlONS; LIMITS.] For the 1983-1984
and 1984-1985 school years, a school district shall not assign a
teacher to a part time teaching position qualifying for full ac­
crual of service credit from and employee contributions to the
retirement fund pursuant to- this section without applying for
and receiving the authorization of the commissioner of educa­
tion. In cooperation with the board of trustees of the teachers
retirement association and the boards of trustees of the ap­
propriate teachers retirement fund associations and within. the
limits of the amount appropriated for the purpose of this section,
the commissioner of education shall approve or disapprove the
applications from school districts for authorization to assign
teachers to part time teaching positions qualifying for full ac­
crual of service credit from and employee contributions to the
retirement fund pursuant to this section (; PROVIDED HE).
The commissioner shall not approve more than (55) 125 total
applications pursuant to this section and section 354A.094 for
participation in the fund in (ANY FISCAL YEAR) cach of
the 1.983-1981, and 1984-1985 school uecre by teachers who intend
to pay employee contributions and request full state payment of
emplouer contributions: If more than (.55) 125 applications for
any school year are received by the commissioner by March 15 of
the preceding school year, the commissioner may decide which ap­
plications to approve according to the order of receipt, a method
ensuring participation by teachers from the maximum possible
number of dlstricts, random allotment or any combination of
these methods. Applications received by the commissioner af'ter
March 15 shall be considered for approval according to the order
of receipt within the limits prescribed bv this subdivision. The
state board for community colleges and the state university
board may within the limits appropriated to them for purposes
of this section assign a teacher to a part time teaching position
qualifying for full accrual of service credit from and employee
contributions to the retirement fund pursuant to this section
without applying for and receiving the authorization of the
commissioner of education.

}
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Sec. 12. Minnesota Statutes 1982, section 354A.091, subdivi-
sion-I, is amended to read : .

Subdivision 1. [RETIREME1I1"TC01l1"TRIBUTI01I1"S.] 1I1"0t­
withstanding any provision to the contrary of this chapter or
the articles of incorporation or bylaws of an association relating
to the salary figure to be used for the determination of contribu­
tions or the accrual of service credit, except as provided in sub­
division 1a or i», an elementary, secondary' or area vocational­
technical school teacher in the public schools of a city of the first
class who is granted an extended leave of absence pursuant to
section 125.60, may pay employee contributions to the applicable
association and shall be entitled to receive allowable service
credit in (THE APPLICABLE) that association for each year
of leave, provided the member and the employing board make
the required employer contributions, in any proportion they may
agree upon, to that association during the period of leave which
shall not exceed five years. (TO OBTAIN THE: SERVICE
CREDIT, THE TEACHER ON EXTENDED LEAVE SHALL
MAKE AN EMPLOYEE CONTRIBUTION TO THE AP­
PLICABLE ASSOCIATI01I1" EACH YEAR DURING THE PE"
RIOD OF THE LEAVE; THE EXTENDED LEAVE PERIOD
FOR WHICH A TEACHER SHALL BE ENTITLED TO RE­
CEIVE ALLOWABLE SERVICE CREDIT PURSUANT TO
THIS SECTION SHALL NOT EXCEED THE LEAVE DURA­
TION MAXIMUM SET FORTH IN SECTION 125.60, SUBDI­
VISION 2. IF THE TEACHER ON EXTENDED LEAVE
MAKES THE EMPLOYEE CONTRIBUTION PURSUANT TO
THIS SECTION DURING A LEAVE OF ABSENCE YEAR,)
Except as provided in subdivision laor tb the state shall not
make an employer contribution on behalf of the teacher (TO
THE APPLICABLE ASSOCIATION FOR THATYEAR). The
employee and employer contributions shall be (IN AMOUNTS
EQUAL TO THE EMPLOYEE AND EMPLOYER CONTRI­
BUTION RATES IN EFFECT FOR OTHER ACTIVE MEM­
BERS OF THE ASSOCIATION COVERED BY THE SAME
PROGRAM APPLIED) based upon the rates of contribution
prescribed by section 354A.l2 as applied to a salary figure equal
to the teacher's actual covered salary for the plan year immedi­
ately preceding the leave. Payment of the employee (CONTRI­
BUTION) 'and employer contributionS anthorized pursuant to
this section shall be made (BY THE TEACHERjonor before
June 30 of the fiscal year for which service credit is to be (OB­
TAINED, AND PAYMENT OF THE EMPLOYER CONTRI­
BUTION SHALL BE MADE BY THE STATE WITHIN 30
DAYS OF NOTIFICATION BY THE ASSOCIATION OFRE­
CEIPT OF THE REQUIRED EMPLOYEECON'1'RIBUTION)
received. No allowable service with respect to a year of extended
leave of absence shall be credited to a teacher until payment of
the reqnired employee and employer contributions. has been re­
ceived by the association.

Sec. 13. Minnesota Statutes 1982, section 354A.091, subdi­
vision la, is amended to read :



5058 JOURNAL OF THE HOUSE [59th Day

Subd. ta. [(CbNTRIBUTION RESTRICTIONS) EXGEP~
TION FOR LEAVES SINGE 1981-1982.] Notwithstanding
subdivision I, the following provisions apply to elementary, sec­
ondary and area vocational-technical school' teachers whose ex'
tended leaves begin in the 1981-1892, 1982-1983, or 1983-1984
school year (ANti EACJj: YEAR THEREAFTER) :

(a) (ONLY) A member whose application states the inten­
tion to pay employee contributions to the applicable association,
requests state payment of the employer contribution. and is ap­
proved by the commissioner within the limits of section 125.60,
subdivision- 7, (QUALIFIES FOR THE PAYMENT OF EM­
PLOYEE CONTRIBUTIONS AND FOR STATE PAYMENT
OF EMPLOYER CONTRIBUTIONS PURSUANT TO SUBDI­
VISION 1) may pay employee contributions to the applicable
association and receive allowable service credit in that aeeocia-.
tion for each year of leave during the period of the leave, which
shall not exceed five years;

(b) 'I'he state shall nay employer contributions for a member
described in clause (a) for no more than the first three years of
the leave, provided the member who is On extended leave pays
the employee contribution to the applicable association by the
payment date specified in subdivision 1;

(c) ,A member whose application is approved as to the mem­
ber's eligibility under, section 125.60, subdivisions 1 and 2 but
whose application does not request state payment of employer
contributions or is disapproved as to state payment of employer
contributions, or who is in the fourth or fifth year of leave af­
fected by clause (b) may pay employee contributions and receive
allowable service credit as provided in subdivision 1 if the mem­
ber and (HIS) the employing school board make the required
employer contribution, in any proportion which they may agree
upon, by the payment date specified in subdivision l.

Sec. 14. ,Minnesota Statutes 1982, section 354A.091, ,is'
amended by adding a subdivision to read:

Subd. lb. [PRE-MAY 16. IS81 LEAVE EXCEPTION.]
Notwithstanding subdivi,.•ion 1, the following provisions apply
only to elementary, secondary, and. area vocational technical
echool teachers whose exten.dedleomeebeqom. in the 1978-1979,
1979-1980 or' 1980-1981 school years:' .'

,(a) A member whose period of extended leave began on or
before May 15, 1981,may pay employee contributionsrmd. re-.
ceive allowable service credit toward annuities and other berie­
fits under iliiscluupter for each year of the leave dupin{j the pe- '
riod of the leave which does not exceed five years; ,

(b) The state shall ,pay employer contributions into the ap­
plicable fund for a member described in clause (a) of this sub-
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division for each year. of the le[Lve for which the member who
ieon extended leave pays the employee's contribution into the
fund by' the payment date specified in'subdivision 1.'

Sec. 15. Minnesota Statutes 1982', section 354A.094; subdi-
vision 4, is amended to read:' .

Subd, 4. [RETIREMENT CONTRIBUTIONS.] Notwith­
standing any provision to the contrary in this chapter or the
articles of incorporation or bylaws of. an. association. relating to
the salary figure to be used for the determination of contribu­
tions or the accrual of service credit, a teacher assigned to a pwd
time position pursuant to thiS section shall' continue to make
employee.contributions to and to accrueallowableservice credit
in the applicable association during the period of part time em­
ployment (PURSUANT TO THIS SECTION UPON) on the
same basis and in -the same amounts as would have been paid
and accrued if the teacherhad been employed on a full time basis'
provided that, except as. provided in s1Jbdivision4a, prior, to
J1Jne 30 each year the member and the employing board make
that portion of therequired employer contribution to the appli­
cable association in any proportion which they may agree upon,
that is based on the difference betioeen the amount of compensa_
tion that would have been paid .if the teacher had been employed
on a full time basis tmdtheramount of compensationactuallyre­
ceioed by the teacher for services rendered in the part time as­
signment. The state shall make (THE FULL) that portion of
required employer contributions to the. applicable association on
behalf of the teacher (TO THE APPLICABLE ASSOCIATION
FOR THE PART TIME TEACHING SERVICE) thatis, based
on the amount of compensation actually received by the teacher
for the services rendered in the-part: time aesiqnrnent. in the man­
ner described in section 354.43, subdivisions 1 (, 2) and 5. The
employee. and employer. contributions shall be based' upon the
rates of contribution. prescribed by section 354A.12.. Full mem­
bership, accrual of allowable service credit and employee con­
tributions for part fime teaching service by.a teacher pursuant
to this section 'and section 354.66 shall notcontinue for a period.
longer. than' ten years;

Sec. 16. Minnesota statutes' 1982, section 354.4..094,' is
amended by adding a subdivision to read:

Subd. 4a. [EXCEPTION.]. Notwithstanding the provisions
of subdivision4, a teacher, whose assignment to a part time pas;'
tion pursuant to' this section is authorized: by the eommissione«
within the limits of subdiviSion 9, shall continue to make em­
ployee contributions to and to accrue allowable service credit in
the applicable association during the period of part time employ­
ment on the same basis and in. the same am01Jnts as would have
been paid and accrued if theteocher had been emploued.on. a full
time basis: The state shall make the full required emplOyer con­
tributions to' the applicable association on behalf ot the teacher
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in the manner described in section 354.43, subdivisions 1 and 5.
The employee and employer contributions shall be based upon
the rates of contribution prescribed by section 354A.12. Full
membership accrual of allowable service credit and employee
contributions for part time teaching service by a teacher pur­
suant to this section and section 354.66 shall not continue for a
period longer than ten years.

Sec. 17. Minnesota Statutes 1982, section 354A.094, subdivi­
sion 9, is amended to read:

Subd.9. [APPLICATION APPROVAL; LIMITS.] For the
1983-1984 and 1984-1985 school years, a district shall not assign
a teacher to a part time teaching position qualifying for full
membership in, accrual of service credit from and employee con­
tributions to a teachers retirement fund association pursuant to
this section without applying for and receiving the authorization
of the commissioner of education. In cooperation with the boards
of trustees of the appropriate retirement fund associations and
within the limits of the amounts' appropriated for the purpose of
this section, the commissioner of education.shall approve or dis­
approve the applications from districts for authorization to as­
sign teachers to part time teaching positions qualifying for full
membership in, accrual of service credit from and employee con­
tributions to a teachers retirement fund association pursuant to
this section; provided (HE) the commissioner shall not approve
more than (55) 125 total applications pursuant to this section
and section 354.66 for participation in the fund in (ANY FIS­
CAL YEAR) each of the 1983-1984 and 1984-1985 school years
by teachers who intend to pay employee contributions and re­
quest full state payment of.emplouer contributions. If more than
(55) 125 applications for any school year are received by the
commissioner by March 15 of the preceding school year, the
commissioner may decide which applications to approve accord­
ing to the order of receipt, a method ensuring participation by
teachers from the maximum possible number of districts, ran­
dom allotment, or any combination of these methods. Applica­
tions received by the commissioner after March 15 shall be
considered for approval according to the order of receipt within
the limits prescribed by this subdivision.

Sec. 18. [REPEALER.]

Minnesota Statutes 1983, section 124.611 is repealed.

Sec. 19. [APPROPRIATION.]

Subdivision 1. There is appropriated from the general fund
to the department of education the sums indicated in this section
for the fiscal yeit1's ending June 30 in the years designated. .
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Subd. 2. [EXTENDED LEAVES OF ABSENCK] To meet
the state's obligation prescribed in Minnesota Statutes ;982,
sections 354.094 and 354A.091, there is appropriated:

$1,;43,000.

$1,524,000.

. .1984,

1985.

Subd. 3. [PART-TIME TEACHING.] To meet the state's
obligation prescribed in Minnesota Statutes 1982, sections 354.­
66 and 35I,A.091" there is appropriated:

$ 74,000

$182,000

.. .1984,

1985.:

Subd. 4. [EARLY RETIREMENT INCENTIVES.] To
meet the state's obligation prescribed in Minnesota Statutes
1982, section ;25.611, there is appropriated:

$1,983,000

$1,962,500

.. 1984,

1985.

Subd. 5. [NONCANCELLATION; FUNDING RESTRIC­
TION.] Any unexpended balances remaining from the appro­
priations in this section for fiscal year 1984 shall not cancel but
shall be available for the second year of the biennium. Notwith­
standing the provisions of Minnesota Statutes 1982, sections
354.43 and 351,A.12, the state's obligations prescribed in Minne­
sota Statutes 1982. sections 354.094, 354.66, 351,A.091, and
351,L1.091, shall not be financed out of standing appropriations
for the state's obligations pursuant to Minnesota Statutes;982,
chapter 354 or 351,A.

Subd. 6.. [TRANSFER AUTHORITY.] If any appropria­
tion for any year in subdivision 2, 3 or 4 exceeds the amount
needed to pay the state's obligation for that year under that
'subdivision, then the excess amount may be used to make pay­
ments for that year pursuant to another subdivision.

SE!C. 20. [EFFECTIVE DATE.]

Sections 1, 3, 11, and 17 of this article are effective the day
followin.q final enactment.

ARTICLE 11

LIBRARIES

Section 1. Minnesota Statutes 1982, section 134.07, is amend­
ed to read:
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134.07 [(LIBRARIES, READING ROOMS; TAX) PUBLIC
LIBRARY SERVICE.]·

(SUBDIVISION 1.) The governing body of any city or
county may establish and maintain (A) public library (, A PUB­
LIC READING ROOM, OR BOTH,) service for the use of its
inhabitants. By ordinance or resolution it may set apart for
the benefit thereof any public property of the city or county.
(EXCEPT AS PROVIDED IN SUBDIVISION 2,) In any statu­
tory city and in any city of the second, third, or fourth class, and
in any county, the governing body (THEREOF) may levy an
annual tax (OF NOT MORE THAN 2.6 2/3 MILLS) on (THE
DOLLAR, OF) all taxable property therein except counties may
not tax property which is already taxed for public library ser­
vice. The proceeds of (ANY SUCH) the tax shall be known as
the library fund.

(SUBD. 2. THE GOVERNlNG BODY OF ANY CITY OF
THE FOURTH CLASS LOCATED. IN ANYCOtJNTY HAV­
ING OVER 7,000 AND LESS THAN 9,000 INHABITANTS
AND OVER 70 FULL AND. FRACTIONAL CONGRESSION­
AL TOWNSHIPS, OPERATING UNDER A HOME RULE
CHARTER, MAY LEVY AN ANNUAL TAX OF NOT TO
EXCEED 1.6 2/3 MILLS FOR SUCH PURPOSES, NOT.
WITHSTANDING ANY LIMITATION CONTAINED IN ITS
HOME RULE CHARTER.)

Sec. 2. Minnesota Statutes 1982, section 134.08, is amended
to read:

134.08 [(WHEN ESTASLISHED .BY VOTE; EXISTING
LIBRARIES) ESTABLISHING AND DISCONTINUING
LIBRARY SERVICE; APPLICABILITY OF LAW.]

Subdivision 1. [ESTABLISHMENT.] If (A) public library
(OR READING-ROOM) service is not (OTHERWISE) estab­
lished under sectionLss.o», the 'governing body of the (MU­
NICIPALITY) city or county, upon the petition of (50) eligible
voters, as defined in section (200.02) 201.01J,; subdivision (25)
1, of the (MUNICIPALITY) city or county, in a number not
less than five percent of the number of persons who voted at the
last general election in the city or county, shall submit the
question of the establishment or provision of public library ser­
vices to the voters at the next (MUNICIPAL) general election.
If (TWO-THIRDS) a majority of the votes .cast on the question.
are in the affirmative, the governing body shall establish the
library or (READING-ROOM) shall provide public library
service as authorized in section 131,.12 or 375.335 and levy (A
YEARLY) an annual tax for its support (, WITHIN THE
LIMITS FIXED BY SECTION 134.07).

Subd. 2. [DISCONTINUANCE.] If public library service
is established under the provisions of subdivision 1, it may be
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discontinued only after a majority of the votes cast on the ques­
tion are in the affirmative on a question on a ballot in a general
election. The question of discontinuance of public library eeroice
shall be placed on the ballot at the next general election upon the
petition of eligible voters, as defined in section 201.011" subdivi­
sion 1, of the city or county, in a number not less than five per­
cent of the number of persons who voted at the last general elec-
tion in the city or county. .

Subd. 3. [APPLICABILITY.] All public (LIBRARIES
AND READING-ROOMS) library service heretofore established
and now existing in cities (ARE) and counties is continuedand
all ordinances and resolutionssettiRg apart public property for
their support are hereby confirmed. Nothing in sections 134.08

. to 134.15 shall be construed as abridging any power or duty in
respect to libraries conferred by any city charter. If a city
charter does not address matters provided for in chapter 184,
the provisions of chapter 184 shall apply.

Sec. 3. Minnesota Statutes 1982, .section 134.09, is amended
to read:

134.09 [(DIRECTORS) LIBRARY IJOARDS (; TERM;
REMOVAL).]

Subdivision 1.. [APPOINTMENT.] When (ANY SUCH)
public library (OR READING ROOM) service is established,
except in any city of the 'first class operating under a horne rule
charter, the mavor of the city (OR PRESIDENT OF THE
STATUTORY CITY,) with the approval of the council for a city
library or the board of commissioners for a countu library, shall
appoint a board of five, seven or nino (DIRECTORS) members
from among the, residents of the city or county (, BUT). The
number of members on the bonrd. shall be determined by resolu­
tion or ordinance adopted by the councilor the board of commis­
sioners. Not more than one (OF WHOM) council member Or
countu commissioner shaJI at any time be a member of (SUCH
GOVERNING BODY, SUCH) the library board. The appoint­
ments (TO) shall be made (PRIOR TO) before the 'first meeting
of (SUCH) the library board after the end of the fiscal year.

Subd. 2: [TERM OF OFFICE.] If nine board members
are appointed, three shall hold office for one year, three for two
years and three for three years. If seven members (BE) are ap­
pointed, three shall hold office for one year, two for two years,
and two for three years ;jf five (BE) are appointed, two shall
hold office for one year, two for two years, and one for three
years. (THE NUMBER OF DIRECTORS ON THE BOARD
SHALL BE DETERMINED BY RESOLUTION ORORDI­
NANCE ADOPTED BY THE COUNCIL.) All terms shall end
with the fiscal year. Annually (THEREAFTER SUCH) the
mayor (OR PRESIDENT) with the approval of. the council, 01'

the board of county commissioners shall appoint board members
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for the term of three years (AND) until their successors qualify
asufficient number of (DIRECTORS) members to fill the places
of those whose term or terms expire. A library board member
shall not be eligible to serve more than three consecutive three­
year terms.

Subd, (2) 3. [REMOVAL OF MEIVrBERS.] The mayor
(OR PRESIDENT, BY AND) with the (CONSENT) approval
of the council, or the board of county commissioners may remove
any (DIRECTOR) member for misconduct or neglect.

(SUED. 3. TERMS OF DIRECTORS IN OFFICE AT THE
TIME LAWS 1945, CHAPTER 46, TAKES EFFECT SHALL
EXPIRE AT THE END OF THE CITY'S FISCAL YEAR
CURRENT AT THE EXPIRATION OF THEIR TERMS AS
HERETOFORE PROVIDED.)

Subd. 4. [ABOLISHMENT.] Upon recommendation of a
majority of any library board created under the provisions of
subdivision 1, the governing body of (SUCH) the city or county
may abolish (SUCH) the library board at the end of any 'fiscal
year provided that (SUCH) the governing body shall simultane­
ouslyestablish a successor library board of either five, seven or
nine members by resolution or ordinance. (IN THE EVENT OF
SUCH RESOLUTION OR ORDINANCE, THE MAYOR, WITH
THE APPROVAL OF THE COUNCIL, SHALL APPOINT A
LIBItARY .BOARD OF THE NUMBER OF MEMBERS AS
PROVIDED BY SAID RESOLUTION OR ORDINANCE. IF
NINE ARE APPOINTED, THREE SHALL HOLD OFFICE
FOR ONE YEAR, THREE FOR TWO YEARS AND THREE
FOR THREE YEARS. IF SEVEN MEMBERS BE APPOINT­
ED, THREE SHALL HOLD OFFICE FOR ONE YEAR, TWO
FOR TWO YEARS, AND TWO FOR THREE YEARS; IF
FIVE BE APPOINTED, TWO SHALL HOLD OFFICE FOR
ONE YEAR, TWO FOR TWO YEARS, AND ONE FOR·
THREE YEARS. ANNUALLY THEREAFTER SUCH MAY­
OR SHALL APPOINT FOR THE TERM OF THREE YEARS
AND UNTIL THEIR SUCCESSORS QUALIFY A SUF­
FICIENT NUMBER OF DIRECTORS TO FILL THE PLACES
OF THOSE WHOSE TERM OR TERMS EXPIRE. ALL
TERMS SHALL END WITH THE FISCAL YEAR.) The ap­
pointment of ·successor board members shall be made as provided
in subdivision 1. The terms of successor board members Shall
be ItS provided in subdivision 2.

Sec. 4. Minnesota Statutes 1982, section 134.10, is amended
to read:

134.10 [BOARD VACANCIES; COMPENSATION.]

(VACANCIES IN) The library board (OF DIRECTORS)
president shall (BE REPORTED) report vacancies in the board
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to the council (AND FILLED BY LIKE) or the board of c01lnw
commissioners. The councilor board of county commissioners
shall fill the vacancies by appointment for the unexpired term.

. (DIRECTORS) Library board members shall receive no com­
pensation for their services (AS SUCH) but may be reimbursed
for actual and necessary traveling expenses incurred ip, the dis-'
charge of library board duties and activities.

Sec. 5. Minnesota Statutes 1982, .section 134.11, is amended
to read :

134.11 [ORGANIZATION OF BOARD; (RULES) BOND­
ING; DUTIES.]

,Subdivision 1. [ORGANIZATION.] Immediately afterap­
pointment, (SUCH) the library board shall organize by electing
one of its number as president and one as secretary, and from
time to time it may appoint such other officers (AND EM"
PLOYEES)as it deems necessary. (THE SECRETARY, BE­
FORE,ENTERING UPON HIS DUTIES, SHALL GIVE BOND

1?R1~~Jit~~~J¥.~1~16J~t~tRM~~~T:1ij,~m:17~
CHARGE OF HIS :OFFIC!AL DUTIES.)

.Subd.2. [DUTIES.] The' libran) board shall adopt
(SUCH) bylaws and regulations for thegovernment of the li­
brary (AND READING-ROOM) and for the conduct of its .
business as may be expedient and conformable to law. It shall
have exclusive control of the expenditure of allmoneys collected
for or placed to the credit of the library fund, of interest earned
on all moneys collected for or placed to the credit of the library
fund, of the construction of library buildings, and of the grounds,
rooms, and buildings provided for library purposes. All moneys
received for (SUCH) the library shall be paid into the city or
county treasury, credited to the library fund, kept separate from
other moneys of the (MUNICIPALITY) city or county, and paid
out only upon (ITEMIZED VOUCHERS APPROVED) aP']J1"01Ial
by the board. The library board may lease rooms for library Me
(, FIX).. The library board shall appoint a qualified library di­
rector and otheretaf] as necessary, establish the compensation of
employees, and remove any of them (AT PLEASURE) for cause.
With the approval. of the council or board Of county commis.
eioners, the library board may purchase grounds and erect a li-
brary building thereon. .

Sec. 6. Minnesota Statutes 1982, section 134.12, is amended
to read:

.·134.12 [BENEFITS. OF LIBRARY.]

Subdivision 1. [NON-RESIDENTS (TO RECEIVE).] Any
library board (OF DIRECTORS) may admit to the benefits of
its library persons not residing within (THE MUNICIPALITY) .
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its city or county under regulations and upon conditions as to
payment and security prescribed by (IT) the libmry board.

Subd. 2. [(LOAN OF BOOKS,) CONTRAcTS WITH
CITIES AND TOWNS.] The.library board may contract with
the county board of the county in Which the library is situated
or the county board of any adjacent county, or with the govern­
ing body of any neighboring town or city, to loan (BOOKS OF
THELIBRARY,EITHER SINGLY OR IN TRAVELINGLI.
BRARIES,) library materiale to residents of the contractiiu:
county, town, or city.

Subd, 3. [USE OF (FREE) PUBLIC LIBRARY; TAX
LEVY.] Any (SUClI)cQnntyboard or. city governing body
may contract with the board (OF DIRECTORS) of any (FREE)
city or county public library for the use of the .library by the
residentsof the county, town, or city who do not have the use of
a (FREE) public library, upon the terms and conditions as those
granted residents .of the city or county where the public library
is located, and to pay (SUCH) the library board (OF DIREC­
TORS) an annual amount therefor. Any (SUCH) county board
or city governing body may establish a library fund by levying
an annual tax upon all taxable property which is not already
taxed for the support of any (FREE) public library and all tax­
able property which is situated outside of any city in which is
situated a (FREE) public library.

. Sec. 7. Minnesota Statutes 1982, section 134.13, is amended
to read:

134.13 [(DIRECTORS NOW IN OFFICE;) ANNUAL RE­
PORT (; EXCEPTIONS).]

(TliE DIRECTORS OF ANY SUCH LIBRARY OR READ­
ING ROOM IN OFFICE UNDER EXISTING LAWS SHALL
SO, CONTINUE UNTIL THE' EXPIRATION OF THEIR
TERMS, BUT THEIR SUCCESSORS SHALL BE AP­
POINTED AND VACANCIES FILLED UNDER THE PRO·
VISION OF SECTIONS 134.08 TO. 134.15. AT THE FIRST
REGULAR MEETING OF THE BOARD) As soon, aspractic- .
able following the end of (EACH) the fiscal year (OF A CITY,)
the library board shall report to the governing body of the
(MUNICIPALITY) city or county all amounts received during
the preceding year and the sources thereof, the amounts ex­
pended and for what purposes, the number of (BOOKS) library
materials on hand, the number purchased and loaned, and such
other information as it deems advisable. (A COPY OF SUCli
REPORT) No later than AprilJ of each year the library board
shall (BE FILED) file this information with the (LIBRARY
DIVISION, STATE) department of education on forms supplied
by the d~artment.. (NOTHING IN THIS SECTION SHALL
APPLY TO LIBRARIES IN CITIES OF TliEFIRST CLASS.)
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Sec. 8. .MinnesotaStatutes 1982, section 134.14, iii amended
to read:

134.14 [TITLE TO J'ROPERTY; FREE USE.]

All property given, granted, conveyed, donated, devised, or
bequeathed to, or otherwise acquired by, any (MUNICIPAL-
ITY) city or county for a public library (OR READING-ROOM)
shall vest in,and be held in the name of, (SUCH MUNICIPAL­
ITY) the city or county and imy conveyance, grant, donation,
devise, bequest, or gift made to, orin the name of, any public
library or library board shall be deemed to have been made
directly to {SUCH MUNICIPALITY) the city or county to be
used as provided in section 134.11. Every public library (AND
READING-ROOM) established under sections U34~08) 134.07
to 134.15 shall be forever free to the use of the inhabitants of the
(MUNICIPALITY) city or county subject to (SUCH) reason"

"able regulations (AS) the (DIRECTORS) library b9ard may
"adopt. " "

Sec. 9. Minnesota Statutes 1982,section 134.15,. is amended
to read:

,134.15 [GIFTS (; CONTRACTS).]

With the consent of the governing body of any city or county,
expressed by ordinance or resolution," (ANJ;> WITHIN THE
LIMITATIONS OF SECTIONS 134.08 TO 184.15 AS TO TliE
RATE OF TAXATION,) the library board may accept any gift,
grant, "devise, or bequest made or offered by.any person for
public library purposes, or for the establishment,' enlargement,
or maintenance of an art gallery or museum-in connection with
its library, and may carry out the conditions of' (SUCH) the
donation. The (MUNICIPALITY) city orcouflity in all such
cases is authorized to acquire a site, levy a tax, and pledge itself'
by ordinance or .resolution to a perpetual compliance with all the
terms and conditions. of the gift,grant,. devise, or bequest. so
accepted; .

Sec. 10. Minnesota Statutes 1982, section 134.30, is amended
to read:

134.30 [DEFUjITIONS.]

Subdivision 1. (AS USED IN SECTIONS 134.30 TO 134.35
ANb SECTIONS 184.351, 134;35~, AND 134.353,) The terms
(DEFINED) used in (THIS SECTION SHALL). chapter 134
have the meanings (ASCRIBED TO) given them in this section.

Subd. 2. "Public library" means any library that provides
free access to all residents ofa city or county without discrimi- .
nation, receives at least half of its financial support from public
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funds and is organized under the provisions of chapter 134 (OR
SECTION 375.33). It does not include libraries such as law,
medical, school and academic libraries organized to serve a spe­
cial group of persons, or libraries organized as a combination
of a. public library and another type of library.

Subd. 3. "Public library services" means services provided
by or on behalf of apublic library and does not include services
for elementary schools, secondary schools or post-secondary edu­
cational institutions.

Subd. 4. "Regional public library system" means a multi­
county public library service .agency that provides free access to
all residents of the region without discrimination, and is organ­
ized under the provisions of (SECTIONS 134.12, 375.335, 471.­
59 OR CHAPTER 317) chapter 184 or 817, or section 471.59.

Subd. 5. "Basic system services" 'means services offered by
all regional public library systems either directly or by contract.
These services shall include, but are not limited to, communica­
tion among participants, resource sharing, delivery of materials,
reciprocal borrowing, and cooperative reference service.

Subd. 6. "Multi-county, 'multi-type library system" means a
cooperative network composed of any combination of public li­
braries, regional public library systems, public school libraries,
public or private college or university libraries and any other
libraries which- share services and resources' within Ii multi­
county area.

-, Subd. .7. "City"or "cities" means home rule and statutory
cities unless sp~cifically provided otherwise.

Sec. 11. Minnesota' Statutes 1982, section 134.32,subdivi­
sionl, is amended to read':

Subdivision 1: The department shall provide the grants spe­
cifiedin this seotion from any available state (OR), federal, or
other funds. .

Sec. 12. Minnesota Statutes 1982, section 134.32, SUbdivi­
sion 7, is amended to read:

Subd. 7. (NOTHING WITHIN THE PROVISIONS OF
THIS SEC'I'TON SHALL RF. CONSTRUED TO ALLOW
STATF MONEY TO BE. USED FOR THE CONSTRUCTION
OF LJBRARY FACILITIES) It may provide grants for con_
struction or remodeling of library facilities from any state and
federal funds specifically appropriated for this purpose.

Sec. 13. Minnesota Statutes 1982, section 134.351, subdivi­
sion 3, is amended to read:
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Subd. 3. [AGREEMENT.] In order for a multi-county,
multi-type library system to qualify for a planning, development
or operating grant pursuant to sections 034.352 AND) 134.353
and section 16 of this article, each participating library in the
system shall adopt an organizational agreement providing for
(he following:

(a) Sharing of resources among all participating libraries;

(b) Long-range planning for cooperative programs;

(c) The development of a delivery system for services and
programs;

(d) 'The development of a bibliographic data base; and

. (e) A communications system among all cooperating li­
uraries.

Sec. 14. Minnesota Statutes 1982, section 134.351, subdivi-
sion 7, is amended to read: .

Subd. 7. [REPORTS.] Each multi-county, multi-type sys­
tem receiving a grant pursuant to section (134.352 OR) 134.353
or section 16 of this article shall provide an annual progress re­
port to the department of education. The department shall report
before November 15 of each year to the legislature on all projects
funded under (SECTIONS 134.352 AND) section 134.353 and
section 16 of this article.

Sec. 15. Minnesota Statutes 1982, section 134.353, is amend­
ed to read:

134.353 [MULTI-COUNTY, MULTI-TYPE LIBRARY
SYSTEM DEVELOPMENT GRANT.]

. The state board of education may provide development (ANI>
OPERATING) grants to multi-county, multi-type library sys­
tems (IN THEIR SECOND AND SUBSEQUENT YEARS OF
OPERATION). In awarding. a development (AND OPERAT~

ING) grant, the state board shall consider the extra costs in­
curred in systems located in sparsely populated and large
geographic regions.

Sec. 16. [134.354] [MULTI-COUNTY, MULTI-TYPE LI.
BRARY SYSTEM OPERATING GRANT.]

The state board of education may provide operating grants
to' multi-county, multi-type library systems. In awarding an
operating grant, the state board shall consider the extra costs
incurred in systems located in sparsely populated and large geo­
graphic areas.
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Sec. 17. Minnesota Statutes 1982, section 134.36,.is amended
to read:

134.36 [RULES.]

The state board of education shall promulgate rules as neces­
sary for implementation of (ANY PROVISION OF SECTIONS.
134.30 TO 134.353) library grant programs.

Sec. 18. Minnesota Statutes 1982, section 375.335, is amend­
ed to read:

375.335 [REGIONAL (LIBRARIES) PUBLIC LISRARY
SYSTEMS.]

Subdivision 1. [ESTABLISHMENT.] Two or more (CON­
TIGUOUS) counties (, EXCEPT COUNTIES ONE OR MORE
OF WHICH CONTAIN A CITY OF THE FIRST CLASS OVER
300,000 ACCORDING TO THE 1960 UNITED STATES CEN­
SUS) or two or more cities located in two or more counties may,
through action by their governing bodies under the provisions
of section 471.59, establish and maintain a regional public library
system, even though anyone or more of the counties or cities
may already have a (COUNTY) library with a library board:
provided that in any (SUCH) county or city already having a
(COUNTY) library board, the approval of (SAID) the library
board shaJl also be required. Cities (lNANY OF THE CON­
TRACTING COUNTIES) having public libraries may join in
the regional public library system by being parties to the agree­
ment which establishes the regional public library system
through action of their library boards and their city councils, or
as (HEREINAFTER) provided in subdivision 3. .

Subd. 2. [LIBRARY BOARD.] The agreement establishing
(SUCH) a regional public library (MAY) system shall provide
for a library board to govern the organization having all the
powers and duties of city and county library boards as provided
in (SECTION 375.33) sections 131,.11, 134.12. and 134.13 and
including exclusive determination of all library services to be
proeided under. terms of the agreement as defined in section
134.30, subdivision 5, and exclusive control of the expenditure
of all funds for the services. (SUCH) The regional library
system board may consist of as many members as the contract­
ing parties deem necessary, appointed in (SUCH NUMBERS)
a number from among the residents of the contracting parties
and for (SUCH) terms by each (COUNTY BOARD) party to
the contract as may be determined by the contracting parties,
irrespective of the existence of one or more city and county
library boards already in existence in the participating cities
and comities. Not more than one member from each contracting
party shall be a member of the governing body of a contracting
party and no mernber may be appointed to 8et've more than three
consecutive three-year terms. In (SUCH) the participating
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cities and counties, (SUCH) the portion of the proceeds of "the
city and county library tax authorized by section (375.33, SUB­
DIVISION.. I) 134.07, shall be used for the support of the
regional public library system as the contracting agreement may
provide.

Subd. 3. [CITY PARTICIPATION.] . Where (SUCH)' a
regional public library system is established, any city located in
any of the contracting counties which. is excluded from the
county tax supporting the regional public library system under
the provisions of section (375.33, SUBDIVISION 1) 1340(/7,
may, upon recommendation of its library board and upon action
by its governing body, be included in (SUCH) the county. tax
and become an integral part of the regional public library sys­
tem. (SUCH CITIES AND ANYOTHER.CITIES IN THE
PARTICIPATING COUNTIES) Cities included in the county
tax and with public libraries which are part of the regional
public library system, whether Or not 'governed by home. rule
charter provisions,' upon action by their city council, may levy
taxes for the additional support of their local library services
(PROVIDED THAT SAID COMBINED LEVIES SHALL NOT
EXCEED THE STATUTORY LIMIT ON THE LIBRARY
LEVY). Any (SUCH) local public library board or governing
body may, at its option, continue to control (SUCH) the local
library fund or pay all or part thereof into the regional public
library system fund, to be used for the increase or improvement
of public library services in (SUCH) the city.

Subd. 4. [PROPERTY;] AlI property given, granted; con­
veyed, donated, devised or bequeathed to, or otherwise acquired
by any regional library board or any regional public library sys­
tern board however created shall vest in,and be held in the name
of, the regional library board or regional public library system
board. Any conveyance, grant, donation, devise, bequest, or gift
made to, or in the name of, any regional library or public library
system shall be deemed to have been made directly to the regional
public librarysystem board. .

·Subd.5. [RATIFICATION.]' AlI property heretofore given,'
granted, conveyed, donated, devised, bequeathed to, or otherwise
acquired by any-regional library board or any regional public
library system board however created is hereby validated, rati­
fied and confirmed as the property of the board.

Subd. 6. [RATIFICATION.] Any multicounty regional
public library heretofore created, and the agreements creating
them, are hereby validated, ratified, and confirmed and the bene­
fits of subdivisions 1 to (6) 5 shall hereafter apply to these li­
braries.

Sec. 19. Minnesota Statutes 1982, section 648.39, subdivi­
sion 1, is amended to read:
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.Subdivision 1. [FREE DISTRIBUTION.] The revisor of
statutes shall without charge distribute each edition of Minne­
sota Statutes, supplement to the Minnesota Statutes, and the
Laws of Minnesota to the persons, officers, departments, agen­
cies, or commissions listed in this subdivision. Prior to distribu­
tion of Minnesota Statutes, supplement to the Minnesota Stat­
utes, or the Laws of Minnesota, the revisor of statutes shall
inquire whether the full number of copies authorized by this sub­
division are required for their work. Unless a smaller number
is needed, each edition shall be distributed without charge as fol­
lows:

(a) 30 copies to the supreme court;

(b) 1 copy to each judge of a district court;

(c) 1 copy to theclerk of each district court for use in each
courtroom of the district court of his county;

(d) 100 copies to the state law library;

(e) 100.copies to the law school of the University of Minne­
sota;

(f) 100 copies to the office of the attorney general;

(g) 10 copies each to the governor's office, the departments
of agriculture, commerce, corrections, education, health, trans­
portation, . labor and industry, economic security, natural re­
sources, public safety, public service, public welfare, and reve­
nue, and the pollution control agency;

(h) 1 copy each to other state departments, agencies, boards,
and commissions hot specifically named in this subdivision;

(i) 1 copy to each member of the legislature;

.(j) 100 copies for the use of the senate and 150 copies for
the use of the house of representatives;

(k) 4 copies to the· secretary of the senate;.

(I) 4 copies to the chief clerk of the house of representatives;

(m) 1 copy to each judge, district attorney, clerk of court
of the United States and the deputy clerk of each division of the
United States district court in this state, the secretary of state
of the United States, the library of congress, and the Minnesota
historical society;
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(n) 20 copies each to the department of administration, state
auditor, and legislative auditor;

(0) 1 copy to each county library maintained pursuant to
(SECTION 1.34.12 OR 375.33) chapter 134, except in counties
containing cities of the first class. If a county has not established
a county library pursuant to (SECTION 134.12 OR 375.33) chap­
ter 134, the copy shall be provided to any public library in the
county; and

(p) 50 copies to the revisor. of statutes.

Sec. 20. [TEMPORARY RULES.]

The state board of education may adopt temporary rules, ac­
cording to the provisions of Minnesota Statutes, sections 14.29
to 14.36; to implement a grant program for construction of li­
brary facilities vlsiug federal funds.

Sec. 21. [REPEALER.]

Minnesota Statutes 1982, sections 134.03; 134.06; 134.16; 131,..­
19; 134.352; aud 375.33 are repealed.

Sec. 22. [INSTRUCTION TO THE REVISOR.]

The revisor of statutes, under the powers in section 61,.8.31,.,
shall renumber sections 131,..01 and 131,..02 by placing them in
chapter 123; shall renumber section 134.01,. by placing it in chap­
ter 121; shall renumber section 134.30 by placing it at the begin­
ning of chapter 131,.; and shall renumber seeiion. 375.335 by plac-
ing it in chapter 134. '

Sec. 23. [APPROPRIATION.]

Subdivision '1. There is appropriated from the general fund
to the department of education the sums indicated in this section
for the fiscal years ending June 30 in the years designated.

Subd. 2. [BASIC SUPPORT GRANTS.] For grants pur­
suant to. sections 134.32 to 134.35 and 134.36 for the provision
of library services there- is appropriated:

$4,381,000.

$1,,605.000

1084,

1985.

The appropriation for 1984 includes $595,000 for aid for fiscal
year 1983 payable in fiscal yea;' 1984, and $3,781J,000 for aid for
fiscal year 1981,. payable in fiscal year 1984.
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The approp1'iation for 1985 includes $668,000{o)' aid for fis­
cal year 1984 payable in fiscal year 1985 and $3,937,000 for aid
for fiscal year 1985 payable in fiscal year 1985.

The appropriations are based on aid entitlements of $4,454,000
for fiscal year 1984 and $4,632,000 for fiscal year 1985.

If the Crow River regional library system and the Western
Plains regional library system merge by July 1, 1983, the basic
support grant paid to the merged system pursuant to section
134.35, subdivision 4, shall be increased by $24,000 in fiscal
year 1984 and $12,000 in fiscal year 1985. These additional"
grants are included in the appropriations in this subdi,vision.

Subd. 3. [MULTI-COUNTY LIBRARY SYSTEMS.] For
grants pursuant to section 134.853 and, section 16 of this art-icle
to multi-county, multi-type library systems there is appropri­
ated:

$188,000 1984,

$197,000 , , ,1985.

The appropriation for 1984 includes $26,000 for aid for fiscal
year 1983 payable in fiscal year 1984, and $162,000 for aid for
fiscal year 1984 payable in fiscal year 198.1,.

The appropriation for 1985 includes $29,000 for aid for fiscal'
year 1984 payable in fiscal year 1985 and $168,000 for aid for
fiscal year 1985 payable in fiscal year 1985.

The aqrpropriaium» are. based on aid entitlements of $190,000
for fiscal year 1984 and $198,000 for fiscal yea,- 1985.

ARTICLE 12

TEACHER RETIREMENT CONTRIBUTIONS

Section 1. [APPROPRIATIONS.]

Subdivision 1., The sums indicated in this section are appro­
priated from the general fund to the agencies and for the pur­
poses indicated, to be available for the fiscal years ending June
30 in the years indicated. If the appropriation for either year is
insufficient, the appropriation for the other year is available
for it.

Subd. 2. [TEACHERS RETIREMENT ASSOCIATION:
TEA,CHERS STATEWIDE.] To the teachers retirement asso­
ciation, to meet the state's obligation prescribed in Minnesota
Statutes, section 854.48, there is appropriated:
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'$87.,508,200 198.4,.

$92,137,200' ",1985.

Subd.3. ,[TEAC:HERS, RETIREMENT ASSOCIATION:
SUPPLEMENTAL BENEFITS-1915.1 To the teochers.reiire:
ment association, to meet the 'state's obUgation prescribed in
Minnesota Statutes, section 35.4.55, subdivision 5, there is ap­
propriated:

",

$1,500, 198.4,

,$1,500

Subd:.4. [TEACHERS RETIREMENT ASSOCIATIONS
INCITIESOF THE, FIRST CLASS,.]' To the commissioner ot
finance for payment to teachersretirementa$spciatiorts in Min­
neapolis, St. Paul, and Duluth to meet the state's obligation pre­
scribed in Minnesota Statutes, section 354A.12, subdivision 2,
there is appropria~ed:, '. :-

$17,P.17,000',198/f, ,
..
$18,791,200, , , ,~" 1985.,

" ,

, ,Subd., 5. [E~fPLOYER SOCIAL SECURITY, CONTRIBU­
1IONS.l ,Tothe commissioner' of ~mployeerelationsfor pay­
ment:to 'the federal government tarnett the state's obligation
prescribed in Minnesota Statutes, section 355.46, there is os-:
propriaied:

$80,155,900 ",1984;

$86~385,400 ,1985.'
"

Subd: 6. [SOCIAL SECURITY COSTS OF' ADMINISTRA­
';FION.] 'To the commissioner.oi. employee relations to meet the,

.etate'e o~liiJationprescribedin Minnesota Statutes, sections 355.-
46 and 355.49; there is appropriated. " .

. $51;POO,

'$51,000, , 1985..

, ARTICLE i3

"AiD' PAYMENTREDlJCTIONS

Sectjon 1. ' Minnesota 'Statutes '1982, section 121.904" subdi­
vision4a, as.'amended by Laws 1982, Third Special Session
chapter 1, article II~, section 1, is amended to read:
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Subd. 4a. [LEVY RECOGNITION.] (a) "School district
tax settlement revenue" means the current, delinquent, and man­
ufactured home property tax receipts collected by the county
and distributed to the school district, including distributions
made pursuant to section 279.37, subdivision 7, and excluding
the. amount levied pursuant to section 275.125, subdivision 9a,
and Laws 1976, Chapter 20, Section 4.

(b) In June of each year, the school district shall recognize
as revenue, in the fund for which the levy was made, the lesser
~: .

(1) the June and July school district tax settlement revenue
received in that calendar year; or

(2) the sum of the state aids and credits enumerated in sec­
tion 124.155, subdivision 2 which are for the fiscal year payable
in that fiscal year; or

(3) thirty-two percent of the amount of the (SPREAD) levy
certified in the (CURRENT) prior calendar year, plus or minus
auditor's adjustments, not including levy portions that are as­
sumed by the state, which remains after subtracting, by fund,
the amounts levied for the following purposes:

(i) reducing or eliminating projected deficits in the appro­
priated fund balance accounts for unemployment insurance and
bus purchases; . .

(ii) statutory operating debt pursuant to section 275.125,
subdivision 9a, and Laws 1976, Chapter 20, Section 4; and

(iii) retirement and severance pay pursuant to section
275.125, subdivision 6a, and Laws 1975., Chapter 261, Section 4;

(iv) amounts levied for bonds issued and interest thereon,
amounts levied for debt service loans and capital loans, and
amounts levied pursuant to section 275.125, subdivision 14a.

(c) In July of each year, the school district shall recognize
as revenue that portion of the school district. tax settlement
revenue received in that calendar year and not recognized as
revenue for the previous fiscal year pursuant to clause (b).

(d) All other school district tax settlement revenue shall be
recognized as revenue in the fiscal year of the settlement. Pore
tions of the school district levy assumed by the state, including
prior year adjustments and the amount to fund the school por­
tion of the reimbursement made pursuant to section 273.425,
shall be recognized as revenue in the fiscal year beginning in the
calendar year for which the.levy is payable.
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Sec. 2. [REDUCTIONS FOR FISCAL YEAR 1984.]

Aid payments that were not reduced in fiscal year 1983 be­
cause of the recognition of school district tax settlement revenue,
pursuant to Minnesota Statutes, section 121.904, subdivision 4a,
as amended by Laws 1982 third special session, chapter 1, article
3, section 1, shall be reduced from aid payments in fiscal year
1984 by approximately $7,600,000. The commissioner shall re­
duce aid payments authorized by the appropriations in articles 1
to 12 in accordance with section 10 of article 6.

Sec. 3. [REDUCTIONS FOR REVENUE EQUITY.]

Pursuant to section 7, of article 1, aid payments shall be re­
duced in fiscal year 1985 by approximately $4,269,000."

Delete the title and insert:

"A bill for an act relating to education; providing for aids
to education, aids to libraries, state payments for teacher retire­
ment contributions, tax levies, and the distribution of tax reve­
nues; granting certain duties and powers to school boards, school
districts, the state board of education, the state board for vo­
cational education, and the higher education coordinating board;
modifying certain components of foundation aid; providing for
revenue equity; modifying the computation of the transporta­
tion aid, summer school, and community education aids and
levies; providing funding for AVTI's; providing incentives for
school districts to use technology in education; modifying certain
provisions relating to teacher mobility programs; modifying
certain duties of the council on quality education; appropriating
money; amending Minnesota Statutes 11182, sections 6.54; 6.62,
subdivision 1; 120.0751, subdivision 3;· 120.17, subdivision· 3;
121.15; 121.503; 121.505; 121.904, subdivision 4a, as amended;
121.908; 121.911, by adding a subdivision; 121.912,subdivision
3, and by adding a subdivision; 121.936, by adding a subdivi­
sion; 122.23, subdivisions 2 and 3; 122.41; 122.43; 122.44; 122.­
531, subdivision 2, and by adding subdivisions; 123.32, by add­
ing a subdivision; 123.33; subdivisions 10 and 14; 123.34,
subdivision 9; 123.351, subdivision 4 ;i23.36,subdivisions 9, 13,
and by adding a: subdivision; 123.37, subdivision Ib ; 123.39,
subdivision 4; 123.702, subdivision la; 123.705; 123.741, sub­
division 1; 123.933, subdivision 3; 124.14, subdivision 1; 124.15,
subdivision 5; 124.155, subdivision 2, as amended; 124.17, sub­
division 2d; 124.19, subdivision 3; 124.201, subdivisions 2 and
3, and by adding subdivisions; 124.2122, subdivisions 1 and 2;
124.2124, subdivision 1; 124.2126, subdivision 3; 124.2127, sub­
division 1; 124.2132, subdivisions 1 and 4; 124.214, subdivision
2; 124.225; 124.245, by adding a subdivision; 124.246, subdivi­
sion 2; 124.247, subdivision 3, and by adding a subdivision;
124.26, subdivision 1; 124.271, subdivisions 2a, 6, and by adding
subdivisions; 124.273, subdivision 4 ; 124.32, subdivisions 3a,
5, and 5a; 124.43, subdivision 1; 124.572, subdivision 2; 124.646,
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subdivision 1; 125,05, by adding a'subdivision; 125.12, subdivi­
sions 6a, 6b, and by adding a subdivision; 125.17, subdivisions
1 and 11 ; 125.60, subdivisions 2" 3, and 7; 125;61~, subdivisions
8 and 9; 126.54, subdivision 1,; 129E.01, subdivision 2; 129B.02;
129B.04; 129B.05; 129B.09, subdivisions 1 ,and, 12; 134.07;
134.08; 134.09; 134.10; 134.11 ;134.12; 134.13; 134.14; 134.15;
134.30; 134.32, subdivisions 1 and 7; 134.351, subdivisions 3
and 7; 134.353; 134.36; 136A.02, subdivision 1; 275.125, subdivi­
sions 2d, 2e, 2i, 4, 5, 5b, 8, 9, 11a, llb,and by adding subdivi-.
sions ; 354.094, subdivisions 1, la, and by adding a subdivision;
354.66, subdivisions 4, 9, and by adding a subdivision; 354A.091,
subdivisions 1, La, and by adding a subdivision ; 354A.094, sub­
divisions 4, 9, and by adding a subdivision; 375.335; 466.06;
475.61, subdivision 3; and 648.39, subdivision 1; Laws 1967,
chapter 822; Laws 1969, chapters 775', section 3, subdivision 2,
as amended; and 1060; Laws' 1974, chapter 237, section 1; Laws
1981, chapter 358, article V11, section 29, as amended; and
Laws 1982, chapter 548, article 111, sections 27 and 28; propos­
ing new law coded in Minnesota Statutes, chapters 3; 120; 121;
122; 124; 125; 126; 129B; and 134; proposing new law coded
as Minnesota Statutes, chapter 124A ; repealing Minnesota Stat­
utes 1982, sections 122.542; 122.90; 124.11, subdivisions 1 and
2c; 124.2123; 124.2124; 124.2125; 124.2128; 124.24; 124.251;
124.26, subdivision 4; 124.271, subdivision 5; 124.273, subdivi­
sions 1 and 2; 124.32, subdivisions land 9; 124.561; 124.562;
124.5621; 124.5622 ;124.5623 ; 124.5624; 124.5625; 124.5626;
124.5627; 124.611; 129B.09; subdivision 5; 134.03; 134.06; 134;­
16; 134.19; 134.352; 275.125, subdivisions 6b, 6c, 6d,7a, and
7c; and 375.33.'~' '

We request adoption of this report and repassage of the, bill.

House Conferees: KEN NELSON,BOB ,McEACFlERN, RrCHARD
KOSTOHRYZ and CONNIE LEVI;

Senate Conferees: TOM A. NELSON, GENE MERR,IAM, RAN­
DOLPFl W. PETERSON and JAlII:ESC. PEHLER.,

Nelson, K., moved thatthereport of the Conference Committee
on H. F. No. 92 be adopted and that .the bill be repassed as
amended by the Conference Committee. The motion prevailed.

CALL OF TFlE HOUSE

On the motion of Nelson,K., and on the demand of 10 members,
a call of the House was ordered. The following members an­
swered to their names:

Anderson, 'G.
Battaglia
Beard
Begich
Benneu

Bergstrom
. Bishop'

Blatz
Brinkman
Burger

Carlson, L.
Oark,J.
Clark,K.
Cla"wson
Cohen

Coleman .
Dempsey
DcrrOuden
Dimler

. 'Eken

ElioH
Ellingson
Erickson
Evans
Findlay
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Forsythe
Frerichs'
Gruba
Gruenes
Oustafson .
Gutknecht
Halberg
Haukoos
Heap
Himle
Hoffman
Hokr
Jac<lhs
Jennings­
Jensen
Johnson
Kahn
Kalis

Kelly.,
Knickerbocker
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann' '
Marsh
McDonald
McEadiem
McKasy
Metzen

.Mione' .
MUrphy
Nelson, D.,

Nelson, ,K. Riveness
Neuenschwander Rodosovich
Norton" Rodriguez, C.
O'Connor Rodriguez, F.
Ogren St. Onge .
Olsen Sarna
Omann Schafer

. Onnen Scheid
Otis Schoenfeld
Pauly Seaberg
Peterson Segal
Piepho Shea
Pipet Sherman
Quinn Simoneau
Quist- Skoglund
Redalen . Solberg
Relf Sparby
Rice Stadum

Staten
Sviggum
Swanson
Val."
Valento ,
Vellenga
Voss
Waltman

. Welch
Welke'r
Welle
Wenzel
Wigley
Wynia
Zaflke

. Speaker Sieben

, '. . . .

.:Minne moved that further proceedings of the roll call be dis­
pensed with and that the Sergeantat Arms be instructed to bring
in the absentees. The motion prevailed and it was so ordered.

H. F.No. 92, AbiJIfor an act relating to education; providing
for aids to education, aids to libraries,. aids for teacher retire­
mentcontributions, tax levies, and the distribution of tax reve­
nues ; granting certain duties and powers to school boards, school
districts, the state board of educationrand the state 'board for
vocational education; providing for revenue equity; modifying
the computation of the transportation aid, summer school, and
community education aids and .levies ; establishing an average­
cost funding formula for AVTls; authorizing intermediate
school districts to offer nonpost-seeondary academic courses;
establishing programs for improvement of schools ; providing
incentives for school districts to utilizetechnology in instruction;
appropriating money; amending Minnesota Statutes 1982, sec­
tions 6.54;.6.62, subdivision 1; 16A;15·,subdivisfon 1; 120;075,
subdivision 4, and by adding a subdivision; 120.10, subdivision
2; 120.1'7, subdivision 3; 120.64, subdivisions 2 and 4; 121.908;
121.911, by adding a subdivision; 121.912, subdivision 3; 122.23,
subdivisions 2 and 3; 122.41; 122.43; 122.44; 122.531, subdivi­
sion 2, and by adding subdivisions ; 123.33, suhdivisions lOand
14; 123.34, subdivision 9 ; 123.351, subdivision 4; 123.36, sub­
divisions 9, 13, and by adding a subdivision; 123.37. subdivision
1b;123.39; subdivision 4; .123.705; 124.11. subdivisions2a and
2b; 124.14, subdivision 1; 124.15, subdivision 5; 124.17, subdivi-

, sions 1 and 2d; 124.19·,subdivisions 1 and 3; 124:201, subdivi­
sions 2, 3, and by adding subdivision~;124.2122,.subdivisiona
1 and 2; 124.2126, subdivision 3; 124.2128,subdivision 1; 1.24.­
2132, subdivision 4;' 124.225; 124.245,by adding a subdivision;
124.246; subdivision 2; 124.247, subdivision 3; 124.26,subdivic
sion 1; 124.271, subdivisions 2a, 6, and by adding a subdivision ;
124.273, subdivisions 1b, 2b,and 4; 124.32, subdivisions 1b; 1d,
2, 3a, 5, and 5a; 124.572, subdivision 2; 124,573, subdivision 2;
124;574, subdivisions 2b and 3 ; 124.646,subdivision.1; 125.60,

. subdivision 7; 125.611, subdivision 8; 129Bc02; 129B.04; 12PBc­
05; 129Bc09, subdivision 12; 134.07; 134.08; 1,34.!l9; 134.;1.0.; 134.-
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11; 134.12; 134.13; 134.14; 134.15,; 134.30; 134,32, subdivisions
1 and 7; 134.351, subdivisions 3 and 7; 134.353; 134.36; 275:125,
subdivisions 2d, 2e, 2i, 5, 5b, 6d, 8, 11a, 11b, and by adding sub­
divisions; 354.66, subdivision 9; 354A.094, subdivision 9; 375.335;
466.01, subdivision 1; 475.61, subdivision 3; and 648.39, subdivi­
sion 1; amending Laws 1967, chapter 822, section 4; Laws 1969,
chapter 775, section 3, subdivision 2, as amended; Laws 1969,
chapter 1060, section 4; Laws 1981, chapter 358, article 7, section
29, as amended; and Laws 1982, chapter 548, article 3, sections
27 and 28; proposing new law coded in Minnesota Statutes, chap­
ters 3, 120, 121, 122, 123, 124, 126, 129B, and 134; repealing Min"
nesota Statutes 1982, sections 121.501 to 121.507; 122.5.42; 124.­
11, subdivision 1; 12424; 124.251; 124.26, subdivision 4;
124.271, subdivision 5; 124.273, subdivisions 1 and 2; 124.32, sub­
divisions 1 and 9; 124.561; 124.562; 124.5621; 124.5622; 124.­
5623 ; '124.5624; 124.5625; 124.5626; 124.5627; 124.572, subdivi­
sion 8; 124.573, subdivision 5; 124.574, SUbdivision 2; 124.611;
125.611, subdivision 9; 129B.06 to 129B.09; 134.03; 134.06; 134.­
16; 134.19; 134.352; and 375.33.

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was 'called.

Minne moved that those not voting be excused from voting.
The motion prevailed.

There were 92 yeas and 33 nays as follows:

Those who voted in the affirmative were:

Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Brinkman
Carleon.L,
Clark, J.
Oark,K.
Clawson
Cohen
Coleman
Eken
Elioff
Ellingson"
Evans

Fjoslien
Graba
Greenfield
Oruenes
Gustafson
Gutknecht
Halberg·
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kelly
Kostohryz
Krueger
Kvam
Larsen
Levi
Long

Mann Piepho
Marsh Piper
McEachern Price
McKasy Quinn
Metzen Redalen
Mione Reif .

- Munger Hodosovich
Murphy Rodrigues, C.
Nelson. D. Rodriguez, F.
Nelson, K. St.Onge
Neuenschwander Sarna
Norton Scheid
O'Connor Schoerifeld
Ogren Seaberg
Omann Segal

- Onnen Shea
Osthoff .Simoneau
Otis Skoglund
Peterson Solberg

Sparby
Staten
Sviggum
Tomlinson
Tunheim
Valan
Vanasek
Vellenga
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
SpeakerSieben

Those who voted in the negative were:

Anderson, B. Blatz Burger Dempsey DenOuden
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Dimler
Erickson
Findlay
Forsythe
Frerichs
Haukoos

Heap
Heinitz
Himle

. Hokr' ..
Jennings
KaJis

Knickerbocker
Ludeman
McDimald
Olsen
Pauly
Quist

Ilivencss
Rose
Schafer
Sherman
Swanson

. .Thiede

Uphus
Valenta
Voss
Welker

The bill was repassed, as amended by Conference, and its title
agreed to..

MOTIONS FOR RECONSIDERATION

Sparby moved that the vote whereby S. F. No. 320 was passed
earlier today be now reconsidered. The motion prevailed.

. Sparby moved that the action whereby S, F. No; 320 was given
its third reading be now reconsidered. The motion prevailed.

S. F; No.. 320 was reported to the House.

Sparby moved to amend S, F'. No. 320, as follows:

Delete everything after the enacting clause and insert:

"SIlction 1. Minnesota 'Statutes 1982, section 17.'l13, subdivi-
sion 7,.is amended to read: . .

Subd. 7. [GRADE.] "Grad.e"means the percentage of total
nitrogen, available phosphorous or phosphoric acid, and soluble
potassium Or soluble potash stated in whole numbers in the same
terms, order and percentages as in the guaranteedanalysis ; pro­
vided, however, that fertilizer materials, bone meals, manures,
and similar raw materials may be guaranteed in fractional units,
and specialty fertilizers mai be guaranteed in fractional units of
less than one percent of total nitrogen, available phosphorUS or
phosphoric acid, and soluble potassium or soluble potash.

Sec. 2. Minnesota Statutes 1982,. section 17.714, subdivision
1, is amended to read:

Subdivision 1. [REGISTRATION FEE; CERTAIN ITEMS.]
Fertilizer brands and grades sold only as small package items or
represented and labeled as specialty fertilizer; and soil and plant
amendments sold. with recommendations for commercial agri­
cultural use, shall be registered (AT THE FEE SET FORTH
IN) and a fee paid pursuant to section 17.717 ('. SUBDIVI­
SIONS 3 AND 4). Fees paid for registration made in this man­
ner shall be in lieu of any other license or tonnage fees.

Sec. 3. Minnesota Statutes 1982, section 17.715, subdivision
I, is amended to read:
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Subdivision 1. [LICENSED PERSONS.] A person who
, manufactures, blends, mixes, or otherwise manipulates commer­
'cial fertilizer material ,and a person who stores or distributes
bulk fertilizer for resale shall obtain a license from the commis­
sionerfor each fixed location within the state where these opera-
tions are performed. '

Sec. 4. Minnesota Statutes 1982, section 17.718, subdivision
1, is amended to read:

Subdivision 1. [SEMIANNUAL STATEMENT.] Each li­
censed distributor of commercial fertilizer (UNDER SECTION
17.717, SUBDIVISION t,) and each registrant of a commercial
fertilizer, soil amendment, or plant-amendment (UNDER SEC­
TION 17.717, SUBDIVISIONS 3 AND 4,) shall file with the
commissioner on forms furnished by the' commissioner, a semi­
annual statement for the periods ending December 31 and June
30 setting forth the number of net tons of each grade of com­
mercial fertilizer, soil amendment, or plant amendment distrib­
uted in this state during the reporting period. The report
(SHALL BE) is due on or before the 30th of the month follow­
ing the close of each reporting period of each calendar year. 'The
inspection fee at the rate stated in section 17.717,subdivision 5
shall accompany the; statement. For the tonlll,ge report that is
not filed or the payment of inspection' fees that is not made
within, 30 days after the end of the reporting period, a penalty
of ten percent of the amount due, with..a minimum penalty of
$10, shall be assessed against the licensee or registrant, and the
total amount of fees due, plus penalty, shall constitute a debt
andniay be recovered in a civil action against the licensee or
registrant. .The assessment of this penalty shall not prevent the
department from taking other actions as provided in this chap­
ter. 'I'he commissioner may by regulation require additional re­
ports for the purpose 'of gathering statistical data relating to
fertilizer, soil amendments, and plant amendments distribution
in the state. ' " , '

Sec. 5. Minnesota statutes 1982, section 17.725, subdivision
I, is amended to read:

Subdivision 1. [FOR ADMINISTRATION.] The commis­
sioner may prescribe and (, AFTER PUBLIC HEARING FOL­
LOWING DUE PUBLIC NOTICE,) adopt 'temporary or perma­
nent rules (RELATING TO ,THE MANUFACTURE, SALE,
DISTRIBUTION; TONNAGE REPORTING, LABELING,
STORAGE, AND HANDLING OF COMMERCIAL FERTILIZ­
ERS AND SOIL AMENDMENTS AND PLANT, AMEND­
MENTS OR OTHER SOIL ADDITIVES) necessary to carry
into effect (THE FULL INTENT AND MEANING OF) sec­
tions 17.711 to 17.729.

Sec. 6. Minnesota Statutes 1982, section 17.725, subdivision
2, is amended to read:
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Subd. 2. DAMINGMATERIALS.] The' commissioner may
(MAKE AND I'UBLISll) adoptrtiles governing the labeling,
registration, and distribution of liming materials (AS ARE)

, sold for agricultural purposes, including ( :) limestone (carbon­
ates), sulfates, slags (silicates), burned lime (oxides), and hy-
drated .lime (hydroxides). Such products shall not (, B:OW~

EVER, BE DEEMED FERTILIZERS, SOIL AMENDM;ENTS
OR PLANT AMENDMENTS) be subject to (THE REGISTRA­
TION AND) any tonnage fees (STATED IN SECTIONS l7.711
TO 17.729) under section 17.717, subdivision4.,No registration
fee may be imposed on any distributor who sells liming materi­
als .only at retail to.customere.

Sec. 7. Minnesota Statutes 1982, section 17.728, subdivision
4, is amended to read: .

Subd. 4. [PENALTY.] Any person convicted of violating
a provision of sections .17.711 to 17.729 or any rule adopted under
section 17.725, is guilty of a misdemeanor. Any person convicted
of another violation of the same provision or rule ,upon a subse­
quent prosecution within one year of the original conviction is
guilty ofa gross misdemeanor. ' ,

Sec. 8. [EXISTING FEES CONTINUE.]

The commissioner shall continue to charge the fees set by law
as of January 1, 1983, until the commissioner sets different fees
under Minnesota Statutes, section 17.717, subdivision 1.

Sec. 9. [REPEALER.]

Minnesota Statutes 1.982, section 17.717, subdivisions 3, 1; 5,
and 6 are repealed."

Delete the title and insert:

"A bill for an act relatingTo agriculture' making certain
changes in the law relating to establishinv a fertilizer inspection
fund; prescribing penalties: amending Minnesota Statutes'1982, '
sections 17.713, subdivision 7; 17.714, subdivision 1; 17.715, sub­
division 1; 17.718, 'subdivision 1; 17.725, subdivisions 1 and 2;
and 17.728, subdivision 4; repealing Minnesota Statutes 1982,
section 17.717, subdivisions 3, 4, 5, and 6."

The motion prevailed and the amendment was adopted.

S. F.No. 320, A bill for an act relating to agriculture; making
certain changes in the law relating to a fertilizer inspection
fund; prescribing penalties ; amending Minnesota Statutes 1982,
sections 17.713, subdivision 7; 17.714, subdivision 1; 17.715, sub­
division 1; 17.717, subdivision 1; 17.718, subdivision 1; 1'7.725,



5084 JOURNAL OF THE HOUSE [59th Day

subdivisions 1 and 2; and 17.728, subdivision 4; repealing Minne­
sota Statutes 1982, section 17.717, subdivisions 3, 4, and 5.

The bill was read for the third time, as amended, and placed.
upon its final passage.

The question was taken on the passage of the bill and the roll
was called.

Minne moved that those not voting be excused from voting.
The motion prevailed.

There were 105 yeas and 14 nays as follows :

Those who voted in the affirmative were:

Anderson. B.
Battaglia
Beard
Begich
Bennett
Berkelman
Bishop
Blatz
Brinkman
Burger
Carlson, L.
Clark, J.
Clark,K.
Cohen
Coleman
Dempsey
Dimler
Eken
EIioff
Ellingson
Erickson

Evans
Findlay
Fjcslien
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Halberg
Heap
Reinitz
I-limle
Hah
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Koetohrvz

Krueger Otis
Kvam Pauly
Larsen Peterson
Levi Piepho
Long Piper
Mann Quinn

.McEachern Redalen
Metzen Reif
Mione Hlveness
Munger Rodoeovich
Murphy Rodriguez, C.
Nelson,D. Rodriguez,F.
Nelson, K. Rose
Neuenschwander St. Onge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff Shea

Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Swanson
Tomlinson
Tunheim
Uphus
Valan
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:

DenOuden
Gutknecht
Haukoos

Jennings
Ludeman
McDonald

Quist
Schafer
Sviggum

Thiede
Valente
Waltman

Welker
Zaffke

The bill was passed, as amended, and its title agreed to.

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following message was received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 164.
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 164

A bill for an a act relating to state government; removing the
requirement of senate confirmation for appointment to certain
state agencies; limiting terms of certain holdover appointees;
formulating a procedure for senate and house confirmations;
changing a time requirement for filing a statementof economic
interest in certain cases; amending Minnesota Statutes 1982,
sections L33; 3.9223, subdivision 1 ;10A.09, subdivisions 1 and
3; 14.48; 15.0575, subdivision 2; 15.0597, subdivision 6; 15.06,
subdivisions 2 and 5; 15.50, subdivision 1; 40.03, subdivision 1;
85A.01, subdivision 1; 105.401, .subdivision 1; U5A.05, subdivi­
sion 2; U6E.02, subdivision 1; U6J.04; 121.82, subdivision 1;
121.844, subdivision 1; 182.664, subdivision 1; 250.05,·subdivi­
sion 2; 299B.05, subdivision 1; 414.01, subdivision 2; 473.123,
subdivision 4; 473.141, subdivision 3; 490.15, subdivision 1; pro­
posing new law coded in Minnesota Statutes, chapter 15; repeal­
ing Minnesota Statutes 1982, section UA.07, subdivision 3.

May 20,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 164, report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That the House recede from its amendments and that S..F. No.
164 be amended as follows:

Page 8, line 35, strike "department of natural"

Page 8, strike line 36

Page 9, line 1, strike "region number one" and insert "soil and
water conservation board administrative region"

Page 13, after line 18, insert:

"Sec. 20. Minnesota Statutes 1982, section 179.72, subdivi­
sion 1, is amended to read:

Subdivision 1. There is hereby established a public employ­
ment relations board with the powers and duties assigned to it
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by this section. The board shall consist' of five members ap­
pointed by the governor of the state of Minnesota (WITH THE
ADVICE AND CONSENT OF THE SENATE). Two members
shall be representative of public employees; two shall be rep­
resentative of public employers; and one shall be representative
of the public at large. Public employers and employee organiza­
tions representing public employees may submit for considera­
tion names of persons representing their interests to serve as
members of the board. The board shall select one of its members
to serve as chairman for a term beginning May, 1 each year."

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 15, after the first semicolon insert "179.72, sub­
division 1;"

We request adoption of this report and repassage of the bill.

Senate Conferees: DONALD M. MOE, .GENE MERRIAM and
JAMES ULLAND.

Rouse Conferees: FRED C. NORTON, O. J. (LON) REINITZ
and BOB NEUENSCHWANDER.

Norton moved that the report of the Conference Committee
on S. F. No. 164 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 164, A bill for an act relating to state government;
removing the requirement of senate confirmation for appoint­
ment to certainstate agencies; limiting terms of certain hold­
over appointees; formulating a procedure for senate and house
confirmations; changing a time requirement for-filing a state­
ment of economic interest in certain cases; amending Minnesota
Statutes 1982, sections 1.33; 3.9223, subdivision 1; 10A.09, sub­
divisions 1 and 3; 14.48; 15.0575, subdivision 2; 15.0597, sub­
division 6; 15.06, subdivisions 2 and 5; 15.50, subdivision 1;
40.03, subdivision 1; 85A.Ol, subdivision 1 ; 105.401, subdivision
1; 1I5A.05, subdivision 2; 1I6E.02, subdivision 1; 1I6J.04;
121.82, subdivision 1; '121.844, subdivision '1; 182.664, subdivi­
sion 1; 250.05, subdivision 2; 299B.05, subdivision 1 ; 414.01,
subdivision 2;.473.123, subdivision 4; 473.141, subdivision 3;
490.15, subdivision 1; proposing new law coded in Minnesota
Statutes, chapter 15; repealing Minnesota Statutes 1982, section
1IA.07, subdivision 3.:

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.
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The question was taken on the repassage of the bill. and the
roll was called.

Minne moved that those not voting be excused from voting.
The motion prevailed.

There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett'
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
ElioH
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs,
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Huukoos
Heap
'Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kelly.
Knickerbocker

Koatohryz Osthoff
Krueger Otis
Kvwm Pamy
Larsen Peterson
Levi Piepho
Long Piper
Ludeman Price
Mann Quist-
Marsh Redalen
McDonald Rei!
McEachern Rice
McKasy Rivenese
Metzen Rodosovich
Minnc Rodriguez, C
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St. Doge
Nelson, K. Sarna
Neuenschwander. Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Sherman

Simoneau
Skoglund
Solberg
Sparby
Sradum
Staten
Sviggum
Swanson
Thiede
Torulineon
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman
WpJch
Welle
"'enze!
Wigley
Wynia
2affke
Speaker Sieben

The bill was repassed, as amended by Conference,' and its title
agreed to..

CALL OF THE HOUSE LIFTEI>

Minne moved that the call of the House be dispensed with.
The motion 'prevailed and it was so ordered.

The Speaker called Minne to the Chair.

SPECIAL ORDERS

S. F. No. 1151 was reported to the House.

There being no objection, S. F. No. 1151 was temporarily laid
over on Special Orders, .

The Speaker resumed the Chair.

Brinkman was excused between the hours of 3 :30 p.m. until
8.:00 p.m.
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S. F. No. 891, A bill for an act relating to transportation; per.
mitting the use of state vehicles in ridesharing arrangements;
providing for a unique registration category and special license
plates for commuter vans; defining ridesharing arrangement
and other terms; clarifying taxation, licensing, and vehicle use
requirements in ridesharing arrangements; excluding certain
ridesharing arrangements from the provisions of chapter 176
governing workers' compensation; clarifying employers' -liability
under workers' compensation for a ridesharing arrangement;
excluding participation in a ridesharing arrangement from over­
time compensation and the payment of minimum wages as de­
fined in chapter 177; excluding payments other than salary to
drivers in ridesharing arrangements from the definition of gross
income; excluding motor vehicles participating in ridesharing
arrangements from the definition of commercial motor vehicle;
deleting the requirement to transfer rideshare program develop.
ment from the commissioner of transportation; amending Min­
nesota Statutes 1982, sections 16.753, subdivision 3; 169.01, by
adding a subdivision; 174.257, by adding subdivisions; 176.041;
176.051, by adding subdivisions; 290.08, by adding a subdivision;
296.17; and Laws 1981, chapter 363, section 55, subdivision 2;
proposing new law coded in Minnesota Statutes, chapters 168
and 177.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 109 yeas and 11 nays as follows;

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Bcgich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Burger
Carlson, L.
Clark,J.
Cl:1rk,K.
Clawson
Cohen
Coleman
Dempsey
Eleen·
Elioff
Ellingson

Evans
Forsythe
Crabu
Greenfield
Cruencs .
Gutknecht
Halberg
Haukoos
Heap
Heinit ...
BirnIe
Hoffman
Hokr
.Tn cobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger

Kearn Pauly
Larsen Peterson
Levi Piepho
Long Piper _
Mann Price
Marsh Quinn
McKasy Quist
Metzen Redalen
Minne Rdf
Munger nice
Murphy Riveness
Nelson, D. Rodosovich
Nelson, K. _ Rodriguez, C.
Neuen'schwander Rodriguez, F.
Norton Rose
O'Connor St. Onge
Ogren Sarna
Olsen . Scheid
Omann Schoenfeld
Onnen Schreiber
Osthoff Seaberg
Otis Segal .

Shaver
Simoneau
Skoglund
Sparby
Stadum
Staten
Swanson
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasck
Venen~a

Waltman
Welch

.Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:

DenOuden
Dimler
Fjoslien

Frerichs
Jennings

Ludeman
Schafer

Sviggum
Thiede

Welker
Zaffke
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The bill was passed and its title agreed to.

S. F. No. 682 was reported to the House.

Welker moved to amend S. F. No. 682, as follows:

Page 6, after line 9, insert:

"Subdivi.sion 1. [PET BIRD OWNERS.] Any person who
wishes to be licensed to own a pet bird must first be certificated
in MTBR;" .

Renumber the subdivisions

The motion prevailed and the amendment was adopted.

MOTION FOR RECONSIDERATION

Staten moved to reconsider the vote whereby the Welker
amendment to S. F. No. 682 was adopted. The motion prevailed.

The Welker amendment to S. F. No. 682 was again reported
to the House. "

Welker moved to amend S. F. No. 682, as follows:

Page 6, after line 9, insert:

"Subdivision 1. [PET BIRD OWNERS.] Any person who
wishes to be licensed to own a pet bird. must first be certificated
in MTBR." ,

Renumber the subdivisions.

The motion did not prevail and the' amendment was not
adopted.

S. F. No. 682, A bill for an act relating to animals; providing
for the welfare of certain pets and companion animals; .imposing
a penalty; proposing new law coded in Minnesota Statutes, chap­
ter 346.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 99 yeas and 23 nays as follows:
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Those who voted in the affinnativewere:

Anderson, B.
Anderson, G.
Battaglia
Beard
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Burger
Carlson, I...
Clark.T,
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Eken
Elioll
Ellingson

Evans
Fjcelien
Forsythe
Frerichs
Greenfield
Gruenes
Gustafson
Gutknecht
Heinitz
Himle
Hoffman
Hokr
Jensen
Johnson
Kelly
Knickerbocker
Knuth
Kostohryz
Larsen
Levi

Long Piper
Mann Price
McEachem Quinn
MCKasy Quist
Metzen Reif
Minne Rice
Munger Riveness
Murphy Rodosovich
Nelson, D. Rodriguez, C.
Nelson, K. Rodriguez, F.
Neuenschwander Rose
Norton 51. Orrge
O'Connor Sarna
Ogren .Schafer
Olse~ .Scheid
Omann Schreiber
Osthoff Seaberg
Otis Segal
Pauly Shaver
Peterson Shea

Sherman
Simoneau
Skoglund
Solberg
Sparbv
Staten
Swanson .
TomlinsOn .:
Tunheim
Uphus
Vanasek
Vellenga
Waltman
Welch
Welle
Wenzel
Wynia
Zaffk.e
Speaker Sieben

Those who voted in the negative were:

Bishop Graba . Kvam. Redalen Valento
DeeOudea Halberg Ludeman Schoenfeld Welker
Dimler Haukoos McDonald Sviggum Wigley
Erickson Jennings Onnen Thiede
Findlay Krueger Piepho Valan

The bill was passed and its title agreed to.

H. F. No. 995 was reported to the House.. . ,
There being no objection, H.F. No. 995 was temporarily laid

over on Special Orders.

REPOR1,' FROM THE COMMITTEE ON RULES A.ND
-. LEGISLATIVE ADMINISTRATION

Eken, from the Committee on Rules and Legislative Adminis­
tration, pursuant to Rule 1.9, designated the following bills as
Special Orders to be added to Special Orders pending for today,
May 21, 1983: .

H. F. Nos. 623, 429, 1046 and 851;S, F. No. 510; H. F. No.
1137: S. F, No. 147 and H. F. No. 100. .

. H. Fr No; 623 was reported to the House.

Sarna moved to amend H. F. No. 623, the first engrossment, ,
as follows:

Page 2, line 22, after "SPectacles" insert. ", used. for reading
or fishing, and"

The motion prevailed and the amendment. was adopted.
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H.'F. No. 623, A bill for an act relating to commerce; permit"
ting the sale ofcertain eyeglasses by persons other than optome­
trists; amending Minnesota Statutes 1982, section, 148.56. '

The bill was read for the third time, as 'amended, ' and placed
upon its final passage. '

The question was taken onthe passage ofthe billand the roll
was called. There were 101 yeas and 15 nays as follows: .

Those who voted in the affirmative were:

Andcrson.B'.
Anderson, R. .
Battaglia
Beard

, Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Burger
Carlson, L.
Clark, J.
Clark. Ie.
Cohen _
Coleman
DenOuden
Eken '
Ellingson:
Evans'

Craba Maim' 'Prfce,
Greenfield Marsh Quinn
Gruenes McDonald Quist :
Gustafson McEachern Redalen
Halberg McKasy Rice
Haukoos Metzen Hodosovich

"Heap Mione. Rodtiguez,F:
Helnitz Munger Rose
Hoffman Murphy S1. Onge
Jacobs Nelson, D. Sarna
Jensen Nelson, K. Schafer

j(e~~son , .:.,~~,~~;chwander'§~~~feld
Knickerbocker O'Connor 'Sclrieiber
Knuth Ogren . Seaberg
Kostohrya " Ost40££ .-Segal
Krueger 'Otis Shaver.
Kvam Pauly Simoneau

! Earsen-:" Peterson Skoglund
Levi, _ . Piepho Solberg

: Lu1eman , ' Piper' . Sparby

Staten -,
Sviggum
Swanson
Thiede
Tonuinson
Tunheim
Uphus
Vanasek
Vellenga
Waltman
Welch
Welker
Welle ,
Wenz'el
Wynia

. Zaffke
SpeakerSieben

Those who voted in the negative were:

Anderson, G.
Dempsey,
Erickson,

" Findlay
Fjoslien
Forsythe,

Frerichs
. Gutknecht'
Jennings

Kalis
Onnen
Reif . .

Sherman
Valento

- Wlgh~y'.

Tile bill was passed, as amended,' and its title agreed to. ,

, There, being no 'objection' the order of business reverted to
Messages from. the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on: " '

H. F. No. 553, A bill for an act relating to elections ; changing
,certain election procedures" requirements, and time limits;
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amendingMinnesota Statutes 1982, sectiens 201.071, subdivision
1; 203B-02, subdivision 1; 203B.04, subdivision 1; 203B.21, sub­
division 2; 204B.12, subdivision 1; 204B.19, subdivision 1; 204B.­
21, subdivision 1; 204B.27, subdivision 1; 204B.34, subdivision
1; 204B.35, subdivision 4; 204C.03, by adding a subdivision;
204C.05, subdivision 1; 204C.32, subdivision 2; 204C.33, subdi­
vision 2; 204D.06; 204D.ll, subdivisions 1 and 5; 204D.14;
204D.15, subdivision 2; 205.03, subdivisions 1 and 3; and 209,02,
subdivision 4; proposing new law coded in Minnesota Statutes,
chapter203B; repealing Minnesota Statutes 1982, sections 201.­
091, subdivisions 6 and 7; and 204B.12, subdivision 2.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 672, A bill, for an act relating to taxation; sales and
use; clarifying the taxability or exempt status of certain items
or transactions; allowing for a sales tax refund in certain in"
stances; providing penalties for certain operators or misuse of
exemption certificates; clarifying filing dates and penalties for
not timely filing or paying the tax; requiring a notice on the
sales tax return form; authorizing the filing of security and the
use of sampling; providing restrictions on refunds; clarifying
payments 'required before appeal; eliminating the fee' for per­
mits; amending Minnesota Statutes 1982, sections 297A.Ol, sub- '
divisions 3 and 4; 297A;211, by adding a subdivision; 297A.25,
subdivision 1; 297A.26, by adding a subdivision; 297A.27, sub­
division 1; 297A.275; 297A.28; 297A.31, subdivision 1; 297A.85,
subdivision I, and by adding a subdivision; 297A.391; and
297B.08; proposing new law coded in Minnesota Statutes, chap­
ter 297A; repealing Minnesota Statutes 1982, sections 297A.05
and 297A.251.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:
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H. F. No. 251, A bill for an act relating to retirement ;autho:
rizing public and private sector pension funds to invest in Min­
nesota non-farm real estate; permitting certain public oension
funds to participate in real estate investments; modifying the
governance of police and salaried firefighter relief' association
trust funds after the local association ceases to exist; autho­
rizing amendment of the Red Wing police relief association by­
laws; increasing certain benefits payable by the Crookston fire­
fighters relief association; amending Minnesota Statutes 1982,
sections 69.77, subdivision 2; 354A.08; 422A.05, subdivision 2c;
and 423A.01, subdivisions 2 and 4; and Laws 1971, chapter 51,
sections 10, subdivision 3; 12; and 14, subdivisions 1, 7,8, 9, 11,
and by adding subdivisions; proposing new law coded in Minne-
sota Statutes, chapter 3(i6. .

The Senate has repassed said bill in accordance with' the rec­
ommendation and report of the Conference Committee.

. Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 297.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretaryof the Senate

CONFERENCE. COMMITTEE REPORT ON S. F. NO, 297

A bill for an act relating to .criminal justice; requiring peace
officers to make arrests. based on probable cause in cases of
domestic assault; requiring peace officers to notify victims of
domestic assault of the legal remedies available; amending Min­
nesota Statutes 1982. section 629.341; and Laws 1983, chapter
52, by adding a section.

May 20, 1983

The Honorable Jerome M. Hughes
President of the Senate
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The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We,the undersigned conferees for S. F. No, 297, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F.
No. 297 be amended as follows:

Deleteeverything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 629.341, is
amended to read:

Subdivision 1. [ARREST.] Notwithstanding the provisions
of section 629.34 or any other law or rule to the contrary, a peace
officer may arrest without a' warrant a, person anywhere,' in­
cluding at his place of residence if the peace officer has probable
cause to believe theperson within the preceding four hours has
assaulted, threatened with a dangerous weapon, or placed in
fear of immediate bodily harm his spouse (OR), former spouse,
other person with whom he resides or has formerly resided.
although the assault did not take place in the presence of the
peace. officer. (A PEACE OFFICER MAY NOT .ARREST, A
PERSON PURSUANT 1'0 THIS SECTION WITHOUT FIRST
OBSERVING RECENT PHYSICAL INJURY TO, OR IM­
PAIRMENT OF PHYSICAL CONDITION OF THE AL­
LEGED VICTIM.)

Subd. 2. [IMMUNITY.] Any peace officer acting in good
faith and exercising due care in the making of an arrest pursu­
ant to subdivision 1 shall have immunity from civil liability that
otherwise mightresult by' reason Of his action.

Subd. 3. [NOTICE OF RIGHTS.] The peace officer shall
advise the victim of the availability of a shelter or other services
in the community and give the victim immediate notice of the
legal rights and remedies available. The notice shall include'
furnishing the victim a copy of the following statement:

"IF YOU ARE THE VlCTIM OF [)OMESTIC VIOLENCE,
you can .ask the city or county attorney to file a criminal com­
plaint. You also have the right to go to court and file a petition
requesting an order for protection from domestic abuse which
could include the following: (a) an order restraining the abuser
from further acts of abuse; (b) an order directing the abuser
to leave your household; (c) an order preventing the abuser from
entering your residence, school, business, or place of employ­
ment; (d) an order awarding you or the-other parent custody of
or visitation with your minor child or children; (e) an order
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directing the abuser to pay support to you and the minor children
if the abuser has a legal obligation to do so." '

The notice shall include the resource listing, including tele­
phone number, for the area battered women's shelter, to be
designated by the department of corrections.

Subd.4. [REPOR']' REQUIRED.] Whenever a peace officer
investigates an allegation that an incident described insubdivi­
sionL has occurred, whether or-not an arrest is made, the officer
shall make a written police report of the alleged incident. The
officer must submit the report to his supervisor or other person
to whom the .employer's rules or policies require reports of
simila»: ,allegations of criminal activity to be made.

Subd. 5.. [TRAINING.] The board of peace officer stan­
dards and training shall provide a copy of. this section. to every
law enforcement agency in this state onorbefore Jume 30, 1983.

Upon request of. the board of peace officer standOJrds aud
training to the bureau. of. criminal apprehension, the subject
matter of at least one training course must include instruction
in the subject matter of domestic abuse. EV'ery .basic skills
course required in order to obtain initial licensure as a peace
officer must, after January I, 1)18{f, include at least three hours
oftraining in handling domestic violence, cases. "

Sec. 2. Minnesota Statutes I982,section 629,'72, is amended
'by adding a subdivision to read: '

Subd. 4. [SERVICE OF ORDER, FOR PROTEC'l'ION.] If
an order for protection is issued pursuant to section 518B.01
while the arrested person is still in detention, the order shall be
served upon the arrested person during detention if possible.

Sec. 3.·. Laws 1983, chapter 52, is amended by adding a -sec­
tion to read:

Sec. 4. - [EFFECTIVE DATE.]

This act is effective June 1, 1983."

Amend the title as follows:

Page I, line 2; delete "requiring" and insert "authorizing"

Page I,line 6, after the semicolon insert "requiring written
reports of alleged domestic violence incidents; requiring peace
officer training; requiring service of certain orders for protec­
tion upon arrested persons;" -

Page 1, line 6, delete "section" and insert "sections"
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"Page 1, line 7, after the semicolon insert "629.72, by adding a
subdivision ;"

We request adoption of this report and repassage of the bill.

Senate Conferees: ERIC D. PETTY, EMBER D. RE!CHGOTT and
FRITZ KNAAK.

House Conferees: SHARON COLEMAN, TOM OSTHOFF and
CONNIE LEVI.

Coleman moved that the report of the Conference Committee
on S. F. No. 297 be adopted and that the bill be repassed as
amended by the Conference Committee. The "motion prevailed.

S. F. No. 297, A 'bill for an act relating to criminal justice:
requiring peace officers to make arrests based on probable cause
in cases of domestic assault; requiring" peace officers to notify
victims of domestic assault of the legal remedies available;
amending Minnesota Statutes 1982; section 629.341; and Laws
1983, chapter 52, by adding a section.

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken On the repassage of the bill and the
roll was called. There were 122 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson,' B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Bla!?
Brandl
Burger
Carlson, L.
Clark,J.
Clark,K
Clawson
Cohen
Coleman
Dempsey
DerrOuden'
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjosllen
Forsythe
Frerichs
Graha
Greenfield
Gruenes
Gustafson
Gutknecht
Haukoos
Heap
Heinitz
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kellv
Knickerbocker
Knuth

Kostohryz Peterson
Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn
Long Quist
Ludeman Hedalen
Mann Reif
Marsh Rice
Mcfronald Riveneee
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Minne Rose·
Munger Sarna
Murphy Schafer
Nelson, D. Scheid
Nelson, K. Schoenfeld
Neuenschwander Schreiber
Norton Seaberg
O'Connor Segal
Onnen Shaver
Osthoff Shea
Otis Sherman
Pauly Simoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphua
Valan
Valente '
Vanasek
Vellenga
Waltman
Welch
Wel1e
Wenzel
Wynia
Zallke
Speaker Sieben
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"Thosewhc voted in the negative were:

Halberg

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1012.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F, NO. 1012

A bill for au act relating to waste management; amending the
Waste Management Act of 1980; providing' for the evaluation
of bedrock disposal of hazardous waste; providing for participa­
tion by private developers and operators of waste facilities in
the evaluation of .hazardous waste disposal sites; creating phases
of environmental impact statements; expanding the definition
of hazardous waste; extending the deadlines for the adoption
of certain hazardous waste rules; extending certain deadlines
of the metropolitan council; clarifying the contents of environ­
mental impact statements; providing reports to counties on, per­
mit conditions and permit application .requirements for county
sites; authorizing issuance of bonds by Washington and Ramsey
counties for a solid waste facility; amending Minnesota Statutes
1982, sections 115.071, subdivision 3; U5A.03, subdivision 10;
115A.05, subdivisions 2 and 3; 115A.06, subdivision 4; 115A.08,
subdivisions 4, 5, and 6; 115A.10; 115A.11, subdivisions 1 and
2; 115A.21; 115k22, subdivisions 1, 3, 4, 6, and 7; 115A.24, sub­
division 1; 115A.25, subdivisions I, 2, 3, and by addingsubdivi­
sions ; 115A.26; 115A.27, subdivision 2; 1I5A:28; subdivisions
1,2, and 3; 1I5A.30; 1I5A.54, subdivisionz ; 115A.67; 115A.70,
subdivision 3; 116.06, subdivision 13, and by adding a subdivi­
sion; 116.07, subdivision 4; 116.41, subdivision la; 473.149, sub­
divisions 2b, 2c, 2d, 2e, and 4 ;473.153, subdivisions 2, 5, 6, 6b,
and by adding a subdivision; 473.803, subdivisions la and Ib;
473.823, subdivision 6; 473.831, subdivision 2; 473.833, subdivi­
sions 2a, 3, 7, and by adding a subdivision; proposing new law
coded in Minnesota Statutes, chapter 1I5A; repealing Minnesota
Statutes 1982, sections 115A.23; 115A.27, subdivision 1; 116.07,
subdivision 4e; and 116.41, subdivision 1.
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May 19, 1983

The Honorable Jerome M. Hughes>'
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1012, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and S, F. No.
1012, be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 115.071, sub­
division 2, is amended to read:

Subd. 2. [CRIMINAL PENALTIES.l (a) [VIOLATIONS
OF LAWS; ORDERS: PERMITS.] (1) Except as »ronided in
'sections 2 and 3, any person who willfully or negligently vio­
lates any provision of chapters 115 or 116, or any standard,
regulation, variance. order, stipulation agreement, schedule of
compliance or permit issued or adopted by the agency thereunder;
which violation is not included in clause (2), shall upon con­
viction be. guilty of a misdemeanor.

(2) Any person who willfully or negligently violates any
effluent standard and limitation or water quality standard
adopted by the agency, any National Pollutant Discharge Elimi­
nation System permit or any term or condition thereof, any duty
to permit or carry out any recording, reporting, monitoring,
sampling, mformation entry, access, copying, or other inspection
or Investigation requirement as provided under applicable pro­
visions of this chapter and, with respect to the pollution of
waters of the state, chapter 116, or any National Pollutant Dis­
charge Elimination System filing re.quirement,· shall upon con­
viction be punished by a fine of riotless than $2,500 in the event
of a willful violation or not less than $300 in the event of a negli­
gent violation. In any case. the penalty shall not be more than
$25,000 per day of violation or by imprisonment for not more
than one year, or both. If the conviction is for conduct committed
after a first conviction of such person under this subdivision,
punishment shall be by fine of not more than $50,000 per day
of violation, or by imprisonment for not more than two years,
or both. .

(b) [INFORMATION AND MONITORING.] Any person
who knowingly makes any false statement, representation, or
certification in any application, record, report, plan, or other
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document filed or required to be maintained under this chapter
and, with respect to the pollution ofthe waters of the state, chap­
ter 116, or standards, regulations, orders, stipulation agreements,
schedule of compliance or permits, pursuant hereto, or who falsi­
fies, tampers with, or knowingly renders inaccurate any moni­
toring device or method required to be maintained under this
chapter and, with respect to thepollution of waters of the state,
chapter 116, or standards, regulations, variances, orders, stipu­
lation agreements, schedules of compliance, or permits pursuant
thereto, shall upon conviction, be punished by a fine Of not more
than $10,000 per day of violation, or by imprisonment for not
more than six months, or both, .

,(c) [DUTY OF LAW ENFORCEMENT OFFICIALS.] It
sball be.the duty ofallcounty attorneys', sheriffs and other peace
officers, and other. officers having authority in the .enforcement
of-the general criminal laws to take all action to the extent ,of
their..authority,' respectively, that may be necessary or proper
for the enforcement of said. provisions; regulations, .standards,
orders, stipulation agreements, variances, schedule of' compli­
ance, .01' .permits.

Sec. 2. Minnesota Statutes 1982, section 115.071, is amended
by adding asubdivision to read ;

Subd.2a. [HAZARDOUS WASTE; CRIMINAL PENAL­
TIES.JAperson shiLll bepunishedby'a fine of .not more than
$25,000 per day of .violation or by imprisonment' of note more
than one year, or both, upon conviction of any of the following
offenses: .•...

(a) willfully or negligently·violating. any provision relating
to hazardous waste of chapter 115 or 116, or any standard,rule,
variance, order, stipulation. aoreemeni, schedule. ot vompliamce,
permit, .or 'term 61' condition of a permit issued or 'adopted by
the agency under Buck a provision; .

(b) willfully or negligently violating any duty to permit or.
carry out any recording, reporting, monitorina, sampling, infor­
mation entrY,.acceBB,copying or .oiher inepection. or investiga­
tion requirement as provided. under. any provision relating to
hazardous waste of ,chapter 115 or 116, or any standard, rule,
variance, order, stipulation agreement, schedule of compliance
or permit issued or adapted by the agency under such a prooi-
sionror .,'

(c) knowingly making any false material statement, repre­
sentation or certification in any application, label, manifest, ·re­
cord, report, plan, permit or other document, Or knowingly de­
stroying, altering, Or concealing any document, filed Or required
to be'maintained with respect to hazardous wasteundir any pro­
vision of chapter 115 or 116, or under anystandard,rule, order,



5100 JOURNAL OF THE HOUSE [59th Day

stipu14tion agreement, schedule of compliance or permit issued
or adopted by the agency.under such a provision..

If the conviction is for conduct committed after a first convic­
tion of the person under this subdivision, punishment shall be by
a fine of not more than $50,000 per day of violation or by im­
prisonment of not more than two years, or both.

Sec. 3. Minnesota Statutes 1982, section 115,071, is amended
by adding a subdivision to read :

Subd.2b. [HAZARDOUS WASTE; UNLAWFUL DIS­
POSAL; CRIMINAL PENALTIES.] Any person who know­
ingly, or with reason to know, disposes of hazardous waste in a
manner contrary to any provision of chapter 115 or 116, or any
standard or rule adopted in accordance with those chapters re14t·
ing to disposal, is guilty of a felony. Punishment shall be by a
fine of not more than $25,000 per day of violation or by im­
prisormuint for not more than five years, or both.

For the purposes of this subdivision, the terms defined in this
clause have the meanings given them.

(a) "Disposal" has the meaning given it in section 115A.09,
subdivision 9.

(b) "Hazardous waste" has the meaning given it in section
116.06, subdivision 19.

Sec. 4. Minnesota Statutes 1982, section 115.071, subdivision
3, is amended to read:

Subd. 3. [CIVIL PENALTIES.] Any person who violates
any provision of chapters 115 or 116, except any provisions of
chapter 116 relating to air and land pollution caused by agri­
cultural operations which do not involve National Pollutant
Discharge Elimination System permits, or of (l) any effluent
standards and limitations Or water auality standards, (2)Hny
(NATIONAL POLLUTANT DISCHARGE ELIMINATION
SYSTEM) permit or term or condition thereof, (3) any National
Pollutant Discharre Elimination System filing' requirements. (4)
any duty to permit or carry out inspection, entry or monitoring
activities, or (5) any rules, (REGULATIONS,) stipulation
agreements, variances, schedules of compliance, or orders issued
by the agency, shall forfeit and pay to the state a penalty, in an
amount to be determined by the court, of not more than $10,000
per day of violation except that if the violation relates to haz­
ardous uxisteihe pe'rson'shall forfeit and pay 'to the state a pen­
alty, in an' amount to: be determined 'by the court, of not more
than$25,OOO.per· day of:violation. .

In addition, in the discretion of the court, the defendant may
berequired to: . . .
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'(a) forfeit and pay to the state a sum which will adequately
compensate the state for the reasonable value of cleanup and
other expenses directly resulting from unauthorized discharge of
pollutants, whether or not accidental;

(b) forfeit and pay to the state an additional sum, to con­
stitute just compensation for any loss or destruction to wildlife,
fish or other aquatic life and for other actual damages to the
state caused by an unauthorized discharge of pollutants.

As a defense to any of said damages, the defendant may prove
that the violation was caused solely by (1) an act of God, (2) an
act of war, (3) negligence on the part of the state of Minnesota,
or (4) an act or failure to act which constitutes sabotage or van­
dalism, or any combination of the foregoing clauses.

The civil penalties and damages provided for in this subdivi­
sion may be recovered by a civil action brought by the attorney
general in the name of the state.

Sec. 5. Minnesota Statutes 1982, section 115A.03, "ubdivi~

sion 10, is amended to read:

Subd. 10. "Disposal facility" mean" a waste faciljty per­
mitted by the agency that is designed or operated for the purpose
of disposing of waste on or in the land, together with any appur­
tenant facilities needed to process waste for disposal or transfer
to another waste facility.

Sec. 6. Minnesota Statutes 1982, section 115A.03, is amend­
ed by adding a subdivision to read:

Subd: 28a. "Retrievable storage" means a method of disposal
whereby ioastes are placed in a facility established pursuant to
sections 115A.18 to 1.15A.30 for an indeterminate period in a
manner designed to allow the removal of the waste at a later
time.

Sec. 7. Minnesota Statutes 1982, section 115A.05, subdivi­
sion 2, is amended to read:

Subd. 2. [PERMANENT MEMBERS.] Eight of the perma­
nent members of the board shall be appointed bythe governor,
with the' advice and consent of the senate, to represent diverse
area" and interests within the "tate. One member shall be ap­
pointed' from each congressional district in accordance with
boundaries existing on January 1, 1980. The term of office and
compensation of the eight members thus appointed, and the man­
ner of removal and filling of vacancies, shall be as provided in
section 15.0575, except that the initial term of all members shall
(BE FOUR YEARS) extend until 90 days after the board makes
the decisions required by section 115A.28 and the rate of compen-
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sation shall be $50 per day spent on board activities. The ninth
permanent member of the board shall be the chairperson who
shall be appointed by the governor with the advice and consent
of the senate. The chairperson shall serve at the pleasure of the
governor for a term coterminous with that of. the governor, ex­
cept that the initial term of the chairperson shall (BE FOUR
YEARS) extend until 90 days after the board makes the deci­
sions required by section it {)A.28. The chairperson shall be the
executive and operating officer of the board and shall determine
the time and place Of meetings, preside at meetings, appoint all
board officers and hire and supervise all employees subject to
the approval of the board; carry out the policy decisions of the
board, and perform all other duties and functions assigned to
him by the board or by law, No permanent member of the board
shall hold other elected or appointed public office..

Sec. 8. Minnesota Statutes 1982, section 1I5A.05, subdivision
3, is amended to read: .

Subd. 3. [TEMPORARY MEMBERS.] (FOR THE PUR-.
POSES OF EACH PRO.TECT REVIEW CONDUCTED BY
THE BOARD UNDER SECTIONS 1I5A.18 TO 1I5A.30 AND
1I5A.32 TO 1I5A.39 AND FOR THE PURPOSE OF PREPAR­
ING AND ADOPTING THE HAZARDOUS WASTE MAN­
AGEMENT PLAN UNDER SECTION 1I5A.1I AND MAKING
DECISIONS ON THE ELEMENTS OF THE CERTIFICA­
TIONOF NEED FOR DISPOSAL REQUIRED UNDER SEC­
TIONS 1I5A.IS TO U5A.30, SIX) Local representatives shall
be added to the board as temporary voting members,' as provided
in sections 17; 1I5A.22, subdivision 4 (,); and 1I5A.34. The pro­
visions of section 15.0575,subdivisions 3. and 4 relating to com­
pensation, removal, and vacancy shall apply to temporary mem­
bers except that the rate of compensation shall be $50 per day
spent on board activities .and that appointments by the .governor
to fill Vacancies shall take effect in the same manner as the
original appointment.

Sec. 9. Minnesota Statutes 1982, section 115A.06, subdivision
4, is amended to read:

Subd. 4. [ACQUISITION OF SITES FOR HAZARDOUS
WASTE FACILITIES,] The board may direct the commis­
sioner of administration to acquire by purchase, lease, condem­
nation,gift, or grant, any permanent or temporary right, title,
and interest in and to real property, including positive and
negative easements and water, air, and development rights, for
sites and buffer areas surrounding sites for hazardous waste
facilities approved by the board pursuant to sections 1I5A.18
to 1I5A.30 and 1I5A.32 to 1I5A.39.The board may also direct
the commissioner of administration to acquire by purchase.Jease,
gift, or grant, development rights for sites and buffer areas
surrounding sites for .all or part of the period that the develop­
ment (MORATORIUM) limitations imposed by section 1I5A.21,
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subdivision 3, (113) are ineffect. Money for theacquisition Of
any real property and interest in .real property pursuant to this
subdivision shall come from the issuance of state waste manage­
ment bonds in accordance with sections 115A.57 to 115A.59. The
property shall be leased in accordance with terms determined by
the board to the owner and operator of the hazardous waste
facility located thereon at a rate sufficient to pay debt service
on the bonds which provided funds used to acquire tile property
and to evaluate the eligibility of the property for inclusion in
the inventory under section 115A.09 orcandidacy under sections
115A.18 to 115A.30. Any local government unit and the commis­
sioners of transportation, natural resources, and administration
may conveyor allow the use of any property for such sites and
areas; subject to the. rights of the holders of any bonds issued
with respect thereto, with or withoutcompensation and without
an election or. approval by any other government agency, Land·
owned by the state may be exchanged for land not ownedby
the state for the purpose of providing a site and. buffer area
for a commercial hazardous waste facility, in accordance with
the provisions .of section 94.341 to 94.347 and other law. The
commissioner of administration may hold the property for the
purposes for which it. was acquired, and may lease, rentvor dis-

.pose of the property so far as not needed for such purposes,
upon the terms andin the manner the commissioner deemsadvis­
able. 'rhe. right to acquire lands and property rights by con­
demnationshall be exercised in accordance with chapter 117.
The commissioner of administration may take' possession of'
any property for which' condemnation proceedings have been
commenced at any time. after the issuance. of a court order
appointing commissioners for its condemnation. Where the .prop­
erty is acquired through eminent domain proceedings, the land
owner's compensation shall. be the fair market value of the
property. Where the propertyIs acquired by meansother .than .
through eminent domain proceedings, as by direct purchase or
gift, the land owner's compensation shall be determined by the
agreement of the parties involved, An award of compensation .
ina condemnation proceeding shall not be increased or decreased
by' reason of any Increase or decrease in the value of the prop­
erty 'Caused by its designation in the inventory of preferred
areas under section 115A.09 or as a candidate site tinder sections
115A.18 to 115A.30 or its selection asa site or buffer area.

Sec. 10. Minnesota Statutes 1982, section 115A.08, subdivi-
sion' 4, is amended-to read": .

Subd. 4, [REPORT ON HAZARDOUS WARTF. MANAGE­
M'ENT(: DRAFT MANAGEMENT PLAN AND CERTIFICA­
TION QF NEEDl.]By (AUGUST 15, 1982) November 1.1983,
the board. through its chairnerson shall.issue a report (TO THE
LEGISLATIVE COMMISSION) on hazardous 'waste manage"
ment. The report shall include at least:.' . . .

(a) an evaluation of alternative disnosal facilities; disposal
facility technologies, and disposal facility design and, operating
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specifications (AND AN EXPLANATION OF THE PRELIM­
INARY DESIGN AND OPERATING SPECIFICATIONS FOR
DISPOSAL FACILITIES SELECTED FOR CONSIDERA­
TION UNDER SECTION 115A.23);

(b) an evaluation of prospects, strategies, and methods for
developing commercial hazardous waste disposal facilities of
various types, sizes, and functions;

(c) an evaluation of all feasible and prudent alternatives
to disposal, including waste reduction, separation, pretreatment,
processing, and resource recovery, and the potential of the al­
ternatives to reduce the need for and practice of disposal;

(d) an evaluation of feasible and prudent disposal abate­
ment objectives, along' with a description of hazardous waste
management methods and technologies, private and government
actions, facilities and services, development schedules, revenue­
raising measures, and levels of public and private expenditure'
and effort necessary to the achievement of those objectives;

, (e) an evaluation of implementation strategies, including
at least:

(1) waste reduction, on-site processing, and off-site manage­
ment by generators;

(2) , changes 'and improvements in regulation, licensing, per­
mitting, and enforcement;

(3) government tax and financing programs to encourage
proper waste management;

(."') institutional alternatives, such as generator associations,
cooperatives, franchises, public ownership, ,and flow control dis-,
tricts;

(5) promotion of private investment;

(6) interstate cooperation;

(f) an evaluation of the possibilities for negotiating long­
term contracts with other states or with facilities in other states
for disposal or processing of hsizardouswaste from Minnesota.

The report shall analyze the environmental, social, and eco­
nomic effects of the alternatives and methods by which unavoid­
able adverse effects could be mitigated.

(THE REPORT SHALL INCLUDE A DRAFT HAZAR.D.
OUS WASTE MANAGEMENT PLAN, BASED ON THE
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ANALYSIS IN THE REPORT AND PROPOSED FOR ADOP­
TION PURSUANT TO SECTION U5A.U, AND A DRAFT
CERTIFICATE OR CERTIFICATES OF NEED PROPOSED
FOR ISSUANCE UNDER SECTION U5A.24.)

Sec. 11. Minnesota Statutes 1982, section U5A.08, subdivi­
sion 5, is amended to read:

Subd. 5. [REPORT ON MITIGATION OF LOCAL EF­
FECTS OF HAZARDOUS WASTE FACILITIES.] (BY
AUGUST 15, 1982) With the report required by subdivision 4,
the board through its chairperson shall issue a report and make
recommendations (TO THE LEGISLATIVE COMMISSION) on
methods of mitigating and compensating for the local risks,
costs, and other adverse effects of various types of hazardous

. waste facilities and on methods of financing mitigation and com-
pensation measures. The methods of mitigating and compensat­
ing to be considered shall include but not be limited to the follow­
ing: payment outside of levy limitations in lieu of taxes for all
property taken off the tax rolls; preference in reviews ofapplica­
tions for federal funds conducted by the metropolitan council
and regional development commissions; payment of all costs to
service the facilities including the cost of roads, monitoring, in­
spection, enforcement, police and fire, and litter clean up costs;
payment for buffer zone amenities and improvement; local con­
trol over buffer zone design; a guarantee against any and all lia­
bility that may occur.

Sec. 12, Minnesota Statutes 1982, section U5A.08, subdivi­
sion 5a, is amended to read:

Subd. 5a. [REPORT ON ASSURANCE OF SECURITY OF
HAZARDOUS WASTE FACILITIES.] With the report re­
quired by subdivision 5, the board through its chairperson shall
issue a report and make recommendations (TO THE LEGISLA­
TIVE COMMISSION) on methods of assuring the security of
commercial hazardous waste facilities. The report and recom­
mendations shall be based on the need to assure: effective
monitoring and enforcement during operation; effective contain­
ment, control, and corrective action in any emergency situation;
financial responsibility of the owner and operator throughout
the operating life of the facility, using performance bonds, insur­
ance, escrow accounts, or other means.; proper closure; financial
responsibility after, closure; and perpetual post-closure:- moni­
toring and maintenance. The report shall include recommenda­
tions on the source of funds. 'including operator contributions,
fee surcharges, taxes, and other sources; the amount of funds;
effective protection and guarantee of funds; administration;
regulatory and permit requirements; the role of local authorities;
and other similar matters.

Sec. 13. Minnesota Statutes 1982, section U5A.08, subdivi­
sion 6; is amended to read:
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Subd. 6. [PREPARATION .OF HAZARDOUS WASTE
REPORTS; PROCEDURES; PUBLIC INVOLVEMENT.] By
January 1; 1981, the board through its chairperson shall submit
a proposed scope of work and work program for the hazardous
waste reports required by subdivisions 4 and 5 to the legislative
commission for review. During thepreparation of the proposed
scope of work and work plan and the reports,the board and
the chairperson on behalf of the board shall encourage public
debate and discussion of the issues relating to the reports. (THE
BOARD AND THE CHAIRPERSON ON BEHALF) Represen­
tatives of the board,including at least. one permanent member,
shall meet with local officials and sponsor at least one public meet­
ing in areas of the state affected. by the inventory of preferred
processing facility areas prepared pursuant to section 115A.09.
The board and the chairperson On behalf-of' the board shall fol­
low the procedures set out in section 115A.22, for consulting
with citizens in areas affected by the selection of candidate sites
for disposal facilities. To assist it in preparing the reports, the
plan, and the certification of need required by 'subdivisions 4
(AND 5) to 5a and sections 115A.ll and 115A.24, the board
through its chairperson shall make grants to each local project
review committee 'established- for' a' candidate site 'f'or disposal
identified under sections 115A.18 to 115A.30. The grants may be
used by the committee to employ staff" pay administrative ex­
penses, or contract with affected units of government or quali­
fied consultants. The board and the chairperson on behalf of the
board shall request recommendations from the private waste
management industry, the board's advisory councils, affected re­
gional development commissions, and the metropolitan council
and shall consult with them on the board's intended disposition
of the recommendations. The reports of the' board shall summa"
rize the comments received and the board's response to the com­
ments. Copies of thereports must be submitted to the legislative
commissivn on waste nunuujemeni-.

Sec. 14. Minnesota Statutes 1982, section 115A.1O; is amend­
ed to read:

115A.I0 [DUTIES OF THE BOARD; HAZARDOUS
WASTE FACILITIES; ENCOURAGEMENT OF PRIVATE
ENTERPRISE.]

The board and the chairperson on behalf of the board shall
encourage the development· and operation of hazardous waste
facilities by private enterprise to the extent practicable and con­
sistent with the purposes of sections 115A.Ol to 115A.72 and
the board's hazardous waste management plan adopted pursuant
to section 115A.ll. In preparing the reports under section 115A.­
08 and the inventory of processing facility sites under section
115A.09, in adopting the management plan, and in its actions
and decisions under sections 115A,18 to 115A.30 and 115A.32
to 115A.39, the board and the chairperson on behalf of the board
shall solicit the active participation of private waste manage-
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ment firms 'and 'shall so .conduct its 'activities as to. encourage
private permit applications for facilities needed in the state. The
board shall promulgate rules for accepting (,) and,evaluating .(,
AN-D SELECTING) applications for permits forthe construe­
tionand operation of facilities at sites preferred (OR SELECT­
ED) by the board pursuant to section U5A.09 (OR SECTIONS
U5A.18 TO U5A.30). T-he rules shall include-standards and
procedures for making determinations on the minimum quali­
fications, including technical competence and financialcapabil­
'ity, of permit applicants. (THE RULESSB:ALLINCLUDE
STANDARDS AND PROCEDURES FOR SOLICITING AND.
ACCEPTING BIDS OR PERMIT APPLICATIONS AND FOR
SELECTING DEVELOPERS AND OPERATORS OF HAZ­
ARDOUS WASTE DISPOSAL FACILITIES AT SITES
CHOSEN BY THE BOARD PURSUANT TO SECTIONS
115A.I8 TO U5A.30, WHICH SB:ALLINCLUDE APREFER­
ENCE FOR QUALIFIED PERMIT APPLICANTS WHO CON-
TROLA SITE CHOSEN BY THE BOARD.) .

Sec. 15. Minnesota Statutes 1982, section 115A,1l, subdi­
vision 1, is amended to read:

Subdivision 1. [CONTENTS.] (BY DECEMBER 15, 1982,)
The board shall adopt a hazardous' Waste management plan. In
developing and implementing the plan, the highest priority of
the board shall be. placed upon alternatives to land disposal
of hazardous wastes including: technologies to modify industrial
processes or introduce new processes which .will reduce or
eliminate hazardous waste generation; recycling, re-use, and

. recovery methods to reduce oreltmtnate hazardous waste dis­
posal; an.d .conversion and treatment ' technologies. to reduce
the degree-of environmental risk from hazardous waste. The
board .shall als? .consider technologies .for retrievable. storage
of hazardous wastes "forTater recycling, re-use,recovery, con-
version, or treatment. . ' -

The plan ~hallinclildeatleast the following elements:

(a) an estimate of the types and volumes of hazardous waste
Which will be generated in the state through the year 2000; .

(b) specific and quantifiable objectives for reducing to the
greatest feasible and prudent extent the need for and practice
ofdi.sposal,. through waste reduction.. pretreatment, retrievable
storage; processing, and resource -reeovery ;

(c ) a description . ~f .the minimum disposal' capacity and
capability needed to be developed within the state for use
through the year 2000, based on the achievement .of theobjec-
.tives under clause (b)'; . . , .' '. '.

(d) a description of implementation strategies required to
develop the needed disposal'capacity under clauselc) and to



5108 JOURNAL OF' THE HOUSE [59th Day

achieve the objectives under clause (b), including: the necessary
private and government actions; development schedules for
facilities, services, and regulations; revenue-raising and financ­
ing measures; levels of public and private effort and expendi­
ture; legal and institutional changes; and other similar matters.

The plan shall provide for the orderly development of haz­
ardous waste management sites and facilities to protect the
health and safety of rural and urban communities. In preparing
the plan the board shall consider its impact upon agriculture and
natural resources.

The plan shall require the establishment in the state of at
least one commercial retrievable storage, or disposal facility and
shall recommend and encourage methods and procedures that
will insure the establishment of at least one facility for the re­
cycling, re-use, recovery, conversion, treatment" destruction,
transfer, or storage of hazardous waste. The board may make
the implementation of elements of the plan contingent on actions
of the legislature which have been recommended in the draft
plan and certification of need and considered in the reports sub-
mitted pursuant to section 115A.08. '

Sec. 16. Minnesota Statutes 1982, section 115A.ll,' subdivi­
sion 2, is amended to read:

Subd. 2. [PROCEDURE.] The plan shall be based upon the
reports prepared pursuant to section 115A.08. The plan, the
certificate of need issued under section 115A.24, and the pro­
cedures for hearings on the draft plan and draft certificate of
need, shall not be subject to, the rule-making- or contested case
provisions of chapter 14. By July 1, 1983, the chairman of the
board shall report to the, legisTative commission on waste man­
agement about the hearing to be held pursuant to this subdivi­
sion. The chairman shall describe the board's plans and pro-,
cedures for the hearing, the provisions for encouraging public
participation in the hearing, and the board's plans for preparing
the reauired. renort to the leoisloiure full" and a,CC7Iro f . I" sum­
marizina the results of the hearin«, the objections raised to the
board's draft plan and certification, and the board's response to
the testimony received.. The leqisTative commission shall hold a
hearing to receive 1Jub!ic comment on the, board's proposed hear­
ing »roceduree an,d thereafter shall make any recommendations
it deems appropriate for chamnes in the board's procedures.
(FOLLOWTNG THE SUBMISSION OF THE REPORT ON
HAZARDOUS MANAGEMENT REQUIRED UNDER SEC­
TION 115A.08, SUBDIVISION 4,) By November 1, 1983, the
board throuqh. its ciuurperson. shall issue a draft hazardous
waste management plan proposed for adoption pursuant to this
section, and a draft certificate or certificates or need proposed
for issuance under section 115A.24, The draft plan and ceriiii­

'cates must include an explanation' of the basis of the findings,
conclusions, and recommendations contained therein. The board
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shall hold a public hearing on the draft plan and draft certifi­
cate or certificates of need (CONTAINED IN THE REPORT)
within 30 days of their issuance. Notices of the draft plan and
the draft certificate or certificates and notice of the hearing
shall be published in the state register and newspapers of gen­
eral circulation in the state. The notices must indicate how copies
of the draft plan and draft certificate or certificates of need may
be obtained. The board Shall make the draft plan and draft cer­
tificate or certificates of need available for public review and
comment at least 21 days before the hearing. The hearing shall
be ordered by the chairperson of the board and shall .be con­
ducted by the state office of administrative hearings in a man­
ner consistent with the completion of the proceedings in the time
allowed by .this section. The hearing officer shall not issue a
report but shall preside at the,hearin(l to ensure that the hearing
is conducted in a fair, orderly, and expeditious manner and in
accordance with the hearing procedures ofthe board. A majority
of the permanent members of the board shall attend the hearing:
In connection with the hearing, the chairperson of the board'
shall provide copies of the studies and reports on which the draft
plan and certification of need are based and shall (MAKE AN
AFFIRMATIVE PRESENTATION SHOWING THE NEED
FOR AND REASONABLENESS OF THE DRAFT PLAN
AND CERTIFICATION OF NEED) present an explanation of
the basis of the findings, conclusions, and recommendations in
the draft plan and certification of need.

Within 15 days fo17owing the hearing the director of the
agency shall issue a hazardous waste pollution control. report.
The report must be submitted to the legislative commission. The
report must be based on existing and proposed [edero! and state
pollution control rules and a.vailable information and expertise
on the character, nature, and decree of hazard oi the types and
cateoories of hazardous waste identified in the plan. The report
must,' ' "

(ajassess the pollution control problemstmti risks associated
with each type and category of hazordoue waste identified by
the draft certification' of need as eliaible for disposal, before or
after pretreatment, at a facility or facilities of the type and de­
sign selected by the board, and identify design and pretreatment
alternatives or other methods for dealing with those problems
and risks; ,

(b) identify at least one specific alternative technology for
dealing with each waste which, the report recommends should
not be certified for disposal, and assess the pollution control
problems and risks associated with the alternatives;

(c) assess the pollution control problems and risks associated
with eoch. standard and criteria contained in the plan and cer­
tification for determining the eligibility or ineligibility of waste
for disposal;
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(dJ assess the pollution control programs and risks as­
sociated with the' processing' and other alternatives to disposal
which are recommended in the plan .for specific types or caie­
gories of hazardous waste, and identify methods for dealing with
those problems and risks.

Within 30 days following the hearing, the board shall revise
the draft plan and the draft certificate or certificates of need
as it deems appropriate, shall make a written response to the
testimony received at the hearing and to the agency's .report
explaining its disposition of 'any recommendations made with
respect to the plan and certification, and shall (FINALLY
ADOPT A PLAN IN ACCORDANCE WITH THIS SECTION
AND ISSUE A CERTIFICATE OR CERTIFICATES OF
NEED IN ACCORDANCE WITH SECTION 115A.24) submit
to the legislative commission the revised draft plan and certifica­
tionof need, together with a report on the testimony received,
the board's response, and the results of the hearing process.

Sec. 17. [115A.201] [BEDROCK· DISPOSAL.]

Subdivision 1; [EVALUATION .OF TECHNOLOGY;
STUDY AREAS.] The board shall evaluate the feasibility of
bedrock disposal of hazardous.waste. If the board determines
that bedrock disposal is or may be a feasible disposal technology,
the board shall identify bedrock study areas of up to four square
miles in size for further evaluation.

Subd. 2. [PARTICIPATION. BY AFFECTED LOCALI­
TIES.] A plan review committee shall be established for each
study area and a temporary board member shall be appointed
as provided in this subdivision, to participate in the preparation
of the draft plan and certification of need to be issued under sec­
tion 115A.11 .and adopted under sections 115A.11 and 115A.24.
Within 30 days following the identification of a bedrock study
area by the board, the governor shaii appoint the chair and mem­
bers of a plan review committee, ensuring a balanced representa­
tion of all parties with a legitimate and direct interest in the
review of the plan and certification of need. The plan review
committee shall be eligible for technical assistance and grants
pursuant to section 115A.08, subdivision 6, to assist it in par­
ticipating in the plan and certification of need. Within 30 days
following the appointment of a plan review committee, the com­
mittee shall select a temporary board member to be added to the
board. Temporary board members may be members of the local
plan review'comrilittee, and they shall be residents of the county
in which the study area is primarily located. Temporary board
members shall serve for terms lasting so ·long as the location the
member represents is a study area. Temporary board members
shall not participate or vote in decisions affecting the selection
and certification of sites under this section and section 115A.21.
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SuM. 3. [CANDIDATE SITES.] If the board<'determines
thatcandidate sites are to qe selected in the bedrock study areas,
the candidate sites must be proposed artd selected as provided in
section 115A.21, subdivisions 1 asui z«.

Sec. 18. Minnesota Statutes 1982, section 115A.21, is amend-
ed. to. read: .'. .

115A.21 [CANDIDATESITES.I··

SubdivisionT. [SELECTION.]. (BY MARCH 15, 1982,)
The board shall 'select (SIX) at least four locations in the state,
no more than one. site per county; as candidate sites for com-'
mercial disposal facilities for hazardous waste. Candidate sites
selected by the board before February 1, 1983, and additional
candidate sites selected pursuant to this section, must be re­
viewed pursuant to sections 115A.22 to 115A.30. No location
shall be selected as a candidate site unless the agency certifies
its intrinsic suitability for the use intended pursuant to sub-
division 2a. ..

SuM. 2. . [SEARCH PROCEDURE.] . The board shall con- .
suit with the agency and the private waste management industry
in selecting candidate sites. Any sites proposed in applications
for permits for disposal facilities being. reviewed by the agency
may be included' by the board'as candidate sites, provided the
agency certifies the intrinsic suitability of the sites. The agency
shall suspend its review of any permit application being re­
viewed by the board fot inclusion as a candidate site until the
site is eliminated from consideration as a candidate site..

(SUBD. 2. [PROCEDURKj) As soon as practicable, the
board through its chairperson shall publish a request soliciting
proposals and permit applications for hazardous waste disposal
facilities frompotentlal developers and operators of such facil­
ities. Notice of the request shall be published in the state register
andhewspapers of general circulation in the state and shall be.
transmitted to all regional development commissions, the metro­
politancouncll, and all counties in the state. The board may
select conceptual design and operating specifications for, a
variety of hazardous waste disposal facilities in sufficient detail
and extent in the judgment of theboard to assist the evaluation

. of sites and the. selection ofcendidatasitescBv November 1,
1980, the board through its chairperson shall notify each regional
development commission, or the metropolitan co~ncil, and each
local government unit within whose jurisdiction the board .in­
tends to search for candidate sites. The notification shall explain
the selection of the jurisdiction as a search area; shall summarize
any conceptual specifications and the evaluationfactors, criteria,
standards, and procedures the board intends to use in selecting
candidate sites; and shall describe the relationship of the can­
didate site -selection process tothe other review procedures
under sections J 15A.18 to 115A.30 and the hazardous waste
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reports and plans required under sections 115A.04 to 115A.li>.
The notification shall request recommendations and suggestions
from each such commission, the metropolitan council, and local
government unit on the criteria, standards, and procedures the
board should use in selecting candidate sites within the time
allowed. The board through its chairperson shall make a written
response to any recommendations, explaining its disposition of
the recommendations. No action of the board may be held invalid
by reason of the board's failure to notify any of the entities
listed in this subdivision.

Subd. za. [INTRINSIC SUITABILITY CERTIFICATION.]
The board shall provide to the agency data relating to the in"
trinsic suitability of (THE SITES) a site to be proposed as a
candidate (SITES) site as soon as available (BUT NO LATER
THAN NOVEMBER I, 1981. BY NOVEMBER 15, 1981, THE
BOARD SHALL PROPOSE AT LEAST SIX. LOCATIONS AS
CANDIDATE SITES, AND). The director of the agency shall
issue (A) notice indicating (WHICH OF THOSE SITES)
whether the director recommends that the proposed sites should
be certified as intrinsically suitable. The board through its
chairperson and the director shall publish notice of hearings on
the board's proposal and the director's recommendations. Notice
shall be published in the state register and newspapers of gen­
eral circulation in the state and shall be sent by mail to all
regional development commissions, or the metropolitan council,
and to local government units containing a proposed candidate
site. The hearings shall be conducted by the state office of
administrative hearings in a manner consistent with the com­
pletion of the proceedings and the hearing examiner's report to
the agency and board in .the time allowed by this section. The
hearing shall afford all interested persons an opportunity to
testify and present evidence on the subject of the hearing. The
SUbject of the hearing shall be limited to information submitted
by the board and additional information. on the proposed sites
which is relevant to the board's decision on candidate sites and
the agency's decision on intrinsic suitability. The rulemaking
and contested case procedures of chapter 14 shall not apply to
this hearing. The hearing examiner may consolidate hearings.
The report of the hearing examiner shall contain findings of
fact, conclusions, and recommendations on the subject of the
hearing. The agency shall make a final determination as to. the
intrinsic suitability of each proposed site and shall certify sites
accordingly (BY MARCH 1, 1982). No action of the board or .
agency (SHALL) may be held invalid by reason of the board's
or agency's failure to notify any of the entities listed in this
subdivision,

Subd. 3. [(MORATORIUM) DEVELOPMENT LIMITA­
TIONS.] In order to permit the comparative evaluation of
sites and buffer areas and the participation of affected localities
in decisions about the use of sites and buffer areas, (A MORA­
TORIUM IS HEREBY IMPOSED AS PROVIDED IN THIS
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SUBDIVISION ON ALL DEVELOPMENT WITHIN EACH
PROPOSED OR CANDIDATE SITE IDENTIFIED PURSU­
ANT TO THIS SECTION) development in each candidate site
and in a buffer area identified by the board surrounding and at
least equal in area to the site shall be limited to development con­
sistent. with the development plans, land use clas8ification8, and
zoninq and other officinl controls applying to the p"operty on
Februor-u 1, 1983. No development inconsisten; with the plans;
use claseiiicaticm; controle, an.d zoning requiremenie: notrfJ,ns­
iers or change of ,"se of public land; and no conditio".ar uses ma.y
be permitted. The (1tTOR.ATOIUUM ON CANDIDATE SITES
AND BUFFER AREAS) development limitations shall extend
until (THE BOARD CHOOSES A FINAL CANDIDATE SITE
OR. FINAL CANDIDATE STTES PTTRST.JANT TO THIS ./\R­
TICLE. THE MORATORIUM ON THE FINAL SITES AND
BUFFER AREAS SHALL EXTEND UNTIL) six months fol­
lowtn« final action of tr.e board nnrsuant to (SECTIONS 115A.­
18 TO 115A.30. NO DEVELOPMENT SHALL BE f.L'DV'l'8D
TO OCCUR WITHIN A PJWPOSED SITE OR BUFFER AREA
DURINfi THE PERIOD ()'P THE MORATORIUM WITHOUT
THE APPROVAL OF THE BOARD) section 115A.28. No plan.
land use classification, official control, or zoning of any political
subdivision shall permit or be amended to permit development
(WHICH HAS NOT BEEN APPROVED BY THE BOARD)
inconsistent with the requirements of this section, nor shall any
political subdivision sanction or approve any subdivision, per­
mit, license, or other authorization which would allow develop­
ment (TO OCCUR WHICH HAS NOT BEEN APPROVED BY
THE BOARD. THE BOARD SHALL NOT APPROVE AC-'
TIONS WHICH WOULD .mopARDIZE THE AVAILABTLITY
OF A CANDIDATE SITE FOR USE AS A HAZARDOUS
WASTE FACILITV. THE BOARD MAY ESTABLISH GUIDE­
LINES FOR REVIEWING REQUESTS FOR APPROVAL
UNDER THIS SUBDIVISION. THE GUIDELINES SHALL
NOT BE SUBJECT TO THE RULE-MAKING PROVISIONS
OF CHAPTER 14: REQUF,STS FOR APPROVAL SHALL BE
SUBMITTED IN WRITIW, TO THE CHAIRPERSON OF
THE BOARD AND SHALL :BE DEEMED TO BE APPROVED
BY THE BOARD UNLESS THE CHAIRPERSON OTHER­
WISE NOTIFIES THE SUBMITTER IN WRITING WITHIN
15 DAYS) inconsistent with the requirements of this section.

Sec. 19. Minnesota Statutes 1982, section 115A.22, subdivi­
sion 1, is amended to read:

Subdivision 1. [GENERAL.] In order systematically to
involve those who would be affected most directly by disposal
facilities in all decisions leading to their establishment, the
board's decisions on reports referred to in subdivision 7, the
(PRELIMINARY SPECIFICATIONS) plan a.dopted under sec­
tion (115A.23) 115A.11, and the certification of need required
under section ] 15A.24 shall not be made until after the estab-
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lishment of local project review committees for each candidate
site, with representation on the board, pursuant to this section.

Sec. 20 Minnesota Statutes 1\)22., section 115A.Z2, subdivi­
sion 3, is amended to read:

Subd. 3. [MEMBERSHIP ON LOCAL' COMMITTEES.]
(BY APRIL 15, 1982) Within 60 day8 following the selection of
a candidate site under section 115A.21 ,the governor shall ap­
point the chairperson and members of (EACH) the local project
review committee, ensuring a balanced representation of all par­
ties with a legitimate and direct interest in the outcome of the
project review. The governor shall consult particularly with
affected local units of government before selecting members.
Members may be added to the local committee from time to time
by the governor.

Sec. 21. Minnesota Statutes 1982, section 115A.22, subdivi­
sion 4, is amended to read:

Subd.. 4. [APPOINTMENT OF TEMPORARY BOARD
MEMBERS.] (BY MAY 15, 1982, EACH) Within 30 days fol­
lowing the appointment of a local project review committee, the
local committee shall select a temporary board member to be
added to the board for the purposes of the reports (,) to be
issued under section 115A.08, the plan to be adopted under sec­
tion 115A.ll, and the need certifications (,) and review of candi­
date sites conducted under sections 115A.18 to 115A.30. Tempo­
rary board members shall not participate or vote in decisions
affecting the selection and certification of sites under sections 17
and 115A.21. If a local committee fails to appoint a temporary
board member within (45 DAYS AFTER THE APPOINT­
MENT OF THE COMMITTEE) the time permitted by this sub­
division, the governor shall appoint a temporary board member
to represent the committee on the board. Temporary board mem­
bersmay be members of the local project review committee, and
they shall be residents of the county where the candidate site is
located. Temporary board members shall serve for terms lasting
(UNTIL THE BOARD HAS TAKEN FINAL ACTION PUR­
SUANT TO SECTION 115A.28 AND) as long as the location
the member represents is a candidate site or, in the case of mern­
bersrepresenting the site or sites finally chosen for the facility,
until the commencement of the operation of the facility at that
site.

Sec. 22. Minnesota Statutes 1982, section 115A.22, subdivi­
sion 6, is amended to read:

Subd. 6. [TECHNICAL ASSISTANCE; GRANTS.] To as­
sist local project review committees to participate in the (CER­
TIFICATION OF NEED AND THE REVIEW PROCESS)
preparation of environmental impact statements ana permit ap­
plications, the board through its chairperson shall make grants
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to the committees to be used to employ staff; pay administrative
expenses, or-contract with affected units of government or quali­
fied consultants. The board through its chairperson shall ensure
thedelivery to the .committees of technical information andassis-

· tance by appropriate state agencies. . ..

Sec. 23. Minnesota Statutes 1982, section 115A.22,suhdivi-
sion 7..is amended to 'read: '.

Subd. 7.' [UAZARDOUS .WASTE .:MANAGEM}jjNT' RE­
PORTS.] The chairperson and the board shall prepare and sub- .
mit the hazardous. waste management reports required.by section.
115A.08,' subdivisions 4 (AND 5) to sa, in consultation with tire
local project review committees. The chairperson and the board
shall request recommendations from the. local committees and
shall consult with the committees on the board's .intended dis­
position of the recommendations. The reports .of the board
shall summarize the recommendations of the committees and the
board's response to the recommendations. Before submitting the
reports,the board. shall hold at least one public meeting in each
county' in which a candidate site is located. A majority of the

· permanent meinbersshall be present. at each meeting; Notice of
the meeting shallbepublished in a newspaper or newspapers of .
general circulation in the. area for two. successive weeks ending
at least 15 days before the date of the meeting. The notice shall
describe the proposed facilities, the proposed location, the pur­
pose of the board's report to the legislature, and the subsequent

· and related activities of the board. .

Sec. 2.4. Minnesota Statutes 1982, section 115A.24, subdi­
vision 1, is amended 'to read:

SubdivisionL [CERTlFlCATE.lEx~eptas provided in
subdivision 2, (B1; DECEMBER 15, 1982,) onthe basis of and
consistent With its' hazardous waste management plan adopted
under section 115A.ll,the·board shall issue a: certificate or cer­
tificates of need for-dispoealfacilitiesfor hazardous wastes in
the state. The. certificate or certificates. shall indicate the. types
and volumes of waste for Which disposal facilities are and .will
be needed through the year 2000 and the number, types, (SlZES,
GENERAL DESlGN AND OPERATlNGSPEClFlCATlONS)
capacity, and function or use of the disposal facilities needed in
the state. Before finally adopting the certificate of need the
board shall submit it to the agency fora revision of the haz­
ardous waste pollution control report required under section
115A.11, subdivision 2. The board shall certify need only to the
extent that the board has determined that there are no feasible
and prudent alternatives including waste reduction, separation,
pretreatment, processing, and resource recovery which would
minimize adverse' impact upon air, water, land and' all other
natural resources,provided that the board shall require the
establishment of at least one commercial disposal facility in the
state. Economic considerations alone shall not justify certifica­
tion nor the rejection of alternatives. Alternatives that are spec-
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ulative and conjectural shall not be deemed to be feasible and
prudent. The board shall consider all technologies being devel­
oped in other countries as well as in the United States when it
considers the alternatives to hazardous waste disposal. The cer­
tificate or certificates shall not be subject to the provisions of
chapter 14 but shall be the final determination required on the
matters decided by the certificate or certificates and shall have
the force and effect of law. The certificate or certificates shall
not be amended for five years except aa provided in section 86.
(THE BOARD AND THE PERMITTING AGENCIES,) In re­
viewing and selecting sites,completing and determining the ade­
quacy of environmental impact statements, and issuing approvals
and permits for waste disposal facilities described in the certifi­
cate or certificates of need, (SHALL NOT RECONSIDER)
matters determined in the certification shall not be reconsidered
except as otherwise provided in section 36; The board and the
permitting agencies shall be required to make a final decision
approving the establishment of facilities consistent with the cer­
tification (. THE BOARD AND THE PERMITTING AGEN­
CIES SHALL BE REQUIRED TO MAKE A FINAL DECI­
SION APPROVING THE ESTABLISHMENT OF AT LEAST
ONE COMMERCIAL DISPOSAL FACILITY FOR HAZARD­
OUS WASTE IN THE STATE) except as otherwise provided
in section 36. .

Sec. 25. [115A.241] [PARTICIPATION BY FACILITY
DEVELOPERS AND OPERATORS.]

The board shall solicit the participation of private developers
and operators of waste facilities in the evaluation of hazardous
waste disposal sites and facility specifications. To qualify for
consideration as a developer or operator, a person shall submit
a letter' of intent to the board Within 90 days fol/owing the pUb­
lication of the board's draft plan pursuant to section 115A.08,
subdivision 4-. To qualify for selection aa a developer or operator,
a person shall submit operability reports to the board at leaat
60 days before the board's hearings under section. 115A.27. The
letters of intent and reports shall be in the form and contain the
information deemed appropriate by the board.:

Sec. 26. Minnesota Statutes 1982, section 115A.25, subdivi­
sion 1, is amended to. read: ,

115A.25 [(AGENCY;). ENVIRONMENTAL' REVIEW
PROCEDURES.] ,

Subdivision L. [ElNVIRONMENTAL IMPACT STATE­
MENT.] (AN) A phased environmental. impact statement
(MEETING THE REQUIREMENTS OF CHAPTER 116D)
shall be completed by the board and the agency (ON DISPOSAL
FACILITIES AT EACH CANDIDATE SITE. THE STATE­
MENT SHALL BE FINALLY ACCEPTED OR REJECTED
WITHIN 120 DAYS FOLLOWING THE ISSUANCE OF A
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CERTIFICATE OR CERTIFICATES OF NEED UNDER SEC­
TION 1l.5A.24). 'The statement must be prepared and reviewed
in accordance with chapter 116D and the rules issued pursuami
thereto, except as otherwise required by this section and sections
115A.11, 115A.2J" 115A.28, and 115A.30. The board and agency
shall follow the procedures in subdivisions 2 and 3 in lieu of the
scoping requirements of chapter 116D and rules issued pursuant
thereto. The statement shall be completed in two phases as pro-
vided in sections 27 and 28. .

Sec. 27. Minnesota Statutes 1982, section 115A.25, is amend­
ed by adding a subdivision to read:

Subd. 1a. [PHASE 1.] Phase I of the statement shall be
completed by the board on the environmental effeets of the
board's decision on sites and faeility specifications under section
115A.28. Phase I of the statement shall not address or reconsider
alternative sites or facility numbers, types, capaeity, function,
and use which have been eliminated from eonsideraiion by the
board's decisions under sections 115A.21 and 115Asa,. The de­
termination of the adequacy of phase I of the statement is exclu­
sively the authority of the board: The qooernor shall establish
an interagency advisory group to comment on the scope of phase
I of the statement, to review drafts, and to provide technical. as­
sistance in the preparation and review of phase I of the state­
ment. The. advisor?1 group sholl include representatives of the
agency, the departments of natural resources, health, agricul­
ture, energy, planning and development, and transportation, and
the Minnesota geological su'·1Iey. In order to obtain the staff as­
sistance necessary to prepare the statement, the chairperson of
the board may request reassignment of personnel pursuant to
section 16.21 and may arrange to have other aqencies prepare
parts of the statement pursuant to section 16.135. .

Sec. 28. Minnesota Statutes 1982, section 115A.25, is amended
by adding a subdivision to read:

Subd. 1b. [PHASE II.] Phase II of the statement shall be
completed by the agency as a supplement to phase 1 specifically
for the purpose of examinin(J the enoironmeniol effects of the
permiitiru; decisions required to be made by the permittint; agen­
cies under section 36. I-n. preparing, reviewing, and determining
the adequacu of phase II of the statement, the agency shall not
repeat or duplicate the research and. analysis contained in phase
I of the statement, unless the agency determines that the in­
formation a1lailable is not adequate or that additional iniorma­
tion is necessaru to examine the environmental effects of the per­
mittin(J decisions. Ph.ase II of the statement shall not address
or reconsider aliernaiiue sites and facility numbers, types,
copacit», function, and use which have been eliminated from con­
sideration by the board's decisions ·under sections 115A.21,
11.5A,2J" and 1I5A.28, The determination. of adequacy of phase
II of the statement must be made by the agency within 180 days
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following submission of the preliminary permit application or
applications under section 36. The determination of the adequacy
of phase II of the statement is exclusive!y the authority of the
agency.

Sec. 29. Minnesota Statutes 1982, section 115A.25, subdivi­
sion 2, is amended to read:

Subd. 2. [PUBLIC DISCLOSURE.] Before commencing
preparation of a phase of the environmental impact statement,
the board or agency shall issue a document summarizing and
making full disclosure of the intended objectives and contents
of the environmental impact statement and the environmental
review. Announcement of the disclosure shall be published in the
state register, the environmental quality board monitor, and
appropriate newspapers of general distribution. The disclosure
shall :

(a) identify the candidate sites;

(b) summarize (PRELIMINARY DESIGN AND OPERAT~
ING) facility specifications and indicate where and when the
specifications are available for inspection"; ,

(c) describe as fully as possible the object of the review, in­
cluding .the significant actions, issues, alternatives, types of
impacts, and compensation and mitigation measures expected to
be addressed in the statement; the depth of the analysis expect­
ed; and subjects which the statement will not address in depth
because they have been disposed of previously or because they
are believed to be insignificant or remote and speculative;

(d) identify, by reference and brief summary, any related
planning activities and environmental reviews which have been,
are being, or will be conducted, and the substantive, chronologi­
cal, and procedural relationship between the proposed review
and the other activities and reviews;

(e) identify the membership and address of the local project
review committees and the names of the local representatives on
the board; .

(f) summarize the comments and suggestions received from
the public pursuant to subdivision 3 and the board's or agency's
response.

Sec. 30. Minnesota Statutes 1982, section 115A.25, subdivi­
sion 3, is amended to read:

Subd. 3. [PUBLIC PARTICIPATION PROCEDURES.]
The public disclosure document shall be issued following dili­
gent effort to involve the public in determining the objective and
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contents of the environmental impact statement. At least one
public meeting 'shall be held in each countywitll a candidate site.
The advice of the board, facility developers, state agencies, the
local project reviewcommittees, and. local' units of government
shall be actively solicited, The board or agency may engage the'
state hearing examiner to conduct meetings and make recom­
mendations concerning the review. Each .local project review
committee shall present to the board or' agency .a written report
summarizing local concerns and attitudes about the proposed
action and the specific issues which the .local communities and
residents wish to see- addressed in theenvironmentatreview.

Sec. 31. Minnesota Statutes 1982; seetionlU,iA..26; is amend­
ed to read:

115A.26 [AGE.NCIES; REPORT ON PERMIT· CONDI­
TIONS AND APPLICATION REQUIREMENTS.]

Within (60) 30:days following the board's. determination of
the adequacy of (THE FINAL) pi}ase 1. of the environmental
impact statement..and after' consulting with the board, facility
developers, affected local government units, and the local project
review committees; ttie chief executive officer of 'each Permitting
state agency shall issue (A NOTICE OF INTENT TO ISSUE
.PERMITS INDICATING,) to theboard.dratt reports on permit
conditions and permit application requirement» at each candidate
site. Thereporie mustindieate, tothe extent-poseible based On
existing information, the probable terms, conditions. and re­
quirements of (AGENCY APPROVAL FOR ALL PERMITS
NEEDEDATEACWCANDIDATE SITE, FOR TliE ESTAB­
LISHMENT OF THE F ACILITIESDESCRIBED IN THE
BOARD'S CERTIFICATION OF NEED) permits, ineludirJ,gthe
types and cateqoriesoi waste eligible for disposal ioittiornoitli­
ouipretreatmeni, and the probable supplementary docum.entation
that' will be required .ior.ohaee-I! of the environmental impact
statement Under sectimi·.1l5A.25 and for permit applications
under section 36:. T;he reports. may be revised [ollouriru: the hear- .
ingsunder section 115A.27 as the chief executive officer deems
necessary. The (AGENCY DECISIONS SHALL)repo'ttsmu.<it
be consistent with the establishment of facilities in accordance
with the certification of need.

Sec. 32. Minnesota Statutes 1982, section II5A:27, aubdivi-
sion 2, i~ amended toread : .

. SuM. 2. [BOARD HEARINGS.] . Within (90) 120 days fol­
lowing the (ISSUANCE OFAGENCY~O'I'ICEOF INTENT
UNDER SECTION 115A.26) board's determination Of the ade­
(juacy Of phaeeL of the environmental impact stasemera under
sectipnl15A.25, the board shall conduct a hearing in each county
containing a candidate site, for the purpose of receiving testi­
mony on the (SITES ANJ;>FACILITIES TO BE ESTAB-.
LISHED) decisions requiriJdunder section 115A.ft8. The hearings
shall be ordered by the chairpersonofthebo3.I'd(AND SHA,LL
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BE CONDUCTED CONCURRENTLY WITH ANY AGENCY
HEARING REGARDING THE SITE HELD PURSUANT TO
SUBDIVISION 1). The subject of the board hearing shall not
extend to matters previously decided in the board's decision on
sites under section 115A.21 and the certificate of need issued
under section 115A.2#. The hearing shall be conducted for the
board by the state office of administrative hearings in a manner
(DETERMINED BY THE HEARING EXAMINER TO BE)
consistent with the completion of the proceedings in the time
allowed. The proceedings (SHALL) and the hearing procedures
are not (BE DEEMED A) subject to the rule-making or con­
tested case (UNDER) provisions of chapter 14. The hearing
officer shall not issue a report but shall preside at the hearings
to ensure that the hearings are conducted in a fair, orderly, and
expeditious manner and in accordance with the hearing pro­
cedures of the board. A majority of the, permanent members of
the board shall be present at the hearing.

See. 33. Minnesota Statutes 1982, section 115A.28, subdivi-
sion l,is amended to read: '

115A.28 [FINAL (ACTION) DECISION.]

Subdivision 1. [DECISION OF BOARD.] Within 60 days
following (FINAL AGENCY DECISIONS ON PERMITS PUR- '
SUANT TO SECTIONS 115A.26 AND 115A.27, SUBDIVISION
1) the conclusion of thc hearings under section 115A.27, SUbdivi­
sion 2; and after consulting with private facility developers, the
(AGENCY) permitting agencies, affected .local government
units, and the local project review committees, the board shall .
finally select the site or sites for the facilities (AND SHALL
SUBMIT OR CAUSE TO BE SUBMITTED FINAL PERMIT
APPLICATIONS) and the developer and operator of the facility
and shall prescribe further specifications on the number, type,
capacity, function, and use of the facilities as the board deems
appropriate, consistent with the board's certification of need
issued under section 115A.2#. If the, chairperson of the board
determines that an agency (NOTICE OF INTENT) report on
permit conditions .arid application requirements has been sub­
stantially revised following hearings held pursuant to section
115A.27, subdivision (1) 2, the chairperson (SHALL) may delay
thiJdecisidn tor 30 days. afid'mayorder a public hearing tore­
ceive further testimony on the sites .and facilities to be estab­
lished. The proceeding shall be conducted as provided in section
i15A.27, subdivision 2, except that hearings shall not be sep­
'aratelyheld. in the affected counties and the issues relating to
all agency (NOTICES) reports shall beeonsidered at one hear­
ing. (THE BOARD'S DECISION AND FINAL PERMIT AP­
PLICATIONS SHALL EM130DY ALL TERMS, CONDITIONS,
AND REQUIREMENTS OF THE PERMITTING AGENCIES,
PROVIDED THAT THE 130ARDMAY:(A) FINALLY RE­
SOLVE ANY CONFLICTS BETWEEN STATE AGENCIES
REGARDING PERMIT' TERMS, .CONDITIONS, AND' RE-
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QUIREMENTS, AND (B) REQUIRE MORE STRINGENT
TERMS, CONDITIONS, AND REQUIREMENTS RESPECT­
ING THE FACILITY AS MAYBE CONSISTENT WITH THE
CERTIFICATION OF NEED AND THE AGENCY RULES
AND PERMIT CONDITIONS. THE BOARD'S RESOLUTION
OF CONFLICTS UNDER CLAUSE. (A) SHALL BE IN
FAVOR OF THE MORE STRtNGENT TERMS, CONDI­
TIONS, AND REQUIREMENTS.) The board's decision (AND
THE PERMIT APPLICATIONS) shall provide for the estab­
lishment of facilities consistent with the board's certification of
need.

Sec. 34. Minnesota Statutes 1982, section 115A.28, aubdivi­
sion 2, is amended to read:

Subd.2. [BOARD'S DECISION PARAMOUNT.] The
board's decision under subdivision 1 shall be final and shall
supersede and preempt requirements of state agencies and po­
litical subdivisions and the requirements of sections 473H.02
to 473H.17; except that a facility established pursuant to the
decision shall be subject to (THOSE) terms, conditions, and
requirements in permits of state or federal permitting agencies
(EMBODIED IN THE BOARD'S DECISION), the terms of
lease determined by the board under section 115A.06, subdivi­
sion 4, and any requirements imposed pursuant to subdivision· 3.
(THE PERMITTING AGENCIES SHALL ISSUE PERMITS
WITHIN 60 DAYS FOLLOWING AND IN ACCORDANCE
WITH THE BOARD'S FINAL DECISION, AND ALL PER­
MITS SHALL CONFORM TO THE TERMS, CONDITIONS,
AND REQUIREMENTS OF THE BOARD'S DECISION.) Ex­
cept as otherwise provided in this section, no charter provision,
ordinance, regulation, permit, or other requirement of any state
agency or political subdivision shall prevent or restrict the estab­
lishment, operation, expansion, continuance, or closure of a
facility in accordance with the final decision and leases of the
board and permits issued (PURSUANT THERETO) by state or
federal permitting agencies .

.Sec. 35. Minnesota Statutes 1982, section 115A.28, SUbdivi­
sion 3, is amended to read:

Subd. 3. [LOCAL REQUIREMENTS.] A political subdi­
vision may impose reasonable requirements respecting the con­
struction. inspection, operation, monitoring, and maintenance
of a facility. Any such requirements shall be subject to review
by the (AGENCY) board to determine their reasonableness and
consistency with the establishment and use of a facility in accor­
dance with the final decision and lease of the board and by the
agency to determine their reasonableness and consietencu with
permits (ISSUED PURSUANT THERETO) of state and federal
permitting agencies. The board or agency may approve, disap­
prove, suspend, modify, or reverse any such requirements. The
decision of the board-or agency shall be final.
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Sec. 36. [115A.291] [PERMITS.]

Research and analysis necessary to the permit applications
and permit decisions required under this chapter, and the sup­
porting environmental study, must commence immediately fol­
lowing the board's decision under section 115A.28. Within 180
days following its final decision under section 115A.28, the board
shall submit or cause to be submitted a preliminary application
for permits for a facility or facilities consistent with its decision
under section 115A.2B.Following reoieui by the permitting agen­
cies and within 60 days following the agency's determination of
the adequacy of phase II of the environmental impact statement,
the board shall revise the application, or cause it to be revised,
in accordance with the recommendations of the' permitting agen­
cies. In preparing its revised permit application, the board may
amend its certification of need issued. under section 115A.21, or
its facility specifications under section. 115A.28, if the board
finds and determines, based upon the recommendations of the
permitting agencies, that: (a) the amendments are necessary
to secure permits for the construction and operation of the pro­
posed facility at the proposed site, and (b) the recommendations
and amendmenie are the result of new information or rules pro-'
duceti after the board's decisions under sections 115A;21, and
115A.2& Within21 0 days following the submission of therevised.
permit application, the permitting agencies shall issue the neces­
sary permits unless the pollution control agency determines that
the facility or iaeilitiee. proposed for permitting present en­
vironmental problems which cannot be addressed through the
imposition of permit conditions ..

Sec. 37. Minnesota Statutes 1982, section 115A.30, is amended
to read:

115A.30 [JUDICIAL REVIEW.]

Any civil action maintained by or against the agency or board
.under sections 115A.18 to 115A.30 shall be brought in the county
where the board is located and shall take precedence over all
other matters of a civil nature and be expedited to the maximum
extent possible. Any person aggrieved by a (FINAL) decision
of the board (AUTHORIZING FACILITIES) or an agency
under sections 115A.18 to 115A.30 may appeal therefrom within
30 days [ollinoino all final decisions on the issuance of permits.
Any appeal shall be conducted as a review of the administrative
record as provided .in (CHAPTER 14) sections 14.63 to 14.70.
No civil action shall be maintained pursuant to section 116B.03
with respect to conduct taken by a person pursuant to any en­
vironmental quality standard, limitation, regulation, rule, order,
license, stipulation agreement or permit issued by the board
under sections 115A.18to 115A.30. Notwithstanding any provi­
sion of chapter 116B to the contrary, in any action brought under
that chapter with respect to any decision or conduct undertaken
by any person or the board or agency pursuant to sections
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115A.18to 115A.30 after the period, for appeal under this section
has lapsed, the plaintiff shall have the burden of proving that
the evidence required under section 116B.10 was not reasonably
available within the time provided for appeal. The trial court
shall, upon motion of any prevailing non-governmental party"
award costs, disbursements, reasonable attorney's fees, and rea-.
sonable expert witness fees, if the court finds the action here­
under was commenced or defended in bad faith or was frivolous,

Sec. 38. Minnesota Statutes 1982, section U5A.54, subdivi-
sion 2, is amended to read: '

,~ubd.2. [ADMINISTRATION; ASSURANCE OF FUNDS.]
The board shall provide technical 'and financial assistance for
the acquisition and betterment of the facilities and transfer sta­
tions from revenues derived from the issuance of bonds autho­
rized by section U5A.58. Facilities for the ineineraiion. of solid
waste without resource recovery are not eligible for assistance.'
Of money appropriated for the purposes of the demonstration
program, at least 70 percent shall be distributed its loans, and
the remainder shall be distributed as grants. An individualproj­
ect mayreceive assistance totaling up to 100 percent of the capi­
tal cost of the project and grants up to 50 percent of the capital
cost of the project, No grant or loan shall be disbursed to any
recipient until the board has determined the total estimatedcapi­
tal cost of the project and ascertained that financing of the cost
is assured by funds provided by the state, by an agency of the
federal government within the amount of funds then appro­
priated to that agency and allocated by it to projects within the
state, by any person, or 1)y the appropriation of proceeds of bonds
or other funds of the recipient to a fund for the construction of
the project.

Sec. 39. Minnesota Statutes 1982, section U5A.67, is amended
to read:

115A.67 [ORGANIZATION OF I>1STRICT.]

The governing body .of each county wholly, or partly within
the distrlct.shall appoint two persons to Serve on the first board
of directors of the district, except that in the case of a district
having territory within only two counties each, county may ap:­
point three persons, At least one person appointed by ,each county
shall bean elected official of a local'government unii having ter­
ritory within the, district. The first chairperson of the board of
directors shall be appointed from outside the first board of direc­
tors by thechairperson of the waste management board, (AND
SHALL BE A LOCAL ELECTED OFFICIAL WITHIN THE
DISTRICT). The first chairperson shall serve for a term of two
years. Thereafter the chairperson shall be elected from outside
the board of directors by majority vote of the board' of direc­
tors. Members of the board of directors shall be residents of the
district. The first meeting of the board of directors shall be held
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at the call of the chairperson, after notice, for the purpose of pro­
posing the bylaws, electing officers and for any other business
that comes before the meeting. The bylaws of the district, and
amendments thereto, shall be adopted by a majority vote of the
board of directors unless the certificate of incorporation requires
a greater vote. The bylaws shall state:

(a) the manner and time of calling regular meetings of the
. representatives and the board of directors, not less than once
annually;

(b) the title, manner of selection, and term of office of of-
ficers of the district; .

(c) the term of office of members of the board of directors,
the manner of their removal, and the manner of filling vacancies
on the board of directors;

(d) the powers and duties of the board of directors consis­
tent with the order and articles of incorporation establishing
the district;

(e) the definition of a quorum for meetings of the board of
directors, which shall be not less than a majority of the mem­
bers;

(f) the compensation and reimbursement for expenses for
members of the board of directors, which shall not exceed that
provided for in section 15.0575, subdivision 3; and

(g) such other provisions for regulating the affairs of the
district as the board of directors shall determine to be necessary.

Sec. 40. Minnesota Statutes 1982, section 115A.70, subdivi-
sion 3, is amended to read: . •

Subd. 3. [EXEMPTION.] (THE DISTRICT SHALL NOT
DESIGNATE AND REQUIRE USE OF FACILITIES FOR
MATERIALS WHICH ARE BEING SEPARATED FROM
SOLID WASTE AND RECOVERED FOR REUSE OR RE­
CYCLING BY THE GENERATOR, BY A PRIVATE PER­
SON UNDER CONTRACT WITH THE GENERATOR OR BY
A LICENSED SOLID WASTE COLLECTOR. THE DISTRICT
SHALL NOT DESIGNATE AND REQUIRE USE OF FACILI­
TIES FOR MATERIALS WHICH ARE BEING DELIVERED
TO ANOTHER RESOURCE RECOVERY FACILITY) The
designation may not apply to or include:

(a) materials which are separated from solid waste and re­
covered for reuse in their original form or for use in manufac­
turing processes; or



59th Day] SATURDAY, MAY 21, 1983 5125

(b) materials other than those described.in clause (a) which
are being used at another resource recovery facility unless the
district finds and determines that the required use is consistent
with criteria and standards concerning displacement of existing
facilities and with the evaluation of' resource recovery designa­
tion which are required in the solid waste management plan of
the district.

Sec. 41. . Minnesota Statutes 1982, section 115A.70, is amend"
ed by adding a subdivision to read:

Subd. 7. [RELATIONSHIP TO COUNTY DESIGNATION
PROCEDURES.] A dist?-ict need not repeat the designation
procedures set out in subdivision 4 to the extent that these pro­
cedures have'been completed by each county having territory
in thedieirict or by a joint powers board composed of each coun­
ty having territory in the district. A district need not submit
the desianation for review pursuant to subdivision 2 if the desig­
nation hoe already been approved under section 115A.071 fol­
lowing submission by each coU'nty having territory in the district
or by a joint powers board composed of each county having ter­
ritoru in the district.

Sec. 42. Minnesota Statutes 1982, section 116.06, is amended
by adding a subdivision to read:

SuM. 9i. "Sludge" means any solid, semi-solid, or liquid
waste generated from a municipal, commercial, or industrial
waste toaier treatment plant, water supply treatment plant, or
air contaminant treatment facility, or any other waste having
similar characteristics and effects.

Sec. 43. Minnesota Statutes 1982, section 116.06, subdivi­
sion 13, is amended to read:

Subd, 13. "Hazardous waste" means any refuse, sludge, or
(DISCARDED) other waste material or combinations of refuse,
sludge or (DISCARDED)· other waste materials in solid. semi­
solid, liquid, or contained gaseous form which (CANNOT BE
HANDLED BY ROUTINE WASTE MANAGEMENT TECH­
NIQUES) because (THEY) of its quantity, concentration, or
chemical, physical, or infectious characteristics may (a) cause
or significant/.y contribute to an increase in mortality or an in­
crease in serious irreversible, or incapacitating reversible ill­
ness; or (b) pose a substantial present or potential hazard to
human health or (OTHER LIVING ORGANISMS BECAUSE
OF THEIR CHEMICAL, BIOLOGICAL, OR PHYSICAL
PROPERTIES) the environment when improperly treated,
stored, transported, or disposed of, or otherwise managed. Cate­
gories of hazardous waste materials include, but are not limited
to: explosives, flammables, oxidizers, poisons, irritants, and
corrosives. Hazardous waste does not include (SEWAGE
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SLUDGE AND) source, special nuclear, or by-product material
as defined by the Atomic Energy Act of 1954, as amended.

Sec. 44. Minnesota Statutes 1982, section 116.07, subdivision
4, is amended to read:

Subd.4. [RULES AND STANDARDS.] Pursuant and sub­
ject to the provisions of chapter 14, and the provisions hereof,
the pollution control agency may adopt, amend and rescind rules
and standards having the force of law relating to any purpose
within the provisions of Laws 1969, Chapter 1046, for the pre­
vention, abatement, or control of air pollution. Any such rule or
standard may be of general application throughout the state, or
may be limited as to times, places, 'circumstances, or conditions
in, order to make due allowance for variations therein. Without
limitation, rules or standards may relate to sources or emissions
of air contamination. or air pollution, to the quality or composi­
tion of such emissions, .or to the quality of or composition of the
ambient air or outdoor atmosphere or to any other, matterrele­
vant to the prevention, abatement, or control of air pollution.

Pursuant and subject to the provisions ofchapter 14, and the
provisions hereof, the pollution control agency may adopt,
amend, and rescind rules. and standards having the force of law
relating to any purpose within the provisions of Laws 1969,
Chapter 1046, for the collection, transportation, storage, pro­
cessing, and disposal of solid waste and the prevention, abate­
ment, or control of water, air, and Iand pollution which may be
related thereto, and the deposit in or on land of any other ma­
terial that may tend to, cause pollution. The agency shall adopt
such rules and standards for sewage sludge, addressing the in­
trinsic suitability of land, the volume and rate of application of
sewage .sludge of various degrees of intrinsic hazard, design of
facilities, and operation of facilities and sites. The agency shall
promulgate temporary rules for sewage sludge pursuant to sec­
tions 14.29 to 14.36. Notwithstanding the provisions of sections
14.29to 14.36, the temporaryru1<is shall be effective untfl perma­
nent rules are promulgated 01' March 1, 1982; whichever is
earlier. Any such rule or standard may be of general application
throughout the state or may be limited as to times, places, cir­
cumstances, or conditions in order to make due allowance. for
variations therein. Without limitation, rules or standards may
relate to collection, transportation, processing, disposal; equip­
ment, location, procedures, methods, systems or techniques or
to any other matter relevant to the prevention, abatement or con­
trol of water, air, and land pollution which maybe advised
through the control of collection, transportation, processing,and
disposal of solid waste and sewage sludge, and the deposit in or
on land of any other material that may tend to cause pollution.
By January 1, 1983, the rules for the management of sewage
sludge shall include an analysis of the sewage sludge determined
by the commissioner of agriculture to be necessary to meet the
soil amendment labeling requirements of section 17.716.
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Pursuant and subject to the provisions, of chapter 14, and the
provisions hereof, the pollution control agency may adopt, amend
and rescind rules and standards having the force of law relat­
ing to any purpose within the provisions of Laws 1971, Chapter
727, for the prevention, abatement, or control. of noise pollution.
Any such rule or standard may be of general application
throughout the state, or may be limited as to times, places, cir­
cumstances or conditions in order to make, due allowances for
variations therein. Without limitation, rules or standards may
relate to sources or emissions of noise or noise pollution, to the
quality or composition of noises in the 'natural environment, or
to any other matter relevant to the prevention, abatement, or
control of noise pollu~ion.

As to any matters subject tothis chapter, local units of govern­
ment may set emission regulations with respect to stationary
sources which are more stringent than those set by the pollution
control agency. ' ,

Pursuant to chapter 14, th~ pollution 'control agency may
adopt, amend, and rescind rules and standards having the force
of law relating to any purpose within the provisions of this chap­
ter for generators of hazardous waste, the management, identifi­
cation, labeling, classification, storage, collection, treatment,
transportation, processing, and disposal, of hazardous waste and
the location of hazardous, waste facilities. A rule or standard may
be of general application throughout the state or may be limited
as to time, places, circumstances, or conditions. (THE PUBLIC
UTILITIES COMMISSION" IN COOPERATION WITH THE
POLLUTION CONTROL AGENCY, SHALL SETSTANc
DARDS FOR THE TRANSPORTATION OF HAZARDOUS
WASTE IN ACCORDANCE WITH CHAPTER 22L) In ,im­
plementing its hazardous waste rules, the pollution control
agency shall give high priority to providing planning and techni­
cal. assistance to hazardous waste generators. The agency shall
assist generators in investigating the availability and feasibility
of both interim and long term hazardous waste management
methods. The methods-shall include waste reduction, waste sepa­
ration, 'waste processing, resource recovery, and temporary- stor­
age.

The pollution control agency shall give highest priority in the
consideration of permits to authorize disposal of diseased shade
trees by open burning at designated sites to evidence concerning
economic costs of transportation and disposal of diseased shade
trees by alternative methods.

Sec. 45. Minnesota Statutes 1982, section 116.07, is amended
by adding a subdivision to read:

Subd. s« [HAZARDOUS WASTE PROCESSING F ACILI­
TIES; AGREEMENTS; FINANCIAL RESPONSIBILITY;]
When the agency issues a permit fora facility for the pro~essing
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of hazardous waste, the agency may approve as a condition of
the permit an agreement by which the permittee indemnifies the
generators of hazordous waste accepted by the facility for paTt
or all of any liability which may accrue to the generators as a
result of a "elease or threatened release ofa hazardous waste
from the facility. The agency may approve an agreement under
this subdivision only if the agency determines that the permittee
has demonstrated financial responsibility to carry out the agree­
ment during the term of the permit. If a generator of hazardous
waste accepted by a permitted processing facility is held liable
for costs or damages arising out of a release of a hazardous waste
from the facility, and the permittee is subject to an agreement
approved under this subdivision, the generator is liable to the
extent that the costs or damages were not paid under this agree­
ment.

Sec. 46. Minnesota Statutes 1982, section 473.149, subdivi­
sion 2b, is amended to read:

Subd. 2b. [INVENTORY OF SOLID WASTE DISPOSAL
SITES.] By (FEBRUARY 1, 1982) September 1, 1983, the
council shall adopt by resolution an inventory of eligible solid
waste disposal sites and buffer areas within the metropolitan'
area. The council's inventory shall be composed of the sites and
buffer areas proposed by the counties and reviewed and approved
by the council pursuant to section 473.803, subdivision 1a. If a
county does not have an approved inventory of the required num­
ber of sites by June 1, 1983, the council shall (ADOPT THE RE­
QUIRED INVENTORY FOR THE COUNTY, FOLLOWING)
begin investigations (BY THE COUNCIL) and public hearings
(AS THE COUNCIL DEEMS APPROPRIATE) in order to
adopt the required inventory for the county by September 1,
1983. The council's inventory shall satisfy all requirements and
standards described in section 473.803, subdivision La, for sites
and buffer areas proposed by counties. For sites and buffer areas
included in the council's inventory, the (MORATORIUM) de­
velopmentlimitation imposed under section (473.803) 59, subdi­
vision (lA) 1, shall extend until (OCTOBER 1, 1983) 90 days
following the selection of sites pursuant to section 473.833, sub­
divi8ion 3.

Sec. 47. Minnesota Statutes 1982, section 473.149, subdivi­
sion 2c, is amended to read:

Subd. 2c. [REPORT ON LOCAL EFFECTS OF SOLID
WASTE DISPOSAL FACILITIES; REPORT TO LEGISLA­
TURK] By (AUGUST 15, 1982) November 1, 1983, the council
shall report to the legislative commission on methods of miti­
gating and compensating for the local risks, costs, and other ad­
verse effects of solid waste disposal facilities and on methods
of financing mitigation. and compensation measures. The
methods of mitigating and compensating to be considered shall
include but not be limited to the following: compensation: to
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landowners for damages resulting from the selection of a site
for the inventory of sites or for development as a facility, pay­
ment outside of levy limitations in lieu of taxes for all property
taken off the tax rolls; preference for the city or town containing
a facility in federal A-S5 reviews conducted by the council; pay­
ment of all costs to service the facilities including the costs of
roads, monitoring, inspection, enforcement, police and fire, and
litter clean up costs; payment for buffer zone amenities and im­
provements; city or town control over buffer zone design; elimi­
nation of the tipping charge for solid waste collected in the city
or town; a guarantee against any and all liability that may occur;
payment for reclamation of closed sites to local design specifica­
tions.

Sec. 48. Minnesota Statutes 1982, section 473.149, subdivi-
sion 2d, is amended to read: "

Subd. 2d. [LAND DISPOSAL ABATEMENT PLAN.] By
January I, (1983) 1984, after considering county land disposal
abatement proposals submitted pursuant to section 473.803, sub­
division Lb, the council shall amend its policy plan to .include
specific and quantifiable objectives for abating the land disposal
of mixed municipal" solid waste. The plan shall include a re­
duced estimate, based on the council's abatement objectives, of
the added solid waste disposal capacity needed in appropriate
sectors of the metropolitan area, stated in annual increments
through the .year 1990 and thereafter in five year increments
through the year 2000. The objectives in the plan shall be based
upon standards for county resource recovery and waste" reduc­
tion and separation programs and activities. The plan shall in­
clude standards and procedures to be used by the council in
determining that metropolitan counties have not implemented
the council's land disposal abatement plan and have not met the

.standards for county abatement programs and activities. The
council shall report to the legislative commission on its abate­
ment plan "and on legislation that may be required to Implement
the plan.

Sec. 49. Minnesota Statutes 1982, section 473.149, subdivi­
sion 2e, is amended to read:

Subd. 2e. [SOLID WASTE DISPOSAL FACILITIES DE­
VELOPMENT SCHEDULE,] By January I, (1983) 1984,
after requesting and considering recommendations from the
counties, cities, and towns, the council as part of its policy plan
shall determine the number and capacity of sites to be acquired
within each metropolitan county for solid waste disposal facili­
ties in accordance with section 473.833. The council shall adopt
a schedule for development of disposal facilities by each (SUCH)
county through the year 2000. The schedule shall be based upon
the council's reduced estimate of the disposal capacity needed
because of the council's land disposal abatement plan. The coun­
cil may make the implementation of elements of the schedule
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contingent on actions of the counties in adopting and imple­
menting county abatement plans pursuant to section 473.803,
subdivision Ib; and the council shall revieu: the development
schedule at least every two years and shall revise the develop­
ment schedule as it deems appropriate based on the progress
made in the adoption and implementation of itie council and
county abatement plans. The schedule may include procedures
to be used by counties in selecting sites for acquisition pursuant
to section 473.833. The schedule shall include standards and pro­
cedures for council certification of need pursuant to section
473;823. The schedule shall include a facility closure schedule
and plans for post-closure management and disposition, for the
use of property after acquisition and before facility develop­
ment, and for the disposition of property and development
rights, as defined in section 473.833, no longer needed for dis­
posal facilities. The schedule shall also include a closure schedule
and plans for post-closure management for facilities in existence
(PRIOR TO JANUARY 1, 1983) bejore the adoption of the de­
velopment schedule.

Sec. 50. Minnesota Statutes 1982, section 473.149, subdivi­
sion 4, is amended. to read:

Snbd. 4. [ADVISORY COMMITTEE.] The council shall
establish an advisory committee to aid in the preparation of the
policy plan, the performance of the council's responsibilities
under subdivisions 2 to.ze, the review of county master plans and
reports and applications for permits for waste facilities. under
sections 473.151 and 473.801 to 473.823 and sections 473.827,
473.831 and 473.833, and ether duties determined by the council.
The committee shall censist of one-third citizen representatives,
one-third representatives from metropolitan counties and munici­
palities, and one-third representatives from private waste man­
agement firms. From (OCTOBER 1, 1981 to JANUARY I,
1983) at leastthe date that the council adopts the inventory un­
der subdivision 2b to the date that the council adopts a develop­
ment schedule under subdivision 2e, for the purpose only of par­
ticipating in the preparation of the legislative report required
by subdivision 2c (AND), the land disposal abatement plan re­
quired by subdivision .2d. and the deoeloprnen; «enedule required.
by subdivision 2e, additional members shall be included on the
advisory committee sufficient to assure that at least one-third
of the members of the committee are residents of cities or towns
containing eligible solid wastedisposal sites included in the coun­
cil's disposal site inventory, and that counties containing three
sites have at least two additional members and counties contain­
ing one or two sites have at least one additional member. A rep­
resentative from the pollution control agency, one from the
waste management board established under section 115A.04, and
one from the Minnesota health department shall serve as ex offi­
.cio members of the committee.

Sec. 51, Minnesota Statutes 1982, section 473.153, subdivi­
sion 2, is amended to read: .
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Subd. 2. [CANDIDATE SITE SELECTION.. (BY. DE­
CEMBER 15, 1981,) The council shall select (SIX) candidate
sites for the disposal of the commission's sewage sludge and
solid waste, together with appropriate surrounding buffer areas.
The council shall select at least four candidate sites by Septem­
ber 1, 1983. The council shall evaluate sites for candidacy on the
basis of at least the following factors: local land use and land
use controls, the protection of agriculture and natural resources,
existing and future development patterns, transportation facili­
ties, distance. from the points of generation, and the intrinsic
suitability of sites compared with other potential sites. Notwith­
standing any plan, charter provisiou, law, ordinance, regulation,
or other requirement of the council,counties, or local units of
government, no land shall be excluded from consideration for
candidacy except land determined by the agency to be intrin­
sically unsuitable. No site shall be selected for candidacy unless
the agency certifies its intrinsic suitability for the use intended,
based on preliminary environmental analysis and on-site surveys
and investigations conducted by the council. The council shall
provide to the agency data relating to the intrinsic suitability of
the sites to be proposed as candidate sites as SOOn as available
(BUT NO LATER TliAN AUGUST 15,1981). (BY SEPTEM.
BER 1, 1981,) The council shall propose.at least six locations as
candidate sites and the director of the agency shall issue. a notice
indicating which of those sites the.director recommends be certi­
fiedas intrinsically suitable. The director shall publish notice of
a consolidated hearing on the recommendation. Notice shall be
published in the state register and newspapers of general. cir­
culation in the metropolitan area and shall be sent by mail. to
local government units containing. a proposed candidate,site. The
hearing shallbe conducted by the state office of administrative
hearings in a manner consistent with the completion of the pro­
ceedings and the hearing examiner's report to the agency in the
time allowed by this section. The hearingshall afford all inter­
ested persons an opportunity to testify and present evidence on
the subject <if the hearing. The subject of the heariIlg shall be
limited to information submitted by the council and additional
information on the, proposed sites which is relevant to the
agency's decision on intrinsic suitability. The rulemaking and
contested case procedures of chapter 14 shall not apply to this
hearing. The report of the hearing examiner shall contain find­
ings of fact, conclusions, and recommendations on the subject of
the hearing. The agency shall make a final determination as to
the intrinsic suitability of each proposed site and shall certify
them accordingly (BY DECEMBER 1, 1981) within 90 days of
the council's proposal of a site. The agency shall not be required
to promulgate rules pursuant to chapter 14 on criteria and stan­
dards to govern its certification. of intrinsic suitability under
this section. No action of the agency shall be held invalid by
reason of the agency's failure to notify any of the entities listed
in this subdivision. In selecting candidate sites, the council shall
prefer land which is capable of being returned to its existing use
or the use anticipated in a plan of a metropolitan agency, county;
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or local unit of government use after closure of a disposal
facility.

Sec. 52. Minnesota Statutes 1982, section 473.153, subdivi-
sion 5, is amended to read: . .

Subd.5. [ENVIRONMENTAL (AND PERMIT) REVIEW.]
An environmental impact statement (MEETING THERE­
QUIREMENTS OF CHAPTER 116D SHALL) must be com­
pleted on (EACH CANDIDATE SITE, PROVIDED THAT) the
environmental effects of the council's decisions required by sub­
division 6. The statement (SHALL) must be (FINALLY AC­
CEPTED OR RE,JECTED WITHIN 280 DAYS OF THE
SELECTION OF CANDIDATE SITES. WITHIN 90 DAYS
FOLLOWING THE ACCEPTANCE OF THE STATEMENT,
Tff~A(;RNCYSHALL INDICATE THE CONDJTTON!'( AND
TERMS OF APPROVAL OF ALL PERMITS NEEDED AT
EACH CANDIDATE SITE) prepared and reviewed in accor­
dance with chapter 116D and the rules issued pursuant thereto,
except as otherwise required by this section. The statement must
not address or reconsider alternatives eliminated from considera­
tion pursuant to subdivisions 1 and It and must not address the
matters to be decided by the council pursuant to subdivision eb.

Sec. 53. Minnesota Statutes 1982, section 473.153, is amended
by adding a subdivision to read:

Subd. 5a. [AGENCIES; REPORT ON .PERMIT CONDI­
TIONS AND APPLICATION REQUIREMENTS.] Within 30
days following the council's determination of adequacy pursuant
to subdivision 5, the chief executive officer of each permitting
state agency shall issue to the council reports on permit condi­
tions and permit application requirements at each candidate site.
The reports must indicate, to the extent possible based on exist­
ing information, the probable terms, conditions, and require­
ments of permits and the probable supplementary documentation

.that will be required for permit applications. The reports must
be consistent with the establishment of facilities. in accordance
with the requirements of this section, must not address or re­
consider alternatives eliminated from consideration under sub­
divisions 1 and 2, and must not address the matters to be decided
by the council pursuant to subdivision 6b.

Sec. 54. Minnesota Statutes 1982, section 473.153, subdivi­
sion 6, is amended to read:

SuM. 6. [COUNCIL SITE SELECTION.] Within 90 days
following the (AGENCY'S DECISION ON PERMIT CONDI­
TIONS AND TERMS) determination of adequacy, the council
shall select at least one of the candidate sites for acquisition and
development by the commission," Before its Selection the council
shall consult with the advisory committee and affected comities,
citiee, and towns. .
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Sec. 55. Minnesota Statutes .1982, section 473.158, subdivi­
sion 6b, is amended to. read:

Subd. 6b. [CERTIFICATION OF NEED.] No new facility
for disposing of (SLUDGE,) ash (,) and other waste generated
by the commission shall be permitted in the metropolitan area
without a certification of need issued by the council indicating
the council's determination:

(a) that the disposal of waste with concentrations of haz­
ardous materials is necessary; and

(b) that the additional ash disposal capacity planned for
the facility is needed .

. The council shall certify need only to the extent that there
are no feasible and prudent methods of reducing the concen­
trations of. hazardous materials in the waste and no feasible
and prudent alternatives to the ash disposal facility, including
large-scale composting and co-composting of sludge, which would
minimize adverse impact upon natural resources. Methods and
alternatives that are speculative or conjectural shall not be
deemed to be feasible and prudent. Economic considerations
alone shall not justify the certification of need or the rejection
of methods or alternatives, including large-scale composting and
co-cmnposting of sludge as an alternative to incineration. In its

.. certification the council shan not consider alternatives which
have been eliminated from consideration by the selection of sites
pursuant to subdivisions .2 and 6.

. ·.Sec.56. Minnesota Statutes 1982, section 478.153, is amended
by adding a subdivision to read: .

-sae:o« [C~RTIFICATION OF NEED; RESTRICTION.]
No certification of need may be issued by the council pitrsuant
to subdivision 6b until the report required by this subdivision
is submitted to the legislative commission on waste .manage­
ment. The .,council shall submit the report by January 1, 1984.
'The report shan evaluate the potential of large-,scale sewage
sludge composting and co-compostingto reduce the need for
sewage sludge incineration, sewage sludge ash disposal, and
mixed municipal solid waste land disposal; recommend institu­
tiOnal arrangements necessary for the implementation. of large­
scale sewage sludge composting and co-eomposiina; and com­
pare the costs and benefits of composting and co-composting
with the costs, including costs already incurred, and the benefits
of incineration: . ,

. Sec. 57. Minnesota Statutes 1982, section 473.808, subdivi-
sion La, is amended to read: .
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Subd. 1a~ [PROPOSED INVENTORY OF DISPOSAL
SITES.] By October 15, 1981, each county .. shall adopt, by
resolution ofIts governing body, an inventory of four proposed
sites in the countysuttable for mixed municipal solid waste
disposal facilities (AND ONE PROPOSED SITE IN THE
COUNTY SUITABLE FOR THE DISPOSAL OF DEMOLI­
TION DEBRIS) and shall submit the inventory to the council
for approval or disapproval. The council shall evaluate and
approve or disapprove each proposed site in accordance with
the standards set out in this subdivision. Except as otherwise
provided in this subdivision, each site shall satisfy the standards
and criteria in federal and state regulations and the council's
policy plan for solid waste management. In proposing and ap­
proving sites' for the inventory, the counties and the council shall
prefer land which is capable of being returned to its existing use
or the useanticipated in a plan of a metropolitan agency,~ounty,
or local unit of government use after closure of a disposal
facility . Each site shall contain no less than 80 acres and no
more than 250 acres. Each proposed site shall be surrounded by
a-buffer area at least equal to the area of the site. No site
shall be. adopted by a comity or the council as part of an in­
ventory unless the agency certifies .its intrinsic suitability for
the use intended, based on preliminary environmental analysis
and on site surveys and investigations couducted bv the county.
Notwithstanding any plan, charter provision, law, ordinance,

. regulation, or other requirement of any state agency or political
subdivision, no land shall be .excluded from consideration for
inclusion in the inventory except land determined by the agency
to be intrinsically unsuitable. Each county shall provide to the

. agency datarelattnz to the intrinsic suitability of tbe sites to
be proposed for the inventory as soon as available (BUT NO
LATER THAN JUNE 15,1981). By July 1, 1981 each county
shall propose at least. the number of sites required for the
inventory, and the director of the agency shall issue a notice
indicating which of those sites the director recommends be
certified as intrinsically suitable. Notice of hearings on the
director's recommendation shaH be published in the state register
and newspapers of general circulation in the metropolitan area
and shall be sent by mail to the metropolitan council and local
government units .containing a proposed. inventory site; A hear­
ing shall be. held in each metropolitan county and shall be con­
ducted by the state office of administrative hearings in a manner
consistent with the completion of'the .proceedings and the hear­
-ing examiner's report to the agency in the. time allowed by this
.section. The hearing shall afford all interested persons an op­
portunity to testify and present evidence .on the subject of the
hearing. The subject of the hearing shall be limited to informa­
tion submittedby the county and additional information on the
proposed sites which is relevant to theiagency's decision on
intrinsic suitability..'The rulemaking and contested case proce­
dures of chapter 14 shall not apply to this hearing. The report
of the hearing examiner shall contain findings of fact, conclu­
sions, and recommendations on the- subject of the hearing. The
agency shall make a final determination as to the intrinsic SUIt-
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ability of each proposed site and shall certify them accordingly
(J;lY OCTOBER 1,1981) within 90 days of the county's proposal
of a site, The agency shall not be requiredto promulgate 'rules
pursuant to chapter 15. on criteria and standards to govern its
certification of intrinsic suitability under this section. No action
of the agency shall be held invalid by' reason of the agency's

. failure to· notify. any of the entities listed in this subdivision.
The council shall evaluate each site with respect to local land
use and land use controls, the protection of. agriculture and
natural resources, .existing and future. development patterns,
transportationifacilities and other services .and facilities an-

. propriate to land disposal. facilities. the quality of other potential
. sites. and. patternsofgeneration of solid waste; The council shall

notify a county of any site nronosed by the county which the
council disapproves and shall allow the. county 60' days to pro­
pose an alternative, site.'If the county fails to propose an. alterna­
tive 'acceptable to the council in the tilne·allowed. the council
shall propose a siteacceptable to it for inclusion in the inventory

,of.sites in that county. If in the council's judgment a county does
not contain the requisite number of satisfactory sites, the council
may reduce the 'number of sites required of that county, .

rIg~ ~~D~fr1~ p*~~r~~MEpc,g~rJ~fl,~N~tEX~LY~:
FECTED LOCALITIES IN DECISIONS ABOUT THE) USE
OF SITES. A MORATORIUM IS HEREBY.IMPORH'T) AS
PROVIDED IN THIS, SUBDIVISION ON DEVELOPMENT
WITHIN'1'HE AREA' OF EACH STTEAND BUFFE~ AREA
PROPOSED BY A COUNTY. PENDING. THE COUNCIL'S
ADOPTION OF AN INVENTORY PJmSUANT TO SBCTJON
473.149. SUBT)TYISION2B.FOR,SITESAND. HUFFER
AREAS INCLUDED ·INTHE. COUNCIL'S INVENTORY,THE

M~~~~&~W~~~\LkluVJi~~~~~~2g~°ri~~\Ji~~
THE APPROVAL OF THE COUNTY-J:N WHTCH THE SITE
IS LOCATED. ABROGATE THE APPLICATJON OF THE
MORATORJUMTO A SPECIFTC SITE OR SI'I'ES OR BUF­
FER AREAS. NO DE;VELOPMENTSHALL BE ALI,OWED

, TO OCCUR WITHTNTHE AREA OF A SITE OR :BUFFER
AREA DURING TItE PERIOD OF THE MORATORIUM
WrTHOUTTHE APPROVAI, OF 'l'HE COTTNCTT;.NO COUN­
TY. CITY. OR TOWN LAND .USE CONTROL SHALL PER·
MIT DEVELOPMENT WHICH HAS NOT BEEN.APPROVED
BYTHECOUNCIL. NOR SHALL ANy COUNTY. qTY.OR
TOWN SANCTION OR API'ROVE ANY SUBDIVISIOl'L PER­
MIT, LICENSE, OR OTHER AUTHORIZATION WHICH
WOULD ALLOW DEVELOPMENT TO OCCUR WHICH HAS
NOT BEEN APPROVED BY THECOUNCTL, THE COUNCIL
SHALL NOT APPROVE ACTIONS WHICH WOULD JEOP­
ARDIZETHE AVAILABILIry OF A SITE FOR USE AS A
SOLID WASTE FACILITY.THF,COUNCIL ]\[AYESTABc
LISH GUIDELINES FOR REVJEWINGREQUESTSFOR AI',
PROVAI, . UNDER THIS SUBDIVISION,.REQUESTS FOR
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APPROVAL SHALL BE SUBMITTED IN WRITING TO THE
CHAIRMAN OF THE COUNCIL AND SHALL BB DEEMED
TO BE APPROVED BY THE COUNCIL UNLESS THE
CHAIRMAN OTHERWISE NOTIFIES THE SUBMITTER IN
WRITING WITHIN 15 DAYS.)

Sec. 58. Minnesota Statutes' 1982, section 473.808, subdivi­
sion 1b, is amended to read:

Subd. lb. [LAND DISPOSAL ABATEMENT.] By April
1, 1982, after considering the council's disposal abatement report
submitted to the counties pursuant to section 473.149, subdivi­
sion 26, each county shall submit to the council a proposal to re­
duce to the greatest feasible and prudent extent the need for and
practice of land disposal of. mixed municipal solid waste. The
proposal shall address at least waste reduction, separation, and
resource recovery. The proposal shall include objectives, immedi­
ately and over. specified time periods, for reducing the land dis­
posal of mixed municipal solid waste generated within the
county. The proposal shall describe specific functions to be per­
formed and activities to be undertaken by the county and cities
and towns within the county to achieve the objectives and shall
describe the estimated cost, proposed manner of financing, and .
timing of the functions and activities. The proposal shall include
alternatives which could be used to achieve the objectives if the
proposed functions and .activities are not established. (BY JUNE
I, 1983,). Each county shall revise its. master plan to include a

. land disposal abatement e1ementto implement the council's land
disposal. abatement plan ,adopted under section 473.149, subdivi­
sion 2d,and shall submit the revised plan to. the council for re­
view under subdivision 2 within nine months after the adoption
of the council's abatement plan. The proposal .and master plan
revision required by this subdivision shall be prepared in consul­
tation with cities and towns within the county,particularly the
cities and towns in which a solid waste disposal facility is Or may
be located pursuant to the county master plan.

Sec. 59. . [473.806] [INVENTORY OF D.ISPOSAL SITES;
DEVELOpMENT LIMITATIONS.] ,

Subdivision 1. [COUNCIL APPROVAL REQUIRED.] In
order to permit the comparative evaluation of sites and the par­
ticipation of affected localities in decisions about the use of sites,
a metropolitan development limitaiion. is hereby imposed as pro­
vided in this subdivision on development within the area of each
site and buffer area pr-oposed by a county pursuant to section
473.803, subdivision ta, pending the council's adoption of an in­
ventorypursuant to section 473.149; subdivision 2b. For sites
and buffer areas included in the council's inventory, the limita­
tion shall extend until 90 days following the selection of sites pur­
suant to section 473.833, subdivision 3, except that the council
may at any time, with the approval of the county in which the
site is located, abrogate the application of the limitation to a spe-
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cific eite or eites or buffer areas. No development shall be al­
lowed to occur within the area of a site or buffer area during the
period of the metropolitan development limitation without the

. approval of the council. Noeounty, city, or town land use control
shall. permit development whieh has not been approved by the
couneil.mor shall any eounty, city, or town samction. or approve
any subdivision, permit, license,or other authorization which
would allow development to occur uihich. has not been approved
by the council. The council shall not a.pprove actioneuihich. would
[eopardize the availability of a site for use as a solid waste facility.
The councilrnau establish guidelines f01' reviewing requests for
approval under this subdivision. Requests for approval shall be
submitted in ~vriting to the chairman of the council and shall be
deemed to be approved by the council unless the chairman other­
wise notifies the submitter in writing within 15 days.

Subd. 2. [ACQUISITION OF TEMPORARY DEVELOP­
MENT RIGHTS.] If pursuant to subdivision 1 ihecouncii re­
fuses to. approve development which is permitted by local de­
velopment plans, land use classification, ant) zoning and other
olficial controls appl1ling to the property on February 1, 1988,
the land owner may elect to have the county purchase temporary
development rights to the property for the period extending from
the date when the council approved the site which affects the
property for inclusion. in the metropolitan inventor'Y of sites until
July 1, 1985. The election must be made within 30 dmys of the
council's decisionto refuse to approve development. The council
.•hall provide funds, from the proceeds of the bonds issued pur­
suant to section 473.831, for the county to purchase the tempo­
1'ary development rights. The land owner's ·compensation .shall
be determined by the. agreement of the oumer.ithe county, and
the council. If the. parties cannot agree within 60 days of the
owner's election, the county shall acquire the temporary tieoelop­
ment rights through eminent domain proceedings, and the land
owner's compensation shall be the fair market value of the
temporary development rights.

f Sec. 60. Minnesota Statutes 1982, section 473.811, subdivi­
sion la, is amended to read:

Subd. 1a. [RIGHT OF ACCESS.] Whenever .the county
or county site selection 'authority deems it necessary to the
evaluation of a waste facility for enforcement purposes or to the
evaluation of a site or buffer area for inclusion in .the inventory
of disposal sites pursuant to section 473.149, subdivision 2b, and
section 473.803, subdivision la, or for selection or final acquisi­
tion under section 473.833, or for the acconuplishrneni of any
other purpose under sections 473.149. 478.1.53, and 473.801 to
473.834, the county, county site selection authm'ity or any mem­
ber, employee, or agent thereof, when authorized by it, may enter
upon any property, public or private, for the purpose of obtain­
ing information or conducting surveys or investigations, pro­
vided that the entrance and activity is undertaken 'after rea-
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sonable notice and during normal .business hours and provided
that compensation is made for any damage to the property
caused by the entrance and activity.. '

Sec. 61. Minnesota Statutes 1982,section473.823, subdivi-
sion 6, is amended to read: '

Subd. 6. [COUNCIL; CERTIFICATION OF NEED.] No
new, mixed municipal solid waste disposal facility shall be
permitted in themetropolitan area without a certificate of need
issued by the council indicating the council's determination that
the additionaldisposal capacity planned for the facility is needed
in the metropolitan area.. The council shall amend its policy
plan, adopted pursuant to section 473.149, to include standards
and procedures for certifying need. The standards and proce-'
dures shall be based on the council's disposal abatement plan
adopted pursuant to section 473.149, subdivision2d, and the
abatement master plans of counties adopted pursuant to section
473.803, subdivision lb. The council shall certify need only to
the extent that there are no feasible and prudent alternatives to
the disposal facility, including waste reduction, source separa­
tion and resource recovery which would minimize' adverse im­
pact upon natural resources. Alternatives that are speculative
or conjectural shall not be deemed to be feasible and prudent.
Economic considerations alone shall not justify the certification
of need or tile rejection of alternatives. In its certification the
council shall not consider alternatives which have been eliminated
from consideration by the adoption of,the inventory pursuant to
section J,.73.1J,.9, subdivision2b, or the selection of sites under
section 473.833, $Ubdivision 3. '

Sec. 62. Minnesota. Statutes 1982, sectien 473.831, is amended
to read:

473.831 [DEBT OBLIGATIONS; SOLID WASTE DIS­
POSAL.]

Subdivision 1. [GENERAL OBLIGATION BONDS.] The'
council may by resolution authorize the issuance of general obli­
gation bonds of the council to provide funds for the environ­
mental analysis' and acquisition of permanent or temporary
right, title, or interest in real property, including easements and
development riaht«, [or- sites and surrounding buffer areas for
(DEVELOPMENT AS) solid waste. disposal facilities pursuant
to this section and section 473.833 and to provide funds for
refunding obligations issued under this section. The bonds shall
be sold, issued, and secured in, the manner provided in chapter

, . 475 for general obligation bonds,andthe council shall have the
same power and duties as a municipality and its governing body
in issuing bonds under chapter475, except as otherwise provided
in this chapter. No election shall be required, and the net debt
limitations in chapter 475 shall not apply. The council shall
have the power to levy 'ad valorem taxes for debt service of the
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council's solid waste bonds upon all taxable property within the
metropolitan area, without limitation of rate or amount and
without affecting the amount or rate of taxes which may. be
levied. by the council for other purposes or by any local govern­
ment unit in the area. Each of the county auditors shall annually
assess and extend upon the tax rolls in his county the portion
of the taxes levied by the council in each year which is certified
to him by the council. The principal amount of bondsfssued
pursuant to this .section shall not exceed $15,000;000.

Subd. 2. [USE OF PROCEEDS:] The proceeds of bonds
issued- under 'subdivision 1 shall be used (PURSUANT TO SECc
TION 473.833,) by the council, for the purposes provided in
subdivision 1 and to make grants to metropolitan counties to'
pay the cost of the environmental review of sites, the acquisition
of development rights for all or part of the period that the
development limitation imposed by section 1,73.806 is in effect,
and the acquisition of all property or interests in property for
solid waste disposal sites and surrounding buffer areas required
to be acquired by the. county, pursuant to section 473.833, by
the council's policy .plan and development· schedule adopted
pursuant to section,473.149, subdivisiori Be. If, the council. is'
required by law or regulation to prepare environmental'analyses
on one or more solid waste disposal sites and surrounding buffer
areas, the council may use .the proceeds of the bonds issued under
subdivision.1 to contract fo.r consultant services inthe prepara­
tion 'of such analyses only upon a finding that equivalenteJ!'per­
tise is.not available among its own staff. . .

- - -. -,.._. -. , ,

Sec. 63. Minnesota Statutes 1982, section 473.83:l; subdivi­
sion 2a, is amended to read:

. S'ubd. 2a. [ENVUtONM'BNTAL (ANALYSIS) I,MfACT
STATEMENT.} (BY JANUARY 1,1983,) Each metropolitan
county shall complete an (A,NALYSIS CO~PARING)environ­
mental impact statement on the environmental effects of (SOLID

. WASTE DISPOSALFA,CILITIES AT THE SITES IN THE
COUNTY WHICH ARE INCLUDED IN THE METROPOLI­
TAN INVENTORY. OF SOLID· WASTE DISPOSAL SITES
ADOPTED BY THE METROPOLITAN.COUNCILPURSU­
ANT TO SECTION 473.149, SUBDIVISfON2B) the decision
required by s.ubdivision 3. The (ANALYSIS) statement shall be
IINDETAItSUFFICIENT,.IN THE JUDGMENT OF' THE
COUNTY BOARD, TO INFORM ADEQUATELY THE COUN­
TY SITE SELECTION AUTHORITY ESTABLISHED UNDER
SUBDIVISION' 3 OF THE ENVIRONMENTAL EFFECTS OF
FACILITIES AT SITES WITHIN THE,COUNTY AND TO
ASSURE THAT FACILITIES AT THE SITES CAN REA­
SONABLY BE EXPECTED TO QUALl~Y FOR PERMITS
IN ACCORDANCE WITH THE RULES OF THE AGENCY)
prepared and reviewed in accordance with chapter 116D and the
rules issued pursuant thereto, except as otherwise required by
section 1,73.1J,.9 and this section. The determination of adequacy
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must be made within one year following the council's adoption
of the facilities development schedule pursuant to section 473.­
149, subdivision 2e. The statement must be consistent with the
establishment of facilities in accordance with the requirements
of the council's development schedule, must not address or re­
consider alternatives eliminated from consideration under sec­
tions 473.149, 473.803, subdivisions 1, ta, and 1b, and this sec­
tion, and must not address matters to be determined by the
council under section 473.823, subdivision 6. The statement must
address matters respecting permitting under section 473.823
only to the extent deemed necessary for the siting decision re­
quired by subdivision 3 of this section. The pollution control
agency and the council shall assist and advise counties in the
scoping decision and the preparation notice.

Sec. 64. Minnesota Statutes 1982, section 473.833, is amended
by adding a subdivision to read:

Subd. 2b. [AGENCIES; COUNCIL; REPORT ON PER­
MIT CONDITIONS AND APPLICATION REQUIREMENTS.]
Within 30 days following the county's determination of adequacy
under subdivision 2a, the chief executive officer of the metro­
politan council and each permitting state agency shall issue to
the county reports on permit conditions and permit application
requirements at each site in the county. The report» must indi­
cate, to the extent possible based on existing information,' the
probable terms, conditions, and requirements of permits and the
probable supplementary documentation and environmental re­
view that. will be required for permit applications pursuant to
chapter 116 and .seeiion. 473.823.·A report may recommend that
a site should be dropped from consideration because of informa­
tion in the environmental impact statement showing that the site
is environmentally unsuitable for land disposal and unlikely to
qualify for permits. The reports .must be consistent with the
establishment of facilities in. accordance with. the requirements
of the council'.s development schedule adopted under section
478.149,S'Ubdivision ze, must not address or reconsider alterna­
tives eliminated from .consideration under sections 473.149,
473.803, subdivisions 1, 1a, and ib, and this section, and. must not
address matters to be determined .by the council under section
473.823, subdivision 6.

Sec. 65. Minnesota Statutes 1982, section 473.833, subdivi­
sion 3, is amended to read:

Subd. 3. [COUNTY SITE SELECTION AUTHORITIES.]
Each metropolitan county shall establish a site s&ectiofi author­
ity. (BY~JUNE1, 1983) Within PO dxy's following n~e county's
determination of tulequacn undereubdirisicn 2a~ each site selec­
tion authority shall select specific sites within the county f rom
the council's disposal site inventory, in accordance with the pro­
cedures established by the council under section 473.149, sub­
division 2e, and in a number and capacity equal to that required
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by the council to be acquired by the county. Each site selection
authority shall be composed of the county board, plus one mem­
ber appointed by the governing body of each city or town within
the county containing a site in the ocuncila disposal site Inven­
tory or the majority of the land- contained within 5'iLiCl1 a site,
If the number of members on the site selection authority who
reside in a city or town containing an or part of a site or buffer­
area is equal to or greater than the number of rne:ubel's 'who do
not, the chairman of the county board shall appoint to tloe au­
thority an additional member or members, residing within the
county but not within a city or town containing ali or part of
a site or buffer area, sufficient to assure a majority of one on
the authority of members residing in cities and towns not con­
taining all or any part of a site or buffer area. The chairman
of the county board shall be the chairman of the site selection
authority. If a site selection authority has not selected the requi­
site number and capacity of sites in accordance with the coun­
cil's standards, criteria, and procedures (BY JUNE I, 19(3)
within the time allowed by this subdivision, the council shall
make the selection.

Sec. 66. Minnesota Statutes 1£82, section 473.333, subdivi­
sion 7, is amended to read:

Subd. 7. [FAILURE OF COUNTIES TO ACQUIRE; RE­
PORT TO LEGISLATURE.] If any county fails to identify
property for acquisition or (IF ANY COUNTY REFUSES) to
proceed with environmental analysis and acquisition, as required
by this section and the council's disposal facility development
schedule adopted pursuant to section 473.149, subdivision 2e,
the council shall prepare and recommend (TO THE LEGISLA­
TURE, NO LATER THAN JANUARY I, 1984,) legislation to
transfer solid waste management authority and responsibility
in the metropolitan area from the counties to the waste control
commission or a new metropolitan commission established for
that purpose.

Sec. 67. [SLUDGE INCINERATION.]

The metropolitan waste control commission established by
section 478.503 may not acquire or expamd: additional incinera­
tion facilities, or plan or undertake studies fOT such nequisition.
and expansion, until the report required by section 56 is sub­
mitted.

Sec. 68. [COUNTY FINANCING OF FACILITIES.]

The counties of WMhington and Ramsey, separately or joint­
ly, may, by resolution, authorize the issuance of boruis or other
obligations, including initial obligations in an amount not to
exceed an aggregate amount of $4,000,000 issued to finamoe sole­
ly preliminary costs such as site acquisition and preparations
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and legal, engineering, financial, and planninq services, to pro­
-tride funds to acquire or better solid waste and related facilities,
including transmission facilities and property or property rights
for a solid waste or related facility, or to refund any outstand­
ing obliqations issued for that purpose.

Any later formation of a solid waste management district
under Mimnesoia Statutes, chapter 115A, or contemplated sale
or lease of any of the facilities 01' their uiork product to a private
person, after the county or solid waste management. district· has
incurred the costs of the [acilitiee or uiork product, shall not
restrict or limit the use of the proceeds a! the bonds or other
obligations.

The county may pledge to the payment of the obligations and
the interest on them,

(a) its full faith, credit, and taxing powers;

(b) the proceeds of any designated tax levies;

(c) the gross or net revenues or charges to be derived from
any facility operated by or for the county;

(d) the proceeds' of any anticipating refunding obligations,
state or federal loan or grant, or any sale of the facilities Or their
uiork product;

(e) any other funds of the county; or

(f) . Any combination of the foregoing.

Taxes levied for the payment of the obligations and interest
shall not reduce the amounts of other taxes which the county is
authorized by law to levy.

The proceeds of the bonds may be uee« in part to establish a
,'eserve as further security for the payment of the principal and
interest when due and to pay the cost of interest accruing on the
obliGations before six months after the. date the facilities are
first placed in service..

Revenue bonds issued pursuant to this section may be sold at
public or private sale upon the conditions the county board shall
deter-mine, but any bonds to which the full faith and credit and
taxing powers of the county are pledged shall be sold in accor­
dance with Minnesota Statutes, chapter 475. No election shall.
be required to authorize the issuance of the obligations, and the
debt limitations of chapter 475 or other law shall not apply to
the obligations. The obligations may mature at a time or times,
and in amounts,as the county board determines.
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The county may covenant to reiund, to the extent necessary"
any temporaru obligations with a term of,no more than four
years, in which event the tax which would otherwise be required
by section 475.61,subdivision 1,need not be required. The inter­
est rate on temporary obliqations may be fixed at the time of sale
or be adjusted from time to time based on an index related to
the cost of borrowing, and the price at which the temporary obli­
,gations may be sold may be at any amount determined most [e­
vorable by the county board, but the resultin,g composite interest
rate may not exceed the rate permitted under section 475.55.

Except as provided in this section,the obli,gations shall be is­
sued and sold in accordance with chapter 475.

Sec. 69. [DISTRICT FORMATION.]

Notwithstandin,g any contrary provisions of ,Minnesota Stat­
utes, section 115A.63, subdivision 3, or other law, Ramsey and
Washin,gton counties, before establishin,ga uiaste management
district solely within their boundaries, need not demonstrate that
they are unable to fulfill the purposes of a district throu,gh joint
action under Minnesota Statutes, section 471.59.

Sec. 70. [POWERS ADDITIONAL AND SUPPLEMEN­
TAL:]

The powirs conferreclby sections 68 and 69 are in addition
and supplemental to the powers conferred by any other law or
charter. Insofar' as any other law 01' charter is inconsistent with
sections 68 and 69, the provisions of sections 68 and (;9 control
as to facilities authorized under those sections. '

Sec. 71. Laws 1980, chapter 449, section 3, is amended to
read:

,Sec. 3. The City, by-resolution of the city council, may borrow
forthe payment of capital costs of the system, may establish and
collect from all public and private persons, including persons,
operating waste collection and delivery services; charges for the
use (AND) or availability of the facilities of the system (,
AND). .Th.e City may establish charges, and may levv special as­
sessments upon properties deemed to be specially benefited by
particular facil ities, in the (SAME) manner and to the (SAME)
extent and with the (SAME) force and effect as provided in the
case of sewage treatment' and disposal systems in Minnesota
Statutes, Sections 115.46 and 444.075, and Chapter 42Q. as far
as practicable. Charges for availability of facilities may beestab­
lished on any equitable basis including theeost of furnishing the
facilities. An election shall not be required upon the issuance of
general obligation bonds or the incurring of any lease or pur­
chase obligation for this purpose except as provided in section
4, and the bonds or other obligations shall not b~ included in com-
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puting the net debt of the city within the meaning of Minnesota
Statutes, Chapter 475, but all special assessments levied for im­
provements to. the system and all net revenues derived from
charges for the use and availability of the system, in excess of
current operating costs, shall be pledged for the payment of the
bonds or obligations and interest, and the city council shall en­
deavor to establish and coUect charges sufficient to provide net
revenues, with coUections of special assessments, at least equal
to the total debt service.

Sec. 72. [REPEALER.]

Minnesota Statutes 1982, sections 115A.23; 115A.27, subdivi­
sion 1; 116.07, subdivision I,c; and 116.41, subdivisions 1 and
ta, are repealed. .

Sec. 73. [APPLICATION:]

Sections 46 to 67 are effective· in the counties of Anoka,
Carver, Dakota, Hennepin, Ramsey, Scott, and Washington.
Section 71 is effective in the city of Austin in Mower County.

Sec. 74. [EFFECTIVE DATE.]

Sections 1 to 67, 72, and 73 are effective the day following
final enactment. Sections 68 to 70 are effective the day after
compliance with Minnesota Statutes, section 645.021, subdivi-­
sion 3, by the governirtg bodies of both Ramsey and Washington
counties. Section 71 is effective the day after compliance with
Mimnesota Statutes, section 6J,5.021 , subdivision 3, by the gov­
erning body of the city of Austin."

Delete the title and insert:

"A bill for an act relating to waste management; amending
the Waste Management Act of 1980; providing for the evalua­
tion of bedrock disposal of hazardous waste; changing various
definitions; adding definitions; altering various provisions, pro­
cedures, and requirements relating to the duties and authorities
of thewaste management board, poUution control agency, metro­
politan agencies, counties, and waste management districts;
changing various dates and deadlines ; altering environmental
review procedures for waste facilities; providing criminal and
civil penalties for violations; requiring various reports from
the pollution control agency; authorizing issuance of bonds by
Washington and Ramsey counties for a solid waste facility;
providing additional solid waste management authority to the
city of Austin; amending Minnesota Statutes 1982, sections
115.071. subdivisions 2 and 3, and by adding subdivisions;
115A.03, subdivision 10, and by adding a subdivision; 115A.05,
subdivisions 2 and 3; 115A.06; subdivision 4; 115A.08, subdivi­
sions 4, 5, 5a, and 6; 115A.10; 115A.11,subdivisions 1 and 2;
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115A.21; 115A.22, subdivisions 1, 3, 4, 6, and 7; 115A.24, sub­
division 1; 115A.25, subdivisions 1, '2, 3, and by adding subdivi-

. sions; 115A.26; 115A.27, subdivision 2 ; 115A.28, subdivisions
1,2, and 3; 115A.30;115A.54, subdivision 2; 115A.67; 115A.70,
subdivision 3, and by adding a subdivision; 116.06, subdivision
13, and by adding a subdivision ; 116.07, subdivision 4, and by
adding a subdivision; 473.149, subdivisions 2b, 2c,. 2d, 2e,and
4; 473.153, subdivisions 2, 5, 6, 6b, and by adding subdivisions;
473.803, subdivisions la and Ib; 473.811, subdivision la; 473.­
823, subdivision 6: 473.831; 473,833, subdivisions 2a, 3, 7, and
by adding a subdivision; amending Laws 1980, chapter 449,
section 3; proposing new law coded in chapters 115A and 473;
repealing Minnesota Statutes 1982, sections 115A.23: 115A.27,
subdivision 1; 116.07, subdivision 4c; and 116.41, subdivisions
1 and la." , '

We request adoptionof this report and repassage of the bill.

Senate Conferees: GENE MERRIAM, JAMES C. PEHLER and
EARL W. RENNEKE.

House Conferees: DEE. LONG, DARBY NELSON and BOB
ANDERSON. '

Long moved that the report of the Conference' Committee on
S. F. No. 1012 be adopted and that the bill be repassed as
amended by the Conference Committee.

McDonald moved tha.t the House refuse to adopt the Con­
ference Committee report on S. F . No. 1012, that the Speaker
appoint new conferees and that the bill be returned to Conference
Committee.

A roll call was requested and properly seconded.

The Speaker called, Wynia to the Chair.

CALL OF THE HOUSE

On the motion of Munger and on the demand of 10 members,
a call of the House was ordered. The following members an­
swered to their names:

Anderson, B. Clark, K. Gruenes Kalis Munger
Anderson, G. Clawson Gustafson Kostohryz Murphy
Battaglia Dempsey Gutknecht Krueg-er Nelson. D.
Beard DenOuden Heukoos Kvam Nelson, K.
Bcgtch Dirnler Heap Larsen Neuenschwander
Hennett ElioH Reinitz Levi O'Connor
Berkelman Evans Hoffman Long Ogren
Bishop Findlay Hokr Mann Olsen
Blatz Fjoslien Jennings Marsh Onnen
Brandl Frerichs Jensen McDonald Osthoff
Burger Graba Johnson McKasy Otis
Ouk,J. Greenfield Kahn Minne Peterson
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Piepho .Rodosovich Seaberg Sviggum Welle
Piper Rodriguez,F. Shaver Tomlinson Wenzel
Quinn. St. Onge Simoneau Tunheim Wigley
Quist . Sarna . Skoglund Uphus Wynia
Redalen Scheid Solbcr:; Valan Zaffk.e
Reif Schoenfeld Sparbv Valenta
Riveness Schreiber Staten Welker

Minne moved that further proceedings of the roll call be dis­
pensed with and that the Sergeant at Arms be instructed to bring
in the absentees. The motion prevailed and it was so ordered.

The question recurred on the McDonald motion and the roll
was called.

Minne moved that those not voting 'be excused from voting.
The motion prevailed.

. .'
There were 47 yeas and 69 nays as follows:

Those who voted in the affirmative were:

Bennett
Blatz
Burger
Dempsey
Dcnfruden
Dimler
Erickson
Evans
Findlay
Fjoslien

Forsythe
Frerichs
Gutknecht
Heukocs
Heinitz
Himle
Hokr
Jennings
Knickerbocker
Levi

Ludeman
Marsh
McDonald
McEachern
McKasy
Metzen
Olsen
Omann
Onnen
PaulY

Piepho
Redalen
. Rei!

Rose
Schafer
Schoenfeld
Shaver.
Stadum
Sviggum
Thiede

Uphus
~ Valan

Valento
Waltman
Welker
Wigley
Zaffke

Those who voted in the negative were:

Anderson, B.
Anderson. G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom
Berkelman
Brandl
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen

Eken
Elioff
Ellingson
Craba
Greenfield
Gruenes
Gustafson
Hoffman
Jacobs
Jensen
Kahn
Kalis
Kelly
Kostohrvz

Krueger Peterson
Larsen Piper
Long Quist
Mann Rice
Minne Riveness
Munger Rodosovlch
Murphy Rodriguez. F.
Nelson, D. Sarna
Nelson, K Scheid
Neuenschwander Segal
Norton Shea
O'Connor Sherman
Osthoff Simoneau
Otis Skoglund

Solberg
Sparby
Staten .
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Welch
Welle
Wenzel
Wynia
Speaker Sieben

The motion did not prevail.

The question recurred on the Long motion that the report of
the Conference Committee on S. F. No. 1012 be adopted and that
the bill be repassed as amended by the Conference Committee.
The motion prevailed.

S. F. No. 1012, A bill for an act relating to waste manage­
ment; amending the Waste Management Act of 1980; providing
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for the evaluation of bedrock disposal of hazardous waste; pro­
viding for participation by private developers and operators of
waste facilities in the evaluation of. hazardous. waste disposal .
sites; creating phases of environmental impact statements; ex­
panding the. definition of hazardous waste; extending the dead­
lines for the adoption of certain hazardous waste rules; extend­
ing certain deadlines of the metropolitan council: clarifying the
contents of environmental Impact statements; providing reports
to comities on permit conditions and permit application require­
ments for county sites; authorizing issuance of bonds by Wash­
ington and Ramsey counties for a solid waste facility; amending
Minnesota Statutes 1982, sections 115.071, subdivision 3; 115A.­
03, subdivision 10; 115A.05, subdivisions 2.and 3; 115A.06,suJr
division 4; 115A.08, subdivisions 4, Q, and 6; 115A.10; 115A.11,
SUbdivisions land 2; 115A.21; .115A.22,subdivisions 1, 3, 4, 6,
and 7; 115A.24, subdivision 1; 115A.25, subdivisions 1, 2, ·3; and
by adding subdivisions; 115A.26; 115A.27, subdivision 2; 115A.­
28,. subdivisions 1, 2, and 3; 115A.30; 115A54, subdivision 2;
115A.67; 115A.70, subdivision 3; 116.06, subdivision 13, and by
adding a subdivision; 116.07, subdivision 4 ; 116.41,subdivision
la; 473.149,subdivisions 2b, 2c, 2d, 2e, and 4 ;473.153, subdivi­
sions 2, 5, 6, 6b, and by adding a subdivision; 473.803, subdivi­
sions la and Ib;. 473.823, subdivision 6; 473.831, subdivision 2;
473.833, subdivisions 2a, 3, 7, and by adding a subdivision; pro­
posing new law coded in Minnesota Statutes, chapter 115A; re­
pealing Minnesota Statutes 1982, sections 11QA.23; 115A.27,
subdivision 1; 116.07, subdivision 4c; and 116Al, subdivisionL

The bill was read for the third time, as am~nded bYCorifer-
ence, and placed upon itsrepassage, .

.. The question was taken. on the- repassaga of the bill and the
roll was called.

Minne moved that those.not voting be excused from voting.
The-motion prevailed, .

There were 106 yeas and 22 nays as follows:

Those who voted in the affirmative were: .
,:', .

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelmen
Bishop
Blatz
Brandl
Burger
Carlson, L.
Clark, J.

Clark; k.
Clawson
Cohen
Dimler
Eken
Elioff
Ellingson
Evans
Findlay
F joslten
Forsythe
Crabe .
Greenfield
Cruetiee
Custafson

Halberg
Heap
Heinitz
Himle '
Hoffman
Jacobs ,:;'
.T ensen
Johnson
Kahn
Kalis
Kellv
Knickerbocker
Kostohrvz
,Krueger "
Larsen

Levi· Olsen
J.ong-- -Omann .
Mann Osthoff
McDonald Otis
McEachern Pauly
McKasy Peterson'
Metzen Piepho
Minne Piper
Munger Price
Murphy Redalen
Nelson"Di Rcif
Nelson, K. Rice
Neuenschwander Hiveness
Norton ' ' Rodosovich

_ Ogrcn'-Rodriguei, C.
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Rodriguez,F-.
Rose .

. St. Ooge
Sarna
Scheid
Schoenfeld
Schreiber

Seaberg
Shaver
Shea
Sherman
Shnoneau
Skoglund

.'Solberg

Sparby
Staten
Sviggum

>, .-Swanson
Thiede
Tomlinson '
Tunheim

Valente.
Vanasek.
Vellenga
Voss
Waltman
Welch
Welle

Wenzel
Wynia
Speaker Sieben

Those whovoted in.the.negative were:

Dempsey ~
DenOuden
Erickson
Frerichs
Cutknechf

Heukoos
Hokr
Jennings
Kvam
Ludeman.

Marsh
, Onnen'
Quinn
Quist

." Schafer

Segal
Stadum
Uphue
Valan
Weiker

Wigley
Zaffke

The bill was repassed;' as amended byConference, and its title
agreed to, .

Mr. Speaker':'

.... i hereb~ .announce that tJi~Senate has concurred in. and
adopted the.report of the Conference Committee on.:. .

, . ~' ""

S. F. No. 695.

The Senate has repassed said bill in accordance with the
recommendation' and report of .the Conference Committee.

Said Senate File is herewith transmitted, to the House.

PATRICK E.FLAHAVEN, Secrebiry'of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 695

A bill for an' act relating to publicwelfare ; requiring new
procedures for determining nursing home ipaymerrt rates ;re­
quir'ing a moratorium on certification or welfare licensure of
new beds with certain exeeptions : providing for an interagency
board for quality assurance; appropriating money; amending
Minnesota Statutes 1982, sections 144A;10, subdivisions 4, 6,
and by adding a subdivision; 256B.091, subdivisions 1, 2, 4, and
8; 256B.41 ; 256B.47; and 256B.48; proposing new law coded in
Minnesota Statutes 1982, chapters 144A and 256B; repealing
Minnesota Statutes 1982, sections 256B.42; 256B.43; 256BA'1:
256BA5; and 256B.46; and 12 MeAR 2.049.

May 20, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives
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We, the undersigned conferees fer S. F. No. 695, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. 1<.
No. 695 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [144A.071] [MORATORIUM ON CERTIFI
CATION OF NURSING HOME BEDS.]

Subdivision 1. [FINDINGS.] The legislature finds that
medical assistance expenditures are increasing at a much faster
rate than the state's ability to pay them; that reimbursement
for nursing home care and ancillary, services comprises over
half of medica! assistance costs, and, thereiore, controlling ez­
penditures for nursing home care is essential to prudent man­
agement of the state's budget; that construction of new nursing
homes, the addition of more nursing home beds to the state's
long-term care 1'eSOU"ces, and increased conversion of beds to
skilled nursing facility bed status inhibits the ability to control
expenditures; that Minmeeoto. already leads the nation in'nursing
home expenditures per capita, has the fifth highest numbe1' of

, beds per capita elderly, and that private paying individuals and
medical assistance recipients have equivalent access to nursing
home care; and that in the absence of a moratorium the in­
creased numbers of nursing homes and nursing home beds will
consume resources that would otherwise be available to develop
a comprehensive long-term care system that includes a con­
tinuum of cl1re. Unless action is taken, this ea:pansion of bed
capacity and changes of beds to a higher classification of care
are likely to accelerate with the repeal of the certificate of need
program effective, March 15, 1981,. The legislature also finds
that Minnesota's dependence on institutional care for elderly
persons is due in part to the dearth of alternative services in
the home and community. '

The legislature declares that a moratorium O1i medical as­
sistance certification of new nursing home beds and on changes
in certification to a higher level of care is necessary to control
nursing home expenditure growth and enable the state to meet
the needs of its elderly by providing hiqh. quality seroices in the
most appropriate manner along a continuum of care.

Subd. 2. [MORATORIUM.] Notwithstanding the provi­
sions of the Certificate of Need Act, sections 11,5.832 to 1J,5.8J,5-,
or any other law to the contrary, the commissioner of health, in
coordination with the commissioner of public welfare,shall deny
each request by a nursing home or boarding care home, except
an intermediate care facility for the mentally retarded, for addi-
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tion of new certified beds or for a change or changes in the
certification status of existing beds except as provided in sub­
division 3. The total number of certified beds in the state in the
skilled level and in the intermediate levels of care shall remain
at or decrease from the number of beds certified at each level
of care on the effective date of this section, except: as allowed
under subdivision 3. "Certified bed" means a nursing home bed
or a boarding ca"e bed certified by the commissioner of health
for the purposes of the medical assistance program, under
United States Code, title 42, sections 1396 et seq.

The commissioner of public welfare, in coordination with the
commissioner of health, shall deny any request to issue a license
under sections 245.781 to 245.812 and 252.28 to a nursing home
or boarding c(lite home,if that license would result in an increase
in the medical assistance reimbursement amount.

Subd. 3.' [EXCEPTIONS.] The commissioner of health, in
coordination with-the commissioner of uieifare, may approve the
addition. of a new certified bed or change in the certification
status of an existing bed under the following conditions:

(a) 'To replace a bed decertified after the effeciiue-daie of
, this section or to address an extreme hardship situation,in a par­
ticular county that, together with all contiguous Minnesota coun­
ties, has fewer nursing home ' beds per 1,000 elderly than the
number that is ten percent hiqher than thenational average of
nursing home beds per 1,000 elderly individuals. For the pu,r­
poses of this section, the national average of nursing, home beds
shall be the most recent figure that can be supplied by the federal
health care financing administration and the, number of elderly
in the county or the nation shall be determined by the most recent
federal census or the most recent estimate of the statedemog­
rap her as of July 1, of each year of persons age, 65 and older,
whichever is the most recent at the time of the request for re­
placement, In allowing replacement of a decertified bed, the com­
missioners shall ensure that the number of added or recertified
beds does not exceed the total n1,mber of decertified beds in the
state in that level of care. An extreme hardship situation can only
be iourul after the' county documents the existence of unmet
medical needs that cannot be addressed by any, other alterna­
tives;

(b) To certify a new bed in a facility' that commenced
construction before the effective date of this section. For the pur­
poses of this section, "commenced construction" means that all
of the following conditions, were met: the final working draw­
ingsand specifications were approved by the' commissioner of
health; the construction-contracts were let': a timely construction
schedule was developed,stipulating dates for beginning, achiev­
ing various stages, andcompletino construction; and all zonint;
and building permits were secured;
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(0) . To certify beds ina neW nursing home that is needed in
order to meet the special dietary needs of its residents, if: the
nursing home proves to the commissioner's satisfaction that the
needs .of its residents cannot otherwise be met; elements of the
special diet are not available through'most food distributors; and
proper preparation of the special diet requires incurring various
operating expenses, including extra food preparation or serving
items, not incurred to a similar extent by moit nursing homes;
or

(d) When .the change in certification status results in a de­
crease in the reimbursement amount.

Subd. 4. [MONiTORI~G.J The commissioner of health, in
coordination with the commissioner of public welfare, shall im­
plement mechanisms to monitor and analyze the effect of the
moratorium.in the different geographic areas of the state. The
commissioner of health shall submit to the legislature, no later
than January 15, 1984, and annually thereafter, an assessment
of the impact of the moratorium by geographic area, with par­
ticular attention to service deficits or problems and a corrective
action plan.

Sjlbd. 5. [REPOR']'.] The commissioner of energy, plan­
,!ing, and deuelopment, in consultation with' the commissioners
of health and public welfare, shall report to the senate health and
human services committee .and the houee health and welfare com­
mitteeby January 15, 1986 and biennially thereafter regarding:

. . .
projections on the number of elderly Minnesota residents

including medical assistance recipients;

the nUmber of residents mas" at risk for nursing home place-
ment; , .

the needs for long term care and alternative home and non­
institutional serv'lces;

.availability of and access to alternative services ,by geographic
region; arid '. . . .

the necessity or desirability of continuing, modifying, Or re­
pealing the moratorium in relation to the apailability and de­
velopment of the continuum of long term care services-.

Sec. '2. Minnesota Statutes 1982, section 144A.I0, subdivi-
sion 4, is amended to read: .

Subd, 4. [CORRECTION ORDERS;] . Whenever a duly
authorized representative of the commissioner of health. finds
upon inspection of a nursing home, that the facility or a con­
trolling person or an employee of the facility is not incompliance
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with sections 144.651, 144A.01 to 144A.17, or 626.557 or the
rules promulgated thereunder, a correction order shall be issued
to the facility. The correction .order shall state the deficiency,
cite the specific rule or statute violated, state the suggested
method of correction, and specify the time allowed for correc­
tion. (THE COMMISSIONER OF HEALTH BY RULE SHALL
ESTABLISH A SCHEDULE OF ALLOWABLE TIME PE­
RIODS FOR CORRECTION OF NURSING HOllIE DEFI·
CIENCIES.) If the commissioner finds that the nursing home
had uncorrected violations and that two or more of the uncor­
rected violations create a risk to resident care, safety, or rights,
the commissioner shall notify the commissioner of public welfare
who shall review reimbursement to' the nursing home to deter­
mine the extent to which the state has paid for substandard
care.

Sec. 3. Minnesota. Statutes 1982, section 144A.I0, subdivi­
sion 6, is amended to read:

Subd. 6. [FINES.] A nursing home which is issued a notice
of noncompliance with It correction order shall be assessed a
civil fine in accordance with a schedule of fines (PROMUL­
GATED BY RULE OF) established by the commissioner of
health before December 1, 1983. In establishing the schedule
of fines, the commissioner shall consider the potential for harm
presented to any resident as a result of noncompliance with each
statute or rule. The fine shall be assessed for each day the facil­
ity remains in noncompliance and until a notice of correction is
received by the commissioner of health in accordance with sub­
division 7. No fine for a specific violation may exceed ($250)
$500 per day of noncompliance.

Sec. 4. Minnesota Statutes 1982, section 144A.10, is amended
by adding a subdivision to read:

Subd. 6a. [SCHEDULE OF FINES.] The commissioner of
health shall propose for adoption the schedule of fines by pub­
lishing it in the state register and allowing a period of 60 days
from the publication date for interested persons to submit writ­
ten comments on the schedule. Within 60 days after the close
of the comment period, and after considering any comments
received. the commissioner shall adopt the schedule in final
form. .

The schedule of fines is exempt from the definition of "rule"
in section 14.02, subdivision 4, and. ha» the force and effect of
law upon compliance with section 14.38, subdivisifm 7. The
effective date of the schedule of fines is five days after publica­
tion, cs provided in section. 14.38, subdivision 8. The provisions
of any rule establishing a schedule of fines for noncomoliamce
with correction orders issued to nursing homes remain effective
with respect to nursing homes until repealed, modified, or super-
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seded by the schedule established in accordance with this sub­
division.

Sec. 5. [144A.31] [INTERAGENCY BOARD FOR QUAL­
ITY ASSURANCE.]

Subdivision 1. [INTERAGENCY BOARD.] The commis­
sioners of health and public welfare shall establish. by July 1,
1983, an interagency board of employees of their respective
departments who are knowledgeable and employed in the areas
of long term care, geriatric care, long term care facility in­
spection, or quality of care assurance. The number of inter­
agency board members shall not exceed seven; three members
each to represent the commissioners of health and public welfare
and one member to represent the commissioner of public safety
in the enforcement of, fire and safety standards in nursing
homes. The commissioner of public welfare or a designee shall
chair and convene the board. The board may utilize the expertise
and time of other individuals employed by either department
as needed. The board may recommend that· the commissioners
contract [or services as needed. The board shall meet as often
as necessary to accomplish its duties. but at least monthly. The
board shall establish procedures, including public hearings, for
allowing regular opportunities for input from residents, nursing
homes, and other' interested persons.

Subd. 2. [INSPECTIONS.] No later than January 1, 1984,
the board shall develop and recommend implementation and en­
forcement of an effective euetem. to ensure quality of care in each
nursinq home in the state. Quality of care incluties evaluating,
usini: the resident's care plan, whether the resident's ability to
function is optimized and should not be measured solely b1l the
number or amount of services provided.

The board shall assist the' commissioner of health in ensuring
that inspections and reinspections of nursing homes are con­
ducted with a frequency and in a ma.nner calculated to most e]­
.fel'tively,and appropriately fulfill its ,quality assurance responsi­
bilities and achieve the greatest benefit to nursing home
residents..The. commissioner of health shall require a higher fre­
quency and extent of -inspections with respect to those nursing
homes that, present the' most serious' cance=s with respect to
resident. health"treat,!1Cnt, comfort; safety, and well-being. These
concerns includebuinre not limited to: . complaints, about care,
safety, or rights; liituations where previous inspections ar rein­
speetions.. ·have resulted in. correction. orders related to care,
'safety, or rights; instances of frequent change in administration
in excess of normal turnover rates; and situations where persons
involved in ownership or administration of the nursing hom"
have been convicted of engaging' in criminal activity. A nursing
home that presents none-of these concerns or any other concern
Dr condition established by 'the boarti that poses a risk to resident
care,sarety, or rights shall be inepecied. once every two years
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f01' compliance with key requirements as determined by the .
board.

The board shall develop and recommend to the commissioners
mechanisms beyond the inspection process to protect resident
care, safetY,and rights,including but not limited to coordination
with the office of health facility complaints and the nursing
home ombudsman program.

SuM 3.' [METHODS FOR DETERMINING RESIDENT
CARE NEEDS.] The 'board shall develop and recommend. to
the commissioners definitions for levels of care and methods for
determining resident care needs for implementation on July 1,
1985 in. order to ad.iU8t payments!01: resident ClL?'e based on the
mix Of resident needs in:« nursing home. The methods for de­
termining resident care needs shall include assessments of ability
to perform activities of daily living and asseesmente of medical
and therapeutic needs.

Subd, 4. [ENFORCEMENT.] The board shall develop and
recommend for implementation effective methods of enforcing
quality of care standards. When it deems necessary, and when all
other methode of enforcement are not appropriate, the board
shall recommend to the, commissioner of health closure of all
or part of a nursing home and revocation. of the license. The
board shall develop, and the commissioner ofpublic welfare shall
implement, a resident relocation plan that instructs the county
in which the nursing home is located. of procedures to ensure that
the needs of residents in nursing homes about to be closed are
met. The county shall ensure placement in swing beds in hospi­
tals, placement in unoccupied beds in other nursinp homes, utili­
zation of home health care on a temporary basis, foster care
placement, or other appropriate alternative care. In preparing
for relocation, the board shall ensure that residents and their
families or guardians are involved in planning the relocation.

Subd. 5. [REPORTS.] The board shfLll prepare a report
and the commissioners of health and public welfare shall deliver
this report to the legislature no later than January 15,1984, on
the board's proposals and progress on implementation of the
methods required under subdivisions 2, 3, and 4. The commis­
sioners shall recommend changes in or additions to legislation
necessary or desirable to fulfill their responsibilities. The board
shall prepare an annual report and the commissioners shall de­
liver this report annually to the legislature, beginning in Jan­
uary' 1985, on the implementation" and enforcement of the pro­
visions of this section.

Subd.6; [DATA.] .The interagency board may have access
to data from the commissioners of health, public welfare, and
public safety for carrying out its duties under this section. The
commissioner or health and the commissioner of public welfare
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may each have access to data on persons, including data on
vendors of services, from the other to carry out the purposes of
this section. If the interagency board; the commissioner of
health, or the commissioner of public w~lfare receives ..data on
persons, including' data on vendors of services, that is collected,
maintained,. used or disseminated in an investigation, authorized
by statute and relating to enforcement of rules or law, the board
or the commiseionershall mot disclose that information except:

(a) Pursuant to section 13.05;

(b)'. pursuant to statute or valid court order; Or

(c) To a party named in; a civil' or criminal proceeding,
administrative or [udieial, for preparatipn of defense.

Data described in this subdivision is cla~sified as public data
Up07'! its submission to a hearing examiner or court in an admin-
istrative or iudicial proceeding. '. .

Sec. 6. Minnesota Statutes 1!l82, section 256B.0!l1, subdivi-
sion 1, is. amended to read r .... .

Subdivision. 1. [PURPOSE.] It is the purpose of this sec­
tion to. prevent inappropriate nursing home or boarding care'
home placement by establishing a program of preadmission
screening teams for all medical assistance recipients and. any
individual who would become eligible. fot medical assistance
within (90)180 days.of admission to a licensed nursing home or
boarding cafe home participating in the program. Further, it is
the. purpose of ·this section and the program to gain further
illformation about how to contain .costs associated with inap­
propriate nursing home or boarding care home,:;tdmissions. The
commissioners of public welfare lind health shall seek to maxi­
mize use of available federal and state funds and established
the.' broadest program possible within the appropriation avail­
able. (THE COMMISSIONER OF PUBLIC WELFARE SHALL
P:IWMULGATE TEMPORARY RULES IN ORDER TO IM­
PLEMENT THIS SECTION BY SEPTEl,\fBER 1, 1980.)

,Sec. 7.' Minn~sota Statutes 1982, section 256B.091, subdivi­
sion 2, .is amended to read:

SuM. 2. [SCREENING TEAMS; ESTABLISHMENT.]
Each county agency designated by the commissioner of public
welfare to participate in the program shall contract with the
local board of health organized under seCtion 145.911 to 145.922
or other public or non-profit agency to establish a screening
team to assess, prior to admission to a nursing home or a board­
ing care home licensed under section 144A.02 or sections 11,1,.50
to1J,I,.56, that is certified for medical assistance as a skilled
nursing facility, intermediate care facilityleve! I,or inierme-
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diate care facility level II, the health and social needs of medical
assistance recipients and-individuals who would become eligible
for medical assistance within (90) 180 days of nursing home' or
boarding, care home 'admission, Each local 'screening team shall
be composed of a public health nurse from the local public
health nursing service and asocial worker from the local
community welfare agency, Each screening-team shall have a
physician available for consultation and shall utilize individuals'
attending physicians' physical assessment forms, if any, in
assessing needs. The individual's physician shall be included
on the screening team if the physician chooses to participate. If
the individual is being discharged from an acute care facility,
a discharge planner from that facility may be present, at the
facility's request, during thescreening team's assessment of the
individual and may participate in discusstons but notin making
the screening team's recommendations under subdivision 3,
clause (e). If the 'assessment procedure or screening team rec­
ommendation results' ina delay of the individual's" discharge
from theactite car" facilfty, the facilityshallnot.be denied medi­
cal assistance reimbursement or incurrany other financial or
regulatory penalty of the medical assistance program that would
otherwise be caused ,by the individual's extended length of stay;
50 percent of the cost of this reimbursemenn-or financial or
regulatory penalty shall be paid by tne state and 50 pereent
shall be paid by the county, Other personnel as deemed, appro­
priate by the county agency may be included on the team, The
county agency may contract with an acute care facility to have
the facility's i/.ischarge planners perform. the functions of a
screening team with regard to individuals discharged from the
facilUy and in those cases the 'discharge -puinner« may participate
in making recommendations under subdivision 3, clause (e), No
member of a screening team shall have a direct or indirect
financial or self-serving interest ',in a' nursing home, or non­
institutional referral such that it would not be possible for the
member to consider each case objectively.

Sec, 8. Minnesota Statutes 1982, section 256B-091, aubdivi­
sion 4, is amended to read:

Subd. 4. [SCREENING OF PERSONS.] Prior to nursing
home or boarding care home admission, screening teams shall
assess the needs of all persons receiving medical assistance and
of all persons who would be eligible for medical assistance within
(90) 180 days of admission to a nursing home or boarding care
home, except patients transferred from other nursing homes
or patients who, having entered acute care facilities from nurs­
ing homes, are returning to nursing home care. Any other in­
terested person may be assessed by a screening team upon pay­
ment of a fee based UPOIl a sliding fee scale.

Sec. 9. Minnesota Statutes 1982, section 256B-091, subdivi­
sion 8, is amended to read:
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Subd. 8. [ALTERNATIVE CARE GRANTS.] The com-
missioner shall provide grants to counties participating in the
,program to pay costs of providing alternative care to individuals
screened under subdivision 4. Payment is available under this
subdivision only for individuals (L) for whom the screening
team would recommend nursing home admission if alternative
care were not available; (2) who are receiving medical assis­
tance or who would be eligible for medical assistance within
(90) 180 days of admission to a nursing home; and (3) who need
services that are not available at that time in the county through
other public assistance.

Grants may be used for payment of costs of providing ser­
vices such as, but not limited to, foster care for elderly persons,
day care whether or not offered through a nursing home, nutri­
tional counseling, or medical social services, which services are
provided by a licensed health care provider, a home health ser­
vice eligible for reimbursement under Titles XVIII and XIX of
the federal Social Security Act,or by persons employed by or
contracted with by the county board or the local welfare agency.
The county agency shall ensure that a plan of care is estab­
lished for each individual in accordance with subdivision 3,
clause (e) (2). The plan shall include any services prescribed by
the individual's attending physician as necessary and follow up
services as necessary. The county agency shall provide documen­
tation to the commissioner verifying that the individual's alter­
native care is not available at that time through any other public
assistance or service program and shall provide documentation
in each individual's plan of care that the most cost effective al­
ternatives available have been offered to the individual. Grants
to counties under this, subdivision are subject to audit by the
'commissioner for fiscal and utilization control.

The commissioner shall establish a sliding fee schedule for
requiring payment for the cost of providing services under this
subdivision to persons who are eligible for the services but who
are not yet eligible for medical essistomce. The sliding fee sched­
ule is not subject to chapter 14 but the commissioner shall pub­
lish. the schedule and any later changes in the-state register and
allow a period of 20 working days from the publication date for
interested pm'sons to comment before adopting the sliding fee
schedule in final forms.

The commissioner shall apply for a waiver for federal finan­
cial participation to expand the availability of services under
this subdivision. The commissioner shall provide grants to coun­
ties from the non-federal share, unless the commissioner obtains
a federal waiver for medical assistance payments, of medical
assistance appropriations. (THE' STATE EXPENDITURES
FOR THIS SECTION SHALL NOT EXCEED $l,800,000 FOR
THE BIENNIUM ENDING JUNE 30, 1983.) A county agency
may use grant money to supplement but not supplant services
available through other public assistance or service programs
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and shall not use grant money to establish new, programs for
which public money is available through sources' other than
grants provided under this subdivision. A county agency shall
not use grant money to provide care under this subdivision to
an individual if the anticipated cost of providing this care would
exceed the average payment, as determined by the commissioner,
for the level of nursing home care that the recipient would re­
ceive if placed in a nursing home. The non-federal share may be
used' to pay up to 90 percent of the start-up and service delivery
costs of providing care under this subdivision. Each county
agency that receives a grant shall pay 10 percent of the costs.

The commissioner shall promulgate temporary rules in ac­
cordance with sections 14.29 to 14.36;, to establish required docu­
mentation' and reporting of care delivered.

Sec. 10. Minnesota Statutes 1982, section256B.41, is amend­
ed to read:

256B.41 [INTBNT.]

Subdivision 1. [AUTHORITY.] ,The (STATE AGENCY)
commissioner shall (BY RULE) establish (A F'ORMULAj, by
rule, procedures for (ESTABLISHING PAYMENT) determin­
ing rates for care of residents of nursing homes which qualify
as vendors of medical assistance. and for implementing the vro­
visions of sections 256B.1,1, 2568.47, 2.56B.1,8, and sections 11,
12, 1.5, and 16. The procedures shall be based on methods and
standards that the commissioner finds are adequate to provide
for the costs that must be incurred for the care of, residents in
'efficiently and economically operated nursing homes iuui shall
specify the costs that are allowable for establishing payment
rates through medical assistance,

Subd. 2. [F'EDERAL REQUIREMENTS.] (IT IS TIlE
INTENT OF' THE LEGISLATURE To ESTABLISH CER­
TAIN LIMITATIONS ON THE STATE AGENCY IN SET­
TING STANDARDS F'OR NURSING HOME RATE SETTING
F'OR THE CARE OF RECIPIENTS OF MEDICAL ASSIS­
TANCEPURSUANT TO THIS CHAPTER. IT IS NOT THE
INTENT OF' THE LEGISLATURE TO hEPEAL OR CHANGE
ANY EXISTING OR F'UTURE RULE PROMULGATED BY
THE STATE AGENCY RELATING TO THE SETTING OF'
RATES FOR NURSING HOMES ,UNLESS THE RULE IS
CLEARLY IN CONFLICT WITH SECTI.ONS 256B.41 TO
256B.48.) If any provision of sections 256B.41 (TO), 256B.1,7,
and 256B.48 and sections 11, 12,1.5, and 16, is determined by the
United States government to be in conflict with existing or fu­
ture requirements of the United States government with respect
to federal participation in medical assistance, the federal require­
ments shall prevail.

Sec. 11. [256B.421] [DEFINITIONS.]
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Subdivision 1. ". [SCOPE.] For the purposes of sections
256B..I,1, 256B..I,7, 256B..I,8, and sections 11, 12, 15, and 16, tlw
following terms and phrases shall have the meani1tg given to
them.

Subd. 2. [ACTUAL ALLOWABLE HISTORICAL OPEl~­

ATING COST PER DIEM.] "Actual allowable historical oper­
ating cost per diem", means the per diem payment for act1«&l
costs, including operating costs, allowed by the commissiorulr
for the most recent reporting year. .

Subd. 8.. [COMMISSIONER.] "Commissioner" means the
commissioner afpublic welfare.

Subd. .I,. [F'INAL RATE.] "Final rate" means the vrat»
established after any adjustment by the commissioner, including
but not limited to adjustments resulting from cost report reviews
and field audits. '

Subd. 5. [GENERAL AND ADMINISTRATIVE COSTS.]
"General and administrative costs" means all allowable costs for
administering the faCility, inctudinoind: not lirnited to:. salaries
of administrators, assistant administrators, medical directors,
accounting personnel. data processinq personnelcamd. all clerical.
personnel: board of directors fees; business office functions and
supplies; travel; telephone and telegraph; advertising; licensee
and permits; membership dues and subscriptions; poeiaqe; in­
surance, except as included as a fringe benefit under subdivision
1J,; professional services such as legal, accounting anddilta pro­
cessing services; central or home office costs; management fees;
management consultants; employee training, for any top man~

.tutement personnel apdfor other than direct residentcare related
personnel; and business meetings and seminars; These costs shall
be included in general and administrative costs in total, without
direct or indirect allocation to other cost categories.

In a nursing home of 60'0'1' fewer beds, parl of an administra­
tor's salary may be allocated to other cost cateaories to the extent
justified in records kept by the nursing home. Central or home
office costs representing services of required consultants in areas
irtcluding, but not limited to, dietary, pharmacy, social services,
Or activities maybe allocated to the appropriatedeparlment, but
only if. thoee costs are directly identified. by the nursing home.

Subd.6. [HISTORICAL OPERATING COSTS.] .'.'Histori­
cal operating costs" means the allowableoperattng costs incurred
by the facility during the reporting year immediately preceding
the rate year for which the payment rate becomes effective, after
the commissioner has reviewed those costs and determined them
to be allowable costs under the medical assistance program, .and
after the commissioner has applied appropriate limitations such
as the limit on administrative costs.
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Subd. 7. [NURSING' HOMK] "Nursing home" means a
facility licensed under chapter 14..A or a boarding care facility
licensed under sections 14...50 to 14...56.

Subd.8. [OPERATING COSTS.] "Operating costs" means
the day to day costs of operating the facility in compliance with
licensure dnd certification standards. Operating cost categories
are: nursing,including nurses and nursing assistants training;
dietary; laundry and linen; housekeeping; plant operation and
maintenance; other care-related services; general and admin­
istration; payroll taxes; real estate taxes and actual special
assessments paid; and fringe benefits, including clerical training.

Subd. 9. [PAYMENT RATE.] "Payment rate" means the
rate determined under section 12.

Subd. 10. [PRIVATE PAYING RESIDENT.] ."Private
paying resident" means a nursing home resident who is not a
medical assistance recipient and whose payment rate is not
established by another third party, including the veterans ad­
ministration or medicare.

Subd. 11. [RATE YEAR.] "Rate year" means the fiscal
year for which a payment rate determined under section 12 is
effective, from July 1 to the next June 30.

Subd. 12. [REPORTING YEAR.] "Reporting year" means
the period/rom October 1 to September 30, immediately preced­
ing the rate year, for which the nursing home submits reports
required under section 256B."8, subdivision 2. '

Subd. 13.
day" means
missioner.

[ACTUAL RESIDENT DAY.] "Actual resident
a billable, countable day as defined by the com-

Subd. 14. [FRINGE BENEFITS.] "Fringe benefits" means
workers' compensation insurance, group health or dental insur­
ance, group life insurance, retirement benefits or plans, and
uniform allowances. '

Subd. 15. [PAYROLL TAXES.] "Payroll taxes" mean,~
the employer's share of FICA, taxes, governmentally required
retirement contributions, and state and federal unemployment
compensation taxes.

Sec. 12. [256B.431] [RATE DETERMINATION.]

Subdivision 1. [IN GENERAL.] The commissioner shall
determine prospective payment rates for resident care costs. In
determining the rates, the commissioner shall group nursing'
homes according to different levels of care and geographic loca-­
tion until July 1,1985, and after that date, mi<t of resident needs,
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and geographic location, as defined by the commissioner. The
commissioner shall consider the use of the standard metropolitan
statistical areas when developing groups by geographic location.
Until groups are established according to mix of resident needs,
the commissioner shall group all convalescent and nursing care
units, attached to hospitals into one group for purposes of
determining reimbursement for operating costs. On or before
June 15, 1983, the commissioner shall mail notices to each
,tursing home of the rates to be effective from July 1 of that
year to June, 30 of the following year. In subsequent years, the
commissioner shall provide noticeto each nursing home on or
before May 1 of the rates effective for the following rate year.
If a statute enacted after May 1 affects the rates, the commis­
sioner shall provide a revised notice to each nursing horne all
soon as possible.

The 'commissioner shall establish, by rule, limitatidns on com­
pensation recognized in the historical base for top management
personnel. The commissioner. shall also establish, by rule, limita­

, tions on allowable nursing hours for each level of care for the
rate years beginning July 1, 1983 and July 1, 1984.

Subd. 2. [OPERATING COSTS.] (a) The commissioner
shall establish, by rule, procedures for determining per diem
reimbursement for operating costs based on actual resident days,
The commissioner shall disallow, any portion of the general and
administration (fast category, exclusive of fringe benefits and
payroll ta'l'es, that ,'e'l'ceeds ,

10 percent for nursing homes with more than 100 certified
beds in total,

12 percent for nursing homes with fewer than 101 but more
than 40 certified beds in total, '

14 percent for nursing homes with 40 or fewer certified bed8
in total, and

15 percent for convalescent and nursing care units attached
to hospitals for the rate year beginning July 1, 1983, of the ex­
penditures in all operating cost categories except fringe benefits,
p(1yroll ttuxes, tmd general and administration.

(b) For the rate year beginning July 1, 1983, and ending
June 30, 198/" the prospective operating cost payment rate for
each nursing home shall be determined by the commissioner
based on the allowed historical operating costs as reported in the
most recent cost report received by December 31, 1982 and audi­
ted by March 1, 1983, and m(1y be subsequently adjusted to re­
flect the costs allowed: To determine the allowed historical oper-
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ating cost, the commlseionerehailupdate the historical per diem.
shown in those cost reports to June 30,1983, using a nine percent
annual rate of increase after applying the 'general and adminis­
trative cost. limitation described in paragraph (a). The commis­
sioner shal; calculate the 60th percentile of actual allowable his­
torical operating cost per diems for each group of mlrsing homes
established under-eubdioieion. ,1,

-' '. .' .
(1) Within each group, each nursing home whose actual al­

ltnooblehistoricol operating cost per diem as determined under
this paragraph (b) is above the 60th percentile shall receive the
60th percentile increased by six percent plus 80 percent of the
difference between its actual allowable operating cost per dien
and the snth. percentile.

(2) Within each group,' each nursing home whose actual al­
lowable historical operating costper diem is at Or below the 60th
percentile shall receive that actual allowable historical operating
cost per 'diem increased by six. Percent.

For the rate year beginning July·1, 1984, and ending June 30,
1985, the prospective operating cost payment rate for each nu,rs­
ing home shall be determined by the commissioner based on ec­
tual allowable historical oPerating costs incurred during the
reportinp year preceding the 'rate year. Thecommiseioner shall
analyze and evaluate each nUrsing home's report of allowable
operating costs incurred by the nursing home durinp the report­
ing year immediately preceding the rate year. The actual allowable
historical operating costs,after the comm.issioner's analysis and
evaluation, shall be added together and divided by the number
of actual resident days to compute the actual allowable historical
operating cost per diem. The commissioner shall calculate the
60th percentile of actual allowable historical operating cost per
diems for each group of nursing homes established under subdi­
vision 1.

(9) Within each group, each nursing home whose actual al­
lowable historical operating cost per diem is above the 60th per­
centile of payment rates shall receive the 60th percentile in-­
creased at an annual rate of six percent plus 75pe"cent of the
difference between ite actual allowable historical operating cost
per diem and the soth. percentile:

(p Within each group, each nursing home whose actual al­
lowable historical operating costperdiem: 'is at or below the 60th
percentile shall receive that actual allowable historical operating
cost per diem increased at an annual rate of six percent.

(c) For subsequent years, the commissioner shall:
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(1) Contract toith an econometric firm with recotmizeii .ex..
pertise in and access to national economic change indices that
can be applied to the appropriate cost categories when determine
ing the operating cost payment rate;

(2) Establish the 60th percentile "of actual allowable his­
torical operating cost per diems for each gronp of nursing homes
established under subdivision 1 based on cost reports of allour­
able operating costs in the previous reporting year. The commie-

. sioner shall analyze and evaluate 'each ntirsinghome's report of
allowable operating costs incurred by the nursing home during
the reporting year immediately preceding the rate year for which
the payment rate becomes effective. The allowable historical.
operating costs, after the commiseioner'e.omalusie and .evalWJ.tion,
shall be added toqether and¢ivided by the actual mtmber of resi­
dent days, in order to compute -the actual allowable historical
operating .cost per diem;

(3) Establish a composite index for each group by determin­
ing the weighted average of all economic change indicators ap­
plied to the operating cost categories in that group.

. "

(4) Within .eachgronp, each yursing home shall receive the
60th percentile increased by the composite index calt;Ulatedin
paragraph (c) (3). The historical base for determiniru; the pros­
pective payment rate shall not ,exceed the operating cost payment
rates during that reporting year,

The. commissioner.shall include the reported actual real estate.
tax liability of each proprietarY,nursing home as an.'operating
cost of that nursing home. The commissioner shall include a re­
ported actual special assessment for each nursing home' as an
operating cost of that nursing home. Total real estate taxlia­
bilityand actual special assessments paid for each nursing
home (i) shall be divided by actual resident days in order to com­
pute the operating cost payment rate for this operating cost
category, but (ii) shall not be used to compute the 60th perceltc
tile. . ,

(d) The commissioner shall allow the nursing home to keep,
as an efficiency incentive, the difference between the nursing
home's operating cost payment rate established fOT that" rate
year and the actual hlsioricai operatin.a costs incurred for that
rate year, if'the latter amount is smaller. If a nursing home's
actual historic operating costs are greater than the prospective
payment rate for thai rate year, there shall be no· retroactive
cost settle-up. If an annual cost report or field auditindicat.es"
that the expenditures for direct resident care have been reduced
in a1l'Ounts large enough to indicate a possible detrimental effect
on the quality of core.the commissioner shall notify the com"
missioner of health and the interagency board f01' quality assur­
ance. If a field audit reveals that unallowable expenditures have
been included in the nursing home's historical operating costs,
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the commissioner shall disollou: the expendiiures and recover
the entire. overpayment..' The commissioner shall establish, /Jy
rule, procedures for assessing an interest charge at the rate de­
termined for unpm:::l taxee OT pe-nalti-es under section 270.'75 on
any outstanding bolomcc resuliinn from an overpayment or un­
derpayment.

(e) Th~e com.missiinier mey neaoiiate, 1.oitha nursin» home
that is eligible to receive medical assistance paym,ents, a _pay~
ment rate of up to 125 percent 0/ the allowed payment rate to
be. paid for a period of up to three months for individuals who
have been hospitalized for more than 100 days, who have exten­
sive care needs based on nursing hours actually provided or
mental or physicci.l disability, or need for respite care for a spe­
cified and limited time period, a,r.d based. on an assessment of
the nursing home'e resident mice os determined by the commis­
sioner of health. The payment rate negotiated and pa,id pursuant
to this parWJraph is specificc.lly exempt from the definition of
"rule" and. the rule-making procedures required by chapter 14
and section 16.

(f) Until groups are esicblished according to mix of resi­
dent care needs, nursing homes licensed on June 1, 1983 by the
commissioner to' provide residential services for the physically
handicapped and nursing homes that have an average length of
stay. of less than 180 days shall not be included in the calculation
of the' 60th percentile of any g'·oup. For rate year beginnin.q
July 1, 198.1 and July 1, 198.", each of these nwrsinuhome« shal!
receive their actual allowed historical operating cost per diem
increased by six percent. The commissioner shall also apply to
these nursing homes the percentage limitation. on the general and
admini,strative cost category as ·providedin subdiuision 2, para­
graph (a) ..

Subd. 3. [PROPERTY-RELATED COSTS.] For rate years
beginning July 1, 1983 and July 1, 1984, property-related costs
sholl be reimbursed to each nursino home at the level recognized
in the most recent cost report received by December 31,1982 and
audited by March 1, 1983, and may be subsequently adjusted to
reflect the costs recognized in the final rate for that cost report,
adjusted for rate limitations in effect before the effective date
of this section. Property-related costs include : depreciation, in­
terest, earnings or investment allowance, lease, or rental pay­
ments. No adjustments shall be made as a result of sales or re­
<»:ganizations of provider entities.

Adjustments for the cost of repairs, replacements, renewals,
betterments, or improvements to existing buildings, and build­
ing service equipment shall be allowed if:

(i) The cost incurred is reasonable, necessary, and ordinary;
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(ii) The net cost is greater than $5,000. "Net cost" r"""ns
the actual cost, minus proceeds from insurance, salvage,.or disc
posal;

(iii) The nursing home's property-related costs per diem is
equa! to or less than the average property-related costs per
diem within its group; and

(i») The adjustment is shown in depreoiaiionschedulee sub­
mitted to and approved by the commissioner.

Annual per diem shall be computed by dividing total property- ..
related costs by 96 percent of the nursing home's licensed capa­
city days 'for nursing homes with more than 60 beds andW4·
percent of the nursing home's licensed capacity days for nursing
homes with 60 'or fewer beds. For a nursing home whose resi­
dents' average length of stay is 180 days or less, .the commis­
sioner may waive the 96 or 94 percent factor and dioide the
nursing home's property-related costs by the actual resident
days to compute the nursing home's annual .property-related
per diem. The commissioner shall promulgate temporary and
permanent rules to recapture ezcess depreciation upon sale of
a nu?'sing home.· . .

, For rate years beiintting on or after july 1, 1985, ·the com~
missioner, bype'l'manent rule, shall reimburse nursing home
providers ·that .are uendors in the medical assistance program
for the rental use of their .property. The "rent" is the amount of
periodic .payment which a renter might' ezpeet: to pay for the

. right to the agreed use, of the real estate and thed(ipreciable
equipmeni.aeit: exist«, "Reolestate" means land improvements;
bv,i,ldings, and attached fixturee used directly for resident care.
"Depreciable equipment" means the standard moveable resident
care equipment. and support service equipment generally used in
long-te'l'm care facilities; .

, In. developing the method for determining payment rates for
the rental use of nursing homes, the commissioner shall consider
[aciorsdesiqned to: '

(i) simplify the administrative procedures for deierminina
payment rates for property-related costs;

(ii) minimize discretionary or appealable decisions;

(iii) eliminate any incentives to sell nursing homes;

(iv) recognize legitimate costs of preserving and replacing
property;

(») recognize the e'l'isting costs of outstanding indebtedness
allowable under the statutes and rules inellect on May 1, 1989;
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(vi) address the current value of, if used directly for patient
care, land' improvements, buildings, attached fixtures, and
equipment;

(vii) establish an investment per bed limitation;

(viii) reward efficient'management of capital assets;

(ix) provide equitable treatment of facilities;

(x) consider a variable rate; and

(xi)· phase in implementation of the rental reimbursement
method. '

'No later than January 1, 1984, the .commissioner shall report
to the legislature on any further action necessary or desirable
in order to implement the purpose« and provisions of this sub-
division. '

Subd. 4. [SPECIAL RATES.] A newly-constructed nursing
home or one with a capacity increase of 50 percent or more may,
upon written application to the commissioner, receive an interim '
payment rate for reimbursement for proPerty_related costs cal­
culated pursuant to the statutes and rules ,in effect on May 1, ,
1983 andlor operating costs negotiated by the commissioner,
based upon the 60th percentile establiehedfor the appropriate
group under subdivision·2, paragraph (b) to be effective from
the first day, a medical,assistance recipient resides in the home
or for the ,added beds. For. newly-constructed nursing homes
which are not included in the calculation. of the 60th percentile
for any group, subdivision 2(1), the commissioner shall establish
by rule procedures for determining interim' operating cost pay­
ment rates and interim property-related cost payment rates.
The interim payment rate shall not be in effect for more than
17 months, The commissioner shall establish, by' temporary and
permanent rules, procedures for determining the interim rate
and for making a retroactive cost settle-up after the first year
of operation; the cost settled operating cost per diem shall not
ezeeed 110 percent of the 60th percentile esta.blished for the
appropriate group. The .commissioner shall establish by rule
procedures for determining payment rates for nursing homes
which provide care under a lesser care level than the level for,
which the nursing home is certified.

Subd. 5. [ADJUSTMENTS.] When resolution of appeals
or on-site field audits otthe records of nursisu: homes within a
group resvlt in adjustments to the 60th percentile of the payment
rates within the group in any reporting year, the 60th percentile
established for the followina'rate year' for that fJ1JOUP shall be
inereased. or decreased by the adjustment, amount. ' '
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Sec. 13. Minnesota Statutes 1982,seeti<)fl 256B.47, is amended
to read:

256B.47 r(RATE LIMITS) NONA DLOWABLE COSTS;
NOTICE OF INCREASES TO PRIVATE PAYING RESI­
DENTS.]

Subdivision 1. rNONALLOWABLECOS'rS.] (THE
STATE AGENCY SHALL BY RULE ESTABLISH SEPA­
RATE OVERALL LIMITATIONS ON THE COSTS FOR
ITEMS WHICH DIRECTLY RELATE TO THE PROVI­
SION OF PATIENT CARE TO RESIDENTS OF NURSING
HOMES AND THOSE WHICH DO NOT DIRECTLY RELATE
TO THE PROVISION OF CAj1E. THESTA1'E AGENCY MAY
ALSO BY RULE. ESTABLISH LIMITATIONS FOR SPEc
CIFIC COST CATEGORIES WHICH DO NOT DIRECTLY RE-.
LATE TO THE PROVISION OF PATIENT CARE.. THE
STATE AGENCY SHALL REIMBUj1SE NURSING HOMES
FOR THECOSTS OF NURSING CARE IN EXCESS OF ANY
STATE AGENCY LIMITS ON HOURS OF NURSING CARE
IF THE COMMISSIONER OF HEALTIf ISSUES A CORREC­
TION ORDER PURSUANT TO SECTION 144A.I0. SUBDIVI­
SION 4. DIRECTING THE NURSING HOME TO PROVIDE
THE ADDITIONAL NURSING CARE. ALL COSTS DETER­
MINED OTHERWlSE ALLOWABLE SHALL BE SUBJECT
TO THESE LIMITATIONS.)

(SUBD. 2.) . The following costs shall not be recognized as
allowable (TO THE EXTENT THAT THESE COSTS CANNOT'
BE DEMONSTRATED BY THE NURSING HOME TO THE
STATE AGENCY TO BE DIRECTLY RELATED TO THE
PROVISION OF .PATIENT CARE): . (1) political contribu­
tions; (2) salaries or expenses of a lobbyist. as defined in section
10A.Ol, subdivision 11, for lobbying activities; (3) advertising
designed to encourage potential residents to. select a particular
nursing home; (4) assessments levied by the (HEALTH DE·
PARTMENT) commissioner of health for uncorrected viola­
tions; (5) legal and related (FEES) expenses for unsuccessful
challenges to decisions by (STATE) oooernmeniol agencies t. (6)
memberships in sports, health or similar social clubs or oroomiza­
tions .. and (7) costs incurred for activities. directly related to iti.
fluencing employees with' respect to unionization. (A ND( R\
DUES PAID TO A NURSING HOM.E OR HOSPITAL AS­
SOCIATION. THE STATE AGE.NCYSHALLPROMULGATE
RULES ESTABLISHING STANDARDS WHICH SHALL DIS­
TINGUISH BETWEEN ANY PATIENT-CARE R.~LATEn

COMPONENTS AND NONPATIENT.CARE RELAT~DcmL
PONENTS OF THESE COSTS. WHERE APPLICABLE. FOR
PURPOSES OF THESE RULES. THE STATE AGENCv
SHALL EXERCISE EMERGENCY POWERS AND ESTAB­
LISH EMERGENCY RULES PURSUANT TO SECTION 15.­
0412. SUBDIVISION 5, BEFORE SEPTEMBER 1, 1977). The
(STATE AGENCY) commissionershall by.rule exclude the costa
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of any other items (WHICH IT DETERMINES ARE) not
directiy related to the provision of (PATIENT) resident care.

(SUBD. 3. ON OR BEFORE JANUARY 1, 1977 THE
STATE AGENCY SHALL BY RULE ESTABLISH A PROCE­
DURE AFFORDING NOTICE OF THE APPROVED RATE
FOR MEDICAL ASSISTANCE RECIPIENTS TO NURSING
HOMES WITHIN 120 DAYS AFTER THE CLOSE OF THE
FISCAL YEAR OF THE NURSING HOME.)

Subd, (4.) 2. [NOTICE TO RESIDENTS.] No increase in
nursinghome rates for private paying residents shall be effec­
tive unless the nursing home notifies the resident or personre­
sponsible for payment of the increase in writing 30 days before
the increase takes effect.

A nursing home may adj ust its rates without giving the notice
required by this subdivision when the purpose Of the rate adjust­
ment is to (: (A» reflect a necessary change in the level of
care provided to a resident (; OR (B) RETROACTIVELY OR
PROSPECTIVELY EQUALIZE PRIVATE PAY RATES WITH
RATES CHARGED TO MEDICAL ASSISTANCE RECIP­
IENTS AS REQUIRED BY SECTION 256B.48, SUBDIVISION
1, CLAUSE (A) AND APPLICABLE FEDERAL LAW.).

(SUBD.5. THE COMMISSIONER SHALL PROMULGATE
RULES NO LATER THAN AUGUST 1,1980, TO AMEND
THE CURRENT RULES GOVERNING NURSING HOME
REIMBURSEMENT, IN ACCORDANCE WITH SECTIONS
14.01 TO 14.70, TO ALLOW PROVIDERS TO· ALLOCATE
THEIR RESOURCES IN ORDER TO PROVIDE AS MANY
NURSING HOURS AS NECESSARY WITHIN THE TOTAL
COST LIMITATIONS OF THE PER DIEM ALREADY
GRANTED). If the state fails to set rates as required by sec­
tion 12, the time required forgiving notice is decreased by the
number. of days by which the state was late hi setting the rates.

Sec. 14. Minnesota Statutes 1982,sectjon 256B.48, is amended
to read:

256B.48 [CONDITIONS FOR PARTICIPATION.]

Subdivision 1. [PROHIBITED PRACTICES.] (NO) A
nursing home (SHALL BE) is not eligible to receive medical
assistance payments unless it (AGREES IN WRITING THAT
IT WILL REFRAIN) refrains from:

(a) (CHARGING NONMEDICAL ASSISTANCE RESI­
DENTS RATES FOR SIMILAR SERVICES WHICH EX­
CEED BY MORE THAN TEN PERCENT THOSE RATES
WHICH ARE APPROVED BY THE STATE AGENCY FOR
MEDICAL ASSISTANCE RECIPIENTS. FOR NURSING
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HOMES CHARGING NONMEDICAL ASSISTANCE RESI.
DENTS RATES,LESS THAN TEN PERCENT MORE THAN
THOSE RATES 'WHICH ARE APPROVED BY.THE STATE
AGENCY FOR MEDICAL ASSISTANCE RECIPIENTS, THE
MAXIMUM DIFFERENTIAL IN RATES BETWEEN NON­
MEDICAL ASSISTANCE RESIDENTS AND MEDICAL AS­
SISTANCE RECIPIENTS SHALL NOT EXCEED THAT
DIFFERENTIAL WHICH WAS IN EFFECT ON APRIL 13,
1976. IF A NURSING HOME HAS EXCEEDED THIS DIF·
FERENTIAL SINCE APRIL 13, 1976, IT SHALL RETURN
THE AMOUNT COLLECTED IN EXCESS OF THE ALLOW­
ABLE DIFFERENTIAL STATED BY THIS SUBDIVISION
TO THE NONMEDICAL ASSISTANCE RESIDENT, OR
THAT PERSON'S REPRESENTATIVE, BY JULY 1, 1977.
EFFECTIVE JULY I, 1978, NO NURSING .HOME SHALL
BE ELIGIBLE FOR MEDICAL ASSISTANCE IF IT
CHARGES NONMEDICAL ASSISTANCE RECIPIENTS)
Charging private paying re~ident~rates for similar .services
which exceed those which are approved by the state agency for
medical assistance recipients (; PROVIDED, HOWEVER,
THAT) cs determined by the prowpectioe desk: audit rate, except
under the following circumsiamces: the nursing home may (1)
charge (NONMEDICAL ASSISTANCE) private paying resi­
dents a higher rate for a private room, and (2) charge for special
services which are not included in. the daily rate if medical
assistance (PATIENTS) residents are charged separately at the
same rate for the same services in addition to. the daily rate
paid by the (STATE AGENCY) commissioner. A nursing home
that charge's a private paying resident a rate in violation of this
clause is subject to an action by the state of Minnesota or any
of its subdivisions or agencies for civil damages. A private
paying resident Or the resident's legal respresentative has a
cause of action for civil damages against it nursin(f horne that
charges the resident ratee in. violation of this clause. The dam­
ages awarded. shall include three times the payments that result
from the violation, together with costs arid' disbursements, in­
cluding reasonable attorneys' fees or their equivalent. A private
paying resident or the resident's legal representative. the state,
subdivision or agency, or a nursing. horne may request a I;ea'/'ing
to determine the allowed rate or rates at issue in the cause of
action. Within 15 calendar days after receiving a request [or
such a hearing, the commissioner shall request assignment of a
hearing examiner under sections 1.1,..1,8 to 1.1,.56 to conduct the
hearing as soon as possible or according to agreement by the
partieB.The hearing examiner shall issue a revortwithiri 15
calendar days following the close 01 the hearing. The prohibition
set forth in thisclauBe shall not apply to facilities licensed as
boarding care facilities which are not certified as skilled or
intermediate care facilities level I or II for reimbursement
through medical assistance;

(b) Requiring an applicant for admission to the home, or the
guardian or conservator of the anolieant, as a condition of ad­
mission, to pay (AN ADMISSION FEE) any fee or deposit in
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excess of $100, loan any money to the nursing horne, or promise
to leave all or part of' the applicant's estate to the home; (AND)

(c) Requiring any resident ofLhanuraing-home.to utilize a
vendor of health care services who is a licensed physician or
pharmacist chosen by the nursing home;'. .

(d) Requiring any applicant to the nursing home, or theap­
plicant's guardian or co"s~rvator, as a condition of admigsion,
to 'assure that the. applicant is neither eligible for nor will seek
public assistance for paYment of nursing home care coste;

(e) Requiring any vendor of medical care a" defined by sec"
tion 256B.02, subdivision 7, who is reimbursed by medical as­
sistance under a sepamitefee schedule, to p'ay any portion. of his
fee to the nursing home except' as payment for renting or leasing
space or equipment of the nursing home Or purchasing support
services, if those agreements are· disclosed to the commissioner;
and .

(f) Refusing,jormore than 24 hours, to accept a resident
returnini) to his same bed or a bed, certified for the same level
of care, in accordance with a physicillon's order authorizing
transfer, after receiving inp,atient !1;iJspitalser'l!ices.

The prohibitions set forth in clause (b) shaH not apply to a
retirement home with more than 325 beds' including at least 150
licensed nursing home beds and which: .

(1) is owned and operated by an organization tax-exempt
under section 290.{)5, subdivision 1;cIa,use.'(i); and

(2) (ATTHE TIME OF ADMISSION PLACES) accounts
for all of the applicant's assets which are required to be assigned
to the home (IN A TRUST ACCOUNT FROM WHICH) so that
only expenses for the cost of care of the applicant 'may be (DE­
DUCTED) charged against iheoocount ; and

(3) agrees in writing at the time of admission to the home
to permitthe applicant, or his guardian, or conservator, to exam­
ine the records relating to the (INDIVIDUAL'S TRUST) appli,
cant's account upon request., and to receive an audited statement
of the expenditures (FROM) charged against his individual ac­
count upon request : and

(4) agrees in writing at the time of admission to the home
to permit the applicant to Withdraw from the home at anytime
and to receive, upon withdrawal, (ALL OF THEUNEXPEND­
ED FUNDS REMAINING IN) the balance of his individual
(TRUST) account (;AND)
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«5) WAS IN COMPLIANCE WITH PROVISIONS (1)
TO (4) AS OF JUNE 30, 1976).

Subd. 2. [REPORTING REQUIREMENTS.] (EFFEC-
TIVE JULY 1, 1976, NO NURSING HOME SHALL BE ELI, .
QIBLE TO RECEIVE MEDlCAL ASSISTANCE PAYMENTS
UNLESS IT AGREES IN WRITING TO:)

«A) PROVIDE THE STATE AGENCY WITH ITS MOST
RECENT (1) BALANCE SHEET AND STATEMENT OF
REVENUES AND EXPENSES AS AUDITED BY A CERTI­
FIED PUBLIC ACCOUNTANT LICENSED BY THIS STATE
OR BY A PUBLIC ACCOUNTANT AS DEFINED IN SEC­
TION 412.222; (2) STATEMENT OF OWNERSHIP FOR THE
NURSING HOME; AND (3) A SEPARATE AUDITED BAL,
ANCE SHEET AND STATEMENT OF REVENUES AND
EXPENSES FOR EACH NURSING. HOME IF MORE THAN
ONE NURSING HOME OR OTHER BUSINESS OPERATION
IS OWNED BY THE SAME OWNER; A GOVERNMF-NTAL.
LY OWNED NURSING HOME MAY COMPLY WITH THE
AUDITING REQUIREMENTS OF .THIS CLAUSE BY SUB,
MITTING AN .AUDIT REPORT PREPARED BY THE
STATE AUDITOR'S OFFICE;) "

«B) PROVIDE THE STATE AGENCY WITH COPIES
OF LEASES, PURCHASE AGREEMENTS AND OTHER
RELATED DOCUMENTS RELATED TO THE'LEASEOR
PURCHASE OF THE NURSING HOME; AND)

. «C) PROVIDE. TO THE STATE AGENCY UPON RE,
QUEST COPIES OF .LEASES, PURCHASE AGREEMENTS,
OR SIMILAR DOCUMENTS FOR THE PURCHASE OR
ACQUISITION OF EQUIPMENT, GOODS AND SERVICES
WHICH ARE CLAIMED AS ALLOWABLE COSTS.)

No later than December 31 of each year, a skilled nursing
facility. or intermediate. care facility, including boarding care
facilities, which receives medical assistance payments or other
reimbursements from the state agency shall:

(a)' Provide the state agency 'with a copy of its audited fi­
nancial statements. The audited financial statements must in,
elude a balance sheet, income statement, statement of the rate
or rates charged to private paying residents, statement of re­
tained.earnina«, statements of changes in financial position (cash
and working capital methods) .. notes to the financial statements,
applicable supplemental information, and the certified public
accountant's or licensed public accountant's opinion. The exami­
nation by the certified public accountant or licensed public ltc,
countantshall be conducted in accordance .with generally cc­
cepted auditing standards as promulgated and adopted by the
American Institute olCertified Public Accountants; .
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(b) Provide the stateagericy with a statement of ownership
for the facility; ,

(c) Provide the state agency with separate, audited finmicial
statements as specified in clause, (a) for every other facility
owned in whole or part by an individual or entity which has an
ownership interest in the facility;

(d) Upon request, prov~de the state agency with separate,
audited financial statements as specified in clause (a) for every
organization with which the facility conducts business and which
is owned in whole or in part by an individual or entity which has
an ownership interest inthe facility;

(e) Provide the 'state agenC1) with copies of leases, pur­
chase agreements, and other documents related to the lease or
purchase' of. the nursing facility;

(f)Upon request, provide the state agency with copies of
lea,~es, purchase agreements; ana other, documents related to the
acquisition of equipment, goods, tuui services which are claimed
as allowable costs; and

(g)' Permit access by thestate agency to the certified public
accountant's and licensed Imblie accountant's audit uiorkpeper«
which support the, audited financial statements: required in
claWles (a), (c) ,and (d).

Documents or information provided to the state. agency. pur­
suant to this subdivision shall be public. If the requirements, of
clauses (a) to (g) are not met, the reimbursement rate may be
reduced to 80 percent of the rate in etteet on the first day 01 the
fourth calendar snonthaiter the close of the r'epoiting year. and
the reduction. shttl! continue uritil the requirements are met.

:,\ubd. 3. [INCOMPLETE OR INACCURATE REPORTS.]
The (STATE AGENCY) commissianer may reject any annual
cost report filed by a nursinghorne pursuant -to this chapter if
(IT) the cammissioner determines that the report or the in­
formation required in subdivision 2, clause (a) has been filed
ina form that is incomplete or inaccurate. In the event that a re­
port is rejected pursuant to this subdivision, the (STATE
AGENCY MAY MAKE PAYMENTS)' commissioner shall re­
duce the reimbursement rate to a nursing home (AT THE) to
80 percent of its most recently establi3hed rate (DETERMINED
FOR ITS PRIOR FISCAL YEAR. OR AT AN INTERIM RATE
ESTABLISHED BY THE STATE AGENCY,) until the in­
formation is completely and accurately filed.

Suod. 4., [EXTENSIONS,] "The commissioner may grant
a lS-day extension of the reporting deadline to a nursing home
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for good cause. To receive such an extension, a nursing home
shall submit a urriiteti request by December 1. The commissioner
will notify the nursing home of the decision by December 15.

Subd.5. [FALSE REPORTS:] If a nursinq home knowing­
ly supplies inaccurate or false information in a required report
that results in an overpayment, the Mmmissioner shall: (a)
immediately adjust the nursing home's payment rate to recover
the entire overpayment within the rate year; or (b) terminate
the commissioner's aqreemeni with the nu,.sing home; Or (c)
prosecuteuauier applicable state Or federal law; 01' (d) use any
combination of the fo,.egoing actions.

See.' 15. [256B.50] [APPEALS.]

A nursing home may appeal a decision arising from the appli­
cation of standards or methods pursuant to sections 10 and
256B.1,7 if the appeal, if successful, would result in a change to
the nursing home's payment rate. To appeal, the nursing home
shall notify the commissioner of its intent to appeal within 30
days and submit a written appeal request within 60 days of re­
ceiving notice of the payment rate determination or decision. The
appeal request shall specify each disputed item, the reason for
the dispute, an estimate of the dollar O/fYwunt involved for each
disputed item, the computation that the nursing home believes
is correct, the authority in statute or rule upon tohich. the nursing
home relies for each disputed item, the name and address of the
person or firm with whom contacts may be made regarding the
appeal, and other information required by the eommiseioner..The
appeal shall be heard by a hearing examiner according to sections
14.1,8 to 14.56, 01' upon agreement by both parties acc01'ding to
a modified appeals procedure established by the comn,issioner
and the hearing examiner. In any proceeding under this section,
the appealing party must demonstrate by a preponderance of
the evidence that the commissioner's determination is incorrect.
Regardless of any rate appeal, the rate established shall be the
rate paid and shall remain in effect until final resolution of the
appeal or subsequent desk or field audit adjustment, notwith­
standing any provision of law or rule to the contrary. To chal­
lenge the validity of rules established by the commissioner pur­
suant to sections 256B.1,l, 256B..t,7, 256B.1,8, and sections 11, 1-S,
15, and 16, a nursing home shall comply with section 14.41,.

Sec. 16. [256B.502] [TEMPORARY RULES.]

The commissionere of health and public welfare shall promul­
gate temporary and permanent rules necessary to implement sec­
tions 1 to 15 except as otherwise indicated in accordance with
sections 11,.01 to 14.88. Temporary rules promulgated by August
15, 1988 to implement the rate determination provisions of sec­
tion 12 are retroactive to and effective as of July 1, 1983. Not­
.withstanding the provisions of section 1485, temporary rules
promulgated to implement sections 1 to 15 shall beeffectioe fOT'
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up to 360 days after July 1, 1983, and may be continued in effect
for two additional periods of 180 days each if the commissioner
gives notice of continuation of each additional period by publish­
inq notice in the state reaister and mailing the same notice to
aU persons registered with the commissioner to receive notice
of rulemaking proceedings in connection. with sections 1 to 15.
The temporaru rules pro1Jiulgated in accordance with this section
shall not be effective 720 days after their effective date with071.t
follo'wing the procedures in sections 14.13 to 14.20. The commis­
sionershall report to the legislature by January 1, 1985, on likely
groups and shall establish groups of nursing homes based on the
mix of resident care needs,and on geographic area, by July 1,
1985.

, Sec. 17. [LEGISLATIVE COMMISSION ON LONG TERM
HEALTH CARE.]

Subdivision 1. A legislative study commission is created (a)
to monitor the inspection and regulation activities, including rule
developments, of. the departments of health and public welfare
with the g'oal of improving quality of care; (b) to study and re­
port on alternative lone-term. care services, including respite care
services, day care services, and hospice services; and (c) to study
and report on alternatives to medical assistance funding for pro­
viding long term health care services to the citizens of Minnesota.
The study commission: shall consider the use of such alternatives
as private insurance, private annuities, health maintenance
organizations, preferred provider organizations, medicare, and
such other alternatives as the commission may deem worthy of
study.

Subd. 2. The commission shall consist of si« members of the
house of representatives appointed by the speaker and six mem­
bers of the senate appointed by the subcommittee on committees.

Subd. 3. The commission shall report its findings and recom­
mendations to the governor and the legislature not later then
January 1, 1985.

Subd. 4. The commission shall hold meetings and hearings
at the times and places it designates to accomplish, the purposes
set forth in this section. It shall select a chairperson and other
officers from its membership as it deems necessary.

Subd. 5. The commission shall make use of existing legisla­
tive facilities a.nd staff of the house and senate research depart­
ment and senate counsel, but it may also request the legislative
coordinating commission to supply it with additional necessary
staff, office spoce, and administrative services. All additional
personnel shall be hired and supervised by the directors of the
house and senate research departments and senate counsel. The
commission shall have full authority to contract for expert ser­
vices and opinions relevant to the purposes of this section. The
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comm,sswn, by a two-thirds vote of its members, may request
the issuance of subpoenas, including subpoenas duces tecum,re­
quiring the appearance of persons, production of relevant rec-
ords, and giving of relevant testimony. '

Sec. 18.' [ANCILLARY SERVICES.]

The commissioner shall promulgate rules pursuant to the tul­
ministrative procedures act to set the amount and method of pay­
ment for ancillary materials and services provided to recipients
residing in lona-iermearefacilitiee. Payment for materials and
services may be made to either the nursuu; home in the operating
cost per diem, to the vendor of ancillary services purs1wnt to 12
MCAR 2.047 or to a nursing home pursuomt to 1,2 MCAR 2.047.
Payment for the same or similar service to a recipient shall not
be made to both the nursing home and the vendor. The commie­
sion'er shall ensure that charges for ancillary materials and ser­
vices are as would be incurred by a prudent buyer.

Sec. 19: [REPEALER.]

" Minnesota Statutes 1982, sections 256B.42;256B.48; 256B.4;';
256B.45;and'fJ56B.46 are repealed effective July 1,1983. 12
MCAR, Section 2.049 is superseded effective on the effective date
of the first temporary rule promulgated to implement section
12, retroactive to July 1, 19$3.

Sec. 20. [APPROPRIATION.]

The approved complement of the department of health in­
creased by one-half position for the interagency board. $1,0;'8,­
520 for fiscal year 1984 and $608,680 for fiscal year 1(185 are
appropriated from the general fund to the commissioner of 'fJ'/,!b­
lic ioeitcre for the state's costs of implementing sections 1 to 19
for the biennium ,ending June 90, 1-985. $;',976,560 for fiscal year
198;' and $6,176A62 for fiscal year 1985 is appropriated from
the general fund for the state's costs for preadmission screening
and alternative care grants.' Remaining amounts necessary to
fund these areas shall be obtained from federal and county sources
and shall be appropriated for implementing sections 1 to1S. The
approved com-plement of the department of public welfare is.in­
creased by five and one-half full-time positions; the one-htilf full­
time position is for the interagency board.

Sec. 21. [EFFECTIVE DATE.]

Sections 1 to 20 are effective the day following enactment. for
the moratorium and for establishing procedures for determining
payment rates to become effective for the biennium beginning
July 1, 1983, and thereafter. The amendments to section f56B..
;'8, subdivision 1, apply to causes of action arising from charges
made on or after the effective date of section 14."
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w~ request adoption of this report and repassage of the bill.

Senate Conferees: LINDA BERGLIN, MARILYN M. LANTRY and
DUANE D. BENSON.

House Conferees: JOHN T. CLAWSON, JAMES C. SWANSON and
TONY ONNEN.

The Speaker resumed the Chair.

Clawson moved that the report of the Conference Committee
on S. F. No. 695 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 695, A bill for an act relating to public welfare; re­
quiring new procedures for determining nursing home payment
rates; requiring a moratorium on certification or welfareIicen­
sure of new beds with certain exceptions; providing for an in­
teragency board for quality assurance; appropriating money;
amending Minnesota Statutes 1982, sections 144A.10, subdivi­
sions 4. 6. and by adding a subdivision; 256B.091. subdivisions
1. 2. 4. and 8; 256B.41; 256B.47; and 256B.48; proposing new
law coded in Minnesota Statutes 1982. chapters 144A and 256B;
repealing Minnesota Statutes 1982, sections 256B.42; 256B.43;
256B.44; 256B.45; and 256B.46; and 12 MCAR 2.049.

The bill was read for the third time, as amended by Confer­
ence. and placed upon its repassage,

. The question was taken on the repassage of the bill and the
roll was called. ..

Eken moved that those not voting be excused from voting. The
motion prevailed.

There were 117 yeas and 1:1 nays as follows:

Those who voted in the affirmative were:

Anderson, B,
Anderson. G.
Battaglia
Beard
Begich
Bennett
Berblman
Blatz
Brandl
Burger
Carlson, D.
Carlson. L.
Clark. J.
Clark, x,
Clawson
Cohen
Coleman

Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Forsythe
Frerichs
Crabe
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg

Hcukoos
Heap
Reinitz
Hirnle
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kelly
Knickerbocker
Knuth
Kostchryz
Krueger
Kvam
Larsen
Levi

Long Onnen
Ludeman Osthoff
Mann Otis
Marsh Pauly
McDonald Peterson
McKasf Piepho
Mince Piper
Munger Price
Murphy Quist
Nelson. D. Redalen
Nelson, K. Rei!
Neuenschwander Rice

.Norton Rivenees
O'Connor Rodosovich
Ogren Rodrigues, C.
Olsen Hodnguea, F.
Omann St. Onge
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Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Shaver

Shea
Sherman
Simoneau
Skoglund
Solberg
Spurby
Stadurn

Staten
Sviggum
Swanson
Thiede
T~-mlin3011

Tunheim
Uphus

Valan
Valente
Vanasek
Vcllenga
Voss
WeIch
Welle

Wenzel
Wigley
Wynia

. -Speaker Sieben

Those who voted in the negative were:

Anderson, R.
Bergstrom
Bishop

Fjoslien
Jennings

McEachern
Mctzen

Schoenfeld
Waltman

Welker
Zaffke

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt­
ed the report of the Conference Committee on:

S. F. No. 338.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 338

A bill for an act relating to motor vehicles; maintaining the
maximum interest rate on certain loans under the Motor Vehicle
Retail Installment Sales Act at the current rate; amending
Minnesota Statutes 1982, section 168.72, subdivision 2.

May 20, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We. the undersigned conferees for S. F. No. 338, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendment.
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We request adoption of this report and repassage .of the bill.

Senate Conferees: GREGORY L. DAHL, ERIC D. PETTY and
DORAN L. ISACKSON.

House Conferees: TOM OSTHOFF, JAMES METZEN and TERRY
DEMPSEY.

Osthoff moved that the report of the Conference Committee
on S. F. No. 338 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 338, A bill for an act relating to motor vehicles;
maintaining the maximum interest rate on' certain loans under
the Motor Vehicle Retail Installment Sales Act at the current
rate; amending Minnesota Statutes 1982, section 168.72, sub­
division 2.

The bill was read for the third time, as amended by Confer-
ence, and placed upon its repassage, '

The question was taken on the repassage of the bill and the
roll was called.

Eken moved that those not voting be excused from voting.
The motion prevailed. '

There were 119 yeas and 6 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson. R.
Battaglia
Beard
Begicb
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Burger
Carlson,D.
Carlson,L.
Clark, J.
Clark, K.
Clawson
Cohen
COleman
Dempsey
DenOuden
Dimler
Eken

Elio.ff
Ellingson
Erickson
Evans
Findlay
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg .
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Johnson
Kahn
Kalis
Kelly

Knickerbocker Onnen
Knuth Osthoff
Krueger Otis
Kvem Pauly
Larsen Peterson
Levi Piepho
Long' Piper
Mann Price
Marsh Quinn
McDonald Quist
McEachern 'Redalen
McKasy Reif
Metzen Rice
Mione Hiveness
Munger Rodosovich
Murphy' Rodriguez, C.'
Nelson, D. St.Onge
Nelson, K. Sarna
Neuenschwander Schafer
Norton Scheid
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shea

Sherman
Simoneau
Skoglund
Solberg
Sparby
Seadum
Staten
Sviggum
Swanson
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman
Welch
Welle
Wenzel
Wigley
Wynia

, Speaker Sieben
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'Fhosewho voted inthe'negativeweIi:

Fjoslien
Jennings

Ludeman Thiede Welkk Z.ffke
. .

The bill was repassed.vas am~nded .by Conferen~e, and' its
title agreed to.

CALL OF THE HOUSE 'LIFl'ED

Eken moved that the call of the House be dispensed with.
The motion prevailed and it was so ordered..

TIle followiJ:lg conference committee reports were received :

CONFERENCE COMMITTEE REPORT ON H;F. NO. 257
.' ..~

A bill for an' act relating to motor vehicles; providing. for
special license plates for certain. motor vehicles owned by cer­
tain members 0:1' the Minnesota national guard; imposing fees;
appropriating money; amendingMinnesota statutes 1982, sec-
tion 168.12, by adding a subdivision. . .

May 21, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for R. F. No. 257, report that
we have agreed upon the items in dispute-and recommend as
follows:' . '

That the Senate recede from its amendments and that H.F.
No. 257 be further amended as follows: .

Page 2, line 25, delete "$50,000" and insert "$~5,000j,

Page 2, line 26, after' the period insert "No increase in com-.
plementis authori,z.ed by, this. act!',.

We request adoptionof this.report arid repassage of the bill .. "'".. . ". ..' '. .., " ' " .'" .

Hou~eConferees: BOB ANDERSON, HARRY A. SIEBEN, JR.,.arid
SAi.LY OLSEN.

Senate Conferees: BETTY A. ADKiNS, JOHN IiERNHA.;lEN and,
TAD JUDE.
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Anderson, R., moved that the report of the Conference Com­
mittee on H. F. No. 267 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

H. F. No. 257, A bill for an act relating to motor vehicles;
providing for special license plates for certain motor vehicles
owned by certain members of the Minnesota national guard;
imposing fees; appropriating money; amending Minnesota Stat­
utes 1982, section 168.12, by adding a subdivision.

The bill was read for the third time,as amended by Confer­
ence, and placed upon its rspassage.

The question was taken on the repassage of the bill and the
roll was called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Audereon, B.
Anderson. G.
Anderson, R•.
'Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz.
Brandl
Burger
Carbon, D.
Carlson, I ...
Clark, J.
Clark.K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
E1ioff

Ellingson
Erickson
Evans .

!i.nd}:,!Y
A' josuen
Forsythe
Frerichs
Crabe
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Heinitz
Hirnle
Hoffman
Hokr
Jacobs
Jennings
Johnson
Kahn
Kelly
Knickerbocker

Knuth Osthoff
Krueger Otis
Kvam Pauly
Larsen Peterson
Levi Piepho.
Long Piper
Ludeman Price
Mann Quist
Marsh Redalcn
McDonald Reif
McEachern Hice
McKasy Riveness
Metzcn Rodosovich
Minne . Rodriguez, C.
Munger SL Onge
Murphy Sarna
Nelsen, D. Schafer
Nelson, K. Scheid
Neuenschwander Schreiber
Norton Seaberg
O'Connor Segal
Ogren Shaver
Olsen Sherman
Omena Simoneau
Onnen' .Skoglund

. Selberg
Sperbr
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vcllenga
Waltman
Welch
Welker
We1!e
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERE1NCE COMMITTEE REPORT ON H. F. NO. 435

A bill for ·an act relating to crimes ; establishing. degrees of
burglary; prescribing penalties; providing mandatory terms of
incarceration; proposing new law coded in Minnesota. Statutes,
chapter 609; repealing Miimesota Statutes 1982, section 609;68.

May 20,1983

The Honorable Harry A. Sieben, Jr. .
Speaker of the House of Representatives
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The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F; No. 435, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 435 be amended as follows:' .

Delete everything after the enacting ~lause and insert:

"Section 1. [609.581] [DEFINITIONS.]

Subdivision 1. [TERMS DEFINED.] For purpose of sec­
tionezto 4 the terms defined in<this section. have the meanings
given them. .

Subd. 2. [BUILDING.] "Building" means a structure suit­
able for affording shelter for human beings including any ap­
purtenant or connected' structure.

SuM. 3. [DWELLING.] "Dwelling" means abuilding used
as a permanent or temporary residence.. , '. ' . , ~

Subd. 4. [ENTERS A BUILDING WITHOUT CONSENT.]
"Enters a building without consent" means:

(a) to enter a building withoutth.e consent of the person in
lasoiu! possession;

(b) to enter a building by using artifice, trick, or mi$1"epre-:
sentation to obtain consent to enter from the person in la'U!ful
possession; or ' .

(c) t~. remain withina building without the coniJent.of the
person'in lawful possession.' . .

Whoever enters'a building while open to the general public
does so with consent except when consent was expressly with-
drawn before entry. .

.Sec. 2. [609.582.] [BU;RGLARY.]

Subdivision L, [BURGLARY IN THE FIRST DEGREE.].
Whoever enters dbuilding without consent dnd with intent to
commit 'a crime commits 'burglary in the first degree and may be
sentenced to. imprisonment for not-more than 20'years or to pay­
ment of a [ine of not more than $20,000; or both, if:
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(a) the building is a dwelling and another person not an
accomplice is present in it;

(b) the burglar possesses a dangerous weapon or explosive
when entering or at any time while in the building; or

(c) the burglar assaults a person within the building,

Subd. 2. [BURGLARY IN THE SECOND DEGREE.] Who­
ever enters a building without consent and with intent to com­
mit a crime commits burglary in the second degree, and may be
sentenced to imprisonment, for not more. than ten years or to
payment of a fine oinot more than $10,000, or both, if:

(a) the building is a dwelling;

(b) the portion 'of the building entered. contains a banking
business or other business of receiving securities or other valu­
able papers for deposit or safekeeping and the entry is with force
or threat of force;

(c) the portion of the building entered contains a pharmacy
or other lawful business or practice in whicn controlled sub­
stances are routinely held or stored,' and the entry is forcible; or

(d) when entering or while in the building, the burglar pos­
sesses a tool to gain' access to money or property.

Subd. 3. [BURGLARY IN THE THIRD DEGREE.] Who­
ever enters a building without consent and with intent to steal
or commit any felony or gross misdemeanor commits ourglary
in the third. degree and may be sentenced to imprisonment for
'not more than five years or to payment of a fine of not morc
than $5,000, or both..

Subd. 4. [BURGLARY IN THE FOURTH DEGREE.]
Whoever enters a building without consent and with intent to
commit a misdemeanor other than to steal commits burglary in
the fourth degree andrnay be sentenced to imprisonment for not
more than one year or to payment of a fine of not more than
$1,000, or both.

Sec. 3.' [609.583] [SENTENCING; FIRS,T BURGLARY
OF A DWELLING.]

In determining an appropriate sentence for a first offense of
burglary of a dwelling, the court shall presume that a stay of
ezeeuiion. with a 120-day'period of incarceration as 'a condition
of probation shall be imposed unless the defendant's criminal
history score'determined according to the sentencing guidelines
indicates a presumptive executed sentence,in which case the pre­
sumptive executed sentence shall be imposed unless the court de-
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parts from the sentencing guidelines pursuant to section 21>1>.10.
A stay o/imposition of sentence may be granted only if accom­
panied by a statement on the record of the reasons for it. TIr.6
presumptive period of incarceration may be waived in whole or
in part by the court if the defendant provides restitution or per"
forms community uiork service.

Sec. 4. [REPEALER.]

Minnesota Statutes 1982, section 609.58,is repealed.
,

Sec. 5. [EFFEC'l'IVE DATE.]

Sections 1 to I> areeffective August 1, 1983, and apply to all
crimes committed on or after that date."

Amend the title as follows: .

Page 1,line 3, delete "mandatory terms" and insert "a pre­
sumptive .term"

Page 1, .line 4, after "incarceration" insert "in certain in­
stances"

We request adoption of this report and repassage of the bill.

House Conferees: JANET CLARK, ART SEABERG, RANDY KELLY,
DAVID BISHOP and/RANDY STATEN.

Senate Conferees: R. W. PETERSON, EMBER REICHGOTT,
ALLAN SPEAR, ERIC PETTY and D,E, JOHNSON.

Clark, J., moved that the report of the Conference Committee
on H. F. No. 435 be adopted and that the bill be repassed 'as
amended by the Conference Committee. The motion prevailed.

H; F. No. 435, A bill for an act relating to crimes .establiehing
degrees of burglary; prescribing penalties; providing mandatory
terms of incarceration; proposing new law coded in Minnesota
Statutes, chapter 609 ; repealing Minnesota Statutes 1982,seCtion
609.58.

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage,

"I'he question was taken on the repassageof the bill and the
roll was called. There were 129 yeas and 0 nays as follows: .
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" Th'ose :who voted in the 'affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Bear;::]
Begich
Bennett
Bergstrom
Berkclman
Bishop
Blatz
Brandl
Burger
Carlson, L.
Clark, .L
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dirnler
Eken
Elioff
Ellingson
Erickson

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Craba
Greenfield
Gruenes
Custafson
Gutknecht­
Halberg
Haukoos
Heap
Hcinitz
Himle
Hoffman
Hah'
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth

Kcstohryz- Otis
Krueger Paul)' '>

Kvam Peterson
"Larsen . Pi echo
Levi Piper
Long . Price
Ludeman Ouist
Mann I{e'du!cn
Marsh Rea
McDonald Rice
McEachern' Hlveness
McKasy Rodoscvich
:Metzen Rodriguez, C.
Minne Rodriguez, F;
Munger Rose
Murphy St. Ungc .
Nelson.D. "Sarna.

·"N3Is0TI; K. . Schafer
Neuenschwander -Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen" Shea
Osthoff Sherman

Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
VaJan
Valente
Vanesek
Vellenga
WaJtman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended IJy Conference, and its title
agreed to.

Eken moved that the House recess subject to the call of the
Chair. The motion prevailed,

RECESS

RECONVENED

The House reconvened and was called to orderby the Speaker;

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F, No.
428:

Knuth, McEachern and McDpnald.

SPECIAL ORDERS

H.F. No. 429, A bill for an act relating to automobile insur­
ance; prohibiting any right of subrogation on underinsurance
claims; amending Minnesota Statutes 1982, section 65B.53, by
adding a subdivision.
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The bill was read tor the third time and placed upon its final
passage.

The question was taken on the passage .01' the bill and the roll
was called. There were 120 yeas and 0 nays' as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson.R.
Battaglia.
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz .
Brandl
BUrger .
Carlson, D.
Carleon.L,
ClerkJ,
Clark,K.·
Clawson
Cohen
Coleman
Denfhiden "
Dimler
Elioff
Ellingson
Erickson-

Evan."
Findlay
Fjoelicn
Forsythe

. Frerichs
Craba
Greenfield'
Gruenes
Gustafson
'Gutknecht
Halberg
Haukoos
Heap
Hcinita
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

Knickerbocker Osthoff
Knuth Otis
Kostohrys Pauly
Krueger Peterson
Larsen Piepho
Long Piper
Ludeman Price
Mann Quinn
Marsh Quist .
McDonald Hedalen
McEachern Reif
McKasy .' Rice
Metzen Riveness

.Minne Rodosovich
Munger HodrigueaC,
Murphy . Rodriguez, F.
Nelson, D. St.Dhge
Neuenschwander Sarna
Norton Schafer

-O'Connor .Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Seg~

Shaver
Sheil
Sherman
Simoneau
Skoglund
Solberg'
Sparby
Stadum
'Sviggum
Swanson
Thiede:
Tunheim
Uphus
Valan
Vaieuto
vellenga
Waltman
Welch
Welkf..r
Welle
Wenzel
Wynia
Zaffke
Speaker Sieben.

The blII was passed and its title agreed to.

H. F. No. 1046, Abill for an act relating to the city of Baxter;
authorizing the city to employ a full-time police officer; pro­
viding exception to peace officer licensing requitement.

The bill was read for the third time and placed upon its final
passage; . .

The question was. taken on the passage of the bill and the roll
was called. There were 114 yeas andS nays as follows:

Those who voted in the afnrmative were:

Anderson, B.
Anderson, G;
A.nderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelmen
Blatz
Brandl
Burger
Carlson, D.
Carlson, L
Clark, J.
Clark,K.
ClaWlIOD

Cohen
Dempsey
DenOudeli
Dimler
Eken
Eliolf
Ellingson ..
Erickson
Findlay
Fjoslien
Forsythe
Frerichs
Graba

, Greenfield
Cruenes
Gustafson
Gutknecht

Halberg
Haukooe
Heap
Heinitz
Himle
Hoffman
Hokr
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam

Larsen Osthoff
Levi Otis
Long Pauly
Ludeman Piepho
Marsh Piper
McDonald Price
McEachern .Quinn
McKasy Quist
Metzen Redaleu
Minne Reif
Murphy Rice
Nelson,D. Riveness
Neuenschwander'Hodoeovich
Ogren Hodriguez..F.. '
Olsen 51.Onge
Omann Sarna

'Onnen Schafer



....

5186 JOURNAL OF THE HOUSE· [59th Day

Schoenfeld'
Schreiber
Seaberg.
Segal
Shaver
Sherman

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum

Swanson
Thiede
Tomlinson

"Tunheim
Upbus
Valan

Valento _
Vanasek
Waltman
Welch
Welker.
Welle'

Wenzel
Wigley
Wynia
Zaffk.e
Speaker Sieben

Those who voted in the negative were:

Jacobs
Norton

O'Connor
Peterson

Rodriguea C, Vellenga
Scheid

'10..

. Thebill was passed and its title agreed to.

H. F, No.1l51, A bill for an act relating to agriculture; making
certain changes in the family farm security loan program;
amending Minnesota Statutes 1982, sections 15.38, byadding a
subdivision; 16.02, subdivision 14; 41.52, by adding a subdlvl­
sion; 41.53,subdivision 2; 41.54, subdivision. 2 ;41.55; 41.56,
subdivisions 4, 5, and by adding subdivisions; 41.57, subdivision
2;.41.58, subdivision 1; 41.59; subdivisions 1, 2, and 3; 41.61,
.subdfvlslon 1; and. 48.19,.by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the. bill and the roll
was called. There were 120 yeas and IJlay as follows:

Those who voted in the affirmativewerEi:

Anderson, B.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom '
Berkelman
Blatz .
Brandl
Burger
Carlson, D.
Carlson.L. '.
Clark.T.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Findlay
Forsythe

. Frerichs­
Graba
Greenfield
Oruenee - "
Gustafson

.'Gutknecht
Halberg
Haukoos ';'
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings.
Jensen
Johnson
Kabn
Kalis
Kelly
Knickerbocker'

Knuth'~ Otts
Kcetohryz Pauly

·Krueger Peterson,
'Kvam Piepho
Larsen Piper

· Levi, Price
, Long Quinn .

'. Ludeman ':Quist '
Marsh . Redalen
McDonald ReiC.

, McEachern- Rivcness
McKasy Rodosovich
Metzen .Hcdriguez, C.
Mihne Rodriguez, F.
Murphy Sarna "
Nelson. D., .., .Schafer
Nelson, K. ,~" Scheid
Neuenschwander' Schoenfeld
Norton Schreiber
O'Connor ,Seaberg
Ogren Segal
Olsen' Shaver'
Omann Sherman.

· Onnen .Simoneau

Skoglund
Solberg
Sparby
Staduni
Staten ­
Sviggum

.-Swanson
. Thiede·

Tomlinson'
Tunheim

. Uphus :.'
Valan
Valento
Vanasek
Vellenga
'10..
Waltman
Welcb
Welle
Wenzel
Wigley
Wynia
Zaffke'
Speaker Sieben

Those who voted in the negative were:

Wdker



59th Day] SATURDAY, MAY 21, 1983 5187

The bill was passed and its title agreed to,

•The follo~ing conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H .. F. NO. 300

A bill for an act relating to energy; creating the Minnesota
energy authority; establishing a program of loans and financial
assistance for households and municipalities; authorizing the
issuance of-bonds ; appropriating money; transferring powers;
amending Minnesota Statutes 1982, sections 116C.03, subdivi­
sion 2; 116J.03, subdivision 1; 116J.09; 116J.I0;. 216B.16,by
adding a subdivision ; 462A.02" subdivision 10; 4G2A.05, by add­
ing subdivisions; 462A.21, by adding a subdivision; and 474.01,
by adding a subdivision; proposing new law coded in Minnesota
Statutes, chapters 116H; 216B; and 462A.

May 21,1983

The Honorable Harry A. Sieben, Jr.
Speakerof the H?Jlse of Representatives

The Honorable Jerome M; Hughes
President of the Senate

We,theundersigned~orifereesfot H. F. No. 300, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. :F.
No. 300 be further amendedas follows:

Delete everything after the enacting clause and insert:

"Section' 1. 'Minnesota Statutes 1982, section 15.039, is
amended to read: ' .

15.039 [EFFECT OF TRANSFER OF POWERS AMONG
AGENCIES.]' .

Subdivision 1. [APPLICA1'iONOF'SECTION'.] The pro­
visions of.this.section apply whenever .the responsibilities of an
agency are transferred by law to another agency unless the act
directing the transfer provides otherwise. The term "responai­
bilities"includes powers, duties, rights, obligations, and other
authority imposed by law on an agency. The term "new agency"
means the agency .to which responsibilities have been transferred
from ',another agency. '

Subd. 2. [IN GENERAL.] 'The new agency is a continua­
tionofthe former agency as to those matters within the.juriadlc-
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tion of the former agency (WHICH) that are transferred to the
new agency. Following a transfer the new agency shall carry out
the assigned responsibilities as though the responsibilities of the
former agency had not been transferred. (NO) A transfer
(CONSTITUTES) is not a new authority for the purpose of suc­
cession to all responsibilities of the former agency as constituted
at the time of the transfer.

Subd. 3. [RULES.] All rules adopted pursuant to responsi­
bilities (WHICH) that are transferred to another agency remain
effective and shall be enforced until amended or repealed in
accordance with law by the new agency. Any rulemaking author­
ity (WHICH) that existed to implement the responsibilities
(WHICH) that are transferred is transferred to the new agency.

Subd, 4. [COURT ACTIONS.] Any proceeding, court ac­
tion, prosecution, or other business or matter (WHICH IS)
pending on the effective date of a transfer' of responsibilities
may be conducted and completed by the new agency in the same
manner under the same terms and conditions, and with the same
effect, as though it involved or were commenced and conducted
or completed by the former agency prior to the transfer.

Subd. 5. [CONTRACTS; RECORDS.] The agency whose
responsibilities are transferred shall give all contracts, books,
maps, plans, papers, records, and property of every description
relating to the transferred responsibilities and within its juris­
diction or control to the new agency. The new agency shall accept
the material presented. The transfer shall be made in accordance
with the directions of the new agency. .

Subd. 6. [UNEXPENDED FUNDS.] (ALL) The unex­
pended (FUNDS ORIGINALLY APPROPRIATED) balance ot
any appropriation to an agency for the purposes of any respon­
sibilities (WHICH) that are transferred to another agency are
reappropriated under the .same conditions. as the orrginal appro­
priation to the new agency effective on the date of the transfer
of responsibilities. If the responsibilities are transferred to more
than one agency, the commissioner of finance shall allocate any
unexpended appropriation to the agencies affected. The new
agencies shall pay all valid claims presented against those aPpro­
priations.

Subd. 7. [PERSONNEL.] ·(THE) All classified and un­
classified positions' associated with the responsibilities being
transferred are (ABOLISHED IN) transferred with. their in­
cumbents to the new agency (WHOSE RESPONSIBILITIES
ARK TRANSFERRED). The approved (STAFF) complement
for (THAT) the agency whose responsibilities are beingtrans~
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[erred is decreased accordingly. (THE EMPLOYEES WHO
FILL THE ABOLISHED POSITIONS ARE EMPLOYEES OF
THE AGENCY RECEIVING THE· NEW RESPONSIBILI­
TIES.) The approved (STAFF) complement for (THAT) the
new agency is increased accordingly. Personnel changes are
effective on the date of transfer .of responsibilities. Nothing in
this subdivision shall be construed as abrogating or modifying
any rights now enjoyed by affected employees under the mana­
gerial or commissioner's plan under section 43A.18 or the terms
of an agreement between an exclusive representative of public
employees and the state or one of its appointing authorities.

Sec. 2. Minnesota Statutes 1982, section 15.06, subdivision 1,
is amended to read:

Subdivision 1. [APPLICABILITY.] This section applies to
the following departments or agencies: the departments of ad­
ministration, agriculture, commerce, corrections, (ECONOMIC
DEVELOPMENT,) economic security, education, employee rela­
tions, energy and economic development, finance, health, human
rights; labor and industry, natural resources, (PERSONNEL,)
public safety, public welfare, revenue, transportation, and vet­
erans affairs; (THE BANKING, INSURANCE AND SECURI­
TIES DIVISIONS AND THE CONSUMER SERVICES SEC­
TION OF THE DEPARTMENT OF. COMMERCE;) the
(ENERGY,) housing finance, state planning, and pollution con­
trolagencies; the office of commissioner of iron range resources
and rehabilitation; the bureau of mediation services; and their
successor departments and agencies. The heads of the forezoing
departments or agencies. are referred to in this section as "com­
missioners."

Sec. 3. Minnesota Statutes 1982, section 15.06, subdivision 8,
is amended to read: .

Subd. 8. [NUMBER OF DEPUTY COMMISSIONERS.]
Unless specifically authorized by statute, other than section
{3A.08, subdivision 2, no department or agency specified in sub­
division 1 shall have more than one deputy commissioner. (NOT­
WITHSTANDING ANY OTHER LAW TO THE CONTRARY,
NONE OF THE DEPARTMENTS OR AGENCIES SHALL
HAVE MOR'ETHAN TWO DEPUTY COMMISSIONERS.)

Sec. 4. Minnesota Statutes 1982, section 15A.081, subdivision
1, is amended to read: ..

Subdivision 1. The following salaries or salary ranges are
provided for the below listed employees in the executive branch
of government:
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Salary or Range

Effective

July I,

1979

Effective

July I,

1980

Effective

July I,

1981

Administration,
department of
commissioner ·$44,000 .$47,000

Administrative
hearings office
chief hearing examiner 38,000 40,000

Agriculture,
department of
commissioner 38,000 40,000

Commerce,
department of .
commissioner (OF $47,000
BANKS) (34,000) .(36,500)

(COMMISSIONER OF
INSURANCE) · (34,000) (36,500)

(COMMISSIONER OF.
SECURITIES AND
REAL ESTATE)· (34,000) (36,500)

(DIRECTOR OF
· (28,000)CONSUMER SERVICES) (30,000)

Community college system
chancellor 44,000 46,000

Corrections,
department of
commissioner 42,000 45,000

ombudsman 33,000 35,000

Economic security,
department of
commissioner 43,000 45,000

Education,
department of
commissioner 43,000 45,000



l>9th Dl\Y] SATURI>AY,MAY 21, 1983 5191

Energy, planning and
development
department of
commissioner .' 46,000

Finl\nce,depl\rtmentof
commissioner 48,000 50,000

Health, department of
commissioner 47,000 49,000

Higher education
coordinating board
executive director 40,000 42,000

Housing finance agency
executive director 39,000 41,000

Human rights,
department of
commissioner 31,000 ·33,000

Indian affairs board
executive director . 27,000 29,000

Iron range resources
and rehabilitation board
commissioner .. 30,000 31,000

Labor and industry,
department of
commissioner 38,000 40,000

judge. of the workers'
compensation court of appeals . 38,000 40,000

Mediation services,
bureau of
director 36,000 38,000

Natural resources,
department of
commissioner 44,000 47,000

Personnel,
department of
commissioner- 44,000 47,000

Pollution control
l\gency
director 38,000 40,000
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Public safety,
department of
commissioner 38,000 41,000

Public service,
department of
commissioner,
public utilities
commission 34,000 36,000

director 34,000 36,000

Public welfare,
department of
commissioner 44,000 48,000

Revenue,
department of
commissioner 44,000 47,000

State university system
chancellor 44,000 46,000

Transportation,
department of
commissioner 44,000 48,000

Transportation,
regulation board,
board member 32,000 __

Veterans affairs;
department of, '
commissioner 31,000 33,000

Sec. 5. [16A.80] [OFFICE OF DEBT AND LOAN MAN·
AGEMENT.]

Subdivision 1. [CREATION.] The office of debt and. loan '
management is created in the department of finance. Admin­
istrative employees of the office shall have at least five y'ears
of experience in commercial lending 0" a related field. These
employees shall- receive compensation comparnble to that re­
ceived by employees with similar backqrousuis in the primate
sector, but not greater tho.n. the commissioner 01' deputy com­
missioner of finance.

Subd, 2. [DUTIES.] Notwithstanding any law to the COn~

trary, an agency of state government which is authorized (1)
to make, participate in, or guarantee loans to private sector
businesses, 0" (2) to invest' directly or indirectly in a prioate
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sector business shall submit each loan, loan participation, loan
guarantee, or investment proposal to the office of debt and loan
management before making a commitment to make the loan,
loan participation, loan guarantee, or.inoesiment, No loan, loan
participation, loan guarantee, or investment covered by thw
section shall be made urithou; the approval of the office of loan
management. This section does not apply to the J!O'using finance
agency, the state board of investment, the iron range resources
and rehabilitation board, the hi.gher education cOO1'dinating
board, the kighereducation facilities authority, or the energy
and economic' development authority.

Subd. 8. [CRITERIA.] In deciding whether to i1,pprm'e
proposals submitted to it, the office of debt and loan manage­
ment shall consider the likelihood of the state suffering financial
loss as a result of the project, the magnitude of potential. losses,
and the intent of the legislation authorizing the loans, loan par­
ticipation, loan guarantees, and inueetmenis.

Subd. 4. [DELEGATION.] The office of debt and loan
management may delegate its approval responsibilities under
this section to a,~ agency which 'is authorized to make loans,
loan ,participation aqreemetiis, l-oan guarantees, or inuestment»
involving private businesses if the office determines that the
age'ney has the internal capability to make the judgments re­
quired by subdioeion. 8. . ..

Sec. 6. [17.103] [TRADE AND EXPORT DEVELOP­
MENT.]

. Thecommiseioner oja-g1"iculture shall- encou'rage and Mt'Clop
commerce with othifF'states-and foreign countries and deuise
ways and means of removing trade-ba,.,iers-hampering the free
flow of C01nmerce between this and other states~~_

Sec. 7. [17.104] [DEFINITIONS.]

Subdivwion 1.. [SCOPE.] For the purposes of section 8,
the fqllowing terms have the meanings [liven them.

Subd. 2. [FINANCE AUTHORITY.] "Finance allthorit1/'
means the export finance authority.

Subd.8. [PRE-EXPORT.] "Pre-export" means that pe­
riod of time between the formation of a sale and the actual ship-
ment of the goods. .

Sec. 8.. [17.105] [EXPORT FINANCE AUTHORITY.]

Subdivwion 1.. [CREATION; PURPOSE.] The export fi­
nance authority ie created to aid and facilitate the financing of
"D;o,-Is from this state. The finance authority powers shaUb.
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used exclusively to meet the pre-export creditneeds of Minnesota
exporters.

Subd. 2. [BOARD OF DIRECTORS.} The governor sh<ul
appoint six members to the authority's board of directors. The
six members shall be knowledgeable in international finance, ex­
portinq, or international law. The commissioner of agriculture
shall be chairman of the board. Membership, terms, compensa­
tion and removals are governed by section 15.0575. Board mem­
bers shall perform their duties in it nonselfserving manner and
in compliance with section lOA.07.

Subd, s. [POWERS.} The finance authority has the power
and authority to perform the following functions and may:

(1) . insure, co-insure, and guarantee against commercial pre-
export credit risks; .

(2) sue and be sued;

(8) enter into agreements and transactions with any person,
partnership, or corporation, both foreign and domestic, state,
federal,and foreign governments and g01Jernmental agencies;

(.~) acquire and hold personal and real property pursuant
to the provisions of insurance and the granting of guarantees;

(5) pledge and appropriate collateral;

(6) charge premiums, interest, and fees;
--~-------

(7) providea4ministrative, consultative, and.. iechmicai ser-
vices to_a8siiit-iff:Jhe financing of exports; .---------------- . ,

(8) prepare and receive reports regarding credit,insurance,
and guarantees with respect to export finance;

(9) perform all necessary and appropriate operations, ad"
ministration, processing, and marketing functions related to the
authority's functions; and

(10) adopt rules necessary to carry out responsibilities under
this section.

Subd. 4. [WORKING CAPITAL ACCOUNT.} An export
finance authority working capital account is created as a speciol.
account in the state treasury. Money in the account is appro­
priated to the finance authority for the purposes of this section.

Subd. 5. [ANNUAL REPORT.} The chairman and board
of directors shall submit to the governor an annu<u report on the
activities of the finance authority.
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Subd.6. [LIABILITY LIMITATION.] The finance'. au­
thority may not have at any 'one time net liabilities greater thari
four times itg capital and regerveg. .

Subd. 7. [INSURANCE AND GUARANTEES.] The fi­
nance authority may provide insurance and guaranteeg to the
foUowing extent:

(1) the finance authority may not provide to anyone person.
insurance or guararlteeg in, ezcess of $250,000;

(2) the policy of the finance authority is to provide insurance
and guaranteeg for export oredits that would otherurise not be
made and that the chairman arid the board deem to represent a
reasonablerisk and 'have a sutficient: likelihood-o] repayment;

(3)' the finance authority shol! contract with, among others,
the Foreign Credit lnsuromce Association, the U.S. Export-Im­
port Bank, and private ineurers to gecure reinsuramce for coun­
try and commercial risk» for the finance authority'g insuromce
program.;

(1,) loggeg incurred by the finance authority that relate to
ite insurance or inuironteeactiuitiee shall be golely borne by the
finance authority to the extent of itg capital·and regerves..

Subd. 8. [STAFFING.] The commissioner of agriculture
shall :provide .gtaff to work for the finance authority..

Sec. 9. [17.106] c [EXPORT INFORMATION OFFICE.]

Subdivigion 1. [CREATION; DIRECTOR.] Ane:tportin­
formation office ie created in the department of agriculture. The
commiseioner of agriculture ehal; appoint a director of the export
information office in the unclaesijied: service. .

Subd. '2. ,[PURP0SE; DUTIES.] The export information
office shalt:

(1) create a uiorlduride .foreign communication neiurork: to
~oord;in~t'e foreign trade information. fInd actiuities;

(2) compile foreign trade information available from, among
other places, the United States Department of Commerce and
private sources, ,and produce readily -eoneumabte marketing "in-
formation; . .

(3) create a program toassess the potential of international
inueetmen: in Minnegota 'and promote international inoestment
which results in the infusion ot new .capital and the creation of
new [ob« to the benefit of the state; .
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(4) disseminate to Minnesota businesses collected market
information that relates to potential exporting, and to export
trading companies, export management companies, and other
interested persons; .

(5) prepare a list of firms that provide export support ser­
vices and disseminate the list to potential exporters to assist
their endeaoors;

((j) assist public and private universities or colleges to de­
velop undergraduate or graduate level education programs to
train persons in the knowledge of export trading; and

(7) coordinate the current international trading activities
of various state and local agencies and organizations.

Sec. 10. Minnesota Statutes 1982, section 43A.08,subdivision
la, is amended to read:

Subd. La. [ADDITIONAL UNCLASSIFIED POSITIONS.]
Appointing authorities for the following agencies may designate
additional unclassified positions (PURSUANT) according to this
subdivision: the departments' of administration: agriculture;
commerce; corrections; economic security; education; employee
relations; energy (, PLANNING) and economic development;
finance; health; human rights; labor and industry; natural
resources: .public safety; public service: public welfare' reve­
nue; transportation; and veterans affairs; (THE BANKING,
SECURITIES AND REAL ESTATE, INSURANCE AND CON­
SUMER SERVICES DIVISIONS OF THE DEPARTMENT OF
COMMERCE;) the housing finance, state planning, and pollu­
tion. control agencies; the state board of investment; and the
offices of the secretary of state, state auditor, and state trea­
surer.

A position designated by an appointing authority (PURSU­
ANT) according to this subdivision must meet the following
standards and criteria:

(a) the designation of the position would not be contrary to
(THE PROVISIONS OF) other law relating specifically to that
agency;

(b) the person occupying the .positlon would report directly
to the agency head or deputy agency head and would be desig­
nated as part of the agency head's management team;

(c) the duties of the position would involve significant dis­
cretion and substantial involvement in. the development, inter­
pretation, and implementation of agency policy;
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(d) the duties of the position would not require primarily
personnel, accounting, or other technical expertise where conti­
nuity in the position would be important;

(e) there would be a need for the person occupying the posi­
tion to be accountable to, loyal to, and compatible with the gov­
ernor and the agency head, or the employing constitutional
officer;

(f) the position would be at the level of division or bureau
director or assistant to the agency head; and

(g) the commissioner has approved the designation as being
consistent with the standards and criteria in this subdivision.

Sec. 11. [45.011] [DEFINITIONS.]

Subdivision 1. [SCOPE.] As used in chapters 45 to 83, un­
less the context indicates otherwise, the terms defined in this
section have the meanings given them.

Subd. 2. [COMMISSIONER.] "Commissioner" means the
commissioner of commerce.

Subd. 9. [DEPARTMENT.] "Department" means the de­
partment of commerce.

Sec. 12. [45.012] [COMMISSIONER.]

The department of commerce is under the superVUlwn and
control of the commissioner of commerce. The commissioner is
appointed by the governor in the manner provided by section
15.06. . .

Sec. 13. [45.013] [DEPUTY COMMISSIONERS; ASSIS­
TANT COMMISSIONERS; ASSISTANT TO THE COMMIS­
SIONER.]

The commissioner of commerce may appoint four deputy com­
missioners, four assistan.t commissioners, and an assistant to
the commissioner. Those positions, as well as that of a cOnfi­
dential secretary, are unclassified. The commissioner rY!ay ap­
point other employees necessary to carry out the duties and
responsibilities entrusted to the commissioner.

Sec. 14. [45.023] [RULES.]

The commissioner of commerce may adopt, amend, suspend,
or repeal rules, including temporary rules, in accordance with

. chapter 14, and as otherwise provided by law, toheneuer neces­
sary or proper in discharging the commissione1"s official re­
sponsibilities.
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'Sec. 15. [45.024] [HEARINGS.]
, .
Subdivision 1.' [GENERAL.] In any case in which the

commissioner of commerce is required by law to conduct a hear­
ing, the hearing must be conducted in accordance with chapter
14' and other applicable laws.

Subsi -:2. [DELEGATION.] The commissioner ofcommerce
may delegate to one or more of the deputy commissioners the
exercise of the commissioner's statutory powers and duties, in­
cluding the authority to decide and issue final orders in contested
cases, rulemokinq proceedings,,'and other hearings held under
chapter 11,.

'Sec. 16. Minnesota Statutes 1982, section 45.04, is amended
to read: ' ,

45.04 [BANK APPLICATIONS.]

Subdivision 1. [FlUNG; FEE; HEARING.] The incor­
porators of (ANY) a bank proposed to be organized under the
laws of this state shall execute and acknowledge (AN) a written
application (, IN WRITING), in the form prescribed by the
(DEPARTMENT) commissioner of commerce (,) and (SHALL)
file (THE SAME) 'it. in (ITS) the commiss.ioner's office (,
WHICH). The application (SHALL) must be signed by two or
more of the incorporators (, REQUESTING) and request a cer­
tificate authorizing the proposed bank to transact business at
the place and in the name stated in the application. At the
time of filing the application (,) the applicant shall pay a
$1,000 filing fee (OF $1,000, WHICH SHALL BE PAID
INTO THE STATE TREASURY AND CREDITED TO THE
GENERAL FUND, AND SHALL PAY, TO THE COMMIS­
SIONER OF BANKS THE SUM OF) and a $500 (AS A)
investigation fee (FOR INVESTIGATING THE APPLICA­
TION), 'which shall be turned over by (HIM) the commis­
sioner to the state treasurer and credited (BY THE TREA­
SURER) to the general, fund of the state, Thereupon the
(COMMISSIOl-<) ,commissioner shall fix a time; within 60 days
after the filing of the application; for a hearing (AT ITS OF~

FICE AT THE STATE CAPITOL, AT WHICH HEARING IT
SHALL) to decide. whether or not the. application (SHALL)
will be granted. A notice of the hearing (SHALL) must he pub­
lished in the form prescribed by the (COMMISSION) comrnis­
sioner in some newspaper published in, the municipality in
which the proposed bank is to be located, and if there be,no such
newspaper, then at the county seat of the county in which the
bank is proposed to lie located. The notice (SHALL) must be
published once, at the expense of the applicants, not less than
30 days prior to the date of the hearing. At the hear-ino- the
(COMMISSION) commissioner shall consider the application
and hear the applicants and (SUCH) witnesses (AS MAY)
that appear in favor of or against the granting of the applica-
tion of the proposed bank. . ' " ,

Subd. 2. ,[APPROVAL, DISAPPROVAL.] If, upon the
hearing, it (SHALL APPEAR) appears to the (COMMIS'
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SION) commissioner that the application should be granted,
(IT) he shall, not later than !to days after the hearing, and after
the applicants have otherwise complied with the provisions of
law applicable to the organization of a bank, including the pro­
visions herein contained, make and file in (TIlE)his office (OF
TIlE COMMISSIONER OF BANKS ITS) a. written order (,
IN WRITING,) .directing (HIM TO. ISSUE) the issuance of a
certificate of authorization as provided by law. If the certificate -,
of authorization is not activated within a period of '" months
from date of (DIRECTIVE TO THE COMMISSIONER OF
BANKS) issuance, the (DEPARTMENT OF COMMERCE)
commissioner may upon written notice (IN WRITINq) to the
applicants request· a new hearing, If the. (COMMISSION
SiiALL Djj:CIDE) commissioner decides. that the application
should not be granted, (IT) he shall deny the application and
make (ITS) a written order(, IN WRITING,) to that effect,
(AND) file (THE SAME) it in (THE) his office (OF THE
thereof by certified mail to one of the incorporators named in
COMMISSIONER OF BANKS), and forthwith give notice
the application for the proposed bank, addressed totl1eincor­
porator at the address stated in the application (, AND). There­
upon the commissioner (OF BANKS) shall refuse .10 issue the
certificate of authorization (,WHICH IS PRESCRIBED BY
LAW,) to the proposed bank. .

Sec. 17. Minnesota Statutes 1982, section 45.05, is amended
to read : . .

45.05 [NOTICE AND HEARING, WHEN NOT GIVEN.]

The (DEPARTMENT) commissioner of commerce may, at .
(ITS) his discretion; dispense with the notice and hearing pro­
vided for by section 45.04 (IN CASES WHERE)if.application
is made for. the incorporation ofa new bank to takeover-the as.
sets of one or more existingbanks (,) or (WHERE) if the appli­
cation contemplates the reorganization of a nationalbank into
a' state bank in the same locality (; PROVIDED. THIS ACT
SHALL NOT INCREASE THE NUMBER OF BANKS IN THE
COMMUNITY. .AFFECTED).

Sec. 18. Minnesota Statutes 1!l82, section 45.06, is amended
to .read ; . .

'. 45.06 [EXPENSES OF ORGANIZATION AND INCOR-
PORATION OF BANKS LIMITED.]' .

.The expenses of organization and incorporation to be' paid by
(ANY SUCH BANKS SHALL). a bank may not exceed the stat­
utory fees for filing applications as provided in section 45,()4 and
the' necessary legal expenses incurred incident to drawing arC
ticles of incorporation,' publication, and recording (THEREOF,
AND). The incorporators shall, prior to the issuance of the. cere
tificate of authorization (PROVIDED FOR BY LAW), file. with
the commissioner (OF BANKS) a verified statement showing
the total amount of expense incurred in the organization of the
bank (AND) to be. paid by it after commencing operation.



5200 JOURNAL OF THE 'HOUSE [59th Day

Sec. 19. Minnesota Statutes 1982, section 45.07, is amended
to read:

45.07 [CHARTERS ISSUED, CONDITIONS.]

If the applicants are of good moral character and financial
integrity, if there is a reasonable public demand for this bank
in this location, if the organization expenses being paid by the
subscribing shareholders do not exceed the necessary legal ex­
penses incurred in drawing incorporation papers and the publica­
tion and the recording thereof, as required by law, if the probable
volume of business in this location is sufficient to insure and
maintain the solvency of the new bank and the solvency of the
then existing bank or banks in the locality without endangering
the safety of any <bank in the locality as a place of deposit of pub­
lic and private money, and if the (DEPARTMENT) commis­
sioner of commerce is 'satisfied that the proposed bank will be
properly and safely managed; the application (SHALL) must
be granted; otherwise it (SHALL) must be denied. In case of
the denial of the application, the (DEPARTMENT) commis­
sioner of commerce shalJ.specify the grounds for the denial and
the supreme court, upon petition of (ANY) 'a person aggrieved,
may review by certiorari (ANY 'SUCH ORDER OR) 'the de-'
termination (OF THE DEPARTMENT OF COMMERCE).

Sec. 20. Minnesota Statutes 1982, section 45.071, subdivision
2, is amended to readr

'Subd. 2. [APPLICATION FOR' INSURANCE; UNIN­
SURED BANKS.] Notwithstanding (THE PROVISIONS OF)
subdivision 1, a bank which does not have insurance of its de­
posits or a commitment for insurance of its deposits by the fed­
eral deposit insurance corporation, an agency of this state; or
a federal agency established for the purpose of insuring deposits
in banks or collateral security deposit.ed under section 48.74
(UPON THE EFFECTIVE DATE OF LAWS 1982, CHAPTER
473, SECTIONS 1 TO 29) on March 19,1982, must apply for in­
surance of deposits not later than July 1, 1983. A bank subject
to this subdivision which has been denied a commitment for in"
surance of its deposits shall either dissolve, merge, 01' consolidate
with another- bank which is insured or apply in writing within
30 days of denial to the commissioner of (BANKS) commerce
for additional time to obtain an insurance commitment. The com­
missioner (OF BANKS) shall grant additional time to obtain
the insurance commitment upon satisfactory, evidence that the
bank has made or ie making a substantial effort to achieve the
COnditions' precedent to issuance of the commitment. Additional
time. shall not extend later than July 1, 1984.

Sec. 21. Minnesota Statutes 1982, section 45.08, subdivision 3,
ts amended to read: '
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Subd.3. [DEPARTMENT.] (THE WORD) "Department"
means the department of commerce of the state of Minnesota.

Sec. 22. Minnesota Statutes 1982, section 45.08, is amended
by adding a subdivision to read:

Subd. 4. [COMMISSIONER.] "Commissioner" means the
commissioner of commerce.

Sec. 23. Minnesota Statutes 1982, section 45.16, subdivision
1,is amended to read:

45.16 [CONSUMER (SERVICES SECTION, RESPONSI­
BILITIES AND DUTIES) AFFAIRS.]

Subdivision 1. [GENERALLY.] The (SECTION OF CON­
SUMER SERVICES SHALL HAVE) attorney general has the
responsibilities and duties prescribed by this section (AND
SECTION 45.17 AND SUCH OTHER AUTHORITY AS MAY
BE CONFERRED' BY THE COMMISSIONER OF COM­
MERCE).

Sec. 24. Minnesota Statutes 1982, section 45.16, subdivision
2, is amended to read:

Subd. 2. [DUTIES.] The attorney general shall:

(a) (ACT AS THE REPRESENTATIVE OF THE GOV­
ERNOR IN ALL MATTERS AFFECTING CONSUMER AF­
FAIRS;)

«B» .Enforce the provisions of law 'relating to consumer
fraud and unlawful practices in connection therewith as set
forth in sections 325F.68 and 325F.69 (, AND THE ATTOR­
NEY ,GENERAL SHALL ACT FOR THE DIVISION IN PUR­
SUING THE nEMEDIES SET FORTH IN SECTION 325F.70) ;

«C» (b) Make recommendations to the (CHAIRMAN OF '
TH~ COMMERCE COMMISSION FOR TRANSMISSION TO
THE) governor and the lerrislature for (SUCH) statutory needs
(AS MAY) that exist in adequately protecting the consumer ( ;)

«D) RFCEIVVRF,GISTRATION STATEMF.NTSAND
ANNUAl. REPORTS OF PERSONS SOLICITINf:' CHARI­
TAm,V FUNm; TN ACCORDANCE WITH THE REQUIRE­
MEN'rS Ole SFCTIONS :10951"1 TO ~09.61. TN LlVU Oli' THE
DUTIFS Oli' THE SECRETARY OF STATE IN CONNEC.
TION THEREWITH. THlc DUTIES OF THE Sli',GRETARY
OF STAT"'" UND~R SUCH SECTIONS ARE HVRvlW ABOL­
ISRvn AND THE .ACTIVITY ASSIf:N:Rn TO TRVn1<;PART­
MENT OF COMMERCE. DIVISION OF LTClCl\TSNf: AND
CONSUMER SERVCES AS PROVIDED HEREIN; ADOPT.
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PURSUANT TO· THE ADMINISTRATIVE PROCEDURES
ACT, RULES AND REGULATIONS TO IMPLEMENT THE
PROVISIONS OF THIS SECTION).

Sec. 25. Minnesota Statutes 1982, section 45.17, subdivision
1, is amended to read:

Subdivision 1. [DEFINITIONS.] For the purposes of this
section, the following terms.(DEFINED IN THIS SUBDIVI­
SION SHALL APPLY) have the meanings given them:

(1) "Public utility" means a publicly or privately owned
entity engaged in supplying utility services to residential utility
consumers in this state or to another public utility for ultimate
distribution to residential utility' consumers in this state and
whose rates or charges are subject to approval by the public
utilities commission or (ANY) an agency of the federal govern­
ment (PROVIDED THAT). No municipal or cooperative utility
shall be considered a "public utility" for the purposes of this
clause.

(2) ("CONSUMER SERVICES SECTION" MEANS THE
CONSUMER SERVICES SECTION OF THE DEPARTMENT
OF COMMERCE.) .

( (3) ) "Residential utility consumer" or "consumer" means
a person who uses utility services at his residence in this state
and who is billed by or pays a public utility for these services.

«4» (a) "Utility services" means electricity, natural gas,
or telephone services distributed to residential utility consumers
by a public utility.

Sec. 26. Minnesota Statutes 1982, section 45.17, subdivision
2, is amended to read : .

Subd. 2. [DUTIES.] The (CONSUMER SERVICES SEC­
TION :'IHALL BE) attorney general is responsible for rep­
resenting and furthering the interests of residential utility
consumers through participation in matters before the public
utilities commission involving utility rates and adequacy of
utility services to residential utility consumers. The (CON­
SUMER SERVICES SECTION) attorney general shall expend
a reasonable portion of (ITS) his efforts among all three kinds
of utility services and shall identify and promote the needs of
each class of residential consumers with respect to each of the
utility services.

Sec. 27. Minnesota Statutes 1982, section 45.17, subdivision
3, is amended to read: .
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Subd, 3. [RIGHT OF INTERVENTION.] SubJect to .the
Iimitations of subdivision 2,the (CONSUMER SERVICES SEC­
TION) attorney general may intervene as of right or participate
as an interested party in matters pending before the public utili- '
ties commission which affect the distribution by a public utility
of utility services to residential utility consumers. The right of
the (CONSUMER SERVICES SECTION) attorney general to
participate or intervene (SHALL IN NO WAY) does not affect
the obligation, of the public utilities commission to protect the'
public interest.

Sec. 28. Minnesota Statutes 1982, section 45.17, subdivision
, 4,isamendedto read:

Subd, 4. [NOTICE; PROCEDURES.] , The public utilities
commission shall give reasonable notice to the (CONSUMER
SERVICES SECTION) attorney general of any matter sched­
uled to come before thecolUmission affecting a 'public utility's
rates or ,adequacy Of services to residential utility Consumers.
Rules of the commission governing procedures 'before the com­
mission (SHALL) apply to the (CONSUMER SERVICES SEC­
TION) attorney general and (ITS)kis employees or representa­
tives. The (CONSUMER SERVICE,S SECTION SHALL
HAVE)' attorney general has the same rights and privileges ac­
corded other intervenors or participants in matters pending be­
fore the commission.

See, 29. Minnesota Statutes 1982,section 45.17; subdivision
5, is amended to read:

SuM ',5. [APPEALS.] The (CONSUMER SERVICES
SECTION) attorneygeneralshall be deemed to have an interest
sufficient to maintain, intervene as of right .in, or otherwise par­
ticipate in any civil action in the trial courts or supreme court
of this state for the review or enforcement of any public utilities
commission action which affects a public utility's rates or ade­
quacy of service to residential utility consumers.

Sec. 30. MiImesota Statutes 1982, section 45.17, subdivision
, 7, is amended to read: " ,.' .

, Subd. 7. [INTERVE:NTION IN FEDERAL PROCEED-,
INGS.] The (CONSUMER SERVICES SECTION)' attorney
general shall represent and further the interests of residential
utility consumers through participation as an intervenor or
interested party in federal proceedings relating to the regulation
of: (a) wholesale rates for energy delivered through interstate
facilities; or (b) fuel used in generation of electricity or the
manufactureof gas. The (CONSUMER SERVICES SECTION)
attorney general may maintain, intervene in, or otherwiSe par­
ticipate in (ANY) civil actions relating to the federal proceed­
ings. (IN PERFORMING ITS DUTIES PURSUANT TO THIS
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SUBDIVISION, THE SECTION SHALL FOLLOW THE
GUIDELINES ESTABLISHED PURSUANT TO SUBDIVI.
SION6, CLAUSE (I}.) .

Sec. 31. Minnesota Statutes 1982, section45.17, is amended
by adding a subdivision to read: . .

Subd. 8. [ADDITIONAL POWERS.] rhe power granted
by this section is in addition to powers oihcrurise .provided by
law to the attorney ge.neral. .

Sec. 32..' Minnesota' Statutes i982; section 46.22, is amended
to read:

. . .

46.22 [RURAL CREDIT RECORDS,]

. The commissioner' Of '(BANl(S) -naturolreeourees shan have
charge of the records of the former department of rural credit.
He shall provide the public with appropriate access to and copies
of the records. . .

Sec. 33.
to read:

46.221

Minnesota Statutes 1982, section' 46.221, is' amended.. - - -,' - " .' .

[ISSUANCE OF QUITCLAIM: DEEDS.]

. The commissioner of. (BANKS) naturrt!resoufceS is em"
powered to issue quitclaim deeds in connection with loans. made
by the now defunct department of rural credit,. a former state
agency. The commissioner shall issue the quitclaim deeds upon
reasonable evidence. the state of Minnesota nolonger has a valid
claim of title to the property involveil.No'feeshall be charged
for the issuance of a.quitclaim deed. .,.

Sec. 34. Minnesota Statutes 1982, section 116C:24, is amend­
ed b)' adding a SUbdivision to read:

.Subd. so: "Commissioner" means the c'!1nmissioner of en­
ergy and economic development.

Sec. 35.. Minnesota Statutes 198~, section 116C.24, subdivi­
sion 3, is. amended to read r

Subd.. 3. "Coordination unit" means the (ENVIRONMEN­
TAL COORDINATION UNIT)· bureau of business licenses es­
tablished pursuant to (SECTION 116C.25) sections 116J.73 to
116J.76.

Sec. 36. Minnesota Statutes 1982,section 1l6C.25, is amend­
ed to read:
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116C.25 [ENVIRONMENTAL PERMITS COORDINA­
TIONUNIT.]

The (BOARD SHALL ESTABLISH AN ENVIRONMEN­
TAL PERMITS) commissioner of energy omd economic. develop­
ment shall direct the bureau of. business licenses to act as the
coordination unit to implement and administer the provisions
of sections 116C.22 to 116C.34 (AND). The (CHAIRMAN OF
THE BOARD) commissioner shall employ necessary staff to
work for the coordination unit on a continuous basis.

Sec. 37. Minnesota Statutes 1982, section 116C.32; is amend­
ed to read:

1160.32 [RULES; COOPERATION.]

The (BOARD) commissioner shall as soon as practicable adopt
rules, not inconsistent -with rules of procedure established by
the office Of administrative hearings, to' implement the provi­
sions of sections 116C.22 to 116C.34, including master applica­
tion. procedures, notice procedures, and, public hearing proce-
dures and costs. .... . .' . '.

Sec. 38. Minnesota Statutes 1982, section 116C.33, subdivi-
sion' 2, .is amended to 'read : ' .

'Subd. 2.. The (BOARD) c~mihissioner, to the limited extent
necessary to comply with procedural requirements of federal
statutes relating to permit systems ;operated by the-state,' may
modify the notice, timing; hearing, and related procedural mat",
ters provided in sections 116C.22 to 116C.34. .

Sece . 39. Minnesota Statutes 1982, section 116C.34. is amend­
ed to. read: .

116C.34 [(PERMIT INFORMATION CENTERS) BU­
R~AV OF B,USINESSLICENSES.]

Subdivision 1. The (BOARD SHALL ESTABLISH A PER­
MIT INFORMATION CENT-ER IN ITS OFFICE . AT ST.
PAUL; WHICH CENTER) 'bureau of business licenses shall
establish and maintain an information and referral system to
assist the public in the understanding and compliance with the
requirements of state and local governmental regulations con­
cerning the' use of natural resources and protection of the en­
vironment. The system shall provide a telephone information
service and disseminate printed materials. The (BOARD) bu­
reau shall provide assistance to regional development commis­
sions desiring to create a permit ,information center.

Subd. 2. The, (PERMIT INFORMATION CENTER IN ST.
PAUL) bureau shall: .
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(a) Identify all existing state licenses, permit certifications,
approvals, compliance schedules, or ether programs which per­
tain to the use of natural resources and to protection of the en­
vironment.

(b) Standardize permit titles and' assign designation codes
to all such permits which would thereafter be imprinted on all
permit forms.

(c) Develop permit profiles including applicable rules 'and
regulations, copies of all appropriate permit forms, statutory
mandate and legislative history, :names of individuals admin­
istering the program, .perrnit processing procedures, documen­
tation of the magnitude of the program and of geographic and
seasonal distribution of the workload, and estimated application
processing time. . '

(d) Identify the public information procedures currently as-
sociated with each permit program. , .

(e) Identify the data monitored .01' acquired through each
permit and ascertain current users of that data.

(f) Recommend revisions to the list of natural resollrce man­
agement and development permits contained in Minnesota Stat­
utes 1974, Section 116D.04, Subdivision 5.

(g) Recommend legislative. or administrative modifications
of existing permit programs to increase their efficiency and.
utility. .

Subd. 3. The auditor of each county shall post in a conspic­
1I0llS place in his office the telephone numbers of the (PERMIT
INFORMATION CENTERS ESTABLISHED IN ST. PAUL
AND) bureau of business licenses and the 'permitinformation
center in the office of the applicable regional development come
mission; copies of any master applications or permit applica-

, tions forwarded to the auditor pursuant to section 116C.27, sub­
division 1 ; and copies of any informationpublished by (ANY
PERMIT) the bureau or an information center pursuant to sub­
division 1.

Sec. 40. Minnesota Statutes 1982,' section 116J.01, subdivi-
sion 1, is amended to read; ,

Subdivision 1. [APPOINTMENT;] The department of en­
ergy (, PLANNING) and economic development shall be super­
vised and controlled bythe commissioner of energy (, PLAN­
NING) and economic development, who shall be appointed by the
governor and serve, under the provisions of section 15.06.
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. Sec,4l.- ,Minnesota Statutes 1982, section 116J.Ol, subdivi­
sion2, is arriendedtoread :

, .

Su.bd.2.[(UNCLASSIFIED' POSITIONS) CONFIDEN­
TJAL SECRETARY.] The commissioner may appoint a
(DEPUTY COMMISSIONER ,AND A PERSONAL) confiden-
tial secret,aryin the unclassified service. : '

. . '.,

Sec. 42. Minnesota, Statutes 1982, section 116J:01,' subdivi­
sion 3, is amended to read:

Subd. 3. [DEPARTMENTAL ORGANIZATION.] The com­
missioner shall-organize the department as provided in section
15;06; The department shall be organized into three divisions,
which shall be designated the energy division, the economic de­
velopment division, and the financial management division; and
the office of tourism. Each:division and offi.ce is, responsible for
administerin!! the duties and functions assianed. to it by law.
When the duties of the divisionsoroffi,ce are, not allocated by
law, the commissioner may establish and revise the assi!!nments
of each division ,and office. Each division shall be under the
dir,ectionof a deputy commissioner in the unclassified .seruice.
The office of tourism is under the direction of a director of
tourism in theunclassijied service. The governor shall appoint
the director of-tourism,

Sec. 43. Minnesota Statutes 1982, section 116J,03, is amended
to read:

116J.03 [DEFINITIONS.]

Subdivision 1. [SCOPR] As used in (SECTIONS 116J.05
TO 116J.35; 116J.41 TO 116J.54; 116J.58 TO 116Je91: 299A.03;
AND 299A.04) chapter 116J, the terms defined in this section
have the meaning given them.

Bubd.z. [COMMISSIONER.] "Commissioner" means the
commissioner of energy (, PLANNING) and economic develope
ment. '

Subd. 3. ,[DEPARTMENT.] "Department" means the de­
partment of energy (, PLANNING) and economic development.

, Sec. 44. Minnesota Statutes 1982, section 116Je09, is amended
to read:

116J.09, [DUTIES.]

The commissioner shall:

,,(a) Manage the department as the central 'repository within
the state government for the collection' of data on energy ;
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(b) Prepare and adopt an emergency allocation plan specify­
ing actions to be taken in the event of an impending ·serious
shortage of energy, or a threat to public health, safety, or wel-
fare; .

(c) Undertake a continuing assessment of trends in the con­
sumption of all forms of energy and analyze the social, economic,
and environmental consequences of these trends;

(d) Carry out energy conservation measures as specified by
the legislature and recommend to the governor and the legisla­
ture. additional energy policies and conservation measures as
required to meet the objectives of sections 116J.05 to 116J.3Q:

(e) Collect and analyze data relating to present and future
demands and resources for all sources of energy, and specify
energy needs for the state and various service areas as a basis
for planning large energy facilities ;

(f) (REQUIRE CERTIFICATE OF .NEED FOR CON­
STRUCTION OF LARGE ENERGY FACILITIES;)

« G» Evaluate policies governing the establishment of rates
and prices for energy as related to energy conservation, and
other goals and policies of sections 116J.05 to 116J.30, and make
recommendations for changes in energy pricing policies and
rate schedules; .

«H» (g) Study the impact and relationship of the state
energy policies to international, national, and regional energy
policies.;' . .. .

«I» (h) Design and implement a state program for the
conservation of energy; this program shall include but not be .
limited to, general commercial, industrial, andj-esldential, and
transportation areas; such program shall also. provide 'for the
evaluation of energy systems as they relate to lighting, heating,
refrigeration, air conditioning, building design and operation,
and appliance manufacturing and operation;

«J» (i) Inform and educate the public about the sources
and uses of energy and the ways in which persons can conserve
energy;

«K» (j) Dispense funds made available for the purpose
of research studies and projects of professional and civic orien­
tation, which are related to either energy conservation, re80urce
recovery, or the development of alternative energy technologies
which conserve nonrenewable energy resources while creating
minimum environmental impact; .
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«L» (k) Charge other governmental llepartments. and
agencies involved in energy related activities with specific in­
formation gathering goals and require that those goalsbe met;

(l) Report to the legislature by February 1 of eachyear both
the processes and results of etiorte to.communicate the statutory
requirements concerning energy efficiency standards under sec­
tion 116J.27 and the extent of compliance with the requirements.

Sec.45.. Minnesota Statutes 1982, section 116J.10, is amended
to read:

116J.10 [POWERS.]

The commissioner may:

(a) Adopt rules pursuant to chapter 14 as necessary to carry
out the purposes of sections 116J.05 to 116J.30 .and, .when neces­
sary for the purposes of section .116J.15, adopt temporary rules
pursuant to sections 14.29 to 14.36;

(b) Make all contracts pursuant to sections 116J.05 to
116J.30 and do all things necessary to cooperate with the United
States governtnent, and to qualify for, accept and disburse any
grant intended for the administration of sections 116J.05 to
116J.30. Notwithstanding any other law the comtnissioner is
designated the state .agent to apply for, receive and accept
federal or other funds made available to the state for ·the pur­
poses of sections 116J.05 to 116J.30.

(c) Contract for professional services if such work or ser­
vices .cannotbesatisfactorily performed by employees of the
department or by any other state agency;

(d) Enter into interstate compacts to jointly carry out such
research and planning. with other states or the federal govern"
tnent where appropriate;

(e) Distribute informational material at no cost to the public
upon reasonable,reqUest;" ".

(f) Provide on-site technical assistance to units of local gov­
ernment in order to.enhancelocal capabilities for dealing with
energy problems;

(g) Administer for the state, energy programs pursuant to
federal law, regulations or guidelines. except .for the crisis fuel
assistance andlow income weatherization programs administered
by the department of economic security, and coordinate the pro­
grams and activities with .othor state' agencies, units of local
government and. educational institutions, .
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(h) . Design and administer a statewide program for the
energy and economic denelonment: authority and actively involve
major organizations ang community leaders in its work and shall
solicit funds from all sources;

(i) Develop a state energy inuestment: plan with yearly en­
ergy conservation and alternative energy development goals,
investment targets, and marketing strategies;

(j) . Perform market analysis studies relating to conserva­
tion, alternative and renewable energy resources, and energy
recovery;

(k) Assist with the preparation of proposals for innovative
conservation, renewable, alternative, or energy recovery proj-
ects; .

(I) Manage and disburse funds made available for the pur­
pose of research studies or demonstration projects related to
energy conservation or other activities deemed appropriate by
the commissioner; and

('111,) Intervene in certificate of need proceedings before the
. public utilities commission.

Sec. 46. Minnesota Statutes 1982, section 116J.28, is amend-
ed to read: .

116J.28 [CERTIFICATE OF NEED.]

Subdivision L The· (COMMISSIONER) comm"swn shall,
pursuant to chapter 14 and sections 116J.05 to 116J.30, adopt
assessment of need criteria to be used in the determinatiorr of
need for large energy facilities pursuant tc! this section.

Subd. 2. No large energy facility shall be sited or constructed
in Minnesota without the issuance of a certificate of need by
the (COMMISSIONER) commission pursuant to sections 116J.­
05 to 116J.30 or other federal or state legislation on long term
energy demand;

(3) The relationship of the proposed facility to overall state
energy needs, as described in the most recent state energy policy
and conservation report prepared pursuant to section 116J.18;

(4) Promotional activities which may have given rise to the
demand for this facility;

(5) Socially beneficial uses of the output of this facility, in­
cluding its uses to protect or enhance environmental quality;
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(6) The-effects of the facility in inducing future develop­
ment;

(7) Possible alternatives for satisfying the energy demand
including but not limited to potential for increased efficiency
of existing energy generation facilities;

(8) the policies, rules, and regulations of other 'state and fed­
eral agencies and local governments; and

(9) Any feasible combination of energy conservation im­
provements, required by the (PUBLIC UnLITIES) commission
pursuant to section 216B.241, that can (a) replace part or all of
the energy to be provided by the proposed facility, and (b) com­
pete with it economically.

Subd. 4. Any person proposing to construct a large energy
facility shall apply for a certificate of need prior to construction
of the facility. The application shall be on forms and in a manner
established by the (COMMISSIONER). commission. In reviewing
each application the (COMMISSIONER) 'commission shall hold
at least one public hearing pursuant to chapter 14. The public
hearing shall be held ata location and hour reasonably calculated
to be convenient for the public. An objective of the public hearing
shall be to obtain public opinion on the necessity of granting a
certificate of need. The (COMMISSIONER)' commission shall
designate a (DEPARTMENT) commission employee whose duty
shall be to facilitate citizen participation in the hearing process.

Subd. 5.· Within six months of the submission of an applica­
tion, the (COMMISSIONER) commission shall approve or deny
a certificate of need for the facility. Approval or denial of the
certificate shall be accompanied bya statement of the reasons '
for the decision. Issuance of the certificate may barnade con­
tingent upon modifications required by the (COMMISSIONER)
commission. " ., . "

Subd. 6: Any application for a certificate of need shall be
accompanied by the fee required pursuant to this, subdivision,
The maximum fee 'shall be $50,000, except for an application
for an electric power generating plant as' defined in ·section
116J.06, subdivision 3, clause (a), or a high voltage transmission
line as defined oinsection 1l6J.06, subdivision 3, clause (b), for
which the maximum fee shall be $100,000. The (COM],HS.
SIONER) commission may require an additional fee to recover
the costs of any rehearing. The fee for a rehearing shall not be
greater than the actual cost of therehearing or the maximum
fee specified above, whichever is less. The (COMMISSIONER)
commission'shall establish by rule pursuant to chapter 14 and
sections 116J.05 to 116J.30, a schedule of fees based on the out­
put or capacity of the facility and the .difficulty of assessment
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of need. Money collected in this manner shall be credited to the
general fund of the state treasury.

SuM. 7.. Other state agencies authorized to issue permits for
siting, construction or 'operation of large energy facilities, and
those state agencies authorized to participate in matters before
the (MINNESOTA PUBLIC UTILITIES) commission involving
utility rates and adequacy of utility services, shall present their
position regarding need and participate in the public hearing
process prior to the issuance or denial or a certificate of need.
Issuance or denial of certificates of need shall be the sole and ex­
clusive prerogative of the (COMMISSIONER) commission and
(SAID) these determinations and certificates shall be binding
upon other state departments and agencies, regional, county, and
local governments and special purpose. government districts ex­
cept as provided in sections 116C.01 to 116C.08 and 116D.04, sub­
division 9.

SuM. 8. This section (SHALL) does not apply to plants or
facilities for the production of ethanol or fuel alcohol nor in any
case where the (COMMISSIONER) commission shall determine
after being advised by the attorney general that its application
has been preempted by federal law.

Sec. 47. Minnesota Statutes 1982, section 116J.31, is amended
to read:

116J.31. [ENERGY AUDITS.]

The commissioner' (, IN COOPERATION' WITH THE
DIRECTOR OF CONSUMER SERVICES,) .shall develop the
state plan for the program of energy audits of residential and
commercial buildings required by (42) United States Code,
(SECTION) title 42, section 8211, et seq. The (CONSUMER
SERVICES DIVISION AND THE) attorney general (ARE AU­
THORIZED TO) may release information on consumer com­
plaints about the operation of the program to the commissioner.

Sec. 48. Minnesota Statutes 1982, section 116J.42, subdivi­
sion 1, is amended to read:

Subdivision 1. [POWERS AND DUTIES.] The (COMMIS­
SIONER) director shall:

(1) Prepare comprehensive, long range recommendations
for the orderly and coordinated growth of the state including
detailed recommendations (FOR LONG RANGE PLANS OF
OPERATING STATE DEPARTMENTS AND AGENCIES) on
major public investment proposals and programs in the state.
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(2) (THESTATE,INTHE DEVELOPMENT OF LONG
RANGE PLANNING, SHALL TAKE. INTO CONSIDERA­
TION ITS RELATIONS!t1P TO LOCAL UNITS OF GOVERN,
MEN'!' AND THE PLANNING TO BE ACCOMPLISHED ON
SUCH LEVELS.) Develop and maintain a etateuiideloni; range
policy planning process involving local units of government, re­
gional development commissions, the metropolitan council, and
state agencies.

.(3) Develop and analyze information and forecasts relating
to the state's population; economy, natural resources and human
services, including but not limited to: (a) collection and analysis
of information. necessary to enable him to report annually to the
governor and the legislature on the status of the state's economy
and on forecasts, of .medium and long-term economic.prospects
for the state; (b) analysis and reporting on the comparability
of economic data, assumptions and analyses used 'by other plan­
ning entities, state agencies, and levels of government as he
deems appropriate; (c) assessment of the implications ojiiemo­
graphic, .economic, and programmatic trends on state and local
policies and. institutions for proviqing health, education, and
other human services; and (d) cssesemento] the availability.and
quality of data for long range planning and policy development.

(1,) Assist the governor in developing and evaluating al­
ternative long-range policies and strateqie«,

(5) Act in coordination with the commissioner of finance
and affected state agencies in the planning, and financing of
major public programs, inclUding but not' limited to capital
improvements. .

(6) ['I1iti.ate studies of major policy issues having long-range
implications. .

, ,

(7) Provide planning assistance to loc~(regional, and state
agencies; .and coordinate these leVels of pl.anning with the state
long-range policy planning process.

See. 49. Minnesota Statutes 1982, section 116J.42, subdivi­
sion2, is amended to read :

Subd.2. The (COMMISSIONER) director shall:

(1) Review {CURRENT PROGRAMMING AND FUTURE
PLANNING) plans, studies and proposed studies,of all state
departments and agendes.:
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(2) Report regularly and on or before November 15.of each
even numbered year to the legislature, reviewing in each report
the state planning program, and the progress and development
thereof. Thereafter, as soon as practicable, he shall make recom­
mendations for desirable legislation. and necessary appropria­
tions. .

(3) (TO THE EXTENT PRACTICABLE COORDINATE
WITH STATE BUDGETS THE ITEMS THEREIN RELAT­
ING TO AND REFLECTING STATEWIDE PLANNING AS
AUTHORIZED BY THE LEGISLATURE AND AS RECOM­
MENDED FOR THE CONSIDERATION OF THE LEGISLA:
TURK)

«4) REQUIRE EACH STATE' DEPARTMENT AND
AGENCY HAVING PLANNING PROGRAMS TO REGULAR­
LY FILE COPIES THEREOF WITH HIM FOR REVIEW.)

« 5» M~ke available to the legislature or any authorized
committee or commission (THEREOF) informationconcerning
statewide development plans and basic research from which the
plans have been developed. .. .

«6) ACT AS THE COORDINATING AGENCY FOR THE
PLANNING ACTIVI·TIESOF ALL ST:\TE DEPARTMENTS
AND AGENCIES AND LOCAL LEVELS OF GOVERN-
MENT.) .

( (7) REVIEW ALL PLANS FILED WITH THE FED­
ERAL GOVERNMENT BY STATE DEPARTMENTS AND
AGENCIES PURSBANT TO SECTION 16A.SO, OR ANY
OTHER LAW AS A PART OF HIS DUTIES PRESCRIBED
BY THIS SECTION. THE COMMISSIONER OF FINANCE
SHALL FURNISH THE COMMISSIONER THE INFORMA­

.TION REQUIRED BY THIS CLAUSE.)

«8) ENCOURAGE THE DEVELOPMENT. OF PLAN­
NING PROGRAMS BY STATE DEPARTMENTS AND
AGENCIES AND LOCAL LEVELS OF GOVERNMENT.)

«9) ACT AS THE. COORDINATING AGENCY FOR
SUBMISSION OF THE ENVIRONMENTAL IMPACT
STATEMENTS REQUIRED BY THE NATIONAL ENVIRO­
MENTAL POLICY ACT AND THE STATE'S COMMENTS
THEREON TO THE APPROPRIATE. FEDERAL' AGE)N­
CIES.)

(4) Develop and maintain, in consultation with local govern­
ment elected officials, a process and procedures for the revieio
of federal grant applicatious, and the coordination of planning
activities including state and lOcal responsibilities as existed
on January 1,1983, in federal Oiticeof Manage.ment and Budget
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Circular A'95, Parts I, II, III, and IV; and the fedeml Eixecu:
tioeOrder 12372. . .

(5) Assist the governor and the commissioner of finance in
the review of biennial budget. proposals and 'in the analysis of
major public investments. .

(6) Promote awareness by citizens and public officials. of
major long-range trends ond. policy issues.

·See.50. Minnesota Statutes 1982,section 116J.42, subdivi­
sion 4, is amended to read:· .

. . " , . . .
. J' " ' ... '.-' .:.

Subd. 4. The (COMMISSIONER) directorshaU:

. (I) .Undertake studies to obtain information and.vdata ron
urban and rural needs, assistance programs, and activities . (.
THE COMMISSIONER SHALL PROVIDE .TECHNrCALAS-.
SISTANCE AND ADVICE IN THE SOLUTION OF. SUCH
PROBLEMS. THE DUTIES OF THE COMMISSIONER

. SHALL INCLUDE, BUT ARE NOT LIMITED TO, THE. AS­
SEMBLY, THE' CORRELATION, AND DISSEMINATION
OF PHYSICAL; SOCIAL, AND ECONOMICDEVEl,OpMENT
DATA TO INFORM LOCAL GOVERNMENTAL UNITS AND
INTERESTED PERSONS· AND ORGANIZATIONS OF THE
AVAILABILITY AND STATUS OF FEDERAL, STATE, AND
LOCAL PROGRAMS AND OTHER RESOURCES FOR THE
SOLUTIONOFURBAN'ANDRURAL PROBLEMS); .

. (2) .. (MAim AVAILAI3LE TO TIlE'GOVERNOR AND THE
LEGISLATUR'E PERTINENT INFORMATION' RELATING
TO FEDERAL GRANTS'IWAID TO LOCAL GOVERNMEN-
TAL UNITS AND AN ANALYSlS THEREOF;) .

«3) -INFORM LOCALGOVERNMENTALuimSABOUT
FEDERAL PROGRAMS OF SOCIAL OR ECONOMIC AID
OR ASSISTANCE FOR WHICIl THEY ARE ELIGIBLE., Toe
GETHER WITH THE CRITERIA; STANDARDS, AND CON­
DIT}ONS 'UPON WHICH THE AID IS BASED) Conduct re­
search and make recommendations. to the. governor' and the
legislature concerning ..relationships among iederal, state, amd:
Iocal'governments;andrilView and report on chgngiJsin.feileral
policies and budgets as they affect the state and state and 10'cal
government programs; .

(3) Provide regional 'development .commiSsions,·the metro­
politan council, and units of loeai government with information,
technical assistance, training, and advice in utilizing federal
and state programs!

. (4) Recei;e and administer the small cities. community. de­
velopment block grant program authorized by,the Congress.
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underthe Housing and Development Act of 1974, as emended.;
and

(5) Receive and' administer other state and federal grants
and grantprogrU'IYUJ for·.planni1ig, community affairs, commu,­
nity development purposes, and other state omd.iederal proqranu:
assigned to the agency· by law or by the governor in accordance
with section 4.07..

Sec. 51. Minnesota Statutes 1982, section 116J.42, subdivi­
sion 7,is amended to read:

. Subd. 7. The (COMMISSIONER) director shall:

(1) Appoint the state demographer, who shall be compen-.
sated. in Mcorddncewithsection43A.18,sUbdivision .1. The state
demographer shall be'professional!y competent in the field of
demography and shall possees demonstrated ability, based upon
past performance; '.

«1) SHALL)'(2) Continuously gather and develop demo-
graphic data, within the state; .

«2) SHALL) (9) Design and test methods of research and
data collection; . .. .

«3) SHALL HAVE THE POWER TO CALL UPON ANY
AGENCY OF THE STATE OR POLITICAL SUBDIVISION
FOR DATA AS MAYBE AVAILABLE,AND THE AGENc
CIES.AND POLITICAL SUBDIVISIONS SHALL COOPER­
ATE TO THE FULLEST EXTENT POSSIBLE;)

(4) (SHALL) Periodically prepare population projections
for designated regions and for the state and may periodically
prepare projections for .!lach county, or other political or geO'­
graphic division asnecC8sary to carry out the purposes of this
section;

(5) (SHALL) Review, comment, and prepare analysis of
population estimates and' projections' made by state agencies,
political subdivisions, other states, federal agencies or nongov­
ernmental persons, institutions or .commissions:

(6) (SHALL) Serve as the state liaison with the federal
bureau of census, (SHALL) and coordinate his activities with
federal demographic activities to the fullest extent.possible; and
shall aid the legislature in preparing Ii census data plan and form
for each decennialcensus;

(7) (SHALL) Compile an annual study of population esti­
mates on the basis of county, regionalor other political orgeo-
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graphic divisions as neces~ilry to' carry out the purpoaes of this
subdivision and section 116J.43;

:(8) ,(SHALL;) On.or beforeJanuaryL'of each year, issue a
report -to the legislature containing an analysis of the demo­
graphic implications of .theannual population .study andpopula­
tion projections;

(9), (SHALL) Cause to be prepared maps of all counties in
, the state, all municipalities with a population of 10,000 or more;

and any other municipalities as deemed necessary for census
purposes, according to scale and detail recommended by the
federal bureau of the census, with the maps of cities showing
boundaries of precincts; and

(10) ',(S'HALLANNtJALLY) Prepare apopulation estimate
for each governmental subdiviaion for which the metropolitan
council does not prepare an annual population estimate, and shall
communicate the estimate to the governing body of each gov­
ernmental subdivision by: May 1 of each year.

, Sec. 52. Minnesota Statutes 1982, section 1161.42, subdivi­
sion 8,.is amended to read:

Subd.8: (1) The:landmanagement information center is
established to foster integration of environmental information
and provide services in computer mapping ,and graphics, en'lJi.,
..onmental analysis, and small'systems development.

(ft) The director shall periodicallY compile studies of land
use and natural resources on the basis of county, regional, and
other political subdivisions.

(8) ,The (COMMISSIONER) director may charge (A FEE)
fees to'(EACH USER 'OF THE MINNESOTA LAND MAN­
AGE?yIENT) clients for information (SYSTEM) p1'oduets and
services. '

Sec. 53. Minnesota Statutes 1982, section 116J.42, subdivision
9, is amended to read :

Subd, 9.' [JUVENILE JUSTlCE.]'I'he governor shall des­
ignate the (DEPARTMENT OF ENERGY,) state planning (,
AND DEVELOPMENT) agency as the sole agency responsible
for supervising the preparation and administration of the state
plan for juvenile justice .required by the Juvenile Justice and
Delinquency Prevention Act of 1974, as amended.

The governor shall designate the Juvenile Justice Advisory
Committee' as the SUPervisory board for the (DEPARTMENT
OF ENERGY,) state,planning (AND DEVELOPMENT) agency
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with respect to preparation and. administration.of.the state plan
and award of grants. ' . .

The governor shall appoint members .to the Juvenile Justice
Advisory Committee in accordance with the membership require­
ments of the Juvenile:Justice and. Delinquency Prevention Act
of 1974, as amended.

Sec. 54. Minnesota Statutes 1982, section 116J.58, subdivi­
sion 1, is amended to read i.

Subdivfsion 1.
shall:

[ENUMERATION,] The commissioner

(1) Investigate, study, and undertake ways and means of
promoting and. encouraging the prosperous development and
protection of the legitimate interest and' welfare' of Minnesota
business, industry, and commerce, within and outside the state ;

(2) Locate markets for manufacturers .and processors and
aid merchants in locating and contacting markets;

(3) Investigate and study conditions affecting Minnesota
business, industry, and commerce and collect and disseminate
information, and engagsin technical studies, scientific investi­
gations, and statistical research and.educational activities neces­
sary or USefulfor the Proper execution ofthe powers and duties
of the commissioner. in promoting. and developing Minnesota
business, industry, and commerce, both within and. outside the
state;

(4) Plan and developa~ effective business information ser­
vice both for the direct assistance of .business and industry,of
the state and for the. encouragement of business and' industry
outside the state to rise'economic facillties within the state;• . ,'>.. • .' '. ~ .,' . •

(5) Compile, collect, and develop periodically, or otherwise
make available, information relating to current business condi-
tions; i: ~, .," -

'(6) Conduct or encourage research design to further new
and more extensive uses of. the naturalandother resources of
the state and designed to develop new products and 'ndustrial
processes ;

(7) Study trends and developments inthe industries of the
state and analyze the reasons underlying the trends; study costs
and other factors affecting successful 'operation of' businesses
within the state; and make recommendations 'regarding circum­
stances promoting or hampering 'business and: industrial develop- .
ment.; -
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(8) Serve as a clearing house for business and industrial
problems of the state; and advise small business enterprises
regarding improved methods of accounting and bookkeeping;

(9) (ENCOURAGE AND DEVELOP COMMERCE WITH
OTHER STATES AND FOREIGN COUNTRIES AND DE­
VISE WAYS AND MEANS OF REMOVING TRADE BAR­
RIERS HAMPERING THE FREE FLOW OF COMMERCE
BETWEEN THIS ANb OTHER STATES;)

«10» Cooperate with interstate commissions engaged in
formulating and promoting the adoption of interstate compacts
and agreements helpful to business, industry, and commerce;

«11» (10) Cooperate with other state departments, and
with boards, commissions, and other state agencies, in the prep­
aration and coordination of plans and policies for the develop­
ment of the state and for the use and conservation of its re­
sources insofar .as the use, conservation,and development may
be appropriately directed or influenced by a state agency;

«12» (11) Assemble and coordinate information relative
to the status, scope, cost, and employment possibilities and the
availability of materials, equipment, and labor in connection
with public works projects, state, county, and municipal; recom­
mend limitations on the public works; gather current progress
information with reference to public and private works projects
of the state and its -political subdivisions with reference to con­
ditions of employment; inquire into and report to the governor,
when requested by him,with respect to any program of public
state improvements and the financing thereof t and request and
obtain information from other state departments or agencies as
may be needed properly to report thereon;

«13» (12) Study changes in population and current trends
and prepare plans and suggest policies for the development and
conservation of the resources of the state:

«14» (13) Confer and cooperate with the executive, legis­
lative, or planning authorities of the United. States and neigh­
boring- states and of the counties and muriicipalitiesof such
neighboring states, for the purpose of bringing about a coordi­
nation between the development of such neighboring states,
counties.and municipalities and the development of this state:

«15»(1/,) Generally, gather, compile, and make available
statistical. information I'elatingto business, trade, commerce,
industry, transportation, communication, natural resources, and
other like subjects in this state, with authority to call upon
other departments of the state for statistical data and results
obtained by them and to arrange and compile that statistical
information in a manner that seems wise.
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Sec. 55. Minnesota Statutes 1982, section 116J.60, is amended
to read:

116J.60 [PROMOTIONAL EXPENSES.]

In the promotion of tourism and economic development of the
state (OF MINNESOTA), the (STATE.) commissioner of ener­
gy (, PLANNING) and economic development may expend
(FROM MONEYS) money appropriated by the .legislature for
(SUCH) these purposes in the same manner as private persons,
firms, corporations, and associations make expenditures for
(SUCH) these purposes. (FOR PURPOSES OF ALLOTMENT,
ENCUMBRANCE AND DISBURSEMENT ALL TRANSAC­
TIONS FOR PROMOTIONAL PURPOSES SHALL BE CODED
UNDER THE COMMISSIONER OF FINANCE'S OBJECT OF
EXPENDITURE CODE FOR ADVERTISING. THE ENCUM­
BRANCE SHALL BE MADE ON A MISCELLANEOUS EN­
CUMBRANCE REQUISISTION. ANY· SUCH EXPENDI­
TURES) An expenditure for 'food,' lodging, or travel (SHAlJL)
is not (BE) governed by the travel (REGULATIONS) rules of
the commissioner of (ADMINISTRATION) employee relations.
No money "hall be expended for the appearance in radio or televi­
sion broadcasts by an elected public official.

Sec. 56. Minnesota Statutes 1982, section 116J.61, is amended
to read:

116J.61 [ADDITIONAL POWERS AND DUTIES.]

The commissioner shall:

(1) Have control of the work of carrying on a continuous
program of education for businessmen;

(2) Publish; disseminate, and distribute information and
statistics; . .

(3) Promote and encourage the expansion and development
of markets for Minnesota products;

(4) Promote and encourage the location and development
of new business in the state as well as the maintenance and ex­
pansion of existing business and for that purposecooperate.with
state and local agencies and individuals, both within and outside
the state;

(5) Advertise and disseminate information as. to natural re­
sources, desirable locations, and other advantages for the pur"
pose of attracting business to locate in this state;.

(6) Aid the various communities in this state in gettingbuai­
ness to locate therein;
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(7) "Advise and cooperate with-municipal, county; regional;
and other planning agencies and planning groups" within the
state for the -purpose of promoting coordination between the

, state and localities as to plans and development in order to main­
tain .a high level of gainful employment in private profitable
production and achieve commensurate advancement in social and
cultural welfare; coordinate the activities of state-wide and local
planning agencies, correlateinformation secured from, them and
from state departments and disseminate information and sugges­
tions to the planning agencies; and encourage and assist in the
organlzatiori and functioning of local/planning agencies where
none exist; and may provide at the request of any governmental
subdivision hereinafter mentioned planning asslstancevwhich
includes but is not limited to surveys, land 'use studies, urban reo
newal plans; technical services and other planning work to 'any
city or other municipality in the state or perform similar plan­
ning work in any county, metropolitan or regional area in the
state. The commissioner shall not perform ,the planning work
with .respect to a metropolitan or regional area which-Is under
the jurisdiction for planning purposes of a county, metropolitan, '
regional or joint planning body, except at the request or with
the consent of the respective county, metropolitan, regional or
joint planning body. The commissioner is authorized to receive
and expend money from municipal, county, regional and other
p!anningagencies; and may accept and, disburse grants and other
aids for planning purposes from the federal government and
from other public or private sources, andmay utilize moneys so
received for the employment of consultants and other temporary
personnel to assist in the supervision. or performance of planning
work supported bymoney other than state appropriated money,
and may enter into contracts with agencies of the federal 'govern­
ment, units of local government or combinations thereof, and
with private persons that arenecessary hi the performance of
the planning assistance function of the commissioner. In further­
ance Of their planning funetions,ll,ny city or. town, ' however
org-anized; may expend money and contract with, agencies of the
federal .government, appropriate departments of state gover­
ment, otherlocal units of government andwith private. persons;

(8) Adopt measures calculated. to promote public interest
in and understanding Of" the problems of planning. and, to that
end; may publish.and distribute copies of any plan or any report
and may employ other means of publicityand education that will
givefulleffect.to thsprovisions of sections 11,ti;I.58 to 116J.63 ,(;)

«9) PLAN AND CONDUCT PROGRAMS OF INFORMA­
TION AND PUBLICITY DESIGNED TO ATTRACT TOUR­
ISTS, VISITORS, AND OTHER INTERESTED PERSONS

,FROM OUTSIDE THE STATE TO TIllS STATE, AND IN
THAT CONNECTION - ENCOURAGE AND '- COORDINATE
TlIE EFFORTS OF OTHER PUBLIC AND PRIVATE OR­
GANIZATIONS OR GROUPS OF CITIZENS TO PUBLICIZE
THE FACILITIES AND ATTRACTIONS OF TlIESTA'rE
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AND WORK WITH REPRESENTATIVES OF THE TOURIST
AND RESORT· INDUSTRY IN CARRYING OUT· ITS· PRO-
GRAMS); .

Sec. 57. [116J.615J . [OFFICE OF tOURISM.]

Subdivision 1. [DUTIES OF DIRECTOR] The director ot
tourism shall: .

(1) P'Ublish, disseminate, and .distribute informational and
promotional literature; .

(2) . promote and encourage the expaneionond. development
of international tourism marketing;

(8) advertise and disseminate information about travel op­
portunities in the state of Minnesota;

· (4)·· aid various local communities toi;"iprovB their tourism
marketing programs;

(5) coordinate and implement a comprehensive state tourism
marketing program that takes into consideration all public and
Private businesses andattractione;

(6) conduct market research> and ·analysis tdimprove
marketing techniques in the area of tourism;

(7) investigate a1!d st?idy conditions affecting Minnesota's
tourism industry, collect omd. disseminate information, and en­
gage· in technical studies, scientific investigations, and statistical.
research and educational activitiee necessary or usefui.for the
proper execution of the powers and dutiesof the director in pro­
moting and developing Minnesota's tourism industry, both with­
in and outside the state;

· (8) apply foreaccept, receive, and expend any funds for the
promotion of tourism in Minnesota. All money received by the
director under this subdivision shall be deposited in the state.
treasury and is appropriated to the director for the purpose« for
which the money has been received. The money does not cancel
and is available until expended; and

· (9) plan and conduct information and publicity programs
to attract tourists; visitors, and other interested persons from
outside the state to this state; encourage and coordinate efforts
af other P'Ublic and Private organizations or groups of citizenS
to publicize facilities and attractions in this state; and work with
representatives of the hospitality lind tourism induStry to carry
aut its programs ..
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sae;»: [ART. AND HISTORICAL EXHiBITIONS.] In
order to promote Jourism, trade, and cultural enrichment, the
director of tourism may a1-'l'ange10r the exhibitionofart collec­
tions tuuihietorica; dwplays from other nations in the state
capitol and in-other pu,blic buildings throughouHhestate of M.in­
nesota.The director: of tourism. shall cooperate with the state his­
torical society in implementing this cultural eXfha'Me program.
and may enter into any contracts or joint ventures that are neC6S-
saT)( to achieve, the.obiectioeeoithisseciion. .

; Sec. 58. Minnesota Statutes ).982, section WlJ.65, islUli,endei!
by adding a.subdivision toread : .

Subd. 4a.. ."A:uthorit1i" means' th~'energy and eco1W1rii(,de~
velopmentauthority, formerly knoum. as the sm.all business' fi,;.
~ceagency. "

Sec. 59. Minhe$otaSt~tutes 1982, section 116J.65,subdiv;'
sion 5, is amended to read :

SuM. 5.' The (COl\lMISSIO~ER.) authority Sballadminister .
this. section andaliall enforce the rules refate'd.to the commui).ity
dev.elopment. corporations promulgated by the (90MMISSION­
ER) authonty.The .(COMMISSIONER) authorttymay amend,
suspend, repealor otherwise modify these rules as provided for
in chapter 14;-.' • . ' .

. .. . , .

Sec. 60.' Min~esotastatutes 1982,section 116Ji65,is amended '
by adding Ii subdivision to read;'

, .

SuM. 8a. The energy and economic development autllority
shall b~ named as an assignee of the rights .of a state funded
community development corporation on any loan or other ~~
dence of debt ..provided by a community development corporation
to a private enterprise. The assignment of rights shall provide
that it will be effective upon the dormancyor cessation of exis­
tenceof the community development corporation. "Do.rmancy"
for thepu,rpose 'oi this section meana the continuation of the

,corporation in name only .without any {unctioningofficers or
activities. Upon the cessation of the activities ofa state funded
community:'develppnientcorporation; anllas~gned money/! paid
to the energy and .economicdevelopmiJ?it authority shall be de­
posited into the community development corporation fund to be
used for the purposes as set oui in chapter 116J• .' . ,

. Sec. 61:. Minnesota St~tutesi982, section tiGJ.67, subdivl- .
sien 1, is amended to read: .... .

. .... Subdivisianl. [PURPOSE; oBiECTIVES.IThe (COM.
MISSIO~:EROF ENERGY, PLANNING AND DEVELOP­
MENT) energy and economic development authority may create,

. promote, and assist a state development company; .also knownas
a "503" certified development company, (WHICH) that will
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qualify as a certified development' company for the purposes of
(15) United States Code, title 15,section697, and Code of-Fed-
eral Regulations, title 13, section 108,503. .. . .

The. (COMMISSIONER) authority shall utilize the develop­
ment company program to stimulate the state's' economic ac-
tivity. .

The development company and its directors and Officers shall
comply with the organizational, operational, regulatory, and
reporting requirements as promulgated.by the United. States
small business administration and the' guidelines contained in
the bylaws, articles of incorporation, and standard operating
procedure prescribed. by the small buainesaedmlntstratlon. .

, - . , '. ,

Sec. 62. [116J,875] [ENERGY AND ECONOMIC DE-
VELOPMENT AUTHORIT"Y; PURPOSES.] .

, '"

The legislature finda that certain public needs can best be met
/ly.the public and private sectors working in close cooperation.
Two of the specific areas in which. this'cooperdtionis most
needed are small business development ..~ndenergy program
management and financing. The energy and economic develOp­
ment authority created by section 116J.89 is the mechanism for
cooperation in these two areas. By providing an efficient ar­
rangement to pool financing, personnel, information,and tech­
nological knowledge, the authority, as a partnership between the
public and private sectors, will promote job creation, business
development, and energy policies more effectively than would be
the case if these sectors acted independently.

" -"'.

Sec. 63. Minnesota Statutes 1982, section 116J.88; subdivi-
sion2, is amended to read:' .

'Subd. 2. .[AUTHORITY.] ("AGENCY'~)' "Authority"
means.the .(SMALL BUSINESS FINANCE AGENCY)' energy
and economic' developmentauthoritiJ created in section 116J.89.·.

, '. J .' .' • ~ • -'\ .-

'-, . ,,':/ " " '. " . ...
•... Sec.64;.Minnesota.Stawtes 1982; section 1:16J.88;·subdivt­
sion 4, Is amended to read:

Subd. 4. [ELIGIBLE SMALL BUSINESS.]' "Eligiblesmall
business" means an enterprise determined by the (AGENCY)
authority to constitute a small business concern as defined in
regulations of the United States small business. administration
pursuant to (15 U. S. CODE) United States Code, title 15, sec­
tions 631 to 647,.as (IN EFFECT MARCH 1, 1980,WHICH IS
ENGAGED IN ANY INDUSTRIAL OR COMMERCIAL AC­
TIVITY EXpl'lPT:)

«A)BAN:K!ING, OR OTH;IiJR FINANCIAL SERVICE;)
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. «B) REAL ESTATE BROKERAGE, MANAGEMENT,
SALE, OWNERSHIP, OR LEASING;)

«C) LEGAL, MEIJICAL, DENTAL, ACCOUNTING,' EN~
GINEERING, OR ANY ·OTHER PROFESSIONAL OR CON-
SULTING SERVICE;) . . ,

«D) FUlWISHING RECREATI()NAL OR ATHLETIC
FACILITIES; AND) .

«E). SERVING FOOD .OR 13EVERAGESTO BE CON­
ST]MED ON OR ADJACENT TO THE PREMISES WHERE
TH;EYARE SOLD) a.mended fr?mtime t? ,~ime,

Sec. 65. Minnesota Statutes 1982; section 116J·.88, subdivi­
sion 5, is: amended to read.:

Subd, 5. [TARGETED SMALL' BUSINESS;] " "(ELIGI­
BLE) Targeted small business" for the purpose of section 116J.~

90, subdivision 5, means a business entity organized for profit,
including but not limited to any individual; partnershiu.cor­
poration, joint. venture, association, or cooperative, which en-
~: "

. (a) has 20 or fewer full time employees or not more than
the equivalent of $1,000,000 in annual gross revenues in the pre-
ceding fiscal year ; .and "

(b) is not at least 20 percent owned by a business dominant
in' its 'field of operation, 'or by partners, officers,' directors, ma­
jority stockholders, or their equivalent, of a. business dominant
in its field of operation. For the 'purpose' of this subdivision,
"dominantin itsf'ield ofoperation"means having more than 20
full time employees and more than $1,000,000 in annual gross
revenues~" ,.

("FARM BUSINESS" MEANS A BUSINESS ENTITY)
"Targeted small' business" includes it farm business engaged in
farming, "agriCulturalproductfoD "or processing, or storage of
agricultural products (, WHICH OTHERWISE QUALIFIES
AS A SMALL BUSINESS).

Sec. 66. Minnesota Statutes 1982, sectiori 116J.88, subdivi­
sion 6, is amended to read:

Subd. 6. [FINANCIAL INSTITUTION.] "Financial insti­
tution" means (ANY) a bank (OR OTHER FINANCIAL COR­
PORATION DESCRIBED IN CHAPTER 47, ANY INSUR_
ANCE COMPANY LICENSED TO DO BUSINESS UNDER
CHAPTER 60A, AND ANY SECURITIES BROKERcDEALER
LICENSED UNDER CHAPTER 80A), bank or trust company,
trust company, mortgage company,·: mortgage banker, .national
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banking association, savings bank,savings and loan association,
building and loan association, insurance company, securities bro­
ker-dealer, financial organizations relating to commercial credit
or venture capital or any other financial or lending institution.
whether orqomized under federal law or the laws of any state of
the United States, and whether located within or without this
state.

Sec. 67. Minnesota Statutes 1982, section 116J.88, subdivi­
sion 7, is amended to read:

Subd. 7. [BUSINESS LOAN.]. "Business loan" means a
loan, other than a pollution control loan, to the owner of (A)
an eligible small business for the (INTERIM OR LONG TERM)
financing of (a) capital expenditures, on an interim or long­
term basis, for the acquisition or improvement of land, acqui­
sition, construction,removal~or -improvement of buildings, or
acquisition and installation of fixtures and equipment useful for
the conduct of the business; or. (b) short-term costs of conduct­
ing an eligible small business.

Subd. 7a. [FARM LOAN.] "Farm loan" means a loan to a
farm business for the acquisition, installation, improvement,
construction or removal of buildings, or acquisition and installa­
tion of fixtures or equipment, useful for the conduct of a farm
business.

Sec. 68. Minnesota Statutes 1982, section 116J.88, subdivi­
sion 8, is amended to read:

Subd. 8. [POLLUTION CONTROL LOAN.] "Pollution
control loan" means a loan to (THE OWNER OF A) .an eligible
small. business for the acquisition, construction, or improvement
of pollution control facilities or. operations. Pollution control
facilities or·operations may include real and personal property
likely to help prevent, reduce, abate, or control noise, air, or
water pollution or contamination by removing, altering, dispos­
ing, or storing pollutants, contaminants, wastes, or heat, and
real and personal property to be used for the collection, storage,
treatment, utilization, processing,. or final disposal of solid or
liquid waste. . .

Sec. 69. Minnesota Statutes 1982, section 116J.88, is amended
by adding a subdivision to read: .

Subd. 9. [FUND.] "Fund" means the economic develop­
ment fund created by section 73.

Sec. 70. Minnesota Statutes 1982, section 116J.89,subdivi­
sion 1, is amended to read:

Subdivision 1:.' [ENERGY AND ECONOMIC DEVELOP­
MENT AUTHORIT~; CREATION; SUCCESSOR STATUS.]
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(A) The small business finance agency created byLaws 1980,
chapter 547, is renamed the energy and economic development
authority (IS HEREBY CREATED AND IS CONSTITUTED
AS AN AUTHORITY TO) and may act on behalf of the state
within the scope of the powers granted to it in sections (U6J.63
AND) 1161.88 to 116J.91 to implement (A LOAN PROGRAM)
loan programs and to provide financial assistance under the
economic development fund by which, the authority alone or in
cooperation with cities, towns, counties, and private or public
lenders,may provide adequate funds (lI1AY BE PROVIDED)
or incentives to financi1ig s'ltch as.guarantees or insurance on
sufficiently favorable terms to. assist and encourage the estab­
lishment, maintenance, and growth of eligible small (BUSI­
NESS) businesses and employment opportunities in Minnesota
and to reduce to' 'amanazeable level the cost of the control of
pollution and disposal of waste resulting from the operations of
eligible small (BUSINESS) businesses.

The quthority, so named is the legal successor in all respects,
of the snwll business. finance agency as originally named and
constituted and all bonds,resolutions, contracts, and liabilities,
of. that original agency are the bonds, resolutions,contracts, and.
liabilities of the authority as 8.0 renamed and reconstituted.

t-

Because of its ability to 'pool or combine loans to be funded'
from one or more issues of bonds, whether' or not the' interest

.• on . the bonds is exempt. from federal .Income taxes,. the.
(AGENCY) authority will be able to spread its financing costs
among the eligible small businesses to whichthe (AGENCY
MAKES LOANS) authority provides financiniJ, therebyreduc-
ing costs incurred byeach eligible small business. > •, - - .. .

'S~c. 71. Minnesota Statutes 1982, section 116J.89,is amended
.by adding a subdivision to read : .

·Subd.la. [USE OF ECONOMIC DEVELOPMENT FUND:]'
In addition,the authority may use .the economicdeviilopment
fund to provide financial assistance to eligible small busineeee«

. aetouoioe; . . .

(a). to provide loan guarantees iJrinsurance, in whole or in
part, 'to elig.ible small bueinessee in connection with business.
loans or pollution control loans;

(b) .to provide direct .loans to' eligible smatlbusinesses .in
connection with business loans or pollution control loans;

(e) to participdtein other investment programs as appro­
priotcumder the terms of sections 116J.65, 116J.67,116J.$8 to
116J.91, and chaptersJ,.7$ andJ,.7J,.; .
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fd) to pur.ch(Lse loan package? madeto eligible small busi­
nesses by financial institutions. in the state. in connection with
business loans or pollution control loans;·

.(e) .. to enter into or to pay fees onjnsurance 'coniracie, letters
of oredit; municipal bond' insurance; surety bonds,or similar
obligations and other,.agreements or contracts with financial in­
stitutions;

(f) to guarantee or insure bonds amd notes issued by the
authority, in whole or in part;, -. . . ,

(g) the authority may creaieseparate accmtntswtthin the
f'ltnd for use in aceordamee with the.separatepurposes listed in
this section and may irrevocably pledge and. allocate moneys on
deposit in the fund to the accounts for the, purposes, The au­
thority may make contracts with note and bond holders, trustees
for them, tinamciaiinsiitutione. or other persons int.erestedin
the disposition of moneue in the fund or its accounts with- re­
'spect tv the conditions upon which money in the fund or it?
accounts is to be held; invested, apPlied, and disposed of and
the use of the fund and its accounts .and the termination of
accounts. The authority may'determine to leverage amounts in
accounts to be used to guarantee or insure bonds and notes of
the authority or loans to eligible small. busines?es and may cove­
nant as to the rate of levexaging with holders QI the 'authority's.
bonds and note? or any trustee [or them, financial instituiione..
Or otherpersons.Mqney in the fund and its. accounts shall, CQn­
sistent with contracts with holders of the authority'li bonds and
notes or any trustee for them, finiLrwia.l institutions, or. other
interested persons, be invested in accordance:with ,seCtion116J.­
91, subdivision 15, and the inmestmeni income from them, absent
contractual provisions to the contrary, shall be added to and
retained in the fund or its aeoount«if provided ,by,the authority.
The repayments to the authority of any direct loans made by

.the authority from money in the fund or its accounts shall be
paid by the a'ltthority into the fund or,as Provided b1l the au.­
thority; into an'account. The authority may collect fees, initially
or from time to time, .01' both, with respect to ani/direct loan
it extends or any insurance or guarantee it drank The authority
may enter into contracts and security instruments with eligible
small businesses, with bond and note holders or any trustee for
them, or financial instit.utions orother. persons to provide for
(Lnd secure the repai/rnerrt to ~he authority, of money provided
by' the authority from the fund Or. its accounte. for: direct loans
or which have been paid by the authority from the fund Or ac­
counts pursuant to an authority guarantee or insurance.

. . \ - - .. .

The state covenants with iLll holders of the authority's bonas
and notes, financial institutions, and other persons interested
in the disposition of money in, the fund 'or its accounts, which
money the authority has irrevocably pledged and allocated. fot
any authorized· purpose described in this subdivision, that the
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state will not take any action to limit the effect of the pledge and
allocation and will not take any action to limit the effect of con­
tracts entered into as authorized in this subdivision with respect
to the pledge and allocation and.will not limit or alter the rights
vested in the authority or the state to administer the application
of money pursuant to the pledge and allocation and to perform
its obligations under the contracts. The authority may include
and recite this· covenant, of the state in any of its bonds or notes
benefitting from the pledge and allocation or contracts or re­
lated documents or resolutions;

(h) to enter into contract with note and bond holders or other
persons interested in the disp~sitionof the fund; and

(i) for any legal purpose or program of the authority, includ­
ing without limitation the payment of the cost of issuing au­
thority bonds and notes and authority administrative costs and
expenses.

. ,

Sec. 72. Minnesota Statutes 1982, section 116J.89, is amended
by adding a subdivision to read:

SuM. lb. [PREFERENCES.] (a) The following eligible
small businesses have preference among business applicants:

(1) bU~ines~es lo~ated i~ areas of the state that are ex­
periencing the most severe unemployment rates in the state;

(2) eligible small businesses .that are likely to expand and
provide q,dditional permanent employ",ent;

(3) businesses located in border communities that experience
a competitive disadvantage due to location;

(4) businesses that have been unable to obtain tradiiiono!
financial assistance due to a disadvantageous location, minority
ownership, or other factors. rather than due to the business
having been considered a poor financial risk; .

(5) businesses that utilize state resources, thereby reducing
state dependence on outside resources, and that produce products
or services consistent. with the long-term social and economic
needs of the state;

(6) businesses located in designated enterprise zones, as de­
scribed in section 273.1312, subdivision 1,; and

(7)· business located in federally-designated economically dis­
tressed areas.

(b) Except in the issuance of agencyb6nds or notes, the
agency may not invest the fund in a program that does not have
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financial participation from the private, sector, as determined
by the authority. .

.Sec. 73. Minnesota Statutes 1982, section 116J.89, is amended
by adding a subdivision to read: . '

Subd. lc. [CREATION OF ECONOMIC DEVELOPMENT'
FUND.] There is created the economic development fund to
be administered by the authority. All moneu in the fund is appro­
priated to the authority to accomplish the authority's business
development purposes.

Sec. 74. Minnesota Statutes 1982, section 116J.89, subdivi­
sion 2, is amended to read:

Subd. 2. [PUBqC PURPOSES.] Sections (116J.63 AND)
116J.88to 116J.91 and sections 90 to 95 are enacted to promote
the welfare and prosperity of the state by maintaining and in­
creasing tha career and job opportunities of its citizens (,) ;by
reducing, controlling, and preventing environmental pollution
and waste of resources; and by protecting and enhancing the tax
base on which state and local governments depend for the financ-
ing of public services. . '

Sec. 75. Minnesota Statutes 1982, section 116J.89, subdivi­
sion 7, is amended to read:

. Subd. 7. [TAXATION. OF AUTHORITY NOTES AND
BONDS.] The state covenants with the purchasers and all sub­
sequent holders and transferees of notes and bonds issued by the
(AGENCY) authority in consideration of the acceptance of and
payment for the notes and bonds, that the notes and bonds of the
(AGENCY) authority issued pursuant to sections 116J.65, 1161.­
67, 116J.88 to 116J.91, sections 90 to 95, and chapters 1,72 and
.I,71,; and the' income therefrom and all its fees, charges, gifts,
grants, revenues, receipts, and other moneys received or to be
received, pledges to payor secure the payment of such notes or
bonds shall at all times be free and exempt from all state, city,
county or other taxation provided by the laws of the state, except
for estate and gift taxes and taxes on transfers, and except for
the Minnesota corporate franchise tax measured by income, so
long as the interest on (FEDERAL) bonds is included in the In­
come by which such tax is measured.

Sec. 76. Minnesota Statutes 1982, section 116J.89, subdivi­
sion 8, is amended to read:

'Subd. 8. [MEMBERSHIP.] The members and governing
body of the (AGENCY) authority shall be the commissioner and
(SIX) ten other members (HOLDING NO OTHER ELECTIVE
OR APPOINTIVE OFFICE OF THE STATE OR ANY LOCAL
GOVERNMENT,) appointed by the governor (WITH ADVICE
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AND CONSENT OF THE SENATE). (THE COMMISSIONER
SHALL ,BE VICE CHAIRMAN, AND) 'I'he vgovernor. shall
designate the chairman from among the (OTHER)members (,
TO SERVE AS CHAIRMAN AT THE PLEASURE OF THE
GOVERNOR), The board shall elect a secretary from among its
members. On the, effective date of this act, the governor shall
/tave authority to appoint new 'members. The terms of the cur­
r-ent members shall expire, respe,dtively, when they are replaced
and new members are appointed by the governor and qualified.
Section 15.0575 (,)governs the terms; compensation, removal
and filling of vacancies in the offices of members other than the
cortfmissioper.· ' .

Sec.' 77. Minnesota Statutes 1982, section, 116J.89,subdivi­
sion 9, is amended toread : '

Sabd, 9. [EXERCISE'OF POWERS.] The, (MEMBERS
SHALL BE RESPONSIBLE FOR MANAGEMENT AND CON.
TROL ,OF THE AGENCY) powers of the authority are vested
in the members. A majority of the members" excluding vacant
memberships, is, a quorum. When a quorum is present at any
meeting of whichnoticehas been given to or waived by ali absent
members in' the manner provided' in bylaws adopted by the vote
of amajority of ali members, any action of the (AGENCY) au,
thority may be taken by the vote of a majority of the members
present. Fewer than a quorum may hear reports and adjourn
from time to time. ' .'

Sec. 78. 'Minnesota Statutes 1982, section 116J.89,subdivi­
sion 10, 'is amended to to read:

Sobd. 10. [STAFFI,NG,] 'The commissioner shall (l)ESlG­
NATE AN EMPLOYEE AS EXECUTIVE DIRECTOR OF
THE AGENCY ANDM;AY) appoint permanent and temporary
employees necessary for the administration of the (AGENCY)
authority., (THE, GOVERNING BODY OF THE AGENCY
MAY ENTER INTO AGREEMENTS UNDER WHICH THE
DEPARTMENT WILL PROVIDE ADMINISTRATIVE SUP.
PORT FOR THE AGENCY.) Thecommissioner may enter into
aareemenis .'under which staff from privatecorporations,agen­
cies, or other organizations are loaned to the 'authority,!or the
purpose .oi performing its duties.' "

. '. ',. ",',' , .-

Sec. 79. Minnesota Statutes 1982, section 116J.90, is amended
to read :

116J.90 [LOANS,]

Subdivision 1. [GENERALLY.] The (AGENCY) author­
itrrinaymake or-purchase or participate with financial institu­
tions in making or purchasing business loans (AND), pollution
control loans, and' farm' loans upon tile conditions described in
this section, arid may enter into commitments therefor.
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Subd. 2. [BUSINESS LOANS ; LIMITAnONS.] The
(AGENCY) .authority may make or purchase or participate with
financial institutions in making or purchasing business loans not
exceeding $1,000,000 in principal amount (, TO BE SERVICED
BY SUCH INSTITUTIONS, PROVIDED THAT:)

«A) THE AGENCY'S SHARE SHALL NOT EXCEED
90 PERCENT OF THE TOTAL PRINCIPAL AMOUNT, AND
SHALL BE PAYABLE WITH INTEREST AT THE SAME
TIMES BDT NOT. NECESSARILY AT .THE SAME INTER"
EST RATE AS THE SHARE OF THE FiNANCIAL INSTI­
TUTION, AND BOTH SHARES SHALL BE EQUALLY AND
RATABLY SECURED BY A VALID MORTGAGE ON OR
SECURITY INTEREST IN REAL OR PERSONAL PROP­
ERTY OR BY ANY OTHER SECURITY SATISFACTORY
TO THE AGENCY TO SECURE PAYMENT OF THE LOAN
PROVIDED, THAT THE AGENCY'S SHARE MAY EQUAL
100 PERCENT OF THE TOTAL PRINCIPAL AMOUNT OF
THE BUSINESS LOAN IF THE FINANCIAL INSTITUTION
PARTICIPATING IN THE MAKING OR PURCHASING OF
THE BUSINESS LOAN BY SERVICING THE LOAN, PUR­
CHASES 100 PERCENT OF THE TOTAL AMOUNT OF THE
BONDS ISSUED BY THE AGENCY IN CONNECTION WITH
THE LOAN;)

«B) THE TOTAL PRINCIPAL AMOUNT SHALL NOT
EXCEED 90 PERCENT OF THE VAl,UE OF THE PRbp­
ERTY SECURING THE LOAN, UNLESS THE AMOUNT IN
EXCESS OF 90 PERCENT IS:)

«1) LOANED FROM AVAILABLE FUNDS WHICH ARE
NOT PROCEEDS RECEIVED DIRECTLY FROM THE SALE
OF THE AGENCY'S BONDS OR NOTES AND ARE NOT
RESTRICTED UNDER THE TERMS OF ANY RESOLUTION
OR INDENTURE SECURING BONDS OR NOTES, OR) .

«2) INSURED OR GUARANTEED BY A FEDERAL
AGENCY OR BY A PRIVATE INSURER QUALIFIED TO
WRITE SUCH INSURANCE IN THE STATE, INSURING A
PERCENTAGE OF ANY CLAIM FOR LOSS AT LEAST
EQUAL TO THAT PERCENTAGE OF THE VALUE BY
WHICH THE LOAN EXCEEDS 90 PERCENT THEREOF;)

, ,- ,

«C). THE VALUE OF THE PROPERTY SECURING THE
LOAN SHALL BE CERTIFIED BY THE PARTICIPATING
FINANCIAL INSTITUTION, ON THE BASIS OF SUCH AP­
PRAISALS, BIDS, PURCHASE ORDERS, AND ENGINEERS'
CERTIFICATES. AS THE AGENCY MAY REQUIRE; PRO­
VIDED THAT THE VALUE OF ITEMS PURCHASED AND
CONSTRUCTED FROM THE PROCEEDS OF THE LOAN
SHALL NOT BE DEEMED TO EXCEED THE CONTRACT
PRICE OFPURCHASE·OR CONSTRUCTION;)
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«D) THEAGENCrSHALL,NOT DISBlJRSEFUNDS
UNDER A COMMITMENT TO PARTICIPATE.IN A LOAN
FOR THE CONSTRUCTION ORSUBSTAN'l'IAL IMPROVE.
MENT OF PROPERTY UNTIL THE CONSTRUCTION OR
IMPROVEMENT HAS BEENCOMPLETED, UNLESS A FI­
NANCIAL INSTITUTION FURNISHES AN IRREVOCABLE
LETTER OF CREDIT OR A QUALIFIED CORPORATE
SURETY FURNISHES PAYMENT AND PERFORMANCE

. BONDS, SATISFACTORy TO THE AGENCY AND IN AN
AGGREGATE AMOUNT EQUAL TO THE AMOUNT PAY­
ABLE UNDER THE CONSTRUCTION CONTRACT; AND)

«E) NO OTHERINDEBTEDNESS,MAY BE SECURED
BY A MORTGAGE ON OR SECURITY INTEREST IN PROP­
ERTY· SECURING A BUSINESS LOAN MADE OR PUR­
CHASED PURSUANT TO THIS' SUBDIVISION WITHOUT
THE PRIOR EXPRESS WRITTEN AUTHORIZATION OF
THE AGENCY) with respect to buSiness loans made or pur;;
chased by the authority and not exceeding $1,000,000 principal
amount with respect to the authority's share thereof when the
authority participates in making or purchasing business loans.

With r~8pect to' business loans that the. authority makes or
purchases or participates with, the authority may determine or
pto'lJiae for their servicing; the percentage 01 authority partici­
pation,if any, the times the loans'or participations shall be pay­
able and the amounts of payment, their amount .and interest
rates, their security, if any, and ..other terms, conditions, and pro­
visions necissary or convenient in connection with them and may
enter into all necessary contracts and security instruments in
connection with them. The u,uthority may' provide for or require
the insurance or guaranteeing' of the business 'loans or authority
participations in whole orin part. by the federal government or
a department, agency, orinstrumentalit'iJ.olit,by an appropriate
aecount created with 'respect to the' economic development fundi
or, byapri'l!ateinsurer. In connection with making or.purchas­
ing' business loans or participations in them,the 'authority· may
enter into.commitments' to purchase or participate with financial
institutions upon the terms, conditions, and, provisions deter­
mined by it. Business loans or ,participations maybesBrviced by .
financial institutions or other persons designated by the author­
Wy. The dollar limitations contained in this subdivision do not
apply to energy loans and loans. in8'ijredunder sections 93 and ·94.

Subd, 3, [DIRECT BUSINESS AND FARM LOANS ; LIM'
ITATIONS.] The (AGENCY) authority may make business
loans or farmIoans notexceeding $100,000 in principal amount,
at interest- rates andeubieeito terms. determined by the author­
it'll, .provided that each loan shall be made. only from theprQ­
ceeds.of a bond or note (SOLD AND ISSUED TO A FINAN­
CIAL ·INSTITUTION.) payable (EXCLUSIVELY) in whole
or part from the repayments of principal and interest on the
loan (, WHICH. SHALL BE ASSIGNED TO AND SERVICED
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BY 'l'HE FINANCIAL INS'l'!TU'l'ION):The loans ma1l also
be guarantee"- 0'1" insured by money on deposit in the economic
development fund or. any special account. of it, and may be
secured by reserve funds and other collateral and available
money as determined by the authority. The authority may enter
into all necessa7'1/ contracts and security instrumente ·in connec­
tionwiththem. The limitation on loan amounts in this sUbdivi­
sion. .does not apply to e!!ergy loans and loans insured under
sections 99 and 94; . .

Subd. 4. [POLLUTION CONTROL LOANS.] The (AGEN­
CY) authority may makecr purchase or participate in making
or purchasing pollution control loans (WHICH ARE FULLY
SECURED BY THE GUARANTEE OR INSURANCE OF
ANY AGENCY .OR INSTRUMENTALITY OF THE UNITED
STATES OR BY A PRIVATE INSURER QUALIFIED TO
WRITE THE INSURANCE IN THE STATE, OR BY RE­
SERVES PROVIDED BY ·THE AGENCY. OR ANY COM­
BINATION OF THE FOREGOING) in any amount, which may
be eecured. in whole or part by the guarantee or insumnce of
the federal government oromu federal department, a{/ency, or
instrumentality, by a private insurer, from guarantees or in- .
surance provided by the economic development fund or any
special account .of it;. by reserves; moneys, funds, or other
coUateraZrequired bytke authority or.lmy combination of the
foregoing. To the extent consistent with this subdiviston, the
authority may make 0'1" purehaee or Pltrticipate in the making
or pU'l"chasing of pollution control loans in the manner- provided
in subdivision 201' 9 'l!)ith respec( to business loome. .

Subd. 5. [TARGETED LOANS.] The (AGENCY) author­
ity shall make every effort to assure that at.least 50 percent
of the P17iilcipal amount of the loans .made or purchased by the
(AGENCY) authority ineach fiscal year consists. of loans with
a principal amount 01.$100,000 or less to (ELIGIBLE) targeted
small businesses as defined in section 116J.88,Subdivision 5,
and the financial management division shall .provide technical
assistance needed. by' (ELlGIBLE)·targeted small (BUSINESS
OWNERS) bueinessee to complete applications and meet other
requirements for those loans. The (AGENCY) authority shall
report to theJegislature annually on or before (OCTOBER)'
Februa7'1/1 as to its compliance with the-requirements of this
subdivision during- the preceding fiscal year: Noncompliance
with this subdivision does not affect the validity of bonds and
notes heretofore or hereafter issued.

Subd. 6. [REPORTS.] (a) Each financial institution
(WHICH) that participates ina .pollution control or business
loan with the (AGENCY) authority shall annually on or before
March 1 submit a report for the prior calendar 'year to the
(AGENCY) authority 011 a form prescribed by the state auditor.
The report shall include a listing of each new and outstanding
loan iii which the financial institution is a participant, the
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amount and terms of the loan, the purpose of the loan, and any
other information as the state auditor may reasonably require.

(b) The (AGENCY) authority shall annually on or before
May 1 submit a report on a form prescribed by the state auditor
for the prior calendar year to the state auditor on all loans
(WHICH) that it makes, purchases, or participates in. The
report shall Include a listing of each new and outstanding loan
in which the financial institution is a participant, the amount
and terms of the loan, the purpose of the loan, and any other
information as the state auditor may reasonably require.

(c) The state auditor shall annually on or before July 1, sub­
mit a report for the. prior calendar year to the governor and the
legislature summarizing the report submitted pursuant to clause
(b).·

(d) The cost of preparing and submitting the reports re­
quired by this subdivision shall be borne by the party. submit­
ting it. Any. financial institution (WHICH) that fails to com­
ply with the requirements of this subdivision shall be prohibited
from participating in future loans until it complies.

Sec. 80. Minnesota Statutes 1982, section 116J.91, subdivi­
sion 1, is amended to read:

Subdlvision 1. In implementing (ITS CORPORATE) the
purposes and the programs described in sections (116J~63 AND)
116J.88 to 116,]".91, the (AGENCY) authori:ty shall have the
powers and duties set forth in this section.

Sec. 81. Minnesota Statutes 1982, section 116J.91, subdivi­
sion 4, is amended to read:

Subd. 4. It may adopt, amend, and repeal rules not incon­
sistent with the provisions of sections (116J.63 AND) 116J.88
to 116,]".91 as necessary to effectuate its (CORPORATE) pur­
poses.

Sec. 82. Minnesota Statutes 1982, section 116J.91, subdivi-
sion. 9, is amended to read: .

Subd. 9. It may procure insurance against any loss in con­
nection with its property in (SUCH) the amounts, and from
(SUCH) the insurers, as may be necessary or desirable. It mGJy
obtain municipal bond insurance, letters of credit, surety obli­
gations, or equivalent security for its bonds and notes.

Sec. 83. Minnesota Statutes 1982, section 116J.91,subdiyic
sion 10, is amended to read:
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Subd. 10. It may consent, whenever it deems it necessary
or desirable in the fulfillment. of its (CORPORATE) purpose,
to the modification of the rate of interest, time of payment, or
any installment of principal or interest, or (ANY) other term,
of (ANY MORTGAGE LOAN, MORTGAGE LOAN COMMIT­
MENT, CONSTRUCTION LOAN, TEMPORARY LOAN,) a
contract or agreement of any kind to which the (AGENCY)
authority. is a party.

Sec. 84. Minnesota Statutes 1982, section 116J.91, subdivi­
sion 11, is amended to read:

Subd. 11. It may borrow money to carry out and effectuate
its (CORPORATE PURPOSE) purposes and may issue its ne­
gotiable bonds or notes as evidence of any such borrowing in
accordance with sections 462A.08 to 462A.13,' 462A.16 and
462A.17, all with the force and effect stated and the incidental
powers granted and duties imposed in those sections. The bonds
and notes may be issued pursuant to a trust indenture that is
substantially identical to a resolution pursuant to which the au­
thority issues bonds and notes as provided in sections 462A.OS
to 462A.13, 462A.16, and 462A.17, except that the authority may
pledae money and securities to a trustee for the security of the
holders of bonds and notes. The authority may refund bonds
and notes and may guarantee or insure its bonds and notes in
whole Or in part with money from the economic aevelopinent
fund or an account created by the authority for that purpose.
The.aggregate principal amount of the (AGENCY'S) authority's
bonds and notes outstanding at anyone time, excluding the
amount satisfied and discharged by payment or provision for
payment in accordance with their terms, and deducting amounts
held in debt service reserve funds therefor and amounts used
to make loans guaranteed or insured by the federal aovernmeni
or a department, an agency or instrumentality of the. federal gov­

.ernment or by a private insurer or guarantor authorized to do bus­
iness in the state of Minnesota and acceptable to the authority,
shall not exceed $30,000,000 unless authorized by another law.

Sec. 85. Minnesota Statutes 1982, section 116J.91, subdivi­
sion 12, is amended to read:

Subd. 12. It may issue and sell bonds, notes, and other obliga­
tions payable solely from particular moneys, assets, or revenues
derived from its programs, or (Lny business loan, farm loan, .or
pollution control .loan, notwithstanding section 462A.08, sub­
division 3. Obligations issued to participate in making Or pur­
chasing business loans (PURSUANT TO SECTION 116J.90,
SUBDIVISION 2,1. or pollution control loans shall be payable.
solely from revenues derived by the (AGENCY) authority from
repayments of (SUCH) these loans and from enforcement of the
security therefor, or from a debt service reserve fund or funds,
or from a general reserve fund or from a segregated portion
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thereof, or from other funds or security specifically pledged by
the authority, irrevocably pledged and appropriated to pay
principal and interest due, for which other funds are not avail­
able. A general reserve fund is (HEREBY) created and is eligi­
ble to receive direct appropriations from the state' treasury or
a transfer from the economic development fund as the authority
may provide by resolution. The (AGENCY) authority may irrev­
ocably pledge and appropriate all ora segregated portion of the
general reserve fund to pay principal and interest due on all or
one or more series of. its obligations for which other funds are
not available, pursuant to the terms and conditions that the
(AGENCY) authority shall determine. Untilso pledged and ap­
propriated by the (AGENCY) authority the general reserve fund
shall not be available to pay principal and interest on the
(AGENCY'S) authority's obligations. (NO OBLIGATIONS
SHALL BE ISSUED TO PARTICIPATE IN MAKING OR
PURCHASING BUSINESS LOANS PURSUANT TO SEC­
TION 116J.90, SUBDIVISION 2, UNLESS THE OBLIGA­
TIONS ARE SECURED AT THE TIME OF ISSUANCE BY
A DEBT SERVICE RESERVE FUND, A PORTION OF THE
GENERAL RESERVE FUND SEGREGATED TO SECURE
ONE OR MORE SERIES OF BONDS, OR THE PORTION OF
THE GENERAL RESERVE FUND NOT SEGREGATED TO
SECURE ONE OR MORE SERIES OF BONDS, AND UNLESS
THE AMOUNT THEN HELD OR THEN DEPOSITED IN
THE FUND OR SEGREGATED PORTION IS AT LEAST
EQUAL TO TEN PERCENT OF THE AGGREGATE PRINCI­
PAL,AMOUNT OF ALL OBLIGATIONS SECURED BY THE
FUND OR SEGREGATED PORTION THEREOF) The au­
thority may cit its option provide by resolution that obligations
iseued. to participate in making Or purchasing business loans or
pollution control loans be secured at the time of issuance in whale
or in part by a debt service reserve fund or funds, a portion of
the general reserve fund segregated to secure one or more series
of bonds, or the portion of the general reserve fund not segre­
gated to secure one or more series of bonds. The operation of the
debt service reserve fund or funds or a segregated portion of the
general reserve fund and other relevant terms or provisions
shall be determined by resolution or indenture of the authority.
Obligations issued to make or purchase business loans, farm
loans, or pollution control loans may be issued pursuant to an
indenture of trnst or a resolution ofthe authority. It may pled.qe
to holders of obligations, or to a trustee, repayments from the
loans, any security or collateral for them, contract rights with
respect to them, and any other funds or security specifically
pledged by the authority for them.

Sec. 86. Minnesota Statutes 1982, section 116J.91, subdivi­
sion 14, is amended to read:

Subd. 14. It may establish and collect reasonable interest and
amortization payments on loans, and in connection therewith
may establish and collect or authorize the collection of reasonable
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fees .and charges or require funds to be placed in escrow, suf­
ficient to provide for the payment and. security of its bonds,
notes, commitments and other obligations and for the servicing
thereof, to provide reasonable allowances for or insurance
against losses which may be incurred and to cover the coat of is­
suance of obligations and technical, consultative, and project "as­
sistance services, (IT SHALL REQUIRE THE PAYMENT OF
ALL PROCESSING, ADMINISTRATIVE AND GUARANTEE
FEES AND THE DEPOSIT IN ESCROW OF ALL FUNDS
REQUIRED BY .THE SMALL RUSINESS ADMINISTRA­
TION OR OTHER FEDERAL AGENCY OR INSTRUMEN­
TALITY GUARANTEEING ANY LOAN AND SHALL COM-

It~ ~~~D~~ro~~C~FC~biiAJ'5fR:J~~lLfN~E~N~
PROMPT FILING OF ALL CLAIMS WHICH MAY ARISE
THEREUNDER.)

Sec. 87. Minnesota Statutes 1982, section 116J.91, subdivi-
sion 16, is amended to read: .

Subd. 16. It may provide general' consultative and technical
services to assist in financing small business facilities for which
loans may be made (PURSUANT TO SECTION 116J.90). It
may enter into agreements or other transactions concerning the
receiptor provision of thoseservices. . .

Sec. 88. Minnesota. Statutes 1982, section 116J.91, subdivi­
sion 19;.is amended to read: ..

Subd. 19. (ALL) Proceeds of the (AGENCY'S) oniihoritu'r:
bonds, notes, and other obligations (, ANY); amounts granted
or appropriated to the agency for the making or purchase. or the
insurance or guaranty of loans or ·for· bond reserves (, ALL);
income from (THEIR) investment: money in the economic de­
velopment fund; and all revenues from loans, fees, and charges
of the (AGENCY) authority are annually appropriated to the
agency for the accomplishment of Its corporate purposes and
"hall be expended, administered; and accounted for in accordance
with the applicable provisions of all bond and note resolutions,
indentures, and other instruments; contracts, and agreements
of the agency. Notwithstanding section 16A.28, these appropria-
tions are available until expended.. .

Sec. 89. Minnesota Statutes 1982, section 116J.91, is amended
by adding a subdivision to read:

Subd. 20. The authority may do all things necessttry and
proper to fulfill its purpose and the purposes of the economic de­
velopment fund as provided in sections 116J.65, 116J.67, 116J.88·
to 116J.91, sections 90 to 95, and chapters 472 and 474.

Sec. 90. [116J.921]· [ENERGY FINANCING POLICIES.]
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A reliable, economic s1tpply of energy is essential f01' the
state's households, business establishments, and municipalities.
Imported supplies are increasingly costly, unreliable, and en­
vironmentally disadvantageo1tS. As a result, a partmership of the
private and public sectors is needed to provide leadership, co­
operation, and aid for the purposes of planning,det'doping, and
managing economically viable energy conservation programs.

Sec. 91. [116J.922] [DEFINITIONS.]

Subdivision 1. [GENERAL.] For 'purposes of sections 90
to 95, the terms defined in this section have the meanings given
them, unless the context in which they are used clearly indicate«
otherwise or another meaning is specifically provided.

Subd. 2.•' [AUTHORITY.] . "Authority" means .theenergy
and economic development authority, formerly known as the
small business finance' agency.

Subd, 3. [PERSON.] "Person" includes an individual, firm,
partnership, .corporation, or association:

Subd. 4. [CONSERVATION.] "Conservation" means a
product or system designed to reduce the amount of energy
needed for an energy-consuming activity or process. Conserva­
tion includes but is not limited to thermal insulation and. air
infiltration control in buildings, products or methods that reo

. duce. energy consumption for transportation or soil tillage p?'ac­
tices, improvements' in combustion efficiency or heat transfer
efficiency in boilers, furnaces or direct-fired process heaters,
and changes to industrial production equipment that result in
lower energy use per unit of,output.

Subd.5. [MUNICIPALITY.]. "Municipality" means a city,
town, county, school district, special-taxing district, or a munici­
pal power agency governed by chanter 4fj3" or a group or com­
bination of those units operating under an agreement to joinUy
undertake projects authorized by sections 90 to. 95.

Sub& 6.. [ALTERNATIVE ENERGY RESOURCE.] "AI"
ternative energy resource" means a source of energy available
from indigenous Minnesota resources including but 'not limited
to peat, biomass, .solar energy, wind, municipal wastes, agri­
cultural or forestry wastes, hydro-power, and agricultural crops
suitable, for conversion to an'energy fuel.

Subd. 7. [RENEWABLE ENERGY RESOURCE.] "Re­
newable energy resource" means a source of energy occurring
in Miumesoto. which, when consumed for energy purposes, is
replaced within a matter of days, months, or years by new
or additional supplies of the energy source, Renewable energy
resources include, but are not limited to, forestry products and
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forest harvest residues, solar energy, wind energy, water-power,
and agrieultural wastes.,

Subd. 8. [ENERGY RECOVERY.] "Energy reeovery"
means the extraction of energy from materials, eomponents, or
processes which would normally represent wasted energy re­
sources. Iv.funicipal· solid ~oastes, volatile sewer gases,· and power
plant waste heat, among others, offer the potential for energy
recoueru,

Subd. 9. [BUSINESS.] "Business" means any commercial,
industrial, or nonprofit enterprise.

Sec. 92. [116J.923] [POWERS AND DUTIES OF COM­
MISSIONER AND AUTHORITY RELATING TO ENERGY
PROGRAMS.]

Subdivision 1. [SERVICES.] The authority shall identify
general consultative and technical services to assist in financing
and marketing household and municipal energy conservation or
alternative energy development. It may enter into agreements
or other transactions concerning the receipt or provisions of
those services.

Subd. 2. [DATA PRIVACY] Financial information, in­
cluding but not limited to credit reports, financial statements
and net worth calculations, received or prepared by the authority
regarding any loan or loan insurance issued by the authority is
private data on individuals, as defined in section 18.02, sUbdivi­
sion 12, or, if not relating to individuals, is nonpublic data as
defined in section 18.02, subdivision 9.

Subd. s. [BROAD INTE'RPRETATION.] The authority
through the commissioner shall perform, direct, or elosely over­
see the functions and programs delegated to it. The powers
granted to the authority shall be broadly interpreted to facilitate
innovative leadership -im. all areas of energy including policy
setting, goal definition, strategy planning, conservation, develop­
ment of renewable and alternative energy resources, energy re­
covery, and monitoring.

Subd.4. [CAMPAIGN FOR ENERGY EFFICIENCY.]
The authority shall promote a campaign for energy efficiency.
The authority shall actively promote public awareness of the
potentials and benefits of energy efficiency.

Subd. 5. [JOB CREATION, LOW INCOME.] The author­
ity shall assure that programs under its control and direction
make accommodation wherever possible for job creation and the
needs of low income families and persons.
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Subd. 6. [FINANCING PROGRAMS.] The authority shall
initiate and operate proqrtims to assist the financing of q1o<ali­
fied energy projects by:

(a) insuring private looms-to businesses," and

(b) issuing its revenue bonds, notes, 0t: other obli,qation;g for
the purpose of making or purchasing or participating with finam­
eial institutions in making or purchasing loans to businesses., . - - '-- ... ... .

Subd. 7. [LOANS TO MUNICIPALITIES.] The authority
shall receive applications from municipalities for loans to.fi­
nance improvements to public buildings for the purpose of en­
ergy conservation, reduction of the use of conventional energy
sources, or the use of alternative enermJ resources, and make
recommendations thereon to the commissioner of finance, in the
event of the authorization and issuance of bonds of the state
for this purpose. Financial and technical support for this pro­
gr'am shall be provided by the financial management division.
This proaram. shall. include the district heating loan procram.
established in section 116J.36 and the program of energy im­
provement loans to schools created by the concepts in a. bill
styled asH. F. No. 51,9 of the 1983 legislative eeesion.:

Suod: 8. . [RULES.] The authority may adopt temnoraru
and permanent rules to'," the purpose of implementing subdivi­
sions 6 and 7. The temporary rules need not be adopted in com­
pliance with chapter 14 and shall be effective for 360 days or
until the permanent rules are adopted, whichever occurs first.
The temporary rules shall be effective upon adoption by' the au­
thiJrityand shall be published in the state reoister as soon there"
after as passible.

saa;«. [PLANNING AND REPORTS.] (a) The au­
thority shall adopt a plan to use as the basis for its investment
decisions. .

(b) Ey the start of the 1981, le,qislative session; the authority
shall have (1) identified various non.aovernmental fundina
sources; (2) provided. for the efficient administration of its af­
fairs; (3) solicited public comment on its plans; and (1,) pre­
pared recommendations as to appropriate reserve and guarantee
fund levels required by sections gO eess.

(c) 'The autharity shall annually repo-rt not later than Febru­
ary 1 to the legislature. The. report should containrecommenda­
tions for legislation as necessary to better. coordinate its activi­

. ties ,and the energy Il-ctivitiesof 'state government.

Subd. 10. [CONSERVATION EQUIPMENT.] The author­
ity may assist in the financing of the' development and operation
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of conservation or alternative or renewable energy system
equipment.

Subd. 11. [SERVICES TO BUSINESSES.] The authority
shall provide direct assistance, to businesses that plan to begin
or expand their operations into the area of energy. The assis­
tance shall include:

(a) providing data currently collected by the state that re­
lates to resources, markets,economics, demographics, loans, and
business' planning;

(b) performing. a limited technical review of prototype,s'or
processes"

(c) conducting a limited number of feasibility studies to as­
sist business development;

(d) conducting workshops, seminars, and other educational
opportunities that relate to starting energy businesses or spe­
cific technical subjects, when appropriate, working in coopera­
tion with the department of education and appropriaieeduca­
tional institutions in the state; and

(e) sharing information or networking among energy de­
velopers by USe of newsletters, conferences, or the like.' ,

Subd. 12. [APPROPRIATIONS, GIFTS, GRANTS.] The
authority may accept appropriations,gifts, grants, bequests,
and devises and utilize Or dispose of the same to carry out any
provision of sections 90 to 9~.All gifts, grants; bequests, and
revenues from those sources are appropriated to the authority
for the purposes of sections 90 to 95. The funding may include,
but is not limited to, public utility investments and expenditures
ordered by the public utilities commission pUrsuant to the provi­
sions of section 216B.241.

Sec. 93. [116J.924] [ENERGY LOAN INSURANCE ,PRO­
GRAM.]

Subdivision 1. [DEFINITIONS.] For purposes of this sec,
tion, the folloWing terms have the meanings given:

(a) "Fund" means the energy loan insurance fund created
by subdivision 2.

(b) "Lender" ,means any state or federally chartered bank,
credit union, savings bank, savings and too» association, ,savings
association, trust company or a lender certified by the secretary
of housing and urban development or the administrator of vet­
erans. affiJoirs' or approved or certified by' the administrator of
the farmers home administration. ' .
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(c). "Energy loan" means a·loan or advance of credit, with
security as may be required by the authority; .

(d) "Qualified energy project" means acquiring, installing
or constructing land, buildings, capital improvements, or equip­
ment for (1) conservation of energy or use of alternative or re­
newable. energyreilources in the operation of a business, (2) re- .
cooerv or production from alternative or renewable resources
of energy to be sold in the course of business', or (3) production
for sale in the course of business of equipment for the conserva­
tion or recovery of energy or for the. use of energy from alterna-
tive' or renewable resources. .

Subd. 2.. [ENERGY LOAN INSURANCE FUND.). An en­
ergy loan insurance fund is created. The fund shall be used by
the authority as a revolving fund,. and all money in the fund is
appropriated to the. authority, for carrying' out the provisions
of this section with respect to loans insured under subdivision
3. ' .

sae;»: [INSUI'tANGE OF LOANS.] (a) [AUTHORI­
ZATION.] The authority is authorized, upon application by
a lender, to insure loans for qualified energy projects as provided
in this section; and under terms as the authority may prescribe
by rule, to make commitments for the insuring of loans prior to
the date oj their execution or disbursement. .. . , .. ' : . -'.", . - . - . ~ - .

(b) [ELIGIBILITY REQUIREMENTS.] The authority
may by rule. establish requirements for energy loans to lie eligi­
ble for insuran~e und.ert(!is section, relating to:

(1 )ma;J:i1num principal amount, amortizationi!chedule,
interest rate, delinquency cfl,arges, and other terms:

(2) , the portion ~f the loan to be insu-ned;

(3) . acceleration and otherrem,edie;:'

(Ii) covena~tsrega'rding insurance, repairs, 'and maintenance
of the project; .

, (5) condition~regar.dingsubordinationof the loan security,
if anY, of the project to other lien» against the pr~p:erty;

(6) '. the a~greiJate principal amount of ioans to be insured
in 'relation to the reserves from time. to time on hand in the insur­
ance fund, and priorities as to the, loans to be insured; and .'

." - _. , "',' .."." •• , c" •. ."

(7) any other matterddeterniined by the authority. '.

(c) [CONCLUSiVE EVIBENCE OF INSURABILITY.]
Any contracto] insurance executed by the authority under this.. .,' .
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section shall be conclusive evidence of the eligibility of the loan
for insurance, and the validity ofany contract of insurance prop­
erly executed and in the hands of any approved lender shall not
be contestable, except for fraud or misrepresentation' on the part
of the lender. ' ,

(d) [PREMIUMS.]. The authority is authorized to fix
premium charges for the insurance of loans under this section
at levels which. hi its judgment,taking into account other
amounts available in ,the fund, will be sufficient to cover and
maintain a reserve for loan losses.

(e) [PROCEDURES UPON DEFAULT.] The authority
may establish procedures to be followed by lenders and to be
taken by the authority in the event of default upon an energy
loan; including:

0) , time for filing claims;

(2) rights and interests to be assigned and documents to be
furnished by the lender;

($) principal and interest to be included in the claim; and

(.V 'conditions, if any, upon which the authority will pay the
entire principal amount in default, after foreclosure and receipt
.of marketable title to the properly.

Subd. 4. [INVESTMENT INTEREST.] All interest and
profits accruing from investment of the fund's money shall be
credited to and be a part of the fund, and any loss incurred in
the principal of the investments of the fund shall be borne by
the fund,

Subd. 5. [MAXIMUM AUTHORIZED INSURANCE.] The
authority may not at any time issue insurance under this section
aggregating in excess of an amount equal to-the current balance
contained in the fund multiplied by ten.

Sec. 94. [116J.925] [ENERGY LOAN PROGRAM.)

Subdivision 1. [AUTHORITY TO :MAKE LOANS.) The
authority may make loans to individuals, partnerships, corpora­
tions, or other entities for the financing of capital improvements
to be used in connection with a trade or business if the principal
purpose of improvement is energy conservation, to reduce the
usage of conventional fuels as a source of energy, or to develop
Minnesota's alternative energy resources as provided by the
authority's rules. "

Subd.2. [REVENUE BONDS.) The authority may borrow
money and may issue bonds, notes, or other obligations as evi-
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dence of the borrowing in accordance U!ith sections 46~A.08 to
462A.17, all with the force and effect stated and the incidental
powers granted and duties imposed in those sections. The author­
ity may sell any of its obligations at public or private sale, at the
price or prices as the authority determines are appropriate; not­
withstanding the limitations on sale price in section 462A.09.
These obligations may be issued and loans made from the pro­
ceeds in excess of the limitations contained in section 116J.90,

. subdivisions 2 and 3, and section 116J.91, subdivision 11.

Subd. 3. [ENERGY DEVELOPMENT FUND.] An energy
development fund is created and is eligible to receive appropria-

. tions. The authority may irrevocably pledge and approprULte all
or a segregated portion of the energy development fund to make
principal, and interest payments when due on all or one or more
series of its obligations for which other funds are not available,
pursuant to the terms and conditiom the authority shall pre­
scribe. Unless the energy development fund has been pledged and
appropriated to secure the obligatiom, the energy development
fund shall not be available to make principal or interest pay­
mentson the obligations.

Subd.4. [INVESTMENT INCOME.] All interest and prof·
its accruing from investment of the energy development fund's
moneys shall be credited to and be part of the energy develop­
ment fund, and any loss incurred in the principal of the inoest-,
ment. of the reserve fund shall be borne by the fund. Assets of
the energy development fund shall be invested only in direct
obligations or obligatio1t8 of agencies of the United States or in
insured depository accounts, up to the amount of the insurance,
in any institution insured. by an agency of the United States gov­
ernment, or in other obligatiom or depository accounts referred
to in section l1A.24, subdivision 4, except clause (d) of that sub­
division. Other funds and revenues of the authority shall be in­
vested or deposited in the manner and with the security provided
in bond or note resolution» or indentures under which obliga­
tions of the authority are issued for the program.

Subd. 5. [ADDITIONAL. POWERS.] If? addition to the
powers specifically enumerated, the authority shall have any
corporate powers necessary to effectuate or appropriate to the
efficient implementation and operation of the revenue bond loan
program authorized by this section, except to the extent explic-
itly limited by this section. .

Subd.«. [FUNDING.] All proceeds of the authority's bonds,
notes, and other obligations, any amounts granted or appropri­
ated to the authority to make, purchase, or insure loans, or for
bond reserves, all income from the investment thereof, and .all
revenues from loans, fees, and charges of the authority are
annually appropriated. to the authority to accomplish its pur­
poses and shall be expended, administered, and accounted for in
accordance with the applicable provisions of all bond and note
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resolutions, inde1itU'tesiand other instruments" contracts, and
agreements of the authority.

Sec, 95. [116J.926], [LOANS TO MUNICIPALITIES.]

Subdivision 1. [QUALIFIED ENERGY IMPROVEMENTS.]
For the purposes of this section, "qualified:energy improve­
ments" means any capital improvements. to public land or
buildings, including the installation of equipment, undertaken
by a municipality for the principal purpose of energy conserva­
tion or to rreduce usage of conventional energy sources, as
provided by rules adopted by the authority.

Subd•. '2. [APPLICATIONS.] The authority,shall establ-ish
procedures, form, and the required contents of ,applications to
be made by municipcliiiee for loans to finance the acquisition
Or construction of qualified energy improvements when state
bonds are authorized and issued for this purpose.

Subd. 8. [MUNICIPAL OBLIGATION.] A loan shall not
be made to a municipality until it has entered into an agreement
with the state providing that the municipality shall make pay­
ments o/.principal and interest at least equal in the aggregate
to the principal amount of the loan plus interest at the rate
payable on the state bonds. The annual amounts of the payments
shall be determined by, the commissioner of finance, and need
not coincide with the principal and interest payments on the
bonds. However, the amounts due each year .shall be payable
prior to the times transfers are required to be made pursuant to
section 16A.65.The agreement shall obligate the municipality
to levy an ad valorem property tax equal to the amounts neces­
sary to make the payments. The amount required to be levied
may be reduced,by any other available amounts contained in a'
special fund dedicated to payment of the loan obligation.

Subd. 4. [RECEIPTS.] The principal and interest in re­
payment of the loans authorized by this section shall be deposited
in the state treasury and credited to the state bond fund and are
appropriated to the commissioner of finance for the purpose
ofthat.fund, '

Sec. 96. [116K.02] [STATE PLANNING AGENCY.]

Subdiv,ision 1. [CREATION.] A state planning agency is
created in the executive branch of state government.

Subd. 2. [DIRECTOR.] The governor shall appoint a state
planning director in the unclassified service. He shall be pro-

'.jessionally competent in the fields of public administration and
planning and shall possess demonstrated ability, based upon
past performance, to perform the duties of state planning di.
rector. '
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Subd. 3. [ORGANIZATION.] The director shall organize
.Lhe agency and employ the officers, employees,and agents as the

director deems necessary to discharge the functions ..of the office,
.anddefine their duties ..The director shall appoint a deputy
director and division directors, who shall serve in the unclassi­
fiedeeroice of the state. To fulfill long range planning objec­
tives requiring special projects anticipated to be of limited dura­
tion, the director shall request temporary unclassified positions
pursuant to section 43A.08, subdivision 2a. All other officers,
Mriployees.and agents are in the classified service of the state
civil service,

. SUbd.4. [STAFF.] The director shall empWy personnel with
qualifications needed to perform'the. duties prescribed in chapter
116K. ..

Sec.. 97. '. [llqK.03] [DEFTNITI01'lS.]

Subdivision 1;' [SCOPE.]. For the purposes.ot ~hapter 116K,
the terms defined in this secti01iluive the meanings given them.
roo' .....:.•

Subd. 2. [DIRECTOR.] "Director". means the, state plan­
ning director. . .

Subd. 3.' [AGENCY.] "Agency" means the state planning
agency.

Sec. 98. Minnesota Statutes 1982, section 144A.53, subdivi­
sion 4, is amended to.read:

. Sulid.4.. [REFERRAL OF COMPLAINTS.] If a complaint
received by the director relates to a matter more properly within
the jurtsdiction. of an occupational licensing board (,THE OF­
FICEOF CONSUMER SERVICES) or (ANY) other govern­
mental agency, the director shall. forward the complaint to that
agency and shall. inform the complaining party of theforward­
ing, The agency shall promptly act in respect to the complaint.

'and shall inform the complaining party and the director cf its
disposition. If a governmental agency receives a complaint which
is more properly within the jurisdiction of the director, it shall
promptly forward the complaint to the director, and shall inform
.the complaining party of the forwarding. If the director has
reason to believe that (ANY) an official oremployee of lion
administrative agency or health facility has acted in a manner
warranting criminal. or disciplinary proceedings, .he shall' refer
the matter to the state commissioner of health, the commissioner
of public welfare, .an appropriate prosecuting authority, or"

.. (ANY) other appropriate agency.
.- "

Sec. 99. Mimiesota Statutes 1982, section 155A.03, is amended
by. adding a SUbdivision to read: '
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Subd.18.[GOMMISSIONER.l "Comm,issioner" means the
commissioner of commerce.

Sec. 100; Minnesota Statutes 1982, section 155A.05, is amend­
ed to read:

155A.05 [RULES.]

The (DIRECTOR) commissioner shall develop and adoptrules
to carry out (THE PROVISIONS OF) sections 155A.01 to
155A.18 (BY DECEMBER 31, 1982, PURSUANT) accordi1ig
to chapter 14. For purposes of sections 155A.Ol to 155A.18, the
(DIRECTOR) commissioner may adopt temporary rules, (PUR­
SUANT) according to sections 14.29 to 14.36. (THESE RULES
MAY BE REISSUED AS TEMPORARY RULES UNTIL
PERMANENT RULES ARE ADOPTED OR UNTIL DECEM­
BER 31, 1982, WHICHEVER IS EARLIER.) These (TEMPO­
RARY) rules may provide that for (ANY) a renewal license is­
sued by the (DIRECTOR) commissioner within one year after
July 1, 1981, the term of renewal shall be either one, two, or three
years. The fee for a one-year renewal license shall be one-third
of the fee for a three-year renewal license, and the fee for a two­
year renewal shall be two-thirds of the three-year fee.

Sec. 101. Minnesota Statutes 1982, section 155A.18, is
amended to read:

155A.18 [PRIOR LICENSES.]

All licenses which were issued by the (BOARD OF COs.
METOLOGY) director of the office of consumer services under
chapter (155) 155A, shall continue in effect under the (OFFICE, '
OF CONSUMER SERVICES) commissioner until the licenses
expire.

Sec. 1()2. Minnesota Statutes 1982, section 214.14, subdivi­
sion 1, is amended to read:

, Subdivision i.' There is established a human services, occupa­
tions advisory council to assist the commissioner of health infor­
mulating policies and rules (PURSUANT)' according to section
214.13. The commissioner shall determine the duties of the coun­
cil, shall establish procedures for the proper functioning of the
council including, but not limited to the following: the method
of selection, of membership" the selection of a committee chair­
man and methods of communicating recommendations andadvice
to the commissioner for his consideration. Each of the healthre­
lated licensing boards, the state examining committee for physi­
cal therapists, (THE CONSUMER SERVICES SECTION OF
THE DBPARTMENT OF COMMERCE,) the state comprehen­
sive health planning advisory council and the higher education
coordinating board shall have ,a: representative selected by the
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boards (OR SECTION), committee, or council. The governor
shall appoint the remaining members who shall not exceed 11
and shall include six persons broadly representative of human
services, particularly human services professions not presently
credentialed (PURSUANT) according to existing law, and five
public members. The committee shall expire and the terms of the
appointed members and the compensation and removal of all
members shall be as provided in section 15.059.

Sec. 103. [216A.085] [ENERGY ISSUES INTERVEN­
TION OFFICK]

Subdivision 1. [CREATION.] There is created within the
department of public service an intervention office to represent
the interests Of Minnesota residents, businesses, and. govern­
ments before bodies and agencies outside the state that make,
interpret, or implement national and imternationai encrgy policy.

Subd. 2. [DUTIES.]. The intervention office shall deter­
mine those areas in which state intervention is most needed,
most likely to luure a positive impact, and most effective for the
broad public interest of the state. The office shall seek recom­
mendations from cpprom-iate public and private sources beiore
deciding which cases merit intervention: .

. SuM. 3. [STAFFING.] The interoeniion. office shall be
under the control and supe1'vision of the director of the deport­
ment of public seruice, The director may hire staff 01' controct.
for outside services as needed to carry ou: the purposes of this
section..The aitorneu general shall act as counsel in all inter­
vention proceedings.

Sec. 104. Minnesota Statutes 1982, section 216B.16, is
amended by adding a subdivision to read:

Subd. 12. [INTERVENOR PAYMENT.] The comm<sS1.on
may order a utility to pay all or a portion of a party's interven­
tion costs not to exceed $20,000 per intervenor in any proceeding
when the commission finds that the intervenor has materially
assisted the commis$ion'.~deliberationand the intervenor has
insufficient financial resources to afford the costs of interven-
tion. .

Sec. 105. Minnesota Statutes 1982, section 21GB.52, subdi­
vision 2, is amended to read:

Subd. 2. Whenever the commission or department, in a pro­
ceeding upon its own motion, on complaint, or upon an applica­
tion to it, shall deem it necessary, in order to carry out the
dnties imposed (BY LAWS 1974, CHAPTER 429) under this
chapter and section 103, to investigate the books, accounts, prac­
tices, and activities of, or make appraisals of the property of
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any public utility, or to render any engineering or accounting
services to any public utility, or to intervene before an energy
regulatory agency, the public utility shall pay the expenses rea­
sonably attributable to the investigation, appraisal, (OR) ser­
vice, or intervention. The commission and department shall as­
certain the expenses, and the department shall render a bill
therefor to the public utility, either at the conclusion of the in­
vestigation, appraisal, or services, or from time to time during
its progress, which bill shall constitute notice of the assessment
and a demand for payment. The amount of the bins so rendered
by the department shall be paid by the public utility into the
state treasury within 30 days from the date of rendition. The
total amount, in anyone calendar year, for which any public
utility shall become liable, by reason of costs incurred by the
commission within that calendar year, shall not exceed two-fifths
of one percent of the gross operating revenue from retail sales
of gas, or electric service by the public utility within the state
in the last preceding calendar year. Where, pursuant to this
subdivision, costs are incurred within any calendar year which
are in excess of two-fifths of one percent of the gross operating
revenues, the excess costs shall not be chargeable as Dart of the
remainder under .subdivision 3, but shall be paid out of the gen­
eral appropriation to the department and commission. In the
case of public utilities offering more than one public utility ser­
vice only the gross operating revenues from the public utility
service in connection with which the investigation is being con­
ducted shall be considered when' determining this limitation.

Sec. 106.. Minnesota Statutes 1982, section 216B.62, subdi­
vision 3, is amended to read:

Subd. 3. The department and commission shall quarterly, at
least 30 days before the start of each quarter, estimate the total
of their expenditures in the performance of their duties relating
to public utilities under section 103, and sections 21GB.(n to
21GB.67, other than amounts chargeable to public utilities under
subdivision 2 or 6. The remainder shall be assessed by the com­
mission and department to the several public utilities in pro­
portion to their respective gross operating revenues from retail
sales of gas or electric service within the state during the last
calendar year. The assessment shall be paid into the state trea­
sury within 30. days after the bill has been mailed to the several
public utilities, which shall constitute notice of the assessment
and demand of payment .thereof. The total amount which may
be assessed to the public utilities, under authority of this sub­
division, shall not exceed one-eighth of one percent of the total
gross operating revenues of the public utilities during the cal­
endar year from retail sales of gas or electric service within the
state. The assessment for the second quarter of each fiscal year
shall be adjusted to compensate for the amount by which actual
expenditures by the commission and department for the preced­
ing fiscal year were more or less than the estimated expendi­
tures previously assessed.
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Sec. 107. Minnesota Statutes 1982, section 299A.04, is
amended to read: '

299A.04 [GRANTS-TN-AID TO YOUTH INTERVENTION
PROGRAMS.]

Subdivision 1. The (COMMISSIONER) director may make
grants to nonprofit agencies administering youth intervention
programs in communities where the programs are or may be
established.

"Youth' intervention program" means a nonresidential com­
munity based program providing advocacy, education, counsel­

, ing, and referral services to youth and their families experienc­
ing personal, familial, school, legal, or chemical problems with
the goal of resolving the present problem's and preventing the
occurrence of the problems in the future.

Subd. 2. Applications for a grant-in-aid shall be made by the
administering agency to the (COMMISSIONER) director. The
grant-in-aid is contingent upon the agency having obtained from
the community in which the youth intervention program is estab- ,
Iished local matching money two times the amount of the grant
that is sought.

The (COMMISSIONER) director shall provide by rule the
application form, procedures for making application form,
criteria for review ofthe application, .and kinds of contributions
In addition to cash that qualify as local matching money.' No
grant to any agency shall exceed $25,000.

Sec. 108. Minnesota Statutes 1982, section 325E.09,subdivi­
sion 4a, is amended to read:

, .',
, -

Subd. 4a. For the purposes of this section, octane rating shall
be determined in the manner described in the American Society,
for Testing and Materials (ASTM-) "Standard Specification for
Gasoline" i D439-71 or such other manner as prescribed by the
director of (CONSUMER SERVICES BY REGULATIONS)
the' department 0 f public service in accordance with applicable
rules, adopted (PURSUANT) according to the Administrative
(PROCEDURES) 'PfocediireAct.'(SUCH REGULATIONS
SHALL) The-rules must only be (PROMULGATED) adopted
to place Laws 1973, Chapter 687 in accordance with regulations
promulgated by a federal agency.

Sec, 109., Minnesota Statutes 1982, section 325F;09;is amend­
ed to read:

325F.09 [DEFINITIONS.]

(a), "Child" means any person less than 14 years of age;
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(b) A toy presents an electrical hazard if, in normal use or
when subjected to reasonably foreseeable damage or abuse, its
design or manufacture may cause personal injury or illness by
electrical shock or electrocution; .

(c) A toy presents a mechanical hazard if, in normal use or
when subjected to reasonably foreseeable damage or abuse, its
design or manufacture presents an unreasonable risk of personal
injury or illness:

(1) from fracture, fragmentation, or disassembly of the ar­
ticIe;

(2) from propulsion of the article or any part or accessory
thereof;

(3) from points or other protrusions, surfaces, edges, open-
ings, or closures; .

(4) from moving parts;

(5) from lack or insufficiency of controls to reduce or stop
motion;

(6) as a result of self-adhering characteristics of the article;
,..

(7) because the article or any part or accessory thereof may­
be aspirated or ingested;

(8) because of instability;

(9) from stuffing material which is not free of dangerous
or harmful substances; or

(10) because of any other aspect of the article's design 01'
manufacture.

(d) A toy presents a thermal hazard if, in normal use or
when subjected to reasonably foreseeable damage or abuse, its
design or manufacture presents an unreasonable risk of personal
injury or illness .because of heat as from heated parts, sub­
stances, or surfaces,

(e) "Toxic" means able to produce personal injury or illness
to .a person through ingestion, inhalation, or absorption through
any body surface and can apply to any substance other than a
radioactive substance.

(f) "Flammable" means having a flash point up to 80 de­
grees Fahrenheit as determined by the Tagliabue Open Cup
Tester. The flammability of solids and of the contents of self-
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pressurized containers shall be determined by methods generally
recognized as applicable to the materials or containers and estab­
lished by (REGULATIONS) rules Issued by the (DIRECTOR)
commissioner.,

(g) .A toy presents a hazard Of asphyxiation or suffocation
if, in normal use or when subject toreaaoriable foreseeable dam­
age or abuse, its design, manufacture or storage presents a risk
of personal injury or iIlness from interference with normal
breathing.

.' ", .

,(h) C'DIRECTOR")' "Commissioner" means (THEDIREC­
TOR) commissioner .of (THE CONSUMER SERVICES SEC­
TION OF THE DEPARTMENT OF) commerce.

(i) "Inspector" means an inspector of the (CONSUMER
SERVICES SECTION OF THE) department of commerce.

Sec. 110. Minnesota Statutes 1982, section 325F.11, is
amended to read:

325F.ll [TESTING OF ARTICLES TO DETERMINE
AND INSURE COMPLIANCE.]

The (DIRECTOR) commissioner or an authorized and quali­
fied employee or inspector, may undertake or provide for testing
of toys and other articles as he deems necessary to determine
their safety and fitness for commerce in this state in compliance
with (THE PROVISIONS OF) sections 325F.08 to 325F.18. The
(DIRECTOR) commissioner may contract or otherwise arrange
with any testing facility, public or private, for testing and re­
porting the results. The (DIRECTOR) commissioner may, by
(REGULATION) rule, require that any toy or other article
within the provisions of sections 325F.08 to 325F.18 be ade­
quately tested by (THE CONSUMER SERVICES SECTION,)
a reputable testing facility, or the manufacturer or distributor
of the article, and that the certified results of the test be filed
with the (DIRECTOR) commissioner before the sale, distribu­
tion, or other movement in commerce within this state of the
toys or articles. The (DIRECTOR) commissioner may by (REG­
ULATION) rule provide for penaltiesfor the failure to provide
test results.' "

Sec. 111. Minnesota Statutes 1982, section 472;03, subdivi­
sion 2, is amended to read :

Subd.2. ("STATE AGENCY") "Authority" means the (EX­
ECUTIVE COUNCIL CREATED AND ESTABLISHED BY
SECTION 9.011) energy and economic development authority.

Sec. 112. Minnesota Statutes 1982, section 472.13, is amended
to read:
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472.13 [APPROPRIATION TO ECONOMIC j)EVELOP­
MENT· (REVOLVING)FUND.] .

Subdivision 1. [APPROPRIATION.] There is (HEREBY)
appropriated out of the general fund in the state treasury not
otherwise appropriated the Sum of.$1,500;OOO to the (STATE
EXECUTIVE COUNCIL) authority to be used for the purposes
set forth in (THESE) sections .t.72.01 to .t.72.16 excluding the
necessary cost of administration thereof. The sum (HEREBY)
appropriated shall be credited to a special account in the (STATE
TREASURY TO BE KNOWN AS THE) economic development
(REVOLVING) fund created in section 73 to be drawn upon and
used by the (STATE AGENCY) 'authority in the manner and
for the purposes provided for in (THESE) sections .t.72.01 to
.t.72.16.

Subd. 2. [LOANS.] The (STATE AGENCY) authority
shall have the power,. from time to time, to draw upon the
special account in the: economic development (REVOLVING)
fund (SUCH) the amounts (AS) the (STATE AGENCY SHALL
DETERMINE) authority determines for loans to local or area
redevelopment agencies for the financing and planning of re­
development projects. When the amounts so allocated by the
(STATE AGENCY) authority as loans to local or area redevel­
opment agencies are repaid to the (STATE AGENCY) authority
pursuant to the terms of· its agreements with the local agency,
the (STATE AGENCY) ·author,ityshall pay (SUCH) the
amounts into the special account in the economic development
(REVOLVING) fundvit being the purpose and intent of, this
section that (SAID FUND) the account shall operate as' a re­
volving (FUND) MCOuritwhereby all appropriations and pay­
mentsmade (THERETO) to it may be applied and reapplied
to the purposes of (THESE) sections.t.72.01 to .t.72.16 and shall.
not revert to the general (REVENUES) fund of the state.

Subd. 3. [EXCESS FUNDS.] (IN THE EVENT THAT)
If the (STATE AGENCY. SHALL DETERMINE) authority
determines that funds held for the credit of the epeeialaccouni
in the economic development (REVOLVING)' fund are in excess
of the amounts needed by the (STATE AGENCY) authority to
carry out the purposes of (THESE) sections 472.01 to 472.16,
the (STATE AGENCY) authority may by resolution release
(SUCH) the excess from the (DEVELOPMENT REVOLVING
FUND; THE SAME TO BE TRANSFERRED) account and
transfer it to the general (REVENUES) fund of the state
treasury.

Subd.4. [MATCHING FUNDS;] The (STATE AGENCY)
authority may untilize any' moneys in the (REVOLVING
FUND) special account for the purpose of matching federal
funds available' under the Public Works and Economic Develope
ment Act of 1965.
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Sec. 113. Minnesota Statutes 1982, section 474.01, is amended
by adding a. subdivision to read:

Subd.11. [EMPLOYMENT PREFERENCE.] The welfare
of the state requires that, whenever feasible, employment oppor­
tunities made available in part by sections 474.01 to .1,74.15 or
other state law providing for financing mechanisms similar to
those described in those sections should be offered to individuaz"
who are unemployed 61' who are economically .disadvantaged as
defined in the federal Job Training Partnership Act of 1982,
Statutes at Large, Volume 96, page 1322. Every municipality,
redevelopment agency, or other persOn undertaking a project

. financed wholly or in part by these. financing· mechanisms is
encouraged to target employment opportunities to qualified
individuals who are unemployed or economically disadvantaged.
The intent of this subdivision may be accomplished by but is not
limited. to mechanisms such. cs a first source agreement in which
the employer agrees to use a desiqnated employment office asa
first source for employment recruitment, referral, and place­
ment.

Not laierilumJulu 1, 1984' and each July 1 for the succeeding
three years, every inunicipality. redevelopment agency. Or other
person who undertakes a project financed wholly or in part by
these financing mechanisms shall submit an employment report
to the commissioner of energy and. economic development. The
report shall be on forms provided by the commissioner .and shall
include, but need not be limited to, the following information:

(a) thetotalnumber of jobs created. by the project,

(b) the number of unemployed and economically disadma«:
tasted. persons hired, and

(c) the average wage level of the jobs created.

Sec. 114. [INSTRUCTIONS TO REVISOR.]

Subdivision 1. The revisor of staiuies shall substitute the
term "commissioner of commerce" or "'commissioner" or "de­
partment" or similar terms as appropriate for the following
terms and similar terms, as necessary to reflect the transfers
of powers, duties, and responsibilities prescribed by this act:

(a) "commerce commission" meaning the state comm8'l~ce

commission, "department of commerce," or "commerce depart­
ment" where those terms appear in Minnesota Statutes;

(b) "commissioner of banks," "commissioner of banking,"
or "banking com-missioner" where those terms appear in Minne­
sota Statutes"
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(c) _ "commissioner of insurance" 01" "insurance comrnis­
sioner" where those terms appear in Minnesota Statutes;

(d) "commissioner of securities and real estate" where that
term appears in Minnesota Statutes ..

(e) "division" where that term appears in chapters 46 to
59A, and "banleing division" or "division of banking" where
those terms appear in Minnesota Statutes;

(/) "dioision. of insurance," "insurance division," "depart­
ment of insurance," or "insurance department" where those
terms appear in Minnesota Statutes;

(g) "department of securities and real estate," "securities
and reel-estate department," "securities and real estate division,"
or "division of securities and real estate" where those terms ap­
pear in Minnesota Statutes;

(h) "department of administration" or "commissioner of ad­
ministration" where those terms appear in chapter 238; and

(i) "director of office of consumer services," "office of co~
Bumer services" "consumer services section," where those terms
appear in chapter 155A and sections 325F.08 to 325F.18.

Subd. 2. The revisor of statutes shall renumber each section
specified in columnA with the numbers set forth in column B.
The revisor shall also make necessary cross-reference changes
consistent with the renumbering.

Column A Column B

45.04 46.041

45.05 46.042

45.06 46.043 .

45;07 46.044

45.071 46.045

45.08 46.046

45.16 8.32

45.17 8.33
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Sec. 115. [INSTRUCTIONS TO REVISOR.]

Subdivision 1. [TERMS.] (a) The revisor of statutea
shall substitute the terms "state planning director" or "direc­
tor" or Us-tate planning agency" or "agency" or similar terms
as approp.riate for the terms "commissioner" or "deportment"
meaning the commissioner or department of energy, planning
and development, and similar terms where those terms appear
in chapters 116C, 116D, and 116G;sections 116J.40 to 116J,54,
and other laws relating to the planning functions of the depart­
ment of energy, planning and development.

(b) The revisor of statutes shall remOve the term f'planning"
wherever it appears in Minnesota Statutes in reference to the
department of energy, planning and development, the commis­
sioner of energy, planning and development or similar terms to
reflect the removal of the planning functions from that depart­
ment.

(c) The revisor of statutes shall substitute the terms "com­
missioner of energy and economic development" or U commis­
sioner" for the terms meaning the commissioner or department
of energy, planning and development, where those terms appear
in sections 116J.04 to 116J.36 and 116J.58 to 116J,91, and other
laws relating to the energy and economic development functions
of the department of energy, planning and development.

(d) The revisor of statutes shall change the words "commis­
sioner," "commissioner of energy, planning and. development;"
"department;" "agency," "state agency," "executive council,"
or similar terms to "the energy and economic development au-.
thority" wherever it appears in sections 116/.65 and 116J.67;
and in chapters 472 and 474.

Subd. 2. [RENUMBERING.] The revisor of statutes shall
renumber each section specified in column A with the numbers
in column 13. The revisor shall a/so make necessary cross-refer­
ence changes consistent with the renumbering.

Column A Column 13

116J.28 21613.242

116J.40 116K.01

116J.42 116KJ}4

116J.48 116K.05

116J.44 116K.06

116J.45 116K.07
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116J.1,8 116K.08

116J.1,9 116K.09

116J.50 116K.1O

116J.51 116K.11

116J.52 116K.12

116J.53 116K.13

116J.51, 116K.11,

299A.01, 116K.15

Sec. 116. [INSTRUCTION TO REVISOR.]

The revisor of statutes shall change the words "agency" or
"small business fmance agency" or similar terms to "authority"
or "energy and economic development authority". wherever it
appears in chapter 11.6J and other laws to reflect the change of
name made by this act. .

Sec. 117. [TRANSFER OF TRADE AND EXPORT DE-
VELOPMENT RESPONSIBILITIES.] .

The responsibilities for trade and export development set
forth in Minnesota Statutes 1982, section 116J.58,subdivision
1, clause (9), are transferred from the commissioner of energy,·
planning and development to the commisSioner of agriculture
under the provisions of section 15.039.

. Sec. 118. [APPROPRIATION.]

The sum of $196,900 is appropriated from the aeneral. fund
to the director of the department of public service for interven­
tion in energy policy development and regulatory proceedings,
to be available for the fiscal year ending June..10 in the years
indicated.

1981,

$98,1,00

1985

$98,500

The complement of the department is increased by one position
in the unclassified service.

Sec. 119. [REPEALER.]
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Minnesota Statutes 1982, sections 45.01; 45.02; 45.021; 45.03;
45.031; 45.032; 45.033; 45.034; 45.15; 45.16, subdivisions 4 and
5; 45.17, subdivision 6; 116J.02; 116J.41; 116J.42, subdivisions
3,5, and 6; 116J.46; 116J.1,.7;116J.62; 116J.88, subdivision 3;
155A.03, subdivision 10; and 155A.17 are repealed.

Sec. 120. [EFFEC'l'1VE DATE.]

This act is effective July 1, 1983."

Delete the title and insert :

"A bill for an act relating to the operation of state govern­
ment; reorganizing the department of commerce; providing for
appointment of a commissioner of commerce; prescribing his
powers and duties; transferring certain powers and duties from
the commissioners of administration, banks, insurance, securi­
ties and real estate, and the director of the office of consumer
services, to the commissioner of commerce; transferring certain
powers and duties from the chairman of the commerce commis­
sion to the commissioner of commerce; transferring certain pow­
ers and duties from the director of the office of consumer ser­
vices to the commissioner of commerce and the attorney general;
eliminating certain positions and divisions in the department
of .commerce ; transferring certain rural credit records from the
commissioner of banks to the commissioner of natural resources;
creating an office of debt management in the department of
finance; reorganizing the department of energy, planning and
development; creating a state planning agency, a department
of energy and economic development, and' an office of tourism;
renaming the small business finance agency the energy and eco­
nomic development authority; creating an information ,office
and an export financing authority: naming the, energy and
economic development authority assignee of community devel­
opment corporations; creating energy financing programs;
creating an energy intervention office in the department of
public service; transferring responsibilities for trade and export
development from the commissioner of energy, planning and de­
velopment to the commissioner of agriculture; transferring the
functions of theenvironmental quality board under the Environ"
mental Procedures Act to the commissioner of energy and eco­
nomic development and the bureau of business licenses; trans­
ferring the function of issuing certificates of need for large
energy facilities from the department of energy, planning and
development to the public utilities commission; appropriating
money; amending Minnesota Statutes '1982, sections 15.039;
15.06, subdivisions 1 and 8; 15A.081, subdlvision 1; 43A.08,
subdivision 1a; 45.04; 45.05; 45.06; 45.07;45.071, subdivision
2; 45.08, subdivision 3,and by adding a subdivision; 45.16, sub"
divisions 1 and 2 ;45.17, subdivisions 1, 2, 3, 4, 5, 7, and by
adding a subdivision; 46.22; 46.221; 116C.24, subdivision 3, and
by adding a subdivision; 116C.25; 116C.32; 116C.33, subdivision
2; 116C.34; 116J.01, subdivisions 1, 2, and 3; 116J.03;. 116J.09;
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116J.10; 116J.28; 116J.31; 116JA2, subdivisions 1, 2, 4, 7, and
9; 116J.58, subdivision.L; 116J.60; 116J.61; 116J.65, subdivision
5, and by adding subdivisions; 116J.67, subdivision 1; 116J.88,
subdivisions 2, 4. 5, 6, 7, 8, and by adding a subdivision; 116J.89,
subdivisions 1, 2, 7, 8, 9, 10, and by adding subdivisions; 116J.­
90; 116J.91, subdivisions 1, 4, 9, 10, 11, 12, 14, 16, 19, and by
adding a subdivision; 144A.53, subdivision 4; 155A.03, by add­
ing a subdivision; 155A.05; 155A.18: 214.14, subdivision 1;
216B.16, by adding a subdivision; 216B.62. subdivisions 2 and
3; 299A.04; 325E.09, subdivision 4a; 325F.09; 325F.11; 472.03,
subdivision 2; 472.13; proposing new law coded in Minnesota
Statutes, chapters 16A, 17, 45, 116J, 216A, and 216B; propos­
ing new law coded as Minnesota Statutes, chapter 116K; re­
pealing Minnesota Statutes 1982, sections 45.01; 45.02; 45.021;
45.03; 45.031; 45.032; 45.033; 45.034; 45.15; 45.16, subdivisions
4 and 5; 45.17, subdivision 6; 116J.02; 116J.41; 116JA2,sub­
divisions 3,5, and 6; 116JA6; 116J.47; 116J.62; 116J.88, subdi­
vision 3; 155A.03, subdivision 10; and 155A.17."

We request adoption of this report and repassage of the bill.

House Conferees: TODD OTIS, FRED C. NORTON, JOHN SARNA,
STEPHEN G. WENZEL and JAMES I. RICE.

Senate Conferees: CONRAD M. VEGA, DONALD M. MOE, MICHAEL
O. FREEMAN,LAWRENCE J. POGEMILLER and EARL W. RENNEKE.

Otis moved that the report of the Conference Committee on
H. F. No. 300 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 300, A bill for an act relating to energy; creating
the Minnesota energy authority; establishing a program of loans
and financial assistance for households and municipalities; au­
thorizing the issuance of bonds; appropriating money; transfer­
ring powers; amending Minnesota statutes 1982, sections 116C.­
03, subdivision 2; 116J.03, subdivision 1; 116J.09; 116J.10;

. 216B.16, by adding a subdivision; 462A.02, subdivision 10;
462A.05, by adding subdivisions; 462A.21, by adding a subdivi­
sion; and 474.01, by adding a subdivision; proposing new law
coded in Minnesota. Statutes, chapters 116H; 216B; and 462A.

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 77 yeas and 48 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.

Battaglia
Beard
Begich

Bergstrom
Berkelman
Brandl

Carlson, D.
Carlson, L.
Clark, J.

Clark,K.
Clawson
Cohen
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Coleman
Eken
EHoff
Ellingson
Fjosllen

. Graba
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kahn
Kalis

Kelly
Knuth
Kostohrya
Krueger
Larsen
Long
Mann
Mclsachem
Metzen
MiIllle
Munger
Murphy
Nelson, D.

Nelson, K. Rodriguez, F.
Neuenschwander St. Doge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Osthoff Segal
Otis Simoneau
Peterson Skoglund
Piper Solberg
Price Sparby
Hivenese Stadum .
Rodosovich Staten
Rodriguez.C. Swanson

Tomlinson
Tunheim
Valan:
Vanasek
Vellenga
Vo""
Welch
Welle
Wenzel
Speaker Sieben

Those who voted in the negative were:

Bennett Gruenes Knickerbocker Pauly ·Sviggum
Blatz Gutknecht Kvam Piepho Thiede
Brinkman Halberg Levi Quist Ilphus
Burger Haukoos Ludeman Redalen Valento
Dempsey Heap Marsh Rei{ Waltman
DenOuden Heinitz McDonald Schafer Welker
Erickson Himle -:- McKasy Schreiber Wigley
Findlay Hokt Olsen, Seaberg Zafike
Forsythe Jennings Omann Shaver
Frerichs Johnson . Onnen' Shennan

The bill was repassed, as amended by Conference, and its title
agreed to.

Eken moved that the House recess subject to the call <if the
Chair. The motion prevailed. .

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

There being' no objection the order of business reverted to
Messages from th~ Senate.

MESSAGES F:ROM THE SENATl<J

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 92, A bill for an act relating to education; providing
for aids to education, aids to libraries, state payments for teach­
er retirement contributions, tax levies, and the distribution of
tax revenues; granting certain duties and powers to school
boards, school districts, the state board of education, the state
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board for vocational education, and the higher education coordi­
natingboard; modifying certain components of foundation aid;
providing for revenue. equity; modifying the computation of the
transportation aid, summer school, and community education
aids and levies ; providing funding for AVTI's; providing incen­
tives for school districts to use technology in education; modify­
ing certain provisions relating to teacher mobility programs;
modifying certain duties of the council on quality education;
appropriating money; amending Minnesota Statutes 1982, sec­
tions 6.54; 6.62, subdivision 1; 120.0751, subdivision 3; 120.17,
subdivision 3; 121.15; 121.503; 121.505; 121.904, subdivision 4a,
as amended; 121.908; 121.911, by adding a subdivision; 121.912,
subdivision 3, and by adding a subdivision; 121.936, by adding a
subdivision; 122.23, subdivisions 2 and 3; 122.41; 122.43; 122.44;
122.531, subdivision 2, and by adding subdivisions; 123.32, by
adding a subdivision; 123.33, subdivisions 10 and 14; 123.34,
subdivision 9; 123.351, subdivision 4; 123.36, subdivisions 9, 13,
and by adding a subdivision; 123.37, subdivision 1b; 123.39, sub­
division 4; 123.702, subdivision 1a; 123.705; 123.741, subdivision
1; 123.933, subdivision 3; 124.14, subdivision 1; 124.15, subdivi­
sion 5; 124.155; subdivision 2, as amended; 124.17, subdivision
2d; 124.19, subdivision 3; 124.201, subdivisions 2 and 3, and by
adding subdivisions; 124.2122, subdivisions 1 and 2; 124.2124,
subdivision 1; 124.2126, subdivision 3; 124.2127, subdivision 1;
124.2132, subdivisions 1 and 4; 124.214, subdivision 2; 124.225;
124.245, by adding a subdivision; 124.246, subdivision 2; 124.247,
subdivision 3, and by adding a subdivision; 124.26, subdivision 1;
124.271, subdivisions 2a, 6, and by adding subdivisions; 124.273,
subdivision 4; 124.32, subdivisions 3a, 5, and5a ;124.43, subdivi­
sion 1; 124.572, subdivision 2; 124,646, subdivision 1; 125.05, by
adding a subdivision; 125.12, subdivisions 6a, 6b, and by adding
a subdivision; 125:17, subdivisions 1 and 11; 125.60, subdivisions
2, 3, and 7; 125.611, subdivisions 8 and 9; 126.54, subdivision 1;
129B.01, subdivision 2; 129B.02; 129B.04; 129B.05; 129B.09,
subdivisions 1 and 12; 134.07; 134.08; 134.09; 134.10; 134.11;
134.12; 134.13; 134.14; 134.15; 134.30; 134.32, subdivisions 1
and 7; 134.351, subdivisions 3 and 7; 134.353; 134.36; 136A.02,
subdivision 1; 275.125, subdivisions 2d, 2e, 2i, 4, 5, 5b, 8, 9, 11a,
11b, and ·by adding subdivisions; 354.094, subdivisions 1, la, and
by adding a subdivision; 354.66, subdivisions 4, 9, and by adding
a subdivision; 354A.091, subdivisions 1; La, and by adding a sub­
division; 354A.094, subdivisions 4, 9,and by adding a subdivi­
sion; 375.335; 466.06; 475.61, subdivision 3; and 648.39, subdivi­
sion 1; Laws 1967, chapter 822; Laws 1969, chapters 775, section
3, subdivision 2, as amended; and 1060; Laws 1974; chapter 237,
section 1; Laws 1981, chapter 358, article VII,section 29, as
amended; and Laws 1982, chapter 548, article III, sections 27
and 28; proposing new law coded in Minnesota Statutes, chap­
ters 3; 120; 121; 122; 124; 125; 126; 129B; and 134; proposing
new law coded as Minnesota Statutes, chapter 124A; repealing
Minnesota Statutes 1982, sections 122.542; 122.90; 124.11, sub­
divisions 1 and·.2c; 124.2123; 124.2124; 124.2125; 124.2128;
124.24; 124.251 ; 124.26,subdivision 4; 124.271, subdivision 5;
124,273; subdivisions 1 and 2; 124.32,subdivisions 1 and 9;



59th Day] SATURDAY, MAY 21, 1983 5263

124.561; 124.562; 124.562i; 124.5622; 124.5623;,124.5624; 124.­
5625; 124.5626; 124.5627; 124.611; 129B.09, subdivision 5; 134."
03; 134.06; 134.16; 134.19; '134.352; 275.125, subdivisions 6b,
6c, 6d, 7a,and 7c; and 375.33.

The Senate has repassed said" bill in accordance with the
recommendation and report of the Conference Cornmittee.

,Said House File is herewith returned to the House:

PATRICK E. FLAHAVEN. Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate hail concurred in and
adopted the report of the Conference Committee on:

,H. F. No. 257, A bill for an act relating to motor vehicles; pro­
viding for special license plates for certain motor vehicles owned
by certain members of the Minnesota national guard; imposing
fees; appropriating inoney; amending Minnesota Statutes 1982,
section 168.12, by adding a subdivision.

"

The Senate has repassed said bill in, accordance with the
recommendation and report of the Conference, Committee. '

. Said House File is herewith returned to the House.

,PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that"theSenate has concurred in and'
adopted the report of the Conference Committee on:

H. F. No; 435, A bill for an act relating to crimes; establishing
degrees of burglary; prescribing penalties; providing a'presump­
tive term of incarceration' in certain instances; proposing new
law coded in Minnesota Statutescchapter 609; repealing Minne-
sota Statutes1982, section 609.58. '

The Senate has repassed said bill, in accordance with the
recommendation and report of the Conference Committee.

, "

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report, of the' Conference Committee on:,

H. F. No, 300, A bill for an act relating to the oners.tion of "tate
government; reorganizing the denartment of commerce: nrovid­
ing for appointment of a commissioner Of commerce: prescrib-



5264 J (lURNAL OF THE H (lUSE [59th Day

ing his powers and duties; transferring certain powers and duties
from the commissioners of administration, banks, insurance,
securities and real estate, and the director of the office of con­
sumer services, to the commissioner of commerce; transferring
certain powers and duties from the chairman of the commerce
commission to the commissioner of commerce; transferring cer­
tain powers and duties from the director of the office of con­
sumer services to the commissioner of commerce and the at­
torney general; eliminating certain positions and divisions in
the department of commerce; transferring certain rural credit
records from the commissioner of banks to the commissioner of
natural resources; creating an office of debt management in the
department of finance; reorganizing the department of energy,
planning-and development; creating a" state planning agency,
a department of energy and economic development, and an of­
fice of tourism; renaming the small business finance agency the
energy and economic development authority; creating an. in­
formation office "and an" export financing authority ; naming the
energy and "economic development autliority assignee of com­
munity development corporations; creating energy financing
programs; creating an energy intervention office in the depart­
ment of public service; transferring responsibilities for trade
and export developinentfrom the commlssioner of energy, plan­
ning and"development to the commissioner of agriculture; trans­
ferring the functions of the environmental quality board, under
the Environmental Procedures Act to the commissioner "of en­
ergy and economic development and the bureau of business li­
censes; transferring the function of issuing certificates of need
for large energy facilities from the department of energy, plan­
ning and development to the public utilities commission; appro­
priatingmoney; "amending Minnesota Statutes 1982, sections
15.039; 15.06,subdivisions 1 and 8,; 15A.081, subdivision 1; 43A.­
08, subdivision 1a ;45.04; 45.05; 45.06; 45.07; 45.071, subdivision
2; 45.08, subdivision 3, and by adding a subdivision ; 45.16, sub­
divisions 1 and '2; 45.17, SUbdivisions 1, 2, 3,4, 5, 7, and by add­
ing a subdivision; 46.22; 46.221; 1l6C.24, subdivision 3, and by
adding a subdivision; 116C.25; 116C.32; 116C.33, subdivision
2; 116C.34; 116J.01, subdivisions 1; 2, and 3 ;1l6J.03; "l16J.09;
116J.10; 116J.28; 116J.31; 116J.42, subdivisions 1, 2, 4, 7, and
9; 1l6J.58,subdivision 1; 116J.60; U6J.61; 116J.65; subdivision
5, and by adding subdivisions; 116J.67; subdivision 1; 116J.88,
subdivisions 2, 4, 5,6,7,8, and by adding a subdivision; 116J.89,
subdivisions 1, 2, 7, 8, 9,"10, and by adding subdivisions; 116J.90;
1l6J.91, subdivisions 1, 4, 9, 10, 11, 12, 14, 16, 19, and by adding
a subdivision; 144A.53, subdivision 4; 155A.03, by adding a sub­
division; 155A.05; 155A.18; 214.14, subdivision 1; 216B.16, by
adding a subdivision ; 216B.62, subdivisions 2 and. 3 ; 299A.04 ;
325E.09, subdivision 4a; 325F.09; 325F.1l; 472.03, subdivision
2; 472.13; proposing new law coded in Minnesota Statutes, chap­
ters 16A, 17,45, 116J,"216A, and 216B; proposing new law coded
as Minnesota Statutes, chapter 116K; repealing Minnesota Stat­
utes 1982, sections 45.01; 45.02; 45.021; 45.03; 45.031; 45.032;
45.033; 4.5.034; 45.15; 45.16, subdivisions 4 and 5; 45.17, subdivi­
sion 6; 116J.02; 116J.41; 116J.42, subdivisions 3, 5, and 6; 116J.-
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46; 116J.47; 116J,62; 116J.88, subdivision 3 ; 155A.03, subdivi-
sion 10; and 155A.17. .

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PAT\UCK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker ;

: I hereby announce that the Senate refuses to .concur in the
House amendment. to:

S. F. No. 201, A .bill for an act relating to intoxicating liquor;
authorizing off-sale licensees to dispense samples of wine, li­
queurs and cordials; amending Minnesota Statutes 1982, section
340.11, subdivision 15.

" .

The Senate respectfully requests. that a Conference Committee
be appointed thereon. The Senate has appointed as such com­
mittee Messrs. Spear, S,ieloff and Freeman.

Said Senate File is herewith transmitted to the House' with
the request that the House appoint alike committee. . ,

PATRICK E. FLAHAVEN, Secretary of the Senate

Jacobs moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee
of 3 members of the House to meet with a like committee ap­
pointed by the Senate on the disagreeing votes of the two houses
on S. F. No. 201. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, .as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

II. F. No. 1149, A bill for an act relating to liens; right of pos­
session and liens on fabrication molds and patterns; providing
a nonpossessory lien on personalproperty; lengthening the time
limit for veterinary liens;' amending Minnesota Statutes 1982,
sections 514.18; 514.19; and 514.92,. subdivision 1.

PATRICK cEo FLAHAVEN, Secretary of the Senate

Clawson mpv~d that the House refuse to concur in the Senate
amendments to H. F. No. 1149, that the Speaker appoint a Con-
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ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motiou
prevailed.

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 950, A bill for an act relating to agriculture; requir­
ing pseudorabies testing and imposing quarantine and restricted
movement requirements for swine; appropriating money; pro­
posing new law coded in Minnesota Statutes 1982, chapter 35. .

The Senate respectfully requests that a Conference Committee
be appointed thereon. The Senate has appointed as such commit­
tee Messrs. Davis, Frederickson and DeCramer.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee;

PATRICK E: FLAHAVEN, Secretary of the Senate

Schoerifeld moved that the House accede to the request of the
Senate and that the Speaker appoint a .Conferenee Committee
of 3 members of the House to meet with a like committee ap­
pointed by the Senate on the disagreeing votes of the two houses
on S. F. No. 950. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Honse File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested: .

H. F. No. 1224, A bill for an act ·relating to occupations and
professions: regulating the period of time between professional
boxing contests, matches, or exhibitions; amending Minnesota
Statutes 1982, section 341.115; proposing new law coded in
Minnesota Statutes, chapter 341. .

PATRICK E. FLAHAVEN, Secretary of the Senate

Ogren moved that the House refuse to concur in the Senate
amendments to H. F. No. 1224, that the Speaker appoint a Con­
ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed.
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I hereby announce that the Senate refuses to concur in the
House amendment to:

S. F. No. 320, A bill for an act relating to agriculture; making
certain Changes in the-law relating to a fertilizer inspection
fund; prescribing penalties; amending Minnesota Statutes 1982,
sections 17.713, subdivision 7; 17.714, subdivision 1; 17.715, sub­
division 1; 17.717, subdivision 1; 17.718, subdivision 1; 17.725,
subdivisions 1 and 2; and 17.728,subdivision 4; repealing Min­
nesota Statutes 1982, section 17.717, subdivisions 3,4, and 5.

The Senate respectfully requests that a Conference Committee
be appointed thereon. The Senate has appointed as. such com­
mitteeMessrs. Wegscheid, Stumpf and Bernhagen".

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRICK E. FLAIIAVEN, Secretary of the Senate

Schoenfeld. moved that the House accede'to the request of the
Senate and thatthe' Speaker appoint a Conference Committee
of 3 members of the House to meet with a like committee ap­
pointed by the Senate 011 the disagreeing votes of the two houses
on S. F.No. 320. The motion prevailed.

ANNOUNCEMENTS BY TilE SPEAKER

The Speaker announced the appointment of the following
members of the House to. a Conference Committee on S. F. No.
201:

Jacobs, Piper and Wigley.

The Speaker- announced the appointment of the following
members of the House to a Conference COmmittee' on S.· F.' No.
320:

Sparby, Kalis and Wenzel.

The Speaker announced. the appointment of the following
members of the House to a Conference Committee on H. F. No.
1224: .

Ogren, Gustafson and Dempsey.
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The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F. No.
950: .

Schoenfeld, Kalis and Erickson.

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F. No.
1149:

Clawson, Jacobs and Carlson, D..

The following conference committee reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 77

A bill for an act relating to horse racing; creating a Minne­
sota racing commission and providing for its membership, pow­
ers, and duties; authorizing the licensing of persons to operate
racetracks, conduct horse racing, engage in certain occupations,
and conduct pari-mutuel betting on horse racing; prescribing
taxes and license fees; establishing a Minnesota breeders fund;
providing penalties; appropriating money; amending Minnesota
Statutes 1982, sections 38.04; 273.76. by adding a subdivision;
609.75, subdivision 3; and. 609.761 ; proposing new law coded as
Minnesota Statutes, chapter 240.

May 21, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerorne M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 77, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that the bill
be :further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [240.01] [DEFINITIONS.]

S"bdi"ision 1. rTERMS.]· For the purposes of this act the
terms defined in this section have the meanings given them.

Subd.2. [HORSE RACING.] "Horse racing" is any form
of horse racing in which horses carry a rider or pull a s"lilky.
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SuM. 3. [PERSON.] "Person" is an indipidual. firm, as­
soeiation, partnership, corporation, trustee; or legal represenio­
tive, and any licensee, participant, or patron.

· SuM. 4.' [COMMISSION;] "Commission" ieihe Minnesota
racing commission.

SuM. 5. [PARI-MUTUEL BETTING.] "Pari-muiuel bet­
ting" is the system of betting on horse races where those who
bet on horses that finish in the position or positions for which
bets are.taken share in the total amounts bet, less deductions re­
qu~red or permitted by law.

Subd. 6. [BREAkAGE.] "Breakaae" is the odd cents of
aU money to be distributed based on each dollar bet exceeding
a sum equal to the next lowest multiple of ten.

SuM. .7.· [STEAIGHT POOJ"S AND BETS.] "Straight
pool" is a licensed pari-'1nutuel pooHn which each'ticket repre­

.sentsa be,t to 'win, place, or show. A "s,tmight bet" is a bet in
a straight pool.

· Subd.8. . [MULTIPLE POOLS AND BETS.] ~'Mult.iple
pool" is a licensedpar(.:mutuel·.pool. other thana straight ,pool.
A "multiple bet" is a bet in a multiple. pool.

·Subd.,Ii. . [LICENSED RACETRACk.] "Licensed race­
track" is a racetrack at which horse raeing is conducted on the
premises and which' holds a class A or dass [J license issued by
the co,mm:(ssion; ,

SuM. 10. [RACING DAY.] "Racing day"is a day as­
signed by the commission as a racing day, and ort whiclt racing
is conducted. .

• Subd. 11. [RACING MEETING,] . "Racing meeting!' is a
series of days i'lZwhichracing iJ,ays are not ,separated by more
than. five non-racino days. .•

Sec. 2. '.(240:02]'(:RAcING COMMISSION.]
," " ';

Subdivision ,1. [COMMISSIONCREATEp.] .,A Minnesota
,raeing 'commission ,is"estab'lished with the, powers and duiie«
specified 'in this, act. The commission consists of nine members
appoiiltedby the governor w.iththe advice and consent of the
senate. Not more than fiveof,the membe.rs may belong to the
same political party. The governor shall designate the chairman
of the commission. Of the members first appointed, three are
for terms expiring June 3.0,1985, three are for terms expiring
June so, 1987, and three are for terms expiring June 30, i989.
After the e'P'fiirationof the initial term, appointments are for
terms of' six years. An appointment to fill a vacancy in an u~
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expired term is for <the remainder 'of the term and is with the
advice and consent of the senate.

Subd. 2. [QUALIFICATIONS.] A member of the commie­
simi must have been a resident of Minnesota. for at least five
years before appointment, and must have a background and ex­
perience as would qualify for membership on the commission.
A member must, before taking his or her place on the commis­
sion, file a bond in the principal sum of $ioo,OOO payable to the
state, conditioned upon the faithful performance of his or her
duties. No commission member, nor any member of his or her
immediate family, may hold a license issued; buthe commission
or have a direct or indirect financial interest in a corporation,
partnership, or association which holds a .license issued by the
commission. .

Subd. 3. [COMPENSATION.] The comp~nsation of com_
mission members is $35 per day spent on commission activities,
when authorized by the commission, plus expenses in the same
manner and amount as provided in the commissioner's plan
adopted according to section 43A.18, subdivision 2.

SUbd. 4. [REMOVAL; VACANCIES.] . The removal of cQm~
mission members is as provided in section 15.0575.

Subd.5. [ACTIONS.] .The commission may sue andbesued
in its own name but no action may· be brought against the com­
mission or any ofits members for actions taken in good faith in
the performance of their duties. Suits and actions may be com­
mencedagainst the commission or any of its members in any .
court of competent jurisdiction in this state by the service on the'
secretary of state of any summons, process, or pleadings autho­
rized by the laws of this etate.Lt any summons, process, or plead­
ings is served upon the 8eCretaryof state, it must be by' duplicate
copies. One copy must be retained in the. office of the secretary
of state and the other copy must be forwarded immediately by
certified mail to the chairman of the commission at thecui'rent
address of the commission: The executive secretary of the com­
mission shall inform the secretary of state of the mat1ing address
of the commission and any changes in it. The attorney general is
the legal counsel for the commission.

sa«,». [ANNUAL REPORT.] The commissionsho,ll lin'
February 15 of each year submit a report to the governor and
legislature on its activities, organizational structure, receipts and
disbursements, and recommendations for changes in .the laws
relating to racing and pari-mutuel betting. .

Sec. 3, [2>10;03]. [COMMISSION P()WERS AND DUTIES.]

,'Phe commission has the f~llowing powers anddutics: ..
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"(1) to regulate horse racing in, Minnesota to ensure that it
is conducted inthifpublic interest;' '

(2) to issue licenses as provided in this act;

(3) toenforee oIl laws and rnlesgoverning horse.racino;

(4) to collect and distribute all taies provided for in this act;

(If) to conduct' necessary investigations' and inquiries and
compel the submission of information; documents, ,and recordsit
deems necessary to carry out its duties;

(6) 'tos'itperv'lse the condu~t ofparirmutuel betting on hOrse
racing;

(7) 'fo employ iJ,,,,d supervise persiinnelunder this act;

(B): to determine the number of racing dates to be held in
the state and at each track;

(9) to take gIL necessary, steps to ensure the integrity of
racing in Minnesota. '

Sec; 4., [240.Q4] [EMPLOYEES.]

Subdivision 1. [EXECU'l'IVESECRE'l'ARY.] 'The CO'm­
missi()nshall appoint an ea;eeutive secretarY., who1,s its chief
iuJ,ministrative officer: and who serves at its plea81J,rein the un­
classifi'ed'se'rvice. He shall devote full time to .his duties, which
are:

(a) to take and preserve i records diall proceedirigsbefore
the commission, maintain its books, documents, and records, and
make them available for, public inspection as, the commission
directs; , , " ',' "

,"'" . .. . - .".

'(b) if sodesigmited by the commissioncto act as «hearing
officer in hearings uihich. need not, be, conducted under the Ad­
ministratioeProcedure Act to conduct hearings" receioe testi­
mony and exhibits, and certifY the record of proceedings to/he
commieeion; , . - .

(c) tonet asihe commission'schier persotinel officer gnd
supervise the employment, conduct, duties, and'dis'cipline of eom­
mission employees; and

(d) to perform other d~ties as difected by,thecomrnission.,

Subd, 2. [INSPEGTOROF PARIcMUTUELS,l rhe CO'm:­
mission may efflployan inspector of pari-mutuels' who serves in
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theu/rl,Classified; 'service at the cqmmission's pleasure. -He ehall,
while employed by the commission, devote fuU time to his duties;
which are:

(a) to supervise all forms of pari-mutuel betting on horse
racing' in the stflte;'

.' (b) to inspect 'all: machinery;

(c) , to make reports tin' pari"mutuel betting as the commis-
sion directs;' , , "

(d) subject to commission approval, to appoint deptity in­
spectors to perform duties the commission deSignates; and

(e) , to perform other duties as-directed. by the cO'/1lmission.

If no inspector6f pa"ri-mittuels' is' appoinied. his duties are asc
signed to the executive secretary. The commission may contract
with outside services or personnel to assiit the executive secre-
tary'in the 'performance of these duties. .

Subd. 3. [CHIEF OF SECURITY.] The com,mission, may
appoint a chief of racing security to servein the unclassified .ser­
vice atthc commission's pleasure. He. shall. devote full time to
kisdutiesw1?ile emPlqyed;,by thecommission...The chief ofracing
se()1J,rity shallenfor~1: all laws and commission rules relating, to
the security and; integrity of racing. He and aU other persons
designated by the commission as security officers have free and;
open access to all areas of all facilities the commission licenses
a'i'!d may search witliPut a search warrant any part of ,u, licenseii
'racetrack and tli'e :person of arty'lice11-see ,01 the 'co,mmission. Qn
the premiies, The chief. of security may' qrder u, licensee to t(Lke,
(it the licensee's expMise; 'seCurity measures he determines neces~
sary to protect the integrity of racing, but the order may be, ap­
pealed to the commission. Nothing in chapter 240 prohibits law
enforcement authorities 'and agents from entering, in the per­
formance of their duties, a premises licensed under this act,

If no chief of racing security is appointed his duties are as­
signed to the executive secretary. The commission may contract
with outsideeeroicee or personnel to assist the executive secre-
tary in the perjormomceof these duties. '

Subd. 4. [MEDICAL SERVICES.] The commission may
appoint a medical officer who mUst. be a doctor of veterinary'
medicine and who serves at its pleasure in the unclassified ser­
vice. He shall, while employed by the commission, devote full time
to his duties, which are:
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(a) ,to supervise the formulation, administration, and eoaliui­
tion of all medical teste the commission's rules require or autho­
rize;

(b) to tuipiee the commission on all aspects of veterinary
medicine relating to its pOwers and duties; and

(c) to supervise all personnel involved in medical testing,
subject to the supervision oj the executive secretary.

The commission may obtain medical services as required by
contract with an institution which teaches animal health sciences
within the staJe.lf no medical officer is appointed, his duties
may be assigned to the executive eecretaru.

Subd. 5. [OTHER EMPLOYEES.] Subject to applicable
laws, the commission shall employ and assign duties to other of­
ficers, employees, and agents as it deems necessary to discharge
its functions.

Subd. 6.,_ [COMPENSATION.] The cOmpensation of all
commission employees shall be as provided. in chapter "3A.

, .Subd. 7. [ASSISTANCE.] The commission may request as­
sistance from any department or agency of the state in fulfilling
its dutiee, and shall make appropriate reimbursement for all such
assistance. '

Sec. 5. [240.05] [LICENSES; CLASSES.]

Subdivision 1. [CLASSES.] The commission may issue
four classes of licenses:' '

(a) class A licenses, for the ownership and operation of a
racetrack with horse 1'acing on which pari-mutuel betting is con­
ducted;

(b) class B licenses, for the sponsorship and management
of horse racing on which pari-mutuel betting is conducted;

(c) class C licensesrfor the privilege of engaging in certain
occupations related to horse racing; and

(d) class D licenses, for the conduct of pcri-mutuet horse rac­
ing by county agricultural societies or associations.

No person may engage in any of th.eabove activities without
first having obtained theapproorioie license from the commie­

.sian.

_ Subd. 2. [FORMS.] All application forms for licenses must
contain a statement to the effect that by accepting a license, from
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the commission a licensee consents to having his property or per­
son subject to inspection at any time by the chief of racing
security or by security officers designated by the commission.

Subd. 3. [POLICY.] It is the intent of the legislature that
authority granted by law to the commission to issue licenses not
be construed as requiring the commission to issue any license.

Sec. 6. [240.06] [RACETRACK LICENSES.]

Subdivision 1. [APPLICATION.]. The commission may is­
sue one or more class A licenses, but not more than one to awy
one person. An application for a class Alicense·must be on a·
[orm. the commission prescribes and must be accompanied by de­
tailed plans and specifications ofthe track, buildings, fences, and
other improvements. The application must contain:

(a) the name and address of the applicant and, if it is a cor­
poration, the names of all officers, directors, and shareholders
of the corporation and. any of its holding corporations;

(b) if required by the commission, the names of any person
or persons holding directly, indirectlY,or beneficially an interest
of any kind in the applicant or any of its holdirig eorporatione,
whether the imterest is financial, administrative, pOlicy-making,
or supervisory;

(c) a statement of the assets and liabilities of the applicant;

(d) an affidavit executed by the' applicant .settino.forth: that
no officer, director, or other person with a present or future
direct or indirect financial or management interest in the race­
track, tothe best of the applicant's lcnouiledqe :

(1) is in default in the payment of an obligation or debt to
the state under this act; . .

(2) has ever been convicted of a felony in a state or federal
court or has a state or federal felony charge pending;

(3) is or has been connected with or engaged in any illegal
business; .' ,

(.1,) has ever been found guilty of fraud or misrepresenta­
tion in connection with racing or breeding;

(5) has ever been found guilty of a violation of a law or rule
relating to horse racing, pari-mutuel betting or any other form
of gambling which is a serious violation as defined by the com­
miesum'srules; or



59th l?ay] SATURDAY,MAY 21, 1983 1$275

.'(6) . has ever knowingly violated a rule Or order of -ihe .com­
mission or a law of Minnesota relating to racina ;

(e) an irrevocable consent statement, to be signed by the ap.;
plicant, which states that suits and actions "'elating to the subject,
matter of the application or acts or omissions arising from it
may be commenced against' the applicant in any court ofcom­
petent jurisdiction in this state by.the seruice- on the secretary
of state ofany sum,mOnS, process, orpleadings authorized by the
laws of this state.1fany summons, pro~ess,p'r pleCiedings is.served
upon the secretary of state, it must be by duplicate copies. One.
copy faust be retained in'the office of the secretary of state and
the other copy must be forwarded immediately by certified mail
to the address of the applicant,as shown by the records of-the
commiseion; and .

'(f) an affirmative action plan establisMn,q goals andbime­
tables consistent with the Minnesota Human Rights Act, chap-

'ter363. ' ,

Subd. Z. [HEARINGS.] Before granti1iga clMs A license
application the commission shall conduct one or more public
hearings in the area where the racetrack is or w'ill be located.
The commission, shaJl also request comments on th» applica.tion,
from the city council or town board of the city or town where
the track is or will be located" or iromthe county board if it
is to .be located outside a. citj/ or town and from the appropriate
regional development commission or the metropolitan council,
as the case may be.

sosa..« ,'[INVESTIGATION,] Before (frantinq a.cla.ss A
license the commission shall conduci, or request the bureau of
criminal apprehension to conduct, a comprehensive background
and finan,cial. investi.oation of the applicant and sources of [i­
nancin.o. The commission maw charlie an applica.nt an investi"
gation fee to cover the cost of the ,investigation, and shall from
this fee reimburse the bureau for it.~ share of the cost of the
investi.oatjon. The commiSsion has acces.• to all criminal. history
data compiled by the bureau of criminal apprehension on clClcss
A, licensees,i;J.ndapplicdnts. " '

,
'.",,"

',Subd.4., [LICENSE ISSUANCE.] , If lifter ccn8iderinq'the
information received lIt the hearinq or hearinqs and the com-,

, mente requested under subdivision 2, the commissinn determines
that the license will not "dv~r.~ely affect the pu,blic health, 'UJel­
fare, and safety, that Cthe"racetrackwUl be oneraied. in accord­
ance with all applicable laws and. rules. that the license'will nat
create a competitive,situation that willadverselll affect racin.o

.and, the 'public ' inieresi, and that the applicant is. financially
able to operate a licensed racetrack, it may issue a class A li­
cense -to the applicant.' The license' is effective until revoked or
suspended by the commissiait or relinquished by the licensee.
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SuM. 5. [PROHIBITED LOCATIONS,] A class A license
may not be issued to any location where the operation oio. race­
track is prohibited by a valid local zoning ordinance. Not more
than one class A license may be'issued by the 'commission Within
the seven-county metropolitan area,

SuM. 6. [CHANGES IN OWNERSHIP OR MANAGE­
MENT.] If a change in the officers, directors, shareholders,
or other persons with a present or future direct or indirect fi­
nancial or management interest in the licensee, ora change of
ownership of more than five percent of the licensee's shares is
made after the,' application is filed or the license issued, the
applicant or licensee must notify the commission of the changes
within' five days of their occurrence and provide 'the affidavit
required by subdivision 1, clause (d). ' ' " "

SuM. 7. [LICENSE SUSPENSION AND REVOcATION.I
The commission may revoke a class A license fora violation of
law, order, or rule whicki1i the commission's opinion adversely
affects the integrity of horse racing in Minnesota, or for an in­
tentional/alse statement nuuie in a license app'/ication,or fo'ra
willful failure to pay any money required to be paid by this, act;

The commission may suspend a class A license for up toone
year/or a violation of law, order, or rule Which in the commie­
sion's opinion adversely affects the integrity of horse racing
in Minnesota, and may suspend a class A license 'indefinitely if '
it determines that the licensee has as an officer, director, share"
holder, or other person with a direct, indirect, or beneficial
interest a person who is in the commission's opinion inimical to
the integrity of horse racing in Minnesota or who cannot be
certified under subdivisiolz 1, clause (d).

A license revocation or suspension under this subdivision is a
contested case under sections 14,57 to 14.70 of the administrative
procedure act, and ,is in addition. to criminal' penalties imposed
for a violation' of law or rule,

SuM. 8. [WORK AREAS.] A class A licensee must pro­
vide at no cost to the commission suitable work areas for com­
mission members, officers, employees, and agent8 who are di­
rected by the commission to' supervise and control racing at the
licensed racetrack. ' ,

Sec. 7. [240.07] [RACING LICENSES.]

Subdivision 1. [APPLICATION.] The commis8ion may
issue one or more class B licenses for the sponsorship and man­
agement of horse racing at licensed racetracks. An application
for a class B license must be ona form the commission pre­
scribes, and must" be accompanied by a' bond in the principal
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amount ofc$500,OOO payrebleto the state of Minnesota conditioned
on the licensee's payment of all fees, taxes, and other money dU6
and payable under thiS act, in'cluding horse oufner's purses and
payouts on winning pari-mutuel tickets,

The application must contain:

(a) the name and address of the applicant and, if, it is a
c()rporation or association, the names of all officers, directors,
and shareholders, including those of any of its holding com­
panie~,·

(b) . ifrequired by thecomrf"ission, 'the names ofany,person
or persons hiJlding, directlY,indirectly, or beneficially, an inter­
est of any kind in the applicant or any of its holding companies,
wheth,erthe interest is financial, administrative, policy-making,
0': sup~rvisory:, .

(c) a statement of the assets and .liabilities of the applicant :

(d) an affidavit of the type described in section 6, subdi*
sion 1, clause (d):

(e) an irrevocable consent statement, to be signed by the
applicant, which states that suits and actions relating to the
subject matter of the application or acts or omissions arising
from it may be commenced against the applicant in any court of
competent jurisdiction in this state by the' service on the secre­
tary Of state of any summons, process, or pleadings authorized
by the laws of this state. If any summons, process, or pleadings
is served upon the secretary of state, it must be by duplicate
copies. One copy must be. retained in the office of the secretary
of state and the other copy must be forwarded immediately by
certified mail to the address of the applicant, as shown by the
reCOrds of the commissiOn: and

. .

(f) an affirmative action plan establishing goals and time­
tables consistent with the MinnesotaHuman Rights Act, chap-
ter363.' ,

Subd.2. [HEARINGS; INVESTIGATIONS.] Before grant­
ing an initial class B license the commission shall hold at least
one public hearing on the license. Comprehensive investigations
must be conducted and their costs paid in the manner prescribed
by section 6, subdivision 3. The commission has access to all
criminal history data compiled by the bureau of criminal appre-.
hension on class B licensees aaui ILppliclLnts.

Subd. 3. [LICENSE ISSUANCE.] If after considering the
information received from the hearing and, investigations, the
commission determines that the applicant will conduct horse
racing in accordamce with all applicable laws and rules, will not
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adversely affeetthe<public<health, welfare, and sa[ety,< that the
license will not:creaka competitive situation that will adversely
affect racing and the public interest and that the applicant is fit
to sponsor and manage racing , the co<mmission may issue a class
B license. The license is for a period of one year.

Subd: 4. < [RENEWAL.] On making the same determination
as in subdivision 3, the commission <may renew a class B license
without a hearing unless it determines a hearing to be necessary.

Subd.5. [CBANGES IN OWNERSBIP.] If a change in the
officers,directors, or <other persons with a direct or< inrIirect
financial or momaqemeni: interest in the licensee, or a change of
ownership 01 more than five percerit of the licensee's shares is
made aiter the initial application or license issuance; the appli­
cant Or 'licensee must notify 'the commisSion of the chang¢S
within five days of their occurrence and provide the affidavit
required in subdivision 1: ,

, $ubd, 6, [LICENSE SUSPENSION ANDR,EVOCATION.]
Suspension, revocation,' and refusal to renew a class B license
is as provided in section 6, subdivision 7. A license suspension
or.revocation or-.a refusal: to renew o: clas,s. ,[J license, is ~ con­
tested case under section 1'4;57 to 14.70' of the administrative
procedure act, and is in addition to' criminal penalties imposed
[or. a violation of law or rule.... ,". ' '-, '

, '<

Subd. 7. [MULTIPLE LICENSES.] A person may simui­
taneouslqt hold one class A and< one class B license.

Sec. s: [240.08] [OCCUPATION LICENSES.]

Subdivision 1. [AUTHORITY.] ,Thecommissio,!! may issue
class C occupational licenses to persons' who wish to be employed
in horse _racing where pari-mutuel be~tingi?' ,condl1cted us':.

(a) horse owners orlessees;

(b) jockeys or,drivers;

(c) exereise.toorkers ;

(d) grooms;

(e) trainers and their assistants;

(f)pari-mutuel personnel;

(g) security officers;
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(h) other occupations the commission by rule determines
require licensing to ensure the integrity of horse racing in
Minneso.ta;

Subd. 2. [APPLICATION.] An application for a class C
license must be On a form the commission prescribes and must
beaccom'[Janied by an affida1Jit of qualification that the appli:­
cant:

(a) is not indefaul.t in the payme1ttof an obligation or debt
to the state under this act;' '.'.

(b) has ne1Jer been connriciedo] a felony in a state or federal
court and does not haue a state or federal felony charge pending ;

(c) is not and never has bee~ corliliectedwith or engaged in
an illegal. business ;..

(d) has neveT been [ound guilty of freud. or misrepresenta­
tion in, connection with racing or breeding;

, ',' ","_. "'. . •• ' - C',' ' ". : •

. ,'. .' .

(e) has never been found guilty of a violation of law or rule
. relating to horse racing, pari-mutuel betting or any other/arm

of gambling which is a serious violation as defined by the com­
mi$s~on',8.rules ; and

(f) has never knowingly violated a rule or order of the com­
mission or a law Of Minnesota relating to racing,

. .
The application must also contain an .irreoocable consent state­

ment, to be. signed by the applicant, which states that euite and
actions relating to the subject matter of the application or acts
o.r omissions arising from it may be commenced against. theap­
plicant in any court of competent jurisdiction hi this state by the
service on the secretaru of state of any summons, process, or
pleadings authorized by the laws of this state. If any summons,
proeess, or pleadings is served upon the. secretary of state, it
must be by duplieate copies, One copy must be -retalnea in the
oiiiee of the seeretary of state andthe other copy must be for"
warded immediately by certified mail to the address of theap­
plicant, as shown by the records of the commission.

Subd. 3. [INVESTIGATIONS.] The commission shall in­
vestigate each applicant for a class C license to the extent it
deems neeessary, and may request the assistance of and .may
reimburse the bureau of criminolturpreheneion. in investigating
appli.cants. The commission may by rule require that an applicant
be fingerprinted or furnish his fingerprints. Investigations must
be conducted and their costs paid in the manner prescribed by
section 6, subdivision 3. The commission may cooperate with na­
tional and international organizations and agencies in conducting
investigations. The commission may by rule provide for examin-
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ing the qualifications of an applicant for the license for which
he is applying. The commission has access to all criminal his­
tory data compiled by the bureau of criminal apprehension on
class C applicants and licensees.

Subd. 4. [LICENSE ISSUANCE AND RENEWAL.] If
the commission determines that the applicant is qualified for the
occupation for which licensing is sought and will not adversely
affect the public health, welfare, and safety .or the integrity of
racing in Minnesota, it may issue a class C license to the appli­
cant. If it makes a similar finding for a renewal of a class C li­
cense it may renew the license. Class C licenses are effective for
one year.

Subd. 5. [REVOCATION AND SUSPENSION.] The com­
mission may revoke a class C license for a violation of law or
rule which in the commission's opinion adversely affects the
integrity of horse racing in Minnesota, or'for.an intentional
false statement made in a license application.

The commission may suspend a class C license for up to one
year for a violation of law, order or rule.

The commission may delegate to its designated agents the
authority to impose suspensions of class C licenses, and the sus­
pension may be apppealed to the commission according to its
rules.

A license revocation or stUlpension is a. contested case under
sections 14.57 to 14.70 of the administrative procedure act and
is in addition to criminalperialties imposed for a violation of
law or rule.

Sec. 9. [240.09] [COUNTY FAIR LICENSES.]

Subdivision 1. [APPLICATION.] The commission may is­
sue ,Cla$8 1) licenees to CO'll/fay agricultural, societies or oseocia­
tions incorporated under chapter 38 or nonprofit corporations in
existence on April 21, 1951 and operating fairs, to conduct and
momaoe.ion: iheiroum. fairgrounds,' horse racing on which pari­
mutuel betting is conducted, An application fora class Irlicense
must be on a [orm. the commission prescribes and must be ac­
companied by a certified ,copy oia resolution of the county board
of thecounty where racinq is to be conducted stating that it has
reviewed. the license application and, does not object to it. An
application for a class D license must be accompanied by detailed
plans.. and spec'ifications of the track, buildings, [ences, ana other
improvements. ,

Subd. 2. [OCCUPATIONAL LICENSES.] A person who
participates in the management Or conduct of norse racing or
pari-mutuel betting for a county fair holding a class D license
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who is in an occupation listed in section 8, subdivisiint 1 must
hiwe a class C license [rom the commission except, for active
members, as defined' in section 349.12, of nonprofit organiza­
tions who act witham compensation as concession workers or
pari-mutuel clerks. '.

Subd, 3. [HEAIUNG.] Before granting an initial applica­
tion for a class D license, the eommiseion. must: hold at least' one
public hearing in the county where the license, is to be issued,
and if the racetrack to be licensed is within a city, it mustolso
request comments on the application from the city council.

Subd. 4. [ISSUANCE.] If after considering the informa­
tion receioeti at the hearing or hearings. and co1isidering the
comments requested u'ndersubdivision 3, the commission deter­
minee that the license will not adversely affect the public health,
welfare, and safety and, that the racing to be licensedwiUbiJ
conducted isi ticcordomce withatl applicable laws and rules," it
may issue a class DUcenseto the applicant; The license is for
a period of one year. '

, SuM. 5. [RENEWAh] On' mILking the same determino»
tion as in subdivision 4, the commission may renew a class D
liCiJnsewithout'a hearing umless.ii determines a hearing is neees-
sary., '

SuM. 6. [REVOCATION AND SUSPENSION.] Revoca­
tion and suspension of class D licenses. and refusals to renew
class,D licenses, are as provided in section 6, subdivision '7. A
license suspension or revocation or a refusal to renew a class D
license is a contested case under sections 14.57 to 14.70 o/the
administrative procedure act and is in addition to crioninal. pen.
alties imposed for a violation of law or rule.

Sec. 10. [240.10] [LICENSE FEES.]

Thefee.for a class A license is $10,000 per' Hear. The fee f01'
a class B license is $100 for each assigned racing day on which
raeing is actually conducted. The fee for a class D license is $50
for each assigned racing day on whichraeing is aetually con­
ducted. Fees imposed on class B and class D licenses musihe
paid to the commission at a time and i"" a manner as prooided.
by rule of the commission.

The commission shall by rule establish an annual license fee
for each occupation it lioensesunder section 8 but no annual fee
for a class C license may exceed. $100.

License fee payments received must be paid by the commission
to the state treasurer for deposit in the general fund.

Sec. 11. [240.11] ,,[LICENSES NONTRANSFERABLE.]
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A license issued under this act may not be transferred.

Sec. 12. [240.12] [LICENSE AGREEMENTS.]

The commission may enter into agreements with comparable
bodies in other racing jurisdiCtions for the mutual recognition
of occupational licenses issued by each, body.' The commission
may by rule provide for and may charge a fee for the registration
of each license issued in another jurisdiction.

Sec. 13. [240.13] [PARI-MUTUEL BETTlNG.]

Subdivision 1. [AUTHORIZED.]' Class B and class D li­
censes give the licensees authority,to conduct pari-mutuel betting
on the results of races run at the licensed racetrack, and on other
races as authorized by the commission under subdivision 6.

Subd.2. [REQUIREMENTS.] A licensee conducting pari­
mutuel betting must provide at the licensed track:

(a) the necessary equipment for issuing pari-mutuel tickets; ,
and

(b) mechanical or electronic equipment for q,isplayinfj in'
formation the commission requires. All mechanical or electronic
devices must be approved by the commission before being used.

Subd. 3. [TYPES OF BETTING.]. The commission shall
by rule designate those types of pari-mutuel pools which are,
permitted at licensed racetracks, .amd: no licensee may conduct
any type of pari-mutuel pool which has not been so designated.

Subd. 4. [TAKEOUT; DISTRIBUTION OF WINNINGS.]
A licensee conducting pari-mutuel betting must deduct from a
straight pari-mutuel pool, before payments to holders of winning
tickets, an amount equal to 17 percent of the total money in that
pool. The licensee,must deduct from am,ultiple ,pari-mutuel pool,
before payments to the holders of winning tickets, an amount
equal to 23 percent of the total money in that pool. The remaining
money in each pool must be distributed among the holders of win­
ning tickets in a manner, the commission 'by' rule prescribes/or
each type of pool. Breakage must be computed' on the basis of
payoffs rounded down to the next lowest increment of 20 cents,
with a minimum payoff of$2.20 on a $2 ticket, except that the
licensee may reduce the minimum 'payoff to $2.10 ona $2 ticket
if there is not a sufficient nmouniin. a pool to make a minimum
payoff of $2.20. ' ,

Subd. 5. [PUI\SE8.] From the amounts deducted from all
pari-mutuel pools bya licensee, an amount equal to five percent
of all money in all pools must be set aside by the licensee and used
fO'I" purses for races conducted by him. 'The commission may by
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?"?,tIe pr.ovide for the administration and enforcement of this sub­
division.

Subd. 6. [TELEVISED RACES.] The commission may by
rule permit 'a class B or class D licensee to conduct on the
premises of the licensed racetrack pari-mutuel beitimq .on horse
races run in other' states and broadcast by television on the
premises. All provisions of law governin[J pari-mutuel beiiisu;
apply to pari~mutu~l beiiinq on televised racesexcept asother­
wise provided in this subdivision Or in the commission's rules.
Pari-mutuel pools conducted on such televised races may consist
on,(y of money bet on the premises and may not be commingled
with any other pool off the premises, except that: "

(a) the licensee may pay a fee to the person or entity con-:
ductin[J the mce for the privileqe« of conducting pari-mutuel bet-
tin[J on the race, and ' . '

'(b) the licensee may pay the costs of transmitting the broad­
cast of the race,.,

Pori-mutuelbettino on a televised race may be conducted only
on a racing day assigned by the commission. The takeout and
taxes on pari-mutuel pools on televised races are as provided for
other pari-mutuel pools. All televised races under this subdivision
must comply with the Interstate Horse Racing Act of 1978 as
found in United States Code, title 15,section'3001 and the follow­
in[J relevant sections.

Subd. 7. [TIME LIMIT FOR PAYMENTS.] The licensee
must payoff on an uncashed ticket presented for payment within
90 .days of ,the end of theracino meetini; during which .it W(1,8

issued. A ticket not presented for payment within that period is
an unredeemed ticket and shall be reported to the commission as
provided in section 15, subdivision 5,

,Subd;S. [PROHIBITED ACTS.] A licensee may not accept
a bet from any person under ihe age of 1Syearil;anda licensee
may not accept a bet of less than $2. '

Sec. 14.' [240;14]' [RACING DAYS,I.

Subdivision 1. [ASSIGNMENT QF Ri\CING DAYS.] ,The
commission shall assi[Jnracin[J days to each racetrack licensee
authorized to conduct racin[J with pari-mutuel bettiru), and a li"
censeemou conduct racing with pari-mutuel bettiiui only ana
racing day assigned' by the commission. The commiseio» may
assi[Jn racinp days for up to three years beyond the year in which
the assignment is made. Assignments of racisu; days in any year
must be made by July 1 ofthe previous year, except that 'daYs
may be assigned .after that date toa licensee whose license, is
issued after that date.
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Bubd. 2. [HEARING.] A public hearing is required before
the commission may:

. (a) make an assignment of racing days;

(b) revise the assignment during the year; or

(c) assign racing days to a licensee whose license is issued
after the initial assignment.

The commission may without a hearing assign one additional
racing day to a licensee for each originally assigned racing day
during the same racing meeting on which racing was not con­
ducted for reo-sons beyond the licensee's control.

Subd.3. [COUNTY FAIR RACING DAYS.] The commis­
sion may assign to a class D licensee only those racing days. not
to excee.d ten racing days, which coincide with the aays on whi.ch
the licensee's county fair is runninl10r the weekend preceding
or fOllowing the county fair. '..

Subd. 4. [RESCINDING Oli' RACING DAYS.] The com­
mission may, after a public hearing, rescirul one or more racing
days assigned too. licensee if it determines that. the licensee has
not met or will not meet the terms of his license. A day or days
so rescinded may be reassigned to another licensee. '

Sec. 15.' [240.15] [PAYMENTS TO STATE.]

Subdivision 1. [TAXESIl\lIPbSED.]. (a) 'There is im­
Pt,JSiJd. on the total amount bet onallparicmutuel pools.on each
racing day a tax at the follOWing rates:

(1) For each racing day ina calendar year on which the
total amount bet, together with the total amount bet at the same
licensed racetrack in all previ0l.l8racingdays in the samecalen­
dar year does notexce,ed$48,000;000, 1-8/4 percent of the total
amount bet in all pari-mutuel pools.

(2) For each racing day in a calendar year after the racing
day on which the total amount bet in all pari-mutuel pools at the
same licensed racetrack in the same calendar year exceeds
$48,000,000, six percent of the total amount bet in all pari­
mutuel pools.

In addition to the above tax, the licensee must designate and
pay to the commission a tax for deposit in the Minnesota
breeders fund, at the following rates:

(1) For racing days on which the state tax under clause
(a) (1) is 1-3/4 percent, one-half percent of the total amount
bet in all pari-mutuel pools.
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< (2). Por.racing d;ays on which the. state tax under clause
(a)(2) is' .si» percent, one percent of .the totqlamount bet in
all pari-mutuel pools.

The taxes imposed by this clause must be paid from the
amounts permitted to be withheld by a licensee under section 18,
subdi.vision4.

(b) , The cinil/mission shall impose on..each. paid admission to
each licensed racetrack on aracing day a tax of 40 cents. Itma1l
impose an additional admissions tax of not more than ten cents
at any licensedracetrMk if:

. (1) 'the 'additional tax is requested by a local unit ofgov­
ernment within whose borders the track is located;

(2) a public hearing is held on the request; and

(8) the commission finds that the local unit of government
requesting the additional tax is in need of its revenue to meet
e,xtraordinary expenses caused by the racetrack.

SuM. 2, [PAYMENT,]' The licensee must remit the tax
to the commission or its representative within seven days of the
day on which it was collected,In addition. to the tax and at that
time the licensee must pay to the commission or its represen-

. tative a sum equal to one-half the total breakaqetor each racing·
day during the period for which the tax ts paid. The payments
must be accompanied by a detailed statement of the remittance
on a form the commission prescribes, The commission may qy
rule provide for the direct deposit of required payments in the
commission's .account in a financial institution. within the .stete
and for determining the time of applicability of different tax
rates under subdiv,ision 1..

SuDd. 3. [TAX EXCLUSIVE.] The tax impos~d by subdi­
vision 1 .iein. lieu of any.tax or license fee. other than taxes on
real property, imposed by a political subdioision:and in lieu of
any other sales or excise tax imposed by the state on racetrack
admissions. or pari-mutuel pools or paricmutuel ticket sales.

'.' "'," .' :.

SUbd.4. [REPORTS.] Within 100tlays 01 the enaof a
racing meeting a licensee subject to the tax imposed by subdiVi­
sion 1 must file, with the commission a .certified etatemenb of
receipts from all sources during the racing meeting .amd. of ex"
penses and disbursements, itemized on a form the commission
prescriqes after consultationcwith the state auditor,showing the
licensee's net revenues from all sources. The statement must be
prepared by .a· certified public accountant ,in accordance with
generally accepted auditing standards .

. Suqd.5. [UNREDEE:M:Ej) TICKETS.] Not later than 100
days after 'the end ofa racing meeting a licensee who sells
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pari-mutuel tickets must remit to the commiseiono« its repre­
sentative an amount equal to the' total value . of unredeemed'
tickets from the racing meeting. The remittance must be.accom-'
panied by a detailed statement of the money on ajorm the com-
mission' prescribe/i, ' " ' .' , . .' . .

z

Subd. 6. . [DISPOSITION OF PROCEEDS.] The commis­
sion shall distribute all money received under this section, and
allmaney'received, /porn 'license /i!es'and fines it collects,as
follou;s:' all money' designated'jor"deposit in 'the Miniwsota
Breeders' funilmust be'paid'into that:.fund for. distribution
under section 18. Revenue from an' additional .admiseione tax
imposed under subdiv.ision 1 must be paid to the local unit of
government at whose 'request it was -imqiosed, attimiJs and in a
manner the commiesion determines. All other revenues received
under this section by the commission, and all license fees, fines,
and other revenue # receives, mustbe paid to the state trea-
surer for deposit in the general fund.' ,

, ,
Sec. 16.[240.16] [STEWARDS;]

Subdivision 1. [POWERS AND DUTIES.] All horse races
run at «licensed racetrack must. be presided over by a board
of three stewards, who must be appointees of the commission
or persons approved by it. The commission shall designate one
steward as chairman. At least two stewards for all races-ehall
be employees of the commission and. they shall serve in the
unclassified service.' The commission may delegate the following'
duties and powers to ·a· board of stewards:

(a) to ensUre that races ,arer'Un .tn .accordance with the
commission's. rulee;

(b) to supervise the conduct of raCing to ensure the integ-
rity of the eport: '.

(c) ..'.to settle disputes artstng from the' running of horse
races,a;ndto certify official results;'

(d) . to impos~ on licensees, /01' ~ioiaiion .oi lano or eommis­
sion rules, fines not exceeding $500 and license suspensions not
exceeding 30 days; . . .

(e) . to 'recommend to the cOmmission whereioatranted penal­
ties in excess of those in claUSe (d);·

(f) tootherunse enforce the laws and rules of racing;' and

(g) to perform other duties and have. other powers assigned
by the commission.

Subd. 2., [APPEALS; HEARINGS.] A rfiling of aboard
of stewards may be appealed to the commission Or'bereoieuied. .
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by it on itlt own initiative. The commission may provide for ap- .
peals to be heard by less than a quorum of the commission. A
hearing on a penalty imposed by a board of stewards must be
granted on request. .

Subd.3. WROCEDURALPOWERS.] A board of stewards
has the authority to administer odth«, 'issue subpoenas, order the
production of documents and other evidence, and regulate the
course of hearings before it,according to the commission's rules ..
Hearings held by a board of stewards are not subject to the pro­
oieione of the administrative procedure act except those provi­
sions which the commission by rule .makes applicable.

Subd'; 4. [RULES.] In, addition to, rules under subdivision
3, the commission may promulgate rules governing the qualifica­
tions, appointment, approval, authority, removal, and compensa­
tionof stewards.

Subd. 5. [COSTS.] The commission 'may require that a lie
censee reimburse it for the costs of providing a state-paid
steward or stewards '.to superuiee racing at the licensee's race­
track.

Subd. ,6. [COMPENSATION.] TIw total compensation of
ste11)ards 11)~0 are not emplouees of the division must be commen­
surate with thecompensoiion. of stewards who are division em­
ployees.

Sec. 17. [240.17] [LOCAL ,OPTION.]

Subdivision 1. [CITIES.] An issuance of a class,A license
fora loeation in a city is not effective until it has been approved
by a majority vote of the city council. Failure to act on a license
within 30 days of its referral to a city council by the commission
constitutee approval.

Subd. 2. [TOWNS.] An issuance of a ,class A license for
a location in Ii town is not effective until it has been approved
by a majority vote of the town board. Failure to act on a licenee '
within 30 days of its referral to the toum. board by the commis_
sion constitutes approval. '. . ' .

Subd. 3. [UNORGANIZED TERRITORY.] An issuance of
a class A license for a location in, unorganized territM;y is not
effective until it has been approved by a majority vote of the
county board. Failure to act on a license within 30 days of its re­
ferral to the county board by the commission constitutesap­
proval.

Sec. 18. [240.18]. [BREEDERS FUND.]

.The commission, shall establish a Minnesota breeders fund with
the money paid to it under section 15, subdivision 1. Thecommis-
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eion, after paying the costs of administering the fund, shall dis­
tribute the net proceeds as follows:

(1) Twenty percent of the remaining money in the fund must
be expended as grants for equine research and related education
at public institutions of post-secondary learning within the state.

(2) After deducting the amount for fl), the balance of the
fnnd shall be apportioned into categories corresponding with the
uarioue. breeds of horses which raced at licensed Minnesota race- .
tracks in the previous year, in proportion to each category's con­
tribution to the [umd. The funds in each category may be expend­
by the commission to:

(a) snpplement purses for races held exclusively for Minne­
soia-bred, Minnesota-foaled or Minnesota-owned horses nntil
January 1, 1986, and for Minnesota-bred and Minnesota-foaled
horses after that date:

(b) pay breeders or owners tnoarde to the breeders or owners
of Minnesota-bred horses which win money at licensed racetracks
in the state; and

(c) . provide other financial incentives to encouraqe the horse
breeding industry in Minnesota.

The commission shall adopt rules g01Jerni1ig the dist"'ibntion
of the fund. The commission may establish advisory committees
to ad11ise it on the distribution of money under this section, pro­
vided that the members of an advisory committee' shal/serve
without compensation.

Sec. HI: [240.19] [CONTRACTS.]

The commission shall by rule', require that. all contracts en­
tered into by a class A, class B, or clas« D licensee for the p1'0­
vision, or,goods or services, including concessions contracts, be
subject to commission approval. The rules must require' that the
contract include an affirmative action plan establishing goals and
timetables consistent with the Minnesota Human Rights Act,
chapter 363. The commission may require a contract holder to
submit, to it dccuments a.nd records the c01n1nission,,_ deems niwes.
sary to 'evalnate the contract: .

Sec; 20. [240.20] [APPEALS.]

Appeals from a decision Of the commission must be made in
the manner prescribed by sections 14.63 to 14.68.

Sec. 21. [240.21] [RlGHT OF 1NSPECTION.]
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The' comrliission and its representatives have the right toin~
epect the licensed premises of a licensee and to examine his
books and other records at any time without a search warrant.

.Sec. 22. [240.22] [FINES.]

The corn~ission shall by rule establish a graduated schedule .
of civil fineefor violations .ot laws related to horse racing or of
the commission's rules. The schedule must include minimum
and maximum fines for each. violation and be based on and re­
flect the culpability, .frequency and severity I)f the .violator's ac­
tions.The commission may impose a fine from this sched1Jle'on
a licensee for Ii violation of those.rules or laws relating to horse
racing. The fine is in addition to any criminal penalty imposed
for. the same violation. Fines. imposed b'!j the.. commission must
be. paid to th,e commission ai'jd forwarded. to the state treasurer
for deposit in the general f'l!nd. A fine isti contested case un­
der the administrative procedure act:

Sec. 23. [240.23] [RUI,E:MAK1NG AUTHQRITY.]
-' "," - . - - ~ . ',.' .

The commission has the authority, in addition to all other
rulemaking authority granted elsewhere in this act,to promuz..
gq,te rules governing :

(a) the conduct of horse races held at licensed racetracks
i1l. Minnesota, including but not limited to the rules of racing,
standards of entrY,operation 6f claiming races, filirigand han­
dlirw ofobiections, car'l"Ying of weights, and declaration of offi­
cial resuits; .' ..

(b) wire communications between the premises of a licensed
racetrack and any place outside the premises;

(c) information on horse races whichis soldon the premises
of a licensed racetrack;

(d) .liability insurance which it may require of all class A,
elose B, and class D licensees; .' . . .

(e) the auditing of the books and records 0/ a licensee by an
auditor employed or appointed by the commission;

(f) emergency action plans maintained by licensed race­
tracks and their periodic review;

(g) safety, securit'!j, and sa'(!itation of stabling facilities at
licensed,racetracks;.

(h) ent'l"Y fees and other funds received by a licensee in the
cOUrse of conducting racing which the commission determines
must be placed in escrow accounts; and
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(i) any other aspect of horseracitu; or pari-mutuel betting
which in its opinion affects the integrity of r:acing or the public
health, welfare, or safety.

Rules of the commission are subject to chapter 14, the Admin­
istrative Procedure Act.

Sec. 24. [240.24] [MEDICATION.]·

The commission shall make and enforce rules qouernimq medi­
cation aoo medical testing for horeesrunnia« at licensed race­
tracks. The rules must provide that no medication, as the com­
mission defines that term by rule, may be administered to a
horse within 48 hours of a race it runs at a licensed racetrack.
The commission shall by rule establishtheq'Uoalifications for
laboratories.used by it as testing laboratories to enforce its
rules under this section. .

Sec. 25. [240.25] [PROHIB1TEDACTS.]

Subdivision 1. [ILLEGAL BETS.] No person may place or
accept a betus defined in section 609.75 on the premises of a
licensed racetrack other thana bet made within a licensed pari­
mutuel system.

Subd. 2, [OFF~TRACKBETS.] No person may, as part
of an organized commercial activity, place or accept a bet off the
premises or a licensed' racetrack for delivery. to a licensed race­
track. .

Subd, 3; . [INFLUENCING RACES.] . No person may in-.
fluence or attempt to irifluence a horse race by} .

(a) making threats;

(b) offering anything of value to a person involVed in the
conduct of a race in return for that person's committing an il­
legal act or failing to perform a duty; or

(c) conniving with. or seeking· or having an understanding
or agreement. with a person involved in the conduct of a race to
commit an illegal act or to fail. to perform a d'l,tty..

Subd.4. [TAMPERING WITH HORSES.] No person may: .

(a) on the premises of a licensed racetrack 'lise, have in his
possession with intent to use, or knowingly assist another per­
son in using a battery or buzzer, electrical or mechanical, or other
deoiceoropplicomce, which can be used to affect a horse's racing
condition or performance, other than an ordinary whip;
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. (b). affect or attempt to affect the racing condition. or per­
formance of a horse at a race or workout through the use of a
drug or medication in violation of the commission's rules; or .

(c) use any method, injurious or otherwise, to affect a
horse's racing condition or performance at a race or workout in
violation of the commission's rules.

Subd. 5. [REPORTING OF INFORMATION.] A person
licensed by the commission who has information regarding a
violation of any provision of this section must report that in­
formation' promptly to the commission or an agent of the com-
mission. . .

Subd. 6. [FALSE STATEMENT.] NO person may know­
ingly, make a false statement in a document or application re­
quired to be submitted to the commission or in a sworn statement
to or testimony before the commission. "

Subd.7. [ALTEREb TICKETS.] No person may knowing­
'lyoffer for payment any pari-mutuel ticket which has been al­
tered or any counterfeit or forged pari-mutuel ticket. ,,' ,,' , '

Sec. 26. [240.26] [PENALTIES.]

Subdivision 1. [FELONIES.], A violation of the prohibi­
tion (Lgainst ·acceptingu bet in section 25,subdivisions land 2,
and If' violationojsectjon2{i, sUQdivisions 3,4, u,!,d7 is a felony.

Subd. 2. [GROSS MISDEMEANORS.] ,A oioloiion of the
prohibition against placing a bet in section. 25, subdivisions 1 and
2, and a violation of section 25, subdivisions 5 and 1>., is a gross
misdemeanor.

Subd. 3. ,[MISDEMEANORS.] A violation of any other
provision of this act or of a rule or order of the commission for
uihich. another peniLltyis not provided is a misdemeanor.

Sec. 27. [240.27] [EXCLUSION OF" CERTAIN PERc
SONS.]

Subdivision 1. [PERSONS EXCLUDED.] The commission.
may exclude from any and all ,licensed racetracks in the state
a person who: ' '

(a) has beenconoictea of (L felony under the laws of any state
or the United States;

(b) has luid a license suspended, revoked, or denied by the
commissionor.by the racing autho,rity of any other jurisdiction;
or
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(c) is determined by the commission, on the basis of. evidence
presented to it,to be athreat to the integrity of racing in Minne­
sota.

Subd. 2. [HEARING; APPEAL.] An order to exclude a
person from any or all licensed racetracks in the state must be
made by the commission at a public hearing of which the person
to be excluded must have at least five days' notice. If the person
is present at the hearing, he must be permitted to show cause
why he should not be excluded. An appeal of the order may be
made in the same manner as other appeals under section 20.

SuM. 3. [NOTICE TO RACETRACKS.] Upon issuing an
order. excluding aperson [rom. anyor all licensed racetracks, the
fommission shall send a copy ofth» order to the excluded person
and to all racetracks named.in it, (LIang with other information
as it deems necessary to permit compliance with the order,

SuM. 4. [PROHIBITIONS.] It is a gross misdemeanor for
a person named in an exclusion order to enter, attempt to enter,
Or beon the .premises ora racetrack named in the order while it .
is in effect, and for a person licensed to conduct racing or oper­
ate a racetrack knowingly to permit an excluded person to enter
Or be on the premises.

SuM. 5. [EXCLUSIONS BY RACETRACK.]· The holder
of a license to conduct racing may eject and exclude from its
premises any'.licensee or any other person who is in violation of
any state law or commission rule or order or who is a threat to
racing integr#y or the public safety. A persOn so excluded from
racetrack premises may appeal his exclusion to the commission
and must be given 'a public hearing on his appeal if he sore­
quests. At the hearing he must be given the opportunity to show
cause why he should not be so excluded. If the commission after
the hearing finds that. the integrity orracing and the public
$afety do not justify the exclusion, it shall order the racetrack
making the exclusion to reinstate Or readmit the person. An
appeal of a commissian order upholding the exclusion is gov­
erned by section 20.

Sec. 28. [240.28] [CONFLICT OF INTEREST.]

Subdivision 1. [FINANCIAL INTEREST.] No person may
serve on the commission or be employed by it who has an interest
in any corporation, association, or partnership. which holds a
license from the commission or which holds a contract to supply
goods or services to a licensee or at a licensed racetrack, includ­
ing concessions contracts. N 0 membe1~ or employee of the commie­
sian may own, wholly or in part, or have an interest in a horse
which races at a licensed racetrack in Minnesota. No member or .
employee of the commission may have a financial interest in or
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be employed in a profession or business which conflicts with the
performance of his duties as a member or employee.

Subd.2. [BETTING.] No member or employee of the com­
mission may bet or cause a bet to be made on a race ata licensed
racetrack while serving on or being employed by the commission.
No person appointed or approved by the commission as a steward
may bet or cause a bet to be made at a licensed racetrack during
a racing meeting at which he is serving as a steward. The com­
mission shall by rule prescribe such restrictions on betting by its
licensees as it deems necessary .to protect the integrity of racing.

Subd.3. [VIOLATION.] A violation of subdivisions 1 and
2 is grounds for removal from the commission or termination of
employment. A bet made directly or indirectly by a licensee in
violation of a rule made by the commission under subdivision t
is grounds for suspension or revocation of the license.

Sec.: 29. [240.29] [REQUIRED RACES.]

Each holder of a class B or D license must declare and sched­
ule, on each racing day it conducts, at least one raceuihich.:

(a). before January 1, 1986, is limited to horses which are
Minnesota-bred, Minnesota-foaled or Minnesoia-oumed, and

(b) on and after January 1, 1986, is limited to horses whicl!
are Minnesota-bred or Minnesota-foaled. .

If there is not a sufficient number of such horses entered in
the declared race to make up an adequate slate of entries, ano.ther
race may be substituted.

The commission shaU by rule define "Minnesota-bred", "Min,­
nesota-foaled" and "Minnesota-owned";

Sec. 30. Minnesota Statutes 1982,section 10A.09, subdivision
1, is amended to read:

Subdivision 1. [TIME FOR FILING.] Except for a candi­
date for elective .office in the judicial branch, an individual shall
file a statement of economic interest with the board :

(a)· Withiri 60 days of accepting employment as a public
offcial; (OR)

(b) Withiil 14 days after filing an affidavit of candidacy or
petition to appear on the ballot for an elective public office;
(OR)

(c) In the case of a public official requiring the advice and
.consent of the senate, prior to the SUbmission of his name to the
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senateand in any event, within GO days after he undertakes the
duties of hisoffice, or'" ,,',,',., " ' , , '

(d) In the eaeeot vnember» 0/ the Minnesofa racing com­
mission, omti-ite vexecutioe secretary, cMetof security, medical
officer, inspector of paricmutuelsand stewards employed or ap­
'proved by the commissionorpersons'UJho fulfill those duties
under contract, within'60 days of accepting or assuming duties,

'," ."r. ,.,
, ',"

(' -
Sec.,31. Minnesota Statutes 1982,section 10A.09,~ubdivi­

sion 5, is amended to read:

Subd. 5. [FORM.] , ,A 'statement of -economic interest re­
quired .by this section shall be ona form prescribed by the board.
The individual filing shall' provide,the' following information':

(a) His name, address, occupation and principal place of
business;

{bT ' The name ~feach business 'with which he is associated
and the nature of that association; ,

. (c) • 'A listingofal1realpropel·t~ withirithe state. excluding
homestead property, in which he holds: (i) it fee simple interest, '
a mortgage,a contract for ,deed as buyer or Seller, or an option
to buy, whether director indirect, and which interest is valued
in excess of $2,500; or (ii) an option to buy, which property has
a fair market value of $50,000 or more; (AND)

,> " ., ,'-~ - .,' - - ,,'. ' .. - •

(d) 'Alisting ofallr~al'propertywithinthesta:te in which-a
partnership of which he is a member holds: (i) a' fee simple
interest" a mortgage" a contract. for deed, as buver or seller.
or an option to buy, whether direct or indirect, if his share of
the partnership interest Isvalued in excess of $2,500 or (ii) an
option to buy.vwhich property has afair market value of$50,OOO
or-more.rAnyIiating under clause (c) or (d) shall indicate the
street address and the municipality or the' section, township,
range and approximate acreage, whichever applies, and the
county wherein the property is located;.aitd

(B) A listing 0/ any invkstments, ownership, or interests in
property connected withpari~mutuelhorse racino in the fJnited
States and Canada, including a race horse; in which he directly
or indirectly holds a partial or full interest or am immediate
family member holds a partia! or full interest.

Sec. 32. Minnesota Statutes 1982, s~ction '38.04, is amend~d
to read:

38.04 [ANNUAL MEETINGS; REPORTS.]
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Every county agricultural society shallhold an annual meet­
ing for the election of officers and the transaction of otherbusi­
ness on or before the third Tuesday in November, each year, at
which time its secrdary shall make a.reportof its proceedings
for the preceding year; thisreport shall contain a statement of
all transactions at its fairs, 'the. numbers.ofentrjes, the amount
and source of all moneys received, and the amount paid out for
premiums and otherjiurposcs, and show in detail its entire re­
ceipts and expenditures during-the year. The report must con­
tain a separate accounting of any income receioed from the op­
erationo/ horse racing on which pari-mutuel belting is
conducted, and of the disposition of that income.

.Thetreasurer shall make .a comprehensive report of thefunds
received, paid out, and on hand" and upon whose order paid.
Each secretary shall cause a certified copy of his annual report
to be filed with the countyrecorder of the county and the com­
missioner of agriculture on or before the first day of November,
each year. . " ."

Sec. 33. MiImesota Statutes 1982, section 340.11, is amended
by adding asubdivtslon toread; ", .

SuM 22, [LICENSES AT RACETRACKS.] An on-sale
intoxicating liquor licen-se issued by 'a municipality to a 'location
at a racetrack licensed under chapter 240 may not be tromeierred
and is in addition to the number of on-sale intoxicating liquor
licenses authorized. by subdivision. 5a.

Sec. 34.. Minnesota Statut~s 1982, section ,609.75, ,subdivision
1, isainendedto read: ' .

Subdivision 1. [LOTTERY.] (a) A lottery is. a: .plan
which provides for the distribution of money, property or other
reward Or benefit to persons .selected by chance fromarriong
perticipantssome or all of whom have given a consideration for
the .chance of being selected. . .. , .

(b) An in-packlige chance promotion is not a lottery if aU
of the following 'ai-emet: . ,

(1) particip(Ltion is available, free ~nd without purchase of
the package, [rom. the retailer or by mail or toll-free telephone
request to the sponsor for entry or for agam~ piece;

(2) the label of the promotional package and any related ad­
vertising clearly states any -method of partic.ipation and the
scheduled termination date of the promotion';

(3) the sponsor on request provides a 'retailer with(t'sup~'IY
of entry forms or game pieces adequate to, permit free participa- .
tion in the promotion by the retailer's customers;
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(4) the sponsor does not misrepresent a participant's chances
of ?pinning any prize; . .

(5) the sponsor randomly distributes all game pieces and
maintains records of random distribution for at least one year
after the termination date of the promotion;

(6) all prizes are randomly awarded if game pieces are not
used in the promotion; and

(7) the sponsor provides on request of a state agency a record
of the names and addresses. of all winners of prizes valued at
$100 or more. if the request is made within one year after the
termination date 0/ the promotion.

(c) Except as provided by section 349.40. acts in this state
in furtherance of a lottery conducted outside of this state are in­
cluded notwithstanding its validity where conducted.

Sec. 35. Minnesota Statutes 1982, section 609,75. subdivision
3. is amended to read:· .

Subd. 3. [WHAT ARE NOT :BETS.] The following are
not bets:

(1) A contract to insure. indemnify, guarantee or otherwise
compensate another for a harm or loss sustained. even though
the loss depends upon chance.

(2) A contract for the purchase or sale at a future date of
securities or other commodities. .

(3) Offers of purses. prizes or premiums to the actual con­
testants in any bona fide contest for the determination of skill.
speed. strength. endurance. or quality or to the bona fide owners
of animals or other property entered in such a contest.
. ,..' ~ -.'

(4) The game of bingo when conducted in compliance with
.sections 349.11 to 349.23.

(5) A private social bet not part of or incidental to or­
ganized. commercialized, or systematic gambling.

(6) The operation of a gambling device or the conduct of a
raffle as defined in section 349.26. by an organization licensed
for such operation by a local unit of government pursuant to sec"
tion 349.26.

(7) Pari-mutuel betting on horse racing when conducted
under chapter 240.
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:Sec. 36. _. Minnesota Statu:tes.l982~ section 609.75, is amended
by adding 'a subdivision to read.: . '

'. Subd. 7. ,,[SPORTS BOOKMAKING.} Sports bbokmaking
·.iStheactivify 'd jintentionally' rec.eiving,reeo,rding' Or IM'warding
in anyone day more than jive bets or.' of1M'S tobet: totaUingmdl'e
than $1,500 on the outcome of an organized sporting event.

Sec. 37. Minnesota Statutes 1982, section 609.76,·is amended
,to read:

'.' S.ubdivision 1. [GROSS MISDEMEANORS.rWhoeve·r .does
anyof the following' may he'sehterid:~d to 'imptisonmeritfor not
more than one year or to payment of a fine of .notmore than
$1,000, or both: . ",::. . ..,.,

" (1'). l\!aintaiiis'o(operates,a'g~nil)lirig'place··or·operafes·a
'bucket shop; (OR) '. .' ...... ..... "

(2) Intentionally participates in the income of a gambling
place or bucket shop; (OR)' .

,.'. , .) .'

,(3) Conducts a lottery,. or, with irtttmtto conduct a .lottery,
possesses facilities for doing so; (OR) . '. ..... - -' :. --.., ,-' . .' ...' , . " . ~

~: (4) '.' Sets up for~sef~r,th~])l1~pose:.o:fgamDling, or collects
the proceeds of, any gambling device orbucket shop; (OR) .

(5) With intent that it shall be ~o used, manufactures, sells
or offers for sale, in whole or any part thereof, any gambling
·device including those defined in section 349.30, subdivision 2,
'and '~iiyfacility for conducting a lottery, except as provided ~y
section 349.40; or .

:',,,

, -.' (~):R:~<;eive!;l, records, Qr.Jqr:wards· b,~ts or <;lffers to bet or,
·wi~h intentto. receive, re~(jr4,';:q'r+~~~:r:<Ihets ~r offers .to bet,
·possel'lse.s facilities todo ~o. . ..... '. ,., . .
v,", '. _": .' "~_\,' " " ._.:. . .. ... ' : f. • '::, ..» .

Sub·d. 2. [FELONY GAMBLING.] Whoever,engages'{n
sports bookmaking is guilty of a felony.

c' ~- •••••. "'.- .," . ,"

,-'·'Sec.a8.· Minnesota Statutes 1982; section 609.761,.fs amended
to read:' .', '.' .'. . ..". ',' .' . " ,

. ,- .'

Notwithstandftrgsectiohs·609.755: and 609.76. it fraternal, re­
ligious, veterans or other nonprofit organization may set up' or

-operatea 'gambling' deviceror. conduct a raffle, as defined in sec­
tioh 349:26,·.if·licensed by.the.Iocal.umt.of government and con­
ducted (PURSUANT'TO) under section 349.26~,·and a.person
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may manufacture, sell or offer for sale a gambling device to the
organization, and pori-muiuei betting on horse racing may be
conducted under chapter 240. '

Sec. 39. [609.762] [FORFEITURE OF GAMBLlNGDE-
VICES, PRIZES AND PROCEEDS.]' '

Subdivision 1. [FORFEITURE,] The following are subject
to forfeiture:

(a) Devices used or intended for use, including those defined
in section 349.30, subdivision 2, as a gambling device, except as
authorized in section 349.11 to 349.23 and 349.40;

(b) All moneys, materials, and o~herproperty used or in­
tended for use as payment to participate in gambling or a prize
or receipt for gambling;' '

(c) Books, records,and research products and materials, in­
cluding formulas, microfilm, tapes, and data' used or intended
for use in gambling; and '

(d)' Property used or intended to be use,dto illegally in­
fluence the outcome ofa horse race.

Subd. 2. [SEIZURE.] Property subject to forfeiture under
subdivision 1 may be seized by any law enforcement agency upon

,p1'ocess issued by any court having jurisdiction over the P1'Op­
erty. Seizure without process may be made if:. . '

,(a) the seizure is incident to an arrest or a search under a
search warrant; ,

(b) , the prQperty subject to seizure has been the subject of a
prior judgment in favor of the' state in a criminal injunction
or forfeiture proceeding; or ,

. " (c), the law enforcement ageney has probable cause to be­
lieve that the propertY was useddr is, intended to be used in a
gambling violation and the delay occasidned by the necessity to,
obtain process would result in the removal, loss, or destruction
of the property.' .

Subd.3. ' [NOT SUBJECT TO REPLEVIN.] Property taken
or detained under subdivision 2 ,is not subject, to a replevin
action, but is considered to be in the custody of the law enforce­
ment agency'subject only to the orders and decrees of the court
having jurisdiction over the forfeiture proceedings.

Subd. 4. [PROCEDURES.] Property must be forfeited af­
, ter a conviction for a gambling violation according to the follow­
ing ,procedure';,'
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(a) A separate complaint must be filed against the property
describing it, charging its use in the specified violation, and
specifying the time and place of its unlawful use;

(b) If the person charged with a gambling offense is ac­
quitted, the court shall dismiss the complaint and order the
property returned to ihepersone legally entitled to it; and

(c) If after conviction the court finds the property, or any
part of it, was used in violation as specified in the complaint, it
shall order that the property be sold or retained by the law en­
forcement agency for official use. Proceeds from the sale of for­
feited property may be retained for official USB and shared
equally between the law enforcement. agency investigating the
offense involved in the forfeiture and the prosecuting agency
that prosecuted the offense involved in the forfeiture and han­
dled the forfeiture proceedings.

Subd. 5. [EXCEPTION.] Property may not be seized or
forfeited under this. section ittne owner shows to the satisfaction
of the court that he Iuui no, notice or knowledge or reason to be­
lieve that the property was' used or intended to be used in viola- .
tion of this section.

Sec. 40.' [APPROPRIATION.]

SulJdivision1: There is appropriated from the aeneralfueui
to the Minnesota racing commission, for the purposes of sections
1 to 29, the sum of $247,000 for tke year ending June 30, 1P84,
and $344,300 for the year ending June 30, 1985. Notwithstanding
the provisions of section 16A,28, the appropriation is available
until expended. .

Subd. 2. There is appropriated from the general fund to the
Minnesota racing commission the sum of ,$150,000 to carry out
the purposes of this act, to be aviLilable only with the approval
of the governor after consultation with the legislative advisory
eommiseion. pursuant to Minnesota Statutes, section 3.30. This
appropriation is available for the year ending June 30, 1985.

Sec. 4L [EFFECTIVE DATE.]

This act is effective the day following final enactment!'

Delete the title and' insert:

"A bill for an act relating to horse racing; creating a Minne­
sota racing commission and providing for its membership, Pow­
ers, and duties.; authorizing the licensing of persons to operate

. racetracks, conduct horse racing, engage in certain occupations,
and conduct pari-mutuel betting on horse racing; prescribing
taxes and license fees; establishing a Minnesota breeders fund;
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defining sports bookmaking and making it a felony; clarifying
what is not a lottery; providing for the forfeiture of certain
gambling devices, prizes, and proceeds; providing penalties; ap­
propriating money; amending Minnesota Statutes 1982, section
10A.09, subdivisions 1 and 5 ;38.04; 340.11, by adding a subdivi­
sion; 609.75, subdivisions 1 and 3, and by adding a subdivision;
609.76 ;609.761; proposing new law coded as Minnesota Stat­
utes, chapter 240, proposing new law coded in Minnesota Stat­
utes, chapter .609.",'

We request adoption ~f this report and repassage of the bill. '

House Conferees: RICHARD KOSTOHRYZ, JAMES METZEN, TOM
OSTHOFF, BOB JENSEN and ELTON REDALEN.

Senate Conferees:CLAR~NCEM.'PURFEERST, DON FRANK,
BOB LElSSARD, FRITZ KNAAK and' ALLAN H. 'SPEAR.

Kostohryz moved that the report of the Conference Committee
on H. F. No. 77 be adopted and that the bill be, repassed as

,amended, by the Conference, Committee. The motion prevailed.

H. F. No. 77, A bill for an act relating to horse racing; creat­
ing a Minnesota racing commission and providing for its mem­
bership, powers, and duties; authorizing the licensing of persons
to operate racetracks, conduct horse racing, engage in certain
occupations, and conduct pari-mutuel: betting on horse racing;
prescribing 'taxes and license fees; establishing a' Minnesota
breeders fund; providing penalties; appropriating money;
amending Minnesota Statutes 1982, sections 38.04; 273.76, by
adding a subdivision; 609.75, subdivision 3; and 609.761; pro"
posing new law coded as Minnesota Statutes, chapter 240.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassagc.

The question was taken on the repassage of the bill and the
roll was called. There were 88 yeas and :33 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Beard
Begich
Bennett
Bergstrom
Berkelman

. Bishop
Blatz
Burger
Carlson, L. '
Clark. 1.
Clawson
Cohen
Coleman -

Dempsey
Dimler
Eken
Elioff
Evans
Findlay
Fjoslien
Greenfield
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz

Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth
Kostohrvz
Krueger

Larsen Omann
L~vi. . Osthoff
Mann ~ Paulv "
McEachern Peterson
McKasy Piepho
Mctzen Piper
Minne Price
Murp hy Redalen
Nelson, D. Reif
Neuenschwander Rodosovich
Norton Hodrigues.F.
O'Connor Rose
Ogren SL Ongc
Olsen Sarna
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Schoenfeld
Schreiber
Seaberg
Segal

Shaver
Shea
Solberg
Sparby

Staten
Sviggum
Tomlinson
Vanasek

Voss
Waltman
Welch
Welle

Wigley
Speaker Sieben

Thosewho voted in the negative were:

Anderson, B. Graba Onnen Sherman Valcnto
Brandl Cruenee Otis Skoglund "Vellenga
Clark, K.. Kvam Qui" Stadum Welker
DerrOuden Long Rice Swanson Wenzel
Erickson Ludeman Rodriguez; C Thiede Zaffke
Forsythe Marsh Schafer Uphue
Frerichs Nelson,K. Scheid Valan

.' "

The bill was repassed, as amended by Conference, and its title
agreed to. .

CONFERENCE COMMITTEE REPORT ON. H. F. NO. 102

A bill for an act relating to agricultural and residential real
estate; requiring 60 days notice of default on a real estate
mortgage, notice of termination of a real estate contract for
deed, and eight weeks notice of commencement of a sale and,
foreclosure proceeding; providing that a court may order a delay
in a foreclosure sale or contract termination under certain cir­
cumstances; limiting the right to maintain actions for deficiency
judgments; amending Minnesota Statutes 1982, sections 47.20,
by adding a subdivision; 559.21, by adding a subdivision; pro­
posing new law coded in Minnesota Statutes, chapter 550; pro­
posing new law coded as Minnesota Statutes, chapter 583.

May 21, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F: No. 102, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 102 be further amended as follows:

P~ges ito 2,'delete section 2

Page 2, line 4, delete "3" and insert "2"

Page 2, line 14, after the period, insert "This section does
not apply to earnest money contracts, purchase agreements or
exercised options."
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Page 2, after line 14, insert:

"Sec. 3. [580.031] [TEMPORARY MINIMUM NOTICE.]

Notwithstanding the .provisions of any other law to the con­
trary, eight weeks' published notice must be given prior to the
foreclosure sale of a homestead,as defined in section 5, if the
notice is published for the first time after the effective date
of this section and prior to May 1, 1984. The notice must contain
the information specified in section 580.04. At least four weeks
before the appointed time of sale, a copy of the notice must be
served upon the person in possession of the mortgaged premises,
if the premises are actually occupied." .

Page 4, delete lines 20 to 21 and insert: "The court may con­
sider the following criteria in determining whether or not to
order a delay in the sale or contract termination:"

Page 4, line 23, after the s~mic~lon insert "and"

Page 4, line 25, delete the semicolon and insert a period

Page 4, delete lines 26 to 31

Page 4, line 34, after the period, insert "Section 580.07 does
not apply to foreclosure sales postponed by a court pursuant to
sections 4 to 15."

Page 5, line 21, after the period, insert: "In determining the
amount of income or rental value to be paid; the. court may e011r
sider the relative financial conditions and reso'/{rces of the par,
ties and the ability of the mortgagor or contract vendee to pay:"

Page 6, line 33, before the Period, insert: ",but any postpone­
ment or other relief ordered by a court continues to be valid
for the period ordered by the court" .

Amend the title as follows:

Page 1, line 13, delete "550" and insert "580"

We request adoption of this report and repassage of the bill.

House Conferees: DON BERGSTROM, GORDON O. Voss and
WILLIS EKEN.

Senate Conferees: RONALD R. DICKLICH, WILLIAM P. LUTHER
and LERoy A. STUMPF.
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Bergstrom moved that the report of the Conference Committee
on H. F. No. 102 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 102, A bill for an act relating to agricultural and
residential real estate ; requiring 60 days notice of default on
a real estate mortgage, notice of termination of a real estate.
contract for deed, and eight weeks notice of commencement of
a sale and foreclosure proceeding; providing that a court may
order a delay in a foreclosure sale or contract termination under
certain circumstances; limiting the right to maintain actions
for deficiency judgments; amending Minnesota Statutes 1982,
sections 47.20, by adding a subdivision; 559.21, by adding a
subdivision; proposing new law coded in Minnesota Statutes,
chapter 550; proposing new law coded as Minnesota Statutes,
chapter 583.

The bill was read for the third time, as amended by Confer­
. ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 90 yeas and 34 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, 'G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop'
Blatz
Brandl
Burger
Carlson. L.
Clark, J.
Oark,K.
Clawson
Cohen

Coleman
Dempsey
Eken
Elioff
Ellingson
Graba
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis'
Kelly
Knuth
K08tOhryZ
Krueger

Larsen Otis
Long Pauly
Mann Peterson
Marsh Piepho
McEachern Piper
McKasy Price
Metzen Redalen
Mione Reif
MUnger' Rice
Murphy Riveness
Nelson, D. Rodosovich
Nelson, K. Rodriguez, ,C.
Neuenschwander Rodriguez, F;
Norton St.Ooge
O'Connor Sarna
Ogren Schoenfeld
Omann Seaberg
Osthoff Segal

Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Staten
SwanSon
Tomlinson
.Valan
Valente
Vanasek
Voss
Welch
Welle
Wenzel'
Wynia
Speaker Sieben

Those who voted in the negative were:

Brinkman Frerichs Himle Olsen Sviggum
DenOuden Gr~enes Jennings Onnen Thiede
Dimlcr Gutknecht Knickerbocker Quist Uphus
Erickson Halberg Kvam Schafer W(~.Jhr

Findlay Haukoos Levi Scheid Wigl.ey
Fjoslien Heap Ludeman Schreiber Zaffke
Forsythe Hcinitz McDonaJd Shav-er

The bill was repassed, as amended by Conference, and its title
agreed to. . .
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CONFERENCE COMMITTEE REPORT ON II. F'. NO. 652

A bill for an act relating to retirement; public plans general­
ly; providing for the fiduciary obligation of trustees; compiying
with federal limits on annual benefits; providing that moneys
of public pension plans are for the exclusive benefit of eligible
employees and their beneficiaries;arnending Minnesota Statutes
1982, sections 356.61; 354A.021, by adding a subdivision; pro­
posing new law coded in lI-linnesotaStatutes, chapter 356. '

May 21, 1983
The Honorable Harry A. Sieben, J'r.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 652, report that
we have agreed upon the items in dispute and recommend as
follows: '

That the Senate recede from its amendment and that H. F.
No. 652 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1.' Minnesota Statutes 1982, section 3A.03, subdi­
vision 2, is amended to read:

Subd. 2. [(REFUNDMENT) REFUND:] (1) Any per­
son who has made contributions pursuant to subdivision 1 who
is no longer a member of the legislature (AND HAS LESS
THAN EIGHT YEARS SERVICE AS A MEMBER OF THE
LEGISLATURE AND IS NOT RECEIVING, HAS NOT RE­
CEIVED, OR IS NOT ENTITLED TO RECEIVE ANY AL­
LOWANCE OR BENEFIT UNDER THIS CHAPTER) is
entitled to' receive upon application tothe director a (REFUND­
MENT) refund of all contributions credited to (HIR) the mem­
ber's account (WITHOUT) with interest (THEREON) at the
rate of 3-1/2 percent per annU1n compounded annually after the
third year of service.

(2) The (REFUNDMENT) refund of contributions as pro­
vided in clause (1) above terminates all rights of a former mem­
ber of the legislature or his or her survivors under this chapter.
Should the fermer member of the legislature again be a member
of the legislature .after having taken a (REFUNDMENT) re­
fund as provided above, he or she shall be considered a new
member. However, (SUCH) a new member may reinstate the
rights and credit for service forfeited, provided the new mem­
bet repays all (REFUNDMENTS) refunds taken plus interest
thereon at six percent per annum compounded annually.
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(3) No person shall be required to apply for or accept a
(REFUNDlVIENT) refund.

Sec. 2. Minnesota Statutes 1982, section 3A.ll, subdivision
1, is amended to read:

Subdivisionl. The reserves necessary to fund the retire­
ment allowance granted pursuant to section 3A.02 to a former
legislator upon retirement (AND ANY SURVIVOR BENE­
FITS WHICH MAY BECOME PAYABLE,) shall be trans­
ferred by the director to the Minnesota post-retirement invest­
ment fund as of the date benefits begin to accrue in accord with
section llA.18. The amount of the transfer made hereunder
shall be determined by an approved actuary as defined in section
352.01, subdivision 15, in accord with an appropriate mortality
table using an interest assumption set at the rate specified in
section 356.215, subdivision 4,' clause (4).

, .
Sec. 3. Minnesota Statutes 1982, section 352.01, subdivision

13, is amended to read:

Subd. 13. [SALARY.] "Salary" means any compensation
paid to any employee including wages, allowances, and fees but
excluding amounts of severance pay.

Sec. 4. Minnesota Statutes 1982, section 352B.08, subdivision
2, is amended to read:' .

Subd. 2. The annuity shall be paid in monthly installments
equal to that portion of the average monthly salary of the mem­
ber multiplied by 2-1/2 percent for each year and pro rata for
completed months of service not exceeding 25 years and two per­
cent for each year and pro rata for completed months of ser­
vice in excess of 25 years. "Average monthly salary" shall mean
the average of tbe monthly salaries for the five highest succes­
sive years of service as a member. The monthly salary for the
period prior to July 2, 1969 shall be deemed to be $600. The term
"average monthly salary" shall not include any amounts of sever­
lince payor any reduced salary paid during the period the person
is entitled to benefit payments from the workers' compensation
court of appeals for temporary disability. In lieu of the single
life annuity herein provided, the member or former member with
ten years or more of service may elect a joint and survivor an­
nuity, payable to a-designated beneficiary for life,. adjusted to
the' actuarial equivalent value-of the single life annuity. The joint
and survivor annuity elected by a member may also provide that
the elected annuity be reinstated to the single life annuity herein
provided, if after drawing the elected joint arid survivor annuity,
the designated beneficiary dies prior to the death of the member.
This reinstatement shall not be retroactive but shall be in effect
for the first full month subsequent to the death of the designated
beneficiary. This additional joint and survivor option with rein-
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statement clause shall be adjusted to the actuarial equivalent
value of a regular single life annuity. .

Sec. 5. Minnesota Statutes 1982, section 352C.09, subdivision
2, is amended to read:

Subd. 2 (1) Any person who has made contributions pur­
suant to subdivision 1 who is no longer a constitutional officer
or commissioner (AND IS NOT RECEIVING AND HAS NOT
RECEIVED, OR IS NOT ENTITLED TO RECEIVE ANY AL­
LOWANCE OR BENEFIT UNDER THE PROVISIONS OF
THIS CHAPTER) is entitled to receive upon application to the··
director a refund of all contributions credited to his or her ac­
count (WITHOUT) with interest (THEREON) at the rate of
3-1/2 percent. per annum compounded annually after the third
year of service.

(2) The refund of contributions as provided in clause (1)
above terminates all rights of a former constitutional officer or
commissioner or his or her survivors under the provisions of this
chapter. Should the former constitutional officer or commis­
sioner again hold such office after having taken a refund as pro­
vided above, he or she shall be considered a new member (FOR
ALL PURPOSES AND SUCH REFUND MAY NOT BE RE­
PAID FOR ANY CREDIT OR BENEFIT WHATEVER) and
may reinstate the rights and credit for service forfeited provided
he or she repays all refunds previously taken. plus interest at sis:
percent per annum compounded annually.

(3) No person shall be required to apply for or accept a re­
fund,

Sec. 6. Minnesota Statutes 1982, section 353.01, subdivision
10, is amended to read:

Subd. 10. [SALARY.] "Salary" means the periodical com­
pensation of any public employee, before deductions for deferred
compensation Or supplemental retirement plans, and also means
"wages" and includes net income from fees. Pees paid to district
court reporters shall not be considered a salary. Lump sum annual
leave payments and severance payments shall not be deemed to
be salary. Prior to the time that all sickJeave has been used,
amounts paid to an employee pursuant to a disability insurance
policy or program where the employer paid the premiums shall
be considered salary, and after all sick leave-has been used, the
payment shall not be considered salary. Workers' compensation
payments shall not be considered salary. .

Sec. 7. Minnesota Statutes 1982, section 353.27, subdivision
9, is amended to read:

Subd. 9. [FEE OFFICERS; CONTRIBUTIONS; OBLIGA­
TIONS OF EMPLOYERS.] Any appointed or elected officer
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of a.governmental subdivision who was Or is a "public employee"
'. within the meaning of section 353;01 arid was or is a member-of

the fund and whose salary was Or is paid inwhole orin part from
revenue derived by fees and assessments, shall payhis employee
contribution. in the amount, at the time,and in the manner pro­
vided in subdivisions 2 and 4. This subdivision shall not apply
to district court reporters. The employer contribution as pro­
vided in subdivision 3, and the 'additional smployer contribution
as provided in subdivision 3a, and section 353.36, subdivision
2a, with respectto such service shall be'paid by the governmental
subdivision. This subdivision shall have both retroactive and
prospective application as to all such members; and every em- .
ploying governmental subdivision is deemed liable,retroactively
and prospectively, for .allemployer and additional employer con­
tributions.for every-such member in its employ. Delinquencies
under this section shall begoverned in all -respects by section
353.28. .

Sec. 8. Minnesota Statutes 1982, section 353.30, is amended
by adding a' subdivision to read:' ' .'. ,

Subd. u, "Any person wit~3o years or moreoialloumble ser­
vice credit, ioho elects early retirement under subdivision 1, shall
receive an annuity reduced by one-quarter of one percent for
each month that the member is under age 62 at the.time of retiree
ment. . .

Sec. 9. .Minnesota Statutes 1982, section 354A.01l; subdivi­
sion 4, is amended to read:

. Subd.A. [ALLOWABLE SERVICE.] "Allowable service"
means any service rendered by a m~mber during a period in
which-themember receives salary from which employee contribu­
tion salarydeductions are made to and credited by the teachers
retirement fund association or any service rendered by a person
during any period where assessments or payments in lieu of
salai'~" deductions were made ifauthorizedby any Ia,\\, or pro­
vision, of the associatiori's articles of incorporation or. bylaws
then in effect. or pursuant to section 354A.091, .(354:092, 354.­
09~; OR 354.094) 354A.092,354A.093,or 354A.094. . .

.:, ..
. Sec.' 10. Minnesota 'Statutes 1982" section 354A.021, is

amended by adding a subdivision to read:

.: SuM. 6: [TRUSTEES' FIDUCIARY OBLIGATION.] ·]tis
.the duty of the trustees or directors of each teachers ·retirement
fund association to administer each fund in accordance with the
applicable portions of this chapter, of the articles of incorpora­
tion, and of the bylaws. They shall act a8 trustee8with a fidu­
Ciary obligation to theetaie of Minnesota which created the fund,
thetaxpayer8 which aid in financing it" and the teecnere .who
areite benefieiaries, Thepurpo8.e of this8ubdivision is to estab-
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lish. each teachers retirement fund association as a trust under
the laws of the state of Minnesota for all purposes related to
section 401 (a) of the Internal Revenue Code of the United
States, including all amendments.

Sec. 11. Minnesota Statutes 1982, section 354A.ll,is
amended to read:

354A.ll [CERTAIN" MONEYS AND CREDITS OF
'rEACHERS EXEMPT.]

All moneys deposited by a teacher or member or deposited by
any other person or corporation, municipal or private, to the
credit of. a teacher or member of. a Jeachers retirement fund
association organized. pursuant to this chapter, and all moneys,
rights, and interestaor annuities due or to become due to a
teacher, member, or annuitant, or their beneficiaries, from any
association shall not be assignable, shall be exempt from garnish.
ment, .attachment, .and execution or sale .on any final process
issued from any court and every other legal process whatsoever
including, but not limited to, (DIVORCE) process to collect
court awards relating to marriagedis8.olution, legal separation,
and child support; and shall not be subject to the estate tax pro­
visions of thisstate. This section does not make the moneus non-
marital property. . '. .

Sec. 12. Minnesota Statutes 1982, section 354A.32, is
amended to read :

354A.32 [OPTIONAL RETIREMENT ANNUITIES.]

. The boards of the Minneapolis and the St. Paul teachers retire­
ment fund associations shall each establish for the 'coordinated
program and the board of the Duluth teachers retirement fund
association shall establish for the new law coordinated program
an optional retirement annuity which shall take the form of a
joint and survivor annuity. Each board may also in its discretion
establish an optional annuity which shall take the form of an
annuity payable for a period certain and for life' thereafter:
Each board shall also establish an optional retirement annuity
which shall take the form of a guarantee that in the event of
death the balance of the accumulated deductions shall be paid to
a designated beneficiary. All optional forms shall be the actuarial
equivalent of the normal forms provided in section 354A.3l. In
establishing these optional forms, the board shall obtain the
written recommendation of an approved actuary and the recom­
mendation .shall bea part-of the permanent records of the board.

In the event of the death of the designated beneficiary of a
retired member who had elected an optional annuity, the member
shall thereafter receive the unreduced amount of the earned
benefit computed pursuant to' 354A.31. .'
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. Sec. 13. Minnesota Statutes 1982, section 354A.35, subdivi­
sion2, is amended to read:

Subd.2. [DEATH WHILE ELIGIBLE TO RETIRE; SUR­
VIVING SPOUSE OPTIONAL ANNUITY.] The surviving
spouse of any coordinated member who has attained the age of
at least 55 years and has credit for at least 20 years of service
or has credit for at least 30 years. of service regardless of age
shall be entitled to (ELECT A) joint and survivor annuity
(COVERING THE SPOUSE O;FTHE MEMBER. IF A CO­
ORDINATED MEMBER HAS ELECTED A JOINT AND
SURVIVOR ANNUITY PURSUANT TO THIS SUBDIVISION
AND 'THE MEMBER DIES PRIOR TO RETIREMENT,) cov­
erage in the event of death of the member prior to retirement.
The member's surviving spouse shall be paid a joint and survivor
annuity as provided in section 354A.32 and computed pursuant
to section 354A.31.The benefits shall be payableJor life.

Sec. 14. Minnesota Statutes 1982, section 356.30, subdivi­
. sion I, is amended to read:

Subdivision 1. [ELIGIBILITY; COMPUTATION OF AN­
NUITY.] (1) Notwithstanding any provisions to the contrary
of the laws governing the funds enumerated in subdivision 3, a
person who has met the qualifications of clause (2) may elect
to receive a retirement annuity from. each fund in which the
person has at least six months allowable service; based on the
allowable service in each fund, subject to the provisions of
clause (9).

. .

.(2) A person may receive upon retirement, in lieu of any
augmentation of deferred annuities provided by laws governing
the funds enumerated in subdivision 8, a retirement annuity
from. each fund in which the person has at least six months
allowable serviceif'

(a) the person has allowable service totaling ten or more
years in any two or more of (SUCH) the enumerated funds
~;'\NI) ;

(b) the person has at least six months of allowable service
with the last such fund earned during (HIS) the last period of
employmentr and

(c) the person has not begun to receive an annuity from any .
(SUCH FUNDS; MAY. UPON RETIREMENT. IN LIEU OF
ANY AUGMENTATION OF DEFERRED ANNUITIES PRO­
VIDED BY THE LAWS OF SUCH FUNDS, ELECT TO RE­
CEIVE A RETIREMENT ANNUITY) enumerated fund or the
person has made application for benefits from aU funds within
a 'six month period.
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(3) ;" The retirement annuityfrom each fund (IN WHICH
HE HAS ALLOWABLE SERVICE,)_shallbebased upou.fhe
allowable service in each fund, except that:

(a) The laws governing annuities shall be the law in effect
on the date of (HIS) final termination from the last public
service under a covered fund ( .): -

.' .'. ~

(b) The "average salary" on which the annuity from each
covered fund in which :the employee has' credit in a formula
plan shall be- based on the .;employee!shighest five successive
years of covered salary during (HIS) the entire service in
covered funds (;). .

(c) The formula percentages' to be used by each fund shall
be those percentages prescribed by each fund's formula as con­
tinued for the respective years of allowable' service from one
fund to the next,recognizing all previous allowable service with
the other covered funds (; AND) .

. (d) Allowable service in all the funds shall be combined in .
determining eligibility for and the application of each fund's
provisions in respect to actuarial reduction in tile benefit amount

. for retirement prior to normal retirement. .

(e) . The .benefit amount payable for any allowable service
under a nonformula plan of a covered fund shall not be affected
but such service and. cilveredsalary shall be used in the above
calculation. . ".

(f) This section shall not apply to any person whose final
termination from the last public service under a covered fU31d

.is prior to May 1, 1975; ..

.(g) For the purpose of computing benefits under this sec­
tion the formula percentages used by any covered fund shall
iu no event exceed two and one-half percent per year of service
for any year of service or fraction thereof.

(h) Any period of time for which a person has credit in
more than one of the covered funds shall be used only once for
the purpose of determining total allowable service. (SUCH
PERIOD SHALL BE USED IN THE COMPUTATION OF

~~t~iP~~F¥o~~ll~~ F?R1gl~6I~GNlR~~f~6~~g
T:A:l!: PERIOD. HOWEVER, IF SUCH DUAL COVERAGE IS
THE RESULT OF TWO PART TIME EMPLOYMENTS EACH
FUND SHALL APPLY A PRO R.ATA FRACTION OF ITS
FORMULA.) .

(i) If the period of duplicated service credit is more than
six. months, or the person has credit for more than six months
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with each of the funds, each fund shall apply its formula to a
pro-rated service credit for the period of duplicated service based
on a fraction of the salary on iiJhich deductions were, paid' to
that fund for the period divided by the total salary on· which
deductions were paid to all funds for the period.

(j) If the period of duplicated service credit is less than
six months, or when added to other service credit with that fund
is less than six months, the service credit shall be ignored and
a refund of contributions made to the person in accord with
ti),at fund's reiund.provieione.

Sec. 15. Minnesota Statutes 1982, section 356.301,. is amende
ed to read:

356.301 [RECOGNITION OF MULTIPLE RETIREMENT
FUND COVERAGE FOR DISABILITY BENEFIT ENTITLE-
MENT.] .

Notwithstanding any prOVISIOns to the contrary otthetaws
governing the, funds enumerated in section 356.30, subdivision
3, in determining the length of service for the purpose. of meet­
ing the service requirement for entitlement for a disability bene­
fit, but not for the purpose of establishing service credit forthe
calculation of the amount of a disability benefit, service covered

. by any retirement fund as defined in section (356.60, SUBDI­
VISION I, GLAUSE(A)) 3056.61, shall be recognized.

If the law governing any fund enumcroted in. section. 3-5-1J~30)
subdioision. 3. requires a specified length of allowable seroiee
under that fund since the last termination of covered employ­
ment to be eligible for a disability benefit, an employee trans­
ferring from a covered position under one fund toa couereil
position under another fund within a 30-day period'shall be con­
sidered to have been employed continuously for the purpose of

.qualifying the employee for a disability benefit.

Sec. 16. Minnesota Statutes 1932, section 356.61, is amended
to read:

356,61 [LIMITATION ON PUBLIC EMPLOYEE RETIREe
MENT ANNUITIES.]

Notwithstanding any provision of law, bylaws, articles of in­
corporation, retirement and disability allowance plan agree­
ments or retirement plan contracts to the contrary, no person
who has pension or retirement coverage by a public pension plan
shall be entitled to receive a monthly retirement annuity or
disability benefit which, at the time of commencement of the
retirement annuity or disability benefit, exceeds the lesser Of:

(aJ the amount of the final monthly salary of the person; or
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(b) one-twelfth of the amount of the annual benefit per­
mitted by the terms of section 415 of the Internal Revenue Code
with respect to a participant in a plan qualified under section
401 (a) of the Internal Revenue Code, as amended through De-
cember 31,1982. '

A public peusion plan is any Minnesota public pension plan
or fund which provides pension or retirement coverage for pub­
lic employees other than volunteer firefighters, including any
plan or fund enumerated in sections 356.20, subdivision 2, or
356.30, subdivision 3, any local police or firefighter's relief as­
sociation to which section 69.77 applies, or any retirement or
pension plan or fund, including a supplemental retirement plan
or fund, established, maintained or supported by any govern­
mental subdivision or public body whose revenues are derived
from taxation, fees, assessments or from other public sources.
'Final monthly salary is the hourly rate of compensation re­
ceived by the person on account of the most recent public em­
ployment for the final pay period occurring prior to retirement
multiplied by 174.

The figure for the monthly retirement annuity or disability
benefit to be used forthe calculation of this limitation shall not
include any reduction or adjustment required for retirement
prior to the normal retirement age or required for the election
of an optional annuity.

If the figure for the monthly retirement annuity or disability
benefit exceeds the limit contained in this section, the annuity
or benefit payable shall be reduced appropriately.

The managing board of each public pension plan from which
a retirement annuity or disability benefit is payable shall, at
the time that the retirement annuity or disability benefit com­
mences, contact all other public pension plans to determine
whether or not the recipient of the retirement annuity or dis­
ability benefit is also receiving or is entitled to receive a retire-

, ment annuity or disability benefit from any other pu blic pension
plan. If a person is entitled to receive or is receiving a retire­
ment annuity or disability benefit from more than one public
pension plan, all retirementannuities or disability, benefits, from
all public pension plans shall be totalled in determining whether
or not the limitation shall apply; provided however, that the lim­
itation shall be based on the highest final monthly salary re­
ceived by the individual from any plan. Any reduction in the
amount of the retirement annuity or disability benefit required
pursuant to this section shall be made by the puhlic pension
plan which provided retirement coverage for the most recent
period of service.

Sec. 17. Minnesota Statutes 1982, section 356.65, subdivision
1, is amended to read:
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Subdivision 1. .[DEFINITIONS.] For purposes of this sec­
tion, unless the context clearly indicates otherwise, the following
terms shall have the meanings given to them:

(a) "Public pension fund" means any public pension plan
as defined in section (356.60, SUBDIVISION 1, CLAUSE (A»
356.61 and any Minnesota volunteer firefighters relief associa­
tion which is established pursuant to chapter 424A and governed
pursuant to sections 69.771 to 69.776.

(b) "Unclaimed public pension fund amounts" means any
amounts representing accumulated member contributions, any
outstanding unpaid annuity, service pension or other retirement
benefit payments, including those made on warrants issued by
the commissioner of finance, which have been Issued and de­
livered for more than six years prior to the date of the end of the
fiscal year applicable to the public pension fund, and any ap­
plicable interest to the credit of:

(1) an inactive or former member of a public pension fund
who is not entitled to a defined retirement annuity and who
has not applied for a refund of those amounts within five years
after the last member contribution was made;

(2) a deceased inactive or former member of a public pension
fund if no survivor is entitled to a survivor benefit and no sur­
vivor, designated beneficiary or legal representative of the estate
has applied fora refund of those amounts within five years after
the date of death of the inactive or former member.

Sec. 18. Minnesota Statutes 1982, section 422A.05, subdivi-
sionl, is amended to read: ..

Subdivision 1. (EXCEPT AS OTHERWISE PROVIDED
BY LAW) The members of the retirement board shall be the
trustees and custodians of the several funds created by sections
422A.Ol to 422A.25 and shall have exclusive control and manage­
ment of these funds, and power to invest them and to hold, pur­
chase, sel!, assign, transfer, or dispose of any of the securities
and investments in which any of the funds created by sections
422A.Ol to 422A.25 shall have been invested as well as the pro­
ceeds of the investments, and of the money belonging to these
funds.

Sec. 19. Minnesota Statutes 1982, section 422A.05, is amend­
ed by adding a subdivision to read:

Subd, ea. Notwithstanding any law to the contrary, the re­
tirement board, subject to the standards of subdivision 2a of this
section, may transfer assets between .accounts established by sec­
tion 422A.06.
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Sec. 20. Minnesota Statutes 1982, section 422A.2S, subdivi­
sion 2, is amended to read:

Subd. 2. Upon the death of a contributing member after hav­
ing been in the city service not less than 18 months but before
the effective date of retirement, the board shall in lieu of the set­
tlement hereinbefore provided pay to the surviving (DEPEN­
DENT) spouse and/or (DEPENDENT) children of the member·
under the age of 18, or under the age of 22 if a full time student
at an accredited school, college or university, and single, the fol­
lowing monthly benefit:

(a) Surviving spouse ($150) $325 per month, except for
benefits beginning after July 1, 1983, which sha,u be 30 percent
of member's average salary in effect over the last six months ot
allowable service preceding the month in which the death oc­
curred,

(b) Each (DEPENDENT) surviving child ($100) $150 per.
month, except for benefits beginning after July 1, 1983, which
shall be ten percent of the member's average salary in effect over
the last six months of allowable service preceding the month
in which the death occurred. Payments for the benefit of any
(DEPENDENT) child under the age of 18 years shall be made
to the surviving parent, or if there be none, to the legal guardian
of such child. The maximum monthly benefit shall not exceed
a total of ($450) $'750.

Sec. 21. Minnesota Statutes 1982, section 424A.02, subdivi­
sion 1, is amended to read:

Subdivision 1. [AUTHORIZATION.] Any volunteer fire­
fighters' relief association or volunteer firefighters' division
or account of a partially salaried and partially volunteer fire­
fighters' relief association organized and incorporated under
chapter 317 and any laws of the state and directly associated
with a fire department established by municipal ordinance or
anyseparate incorporated volunteer firefighters' relief associa­
tion subsidiary to and providing service pension and retirement
benefit coverage for members of an independent nonprofit
firefighting corporation organized under the provisions of chap­
ter .317 and operating exclusively for fire fighting purposes,
whether or not the nonprofit firefighting corporation qualifies
for fire state aid pursuant to chapter 69, when its articles of
incorporation or bylaws so provide, may payout of the assets
of the special fund of. the volunteer firefighters' relief associa­
tion or volunteer firefighters' account, a service pension to each
of its members who separates from active service with the fire
department or the independent nonprofit firefighting corpora­
tion, who reaches the age ·of 50 years and who completes at least
ten years of active service as an active member of the municipal
fire denartment to whiehths relief association is associated or
of the independent nonprofit firefighting corporation to which
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the relief association i~ subsidiary, and who completes at least
ten .years of active 'membership with the volunteer firefighters'
relief association or volunteer firefighters' account prior to
separation from active service and who complies with any addi­
tiona.l'conditions as to age, service and membership which are
prescribed by the bylaws of the relief association. In the case
of a member who has' completed at least ten years of active
service as an active member of the municipal fire department
to which the relief association is associated or of the independent
nonprofit firefighting corporation to which the relief association
is subsidiary on the date that the volunteer firefighters' relief
association is established and, incorporated, .the requirement
that the 'member complete at least ten years of active member­
ship with the volunteer. firefighters' relief association or volun- .
teer firefighters' account prior to separation from active service
may be waived by the board of trustees of the relief association
if the member completes at .least ten years of inactive member­
ship with the volunteer firefighters' relief association or volun­
teer firefighters'account prior to the payment of the service
pension. During the period of inactive membership, the member
shall not be entitled to receive any disability benefit coverage,
shall not be entitled to receive any additional service credit
towards computation of a service pension, and shall be deemed
to have the status of a person entitled to a deferred service pen- ,
sion pursuant to subdivision 7.

No municipality or nonprofit f'irefighting corporation is au­
thorized to delegate the power to take final action in setting a
service pension or retirement benefit amount or level to the
board of trustees of the volunteer firefighters 'reliefasaociation
or to approve in advance a service pension or retirement benefit
amount or level equal to the maximum amount or level which
this chapter Would allow rather than a specific dollar amount or
level.

No volunteer firefighters" relief association or. volunteer
firefighters' division or account of a partially salaried and' par­
tially volunteer. firefighters' relief association is authorized to
pay a service pension or disability benefit to any former mem­
ber of the relief association if that person has not separated from
active service with the fire department to which the volunteer
firefighters' relief association is directly associated or with the
independent nonprofit firefighting corporation to which the vol­
unteer firefighters' relief association is subsidiary.

For the purposes of this chapter, "to separate from active ser­
vice" means to cease to perform fire suppression duties and to
cease to supervise fire suppression duties.

Sec. '22. Minnesota Statutes 1982, section .490.124, subdivi­
sion 4, is amended to read:
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Subd. 4. [DISABILITY RETIREMENT.] From and after
disability retirement date, a disabled judge shall be entitled to
«A» continuation of (HIS) the judge's full salary payable by
the judge's employer, as if .(HIS) the judge's office were not va­
cated by retirement, for a period of up to two full years, (AND
(B» but in no event beyond the judge's ma%datory retirement
date. Thereafter a disability retirement annuity computed as pro,
vided in subdivision 1 shall be paid, provided that (SUCH) the
judge shall receive a minimum annuity of 25 percent of (HIS)
the judge's final average compensation.

Sec. 23. [356.001] [PURPOSE OF PUBLIC PLANS.]

Subdivision 1. [EXCLUSIVE BENEFIT OF MEMBERS
AND BENEFICIARIES.] The public plans and funds spe­
cified in subdivision .. are established to provide for theretire­
ment of their members and to provide funds for the beneficiaries
of members in. the event of death of a member. The public plans
and iunde are established and shall be maintained for the e;,;clu­
eioe benefit of the members and the beneficiaries of the mem­
bers. Except as provided in subdivisions 2 and 3, no part of the
moneys of the plans and funds shall revert to the plan or fund
or be used for or diverted to purposes other than the exclusive
benefit 01 the members or their beneficiaries.

Subd. 2. [ALLOWABLE EXPENSES.] The necessary,
reasonable, and direct expenses of maintaining,protectiniJ,and
administering the public plan or fund, as authorized in the laws
governing the plan or fund, shall be considered as expenditures
for the exclusive benefit of the members or their beneficiaries.

Subd. 3. [EFF'ECT OF AMENDMENTS OR TERMINA~

TION.] If a public plan or fl1nd as defined in sl1bdiviSion .. is
terminated or the plan or [utui provisions are amended, no part
of the moneys held in the plan or fund shall be USed for or divert­
ed to any purpose other thanthc exclusive benefit of the mem,­
bers or their beneficiaries, except as provided in this subdivision,

If a plan orfund. is terminated, all affected members have a.
nonforfeitable interest in their benefits accrued and funded to
date. The value of the accrued benefits to be credited. to the cc­
count of each affected member shall be calculated as of the date
of iermiruiiion. and the funding ratio of the plan or fund applied
to the accrued benefit of each affected member.

The board of trustees of the plan or fund shall then, as soon
as adminiStratively feasible, pay each el'igible membm' or bene­
ficiary on behalf of a member the amount in the member's ac­
count in a lump sum. In the case of a member whose whereabouts
is unknown, the board shall notify the member at the last known
address by certified mail with return receipt requested advising
the member of the member's right to a pending distribution. If
the member cannot be located in this manner, the board shall
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establish a custodial account for the member's benefit in a [ederal­
ly insured bank, savings and loan aseociatiosi.or credit union in
which'thB member's account balance shall be deposited. If the
board receives proof of death' of a member that is satisfactory
to the board, the account balance shall be paid to the beneficiary
of the member. '

Subd. 4. [COVEREDPLA,NS AND FUNDS.] This section '
applies to all publie pension and, retirementrplan« and funds
etablished. pursuant to the laws. of the state of Minaieeota: that

,receive contributions from moneys derived from taxation.

Sub,z. 5. [CONSTRUCTION.] Nothing contained in this
seetion shall be construed to authorize, or, otherwise imply, a'
legislative poliey or intent favoring the termination of any plan
or fund to which this section applies.

Sec. 24. [AUTHORITY TO PUR.CHASE SERVICE CREDIT
FOR PERIODS OF VOLUNTARY UNPAID LEAVES OF AB-
SENCE.] . . ,

Any employee'in the executimebromch. of state government who
took an unpaid leave of absence as authorized by' Laws 1982,
Third Special Session chapter 1, article 2, section 8, shall be en-­
titled to service credit for the period of the leave of absll1\ce upon
payment to the fund before July J, 1984. The amount of the pay­
ment shallin,clude the applicable employee, employer and em­
plover addiiional cordribuiione in effect for the period of leave.
The payment shall be based on the member's -aueraqe monthJ,y
salary upon return to' service following the leave, and 'shall be
without interest. Repayment shall be accompanied by 'a copy
of the approval of Ie,ave by the appointing authority.

The executive director, of the. retirement: system may require'
additional documentation as necessary." ,.' " , '.: ..

Sec. 25,. Laws 1983, .chapter 84, section 1, is amended to read :

Section 1. [PENSION COVERAGE.]

Notwithstanding Min~esota Statuteevsectiori 353.64, subdivi­
sion 1,or.any,.othergeneral,or speciallaw to the contrary, a per­
son employed by the county of Polkas a deputy sheriff, on the
effective date of this act shall be deemed to have been a member
of the public employees police and fire fund established by Minne­
sota Statutes, .sections353.63 to 353.6S and not of the Crookston
police.relief association for the period from (JANUARY I, 1953)

, November 1, 1952 to (DECEMBER 31) JanUary 15, 1957, when
that person was employed as, an officer by the Crookston police
department. The amount and manner of payment shall be.gov­
erned by the provisions of Laws 1982,chapter 578, article II, see­
tion 2,subdivisions 1 to 3, as amended. Any employee contribu­
tions made to the Crookston policeman's relief association shall
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be transferred to the public employees police and fire fund as a
portion of the employee payment.: Upon receipt of the required
amounts by the public employees police and fire fund, credit shall
be given 'to the' officer for service as a member for the period
(FROM JANUARY I, 1953 TO DECEMBER 31, 1957)spe.
eified,

Sec. 26. [R~PEAL~R.]

Minnesota Statutes. sections 422A.05, subdivision 7; and
422A;28, subdivision 8; and Laws1982, chapter 519, section 4,
are repealed. .

Sec. 27., [EFFECTlVEDATE; LOCAL APPRQVAL.]

This act is effective the day/ollowing final eniLCt;nent, sub­
ject to the.fotunoiiui.conditione. Sections land 5 apply to appli­
cations for reiunde filed after July 1; 1983,: Section 8 'and. the
repeal of Laws 1982, chapter 519, section 4, areretroaetiue to
July 1, 1982. 'Sections 10, 16, and ,28 are retroactive to Januarll
1,1983. Sections 18, 19, and 20 are eiiectioe upon approval by
the'Minneapolis city council and compliance with Minnesota
Statutes, section 645.021." '-.,. ,

Delete the title and insert r

"A bill for, an act relating to pUbli~ retirement funds; pro­
viding interest on refunds and removing erroneous language
from the legislators plan; excluding Severance pay in annuity
computation and authorizing the purchase of service credit in
the state retirement system for certain periods of unpaid leave;
excluding severance pay in computing state patrol annuities:
authorizing payment of interest on refunds to constitutlonal
officers; excluding courtreporter's fees from salary computa­
tion and reinstating retroactively an actuarial valuation reduc­
tion for certain public employees retirement associationmem­
bel's; providing for a fiduciary obligation of trustees, clarifying
the exemption of moneys from legal process, and increasing
survivor benefits· for first class city teachers associations;

. providing that moneys of public plans are for the exclusive
benefit of participants; clarifying treatment of periods of dup­
licated public service credit; allowing certain public employees
to retain service credit for disability benefit purposes upon a
change in employment; conforming to federal limits on annual'
benefits; authorizing asset transfers' between accounts and in­
creasing survivor benefits for the Minneapolis municipal fund;
clarifying, the definition of separation from active service'for
volunteer firefighters; clarifying the period during which a
.disabled judge is entitled to full salary; correcting erroneous
dates in a buyback authorization fora Crookston police officer:
amending Minnesota Statutes 1982" sections 3A.03, subdivision
2; 3A.n, subdivision 1; 352.01,subdivision 13; 352B.08, subdi­
vision 2; 352G.09, subdivision 2;353.01, subdivision 10; 353.27,
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subdivision 9; 353.30, by adding a subdivision; 354A.Oll, sub­
division 4; 354A.021, by adding a subdivision; 354A.ll; 354A.­
32 ; 354A.35, subdivision 2; 356.30, subdivision 1; 356.301;
356.61; 356.65, subdivision 1; 422A.05, subdivision 1;.422A.05,
by adding a subdivision ; 422A.23, subdivision 2; 424A.02, sub­
division 1; 490.124, subdivision 4; amending Laws 1983, chapter
84, section 1; proposing new law coded .in Minnesota Statutes,
chapter 356; repealing Minnesota Statutes, sections 422A.05,
subdivision 7; 422A.23, subdivision 3; and Laws 1982, chapter
519, section 4, are repealed."

We request adoption of this report and repassage of the bill.

House Conferees: JOHN SARNA, FRANK J. RODRIGUEZ, JAMES
METZEN, JOHN T. CLAWSON and RICHARD E. WIGLEY.

Senate Conferees: COLLIN C. PE'!'ERSON, EARL W. RENNEKE,
RANDOLPH W.E'ETERSON, DENNIS R, FREDERICKSON and DO!'!ALD
M. MOE.

Sarna moved that the report of the Conference Committee on
H. F. No. 652 be adopted and that the bill be repassed as amende
ed by the Conference Committee. The motion prevailed. . .

H. F. No. 652, A bill for an act relating to retirement; public
plans generally; providing for the fiduciary obligation of trus­
tees; complying with federal limits on annual benefits; provid­
ing that moneys of public pension plans are for the exclusive
benefit of eligible employees and their beneficiaries; amending
Minnesota Statutes 1982, sections 356.61; 354A.021, by adding
a subdivision; proposing new law coded in Minnesota Statutes,
chapter .356.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 102 yeas and 19 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom
'Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson. L.

Clark, J.
Clark, K.
Clawson
Coleman
Dempsey
Eken
Elioff
Ellingson
Findlay
Fjoslien
Forsythe
Crabe
Greenfield
Gustafson

Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth

Kostobrvz
Krueger
Larsen
Levi
Long
Ludeman
Mann
Marsh
McEachern
Metzen
Mione
Munger
Murphy
Nelson, D.

Nelson. K.
Neuenschwander
Norton
O'Connor
Ogren
Osthoff
Otis· .
Pauly
Peterson
Piepho
Piper
Price
Quinn
Quist-
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Redulen
Reil
Rice
Riveness
Rodoeovich
Rodriguez, F.
St. Dnge

Sarna
Scheid
Schoenfeld :
Schreiber
Seaberg
Shaver
Sherman

Simoneau
Skoglund
Solberg
Sparhy
Staten
Sviggum
Swanson

Tomlinson
Valenta
Vanasek
Vellenga
Waltman
Welch
Welle

Wenzel
Wigley
Wynia

. Speaker Sieben

Those who voted in the negative were:

DenOuden
Erickson
Frerichs
Gruenes

Gutknecht
Hokr
Kvam
McDonald

Olsen
Omann
Onnen
Rose

Schafer
Stadum
Thiede
Uphus

Valan
Welker
Zaffke

The bill was repassed, as amended by Conference, and its title
agreed to.

MESSAGES FROM 'THE SENATE, Continued

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt­
ed .the report of the Conference Committee on:

S. F. No. 473.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 473 .

A bill for an act relating to traffic regulations; removing re­
strictions on use at trial of an accused's refusal to take a chemical
test; providing that a suspect be informed that refusal to take
a chemical test will be used against him at trial; removing
requirements for mandatory detoxification in certain instances;
providing penalties; amending Minnesota Statutes 1982; sections
169.121, subdivisions 2, 3, 4, and 8; and 169.123, subdivisions
2,3, and 4; repealing Minnesota Statutes 1982, section 169.1231.

May 20,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives
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We, the undersigned conferees for S. F. No. 473, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F. No.
473 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 169.121, 'sub­
division 1, is amended to read:

Subdivision 1. [CRIME.]. It is a misdemeanor for any per­
son to drive, operate or be in physical control of any motor
vehicle within this state:

(a) When the person is under the influence of alcohol;

(b) When the person is under the influence of a controlled
substance; .

. (c)' When the person is under the influence of a combination
of any two or more of the elements named in clauses (a) and
(b); or

(d) When the person's alcohol concentration is 0.10 or more.

The provisions of this subdivision apply, but are not limited
in application, to any person who drives, operates, or is in
physical control of any motor vehicle in the manner prohibited
by this subdivision upon the ice of any lake, stream, or river,
including but not limited to the ice of any boundary water.

(WHEN AN ACCIDENT HAS OCCURRED, A PEACE OF­
FICER MAY LAWFULLY ARREST A PERSON FOR VIO­
LATION OF THIS SECTION WITHOUT A WARRANT
UPON PROBABLE CAUSE, WITHOUT REGARD TO
WHETHER THE VIOLATION WAS COMMITTED IN THE

. OFFICER'S PRESENCE.) ,

Sec. 2. Minnesota Statutes 1982, section 169.121, is amended
by adding a subdivision to read:

Subd. ta. [ARREST.] When an accident has occurred, a
peace officer may lawfully arrest a person for violation of sub­
division 1 without a warrant upon probable cause, without re­
gard to whether the violation was committed in the' officers
presence.

When a peace officer has probable cause to believe tlJ,at It
person is driving or operating a motor vehicle in viola.tio~ of
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subdivision l,and before a stop or arrest can be made the per­
son escapes from the geographicaUimits of the officer's juris­
diction, the officer in fresh pursuit of the person may.stop or
arrest the person in another jurisdiction within this state and
may exercise the powers and perform the duties of a peace
officer under sections 169.121 and 169.123. An officer acting in
fresh. pursuit pursuant to this subdivision is serving in his
regular line of duty as fully as though he was within his juris­
diction.

The express grant of arrest powers in this subdivision does
not limit the arrest powers of peace officers pursuant to sections
626.65 to 626.70 or section 629.40 in cases of arrests for .violation
of subdivision 1 or any other provision of law..

Sec. 3. Minnesota Statutes 1982, .section 169.121, subdivi­
sion 2, is amended to read:

Subd. 2. [EVIDENCE.] Upon the trial of any prosecution
arising out of acts alleged to have been committed by any person
arrested for driving, operating, or being in physical control of
a motor vehicle in violation of subdivision 1, the court may
admit evidence of the amount of alcohol or a controlled substance
in the person's blood, breath, or urine as shown by a medical or
chemical analysis (THEREOF) of it, if the test is taken volun­
tarily or pursuant to section 169.123.

For the purposes of this subdivision:

(a) evidence that there was. at the time an alcohol concen­
tration of 0.05 or less is prima facie evidence that the person
was not under the influence of. alcohol;

(b) evidence that there was at the time an alcohol concentra­
tion of more than 0.05 and less than 0.10 is relevant evidence in
indicating whether or not the person was under the influence
of alcohol,

Evidence of the (ABSENCE OF TESTS) refusal to take a
test is admissible into evidence in a prosecution under this sec­
tion (WITHOUT ANY COMMENT AND WITH A JURY
INSTRUCTION, WHERE APPLICABLE, THAT THERE
SHALL BE NO SPECULATION AS TO THE REASON FOR
THE ABSENCE AND TItAT NO INFERENCE IS TO BE
DRAWN FROM THE ABSENCE) or an ordinance in conform­
ity with it,

For purposes of this section and section 169.123, the result
of. an evidentiary test administered within two hours of the
alleged violation is deemed to be the alcohol concentration at
the, time of the violation.
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The foregoing provisions do not limit the introduction f)f .
any-other competent evidence bearing upon tbe question 'whether
or not the person was under the influence of alcohol or a con­
trolled substance, including tests obtained more than two hours
after the alleged violation.

Sec. 4. Minnesota Statutes 1982, section 169.121, subdivi-
sion 3, is amended to read: .

Subd.3. [CRIMINAL PENALTIES.] A person who vio­
lates this section or an ordinance in conformity (THERE­
WITH) with it is guilty <if a misdemeanor.

The following persons are guilty of a gross misdemeanor:

(a) A person who violates this section. or. an ordinance in
conformity (THEREWITH) with it within fiveyears ofa prior
conviction under this section, section 169.129, or an ordinance
or statute from another state in conformity (THEREWITH)
with it ; and .

(b) A person who violates this section or an ordinance .in
conformity (THEREWITH) with itwithiJi ten years of two or
more prior convictions 'under this section; section 169.129, or.an
ordinance or statute from another state in conformity (THERE­
WITH) with it;

The attorney in the jurisdiction in which the violation oc~
curred who is responsible for prosecution of misdemeanor vio­
lations of this section shall also be responsible for prosecution
of gross misdemeanor violations of this section..

Sec. 5. Minnesota Statutes 1982, section 169.123, subdivi­
sion 2, is amended to read:

Subd. 2.' [IMPLIED CONSENT; CONDITIONS ;ELEC­
TION AS TO TYPE OFTEST.] (a) Any person who drives,
operates, or is.in physical control of a motor vehicle within this
state consents, subject to the provisions of this section and sec"
tion 169.121, to a chemical test of his blood, breath, or urine for
the purpose of determining the .presence of alcohol 'or acon­
trolled substance. Thetest shall be administered at the directioll
of a peace officer. The test may be required of a person when
an officer has reasonable and probable grounds to believe the
person was driving, operating, or in physical control of a motor
vehicle in violation. of section 169.121 and one of the following
conditions exist: (l) the person has been lawfully placed under
arrest for violation of section 169.121, or an ordinance in cone
formity (THEREWITH) ioiih. it; or (2) the person has been
involved in a motor vehicle accident or collisionresulting in prop­
erty damage, personal injury, or death;' or (3). the person has
refused to take the screening test provided for by section 169;-



5324' JOURNAL OF THE HOUSE [59th Day

121, subdivision 6; or (4) the screening test was administered
and recorded an alcohol concentration of 0.10 or more. No action
may be taken against the person for declining to take a direct
bloodtest, if Offered, unless an alternative test was offered.

(b) At the time a chemical test specimen is requested, the
person.. shall be informed:

(1) that if testing is refused, the person's right to drive will
be revoked for a minimum period of six months; (AND)

(2) that if a test is taken and the results indicate that the
person is under the influence of alcohol or a controlled sub­
stance, the person will be subject to criminal penalties and the
person's right to drive may be revoked for. a minimum period
of .~ days; (AND) . .

(3) that the person has a right to consult with an attorney
but that this right is limited to the extent that it cannot un­
reasonably delay administration of the test or the person will
be deemed to have refused the test; (AND)

(4) that after submitting to testing, the person has .the
right to have additional tests made by a person of his own choos-
ing; and .'

(5) that if he refuses to take a test, the refusal will be of­
feredinto evidence against him at trial.

Sec. 6. Minnesota Statutes 1982. section 169.123, subdivi­
sion 3, is amended to read:

Subd.3. [MANNER OF MAKING TEST; ADDITIONAL
TESTS.] Only a physician, medical technician, physician's
trained mobile intensive care paramedic, registered nurse, medi­
cal technolog-ist or laboratory assistant acting at tl,e request
of a.peaee officer may withdraw blood for the purnose of deter­
minim!' the presence of alcohol or controlled substance. This
limitation does not apply to the taking of a breath or urine
specimen. The person tested has the right to have a person of
his own choosing administer a chemical test or tests in addition
to any administered at the direction of a peace officer; pro­
vided, that the additional test snecimen on behalf of the person
is obtained at the place where the person isin custody, after the
test administered at the direction of a peace officer,and at no
expense to the state. The failure or inability to obtain an addi­
tional test or tests by a person shall not preclude the admission
in evidence of the test taken at the direction of a peace officer
unless thp additional test was prevented or denied by the peace
officer. The physician, medical technician, physician's trained
mobile intensive care paramedic, medical technologist, labora­
tory assistant or registered nurse drawing blood at the request
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of a peace officer for the purpose of determining aleohol con­
centration shall in no manner be liable in any civil or criminal
action except for negligence in drawing the blood. The person
administering a breath test (AT THE REQUEST AND DIREC"
TION OF A PEACE OFFICER) shall be fully trained in the
administration of (THE) breath. tests pursuant to training
(STANDARDS PROMULGATED BY RULE) given by the com­
missioner of public safety.

Sec. 7. [REPEALER.]

Minnesota statutes 1982, section 169.1231, is repealed.

Sec. 8. [EFFECTIVE DATE.]

Sections 1 to 5 are effective August 1, 1983. Sections 6 and 7
are effective the day following final enactment."

Delete the title and insert :

"A bill for an act relating to highway traffic regulations; per­
mitting interjurisdictional fresh pursuit of drivers suspected
of driving under the influence ofaleohol or a controlled sub­
stance; removing restrictions on use at trial of accused's refusal
to take a chemical test; providing that a suspect be informed that
refusal to take a chemical test will be used against him at trial;
eliminating mandatory detoxification of intoxicated drivers;
amending Minnesota Statutes 1982, sections 169.121, subdivi­
sions 1, 2, 3, and by adding a subdivision; 169.123, subdivisions
2 and 3; repealing! Minnesota Statutes 1982, section 169.1231."

We request adoption of this report and repassage of the bill.

Senate Conferees: MICHAEL O. FREEMAN, FRITZ KNAAK and
JIM RAMSTAD. .

House Conferees: KATHLEEN VELLENGA, ROBERT E. VANASEK.
JANET CLARK, TERRY DEMPSEY and BERT J. McKASY..

Vellenga moved that the report of the. Conference Committee
on S. F. No. 473 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No.473, A bill for an act relating to traffic regulations;
removing restrictions on use at trial of an accused's refusal to
take a chemical test; providing that a suspect he informed that
refusal to take a chemical test will be used against him at trial;
removing requirements for mandatory detoxification in certain
instances; providing penalties; amending. Minnesota Statutes
1982, sections 169.121, subdivisions 2, 3, 4, and 8; and 169.1.23,
subdivisions 2, 3, and 4; repealing Minnesota Statutes 1982, sec­
tion 169.1231.



5326 . JOURNAL OF :rHE HOUSE [59th Day

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 124 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Andersen, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brinkman
Burger
Carlson, D.
Carlson,L.
Clark, J.
Clark, K..
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
~ken
Eliofl
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Craba
Greenfield

. Gruenes
Gustafson
Gutknecht
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Osthoff
Kostohryz Otis
Krueger, Pauly
Kvam Peterson
Larsen Piepho
Long . Piper
Ludeman Price
Mann Quinn
Marsh Quist
McDonald Redalen
McEachern Reif
McKasy Riveness
Metzen , Rodosovlch
Mione Rodriguez, C.
Munger, Rodriguez, F.
Murphy R015e
Nelson, D. St.Dnge
Nelson, K. . Sarna
Neuenschwander Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver

Sherman
Simoneau
Skoglund .:
Solberg
Sparbv
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Uphus
Yulan
Valento
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Zaffke
SpeakerSieben

Those who voted in the negative were:

Anderson, R. Halberg

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

. S. F. No. 545.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee-,

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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'CONFERENCE .COMMITTEE REI'ORT ON S. F. NO. 545

A bili for an act relating to. welfare; changing laws relating
to child support enforcement; providing for determination of
paternity; providing for determination and modification of child
support; amending MinnesotaStatutes 1982, sections 256;74, by
adding a subdivision ;256.87; 257.55, subdivision 1; 257.58; 257.­
59, subdivision 1; 257.60 ;257.62, subdivision 1, and by adding
subdivisions; 257;64,subdivision 1; 257.66, subdivisions 3 and
4; 257.69, subdivision 2; 518.10; 518.17, by adding a subdivision;
518.551, subdivisions 1, 5,. and6,and by adding subdivisions;
518.611; 518.64, subdivisions 2 and 15, and by adding a subdivi­
sion; 518.645; 518R01, subdivisions 2 and 6; 518C.17, subdivi­
sion 1; 518C.33,· subdivision 1; and 548.09; 'proposing new law
coded in Minnesota Statutes, chapters 2157,518, and 1543; repeal.
ing Minnesota Statutes 1982, sections 256.87, subdivision 2; 2156.­
872,; 2156.873; 256.876; and 1518.551, subdivisions 2, 3,. and 4:

May 21, 1983·

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A.SiebE!n, Jr.
Speaker of the House of Representatives

We, the undersignedconferees for S. F. No. 545, report that
we have agreed upon the items in dispute and recommend as fol-
~_: . ,

That the House recede from its amendments and that S.F. .No,
545 be amended as follows: .

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982,' section 256.74, is
amended by·adding a subdivision to read ;

Subd. 5. [ASSIGNMENT OF SUPPORT AND MAINTE­
NANCE RIGHTS.] An applicant for assistance, or a recipient
of assistance, under sections 256.72 to 256.87 is considered to
have as$igned to the public agency responsible for child support
enforcement at the time of application all rights to child support
o,nd maintenance from any other person the applicant may have
in his own behalf or in the behalf of any other family member
for whom application is made. The assignment:

(1) is effective. as to both current lind accrued child support
and maintenance obligations; .

(2) take» effect upon a determination that the applicant is
eligible/or assistance ?<nder sections 256.72 to 256.87;



5328.. JOURNAL OF THE HOUSE [59th Day·

(3) terminates when an applicant ceases to receive assistance
under sections 256.72 to 256.87, except with respect to the
amount of any unpaid support or maintanance obligation, or
both, accrued under the assignment.

Sec. 2. Minnesota Statutes 1982, section 250.87, is amended
to read:

256.87 [CONTRIBUTION BYPARENTS (; AMEND-
MENTS; REPEALS).] .

Subdivision 1. [ACTIONS AGAINST PARENTS FOR AS­
SISTANCE FURNISHED.]. At any time during the con­
tinuance of assistance to a child granted Under sections 256.72
to 256.87 except as set forth below, a parent of a child is liable
for the amount of assistance furnished during the two years im­
mediately preceding the commencement Of the 'action which the
parent is reasonably able to pay. Provided, however, that where
child support has been previously ordered, the state or county
agency providing the assistance, as assignee of the obligee, shall
be entitled to judgments for child support payments accruinq
within ten years preceding the date of the commencement of the
action to collect. The action may be ordered by the state agency
or county agency and shall be brought in the name of the county
by the county attorney of the county in which the assistance was
granted, or by the stateagency against the parent for the re­
covery of the amount of assistance granted, together with the
costs and disbursements of the action. .

. "

Subd. ia. [CONTINUING SUPPORT CONTRIBUTIONS.]
. In addition to granting the county or state agency a money judg­

ment, the court may, upon a motion or order to show cause; order
continuing support contributions by a parent found able to re­
imburse the county or state agency. Except as provided in sub­
division 4, the order shall be effective (ONLY) for the period
of time during which the recipient receives public assistance
from (THE) any county or state agency and for 90 days there­
after the order shall require support according to chapter 518.
An order for continuing contributions is reinstated without
further hearing uPQIl notice to the parent qy (THE) any county
or state agency that assistance is. again being provided for the
child of the parent under sections' 256.72 to 256.87. The notice
shall be -in writing and shall indicate that the parent may re­
quest II hearing for modification of the amount of support or
maintenance (, THE AMOUNT REQUIRED TO BE PAID,
AND THE CONDITIONS UNDER WHICH INCOME WITH­
HOLDING CAN OCCUR. IN ANY ORDER MODIFYING 'THE
AMOUNT OF SUPPORT OR MAINTENANCE, THE COURT
MAY, IF APPROPRIATE, MAKE THE MODIFICATION
RETROACTIVE TO THE DATE OF AUTOMATIC REIN­
STATEMENT).

Subd. 2. [l'lOTTOBE VESTED RIGHT.] All assistance
,granted under those sections shall be deemed to be granted arid
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to be held subject to the provisions of any amending or repeal­
ing act that may hereafter be passed. No recipientshal1 have
any claim for compensation, or otherwise, by reason of his
assistance being affected in any way by any amending or re­
pealing act.

Subd. 3. [CONTINUING CONTRIBUTIONS TO FORME:£{
RECIPIENT.] The order for continuing support contributions
shall remain in effect following the !JO day period after public
assistance granted under sections 256.72 to 256.87 is terminated
if:

(a) the former .recipient files an affidavit with the court
within 90 days of the termination of assistance requesting that
the support order remain in effect; .

(b) the public authority serves written notice of the filing
by mail on the parent responsible for making the support pay­
ments at that parent's last known address and notice that the
parent may' move the court under section 518.64 to modify the

. order respecting the .amount of support or maintenance; and-

(c) the former recipient makes an appUeation to use the
publie authority's collection services.

Subcl. 4. [ORDER FOR MODIFICATION.] In any.order
modifying the amount of suppQrtor maintenance under .this .
section, the court may make ttie modification retroactive to the
date public assistance was terminated or reinstated,

sos«:« [CHILD NOT RECEIVING ASSISTANCE.] A
parent having custody of a dependent child not receiving assis­
tance under sections 256.72 to 256.87 has a cau",e of action for
child support against the child's absent parent. Upon an order
to .shoui cause and a motion served on the absent parent, the
court shall order child support payments from the absent parent
under chapter 518.

Sec. 3. [257.541] . [CUSTODY AND VISITATION OF
CHILDREN BORN OUTSIDE OF MARRIAGE;]

Subdivision 1. [MOTHER'S RIGHT TO CUSTODY.] The
natural mother. of a child born to a mother who was not married
to the child's father neither when the child was born nor when
the child was conceived has sole custody of the child until pater­
nity hcs been established.

Subd.2. [FATHER'S RIGHT TO VISITATION.l (aJ ·If
paternity has been acknowledged under section 257.34 and
paternity has been established under sections .257.51 to 257.74,
the father's rights of visitation or custody are determined under
sections 518.17 and 518.175.
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(b) If paternity has not been acknowledged under section
257.34 and paternity has been established under sections 257.51
to 257.74, the natural father may petition for rights of visita­
tion or custody in a separate proceeding under section 518.156. ,

Sec. 4. Minnesota Statutes 1982, section 257.55, subdivision
I, is amended to read:

, Subdivision 1. [PRESUMPTION.] A man is presumed to
be the natural father of a child if:

(a) He and the child's natural mother are or have been mar­
ried to each other and the child is born during the marriage, or
within 280 days after the marriage, is terminated by death, an­
nulment, declaration of invalidity, dissolution, or divorce, or
after a decree of legal separation is entered by a court;

(b) Before the cbild's.birth, he and the child's natural mother
have attempted to marry each other by a marriage solemnized
in apparent compliance with law, although the attempted mar­
riage is or could be declared void, voidable, or otherwise invalid, '
and,'

(1) if the attempted marriage could be declared invalid only
by a court, the child is born during the attempted marriage, or '
within 2,80 days after its termination by death, annulment, dec­
laration of invalidity, dissolution or divorce; or

(2) if the attempted marriage in invalid without a court or­
der, the child is born within 280 days after ,the termination of
cohabitation;

(c) , After the child's birth, he .and the child's natural mother
have married, or attempted to marry, each other by a marriage
solemnized in apparent compliance with law, although the at­
tempted marriage is or could be declared void, voidable, or other­
wise invalid.. and,

(1) he has acknowledged his paternity of the ~hild in writ­
ing filed with (THE DISTRICT COURT OR) the state registrar
of vitalstatistics:

(2) with his consent, he is named, as the child's father on the
child's birth certificate; Or. '

(3) he is obligated to support the child under a written volun­
tary promise or by court order i.

(d) While the child is under the age of majority, he receives
the child into his home and openly holds out the child as his
natural child; or



59th. Day] SATURDAY, MAY 21, 1988 5831

(e) . He. (ACKNOWLEDGES) and thechild's.natural mother
acknowledge his paternity of the child in. a writing signed. by
both of them under section 257.34 and filed with (THE DIS­
TRICT COURT OR) the state registrar of vital .statistics (,
WHICH SHALL PROMPTLY INFORM THE MOTHER OF
THE FILING OF THE ACKNOWLEDGMENT, AND SHE
DOES NOT WITHIN A REASONABLE TIME AFTER BEING
INFORMED THEREOF DISPUTE THE ACKNOWLEDG­
MENT IN A WRITING FILED WITH THE DISTRICT
COURT OR THE STATE REGISTRAR OF VITAL STATIS­
TICS). If another man is presumed under this clause to be the
child's father, acknowledgment may be effected only with the
written consent of the presumed father or after the presumption
has been rebutted.

Sec. 5. Minnesota Statutes 1982, section 257.58, is amended
to read:

257.58 [LIMITATION OF ACTIONS; EXCEPTIONS.]
. . .

Subdivision 1. [ACTIONS fOR CHILDREN WITHOUT A
PRESUMED FATHER.] Except for (a) an actio'! brought
by or on behalf of a child whose paternity has not been deter­
mined, and (b) an action brought by the public authority re­
sponsible for child support enforcement, if a child is o:ver three
years old when he-or she first receives public assistance in the
state of Minnesota, an action to determine the existence of. the
father andchild relationship as to a child who has no presumed
father under section 257.55 may not be brought later than three
years after the birth of the child. or tater than three years after
August 1, 1980, whichever is later. An. action brought by or on
behalf of a child whose paternity has not been determined is not
barred until one year after the child reaches the age of majority.
If a child' is over three years old when he or she first receives
public assistance in the state of Minnesota, an actionbr()ught
by the public authority responsible/or child support enforcement
is not barred until three years after the public assistance is first
provided. in this state.

Subd. 2.. [HEIRSHIP.] Section 257.57 and this section do
. not extend the time within which a right of inheritance or a right
to a succession may be asserted beyond the time provided by law
relating to distribution and closing of decedents' estates or to
the determination of heirship, or otherwise. .

See. 6; Minnesota, Statutes 1982, section 257.59, subdivision
1, is amended to read: .

Subdivision T. [COURT JURISDICTION.] Except in Hen­
nepin and Ramsey counties, the county court has jurisdiction
of an action brought under sections 257.51 to 257.74. In Henne­
pin and Ramsey counties, the district court has jurisdiction of
an action brought under sections 257.51 to 257.74. The action
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may be joined with an action for dissolution, annulment, legal
separation, custody 'under chapter' 518, or reciprocal enforce­
ment of support.

Sec. 7. Minnesota Statutes 1982, section 257.60, is amended
to read:

257.60 [PARTIES.]

The child may be made a party to the action. If the child is
a minor and is made a party, a general guardian or guardian
ad litem shall be appointed by the court to represent the child.
The child's mother or father may not represent the child as
guardian or otherwise.. (THE COlJRT MAY APPOINT THE
COMMISSIONER OF PUBLIC WELFARE AS GUARDIAN
AD LITEM FOR THE CHILD.) If the child is a minor and the
case involves a compromise under section 257.64, subdivision 1
or a lump sum payment under section 257.66, subdivision 4,
the child and the commissioner of public welfare shall each be
made a party (AND THE COMMISSIONER OF PUBLIC
WELFARE SHALL BE APPOINTED AS GUARDIAN AD
LITEM) before the court approves a compromise or orders a
lump sum payment. The natural mother, each man presumed
to be the father under section 257.55, and each man alleged to
be the natural father, shall be made parties or, if not subject
to the jurisdiction of the. court, shall be given notice of the ac­
tion ina manner prescribed by the court and shall be given an .
opportunity to be heard. A person who may bring an action
under section 257.57 may be made. a party to the action. The
court may align the parties.

Sec. 8. Minnesota Statutes 1982, section 257.62, subdivision
I, is amended to read:

Subdivision 1. [BLOOD TESTS REQUIRED.] The court
may, and upon request of a party shall, require the child, mother,
or alleged father to submit to .blood tests (OR GENETIC
TESTS, OR BOTH). If the alleged father is dead, the court may,
and upon request of a party shall, require the decedent's parents
or brothers and sisters or both to submit to blood tests. However,
in a case involving these. relatives of an alleged father, who is
deceased, the court may refuse to order blood tests if the court
makes an express finding that submitting to the tests presents
a danger to the health of one or more of these relatives that out­
weighs the child's interest in having the tests performed. Unless
the person gives consent to the use, the results of any blood
tests of the decedent's parents, brothers, or sisters may be used
only to establish the riohi. Of the child to public assistance in­
cluding but not limited to social security and veterans' benefits.
The tests shall be performed by a qualified expert appointed by
the court.
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Sec. 9. Minnesota Statutes 1982, section 257.62, is amended
by adding a subdivision to read:

Subd. 6. [POSITIVE TEST RESULTS.] If the results of
the blood tests indicate that the likelihood of the alleged father's
paternity is more than 92 percent, upon motion the court shall
order the alleged. father to pay temporary child support deter­
mined according to chapter 518. The alleged father shall pay the
support money into court. pursuant to the rules of civil proce­
dure to await the results of the paternity proceedings.

Sec. 10. Minnesota Statutes 1982, section 257.64, subdivi­
sion 1, is amended to read:

257.64 [PRE-TRIAL ORDERS AND RECOMMENDA­
'l:IONS.]

Subdivision 1. On the basis of the information nroduced at
the pretrial hearing, including information as to the financial
status of the parties, the court may (, AND IF REQUESTED
BY A PARTY, SHALL EVALUATE THE PROBABILITY OF
DETERMINING THE EXISTENCE OR NONEXISTENCE
OF THE FATHER AND CHILD RELATIONSHIP IN A
TRIAL AND WHETHER A JUDICIAL DECLARATION
WOULD BE IN THE BEST INTEREST OF THE CHILD.
ON THE BASIS OF THE EVALUATION, AN APPROPRI­
ATE RECOMMENDATION FOR SETTLEMENT SHALL BE
MADE TO THE PARTIES, WHICH MAY INCLUDE ANY
OF THE FOLLOWING) :

(a) (THAT THE ACTION BE DISMISSED WITH OR
WITHOUT PREJUDICE;)

((B» recommend that the alleged father voluntarily ac-
knowledge his paternity of the child if the parties have agreed
on a financial settlement; or

((C» (b) recommend that the matter be compromised by
an agreement among the alleged father, the mother, and the
child, in' which the father and child relationship is not deter­
mined but in which a defined economic obligation is undertaken
by the alleged father in favor of the child and, if appropriate,
in favor of the mother, subject to approval by the court. In re­
viewing the obligation undertaken by the alleged father in.a com­
promise agreement, the court shall consider the best interest of
the child, in the light of the applicable factors enumerated in sec­
tion '518.17, subdivision 3, discounted by the improbability, as
it appears to the court, of establishing the alleged father's pa­
ternity or nonpaternity of the child in a trial of the action. In
the best interest of the child, the court may order that the alleged
father's identity be kept confidential. In that case, the court may
designate a person or agency to receive from the alleged father
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and disburse on behalf of the child all amounts paid by the al­
leged father in fulfillment of obligations imposed on him. When
the child reaches 21 years of age or older he may petition the court
to disclose the alleged father's identity. The court shall grant the
petition if after considering the interests of all known persons
involved,. the court determines that disclosure of the information
would be of greater benefit than nondisclosure.

Sec. 11. Minnesota Statutes 1982, section 2S7.66, subdivision
3, is amended to read: .

Subd.3. [JUDGMENT; ORDER.] The judgment or order
shall contain provisions concerning the duty of support, the cus­
tody (AND GUARDIANSHIP) of the child, the name of the
child, visitation privileges with the child, the furnishing of bond
or other security for the payment of the judgment, or any other
matter in the best interest of the child. Custody and visitation
and all subsequent motions related to them: shall proceed and be
determined under section 3. (THESE) The remaining matters
and all subsequent motions related to them shall proceed and be
determined in accordance with chapter 1>18. The judgment or
order may direct the appropr-iate party to pay all or a proportion
of the reasonable expenses of the mother's pregnancy and con­
finement, after consideration of the relevant facts, including the
relative financial means of the parents; the earning ability of
each parent; and any health insurance policies held by either
parent, or by a spouse or parent of the parent, which would pro­
vide benefits for the expenses incurred by the mother during her
pregnancy and confinement.

Sec. 12. Minnesota Statutes 1982,section 21>7.66, subdivision
4, is amended to read: .

Subd. 4. [STATUTE OF LIMITATIONS.] Support judg­
ments or orders ordinarily shall be for periodic payments which
may vary in amount. In the best interest of the child, a lump sum
payment may be ordered in lieu of periodic payments of support.
The court shall limit the parent's liability for past support of the
child to the proportion of the expenses that the court deems just,
which were incurred in the (IMMEDIATE PRECEDING) two
years immediately preceding the commencement of the action.

Sec. 13. Minnesota Statutes 1982, section 21>7.69, subdivision
2,)s amended to read :

Subd. 2. [GUARDIAN; LEGAL FEES.] The court may
order (REASONABLE COUNSEL,) expert (WITNESSES,)
witness and guardian ad litem fees (,) and other costs of the trial
and pre-trial proceedings, including appropriate tests, to be paid
by the parties in proportions and at times determined by the
court. The court shall require a party to pay part of the fees of
court-appointed counsel according to the party's ability to pay.
but if counsel has been appointed the appropriate agency shall
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pay the party's proportion of all other fees and costs, The agency
responsible for child support enforcement shall pay the fees and
costs for blood tests in a proceeding in which it is a party, is. the
real party in interest; or is acting on behalf of the child. How­
ever, at the close of a proceedin.q in 1vhichpaternity has been
established under sections 257.51 to 257.74. the court shall order
the adjudicated father to reimburse the public agency, if the
court finds he has sufficient resources to pay the costs of the
blood tests. When a party bringing an. action is represented hy
the county attorney, no filing fee shall be paid to the clerk of
court.

Sec. 14. Minnesota. Statutes 1982, section 518.10, is amend­
ed to read:

518.10 [REQUIS~TES .OF PETITION.]

The petition for dissolution of marriagaor legal separation
shall state and allege:

(a) The name and address of the petitioner;

(b) The name and, if known, the address of the respondent;

(c) The place and date. of the marriage of the parties; .

. (d) In the case of a petition for dissolution, that either the
petitioner or the respondent or both: '

(1) Has resided in this state for not less ·than 180daysim­
mediately preceding the commencement of the proceeding, or

"(2) Has been a member of the armed services and has been
stationed it! this state for not less than 180 days immediately
preceding the commencement of. the proceeding, or, . ,

(3) Has been a domiciliary of this state for not less than
180 days immediately preceding the commencement of the pro-
ceeding;' ,

(e) The name, age and date of birth of each living minor or
dependent child of the parties born .before the marriage or born
or adopted' during, the marriage and a reference to, and the
expected date of birth of, a child of the parties conceived d'l!-ring
the marriage but-not. 'born; ,

(f) Whether or not It separate proceeding for dissolution,
legal separation, or-custody is pending in a court in this -state"
or elsewhere ;

(g)' In. the ease of a petition for dissolution, that there has.'
been an irretrievable breakdown of the marrtagerelationship :
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(h) In the case of a petition for legal separation, that there
is a need for a decree of legal separation; and

(i) Any temporary or permanent maintenance, child sup­
port, child custody, disposition of property, attorneys' fees, costs
and disbursements applied for without setting forth the amounts.

The petition shall be verified by the petitioner or petitioners,
and its allegations established by competent evidence. '

Sec. 15. Minnesota Statutes 1982, section 518.17, is amended
by adding a subdivision to read:

SUbd.5. [DEVIATION FROM GUIDELINES.] The court
shall not order the noncustodial parent to pay support in an
amount below the appropriate amount determined from the
guidelines in section 17 for use in public assistance cases unless
the court makes express findings of fact as to the reason for the
lower order.

Sec. 16. Minnesota Statutes 1982, section 518.551, SUbdivision
1, is amended to read:

Subdivision 1. [(ORDER) PAYMENT TO PUBLIC AGEN­
CY.] (WHENEVER' AN OBLIGATION FOR SUPPORT OF
A DEPENDENT CHILD OR MAINTENANCE OF A SPOUSE.
OR BOTH, IN A' PROCEEDING FOR DISSOLUTION OR
LEGAL SEPARATION OR DETERMINATION OF PARENT­
AGE, HAS BEEN DETERMINED AND ORDERED BY A
COURT OF THIS STATE, THAT COURT SHALL ORDER
THE WITHHOLDING 'bF THE AMOUNT OF CHILD SUP­
PORT OR MAINTENANCE AS DETE'RM1NED BY COURT
ORDER; FROM THE INCOME; REGARDLESS OF SOURCE,
OF THE PERSON OBLIGATED TO PAY THE SUPPORT OR
MAINTENANCE. WHEN AN ORDER FOR WITHHOLDING
HAS NOT PREVIOUSLY BEEN SECURED, THE OBLIGEE
MAY OR THE PUBLIC AGENCY RESPONSIBLE FOR
CHILD SUPPORT, ENFORCEMENT SHALL MOVE THE
COURT, AND THE COURT SHALL GRANT THE ORDER.)

(EACHORDERSHALLPROVIDE THAT THE·OBLIGOR'S
EMPLOYER, TRUSTEE, OR OTHER PAYOR OF FUNDS
SHALL WITHHOLD FROM THE OBLIGOR'S INCOME, RE"
GARDLESS OF SOURCE, AN 'AMOUNT EQUAL TO THE
COURT'S ORDER FOR SUPPORT OR MAINTENANCE.)

The court shall direct that all payments ordered for mainte­
nance and support be made' to the public agency responsible for
child support enforcement so long as the obligee is receiving or
has applied for public assistance. Amounts received by the public
agency responsible for child support enforcement greater, than
the amount granted to the obligee shall be remitted to the obligee.
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Sec. 17. Minnesota Statutes 1982, section 518.551, subdivi­
sion 5. is amended to read:

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDE­
LINES.] The petitioner shall notify the public authority of
all proceedings for dissolution, legal separation. determination
of parentage or for the custody of a child, if either party is
receiving .aid to families .(OF') with dependent children or ap­
plies for it subsequent to the commencement of the proceeding.
After receipt of the notice, (THE PUBLIC AUTHORITY
SHALL RECOMMEND TO) the court (THE SUPPORT THAT
IS PROPER AND ADEQUATE FOR THE CARE AND SUP­
PORT OF THE CHILD OR CHILDREN BEFORE THE IS­
SUANCE OF THE ORDER FOR JUDGMENT AND DECREE
IN THE PROCEEDING.)shaU set child support by multiplying
the obligor's net income by the percentage indicated by the fol-
lowing guidelines: ,., ..

Net Income Per
Mon~h of Obligor

Number of Children

1 2 3 5 6 7 or
more

$1,00 and Below Order based. on the ability of the obligor
to provide support at these income levels,
or at higher levels, ifthe obligor has the
earning ability. .

20% 22% 21,% 26% 28%

21% 21,% 26% 28% 30%

22% 25% 28% 30% 32%

21,% 27% 29% 32% 91,%

22% 25% 28% 91% 31,% 36%

23% 27% 30% 33% 36% 38%

21,% 28% 31% 35"/0 .3S"/o 1,0"/0

25% 29% 33% 36% 1,0% 1,2%

22% 27% 31% 31,% 38% .1,1% 44%

23% 21/% 32% 36% 1,0% 1,3% 1,6%

21,% 29% 31,% 38% 1,1% 1,5% 1,8%

25% 30% 35% 39% 1,3% 1,7% 50%$1001 and over

$1,01 - 500 1J,% 17%

$501 - 550 15% :18%

$551- 60016% ·19%

$601·650 17% 21 %

$651 -700 18%

$701 -750 19%

$751- 800 20%

$801 - 850 21%

$851 -900

$901 - 950

$951 -1000
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Net Income defined as:

Total monthly
income less

*Standard Ded¥cHons

apply-use of tax

tables recommended

*(1) Federal Income fax

*(2) State Income Tax

(3) Social Security Deductions

(4) Mandatory' Pension
Deductions

/5) Union Dues

(6) Dependent Health Insurance
Coverage

(7) Individual Health./Hoepital-:
ization Coverage or
Medical Expense Deductions
not to exceed $25 a month.

(a) The child support payment guidelines take into con­
sideration the following criteria:

(1) all earnings, income, and resources of the obligor in­
cluding real and personal property;

(2) the basic living needs of the obligor;

(3) the financial.needsof the child or children to be sup­
ported; and

(4) . the amount of the aid to families with dependent chil­
dren grant for the child or children.

(b) Debts owed to private creditors are not to be considered
in establishing a support obligation. .' .

(c) Previous support orders and maintenance orders may be
considered if the obligor is paying them.

(d) Nothing shall preclude the court from receiving evidence
on the above factors to determine if the guidelines should be
exceeded or modified in a particular case.

(e) The above guidelines are binding in each case unless the
court makes express findings of fact. as to the reason for de­
parture below the guidelines in .that case in which the court
orders support that so deviates from the guidelines. It may also
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increase the amount of child support. by. more than the guide­
lines without making express findings by agreement of the
parties or by mak;"w further. findings. . .

See, 18: Minnesota Statutes 1982, section 518.551, subdivi­
Si0l1 6, is amended to read :

Subd. 6. [FAILURE OF NOTICK] If the court in. a dis­
solution, legal separation or determination' of parentage pro­
ceeding, finds before. issuing the order for judgment and decree,
that notification has not. been given to the public authortty.the
court shall (ORDER THAT NOTIFICATION BE MADE AND
SHALL NOT ISSUE ITS ORDER FOR JUDGMENT AND
DECREE UNTIL THE PUBLIC AUTHORITY HAS MADE
ITS RECOMMENDATIONS) .set child s?!pport according to the
guidelines in eecuont». 'In those proceedings in which no notifi­
cation has been made pursuant to this section and in which the
public authority determines that the judgment is (NOT PROPER
AND ADEQUATE FOR THE CARE AND SUPPORT OF THE
CHILD OR' CHILDREN) lower than the child support required
by the guidelines in section 17, it (MAY) shall move the court
fora redetermination of the support payments ordered so that
the support payments comply with the gUidelines.

Sec. 19. Minnesota Statutes 1982,section 518.551, is amended
by adding a subdivision to read:

Subd. 8.. [HEALTH INSURANCE OR PLAN.] The court
shall also include in the requirements for each child support
order a provistonnamingthe child asa beneficiary on whatever
medical, hospitalization Or dental insurance or plan is availabl~
to' the obligor ona group basis through hili or her employer or
.union.

. .
Sec. 20. Minnesota Statutes'1982, section 518.551, is amended

by adding a subdivision to read:

S?!bd. IJ. [ASSIGNMENT OF RIGlITS;JUDGMENT,]
The. public agency responsible 10r child support enforcement is
joined tiS tI party in each Case in which rights are assigned under
section 1. When arrearaae« are reduced to judgment, the court
shall grant judgment in favor of, and in the name of, the public
agency to the extent that the arrearages.are.assigned. The public
agency may enforce a judgment entered before the assignment
of rights as if the judgment were granted to it, and in its name,
to the extent. that the arrearages in that judgment are aSSigned.

Sec. 21. Minnesota Statutes 1982,section 518.611, is amended
. to read:

518.611' [(ASSIGNMENTS) iNCoME. WITHHOLDING.]
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Subdivision 1. [ORDER.] Whenever an obligation for sup­
port of a dependent child or maintenance of a spouse, or both,
(IN A PROCEEDING FOR DISSOLUTION OR LEGAL SEP­
ARATION OR DETERMINATION OF PARENTAGE, HAS
BEEN) is determined and ordered by a court of this state, that
court shall order the withholding of the amount of child support
or maintenance as determined by court order, from the income,
regardless of source, of the person obligated to pay the support
or maintenance. When an order for withholding has not pre­
viously been secured, the obligee mayor. the public agency re­
sponsible for child support enforcement shall move the court,
and the court shall grant the order.

Subd. 2. [NOTICE TO OBLIGOR OF CONDITIONS.] '. Each
order for withholding shall provide for a conspicuous notice to
the obligor that withholding may result if the obligor fails to
make the niaintenance or support payments, and that no with­
holding shall be made until the following conditions are met:

(a) The obligee or the. public authority determines that the
obligor is at least 30 days in arrears; .

(b) The obligee or' the public authority serves written notice
of its determination of arrearage on the obligor at least 15 days
before service of the determination and a copy .of the court's
order for withholding on the payor of funds;

. (c) Within the 15 day period, the obligor has either failed
to pay allarrearages or to move the court, under section 518.64,
to modify the order respecting the .amount of maintenance or
support and, ex parte, to stay service on the payor of funds until
the motion to modify. is heard; and .

(d) The obligee or the public authority serves a copy of
the determination of arrearage and a copy of the court's with-
holding order on the payor of funds.' .

(e) The obligee shall also serve on the public authority a
copy of the determination of arrearage, a copy of the court's
withholding order and an application to use the public author­
ity's collection services.

Subd, 3. [MODIFICATION ORDERS.] . An order modify­
ing the amount of maintenance or support, issued after the hear­
ing on the motion to modify, shall provide that payments be made
outright by withholding; The provisions of subdivision 2 do not
apply.

Subd. 4. [EFFECT OF ORDER.] Notwithstanding any
law to the contrary, the order is binding on the employer, trus­
tee, or other payor of the funds uponserviceupon him of notice
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that it has been made. The payor shall withhold from the income
payable to the obligor the amount specified in the order and shall
monthly or more frequently remit the amounts withheld to the
public authority. Amounts received by the public authority which
are in excess of public assistance expended for the party or for a
child shall be remitted to the party. An employer shall not dis­
charge or otherwise discipline an employee as a result of a wage
or salary (ASSIGNMENT) u,ithholdi:ag authorized by this sec-
tion. . . '

Subd.5. [ARRElARAGE ORDER.] Nothing in this section
shall prevent the court from ordering the p~yor of funds to
withhold amounts to satisfy the obligor's previous arrearage in
child support or maintenanc.e payment.,. the obligor's liability
for pregnancy and confinement. expenses and for blood test costs,
and any service fees that may be imposed under section 518.551.

Subd. 6. [PRIORITY.] An order for withholding under this
section or execution or garnishment upon a judgment for child
support arrearages or preadjudicated expenses shall have pri­
ority over an attachment, execution, garnishment, or wage as­
signment unless otherwise ordered by the court and shall not be
subject to the statutory limitations on amounts levied against the
income of the obligor.

Subd. 7. [EMPLOYER EXPEJI<SES.] An employer may
deduct one dollar from the obligor-employee's remaining salary
for each payment made pursuant to a withholding order under
this section to cover the employer's expenses involved in the
withholding. .

Subd. 8. [EMPLOYER OR PAYOR, NOTICE.] .When a
withholding order is in effect and the obligor's employment is
terminated or the periodic payment terminates, the obligor's
employer or the payor of funds shall notify the public agency
responsible for child support enforcement of the termination
within 90 days of the termination date. The notice shall include
the obligor's home address and, the name' and address of the
obligor's new employer or payor of funds, if known.

Sec. 22. Minnesota Statutes 1982, section 518.64, subdivision
2, is amended to read:

Suhd. 2. [MODIFICATION.] The terms of a decree re­
specting maintenance or support may be modified upon a show­
ing of one or more of the following: (1) substantially increased
or decreased earnings of a party (OR); (2) substantially in­
creased or decreased need of a party (,); (9) receipt of aseistamce
under sections 256.72 to 256.87; or (4) a change in the cost-of­
living for either party as. measured by the federal bureau of
stdtistics, any of which makes the terms unreasonable and un­
fair. On a motion for modification of support, the court shall take



5342 JOURNAL OF THE HOUSE' [59th Day

into consideration the' needs of the children and, the financial
circumstances of the custodial parent's spouse, if any. A modi­
fication which decreases support or maintenance may be made
retroactive only upon a showing that any failure to pay in
accord, with the terms ,of the original order was, not willful. A
modification which increases support or maintenance shall not be
made retroactive if the obligor has substantially complied with
the previous order. Except for an award of the right of occu­
pancy of the homestead, provided in section 518.63, all divisions
of real and personal property provided by section 518.58 shall be

, final, and may be revoked or modified only where the court finds
the existence of conditions that justify reopening a judgment
under the laws of this state. The court may impose a lien or
charge on the divided 'property at any time while the property,
or subsequently acquired property, is owned by the parties or
either of them, for the payment of maintenance or support
money, or may sequester the property as is provided by section
518.24.' , ,

Sec. ,,23. Minnesota Statutes 1982, section 518.64, subdivision
5, is amended to read : ,

. Subd. 5. [FORM.]" The d~partinent ~f public welfafe shall
prepare and make available to courts (AND), obligors and per­
sons to whom child support is owed a form to be submitted by
the obligor or the penon to whom child support is owed in sup­
port of a motion for a modification of an order pursuant to this
section or section 256.87. The (RULE-MAKING) rulemaking
provisions of chapter 14 shall not apply to the preparation of
the form.

Sec. ,24. [518.641] [COST-0F'-LIVING ADJUSTMENTS
IN, CHILD SUPPORT ORDER.]

Subdivision 1. [REQUIREMENT.] 'An order' for childsup~
port shall provide fora biennial adjustment in' the, amount to
be paid based on a change in the cost-of-liuine, The order shall
specify the cost-of-living index to be applied. The court may
tlSe the consumer price index for all urban. consumers, Minne­
apolis-St. Paul (CPICU), .the consumer price 'index for wage
earn,,'s and clerical, Minneapolis-St. Paul rePI-W), or another
cost-ot-tivinqindex published by the department of labor which
it specifically finds is more appropriate. The court may speCify
that the housing component be excluded from' the cost-of-living
adjustment. Cost-oi-lioisu; increases umder this section shall be
compounded. It 'maya/so increose the (Lmount by more than the
cost"of-living (Ldjustmenfby agreement 'of the parties or by mak­
ing further findings. The adiustmen! becomes effective on the
first, of May of the year in tV,hich it is made. ;t court may waive
the requirement of thecoet-oj-lioino clause if it expj-cssly'finds '
that the obligor's occupation or income, or both, doe» not pro­
vide for cost-of-living adjustment 01' thai the order for child
support has a provision such' as a step increase that has the
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efiect ora coet-oi-lioino clause. The commiseioneroi vpubiic wel­
[are may promulgate rules under this section innccordance urith.
the rulemaking provisions of chapter 14.

Subd. 2. [CONDITIONS.] No adjustment under this sec~

tion may be made unless the order provides jorii and until the
lollowing conditions are met:

(a) the obligee or public authority serves notice of its ap­
plication for adjustment by mail on the obligor at the obligor's
last known address at least 20 days before the effective date of
the adjustment;

(b) the notice, to the obligor shall inform theoblioor that an
adjustment in. payments shall become effective on the first of
May; and "

(c) alter receipt of notice and before the eflectiveday of the
adjustment, iheobliaor fails to request a hearing on the issue
01 whether the adjustment should take effect, and ex parte, to
stay imposition 01 the adjustment pending outcome of the hear­
ing.

Subd. 3. [RESULT OF HEARING.] II, at a hearing pur­
suant to this section, the obligor establishes an insufficient cost
01 living or, other increase in income that prevents fulfillment
01 th,e adjUsted child eupport .obligation, the court may direct
that all or part of the adjustment not take effect: If, at the
hearing, the obligor does not establish this insutiicien: increase
in income, the adjustment shall take effect as of the date it
would have become effective had no hearing been requested.,

Subd. 4. [FORM,] The department 01 public welfare shall
prepare and ma.ke available to the court and obligors a form to
be submitted to the department by the obligor in support of a ,
request for hearing under, this, section. The rulemalcing provi­
sions .01 chapter 14 shall not, apply to the preparation of the
[orm.,

Subd. 5. [REQUEST FOR COST-OF-LIVING CLAUSE.]
A motion for enforcement or modification 01 an existing .child
support order shall include a request [or a cost"of-living clause.
The 'cilurtmaydeny the request ,only upon an express finding
that the obliaor'e occupation, income, or both; does not provide
lor a cost-ol-livingadjustment or that the existing child sup'
port order either has a cost-ol-living clause or sets forth a step
increase which has the eiiect of a cost-ol-living adjustment;

Sec. 25;, Minnesota Statutes 1982, section518.645, is amended
to read r

518.645 [FORM OF ORD,ER.]
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Unless otherwise ordered by the court, an order for withhold­
ing of support or maintenance payments issued (PURSUANT
TO SECTIONS 256.872, SUBDIVISION 1, 518.551, SUBDIVI­
SION 1, OR 518.611, SUBDIVISION 1,) under this chapter shall
be substantially in the following form:

IT IS ORDERED THAT:

1. (THAT) The sum of . per.. .,
representing child support and/or spousal maintenance, ordered
by the Court, shall be withheld from the (Husband/Wife Respon-
dent/Petitioner)'s income on . . by (his/her) present
employer or other payor of funds,. . . ., and
any future employer or other payor of funds, and shall be re­
mitted (AT LEAST MONTHLY) to: ... , monthly
or more frequently, in accordance with the provisions of Minne­
sota Statutes, Chapter 51S. The file number above and the (EM­
PLOYEE'S) Obligor's name shall be included with each remit­
tance.

2. (THAT) The parties are notified that CHILD SUPPORT
AND/OR MAINTENANCE WILL BE WITHHELD FROM IN­
COME ONLY AFTER ALL OF THE FOLLOWING CONDI­
TIONS HAVE BEEN MET:

(a) or the Obligee determines that the Obligor
is at least thirty days in arrears in the payment of child support
and/or spousal maintenance;

(b) or the Obligee serves written notice on the
Obligor of its determination that child support and/or mainte­
nance payments are thirty days in arrears;

(c) Within fifteen days after service of the notice, the
Obligor either fails to pay all past due payments or to move the
Court, Minnesota Statutes, Section 518.64, to modify the order
respecting the amount of child support and/or spousal mainte­
nance and, ex parte, to stay service of withholding on the em­
ployer or other payor of fundS until the motion to modify is
heard; and

(d) Not sooner-than fifteen days after service of written no­
tice in paragraph (b) on the Obligor, or the Obligee
serves a copy of its determination of a thirty-day delinquency
and a copy of the Court's withholding order on the employer or
other payor of funds, who will then be obligated to withhold pay­
mentsfrom income and forward the amount withheld to

3. (THAT) The parties and the employer or other payor of
funds are further notified that NO EMPLOYER MAY DIS­
CHARGE, SUSPEND, OR OTHERWISE PENALIZE OR DIS­
CIPLINE AN EMPLOYEE BECAUSE THE EMPLOYER
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MUST WITHHOLD SUPPORT OR MAINTENANCE MONEY.
Minnesota Statutes, (SECTIONS 256.873 AND 518.611, SUBDI­
VISION 4. A VIOLATION OF THIS PROVISION IS A MIS­
DEMEANOR. MINNESOTA STATUTES,) section (256.878)
518.611.

4. (THAT, IN THE EVENT) If the Obligee (PERFORMS
SERVICE ON) serves the employer or other payor of funds
under paragraph 2 (d), the Obligee shall also serve thedetermi­
nation and order (SHALL ALSO BE SERVED) on ..,
together with an application' to use collection services.

5. (THAT) Service of this Order shall be .'

Sec. 26. Minnesota Statutes 1982,. section 518B.Ol, subdivi­
sion 2, is amended to read:

\ .

Subd.2. [DEFINITIONS.] As used in this section, the fol­
lowing terms shall have the meanings given them:

(a) "Domestic abuse" means: (i) physical harm, bodily
injury, assault, or thefnfliction of fear of imminent physical
harm, bodily inj ury or assault, between family or household
members; or (ii) criminal sexual conduct, within the meaning
of sections 609.342, 609.343, 609.344, or 609.345, committed
against II minor family or household member by an .adult family
or household member;

(0) "Family or household members" meane spouses, parents
and children, persons related by consanguinity, persons who have
a child in common 'regardless. of whether they have been married
or have lived together at any time, and persons jointly residing
in the same dwelling unit.

Sec. 27. Minnesota Statutes 1982, section 518B.Ol, subdivi­
sion6, is amended to read:

Subd, 6. [RELIEF· BY THE COURT.] Upon notice and
hearing, .the court may provide relief as follows:

(a) Restrain any party from committing acts of domestic.
abuse;

(b) Exclude the abusing party from the dwelling which the
parties share or from the residence of the petitioner;

(c) On the same basis as is provided in chapter 518, award
temporary custody or establish temporary visitation with re­
gard to minor children of the parties;
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(d) On the same basis as is provided in chapter 518; estab­
lish temporary support for minor children or a spouse, and order
the withholding of support from the income of the personobli­
gated to pay the support according to chapter 518;

(e) Provide counseling Or other social services for the par­
ties, if married, or if there are minor children;

(f) Order the abusing party to participate in treatment or
counseling services;

(g) Order, in "its discretion, other relief as it deems neces­
sary for the protection of a family or household member, includ­
ing orders or directives to the sheriff or constable,as provided
by this section.

Any relief granted by the order for protection shall be for a
fixed period not to exceed one year.

Sec. 28. Minnesota Statutes 1982, section 518G.17, subdivi­
sion I, is amended to read:

Subdivision 1. [ISSUANGE QF ORDER.] If the respond­
ing court finds a duty of support, it may order the obligor to
furnish support or reimbursement therefor and subject the prop­
ertyof the obligor to the order. Support orders made under sec­
tions 518G.Ol to 518G.36 shall require that payments be made
as the responding court directs and the responding court shall
order support payments under chapter 518. The court and the
prosecuting attorney of a county in which the obligor is present
or has property have the same powers and duties to enforce the
order as have those of the county in which it was first issued.
If enforcement is impossible, 91' Cannot be. completed in the
county in which the Order was issued, the prosecuting attorney
shall send" 'certified copy of the order to the prosecuting attor­
ney of a county in which it appears that the proceedings to en­
force the order would be effective. The prosecuting attorney to
whom the certified copy of the order. is forwarded shall proceed
with enforcement and report the results of the proceedings to
the court first issuing the.order.

Sec. 29. Minnesota Statutes 1982, section 518G.33, subdivi­
sion I, is amended toread :

Subdivision 1. [OBLIGEE AND OBLIGOR (IN DIFFER­
ENT GOUNTIES) BOTH IN THISSTATE.] . Sections 518G.Ol
to 518G.36 apply if both the obligee and. the obligor are in this
state (BUT IN DIFFERENT GOUNTIES) .

.Sec. 30. Minnesota Statutes 1982, section 548.09, is amended
to read:
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548.09 [LIEN OF JUDGMENT:]

Subd. 1. [DOCKETING; SURVIVAL OF JUDGMENT.]
Every judgment requiring the payment of money, including a
judgment or decree of dissolution or separate maintenance, a
determination of parentage, an order under the reciprocal en­
forcement of support act, or an order under section 256.87, any
of which provide for installment or periodic payments of child
support, spousal maintenance, or both, shall be docketed by the
clerk upon (THE) its entry (THEREOF, AND,). Upon a tran­
script of (SUCH) the docket being filed with the. clerk in any
other county, (SUCH) the clerk shall also docket (THE SAME)
it. From the time of (SUCH) docketing the judgment (SHALL
BE) is a lien, (TO) in the amount unpaid (THEREON), upon
all real property in the county then or thereafter owned by the
judgment debtor. (SUCH) The judgment (SHALL SURVIVE)
survives, and the lien. (THEREOF CONTINUE) continues, for
(THE PERIOD OF) ten years (NEXT) after its entry (, AND
NO LONGER).

Subd. 2. [JUDGMENT CREDITOR'S AFFIDAVIT.] No
judgment, except for taxes, shall be docketed until the judgment
creditor, or his agent or attorney, (SHALL HAVE) has filed
with the clerk an affidavit, stating the full name, occupation,

. place of' residence, and post office address of the judgment
debtor, to the best of affiant's information and belief (; AND,).
If (SUCH) the residence (BE) is within an incorporated place
having more than 5,000 inhabitants, the street number of both
his place of residence and place of business, if he (HAVE) has
one, shall be stated. .

-. . .

Subd. 3.- [VIOLATIONS BY CLERK.] Ifthe clerk (SHALL
VIOLATE) violates thisprovlsion, neither the judgment nor
the docketing. (THEREOF SHALL BE) is invalid (, BUT HE
SHALL BE LIABLE TO ANY PERSON DAMAGED THERE­
BY IN' THE SUM OF $5).

Sec.31. [543,20] [PERSONAL JURISDiCTION IN STJP~
PORT ENFORCEMENT CASES AND PATERNITY SUITS.]

, . .-' ,'"

Subdivision 1: . [SERVICE.j In addition to the methods of
service Of process provided in the rules of civil procedure, service
of a 811mmons, an order to show cause, or an order or judgment
within thi« state may also be made upon an individual by deliver­
ing a copu-to him 'or her personally at his or her place of employ­
ment. The employer shall make the individual available for the
purpose of delivering a copy. No employer shall. deny a process
server admittance to the employer's premises for the purpose of
making service under this section.

No service shall beollouiedumder this section unlees such ser­
vice is made personally on the individual.
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Subd. 2. [APPLICABILITY.] Service at a place of employ­
ment applies only to: (a) summons in an action for dissolution,
amendment, legal separation, or under the parentage act and
under section 256.87; (b) orders to show cause under both sec­
tion 256.87 and the revised uniform reciprocal enforcement of
support act as well as for contempt of court for failure to pay
chUd support; (c) petitions under the domestic abuse act; and
(d) motions, orders and judgments for the payment of child sup­
port when the court orders personal service.

Subd. 3. [RETALIATION PROHIBITED.] An employe,'
shall not discharge or otherwise discipline an employee as a re­
sult of service under this section.

Sec. 32. [REPEALER.]

Minnesota Statutes 1982, sections 256.87,-subdivision 2; 256.­
872; 256.873; 256.876; and 518.551, subdivisions 2, 3, and 4 are
repealed.

Sec. 33. [EFFECTIVE DATE.]

Sections 17, 18, and 24 are effective August 1, 1983. The rest
of this act is effective the day following final enactment."

Delete the title and insert:

"A bill for an act relating to welfare; changing laws relating
to child support enforcement; providing for determination of
paternity; providing for determination and modification of child
support; amending Minnesota Statutes 1982, sections 256.74,
by adding a subdivision; 256.87, and by adding subdivisions;
257.55, subdivision1 ; 257.fj8; 257.59, subdivision 1; 257.60; 257.­
62, subdivision 1, and by adding a subdivision; 257.64, subdivi­
sion 1; 257.66, subdivisions 3 and 4; 257.69, subdivision 2; 518.­
10; 518.17, by adding a subdivision; 518.551, subdivisions 1, 5,
and 6, and by adding subdivisions; 518.611; 518.64, subdivisions
2 and 5; 518.645; 518B.Ol, subdivisions 2 and 6; 518C.17, sub­
division 1; 518C.33, subdivision 1; and 548.09; proposing new
law coded in Minnesota Statutes, chapters 257, 518, and 543; re­
pealing Minnesota Statutes 1982, sections 256:87, subdivision
2; 256.872; 256.873; 256.876; and 518.551, subdivisions 2, 3, and
4."

We request adoption of this report and repassage of the bill.

Senate Conferees: LINDA BERGLIN, DONALD A. STORM and
EMBER D. REICHGOTT.

House Conferees: JOHN E. BRANDL, ALLEN QUIST and PETER
RODOSOVICH.
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Brandl moved that the report of the Conference Committee
on S. F. No. 545 be adopted' and that the bill be repassed as
amended by the, Conference Committee. The motion prevailed..

S. F. No. S45, A bill for an act relating to welfare; changing
, laws relating 'to child support enforcement; providing for de­
termination of paternity; providing for determination and modi­
fication of child support; amending Minnesota Statutes 1982,
sections 256.74,by adding a subdivision; 256.87; 257.55, sub­
division 1; 257.58; 257.59, subdivision 1; 257.60; 257.62, sub­
division 1, .and by adding subdivisions; 257.64, subdivision 1;
257.66,' subdivisions 3 and 4; 257.69; subdivision 2; .518:10;
518.17, by adding a subdivision'; 518:551, subdivisions 1, 5, and
6, and by adding subdivisions; 518.611 ;518.64, subdivisions 2
and 5, and by adding a subdivision; 518.645; 518B.Ol,subdivi­
sions 2 and 6; 518C.17, subdivision 1; 518C.33, subdivision 1;
and S48.09; proposing new law. coded in Minnesota Statutes,
chapters 257,518, and 543; repealing l\l:innesota Statutes 1982,
sections 256.87, subdivision 2; 256.872; 256.873; 256.876 ; and
518.551, subdivisions 2, 8, and 4.

The bill was read for the third time, as amended by Confer­
ence, and placedupon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 125 yeas and 4 nays as follows:

Thosewho voted in the affirmative were:

Anderson, B.
Andereon.D.
Anderson, R.
Battaglia
Beard
Begich
Bennett'
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Catlson,D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
DerrOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
FjosIien
'Forsythe
Frerichs

: Greenfield
Gruenes
Gustafson
Gutknecht
Haukoos
Heap
Heinitz .
Hiinle
Hoffman

..Hokr,
Jacobs )
Jennings
Jensen

. Johnson
Kak'
Kalis
Kelly
Knickerbocker

Knuth Onnen
Kostohryz Osthoff
Krueger Otis
Kvam Pauly
Larsen Peterson

, Levi Piepho
, Long Pipet, >

Ludeman . Price
Mann Quinn
Marsh Quist
McDon{lld Redelen
McEachern "Reif
McKasy Hiveness
Metzen Rodosovich
Minne 'R'Qdriguez,C.
Munger Rodriguez, F.

. Murphy Rose
Nelson.D. . St.Onge
NeISQn, K. . Sarna
Neuenschwander Schafer
Norton Scheid
O'Connor Schoenfeld
Ogren Segal-
Olsen Shaver
Omann Sherman

Simoneau
Skoglund
Solberg
-Sparby
Stadum
Staten .
.Sviggum -.
Swanson
Thiede'
Tomlinson

>Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman,
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke. ,
Speaker Sieben

Those who voted in the negative were:'

Dempsey Halberg Schreiber ,Seaberg



53.50 JOURNAL OF THE HOUSE [59th Day

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

. I hereby announce the passage by the Senate of the following
House File, herewith retu;rned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested: ..

H. F. No. 769, A bill for an act relating to metropolitan gov­
ernment; extending the time for design selection for noise sup­
pression equipment at the international airport; amending Min­
nesota Statutes 1982, section 473.608, subdivision 20.

PATRICK E. FLAHAVEN, Secretary of the Senate

Skoglund moved that theHouse refuse to concur in the Senate
amendments to H. F. No. 769, that the Speaker appoint a Con­
ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeingvotes of the· two houses. The motion
prevailed.

ANNOUl)lCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following mem­
bers.of theHouse to a Conference Committee on H. F. No. 769:

Skoglund, Heinitz and Scheid

Mr. Speaker:

. I· hereby announce . that the Senate has concurred in and
adopted the report of the ConferenceCommitteeon r

S. F. No. 591.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.:

. PATRICK E. FLAHAVEN, Secretary of theSenate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 591

A bill for an act relating to insurance; health and accident;
prohibiting provider discrimination in insurance policies cov­
ering 'mental : health services; amending. Minnesota Statutes
1982,section 62A.152, by adding a subdivision.
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,May 21, 1988

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 591, report that
we have agreed upon the items in dispute and recommend as
follows: '

That the House recede from its amendments and that S. F. No.
591 be further amended as follows:

Delete everything after 'the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 62A.152, is
amended by adding a subdivision to read:

Subd. 3. [PROVIDER DISCRIMINATION PROHIBITED.]
AB group policies and group eubseriber contracts that provide
benefits for mental or nervous disorder treatments in It hospital
must provide direct reimbursemeni ,for those services if per­
formed bya licensed consulting psychologist to the extent that
the services and treatment are within the scope of licensed con'
sulting psychologist licensure. The order of the physician re­
questing the services of the licensed consulting psychologist may
be required to be submitted with the claim for payment. ' '

This subdivision is, intended to provide ,payment of benefits
for mental or nervous disorder treatments performed by a u. ,
censed consulting psychologist in a hospital and is not intended
to. change or add benefits for those services provided in policies
or contracts to which this subdivision applies.

Sec. 2. [EFFECTIVE DATE; APPLICATION.]

Section lis effective July 1, 1983 Itndapplies to all IkPplicable
policiee and contracts issued, renewed, or delivered on or after:
that date."

We request adoption of this report and repassage of the bill.

Senate Conferees : ERIC D. PETTY, MARILYN M. LANTRY and
EARL W. RENNEKE,

House Conferees: WES SKOGLUND, JOHN BURGER and BOB
ELLINGSON.
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Skoglund moved that the report of the Conference Committee
onS. F: No. 591 be adopted and that the bill be repassed as
amended by the Conference Committee. The. motion prevailed.

S. F. No. 591, A bill for an act relating to insurance; health
and accident; prohibiting provider discrimination in insurance
policies covering mental health services; amending Minnesota
Statutes 1982, section 62A.152, by adding a subdivision.

The biJI was read for the third time, as amended by Confer­
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the
roll was called. There were 131 yeas and 0 nay as follows:

Those who voted in the affirmative were:

Anderson, IJ.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begicb
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D~
Carlson, L.
Qark,J.
Oark,K.
Clawson
Cohen
Coleman' '
Dempsey
DenOtiden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Reinitz
Himle
Hoffman
Hokr'
Jacobs
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker
Knuth. ,

Kcetohrya Peterson
1Crueger Piepho
Kvani . Piper
Larsen Price
-Levi (Iuinn

- Ludeman Quist
Mann Redalen
Marsh Reil
McDonald Rice
McEachern Riveneee
McKasv Rodosovich
Metzen Rodriguez, C.
Minne Rodriguez, F.
Munger Rose
Murphy-. St.Dnge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
()!,en Segal
Omann Shaver
Onnen Shea
Osthoff Sherman
Otis Simoneau
Pauly Skoglund

Solberg
Sperbv
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphue
Valan
Valento
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

SPECIAL ORDERS

S. F. No. 510 was reported to the House.

Otis moved to amend S. F. No. 510, as follows:

Page 1, after line 22, insert a new section as follows:

"Sec. 2. [SEVEN COUNTY METROPOLITAN AREA EX­
CLUDED.]
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The seven county metropolitan area is excluded from the pro­
visions of this act."

Renumber the remaining section.

Amend the title accordingly.

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 32 yeas and 77 nays as follows:

Thesewho voted in the affirmative were:

Battaglia Clark,J. Greenfield Mione .Solberg
Beard 00,k,K. Gustafson .Murphv -Sparby .
Begich Clawson Kahn Nelson,D. Staten.
Bergstrom Coleman Kelly , Norton Wynia
Brandl Elioff Knuth Osthoff
Brinkman Ellingson Krueger Otis
Burger Graba Long Rice

Those who voted in the negative were:

Anderson. B.
Bennett
Blatz
Carlson,L.
Cohen
Dempsey
Dimler
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Gruenes
Gutkneeht
Haukoos

Heinitz
Hirnle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kalis
Knickerbocker
Kvam
Larsen
Levi
Ludeman
Mann
Marsh
McDonald

McEachern Rodosovich
McKasy Rodriguez,F.
Metzen Rose
Munger' St. Onge
Neuenschwander Sarna
Ogren Schafer
Omena Scheid
Onnen Schoenfeld
Pauly Schreiber
Peterson Seaberg
Piep-ho Segal
Piper Shaver
Quinn Sherman
Quist Simoneau
Redalen Skoglund
Reif Stadum

Sviggum
Swanson
Thiede
Upbus
Valan
Valento
Voss.
Waltman
Welle

.Wenzel
Wigley
Zaffke
SpeakerSieben

The motion did not prevail and the amendment was not adopt­
ed.

Ogren moved to amend S. F. No. 510, as follows:

Page I, line 8, before "The" insert "Subdivision 1."

Page I, line 10, delete "Therefore" and insert "Subd. t. Ex­
cept as provided in subdivisions 3 and 4"

Page 1, line 12, after the period insert "SuM. 8. A statutory
or home rule charter city, county, or town, pursuant to an ordi­
nance or charter provision, may impose controls ..on the rents
charged for residential property if there exists within the city,
county, or town a significant shortage of suitable rental dwell-.
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ings availabl.e. to low and moderate income individuals or
families. Prior to adoption of an ordinance pursnant to this
subdivision, the city, county; or town shall conduct. a referendum,
with approval subject to .a majority of those voting on iheques-
tion. Subd. 4." .

The motion did not prevail and the amendment was not
adopted. •

Long; Clark, K.; Kahn ; Cohen ; Kelly; Otis; Staten; Clark,
J.; Solberg; Greenfield; Norton; Vellenga and Munger moved
to amend S. F. No. 510, as follows:

Page I, after line 22, insert a new section as follows:

"Sec. 2. [CITIES OF THE FIRST CLASS EXCLUDED.]

The Cities of the first class are excluded from the provisions
of this act."

Renumber'the remaining section.

Amend the title accordingly.

A roll call was requested and properly second~d.

Staten moved to re-refer S. F. No. 510 to the Committee on
Local and Urban Affairs.

A roll call was requested and properly seconded.

The question was taken on the Staten motion and the roll was
called. There were 35 yeas and 84 nays as follows:

Those who voted in the affirmative were:

B~a~d
Begich
Brandl
O~Tk;_J.

Clark.K.
Cohen
Coleman

Elioff
Ellingson
Gustafson
Jacobs
Kahn
Kelly
Larsen

Long
Minne
Murphy
Nelson,-D.
Norton
O'Connor
Ogren

Otis
Price
Rice
Riveness
Rodosovich
Rodriguez,C.
St. Doge

Shea
Solberg
Staten
Tomlinson
Vellenga
Welker .
WYnia

Those who voted in the negative were:

Anderson, B.
Anderson, G.
Battaglia
Bennett
Berkelmen
Blatz ,
Brinkman
Burger

CadSOD, L
o Clawson .
Dempsey
DenOuden
Dlmler
Eken
Erickson
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Crabs
Oruenes
Gutknecht
Halberg

Haukoos
Heinitz
Himle
Hoffman
Hokr
Jennings

.' Jensen.
Johnson

Kalis
Knickerbocker
Knuth .
Kostohryz

.Krueger
Kvam
Levi
Ludeman
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Mann Omann
Marsh. Onnen
McDonald Pauly
McEachern Peterson
McKasy Piepho
Metzen Piper _
Munger Quist
Neuenschwander Redalen
Olsen Reif

Rodriguez, F.
.' Rose

Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Shaver
Sherman

Simoneau
Skoglund
Sparby
Stadum
Sviggum
Swanson
Thiede

. Uphus
Valan

Valenta
Voss
Waltman
"Welle
Wenzel
Wigley
Zaffke

" Speaker.Sieben

The motion did not prevail.

The question recurred on the Long; et al., amendment and the
roll was called. There were 30 yeas and 82 nays as follows:

Those who voted in the affirmative were:

Batt8fia Ellingson Kelly Norton Solberg
Begic Graba Knuth O'Connor Staten
Brandl Greenfield Larsen. Otis ", Tomlinson
Oark,]. Gustafson Long Rodriguez, C. Vellenga
Clark, K. Jacobs Murphy Sarna Voss
Cohen Kobo Nelson, D. Shea Wynia

Those who voted in the negative were:

A'~de~on.B:
, Anderson, R.

Beard
Bennett
Berkelman

"Blate
Brinkman
Burger
Carlson,L.
Clawson
Dempsey'
DenOuden
Dimler
Eken
Eliofl
Erickson
Evans

. Findlay
Fjoslien
Forsythe
Frerichs
Gruenes
.Gutknecht
Halberg
Haukoos
Heinitz
Himle
Hoffman
Hokr
Jennings
Jensen
Johnson
Kalis
Knickerbocker

Kostohryz Pauly'
Krueger Peterson
Kvam Piepho
Levi Piper
Ludeman Quist
Mann Redalen
Marsh Rodosovich
-McDonald Rodriguez, F.
McEachern R08e
McKasy St. Onge
Metzen .' -Schafer..
Minne Scheid
Munger Schoenfeld'
Neuenschwander Schreiber
Ogren Shennan
Omann Skoglund .
Onnen . Sparby

Stadum
Sviggum
Swanson
Thiede
Tunheim
Uphue
Valan
Valento,
Yenasek
Waltman
Welle
Wenzel

,-Wigley
Zaffk" .

The motion did not prevail and the amendment" was not
adopted.

Vellenga moved to re-refer S. F. No. 510 to the Committee on
Energy. - . .. -

A roll call was requested and properly. seconded.

The question was taken on the Vellenga motion and the roll
was called. There were 34 yeas and 78 nays as follows:

ThoSe who voted in theaffirmative were':

B~rd
Brandl

CI~rk, J.
Clark, Ie.

Coleman
ElioH

Ellingson
Greenfield

Gustafson
"Jacobs
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Kahn Murphy Olsen Rodriguez, C. Staten
Kelly Nelson, D. Otis Seaberg Tomlinson
Krueger Norton Piper Shea Vellenga
Larsen O'Connor Price Solberg Wynia
Long Ogren Riveness Sparby

Those who voted in the negative were:

Anderson, B.
Bennett
Berkelman
Blatz
Brinkman
Burger
Carlson, L.
Cohen
Demp5e1
DenOuden
Dimler
Eken
Erickson
Evans
Findlay
Fjo.slien

Forsythe
Frerichs
Gruenes
Gutknecht
Halberg,
Haukoos
Heinita
Himle
Hoffman'
Jennings
Jensen
JohnsQD
Kalis

.Knickerbocker
Knuth
Koetohrya

Kvam Redalen
Ludeman Reif
Mann Hodosovich
Marsh Rodriguez,F.
Mcljonald Rose-
McEachern Sarna
McKasy Schafer
Metzen Scheid
Neuenscbwander Schoenfeld
Omarin Schreiber
Onnen Shaver
Osthoff Sherman
Pauly Simoneau

, Peterson Skoglund
Piepho Stadum'
Quist Sviggum

Swanson
Thiede'
Tunheim
Uphue
Valan
Valenta
Vanasek
Voss
Waltman
Welker
Wenzel
Wigley
Zaffke
Speaker Sieben

The motion did not prevail. ,

Solberg; Ogren; St. Onge; O'Connor; Greenfield; Minne:
Kahn; Rodriguez, C.; Clark, K., Begich ; Elioff;Murphy and
Clark. J., moved to amend S. F. No. 510, as follows:

Page 1, line 7, delete "[471.99]"

Pagel, delete lines 8 to 10

Page 1, line 11, delete "city, county, or town" and insert "The
city 0/ Waseca and the' county of Waseca"

Page 1; line 11, after "may" insert'"not"

Page I, line 13, delete "any statutory or home rule" and insert
"the city 01' county of Waseca"

Page 1, line 14, delete "charter city, county, or town"

Page 1, line 24, delete everything after "effective" andInsert
"separately for the city of Waseca and the county of Waseca the
day after compliance with Minnesota Statutes, section 645.021,
subdivision 3, by the respective governing body."

Amend the title as follows:

Page I, line 2, delete "housing" and insert "local government"

Page 1, line 3, delete everything after "in" and insert "the city
and county of Waseca :" '
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Page 1, delete line 4

The motion did not' prevail. and the amendment was not
adopted.:

S. F. No. 510, A bill for an act relating to housing; prohibiting
certain rent control ordinances in cities, counties" and towns; ,
proposing new. law coded In Minnesota Statutes, chapter 471. ,

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 81 yeas and 36 nays. as follows:

Those who voted in the affirmative were:

Anderson.B.
Anderson,G.
Anderson, R..
Bennett
Berkelmen
Blatz
Brandl
Brinkman
Burger
Carlson.L,
Coleman
Dempsey
DenOuden
Dimler
Eken
Erickson
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Grtienes
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Hirnle
Hoffman
Hokr
Jennings
Jensen
Johnson
Kalis

Knickerbocker Peterson
Knuth Piepho
Kosrohrrs Quist
ICVaIQ lRedalen
Levi Reif
Ludeman Riveness
Mann Rodriguez, F.
Marsh Rose
McDonald Sarna.
McEachern Schafer
Metzen Scheid
Nelson, K. Schoenfeld
Neuenschwander Schreiber
Omann Sherman
Onnen Simoneau
Osthoff Skoglund
Pauly Sparby

Stadum
Sviggum
Swanson
·Thiede
Tunheim
Valan
Valento
'WaItman
Welker

.W~lle, .
Wenz~l
Wigley
Zaffke

Those who voted in the negative were:

Battaglia
Beard
Begich
Clerk.J.
Clark, K.

. Clawson
Cohen
ElIoff

Graba
Greenfield
Gustafson­
Jacobs
Kahn

, Kelly
Krueger
Larsen

Long
Minne
Murphy
Nelson, D.
Norton
O'Connor..
Ogren
Otis

Piper
Rice
Rodosovich ' ,
Rodrigues, c.
St. Onge
Shea
Solberg
Staten

Tomlinson
Voss .
Welch

. ,Wynia

The bill was passed and its title agreed to.

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:



5358

Mr. Speaker:

JOURNAL OF THE HOUSE [59th Day

" I herebyannounce that' the Senate accedes to the request of
the House for the appointment of a Conference Committee on'
the amendments adopted QY the Senate to the following House
File:

H. F. No. 1149, A billfor an act relating to liens; right of pos­
session and liens on fabrication molds and patterns; providing
a nonpossessory lien on personal property; lengthening the time
limit for veterinary liens; amending Minnesota Statutes, 1982,
sections 514.18; 514.19; and 514.92, subdivision 1,

The Senate has appointed as suer committee Mr. Peterson, R.
W.; Mrs ..Lantry and Mr. Knaak. ". .: .' . • .

Said House File is. herewith returned to the House.

PATRIcK E.FLAHAVEN, Secretary of the Senate

CALL OF THE HOUSE

On the motion of Simoneau and on the demand of 10 members,
a call of the House was ordered. The following members an-.
swered to their names: ..

Anderson, B.
Anderson, G.
Battaglia
Beard
Beglch
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl .
Brinkman
Burger
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
DimIcr
EkeD.
Elioff
Erickson

Evans
Findlay
Fjoslien
Forsythe
Frerichs
Greenfield
Gruenes
Gustafson

. Gutknecht
Halberg
Haukoos
Heap
Heinitz
Hjmle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnsen
Kelly
Knickerbocker
Knuth

Kostohryz
Krueger,

"Kvam
Larsen

'Levi
Ludeman '.
Mann
Marsh
McDonald
McEachern
McKasy
Metzen

-Minne
Murphy
Nelson, D.
Nelson,K.
Norton
O'Connor'
Ogren
Olsen
Omann
Onnen
Osthoff

Pauly .
Peterson
Piepho
Piper
Price
Quist
Redalen
'Rei! .
Hiveness
Rodosovlcb .
Rodriguez. C. .
Rodriguez,F.
St. Onge.,
Sarna
Schafer
Schoenfeld
Sc'hreiber
Seaberg
Segal
Shaver .
Shennan
Simoneau
Skoglund

Solberg
Sparby
Stadum

. Staten
Sviggum
Swanson
Thiede'
Tomlinson
Tunheim
Upbus
Valan
Valerito

.. Voss
,.Waltman

Welker
Welle
Wenzel

.Zallke
Speaker Sieben

Simoneau moved that further proceedings of the roll call be
dispensed with and that the. Sergeant at Arms be instructed to
bring in the absentees. The motion prevailed and it was.soordered. . . .... . ..
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Mr. Speaker:

I hereby announce that the Senate has concurred in -and
adopted -the report of the Conference- Committee on:

S. F. No. 415.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee. -

Said Senate File is herewith transmitted to the House.

PATRICK E.FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ONS. -_ F. NO; 415

A bill for an act relating to state -government; providing for
_salaries .lor eonstitutional officers. agency heads, metropolitan
agency heads, and certain judicial positions; providing an ex­
pense allowance; establishing a compensation council ; limiting
local government salaries; prohibiting cash payments. for accu­
mulated vacation pay; expanding the authority of the commis­
sioner of employee relations to set salaries; requiring the gov­
ernor to recommend certain salaries; removing salary setting
authority of certain state agencies; removing additional com­
pensation for the career.executiveservice ; requiring the percent­
age of women in the career executive service to be increased;
ratifying state and University of Minnesota labor agreements,
compensation plans. and plans for early retirement incentives;
amending Minnesota statutes 1982. sections 3.855, subdivision
3; 3.922. subdivision 5; 15A.081. subdivisions 1. 6. and _7._and
by adding a subdivision; 15A.083. subdivisions 1. ~. and"4;
43A.17. by adding subdivisions; 43A.18, subdivisions 3, 4. and 5;
43A.21.by adding a subdivision ;105.71, subdivision 2; 136.034;
136A.03; 179;741. subdivision 1; 2.,t4.09, subdivision 10; 256.482,
subdivision 2-; 298.22, .aubdlvlslon 1; 326.241,subdivisioii _2;
352.03. subdivision 4; 354.06. subdivision 2; 484.68, subdivision
6; and Laws 1980. chapter 564, article XII. section 1. subdivision
3; proposing new law coded in Minnesota Statutes, chapter 15A;
repealing Minnesota Statutes 1982, sections 16A.16; 136;063;
and 136A.035.

May 20,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 415. report that
we have agreed upon the items in dispute and recommend as
follows: -
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[OTHER DUTIES.] In addition to the duties
subdivision 2, the commission shall perform the

That the House recede from its amendments and that S. F,
No. 415 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 3.305, is
amended to read:

3.305 [LECISLATIVE COORDINATING COMMISSION;
BUDGET REVIEW.]

The administrative budget request of any statutory commis­
sion the majority of whose members are members of the legis­
lature shall be submitted to the legislative coordinating commis­
sion for review and comment prior to submission to the finance
committee of the senate and the appropriations committee of the
house of representatives. No such commission shall employ addi­
tional personnel (OR INCREASE THE COMPENSATION OF
ANY EMPLOYEE) without. first having received the recom­
mendation.of the legislative coordinating commission. The com-'
mission shall establish the compensation of all employees of any
statutory. commission, except classified employees· of the legis"
latioe audit commission, the ml!jority of whose members are
members of the legislature. . .

Sec. 2. Minnesota Statutes 1982, section 3.855, subdivision 3,
is amended to read:

Subd. 3.
specified in
following :

. (a) Review and approve, reject, or modify a plan for com- .
pensationcterms and conditions of employment prepared. and
submitted .by the commissioner of employee relations pursuant to·
section 43A.18, subdivision. 2 covering all .state employees who
are not representedby .. an exclusive bargaining representative
and whosecompensation is not provided for by chapter 43A or
other law;

(b) Review and approve, reject or modify a plan for total
compensation and terms and conditions of employment for
employees of those positions identified as being managerial'
pursuant to section 43A.18, subdivision 3, whose' salaries and
benefits are not otherwise provided for in law or other plans
established under chapter 43A (.);

(c) Review and approve, reject or modify recommendations
for salaries submitted by the governor pureuan: to section 43A.­
18, subdivision 5, covering agency head positions listed in sec-
tion 15A.081; . '
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HC»(d) Continually monitor the state's civil service sys­
tem as provided fer in chapter 43A, rules of the commissioner
of employee relations and the collective bargaining process as
provided for in sections 179.61 to 179.76, as applied to state em­
ployees;

«D» (e) Research and analyze the need for improvements
in those statutory sections;

«E» (f) Adopt rules not inconsistent with this section re­
lating to the scheduling and conduct of commission business and
other organizationaL and procedural matters;

«F) RESEARCH AND ANALYZE INSURANCJil PRO­
GRAMS CURRENTLY AVAILABLE TO TEACHERS AND
OTHER PUBLIC SCHOOL EMPLOYEES IN MINNESOTA
AND REPORT TO THE LEGISLATURE BY DECEMBER 1,
1982. THE REPORT SHALL INCLUDE A SUMMARY OF
INSURANCE BENEFIT LEVELS AND COSTS, INCLUDING
HEALTH, DENTAL, LIFE AND DISABILITY INSURANCE;
DIFFERENCES IN THE COST. OF PROVIDING LIKE BEN"­
EFITS IN DIFFERENT REGIONS OF THE STATE AND IN
SCHOOL DISTRICTS OF DIFFERENT SIZES; AND REC­
OMMENDATIONS ON THE FEASIBILITY OF PROVIDING
A UNIFORM COVERAGE INSURANCE PROGRAM TO ALL
SCHOOL DISTRICTS IN MINNESOTA;) and

(g) Perform such other related functions as are delegated
to it by the legislature..

Sec. 3. Minnesota Statutes 1982; section 3.922, subdivision
5, is amended to read:

Subd, 5. [OFFICERS, PERSONNEL.] The board shall
annually elect a chairman and such other officers as it may
deem necessary. The chairman shall have the authority -to ap­
point subcommittees necessary to fulfill the duties of the board.
It shall also employ, and prescribe the duties of such clerks, em­
ployees, and agents as it deems necessary. The coinpensation of
the executive director of the board shall be as provided by sec­
tion 43A.18. The. chairman shall be an ex-officio member of the
state board of human rights. The appropriations and other funds
of this board are subject to the provisions of chapter 16. The
board shall maintain its primary office in Bemidji and shall also
maintain personnel and office space in St. Paul.

Sec. 4. Minnesota Statutes 1982, section 15A.081, subdivi­
sion 1, is amended to read:

Subdivision 1. T!:e (FOLLOWING SALARIES OR SAIr
ARV RAN"GES ARE PROVIDED FOR THE BELOW LISTED
EMPLOYEES Jl'T THE EXECUTIVE BRANCH OF GOVERN-
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MENT) governor shaU set the salary rate within the ronae«
listed below for positions specified in this subdivision, upon
approval of the legislative commiesion. on employee relations
and the legislature as provided. by section 43A.18, subdivisions
2 and 5:

"(SALARY OR RANGE

EFFECTIVE EFFECTIVE EFFECTIVE

JULY 1, JULY 1, JULY 1,

1979 1980 1981)

(ADMINISTRATION,
DEPARTMENT OF
COMMISSIONER) """($44,000) ($47,000)

(ADMINISTRATIVE
HEARINGS OFFICE
CHIEF HEARING
EXAMINER) (38,000) (40,000)

(AGRICULTURE,
DEPARTMENT OF
COMMISSIONER) (38,000) (40,QOO)

(COMMERCE,
DEPARTMENT OF
COMMISSIONER OF
BANKS) (34,000) (36,500)

(COMMISSIONER OF
INSURANCE) (34,000) (36,500)

(COMMISSIONER OF
S"ECURITIES AND
REAL ESTATE) (34,000) (36,500)

(DIRECTOR OF
CONSUMER
SERVICES) (28,000) (30,000)

(COMMUNITY
COLLEGE SYSTEM
CHANCELLOR) (44,000) (46,000)

(CORRECTIONS,
DEPARTMENT OF
COMMISSIONER) (42,000) (45,000)

(OMBUDSMAN) (33,000) " (35,000)
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(ECONOMIC
SECURITY,
DEPARTMENT OF

. COMMISSIONER) (43,000) (45,000) .

(EDUCATION,
bEPARTMENT OF
COMMISSIONER) . (43,000) (45,OOO) .

. (ENERGY,
PLANNING AND'
DEVELOPMENT
DEPARTMENT OF
COMMISSIONER) (46,O~0)

(FINANCE,
DEPARTMENT OF
COMMISSIONER) (48,000) (50,000) .

. (HEALTH, .
DEPARTMENT OF
COMMISSIONER) (47,000) . (49,000)

(HIGHER
EDUCATION
COORDINATING
BOARD . i"

EXECUTIVE
DIRECTOR) (40,000) (4MOO)

(HOUSING
FINANCE AGENCY
EXECUTIVE
DIRECTOR) (39,000) (41,000)

(HUMAN RIGHTS,
DEPARTMENT OF.
COMMISSIONER) . . (3J.,000) .... . (33,000) .

(INDIAN AFFAIRS
. BOARD

EXECUTIVE .' ,
DIRECTOR) ....... (27,000) (29,000)

(IRON RANGE
RESOURCES AND
REHABILITATION
BOARD'
COMMISSIONER) . (30,O()0) (31,000)
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(LABOR .AND
INDUSTRY,
DEPARTMENT OF
COMMISSIONER) . (38,OOQ) (40,000) ,

(JUDGE OF THE
WORKERS' - -~

COMPENSATION.' '.
COURT OF .
APPEALS) , (38,000) (40,000)

(MEDIATION
SERVICES,

~Hrlc\%J8F (36,000) (38,000)

(NATURAL
RESOURCES,

'-';'/DEPARTMENT OF ' .

COMMtSSIONER) (44,000) (47,000)

-(PERSONNEL,
DEPARTMENT OF '
COMMISSIONER) (44,000) , (47,000)

(POLLUTION
CONTROL. AGENCY
DIRECTOR) , (38,000) , (46,000)

(PUBLIC SAFETY,
DEPARTl\:IENT OF
COMMISSIONER) (38,000) (41,000),

(PUBLIC
SERVICE,
DEPARTMENT OF
COMMISSIONER,
PUBLIC UTILITIES
COMMISSION) . (34,000) , ,(36,000)

(DIRECTOR) .... '... (34,000) (36,000)

(PUBLIC
WELFARE, ',: .
DEPARTMENT OF
COMMISSIONER) (44,000) (48,000)

(REVENUE,
DEPARTMENT OF
COMMISSIONER) .. -. (44,000) (47,QOO)
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(STATE
UNIVERSITY

,SYSTEM
CHANCELLOR) '., .(44,000)

(TRANSPORTATION,
DEPARTMENT OF
COMMISSIONER) ." (44,000)

(TRANSpORTATION,
REGULATION
BOARD,

, BOARD MEMBER)

(VETERANS
AFFAIRS,
DEPARTMENT OF
COMMISSIONER) ,:, (81,000)

Commissioner of education;

Commissioner of finance;

Commissioner of transportation;

Commissioner of public welfare:

,Chancellor, community eollegesystem;
(',\,:", '. ':/':, .'q' '>,'."

Chancellor, state university system;

(46,000)

;(48,000)

(32~000)

(83,000)

5'8'65

.Salary, ~(1,ng~
Effective

1ulji 1~,1983

$57,500'-$70;000

Director, vocational technical education;

Exevutive director, state board of investment;

Commissioner: of administration;

Commissioner of agriculture;

Commissionerof commerce; .

Commissioner of corrections:

Commissioner of econo1hi~ security':

Commissioner of employ~ereiations;

$50 l)f)O-$6Q,OOO
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Commissioner of energy and economic
development;

Commissioner of health;-

Commissioner of labor and industrY;

Commissioiwr of naturaz'resources;

Commissioner of revenue;

Commissioner ofp.ublic.safety;

Chief hearing examiner; office of
administrative hearings;

Director, pollutioncontro! agency;

Director, state planning agency;
. .

Executive director, higher education
coordinating board;

Executive director, hou~sing finance
agency;

Executive director, teacher'«
retirement association; .

Executive director, etateretirement
system;

Commissioner of human rights;

Director, department of public service;

Commissioner of veterans'· affairs;

Executi1?e director, educational
computing consortium;

Executive director, environmental
quality board; .

Director, bureasiofmediation services;

Commissioner, public utilities commission; .

Member, transportation. regulation board;

.$40,OOO-$5ft,500
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Chairperson, waste management board;
Director, zoologicalgardens.

. .. '

Sec; 5. Minnes()ta' Statutes 1982,section 15A.081, subdivi- '
sion 6, is amended, to read:

"Subd. 6. , The following salaries, are provided for the con­
stitutional officers of the state:

(EFFECTIVE EFFECTIVE
JULY 1, JULY 1,

1979 1980)

: ,Effective
July 1
1983

Gove!;"!)Or ' , , ($62,000) ($66,500) $75.000

Attorney general (52,500) (56,000) ff2,500
"

Lieutenant governor (38,000) (40,000) 44,000

Auditor, "0, .' (34,000) :(36;000) . 4,8;000

Secretary of state (34,000) (36,000) 44;000

Treasurer (34,000) (36,000) 44,000

.The salaries, of the chief, deputy attorney igeneral, deputy
auditor, deputy secretary of state and deputy treasurer -shall be
set by, their superior constitutional officer arid may Ire up to
95perce!)t of the salaries of their respective superior constitu­
tional officers.

Sec; 6. Minnesota Statutes 1982, section 15A.081, subdivi­
sion' 1, is amended to read:

Subd. 7. 'I'hefollowing salaries are provided for offic~rs of
metropolitan .agencies:

(EFFECTIVE
JULY 1, .

1979

, , (CHAIRMAN"
METROPOLITAN COUNCIL
(PART,TIME» ,', , , , ($21,000)

, {(FliLL-TIME» ,,(42,000)

(CHAIRMAN,
METROPOLITAN AIRPORTS
COMMISSION) (10,500)

:EJFFEC'1'IVE
JULY 1,
·1980)

($22,500)

(44,500) ,

" (11,500)

\
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(CHAIRMAN,
METROPOLITAN TRANSIT
COMMISSION
(PART-TIME»

«FULL-TIME) )

(CHAIRMAN,
METROPOLITAN WASTE
CONTROL COMMISSION

(18;000)

(86,000)

(16,000)

E/lective
July 1

1989

(19,000)

(88,000)

(17,000)

Effective
Julyi

1984

Chairman, metropolitan
council. . . . . . .. . . . . .$47,000

. Chairman, metropolitlJ,n
.airports commission . 14,000

Chairman, metropolitan
trans# commission 42;000

$50,00{) .

16;000 '.

Chairman, metropolitan
waste .control 'commission flO,OrO

F'rlngebeneflts f9r unclaasifledemployeesof the metrori&"litllri
waste control commission shall not exceed those 'fringe1)enefits
received by unclassified employees of the metropolitan council:

Sec. 7. Minnesota Statutes 1982, section 15A:081,is amended
by adding a subdivision to read :

Subd.· /3:. [EXPENSE ALLOWANCE.]: Notwithiltandi1ig
any law to. the contrary,positions listed, in subdivision 1,.cOt\'
stitutional officers,thepreiident of each community colleg,~,

and the director of vocational-technical education are authorized
an annual expense allowance not to exceed $1,500' for necessary
expenses in the normal performance of their dut.ies for which
no other reimbursement is provided. However, expense allow.
ances f01' the chancellor of the state university system and the
president of each state university shall be governed' only by
section U!6.06S. The expenditures under this subdivision are
subject to any laws and rules relating to budgeting, allotment .
and encumbrance, preaudit and post audit. The commissioner of
finance may promulgate rules to assure the proper expenditure
of these funds, and to provide for reimbursement.

Sec. 8. [15A.082] [COMPENSATION COUNCIL:]
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Subdivi$ion 1. [CREATION.] A compensationcoUncU i$
created to assist the legislature in establi$hingthe' compensation
of conetiiutiona; officers, members of the Minnesota leqislatur»,
justices of the supreme court. tmd. judges of the.courtofap.
pears, district court, county court. and county municipal court.

Subd. 2. [MEMBERSHIP.] The compensation council. con­
sists.of16 members itnoo members of the House of Represente:
t'ives appointed by the speaker ofthe House of Representati1Jes;
two members of the Senate appointed by the majority leader of
the Senate; one member of the House of Representatives ap­
pointed by the minority leader of the House of Representatives;
one member of the Senate appointed by the minority leader of
the Senate; two nonjudges appointed by and serving at the
pleasure of the chief justice of the supreme court; and one
member from each.congressional district appointed by and serv­
ing at the pleasure of the governor. of whom no more than four
may belong to the sa,me political party. The compensation.and
removal of members appointed by the governor or thii chief
justice shall be as provided in section 15.059, subdivi$ions 3. and
4. The legi$lative coordinating commi$sion shall provide the
council with administrative and support services. .

SuM. 3. [SUBMISSION OF PLAN.] By January 1, 1984;
the compensation council shall submit to the speaker of the
House of Reoreeentatioee and the president of the Senate .ree­
ommended salary plans for constitutionq,l officers, legislators,
justices of the supreme court, and judges of the court of appeq,!s,
district. court. county. court,and county municipal courtr Unless
the plans for conetitutumalofficers and legislators are expressly
modified or rejected in a bill passed by the leqislature and signed
by the governor, the salary plans shall take effect on January 1.
1985 if prior to that date an appropriation of funds to pay sal­
aries as recommended in the plan: ie enacted. Unless the plan
for judges ie expressly modified or rejected in a bill paeeed. by
the leqislature, the plan shall take effect on July 1, 1984, if
the legislature eppropriates funds to pay the salaries proposed
in the plan. The salary plan for leoielarore shall be subject to
additional terms that may be adopted according to section 3;099,
subdivi$ions 1 and 3.

Subd. 4. [CRITERIA.] In making compensation recom­
mendations. the council shall consider the amount of eompensa­
tion paid in gov,ernment service and the Private sector to per­
sons with similar qualifications, the amount of compensation
needed to attract and retain experienced and competent persons,
and the ability 'of the state to pay the recommended compensa.
tion. In making recommendations for legislative compensation.
the council shall also consider the avera,ge length of a legislative
session, the amount of work required ofleoisloior» during interim
periods, and opportunities to earn income from other sources
without neglecting legi$lative duties.
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SuM. 5. [CONFLICTS.] Salaries established by theleaiela­
ture under the procedures specified in subdioision. 3 shirll take
precedence' over salaries listed in Minnesota Statutes, sections
3.099, 15A.081, and 15A.083 in the event of conflict. .

SuM. 6. [EXPIRATION.] The compensation council shall
expire on June 30,1984.

Sec. 9. Minnesota Statutes 1982, section 15A.083, subdivi­
sion 1, is amended to read:

Subdivision 1. [ELECTIVE JUDICIAL OFFICERS.] The
following salaries shall be paid annually to the enumerated elee­
tive judicial officers of the state:

Effective (EFFECTIVE Effective

July 1,

(1979)
. 1983

(1)' Chief justice of
the supreme court ($56,000)

$7Q,000

(2) Associate justice
of the supreme court (52,500)

65,000

(3) Chief judge of the
court of appeals 62,500 ..

. (4) . Judge of the court ..'
of appeals 60,000

JT.!LY 1,

1980)

($59,000)

(56,000) .

July 1,

1984

«3» (5) District
judge, judge of county
court «LEARNED IN
THE LAW),) probate
court, and connty
municipal court (45,000)

55,000

(48,000)

«4) JUDGE OF A
COUNTY COURT (NOT
LEARNED IN THE
LAW» (29,500) (31,500)
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Sec. 10. Minnesota Statutes 1982, section 15A.083, subdivi­
sion 2, is amended to read:

Subd.2. [COUNTY COURT AND COUNTY MUNICIPAL
JUDGES.] «1) NOTWITHSTANDING ANY OTHER
LAW TO THE CONTRARY, THE SALARY PAID TO A
JUDGE OF A COUNTY COURT SHALL ALSO BE PAID
TO JUDGES OF THE PROBATE COURT OF ST. LOUIS
COUNTY AND TO JUDGES OF THE DULUTH MUNicIPAL
COURT.)

«2) JUDGES OF THE COUNTY MUNIGIPALCOURTS,
AND COUNTY COURTS IN THE COUNTIES OF HENNE­
PIN.RAMSEY, WASHINGTON, ANOKA, SCOTT, ST.
LOUIS, CARVER AND. DAKOTA SHALL RECEIVE A
SALARY OF $45,000, EFFECTIVE JULY 1, 1979, AND
$48,000, EFFECTIVE JULY 1, 1980.)

«3» If any judge (ENUMERATED IN THIS SUBDIVI­
SION) of the county municipal courts, and county C01trtS in the
counties of Hennepin, Ramsey, Washington, Anoka., Scott, St.
Louis, Carver, and Dakota or the county Or probate court in
St: Louis County dies while in office, the amount of his salary
remaining unpaid for the month in which his death occurs, shall
be paid to his estate.

Sec. 11. Minnesota Statutes 1~82, section 15A.083, subdivi­
sion 4, is amended to read:

Subd. 4. [RANGES FOR OTHER JUDICIAL POSITIONS.]
Salaries or salary ranges are provided for the following posi­
tions in the judicial branch of government. The appofntingau­
thority of any position for which a salary range hasbeim pro­
vided shall fix the individual salary within the prescribed range,
considering the qualifications and overall performance of the
employee. Appointments to fill vacancies shall not be made above
the midpoint of the salary range prescribed for the position
unless the state court administrator has .been consulted in ad­
vance and his approval obtained. Any salary increase that would
adjust an employee's rate of pay beyond the midpoint of the
range prescribed for the position must be approved in advance
by the state court administrator. The salaries of the district
'adoninietratorsoi the second, fourth, and sixth judicial districts
mOIl) be supplemented by the appropriate county board· in an
amount not to exceed $10,000 per year. The salary of the state
public defender shall be 95 percent of the sulariJofthe attorney
general.
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Salary or Range

(EFFECTIVE EFFECTIVE
JULY I, JULY I,

1979 1980)

[59th Day

Effective
July 1,

1988

(PUBLIC
DEFENDER) ($37,500) ($40,000)

District court
administrator (27,000-37,500) (28,500--40,000)

86,000-1,8,000

(COUNTY
ATTORNEYS
COUNCIL
EXECUTIVE
DIRECTOR) ""(22,000-32,000) (23,500-34,000)

Board on judicial
standards
executive director "

State court
administrator

(36,000)

(44,500)

(38,000)

(47,000)

82,000-1;4,000

1,5,500-51,,000

Sec. 12. Minnesota Statutes 1982, section 43A.17, subdivision
I, is amended to read:

Subdivision 1. [SALARY LIMITS.] As used in this section,
"salary" means hourly, monthly, or annual rate of pay including
any lump-sum payments and cost-of-livingadjustment increases
but excluding payments due to overtime worked; shift or equip­
ment differentials, work out of class as required by collective
bargaining agreements or plans established pursuant to section
43A.18, and back pay on reallocation or other payments related
to the hours or conditions under which work is performed rather
than to the salary range or rate to which a class is assigned.

The salary, as established in section 15A.081, of the head of
a state agency in the executive branch is the upper limit of com­
pensation in the agency. The salary of the commissioner of labor
and industry is the upper limit of compensation of employees
in the bureau of mediation services. However, if an agency head
is assigned a" salary that is lower than the current salary of an­
other agency employee, the employee shall retain the salary, but
shall not receive any increase in salary as long as the salary is
above that of the agency head. The commissioner may grant ex­
emptions from these upper limits as provided in subdivisions 3
and 4. "
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Sec. 13. Minnesota Statutes 1982, section 43A.17, is amended
by adding a subdivision to read:

Subd. 8. [ACCUMULATED VACATION LEAVE.] The
commissioner of employee relations shall not agree to a collectioe
bargaining agreement or recommend a: compensation plan pur­
suant to section 1,3A.18, subdivisions 1, 2, 3, and 1" nor shall an
arbitrator issue an award under sections 179.61 to 179.76, if the
compensation plan, aareemenb, or award permits an employee
to convert aceumulatedvacation leave into cash or deferred com­
pensation before separation from state service.

Sec. 14. Minnesota Statutes 1982, section 43A.17, is amended
by adding a subdivision to read:

Subd. 9. [POLITICAL SUBDIVISION SALARY LIMIT.]
The salary of a person employed by a statutory or home rule
charter city, county, town, school district, metropolitan or re­
gional agency, or other political subdivision of this state, or em­
ployed pursuant to section 1,22A.03, may not exceed 95 percent
of the salary of the governor, except as provided in this subdivi­
sion. The salary of a medical doctor occupying a position that
the governing bod?! of the political subdivision has determined
requires an M,V. degree is excluded from the limitation in this
subdivision. The commissioner may increase the limitation in
this subdivision for a position that the commissioner has deter­
mined requires special expertise neceesitatinq a higher salary
to attract Or retain a qualified person. The commissioner shall
review each proposed increase giving due consideration to salary
rates paid to other persons with similar responsibilities in the
state. The commissioner may not increase the .limitation until
the commissioner has pressented the proposed increase to the
legislative commission on employee relations and received the
commission's recommendation on it. The recommendation ie ad­
visory ofj,ly.

Sec. 15. Minnesota Statutes 1982, section 43A.18, subdlvi­
sion 3, is amended to read:

Subd. 3. [MANAGERIAL PLAN.] The commissioner shall
identify individual positions or groups of positions in the classi­
fiediand unclassified service, (EXCEPT THOSE LISTED. IN
SUBDIVISION 4,) in the executive branch as being managerial.
The. list shall ??otinclude positions listed in subdivision 1,. The
commissioner shall annually submit the listing of positions to
the chairperson of the legislative commission on employee I·d,,··
tions for the commission's review and comment, and shall note
on each listing the changes from the prior year.

(a) The commissioner shall periodically prepare a plan for
(TRAINING AND DEVELOPMENT, MOBILITY,) total com­
pensation and terms and .conditions of employment for employees
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of those positions identified as being managerial and whose
salaries and benefits are not otherwise provided for in law or
other plans established under chapter 43A. (THE PLAN SHALL
INCLUDE A CAREER EXECUTIVE SERVICE TO PROVIDE
A SYSTEM FOR IDENTIFYING, DEVELOPING AND
RECOGNIZING KEY INDIVIDUALS WHO OCCUpy MAN­
AGERIAL POSITIONS IN THE CLASSIFIED SERVICE.)
Before becoming effective those portions of the plan establishing
compensation and terms and conditions. of employment shall be
reviewed and approved or modified by the legislative commission
on employee relations and the legislature in the same manner
as provided for the commissioner's plan in subdivision 2.

(b) Incumbents of managerial positions as identified under
this 'subdivision shall be excluded from any bargaining units
under the provisions of chapter 179.

(c) The management 'compensation plan shall provide meth­
ods and levels of compensation for managers that will be gen­
erally comparable to those applicable to managers in other pub­
lic and private employment. Provisions of the plan shall ensure
that, compensation within assigned salary ranges is related to
level of performance. The plan shall also provide a procedure
for 'establishment of a salary rate for a newly created position
and a new appointee to an existing position and for progression
ihrouqh. cssiqned. salary ranges. The employee benefits estab­
lished under the provisions of the managerial plan may be ex­
tended to agency heads whose salaries are established in section
15A.081, subdivision 1, and to constitutional officers, judges of
the workers' compensation court of appeals, and tax court
judges.

«D) THE MANAGEMENT PLAN SHALL INCLUDE
TOTAL COMPENSATION FOR INDIVIDUALS APPOINTED
TO THE CAREER EXECUTIVE SERVICE. SALARIES ES­
TABLISHED UNDER THIS PLAN SHALL BE LIMITED TO
120 ,PERCENT OF THE MAXIMUM OF THE SALARY
RANGE FOR THE EMPLOYEE'S JOB CLASSIFICATION IN
THE CLASSIFIED SERVICE.)

«E) NO RIGHTS OR TENURE SHALL ATTACH TO A
CAREER EXECUTIVE SERVICE ASSIGNMENT. AN IN­
CUMBENT IN THE CAREER EXECUTIVE SERVICE MAY
BE REMOVED FROM THE CAREER EXECUTIVE SER­
VICE BY THE APPOINTING AUTHORITY, PROVIDED THE
ACTION IS MADE WITHOUT REGARD TO SEX, RACE,
RELIGION, COLOR, CREED, MARITAL STATUS, AGE, NA­
TIONAL ORIGIN, DISABILITY, STATUS WITH REGARD
TO PUBLIC ASSISTANCE OR POLITICAL AFFILIATION.
AN EMPLOYEE REMOVED. FROM THE CAREER EXECU­
TIVE SERVICE SHALL RECEIVE COMPENSATION AT
THE LEVEL FORMERLY RECEIVED· PLUS ANY IN­
CREASES THE EMPLOYEE WOULD HAVE RECEIVED
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HAD TlIEEMPLOYEE NOT BEEN APPOINTED TO THE
CAREER EXECUTIVE SERVICE.)

(AN EMl'LQYEE WHO IS IN THE CAREER EXECUTIVE
SE;EWICE .ON JULY I, 1981 AND WHOSE POSITION, AS
A RESULT OF LAWS 1981, CHAPTER 210, IS NO LONGER
ELIGIBLE FOR INCLUSION IN THE CAREER EXECU­
TIVE SERVICE IS NONETHELESS ELIGIBLE TO REMAIN
A MEMBER OF THE CAREER EXECUTIVE SERVICE IN
ACCORDANCE WITH '.l'HE PROVISIONS OF THIS SEC­
TION SO LONG AS THE EMPLOYEE REMAINS IN TliAT
POSITION.)

Sec. 16~Minnesota. Statutes 1982, section 43A.18, subdivi­
SiOII 4, is amended to read:

Subd.4. [PLAN$NO'1' ESTARLIS.lIED BUT APPROVED
BY COMMISSIONER.] Notwithstanding any other law to the
contrary, total compensation for employees listed in this sub­
division shall be set' bY appointing authorities (SUBJECT '1'0
THE FOLLOWING LIMITATIONS:) . .

«A) TOTAL'COMPENSATION PAID PURSUANT TO
THIS SUBDIVISION SHALL BE) within the limits. of come
pensation plans (WHICH SHALL) that have been approved
by the commissioner before becoming.effectiveI i)'

«B» (a) Total compensation for employees who are not
'covered by a collective bargaining agreement in the.offices of
the governor, attorney general, secretary of state, state. auditor
and state treasurer shall be determined by the governor, attor­
'ney.general, 'secretary of stale, state auditor and state treasurer,
respectively ( o.: .. .' . ..'

. .

«G) 'TOTAL COMPENSATION' FOR UNCLASSIFIED
EMPLOYEES .• OF THE STATE BOARD' OF INVESTMENT
SH.ALLBE DETERMINED BY THE STATE BOARD OF IN­
VESTMENT;)

( (J)) (b)' Total compensation for. unclassified . p~sitiorts
pursuant to section 43A.Q8, subdivision 1"clause (h) and. in the'
higher education coordinating board shall be determined by the
stateuniversity board, the state board for communitycolleges,
and the higher education, coordinating board, respectively (:
AND).. .

((E»· (c) Total compensation for classified hearingexarni­
. ners in the office of administrative hearings shall be determined
by the chief hearing examiner.

Sec. 17: Minnesota StatuteGl98~, s~ction43A.18i sUMivi-
sion 5, is amended to read: .
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Subd. 5. [GOVERNOR TO (SET) RECOMMEND CER­
TAIN SALARIES.] The governor shall, on or before (JANUe
ARY 31) July 1 of each odd numbered year, submit to the legis­
Iativecommtssion on employee relations recommendations for
salaries within the salary romae for the positions listed in (SEC­
TIONS) section l5A.OSI, subdivision 1 (AND l5A.OB3). The
goyernormay also propose additions or deletions of positions
from those listed.

(a) Before submitting the recommendations, the governor
shall consult with the commissioner of administration, the com­
missioner of finance, and the commissioner of employee relations
concerning the recommendations. (BEFORE SUBMITTING
RECOMMENDATIONS FOR AN EMPLOYEE IN THE OF-'
FICE OF A CONSTITUTIONAL OFFICER, THE GOVERNOR
SHALL CONSULT WITH THE CONSTITUTIONAL OF­
FICER' CONCERNING THE RECOMMENDATIONS AND
SHALL GIVE DUE CONSIDERATION TO THE ADVICE OF
THE OFFICER;)

«B) EXCEPT FOR POSITIONS FOR WHICH SALARY
RANGES HAVE BEEN ESTABLISHED. THE RECOM­
MENDATIONS SHALL CONTAIN A SPECIFIC SALARY
FOR EACH POSITION LISTED IN SECTIONS 15A.081 AND
15A.083. THE GOVERNOR SHALL DETERMINE ONLY A
FIXED SALARY FOR THE POSITIONS OF THE CONSTITU"
TIONAL OFFICERS, THE JUDGES OF THE WORKERS'
COMPENSATION COURT OF APPEALS AND THE COM­
MISSIONER OF PUBLIC SERVICE;)

«C» ( b ) In making recommendations, the governor shall
consider only those criteria established in subdiviaion (7)8 and
shall not take into account performance of individual incum­
bents. The governor shall establish an objective system'forquan­
tifying knowledge, abilities, duties, responsibilities and accounta­
bilities and in determining recommendations rate each position
by this system (; AND). .

(c) Before the governor's recommended salaries take effect,
the recommendations shall be reviewed a'l!dapproved, rejected
or modified by the legislative commission on employee relations
and the leaielature in the sam.ema'l!ner. as provided for the com­
mi.ssioner's plan in subdivision 2. The' governor may also at:any
time P1'op08e ehamaeein. the 8alary rate of any poeitione covered
by this subdivision, which shall be submitted and approved in
the same manner as provided in this subdivision.

(d) The initial salary of a head of an agency hereafter estab­
Iished whose salary is, not specifically prescribed by law shall
be fixed by the governor, after consultation with the commis­
sloner, whose recommendation shall be advisory' only, in an

.amount comparable to the salary. of an agency head having
similar duties and responsibilities.
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Sec. 18. .: Minnesota Statutes 1982, Section 43A.21, is amended
by adding a subdivision to read: -

SuM. 5. [CAREER EXECUTIVE SERVICE.] (a) The
commissioner shall designate persons in the classified service
as eligible for inclusion in the career executive service. By
January 1, 1985, at least 20 percent of the p&rsons designated
for inclusion in the career executive service-must be women. By
January 1, 1987, at least 40 percent of the persone designated
for inclusion in the career executive service must be women. The
positions shall include those that car"y basic responsibilities for
high level professional or scientific competence, policy deiermi­
nation,leadership, or the internal manacement and administra-
tion of a depa-rtment or other major unit. -

(b) The commissioner shall prepare a plan for irainiru),
development, and mobility of career executive service members
consistent with applicable provisions -of collectivebargaini1,y
agreements. The plan need not be adopted in accordance with'the
rulemaking provisions of chapter 14. The career executive service
plan shall not contain additional compensation for members.

(c) No rights or tenure -attach to a -career executive _ser,,,:ce
assignment. An incumbent- in the careerexecutive service may
be removed from the service by the appointing authority, provid­
ed the action is made without regard to sex, race, religi01i,color,
creed, marital status, age, national origin; disability, or political
affiliation.

(d) An employee in career executive service on July 1, 1989,
who is receiving compensation at a level beyond the maximum
oithe assigned salary range shall continue to receive that rate
of pay until the rlile is within the assigned Salary range.

Sec. 19. Minnesota Statutes 1982, sectionl05.71,subdivision
2; is amended to read: -

Subd. 2. The state board may-employ such technical andpro­
fesaional personnel and such other agents and employees, perma­
nent or temporary, as it may require, and shall determine their
qualifications (,) and duties (, AND). Compensation of em­
ployees shall be determined pursuant to chapter 49A. ItshaII
have authority to prescribe the powers and duties ofits officers
and employees.

Upon request of the board f'or the purpose of carrying out any
of its functions, the supervising officer of any state agency, or
any state institution of learning, shall, insofar as it may be pos­
sible under available appropriations, and having due regard to
the needs of the agency to which the request is directed, -assign
or detail to the state board from the staff or personnel of the
agency or institution of learning, and make such special reports,
surveys or studies as the state board may request.



5378 JOURNAL OF THE HOUSE [59th Day

Sec. 20. Minnesota Statutes 1982, section 136.034, is amended
to read:

136.034 [STATE UNIVERSITY SYSTEM; EXECUTIVE
SALARIES.] .

Notwithstanding the provisions of (CHAPTERS 15A AND
43) chapter 43A, the state university board may establish execu­
tive salaries within the state university system, except for the sal­
ary of the chancellor, in accordance with a management com­
pensation plan based on the level of responsibility and authority
of various positions as well as appropriate market comparisons
with similar positions in comparable public colleges and universi­
ties in the midwest.

The salary of the chancellor, which shall be established pur­
suant to section 15A.031, subdivision 1; is the upper limit of
compensation for all other positions in the state university
system.

The state university board shall survey compensation levels In
comparable public colleges and universities in the midwest dur­
ing the 1979-81 biennium and report necessary adjustments in
the above level of compensation to the governor and legislature
as part of its 1981-83 biennial budget request.

Sec. 21. Minnesota Statutes 1982, section 136A.03, is amended
to read:

136A.03 .[EXECUTIVE OFFICERS; EMPLOYEES.]

The higher education coordinating board may appoint an ex­
ecutive secretary or director as its principal executive officer,
andsuch other officers and employes as it may dee.m necessary
to carry 'out its duties. The executive secretary or director shall
possess such powers and perform such duties as are delegated to
him and shall serve in the unclassified service of the state civil
service. The salary 01 the executive director shall be established
pursuant to section 15A.081, subdivision L He shall be a person
qualified by training and ability in the field of higher education
orin educational administration. The board may also appoint
other officers and professional employees who shall serve in the
unclassified service of the state civil service and fix the salaries
thereof which shall be commensurate with salaries in the classi­
fied service (, AND SHALL ALSO FIX THE SALARY OF ITS
PRINCIPAL EXECUTIVE OFFICER) ..All other employees
shall be in the classified civil service..

I
An officer or professional employee in the unclassified service

as provided in this section is a person Who has studied higher
education or a related field at the graduate level or has similar
experience and who is qualified for a ·career in some aspect of
higher education and for activities in keeping with the planning



59th Day] SATURDAY, MAY 21, 1983 5379

and administrative responsibilities of the board and who is ap­
pointed to assume responsibility for administration of educa­
tional programs or research in matters of higher education...

Sec. 22. Minnesota Statutes 1982, section 179.741, .sulidivi­
sion 1, is amended to.read :

Subdivision 1: [STATE EMPLOYEES.] Subject to the
provisions of section 179.742, subdivision 5, all appropriate units
of state employees certified as of April 25, 1980 are abolished.
The following shall be the appropriate units of executive branch
state employees for the purposes of sections 179.61 to 179.76. All
units shall exclude employees excluded by section 179.74, sub­
division 4 and supervisory employees shall only be assigned to
units 12 and 16. Unclassified employees, unless otherwise ex­
cluded, are included within the units which include the classifi­
cations to which they are assigned for purposes of compensation.
No additional units of executive branch state employees shall be
recognized for the purpose of meeting and negotiating.

(1) Law enforcement unit. This unit shall. consist of all
sworn state patrol personnel, all uniformed conservation officers,
and all criminal apprehension agents. .

(2) Graft, maintenance, and labor unit. This unit shall con­
sist of those classifications assigned to this unit in the unit com­
position schedule adopted by the legislative commission on em­
ployee relations on March 24, 1980, as amended through (JUNE
16,1981) May 4, 1982.

(3) Service unit. This unit shall consist of those classifica­
tions assigned to this unit in the unit composition schedule
adopted by the legislative commission on employee relations on
March 24, 1980, as amended through (JUNE 16, 1981) May 4,
1982.

(4) Health care non-professional unit. This unit shall consist
of those classifications assigned to this unit in the unit composi­
tion schedule adopted by the legislative commission on employee
relations on March 24, 1980, as amended through (JUNE
16, 1981) May 4, 1982.

(5) Health care professional unit. This unit shall consist of
all positions which are required to be filled by registered nurses.

(6) Clerical and office unit. This unit shall consist of those
classifications assigned to this unit in the unit composition sched­
ule adopted by the legislative commission on employee relations
on March 24, 1980, as amended through (JUNE 16; 1981) May
4,1982.
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(7} Technical unit. This unit shall consist ofthose classifica­
tions assigned to this unit in the unit composition schedule
adopted by the legislative commission on employee relations on
March 24, 1980, as amended through (JUNE 16, 1981) May 4,
1982.

(8) Correctional Guards unit. This unit shall consist of those
classifications assigned to this unit in the unit composition sched­
ule adopted by the legislative commission on employee relations
on March 24,1980, as amended through (JUNE 16, 1981) May
4,1982. . .

(9) State university instructional unit. This unit shall consist
of those positions assigned to this unit in the unit composition
schedule adopted by the legislative commission on employee
relations on March 24, 1980, as amended through (JUNE 16,
1981) May 4, 1982.

(10) Community college instructional unit. This unit shall
consist of those positions assigned to this unit in the unit com­
position schedule adopted by the legislative commission on 'em­
ployee relations on March 24, 1980, as amended through (JUNE
16, 1981) May 4, 1982.

(11) State university administrative unit. This unit shall
consist of those positions assigned to this unit in the unit com­
position schedule adopted by the legislative commission on em­
ployee relations on March 24,1980, as amended through (JUNE
16, 1981) May 4, 1982. .

(12) Professional engineering (SUPERVISORY) unit. This
unit shall consist of those classifications assigned to this unit
in the unit composition schedule adopted by the legislative com­
mission on employee relations on March 24, 1980, as amended
through (JUNE 16, 1981) May 4, 1982.

(13) Health treatment unit. This unit shall consist of those
classifications assigned to this unit in the unit composition sched­
ule adopted by the legislative commission on employee relations
on March 24, 1980, as amended through (JUNE 16, 1981) May
4,1982.

(14) General professional unit. This unit shall consist of
those classifications assigned to this unit in the unit composition
schedule adopted by the legislative commission on employee rela­
tions on March 24, 1980, as amended through (JUNE 16, 1981)
May 4, 1982.

(15) Professional state residential instructional unit. This
unit shall consist of those classifications assigned to this unit
in the unit composition schedule adopted by the legislative come



59th Day] SATURDAY, MAY 21, 1983 5381

mission on employee relations on March 24, 1980, as' 'amended
through (JUNE 16, 1981) MO/y 4, 1982.

(16) Supervisory employees unit. This unit shall consist of
those positions assigned to this unit in the unit composition
schedule adopted by the legislative commission on employee re­
lations on March 24, 1980, as amended through (JUNE 16,1981)
May 4, 1982.

Sec. 23. Minnesota Statutes 1982, section 179.741, is amend"
ed by adding a subdivision to read:

Subd. la. [UNIT 12 EMPLOYEES.] Notwithstanding the
changes made in the composition of unit 12 by this act, em­
ployees in unit 12 shall continue to be treated us supervisory
employees for purposes of the right to strike and for purposes
of interest arbitration. '

Sec. 24. Minnesota Statutes 1982, section 244.09, subdivision
10, is amended to read:

Subd. 10. The commission may select and employ a research
director who shall perform the duties the commission directs,
including the hiring of any clerical help and other employees as
the commission shall approve. The research director and other
staff shall be in the unclassified service of the state and their
(SALARY) compensation shall be established (BY THE COM­
MISSION) pursuant to chapter 43A.They shall be, reimbursed
for the expenses necessarily incurred in the performance of
their official duties in the same manner as other state employees.

Sec. 25. Minnesota Statutes 1982; section 256.482, subdivi­
sion 2, is amended to read:

Subd. 2. [EXECUTIVE DIRECTOR; STAFF.] The coun­
,ci'1maY select an,executive director of the council by a vote of a
majority of all council members. The executive director shall be
in the unclassified service of the state and shall act as secretary
to the council and shall perform such other duties as the council
may require of him. The, council shall approve employment of
such' clerical help and other employees as are necessary, upon
the recommendation of the executive director. (SALARIES)
The salary for the executive director and staff shall be estab­
lished (IN THE MANNER PRESCRIBED BY CHAPTER 15A,
AND) pursuant to chapter 43A. The executive director shall be
reimbursed for all actual and necessary expenses incurred as a
result of his council responsibilities.

Sec. 26. Minnesota Statutes 1982, section 298.22, subdivision
1, is amended to read:
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Subdivision 1. (1) The office of commissioner of iron range
resources and rehabilitation is created. The commissioner shall
be appointed by the governor under the provisions of section
15.06.

(2) The commissioner may hold such other positions or ap­
pointments as are not incompatible with his duties as commis­
sioner of iron range resources and rehabilitation. The commis­
sioner may appoint a deputy commissioner. All expenses of the
commissioner, including the payment of such assistance as may
be necessary, shall be paid out of the. amounts appropriated by
section 298.28, subdivision 1. The compensation of the commie­
sioner ehall be set by the legislative coordinating com.mission.

(3) When the commissioner shall determine that distress
and unemployment exists or may exist in the future in any
county by reason of the. removal of natural resources or a pos­
sibly limited use thereof in the future and the decrease in em­
ployment resulting therefrom, now or hereafter, he may use
such amounts of the appropriation made to him in section 298.­
28, subdivision 1 as he may determine to be necessary and proper
in the development of the remaining resources of said county
and in the vocational training and rehabilitation of its residents.
For the purposes of' this section, "development of remaining
resources" includes, but is not limited to, the promotion of tour,
ism.

Sec. 27. Minnesota Statutes 1982, section 326.241,sabdivi­
sion 2, is amended to read:

Subd. 2. [POWERS.] The board shall have power to: .

(1) Elect its own officers;

(2) Engage and fix' the compensation of (SUCH OF­
FICERS,) inspectors, and hire employees (AS IT MAY SEE
FIT). The salary of the executive secretary shall be established
pursuant to chapter "3A. All 'agents and employees other than
contract inspectors shall be in the classified service and shall be
compensated pursuant to cha.pter "3A. All inspectors shall hold
licenses as master or j ourneyman electricians under section 326.­
242; subdivision 1(1) or subdivision 2(1), and shall give bond
in .an amount fixed by the board, conditioned upon the faithful
performance of their .duties.

(3) To pay such other expenses as it may deem necessary
in the performance of its duties, including rent, supplies, and
such like. .

(4) To enforce the prOVISIOns of Laws 1967, Chapter 602,
arid' provide, upon request,such additional voluntary inspections
and reviews as it may deem appropriate.
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(5) To issue, renew, refuse to renew, suspend and revoke
licenses provided for in Laws 1967, Chapter 602.

(6) To adopt. reasonable rules to carry out its duties under
Laws 1967, Chapter 602 and to provide for the amount and col,
lection of fees for inspection and other services. All rules shall
be. adopted 'in accordance with chapter 14. .

Sec. 28. Minnesota Statutes 1982, section 352.03, subdivision
4, is amended to read:

Subd.4. [DUTIES AND POWERS OF BOARD OF DIREC­
TORS.] It is the duty of the board and it has power to:

, (1) Elect a chairman;

(2)' Appoint an executive director;

«3) , FIX THE COMPENSATION OF THE EXECUTIVE
DIRECTOR AND .THE ASSISTANT EXECUTIVE DIREC-
TOR;) " .

«4) )(3) Establish rules and regulations for the'administra.
tion of the provisions of chapters 3A, 352, 352B, 352C, 352D and
490 and, transaction of the business of the. system, all subject to
the Ilmitatlons of said chapter and the law;" '

«5» (4) Consider and dispose of, or take such other action
as the board of directors deems appropriate concerning denials
of applications for annuities or disability benefits under this
chapter, and complaints of employees and others pertaining to
the retirement of employees and the operation of the system;

«6» (5) Advise the director on any matters relating to the
system and the carryingout of the functions and purposes of said
chapter, which advice shall be' controlling; and

The director, and assistant director shall be in theunolassified
service but appointees, may be selected from civil service lists if
it is desired to do so. The salary of the ~x~cutiv~, director shall
be as provided by section 15A..081,subdivision 1. The salary of
the ·assistant director .shall be set in accordance with section
43A.18, subdivision 3.

Sec. 29. Minnesota Statutes 1982, section 354.06, subdivision
2, is amended to read: .'.

Subd. 2. The board shall annually elect one of its members
as president. It shall elect an executive director, (AND FIX HIS
SALARY AND THE) whose salary shall be as provided by sec­
tion 15A..081,.subdivision 1. The salary ofthe assistant executive
director who shall be in the unclassified service,' shall. be set-in.
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accordancej!Jith section 43A.18, subdivision 3. The executive
director shall serve during the pleasure of the board and be the
executive officer of the board, with such duties as the board shal!
prescribe. The board shall employ al! other clerks and employees
necessary to properly administer the fund. The cost and expense
of administering the provisions of this chapter shall be paid by
the fund. The executive director shall be appointed by the board
on the basis of fitness, experience In the retirement field and
leadership ability. The executive director shal! have had at least
five years Of experience on the administrative staff of a major
retirement system.

Sec. $0. Minnesota Statutes 1982, section 484.68, subdivision
6, is amended to read: .

Subd. 6. [SALARY.] The salary of the district adminis­
trator shall be set by the state court administrator within the
limits provided in section 15A.083, and shal! be paid by the state.
(THE SALARIES OF THE DISTRICT ADMINISTRATORS
OF THE SECOND AND FOURTH JUDICIAL DISTRICTS
MAY BE SUPPLEMENTED BY THE APPROPRIATE COUN­
TY BOARD BY AN AMOUNT NOT TO EXCEED $10,000
PER YEAR.) If an administrator dies; the amount of his salary
remaining unpaid for the month in which his death OCCIlTS shall
be paid to his estate. .

See. 31. Laws of Minnesota 1980, chapter 564, article XII,
section 1, subdivision 3, is amended to read:

Subd.3. [WASTE MANAGEMENT BOARD.] 15,718,000

This appropriation is available for the following
purposes:

(a) General Operations and Management. 718,000

Approved Complement-e-Ld. These positions are in the
unclassified service and their continuation is depen-
dent upon the availability of money from appropria-
tions in this subdivision. When these appropriations
have.beenexpended the positions shall be cancelled
and the approved complement reduced accordingly.
The annual salary of the full-time chairperson of the
board shallbe ($45,000) established pursUant to sec-
tion 15-4..081, subdivision 1, .

(b) Acquisition of Sites and Buffer Areas for Haz-
ardous Waste Facilities . . . . . . . . . . . 6,200,000

This appropriation is from the state waste manage-
ment fund, to be spent pursuant to article II, section
3, subdivision 4. Up to $1,200,000 is available for ex-
penditure before June 30, 1981, for costs.of staff and
Independent professional services needed for the se- .
lection and acquisition of sites.



59th Day] SATuRDAY, MAY 21, 1983 5385

(c) Waste Processing Facility Demonatratlon Pro- '
gram. . . . . . . .. . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 8,800,()OO

This appropriation is from the state waste manage­
ment fund, to be spent pursuant to article VI, sec­
tions 4 and 6. Up to five percent is available for ad­
ministration and technical and professional services.

Sec. 32. [EDUCATION SALARIES.]

Notwithstanding Laws 1981, chapter 359, sections 4 and 5, any
law enacted in the 1983 legislative session, or any other law to
the contrary, the salaries of the chancellor of the state univer~

sity system, the chancellor of the community college system, th~

director of 'vocational-technical education, and the .executive di- .
rector of-the Minnesota educational computing consortium shall
be established pursuant to section 15A.081, subdivision 1.

Sec. 33. [AMENDED UNIT COMPOSITION SCHEDULE,]

The unit composition schedule for state employees adopted by
the legislative commission on employee relations on March 24,
1980, as amended through the effective date of this section, is
amended by striking the job classifications entitled "police train­
ing course supervisor" and, "police training instructor" from
unit (14) and inserting those job classifications into unit (1).

Sec. 34. [STATE EMPLOYEE RATIFICATION.] ,

Subdivision 1. [NEGOTIATED SUPPLEMENTAL AGREE­
MENTS.] The supplemental agreements negotiated between
the state and the exclusive representatives of state bargaining
units 1, 2, 3, 4,5,6,7,8,9,10,12,14, and 16, providing for early
retirement incentives, which were given interim approval by the
legislative commission on employee relations after adjournment
of the 1982 legislature, are ratified. '

SuM. 2. [COMMISSIONER'S PLAN.] The terms of the
commissioner of employee relations' plan for unrepresented state
employees, as amended and given interim approval by the legis­
lative commission, on employee relations 'after adjournment of
the 1982 legislature, are ratified. .

Sec. 35. [UNIVERSITY RATIFICATION.]

Subdivision 1. [EARLY RETIREMENT.] The supple­
menial labor agreements and other compensation plans approved
by the board of regents. providing early retirement incentives
for University of Minnesota employees, as approved by the legis­
lative commission on employee relations after tuiiournment: of
the 1982 legislature, are r,atified.
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Subd. 2.' HJNREP~ESENTEDEMPLOYEES SALARY
SUPPLEMENTS.] The salary supplements provided ,in the
University of Minnesota regents' compensation plans, as ap­
proved by the ,legislative commission on employee relations after
adjournment of the 1982 legislature, are approved for the follow­
ing groups of unrepresented employees: Twin Ciiie« instruc­
tional, ,nonins'tructional -profeeeionol, supervisorY,managerial
and confidential, nursing, clerical' and office, technical, ouistate
instructional, and graduate assistants.

Subd. 3.. [DULUTH AND WASECA.] The salary supple­
ments provided, in the labor agreement between the regents of
the University of Minnesota and the university education as­
sociation, representing the organized faculty at the Duluth and
Waseca campuses, is ratified,as approved by the legislative com­
mission on'employee .relations on January 31, 1983.

Sec. '36. '[REPEALER.]

Minnesota Statutes 1982, sections 16A.16, and 136A.03.5, ,are
repealed.

Sec. 37. [APPROPRIATION.]

,SubdiviSion1. The sum of $4,956,100 is appropriated to the
commissioner of finance to paythe compensation increases pro­
vided for by this act, to be available for the fiscal year ending
June 3.0 in the years indicated. Persons whose compensation is
paid from open appropriations of dedicated receipts shall be paid
from those appropriations and not from the appropriations made
bvthi». section. The commissioner-of finance shall certify to the
committee' on finance 6lthe senate endthe committee on appro­
priations of the house of representatives the amount needed to
b~ ridded .to each ,'appropriation account from nohioh. the com­
pensation of a personaffected by this act is paid, and then shall '
transfer that amount to the appropriate account.

1984 1985

.(a) Ex;ecutive agency heads, as
provided in Minnesota Statutes, '
section 15.081, subdivision 1
General fund

Trunk highway fund

Highway user fund

$ 526,700 $ 581,,700

74,800 75,500

, 1,500 1,500

(b) Constitutional officers and
their deputies, as provide" in '
Minnesota Statutes, section
15A.081, subdivision 6
General fund 76,750 78,250
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(c) Judges and judicial positions,
as provided in Minnesota Statutes,
section 15A.083
General' fund 1,754,100 1,832;300

Subd:». There is appropriated the sum of $6,300 to the regis­
lative coordinating commission. for the per diem and expensee
of the council established in section 8 of this act.

Sec. 38. [EFFECTIVE DATE.]

Section 14 is effective the day following final enactment and
applies to salaries set or changed after that date. An employee
who, on the day of final enactment, is receiving a salary which
is above the limit set according to section 14 shall continue to rs­
ceive that salary until the salary is below the limit. Sectionet r,
34, and 35 are effective the day following final enactment. Sec~

tion 13 applies only to collective bargaining agreements entered
into after July 1, 1983, for the 1983 to 1985 biennium and there­
after. Allother sections are effective July 1, 1983."

Delete the title and insert:

, "Abill for an act relating to state government;providipg for
salaries for constitutional officers, agency heads, legislatcra,
metropolitan agency heads, and certain judicial positions; pro­
viding an expense allowance; establishing a compensation coun­
ci!; limiting local government salaries; prohibiting cash pay­
ments for accumulated vacation pay; expanding the authority
of the commissioner of employee relations to set' salaries; re­
qui ring the governor to recommend certain salaries; removing
slliary setting authority of certain state agencies; removing
additional compensation for the career executive service; re;
quiring the percentage of women in the career executive service
to be increased; ratifying state and University of Minnesota
labor agreements,compensation plans, and plans for .earlvre­
tirement incentives; appropriating money; amending Minnesota
Statutes 1982, sections 3.305; 3.855, subdivision 3; 3.922. sub­
division 5; 15A.081, subdivisions, 1, 6, and 7, and by adding, a
subdivision ; 15A.083, subdivisions I, 2,and 4; 43A.17, subdivi­
sion I, and by adding subdivisions; 43A.18, subdivisions 3" 4,
and 5; 43A.21, by adding a subdivision; 105.71, subdivision 2;
136.034; 136A.03; 179.741, subdivision I, and by adding a sub­
division; 244.09, subdivision 10; 256.482,subdivision 2; 298:22,
subdivision 1; 326.241, subdivision 2 ;352.03, subdivision 4;
354.06, subdivision 2; 484.68, subdivision 6; and Laws 1980,
chapter 564, article" XII, section 1, subdivision 3; proposing
new law .coded in Minnesota Statutes, chapter I5A; repealing
Minnesota Statutes 1982, sections I6A.16; and 136A.035."

We request adoption of this report and repassage of the bill.
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Senate Conferees: DONALD M. MOE,. WILLIAM P. LUTHER,
DARRIL WEGSCHEID, FRITZ KNAAK and ALLAN ·H. SPEAR.

House Conferees'; WAYNE SIMONEAU, ROBERT E. VANASEK,
WALLY SPARBY, DAVID T. BISHOP and BERT .J. McKAsY.

Simoneau moved that the report of the Conference Committee
on S. F. No. 415 be adopted and that the bill be repassed as
amended by the Conference Committee. .

Jennings mOVEd that the House refuse to adopt the Conference
Committee report on S. F. No. 415, that the bill be returned to
the Conference Committee, and that the Conference Committee
be instructed to remove the portion of the report relating to
legislative salaries.

The Speaker ruled. that the portion of the Jennings motion
regarding instructions to the Conference Committee on S. F.
No. 415 out of order.

The remaining portion" of the Jenning's motion was reported
to the House as follows:

Jennings moved that the House refuse to adopt the Confer­
ence Committee report on S. F . No. 415, and that the bill be re­
turned to the Conference Committee.

A roll call was requested and. properly seconded.

The question was taken on the Jennings motion and the roll
was called. .

Eken moved that those not voting be excused, from voting. The
motion did not prevail.

. Jennings moved that those not voting be excused from voting.
The motion prevailed. .

There were 51 yeas and 72 nays as follows:

Those who voted in the affirmative were:

Bennett Gutknecht Marsh Schafer Uphus
Blatz Haukooe McDonald Schoenfeld VaIan
Burger Heap McKasy Schreiber Valenta
Dempsey Heinitz Olsen Seaberg Waltman
DenOuden HiJ1lIe Omann Shaver Welker
Dirnler Hokr Onnen Shea· Wenzel
Erickson Jennings' . Pauly Shennan, Z"ffke
Findlay Johnson Piepho Stadum
Fjoslien Kvam Quist Sviggum
Frerichs Levi Rcdalen Thiede
Cruenes Ludeman Reif Tomlinson
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Those who voted in the negative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom
Berkelman
Brandl
Brinkman
Carlson, L.
Clark, J.
Oark,K.
Clawson
Cohen

Coleman
Eken
Elioff
Evans
Graba
Greenfield
Gustafson
Halberg
Hoffman
Jensen
Kahn
Kalis
Kelly
Knickerbocker
.Knuth

Kostohryz Osthoff
Krueger Otis
Larsen Peterson
Long Price
Mann Rice
Mcliechern Riveness
Metzen Rodcsovich
Minne Rodriguez,C.
Munger Rodriguez, F.
Murphy Rose
Nd50n, D. St.Dnge
Nelson, K. Sarna
Neuenschwander Scheid
Norton Seg~

Ogren Simoneau

Skoglund
Solberg
Sparby
Staten
Swanson
Tunheim
Vanasek
Voss.
Welch
Welle
Wynia
Speaker Sieben

The motion did not prevail.

The question recurred on the Simoneau motion that the report
of the Conference Committee on S. F. No. 415 be adopted and,
that the bill be repassed as amended by the Conference Com-
mittee, The motion prevailed. .

S. F. No. 415, A bill for an act relating to state government;
providing for salaries for constitutional officers, agency heads,
metropolitan agency heads, and certain judicial positions; pro­
viding an expense allowance; establishing a compensation coun­
cil; limiting local government salaries; prohibiting cash pay­
ments for accumulated vacation pay; expanding the authority
of the commissioner (if employee relations to set salaries ;requir­
ing the governor to recommend certain salaries; removing salary
setting authority of certain state agencies; removing additional
compensation for the career executive service; requiring tire per.
centage of women in the career executive service to be increased;
ratifying state and University of Minnesota labor agreements,
compensation plans, and plans for early retirement incentives;
amending Minnesota Statutes 1982, sections 3.855, subdivision
3; 3.922, subdivision 5; .15A.08~, subdivisions 1, 6, and 7, and
by adding a subdivision; 15A.083, subdivisions 1, 2; and 4; 43A.­
17, by adding subdivisions; 43A.18, subdivisions 3, 4; and 5;
43A.21, by adding a subdivision; 105.71, subdivision 2; 136.034;
136A.03; 179.741, subdivision 1; 244.09,subdivisiol1 10; 256.482,
subdivision 2; 298.22, subdivision 1; 326.241,subdivisiol1 2;
352.03, subdivision .4; 354.06, subdivisionz ; 484.68, subdivision
6; and Laws 1980, chapter 564, article XII; section 1, subdivision
3·; proposing new law coded in Minnesota Statutes, chapter 15A;
repealing Minnesota Statutes 1982, sections 16A.16; 136.063; and
136A.035.

The bill was read for the third time, as amended by Con­
ference,and placed upon its repassage.

The question was taken On the repassage of the bill and the
roll was called; ..
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Pursuant to rule 2.5, Forsythe requested that she be excused
from voting on the Conference Committee report on S. F. No.
415. The request was granted.

Eken moved that those not voting be excused from voting. The
motion prevailed;

There were 68 yeas and 63 nays as follows:

Those who voted in the aff'irrnativewere :

Anderson, G.
Anderson.H.
Battaglia.
Beard
Bennett
Bishop
Brandl
Carlson~L.
Clark, J.
Clluk,K..
Clawson
Cohen
Coleman
EkeD.

Ellingson
Graba
Greenfield
Gustafson
Halberg .
Hoffman
Jacobs .
Kahn
Kelly
Knickerbocker
Knuth
Larsen
Long
Mann

McKasy Quinn'
Metzen Rice
Munger Rodriguez, F.
Murphy Rose
Nelson, K. Sf: Onge
Neuenschwander Sarna
eNorton Scheid
O'Connor. Schoenfeld
Ogren Seaberg
Osthoff Segal
Otis Simoneau
Peterson Skoglund
Piper Solberg
Price .Sparby..

Staten
Swanson
Tomlinson
Turiheim
Vanasek
Vellenga
Voss '
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted i,! the .negative were:

Anderson, B.
Begich
Bergstrom
Berkelman
Blatz
Brinkman
Burger
Dempsey
Denfruden
Dimler
Elioff
Erickson
Evans

Findlay
Fjoalien
Frerichs
Gruenes
Gutknecht
Haukoos
Heap
Reinitz
Himle
Hokr
Jennings
Jensen
Johnson

Kalis
Kostohryz
Krueger
Kvam '

'.Levi
Ludeman
Marsh

. Mcfronald
McEachern
Minne
Nelson, D.
Olsen
Omann

Onnen'
Pauly
Piepho
Quist
Rcdalen
Reif

'. Rivenese
Rodosovlch
Rodriguez, C.
Schafer
Schreiber
Shaver,
Shea

Sherman
Stadum
Sviggum
Thiede
Uphns
VaIan
Valente" .
Waltman'
Welker .
Wigley
Zaffke

. The bill was repassed, as amended by Conference, and its, title
agreed to. .. .

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee. on
the amendments adopted by the Senate to the following House
File:

H. F. No. 769, A bill for an act relatingto metropolitangov­
ernment ; extending the time for design selection for noise sup­
pression equipment at the International airport: amending Min­
nesota Statutes 1982, section 473.608, .subdivision ·20.
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The Senate has appointed as such committee Messrs.. Freeman,
Belanger and Petty. ' '

Said House File is herewith ~eturned to the House.

PATRICKE. FLAHAVEN, Seeretaryof-the.Senate

Mr. Speaker:

I hereby'announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by ,the Senate to the following House
File: ' . "

H. F. No. 1224, Abin for an act relating to occupations.and
professions; regulating the period of time between professional
boxing contests, matches, or exhibitions; amending Minnesota
Statutes 1982, section 341.115; proposing new law coded in Min-
nesota Statutes, chapter 341: " '

, The Senate has appointed as such committee Messrs. Chrrlielew-
ski, Solon and Wegscheid. '

Said House File is herewith returned to the House.

PATRICK E. FLA-HAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt­
ed the, report of the Conference Committee on:

H. F. No. 77, A bill for an act relating to horse racing; creat­
ing a Minnesota racing commission and providing for its mem­
bership, powers.,and duties; authorizing the licensing of persons

, to operate racetracks, conduct horse racing, engage in Certain
occupations, and conduct pari-mutuel betting on horse racing;
prescribing taxes and license, fees ;esh'blishi.ng a Minnesota
breeders fund; defining sports bookmaking and making it a
felony; clarifying what is nota lottery ; providing for thef'or­
feiture of certain gambling devices, prizes, and proceeds; pro"
viding penalties; appropriating money:' amending Minnesota
Statutes 1982, section 10A.09, subdivisions 1 and 5; 38.04; 340.­
11, by adding a subdivision; 609.75, subdivisions 1 and 3, and
by adding a subdivision; 609.76; 609.761; proposing new law
coded as Minnesota' Statutes, chapter 240, proposing new law
coded in Minnesota Statutes, chapter 609.

The Senate has repassed said bill in accordance with the rec­
ommendationand report Of the Conference Committee.



JOURNAL OF THE HOUSE.
,

[59th Day

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

1 hereby announce that the Senate has concurred in and adopt­
ed the report of the Conference Committee on:

H. F. No. 652, A bill for an act relating to public retirement
funds; providing interest on refunds and removing erroneous
language from theIegislatoraplan ; excluding severance pay in
annuity computation and authorizing the purchase of service
credit in the state retirement system for certain periods of un­
paid leave; excluding severance pay in computing state patrol
annuities; authorizing payment of interest on refunds to con­
stitutional officers ; excluding court reporter's fees from salary
computation and reinstating retroactively an actuarial valua­
tion reduction for certain public employees retirementussocia­
tion members; providing for a fiduciary obligation of trustees,
clarifying the exemption of moneys from legal process, and
increasing survivor benefits for firstclass city teachers associa­
tions ; providing that moneys of public plans are for the exclu­
sive benefit of participants; clarifying treatment of periods of
duplicated public .service credit; allowing certain .public em­
ployees to retain service credit for disability benefit purposes
upon a change in employment; conforming to federal limits on
annual benefits; authorizing asset transfers' between accounts
and increasing survivor benefits. for the Minneapolis municipal
fund; clarifying the definition of separation from active ser­
vice for volunteer firefighters; clarifying the period during
which a disabled judge is entitled to full salary; correcting er­
roneous dates in a buyback authorization for a Crookston police
officer; amending Minnesota Statutes 1982, sections 3A.03, sub­
division 2; 3A.n, subdivision 1; 352.01, subdivision 13; 352B.08,
subdivision 2 ; 352C.09, subdivision 2; 353.01, subdivision 10;
353.27, subdivision 9; 353.30; by adding a subdivision; 354A.011,
subdivision 4; 354A.021, by adding a subdivision; 354A.ll;
354A.32; 354A.35, subdivision 2; 356.30, subdivision 1; 356.301;
356.61; 356.65, subdivision 1; 422A.05, subdivision 1; 422A:05,
by adding a subdivision; 422A.23, subdivision 2; 424A.02, sub­
division 1; 490.124, subdivision 4; amending Laws 1933, chapter
84, section 1; proposing new law coded in Minnesota Statutes,
chapter 356; repealing Minnesota Statutes, sections 422A.05,
subdivision 7; 422A.23, subdivision 3; and Laws 1982, chapter
519, section 4, are repealed.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN,Secretary of the Senate
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T.hereby "announce :that ' the Senate hair concurred in and
adopted the report of the Conference Committee on:

Hi F. No, 102, A bill for, an act relating to agricultural and
residential real estate; requiring 60 days .notlceof default on ,a
real estate mortgage, notice of termination of a real estate con­
tract fordeedvandelght weeks notice of commencement .of a sale
and foreclosure proceeding; providing that acourt may order a
delay in a foreclosure sale or contract termination under: certain
circumstances; limititlg' the right to, maintain actions for .de­
fici,mcy judgments ; amending Minnesota 'Sl;at\ltes 1982, sectiims
47.20, by adding a subdivision; 559.21, by adding a subdivision;
proposing new law coded in Minnesota, Statutes, chapter 580;
proposing new law coded as MInnesota Statutes, chapter. 583. .

The Senate has repassed.rsaid bill in .accordance with-the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House. '

PATRICK E. FLAHAVEN, Secretary of the Senate

Brinkman was excused for the remainder of today's session.

SPECIAL ORDERS

H.F. No. 1137 was reported to the House.

Otis moved to amend H. F. No. 1137, as followS:

Page I, line 24, after "the" insert "greater of (i) the"

Page 2, line 3, after "hired" insert ", or (ii) the maximum
number of fullAime employees employed by the qualified em­
ployer at any time during the ten years preceding the taxable
year in which the qualified employees were hired"

Page 3, line 19, after "estimate" insert "shall be"

Page 3, line 20, after "year" insert a period

Page 3, line 20, delete "shall be" and insert '''If the resulting
quotient is less than one, the adjustment factor for taxable years
beginning during the succeeding calendar year shall-be the quo­
tient plus one. If the resulting quotient is more than one:'

Page 3, line 22, after "year"insert "sha'll'be 'one"

Themotion prevailed and the amendment was adopted.
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H. F. No. 1137, A bill for an act relating to taxationjprovid­
ing an income tax credit for employers who create new perma­
nent jobs; proposing new law coded in Minnesota statutes, chap­
ter 290.

The bill was read for the third time, as amended, and placed
upon its final passage. .

The question was taken on the passage of the billand the roll
was called.

Vanasek moved. that those not voting be excused from voting.
The motion prevailed, .

There were 106 yeas and 18 nays' as follows:

ThoSe who voted in the affirmative were:

Anderson, B.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom.
Ber-kelmari
Blatz'
Burger
Carlson, D.
Carlson. 1..
Clark, 1.
Clark. Ie.
Clawson
Cohen
Coleman
Eken
Elioff
Ellingson
Evans
Findlay

Fjoslien
Forsythe
Graha
Greenfield
Cruenes
Gustafson
Gutknecht
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings:
Jeo!5cn
Johnson­
Kahn
Kalis
Knickerbocker
Kiluth
KOSIQhryz
Krueger

Kvam Piper
Larsen Price
Long Quinn
Mann Quist
Marsh Redalen
McEachern Reif
Metzen - Rice .
Mione -Hivenese
Munger Rodosovich
Murphy Rodriguez, C.

o Nelson,'D. .Rodriguez, F.
Nelson, K. Rose
Neuenschwander. St. Onge
Norton Barna
O'Connor Scheid
Ogren Schoenfeld

.Olsen Schreiber
Omann Seaberg
Osthoff Segal'
Otis Shaver
Pauly ,. Sherman
Peterson Simoneau

Skoglund
Solberg .
Sperby
Stadum
Staten
Sviggum
Swanson
Tomlinson
Tunheim
Valan
Vanasek
Vellenga

. Waltman
Welch
Welle
Wenzel
Wynla
Speaker Sieben

, Those 'who voted- in the negative were :

Anderson. G.
Brandl
DenOuden
Dimler

Erickson
Frerichs
Haukoos
Levi

Ludeman
McDonidd
Piepho
Schafer

Thiede
Uphus
Valento
Welker

Wigley
Zaffke

The bill was passed, as amended, and its title agreed to., .' , . ' ' i

CALL OF THE HOUSE LIFTED

Vanasek moved that the call of the House be dispensed with.
The motion prevailed andit was so ordered.

s. F -. :No. 147 was reported .to the House.
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Welch, Rose, Norton and Clawson moved to amend S. F: No.
147, the unofficial engrossment, as previously amended on Thurs-
day, May 19, 1983, as follows: .

Page 1, a'fter line 11, insert a new section as follows:

"Section 1. [3.851] [INTERIM PENSION FINANCE
STUDY COMMISSION.] Subdivision 1. The legislature finds
that the financing of public employee retirement funds should
receive a detailed review prior to the beginning of the 1984 legis-
lative session. .

.To accomplish. this objective, there is hereby established a
legislative pension finance study commission consil5ting of five
members appointed by the speaker of the house, five members
appointed by the majority leader of the senate, and the commis­
sioner of finance.

Subd. 2. The legislative pension finance stud,y· commission
shall, prior to February 1, 1984, provide the legislature with a
report and recommendations for the four teachers retirement
associations, the Minnesota state retirement system, the public
employees retirement association, and the Minneapolis employees
retirement fund which will:

1) review and select an actuarial funding method that will
provide employer and employee total contributions that remain
a level percent of payroll over the funding period;

2) appraise and select actuarial assumptions.. that reflect
anticipated economic trends;

3) ;'~view alternative methods for adjusting'post-retirement
benefits for future retirees;

",., . . . _.; • " -,."! . ','.',

4) renieio the need for continuing currently leaisiated. con_
tributions that may be in excess of total plan costs determined
using appropriate economic aesumptions,

5) review alternative liability measures and select an asset
target that accl'Tately reflects liabilities of the retirement plan;and .. ... ,

6) rev'iew the adequacy of benefits."
; - ' ,'", . . .~.

',- - ~

Renumber the sections.

.Page 2, after line 34, insert a new section to read:

"Sec. 6. [356.19] [ACTUARIAL SERVICES FOR PUB­
LIC PENSION FUNDS.] Subdivision 1. [CONTRACT FOR
ACTUARIAL SERVICES.] Notwithstanding any law to the
coniraru o] the laws governing the funds enumerated in subdivi-
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sion 2, all actuarial services for the covered funds shall be pro­
vided by the actuary employed by the legislative commission on
pensions end retirement. The commission actuary shall prepare
the actuarial valuations and experience studies required pursuant
to section 356315, and actuarial estimates' for proposed plan
changes. The charge for the actuarial services shall be billed to
each retirement fund by the commission actuary.

Subd. 2. [COVERED FUNDS.] The provisions of this sec­
tion shall apply 'to the following retirement funds:

(1) state emoplO1jees retirement fund established 'pursuant
to chapter 352; .

(2) correctionai employees retirement program, established
pursuant to chapter 352;

(8) unclassified employees retirement plan, established pur­
suant to chootersszl);

(/r.) state patrol retirement [umd, established pursuant to
chapter 852B;

(5) legislators' retirement plan, established pursuant to
chapter 3A;

(6) elective state officers' retirement plan, established pur"
suant to chapter 352C;

(7) public employees retirement association, established pur­
suant to chapter 353;. '

(8) public employees police and fire fund, established pur-
suant to chapter 354; ,

(9) teachers retirement fund, ,established pursuant to chap­
ter 954;

(10) 'Minneapolis employees retirement fund, established
pursuant to chapter 422A;

(11) Minneapolis teachers retirement fund association, es­
tablished pursuant to chapter 854A;

(Hi) St. Paul teachers retirement fund association, estab­
lished pursuant to chapter 354A;

(13) Duluth teachers retirement fund association, estab­
lished pursuant to chapter 354A."

Renumber the sections



59th Day] SATURDAY, MAY 21, 1983 5397

Page 8, line 1, delete "enactment through June 90, 1986" and
insert, "May 1, 1984 through April 90, 1985"

Page 8, line 7,after the period insert:

"The unreduced early retirement benefit provided in this sub­
division shal! not apply unless the study commission provided
for in section 1 recommends a method of financing the benefit
that is enacted by the legislature."

Page 8, line 31, delete "twice annually on January" and insert
"on November"

Page 8. line 82. delete "and July 15 for the years 1984 and
1985" and insert, '', 1984 and May 15, 1985"

Page 8. line 84. delete "for June 90, 1989,"

Page 8, line 35; delete, "or December .91,1989,"

Page 4. line 4. before the period insert. "except that sections
6 and 7 are effective May 1,1984"

Amend the title accordingly.

A roll call was requested' and properly seconded.

The question was taken on the amendment and the roll was
called. There were 77 yeas and 44 nays as follows :

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Bishop
Blatz
Brandl
Burger
Carlson,D.
Clawson
Cohen
Coleman
DenOudcn
Dimler
Eken
Ellingson
Findlay
Forsythe

Frerichs
Graba
Gruenes
Gutknecht
Halberg
Haukoos
Heinitz
Himle
Jennings
Johnson
Kahn
Kelly
Knuth
Krueger
Kvam
Levi '.

Ludeman"
Mann
Marsh
M{:Donald
McKasy
Nelson, D.
Nds.)O,K.
Norton
Olsen
Oinann
Onnen
Pauly
Peterson
Quint).
Quist
Redalen

Rivenesa
Rodosovlch
Rodriguez, C
Hose ,~

Schafer
.. '.Schreiber

Seaberg
Se~'al
Sh~ver .
Sh~a

Sherman
Simoneau
Skoglund
Stadum
Staten
Svigguni .

Tomlinson
Tunheim
Uphus
Valan
Valento
Vellenga
Waltman
WeL:h
Welker
Welle
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Anderson.H.
Battaglia
Beard
Begich
Bennett

Bergstrom
Berkelman
Carlson, L.
Dempsey
Erickson

Evans
Fjoslien
Greenfield
Gustafson

- Heap

Hoffman
Jacobs
KaHs
Kostohrrz
Larsen

McE3-chern
Metzen
Minne
Murphy
Neuenschwander
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O'Connor Piepho Rice Schoenfeld. Voss
Ogren Piper -Hodrigues, F. Solberg _ Wenzel
Osthoff Price -. St.Onge .Sparby Wigley
Otis Rei! Sarna Swanson

The motion prevailed and. the amendment was adopted.

.J ensen was excused for the remainder of today's session,

Nelson, K.; McEachern and Levi moved to amend S. F. No.
147, the unofficial engrossment, as amended, as follows:

Page 1, after line 11, insert a section to read:

"Section 1. Minnesota Statutes 1982, section 125.611, sub­
division 3, is amended to read:

Subd, 3. [TEACHER APPLICATION.] .A teacher meet­
ing the requirements of subdivision 1 may apply to ·the school
board of the employing district for a contract for termination
of his services, withdrawal from active teaching service, and
payment of an early retirement incentive. This application shall
be submitted on or before February 1 of the school year at the
end of which the teacher wishes to retire, and shall be submitted
on the form established by the commissioner of education for
this purpose. Any teacher, who. is granted an extended leave of
absence pursuant to section 125.60 beginning in the 1981-1982
school year or any year thereafter is not eligible for an early
retirement incentive until that teacher has been reemployed with
a district for at least thfeeyears prior to making an application
for an early retirement incentive. Any teacher uiho ss. eligible
and applies for a retirementannuity·pursuant' to section 6 of
this article is not eligible to also apply for an early retirement
incentive pursuant to this subdivision."

Renumber succeeding sections

Page 3, line .21, delete "5" .and insert "6"

Page 3, line 23, delete "5" and insert "6"

Page 3, line 33,delete "5" and insert "6"

The motion prevailed and the amendment was adopted.

S. F. No. 147, A bill for an act relating to retirement;
employee and employer contributions to the Minnesota state
retirement system; amending Minnesota Statutes 1982, section
352.92, subdivisions 1 and 2.

The bill was read for the third time, as amended, and placed
upon its final passage.
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The question was taken on the passage of the bill and the roll
was called. There were 120 yeas and 3 nays as follows:

Those who voted in the affirmative were:

, Anderson, B.
Anderson,G..
Battaglia
Beard.

, Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Burger
Carlson.D. :
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken ,
ElioH

:Ellingson
Evans
Findlay

"Fjoslien .
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap --
Reinitz
Hunle
Hokr
Jacobs
Jennings
Johnson
Kahn

. Kelly
Knickerbocker
Knuth

Kostohryz Onnen
Krueger Osthoff
Kvam Otis
Larsen Pauly'
Levi Peterson
Long Piepho
Ludeman Piper
Mann Quinn
Marsh' Quist
McDonald Redalen
McEachern Reif . .
McKasy Riveness
Metzen Rodosovich
Mione' .Rodriguez, C.
Munger Rose
Murphy . St,'Onge
Nelson, D. Schafer
Nelson, K. Schoenfeld
Neuenschwander Schreiber
Norton' Seaberg
O'Connor Segal
Ogren Shaver

. Olsen' Sherman
Omann Simoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunhefm
Uphus
Valan,

, Valenta
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wynia
Zaffk.e

- Speaker Sieben

Those who voted in the negative were:

Erickson Hoffman Price.

The bill was passed, liS amended; lind its-title agreedto,

There being no objection the order of business reverted to
Messages from the Senate.

. . '.
MESSAGES FROM THE SENATE

".' ,',', -r
The following messages were received from the Senate:'

Mr. Speaker:

I hereby announce the passage by the Senate of the following'
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House. is respectfully
requested:

H. F. No. 851, A bill for an act relating to agriculture; mak­
ingcsrtain changes in the family farm security loan program;
amending Minnesota Statutes 1982, sections 15.38, by adding
a subdivision; 16.02, subdivision 14; 41.52, 'by adding a subdivi­
sion; 41.53, subdivision 2; 41.54, subdivision 2 ; 41.55; 41.56, sub­
dlvislons 4, 5,. and by adding subdivisions; 41.57, subdivision 2;
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41.58, subdivision 1; 41.59, subdivisions 1, 2, and 3 ;41.61, sub­
division 1; and 48.19, by adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

Graba moved that the House. refuse to concur in the Senate
amendments to H. F. No. 851, that the Speaker appoint a Con­
ference Committee of 3 members of the House, and that the
House requests that a like. committee be appointed by the Senate
to confer on the disagreeing votes. of the two houses. The motion

.prevailed.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F. No.
851:

Graba, Kalis and Valan.

. SPECIAL ORDERS

Eken moved that the remaining bills on Special Orders for to­
day be continued one day. The motion prevailed.

GENEltAL ORDERS

Eken moved that the bills on General Orders for today be con­
tinued one day. The motion prevailed.

ADJOURNMENT

Eken moved that when the House adjourns today it adjourn
until 10 :00 a.m., Monday, May 23, 19B:l. The motion prevailed.

Eken moved that the House adj ourn. The motion prevailed,
and the Speaker declared the House stands adjourned until 10 :00
a.m., Monday, May 23, 1983.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
,:
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SAINT PAUL, MINNESOTA, MONDAY, MAY 23, 1983

The House of Representatives convened at 10.:00 a.m, and was
called to orderby Harry A. Sieben, Jr., Speaker of the. House.

'., .

Prayer was offered by Father Roman J. Schaefer, Church of
St. Adalbert, St. Paul, Minnesota.

The roll was called and the following members were present:

Anderson, B.
Anderson, G.
Anderson. R.
Battaglia
Beard
Begich
Bennett :
Bergstrom'
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,D~
CarlsoncL,
elark,J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjos1ien
Forsythe
Frerichs
Craba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz

"Himle
Hoffman
Jacobs
Jennings'
Jensen
Johnson
Kahn
Kalis
KeUy
Knickerbocker
Knuth
Kostohryz

Krueger Piepho
Kvam Piper
Larsen . Price
Levi Qntnn
Long Quist
Ludeman' Redalen
Mann Reif
Marsh Rice
Mcffonald Rivenese
McEachern Hodoeovich
McKasy Rodriguez. C.
Metzen Rodriguez, F.
Minne Rose
Munger St. Onge
Murphy Sarna'
Nelson. D. -Schafer.
Nelson, Ie.. Scheid .
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Seaberg
Ogren. Segal
Olsen Shaver .
Omenn Shea
Onnen Sherman
Osthoff Simoneau
Pauly Skoglund
Peterson Solberg

Sparbv .
Stadum
.Staten .
Sviggum
Swanson

, Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek

, Vellenga
'Voss
Waltman
WeJ.cb
Welker
Welle
Wenzel
WigJey
Wynia
Zaffke
Speaker Sieben

A quorum was present.

Hoberg was excused.

Otis was excused until 11:00 a.m, Hokrwas excused until
11:30 a.m.
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The Chief Clerk proceeded to read the Journal of the preced­
ing day. Skoglund moved that further reading of the Journal be
dispensed with and, that the J ournal be approved as corrected
by the Chief Clerk; The motion prevailed. '

, 'REPORTS OF, CHIEF CLERK

Pursuant to Rules of, the 'House, printed copies of H. F. Nos.
623 and 1137 and S. F. Nos. 709,950, 320 and 620 have been
placed in the members' files.

PETITIONS ANDCOMMUN'ICATIONS

The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

Ml\yl0, 19a3

The Honorable HarryA. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

I have the honor to inform you that I, received, approved,
signed and deposited In the Office of the Secretary of, State
the following House' File:

H. F. N'o~, 76, relating to the environment; establishing an
environmental response, compensation and compliance fund to
pay for removal and remedial action associated with certain
hazardous substances released into the environment and for
other purposes; providing for liability for cleanup costs, per­
sonal injury, economic loss, and damage to natural resources
resulting from releases of hazardous substances; providing for
studies ; imposing taxes, fees, and penalties; providing for in-
junctive relief; appropriating money. '

Sincerely,

RUDY PERPICH
, Governor
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STATE OF MINNESOTA'
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

5403

May 10, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
st. Paul, Minnesota 55155

•Dear Speaker Sieben:

I have 'the honor to inform you that I received, approved,
signed, and. deposited In the Office of the Secretary of State
the following House Files: ' ,

H. F. No. 194, relating to labor; creating an exemption from
state minimum wage for. certain live-in child care county em­
ployees.

H. F. No. 230, relating to insurance; prohibiting sex discrim­
ination under Minnesota comprehensive health insurance' plan.

H.F.No.,513,relating to elections; changing certain registra­
tion procedures; requiring availability of certain public facilities
as polling places ; changing requirements that voting machines
remain locked after elections. . '

,It. R,No. 581, relating to comities; providi)lg for the fo~aJ
extinction of certain abandoned interests in county highways.

H. F. No. 673, relating to elections; changing eligibiiity re­
. qqirements and compensation for election judges; permitting
time off from work for election judges;

H. F.No. 730, relating to drivers licenses; prohibiting the
operation of a. motor vehicle in this state by either a resident
or nonresident whose license has been revoked, suspended, or
canceIIed until Minnesota driving privileges are reinstated.

H.F. No. 760, relating to retirement; making various. ad­
ministrative and clarifying amendments to laws governing the
Minnesota state retirement system and other retirement plans
administered by the system. .

H~ F. No. 787, relating to metropolitangovernment ; regulating
the..organization; duties, 'and.powers of the metropolitan mos­

. quito control district and. commission.
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H. F. No. 1062, relating to port authorities; providing for the
term of service of certain members of port authorities.

Sincerely,

RUDY PERPICH
Governor

STATE OF. MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 10, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following-enrolled
Acts of the 1983 Session of the State Legislature have been
received from the Office of the Governor and are deposited in
the Office of the Secretary of State for preservation, pursuant
to the State Constitution, Article IV,Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. . Chapter No. 1988 . 1988

76. 121 May 10 May 10

194 122 May 10 May 10

230 123 May 10 May 10

513 124 May 10 May 10

581 125. May 10' May 10

673 126 May 10 May 10

730 127 May 10 May 10

760 128 May 10 . May 10

787 129 May 10 May 10

954 130 May 10 May. 10
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S.F.
n»:

H.F.
n»:

1062

Session Laws
Chapter n«.

131

Date Approved
1983

May 10

Sincerely,

Date Filed
1983

May 10

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 12,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

.Dear Speaker Sieben:

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 190, relatingto courts: providing for the appoint­
ment of a court commissioner to solemnize marriages in Brown,
Dodge, Fillmore and Olmsted counties.

H. F. No. 482, relating to open meetings; requiring availabil­
ity of certain materials; prescribing penalties.

H. F. No. 529, relating to crimes; providing that acquittal
or conviction of the crime of kidnapping does not bar conviction
for any other crime committed during the time of the victim's
confinement.

H. F. No. 592, relating to utilities; providing a penalty for
failure to relinquish a coin-operated telephone for an emergency
and other telephone-related situations.

H. F. No. 598, relating to public welfare; clarifying respon­
sibility for payment for temporary confinement in state hos­
pitals.

H. F. No. 684.. relating to administrative procedures: exempt­
ing certain rules from the requirement, of approval by the
revisor of statutes and related procedures.
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H. F. No. 830, relating to manufactured .homes ; clarifying
the prohibition of net listing agreements; adding an appeals
provision; correcting cross-references. .

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 12, 1983.

TheHonorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled
Acts of the 1983 Session of the State Legislature have been
received from the Office of the Governor and are deposited in
the Office of the Secretary of State for preservation, pursuant
to the State Constitution, Article IV, Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1988 1988

664 132 May 12 May 12

9.87 133 MaY' 12 May 12.

1067 134 May 12 . May 12

1104 135 May 12 May 12

190 136 May 12 May 12

482 137 May 12 May 12

684 138 May 12 May 12

529 139 May 12 May 12

592 140 May 12 May 12

598 141 May 12 May 12
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S.F.
No.

H.F.
No.

830

Session Laws
'Chapter No.

142

Date APPTO'Ved
1989

May 12

,Sincerely,

Date Filed
198B

May 12

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

, ST. PAUL 55155 ..

May 13, 1983

The Honorable Harry A. Sieben, Jr.
.Speaker of the Honse "
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

I have the honor to inform you that I received, approved"
signed and deposited-iin the Office. <,>f the Secretary of State
the following House File :: ' .

H.F; No. 725, .relating to. transportation; classifying Jight­
of-way appraisals as ,confidential data; regulating the convey­
ancing and leasing of certain rights-of-way; providing that the
consideration to be paid upon reconveyance be equal to theesti­
mated current market value' of the property. reeonveyed ; au­
thorizing theacquisition of fee title under certain conditions;
authorizing the lease of certain easements andvproviding for
the distribution of rents; .providing for thealteration ,of public'
drainage 'systems affecting, trunk' highway's; authorizing fees

,for and the services of a licensed real estate broker for disposing
of right-of-way; authorizing the commissioner to convey land
to autility under certain circumstances.

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

, ST. PAUL 55155

May 13,1983
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The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled
Acts of the 1983 Session of the State Legislature have been
received from the Office of the Governor. and are deposited in
the Office of the Secretary of"State for preservation, pursuant
to the State Constitution, Article IV, Section 23:

S.P. H.F.
No. No.

Session Laws Date Approved
Chapter No, 1983

Date Filed
1983

725 143 May 13

Sincerely,

May 13

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA
OFFICE OF THE GOVE.RNOR

SAINT PAUL 55155

May 17,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

. .

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State the
following House File:

H. F. No. 360, relating to education; transferring authority
for appointing the commissioner of education from the state
board of education to the governor..

Sincerely, .

RUDY PERPICH
Governor
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STATE OF MINNESOTA
O~'FICE OF THE GOVERNOR

SAINT PAUL 55155

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

May 17, 1983

Dear Speaker Sieben:

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 171, relating to public cemeteries; providing for
simplified reinvestment in the cemetery association of certain
unused cemetery land.

H. F. No. 490, relating to public welfare; setting standards
for determining the county of financial responsibility for pur­
poses of medical assistance, community social services, and
supplemental aid.

H. F:No. 530, relating to crimes; providing that prosecution
or acquittal of a crime in another jurisdiction is not a bar to
prosecution in this state when the act or omission constitutes
a crime in the other jurisdiction and. this state.

H. F. No. 588, relating to the North Suburban Hospital Dis­
trict; providing for adjustment of terms of office; changing
filing dates for candidates for the hospital board.

H. F. No. 608, relating to insurance: accident and health;
exempting administrators of self insured health plans estab­
lished by collective bargaining agreement from certain regula­
tory provisions.

H. F. No. 694, relating to Ramsey County; providing for the
membership, terms, and procedures of the medical center com­
mission.

H. F. No. 758, relating to mining; extending the time period
within which certainidle open pit mines must be fenced.

H. F. No. 958, relating to long term care; requiring the com­
missioners of health and public welfare to prepare a report to
the legislature.

Sincerely,

RUDY PERPICH
Governor
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STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL .55155

[60th Day

The Honorable HarryA. Sieben, Jr.
Speaker of the House of Representatives

May.17, 1983

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled
Acts of the 1983 Session of the State Legislature have been
received from the Office of the Governor and are .deposited in
the .Office of the Secretary of State for preservation, pursuant
to the State Constitution, Article IV, Section 23: .

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1988 1983

44 144 May 17 May 17
-,

568 145 May 17 May 17

705 146 May 17 May 17

843 147 May 17 May 17

900 148 May 17 May 17

171 149 May 17 May 17

360 150 May 17 May 17

490 151 May 17 May 17

530 152 May 17 May 17

588 153 May 17 May 17

608 154 May 17 May 17

694 155 May 17 May 17

758 156 May 17 . May 17

958 157 May 17 May 17

·Sincerely,

JOAN ANDERSON GROWE
Secretary of State
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155
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May 18,1983

The Honorable Harry A.Sieben, Jr.
speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear SPeaker Sieben: ,

I have the honor to inform you that I received, 'approved,
signed' and deposited in the Office of the Secretary of State
the following House Files:

H. F. No. 91, relating to public utilities; providing for rights
of stockholders and directors of cooperative electric associations;
proposing new law coded in Minnesota Statutes, chapter 21GB.

H.F. No. 159, relating to education; requiring school boards
to adopt and review discipline policies including rules of conduct
for pupils, and grounds and procedures for removal of pupils
from class. '

H. F. No. 519, relating to public welfare; abolishing funding
priorities for a certain grant program related to facilities for
adult mentally ill Persons.

H. F. No. 584, relating to commerce; regulating the .consign­
ment of works of art; specifying the rights and duties of con­
signors and consignees; defining terms; proposing new law
coded as Minnesota Statutes, chapter 324.

H. F. No. 605, relating to education; requiring the higher
education coordinating board to report its recommendations
concerning credit transferability and institutional and program
requirements; requiring, reports to the legislature; providing
that students shall be entitled to complete programs according
to requirements as of the time the student began the program.

H. F. No. 987, relating to public utilities; providing for addi­
tional investment authority' of bond proceeds.

Sincerely,

RUDY PERPICH
Governor
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STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. l'AlJI, 55155 .

[60th Day

May 18,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled
Acts of the 1983 Session of the State Legislature have been re­
ceived from the Office of the Governor and are deposited in
the Office of the Secretary of State for preservation, pursuant
to the State Constitution, Article IV, Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1983 1983

689 158 May 18 May 18

756 159 May 18 May 18

824 ·160 May 18 May 18

927 161 May 18 May 18

91 162 May 18 May 18

159 163 May 18 May 18

519 164 May 18 May 18

584 165 May 18 May 18

605 166 May 18 May 18

987 167 May 18 May 18

Sincerely,

JOAN ANDERSON GROWE
Secretary of State
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155
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May 19, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

. Dear Speaker Sieben:

(have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State
the following House Files:

H. F. No. 31, relating to veterans affairs; prohibiting searches
at the Minnesota veterans home except under criminal warrant.

H. F. No. 74, relating to notaries public; increasing the fees
they may charge.

H. F. No. 140, relating to public utilities; requiring public
utilities to consider customer schedule needs 'when reading non­
accessible meters..

H. F . No. 166, relating to local government; providing for
prosecution of certain gross misdemeanors; authorizing agree­
ments between cities and counties for the prosecution of certain
offenses by county attorneys; authorizing counties pursuant
to agreement with cities to engage attorneys' for prosecution
of misdemeanors, petty misdemeanors, and violations of munici­
pal ordinances, charters, and regulations; establishing a formula
for disposition of fine proceeds; authorizing cities to pay certain
witness expenses..

H. F. No. 167, relating to liquor; authorizing the city of
Dilworth to issue one on-sale..license to an Eagles Club.

H. F. No. 189, relating to energy; requiring certain conserva­
tion investments by regulated utilities.

H. F.No. 223, relating to taxation; authorizing the assess­
ment. of personal liability of corporate or partnership officers
or employees; deleting obsolete references; clarifying that ad­
ministrative subpoenas are enforced in the judicial district where.
the party served is located; providing that tax liens include cer­
tain costs; providing for the filing of liens and the transcription
of liens to other counties; eliminating the requirement of notifi­
cation to commiasioner of foreclosure in certain instances; pro­
viding for the assessment of taxes; providing time limitations
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for court proceedings to collect certain taxes; providing for a
suspension of certain time limitations in bankruptcy cases;
clarifying the classification of tal' claims in estates; providing
a bond requirement to secure withholding taxes; providing for
payment of withholding taxes by contractors and certain sub­
contractors prior to final contract settlement,

H. F. No. 259, relating to watercraft safety; requirement for
rear view mirrors while towing skiers. '

H. F. No. 270, relating to agriculture; providing that certain
agricultural operations are not private or public nuisances.

H. F. No. 318, relating to local government; regulating kinds
of and charges for water and sewer facilities and services.

H. F. No. 403, relating to taxation; providing a special levy
for operating costs of a county jail.

H. F. No. 441, relating to the housing finance agency; in-'
creasing 'the maximum rehabilitation loan amount; combining
certain bonding categories; clarifying other agency duties and
powers; modifying certain duties and powers of issuers of local
housing revenue bonds.

H. F. No. 462, relating to St. Louis County; limiting compen­
sation of elected county officers; providing that the county board
set the fees for tax search certificates; providing for reim­
bursement of certain expenses of county commissioners; allow­
ing the county board to designate a clerk other than the auditor,

H. F. No. 463, relating to municipal planning and zoning;
requiring the filing of copies of certain documents.

H. F.No.491, relating to administrative rulemaking; provid­
ing for consideration of and participation by small business. '

H. F. No. 540, relating to crimes; creating the crimes of
unlawfully obtaining services from a provider of regular route
transit and unlawfully interfering with a transit operator while
the operator is performing his or her duties; prohibiting disrup­
tive behavior on a transit vehicle; providing penalties.

, H. F. No. 749, relating to the city of Fergus Falls; authorizing
the City to issue general obligations to finance a solid waste
disposal f;lcility.

H. F. No. 794, relating to the legislature; enacting the present
legislative apportionment into statutory form with minor altera-
tions. . ' .



. 60th Day] MONDAY, MAY 23, 1983 6415

H. F. No. 849, relating to state lands; authorizing the sale of
a certain lakeshore lotin Douglas County.

H.· F. No. 859, relating to the military; redefining categories
of service; restricting state liability for workers' compensation
claims, tort claims, and special compensation payments; clarify­
ing applicability of .state's uniform code of military justice:
reenacting the authority of the adjutant general to repair regi-
mental battle flags. "

. H. F. No. 1006, relating to intoxicating liquor; authori:iHng a
city to authorize an on-sale licensee to dispense liquor atevents
held in facilities ofthe metropolitan sports facilities commission.

. H. F. N,o. 1092, relatingto motor vehicles; allowing the holder
of personalized license plates to retain the same number after
the personalisedplateshave been damaged, lost,or stolen.

H.-.F. No. 1101, relating'to natural resources: authorizing the
commissioner to sell to or exchange surplus tree planting stock
with other states and the fed"ral government under. certain eire
cumstances. . . .

'H.F.1'fo. 1147, relating to local government; permitting the
cities. of Richfield and .Bloomington to implement an energy
conservation program; authorizing the financing of a residential
energy conservation program; requiring a report to the legisla-
ture. . '.

Sincerely..

RUDY PERPICH:
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 19,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The HonorableJerome M. Hughes
President of the Senate

I have the honor to inform' you that the following enrolled
Acts of the 1983 Session of the State Legislature have been re­
ceived from the Office of the .Governor and are deposited in the
Office of' the Secretary of State for preservationvpursuant to
the State Constitution, Article IV, Section 23:
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SOP. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1983 1983

281 168 May 19 May 19

752 169 May 19 May 19

812 170 May 19 May 19

948· 171 May 19 May 19

1105 172 May 19 May 19

1165 173 May 19 May 19

31 174 May 19 May 19

74 175 May 19 May 19

140 176 May 19 May 19

166 177 May 19 May 19

167 178 May 19 May 19

189 179 May 19 May 19

223 180 May. 19 May 19

259 181 May 19 May 19

270 182 . May 19 May 19

318 183
) May 1~ .May 19

403 184 May 19 May 19

441 185 May 19 May 19

462 186· May 19 May 19

463 187 May 19 May 19

491 188 May 19 May 19

540 189 . May 19 May 19

749 190 May 19 May 19
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S.F. H.F. Session Laws Date Approved Date 'Filed
No. No. Chapter No. 1989 1989

794 191 May 19 May 19

849 '192 May 19 May 19

859 193 May 19 May 19

1006 194 May 19 May 19

'1092 195 May 19 May.19

1101 196 'May 19 May 19

1147 197 May 19 May 19

883 198 May 19 May 19

Sincerely,

JOAN ANDERSON GlWWE
Secretary of State

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 20, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House'
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State
the following House Files:

H. F. No. 114, relating to crimes; prohibiting promotion of
minors to engage in sexual performance; defining terms; pro­
hibitingdissemination and possession of works, depicting minors
in sexual' performance; providing penalties. '

H. F. No. 290, relating to health maintenance organizations;
authorizing a local governmental unit to operate as a healtfi
maintenance organization; requiring the establishment of an
advisory body to the organization; requiring a report to the
legislature. '
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H. F. No. 294, relating to manufactured homes; granting the
right to make in park sales of homes more than 15 years old;
requiring sellers to disclose manufactured home safety features.

H. F. No. 381, relating to taxation; adopting certain federal
provisions relating to income taxes; updating certain references
to the Internal Revenue Code; adopting certain federal provi­
sions relating to the determination of interest rates on taxes;
imposing penalties..

H. F. No. 419, relating to insurance; fire; hail; requiring the
insured, in case of loss, to show the damaged property and re­
lated records to the company and consent to be examined under
oath; providing for the exchange of information on losses or
potential losses between companies and authorized persons;
providing for the appraisal of losses; specifying the procedure
to be used in selecting appraisers.

H. F. No. 599, relating to labor; regulating fair labor stan­
dards record keeping; changing the civil and criminal penalties
on employers for violations of the record keeping and posting
requirements of the fai'r labor standards act.

H. F. No. 745, relating to the administrative procedure act;
requiring certain notices to be sent to the legislative commission
to review administrative rules; clarifying the duties of the
revisor of statutes with respect to approving the form of ad­
ministrative rules; increasing the time period for adopting a
rule when reviews by other agencies are necessary; establishing
a deadline for agency action with respect to rules adopted with­
out public hearing; clarifying other provisions of the act.

H. F. No. 1108, relating to drainage; permitting a county
board to cancel ditch assessments related to vacated town roads;
proposing new law coded in Minnesota Statutes, chapter 106.

H.F. No. 1111, relating to local governme;'t; regulating town
levies in Crow Wing County; repealing Laws 1941, chapter 451.

H. F. No. 1171, relating to taxation; clarifying the income tax
treatment of certain debt obligations of state and local govern-
ments. .

Sincerely,

RUDY PERPICH
Governor
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

.5419

May 23, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the. House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben':

. I have the honor to inform you that . I received, approved,
signed and deposited in the Office of the Secretary of State the
following House File:

H. F. No. 77, relating to horse racing; creating a Minnesota
racing commission and providing for .its membership, powers,
and duties; authorizing the licensing of persons to operate race­
tracks, conduct horse racing, engage in certain occupations, and
conduct pari-mutuel betting on horse racing; prescribing taxes
and license fees; establishing a Minnesota breeders fund;defin­
ing sports bookmaking and making it a felony; clarifying what
is not a lottery; providing for the forfeiture of certain gambling
devices, prizes, and proceeds; providing penalties; appropriating
money.' '.' . ,

Sincerely,

RUDY PERPICH
Governor·

STATE OF MINNESOTA
OFFICE OF. THE GOVERNOR

SAINT PAUL 55155

May 23; 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

'I have the honor to inform you that I received, approved.
signed and deposited in the Office of . the Secretary of State
the following House File:
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H. F. No. 102, relating to agricultural and residential real
estate; requiring 60 days notice of default on a real estate
mortgage, notice of termination of a real estate commencement
of a sale and foreclosure proceeding; forecloseure sale or con­
tract termination under certain circumstances; limiting the right
to maintain actions for deficiency judgments.

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 23, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives·

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled
Acts of the 1983 Session of the State Legislature have been
received from the Office of the Governor and are deposited in
the Office of the Secretary of State for preservation, pursuant
to the State Constitution, Article IV. Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1988 1988

695 199 May 22 May 23

598 200 May 20 May 23

601 201 May 20 May 23

755 202 May 20 May 23

1168 203 May 20 May 23

114 204 May 20 May 23

290 205 May 20 May 23

294 206 May 20 May 23

381 207 May 20 May 23
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S.F. H.F. Session Laws Date Approved Date Filed
No. No. .Chapter No. 1989 1989

419 208 May 20 May 23

599 209 May 20 May 23

745 210 May 20 May 23

1108 211 May 20 May 23

1111 212 May 20 May 23

1171 213 May 20 May 23

77 214 May 23 May 23·

102 215 May 23 May 23

Sincerely,

JOAN ANDERSON GROWE
Secretary of State

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Coleman introduced:

H. F .. No. 1339, A bill for an act relating to labor; providing
for comprehensive reform of all aspects of workers' compensa­
tion; providing for a competitive state insurance fund; appro­
priating money; amending Minnesota Statutes 1982, sections
43A.23, by adding a subdivision; 79.071, subdivisions land 1a.;
79.211, subdivision 1; 79.251; 79.34, subdivisions 1, 2, and by
adding a subdivision; 79.35; 79.37; 79.51, subdivision 3; 79.52,
by adding a subdivision ; 147.02, by adding a subdivision; 175.­
006, subdivision 1; 175.007, subdivision 1; 175.08; 175.10; 175.­
101, subdivisions 1 and 2; 176.011, subdivision 9, and by adding
subdivisions; 176.012; 176.021, subdivision 3; 176.041,subdivi­
sionL; 176.061; 176.081, subdivisions 1,2,5,6,7, and by adding
a subdivision; 176.101, subdivisions 1, 2, 6, and by adding sub­
divisions; 176.102, subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 9,10,11, and
by adding subdivisions; 176.105, by adding a subdivision; 176.­
111, subdivisions 6, 7, 8, and 18, and by adding a subdivision;
176.121; 176.131, subdivisions 1, la, 2,3, 4; 5, 6,7, and 8; 176.­
132, subdivision I, and by adding a subdivision; 176.134, subdi­
vision 4; 176.135, subdivisions 1 and 3; 176.136; 176.155, subdivi­
sions 3 and 5; 176.179; 176.181, by adding a subdivision;

. 176.182; 176.183, subdivisions 1, la, and by adding subdivisions;
176.185, subdivision 1, and by adding a subdivision; 176.191, by
adding subdivisions; 176.195, subdivision 2, and by adding subdi-
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visions; 176.221; 176.225, subdivisions 1, 2, and 3; 176.231, sub­
divisions 3, 4, 5, 9, and 10; 176.241,subdivisions 2 and 4; 176.­
281; 176.285; 176.321, subdivision 1; 176.331; 176.341; 176.361;
176.371; 176.421, subdivisions 3, 4, 6, and 7; 176.442; 176.461;
176.521, subdivisions 2, 2a, and 3; 176.561; 176.571, subdivision
6; 176.645, subdivision 1; 176.66, by adding subdivisions; 268.08,
subdivision 3 ; and 471.982, subdivision 2, and by adding a subdi­
vision; Laws 1981, chapter 346, sections 145 and 146; proposing
new law coded in Minnesota Statutes, chapters 79; 148; and 176;
proposing new law coded as Minnesota Statutes, chapter 176A;
repealing Minnesota Statutes 1982, sections 79.51, subdivision
2; 79.63; 175.07; 175.101, subdivision 3; 175.36; 176.101, sub­
division 3; 176.102, subdivision 12; 176.131, subdivisions 9, 10,
U, and 12; 176.152; and 176.262.

The bill was read for the first time and referred to the Com­
mittee on Labor-Management Relations.

Krueger, Heap, Knickerbocker, Eken and Beard introduced:

. H. F. No. 1340, A bill for an act relating to retirement; pro­
viding for an increase in the amount of employer contributions
to the teachers retirement association and to the teachers retire­
ment fund associations in cities of the first class; amending
Minnesota Statutes 1982, 'sections 354.42, subdivision 5; and
354A.12, subdivision 2.

The bill was read for the first time and referred to the Com-
mittee on Governmental Operations. .

Coleman, Kostohryz,Valan, Swanson and Wynia introduced: .

. H. F. No. 1341,A bill for an act relatingtogambling ; provid­
ing for the establishment of treatment programs for compulsive
gambling in certain circumstances; appropriating, money; pro­
posing new' law coded as Minnesota Statutes, chapter 240.

The bill was read for the first time and referred to the Com­
mittee on General Legislation and Veterans Affairs.

Evans and Metzen introduced:

R F. No. 1342, A bill for an act relating to hazardous waste;
establishing a hazardous substances compensation fund; ·appro­
priating money ; amending Laws 1983, chapter 121,- sections 2,
subdivision 7; 6, subdivision 1; 19; 20; 30; 32, subdivisions 1,
3,4, and 5, and by adding a subdivision; proposing new law coded
as Minnesota Statutes, chapter U5B.

The bill was read for the first time and referred to the Com­
mittee on Environment and Natural Resources.
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Elioff; Sarna; Rodriguez, F.; Battaglia and Wigley intro­
duced:

H. F. No. 1343, A bill for an act relating to retireinent;au­
thorizing increases in benefits payable by the Buhl police relief
association; amending Laws 1981, chapter 68, section 43.

The bill was read for the first time and referred to the Com-
mittee on·Governmental Operations.· ..

Bergstrom and Heap introduced:

H.F. No. 1344, A bill for an act relating to vocational-technical
education; making the state board of vocational-technical edu­
cation when established the sole state agency for receipt and
disbursement of federal and state vocational funds .

.The bill was read for the first time and referred to the Com.
mittee on Education.

O'Connor; Jensen and Mann introduced:

II; F. No. 1345, A bill for an act relating to motor vehicles;
providing for collection of a surcharge on leases for traffic fine
reimbursement; proposing new law coded in Minnesota Statutes,
chapter 168. . .

The bill was read for the first time and referred to the Com­
mittee on Transportation.

Simoneau; Clark, J.; Norton and Clark, K, introduced:

H. F. No. 1346, A bill for an ;ct relating to he~lth; estab­
lishing a state health insurance fund; limiting consumer liability
for health care expenses; proposing new law coded in Minnesota
Statutes, chapter 72D.· .

The bill was read for the first time and referred to the Com­
mittee on Financial Institutions and Insurance.

Segal; Clark, J.; Skoglund; Coleman and Knuth introduced:

H. F. No. 1347, A bill for an act relating to peace officers;
requiring prompt investigation of reports of missing-children;
proposing new law coded in Minnesota Statutes, chapter 626.

The bill was read for the first time andreferred to the Com­
mittee on Judiciary.
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McEachern, Blatz, Onnen and Brinkman introduced:

H. F. No. 1348, A bill for an act relating to public assistance;
authorizing the commissioner of public welfare to pay rewards
for information in certain cases of crimes involving public as­
sistance; requiring restitution for certain crimes involving pub­
lic assistance;, providing a penalty; appropriating money;
amending Minnesota Statutes 1982, section 256.01, by adding a
subdivision; proposing new law coded in Minnesota Statutes,
chapter 256; proposing new law coded as Minnesota Statutes,
chapter 611B.

The bill was read for the first time and referred to the Com-
mittee on Judiciary. .

Clark, J., introduced:

H. F. No. 1349, A bill for an act relating to public welfare;
establishing a mental illnessprogram division in the department
of public welfare; specifying duties of the division; defining
terms; authorizing rules; specifying admission, standards for
state hospitals; amending Minnesota Statutes 1982, section 253.­
015; proposing new law coded as Minnesota Statutes, chapter
246A.

The bill was read for the first time and referred to the Com­
mittee on Health and Welfare.

Nelson, D., introduced:

H. F. No. 1350, A bill for an act relating to the city of Anoka;
fire department relief association benefits and firemen's service
pension; repealing Laws 1971, chapter 184, as amended.

The bill was read for the first time and referred to the Com-
mittee on Governmental Operations. '

Nelson, K.; Gustafson; Carlson, D.; Rodriguez, C., and Jen­
nings introduced:

H. F. No. 1351, A resolution memorializing the United States
Congress to oppose the passage of a federal tuition tax credit
bill.

The bill was read for the first time' and referred to the Com­
mittee on Taxes.
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Berkelman, Skoglund, ShavervNorton and Sherman intro­
duced:

H. F. No. 1352,A billfor an act relating to financial dnstitu­
tions ; allowing banks and trust companies to establish trust ser­

. vice offices at the location of other banks; proposing new law
coded in Minnesota Statutes, chapter .48..

The bill was read forthe first time and referred to the Com­
mittee on Financial Institutions and Insurance.

Clark, J.; Minne; Vellenga; Reif and Forsythe introduced:

H. F. No. 1353, A bill for an act relating to insurance; man­
dating coverage of premenstrual syndrome in health policies and
plans; requiring medical assistance coverage for progesterone
used in the treatment of premenstrual syndrome; amending Min­
nesota Statutes 1982, section 256B.02, subdivision 8; proposing
new law coded in Minnesota Statutes, chapter .62A•.

The bill was read for the first time and referred to the Com­
mittee on Financial Institutions and Insurance.

Norton, Shaver and Berkelman introduced:

H. F. No. 1354, A bill for an act relating to financial institu­
tions; permitting certain bank mergers; proposing new law
coded in Minnesota Statutes, chapter 47.

The bill was read for the first time arid referred to the Com­
mittee on Financial Institutions and Insurance.

Wenzel, Uphus, Krueger, Graba and Redalen introduced:

H. F. No. 1355, A bill for an act relating to dairy farming;
providing a tax credit to assist certain milk producers in. meet­
ing USDA milk quality standards ; amending Minnesota Statutes
1982, section 290.06, by adding a subdivision.

The bill was read for the first time and referred to the Com­
mittee on Taxes.
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Jacobs and O'Connor introduced:

H. F. No. 1356, A bill for an act relating to taxation; provid­
ing a credit against the income tax for contributions tocandi­
dates' for local elective office and removing restriction concern­
Ing campaign expenditure limitation agreements; amending
Mimiesota Statutes 1982, section 290.06, subdivision 11; repeal­
ing Minnesota Statutes 1982, section 10A.32, subdivision 3b.

The bill was read for the first time andreferred to the Com­
mittee on General Legislation and Veterans Affairs.

Jacobs introduced:

H. F, No. 1357, A bill for an act proposing an amendment to
the' Minnesota Constitution, article X, adding a section; permit­
ting state tax laws to adopt future federal tax law amendments
by reference.

The bill was read for the first time and referred to the Com­
mittee on Taxes.

Solberg, Begich and Ogren introduced:

H. F. No. 1358, A bill for an act relating to public utilities;
establishing local prepay, coin-operated telephone systems;
amending Minnesota Statutes 1982, sections 237.01, by adding a
subdivision; and 237.075, by adding a subdivision.

The bill was read for the first time and referred to the Com-
mittee on Regulated Industries. '.

Sviggum intr.oduced:

H. F. No. 1359, A bill for an act relating to state lands;
authorizing conveyance of easements to individuals or corpora­
tions for specified purposes ; amending Minnesota Statutes 1982,
section 84.63. . -

The bill was read for the first time and referred to the Com­
mittee on Governmental Operations.

Ogren and Gustafson introduced:

H. F. No. 1360, A bill for an act relating to commerce; pro­
hibiting the imposition of gasoline credit card charges on the
seller; proposing new law coded in Minnesota Statutes, chapter
80C. .

The bill was read for the first time and referred to the Com­
mittee on Commerce and Economio Development.
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Nelson, D., and Long introduced:'

H. F. No. 1361, A bill for an 'actrelating' to solid waste; im­
posing a tax on operators of solid waste disposal facilities; es­
tablishing funds for abatement, cleanup, closure, andpostclosure
care of solid waste disposal facilities; providing duties and au"
thority to the pollution control agency; requiring adoption of
rules for closure, postclosure care, and, financial responsibility
for landfill operators; providing penalties; appropriating money;
proposing new law coded in Minnesota Statutes, chapter 116;

The bill was read for the first time and referred to the Com­
mittee on Enyironment and Natural Resources.

Coleman and Voss introduced:

H. F . No. 1362, A bill for an act relating to human .rlgbta:
requiring city, town, and county governments to adopt affirma­
tive action programs concerning certain minority groups; estab­
lishing an affirmative action advisory committee; proposing new
law coded as Minnesota Statutes, chapter 363A.

, ,

The bill was read for the first time and referred to theCorn­
mittee on Local and Urban Affairs.

Vanasek and Begich introduced:

H. F . No. 1363, A bill for an act relating to crimes; providing
that .a municipality. or county Shall not ban the ownership of
guns; proposing new law coded in Minnesota Statutes, chapter
624. .

The bill was read for the first time and referred to the Com-
mittee on Judiciary. .

Waltman, Krueger and Johnson introduced:

H.F. No. 1364, A bill for an act relating to the dairyindustry;
amending the prohibition on sale of selected dairy products below
cost; providing for injunctive relief and civil penalties; provid­
ing evidentiary presumptions; amending Minnesota Statutes
1982, section 32A.04, subdivision 1; proposing new law coded in
Minnesota Statutes, .chapter 32A.

The bill was read for the first time and referred to the Com­
mittee on Agriculture.
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HOUSE 'ADVISORIES .

[60th Day

The following House Advisories were introduced:

Long introduced:

H. A. No. 32, A proposal to study the elimination of mandated
junior high school home economics and industrial arts courses
and classifying them as optional.

The advisory was referred to the Committee on Education.

Clark, K.; Norton; Zaffke; St. Onge and Tunheim introduced:

H. A. No. 33, A proposal to study the special health problem
of chemical dependency among American Indians.

The advisory, was referred to the' Committee on Health and
Welfare. .

Erickson, Uphus, Mann, Graba and Schreiber introduced:

H. A. No. 34, A proposal to determine how to best protect
township and county roads from overweight vehiele damage.

The advisory was referred to the Committee on Transporta­
tion.

Onnen introduced:

H: A. No. 35, A proposal to study the obi ectives and results
of the Turn In Poachers (TIP) Program administered by the
Department of Natural Resources.

The advisory was referred to the Committee on Environment
and Natural Resources. "

Segal; Munger; Nelson, D., and Long introduced:

H. A. No. 36, A proposal to study governmental responsibili­
ties for managing 'Solid waste in the metropolitan area.

The advisory was referred to the Committee on Environment
and Natural Resources.

Solberg; 'Nelson, K.; Leviand Heap introduced:

H. A. No. 37, A proposal to evaluate school aid formulas and
school district revenue needs and fund balances.

The advisory was referred to the Committee on Education.
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Clark, J.; Swanson; Forsythe; Haukoos and Nelson, K.,intro­
duced:

H. A. No. 38, A proposal for a study on the imposition of the
life safety code and the uniform building code in day care homes.

The advisory was referred to the Committee on Health and
Welfare.

Rodriguez, F.; Sarna; Metzen; Clawson and Wigley intro­
duced:

H. A. No. 89, A proposal to study potential means of improv­
ing financial status of teachers retirement fund.

The advisory was referred to the Committee on Governmental
Operations.

Ogren and Munger introduced:

H. A. No. 40, A proposal to study the analysis of N.P.K. and
heavy metal content in W.L.S.S.D. sludge.

The advisory was referred to the Committee on Environment
and Natural Resources. '.

Anderson, G.; Neuenschwander; Dimler ; Schreiber and
O'Connor introduced: :

H. A. No. 41, A proposal to study the conduct of the duties of
deputy registrars of motor vehicles.

The advisory was referred to theCoinmittee on Local and
Urban Affail's.

MESSAGES FROM: THE SENATE

The following messages were l'eceivea from the Senate :

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted. the report of the Conference Committee on:

S. F. No. 455.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.
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Said Senate File is herewitfi transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 455

A bill for an act relating to nonprofit corporations; providing
for approval of certain actions by boards of directors without
formal board meetings; amending Minnesota Statutes 1982, sec-
tion 317.20, subdivision 12. '

May 20,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 455, report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That the Senate concur in the amendment of the House of Rep­
resentatives and that S. F. No. 455 be further amended, as fol-
lows: '

Delete everything after the enactingclause .and insert: '

"Section 1. Minnesota, Statutes 1982, section 317.02, is
amended by adding a subdivision to read:

Subd. 12.. [WRITTEN ACTION.] "Written action" means
a written document signed by all of the persons required to take
the action described. The term also means the counterparts of
a written document signed by any of the persons taking the ac­
tion described. Each counterpart constitutes the action of the
persons signing it, and all the counterparts, taken together,
eonstitute one written action by all of the persons signing them
upon receipt by the secretary. . . ,

Sec. 2. Minnesota Statutes 1982, section 317.16,subdivision
2, is amended to read:

Subd. 2. [AUTHORITY.] Without limiting or enlarging
the provisions of subdivision 1, and unless the articles prescribe
otherwise, a corporation has authority to:

(1) continue as a corporation for the time Iimited in its ar­
ticles of incorporation, or, if the time is not limited, perpetually;
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(2) sue and be sued;

(3) have, and alter at pleasure, a corporate seal, affixing of
which shall not affectthe validity or enforceability of any Instru­
ment ;

(4) take and hold an interest in real or personal property;

(5) lease.ccncumber, conveyor dispose of real and personal
property subject to the provisions of section 317.26, subdivision3; . . .. .

(6) enter into obligations or contracts and do any act inci­
dental to the transaction of its business or expedient to the pur­
poses stated In its articles of incorporation;

(7) acquire,hold, mortgage, pledg~,or dispose of shares,
bonds, securities, and other evidences or indebtedness of any
domestic or foreign corporation, either profit or nonprofit and
either public or private, and, if it is owner thereof, to exercise
all the rights, powers, and privileges of ownership, including the
right to vote; ." . .

(8) conduct its affairs within and withoutthis state;

(9) conduct all or part of its business under one or more as­
sumed names as provided in sections 333.001 to 333.06;

(10) make.ramendvand repeal bylaws, not inconsistent 'With
its articles or with law, for the administration and regulation
of its affairs ;

«10» (11) merge and consolidate with other nonprofit cor­
porations, 'domestic or foreign, organized for related purposes;

«11» (12) make donations to other nonprofit· corpora­
tions, domestic or foreign, organized for related purposes, and
to needy persons;'

«12» (13) be a member of another nonprofit corporation,
whether foreign or domestic;

«13» (1J,) dissolve and wind up; and

«i4» (15) subject to the provisions of section 317.165, in­
demnify certain persons againstcertain expenses and liabilities
as provided in section 300.083. In applying section 300.083 for
this purpose, the term "members" shall be substituted for the
term "shareholders", . .

, Sec. 3. Minnesota Statutes 1982, section 317.20, SUbdivision
12, is amended to read: . .
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Subd. 12. [BOARD ACTION WITHOUT A MEETING.]
(ANY ACTION THAT COULD BE .TAKEN AT A MEETING
OF THE BOARD OF DIRECTORS MAY.BE TAKEN WITH­
OUT A MEETING WHEN AUTHORIZED IN WRITING
SIGNED BY ALL OF THE DIRECTORS.) (a) An action re­
quired or permitted to be taken at a.board meeting may be taken
by written action signed by all of the directors. If the articles
so provide, any action, other .than an action requirinq share­
holder or membership approval, may be taken by written action
signed by the. number of directors that would be required to
'take the same action at a meeting of the board at which all di­
rectors were present; provided that all directors must be noti­
fied of the text of the written action prior to the signing by any
of the directors.

(b) The written action is effective when signed by the rec
quired number of directors, unlese a different effective time
is provided in the written action. .

(c) When written action is permitted to be taken by less than
ell directors, all directors shall be notified immediately of its
effective date. Failure to provide the notice does not invali­
date the written action. A director who does not sign or consent
to the written action has no liability for the action or actions
taken thereby." ...

Delete the title and insert: .

"A bill for an act relating to nonprofit corporations; defining
"written action"; authorizing the use of assumed names; pro­
viding for approval of certain actions by boards of directors
without formal board meetings; amending Minnesota Statutes
1982, sections 317,02, by adding a subdivision ; 317.16, subdi­
vision 2; and 317.20, subdivision 20;"

We request adoption of this report and repassage of the bill.

Senate Conferees: ERIC D. PETTY, RANDOLPH W. PETERSON
and HOWARD A. KNUTSON.

House Conferees: PHILLIP J. RIVENESS, ANN WYNIA and
DANIEL J. KNUTH.

Riveness moved that the report of the Conference Committee
on S. F. No. 455 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 455, A bill for an act relating to nonprofit corpora­
tions; providing for approval of certain actions by boards of
directors without formal board meetings; amending Minnesota
Statutes 1982, section 317,20, subdivision 12.·
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The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 105 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blalz
Brandl
Brinkman
Burger
Carlson, P.
Corlson.L.
Clark, J.
Clark, K.
Cohen
Coleman
Denfhrden
Dimler
Eken
Elioff

Erickson
Evans
Findlay
Fjoslien
Forsythe
Greenfield
Cruenee
Gustafson
Gutknecht
Halberg
Haukoos
Hdnitz'
IIimle"
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Kostohryz Omenn
Krueger Onnen
Larsen Osthoff
Levi Pauly
Long. Peterson
Mann Piepho
:\b.rsh Piper
I\'1cDonald Price
MeEaelwl'tl Quist
McKasy Redalen
Metzcn Reif "
Mione . Rice
Munger Rivenees
Murphy Rodosovich
Nelson, D. Rodriguez, C.
Nelson,K. Rodriguez, F.
Neuenschwander Rose
Norton 51. Onge
O'Connor Sarna
Ogren Schoenfeld
Olsen Seaberg

Segal
Shaver
Shea
Sherman
Simoneau
Skoglund
Solberg

. Stadum
Staten
Sviggum
Tomlinson
T"unhe.im
Uphue
Val an
Valento
Vellenga
Waltman
Welle.
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:"

Jennings

The bill was repassed, as amended by Conference, and its title
agreed to.

The following conference committee .reportwas received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 380

A bill for an act .relating to negligence; regulating the .liability
of good samaritans; amending Minnesota Statutes 1982, section
604.05.

May 21,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M.·Hughes
President of the Senate

We, the undersigned conferees for H. F. "No, No. 380,. report
that we have agreed upon the items in dispute and recommend
as follows:
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-That the Senate recede from its amendnients andH. F. No. 380
be further amended as follows:

Delete everything after the enacting Clause and insert:

"Section 1. Minnesota Statutes 1982, section 604.05, is
amended to read:

604.05 [GOOD SAMARITAN LAW.]

Subdivision 1. [DUTY TO ASSIST.] Any person at the
scene of an emergency who knows that another person is exposed
to or has suffered grave physical harm shall, to the extent that
he can do so without danger or peril to himself or others,give
reasonable assistance to the exposed person. Reasonable assis­
tance may include obtaining or attempting to obtain aid from
law enforcement or medical personnel. Any person who violates
this section is guilty of a petty misdemeanor. .

SuM. .2. [GENERAL IMMUNITY FROM LIABILITY.]
(A) Any person, including a public 'or private nonprofit volun­
teer firefighter, volunteer police officer, volunteer ambulance
attendant, and volunteer first provider 0 f emergency medical
services, who (IN GOOD FAITH AND IN THE EXERCISE
OF REASONABLE CARE) without compensation or the expec­
tation of compensation renders emergency care at the scene of
an emergency or during transit to a location where professional
medical care can be rendered, is not liable for any civil damages
as a result of acts or omissions by that person in rendering the
emergency care unless that person aci« in a willful and wanton
or reckless manner in providing the care; Any person rendering
emergency care during the course of regular employment, and
receiving compensation or -expecting. to receive conipensation
for rendering such care, shall be excluded from the protection
of this section.

For the purposes of -this section, the scene of an emergency
shall be those areas not within tbe confines of a hospital or other
institution which has hospital facilities. or an office of a person
licensed to practice one or more of the healing arts pursuant to
chapters 147t 148, 150A, or 153. .

For the purposes of this section, compensation does not include
nominal payments, reimbursement for expenses, or pension bene-
fits. . .

Sec. 2. [EFFECTIVE DATE.]

Section 1, subdivision 1, is effective August 1, 1983. Section
1, subdivision 2, is effective the day following final enactment
for causes of action arising on and after that date."
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.Delete the. title and Insert: .

"A bill for an act relating to negligence; regulatingthe lia­
bility ofgood samaritans; creating a duty to assist in certain eire
cumstanees ; making it a petty misdemeanor ta refuse to assist ;
amending Minnesota Statutes 1982, section 604.05." .

We.request adoption oHhi; repOrland.;epassage of the bill.

. House 'Conferees:~ANDOLPH W. ST~TEl!I,., PAUL ANDERS'
OGRl):N and JOE QUINN:

Senate Conferees: WILLIAM P. LUTHER,. GEN,E MERRIAM and
JIM 'RAMSTAD.

Staten moved that the report olthe Conferen~~Committeeon .
H. F. No. 380 be adopted and that.the bilI be repassed as amended .
by the Conference COmmittee. The motion prevailed. . .

H. F. No. 3g0, A bilI for .an a6t rel~ting to negligence; regu­
llltil,lg the ·ljllbilityof good samaritans ;llmending Millnesota
Statutes 19~2, section 604.05. '.' ..

The .bill was read for the third time, as amended by Confer-
ence, andpl1!-Ced UPOll itS tepassa~. .

;','" ' ,j..

The question was taken on the repas~age of the bill and the
roll was Clllleq.There.""ere 9& yeasand 13 nays asfollowat .:

Those who voted In the ilffirmatlve were :

Arider:son, B.
Anderson. G.
Anderson, R..
Battaglia .
Beard­
Beglch
Bennett
Bergstrom
Berkelman
Blatz .
Brandl
Brinkman.
'Burger
Carlson, L.
Clark,J:
Clark, K.
Clawson
Cohen
Coleman
Ekeo'

. Eli.lf. .
Evans
Fjoslien ,
Forsythe
Gre~nf.i!,J!;I" .
Cruenee­
Gustafso'n
Halberg
Himle
Hoffman
Jacobs
Jensen
Johnson

.:,' Kalin.
Kalis
Kelly,
Knickerbocker
Kostohrys
'Krueger'
Larsen

Lil'ig ,' .vr , 'Pi¢pho'
Mann . Piper
Marsh . Price'
'Mcliachern" Quinn
M~Kasy .' . Iiedalen.
Metzen Rei! :'
Minne Rice ..
Munger Rivenees
Murphy" Rodosovicb
Nelson,D; Rodriguez, C.'
Nelson •.K. Rodriguez; F.
Neuenschwander Rose ,
Norton' , . St. Onge
O'Connor -; .Sarna'
Ogren 'Scho'e:nfeld
Olsen Sf:'8berg

. Choann SegU
Osthoff Shaver

.' Pauly". Shea.. .,
- Peterson . Shennan

..Simoneau
Skoglund
Solberg
Sperby
Stadum
Staten
Sviggum
Tomlinson
Tunheim
'Uphus .. '
Valan .
Vanasek
Waltman
Welch
Welle

. Wem:eI
Wynia
Speaker Sieben'

. .
Those.who voted.in the negative .were,:·,

Denfluden
Dimler
Erickson

Frerichs
Cutknecht
Haukooa

.Heinitz
Jennings
Levi

-Ludeman
McDon3Id

'Quist
Valento
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The bill was repassed, as amended by Conference, and its title
agreed to. ....

REPORTS FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Eken, for the Committee on Rules and Legislative Adminis­
tration, offered the following report and moved its adoption:

Be It Resolved, that the Chief Clerk of the House be authorized
and is hereby directed to correct and approve the Journal of the
House for today, Monday, May 23, 1983.

Be It Further Resolved, that the Chief Clerk of the House be
authorized to include in the Journal for Monday, May 23, 1983;
any proceedings including subsequent proceedings and any legis­
lative interimcominittees or. commissions created. or. appoint­
ments made pursuant-thereto bylegislatlve action or by law.

. ' , . .. ~

The motion prevailed and the report was adopted.
. '. ~ "" -:.; .... ".., ' ..

Eken, for the'Committee on Rules':a:nd 'Legislative Ad\ninis­
tration, offered the following report and moved its adoption:

. , ... .' , ..

, Be If Resol1Jed, by the Com-m.it);\!,e OuRnles ,alid 'Legislative
Administration, that the Chief Clerk, under the direction of the
Speaker of the House of Representatives, be instructed that dur­
ing the period of time between May 23, 1983; andtheconvening
,of the' House of Representatives in '1984, the House Chamber,
House Retiring Room, House Hearing and Conference Rooms,
House Offices, and the Chief Clerk's' Office, shall be left in their
present status and reserved for use by the House of Representa­
tives, Legislative Interim Committees, House Standing Commit­
tees and Subcommittees, and to such other use as maybe neces­
sary. The House Chamber and House Retiring Room shall be let
out for the annual meeting of the. Territorial' Pioneers; and the
House Chamber, House Retiring Room and the unused hearing
rooms shall be available annually to the Hi-Y Model Legislature,
Girls' State,theYoung Leaders Organization, the National For-,
ensie League, and the 4-H Leadership Conference.

Be It Further Resolved, that the Custodian, of the State Capi­
tol shall be instructed to keep the corridors and rotunda clear of
all furniture and that all legislative furniture remain in the
legislative rooms. ' ,

The motion prevailed and the report was adopted.

Eken, for the Committee on Rules and Legfslative Adminis­
tration, offered the following report and moved its adoption:

Be It Resolved, that the House of Representatives retain park­
ing lots B, D & E for the period from May 23, 1983 to the con-
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vening of the House of Representatives in 1984 for use of mem­
bers and employees of the House of Representatives;

Be It Further Resolved, that the Sergeant at Arms be directed
to manage and direct operation of said lots during the period of
adjournment of the House of Representatives.

The motion prevailed'and the report was adopted.

SPECIAL ORDERS

S. F. No. 1151 was reported to the House.

There being no objection S. F. No. 1151 was temporarily
laid over on Special Orders:

H. F. No. 995 was reported to the House.

There being no objection H. F. No. 995 was temporarily laid
over on Special Orders.

H. F. No. 100 was reported to the House.

Swanson moved that H. F. No. 100 be re-referred to the Com­
mittee on Appropriations. The motion prevailed.

H. F. No. 995 temporarily laid over earlier today was again
reported to the House. .

Elioff moved to amend H. F. No. 995, as follows:

Page 1, after line 16, insert:

"Sec. 2. [ST. LOUIS COUNTY OFF-SALE LICENSE.]

Notwithstanding any law to the contrary, the county board of
St. Louis County may issue an off-sale liquor license to an estab­
lishment located within .4ngom Township, ioith. the appr01Jal of
the commissioner of public safety. The fcc f01' the license shall
be fixed b)/ the county board i71 an amount not to exceed $500,
A license issued pureuan: to thie section sholl oih.erurise be qoc­
erned by lJJinnesota Statute», chapter 340."

Page 1, line 18; delete "Th-is act" and insert "Section 1"

Page 1, line 20, after the period, insert "Section. 2 is effective
upon approval by the St. Louis County board and compliance
with Minnesctti Statutes, -section- 6.~5.D21."

Renumber the sections in sequence
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Amend the title as 'follows:

Page 1, line 4, before the period, insert "; authorizing St.
Louis County to issue an off-sale license in Angora Township"

The motion prevailed and the amendment was adopted.

O'Connor moved to amend H: F. No. 995, as amended, as
follows:

Page 1, after line 16, insert a new section to read:

"Sec. 3. [ST. PAUL; PARK CLUB HOUSES; LIQUOR.]

Notwithstanding any contrary provision of ,law, charter or
ordinance, the city of St. Paul may by ordinance authorize any
holder of an "on-sale" liquor license issued by the city to dispense
intoxicating liquor at any event of definite duration on either
of the public premises known as the Highland Park and the
Phalen Park club houses. The event may not be profit making
except as a fund raising event [or a nonprofit organization or
a political committee as defined in Minnesota Statutes, section
21OA.01, subdivision 8. The licensee must be engaged to dispense
liquor at the event by a person or organization permitted to use
the premises and may dispense liquor only to persons attending
the event. A licensee's authority'shall' expire upon termination
of the event; The authority to dispense liquor shall be granted
in accordance with the statutes applicable to the issuance of "on­
sale" liquor licenses in cities of the first class consistent with this
act. The dispensing ojIiquor shall be subject to all laws and ordi­
nances governing the dispensing of intoxicating liquor that are
consistent with this act. All dispensing of liquor shall be in ac­
cordance with the conditions prescribed by the city. The condi­
tions may limit the dispensing of liquor to designated areas of
the facility. The city may fix and assess a fee, to be paid to the
city by an "on-sale" licensee for each event for which the licensee
is engaged to dispense liquor. The authority granted by this sub­
division shall not count as an additional "on-sale" intoxicating
liquor license for purposes of determining the number of liquor
licenses permitted to be issued under the provisions of Minnesota
Statutes,section 81,.0.11."

Page 1, line 20, after tlie period insert:

"Section S of this act is effective the day after compl-iance by
the governing body of the city of St. Paul with Minnesota Stat­
utes, section 61,.5.021; subdivision,S,"

Amend the title as follows:

Page 1, line 5, before the period, insert"; authorizing the city
of St. Paul to permit the sale of liquor at certain park club houses"

The motion prevailed and the amendment was adopted.



60th Day] MONDAY, MAY 23, 1983 5439

H. F. No. 995; A billfor an act relating to intoxicating liquor;
authorizing Clearwater County to issue an off-sale .license in
Itasca Township; authorizing St.Louis. County. to issue an off,
sale license in Angora Township ; authorizing the. city of St.faul
to permit the sale of liquor at-certain park clubhouses, '

The bill was read for. the third time, as amended, and placed
upon its final passage.

. The question was taken on the passage of.the bill and th~ roll
was called. There' were-~88 yeas and 28 nays as follows: .

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson,R.
Battaglia
Beard
llegich
Bennett.
Bergstrom
Berkelman
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark. J.
Oark,K.
Clewsoa '
Dempsey

Dimler
Eken
Elioff
Ellingson '.
Findlay
Craba
Greenfield
Gruenes
Gustafson
Himle
Hoffman
Jacobs
Jensen.
Kahn
Kalis
Kelly
Knickerbocker
Kostohryz "

Krueger Omann
Larsen Osthoff
Long, Peterson
Ludeman Piepho
Mann Piper
Marsh Price
Mclfonald Quinn
McEachern Riveness
Metzen Rodosovich

. Mione Rodrigues, C~
Munger~ Hodriguez. F,
Murphy Rose
Nelson. P.- - St. Doge
Nelson, K;.. Sarna
Neuenschwander Scheid
Norton Schoenfeld
O'Connor , Schreiber
Ogren Segal

Shaver
Shennan
Simoneau
Solberg
Sparby
Staten
Sviggum
Swanson

<Tomlinson
.Vellenga
Voss
Welch
Welle
Wenzel
Wynia

" Speaker Sieben

Those who voted inthe negative were:

Cohen Gutknecht Levi Schafer Valente
DeilOud~n Halberg McKasy Seaberg Waltman
Erickson Haukoos .Olsen Skoglund Welker
Fjoelien Heinitz Onnen -Stadum -, Wigley~
Forsythe. Jennings Quist Thiede
Frerichs Kvam Reif Uphus

The bill was passed, as amended, and its title agreed to,

There being no objection the order of business reverted to
Messages from the Senate•.

MESSAGBS FROM THE SENATB

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File" herewithreturned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested :- -



5440 JOURNAL OF THE HOUSE [60th Day

H. F . No. 253, A bill for an act relating to the operation of
state government; clarifying certain provisions regarding the
term of the legislative auditor; providing for the review of audit
contracts; amending Minnesota Statutes 1982, sections 3.97, sub­
division 4; 3.972; and 462A.22, subdivision 10.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Norton moved that the House concur in the Senate amend­
ments to H. F. No. 253 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 253,A bill for an act relating to the operation of
state government; clarifying certain provisions regarding the
term and duties of the legislative auditor; amending Minnesota
Statutes 1982, sections 3.97, subdivision 4; 3.972; and 462A.22,
subdivision 10.

The bill was read for the. third time, as amended by the Sen.
ate, and placed upon its repassage. .

The question was taken on the rspassage of the bill and the
roll was called. There were 123 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, It
Battaglia
Beard
Begich
Bennett
Berkelman
Blatz
Brandl
Brinlanan
Burger .,
Carlson,D.
Carlson, L.
Clark.T.
Clark,K.
Clawson
Cohen­
Coleman­
Dempsey
Denfjuden
Eken
Elioff
Ellingson
Erickson

Evans
Findlay
FjosIien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson.
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen

. Johnson
Kahn
Kalis
Keny
Knickerbocker
Kostohryz
Krueger

Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh Redalen
McDonald Reif
McEachern Rice
McKasy Rlveness
Metzen Rodosovich
Mione Rodriguez, C.

. Munger Rodriguez, F.
Murphy Rose
Nelson, D. St.Onge
Nelson•.K~ Sarna
Neuenschwander Schafer
Norton' Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver
Osthoff Shea

'.Pauly . Sherman.

Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swenson
Thiede
Tomlinson
Uphus
Valan
Valento.
Vellenga
Voss
Waltman
WeIch
Welker
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
agreed to.
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I hereby announce the passage by the Senate o,f the following
House File, herewith returned,as amended byfhe Senate, in
which amendment the concurrence of the House is respectfully
requested: .'

H. F. No. 722, A bill for an act reiating to cable communica­
tions; authorizing cable communications companies to use pub­
lic roads for certain purposes; defining terms; requiring access
by cable communications companies; providing residences with
freedom of choice' of cable communications services; imposing
conditions of access; limiting certain actions of· property owners;
allowing appeal; specifying the measure. of damages under a
subsequent .condemnation; specifying certain prohibitions ; au­
thorizing cablecommunications companies to use existing utility
easements; amending Minnesota Statutes 1982, sections 222.37,
subdivision .1; and 238;02, subdivision 1; proposing new' Jaw
coded in Minnesota Statutes, chapter 238;

PATRICK E. FLAHAVEN,Secretary of the Senate

Jacobs moved that the House refuse to concur in the Senate
amendments to H. F. No. 722, that the Speaker appoint a Con­
ference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed. . .

ANNOUNCElIiENT' BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F. No.
722:

Jacobs, Minne and Wigley.

M~. Speaker: , :. ..

.....; .

I hereby announce the passage by the Senate of the following
House File,· herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested : .':

·H.F. No. 210;;A. bill for an act relating to historical societies;
fixing the maximum city or town tax for a county ·historical
society; amending Minnesota Statutes 1982, section 138.053.'

i'AT~ICK E.FLAHAVEN,· Secretary of the-Senate
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Carlson. D., moved that the House concur in the Senate amend­
ments to H. F. No. 210 and that the bill be repassed as amended
by the Senate. The 'motion prevailed;,

. H. F. No. 210, A bill for anaet relating tohistorical societies ;
fixing the maximum city or townexpenditure fora county histor­
ical society; amending Minnesota Statutes 1982, section 138.053.

The bill was read forthethird.time, as amended by the Sen­
ate; and placed upon its repassage.

The question was .takenon the repassage of the. bill and the
roll was called. Therewere 127 yeas and 0 nays as follows:

Those who voted hi the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson,D.
Carlson, L
Clark. J.
aark,K.
Clawson
Cohen
Coleman'
Dempsey
DerrOuden
Dimler
Eken
Elioff'
Ellingson

Erickson
Evans .
Findlay
Fjoslien
Forsythe
Frerichs
Crabe

. Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Hirnle
Hoffman
Jacobs
Jennings
"Jensen .
Johnson-
-Kahn
Kalis
1<,IIy
Knickerbocker
Knuth

Kostohrra Pauly
Krueger _ Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald, Rice
McEachern Riveness
McKasy :jtodosovich
Metzen Rodriguez, F.
Minne . Rose
Munger St.Dnge
Murphy Sarna
Nelson, D. . Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Seaberg'
Ogren Segal '
Olsen Shaver
Omann Shea
Onnen Sherman
Osthoff Simoneau

Skoglund
. Solberg

Sparby
Stedum
Staten
Svlggum.
Swanson
Thiede
Tomlinson
Tunheim
Ilphus
Valan
Valento
Vellenga
Waltman
Welch
WCIker

. Welle
Wenzel
Wigley
Wynia"
Zaffke
Speaker Sieben

The bill was repassed, as amended'by the Senate,a,nd its title
agreed to.

Mr. Speaker:

I hereby announce the paasage by the Senate of the following
House File,herewith returned, as am~ndedby the Senate, in.
which amendment the concurrence of the House is respectfully
requested: . . '. .

H.F. No. 449,.A bill for an act relating to elections; limiting
campaign expenditures by congressional candidates who choose
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to receive a public subsidy for their campaigns; redefining cer­
tain terms in relation to congressional candidates; limiting the
applicability of certain provisions of law to state constitutional
and state legislative, candidates; providing for the transfer of
debts and .funds of a principal campaign committee under cer­
tain circumstances; limiting certain lobbyist contributions; pro­
viding for filing of campaign reports by certain congressional
candidates; proposing expenditure limits for congressional can­
didates who choose to receive a public subsidy; providing a pen­
alty for exceeding campaign expenditure limits by congressional
candidates; changing the designated amount of certain income
tax payments; providing for the allocation of party .accounts
and the general account to certain state and congressional can­
didates; providing estimates of minimum amounts of public sub­
sidy to be received by certain congressional candidates; requiring
signed agreements by congressional candidates who choose to
receive a public subsidy; specifying when congressional candi­
dates who accept a public subsidy must return all or part there­
of; providing for the return -of money from the state elections
campaign fund to the general fund; making certain technical
amendments; imposing penalties; amending Minnesota Statutes
1982, sections 10A.01; 10A.24; 10A.25; 10A.255; 10A.27;
10A.275; 10A.28; 10A.30; 10A.31; 10A.33; 10A.335; and 290.06,
subdivision 11; proposing new law coded in Minnesota Statutes,
chapter lOA ; repealing Minnesota Statutes 1982, section 10A.32.

PATRICK E. FLAHAVEN, Secretary of the Senate

Carlson, L., moved that the House concurin the Senate amend­
ments to H. F. No, 449 and that the .bill be repassed as amended
by the Senate.

Osthoff moved that the House refuse to concur in the Senate
amendments, to, H. F.No. 449" that the Speaker appoint a
Conference Committee' of 5 members of the House, and that
the House requests that a like committee be appointed by the
Senate to confer on the disagreeing votes of the two houses.

A roll call was requested and properly seconded.

The question was taken on the Osthoff'motion and the roll
was called. There were 107 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson.R.
Battaglia
Beard
Bennett
Bergstrom
Berkelman
Blatz
Brinkman
Burger

Carlson,D.
Cohen
Coleman
Dempsey
DenOuden
Dimler ,
,Eken
EHo'ff .
Ellingson
Erickson

Evarts
Findlay
Fjcslien
Forsythe
Graba
Cruenes
Gutknecht
Halberg

, Haukoos
_Heap

Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kelly
Knickerbocker
Knuth

Koetohrve
Krueger
Kvam
Larsen
Levi
Lang
Ludeman
Mann
Marsh
McDonald
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McEachern Pauly Rose Solberg VeHenga
McKasy Piepho St. Doge Sparby Waltman
Metzen Piper Sarna Stadum Welch
Mione Price Schafer Sviggum Welker
Murphy Quinn ' Scheid Swanson Welle
Nelson, D. Quist' Schreiber Thiede Wenzel
O'Connor Redalen Seaberg- Tomlinson _Wigley
Ogren Reif Segal Tunheim Wynia
Olsen Riveness Shaver Uphus Zaf£ke
Omann Rodosovicb Shea Valan
Onnen. Rodriguez, C. Sherman Valenta
Osthoff Rodriguez, F. Simoneau Vanasek

Those who voted in the negative were:

Begich Carlson.L. Gusta.fson Munger Vo~s

Brandl Greenfield Kalis Skoglund Speaker Sieben

The motion prevailed.

There being no objection the order of business reverted to
Reports of Standing Committees.

REPORTS OF STANDING- COMMITTEES-'-' -' ,

Eken from the Committee on Rules and Legislative Adminis­
tration to which was referred:

H. F. No. 1081, A resolution memorializing the .President and
Congress of the United States to provide service-connected dis­
ability compensation for former members of the military forces
who were exposed in Vietnam to toxic herbicides, chemicals,
medications,and other environmental hazards and conditions.

Reported the same back with the recommendation that the bill
pass. '

The report was adopted.

Eken from the Committee on Rules and Legislative Adminis­
tration to which was referred:

H. F. No. 1269, A resolution memorializing the governments
of the United States and the Republic of China that the State
of Minnesota adopts the Province of Taiwan as a sister state.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Eken from the Committee on Rules and Legislative Adminis­
tration to which was referred:
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H. F. No. 727, A resolution memorializing the President and
Congress of the United States to provide medical care for former
members of the military forces who were exposed to atomic
radiation in the course of their duties.

Reported the same back with the recommendation that the. bill
pass.

The report was adopted.

Eken from the Committee on Rules and Legislative Adminis­
tration to which was referred:

H. F. No. 805, A resolution memorializing the Commission on
Wartime Relocation and Internment of Civilians to recommend
to the United States Congress to provide adequate compensation
to internees.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Eken from the Committee on Rules and Legislative Adminis­
tration to which was referred:

H. F. No. 1211, A resolution memorializing the United States
Congress to support Beam-Weapon Missile Defense Development.

Reported the same back with the recommendation that the bill
pass,

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. No. 1081 was read for the second time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Quinn moved that the rule therein be sus­
pended and an urgency be declared so that H. F. No. 1081 be
given its third reading and be placed upon its final passage. The
motion prevailed.

Quinn moved that the rules of the House be so far suspended
that H. F. No. 1081 be given its third reading and be placed
upon its final passage. The motion prevailed.
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H. F. No. 1081, A resolution. memorializing the President and
Congress of the United States to provide service-connected dis­
ability compensation for former members of the military forces
who were exposed in Vietnam to toxic herbicides, chemicals,
medications, and other environmental hazards and conditions,

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the-roll
was called. There were 127 yeas and 0 nays as follows: .

Those who voted in the affirrnativswere :

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom,
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Oark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen

. Johnson
Kahn.
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz

Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn
Long' Quist
Mann Redalen
Marsh Heif
McDona:Id,' Riveness
McEachern Rodosovich
McKasy Rodriguez, C.
Metzen Rodriguez,F.
Minne Rose
Munger St. Onge
Murphy Sarna
Nelson, D. Schafer,
Nelson.K, Scheid
Neuenschwander. Schoenfeld
Norton Schreiber
'O'Connor Seaberg
Ogren Segal
Olsen Shaver
Omann Shea
Onnen . Shennan
Osthoff Simoneau
Pauly Skoglund
Peterson Solberg

Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek.
Vellenga
Voss
Waltman
Welch .
Welker'
Welle
Wenzel
Wigley
Wynia
Zaffke
SpeakerSieben

The bill was passed and its title agreed to.

SECOND READING OF HOUSE BILLS, Continued

H. F. No. 1269 was read for the second time.
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H. F. No. 1269, A resolution memorializing the governments
of the United States and the Republic of China that the State
of Minnesota adopts the Province of Taiwan as a sister state.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll
was called. There were 111 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson-C.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman.
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler

Eken
Elioff
Erickson
Evans
Findlay
Fjoalien
Forsythe
Frerichs
Graba
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Hirnle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kalis

Kelly Onnen
Knickerbocker Osthoff
Kostohryz Pauly
Krueger Peterson
Kvam Piepho
Larsen Piper
Levi Price
Long Quinn
Mann Quist
Marsh Redalen
McDonald Reif
McEachern Riveness
McKasy Rodosovich
Minne Rodriguez, C.
Munger Rodriguez, F.
Murphy Rose
Nelson,D. Sarna

.Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Segal
Ogren· Shea
Olsen Sherman
Omenn Simoneau

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunhedm
Uphus
Valan
Valenta
WaJtman
Welch
Welle­
Wenzel
Wigley
Zaffke
Speaker Sieben

Those who voted in the negative were:

Ellingson Shaver

The bill was passed and its title agreed to.

SPECIAL ORDERS, Continued

S. F. No. 1151 temporarily laid over earlier today was again
reported to the House. .

Onnen moved to amend S. F. No. 1151, as follows:

Page 2; line 23, delete "whether or not" and -insert "iohere"

Page 6, line 16, delete "whether or not" and insert "where"

Page '11, line Sli, delete Uwheth~r or not" and Insert -"uihere'

The motion prevailed and the amendment was adopted.

S. F. No. 1151, A bilI for an act relating to taxation; imposing
or altering certain income tax, withholding tax, sales, and excise
tax penalties; extending the time liniitations within which cer-
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tain indictments may be filed; providing for apportionment of
property taxes payable with respect to certain claims for prop­
erty tax refunds; requiring a study; amending Minnesota Stat­
utes 1982, sections 290.53, subdivision 4, and by adding a subdivi­
sion; '290.92, subdivision 15; 290A.03, subdivisions 8 and 13;
290A.05; 290A.ll, subdivision 2; 297A.08; 297A.39, subdivision
4, and by adding a subdivision; and 29'7B.I0.

The bill was read for the third time, as amended, and placed
upon its final passage.

The question was taken on the passage of the bill and the roll
was called. There were 103 yeas and 23 nays as follows:

Those who voted hi the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, ,I,
Oark,K.
Clawson
Cohen
Coleman
Dempsey

Dimler
Eken
Elioff
Ellingson
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Heinitz
Hoffman
Jacobs
Jensen
Johnson
Kahn
Kalis
Kelly
Knickerbocker

Knuth Onnen
Kosrohrva Osthoff
Krueger Otis
Larsen Peterson
Long Piper
Mann Price
Marsh Quinn
McEachern Quist
McKasy Reif
Metzen Rice
Mione Riveneee
Munger Rodcsovich
Murphy Rodrigues, C.
Nelson, D. Rodriguez, F..
Nelson, K. St. Dnge
Neuenschwander Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal

Shaver
Simoneau
Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim
Uphus
Valento
Vanasek
Voss
Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:

Carleon.D. Fjoslien McDonald Shennan Waltman
DenOuden Frerichs Pauly Stadum Welker
Erickson Gutknecht Piepho Sviggum Zaffke
Evans Levi Redalen Thiede
Findlay Ludeman Schafer Valan

The bill was passed, as amended, and its titie agreed to.

There being no objection the order of business advanced to
Motions and Resolutions.

.MOTIONS AND RESOLUTIONS

Kelly moved that the name of Segal be added as an author on
H. F. No. 1333. The motion prevailed.

McEachern moved that H. F, No. 538 be returned to its author.
The motion prevailed.
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Onnen moved that the name of McEllchern be added lIS an
author on House Advisory No. 35. The motion prevailed.

Solberg moved that the name of Neuenschwander be added
lIS an author on H. F. No. 1358. The motion prevailed.

Ogren moved that the name of Neuenschwander be added lIS
an author on H.' F. No. 1360. The motion prevailed.

Solberg moved that the name of Price be added lIS an 'author
on House Advisory No. 37. The motion prevailed.

c

Eken moved that the House recess subject to the call of the
Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called toorder by the' Speaker.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE AD~I1NISTRATION

Eken, from the Committee on Rules and Legislative Adminis­
tration, pursuant to Rule 1.9, designated the following bills as
Special Orders to be added to Special Orders pending for today,
May 23, 1983:

S. F. Nos. 767,784,466 and 862; andH.. F. No. 439.

~PECIAL ORDERS, Continued

S. F. No. 767",as reported to the' House;
, . .

Simoneau moved to amend S. F. No. 767, as follows:

Page 3, after line 2, insert:

"Sec. 2.

Any employee of the senate, the house of representatives; or of
a joint legislative agency or commission who transferred from
the department of revenue prior to the effective date of this sse­
tion who was covered by the Minnesota state retirement system
regular plan during the period of employment with the depart­
ment of revenue and who upon transfer participates in the un­
classified plan shall have his employee and applicable employer
contributions for the period of employment with the department
of revenue transferred to the supplemental fund in accordance
with section 352D.02, subdivision 4 and section 352D.03."

Page 3, line 3, delete "2" and insert "3"
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Page 3, line 4, delete "Seeton 1 is" and insert "Seciione.L and
2 are" .

The motion prevailed and the amendment was adopted.

Simoneau moved that S. F. No. 767, as amended, be tempo­
rarily laid over on Special Orders. The motiori prevailed.

S. F. No. 784 was reported to the House.

There being no objection S. F. No. 784 was temporarily laid
over on Special Orders.

S. F. No. 466 was reported to the House.

There being no objection S. F. No. 466 was temporarily laid
over on Special Orders.

S. F. No. 862 was reported to the"House.

Begich moved to amend S. F. No. 862,as follows;

Page 1, line 27, delete"or, in the case of employees"

Page 2, delete line 1

Page 2, line 2, delete the new language before the semicolon

A roll call was requested and properly seconded.

The question was taken on the amendment and the roll was
called. There were 69 yeas and 43 nays as follows;

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom ..
Berkelman
Brandl
Brinkman
Carlson. L:
Clark,l
dark, K.
Clawson
Cohen

Coleman
Eken
EHoff
Ellingson
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kahn .
Kalis
Kelly
Knuth
Kostohryz

Krueger .Osthoff
Larsen Otis .
Long Peterson
Mann Piper
McEachern Price
Metzen Quinn
Mione Rice
Murphy Rivenese
Nelson, D. Rodosovioh
Nelson; K,. Rodriguez, F ..
Neuenschwander-Sr. Doge
Norton Sarna
O'Connor Scheid'
Ogren Segal

'Simoneau
Skoglund
Solherg
Sparby­
Swanson
Tomlinson
Vanasek
Vellenga
Voss
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Bishop
Burger

Dempsey
DenOuclen

Djmler
Erickson

Evans
Fjoslien

Forsythe
Frerichs
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Cruenes
Gutknecht
Halberg
Heap
Heinitz
Himle
Jennings'

Johnson
Kvam
Levi
Ludeman'
Marsh
McDonald
Munger

Omann
Onnen
Pauly
Piepho
Quist
Reclalen
Schafer

Schoenfeld
Schreiber
Seaberg
Shaver'
Shea
Stadum
Sviggum

Thiede
Uphus
Valan
Waltman
Welker

The motion prevailed and the amendment was adopted.

Gruenes moved to amend S. F. No. 862,' as amended, as fol­
lows:

Page 2, line 5, delete "are under the age of"

Page 2, line 6, delete "22," and "full-time"

A roll call was requested and .properly seconded.

The question was taken on the amendment and the roll was
called. There were 64 yeas and 64 nays .as follows:

Those who voted in the affirmative were:

Anderson, R.
Bennett
Blatz
Brinkman
Burger
Carlson, D.
Dempsey
DenOuden
Dimler
Ekeri
Erickson
Evans
Findlay

Fjoslien
Forsythe
Frerichs
Cruenes
Gutknecht­
Halberg
Haukoos
Heap
Heinitz
Himle
Hokr
Jennings
Johnson

Knickerbocker
Krueger
Kvam
Levi
Ludeman
Marsh

"Mclronald
. McEachern

. McKasy
Olsen
Oma'nn
Onnen
Pauly

Piepho
Quist
Redalen
Reif
Rodriguez, C.
Rose :
Schafer
Schoenfeld
Schreiber
Seaberg
Segal
Shaver
Shea

Shennan
Stadum
Sviggum
Thiede
Uphus
Valan
Valenta
Vellenga
Waltman
-Welker
Wigley
Zaffke

Those who voted in the negative were:

Anderson, -R
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Berkelman
Brandl
Carlson, L.
Clark, J.
Clark. I(.
Clawson
Cohen

Coleman
Elioff
Ellingson
Crabe
Greenfield
Gustafson"
Hoffman
Jacobs
Jensen

. Kelly
Knuth
Kostohrys
Larsen

Long Piper
Mann Price
Metzen Quinn
Minne Rice
Munger Riveness
Murphy Rodosovlch
Nelson, D. Rodriguez, F.
Neuenschwander St. Onge
Norton Sama.
O'Connor Scheid
Osthoff Simoneau
Otis, Skoglund
Peterson Solberg

Sparby
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Voss
Welch
Welle
Wenzel-
Wynia
SpeakerSieben

The motion did not prevail and the amendment was not
adopted.

Welker moved to amend S. F. No. 862, asamended, as follows:
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Page 3, delete lines 29 to 35

The motion prevailed and the amendment was adopted.

Rose moved that S. F. No. 862, as amended, be re-referred to
the Committee on Labor-Management Relations.

A roil call was requested and properly seconded.

The question was taken on the Rose motion and the roll was
called. There were 53 yeas and 79 nays as follows:

Those who voted in the affirmative were:

Bishop
Blatz
Burger
Dempsey
DenOuden
Dimler
Erickson
Evans
Findlay
Fjoelien
Forsythe

Frerichs
Gruenes
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hokr
Jennings
Johnson

,
Knickerbocker:
Kvam
Levi
Ludeman
Marsh
McDonald
McKasy·
Olsen
Omann
Onnen
Pauly

Piepho
Quist
Redalen
Reif
Rose
Schafer
Schreiber
Seaberg
Shaver
Shea
Stadum

Sviggum
Thiede
Uphus
Valan
Valente
Waltman
Welker
Wigley
Zaffke

Those who voted in the negative were:

Anderson, R
Anderson, G.
Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Brandl
Brinkman
Carlson, D.
Carlson, L
Clark, J.
Clark,K..
Clawson

Cohen
Coleman
Eken
Elioff
Ellingson
Graha
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kahn
Kalis
Kelly
Knuth
Kostohryz

Krueger Otis
Larsen Peterson
Long Piper
Mann Price
Mclcachem Quinn
Metzen Rice
Minne Riveness'
Munger Rodosovich
Murphy Rodriguez, C.
Nelson, D. Rodriguez, F.
Nelson, K. St. Onge

.Neuenschwander Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren Segal
Osthoff Shennan

Simoneau
Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson
Venasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Speaker Sieben

The motion did not prevail.

s. F. No; 862, A bill for an act relating to public employment;
providing rights for certain part-time employees; amending the
definition of supervisory employee; providing that the public
employer's duty to bargain supersedes all municipal charters,
ordinances or resolutions; amending Minnesota Statutes 1982,
sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2; and
179.71. subdivision 8.

The bill was read for the third time, as amended, and placed
upon its final passage.
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The question was taken on the passage of the bill and the roll
was called. There were 73 yeas and 55. nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom
Bockelman
Brandl
Carlson, D.
Carlson, L.
Clark; J.
Qark,K.
Clawson
Cohen
Coleman

Eken
Elioff
Ellingson
Graba
Oreenfleld
Gustafson
Hoffman
Jacobs
Jensen
Kahn
Kelly
Knuth
Koetohrya
Krueger
Larsen

Long> Price
McEachern Quinn
Metzen Rice
Minne Riveness
Munger Rodosovich
..Murphy Rodriguez, C.
Nelson, K. Rodriguez, F.
Neuenschwander St. Onge
Norton Sarna
O'Connor Scheid
Ogren Segal
Osthoff . Simoneau
Otis Skoglund
Peterson Solberg
Piper Sparby

Staten
Sviggum
Swanson
Tomlinson.
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Zaf£ke
Speaker Sieben

Those who voted in the negative were:

Anderson, B.
Bennett
Bishop
Blatz
Brinkman
Burger
Dempsey
DenOuden
Dimler
Erickson
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Gruenes
Gutknecht'
Halberg
Haukoos
Heap
Heinitz
Himle

Hokr
Jennings
Johnson
Knickerbocker
Kvam
Levi
Ludeman
Mann
Marsh
McDonald
Gmann

Onnen
Pauly
Piepho
Quist
Redalen
Reif
Rose
Schafer
Schoenfeld
Schreiber
Seaberg

Shaver
Shea
Shennan­
Stadum
Thiede
Uphus
Valan
Valento
Waltman
Welker
Wigley

The bill was passed, as amended, and its title agreed to.

Eken moved that .the House recess subject to the call of the
Chair..The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order-by the Speaker.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Eken from the Committee on Rules and Legislative Ad­
ministration to which was referred:

House Concurrent Resolution No.6, A house concurrent
resolution relating to adjournment of the Senate and House Of
Representatives until 1984.
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Reported the same back with the following amendments:

Page 1, line 8, insert "March 6"

Page 1, line 10, insert "March6"

With the recommendation that when so amended the resolution
be adopted.

The report was adopted.

HOUSE CONCURRENT RESOLUTION NO. 6

A bouse concurrent resolution relating to adjournment of the
Senate and House of Representatives until 1984.

Be it resolved by the House of Representatives, the Senate
concurring:

(1) Upon their adjournments on May 23, ·1983, the House
of Representatives may set its next day of meeting for March 6,
1984, at 12 :00 noon and the Senate may set its next day of meet-
ing for March 6, 1984, .at 12 :00 noon. .

(2) By the adoption of this resolution, each house consents
to adjournment of the other house for more than three days.

Eken moved that House Concurrent Resolution No.6 be now
adopted. The motion prevailed and House Concurrent Resolu­
tion No. 6 was adopted.

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

.Mr. Speaker:

T hereby announce the passage by the Senate of the following
House Files, herewith returned:

H..F. No. 452, A resolution memorializing the Postmaster
General; urging the issuance of a postal stamp to commemorate
the centennial of the first shipment of iron ore from Minnesota.
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H. F.No. 564, A bill for ·an act relating to the state board of
investment; modifying the procedures forpurchase and sale of
securities; clarifying the membership of the investment advisory
council; abolishing certain restrictions on stock investments;
.modifying procedures for the mortality adjustments for the
post-retirement investment fund ; authorizing additional invest­
ment alternatives; amending Minnesota Statutes 1982, sections
llA.07, subdivision 4; llA.08, subdivision 1, as amended; llA.­
17, subdivision 4; llA.18, subdivisions 5, 9, and 11; llA.24,
subdivisions 1, 5, and 6.

PATRICK KFLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce-that the Senate hasconcurred in and adopt­
ed the report of the -Conference Committee' on:

H. F. No. 380, A bill for anact relating to negligence; regu­
lating the liability of good samaritans; creating a duty to assist
in certain circumstances; making it a petty misdemeanor to
refuse to asslst;' amending Minnesota Statutes 1982, section
604.05.

The Senate has repassed said bill in accordance with therec­
ommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK K FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Seriate accedes to the request. of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File: .

H. F. No .. 722, A bill for. an act relating to cable communlca­
tions : authorizing cable communications companies to use public
roads for certain purposes; defining terms: requiring access by
cable communications 'companies; providing' residences with
freedom of choice of cable communications services; imposing
conditions of access; limiting certain actions of property own­
ers; allowing appeal; specifying the measure of damages under
a subsequent condemnation; specifying certain prohibitions; au­
.thorizing cable communications companies to use existing utility
easements ; amending Minnesota Statutes 1982. sections 222.37,
subdivision 1 ; and 238.02 ..subdivision 1; proposing new law
coded in Minnesota Statutes, chapter 238.



5456 JOURNAL OF THE HOUSE [60th Day

The Senate has appointed as such committee Messrs. Frank,
Laidig and Ms. Peterson, D. C.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 851, A bill for an act relating to agriculture; making
certain changes in the family farm security loan program;
amending Minnesota Statutes 1982, sections 15.38, by adding a
subdivision; 16.02, subdivision 14; 41.52, by adding a subdivi­
sion; 41.53, subdivision 2; 41.54, subdivision 2; 41.55; 41.56,
subdivisions 4, 5, and by adding subdivisions; 41.57, subdivi­
sion 2; 41.58, subdivision 1; 41.59, subdivisions 1, 2, and 3;
41.61, subdivision 1; and 48.19, by adding a subdivision..

The Senate has appointed as such committee Messrs. Bertram,
Davis and Berg.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F.No. 1097.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said Senate File· is herewith transmitted to the House.

PATRICKE. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1097

A bill for an act relating to agriculture; making certain
changes in the grain buyers act; changing the place of filing of
farm product liens; imposing a penalty; amending Minnesota
Statutes 1982, sections 223.16, subdivisions 1, 7, 8, 11, and by
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adding subdivisions; 223.17; 223.18; 223.19; and 336.9-401;
Laws 1982, chapter 635, section 9; proposing new law coded in
Minnesota Statutes', chapter 223.

May 22,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1097, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F.
No. 1097 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 223.16, subdivi­
sion 1, is amended to read: '

Subdivision 1. [APPLICABILITY,] For the purpose of
sections 223.15 to 223.19 and sections 13 to 15, the terms defined
in this section have the meanings given them.

Sec. 2. Minnesota Statutes 1982, section 223.16, is amended
by adding a subdivision to read:

Subd.2a. [CASH SALE.] "Cash sale" means:

(a) a sale for which payment is tendered to the seller not
later than the close of business on the next business dew after
the' sale, either in cash or by check, or by mailing or wiring
funds to the seller's account in the amount of at least so.percent
of the value of the grain at deliv'e'l"lJ; or

(b) a sale of a shipment of grain which is part of a multiple
shipment sale, for which a scale ticket clearly marked. "CASH"
has been received by the seller before completion of the entire
sale, and for which payment is tendered in cash or by check not
later than ten days after the sale of that shipment, except that
when the entire sale is completed, payment is tendered in cash
or by check not later than the close of business on the next
business day, or within 48 hours, whichever is later. .

'Sec. 3: Minnesota Statutes 1982, section 223.16, subdivision
4, is amended to read:
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·Subd. 4. [GRAIN.] "Grain" means any cereal grain, coarse
grain or oilseed in unprocessed form for which a standard has
been established by the United States secretary of agriculture
or the Minnesota board of grain standards, or any other agri­
cultural crop which the commissioner may designate by rule.

Sec. 4. Minnesota Statutes 1982, section 223.16, subdivision
7, is amended to read:

Subd. 7. [(ITINERANT) INDEPENDENT GRAIN BUY­
ER.] "(ITINERANT) Independent grain buyer" means a per­
son (WHO TRAVELS FROM PLACE TO PLACE TO PUR­
CHASE GRAIN FOR RESALE USING. A TRUCK, SEMI­
TRAILER OR TRAlLER OWNED OR OPERATED BY THAT
PERSON) without a private or public grain warehouse license
who is licensed to engage in the business of purchasing grain
for resale. .

Sec. 5. Minnesota Statutes 1982, section 223.16, 'subdivision
11, is amended' to read:

Subd. 11. ·[PRODUCER.] "Producer"means a person who
(OWNS OR MANAGES A GRAIN PRODUCING OR GROW"
ING OPERATION AND HOLDS OR SHARES THE RESPON_
SIBILITy FOR MARKETING ,THE GRAIN PRODUCED)
grows grain on land that he owns or leases.

Sec. 6. Minnesota Statutes 1982, section 223.16, is amended
by adding a subdivision to read:

Subd. 120,. [SCALE TICKET.] "Scale ticket" means a
memorandum issued by a Orai1:/, elevator or warehouse operator
to a depositor at the time grain is delivered, showing the weight
and kind of grain.

Sec. 7. Minnesota Statutes 1982, section 223.16, is amended
by adding a subdivision to read': '

Subd.16. [VOLUNTARY EXTENSION OF CREDIT CON"
TRACT.] "Voluntary extension of credit contract" means a
contract for' the purchase ofa specific amount of grain from a
producer in which the title to the grain passes to the grain buyer
upon delivery, but the price is to be determined or payment for
the grain is to be made at a date later. than the date of delivery
of the grain to the grain buyer. Voluntary extension of credit
contracts include deferred or delayed payment contracts, un­
priced sales, no price established contractec aoeraoe pricing con­
tracts, and all other contractual arrangements with the exception
of cash sales and grain storage agreements evidenced by a grain
warehouse receipt.
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Sec. 8, Minnesota Statutes 1982, section 223.17,i8 amended
to read:

223.17 [LiCENSES; BONDING; CLAIMS; DISBURSE­
MENTS.]

Subdivision 1. [LICENSES.] An application for a grain
buyer's license must be filed with the commissioner and the li­
cense issued before any grain may be purchased. The types of
grain buyers' licenses are:

(a) private grain warehouse operator's license;

(b} public grain warehouse operator's Ilcense ; and'

(c) (NONWAREHOUSE GRAIN BUYER'S LICENSE;
AND)

«D)' ITINERANT) indeperulent grain buyer's license.

(PUBLIC GRAIN WAREHOUSE OPERATORS' LICENSES
COVER BOTH GRAIN BUYING AND GRAIN STORAGE.)
The applicant for a.grainbuyer's license shall identify all grain
buying locations owned or controlled by the grain buyer and all
vehicles owned or controlled by the grain buyer used to transport
purchased grain. Every applicant for a gmin buyer's licen$e shal;
have a permomen; established place of businessat each licep,sed
location. An "established place of business" means a permanent
enclosed building ,including. a house or a farrn, either owned
by the applicant or leased by the applicant fora period of at least
one year, and where the books, records, and files necessary to.con­
duct the business are kept and maintained. The commissioner
may maintain information on grain bltyers by categories includ­
ing, butnotlimitedto, the categories provided in clauses (a) to
(c) and grain .buyers that are licensed to 'purchase grain using
trucks but that do not have a public or private warehouse license.

Subd. 2... ·[LICENSE RENEWAL.] . A license must be re­
newed annually. Beginning July 1, 198.4, the commissioner may
stagger the renewal dates of licenses issued under this' chapter,
subject to the policy expressed in section 116J.69, subdivision
2, paragraph (d) .)f a person receives more than one license from
the commissioner, 'the licenses shall be issued at the same' time,
but only after all conditions for each Iicenseare met. Multiple
licenses should be combined into one license if possible.

Subd.3. [GRAIN BUYERS AND 'STORAGE FUND;
FEES.] The commissioner shall set the fees for inspections
(AND LICENSES) under sections 223.15 to 223.19 and sections
13 t015 at levels necessary to pay the' expenses of administer­
ing and enforcing sections 223;15 to 223.19 and sections 18 to
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15. These fees may· be adjusted pursuant to the provisions of sec­
tion 16A.12.8.

The fee for any license issued or renewed prior to June 30,
1981" is $100. The fee for any license issued or renewed after
June 30, 1981" shdll be set according to the following schedule:

(a) $100 plus $50 for each additional location for grain buy­
ers whose gross annual purchases are less than $1,500,000;

(b) $200 plus $50 for each additional location for grain buy­
ers whose gross annual purchases are at least $1,500,000, but not
more than $3,000,000; and

(c) $300 plus $50 for each additional location for grain buy­
ers whose gross annual purchases are more than $3,000,000.

There is created in the state treasury the grain buyers and
storage fund. Money collected pursuant to sections 223.15 to
223.19 shall be paid into the state treasury and credited to the
grain buyers and storage fund and is appropriated to the com­
missioner for the administration and enforcement of sections
223.15 to 223.19 and sections 13 to 15.

Subd. 4. [BOND.] Before a grain buyer's license is issued,
the applicant for (A GRAIN BUYERS) the license (SHALL)
must file with the commissioner a bond in a penal sum prescribed
by the commissioner but not (MORE) less than the following
amounts:

(a) ($10,000 FOR EACH PRIVATE OR PUBLIC GRAIN
WAREHOUSE UP TO A MAXIMUM OF FIVE GRAIN
WAREHOUSES:)

«B) $10,000 FOR EACH SEMITRAILER USED BY AN
ITINERANT GRAIN BUYER UP TO A MAXIMUM OF FIVE
SEMITRAILERS;)

«C) $5,000 FOR EACH TRUCK USED BY AN ITIN­
ERANT GRAIN BUYER UP TO A .MAXIMUM OF FIVE
TRUCKS:)

«D) $5,000 FOR EACH TRAILER USED BY AN ITIN­
ERANT GRAIN BUYER UP TO A MAXIMUM OF FIVE
TRAILERS; AND)

«E) $50,000 FOR EACH NONWAREHOUSE GRAIN
BUYER) $10,000 for grain buyers whose gross annual pur­
chases are $100,000 or less;

(b) $20,000 for grain buyers whose gross annual purchases
are more than $100,000 but not more than $750,000;
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. (c) $80;000 for. grain buyers whose gross annual purchases
are more than $750,000 but not more than $1,500,000;

(d) $40,000 for grain buyers whose gross annual purchases
are more than $1,500,000 but not more than $8,000,000; and

(e) $50,000 for grain buyers whose gross annual purchases
exceed $8,000,000. A grain buyer who has filed a bond with the
commissioner prior to July 1, 1988 is not required to increase
the amount of the bond to comply with this section until July 1,
1984. The commissioner may postpone an increase in the amount
of the bond until July 1, 1985, if a licensee demonstrates that
the increase will impose undue financial hardship on the licensee,
and that producers will not be harmed as a result of the post­
ponement. The commissioner may impose other restrictions on a
licensee whose bond increase has been postponed. The amount of
the bond shall be based on the most recent financial statement
of the grain buyer filed under subdivision 6.

A first-time applicant for a grain buyer's license after July 1,
1988 shall file a $20,000bond with the commissioner. This bond
shall remain in effect for the first year of his license. Thereafter,
the licensee shall comply with the applicable bonding require­
ments contained in clauses (a) to (e) of this section.

In lieu of the bond required by this subdivision the applicant
may deposit with the state treasurer cash, a certified check, a
cashier's check, a postal, bank, or express money order, assign­
able bonds or notes of the United States, or an assignment of a
bank savings account or investment certificate or an irrevocable
bank letter of credit as defined in section 886.5-108, in the same
amount as would be required for IIbond.

Subd. 5. [(VOLUNTARY EXTENSION OF CREDIT)
CASH SALES; MANNER OF PAYMENT.] (UPON DE­
MAND BY A SELLER OF GRAIN, A GRAIN BUYER SHALL
PAY 90 PERCENT OF THE ESTIMATED OR ACTUAL
VALUE OF GRAIN PURCHASED AT THE TIME THE
PHYSICAL POSSESSION OF THE GRAIN IS CONVEYED
FROM THE SELLER TO THE GRAIN BUYER.) For Ii cash
sale of a shipment of grain which is part of a multiple shipment
sale, the grain buyer shall tender payment to the seller in cash or
by check not later than ten days after the sale of that ehimment,
except that when the entire sale is completed, payment shall be
tendered not later than the close of business on the next day, or
within 48 hours, whichever is later. For other cash sales the
grain buyer, before the close of business on 'the next business
day after the sale, shall tender payment to the seller in cash or
by check, or shall wire or mail funds to the seller's account in the
amount of at least 80 percent of the value of the grain at the
time of delivery. The grain buyer shall complete final settlement
as rapidly as possible through ordinary diligence. Any trans­
action (WHEREIN THIS DEMAND IS NOT EXERCISED)
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which is not a cash sale in compliance with the provisions o/this
subdivision constitutes a voluntary extension of credit (AND)
which is not afforded protection under the grain buyer's bond,
and which must comply with sections 9 and 10.

Subd. 5a. [GRAIN PURCHASES FROM UNLICENSED
PRODUCERS,] No grain buyer may reiuse to purchase grain
from a producer solely because the producer is not bonded or is
not licensed by the commissioner; provided, that any producer
who buys gTain [romother producers shall beliceneed and bond,
ed as required by this chapter.

Subd.6. [(CONFIDENTIAL STATEMENTS REQUIRED)
FINANCIAL STATEMENTS.] For the purpose of fixing or
changingthe amount ofa required bondor for any other proper
reason, the commissioner . shall require an annual financial
(STATEMENTS) statement from a licensee which has been pre­
pared in accordance with generaWy accepted 'accounting prin­
ciples and which meets the following requirements:

, ,

(a) The financial statement shall include, but not be limited
to the following: (1) a; balance sheet; (2) a statement of income
(profit and loss); ($).0, statement o] retained earnings; (4) a
statement of changes in financial position; and (5) a statement
of the dollar amount of gTain purchas.ed in the previous fiscal
year of the grain bui/er, ... '. . .

(b) Theiinomcia! statement shall be accompanied by a co~
pilation. report of the financial statement.which is prepared by
a ,grain commission firncor a management firm airprooed by
the commissioner or by an independent public accountant, in.
accordance with standards estabiished by the American Institute
of CertifiedPublic Accounta'J:lts.

(c) The financial statement shall be accompanied by a ccr­
tification by the chid executive officer or his designee of the
licensee, under..penalty of perjury, that the financial statement
accurately reflects the financial condition of the licensee.for the
period specified in the. statement. . .

. . .

Only one financial stalement,must be fded fOT a chain of
warehouses owned or operated as a single business entity, unless
othernoise required 'by the commissioner..Any -grain buyer having
a net ioorth. in excess 0/$500,000,000 need not file the financial
statement required: by this subdipisionbut must. provide the
commissioner with a certified net worth statement. All financial
statements filed with the comonissioner aTe priuaieor nonpublic
data as provided in section 13.02;

Subd. e«. [SU~PENSION, REVOCATION, OR REFUSAL
TO ISSUE LICENSE.] (a) If (THE ) a license applicant 01'

a licensee fails to furnish financial statements (OR TO FUR,
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,

I

I

NISH ANY NEW BOND REQUIRED,) the commissioner may
(IMMEDIATELY) refuse to issue or renew the license or may
suspend the license (AND THE LICENSEE SHALL SURREN"
DER THE LICENSE TO' THE COMMISSIONER. WITHIN·
15 DAYS THE).

(b) The commissioner may reiuse to issue or renew a license
or may suspend a license if he determines, based upon the ji­
nancial statement filed under this section or other [inamciol in­
formation obtained by him; that the applicant or licensee is not
financially able to properly perform the services and operate the
business for which the license is. issued.

(c) When a license i8 suspended the licensee shall surrender
the license to the commissioner. Anapplicaht or licensee may
request an administrative hearing subject to chapter 14 within
15 days after the commissioner suspends a license or refuses to
issue or renew a license under clause (b) to determine whether
the license should be issued. renewed, or revoked. If no request
is .made within 15 days, after s1.(spension,jhe commissioner shall
revoke the license. (ALL FINANCIAL STATEMENTS SUB­
MITTED TO THE COMMISSIONER ARE CONFIDENTIAL.)

Subd. 7. [PRODUCER BOND AND CONTRACT CLAIMS.]
. A producer claiming to be damaged bya breach of (THE CON­
DITIONS OF A BOND OF) a contract for the purchase of
grain by a licensed g-rain buyer may file a written claim with
the commissioner. The claim must state the facts. constituting
the claim. The claim must be filed with the commissioner within
180 days of the breach of the (CONDITIONS OF THE BOND)
contract. If (THE COMMISSIONER BELIEVES THAT) a
claim is valid, the commissioner may immediately suspend the
license, in which case the licensee shall surrender the license to
the commissioner. Within 15 days the licensee may request .an
administrative hearing subject to chapter 14 to determine wheth­
er the license should be revoked.. If no request is made within
15 days, the commissioner shall revoke the license.

Subd. 8. . [BONPDISBURSEMENT.] (a) The bond re­
quired under subdivisi.on .. shall' provide for payment of loss
caused by the grain buyer's failure to pay, upon the owner's de­
mand, the purchase price of grain sold to the grain buyer in the
manner prov.ided by subdivision 5, inCl1/ding loss caused by
failure to pay within the time required. The bond shall be condi­
tioned upon the grain buyer being duly licensed as provided here­
in. (THE BOND SHALL NOT COVER.ANY TRANSACTION
WHICH CONSTITUTES A VOLUNTARY EXTENSION OF
CREDIT.)

(b) (UPON NOTIFICATION OF DEFAULT,) The commis­
sioner shall promptly determine the validity of all claims filed
with him and notify (ALL PARTIES HAVING· FILED
CLAIMS) the claimants of the determination. An aggrieved
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party may appeal the commissioner's determination by request­
ing, within 15 days, that the commissioner initiate a contested
case proceeding. In the absence of such a request, or following
the issuance of a final order in a contested case, the surety com­
pany shall issue payment promptly to those claimants entitled
to payment. (WHEN THE COMMISSIONER DETERMINES
IT NECESSARY,) The commissioner may apply to the district
court for an order appointing a trustee or receiver to manage
and supervise the operations of the grain buyer in default. The
commissioner may participate in any resulting court proceeding
as an interested party.

(c) If a grain buyer has become liable to more than one pro­
ducer by reason of breaches of the conditions of the bond and
the amount of the bond is insufficient to pay the entire liability
to all producers entitled to the protection of the bond, the pro­
ceeds of the bond shall be apportioned among the bona fide
claimants.

(d) The bond shall not be cumulative from one licensing
period to the next. The maximum liability of the bond shall be
its face value for the licensing period.

Subd. 9. [DEFAULTS; VIOLATIONS.] If the commie­
s'ioner finds, after an investigation is conducted, that a complaint
is valid or that a licensee is in violation of the provisions- of this
chapter, the commissioner may immediately suspend the license,
in which case _the licensee shall surrender the license to the com­
missioner. Within 15 days, the licensee may request an adminis­
trative hearing "subject to chapter 14 to determine whether the
license should be revoked. If no request is made within 15 days,
the commissioner shall revoke the license.

Sec. 9. [2,23.175] [WRITTEN VOLUNTARY EXTEN­
SION OF CREDIT CONTRACTS; FORM.]

A written confirmation required under section 10, subdivision
2, and a written voluntary extension of credit contract must in­
clude those items prescribed by the commissioner by rule. A con­
tract shall include a statement of the legal and financial responsi­
bilities of grain buyers and sellers established in this chapter.
A contract shall also include the following statement in not less
than ten point, all capita/type, framed in a box with space pro­
vided for the seller's signature: "THIS CONTRACT CONSTI­
TUTES A VOLUNTARY EXTENSION OF CREDIT. THIS

CONTRACT IS NOT COVERED BY ANY GRAIN BUYER'S
BOND." If a written contract is provided at the time the grain
is delivered to the grain buyer, the seller shall sign the contract
in the space provided beneath the-statement.

Sec. 10. [223.177] [PURCHASE BY VOLUNTARY EX­
TENSION OF CREDIT CONTRACTS.]



·6oth Day] MONDAY, MAY 23, 1983 5465

Subdivision 1. [INDICATION OF INTENTION.] Every
grain buyer who intends. to purchase grain by voluntary. exten­
sion of credit contracts shall indicate his intention to do so an­
nually to th,e commissioner on a form provided by the commis-
sioner. '/~ . . . _.

Subd. 2. [ORAL CONTRACTS.] Any grain buyer entering
into a voluntary extension. of credit contract orally or by phone
shall give or mail to the seller a written confirmation conforming
to the requirements of section 9 before the close of the next busi­
ness day,

Subd. 3. [CONTRACTS REDUCED TO WRITING.] A
voluntary extension of credit contract must be reduced to writ­
ing by the grain buyer and mailed or given to the seller before
the close of the next business day after the contract is entered
into or, in the case of an tiral or phone contract, after the written
confirmation is received by the seller. Provided; however, that
if a scare ticket has been received by the seller prior to the com­
pletion of the grain shipment, the contract must be reduced to
writing within ten days after the sale, but not later than the
close of the next business day after the completion of the entire
sale. The form of the eontraet shall comply with the require­
ments of section 9.

. Subd. #.. [GRAIN, RIGHTS, OR PROCEEDS HELD.] . A
licensed. grain .buyer purchastng grain by voluntary extension of
credit contracts shall at all times maintain grain, rights in grain,
or proceeds from the sale of grain totaling 90 percent of the
grain buyer's obligation for grain purchased by voluntary ex­
tension of credit contracts. That amount must be evidenced or
represented by one or more of the following:

(a) .grain owned aild actually held by the grain buyer in a
grain warehouse owned or controlled by the grain buyer;

(b) rights in grain evidenced or represented by warehouse
receipts issued by a state or federally licensed grain warehouse;

. .

(c) cash on hand or cash held on account in federally or state
licensed institutionS;

(d) short-term investments held in time accounts with fed­
erally or state licensed institutions;

(e) balances on grain margin accounts;

(f) voluntary extension of credit contracts for grain shipped
to a processor or terminal as purchaser, less any payment 0'­
advance that has been received;
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(g) an irrevocable !etter'of' credit, as defined in section
386.5·103; or

(h) other evidence of proceeds from the sale of grain' cc­
ceptable to the commissioner.

Subd. 5. [VALUE OF GRAIN.] For the purpose of com­
puting the dollar value of inventories of voluntary extension of
credit obligations, the value. of grain must be, figured at the
current market price on the d!Ly of delivery.

sa«,« [TRANSFER OF TITLE.] The title to grain de­
livered on a voluntary' extension of credit contract transfers to
the grain buyer upon delivery.

Subd. 7. [STORAGE CHARGES PRQHIBITED.] No stor­
age charges may be charged with respect to grain purchased
on voluntary extenSion of credit contracts.

Subd. 8. [RECORDS.] A grain buyer shall keep sufficiently
detailed, books and records of voluntary extension of credit con­
tracts and. evidences of grain, rights in grain, and the proceeds
from the sale of grain so as to clearly show compliance with this
section. The commissioner or his authorized agent may inspect
these books and records to determine whether grain buyers are
complying with the prooieione of this chapter, and for this pur­
pose the commissioner may: enter tfpon any Ptfblic or private
premises during regular business hours., '.

Sec. 11:. Minnesota Statutes 1982, section 223.18, is amended
to read:

223.18 [PENALTy;r

A person buying grain without first obtaining a grain buyer's
license is guilty of a misdemeanor. 'Each day of operation with­
out a grain 'buyer's license constitutes-a separate offense. In
clise of license revocation, no new license shall. be granted to
the person whose, license was revoked nor to anyone either
directly or indirectly C1igaged with him irithe licensed business
for two years. A grain dealer who withholds' records .from the
commissioner, keeps or files records which he knows to be false,
alters records fraudulently, or.presents to the commissioner any
records which he knows.' to. be false,' is guilty of a gross mis­
demeanor.

Sec. 12. Minnesota Statutes 1982, section 223.19, is amended
to read:

223.19 [RULES.]
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.The commissioner may (PROMULGATE) make temporary, or
permanent rules pursuant to chapter 14 to carry out the provi­
sions of sectionR223.15 to 223.19, and sections13 to 15.

Sec. 13. [223.20] [REGULATION OF GRAIN BUYERS
AND GRAIN STORAGE.]

The commissioner may create a separate division within the
department of agriculture for the purpose of administering this
chapter and chapter 232.

Sec. 14. [223.21] [ATTORNEY GENERAL; ENFORCE­
MENT.]

The attorney general, upon request of the commissioner,shall
assist the commiseioner in enforcing this chapter,

Sec. 15. [223.22] [INVESTIGATION; EDUCATION.]

Subdivision 1. [LEGISLATIVE ·INVESTIGATION.] The
legislature recommends that the st~nding committees of the
house and senate with jurisdiction over agriculture investigate
methods of protecting producers when marketing grain using'
voluntary extension of credit contracts, including establishment
of a state administered trust fund, private insurance, or reinsur­
ance, and methods which grain buyers can use to protect them­
selves and grain producers [rom. grain price fluctuations.

Subd. 2. [EDUCATION.] The commissioner ,Shall make
every effort to inform grain producers and grain buyers of the
protections and exposures which result from application of this
chapter. ' .

Sec. 16. Minnesota Statutes 1982, section 232.22, subdivision
4, is amended to read:

Subd. 4; [BONDING.] Before a license is issued, the ap­
plicant fora public grain warehouse operator's ,license shall file

. with the commissioner a bond in a penal sum prescribed by the
commissioner. The penal sum on a. condition one bond shall be
established by rule by the commissioner pursuant to the require­
ments of chapter14,for all grain outstanding on grain warehouse
receipts. The 'penal sum on a condition two bond shall not be less'
than $10,000 for each location up to a maximum of five locations.
(NO CONpITIONTWO BOND SHALL BE REQUIRED
UNDER THIS SUBDIVISION AFTER JUNE 30, 1983.)

Sec. 17. .Minnesota Statutes 1982, section 232.22, subdivision
7,' is amended to .read :

Subd. 7. ,[BOND DISBURSEMENT.] (a) The condition
one bond of a public grain warehouse operator must be condi-
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tioned that the public grain warehouse operator issuing a grain
warehouse receipt is liable to the depositor for the delivery of the
kind, grade and net quantity of grain called for by the receipt.

(b) The condition two bond shall provide for payment of loss
caused by the grain buyer's failure to pay, upon the owner's de­
mand, the purchase price of grain sold to the grain buyer. The
bond shall be conditioned upon the grain buyer being duly li­
censed as provided herein. The bond shall not cover any transac­
tion which constitutes a voluntary extension of credit. (THIS
CLAUSE EXPIRES JULY I, 1983.)

(c) Upon notification of default, the commissioner shall
determine the validity of all claims and notify all parties having
filed claims, Any aggrieved party may appeal the commissioner's
determination by requesting, within 15 days, that the commis­
sioner initiate a contested case proceeding. In the absence of such
a request, or following the issuance of a final order in a contested
case, the surety company shall issue payment to those claimants
entitled to payment. If the commissioner determines it is neces­
sary, the commissioner may apply to the district court for an
order appointing a trusteeor receiver to manage and supervise
the operations of the grain warehouse operator in default. The
commissioner may participate in any 'resulting court proceeding
as an interested party.

(d) For the purpose of determiningthe amount of bond dis­
bursement against all valid claims under a condition one bond,
an grain owned or stored in the public grain warehouse shan be
sold and the combined proceeds deposited- in a special fund. Pay­
ment shall be made from the special fund satiSfying the valid
claims of grain warehouse receipt holders.

.
(e) If a public grain warehouse operator has become liable

to more than one depositor or producer by reason 'of breaches of
the conditions of the bond and the amount of the bond is Insuf­
ficient to pay, beyond the proceeds of the special fund, the entire
liability to all valid claimants, the proceeds of the bond and spe­
cial fund shall be apportioned among the valid claimants on a
pro rata basis. .

(f) A bond is not cumulative from one licensing period to
the next. The maximum liability of the bond shan be its face
value for the licensing period. .

Sec. 18. Minnesota Statutes 1982, section 336.9-401, is
amended to read:

336.9-401 [PLACE OF FILING; ERRONEOUS FILING;
REMOVAL OF COLLATERAL.]

(1) The proper place to file in order to perfect a security
interest is as follows: .
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(a) When the collateral is (EQUIPMENT USED IN FARM.
ING OPERATIONS, OR. FARM PRODUCTS, OR ACCOUNTS
OR GENERAL INTANGIBLES ARISING FROM OR RELAT.
ING TO THE SALE OF FARj'd PRODUCTS BY A FARMER,
Olt) consumer goods, or motor vehicles which are not inventory, .
then in the offlce..of the county recorder in .the countyof the
debtor's residence if the debtor is an individualwho is a resident
of this state but if the debtor is an Individual who is not a resi­
dent of this state or is a corporation, partnership or other organ­
ization thAn in the office. of the secretary' of state (. ANn IN
ADDITION WHEN THE COLLATERAL IS CROPS GROW·
ING OR TO BE GROWN IN THE OFFICE OF THE COUNTY
RECORDER IN THE COUNTY WHERE THE LAND IS LO­
CATED);

(b) When the collateral is equipment to be used in farming
operations, or farm products, or accounts or general intangibles
arising from or relating to the sale of farm products by a farmer,
or crops growing or to be grown, then in the office of the county
recorder in the county of the debtor's residence if the debtor is
an individual or organization with residence in this state, but if
the debtor is nota resident of this state, then in the office of the
secretary of staie;

(c) When the collateral is timber to be cut or is minerals. or
the like (including oil and gas) or accounts subject to subsection
(5) of section 336.9·103, or when the financing statement is filed
asa fixture filing (section 336.9·313) and the collateral is goods
which are or are to become fixtures, then in the office where a
mortgage on the real estate would be filed or recorded;

( (C» (d) In all other cases; in the office of the secretary
of state.

(2) A filing which is made in good faith in an improper
place or not in all of the places required by this section is never­
theless effective with regard to any collateral as to which the
filing complied with the requirements of this article and is also
effective with regard to collateral covered by the financing state­
ment against any person who has knowledge of the contents of
such financing statement.'

(3) A filing which is made in the proper place in this state
continues effective even though the debtor's residence in this
state or the use of the collateral, whichever controlled the orig­
inal filing, is thereafter changed.

(4) The rules stated in section 336.9·103 determine whether
filing is necessary in this state.

(5) Notwithstanding the preceding subsections. the proper
place to file in order to perfect a security interest in collateral,
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including fixtures, of a transmitting 'utility is the' office of the
secretary of state; Such a filing shall not be deemed a separate
filing from the filings required by other laws, if applicable, set
forth in subsection (3) of section 336.9-302. This filing consti­
tutes a fixture filing (section 336.9-313) as to the collateral de­
scribed therein which is or is to become fixtures. '

(6) For the purposes of this section; the residence of an or­
ganization is its place of business if it has onemo its ehiefexecu­
tive office if it has' more than one place of business.

(7) "Motor vehicle" means any device propelled or drawn by
any power other than muscular power in, upon, or by which any
person or property is or may be transported or drawn upon a
highway, excepting building and road construction equipment.

Sec. 19. Laws 1982,.chapter 635,. section 9, is amended to
read:

Sec. 9. [REPEALER.]

Minnesota Statutes 1980, sections 223.04; 223.07; 223.08;
223.09; 223.10; 223.11; 232.01; 232.02, subdivisions 4,5, 6; 7,
8 and 9; 232.03; 232.04; and 232.06, subdivision 5; Minnesota
Statutes 19,81 Supplement, sections 223.01; 223.02; 223.(j3; 223.,
05; and 232.02, subdivisions 1, 2 and 3, are repealed. (SEC­
TIONS 1 TO 6 ARE .REPEALED JULY 1, 1983. ANY CLAIMS
UNDER SECTIONS 1 'TO 6 WHICH ARE NOT SETTLED
BEFORE JULY 1, 1983, MAY BE SETTLED UNDER THE
PROVISIONS OF SECTION 4, SUBDIVISIONS 7 AND 8, AS
THEY EXISTED PRIOR TO JULY 1, 1983.)

Sec. 20. [STATUTES REMAIN IN EFFECT.]

Notwithstanding Minnesota Statutes, eection 61,.5.36, Minne­
sota,Statutes, sections 223.15 to 223.19, and section 232.22, sub_
division 7; clause (bY, re,nain in effect without interruption:

Sec. 21. [APPROPRIATION.]

The sum of $95,000 is appropriated from the general fund
for the biennium ending Jume 30, 1985, to the commissioner
of agriculture for the purposes of administering and enforcing
this chapter. The personnel complement of the department of
agriculture is increased by two. '

Sec. 22. [REPEALER.]

Minnesoto. Statutes 1982, section 223,16, subdivision 8, is re-
Pffi~~' ,

Sec. 23. [EFFECTIVE DATE.]
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Sections 1 to 23 are effective July 1,1983."

Delete the title and insert:

"A bill for an act relating to agriculture; making certain
changes in the grain buyers act; providing additional protection
to grain producers selling on cash sales and voluntary extensions
of credit; setting license fees and bonding requirements; requir­
ing' filing of financial statements ; retaining certain bonding re­
quirementsfor public grain warehouses; changing the place of
filing of farm product liens; imposing a penalty; appropriating
money; amending Minnesota Statutes 1982, sections 223.16,snb­
divisions 1,4, 7,11, and by adding subdivisions; 223.17; 223.18;
223.19: 232.22, subdivisions 4 and 7; and 336.9-401; Laws 1982,
chapter 635, section 9; proposing new law coded in Minnesota
Statutes, chapter 223; repealing Minnesota Statutes 1982, sec­
tion 223.16, subdivision 8."

We request adoption of this report and .repassage of the bill.

. Senate Conferees : LERoy A. STUMPF, CLARENCE M. PURFEERST
and JOHN BERNHAGEN.

House Conferees: TOM J. SHEA, HENRY J. KALIS and CHUCK··
DIMLER.

Shea moved that the report of the Conference Committee on
S.·F.No. 1097 be adopted and that the. bill be repassed asamend­
ed by the Conference Committee. The motion prevailed.

S. F. No. 1097,A bill for an act relating to agriculture; mak­
ing certain changes in the .grain buyers act; changing the. place
of filing of farm product Iiens ; imposing a penalty ; amending .
Minnesota Statutes 1982, sections 223.16, subdivisions 1, 7, 8,
11, and by adding subdivisions; 223.17; 223.18; 223,19; and 336.­
9-401 ; Laws 1982, chapter 635, sectionR: proposing new law
coded in Minnesota Statutes, chapter 22~.

The bill· was read for the third time.rasamended by C~nferc
ence, and placed upon its repassage. . ..

The question Was taken on the .repassage of the bill and the
roll was called. Therewere 120 yeas and. Onays .. as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Anderson,R.
Battaglia
Beard
Begich

Bennett
Bergstrom
Berkelman
Bishop
Blatz .
Brandl

Brinkman
Burger.
Carlson, 'D.
Carlson, L.'
Clark, J.
Clark, K.

Clawson
Cohen
Coleman
DenOudeil
Dimler
Ek~n

EHoff
Evans
Findlay

. Fjcsilcn
. Forsythe.

Frerichs
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Grabs Knickerbocker Nelson, D. Rodoeovlch Sviggum
Creenfield Knuth Nelson, K. Rodriguez, F. Swanson
Gruenes Kostohryz Neuenschwander Rose Thiede
Gustafson Krueger Norton Sarna Tomlinson
Gutknecht Kvam O'Connor Schafer Tunheim
Halberg Larsen Olsen Schoenfeld Uphus
Haukoos Levi Omann Schreiber Valan
Heap Long Onnen Seaberg Valenta
Heinitz Ludeman Osthoff Segal Vanasek
Himle Mann Pauly Shaver Vellenga
Hoffman Marsh Peterson Shea Waltman
Hokr McDonald Piepho Shennan Welch
Jacobs· McEachern Piper Simoneau Welker
Jennings McKasy Price. Skoglund Welle
Jensen Metzen Quist Solberg Wenzel
Johnson Mione Reda!en Sparhy Wigley
Kalis Munger Rice Stadum Zallke
Kelly Murphy Hiveness Staten Speaker Sieben

The bill was repassed, as amended by Conference, and its
title agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 889.

The Senate has repassed said bill in accordance with the
.recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 889

A bill for an act relating to local government; clarifying
powers of municipalities and redevelopment agencies with re­
spect to acquisition, construction, leasing, selling, loan of funds,
and issuance of revenue bonds for industrial development proj­
ects; amending Minnesota Statutes 1982, sections 474.03 and
474.06.

May 21, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We,the undersigned conferees for S. F. No. 889, report that
we have agreed upon the items in dispute and recommend as
follows:
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That the House recede from its amendments and that S.F. No.
889 be amended as follows:

Page 8, line 9, after "law" insert ", and bonds issued to refund
bonds previously issued pursuant to this chapter may be issued
in amounts as may be determined by the munieipality or rede­
velopment agency notwithstanding the provisions of section
475.67, subdivision 3"

Page 8, after line 14, insert:

"Sec. 3. Minnesota Statutes 1982, section 475.65, is amended
to read:

475.65 [DELIVERY OF BONDS; USE OF PROCEEDS.]

Upon payment to the treasurer of the .purchase price by the
successful bidder, the obligations shall be delivered, and the
treasurer shall account for the receipt and disbursement of the
proceeds thereof for the use named in the resolution or other
instrument or instruments authorizing such obligations, in a
separate fund or account in the official financial records of
the municipality. Pending suchuse the proceeds may be invested.
and reinvested in accordance with law, and the income and gain
therefrom shall be held as part of the proceeds and applied to
such use or to the payment of the obligations and interest thereon
or otherwise as provided in any city charter or any other law.
The purchaser shall not be obligated to see to the application of
the purchase price.. When the use authorized is the acquisition
or hetterment of any land, easements, buildings, structures,
machinery, or equipment, the proceeds may be used to pay all
expenses, incurred and to be incurred, which are reasonably nec­
essary and incidental to such acquisition or betterment, includ­
ing, but without limitation, the cost of necessary professional
planning studies to determine desirable locations, architectural,
engineering, legal, financial advisory, and other professional
services, printing and publication, and interest to accrue on the
obligations prior to the anticipated date of commencement of
the collection of taxes or special assessments to be levied or other
funds pledged for the payment of the obligations and interest
thereon. When the obligations are payable wholly from the in­
come from a utility or other project, for the acquisition or better­
ment of which the obligations are issued, the proceeds may be
used in part to establish a reserve as further security for the
payment of such principal and interest when due. If the con­
templated use be afterward abandoned, or if any balance of the
proceeds of the obligations remains after the use is accomplished,
(SUCH) or if the governing body determines that at least 85
percent: of the eost of the use has been paid or finally determined
and retains in the fund an amount sufficient to pay the estimated
costs of completion, the remainder of the fund may be devoted
to any. other public use authorized by law, and approved by
resolution adopted or vote taken in the manner required to
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authorize bonds for such new use and purpose. Any balancere­
maining after the improvement has been completed and paid for,
unless devoted to a new use as herein authorized, shall become
a part of the debt service fund of the municipality."

Renumber the remaining sections

Amend the title as follows:

Page 1, line 7, delete Hand" and insert a comma

Page I, line 7, after "474.06" insert ", and 475.65"

We request adoption of this report and repassage of the bill.

Senate Conferees: CARL W. KROENING, MICHAEL O. FREEMAN
and RANDY'P. KAMRATH.

House Conferees: THOMAS R.BERKELMAN, LEONARD PRICE
and WILLIAM SCHREIBER.

Berkelrnan moved that the report of the Conference Committee
on S. F. No. 889 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 889, A bill for an act relating to local government;
clarifying powers of municipalities and redevelopment agencies
with respect to acquisition, construction, leasing,selling, loan
of funds, and issuance of revenue bonds for industrial develop­
ment projects: amending Minnesota Statutes 1982, sections 474.­
03 and 474.06.

The bill was read for the third ·time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 114 yeas and 4 nays as follows: .

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.

Carlson, L.
Clark, r,
Clawson
Cohen
Coleman
Dempsey
DenOudcn
Dimler

, Eken
ElioH
Ellingson
Erickson
Evans
Findlay

Fjcelien
Forsythe
Frerichs
Oraba­
"Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman

Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Long'
Mann

Marsh
McEachern
McKasy
Metzen
Minne
Munger
Murphy
Nelson, D.
Nelson, K.
Neuenschwander
Norton
O'Connor
Olsen
Omano
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Onnen Rice Segal Swanson Voss
Osthoff Hodosovlch . .Shaver Thiede Waltman
Pauly Rodriguez, F. Sherman Tomlinson Welch
Peterson Rose Simoneau Tunheim . Welle
Piepho Sarna Skoglund UphU8 Wenzel
Piper Schafer Solberg Valan Wigley
Price Schoenfeld Sparby Valento Zaffke
Quist Schreiber Staten Vanasek Speaker Sieben
Rcdalen Seaberg Sviggum Vellenga ,

Those who voted in the negative were:
Hokr Ludeman McDonald Welker

The bill was repassed, as amended by 'Conference, and its. t.itle
agreed to.-

SPECIAL ORDERS, Continued

S. F. No. 466 temporarily laid over earlier today was again
reported to the House.

S. F. No. 466, A bill for an act relating to game and fish; al­
lowing the commissioner of natural resources to prohibit firing
upon, over, or across a public highway for the purpose of taking
migratory waterfowl in designated locations; amending Minne­
sota Statutes 1982, section 100.31.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage Of the bill and the roll
was called. There were 119 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Ander50D,G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark.T;
Clawson
Cohen
Coleman
DenOuden
Dimler
Eken
Elio'ff

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
JRcobs
Jennings
)('nsen

.Johnson
Kalis'
Kelly'

Knickerbocker Onnen
Kostohrve Osthoff
Krueger Otis
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh Redalen
Mcfronald Rice
McEachern Hiveness
IHcKasy Rodosovicb
Metzen Rodriguez, F.
Mione Rose
Munger Sarna
Murphy Schafer
Nelson, D. Scheid
Nelson, K. Schoenfeld

. Neuenschwander Schreiber
Norton Seaberg
O'Connor Shaver
Olsen Shennan
Omann Simoneau

Skoglund
Solberg
Sparby
Staten
Sviggum
Swanson
Thiede

. Tomlinson
Tunheini
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
ZafCke
SpeakerSieben
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Those who voted in the negative were:

Knuth Pauly

The bill was passed and its title agreed to.

There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 201.

The Senate has repassed said bill in accordance with, the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary 'of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 201

A bill for an act relating to intoxicating liquor; authorizing
off-sale licensees to dispense samples of wine, liqueurs and cor­
dials; amending Minnesota Statutes 1982, section 340.11, subdi­
vision 15.

May 22,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 201, report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That the House recede from its amendments and that S. F. No.
201 be further amended as, follows:
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.. Delete everything after. the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 340.034, sub­
division 1, is amended to read:

Subdivision 1. No sale of non-intoxicating malt liquor shall
be made between the hours of one a.rn. and eight a.m, on any
weekday Monday through Saturday inclusive. Neither shall any
sale of such liquor be made on any Sunday between the hours of
one a.m. and twelve (O'CLOCK) noon (, NOR BETWEEN THE

. HOURS OF ONE A.M. AND EIGHT O'CLOCK P.M. ON THE
DAY OF ANY STATEWIDE ELECTION).

See. 2. Minnesota Statutes 1982, section 340.11, subdivision
11, is amended to read:

Subd. 11. [ON-SALE LICENSES, INCLUDING. HOTELS,
CLUBS, RESTAURANTS, AND ON-SALE EXCLUSIVE LI­
QUOR STORES.] "On-sale" licenses may be issued by mu­
nicipalities for the sale of intoxicating liquors in hotels, clubs,
restaurants and establishments for the sale of "on-sale" liquors
exclusively within the number authorized by this section. In
addition to the number of licenses authorized by this section, an
"on-sale" license may be issued, if approved by the commissioner
of public safety, to a bona .fide club (WHICH HAS BEEN IN
EXISTENCE FOR 15 YEARS OR MORE) or (TO A) congres­
sionaHy chartered veterans' organization which has been in exis­
tence for (FIVE) at least three years. The club or veterans'
organization must be incorporated in order to be eligible to apply
for a license, and the license issued must be for the sale of in­
toxicating liquors to members and bona fide guests only. The li­
cense fee fOT an "on-sale" license issued by a municipality pur­
suant to. this subdivision shall be in an amount determined by
the governing body thereof subject to the following limitation:
up to $300 for a veterans organization or fraternal club with a
membership of 200 or less ;up to $500 fora veterans organiza­
tion or fraternal club with a membership of between 201 and
500; up to $650 for a veterans organization or fraternal club
with a membership of between 501 and 1,000; up to $800 for
a .veterans ' organization or fraternal club with a membership
of between 1,001 and 2,000; up to $1,000 for a veterans or­
ganization or fraternal club with a membership between 2,000
and 4,000; up to $2,000 for a veterans organization or frater­

.nal club with a membership of between 4,001 and 6,000; and
up to $3,000 for a veterans organization or fraternal club
with a membership of more than 6,000. For purposes of the
maximum license fee which may be imposed by a municipality
pursuant to this subdivision, "fraternal club" means a club
which serves only members and their guests and which uses
any profits derived from these sales principally for sponsoring
activities beneficial to the community and not for the benefit
of any individual. Except in cities of the first, second, and
third class, a .license may be issued jointly to congressionally
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chartered veterans' organizations that otherwise qualify under
this subdivision.

Sec. 3. Minnesota Statutes 1982, section 340.11, subdivision
15, is amended to read:

Subd. 15. [LICENSES NOT REQUIRED.] It is lawful for
a brewer to sell intoxicating malt beverages to his employee or
to a former employee who is retired because of age or physical
disability. Such beverages shall be sold for consumption off
the premises only, and the amount sold to anyone person in any
one week shall not exceed 768 fluid ounces. The requirements
of law relating to minimum prices for the sale of intoxicating
malt beverages sball not apply to sales made under this subdivi­
sion, nor shall any license be required for the making of such
sales. It is also lawful for a collector of commemorative bottles,
as these terms are defined in section 340.44, to sell commemora­
tive bottles to another collector without obtaining a license. It
is also lawful for an off-sale licensee or municipal liquor store
to provide samples of wine, liqueurs, and cordials which the
licensee or municipal liquor store currently has in stock and M
offering for sale to the general public without obtaining an
additional license, provided the wine, liqueur, and cordial samples
are dispensed at no charge and consumed on the licensed prem­
ises during the permitted hours of off-sale in a quantity less
than 50 milliliters of wine per variety per customer and 25 milli­
liters of liqueur or cordial per variety per customer.

Sec. 4. Minnesota Statutes 1982, section 340.14, subdivision
1, is amended to read:

Subdivision 1. [HOURS AND DAYS OF SALK] No sale
of intoxicating liquor shall be made after one a.m. on Sunday,
nor until eight a.m. on Monday .(, NOR BETWEEN THE
HOURS OF ONE A.M. AND EIGHT O'CLOCK P.M. ON THE
DAY OF ANY STATEWIDE ELECTION). No "on-sale" shall
be made between the hours of one a.m. and eight o'clock a.m.
on any weekday. No "on-sale" shall be made after eight o'clock
p.m. on December 24. No "off-sale" shall be made before eight
o'clock a.m. or after ten o'clock p.m. of any day. However, in
cities of the first class, and in all cities located within a radius
of 15 miles of a city of the first class. within the same county,
"off-sale" may be made only until eight o'clock p.m. of any day
except Friday and Saturday, on which days "off-sale" may be
made until ten o'clock p.m. No "off-sale" shall be made on New
Years Day, January 1; Independence Day, July 4; Thanksgiving
Day; or Christmas Day, December 25 ; but on the evenings pre­
ceding such days, if the sale of liquor is not otherwise prohibited
on such evenings, "off-sales" may be made until ten o'clock p.m.,
except that no "off-sale" shall be made on December 24 after
eight o'clock p.m. It shall be beyond the power of any municipal­
ity of this state to authorize or permit the sale of intoxicating
liquors when such sale is prohibited by this section, however,
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any municipality may further limit thEihours ofsale ofIntoxi­
eating liquors, provided that such further restricted hours for
"on-sale" shall apply to both intoxicating liquors and non­
intoxicating malt liquors.

Sec. 5. Minnesota Statutes 1982, section 340.15, is amended
by adding a subdivision to read:

Subd. 3.. This section does.not apply toiulvertising of liquor
prices by an oti-eo;« licensee ina newspaper of general, circula­
tion published in. a bordering state if the newspflper is the pri­
mary' newspaper of general circulation in the' area in which
the off-sale licensee is located.

Sec. 6. Minnesota Statutes 1982; section 340.4Q8, is amended
to read:

340.408 [JOINT PUR,GijASES.]

No variable volume price or discount shall be offered to .a
.retailer for a quantity of distilled spirits or wine in eXCeSS of
300 liter or smaller bottles: The joint purchase for:resale to the
general pubHcOf300or'.fewer (QUART) liter or smaller bottles
of·(INTOXICATING LIQ1.!OR) distilled spirits or wine by more
than one person lawfully permitted to sell, (INTOXICATING
LIQUOR) distilled spirits or wine to the general.public is lawful.
No rule or regulationpursuant to this chapter shallprohibit a
lawful purchase pursUI1il.t to this section.' .. . '.

.Sec: '1; Minnesota Statutes 1982,secti6n 340.983, is amended
to' read :

340.983 . [FILING OF W:a:OLESALE PRICE; SCHEDULE.]
. .

. .

No brand owner or wholesaler of distilled (LIQUOR) spirits
or wine shallsell, offerfor sale, or solicit any order for distilled
liquor orwine unless a schedule of wholesale prices, which shall
include varying volume .prlces, is filed with the commissioner, on
a form prescribed by him, 'and no sales shall be' made except in
accordance with (SUCH) these prices. (SUCH) Forms shall pro­
vide for the 1ist~ng.of'theprice; including any varying volume
prices, at which each brand distributed by the filing wholesaler
or brand owner. is sold. The commissioner .shall maintain
(SUCH)·filings in. such a manner as to make their contents
easily accessible to the public. The filings required under this
section shallbe made not later. than the first day of each month.
and the schedule of filed prices shall be effective from that day

.until the first day of the next month, provided that any filing
may be amended within five days after its filing. The commis­
sioner shall provide copies of (SUCH) filings to any person re­
questing them, and may charges reasonable fee therefor. Any
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person may examine (SUCH) filings in the office of the com­
missioner, and no charge shall be made for such examination.

(NO VOLUME PRICE FILED PURSUANT TO THIS SEC­
TION SHALL BE FOR A QUANTITY IN EXCESS OF 300
QUARTS.)

Sec. 8. [ST. PAUL; PARK CLUB HOUSES; LIQUOR.]

Notwithstanding any contrary provision of laso, charter or
ordinance, the city of St. Paul may by ordinance authorize any
holder of an "on-sale" liquor license issued by the city to dis­
pense intoxicating liquor at any event of definite duration on
the public premises known as the Phalen Park Club house. The
event may not be profit making except as a fund raising event
for a nonprofit organization or a political committee as defined
in Minnesota Statutes, section 210A.01, subdivision 8. The li­
censee must be engaged to dispense liquor at the event by a per­
son or organization permitted to use the premises and may dis­
pense liquor only to persons attending the event. A licensee's
authority shall expire upon termination of the event. The author­
ity to dispense liquor shall be. granted in accordance with the
statutes applicable to the issuance of "on-sale" liquor licenses in
cities of the first class consistent with this act. The dispensing
of liquor shall be subject to all laws and ordinances governing
the dispensing of intoxicating liquor that are consistent with
this act. All dispensing of liquor shall be in aecordomce with the
conditions prescribed by the city. The conditions may limit the
dispensing of liquor to designated areas of the facility. The city
may fix and assess a fee. to be paid to the city by an "on-sale"

. licensee for each event for which the licensee is engaged to dis­
pense liquor. The authority granted by this subdivision shall not
count as an additional "on-sale" intoxicating liquor license for
purposes of determining the number of liquor licenses permitted
to be issued under the provisions of Minnesota Statutes, section
340,11.

Sec. 9. [ST. PAUL; ON-SALE NONINTOXICATING MALT
LIQUOR AND ON-SALE WINE LICENSES FOR THE DOWN-
TOWN COUNCIL.] .

Notwithstanding seetione 340.11, SUbdivision 20; 340.14, sub­
division 3, .and any other contrary provision of law, cl),arter, or
ordinance, the governing body o/the city of St. Paul. may issue
"on-sale" nonintoxicating malt liquor and "on-sale" wine licenses
to the St. Paul Downtown Council for use only at the annual
Taste of Minnesota Festival. to commemorate the July 4th holi:
day at the state capital and on its surrounding property. The fee
for eaeh. license issued.undfr thi,s section. is. $53.50.

Sec. 10. [MINNETONKA ON-SALE LIQUOR LICENSES.]
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The city of Minnetonka may issue three on-sale licenses for
the sale of intoxicating liquor, which licenses shall be in addition
to the number authorized by Minnesota Statutes, section .940.1.1,
subdivision so: All other provisions of chapter 940 shall a,ppl1lto
licenses issued pursuant to this section.

Sec. 11. [LONG PRAIRIE ON-SALE LICENSE.]

N otw'ithstanding the period of incorporation requirement of
section 3.1,0.1.1, subdivision 11, or any law to the contrary, the
city of Loiu) Prairie may issue one club on-sale intoxicating
liquor license to a Moose Lodge located. within the city. The fee
ehau.be that required by section 3.1;0.11, subdivision 11, and all
other provisions

o
of chapter 3.1;0 not inconsistent with this SeC- .

tion shall apply to the license.

Sec. 12. [EFFECTIVE DATES.]

Section 8 i.s effective' upo., approval by the governing body
of thc city of St. Paul and compliance with Minnesota, Statutes,
section. 6.1;5.021, subdivision 3. Section 9 is effective upon ap­
proval by the governing body of the city of St. Paul and, cO'Jn­
pliance with Minnesota Statutes, section 6.!;5.021,subdivi.sion 3.
Section lOis effective upon avproval by thefJo've"ning body
of the city of Minnetonka asui compliance with Minnesota Stat­
utes, section 64.5.021, subdivision 3. Section .11 is effective upon
approval by the governing body of the city of Lono Prairie and.
compliance with Minnesota Statutes, section 645.021, subdi~

sian 3. Sections 1 to 7 are effective the day following firud en-
aeiment;" ,

Delete the title and insert:

"A bill -foran act relating to liquor; authorizing electionday
sales; reducing the period of existence required for a club li­
cense; authorizing off-sale licenses to dispense certain samples
and advertise in bordering states' newspapers in certain in­
stances; regulating volume discounts; authorizing the city of
St. Paul to issue an on-sale liquor license to the Phalen Park
club house; authorizing the city of St. Paul to issue a special
beer and. wine license to the Downtown Council; authorizing the
city of Minnetonka to issue three additional on-sale licenses;

. authorizing the city of Long Prairie to issue a club license to a
certain Moose Lodge; amending Minnesota Statutes 1982, sec­
tions340.034, subdivision 1; 340.11, subdivisions 11 and 15; 340.­
14, subdivision 1; 340.15, by adding a subdivision; 340.408; and
340.983." ..

We request adoption of this report and repassage of the bill.

Senate Conferees: ALLAN H. SPEAR and RON SIELOFF.

House Conferees: JOEL JACOBS and PAT PIPER. '
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Jacobs moved that the report: of the Conference Committee on
S. F; No. 201 be adoptedandthat the bill be repassed as amende
ed ~Y the Conference Committee. The motion prevailed. '

S. F. No. 201, A bill for' an act reiating to intoxicating liquor;
authorizing off-sale licensees to dispense samples of wine, li­
queurs and cordials; amending Minnesota statutes 1982, section
340.11, subdivision 15.

The bill was read for the third time, as amended by Con­
ference, and placed upon .itarepassage;

The question was taken on the repassags of the bill and the
roll was called. There were 74 yeas and ,42 nays as follows:

Those who voted in the affirmative were:

Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Brandl
Brinkman
Burger
Carlson, L.
Clark,J.
Cohen
Dempsey
Dimler

Ekeu
Eliofl
Evans
Forsythe
Graba
Greenfield
Gustafson
Heinitz
Himle
Hoffman
Jacobs
Jensen
Kelly
Knickerbocker
Kostohrya

Krueger Ogren
Larsen Olsen
Levi Omanil
Long Osthofi
Mann Pauly.
McDonald Peterson
McEachern Piepho
McKasy,. Piper
Metzen Price
Mione Quinn
Murphy Quist
Nelson, J(.' Rodosovich
Neuenschwander Rodrigues, -F.
Norton Rose
O'Conner St. Onge

Sarna
Scheid
Segal
Simoneau
Solberg,
Sparby
Staten
Tomlinson
Tunheim
Uphus
Valan
Welle
Wigley
Speaker Sieben

Those who voted in the negative were:

Anderson, R.
Blatz
Carlson.D.
Clark, K.
DenOuden
Erickson
Findlay
FjosIien
Frerichs

Gruenes
Gutknecht"
Haukoos
Jennings
Johnson
Kalis
Kvam
Ludeman
Marsh

Munger
Onnen­
Hedalen
Rdf
Rivenese
Rodriguez, C;
Schafer
Schoenfeld .." '
Schreiber

Shaver
. Shennan .

Skoglund
Stadum
SviggUlil
Swanson
Thiede
Valento
Vanasek

Vellenga'
Waltman
Welch
Welker
Wenzel
Zaffke

The bill was repassed, as amended ,by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No.S7.

The Senate has repassed saidbm in accordance with the
recommendation and report of the Conference Committee.
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, Said Senate 'File is herewith transmitted to the House.

PATRICKE.FLAH~VEN,Secretary of the Senate

CONrERENCE CO~IMITTEE REPORT ON S. F. NO. 87

A bill for an act relating to public welfare; requiring reporting
of abuse or neglect of children; exempting determinations of
eligibility for day care and foster care licenses from application
of the Minnesota criminal offenders rehabilitation law; requir­
ing arrest information and reports to be made available to the
commissioner of public welfare for the purpose of investigating
applicants 'for a day care or residential facility license; estab­
lishing the burden of proof in certain appeals; providing for ap- '
pointment of guardianship 'of children whose parents are de­
ceased; clarifying investigative vauthor'ityiof welfare agencies
in making mandated investigations of physical or sexual abuse
and neglect ; amending Minnesota Statutes 1982, sections 245.­
183, subdivision 3; 245.801, subdivision 4; 260.011, subdivision
2; 260.242, subdivision 2, and by adding a subdivision; 364'09;
and 626,556, subdivisions 2, 4,7, and 10.

May 21,1983

The Honorable Jerome M, Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of -the House" of Representatives

We, the undersigned, conferees for S. F. No. 87, report that
we.have agreed upon.the.items in dispute and recommend as fol-
lows : ., ,.

. That the House recede from its amendments and that S:F. No.
87 be further-amended as 'follows :'

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 245.783, subdi­
vision 3, is amended to read:

Subd.3. [STlJDY OF APPLICANT.] Before issuing a
license or renewing a license, the commissioner shall conduct a
study of the applicant and the agency orvths day care orresi- '
,dential facility. The bureau Of criminal apprehension, a county
attorney. a county sheriff. and a chief of a local police depart­

-msnt, (WITH THE INFORMED CONSENT OF); after notice
to the subject of the data, shall assist in this study by providing
to the eommissioner, the director of any local agency responsible
for licensing, or their representatives all criminal conviction



5484 JOURNAL OF THE HOUSE [60th Day

data, arrest information, reports regarding abuse or neglect of
children, and investigation results available from local, state,
and national criminal history record repositories, including the
criminal justice data communications network, pertaining to the
following individuals connected with the application for or
renewal of a license r applicants, operators, all persons living
in the household, all staff of any day care or residential facility
and all staff of agencies placing children for care. If the com­
missioner is satisfied that the provisions of sections 245.781
to 245.812 and 252.28, subdivision 2 and the applicable rules
(AND REGULATIONS) promulgated by him are substantially
met, a license shall be issued. If the results of the study indicate
that all of the applicable laws (,) and rules (AND REGULA­
TIONS) cannot be met immediately, but can and will be met
within one year or less, and the deviations do not threaten the
health, rights, or safety of persons to be served, a provisional
license may be issued for a. period not to exceed one year from
the date of issuance.

The commissioner may request advice from persons using the
facility, agency; or service, operators of a similar facility, agency,
or service, and relevant professionals as part of the evaluation
of an applicant.

Sec. 2. Minnesota Statutes 1982, section 245.801, subdivision
4, is amended to read:

Subd. 4. [SUSPENSION; APPEAL.] An operator whose
license the commissioner proposes to suspend, revoke, or make
probationary shall be given notice by certified mail addressed
to the location shown on the license. The notice shall contain
a statement of, and the reasons for, the proposed action and
shall inform the operator of his right to appeal the decision
to the commissioner, in writing, within ten days after receipt
of the notice of the proposed action. Upon receiving a timely
written appeal, the commissioner shall give the operator rea­
sonable notice and an opportunity for a prompt hearing be­
fore an impartial hearing examiner. The local welfare agency
may demonstrate reasonable cause to revoke, suspend, not re­
new, or make probationary a family foster care or family day
care license by submitting reports, statements, affidavits, or
other reliable hearsay to substantiate the allegations of non­
compliance with rules promulgated by the commissioner pur­
suant to section 245.802 governing family foster care licensing
and family day care licensing. Upon demonstration by the agency
that reasonable cause exists to take the proposed action with
respect to a family foster care or family day care license, the
burden of proof shifts to the licensee to demonstrate compliance
with the rule by a vreponderance of the evidence. The hearing
examiner shall make a recommendation to the commissioner
as to whether the license shall be suspended. revoked, or made
probationary. However, if the commissioner finds that the
health, safety or rights of the persons served by the facility or
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agency are in imminent danger, he shall order the immediate
suspension of the license. The operator shall be given written
notice of the order by personal service. The notice shall contain
a statement of the reasons for the suspension and shall inform
the operator of his right to petition the commissioner for re­
consideration of the order. The petition shall be in writing and
shall be made within five days after the personal service of the
order. Upon receiving a timely. written petition, the commis­
sioner shall give the operator reasonable notice and an oppor­
tunity for a prompt hearing before an impartial hearing ex­
aminer with respect to the order of suspension of the license.
The hearing examiner shall make a recommendation to the com­
missioner as to whether the order of suspension should be
affirmed or reversed. The commissioner shall not be bound by
the recommendation of the hearing examiner. The final decision
of the commissioner shall be served on the operator by personal
service, and shall inform the applicant of his rights under chap­
ter 14 and as stated in this section.

Sec. 3. Minnesota Statutes 198£, section 260.242, is amended
by adding a subdivision to read:

Subd.la. [BOTH PARENTS DECEASED.] If upon peti­
tion to the juvenile cOllrtby a reputable person, including but
not limited to an agent of the commissioner of public welfare,
and upon hearing in the manner provided in section 260.155, the
court finds that both parents are deceased and no appointment
has been made or petition for appointment filed pursuant to sec­
tions 525.615 to 525.6185; the court shall order the guardianship
and legal custody of the child transferred to:

(a) the commissioner of public welfare;

(b) a 1fcensedchild piacing agency; or

(c) an indi~idual ;;110 is willing and capable of assuming the
appropriate duties and responsibilities to the child. '

Sec. 4. Minnesota Statutes 1982, section 260.242, subdivision
2, is amended to read: '

Subd. 2. [GUARDIAN'S POWERS.] (a) A guardian ap­
pointed under the provisions of (SUBDIVISION I) this section
hasIegal custody of his ward unless the court which appoints
him gives legal custody to some other person. If the court awards
custody to a person other than the guardian, the guardian none,
theless has the right and responsibility of reasonable visitation,
except as limited by court order.

(b) The guardian may make major decisions affecting the
person of his ward, including but not limited to giving consent
(when consent is legally required) to the marriage, enlistment
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in the armed forces, medical, surgical, or psychiatric treatment,
or adoption of the ward. When, pursuant to (SUBDIVISION
1, CLAUSE (A» this section, the commissioner of public wel­
fare is appointed guardian, he may delegate to the welfare board
of the county in which, after the appointment, the ward resides,
the authority to act for him in decisions affecting the person of
his ward, including but not limited to giving consent to the mar­
riage, enlistment in the armed forces, medical, surgical, or psy­
chiatric treatment of the ward.

(c) A guardianship cr-eated under the provisions of (SUBDI­
VISION 1) this section shall not of itself include the guardian­
ship of the estate of the ward.

Sec. 5. .Minnesota Statutes 1982, section 364.09, is amended
to read:

364.09 [LAW ENFORCEMENT; EXCEPTION.]

This chapter shall not apply to the practice of law enforcement
(; BUT) or to eligibility for a family day care license or a family
foster. care license .. Nothing in this section shall be construed to
preclude the Minnesota police and peace officers training board
from recommending policies set forth in this chapter to the at­
torney general for adoption in his' discretion to apply to law en­
forcement."

Delete the title and insert:

"A bill for an act relating to public welfare; exempting de­
terminations of eligibility for day care and foster care licenses
from application of. the Minnesota criminal offenders rehabilita­
tion law; requiring arrest 'information and reports to be made
available to the commissioner of public welfare for the purpose
of investigating applicants for a day care or residential facility
license; establishing the burden of proof in certain appeals; pro­
viding for appointment of guardianship of children whose
parents are deceased; amending Minnesota Statutes 1982, sec­
tions 245.783, subdivisionB; 245.801, subdivision 4; 260.242, sub­
division 2, and by adding a subdivision; and 364.09."

We request adoption of this report andrepassage of the bill.

Senate Conferees.: ERIC D. PETTY, ALLAN H. SPEAR and RON
SIELOFF. .

House- Conferees: ANN WYNIA, JANET CLARK and CONNIE
LEVI.

Wynia moved that the report of the Conference Committee
on S. F. No. 87 be adopted and that the bill be repassed as amend­
ed by the Conference Committee.. The motion prevailed.
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S. F. No. 87; A'bill for an act relating to public welfare; re­
quiring reporting of abuse or neglect of children; exempting
determinations of eligibility for day care and foster care licenses'
from application of the Minnesota criminal offenders rehabili­
tation law; requiring arrest information and reports to be made
available to the commissioner of public welfare for the purpose
of investigating applicants for a day care or residential facility
license; establishing the burden of proof in certain appeals; pro­
viding for appointment of guardianship of children whose par­
ents are deceased; clarifying investigative authority of welfare
agencies in making mandated investigations of physical or sex­
ual abuse and neglect; amending Minnesota Statutes 1982, sec­
tions 245.783, subdivision 3; 245.801, subdivision 4 ;260.011,
subdivision 2; 260.242, subdivision 2, and by adding a subdivi­
,sion; ,364.09; and 626.556, subdivisions 2,.4, 7, and 10.

The bill was read for the third time, as ,amended by Confer­
ence, and placed upon its .repassage.

The question was taken on the .repassage of the bill and the
roll was called. There were 128 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Qark,K.
Clawson
Cohen
Coleman"
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans'
Findlay
Fjoelien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Heukoos
Heap
Heinitz
Hinde
Hoffman
Hokr
Jacobs
Jensen'
Johnson
Kuhn
Kalis
KeIIy .
Knickerbocker

Knuth Osthoff
Kostohryz Otis
Krueger Pauly.
Kvam Peterson
Larsen Piepho
Levl . Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh Redalen
McDonald Reif
McEachern Rice
McKasy Rivenese
Metzen Rodoeovlch
Minne . Rodriguez, C.
Munger Rcdriauez.F.'
Murphy Rose ".
Nelson, D. St. Onge
Nelson, K. Sarna
Neuenschwander Schafer
Norton . Schc"id
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Sherman

Simoneau
Skoglund
Solberg
Sparby
Stedum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valenta
Vanasek
Vellenga
Waltman
Welch
Welle
WenZel
Wigley
'Wyn!a
Zaffke
Speaker Sieben

Those who voted in the negative were:

Jennings Welker

Thebillwas-repassed, as amended by Conference, and its title
agreed to.
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The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 782

A bill for ali act relating to courts; providing for increases in
maximum authorized fines for crimes and petty misdemeanors;
increasing the value of stolen property necessary for felony
theft; increasing the maximum government tort liability limits;
amending Minnesota Statutes 1982, sections .3.736, subdivision
4; 466.04, subdivisions 1 and 3; 609.02, subdivisions 3, 4, and
4a; 609.03; and 609.52, subdivision 3; proposing new law coded
in Minnesota Statutes, cbapter 609; repealing Minnesota Stat­
utes 1982; sections 609.031 and 609.032.

May 22,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We,the undersigned conferees for H. F. No. 782, report we
have agreed upon the items in dispute and recommend as fol­
lows:

That the Senate recede from its amendments and that H. F.
No. 782 be amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 3.736, subdivi­
sion 4, is amended to read:

Subd. 4. [LIMITS.] The total liability of the state and its
employees acting within the scope of their employment on any
tort claim shall not exceed:

(a) ($100,000) $200,000 when the claim is one for death by
wrongful act or omission and ($100,000) $200,000 to any claim­
ant in any otber case.

(b) ($500,000) $600,000 for any number of claims arrsmg
out of a single occurrence. If the amount awarded to or settled
upon multiple claimants exceeds ($500.000) $600,000, any party
may apply to any district court to annr-rtion to each claimant
his proper share of the ($500,000) $600,000. The share appor­
tioned each claimant shall be in tbe proportion that the ratio
of the award or settlement made to him bears to the aggrezate
awards and settlements for all claims arising out of the occur­
rence.
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The limitation imposed by this subdivision on individual
claimants includes damages claimed for loss of services or loss
of support arising out of the same tort..

Sec. 2. Minnesota Statutes 1982, section 466.04, subdivision
1, is amended to read:

Subdivision 1. [LIMITS; PUNITIVE DAMAGES.] Lia­
bility of any municipality on any claim within the scope of sec­
tions 466.01 to 466.15 shall not exceed

(a) ($100,{)00) $200,000 when the claim is one for death by
wrongful act or omission and ($100,000) .$200,000.to any claim­
ant in any other case;

. (b) ($300,000)$600,000 for any number of claims arising
out of a single occurrence.

No award for damages onany such claim shall include puni­
tive damages.

Sec. 3. Minnesota Statutes 1982, section 466.04. subdivision
3, is amended to read:

Subd. 3. [D1SI'OSlTION OF MULTIPLE CLAIMS.] Where
the. amount .awarded to or settled upon multiple claimants ex­
ceeds ($300,000) $600,000, any party may apply to any district
court to apportion to each claimant his proper share of the total
amount limited by subdivision 1. The share apportioned each
claimant shall be in the proportion that the ratio of the award
or settlement made to him bears to the aggregate awards and
settlements for all claims arising out of the occurrence.

Sec. 4. Minnesota Statutes .1982, section 609.02, subdivision
3, is amended to read:

Subd. 3. [l\USDEMEANOR.] "Misdemeanor" means a crime
for which a sentence of not more than 90 days or a fine of not
more than ($500) $700; or both, may be imposed.

Sec. 5. Minnesota Statutes 1982, section 609.02, subdivision
4, is amended to read:

Subd, 4. [GROSS MISDEMEANOR.] "Gross misdemean­
or" means any crime which is not a felony. or misdemeanor. The
maximum [ine.uihich. may beimposed for a gross misdemeanor.
is $3,000. .

Sec. 6. Minnesota. Statutes 1982, section 609.03, is amended
to read:
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609.03 [PUNISHMENT WHEN NOT OTHERWISE
FIXED.]

If a person is convicted of a crime for which no punishment is
otherwise provided he may be sentenced as follows:

(1) If the crime is a felony, to imprisonment for not more
than five years or to payment of a fine of not more than ($5,000)
$10,000, or both; or

(2) If the crime is a gross misdemeanor, to imprisonment
for not more than one year or to payment of a fine of not more
than ($1,000) $3,000, or both; or

(3) If the. crime is a misdemeanor, to imprisonment for not
more than 90 days or to payment of a. fine of not more than
($500) $700, or both; or

(4) If the crime is other than a misdemeanor and a fine is
imposed but the, amount is not specified, to paymentof a fine of
not more than ($750) $1,000, or to imprisonment for a specified
term of not more than six months if the fine is not paid.

Sec. 7. [609.033] [INCREASED MAXIMUM PENALTIES
FOR MISDEMEANORS.] ,

Any law of this state which p~ovides for a maximum fine of
$500 as a penalty for a violation shall, on or after August 1,
1983, be deemed to provide for a maximum fine of $700.

Sec. 8. [609.034] .[INCREASED MAXIMUM PENALTY
FOR ORDINANCE VIOLATIONS.]

Any law of this state or municipal charter which limits the
power of any statutory or home rule charter city, town, county,
or other political subdivision to prescribe a maximum fine of
$500 or less for an ordinance shall on or after August 1, 1983,
be deemed to provide that the statutory or home rule charter .
city, town, county, or other political subdivision has the power
to prescribe a maximum fine of $700.

Sec. 9. [609.0341] [INCREASED MAXIMUM FINES FOR
GROSS MISDEMEANORS; FELONIES; OTHER FINES.]

Subdivision 1:, [GROSS MISDEMEANORS.] Any law of
this state which provides for a maximum fine of $1,000 or for a
maximum term of imprisonment of one year or which is defined
as a gross misdemeanor shall, on or after August 1, 1983, be
deemed to provide forta maximum fine of $3,000 and for a maxi­
mum term of imprisonment of one year.
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Subd.2. [FELONIES.] (a) Any law of this state which
provides for a maximum fine of $2,000 shall, on or after August
1,1983, be deemed to provide for a maximum fine of $4,000.

(b) Any law of this state which provides for a maximum.
fine of $3,000 shall, on or after August 1, 1983, be deemed to
provide for a maximum fine of $5,000.

(c) Any law of this state which provides for a maximum fine
of $5,000 shall, on or after August 1, 1983, be deemed to provide
fora maximum fine of $10,000.

(d) Any law of this state which prooideefor. a maximum fine
of $7,000 shall, on or after August 1, 1983, be deemed to provide
for a maximum fine of $14,000. .

(e) Any law of this state which provides for a maximum fine
of $10,000 shall, on or after AugjtSt 1,1983, be deemed. to provide
for a maximum fine of $20,000. .

(f) Any law oithi« state which provides for a maximum fine
of $15,000 shall, on or after August 1,1983, be deemed to provide
fora maximum. fine of $30,000.·

(g) Any law of this state which provides for a maximum fine
of $20,000 shall, on or after August 1, 1983, be deemed to provide
for a maximum fine of $35,000. .

(h) Any law of this state which provides for a maximum fine
of $25,000 shall, on or after August 1,1983, be deemed toprovide
for a maximum fine of $40,000.

(i) Any law ofthi» state which provides for a maximum fine
of $30,000 shall, on Or after August 1, 1983, be deemed to pro­
vide for a maximum fine of $45,000.

. (j) Any law of this state whichprovides for a maximum fine
of $40,000 shall, on Or after August 1, 1983, be deemed to provide
for a maximum fine of $80,000.

sas« 3. [E:XCEPTIONS.] The promstOns of subdivision
2 do not apply to any felony for which the fine was. established
or increased in 1983 by a legislative enactment other than this
section.:

Sec. 10. .Mlnnesota Statutes 1982, section 609.52, subdivision
3, is amended to read:

Subd, 3. [SENTENCE.] Whoever commits theft may be
sentenced as follows:
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(1) To imprisonment for not more than ten years or to pay­
ment of a fine of not more than $10,000, or both, if the value of
the property or services stolen exceeds $2,500; or

(2) To imprisonment for not more than five years or to pay­
ment of a fine of not more than $5,000, or both, if the value of
the property or services stolen is more than ($150) $250 but not
more than $2,500; or

(3) To imprisonment for not more than five years or to pay­
ment of a fine of not more than $5,000, or both. notwithstanding
the value of the property or services stolen is not more than
($150) $250, if any of the foIlowing circumstances exist:

(a) The property is taken from the person of another or
from a corpse, or grave or coffin containing a corpse; or

(b) The property taken is .a record of a court or officer. or
a writing, instrument orrecord kept, filed or deposited according
to law with or in the keeping of any public officer or office; or

(c) The property is taken from 'a burning building or upon
its removal therefrom, or from an area of destruction caused by
civil disaster, riot, bombing, or the proximity of battle; or

(d) The property taken consists of public funds belonging
to the state or to any political subdivision 'or agency thereof; or

(4) To imprisonment for not more than ten years or to pay­
ment of a fine of not more than $10,000, or both, if the property
stolen is an article representing a trade secret; or if the property
stolen is an explosive or an incendiary device; or

(5) In all other cases where the value of the property or ser­
vices stolen is ($150) $25001' less, to imprisonment for not more
than 90 davs or to payment of a fine of not more than $500, or
both, provided, however, in any prosecution under clause (I),
clause (2), clause (3)(a), (b) and (c), clause (4), and clause (I3)
of subdivision 2 the value of the money or property received by
the defendant in violation of anyone or more of the above provi­
sions within any six month period may be aggregated and the
defendant charged accordingly in applying the provisions of this
subdivision; provided that When two or more offenses are com­
mitted by the same person in two or more counties, the accused
may be prosecuted in any county in which one of the offenses
was committed for all of the offenses aggregated under this
paragraph.

Sec. 11. [REPEALER.]

Minnesota Statutes 1982, sections 609.031 asui 609.032 are re­
pealed.
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Sec. 12. [EFFECTIVE DATE.]

Sections 1, 2 and 3 are effective August 1, 1984, and apply to
claims arising on or after that date. Sections 4 to 11 are effective
August 1, 1983, and apply to offenses committed on or after that
date."

Amend the title as follows:

Page 1, line 3, delete "and petty misdemeanors"

Page 1, line 8, delete "3, 4, and 4a" and insert "3 and 4"

We request adoption of this report and repassage of the bill.

House Conferees: ROBERT E. VANASEK, JANET CLARK and
CONNIE LEVI.

Senate Conferees: ALLAN H. SPEAR, RANDOLPH W. PETERSON
and DON A. ANDERSON.

Vanasek moved that the report of the Conference Committee
on H. F. No. 782 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 782, A bill for an act relating to courts ; providing
for increases in maximum authorized fines for crimes and petty
misdemeanors; increasing the value of stolen property necessary
for felony theft; increasing the maximum government tort lia­
bility limits; amending Minnesota Statutes 1982, sections 3.736,
subdivision 4; 466.04, subdivisions 1 and 3; 609.02, subdivisions
3, 4, and 4a; 609.03; and 609.52, subdivision 3; proposing new
law coded iii Minnesota Statutes, chapter609; repealing Minna­
sota Statutes 1982, sections 609.031 and 609.032.

The bill was read for the third. time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 125 yeas and 4 nays as follows:

Those who voted in the affirmative were:

Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl

. Brinkman

Burger
Carlson, L.
Clark,,J.
Oark.K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken
Elioff

Ellingson
Evans
Findlay
Forsythe
Frerichs
Craba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg

Haukoos
Reinitz
Himle
Hoffman
Hokr
Jacohs
Jennings
Jensen
Johnson
Kahn
Kalis

Kellv
Knitkerbocker
Knuth
Kostobryz
Krueger
Kvam
Lars'en
Levi
Long
Ludeman
Mann



5494 JOURNAL OF THE HOUSE [60th Day

Marsh Olsen
Mcfronald Omann
McEachern Onnen
i\.lcKasy Osthoff
Metzen Otis
Mione Pauly
Munger Peterson
Murphy Piepho
Nelson, D. Piper
Nelson. K. Price
Neuenschwander Quinn
Norton Quist
O'Connor Redalen
Ogren Reif

Rice
Riveness
Rodoeovich
Rodriguez, C. .
Rodriguez, F.
Rose .
St.Onge
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal

Shaver
Shea
Shennan
Sinioneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim

'Uphm;
VaJan

.Valente
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zeffke

.BpeekerSieben

Those. who voted in the negative were:

Carlson,D. DenOuden Erickson Fjoslien

, . ,
The bill was repassed, as amended by Conference, and its title

agreed to. .

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce that the Senate refuses to concur in the
House amendment to : .

S. F. No. 862, A bill for an act relating to public employment;
providing rights for. certain part-time employees; amending the
definition of supervisory employee; providing that the public
employer's duty to bargain supersedes aU· municipal charters,
ordinances or resolutions; amending Minnesota Statutes 1982,
sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2; and
179.71, subdivision 8.

The Senate respeetfullyrequests that a Conference Committee
be appointed thereon. The Senate has appointed as such com­
mittee Messrs. Chmielewski, Kroening and Nelson.

Said Senate File is herewith transmitted to the House with
the request that the House appoint a like committee.

PATRiCK E. FLAHAVEN, Secretary of the Senate

Begich moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee.
of 3 members of the House to meet with a like committee ap­
pointed by the Senate on the disagreeing votes of the two houses
on S. F. No. 862, The motion prevailed.
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ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on S. F.
No. 862:

Begich, Osthoff and Welker.

Mr.. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 549, A bill for an act relating to education; estab­
lishing a lending program to fund school energy conservation
investments; authorizing the issuance of state bonds pursuant
to article XI of the Minnesota Constitution; appropriating
money: amending Minnesota Statutes 1982, section 275.125,
subdivisions Lla, Ll.b, and. by adding a subdivision; and pro­
posing new law coded in Minnesota Statutes, chapter 1I6J.

PATRICK E. FLAHAVEN,Secretary of the Senate

Otis moved that the House refuse to concur in the Senate
amendments to H. F. No. 549, that the Speaker appoint a
Conference Committee of 3 members of the House, and that

. the House requests that a like committee be appointed by the
Senate to confer on the disagreeing votes of the two houses. The
motion prevailed:

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of the following
members of the House to a Conference Committee on H. F.
No. 549:

Otis; Nelson, K, and Olson.

SPECIAL ORDERS, Continued

S, F. No. 767, as amended. temporarily laid over earlier today
was again reported to the House.

S. F. No. 767, A bill for an act relating to retirement; autho­
rizing the purchase of prior service credit in the Minnesota state
retirement system by certain employees or former employees of
the legislature or joint legislative agencies or commissions; pro­
posing new law coded in Minnesota Statutes, chapter 352D.

The bill was read for the third time, as amended, and placed
.upon its final passage.
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The question was taken on the passage of the bill and the roll
was called. There were 121 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,D.
CarlsonL.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOurlen
Dimler
Eken

Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
HimJe
Hoffman
Hokr
Jennings
Jensen
Johnson
Kahn
Kalis

Kelly Omano
Knickerbocker Osthoff
Knuth Otis
Kostohryz Pauly
Krueger Peterson
Kvam Piepho
Larsen Piper"
Levi Price
Long Quinn
Ludeman Quist
Mann Rerlalen
Marsh Rei!
McDonald Rice
McEachern Rorlosovich
McKasy Rodriguez, C.
Metzen Rodriguez, F.
Minne St. Onge
Munger Schafer
Murphy Scheid
Nelson. D. Schoenfeld
Nelson. K. Schreiber
Neuenschwander Seaberg
Norton Segal
Ogren Sherman
Olsen Simoneau

Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Uphus
Valan
Valento
Yanasek
Voss
Waltman
Welch
Welie
Wenzel
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Onnen

The bill was passed, as amended, and its title agreed to.

The following conference committee reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO; 1259

A bill for an act relating to the operation of government in
this state; modifying the definition of gross income; adopting
federal definitions of itemized deductions; updating the refer­
ences to the Internal Revenue Code; extending the duration of
the temporary income tax surtax and changing its computation;
modifying the deduction of federal income taxes; assigning cer­
tain gambling winnings by nonresidents to Minnesota; imposing
withholding tax on certain gambling winnings and horse racing
purses; repealing certain income tax credits for pollution control
expenditures; limiting the subtraction for unemployment com­
pensation; providing for timely payment of withholding income
taxes; modifying the dependent care credit; providing for cer­
tain studies; changing the refund method for the sales tax on
electricity used in agricultural production; clarifying the uses
of funds from the non-game wildlife checkoff; making the six
percent sales and use tax rate permanent; increasing the motor
vehicle excise tax rate to six percent; modifying the enterprise
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zone law; providing for state tax incentives in enterprise zones;
limiting the number of enterprise zones; reducing the corporate
income tax rate; eliminating the deduction for certain income
and franchise taxes paid by corporations; changing the deduction
for corporate capital gains; providing small business investment
credits ; providing an additional research credit; modifying the
definition of market value; requiring additional information on
the certificate of value; mandating that homestead affidavits
be filed in all counties; requiring that all contracts for deed be
recorded; restricting the use of sales ratio studies as evidence;
eliminating the agricultural mill rate credit on farm homes; in­
creasing the agricultural mill rate credit on certain property and
providing a maximum credit amount; clarifying the property
classification for certain timber property; modifying the wet­
lands credit; modifying the utility property tax credit; changing
certain property tax classification ratios; exempting contracts
for deed from the mortgage registry tax and providing penalties
for failure to file; exempting cities and towns with populations
under 5,000 from levy limitations; modifying the method by
which levy limitations are calculated; adding a special levy for
certain county purposes; establishing a new homestead credit
formula for certain homestead property; modifying the property
tax refund formula and increasing the maximum credit; chang­
ing the payment dates for the property tax refund; altering the
sales tax on liquor, wine, and beer; changing the excise tax credit
on fermented malt beverages; delaying the effective date of the
rent capitalization method used in assessing agricultural land;
repealing the native prairie credit and reimbursement; repealing
the wetlands reimbursement; modifying school district cash
flow: establishing school aid payment dates for fiscal year 1985
and thereafter; requiring that property taxes be paid 15 days
earlier; altering pronertv tax settlement dates; modifvino- the
local government aids distribution formula for counties, cities,
and towns; phasing out attached machinery aids and reduced
assessment aids; enacting the multi-state tax compact; changing
the definition of basic cost of cigarettes for purposes of the un­
fair cigarette sales act; appropriating money; amending Minne­
sota Statutes 1982, sections 116J.42, subdivision 7; 124.2137, sub­
division 1; 272.02, subdivision 1; 272.03, subdivision 8; 272.115,

.subdivision 1; 273.11, subdivision 1; 273.115, subdivisions 1, 2,
and 3; 273.13, subdivisions 6, 6a, 7, 8a, 9, 11, 14a, 17, 17b, 17c,
20, and by adding a subdivision; 273.1312, subdivisions 2, 3, 4,
and. 5; 273.1313, subdivisions 1, 2, 3, and 5; 273.138, by adding
a subdivision; 273.139, by adding a subdivision; 275.50, subdivi­
sion 2, and by adding subdivisions; 275.51, by adding subdivi­
sions; 275.53, by adding a subdivision; 276.09; 276.10; 276.11;
278.01, subdivisions 1 and 2: 278.03; 278.05, subdivisions 4 and
5; 279.01, subdivision 1; 287.05. subdivision 1; 290.01. subdivi­
sions19, 20, 20a, as amended, 20b, as amended, and 20f; 290.05,
subdivision 6; 290.06, subdivisions 1, 2e, as amended, 11, and 14;
290.067, subdivisions 1 and 2; 290.068, by adding a subdivision;
290.09, subdivisions 1, 2, 3, as amended, 4, 5, 28, and 29; 290.091;
290.14; 290.16, subdivision 4; 290.17, subdivision 2; 290.18, sub­
divisions 1 and 2; 290.21, subdivisions 1 and 3; 290.23, subdivi-
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sion 5; 290.31, subdivisions 2 and 3; 290.39, subdivision 2; 290.­
431; 290.46; 290.92, subdivisions 2a, 6, and by adding subdivi­
sions; 290A.03, subdivisions 3, 6,8, II, 13, as amended, and by
adding a subdivision; 290A.04, subdivisions 1,2, 2a, 2b, and 3;
290A.07,subdivision 2a; 290A.16; 290A.18; 290A.19; 297A.02,
as amended; 297A.03, subdivision 2, as amended; 297A.14, as
amended; 297A.35, subdivision 3; 297B.02, as amended ; 325D.32,
subdivision 9; 340.14, subdivision 1; 340.47, subdivision 2; 473F.­
08, subdivision 7a; 477 A.Oll, subdivisions 6, 7, 10, and by adding
subdivisions; 477A.0l2; 477A.013; 477A.014, subdivision 1; and
Laws 1981, First Special. Session cbapter 1, arfieleTl, section
25; and Third Special Session chapter 2, article 111, section 22,
as amended: proposing new law coded in Minnesota Statutes,
chapters ll6C; 124; 273; 290; 477A; and 507; repealing Minne­
sota Statutes 1982, sections 273.ll6; 273.138, subdivisions I, 2,
3, 4, 5, and 6; 273.139, subdivisions 1 and 2; 273.42, subdivision
2; 273.425; 275.51, subdivisions 3e and 5; 290.01, subdivisions
23, 27, and 28; 290.032, subdivision 5; 290.06, subdivisions 9 and
9a; 290.077, subdivision 2; 290.08, subdivision 25; 290.09, sub­
divisions 10, 15, 22, and 27; 290.21, subdivision 3a; 290.501;
290A.07, subdivision 3; 340.986; 352C.07; 477A.Oll, subdivi­
sions 8 and 9; and Laws 1982, chapter 523, article VlI, section
3; and Third Special Session chapter 1, article V, section 4.

May 22, 1983

The Honorable Harry A. Sieben, Jr.
Speaker. of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate .

We, the undersigned conferees for H. F. No. 1259, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recedes from its amendments and that H. F.
No. 1259 be further amended as follows:

Delete everything after the enacting clause and insert :

"ARTICLE .1

. INCOME TAX

Section 1. Minnesota Statutes 1982, section 290.01, subdi­
vision 19, is amended to read:

Subd, 19. [NET INCOME.] The term "net income" means
the gross income, as defined in subdivision 20, less the following
deductions (ALLOWED BY SECTION 290.09 (AND FOR IN'
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DIVIDUALS, SECTION 290.21» to the extent allowed by sec­
tion290.18, subdivision 1:

(a) For corporaiione, the deductions allowed. by section
290.09;

(b) For individuals, the deductions allowed in section J5,
without regard to section 290.J8, subdivision J, section 'J6, and
290.09; and

(c) For estates and trusts, the deduction' allowed by section
J5, without regard to section 290.18, subdivision 1.

Sec. 2. Minnesota Statutes 1982, section 290.01, subdivision
20, is amended to read:

Subd. 20. [GROSS INCOME.] Except as otherwise pro­
vided in this chapter, the term "gross income," as applied to

.corporations includes every kind of compensation for labor Or
personal services of every kind from any private or public em­
ployment, office, position or services; income derived from the
ownership or use of. property; gains or profits derived from
every kind of disposition of, or every kind of dealing in, prop­
erty; income derived from the transaction of any trade or busi­
ness : and income derived from any source.

The term "gross income" in its application to individuals. es­
tates, and trusts shall mean the adjusted gross income as defined
in the Internal Revenue Code of i954, as amended .throuch the
date specified herein for the applicable taxable year, with the
modifications specified in this subdivision and in subdivisions
20a to 20f, For estates -and trusts the adjusted gross income
shall he their federal taxable income as defined in the Internal
Revenne Code of 1954, as amended through the date specified
herein for the applicable taxable year, with the modifications
specified in this subdivision and in subdivisions 20a t020f, and.
with the modification that the federal deduction for personal
exemptions for trusts and estates shall not be allowed.

(i) The Internal Revenue Code of 1954, as amended through
December 31, 1976, including the amendments made to section
280A (relating to licensed day care centers) in H. R.3477 as it
passed the Congress on May 16, 1977, shall be in effect for the
taxable years beginning after December 31, 1976, The provisions
of the Tax Reform Act of 1976, P. L, 94-455, which affect ad­
justed gross income shall become effective for purposes of this.
chapter at the same time they become effective for federal in­
come tax purposes.

The provisions of section 4 of P.L. 95-458, sections 131, 133,
134, 141, 152, 156, 157, 405, and 543 of P.L. 95-600, and section
2 of P.L. 96-608 (relating to pensions, individual retirement ac-
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counts, deferred compensation plans, the sale of a residence and
to conservation payments to farmers) including the amendments
made to these sections in P.L. 96-222 shall be effective at the

,same time that these provisions became effective for federal in­
come tax purposes.

(ii) The Internal Revenue Code of 1954, as amended through
December 31, 1979, shall be in effect for taxable years, begin­
ning after December 31, 1979.

(iii) The Internal Revenue Code of 1954, as amended
through December 31,1980, and as amended by sections 302(b)
and 501 to 509 of Public Law Number 97-34, shall be in effect
for taxable years beginning after December 31, 1980 including
the provisions of section 404 (relating to partial exclusions of
dividends and interest received by individuals) of the Crude
Oil Windfall Profit Tax Act of 1980,P.L. 96-223. The provisions
of P.L. 96-471 (relating to installment sales) sections 122, 123,
126, 201, 202, 203, 204, 211, 213, 214, 251, 261, 264, 265, 311
(g)(3), 313, 314(a)(I), 321(a), 501 to 507, 811, and 812 of
the Economic Recovery Tax Act of 1981, Public Law Number
97"34 and section 113 of Public Law Number. 97-119 shall be
effective at the same time that they become effective for federal
income tax purposes.

(iv) The Internal Revenue Code of 1954, as amended
through December 31, 1981, shall be in effect for taxable years
beginning after December 31, 1981. The Payment-in-Kind Tax
Treatment Act of 1983, Public Law Number 98-4, shall be effec­
tive at the same time that it becomes effective for federal income
tax purposes.

References to the Internal Revenue Code of 1954 in subdivi­
sions 20a, 20b, 20c,(AND) 20e, and 20f shall mean the code
in effect for the purpose of defining gross income for the ap­
plicable taxable year.

Sec. 3. Minnesota Statutes 1982, section 290.01, subdivi­
sion 20a, as amended by Laws 1982, Third Special Session
chapter 1, article V, section 1, is amended to read:

Subd. 20a. [MODIFICATIONS INCREASING FEDERAL
AD.rUSTED GROSS INCOME.] There shall be added to federal
adjusted gross income:

(1) Interest income on obligations of any state other than
Minnesota or' a political subdivision of any other state exempt
from federal income taxes under the Internal Revenue Code of
1954;

(2) (A BUSINESS CASUALTY LOSS IF THE TAX­
PAYER ELECTED TO DEDUCT THE LOSS ON THE CUR"
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RENT YEAR'S FEDERAL INCOME TAX RETURN BUT
HAD DEDUCTED THE LOSS ON THE PREVIOUS YEAR'S
MINNESOTA INCOME TAX RETURN;)

«3» Income taxes imposed by this state or any other taxing
jurisdiction, to the extent deductible in determining federal
adjusted gross income and not credited against federal income
fux; .

-«4» (3) Interest on indebtedness incurred or continued to
purchase or Carry securities the income from which is exempt
from tax under this chapter, to the extent deductible in deter­
mining federal adjusted gross income;

«5) AMOUNTS RECEIVED AS REIMBURSEMENT FOR
AN EXPENSE OF SICKNESS OR IN.JURY WHICH WAS
DEDUCTED IN A PRIOR TAXABLE YEAR TO THE EX­
TENT THAT THE DEDUCTlON FOR THE REIMBURSED
EXPENDITURE RESULTED IN A TAX BENEFIT;)

- «6) THE AMOUNT OF ANY FEDERAL INCOME TAX
OVERPAYMENT FOR ANY PREVIOUS TAXABLE YEAR,
RECEIVED AS REFUND OR CREDITED TO ANOTHER
TAXABLE YEAR'S INCOME TAX LIABILITY, PROPOR­
TIONATE TO THE PERCENTAGE OF FEDERAL INCOME
TAX THAT WAS CLAIMED AS A DEDUCTION IN DE~

- TERMINING MINNESOTA INCOME TAX FOR THE
PREVIOUS TAXABLE YEAR. THE AMOUNT OF THE
FEDERAL INCOME TAX OVERPAYMENT SHALL BE
REPORTED ONLY TO THE EXTENT THAT THE AMOUNT
RESULTED IN A REDUCTION O:F THE TAX IMPOSED
BY THIS CHAPTER.)

(THE OVERPAYMENT REFUND OR CREDIT, DE­
TERMINED WITH RESPECT TO A HUSBAND AND WIFE
ON A JOINT FEDERAL INCOME TAX RETURN FOR A
PREVIOUS TAXABLE YEAR, SHALL BE REPORTED ON
JOINT, COMBINED. OR SEPARATE MINNESOTA INCOME
TAX RETURNS. IN THE CASE OF COMBINED OR SEPA­
RATE MINNESOTA RETURNS, THE OVERPAYMENT
SHALL BE REPORTED BY EACH SPOUSE PROPORTION­
ATELY ACCORDING TO THE RELATIVE AMOUNTS OF
FEDERAL INCOME TAX CLAIMED AS A DEDUCTION ON
HIS OR HER COMBINED OR SEPARATE MINNESOTA
INCOME TAX RETURN FOR SUCH PREVIOUS TAXABLE
YEAR;)

«7»(1;) In the case of a change of residence from Minne­
sota to another state or nation, the amount of moving expenses
which exceed total reimbursements and which were therefore
deducted in arriving at federal adjusted gross income;
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«8» (5) The amount of any increase in the taxpayer's
federal tax liability under section 47 of the Internal Revenue
Code of 1954 to the extent of the credit under section 38. of the
Internal Revenue Code of 1954 that was previously allowed as a:
deduction under Minnesota Siaiute« 1982, section 290.01, sub­
division 20b, clause (7) ;

«9» (6) Expenses and losses arising from a farm which
are not allowable under section 290.09, subdivision 29;

«10» (7) Expensesand depreciation attributable to sub­
standard buildings disallowed by section 290..101;

«11» (8) The amount by which the gain determined pur­
suant to section 41.59, subdivlsion 2 exceeds the amount of
such gain included in federal adjusted gross income:

«12» (9) To the extent deducted in computing the tax­
payer's federaladjuste<:i gross income for the taxable year,
losses recognized upon a transfer of property to the spouse or
former spouse of the taxpayer in exchange for the release of
the spouse's marital rights;

«13» (10) Interest income from qualified scholarship
funding bonds as defined in section 103(e) of the Internal Reve­
nue Code of 1954, if the nonprofit corporation is domiciled out­
side of Minnesota;

«14» (11) Exempt-interest dividends, as defined in sec­
tion 852(b) (5) (A) of the Internal R,evenueCode of 1954, not
included in federal adjusted gross income pursuant to section
852(b) (5) (B) of the Internal Revenue Code of 1954, except for
that portion of exempt-interest dividends derived from interest
income on obligations of the state of Minnesota, any of its
political or governmental subdivisions, any of its municipalities,
or any of its governmental agencies or instrumentalittes ;

«15» (12) The amount of any excluded gain recognized
by a trust on the sale or exchange of property as defined in
section 641(c)(l) of the Internal Revenue Code of 1954;

«16» (13) To the extent not included in the taxpayer's
federal adjusted gross income, the amount of any gain, from the
sale or other disposition of property having a lower adjusted
basis for Minnesota income tax purposes than for federal income
tax purposes. This modification shall not exceed the difference
in basis. If the gain is considered a long term capital gain for
federal income tax purposes, the modification shall be limited
to 40 percent of the portion- of the gain. This modification is
limited to property that qualified for the (ENERGY) eq<tity
investment credit contained in section (290.06, SUBDIVISION
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14,) f290,069,subdi'/Jision 4; and to property acquired in exchange
for the release of the taxpayer's marital rights contained in
section 290,14, Clause (7) ; '.

. ((17» (14) The amount of any loss from a source outside
of Minnesota which isnot allowed under section 290,17 including
any capital loss or. net operating loss carryforwardsorcarry­
backs resulting from the loss;

. .

«18)' TIlE AMOU~T OF A DISTRIBUTION FROM AN
INDIVIDUAL HOUSING ACCOUNT WHICH IS TO BE IN­
CLUDED IN GROSS INCOME AS REQUIRED UNDER SEC­
TION290,O.8,SUBDIVISION25;)

«19» (15) To the extent deducted In computing the tax­
payer's federal adjusted gross income, Interest.rtaxes and other
expenses which are not allowed under section 290,10, clause (9) .

. or (10); .

«20)' TO THE EXTENT EXCLUDliJD FROM FEDERAL
ADJUSTED GROSS. INCOME, IN TIlE CASE .OF A CITY
MA~AGER OR CITY ADMINISTRATOR WHO ELECTS
TO BE EXCLUDED FROM THE PUBLIC EMPLOYEES RE­
TIREMENT ASSOCIATION AND WHO MAKES CONTRI­
BUTIONS TOA DEFERRED COMPE~SATIONPROGRAM
PURSUANT TO SECTIO~ 353,028, THE AMOUNT OF CON­
TRIBUTIONSMADE :By THE CITY MANAGER OR AD­
MINISTRATOR WHICH IS EQUAL TO THE AMOUNT

'fClI1~I':r~~I;£:'~'~IRf~f~~E~Hflo~Iflr:;T~t~~~~J{~
.ANT TO SECTION 353,27, SUBDIVISION 2, IF HE WERE
A MEMBER OF THE PUBLIC EMPLOYEES RETIREMENT
ASSOCIATION;)

«21) (16) The deduction for two-ear~ermarried couples
provided in section 221 of the Internal Revenue Code of 1954; .

«22) INTEREST ON ALL-SAVERS CERTIFICATES
WH:rCH IS EXCLUDED. U~DER SECTION .128 OF THE
INTERNAL REV1iJNTJE CODE OF 1954;)

«23» (17) Losses from the business of mining as defined
in section 290.05, subdivisioll 1, clause Ca) which is notsubject
to the Minnesota incomctax ; .

:«24)) .(18) Expenses. and depreciation attributable to prop­
erty subject to Laws 1982, Chapter 523, Article 7, Section 3
which has noLbeen registered;' .

«25» (19) The amount of contributions to an individual
retirement account, simplified employee pension plan, or self­
employed retirement plan which is allowed under sections 311
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and 312 of Public Law Number 97-34 to the extent those con­
tributions were not an allowable deduction prior to the enact­
ment of that law;

«26) TO THE EXTENT DEDUCTED 1N COMPUTING
FEDERAL ADJUSTED GROSS.INCOME; LIVING EPENSES
OF A MEMBER OF CONGRESS IN EXCESS OF THAT AL­
LOWABLE UNDER SECTION 290.09, SUBDIVISION 2,
CLAUSE (A) (3);) and

«27» (20) To the extent not included in the taxpayer's
federal adjusted gross income, the amount of any contributions
to a qualified pension plan, designated as employee contribu­
tions but which the' employing unit picks up and which are
treated as employer contributions pursuant to section 414(h)
(2) of the Internal Revenue Code of 1954.

Sec. 4. Minnesota Statutes 1982, section 290.01, subdivision
20b, as amended-by Laws 1982, Third Special Session chapter
1, article V, section 2, is amended .to read:

Subd. 20b. [MODIFICATIONS REDUCING FEDERAL
ADJUSTED GROSS INCOME.] There shall be subtracted
from federal adjusted gross income:

(1) Interest income on obligations of any authority, com­
mission or instrumentality' of the United States to the extent
includible in gross income for federal income tax purposes but
exempt from state income tax under the laws of the United
States;

(2) The portion of any gain, from the sale or other disposi­
tion of property having a higher adjusted basis for Minnesota
income tax purposes than for federal income tax purposes, that
does not exceed such difference in basis; but if such gain is con­
sidered a long-term capital gain for federal income tax purposes,
the modification shall be limited. to 40 per centum of the portion
of the gain. This modification shall not be applicable if the dif­
ference in basis is due to disallowance of depreciation pursuant
to section 290.101.

(3) Income from the performance of personal or profession­
al services which is subject to the reciprocity exclusion con­
tained in section 290.081, clause (a);

(4) Losses, not otherwise reducing federal adj usted gross
income assignable to Minnesota, arising from events or trans­
actions which are assignable to Minnesota under the provisions
of sections 290.17 to 290.20, including any capital loss or net
operating loss carryforwards or carrybacks or out of state loss
carryforwards resulting from the losses, and including any farm
loss. carryforwards or carrybacks;
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(5) If included in federal adjusted gross income, the amount
of any credit received, whether received as a refund or credit
to another taxable year's income tax liability, pursuant to chap­
ter 290A, and the amount of any overpayment of income tax to
Minnesota, or any other state, for any previous taxable year,
whether the amount is received as a refund or credited to an­
other taxable year's income tax liability;

(6) To the extent included in federal adjusted gross in­
come, or the amount reflected as the ordinary income portion
of a lump sum distribution under section 402(e) of the Internal
Revenue Code of 1954, notwithstanding any other law to the
contrary, the amount received by any person (i ) from the
United States, its agencies orInstrumentalities, the Federal Re­
serve Bank or from the state of Minnesota or any of its political
or governmental subdivisions or from any other state or its
political or governmental subdivisions, or a Minnesota volun­
teer firefighter's relief association, by way of payment as a
pension, public employee retirement benefit, or any combination
thereof, (OR), (Ii ) as a retirement or survivor's benefit made
from a plan qualifying under section 401, 403, 404, 405, 408,
409 or 409A of the Internal Revenue Code of 1954, or (Hi) sev­
erance pay distributed to an individual upon discontinuance of the
individual's employment due to termination of business opera­
tions by the individual's employer, provided that the termination
is reasonably likely to be permanent, involves the discharge of
at least 75 percent of the employee.• at that site wit/lin a one­
year period, and the business is not acquired by another person
who continues operations at that site. The maximum amount of
this subtraction shall be $11,000 less the amount by which the
individual's federal adjusted gross income, plus the ordinary
income portion of a lump sum distribution as defined in section
402(e) of the Internal Revenue Code of 1954, exceeds $17,000.
For purposes of this clause, "seve1'ance pay" means an amount
received for cancellation of an employment contract or a collec­
tively bargained termination payment made as a substitute [or
income which would have been earned for personal services to
be rendered in the future. In the case of a volunteer firefighter
who receives an involuntary lump sum distribution of his pen­
sion or retirement benefits, the maximum amount of this sub­
traction shall be $11,000; this subtraction shall not be reduced
by the amount of the individual's federal adjusted gross income
in excess of $17,000;

(7) (THE AMOUNT OF ANY CREDIT TO THE TAX­
PAYER'S FEDERAL TAX LIABILITY UNDER SECTION
38 OF THE INTERNAL REVENUE CODE OF 1954 BUT
ONLY TO THE EXTENT THAT THE CREDIT IS CON­
NECTED WITH OR ALLOCABLE AGAINST THE PRODUC­
TION OR RECEIPT OF INCOME INCLUDED IN THE MEA­
SURE OF THE TAX IMPOSED BY THIS CHAPTER;)
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«8» To the extent included in the taxpayer's federal ad-
justed gross income for the taxable year, gain recognized' upon
a transfer of property to the spouse or former spouse of the tax­
payer in exchange for the release of the spouse's marital rights;

«9)) (8) The amount of any distribution from a qualified
pension or profit sharing plan included in federal adjusted gross
income in the year of receipt to the extent of any contribution
not previously allowed as a deduction by reason of a change in
federal law which was not adopted by Minnesota law for' a tax­
able year beginning in 1974 or later;

«10» (9) Interest, including payment adjustment to the
extent that it is applied to interest, earned by the seller of the
property on a family farm security loan executed before January
1, 1986 that is guaranteed by the commissioner of agriculture
as provided in sections 41.51 to 41.60;

«ll» (10) The first $3,000 of compensation for personal
services in the armed forces of the United States or the United
Nations, and the next $2,000 of compensation for personal ser­
vices in the armed forces of the United States or the United Na­
tions wholly performed outside the state of Minnesota. This
modification does not apply to compensation defined in subdivi­
sion 20b, clause (6) ;

«12» (11)· The amount of any income earned for personal
services rendered outside of Minnesota prior to the date when
the taxpayer became a resident of Minnesota. This modification
does not apply to compensation defined in subdivision 20b, clause
(6); .

«(13» (12) In the case of wages or salaries paid or incurred
on or after January 1,1977, the amount of any credit for employ­
ment of certain new employees under sections 44Band 51 to 53
of the Internal Revenue Code of 1954 which is claimed as a credit
against the taxpayer's federal tax liability, but only to the extent
that the credit is connected with or allocable against the produc­
tion or receipt of income included in the measure of the tax im­
posed by this chapter;

«14» (13) In the case of work incentive program expenses
paid or incurredon or after January 1, 1979, the amount of any
credit for expenses of work incentive programs under sections
40, 50A and 50B of the Internal Revenue Code of 1954 which is
claimed as a credit against the taxpayer's federal tax liability,
but only to the extent that the credit is connected with or al­
locable against the production or receipt of income included in
the measure of the tax imposed by this chapter;
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. «15») (14) Unemployment compensation to the extent in­
cludible in gross income for federal income tax purposes under
section 85 of the Internal Revenue Code of 1954;

«16) . TO THE EXTENT INCLUDED IN FEDERAL AD­
JUSTED GROSS INCOME, SEVERANCE PAY THAT MAY
BE TREATED AS A LUMP SUM DISTRIBUTION UNDER
THE PROVISIONS OF SECTION 290.032, SUBDIVISION 5;)

«17») (15) The amount of any income orgainwhich is not
assignable to Minnesota under the provisions of section 290.17;

«18) MINNESOTA EXEMPT-INTEREST DIVIDENDS
AS PROVIJ)ED BY SUBDIVISION 27;)

«19) A BUSINESS· CASUALTY LOSS WHICH tHE
TAXPAYER ELECTED TO DEDUCT ON THE CURRENT
YEAR'S MINNESOTA INCOME TAX RETURN BUT DID
NOT DEDUCT ON THE CURRENT YEAR'S FEDERAL IN­
COME TAX RETURN;)

«20)' TO THE EXTENT INCLUDED IN FEDERAL AD­
JUSTED GROSS INCOME, IN THE CASE OF A CITY MAN­
AGER OR CITY ADMINISTRATOR WHO ELECTS TO BE
EXCLUDED FROM THE PUBLIC EMPLOYEES RETIRE­
MENT ASSOCIATION AND WHO MAKES CONTRIBU"
TIONS TO A DEFERRED COMPENSATION PROGRAM
PURSUANT TO SECTION 353,028, THE AMOUNT OF PAY­
MENTS FROM THE DEFERRED COMPENSATION PRO_

. GRAM EQUIVALENT TO THE AMOUNT. OF CONTRIBU­
TIONSTAXED UNDER SUBDIVISION 20A, CLAUSE (20);)

«21) CONTRIBUTIONS TO AN INTEREST EARNED
ON AN INDIVIDUAL HOUSING ACCOUNT AS PROVIDED
BY SECTION 29M8, SUBDIVISION 25;)

«22)) (16) Interest ~arnedon a contract for deed entered
.into for the sale of property for agricultural use if the rate of
interest set in the contract is no more than nine percent per year
for the duration of the term of the contract. This exclusion shall
be available only if (1) the purchaserIs an individual who, to­
gether with his spouse and dependents, has a total net worth
valued at less than $150,000 and (2) the property sold under the
contract is farm land as defined in section 41.52, subdivision 6
of no more than 1,000 acres that the purchaser intends to use
for agricultural purposes. Compliance with these requirements
shall be stated in an affidavit to be filed with the first income
taxreturn on which the taxpayer claims the exclusion provided
in this clause. Upon request accompanied by the information
necessary to make the determination, the commissioner shall de­
termine whether interest to be paid on a proposedtransaction .
will qualify for this exclusion; the determination shall be pro-
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vided within 30 days of receipt of the request, unless the commis­
sioner finds it necessary to obtain additional information, or
verification of the information provided, in which case the de­
termination shall be provided within 30 days of receipt of the
final item of information or verification, The exclusion provided
in this clause shall apply to interest earned on contracts for deed
entered into after December 31, 1981 and before July 1, 1983;

«23) THE PENALTY ON THE EARLY WITHDRAWAL
OF AN ALL-SAVERS CERTIFICATE AS PROVIDED IN
SECTION 128(E) OF THE INTERNAL REVENUE CODE
OF 1954 TO THE EXTENT THAT THE INTEREST WAS IN­
CLUDED IN INCOME UNDER SUBDIVISION 20A, CLAUSE
(22) ;)

«24» (17) Income from the business of mining as defined
in section 290.05, subdivision 1, clause (a) which is not subject
to the Minnesota income tax; (AND)

«25» (18) To the extent included in federal adjusted gross
income, distributions from a qualified governmental pension plan
which represent a return of designated employee contributions
to the plan and which contributions were included in gross in­
come pursuant to subdivision 20a, clause «27» (20); and

(19) To the extent included in federal adjusted gross income,
distributions from an individual retirement account which rep­
resent a return of designated employee contributions if the con­
tributions were included in gross income pursuant to subdivision
20a, clause (19). The distribution shall be allocated first to re­
turn of contributions included in gross income until the amount
of the contributions has been exhausted.

Sec. 5. Minnesota Statutes 1982,section 290.01, subdivision
20f, is amended to read: '

Subd.20f. [MODIFICATION FOR ACCELERATED COST
RECOVERy.sYSTEM.] A modification shall be made for the
allowable deduction under the accelerated cost recovery system
(AS PROVIDED IN SUBDIVISION 28). The allowable deduc­
tion for the accelerated cost recovery system as provided in sec­
tion 168 of the Internal Revenue Code of 1954 shall be the same
amount as provided in that section for individuals, estates, and
trusts with the following modifications:

(1) For property placed in service after December 31,1980,
and for taxable years beginning before January 1, 1982, 15 per­
cent of the allowance provided in section 168 of the Internal
Revenue Code of 1954 shall not be allowed.

(2) (a) For taxable years beginning after December 31,'
1981, and before January 1, 1983, for 15 year real property as
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iefinedin section 168 of the Internal Revenue Code of 1954,
·40 percent ofthe allowance provided in section. 168 of the In­
ternal Revenue Code or 1954 shall not be allowed and for all
other property, 17 percent of the allowance shall not be allowed.

(b) For taxable years beginning after December 31, 1982,
and with respect to property placed in service in taxable years
beginning before January 1, 1983, for 15 year real property as
defined in section 168 or the Internal Revenue Code of 1954,
40 percent of the, allowance·provided in section 168 of the In­
ternal Reveriue Code of 1954 shall not be allowed and for all

. other property 20 percent of the allowance shall not be allowed.

(3) For property placed in service in taxable years begin­
ning after December 31; 1982, the .allowable deduction shall be
the amount provided by section 168 of the Internal Revenue Code
of 1951,.

(I,) For property placed in service after December 31, 1980,
for which the taxpayer elects to use the straight line method
provided in section 168(b) (3) or a method provided in section
168(13)(2) of the Internal Revenue Code. of 1951" the modifica- .
tions provided in clauses (1) and (2) do not apply.

(5) For property subject to the modifications contained in
. clause (1) or (2) above or subject to a reduction in basis pur­
suant to section!,8(q) of the Internal Revenue Code of 1954,
the following modification shall be made after the entire amount
of the allowable deduction for that property under the provision
of section 168 of the Internal Revenue Code of 195!, has been
·obtained. The remaining depreciable basis in those assets for
Minnesota purposes shall be a depreciation allowance computed
by using the straight line method over the following number of
years:

(a) 3 year property-l year.

(b) 5 year property-2 years.

(c) .10 yearproperty-5 years.

(d) AllIS year property~7 years.

(6) The basis of property to which section 168 of the In­
ternal Revenue Code of 195!, applies shall be its basis as provided
in this chapter and including the modifications provided in this
subdivision. The recapture tax provisions provided in sections
12!,5 and 1250 of the Internal Revenue Code of 195!, shall apply
but shall be calculated using the basis provided in the preceding
sentence. When an asset is exchanged for amoihe» asset includ­
ing an involuntary conversion and under the provision of the
Internal Revenue Code of 195!, gain is not recognized in whole
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orin parton. the exchange of the first asset, the basis of the
second asset shall be the same as its federal basis provided that
the difference in basis due to clause (1) or (2) can be written
off as provided in clause (5).·

(7) The modifications provided in this subdivision shall
apply before. applying any limitation to out of state losses con­
tained in section 290.17 or farm losses contained in section
290.09, subdivision 29.

(8) After the entire amount of the IJ,llowable deduction for
that property under the provisions of section 168 of the Internal
Revenue Code of 1954 has been obtained, the remaining depre-.
ciable basis in those.assets for Minnesota purposes that is allow­
able under clause (5) shall include the amount of any basis
reduction made for federal purposes under section 1,.8(q) of
the Internal Revenue Code of 1954 to reflect the investment tax
credit. No amount shall be allowed as a deduction under section
196 of the Internal Revenue Code of 1954.

Sec. 6. Minnesota Statutes 1982, section 290.06, is amended
by adding a subdivision to read:

Subd. 2dd. [SUSPENSION OF INFLATION ADJUST·
MENTS.] (a)·· The taxable net income brackets, the per­
sonal credit amounts established mcreuamt to subdivision 3f
and 3g, end: the maximum standard deduction provided under
section 16, subdivision 3, shall not be adjusted for inflation
pursuant to subdivision 2d, for taxable years beginning during
a calendar year if the following conditions occur: .

(1) . The legislature and the governor have enacted a budget
providing for an appropriation to the budget reserve account
of at least $250,000,000 for the biennium during which the calen­
dar 1/ear began or, in the second half of an odd-numbered year,
for the biennium which began during the calendar uear; and

(2) The commissioner of finance estimated at the time the
budget is enacted that the state would receive sufficient general
fund receipts during the biennium. to fund the full appropriation
to the budget reserve account; and

(3) On or before September 15 of the calendar uear it is esti­
mated b1/ the commissioner of finance that the probable general
fund receipts from taxes and other sources will be less than esti­
mated and consequently the amount available for the remainder
of the biennium after transferring any available funds in the
budget reserve account will be less than the amount estimated or
allotted to be expended or incurred/rom the gene"(al fund;. and

(4) The additional receipts resulting from the suspension
of the inflation. adjustments, together with all other general fund
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revenues, are not estimated to exceed the sum 0/ the amounts
necessary to fund in full all appropriations, including the appro­

.priation to the budget reserve account, in which case the commis­
sioner of revenue shall provide for partial inflation adjustments
sufficient to fund in full the appropriations.

(b) The suspension ofinflation adjustments shall apply only
during the' biennium in which the conditions specified in para,­
graph (a) have been satisfied.

(B) For taxable years beginning during a calendar year in
which the inflation adjustments of the brackets, credits, and
maximum standard deduction are not made pursuami to this.sui»:
division, the taxable net income adjustment factor, as defined
in section 290.18, subdivision 4, shall be the adjustment factor
applicable to taxoble years beginning dwing the preceding calen"
dar year. For taxable years beginning during a calendar year
in which the inflation adjustments are suspended for one-half
of the taxable year as a result of paragraph (b), the taxable net
income adjustment factor shall be determined by multiplying .
the factor for the previous year by an amount equal to the cur­
rent year factor divided by two, plus one.

(d)· For taClJable years beginning during aC(J;I~ndar year in
which the inflation adjustments are suspended pursuant to this
subdioisiontind for which paragraph (0) will result in the inflo­
tion adjustments being suspended for only one-half of the taxable
year, the commissioner of revenue shall adjust the withholding
tables, notwithstanding section 290.92, subdivision 2a, so that
the additional tax imposed is withheld and remitted by employers
during the first six months of the taxable year as if the suspen­
sion were in effect for the entire year.

Sec. 7. Minnesota Statutes 1982, section 290.06, subdivision
2e,as amended byLaws 1982, Third Special Session chapter 1,
article V, section 3, is amended to read: . .

Subd, 2e. [ADDITIONAL INCOME TAX.] In addition to
the tax computed pursuant to subdivisions 2c and 2d or subdivi­
sion 3d, there is hereby imposed an additional income tax 011 indio
viduals, estates, and trusts, other than those taxable as corpora­
tions. The additional tax shall be computed by applying the fol­
lowing rates to the tax computed pursuant to subdivision 3d or,
in tile case of anindividual who does not qualify for the lowin"
come alternative tax and estates and trusts, the tax computed
pursuant to subdivisions2c and 2d and sections 290.032 and 290..­
091 less the credits allowed by sections 290.06, subdivisions 3e,
3f, 9, 9a, 11 and 14; and 290.081.

(1) For taxable yearsbeginning after December 31, 1981, but
before January 1, 1983, seven percent; .
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(2) For taxable years beginning after December 31, 1982,
but before January 1, (1984) 1985, (5) 10 percent;

(9) For taxable years beginning after December 31, 1984,
but before January 1, 1986, 5 percent.

On October 1, 1983 the commissioner of finance shall deter­
mine the amount of the state's unrestricted general fund balance
at the close of the 1982-1983 biennium. If this amount is more
than $150,000,000, the commissioner shall reduce the rate of
the surtax in effect for taxable years beginning after Decem­
ber 31, 1982 and before January 1, 1984, so that the amount of
revenue raised by the surtax results in a fund balance of no
more. than $150,000,000, provided that the rate so determined
shall be rounded upward to the next one-tenth of one percent
and no adjustment shall be required if the change in the rate
of the surtax would be less than one-tenth of one percent.

Sec. 8. [ADJUSTMENT TO WITHHOLDING AND DEC­
LARATIONS.]

For taxable years beginning after December 31, 1984. but
before JanuaT1J 1, 1986, the commissioner of revenue shall ad?
iuet the withholding tables, notwithstandin,q section 290.92, sub­
division 2a, so that the additional tax imposed by section 7 for
the entire yea.r is withheld and remitted by employers as if the
additional tax were imposed at a rate of 10 percent during the
first six months of the taxable year.

For the same period, the eommissioner shall require that dec­
larations filed for the first six months of the taxoble year by
individuals shall include the additional tax imposed by section 7.

Sec. 9. Minnesota Statutes 1982, section 290.06, subdivision
11, is amended to read:

Subd. 11. [CONTRIBUTIONS TO POLITICAL PARTIES
AND CANDIDATES.] (IN LIEU OF THE DEDUCTION
PROVIDED BY SECTION 290.21, SUBDIVISION 3, CLAUSE
(E),) A taxpayer may take a credit against the tax due under
this chapter of 50 percent of his contributions to candidates for
elective state or federal public office and to. any political party.
The maximum credit for an individual shall not exceed $50 and,
for a married couple filing jointly or filing a combined return,
shall not exceed S100. No credit shall be allowed under this sub­
division for a contribution to any candidate, other than a can­
didate for elective judicial office or federal office, who has not
signed an agreement to limit his campaign expenditures as pro­
vided in section 10A.32, subdivision 3b. For purposes of this
subdivision, a political party means a major political party as
defined in section 200.02, subdivision 7.
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This credit shall be allowed only if the contribution is verified
in the mannner the commissioner of revenue shall prescribe.

Sec. 10. Minnesota Statutes 1982, section 290.06, subdivi­
sion 13, is amended to read:

Subd. 13. [GASOLINE AND SPECIAL,FUEL TAX RE­
FUND.] Subject to the provisions of section 296.18, a credit
equal to the amount paid by the taxpayer during the taxable
year as excise tax ongasoline bought and used for any purpose
other than use in motor vehicles (OR), snowmobiles, or motor­
boats, or on special fuel bought and used for any purpose other
than use in licensed motor vehicles may be deducted from any
tax due under this chapter. Any amount by which the credit
exceeds the tax due shall be refunded.

Sec. 11. Minnesota Statutes 1982, section 290.06, subdivi­
sion14, is amended to read:

Subd. 14. [RESIDENTIAL ENERGY CREDIT.] A credit
of 20 percent of the first $10,000 of renewable energy source
expenditures, including the expenditures described in clauses
(a), (b) and (d) if made by an individual taxpayer on a Min­
nesota building of six dwelling units or less and expenditures
for biomass conversion equipment described in clause (c), may
be deducted from the tax due under this chapter for the taxable
year in which the expenditures were made. For purposes of this
subdivision, the term "building" shall include a condominium or
townhouse used by the taxpayer as a residence. In the case of
qualifying expenditures incurred in connection with a building
under construction by a contractor, the credit shall be deducted
from the tax liability of the first individual to purchase the
building for use as a principal residence or for residential rental
purposes; the contractor shall not be eligible for the credit given
pursuant to this subdivision for that expenditure.

A "renewable energy source expenditure" which qualifies shall
include:

(a) Expenditures which qualify for the federal renewable
energy source credit, pursuant to Section 44C of the Internal
Revenue Code.of 1954, as amended through December 31, 1981,
and any regulations promulgated pursuant thereto, provided
that, after December 31, 1980, any solar collector included in the
claimed expenditure is certified by the commissioner of energy,
planning and development. A solar collector is a device designed
to absorb incident solar radiation, convert it to thermal energy,
and transfer the thermal energy to a fluid passing through or
in contact with the device. "Solar collector" shall not include
passive solar energy systems as defined in clause (d);

(b) Expenditures for earth sheltered dwelling units. For
purposes of this credit, an "earth sheltered dwelling unit" shall
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mean a structure which complies with applicable building stan­
dards 'and which is constructed so that:

(1) 80 percent or more of the roof area is covered with a
minimum depth of 12 inches,of earth; and

(2) 50 percent or more of the wall area is covered with
a minimum depth 'of 12 inches of earth; and

(3) Those portions of the structure not insulated with a
minimum of seven feet of earth shall have additional insulation;

(c) Expenditures for biomass conversion equipment located
in Minnesota which produces ethanol, methane or methanol for
use as a gaseous or as a liquid fuel which is not offered for sale;
and

(d) Expenditures for passive solar energy systems. For pur­
poses of this credit, a "passive solar energy system" is defined
to include systems which utilize elements of the building and its
operable components to heat or cool a building with the sun's
energy by means of conduction, convection, radiation, or evap­
oration. A passive system shall include :

(1) Collection aperture, including glazing installed in south
facing walls and roofs; and

(2) Storage element, including thermal mass in the form of
water, masonry, rock, concrete, or other mediums which is
designed to store heat collected, from solar radiation.

A passive system may include either or both:

(1) Control and distribution element, including fans, louvers,
and air ducts; or

(2) Retention element, including movable insulation used to
minimize heat loss caused by nocturnal radiation through areas
used for direct solar heat gain during daylight hours.

Eligible passive expenditures shall be for equipment, materials
or devices that are an integral part of the, components listed
above and essential to the functioning of a passive design which
qualifies pursuant to rules adopted by the commissioner of .reve­
nue in cooperation with the commissioner of energy, planning
and development. Expenditures for equipment, materials, or
devices which are a part of the normal heating, cooling, or
insulation system of a building are not eligible for the credit.

If a credit was allowed .to a taxpayer under this subdivision
for any prior taxable year, the dollar amount of the maximum
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expenditure' for' which a taxpayer may qualify for a credit under
this subdivision in subsesquent years shall be $10,000 reduced
by the amount of expenditures which a credit was claimed pur­
suant to this subdivision in prior years.' A taxpayer shall never
be allowed to claim more than $10,000 of expenditures during
the duration of the renewable energy credit.

The credit provided in this subdivision shall not be allowed
in a taxable year if the amount of the credit would be less than
$10.

If the credit allowable under this subdivision exceeds the'
amount of tax due in a taxable year, the excess credit shall not
be refunded but maybe carried forward-to the succeeding tax­
able year and .addcd to the credit allowable for that year. No
amount may be carried forward to a taxable year beginning
after December 31, 1987. '

A shareholder in a family farm corporation and each 'partner
in a partnership operating a family farm shall be eligible for
the credit provided by this subdivision in the same manner and
to the same extent allowed a j oint owner of property under
section, 44C (d) of the Internal .Revenue Code of 195·1, as
amended through December 31,1981. "Family farm corpora­
tion" and "family farm" have the meanings given in section
500.24.

The credit provided in this subdivision is subject to the pro­
visions of Section 44C,(c) (7) and (10), and (d) (1) to (3),
(AND (E),) of the Internal Revenue Code of 1954, as amended
through December 31, 1981, and any regulations promulgated'
pursuant thereto.

The commissionerofrevenue in cooperation with the commis­
sioner of energy. planning' and development shall adopt rules
establishing, additional qualifications and definitions for the
credits provided in this subdivision.

, Notwithstanding section 290.61, the commissioner of revenue
may request the commissioner of energy, planning and develop­
ment to assist in the review and auditing of the information
furnished by the taxpayer for purposes of claiming this credit.
The provisions of section 290.61 shall apply to employees of the
department of energy, planning and, development who receive'
information furnished by a taxpayer for purposes of claiming
this credit.

The commissioner of energy, planning and development shall
adopt rules establishing the criteria for certification of solar
collectors as required ,by clause' (a). The criteria shall:

(1) Specify the testing procedures to be used in the, evalua­
tion of solar collectors;
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(2) Establish minimum levels of collector quality for safety;

(3) Provide a means to determine the maintainability and
structural integrity of solar collectors; .

(4) Establish a system for evaluating and rating the thermal
performance of solar collectors;

(5) Specify the procedures to follow to obtain certification
of a solar collector;

(6) Conform to the maximum extent practicable to the solar
collector certification requirements of other states which have
adopted certification procedures; and

(7) Allow for individual variation so as not to hamper the
development of innovative solar collectors.

The commissioner of energy, planning and development may
adopt temporary rules pursuant to sections 14.29 to 14.36 to
establish this certification procedure.

This subdivision is effective for expenditures made during tax­
able years beginning after December 31, 1978 and before
January 1, 1986. .

Sec. 12. Minnesota Statutes 1982, section 290.067, subdivi­
sion 1. is amended to read:

Subdivision 1. . [AMOUNT OF CREDIT.] A taxpayer may
take as a credit against the tax due from him and his spouse, if
any, under this chapter an amount equal to the dependent care
credit for which he is eligible pursuant to the provisions of sec­
tion 44A of the Internal Revenue Code of 1954, as amended
through December 31. (1981) 1982. except that the applicable
percentage of the employment-related expenses shall be 20 per­
cent and subject to the other limitations provided in subdivision
2.

Sec. 13. Minnesota Statutes 1982. section 290.067, subdivi­
sion 2, is amended to read:

Subd. 2. [LIMITA'rlONS.] The credit for expenses in­
curred for the care of each dependent shall not exceed ($400)
$720 in any taxable year. and the total credit for all dependents
of a claimant shall not exceed ($800) $1.440 in a taxable year.
The total credit shall be reduced (BY FIVE PERCENT OF THE
AMOUNT BY WHICH) according to the amount Of the com­
bined federal adjusted gross income. plus. the ordinary income
portion of any lump sum distribution under section 402 (e) of
the Internal Revenue Code of 1954, as amended through Decem-
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her 31, (1981) 1982, of the claimant and his spouse, if any, (EX­
CEEDS $15,000.) as follows:

income up" to $10,0'00, $720 maximum for one dependent,
$1,;';'0 for all dependents;

income of $10,001 to $11,000, $670 maximum for one depen­
dent, $1,340 for all dependents;

income of $11,001 to $12,000, $620 maximum for one depen­
dent, $1,2;'0 for all dependents;

income of $12,001 to $13,000, $570 maximum for one depen­
dent, $1,140 for all dependents;

income of $13,001 to $15,000, $520 maximum for one depen­
dent, $1,040 for all dependents;

income of $15,001 to $22,000, $;'00 maximum for one depen­
dent, $800 for all dependents, reduced by five percent of the
amount by which the income exceeds $15,000, plus $70;

income of $22,001 to $23,000, $70 for one dependent,$l;'O for
all dependents;

income of $23,001 to $2;',000, $20 for one dependent, $;'0 for
all dependents;

$2;',001 and over, no credit.

A married claimant shall file his income tax return for the
year for which he claims the credit either jointly or separately
on one form with his spouse. In the case of a married claimant
only one spouse may claim the credit.

The commissioner shall construct and make available to tax­
payers tables showing the amount of the credit at various levels
of income and expenses. The tables shall follow the schedule con­
tained in this subdivision, except that the commissioner may
graduate the transitions between expenses and income brackets.

Sec. 14. Minnesota Statutes 1982, section 290.07,subdivision
1, is amended to read:

Subdivision 1. [ANNUAL ACCOUNTING PERIOD.] Net
income and taxable net income shall be computed upon the basis
of the taxpayer's annual accounting period. If a taxpayer has
no annual accounting period, or has one other than a fiscal year,
as heretofore defined, the net income and taxable net income
shall be computed on the basis of the calendar year. Taxpayers
shall employ the same accounting period on which they report,
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or would be required to report, their net income under the (FED­
ERAL INCOME TAX ACT) Internal. Revenue Code. The com­
missioner shall provide by rule for the determination of the ac­
counting period for taxpayers who file a 'combined .report: under
section 290.34, subdivision 2, when members of the group use
different accounting periods for federal income tax purposes.
Unless the taxpayer changes ite occountino period for federal
purposes, the due' date 'of the return is not changed.

A taxpayer may change his accounting period only with the
consent of the commissioner. In case of any such change,he shall
pay a tax for the period not included in either his former or
newly adopted taxable year, computed as provided in section
~~~. ". .... . ".

Sec. 15. [290.088]' [DEDUCTION FOR FEDERAL IN-
COME TAXES.]" .

Adjueted gross income. for individuals, estates, and trusts
shall be computed by allowing to individual,., estates, and trusts
a deduction from prOBS income for federal income taxes, The
amount of the deduction is determined under section 290..18,
subdivision 2.

Sec. 16. [290.089] [DEDUCTIONS FROM GROSS IN­
COME; INDIVIDUALS.]

Subdivision 1. [AMOUNT ALLOWED,] In computinp the
net income of individuals, an amount determined pursuant to
subdivision 2 Or 3 is allowed as a deduction.

Subd. 2. [ITEMIZED' DEDUCTIONS.] Subject to the
provisions of section 290.18,subdivision J, an amount equal to
theamount determined pursuant to section 63(!Jof the Internal
Revenue Code is allowed with the following adjw;tments:

(a) Add the amount paid to others. not to exceed $500 for
each dependent in grades K to 6 and $700 for each dependent in
grades 7 to 12, for tuition, textbooks, and transportation of each
dependent in attending an elementary orsecondaru school situ­
ated in .Minnesota, North Dakota, South Dakota, Iowa, or Wis­
consin, wherein a resident of this state may legally fnifiU the
state's compulsory attendance laws, whieh is not operated for
profit, and which adheres to the provisions of the Civil Right,.
Act of 1964 and chapter 363. As used in this clause, "textbooks"
includes books and other instructional materials and equipment
used in' elementary and secondary schools in teaching only those
.•ubjects legally and commonly ,taught in public elementary and
secondary schools .in this state. "T'exiboolcs" does not include in_
structional books and materials usedin the teaching of religious
tenets, doctrines, or 100rship, the purpose of which is to in,.till
such, tenets, doctrines,.or uiorehi», nor does it include books or
materials for, or transportation to, extracurricular activities.
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including sporting events, musical. or dramatic events, speech
actioities, driver's educaiion, or similar. programS; .

(b) Add the amount of Minnesota and other states' estate
or inheritanee taxes which were allowed as a deduction under
section 290.077, subdivision 4; on income in respect of .a tiece-dent ; . ..... .

(c) Add the 'emount by' which the deduction for the taxable
year allowed pursuant to subdivisio'f/; 4 exceeds 'the amount de­
terminedpursuami tOfection*22 of the Int,ern.al Revenue. Code;

(d) Subtract income taxes paid or accrued. within the tax­
able year -under this chapter;

(e) Subtract ineome taxes paid to any other state or to any
province or territory orCanada' if a credit' is -allowed for the
taxes under section 290.081;'

(f) If the deduction computed under section 164 of the In­
ternal Revenue Code is not reduced 'by the a,rnount'of the credit
Direfund allowed under chapter 290A, subtract that amount;

(g) Subtract the .amount of interest on i';;)estment. indebt­
edness paid or accmed ina taxable year beginning before Janu­
ary 1, 1981, which has been carried forward and is allowed as
a deduction in tile taxable year under section 163(d) of the In-'
ternal Revenue Code;

(h) Subtract theamount of charitablecontributions deduct­
ed under. section 170 of the Internal Revenue Code that (i) ex­
ceeds the following limitations:.(A)an overall limit of 30 per­
cent Of the taxpayer's Minnesota gross· income which, for
purposes of this paragraph, shall include the ordinary income
portion ora lump sum distribul;ion asilefined in section 402(e)
of the InternolReoemieCode; dnd (B) the aggregate of contri­
butions to organizations described in section 290.21, subdivision
3, clause (c) shall not exceed 20 percent or the taxpayer's Min­
nesota gross income; or (ii)- WOiS deducted -as a carryover under
section 170(d) of the-Internal Revenue Code.

Subd. 3. [STANDARD DEDUCTION.] In lieu of the de­
ductions provided in' iubdivision 2, an individual may claim or
be allowed a standard deduction as [ollours: .

(a) Subject to modification pursuant toclause (b), the stam-.
dard deduction shall be an 'amount equal to ten percent of the ad­
justed orose income of the taxpayer, up to a maximum deduction
of $2,250.

In the caseoj « hu"band ~nd uiife, the standard dediietionshall
not be allowed to either if- the net income of one of the spouses
is determined without regard to the standard deduction.
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(b) The maximum amount of the standard deduction shall
be adjusted for inflation in the same manner as providedJn see­
tion 290.06, subdivision 2d, for the expansion of the taxable net
income brackets.

(c) . The commissioner of revenue may establish a stanl1ard
deduction tax table incorporating the rates set forth in section
290.06, subdivision2c, and the standard deduction. The tax of
any individual taxpayer whose adjusted gross income is less than
$20,000 shall, if an election is made not to itemize nonbusiness
.deductions, be computed in accordance with tables prepared and
issued by the commissioner of revenue. The tables shall be pre­
pared to reflect the allowance of the standard deduction and the
personal and dependent credits.

Subd.... [ADOPTION EXPENSES.] An individual tax­
payer is allowed a deduction for the expenses incurred during
the taxable year arising from the adoption of one Or more chil­
dren, including attorney fees, court costs, social or adoption
agency fees, and other necessary costs in connection with an
adoption; the total expense, however, shall not exceed $1,250 per
child adopted. If under the taxpayer's system of accounting, the
expense is deductible in two different taxable years, the total
deduction for the two years shall not exceed $1,250 per child.

Subd. 5. [COMPUTATION OF MINNESOTA DEDUe­
TIONR] An individual who does not itemize deductions for
federal purposes but does itemize deductions for Minnesota pur­
poses shall compute that person's deductions for Minnesota as
if that person had itemized their deductions for federal purposes
under the provisions of subdivision 2. The individual shall be al­
lowed as an itemized deduction for Minnesota the charitable con­
tributions claimed as a deduction for federal purposes under the
provisions of section 170 (i) of the Internal Revenue Code.

Subd. 6. [SEPARATE RETURNS ON SINGLE FORM.]
In the case of a husband and wife who filed a joint federal in­
come tax return but filed separate Minnesota income tax returns,
the amount of the itemized deductions that shall be allowed shall
be the same amount that was allowed on their joint federal in­
come tax return. and as modified by subdivision 2. The deductions
shall be divided between them based on who incurred and paid
the amount which qualifies as a deduction. Amounts which quali­
fy as a deduction and which are paid from joint funds may be
divided between the spouses as they elect.

Subd. 7. . [INTERNAL REVENUE CODE.] The Internal
Revenue Code referred to in any of the subdivisions of this sec­
tion means the Internal Revenue Code of 195.. , as amended
through March 12, 1983.
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'Sec. 17. Minnesota Statutes 1982, section 290.09, subdivision
1, is amended to read: .

Subdivision 1. [LIMITATIONS.] «All Except as pro­
vided in this subdivision, the (FOLLOWING) deductions pro­
vided in this section from gross income shall only be allowed to
corporations in computing net income (, PROVIDED THAT
ANY ITEM WHICH WAS DEDUCTED IN ARRIVING AT
GROSS INCOME UNDER THE PROVISIONS OF SECTION
290.01, SUBDIVISIONS 20 TO 20F, 'SHALL NOT BE AGAIN
DEDUCTED UNDER THIS SECTION.)

«B) PROPERTY TAXES MAY NOT BE DEDUCTED
UNDER THIS SECTION IF

«1) THE TAXES ARE ATTRIBUTABLE TO A TRADE
OR BUSINESS CARRIED ON BY AN INDIVIDUAL, OR

«2) THE TAXES ARE EXPENSES FOR THE PRODUC­
TION OF INCOME WHICH ARE PAID OR INCURRED BY
AN INDIVIDUAL; AND WHICH ARE NOT ALLOWED AS
A DEDUCTION UNDER SECTION 164 OF THE INTERNAL
REVENUE CODE OF 1954, AS AMENDED THROUGH DE­
CEMBER 31, 1981.)

«C) INTEREST AND DEPRECIATION ATTRIBUT­
ABLE TO RENTAL RESIDENTIAL·PROPERTY MAY NOT
BE DEDUCTED UNDER THIS SECTION IF THE PROP­
ERTY DOES NOT COMPLY WITH THE REQUIREMENTS
OF LAWS 1982, CHAPTER 523, ARTICLE 7, SFCfWN 3).
The provisions of subdivisions 2, clause (c), 28, and 29 shall also
apply to individuals, estates, and trusts to the extent provided in
those subdivisions.

Sec. 18. Minnesota Statutes 1982, section 290.09, subdivision
2, is. amended to read: .

Subd, 2. . [TRADE OR BUSINESS EXPENSES; EX­
PENSES FOR PRODUCTION OF INCOME.] (a) In General.
There shall be allowed as adeduction.all the ordinary and neces­
saryexpenses paid or incurred during the taxable year in carry­
ing on any trade or business, including

(1) A .reasonable allowance for salaries or other compensa­
tion for Personal services actually rendered;

(2) Traveling expenses (including amounts expended for
meals and lodging other than amounts which are lavish or ex­
travagant under the circumstances) while away from home in
the pursuit of a trade or' business; and " '

"(3) Rentals or other payments required to be made as a con­
dition to the continued use' or possession, for purposes, 'of the



5522 JOURNAL OF THE HOUSE [60th Day

trade or business, of property to which the taxpayer has not
takenor is not taking title or in which he has no equity. (FOR
PURPOSES OF THE PRECEDING SENTENCE, THE PLACE
OF RESIDENCE OF A MEMBER OF CONGRESS WITHIN
THE STATE SHALL BE CONSIDERED HIS HOME, BUT
AMOUNTS EXPENDED BY SUCH MEMBERS WITHIN
EACH TAXABLE YEAR FOR LIVING EXPENSES SHALL
NOT BE DEDUCTIBLE FOR INCOME TAX PURPOSES IN
EXCESS OF $3,000.)

(b) (EXPENSES FOR PRODUCTION OF INCOME. IN
THE CASE OF AN INDIVIDUAL, THERE SHALL BE AL­
LOWED AS A DEDUCTION ALL THE ORDINARY AND
NECESSARY EXPENSES. PAID OR INCURRED DURING
THE TAXABLE YEAR.) . .

«I) FOR THE PRODUCTION OR COLLECTION OF IN­
COME;)

«2) FOR THE MANAGEMENT, CONSERVATION, OR
MAINTENANCE OF PROPERTY HELD FOR THE PRODUC­
TION OF INCOME; OR)

«3) IN CONNECTION WITII THE DETERMINATION,
COLLECTION, OR REFUND OF ANY TAX.)

«C) ACTUAL CAMpAIGN EXPENDITURES IN AN
AMOUNT NOT TO EXCEED ONE-THIRD OF THE SALARY
OF THE OFFICE SQUGHT, FO:R THE YEAR THE ELEC­
TIONIS HELD, BY THE CANDIDATE, BUT NO LESS THAN
$100, NOT REIMBURSED, WHICH HAVE BEEN PERSON­
ALLY PAID .BY A CANDIDATE FOR PUBLIC OFFICE;)

«D». No deduction shall be allowed under this subdivision
for any contribution or gift which would be allowable as a deduc­
tionunder section 290:21 were it not for the percentage limita­
tions set forth in such section;

«E) ) (c) All expense money paid by the legislature to legis-
lators; .

«F) ,TIlE PROVISIONS OF SECTION 280A (DISAL­
LOWING CERTAIN EXPENSES IN CONNECTION WITH
THE BUSINESS USE OF THE HOME AND RENTAL OF
VACATION HOMES) OF THE INTERNAL REVENUE CODE
OF 1954, AS AMENDED THROUGH DECEMBER 31, 1981,
SHALL BE APPLICABLE IN DETERMINING THE AVAIL­
ABILITY OF ANY DEDUCTION UNDER THIS SUBDIVI-
SION.) .

«G» (dj Entertainment, amusement, or recreation ex­
penses shall be allowed under this subdivision only to the extent
that they qualify as a deduction under section 274 of the Internal
RevenueCode of 1954, as amended through. December 31, 1981.
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Sec. 19~. Minnesota Statutes 1982, section 290;09, subdivision
3; as amended by Laws 1982, Third Special Session chapter 1,
article VII, section 1, isamended to read:

Subd. 3. [INTEREST.] (a) All interest paid or accrued
within the taxable year on indebtedness, except as hereinafter
provided. .

(b) Interest paid or. accrued within the taxable year on in­
debtedness incurred or continued to purchase or carry obliga­
tions or securities the income from which is excludable from
gross income under (SECTIoNS 290.01, SUBDIVISIoNS 20.'1'0
20F OR) section 290.08, (OR SHARES OF A REGULATED
INVESTMENT' COMPANY WHICH DURING THE TAX­
ABLE YEAR OF THE HOLDER THEREOF DlSTRIBUTES
MINNESOTA EXEMPT"INTEREST DIVIDENDS AS DE­
FINED IN SECTIoN 290m, SUBDIVISIoN 27,) or on indebt­
edness described in section 264(a) (2) and (3), (b): and (c) (re­
lating to life insurance) of the Internal Revenue Code of 1954,
as amended through December 1, 1982 shall not be allowed as a'
deduction.

(c) If personal property or educational services are purcha sed
under a contract the provisions of section 163(b)of the Internal
Revenue Code of 1954, as amended through December 1, 1982
shall apply. . . ..

(d) (A CASH BASIS TAXPAYER MAY ELECT TO DE­
DUCT INTEREST AS leT ACCRUES ON A REVERSE MORT­
GAGE LOAN AS DEFINED IN SECTIoN 47.58, SUBDIVI­
SIoN 1, RATHER THAN WHEN IT IS ACTUALLY PAID.
THIS ELECTIoN MUST BE MADE, IF.AT ALL, IN THE
FIRST TAXABLEYEAR IN WHICH IT IS AVAILABLE TO
THE CASH BASIS TAXPAYER AND, IF MADE, SHALL BE
BINDING ON THE TAXPAYER FOR EACH SUBSEQUENT
TAXABLE YEARUNTIL MATURITY OF THE LOAN.) .

«E) IN THE CASE OFA TAXPAYER OTHER THAN A
CORPORATIoN, THE AMOUNT OF INTEREST ON INVEST­
MENT INDEBTEDNESS ALLOWABLE AS A DEDUCTIoN
SHALL BE ALLOWED AND LIMITED ASSET FORTH IN
SEC'I.'IoN 163(D) OF THE INTERNAL REVENUE CODE OF
1954, AS AMENDED THROUGH DECEMBER!, 1982. THE
LIMITATION PRESCRIBED IN SECTION'· 163(D) (1) (A)
FOR MARRIED INDIVIDUALS WHO FILE SEPARATE RE­
TURNS SHALL ALSO APPLY TO MARRIED INDIVIDUALS
WHO FILE SEPARATELY ON ONE RETURN.)

«F) . A TAXPAYER MAY NOT DEDUCT INTEREST ON
INDEBTEDNESS INCURRED OR CONTINUED TO PUR­
CHASE OR CARRY OBLIGATIONS OR SHARE~S, OR TO
MAKE DEPOSITS OR OTHER INVESTMENTS, THE IN­
TEREST ON WHICH .IS DESCRIBED IN SECTIoN 116(C)
OF THE INTERNAL REVENUE CODE OF 1954, AS

. AMENDED THROUGH DECEMBER 1,1982 TO THE EX-
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TENT SUCH INTEREST IS EXCLUDABLE FROM GROSS
INCOME UNDER SECTION 116 OF THE INTERNAL REVE­
NUE CODE OF 1954 AS AMENDED THROUGH DECEMBER
1,1982.) Interest and carrying costs in the case of stradd.es shall .
be treated as provided in section 26~ (g) of the Inrar-nal Revenue
Code of 1954, as amended through December 1, 1982. The deduc­
tion of original issue discount shall be allowed as provided in
section 163(e) of the Internal Revenue Code of 1954, as amended
through December 1, 1982.

«G» (e) No deduction Shall beallowed for interest on any
registration-required obligation unless the obligation is in regis­
tered form as provided in section 163(f) of the Internal Revenue
Codeof 1954, as amended through December 1, 1982.

Sec. 20. Minnesota Statutes 1982, section 290.09, subdivision
4, is amended to read:

Subd. 4. [TAXES.] Taxes paid or accrued within the tax­
able year, except (a) income or franchise taxes imposed by this
chapter and income or franchise taxes paid to any other state or
to any province or territory of Canada for which a credit is al­
lowed under section 290.081; (b) taxes assessed against local
benefits of a kind deemed in law to increase the value of the
pronertv assessed: (c) (INHER,TTANCR (+Tl"T A)'Tn "'''1' ~ TE
TAXES EXCEPT AS PROVIDED IN SECTION 290.077, SUB­
DIVISION 4; (D) CIGARETTE AND TOBACCO PRODUCTS
EXCISE TAX IMPOSED ON THE CONSUMER; (E) THAT
PART OF MINNESOTA PROPERTY TAXES FOR WHICH A
CREDIT OR REFUND IS CLAIMED AND ALLOWED 'UN­
DER CHAPTER290A: (F» federal income taxes (Including the
windfall profit tax on domestic crude oil), by corporations, na­
tional and state banks; «G) MORTGAGEREGISTBY TAX:
(H) REAL ESTATE TRANSFRR TAX: (I) FFn1CllAL
TELEPHONE TAX; (J)' FEDERAL TRANSPORTATION
TAX:) and «K» (d) tax paid by any corporation or national or
state bank to any foreign country or possession of the United
States to the extent that a credit against federal income taxes is
allowed under the provisions of the Internal Revenue Code of
1954, as amended through December 31, 1981. If the taxpayer's
foreign tax credit consists of bothforeign taxes deemed paid and
foreign taxes actually paid or withheld, it will be conclusively
presumed that foreign taxes deemed paid were first used by the
taxpayer in its foreign tax credit. Minnesota gross income shall
include the amount of foreign tax paid which had been allowed
as a deduction in a previous year, provided such foreign tax is
later allowed as a credit against federal income tax.

Taxes imposed upon a shareholder's interest in a cornoration
Which are paid by the corporation without reimbursement from
the shareholder shall be deductible only by such corporation.
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. Property taxes shall be allowed as a deduction to the same tax­
payer' and in the same manner as provided in section 164 of the
Internal Revenue Code of 1954, as amended through December
31, 1981, notwithstanding the provisions of section 272.31.

Sec. 21. Minnesota Statutes 1982, section 290.09, subdivision
5, is amended to read:

, - ..

Subd. 5. [LOSSES.] (a) [GENERAL RULE.] There shall
be allowed as a deduction any loss sustained during the taxable
year and not compensated for by insurance or otherwise.

(b) [AMOUNT OF DEDUCTION.] For purposes of para­
graph (a), thebasis for determining the amount of the deduction
for any loss shall be the adjusted basis provided in this chapter
for determining the loss from the sale or other disposition of
property.

,(c) ([LIMITATION OF LOSSES OF INDIVIDUALS.]
IN THE CASE OF AN INDIVIDUAL, THE DEDUCTION UN­
DER PARAGRAPH (A) SHALL BE LIMITED TO)

«1) LOSSES INCURRED IN A TRADE OR BUSINESS;)

«2) :LOSSES INCURRED IN ANY TRANSACTION EN­
TERED INTO FOR PROFIT, THOUGH NOT CONNECTED
WITH A TRADE OR BUSINESS ; 'AND)

«3) . LOSSES OF PROPERTY NOT CONNECTED WITH'
A.TRADE OR :?USINESS, IF SUCH LOSSES ARISE FROM
FIRE,STORM, SHIPWRECK, OR OTHER CASUALTY, OR
FROM THEFT TO THE EXTENT THEY ARE DEDUCTIBLE
PURSUANT TO THE PROVISIONS OF SECTION 165 (C)
(3) OF THE INTERNAL REVENUE CODE OF 1954; AS
AMENDED THROUGH DECEMBER 31, 1981. NO LOSS DE­
SCRIBED IN THIS PARAGRAPH SHALL BE ALLOWED IF,
AT THE TIME OF THE FILING OF THE RETURN, SUCH
LOSS HAS BEEN C:LAIMED FOR INHERITANCE OR ES·
TATE TAX PURPOSES;)

«D» ..[WAGERINGLOSSES.] Losses from wagering
transactions snail be allowed only to the extent of the gains from
such transactions. No loss from pari-muiue; betting shall b.e al­
lowed except to the extent o/verified receipts and the sworn
testimony of as least one witness other than the taxpayer or his
spouse.

«E» (d) [THEFT LOSSES.] For purposes of paragraph
(a), any loss arising from theft shall betreated as sustained dur­
ing the taxable year in which the taxpayer discovers such loss.
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«F» (e) [CAPITAL LOSSES.] Losses from sales or ex­
changes of capital assets shall be allowed only to the extent al­
lowed in section 290.16.

«G» (f) [WORTHLESS SECURITIES.] ((1) [GEN­
ERAL RULE.]) If any security which is a capital asset be­
comes worthless during the taxable year, the loss resulting there­
from shall, for purposes or this chapter, be treated as a loss from
the sale. or exchange, on the last day of the taxable year, of a
capital asset.

«2) . [SECURITY DEFINED.] FOR PURPOSES OF··
THIS PARAGRAPH, THE TERM "SECURITY" MEANS:)

«A) A SHARE OF STOCK IN A CORPORATION;)

«B) A RIGHT TO SUBSCRIBE FOR, OR TO RECEIVE,
A SHARE OF STOCK IN A CORPORATION; OR)

«C) A BOND, DEBENTURE, NOTE, OR CERTIFICATE,
OR OTHER EVIDENCE OF INDEBTEDNESS, ISSUED BY
A CORPORATION OR BY A GOVERNMENT OR POLITICAL
SUBDIVISION THEREOF, WITH INTEREST COUPONS OR
IN REGISTERED FORM.) .

«3) [SECURITIES IN AFFILIATED CORPORATION.]
FOR PURPOSES OF PARAGRAPH (1), ANY SECUIUTY
IN A CORPORATION AFFILIATED WITH A TAXPAYER
WHICH IS A DOMESTIC CORPORATION SHALL NOT BE
TREATED AS A CAPITAL ASSET. FOR PURPOSES OF
THE PRECEDING SENTENCE, A CORPORATION SHALL
BE TRE.ATEDAS AFFILIATED WITH THE TAXPAYER
ONLY IF:)

. «A) AT LEAST 80 PERCENT OF EACH CLASS OF ITS
STOCK IS OWNED DIRECTLY BY THE TAXPAYER, AND)

«B) MORE THAN 90 PERCENT OF THE AGGREGATE
OF ITS GROSS RECEIPTS ron ALL TAXABLE YEA:kS
HAS BEEN FROM SOURCES OTHER THAN ROYALTIES,
RENTS (EXCEPT RENTS DERIVED FROM RENTAL FROM
PROPERTIES TO EMPLOYEES OF· THE CORPORATION
IN. THE ORDINARY COURSE OF ITS OPERATING BUSI·
NESS), DIVIDENDS, INTEREST (EXCEPT INTEREST RE­
CEIVED ON DEFERRED PURCHASE PRICE OF OPER­
ATING ASSETS SOLD), ANNUITIES, AND GAINS FROM
SALES OR EXCHANGES OF STOCKS AND SECURITIES.
IN COMPUTING GROSS RECEIPTS F'OR PURPOSES OF
THE PRECEDING SENTENCE, GROSS RECEIPTS FROM
SALES OR EXCHANGES OF STOCK AND SECURITIES
SHALL BE TAKEN INTO ACCOUNT-0NLY TO THE EX~

TENT OF GAINS THEREFROM.) The definitions contained in
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sectio1l185(g) of the Il1ternalRevenue Code of 1951+, as amended
throug/J, January 15, 1983,shall apply. No deduction. shall be
allowed for any loss sustained on any registration-required obli­
gationas defined in and except as provided in section 185(j) of
the Internal Revenue Code of 1951+, as amended through ,January
15,1983•.

«H» (g) [DISASTER LOSSES.] «1» Notwithstand-
ing the provisions of (a), any. loss.

«A» attributable to a disaster (WHICH OCCURSDUR-
ING THE FERIOD FOLLOWING THE CLOSE OF THE
TAXABLE YEAR AND .ON OR BEFORE THE TIME PRE­
SCRIBED BY LAW FOR FILING THE INCOME TAX
RETURN FOR THE TAXABLE YEAR (DETERMINED
WITHOUT REGARD TO ANY EXTENSION OF TIME),
AND)

«B» occurring in an area subsequently detenninedby the
President of the United States to warrant assistance by the
Federal Government under the provisions of the Federal Disas­
ter Relief Act of 1974 (, AT THE ELECTION OF THE TAX­
PAYER, MAY) shall be deducted for the taxable year imme­
diately preceding the taxable year in which the disaster occurred.
(SUCH ELECTION MAY BE MADE) This provision shall
apply only if (A SIMILAR) an election has been made under
the provisionsof Section (165(H» 185(i) of the Internal Rev­
enue Code of 1954, as amended through (DECEMBER 31,
1981) January 15, 1983 for federal income. tax purposes. Such
deduction allowed in the preceding taxable year shall not (BE
IN EXCESS OF SO MUCH OF· THE LOSS AS WOULD·
HAVE BEEN DEDUCTIBLE IN THE TAXABLE YEAR IN
WHICH TlIE CASUALTY OCCURRED) exceed the uncom­
pensated amount determined on the basis of the facts existing
at the date the taxpayer claims the lose. If an election is made

. (UNDER THIS PARAGRAPH), the casualty resulting in the
loss will be deemed to have occurred in the taxable year for
which the deduction is claimed.

«2) THE COMMISSIORER IS AUTHORIZED TO PRE­
SCRIBE REGULATIONS PROVIDING THE TIME AND
MANNER OF MAKING AN ELECTION TO CLAIM A DI­
SASTER LOSS UNDER THIS CLAUSE.)·

«I) [ELECTIOR] IN LIlm- OF THE DEDUCTION
ALLOWED BY (A) OR (H) ANY LOSS NOT COMPEN­
SATED FOR BY INSURANCE OR OTHERWISE:)

«(1) ATTRIBUTABLE TO STORM OR OTHER NATU­
RAL CAUSES OR FIRE. MAY, AT THE ELECTION OF THE
TAXPAYER. BE CLAfMED AS A DEDUCTION TN THE
TAXABLE YEAR IN WHICH .SAID LOSS IS SUSTAINED
OR IN THE PRECEDING TAXABLE YEAR.)
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«2)' IN THE EVENT THAT UNDER THE PROVISIONS
OF THIS PARAGRAPH, A TAXPAYER CLAIMS THE SAME
DISASTER LOSS DEDUCTION OR A NET OPERATING
LOSS DEDUCTION RESULTING FROM THE INCLUSION
OF A CASUALTY LOSS IN THE CALCULATION OF SUCH
DEDUCTION IN DIFFERENT 'l'AXABLE YEARS FOR
STATE AND FEDERAL PURPOSES, APPROPRIATE MOD~
IFICATIONS SHALL BE ALLOWED OR REQUIRED FOR
TAXABLE YEARS AFFECTED IN ORDER TO PREVENT
DUPLICATION OR OMISSION OF SUCH DEDUCTION.)

«3) THE COMMISSIONER IS AUTHORIZED TO PRE­
SCRIBE REGULATIONS PROVIDING THE TIME AND
MANNER TO MAKE AN ELECTION TO CLAIM A LOSS
UNDER THE PROVISIONS OF THIS PARAGRAPH AND
FOR THE FILING OF AN AMENDED RETURN OR CLAIM
FOR REFUND.)

Sec. 22. Minnesota Statutes 1982, section290.09, subdivision
29, is amended to read:

Subd. 29. [DEDUCTIONS ATTRIBUTABLE TO FARM­
ING.] (a) [DEFINITIONS.] For purposes of this subdivi­
sion, income and gains and expenses and losses shall be con­
sidered as "arising from a farm" if such items are received
or incurred in connection with cultivating the soil, or in con­
nection with raising or harvesting any agricultural or horti­
cultural commodity, including the raising" shearing, feeding,
caring for, training, and management of livestock, including
horses for horse racing, bees, poultry, and fur-bearing animals
and wildlife, and all operations incident thereto, including but
not limited to the common use of "hedging".

(b) [DEDUCTIONS LIMITED.] Except as provided in
this subdivision, expenses and losses, except for interest, and
taxes, arising from a farm shall not be allowed as deductions in
excess of income and gains arising from a farm.

(e) [DEDUCTIONS ALLOWED; CARRYOVER DEDUC­
TIONS.] Expenses and losses arising from a farm or farms
shall be allowed as deductions up to the amount of the income
and gains arising from a farm or farms in any taxable year,
plus the first ($15,000) $30,000 of non-farm gross income, or
non-farm taxable net income in the case of a corporation, pro­
vided however that in any case where non-farm income exceeds
($15,000) $30,000, the maximum allowable amount of ($15,000)
$30,000 shall be reduced by (TWICE THE) an amount (BY
WHICH) equal to the non-farm income (EXCEEDS THE
AMOUNT) in excess of ($15,000) $30,000 multiplied by three.
For this purpose and for the purpose of applying the limitation
in the following paragraph regarding the application of any
carryback or carryforward, the term gross income shall include
the ordinary income portion of a lump sum distribution as de­
fined in section 402(e) of the Internal Revenue Code of 1954,
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as amended through December 31, 1981, and no, deduction shall
be allowed for two-earner married couples as provided in sec­
tion 221 of the Internal Revenue Code of 1954, as amended
-through December 31, 1081. Any remaiuing balonce 'of the de­
ductions shall be carried back three years and carried forward.

. five years, in chronologicalorder, provided, however, thatIn any
case in which any individual, estate or trust which elects a net
operating loss carryforward under section 172(b) (3) (C) of the
Internal Revenue Code of 1954" as .amended through December
31, 1981, such losses shall not be carried back but shall only be
carried forward. . ..

Current expenses and losses shall he utilized as deductions in
any taxable year, to .. the extent herein allowable, prior to the
application of any carryback or carryOver deductions. In any
event, Hie combined amounts of such current expenses 'and losses
and carryback or carryover deductions shall be allowed as de­
ductions up to the amount of the income and gains arising from
a farm or farms in any taxable year, plus the first ($15,000)

.. $30,000 of non-farm gross income, or non-farm taxable net in­
come in the case of .a corporation, provided however that in any
case where non-farm income exceeds ($15,000) $30,000, the
maximum allowable amount of ($15,000) $30,000 shall be .re­
duced by (TWICE THE) an amount (BY WHICH) equa! to
the non-farm income (EXCEEDS THE AMOUNT) in excess of
($15,000).$30,000 rnmtiplied by three. .

(d) [SHAREHOLDERS SEPARATE ENTI'l'IES.] For
purposes of this subdivision, individual. shareholders of an elect­
ing small business corporation shall be considered separate en-
tifies.: .

(e) . [SPECIAl, PERIOD OF LIMITATION WITH RE­
SPECT TO FARM LOSS LIMITATION CARRYBACKS.]
For the purposes of sections 290.46 and 290.50, if the claim for
refund relates to an overpayment attributable to a farm loss
limitation carryback under this subdivision, in lieu of the period
of limitation. prescribed in sections 290.46 and 290.50, the period
of limitation shall be that period which ends with the expira­
tion of the 15th day of the 46th month (or the 45th month, in
the case of a corporation) following the end of the taxable year
.of the farm loss which results in the carryback,

.. (f) [INTEREST ON CLAIMS.] In any case in which a
taxpayer is entitled toa refund in a carryback year due to the
carryback ofa farm loss, interest shall be computed only from
the end of the taxable year in which the loss occurs. .

(go) [ORDl<JR OF APPLICATION.] The application of this
subdivision shall be made after applying any limitation to out
of state losses contained in section 290.17,

Sec, 23: . Minnesota statutes 1982, section 290,14, is. amended
to read:



5530 JOURNAL OF THE HOUSE [60th bay

290.14 [GAIN ORLClSS ON DISPOSITION OF ·PROPER-
TY, BASIS.] . . .

Except as otherwise provided in this. chapter, the basis for
determining the gain or loss from the sale or other disposition
of property acquired on or after January 1, 1933, shall be the
cost to the taxpayer of such property, with the following excep­
tions:

(1) If the property should have been included in the last in­
ventory, it shall be the last inventory value thereof; ,

(2) If the property was acquired by gift, it shall be the same
as it would be if it were being sold or otherwise disposed of by
the last preceding owner not acquiring it by gift; if the. facts re­
quired for this determination cannot be ascertained, it shall be'
the fair market value as of the date, Or approximate date, of
acquisition by the last preceding owner, as nearly as the requisite

.facts can ,be ascertained by the .commissioner ;

(3) If the property was .acquired bv gifttli;'ough an inter
vivos transfer. in trust, it shall be the same as it would beIf it
were being sold or otherwise disposed of, by the grantor;

(4) Except as otherwise provided in this clause, the basis
of property in the hands of a person acquiring the, property from
a decedent or to whom the property passed from a decedent shall,
if not sold, exchanged or otherwise disposed of before the dece- .
dent's death by the person, be the fair market value of the prop­
erty at the date of decedent's death or; in the case of an election
'under section 2002 (relating to alternatevaluation) of the Inter­
nalRevenue Code of 1954, as amended through December 31,
1981, its valuation at the applicable valuation date .prescribed
by that .section, or in the case of an election under section2032A
(relating to valuation of farm real property) of the Internal
Revenue Code of 1954, as amended through December 31, 1981,
its value determined by that section. '

For the purposes of the preceding paragraph, the following
property shall be considered to have been acquired from or to
have passed from the decedent: '

(a) Property acquired by bequest, devise, or inheritance; or
by the decedent's estate from the decedent; .

(b) Property transfer~edby the decedent during his lifetime
in trust to pay the income for life to or on the order or direction
of the decedent, with the' right reserved to the decedent at all
times before his death to revoke the trust; ,

(c) Property transferred by the decedent during his lifetime
in trust to pay the income for life to or on the order or direction
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of the decedent with the right reserved to the decedent at all
times before his death to make any change .In the, 'enj oyment
thereof through the exercise of a power to alter, amend, or termi­
nate the trust;

(d) Property passing without full and adequate considera­
tion under a general power of appointment exercised by the
decedent by will ;

(e) In the case of a decedent's dying after December 31,
1956, property acquired from the decedent by reason of death,
form of ownership, or othercondittons (including property ac­
quired through the exercise or non-exercise of a power of ap­
pointment), if by reason thereof the property is required to be
included in determining the value of the decedent's gross estate
for Minnesota inheritance or estate tax purposes. In this case,
if the property is acquired before the death of the decedent, the
basis shallhe the amount determined under the first paragraph
of this clause reduced by the amount allowed to the taxpayer as
deductions in computing taxable net income under this chapter
or prior Minnesota income tax laws for exhaustion, wear and
tear, obsolescence, amortization, and depletion, on the property
before the death of the decedent. The basis shall be applicable
to the property commencing on the death of the decedent. This
paragraph shall not apply to annuities and property described
in paragraphs (a), (b), (c) and (d) of this clause.

This clause shall not apply to property which constitutes a
right to receive an item of income in respect of a decedent under
section 290.077.

(5) If substantially identical property was acquired in the
place of stocks or securities which were sold or disposed of and
in respect of which loss was not allowed asa deduction under sec­
tion 16 or section' 290.09, subdivision 5, the basis in the case of
property so acquired shall be the same as that provided in section
1091 of the Internal Revenue Code of 1954, as amended through

.December 31, 1981.'

, (6) Neither the basis nor the adjusted basis of any portion
of real property shall, in the case of a lessor of the property, be
increased or diminished on account of income derived by the
lessor in respect of the property and excludable from gross
income under section 290.08, subdivision 14. '

. If an amount representing any part of the value of real prop':'
erty attributable to buildings erected or other improvements
made by a lessee in respect of the property was included in gross
income of the lessor for any taxable year beginning before Janu­
ary I, 1943, the basis of each portion of the property shall be
properly adjusted for the amount included in gross income.,
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(7) If the property was acquired by the taxpayer as a trans­
fer of property in exchange for the release of the taxpayer's
marital rights, the basis of the property shall be the same as it
would be if it were being sold or otherwise disposed of by the
person who transferred the property to the taxpayer.

(8) The basis of property subject to the provisions of section
1034 of the Internal Revenue Code of 1954, as amended through
December 31, 1981 (relating to the rollover of gain on sale of
principal residence) shall be the same as the basis for federal
income tax purposes. The basis shall be increased by the amount
of gain realized on the sale of a principal residence outside of
Minnesota, while a nonresident of this state, which gain was not
recognized because of the provisions of section 1034.

Sec. 24. Minnesota Statutes 1982, section 290.17, subdivision
2, is amended to read: '

Subd.2. [OTHER TAXPAYERS.] In the case of taxpayers
not subject to the provisions of subdivision 1, items of gross
income shall be assigned to this state or other states or countries
in accordance with the following principles:

(1) (a) The entire income of all resident or domestic tax­
payers from compensation for labor or personal services, or from
a business consisting principally of the performance of personal
or professional services, shall be assigned to this state, and the
income of nonresident taxpayers from such sources shall be
assigned to this state if, and to the extent that, the labor or ser­
vices are performed Within it; all other income from such sources
shall be treated as income from sources without this state.

(b) In the case of, an individual who isa nonresident of
Minnesota and who is an athlete or entertainer, income from
compensation for labor or personal services performed within
this state shall be .determined in the following manner.

(i) The amount of income to be assigned to Minnesota for an
individual who is a nonresident salaried athletic team employee
shall be determined by using a fraction in which thedenominator
contains the total number of days in which the individual is
under a duty to performforthe employer, and the numerator is
the total number of those days spent in Minnesota. In order to
eliminate the need to file 'state or provincial income tax retnrns
in several states or provinces, Minnesota will exclude from in­
come any income assigned to Minnesota under the provisions of
this clause for a nonresident athlete who is employed by an ath­
letic team whose operations are not based in this state if the state
or province in which the athletic team is based provides a similar
income exclusion. If the state or province in which the athletic
team's operations are based does. not have an income tax on an
individual's personal service income, it will be deemed that that
state or province has' a similar income exclusion. As used in the
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preceding sentence, the term "province" means a province of
Canada.

(ii) The amount of income to be assigned to Minnesota for
an individual who is a nonresident, and who is an athlete not
listed in clause (i), or who is an entertainer, for that person's
athletic or entertainment performance in Minnesota shall be
determined by assigning to this state all income from perform-
ancesor athletic contests in this state. -

(2) Income from the operation of-a farm shall be assigned to
this state if the farmis located within this state and to other stales
only if the farm is not located in this state. Income from winnings
on Minnesota pari-mutuel betting tickets shall be assigned to this
state. Income and gains received from tangible property not em­
ployed in the business of the recipient of such income or gains. and
from tang-ible property employed in the business of suchrecipi­
ent if such business consists principally of the holding of such
property and the collection of the income and gains therefrom,
Shall be assigned to this state if such property has a situs within
it, and to other states only if it has no situs in this state. Income
or gains from intangible personal property not employed in -the
business of the recipient of such income or gains, and from in­
tangible personal property employed in the business of such
recipient if such business consists principally of the holding of
such property and the collection of the income and gains there­
from, wherever held, whether in trust, or otherwise, shall be
assigned to this state if the recipient thereof is domiciled within
this state; income or gains from intangible personal property
wherever held, whether in trust or otherwise shall be assigned
to this state if the recipient of such income or gains is. domiciled
within this state, or if the 'grantor of any trust is domiciled
within this state and such income or gains would be taxable to
such grantor under section 290.28 or 290.29 ;

(3): - Income derived from carrying on a trade or business,
including in the case of a business owned by natural persons the
income imputable to the owner for his services and the use of his
property therein, shall be assigned to this state if the trade or
business is conducted wholly within this state, and to other states
if conducted wholly without this state. This provision shall not
apply to business income subject to the provisions of clause (1);

(1) When a trade or business is carried on partly within and
partly without this state, the entire income derived from such
trade or business, including income from intangible property
employed in such business and including, in the ease of a business
owned by natural persons, the income imputable to the owner
for his services and the use of his property therein, shall be gov­
erned, except as otherwise provided in sections 290.35 and 290.­
36, by the provisions of section 290.19,notwithstanding any pro­
visions of this section to the' contrary. This shall not apply to



5534 JOuRNAL OF THE HOUSE [60th Day

business income subject to the provisions of clause (1), nor shall
it apply to income from the operation of a farm which is subject
to the provisions of clause (2). For the purposes of this clause,
a trade or business located in Minnesota is carried on partly
within and partly without this state if tangible personal property
is sold by such trade or business and. delivered or shipped to a
purchaser located outside the state Of Minnesota"

If the trade or business carried on wholly or partly in Minne­
sota is part of a unitary business, the entire income of that uni­
tary business shall be subject to apportionment under section
290.19 except for business income subject to the provisions of
clause (1) and farm income subject to the provisions of clause
(2). The term "unitary business" shall mean (A NUMBER OF)
business activities or operations which are of mutual benefit,
dependent upon, or contributory to one another, individually or
as a group. Unity shall be presumed whenever there is unity of
ownership, operation, and use, evidenced by centralized manage­
ment or executive force, centralized purchasing, advertising, ac­
countingvor other controlled interaction but the absence of these
centrfLlized activities will not necess(Jrily evidence fL nonunitary
business. Unity of ownership will not be deemedto exist. (UN~
LESS THE CORPORATION OWNS MORE THAN 50 PER­
CENT OF THE VOTING STOCK OF THE OTHER CORPORA.
TION) when a corporation is involved unless that corporation.
is a .member of a group of two or more corporations more than
50 percent of the voting stock of each member of the group is
diriJctly or indirectly owned bye; common owner or by common
owners, either corporaie or noncorporfLte, or. by one Or more: of
the member corporations of the group.

. . .

The entire income of a unitary business. (, INCLUDING ALL
INCOME FROM.EACH ACTIVITY, OPERATION OR DIVI'
SION,) shall be subject to apportionment as provided in section
290.19. None of the income of a unitary business shall be con­
sidered as derived from any particular source and none shall be
allocated to any particular place except as provided by 'the ap­
plicable apportionment formula.

In determining whether' or not intangible property is em­
ployed in a unitary business carried 011 partly within and partly
without this state so that income derived therefrom is subject
to apportionment under section 290.19 the following rules and
guidelines shall.apply.

(a) Intangible property is employed in a business if the busi­
ness entity owning intangible property holds it as a means of
furthering the business operation of' which a part is located
within the territorial confines of this state.

(b) Where a business operation conducted in Minnesota, is
owned by a business entity which carries on business activity
outside of the state different in kind from that conducted within
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this state, and such other business is conducted entirely outside
the state, it will be presumed that the two business operations
are unitary in nature, interrelated, connected and interdepen­
dent unless it can be shown to the contrary.

(5) (IN THE CASE OF A NONRESIDENT WHO IS LIA­
BLE FOR PAYMENT OF A PENALTY FOR HAVING
WITHDRAWN FUNDS FROM AN INDIVIDUAL HOUSING
ACCOUNT ESTABLISHED PURSUANT TO SECTION 290.­
08, SUBDIVISION 25, THE AMOUNT SO WITHDRAWN
AND FOR WHICH A DEDUCTION WAS ALLOWED SHALL
BE AN ITEM OF INCOME ASSIGNABLE TO THIS STATE,
AND THE PENALTY TAX OFTEN PERCBNT SHALLRE­
MAIN AN ADDITIONAL LIABILITY OF THAT TAXPAy-­
ER.)

«6)) For purposes of this section, amounts received by a
non-resident from the United States, its agencies or instrumen­
talities, the Federal Reserve Bank, the state of Minnesota or
any of its political or .governmental subdivistonsvora Minnesota
volunteer fireman's relief association, by way of payment. as
a pension, public employee retirement benefit, or any combi­
nation thereof, or as a retirement or survivor's benefit made
from a plan Qualifying under. section 401, 403, 404,405, 408,
409 or 409A of the Internal Revenne Code of 1954. as amended
through December 31, 1981, are not considered income derived
from carrying on a trads or-business or from performing per­
sonal or professional ,'services in Minnesota; and are not taxable
under this chapter. .

«7)) (6) All other items of gross income shall be assigned
to the taxpayer's domicile. . .

Sec. 25. Minnesota Statutes 1982, section 290.18, subdivi­
sion 1, is amended to read:

Subdivision 1. [TAXABLE NET INCOME.] (aJ For resi­
dent individual8, taxable rnet income shall be the same as net
income.

(b) For all other taxpayers. the taxable net income shall, ex­
cept insofar as section 290.19 is applicable, be computed by de­
ducting from the gross income assignable to this state under
section 290.17 deductions of the kind permitted by (SECTION)
sections 16, 290.09, and. section 62 of the Internal Renenue Code
of 1954, as amendedthrouqh. March 12, 1"983, in accordance with
the following provisions:

(1) Such deductions shall be allowed to the extent that they
are connected with and allocable against the production or re­
ceipt of such gross income assignable to this state;'
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(2) That proportion of such deductions, so far as not con­
nected with and allocable against the production or receipt of
such gross income assignable to this state and so far as not con­
nected with and allocable against the production or' receipt, of
gross income assignable to other states or countries and so far
as not entering into the computation of the net income assign­
able to this state under section 290.19, shall be allowed which
the taxpayer's gross income from sources within this state, as
determined under section 290.17, subdivision 2, clauses (1), (2),
(3), «5),) and «7» (6), bears to his gross income from all
sources, including that entering into the computations provided
for by section 290.19; provided that taxes of the kind deductible
under section 290.09, subdivision 4, shall, so far as within the
description of deductions deductible under this clause, be de­
ductible in their entirety if paid to the state of Minnesota, or any
of its subdivisions authorized to impose such taxes, and there­
upon be excluded in making the computation of deductions, as
in this clause provided.

Sec. 26. Minnesota Statutes 1982, section 290.18, subdivision
2, is amended to read:

Subd. 2. [FEDERAL INCOME TAX PAYMENTS AND
REFUNDS.] The adjusted gross income shall be computed by
deducting from the gross income assignable to this state under
section 290.17, the deduction for allowablefederal income taxes
determined under the provisions of sections 290.09, subdivision
4, 290.10 (8), (9) or (10), and 290.18.

This deduction shall be allowed to individuals, estates, or trusts
(i) for taxable years beginning after December 31, 1980 in the
taxable year to which the liability applies. Such liability includes
the portion of self-employment tax allowed under section 290.10,
clause (8); The self-employment tax must be deducted by the
person who is deriving the income. When the federal tax liability
is joint and several' under the computation of a joint federal
return of husband and wife, the federal tax liability must be
split between the spouses in the same ratio that the federal
adjusted gross income of that spouse bears to the total federal
adjusted gross income. For purposes of the preceding sentence,
"federal adjusted gross income" includes the ordinary income
portion of a lump sum distribution as defined in section 402 (e)
of the Internal Revenue Code of 1954, as amended through
December 31, 1981.

(ii) taxes paid for a taxable year beginning before January
I, 1981 shall 'be allowed as follows:

(1) Those taxes paid in: a taxable year beginning before
January I, 1981,shall be claimed in the year in which the pay­
ment was made.
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(2) Those paid in a taxable year beginning after December,
31, 1980 but before January 1, 1983 shall be divided and de-

, ducted in equal installments reflected by the yearly periods
beginning with the first day of the taxable year in which the
payment was made and ending December' 31, 1986. For an
amount which remains to be deducted in a taxable year beginning
after December 31,1982, where the federal tax liability for the'
year in which the payment was made is joint and several under
the computation of a joint federal return of liusbomd and wife,
the remaining amounts to be deducted shall be claimed by the
same spouse and in the same dollar amount as the deduction was
claimed in the first taxable year beginning after December 31,
1981.

(3) Those paidin. a taxable year beginning after December
31, 1982 shall be claimed in the year in which the payment was
made. This' amount shall be apportioned between spouses as
provided in clause (i) and shail be allocated f01' exempt income
under the provisions of section 290.10, clause (9) or (10) as
though the payment was part of the federal tax liability for the
yea,- in which the payment was made.

«III» (4) In the case of a person who was self employed
during all or a portion of the taxable year, the federal income
tax liability for purposes of this (SECTION) clause shall be
increased by the self-emnloyment tax allowed under section 290,-

,10, clause (8). 'The Self-employment t,p shall be deducted in
the year paid as provided in paragraph (1), (2). or (3). The
self-employment tax must be deducted by the person who earned
the income. Seii-emploument tax paid in a taxable year begin­
ninq after December 31, 1982 shall be allocated for exempt in­
come as provided in paragraph (3).

«IV» (iii) If a taxpayer's, federal tax liability is even­
tually not paid by reason of compromise, discharge, or court
order, the deduction allowed pursuant to this subdivision shall
be disallowed for the taxable year in which the liability was
accrued. '

«V» (iv) In the event a federal tax liability for a taxable
year commencing after December 31, 1980 is increased, decreased
or modified, and such increase, decrease or modification has
resulted in a change in tbe amount of Minnesota income tax in
the year to which such increase. decrease or modification is
attributable, the taxpayer's deduction under this' (SECTION)
subdivision shall be modified for such year.

«VI» (v) If the readjustments required in «IV» (iii)
or «V» (iv) are for taxes reflected in the transition rule de­
scribed in (Ii ) (2), the readjustment shall he made equally to the
remaining installments,' and if a reduction to such installments
is required under this readjustment which exceeds the total of
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all remaining installments, the remaining installments will be
reduced to zero and the excess included in income as a federal.
income tax refund.

«VII)) (vi) Refunds which are not involved with any read"
j ustments under the transition rule shall be included in income
under Minnesota Statutes 1982, section 290.01, iubdivision20a,
clause (6) if it is from a year beginning before January 1, 1981.

«VIII)) (vii) Refunds of taxes for years beginning after
December sr, 1980, shall be used to adjust the deduction in the
taxable year of the liability unless that year is closed by statute
and no other adjustments are to be required or allowable in
which case such refund shall be reportable in the year received.

Sec. 27. Minnesota Statutes 1982, section 290.21, subdivision
1, is amended to read:

Subdivision 1. The following deductions shall be allowed only
to corporations and shollbe deductions from (GROSS INCOME
IN COMPUTING NET INCOME FOR INDIVIDUALS, AND
FROM) a corporation's taxable net income (FOR CORPORA-
TIONS). . .

Sec. 28. Minnesota Statutes 1982, section 290.21, subdivi­
sion 3, is amended to read:

Subd. 3. An amount for contribution or gifts made within
the taxable year:

(a) to or for the use of the state of Minnesota, or any of its
political subdivisions for exclusively public purposes,

(b) to or for the use of any community chest, corporation,
organization, trust; fund, association, .or foundation located in
and carrying on substantially all of its activities within' this
state, organized and operating exclusively for religious, chari­
table, public cemetery, scientific, literary, artistic, or educational
purposes. or for the prevention of cruelty to children or animals,
no part of the net earnings of which inures to the benefit of any
private stockholder or individual, .

(c) to a fraternal society, order, or association, operating
under the lodge system located in and carrying on substantially
all of their activities within this state if such contributions or
gifts are to be used exclusively for the purposes specified in sub­
division 3(b), or for or to posts or. organizations of war veterans
or auxiliary units or societies of such posts or organizations, if
they are within the state and no part of their net income inures
to the benefit of any private shareholder or individual,
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•.. (d) to or for the use of the United. Statesof America forex­
elusively public purposes, and to or for. the use of any community
chest, corporation, trust, fund,· association, or foundatlon..
organized and operated exclusively for any of the purposes speei­
fiedins llbdivislon 3(b) and (c) no part ofthe net earnings of
which inures to the benefit of any private shareholder or indi­
vidual, but not carrying on substantially all of their activities
withiri this state, in an amount equal to the ratio of Minnesota.
taxable. net income. to total net income, (PROVIDED, HOW­
EVER; THAT FOR AN INDIVIDUAL TAXPAYER,THE DE­
DUCTION SHALL BE ALLOWED IN AN AMOUNT EQUAL
TO THE RATIO OF THE TAXPAYER'S GROSS INCOME
ASSIGNABLE .'1'0 MINNESOTA TO THE TAXPAYER'S
GROSS INCOME FROM ALL SOURCES,)

(e) (TO A MAJOR POLITICAL PARTY, AS DEFINED
IN SECTION 2QO.02,. SUBDIVISION 7, .ORA· POLITICAL
CANDIDATE, "AS DEFINED IN SECTION 210A.Ol, .OR A
POLITrCAL CAUSE WHEN SPONSORED BY ANY J>ARTY
OR ASSOCIATION OR COMMITTEE,AS DEFINED IN SEC­
TlON 210A.OI, IN A MAxIMU¥ AMOUNT NOT TO EXCEED
THE FOLLOWING:)

, . . . . '

«I) CONTRIBUTIONS MADE BY INDIVIDUAL NAT-
URAL PERSONS, $100,) . .

.. _.' .. . .

. «2) CONTRIBUTIONS MADE. BY A NATIONAL COM­
MITTEEMAN, NATIONAL COMMITTEEWOMAN,S'l'ATE
CHAIRMAN, OR STATE CHAIRWOMAN OF A MAJOR PO­
LITICAL PARTY, AS. DEFINED IN SECTION 200.02, SUB­
DIVISION 7,$1,000,) .

«3) CONTRIBUTIONS MADE BY A CONGRESSIONAL
DISTRICT COMMITTEEMAN OR COMMITTEEWOMAN OF
A MAJOR POLITICAL PARTY, AS DEFINED IN SECTION
200.02, SUBDIVISION 7,$350,)

«4) CONTRIBUTIONS MADE BY A COUNTY CHAIR~
MAN OR A COUNTY CHAIRWOMAN OF A MAJOR J>OLITr­
CAL J>ARTY, AS DEFINED INSECTION 200.02, SUBDIVI­
SION.'!, $150;)

«F). IN THE CASE OF AN INDIVIDUAL, THE TOTAL
DEDUCTION ALLOWABLE HEREUNDER SHALL NOT EX­
CEED 30 J>ERCENTOFTHE TAXJ>AYER'S MINNESOTA
GROSS INCOME. AS FOLLOWS:)

. .. "

«I) .THE AGGREGATE OF CONTRIBUTIONS :M:ADETO
ORGANIZATIONS S!'ECIFIEDIN (A), (B) AND (D) SHALL
NOT EXCEED TEN J>ERCENT OF THE TAXPAYER'S MIN~
NESOTA GROSS INCOME,)
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«II) THE TOTAL DEDUCTION UNDER THIS SUB­
PARAGRAPH FOR ANY TAXABLE YEAR SHALL NOT EX­
CEED 20 PERCENT OF THE TAXPAYER'S MINNESOTA
GROSS INCOME. FOR PURPOSES OF THIS SUBPARA­
GRAPH, THE DEDUCTION UNDER THIS SECTION SHALL
BE COMPUTED WITHOUT REGARD TO ANY DEDUCTION
ALLOWED UNDER SUBPARAGRAPH (I) BUT SHALL
TAKE .INTO ACCOUNT ANY CONTRIBUTIONS DE­
SCRIBED IN SUBPARAGRAPH (I) WHICH ARE IN EX­
CESS OF THE AMOUNT ALLOWABLE AS A DEDUCTION
UNDER SUBPARAGRAPH (I). FOR PURPOSES OF PARA­
GRAPH (F) THE TERM MINNESOTA GROSS INCOME
SHALL ALSO INCLUDE THE ORDINARY INCOME POR­
TION OF A LUMP SUM DISTRIBUTION AS DEFINED IN
SECTION 402(E) OF THE INTERNAL REVENUE CODE OF
1954, AS AMENDED. THROUGH DECEMBER 31,1981;)

«G) IN. THE CASE OF A CORPORATION,) the total de­
duction hereunder shall not exceed 15 percent of the taxnayer's
taxable net income less the deductions allowable under this sec­
tion other than those for contributions or gifts,

«H» (f) in the case of a corporation reporting its taxable
income on the accrual basis, if: (A) the board of directors autho­
rizes a charitable contribution during. any taxable year, and (B)
payment of such contribution is made after the close of such tax­
able year and on or before the fifteenth day of the third month
following the close of such taxable year; then .the taxpayer may
elect to treat such contribution as paid during such taxable
year. The election may be made only at the time of the filing of
the return for such taxable year, and shall be signified in such
manner as the commissioner shall by regulations prescribe;

.«1) ) (g) ·in the case of a contribution or property placed in
trust as described hi section 170(f)(2) of the Internal Revenue
Code of 1954, as amended through December 31, 1981, a deduc­
tion shall be allowed under this subdivision to the extent that a
deduction is allowable forfederal income tax purposes,'. .

«J) AMOUNTS PAID TO MAINTAIN CERTAIN STU­
DENTS AS MEMBERS OF THE TAXPAYER'S HOUSEHOLD
SHALL BE ALLOWED AS A DEDUCTION AS PROVIDED
IN SECTION 170(G) OF THE INTERNAL REVENUE CODE
OF 1954, AS AMENDED THROUGH DECEMBER 31, 1981.
NO OTHER J)EDUCTION SHALL BE ALLOWED UNDER
THIS SUBDIVISION FOR THESE AMOUNTS AND THE
LIMITATIONS CONTAINED IN CLAUSE ·(F) SHALL NOT
APPLY TO THESE AMOUNTS.)

Sec. 29. Minnesota Statutes 1982, section 290.23,subdivision .
5, is amended to read:
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Subd. 5. [DISTRIBUTABLE NET INCOME, INCOME,
BENEFICIARY; DEFINED.] (1) For purposes of sections
290.22 through 290.25, the term "distributable net income"
means the same as that term is defined in section 643(a) of the
Internal Revenue Code of 1954, as amended through. December
31, 1981 with the following modification :

There shaII be included any tax-exempt interest to which sec­
tion 290.01, subdivision 20b, clause (1) applies, reduced by any
amounts which would be deductible in respect of disbursements
allocable to such interest but for the provisions of (SECTIONS
290.09, SUBDIVISION 3, AND) section 290.10(9) (relating to
disaIIowance of certain deductions).

If the estate or trust is allowed a deduction under section
642 (c) . of the Internal Revenue Code of 1954, as amended
through December 31, 1981, the amount of the modifications
shaII be reduced-to the extent that the amount of income which
is paid, permanently set aside, or to be used for the purposes
specified in that section of the Internal Revenue Code is deemed
to consist of items specified in the modification. For this purpose,
such amount shall (in the absence of specific provlsions in the
governing instrument) be deemed to consist of the same propor­
tion of each class of items of income of the estate or trust as the
total of each class bears to the total of all classes,

(2) The term "income," and the term "beneficiary" have the
ssme meaning as those terms are defined in section 643(b) and
(c) of the Internal Revenue Code of 1954, as amended through
December 31, 1981. .

Sec. 30. Minnesota Statutes 1982; section 290.31, subdivision
2, is amended to read: .

Subd. 2. [INCOME AND .CREDITS OF PARTNER.] (1)
In determining his income tax, each partner shall take into ac­
count separately his distributive share of the partnership's

(a) gains and losses from sales or exchanges of capital assets
.held for not more tban one year, .

(b) gains and losses from sales or exchanges of capital assets
held for more than one year,

(c) gains and losses from sales or exchanges of property de­
scribed in section (290.16, SUBDIVISION 9 (1) AND (2» 1281
of the Internal Revenue Code of 195!h as amended throiuih.
January 15, 1988 (relating to certain property used in a trade
or business and involuntary conversions),

(d) charitable contributions «AS DEFINED IN SECTION
290.21, SUBDIVISION 3» ·as defined in section 170(c) of the
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Interne; Revenue Code of. 1954, as amended through December
~1, 1982,

"

(e) dividends with respect to Which there is provided. (A D.E­
DUCTION UNDER SECTION 290,21,), an exclusion. under. sec­
tion 116 or a deduction under sections' 21;1 to 21;7 of the Internal
Reuenue Code of 1951;, as amended through December 31,1982,

(f) other items ·of income, gain, loss, 'deduction, or credit,
to the extent provided by regulations prescribed by the commis­
sio~er~ and

. .

(g) taxable net income or loss, exclusive of Items requiring
separate computation under other subparagraphs of this para­
graph (1),

(2) The character of any item of income, gain, loss, deduc­
tion, or credit included' in a partner's distributive share under
paragraphs (a) through' (f) of paragraph (1) shall be deter­
mined as if such item were realized directly from the source from
which'realized.bytI,epartnership, or incurred in the same man­
ner as incurred by the partnership,

(3) . In any case where it is necessary to determine the gross
income of a partner for purposes of this chapter, such amount
shall include his distributive share of the gross income of the
partnership, .

Sec, 31. Minnesota Statutes 1982, section 290.31, subdivision
3, is amended to read:

Slibd. 3, [PARTNERSHIP COMPUTATIONS,] The tax­
.able net income of a partnership shall be computed in the same
manner as in the case of an individual except that

(1) the items described in subdivision 2(1) shall be separate-
ly stated, and .

(2) the following deductions shall not be allowed to the part­
nership:

(a) the deduction for taxes provided in section (290,09, SUB­
DIVISION 4) iesr«) of the Internal Revenue Code of 1951;, as
amended through December 31, 1982, with respect to taxes, de­
SCribed in section 901 of the Internal Revenue Code of 1954, as
amended through December 31, 1981, paid or accrued to foreign
countries and to possessions of the United States,

(b) the deduction for charitable contributions provided in
section 290,21, subdivision 3 or section 170 of the Internal Reue­
nU~ Code 0/1951;, as amended through December 31,1982,
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(c) the net operating loss deduction provided in section 290.­
095,

(d) the additional itemized deductions for individuals pro­
videdin (SECTION 290.09, SUBDIVISIONS 10 AND 17) sec­
tions 211 to 223 of the Internal Revenue Code of 1951" as
amended through December 31, 1982, and,

(e) the deduction for depletion under section 290.09, subdivi­
sion 8 with respect to oil and gas wells.

Any election affecting the computation. of taxable net income
derived from a partnership shall be made by the partnership ex­
cept as provided in section 703(b) of the Internal Revenue Code
of 1954, as amended through December 31, 1981.

Sec. 32'. Minnesota Statutes 1982, section290.34,subdivision
2, is amended to read: .

Subd. 2. [AFFILIATED OR RELATED CORPORATIONS,
COMBINED REPORT.] When a corporation which is required
to file an income tax return is affiliated with or related to any
other corporation through stock ownership by the same interests
or as-parent or subsidiary corporations, or has its income regu­
lated through contract or other arrangement,. the commissioner
of revenue may permit or require such combined report as, in his
opinion, is necessary in order to determine the taxable net in­
come of anyone of the affiliated or related corporations, For
purposes of computing either the arithmetic average or weighted
apportionment formulas under section 290.19, subdivision 1 for
each corporation involved, the numerator of the fraction shall
be that corporation's sales, property, and payroll in Minnesota
and the denominator shall be the total sales, payroll, and prop­
erty of all the corporations shown on the combined report. The .
combined report shall reflect the income of the entire unitary
business as provided in section 290.17, subdivision 2, clause (4).
The combined report shall reflect income only from corporations
created or organized in the United States or under the laws of
the United States or of any state, the District of Columbia, the
commonwealth of Puerto Rico, any possession' of the United
States, or any political sUbdivision of ·any Of the foregoing. All
intercompany transactions between companies which are con­
tained on the combined report shall be eliminated. This subdi­
vision shall not apply to insurance companies whose income is
determined under section 290.35 or' to investment companies
whose income is determined under' section 290.36.

Sec. 33. Minnesota Statutes 290.37, subdivision 1, is arnertd­
ed to read:

Subdivision 1. [PERSONS MAKING RETURNS.] (a)
The commissioner of revenue shall annually determine the gross
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income levels-at which individuals and estates shall be required
to file a return for each. taxable year.

In the case of a decedent who, has gross income in excess of
the minimum amount at which an individual is required to file
a return, the decedent's final income tax return shall be filed by
his or her personal representative, if any. If there is no personal
representative, the return shall be filed by the successors (as
defined in section 524.1-201) who receive any property of the
decedent. .

The trustee or other fiduciary of property held in trust shall
file a return with respect to the taxable net income of such trust
if that exceeds an amount on which a ta: at the rates herein
provided would exceed the spedfie credits allowed, or if the
gross income of such trust exceeds $750, if in either case such
trust belongs to the class of taxable persons.

Every corporation shall file a return. The return in this case
shali be signed by an officer of the corporation.

The receivers, trustees in bankruptcy, or assignees operating
the business or property of a taxpayer shall file a return with
respect to the taxable net income of such taxpayer if that ex­
ceeds an amount on which a tax at the rates herein provided
would exceed the specific credits allowed,

(b) Such return shall (1) be verified or contain a writton
declaration that it is made under the penalties of criminal lia­
bility for wilfully making a false return. and (2) shall contain
a confession of judgment for the. amount of the tax shown due
thereon to the extent not timely paid.

(c) For purposes of this subdivision the term "gross in­
come" shall mean gross income as defined in section 61 of the
Internal Revenue Code of 1954, as amended through December
31, 1981, modified and adjusted in accordance with the provi­
sions of sections 290.01, subdivision 20b. clauses (1), (6) and
«11» (10),290.08, and 290.17.

See. 34. Minnesota Statutes 1982, section 290.39, subdivision
2, is amended to read:

Subd. 2. [SEPARATE COMPUTATIONS ON A SINGLE
RETlffiN.] Notwlthstandinrr the provisions of section 290.61,
a husband and wife may elect to compute theirMinnesota income
tax separately on a single return, in which event:

(a) if the sum of the payments by either spouse, including
withheld and. estimated taxes, exceeds the amount of tax of such
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spouse as computed separately, the excess may be applied by the
commissioner to the credit of the other spouse if the sum of the
payIDe;>ts by such other spouse, including withheld and estimated
taxes, IS less than the amount of the tax of such other spouse as
computed separately;

(b) if the sum of the payments made by both spouses with
respect to the taxes of both as computed separately, including
withheld mid estimated taxes, exceeds the total of the taxes due,
refund of the excess may be made payable to both spouses 0" may,
be credited against any liability in respect of Minnesota income
tax on the part of either spouse;

(c) if the sum of thepayments made by both spouses with
respect to the taxes of both as computed separately, including
withheld and estimated taxes, is less than the total of the taxes,
due, the liability for the unpaid tax shall be joint and several;
provided that a spouse may be relieved of liability in those cases
contained in section 6013(e) of the Internal Revenue Code of
1954 as amended through December 31, 1981 (for purposes of
computing the 25 percent test contained in that section, the
amount of gross income stated in the return shall include the
total gross income of both spouses) ;

(d) if the standard deduetionprovided for by section
(290.09, SUBDIVISION 15) is, eubdiuieion. 3, is not utilized,
then the total of the Minnesota itemized deductions of a husband
and wife may be taken by either or divided between them as they
elect;

(e) the limitation on, the deduction for investment interest
prescribed in section. lG3(d) (1) ("1) of the Interned. Revenue
Code of 19.51" as amended through March. 12, 1983, for married
indi1Jidlla!s who [ile separate .returns shall aZsoapply to married
individ'UaZs' who file separ'ately on one return.

Sec. 35.. Minnesota Statutes 1982, section. 290.431, is amend­
ed to read:

290.431 [NON-GAME WILDLIFE CHECKOFF.]

Every individual who files an income tax return or property.
, tax refund claim forrn may designate on their original return

that $1 or more. shall be added to the tax 01' deducted from the
refund that would otherwise be payable by or to that individual
and paid into an account to be established for the management
of non-game wildlife. The commissioner of revenue shall, on the
first page of the income tax return and the property tax refund
claim form, notify filers of their right to designate that a por­
tion of their tax or refund shall be paid into the non-game wild­
life management account. The sum of the amounts so designated
to be paid shall be credited to the non-game wildlife management
account for use by tbe non-game section of the division of wild-
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life in the department of natural resources. The commissioner
of natural resources shall submit a work program for each fiscal
year and semi-annual progress reports to the legislative commis­
sion on Minnesota resources in the form determined by the com­
mission. None of the money provided in this section may be ex­
pended unless the commission has approved the work program.

The state pledges and agrees with all contributors to the non­
ga'me wildlife management account to use the funds contributed
solely [or the management of nongame wildlife projects and
further agrees that it will not impose additional conditions or
restrictions that will limit or otherwise restrict the ability of the
commissioner of natural resources tOUBe the available funds for
the most efficient and effective management of nonqame urild»
life.

Sec. 36. Minnesota Statutes 1982, section 290.46, is amended
to read:

290;46 [EXAMINATION OF 'RETURNS ; ASSESSMENTS,
REFUNDS.]

The commissioner shall, as soon as practicable after the return
is filed, examine .the same and make any investigation or exami­
nation of the taxpayer's records and accounts that he may deem
necessary for determining the correctness of the return. The tax
computed by him on the basis of such examination and investi­
gation shall. be the tax to be paid by such taxpayer. If the tax
found due shall be greater than the amount reported as due on
the taxpayer's return, the commissioner shall assess a tax in the
amount of such excess and the whole amount of such excess shall
be paid to the commissioner within :60 days after notice of the
amount and demand for its payment shall have been mailed to
the taxpayer by the commissioner. If the understatement of
the tax on the return was false and fraudulent with intent
to evade the tax, the installments of the tax shown by the tax­
payer on his return which have not yet been paid shall be paid to
the commissioner within 60 days after notice of the amount
thereof and demand for payment shall have been mailed to the
taxpayer by the commissioner. If the amount of the tax found
due by the commissioner shall be less than that reported as due
On the taxpayer's return, the excess shall be refunded to the tax­
payer in the manner provided by section 290.50 (except that no
demand therefor shall be necessary), if he has already paid, the
whole of such tax, or credited against any unpaid installment
thereof; provided, that no refundment shall be made except as
provided in section 290.50.

If the commissioner examines returns of a taxpayer for, more
than one year, he may issue one order covering the several years
under consideration reflecting the aggregate refund or addi-
tioual tax due. '

The notices and demands provided for by Jections 290.46 to
290.48 shall be in such form as the commissioner, may determine
(including a statement) and shall contain a brief explanation of
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the computation of the tax 3.lld shall be sent by mail tdthe Utx­
payer at the address given in his return, or to his lastknown
address." . . . .

In cases wh~re there has been an overpayment of .'1 self-as-.
sessed liability as shown on the return filed by the taxpayer,
the commissioner may refund such overpayment to thetaxpayer
and. no demand therefor shall be. necessary ; further, written
findings by the commissioner, .notice by. mail to the taxpayer
and certificate for refundmentby the commissioner shall notbe

. necessary and the provisions of section .27'0.10, in such case, shall
. not be applicable..

In the-ease of an indiVIdual, ~state or trust, the' commissioner
may audit and adjust the taxpayer's computation of federal ad­
justed gross income (or federal taxable income for estates or
trusts) to. make it.properly. conform with the -provisionsof s'!C-,'
tion°290:01, subdivision 20. In thetcase-o] an individr.w1, the

. commissioner may a'Uoditand',adjust the taxpayer'!; computation.
of itemized deductions to make them properly conform with the
provisions of section 16' .

SE!C.37. Minnesota: .Statutes 1982, section 290.92,' subdivi-
sion .2'1, is amended. to read:' . . .

.Subd:2a: . ,[dOJ;LEQTION. AT SOURCE;J{I)' [DEDl;JC:­
TIONS.]·Everyemployer making payment of' wages shall de"

. duct and withhold upon such wages a .tax as provided in this
section.

(2) [WITHHOLDINi;; ONPAYROLL PERIQD.l~heerne
plover shall withhold the tax on the basis of each payroll period
or as otherwise provided in this section. '.'

(3) [WITIUIOLDING TABLES.] Unless .thetamount. Qf
tax to be withheld is determined <IS provided .in subdivision 3,
the amount of tax to be withheld for each individual shall be
based: upon tables to be prepared and distributed .by the commis­
sioner. 'I'hetables shall' be computed for the several ncrmissiblc
withholding periods and shall take .accPUlikof· exemptions. ale
lowed .under this section ; and the amounts computed for with­
holding-shall be such that the amount withheld foranv individ­
ualdurlng hls taxa,blJ' year shall approximate in the aggregate
as closely as possi.blethe tax .wJJich is levied and ilnposed under
this chapter forthat taxall!e'.i'ear, upon. his °salary,wages"Or
compensationfor personal se~vicesofany kind for the employer;
and shall take into consideration the allowable deduction-Tor
federal income tax and the deduction allowable under section
(290.09) 16,'subdivision (15) .1, and the personal credits allowed
against the tax.

(4) [MISGELLAN'EOUSPAYROLL'PJjlRIQD.] If. wages
are paid' with respect to. a period which is nota payroll' period,
the amount to be deducted and .withheld shall be that applicable
in thec'lse of a miscellaneouspayroll period containing a nufn­
bel' of days, including Sundays and holidayaequal to the number
of days in the period' with respect to which such wages are paid..
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(5) [MISCELLANEOUS PAYROLL PERIOD.] (a) In
any case in which wages are paid by an employer without regard
toany payroll period or other period, tbe amount to be deducted
and withheld shall be that applicable in the case of a miscel­
laneous payroll period containing a number of days equal to the
number of days, including Sundays and holidays, which have'
elapsed since the date of the last payment of such wages by such
employer during the calendar year, or the date of commencement
of employment with such employer during such year, or January
1 of such year, whichever is the later.

(b) In any case in which the period" or the time described
in clause (a), in respect ef any wages is less than one week, the
commissioner, under regulations prescribed by him, may autho­
rize an employer to determine the amount to be deducted and
withheld under the tables applicable in the case of a weekly pay­
roll period, in Which case the aggregate of the wages paid to the
employee during the calendar week shall be considered the
weekly wages.

(6) [WAGES COMPUTED TO NEAREST DOLLAR.] If
the wages exceed the highest bracket, in determining the amount
to 'be deducted and withheld under this subdivision,the wages
may, at the election of the employer, be computed to the nearest
dollar.

(7) [REGULATIONS ON WITHHOLDING.] The commis­
sioner may, by regulations, authorize employers :

(a) To estimate the wages which will be paid to any em­
ployee in any quarter of the calendar year;

(b) To determine the amount to be deducted and withheld
upon each payment of wages to such employee during suchquar­
ter as if the appropriate average of the wages so estimated con-
stituted the actual wages paid; and '

(c) To deduct and withhold upon any payment of wages to
such employee during such quarter such amount as may be neces­
sary to adjust the amount actually deducted and withheld upon
wages of, such employee during such quarter to the amount
required to be deducted and withheld during such quarter with­
out regard to this paragraph (7).

(8) [ADDITIONAL WITHHOLDING.] The commissioner
is authorized to provide by, rule for increases or decreases in the
amount of withholding otherwise required under this section in
cases where the 'employee requests the changes. Such additional
withholding shall for all-purposes be considered tax required to
be deducted and withheld under this section, .
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(9) [TI-PS.] In the case of tips which constitute wages, this
subdivision shall be applicable only to such tips as are included
in a written statement furnished to the employer pursuant to
section 6053 of the Internal Revenue Code of 1954, as amended
through December 31, 1981, and only to the extent that the tax.
can be deducted and withheld by the employer, at or after the
time such statement is so furnished and before the close of the
calendar year in which such statement is furnished, from such
wages of the employee (excluding tips, but including funds
turned over by the employee to the employer for the purpose of
such deduction and withholding)' as are under the control of the
employer; and an employer who is furnished by an employee a
written statement of tips (received in a calendar month) pur­
suant to section 6053 of the Internal Revenue Code of 1954 as
amended through December 31,1981 to which subdivision 1 is
applicable may deduct and withhold the tax with respect to such
tips from any wages of the employee (excluding tips) under his
control, even though at the time such statement is furnished the
total amount of the tips included in statements furnished to the
employer as having been received by the employee in such cal­
endar month in the course of his employment by such employer

.is less than $20. Such tax shall not at any time be deducted and
withheld in an amount which exceeds the aggregate of such
wages and funds as are under the control of the employer minus
any tax required by other provisions of state or federal law to

.be collected from such wages and funds.

Sec. 38. Minnesota Statutes 1982, section 290.92, is amended
by adding a subdivision to read:

Suhd.26. Any holder of a classA,B, or D license issued by
the Minnesota horse racing commission, who makes a payment
or payments for winnings on a pari-mutuel betting ticket or
tickets in an amount of $200 or more to the same individual, shall
deduct from the payment or payments and withhold 11 percent
of the amount as Minnesota withholding tax. For purposes of
this subdivision, winnings from a pari-mutuel betting ticket must
be determined by reducing the amount received by the amount
paid for the ticket, and payments f01' winning on a pari-mutuel
betting ticket which are not money must be taken into account
at their fair market value. For purposes of the provisions of this
section, a payment to any person of winnings which are subject to
withholding must be treated as if the payment was a wage paid
by an employer to an employee. Every individual who is to receive
a payment of winnings which are subject to withholding shall
furnish the license holder with a statement, made under the
penalties of perjury, containing the name, address, and social
security account number of the .person. receiving the payment
and of each person entitled to any portion of such payment. The
license holder is liable for the pa1/ment of the tax required to be
withheld under this subdivision and subdivision 27 but is not
liable to any person for' the amount ofthe payment.
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Sec. 39. Minnesota Statutes 1982, section 290;92, is amended
by adding a subdivision. to read :

Subd. 27.' Any holder of a class A or B license issued by the
Minnesota horse racing commission. who makes a payment to a
holder of a class C license issued by the commission, or who pays
an amount as a purse, shall deduct from the payment and with­
hold seven percent of the amount as Minnesota withholding tax
when the amount paid to that individual during the calendar year
exceeds $200. For tncrposee of the provisions of this section, a
payment to any person which is subject to withholding under
thiseubdioision. must be treated. as if the payment was a .wage
paid by an employer to an employee. Every individual who is to
receive a payment which is subject to withholding under this sub-'
division shall furnish the license holder with a statement, made
under the penalties of perjury, containing the name, address,
and social security account number of the person receiving the
payment. No withholding isrequired. if the individual presents
a signed certificate from his employer which states that the indi­
vidual is an employee of that employer. A nonresident individual
who hi>lds a class C'liceneemusi be treated as an athlete for pur-.
poses of applying the provisions of sections 290.17, subdivision
2(1)(b) (ii) and 290.92, subdivision 4a.

Sec. 40. Minnesota Statutes 1982, section 290A.03, subdM-·
sion 3, is amended to read:

. Subd. 3. [INCOME.] (1) "Income" means the sum of the
following:

(a) federal adjusted gross income as defined in the Internal
Revenue Code of 1954 as amended through (DECEMBER 31,
1981) March 12, 1982; and

(b) the sum of the following amounts to the extent not in­
cluded in clause (a) :

(i) additions to federal adjusted gross income as provided
in Minnesota Statutes, section 290.01, Subdivision 20a, Clauses
(I), «3), (9), (14), (15), AND (21» (2), (6), (11), (12),
and (16);

(ii) all nontaxable income;

(iii) recognized net long term capital gains;

(iv) dividends and interest excluded -from federal adjusted
gross income under sections 116 or 128 of the Internal Revenue
Code of 1954;

, (v) cash public assistance .and relief;
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:',

(vi) " ' any pension or, annuity. (ipcluding r~iIro~d retirement
benefits, all payments received under the federal sodal~security:•
actisupplemental security income, and veterans benefits) "which
was not exclusively funded by the claimanf or 'spouse, or which:
was funded exclusively by the claimant or spouse and which ,
funding payments were excluded from federal adjusted grosa. '
.income in the years when the payffients were made;

(Vii) 'nontaxable interest received frQID thestat~or Ieder~l
government or any <instrumentality : or 'political: subdivision
thereof; ,

(viii) .workersvcompensation ;

(ix) unemployment benefits;

(x)nonU.xablestrikebenefits; and

" (xi). thegrossamomits ofpayments rec~lved inthe nature
of disabilityincome crsick-payas a .result ofaccident, s,ickness,
or other disabilitycwhether funded through insurance or. other­
Wise. In the case ofan, individual who' files ail ineomataxee­
turn on a fiscal year <basis, the term "federal adjusted gross
income" shall meanfederal-adjusted grQss income reflected iIi
the fiscal year ending in the ': calendar year, Federal adjuSted,
gross income shall not be, reduced 'by the amount of a 'net op-
erating -losa cazryback, ", '

-' ,'.. - .: :

(2) "Income" does not include

(~). aIDounts'.el<cllided pilr.suant, to the IlJternal' Revenue
Code, -.SectioDs'lO't(ar, 102'",117,: and 121'; -:':i:

_,,'_ _ " •• . . E;' _ _ _ _. _; ._ ~. ._

... '", . -'.- -:.' -" . "

, '(ii')relief ,grant~d'under sections~90A..Oli1290A.20;

{e),ehiidsuppoi1,paytnelltsreceived ulldera tilIlmorary or
'final' decree of dissolution or legal separation.; . ,'" "

. -.- .
(f) , federal adjusted-gross incomesJ,~llhe reduced 'bywage

,.or salary expense, or expense of workincentiveprograms which
ate.not allowed asa deduction under provisions of section·2800
of the Internal. Revenue-Code of 1954; or' ' '
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(g) federal adjusted 'gross income shall be reduced by the
amount of the penalty on the early withdrawal of an all-savers
certificate as provided in section 128 (e) of the Internal Revenue

'Code of 1954. '

Sec. 41. Minnesota Statues 1982, 'section 290A.16, is amend­
ed to read: '

290A.16 [INCOME TAX DEDUCTION PROHIBITED.]

(NOTWITHSTANDING SECTION 290.09, SUBDIVISION
4,) The income tax deduction for property taxes paid shall not
exceed the amount paid, 'reduced by the amount of credit allowed
with respect to the tax pursuant to sections 290A.0l to 290A.20.

Sec. 42. Minnesota Statutes 1982, section 290.53,subdivision
2, as amended by Laws',1983, H; F.No. 381, section 27, is amend­
ed to read:

Subd.2. [FAILURE TO MAKE AND FIL;E RETURN.]
In case of any failure to 'make and file a return as required by
this chapter within the time prescribed by law or prescribed by
the commissioner in pursuance of law; there shall be added to
the tax in lieu of the penalty 'provided in subdivision 1: ten per­
cent if the failure is for not more than 30 days with an addi­
tional five percent for each additional 30 days or fraction there­
of during which such failure continues, not exceeding 25 percent
in the aggregate.

In the case of a failure to file it return of taxImposed by this
chapter within 60 days of the date prescribed for filing" of the
return (determined with regard to any extensions of time for
filing), where the return has been demanded by the commissiOn­
er under the provisiorisof section 290.1,7, the amourrt iadded to
the tax under this subdivision shall not be less than the lesser
of $50 or 100 percent of the amount required to-bashown as
the amount of tax (ON) which is due with the return. '

The amount 80 added to any tax shall be collected at the same
time and in the same manner and as apart of the tax, and the
amount of said tax together with the amount so added shall bear
interest at the rate specified in section 270.75 from the time
such tax should have been paid until paid unless the tax has, been
paid before the discovery of the neglect,' in which case the
amount so added shall be collected in the same manner as the
tax. '

For the purposes of this subdivision the amount of any taxes
required to be shown on the return shall be reduced by the
amount of any partof the tax which is paid on or before the date
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prescribed for payment of the tax and by the amount of any
credit against the tax which may be claimed upon the return.

Sec. 43.' [INSTRUCTIONS TO THE REVISOR.]

In the next edition of Minnesota Statutes, the Tevisor of stat­
utes shall substitute the phrase "Internal Revenue Code of 1954,
as amended through March 12, 1988" for the words "Internal
Renemie Code of 19,54. as amended through December 31, 1981"
or for the words "Internal Revenue Code of 1954, as amended
through December 1, 1982" wherever the phrase occurs in chap.
ter 290. except sections 290.0.1, subdioision. 20, and 290.09, subdi­
vision 5; .

Sec. 44.. [REPEALER.]

Minnesota Statutes 1982, sections 290.01, subdivisions 23, 27,
and 28; 290.032, subdivision 5; 290.06, subdivision» 9 and 9a;
290.077, subdivision 2; 290.08, subdivision 25; 290.09, subdivi­
sions 10, 15, 22, and 27; 290.21, subdivision 3a; 290.501; and
352C.07;and Laws 1982, chapter 523, article VII, section 3, and
Third Special Session chapter 1, article V, section 4, are repealed.

Sec. 45. [EFFECTIVE DATE.]

Sections 1 to 44 are effective for taxable years beginning after
December 31, 1982, except as oiherioise specifically provided by
this section or section 2. For any carryback to a taxable year be­
ainmin» before January 1, 1983, "$15,OaO"shall be substituted
for "$30,000" each place it appears in 'the second paragraph of
Minnesota Statutes, section 290.09,subdivision29, clause (c),
the modifications to the rate of phase-out of the deduction pro­
vided by section 22 do not apply to such carryback, and section
22 is effective for carryover amounts from taxable years beqin­
ning before January 1, 1983: The amendments striking Minne­
sotaStatutes1982, section 290.01, subdivision 20a, clause (22)
and subdivision 20b, clause (23) are eitectine for taxable years
beginning after December 31, 1983. The amendment to Minne­
sota Statutes 1982, section 290.01, subdivision 20a, striking
clause (5) is effective for medical expenses deducted in taxable
years after December 31, 1981. The amendments to Minnesota
Statutes 1982, section 290,01, subdivision 20a, striking clause
(6) is effective for federal income tax refunds received {or tax­
able years beqinning after December 31, 1980. The amendment
to Minnesota' Statutes 1982. section ,?90.01, subdivision 20a,
striking clause (20) and subdivision 20h, striking clause (20)
is eifectiue for taxable years beginninq after December 31,1.980.
The carryover provisions of sections 290.06. subdivisions 9 and
9a continue to apply to credit amounts aiiributable to a taxable
year beginning before January 1, 1983. Section 40 is effective
for claims based on rent paid in .1983 and thereafter and for
property taxes paid in 1984 and thereafter.
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ARTICLE 2

PROPERTY TAX

Section 1. Minnesota Statutes 1982, section 124.2137, sub­
division I, is amended to read:

Subdivision 1. [TAX REDUCTIONS.], The county auditor
shall reduce the tax for school purposes on all property receiving
the homestead credit pursuant to section 273.13, subdivision 6,
by an amount equal to 29 percent of the tax levy (THAT
WOULD BE PRODUCED BY APPLYING A RATE OF 18
MILLS) imposed on up to 320 acres of (THE PROPERTY) land
including the buildings and structures thereon but excluding the
homestead dwelling and surrounding one acre of land. The
county auditor shall reduce the tax for school purposes on the
next 320 acres classified pursuant to section 273.13, subdivision
6 by an amount equal to 13 percent, Of the tax levy (THAT
WOULD BE PRODUCED BY APPLYING A RATE OF TEN
MILLS) imposed on the property. The tax on all other agricul­
tural lands classified pursuant to section 273.13, subdivision 6
shall be reduced by an amount equal to ten percent of the tax levy
(THAT WOULD BE PRODUCED BY APPLYING A RATE
OF EIGHT MILLS) imposed on the property. The tax on the
first 320 acres of agricultural land classified pursuant to section
273.13, subdivision 4 and, all real estate devoted to temporary
and seasonal residential occupancy for recreational purposes,
but not devoted to commercial purposes, shall be reduced by an
amount (THAT WOULD BE PRODUCED BY APPLYING A
RATE OF TEN MILLS) equal to 13 perceniof the tax imposed
on the property. The tax on timber land classified pursuant to
section 273.13, subdivision Sa and agriculturalIand in excess, of
320 acres classified pursuant to section 273.13, subdivision 4
shall ,00 reduced by an amount equal to, ten. percent of the tax levy
(THAT WOULD BE PRODUCED BY APPLYING A RATE
OF ,EIGHT MILLS) imposed on the property. The amounts so
computed by the county auditor shall be submitted to the commis­
sioner of revenue as part of the abstracts of tax lists required
to be filed with the commissioner under the provisions of section
275.29. Any prior year adjustments shall also be certified in the
abstracts of tax lists. The commissioner of revenue shall review
(SUCH) the certifications to determine their accuracy. He may
make (SUCH) changes in the certification as he may deem neces­
sary or return a certification to the county auditor for correc­
tions. The amount of the reduction provided under this subdivi­
.sion uihich. any taxpayer can receive on', all qualifying property
which he owns shall not exceed $2,000 in the case of agricultural
property, and shall not exceed $100 in the case of seasonal
residential recreational property. In the case of property owned
by more than one person, the maximum amount of the reduction
shall apply to the total of all the owners.

Sec. 2. Minnesota Statutes 1982, section '272.02, subdivision
1, is amended to read:
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Subdivision 1. Except as provided in other subdivisions of
this section or in section. 272.025 or section 2'73.13, subdivisions
17, 17b, 17cor 17d,all property described in this section to the
extent herein limited shall be exempt from taxation:

(1) All public burying grounds;

(2) All public schoolhouses;

(3) All public hospitals;

(4) All academiesvcolleges, and universities, and all semi­
naries of learning;

(5) All churches; church propertyvand houses of worship;

(6) Institutions of purely public charity except property as­
sessed pursuant to section 273.13, subdivisions 17, 17b, 17c or
17d;

(7) All public property exclusively used for any public pur­
pose;

(8) (a) Class 2 property of every household of the value of
$100, maintained in the principal place of residence of the owner
thereof. The county anditor shall deduct (SUCH) the exemption
from the total valuation of (SUCH) the property as equalized by
the (REVENUE) commissioner of revenue assessed to (SUCH)
the household, and extend the levy of taxes upon the remainder
only. The term "household" as used in this section is defined to
be a domestic establishment maintained either (1) by two or
more persons living together within the same house or place of
abode, subsisting in common and constituting a domestic or
family relationship, or (2) by one person.

(b) During the period of his active service and for six
months after his discharge therefrom, no member of the armed
forces of the United States shall lose status of a householder
under paragraph' (a) which he had immediatelyprier to becom­
ing a member of the armed forces.

In case there is an assessment against more than one member
of a household the $100 exemption shall be divided among the
members assessed in the proportion that the. assessed value of
the Class 2 property of each bears to the total assessed value of
the Class 2 property of all the members assessed. The Class 2
property of each household claimed to be exempt shall be limited
to property in one taxing district, except in (THOSE) cases
where a single domestic establishment is maintained in two or
more. adjoining districts..
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Bondsand certificates of indebtedness hereafter issued by the
state of Minnesota, or byany county oreity of the state, or any
town, or any common or independent school district of the state,
or any governmental board ofthe state, or any county or city
thereof, shall hereafter be exempt from taxation; provided, that
nothing herein contained shall 00 construed as exempting
(SUCH) the bonds from the payment Of a tax thereon, as pro­
vided for by section 291.01, when any of (SUCH) the bonds
constitute, in whole or in part, any inheritance or bequest, taken
or received by any person or corporation.

(9) Farm machinery manufactured prior to 1930, which is
used only for display purposes as a collectors item.;

(10) The taxpayer shall be exempted with respect to (,) all
agricultural products. inventories, stocks of merchandise of all
sorts. all materials, parts and supplies, furniture and equipment,
manufacturers material, manufactured articles including tbe in­
ventories of manufacturers, wholesalers, retailers and contrae­
tors; -and the furnishings of a room or apartment in a hotel,
rooming house. tourist court, motel or trailer camp. tools and
machinery which bv Jaw are considered as personal property,
and the property described in section, 272.03, subdivision 1, clause
(c). except personal property which is Dart of an electric gen­
erating. transmission, or distribution svstem or a pipeline system
transporting or distributing water, goas. or petroleum products
or mains and pipes used in the distribution of steam or hot or
chilled water for heating Or cooling buildings and structures.
Railroad docks and wharves which are .part of the operating
pronertv of a railroad company as defined in section 270.80 are
not exempt. .

(11) Containers of a kind customarily in the possession of
the consumer during the consumption of commodities, the sale
of which are subject to tax under the provisions of the excise tax
imposed by (EXTRA SESSION LAWS 1967,) chapter (32)
29rA;

(12) All livestock, poultry, all horses, mules and other
animals used exclusively for agricultural purposes;

(13) All agricultural tools, implements and machinery used
by the owners in any agricultural pursuit.

(14) Real and personal property used primarily for the
abatement and control of air, water, or land pollution to the ex­
tent that it is so used. other than real property used primarily
as a solid waste disposal site.

Anv taxpayer requestinz exemption of all or a portion of any
equinment or device, or part thereof. operated primarilv for the
control or abatement of air Or water pollution shall file an an­
plication with the 'commissioner of revenue. (ANY SUCH) The
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equipment or device shall meet standards. regulations or criteria
.prescribed by the Minnesota Pollution Control Agency, and must
be installed -or operated in accordance with a permit or order is­
sued by that agency. The Minnesota Pollution Control Agency
shall upon request of the commissioner furnish information or
advice to the commissioner. If the commissioner determines that
property qualifies for exemption. he shall issue an order exempt­
ing (SUCH) the property from taxation. (ANY SUCH) The
equipment or device shall continue to be exempt from taxation
as long as the permit issued by the Minnesota Pollution Control
Agency remains in effect.

(15 ) Wetlands. For purposes of this subdivision, "wetlands"
means land which is mostly' under water. produces little if any
income. and has no use except for wildlife or water conservation
purposes. "Wetlands" shall be land preserved in its natural
condition. drainage of which would be legal, feasible, and eco­
nomica.lly practical (AND WOULD PROVIDE LAND SUIT­
ABLE) for the production of livestock, dairy animals. poultry.
fruit, vegetables, forage and grains. except wild rice. "Wetlands"
shall include adjacent laud which is not suitable for agricultural
purposes due to the presence of the wetlands. "Wetlands" shall
not include woody swamps containing shrubs or trees, wet
meadows. meandered water. streams, rivers, and floodplains' or
river bottoms. Exemption of wetlands from taxation pursuant
to this section shallnot grant the public any additional or greater
right of access to the wetlands or diminish any right of owner­
ship to the wetlands.

(16) Native prairie. The commissioner of the department of
natural resources shall determine lands in the state' which are
native prairie and shall notify the county assessor of each.coun­
ty in which the lands are located. Pasture land used for live­
stock grazing purposes shall not be considered native prairie
for the purposes of this clause and section '273.116. Upon receipt
of an application for the exemption and credit provided in this
clause and section 273.116 for lands for which the assessor has
no determination from the commissioner of natural resources,
the assessor shall refer the application to the commissioner of
natural resources who shall determine within 30 days whether
the land is native prairie and notify the county assessor of his
decision, Exemption of native prairie pursuant to this clause
shall not grant the public any additional or greater right of
access. to the native prairie or diminish any right of .ownership
to it.

(17) Property' used in a continuous program to provide
emergency shelter for victims of domestic abuse. provided the
organization that owns and sponsors the shelter is exempt from
federal income taxation pursuant to section 501(c) (3) of the
Internal Revenue Code of 1954. as amended through December
31.(1980) 1982. notwithstanding the fact that the sponsoring
organization receives funding under section 8 of the United
States Rousing Act of 1937, as amended.
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(18) If approved by the governing body of the municipality
in which the property is located. property not exceeding one
acre which is owned and operated by any senior citizen grOUP
or association of, groups that in general limits membership .to
persons age 55 or older and is organized and operated exclu­
sively for vpleasure, recreation. and other nonprofit purposes.
no part of the net earnings of which inures to the benefit of
any private shareholders;, provided the property is used pr'i­
marily as, a clubhouse. meeting facility or recreational facility
by the group or association and the property is not used for
residential purposes on ,either a temporary or permanent basis.

(19) To the extent provided by section 295.44. real and per­
sonal property used or to be used primarily for the production
of hydroelectric or hydromechanical power on a site owned by
the state or a local governmental" unit which is developed and
operated pursuant to the provisions of section,10(>.482. subdivi-
sions 1. 8 and 9. '

Sec. 3. Minnesota Statutes 1982. section 272.03. subdivision
8. is amended to read: .

Subd. 8. [MARKET VALUE.) "Market value" means the
usual selling price at the place where the property to which the
term is applied shall be' at the time of assessment: being the
price which could be obtained at a private sale (AND NOT AT
FORCED) or an auction sale, if it is determined by the assessor
that the price from the, auction sale represents an arms length
transaction; The price obtained. at a, forced sale shall not be con-
sidered.' ' ,

Sec. 4. Minnesota Statutes 1982. section 272.115. subdivision
1. is amended to read:

272.115 [CERTIFICATE OF VALUE; FILING.] ,

Subdivision 1. Whenever any real estate is sold on or after
January 1. 1978 for a consideration in excess of $1,000, whether
by warranty deed. quitclaim deed. contract for deed or any other
method of sale. the grantor, grantee or his legal agent shall file
a certificate of value with thecounty atlditor in the county in
which the property is located. Value shall. in the case of any
deed nota gift, be the amount of the full actual consideration
thereof. paid or to be paid, including the amount of any lien or
liens assumed, The certificate of value shall include the classi­
fication to which the property 'belongs for the purpose of de­
terminin« the fair market value of the property, The certificate
shall include financing terms and conditions of the sale which
are necessary to determine the actual, present value of the sale
price for purnoses of the sales ratio study. The commissioner of
revenue shall promulqate 'administrative rules specifyin,q the
fina,ncin(' terms and conditions which must be included. on the
certificate.
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Sec. 5. , Minn~sota',Statutes 1982. section 2,73.11. 'subdivision
1. is amended to read:" , ,

, .

Subdivision 1. [~ENERALLY.] Except as provided in sub­
divisions 6 (AND). 7, 8, and 9 or section273.17. subdivision 1.
all property shall be valued at its market value. The market
value as determined pursuant to fhlesectlon shall be stated .such
that any amount 'under $100 is rounded up'to$100 and any
amount exceeding $100 shall be rounded to the nearest $100. In
,estimating and determining such,value,., the assessor .shall not
adopt a loweror 'different standard of value because the same is
to serve as a basis of taxation, nor shall he adopt as a criterion
of value the price for which.such Property would sell ,(AT AUC­
TION OR) at a forced sale, or in the aggregate With all, the
property in the. town or district; but he shall value each article
ordescriptlon of prQpe~ty by il;self,andat such sum orprice as
he believes the sameto be fairly worth in mQney. Inassessing
any, tract or lotof real 'propertv, the value -of the land, exclusive
Qfstructures and, imprQvements, shall be determined,andalsQ
the value of all structures and improvementabhereon, and the
aggregate value of the property, including all structures and im­
provements, excluding the value of cropsgrowing upon cultivated
land. In valuing l'ealprQIlerty upon which there is a mine or
'quarry, itshallbe valued at'such price as such property, includ- .
'Ingthemine or quarry, .would sell for a fair, voluntary sale.ifor
cash. In valuing real Pro'perty which is vacant, the fact that such'
property is platted shall not be taken into account. An individual
lot of such platted property shallnot be assessed in excess ofthe
assessment of the land as if it were unplatted until the, IQt isiin­
proved with a permanent improvement all or a portion of which
is located,upon the lot, or for a period of three years after final
.approval of said plat whichever is shorter, When a lot is sold or
construction begun, the assessed value of that lot or any single
contiguous lot fronting on the same street shall be eligible for
reassessment. All property, or the use thereof, which is-taxable
under sections 272.01, subdivision 2, or 273.19, shall be valued at
the market value of such property and not at the value of a lease­
hold estate in such property.vor' at some-lesser value than its
market value. " '

Sec. 6. MinnesQtaStatutes' 1982, section 273.11. is amended
'by adding a subdivision to read :

Subd. '8. '[LIMI'I'ED EQUITY COOPERATIVE APART­
MENTS.] , For the purposes of this subdivision, the terms de­
fined in this subdivision have the meanings given them.

A "limited equity cooperative" is a corporation organized un­
der Minnesota Statutes, chapter 808, which has as its primary

'purpose the provision of housing and related ser";ce..··"· its
members, who must be persons or families of low and moderate
income as defined in section 462A.08, subdivision 10, at the time
they purchase theirmemberllhip,a'nd which meets the following
requirements: '
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,:: '(IL) The" IJitticlescofinco,rpo.ration ,8efthe sale price of occu­
pancy entitling cooperative shares or' memberships' at no more
than a transfer value determined as provided in the articles.
That value' may not exceed the sum of the ,following:,

(1) the consideration paid for the membership or share« by
the first occupant of the unit, as shown in the records of the
corporation; ,: , ' '

(2) the fair market value, as shown in the records of the
corporation, of any improvements to the real property that were
installed at the sole expense of the member with the prior ap­
proval of the board of directors;

(3) accumulated interest, or an inflation allowance not to
exceed the greater of a ten percent annual noncompounded in­
crease on the consideration paid for the membership or share
by the first occupant of the unit, or the amo')lnt thatwould have
been paid on that considerq,tion if interest had been paid on it at
the rate oi the percentage increase in the revised consumer price
index for all urban consumers for 'the Minneapolis-St.' Paul
metropolitan area prepared by the United States Department of
Labor, provided that the amount determined pursuant to this
clause may not exceed $500 for each yearor/raction of a year
the membership or share was owned; plus

(..) real property capital contributions shown in the records
of the corporation to have been paid by the transferor member
and previous holders of the same membership, or of separate
memberships that had entitled occupancy to the unit of th'e mem­
ber involved. These contn'butionsinclude contrioution» to a cor­
porate reserve account the use of which is restricted to real
property improvements or acquisitions, contributions to the cor­
poration which are used for real property improvements or
acquisitions, and the amount oj.principal amortized by the cot­
poration on its indebtedness due to the financing of neal property
acquisition .or improvement or the averaging of principal paid
by the corporation over the term of its real property related
indebtedness.

(b) The articles of incorporation require that the board of
directors limit the purchase price of stock or membership

'interests for new member-occupants or resident shareholders to
an amount which does not exceed the transfer value for the mem­
bership or stock as defined in clause (a).

(cJ The articles of incorporationrequire that the total distri­
butionout of capital to a member ,shall not exceed that transfer
value.

(d) The articles of incorporation require that upon, liquida­
tion of the corporation any assets remaining after retirement
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of corporate debts and distribution to members will be conveyed
to a charitable organization described in section 501 (c) (3) of
the Internal Revenue Code of 19M, as amended through Decem­
ber 31,1982, or a public agency.

A "limited equity cooperative apartment" is a dwelling unit
owned or leased by a limited equity cooperative. If the dwelling
unit is leased by the cooperative the lease agreement must meet
the conditions for a cooperative lease stated in Minnesota Stat­
utes, section 273.133, subdivision 3.

"Occupancy entitling cooperaiiue share or membership" is the
ownership interest in a cooperative organization which entitles
the holder to an exclusive right to occupy a dwelling unit owned
or leased by the cooperative.

For purposes of taxation, the assessor shall value a unit owned
by a limited equity cooperative at the lesser of its market uaiue
Or the value determined by capitalizing the net operating income
of a comparable apartment operated on a rental basis at the
capitalization rate used in valuing comparable buildings that are
not limited equity cooperatives. If a cooperative fails to operate
in accordance with the provisions of clauses (a) to (d), the prop­
erty shall be subject to additional property taxes in the amount
of the difference between the taxes determined in accordance
with this subdivision for the last ten years that the property had
been assessed pursuant to this subdivision and the amount that
would have been paid if the provisions of this subdivision had
not applied to it. The additional taxes, plus interest at the rate
specified in section 549.09, shall be extended against the property
on the tax list for the current year.

Sec. 7. Minnesota Statutes 1982, section 273.11, is amended
by adding a subdivision to read:

SuM. 9. [CONDOMINIUM PROPERTY.] Notwithstand­
ing any other provision of law to the contrary, for purposes of
property taxation, condominium property shall be valued in ac­
cordance with this subdivision.

(a) A structure or building that is initially constructed as
condominiums shall be identified as separate units after the fil­
ing of a deelcration: The market value of the residential units
in that structure or building and included in the declaration shall
be valued as condominiums.

(b) When 60 percent or more of the resideniiai units in a
structure or building·being converted to condominiums have been
sold as condominiums including those units that the converters
retain for their own investment, the market value of the remain­
ing residential units in that structure or building which are in­
cluded in the declaration shall be valued as condominiums. If
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not all of the residential units in the structure or building are in­
cluded in. the declaration, the 60 percent factor shall apply to
those in the declaration. A separate description shall be recog­
nized when a declaration is filed. For purposes of this clause, "re­
tain" shall mean units that are rented and completed units that
are not available for sale:

(c) For purposes of this subdivision, a "sale" is defined as
the date when the first written document for the .purchase or·
conveyance of the property is signed, unless that document is
revoked.

Sec. 8. Minnesota Statutes 1982, section 273.115, subdivi­
sion 1, is amended to read:

Subdivision 1. The county auditer shall annually reduce the
tax liability of each owner of wetlands exempt from property
taxation pursuant to section 272.02, subdivision 1, clause (15),
by an amount equal to (THREE-FOURTHS) one-half of one
percent of the average level of estimated market value of an
acre of tillable land in the township, city or unorganized terri­
tory in which the qualifying wetland is located, multiplied by
the number of acres of wetlands he owns. Any excess of credit
over tax liability shan not be paid to the property owner but
shall be applied to the tax liability of the owner of the wetlands
for any parcel he owns which is contiguous te the parcel con­
taining the wetlands.

Sec. 9. Mirinesota Statutes 1982, section 273.13, subdivision
6, is amended to read:

.Subd. 6. [CLASS 3B.] Agricultural land, except as provided
by class 1 hereof, and which is used for the purposes of a home­
stead shall constitute class Sband shall be valued and assessed
(FOR TAXES PAYABLE IN 1981 AND THEREAFTER) as
follows: the first ($50,000) $60,000 of market value shall be
valued and assessed at 14 percent; the remaining market value

. shall be valued .and assessed at 19 percent. (EFFECTIVE FOR
TAXES PAYABLE IN 1982 AND TfIEREAFTER,) The maxi­
mum amount of the market value of the homestead bracket sub­
ject to the 14 percent rate shall be adjusted by the commissioner
of revenue as provided in section .273.1311. .The property tax to
be paid on class 3b property as otherwise determined by law
less any reduction received pursuant to sections (124.213 AND)
124.2137,273.123,273.135, and 473H.I0'shall be reduced by (58)
54 percent of the tax (FOR TAXES PAYABLE IN 1981 AND
THEREAFTER); provided that the amount of (SAID) the re­
duction shall not exceed $650. (VALUATION SUBJECT TO
RELIEF SHALL BE LIMITED TO 240 ACRES OF LAND,
MOST CONTIGUOUS SURROUNDING, BORDERIN~,OR

CLOSEST TO THE HOUSE OCCUPIED BY THE OWNER
AS HIS DWELLING PLACE, AND SUCH OTHER STRUC­
TURES AS MAY BE INCLUDED THEREON UTILIZED BY
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THE OWNER IN AN AGRICULTURAL PURSUIT, PRO­
VIDED THAT) Noncontiguous land shall constitute class 3b
only if the homestead is classified as class 3b and the detached.
land is located in the same township or city or not farther than
two townships or cities or combination thereof from the home­
stead. The first $12,000 market value of each tract of real estate
which is rural in character and devoted or adaptable to rural
but not necessarily agrieultural use. used for the purpose of a
homestead shall be exempt from taxation for state purposes;
except as specifically provided otherwise by law:

Agricultural land as used herein, and in section 124.2137, shall
mean contiguous acreage of ten acres or more, primar.ily used
during the preceding .year for agricultural purposes. Agricul­
tural use may include pasture, timber, waste, unusable wild land
and land included in federal farm programs.

Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables or other agricultural prod­
ucts, shall be considered as agricultural land, if it is not used
primarily for residential purposes. ' .

, .

(EFFECTIVE FOR THE 1981 ASSESSMENT AND IN
SUBSEQUENT YEARS,) The assessor shall determine and list
separately on his records the market value of the homestead
dwelling and the one acre of land on which that dwelling is lo­
cated. If any farm buildings or structures ·are located on. t.his
homesteaded acre of land, their market value shall not be included
in this separate determination. .

Sec. 10. Minnesota Statutes 1982, section 273.13, subdivision
6a, is amended to read:

Subd, 6a. [HOMESTEAD OWNED BY FAMILY FARM
CORPORATION OR PARTNERSHIP.] (a) Each family
farm corporation and each partnership operating a family farm
shall be entitledto class 3b assessment and shall be eligible for
the credit provided in subdivision 6 for one homestead occupied
by a shareholder or partner thereof who is residing on the land
and actively engaged in farming of the land owned by the cor­
poration or partnership. (SUCH A) The homestead (SHALL
NOT EXCEED 240 ACRES, AND) shall be assessed as provided
in subdivision G, notwithstanding the fact that legal title to the
property may be in the name of the corporation or partnership.
and not in the name of the person residing thereon. "Family
farm corporation" and "family farm" shall mean as defined in
section. 500.24. .

(b) In addition to property specified in paragraph (a), any
other residences owned by corporations or partnerships de­
scribed in paragraph (a) which are located on agricultural land
and occupied as homesteads by shareholders or partners who are
actively engaged in farming on behalf of the corporation or part-
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nership shall also be assessed as class 3b property, and be entitled
to the credit provided in subdivision 6, but the property eligible
shall be limited to the residence itself and as much of the land
surrounding the homestead, not exceeding one acre, as is reason­
ably necessary for the use of the dwelling as a home, and shall
not include any other structures that may be located thereon.

Sec. 11. Minnesota Statutes 1982, section 273.13, subdivision
7, is amended to read:

Subd. 7. [CLASS 3C, 3CC.] All other real estate and class
2a property, except as provided by classes 1 and 3cc, which is
used for the purposes of a homestead, shall constitute class 3c,
and shall be valued and assessed (FOR TAXES PAYABLE IN
1981 AND THEREAFTER) as follows: the first ($25,000)
$30,000 of market value shall be valued and assessed at (16) 17
percent; the next ($25,000) $30.000 of market value shall be
valued and assessed at (22) 19 percent; and the remaining
market value shall be valued and assessed at (28) 30 percent.
(EFFECTIVE FOR TAXES PAYABLE IN 1982 AND
THEREAFTER,) The maximum amounts of the market value
of the homestead brackets subject to the (16) 17 percent and
(22) 19 percent rates shall be adjusted by the commissioner of
revenue as provided in section 273.1311. The property tax to be
paid on class 3c property as otherwise determined by law, less
any reduction received pursuant to sections 273.1,?3, 273.135, emd
473H.1O shall be reduced by (58) 54 percent of the tax (FOR
TAXES PAYABLE IN 1081 AND THEREAFTER) imposed
on the first $67,000 of market »olue ; provided that the amount
of (SAID) the reduction shall not exceed $650. The first $12,000
market value of each tract of such real estate used for the pur­
poses of a homestead shall be exempt from taxation for state pur­
poses; except as specifically provided otherwise .by law.

Class 3cc property shall include real estate or manufactured
homes used for the purposes of a homestead by (a) any blind
person, if (SUCH) the blind person is the owner thereof or if
(SUCH) the blind person and his or her spouse are the sole
owners thereof; or (b) any person (hereinafter referred to as
veteran) who: (1) served in the active military or naval service
of the United States and (2) is entitled to compensation under
the laws and regulations of the United States for permanent and

. total service-connected disability due to the loss, or loss of use,
by reason of amputation, ankylosis, progressive muscular
dystrophies, or paralysis, of both lower extremities, such as to
preclude motion without the aid of braces, crutches, canes, or
a wheelchair, and (3) with assistance by the administration of
veterans affairs has acquired a special housing unit with special
fixtures or movable facilities made necessary by the nature of
the veteran's disability, or the. surviving spouse of (SUCH A)
the deceased veteran for as long as the surviving spouse retains
the special housing unit as his or her homestead; or (c) any per.
son who: (1) is permanently and totally disabled and (2) (IS
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RECEIVING)' receives 90 percent-or more of his total income
from (i) aid from any state as a result of that disability, or(ii)
supplemental security income for the disabled, or (iii) workers'
compensation ',based on ·a 'finding of total and permanent dis­
ability, or (iv) .soclal security disabilitY,including the- amount
of a disability insurance benefit which is converted to an old age
insurance benefit and any subsequent cost of living increases,
or (v) aid under the Federal Railroad Retirement Act of 1937,
45 United States Code, Annotated;. Section 228b(a)5, or (vi) a,
pension from any local government retirement fund located in
the state of Minnesota as a result of that disability (; WHICH
AID IS AT LEAST 90 PERCENT. OF THE TOTAL INCOME
OF SUCH DISABLED PERSON FROM ALL SOURCES).
Property shall be classified and assessed as class sec only if the
commissioner of revenue certifies to the assessor that the owner
of the property satisfies the requirements of this subdivision.
Class 3cc property shall be valued and assessed (FOR TAXES
PAYABLE IN 1981 AND THEREAFTER) as follows: in the
case of agricultural land, including a manufactured home, used
for a homestead, the first ($33,000) $30,000 of market value
shall be valued and assessed at five percent, the next ($17,000)
$30,000 of market value shall be valued and assessed at 14 per­
cent, and the remaining market value shall be valued and as­
sessed at 19 percent; and' in the case of all other real estate and
manufactured homes, the first ($33,000)$30,000 of market value
shall be valued and assessed at five percent, the next ($17,000)
$30,000 of market value shall be valued and assessed at (22) 1.9
percent, and the remaining market value shaIl be .valued and as­
sessed at (28)30 percent, (EFFECTIVE FOR TAXES PAY­
ABLE IN 1982 AND THEREAFTER,) In the case of agricul­
tural land including a manufactured home used for purposes 6f
a homestead. the commissioner of revenue shall adiust. 8S m-o­
vided in section 273.1311, the maximum amount of the market
value of the homestead brackets subject to the five percent and
14 percent rates; and for all other real estate and manufactured
homes, the commissioner of revenue shall adjust, as provided
in section 273.1311, thsmaximum amount of the market value
of the homestead brackets subject to the five percent and (22)
19 percent rates. Permanently and totally disabled for the pur­
pose of this subdivision means a condition which is permanent
in nature and totally incapacitates the person from working at
an occupation which brings him an income. The property tax to
be paid on class3cc property as otherwise determined by law,
less any reduction received pursuant to section ?7!-l.J!-l5 81,"1] 1--0
reduced by (58) 54 percent of the tax (FOR TAXES PAYABLE
IN 1981 AND THEREAFTER) .imposed on the first $67,000
ot market value; provided that the amount of (SAID) the reduc­
tion shall not exceed $650.

Forpurpo8es of this subdivision, homestead property which
qualifies for the classification ratios and credits provided in this
subdivision shall include property which is used for purposes of
the homestead b'utisseparated from the homestead by a road,
street, lot, waterwaY,or other similar intervening prlJPerty. ,!he
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term "used for purposes of the homestead" shall include but not
be limited to uses for gardens;. garag~s, or other outbuildings
commonly associated with a homestead, but shall not include
vacant land held primarily for future development. In order to
receive homestead treatment for the nonconiiquou» property, the
owner shall apply for it to the assessor by July 1 of 1988 or the
year when the treatment is initiallysou,ght. After initial iJualif~

cation for' the homestead treatment; additional applications for
subsequent years are not required.

Sec. 12.. Minnesota Statutes 1982, section 278.13, subdivision
9; is amended to read: .

·Subd. 9. [CLASS 4A, 4B, 4C, AND 4D.l (1) All property
not included in the preceding classes shallconstitute class 430 and
shall be valued and assessed at 43 percent of the market value
thereof, except as otherwise provided in this subdivision. .

(2).· Real property which is not improved with· a structur~
and which is not utilized as part of a commercial or industrial
'activity shall constitute class 4b and shall be valued and assessed·
atAO percent of market value, .

(3) Commercial and industrial property, except as provided
in this subdivision, shall constitute class 4'c and shall be valued
and assessed at (40)8~ percent of the 'first $50,000 of market
value and 43 percent of the remainder, provided that in the case
of state-assessed commercial orindustrial property owned by one
person or entity, only one parcel shall qualify. for the (40) 8~

percent assessment, and in the case of other commercial or indus..
trial property owned py one 'person or entity, only one pareelIn
eachcounty shall qualify for the (40) 3~percent assessment.

. "

· ~(4)I~dustrial employment property defined 'in section 273.­
1313, during the period provided in section 273.1313; shall con­
stitute class 4d andshall be valued and assessed at 20 percent of
the first $50,000 of market value and 21.5 percent of the re­
mainder.

· Sec. 13. Minnesota Statutes 1982, section 273.13, subdivision
11, is amended to read:

Subd.T'l. [ASSESSOR MAY REQUIRE PROOF.] . The as­
sessor(MAY) shall require proof, by l;tffidavit or .otherwise of
the facts upon which classification as a homestead may be deter­
mined under the provisions of .subdivisions. sa, 6, 7, 7c, 7d, and10. . ..". .

'Sec. 14: MiimesotaStatutes 1982; section 278.13; subdivision
14a, is amended to read: ~ . , .
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Subd. 14a. [BUILDINGS AND APPURTENANCES ON
LAND NOT OWNED BY OCCUPANT.] The property tax to
be,paid in respect of the value of all buildings and appurtenances
thereto ownedand used by the occupant as a permanent resi­
dence, which are located upon land subject to property taxes and
the title to which is vested ina person or entity other than the
occupant, for all purposes shall be reduced by (58) 54 percent
of the amount of the tax in respect of (SAID) the value not in
excess of $67,000 as otherwise determined by law (FOR TAXES
PAYABLE IN 1981, AND THEREAFTER), but not by more
than $650. '

Sec. 15. Minnesota Statutes 1982, section 273.13, subdivision
17, is amended to read:

, Subd. i7. [TITLE II OR STATE,HOUSING FINANCE
AGENCY PROPERTY USED FOR ELDERLY AND LOW
AND MODERATE INCOME FAMILIES.]' (a) Except as
provided in clause (b), a structure situated on real property that
is used for housing for the elderly or for low and moderate
income families as defined by Title II of the National Housing
Act or the Minnesota housing financeagency law of 1971 or reg­
ulations prornulgatediby the, agency pursuant thereto and fi­
nanced by a direct federal-Joan or federally insured loancir a
loan made by the Minnesota housing finance agency pursuant to
the provisions of either of (SAID) those acts and acts amenda­
tory thereof shall, for 15 years from the date of the completion
of the original construction or substantial rehabilitation, or for
the original term of the loan, be assessed at 20 percent of the
market value. thereof, provided that the fairmarket value as
determined by the assessor is based on the normal approach to
value using normal unrestricted rents.

(b) In the case oi « structuredcscribed in clause (a) with
respect to which construction or ,substantial rehabilitation had
not been commenced prior to January J, 1,~84.)he 20 percent
assessment ratio shall apply only to that vortion of the struc­
ture that is occupied' by elderly persons or low and: moderate
income families as defined, above. '

Sec. 16. Minnesota statutes 1982, section 273.13, subdivision
17b, is amended to read: .

Subd. 17b. [VALUATION OF FARMERS HOME ADMIN­
ISTRATION PROPERTY IN MUNICIPALITIES OF UND1~R
10,000.] (a) Notwithstanding any other provision of law,
except as provided. inelauee (b), any structure

«A» (1) situated on real property that is used for housing
for the elderly or for low and moderateIncome families as de­
fined by the farmers home administration,
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"«BY) (2) located in a municipality ofless than 10,000 pop­
ulation,

«C» (8) financed by a direct loan or insured loan from
the farmers home administration, and

" «D» (4) which qualifies under subdivision 17a, shall, for
15 years from the date of the completion of the original con­
struction or for the original term of the loan, be assessed at five
percent of the market value thereof, provided that the fair mar­
ket value as determined by the assessor is based on the normal
approach to value using normal unrestricted rents.

(b) A structure described in clause (a) with respect to
which construction had not been commenced prior to January 1,
1984, shall be assessed at 20 percent of its market value, but
only in proportion to its occupancy by elderly persons or low

"and moderate income families as defined above. "

Sec. 17. Minnesota Statutes 1982, section 273.13, subdivision
17c, is amended to read: "

Subd. 17c.
ING.] (a)
which is

[VALUATION OF LOWER INCOME HOUS­
Except as provided in clause (b), a structure

«A» (1) situated upon real property that is used for
housing lower income families or elderly or handicapped persons,
as defined in section 8 of the United States Honsing Act of 1937,
as amended, and

«B» (2) owned by an entity which has entered into a
housing assistance payments contract under section 8 which
provides assistance for 100 percent of the dwelling units in the
structure, other than dwelling units intended for management
or maintenance personnel, shall, for the term of the housing as­
sistance payments contract, including all renewals, or for the
term of its permanent financing, whichever is shorter, be "as­
sessed at 20 percent of its market value. The market value de­
termined by the assessor shall be based on the normal approach
to value using normal unrestricted rents.

(b) In the case of a structure described in clause (a) with
respect to which construction had not been commenced prior to
January 1, 1984, the 20 percent cesesement ratio shall apply only
to that portion of the structure that is occupied by louier income
families or elderly or handicapped persons as defined above.

Sec. 18. Minnesota Statutes 1982, section 273.13, subdivision
20, is amended to read:
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Subd.20. [TAXATION; APARTMENTS; ASSESSED
VALUE; APARTMENT HOUSING OF 'tYPE I OR II CON.
STRUCTION.] That portion of real property subject to a
general property tax and assessed as a structure upon the land
shall, when such structure is constructed with materials meet­
ing the requirements for type I or II construction as defined
in the state building code, 90 percent or more is used or is to
be used as apartment housing, and no part of which is subject
to the provisions of subdivisions 7 (AND), 17, 17b, 17e, and
17d be classified for the purposes of taxation for a period of 40
years from the date of completion of original construction, or
the date of initial though partial use, whichever is the earlier
date, (AS FOLLOWS: (A» when (SUCH) the structure is of
a height of five or more stories that part, section, floor or area
used or to be used for apartment housing shall be valued and
assessed at 25 percent of the market value (THEREOF; (B)
WHEN SUCH STRUCTURE IS OF A HEIGHT OF FOUR OR
LEi3i3 STORIES THAT PART, SECTION, FLOOR OR AREA
USED OR TO BE USED FOR APARTMENT HOUSING
SHALL BE VALUED AND AssBSSED AT 331/3 PERCENT
OF THE MARKET VALUE THEREOF).

Sec. 19. Minnesota Statutes 1982, section 273.1311, is amend­
ed to read:

273.1311 [FLEXIBLE HOMESTEAD BRACKETS.]

(EFFECTIVE FOR TAXES PAYABLE IN 1982 AND SUB·
SEQUENT YEARS,). The maximum amount of the market value
Of the homestead brackets shall be adi usted as provided in this
section.

(FOR TAXES PAYABLE; IN 1982, THE HOMESTEAD
BRACKETS SHALL BE INCREASED BY THE PERCENT·
AGE INCREASE IN THE STATEWIDE AVERAGE PUR·
CHASE PRICE OF A RESIDENTIAL HOME AS INDICATED
BY . BONA FIDE SALES, FOR THE TWELVE·MONTH
PERIOD ENDING MAY 31, 1981, AS COMPARED TO THE
TWELVE·MONTH PERIOD ENDING MAY 31, 1980. THE
REVISED BRACKET SHALL BE ROUNDED TO THE
NEAREST $1,000. THE COMMISSIONER OF REVENUE
SHALL DETERMINE AND ANNOUNCE THE REVISED
BRACKETS AS SOON AS POSSIBLE.)

For taxes payable in (1983) 1985 and subsequent years, the
commissioner shall adi ust the brackets used in the preceding as·
ssssment by the estimated percentage increase in the statewide
average (PURCHASE PRICE) assessors' estimated market
value of a residential home for the (TWELVE·MONTH
PERIOD ENDING AUGUST 31 OF THE YEAR PRECEDING
THE ASSESSMENT DATE AS COMPARED TO THE
TWELVE·MONTH PERIOD FOR THE IMMEDIATE PRE.
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CEDING YEAR) current assessment over the previous assess­
ment. The revised bracket shall be rounded to the nearest $500.
The commissioner of revenue shall determine and announce the
revised bracket on October 1 of each year preceding the assess...
ment date. '

Sec. 20. [273.1315J [CERTIFICATION OF 3CG'PROP~
ERTY.]

Any property owner seeking classification and assessment of
his homestead as class sec property pursuant to section 278.13,
subdivision 7, shall file with the commissioner of revenue for.
each assessment year a see.homestead declaration, on a form pre­
soribed by the commissioner, The declaration shall contain the
following information: .

(a) the information necessary to verify that the property
owner or his spouse satisfies the requirements of section 273.19,
subdivision 7, for see classification;

(b) the property owner's household income, asd(3fined in
section 290A.03, for thepreviou~ calendar year; and

(0) any additional informaWm prescribed by the commis­
sioner.

. The declaration shall be filed on or before February 1 of each
year to be ~ffective for property taxes payable during the suc­
ceeding calendar year. The declaration and any supplementary
information received from the property owner pursuant to this
section shall be subject to section 290A.17.

The commissioner shall provide to the assessor on or before
April la listing of the parcels afproperty q'ualifying for sec
classification.

. " ~

Sec. 21. Minnesota Statutes 1982, section 273.135, subdivi-
sion l~ is amended to read : .. ' .' ..' ..' .

Subdivision 1. The property tax tdbe paid in respect to prop­
erty taxable within a tax relief area on class 3b property (NOt
EXCEEDING 240 ACRES), on class.Beproperty, and on class
3cc properly, as otherwise determinedbylaw.and regardless of
the market value of the property, for all purposes shall be re­
duced in the amount.prescribed by subdivision 2, subject to the
limitations contained therein. ..

Sec. 22.. Minnesota statutes 1982, section 213.1391, subdivi­
sian 1, is amended to read :

Subdivision 1. The' property' tax to be paid in respect to
property taxable within a tax relief area described in subdivision
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2 on class .3b property (NOT EXCEEDING 240 ACRES), on
class 3" property, and on class 3cc property, as otherwise deter­
mined by law and regardless ofthe market value of the property,
for all purposes. shall be reduced in the 'amount prescribed by
subdivision 2, subject to the limitations contained therein.

Sec, 23. Minnesota Statutes 1982, section 278.05, subdivision
4, is amended to read:

Subd.4. [SALES RATIO STUDIES AS EVIDENCE.] The
sales' ratio studies published by the department of revenue, or
any part of the studies, or any copy of the studies or records
accumulated to prepare the studies which is prepared by the
commissioner of revenue for the equalization aid review com­
mittee for use in "determining school aids shall be admissibleIn
evidence as a public record without the laying of, a foundation.
Additional evidence relevant to the sales ratio study is also ad­
missible. No sales ratio study received into evidence shall be con­
clusive or binding on the court and evidence of its reliability or
unreliability may be introduced by any party including, but not
limited to, evidence o/inadequate adjustment of sale prices for
terms of financin!J ..'

Sec. 24. Minnesota Statutes 1982, section 287.05, subdivision
1, is amended to read:,

Subdivision 'l.A tax of 15 cents is (HEREBY) imposed upon
each $100, or fraction thereof; of the principal debt or obligation
which is or may be secured by any mortgage of real property
(SITUATE) situated within the state executed, delivered, and
recorded or registered; provided, however, that (SAID) the tax
shall be imposed but once upon any mortgage and extension
thereof. If (ANY SUCH) the mortgage describes (ANY) real
estate (SITUATE) situated outside of this state, (SUCH) the
tax shall be imposed upon that proportion of the whole debt
secured thereby as the value of the real estate therein described
(SITUATE) situated in this state bears to the value of the whole
of the real estate described therein, as (SUCH) the value is de­
termined by the commissioner of revenue upon application of the
mortgagee. The tax imposed by this section shall not apply to a
contract for the conveyance of real estate or any interest in real
estate recorded or registered on or after January 1, 1984.

Sec. 25. [507.235] [FILING CONTRACTS FOR DEED.]

Subdivision 1. [FILING REQUIRED.] All contracts for
deed executed on or after January 1, 1984, shall be recorded
within six months in the office of the county recorder or regis­
trar of titles in the county in which the land is eitunted..

Subd.2. [PENALTY FOR FAILURE TO FILE.] . If a con­
'. tract for deed is not filed as required by the county board adopted

pursuant to subdivision 1, a penalty is imposed equal to 0.15
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percent of the principal amount of the contract debt. Payments
of the penalty shall be deposited in the general fund of the
county. The penalty shall be a lien against the property a:nd shall
have the same priority and be collected in the same manner pro"
vided for real property taxes.

Sec. 26. Minnesota Statutes 1982, section 515A.1.105, is
amended to read:

515A.1.105 [(SEPARATE TITLES AND) PROPERTY
TAXATION (; HOMESTEAD);]

Subdivision 1. [HOMESTEAD.] (a) Each unit together
with its common element interest constitutes for all purposes a
separate parcel of real estate.

. (b) If a declaration is recorded prior to ten days before any
installment of real estate taxes becomes payable, the local taxing
authority shall split the taxes so payable on the condominium
among the units. Interest and penalties which would otherwise
accrue shall not begin to accrue until lit least 30 days after the
split is accomplished.

(c) A unit used for residential purposes together with not
more than two units used for vehicular parking and their com­
mon element interests shall be treated the same as any other real
estate in determining whether homestead. exemptions or classi­
fications shall apply.. .

Subd.2. [MARKET VALUATION.] For purposes of prop­
erty taxation, the residential units in a structure or building
which are initially constructed as condominiums or are being
converted into condominiums shall be valued as provided in sec­
tion 7.

. Sec. 27. Laws 1981,. F-irst Special Session chapter 1, article
II, section 25, is amended to read:

Sec. 25. [EFFECTIVE DATE.]

Sections 1,2, 5 to 15, 20, and 22 are effective for taxes levied
in 1981 and thereafter, payable in 1982 and thereafter. (SEC­
TIONS 3AND4 ARE) Section 3 is effective for taxes levied in
1983 and thereafter, payable in 1984. and thereafter. Section 4
is effective for taxes levied in 1984 and thereafter, payable in
1985 and thereafter. Section 18 is effective the day following
final enactment. Section 19 is effective for taxes levied in 1980,
payable in 1981. If a claimant filed a property tax refund for
property taxes .payable in 1981 and, if as a result of section 18
the amount of the eligible refund has changed, the claimant may
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file an amended return pursuant to section 290.391 to obtain any
additional refund due. Taxpayers who meet the requirements
in section 9 and who notify the assessor prior to September I,
1981, shall receive homestead classification on the qualifying
property for the 1981 assessment to the same extent as other 3c
and 3cc property. .

Sec. 28. [FARMLAND ASSESSMENT STUDY.]

The committees on taxes shall study the feasibility of assessing
farmland on the basis of productivity and net. earning capacity.

In conducting the study, the committees shall consider the me
of modern soil survey, including surface and subsoil types, and
moisture, temperature, soil conservation practices applied by
land occupiers, and other conditions affecting the soil. In addi­
tion, the committees shall consider data available from the de­
partment of revenue, the Mimmesota crop and livestock reporting
service, post-secondary agricultural institutions, and other ap­
propriate sources. The committees shall also take into account
the experiences of other states which have implemented farmland
assessment programs based on productivity and net earning
capacity.

The committees shall report their findings and recommenda­
tions prior to the third week of the 1984 legislative session.

Sec. 29. [APPROPRIATION.]

There is appropriated to the department of revenue for the
purpose of administering the provisions of sections 4, 11, and
article 4, section 15, $147,000 for fiscal year 1984 and $162,000
for fiscal year 1985. The complement of the department of reve­
nue is increased by six.

Sec. 30. [REPEALER]

Minnesota Statutes 1982, section 273.13, subdivision 15b, is
repealed.

Sec. 31. [EFFECTIVE DATE.]

Sections 1 to 3, 5,6,8 to 12,14, 18, 19, 21, 22, and 30 are effec­
tive for taxes levied in 1983 and thereafter, payable in 1984 and
thereafter. Section J, is effective for sales occurring on or after
July 1, 1983. Sections 7, 13, 15, 16, 17,20, and 26 are effective
for the 1981, assessment and thereafter. Sections 23, 27, and 28
are effective. the day after final enactment. Section 29 is effective
July 1, i983.
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ARTICLE 3

LEVY LIMITS

[60th Day

Section 1. Minnesota Statutes 1982, section 275.50, subdivi­
sion 2, is amended to read:

Subd. 2. [GOVERNMENTAL SUBDIVISION.] "Govern­
mental subdivision" means a county, home rule charter city, or
statutory city, (TOWN OR SPECIAL TAXING ·DISTRICT DE­
TERMINEDBY THE DEPARTMENT OF REVENUE,) except
a (TOWN) home rule charter or statutory city that has a popula­
tion of less than 5,000 according to the 'most recent federal cen­
sus (, PROVIDED THAT, THE POPULATION OF AN INCOR­
PORATED MUNICIPALITY LOCATED WITHIN THE
BOUNDARIES OF A TOWN ISNOT1l)ICLUDED IN THE
POPULATION OF THE TOWN. THE TERM DOES NOT IN­
CLUDE SCHOOL DISTRICTS OR THE METROPOLITAN
TRANSIT COMMISSION CREATED PURSUANT TO SEC­
TION 473.404).

Sec. 2. Minnesota Statutes 1982, section 275.50, subdivision
5, is amended to read: '

Subd. 5. Notwithstanding 'any, other law to the contrary for
taxes levied in (1982) 1983 payable in (1983) 1984 and subse­
quent years, "special levies" means those portions of ad valorem
taxes levied by governmental subdivisions to :

(a) satisfy judgments rendered against the governmental
subdivision by a court of competent jurisdiction in any tort ac­
tion, or to pay the costs of settlements out of court against the
governmental subdivision ina tort action whensubstantlated by
a stipulation for the dismissal of the actionfiled with the court
of competent jurisdiction and signed by both the plaintiff and
the legal representative of the governmental subdivision, hut
only to the extent of the increase in levy for such judgments
and out of court settlements over levy year 1970, taxes payable
in 1971; .

(b) pay the costs of complying with any written lawful or­
der initially issued prior to January 1, 1977 by the state of Min­
nesota, or the United States, or any agency or subdivision there­
of, which is authorized by law, statute, special act or ordinance
and is enforceable in a court of competent jurisdiction, or any
stipulation agreement or permit for treatment works or disposal
system for pollution abatement in, lieu of a lawful order signed
by the governmental subdivision and the state of Minnesota,
or the United States', or any agency or subdivision thereof which
is enforceable in a court of competent jurisdiction. The commis­
sioner of revenue shall in consultation with other state depart-
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ments and agencies, develop a suggested' form for use by tile
. state of Minnesota,. its agencies' and subdivisions in issuing or"

del's pursuant to this subdivision :

(c) pay the costs to a governmental subdivision for their
minimum required share of any program otherwise authorized
by law for which matching funds have been appropriated by the
state of Minnesota or the United States, excluding the admin­
istrative costs of public assistance programs, to the' extent of
the increase in levy (FOR THE TAXES PAYABLE YE.AR
1983 AND SUBSEQUENT YEARS) over the amount levied
for the local share of the program for the taxes .payable year
1971. This clause shall apply only to those programs or projects

.for which matching funds have been designated by the state
of Minnesota or the United States on orbelore September I,
of the previous year and only when the receipt of these match­
ing funds is contingent upon the initiation or implementation of
the project or program during the year in which the tax"s are
payable or those programs or projects approved by the commis-
sioner; . . .

. (d) paythe costs not reimbursed by the stat" or federal gov­
ernment, of payments made to or on behalfof recipients of aid
under any public assistance program authorized by' law, and

. the costs of purchase or delivery of social services. Except for
the costs of general assistance as defined in section 256[).02,
subdivision 4, general. assistance medical care under section
256D.03 and the costs of hospital care pursuant to section 261.21,
the aggregate amounts levied pursuant,to this clause are sub-

, ject to,a maximum increase of 18 percent over the amount levied
for these purposes in the previous year ;

(e) pay the costs bfprincipal and interest on bonded in.
debtedness (,) or (, EFFECTIVE FOR TAXES LEVIEDJN
1973 AND YEARS THEREAFTER,) to reimburse' for the
amount of liquor star" revenues used .to pay the 'principal and
interest due in the .year preceding the year for which the levy
limit is calculated on municipal liquor store bonds;

(f) pay the costs of principal and interest on certificates of
indebtedness, except tax anticipation 01' aid anticipation certifi­
cates of indebtedness, issued for any corporate purpose except
current expenses or funding an insufficiency in receipts from
taxes or other sources or funding extraordinary expenditures
resulting from a public emergency;

(g) .fund the payments made to the Minnesot; state armory
building commission pursuant to section 193.145. subdivision 2,
to retire the principal and interest on armory construction bonds;

(h)' provide for the bonded indebtedness portion of payments
made to another political subdivision of the state of. Minnesota;
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(i) pay the amounts required to compensate for a decrease
in manufactured homes property tax receipts to the extent that
the governmental subdivision's portion of the total levy in the
current levy year, pursuant to section 273.13, subdivision 3, as
amended, is less than the distribution of the manufactured homes
tax to the governmental subdivision pursuant to section 273.13,
subdivision 3, in calendar year 1971;

(j) pay the amounts required, in accordance with section
275.075, to correct for a county auditor's error of omission
(IN LEVY YEAR 1971 OR A SUBSEQUENT LEVY YEAR,)
but only to the extent that when added to the preceding year's
levy it is not in excess of an applicable statutory, special law
or charter limitation, or the limitation imposed on the govern­
mental subdivision by sections 275.50 to 275.56 .in the preceding
levy year;

(k) pay amounts required to correct for an error of omis­
sion in the levy certified to the appropriate county auditor or
auditors by the governing body of a city or town with statutory
city powers in a levy year, but only to the extent that when
added to the preceding year's levy it is not in excess of an
applicable statutory, special law or charter limitation, or the
limitation imposed on the governmental subdivision by sections
275.50 to 275.56 in the preceding levy year;

(I) pay the increased cost of municipal services as the result
of an annexation or consolidation ordered by the Minnesota mu­
nicipal board (IN LEVY YEAR 1971 OR A SUBSEQUENT
LEVY YEAR,) but only to the extent and for the levy years as
provided by the board in its order pursuant to section 414.01,
subdivision 15. Special levies authorized by the board shall not
exceed 50 percent of the levy limit base of the governmental
subdivision and may not be in effect for more than three years
after the board's order;

(m) pay the increased costs of municipal services provided
to new private industrial and nonresidential commercial devel­
opment, to the extent that the extension of such services are not
paid for through bonded indebtedness or special assessments,
and not to exceed the amount determined as follows. The gov­
ernmental subdivision may calculate the aggregate of:

(1) The increased expenditures necessary in preparation for
the delivering of municipal services to new private industrial
and nonresidential commercial development, but limited to one
year's expenditures one time for each such development;

(2) The amount determined by dividing the overall levy lim­
itation established pursuant to sections 275.50 to 275.56, and
exclusive of special levies and special assessments, by the total
taxable value of the governmental subdivision, and then mul­
tiplying this quotient times the total increase in assessed value
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of private industrial and nonresidential commercial development
within the governmental subdivision. For the purpose of this
clause, the increase in the assessed value of private industrial
and nonresidential commercial development is calculated as the
increase in assessed value over the assessed value of the real
estate parcels subject to such private development as most re­
cently determined before the building. permit was issued. In the
fourth levy year subsequent to the levy year in which the build­
ing permit was issued, the increase in assessed value of the real
estate parcels subject to such private development shall no longer
be includedin. determining the special levy.

The aggregate of the foregoing amounts, less any costs of ex­
tending municipal services to new private industrial and non­
residential commercial development which are paid by bonded
indebtedness or special assessments, equals the maximum amount
that may be levied as a "special levy" for the increased costs of
municipal services provided to new private industrial and non­
residential commercial development. In the levy year following
the levy year in which the special levy made pursuant to this
clause is discontinued, one-half of the amount of that special
levy made in the preceding year shall be added to the permanent
levy base of the governmental subdivision;

(n) recover a loss or refunds in tax receipts incurred in non­
special levy funds resulting from abatements or court action in
the previous year pursuant to section 275.48; .

(0) pay amounts required by law to be paid to pay the inter­
est on and to reduce the unfunded accrued liability of public pen­
sion funds in accordance with the actuarial standards and
guidelines specified in sections 356.215 and 356.216 reduced
(FOR LEVY YEAR 1977 AND SUBSEQUENT YEARS) by
106 percent of the amount levied for that purpose in 1976, pay­
able in 1977. For the purpose of this special levy, the estimated
receipts expected from the state of Minnesota pursuant to sec­
tions 69.011 to 69.031 or any other state aid expressly intended
for the support of public pension funds shall be considered as
a deduction in determining the required levy for the normal costs
of the public pension funds. No amount of these aids shall be con­
sidered as a deduction in determining the governmental sub­
division's required levy for the reduction of the unfunded ac-
crued liability of public pension funds; .

(p) the amounts allowed under section 174.27 to establish
and administer a commuter van program;

(q) pay the costs of financial assistance to local governmen­
tal units and certain administrative, engineering,and legal ex­
penses pursuant to Laws 1979, Chapter 253, Section 3;

(1') Compensate for revenue lost as a result of abatements
or court action pursuant to sections 270.07, 270.17 or 278.01 due
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to a reassessmnet ordered by the commissioner of revenue pur­
suant to section 270.16;

(s) pay the costs of implementing section 18.023; including
sanitation and reforestation; and

(t) pay the estimated cost for the following calendar year
of the county's share of funding the Minnesota cooperative soil
survey.

Sec. 3. Minnesota Statutes 1982, section 275.50, is amended
by adding a subdivision to read:

Subd. 8. [IMPLICIT PRICE DEFLATOR.] "Implicit price
deflator" .means the implicit price deflator for government pur­
chases of goods and seroicee for state and local government pre­
pared by the bureau of economic analysis of the United States
Department of Commerce for the 12-month period ending in
June of the levy year; .

. Sec. 4. Minnesota Statutes 1982,. section 275.51, is amended
by adding a SUbdivision to read:

Subd. st. [LEVY LIMIT BASE.] ((t) The property tax
levy limit .base for oouernmental subdivisions for taxes levied
in 1988 shall be calculated by adding the following amounts:

(1) the property tax permitted to be levied in 1982 for taxes
payable in 1983 pursuant to Minnesota Statutes 1982. section
275.51, subdivision 3e; plus .

(2) the amount of any payments the gOVernmental subdivi­
sion was certified to receive in 1988 pursuant 'to Minnesota Stai-:
uies 1982, sections 477A.011 to 477A.03; plus

., '--

(3) the amount of any payments certified to the governmC'll­
tal subdivision in 1983 pursuant to Minnesota Statutes 1982,sec­
tions 298.28 and 298.282; plus

(4) the difference between the amount. certified to the gov­
ernmental subdivision in 1983 and the amount certified in 1984
pursuant to section 273.138; plus

(5) any amount levied as a specia! assessment to cover the
coste of municipal operation and maintenance activities [or the
taxes payable year 1983; and

(6) the amount of any base adjustment authorized by the
cornmissioner of revenue pursuant to subdivision 3g.

(b) For taxes levied in 1984 and subeequent years,.a govern­
mental subdivision's levy limit base is equal to its adjusted levy
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limit base for the precedinp y~ar prooided. that, for taxes leuied.
in 1984, the l~vyli'mitbas~ of a county containing a city oithe
first class shallb~ increcsed by the amount paid to the county
under section. 273.138 in 1984 l~ss the amount that will b~ paid
to it under section. 273.138 in 1985.

Sec: 5. Minnesota' Statutes 1982, section 275.51, is amended
by adding a subdivision to read:

Subd. 3g. [BASE, ADJUSTMENTS.] "Aiy governmental
8?<bdiviliionwliich reduced any of its unreserved, undesignated
f?<nd balances because of spending for nonspecial levy purpo8e8
in calendar year 1981 may apply to the commissioner of revenue
to have its levy liinitbaseincreased for the taxes payable year
1984 by no more than' the 'amount of the reduction in the fund
balances. ' , , .'

Applications shall be in the form and accompanied by the data
required by thecommiseioner. If approved by the commissioner,
the subdivision may then pass a resolution stating the amount
by which the levy limit base is proposed to be increased. There­
after, the resolution shallbe,publish~d for two successive weeks
in the official newspap~r of the governmental subdivision or if
there is no official newspaper, in a newspaper of general circula­
tion in the governm~ntal subdivision" together with a notice
fixing a date for a public hearing on the proposed increase.:The
hearing shall be heid. not less than two ioeeks nor more than four
weeks after the first publication of the resoiution. Following the
public hearing,·thegoverning body may determine to take no
[urther action or, in the alternative, adopt a resolution authoriz­
ing the increase as originally proposed or approving an increase
in the lesser amount it det~rmin~s. The resolution authorizing af!
increase shall bepublished.;in the official newspaper ojthe. gdv­
ernm~ntal subdivision orf! there is no official, newspaper, ina

.neuispaper of gen\)rril ,circulation in the governmental's?<bdi,vi­
sion. 1 t within 30 days thereaiter o. petition, signed by voters
equoi in number to five percent: ofthe vot~s cast in the ,gov~fn,­
mental s?<bdivision in the la-st general election or, 2,000 voters,
whichever is lees, requ~sting a referendum. ,on the proposed reso­
lution is filed with the clerk or recorder of the governmental sub­
division if the governmental subdivision is a city or town, Or
with the co?<nty auditor if the governm~ntal s?<bdivision is a
county, the resolution shall not be effectiv~ until it has b~~n s?<b·
miited to the »oters at a g~n~ral or special election o,ne! e mo,-,
jority of votes cast On the question 'of approving the resolution
are in the affirmative.· The commissioner of revenue shall, pre­
pare a suggested form ofquestion. to be presented at the refer­
endum. The referendum must be held at a special or geneml elec­
tion prior to October '1, 1983. '

Sec. 6. Minnesota Statutes 1982, section 275.51, is amended
by adding a subdivision to read:
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Subd, sh, [ADJUSTED LEVY LIMIT BASE.] For taxes
levied in 1983 and thereafter, the adjusted levy limit base is
equal to the levy limit base computed pursuant to subdivision s],
increased by:

(a) a percentage equal to the percentage g'rowth in the im­
plicit price deflator, orfive percent, whichever is greater;, ,. ,

(b) a percentage equal to the greater of the percentage in­
creases in population or in number of households, if any, for the
most recent 12-monthperiod for which data is available, using
figures derived pureuani Eo section 275..51, subdivision 6;

(c) one_half of the amou~t leoied. as a speCiallevy in the pre­
vious year for paying the costs of municipal services provided to
new private industrial and nonresidential commercial develop­
ment pursuant to section 275.50, subdivision 5, clause (m), if the
special levy is discontinued; and

(d) the amount of any permanent increase in the levy limit
base approved at a general or special election held during the
twelve month period ending September 30 of the levy year, pur­
suant to section 275.58, subdivisions 1 and 2.

Sec. 7. Minnesota Statutes 1982, section 275.51, is amended
by adding a subdivision to read:

Subd.3i. [LEVY LIMITATION.] The levy limitation for a
governmental subdivision shall be equal to the adjusted levy limit
base determined pursuant to subdivision 3h, reduced by (a) the
total amount of local government aid that the governmental sub­
diviSion has been certified, to receive pursuant to sections 477A.­
011 to 477A.014; (b) taconite taxes and aids pursuant to sections
298.28 and 298.282; (c) state reimbursements for,wetlands and
native prairie property ·tax exemptions pursuant to sections
273.115, subdivision 3 and 273.116, subdivision 3; and (d) pay­
ments in lieu of taxes to a county pursuant to section 477A.12
which are required to be used to provide property tax levy reduc­
tion certified to be paid in the calendar year in which property
taxes are payable.

As provided in section 298.28, subdivision 1, on,e cent per tax­
able ton of the amount distributed under section 2.98.128, subdi­
visi01t 1, clause (4)(c) shall not be deducted from the levy limit
base,of the counties that receive that aid. The resulting [itncre
is the amount of property taxes which a governmental subdi­
vision may levy for all purposes other than those f01' whick spe­
cial levies and special assessments are made.

Sec. 8. Minnesota Statutes 1982, section 275.51, is amended
by adding a, subdivision to read:
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Subd. 6. [POPULATION AND HOUSEHOLD ESTI­
MATES.] For the purpose of detel'mining the amount of tax
that a governmental subdivision may levy in accordance with
limitation established by this chapter, the population .or the
number of households of the governmental subdivision shall be
that established by the last federal census, by a census taken
pursuant to section 275.14, or by an estimate made by the metro­
politan council, or by the state demographer made pursuant to
section 116J.42, subdivision 7, whichever is the most recent as
to the stated date of count or estimate, up to and including July
1 of the current levy year.

Sec. 9. [REPEALER.]

Minnesota Statutes 1982, sections 275.09, subdivision 3; 275.­
50, subdivision 6; and 275.51, subdivisions se and 5, are repealed.

Sec. 10. [EFFECTIVE DATE.]

Sections 1 to 9 are effective for taxes levied in 1988, payable
in 1984 and thereafter.

ARTICLE 4

PROPERTY TAX REFUND

Section 1. Minnesota Statutes 1982, section 290A.03, sub­
division 6, is amended to read:

Subd. 6. [HOMESTEAD.] "Homestead" means the dwell­
ing occupied by a claimant as (A PLACE OF) his principal
residence and so much of the land surrounding it, not exceeding
ten acres, as is reasonably necessary for use of the dwelling as
a home and any other property used for purposes of a home­
stead as definea in section 273.18, subdivision 7, except .(THAT
THIS RESTRICTION SHALL NOT BE APPLICABLE TO)
for agricultural land assessed as part of a homestead pursuant
to section 273.13, subdivision 6, "homestead" is limited to .~20

acres. The homestead may be owned or rented and may be a part
of a multi-dwelling or multi-purpose building and the land on
which it is built. A manufactured home,. as defined in section
168.011, subdivision 8, assessed as personal property may be a
dwelling for purposes of this subdivision..

Sec. 2. Minnesota Statutes 1982, section 290A.03, subdivi­
sion 8, is amended to read:

Subd. 8. [CLAIMANT.] (a) "Claimant" means a per­
son, other than a dependent, who filed a claim authorized by
sections 290A.01 to 290A.20 and who was domiciled in this state
during the calendar year for which the claim for relief was filed.
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(b) In the case of a claim relating to rent constituting prop­
erty taxes, the claimant shall have resided in a rented or leased
unit on which ad valorem taxes or payments made in lieu of ad
valorem taxes, including payments of special assessments im­
posed in lieu of ad valorem taxes, are payable at some time dur­
ing the calendar year covered by the claim.

(c) "Claimant" shall not include a resident .of a nursing
home, intermediate care facility, or long term residential facili­
ty whose rent constituting property taxes is paid. pursuant to
the supplemental security income program under Title XVI of
the social security act, the Minnesota supplemental aid program
under sections 256D.35 to 256D.41, the medical assistance pro­
gram pursuant to Title XIX of the social security act, or the gen­
eral assistance medical care program pursuant to section 256D.­
03, Subdivision 3. If only a portion of the rent constituting
property taxes is paid by these programs, the resident shall be
a claimant for purposes of this chapter, but the refund calcu­
lated pursuant to section 290A.04 shall be multiplied by a f rac­
tion, the numerator of which is income as defined in subdivision
3 reduced by the total amount of income from the above sources
other than vendor payments under the medical assistance pro­
gram or the general assistance medical care program and the
denominator of which is income as defined in subdivision 3 plus
vendor payments under the medical assistance program or the
general assistance medical care program, to determine the allow­
able refund pursuant to this chapter.

(d) Notwithstanding paragraph (c), if the claimant was a
resident of the nursing home, intermediate care facility or long
term residential facility for ·only a portion of the calendar year
covered by the claim, the claimant may compute rent constituting
property taxes by disregarding the rent constituting property
taxes from the nursing home, intermediate care facility, or long
term residential facilityanduse only that amount of rent consti­
tuting property taxes or property taxes payable relating to that
portion of the year when the claimant was not in the facility. The
claimant's household income is his income for the entire calendar
year covered by the claim. .

(e) In thecase of a claim for rent constituting property taxes
of a part year Minnesota resident, the income and rental re­
flected in this computation shall be for the period of Minnesota
residency only. Any rental expenses paid which may be reflected
in arriving at federal adjusted gross income cannot be utilized
for this computation. When two individuals of a household are
able to meet the qualifications for a claimant, they may deter­
mine among them. as to who the claimant .shall be. If thev are
unable to agree. the matter shall be referred to the commissioner
of revenue and his decision shall be final. If a homestead prnnerty
owner was a part year Minnesota resident. the income reflected



60th DaY.] l\I:O]j"DA-"¥"MA-Y 23, 1983 5.583

in the computation made pursuant .to.section 290A.04 shall be
for the entirecalendar year, including income. not assignable to
Minnesota. '. . ' ' .

. (f) 1f a homestead i~ occ;;'pi~d b~ two or.. ,more reiJ.t~rsj:\Vho .
are nothusband andwife, the rent shall be deemed, to be paid
equally by each; andseparate claims .shallbe filed by each. The
incomeof.each shall be his.household income tor .purpcsesof corn-
puting theamouIifof credit to be allowed, • .

- -.- -", . - -. '"

Sec. <I•..MinnesotaSt~tutes1982, sectioI1;Z90A.03, subdi"i~iol1
Ii, is .amendedto read:' .... .

Sub? 11; ,. (RENT CONSTJTUTING PROPERTY TAXES;]
"Rent.constituting-prollertytaxes" means (23. PERCENT OF)
the amount· of gross rent actually paid in cash, or, its equivalent,
whicl} isaUr(liutable (a) to,thepropertytaxpairf,on the unit or
('I:HAT PORTION OF GROSS RENT WHICH IS) (bjto the
amount pair in lieu. of property taxes, in, any calendar year. by
,a claimant solely for the right of .occupancy.of his Minnesota
homesteadin the ealendarYear,and which rent constitutes the
basis.dn the succeeding calendar year of a claim for .relief under
sections 290A.Olto 290A.20 by the claimant. The amount ofrent
attributable topr,operty taxes paid or payments in lieuJI'ade on
theunitslJ,all be determine 4 by multiplyirW the net. tax on the
property where the unit is located by It fraction; the numerator
Of which is the gross rent paid by the claimant for the calendar
year fOr/he unit and the derrominrLtor of which.isthegrossrent
paid for thecolendar year for the property in which tne unit is
located. In the case of « claimant .'lOho.resides ina urrit for Which
a rent sub,sidy is paid pursuant to section 80tthe United States
H.0using Act of 1937, 'as alrfended, oruiuier.tmother sMepr fede

eral program providing rent supplernerrts or reduced rent for
low and moderaie rincome families, .20. percent of gross rent
actually Paid in cash or its equivalent shall be the claimant's
"rent' constit1,ttingprop,erty taxes paid."

Sec. 4. Miimesota Statutes 1982; section 290A.03, subdivi­
sion '13, as amended by. I"a'ws1983,· chapter 15, section, 28, is

.arnended to read:' .

SuM 13. [PROPERTY TAXESPAYAB~E.l "property
taxes payable" means the property tax .exclusive of special as­
sessments, penalties; 'and interest payableon.aclaimant's home- .
stead before reductions made pursuant to, section 273.13, subdivi- .
sions 6, 7 and 14a, but after 'deductions made pursuant-to sections
1242137 273.115.273.116, 273.135, 273.139, 273.1391; 273.42,
subdivision 2.. and any other. state paid property tax credits, in
any calendar year. In the case of a~laimant1Vhomalces ground,
leosc pr,yments,. "property taxes '[JayaNe". in,cluif,esthe amount:

", of rh c.pcument« direct(y.attribi(table to~he pToperty taxes, .as~··

sesBed against the parcel on ivhich the house is Locaied, No appor-
,,' .', " ',. . - . . " - ',' - -, '. ". ' '-.- -.. . ., : , ._. " .



5584 JOURNAL OF THE HOUSE [60th Day

tionment or reduction of the "property taxes payahle" shall be
required for the use of a portion of the claimant's homestead for
a business purpose if the claimant does not deduct any business
depreciation expenses for the use of a portion of the homestead
in the determination of federal adjusted gross income. For home­
steads which are manufactured homes as defined in section
168.(H1, subdivision 8, "property taxes payable" shall also in­
clude (23 PERCENT) the amount of the gross rent paid in the
preceding year for the site on which the homestead is located,
(EXCLUSIVE OF CHARGES FOR UTILITIES OR SER­
VICES) which is attributable to the net tax paid on the site.
The amount attributable to property taxes shall be, determined
by multiplying the net tax on the parcel by a traction, the
numerator of which is the gross rent pq,id for the calendar year
for the site and the denominator of which is the gross rent paid
for the calendq,r year for the parcel. When a homestead is owned
by two or more persons as joint tenants or tenants in common,
such tenants shall determine between them which tenant may
claim the property taxes payable on the homestead. If they are
unable to agree, the matter shall be referred to the commissioner
of revenue and his decision shall be final. Property taxes are con­
sidered 'payable in the year prescribed by law for payment of the
taxes.

In the case of a claim relating to "property taxes payable",
the claimant must have owned and occupied the homestead on
January 2 of the year in which the tax is payable and (i) the
property must. have been classified as homestead property pur­
suant to section 273.13, subdivisions 6" 7, or 14a on or before
June 1 of the year in which the "property taxes payable" were
levied; or (ii) the claimant must provide documentation from
the local assessor that application for homestead classification
has been made prior to (JULY 1) October 1 of the year in which
the "property taxes payable" were payable and that the assessor
has approved the application. '

Sec. 5. Minnesota Statutes i982, section 290A.03, is amended
by adding a subdivision to read:

. Subd. 14. [NET TAX.] "Net tax" means

(a) the property tax, exclusive of special assessments,
interest, and penalties, or

(b) tho payments made in lieu of ad valorem taxes, including
payments of special assessments imposed in lieu of ad valorem
taxes, .

for the calendar year in which the rent was paid. If a portion of
the property is occupied as a homestead or is used for other than
rental purposes, the net tax shall be the amount of tax after re­
ductions pursuant to section $73.13, subdivisions 6, 7, and 14a,'
reduced by the percentage that the nonrento; use comprises of
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the total square footage of the building. If a portion of the prop­
erty is used for purposes other than for residential rental. and
none of the property is occupied as a homestead, the net tax shall
be the amount of the tax of the parcel multiplied by a fraction,
the numerator of which is the assessed value of the residential
rental portion and the denominator of which is the total assessed
value of the parcel. If a portion of the property is used for other
than rental residential purposes, the county treasurer shall list
on the property tax statement the amount of net tax pertaining
to the rental residential portion of the property.

The amount of the net tax shall not be reduced by an abate­
ment or a· court ordered reduction. in the property tax on the
property made after the certificate of rent constituting.prop~rty

tax has been provided to the renter.

Sec. 6. Minnesota Statutes 1982, section 290A.04, subdivision
1, is amended to read:

Subdivision 1.A credit shall be allowed each claimant in the
amount that property taxes payable or rent constituting property
taxes exceed the percentage of the household income of the claim­
ant specified in subdivision 2 in the year for which the taxes
were levied or in the year in which the rent was paid. (THE
MAXIMUM CREDIT FOR ANY CLAIMANT WHO WAS DIS­
ABLED ON OR BEFORE .TUNE lOR WHO ATTAINED THE
AGE OF 65 PRIOR TO JUNE 1 OF THE YEAR FOLLOWING
THE YEAR FOR WHICH THE TAXES WERE LEVIED OR
IN WHICH THE RENT WAS PAID SHALL BE $200 ABOVE
THE MAXIMUM FOR WHICH THAT CLAIMANT WOULD
OTHERWISE BE ELIGIBLE ACCORDING TO HIS IN­
COME.) If the amount of property taxes payable or rent consti­
tuting property taxes is equal to or less than the percentage of
the household income of the claimant specified in subdivision
2 in the year for whieh the taxes were levied or in the yea?' in
which the rent was paid, the claimant shall not be eligible for
a state refund pursuant to this section.

Sec. 7. Minnesota Statutes 1982, section 290A.04, subdivi­
sion 2, is amended to read:

Subd. 2. (THE REFUND SHALL BE PAID TO CLAIM­
ANTS WHOSE PROPERTY TAXES PAYABLE EXCEED
THE FOLLOWING PERCENTAGES OF THEIR INCOME, UP
TO THE DESIGNATED MAXIMUM CREDIT AMOUNTS:)

(FOR CLAIMANTS EARNING:)

($0 TO $2,999, 0.5 PERCENT, UP TO $650;)

(3,000 TO 3,999, 0.6 PERCENT, UP TO $650;)
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(4,000 TO 4,999, 0.7 PERCENT, UP TO $650;)

(5,000 TO 5,999, 0.8 PERCENT, UP TO $650;)

(6,000 TO 6,999, 0.9 PERCENT, UP TO $650;)

(7,000 TO 7,999, 1.0 PERCENT, UP TO $650;)

(8,000 TO 8,999, 1.1 PERCENT, UP TO $650;)

(9,000 TO 9,999, 1.2 PERCENT, UP TO $650;)

(10,000 TO 10,999, 1.3 PERCENT, UP TO $650;)

(11,000 TO 11,999, 1.4 PERCENT, UP TO $650;)

(12,000 TO 19,999, 1.5 PERCENT, UP TO $650;)

(20,000 TO 22,999, 1.6 PERCENT, UP TO $650;)

(23,000 TO 25,999, 1.8 PERCENT, UP TO $600;)

(26,000 TO 30,999, 2.0 PERCENT, UP TO $550;)

(31,000 TO 35,999, 2.2 PERCENT, UP TO $525;)

(36,000 TO 40,999, 2.4 PERCENT, UP TO $500;)

(41,000 TO 44,?99, 2.6 PERCENT, UP TO $500;)

(45,000 TO 52,999, 2.8 PERCENT, UP TO $500 ;)

(53,000 TO 65,999, 3.0 PERCENT, UP TO $500;)

(66,000 TQ 81,999, 3.2 PERCENT, UP TO $500;)

(82,000 TO 99,999, 3.5 PERCENT, UP TO $500;)

(100,000 ANDOVER, 4.0 PERCENT, UP TO $500;)

(PROVIDED THAT MAXIMUM CREDITS FOR INCOMES
ABOVE $20,000 DECLINE ACCORDING TO THE FOLLOW­
ING SCHEDULE:)

(BETWEEN $20,000 AND $26,000 DECLINE $16.67 PER
$1,000; BETWEEN $26,000 AND $36,000 DECLINE $5 PER
$1,000,)
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A claimant whose property taxes payable or rent constituting
property taxes are in excess of the percentage of the household
income stated below shall pay an .amount equal to . the', amount
shinl!n for the appropriate household income level and the state
refund wiU be equal to an amount up to the state refund amount
shown' below:

Percent Claimant' State
Household Income of Income' Pays Refund

Net loss and

uP to $2,999 0.5.percent $13 $13

.' .3,000 to 3,499 0.6 percent $15 .$15

3,500 to 3;999 0.6 percent $18 $18

4,000 to 4,499 .0.7 percent $20 . $20

4,500 to 4,999 0.7 percent $23 $23

5,000 to 5,999 . 0.8· percent $40 $40

11,000 to 6,999 0.9 percent $54 $54

".7,000 to 7,999 1.0 percent $70 $70

8,000 to 8,999 1.1 percent . $88' $88

9,000 to 9,999 1.2 percent $108 $108

10,000 to 10,999 . 1.3 percent $130 $130

11,000 to 11,999 1.4 percent $154 ·$151,

12;000 to 12,999 1.5 percent $180 $180

13,000 to 13,999 1.5. percent $195 $195

14,000 to 14,999 1.5 percent. $210 $210

15,000 to 15,999 1.5 percent· .$225 .$225

16,000 to 16,999 1.5 percent $240 $240

17,000 to 17,999 1.5 percent- $255 $25.5

18,000 to 18,999 . 1.5 percent . $270 $270

19,000 to 19,999 1.5 percent $285 $285
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20,000 to 20,999 1.6 percent $320 $320

21,000 to 21,999 1,6 percent $336 $336

22,000 to 22,999 1.6 percent $352 $352

23,000 to 23,999 1.3 percent $414 $414

24,000 to 24,999 1.8 .percent . $432 $432

25,000 to 25,999 : '1.8 percent $450 $450

26,000 to 26,999 . 2.0 percent $520 $520

27,000 to 27,999 2.0 percent $540 $51,0

28,000 to 28,999 2.0 percent $560 $560

29,000 to 29,999 2.0 percent $580 $580

30,000 to 30,999 . 2.0 percent $600 $600

31,000 to 31,999 2.2 percent $620 $620

32,000 to 32,999 2.2 percent $640 $640

39,000 to 39,999 2.2 percent $726 $700

94,000 to 34,999 2.2 percent $748 $600

95,000 to 35,999 2.2 percent $770 $500

36,000 to 36,999 2.4 percent $792 $400

37,000 to 37,999 2.4 percent $814 $300

38,000 to 38,999 2.4 percent $912 $200

99,000 to 39,999 2.4 percent $936 $100

The payment made to a claimant shall be the amount of the
state refund calculated pursuant to this subdivision, (BUT NOT
EXCEEDING $850,) less the homestead credit given pursuant
to section 273.13, subdivisions 6, 7 and 14a.
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Sec. 8. Minnesota Statutes 1982, section 290A.04, subdivi­
sion' 2a, is amended to read:

Subd. 2a. (AN ADDITIONAL REFUND SHALL BE AL­
LOWED EACH CLAIMANT WHO WAS NOT DISABLED
OR WHO HAD NOT ATTAINED THE AGE OF 65 BY JUNE
1 OF THE YEAR IN WHICH THEi TAXES WERE PAYABLE
IN AN AMOUNT EQUAL TO 50 PERCENT OF THE
AMOUNT BY WHICH PROPERTY TAXES PAYABLE OR
RENT CONSTITUTING PROPERTY TAXES EXCEED THE
SUM: OF (A) THE REFUND CALCULATED PURSUANT
TO SUBDIVISION 2 AND (B) THE PERCENTAGE OF THE
CLAIMANT'S HOUSEHOLD INCOME SPECIFIED IN SUB­
DIVISION 2. THE SUM OF THE REFUNDS PROVIDED IN
SUBDIVISION. 2 AND THIS SUBDIVISION SHALL NOT
EXCEED THE MAXIMUM AMOUNTS PROVIDED BELOW.)

,(FOR CLAIMANTS EARNING:)

($0 TO $25,999, UP TO $1,000:)

(26,000 TO 35,999, UP TO $850;)

(36,000 AND OVER, UP TO $550 :)

(PROVIDED THAT MAXIMUM REFUNDS FOR INCOMES
ABOVE $20,000 DECLINE ACCORDING TO THE FOLLOW-
ING SCHEDULE:) .0'

(BETWEEN $20,000 AND $26,000 DECLINE $25 PER
$1,000 ;;BETWEEN $26,000 AND $36;000 DECLINE $30 fER
$1,000. A CLAIMANT WHO OWNS HIS OWN HOMESTEAD
PART OF THE YEAR' AND RENTS PART ,OF ·THE YEAR
MAY ADD HIS RENT CONST!TUTING PROPERTY TAXES
TO THE QUALIFYING TAX ON HIS HOMESTEA D AND
RECEIVE THE, ADDITIONAL REFUND PROVIDED IN
SUBDIVISION 2A.)

A claimant whose Property taxes payable or rent constituting
property taxes are in excess of the sum of the amounts in sub­
division 2 paid by the claimant and the state for the specified
household income level shall be allowed an additional refund. The
amount of the additional refund shall be equal to the remaining
amount of the claimant's'property taxes payable or rent consti­
tuting property taxes less the percentage to be paid by the claim­
ant pursuant to, the table below up to 'the specified maximum
state refund. The refund shall be reduced by the homestead
credit given pureuanrto section 278.13, subdivisions 6. 7. and
t s«. The sum of the state refunds provided in subdivision 2 and
this su/idivision shall not exceed a total of $1,125.
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Maximum
Percent State

Household Income Paid by Claimant Refund

Net loss and
up to $2,999 5 percent $1,125

3,000 to 3,499 6 percent $l,a5

3,500 to 3,999 7 percent $1,125

4,000 to 4,499 8 percent $1,125

4,500 to 4,999 . 9 percent $1,125

5,000 to 5,999 10 percent $1,125

6,000 to 6,999 11 percent $1,125

7,000 to 7,999 12 percent $1,125

8,000 to 8,999 13 percent $1,125

9,000 to 9,999 14 percent $1,125

10,000 to 10,999 15 percent $1,125

11,000 'to 11,999 16 percent $1,125

12,000 to 12,999 . 17 percent $1,125

13,000 to 13,999 18 percent $1,125

14,000 to 14,999 19 percent $1,125

15,000 to 15,999 .20 percent $1,125

16,000 to 16,999 21 percent $1,125

17,000 to 17,999 22 percent $1,125

18,000 to 18,999 23 percent $1,125

19,000 to 19,999 24 percent $1,125

20,000 to 20,999 25 percent $1,125

21,000 to 21,999 27 percent $1,125

22,000 to 22,999 29 percent $1,125
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23,000 to 23,999 .31 percent $1,125

24,000 to 24,999 39 percent $1,105

25,000 to 25,999 35 percent $1,080

26,000 to 26,999 38 percent $1,050

27,000 to 27,999 41 percent $1,020

28,000 to 28,999 44 percent: $990

29,000 to 2.9,999 47 percent $960

30,000 to 80,999 50 percent $980

81,000· to 81,999 50 percent $900

32,000 to 92,999 50 percent $800

39,000 to 33,999 50 percent $700

34,000 to 34,999 50 percent $600

35,000 to 95,999 50 percent $500

36,000 to 96,999 50 percent $400

37,000 to 97,999 50 percent $300

98,000 to 98,999 50 percent $2.00

39,000 to 39,999 50 percent $100

40,000 and over ~-

No credit or payment will be allowed pursuant to subdivision
2 or ia if the claimant'.s household income is $40,000 or more.
This subdivision shall not apply to a claimant who is disabled
or has attained the age of 65 by June 1 of the year in which the

.taxes are payable.

Sec. 9. Minnesota Statutes 1982, section 290A.04, subdivision
2b, is amended to read:

Subd.2b. An additional refund shall be allowed each claimant
who is disabled or has attained the age of 65 by June 1 of the year
in which the taxes were payable (IN AN AMOUNT EQUALTO
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50 PERCENT OF THE AMOUNT BY WHICH PRO'PERTY
TAXES PAYABLE OR RENT CONSTITUTING PROPERTY
TAXES EXCEED THE SUM OF (A) THE REFUND CAL­
CULATED PURSUANT TO SUBDIVISION 2 AND (B) THE
PERCENTAGE OF THE CLAIMANT'S HOUSEHOLD IN­
COME SPECIFIED IN SUBDIVISION 2. THE SUM OF THE
REFUNDS PROVIDED IN SUBDIVISION 2 AND THIS
SUBDIVISION SHALL NOT EXCEED THE MAXIMUM
AMOUNTS PROVIDED BELOW.)

(FOR CLAIMANTS EARNING:)

($0 TO 22,999, UPTO $1,000;)

. (23,000 TO 25,999, UP TO $975;)

(26,000 TO 35,999, UP TO $950;)

(36,000 AND OVER, UP TO $750;)

(PROVIDED THAT MAXIMUM REFUNDS FOR' IN­
COMES ABOVE $20,000 DECLINE ACCORDING TO THE
FOLLOWING SCHEDULE:)

(BETWEEN $20,000 AND $26,000 DECLINE $8.33 PER
$1,000; BETWEEN $26,000 AND $36,000 DECLINE $20 PER
$1,000.) . .

(IN THE CASE OF A CLAIMANT WHO WAS DISABLED
ON OR BEFORE JUNE 1 OR WHO ATTAINED THE AGE
OF 65 ON THE DATE SPECIFIED IN SUBDIVISION 1, THE
REFUND SHALL NOT BE LESS THAN THE REFUND
WHICH THE CLAIMANT'S HOUSEHOLD INCOME AS DE­
FINED IN SECTION 290A.03 AND PROPERTY TAX OR
RENT CONSTITUTING PROPERTY TAX WOULD HAVE
ENTITLED HIM TO RECEIVE UNDER MINNESOTA STAT­
UTES 1974, SECTION 290.0618.), if the claimant's property
taxes payable or rent constituting property taxes exceed the total
amount in subdivision 2 to be paid by the claimant and by the
state for the claimant's household income. The amount of the
additional refund shall be equal to the remaining amount of the
claimant's property taxes .payable or rent constituting property
taxes less the percentage to be paid by the. claimant pursuant to
the table below up to the specified maximum state refund. The
refund shall be reduced by the homestead credit given pursuant
to section 273.13, subdivisions 6, 7, and 14a. The sum of the state
refunds provided in subdivision 2 and this subdivision shall not
exceed a total of $1,125. .



60th Day] MONDAY, MAY 23, 1983 5593

Maximum
Percent State

llousehold Income Paid by Claimant Refund
Net l088 and.

up to $2,999 5 percent $1,125

3,000 to 8,499 5 percent $1,125

8,500 to 8,999 5 percent $1,125

4,000 to 4,499 5 percent $1,125

4,500 to 4,999 5 percent $1,125

5,000 to 5,999 5 percent $1,i~5

6,000 to 6,999 5 percent $1,125

7,000 to 7,999 5 percent $1,120

8,000 to 8,999 5· percent $1,125

9,000 to 9,999 5 percent $1,125

10;000 to 10,999 6 pereent $1,125

11,000 to 11,999 7 percent $1,125

12,000 to 12,999 8 percent $1,125

13,000 to 18,999 9 percent $1,125

14,000 to 14,999. 10 percent $1,125

15,000 to 15,999 10 percent $1,125

16,000 to 16,999 11 percent $1,125

17,000 to 17,999 11 percent $1,125

18,000 to 18,999 12 percent $1,125

19,000 to 19,999 12 percent $1,125

20,000. to 20;999 18 percent $1,125

21,000 to 21,999 15 percent $1,125
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. 22,000 to 22,999 18 percent $1,125

23,000 to 28,999 ·'21 percent $1,125

2J",000 to 2J",999 2J" percent $1,105

25,000 to 25,999 27 percent $1,080

26,000 to 26,999 80 percent $1,050

27,000 to 27,999 85 percent $1,020

28,0!J0 to 28,999 J"O percent $990

29,000 to 29,999 J,,5percent $960

30,000 to 80,999 50 percent $980

31,000 to 81,999 50 percent $900

32,000 to 82,999 50 percent $800

83,000 to 88,999 50 percent $700

8J",000 to 8J",999 50 percent $600

85,000 to 85,999 50 percent $500

86;000 to 86,999 50 percent $J"OO

87,000 to 87,999 50 percent $800

38,000 to, 38,999 50 percent $200

39,000 to 89,999 50 percent $100

J"O,OOO and over --f)..;..

'No credit or payment wit! b~ allowed pursuant to subdivision
2 or 2b if the claimant's household. income is $J,,!J;OOO or more.

Sec. 10. Minnesota Statutes 19B2, section 290A.04, is amend,
ed by adding a subdivision to read:

SuM. 2e. If the net property taxes payable on a homestead
increase more than 20 percent over the net. property taxes pay­
able in the previous year on the same property, a claimant who
is a homeowner, shall b.e ollouied. an additional refund equal to
50 percent of the amount by «ohich. the increase exceeds .20 per-
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cent. This subdivision shall not apply to any· increase in the net
property taxes payable attributable to improvements made to
the homestead. The refund shall not exceed $200. The maaimncm.
refund shall be reduced by $20 for each $1,000 of the claimant's
household income in e",cess of $80,000. No refund shall be al­
lowed if the claimant's household: income exceeds $.1,0,000.

For purposes of this subdivision, "net property ta.'l;es payable"
means property taxes payable after reductions made pursuant
to sections 12.1,.2187; 273.13, subdivisions 6, 7, tisui 11,a;{273.115,
subdivision 1; 273.116, subdivision 1; 273.135;273.1391; and
273..1,2, subdivision 2, and any other state paid property tax
credits and after the deduction of tax refund amounts for which
the claimant qualifies pursuant to subdivisions 2, 2a and 2b..

In addition to the other proofs required by this chapter, each
claimant under this subdivision shall file with the property tax
refund return a copy of the property tax statement for taxes pay­
able in the preceding year or other. documents required by the
commissioner. '

On or before December 1, 1983, the commissi01ier shall esii­
mate the cost of making the payments provided. by this section.
Notwithstanding the open appropriation provision of section
290A.23, if the estimated total refund Claims exceed $11,000,000,
the commissioner shall adjust accordingly the percentage in­
crease in net property taxes payable Over the previous year which
is. required to qualify for the credit provided in this subdivision.

This subdivision is repealed effective for property taxes levied
in 198.1" payable in 1985.

Sec. 11. Minnesota Statutes 1982, section 290A.04, is amended
by adding a subdivision to read:

Subd. 2f. If the net property ta.xes payable in 1984 on a
homestead increases more than ten percent over the net property
taxes payable in 1988 on the same property, and if the effective
tax rate of property tax paid in 1988 on that homestead as com­
pared to the January 2, 1982, estimated market value exceeds
2.25 percent, an additional credit: shall be paid by the eommis­
sioner to the Claimant. The additional credit shall be equal to 50
percent of the amount by which the increase exceeds ten percent
but in no case shall the additional credit exceed $200, This sub­
division shall not apply to any increase in the net property taxes
payable attributable to improvements made to the homestead.

For purposes of this subdivision, "effective tax rate" means
the net property tax paid by the claimant in 1988, divided by the
assessor's 1982 estimated market value. times 100,
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For purPoses of this subdivision, "net property taxes" meam
the gross tax less the homestead credit and any other state paid
credit and after the deduction of tax refund amounts for which
the claimant qualifies.

The city assessor, or the county assessor if the property is lo­
cated in a taxing district which does not have a city assessor,
shall notify all affected property owners of the availability of
this credit and furnish the forms which the commissioner shall
prescribe.

The additional refunds shall be paid at the same time as the
commissioner pays other property tax refund claims.

Sec. 12. Minnesota Statutes 1982, section 290A.04, subdivi­
sion 3, is amended to read:

Subd. 3. The commissioner. of revenue shall construct and
make availahle to taxpayers a comprehensive table showing
the property taxes to be paid and credit allowed at various
levels of income and assessment. The table shali follow the
schedule of income percentages, maximums and other provi­
sions specified in subdivisions 2, 2a, and 2b, except that the com­
missioner may graduate the transition between income brackets.

(FOR HOMESTEAD PROPERTY OWNERS WHO ARE
DISABLED OR ARE .65 OR OLDER, AS PROVIDED IN SUB­
DIVISION 1, THE COMMISsiONER SHALL BASE HIS DE­
TERMINATION OF THE CREDIT ON THE GROSS QUALI­
FYING TAX REDUCED BY THE AVERAGE STATEWIDE
EFFECTIVE HOMESTEAD CREDIT PERCENTAGE FOR
TAXES PAYABLE IN 1975 CALCULATED UNDER SEC­
TION 273.13, SUBDIVISIONS 6 AND 7.)

Sec. 13. Minnesota Statutes 1982, section 290A.07, subdivi­
sion 3, is amended to read:

Subd. 3. Any claimant not included in subdivision 2a shall
receive full payment after (SEPTEMBER 30) August 31. and
prior to (OCTOBER) September 15. Interest shall be added at
six percent per annum from (OCTOBER) September 15 or 60
days after receipt of the application if the application is filed
after August 31. Interest will be computed until the date the
claim is paid ..

Sec. 14. Minnesota Statutes 1982, section 290A.18, is amend­
ed to read:

290A.18 [RIGHT TO FILE CLAIM.]

If a person entitled to relief under sections 290A.01 to 290A.23
dies prior to receiving relief, the surviving spouse (,) or depen-
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dent (OR PERSONAL REPRESENTATIVE) of the person
shall be entitled to file the claim and receive relief. If there is
no surviving spouse or dependent, the right to the credit shall
lapse.

Sec. 15. Minnesota Statutes 1982, section 290A.19, is amend­
ed to read:

290A.19 [bWNER OR MANAGING AGENT TO FURNISH
RENT CEgTIFICATE; PENALTY.]

(a) The owner or managing agent of any property for which
rent is paid for occupancy as a homestead shall furnish a cer­
tificate of rent (PAID) constituting property tax to each person
who is a renter on December 31, in the form prescribed by the
commissioner. If the renter moves prior to December 31, the
owner or managing agent shall at his option either provide the
certificate to the renter at the time he moves, or mail the cer­
tificate to the forwarding address if an address has been pro­
vided by the renter. The certificate shall be made available to
the renter not later than January 31 of the year following the
year in which the rent was paid. Any owner or managing agent
who willfully fails to furnish a certificate as provided herein
shall be liable to the commissioner for a penalty of $20 for each
act or failure to act. The penalty shall be assessed and collected
in the manner provided in chapter 290 for the assessment and
collection of income tax. -

(b) If the owner or managing agent elects to. provide the
renter with the certificate at the time he moves,· rather than
after December 31, the amount of rent constituting property
taxes shall be computed as follows:

(i) The net tax shall be reduced by 1/12th for each month.
remaining in the calendar year.

(ii) In calculating the denominator of the fraction ~""suant
to section 290A.03, subdivision 11 , the gross rent paid throuoh.
the last month of claimant's occupanCll shall be subetituied for
"the gross rent paid for the calendar year for the property in
which the unit is located."

(c) The certificate of rent constituting property taxes shall
include the address of the property, including the county, and
the property tax parcel identification number and any addi­
tional information which the commissioner determines is appro­
priate.

(d) If the owner or manaqing aoeni fails to provide the rent:
er with a certificate of rent constituting property taxes, the
commissioner shall allocate the net tax on the buildinq to the
unit on a square footage basis or other appropriate basis as the
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commissioner determines. The Tenter shall supply the commis­
sioner with a statement from the county treasurer which gives
the amount of property tax on the parcel, the address and pTOP­
erty tax parcel identification number of the pTopeTty, and the
number of units in the building.

Sec. 16. [EFFECTIVE DATE.]

This article is effective fOT claims based on Tent paid during
calendar year 1983 and thereafter and property taxes payable
in 1984 and thereafter, except that the date change in section
4 shall be effective beginning for claims based on rent paid dur­
ing calendar year 1982.

ARTICLE 5

LOCAL GOVERNMENT AIDS

Section 1. Minnesota Statutes 1982, section '116J.42, subdi­
vision 7, is amended to read:

Subd. 7. The commissioner:

(1) Shall continuously gather and develop demographic data
within the' state;

(2) Shall design and test methods of research and data col­
lection;

(3) Shall have the power to call upon any agency of the state
or political subdivision for data as may be available, and the
agencies and political subdivisions shall" cooperate to the fullest
extent possible;

(4) Shall periodically prepare, population projections for des­
ignated regions and for the state and may, periodically prepare"
projections for each county, or other political or geographic
division;

(5) Shall review, comment, and prepare analysis of popula­
tion estimates and projections made by state agencies, political
subdivisions, other states, federal agencies or nongovernmental
persons.' institutions or commissions;

(6) Shall serve as the state liaison with the federal bureau
of "census, shall coordinate his activities with federal demo­
graphic activities to the fullest extent possible, and shall aid
the legislature in preparing a census data plan' and form for
each decennial census;
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(7) Shall compile an annual study of population estimates
on the basis of county, regional or other political or geographic
divisions as necessary to carry out the purposes' of this subdi­
vision and section 116J.43;

(8) Shall, on or before January lof each year, issue a re­
port to the legislature containing an analysis of the demographic
implications of the annual population 'study and population pro­
jections;

(9) Shall cause to be prepared maps of all counties in the
state, all municipalities with a population of 10,000 or more,
and any other municipalities as deemed necessary for census
purposes, according to scale and detail recommended by the fed­
eral bureau of the census, with themaps of cities showing boun­
daries of precincts; and

(10) Shall annually prepare (A POPULATION) an esti­
mate of population and of the number of households for each
governmental subdivision for which the metropolitan council
does not prepare an annual (PO PULAnON) estimate, and shall
communicate the (ESTIMATE) estimates to the governing body
of each governmental subdivision by May 1 of each year.

Sec. 2. Minnesota Statutes 1982, section 273.138, subdivi­
sion 2, is amended to read:

Subd. 2. (a) As provided in paragraphs (b) and(c), each
county government, (CITY AND TOWNSHIP) shall receive
reimbursement in (1978) 1984 and subsequent years in an
amount (EQUAL TO) based on the product of ita total mill
rate for taxes payable in (THE CALENDAR YEAR PRIOR
TO THE CALENDAR YEAR IN WHICH THE AID IS TO
BE PArD) 1983, times the total 1972 assessed value. of real
property exempted from .taxation by section 272.02, subdivision
1 which was located within the territory of (SUCH. GOVERN_
MENTAL UNIT) the county; times 1.25. For the purpose of
this subdivision, the "total mill rate" of a county government
(, CITY OR TOWNSHIP) includes mill rates for taxes levied
by (SUCH: GOVERNMENTAL. UNIT) the .county which were
not levied on the entire taxable value of (SUCH GOVERN­
MENTAL UNIT) the county.

. (b) If the county containf a city of the first class, aid shall
be paid in an' amount equaito 50 percent of the amount com­
putedpursuant to paragraph (a) in 1984, and no aid will be
paid in 1985 and subsequent years.'·

(c) If the county does not contain a city of the first 'class,
and if the product computed pursuant to paragraph (a) is
$50,000 01' more for a county, aid shall be paid to. that county
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in an amount equal to 90 percent of the amount computed pur­
suant to paragraph (a). If the product is less than $50,000, no
aid will be paid.

Sec. S. Minnesota Statutes 1982, section 273.138, subdivision
3, is amended to read:

Subd. 3. (a) As provided in paragraph (b), each school
district shall receive reimbursement in (1974) 198.1, and sub­
sequent years in an amount (EQUAL TO) based on the product
of its 1972 assessed value of real property exempted from tax­
ation by Laws 1973., Chapter 650, Article XXIV, Section 1, times
the sum of its 1972 payable 1973 mill rates for the following

, levies:

(1) A levy to pay the principal and interest on bonded in­
debtedness, including the levy to pay the principal and interest
on bonds issued pursuant to Minnesota Statutes 1971, Section
275.125, Subdivision 3, Clause (6) (c);

(2) A levy to pay the principal and interest on debt service
loans, pursuant to Minnesota Statutes 1971, Section 124.42;

(3) A levy to pay the principal and interest on capital loans,
pursuant to Minnesota Statutes 1971, Section 124.43;

(4) A levy to pay amounts required in support of a teacher
retirement fund, pursuant to Minnesota .Statutes 1971, Section
422.13 ;

(5) A levy for additional maintenance cost in excess of 30
mills times the adjusted assessed valuation of the school dis­
trict, pursuant to Minnesota Statutes 1971, Section 275.125,
Subdivision 3, Clause (4).

For the purpose of this subdivision, a school district mill rate
for any' of, the forementionsd levies which was not 'applied to
the total taxable value of such school district shall be added to
the forementioned sum of mill rates. as if ithad been applied
to the entire taxable, value of the school district.

(b) If the product computed pursuant to paragraph (a) is
more than or equal to an amount equal to $10 per pupil unit of
the district, aid shall be paid to that school district in an amount
equal to 90 percent of the amount computed pursuant to para­
graph (a). If the product is an amount less than $10 per pupil
unit, no aid will be paid.

Sec. 4. Minnesota Statutes 1982, section 273.138, subdivision
6, is amended to read :
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Subd. 6., (IF A COUNTY GOVERNMENT, CITY OR
TOWNSHIP IS SUBJECT TO THE PROVISIONS OF SEC­
TIONS 275.50 TO 275.56, THE AMOUNT OF AID CALCU·
LATED FOR SUCH TAXING DISTRICT PURSUANT TO
SUBDIVISION 2 FOR 197& SHALL BE DEDUCTED FROM
THE TAXING DISTRICT'S LEVY YEAR 1975, TAXES PAY­
ABLE 1976 LEVY LIMIT BASE DETERMINED PURSUANT
TO SECTION 275.51, SUBDIVISION 3b AND THE AMOUNT
OF AID CALCULATED FOR SUCH TAXING DISTRICT
PURSUANT TO SUBDIVISION 2 FOR 1977 SHALL BE DE­
DUCTED FROM THE TAXING DISTRICT'S LEVY YEAR
197&; TAXES PAYABLE 1977, LEVY LIMIT BASE DE­
TERMINED PURSUANT TO SECTION' 275.51, SUBDIVI­
SION 3C FOR THE PURPOSE, OF CALCULATING THE
TAXING DISTRICT'S LEVY LIMITATION FOR TAXES
PAYABLE IN 1976 OR 1977 AS THE CASE MAY BE.) The
amount of aid calculated for a school district pursuant to subdivi­
sion 3, clauses (2), (3), (4), (5) and (6) (FOR 1975 ORA SUB­
SEQUENT YEAR) shall be deducted from the school .dlstrict's
maintenance levy limitation established pursuant to section 275.­
125, subdivision 2a, in determining the amount of taxes the
school district may levy for general and special purposes, (FOR
TAXES PAYABLE IN 1975 OR A SUBSEQUENT YEAR).

Sec. 5. Minnesota Statutes 1982, section 477A.Oll ..is amended
by adding a subdivision to read:

Subd. sa. [NUMBER OF HOUSEHOLDS.] Number of
households ?neans the number of households, established by the
most recent federal census, by a special census conducted under
contract with the United States buretut of the census, by an esti­
mate made by the metropolitan council, or by an estimnie of the,
state demographer made pursuant to section 116J.42, subdivi,
sion 7, whichever is the most recent as to the stated date of the
count or estimate.

Sec. 6. Minnesota Statutes 1982, section 477A.Oll, subdivi­
sion &, is amended to read:

Suhd. 6. [(CONSUMER PRICE INDEX) IMPLICIT
PRICE DEFLATOR INCREA'SE.] ,For any calendar year aid
distribution, the (CONSUMER PRICE INDEX) implicit price
deflator increase means the percentage increase in the (RE­
VISED CONSUMER PRICE INDEX FOR ALL URBAN CON­
SUMERS FOR THE MINNEAPOLIS-ST. PAUL METROPOL­
ITAN AREA) implicit price deflator for government purchases
of goods and services for state and local' government prepared
by the bureau of economic analysis of the United States depart­
ment of (LABOR) commerce for the 12 month' period ending in
June of the previous year.

Sec. 7~ Minnesota Statutes 1982, section 477A.Oll, subdivi-
sion 7, is amended to read: ' , .
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Subd.7. [LOCAL REVENUE BASE.] For the(1982)1!184
aid distribution, a municipality's local revenue base means (ITS
LOCAL REVENUE BASE FOR) the sum of:

(a) (1)' in the case or a municipality which had a local
revenue base for the 1981.aid distribution, the 1981 aid .distrfbu­
tion base calculated pursuant to Minnesota Statutes 1980, Section
477A.01, less any amount added to the local revenue base for the
costs of principal and interest on bonded debt incurred for the
purpose of providing capital replacement for streets, curbs, gut­
ters,storm sewers, and. bridges, (INCREASED IN THE MAN­
NER PRESCRIBED BY CLAUSES (A) AND (B).) multiplied
by a factor of 1.208, and multiplied by a factor equal to the esti­
mated 1981 population divided by the 1980 census popnlation,
provided that the latter factor is greater than 1:,0; or

(FOR ALL SUBSEQUENT CALENDAR YEAR AID DIS­
TRIBUTIONS, A MUNICIPALITY'S LOCAL REVENUE
BASE MEANS ITS·LOCAL REVENUE BASE FOR THE
PREVIOUS YEAR AID DISTRIBUTION CALCULATED
PURSUANT TO SECTIONS 477A.Oll TO 477A.014 IN­
CREASED BY:)

«A) A PERCENTAGE EQUAL TO THE CONSUMER
PRICE INDEX INCREASE; AND)

«B) A PERCENTAGE EQUAL TO THE PERCENTAGE
INCREASE IN POPULATION OVER THAT USED TO COM­
PUTE THE PREVIOUS YEAR AID DISTRIBUTION, IF
ANY.)

(THE LOCAL REVENUE BASE FOR A STATUTORY OR
HOME RULE CHARTER CITY OR A TOWN HAVING THE
POWERS OF A STATUTORY CITY PURSUANT TO SEC­
TION 368.01 OR SPECIAL LAW WHICH HAS A POPULA­
TION OF 2,500 OR MORE ACCORDING TO THE MOST RE-
CENT FEDERAL CENSUS AND) .

(2) in the case of a municipality which (DOES) did not have
a local revenue base for the (PREVIOUS YEAR) 1981 aid dis­
tribution (SHALL BE ESTABLISHED BY ADDING), the
(PRIOR YEAR'S) local government aid distribu;tion(RE­
CEIVED) certified for 1983 pursuant to (MINNESOTA STAT­
UTES 1980, SECTION' 477A.01 OR) sections 477A.Oll to
477A.014, (AND) plus the property tax levy, exclusive of levies
for bonded indebtedness (, IN-THE PRECEDING YEAR AND
MULTIPLYING THAT SUM BY A PERCENTAGE EQUAL
TO THE CONSUMER PRICE INDEX INCREASE.) for taxes
payable in 1983;

(b) the total amount certified in calendar year 1983 pur­
suant to Minnesota Statutes 1982, section 278.188; and '
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(c) the total amount certified in calendar year 1983 pur­
suant to Minnesota Statutes 1982, section 273.139, including any
amount received by a district as defined by section '273.78, sub­
division 9, or which qualifies for exemption pursuant to 273.78,
which lies totally within the municipality, and including any
amount which would have been received in 1983 pursuant to
section 273.139 by a district as defined by section 273.73, sub­
divisi,on9, lying totally within the municipality, for a project
approved by theMismeeota housing finance agency or the United
States department of housing and. ,urban development prior to
March 1, 1983, had the project been completed and subject to
taxation based Upon full market value for taxes payable in 1983.

Any municipality whose payable'1983 levy exceeded its pay­
able 1979 levy by a factor of ten, primarily because of a loss in
state administered aids, may apply to the commissioner of reve­
nue to have its local revenue base computed as if it did not have
a local revenue ,base for the 1981 distribution. Applications shall
be in the, form, and accompanied by the data required by the
commissioner. '

For 1985 and all subsequent calendar year aid distributions
the local revenue base means the adjusted localrevenUe base used
in the previous year aid distribution.

Sec. 8. ,Minnesota Statutes 1982, section 477A.On, is
amended by adding a subdivision to read:

Subd. 7a. [ADJtJSTED LOCAL REVENUE BASE.] Ad­
justed local revenue base means the local revenue base increased
by:

(a) a percentage equal to the implicit price deftator increase;
and

(b) a percentage'equal to the percentage increase in popula­
tion over that used to compute the previous year aid distribution,
if any, or a percentage equal to the 'percentage increase in num­
ber of households over that used to compute the pre,vious, year
aid distribution, if any, whichever is higher.

For the purposes of the 1984 aid distribution, the 1981 esti­
mates of population and number of households shall be con­
sidered as the estimates used in the previous year aid distribu-
tion. "

For the 1984 and 1985 aid distributions, the adjusted local
revenue base of a city that issued general obligation' bonds in
1982 to pay for the construction or reconstruction of water wells
which replaced a municipal water supply found to be an environ­
mental health hazard by the state department of health shall be
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increased by one fourth of the amount of the bonds issued. This
increase shall be disregarded in computing the local revenue base
for' the succeeding year aid distribution.

•
, Sec. 9. Minnesota Statutes 1982, section 477A.011, subdivi­

sion 10"is amended to read:

Subd. 10. [MAXIMUM (INCREASE) AID AMOUNT.]
For (ANY CALENDAR YEAR) the 1984 aid distribution, a mu­
nicipality'smaximum (INCREASE) aid amount shall (MEAN
THE FOLLOWING PERCENTAGE OF ITS PREVIOUS
YEAR AID:)

«A) 12 PERCENT IF ITS PREVIOUS YEAR AID IS
GREA'rER THAN $100 PER CAPITA;) ,

«B) 15 PERCENT IF ITS PREVIOUS YEAR AID IS
GREATER THAN' $75 PER CAPITA BUT NOT GREATER
THAN $100 PER CAPITA;) ,

«C) 17. PERCENT IF ITS PREVIOUS YEAR AID IS
GREATER THAN $50 PER CAPITA BUT NOT GREATER
THAN $75 PER CAPITA;)

«D) 2Q PERCENT IF ITS PREVIOUS YEAR AID IS NOT
GREATER THAN $50 PER CAPITA) be 106 percent of the
amount it was certified to receive in 1983 pursuant to sections
477A.Oll to 1,77A.03, plus any amounts certified in 1983 'pur­
suant to Minnesota Statutes 1982, sections 273;138 and 273.139,
including any amount certified by a district as defined by section
273.73, subdivision 9, or which qualifies for exemption pursuant
to section 273.78, iohichlies totally within the municipality, and
including any amount which would have been received in 1983
pursuant to section 273.139 by a district as defined by section
273.73, subdivision 9, lying totally within the municipality, for
a project approved by the Minnesota housing finance agency or
the United States department of housing and urban development
prior to March I, 1983, had the project been completed and sub­
ject to taxation based upon full market value for taxes payable
in 1983.

For any subsequent calendar year aid distribution, a munici­
pality's maximum aid amount shall be 106 percent of the amount
received in the previous year pursuant to sections 477A.Oll to
477A.OS.

Sec. 10. Minnesota Statutes 1982, section 477A.012, is
amended to read:

477A.012 [COUNTY GOVERNMENT DISTRIBUTIONS.]
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In each calendar year, every county governmeut (EXCEPT
THAT OF A COUNTY CONTAINING A CITY OF THE FIRST
CLASS) shall receive a distribution equal to (ITS PREVIOUS
YEAR AID) 60 percent of the aid amount certified for 1983 pur­
suant to sections 477Asnt to 477A.03.

Sec. 11. Minnesota Statutes 1982, section 477A.013, is
amended to read:

477A.013 [MUNICIPAL GOVERNMENT DISTRIBU­
TIONS.]

Subdivision 1. [(MUNICIPALITIES UNDER 2,500 POPU­
LATION) TOWNS.] In each calendar year, each (MUNICI­
PALITY WHICH IS NOT COVERED BY THE PROVISIONS
OF SUBDIVISION 2) town which has an average equalized mill
rate of at least two mills shall receive a distribution equal to (ITS
PREVIOUS YEAR AID PLUS ITS MINIMUM INCREASE)
.50 percent of the amount received in 1983 pursuant to Minnesota
Statutes 1982, sections 273.138, 273.139, and 477Aou to 477A.­
03.

Subd.2. [(MUNICIPALITIES OVER 2,500 POPULATION)
CITIES AND TOWNS.] In each calendar year, each statutory
and home rule charter city (, AND EACH TOWN HAVING
THE POWERS OF A STATUTORY CITY PURSUANT TO
SECTION 368.01 OR SPECIAL LAW, WHICH HAS A POPU­
LATION OF 2,500 OR MORE ACCORDING TO THE LATEST
FEDERAL CENSUS) shall receive a distribution equal to the
amount obtained by subtracting (THE PRODUCT OF) 10 mills
(AND) multiplied by the municipality's equalized assessed value
from the adjusted local revenue base. (THIS AMOUNT SHALL
THEN BE ADJUSTED, SO THAT IT IS NEITHER LESS
THAN THE SUM OF ITS PREVIOUS YEAR AID AND ITS
MINIMUM INCREASE, NOR GREATER THAN THE SUM
OF ITS PREVIOUS YEAR AID AND ITS MAXIMUM IN­
CREAS'E.)

An aid amount shall be computed in the same manner for all
towns which have an average equalized mill rate of at least two
mills. A town's final aid amount shall be determined by either
the subdivi8ion 1 or the subdivision 2 calculation, whichever is
greater.

Subd. s. [AID LIMITATION.]· The aid amount deter­
mined pursuami: to subdivision 2 shall be limited 80 that it is not
greater than the municipality'8 maximum aid amount.

Sec. 12. [477A.01S1] . [MAXIMUM AID REDUCTION.]

Subdivision 1. No home rule charter or statutory city shall
receive a distribution in any calendar year pursuant to sections
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477A.Ol1 to 477A.03 that ie less than the ~um of the cmounis
certified in the previous calendar year pur~uant to sections
477A.Oll to 477A.03, section 273.139, and section 273.138, by
more than an amount equal to three-quarters of one mill times
the unit's equalized a~~e~~ed value.

Subd: 2. Of the $246,200,000 app"opriated for distribution.
to cities [or calendar Year 1984, an amount not to exceed $6,400,­
000 may be used for the purpoeee of thie section. Ptunnente shall
be made in the manner preeeribed in section 477A.01~.: In the
event that thi« appropriation is not ~ufficient, aid amounts de­
termined pureuami to thie section. shall be proportionally re­
dnced.

Sec. 13. Minnesota Statutes 1982, section 477A.014, subdi­
vision 1, is amended to read:

Subdivision 1. [CALCULATIONS AND PAYMENTS.]
The commissioner of revenue shall make all necessary calcula­

.tions and make payments pursuant to sections 477A.DI2, 477A.­
013 and 477A.03 directly to the affected taxing authorities
annually. In addition, the commissioner shall notify the author­
ities of their aid amounts, M well a~ the computational factors
used in making the ealculations for. their authority, and those
statewide total figures that are pertinent. before Aug~t 15 of
the year preceding the aid distribution year. .

Sec. 14. [477A.017] [UNIFORM FINANCIAL AC-
COUNTING AND REPORTING SYSTEM.] .

Subdivision 1. [PURPOSE.] Sections 477A.011 to 477A.03
are designed to provide property tax relief to local units of gov­
ernment. In order for the legislature to determine the amounts of
relief necessary each year, the legwlature must have uniform
and current financial information from the governmental units
which receive aid distributions. This section is intended to pro-
vide that information. .

Subd. 2. [STATE AUDITOR'S DUTIES.] The state audi­
tor shall prescribe uniform financial accounting and reportimo
standards in conformity with nationoletandords to be applicable
to cities of more than 2,500 population and uniformreportinq
standards to be applicable to cities of less than 2,500 population.

Subd. 3. [CONFORMITY.] Other law to the contrary not­
withstanding,· in order to receive distributions under «ections
477A.Ol1 to 477A.03, coumties and cities m~t conform to the
etnmdards set in subdivision 2 in making all financial reports
required to be made to the state auditor after June 30, 1984.

Sec. 15. Minnesota Statutes 1982, section 477A.03, subdivi­
sion 2, is amended to read:
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Subd. 2. [LIMITATION ON APPROPRIATION; PRO­
PORTIONATE REDUCTION.] The amount appropriated
under subdivision 1 for distributions to towns pursuant to sec­
tion 477A.013 shall not exceed ($240,725,464) $8,750,000 (FOR
CALENDAR YEAR 1982) and the amount. apropriaied for dis­
tribution to cities pursuant to section 477A.013 shall not exceed
($270,561,978) $246,200,000 for calendar year (1983) 1984. If
the. limitations contained in this subdivision-result in. a reduc­
tion in the amounts determined pursuant to (SECTIONS 477A.­
012 AND) section 477A.013, subdivision 2, each (GOVERN'
MENTAL UNIT) city receiving local government aid shall have
its distribution (PROPORTIONALLY) reduced (, BUT NO
LOCAL GOVERNMENT UNIT SHALL RECEIVE LESS AID
THAN ITS PREVIOUS YEAR· AID) in proportion to the
amounts determined pursuant to section 477A.013, subdivision
:ii, before the limitation of section 477A.013, subdivision 3, is
taken into account. If the limitations contained in this subif,i­
vision result in a reduction in: the amounts determined pursuant
to section 477A.013, subdivision 1, each town receiving local
government aid shall have its distribution reduced in proportion
to the amounts determined pursuant to section 477A.013, sub­
division 1 or 2, before the limitation of section 477A.019, subdi­
vision 9, is taken into account.

Sec. 16. [REPEALER.]

Minnesota Statutes 1982, sections 273.138, subdivisions 1 and
4; 273.139; and 477A.Oll, subdivisions 8 and 9, are repealed.

Sec. 17. [EFFECTIVE DATK]

Sections 2 to 12 and 14 to 17 are effective January 1, 1984. Sec­
tions 1 and 13 are effective July I, 1983.

ARTICLE 6

SALES AND EXCISE TAXES

Section 1. Minnesota Statutes 1982, section 270.60, is amend­
ed to read:

270.60 [TAX REFUND AGREEMENTS WITH INDIANS.]

The commissioner of revenue is authorized to enter into a tax .
refund agreement with the governing body of any Sioux or Chip­
pewa reservation in Minnesota. The agreement may provide for
a mutually agreed upon amount as a refund to the governing'
body of any sales or excise tax paid by the Indian residents of
a reservation into the state treasury (AFTER JUNE 14, 1976),.
or for an amount which measures the economic value of an agree-
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ment by the council to pay the equivalent of the state sales tax
on items included in the sales tax base but exempt on the reserva­
tion, notwithstanding any other law which limits the refundment
of taxes.

There is annually appropriated from the general fund to the
commissioner of revenue the amounts necessary to make the re­
funds provided in this section.

Sec. 2. Minnesota Statutes 1982, section 296.18, subdivision
1, is amended to read:

Subdivision 1. [GASOLINE OR SPECIAL FUEL USED
IN OTHER THAN MOTOR VEHICLES.] Any person who
shall buy and use gasoline for any purpose other than use in mo­
tor vehicles (OR),. snowmobiles, or motorboat»; or special fuel
for any purpose other than use in licensed motor vehicles, and
who shall have paid the excise tax directly or indirectly through
the amount of the tax being included in the price of the gasoline
or special fuel, or otherwise, shall be eligible to receive the credit
provided in section 290.06, subdivision 13, in the amount of the
tax paid by him. The taxpayer claiming this credit shall include
with his income tax return information including the total
amount of the gasoline so purchased and used by him other than
in motor vehicles, or special fuel so purchased and used by him
other than in licensed motor. vehicles, and shall state when and
for what purpose it was used. The words "gasoline" or "special
fuel" as used in this subdivision do not include aviation gasoline
or special fuel for aircraft.

Sec. 3. Minnesota Statutes 1982, section 296.421, subdivision
5, is amended to read:

Subd. 5. [COMPUTATION OF UNREFUNJ)ED TAX.]
The amount of unrefunded tax shall be a SUm equal to three­
fourths of one percent of all revenues derived from the excise
taxes on gasoline, except on gasoline used for aviation purposes,
together with interest thereon and penalties for delinquency in
payment, paid or collected pursuant to the provisions of sections
296.02 to 296.17 (, FROM WHICH SHALL BE SUBTRACTED
THE TOTAL AMOUNT OF MONEY REFUNDED FOR
MOTOR BOAT USE PURSUANT TO SECTION 296.18). Th~
amount of such tax sball be computed for each six-month period
commencing .Ianuarv 1, 1961, and shall be paid into the state
treasury on November 1 and June 1 following each six-month
period..

Sec. 4. Minnesota Statutes 1982, section 297A.02, as amended
by Laws 1982, Third Special Session chapter 1, article VI, section
2, is amended to read:' .

297A.02 [IMPOSITION OF TAX.]
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Subdivision 1. '[GENERALLY.] Except as otherwise pro­
vided in this chapter, there is (HEREBY) imposed an excise tax
of (FIVE) six percent of the gross receipts from sales at retail
(, AS HEREINBEFORE DEFINED,) made by any person in this
state (, EXCEPT THAT FOR SALES AT RETAIL MADE
AFTER DECEMBER 31, 1982 AND PRIOR TO JULY 1, 1983,
THE RATE SHALL BE SIX PERCENT).

Subd. 2. [FARM MACHINERY.] Notwithstanding the
provisions of subdivision I, the rate of the excise tax imposed
upon sales of farm machinery shall be four percent.

Subd.3. [LIQUOR AND BEER SALES.] Notwithstanding
the provisions of subdivision 1, the rate oiihe excise tax imposed.
upon sales of intoxicating liquor, as defined in section 340.07,
subdivision 2, and non-intoxicating malt liquor, as defined in'
section 340.001, subdivision 2, shall be 8.5 percent. Non-intoxi­
cating malt liquor is subject to taxation under this subdivision
only when soldat a on-sale or off-sale municipal liquor store or
other establishment licensed to sell any type of intoxicating
liquor. '

, Sec. 5. Minnesota Statutes 1982, section 297A.03, subdivision
2, as amended by Laws 1982, Third Special Session chapter I,
article VI, section 3, is amended to read:

Subd. 2. It shall be unlawful for any retailer to advertise or
hold' out or state to the public or any customer, directly or in­
directly, that the tax or any part thereof will be assumed' or
absorbed by the retailer, or that it will not be added to the sales
price or that, if added, it or any part thereof will be refunded
except that in computing the tax to be collected as the result of
any transaction amounts of tax less than one-half of one cent
may be disregarded and amounts of tax if one-half cent or more
may be .considered an additional cent. If the sa1esnr-j o.~ of anv
sale at retail is (NINE CENTS OR LESS, OR IF THE SALES
PRICE OF ANY SALE AT RETAIL MADE AFTER DECEM­
BER 31,1982 AND PRIOR TO JULY 1, 1983, IS) eight cents or
less, no tax shall be collected. Any person violating this provision
shall be guilty of a misdemeanor.

Sec. 6. Minnesota Statutes 1982, section 297A.Hi as amended
by Laws 1982, Third Special Session chapter 1, article VI, section
4, is amended to read:

297A.14 [USING, STORING OR CONSUMING TANGIBLE
PERSONAL PROPERTY; ADMISSIONS; UTILITIES.]

For the privilege of using, storing or consuming in Minnesota
tangible personal property" tickets or admissions to places of
amusement and athletic events, electricity, gas, and local ex­
change telephone service purchased for use, storage or, consump-
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tion in this state, there is (HEREBY) 'imposed on every. person
in this state a use tax at the rate of (FIVE) six percent of the
sales price of sales at retail of any. of the aforementioned items
(MADE TO SUCH PEItSON) unless the tax imposed by section
297A.02 was paid on the sales price (, EXCEPT THAT FOR
SALES AT RETAIL OF ANY OF THE AFOREMENTIONED
ITEMS MADE AFTER DECEMBER 31, 1982 AND PRIOR TO
JULY I, 1983 THE RATE SHALL BE SIX PERCENT). Not­
withstanding the provisions of this paragraph, the rate of the
use tax imposed upon the sales price of sales of farm machinery
shall be four percent.

A motor (VEHICLES) vehicle subject to tax under this sec­
tion shall be taxed at (THE) its fair market value at the time of
transport into Minnesota if (SUCH) the motor (VEHICLES
WERE) vehicle was acquired more than three months prior to
its transport into this state.

(NOTWITHSTANPING ANY OTHER PROVISIONS OF
SECTIONS 297A.Ol TO 297A.44 TO THE CONTRARY, THE
COST OF PAPER AND INK PRODUCTS EXCEEDING $100,­
000 IN ANY CALENDAR YEAR, USED OR CONSUMED IN
PRODUCING A PUBLICATION AS DEFINED IN SECTION
297A.25, SUBDIVISION 1, CLAUSE (I) IS SUBJECT TO THE
TAX IMPOSED BY THIS SECTION.

Sec. 7. Minnesota Statutes 1982, section 297A.25, subdivision
1, is amended to read:

Subdivision 1. The following are specifically exempted from
the taxes imposed by sections 297A.Ol to 297A.44:

(a) The gross receipts from the sale of food products includ­
ingbut not limited to cereal and -ccreal products, butter, cheese,
milk and milk products, oleomargarine, meat and meat products,
fish and fish products, eggs and egg products, vegetables and
vegetable products, fruit and fruit products, spices and salt,
sugar and sugar products, coffee and coffee substitutes, tea,
cocoa and cocoa products, and food products which are not tax­
able pursuant to section 297A.Ol, subdivision 3, clause (c) and
which are sold by a retailer, organized as a nonprofit corpora­
tion or association,within a place located on property owned
by the state or an agency or instrumentality of the state, the
entrance to which is subject to an admission charge. This ex­
emption does not include the following:

(i) .candy and candy products;

(ii) carbonated beverages, beverages commonly referred to
as soft drinks containing less than 15 percent fruit juice, or
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bottled water other than noncarbonated and noneffervescent bot­
tied water sold in individual containers of (ONE) one-half gal­
lon or more in size;

(b). The gross receipts from the sale of prescribed drugs and
medicine intended for lise, internal or external, in the cure,
mitigation, treatment or prevention of illness or disease in
human beings arid products consumed by humans for the preser­
vation .of health, including prescription glasses, therapeutic and
prosthetic devices, but not including cosmetics or toilet articles
nowithstanding the presence of medicinal ingredients therein;

(c)" The gross receipts from the sale of and the storage, use
or other consumption in Minnesota of tangible personal prop­
erty, tickets, or admissions, electricity, gas, or local exchange
telephone service, which under the Constitution or laws of the
United States or under the Constitution of Minnesota, the state
of Minnesota is prohibited from taxing ;

(d) The gross receipts from the sale of tangible personal
property (i) which, without intermediate use, is shipped or
transported outside Minnesota by the purchaser and thereafter
used in a trade or business or is stored, processed, fabricated
or manufactured into, attached 'to or incorporated into other
tangible personal property transported or shipped outside Min­
nesota and thereafter used in. a trade or business outside Minne­
sota, and which is not thereafter returned to a point within
Minnesota, except in the course 'of interstate commerce (stor­
age shall not constitute intermediate use); provided that the
property is not subject to tax in. that state or country to which
it is transported for storage or use, or, if subject to tax in that
other state, that state allows a similar exemption for property
purchased therein and transported to Minnesota for use in this
state; except that sales of tangible personal. property that is
shipped or transported for use outside Minnesota shall be taxed
at the rate of the use tax imposed. by the state to which the
property is shipped or transported, unless that state. has no use
tax, in which case the sale shall be taxed at the rate generally
imposed by this state; and provided further that sales of tan­
gible personal property to be used in other states or countries
as part ofa maintenance contract shall be specifically exempt;
or (ii) which the seller delivers to a common carrier for deliv­
ery outside Minnesota, places in the United States mail or parcel
post directed to the purchaser outside Minnesota, or delivers to
the purchaser outside Minnesota by means of the seller's own
delivery vehicles, and which is not thereafter returned to a point
within Minnesota, except in the course of interstate commerce;

(e) The gross receipts from the sale of packing materials
used to pack and ship household goods, the ultimate destination
of which is outside. the state of Minnesota and which are not
thereafter returned to a point within Minnesota, except in the
course of interstate commerce;
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(f) The gross receipts from the sale of and storage, use or
consumption of petroleum products upon which a tax has been
imposed under the provisions of chapter 296, whether or not any
part of said tax may be subsequently refunded;

(g) The gross receipts from the sale of clothing and wearing
apparel except the following:

(i) all articles commonly or commercially known as jewelry,
whether real or imitation; pearls, precious and semi-precious
stones, and imitations thereof; articles made of, or ornamented,
mounted or fitted with precious metals or imitations thereof;
watches; clocks; cases and movements for watches and clocks;
gold, gold-plated, silver, or sterling flatware or hollow ware and
silver-plated hollow ware; opera glasses; lorgnettes; marine
glasses; field glasses and binoculars.

(ij) articles made of fur on the hide or pelt, and articles of
which such fur is the component material or chief value, but only
if such value is more than three times the value of the next most
valuable component material.

(iii) perfume, essences, extracts, toilet waters, cosmetics,
petroleum jellies, hair oils, pomades, hair dressings, hair restora­
tives, hair dyes, aromatic cachous and toilet powders. The tax
imposed by this act shall not apply to lotion, oil, powder, or other
article intended to be used or applied only in the case of babies.

(iv) trunks, valises, traveling bags, suitcases, satchels, over­
night bags, hat boxes for use by travelers, beach bags, bathing
suit bags, brief cases made of leather or imitation leather, sales­
men's sample and display cases, purses, handbags, pocketbooks,
wallets, billfolds, card, pass, and key cases and toilet cases.

(h) The gross receipts from the sale of and the storage, use,
or consumption of all materials, including chemicals, fuels, pe­
troleum products, lubricants, packaging materials, including re­
turnable containers used in packaging food and beverage prod­
ucts, feeds, seeds, fertilizers, electricity, gas and steam, used or
consumed in agricultural or industrial production of personal
property intended to be sold ultimately at retail, whether or not
the item so used becomes an ingredient or constituent part of the
property produced. Such production shall include, but is not
limited to, research, development, design or production of any
tangible personal property, manufacturing, processing (other
than by restaurants and consumers) of agricultural products
whether vegetable or animal, commercial fishing, refining. smelt­
ing, reducing, brewing, distilling, printing, mining, quarrying,
lumbering, generating electricity and the production <if road
building materials. Such production shall not include painting,
cleaning, repairrng or similar processing of property except as
part of the original manufacturing process. Machinery, equip-
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ment, implements, tools, assessories, appliances; contrivances,
furniture and fixtures, used in such production and fuel, elec­
tricity, gas or steam used for space heating or lighting, are, not
included within this exemption; however, accessory tools,equip­
ment and other short lived items, which are separate detachable
units used in producing a direct effect upon the 'product, where
such items have an ordinary useful life of less than 12 months,
are included within the exemption provided herein;

(i) The gross receipts from the sale of and storage, use or
other consumption in Minnesota of tangible personal property
(except as provided in section 297A.14) which is used or con­
sumed in producing any publication regularly issued at average
intervals not exceeding three months, and any such publication.
For purposes of this subsection, "publication" as used herein
shall include, without limiting the foregoing, a legal newspaper
as defined by Minnesota Statutes 1965, Section 331.02, and any
supplements or enclosures with or part of said newspaper ; and
the-gross receipts of any advertising contained therein or there­
with shall be exempt. For this purpose, advertising in any such
publication shall be deemed to be a service and not tangible per­
sonal property, and persons or their agents who publish or sell
such newspapers shall be deemed to be engaging in a service with
respect togroas receipts realized from such newsgathering or pub­
lishing activities by them, including the sale of advertising. The
term "publication" shall not include magazines and periodicals '
sold, __over the counter. Machinery, equipment, implements, tools,
accessories, appliances, contrivances, furniture and fixtures used
in such publication and fuel, electricity, gas or steam used for
space heating or lighting,are not exempt;

(j) The gross receipts from all sales, including sales in Which
title is retained by a seller or a vendor or is assigned to a third
party tinder an installment sale or lease purchase agreement
under section 465.71, of tangible personal property to, and all
storage, use or consumption of such property by, the United
States and its agencies and instrumentalities or a state and its
agencies, _Instrumentalities and political subdivisions;

(k) The gross receipts from the isolated or occasional sale
of tangible personal property in Minnesota' not made in the nor­
mal course of business of seIling that kind of property, and the
storage, -use, or consumption of property acquired as a result of
such a sale; , ,

(I) The gross receipts from sales of rolling stock and the
storage, use or other consumption of such property by railroads,
freight line companies, sleeping car companies and express com­
panies taxed on the gross earnings basis in lieu of ad valorem
taxes. For purposes of this clause "rolling stock" is defined as
the portable or' moving apparatus and machinery of any such
company _which moves on the road, and includes, but is not
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limited to, engines, cars, tenders, coaches, sleeping cars and parts
necessary for the repair and maintenance of such rolling stock.

(m) The gross receipts froin sales of airflight equipment and
the storage, use or other consumption of such property by airline
companies taxed under the provisions of sections 270.071 to 270.­
079. For purposes of this clause, "airflight equipment" includes
airplanes and parts necessary for the repair and maintenance
of such airflight equipment, and flight simulators. .

(n) The gross receipts from the sale of telephone central of­
fice telephone equipment used in furnishing intrastate and inter­
state telephone service to the public.

(0) 'the gross receipts from the sale of and the storage, use
or other consumption by persons taxed under the in lieu provi­
sions of chapter 298, of mill. liners, grinding rods and grinding
balls which are substantially consumed in the production of
taconite, the material of which primarily is added to and becomes
a part of the material being processed.

(p) The gross receipts from the sale of tangible personal
property to, and the storage, use or other consumption of such
property by, any corporation, .society, association, foundation,
or institution organized and operated exclusively for charitable,
religious or educational purposes if the property purchased is
to be used in the performance of charitable, religious or educa­
tional functions, or any senior citizen group or association of
groups that in general limits membership to persons age 50 or
older and is organized and operated exclusively for pleasure, rec­
reation and other nonprofit purposes, no part of the net earnings
of which inures to the benefit of any private shareholders;

(q) The gross receipts from the sale of caskets and burial
vaults ;

(r) The gross receipts from the sale of an automobile or
other conveyance if the purchaser is assisted by a. grant from
the United States in accordance with 38 United States Code, Sec­
tion 1901, as amended.

. (s) The gross receipts from the sale to the licensed aircraft
dealer of an aircraft for which acommercial use permit has been
issued pursuant to section 360.654, if the aircraft is resold while
the permit is in effect.

(t) The grossrecelpts from the sale of building materials
to be used in the construction or remodeling of a residence when
the construction or remodeling is financed in whole or in part
by the United States in accordance with 38 United States Code,
Sections 801 to 805, as amended.. This exemption shall not be ef­
fective at time of sale of the materials to CONtractors, subcontrac-
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tors, builders or owners, but shall be applicable only upon a claim
for refund to. the commissioner of revenue filed by recipients of
the benefits provided in Title 38 United States Code, Chapter
21, as amended. The commissioner shall provide by regulation
for the refund of taxes paid on sales exempt inaccordance with
this paragraph.

(u) The gross receipts from the sale of textbooks which are
prescribed for use in conjunction with a course of study in a
public or private school, college, university and business or trade
school to students who are regularly enrolled at such institutions.
For purposes of this clause a "public school" is defined as one
that furnishes course of study, enrollment and staff that meets
stsndards of the state board of education and a private school
is one which under the standards of the state board of education,
provides an education substantially equivalent to that furnished
at a public school. Business and trade schools shaII mean such
schools licensed pursuant to section 141.25.

(v) The gross receipts from the sale of and the storage of
material designed to advertise and promote the sale of mer­
chandise or services,which material is purchased and stored
for the. purpose of subsequently shipping or otherwise trans­
ferring outside the state by the purchaser for use. thereafter
solely outside the state of Minnesota.

(w) The gross receipt from the sale of residential heating
fuels in the following manner:

(i) all fuel oil, coal, wood, steam, propane gas, and hP. gas
sold. to residential. customers for residential use;

(ii) natural gas sold for residential. use to customers who
are metered and billed as residential users and who use natural
gas for their primary source of residential heat, for the billing
months of November, December, January, February, March, and
April;

(iii) electricity sold for residential use to customers who are
metered and billed as residential users and who use electricity
for their primary SOUrce of residential heat, for the billing
months of November, December, January, February, March and
April. .

(x) The gross receipts from the sale or use of tickets or admis­
sions to. the premises of or events sponsored by an association,
corporation or other group of persons which provides an oppor­
tunity for citizens of the state to participate in the creation,
performance or appreciation of the arts and which qualifiesas
a tax-exempt organization within the meaning of section 290.05,
subdivision 1, clause (i). .
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(y) The gross receipts from either the sales to or the stor­
age, use or consumption of tangible personal property by an
organization of military service veterans or an auxiliary unit of
an organization of military service veterans, provided that:

(i) the organization or auxiliary unit is organized within the
state of Minnesota and is exempt from federal taxation pursuant
to section 501(c), clause (19), of the Internal Revenue Code as
amended through December 31, 1978 ; and

(ii) the tangible personal property which is sold to or stored,
used or consumed by the organization or auxiliary unit is for
charitable, civic, educational, or nonprofit uses and not for so­
cial, recreational, pleasure or profit uses.

(z) The gross receipts from the sale of sanitary napkins,
tampons, or similar items used for feminine hygiene.

Sec. 8. Minnesota Statutes 1982, section 297A.35, subdivi­
sion 3, is amended to read:

Subd. 3. A person who has paid an amount of tax to a re­
tailer engaged in providing electricity in respect to the purchase
for agricultural production of electricity which is exempt from
tax under section 297A.25, subdivision I, clause (h) may file
a claim for refund of (SUCH) the tax with the commissioner,
notwithstanding any other provision of this chapter. (SUCH
CLAIM FOR REFUND SHALL BE MADE PURSUANT TO
SECTION 290.501.)

Sec. 9. Minnesota Statutes 1982, section 297B.01, subdivi­
sion 8, is amended to read:

Subd. 8. "Purchase price" means the total consideration
valued in money for a sale, whether paid in money or otherwise,
provided however, that when a motor vehicle is taken in trade
as a credit or as part payment on a motor vehicle taxable under
Laws 1971, Chapter 853, the credit or trade-in value allowed by
the person seIling the motor vehicle shall be deducted from the
total selling price to establish the purchase price of the vehicle
being sold and the trade-in allowance allowed by the seller shall
constitute the purchase price of the motor vehicle accepted as
a trade-in. The purchase price in those instances where the
motor vehicle is acquired by gift or by any other transfer for a
nominal or no monetary consideration shall also include the av­
erage value of similar motor vehicles, established by standards
and guides as determined by the motor vehicle registrar. The
purchase price in those instances where a motor vehicle is man­
ufactured by a person who registers it under the laws of this
state shall mean the manufactured cost of such motor vehicle
and manufactured cost shall mean the amount expended for
materials, labor and other properly allocable costs of manufac-
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ture,except that in the absence of actual expenditures for 'the
manufacture-of a part. or all of the motorvehicle, manufactured
costs shall mean the reasonable value of the completed motor
vehicle..The term "purchase price" shall not include the trans­
fer of a motor vehicle by way of gift between a husband and
wife or parent and child, nor shall it include the transfer of a
motor vehicle by a guardian to his ward When there is no mone­
tary consideration and the title to such vehicle was registered in
the name of the guardian, as guardian, only because the ward
was a minor. There shall not beincludeti in "purchase price" the
amount of any tax imposed by the United States upon or with
respect to retail sales whether imposed upon the retailer or the
consumer.

Sec: 10. Minnesota Statutes 1982,section297B.02, as amend­
ed by Laws 1982, Third Special Session chapter 1, article VI,
section '5, is amended to read: .

297B.02 [TAX IMPOSED.]

There is (HEREBY) imposed an excise tax at the rate (OF
FIVE PERCENT) provided in chapter 297A on the purchase
price of any motor vehicle purchased OJ; acquired, either in or
outside of the state of Minnesota, which is required to be regis­
tered under the laws of this state.

Sec. 11. [297B.031] [REFUND OF TAX; MANDATORY
REFUND OR REPLACEMENT LAWS.]

If a manufacturer of motor vehicles is required by Laws 1989,
chapter 108, section 1, subdivision .3, to refund the ta» imposed
by this chapter, a portion of the to» paid by the purchaser shall
be refunded to the manufacturer. The a.mount of the refund shall
be the tax paid .by the purchaser less an amount equal to the tax
paid multiplied by a fraction,the denominator of which is the
purchase price of the vehicle and the .numerator of which is the
allowance dedu~ted from the refund for the consumer's use of
the vehicle. The refund shall be paid to the manufacturer only
upon filing of a written application, in a form and providing
information as prescribed by the commissioner. Payment of a
refund pursuant to this section shall be made out of the general
and highway user funds .in the same proportion provided for
deposit of to» proceeds for the fiscal year. pursuant to section
297B.09; subdivision 1. The amounts necessary to pay the re­
funds are appropriated out of the respective funds.

Sec. 12. [TRANSITION PROVISION.]

The increase in the excise to» on the purchase price of motor
vehicles provided by section 10 for sales made after June 30,
1983 shall not apply to the purchase price of a motor vehicle,
purchased or acquired pursuant to a bona fide written contract
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.which (a) was executed prior· to the day following final. enact­
ment of this law, (b) was enforceable prior to JUly 1, 1988, and
(c) did not provide for the allocation of future taxes. This sec­
tion shall not apply if delivery of the motor vehicle is accepted
after December 81, 1988.

Sec. 13. [REPEALER.]

Minnesota Statutes 1982, section 940.986, is repealed.

Sec. 14. [EFFECTIVE DATE.]

Sections 2 and 8 are effective for taxable years beginning
after December 81, .1982. Sections 4 to 10 and 12 are effective
for sales made after June 80, 1988. Sections 1 and 11 are effec­
tive the day following final enaCtment..

ARTICLE 7

CASH FLOW

Section 1. Minnesota 'Statutes 1982, section 124.11, subdivi­
sion 2a, is amended to read:

Subd. 2a. «A) THROUGH THE 1981-1982 SCHOOL
YEAR, NINETY PERCENT OF THE ESTIMATED POST­
SECONDARY VOCATIONAL INSTRUCTIONAL AID SHALL
BE PAID TO EACH DISTRICT IN 12. EQUAL MONTHLY
PAYMENTS ON THE 15TH OF EACH MONTH. THE ESTI­
MATED AID BAYMENTS 'SHALL BE PAID ON THE BASIS
OF 'I'HE DEPARTMENT OF EDUCATION'S ESTIMATES
OF THE CURRENT YEAR'S AVERAGE DAILY MEMBER­
SHIP ADJUSTED FOR THE LATEST AVAILABLE IN­
FORMATION IN NOVEMBER, FEBRUARY AND MAY. THE
FINAL PAYMENT, ,ADJUSTED TO REFLECT THE AC­
TUAL AVERAGE DAILY MEMBERSHIP, SHALL BE MADE
IN SEPTEMBER OF THE FOLLOWING FISCAL YEAR.)

'"

«B). BEGINNING IN) For the 1982-1983 school year,
eighty-five percent of .the estimated post-secondary vocational
instructional aid shall be paid to each district in 12 equal monthly
payments on the 15th of each month. The estimated aid payments
shall be paid on the basis of the department of education's esti­
mates of the current year's average daily membership adjusted
for the latest available information in November, February and
May. The final payment, adjusted to reflect the actual average
daily membership, shall be made in September of the following
fiscal year.

Sec .. 2, .Minnesota. Statutes 1982, section 124.11, subdivision
2b, is amended toread:
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Subd. 20. ( (A) THROUGH THE 198U982 SCHOOL
YEAR, POST-SECONDARY VOCATIONAL SUPPLY AID
AND SUPPORT SERVICES AID SHALL BE PAID TO DIS­
TRICtS IN EQUAL INSTALLMENTS, ON, OR BEFORE
AUGUST 1, NOVEMBER 1, FEBRUARY 1, AND MAY 1 OF
EACH YEAR. ,EIGHTY PERCENT OF POST-SECONDARY
VOCATIONAL EQUIPMENT AID AND REPAIR ANDBET~

TERMENT AID SHALL BE PAID TO DISTRICTS ON OR ,BE,
FORE AUGUST 1 OF EACH YEAR. THE REMAINING 20
PERCENT OF POST-SECONDARY VOCATIONAL EQUIP­
MENT AID AND REPAIR AND BETTERMENT AID SHALL
BEPAID TO DISTRICTS BY MAY 1 OF EACH YEAR.)

.. «B) BEGINNING,IN) For the 1982-1983s,choolyear, the
state shall pay to districts, 25 percent of post-secondary V0Ca~
tional supply aid and support services aid by August 1, 20 per­
cent by November 1, 20 percent by February 1, and 20 percent '
by May 1 of each school year'. Eighty-five' percent of post­
secondary.vocational equipment aid and repair and betterment
aid shall be paid to dlstrict'sbYA~gust 1 of each Year. The final
aid distribution shall be made by October 31 of the following
fiscal year,:. -

Sec, 3. [124.1951 [PAYMENT OF AIDS AND CREDITS
TO SCHOOL DISTRICTS.] , , ,

,Subdivisi0rlc 1.' [APELICABILITY.] Th,is section 4Ppliesto
all aids or credits paid by the commissioner of education. from
the general fund of the state of Minnesota to school districts ex~
cept as provided in section '4. The procedures described in this
section for making disbursements to school districts will. be used
starting in fiscal y.ea,r 1984, except that for districts t~at have
tax anticipation ceriifictites or aid anticipation certificates, which­
were sold prior to June 30, 1983; and which mature prior to June
30, ip84, the pa,ymentschedules specifiedi,,!! Minnesota Statutes
1982 may continue to be-used iniisca! year 1984 if the schooldis­
trict provides evidence to UlB commissioner of education. that the
payment schedules estoblished. in this section would jeopardile
repayment of these certificates or prevent the district from mak­
ing payments for otherseroices without additional borrowing.

Subd. 2. [DEFINITIONS.] (a), The term "other district
receipts" mell;ns payments, by county treasurers pursuant to sec­
tion 276.10, apportionments fr,omthe so.lI;ool enq.owment fund
pursuant to section 124,09, apportionments by' the county auditor
pursuant to section 124',10; subdivision 2, arid payments to school
districts by the commissioner of revenue' p"rsuant to sections
294.21 to 294.26 and chapter 298.

(b) The term"C?Jmulative amount guaranteed" means the
sum of the following:
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(1) one-third of the final adjustment payment according to
subdivision 6; plus

(2) the product of

(i) the cumulative disbursement percentage shown in sub­
division 8; times

(ii) the sum of

85 percent of the estimated aid and credit ,entitlements paid
according to subdivision 10; plus

100 percent of theeniitlements paid according to subdivisions
8 and 9; plus

the other district receipts; plus

the final adjustment payment according to subdivision 6.

Subd; 8. [PAYMENT DATES AND PERCENTAGES.]
Beginning in fiscal year 1981, and thereafter, the commissioner
of education shall pay to a school district on the dates indicated
anamount computed as follows: the cumulative amount guaran­
teed minus the sum of (a) the district's other district receipts
through the current payment, and (b) the aid and credit pay­
ments through the immediately preceding payment. For pur­
poses of this computation, the payment dates and the cumulative
disbursement percentages are as fallows:

Payment date Percentage

Payment 1 First business day prior to July 15: 2.25

Payment 2 First business day, prior to July 80: 1,.50

Payment 8 First business day prior to August 15: 6.75

Payment 1, First business day prior to August 80: 9.0

Payment 5 First business day prior to September
15: the greater of (a) one-half of the
final adjustment for, the prior fiscal
year for the state paid property tax
credits established in section 278.1392,
or (b) the amount needed to provide
12.75 percent '

n"1nnent 6 First business day prior to September
'80: the greater of (a) one-half of the
[mal adjustment for the prior fiscal
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year for the state paid property tax
credits established in section 278.1892,
or (b) the amount needed to provide
1,6.5 percent '
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Payment 7 First business day prior to October 15:
the greater of (a) one-half of the final
adjustment for the prior fiscal year
for all aid entitlements except state
paid property tax credits, or (b) the
amount needed to provide 20.75 per-
cent '

Payment 13 First business day prior to October 30:
the greater of (a) one-half of the final
adjustment' for the prior fiscal year'
for all aid entitlements except state
paid property tax credits, or (b) the
amount needed to provide 25.0 percent

Payment 9 First business day prior to November 15: 31.0

Payment 10 First business day prior to November 80: 87.0

Payment 11 First business day prior to December 15: 1;0.0

Payment 12 First business day prior to December 80: 1;3.0

Payment 13 First business day prior to January 15: 1;7.25

Payment 1l, Firstbusinees day prior to January 30: 51.,5,

Payment 15 First business day prior to F~bruarY15: 56.0

Payment 16 First business day prior to February 28: 60.5

Payment 17 First business day prior to March 15: 65.25

Payment 18 First business day prior to March 80: 70.0

Payment 19 First business day prior to April 15: 71;.0

Payment 20 First business day prior to April 30: 85.0

Payment 21 -Firet business day prior to May 15: 92.0

Payment 22 ' First business day prior to May 30: 100;0

Subd. 1;. [PAYMENt LIMIT.1 Subdivision 3 does not au­
thorize the commissioner' of education to pay to a district's
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operating funds an amount of state general fund cash that ex­
ceeds the sum of:

(a) its estimated aid and credit payments jor the. current
year according to subdivision 10;

(b) its actual aid payments ac~ording to subdivisions. 8 and
9; and

(c) the final adjustment payment for the prior year.

Subd. 5. [COMMISSIONER'S ASSUMPTIONS.] . For pur­
poses of determining the amount of state general fund cash to
be paid to school districts pursuant to subdivision 3, the com­
missioner of education shall:

(a) assume that. the payments to school districts by the coun­
ty treasurer of revenues accruing to. the fiscal year of receipt
pursuant to section 276.10 are made in. the fOllowing manner:

(1) 50 percent within seven business days of each due date;
and

(2) 100 percent within 14 business days of each. due date;

(b) ass"me that the paYments to school districts by county
auditors pursuant to section 121;.10, subdivision 2 are made at
the end of the months indicated in that subdivision.

Subd. 6. [FINAL ADJUSTMENT PAYMENT.] For all
aids and credits paid according to subdivision 10, the final ad­
justment payment shall include the amounts necessary to pay
the district's full aid entitlement for the prior year based on
actual data. This payment shall be used to correct all estimates
used for the payment schedule in subdivision 3. The payment
shall be made in two installments, during September or October,
as specified in subdivision 3. In the event actual data are not
available, the final adjustment payment may b~. computed based
on estimated data. A corrected final adjustment payment shall
be made when actual data are available.

Subd. 7. [PAYMENTS TO SCHOOL NONOPERATING
FUNDS.] Beginning in fiscal year 1981;, state general fund
payments to school nonoperating funds shall be made at 85 per­
cent of the e.•timaied entitlement during the fiscal year of the
entitlement. This amount shall be paid -in. 12 equal monthly in­
stallments. The. amount of the actual entitlement, after adjust­
ment for actual data, minus the payments made during the fiscal
year of the entitlement shall be paid prior to October 31 of the.
following school: year
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Subd. 8. [PAYMENT PERCENTAGE FOR REIMBURSE­
MENT AIDS.] The fallowing aid$shaU be paid at 100 percent
of the entitlement for the prior fiscal year: special education.
summer foundation aid according to section 12.1;.201; abatement
aidaccording to section 12.1;.21.1;, subdivision 2; special education
residential aid according to section 12.1;.82, subdivision 5; special
education summer school aid, according to section 12.1;.32, sub­
division 10; veterans farm management aid, according to sec­
tion'12.1;.625; early retirement aid according to section 125.611;
and extended leave and part-time teacher aids according to chap-
ters 35.1; and 35M.. ' '

Subd. 9. [PAYMENT PERCENTAGE FOR CERTAIN
AIDS.] The following aids shall be paid at 100 percent of the
entitlement for the current .jiscal .year: schoot lunch aid, ac­
cording to section 12.1;.6.1;6; teacher institute aid,campus labora­
tory school aid, and high technology aids.

Subd. 10. [AID PAyMENT PERCENTAGE.] Exeept: as
provided in subdivisions 8 and 9. beginning in fiscal year 1984.
all education aids and credits in chapters 121, 128,12.1;, 125, and
273~1892, except post-secondary uocational shall be paid at 85
percent of the estimated entitlement dU"ing the fiscal year of
the entitlement. The amount of the actual entitlement, after tui­
justment for actual data, minus the payments made during the
fiscal yea.r of the entitlement shall be paid as the final adjust-,
ment payment according to subdivision 6. .

Sec. 4. [124.5628] [PAYMENT OF AVTI INSTRUC­
TIONAL AID.]

Beginning for the 1983-198.1; school year, 85 percent of the esti­
mated post-eecondam; vocational instructional aid entitlement
for each district shollbe paid during the fiscal year of entitle­
ment in 21; uniform payments on the first business day prior to
the 15th of each month and on the first business day prior to the
last day of each month.

The amount of entitlement,adjusted for actual data on tuition
and fund balance$, minus the payments made during the fiscal
year of entitlement, shall be the final adjustment paid to each
district in two payments on September 15 and September 80 in
the fiscal year follOwing entitlement.

Sec. 5. Minnesota Statutes 1982,section 273.1392, is amended
to read: '

273.1392 [PAYMENT; AIDS TO SCHOOL DISTRICTS.]

The amounts of homestead credit under section 273.13, subdi­
visions 6, 7, and 14a; wetlands credit and reimbursement under
section 273.115 ; native prairie credit and reimbursement under
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section 273.116; disaster or emergency reimbursement under
section 273.123; attached machinery aid under section 273.138;
reimbursement under section 273.139; and metropolitan agricul­
tural preserve (CREDIT) reduction under section 473H.10, shall
be certified to the department of education by the department
of revenue. The amounts so certified shall be paid according to
the schedule for payment of foundation aids pursuant to section
124.11 for fiscal year 1983. (THE SUM SUFFICIENT TO
MAKE THE PAYMENTS REQUIRED BY THIS SECTION
IS APPROPRIATED FROM THE GENERAL FUND TO THE
COMMISSIONER OF EDUCATION) Beginning in fiscal year
198.1" the amounts so certified shall be paid according to section
3, subdivisions'B and 10.

Sec. 6. Minnesota Statutes 1982, section 276.09, is amended
to read:

276.09 [SETTLEMENT BETWEEN AUDITOR AND
TREASURER.]

On the fifth day of March and .the 20th day of (MARCH,
JUNE, AND NOVEMBER) May, and October of each year, the
county treasurer shall make full settlement with the county
auditor of all receipts collected by him for all purposes, from
the date of the last settlement up to and including each day
mentioned. The county auditor shall, within 30 days after each
settlement, send an abstract of same to the state auditor in the
form prescribed by the state auditor. At each settlement the
treasurer shall make complete returns of the receipts on the cur­
rent tax list, showing the amount collected on account of the
several funds included in the list.

For purposes of this. section, "receipts". shall include all tax
payments received by the county treasurer on or before the set­
tlement date.

Sec. 7. Minnesota Statutes 1982, section 276.10, is amended
to read:

276.10 [APPORTIONMENT AND DISTRIBUTION OF
FUNDS.]

On the settlement day in March, (JUNE, AND NOVEMBER)
May and October of each year, the county auditor and county
treasurer shall distribute all undistributed funds in the treasury,
apportioning them, as provided by law, and placing them to the
credit of the state, town, city, school district, special district
and each county fund. Within 20 days after the distribution is
completed, the county auditor shall make a report of it to the
state auditor in the form prescribed by the state auditor. The
county auditor shall issue his warrant for the payment of men-
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eys in the county treasury to the credit of the state, town, city,
school district, or special districts on application of the persons
entitled to receive them.

Sec. 8. Minnesota Statutes 1982, section 276.11, is amended
to read:

276.11 [WHEN TREASURER SHALL PAY FUNDS.].

As soon as practical after each settlement (IN MARCH,
JUNE, AND NOVEMBER) the county treasurer shall pay over
to the state treasurer or the treasurer of any town, city, school
district, or special district, on the warrant of the county auditor,
all receipts arising from taxes levied by and belonging to the
state, or to such municipal corporation, or other body, and de­
liver up all orders and other evidences of indebtedness of such
municipal corporation or other body. taking triplicate receints
therefor. The treasurer shall file one of the receipts with the
county auditor, and shall return one by mail on the day of its
reception to the clerk of thetown, city, school district, or special
district to which payment was made..The clerk shall preserve the
receipt in the clerk's office. Upon written request of the state,
a municipal corporation or other public body, the county trea­
surer shall, to the extent practicable, make partial payments of
amounts collected periodically in advance of the next settlement
and distribution. Accompanying each payment shall be a state­
ment prepared by the county treasurer designating the years
for which taxes included in the payment were collected and, for
each year, the amount of tlle taxes and any penalties thereon.
The county treasurer shall pay, upon written request of the
state, a municipal corporation or other public body except school
districts, at least 70 percent of the estimated collection within
30 days after the settlement date. Within (15) seven bueincse
days after the (SETTLEMENT) due date, the county treasurer
shall pay to the treasurer of the school districts (AT LEAST
70) 50 percent of the estimated collections arising from taxes
levied by and belonging to the school district and the remaining
50 percent of the estimated collections shall be paid to the trea­
surer of the school district within the next seven business days.
The treasurer shall pay the balance of the amounts collected to

. the state or to a municipal corporation or other body within 60
days after the settlement date, provided. however, that after 45
days interest shall accrue at a rate of eight percent per annum
to the credit of and shall be paid to the state, municipal cor­
poration or other body. Interest "hall be payable upon appropri­
ation from the general revenue fund of the county and, if not
paid, may be recovered by the state, municipal corporation, or
other body, in a civil action.

Sec. 9. Minnesota Statutes 1982, section 278.01, subdivision
1, is amended to read: .
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Subdivision 1. [DETERMINATION OF VALIDITY.] Any
person having any estate.. right, title, or interest in or lien upon
any parcel of land,who claims that such property has been par­
tially, unfairly, or unequally assessed in comparison with other
property in the city or county, or that the parcel has been as­
sessed at a valuation greater than its real or' actual value, or that
the tax levied against the same is illegal, in whole or in part, or
has been paid, or that the property is exempt from the tax so
levied, may have the validity of his claim; defense, or objection
determined by the district court of the county in which the tax
is levied or by the tax court by serving two copies of a petition
for such determination upon the county auditor and one copy

. each on the county treasurer and the county attorney and filing
the same, with proof of service,in the office of the clerk of the
district court before the (FIRST) 16th day of (JUNE) May of
the year in which the tax becomes payable. The county auditor
shall immediately forward one copy of the petition to the appro­
priate governmental authority in a home rule charter or stat-

. utory city or town in which the property is located if that city
'or town employs its own certified assessor. A copy of the petition
shall also be sent to the school board of the school district in
which the property is located. A petition for determination under
this section may be transferred by the' district court to the tax
court. An appeal may also be taken to the tax court under chapter
271 at any time following receipt of theva!uation notice required
by section 273.121 but prior to (JUNE 1) May 16 of the year in
which the taxes are payable.

Sec. 10. Minnesota Statutes 1982, section 278.01, subdivi­
sion 2, is amended to read:

SuM. 2.' [HOMESTEADS.] Any person having any estate,
right, title or interest in. or lien upon any parcel which is classi­
fied as homestead under the provisions of section 273.13, subdi­
visions 6,63.,7, 7h, 10 or 12, who claims that said parcel has been
assessed at a valuation which exceeds by ten percent or more the
valuation which the parcel would have if it were, valued at the
average 'assessment/sales ratio for real property in the same
class, in that portion of the county in which that parcel is located,
for which the commissioner is able to establish and publish a
sales ratio study as determined by the applicable real estate as"
sessment/sales ratio study published. by the commissioner of
revenue, may have the validity of his claim, defense, or objection
determined by the district court of the county in which the tax
is levied or by the tax' conrt by serving two copies of a petition
for such determination upon the county auditor and one copy
each on the county treasurer and the county attorney and filing
the same, with proof of such service, in the office of the clerk
of the district court before the (FIRST) Ltlth. day of (JUNE)
May of the year in which such tax becomes payable. The county
auditor shall immediately forward one copy of the petition to .
the appropriate governmental authority in a home rule charter
or statutory city or town in which the property is located if that
city or town employs its own certif'ied assessor. A copy of the
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petition shall also be sent to the school board-of the school district
in which the properly is Ideated .. A petition for determination
under this section maybe transferred by the district court to the
tax court. '.

Sec. 11. Minnesota Statutes 1982, sectioh 278.()::\, is amended
to read r.

278.03 [PAYMENT OF. 'l'AX.]

. If the proceedings instituted by the filing of the petition have
not been completed before the (FIRST) 16th day of (JUNE)
May next following the filing, the petitioner shall pay to the
county treasurer.50 percent of. the tax levied for such year'
against the property .: involved, .: unless permission to continue
prosecution of the petition .wtthout such payment is obtained as
herein provided. If the proceedings instituted by the filing of the
petition have not been completed by the next (NOVEMBER 1)
October. 16, the petitioner shallpay to the county treasurer 50
percentof the unpaid balance of the taxes levied for the year
against the property involved if the unpaid balance is $2,000 or
less and 80 percent of the unpaid balance if the unpaid balance
is over$2,OOO, unless permission to continue prosecution of the
petition without payment is obtained as herein provided. The
petitioner; .upon ten' days notice.to the county attorney and to
the county auditor, given at.least tim days prior to the (FIRST)
16th day of (JUNE) May orthe (FIRST) 16th day of (NOVEM­
BER) October, may apply to the COurt for permissionto continue
prosecution of the. petition without payment; and, if it is made'
to appear ...

(1) .' That th~ propo~ed r~view is to be taken in good faith;
. .' ~~" .'. .

(2) That there is probable cause to believe that the property
may be held exempt from the tax levied or that: the tax may be
determined to be less than 50 percent of the amount levied; and

(3) That it would work a hardship ripon petitioner to pay
the taxes due,

the court may permit the' petitioner to continue prosecution
of the petition without payment, or may fix a lessor amount to
be paid as a condition of continuing the prosecution of the peti-
tion. ....,. . .' '.' '." . .

. . Failure to make payment of the amount required when due
shall. operate automatically to dismiss the petition and all pro­
ceedings thereunder. unless the .payment is waived. by an order
of'the court permitting the petitioner to. continue prosecution
of.the petition without payment. The county treasurer shall, upon
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request of the petitioner, issue duplicate. receipts for the tax pay­
ment, one of which shall be filed by the petitioner in the proceed­
ing.

Sec. 12. Minnesota Statutes 1982, section 278.05, subdivision
5,is amended to read: .

Subd. 5. Any time after the filing of the petition and before
the trial of the issues raised thereby, when the defense or claim
presented is that the property has been partially, unfairly, or
unequally assessed, or that the parcel has been assessed at a
valuation greater than its real or actual value, or that a parcel
which is classified as homestead under the provisions of section
273.13, subdivisions 6, 6a, 7, 7b, 10 or 12, has been assessed at
a valuation which exceeds by ten percent or more the valuation
which the parcel would have if it were valued at the average as­
sessment/sales ratio for real property in the same class in that
portion of the county in which the parcel is located, for which
the commissioner is able to establish and publish a sales ratio
study, the attorney representing the state, county, city or town
in the proceedings may serve on the petitioner, or his attorney,
and file with the clerk of the district courtr an offer to reduce
the valuation of any tract or tracts to a valuationset forth in the
offer. If, within ten days thereafter, the petitioner, or his at­
torney, gives notice in writing to the county attorney, or the at­
torney for the city or town, that. the offer is accepted, he may
file the offer with proof of notice, and the clerk.shall enter judg­
ment accordingly. Otherwise, the offer shall be deemed with­

. drawn and evidence. thereof shall not be. given; and, unless a
lower valuation than specified in the offer is found by the court,
no costs or disbursements shall be allowed to the petitioner, but
the costs and disbursements of the state, county, city or town,.
including interest at six percent on the tax based on the amount
ofthe offer from and after the (FIRST) 16th day of (NOVEM­
BER) October of the year the taxes are payable, shall be taxed
in its favor and included in the judgment and when collected shall
be credited to the county revenue fund, unless the taxes were paid
in full before the (FIRST) 16th day of (NOVEMBER) October
of the year in which the taxes were payable, in which event inter­
est shall not be taxable.

Sec. 13. Minnesota Statutes 1982, section 279.01, subdivi­
sion I, is amended to read:

Subdivision 1. On (JUNE FIRST) May 16, of each year,
with respect to property actually occupied and used as a home­
stead by the owner of the property, a penalty of three percent
shall accrue and thereafter be charged upon all unpaid taxes on
real estate on the current lists in the hands of the county trea­
surer, and a penalty of seven percent On non-homestead property.
Thereafter, for both homestead and inon-homestead property,
on the (FIRST) 16th day of each month, up to and including
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(NOVEMBER FIRST)· October 16 following, an additional
penalty of one percent for each month shall accrue and be
charged on all such unpaid taxes. When the taxes against any
tract or lot exceed $10, one-half thereof may be paid' prior to
(JUNE FIRST) May 16; and, if so paid, no penalty shall attach;
the remaining one-half shall be paid at any time prior to (NO­
VEMBER FIRST) October 16 following, without penalty; but,
if not so paid, then a penalty of four percent shall accrue there­
on for homestead property and a penalty of four percent on
non-homestead property. Thereafter, for homestead property,
on the (FIRST) 16th day ·of each month up to and including
(JANUARY 1) December 16 following, an additional penalty
of two percent for each month shall accrue and be charged on
all such unpaid taxes. Thereafter, for non-homestead property,
on the (FIRST) 16th day of each month up to and including
(JANUARY 1) December 16 following, an additional penalty
of four percent for each month shall accrue and be charged on
all such unpaid taxes. If one-half of such taxes shall not be paid
prior to (JUNE FIRST) May 16, the same may be paid at any
time prior to (NOVEMBER FIRST) October 16, with accrued
penalties to the date of payment added, mid thereupon no penalty
shall attach to the remaining one-half until (NOVEMBER
FIRST) October 16 following; provided, also, that the same
may be paid in installments as follows: One-fourth prior to
(APRIL FIRST) March 16; one-fourth prior to (,TUNE FIRST)
May 16; one-fourth prior to (SEPTEMBER FIRST) AUI/ust
16: and the remaining one-fourth prior to (NOVEMBER
FIRST) October 16, subject to the aforesaid penalties. Where
the taxes delinquent after (NOVEMBER FIRST) October 16
against any tract or parcel exceed $40, they may be paid in
installments of not less than 25 percent thereof, together with
all accrued penalties and costs, up to the next tax judgment
sale, and after such payment, penalties, interest, and costs shall .
accrue only on the sum remaining unpaid. Any county treasurer
who shall make out and deliver or countersign any receipt for
any such taxes without including all of the foregoing penalties
therein, shall be liable to the county for the amount of such pen­
alties.

Sec. 14. Minnesota Statutes 1982, section 473F.08, subdivi-
sion 7a, is amended to read: '

Subd. 7a. The administrative auditor shall determine for
each county the difference between the total levy on distribu­
tion value pursuant to subdivision 3, clause (a), within the
county and the total tax on contribution value pursuant to sub­
division 6, within the county. On or before (JUNE 1) May 16
of each year, he shall certify the differences so determined to
each county auditor. In addition, he shall certify to those county
auditors for whose county the total tax on contribution value
exceeds the total levy on distribution value the settlement the
county is to make to the other counties of the exceSS of the total
tax on contribution value over the total levy on distribution
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value in the county. On or before June (30) 15 and November
(30) 15 of each year, each county treasurer in a county having
a total tax on contribution value in excess of the' total levy on
distribution value shall pay one-half of the excess to the other
counties in accordance with the administrative auditors certi­
fication.

Sec; 15. [EFFECTIVE DATE.]

Sections 6, 7, and 9 to 14 are effective for taxes levied in 1983
and thereafter, payable in 1984 and thereafter. Sections 1 to 5
and 8 are effective July 1, 1983. '

ARTICLE 8

ECONOMIC DEVELOPMENT

Section 1. Minnesota Statutes 1982, section 273.13, subdivi­
sion 9, is amended to read:

, Subd. 9. [CLASS 4A, 4B, 4C, AND 4D.], (1) All property
not included in the preceding classes shall constitute class 4a and
shall be valued and assessed at 43 percent of the market value
thereof, except as otherwise provided in this subdivision.

(2) Real property which is not improved with a structure
and which is not utilized as part of a commercial or industrial
activity shall constitute class 4b and shall be valued and assessed
at 40 percent of market value. '

(3) Commercial and industrial property, except as provided
in this subdivision; .shall constitute class 4cand shall be valued
and assessed at 40 percent of the first $50,000 of market value
and 43 percent of the remainder, provided that in the case of
state-assessed commercial or industrial property owned by one
person or entity, only one parcel shall qualify for the 40 percent
assessment, and in the case of other commercial or industrial
property owned by one person or entity, only one parcel in each
county shall qualify for the 40 percent assessment. '

(4) (INDUSTRIAL) Employment property defined in sec­
tion 273.1313, during the period provided in section 273.1313,
shall constitute class 4d and shall be valued and assessed at 20
percent of the first $50,000 of market value and 21.5 percent of
the remainder, except that for employrr,ent proPet'ty located in
an enterprise zone designated pursuant to section 273.1312, sub­
division!,., paragraph (c), clause (3), the first $50,000 of market
value shall be valued and assessed at 31.5 percent and the re­
mainder shall be assessed and valued at 38.5 percent, unless the
governing body of the city designated as 'an enterprise zone de­
te?'mines that a specific parcel shall be assessed, pursuant to the
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first clause o/this sentence. The governir!~ body may provide
for assessment under the first clause of tllJe preceding sentence '
only for property which is located in an area which has been
designated by the governing body for the receipt of tax reduc­
tions authorized by eeciion. ,10, subdivision 9, paragraph (11,).

Sec.:!: Milmesota Statutes" 1982, section 273.1312, $t1bdivi-
sion 2, is amended to read r '" "
, , .

Subd.2. [DESIGNATION.] The commissionershall desig­
nate an area as an enterprise zone if «I)} (a) an application
is, made in the form and manner and' containing the information
as prescribed by the, (COMMISSIONER'S RULES) commis­
siorLer; «II» (b) the application is made (OR APPROVED)
by the governing body of the area; (AND,(III» (c) the area
is determined by the commissioner to, be eligible for designation
under subdivision 4; and (dYthe zone is selected pursuant to the
process provided by section. 10.

Sec. 3. Minnesota Statutes 1982, sectl~j,273.1312, subdlvi­
sion 3; Is amended to read: '

.Subd, 3. [DURATION.] The designation of an area as an
enterprise zone shall be effective (FROM) for seven years after
the dateof. designation (TO 12y"EARS THEREAFTER).

•Sec. 4.• Minnesota Statutes 1982; section 273.1312, subdivi-
sion 4~ .jg amended to read': .' ' ' , '

Subd, 4. ,,' [ELIGIBILITY"REQUIREMEN'rS.] , An area is
eligible for designationif the.totknoina requirements are met:

, " '. ., - '. -' . ~ , '.

«1» (a) Its boundary is continuous and includes (, IF
FEASIBLE, PROXIMATELY LOCATED) vacant, or under­
utilized lands or .buildings (CONVENIENTLY ACCESSIBLE
TO RESIDENTS OF THE A,REA).

'«2) . ITS POPULATIClNAS DETERMIN~DUNDER THE
MOST RECENT FEDERAL DECENNIAL CENSUS IS AT
LEAST (I) 4,000 IF'ANY OF THE AREA IS LOCATED
WITHIN AN SMSA WITH A POPULATION OF 50,000 OR
MORE, OR (II) 2,500 IN ANY OTHER CASE UNLESS THE
AREA IS AN INDIAN RESERVATION, FOR WHICH NO
MINIMUM POPULATION IS REQUIRED.) '(b) The area of
the zone is less than J,OO acres and the total market value of the
~axable property contained in the zone at the time of application
isless t/:£an $100,000 per acre or $800,000 per acre for an area
located wholly within a first class citY,except that these restric­
tions shall not apply to areas designated pursuant to paragraph
(e) ,clause (2)0'1" (n ' '
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«3) (A» (c) (1) 'The proposed zone is located within an
economicharship area, as establishedby meeting (THREE) two
or more of the following critecia : .

«1» (AJ the (PERCENTAGE) number of (TOTAL) resi­
dential housing units within the (ZONE) area which (WAS
CONSTRUCTED PRIOR T01~50 is 70) aresubetondarti is 15
percent or greater under criteria prescribed b.y.the commissioner
using data collected by the bureau of the census or 'data sub­
mitted by the municipality and approved by the commissioner;

«2» (B) the percentage of households within the (ZONE)
area that fall below the poverty level, 'as determined by the
United States census bureau, is 20 percent or greater;

«3» (e) (i) . the total (NUMBER OF PERSONS RESID-

b~<tJ;V~tiU:ojl~EO~~~ET~: i?:~~~~~sB~l~~E~ll~.RG
APPLICATION) market value of commercial and industrial
property in the area has declined over three of the preceding five
years, or (ii) the total market value of all property in the area,
as equalized by the sales 'ratio study, has declined or its: growth
has lagged three percentage points behind the statewide growth
in total equalized market value in the state OVer the preceding
three yearperiqd;

« 4) ) (D) for the last full yearfor which data is available,
the (PERCENTAGE OF THE WORK FORCE OF THE JURIS­
DICTION OF THE GOVERNING BODY OF THE AREA IN
WHICH THE ZONE IS LOCATED ENGAGED IN MANU­
FACTURING IS LESS .THAN THE PERCENTAGE OF THE
WORK FORCE OF THE STATE ENGAGED IN MANU­
FACTURING) nonfarm per capita income in the area was 90
percent or less of the. median for the state, excluding standard
metropolitan statisticat areas, 'or for the standard metropolitan
statistical area if the area is located in aetandard. metropolitan
statistical area;

«5) THE JURISDICTION OF THE GOVERNING BODY
OF THE AREA IN WHICH THE ZONE IS LOCATED HAS
RECENTLY EXPERIENCED A SIGNIFICANT EMPLOY­
MENT REDUCTION AT A FEDERAL MILITARY INSTAL­
LATION WITHIN THE SMSA IN WHICH IT IS LOCATED)
(E) (i) the current rate of "nempkJyment in the ,area is 120 per­
cent of the statewide average unemployment for the previous
year, or (ii) the total number of employment positions has de­
clined by ten percent dUring the last J 8 months ;01'

, «B» (2) The area is so designated under federal legislation .
providing for federal tax benefits to investors, employers or em­
ployees in enterprise zones (SIMILAR TO THE STATE TAX
BENEFITS SET ,FORTH IN LAWS 1982, CHAPTER 523;
AND)
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«4) THE GOVERNING .BODY OF THE AREA SEEK­
ING TO BE DESIGNATED AS AN ENTERPRISE ZONE, BY
RESOLUTION, AGREES TO FOLLOW A COURSE OF AC_
TION, DURING THE PERIOD FOR WHICH THE DESIGNA­
TION IS EFFECTIVE, DESlGNED TO PROMOTE ECO­
NOMIC DEVELOPMENT IN THE AREA. THE PROGRAM
MAY BE IMFLEMENTED BY GOVERNMENTAL ACTION,
BY PRIVATE ENTITlES, OR BOTH, AND MAY INCLUDE
BUT IS NOT LlMITED TO:)

«A) REDUCTlON OR ABATEMENT OF REAL PROP­
ERTY TAXES OF INDUSTRIAL. LAND AND FACILITIES
ACCORDlNG TO SECTION 273.1313;) .

«B) ISSUANCE OF REVENUE BONDS OR USE OF
'FEDERAL FUNDS AVAILABLE TO FINANCE WANS FOR
PRIVATE INDUSTRIAL AND HOUSING FACILITlES;)

. . . .-
«C) . ISSUANCE OF BONDS AND USE OF TAXES, TAX

INCREMENTS, AND AVAILABLE FEDERAL FUNDS TO
FINANCE PUBLICFACILlTIES IN THE AREA;)

«D) INCREASE IN .THE LEVEL OR EFFICIENCY OF
GOVERNMENTAL SERVICES;) .

«E) COMMITMENTS FROM PUBLIC OR PRIVATE EN­
TITlES IN THE AREA TO PROVIDE JOBS, JQB TRAINING,
AND TECHNICAL, FINANCIAL, OR OTHER ASSISTANCE
TO EMPLOYEES AND RESIDENTS OF THE AREA),. or

(3) The area consists of a statutory or home rule charter city
with a contiguous border with a city in another state or with a
contiguous border with a. city in Minnesota which has a con­
tiguous border with a city in another state and the area is de­
termined by the commissioner to be economically or fiscally dis­
tressed.

For purposes of this subdivision, an economic hardship area
must have a p'opulation under the' most recent federal. decen­
nial· census of at .least (i) 4,000 if any of. the area is located
wholly or partly w.ithin a standard metropolitan statistical area,
or (ii) 2,500 tor an area located outside ofo. standard metro­
politan statistical area, 01' (iii) no minimllm in the case of an
area located in' an Indian reservation.

Sec. 5. Minnesota Statutes 1982, section 273.1312, subdivi~
sion 5, is amended to read:

Subd, 5. [LIMITATION:] No area (SHALL) may be des­
ignated as an enterprise zone after December 31, (1996) 1986.



5634 JOURNAL OF THE HOUSE [60th Day

Sec. 6. Minnesota Statutes 1982, section 273.1313, subdivi­
sion 1, is amended to read:

Subdivision 1. [DEFINITIONS.] «1) TERMS) (a) As
used in this section, the following terms have the meanings given
them (IN THIS SUBDIVISION).' .

«2)) (b) "C<Jmmissioner" means the commissioner of rev­
enue.

«3) "INDUSTRIAL) (c) "Employment property'tmeans
taxable property, excluding land but including buildings, struc­
tures, fixtures, and improvements that satisfy each of the fol­

. lowing conditions:

«A» (1) 'rhe property is located within an enterprise zone
designated according to section 273.1312. ..

«B» (2) The (PRIMARYPURPQSE ANDPROSPEC­
TIVE USE OF THE) property is «(I) THE MANUFACTURE
OR PROCESSING OF GOODS OR MATERIALS BY PHYSI~
CAL OR CHEMICAL CHANGE, OR (II) THE PROVISION
OF OFFICE, ENGINEERING; RESEARCH AND DEVEL­
OPMENT, WAREHOUSING, PARTS DISTRIBUTION, OR
OTHER FACILITIES THAT ARE RELATED TO A MANU­
FACTURING OR PROCESSING OPERATION CONDUCTED
BY THE USER) commercial or industrial property uihich. is
not used in a' trade or business which either is described in sec­
tion 103(b)(6)(O) of the Internal Revenue Code of 1.954, as
amended through January 15, 1983, or is a public utility.

«C) THE USER WILLOWN THE PROPERTY OR OC­
CUPYIT UNDER A LEASE REQUIRING THE USER TO
PAY PROPERTYT.i\.xES ON IT AS IF THE USER WERE
THE OWNER.) .

«D) TIlE PROPERTY IS CLASSIFIED AS INDUSTRI­
AL EMPLOYMENT PROPERTY'BY THE PROCEDURE
AND SUBJECT TO THE CONDITIONS PROVIDED,IN THIS
SECTION, BEFORE IT IS FIRST PLACED IN USE.)

«4)) (d) "Market value" (, AS APPLIED TO INDUS­
TRIAL) of a parcel of employment property (ON ANY PAR­
TICULAR PARCEL OF LAND,) means the value of (ALL)
the taxable property (SITUATED THERE EXCEPt THE
LAND,) as annually determined pursuant to section 273.12, less
(i ) the market value 'of all property existing at the time of ap­
plication for classification, as last assessed prier to the time 'of
application, and (ii) any increase in the market value of the
property referred to in clause (i) as assessed in each year after
the (INDUSTRIAL) employment property is first placed in
service. In each year, any change in thevalues of the (INDUS-
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TRIAL) employment property and. the other property. on the
land shall be deemed to be proportionate unless caused by..a
capital improvement or loss. .

«5) ) (e) "Municipality" means any home rule charter or
statutory city or county. but a county may not exercise the pow­
ers granted in this section with reference to property situated
within a city. . .

m, Notwithstanding the provisions of clauses (c) and (d)
"emploumen: property," and "market value" includes in the case
of taxable real property located in an enterprise. zone designated
under section 2'73.1312, subdivision 4, paragraph (c), clau.~e

(3), the eniire imlue of the commercial and industrial property
used in a trade or business iohich. is not used ina trade or busi­
ness which either is described ineecticii.L 03 (b)(6) (0) of the
Internal Revenue Code ofl 951" as, amended. throusih: January
15, 1983, or is a public utility; provided that the provisions of
this paragraph shall not apply to employment property located
in an' enterprise zone designated pursuant to section 273.1312,
subdivision, 4, paragraph (c), clause (3), that is osseeeed P1lr­
suamtto the first clause of. the first sentence of section 273.13,
Subdivision 9, paragraph (4).

Sec. 7. Minnesota' Statutes 1982, section 27·3.1313, subdivi­
sion 2; is amended to read:

Subd.2.. [PROGRAM,] «1» (a) The governing body of
any municipality which contains a designated enterprise Zone
asprovided by section 273.1312 (MAY) shall by resolution estab­
lish a program for classification of new (INDUSTRIAL-) prop­
ertyor improvements to existing property as (INDUSTRIAL)
employment property pursuant to the provisions of this. section.
C. IF IT FINDS THAT THE PROGRAM IS NEEDED TO
FACILITATE AND ENCOURAGE THE RENEWAL OR AD­
DITION OF INDUSTRIALFACILI1'IES TO PROVIDE OR
PRESERVE EMPLOYMENT OPPORTUNITIES . FOR ITS
CIl'IZENS). Applications for. classification under the program
shall be filed with the 'municipal clerk or auditor in a form pre­
scribed by the commissioner; with additions as maybe prescribed
by the. municipal governing body. The application shall contain..
where appropriate,'a legal description of the parcel of land on
which the facility is to be situated or improved; a general de­
scription of the facility .or improvement and its .proposed use,
(THE EQUIPMENT PROPOSED TO BE USED INCONNEC_
TION WITH IT (INCLUDING EQUIPMENT EXEMPT FROM
TAXATION UNDER EXISTING LAW),) the probable time
schedule for undertaking' the construction or improvement,and
information 'regarding the matters referred to in .paragraph«4» (d); the market value and the assessed value of the land
and Of all other taxable property then situated on it;· according
to the most recentassesement ; and an estimate of the probable
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. cost of the new construction or improvement and the market
value of the new or improved facility (excluding land) when com­
pleted.

«2» (b) Upon receipt of an application the municipal clerk
or auditor, subject to any prior approval required by the resolu­
tion establishing the program, shall furnish a copy to the asses­
sor for the property and to the governing body of each school
district and other public bOQY authorized to levy taxes on the
property, and shall publish a notice in the official newspaper of
the time and place of a hearing to be held by the governing body
on the application, not less than 30 days after the notice is pub­
lished, stating that the applicant, the assessor, representatives
of the affected taxing authorities, andany taxpayer of the mu­
nicipality may be heard or may present their views in writing
at or before the hearing. The hearing maybe adjourned from
time to time, but the governing body shall take action on theap­
plication by resolution within 30 days after the hearing. If disap­
proved, the reasons shall be set forth in the resolution, and the
applicant may appeal to the commissioner within 30 days there­
after, but only on the ground that the determination is arbitrary,
in relation to prior determinations as to classification under the
program, or based upon a mistake of law. If approved, the resolu­
tion shall include determinations as to the matters set forth in
paragraph «4» (d), and the clerk or auditor shall transmit it
to the commissioner.

«3» (c) Within 60 days after receipt of an approved appli­
cation or an appeal from the disapproval of an application, the
commissioner shall take action on it. The commissioner shall ap­
prove each application approved by theigoverning body if he
finds that it complies with the provisions of this section. If he
disapproves the application, Or finds grounds exist for appeal
of a disapproved application, he shall transmit the finding to the
governing body and the applicant. When grounds for appeal have
been determined to exist, the governing body shall reconsider
and take further action on the application within 30 (jays after
receipt of the commissioner's notice and serve written notice of
the action upon the applicant. The applicant, within 30.days after
receipt of notice of.final disapproval by the commissioner or the
governing body, may appeal from the disapproval to a court of
competent jurisdiction.

( (4» (d) In the case of enterprise zones qualifying pursuant
to section 273.1312, subdivision 1" paragraph (c), clause (1), an
application shall not be approved unless the governing body finds
and determines that the construction or improvement of the
facility: .

«A» (1) . Is reasonably likely to create new employment
or prevent a loss of employment in the municipality;
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«13).)· (2) Is not likely to have the effect. of transferring
existing employment from one or more other municipalities with-
in the state; .

«C) (3) Is not likely to cause the totalmarket value of (IN­
DUSTRIAL) employment property within the municipality to
exceed five percent of the total market value of .all taxable prop­
erty within the municipality; or if it will, the resulting limita­
tion uponth<l increase of the assessed value of all taxable proper"
ty within the municipality, considering the amount of additional
municipal services likely to be required for the (INDUSTRIAL)
employment property, is not likely to substantially impede the
operation or tbe financial integrity of the municipality or any
other public body levying taxes on property in the municipality;
and

«D)(4) WiIlnot result in the. reduction of the assessed
value of existing property within the municipality owned by the
applicant, throughabandonment, demolition, or otherwise, with­
out provision for the restoration of the existing .property within
a reasonable time in a manner sufficient to restore the assessed
valuation. .

Sec. 8. Minnesota Statutes 1982, section 273.1313, subdivi­
sion 3; is.amended to read:

Subd, 3. [CLASSIFICATION.] Property shall be classified.
as (INDUSTRIAL) employment property and assessed as pro­
vided for class 4d property in section 273.13, subdivision 9,
(CLAUSE) paragraph (4), for taxes levied in the year in which
the clasaification is approved and (IN EACH YEAR THERE­
AFTER TO AND INCLUDING THE 12TH YEAR AFTER
THE INDUSTRIAL EMPLOYMENT PROPERTY IS COM­
PLETED) for the [our succeeding years after the approval. If
the classification is revoked, the revocation is effective for taxes
levied in the next year after revocation.

. Sec. 9. Minnesota Statutes 1982,· seo+ion273:1313, subdivi­
sion 5, is amended to read:

. Su1;Jd. 5. [HEARING.] Upon receipt ofthe request, thE!
commissioner shall notify the applicant and the governing body
(BY CERTIFIED MAIL) of a time and place (, .NOT LESS
THAN 30 DAYS AFTER RECEIPT,) at which the applicant
maybe heard (AND). The hearing must be held within30 days
after receipt of the request. Within 30 days after the hearing,
the commissioner (WILL) shall determine whether the factsand
circumstances are grounds for revocation as recommended by the
governing body. If the commissioner revokes the classificatioll,
the applicant may appeal from the commissioner's order to a
court of competent jurisdiction at any time within 30 days after
revocation.· .
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Sec, 10. [273.1314] [SELECTION OF ENTERPRISE
ZONES.]

Subdivision 1. [DEFINITIONS.] For purposes of this sec­
tion, the following terms have the meanings given.

(a) "City" means a statutory or home rule charter city.

(b) "Commissioner" means the commissioner .of energy,
planning, lind development or its szzocessor agency.

"(c) "Leqislatio« ;'dvisory commission" means the legisiative
advisory commission established under section 3.30.

(d) "Municipality" means a city or a county for an area 10­
cated outside the boundaries of a city. If an area lies in two or
more cities or in both incorporated and unincorporated areas, mu­
nicipality shall include in entity formed pursuant to section 471.­
59 by the governing· bodies of the cities with jurisdiction over
the incorporated area and the counties with [urisdiction. over the
unincorporated cir~a.· .

Subd. 2. [SUBMISSION OF APPLICATIONS.] . On or be­
fore August 31 of each year, ri municipality·seeking designation
of an area as an enterprise zone shall submit an application to
the commissioner. The' commissioner shall establish procedures
and forms for the submission of applications for enterprise zone
designation.

Subd. 3. [APPLICATIONS; CONTENTS.]. The apjJlica­
tions for designation as an enterprise zone shall contain, at a
minimum.:

(a) verification that the area is eligible lor designation pur­
suant to section 273.1312;

(b) a development plan, outlining the types of investment
and development within the zone that the municipality expects
to take place if the incentives and tax reductions specified under
paragraphs (d) and . (e) are provided, the specific investment
or development reasonably expected to take place, any commit­
ments obtained from' businesses, the projected number of jobs
that will be created, theanticipated wagelevel of those jobs, and
any proposed targeting of the jobs created, including affirmatiVe
action plans if any;

(c) . the municipality's proposed means of assessing the effec­
tiveness of the development plan or other programs to beimple­
mented within the zone once theu have been implemented;

(d). the. specific form of tax reductions, authorized by subdi­
vision 9, proposed to be granted to businesses, the duration of
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the tax reductionsccn. estimate of 'the total state taxes likely to
'be foregone as a result, and a statement 01 the relationship be­
tween the proposed tax reductions and the type of investment
or.deoelopment souant. or expected to be attracted to ormain­
tained in the area if itisdesionated: as, it zone;

(e) the municipality's contribution to the zone as required by
subdivision 6;

, ,

(f) , any additi~al information required by the commiS-
sioner" and .

(g) any additional information which the municipality eon­
.siders relevant to the designation of the areaos an enterprise'
zone.

Paragraph (b) does not apply to an applicatwn for designa­
tion under section 273.1312, subdivision 4, parag.raph (c), clause
(3). ' ,

SuM. 4. [EVALUATION OF APPLICATIONS.] The com­
missioner shall review and evaluate the applications SUbmitted
pursuant to subdi1iision 3 and shall determine whether each area
is eligible for designation as,qn enterprise' zone. If the depart­
meni of energy, planning', and development no longer exists as
pres,ently .conetituied, the commissioner shall consult with the
successor to the responsibilities of the plqnning diviSion of that
department in making this determination. In determining
whether an area is eligible under section 273.1312, s,!!bdivision
4, paragraph (c), if unemployment,' employment, .income or

, other necessary data are not available for the area from the
federal departments of labor or commerce or the state demog­
rapher, the commissioner may rely upon, other data submitted
,'by the municipality if he determines 'it' is statistically reliable
or accurate. The commissioner, in conjunction with the com­
miSsioner of revenue, shall prepare an estimate of the amount
of state tax revenue uihich. will be foregone for eachapplicatian
if the area is ,designatedqs a zone. "

On or,befareOctoberJ oj eachye~r, thecornmissioner~hqll
submit to the legislati1ie!fdviSory commiSsion'a list of the areas
eligible [ordeeumation. as enterprise zones, along with his rec­
ommendations for designation and supporting documentation.
In making recommendations for designation, the commiseioner
shall consider' and evaluate the applications' pursuant to the
following criteria: "

(a) the Pervasivenes~ pf poverty, unemployment, and gen­
eral distress in the area;

(bJthe' e;Ptentof chronic abandonment, deterioration. 01'
. reduction ,in»alueo] commercial, industrial or residential struc:
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tures in the area and the extent of .property tax arrearages in
the area;

(c) the prospects for new investment. and economic devel­
opment in the area with.the tax reductions proposed in the
application relative to the state and local tax revenue which
would be foregone;

(d) the competing needs of other areas of the state;

(e) the municipality's proposed use of other state and fed­
eral development funds or programs to increase the probability
of new investment and development occurring;

(I) the extent to which the projected development in the
zone will provide employment to residents of the economic hard­
ship area, and partieUlarly individuals who are unemployed or
who are economically disadvantaged as defined in the federal
Job Training Partnership Act of 1982,96 Statutes at Large 1822;

(g) the funds available pursuant to subdivision 8; and

(h) other relevant factors which he specifies in his .recom-
mendatione. .

The commissioner shall submit a separate list ofthe areas en­
titled to designation as enterprise zones under section 273.1312,
subdivision 4, paragraph (c); clauses (2) and (3), along with
his recommendations for the amount of funds to be allocated to
each area. .

Subd. 5. [LAC RECOMMENDATIONS.] On or before
October 15, the U'gislative advisory commission shall submit to
the commissioner iis advisory recommendations regarding the
designation of enterprise zones. By October 30 of each year the
commissioner shall make the final designation of the area!! as
enterprise zones, pursuant to section 273.1312, subdivision 2. In
making the designation, the commissioner may make modifica­
tions in the design of or limitations on the tax reductions con- .
tained in the application necessary because of the funding limi- .'
tation« under subdivision 8.'

Subd. 6. [LOCAL CONTRIBUTION.] No area may be
designated as an enterprise zone unless the mu.nicipality agrees
to make a qualifying local contribution in the form of (a) a prop­
erty tax reduction for employment property as provided by section
273.1313 for any business qualifying for a state tax reduc­
tion pursuant to this section, or (b) an equivalent local eontribu­
tion or investment out of other municipal funds, but excluding
any special federal grants or loans. If the local contribution is
to be used to fund additional reductions in state taxes, the com­
missioner and the governing body of the municipality shall enter
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an agreement f01' timely pq;yment to the state to reimburse the
state for the amount of tax revenue foregone as a result. .

Subd. 7. [LIMITATIONS; NUMBER OF DESIGNA­
TIONS.] (a) In each of the years 1983 and 1981" the commis­
sioner shall designate at least two but. not more than five areas
as enterprise zones. No designations shall be made after Decem­
ber 31, 1981,.

(b) No r",ore than one area, may be designated as an enter­
prise zone in any county, eeeepttiui: two areas may be designated
in a county containing a city of the first class.

(c) No more than onea.rea..in a congressional district may
be designated as'an enterprise zone in any calendar year.

. 'rhis subCZivision sholl not apply to enterprise zones designated
·p"'rsoo.nt to section 273.1312,. subdivision 1" paragraph ('c),
clauses (2) or (3).

SuM. 8. [FUNDING LIMITATIONS.]. The maximum.
amount of the tax reductions 'Which may benuihorized. pu.rsuant
to designationsaf enterprise zanes under section. 273;1912 and
this section is limited. to $32,000.000. The nuiximum. amount of
this total which rnay be authorized by the commissioner far tax
reductions pursuant to subdivision 9 that will reduce tax reve­
nues which otherurise uiould. luuce been received dUTing fiscal
years 1984 and"1985 is limitef,i to $8 jOOO,000. OJ the total limita­
tion and the J98l;~85: bieiz:nia~ limitation. the com1nissioner· shall
allocate to enterprise zones desianated under section 273.1312,
subdivision 1" pa.ragraph (c),clarasc (3), an amount equal to
$10,000,000 .and $1,,000,000 "recpectioelu. These funds shall be
allocated among such zones on a per capita basis. An amount suf­
ficient to fund the state funded propeTtytax credits authorized
pursuant ta this section ie apprapriated to the cammissianer af
revenu.e. Upon deeicnation. of 'an enterprise zone the commie­
sioner shall ceriih; the total amount available for tax reductions
in the zone for its durtiiion, The amount certified shall reduce
the amount available for tax reductions in other enterprise zones,
If subsequent estimates indicate or actual experience "haws that
the approved tax reductions will result in amounts of tax reduc­
tions in excess of Lhe amount ceriifieii.the commissioner shall
implement a plan to reduce the available tax reductions in the
zone to an amount 'within the sU!/J.' certified. If subsequent esti­
mates indicate ar actual experience shouis that the appraved tax
reductians will result in· amaunts of to» reduction» below the
amount certified, the difference shall be available. far certifica­
tion in other zones or -used in -connection urith. an a1nen-ded plam.
of tax reductions [or the zane as the commissioner determines
appropriate. If the tax reductions authorized result in reduced
revenues far a dedicated fund, the commissioner of finance shall
transfer equivalent amounts tothe dedicated fund [rom: the gen-
eral fund as necessary. .
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Subd. 9. [AUTHORIZED FORMS OF STATE TAX RE­
DUCTIONS.] (a) The following types of tax reductions may
be approved by the commissioner for businesses located in an
enterprise zone: .

(1) An exemption from the general sales tax imposed by
chapter 297A for purchases of construction materials or equip­
ment for use in the zone;

(2) A credit against the income tax of an employer for
workers employed i.n the zone, 'other than workers employed in
construction, up to a maximum of $3,000 per employee;

(3) An income tax credit for a percentage of the cost of debt
financing to construct new facilities in the zone;

(4) A state paid property. tax credit fora portion of the
property taxes paid by a new commercial or industrial facility or
the additional property taxes paid by an expansion of an existing
commercial or industrial facility in the zone. .

(b) The municipality shall specify in its application for
designation the types of tax reductions it seeks to be made avail­
able in the zone and the percentage rates a.nd other appropriate.
limitations on the reductions.

(c) Upon designation of an enterprise zone and approval by
the commissioner of the tax reductions to be' made available
therein, the commissioner of revenue shall take the steps neces­
sary to implement the tax reductions.

(d) The tax reductions provided by this subdivision shall
not apply to any facility described in section 103(b) (6)(0) of

. the Internal Revenue Code of 1954, as amended through January
15. 1983, or to any regulated public utility.

(e) The commissioner shall approve tax reductions autho­
rized by paragraph (a) within an enterprise zone designated
pursuant to section 273.1312, subdivision 4, paragraph (c),
clause (3), only after the governing body ofa city designated
as an enterprise zone has designated an area or areas, each con­
sisting of at least 100 acres, of the city not in excess of 400 acres
in which the tax reductions may be provided.

(f) In addition to the tax reductions authorized by pam­
graph (a), for an enterprise zone designated under section
273.1312, subdivision 4, paragraph (c), clause (3), the following
types of tax. reductions may be approved:

.. (1) A credit against income tax for workers employed in the
zone up to a maximum of $1,500 per employee; . .
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(2) A state paid property tax credit lor a portion of the
property' taxes paid by a commercial or industrial facility located
in the zone. '

(g), Each tax reduction provided, to a business pursuant to
this subdivision shall terminate not longer than five years after
the effective date of -the tax reduction for the business. Subject
to the five year limitation, the tax reduCtions may be provided
after expiration. of the zone's designation.

(h) The income tax credits .Jrovidedpursuant to clauses (a)
amd (f) may be reiun.lable.

SuM. 10, ,[RECAPTURE.] Any business which receives
tax reductions authorized by subdivision 9 and which ceases to
operate its facility located within the enterprise zone within
two years after.the expiration of the tax reductions shall repay
the omount of the tax reduction pursuant to the following
schedule: ' '

, Termination
of operations

Less than 6 months

6 months or more but lees than '12 months

, '12 months or more but less than 18 months

18 months or more but less than 24 months

[tepayment
Portion

100 'percent

75 percent

50 .perceni:

25 'percent

SuM 11. [DEVELOPMENT AND REDEVELOPMENT
POWERS.] Notwithstanding any contrary provision of law or
charter, any city of the first or second class which contains an
enterprise zone or which has been tiesumated. as an enterprise
zone may, 'in addition to its other powers and without limiting
them, exercise the powers grIXnted to a governmental subdivision
by chapters 458, 462, and 472. Section 458.192, subdiv,ision 14;
shall apply to the city in the exercise of the powers granted pur­
suant to this section. It. may exercise, the powers assigned to re­
development agencies pursuant to chapter 1,74, without limitation
to further the purposes.of sections 458.09 to 458.1991,462.411 to
462.705, and chapters 472 andl,72A. It may exercise the powers
set forth in sections 458.09 to 458.1991, 462.411 to 462.705,and
chapters 472 and 472A, without limitation, to further the pur­
poses and policies set forth in chapt,er 474. It may exercise the'
powers granted,by this eubdivision: and any other' development
or redevelopment powers authorized by other laws, including
chapters 472Aand 474, independently or in conjunction with
each other as though 'all the powers had been granted to. a single
entity. Any project undertaken to accomplish the purposes of
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chapter 462 that qualifies as single-family housing under section
462G.02, subdivision 4, shall be subject to the provisions of chap-
ter 462G. . ..

The authorization fora city to exercise powers pursuant to
this subdivision shall terminate upon the expiration of the desig­
nation of the enterprise zone provided that the powers granted
by this subdivision may be exercised after that date with respect
to any project, program, or activity commenced or established
prior to that date. The powers granted by this subdivision may
only be exercised within the zone.

Subd. 12. [TECHNICAL ASSISTANCE.] The commis­
sioner shall establish a mechanism for providing and shall provide
technical assistanc.e to small municipalities seeking designa­
tion of an area as an enterprise zone under this section and sec­
tion 273.1312. For purposes of this subdivision, a small munici­
pality means a municipality with a population of 20,000 or less.

Subd.13. [ADMINISTRATIVE PROCEDURES ACT.] The
provisions of chapter 14 shall not apply to designation of enter­
prise zones pursuant to this section or section 273.1312.

Subd. 14. [FEDERAL DESIGNATIONS.] The commis­
sioner may accept applications and may at any time grant a con­
tingent designation of area as an enterprise zone for purposes of
seeking a designation of the area as a federal enterprise zone.
For purposes of the designations, the commissioner may waive
any of the requirements or limitations on designations contained
in this section. If the contingent designation would require fund­
ing in excess of the amount available pursuant to subdivision 8,
the commissioner shall inform the members of the legislative
advisory commission and shall submit a request for the necessary
funding to the tax and appropriations committees of the legisla­
ture.

Subd. 15. [REPORTING.] The commissioner shall require
municipalities receiving enterprise zone designations pursuant
to section 273.1312, subdivision 4, to supply information or other­
wise report to. the state regarding the economic activity which
has occurred in the zone following the designation. This informa­
tion shall include the number of jobs created in the zone, the
number of economically disadvantaged individuals hired in the
zone, the oueraae uraae level of the jobs created, and descriptions
of any affirmative action programs undertaken by the munici­
pality in connection with the zone.

Subd. 16. [INFOIUiATION .sHAlH1\Tli.l Notwithstnndin,q
the provisions of sections 290.61 and 297A.43, the .commissioner
of revenue may share information with.thecommissioner or with
a municipality receiving an enterprise zone designation, insofar
as necessary to administer the funding limitations provided by
subdivision 8..
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Subd. 17. [REPEALER.] ,This section is repealed effecti'De
December 31, 1996.

Sec. 11.. [INSTRUCTION TO REVISOR.]

If the department of energy, planning, and de'Delopment no
longer exists as presently constituted, "commissioner" as defined
in section 278.1312 and section 10 means the successor to the
responsibilities of the. economic de'Delopment di'Dision of that
department. The revisor of statutes shall change the definition
as appropriate in Minnesota Statutes 1984, and subsequent edi-
tions. .

Sec. 12. Minnesota Statutes 1982, section 290.068, is amended
by adding a subdivision to read:

Subd. 6. [ADDITIONAL CREDIT.] (a) In addition to
the credit allowed. by subdi'Dision 1, a credit shall be allowed
against the taxiinposed by this chapter for the taxable year
equal to 12.5 percent of the amount of qualified research ex­
penses paid or incurred for qualified research performed by a
Minnesota-domiciled corporation for or on behalf of one or more
of its wholly-owned subsidiary corporations which has in effect'
during the taxable year a valid election under .section 986 of the
Internal Revenue Code,including any expenses paid or incurred
that are .attributable to a wholly"owned subsidiary.corporation
by reason of paragrapli(h) of section 936 for purposes of deter­
mining each corporation's combined taxable income.

(b) The maximum credii'cllouied. by clause (a) [or thetas­
able year shall be the excess of

'(1) the total amount of tax imposed by this chapter on all
members ofthe unitary group for the taxable year, over'

(2) the sum of (A) the total amount of tax which would be
imposed on the unitary group, if the corporation Or corporations
with valid elections under section 986 of the Internal Revenue
Code were excluded from the unitary group, plus (B) the tax, if
any, which uieuid, be.imposed on the corporation or corporations
with valid elections under section 936 of the Internal Revenue.
Code without regard to the other members 9f the unitary group.

(c) (1) If the amount of the credit. determined under clause
(aJ-for any·taxable year exceeds the limitationprovidedin,qlause
(b), the excess shall be it research credit carryover to.each oithe
15 succeeding taxable years. The entire amount of the excess
unused credit for the taxable year shall be carried first to the
earliest of the taxable years to which the credit may be carried

. and then to each successive year to which the credit may be
carried. .
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(2), The amount or-the unused :cfeditiohich may be added
under subparagraph (1) for anll preceding taxable' year shall not
exceed the amount by which the limitation provided by clause (b)
for the taxable year exceeds the sum of

(i), the credit allowable under this subdivision for the taxable
year, and '

, (ii) the amounts; which, by reason of subparagraph (1), itre
added: to the amount allowable for the taxable year and which are
atitribuicble to taxable years preceding the taxable year in which
an excess credit ames. ' .

Sec. 13. [290.069],· [SMALL BUSINESS INVESTMENT
CREDITS.]

Subdivision1. [DEFINITIONS.] (a) "Small business as­
eistanee office" mean,s it nonprofit corporation which is formed
under chapter 317, is an exempt' organization under section
501(c) (3 ) of the Internal Revenue Code, and'satisfies the follow-
ing conditions:" , ,

(1) The primary purpolle~f the. corporation is to aid in the
formation of new businesseswhi.ch "create jobs in the state by
training or providing other d,irMt aseietamce to entrepreneurs,
managers, inventors, and other individuals in the' development,
financing, and operation o/qualified small businesses.

(2) The corporation provides audited financial statements
to aU contributors and, the, commissioner of energy, planning,
and development within 90 days following the close of the corpo-
ration's fiscal year. '

(9) The corporation employs, at least, two full-time profes­
sional employees or the equivalent.

, (4) The corporation is not engaged, in providing financing
or primarily engaged in. arranging, financing for businesses,

. (5)' The eommissioneroi energy, planning and development
certifies that the cOTpQration satisfies the requirements of this,
paragraph for the calendar year. .

(b) "Technology" means a'proprfetaryprocess, formula, pa,t~
tern, device; or compilation Of scientific or, technical infOrmation
llnlellS it " ",. " '

(1) is in the public domain; or

(2) 'cannot be accurately valued;
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(c) "Controlled group of corporations" means the controlled
group of corporations as defined in section 1568 of the Internal
Revenue Code, and if the corporation is part of a unitary busi­
ness, includes the corporations or entities constituting the utii­
tary business which are not in the controlled group of corpora-
tions as defined in section 1568. .

(d) An "innovation center, public. corporation" is a non­
profit public corporation located at a state university in Minne­
sota that has the purpose of assisting, eneouraging, developing,
and advancing the. high technology small business prosperity
and economic welfdreof the state.

(e) The "Internal Revenue Code" means the Internal Reue­
nue Code of 1954, as amended throuqh. January 15, 1988.

(f) "Qualified small business" means a business entity or-
ganized for profit if the entity: .

(1) Has 20 or fewer employees and has. less than $1,000,000
in gross annual receipts; .

(2) Is nota subsidiary or an affiliate of a business Which
employs more than 20 employees or has total gross receipts for
the previous year of more than $1,000,000, computed by aggre­
gating all of the employees .arid gro",s receipts of· the business
entities affiliMedwith the business;

(8) Has its commercial domicile in this state;

(4) Does not derive more than 20 percent of its arose 1;e-.
ceipts from royalties, rents, dividends, interest; annuities, and
sales or exchanges of stockor securities; .

(5) Is not engaged in a trade or business, the primary pur­
pose of which is described in eectiori J03(b) (6) (0) of the Inter­
nal Revenue Code of 1954, as amended through January 15,
1983; and

(6) Is certified by the commissioner ofenergy, planning. and
development that it satisfies the requirements of clauses (1)
to (5). .

Subd. 2. [TECHNOLOGY TRANSFER CREDIT.] A
eredit may be claimed against the taxes imposed by this chapter
in an amount equal to 30 pereent of the net value of the tech­
nology transferred toa qualified small business if the following
conditions are satisfied: .

(a) The commissioner certifies that the teehnology has the
value claime4bythe transferor taxpayer..
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(b) The transferor taxpayer is the exclusive and undisputed
owner of the technology at the time the' transfer is made.

(c) Except as provided in paragraph (h), the transferor
retains no proprietary or financial interest. in the technology
subsequent to its transfer to the qnalified small business and
no credit is claimed for the transfer of the technology in a prior
or subsequent taxable year, except pursuant to the carryover
provisions of subdivision 5.

(d) The credit shall apply only to the first $1,000,000 of
the net value of the technology transferred during the taxable
year. The value of the technology shall not exceed the total
qualified research expenses, as defined in section 290.068, sub­
division 2, expended by the transferor to create or develop the
technology. For purposes of this clanse, "net value" means the
total value of the technology less any payments received from
the transferee and less the value of any equity interest in the
transferee received by the transferor in exchange for the tech­
nology. For purposes of determining the value of the equity
interest, the total value of the transferee shall be deemed to be
not less than the. value of the technology transferred, less any
cash payment made to the transferor.

(e) The taxpayer has not deducted the value of the trans­
ferred property from income under' any other provisions of
this chapter, except that the costs of developing the technology
may have been deducted as a business expense or depreciated
or included in the computation of the research and experimental
expenditure credit pursnant to section .290.068.

(f) The transferee business entity may not be a subsidiary
or affiliate of the tramejeror taxpayer.

(g) The transferee makes a substantial investment in ac­
quiring or developing the technology. The requirements of this
clanse are satisfied if (1) transferee pays the transferor an
amount equal to 20 percent of the value of the technology in
return for acquisition of the rights to the technology; or if
(2) the transferee expends an equivalent amount for equipment,
materials, wages, or other direct costs to develop, produce, or
otherwise use the technology. The requirements of this para­
graph may not be satisfied by granting the transferor an equity
interest as provided by paragraph (h). .

(h) The transferor may receive in exchange [or the traneier
of the technology an equity interest in the transferee, but this
interest may not exceed 25 percent of the canital interest, if the
transferee is a partnership, or 25 percent in value of the
outstanding stock, if the. transferee is a corporation. The trans­
feror's basis in the equity interest shall be reduced by the amount
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of the credits received pursuomt. to this subdivision. The trans­
feror may not deduct any loss realized on the sale or exchange
of the equity interest.

"Theco:"'missioner'may require that the taxpayer obtain an
u;ppraisal of the value of the transferred technology by a reliable,
expert third party, The commissioner may promulgate adminis­
trdtive rules for appraising the value of transferred technology.

Subd. 3. [CONTRIBUTION CREDIT.] .A credit shall be
allowed agqiristthe taxes'imposed by this chapter in an amount
equal to 50 percent. of the first $50,000 of contributions made
during the taxable, uear to a sm'!ll busineeeaseistamce office or
to an innovation center public corporation. No credit shall be al­
lowed for any contributions deducted pursuant to any other pro­
visi,on of this chapter.

.. SuM, 4.' [EQUITy'TNVESTMENT CREDIT.] (a) ,A
credit shallbe ailowed against the, tax imposed by this chapter
for the taxable year.'in an amount equal to 30 percent of the net
investment in excess 01$25,000 in the equity stock of.o. qualified
small business: The maximum amount of the credit for a taxable
year may not exceed $75,000. For purposes of this credit the fol­
lowing limitationsu;pply:

(1) Equity stock shall not include any security which pro,
videsjor fixed or-voriable interest payments. '

(2) The taxpayer and any related persons may not own more
than 49 percent of the value of any class' of stock. For purposes
of this paragraph, (L person is a related person to another person
if (i) the relationship between the persons would result in a dis,
allowance of losses under section 267 or 707(b) of the, Internal
Revenue Code of 1954 or (ii) the persons are members of the
same controlled group of corporations. The restrictions provided
by this subdivision.shall apply for a three year period beginning
on the date the stock is purchased. If the taxpayer Or a related
person acquires more. than 49 percent of the value of .anyclass
of stock «[ter the allowance of a credit under this subdivision
and prior to the end of the three year period, the taxpayer's tax
for the taxable year in which the credit was allowed shall be in,
oreaSedby the amount of the credit previously claimed.

(3) The credit shall not exceed 75 percent of the taxpayer's
tax liability computed after the subtraction of all credits, other
than the credit provided in this subdivision. '

-; (b) If the prinCipal place of business of the qualified small
business is located in (j,n enterprise zone designated pursuant to
section 273.1312, $10,000 shall be substituted for $25,000 and
$100,000 for $75,000 in paragraph (a).
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(c) The taxpayer's basis in the stock shall be reduced by. the
amount of the credit. '

Subd. 5. [LIMITATIONS; OTHER CONDITIONS.] The
provisions of section 290.068, subdivisions S,clause (a); 4; and
5 shall apply to the sum of the credits which this section allows,
except that no carryback shall be allowed. The carryover provi­
sions of section 290.068, sUbdivision 3, clause· (b), shall apply
to the sum of the credits allowed by this section except that the
term "research credit" or "research and experimental expendi­
ture credit" shall include the cred#s authorized by subdivisions
2 and 8 of this section,. The credits allowed by subdivisions 2 and
3 shall only be available to corporations (mil. banks whose tax is
computed pursuant to section 290.06, subdivision 1.

The maximum limitations on the amount of credit pursuant
to subdivisions 2 .and 8 shall be determined by aqarenn.tina to­
gether the credits of all the corporations in the controlled group
of corporations with the taxpayer. Ln. ord/r tn iaciiito>» com­
pliance with and enforcement of this provision the commissioner
may require the taxpayer to claim the credit on a combined re­
port of the unitary. business or to file It copy of the consolidated
federal return with the state return or both.

Subd. 6. [REPEALER.] This section is repealed effective
for contributions made toa small business office or tn an imio- .
vation center public corporation a$ provided in subdivision 3,
for technology transferred as described in subdivision 2; and
for investments made as described in .•ubdivision 4· in taxable
'/fears b~ginning after Deeemberst , 1985. .

Sec. 14. Minnesota Statutes 1982, section 290.09, subdivi­
sion 4, is amended to 'read:

Subd.4. [TAXES.] Taxes paid or accrued within the taxable
year, except (a) income. or franchise. h':es imnosed 1w this
chapter and income or franchise taxes .paid to any other state or
to anyprovince or territory of Canada' for which a credit is al­
lowed under section 290.081; (b) taxes assessed against local
benefits of a kind deemed in .law to increase the value of the
property assessed; (c) inheritance, gift and estate taxes except
as provided in section 290.077, subdlvisiona : (d) cigarette and
tobacco products excise' taximposed 011 the consumer; (e) .that
part of Minnesota property taxes for which a creditor refund is
claimed and allowed under chanter ?'lOA: If) fe'rler81;'lcnme
taxes (including the windfall profit tax on domestic crude oil),
by corporations, national and state banks; (g) morlgageregistry
tax; (h) real estate transfer tax; (i) feuerai telepWJJle ta., : (j)
federal. transportation tax ; (AND) (k) income or franchise
taxes based.Off ne~ income paid b,y a corporation to another state,
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to a political subdivision of another state, or to the District of
Columbia; and (I) tax paid by any corporation or national or
state bank .to any foreign country or, possession of tne United
states to the extent that a credit against federal income taxes is
allowed under the, provisions of the Tnten'811~e"JB';:w,e Code of
1954, as amended.through December 31,1981. If the taxpayer's
foreign tax, credit, consists of both foreign taxes deemed paid
and foreign taxes actually paid or withheld, it will be conclu- '
sively presumed that foreigp taxes deellled paid were first used
by the taxpayer in, its foreign tax, credit. Minnesota gross income
shall include the amount of foreign tax paid which had been al-

, lowed as a ,deduction ina previous year, provided such foreign
tax is later allowed as a credit against federal income, tax.

Taxes imposed upon ashareholder'sInterest in a corporation,
which are paid by the corporation without reimbursement from
the shareholder shall be deductible only by such corporation, "

Property' taxea-shall.be allowed as a deduction to the same
taxpayer and in the same manner as provided in section ' 64 01
the Internal Revenue Code of 1954, as amended through Decem­

, per 31, 1981, notwithstanding the provisions of section 272.31.

Sec. 15. Minnesota Statutes 1982, section47l.59, is amended
by adding a subdivision to read: '

Subd. 11. [JOINT POWERS BOARD.] .Two Or more gov­
ernmental units, through action of their governing bodies, ma,!!
establish a joint boardito issue bonds, or o~ligations p1l1'suant

, to anldawby which (Lny of the 'governmer(talunits establishing
the joint b9ard may independenilu issue bond« o~ oblinations
and may use the proceeds of the bonds or oblillations to carry
out the pUrPoses of the law under which the bonds, oriobliqc»:
tione, are issued. A joint board created 'pursUiLnt to this section

'may issue obligations o,nd other forms of indebtedness, only
.pureuomt. to authority granted by the action of the. governi"g
bodies of the governmental units which established the joint
board. The joint board established pursuant to this subdivision
shall be composed solely of members of the governing bodies
of the '.governrnental unit which establisb.ed. the joint board; and.
the joint board may not pl~dge the full faith and credit or tax­
ing power of (Lny of the oooerwmenia! units'which. estaolished
the joint board, The obligations or other forms of indebtedness
shall be obligations of the joint board, The obligations or other
forms of indebtedness shall be issued in the same rnanner' (Wa

subject to the same. conditionS and limitations . which would
apply -if the obligations" were. issued or imdebtednees incurred
by one of the governmental units which estabashed the joint
board provided that any reference to aoovernmento! unit in the
statute, laui, or charter pro-visiiJ1iauthorizingthe issuance of
the bonds or theincurring of the indebtedness shall be consid­
ered a reference to the joint board.
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Sec. f6.'Laws· 1981, Third Special Session chapter 2, article
III, section 22, as' amended by Laws 1982, chapters 523, article
XXIX, section 5,and 641, article ,II, section 7, is amended to
read: ",

Sec. 22. [EFFECTIVE DATE.],

Sections 1 and 19 to 21 are effective February 1, 1982. The
provision of section 2 relating to commodity tax straddles and
section 7 are effective for taxable years beginning after Decem­
ber 31, 1980. The provisions of section 2 relating to the exclusion
of dividend and interest income are effective for taxable years
beginning after December 31,1981. Section 2, clauses (a) (22),
(b) (24), the portion of clause (a) (16) relating to recovery prop­
ertY,(b) (25), and sections 8,11, and 12 lire effective for prop­
ertvplaced in service after December 31, 1980 in taxable years
ending after that date. Section 2, clauses (a) (17), (h) (2), the
portion of clause (a) (16) relating to gain from the sale or dis­
position of property and section 9 are effective for taxable years
beginning after December 31, 1982. Section 6 is effective for tax­
able years beginning after December 31, 1981. Section 10 is ef­
fective for (THE SALE OR OTHER DISPOSITION OF PROP.
ERTY) taxable years beginning after December 31, 1982. For
taxpayers subject to tax under Minnesota Statutes, chapter 290,
sections 13, 14, and 15 are effective for taxable years beginning
after June 30, 1981. Section 16 is effective for taxable years
beginning after December 31, 1981. Sections 17 and 18 are effec­
tive for petitions filed after January 31, 1982.

Sec. 17. [EFFECTIVE DATE.]

Sections 1 to 11 and 15 are effective the day following final
enactment. Sections 12 and 14 are effective for taxable years,
beginning after December' 31, 1982.' Section 13 is effective for
taxable years. beginning after December, 31, 1983. Section 16 is
effective January 1, 1983.

ARTICLE 9

SATELLITE BROADCASTING; DISTILLERIES.

Section 1. Minnesota Statutes 1982, section 272.02, subdivi­
sion 1, is amended to read:

Subdivision 1. Except as provided' in other subdivisions of
this section or in section 272.025 or section 273.13, subdivisions
17, 17b, 17c or 17d, all property described in this section to the
extent herein limited shall be .exempt from taxation:

(1) All public burying grounds :

(2) All public schoolhouses;
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(S) All public hospitals;

(4) All academies, colleges, and universities, and all semi­
naries of learning;

(5) All churches, church property, and houses of worship;

(6) Institutions of purely public charity except property as­
sessed pursuant to section 273.13, subdivisions 17, 17b, 17c or
1M; . ".

(7) Alljniblic property exclusively used for any public pur­
pose;

(8) (a) . Class 2 property of every household of the value of
$100, maintained in the principal place of residence of the owner
thereof. The county auditor .shall· deduct such exemption from
the total valuation of such property as equalized by the revenue
commissioner assessed to such household, and extend the levy
of taxes upon the remainder only. The term "household" as used
in this section is defined to be a domestic establishment main­
tained either (1) by two or more persons living together within
the same house or place of abode, subsisting in common and
constituting a domestic or family relationship, or (2) by 'me
person.

(b) During the period of his active service and for six
months after his. discharge therefrom. no member of the armed
forces of the United States shall lose status of a householder
under paragraph (a) which he had immediately prior to .becom­
Ing a member of the armed forces.

. In case there is an assessment against more than one member
of a household the $100 exemption shall be divided among the
members .assessed in the proportion that the assessed value of
the Class 2 property of each bears to the total assessed value of
the Class' 2 property of all the members assessed. The. Class 2
property of each household claimed to be exempt shall be limited
to property in one taxing district, except in those cases where a
single' domestic establishment is maintained in two or more
adjoining districts.

Bonds and certificates of indebtedness hereafter issued by the
state of Minnesota, or by any county or city of the state, or any
town, or any common or independent school district of the state,
Or any governmental board of the state, or' any county or city
thereof, shall hereafter be exempt from taxation; provided, that
nothing herein contained shall be construed as exempting such
bonds from the payment of a tax thereon; as provided for by .
section 291.01, when any of such bonds constitute, in whole or .
in part, any inheritance or bequest, taken or received by any
person. or corporation. .
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'(9) Farm machinery manufactured prior to 1930; which is
used only for display purposes as a collectors item;

(10) The taxpayer shall be exempted with 'respect to, all
.agr'icultural products, inventories, stocks of merchandise of all
sorts, all materials, parts and supplies, furniture and equipment, '
manufacturers material; manufactured articles including the in­
ventories ,of manufacturers, wholesalers.iretailers and contrac­
tors; and the furnishings of a room or apartment in a hotel,
rooming house, tourist court, motel or ,trailer camp, tools and
machinery which by laware Considered as personal property, and
the property described in section 272.03, subdivision 1, clause
(C), except personal property which is part of an electric gener­
ating, transmission, or distribution system or a pipeline system
transporting or distributing water, gas,or petroleum products
or mains and pipes used in the distribution of steam or hot or
chilled water for heating or cooling buildings and structures.
Railroad docks and wharves which are part of the operating
property Of a railroad company as defined in section 270.80 are
not exempt. ' ,

(11) Containers of a kind customarily in the possession of the
consumer during the consumption of commodities, the sale of
which are subject to tax under the provisions of the excise tax
imposed by Extra session Laws 1967, Chapter 32;

(12) All livestock, poultry, all horses, mules and other ani­
mals used exclusively for agricultural purposes ; "

(13) All agricultural tools, implements .and machinery used
by the owners in any agricultural pursuit. '

(14) Real and personal property iused primarily for the
abatement and control of air, water,or land pollution to the

'extent that it is so used,other than real property usedprimarily
as a solid waste disposal site. '

Any taxpayer requesting exemption of all or a portion of any
equipment or device, or part thereof, operated primarily for the
control or abatement of air or water pollution 'shall file an appli­
cation with the commissioner of revenue. Any such equipment or
device shall meet standards, .regulations or criteria prescribed by
the Minnesota Pollution,Control' Agency, and must be .installed
or operated in accordance witha Permit .or order issued by that
agency. The Minnesota pollution ControlAgency shall upon reo
quest of the, commissioner furnish information or advice to the
commissioner. If the 'commissioner determines that property
qualifies for exemption, he shall issue an order exempting such
property from taxation., Any such equipment or device shall con­
tinue to be exempt from taxation as long as the permit .issued by
the Minnesota Pollution Control Agency remains' in effect.
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(15) Wetlands. For purposes of this subdivision, "wetlands"
means land which is mostly under water, produces little if any'
income, and hasno use except for wildlife or. water conservation
purposes" "Wetlands" shall be land preserved in its natural Con"
dition, drainage of which would be feasible and practical and
would provide land suitable for the production of livestock, dairy
animals, poultry; fruit, vegetables, forage and. grains; except
wild rice. "Wetlands" shall include adjacent. land which is not
suitable for agricultural purposes due to .the presence of the wet­
lands..Exemption of wetlands from taxation pursuant to this sec"
tion shall not granb the public any additional 0.1' greater right
of access to the wetlands or diminishany Tight of ownership to
the wetla:nds.,·

(16) Native prairie. Thecommissioner of the department
of natural resources shall determine lands in the state which are
nativeprairfeand shallnotify the couutY'assessor of each county
in which the lands are located. Pasture land used for livestock
grazing-purposes shall not. be' considered native prairie for the
purposes of this clause and section 273:3;16. Upon receipt of an
application for the exemption and credit provided in this clause
and section'273.116 for lands for which the' assessor has no deter­
mination from the commissioner. of natural re~?urces, the as­
sessor shall refer the application to the commissioner of natural

, resources who shall determine within 30 days. whether the land
is native prairie arid notify the county assessor of his decision.
EXemption of native prairie pursuant to this 'clause shall not

. grant the public any additional or greater right of access to the
native prairie or diminish any right of ownership to it,

(17) Propertvused in a continuous program toprovlde emer­
gency shelter for victims of domestic abuse, Provided the
org-anization that owns and sponsorsthe shelter is exempt from
federal income taxation pursuant to section 501(c)13) of the In­
ternal Revenue Code of1954, as amended throuzhDecemberB'l,
1980, notwithstandinv the fact that thesnonso-Inv o-r-an'zatton
receives funding under section 8 of the United States Housing
Act Of 1937; as amended.

(18) If approved by the governing body of themunicipality
in which the property is located.pronerty not exceeding one acre
wvich'is owned and operated by any senior citizen zroun or as­
sociation of groups that-in general limits meIribershin t(> n~"SOnS
aze 55 or older and is organized and onoratedexclusivelv for
pleasure.. recreation, and other nonprofit purnoses.no part of
the net earnings of which inures to the benefit. of any private
shareholders: provided thepropertv 'is nsednrimarilv as a club­
house, meeting- facility or recreational f'acilitv .bv theg-roup 0.1'
association and the property is 'not us-d for residentialpurposes
on either-a temporary .01' permanent basis. .

. . .

(Ull To the extent provided bv section 295.44. real and per­
sonal property used or to be used primarily for the production
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of hydroelectric or hydromechanical power on a site owned by
the state or a local governmental unit which is developed and
operated pursuant to the provisions of section 105.482, subdivi­
sions I, 8 and 9.

(20) If approved by the governing body of the .nunicipality
in which the property is located, a direct satellite broadcasting
facility Or fixed satellite regional or national program service
facility, construction of which is commenced after June 30, 1983,
for a period not to exceed five years. When the facility no longer
qualifies for exemption, it shall be placed on the assessment rolls
as provided in subdivision #. As used in this clause, a "direct
satellite broadcasting fac,ility" is a facility operated by a corpora­
tion licensed by the federal.communications commissiO?i to pro­
vide direct satellite broadcasting services using direct broadcast
satellites operating in the 12-ghz. band and a "fixed satellite

.regional or national program service facility" is a facility
operated by a corporation licensed by the federal communications
commission to provide fixed satellite-transmitted regularly
scheduled broadcasting services using satellites operating in the
6-ghz. band. Before approving a tax exemption pursuant to this
paragraph, the governing body of the municipality shall provide
an opportunity to the members of the county board' of commis­
sioners of the county in which the facility is proposed to be lo­
cated and themembers of the school board of the school district
in which the facility is proposed to be located to meet with the
go'verning body. The governing body shall present to the mem­
bers of those boards its estimate of the fiscal impact of the pro­
posed property tax exemption. The tax exemption shall not be
approved by the governing body until the county board of com­
missioners has presmite.dits written comment on the proposal
to the governing body, or 30 days has passed from the date of
the transmittai by the governing body to the .board of the in­
formation on the fiscal impact, whichever occurs first.

(21) If appro1Jed by the governing body of the municipality
in which the property is located, a facility construction of which
is commercial after June 30, 1,oS3, a,t which a licensed Minnesota
manufacturer produces distilled spirituous liquors, liqueurs,
cordials, or liquors designated as specialties regardless of alco­
holic content, but not including ethyl alcohol, distilled with a
majority of the ingredients grown or produced in Minnesota,
for a period not to exceed five years, When the facUity no longer
qualifies for exemption; it shall be placed on the assessment
rolls as provided in subdivision 4. Before approving a tax ex­
emption pursuant to this paragraph, the governing body of the
municipality shall provide an opportunity to the members of
the county board of commissioners of the county in which the
facility is proposed to be located and the members of the school
board of the school district in which the faocility is proposed to
be located to meet with the governing body. The governing
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body shall present to the members of those boards its estimate
of the fiscal impact of the proposed propertu tax exemption. The
tax exemption shallnot be approved by the governing body until
the county board of commissioners has presented its written
comment: on the proposal to the qonernino body, or 30 days has
paseed from the date of the transmittal by the .aoverninq body
to the board of the information on the fiscal impact, whichever
occurs first.

Sec. 2. [297A.253] [SATELLITE BROADCASTING FA­
CILITY MATERIALS; EXEMPTIONS.]

Notwithstanding the provisions of .thi.s chapter, there shnll be
exempt from the tax imposed therein all materials and supplies
or equipment used. or consumed in constructing, or incornortued
into the construction of, a new faciWy 'in Minnesota f07 pro­
viding federal' communications commission licensed direct satel­
lite broadcasting seruices using direct broadcast saieliite« op­
erating in the 12-ghz. band or fixed satellite regional or national
proqram. services, as defined -in section 272.02, subtlinision 1,
clause (20). construction of which was commenced after June
30, 1983, and all machinery, equipment, tools, accessories, appli­
ances, contrivances, furniture, fixtures, and all technical equip­
ment or iomoibl» personal property. of an?, other naiur« or de­
scription necessary to the construction and equipping of that
facility in order to provide those services.

Sec. 3. [297A.254] [DISTILLARY MATERIALS; EX­
EMPTION.]

Notwithstanding the provisions of ihi« chapter, there shall be
exempt from the tax imposed therein all materials and Mlprlies
or equipment used or consumed in constructing. or incorrorated.
into the construction of, a new facility in Minnesota at Which
a licensed Minnesota' manufacturer produces distilled strirituous
liquors, liqueurs, cordials, and liquors desitmaied a.• sneeialiies
regardless of alcoholic content. but not including et!'j11 alcohol,
distilled with a majority of -inarediente .arouni or produced in
Minnesota, construction of which was. commenced after Ivne
30, 1983. All machinery. equirrmeni; tools, accessories appli­
ances, contrivances, furniture, fixtures, and all teeh.nical equip­
ment or iomoible personal pronertn: nf any other l1nhl.re 0r de­
scription necessary to the construction and equipping of· that
facility in order to provide those services is also exempt.

Sec; 4. [EFFECTIVE DATE.]

Section 1 is effective for ta"es levied .in 1983 and thereafter,
payable in 198!,. and thereafter. Sections 2 and 3 are' effective
for sales made after June 30, 1983, and before July i. 1988.
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ARTICLE 10

DEVELOPMENT PROPERTY

[60th Day

Section 1. [CITY OF AUSTIN; CITY OF HASTINGS;
PROPERTY HELD FOR DEVELOPMENT.]

, Notwithstanding the time limitation provided in Minnesota
Statutes, section 272.02, subdivision 5, the holding of property
by the city of Austin or by the city of Hastings for later resale
for economic development purposes shall be considered a -public
purpose in accordance with Minnesota Statutes, section 272.02,
subdivision 1, clause (7) for a period not to exceed six years.
This section shall not' operate' to create an exemption from sec­
tions 272.01, subdivision 2; 272.68; 278.19; or 462.575, subdivi­
sion 8, or other provisions of law p"oviding for the taxation
of or for payments in lieu of taxes for publicly held property
which is 'leased, loaned, or otherwise made available and used
by a private person. '

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective for taxes levied in 1988, payable, in
1984 and thereafter,

ARTICLE 11

BEMIDJI

Section 1. [CITY OF BEMIDJI; PROPERTY TAX EX­
EMPTION FOR PROPERTY HELD FOR FUTURE DEVEL­
OPMENT.]

The governing body of the city of Bemidji may authorize the
exemption from property tax of property entirely located within
the city of Bemidji, held by a quiJJifiednonprofit organization
for later resale for economic development purposes.

For purposes of this section, a "qualified nonprofit organiza­
tion" is a corporation organized under the provisions of chapter
817 which is prohibited by its articles of incorporation from
affording ,any pecuniary gain to its members or directors and
which has as its primary purpose' the' civic betterment and de­
velopment of the city oiBemidji. The exemption provided under
this subdivision for property held by a qualified nonprofit or­
ganization shall apply only to property held for the purpose of
encouraging development of commerce and industry in the city
in accordance with the provisions of the articles of incorporation
of the organization. This section shall not operate to create an
exemption from sections 272.01, subdivision 2; 272.68; 278.19;
or 462.575, subdivisiOn 8; or other provision oi. law providing
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for't1f;e taxation '0/ or./6rpayments inlieuortax~s for publicly
,heldpioperty wlii'ch'is-leased,loane,d,or.' othemoiee. made avail-

able' and"'Used by a private person: ", ,
';" .

" S'(Jc>2~ '[EFFECTIVE. DATE:] ,.' .,. "
r , ~ •

'.' Seetion 1. 'is effe'Cti~ethe daY'after d:Pproval by.the City"coun';'
cil oftM'city of Eemidji at12:01 ·a.m. the daycifter cOlnpliance' . '
with Minnesota Statutes, section 645.021, silbdivision 3.

, ARTICLE 12

/.~ LS.D:'No. 692
. .c- . . .... :

:, Sectto:ll,L TEXEMPTIONFROM:PR,OPER'TYTAX"'FOR'
LEASEDPROP~RTY.J· '., .','" ..' .

• , •. ,',. 1· 1- .'. • ', " ,,-,.' •

Property leased [rom, Independent School"Dis.,trict.No: ,692, by
a nonprofit organization established for the purpose of .providing
seruicee and. rental space to community organizations and. busi­
neseeeesui.sohioh. donates, its revenues that 'exceed itfj'operating
andmainienamce costs and necessu,ry reserves, to the school dis-.
triet or toacomrYjunity service' fund to be ,Used for educational
and riPcreational purposes within the district, shall not be SUb­
ject totaoxition. pursuant toMinne8otC!-,Btatu~e8,section 272))1, .
subdivision 2 prior to the leasing, or renting of the property. from
the nonprofit ;Ofganizatio'jt to« tenant. .. :- '

Sec~2. [LOCAL· APPROVAL,] ,

s~.ci&n 1.,;;; eff~cti1Je :upon local ~pprov~(by 'the: gov,~r:iiing
bodiesofSt: Louis' County~the ,city of Babbitt)"and,lndepimdent
School District No. 692. ' . ,. ..". , .

" '. , .... -..,-~

C~TY L0DGINGTAX:, ..

Section 1. . [477A.018]
(,~, .'

.S1ibdi'Vision 1." [AUTHORIZ'ATION;}' .Notwithstaitding iec;'
tion J,.77A.016 or any otherlaw,-a $tatutory or home rulecharter,
city .m~y by ordinance inw.ose a,taxQfup tpthree petcenton the
grQs8 receipts from the furn.ishing for consideration of lodging
at ahotel';·motel;roorning house"touriSt court.,:or, other. use of .
spa~ebya tra.n$ient"other.than tlt.~ 'renting or leasing of. it tor a,
continuous period of 30 days or' more. . , " .,

Bubd.. 2. [EXISTING TAXES.]· .No 8tatutory or home-rule
charter city 1'(I-all impose «ta» under this section upon transient
lodging that, when combined with any tax authorized ,by 'special .
law or enacted prior to 1972,ef,tceeds a -rateo! three percent.
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Subd. 9. [DISPOSITION OF PROCEEDS.] NinetY-five
percent: of the gross proceeds from any tax imposed under Sub·
division 1 shall be used by the statutory or home rule charter
city to fund' a local convention or tourism bureau for the purpose
of marketing and promoting the city as a tourist or convention
center. This subdivision shall not apply to any statutory or home
rule charter city that has a lodging tax authorized by special law
or enacted prior to 1972 at the iimeoi. enactment of this section.

Sec. 2. [COLLECTION.]

The statutory or home rule charter city may agree with the
commissioner of revenue that ,a tax imPosed pursuant to section
1 shall be collected by the commissioner together with the tax
imposed by Minnesota Statutes, chapter 297A, and subject to the
same interest, penalties and other rules (tOO that, its prQeeeds,
less the cost of collection, shall be remitted to the eity.

Sec. 3. [EFFECTIVE DATE.]

This article is effective July 1, 1989.

ARTICLE 14

GRAVEL TAX

Section 1. Minnesota Statutes 1982, section 298.75, is amended
to read:

Subdivision 1. [DEFINITIONS.] Except as may otherwise
be provided, the following words, when. used in this section, shall
have the meanings herein ascribed to them.

(1) "Aggregate material" shall mean non-metallic natural
mineral aggregate including, but not limited to sand, silica sand,
gravel, building stone, crushed rock, limestone, and granite. Ag­
gregate material shall not include dimension stone and dimension
granite.

(2) "Person" shall mean any individual; firm, partnership,
corporation, organization, trustee, association, or other' entitY. ,

. (3) "Operator" shall mean any person engaged in the busi­
ness of removing aggregate material from the surface or sub­
surface of the soil, for the purpose of sale, either directly or '
indirectly, through the use of the aggregate material in a market-
able product or service. '

(4) "Extraction site" shall mean a pit, quarry, or deposit
containing aggregate material and any' contiguous property to
the pit,quarry" or' deposit which is used by the operator for
stoekpiling' the aggregate material; .



60th Day] MONDAY, MAY 23, 1983 5661

(5) "Importer" shall mean any person who buys aggregate
material produced from a county not listed in paragraph (6) or
another state and causes the aggregate material to be imported
into a county in this state which imposes a tax on aggregate
material.

(6) "County" shall mean the counties of Stearns, Benton,
Sherburne, Wright, Carver, Scott, Dakota, LeSeuer, Kitteon,
Marshall, Pennington, Red Lake, Polk, Norman, Mahnomen,
Clay, Becker, Wilkin, Traverse, Big Stone, Stevens, Pope, Anoka,
Hennepin, Washington, and Ramsey. .

Subd. 2. A county shall impose upon every importer and
operator (, ENGAGED IN THE BUSINESS OF REMOVING
AGGREGATE MATERIAL FOR SALE FROM A PIT, QUAR­
RY, OR DEPOSIT,) a production tax equal to ten cents per
cubic yard or seven cents per ton of aggregate material removed
except that the county board may (, IN ITS DISCRETION,)
decide not to impose this tax if it determines tliat in the previous
year operators removed less than 20,000 tons or 14,000 cubic
yards of aggregate material from that county. The tax shall be
imposed on aggregate material produced in the county when the
aggregate material is transported from the extraction site or
sold, when in the case of storage the stockpile is within the state
of Minnesota and the highways are not used for transporting the
aggregate material. The ta».shall be imposed on an importer
when the aggregate material is imported into the county that
imposes the tax.

(IN THE EVENT THAT) If the aggregate material is trans­
ported directly from the extraction site to a.waterway, railway,
or another mode of transportation other than a highway, road
or street, the tax imposed by this section shall be apportioned
equally between the county where the aggregate material is ex­
tracted and the county to which the aggregate material is origi­
nally transported. If that destination is not located in Minnesota;
then the county where the aggregate material was extracted shall
receive all of the proceeds of the tax.

, Subd. 3. By the 14th day following the last day of each calen­
dar quarter, every operator 01" importer shall make and file with
the county auditor of the county in which the agjrrezate material
is removed or imported, a correct report under oath, in such form
and containing such information as the auditor shall require rela­
tive to the quantity of aggregate material removed or imported
during the preceding calendar quarter. The report shall be ac­
companied by a remittance of the amount of tax due.

If any of the proceeds of the tax is to be apportioned as pro­
vided in subdivision 2, the operator or importer shall also include
on the report any relevant information concerninv the amount
of aggregate material transported, the tax and the county of
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destination. The county auditor shall notify (HIS) the county
treasurer of the' amourit of such tax-and the county to which it
is due, The countytreasurershall remit the tax to the appropri-
ate county within 30 days. '

Subd. 4. If any operator or importer fails to make the report
required by subdivision 3 or files an erroneous report, the county
auditor shall, by the fifth working day after the date the report
became due, determine the amount of tax due and notify the
operator or importer by registered mail of the amount of tax so
determined. An operator or importer may, within 30 days from
the date of mailing the notice, file in the office of the county
auditor a written statement of obj ections to the, amount of taxes
determined to be due. The statement of objections shall be
deemed to be a petition within the-meaning of chapter 278, and
shall be governed by sections 278.02 and 278.13.

Subd. 5. Failure to file the report shall result in a penalty
of $5 for each of the first 30 days, beginning on the 14th day
after the date when the county auditor has sent notice to the
operator or importer as provided in subdivision 4, during which
the report is overdue and no statement of objection has been
filed. For each subsequent day during which the report is over­
due and no statement. of objection has been filed, a penalty of
$10 shall be assessed against the operator or importer who is re­
quired to file the report'. The penalties imposed by this subdivi­
sion shall be collected as, part of the tax. If neither the report nor
a statement of objection has been filed after more than 60 days
have elapsed from the date when the notice was sent, the
operator or importer who is required to file the report is guilty
of a misdemeanor.

Subd. 6. It is a misdemeanor for any operator or importer
to remove aggregate material from a pit, quarry, or deposit or
for any importer to import aggregate material unless all taxes
due under this section for the previous reporting period have
been paid or objections thereto have been filed pursuant to sub'
division 4. '

Subd. 7. All moneys collected as taxes under this section shall
be deposited in the county treasury and credited as follows, for
expenditure by the county board:

(a) Sixty percent tothe county road and bridge fund for ex­
penditure for the maintenance, construction and reconstruction
of roads, highways and bridges;

(b) Thirty percent to the road and bridge fund of those
towns as determined by the county board and to the general fund
or other designated fund of those cities as determined by the
county board, to be expended for maintenance, construction and
reconstruction of roads, highways and bridges; and
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(c) Ten percent to a special reserve fund which is hereby
established, for expenditure for the restoration of abandoned
pits,quarries, or deposits located upon public and tax forfeited
lands within the county.

(IN THE EVENT THAT)· If there are no abandoned pits,
quarries or deposits located upon public or tax forfeited lands
within the county, this portion of the tax shall be deposited in
the county road and bridge fund for expenditure for the main­
tenance, construction and reconstruction of roads, highways and
bridges. . .

Sec. 2. [REPEALER.]

Laws 1961, chapter 605; Laws 1963, chapter 475; Laws 1965,
chapter 163; Laws 1977, chapters 112 and 111; and Laws 1979,
chapter 273 are repealed.

Sec. 3. [EFFECTIVE DATE.]

Section 1 is effective for aggregate material produced after
June 30;1983.

Section 2 is ~ffectiveJanuary 1,1988.

ARTICLE 15

DELINQUENCY: TAX FORFEITURE

Section 1. [PURPOSES; POLICY.]

Laws pertaining to the processing of ddinquentreal estate
taxes in this. state re.•pecting billino, delinqitency, iudoment,
sale, iorfeiture., and redemption cretiie risks respecting the va­
lidity of the title of the state, or its successors in interest, aris­
ing out of the tax forfeiture process. It is the policu ofthe state
of Minnesota that the body ofLau: pertainina to the processing
of delinquent real property taxes be liberally construed in favor
of the state, its officers, agents, and its successors in interest,
to accomplish the following: .

(a) to promote the. policy o], unfettered marketability as ex­
pressed in section 284.28;

(b) to provide. for uniform and reasonable notices to tax­
payers and other interested parties with regard to:

(1) mailing of billing notices;

(2) . notice of delinquency, judgment, and sale;

(3) notice of expiration of the redemption period; and
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(c) to eliminate other potential defects or a?TJ,bii]uities as
fetter the marketability of title held by the state, or its succes­
sors in interest.

Sec. 2. Minnesota Statutes 1982, section 276.04, is amended
to read:

276.04 [NOTICE OF RATES; PROPERTY TAX STATE­
MENTS.]

On receiving the tax lists from the county auditor, the county
treasurer shall, if directed by the county board, give three weeks'
published notice. in a newspaper specifying the rates of taxation
for all general purposes and the amounts raised for each spe­
cific purpose. He shall, whether or not directed by the county
board, cause to be printed on all tax statements, or on an attach­
ment, a tabulated statement of the dollar amount due to each
ta.xing authority and the amount to be paid to the state of Min­
nesota from the parcel of real 'property for which a particular
tax statement is prepared. The dollar amounts due the state,
county, township or municipality and school district shall be
separately stated but the amounts due other taxing districts, if
any, may be aggregated. The property tax statements for class
2a property shall contain the same .informatlon that is required
on the tax statements for real property. The county treasurer
shall mail to taxpayers statements of their personal property
taxes due, such statements to be mailed not later than February
15 (except in the case of Class 2a property), statements of the
real property taxes due shall be mailed not later than January
31; provided, that the validity of the tax shall not be affected
by failure of the treasurer to mail such statement. The tax­
payer is defined as the owne_ who is responsible for the pay­
ment of the tax. Such real and personal property tax statements
shall contain the market value, as defined in section 272.03,
subdivision 8, used in determining the tax. The statement shall
show the amount attributable to section 124.2137 as "state paid
agricultural credit" and the amount attributable to section 273.­
13, subdivisions 6 and 7 as "state paid homestead credit". The
statement shall show the reduction 'attrfbutable to the aid given
pursuant to section 273.139 and shall indicate that the rsduc­
tion is paid by the state of Minnesota. If so directed by the
county board, the treasurer shall visit places in the county as
he deems expedient for the purpose of receiving taxes and the
county board is authorized to pay the expenses of such visits
and of preparing duplicate tax lists. Failure to mail the tax
statement shall nat be deemed a material defect to affect the
validity of any judgment and sale for delinquent taxes.

Sec. 3. [276.041] [FILING TO RECEIVE NOTICE OF DEl­
LINQUENT TAXES.]

Fee owners, '/Iendees, mortgagees, lienholders, and lessees may
[ile their names and current mailing addresses with the county
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auditor in the county in which the landis located for the purpose
of receiving notices affecting such land that are issued pursuant
to sections 276.04, 281.23, and section 6. Each person filing ilis
name and address shall pay a filing fee of $15 to the countyaudi­
tor [or .each. parcel. The filing shall- expire after three years.
Persons may refile their names and addresses for additional
three Year periods/mid a fee Of$15 shall be paid with eaeh-re­
filing. The county auditor shall furnish a copy of the list of'
names and.addres8,es to the county treasurer. Taxpayers of rec­
or.<{with fhe'countyauditor- and mortgagees ioho-remit. taxes
on their behalf shall receive tax statements and other notices as
otherwise provided by law and shall not be required to file and
pay fees under this section. .

Sec. 4. Minnesota Statutes 1982, section 279.05, is amended
to read:

279.05 [DELINQUENT LIST, FILING, EFFECT.]

On or before February fifteenth, in each year, the county aud­
itor shall file with the clerk of the district court of the county a
list of the delinquent taxes upon real estate within his county,
which list shall contain a description of each parcel of land on
which.such taxes shall be so delinquent, except such parcels as
shall have theretofore been bid' in by. the state and not (AS­
SIGNED BY IT OR) redeemed (, WITH THE NAME OF THE
OWNER, IF KNOWN, AND, IF UNKNOWN, SO STATED,
APPEARING ON THE DELINQUENT LIST, AND THE TO­
TAL AMOUNT OF TAXES AND PENALTIES, WITH THE
YEARS FOR WHICH THE SAME ARE DELINQUENT, SET
OPPOSITE SUCH DESCRIPTION, AND SHALL VERIFY
SUCH LIST BY HIS AFFIDAVIT). The list shall contain. the
following information-: .

(a) . a legal description of the land and tax parcel or identifi-­
cation number of each parcel of land on which taxes shall be so
,delinquent except those parcels as shall have theretofore been bid
in, by the state and not redeemed;

(b) names of the taxpayers and fee own-ers and in addition
those parties who have filed their addresses pursuant to section
3, and, at the election of the county auditor, the current filed
addresses; and .

(c) the. total amount of taxes and penalties, with the years
for which the sameare delinquent, set opposite the description.
The filing of-such list shall have the effect of filing a complaint
in an action by the county against each parcel of land therein
described, to enforce payment of the taxes and penalties therein
appearing against it, and' shall be deemed the institution of such
aetion.. and the same shall operate as notice. of the pendency
thereof. The auditor shall verify the list by affidavit. The affi­
davit shall be substantially in the following form :
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State ofMinnesota . ).
) ss.

County of .,)
, .

Subscribed and sworn to before me this
day of .' ... ,19. .: '

. .

Sec. 5. Minnesota Statutes 19S2, section 279.06, is amended
to read:

279.06 [COpy OF LIST ANT) NOTICm.]

Within five days after the filing of such list; the clerk shall
return a copy thereof to the .countyauditor.vwith a notice pre­
pared and signed by him, and attached thereto; which may be
substantially in the following form:

'. State of Minnesota' )
) ss.·

County of . . )

District Court
Judicial District:

The state of Minnesota, to all persons, companies, or corpora­
tions who have or claim any estate, right, title, or interest in,
claim to, or lien upon, any of the several parcels of land described
in the list hereto attached: . .

The list of taxes and penalties on.real property for the county
of .. '. remaining delinquent on the first
Monday in January, 19' ,has been filed in the office of the
clerk of the district court of said county; of which that hereto'
attached is a copy. 'Therefore; you, and each of you, are hereby
required to file in the office of said clerk, on or before the twen­
tieth day after the publication of this notice and list, your an­
swer, in writing, setting forth any objection or defense you may
have to the taxes, or any part thereof, upon any .parcel of land'
described in the list, in, to, oron which you have or claim any
estate, right," title, -. interest; claim, or 'lien, and, in default
thereof, judgment. will be entered against such parcel Of land for
the taxes all such list appearing against it, and for all penalties,'
interest•.and costs. Based upon said judgment, the land shall' be
sold to the state of Minnesota on the second Monday in May,
19 • The period 'of redemption for all lands sold to the state
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at a tax judgment saie shall be thre.e~edrs [rom the date. of sale
to the state of Mirrriesota if the land is within an incorporated
area unless it is: (a) 'homesteaded land as defined in section
273.13, subdivision 7; (b) agricultural/and as defined in section
273.13,s11bdivision6,'or (c) seasonal recreational land as defined

. in section 273.18, subdiviSion J,in which event the period of re­
demption is five years from the date of sale to the state of Minne­
sota.

The period of redemption for all other lamde sold to the state
ata tax judgment sale shall be five years from the .date of sale.
Inquiries as to the proceedings set, fiirth above '. can be made
to the coilnty auditor of, county uihose address is

(Signed) , .,
Clerk of the District Court of the County

of
(Here insert list;)

The list referred to in the notice shall. be substantiallyin the
following Iorm : .,

. . . .

List of real property for the county of, ' "
, , " on which taxes remain delinquent

Monday in January, 19, , .

Town of (Fairfield),

Township (40), Range '(20),

(NAME OF
OWNER)

Names (and
Current Filed
Aildres8es) for
the Taxpayers
and Fee Owners
and in Addition
Those Parties
Who Have Filed '.
Theil Addresses

on the first

S.E. 114 of s.w. 1/4 10

, Pursuant to
'section 3

John Jones
(825 Fremont
Fairfield, MN
55000)

Subdivision of
Section

Tax
,Parcel

Section Number

23101

Total'
Tax
and

Penalty
$ cts.

2.20
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(4.40)

(3.15)

(JAMES SMITH) (UND.·· HALF OF·
S.E. 1/4) '(20)

(AMOS BROWN) (BEG. AT, .. .... ;
THENCE IN N.E.

.... DI!tC.40RODS TO
; THENCE IN

E. DIRC. 10 RODS
TO. ; THENCE
IN S.W.DIRC. 40
RODS TO .;
THENCE 10 RODS
N. TO PLACE OF .
BEG.)· (21)

That part of N.E.
1/4 of S.W. 1/4
desc. as follows:'
Beg. at the S.E.
corne" of said N.E.
1/4 0/ S.W. 1/4;
thence N -.along the
E. line of said N.E.
1/4 of S.W. 1/4 a
distance of 600 it.;
thence W.pamllel
with the S. line. of
said N.E. 1/4 of
S.W. 1/4 a distance
of 600 it.; thence S.
parallel with said E.
line a distance of

. 600 ft. to S.line of
said N.E. 1/4 of
S.W.1/4; thenceE.
along said S. line a
distance of 600 ft. to
the point of beg. . . 21 . 39211 9.15

As to platted property, the form of heading shall conform to
circumstances and be substantially in the. following form:

Bruce Smith
(2059 Hand
Fairfield,
MN 55000)
and.
Fairfield
State Bank
(100 Main
Street
Fairfield,
MN55000)

City of (Smithtown)
Brown's Addition, or Subdivision

(NAME OF
OWNER)
Names (and
Current Filed
Addresses) for
the Taxpayers
and Fee Owners
and in Addition
Those Parties
Who have Filed
Their Addresses
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Pursuant to
section 3
John jones'
(825 Fremont
Fairfield,' .
MN 55000)

(JAMES SMITH)

(AMOS BROWN)

Bruce Smith
(2059 Hand
Fairfield,
MN 55000)
and
Fairfield
State Bank
(100 Main
Street:
Fdirfield,
MN (5000)

Lot Block

15 9

(12) '. (9)

(4) (10)

16 9

Tax, .
Parcel

Number

58243

58244

Total Tax
and

Penalty
$ cts,

2.20

(1.20)

(4.40)

3.1.5

The names, descriptions, and figures employed in parentheses
in the above forms are merely for purposes of illustration.

The name of the' town, township, range or city, and addition
or subdivision; as the' case may be, shall be repeated at the head
of each column of the printed lists as brought forward from .the
preceding column.

Errors in the list shall not be deemed to be a 'material defllCt
to affect the validity of the judgment· and sale.

See, 6. [279.~1] [MAILING OF NOTICE AND LIST;
FAILURE TO MAIL.] ,

On. or .before March 20 immediately following the filing. of
BUch list 'With' the clCrkof district court, the countya'l!ditQr shall
cause the notice and the pertirwnt portion of ,the list of delinquent
.real property to be mailed to all real property taxpayers and in
addition those partie8 who have filed their addresses pursuant to
sectionS: Failure to mail the notice and the pertinent portions of
the list shall not be deemed to 'be a material defect to affect the
validity of the judgment and sale. , : ' '.

Sec. 7. '[279.092] .[PUBLICATION AND RELATED
COSTS.]

. The county audit~rsha!l essess a service lee of the greater of
(a) $10.00, orIb) ·theamount determined by the countyboara as.
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rea:sonably necessary to recover all costs incurred,against each
parcel included in the delinquent. tax list filed pursuant .to section
279.05. The unpaid fees shall constitute a lien against the prop­
erty in the manner provided in section 272.31 for unpaid taxes.
When the fee is collected, the general revenue fund of the county
shall be credited to defray costs incurred by the county. auditor
and the clerk of district court to prepare and publish the delin­
quent tax list and to enter judgment if no answer is filed.

Sec. 8. [279.131] [AFFIDAVIT OF MAILING.] .

The county auditor shall forthWith file with the clerk of the
district court an affidavit of mailing of such notice and list. The
affidavit shall be substantially in the following form:

State of Minnesota )
) ss.

County of . .)

. . . . . . . . . . . ., being the county tuuliior of
. . . . . . . County, being duly sworn, on oath, deposes ana

says that on the day 0/ ..... ,19., .he mailed the
notice and the pertinent portion of the list of real estate remain­
ing delinquent in . . . . . . County on the first Monday
of January, 19 .. , to those .parties named in ihe pertinent portion
of the list by placing a true and correct copy of the pertinent
portion of the list in an envelope addressed to them ail shown
in said list and depositing the same· with postage prepaid,in
the U.S. Mails at . : ' , _ ', , .'.. ',: ',
Minnesota.

Subscribed and sworn to
before me this d¢y.of

..... : ... , 19 ...

Sec. 9. Minnesota Statutes 1982, section 279.14, Isamended
to read :

279.14 [CONCLUSIVENEgS.OF JUDGMENT, JURISDIC­
TIONAL DEFECTS.]

When the last publication shall have been made ana the notice
andlist shall have been mailed by the county auditor, the.notiee
shall be deemed to have been served and the court to. have ae­
quired full .and .complete jurisdiction to enforce against each
parcel of land in such published list described in the taxes, ac­
crued penalties, and costs upon.it then delinquent, so as to bind
every estate, right, title, interest, claim, or lien, in law or equity,
in, to, or upon such parcel of land, of every person, company, or
corporation. Such jurisdiction shall not be affected by any error
in making the list filed with the clerk, nor by any error. ir'reg­
ularity,or omission in the assessment or levY of the taxes, or
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in any other proceedings, prior to filing the list'; nor by any mise
take in copying the list for publication; or in publishing the list,
or in mailing the list and notice or in the designation of the news­
paper wherein such list is published t.nor by reason of the taxes
having been charged in any other name than that of the rightful
owner; nor by any mistake in the amount of tax in such pub­
lished list appearing against any piece or parcel of land therein
described; provided, that any judgment rendered in such pro­
ceedings.shall be void upon satisfactory proof made (AT ANY
TIME) prior to the expiration of the statute of limitations pro-

. vided in section 284.28 that such real estate was exempt from
taxation or that such taxes were paid before judgment was
rendered..

Sec-.10. Minnesota Statutes 1982, section 279.15, is. amended
to read:

279.15 [WHO MAY ANSWER; FORM.]

Any person having any estate, right, title, or interest in, or
lien upon, any' parcel of land embraced in such list as published,
within 20 days after the last publication of the notice, may, file
with the clerk of the district court an answer (, VERIFIED AS
A PLEADING IN A CIVIL ACTION;) settingforth his defense
or objection to the tax or penaltyagainst such parcel of land. The
answer need not be in any particular form, but shall clearly refer
to, the parcel of land intended, and set forth in concise language
the facts constituting the defense or objection to such tax or
penalty; and, if the list shall embrace the taxes for two or more
years, the defense or objection may be to the taxes or penalty for
one or more of such years. The answer may embrace his defense
or objection to any number of parcels of land in or upon which
he has any estate, right, title, interest" or lien. (NO REPLY
SHALL BE NECESSARY, BUT AT THE TRIAL THE AL­
LEGATIONS OF THE ANSWER SHALL BE DEEMED TO
BEDENIED.) .

Sec. 11. Minnesota Statutes 1982, section 279.16, is amended
to read:

279.16 [JUDGMENT WHEN NO ANSWER; FORM;
ENTRY.]

Upon the expiration of 20 days from the later of the filing' of
the affidavit of publication or the filing of the (NOTICE AND
LIST, THE) affidavit of (PUBLICATION BEING FILED)
mailing pu,rsuant to. section 8, the clerk shall enter judgment
against each and every such parcel as to which no answer has
been filed, which judgment shall include all such parcels, and
shall be substantially in the following form:

State of Minnesota )
)88.

County of )

District Court,

,Judicial Dlatrict,
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In the matter of the proceedings to enforce payment of the
taxes on real estate remaining delinquent on the first Monday
in January, 19. , for the county of , state
of Minnesota.

A list of taxes on real property, delinquent on the first Monday
in January, 19 ,., for said county of , having
been duly filed in the office of the clerk of this court, and the
notice and list required by law having been duly published and
mailed as required by law, and more than 20 days having elapsed
since. the last publication of the notice and list, and no answer
having been filed by any person, company, or corporation to the
taxes upon any of the parcels of land' hereinafter described, it
is hereby adjudged that each parcel of land hereinafter described
is liable for taxes, penalties, and costs to the amount set opposite
the same, as follows:

Description. Parcel Number. Amount.

The amount of taxes, penalties, and cost to which, as herein­
before stated, each of such parcels of land is Hable, is hereby
declared a lien upon such parcel of land as against the estate,
right, title, interest, claim, or lien, of whatever nature, in law
or equity, of every person, company, or corporation; and it is ad­
judged that, unless the amount to which each of such parcels is
liable be paid, each of such parcels be sold, as provided by law,
to satisfy the amount to-which it is liable.

Dated this day of , 19

.. " ....
Clerk of the District Court,

Connty of

The judgment shall be entered by the clerk in a book to be
kept by him, to be called the real estate tax judgment book, and
signed by the clerk. The judgment shall be written out on the
left-hand pages of the book, leaving the right-hand pages blauk
for the entries in this chapter hereinafter provided: and the
same presumption in favor of the regularity and validity of the
judgment shall be deemed to exist as in respect to judgments in
civil actions in such court,except where taxes have been paid
before the entry of judgment, or where the land is exempt from
taxation, in which cases the judgment shall be prima facie evi­
dence only of its regularity and validity.

Sec. 12. Minnesota Statutes 1982, section 279.20, is amended
to read:

279.20 [PAPERS FILED BY CLERK.]
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The clerk shall attach together and file the list, notice, affi­
davit of publication, affidavit of mailing,one copy of the news­
paper and supplement, if any, in which the notice and list were
published, all answers, all orders made in the proceedings, and
all affidavits and other papers filed ill the course thereof.

Sec. 13. Minnesota Statutes 1982, section 280.01, is amended
to read:

280.01 [(MODE OF) STATE BID IN AT SALE.]

On the second Monday in May, in each year, the county audi­
tor shall sell all parcels of land against which judgment has been
entered and remains unsatisfied for the taxes of the preceding
year or years. The auditor shall bid in for the state for all ,nw"
parcels of land the amount of all delinquent taxe., penoltiee,
costs, and interest to date. No notice of siUe shall be required
to be p?l.bli"hed, posted, 01' .•erneii prior fo sale. (BEFORE
MAKING SUCH SALE HE SHALL GIVE TEN DAYS POSTED
NOTICE THEREOF, ONE NOTICE TO BE POSTED IN THE
OFFICE OF THE CLERK OF THE COURT WHERE THE
JVDGMENT HAS BEEN ENTERED, ONE IN THE OFFICE
OF THE COUNTY TREASURER, AND ONE AT SOME
CONSPICUOUS PLACE AT THE COUNTY-SEAT; AND TWO
WEEKS' PUBLISHED NOTICE, THE FIRST PUBLICATION
TO BE AT LEAST 15 DAYS BEFORE THE DAY OF SALE.
IF ANSWER HAs BEEN FILED. OR A REPUBLICATiON
OF THE NOTICE AND LIST OF DELINQUENT TAXES HAS
BEEN MADE, AND JUDGMENT HAS BEEN ENTERED,
THE AUDITOR SHALL SEL:C THE LANDS CHARGED
WITH TAXES IN SUCH JUDGMENT WITHIN 30 DAYS
TBEREAFrER, FIRST GIVING THE REQUIRED NOTICE
BY POSTING AND PUBLICATION. THE NOTICE MAY BE
SUBSTAN'r!ALLY IN'THE FOLLOWING FORM.)

("TAX JVDGMENT SALE)

(PURSUANT TO A REAL ESTATE TAX .TUDGMENTOF
THE DISTRICT COURT OF THE COUNTY OF .
STATE OF MINNESOTA, ENTERED THE
DAY OF .,19,IN
PROCEEDINGS FbR ENFORCING PAYMENT OF TAXES
AND PENALTIES UPON REAL ESTATE IN THE COUNTY
OF REMAINING DELINQUENT
ON THE FIRST MONDAY IN JANUARY, 19 ,
AND OF THE STATUTES IN SUCH CASE MADE AND
PROVIDED,ISHALL,ON THE

DAY OFl9 ,
AT TEN O'CLOCK A.M., AT , , .. , .. , ,. IN
THE (TOWN OR CITY) OF AND
COUNTY OF , , SELL THE. LANDS
WHICH ARE CHARGED WITH TAXES, PENAL'l'IES, AND
COSTS IN SAID ;fUDGMENr, AND ON WHICH TAXES
SHALL NOr HAVE BEEN PREVIOUSLY PAID.)
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(AT THE TIME AND PLACE APPOINTED IN SUCH NO­
TICE THE AUDITOR SHALL COMMENCE THE SALE OF
SUCH LANDS, AND PROCEED WITH THE SALE THEFE- .
OF FROM DAY TO DAY FOR SIX CONSECUTIVE DAYS,
OR UNTIL THE WHOLE SHALL BE SOLD. IF, FOR ANY
REASON, ANY PARCEL AGAINST WHICH A .TUDGMENT
HAS BEEN ENTERED BE OMITTED FROM THE TAX
JUDGMENT SALE OR SALES OF THE YEAR IN WHICH
THE SAME WAS ENTERED, SUCH .JUDGMENT SHALL
BEAR INTEREST AT ONE PERCENT PER MONTH FROM
THE DATE THEREOF. AND THE AUDITOR MAY IN
INCLUDE SUCH PARCEL IN THE NEXT ANNUAL TAX
JUDGMENT SALE.) .

Sec. 14.. Minnesota-Statutes 1982, section230.07;i~ amend"
ed to read:

280.07 [ENTRIES IN JUDGMENT BOOKS AFTER SALE.]

Immediately after such sale. the county auditor shall set out
in the copy judgment book (WHAT DISPOSITION WAS
MADE AT SUCH $ALE OF l!)ACH PARCEL OF LAND; IF
SOLD TO AN ACTUAL PURCHASER. TO WHOM ANn FnR
WHAT AMOUNT, AND FOR WHAT RATE OF INTEREST; .
AND, IF BID IN FOR THE STATE, THEN SO STATING)
that all parcels were' bid i11 for the .etate. He shall thereupon
deliver such book to the clerk of the court, who shall forthwith
enter on the right-hand page of the real estate tax Judgment
book, opposite the description of each parcel sold, the words <,
"SATISFIED BY SALE," AND OPPOSITE EACH PARCEL
BID IN FOR THE STATE THE WORDS,) ."bid in for the
state," and he shall thereupon redeliver the copy judgment book
to the auditor. Upon (ANY ASSIGNMENT OR) redemption the
auditor shall make a note thereon in the copy judgment book,
opposite the parcel (ASSIGNED OR) redeemed.

Sec. 15. Minnesota Statutes 1982, section 280.10, is amended
to read: '

280.10 [PAYMENT ,OF SUBSEQTJENT TAXES.]

The taxes for subsequent years shall be levied on property so'
(SOLD OR) bid in for the state in the same manner as if the
sal" had not .been made. (THE PURCHASER. OR ASSIGNEE
OF THE STATE MAY PAY THE AMOUNT OF SUCH TAXES
AT THE ANNUAL MAY SALE FOLLOWING THE DATE
THEY BECOME DELINQUENT. ANY SUCH PURCHASER
OR ASSIGNEE PAYING SUCH TAXES SHALL, IF HEBE
THE OWNER OF A PRIOR CERTIFICATE OF SALE, NO-



60th Day] MONDAY, MAY 23, 1983 5675

TIFY THE COUNTY AUDITOR PRIOR TO THE ANNUAL
MAY SALE THAT HE IS THE OWNER OF A TAX CERTIFI­
CATE AND SUCH NOTICE SHALL CONTAIN A DESCRIP_
TION OF THE PROPERTY FOR WHICH SUCHCERTIF1­
CATE WAS ISSUED, TOGETHER WITH THE YEAR OF
SALE. AND THEREUPON THE COUNTY AUDITOR SHALL
ISSUE THE CERTIFICATE OR A CERTIFICATE FOR SUCH
TAXES IN THE SAME FORM AS NOW PROVIDED BY SEG­
TION 280.03; SUCH CERTIFICATE SHALL BEAR INTER­
EST AT THE RATE PROVIDED BY .SECTION 280.02, UN­
LESS THE PRIOR CERTIFICATE BEARS A LOWER RATE
OF INTEREST, IN WHICH CASE SUCH LOWER RATE
SHALL APPLY; PROVIDED, THAT, IF THERE SHALL
HAVE BEEN ANY PARCEL REDEMPTION, HE SHALL
PAY THE DELINQUENT TAXES ON THE UNREDEEMED
PORTION OF THE LAND DESCRIBED IN HIS TAX CER­
TIFICATE, AND SUCH TAX CERTIFICATE, AFTER SUCH:
PARCEL REDEMPTION, SHALL BE APPLICABLE TO
SUCH UNREDEEMED PORTION OF THE LAND THEREIN
DESCRIBED ONLY, IN ALL RESPECTS AS IF A PORTION
OF THE LAND UNREDEEMEP FROM HAD BEEN ALL OF
THE LAND DESCRIBED IN THE. CERTIFICATE AT THE
TIME OF ITS ISSUANCE, AND ALL PROCEEDINGS
THEREAFTER HAD AS TO NOTICE OF EXPIRATION OF
REDEMPTION AND OTHERWISE SHALL BE AS TO THE
CERTIFICATE SO MODIFIED BY THE .ELIMINATION
THEREFROM OF THE PORTON OF THE LAND RB­
DEEMED FROM AS AFORESAID.)

Sec. 16. Minnesota Statutes 1982, section 280.38, is amended
to read: ..

280.38 [LANDS BID IN FOR THE STATE; ATTACH-
MENTS.] . .

When any parcel of land is bid in for the state, until (ITS
RIGHTS BE ASSIGNED OR) the land be redeemed, the sale
shall not operate as a payment of the amount for which the same
is sold, but at any time after such sale the county .audltor may
make and file with the clerk where the judgment is entered an
affidavit stating the date of the sale, the amount for which such,
parcel was bid in for the state: and the amount of all subsequent
delinquent taxes, (THAT ITS RIGHT HAS NOT BEEN AS'
SIGNED,) that there has been no redemption, and that the land
is rented. in whole or in part, and produces rant, and giving the
names of the persons paying rent. Upon presentation. of such
affidavit, the judge or court commissioner for the county shall
endorse thereon an order directing an attachment to issue to
attach the rents of such lands. The clerk shall thereupon issue
a writ directing the sheriff to attach the rents accruing for such
'land from any person, and to collect therefrom the amount for
which the same was bid in for the state, and the amount -ofall
subsequent delinquent taxes, stating such amount and the date of
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sale, with penalties and interest accruing thereon, and his fees,
and $1 for the costs of the affidavit and attachment. The sheriff
shall serve such writ by-serving a copy thereof on each tenant or
person in possession of such land paying rent therefor, or for any
part thereof, and such service shall operate as an attachment of

.all rents accruing from the person served. The sheriff shall re­
.ceive such rents as they become due, and may bring suit in his
own name to collect the same, and shall pay into the county
treasury the amount collected. No payment of rents by any per­
son so served after such service, or prior thereto for the purpose
of defeating such attachment, shall be valid against such attach­
ment. The clerk shall be allowed for issuing the writ, including
.the filing of the affidavit, order of allowance, writ, and return,
50 cents, to be paid to him by the county in which the taxes are
levied; provided, that in counties whose population exceeds 150,­
000 such fees shall be paid into the county treasury to the use of
the county. The sheriff shal! be allowed for serving the writ and
collecting the money the same fees as are allowed by law upon an
execution in a civil action; and, if he brings suit, such additional
compensation as the court may allow, not exceeding one-half of
the fees allowed by law for like services in ordinary cases.

If, at any time While the sheriff is collecting such rent, the
lease upon such property shall expire, or, if the sheriff has once
commenced to collect such rent and the property becomes vacant,
the county auditor may lease the property upon five days' notice
to the owner, subject to the approval of the district court.

At any time while the sheriff is collecting the rent under any
lease, no modification of the lease between the owner and the
tenant shall be valid unless approved by thedistrict court upon
five days notice to the county auditor.

The collection of such rent under this statute shall not be a bar
to the county auditor (ASSIGNING SUCH TAXES TO AN AC­
TUAL PURCHASER, OR) selling the land at a forfeited tax
sale under the present laws or any laws hereafter enacted.

In case any unplatted land is bid in for the state and is cropped
upon a share agreement with the owner, or by a trespasser, the
owner's share of such crop; or, in case of a trespasser, all or any
part of such crops, may be attached and collected in the same
manner as rents and applied upon delinquent taxes. The term
"crops" shall include hay and grass. In case there is no agreement
for rent, or in case of an occupant or trespasser on the unplatted
land without any agreement for rent, then the attachment shall
'attach to and bind all of .the grass, hay, and crops produced on
such lands; provided. that the district court may, upon applica­
tion by such occupant,upon ten days notice to the owner and the
countyauditor, and a showing by him to the satisfaction of the
.court that his occupancy was not a wilful trespass, release to such
occupant the excess of such crops over and above the owner's or
landlord's share of the grass, hay, and crops of such premises
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as determined by the court. Such application must be made not
later than 60 days after the date of the service of the writ of at­
tachment upon such occupant, and if not made within such time
it shall be considered that such occupaut has waived all right 'and
claim to such crops. The county auditor may give to the owner
or person entitled to the possession of such unplatted land during
the crop season at least ten days notice, in writing, by mail or
otherwise, specifying the time and place at which application
will he made to the district court for an order permitting the leas­
ing of such land, and the district court may, if it deems it to be
for the best interest of such person and of the public, make an
order fixing the terms upon which such lease may be made by
the county auditor, in the name of the county: The county auditor
may then execute, in the name of the county.such lease in writ­
ing as the court shall order. No such lease shall be for a longer
term than the current crop season. If the name or address of such
person is unknown to the county auditor, such notice may be
given by one publication in a legal newspaper in the county. If
the owner or person entitled to such possession shall show to the
court that he intends to lease such unplatted land or make a con­
tract for cropping the same upon shares, the court may make
such order as it deems best to provide for an attachment of all
or a part of the rents or crop share of such person and for apply­
ing the same upon the delinquent taxes. (FROM AND AFTER
APRIL 24, 1935,) In any proceeding for the collection of rents
on unplatted land on which the taxes have been bid in by the state
(AND NOT ASSIGNED), the court may, upon motion, order
that payment, when made as to any part or the whole, be paid
to the county treasurer to apply upon taxes. The owner of such
unplatted properties may make application to the district court
torelease him from applying all or a portion of such rents upon
such taxes upon his showing, by reason of the condition, cost of
upkeep of the property, or other cause, undue hardship upon such
owner or detriment to such property. The provisions affecting
unplatted lands shall not apply to lands or real estate actually
used or occupied by the owner thereof. . ..

The county board may allow additional clerk hire to the county
auditor for his work in making such leases, which leases .shall
be made in the name of the countyvand the county shall have the'
right to bring suit for unpaid rents under such leases. and to
bring the necessary actions to secure' evictions of tenants to
whom it has leased.

Attachments, leases, and proceedings issued and made pur­
suant to this section shall not be deemed unfinished business that
may be retained by the sheriff at expiration of his terril, as pro­
vided by section 387.10.

The right of the county auditor (TO ASSIGN THE TAXES
ON ANY UNPLATTED LANDS TO AN ACTUAL PUR•.
CHASER, OR) to sell the land at the forfeited tax sale, shall con­
tinue until all delinquent taxes described in the writ of attach­
ment are paid.
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. Se~.17. Minnesota Statutes 1982, section 280.385, subdivi­
sion 1, is amended to read :

Subdivision1. [CONVEYANCE ACCEPTED.] Whenever
any lands have been bid in ·for the state for delinquent taxes at
any tax judgment sale (AND HAVE NOT BEEN SOLD OR AS~
SIGNED), the county board of the county in which such lands
are situated may, in its discretion, with the consent first obtained .
of the governing body of the city or town in which such lands
are situated, accept a conveyance from the owner thereof to the
state; provided that the county attorney finds that such owner
has good title to such lands and that they are. free and clear of
all encumbrances except taxes. .

Sec. 18. [280.41] [OWNERSHIP BY STATE.]

Title to all parcels oj land bid in for the state shall vest in the
state subject only to the rights of redemption set forth in chapter
281;

Sec. 19. [280.43]· [SALE DEFINED.]

.No actual public "sale" shall take 'place under chapter 280. A
"sale" shall be conclusively deemed to have been made and trans­
fer made to the state of Minnesota hereunder.

Sec. 20. Minnesota Statutes 1982, section 281.01, is amended
to read:

281.01 [TAX SALE, RIGHT OF' REDEMPTION.]

Any person claiming an interest in any parcel of land (SOLD
FOR TAXES AT A TAX SALE, OR) bid in by the state at
(ANY SUCH) a tax sale (, AND HELD ORASSIGNED BY IT
SUBSEQUENT TO SUCH SALE,) may redeem the same within
the time and in the manner in this chapter provided.

... Sec, 21. .Minnesota Statutes 1982, section 281.02, is amended
to read:

281.02 [AMOUNT PAYABLE.]

Any person redeeming anv parcel of land shall pay into the
county treasury (, FOR THE USE OF THE FUNDS OR PER­
SON THERETO ENTITLED:)

'«1) IF SUCH PARCEL WAS BID IN FOR THE STATE
AND ITS RIGHT HAS NOT BEEN ASf:iTGNED), the amount
for which the same was bid in, (WITH TNTEREST AT 12 PER­
CENT PER ANNUM FROM THE DATE OF SALE, AND) the
amount of all subsequent delinquent taxes, penalties, costs, and
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interest thereon at (SUCH) the rate (FROM AND AFTER THE
TIME WHEN SUCH TAXES BECOME DELINQUENT;)"

«2) IF THE RIGHT OF THE STATE' HAS BEEN AS­
SIGNED PURSUANT TQ SECTION 280.11, THE AMOUNT
PAID BY THE ASSIGNEE, WITH INTEREST AT 12 PER­
CENT PER ANNUM FROM THE DAY WHEN SO PAID,
AND ALL UNPAID DELINQUENT TAXES, INTEREST,
COSTS, AND PENALTIES ACCRUING SUBSEquENTLY TO
SUCH ASSIGNMENT; AND IF THE. ASSIGNEE HAS PAID
ANY DELINQUENT TAXES, PENALTIES, CQSTS, OR
INTEREST ACCRUING SUBSEQUENTLY TO THE ASSIGN:
MENT. THE AMOUNT SO PAIDEY HIM. WITH INTEREST
AT 12 PERCENT PER ANNUM FROM THE DAY OF SUCH
PAYMENT;) .

«3) IF SUCH PARCEL WAS SOLD TOA PURCHASER,.
THE AMOUNT PAID' BY SUCH PURCHASER.. WITH
INTEREST AT THE RATE FOR WHICH SUCH PARCEL
WAS SOLD, AND ALL UNPAID DELINQUENT TAXES,
INTEREST, COSTS. AND PENALTIES ACCRUING SUBSE­
QUENTLy TO SUCH SALE,AND, IF THE PURCHASER
HAS PAID ANY DELINQUENT TAXES, PENALTIES,
COSTS. OR INTEREST. ACCRUING SUBSEQ.UENTLY TO
THE SALE, THE AMOUNT SOPAID BY HIM, WITH INTER­
EST AT THE RATE OF 12 PERCENT PER ANNUM FROM
THE DATE OF SUCH PAyMENT;)

«(4) IF THE RIGHT OF THE STATE HAS BEEN AS­
SIGN'PD P~TRSUANT TO SECTION 280.11; OR, IF SUCH
PARCEL WAS SOLD TO THE PURCHASER AND THE CER­
TIFICATE OF SUCH ASSIGNMEN'r:' OR PURCHASE SHALL
BE PRESENTED TO THE COUNTY AUDITOR EY THE
OWYERTHEREOFFOR CANCELATION, THE AUDITOR
SHALL CANCEL SUCH CERTIFICATE AND MARK OP­
POSTTKTHE DESCRIPTION OF THE PIECE OR PARCEL, .
DESCRIBED IN SUCH CERTIFICATE UPON THE JUDG­
MENT BOOK. AND TAX LIST FOR THE YEAR OR YEARS
COVERED BY SUCH CERTIFICATE, THE WORDS, "RE­
DEEMED BY CANCELATION OF CERTIFICATE) provided
in section 279.03. (") .

Sec. 22. MinnesotaStatutes 1982, section 281.03; is amended
to read:

281.03 [AUDITOR'S CERTIFICATE.]

The county auditor shalJ certify to. the amount due on such
redemption, and,on paymentof the same to the county treasurer,
he shall make duplicate receipts for the certified. amount, de­
scribing the property redecmed.icne of which shall be filed with
the auditor. Such receipts shall be governed by the provisions of
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this chapter regulating the payment of current taxes and such
payment shall have the effect to annul the sale. If the amount
certified by the auditor and received in payment for redemption
be less than that required by law, it shall not invalidate the re­
demption (, BUT THE AUDITOR SHALL BE LIABLE FOR
THE DEFICIENCY TO THE PERSON ENTITLED THERE­
TO). On redemption being made, the auditor shall enter upon
the copy of the tax judgment book, opposite the description of
the parcel redeemed, the word, "redeemed (," AND SHALL
MAIL A NOTICE, WITH POSTAGE PREPAID, ADDRESSED
TO THE PERSON HOLDING THE CERTIFICATE OF SALE
OR ASSIGNMENT FOR WHICH THE REDEMPTION IS
MADE, AT HIS LAST KNOWN POST OFFICE ADDRESS,
STATING THAT THE REDEMPTION HAS BEEN MADE,
AND THAT THE AMOUNT THEREOF IS IN THE COUNTY
TREASURY, SUBJECT TO HIS DISPOSAL)."

Sec. 23. Minnesota Statutes 1982, section 281.05, is amended
to read:

281.05 [REDEMPTION WHEN OWNER DIES.]

When the owner of lands sold for taxes dies after such sale
and before the expiration of the period of redemption, (HIS
EXECUTOR OR ADMINISTRATOR,) a personal representative
or any person interested in his estate as heir, devisee, legatee, or
creditor, may redeem from such sale (AT ANY TIME WITHIN
THREE YEARS AND SIX MONTHS FROM THE DATE
THEREOF) during the period for redemption. If such redemp­
.tion be made by (AN EXECUTOR OR ADMINISTRATOR) a
personal representative, he. shall at the time thereof produce to
the county auditor his letters (TESTAMENTARY OR OF AD­
MINISTRATION) issued pursuant to chapter 524. If made by
any other person, he shall make and file with the county auditor
an affidavit stating under what right or claim such redemption
is made. The auditor shall make and deliver to the person making
such redemption a certificate containing the name of the person
redeeming, a statement of the claim or right upon which such
redemption was made, the amount paid to redeem, a description
of the lands redeemed, the date of the sale, and the year in which
the taxes for which such sale was made were levied, which certif­
icate shall have the effect to annul such sale, and may be re­
corded as other deeds of real estate, and with the like effect. If
such redemption be made by a creditor, the amount paid to effect
such redemption, with interest thereon at the rate (OF SEVEN
PERCENT PER ANNUM) provided in section 279.08, shall con­
stitute a valid claim against the estate of the deceased.

Sec. 24. Minnesota Statutes 1982, section 281.17, is amended
to read:

281.17 [PERIOD FOR REDEMPTION.]
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The (STATED) period of redemption for all lands sold to (AN
ACTUAL PURCHASER OR BID IN FOR) the state at a tax
judgment sale (HELD AFTER DECEMBER 31, 1975,) shall be
three yeats from the date of sale to the state of Minnesota if the
land is within an incorporated area unless it is: (a) homesteaded
land as defined in section 273.13, subdivision 7, (b) agricultural
land as defined in section 273.13, subdivision 6, or (c) seasonal
recreational land as defined in section 273.13, subdivision 4, in
which event the (STATED) period of redemption is five years
from the date. of sale to the state of Minnesota.

The (STATED) period of rede~ption for all other lands sold
to (AN ACTUAL PURCHASER OR BID IN FOR) the state at .
a tax judgment sale (HELD AFTER DECEMBER 31, 1975,)
shall be five years from the date of sale.

Sec:· 25. Minnesota Statutes 1982, section 281.1S, is amended
to read:

281.18 [LANDS MAY BE REDEEMED.]

Every parcel of land heretofore sold to (AN ACTUAL PUR­
CHASER OR BID IN FOR) the state at anv tax judgment sale
and now subject to redemption (, AND EVERY PARCEL OF
LAND HEREAFTER SOLD TO AN ACTUAL PURCHASER
OR BID INFOR THE STATE AT ANY SUCH SALE,) shall
continue subject to redemption until the expiration of the time
allowed for redemption after the giving of notice of expiration
as provided by law. Upon the expiration of such time absolute
title to such parcel, if not theretofore redeemed, shall vest in the
state (, THE PURCHASER, OR ITS OR HIS ASSIGNS, AS
THEGASEMAY BE).

Sec..26. Minnesota Statutes 1982, section 281.23, is amended
to read:

281.23 [NOTICE.]

Subdivision1. [DUTY OF AUDITOR.] In case any parcel
of land bid in for the state at any tax judgment sale (HEREAF­
TER HELD) has not been (SOLD OR ASSIGNED 1'0 AN AC­
TUAL PURCHASER) redeemed by 60 days before the expira­
tion of the (STATED) period of redemption of such parcel,it
shall be the duty of the county auditor thereupon forthwith to
give notice of expiration of the time for redemption of such par­
cel, as herein provided; provided, that delay in giving such notice
shall not affect the validity thereof.

Subd. 2. [MAY COVER PARCELS BID IN AT SAME TAX
.SALE.] All parcels of land bid in at the same tax judgment sale
and having the same (STATED) period of redemption shall be
covered by a single posted notice, but a separate notice may be
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posted for anyparcel which may be omitted.. Such notice shall
be sufficient if substantially in the following form r. •

. .- . .

"NOTicE OF EXPIRATION OF REDEMPTION

Office of the County Auditor

County of , , " State of Minnesota.

To all persons interested inthe lands hereinafter described:

You are hereby notified that the parcels of land hereinafter de-
scribed, situated in the county of , , , , " state of
Minnesota, were bid in for the state on the day of
, , ' . . . , , 19. ' .. , at the tax judgment sale of land
for delinquent taxes for the year 19 ... ; that the legal descrip­
tions and tax parcel identification numbers of such parcels and
(THE) names of the (PERSONS TO WHOM THE SAME ARE
ASSESSED, RESPECTIVELY,) taxpayers and fee OWne1'3
and in addition those parties who have filed their addresses pur­
suant to section 3, and the amount necessary to redeem as of the­
date hereof and, at the election of the county auditor, the current
filed addresses of any suelipersons, areas .follows ;

(DESCRIPTION)

(.

,(PERSONS TO WHOM
ASSESSED)

Names (and
Current Filed
Addresses) for
the Taxpayers
and Fee Owners
and in Addition
Those Parties
Who Have Filed
Their AMresses '

Pursuant to Legal
section 3 Description

Tax
Parcel­

Number

Amo1.!nt
Necessary to
Redeem as.o]
Date Hereof

That the time for redemption of such lands from such sale will
expire 60 days after service of notice and the filing of proof
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.,19

thereof in my office, as provided by law.· The redemption must
bemade in. my office.

. '.

FAILURE TO REDEEM SUCH LANDS PRIOR TO THE
EXPIRATION OF REDEMPTION WILL RESULT IN THE
toss OF THE LAND AND FORFEITURE OFSAIlJ LAND
TO THE STATE OF MINNESOTA.

Inquiries as to the proceedings set forth above can be made to
the County Auditor for the County of . . . . .'.. , .. ,whose
address is setforth. below.

Witness my hand and official seal this
.. day of .

. . .
County'.Auditor (.") .

(OFFICIAL SEAL)

' .

(Telephone)." .

Such notice shall be posted by the auditor in his office, subject
to public inspection, and shall remain so pasted until at least
one week after the date of the last publication of notice, as
hereinafter provided. Proof of such posting shall be made by the
certificate of the auditor.Tiled in his office. '. ".

.• .Subd. 3. [PUBLICATION.], As soon as practicable after
the posting-of the notice prescribed in subdivision 2, th¢ courity
auditorshall cause to be published for three successive weeks in
the official newspaper of the county, (A) the notice (IN SUB-
STANTIALLY TFIEiFOLLOWINGFORM:) , . .,

'("NOTICE OF ,EXPIRATION OF REDEMPTION)·
~ - ... " '.', ".: : . - - '~" - . . - - .': .."

" ,

; (OFFICE OF THE-COUNTY AUDITORY

(COUNTY OF " ,. STATE OFMINNESOTA). .' -.. .

(NOTICE. IS HEREBY GIVEN THATTHE'TIME FOR
REDEMPTION OF CERTAIN LANDS BID IN FOR THE
STATE ON THE .". DAY OF
,. . . . ... •. ...' ,19.. ,AT THE 'TAXJUDG- .
MENT SALE OF LANDS' FOR DELINQUENT TAXES FOR
THE YEAR.19. WILL ·EXPIRE 60 DAYS AFTERSER~
VICE OF NOTICEAND'THE FILING,OF PROOF 'THEREOF
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IN MY OFFICE, AS PROVIDED BYLAW; THAT A NOTICE
CONTAINING A DESCRIPTION OF SAID LANDS AND THE
NAMES OF THE PERSONS TO WHOM THE SAME ARE AS­
SESSED HAS BEEN POSTED IN MY OFFICE, SUBJECT
TO PUBLIC INSPECTION, AS REQUIRED BY LAW.)

(DATED ,19 .)

( )
(COUNTY AUDITOR.")

prescribed by subdivision 2.

Subd. 4. [PROOF OF PUBLICATION.] Proof of publica­
tion of such notice affidavit, as provided by law, shall be filed'
in the office of the county auditor. A single published notice shall
be sufficient for all parcels of land hid in at the same tax judg­
ment sale, having the same (STATED) period of redemption,
and covered by a notice or notices kept posted during the time
of the publication. as hereinbefore provided. (AS TO EITHER
SERVTrF, UPON PERSONR TN PORSESSION OR RETURN
AS TO VACANT LANDS, THE SHERIFF SHALL CHARGE
MILEM'E ONLY FOR ONE TRIP IF THE OCCUPANTS OF
MORE THAN· TWO TRACTS ARE SERVED SIMULTANE­
OUSLY. AND IN SUCH CASE SUCH MILEAGE SHALL BE
PRORATED AND CHARGED EQUITABLY AGAINST ALL
SUCH OWNERS.) /

Subd. 5. [MAILING OF NOTICE.] Forthwith after the
commencement of such pUb7ication, the county auditor shall
cause the notice of eanrirationot redemption to be maiied. by cer­
tified mail, return receipt requested, to all real property tax­
payers and fee owners and in addition to those parties who have
filed their addresses pursuant to section 3. Proo f of such mailing
sholl. he made by the certificate of the nudiior filed in his office.
Failure to receive the notice shall not operate to postpone or ex-
cuse any default. .

Subd. (5) 6. [SERVICE BY SHERIFF (OR CERTIFIED
MAIL).] Forthwith after the commencement of such publica­
tion the county auditor shall deliver to the sheriff of the county
a sufficient number of copies of such (PUBLISHED) notice of
expiration of redemption for service upon the persons in posses­
sion of all parcels of such land as are actuallv occunied (, TO­
GETHER WITH A COpy OF THE POSTED NOTICE OR
NOTICES REFERRED TO IN SUCH PUBLISHED NOTICE).
Within 30 days after receipt thereof, the sheriff shall make such
investigation as may be necessary to ascertain whether the par­
cels covered by such notice are actually occupied or not, and shall
serve a copy of such (PUBLISHED) notice of expiration of re­
demption upon the person in possession of each parcel found to
be so occupied, in the manner prescribed for serving summons in
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a civil action. The sheriff shall make prompt return to the audi­
tor as to all notices so served and as to all parcels found vacant
and unoccupied. Such return shall be made upon a copy of such
(PUBLISHED) notice (AND OF THE POSTED NOTICE OR
NOTICES COVERED THEREBY) and shall be prima facie evi­
dence of the facts therein stated. Unless compensation for such
services is otherwise provided by law, the Sheriff shall receive
from the county, in addition to his other compensation prescribed
by law, such fees and mileage for service on persons in possession
as are prescribed by law for such service in other cases, and shall
also receive such compensation for making investigation and re­
turn as to vacant and unoccupied lands as the county board may
fix, subject to appeal to the district court as in case of other
claims against the county. As to either service upon persons .in
possession or return as to vacant lands, the sheriff shall charge
mileage only for one trip if the occupants of more than two tracts
are served simultaneously, and in such case mileage shall be pro­
rate.d and charged equitably against oJlsuch owners.

(FORTHWITH AFTER THE COMMENCEMENT OF SUCH
PUBLICATION, THE COUNTY AUDITOR SHALL ALSO
GIVE NOTICE BY CERTIFIED MAIL TO THE TAXPAYER
AS SHOWN ON THE LAST STATEMENT WITHOUT RE­
GARD TO THE COUNTY OR STATE OF RESIDENCY, AND
GIVE NOTICE BY CERTIFIED MAIL AT THE LAST
KNOWN ADDRESS OF THE PERSON IN WHOSE NAME
THE PROPERTY ffl ASSESSED ON THE LATEST TAX
STATEMENT WITHOUT REGARD TO THE COUNTY OR
STATE OF RESIDENCY. FAILURE TO RECEIVE THE NO­
TICE SHALL NOT OPERATE TO POSTPONE ANY PAY­
MENT OR EXCUSE ANY DEFAULT UNDER .THIS SEC­
TION. PROOF OF SUCH MAILING SHALL BE MADE BY
THE CERTIFICATE OF THE AUDITOR FILED IN HIS OF­
FICE.)

SuM. (6) 7. [EXPIRATION OF TIME FOR REDEMP·
TION.] The time for redemption of any parcel of land as to
which notice of expiration has been given, as provided in sub­
divisions 2 (AND), 3, 5, and 6, shall expire 60 days after the
giving of such notice and the filing of proof thereof in the office
of the county auditor (, UNLESS SUCH PARCEL SHALL
THERETOFORE BE ASSIGNED TO JAN ACTUAL PUR­
CHASER, AS HEREINAFTER PROVIDED).

Subd. (7) 8. [COST.] The cost of giving notice, as pro­
vided by subdivisions 2 (AND), 3, 5, and 6, shall be paid by
the county.

Subd. (8) 9. [CERTIFICATE.] After the time for re­
demption of any lands shall have expired after notice ",iven. as
provided in subdivisions 2 (AND), 3, 5, and 6, the county audi­
tor shall execute a certificate describing the lands, Jipe,i1 ying
the tal!' judgment 'sale at which the same were bid in for the
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statevand-stat.ing that the time for ,redemption thereof has 'ex­
pired af'ter- notice given .astprovided-by law and that absolute
title thereto has vested in thestate of Minnesota. Suchcertifi­
cateshall be recorded in the' office 'of the county recorder and
thereafter filed in the office of the county auditor, except that
in case of registered land such certificate shall be 'filed in the
office of the registrurof titles anda duplicate filed in the office
of the county auditor. Such certificate and the record thereof
shall be prima facie evidence .of the facts therein stated, but
failure to execute or record or file such certificate shall not
affect the validity of any' proceedings hereunder respecting such
lands or the title of the state thereto..'

Sec.' 27. .Minnesota Statutes 1982, section 281:25, is amende
ed to read:

281.25 [TITLES TO BE HELD IN . TRUST BY THE
STATE.]

Except as otherwise provided by' law. the title to every parcel
of land acquired hy the state (, AS PROVIDED BY SECTIONS
281.16'1'0 281.27,) shall be held by the state in trust for the
respective taxing districts interested in the taxes, assessments,
penalties, interest, and cost accrued against such parcel at the
time of such acquisition in proportion to the respective interests
of such taxing districts therein.

Sec. 28. Minnesota Statutes 1982, section 281.34, is amended
to read:

281.34 [FEES FOR, NOTICK]

For serving such notice the sheriff shall receive the same fees
as for the service of summons in a civil action in the district
court, except that where more than one notice is served upon
one person or corporation at the same time and place the sheriff
shall be entitled to charge but one mileage. Such fees and the
printer's fees for publishing such notice and the cost» of the cer­
tified mail shall be (PAID IN THE FIRST INSTANCE BY
THE HOLDER OF THE .TAX CERTIFICATE, AND) repaid
by the party offering to redeem such land before..a cer-tificate

. of redemption shall issue.

Sec. 29. Minnesota Statutes 1982, .section 281.39, is amended
to read:

2n39 rTIME FOR REDEMPTION FROl\l TAX SALE
EXTENDED IN CERTAIN CASES.]

Whenever at the time fixed by law for absolute forfeiture of
any parcel of land heretofore or hereafter bid in for the state
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(AND NOT ASSIGNED OR DISPOSED OF W T THE STATE
PURSUANT TO MASON'S MINNESOTA STATUTES OF
1927; SECTION 2139-2, AND ACTS AM'ENDATORY THERE­
OF AND SUPPLEMENTA T,THERETO,) there shall be pend­
ing, in -the United States district court," proceedings in eminent
domain affecting such parcel, and sue'. eminent domain pro,
ceedings shall have been pending' moye than two years _prior to,
the date of forfeiture, the time of the forfeiture of such .parcel
shall be and is postponed and continued until the expiration of
one year after the final determination of such eminent domain
proceedings; and the "owner of such parcel, .... regardless" of
whether such parcel is 'included within the boundaries of any
game. preserve, reforestation, project, or conservation -area, or
any person having an interest therein, may discharge the de­
linquent taxes and assessments against such parcel and redeem
such parcel, or portion thereof, from such sale to the state
within such period, as so extended, upon payment of the. portion
of such unpaid taxes and assessments permitted by any Jaw in
effect during the pendency of such condemnation proceedings.
Such redemption and discharge of delinquent taxes and assess­
ments may be so made regardless of any .or no determinationof
the value or other action by the county board or the commis­
sioner of revenue.

'. .

Sec. 30. Minnesota Statutes 1982, section 282.01, aubdivislon
5, is amended to read: .

Subd.5. [SALE ON TERMS, CERTIFICATE.] .When sales
hereafter are made on terms the purchaser shall receive" nort;fi_
eate from the county auditor in such form, consistent with the
provisions of sections 282.01 to 282:13 andsettinz forfh fhO terms
of sale, as may be prescribed by the attorney general. Failure of
the purchaseror any person claiming Under him. to navany of
the deferred instalments with interest, or the current taxes, or
to comply with any conditions that may have been stipulated in
the notice of sale or in. the auditor's certificate herein provided
for, shall constitute default; and the state may, by order of the
county board, during the continuance of such default, (WITH­
OUT NOTICE,) declare such certificate canceled and takepos­
session pf such lands and may thereafter resell orlease the same
in the same manner and-under' the same' rules' as other lands for­
feited to the state for taxes are sold or leased. When the county
board shall have adopted a resolution ordering the cancelation of
such certificate or. certificates (THE CANCELATION SHALl,.
BE DEEMED COMPLETE) and the cancelation shall have been
completed in accord with section 37, then a reentry shall be
deemed to have been made on the part ofthe state without any
other act or deed, andwithout any .righ,tof redemption by the
purchaser or anyone claiming under him; and the original pur­
chaser in default or any person claiming under him, who shall
remain in possession or enter thereon shall be deemed a willful
trespasser and shall be punished as such. .
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When the cancelation of such certificate has been completed
the county auditor shall cancel all taxes and tax liens, delinquent
and current, and special assessments, delinquent or otherwise,
imposed upon the lands described in the certificate after the
issuance thereof by him.

Sec. 31. Minnesota Statutes 1982, section 282.039, is amended
to read:

282.039 [VETERAN'S CREDIT APPLICATION.]

The provisions of Minnesota Statutes 1980, Sections 282.031
to 282.037 shan continue in effect with respect to any veteran
who has applied to purchase land under those sections before
March 23, 1982 or to any veteran who purchases land under
those sections and applies within the required time for a credit
under Minnesota Statutes 1980, Section 282.033. Any contract
canceled or terminated for breach of the conditions thereof pur­
suant to Minnesota Statutes 1980, section 282.036, shall be can­
celed in the manner set forth in section 37. This section is re­
pealed April I, 1988.

Sec. 32. Minnesota Statutes 1982, section 282.17, is amended
to read:

282.17 [CANCELATION OF CONTRACTS.]

Failure of the purchaser to make any payment of any instal­
ment or of any interest required. under a contract within six
months from the date on which such payment becomes due, or to
pay before they become. delinquent all taxes that may be levied
upon the lands so purchased shan constitute a default, and there­
upon the contract shan be deemed canceled, and an right, title,
and interest offhe purchaser, his heirs, representatives, or as­
signs in the premises shan terminate (WITHOUT THE DOING
BY THE STATE OF ANY ACT OR THING WHATSOEVER)
upon cancelation in accord with section 37. A record of such de.
fault shall be made in the state land records kept by or under
the direction of the commissioner of natural resources, and a
certificateof~uch default may be made by or under the direction
of the commissioner and filed with the county treasurer or re­
corded in the office of the county recorder of the county in which
the premises are situated. Any such record or certificates shan
be prima facie evidence of the facts therein stated, but the mak­
ing of such record or certificate shan not be essential to the tak­
ing effect of Such canceJationand termination, and thereupon
the land described in the contract shall be subject to disposition
as provided in sections 282.15 and 282.16, upon first having been
reclassified and reappraised as provided by section 282.14. The
county auditor shan report any such default to the commissioner
of natural resources on or before June 30th of each year.
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Sec. 33. Minnesota Statutes 1982, section 282.171, is amended
to read::

282.171 [CONTRACTS, MEMBERS OF ARMED FORCES,
CANCELATION.]

No contract entered into by persons in the armed forces of the
United States prior to their induction or enlistment for the pur­
chase' of tax-forfeited or other lands from the state of Minnesota
on the installment plan shall be terminated or canceled for non­
payment of instalments except as provided herein;

Any person in the armed forces of the United States, who,as
vendee"in any contract with the state of Minnesota for the pur­
chaseof tax-forfeited or other .lands, is in default on any instal­
ment, or is, unable to pay, any instalment or instalments there- '
after becoming due, and desires to retain his or her rights under
said contract, and such contract has not heretofore been canceled
and the land sold, shall during the period of military service file,
or cause to be filed by an adult, with knowledgeof the facts, with
the county auditor or other state agency, having charge of said
contract, an affidavit, giving the legal description of said lands,
and the number, if any, of saideontract, and stating that the ven­
dee in said contract is in the military service of the United States,
the branch of the service, the date of enlistment or induction,
and that said vendee,desires to retain his or her, rights under said
contract. Ifsaid affidavit is filed within the time herein limited
and provided, said contract shall remain in fun force and effect,
notwithstanding any default or non-payment of any instalment
or instalments thereunder, for six months after the vendee's dis­
charge from the military service. If said vendee fllils to pay all
delinquent instalments within six months after his or her dis­
charge, then in such event said contract may be canceled and
terminated as provided (BY LAW)in section 97.

See, 34. 'Minnesota Statutes'1982, section, 282.222,liubdivi­
sion4, is, amended to read:

, Subd. ,4., [TERMS OF SALE.] An sales undpl' RPotions
282.221 to 282.226 'shall be for, cash or on the following terms:
at least 15 percent of the purchase price shall be paid in cash at
the time of the sale, and the balance shall be paid in equal annual
instalments over a period of 20 years, with interest at a r.+p'equal
to the rate in effect at the time under section 549.09, payable an­
nuallv.on the portion remaining unpaid, with privilege o~ nmnay­
ment of any instalment on'any interest date. Sales on terms shall
be evidenced by a certificate issued by the county auditor in a.
form prescribed by the attorney general. The county auditor shan
submit a copy of the certificate to the commissioner of natural
resources within 30 days. The appraised value of an merchant­
able timber on such agricultural lands shall be paid for in cash
in full at the time of sale. The county auditor shall report an sales
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to the commissioner of natural resources within 30 days. Failure
of the purchaser to make any payment of any installment or of
any interest required under any contract within six months from
the date on which the payment is due, or to payall taxes that may
be levied upon the land purchased before they become delinquent,
shall constitute a default. Upon default the contract shall be
(DEEMED) canceled and all right, title, and interest of the pur­
chaser, his heirs, representatives, or assigns in the premises shall
(AUTOMATICALLY) terminate u,pon'cancelationin accord
with section 37. A record of the default shall be made in the state
land, records kept by or tinder the direction of the commissioner
of natural resources. A certificate of the default may be made
by or under the direction of the commissioner .and filed with the
county treasurer or recordedin the office of the county recorder
of the county in which the premises are situated., Any, record or
certificate shall be prima facie evidence of the facts stated in it.
The making of the record or certificate is not essential to the
taking effect of the caneelation and termination. Uponcancela­
tion and termination, the 'land described in the contract shall be
subject to disposition as provided in this section after having

,been reclassified and reappraised as provided by section 282.22l.
The county auditor shall report-any default to the commissioner
of natural resources on or before June 30th of each year.

Sec. 35. Minnesota 'Statutes 1982, section 282.222, subdivi­
sion 5, is amended to read:

Subd. 5. [CAN'CELLATION VALIDATED.] In any case
where a certificate of, cancelation of any· certificate of sale of
lands sold pursuant to sections 282.ll:n to 282.226, has heretofore
been made by either the-commissioner of finance or the commis­
sioner ofnatural resources and-filed in the office 'of the officer
executing the same .or in the ofiiI'''' of. the ccmmissioner of fi­
nance or recorded in the office .iff the county recorder of the
county in which the land lies, such cancelation is hereby vali­
dated and made effective, and the certificate of sale shall be
deemed canceled as if canceled. by t);re proper officer and in the
manner prescribed by law. All cancelations made after the ef­
fective date of this act shall be in accord with section 37; .

Sec. 36. Minnesota Statutes 1982, section 282.301, is amend­
ed to read:'

282.301 [RECEIPTS FOR PAYMENTS,]'

The purchaser shall receivefrotn the county auditor at the
time of repurchase a receipt, insuch form asmay be prescribed
by the attorney general. Wheli the purchase price of' a parcel of
land shall be paid in full, the following facts shall be certified
by the county auditor to the commissioner of revenue of the state
of Minnesota; the description of land, thedate of sale, the name
of the purchaser or his assignee, and the date When the filial in­
stalment of the purchase price was paid. Upon payment in full
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of the purchase price; the purchaser or. his assignee shall receive
a. quitclaim deed from the state, tobe executed by the commis­
sioner of revenue. Failure to make any payment herein required
(WITHIN 60 DAYS FROM THE DATE ON WHICH PAY­
MENTWAS DUE) shall constitute default and upon such de­
fault and cancelation in accord with section 37, the right, title
and interest of the purchaser or his heirs, representatives, or as- ~

signs in such parcel shall terminate (WITHOUT THE DOING
BY THE STATE OYANY ACT OR THING). ~

Sec. 37. [282.40] [CANCELATION OF INSTALLMENT
SALECONTRACTS BY STATE.]

The cancelation of any sale by the stale of Minnesota under
an installment contract of any parcel of land shall be completed
pursuant to section 559.21, and all costs, attorney's fees, and
other amounts payable by the purchaser thereunder shall be pay­
able to the county.

Sec. 38. Minnesota Statutes 1982, section 559.21, is amended
by adding a subdivision to read:

~.' .

SUM. 6, [CANCELATION OF LAND SALK] The state
of Minnesota shall cancel any sale of land made by the state
under an installment contract upon default therein only iii- ac­
cord with the provisions of this section.

Sec. ~ 39. [REPEALER.]

Minnesota Statutes 1982,~ sections 279.24 and 281.36 ~are re­
pealed.

Sec. 40. [EF:FECTIVE DATE.]

This article is effective January 1, 1984, except for section 26,
which is effective January 1, 1985.

ARTICLE 16

MULTISTATE TAX COMPACT
~ ~ ~

Section 1. [290.171) [ENACTMENT OF MULTISTATE
TAX COMPACT.]

The "muliistate tax compact" is hereby enacted into law and
entered into urith. aIHurisdicti01"" legallyjoining therein, in the
jorm substantially as follows: ~ ~ ~ ~

Article 1. Purposes.

The purposes of this compact are to:
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1. Facilitate proper determination of state and local tax lia­
bility of multistate taxpayers, including the equitable appor­
tionment of tax bases and settlement of apportionment disputes.

2. Promote uniformity or compatibility in significant com­
ponents of tax systems.

3. Facilitate taxpayer convenience and compliance in the fil­
ing of tax returns and in other phases of tax administration.

4. Avoid duplicative taxation.

Ar·ticle II. Definitions.

As used in this compact:

1. "State" means a state of the United States, the District
of Columbia, the Commonwealth of Puerto Rico, or any terri­
tory or possession of the United States.

2. "Subdivision" means any g01!ernmental unit or special dis­
trict of a state.

3. "Taxpayer" means any corporation, partnership, firm,
association, governmental unit or agency or person acting as a
business entity in more ihom. one state.

. 4. "Income tax" means a tax imposed on or measured by rwt
income including any tax imposed on or me(,:~ured by an amount
arrived at by deducting expenses from gross income, one or more
forms of which expenses are not specifically and directly. re­
lated to particular transactions.

5. "Capital stock tax" means a tax measured in any way by
the capital of a corporation considered in its entirety.

6. "Gross receipts tax" means a tax, other than a sales tax,
which is imposed on or measured by the gross volume of busi­
ness, in terms of gross receipts or in other terms, and in the
determination of which no deduction is allowed which would
constitute the tax an income tax.

7.. "Sales tax" means a tax imposed ioith. respect to the trans­
fer for a consideration of oumersliip, possession or custody of
tangible personal property or the rendering of services mea­
sured by the price of the tangible personal property transferred
or services rendered and which is required by state or local law
to be separately stated from the sales price by the seller, or
which is customarily separately stated from the sales price, but
does not include a tax imposed exclusively on the sale of a spe-
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cifically identified commodity or article-or classof commodities
or articles. '

8. "Use tax" meam a nonrecurring tax, other than a sales
tax.nohich. (a) is imposed on or with respect to the exercise or
enjoyment of any right 01' power over tangible personal proper­
ty incident to the ownership, possession or custody of that P1"OP­
erty or the leasing of that projJe1"ty from another including any
consumption, keeping, retention, or other use of tangible per­
sonal property and (b) is complementary to a sales tax.

9. "Tax" means an income tcx; capital stock tax, gross re­
ceipts tax, sales tax, use tax, and any other tax which has a mul­
tistate impact, except that the provisions of articles Ill, IV and
V of this compact shall apply only to the taxes specifically des­
ignated therein and the p1"olJis'ions of article IX of this compact
shall apply only in respect to determinations pursuant to article
IV.

Article Ill. Elements of Income Tax Leno»,

Taxpayer Option, State and Local Taxes.

1. Any taxpayer subject to an income tax whose income is
subject to apportionment and allocation for tax purposes pur­
suant to the laws of a party state or pursuant to the laws of sub­
divisions in two or more party states may elect to apportion
and allocate his income in the manner provided by the laws of
such state or by the laws of such states amdwbdivisions with­
out reference to this compact, or may elect to apportion and
allocate in accordance with article IV. This election for any tax
year may be made in all party states or subdivisions thereof or
in, anyone or more of. the pm·ty state s or subdivisions thereof
without reference to the election made in the others. For the
purposes of this paiWJraph, taxeeimpoeed. by subdioieion» shall
be considered separately from state tax taxes and the apportion­
ment and allocation also may be applied to the entire tax base. In
no instance wherein article IV is employed for all subdivisions of
a state may the sum of all apportionments and allocations to
subdivisions within a state be oreaier than the apportionment
and allocaiitm that uiould, be -cseionable.to that state if the ap­
portionmentor 'allocation were being made with respect to a
state income lax.

Ta,xpayer Option, Short Form.

2. Each party state or any subdivision thereof which imposes
an income tax'shall provide by law that: any taxpayer required to
file a return, whose only a,ctivities within the taxing jurisdiction
consist of sales and do not iT/clude owning or renting real estate
or tangible personal propert,y, and whose dollar volume of gross
sa,les made during the tax year Within the state or subdiVision,
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as the case may be, is not ineecess oi $100,000 may elect to re­
port and pay any tax due on the basis of a percentage of such
volume, and shall adopt rates which shall produce a tax which
reasonably approximates the tax otherwise due. Thecommis­
sioner of revenue, after consultation with the Multistate Tax
Commission, not more than once in five years, may adjust the
$100,000 figure in order to reflect such changes as may occur in
the real value of the dollar, and such adjusted figure, upon (ldop­
tion by the commissioner, shall replace the $100,000 figure epeeif»
ically provided herein. Each party state and subdivision thereof
may make the same election available to taxpayers additional to
those specified in this paragraph.

Coverage.

3.' Nothing in this article relates to the reporting or payment
of any tax other than an income tax. '

Article IV. Division of Income.

1. As used in this article, unless the context otherwise
requires:

(a) "Business income" means income arising from transac­
tions and activity in the regular course of the taxpayer's trade or
business, and includes income from tangible and intangible prop­
erty if the acquisition, management, and disposition of the prop­
erty constitute integral parts of the taxpayer's regular trade or
business operations.

(b) "Commercial domicile" means the principal place from
which the trade or business of the taxpayer is directed or man­
aged.

(c) "Compensation" means wages, salaries, commissions and
any other form of remuneration paid to employees for personal
services.

(d) "Financial organization" means any bank, trust com,.
pany, savings bank, industrial bank, land bank, safe deposit co=
pany, private banker, savings and loan association, credit union,
cooperative bank, small loan company, sales finance company,
investment company, or any type of insurance company.

(e) "Nonbusiness income" means all income other than busi­
ness income.

(I)' "Public utility" means any business entity (1) which
owns or operates any plant, equipment, property, franchise, or
license for the transmission of communications, transportation
of goods or persons, except by pipeline,or the production, trans­
mission, sale,. delivery, or furnishing of ,electricity, 'water or
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steam; and (2) whose rates of charges for goods or services have
been established or approved by afederal, state Or local govern­
ment or governmental agency.

(g) "Sales" means all gross receipts of the taxpayer not allo­
cated under paragraphs of this article.

(h) "State" means any state of the United States, the District
of Columbia, the Commonwealth of Puerto Rico, any territory or
possession of the United States, and any foreign country or
politicalsub.division thereof.

(i) "This state" means the state in which the relevant tax
return is filed or, in the caseo] application of this article to the
apportionment and allocation of income for local tax purposes,
the subdivision or local taxing district in which the relevant tax
return is filed. .

2. Any taxpayer hiivingincome from business activity which
is taxable both within and without this state, other than activity
as a financial organization or public utility or the rendering of
purely personal services by an individual or ·any income. received
bua. Minnesota resident individual or income from the operation
of a farm, shall allocate and apportion his net income as pro­
vided in this article. If a taxpayer has income from business
activity as a public utility but derives the greater percentage of
hie-income from activities subject to this article;.the taxpayer
may elect to allocate and apportion his entire net income as pro­
vided in this article.

3~ For purposes 0 fallocation and apportionment .of income
under this article, a taxpayer is taxable in another state if (1)
in that state he is subject to a net income tax, a franchise tax.
measured by net income; a franchise tax for the privilege of do­
ing business,or a corporate stock tax, or (2) that state has juris­
diction to subject the. t(Lxpayer to a net income tax regardless
of Whether, in fact, the state does or does not. . .

1,. All business income .shall be apportioned to this state by
multiplying the income by a fraction, the numerator o] which
is the property factor pins the payroll factor plus the sales factor,
and the denominator of nohich. is three. .

5. The property factor is a fraction, the -numeraior of 'which
is the average value of the taxpayer's real and tangible personal
property owned or rented and used in this state during the tax
period and the denominator of uihich. is the average value of all
the taxpayer's real and tangible personal property owned or
rented and used. during the tax period.

6. Property owned by tile taxpayer is valued at its original
cost. Property rented by the taxpayer is valued at eight .times
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the net annual rental rate. Net annual rental rate is the annual
rental rate paid by the taxpayer less any annual rental rate re­
ceiued. by the taxpayer from subrentals,

7. The average value of property shall be determined by aver­
aging the values at the beginning and ending of the tax period
but the tax administrator may require the averaging of monthly
values during the tax period if reasonably required to reflect
properly the average value of the" taxpayer's property.

8. The payroll factor is a fraction, the numerator of which
is the total amount paid in this state during the tax period by
the taxpayer for compensation and the denominator of which"
is the total compensation paid everywhere during the tax period.

9. Compensation is paid in this state if:

(a) The individual's service isperformed entirely within the
state;

(b) The individual's service is performed both within and
without the state, but the" service performed without the state
is incidental to the individual's service within the state; or

(c) Some of the service is performed in the state and (1) the
base af operations or, if there is no base of operations, the place
from which the service is directed Or controlled is in the state,
or (2) the base of operations or the place from which the service
is directed or controlled is not in any state in which some part
of the service is performed, but the individual's residence is in
this state.

10. The sales factor is a fraction, the numerator of which
is the total sales of the taxpayer in this state during the tax
period, and the denominator of which is the total sales of the tax­
payer everywhere during the tax period.

11. Sales of tangible personal property are in this state if:

(a) The property is delivered or shipped to a purchaser,
other than the United States government, "within this state re­
gardless of the [.ob. point or other conditions of the sale; or

(b) The property is shipped from an office, ntorerumrehmu»,
factory, or other place of storage in this state and (1) the pur­
chaser is the United States government or (2) the taxpayer is
not taxable in the state of the purchaser.

12. Sales, other than sales of tangible personal property, are
in this state if:
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(a) The inoome-producinq activity is performed in this nate;
or

(b) The income-producingaiJtivity is performed both in and
outside this state and a greater proportion of the income-pro­
ducing 'activity is performed in this state than in any other state,
based on costs of performance.

13. If the allocation and apportionment provisions of this
article do not fairly represent the extent of the taxpayer's busi­
ness activity in this state, the taxpayer may petition for or the
tax administrator may require, in respect to all or any part of
the taxpayer's business activity, if reasonable:

(a) Separate accounting;

(b) The exclusion of anyone or more of the factors;

(c) The inclusion of one or more additional factors which
will fairly represent the taxpayer's bueiness activity in this
state; or

(d) The employment of any other method to effectuate an
equitable allocation and apportionment of the taxpayer's income.

Article V. Elements of Sales and Use Tax Laws.

Tax Credit.

1. Each purchaser liable for a use tax on tangible personai
property shall be entitled to full credit for the combined amount
or amounts of legally imposed sales or use taxes paid by him
with respect to the same property to another state and any sub­
division thereof. The credit shall be applied first against the
amount of any use tax due the state, and any unused portion of
the credit shall then be applied against the amount of any use
tax due a subdivision.

2. Whenever a vendor receives and accepts in good faith from
a purchaser a resale or other exemption certificate or other
written evidence of exemption authorized by the appropriate
state or subdivision taxing authority, the vendor shall be re­
lieved of liability for a sales or use tax with respect to the trans­
action.

Article VI. The Commission.

Organization and Management.

1. (a) The multistate tax commission is hereby established.
It shall be composed of one "member" from each party state who
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shall be the head of the state agency charged with the adminis­
tration of the types of taxes to iohlch. this compact applies. If
there is more than one such agency the state shall provide bY law
for the selection of the .commission member from the heads of
the relevant agencies. State. law may provide that a member of
the. commission. be represented by .an alternate but only if there
is on file with the commission written notification of the desig­
nation and identity of the alternate. The attorney general of each
party state or his designee, or other counsel if the laws of the
party state specifically provide, shall be entitled to attend the
meetings of the commission, but shall not vote. Such attorneys
general, designees" or other counsel shall receive all notices of
meeiinqs required under paragraph 1 (e) of this article.

(b) Each party state shall provide by law for the selection
of representatives from its subdivisions affected by this compact
to consult with the commission member from that state.

(c) Each me1llober shall be entitled to one vote. The commis­
sion shall not act unless a majority of the members are present,
and no action shell be binding unless approved by a majority of
the total number of members. .

(d) The commission shall adopt om' official sear to be used
as it may provide.

(e) The commission shall hold an annual meeting and such
other regular meetings as its bylaws may provide and such spe­
cial meetinasn» its executive committee may determine. The
commission bylaws shall specify the dates of the annual and any
other regular meetings, and shall provide for the giving of notice
of annual, regular and special meetinae. Notices of special meet­
ings shall include the reasons therefor and an agenda of the
items to be considered.

(f) The commission shall 'elect annually, from among its
members, a chairman, a vice chairman and a-treasurer. The com­
mission shall appoint an executive director who shall serve at its
pleasure, and it shall fix his duties and compensation. The execu­
tive director shall be secretary of the commission. The commis­
sion shall make provision for the bonding of such of its officers
and employees cis it may deem appropriate. .

(g) Irrespective oithe civil service, personnel or other merit
system laws of any party state, the executive director shall ap­
point or discharge such personnel as may be necessary for the
performance of the functions of the commission and shall fix
their duties and compensation. The commission bylaws shall pro­
vide for personnel policies and programs.

(h) The commission may borrow, accept or contract for the
services of personnel from any state, the United States, or any
other governmental entity.
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',,'.(i) The cdmmissionmayaccept.for aity ofits pUrposes and
. fUnctions any and all.donations and grants ofmoney, equipment,
supplieS,materialsand·services, condiiiona; or otherwise, from
any aouemmenso! .entity, and' may utilize and diepoee of the
same.

, (j).The commission. may establish one or'more offices fO,r
the, transacting. of Us business.

, (k) The commissiowehall adopt,/:!yla1,l)S .iortheconduet of
, its business. The commission shall publish ,. its bylaws in con­
venient form, and shall file a copy of the bylaws and any amend­
ments thereto with, the appropriate agency orofficer in each,of
the party states,

" (I) The commission annually shall make' to the governor
and legislature of eaphparty state a report covering its I1ctivities
for-the prece/#ng year. AnY donation or grant accepted by the
commission;or services borrouieti shall be reported in the annual
report of the commission, and shall include. the nature, amount

'and conditions,if any; of the donation, gift, grant or services bor­
, rowed and the identity of the donor Or lender. The commission
may make additionalreports as it mo/!/ deem desirable. .

, .Committeee.

~" (a) To assist in the conduct ofits business when the full
commission is not meeting, the commission shall have an execu­
iioe.eommiiiee oteenen. members, including the chairman"vwe
chairman. treasurer and. four other members elected annually,
by the commiseionsThe executive committee, subject to the pro~

visions of this compact and consistent with the policies of the
c01nmission,8!J,all function. I1sprflvided in -the bylaws of the com-
mission. .

(b) The commissi~nmayestablish advi~ory and technical
committees, membership on which m/wincl'!!de private persons

'and Publtcofficials; in f'!!rthering any 6fits actiuitie«. Such com­
mittees may consider any matter of concern-to the commission,
inclUding problemii'ofspecial interest to any party state and
'p"r,o/ilems del11ing with particulor types of t,axes.

(~)The'commission ?nay establish. such add.itional c01nmit­
tees .as its~yZaws may provide.

Powers,

, ' 3., In addiiion iapoeoer« eonierred. elsewhere in this compact,
the commission shall haoe power to: '

(a) Study state' and local taxsyslems and particular types
of state and local taxes.
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(b) Develop and recommend proposals for an increase in uni­
formity or compatibility of state and local tax laws with a view
toward encouraging the simplification and .improvement of state
and local tax law and administr.ation.

(c) Compile and publish information as in its judgment
would assist the party states in implementation of the compact
and taxpayers in complying with state and loea.l tax laws.

(d) Do all things necessary and incidental to the administra­
tionof its functions pursuant to this compact.

Finance.

... (a) The commission shall submit to the governor or
designated officer or officers of each party stat~a budget of its
estimated expenditures for such period as mail be required by
the laws of that st.ate for presentation to the legislature thereof.

(b) Each of the commission's budgets of estimated expendi­
tures shall contain specific recommendations of the amounts to
be appropriated by each of the party states. The total amount
of appropriations requested under any such budoet shall be ap­
portioned among the party states as follows: one-tenth in equal
shares; and the remainder in proportion to the amount of reve­
nue collected by each party state and its subdivisions from in­
come taxes, capital stock taxes, gross receipts taxes, sales and
use taxes. In determining such amounts, the commission shall
employ such available public sources of information as, in its
judgment,· present the most equitable and accurate comparisons
among the party states. Flach of the commission's budgets of esti­
mated expenditures and requests for appropriations shall indi­
cate the sources used in obtaining information employed in ap-
plying the formula contained in this paragraph. .

(c) The commission shall not pledge the credit. of any party
state. The commission may meet any of its obligations in whole
Qr in part with funds available to it under paragraph 1 (i) of this
article, provided that the commission takes specific actions setting
aside such funds prior to incurring any obligation to be met in
whole orin part in such manner, Except where the commission
makes use of funds available to it under paragraph.! (i), the com­
mission shall not incur any obligation prior to the allotment of
funds by the party states adequate to meet the same.

(d) The commission shall keep accurate accounts of all re­
ceipts and disbursements. The receipts and disbursements of the
commission shall be subject to the audit and accounting proce­
dures established under its bylaws. All receipts and disburse­
ments of funds handled by the commission shall be audited year­
ly by a certified. or licensed public accountant and the report of
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the audit shall be included in and become part of the annual re-
port of the commission. .

(e) The accounts of the commission shall be open at any rea­
sonable time for inspection by duly constituted officers of the
party states and by any persons authorized by the commission.

(I) Nothing contained in this article shall be construed to
prevent commission compliance with laws relating to audit or
inspection of accounts by or on behalf of any government con­
tributing to the support of the commission.

Article VII. Uniform Regulations and Forms.

1. Whenever any two or more party states, or subdivisi.ons
of party states, have uniform or similar provisions of law relat­
ing to an income tax, capital stock tax, gross receipts tax, sales
or use tax, the commission may adopt uniform regulations for
any phase of the administration of such law, including assertion
of jurisdiction to tax, or prescribing uniform tax forms. The
commission may also act with respect to the provisions of article
IV of this compact.

~ Prior to the adoption of any regulation, the commission
shall:

(a) As provided in its bylaws, hold at least one public hear­
ing on due notice to all affected party states and subdivisions
thereof and to all taxpayers and other persons who have made
timely request of the commission for advance notice of its regula­
tion-making proceedings.

(b) Afford all affected party states and subdivisions and
interested persons an opportunity to submit relevant written
data and views, which shal! be considered fully by the .commis-
sion. ..

a.The commission shall submit any regulations adopted by
it to the appropriate officials of all party states and subdivisions
to which they might apply. Each such state and subdivision shall
consider. any such regulation for adoption in accordance with
its own laws and procedures.

Article VIII. Interstate Audits.

1. Any party state or subdivision thereof desiring to make
or participate in an audit of any accounts, books, papers, records
or other documents may request the commission to perfor-m. the
audit on its behalf. In responding to the request, the commission
shaU have access to and may examine, at any reasonable time,
such accounts, books; papers, records, and other documents and
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any relevant property orstock of merchandise. The commission
may enter into agreements with party states or iheirsubdiuieione
for assistance in performance of the audit. The commission shall
make charges, to be paid by the state or local.qovernment or gov­
ernments for which it performs the service, for any audits per­
formed by it in order to reimburse itself for the actual costs
incurred in making the audit.

2. The commission may require the attendance of any person
within the state where it is conducting an audit or part thereof
at a time and place fixed by it within such state for the purpose
of giving testimony with respect to any account, book, paper,
document, other record, property or stock of merchandise beinq '
examined in conneciionnoiih. the audit. Li-the. person is not
within the jurisdiction, he may be required to attend for such
purpose at any time and place fixed by the commission within
the state of ·which he is a .resident, provided that such state has
adopted this article.

3. The commission may apply to any court, having power to
issue compulsory process for orders. in aid of its powers and
responsibilities pursuant to this article and any and all such
courts shall have jurisdiction to issue such orders. Failure of any
person to obey any such order shall be punishable as contempt of
the issuing· court. If the party or subject matter on account of
which the commission seeks an order is within the furisdictionof
the court to which application is made, such.application may be
to a court in the state or subdivision on behalf of which the audit
is being made or a court in the state in which the object of the
order being sought is situated. The provisions of this paragraph
apply only to courts in a state that has adopted this article.

4. The commission may decline to perform any audit request-:
ed if it finds that its available personnel or other reSOurces are
insufficient for the purpose or that, in the terms requested, the
audit is impracticable of satisfactory performance. If the com­
mission, on the basis of its experience, -has reason to believe
that an audit .of a particular taxpayer, either at a particular
time or. on a particular schedule, would be of interest to a num­
ber of party state's or their subdivisions, it may offer to make
the audit or audits, the offer to be contingent on sufficient parti­
cipation therein as determined by the commission.

5. Information obtained by any audit pursuant to this article
shall be confidential and available only for tax purposes to party
states, their subdivisions or the United States. Availability of
information shqJI be in accordance with the laws ofihe states or
subdivisions on whose account the commission performs the
audit, and only through the appropriate agencies or officers of
such states or subdivisions. Nothing in this article shall be con­
strued to require any taxpayer to keepirecorde for any period
not otherwise required by law.
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6. Other arrangements made or outhorieed. PUrsuant.to law .
for cooperative audit by or on behalf of the party states or anY
of their subdivisions are not superseded or invalidated by tkis
article.· .

7. Inno event shal! the commissionmake a~y charge against
a taxpayer for an audit. .

8: .As used in this ~rticle, "tax," in additionta tkemeaning
ascribed to it in article II, means any tax or license.fee imposed
in whole or in part for revenue purposes.

" Article IX. Arbitration.

1. Whenever the commission finds a need for settling dis­
putes concerning apportionments and allocations by arbitration,
it may adopt a regulation placing this article in effect, notwith-
standing the provisions of article VII.. .

2. The commission shall select and maintain an arbitration
panel composed oiofficers and employees of state and local gov­
ernments and priuate persons who shall be knowledgeable and
experienced in matters of "tax law and administration. "

·3. Whenever a taxpayer who has elected to employ article IV,
or whenever the laws of the party state or subdivision thereof
are substantially identical with the relevant provisions of article
IV,the taxpayer,' by written notice to the"commission and to
each party state or subdivision thereof that would be affected,
may secure arbitration of an apportionment or allocation, if he
is dissatisfied with the final administrative determination of the
tax agency.of the state or subdivision with respect thereto on the
ground that. it would subject him to double or multiple ta:ea1ion
by two or more party states or subdivisions thereof. Each party
state and subdivision thereof hereby consents to the arbitration
as provided herein, and agrees to be bound tkereby.

4. "The arbitration board shall be composed Of .one person
selected by the taxpayer, one by the agency or agencies involved,
and one member of the commission's arbitration panel. If the
agencies involved are unable to agree on the person to be selected
by them, such person shall be" selected by lot from the total mem­
bership of the arbitration panel. The two persons selected for
the board in the manner provided by the foregoing pr()visions
of this paragraph shall jointly select the. third member of the
board. If they are unable to agree on the selection, the third mem­
ber shall be selected by lot from among the total membership of
the arbitration panel. No member of a board selected by lot shall
be qualified to serve if he is an officer or employee or is other­
wise affiliated with any party to the arbitrotion proceeding.
Residence within the jurisdictionof a party to the arbitration
proceeding shall not constitute affiliation within the meaning
of this paragraph.
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5. The board may sit in any state or subdivision party to the
Proceeding, in the state of the taxpayer's incorporation, resi­
dence or domicile, in any state where the taxpayer does business,
or in any place that it finds most appropriate for gaining access
to evidence relevant to the matter before it.

6. The board shall give due notice of the times and places of
its hearings. The parties shall be entitled to be heard, to present
evidence, and to examine and cross-examine witnesses. The board
shall act by majority vote.

7. The board shalt have the power to administer oaths, take
testimony, subpoena and require the attendance of witnesses and
the production of accounts, books, papers, records, and other doc­
uments, and issue commissions to take testimony. Subpoenas may
be signed by any member of the board. In case of failure to obey
a subpoena, and upon application by the board, any judge of a
court of competent jurisdiction of the state in which the board
is sitting or in which the person to whom the subpoena is directed
may be fou.nd may make an order requiring compliance with the
subpoena, and the court may punish failure to obey the order as
a contempt. The provisions of this paragraph apply only in states
that have adopted this article.

8. Unless the parties otherwise agree the expenses and other
costs of the arbitration shall be assessed and allocated among
the parties by the board in such manner as it may determine. The
commission shall fix a schedule of compensation for members of
arbitration boards and of other allowable expenses and costs.
No officer or employee of a state or local government who serves
as a member of a board shall be entitled to compensation therefor
unless he is required on account of his service to forego the
regular compensation attaching to his public employment, but
any such board member shall be entitled to expenses.

9. The board shall determine the disputed apportionment or
allocation and any matters necessary thereto. The determinations
of the board shall be final for purposes of making the apportion­
ment or allocation, but for no other purpose.

10. The board shall file with the commission and with each
tax agency represented in the proceeding: the determination
of the board; the board's written statement of its reasons there­
for; the record of the board's proceedings; and any other docu­
ments required by the arbitration rules of the commission to be
filed.

11. The commission shall publish the determinations of boards
together with the statements of the reasons therefor.
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12. The commission shall adopt and publish rules of proce­
dure and practice and shall file a copy of such rules and of any
amendment thereto with the appropriate agency or officer in
each of the party states.

13. Nothing contained herein shall prevent at any time a
written compromise of any matter or matters in dispute, if other­
wise lawful, by the parties to the arbitration proceedings.

Article X. Entry Into Force and Withdrawal.

1, This compact shall become effective as to any other state
upon its enactment. The commission shall arrange for notifica­
tion of all party states whenever there is a new enactment of
the compact.

2. Any party state may withdraw from this compact by en­
acting a statute repealing the same. No withd:rawal shall affect
any liability already incurred by or chargeble to a party state
prior to the time of such withdrawal.

3. No proceeding commenced before an arbitration boa"d
prior to the withdra'/Jal of a state and to which the withdrawing
state or any subdi1,ision thereof is a party shall be discontinued
or terminated by the withdrawal, nor shall the board thereby
lose jurisdiction over any of the parties to the proceeding nec­
essary to make a binding dctermination therein.

Article XI. Effect on Other Laws andJurisdictions.

Nothing in this compact shall be construed to:

(a) Affect the power of any state or subdivision thereof to
fix rates of taxation, except that a party state shall be ob.li.
gated to implement article III 2 of this compact.

(b) Apply to any tax or fixed fee imposed for the registrlJ,­
tion of a motor vehicle or any tax on motor fuel, other than a.
sales tax, provided that the definition of "tax" in article VIII
9 may apply for the purposes of that article and the commis­
sion's powers of study and recommendation pursuant to. article
VI 3 may apply.

(c) Withdraw or limit the jurisdiction of any state or loral
court or administmtive officer or body uriih. respect to any
person, corporation or other entity or subject mo.Uer, except
to the extent that such jurisdiction is expressly conferred by or
pursuant to this compact upon another agency or body.

(d) Supersede or limit the jurisdiction of any court of the
United States.
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Article XII. Construction and Severability.

This compact shall be liberally construed so as to effectuate
the purposes thereof. The provisions of this compact shall je
severable and if any phrase, clause, sentence, or provision of
thiscompact is declared to be contrary to the constitution of any
state or of the United States or the applicability thereof to any
government, agencY, person 01' circumstance is held invalid, the
validity of the remainder of this compact and the applicability
thereof to any government, agency, person or circumstance shall .
not be affected thereby. If this compact shall be held contrary
to the constitution of any state participating therein, the C01n­
pact shaU.remain in full force and effect as to the remaining
party states and in full force and effect as to the state affected
as to all severable matters.

Sec. 2. [290.172J [COMMISSIONER OF REVENUE.J

The commissioner of revenue shall represent the state of Min­
nesota on the multistate tax commission. The commissioner may
be represented on the commission by an alternate designated by
him. The alternate shall be a deputy or assistant commissioner
in the department of revenue.

Sec. 3. [290.173J [MULTISTATE COMPACT ADVISO-
RY COMMITTEE.J

There is hereby established the multistate tax compact ad­
visory committee composed of the commissioner of revenue or
the alternate member of the commission designated by him, the
attorney oeneral or his designee, ·and two members of the senate,
appointed by the committee on committees, and two members of
the house of representatives appointed by the speaker of the
house. The chairman shall be the member of the muiiistate tax
commission, representing the state of Minnesota. The commit­
tee shall meet at the call of its chairman or at the request of a
majority of its members, but in any event not less than three
times in each year. The cO'mmittee may consider any and all
mattersreT.ating to recommendations of the multistate tax com­
mission and the activities of the members in representing the
state of Minnesota on the commission .:

Sec. 4. [290.174J [INTERSTATE AUDITS.J

Article VIII of the multistate tax compact relaiino to inter­
state audits shall be in force in and with respect to the state of
Minnesota.

Sec. 5. [290.175J [OPTIONAL APPORTIONMENT.J

Notwith.standing the provisions of section 1, the taxpayer may
elect to apportion his income to Minnesota pursuant to this chap­
ter, without retnird to section 1, article IV.
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Sec. 6. [APPROpRIATION.]

There is hereby appropriated $175,000 to the multistate tax
commission for [isca! years 1984 and 1985.

Sec. 7.. [EFFECTIVE DATE.]

Sections 1 to 5 are effective the day following final enactment,

ARTICLE 17

ST. LOUIS COUNTY ABATEMENT

Section 1. [ST. LOUIS COUNTY ABATEMENT OF
TAXES. DUE TO CERTIFICATION OR PROCESSING ER-
ROR OR DELAY.] .

The county board of St. Louis County may abate any property
.taxes Or order the refund of any property taxes if, due to an error
or delay in processing. or certifying the tax, an incorrect. tax is
calculated or certified by the county auditor and the county board
finds that the owner of the property has justifiably relied on the
calculation or certification of the tax by the county auditor and.
that payment of the tax as recalculated or recertified would be
unjust. The board shall abate the taxes only upon the written ap"
plication of the owner. The application must be approved by the
eounty auditor. . .

Notwithstanding section 270.07, the order of the commissioner
of revenue shall not be required for abatement of taxes under
this section. Abatement. Of taxes under this section shall. be in
addition 'to the method provided in section 270.07. .

Sec. 2. [APPLICABILITY.]
. '

()n its effective date, section 1 ,applies toSt. Louis County.

Sec. 3. [EFFECTIVE DATE.]

.' Section) iseffeetive afte» local appro.val at 12:01 a.~.on the
day after compliance ivith Minnesota Statutes, section 645,021,
subdivision 3, for property taxes payable in 1978 and 1979.

ARTICLE 18

BUDGET RESERVE

Section I. Minnesota Statutes 1982, section 16A.15, subdivi­
sion l,is amended to read: .

Subdivision 1. [REDUCTION.]. In case the commissioner
of finance shall discover at any time that the probable receipts
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from taxes or other sources for any appropriation, fund, or item
will be less than was anticipated, and that consequently the
amount available for the remainder of the biennium will be less
than the amount estimated or allotted therefor, he shall, with
the approval of the governor (, AND AFTER NOTICE TO THE
AGENCY CONCERNED) and after consultation with the leais­
lative advisory commission created by section 3.30, (EITHER:)

«A) AFTER CONSULTATION WITH THE LEGISLA­
TIVE ADVISORY COMMISSION CREATED BY SECTION
3.30,) transfer from the budget reserve account established in
(SECTION 16A.153,) subdivision 6 to the general fund the
amount necessary to balance revenue and expenditures (;)

«B) REDUCE THE AMOUNT ALLOTTED OR TO BE
ALLOTTED SO AS TO PREVENT A DEFICIT; OR)

«C) MAKE ANY COMBINATION OF TRANSFERS AND
REDUCTIONS AS PROVIDED BY CLAUSES (A) AND (B».
Any additional deficit shall, with the approval of the governor
and after consultation with the legislative advisory commission,
be made up by reducing allotments.

In reducing allotments, the commissioner of finance may con­
sider other sources of revenue available to recipients of state ap­
propriations and apply allotment reductions based on all sources
of revenue available.

In like manner he shall request reduction of the amount al­
lotted or to be allotted to any agency by the amount of any saving
which can be effected upon previous spending plans through a
reduction in prices or other cause.

Sec. 2. Minnesota Statutes 1982, section 16A.15, is amended
by adding a subdivision to read: .. .

Subd. 6. [BUDGET RESERVE ACCOUNT.] The commis­
sioner of finance on July 1, 1983 shall transfer $250,000,000 to
a budget reserve account in the general fund in the state trea­
sury.

Sec. 3. Minnesota Statutes 1982, section 16A.15, is amended
by adding a subdivision to read:

Subd. 7. [DELAY IN PAYMENT; REDUCTION.] The
commissioner of finance may delay payment of an amount up
to 15 percent of an appropriation due to a special taxing district
or a system of higher education in that entity's fiscal year for
up to 60 days after the start of its next fiscal year. The amount
delayed is subject to allotment reduction under section 1.
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Sec. 4. [REPEALEE.]

Minnesota Statutes 1982, section 16A.153, is repealed.

Sec. 5. [EFFECTIVE DATE.]

This article is effective the day following final enactment.

AETICLE 19

EOCHESTEE SALES TAX

Section 1. [SALES TAX.]

Notwithstanding Minnesota Statutes, seetion 477A.016, or any
other eontrary provision of law, ordinance, or city charter, the
city of Rochester may, by ordinance, impose an additional sales
tax of up to one percent on sales transaetions taxable pursuant
to Minnesota Statutes, chapter 297A that occur within the city.. . .

Sec. 2. [EXCISE TAX.]

Notwithstanding Minnesota Statutes, section 477A.016, or any
other contrary provision of law, ordinance, or city charter, the
city of Hochester may, .by ordinance, impose an excise tax of up
to $20 per motor vehicle, as defined by ordinance, purchased Or
acquired from any person engaged within the city in the busi­
ness of selling motor vehicles at retail.

Sec. 3. [COLLECTION.]

The commissioner of revenue may enter into appropriate
agreements with the city of Rochester to provide for collection
by the state on behalf of the city of a tax imposed by the city of
Rochester pursuant to section 1. The eommissioner may charge

. the city of Rochester from the proceeds of any tax a reasonable
fee for its collection.

Sec. 4. [ALLOCATION OF EEVENUES.]

Revenues received from taxes authorized by sections 1 and 2
shall be used to pay the coste of eolleeting the taxes, capital and
administrative costs of improvements to the eity park and rec­
reation system and flood control improvements for which the
eity voters at a special election held on November 2,19~2, ap­
proved the issuanee of general obligation bonds, and to pay debt
service on the bonds. The total capital and administrative ex­
penditures payable from bond proceeds and revenues' received
from the taxes authorized by sections 1 and 2, excluding invest­
ment earnings thereon, shall not exeeed $16,000,000 for improve­
ments to the city park and recreation system and $16,000,000
for flood control improvements. .
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Sec. 5. [TERMINATION OF TAXES.]

The taxes imposed pursuant to sections 1 and 2 shall termi­
nate on the first day of the second month next succeeding a de­
termination by the city council that sufficient funds have been
received from the taxes and bond proceeds to finance capital and
administratioe costs of $16,000,000 for improvements to the city
park and recreation system and $16,000,000 for flood control im­
provements and to prepay or retire at maturity the principal,
interest, and premium due on any bonds issued for the impTove­
menis. Any funds remaining after completion of the improve­
ments and retirement or redemption of the bonds may be placed
in the general fund of the city.

Sec. 6. [BONDS.].

The city of Rochester, pursuant to the approval of the city
voters at a special election held on November 2, 1982, may issue
general obligation bonds of the city in an amount not to exceed
$16,000,000 for improvements to the city park and recreation
system and $16,000,000 for flood control improvements. The debt
represented by the bonds shall not be included in computing any
debt limitation applicable to the city, and the levy of taxes re­
quired by Minnesota Statutes, section 475.61 to pay the principal
of and interest on the bonds shall not be subject to any levy
limitation or be included in computing or applying any levy lim­
itation applicable to the city. The amount of any special levy
for debt service imposed pursuant to Minnesota Statutes, section
275.50, subdivision 5, clause (e), for payment of principal and
interest on the bonds shall not include the amount of estimated
collection of revenues from the taxes im.posed pursuant to sec­
tions 1 and 2 that are pledged for the payment of those obliga­
tions.

Sec. 7, [EFFECTIVE DATE.]

This article is effective the day after compliance by the gov­
erning body of the city of Rochester with Minnesota Statutes,
section 6J,.5.021, subdivision 3.

ARTICLE 20

MISCELLANEOUS

Section 1. [168.022] rREFUNDS: MANDATORY RE­
FUND OR ~EPLACEMENT LAWS.]

Subdivision 1. [ENTITLEMENT TO REFUND.l If a
manufacturer of motor vehicles is required by Laws 1983, chap­
ter 108, section 1. subdivision 3, to refund the tax imposed by
this chapter, the tax ,shall be refunded to the manufacturer as
prot'ided in this section.
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Bubo': 2.. [AMOUNT OF REFUND.] The' ~mou."t· of the
refund shall be the tax paid by the purchaserpurs?-\antto this
chapter less 1/12 ottheomnualta» for thevehiclefo.redch cal­
endar-month. or frtiction of a .calendar monthbetweenth'edate
of registration and' the date the. purcliaee price' is' refunded.

, ';" ". " -,. T '.: • " : '. ".

Subd. 3. '[APPLICATION.] The 1'efundshall be'paid to
the manufacturer upon urriiien application to thereoistrar of
motor vehicles with pro%f compliance with this section as the
registrar may require. ..

Subd.... [PAYMENT OUT OF HIGHWAY UgEkFUND,]
Payment. of any refund pursuant. to ·this. section shall. be-made
auto! the highwfwuser fund and the amounts nece.~saryto pay
the refunds are appropriated out o]. .thehighway uSer fund, ..

Sec. 2.. Minnesota . Statutes 1982, section' 325p.32, subdivi-
sion 9, is amended to read: ' . , :. . . .

Subd. 9, . "Basic cost of cigarettes" mean~ (WHlCHEVER
OF THE TWO FOLLOWING AMOUNTS IS LOWER;NAME~
LY (1)) thegross invoice cost or cigarettes to the wholesaler.
or retailer(,AS THE CASE MAYBE, OR (2) THE LOWEST
REPLACEMENT COST OF CIGARETTESTO.THEWHOLE~

gALER OR RETAILER IN THE QUANTITY LAST PUR­
CHASED,). plus the full facevalueof any stamps which may be
required by any cigarette tax act of this state, unlessIncluded
by the manufacturer in his list price.

. " - ',-

Sec, 3. [EFFECTIVE DATE.]

Sections 4 and.2 .. ere elfective: the day (ollowi."gf,iitdl enact~
meni:" .' .'.' .. . i .~

Delete the title. and insert r

"A un for an act relating to taxation; establlsllinglhcome tax
definitions ; altering; establishing, and eliminating certain in­
come tax modifications, deductions.· and credits; extending the
income tax surtax; allowing suspension ofIndexing} .modifying
income.tax administrative ,provisioIls;. altering certain property'
tax credit; assessment, and administrativeprovislons; adjusting
computation of property tax. refunds; providing for computation
and distribution Of state aids to school districts and other local
units of government; estabIlshingthe rate of sales and motor
vehicle excise. taxes and modifying exemption provisions; pro­
viding tax incentives for business development; authorizing tile
cities 'of Austin and Hastings and certain nonprofit entities in
the city of BemidjfandwithinIndependent School District No.
692, .Babbitt, to. hold. property for eeonomic development pur­
poses; aqthoriziIigtheimpositionofcity lodging taxes.jproviding
for the imposition of a tax on .aggregato materials bythe counties
of Stearns, Bentqn,'Sherburne, Wright,Carver, Scott, Dakota,
LeSueur, Kittson, Marshall,' Pennington, Red' Lake, •Polk, Nor­
man; Mahnomen, Clay, Becker, Wilkin, Traverse, Big Stone,

). .
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Stevens, Pope, Anoka, Hennepin, Washington, and Ramsey;
revising provisions governing property tax delinquencies and
sales of tax-forfeited:Jands; enacting the multistate tax compact;

.authorising St. Louis County to abate certain taxes; providing
for a budget reserve account and prescribing certain budget pro­
cedures; authorizing the city of Rochester to impose a local sales
tax; authorizing certain refunds of motor vehicle excise tax; de­
fining terms; imposing penalties; appropriating money; amend­
ing Minnesota Statutes 1982, sections 16A.15, subdivision 1,and
by adding subdivisions; 116J.42, subdivision 7; 124.11, subdivi­
sions 2a and 2b; 124.2137, subdivision 1; 270.60; 272.02, sub­
division 1; 272.03, subdivision 8; 272.115, subdivision 1; 273.11,
subdivision 1 and by adding subdivisions ;273.115, subdivision 1 ;
273.13, subdivisions 6, 6a, 7, 9, 11, 14a, 17, 17b, 17c, 20; 273.1311;
273.1312, subdivisions 2, 3, 4, and 5; 273.1313, suhdivisions 1, 2,
3, and 5; 273.135, subdivision 1; 273.138, subdivisions 2, 3, and
6; 273.1391, subdivision 1; 273.1392; 275.50, subdivisions 2, 5,
and by adding a subdivision; 275.51, by adding subdivisions;
276.04; 276.09; 276.10; 276.11; 278.01; subdivisions 1 and 2;
278.03; 278.05, subdivisions 4 and 5; 279.01, subdivision 1;
279.05; 279.06;,279.14 ;279.15; 279.16; 279.20; 280.01; 280.07;
280.10; 280.38; 280.385, subdivision 1; 281.01; 280.02; 281.03;
281.05; 281.17; 281.18; 281.23;281.25; 281.34; 281.39;282.01,
subdivision 5; 282.039; 282.17; 282.171; 282.222, subdivisions 4
and 5; 282.301; 287.05, subdivision 1; 290.01, subdivisions 19, 20,
20a, as amended, 20b, as amended, 20f; 290.06, subdivisions 2e,
as amended, 11, 13, 14, and by adding a subdivision; 290.067, sub­
divisions 1 and 2; 290.068, by adding a subdivision; 290.07, sub­
division 1 ; 290.09, subdivisions 1, 2, 3, as amended, 4, 5, and 29;
290.14 ; 290.17,subdivision 2; 290.18, subdivisions 1 and 2; ,
290.21, subdivisions 1 and 3; 290.23, subdivision 5; 290.3.1, sub­
divisions 2 and 3; 290.34, subdivision 2; 290.37, subdivision 1;
290.39, subdivision 2; 290.431; 290.46; 290.53, subdivision 2, .as
amended; 290.92, subdivision 2a, and by adding subdivisions;
290A.03, subdivisions 3, 6, 8, 11, 13, as, amended, and by adding a
subdivision; 290A.04, subdivisions 1, 2, 2a, 2b, 3, and by adding
subdivisions; 290A.07, subdivision 3; 290A.16; 290A.18; 290A.­
19; 296.18, subdivision 1; 296.421, subdivision 5 ; 297A.02, as
amended; 297A.03, subdivision 2', as amended; 297A.14, as
amended; 297A.25, subdivision 1; 297A.a5, subdivision 3; 297B.,
01, subdivision 8; 297B.02, as amended; 298.'75; 325D.32, sub­
division 9 ;471.59, by adding a 'subdivision; 473F.08, subdivision
7a; 477A.011, subdivisions 6, 7, 10, and by adding subdivisions ;

.477A.012; 477A.013; 477A.014, subdivision 1; 477A.03, subdivi­
sion 2; 515A.1-105; 559.21, by adding a subdivision; Laws 1981,
First SpecialBession, chapter 1, article II, section 25; Third
Special Session, chapter 2, article III, section 22, as amended;
proposing new law coded in Minnesota Statutes, chapters 124; 168;
273; 276; 279; 280; 282; 290; 297A; 297B; 477A; 507; repealing
Minnesota Statutes 1982, sections 16A.153;273.13, subdivision
15b; 273.138, subdivisions 1 and 4; 273.139; 275.09, subdivision
3; 275.50, subdivision 6; 275.51, subdivisions 3e and 5; 279.24;
281.36; 290.01, subdivisions 23, 27, and 28; 290.032, subdivision
5; 290.06, subdivisions 9 and 9a ;290.077, subdivision 2; 290.08,
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subdivision 25; 290.09, subdivisions 10, 15, 22, and 27; 290.21,
subdivision 32; 290.501; 340.986; 352C.07; 477A.Oll, subdivi­
sions 8 and 9; Laws 1961, chapter 605; Laws 1963, chapter 475;
Laws 1965, chapterIfid : Laws 1977, chapters 112 and 11'7; Laws
1979, chapter 273; and Laws 1982, chapter 523, article VII, sec­
tion 3 and Third Special Session chapter 1, article V, section 4."

We request adoption of this report and repassage of the bill.

,House Conferees: JOHN 'D. TOMLINSON" JOHN E. BRANDL,
RO~ERT E. VANASEK, WilMS EKEN and. HARRY A. SIEBEN, JR.

Senate Conferees: DOUGLAS J. JOHNSON, COLLIN C. PETERSON,
LINDA BERGLIN, NEIL DIETERICH and STEYEN G. NOVAK.

The Speaker called Wynia to the Chair:

Tomlinsonmoved that the report of the Conference Committee
on H. F. No. 1259 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

CALL OF THE HOUSE,

On the motion of Fjoslien and on the demand of 10 members,
a call of the House was ordered. The following members an­
swered to their names: '
Anderson, B.
Anderson. G.
Battaglia
Beard
Bennett J

Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, 0,
Carlson, L
Clawson
Cohen
Coleman
Dempsey
DcnOuden
Dimler
Eken
Elioff
Ellingson
Erickson

Evans
Findlay
Fjoslien
Frerichs
'Graba
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle

. Hoffman
Jacobs
Jennings
Jensen

. Johnson
Kahn
Kalis
Kelly
Knuth
Kostohryz
Krueger
Kvam

Larsen Piepho
Levi Piper
Long Price
Ludeman Quinn
Mann Quist
Marsh - Redden
McDonald Reif
McEachern . Rice

. McKasy Riveness
Metzen Rodosovich
Minne Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose
Neuenschwander S1.Onge .

. Norton Sarna
O'Connor Schafer
Ogren Schoenfeld
Olsen Schreiber

... Gmann Seaberg
Onnen Segal
Osthoff Shaver
Otis Shea
Pauly Shennan
Peterson Simoneau

Skoglnnd
Solberg
Sparby
Stadum
Staten
Svigguni

. Swanson
Thiede
Tomlinson
Tunheim
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker

.WeIle·
Wenzel-.

. Wigley
Wynia

, Vanasek moved that further proceedings of the roll call be dis­
pensed With and that the Sergeant at Arms be instructed to being
hi the absentees. The motion prevailed and it was so ordered.

Ii. F. No. 1259, A bill for an act relating to the operation of
government in this state; modifying the definition of gross in­
come; adopting federal definitions of itemized deductions; updat­
ing the references to the Internal Revenue Code; extending the
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duration of the temporary income tax surtax and changing its
computation; modifying the deduction of federal income taxes;
assigning certain gambling winnings by. nonresidents to Minne­
sota;imposing withholding tax on certain gambling winnings
and horse racing purses; repealing certain income tax credits
for pollution control expenditures; .limiting the subtraction for
unemployment compensation; providing for timely payment of
withholding income taxes; modifying the dependent care credit;
providing for certain studies ; changing the refund method for
the sales tax on electricity used in agricultural production; dari­
fying the uses of funds from: the non-game wildlife checkoff;
making the six percent sales and use tax rate permanent; in­
creasing the motor vehicle excise tax rate to six percent; modify­
ing the enterprise zone law ; providing for state tax incentives
in enterprise zones; limiting the number of enterprise zones ; re­
ducing the corporate income tax rate; eliminating the deduction
for certain income and franchise taxes paid by corporations;
changing the deduction for corporate capital gains; providing
small business investment credits; providing an additional re­
search credit; modifying the definition of market value; .requir­

. ing additional information on the certificate of value ;.mandating
that homestead affidavits be filed in all counties; requiring that
all contracts for deed be recorded; restricting the use of sales
ratio studies as evidence ; eliminating the agricultural mill rate
credit on farm homes; increasing the agricultural mill rate credit

.on certain property and providing a maximum credit 'amount;
clarifying the property classification for certain timber prop'
erty; modifying the wetlands credit; modifying the utility prop­
erty tax, credit; changing certain property tax'. classification
ratios; exempting contracts for deed from the mortgage registry
tax and providing penalties for failure to file; exempting cities'
and towns with populations under 5,000 from levy limitations;
modifying the method by which levy limitations are calculated;
adding a special levy for certain county purposes; establishing
a new homestead credit formula for certain homestead property;
modifying. the property tax refund formula and Increasing the
maximum credit; changing the payment dates for' theproperty
tax refund; altering the sales tax on liquor, wine, and beer;
changing the excise taxcredit.on fermented malt beverages'; de­
laying the effective date of the rent capitalization method used
in assessing agricultural land ; repealing the native prairie credit
and reimbursement;. repealing .the' wetlands. reimbursement;
modifying school district cash flow; establishing school aid pay­
ment dates for fiscal year 1985 and thereafter; requiring that
property taxes be paid 15 days earlier; altering property tax set­
tlement dates; modifying the local government aids distribution
formulafor counties, cities, and towns; phasing out attached ma­
chinery aids and reduced assessment aids; enacting the multi­
state .tax compact; changing the definition of basic cost of
cigarettes for purposes of the unfair cigarette sales act; appro­
priating money; amending Minnesota Statutes 1982, sections
116J.42, subdivisionT; 124.2137, subdivision .!:272.02. subdivi­
sion 1; 272.03, subdivision 8 ;. 272.115, subdivision 1 ;273.11, sub­
division.I ; 273.115,subdivisions 1, 2, and 3 ;273.13, subdivisions
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6, 6a,7~ 841, 9, n, 14a, 17,'17h, '17c,'20, 'Rn<J," by addingasubdivi­
sion; 273.1312, subdivisions 2, 3, 4, and 5; 273..1313, subdivisions
1"2, 3, and.S; 273;138, by adding a subdivision; 273.13~, by, add­
ing a subdivision; 275.50, subdivision 2, aIidby, adding subdivi-'
.sions': 275.51, by adding subdivisions ;275.53, by 'adding a subdf..
vision; ,276.09; 276.10; 276.11; 278.01, subdivisions 1 and 2';
278.03; 278.05, subdivisions 4 and 5; 279.01, subdivision 1; 287.- ,
05, subdivision 1; ~90.01, subdivisions 19, 20,20a, as amended,
201',>, as amended, and 20£; 290.05, subdivision 6; 290.06, subdivi­
sions 1,2e, as amended, 11, and 14;290.067, subdivisions 1 and
2; 290.0()8, by adding a subdivision; 290.09, subdivisions, 1, ,2,
3, as amended, 4, 5, 28,and 29; 290.091; 290.14 ;290.16" subdivi­
sion 4; 290;17; subdivision 2; 290.18, subdivisions 1 and 2; 290.­
21, subdivisions 1 and 9: 290.23, subdivision 5; 290.31, subdivi­
sions 2and,,3: 290.39, subdivision 2; 290.43~; 290.46; 290.92,
subdivisions 2a, 6, and-by-adding subdivisi6ns;'290A.03, subdivi­
sions 3, 6, 8, 11,13, as amended, and by adding a' subdivision:
290A.04, subdivislons .1, 2, 2a,2b,' and' 3 ; 290A.07, subdivision
2a; 290A.016; 290A.1'8; 290A.19; 297A.02, as amended; 297A.03,
subdivision 2, as amended : 297A.14, as amended: 297A.35,sub­
division 3 ; 297B.02, as amended ; 325D.32, subdivision 9; 340,14,
subdivision ,1; 340.47; subdlvision.B; 473F.08"subdivision,7a;
477A.011, , subdivisions '6, 7, 10, and by adding 'subdivisions;
477A.012; 477A.013; 477A.014, subdivtston.Liand Laws- 1981,

.First Special Session chapter L'article II, section 25; and Thitd
Special Session chapter 2, article III, section. 22" as amended;
proposing new, law coded in Minnesota' Stat~tes~'chapters116G;

, 124.; 273; 290; 477A: and 507; repealing Minnesota Statutes
.19~2,)section.sZ73.116;273"13.8,subdivisio,ns':,1",2" 3,4,;~, ;1Dd6;
273.139,' subdivisions 1 and 2; 273.42,' subdivision 2; ,273.425;
275.51, subdivisions 3e and 5; 290.01,subdivisions 23, 27, and
28; 2~0.032, subdivision 5;290.06, subdivisions 9 and 9a;290..­
077, .subdivlsion 2; 290.08, subdivision 25 V290.09;subdivisions
10,15, 22, and '27 ; 290.21, subdivision 3a ;290.501; 290A.07, sub-
division 3; '340.986; 352C.07; 477A.on. subdivisions 8 and 9;
and Laws 1982, chapter 523, article VII;'- section 3; and Third
SpecialSession.chapter 1,articleV, .sectioir 4;: '

, ,

·,'The,biil'W~'s'readf6rthe.third time;: a's 'am¢hdedby ,9on~
~feren:ce,~n:d,:~J~?ed~P,ori'i~rep~ss'ag'e:';>'..

..,'., <' ~ • , •

• ; _.; '.. ~ - r+ ;. "

The 'qiiestion was' taken' Qn the repassage':Of the'bill and the
roll wascalled. ':'. .' . '. ,

. ·-,1"'"

Variasek moved that. thosenot voting be excused from votiD~.
The motion prevailed: ' . . . . ::".'" .: . .' '. .:

There were-70 'yeas and 61 naY~a8follows·:.
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Those who voted in the affirmative were:

Anderson.B.
Anderson, G.
Battaglia
Beard
Begieh
Bergstrom
Bishop
Brandl
Brinkman
Carlson, L.
Clark,J.
Clark, K.
Clawson
Coleman

Eken
ElioH
Ellingson
Frerichs
Graba
Greenfield
Gustafson
Jacobs
Jensen
Kahn
Kalis
Kelly
Knuth
Kostohryz

Krueger Osthoff
Larsen Otis
Mann Peterson
McEachern Piper
Metzen Quinn
Mione Rice
Munger Riveness
Murphy Rodosovich
Nelson,Do St.Dnge
Nelson, K.. Sarna
Neuenschwander Scheid
Norton ", Segal
O'Connor Shea
Ogren Simoneau

Skoglund
Solbere
Sparby'"
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Welch
Welle
Wenzel

"- Wynia .
Speaker Sieben

Those who voted in the negative were:

Anderson, R.
Bennett
Berkelman
Blatz
Burger
Carlson.D•.
Cohen
Dempsey
DenOuden
Dimler
Erickson
Evans
.Findlay

Fjoslien .
Forsythe
Gruenes
Gutknecht

. Halberg
Haukoos
Heap
Heinitz
Himle

," Hoffn:t.an
.Hokr .
lennin"g8"
Johnson

Knickerbocker
Kvam
Levi
Ludeman
Marsh
McDonald
McKasy
Olsen

\ Omann
Onnen
Pauly
Piepho
Price

Quist
Redalen
Reif
Rodriguez, C.
Rose
Schafer
Schoenfeld
Schreiber
Seaberg
Shaver
Sherman
Stadtun
Sviggum

'Thiede
Uphue
Valan
Valento
Voss
Waltman
Welker
Wigley
Zaffke

The bill was repassed, as amended by Conference, and its title
agreed to,

Reinitz was excused between the hours of 4 :30·p.m. until 5 :45
p.m. ' .

CONFERENCE COMMITTEE REPORT ON H. F,· NO. 1290'

A bill f.or an .act relating to the organization and operation of
state government; appropriating money for the general legisla­
tive, judicial, and administrati've expenses of state government
with certain conditions; providing for the transfer of certain
money in the ,state treasury; authorizing land acquisltlon in
certain cases; fixing and limiting the amount of fees to be 'col­
lected in certain cases; creating, abolishing, modifying, and
transferring agencies and functions; imposing a penalty; amend­
ingMinnesota Statutes 1982,sections3.732, by adding a subdivi­
sion; 15.16, subdivision 5; 15A.OS3, subdivision 1; 16.32, subdi­
vision 2; 16.75, by adding a subdivision: 16.82, subdivision i;
16.866, subdivision 1: 16A.125, subdivision 5: J6A.127. subdivi­
sions 1 and 7; 16A.36; 16:A.5.0.; 16A;64, subdivisions 2 arid 4;
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16A.66, subdivisions I, 2, and 3; 40.072, subdivision 3; 43A.05,
subdivision 5; 85A.01, subdivision 2; 85A.04, subdivision 3;
98.47,by adding a subdivision; 98.48, subdivision 9; 105.405,
subdivision 2; 105.41, subdivision 5; 116.07, subdivision 2a;
124.46, subdivisionz : 136.40, subdivision 8; 169.123, subdivision
6; 175A.05; 176.183, subdivision 2; 179.7411; 181A.12, subdivi­
sion 1; 183.375, subdivision 5; 183.411, subdivision 3; 183.545;
183.57, subdivision 2; 256.481; 256.482; 270.18; 271.01, subdi­
vision 1; 290.06, subdivision 13; 296.18, subdivision 1; 296.421,
subdivision 5; 309.53, subdivision 2, and by adding a subdivi­
sion; 357.08; 363.02, subdivision 1; 363.06, subdivision 4, and by
adding a subdivision; 363.071, subdivision 2; 462A.05, by adding
a subdivision; 462A.21, by adding a subdivision; 480.09, subdi­
vision 5; 480.241, subdivision 2; 480A.01, subdivision 2; 481.01;
and 546,27, subdivision 2; Laws 1976, chapter 314, section 3;
Laws 1980, chapter 614, section 192; proposing newlaw coded
in Minnesota Statutes, chapters 3; 16A; 116C; 198; 270; re­
pealing Minnesota Statutes 1982, sections 3.472; 3.86; 4.073;
105.71; 105.72; 105.73; 105.74; 105.75; 105.751; 105.76; 105.77;
105.78; 101).79; 114A.01; 114A.02; 114A.03; 114A.04; 114A.05;
114A.06; 114A.07; 114A.08; 114A.09; 193.35; 297A.05; and
Laws 1965,chapter 66.

May 21, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1290, report that
we have, agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H.F.
No. 1290 be further amended as follows: '

~ ., .;.

Delete everything after the enacting clause and .insert:

"Section 1.
TIONS.]

[STATE DEPARTMENTS; APPROPRIA-

The sums set forth in the columns designated "APPROPRIA­
TIONS" are appropriated from the general fund, or any other
fund designated, to the agencies and for the purposes specified
in the following sections of this act. to be available for the fiscal
years indicated for each purpose. The figures "1983," "1984,"
and "1985," where used in this act, mean that theappropriation

.or appropriations listed under them are available for the year
ending June 30, 1984, or June 30; 1985, respectively.
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SUMMARY BY FUND

[60th Day

1984 1985 TOTAL ..:

General

Special

.State Airports

Game and Fish

Trunk Highway

Highway User

Special Compo

TOTAL

.$446,377,500 $472,622,200 $ 918,999,700

10.828,900 13,489,000 24,317,900

70,000 140,000 210,000

31,069,800 . 31,530,300 62,600,100

9,460,300 19,260,700 28,721,000

1,267,700 J,502,600 2,770,300

1.678,900 1,697,000 3,375,900

.$500,753,100 $540,241,?00$1,040,994,900

APPROPRIATIONS
Available for the Year

Ending June 30

1984 1985

Sec. 2. LEGISLATURE

$ $

Subdivision 1. Total for
this section

. Subd.2. Senate

.$26,974,200 $29,483,900

8,253,400 9,280,500

Subd. 3. House of Representatives 12,266,000 13,520,000

Subd. 4. Legislative Coordinating .
Commission 3,891,300 4,089,900

The amounts that maybe expended .
from this appropriation for each activity
are as follows :

Legislative Reference Library

. 1984 1985

$ 578,400$

Revisor of Statutes

600,600

$ 2,446,600 $ 2,619,400
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1984
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Legislative Commission on the Eco­
nomic Status of Women

s 91,000 $ 95,500

Great Lakes Commission

$ 31,500 s 31,900

Interstate Cooperation Commission ~

$ . 58,800 $. '59;200 .

$51,900 the first year and $52,000 the
second year is for the state contribution
to the council of state governments.

Legislative Commission on Pensions
and Retirement

$ 170,200 $ 17.6,300

Legislative Commission on Employee
Relations

$ 84,100 $ 88,500

Legislative Commission to Review
Administrative Rules

$ 94,100 $ 98,100

Legislative Commission on Waste.
. Management'

s 122,500 s 97,100

..Miasissippl River Parkway Commis­
sion

$ 10,300 $ 10,700

This appropriation is from the trunk
highway fund.

LCG-General Support

$ 203,800 $ 212,600
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1984

[60th Day

1985

$50,000 the first year and $50,000 the
second year is reserved for unanti­
cipated costs of agencies in this subdivi­
sion and subdivision 5. The legislative
coordinating commission may transfer
necessary amounts from this appro­
priation to the appropriations of the
agencies concerned, and the amounts
transferred are appropriated to those
agencies for expenditure by them. If the
appropriation for either year is insuff'i- .
cient, the appropriation for the other
year is available for it.

$56,400 the first year and $60,300 the
second year is for the state contribu­
tion to the national conference of state
legislatures.

Subd. 5. LegislativeAudit
Commission

The amounts that may be expended
from this appropriation for each activity
are as follows:

Legislative Audit Commission

$2,563,500 2,593,600

11,500 $

Legislative Auditor

11,800

$ 2,552,000 $ 2,581,700

Sec. 3. SUPREME COURT

General Operations and Management. 6,321,400 6,093,800

The amounts that may be expended
from this appropriation for each pro-
gram are as follows:

Supreme Court Operations.

$ 3,737,200 $ 3,516,900

$1,202,100 the first year and $1,204,­
100 the second year is from the legal
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services account in the special revenue
fund for legal services to low-income
clients. Any unencumbered balance re-.
maining of the legal servicesappropria­
tion in the first year does not cancel
but is available for the second year of
the biennium.

$2,100 the first year, and $2,100 the
second year is for a contingent account'
for expenses necessary for the normal
operation of the court for which rio other'
reimbursement is provided.

The state court administrator, as'
directed by the supreme court, may
transfer the unencumbered balance of
the appropriation for supreme court
operations to an appropriation for the
court of appeals. Transfers shall be
reported immediately to the committee
on finance of the senate and the com­
mittee on appropriations' of the house
of representatives.

State Court Administrator

$ 2,073,600 $ 2,059,900,

$24,800 the first year is to continue
an alternative dispute resolution grant
through December 31, 1983.

Of this amount $200,000 the first year
and $200,000 the second year is available
for the costs associated with the installa­
tion and operation of automated trial
court information systems within a judi­

,cial district. This appropriation shall be
expended with the approval of the gov­
ernor after consultation with the legis­
lativeadvisory commission pursuant to
Minnesota Statutes, section 3.30.

The ongoing cost of operating the trial
court information system (TCIS) in a
judicial district shall be shared between
the state and the participating counties
of a judicial district. The state share .of
operating costs shall be limited to the
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1984
$

{60th Day

1985
$

following categQries:' computer and
terminal hardware. computer and termi­
nal equipment maintenance. sottwareac­
quisition and maintenance, durable'
supplies; communications equipment ac­
quisition and maintenance, data CQm­
munications, and new judicial district
systems personnel. The participating
counties of a judicial district shaUpay
all other ongoing operating costs, includ­
ing but not limited to; space rental
for computer equipment. utilities; con­
sumable supplies. postage;' off-site com­
puter disk file storage. and all person­
nel-related expenses other than salaries,
and fringe benefits for judicial district
systems personnel,

If the appropriation for' the state
court administrator for either yearTs
insufficient, the appropriation for the
other year is available for it.

State Law Library

$ 510,600 $ 517.000

Sec. 4, COURT OF APPEALS

General Operations and Management

If the appropriation for either year is
insufficient. the appropriation for the
other year is available for it.

1,141.100 .. 1;948,100

Sec. 5. TRIAL COUR.TS

General Operations and Management i2,805,~OO 12.846,300

The amounts that may be expended
from this appropriatlon for each proc.
gram are as follows:

District and County Court J ridges

$12.262,000 $12.302.100

Included in this appropriation is $24,"
000 the first year and $24.000 the
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second year for judges' membership
dues in state and local judges' associa­
tions, up to $100 per judge.

. District Court Administrators

. $ 543,500 $ 544,200

If an appropriation in this section for
either year is insufficient, the appro­
priation for the other year is available
for it.

Sec. 6. BOARD ON JUDICIAL
STANDARDS

Approved Cornplement-c-z

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it..

Sec. 7. BOARD OF PUBLIC
DEFENSE

This. appropriation includes' $340,000
each year to assist in the provision of
criminal and juvenile defense to indigent
individuals, allocated -as follows:

. St. Paul-Neighborhood Justice Center,
Inc.

Forcases arising in Ramsey county.

$ 95,000 $' 95,000

Minneapolis-Legal Rights Center, Inc.

For cases arising in Hennepin county.

111,200

349,100

112,600

·348,900

$ 55,000 $ 55,000

Duluth-Duluth Indian Legal Assis­
tance Program

For cases arising in St. Louis and
Mille'Lacs counties.

$ .85,000 $ 85,000
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Cass Lake-Leech Lake. Reservation
Criminal and Juvenile Defense Corp.

For cases arising in Cass, Itasca,
Hubbard, and Beltrami counties.

$ 52,500 $ 52,500

White Earth-White Earth Reserva­
tion Criminal and Juvenile Defense
Corp.

For cases arising in Mahnomen, Beck­
er, and Clearwater counties.

$ 52,500 $ 52,500.

For the biennium ending June -30,
1985, the legislative auditor may con­
duct periodic post-award audits of these
grants as may be-requested by the board
of public defense and approved by the
legislative audit commission.

In accordance with procedures estab­
lished by the board of public defense,
applications for funding during fiscal
years 1986 and 1987 shall be received
from Minnesota based public defense
corporations currently established or
from agencies or nonprofit organiza­
tions seeking to become established as
public defense corporations.

The applications shall be reviewed and
prioritized by the board, and a recom­
mended level of funding shall be included
in the budget documents transmitted
from the board to the 1985 legislature.

Sec. 8. PUBLIC DEFENDER

General Operations and Management

Approved Complement-25

964,300 -970,500
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The amounts that may be expended
from this appropriation for each activi­
ty are as follows:

Public Defender Operations

$ 727,000 $ 732,100

Legal Assistance to Minnesota
Prisoners

$ 142,400 $ 143,100

Legal assistance to Minnesota pris­
oners shall serve the civil legal needs of
persons confined to state institutions.

None of this appropriation shall be
used to pay for Iawsuits against public
agencies or public officials to change
social or public policy.

Legal Advocacy Project

$ 94,900 $ 95,300

Sec. 9. GOVERNOR

General Operations and Management 2,209,400 2,215,700

The. amounts that may be expended
from this appropriation for each pro­
gram are as follows:

. Executive Operations

$ 2,147,600 $ 2,153,900

This appropriation includes $248,700
the first year and $251,200 the second
year for the office of lieutenant govern­
or.

. $66,700 the first year and $66,700
the second year is for the committeeon
appointments.
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1984
$

$225,500 the first year and $226,900
the second year is for the state cere­
monial building, of. which $10,000 each
year is to provide part-time staff assis­
tance to the state ceremonial building
council established in Minnesota Stat­
utes, section 16.872.

$125,000 the first year and $125,000
the second year is for executive opera­
tions in Washington, D.C.

Of this appropriation $17,000 the
first year and $17,000 the second year
is for personal expenses connected with.
the offices of the governor and lieuten­
ant governor.

Interstate Representation and Coop­
eration

$
1985

$ 61,800 $ 61,800

This appropriation is for membership
dues of the national governors associa­
tion.

The governor may transfer unencum­
bered balances among the purposes spe­
cified in this section, except that no
transfer may be made from the appro­
priation . to the lieutenant governor.
Transfers shall be reported immediate.
ly to the committee on finance of the
senate and the committee on appropria-
tions of the house of representatives. .

Sec. 10.. SECRETARY OF STATE

General Operations and Management 1,205,900 1,537,200

Approved Complement-36

The amounts that may be· expended .
from this appropriation for each activi­
ty are as follows:

Elections and Publications

$ 251,200 $ 499,900
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Uniform Commercial Code ". ,','.-

'$ " 108,600'; $ 105;700

Business Services

$ 485,500 $ 575,900

Adiministration

$ 268,000 .' $ 269,400

Fiscal Operations

$ 92,600 $ 86,300

The secretary of state may transfer
unencumberedbalances not, specified,for
a 'particular- purpose among the'liCtivi.
ties specified in this, section. Transfers
sba:ltbereporte!!.ilIlItie!liately to-thecom­
mittee on finance of the senate and the
committee onappropriations of the;bouse

.of representatives., '

, Sec. 11 STATJ!l AUDITOR 381,100 383,900

Approved Complemen~122,

General-7.5 '

Revolving-114.5

$72,000 each year is to provide an ac-'
count the auditor may bill for costs as­
sociated ,with conducting single audits:of

, federal funds. This account may be used
only when no other billing mechanism is, "
feasible. '

During the biennium ending June 30,
1985, the commissioner of finance shall
not approve any rate increase, for the
state ,auditor beyond those in effect on
January I, 1983,except for adjustments
necessitated by salary increases, indirect
cost assessments, and other verifiably
escalating expenses associated with Per- '
forming their reimbursable audits. ' , '
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Sec. 12. STATE TREASURER'

Subdivision 1. Treasury Management, 612,400

Approved Complement-20

584,600 ,

During the biennium ending June 30.. ' ,
1985, the state treasurer shall use ar­
mored car services to transport cash out­
doors.

Subd.2. Unclaimed property

Approved Complement-9

This appropriation is tothe coimDis-'
sioner of commerce.

Sec. 13. ATTORNEYGENERAL

. '.',

392,200 '395,100
:"

General Operations and Management 12,603,400 ,13,039,~,

Approved Complemen~04

General-293
,~~ ... ..

Federal-II'

The amounts that may be expended
from this appropriation for each activity
'are as follows:

-,

Public Administration

.~. , ',I'

Public Resources

$ 3,052,900 $ 3,179.,300

Public Assistance ' ':0:", 0;,

$ 1,717,800 , $ ,1,786:~O()

Public Protection

$ 3,428,000 $ 3,560,100,'

-..~:... .. ~ :
." '!~" ..

, ' '

..: "

• ' I"

. ~.
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$49,100 the first year and $48,200 the
second year is for the state match as"
sociated with establishing a public as­
sistance vendor fraud unit. The attorney
general shall report to the committee on
finance in the senate and the committee
on approprtations in the house of repre­
sentatives at the end of each fiscal year.
of the biennium ending June30,1985.
The report shall include the purposes ·for
which the funding was utilized and c;l9CU~

mented revenues returned to the .trea­
sury pursuant to the activities, of this
unit. The state does not guarantee lillY
continued funding beyond this biennium.

$442,700 the first year and $466,200
the second year is for costs andexpenses
incurred by the attorney general in 'lln­
forcing and making claims under-state .
and federal antitrust laws. The attorney
general shall report the purposes for
which this money is utilized. The reports
shall be made to the committee on fi­
nance of the senate and the committee on

. appropriations of the house of repre-.
sentatives at the end of each fiscal year.
If the appropriation for either Yllar is'
insufficient, the appropriation for the
other year is available for it.

$94,100 in the second year shall be ex­
pended with the approval of the gover­
nor after consultation with the legis­
lative advisory commission pursuant to
Minnesota Statutes, section 3.30. The
commissioner of public 'safety shall re­
port to the chairman of the house appro­
priations committee' and. the senate fie'
nance committee by February 15,1984, '.
on the effects of the recent changes in."
Minnesota Statutes, section 169.123 on'
the numbers of requests for administra­
tive review, petitions for judicial review,
hearings, and appeals.

Legal Policy' and Administration .'

$ 2,884,900 $2,933,600

- .,.,

:;: ..
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$

Of. thisapproptiationf'"$50;,{),OO,,:each »:'.
year is for a special account' for:unan"
ticipated legal expenses. Ifthe: appropri~·,.;., .
ation for either year isinsuffiCient;the,..:,::,
appropriation vfcr the/other' years: is' -: '
available for it. '.' '1,''.'' i ....' '.

~ ·-:'r· ". --:.- - :'f~ ;.". .,.....-

. The attorney 'general ':iri:ay·:;'trari~fer.
.unencumberedbalances noti specified for .'
aparticular .purpose among"the' 'aCtivf::
tlesspecified in this section. Transfers,
shall . be reported" intme!liately: to the

. committee on finance off' the senate 'arid'
. the committee onappropri:itions',of the'~',-,
house of representativeso- '. f ,'" ' '. ,'.: '0'

-;; .-. ,~

" '

"." .

f', .

.' ~•• J"

~ ..

.Sec .. 14. INVESTMENTBOARD. 1.391.300 1,405,000

, , ApprovedComplement-s-Bu "

During thebieriniunl. ending"Jtine ,30•. :
1985; the executive director of the board
of investment shall appoztion the actual
expenses incurred by the board on ,an

'accrual basis among the several. funds
whose assets are invested by 'th~ board. , .
based on the weighted average assets:
undermanagement duringeaeh.quarter.
The charge to each retirement fund shall '

'be calculated, billed, and paidon a quar­
terly basis, in accordance with 'proce:..
dures ,f(lr interdepartmental ." payments
.established by the -commtssioner. ',·of '
finance. The amounts necessary to·'paY
these charges are' appropriated from the
investment earnings of each.retirement
fund. Receipts shall be credited to the
general fund as nondedieated receipts.
Funds other than. retirement'funds shall '
be not billed; their portion oithe 'ex-'
penses will be borne by the generalfund:

.It is estimated 'that, these receipts> will ",_
be $999,700 for, the first year' 'and ..
$1,013.700 for the second year, .

. . . .'

Any unencumbered.balance remaining "
in the -first year does not cancelbut is"
available for the secondwear- of the
biennium, .'

. f·

.. -~ ..' ~
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The legislature intends to address
during the interim before the 1984 ses­
sion the proper role of retirement fund
members, both active and retired, and
the constitutional officers, in the process
of making investment decisions.

Sec. 15. ADMINISTRATIVE
HEARINGS

Approved Complement

General-34.0

Revolving~20.5

Workers' Compensation

$ 1,414,000 $ 1,428,400

During the biennium ending June 30,
1985, the legislative commission to re­
view administrative. rules shall explore
alternative dispute resolution proce­
dures including, but not limited to, in­
formal mediation and binding arbitra­
tion to be offered. as alternative options
to the administrative hearing process.
The commission may call upon the rec
sources of the office of administrative
hearings, the "tate planning agency, and,
the bureau of mediation services to as­
sist the commission with the study. The' .
study shall be coordinated with any
similar efforts being made by the office
of the governor.

Sec. 16. ADMINISTRATION

1,414,000 1,428,400

General Operations and Management 20,514,100 20,424,200

1984 1985

Approved Complement-nO 760

General-

Dedicated-

369.7 359.7

400.3 400.3 .
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The amounts that may be expended
from this appropriation for each pro"'
gram are as follows:

Management Services

$ 3,807,300 $ 3,737,000

By January 1, 1984, the commissioner
of administration shall complete a re­
view of the records retention and dis­
position schedules for state agencies in
the executive branch previously ap­
proved by the records disposition panel
and recommend to the agency and to the
panel shortening the retention period
for records whose cost of retention for
that period is, in her opinion, excessive
in relation to the benefit from retention
for that period.

Real Property Management

$ 8,956,300 $ 9,087,600

$140,000 the first year and $195,000
the second year is for, operation and
maintenance of the Minnesota education
association building at 55 Sherburne
avenue, if acquired by the, state.

By January 1, 1984, the commissioner
shall conduct a study of parking fees
and parking policies in the Capitol Com­
plex, the seven county metropolitan
area, and outstate areas. The study shall
include, but not be limited to, the review
of free, subsidized, and full rate lots
and whether rates charged should re­
cover in total or in part the costs of im­
provements to the lots. The report shall
be sent to the chairmen of the appropria­
tions committee in the house and the fi­
nance committee in the senate.

The cost of energy audits performed
on buildings housing activities of the
department of natural resources and the
transportation department shall be re-
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imbursed to the general fund from the
game and fish fnnd and the trunk high­
way fund respectively.

The department of administration
shall designate adequate space on second
floor of the capitol building to be re­
tained for food distribntion services pur­
suant to section 248.07, subdivision 7.

Repair and Betterment

$ 642,200 $ 384,500

$67,000 the first year shall be used
to incorporate prairie landscaping iri
Cass Gilbert park and, if funds are
available, install irrigation systems in
the remainder of the park and other
areas within the capitol complex.

$58,000 each year is for tree and.
shrub replacement. This appropriation
shall be used for native Minnesota trees
and shrubs, primarily evergreens,

The commissioner and the capitol area
architectural and planning board shall
consult with and solicit the assistance
of volunteers provided by the state horti­
cultural society to improve and maintain
the flowers, shrubs, and trees in the
capitol area. . . .

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it."

State Agency Services

$ 1,914,000 $ 1,554,000

$250,000 the first year and $20,000
the second year is for automation of the
procurement system.

During the biennium ending June 30,
1985, the commissioner of administra-
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tion shall purchase goods under con­
tracts held by the regents' of the uni­
versity of Minnesota and Hennepin and
Ramsey. counties whenever this will re­
sult in cost savings to, the state. The
commissioner shall study the conse­
quences of doing this for all purchases.

During the biennium ending June 30,
1985, the commissioner of administra­
tion shall provide state agency guide­
books to members of the legislature.

Public Services

$ 4,248,000 $ 4,712,600

$211,800 each year is for block grants'
to public television stations.

$373,500 each year is for matching
grants to public television stations.

$195,100 each year is for grants to
public radio stations pursuant to Minne­
sota Statutes, section 139.19.

$120,000 the first year is for emer­
gency equipment replacement at' the
Austin public television station,

$2,000 the first year arid $2,000 the
second year is for the state employees'
band.

Any unencumbered balance remaining
in the first year for grants to public
television or radio stations does not can­
cel but is available for the second year
of the biennium.

General Support

$ 946,300 $ 948,500

The commissioner of administration
with the approval of the commissioner
of finance may transfer unencumbered

$
1985
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balances'not specified, for ·aparticiIlar ,
purpose among the-programaupeeified. ,.
in this section. Transfers .shall be re­
ported immediately to the committee on
finance of the senate and the committee
on appropriations or the house of' 'rep­
resentatives. " " "", :': ' :

Sec. 17. ' CAPITOL AREA '0:. ' ,

ARCHITECTURAL AND PLANNING
BOARD .~., ....., 0' ..•..•.....•.

Approved: Complement-2

Sec. 18. FINANCE

'. J .:"

. 90,.800 91,300
~. .

" --~, • I. '. - ~ , ".

General Operations arid Management 6,430,300"6,591,300

Approved CompIem.ellk-l'i2

The amounts that may be expended
from this appropriation for eacbpro-
gram are as follows: ' .

Accounting Operations

$4,075,300' $' 4,133,400. " :. ;,.. .

During the biennium ending June 30, ,
1985, the commissioner of finance shall
not allow the allotment by any agency

. for statewide accounting terminal' or
printer costs if the costs are no .longer
to 'be incurred by those agencies. This
shall produce additional' cancellations to '
the general fund of $16,OQO~ach rear;

BUdget and Control .. ,

,$ 1;246,400 $' 1,344,900

" Fiscal Management and Administra-
tion . . " '

$ '1,108,600 $ 1,113,900-.

" .... ..~ ;

. ,'".,.

~l ;".,
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The commissioner of finance may
transfer unencumbered balances not spe­
cified for a particular purpose among
the programs specified in this section.
Transfers shall be reported immediately
to the committee on finance of the senate .
and the committee on appropriations of
the house of representatives.

Sec. 19. EMPLOYEE RELATONS.

General Operations and Management 3,423,900 . 3,432,400

Approved Complement-101

General-95

Special-6

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Administration

$ 1,038,700 $ 1,044,500

Equal Opportunity

$ 158,100 $ 158,300

Labor Relations

$ 372,600 s 374,000

No state employee negotiated labor
agreement shall contain a provision that
guarantees a minimum number of allow­
able overtime hours to any employee.

The commissioner of employee rela­
tions shall not recommend or adopt a
compensation plan pursuant to Minne­
sota Statutes, section 43A.18,· subdivi­
sions 2, 3, and 4, for payroll periods that
begin after July 1,1983, and end before
July 1, 1985, if the compensation plan
permits an employee who.has received a
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salary increase after July 1, 19!13 to con­
vert accumulated vacation leave into.
cash or deferred compensation before
separation from state service.

Personnel

$ 1,854,500 $ 1,855,600

The commissioner of employee rela­
tions with the approval of the commis­
sioner of finance may transfer unencum­
bered balances .not specified fQra
particular purpose among theprograms
specified in this section. -Transfers shall
be reported immediately, to the commit­
tee on finance of the senate and the
committee on appropriationa. of . the
house of representatives. '

Sec. zo REVENUE

.',. \

"

General Operations and Management 33,107,900.33;770,200

1984 1985

Approved Complement--973, 982

The complement number includes ten
unfunded positions. .

The amounts that may be expended
from this appropriation for each pro"
gram are as follows:

Revenue Management .

$ 9,928,500 $10,129,600

$200,000 the first year and $400,000
the second year is for a management'
and systems review of the department's
data processing networks; for prepara­
tion of a plan for development or re-

. placement of computerized systems, and
for proceeding with development in the .
areas of highest demonstrated need.
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None of the appropriation for the de- "
velopment of computer systems shall be'
expended until the commissioner of reve- :
nue has submitted to the legislature a'
plan for the development of new compu­
ter systems and has received the, recom- ,
mendations of the chairmen of the com­
mittee on finance, of the senate and the
committee on appropriations of the
house of representatives on the plan.

When projects for computer systems
have been approved inwriting by the '
commissioner of revenue, the commis- '
sioner may cause funds .to be .encum­
bered in the state accounting system and
the encumbered funds shall not cancel at,
the end of the fiscal year but shall be
available for the approved projectorily,
for a 'period not exceeding one year or ':
until the approved project has been com­
pleted. whichever is shorter.

After. the commissioner of revenue
begins to expend the appropriation, he

, shall report every three months describ- '
ing the progress made and the money
expended in developing computer sys­
terns. The report shall be. submitted to',
the committee on finance of the senate
and the committee on appropriations of
the house of representatives.

$50,000 each year is to prepare the tal>
expenditure budget report required by,
this act. By MarchI, 1984, the commis- "
sioner shall present a progress report to
the chairmen of the appropriations and
tax committees in the house of rep­
presentatives and the, finance and tax
committees in the senate. The progress.
report on the tax expenditure budget
shall include, but not -be limited to,
the proposed format to be used, pre­
liminary data collected, .the basis on
which estimates were made, and the
funding sources involved. ' .

The commissioner shall report by'
January 15, 1984, on the feasibility of '

[60th Day

1985
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either establishing a fee or retaining a
percentage of each debt recaptured pur­
suant to Minnesota Statutes, section
270A.07, in order to cover the costs of
administering the program. The report
shall be submitted to the chairmen of the
appropriations committee in the house
of representatives and the finance come
mittee in the senate. .

Income, Sales, and Use Tax Manage­
ment

$18,859,000. $19,317,800

$136,000" each year is for the' rein­
statement of walk-in taxpayer assis­
tance programs.

lfthe office of the legislative auditor
does not evaluate .the . desirability vof
continuing the current system Of field
offices and their satellite offices. by
July 1, 1984,the management analysis
division of the department of adminis­
t'ra:tiohshall'dO'so. The study shall
include consideration of management re­
quirements; and evaluation .of field
versus office audit work; and the cost
benefit of co-locatingthese offices with
federal district revenue offices, merger,
or elimination. A report shall be sub­
mitted to the chairmen of the appropria­
tions committee in the house of repre­
sentatives and the finance committee
in the senate by July 1, 1984, if done
by the legislative auditor, or by July 1,
1985, if done by the management .analy-
sis division. '. ,

Property and Special Taxes Manage-
ment .

$ 4,200,90.0 $ 4,202,400

$4,000 the first year and $4,000 the
second year is for payment of property
taxes of veterans awarded the congres­
sional medalof honor.
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$ 119,500 $ 120,400

$75,000 each year is for state paid
tuition for required assessor training.

The commissioner of revenue with the
approval of the commissioner of finance
may transfer unencumbered balances
not specified for a particular purpose·
among the programs specified in this
section. Transfer shall be reported im­
mediately to the committee' on .finance
of the senate and the committee on ap­
propriations. of .the house of representa­
tives.

Sec. 21. TAX COURT

Approved Complement-s-B

Sec.22. NATURAL RESOURCES,'

313,000 314,000

General Operations and Management 84,765,100 86,231,600

ApprovedComplement-1572

General-1003

Special-21

Game and Fish-523

Federal-25

Of this appropriation $46,019,500 the
first year and $45,465,400 for the
second year is from the general. fund;
$500,000 the first year and $500,000
the second year is from the consoli­
dated conservation area account in the
special revenue fund; $2,417,200 the
first year and $4,798,500 the second
year is from the forest management ac­
count in the special revenue fund; $622,­
800 the first year and $696,80{) the sec­
ond year is from the nongame wildlife
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management account in the special reve­
nue fund; $3,000,500 the first year and
$3,000,500 the second year is from the
state park maintenance and operation
account ill the special revenue fund;
$2,360,300 the first year and $2,540,100
the second year is from the snowmobile
trails .and enforcement account in the
special revenue fund; and $29,844,,800
the first year and $29,230,300 the second
year is from the game and fish fund.

The amounts that may be expended'
from this appropriation for each pro­
gram are as follows:

Administrative Management Services

$ 6,272,300 $ 6,508,800

$2,442,400 the first year and $2,484,­
900 the second year is from the game
and fish fund.

$75,000 the first year and $225,000
the second year is from the snowmobile
trails and enforcement account in the
special revenue fund.

During the biennium. ending June 30,
1985, the fee for transferring exist­
ing leases, .licenses, and. agreements at
the lessee's request is $3.0. .

During the biennium ending June 30,
1985, the utility crossing application.
fee is $100. ' '

During the biennium ending June 30,
, 1985, the fee for certifying trust fund
land ownership, railroad land grants,
and conveyances of them, as requested,
is $25.

$300,000 the first year and $300,000
the second year is for boating safety
pursuant to Minnesota Statutes, section
296.421, subdivision 4,
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The comrmssioner of ·natural re­
sources with the approval of the commis­
sioner of finance may transfer unencum­
bered balances among' the programs
authorized pursuant to Laws 1981,
chapter 304, section 4. No transfer of
balances among the programs may be
authorized until the legislative commis- .
sion on Minnesota resources has ap­
proved amended work programs. Trans­
fers shall be reported immediately to the
committee on finance of the senate and
and the committee on appropriations 'of .
the house of representatives.

Regional Administration

$ 3,306,600 $ 3,324,000

$773,400 the first year and $783,500
the second year is from the game and
fish fund.

Of these amounts, $508,100 from the
general fund and $156,700 from the
game and fish fund in the second, year is
for a regional office contingent account.
Up to this amount maybe released for
regional administration only after the
legislature has received .a study of the
regional and subregional structure of
the department of natural resources.
The management analysis unit in the
department of administration shall cone
duct the study with the assistance of the
department of natural resources. 'The'
study along with any recommendation
for reorganization shall be presented to
the legislature by January 1, 1984.

Notwithstanding the provisions of
Laws 1982, chapter 641, article I, section
2, subdivision 1, paragraph (f), the com­
missioner need not close the metropoli­
tan region office.

Field Services Support

$ 5,190,000 $ 5,276,000
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$1,549,600 the first year and $1,627,­
700 the second year is from the game
and fish fund.

Water Resources Management

$ 3,305,200 $ 3,311,500

Of the general fund appropriation re­
duction in Laws 1982, Third Special Ses­
sion chapter 1, article II, section 2, sub­
division 1, paragraph (m), clause (2),
$415,000 is from the water bank appro­
priation in Laws 1976, chapter 83, sec­
tion 27.

Mineral Resources Management

$ 5,036,300 $ 4,544,200

$250,000 the first year and $250,000
the second year is for copper-nickel test
drilling. Two positions for this purpose
are in the unclassified civil service .and
their continued employment is. contin­
gent upon the availability of money from.
the appropriation. When the appropria­
tion has been expended, their positions
shall be canceled ana the approved com­
plement of the agency reduced accord­
ingly. Part-time employment Of persons
is authorized.

$300,000 the first year and $300,000
the second year is for minerals research.
Any unencumbered balance remaining in .
the first year shall not cancel but IS
available for the second year.

$750,000 the first year and $750,000
the second year IS Jordireet reduction
research, of which $500,000 the first
year and $500,000 the second year is
available only as matched by $1 of non­
state money for each $2 of state money.
Any unencumbered balance remaining in

'the first year does not cancel but is
available for the second year.

1984 1985
$
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In order to promote the establishment
of energy efficient direct reduction tech­
nologies that could increase the competi- .
tiveness of Minnesota's taconite, the iron
range resources and rehabilitation board
should consider sponsoring research and
development of a direct reduction facil­
ity on the 'iron range.

$277,200 the first year and $283,100
the second year is for mineland reclama­
tion.

$1,529,500 the first year and $1,027,­
900 the second year is for peat manage­
ment, of which $1,250,000 the first year
and $750,000 the second year is for peat
development. The commissioner ,may
match this state money with money from
non-state sources. Any unencumbered
balance remaining in the first year does
not cancel but is available for the second
year.

Of these amounts, $250,000 the first
year and $250,000 the second year is for
a detailed peat survey, environmental
monitoring, reclamation field work, and
rules development.

Six positions in peat development are
in the unclassified civil service and their
continued employment is contingent upon
the availability of money from the ap­
propriation. When the appropriation
has been expended, their positions shall
be canceled and the approved comple­
ment of the agency reduced accordingly.
Part-time employment of persons is au­
thorized.

The commissioner shall review all
peatlands identified as ecologically sig­
nificant areas in the Minnesota peat pro­
gram final report dated August, 1981.
If any of these lands meet the resource
and site qualifications for designation as
a unit of the outdoor recreation system
under Minnesota Statutes, chapter 86A,
the commissioner shall designate the
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units or recommend that the legislature
authorize the units pursuant to Minne­
sota Statutes, section 86A.07 on or be­
fore July 1, 1986.

Site preparation for commercial peat
mining is limited to the west' central
lakes peat bog and any other bog that
will be disturbed by activities relating
to the mining of metallic minerals or
other construction or excavation that
would seriously impair the value of the
land for other purposes.

The commissioner shall report to the
legislature by January I, 1984 and Janu­
ary 1, 1985 on the progress of peat de­
velopment projects funded by this ap­
propriation.

Forest Management

$ 18,789,100 $ 20,931,200.

$2,342,200 the first year and $4,723,­
500 the second year is from the forest
management account in the special reve­
nue fund.

.' $500,000 the first year and $500,000
the second year is from the consolidated
conservation areas account in the special
revenue fund. .

$930,700 the first year and $967,600
the second year is for emergency fire
fighting. If the appropriation for either
year is insufficient, the appropriation
for the other year is availablefor it. No
more than $382,100 the first year and'
$398,600 the second year is available for
presuppression costs. . .

$3,750,000 the first year and $3,750,-.
000 the second year is to implement the
federal Boundary Waters Canoe Area
legislation and is available only to match
federal money on a basis of 80 percent
federal, 20 percent. state, provided-that

,_,l,'
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no more than $250,000 the first year and
$250,000 the second year may be ex­
pended prior to the appropriation of fed­
eral funds. If the federal reimbursement
is appropriated, the state appropriations
are available until September 30, 1984,
and September 30, 1985, respectively.
The federal reimbursement shall be dec
posited in the general fund.

The following positions no", in the
unclassified service shall be transferred
to the classified civil service of the state:
three forest soil and hydrology positions.
(three natural resources forestsoilspe­
cialists) ; four forest planners (one-plan­
ning supervisor state, ·t",o planner vse­
niors state, one planner principal state) ;
ten forest management specialists (nine
natural resources specialist 2/foresters,
and one clerk typist 2). The incumbents
of these positions shall be transferred,
without competitive examination; to pro­
bationary .status in. the classified civil'
service. Positions and employees shall be
placed in the same classification and pay
step as of June 30, 1983, by thecommis­
sioner of employee relations.

All of the employees' .accrued vacation
and sick leave shall be transferredito
their credit,

It is requested that· the legislative
audit commission undertake a study of
the fees and taxes imposed by the state
relative to the forest industry. The study.
sbouldseek to determine' the cost .. and '
benefit relationship between state rex­
penditures that enhance the commercial
and industrial forest economy and the
revenue generated through' fees and'
taxes imposed on that sector, The study
should be completed and presented to the
legislature by December 1, 1983.

Fish Management

$ 7,965,300 $ 8,031,400
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Except for $32,100 the first year and
$32,200 the second year from the general
fund for acid rain, this appropriation
is from the game and fish fund.

$149,700 the first year and $178,300
the second year is for trout stream
management.

Wildlife Management'

$10,490,100 $ 9,649,90Q

$610,300 the first year and $684,300
the 'second year is from the nongame,
wildlife management account in the
special revenue fund. $9;749,200' the
first year and $8,834,900 -the second
year is from the game and fish fund.

The following positions now in the
unclassified service shall be transferred
to the classified civil service, of the state:
two natural heritage positions- (natural
resource specialist 3). The incumbents
of these positions shall be transferred;
without competitive.examination, -to pro­
bationary status in "the classified civil
service and shall be placed in the same
classification and at the same step as at
present. All of the employees' accrued'
vacation and sick leave shall be trans­
ferred to their credit.

$854,300 the. first yea~and'$854,9:00.
the second year is for deer habitat .'
improvement. .

$633,000 in the first year and $653,-
4QO the second year is for payments to

.counties in lieu of taxes on acquired
wildlife lands.-'

$2,310,700 the first year and $1,310,­
700 the second year is from the wildlife
acquisition account for the acquisition
and development of wildlife management
areas.
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Ecological Services

$ 880,500 $ 881,700

$535,500 the first year and $535,200
the second year is from the game and
fish fund.

Effective July I, 1983, aquatic plant
control permit fees established pursuant
to Minnesota Statutes, section 98.48,
subdivision 9 are doubled. Notice of the·
revised fees shall be published in the
state register as soon as practicable.

Parks and Recreation Management

$ 9,703,100 $ 9,787,800

$3,000,500 the first year and $3,000,­
500 the second year is from the state
park maintenance and operation account
in the special revenue fund.

$171,700 the first year and $180,400 the
second year is for the program to employ
needy elderly persons in the maintenance
and operation of state parks.

Upon expiration of the concessionaire
contract at Fort Snelling state park,
the commissioner shall work with the
contract holder to establish a youth
hostel at the park.

$23,500 the first year and $23,200 the
second year is for payments in lieu of
taxes on lands in voyageurs national
park and St. Croix wild river state
park. If the appropriation for either
year is insufficient, the appropriation
for the other year is available for it.

Enforcement

$ 8,351,500 $ 8,427,000

$75,000 the first year and $75,000 the
second year is from the snowmobile
trails and enforcement account in the
special revenue. fund.

$6,010,500 the first year and $6,090,­
900 the second year is from the game'
and fish fund.
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$994,300 the first year and $994,300
the second year is for grants tocoun­
ties for boat and water s!lfety.

The appropriation from the game and
fish fund· includes $12,000 the first
year and $12,000 the second year for the
purpose of controlling smelt fishing ac­
tivities on the north shore, including'
development of parking facilities, traffic
control, coordination of regulatory agen­
cies, control of trespass and vandalism,
control of littering and sanitation. and
public information and education.

If the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

Planning and Research

$ 868,800 $ 893,500

The following positions now in the un­
classified service shall be transferred to

. the classified civil service of the state:
four policy development and manage­
ment analysis positions and five natural
resources data systems positions; The in"
cumbents of these positions shall be
transferred, without competitive exami­
nation, to probationary status in the
classified civil service. Positions and em­
ployees shall be placed in the proper
classifications by the commissioner. of
employee relations, with compensation :
appropriate to the assigned. classifica­
tions. All of the employees' accrued vaca­
tion and sick leave shall be transferred
to their credit.

$84;600 the first year and $84,600 the
second year is for a grant to the Missis­
sippi headwaters board for up to 50 per­
cent of the cost of implementing the
comprehensive plan for the upper Mis­
sissippi within areas under its jurisdic­
tion.

$19,900 the first year and $19,900 the
second year is for department operating
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and administrative' expenses associated
with the Mississippi' headwaters~board,
grant and the implementation of the.plan
in areas along the river that are not in­
cluded within the jurisdiction ofthe Mis­
sissippi 'headwaters board.

The commissioner of natur~i re,s·6tifc~s
shall not disburse any money .totlle¥.is-

'sissippi headwaters boar-d or: for. imple- '
mentation of the plan in'areas :along the,
river that are not included' ·within:. the ',"
jurisdiction of the Mississippi head- .
waters board until a copy of the coopera­
tive Mississippi river management and
j urisdietion agreement, signed byall the.' .
parties; has been filed in his office; .

Youth Programs

$ . 805,600 $ '809,300

: ~.

. ,

.,'",":

This appropriation is for the operation'
of the Minnesota conservation corps, .a
summer youth program and a year-round.
young adult program. The department .
shall ensure that youths in all parts of,' .,.
the state have an equal opportunity for
employment and that equal numbers of
male and female youth, be selected for
the summer residential program.-Youth
enrollees shall be 15-18 years old in-
clusive and young adult enrollees shall
be 18-26 years old inclusive. Enrollees in
the M.innesota conservation corps shall
not be considered a public employee un-
der the definition contained in Minnesota
Statutes, section 179.63, subdivision 7.
The youth conservation corps shall pro-
vide service for the various department
of natural resources disciplines including
parks, forestry arid wildlife habitat .im­
provement, and trails and waterways.

$125,000 the first year and $125,000
the second year is from the wildlife ac­
quisition account in the game and fish
fund for the development of wildlife
management areas.
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$75,000 the first year .and $7,5,000 the
second year is from the forest managc-:
merit account in the special revenue fund
for the development of forest lands."

$12,5bOthe first year and $12,500 .the
second year is from the nongame wild­
life management account in the special '
revenue fund for the, purpose of non­
game wildlife management. Any mien'
cumbered balance remaining in the first
year shall not cancel, but is available the

. second year. .

$50,000 the first year and $50,600 the
second year is from the, snowmobile
trails, and enforcement account in the ,
special .revenue fund. for the ..develop­
ment of state snowmobile,trailsconsis~

tent with the purposes of thefund.

, $75.000 the first year .and $75,000 the'
second' year is from the, game. and, fish',
fund for the purpose of public access and
lake improvements.

No part of this appropriationmay be
expended for a project that is not.con~

sistent with the purposes of the,.fund
.from which the appropriation is made..

T~ails and Waterwa:ys'Managem,mt

$3,574,000 $3,629,300

$2,160,300 the first year "nd $2,190,~
100 the second year is from the snow­
mobile trails and enforcement account
in the special revenue fund,

ofthis amount $300,000 th,dirsty~ar
and $300,000 the second year is available
for acquisition and development of state
snowmobile trails; up to $45,000 the first',
year and up to $45,000 the second year
is available foriprofessional serviceare­
latingto acquisition and development of
state snowmobile trails; and $1,262,600
the first year and $1,Z98,600 the second
year is for snowmobile grants-in-aid. ';
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$651,000 the first year and $674,000
the second year is from the game and
fish fund for public access and lake im­
provements, but is available for expendi­
ture only to the extent that unrefunded
marine gasoline tax revenues pursuant
to Minnesota Statutes, section 296.421,
subdivision 4, are actually received by
the game and fish fund.

Minnesota Environmental Education
Board

$ 226,700 $ 226,000

The commissioner of natural resources
with the approval of the commissioner
of finance may transfer unencumbered
balances not specified for a particular
purpose among the programs specified
in this section. Transfers shall be re­
ported immediately to the committee on
finance of the senate and the committee
on appropriations of the house of repre­
sentatives.

Sec. 23. ZOOLOGICAL BOARD

General Operations and Management 5,545,300 5,502,700

Approved Complement-155.3

General-136.8

Special-16.5

Gift-2.0

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Visitor Programs

$ 928,400 $ 930,800

Biological Programs

$ 1,402,300 $ 1,406,000
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Business Management Services

$ 644,500 $ 646,400

Physical Facilities

$ 2,570,100 $ 2,519,500

The director of the Minnesotazoologi­
cal garden with the approval-of the com"
missioner of finance may transfer unen­
cumbered balances not specified for a
particular purpose among the programs
specified in this section, except that he
shall make no transfer into' the zoo ride
program. Transfers shall be reported
immediately to the committee on finance
of the senate and the committee on ap­
propriations of the house Of representa­
tives.

During the biennium ending June 30,
1985, the fee structure for the Minne­
sota zoological garden shall be estab­
lished by the zoological garden board.

Sec. 24. WATER RESOURCES
BOARD

Approved Complement-3

Sec. 25. POLLUTIONCONTROL
AGENCY

109,500 118,300

General Operations and Management. 6,298,700 6,476,100

1984 1985

Approved
Complement-

General-

Federal_

850.0 359.0

164.5 174.5

185.5 184.5

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:
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Water Pollution Control

$ 1,646,500 $ 1,635,200

Balances remaining from appropria­
tions made in Laws 1977, chapter 455,
section 33, subdivision 8, paragraph (b),
lake improvement grants-in-aid, may be
utilized for lake improvement grant
administration; One position is, autho­
rized for this purpose.

Air Pollution Control

$ 874,200 $ 818,200

$304,100 the first year and $247,800
the second year is for the acid .rain pro­
gram.

Solid Waste and Hazardous Waste Pol­
lution Control

$ 1,991,700 $ 2,213,200

$257,000 the first year and $537,400
the second year is additional money for

. the hazardous waste regulatory program
and shall be covered by hazardous waste
generator and facility fees collected
for the biennium ending June 30, 1985.

Regional Support

$ 603,900 $ 606,100

General Support

$ 1,182,400 $ 1,185,400

The director of the pollution control
agency, with the approval of the com­
missioner of finance, may transfer un­
encumbered balances not specifiedfor a
particular purpose among the activities
specified in this section. Transfers shall
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he reported immediately to the com­
mittee on finance of the senate and the
committee on appropriations of the
house of representatives.

Sec. 26. ENVIRONMENTAL
QUALITY BOARD

Approved Complement-s-Sf

Classified and unclassified state em­
plovees involved in the implementation
and administration of the. duties of the
water planning board and the southern
Minnesota rivers basin board shall be
transferred. except for the position of
chairperson of the water planning board.
to 'the environmental' Quality board in
the classified service of the state with­
out competitive examination and shall
be placed in the proper classification by
by the commissioner of employee rela­
tions with compensation as provided for
the classifications. Nothing in this par­
agraphshall be construed as abrogating
or modifying any rights now enjoyed
by affected employees under the com­
missioner's or managerial plans for un­
represented employees or the terms of
an agreement between. the exclusive rep"
resentativss of public employees and the
state or one of its appointing authorities.i.

Sec. 27. WASTE MANAGEMENT
BOARD

19-54 1985

Approved Complement- 25 20

1,275;5001,304.100

1.713.500 . 1,089,600

General-s-

Bond Fund-

18

7

13

7

$180.000 the first year and $60,000 the
second year is for grants to counties
and local project review committees.

Any unencumbered balance remaining
the .first year shall not cancel but is
available for the second year.
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Sec. 28. ENERGY AND ECONOMIC
DEVELOPMENT

General Operations and Management. 24,769,100 18,672,800

Approved Complement-141.5

General-116

Federal-25.5

The amounts that may be expended
from this appropriation for each pro­
gram are as follows:

Energy

$ .3,215,200 $ 2,610,900

$31,600 the first year and $68,400 the
second year is to develop and market
energy audits for multi-family and com­
mercial buildings.

$51,500 the first year and $48,500 the
second year is for energy audit interpre­
tation.

$300,000 the first year is formatching
grants for planning the development of
district heating systems.

$40,000 the first year and $40,000 the
second year is for administration of the
district heating planning grants.

$68,000 the first year is for a steam
trap survey.

$60,000 the first year is for energy
management training, including training
of 800 building operators.

$89,500 the first year-and :$40,500 the
second year is for thecsuperinaulated.
home demonstration project.
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$46,500 the first year and $36,000 the
second year is for the building energy
research center.

Economic Development

$ 1,746,000 $ 1,796,000

$125,000 the first year and $125,000
the second year is for a grant to the
Duluth port authority.

$180,000 the first year and $180,000
the second year is for community devel­
opment corporations.

Any unencumbered balance remaining
in the domestic development activity
does not cancel but is available for the
second year.

$60,000 the first year and $60,000 the
second year is for a grant to a nonprofit
corporation for the purpose of develop­
ing the motion picture and television in­
dustries. The grant shall be made only
after the commissioner has established
criteria for grant proposals and has so­
licited proposals through an open appli­
cation prOCeSS by July 1, 1983, To
provide appropriate review for the dis­
bursement of the grant, the governor
shall appoint five persons to a Minne­
sota motion picture and television advi­
sory council. The governor shall desig­
nate one of the appointees as chairperson
and liaison to the governor for all ac­
tivities concerning the grant recipient.
It is a condition of the grant that the
grantee shall submit a work plan to the
council in a form determined bv the
council. None of the money provided by

. the grant may be expended unless it is
part of an approved work plan. The ap­
propriation for the second year is avail­
able only if the grantee can demonstrate
the ability to match the amount on the
basis of $1 of money from nonpublic
sources for each $1 of state money.
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Financial Management

$15,613,400 $ 9,386,100

$10,000,000 the first year and $5,000,­
000 the second year is for transfer to the
economic development fund, if created
by other law enacted at the 1983 regular
session.

$3,500,000 the first year and $4,000,­
000 the second year is for transfer to
the energy loan insurance fund, if cre­
ated by other law enacted at the 1983
regular session.

$1,800,000 is for transfer to a reserve
account in the energy development fund,
if created by other law enacted at the
1983 regular session. Any unencumbered
balance remaining in the first year shall
not cancel and is available for the sec­
ond year.

$313,400 the first year and $386,100
the second year is for part of the staff
of the energy and economic develop­
ment authority, if created by other law
enacted at the 1983 regular session.
These amounts include $18,000 the first
year and $22,000 the second year for ex­
penses of an intervention office; and
$44,000 the first year and $46,000 the
second year for a business assistance
program.

Science and Technology

$ 242,600 $ 254,800

This appropriation is for a vscience
and technology function. The commis­
sioner may hire a director and addition­
al staff as he deems necessary to carry
out this function within this appropria­
tion.

The science and technology director
shall give advice and recommendations
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to the governor regarding technically
related subjects including new issue
analysis, research and development
goals and projects, education initiatives,
technologically related. economic devel­
opment, environmental protection, inter­
governmental technology sharing, and
governmental use of technology includ­
ing the use of advanced information and
communication technologies.

In the development of' recommenda­
tions, the science and techuology direc­
tor shall establish a procedure for the
evaluation of research' .projects with
potential to become the.' basis. of tech­
nological industrial growth in Minne­
sota. Aspart of this procedure, in order'
to ensure standards of excellence and
cost beneficial expenditure of Minnesota
state funding sources for research, the
science and technology director shall­
consider a system of peer review analo~

gous tothe national 'science foundation'
or national institutes of health, to evalu­
ate' and select proposals _. according to
merit and scientific significance.

In addition, the science and technology
director shall monitor _and. promote the
opportunities for expanded federal -eX­
penditures in research and development
in and for Minnesota, -and act as a liai­
son and coordinator for activities of
established scientific groups beneficial­
to the enhancement of science and tech-.
nology..These groups include but are not

. limited to the Minnesota academy of
sciences.vthe science museum, and vari­
ous local, national, and regional profes­
sional and academic societies.

The science and technology director
and supportive staff shall' cumulatively
reflect expertise or familiarity with a
wide range of scientific areas. including
basic' science (physics, chemistry, biolo-:
gy, and mathematics), information sci­
ences, engineering, and medical, agricul- ­
tural, and biotechnology.
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$ 3,951,900 $ 4,625,000

In order to develop maximum private
sector involvement' in tourism market­
ing activities, $1,000,000 for the first
year and $1,000,000 for the second year
will be placed in a separate account.
Money will be made available from this
account to the office of tourism, after
verification and documentation of pri­
vate sector contributions to marketing
tourism. For purposes of this appropria­
tion, private sector in-kind services
may provide one-half the match for this
money in the first year.

"Private sector" means any private
person, firm, corporation, or associa­
tion, including but not limited to region­
al tourism organizations and chambers
of commerce or convention bureaus.

The director shall submit a work pro­
gram and semiannual progress reports,
including the amount of private sector
contributions received, to the chairman
of the senate finance committee and the
chairman of the house of representatives
appropriations committee.

In order to provide equity and rep­
resentation of all tourism accommoda­
tion businesses, the office of tourism
will produce directories of all these busi­
nesses.

Money provided to each of the' six
Minnesota tourism regions shall be used
for the purpose of purchasing media
space and time and marketing specific
geographic areas within each region.
None of this money shall be used for any
type of administrative, salary, or over­
head costs of the region. Ten percent
of the total regional funding shall be,
withheld pending final audit each year
to assure adherence to the goals of the
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gram. No money will be provided until a . ,
detailed marketing plan is approved .by
the director of tourism. The three north- .
ern regions will coordinate, their activi- .
ties through the money provided by thts
section. In addition, the two; southern:
regions will coordinate their programs,

The director shall review the qliality
to tourism marketing-and promotion'
done at the regional level and report.'
to the legislature by January 1; 1984·'
the findings and recommendations. .

The commissioner of ~nergy and eco- :'
nomic developmentwith.the approval of
the commissioner of finance may trans­
fer unencumbered balances not, specified
for a particular purpose among the pro-. .
grams 'speclfiedfnfhis .section, Trans_.
fers shall be reported immediately to,
the committee on finance of the' senate ,.
and the committee on approprtationaof
the house of representatives.'. . -

Sec. 29. INTERNATIONAL
···.TRADE

,',', ;

-: ~',.'

General Operations and .Management 3,270,00() 1,130,000
. ".:'.~ -.... ~. '; .'

. Approved Complemenkl'1
,

. $2,000,000 the first. year Is 'fo.rtJ,"ans-·
fet to the export finance authority. work- .. '
ingcapital account, if created by other, .
law enacted at the 1983 regular session. -rr

.$320,000 .the first year and $280,000
the second year is for administration
of the export finance authority and ex­

. port information Office, if created by
other law enacted at the 1983 regular
session.

$900,000 the first year and $850,000
the second year is for the 'trade and ex- .
port-activity.



5762
-.'7.

, iOl:JRN'Af.OFr·:'fHE HOUSE ' '
~ -._' .:', , •• '.• .1.' , ' •

. 1984, 1985
, , ' '$

$50,000 the first year' is' tat:tb"e;world '
trade center commission..,whidi.js.'hei'e:~ '0'

,by created. The commissionshal] '-consi,st ': .
of nine members.appoini;eg by ~he sev- :':~'
ernor. The appomteesof··the governor
shall include persons knowledgeable!' in'
the areas of finance, eXPdrt"ljusiness; .>

and education. The 'commission' shall-se-.
leet a chairperson and other.'9fficers it:
believes necessary. The ,purpose of the
commission is to study,' the feasibility""
size, scope, site,' development, 'bonding; 0'

authority, costs, andtheamount. of'pri-, 7 ' "0,

vate and public financial conunitment
.required for' a Minnesota world 'tra~e
center. The commission.iriaY,doall .things: , ,
necessary and reasonable to conduct the' "
study 'including holding', meeting-sand<
soliciting testimony and i~ormation..
The commission shall report.fotheIeg- ,,'
islature and the governor by 1anuary ,
15, 1984~ its conclusions and recommen- '
dations concerning the world' 'trade cen- ,
tel'. The commission expires February: " "
1, 1984. ' " .

The appropriati~ns in thiasection 'are
to the commissioner of .agriculture, 'ex- ,
cept alii otherwise provided-In: this sec-"
tiona ' "

.....
'"

.(

.- ..

~ .:"

'"""...... '

, The eommissioner 6f agriculture with,
the approval of the commissionar Of fi­
nance may transfer unencumbered. ~Dar.:·
ances not specified for a .particular pur-

.pose among the programs:s'pecifiediii'" t •

. this section, Transferssh8:Il,be rep6rled,"/'o
immediately to tbe committee I'm finance
of the senate and thecomntittee6ilap-

.propriations of the house of rep'l"esen- '
tatives. . ,.

Sec. 30. STATE PLANNING,
AGENCY

.-: < •••• ; - -'

General Operations and-Management .4.138,600· 3,918~900

.Approved Complement-99,

Genel'aI--:"67
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$40,000 the first year and $40,000 the
second year is for policy studies and re­
search relating to general manufactur­
ing, energy, and technology-related bus'
inesses jointly initiated and conducted

" by labor, business, education, and gov­
ernment.

$10,000 in the first year is to study the.
feasibility of merging the departments.
of health and public welfare into a new
department called the department of hu-
.man services. The study' shall examine
the intergovernmental, social, adminis­
trative, and financial ramlflcations iof
the merger including: (1) services to be
provided to the public; (2) adrninistra­
tion of programs ;(3) appropriate fund­
ing mechanisms; (4) appropriate inter­
agency activity to effectuate the merger;
and (5) reassignment of various areas
of responsibility within the departments .
of health and public welfare to other
state agencies as appropriate. The state'
planning director shall report to the leg­
islature and to the governor by January
1,1984. . .

$110,000 the first year and.$liO,OOO
the second year is' for a 'grant to

. the environmental conservation library
(ECOL).· ..

$418,400 the first year and $418,400
the second year is for regional planning
grants. ..

$42,500. each year is for a grant to
the government training service,

$200,000 each year is for grants for
youth intervention programs,
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$250,000 shall be transferred to the 0

land management information center re­
volving account as working capital and
shall be repaid to the general fund when
service bureau fee receipts permit, but
$166,600 shall be repaid by June 30,
1985 and $83,400 shall be repaid by June
30, 1986.

The balance of $111,676 remaining in
the appropriation made by Laws 1979,
chapter 301, section 6, subdivision 2, is
available the day following final enact­
ment to be used by the commissioner to
match money appropriated to the depart­
ment of natural resources for the altera­
tion of a portion of an old railroad
bridge over the St. Louis river in the
city of Duluth to make the bridge suit­
able for use as a public access fishing
pier and observation site.

The state planning director with the
approval of the commissioner of finance :
may transfer unencumbered balanees not
specified for a particular purpose among
the programs specified in this section.
Transfers shall be reported immediately
to the committee on finance of the senate
and the committee on appropriations of
the house of representatives.

Sec. 3'1. NATURAL RESOURCES
ACCELERATION

Subdivision 1. General Operations
and Management 10,212,000 10,235,500

Approved Complement-80

The amounts that may be expended
from this appropriation for each ac­
tivity are more specifically described in
the following subdivisions of this section.

For all appropriations in this section,
if the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.
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Subd. 2. Legislative Commission on
Minnesota Resources

For the biennium ending June 30,
1985, the commission shall review the
work programs and progress reports re­
quired under this section, and report its
findings and recommendations to the
cominittee on finance of the senate, com­
mittee on appropriations of the' house
of representatives, and other appro­
priate committees. The commission shall
establish oversight committees to con­
tinue review of a variety of natural
resource subject areas as it believes
necessary to carry out its legislative

.charge.

230,000 232,500

Subd. 3. Department of Natural Re-
sources 5,164,600 5,111,600

Approved Complement--67

The amounts that may be expended
from this appropriation for each ac­
tivity are as follows:

(a) Department Information System

$ 300,000 $ 300,000

Approved Complement--6

For partial implementation of a de­
partment-wide plan for a computer and
word processing system.

(b) Volunteer Management Intensi­
fication

$ 97,000 $ 98,000

Approved Complement--2

To begin coordination of volunteers
in all disciplines through staff assis­
tance and time budgeting.
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1984
$

(c) Groundwater Management

s 150,000 $ 150,000

Approved Complement-3

To apply innovative information col­
lection techniques and develop general
watershed management rather than the
site and permit specific approach. Data
shall be collected in a format consistent
and compatible with the Minnesota land
management information system and
provided to that system as appropriate.

(d) Mineral Potential

$
1985

s 85,000 $ 85,000

Approved Complement--2

Additional field work and research to
understand mineral potential.

(e) Accelerated Phase II Forest In- .
ventory

$ 225,000 $ 225;000

Approved Complement--10

As one part of a three-part acceler­
ated effort to complete the detailed
inventory, including graphics machine
and public land sampling. Data shall be
collected in a format consistent and com­
patible with the Minnesota land man­
agement information system and pro­
vided to that system as appropriate.

(f) Forestry Information System

$ 344,000 $ 345,000

Approved Complement--4

To finish development of an auto­
mated information system.
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(g) Forest Recreation Development

$ 400,000 $ 400,000

Approved Complement-3

To plan and implement rehabilitation
of recreation development in state for­
ests. All project costs are included in
this appropriation.

(h) Wildfire Planning

$ 97,000 $ 98;000

Approved Complement-3

To analyze, budget, and implement the
most physically and economically efIec- <
tive fire protection on a pilot <basis. < < <

(i) Park Planning

$ 110,000 $ 110,000

Approved Complement-c-f

To complete <the remaining master
plans required under Minnesota Stat­
utes, chapter 86A, and recommend dis-
position of all other units, <

(i) River Planning

$ 100,000· $ 100,000

Approved Complement-4

To continue <river planning analysis
and technical assistance to local units
for protection of river resources and to
develop a proposal for possible inclusion
in agency operations.

(k) Scientific and Natural Areas'
Planning

$ 40,{)00 $ 41,000 <
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Approved Complement--1

To continue management planning un­
der Minnesota Statutes, section 84.033
and chapter 86A, for nine areas.

(I) Park Development

$ 2,042,000 $ 2,042,000

Approved Complement--8

For major rehabilitation and new de­
velopment in state parks and recreation
areas. All project costs are included in
this appropriation. $726,000 the first
year and $749,000 the second year is
from the state park development ac­
count in the special revenue fund. $450,­
000 of this appropriation represents an­
ticipated reimbursements to be received
during the biennium from the land and
water conservation fund to be earned by
expenditures from this subdivision and
is available for expenditure only as
these reimbursements are deposited in
the state treasury.

(m) Parks Information System

$ 103,500 $ 46,500

Approved Complement--2

To develop a computerized informa­
tion system to assist management activ­
ity in state parks.

(n) Water Access Acquisition and
Development .

$ 740,000 $ 740,000

Approved Complement-5

To acquire access sites and improve
or develop sites around the state. All
project costs are included in this appro­
priation. The commissioner shall make
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every effort to maximize the use of
local effort and finances in the program.
$150,000 of the appropriation represents
anticipated reimbursements from. the
land and water conservation fund to be
earned by expenditures from this subdi­
vision and is available for expenditure
only as these reimbursements are de-:
posited in the state treasury.

In addition to this direct appropria­
tion, and notwithstanding Minnesota
Statutes, section 86.72, federal money

,ror : recreational boating facilities im­
provement programs under United·
States Code, title 46, sections 1474 to
1481 made available by section 421 of
the .Surface Transportation Assistance
Act of 1982, 96 Statutes at Large, pages
2162 to 2163, earned by projects in this
section is appropriated to the commis­
sioner of natural resources for water
access acquisition and development and .
is available until expended.

(0) Implement Resource and Man­
agementPlan on Department of Natural
Resources Lands .

$ 200,000 .$ 200,000

Approved Complement-5

To implementan allocation plan based
on land suitability and capability and.
public advice, which includes sale or
exchange, or both. Data shall be col­
lected in a format consistent and com­
patible with the Minnesota land man­
agement information system and
provided to that system as appropriate.

(p) Wild and Scenic Rivers

62,500$ 62,500

Approved Complement-i-S '
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To continue the wild and scenic, river
management program previously funded
by legislative commission on Minnesota
resources.

(q) Statewide Data Water Network

$ 68,600 $ 68,600

Approved Complement--2

To continue legislative commission on
Minnesota resources support for the
statewide water data network.

Subd. 4. Pollution Control Agency

Approved Complement--:-:!

The amounts that may be expended
from this appropriation for each activity
areas follows:

(a) Soil and Watershed Acidification

230,000 231,000

$ 93,000 $ 93,000

Approved Complement--l

For the first biennium of a. two­
biennium effort to assess the effects
of atmospheric deposition on soils, Data
shall be collected in a format consistent .

.and compatible with the Minnesota land
management information system ..and
provided to that sy.stem as appropriate,

'. -,

(b) Groundwater Analysis Near Dump
Sites

$ 72,000 $ 73,000

Approved Complement--l

To investigate the effects on ground­
water of 15 unregulated solid waste open
dumps' and improve' management pro-
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cesses. Data shall be collected in a. for­
mat consistent and compatible with the
Minnesota land management informa­
tion system and provided to that system
as appropriate. .

(c) Survey Organics in Monitor
Wells

$ 50,000 $ 50,000

Approved Complement-e-I

For sampling up to 350 private wells
in the monitoring network for analysis
of organics. Data shall be collected in
a format consistent and compatible with
the Minnesota land management in­
formation system and provided to that .
system as appropriate.

(d) Garvin Brook Monitoring

$ 15,000 $ 15,000

To provide water quality monitoring
on the joint, federal-state project needed
to assess the impact of land treatment..
Data shall be collected in a format con­
sistent and compatible with the Minne­
sota land management informationrsys­
tem and provided .to that .system as
appropriate.

Subd. 5.
velopment

Energy, Planning and De-
2,064,000 2,065,000

Approved Complernent-9

The amounts that may be expended
from this appropriationvfor ieach ac­
tivity are as follows:

(a) Resource Management Models

$ 75,000 $ 75,000

ApprovedComplement-s-I
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For accelerated development of appli­
cations models to predict and simulate
the effects of alternative policies and
practices. Data shall be collected in a
format consistent and compatible with
the Minnesota land management in­
formation system and provided to that
system as appropriate.

(b) Recreation Grants

$ 1,750,000 s 1,750,000

Approved Complement--4

For recreation open space projects
requested by local units of government.
The cost of administration is included
in this appropriation. This appropria­
tion is for grants of up to 50 percentof
the total cost, or 50 percent of the local
share if federal money is used. Up to 25
percent is available for/acquisition. The
per project limit for state grants is
$200,000.

The first priority in allocation is for
development projects and for projects
that are eligible for federal funding.
Notwithstanding any other law to the
contrary, these grants are not con­
tingent upon the matching of federal
grants.

$875,000 the first year and $875,000
the second year is reserved for proj­
ects outside the metropolitan area as
defined in Minnesota Statutes, section
473.121, subdivision 2.

This appropriation shall be expended
with the approval of the governor after
consultation with the legislative advi­
sory commission. The legislative com­
mission on Minnesota resources shall
make recommendations to the legislative
advisory commission regarding the ex­
penditures.
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(c) Bioenergy Research

$ .150,000 $ 150,000

Approved Complement-1

To continue research. into biomass
production potential on peat and other
lands.

(d) Assessment and Development
of Alternative Energy Business

$

57'tS

1985

89,000 $ 90,000

Approved Complement-3

To assess the potential for business '
development of alternative energy re­
sources.

Subd. 6. Department of Health

Approved Complement-1

Survey Organics in Community Wa­
ter .Supplies

To provide equipment and a one-time
sampling and analysis of volatile or­
ganic compounds in selected community
water supplies.

65,000 65,000

Subd. 7. University of Minnesota

The amounts that may be expended
from this appropriation for each activi­
ty are as follows:

(a) Strategic Minerals Research
Capacity

.$ 265,000 $ 265,000

For equipment and analysis to ex­
amine potential strategic minerals iden­
tification and recovery (cobalt, manga­
nese, platinum, titanium).

1,835;000 1,826,000
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(b) Taconite Reduction

$. 49,000 $ 49,000

For research to achieve increased me­
tallic iron production from taconite.

(c) Aeromagnetic Survey

$ 346,000$ 347,000
, _,i.:

For the third biennium of a six-bien­
nium effort to electronically acquire
geologic data. Data shall be collected·
in a format consistent and compatible
with the Minnesota land management
information system and provided to
that system as appropriate. .

(d) Geology of Southeast Minnesota

$ 30,000 s . 3{),OOO

To determine subsurface drainage and
hydrology, and evaluate the impact of.
land practices. Data shall be collected in
a format consistent and compatible with
the Minnesota land management infor­
mation system and provided to thatsys­
tern as appropriate.

(e) Computer Analysis of Contami­
nant Spreading ..

$ 90,000 $ 90,000

To develop interactive graphics mod­
els of contaminant spreading between
selected Twin Cities aquifers. Data shall
be collected in a format consistent and
compatible with the Minnesota land
management information system and
provided to that system as appropriate.

(f) Accelerated Detailed Soil Survey

$ 925,000. $ 925,OO()
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For the fourth biennium ofa seven­
biennium effort to provide the appropri­
ate detailed surveY,based upon the
adopted cost-share formula between
county, state, and federal ownership ra­
tios. Data shall be collected in a format
consistent and compatible with the Min"
nesota land management information
system and provided to that system as
appropriate.

(g) Research on River and Lake
Management

$ 70,000 $ 70,000

To develop lake water quality simula­
tions and predict river oxygen dynamics,
and predict river scour and fill effects.
Data shall be collected in a format con­
sistent and compatible with the Minne­
sota land management information sys­
tem and provided to that system as
appropriate. "

(h) Hydropower Research Facility
Instrumentation

$ 50,000 $ 50,000

To provide instrumentation of do­
nated equipment for advanced research
capability.

(i) Underground Space Center'

$ 10,000

To provide for expenses involved in
conducting an international conference
in October 1983 on the benefits and
uses of underground space.

Subd. 8. Minnesota Historical So­
ciety

The amounts that may be" expended
from this appropriation for each activity
are as follows:

75,000 75,000
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(a) Microfilm Public Land Records

$ 25,000 $ 25,000

For completion of the project to micro­
film state land ownership records.

(b) Conservation of Historic Collec­
tions

$ 50,000 $ 50,000

To provide the match for grants from
the national endowment for the humani­
ties and private sector, all for the pur­
pose of repair, restoration, and stabiliza­
tion of the collections. The match money
is appropriated.

Subd. 9. Science Museum of Minne­
sota

For a natural history survey of Minne­
sota's aquatic invertebrates. Data shall
be collected in a format consistent and
compatible with the Minnesota land man­
agement information system and pro­
vided to that system as appropriate.

Subd. 10. Work Programs

It is a condition of acceptance of the
appropriations made by this section that
the agency or entity receiving the appro­
priation shall submit work programs and
semiannual progress reports in the form
determined by the legislative commission
on Minnesota resources. None of the
money provided in this section may be
expended unless the commission has ap­
proved the pertinent work program.
Upon request from the commission the
agency head shall submit an evaluation
by July 1, 1984, as to whether the pro­
gram should be incorporated in the next
agency budget.

22,000 23,000
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Subd. 11. Complement Temporary

Persons employed by a state agency
and paid by an appropriation in this sec­
tion are in the unclassified civil service
and their continued employment is con­
tingent upon the availability of money
from the appropriation. When the ap­
propriation has been expended, their
positions shall be canceled and the ap­
proved complement of the agency re­
duced accordingly. Part-time employ-

. ment of persons is authorized.

Subd. 12. Federal. Reimbursement
Account 526,400

This appropriation is for the expendi­
ture purposes in the natural resources
federal reimbursement account. in Min- .
nesota Statutes, section 86.72.

606,400

Sec. 32. LABOR AND INDUSTRY

General Operations and Management. 9,033,000 9,512,700

Approved Complement-s-Szf

General-126.5

Federal-39.5

Special-59

The amounts that may be expended
from this appropriation for' each pro­
gram are as follows:

Employment Standards

$ 764,700 $ 767,800

Workers' Compensation

$ 4,991,800 $5,417,100

Of this appropriation $1,678,900 the
first year and $1,697,000 the second year
is from the special compensation fund.

$2,329,200 the first year and $2,733,­
900 the second year is for reimburse-
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ment of the special compensation fund
pursuant to Minnesota Statutes, section
176.183, subdivision 2.

$300,000 the first year and $300,000
the second year is for payment of peace
officer survivor benefits pursuant to
Minnesota Statutes, section 352E.04. If
the appropriation for either year is in­
sufficient, the appropriation for the
other year is available for it.

During the biennium ending June 30,
1985, the commissioner of labor and in­
dustry shall impose fees tinder Minne- .
sota Statutes, section 16A.128, sufficient
to cover the cost of approving and moni­
toring qualified rehabilitation consul­
tants, consultant firms, and vendors of
rehabilitation services.

The commissioner shall study the need
for establishing criteria' which would
determine whether a workers' compensa­
tion claim is handled by the,' division's
attorneys, referred for private action,
or referred for arbitration or mediation.
The commissioner shall report to the
legislature the conclusions of this study
by February 15, 1984.

Code Enforcement

$ 728,600 $ 732,100'

The commissioner is instructed to
merge the inspection duties of the boiler
inspectors .and the steamfitting inspec­
tor.

OSHA·

$ 996,700 $ 1,006,800

The salary and expenses associated
with the passenger elevator inspector
shall be paid from the building code
surcharge revenues produced pursuant
to Minnesota Statutes, section 16.866.
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. $ 1,014,300 $ l,OSO,700'"

$125,000 the first year and $125,000
the second year is for a. grant to. the
Minneapolis urban .league labor educa­
tion advancement program. $125,000
the first year and $125,000 the second
year is for a grant to the St. Paul urban
league labor education advancement pro­
gram. Before payment of these grants,
the commissioner shall -secure an' ap- .
proved contract that specifies the de­
tailed budget to be submitted for use
of each grant, the frequency and format
of periodic reports on. actual use of
the grants; and audit .. requirements.
The legislative auditor. may. conduct
post-award audits of these. grants as
requested by the commissioner and ap­
proved by the legislative audit commis­
sion.. Twenty percent of.-each grant in
each year, or $25,000,shall be avail­
able for payment upon demonstration of
a dollar for dollar match from nonstate
contributions. If continuation of state
funding is anticipated in the 1985·1987
fiscal biennium;' the commissioner shall
develop an application process by which
organizations currently established or
organizations .seeking to become estab­
lished as providers of labor" education .'
advancement programs may. .seek fund­
ing. The applications shan. be.' reviewed ,
and prioritized Jwthe commissioner, and
a recommended level. of funding shan
be transmitted by the. commissioner to
the 1985 legislature.

Information Management Services

$ 536,900 $ 558,200.

The commissioner of 'labor .and ill­
dustry with the approval of the com-.
missioner of finance. may transfer unen­
cumbered balances not specified for a
particular purpose among the programs

. specified in this section. 'I'ransfers shan
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be reported immediately to the com­
mittee on finance of the senate and the
committee on appropriations of· the
house of representatives.

Sec. 33, WORKERS' COMPEN­
SATION COURT OF APPEALS

Approved Complement-9

The workers' compensation court of
appeals shall report by February 15, .
1984, to the chairmen of the senate
finance committee and the house appro­
priations committee on the standards
governing payments under Minnesota
Statutes, chapter 352E. The report must
describe any ambiguity in the defini­
tion of peace officers, eligible bene­
ficiaries,and eligibility to receive bene­
fits.

382,200 .382,800

Sec. 34. MEDIATION SERVICES. 1,113,600 1,077,900

Approved Complement-24

Sec. 35. PUBLIC EMPLOYMENT
RELATIONS BOARD

Approved Complement-1

Sec. 36. MILITARY AFFAIRS

51,700 52;000

General Operations and Management. 4,865,100 4,833,700

Approved Complement-235

General-130.8

Federal-l04.2

Plus additional personnel as may be
financed entirely from federal money
for the period federal money is avail.
able.

The amounts that may be expended
from this appropriation for each pro-
gram are as follows: .
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Maintenance of Military Training Fa­
cilities

$3,735,000 $3,760,700

$4,100 each year is for an additional
custodial position at Holman field. The
adjutant general is directed to seek a
federal share of $12,300 each year.

The city of Moorhead having in error
transferred $23,600 to the state general
fund for an armory improvement, $23,­
600 is for repayment to the city of Moor­
head, effective the day after compliance
with Minnesota Statutes, section 645.­
021, subdivision 3, by the governing
body of the city of Moorhead.

The management analysis. division of
the department of administration shall
review the feasibility of armory consoli­
dation or closure. The study shall in­
clude in its considerations the needs of
this department for defense and train­
ing related activities; the availability of
other emergency facilities within the
communities; and the age, physical
maintenance needs, and personnel costs
of the existing buildings.

The study shall also consider the cost
effectiveness of reducing custodial
hours, sharing custodial services among
the armories, and increasing local finan­
cial supportof armory maintenance ex­
penses.

The recommendations resulting from
this study shall be transmitted to the
chairman of the finance committee in
the senate and the appropriations com­
mittee in the house of representatives
by March 15, 1984.

General Support

$ 1,130,100 $ 1,073,000

$71,400 the first year and $71,300 the
second year is for expenses of military .
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forces ordered to active duty pursuant' "
to Minnesota Statutes, chapter 192.. 'If.
the appropriation for either year is in­
sufficient, the appropriation for' the
other year is available for it.

The adjutant generar'with the'ap~
proval of the commisslonerrof. finance:
may transfer unencumbered vbalances ."
not specified for a, particular ' purpose. ,
between the programs specified in. this
section. Transfers shall bereporledirn,-

'mediately to the committee .onTinarice
of the senate and the commltteeon.ap,
propriations of the house of representa-
tives. '. , .

.
Sec, 37. VETERANS AFFAnts

"q ,,~.

General Operations and Management

Approved .ComplemeIl~3H.5· -

The amounts that may be eJ{~ended,
from this appropriation' for each pro-.
gram are' as follows:

Veterans Benefits and Services

$ ~;277,200 $ 2,256,400

10;449,800" 10,540,300
( ~..

$1,938,100 each year is for emergency
financial and medical needs of, veterans.
For the biennium ending Jurie30, 19~m,
the commissioner shall limit financial'
assistance to veterans and dependents to
six months, unless recipients have been
certified as ineligible for other benefit
programs. Of this appropriation,' $50,­
000 each year shall be expended with
the approval of the governor after- con­
sultation with the legislative 'advisory
commission pursuant to Minnesota. Stat­
utes, section 3.30.

If the appropriation for either year is
insufficient, the appropriation for the,
otheryear is available for it. '
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Of this appropriation, $37,800 the
first year and $38,500 the second year
is for war veterans and war orphans
education aid, to be expeuded pursuant
to Minnesota Statutes, section 197..75.

Veterans Home-Minneapolis

$ 6,116,200 $ 6,217,200

Of the appropriation in fiscal year
1984, $10,000 is for a grant to the Viet­
nam veterans awareness council for the
purposes .of obtaining liability insur­
ance and repairs and betterments on
building #2 which currently provides
emergency shelter for veterans and their
families.

By January 15, 1984, the commis­
sioner shall report to the legislature on
the cost effectiveness of seeking certifi­
cation of the Minneapolis nursing care
building for medical assistance reim­
bursement.

Veterans Home--Hastings

$ 2,047,800 $ 2,066,70Q

Big Island Veterans Camp

$ 8,600

This appropriation is for contract ex­
penses associated with operating the
Big Island veterans camp; the contract
shall be for up to two years in length
and shall specify that the contractor will
cooperate with the Hennepin county
park reserve district.

Any unencumbered balance remaining
in the first year does not cancel but is
available for the second year of the bi­
ennium.

The commissioner of veterans affairs
with the approval of the commissioner
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of finance may transfer unencumbered
balances not specified for a particular
purpose among the programs specified
in this section. Transfers shall be re­
ported immediately to the committee on
finance of the senate and the committee
on appropriations of the house of repre­
sentatives.

Sec. 38. INDIAN AFFAIRS IN­
TERTRIBAL BOARD

Approved Complement-7

General--6

Federal-l

Ten percent of the funding in the sec­
ond year, or $20,900, shall be available
for allotment upon demonstration of
dollar for dollar match with nonstate
contributions. Those dollars, .up to the
$20,900, not receiving a match shall can­
cel to the general fund.

The agency shall report to the senate
finance committee and house of repre­
sentatives appropriations committee by
March 1, 1984 its accomplishments for
the first six months of the biennium and
its work program, including its goals,
objectives, timelines, and structure, for
the remainder of the biennium. The ap­
propriation for the second year is avail­
able for expenditure only with the ap-

. proval of the governor after consultation
with the legislative advisory commis­
sion, pursuant to Minnesota Statutes,
section 3.30.

205,100 208,900

Sec. 39. COUNCIL ON AFFAIRS
OF SPANISH-SPEAKING PEOPLE. 104,600

Approved Complement-3

Ten percent of the funding in the sec­
ond year, or $10,600, shall be available

105,500
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for allotment upon demonstration of dol­
lar for dollar match with nonstate con­
tributions. Those dollars, up to the. $10,­
600, not receiving a nonstate match shall
cancel to the general fund.

The agency shall report to the senate
finance committee and house of repre­
sentatives appropriations committee by
March 1, 1984 its accomplishments for
the first six months of the biennium and
its work program, including its goals,
objectives, timelinos, and structure, for
the remainder of the biennium. The ap­
propriation for the second year is avail­
able for expenditure only with the ap­
proval of the governor after consultation
with the legislative advisory commission,
pursuant to Minnesota Statutes, section
8.80.

Sec. 40. COUNCIL ON BLACK
MINNESOTANS

Approved Complement--8.5

Ten percent of the funding in the sec­
ond year, or $10,600, shall be available.
for allotment upon demonstration of dol­
lar for dollar match with nonstate con­
tributions. Those dollars, up to the
$10,600, not receiving a nonstate match
shall cancel to the general fund.

The agency shall report to the senate
finance committee and house of repre­
sentatives appropriations committee by
March 1, 1984 its accomplishments for
the first six months of the biennium and
its work program, including .its goals,
objectives, timelines, and structure, for
the remainder of the biennium. The ap­
propriation for the second year is avail­
able for expenditure only with the ap­
proval of the governor after consultation
with the legislative advisory commis­
sion, pursuant to Minnesota Statutes,.
section 8.80.

104,400 105,600
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Sec. 41. COUNCIL FOR THE
HANDICAPPED

Approved Complement-:-l0

Ten percent of the funding in the sec­
ond year, or $33,700, shall be available
for allotment upon demonstration of dol­
lar for dollar match with nonstate con­
tributions. Those dollars, up to the
$33,700, not receiving a nonstate march
shall cancel to the general fund. .

The agency shall report to the senate
finance committee and house of repre­
sentatives appropriations committee by
March 1, 1984 its accomplishments for
the first six months of the biennium and
its work program, including its goals,
objectives, timelines, and structure, for
the remainder of the biennium. The ap­
propriation for the second year is avail­
able for expenditure only with the ap­
proval of the governor after consultation
with the legislative advisory commis­
sion, pursuant to Minnesota Statutes,
section 3.30.

Sec. 42. HUMAN RIGHTS

330,700 336,700

General Operations and Management 1,363,400

Approved Complement-59

General-43

Federal-16

The commissioner of administration
shall assign a transition team to work
with the. commissioner of human rights
in reviewing or developing charge intake
and charge processing policies. Specific
action plans shall bedeveloped .forthe
purpose of improving the administration
and enforcement of the Human Rights
Act. The commissioner of administration
shall report to the legislature by Febru­
ary 1, 1984, on the action plans devel-

1,440,900
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oped and an analysis of the resources
needed to accomplish the statutory re­
sponsibilities of. the commissioner of
human rights. The commissioner <if ad-:
ministration shall consult with the at­
torney general to ensure that the' new'
enforcement alternatives being imple­
mented are consistent with the objec­
tives and requirements of Minnesota
Statutes, chapter 363. .

The amounts that may be expended .
from this appropriation for each pro­
gram are as follows:

Enforcement

$ 900,400 $ 979,300

The comrmssioner of human rights
may assign priority to the investigation
of. charges based on likelihood of early
settlement, potential for widespread im­
pact on discriminatory behavior, or
other criteria as' established by the com­
missioner by rille adopted pursuant to .
Minnesota Statutes, chapter 14. By Feb- .
ruary 1, 1984, the commissioner shall
report to the legislature on the charge­
processing policies that have been
adopted.

Planning, Public Information and
Administrative Services

$ 463,000 $ 461,600

The . commISSIoner of human rights', '
with the approval of the commissioner "
of finance may transfer unencumbered'
balances not specified for a particular
purpose among the programs specified.
in this section. Transfers shall be 're­
ported immediately to the committee
on finance of .the senate and the com­
mittee on appropriations of.fhe .house
of representatives.
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The agency shall report to the senate
finance committee and house of repre­
sentatives appropriations committee by
March I, 1984 its accomplishments for
the first six months of the biennium
and its work program, including its
goals, objectives, timelines, and struc­
ture, for the remainder of the biennium.
The appropriation for the second year is
available for expenditure only with
the approval of the governor after con­
sultation with the legislative advisory
commission, pursuant to Minnesota
Statutes, section 3.30. If approval is
obtained, the complement of the depart­
ment of human rights is increased by
six positions in fiscal year 1985.

Sec. 43. HOUSING FINANCE
AGENCY

Approved Complement-124

Spending limit on cost of general
administration of agency programs:

1984 1985

$ 4,491,600 $ 4,575,100

The appropriation is for transfer to
the housing development fund.

$3,000,000 is for tribal Indian hous­
ing programs.

$6,000,000 is for home improvement
loans.

$6,000,000 is for rehabilitation loans.

$200,000 is for innovative multifamily
housing.

$750,000 is for Vietnam veterans
downpayment assistance.

$5,000,000 is for energy conservation
rehabilitation loans.

23,450,000
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$2,500,000 is for energy efficiency
loans for rental housing.

The appropriation of $200,000 from
the general fund by Laws 1982, chapter
380, is cancelled and reappropriated
to the housing development fund created
in Minnesota Statutes, section 462A.20,
for the purpose of financing multi­
family developments, to be used either
(a) to make loans, with or without
interest, pursuant to Minnesota Stat­
utes, section 462A.05, subdivisions 1 and
3; or (b) to be paid into accounts of the
agency for the purpose of making pay­
ments required by a resolution for the is­
suance of its notes or bonds, as per­
mitted by Minnesota Statutes, section
462A.10, subdivision 4. The agency shall
establish an account in the fund to re­
cord the receipt and disbursement of the
amounts appropriated and any other
amounts transferred to this account
pursuant to Minnesota Statutes, section
462A.20, subdivision 3.

Sec. 44. EXECUTIVE COUNCIL

For expenses in emergencies pursuant
to Minnesota Statutes, section 9.061.

150,000 150,000

Sec. 45. GENERAL
CONTINGENT ACCOUNTS

The appropriations in this section
shall be expended with the approval of
the governor after consultation with
the legislative advisory commission pur­
suant to Minnesota Statutes, section 3.30.

If an appropriation in this section for
either year is insufficient, the appro­
priation for the other year is available
for it.

General Fund

$7,000,000 $ 7,000,000

7,175,000 7,175,000
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116,101,700 144,399,400

Game and Fish Fund,

$ 175,000 $ 175,000

Sec. 46. TORT CLAIMS

To be disbursed by the commissioner
of finance.

Of this amount $450,000 the first year
and $450,000 the second year is 'from
the general fund, and $25,000 the first
year and $25,000 the second year is from"
the game and fish fund.

If the appropriation for either year
is insufficient, the appropriation for
the other year is available for it.

Sec, 47. DEBT SERVICE

FOr transfer by the commissioner of
finance to the state bond fund.

If this appropriation is insufficient
to make all transfers required in the
year for which it is made, the commis­
sioner of finance shall notify the com­
mittee on finance of the senate and. the
committee on appropriations of the house
of representatives of the amount of the
deficiency and shall then transfer that
amount pursuant to the statutory open
appropriation,

If'the appropriation for either year is
insufficient, the appropriation for the
other year is available for it.

475,000 475,000'

Sec. 48. RETIREMENT

The amounts that may be expended
for each purpose are more specifically
described in sections 49 to 53.

Sec. 49. MINNESOTA STATE
RETIREMENT SYSTEM

16,321,300. 18,651,800

3,756,300 4,493,800
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The amounts estimated to be needed :
for each program are as follows;

Legislators

$ 1,347,000 $ 2,172,500

Pursuant to Minnesota Statutes, sec­
tions3A:03, subdivision 2; 3A.04;. sub-
divisions 3 and 4; and 3A;1!. .

Judges

$ 2,265,300 $ 2,174,500

Pursuant to Minnesota Statutes,sec­
tions 490.106; and 490.123, subdivi-
sion !. . .

Constitutional Officers

$ 98,000 $ 105,800

Pursuant to Minnesota· Statutes, sec­
tions 352C.031, subdivision 5; 352C.04,
subdivision 3; and 352C.09, subdivi­
sion 2.

State Employee Supplemental Bene­
fits

$

5791

IUS:>

$ 46,000 $ 41,000

Pursuant to Minnesota Statutes; sec­
tion 352.73.

If an appropriationin this section for
-either year is insufficient,. the appro­
priation for the other year is available
for it.

Sec. 50. PUBLIC EMPLOYEES
RETIREMENT ASSOCIATION

For supplement benefits pursuant to
Minnesota Statutes, section 3S3.83.

·28,000 21,000
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If an appropriation in this section. for
either year is insufficient, the appro­
priation for the other year is available
for it.

Sec. 51. MINNEAPOLIS EMPLOY.
EES RETIREMENT FUND 6,000,000 7,000,000

To the commissioner of finance for
payment to the Minneapolis employees
retirement fund pursuant to Minnesota
Statutes, section 422A.101, subdivi­
sion 3.

If an appropriation in this section for
either year is insufficient, the appro­
priation for the other year is available
for it.

Sec. 52. POLICE AND FIRE
AMORTIZATION AID

To the commissioner of finance for
state aid to amortize the unfunded
liability of local police and salaried
firefighters' relief associations, pur­
suant .to Minnesota Statutes, section
423A.02. If an appropriation in this sec­
tion for either year is insufficient, the
appropriation for the other year is avail­
able for it.

Sec. 53. PENSION CONTRIBUTION
REIMBURSEMENT

To the commissioner of finance for
reimbursement of excess public em­
ployee pension contributions as provid­
ed by this act.

Sec. 54. GAS TAX
REIMBURSEMENT

This appropriation is from the high­
way user tax distribution fund.

The commissioner of finance shall
transfer to the general fund on January
1 each year the amounts necessary to

6,537,000 6,537,000

600,000

1,057,700 1,072,600
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reimburse the general fund for the cost
of collecting the tax' on gasoline and
gasoline substitutes and the cost of bond
premiums during each fiscal year of the
1983-85 biennium.

Sec. 55. SALARY SUPPLEMENT 33,165,000 G7,630,OOO

The amounts appropriated from each
fund are as follows:

(a) General Fund

$ 22,410,000 $ 45,710,000 .

$4,791,400 the first year and $9,912,c
400 the second year is for comparability
adj ustments.

(b) State Airports Fund

$ 70,000 $ 140,000

$14,200 the first year and $29,300
the second year is for comparability ad­
justments.

(c) Game and Fish Fund

$ 1,025,000 $ 2,100,000

$221,800 the first year and $458,500
the second year is for comparability ad-
j ustments. .

(c) Trunk Highway Fund

$ 9,450,000 $19,250,000

$2,020,900 for the first year and $4,­
176,100 the second year is for compara­
bility adjustments.

(d) Highway User Tax Distribution
Fund

$ 210,000 $ 430,000
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$44,900 the first year and $92,700 the
second year is for comparability adjust-
ments. "

The compensation and economic bene­
fit increases covered by this section are
those paid to classified and unciassified
employees in the executive, judicial, and
legislative branches of state govern­
ment, and to employees of tbeMinne­
sota historical society who are paid
from state appropriations, if the in­
creases are required by existing law or
authorized by law during the 1983 ses­
sion of the legislature or by appropriate
resolutions for employees of the legisla­
ture, or are given interim approval by

" the legislative commission on employee
relations pursuant to Minnesota Stat­
utes, sections 3.855 and 43A.18 or 179.­
74, subdivision 5. Except as limited by
the direct appropriations made in this
section, the amounts necessary to pay
compensation and economic benefit in­
creases covered by this section are ap­
propriated from the various funds in
the state treasury from which salaries
are paid to the commissioner of finance
for the fiscal years ending June 30,
1984, and June 30, 1985. In the case of
salaries that are paid from one fund,
but that fund is reimbursed by another
fund, the amounts necessary to make
these reimbursements are also appro­
priated.

The amounts appropriated for com­
parability adjustments shall be distrib­
uted pursuant to Minnesota Statutes.
section 43A.05, according to the list of
job classes approved by the lev,islative
commission on employee relations on
March 29, 1983.

The commissioner of finance shall
transfer the necessary amounts to the
proper accounts and shall promptly no­
tify the committee on finance of the
senate and the committee on appropria­
tions of the house of representatives of
the amount transferred to each appro­
.priation account:
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Sec. 56. [RECREATIONAL MOTOR VEHICLE STUDY.]

By, January 1, 1984; the commissioner of natural resources
shall study the use and effects of recreational motor vehicles on
the environment, including soils, vegetation, and wildlife; the
demand now and future need [orrrecreationol mota?' vehicle
recreational opportunities in the state ;Ahe appr;opriate legal and
social implications of recreational rmotor -nehicle use on public
and private lands; the potential for recreational motor vehicle
use on existiru: recreational trails; and the impact of increased'
recreational motor vehicle use on tourism opportunities state­
wide. For the purposes of this section, "recreational motor vee
hicle" has the same meanino as defined in Minnesota Statutes,
section 84;90, except. that snounnobiles are not inciuded in the
study. The commissioner shallworlc with, and solicit the como'
ments and advice of, the departments of public safety, tromepor­
tation., and arlY interested party or group im-ihe study. The study
shall be presented to, the governor and. the appropriate standirlg
committees in the house of representatives and the senate.

Sec. 57. [3.3026] [INFORMATION SYSTEMS DIREC­
TORY.]

Subdiuision. 1. [POLICY.]' The state must make maximum
use of its information. files and data processing systems. A state.
wide directory of information systems, will direct users to exist­
ing information systems .maintained. by state agencies, minimize
duplication of information systems already developed, and en.
couraae the sharini: 0/ information systems .within the state. A
directory will assist users in contacting agencies .about. informa­
iion files and about experience with hardware and software
coniiourations. It will reduce overall costs, promote communica­
tion among a,gencics, and permit more efficient use of person­
nel resources for information: eustemeiienelopmeni, '

Subd.2. [DEFINITIONS.] The terms used in this sec­
tion have the meanings given them in: this subdivision.

(a) "Directory" means an indexl!dlisting o/descriptive data,
about information systems. The descriptions .will include agency
name,. information system name, eontacttperson: software used,
hardware used, and other information, which in: the discretion
of the lI!gislative reference library' will assist users. . '

(b)' "Information system". Or "information system8" means
an organized collection of data, eithermanual/y organized or
'automated, used by an agency in performing Us dutiesor assist­
ing in the making of administrative and budgetary decisions.
A n information system includes the data organized and any
hardware or software used to process it.

Every state agency shall file a description of its existing in­
formation syStems with the ·legislative reference library by
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January 31, 1984. These descriptions shall be in accor.dance with
specifications and on forms provided by the library. Each agency
shall file an updated description, noting additions, deletions, and
changes by November 30 and by May 31 each year.

(c) "State agency" or "state agencies" means any office, de­
partment, agency, commission, council, bureau, research center,
or society of state government, and other agencies supported by
state funds. .

SuM. 3. [LEGISLATIVE REFERENCE LIBRARY; DE­
VELOPMENT OF PLAN.] The legislative reference library
shall prepare a plan for the directory by January 1, 1984. The
plan shall include a definition of the types of systems that will
be included in the directory, an enumeration of the types of in­
formation required for each System reported, and a description
of the method selected for production and dissemination of the
directory.

Subd.4. [LEGISLATIVE REFERENCE LIBRARY DIREC­
TOR; DUTIES.] .The legislative reference library director
shall employ and fix the salary of the technical, clerical, and
other assistants necessary to produce the directory. The direc­
tor may enter into "contracts for equipment and services neces­
sary in the production and dissemination of the directory.

Subd. 5. [PUBLICATION.] The legislative reference li_
brary shall prepare a directory by January 1,1985. The directory
shall be prepared. in a format "Which the legislative reference li­
brary, in its discretion, believes is most efficient and beneficial
to the user.

Subd. 6. [UPDATJNG.] The legislative reference library
shall continually update the directory and shall reissue it at inter­
vals it finds, in its discretion, are reasonable and cost efficient.

sosa:». [AGENCY COOPERATION.] Every state agency
shall appoint one person within the agency as a data processing
liaison, responsible for working "With the legislative reference
libmry. The appointment. shall be made and the name [oruiorded
to the legislative- reference library by July 1, 1983. The depart­
ment of administration shall provide access to its library listing
of systems and programs produced under section 16.90 and shall
produce this information in hardcopy form or on magnetic tape
media, as requested by the legislative reference lib"ary director.

Sec. 58. Minnesota Statutes 1982, section 3.732, is amended
by adding a subdivision to read:

Subd. 6. The head of "each department or agency, or his
designee, acting on behalf of the state; may enter into structured
settlements, through the negotiation, creation, and utilization of
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annuities or similar financial plans for claimants, to resolv.e
claims arising from the alleged negligence of the state; its agen­
cies, or employees. The requirements set forth in sections 16.07,
16.08, and .16.098 shall not apply to the state's selection of and
contracts with structured settlement consultants or purveyors of
structured settlement plans.

Sec. 59. Minnesota Statutes 1982, section 3.922, subdivision
5, is amended to read: . .

Subd. 5. [OFFICERS, PERSONNEL.] The board shall
annually elect a chairman and such other officers as it may deem
necessary. The chairman shall have the authority to appoint sub­
committees necessary to fulfill the duties of the board. It shall
also employ, and prescribe the duties of such (CLERKS,) em­
ployees (,) and agents as it deems necessary. All employees are
in the unclassified service. The chairman shall be an ex-officio
member of the state board of human rights. The appropriations
and other funds of this board are subject to the provisions of
chapter 16. The board shall maintain its primary office in Be­
midji and shall also maintain personnel and office space in St.
Pau!"

Sec. 60 Minnesota Statutes 1982, section 3.9222, is amended
to read:

3.9222 [(ADVISORY COUNCIL) LEGISLATIVE COMMIS­
SION ON THE ECONOMIC STATUS OF WOMEN.]

Subdivision 1. (AN ADVISORY COUNCIL) A legislative
commission is (HEREBY) created to study and report on the
economic status of women in Minnesota.

Subd. 2. The (COUNCIL) commission shall consist of five
members of the house' of representatives appointed by the
speaker (,) and five members of the senate appointed by the com­
mittee on committees (, AND EIGHT CITIZENS APPOINTED
BY THE GOVERNOR. AT LEAST 50 PERCENT OF THOSE
APPOINTED BY THE GOVERNOR AND BY THE SPEAKER
OF THE HOUSE. SHALL BE WOMEN). Members shall serve
(FORTWO YEARS OR) until the expiration of their legislative
terms (;EXCEPT, IN ORDER TO ESTABLISH STAGGERED
MEMBERSHIP TERMS FOR THE CITIZEN MEMBERS,
THE GOVERNOR SHALL APPOINT FOUE CITIZENS FOR
THREE.YEAR TERMS AND FODR CITIZENS FOR TWO­
YEAR TERMS STARTING JULY I, 1981. THE COMPENSA­
TION OF NON-LEGISLATOR MEMBERS, THEIR REMOVAL
FROM: OFFICE AND THE FILLING OF VACANCIES SHALL
BE AS PROVIDED IN SECTION 15,059. THEPERSONS AP­
POINTED BY THE GOVERNOR SHALL BE REPRESENTA­
TIVE OF A RANGE OF ECONOMIC INTERESTS AND VO­
CATIONS AND SHALL INCLUDE PERSoNs WHO ARE
NOT REGULARLY EMPLOYED ON A FULL-TIME OR
PART-TIME BASIS OUTSIDE THEIR HOMES).
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Subd. 3. The (COUNCIL) commission shall study all mat­
ters relating to the economic 'status of women in Minnesota,
including economic security of homemakers and women in the
.labor force, opportunities for education and vocational training,
employment opportunities, the contributions of women to the
economy, their access to benefits and services provided to citi­
zens of this state, and laws and business practices constituting
barriers to the full participation by women in the economy. In
addition, the (COUNCIL) commission shall study the adequacy
of programs and services relating to families in Minnesota, in­
cluding single-parent families and members beyond the nuclear
or immediate family.

Subd. 4. The (COUNCIL) commission shall report its find­
ings and recommendations to the governor and the legislature not
later than December 15 of each even-numbered year and shall
supplement its findings and recommendations not later than
December 15 of each odd-numbered year. The report shall recom­
mend legislation and administrative action designed to enable
women to achieve full participation in the economy. The report
shall also recommend methods to encourage the development of
coordinated, interdepartmental goals and objectives and the
coordination of programs, services and facilities among all state
departments and public and private providers of services related
to children, youth and families.

Subd. 5. The (COUNCIL) commission may hold meetings
and hearings at the times and places it designates to accomplish
the purposes set forth in this (ACT) section. It shall select a
chairman and other officers from its membership as it deems
necessary.

Subd. 6. The legislature coordinating commission shall sup­
ply the (COUNCIL) commission with necessary staff, office
space and administrative services, .

Subd. 7. When any person, corporation, the United States
government, or any other entity offers funds to the (COUNCIL)
commission by way of gift, grant or loan, for the purpose of as­
sisting the (COUNCIL) commission to carry out its powers and
duties, the (COUNCIL) commission may accept the offer by ma­
jority vote and upon acceptance the chairman shall receive the
funds subject to the terms of the offer, but no money shall beac­
cepted or received- as a loan nor shall any indebtedness be in­
curred except in the manner and under the limitations otherwise
provided by law.

Sec. 61. [4.09] WASHINGTON OFFICE EXPENSES.] .

In the operationaf the Washington, D.C. office of the state
of Minnesota, the governor may expend money appropriated by
the legislature for promotional purposes in the same manner as
private persons, firms, corporations, and associations expend
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money for promotional purposes. Promotional expenditures for
food, lodging, or traoe! are 'not governed by the travel rules of
the commissioner oj employee relations.

'Sec. 62. Minnesota Statutes 1982, section 6.65, is amended
to read:

6.65 [MINIMUM PROCEDURES FOR AUDITORS, PRE-
SCRIBED.] .

The state auditor shall prescribe minimum procedures and the
audit. scope for auditing the' books, records, accounts.and affairs
of local governments ill Minnesota. The minimum scope jor au­
dits of all Local gove,rnments shall include jinancial and legal
compliance audits for fiscal years eiiding after January 15, 1984.
The state auditor shall establish a task [orce to promulgate
an audit guide [or legal compliance audits. The task force shall.
include representatives oj the state auditor, the attorney gen­
eral, towns, cities, counties, school districts and private sector
public uccoumtant»,

Sec, 63. Minnesota Statutes 1982, section 7.09, subdivision
1, is amended to. read:.. - . .

Subdivision. 1. [PROCEDURE.] The state treasurer is
(HEREBY)' authorized to receive and accept, On behalf of the
state, any gift, bequest, devise, orendownment which may be
made by any person, by will, deed, gift, or otherwise, to or for
the benefit of the state, or any of its departments or agencies,
or to or in aid, or for the benefit, support, or maintenance of any
educational, charitable,or other institution maintained in whole
orin part by the state, or for the benefit of students, employees,
or inmates thereof', or for any proper state purpose or function,
and the money, property, or funds constituting such gift, bequest,
devise, or endowment., Nosuch gift, bequest, devise, or endow­
ment shall be so, accepted ulliess (THE GOVERNOR,) the com­
missioner of finance (,) and the state treasurer shall determine
that it is 'for the interest of the state to accept (THE SAME) it,
and shall apprOve of and direct (SUCH) the acceptance. When
in order to effect the purpose for which any (SUCH) gift, be­
quest, devise; or endowment has .been accepted, it' is necessary
to sell (ANY) property so received, the state treasurer, upon re­
quest of the authority in charge of the agency, department, or
institution concerned, may sell (THE SAME) it at a price which
shall be fixed by the state board of investment. '

. Sec. 64. Minnesota Statutes 1982, section 14.14, subdivision
1, is amended to read:

Subdivision 1. [REQUIRED HEARING.] No rule (, OTH­
ER THAN A RULE SETTING A FEE COVERED BY SEC­
TION 16A.128 OR 21'4.06, SHALL) may -beudopted by any
agency unless the agency first holds a public hearing affording
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all affected interests an opportunity to participate. (FEE AD­
JUSTMENTS AUTHORIZED UNDER SECTION I6A.128 OR
214.06 MAY BE MADE BY RULE WITHOUT A PUBLIC
HEARING WHEN THE TOTAL FEES RECEIVED DURING
THE FISCAL BIENNIUM WILL NOT EXCEED 110 PER­
CENT OF THE SUM OF ALL DIRECT APPROPRIATIONS,
TRANSFERS IN, AND SALARY SUPPLEMENTS FOR THAT
PURPOSE FOR THE BIENNIUM.) Each agency shall maintain
a list of all persons who have registered with the agency for the
purpose of receiving- notice of rule hearings. The agency may in­
quire as to whether those persons. on the list wish to maintain
their names thereon and may remove names for which there is
a negative reply or no reply within 60 days. The agency shall, at
least 30 days. prior to the date set for the hear-ing, give notice of
its intention to adopt rules by United States mail to all persons
on its list, and by publication in the state register. Each agency
may, at its own discretion, also contact persons not on its list and
may give notice of its intention in newsletters, newspapers or
other publications or through other means of communication.
The notice in the state register (SHALL) must include the pro­
posed rule or an amended rule in the form provided in section
14.07, subdivision 3, together with a statement of the place, date,
and time of the public hearing and other information as required
by law or rule. When an entire rule is proposed to be repealed,
the agency need only publish that fact, giving the citation to the
rule to be repealed in the notice.

Sec. 55. Minnesota Statutes 1982, section 15.16, subdivision
5, is amended to read:

Subd. 5. [OBTAINING RECOMMENDATION.] No con­
trol of state-owned lands shall be transferred between state de­
partments without first consulting the (LEGISLATIVE
BUILDING COMMISSION, OR OTHER APPROPRIATE LEG­
ISLATIVECOMMITTEE OR COMMITTEES) chairmen of the
senate finance committee and house of representatives appro­
priations committee and obtaining (A RECOMMENDATION
THEREON) their recommendations. The (RECOMMENDA­
TION) recommendations shall be advisory only. Failure to obtain
a prompt recommendation shall be deemed a negative recom­
mendation.

Sec. 66~ Minnesota Statutes 1982, section 15A.083, subdivi­
sion 1, is amended to read:

Subdivision 1. [ELECTIVE JUDICIAL OFFICERS.] The
following salaries shall be paid annually to the enumerated elec­
tive judicial officers of the state:
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Effective Effective
July 1, July 1,
1979 1980

(1) Chief justice of the
supreme court $156,000 $59,000

(2) Associate justice of
the supreme court 52,500 56,000

(3) Judge of the
court of appeal$ 52,000

(4) District judge, judge
of county court (learned in
the law), probate court, and
county municipal court 45,000 48,000

«4» (5) Judge of a county court
(not learned in the law) 29,500 ·31,500

Sec. 67. Minnesota Statutes 1982, section 16.02, subdivision
lOa, is amended to. read : . .

Subd. lOa. No state agency shall initiate ·or renew a lease
(ADDITIONAL) for space for its own use in any private build­
ing unless (IT HAS CERTIFIED IN WRITING TO) the
commissioner of administration (THAT IT) has thoroughly in­
vestigated (THE AVAILABILITY OF) presently vacant space
in public buildings, such as closed school buildings, and found
that none (THAT) is (FEASIBLE AND ADEQUATE FOR ITS
NEEDS) available.

Sec. 68. Minnesota Statutes 1982, section 16.02, subdivision
14, .is amended to. read:

Subd. 14. To rent out (, WITH THE APPROVAL OF THE
GOVERNOR, ANY) state property, real or personal, not
needed for public use, the rental of which is not otherwise pro­
vided for or prohibited by law. This shall not apply to state trust
fund lands, or other state lands under the jurisdiction of the de­
partment of natural resources, or. to lands forfeited for delin­
quent taxes or to lands acquired under section 298.22. No such
property shall be rented out for a term exceeding two years at it
time without the approvalof the state executive council; and

. no such property shall ever be rented out for more than 25 years.

Sec. 69. Minnesota Statutes 1982, section 16.02, is amended
by adding a subdivision to read:

Subd. 29. To contract to purchase by installment payments
capital or other equipment or services intended to improve the
energy efficiency of a state building or facility provided that:
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. (a) .~he term orthe contract: does notexceed ten years;
, .

(b) . the entire cost of the contract is a percentage of the re­
sultant savings in energy costs;

(cJthe contract for purchase is based on a competitive
basis; and .

(d) the state may unilaterally cancel the agreement if the'
legislature fails to appropriate funds toconiinue the contract.

The commissioner may spend money appropriated for energy
costs in payment of a contract under this subdivision.

. Sec. 70. Minnesota Statutes 1982, section 16.083, subdivi­
sion 1, is amended to read:'

Subdivision 1. [SMALL BUSINESS liND MINNESOTA
CORRECTIONAL INDUSTRIES SET-ASIDES.] . The com­
missioner of administrationshall for each .fiscal year designate
and set aside for awarding to small businesses and Minnesota
correctional industries a total of approximately (20) 25 percent·
of the value of anticipated total state procurement of gcods and
services including printin,IJ and construction. The commissioner
shall divide. the procurements so designated into contract award
units of economically feasible production runs in order to facili­
tate offers or bids from small businesses and Minnesota COrrec­
tional industries. In making his annual designation of set-aside
procurements the commissioner shall attempt (1) to vary the
included procurements so that a 'variety of goods and services
produced by different small businesses sho.!i be set aside each
year, and (2) to designate set-aside procurements in a manno'
that will encourage proportional distribution ofsei-aside awards
among the geographica.l regions of the state. To promote the
geographical distribution of. set-aside awards, the commissioner
may designate a portion of the small busines« set-oside procure­
meni for award to biddere from a epecifiedconareeeional dis­
trict or other geographical region specified by the commissioner.
The failure 'of the commissioner to set-aside particular procure­
ments shall not be deemed to prohibit or discourage small busi­
nesses or Minnesota correctional industries from seeking the
procurement award through the normal solicitation and bidding
processes. .,

Sec. 71. Minnesota Statutes 1982, section 16.083, is amended
by adding a subdivision to read:

SuM. la. [CONSULTANT, PROFESSIONAL AND TECH­
NICAL PROCUREMENTS:]' Every state agency shall for each
fiscal year 'designate and set aside for awarding to small busi­
nesses w.ith their principal place of business in Minnesota ap-
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proximiLtely25percent of the value ot anticipated procuremenie
of that 'agency for consultant services or 'professional andtech:
nical services. The set-aside under this subdivi~ion is in addition
to that pro.vided b'y subdivision 1, but shall otherwise comply with
section 16.098 and the set-aside for businesses owned and oper­
atedbysocially or economicallydisadvantagedpersons.

Sec. 72. Minnesota Statutes 1982, section 16.083, subdivi­
sion 3; is amended to read:

Subd, 3. ',[DETERMINATION QF ,ABILITY TO PER~
FORM'.] , Before announcing a set-aside award, the commis-'
sioner shall evaluate whether the small business or Minnesota
correctional,i1idustry scheduled to receive the award is able to
perform the set-aside.contract.Y'ses shall be done i'fi,consultation
with an authorized agent of the MinnesOta 'correctional indus- ,
tries program; This determination shall include consideration of
production and financial capacity and technical competence.

Sec. 73. Minnesota Statutes 1982, section 16.083, subdivision
4, is amendedto read: " , ,

Subd. 4. [PREFERENCET,O SMALL BUSINESSES.] At
least (15)24 percent of thevalue of the procurements designated
for set-asldeawards shall be awarded, if possible, to businesses
owned and operated by socially or economically disadvantaged,
persoris.fM,commissioner shall deeiqate set-aside, procurements
in amanner.that will encourage proportional distributioriof set.
aside awardsamong'the geographical regions of the stale. To
promote the 'geOgraphical distribution ot-eet-oside awards,the
commissioner may designate a poriiono]: the set-osidefrn: small
businesses:'owned and operated by socially or econorniealhj dis-,
advantaged persons for award to bidders' front a specified con­
areseional :district or other geographical region specified by
the-commiesioner. In' the event small businesses owned' and
operated l)y socially or economically disadvantaged persons are
unable to perform at least (15) 24percE\nt of the set-aside
awards, the commissioner shall-award thebalan.ce of the set~
asidecontractsto other small businesses. At least '50 percent of
the value of the procurements awarded to businessee owned and
operated 'by socially or economically disadvantaged perso,ns shall
actnallyb'eperjormed, by the busines« to whom the award is
madeor another business owned and operated bya socially or­
economicallu disadvantaged person or persons. The commissioner
shall not designate more 'than 20 percent of. any commOdity class
for set-aside 'to businesses owned,and operated uy''socially or eco­
nomically disadvantaged per.gons. A business owned and operated
by socially or economically disadvantaged persons that has been
awarded more than f.ive percent of the value of the total'antici­
pated set-aside procurements [or a fiscai year under this subdivi­
sion is disqualified from receiving further set-aside awards for
that fiscal year. ' ,
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Sec. 74. Minnesota Statutes 1982, section 16.083, is amended
by adding a subdivision to read: .

Subd. ~a. [CON"TRACTS IN EXCESS OF $200,000; SET­
ASIDE.] The commissioner as a condition of awarding state
procurements for construction contracts or app·roving contracts
for consultant, professional, 01' technical services pursuant to
section 16.098 in excess of $200,000 shall require that at least
ten percent of the contract aaoard. to a prime contractor be sub­
contracted to a business owned and operated by a socially or eco­
n01nically disadvantaged person or persons. Any subcontracting
pursuant to this subdivision shall not be included in determin­
ing the total amount of set-aside awards required by subdivisions
1, ui, and 4, or any preference program authorized by the com­
missioner pursuant to section 16.085. In the event small busi­
neSl!es owned and operated by socially and economically disad­
vantaged persons are unable to perform ten percent of the prime
contract award, the commissioner shall require that other small
businesses perform at least ten. percent of the prime contract
award. The commissioner may determine that small businesses
owned and operated by socially and economically disadvantaged
persons are unable to perform at leaet ten percent of the prime
contract award prior to the advertising for bids. Each construc­
tion contractor bidding on a project over $200,000 shall submit
with the bid a list of the businesses oumed and operated by
I!ocially or economically disadvantaged persons that are proposed
to be utilized on the project with a statement indicating the por­
tion of the total bid to be performed by each business. The com­
missioner shall reject any bid to which this subdivision appliel!
that does not contain this: information. Prime contractors receiv­
ing construction contract awards in excess of $200,000 shall
furnish to the commissioner the name of each businese owned
and operated by a socially or economically disadvantaged person
or persons or other small business that is performing work on
the prime contract and the dollar amount of the work performed.

Sec. 75. Minnesota Statutes 1982, section 16.083, is amended
by adding a subdivision to read:

Subd.4b. [PREFERENCE TO· MINNESOTA CORREC­
TIONAL INDUSTRIES.] At least 15 percent of the value of
procurements designated for set-aside awards shall be awarded,
if possible, to Minnesota correctional industries! established and
under the control of the commissioner of corrections under sec­
tion 241.27, for the variety of goods and services produced by the
Minnesota correctional industries, unless the commissioner of
corrections acting through an authorized agent certifies that
Minnesota correctional industries cannot provide them. If the
correctional industries are unable to perform. at least 15 percent
of the set-aside awards, the commissioner shall award the bal­
ance of the set-aside contracts to small businesses.

Sec. 76. Minnesota Statutes 1982, section 16.083, subdivision
5, is amended to read:
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Subd.5. [RECOURSE TO OTHER BUSINESSES.] In the
event that subdivisions 1 to (4) 4b do not operate to extend a
contract award to a small business or the Minnesota correctional
inslustries, the award shall be placed pursuant to the normal
solicitation and award provisions set forth in this chapter. The
commissioner shall thereupon designate and set aside for small
businesses or the Minnesota correctional industries additional
state procurements corresponding in approximate value to the
contract unable to be awarded pursuant to subdivisions .r.to (4)
4b.

Sec. 77. Minnesota Statutes 1982, section 16.083, subdivision
6, is amended to read:

Subd. 6. [PROCUREMENT PROCEDURES.] All laws and
rules pertaining to solicitations, bid evaluations, contract awards
and other procurement matters shall apply as consistent to pro­
curements set aside for small businesses or Minnesota correc­
tional industries. In the event of conflict with other rules, the
provisions of sections 16.081 to 16.086 and rules promulgated
pursuant thereto shall govern.

Sec. 78. Minnesota Statutes 1982, section 16.084, is amended
to read:

16.084 [ENCOURAGEMENT OF PARTICIPATION; AD­
VISORY COUNCIL.]

Subdivision 1. [COMMISSIONER OF ADMINISTRATION.]
The commissioners of administration and energy, planning and
development shall publicize the provisions of the set-aside pro­
gram, attempt to locate small businesses able to perform set­
aside procurement awards, and encourage participation. When
the commissioner of administration determines that a small busi­
ness is unable to perform under a set-aside contract, he shall
(SO) inform the commissioner of energy, planning and develop­
ment who shall assist the small business in attempting to remedy
the causes of the inability to perform a set-aside award. In assist­
ing the small business, the commissioner of energy, planning and
development in cooperation with the commissioner of adminis­
tration shall use (ANY) management or financial assistance
programs (AS MAY BE) made available by or through the de.
partment of energy,planning and development, other state or
governmental agencies, or private sources..

Subd. 2. [ADVISORY COUNCIL.] A small business pro­
cu,·emeni advisory council is created. The council consists of 13
members appointed by the governor. A chairperson of the ad­
visory council shall be elected from among the members, The
appointments are subject to the appointments program provided
by section 15.0597. The terms and removal of members are as
provided in section 15.059, but members do not receive per diem
or expenses.
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Subd. 3. [DUTIES.] The small business procurement advi­
sory council shall:

(a) advise the commissioner of adminiBtration on 'matters
relating to the small business procurement proartun;

(b) review complaints br grievances from small business
vendors Or contractors who are doing or attempting to do busi­
ness under the proqrarn ; and

(c) review the quarterly reports of the commissioners ofad­
ministration and energy, planning and development provided by
section 16.086 to ensure compliance with the goals of the pro­
gram.

Sec. 79. Minnesota Statutes 1982, section 16.085; is amended
to read:

'16.085 [RULES.]

The commissioner of administration shall promulgate by rule
standards and procedures for certifying that small businesses
and small businesses owned and operated by socially or eco­
nomically disadvantaged persons are eligible to participate under
the requirements of sections 16.081 to 16,086. (THE PROCE­
DURE FOR DETERMINATION OF ELIGIBILITY MAY IN­
CLUDE SELF-CERTIFICATION BY A flUSINESS, PRO­
VIDED THAT THE COMMISSIONER RETAINS THE
ABILITY TO VERIFY A SELF-CERTIFICATION.) The rules
shall provide that certification as a small business owned and
operated by socially or economically disadvantaged persons will
be for a maximum of five years from the date of receipt of the
first set-aside award,and that after the expiration of the cer­
tification period the business may not again be certified for a
five-year period, The commissioner shall promulgate by rule
standards and procedures for hearing appeals and .grievances
and other rules as may be necessary to carry out the duties set
forth in sections 16.081 to 16.086. The commissioner may make
rules which exclude or limit the participation of nonmanufactur­
ing business, including third-party lessors, jobbers, manu­
facturers' representatives, and others from eligibility under
laws 1980, Chapter 361. The commissioner may adopt rules to
establish a preference program whereby businesses owned and
operated by socially and economically disadvantaged persons
would be allowed a five percent preference in the bid amount on
selected 'state procuremente or a preference program whereby
businesses owned and operated by socially and economically dis­
advantaged persons would be awarded any state procurement
if the husiness could meet' the low bid amount for that procure­
ment. Each of the preference programs is applicable to no more
than 1.5 percent of the value of anticipated total state procure­
ments of goods and services, including construction. Each prei-
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erence prtlgrarn'established by the commissionet' expires on June
30, 1986, and ihecOmmissioner shal/:reporttothe legislature'on
the progress of the program by January 1, 1986.

Sec. 80. Minnesota Statutes 1982, section 16.086, subdivision
1, is amended to read: '

, .Subdivision 1. [COMMISSIONER OF 'ADMINISTRA­
TION.] The commissioner of administration shall submit an
annual report pursuant to section 3.195 to the governor and the
legislature with a copy to the commissioner of energy, planning
and, development indicating-the progress being made toward the
objectives and goals of sections 16.081 to 16,086 during the.pre­
ceding fiscal year. (THIS REPOR'1') Thecommissioner shaU
oleoeubmit Ii quarterly report to the small bllsiness procurement
adpisorY coun~Z: Th:ese,rePorts, shall Include.the following in-
formation: " , ' , '

(a) the total dollar, value and, number of potential set-aside
awards identified during this period and the percentage of total
state procurement this figure reflects:' ,

.Ib) the, number of small businesseaiidentified by and
responding to the set-aside program, the total dollar value and
number of set-aside contracts actually awarded to small busi­
nesseswithappropriate designation as to the total number and
value of set-aside contracts awarded to each. small business, and
the -totalnumber of small businesses thatwere awarded set-aside
contracts; the information required by this clause shall be pre­
sentedon a statewide basis, and shal.! also be broken down by geo­
graphic regions within the etaiei.

(c) the total dollar value and number of set-aside, contracts
awarded to small businesses owned and operated by economically
or socially disadvantaged persons with appropriate designation
as to the total number and value of set-aside contracts awarded
to each small business and to each categOry of economically or
socially disadvantaged persons as defined ,by-eection 645.41,5 and
agency rules, and the percentages of the total stateprocurements
the figures of total dollar valueand the number of set-asides re­
flect; the information required by this clause shall 'be presented
On a..siaieuride basis. and shall also" be broken doivn by geo­
graphic regions ivithin the state;

(d) 'the number of contracts whlch-were ideslgnated ,and
.set-aside pursuant to section 16.083 but which, were not awarded
to a small business, the estimated total dollar value of these
awards, the lowest offer or bid on each of these awards made by
the small business and the price at which these contracts were
awarded pursuant to the normal procurement procedures.

Sec. 81. Minnesota Statutes'1982, section 16.098, subdivision
4, is amended to read: '
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Subd.4. [PROCEbURE FOR CONSULTANT AND PRO·
FESSIONAL AND TECHNICAL SERVICES CONTRACTS.]
Before approving a proposed state contract for consultant ser­
vices or professional and technical services the commissioner
shall have at least determined that:

(1) all provisions of section 16.083, SUbdivisions 1a and 4a,
and subdivisions 2 and 3 of this section have been verified or
complied with;

(2) the work to be performed under the contract is neces­
saryto the agency's achievement of its statutory responsibilities,
and that there is statutory authority to enter into the contract;

(3) the contract will not establish an employer/employee
relationship between the state. or the agency and any persons
performing under the contract;

(4) no current state employees will engage in the perform­
ance of the 'contract ;

(5) no state agency has previously performed or contracted
for the performance of tasks which would be substantially dupli­
cated under the proposed contract;

(6) the contracting agency has specified a satisfactory meth­
od of evaluating and utilizing the results of the work to be per­
formed.

Sec. 82. Minnesota Statutes 1982, section 16.28, is amended
to read:

·16.28 [PURCHASES.]

Subdivision 1. [GENERAL.] The commissioner of admin­
istration, subject to the approval of the governor, may make
rules (, REGULATIONS,) and orders regulating and governing
the manner and method of purchasing, delivering, and handling
of, and the contracting for supplies, equipment, and other prop­
erty for the various officials, departments, and agencies of the
state government and institutions under their control. (SUCH)
These rules (, REGULATIONS,) and orders shall be uniform,
so far as practicable, shall be of general or limited application,
and shall include provisions for the following:

.1
I

(1) the advertisement for and the receipt of bids for sup­
plies and other property and the stimulation of competition with
regard thereto; i .

(2) the purchase of supplies and other property without
advertisement or the receipt of bids, where the amount involved
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will not exceed $5·00, when in the judgment of the commissioner
it is expedient;

(3) the purchase of supplies and other property without
competition in cases of emergency requiring immediate action;

(4) the purchase of certain supplies, equipment, and other
property by long or short term contracts, or by purchases of
contracts made at certain seasons of the year, or by blanket con­
tracts or orders covering the requirements of one or more de­
partments, offices, and commissions;

(5) the time for submitting estimates for various supplies,
equipment, and other property;

(6) regulation to secure the prompt delivery of commissary
or other necessary supplies;

(7) standardization of forms for estimates, orders, and con­
tracts;

(8) standardization of specifications for purchasing supplies,
equipment, and other property;

(9) standardization of quality, grades, and brands to elimi­
nate unnecessary number of commodities or of grades or brands
of the same commodity;

(10) the purchase of supplies and other property locally
upon permission, specific or otherwise, of the commissioner;

(11) the use and disposal of the products of state institu­
tions;

(12) the disposal of obsolete, excess, and unsuitable. supplies,
salvage, waste materials, and other property, and (THE) their
transfer (OF SAME) to other departments, offices, and commis­
sions;

(13) the storage of surplus supplies, equipment, and other
property not needed for immediate use;

(14) the testing of commodities or supplies or samples there­
of;

(15) hearings on complaints in respect to the quality, grade,
or brand of commodities or supplies;

(16) the waiver of rules in special cases; and

(17) the purchase of suppries, equipment, and other prop­
erty by state ar;ency heads and institutions under their control
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without prior approval of the commissioner of administration
when the amount involved does not exceed $100.

The commissioner shall have immediate supervision of all pur­
chases and contracts made, and shall carry out and enforce such
rules (, REGULATIONS,) and orders relative thereto as he may
adopt. .

Subd. 2. [PURCHASES OVER $100.] Purchases may also
be made under subdivision 1, clause (17) when the amount in"
valved exceeds $100 if:

(1) the purchases are made in accordance with rules adopted
pursuant to section 16.085; .

(2) the agency making the purchases .has adopted a plan to
make ten percent of the purchases on an annual basis [rom. busi­
nesses owned and operated by socially and economically disad­
vantaged persons and to make purchases from vendors through­
out the state for any agency that has offices located statewide,
and to make purchases from local vendors by agency offices;

(3) the amount involved does not exceed $1,000 from July.
1,1983 to June 30, 1984, and $1,500 on and after July 1, 1984;
and

(4) the purchases are made after solicitation of at least three
price quotations, whenever possible, Which may be oral truota­
tions, but of which the agency must keep a written record.

Sec. 83. Minnesota Statutes 1982, section 16.32, subdivision
2, is amended to read:

Subd. 2. Notwithstanding any provision in this section to
the contrary, the commissioner may after consultation with the
(LEGISLATIVE BUILDING COMMISSION) chairmen of the
senate finance. committee and house of representatives appro­
priations committee, adopt a plan, provide for all improvement,
or construct a building that contemplates expenditure for its
completion of more money than the appropriation therefor, if
the excess money is provided by the United States government
and granted to the state of Minnesota under federal law or any
rule or regulation promulgated thereunder. Such federal money,
for the purpose of this section, shall be deemed a part of the ap­
propriation for the project.

Sec. 84. Minnesota Statutes 1982, section 16.75, is amended
by adding a subdivision to read:

Subd. 9. [TRANSFER SERVICES.] The central motor
pool revolving account may. be used to provide material trtmeier
services to departments and agencies of state government..
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Sec. 85. Minnesota Statutes 19S2, section 16.82, subdivision
I, is amended to read:'

'Subdivision L The commissioner of administration, upon re­
quest of the head of a state agency or department having control
of a state owned building which is no longer used and which is
a fire or safety hazard, shall, after obtaining approval of the
(LEGISLATIVE BUILDING COMMISSION) chairmen of the
senate finance committee and house of representatives appro­
priations committee, sell, wreck, or otherwise dispose of such
building.

Sec. 86. . Minnesota Statutes 1982, section 16,866, subdivision
1, is amended to. read: .

Subdivision 1. [COMPUTATION.] FOr the purpose of de­
fraying the costs of administering the provisions of sections
16.83 to 16.867, there is (HEREBY) imposeda surcharge on all .
permits issued by municipalities in connection with the construe­
tion of or addition or alteration to, buildings and equipment or
appurtenances, on and after July I, 1971, as follows:

Where the fee for the permit issued is fixed in amount the sur­
charge (SHALL BE) is equivalent to 1/2 mill (.0005) of (SUCH)
the fee or 50 cents, whichever amount is greater, For all other
permits, the surcharge (SHALL BE) is as follows: (a) where
the valuation of the structure, addition,' or alteration is $1,­
000,000 or less, the surcharge is equivalent to 1/2 mill (.0005)
of the valuation of the structure, addition or alteration (. PRO­
VIDED HOWEVER, THAT); (b) where the valuation.(OF
THE STRUCTURE,ADDITION,OR ALTERATION) is
(EQUAL TO OR) greater than $1,000,000 (BUT LESS THAN
$10,000,000), the surcharge (SHALL BE $1,000,) is $500 plus
two-fifths mill (.0004) of the value between $1,000,000 and $2,­
QOP,OOO;(c) where (SAID) the valuation is (EQUAL TO OR)
greater than .($10,000,000 BUT LESS THAN $20,000,000) $2,­
000,000 the surcharge (SHALL BE $1,500 AND) is $900 plus
three-tenths mill (.0003) of the value between $2,000,000 and
$3,000,000; (d) where (SAID) thevaltiation is (EQUAL TO OR)
greater than ($20,000,000) $3,000,000 the surcharge (SHALL
BE $2,000) is $1,200 plus one-fifth 'mill (.0002) of the value be­
tween $3,000,000 and $4,000,000; (e) where the valua.tion is
greater tha.n $4,000,000 the surcha.rge is' $1,400 plus one-tenth
mill (.0001) of the value between $4;000,000 a.nd $5,000,000; and
(I) where the va.lua.tion exceeds $5,000,000 the surcharge is
$1,500 plus one-twentieth' mill (.00005) of the value which ex­
ceeds $5,000,000.

By September 1 of each odd numbered year beginning in 1979,
the commissioner shall rebate to municipalities any money re­
ceived pursuant to this section and section 16.851 in the previous
biennium in excess of the cost to thebuilding code-division in.that
biennium of carrying out their duties under sections 16.83.to
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16.867. The rebate to each municipality shall be in proportion
to the amount of the surcharges collected by that municipality
and remitted to the state. The amount necessary to meet the com­
missioner's rebate obligations under this subdivision is appro­
priated to the commissioner from the general fund.

Sec. 87. Minnesota Statutes 1982, section 16.872, subdivision
4, be amended to read: '

Subd, 4. The powers and duties of the council are:
\

(1) To develop an overall restoration plan for the state cere- •
monial building and surrounding grounds ;

(2) To approve alterations in the existing structure as the
council deems appropriate: (AND)

(3) Notwithstanding the gift acceptance procedures of sec­
tions 7.09,to 7.12, to solicit contributions for and maintain and
improve the quality of furnishings for the public areas of the
building by accepting gifts of, or acquiring with donated money,
furnishings, objects of art, and other items that the council de­
termines may have historical value in keeping with the period
and purpose of the building; and

(4-) lVotwithstanding sections 7.09 to 7.12, to solicit contribu­
tions for the renovation of and making capital imprOvements
to the state ceremonial building.

Gifts for the benefit of the state ceremonial building and sur­
rounding grounds are not accepted by the state unless accepted
by the council. The council shall maintain a complete inventory
of all gifts and articles received.

Sec. 88. Minnesota Statutes 1982, section 16A.125, subdivi-
sion 5, is amended to read: '

Subd. 5. The term "state forest trust fund lands" as used in
this subdivision, means any state school lands or other public
lands subject to trust provisions under the state constitution and
heretofore or hereafter set apart as (STATE) forest lands (AS
PROVIDED BY LAW) under the authority of the commissioner
as defined by section 89.001, subdivision 13.

The commissioner of finance and the state treasurer shall keep
a separate account of all receipts from the sale of timber or other
revenue from such state forest trust fund lands, to be known as
the state forest suspense account, specifying the trust funds in­
terested in such lands and the receipts therefrom, respectively.

As soon as practicable after the close of each fiscal quarter,
upon information which shall be supplied by the commissioner
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of natural resources, the commissioner of finance shall determine
and certify the total costs incurred by the state during that quar­
ter under appropriations made for the protection, improvement,
administration, and management of state forest trust fund lands
for forestry purposes as authorized by law, specifying the trust
funds interested in such lands. '

As soon as practicable after the end of each fiscal year, the
commissioner of finance and the state treasurer shalldistribute
the receipts credited to the state forest suspense account during
that fiscal year as follows:

(1) The total costs incurred by the state for forest manage­
ment purposes during the fiscal year as certified in this sub­
division shall be transferred to the state forest development
account, except that if the total costs exceed $500;000, the costs
in excess of $500,000 shall be transferredto the forest manage­
ment fund established under section 89.04.

(2) The balance of said receipts shall be transferred to the
state trust funds concerned in accordance with their respective
interests in the lands from which the receipts were derived.

All moneys accruing and credited to' the state forest develop­
, ment account are appropriated to the division of forestry in the
department of natural resources, subject to the supervision and
control of the commissioner of natural resources, for the purpose
of implementing the state forest resource management policy
and plan on state forest trust fund lands, to remain available
until expended.

All appropriations under this subdivision shall be expended
subject to the provisions of .law, No appropriation shall become
available for expenditure until any estimates required by law
are approved by the commissioner of finance. No obligation in­
volving expenditure of money shall be entered .into unless there
is a balance in the appropriation available not otherwise encum­
bered to pay obligations previously incurred.

Sec. 89. Minnesota Statutes 1982, section 16A.127, subdi­
vision 1, is amended to' read:

Subdivision 1. [DEFINITIONS.] As used in this section
the following terms shall have the meanings given them:

(a) "State agency" means a state department, board, coun­
cil, committee, authority, commission or other entity in the ex­
ecutive branch of state government;

(b) "Nongeneral fund moneys" means any moneys any state
agency is authorized to receive and expend from a source other
than the general fund;
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(c) "Statewide indirect costs" means all operating costs in­
curred by the state treasurer and (THE) all departments (OF
ADMINISTRATION, FINANCE AND PERSONNEL) and
agencies which are attributable to the provision of services to
any other state agency; except as prohibited by federal law,
"statewide. indirect costs" include all operating costs incurred
by the legislative and judicial branches of staieosnnrernraent ;

(d) . "Commissioner" .means the .comrnissioner of finance.

Sec. 90. Minnesota Statutes 1982, section 16A.127,· subdivi­
sion 7, is amended to read:

Subd. 7. [LEGISLATIVE AUDITOR.] Unless otherwise
specified by law, a state agency whose financial affairs are
audited by the legislative auditor, and whose funds are not ad­
ministered by the state treasurer, shall transfer to the general
fund that portion of the cost of the audit applicable to the mon­
eys received by the agency from sources other than the general
fund. The collection by the legislative auditor of the cost of an
audit may be waived in whole or in part by the legislative audit
commission upon-recommendation by the legislative auditor.

Sec. 91. Minnesota Statutes 1982, section 16A.128, is amend­
ed to read:

16A.128. [FEE ADJUSTMENTS.]

Subdivision 1. [APPROVAL REQUIRED; AMOUNTS.]
The fees fixed for the various accounts for which appropriations
are made by law (, SHALL BE NEITHER) maY not be in­
creased (NOR) or decreased except with the approval of the
commissioner of finance. If the fee or fee adjustment is required
by law to be fixed by rule, the approval by the commissioner
must be included in the statement of need and reasonableness.
All these fees (SHALL) must be reviewed at least once each six
months, and, except in special fee situations as determined by
the commissioner, adj ustments (SHALL) must be made to the
end that the total fees received (SHALL) must approximate the
amount appropriated for the several accounts, plus the portion
of the general support costs and statewide indirect costs of the
agency that is attributable to the function for which the fee is
charged.

Subd. 2. [PROCEDURE.] Fees that are based on actual
direct costs of a service, are one-time in nature, are not signifi­
cant in terms of revenue as in the case of minor copying fees, are
only billed, within or between state agencies, or are specifically
exempted by law from approval by the commissioner of finance,
need not be set by rule unless specifically required by law. All
other fees not set by law must be set by rule. Fee adjustments
authorized under this section may he made pursuant to the proce­
dure for noncontroversial rules in sections 14.21 toU.28, but
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without a publichearing, which the notice. of intention to adopt
the rules must state, when the total fees estimated to be received
during the fiscal biennium will not exceed the sum of all direct
appropriations, indirect costs, transfers in, and salary supple­
mentsfor that purpose for the biennium. This exemption from
the. public hearing requirements of the Administrative Procedure
Act does not apply to adjustments of fees expended. pursuant to
open appropriations of dedicated receipts.

Sec. 92. Minnesota Statutes1982, section 16A.36, is amended
to read:

16A.36 [GRANTS FROM UNITED STATES, USE.]

All funds received by the state from the government of the
United States as grants in aid for the financing of aid to depen­
dent children, or for maternal. and child health services, or for
the care of crippled children,or for the care of neglected children
and child welfare generally, or for vocational rehabilitation, or
for the extension of public health services, or for any other public
assistance or public welfare purpose shall be used solely for the
purpose for which the grant was made. Any interest or income
arising from the funds so granted shalf be (ACCREDITED)
credited by the state treasurer to the particular account for
which the grant was made and used solely for the purpose of that
grant, or repaid to the United States Treasury (AS) if the proper
authorities or the government of the United States (MAY), so
require, or otherwise shall be credited to the general fund.

Sec. 93. Minnesota Statutes 1982, section 16A.50" is amended
to read:

16A.50 [REPORT TO LEGISLATURE.]

On or before (NOVEMBER 15) December 31 of each year the
commissioner of finance shall prepare and submit to the lecisla­
ture and make available to the public a financial report covering
the operations of all state funds during the preceding fiscal year.
The report shall contain .financtal statements and disclosures
which present the state's financial position and the fiscal results
of stateoperations. This report shall be in conformity with gen­
erally accepted accounting principles.

Sec. 94. Minnesota Statutes 1982, section 16A.64, subdivision
2, is amended to read : '

Subd. 2. The bonds shall be issued and sold upon sealed bids
upon such notice, at such times.dn such form and denominations,
bearing interest at such rate or rates, maturing on such dates,
either without option of priorpayment or subject to prepayment
upon such notice and at such times and prices, payable at such
bank or banks, within or without the state, with such provisions
for registration, conversion; and exchange and for the issuance
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of notes in anticipation of the sale and delivery of definitive
bonds, and in accordance with such further (REGULATIONS)
provisions, as the commissioner of finance shall determine, sub­
ject to the approval of the attorney general (but not subject to
the provisions of sections 14.02, 14.04 to 14.36, 14.38, 14.44 to
14.45, and 14.57 to 14.62). Each bond shall mature within 20
years from its date of issue (, SHALL BE SOLD AT NOT LESS
THAN PAR PLUS ACCRUED INTEREST,) and shall be exe­
cuted by the commissioner of finance and attested by the state
treasurer under their official seals. The. (SIGNATURE OF
ONE) signatures of these officers on the face of any bond and
on the interest coupons appurtenant: to it, and their seals, (AND
THE SIGNATURE OF BOTH OFFICERS ON THE INTER­
EST COUPONS APPURTENANT TO ANY BOND,) may be
printed, lithographed, stamped, (OR) engraved, or otherwise
reproduced thereon. Each bond shall be authenticated by the
manual signature on its face of one of the officers or a person
authorized to sign on behalf of a bank or trust company desig­
nated by the commissioner to act as registrar or other authen­
ticating agent.

Sec. 95. Minnesota Statutes 1982, section 16A.64, subdivision
4, is amended to read:

Subd. 4. All expenses incidental to the sale, printing, execu­
tion, and delivery of bonds pursuant to this section, including,
but not limited to, actual and necessary travel and subsistence
expenses of state officers and employees for such purposes, shall
be paid from the Minnesota state building fund, and the amounts
necessary therefor are appropriated from said fund (; PRO­
VIDED THAT IF ANY AMOUNT IS SPECIFICALLY AP­
PROPRIATED FOR THIS PURPOSE IN AN ACT AUTHO­
RIZING THE ISSUANCE OF BONDS PURSUANT TO THIS
SECTION, SUCH EXPENSES SHALL BE FIRST PAID TO
THE EXTENT POSSIBLE FROM THE AMOUNT SO APPRO­
PRIATED).

Sec. 96. Minnesota Statutes 1982, section 16A.66, subdivision
I, is amended to read:

Subdivision 1. For the purpose of refunding state bonds of
any series heretofore or hereafter authorized, including interest
on them, the commissioner of finance may with approval by
resolution of the executive council issue bonds of the state of
Minnesota (IN A MAXIMUM AMOUNT EQUAL TO THE
OUTSTANDING PRINCIPAL AMOUNT OF THE BONDS TO
BE REFUNDED,) in the manner and upon the terms and condi­
tions prescribed in this section and in the -Constitution, Article
XI, Section 7. For the prompt and full payment of all such re­
funding bonds and the interest thereon the full faith and credit
and taxing powers of the state are irrevocably pledged. The pro­
ceeds of such bonds shall be credited to the state bond fund
created by the COnstitution, and within that fund to such sepa-
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rate bookkeeping account as shall have been created for the pay­
ment of the bonds to be refunded and the interest thereon, and
shall be credited only against the tax otherwise required by the
Constitution to be levied with respect to the refunded bonds.

Sec. 97. Minnesota Statutes 1982, section 16A.66, subdivi­
simi 2, is amended to read:

Subd. 2. Unless otherwise expressly provided in the law au­
thorizing the issuance of any series of bonds, such authorization
shall include authorization to the commissioner to issue refund­
ingbonds (IN A MAXIMUM PRINCIPAL AMOUNT EQUAL
TO THE PRINCIPAL AMOUNT THEREOF OUTSTANDING
AT ANY TIME,) for the purpose of refunding the same in the
manner and upon the terms and conditions prescribed in this sec­
tion. Any act directing the issuance of bonds for any purpose
shall, together with this section, constitute complete authority
for the issuance of bonds to refund the same, and such refunding
bonds shall not be subject to the restrictions or limitations con-
tainedin any other law. .

Sec. 98. Minnesota Statutes 1982, section 16A.66, subdivision
3,is amended to read:

Subd. 3. Such refunding bonds shall be issued and sold upon
sealed bids, .or may be sold directly to the state board of invest­
ment without bids, or may be exchanged for bonds refunded by
agreement with the holders thereof, and shall be prepared, exe­
cuted, and delivered, and when issued shall be secured, in the
same manner in all respects as provided by law and the Constitu­
tion for the bonds refunded thereby. The proceeds of the bonds
maybe deposited, invested, and applied to accomplish the refund­
ing in the manner and upon the conditions provided in section
475.67, subdivisions 5 to (11) 10. The interest rate on refunding
bonds may exceed that on the bonds refunded when in the judg­
ment of the commissioner and council refunding is nevertheless
necessary or desirable for the purpose of extending the maturi­
ties and.reducing the annual amount of the property tax or other
funds needed. to pay and secure the bonds and interest (; IN
LIEU OF THE REVENUES PRIMARILY APPROPRIATED
FOR THEIR PAYMENT).

Sec. 99. [16A.672] [BONDS AND CERTIFICATES OF
INDEBTEDNESS.]

Subdivision 1. [GENERAL.] Notwithstandinq any con­
trary provision of other law, the IJOmmissioner .of finance ,and
the state treasurer shall have the powers specified in this sec­
tion with' respect to the issuance, form, execution, delivery,reg­
istration of transfer and exchange, and payment of bonds and
certificates of indebtedness heretofore or hereafter authorized
to be issued or issued by the state.
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Subd. 2. [FORM OF OBLiGATIONS.] The bonds or cer­
tificates of indebtedness may be issued in bearer form: with
interest coupons attached, with or without provision for regis­
tration as to principal only, or in fully registered, form; in one
or more denominations, and, with provisions for conversion of
form, exchange of denominations, and transfer of ownership as .
prescribed, by the commissioner of finance. All bonds and, cer­
tificates of indebtedness, when issued, accordina to orders of the
commissioner of finance, shlill be securities within the meaning
of sections 336.8-101 to 336.8-408, and, the commissioner. of fi­
nance and, the state ~reasurer may do on behalf of the state all
acts and, things which are permitted or required of issuers of
securities under sections 336.8-101 to 336.8-408 and are consistent
with the orders. The bonds or certificates of indebtedness may
be printed, lithographed, or otherwise reproduced in the style
and form the commissioner prescribes, but the form shall state
in a geni'lral way the purpose for which they are issued and the
security provided for their payment.

Subd. 3. [EXECUTION OF OBLiGATIONS.] The bonds
and certificates of indebtedness shall be executed by the com­
missioner of finance and attested by the state treasurer under
their official seals. Facsimile signatures and seale of either or
both of these officers may, as the commissioner of finance
deems appropriate,. be printed, lithographed, stamped" engraved,
0'1'- oiherurise 'reprodueed. Every bond and certificate issued"
whether initially· or upon transfer, exchange, or replacement,
shall be manulilly signed on its face by one of these officers, or

.by a duly authorized representative· of a bank or trust company
designated ·by order of the commissioner .of finance, whether
at or after the time of initili,l issue, as registrar or otherwise as
agent ofthe state toouihenticaie it.

Subd. 4. [DELIVERY OF OBLIGATIONS.] The commis­
sioner of finance may appoint a bank or Imstcompany within
or outside the state to act as delivery agent on behalf of the
state, and to deliver the bonds or certificates of indebtedness
to the initilil purchaser upon payment therefor.

Subd. 5. [REGISTRAR] The commissioner of finance, in
the order for the issuance of any bonds or certificates of in­
debtedness, may designate a corporate registrar to perform on
behalf of the state the _duties of a registrar as set forth in sec­
tions 336.8-101 to 336.8-408, including but not limited to authen­
tication and delivery upon initial issuance and upon registration
of transfer, exchange, or conversion into another form. Any
registrar shall be an incorporated bank or trust company, with­
in or outside the state.iauthorized by the laws of the. United
States or of the state in. which it is located to perform these
duties.

Subd. 6. [PAYMENT OF OBLIGATIONS.] The orde.r au­
thorizingthe issuance of any_ bonds or certificates of indebted-
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ness may provide for the payment of principal and interest in
the manner and by the means the commissioner deems necessary
to ensure full and prompt payment when due, and may provide
for the payment at the office of a bank or trust companyu'ithin
or outside the state. In the case of fully registered bonds or cer­
tificates of indebtedness, the order may provide that the interest
coming due on any interest payment date shall be payable to
the person or entity who is the registered moner on the bond or
certificate register on a specified date preceding the interest
payment date, by check, draft, or other tromsier to the order of
the registered owne,..

Subd. 7. [AGREEMENTS.] The commtsswner of finance
may enter into agreements containing terms which are necessary
or desirable to carry out the autho.rity given him in this section,
pursuant to applicable orders of the commissioner-. The agree­
ments may provide for the payment of compensation for services
to be performed and expenses to be incurred on behalf of the
state, and may provide for their payment [rom the proceeds of

, the bonds or certificates of indebtedness, or from other money
appropriated to the commissioner of finance, 0" from charges
to be imposed on the holders of bonds or certificates of indebted­
ness, or from a combination of these .sources. As much of the pro­
ceeds of the bonds or certificates as necessary is appropriated
for this purpose.

Subd. 8. [APPROPRIATION.] There ie appropriated an­
nually to the commissioner of finance from the general fund in
the state treasury an amount of money sufficient to pay when
due all compensation and expenBes due to registrars, delivery
agents, and paying agents for state bonds and certificates of in­
debtedness under the terms of agreements entered into according
to subdivision 7.

Subd.9. [APPROVAL BY ATTORNEY GENERAL.] No
agreement described in subdivision 7 shall become effective until
it has been approved as to form and execution by the state at­
torney general or his designee.

Subd. 10. [REGISTRATION DATA PRIVATE.] All in­
formation contained in any register mainta,ned by the state trea­
surer or a corporate registrar with respect to the ownership af
state bonds or certificates of indebtedness constitutes nonpublic
data as defined in section 13.02, subdivision 9, or private data
on individuals as defined in section 13.02, subdivision 12. The
information is not pubiic and is accessible only to the individual,
corporation, or other entity -iohich. is the subject of it, except as
disclosure (a) is necessary for the performance of the duties of
the registrar, the state commissioner of finance, the state trea­
surer, or the state legislative auditorvor (b) is requested by an
authorized representative of the state commissioner ofrevenue
or attorney general or of the commisSioner of internal revenue

. of the United States for the pilrpose of ascertaining the applica-
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tion of any estate,inheritance, or other tax, or (c) is required
under section 13.03, subdivision 4.

Sec. 100. Minnesota Statutes 1982, section 43A.05, subdivi­
sion 5, is amended to read:

Subd.5. [COMPARABILITY ADJUSTMENTS.] The com­
missioner shall compile, subject to availability of funds and per­
sonnel, and submit to the legislative commission on employee
relations by January 1 of each odd-numbered year a list showing,
by bargaining unit, and by plan for executive branch employees
covered by a plan established pursuant to section 43A.18, those
female-dominated classes and those male-dominated classes in
state civil service for which a compensation in equity exists based
on comparability of the value of the work. The commissioner
shall also submit to the legislative commission on employee rela­
tions, along with the list, an estimate of the appropriation neces­
sary for providing comparability adjustments for classes on the
list. The- commission shall review and approve, disapprove, or
modify, the list and proposed appropriation. The commission's
action shall be submitted to the full legislature in the same man­
ner as provided in section 3.855 and section 43A.18 or section
179.74, subdivision 5, provided that the full legislature may ap­
prove, reject, or modify the commission's action. The commission
shall show the distribution of the proposed appropriation among
the bargaining units and among the plans established under
43A.18. Each bargaining unit and each plan shall be allocated
that proportion of the total proposed appropriation which equals
the (NUMBER) cost of providing adjustments for the positions
in the unit or plan approved by the commission for comparability
adjustments divided by the total (NUMBER) cost of providing
adjustments for all positions on the list approved by the commis­
sion for comparability adj ustments. Distribution of any appro­
priated funds within each bargaining unit or plan shall be de­
termined by collective bargaining agreements or by plans.

Sec. 101. Minnesota Statutes 1982, section 43A.23, subdivi­
sion I, is amended to read:

Subdivision 1. [GENERAL.] The commissioner is autho­
rized to request bids from carriers or to negotiate with carriers
and to enter into contracts with carriers which in the judgment
of the commissioner are best qualified to underwrite and service
the benefit plans. Contracts to underwrite the benefit plans shall
be bid or negotiated separately from contracts to service the
benefit plans, which shall be awarded only on the basis of com­
petitive bids. The commissioner shall consider the cost of the
plans, conversion options relating to the contracts, service capa­
bilities, character, financial position, and reputation of the carri­
ers and any other factors which the commissioner deems appro­
priate. Each benefit contract shall be for a uniform term of at
least one year, but may be made automatically renewable from
term to term in the absence of notice of termination by either
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party. The commissioner shall, to the extent feasible, make hospi­
tal and medical benefits available from at least one carrier li­
censed to do business pursuant to each of chapters 62A, 62C and
62D. The commissioner need not provide health maintenance or­
ganization services to an employee who resides in an area which
is not served by a licensed health maintenance organization. The
commissioner may refuse to allow a health maintenance organi­
zation to continue as a carrier if it was selected by less than 200
employees in the preceding benefit year. The commissioner may
elect not to offer all three types of carriers if there are no bids
or no acceptable bids by that type of carder or if the offering
of additional carriers would result in substantial additional ad­
ministrative cost. Any carrier licensed pursuant to chapter G2A
shall be exempt from the tax imposed by section 60A.15 on pre­
miums paid to it by the state.

Sec. 102. Minnesota Statutes 1982, section 85A.01, subdivi­
sion 2, is. amended to read :

Subd. 2. The board shall annually elect a chairman from
among its memhers and such other officers as it may deem nec­
essary for the performance of its duties. It shall appoint a di­
rector to serve at its pleasure who is in the unclassified service
of the state and who shall be chosen solely on the basis of his
training, experience and other qualifications (IN) appropriate
to the field of zoo management. The director shall act as execu­
tive secretary and appoint administrative officers and em­
ployees of the board with the approval of the board. With the
approval of the board, he shall exercise the powers and duties
set forth in section 85A.03.

Sec. 103. Minnesota Statutes 1982, section 85A.04, subdi­
vision 3, is amended to read:

Subd. 3. [ZOO GIFT STORE ACCOUNT.] A working
capital account is established for the gift store of the Minnesota
zoological garden. All receipts from the gift store operation
shall be deposited in the state treasury and credited to the ac­
count and are appropriated for the purposes of the Rift store.
Gift store expenses, including inventory, personnel costs, space
rental, and overhead, shall be paid from the account. The un­
encumbered balance in the account on June 30 of each year in
excess of the value of the inventory of the gift store on June 30,
1981 shall be (TRANSFERRED TO THE GENERAL FUND)
calculated and disbursed as follows: for the periods ending June
30, 1982, and June 30, 1983, the entire amount shall be h-ans-

. jerreti to the general fund; for the year ending June 30, 1984,
and each year thereafter, the amount attributable to the period
July 1,1982, to June 30, 1983, shall be traneierred-to the aen­
eral fund and the remainder shall be retained by the zoological
garden. Any amount so retained shall be dedicated to capital
improvements at the zoological garden and are appropriated for
that purpose. If improvements or expansions are planned for
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the gift store operation to be paid with gift store receipts, the
plan must be first approved by the governor after receiving the
recommendation of the legislative advisory commission.

Sec. 104. Minnesota Statutes 1982, section 85A.04, is amended
by adding a subdivision to read:

Subd. 4. [ZOO RIDE ACCOUNT.] All receipts from the
operation of the zoo ride shall be deposited in a special account
in the state treasury. All receipts from the, zoo ride are appro­
priated to the board for the purposes of the zoo ride. These re­
ceipts are the only money appropriated for zoo ride operating
expenses or debt service.

Sec. 105. Minnesota Statutes 1982, section 98.47, is amended
by adding a subdivision to read:

Subd. 18. A license to take deer shall be issued. without
charge to any resident of Minnesota who is a veteran as defined
in section 197.447, with a 100 percent service connected disability
as defined by the United States veterans administration, and who
furnishes satisfactory evidence of his disability to the county
auditor Or a subagent of the county auditor, acting under the pro­
visions of section 98.50. This license must be issued in accordomoe
with any rules the commissioner may prescribe.

Sec. 106. Minnesota Statutes 1982, section 98.48, subdivi­
sion 9, is amended to read:

Subd. 9. (a) The commissioner may issue special permits,
with fee, to gather or harvest any aquatic plants, or plant parts,
other than wild rice from public waters of the state, to transplant
any aquatic plants jnto other public waters, or to destroy any
harmful or undesirable aquatic vegetation or organisms in public
waters by such means and under such conditions as he may pre­
scribe for protection of such waters and desirable species of fish,
vegetation, and other forms of aquatic life therein and for the
protection of the public.

(b) Each application for a permit shall be accompanied by
a permit fee when required by a fee schedule established by the
commissioner pursuant to' rules and regulations adopted after
public hearing and published in the manner provided by section
97.53. The schedule may provide exemptions from fees, maximum
fees not to exceed ($50) $100 per permit based upon the cost of
receiving, processing, analyzing and issuing the permit and addi­
tional costs which may be imposed subsequent to the application
for inspecting and monitoring the activities authorized by the
permit. No fee may be imposed on any state or federal govern­
mental agency applying for a permit. All money received pur­
suant to this subdivision shall be deposited in the game and fish
fund.
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(c) The commissioner shall.promulgate, by January 1, 1975,
after public hearing and shall publish in the manner provided
by section 97.53, rules and regulations containing standards and
criteria governing the issuance and denial of permits for ac­
tivitiesaffecting aquatic plants including, but not limited to, pro­
visions to insure that aquatic plant control is consistent with
shorelandconservation ordinances, lake management plans and
programs, wild and scenic river plans, penalties for failure to
comply with permit .regulations and enforcement procedures.

Sec: 107. Minnesota Statutes 1982, section 105.405, subdivi­
sion 2, is amended to read:

Subd. 2. No permit authorized by sections 105.37 to 105.55
nor any plan for which. the commissioner's approval is required
or permitted, involving a diversion of any waters of the state,
surface or underground, to a place outside of this state shall be
granted or approved until after a determination by the commis­
sioner that the water .remaining in this state will be adequate
to meet the state's water resources needs during the specified
life of the diversion project and after approval by the legislature.

Sec. 108. Minnesota Statutes 1982, section 105.41, subdivi­
sion5, is amended to read:

Subd. 5. Records of the amount of water appropriated or
used shall be recorded for each such installation and such read­
ings and the total amount of water appropriated shall be re­
ported annually to the commissioner of natural resources on or
before February 15 of the following year upon forms to be sup­
plied by the commissioner..

(FOR THE PURPOSE OF IMPROVING THE STATE'S
WATER USE DATA COLLECTION AND DISSEMINATION
SYSTEM, THERE IS ESTABLISHED) The records shall be
eubmitted. with an annual water appropriation processing fee
(OF $5) in the amount established in accordance with the follow­
ing schedule of fees for each water appropriation permit in force
at any time during the year: (a) irrigation permits, $10 for
each permitted 1,0 acres or portion thereof; (b) for nonir­
rigation permits, $5 for each ten million gallons or portion there­
of permitted each year, but not to exceed a total fee of $250 per
permit. The fee is payable regardless of the amount of water ap­
propriated during the year. (THE FEE SHALL BE PAID AT
THE TIME OF MAKING THE ANNUAL REPORT RE­
QUIRED BY THIS SECTION.) Failure to pay the fee is suf­
ficient cause for revoking a permit. No fee may be imposed on
any state agency, as defined in section 16.011, or federal govern­
mental agency holding a. water appropriation permit.

Sec. 109. Minnesota Statutes 1982, section 105.44, subdivi­
sion 10, is amended to read:
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Subd. 10. [PERMIT FEES.] Each application for a permit
authorized by sections 105.37 to 105.64, shall be accompanied by
a permit application fee in the amount of ($15) $30 to defray
the costs of receiving, recording, and processing the application.
The commissioner may charge an additional permit application
fee in excess of the fee specified above, in accordance with a
schedule of fees adopted by rules promulgated in the manner pro­
vided by (CHAPTER 14) section 16A.128, which fee schedule
shall be based upon the project's costs and the complexity of the
permit applied for.

For projects requiring a mandatory environmental assessment
pursuant to chapter 116D the commissioner may charge an addi­
tional field inspection fee of not less than $25 for each permit
applied for under sections 105.37 to 105.64. The commissioner
shall establish pursuant to rules adopted in the manner provided
by (CHAPTER 14) section 16A.128, a schedule for field inspec­
tion fees which shall include actual costs related to field inspec­
tion such as investigations of the area affected by the proposed
activity, analysis of the proposed activity, consultant services,
and subsequent monitoring, if any, of the activity authorized by
the permit.

Except as provided below, the commissioner may not issue a
permit until all fees required by this section relating to the is­
suance of a permit have been paid. The time limits prescribed by
subdivision 4, do not apply to an application for which the ap­
propriate fee has not been paid. Field inspection fees relating
to monitoring of an activity authorized by a permit may be
charged and collected as necessary at any time after the issuance
of the permit. No permit application or field inspection fee may
be refunded for any reason, even if the application is denied or
withdrawn. No permit application or field inspection fee may
be imposed on any state agency, as defined in section 16.011, or
federal governmental agency applying for a permit.

Sec. 110. Minnesota Statutes 1982, section 115A.58, subdivi­
sion 2, is amended to read:

SuM. 2. [ISSUANCE OF BONDS.] Upon request by the
board and upon authorization as provided in subdivision 1, the
commissioner of finance shall sell Minnesota state waste manage­
ment bonds. The bonds shall be in the aggregate amount re­
quested, and sold upon sealed bids upon the notice, at the price
in the form and denominations, bearing interest at the rate or
rates, maturing in the amounts and on the dates (with or without
option of prepayment (OR SUBJECT TO PREPAYMENT)
upon (THE) notice and at (THE) specified times and prices),
payable at (THE) a bank or banks within or outside the state
(with provisions, if any, for registration, conversion, and ex­
change and for the issuance of temporary bonds or notes in
anticipation of the sale or delivery of definitive bonds), and in
accordance with (ANY) further provisions as the commissioner
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of finance shalldetermine (. THE SALE IS), subject to the ap­
proval of the attorney general, but not subject to the provisions
of sections 14.02, 14.04 to 14.36,14.38, 14.44 to 14.45, and 14.57
to 14.62. The bonds shall be executed by the commissioner of fi­
nance and attested by the state treasurer under their official
seals. The signatures of the officers on the bonds and any inter­
est coupons and their seals may be printed, lithographed, en­
graved, (OR) stamped, or otherwise reproducedt.hereon, except
that each bond shall be authenticated by the manual signature
on its face of one of the officers or of an (OFFICER) authorized
representative of a bank designated by (THEM) the commis­
sioner of finance as registrar or other authenticating agent. The
commissioner of finance shall ascertain and certify to the pur­
chasers of the bonds the performance and existence of all acts,
conditions, and things necessary.to make them valid and binding
general obligations of the state of Minnesota, subj ect to the ap­
proval of the attorney general.

Sec; 111. Minnesota Statutes 1982, section 116.03, subdivi­
sion 3, is amended to read:

Subd. ·3. The director of the pollution control agency is' the
state agent to apply for, receive, and disburse federal. funds
made available to the state by federal law or rules and regula­
tions promulgated thereunder for any purpose related to the
powers and duties of the pollution control agency or the direc­
tor. He shall comply with any and all requirements of such fed­
eral law or such rules and regulations promulgated thereunder
to enable him to apply for, receive, and disburse such funds. All
such moneys received by the director shall be deposited in the
state treasury and are hereby annually appropriated to him for
the purposes for which they are received. None of such moneys
in the state treasury shall cancel and they shall be available for
expenditure in accordance With the requirements of federal law.

The provisions of section 3.3005 shall not apply to (EMER­
GENCY RESPONSE) moneys available (WITHOUT RE­
QUIREMENT OF A STATE MAT.CH) under the federal Com­
prehensive Environmental Response, Compensation, and
Liability Act of 1980, 42 U.S.C. Sections 9601 to 9657, for which
a 8tate match is not required or for which a .eiaie match is
available under the Environmental'Response and Liability Act
or from a political 8u.bdivision. The receipt of the moneys shall

.be reported to the .legislative advisory commission.

Sec. 112. Minnesota Statutes 1982, section 116.07, subdivi­
sion 2a, is amended to read:

Subd.2a. [EXEMPTIONS FROM STANDARDS,] No stan­
dards adopted by any state agency for limiting levels of noise
in terms of sound pressure which may occur in the outdoor at­
mosphere shall apply to (1) segments of trunk highways con­
structed with federal interstate substitution money, provided
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that all reasonably available noise mitigation measures are em­
ployed to abate noise, (2) skeet, trap or shooting sports clubs, or
(3) the holding of motor vehicle race events conducted at a fa­
cility specifically designed for that purpose that was in operation
on or before July 1, 1983. Nothing herein shall prohibit a local
unit of government or a public corporation with 'the power to
make rules for the government of its real property from regu­
lating the location and operation of .skeet, trap or shooting sports
clubs, or the hOlding of motor vehicle race events conducted at a
facility specifically designed for that purpose that was in opera­
tion on or before July 1, 1983.

Sec. 113. Minnesota Statutes 1982, section 116.07, is amend­
ed by adding a subdivision to read:

Subd. u. [PERMIT FEES.] The agency may collect per­
mit fees in amounts not greater than those necessary to cover
the reasonable costs of reviewing and acting upon applications
for agency permits and implementing and enforcing the condi­
tions" of the permits pursnant to agency rules. Permit fees shall
not include the costs of litigation. The, agency shall adopt rules
establishing the amounts and methods of collection of any permit
fees collected under this subdivision. Any money collected under
this subdivision shall be deposited in the general fund.

Sec. 114. Minnesota Statutes 1982,section 116.07, subdivi­
sion 9, is amended to read:

Subd, 9. [ORDERS; INVESTIGATIONS.] The agency
shall have the following powers and duties for the enforcement
of any provision of this chapter, relatingto air contamination
or waste:

(a) to adopt, issue, reissue, modify, deny, revoke, enter into
or enforce reasonable orders, schedules' of compliance and stipu­
lation agreements; .

(b) to require the owner or operator of any emission facility,
air contaminant treatment, facility, potential air contaminant
storage facility, or any system or facility related to the storage,
collection, transportation, processing, or disposal of waste to
establish and maintain records; to make reports; to install,use,
and maintain monitoring equipment or methods; and to make' ,
tests, including testing for odor where a nuisance may exist, in
accordance with methods, at locations, at intervals, and in a man­
ner as the agency shall prescribe; and to provide other inf'orma­
tion as the agency may reasonably require;

(c) to conduct investigations, issue notices, public and other­
wise, and order hearings as it may deem necessary or advisable
for the discharge of its duties under this chapter, including but
not limited to the issuance of permits; and to authorize any mem-
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ber, employee, or agent appointed by it to conduct theinvestiga­
tions and issue the notices.

Sec.. 115. Minnesota Statutes 1982, section 116,16, subdivi­
sion 10, is amended to read:

Subd. 10. [COSTS.] To the extent the agency administers
or engages in activities necessary for administering any aspects
of the federal. water pollution controlact.as amended, 33 U.S.C.
1251 et seq., the agency may assess the costs. Of such administra­
tive activities; in. an amount not to exceed (TWO PERCENT OF
THE FEDERAL GRANT) that allowed by federal law, against
the federal construction grant funds allotted-to the state. .

Sec. 116. Minnesota Statutes 1982, section 116..17, subdivi­
sion 2, is amended to read:

Subd, 2. [ISSUANCE OF' BONDS.] . Upon request by
resolution of the agency and upon authorization as provided in
subdivision 1 the commissioner of finance shall sell and issue
Minnesota state water pollution control bonds in the aggregate
amount requested; upon sealed bids and upon such notice, at such
price, in' such form and denominations, bearing interest at
(SUCH) a rate or rates, maturing in (SUCH) amounts and on
(SUCH) dates. with or without option of prepayment (OR SUB·
JECT TO PREPAYMENT) upon (SUCH) notice and at
(SUCH) speiJifiedtimes and prices, payable at (SUCH) a bank
or banks within or outside the state, with (SUCH) ..provisions,
if any, for registration, conversion, and exchange and for the
issuance of temporary bonds or notes in anticipation of the sale
or delivery of definitive bonds, and in accordance with (SUCH)'
further (REGULATIONS) provisions, as the commissioner of
finance shall determine, subject to the approval of the attorney
general, but not subject to the provisions of sections 14.02, 14.04
to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62. The bonds shall
be executed by the commissioner .of finance and attested by the
state treasurer under their official Seals. The signatures of the
officers on the bonds and any appurtenant interest coupons and

. their seals may he printed, lithographed, engraved, (OR)
stamped, or otherwise reproduced thereon, except that each bond
shall be.authenticated by the manual signature on its face of one
of the officers or of an (OFFICER) authorized representative
of a hank designated by (THEM) the commissioner as registrar
or other authenticating agent. The commissioner of finance shall .
ascertain and certify to the purchasers. of the bonds the per­
formance and existenceof all acts, conditions, and things neces­
sary to make them valid and binding general obligations of the
state. of Minnesota, subject to the approval of the attorney gen­
era\.

Sec. 117. Minnesota Statutes 1982, section 116.18, subdivi-
sion 1, is amended to read: .
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Subdivision t. [APP1WPRIATION FROM THE FUND.]
The sum of $155,000,000, or so much thereof as may be neces­
sary, is appropriated from the Minnesota state water pollution
control fund in the state treasury to the pollution control agency,
for the period commencing on July 23, 1971 and ending June 30,
(1983) 1985, to be granted and disbursed to municipalities and
agencies of the state in aid of the construction of projects conform­
ing to section 116.16, in accordance with the rules, priorities, and
criteria therein described. Except as otherwise provided in this
subdivision and in subdivision 2, these state funds shall be eJC­
pended at 15 per centum of the eligible cost of construction and
shall be expended only for projects tendered a grant of federal
funds under section 201(g), section 202, section 203 or section
206(f) of the Federal Water Pollution Control Act, as amended,
33 U.S.C. 1314 et seq., at 75 per centum of the eligible cost for
construction of the treatment works; provided, that not less than
ten percent of the cost shall be paid by the municipality or agency
constructing, the project. In the event that, a municipality is
tendered federal and state grants in a percentage cumulatively
exceeding 90 per centum of the eligible cost 'of construction, the
state pollution control agency shall reduce the grant to the mu­
nicipality under this chapter to the extent necessary to assure
that not less than ten percent of thecost shall be paid by the mu­
nicipality. It is the purpose of this appropriation that a grant of
state funds for each project approved in each of the fiscal years
ending June 30, 1971 through (1983) 1985, shall be made, in an
amount not less than that required in federal law and regulations
as a condition for the grant of federal funds for the project and
for all other water pollution control projects for which federal
grants ,are allocated in the same year, in the maximum amount
permisSible under law and regulations.

Notwithstanding any other provision, the agency may, in its
discretion, and after consideration of the amount of state funds
required to match federal funds, make a grant of state funds not
exceeding 15 per centum to a municipality that would qualify
for a grant of federal funds but desires to initiate construction
of a project without a federal grant. The agency may limit the
scope and eligible cost of the project.

If a municipality is tendered a grant of federal funds under
section 201, paragraph, (g), section 202, section 203 or section
206, paragraph (f) of the Federal Water Pollution Control Act,
as amended, 33 U.S.C. 1314 et seq., at ,85 percent of the eligible
cost for construction of treatment works utilizing innovative or
alternative wastewater treatment processes and techniques,state
funds shall be expended at nine percent of the eligible cost of
construction; provided, that not less than six .percent of the
eligfble cost of construction shall be paid by the municipality or
agency constructing the project. In the event that a municipality
is tendered federal and state grantsin a percentage cumulatively
exceeding 94 percent of the eligible, cost of construction, the state
pollution control agency shall reduce the grant to the mu-
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nicipality under this chapter to the extent necessary to assure
that the municipality receives no more than 94' percent of the
eligible cost of construction.

Sec. 118.', Minnesota Statutes 1982, section 116A1, subdivi­
sion 2, is amended to read:

Subd. 2. [TRAINING AND CERTIFICATION PRO­
GRAMS.] The agency shall develop standards of competence
for persons operating and inspecting various classes of disposal
facilities. The agency shall conduct training programs for persons
operating facilities for the disposal <if waste and for inspectors
of such facilities, and may charge such fees as are necessary to
cover the actual costs of the training programs. All fees received
shall be paid into the state treasury and credited to the account
created in section 115.03, subdivision 1, clause (j), for training
water pollution control personnel, and are appropriated to the
agency to pay expenses relating to the training of disposal fCH­
cilty personnel.

The agency shall require operators and inspectors of such fa­
cilities to obtain from the agency a certificate <if competence. The
agency shall conduct examinations to test the competence of ap­
plicants for certification, and shall require that certificates be
renewed at reasonable intervals. The agency may charge such
fees as are necessary to cover the actual costs of receiving and
processing applications, conducting examinations, and issuing
and renewing certificates. Certificates shall not be required for
a private individual for landspreading and associated interim
and temporary storage of sewage sludge on property owned or
farmed by that individual.

Sec. 119. Minnesota Statutes 1982, section 116C.03, subdi­
vision 2, is .arnended to read:

Subd. 2. The heard shall include as permanent members the
commissioner of the department of energy, planning and-devel­
opment" the director of the pollution control agency, the com­
missioner of natural resources, the commissioner of agriculture,
the commissioner of 'health, the commissioner of transportation,
and a representative of the governor's office designated by the
governor. The governor shall appoint five members from the
general public to the board, subject to the advice and consent of
the senate. At least two of the five public members shall have
knowledge of and be conversant in water management issues in
the state.

Sec. 120. [1l6C.Sl] [COORDINATION OF WATER RE­
SOURCE MANAGEMENT AND PLANNING; DEFINI­
TIONS.]
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Subdivision 1. [APPLICATION.] For the purposes of
sections 120 and 121 the terms defined in this section have the
meanings given them.

Subd. 2. [BOARD.] "Board" means the environmental
quality· board.

Subd. 3. [SOUTHERN MINNESOTA RIVERS BASIN.]
"Southern Minnesota rivers basin" means the area within the
watersheds of rivers and streams tributary to the Minnesota
river, and the areas within the watersheds of rivers tributary
to the Mississippi river on the westerly side of the Mississippi
south of its confluence with the Minnesota river.

Sec. 121. [1l6C.82] [DUTIES OF BOARD.]

Subdivision 1. [WATER PLANNING.] The board shall:

(1) coordinate public water resource management and regu­
lation activities among the state agencies having jurisdiction
in the area;

(2) initiaie.r coortlinaie.uutui continue to develop comprehen­
sive long-range water resources planning in furtherance of the
plan adopted by the water planning board entitled "A Frame­
work for a Water and Related Land Resources Strategy for
Minnesota, 1.979";

(3) coordinate water planning activities of local, regional,
and federal bodies with state water planning and integrate these
plans with state etrateaiee; and

(4) administer federal water resources planning with multi­
agency intcrests.

SuM; 2. [SOUTHERN MINNESOTA RIVERS BASIN.]
The board shall guide the creation and implementation of a com­
prehensive environmental conservation and development plan
for the southern Minnesota rivers basin. The board shall coor­
dinate state and local interests with respect to the. study in
southwestern Minnesota under Public Law Number 87-639. The
board shall appoint an advisory council to advise the board con­
cerningits responsibilities under this subdivision. The council
shall consist of 11 members who are residents of the basin and
appointed by the governor. The council is subject to the provi­
sions of section 15.059, except that the council shall expire June
30, 1987. The council shall make recommendations to the board
by June 30, 1985, concerning the establishment of a statewide
advisory council to advise the board on water resources planning,
regulation, and management.
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Subd. 3. [GOVERNOR'S REPRESENTATIVE.] The
board chairperson shall represent the governor on interstaieuia­
tel' resources organizations.

Sec. 122. [TRANSITIONAL PROVISION.]

The members of the southern Minnesota rivers basin board as
constituted before enactment of this act shall be the first me~
bel's of the southern Minnesota rivers basin advisory council.
The environmental quality board shall adjust the terms of the
first members of the advisory council to conform to the require­
ments 'of Minnesota Statutes, section 15.059.

Sec. 123.' [METROPOLITAN WATERSHED MANAGE­
MENT.]

Notwithstanding any contrary pro'Jisions of Minnesota St.~t­

utes .1982,section 1,.73.878, subdivision 2, until July 1, 1981,., no
county shall petition for establishment of a watershed district
or assume any authority. under section 1,.73.878, sub(livision 2 [or
a minor watershed unit if the metropolitan council finds by De­
cember 31, 1983, that reasonable progress is being made to ne­
gotiate a joint powers agreement in order to form a watershed
management organization for that watershed unit.

Sec. 124. Minnesota Statutes 1982, section 116J.24, is amend-
ed by adding a subdivision to read: .

Subd. 6. . [OUTREACH FOR ENERGY AUDIT INTER­
PRETATION.] The commissioner shall establish a proqrtim. to
assist school officials in the understanding of energy audits per­
formed on their schools. The program will also provide sugges­
tions and assistance in the application for any state or federal
grants or loans relating to energy conservation for which the
school may be eligible.

Sec. 12.5. Minnesota Statutes 1982, section 116J.27, subdivi­
sion 2, is amended to read: .

SuM. 2. For the purposes of subdivisions 3 to 7, the following
terms shall have the meanings given them.

(a) "Residence" means any dwelling for habitation either
seasonally, meaning all or a portion of the months of (DECEM­
BER) November through (MARCH) April, or permanently by
one or more persons. A residence (MAY BE OWNED OR
RENTED AND) may be part of a multi-dwelling or multi-pur­
pose building, but shall not include buildings such as hotels,
hospitals, motels, dormitories, sanitariums, nursing homes,
schools and other buildings used for educational purposes, or cor­
rectional institutions. A manufactured horne as defined in section
168.011, subdivision 8; shall be a residence for purposesof this
section.
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(b) ("TIME OF SALE" MEANS THE TIME WHEN A
WRITTEN PURCHASE AGREEMENT IS EXECUTED BY
THE BUYER, OR, IN THE ABSENCE OF A PURCHASE
AGREEMENT, AT THE TIME OF THE EXECUTION OF
ANY DOCUMENT PROVIDING. FOR THE CONVEYANCE
OF A RESIDENCE.)

«0) "ENERGY DISCLOSURE REPORT" MEANS THE
WRITTEN AND SIGNED EVALUATION BY A PERSON
CERTIFIED PURSUANT TO SUBDIVISION 6 MADE ON
AN APPROVED FORM. REPRESENTING TO THE ACTUAL
BUYER OF THE RESIDENCE EVALUATED THAT THE
EVALUATOR HAS USED REASONABLE CARE AND DILI­
GENCE. FOR PURPOSES OF SUBDIVISIONS 5 AND 7, A
RESIDENTIAL ENERGY AUDIT MEETING THE AUDIT
STANDARDS OF 42 U.S.C. 8211 ET SEQ. MAY BE SUB­
STITUTED FOR AN ENERGY DISCLOSURE REPORT.)

«D» "Applicable energy efficiency standards" means those
standards established under subdivision 1 which are not shown
to be economically infeasible for the building in question.

Sec. 126. Minnesota Statutes 1982, section 116J.27, subdivi­
sion 6, is amended to read:

Subd. 6. [BUILDING EVALUATORS.] The commissioner
shall certify evaluators in each county of the state who are quali­
fied to determine the compliance of a residence with applicable
energy (DISCLOSURE REQUIREMENTS) efficiency stan­
dcrtle. The commissioner shall, by rule pursuant to chapter 14,
adopt standards for the certification and performance of evalua­
tors and set a fee for the certification of evaluators which is suf­
ficient to cover the ongoing costs of the program once it is estab­
lished. The commissioner shall encourage the certification of
existing groups of trained municipal personnel and qualified
individuals from community-based organizations and public ser­
vice organizations.. Each certified evaluator shall, on request of
the owner, inspect any residence and report the degree to which
it complies with applicable energy (DISCLOSURE REQUIRE­
·MENTS) efficiency standards established pursuant to subdivi­
sion 1. The inspections shall be made within 30 davs of the re­
quest. (AFTER JULY 1. 1981,) Evaluators (FOR THE HOME
ENERGY DISCLOSURE PROGRAM) shall be certified only
if they also meet all requirements for conducting residential en­
ergy audits pursuant to 42 U.S.C. 8211 et seq. (ANY PERSON
CERTIFIED AS A BUILDING EVALUATOR PRIOR TO
,JULY 1, 1981, SHALL, BY JANUARY 1, 1982, MEET THE
UPGRADED CERTIFICATION STANDARDS IN EFFECT
AFTER JULY 1, 1981.) The commissioner shall enter into an
agreement with the department of education for the provision
of evaluator training through the area vocational technical insti­
tutes. The commissioner may contract with the area vocational
technical institutes to reduce the training costs to the students.
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The commissioner may eliminate the examination fee for persons
seeking upgraded certificates. The commissioner may also estab­
lish requirements for continuing education, periodic recertifica­
tion, and revocation of certification for evaluators.

'Sec. 127. Minnesota Statutes 1982, section116J.31, is amend­
ed to read:

116J.31 [ENERGY AUDITS.]

The commissioner, in cooperation with the director of. con­
sumer services, shall develop (THE) and administer state
(PLAN FOR THE PROGRAM) programs of energy audits of
residential and commercial buildings including those required
by 42 United States Code, section 8211 et seq. and section 8281.
The consumer services division and the attorney general are. au­
thorized to release information on consumer complaints about
the operation of the program to the commissioner.

Sec. 128. [116J.315] [ALTERNATIVE ENERGY ECO-
NOMIC ANALYSIS:]

The commissioner shall carry out. the following energy eco­
nomic analysis duties:

. (a) provide continued. analysis· of alternative energy issues
for the biennial report, certificates of need, and legislative re­
quests;

(b) provide alternative energy information to consumers and
business;

(c) assist in the maintenance and improvement of alternative
energy input-output multipliers and market penetration models;

(d) provide analysis of alternative energy data;

Sec. 129. Minnesota Statutes 1982, section 1161.36, is amend­
ed by adding a subdivision to read:

Subd. sa. [GRANT ELIGIBILITY.] The commissioner of
energy; planning and development may provide planning grants
to municipalities for planning related io the development of dis­
trict heating systems. The municipality must demonstrate that
a community· heailotui survey and map have been successfully
completed, that potential district heating load is sufficiently
large to justify further consideration, and that sufficient re­
sources are available for the municipality to meet its financial
requirements. Eligible planning grant costs include project def­
inition' development of preliminary financing and. distribution
system plans, and obtaining commitment for detailed planning
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or design and preparation ofa final report. The amount of the
grant to a municipality is limited to 90 percent of eligible plan-'
ning costs and shall not exceed $70,000 as established by rule or'
temporary rule.

Sec. 130. [SURVEY OF STEAM TRAPS.]

The commissioner shall sUrvey the steam traps in 100 state­
owned buildings, to be selected by the commissioner of adminis­
tration or a designee. The purpose of the survey is to assess the
energy efficiency of current steam, traps and to recommend re­
pair or replacement .oi faulty steam traps.

Sec. 131. [ENERGY MANAGEMENT TRAINING.]

The commissioner shall train state building operators inef­
ficient energy management, of state buildings, including the
periodic review and maintenance of steam traps as a high
priority. The commissioner shall document the energy savings
from this training and make it available for use in other program
areas, such as in local government bui/,dings.

Sec. 132. [1l6J.373] [SUPERINSULATED HOME DEM­
ONSTRATION PROJECT.]

The steperinsulated. home demonstration project funded under
Laws 1981, c1/1Ipter 356,section 30, shall be continued under the.
direction of the commissioner and the center to monitor and
document new projects and projects in progress. The project
shall:

(a) work with the financial community to bring energy cost
and savings into mortgage underwriting standards;

(b) develop a definition of superinsulation. for use by fi­
nancial institutions.

Sec. 133. [1l6J.38] [BUILDING ENERGY RESEARCH
CENTER.]

Subdivision 1. [ENERGY PARTNERSHIP.] 'To improve
the energy efficiency of buildings, the commissioner shall ad­
minister a building energy research center that shall be a coop­
erative effort among the commissioner, the University of Minne­
sota, area vocational-technical institutes, and certain associations
and businesses from the private secior., The center's goal is to
become a nationally recognized center for' building research.

Subd. 2. [PURPOSE.] The purpose of the building energy
research center is to:

(a) conduct studies of Minnesota building 'experience;
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(b) disseminate information acquired relating to buildinn
energy efficiency;

(c) conduct continuing education courses;

, (d) provide limited energy and design consultation services
forinnovativve projects;

(e) coordinate and stimulate research efforts; an'd

(I), seek private sector pledges to match appropriations [or
this program.

Sec. 134. Minnesota Statutes 1982, section 116J.42, subdi-
vision 8, is amended, to read: '

Subd. 8. The commissioner ' (MAY) shall charge a fee to
each user of the Minnesota land management information sys­
tem. Fees shall be deposited in the state treasury and credited
to the land management information center revolving account.
Money in the account is appropriated to the commissioner of
energy, planning and development for operation of the land man­
agement information system, including the cost of all services,
supplies, materials, labor, and equipment, as well as the portion of
the general support costs and statewide indirect costs of the de­
partment that is attributable to the land management information
system, The commissioner may require a state agency to make
advance payments to the revolving account sufficient to cover
the agency's estimated obligation for a period of 60 days .or
more. If the revolving account is abolished or liquidated, the
total net profit from operations shall be distributed to the vari­
ous funds from which purchases were made. The amount to be
distributed to each fund shall bear to the net profit the same
ratio as to the total purchases from cach fund bears to the total
purchases from all the funds during a period of time that fairly
reflects the amount 0 f net profit each fund is entitled to receive
under thi~ distribution; Employees paid tromthis account are
in the unclassified service,

Sec, 135. Minnesota Statutes 1982; section 124.46, subdivi­
sion 2, is amended to -read:

.Subd. 2. Upon receipt of each such certification, subject to
authorization as provided in subdivision 4, the commissioner of
finance shall from time to time as needed issue and sell state of
Minnesota school loan bonds in the aggregate principal amount
stated in the commissioner's certificate, for the prompt and full
payment of which, with the interest thereon, the full faith, credit,
and taxing powers of the state are hereby irrevocably pledged,
and shall credit the net proceeds of their sale to the purposes
for which they are appropriated by section 124.40, subdivision
1. Such bonds shall be issued and sold at (NOT LESS THAN
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THEIR PAR VALUE) such price, in such manner, in such
number of series, at such times, and in such form and denomi­
nations, shall bear such dates of issue .and of maturity, either
without option of prior redemption or subject to prepayment
upon such notice and at such times and prices, shall bear in­
terest at such rate or rates and payable at such intervals, shall
be payable at such bank or banks within or without the state,
with such provisions for registration, conversion, and exchange,
and for the issuance of' notes in anticipation of the sale and
delivery of definitive bonds, and in accordance with such fur­
ther (REGULATIONS) provisions as the commissioner of fi­
nance shall determine subject to the limitations stated in this
subdivision (but not subject to the provisions of sections 14.02,
14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62). The
maturity date shall in no case be (LESS THAN TEN OR)
more than 20 years after the date of issue of any bond and
the principal amounts and due dates shall conform as near as
may be with the commissioner's estimates of dates and amounts
of payments to be received on debt service and capital loans.
The.bonds and any interest coupons appurtenant to them shall
be executed by the commissioner of finance and attested by the
state treasurer under their official seals. The (SIGNATURE)
signatures of (ONE OF) these officers (ON THE FACE
OF ANY BOND,). and their seals (, AND THE SIGNA­
TURES OF BOTH OFFICERS ON THE INTEREST COU­
PONS APPURTENANT TO ANY BOND,) may be printed,
lithographed, stamped, (OR) engraved, or otherwise reproduced
thereon. Each bond shall be authenticated by the manual sig­
nature on its face of one of the officers or a person authorized
to sign on behalf of a bank or trust company designated by
the commissioner to act as. registrar or other authenticating
agent. The commissioner of finance is authorized and directed
to ascertain and certify to purchasers of the bonds the perfor­
mance and existence of all acts, conditions, and things necessary
to make them valid and binding general obligations of the state
of Minnesota in accordance with their terms.

Sec. 136. Minnesota Statutes 1982, section 136.40, subdivi­
sion 8, is amended to read:

Subd. 8. . [BOND AUTHORIZATION AND APPROPRIA­
TION.] For the purpose of providing money to be loaned to
the Minnesota State University Board for the acquisition and
betterment of public land, buildings, and improvements of a capi­
tal nature, the state auditor is directed to sell and issue Minne­
sota state university bonds in the maximum amount of $4,500,000
to be expended for dormitory, residence hall, and food service
facilities at the state universities, in accordance with the recom­
mendations of the legislative buildings commission to the 1969
session of the legislature, and in the maximum amount of $7,500,­
000 to be expended for student union facilities at said universi­
ties, in the manner and upon the conditions provided in subdivi­
sions 1 to 7, which total amounts are authorized to be expended
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for these purposes. No expenditures for the authorized purposes
shall be made until the board has consulted the (LEGISLATIVE
BUILDINGS COMMISSION AND THE COMMISSION HAS
MADE ITS RECOMMENDATION) chairmen of the senate fi­
nance committee and house of representatives appropriations
committee and received their recommendations thereon. Such
recommendation shall be advisory only. Failure or refusal (OF
THE COMMISSION) to make a recommendation promptly shall
be deemed a negative recommendation. The bonds shall be sold,
issued, and secured as provided in subdivisions 1 to 7 and in
Article XI, Section 7, of the Constitution. In order to reduce the
amount of taxes otherwise required by the Constitution to be
levied for the payment of interest and principal thereon, there
is appropriated annually to the Minnesota state university bond
account in the state bond fund from the general fund in the state
treasury a sum of money sufficient in amount, when added to
the balance on hand on November 1 in each year in said Minne­
sota state university bond account, to pay all principal and inter­
est due and to become due on said bonds to and including July
1 in the second ensuing year. The moneys received and on hand
pursuant to this annual appropriation are available in the state
bond fund prior to the levy of the tax in any year required by
the Constitution and by subdivision 7 and shall be used to reduce
the amount. of the tax otherwise required to be levied.

Sec. 137. Minnesota Statutes 1982, section 139.18, subdivi­
sion 1, is amended to read:

Subdivision 1. .The commissioner shall distribute the money
provided by sections 139.16 to 139.18. Twice annually the com­
missioner shall make block grants which shall be distributed in
equal amounts to public stations for operational costs. The com­
missioner' shall allocate money appropriated for the purposes
of sections 139.16 to. 139.18 in such a manner that each eligible
'public station receives a block grant. In addition,the commis­
sioner shall make matching grants to public stations. Matching
grants shall be used for operational costs and shall be allocated
using the procedure developed, for' distribution of state money
under this section for grants made in fiscal year 1979. No sta­
tion's matching grant ill any fiscal year shall exceed the amount
of Minnesota based contributions received by that station iii the

. previous fiscal year. Grants made pursuant to this subdivision
.may only be given to those federallY' licensed stations that are
certified as eligible for community service grants through the
corporation for public broadcasting.

Sec. 138. Minnesota Statutes 1982, section 156A.02, subdivi­
sion 6, is amended to read:

Subd. 6. For the purposes of sections 156A.02 to 156A.IO
"groundwater thermal exchange device" means any (SPACE)
heating or cooling device, the operation of which is dependent
upon extraction and reinjection of groundwaters from indepen-
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dent aquifer. Thermal exchange devices licensed under this chap­
tershall be sealed against the introduction of any foreign sub­
stance into the system, but shall be so constructed as to permit
periodic inspection of water quality and temperature.

Sec. 139. Minnesota Statutes 1982, section 156A.10, subdivi-
sion 1, is amended to read: '

Subdivision 1. Notwithstanding any department or agency
rule to the contrary, the department of health shall issue, upon
request and submission of a $50 fee, permits for the reinjection
of water by a properly constructed 'well into the same aquifer
from which the water was drawn (EXCLUSIVELY) for the
operation of a groundwater thermal exchange device. Withdrawal
and reinjection shall be accomplished by'means of a closed system
in which the waters drawn for thermal exchange shall have no
contact or commingling with water from other sources or with
any polluting material or'substances and so constructed as to
allow opening for inspection by the department. WeUs that are
part of a groundwater thermal exchange system shall serve no
other function, except that water may be supplied to the domestic
water system if the supply is taken off the thermal exchange
system ahead of the heat exchange unit, and if the water dis­
charges to a break tank through an air gap that is at least twice
tftceffective diameter of the water, outlet from the tank. A
groundwater thermal exchange system may be used for domestic
water heating only if the water heating device is an integral part
of the heat exchange unit that is used for space heating and cool­
ing. As a condition of the permit, an' applicant shall agree to
allow inspection by the department "during regular working
hours for department inspectors. A maximum of 200 permits
shall be issued for small systems having maximum capacities of
20 gallons per minute or less, which shall be subject to inspection
twice annually. A maximum of ten permits shall be issued for
larger systems having maximum capacities from 20 to 50 gallons
per minute, which shall be subject to inspection four times per
year. The department may by rule provide for administration of
this section. '

Sec. 140. ,Minnesota statutes 1982, section 161.465, is amended
to read:

161.465 [REIMBURSEMENT FOR FIRE SERVICES;]

Ordinary expenses incurred by ,a municipal or volunteer fire
department in extinguishing a grass fire within the right-of-way
of a trunk highway must be reimbursed upon certification to
the commissioner o/public safety from the trunk highway fund.
In addition, ordinary expenses incurred by a municipal or vol­
unteer fire department in extlnzuishing a fire outside the right­
of-way of any trunk highway if the fire originated within the
right-of-wav, upon approval ofa police officer or an officer or
employee of the department of' public safety (SHALL) must,
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upon certification to the commissioner of public safety by the
proper official of the municipality or firedepartment within 60
days after the completion of the service, be. reimbursed to the
municipality or fire department from funds in the trunk high-

. way fund. The commissioner of public safety shall take (WHAT­
EVER) action practicable to secure reimbursement to the trunk
highway, fund of (MONEY~) money expended (PURSUANT
TO) under this section from the person, firm, 61' corporation
responsible for the fire or danger (THEREOF) of fire.

The provisions of this section shall not 'be construed to admit
(ANY) state liability for damage or destruction to private prop­
erty or for injury to persons resulting from a fire (THAT
ORIGINATES) originating within a trunk highway right-of­
way.

Sec. 141. Minnesota Statutes 1982, section 167.50, subdivi­
sion 2, as amended by Laws 1983, chapter 17, section 4,is
amended to read:' , '

, ,

.Subd. 2. The bonds shall be issued and sold upon sealed bids
after (TWO WEEKS') published notice. (THEY SHALL MA-

~~~~SS~~~A~LfH~iRERR:slld~~v~OlA~~~E6'fIrs~u2~
AND SHALL NOT BE SOLD FOR LESS THAN PAR AND
ACCRUED, INTEREST. SUBJECT TO THE FOREGOING
LIMITATIONS, AND SUBJECT TO ANY OTHER LIMITA­
TIONS STATED IN THE ACTS AUTHORIZING THE BONDS
AND APPROPRIATING THE PROCEEDS THEREOF, BUT
NOT SUBJECT TO THE PROVISIONS OF SECTIONS 14.02,
14.04 TO 14.36, 14.38, 14.44 TO 14.45, AND 14.57 '1'014.62,)
The bonds shall be issued and sold (IN THE NUMBER OF
SERIES,) at the times and prices (not less than par and at­
crued interest), in the form and denominations" bearing interest
at the rate-or rates,maturing on dates, (EITHER) with or
without option of prior redemption (QRSUBJECT TO PRE­
PAYMENT) upon notice and at (THE) specified times and
prices, payable at (THE) a bank or banks, within or without
the state, with provisions for registration, conversion, and ex­
change and for the issuance of temporary bonds or notes in
anticipation of the sale and delivery of definitive bonds, and
in accordance with such further (REGULATIONS) provisions,
as the commissioner of finance may determine (. THE BONDS), ,
subject to the approval of the attorney general (but not subject
to the provisions of sections 11,.02, 11,.01, to 1J,.36,1J,.38, 1J,:1,1, to
11,.1,5, and 11,.57 to 1J,.62). Each bond shall mature within 20
years from its date of issue and shall be executed by the com­
missioner of finance and attested by the state treasurer, under
their official seals. The (SIGNATURE Of ONE) signatures of
these officers on the face of and any interest coupons appur­
tenant to any bond, and their seals (,AND THE SIGNATURES'
OF BOTH OFFICERS ON THE INTER'EST COUPONS Ap"
PURTENANT TO ANY BOND,) maybe printed, lithographed,
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stamped, (OR) engraved; or otherwise reproduced thereon, pro­
vided that the signature of one of the officers, or of an autho­
rized repreeentative of a corporate registrar or other agent des­
ignated by the commissioner of finance to authenticate the
bonds, shall be manually subscribed on the face of each bond.

Sec. 142. Minnesota Statutes 1982, section 169.123, subdi­
vision 6, is amended to read:

Subd, 6. [HEARING.] A hearing under this section shall
be before a municipal or county judge, in any county in the
judicial district where the alleged offense occurred. The hearing
shall be to the court and may be conducted at the same time and
in the same manner as hearings upon pre-trial motions in the
criminal prosecution under section 169.121, if any. The hearing'
shall be recorded. The. commissioner of public safety (MAY)
shall appear (THROUGH HIS OWN ATTORNEY OR, BY
AGREEMENT WITH THE JURISDICTION INVOLVED,)
and be represented by the attorney general or through the prose­
cuting authority for (THAT) the jurisdiction involved.

The hearing shall be held at the.earliest practicable.date, and
in any event no later than 60 days following the filing of the
petition for review. The judicial.district administrator shall es­
tablish procedures to ensure efficient compliance with the pro­
visions of this subdivision. To accomplish this, the administrator
may, whenever possible, consolidate and transfer review. hear­
ings among the county courts within the judicial district-.

The scope of the hearing shall be limited to the issues of:

(1) whether the peace officer had reasonable and probable
grounds to believe the person was driving, operating, or in phys­
ical control of a motor vehicle while under the influence of
alcohol or a controlled 'substance, and whether the person was
lawfully placed under arrest for violation of section 169.121, or
the person was involved in a motor' vehicle accident or collision
resulting in property damage, personal inj ury or death, or the
person refused to take a screening test provided for by section
169.121, subdivision 6, or the screening test was administered
and recorded an alcohol concentration of 0.10 or more; and

(2) whether at the time of the request for the test the peace
officer informed the person of his rights, and the consequences
of taking or refusing the test as required by subdivision 2; and

(3) either (a) whether the person refused to permit the test,
or (b) whether a test was taken and the test results indicated
an alcohol concentration of 0.10 or more at the time of testing,
and whether the testing method used was valid .and reliable, and
whether the test results were accurately evaluated.
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It shall be an affirmative defense for the petitioner to prove
that, at the time of the refusal, his refusal to permit the test was'
based upon reasonable grounds.

Certified or otherwise authenticated copies of laboratory or
medical personnel reports, record's; documents, licenses .and cer­
tificates shall be admissible as substantive evidence.

The "court shall order either' that the revocation be rescinded
or sustained and forward the order to the commissioner of public
safety. The court shall file its order within 14 days following the
hearing. If the revocation is sustained, the court shall also for.
ward the person's driver's license or permit to.thecommissioner
of public safety for his further action if the license or permit is
not already in the commissioner's possession.

Sec. 14.3, Minnesota Statilt~s1982, section 174.51, subdivi­
sion 2, is amended to read:

Subd. 2. The bonds shall be sold upon sealed bids and upon
notice, at a' price, in form and denominations, bearing interest
at a rate or rates, maturing in amounts and on. dates, without
option of pr.ior redemption or subject to prepayment upon notice
and at times and prices, payable at a batik or banks within or out­
side the state, with or without provisions for registration, con­
version, exchange, and issuance of temporary bonds or notes in
anticipation of the sale or delivery of definitive bonds, and in
accordance with further (REGULATIONS) provisions, as the
commissioner of finance shall determine subject to the approval
of the attorney general, but not subject to the provisions of sec­
tions 14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to
14,62. (THE BONDS) Each bond shall mature within 20 years
from its date of issue and shall be executed by the commissioner
of finance and attested by the state treasurer under their official
seals. The signatures on the bonds and on any interest coupons
and the seals may be printed or otherwise reproduced, except
that each bond shall be authenticated by the manual signature
on its face of one of the officers or of a person authorized to sign
on behalf of a bank designated by (THEM) the commissioner
of finance as registrar or other authenticating agent. The com­
missioner of finance shall ascertain and certify to the purchasers
of the bonds the performance and existence of all acts, conditions,
and things necessary to make them valid and binding general
obligations of the state of Minnesota, subject to the approval of
the attorney general.

Sec. 144. Minnesota Statutes 1982, section 174.51, subdivi­
sion 3, is amended to read:
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Subd, 3. All expenses incidental to the sale, printing, execu­
tion, and delivery of bonds pursuant to this section, including
but not limited to actual and necessary travel and subsistence
expenses of state officers and employees for such purposes, shall
be paid from the Minnesota state transportation fund and the
amounts necessary therefor are appropriated from that fund (;
PROVIDED THAT IF ANY AMOUNT IS SPECIFICALLY
APPROPRIATED FOR THIS PURPOSE IN AN ACT AUTHO'
RIZING THE ISSUANCE OF BONDS PURSUANT TO THIS
SECTION, SUCH EXPENSES SHALL BE LIMITED TO AP­
PROPRIATED) .

Sec. 145. Minnesota Statutes 1982, section 175A.05, is
amended to read:

17M.05 [QUORUM.]

A majority of the judges of the .workers' compensation court
of appeals shall constitute a quorum for the exercise of the
powers conferred and the duties imposed on the workers' com­
pensation court of appeals (AND) except that all appeals shall
be heard by (AT LEAST) no more than three of the five judges
unless the appeal is determined to be of exceptional importance
by a four-fifths vote .of the judges. A vacancy shall not impair
the ability of the remaining judges of the workers' compensation
court of appeals to exercise all the powersand perform all of the
duties of the workers' compensation court of appeals.

Sec. 146. Minnesota Statutes 1982, section 148.56, is amended
to read:

148.56 [OPTOMETRISTS.]

Subdivision 1. [OPTOMETRY DEFINED.] Any person
shall be deemed to be practicing- optometry within the meaning
of sections 148.52 to 148.62 who shall display a sign, such as an
eye, a pair of eyes, a pair of glasses or spectacles, or who shall
in any way advertise himself as an optometrist, or who shall em­
ploy any means for the measurement Of the powers of vision or
the adaptation of lenses or prisms for the aid thereof, or have
in his possession testing appliances for the purpose of the mea­
surementofthe powers of vision, or diagnose any optical de­
ficiency or deformity, visual or muscular anomaly of the human
eye, or prescribe 'Ienses, prisms, or ocular exercises for the cor­
rection or the relief of same, or who holds himself out as being
able to do so.

Subd. 2. [UNLAWFUL PRACTICES.] It shall be unlawful
for any person who is not licensed as an optometrist in this state
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to fit, sell, or dispose of, or to take, receive, or solicit any order
for the fitting, sale, or disposition of, any spectacles, eye glasses,
or lenses for the correction of vision in any place within the
state other than an established place of business wherein such
spectacles, eye glasses, or lenses are commonly sold and dealt in;
and it shall be unlawful for any person, not licensed as an op­
tometrist thereunder, to sell or dispose of, at retail, any spec­
tacles, eye glasses, or lenses for the correction of vision in any
established place of business or elsewhere in this state except
under the supervision, direction, and authority of a duly licensed
optometrist holding a certificate under sections 148.52 to. 148.62,
who shall be in charge of and in personal attendance at the booth,
counter, or place where such articles are sold or disposed of.

Subd. 3. [UNREGULATED SALES.] Nothing in sections
148.52 to 148.62 shall be construed to apply to the sale of toy
glasses, goggles consisting of plano-white or plano-colored lenses
or ordinary colored glasses or to the replacement of duplications
of broken lenses, nor to sales upon prescription from persons
legally authorized by the laws of this state to examine eyes and
prescribe glasses therefor, nor shall it apply to regularly licensed
physicians and surgeons. Sections 1/;.8.52 to 1/;.8.62 also do not
'apply to the sale of spectacles, used iorretuiin» or fishing, and
containing only simple lenses having a plus power of up to and
including 3.25, at an established place. of business that sells pre­
scription eyewear, without advertising other than price marking
on the spectacles, if no attempt is made to test the eyes. The
term "simple lenses" does not include bifocals.

Subd. 4. [LICENSE REQUIRED.] It shall be unlawful
for any person to engage in the practice of optometry without
first procuring and filing for record a certificate of registration
as a licensed optometrist pursuant to this section.

Sec. 147. Minnesota Statutes 1982, section 176.183, subdivi­
sion 2, isamended to read:

SuM. 2. The commissioner of labor and industry, in accor­
dance with the terms of the order awarding compensation, shall
pay compensation to the employee or his dependent from the spe­
cial compensation fund. The commissioner of labor and industry
shall certify to the commissioner of finance and to the legislature
annually the total amount of compensation paid from the special
compensation fund .under subdivisions 1. and 1a. The commis­
sioner of finance shall upon proper certification reimburse the
special compensation fund from the general 'fund (THE TOTAL
AMOUNT CERTIFIED AS PAID UNDER THIS SECTION)
appropriation provided for this purpose. The amount reimbursed
shall be limited to the certified amount paid under this section
or the appropriation made for this purpose, whichever is the les­
ser amount. Compensation paid under this section which is not
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reimbursed by the general fund shall remain a liability of the
special compensation fund and shall be financed by the percent­
age assessed under section 176.131, subdivision 10.

Sec, 148. Minnesota Statutes 1982, section 176.421, subdivi­
sion I, is amended to read:

Subdivision 1. [TIII'!E FOR TAKING; GROUNDS.] When
a petition has been heard before a compensation judge, within
30 days after a party in interest has been served with notice
of an award or disallowance of compensation, or other order
affecting the merits of the case, he may appeal to the workers'
compensation court of appeals on any of the following grounds:

.(1) The order does not conform with this chapter; or

(2) The compensation judge committed an error of law; or

(3) The findings of fact and order were (UNWARRANT­
ED BY THE EVIDENCE) unsupported by substantial evidence
in view of the entire record as submitted; or

(4) The findings of fact and order were procured by fraud,
or coercion, or other improper conduct of a party in interest.

Sec. 149. Minnesota Statutes 1982, section 176.421, subdi­
vision 3, is amended to read;

Subd. 3. [NOTICE OF APPEAL.] The appellant or his at­
torney shall prepare and sign a written notice of appeal speci­
fying:

(1) the order appealed from;

(2) that appellant appeals from the order to the workers'
compensation court of appeals;

(3) the particular finding of fact or conclusion of law which
he claims was (UNWARRANTED BY THE EVIDENCE) un­
supported by substantial evidence in view of the entire record
as submitted or procured by fraud, coersion, Or other improper
conduct; . .

(4) the testimony or other part of the record of the hearing
necessary to be transcribed in order for the court of appeals to
consider the appeal; and,

(5) any other ground upon which the appeal is taken.

Sec. 150. Minnesota Statutes 1982,section 176.421, subdi­
vision 6, is amended to read:
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Subd. 6. [POWERS OF WORKERS' COMPENSATION
COURT OF APPEALS ON APPEAL.] On an appeal taken
under this section, the workers' compensation court of appeals
may:

«1) DISREGARD THE FINDINGS OF FACT WHICH
THE COMPENSATION JUDGE HAS MADE;)

«2» (1) examine the record;

«3» (2)
compensation
quires; and,

substitute for the findings of fact made by the
judge such findings as the total evidence re-

« 4» (3) make an award or disallowance of compensation
or other order as the facts and findings require.

Sec. 151. Minnesota Statutes 1982, section 176.441, subdivi­
sion 1, is amended to read:

Subdivision 1. [DISPOSITION BY WORKERS' COMPEN­
SATION COURT OF APPEALS.] Where an appeal has been
taken to the workers' compensation court of appeals under this
chapter, on either the ground that the findings or order or both
were (UNWARRANTED BY THE EVIDENCE) unsupported
by substantial evidence in view of the entire record as submitted,
or were procured by fraud, coercion, or other improper conduct
of a party, the workers' compensation court of appeals may:

(1) grant a hearing based on the record before the compen­
sation judge; or,

(2) remand the petition for ade novo hearing or a rehearing
and notify the chief hearing examiner, who shall assign the de
novo hearing or the rehearing before a compensation judge; or,

(3) sustain, reverse, or modify the order appealed from.

Sec. 152. Minnesota Statutes 1982, section 176.471, subdivi­
.sion 1, is amended to read:

Subdivision 1. [TIME FOR SEEKING REVIEW;
GROUNDS.] Where the workers' compensation court of ap­
peals has made an award or disallowance of compensation or
other order, if a party in interest acts within 30 days from the
date he was served with notice of the order, he may have the
order reviewed by the supreme court on certiorari upon one of
the following grounds:

(1) The order does not conform with this. chapter; ,01';
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(2) The workers' compensation court of appeals committed
any other error of law; or,

(3) The findings of fact and order were (UNWARRANTED
BY THE EVIDENCE) unsupported by substantial evidence in

. view of the entire record as submitted.

Sec. 153. Minnesota Statutes 1982, section 179.7411, is
amended to read:

179.7411 [LIMITATION ON THE CONTRACTING-OUT
OF SERVICES PROVIDED BY MEMBERS OF A STATE OF
MINNESOTA OR UNIVERSITY OF MINNESOTA BAR­
GAINING UNIT.]

Any contract entered into after March 23, 1982 by the state
of Minnesota or the University of Minnesota involving services,
any part of which, in the absence of the contract, would be per­
formed by members of a unit provided in section 179.741, sub­
division 1 or 3, shall be subject to section 16.07 and shall provide
for the preferential employment by such a party of members of
that unit whose employment with the state of Minnesota or the
University of Minnesota is terminated as a result of that con-
tract. .

Contracts entered into by the state of Minnesota for the pur­
pose of providing court reporter services. or transcription of the
record of a hearing which was recorded by means of an audio
magnetic recording device shall be subject to section 16.098 and
the preferential iJmpwyment provisions enumerated in this sec­
tion. Any court reporter seeking -aconiract. pursuant to the pref­
erential employment provisions of this section shall be given
preference when the services are needed only if that court re­
porter's charges for the services requested are no greater than
the average of the charges made for the identical services by
other court reporters in the same locality who are also under co~
tract with the state for those services. .

Sec. i54. Minnesota Statutes ·1982, section 181A.12, subdivi­
sion 1, is amended to read:

Subdivlsion-L [FINES; PENALTY.] Any employer who
hinders or delays the department or its authorized representative
in the performance of its duties under sections 181A.01 to 181A.­
12 or refuses to admit the commissioner or his authorized repre­
sentative to any place of employment or refuses to make cer­
tificates or lists available as required by sections 181A.01 to
181A.12, or otherwise violates any provisions of sections 181A.01
to 181A.12 or any (REGULATIONS) rules issued nursuant
thereto shall (. UPON CONVICTION THEREFOR, BE GUIL­
TY OF A GROSS MISDEMEANOR) be assessed a fine to be
paid to the commissioner for deposit in the general fund. The
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fine may be recovered in a civil action in the name ofthe depart­
ment brought in the district court of the county where the viola­
tion is alleged to have occurred or the district court where the
commissioner has an office. Fines are in the amounts as follows:

(a) employment of minors under the age of 14 $ 50

(b ) employment of minors under the age of 16
during school hours while. school is in session 50

(c) employment of minors under the age of 16
before 7:00 a.m. 50

(d) employment of minors under the age Of 16
after 9 :30 p.m. 50

(e) employment of minors under the age of 16
over eight hours a day 50

(f) employment of minors under the aile of 16
Over 40 hours a week 50

(g) employment of minors under the age of 18
in hazardous occupations 100

(h) employment of minors under the age of 16
in hazardous occupations 100

(i) minors under the age of 18 injured in
hazardous employment 500

(j) minors employed without proof olage
(each employee) 5

An employer who engages in a consistent and repeated pattern
of violations of sections 181A.01 to 181A.12 is guilty of a gross
misdemeanor.

Sec. 155. Minnesota Statutes 1982, section 183.375, subdivi­
sion 5, is amended to.read :

Subd. 5. [FEES.] All fees collected by the division of boiler
inspection shall be paid into the state treasury in the manner pro­
vided by law for fees received by other state departments and
credited to the general fund. When fees are to be set hy the com­
missioner, they shall lie set pursuant to section 16A.128.

Sec. 156: Minnesota Statutes 1982, section 183.411, subdivi­
sion 3, is amended to read:
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Subd. 3. [LICENSES.] A license to operate steam farm
traction engines, portable and stationary show engines and port­
able and stationary show boilers shall be issued to an applicant
who:

,
(a) is 18 years of age or Older;

(b) has two licensed second class, grade A engineers or
steam traction engineers, or any combination thereof, cosign his
application; attesting to his competence in operating said de­
vices;

(c) passes a written test for competence in operating said
devices; and

(d) pays the required fee.

A license shall be valid for the lifetime of the licensee. A one
time fee (OF $20) set by the commissioner pursuant to section
16A.128, shall be charged for the license.

Sec. 157. Minnesota Statutes 1982, section 183.545, is
amended to read:

183.545 [FEES FOR INSPECTION.]

Subdivision 1. [FEE AMOUNT; VESSELS.] The fees for
the inspection of the hull, boiler, machinery, and equipments of
vessels are to be set by the commissioner' pursuant to section
16A.128, for vessels of 50 tons burden or over (, $30.) and ves­
sels of less than 50 tons burden (, $15).

Subd. 2. [FEE AMOUNTS; MASTERS AND PILOTS.]
The commissioner shall, pursuant to section 16A.128, set the fee
for an examination of an applicant for a master's or pilot's li­
-cense (IS $10. THE FEE), for an annual renewal of a master's
or a pilot's license (IS $6 OR $8), and for an annual renewal if
paid later than (10) ten days after expiration. "

Subd. 3. [INSPECTION FEES.] The fees for the annual
inspection of boilers and biennial inspection of pressure vessels
are to be set by the commissioner pursuant to section 16A:128,
for: "

(a) boiler inaccessible for internal inspection (, $15) ..

(b) boiler accessible for internal inspection (, $20) ..

(c) boiler internal inspection over 2,000 square feet heating
surface (, $30) ..
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(d) boiler internal inspection over 4,000 square feet heating
surf'xcs (, $40);

(eJ boiler internal inspection over 10,000 square feet heating
surface (, $60) ..

(I) boiler accessible for internal inspection requiring' one·
half day or more of inspection time shall be billed at the estab­
lished shop inspection fee rate (.)"

(g) pressure vessel for internal inspection via manhole (,
$15) ; amd

(h) pressure vessel inaccessible for internal inspection (,
$10).

An additional fee based on the scale of fees applicable to ali
inspection shall be charged when it is necessary to make a spe­
cial trip for a hydrostatic test of a boiler or pressure vessel.

The commissioner shall, pursuant to section 16A..128. set shop
inspection fees (SHALL BE CHARGED AS FOLLOWS FOR
FULL DAY $190 PLUS' $35 PER HOUR OVER :PIGHT
HOURS. ONE-HALF DAY $100, TWO. HOURS OR LESS $50,
PLUS MILEAGE AND REASONABLE EXPENSES). Inspec­
tion time includes all time related to the shop inspection.

Subd. 4. [APPLICANTS FEES.] The commissioner shall,
pursuant to section 16A..128, set the fee for an examination of
an applicant for (AN ENGINEER'S LICENSE IS). the follow­
ing licenses:

(a) chief engineer's license (, .

(b) first class engineer's license (,

(c) . second class engineer's license (,
and

(d) special engineer's license (,

$20) ..

$15);

$13);

$. S).

If an applicant, after an examination, is entitled to receive
a license. it shall be issued without the payment of any addi­
tional charge. Any license so issued expires one year after the
date of its issuance. An engineer's license may be' renewed upon
application therefor and the payment of an annual renewal fee
as (FOLLOWS:) set by (he commissioner pursuant to section
16A..128.

(CHIEF ENGINEER'S LICENSE RENEWAL $10)

(FIRST CLASS ENGINEER'S LICENSE RE-
NEWAL $10)
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(SECOND CLASS ENGINEER'S LICENSE RE-
NEWAL $ 8)

(SPECIAL ENGINEER'S LICENSE RENEWAL $ 6)

The fee is payable at the time of application, which shall be
made not later than ten days after the date of expiration of such
license. If application is made more than ten days after the date
of expiration of such license, an expired fee shall be paid instead
of the renewal fee (PRESCRIBED ABOVE); the expired fees
(ARE:) shall be set by the commissioner pursuant to section
16A.128.

,

. (CHIEF ENGINEER

(FIRST CLASS ENGINEER

(SECOND CLASS ENGINEER

(SPECI,AL ENGINEER

$15)

$12)

$10)

$ 8)

Subd. 5. [FEE FORFEITURE.] Where an applicant for
an engineer's license has paid the fees provided by subdivision
4, and thereafter fails to take an examination or furnish a prop­
er affidavit, within a period of one year, said application fee
shall be forfeited to the state of Minnesota.

Subd. 6. [NATIONAL BOARD INSPECTORS.] The fee
for an examination of an applicant for a national board of boiler
and pressure vessels inspectors commission (IS $25) shall be
get by the commissioner pursuant to section 16A.128.

Subd. 7. [NUCLEAR ENDORSEMENT.] The fee for each
examination of an applicant for a national board of boiler and
pressure vessels commissioned inspectors nuclear endorsement
(IS $10) shall be set by the commissioner pursuant to section
16A.128. .

Subd. 8. [CERTIFICATE OF COMPETENCY.] The fee
for issuance of the original state of Minnesota certificate of
competency for inspectors (IS $10) shall be set by the commis­
sioner pursuant to section 16A.128. This fee is waived for in­
spectors who paid the examination fee (OF $25). The fee for
an annual renewal of the state of Minnesota certificate of com­
petency (IS $5) shall be set by the commissioner pursuant to
section 16A.128, and is due January 1 of each year.

Sec. 158. Minnesota Statutes 1982, section 183.57, subdivi­
sionz, is amended to read:

Subd. 2. Every boiler or pressure vessel as to which any
insurance company authorized to do business in this state has
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issued a policy of insurance, after the inspection thereof, is ex­
empt from inspection made under sections 183.375 to 183.62,
while the same continues to be insured. and the person, firm,
or corporation owning or operating the same has an unexpired
certificate of exemption from inspection, issued by the chief
boiler inspector. The. fee. (OF $10) set by the commissioner
pursuant to section 16A.128, on the first object inspected and
($5) on each object thereafter shall apply to each exempt object.
A certificate of exemption expires one year from date of issue.
The certificate of exemption shall be posted in a conspicuous
place near the boiler or pressure vessel or in the. plant office
or boiler room described therein and to which it relates. Every
insurance company shall give written notice to the .chief boiler
inspector of the cancellation or expiration of every policy of
insurance issued by it with reference ·to policies in this state,
and the cause or reason for the cancellation or expiration. These
notices Of cancellation or expiration shall show the date of the
policy and the date when the cancellation has or will become
effective. \ '

Sec. 159. Minnesota Statutes 1982, section 190.05, subdivi­
sion 5, as amended by 1983 H. F. No. 859,section 3, is amended
to read:

Subd. 5. [ACTIVE SERVICE.] "Active service" means
either state active service, federally funded state acti1J~ service,
or federal active service.

Sec. 160. Minnesota Statutes 1982, section 190.05, subdivi­
. sion 5a, as amended by 1983 H. F. No. 859,section 4, is amended

to read: .

Subd. 5a. [STATE ACTIVE SERVICE.] "State active
service" excludes federal active service and federally funded
state aetiue seroice .and includes service or duty:

(1) on behalf of the state in case of actual or threatened
public disaster, war, riot, tumult, breach of the peace, resistance
of process; or whenever called upon in. aid of state civil au­
thority;

(2) at encampments ordered by state authority;

(3) otherwise ordered' or requested by state authority and
requiring the time .of the organization or person; or

(4) travel to or from service or duty under clause (1), (2),
Or (3);

. Sec. 16l.. Minnesota Statutes 1982, section 190.05, subdivi­
sion 5b, as amended by 1983 H. F. No. 859, section 5, is amended
fun~:" .
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Subd. 5b.. [FEDERALLY FUNDED STATE ACTIVE SER­
VICE.] "Federally funded state active service" means service or
duty under United States Code, title 32, as amended through De­
cember 31,1983, and travel to or from that service or duty.

Subd. se. [FEDERAL ACTIVE SERVICE.] "Federal ~c.
tive service" excludes federally funded state active service and
means service or duty under United States Code, title 10 (OR
32), as amended through December 31, 1983, other service or
duty as may be required by the law, regulation, or order of the
United States government, and travel to or from that service or
duty.

Sec. 162. Minnesota Statutes 1982, section 204B.32, is
amended to read:

204B.32 [ELECTION EXPENSES; PAYMENT.]

The secretary of state shall pay the compensation for presi­
dential electors, the cost of printing (THE WHITE BALLOTS,
SPECIAL FEDERAL WHITE BALLOTS, AND) the pink paper
ballots, and all necessary expenses incurred by the secretary of
state in connection with elections. The counties shall pay the
compensation prescribed in section 204B.31, clauses (b) and (c),
the cost of printing the canary ballots, the white ballots, the pink
ballots when machines are used, the state partisan primary bal­
lots, and the state and county nonpartisan primary ballots, all
necessary expenses incurred by county auditors in connection
with elections, and the expenses of special county elections. The
municipalities shall pay the compensation prescribed for election
judges and sergeants at arms, the cost of printing the municipal
ballots, providing ballot boxes, providing and equipping polling
places and all necessary expenses ofthe municipalclerks in con­
nection with elections, except special county elections. All dis­
bursements under this Section shall be presented, audited, and
paid as in the case of other public expenses.

Sec. 163. Minnesota Statutes 1982, section 204D.ll, subdivi­
sion 1, is amended to read:

Subdivision 1. [WHITE BALLOT; RULES; REIMBURSE­
MENT.] The names of the candidates for all partisan offices
voted on at the state general election (AND CANDIDATES
FOR THE OFFICE OF JUSTICE AND CHIEF JUSTICE OF
THE SUPREME COURT) shall be placed on a single ballot
printed on white paper which shall be known as the "white bal­
lot". This ballot shall be prepared by the county auditor subject
to the rules of the secretary of state. The state shall (REIM­
BURSE THE COUNTIES FOR) contribute to the cost of pre­
paring the white ballot and the envelopes required for the re­
turns of that ballot. The secretary of state shall adopt rules for
preparation and time of delivery of the white ballot and for
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(REIMBURSEMENT OF THE COUNTIES' COSTS) establish­
ing a basis for distributing to the counties the moneu appropri­
ated by the state for iohiie belle: coste.

Sec. 164. Minnesota Statutes 1982, section 206.09, is amend­
ed to read:

. .

206.09 [BALLOT LABELS; DIAGRAMS FOR VOTING
MACHINES.]

The same authorities as are charged with providing paper
hallots when such are used shall be required to provide all ballots,
ballot labels and ballot cards, diagrams, sample ballots, return
sheets and all other necessary supplies needed for tho voting
machines or electronic voting systems.

In state and county general electior.s the county auditor of
each county in which voting machines 0, electronic voting sys­
tems are used shall provide all ballots; balin' labels, ballot cards,
and other necessary printed forms and supplies needed for the
voting machines, including all such forms needed for placing on
such voting machines, all officers, candidates and constitutional
amendments and other questions and propositions (, TIlE BAL­
LOTS FOR) which are required by the ejection laws to .be (PRO­
VIDED BY THE STATE WHEN PAPER BALLOTS ARE
USED) placed on the white, pink, and canary ballots. (THE TO­
TAL COST OF PRINTING. AND PROVIDING ALL SUCH
FORMS SHALL BE PRORATED BY EACH COUNTY AUDI­
TOR SO THAT THE STATE AND COUNTY WILL PAY
EACH ITS PROPORTIONATE SHARE BASED ON THE TO­
TAL NUMBER OF CANDIDATES AND QUESTIONS UNDER
THE JURISDICTION OF EACH. THE STATE SHALL PAY
TO THE COUNTYI1'S PROPORTIONATE SHARE OF SUCH
COSTAS HEREIN PROVIDED, ALL PROVISIONS OF THE
STATUTES OF THIS STATE NOTWITHSTANDING.)

Except as herein provided all ballots (or ballot labels) shall be
printed in black ink on clear white material of such size as will
fit the ballot frame of the voting machine or as will conform to
the requirements of electronic voting systems where used, and. in
as plain clear type as the space will reasonably permit. In pri­
maries where electronic voting systems are used, the ballot pages
for the partisan primary ballots may be different colors or may .
be otherwise distinctively differentiated as between parties and
all pages of the partisan primary ballot of II single party shall be
consecutive without the intervention of any pages of any other
party. In a prominent place on such ballots there shall be con­
spicuously printed a ·notice stating in substance the effect of at­
tempting to vote in more than one partisan primary. Preparation
of separate ballots for use on separate marking devices, each
ballot containing the partisan primary ballot of only one party,
shall also be permitted. Candidates' names may be set in as large
type as the length of the majority of such names of all candidates

, - . ' '.
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on the ballot permits and the remaining candidates' names may
be set in such smaller sizes or styles of type as the length of each
such name requires based upon the available space in the frame
of the voting machine or upon the space available on any card,
paper, booklet, or pages. Ballots (or ballot labels) for con­
stitutional amendments or that. portion of the ballot contain­
ing constitutional amendments shall be printed on material

. tinted pink. In a prominent place on such. ballots, there shall be
conspicuously printed a notice stating in substance that if a voter
fails to vote on a constitutional amendment he votes, in effect, in
the negative. Ballots (or ballot labels) for other questions shall
be printed on material so tinted as to conform with the laws
relating to paper ballots.

The authorities charged with the duty of providing ballots for
any polling place where voting machines are used shall provide
therefor at least two sample ballots which shall be arranged in
the form of a diagram showing such pari of the face of the
voting machine as shall be in use at that election for voting for
all candidates whose names are entitled to be placed on the ballot
at such election and shall also show such part of the face of the
voting machine as shall be in use for voting for all referendum
questions,constitutional amendments, or other propositions; the
proper authorities shall provide at least two sample ballots, bal­
lot cards, or ballot labels which shall be arranged in the form of
a diagram showing the ballot label containing the names of all
candidates and propositions to be voted upon at that election in
each polling place. Candidates' names shall not be rotated on
such sample ballots but shall be arranged in alphabetical order
for all offices where rotation of names on the official ballots on
the voting machines is required by law. Such sample ballots shall
be either in full or reduced size and shall contain suitable illus­
trated directions for voting on the voting machine, or for oper­
ating a marking device, or such illustrated instructions shall be
provided on a separate poster, to be posted adjacent to each
sample ballot. Not less than two such sample ballots shall be
posted in a prominent place in the polling place and shall remain
open to inspection by the voters throughout the election: day.

The county auditor may use a one inch or more space between
partisan and nonpartisan ballots, but in all cases a canary yellow
color shall be used as background. color on the nonpartisan
ballots.

Sec. 165. Minnesota Statutes 1982, section 214.06, subdivi­
sion 1, is amended to read:

Subdivision 1. Notwithstandingany law to the contrary, the
commissioner of health as authorized by section 214.13, all health
related licensing boards and all non-health related licensing boards
shall by rule, with the approval of the commissioner of finance,
adjust any fee which the board is empowered to assess a suf­
ficient amount so that the total fees collected by each board will
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as closely as possible equal anticipated expenditures during the
fiscal biennium, (INCLUDING THE PORTION OF THE GEN­
ERAL SUPPORT COSTS AND STATEWIDE INDIRECT
COSTS OF THE DEPARTMENT PROVIDING ADMINIS­
TRATIVE SUPPORT SERVICES TO THE BOARD THAT IS
ATTRIBUTABLE TO THE BOARD. EXAMINATION FEES,
IF ANY, SHALL BESET BY RULE SO THAT THE TOTAL
AMOUNT OF ANNUAL EXAMINATION FEE INCOME AP­
PROXIMATELY MEETS THE ANTICIPATED COST OF AD­
MINISTERING THE EXAMINATIONS DURING THE FIS­
CAL BIENNIUM. FEE ADJUSTMENTS· AUTHORIZED
UNDER THIS SUBDIVISION MAY BE MADE WITHOUT
A PUBLIC HEARING WHEN THE TOTAL FEES ESTI­
MATED TO BE RECEIVED DURING THE BIENNIUM WILL
NOT EXCEED no PERCENT OF THE SUM OF ALL
DIRECT APPROPRIATIONS, TRANSFERS IN, AND SAL­
ARY SUPPLEMENTS TO THE BOARD FOR THE BIEN­
NIUM) as provided in section 16A.128. All fees received shall
be deposited with the state treasurer and credited to the general
fund.

Sec. 166. Minnesota Statutes 1982, section 216B.164, subdivi­
sion 2, is amended to read:

Subd. 2. [APPLICABILITY.] This section as well as any
rules promulgated by the commission (PURSUANT) to imple­
ment this section or the public utility regulatory policies act of
1978, Pub.L. 95-617, 92 Stat. 3117, and the federal energy regula­
tory commission regulations thereunder, (18 C.F.R.) Code of
Federal Requlaiions; title 18, part 292, shall apply to all Minne­
sota electric utilities, including cooperative electric associations
and municipal electric utilities (, THAT BECOME INTERCON­
NECTED WITH ANY QUALIFYING FACILITY AS DE­
FINED IN 18 C.F.R.. SECTION 292.101(B) (1».

Sec. 167. Minnesota Statutes 1982, section 216B.164, subdivi­
sion 3, is amended to read:

Subd. 3. [PURCHASES; SMALL FACILITIES.] (a) For
a qualifying (FACILITIES) facility having less than 40 kilowatt
capacity, the customer shall be billed for the net energy supplied
by the utility according to the applicable rate schedule for sales
to that class of customer. In the case of net input into the utility
system by (THE) a qualifying facility having less than 40 kilo­
watt capacity, compensation to the customer shall be at a per
kilowatt hour rate (SET BY THE COMMISSION) determined
under paragraph (b) or (c) of this subdivision.

(b) In setting (THESE) rates, the commission shall consider
the fixed distribution costs to the utility not otherwise accounted
for in the basic monthly charge and shall ensure that the costs
charged to the qualifying facility are not discriminatory in rela-
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tion to the costs charged to other customers of the utility. (NOT­
WITHSTANDING ANY OTHER LANGUAGE TO THE CON­
TRARY IN THIS SECTION,) The commission shall set the
rates for nee input into the utility system based on avoided costs
as defined in (18 C.F.R.) the Code of Federal Regulations, title
18, section 292.101(b) (6), the factors listed in(l8 C.F.R.) Code
of Federal Regulations, title 18, section 292.304, and all other
relevant factors.

(c) Notwithstanding any provision in this chapter to the con­
trary, a qualifying facility having less than 1,0 kilowatt capacity
may elect that the compensation for net input by the qualifying
facility into the utility system shall be at the average retail utili­
ty energy rate. "Average retail utility energy rate" is defined
as the average of the retail energy rates, exclusive of special
rates based on income, age, or energy conservation, according
to the applicable rate schedule of the utility for sales to that class
of customer.

(d) If the qualifying facility is interconnected with a non­
generating utility which has a sole source contract with a munici­
pal power agency or a generation and transmission utility, the
non-generating utility may elect to treat its purchase of any net
input under this subdivision as being made on behalf of its sup-

. plier and shall be reimbursed by its supplier for any additional
costs incurred in making the purchase. Qualifying facilities hav­
ing less than 40 kilowatt capacity may, at the customer's option,
elect to be governed by the provisions of subdivision 4.

Sec. 168. Minnesota Statutes 1982, section 216B.164, subdivi­
sion 5, is amended to read:

Subd. 5. [DISPUTES.] In the event of disputes between an
electric utility and a qualifying facility, either party may request
a determination of the issue by the commission. In any such
determination, the burden of proof shall be on the utility. The
commission in its order resolving each such dispute shall require
payments to the prevailing party of the prevailing party's costs,
disbursements, and reasonable attorneys' fees, except that the
qualifying facility will be required to pay the costs, disburse­
ments, and attorneys' fees of the utility only if the commission
finds that the claims of the qualifying facility in the dispute
have been made in bad faith, or are a sham, or frivolous.

Sec. 169. Minnesota Statutes 1982, section 216B.164, sub­
division 6, is amended to read:

SuM 6. [RULES AND UNIFORM CONTRACT.] (a) The
commission shall promulgate rules to implement the provisions
of this section. The commission shall also establish a uniform
statewide form of contract for use between utilities and a quali­
fying facility having less than 1,0 kilowatt capacity.
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(b) The commission shall require the qualifying facility to
provide the utility with reasonable access to the premises and
equipment of the qualifying facility if the particular configura­
tion of the qualifying facility precludes disconnection or testing
of the qualifying facility from the utility side of the interconnec­
tion with the utility remaining responsible for its personmel;

(c) The uniform statewide form of contract shall be applied
to all new and existing interconnections established between a
utility and a qualifying facility having less than 40 kilowatt
capacity, except that existing contracts may remain in force
until written notice of election that the uniform statewide con­
tract form applies is given by either party to the other, with the
notice being of the shortest time period permitted under the
existing contract for termination of the existing contract by
either party, but not less than ten nor longer than 30 days.

(d) The commission may promulgate temporary rules for the
purpose of implementing this section. The temporary rules are
subject to sections 14.29 to 14.36.

Sec. 170. Minnesota Statutes 1982, section 216B.164, sub­
division 8, is amended to read:

Subd. 8. [CUSTOMER, INTERCONNECTION AND
WHEELING CHARGES.] (a) Utilities shall be required to
interconnect with a qualifying facility that offers to provide
available energy or capacity and that satisfies the requirements
of this section.

(b) Nothing contained in this section shall be construed to
excuse the qualifying facility from any obligation for costs of
interconnection and wheeling in excess of those normally in­
curred by the utility for customers with similar load character­
istics who are not cogenerators or small power producers, or
from any fixed charges normally assessed such nongenerating
customers.

Sec. 171. Minnesota Statutes 1982, section 216B.164, is
amended by adding a subdivision to read:

Subd.9. [MUNICIPAL ELECTRIC UTILITIES.] For pur­
poses of this section only, except subdivisions 5 and 7, and with
respect to municipal electric utilities only, the term "commis­
sion" means the governing body of each municipal electric utility
that adopts and has in effect rules implementing this section
which are consistent with the rules adopted by the Minnesota
public utilities commission under subdivision 6. As used in this
.subdivision, the governing body of a municipal electric utility·
means the city council of that municipality; except that, if an­
other board, commission, or body is empowered by law or resolu­
tion of the city council or by its charter to establish and regulate
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rates and days for the distribution of electric energy within the
service area of the city, that board, commission, or body shall be
considered the governing body of the municipal electric utility.

Sec. 172. [216B.242] [INVERTED RATES.]

The commission may initiate a program designed to demon­
strate the effect. of inverted rates on promoting conservation
by the residential customers of natural gas utilities. Any in-

. verted rates ordered by the commiseion. shall present customers
with a tailblock price that, to the maximum extent practicable,
reflects the replacement cost of gas. Total revenues collected from
customers tnvolved in this pilot program may not exceed those
that would be collected under a flat rate. The commission may
order one public gas utility to implement a pilot program of
inverted rates for residential customers and to monitor the
effects of these rates on gas consumption, and on costs to resi­
dential customers. The program shall include a sufficient num­
ber of residential customers to provide statistically significant
conclusions regarding the effects and costs of inverted rates.
The inverted rate schedules and monitoring plans shall be pre­
pared in consultation with the commissioner of energy, planning
and development.

Sec. 173. Minnesota Statutes 1982, section 216B.44, is
amended to read:

216B.44 [MUNICIPAL SERVICE TERRITORY EXTEN;
SIONS (IN ANNEXED AREAS ; MUNICIPAL PURCHASE).]

Notwithstanding the provisions of sections 216B.38 to 216B.­
·42, whenever a municipality which owns and operates an elec­
tric utility (a) extends its corporate boundaries through annexa­
tion or consolidation, or (b) determines to extend its service
territory within its existing corporate boundaries, the munici­
pality shall thereafter furnish electric service to (THE AN­
NEXED AREA) these areas unless the area is already receiving
electric service from an electric utility, in which event, the
(ANNEXING) municipality may purchase the facilities of the
electric utility serving the (ANNEXED) area. The municipality
acquiring the facilities shall pay to the electric utility formerly
serving the (ANNEXED) area the appropriate value of its
properties within the area which payment may be by exchange
of other electric utility property outside the municipality on an
appropriate basis giving due consideration to revenue from and
value of the respective properties. In the event the municipality
and the electric utility involved are unable to agree as to the
terms of the payment or exchange, the municipality or the elec­
tric utility may file an application with the commission request­
ing that the commission determine the appropriate terms for the
exchange or sale. After notice and hearing, the commission shall
determine appropriate terms for an exchange, or in the event. .
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no appropriate properties can be exchanged, the oommission :
shall fix and determine the appropriate value of the property
within the annexed area, and the transfer shall be made as
directed by the commission. In making that determination the
commission shall consider the original cost of the property, less
depreciation, loss of revenue to the utility formerly serving the
area, expenses resulting from integration of facilities, and other
appropriate factors. Until the determination by the commission,
the facilities shall remain in place and service to the public shall
be maintained by the owner. However, the electric utility being
displaced, serving the annexed area, shall not extend service to
any additional points of delivery within the annexed area if the
commission, after notice and hearing, with due consideration of
any unnecessary duplication of facilities, shall determine that
the extension is not in the public interest.

When property of (A PUBLIC) an electric utility located
Within an area annexed to a municipality which owns and oper­
ates (A PUBLIC) an electric utility is proposed to be acquired
by the municipality, ratification by the electors is not required.

.When property of an electric utility located within the existing
corporate boundaries of a mu.nicipality that eurrently operates
a municipal electric utility is proposed to be ineluded. within the
service territory of the municipal electric utility, ratification by
the electors is not required.

Sec. 174. [216B.465] [VOTER RATIFICATION OFMU­
NICIPAL PURCHASE, LIMITED APPLICATION.]

The provisions of sections 216B.1,5 and 216B.46 apply only to
the purchase of public utility property by a municipality that,
prior to the time of thepurehase, did not operate a municipa!­
utility providing the type of utility service delivered by the utili­
ty property being purchased;

In cases where the municipality operates, prior. to the purchase
.of public utility property, a.municipal utility providing the type
of utility service delivered by the utility property being. pur­
chased, the provisions of section 216B.44 apply and voter ratifi­
cation is not required. .

Sec. 175. Minnesota Statutes 1982, section 239.10, is amended
to read:

239.10 [ANNUAL INSPECTION:]

The department shall charge a fee to the owner for the costs
of the regular inspection of scales, weights, measures, and weigh­
ing. or measuring devices. The cost of any other inspection shall
be paid by the owner.if the inspection is performed at his request
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or if the inspection is made at the request of some other person
and the scale, weight, measure, or weighing or measuring device
is found to be incorrect. The department may fix the fees and.
expenses for all regular inspections and special services by rule
pursuant to section 16A.128. AIl moneys collected by the depart- .
ment for its regular inspections, special services,fees, and penal­
ties shall be paid into the state treasury and credited to the state
general fund.

Sec. 176. [270.067] [TAX EXPENDITURE BUDGET.]

Subdivision 1. [STATEMENT OF PURPOSE.] State gov­
ernmental policy objectives are sought to be achieved both by
direct expenditure of governmental funds and by the granting
of epeeia! and selective tax relief or tax expenditures. Both direct
expenditures of governmental funds and tax expenditures have
an effect on the ability of the state and local governments to
lower tax rates or to increase expenditures. As a result, tax ex­
penditures should receive a regular and comprehensive review
by the legislature as to (a) their total cost, (b) their effectiveness
in achievin.u their objectives, (c) their effect on the fairness and
equity of the distribution of the tax burden, and (d) the public
arid private cost of administering tax expenditure financed pro­
grams. This section is intended to facilitate a regular review of
the state and local tax expenditure budget by the legislature by
providing for the preparation of a regular biennial tax expendi­
ture budget.

Subd.2. [PREPARATION; SUBMISSION.] The commis­
sioner of revenue shall prepare a tax expenditure budget for the
state. The tax expenditure budget report shall be submitted to
the legislature as a supplement to the governor's budget and at
the same time as provided for submission of the budget pursuant
to section 16A.11, subdivisiOn 1.

Subd. a. [PERIOD COVERED.] The report shall include
estimates of annual tax expenditures for, at a minimum, a three­

. year period including the two-year period covered in the gov­
ernor's budget submitted in/the preceding January pursuant to
section 16A.11. .

Subd. 4. [CONTENTS.] The report shall detail for each
tax expenditure item the amount of tax revenue foregone, a cita­
tion of the statutory or other legalauthority for the expenditure,
and the year in which it was enacted or the tax year in which it
became effective. The report may contain additional information
which the commissioner considers relevant to the legislature's
consideration and review of individual tax expenditure items.
This may include, but is not limited to, statements of the intended
purpose of the tax expenditure, analysis of whether the expendi­
ture is achieving that objective, and the efieet of the expendi­
ture device on the distribution of the tax burden and administra­
tum of the tax system..
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Subd. 5. [REVENUE ESTIMATES; LEGISLATIVE
BILLS.J Upon reasonable notice from the chairman of the
house or senate tax committee that a bill is scheduled for hear­
ing, the commissioner of revenue shall prepare an estimate of
the effect on the state's tax revenues which would result from
the passage of a legislative bill establishing, extending, or re­
stricting a tax expenditure. These "evenue estimates shall con­
tain the same information as provided in subdivision 4 for ex­
penditure items contained in the tax expenditure budget, as
appropriate.

Subd. 6. [DEFINITIONS.J For purposes of this section,
the following terms have the meanings given:

(1) "Tax expenditure" means a tax provision uihieh. pro­
vides a arose income definition, deduction, exemption, credit,
or rate for certain persons, types of income, transactions, or
property that results in reduced tax revenue.

(2) "Tax" means any tax of statewide application or any
tax authorized by state law to be levied by local governments
generally. It does not include a special local tax levied pursuant
to special law or to a special local tax levied pursuant to general
authority that is no longer applicable to local governments gen­
emlly.

Sec. 177. [273.118J [TAX PAID IN RECOGNITION OF
CONGRESSIONAL MEDAL OF HONOR.J

An owner of property classified under section 273.13, subdi­
vision 6, 6a, 7, 7d, or 14a, who submits to the commissioner of
revenue his property tax statement and reasonable proof that
the owner of the property:

(a) is a veteran as defined in section 197.447;

(b) was a resident of this state for at least six -monih» before
entering military service, or has been a resident of this state
for five consecutive years before submitting the statement and
proof; and

(c) has been awarded the congressional medal of honor;
shall be paid by the commissioner of revenue within 30 days
after the commissioner receives the eiaiemeni and proof the
amount of the owner's property tax liability as shown on the
statement, up to $2,000. The surviving spouse of a property
owner who has received a payment under this section may re­
ceive payment of property taxes under this section as long as
the spouse continues to own and occupy the property for which
the taxes were paid under this section and the property con­
tirmes to have an eligible classification. Property taxes paid
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under this section reduce property taxes payable for purposes
of chapter 2'90A, the Property Tax Refund Act.

Sec. 178. Minnesota Statutes 1982, section 290.06, subdivi­
sion 13, is amended to read:

Subd. 13. [GASOLINE AND SPECIAL FUEL TAX RE­
FUND.] Subject to the provisions of section 296;18, a credit
equal to the amount paid by the taxpayer during the taxable
year as excise tax on gasoline bought and used for any purpose
other than use in motor vehicles (OR), snowmobiles, or motor­
boats, or on special fuel bought and used for any purpose other
than use in licensed motor vehicles may be deducted from any
tax due under this chapter. Any amount by which the credit
exceeds the tax due shall be refunded.

Sec. 179. Minnesota Statutes 1982, section 290.37, subdivi­
sion 1, is amended to read:

Subdivision 1. [PERSONS MAKING RETURNS.] (a)
The commissioner of revenue shall annually determine the gross
income levels at which individuals and estates shall be required
to file a return for each taxable year.

(IN THE CASE OF A DECEDENT WHO HAS GROSS IN­
COME IN EXCESS OF THE MINIMUM AMOUNT AT
WHICH AN INDIVIDUAL IS REQUIRED TO FILE A RE­
TURN,) The decedent's final income tax return, and all other
income tax returns for prior years where the decedent had gross
income in excess of the minimum amount at which an individual
is required to file and did not file, shall be filed by his or her
personal representative, if any. If there is no personal repre­
sentative, the return or returns shall be filed by the (SUCCES­
SORS () transferees as defined in section (524.1-201» 290.29,
subdivision 3, who receive any property of the decedent.

The trustee -or other fiduciary of property held in trust shall
file a return with respect to the taxable net income of such trust
if that exceeds an amount on which a tax at the rates herein pro­
vided would exceed the specific credits allowed, or if the gross
income of such trust exceeds $750, if in either case such trust
belongs to the class of taxable persons.

Every corporation shall file a return. The return in this case
shall be signed by an officer of the corporation.

The receivers, trustees in bankruptcy, or assignees operating
the business or property of a taxpayer shall file a return with
respect to the taxable net income of such taxpayer if that exceeds
an amount on which a tax at the rates herein provided would ex­
ceed the specific credits allowed.
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(b) Such return .shall(l) be verified or contain a written
declaration that it is made under the penalties of crhninal lia­
bility for Wilfully making a false return, and (2) shall contain
a confession of judgment for the amount of the tax shown due
thereon to the extent not timely paid.

(c) For purposes of this subdivision the term "gross i";come"
shall mean gross income as defined in section 61 of the Internal
Revenue Code. of 1954, as amended. through December 31, 1981,
modified and 'ad] usted in accordance with the provisions of sec­
tions 290.01, subdivision 20b, clauses (1), (6) and (11), 290.08,
and 290.17.

Sec. 180. Minnesota Statutes 1982, section 290.44, is amended
to read:

290.44 [PAYMENT OF TAX, WlI6 MUST PAY.]

The taxes imposed by this chapter, and interest and penalties
imposed with respect thereto, shall be paid by the taxpayer upon
whom imposed, except in the 'following cases:

(1) The tax due from a decedent for that part of the taxable
year in which he died during which he was alive and the taxes,
interest, and penalty due for any and all prior years shall be paid
by his personal representative, if any. If there is no personal rep­
resentative; the (TAX) taxes, interest, and penalty shall be paid
by the (SUCCESSORS 0 transferees, as defined in section
(524.1-201» 290.29, subdivision 3, to the extent they receive
property from the decedent.

(2) The tax due from an infant or other incompetent person
shall be paid by his guardian' or other person. authorized or per­
mitted by law to act for him;

(3) The tax due from the estate of a decedent shall be paid
by the personal representative thereof; .

(4) The tax due from a trust, including those within the
definition of corporation, shall be paid by the trustee or trustees;

(5).. The tax due from.a taxpayer whose business or property
is in charge of a receiver, trustee in bankruptcyvassignee, or
other conservator, shall be paid by the person in charge of such
business or property so far as the tax is due to the income from
such business or property.

Sec. 181. Minnesota Statutes 1982, section 296.18, subdivi­
sion 1, is amended to read:

Subdivision 1. . [GASOLINE OR SPECIAL 'FUEL USED
IN OTHER THAN MOTOR VEHICLES.] Any person who.
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shall buy and use gasoline for any purpose other than use in
motor vehicles (OR), snowmobiles, or motorboats, or special fuel
for any purpose other than use in licensed motor vehicles, and
who shall have paid the excise tax directly or indirectly through
the amount of the tax being included in the price of the gasoline
or special fuel, or otherwise, shall be eligible to receive the credit
provided in section 290.0&; subdivision 13, in the amount of the
tax paid by him. The taxpayer claiming this credit shall include
with his income tax return information including the total
amount of the gasoline so purchased and used by him other than
in motor vehicles, or special fuel so purchased and used by him
other than in licensed motor vehicles, and shall state when and
for what purpose it was used. The words "gasoline" or "special
fuel" as used in this subdivision do not include aviation gasoline
or special fuel for aircraft.

See. 182. Minnesota Statutes 1982, section 29&.421, subdivi­
sion 5, is amended to read:

Subd.5. [COMPUTATION OF UNREFUNDED TAX.] The
amount of unrefunded tax shall be a sum equal to three-fourth"
of one percent of all revenues derived from the excise taxes on
gasoline, except on gasoline used for aviation purposes, together
with interest thereon and penalties for delinquency in payment,
paid or collected pursuant to the provisions of sections 296.02 to
296;17 (, FROM WHICH SHALL BE SUBTRACTED THE TO­
TAL AMOUNT OF MONEY REFUNDED FOR MOTOR BOAT
USE PURSUANT TO SECTION 296.18). The amount of such
tax shall be computed for each six-month period commencing
January 1, 1961, and shall be paid into the state treasury on
November 1 and June 1 following each six-month period.

Sec.lS3. Minnesota Statutes 1982, section 298.22, subdivi­
sion 1, is amended to read:

SubdivisionL (1) The office of commissioner of iron range
resources and rehabilitation is created. The commissioner shall
be ""pointed by the. governor under the provisions of section
15.05;

(2) The commissioner may hold such other positions or ap­
pointments as are not incompatible with his duties as commis­
siiner of iron range resources and rehabilitation. The commis­
skner may appoint a deputy commissioner. All expenses of the
commissioner, including the payment of such assistance as may
be necessary, shall be paid out of the amounts appropriated by
section 298.28, subdivision 1. The compensation of the commis­
sioner shall be set by the governor.

(3) When the commissioner shall determine that distress and
unr .nployrnent exists or may exist in the future in any county by
reason of the removal of natural resources or a possibly limited
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use thereof in the future and the decrease in employment result- .
ing therefrom, now or hereafter, he IDJI:T U;;:2 S~l~'; amounts of the
appropriation made to him in section 298.2<0, subdivision 1 as he
may determine to be necessary and proper in the development of
the remaining resources of said county and in the vocational
training and rehabilitation of its residents. For the purposes of
this section, "development of remaining resources" includes, but
is not limited to, the promotion of tourism.

Sec. 184. Minnesota Statutes 1982, section 309.53, subdivi­
sion 2, is amended to read:

Subd. 2. Such annual report shall include a financial state­
.ment covering the immediately preceding 12 months period of
operation, and shall be executed by any two duly constituted
officers of the charitable organization, who shall acknowledge
that it was executed pursuant to resolution of the board of di­
rectors or trustees, or if there be no such board, then by its man­
aging group which has approved the content of the annual report.
This annual report shall also include a copy of any tax return,
including amendments, submitted by the charitable organization
to the Internal Revenue Service for the period covered by the
annual report.

A charitable organization which files the annual report re­
quired under this subdivision with the securities and real estate
division is not required to file the tax return with the commis­
sioner of revenue. An organization which fails to file the tax
return required under this section is subject to the penalties im­
posed by the commissioner of revenue as set forth in section
290.05, subdivisions 4 and 5.

Sec. 185. Minnesota Statutes 1982, section 309.53, is amended.
by adding a subdivision to read:

Subd .. s«. The federal tax return may be filed in lieu of other
financial statements if it is prepared in accordance with gen­
erally accepted accounting Principles and meets the requirements
for financial statements set forth in subdivisions 2, 3, and 4.

Sec. 186. Minnesota Statutes 1982, section 317.67, is amended
by adding a subdivision to read:

Subd. 3. [FILING FEE.] The secretary of state shall col­
lect a fee of $25 from each new nonprofit corporation at the time
of incorporation.

Sec. 187. Minnesota Statutes 1982, section 322A.16, is
. amended to read:

322A.16 [FILING IN OFFICE OF SECRETARY OF
STATE.] .
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(a) A signed copy of the certificate of limited partnership,
of any certificates of amendment or cancellation or of any ju­
dicial decree of amendment or cancellation shall be delivered to
the secretary of state. A person who executes a certificate as an
agent or fiduciary need not exhibit evidence of his authority as
a prerequisite to filing. Unless the secretary of state finds that
any certificate does not conform to law, upon receipt of a $10
filing fee (HE) and, in the case of a certificate of limited
partnership, a $50 initial fee, the secretary shall:

(1) endorse on the original the word "Filed" and the day,
month and year of the filing; and

(2) return the original to the person who filed it or his rep- ,
resentative.

(b) Upon the filing of a certificate of amendment or judicial
decree of amendment in the office of the secretary of state, the
certificate of limited partnership shall be amended asset forth
in the amendment, and upon the effective date of a certificate
of cancellation or a judicial decree of it, thecertificate of limited
partnership is cancelled.

Sec. 188. Minnesota Statutes 1982, section 322A.71, is
amended to read:

322A.71 [ISSUANCE OF REGISTRATION.]

(a) If the secretary of state finds that an application for
registration conforms to law and a $10 filing fee and a $50 initial
registration fee has been paid; (HE) the secretary shall:

(1) endorse on the application the word "Filed", and the
month, day and year of the filing thereof;

(2) file in his office, a duplicate original of the application;
and

(3) issue a certificate of registration to transact business
in this state.

(b) The certificate of registration, together with a duplicate
original of the application, shall be returned to the person who
filed the application or his representative.

Sec. 189. Minnesota statutes 1982, section 331.02, is amend-
ed by adding a subdivision to read: '

Subd. la. [FEE.] Every newspaper submitting the state­
ment required by subdivision 1, clause (8) shall remit a $25 filing
fee to the secretary of state at the time of that submission.
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Sec: 190. Minnesota Statutes 1982, section 333.055, subdlvi­
sion B, is amended to read : .

Subd. 3. The secretary of state shall charge and collect:

(a) For the filing of each certificate or amended certificate
of an assumed name--($12) $15

(b) Certificate renewal fee--$6

Sec. 191. Minnesota Statutes 1982, section 333.20, subdivi­
sion 4, is amended to read:

Subd. 4. The application for registration shall be accom­
panied by a filing fee of ($18) $25, payable to the secretary of
state; .provided, however, that a single credit of $10 shall be
given each applicant applying for re-registration of a mark here­
under for each $10 filing fee paid by applicant for registration
of the same trademark prior to the effective date of sections 333.­
18 to 333.31.

Sec. 192. Minnesota Statutes 1982, section 345.31, is amended
by adding a subdivision to read: .

Subd. Sa. [COMMISSIONER.] "Commissioner" means the
commissioner of commerce.

Sec. 193. Minnesota Statutes 1982, section 345.41, is amended
to read:

345.41 [REPORT OF ABANDONED PROPERTY.]

(a) Every Person holding funds or other property, .tangible
or intangible, presumed abandoned under sections 345.31 to 345.­
60 shall report annually to the (STATE TREASURER) commis­
sioner with respect to the property as hereinafter provided.

(b) The report shall be verified and shall include:

(1) except with respect to traveler's checks and money orders,
the name, if known, and last known address, if any, of each per­
son appearing from the records of the holder to be the owner of
any property of the value of $10 or more presumed abandoned
under sections 345.31 to 345.60;

(2) in case of unclaimed funds of life insurance corpora­
tions, the full name of the policvholder, insured. or annuitant and
his last known address according to the life insurance corpora­
tion's records;
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(3) the nature an.I identifying number, if any, or description
of the property and the amount appearing L'om the records to
be due, except that items of value under $10 each may be reported
in aggregate;

(4) the date when the property became payal.:« (l~mandable

or returnable, and the date of the last transaction with t'.ic own ""
with respect to the property; and

(5) other information which the (STATE TREASUR"R)
commissioner prescribes by rule as necessary for the administra­
tion of sections 345.31 to 345.60,

(c) If the person holding property presumed abandoned is
a successor to other persons who previously held the property
for the owner, or if the holder has changed his name while hold­
ing the property, he shall file with his report all prior known
names and addresses of each holder of the property.

(d) The report shall be filed before November 1 of each year
as of June 30 nextpreceding, but the report of life insurance cor­
porations shall be filed before May 1 or each veal' as of December
31 next preceding. The (STATE TREASURER) commissioner
may postpone the reporting date upon written request by any
person required to file a report.

(e) If the holder of property presumed abandoned under sec­
tions 345,31 to 345.60 knows the whereabouts of the owner and
if the owner's claim has not been barred by the statute of limita­
tions, the holder shall, before filing the annual report, inform
the owner of the steps necessary to prevent abandonment from
being presumed.

(f) Verification, if made by a partnership, shall be executed
by a partner; if made by an unincorporated association or private
corporation, by an officer, and if made by a public corporation,
by its chief fiscal officer.

(g) Holders of property described in section 345.32 shall not
impose any charges against property which is described in sec­
tion 345.32, clauses (a), (b) or (c).

(h) Any person who has possession of property which he has
reason to believe will be reportable in the future as unclaimed
propertv may, with the permission of the (STATE TREA­
SURER) commissioner, report and deliver such property prior
to the date required for reporting in accordance with this section.

Sec. 194. Minnesota Statutes 1982, section 357.08, is amended
to read:
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357.08 [PAID BY APPELLANT IN APPEAL (TO SU­
PREME COURT).]

(IN LIEU OF ALL CHARGES NOW PROVIDED BY LAW
AS FEES OF THE CLERK OF THE SUPREME COURT,)
There shall be paid by the appellant, or moving party or person
requiring the service, in all cases of appeal, certiorari, habeas
corpus, mandamus, injunction, prohibition, or other original pro­
ceeding, when initially filed with the clerk of the appellate
courts, the sum of ($20) $50 to the clerk of the appellate courts.
In addition, there shall be paid by the appellant or moving party
or person the sum of $10 to. the court or agency whose decision
is sought to be reviewed. No additional filing fee shall be re­
quired for a petition for accelerated review by the supreme court.
A filing fee of $50 shall be paid to the clerk of the appellate
courts upon the filing of a petition for review from a decision
of the court of appeals.

The clerk shall not file any paper, issue any writ or certificate,
or perform any service enumerated herein, until the payment
therefor shall have been made, and when made he shall pay such
sum into the state treasury as provided for by section 15A.01.

The charges provided for herein shall not apply to disbarment
proceedings, nor to an action or proceeding by the state taken
solely in the public interest, where the state is the appellant or
moving party, nor to copies of the opinions of the court furnished
by the clerk to the. parties before judgment, or so furnished to
the district judge whose decision is under review, or to such law
library associations in counties having a population exceeding
50,000, as the court may direct. .

Sec. 195. Minnesota Statutes 1982, section 360.302, subdi­
vision1, is amended to read:

Subdivision L To provide moneys appropriated from time
to time by the legislature for aeronautics purposes in accordance
with the Constitution, Article 10, Sections 4 and 5, and Article
XI, Section 5, Clause. (g), upon request of the commissioner of
transportation, the (STATE AUDITOR). commissioner of fi­
nance is directed to issue and sell bonds of the state of Minne­
sota, not exceeding .the amount required from time to time to
meet the appropriations so made, for the prompt and full pay­
ment of which, with the interest thereon, the full faith, credit,
and taxing powers of the state are hereby irrevocablypledged.
Such bonds shall be known as "Minnesota aeronautics bonds."
The principal amount thereof shall be credited to the state air­
ports fund created by sections 360.017 and 270.077. together
with any interest received by the state upon investment of such
bond proceeds, but. the accrued interest and any premium
received upon sale of the bonds shall be credited to the state
bond fund (AND) except that the principal amount of any
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bonds authorized to refund existing obligations shall be credited
to the fund or funds from which those obligations are payable.

Sec. 196. Minnesota Statutes 1982, section 360.302, subdi­
vision 2, is amended to read:

Subd. 2. Such bonds shall be issued and sold (AT NOT LESS
THAN PAR) upon sealed bids after (TWO WEEKS) published
notice, unless sold to the state board of investment. They shall
be issued and sold in (SUCH NUMBER OF SERIES) the man­
ner, at (SUCH) times, in (SUCH) form and denominations,
bearing interest at (SUCH) a rate or rates, maturing on
(SUCH) dates and in amounts, (EITHER) with or without
option of prior redemption (OR SUBJECT TO PREPAY­
MENT) upon (SUCH) notice and at (SUCH) specified times
and prices, payable at (SUCH) a. bank or banks, within or with­
out the state, with (SUCH) provisions, ijany, for rezistration,
conversion, and exchange and for the issuance of temporary
bonds or notes in anticipation of the sale and delivery of defini­
tive bonds, and in accordance with (SUCH) further regulations
as the (STATE AUDITOR) commissioner of finance may de­
termine, subject to any limitations stated in the acts authorizing
such bonds and appropriating the proceeds thereof (but, not
subject to the provisions of sections 14.02, 14.04 to 14.36, 14.38,
14.44 to 14.45, and'14.57 to 14.62). The bonds shall be executed
by the (STATE AUDITOR) commissioner of finance and at­
tested by the state' treasurer under their official seals. The
(SIGNATURE OF ONE) eumaiures of these officers on the
face of and the interest COupons appertainin(1 to any bond, and
their seals, (AND THE SWNATURES OF BOTH OFFICERS
ON THE INTEREST COUPONS APPURTENANT TO ANY
BOND,) may be printed, lithographed, stamped, (OR) engraved,
or otherwise reproduced thereon, provided that the signature
of one of the officers, or of an authorized representative of a
corporate registrar or other agent designated, by the commis­
sioner of finance to authenticate the bonds, shall be manually
subscribed on the face of each bond.

Sec. 197. Minnesota Statutes 1982, section 360.302, subdi­
vision 3, is. amended to read:

Subd. 3. The (AUDITOR) commissioner of finance is au­
thorized and directed to ascertain and certify to purchasers of
the bonds the performance and existence of an acts, conditions,
and thinzs necessary to make .them valid and binding general
obligations of the state of Mi",nesota in accordance with their
terms. Any act authorizing the issuance of bonds pursuant to this
section shall, together with this section, constitute complete au­
thority for such issue, and such bonds shall not be subject to
the restrictions or limitations contained in any other law.

Sec. 198. Minnesota Statutes 1982, section 363.02, subdivi­
sion 1, is amended to read:
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Subdivision, 1. [EMPLOYME~T.J The provisions of sec­
tion 363.0$, subdivision 1, shall not apply to r

(1) The employment of any individual

(a) by his parent, grandparent, spouse, child, or grandchild,
or

(b) in the domestic service of 3;ny person;

. (2) A religious or fraternal corporation, association, or
society, with respect to qualifications based on religion, when
religion shall be a bona fide occupational,qualification for em-
ployment;' .

'(3) 'The employment of one person in place of another" stand­
ing by itself, shall not be evidence of an unfair discriminatory
practice; '.

(4) An age restriction applied uniformly and without excep­
tion to all individuals established by a bona fide apprenticeship
program established pursuant 'to chapter 178, which limits par­
ticipation to persons who enter the program prior to some speci­
fied age and the trade involved in the program predominantly
involves heavy physical labor or work on high structures; After
January 1,1984, these age restrictions are 'exempt from the pro­
visions of section 969.03, subdivision 1 only to the extent that
they are declared exempt in rules adopted by the commisSioner
according to chapter 14.. The commissioner must adopt rules gov­
erning this eubiecibeiore January I, 1984, and is authorized to
adopt temporary, as well as 'Permanent rules for this pUrPose.
Neither shall the operation of a bona fide seniority system which
mandates differences in such things as wages, hiring priorities,
lay-off priorities;vacation credit, and job assignments based on
seniority, be a violation Of the age discrimination provisions of
section 363.03, subdivision 1, so long as the operation of such
system is not a .subterfuge to evade the provisions of chapter
363;

(5) With respect to age discrimination, a practice whereby
a labor organization or employer. offers. or supplies varying in­
surancebenefits or other fringe benefits to members or employ­
ees of differing ages, so long as the cost to the labor organization
or employer for such benefits is reasonably equivalent for all

. members or employees;

(6) A restriction imposed by state statute, home rule charter,
ordinance, or civil service rule, and applied uniformly and with­
out exception to all individuals, which' establishes a maximum
age for entry into employment as a peace officer or firefighter.
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(7) Nothing in this chapter concerning age discrimination
shall be construed to validate or permit age requirements which
have a disproportionate impact on persons of any class otherwise
protected by section 363.03, subdivision 1 or 5.

It is not an unfair employment practice for an employer, em-
ployment agency or labor organization: .

(i) to require a person to undergo physical examination for
purpose of determining the person's capability to perform avail- .
able employment; or

(ii) to conduct an investigation as to the person's medical
history for the purpose of determining the person's capability to
perform available employment; or

(iii) to limit receipt of benefits payable under a fringe bene­
fit plan for disabilities to that period of time which a licensed
physician reasonably ·determines a person is unable to work; or

(iv) to provide special safety considerations for pregnant
women involved in tasks which are potentially hazardous to the
health of the unborn child, as determined by medical criteria.

Sec. 199. Minnesota Statutes 1982, section 363.06, subdivision
4, is amended to read:

Subd.4. [lNQUIRY INTOCHARGEo] .(1) Consistent with
clause (7), (WHEN A CHARGE HAS .BEEN FILED,) the
commissioner shall promptly inquire into the truth of the allega­
tions of the charge. The commissioner shall make an immediate
inquiry when necessary to prevent a charging party from suffer­
ing irreparable loss in the. absence of immediate. action. The com­
missioner shall also make an immediate inquiry when it appears
that a charge is frivolous or without merit and shall dismiss
those charges. On (ALL) other charges the commissioner shall
make a determination within 12 months after the charqe was
filed as to whether or not there is probable cause to credit the
allegation of unfair discriminatory practices, and

(2) If the commissioner determines after investigation that
no probable cause exists to credit the allegations of the unfair
discriminatory practice, the commissioner shall, within ten days
of the determination,serve upon the charging party and respon­
dent written notice of the determination. Within ten days after
receipt of notice, the charging party may request in writing on
forms prepared by the department that the commissioner recon­
sider his determination. The request shall contain a brief state­
ment of the reasons for and new evidence in support of the
request for reconsideration. At the timeofsubmission of the re­
quest to the commissioner, the charging party shall deliver or
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mail to the respondent a copy of the request for recousideration.
The commissioner shall either reaffirm or reverse his determina­
tion of no probable cause within 20 days after receipt of the re­
quest for reconsideration, and he shall within. ten days notify in
writing the charging party and respondent of his decision to .
reaffirm or reverse. .

A decision by the commissioner that no probable cause exists
to credit the allegations of an unfair discriminatory practice
shall not be appealed to district court pursuant to section 363"(}72
or sections I-J.63 to 14.68.

(3) If the commissioner determines after investigation that
probable cause .exists to credit the allegations of unfair dis­
criminatory practices, the 'commissioner shall serve on the
respondent and his attorney if he is represented by counsel, by
first class mail, a notice setting forth a short plain written state­
ment of the alleged facts which support the finding of probable
cause and an enumeration of the provisions of lawallegedlyvio­
lated. If the commissioner determines that attempts to eliminate
the alleged unfair practices through conciliation pursuant to sub­
division 5 have been or would be unsuccessful or unproductive,
the commissioner shall issue a complaint and serve on the respon­
dent, by registered or certified mail, a written notice of hearing
together with a copy of the complaint, requiring the respondent
to answer the allegations of the complaint at a hearing before
a hearing examiner at a time and place.specified in the notice,
not less than ten days after service of said complaint. A copy of
the notice shall be furnished to the charging party and the at­
torney general.

(4) If, at any time after the filing. of a charge, the. commis­
sioner has reason to believe that a respondent has engaged in any
unfair discriminatory practice, the commissioner may file a peti­
tion in the district court in a county in which the subject of the
complaint occurs, orIn a county in which a respondent resides
or transacts business, seeking appropriate temporary relief
against the respondent, pending final determination of proceed­
ings under this chapter, including an order or decree restraining
him from doing or procuring an act tending to render ineffectual
an order the commissioner may enter with respect to the com­
plaint; The court shall have power to grant temporary relief or
a restraining order as it deems just and proper, but no relief or
order extending beyond ten days shall be granted except by con­
sent of the respondent or after hearing upon notice to the respon­
dent and a finding by the court that there is reasonable cause
to believe that the respondent has engaged in a discriminatory
practice. Except as modified by this section, the Minnesota rules
of civil procedure shall apply to an application, and the district
court shall have. authority to "rant or deny the relief sought on
conditions as it deems just and equitable. All hearings under this
section shall be given precedence as nearly as practicable over
all other pending civil actions.
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(5) If a lessor, after he has engaged in a discriminatory .
practice defined in section 363.03, subdivision 2, clause (1), (a),
leases or rents a dwelling unit toa person who has no knowl­
edge of the practice or of the existence of a charge with respect
to the practice, the lessor shall be liable for actual damages sus­
tained by a person by reason of a.final order as provided in this
section requiring the person to be evicted from the dwelling unit.

(6) In any complaint issued under this section, the commis­
sioner may seek relief for a class of individuals affected by an
unfair discriminatory practice occuring on or after a date six
months prior to the filing of the charge from which the com­
plaint originates.

(7) The commissioner may adopt policies to determine which
charges are processed and the order in which charges are pro­
cessed based on their particular social or legal significance, ad­
ministrative convenience, difficulty of resolution.vor other stan­
dard .consistent with the provisions of this chapter.

Sec. 200. Minnesota Statutes 19~2, section 363.06, is amended
by adding a subdivision to read:

Subd. 4a.· [TEMPORARY RUL;ES.] The commissioner
may adopt temporary rules pursuant to chapter 14 to carry out
the purposes of this section. Temporary and permanent rules
adopted pursuant to this subdivision apply to cases pending be­
fore the commissioner on the date of adoption.

Sec. 201. Minnesota Statutes 1982, section 363.071, subdivi­
sion2, is amended to read:

Subd. 2.. [DETERMINATION OF DISCRIMINATORY
PRACTICE.] The hearing examiner shalI make findings of
fact and conclusions of law, and if the hearing examiner finds
that the respondent has engazed in an unfair discriminatory
practice, the hearing examiner.shall issue an order directing the
respondent to cease and desist from the unfair discriminatory
practice found to exist and to take such affirmative action as in
the judgment of the examiner will effectuate the purposes of this
chapter. Such order shalI be a final decision of the department.
The examiner shall order any respondent found to be in violatiOn
of any provision of section 363.03 to pay a civil penalty to the
state. This penalty is in addition to compensatory and punitive
damages to be paid to an aggrieved party. The hearing examiner
shall determine the amount of the civil penalty to be paid, taking
into account the seriousness and extent of the violation, the pub­
lic harm occasioned by the violation, whether the violation was
intentional,and the financial resources of the respondent. Any
penalties imposed under this provision shall be paid into the gen­
eral fund of the state. In alI cases the examiner may order the
respondent to pay an aggrieved party, who has suffered discrimi-
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nation, compensatory damages, including damages for mental
anguish or suffering, and, in all cases, may also order the respon­
dent to pay an aggrieved party, who has sufferaddlscrimlnation,
punitive damages in an amount not more than $6,000. Punitive
damages shall be awarded pursuant to section 549.20. In any case
where a political subdivision is a respondent the total of punitive
damages awarded an aggrieved party may not exceed $6,000 and
in that case if there are two or more respondents the punitive
damages may be apportioned among them. Punitive damages
may only be assessed against a political subdivision in its capaci­
ty as a corporate entity and no regular or ex-officio member of
a governing body of a political subdivision shall be personally,
liable for payment of punitive damages pursuant to this subdivi­
sion. In addition to the aforesaid remedies, in a case involving
discrimination, in

(a) empl'~yment, the examiner may order the hiring, rein­
statement or upgrading of an aggrieved party, who has suffered
discrimination, with or without back pay, admission or restora­
tion to membership in a labor organization, or his admission to
or participation in an apprenticeship training program, on-the­
job-training program, or other retraining program, or any other
relief the examiner deems just and equitable.

(b) housing, the examiner may order the sale, lease, or rental
of the housing accommodation or other real property to an ag­
grieved party, who has suffered discrimination, or the, sale, lease
or rental of a like .accommodatton or other real property owned
by or under control of the person against whom the complaint
was filed, according to terms as listed with a real estate broker,
or if no such listing has been made, as 'otherWise advertised or
offered by the vendor or lessor, or any other relief the examiner
deems just and equitable.

The examiner shall cause the findings of fact, conclusions of
law, and order to be served on the respondent 'personally, the
charging party by registered or certified mail, and shall furnish
copies tothe attorney general and the commissioner.

Sec. 202. Minnesota Statutes 1982, section 453,54, is amend­
ed by adding a subdivision to read:

Subd. 7a.' It may invest in various technologies to minimize
lone-rum coste of providing electrical services to consumers.
These investments include energy conservation measures and
renewable resources.

Sec. 203.' Minnesota Statutes 1982,section 462A.02, subdivi­
sion 10,. is amended to read:

Subd, 10. It is further declared that 'supplies of conventional
energy resources are rapidly depleting in quantity and rising in
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price and that the burden of theseoccurrences falls heavily 'upon
the citizens of Minnesota generally and persons of low and mod­
erate income in particular. These conditions are adverse to the
health, welfare, and safety of all of the citizens of this state.'
It is further declared that it is a public purpose to ensure the
availability of financing to be used by (LOW AND MODERATE
INCOME PEOPLE) all citizens of the state, while giving pref­
erence to low and moderate income people, to (INSTALL) assist
in the installation in their dwellings of reasonably priced energy
conserving systems '(USING) including the ruce of alternative
energy resources and equipment so that by the improvement of
the energy efficiency of all housing, the adequacy of the total
energy snpply may be preserved for the benefit of,all citizens.

Sec. 204. Minnesota Statutes 1982, section 4621\.05, is amend­
ed by adding a subdivision to read:

Subd. 14b. It may agree to purchase, make, or otherwise
participate in the making, and may enter into commitments for
the purchaeerrnakinq, ,or p,articipating in the making, of loans
to persons and families, uriihoui limitations relating to the maxi­
mnm incomes of the borrowers, to assist in energy, conservation
rehabilitation measnres for existing hoUsing owned by those
persons or families inclnding, bui not, limited to: weatherstrip­
ping omd. canlking, chimney construction or improvement, [ur­
nace or: space heater repair, cleaning or replacement, insulation,
storm. windows and doors, and structural or other directly re­
lated repairs essential for energy conservation. Loans shall be,
made only when the agency determines 'that financing is not
otherwise. available, in whole or 'in part, from private lenders
upon equiualeniterme and conditions,,' "

Sec. 205. Minnesota Statutes 1982, section 462A.05, is
amended by adding a subdivision to read:

Subd. 180,. The agency may make loans, with or ,without
interest, and. with security for repayment,if any, the agency
determine! reasonably necessary and practicable, for the [inane­
ing of innovative housing as described in this section.

(a) The housing shall be cooperative or rental multifamily
housing which is designed to provide lone-term. affordability
arid which is either owned arid operated on a noniwotiicoopem­
tive basis by the residents, or owned by a 'limited-dividend en~
tity and operated bya residents association.

, (b) Occupancy shall be restricted to persons and families of
low and moderate income as defined in section 462A.03, subdi­
vision 10; provided that the agency shall give priority to pro­
posals that will provide housing to persons and families whose
income is 50 percent or less of the statewide median family in­
come, as estimated by the United States department of housing
and urban development.
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(c) A democratic residents association shall have subst.antial
control over the operation and management of the housing and
over the filling of housing unit oacamcie«..

(d)' .A training and education program shall be developed by
the loan recipient and made available to residents to help them
organize and operate the residents association, understand their
legal rights and. financial interests regarding the property, and
manage and maintain. the property. The agency shall ensure
that a training and education program has been developed prior
to approving any loan under this section.

Sec. 206. Minnesota Statutes 1982,' section 462A.05, is
amended by adding a subdivision to read:

Subd. 29. The agency may participate in loans or establish
a fund to insure loans, or portions of loans, that .are made by
any banking institution, savings and loon. association, or other
lender apProved by the agency, organized under thelxuos of this
or any other state or of the United States having an office in this
state, to owners of renter. occupied homes or apartments that do
not comply with standards set forth in section 116J.27, subdivi­
sion 8, without limitations relating to the maximum incomes of
the owners or tenants. The proceeds of the insured. portion of
the loan must be used to pay the costs of improvements, including
all related structural and: other improvements, that will reduce
energy consumption. .,

Sec. 207. [462A.072] [PROVISION OF FINANCIAL EX-
PERTISE TO OTHE:R ·AGE,NCIES.] . .

Upon request of the commission~; 0/~ner;y:planningand de­
uelopmeni; the director shall provide financial. management as­
sistance to the small' business finance agency. Reimbursement:
for these services shall be at a reasonable rate established by
negotiation between the director and the commissioner of energy,
planninfJ and development:.' " .

'Sec.li08. Minnesot~ Statutes 1982', section 462A.21,is
amended by adding a subdivision to read:

Subd. 4i~ It may expend moneu-for the purposes of section
462A.05, subdivision 23, and may pay -the Milts and expenseefor
the development and operation of th~prog.r,am.

Sec. 209. Minnesota Statutes 1982, secti~n 462A.2(isamend-
ed by adding a subdivision to read: .

Subd.9a. It may create a'revolving [und to be used to make
loans to.encouraqe innovative multifamily housing pursuant to
section .462A.05,subdivision 18a.
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Sec. 210. '[462A.27] [RULES.]

The agency may adopt temporary and permanent rules for the
efficient administration of sections 204, 205, and 206. The tempo­
rary rules need not be adopted in compliance with chapter 14 and
are effective for 360 days or until the permanent rules are
adopted, whichever occurs .first. The temporary rules are effec­
tive upon adoption by the agency and shall be published in the
state register as soon thereafter as possible.

Sec. 211. Minnesota Statutes 1982, section 471.345, is amend­
ed by adding a subdivision to read:

Subd. 9. [ENERGY EFFICIENCY SERVICE CON-
TRACTS.] Notwithstanding any law to the contrary, a mu­
nicipality may enter into a contract to purchase by installrn;ent
payments capital or other-equipment 'or' services intended to im­
prove the energy efficiency of buildings or facilities owned by
the municipality provided that:· ' ,

(a) the term. of the contract does not exceed ten years;

(b) the entire cost of the co~tract is a percentage of the re­
sultant savings in energy costs;

(c)' the contract for purchase is based on a competitive basis;
and

(d) 'the muniCipality may unilaterally.cancel the agreement
if the governing board of the municipality fails to appropriate
money to continue the contract.

Sec. 212.
CHASES.]

[471.365] [LOCAL GOVERNMENT PUR-

A bid received by a local unit of government on a contract for
purchase of goods shall not be considered as the lowest bid if it
is a product of a prison industry other than one located in Minne-
sota. ' ,

Sec. 213. Minnesota Statutes 1982, section 473.833, subdivi­
sion 3, is amended to read:

Subd. 3. [COUNTY SITE SELECTION AUTHORITIES.]
Each metropolitan county shall establish a site selection au­
tority. By June 1, 1983, each site selection authority shall select'
specific sites within the county from the council's disposal site
inventory, in accordance with the procedures established by the
council under section 473.149, subdivision 2". and in a number
equal to that required by the council to be acquired by the county.
Each site selection authority shall be composed of, the county
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board, plus one member appointed by the governing body of each
city or town within the county containing a site in the council's
disposal site inventory or the maj ority of the land contained
within such a site. If the number of members on the siteselec­
tion authority who reside in a city or town containing all or part
of a site or buffer area is equal to or. greater than the number
of members who do not, the chairman of the county board-shall
appoint to the authority an additional member or members, resid­
ing within the county but not within a city or town containing
all or part of a site or buffer area, sufficient to assure a majority
of one on the authority of members residing in cities and towns
not containing all or any part of a site or buffer area. The chair­
man of the county board shall be the chairman of the site selection
authority. If a site selection authorttyhas not selected the re­
quisite number of sites in accordance with the council's stan­
dards, criteria, and-procedures by June 1, 1983,the councilshall
make the selection. A county is not required:to develop a. solid
waste disposal facility in any municipality in which amixed mu­
nicipal solid waste resource recovery facility having a capacity
greater than 400 tons per day is locat~d .if the council finds that
the capacity and number of disposal facilities required by the
development schedule. in that county can be provided in that
county without development of the solid waste disposal facility.

Sec. 214. Minnesota Statutes 19.82, section 480.09, subdivi­
sion 6, is amended to read:

Subd. 6, All moneys collected shall be paid into"·the state
treasury and (SHALL BE ADDED TO THE CURRENT BI­
ENNIAL APPROPRIATION) ate appropriated to the state law
librarian for (THE) library purposes. Separate accounts shall be
maintained for book sales receipts, the book purchasing service,
and computer-assisted legal research.

Sec. 216. Minnesota Statutes 1982, section 4$0.241, subdivi­
sion 2, is amended to read:

Subd. 2. [TRANSMITTAL· OF SURCHARGE TO SU­
PREMKCOURT.] Notwithstanding any other law or rule to '
the contrary, all surcharges collected pursuant to subdivision 1
shall be transmitted monthly by the district, county and concilia­
tion court clerks and municipal court administrators to the su­
preme court for deposit in a legal services account in the (GEN­
ERAL) special revenue fund.

Sec. 216. Minnesota Statutes 1982, section 480A.01, subdivi-
sion 2, is amended to read: .

Subd. 2. [TEMPORARY NUMBER OF JUDGES.] On
(JULY 1, 1983).Novem·ber 1,1983, the court of appeals shall
consist of six judges. On (JANUARY 1, 1984) April 1, 1984,an
additional six judges shall be added.
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Sec. 217. Minnesota Statutes 1982, section 514.19, is amended
to read:

514.19 [RIGHT OF DETAINER.]

(SUCH) A lien and right of detainer (SHALL EXIST) exists
for:

(1) Transporting property from one place to another but .
not as a carrier under article 7 of the uniform commercial code;

(2) Keeping or storing property as a bailee but not as a
warehouseman under article 7 of the uniform commercial code;

(3) Keeping, feeding.. pasturing, or otherwise caring for
domestic animals or other beasts, including medical or surgical
treatment (THEREOF) and shoeing (THE SAME);

(4) The use and storage of molds and patterns in the pos­
session of the fabricator belonging to the customer for the bal­
ance due from the customer for fabrication wo...k;

(5) Making, altering or repairing any article, or expending
any labor; skill or material (THEREON) on it.

(SUCH) The liens (SHALL) embrace all lawful charges
against (SUCH) the property paid to any other person by the
person claiming (SUCH) the lien, and the price or value of
(SUCH) the care, storage or contribution and all reasonable dis­
bursements. occasioned by the detention or sale of. the property.

Sec. 218. Minnesota Statutes 1982, section 514.92, subdivi­
sion 1, is amended to read:

Subdivision 1. Every duly licensed and registered veterl­
narian shall have a lien for all veterinary services over $25
rendered upon any animal or animals at the request of the owner
or lawful possessor of same, including but. not limited to surgical
procedures, vaccines, antisera, virus, antibiotics, or other veteri­
nary treatment, from the date of filing (SUCH) the lien. Within
(60) 180 days from the day on which( SAID) the treatment was
completed, the claimant of (SUCH) the lien shall file in the
appropriate filing office under the Uniform Commercial Code,
Minnesota Statutes, Section 336.9-401, a verified lien statement
settin« forth the kind and number of animals treated, .the
(PRICE AGREED. UPON) reasonable value for (SUCH) the
treatment (, WHICH .SHALL NOT EXCEED THE REASON­
ABLE VALUE OF SUCH TREATMENT) or services rendered,
or the price contracted between the parties, the name of the per­
son f'orwhom (SUCH) the treatment was done, the. (DESCRIP­
TION)reasonable identification of the animal or group of ani­
mals treated, (AND IF BRANDED, THE BRAND THEREON,)
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dates when the treatment was commenced and was completed,
the name of the owner, or reputed owner, of (SUCH) the ani­
mals, the name and address of the veterinarian claiming the lien.
Within one year after the date the last service was rendered, hut
not thereafter, the lien claimant may foreclose his lien in the
manner prescribed for security interests under Article 9 of the
Uniform Commercial Code..

Sec. 219. Minnesota Statutes 1982, section 546.27, subdivi­
sion 2, is amended to read :

Subd. 2. At least annually, the board on judicial standards
shall (ANNUALLY) review the compliance of each district,
county, municipal, or probate judge with the provisions of sub­
division 1. To facilitate this review, the director of the state ju­
dicial information system shall notify the executive secretary
of the state board on judicial standards when a matter exceeds
90 days without a disposition. The board shall notify the commis­
sioner of finance of each judge not in compliance. If the board
finds that a judge has compelling reasons for noncompliance,
it may decide not to issue the notice. Upon notification that a
judge is not in compliance, the commissioner of finance shall not
pay the salary of that judge. The board may cancel a notice of
noncompliance upon finding that a judge is in compliance, but
in no event shall a judge he paid a salary for the period in which
the notification of noncompliance W;:lS in effect.

Sec. 220. Minnesota Statutes 1982, section 648.39, subdivi-
sion 5, is amended to read: .

Subd. 5. [SALE PRICK] The sale price for each edition
of Minnesota Statutes is the actual cost of composition, printing,
binding, and distribution of all books ordered, but not less than
$75. The sale prices of each edition of the Laws of Minnesota and
supplement to the Minnesota Statutes are not less than the actual
cost of composition, printing, binding and distribution of all
books ordered, but not less than ($25) $10. (THE REVISOR OF
STATUTES SHALL FIX THE SALE PRICES OF PAPER
BACK EDITIONS OF EACH OF THE PUBLICATIONS OR
PAMPHLETS PUBLISHED PURSUANT TO SECTION 648.­
43.) Receipts from the sale of the Minnesota Statutes, supplement
to the Minnesota Statutes, and Laws of Minnesota (, AND ANY
PAMPHLETS) shall be deposited in the general fund.

Sec. 221: Laws 1976, chapter 314, section 3, is amended to
read:

Sec. 3. This act is effective upon final enactment. (THE
BOARD SHALL EXPIRE ON JUNE 30, 1983.)

Sec. 222. Laws 1980, chapter 564, article XII, section 1, sub­
division 3, is amended to read:
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Subd. 3. WASTE MANAGEMENT
BOARD. ,15,718,000

This appropriation is available for the
following purposes:

(a) General Operations and Man­
agement.

Approved Complement-l4. These
positions are in the unclassified service
and their continuation is dependent upon
the availability of money from appro­
priations in this subdivision. When these
appropriations have been expended the
positions shall be cancelled and the ap­
proved complement reduced accordingly.
The annual salary of the full-time chair­
person of the board shall be $45,000.

(b) Acquisition of Sites and Buffer
Areas for Hazardous Waste Facilities 6,200,000

This appropriation .Is from the, state
waste management fund, to be spent
pursuant to article II, section 3, sub­
division 4. Up to ($1,200,000) $3,200,000
is available (FOR EXPENDITURE BE­
FORE JUNE 30, 1981) for costs of staff
and independent professional services
needed for the selection and acquisition
of sites.

(c) Waste Processing Facility Dem-
onstration Program 8,800,000

This appropriation is' from the state
waste management fund, to be spent
pursuant to article VI, sections 4' and
6. Up to 5 percent is available for ad­
ministration and technical and profes­
sional services.

Sec. 223. Laws 1980, chapter 614, section 192, is amended
to read:

Sec. 192. [EFFECTIVE DATE.]

Except as otherwise provided in this act, this act is effective
the day following final enactment. Section 55 is effective retro-
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active to April 1, 1980. Sections 87 and. 88 ·are 'effective for any
notice of the objects of the petition served after the day follow­
ing final enactment. Sections 85 and 86 are effective for each
district named in section 86 upon approval by a majority of the
board of managers of the respective districts, and upon com­
pliance with the provisions of Minnesota Statutes, sections 645.­
021. Sections 168 to 180 are effective upon approval by resolu­
tion of the St. Paul city council. The resolution shall be adopted
after published notice to the public and public hearing, Sections
37 to 39, 49, 51, 57, 60 to 68, 70 to 74, 79, 81 to 83, 89, 101 to
123, 126,128, 135 to 145, 148, 152, and 155, are effective July 1,
1980. Section 187 is effective July 1, 1980 ,(AND EXPIRES
JUl'j'E 30, 1983). Pursuant to Minnesota Statutes, Section 645.­
023, Subdivision 1, Clause (b), section 155;s effective. without
local approval July 1, 1980. Section .157 is effective March 1,
1981 and applies to causes of action accruing on or after that
date. Section 191, subdivision 2 is effective July 1, 1981.

Sec. 224. Laws 1982, Third Special Session chapter 1, ar­
ticle II, section 2, subdivision 1, is amended to read:

Subdivision 1. [STATE DEPARTMENTS.]

The general fund appropriations in Laws 1981, chapters 306,
346; and 356; as amended by Laws 1981, First Special Session
chapter 4, article 4, are reduced by the listed amounts:

(a) Legislature

The amounts that are reduced from
each appropriation are as follows:

(1) Revisor of Statutes

1983

(49,800)

(2) Legislative Auditor

(70,000)

(b) Supreme Court

(c) Contingent Accounts-

General

Fuel and Utilities

(d) Attorney General

($119,800)

(35,000)

. (200,000)

(1,000,000)

(50,000)



(e) Executive Council

(f) Investment Board

(g) Administration

(h) Finance

(i) Employee Relations

(j) Revenue

(k) Agriculture .
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(1,000,000)

(67,000)

(166,000)

(145,000)

(50,000)

(315,000)

(88,500)

$62,000 of this reduction is in the ap­
propriation for flood plain management
grants in the southern Minnesota river
basin study area two, administered by
the soil and water conservation board.

(I) Animal Health, Board of

(m) Natural Resources

The amounts that are reduced from
each program are as follows:

(1) Field Services Support

(133,000)

(2) Water Resources Management

(471,000) .

Notwithstanding the provisions of
Minnesota Statutes, section 105.392, sub­
division 2, during the period ending July
1, 1983, the commissioner shall enter into
agreements for the conservation of wet­
lands for a period of ten years, but the
commissioner may obligate funds for
payment at one year intervals for fiscal
year 1983, subject to the availability of
appropriated funds, if this condition is
included in the agreement.

(100,000)

(1,273,000)
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(3) . Mineral Resources Management

(115,000)

(4) Forest Management

(198,000)

(5) Parks and Recreation Manage­
ment

(100,000)

(6) Enforcement

(7,000)

(7) Planning and Research

(13,000)

(8) Trails and Waterways Manage­
ment

(236,000)

In addition to the above reductions, it
is estimated that $350,000 of the open
appropriation for payments in lieu of
taxes on natural resources land pursuant
to Minnesota Statutes, section 477A.12,
will be cancelled.

It is also estimated that, if the depart­
ment of natural resources deficiencies
for workers' compensation and unem­
ployment compensation are fully funded
according to the November 17, 1982 esti­
mate, the sum of $541,000 will cancel to
the general fund.

(n) Zoological Board

Admission fees shall be raised to the
limits provided in Laws 1981, chapter
356, section 26. It is estimated that this
fee increase will generate $115,000 in
non-dedicated revenue for the general
fund.

(35,000)
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(0) Pollution Control Agency

(p) Energy, Planning and Develop­
ment

(q) Natural Resources Acceleration
(LCMR)

'The legislative commission on Minne­
sota resources shall apportion this ap­
propriation reduction, and previous re­
ductions, among the several programs
and activities in Laws 1981, chapter 356,
section 31; and also among the programs
in Laws 1977, chapter 421, sections 12
and 13; Laws 1979, chapter' 301, sections
3 and 6; and Laws 1981, chapter304,
section 4, to the extent that thereduc­
tions will. result in reductions in expendi­
tures from the general fund by June 30,
1983. Appropriation reductions appor­
tioned by the legislative commission on
Minnesota resources during the 1981-83
biennium shall not be treated as cancela­
tions available for expenditure in sub-
sequent bienniums. '

(r) Labor and Industry

(s) Military Affairs

(t) Veterans Affairs

The non-dedicated receipt limitation in
Laws 1981, chapter 356, section 36, for
fiscal year 1983 is removed.'

(u) Human Rights

(v) Retirement Contributions

The amounts that are reduced from"
the various appropriations are as fol­
lows:

(l) State Agencies

(9,781,600)

[60th Day

(650,000)

(358,000)

(1,399,600)

(50,000)

(127,000)

(445,000)

(10,000)

(42,213,600)
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Beginning with the first full pay pee
riod after December 28, 1982 and. ending
with the last full pay period before July
1, 1983, employe, retirement cont.ribu­
tions for the following employees.are
reduced byfour percent of salary: legis­
lators, judges, and constitutional offi­
cers, pursuant to Laws 1981, chapter
356, section 48; state employees, pur­
suant to sections 352.04, subdivision 3;
and 352D.04, subdivision 2; correctional
employees, pursuant to' section 352.92;
subdivision 2 ; highway patrol employees, .
pursuant to section 352B.02,subdivision
1; and members of the teachers retire­
ment association employed by state agen­
cies, pursuant to section 354.42, subdi­
visions 3 and 5. The commissioner of
finance shall apportion this reduction
among the appropriations made to the.
several state agencies.

Beginning with the first full pay
period after December 28, 1982 and
ending with the last full pay' period
before (JANUARY 1, 1984) July 1,
1983, the employee retirement contribu­
tions for the following employees are
increased by two. percent .of salary :

. legislators, pursuant to section 3A.03,
subdivision 1; judges, pursuant to sec- .
tions 490.102, subdivision 8,and 490.123,
subdivision 1, except that this clause
relating to judges and the companion
provision relating to appropriations for
employer contributions for judges are ..
expressly declared to be severable from
tbe remaining provisions of this item
(1) ; constitutional officers, pursuant to
section 352C.09, subdivision 1; state em­
ployees, pursuant to sections 352.04, sub­
division 2; and 352D.04, subdivision 2 ;
correctional employees, pursuant to sec­
tion 352.92, subdivision 1; highway

. patrol employees, pursuant to section.
352B.02, subdivision 1 ; and members of
the teachers retirement association erne
ployed by state agencies, pursuant to
section 354.42, subdivision 2. These in­
creased employee contributions shall be
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posted to each individual employee's re­
tirement account.

In addition to the appropriation reduc­
tion in this item (1), the .commissioner
of finance shall reduce allotments for
grants-in-aid or other payments from
the general fund to state and semi-state
agencies that employ members of the
Minnesota state retirement system but
are not on the state payroll system in­
cluding, but not limited to, the Minnesota
historical society, state horticultural so­
ciety, Minnesota crop improvement as­
sociation, and the state agricultural
society, to reflect the savings to those
agencies as a result of the reduced em­
ployer contributions provided in this
item (1). ..

(2) University of Minnesota

(1,512,000 )

This reduction is attributable to the
decrease in employer retirement con­
tributions required by item (1) for
university employees who are members
of the Minnesota state retirement sys­
tem.

This reduction is in the appropria­
tions made to the University of Minne­
sota in Laws 1981, chapter 359, sections
7 to 10, allocated among the'larious ap­
propriation accounts by the commis­
sioner of finance.

(3) Metropolitan Agencies

(1,080,000)

This reduction is in the appropria­
tions for public transit made to the
metropolitan transit commission in
Laws 1981, chapter 363, section 55,
subdivision I, allocated among the vari­
ous appropriation accounts by the com- .
missioner of finance.
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In addition to the appropriation re­
duction in this item (3), the commis­
sioner of finance shall reduce allot-

"ments for homestead credits or other
payments from the general fund to the
metropolitan, council, metropolitan
waste control commission, metropolitan
sports facilities commission and other
metropolitan agencies that employ mem­
bers of the Minnesota state retirement
system to reflect the savings to those
,agencies as a result of the reduced em­
ployer contributions provided in item
(1).

(4) Public Employees Retirement
Association

Beginning with the first' full pay
period after December '28, 1982 and
ending with the last full pay period
before (JANUARY 1, 1984) July 1,
1983, the employee retirement contribu­
tions for the following employees are
increased by two percent of salary:
public employees, pursuant to, section
353,27, subdivision 2; and police and
firefighters" pursuant to section 353.65,
subdivision 2, These increased employee
contributions shall be posted to each
individual employee's retirement ac­
count.: (IT IS ESTIMATED THAT
THESE INCREASED CONTRIBU­
TIONS WILL AMOUNT TO $24,440,­
800 BY JANUARY 1, 1984.)

Beginning with the first full pay
period .affter December 28, 1982 and
ending with the last full pay period
before July 1, 1983, upon each credit of
employer contributions to the public em­
ployees retirement fund and the public
employees police and fire fund, a por­
tion of the employer contribution equal
to four percent of salary shall be paid
from the public employees retirement
fund and the public employees police
and fire fund to the state treasury and
credited to the general fund. It is esti­
mated that these payments will amount
to $24,440,800 by July I, 1983.
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(5) Municipal Employees Retire­
ment Fund

Beginning with the first full pay pe­
riod after December 28; 1982 and ending
with the last full pay period .before
(JANUARY 1, 1984) July 1, 1983, the
employee retirement· contribution for
Minneapolis employees, pursuant to sec­
tion 422A.I0, is increased by two per­
cent of salary. These increased employee
contributions shall be posted to each
individual employee's retirement ac­
count. (IT IS ESTIMATED THAT
THESE INCREASED CONTRIBU­
TIONS WILL AMOUNT TO $1,800,000 .
BY JANUARY 1, 1984.)

Beginning with the first full pay pc-.
riod after December 28, 1982 and. end­
ing with the last full pay periodbefore
July 1, 1983, upon each credit .of em­
ployer contributions to the municipal
employees retirement fund, a portion of
the employer contribution equal to four
percent of salary shall be paid from the
municipal employees retirement fund to
the state treasury and credited to: the·
general fund. It is estimated that these
payments will amount to $1,800,000 by
July 1, 1983.

(6) Local Police and Salaried Fire­
fighters Relief Associations

Beginning with the first full pay pe­
riod after December 28, 1982. and elid­
ing with the last full pay period before
(JANUARY 1, 1984) July 1, 1983, the
employee retirement contr-ibutions for
members of local police and salaried
firefighters relief associations that re­
ceive amortization state aid pursuant
to section 423A.02 are increased by two
percent of salary. These increased em­
ployee contributions shall be posted to
each individual employee's retirement
account. (IT IS ESTIMATED THAT
THESE INCREASED CONTRIBU­
TIONS WILL AMOUNT TO $1,790,400
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BY JANUARY 1, 1984.) Beginning
with the first full pay period after De­
cember 28, 1982 and ending with the
last full pay period before July 1, 1983,
upon each credit. of employer contribu­
tions to the -Iocal police and salaried
firefighters relief association retirement
funds, a portion of the employer contri­
bution equal to four percent of salary

· shall be paid from the retirement funds
· to the state treasury and credited to the
general fund, It is estimated that these
payments willamount to $1,790,400 by
July 1, 1983.

(7) Teachers Statewide

(26,400,000 )

Beginning with the first full pay pe­
riod after December 28, 1982 and ending
with the last full pay period before July·
1, 1983, the employer retirement contri-

· bution for teachers employed by political
subdivisions, pursuant to section 354.42,
subdivisioIls3 and 5, shill be reduced by
four percent of salary. .

Beginning with the first full pay pe­
riod after December 28, 1982 and ending
with the last full pay period before
(JANUARY 1, 1984) July 1, 1983, the
employee retirement contribution for·
teachers employed by political subdivi­
sions, pursuant to section 354.42,subdivi­
sion 2, shall be increased by two percent
of salary. These increased contributions
shall be posted to each individual em­
ployee's retirement account.

School district teachers on extended
leave of absence pursuant to section
125.60 and receiving employercontribu­
tions pursuant to section 354.094 and
school district teachers teachtng rpart­
time pursuant to section 354.66, shall not
have their employer contributions re­
duced .or employee contributions in­
creased as provided in this item (7).
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(8) Teachers in First Class Cities

(3,440,000)

Beginning with the first full pay pe­
riod after December 28, 1982 and ending
with the last full pay period before July
1, 1983, the employer retirement contri­
butions for teachers in Duluth, Minne­
apolis, and St. Paul, pursuant to section
354A.12, subdivision 2, shall be reduced
by four percent of salary. The commis­
sioner of finance shall apportion this
reduction among the appropriations to
the teachers retirement associations in
cities of the first class.

Beginning with the first full pay pe­
riod after December 28,1982 and ending
with the last full pay period before
(JANUARY 1, 1984) July 1, 1983, the
employee retirement contribution for
teachers in Duluth, Minneapolis, and St.
Paul, pursuant to section 354A.12, sub­
division 1, shall be increased by two per­
cent of salary. These increased contribu­
tions shall be posted to .each individual"
employee's retirement account..

Teachers on extended leave pursuant
to section 125.60 and receiving employer
contributions pursuant to section 354A.­
091 and teachers teaching part-time PUl;­
suant to section 354A.094, shall not 'have
their employer contributions reduced or
employee contributions increased as pro-
vided in this item (8). .

(9) Pension Fund Reimbursements

The sum of $8,480,000 is appropriated
from the general fund to the commis­
sioner of finance for apportionment to
the several pension funds for the follow­
ing purposes: $5,840,000 to reimburse
the funds for any amount by which the
increased employee contributions re­
ceived by (JANUARY 1, 1984) July 1,
1983 are less than the reduced employer
contributions received by July 1, 1983;

(
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$2,000,000 to reimburse tbe funds for
the loss of investment income they suf­
fer, as determined by the commissioner
of finance, because the reduced employer
contributions received by July I, 1983
are not matched by increased employee
contributions (UNTIL JANUARY I,
1984); and $640,000 to fund increased
contribution refunds due to the increased
employee contributions required by this
section. This appropriation is available
until June 30, 1984.

(10) Notwithstanding Laws 1982,
chapter 641, article I, section 2, subdivi­
sion I, paragraph (i), item (I), the in­
crease in contribution rates required by
that item shall be adjusted to reflect the
changes in contribution rates required
by this section. ' '

Sec. 225. [REIMBURSEMENT OF EXCESS PENSION
CONTRIBUTIONS.) ,

Subdivision 1.' [REIMBURSEMENT REQUIRED.] Any
public employee or offieio! who retires from January 1, 1988 to
June 30, 198fi,and whose pension contributions were increased by
Laws 1982, Third Special Session chapter 1, article II, section
2, subdivision 1, paragraph (v), must be reimbursed for the
amount of increased contributions paid by the' official or em­
ployee because of that law. Reimbursement mJist be in a lump
sum to the employee or offiCial, or his or her survivor, at the
same time as the first annuity payment. The amount of ,the re­
imbursement is the amount that the, employee's or official's con­
tributions increased because of Laws 1982, Third Special Ses­
sionchapterl,article II, section 2, SUbdivision 1,paragraph (v)
plus interest at the then Current fate ,paid on refunds by the
relief or'retirement association. Reimbursement shall be paid
by the retirement or relief aeeociationvto which the employee
belongs. '

,Subd. 2: [STATE PAYMEN'1'STO RETIREMENT ,AS­
SOCIATIONS.], I'll the first month of each fiscal year, each
retirement or reliefassociation shall submit to iheeommieeioner
of finance a statement of the 'amount of reimbureements that
the retirement or relief association paid under subdivision 1 in
the prior Jan'lfary lto December 31 calendar year. The commis.
sioner of finance shall then ,pay to the retirement or relief as-
sociation the amount indicated in the statement. '
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Sec. 226. [REIMBURSEMENT OF EXCESS PENSION
CONTRIBUTIONS; STATE UNCLASSIFIED EMPLOYEES
RETIREMENT PROGRAM;]

Subdivision 1. ,[REIMBURSEMENT REQUIRED.] From
January 1, 1983 to June 30, 1985, any participant in the state
unclassified employees retirement program whose pension con­
tributions were increased by Laws 1982, Third Special Session
chapter 1, article II, section 2, subdivision 1, paragraph (v), must
be reimbursed for the amount of increased contributions paid
by the participant because of that lono. Reimbursement must be
in a lum/p sum to the participant at the time of. withdrawa~, or
to the participant, or his or her survivor, at the same time as the
first annuity payment. The amount of the reimbursement is the
amount that the participant's contributions increased because
of Laws 1982, ThirdSpecia~Session chapterI, article II, section
2, subdivision 1, paragraph (v) plus interest at the average rate
of return on fixed return investments for the immediately prec
ceding five-year period. Reimbursement shall. be paid by the,
Minnesota state retirement system,' .',

Subd. 2. [STATE PAYMENTS TO RETIREMENT SYS­
TEM.] In the first month of each, fiscal year, the Minnesota
state retirement system shal~,submit to the commissioner of f~
nance a statement of the amount of reimbursements thai: the
Minnesota state retirement system paid under subdivision 1 in
the prior January 1, to December 31 calendar year. The commis­
sioner of finance slJall then pay to the Minnesota state retirement
system the ,amount indicated, in the statement.

Sec. 227. [FUTURE REVlEW.j

The ~egis~ature,at the session in 1984 wi~~review,anyadverse
consequences ofthe repealo] increased emplouee pensioncontri-,
bution rates provided for in this 'act. ,

Sec. 228. [CAPITAL IMPROVEMENTS PLANNING.]

SubdiviSion 1. [CAPITAL IMPROVEMENT PROGRAMS;
REVIEW AND RECOMMENDATIONS.] The commissioner
of energy, planning andd,evelopment shall have the following
respOnsibilities under this section: .

(a) The commissioner shall review, the process Used by each
state agency for each program whereby the state agency carries
ourstoie capital improvement projects, provides state financial
assistance to capital improvement projects of po~itica~ subdivi~

sions or private persons, Orreviews requests forfedera~ financial'
assistance to capita~ improvement projects of political subdivi­
sions or private persons.

For purposes.of this subdivision"fina.ncia~aseistamceinelude«
tax exemptions, to» credits, loan guarantees; cash payments and
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any other form of direct or indirect financial assistance prtYVided
by or through the state.

(b) The commission.er sh~ll reuieio existing inventories of
.capital improvements developed by' state agencies, regional or
local governmental entities' for capital improvement pr()grams
in order to .deiermine whether existing inventories provide ade­
quate information ori current capital facilities and the present
and projected condition, of capital. projects in the state.

The commissioner shall consider both the adequacy of the in"
ventory for each program and the adequacy of inventories of all
programs within a given region or political subdivision. .

.' ;- . '.

(c) The commissionershatl determine the impact state,
agency projects are likely to have. on the e.conomic development
of the state, the region, and the locality in which the projects are
located. Included. in the analysis shall be the relationship of. the
cost of each project to theeconoinic development benefit of the
project .and"to the goals of the project. . . ....

(d) The commissioner shall recommend any changes in
proceduresor evaluation criteria used by a state agency provid­
ing financial assistance ford capital improvement program
which would. be necessary to ensure that the criteria set, out in
subdivision 2 are adequately addre~sed. The commissioner shall
determine what changes in procedures used by the agency would
be necesSary to improvethe'accuracy and reliability of capital i111,­
provemencproiect. list for each agency, region and political sub-
division. .

(e) The commissioner shall deter1nine any changes in pfpce".
dureilor evaluation criteria usedby the commissioner offinance
in the biennial budge(process which may be uecesilary to addr~s
the criteria set out in subdivision2.' .

Subd. 2. [CONSIDERATIONS;] In making these deter­
minations, the commissioner of energy, planning and develop­
ment shall consider geographic differences and local capabilities,
i'I\Cluding the needs ofboth rural and urban areas and large and
small cities. The objeetioe of the commissioner shall be to rec..
ommend a system to better identify capital improvement proi­
ects and programs for state agencies that:

(a) create odmprove the economic development capabilities
of the state; .

(b) are consistent urith: regional capital improvement plans;

(c) protect and promote public health and safety; and

(d) tend to achieve other state, .reqional. dnd local goals.
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The commissioner shall 'encourage each region and political
subdivision to consider the state agency criteria when deoelop­
ing local capital improvement project lists.

ses«.». [PROGRAMS AFFECTED.] The capital improve"
ment programs governed by this section arc those for roads,
i:Jridges, parks and recreation. facilities, transit facilities/rolling
stock, railways, waterways, airports; water systems, sewers,
waste water treatment plants,. waste disposal facilities,dams,
energy facilities, higher, education facilities, and, other public
buildings and equipment. '

Subd. 4. [RECOMMENDATIONS.] By January 1, 1984,
the, commissioner of energy, plannin.'l and development shall re- ­
port to the legislature recommendations for chanoes in capital '
improvement programs of each state agency and the biennial
budget process needed to .'live greater weight to projects and
programs that would do more to promote economic development
in this state. The commissioner shall report on the. proareee of
capital impro'JIement program processes in the regional develop­
ment commissions provided by ,subdivision,7.

Subr;l. 5., [CAPITAL BUDGET.] The report in subdivision
4 may include a recommendation that the bud.'let prepared by
the commissioner of finance should include a capital expenditure
budget for a [ioe-uear period including not only state projects
but (tlso regional, local, and priv(tte projects that receive [incm­

'cial asllistance from the federal government subject to .state re­
view.

sosa..« [FINANCING STUDY.] The commissioner of
ene.,.g1J, planning and development sha1l,reportto the legisla­
tUre by JanUary 1, 1984, reeommendatione concerning various
methods of financing capital improvements in this state. The
recommendations shall include:"

(a) proposed shifts in responsibility for particular programs
or projects from one level of gove.,....ment to -amoiher;

'(b) proposed changes in the revenue source ultimately used
to pay for particular programs and projects, whether general
taxes, special taxes, or user fees; . ,

(e) proposed combination or coordination 'of federal pro­
grams of grants or loans to political subdivisions with similar
state programs; ,

(d) proposed changes in the method of financing particular
programs or projects, whether from current revenue or from
borrowing; ,

(e) change's in borrowing procedures, including:
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(1) use of federal moneu granted to the state to make loans
to political subdivisions; - C C

(2) conversion of state programs of assistance to political
subdivisions from grants to loans; C

(S) pooled borrowing by the state on behalf of its political
subdivisions; C

(~) use of sale and lease-back arrangements; and

(5) creation of a state or semi-state infrastructure bank.

Subd. 7. [REGIONAL CAPITAL IMPROVEMENT
PLANS.] . The commissioner of energy, planning and develop­
ment shall review the capital improvement plans of each regional
development commission. Plans found by the commissioner to

C be consistent with state goals and policies shall be followed by
the commissioner in preparing his recommendations pursuant to
subdivision ~.

Subd. 8. [ASSISTANCE.] The commissioner may recei1ie
money from other sources, public and private, to assist in carry­
ing out the duties imposed by this section.

Sec. 229. [PAYMENTS RESTORED.]

Anycamounts reduced from allotments pursuant to section 5
of House File No. 1308, as enacted at the 1983 reirula» session,
are appropriated and shall be paid pursuant to new alloliments
for-the fiscal year ending June 30, 1984.

Sec. 230. [LAKE BEMIDJI STATE PARK.]

Pursuant to Minnesota Statutes; section 471.59, the city c of
Bemidji may enter into a joint powers agreement with the com­
missioner of natural resources to manage for the purpOSflS of Out­
door recreation as defined in Minnesota Statutes, section 86A.03,
subdivision 3, the following described ~within Lake Bemidji
state park:

'. All of government lot 1 and that part of government lot ~ lyirt{T
"!Jesct col. CoS.A.H. 12; themortheast quarter of the northnoesi
quarter of eectionL: lying west of C.S.A.H. 12; all in township
1~6, range 33.

Sec. 231.. [C1TY OF DULUTH; GROUP WOIlliER'S COM-
PENSATION SELF INSURANCE POOLS.] .

Subdivision 1.
EMPLOYERS.]

[FORMATION OF POOLS WITH rarvATE
Notwithstanding any contrary provisibn of



5898 JOURNAL OF T~EHoUSE [60th Day

other law, ordinance, Or charter, the city of Duluth may enter
into a self insurance pool with private. employers to eelfinsure
urorker'e compensation liability, of pool members. Any pool
formed pursuan; to thi» seetion: sh411 beopereted. under bylaws
established by members of the pool; The initial bylaws and
amendments to .them shall not be effective unless approved by
the city of Duluth and the commissioner of insurance. The bylaws
shall address the following subiecte: . .

.(a) Qualifications for group selfinsurer membership, includ­
ing underwriting standards.

(b) The method of selecting the board of directors, incliuIing
.the directors' terms of office.

(c) The procedure for amending the bylaws or plan of opera­
tion.

(d) lnvestment 01 assets of the fund.

(e) Frequency and extent of loss control or safety enaineer-
ing services provided to members. .

. .' . ,

(f) A schedule for payment .and collection 0/ premiums.

(g) Expulsion proceduree.. including expulsion for nonpay-
ment of premiums and expulsion for excessive losses. .

(h) Delineation of authority. granted to the administrator.

.' (i) Delineationof authority granted to the service company.

(j) Basis for determining premium contributions by mem­
bers inclnding any experience rating program.

(k) Procedures for resolving' disputes between members of
the group, iohich shall not incluM mbmittingthem to .the com-
missioner. .

(l) Basis for determiningdistribUfion 01 any surplus to the
members, or assessing the membership to make' up any deficit.

(m) Provisions for security to be furnished by private em­
ployers to insure assessments are paid in case of private' em-
ployer insolvency. .

The members participating in the pool may establish a joint
board with appropriate powers ·W manage the pool. Each mem­
ber of the pool shall pay'to the pool tile amounts assessed against
it pursuami. to the bylaws. A member may withdraw only after
it has reimbursed the pool for the umoumis for which it is obli­
gated under the terms of the agreement.
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Subd. 2. [APPROVAL, OF COMMISSIONER.] , A pool
formed pursuant to this section shall not be effective or begin
operation until it has been appro?!ed by the commissioner of in­
surance in the marmer provided in Minneeot« Statutes, section.
471.982. Section 471.982 and any applicable rules adopted pur­
suant to it shallap'Ply to any pool formed 'pursuant to this sec­
tion. A pool formed pursuant: to this section shall bea member
of the workers' compensation reinsurance association and shall
be bound by' its plan of operaiion;

Sec: 232. [RESTRICTIONS ON CERTA1N AIRPORTS.]

The metropolitan airporte commission shall not take any ac­
tion with respect to an airport owned by.it that woul(/, result in
a permanent net reduction in useable runway length at the air­
port. Retention of existing useable runway length at an airport
owned by the metropolitan airporte commission shall not caUSe
the airport to be reclassified from a minor use to an intermediate'
use airport.

Sec. 233. [COMPENSATION COUNCIL:]

The salary increases recommended by the compensation coun­
cil created by 1983 regular session S.' F. No. 415, section 8, shall
be paid onlyjrom appropriations enacted ofterJosiuaruL, 1984 .

. Sec. 234. [INSTRUCTION TO REVISOR.]

, The revisor ' of statutes shall change the words "state trea­
surer" wherever they appear in Minnesota Statutes 1982; sec­
tions345.31 to 345.60 to "commissioner" in Minnesota Statutes
1984.

SeC:. 235. [REPEALER.]

Minnesota Statutes 1982, sections 3.472;3.86; 4.073; 8.31,
subdivision 4; 114A.Ol; 114A.02; 114A.03; 114A.04; 114A.05,:
114A.06; 114A.07; 11M..08; 114A.09; 116J.27, subdivisions 5
and7; 193.35; and 297A.05, are repealed. Lauie 1965, chapters
66 and 312, are repealed.

Sec. 236. [EFFECT1VE D4TE.]

Section 140 is effective retroactively to January 1, 1982. How­
ever, claims made for grass fires in highway rights-of-way
occurring betuieen January 1, 1982 and May 31,198Smust be
postmarked and sent via certified mail no-later than June 30,
1983, in order to qualify for reimbursement consideration.' Sec­
tion 225, subdivision 1, and section 226, subdioision 1 are effec­
tioe retroactively to December 29, 1982. Sections 178, 181, and
182 are effective for gasoline sold for motorboats after Decem'
bel' 31,1982. Section 108 is effective for reporting 'years. 1'983
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...nd following. Sections 111 to 118, 172, 221, ,?23, and 228 are
effective the day following final enactment. Section 66 is effec­
tive July 1, 1988, but only' if no other uno setting the salary
of judges of the court of appeals is enacted at the 1988 regular
session. Sections 146 and 148 to.152 are procedural changes .and
are effective for all cases pending on July 1, 1988, regardless
of the date of injury, date of hearing, or date of appeal and all
decisions of workers' compensation judges and the 'workers'
compensation court of appeals issued on or after July 1, 1988,
shall apply the provisions of those sections: Section 225, subdi­
vision 2, and section 226, subdivision 2, are·effective July 1, 1.981;.
Sections i55 to 158 are effective July 1;1985."

Delete the title and insert:

. "A bill for an act relating to the organization and operation
of state government; appropriating money for the general leg­
islative, judicial, and administrative expenses of state govern­
ment with certain conditions; providing for the transfer of
certain money in the state treasury; authorizing land acquisition
in certain cases; fixing and limiting the amount of fees and
other costs to be collected in certain cases ; creating, abolishing,
modifying, and transferring agencies and functions; providing
for a motor vehicle study; providing for an information systems
directory; defining and amending terms; providing for settle­
ment of claims; imposing certain duties, responsibilities, au­
thority, and limitations on agencies,politicalsubdivisions, and
the University of Minnesota; setting certain salaries; setting
guidelines and procedures for procurement; establishing boards
and a council; providing for bonds; providing for certain li­
censes, permits and certificates; setting evidentiary standards
for workers' compensation court of appeals; modifying election
procedures; regulating certain utilities; providing for a review
process for tax expenditures ; providing property tax relief for
congressional medal of honor recipients; modifying certain tax
obligations; regulating certain employment practices i providing
assistance for residential energy conservation; modifying right
of detainer and veterinary liens; providing"for reimbursement
of excess pension contributions ; providing for capital improve­
ments planning; allowing the city of Duluth to enter into a
self-insurance pool with private employers; imposing penalties;
amending Minnesota Statutes 1982, sections 3.732, by adding a
subdivision; 3.922, subdivision 5; 3.9222; 6.65; 7.09, subdivision
1; 14.14, subdivision 1; 15.16, subdivision 5; 15A.083, subdivi­
sion 1; 16.02, subdivisions lOa, 14, and by adding a subdivision;
16.083, subdivisions 1, 3, 4, 5, 6, and by adding subdivisions;
16.084; 16.085; 16.086, subdivision 1; 16.098, subdivision 4: 16.­
28; 16.32, subdivision 2; 16.75, by adding a subdivision; 16.82,
subdivision 1; 16.866, subdivision 1; 16.872, subdivision 4; 16A.­
125, subdivision 5; 16A.127, subdivisions 1 and 7; 16A.128;
16A.36; 16A.50; 16A.64, subdivisions 2 and 4; 16A.66, subdivi­
sions 1, 2, and 3; 43A.05, subdivision 5; 43A.23, subdivision 1;
85A.Ol, subdivision 2 ; 85A.04, subdivision 3, and by adding a
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subdivision; 98.47, by adding a subdivision; 98.48, subdivision
9; 105.405, subdivision 2; 105.41, subdivision 5; 105.44, subdi­
vision 10; 115A.58, subdivision 2; 116.03, subdivision 3; 116.07,
subdivisions 2a, 9, and by adding a subdivision; 116.16, subdi­
vision 10; 116.17, subdivision 2; 116.18, subdivision 1; 116.41,
subdivision 2; 116C.03, subdivision 2; 116J.24, by adding a sub­
division; 116J.27, subdivisions 2 and 6; 116J.31; 116J.36, by
adding a subdivision; 116J.42, subdivision 8; 124.46, subdivision
2; 136.40, subdivision 8; 139.18, subdivision 1; 148.56; 156A.02,
subdivision 6; 156A.10, subdivision 1; 161.465; 167.50, subdivi­
sion 2, as amended by Laws 1983, chapter 17, section 4; 169.123,
subdivision 6; 174.51, subdivisions 2 and 3; 175A.05; 176.183,
subdivision 2 ; 176.421, subdivisions 1, 3, and 6; 176.441, subdl­
vision 1; 176.471, subdivision 1 ; 179.7411; 181A.12, subdivision
1; 183.375, subdivision 5; 183.411, subdivision 3; 183.545; 183.­
57, subdivision 2; 190.05, subdivisions 5, as amended, 5a, as
amended, and 5b, as amended; 204B.32; 204D.ll, subdivision 1;
206.09; 214.06, subdivision 1; 216B.164, subdivisions 2, 3, 5;
6, 8, and by adding a subdivision; 216B.44; 239.10; 290.06,
subdivision 13; 290.37, subdivision 1; 290.44; 29.6.18, subdivision
1 ;296.421, subdivision 5; 298.22, subdivision 1; 309.53, subdivi­
sion 2,and by adding a subdivision ; 317.67, by adding a subdi­
vision; 322A.16; 322A.71; 331.02, by adding a subdivision;
333.055, subdivision 3; 333.20, subdivision 4; 345.31, by adding
a subdivision; 345.41; 357.08; 360.302, subdivisions 1, 2, and
3; 363.02, subdivision 1; 363.06, subdivision 4, and by adding a
subdivision; 363.071, subdivision 2; 453.54, by adding a subdi­
vision;. 462A.02, subdivision 10; 462A.05, by adding subdivi­
sions; 462A.21" by adding subdivisions; 471.345, by adding a
subdivision; 473.833, subdivision 3; 480.09, subdivision 5; 480.­
241,. subdivision 2; 480A.01, subdivision 2; 514.19; 514.92, sub­
division 1; 546.27, SUbdivision 2; and 648.39, subdivision 5;
Laws 1976, chapter 314, section 3; Laws 1980, chapter 564,
article XII, section I, subdivision 3; Laws'1980, chapter 614,
section 192; Laws 1982, Third Special Session chapter 1, article
II, section 2, subdivision 1; proposing new law coded in Minne­
sota Statutes, chapters 3; 4; 16A; 116C; 116J; 216B ;270 ;273;
462A;' and 471 ; repealing Minnesota Statutes 1982, sections
3.472; 3.86; 4.073; 8.31, subdivision 4; 114A.01; 114A.02; 114A.­
03; 114A.04; 114A.05;114A.06; 114A.07; 114A.08; 114A.09;
116J.27, subdivisions 5 and 7; 193.35 ; and 297A.05; and Laws
1965, chapters 66 and 312." '.

We requestadoption of this report and repassage of the bill.

House Conferees: PHYLLIS KAHN, DAVID BATTAGLIA, JAMES
I. RICE, DOUGLAS W. CARLSON and DAVID T. BISHOP.

Senate Conferees: CARL W. KROENING, SAM G. SOLON, WIL­
LIAM P. LUTHER, GERALD L. WILLET and GREGORY L. DAHL.

Kahn moved that the report of the Conference Committee on
H. F. No. 1290 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.
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H. F. No. 1290, A bill for an act relating to the organization
and operation of state government; appropriating money for the
general legislative, judicial, and administrative expenses of state
government with certain conditions; providing" for the transfer
of certain money in the state treasury; authorizing land acquisi­
tion in certain cases; fixing and limiting the amount of fees to
be collected in certain cases; creating, abolishing, modifying, and
transferring agencies and functions; imposing a penalty; amend­
ing Minnesota Statutes 1982, sections 3.732, by adding a subdivi­
sion; 15.16, subdivision 5; 15A.083, subdivision 1; 16.32, subdivi­
sion 2; 16.75, by adding a subdivision; 16.82, subdivision 1;
16.866, subdivision 1; 16A.125, subdivision 5; 16A.127, subdivi­
sions 1 and 7; 16A.36'; 16A.50; 16A.64, subdivisions 2 and 4;
16A.66, subdivisions 1, 2, and 3; 40.072, subdivision 3; 43A.05,
subdivision 5; 85A.Ol, subdivision 2; 85A.04, subdivision 3;
98.47, by adding a subdivision; 98.48, subdivision 9; 105.405, sub­
division 2; 105.41, subdivision 5; 116.07, subdivision 2a; 124.46,
subdivision 2; 136.40, subdivision 8; 169.123, subdivision 6;
175A.05; 176.183, subdivision 2; 179.7411; 181A.12, subdivision
1; 183.375, subdivision 5; 183.411, subdivision 3; 183.545; 183.­
57, subdivision 2; 256.481;" 256.482; 270.18; 271.01, subdivision
1; 290.06, subdivision 13; 296.18, subdivision 1; 296.421, subdivi­
sion 5; 309.53, subdivision 2, and by adding a subdivision; 357.­
08 ;363.02, subdivision 1; 363.06, subdivision 4,and by adding
a subdivision; 363.071, subdivision 2; 462A.05, by adding a sub­
division; 462A.21, by adding a subdivision; 480.09, subdivision
5; 480.241, subdivision 2 ; 480A.Ol, subdivision 2; 481.01; and
546.27, subdivision 2; Laws 1976, chapter 314. section 3; Laws
1980, chapter 614,section 192; proposing new law coded in Min­
nesota Statutes, chapters 3; 16A; 116C; 198; 270; repealing
Minnesota Statutes 1982, sections 3.472; 3.86; 4.073; 105.71;
105.72; 105.73; 105.74; 105.75; 105.751; 105.76; 105.77; 105.78;
105.79; 114A.01; 114A.02; 114A.03; 114A.04; 114A.05; 114A.­
06; 114A.07; 114A.08; 114A.09; 193.35; 297A.05; and Laws
1965, chapter 66. .

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage,

The question was taken on the repassage of the bill and the"
roll was called. There were 77 yeas and 55 nays as follows:

"Those who voted in the affirmative were:

Anderson,B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Beglch
Bergstrom
Berkelman
Bishop
Brandl
Brinkman

Carlson, D.
Carlson, L.
Clark,J.,
Clark,K.
Clawson
Cohen
Dimler
Eken
Elioff
Ellinsson
Evans

Crabe
Greenfield
Gustafson
Hoffman

.T acobs
Jensen
Kahn
Kellv
Knickerbocker
Kostohrvz
Krueger

Long O'Connor
Mann Ogren
McEachern Olsen
Metzen Osthoff
Mlnne Otis
Muneer Peterson
Murphy, Piper
Nelson, D. Price
Nelson, K. Rice
Neuenschwander Riveness
Norton Rodosovich
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Rodriguez, F. .
St. Doge
Sarna .',
Scheid
Schoenfeld

Segal
Simoneau
Skoglund
Solberg
Sparby

Staten
Sviggum
Swanson
Tomlinson
Tunheim

Vanasek
Vellenga
Welch
Welle
Weniel

Wynia"
Speaker Sieben

Those who voted in the negative were:

Bennett Gruenes Kvam Quinn Sherman
Blatz Gutknecht Larsen Quist Stadurn
Burger Halberg Levi . Redalen Thiede
Coleman Haukoos Ludeman Reif Uphus
Dempsey Heap Marsh Rodriguez.C. Valan
DenOuden Himle McDonald Rose Valenta
Erickson Hokr McKasy Schafer Voss
Findlay Jennings. Omann Schreiber Waltman'
Fjoslien Johnson Onnen Seaberg Welker.
Forsythe Kalis Pauly Shaver Wigley.
FrericlJ-s' Knuth Piepho, Shea Zaffke

The bill was repassed, as amended by Conference, and its title
agreed-to. . .. .

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1310

A bill for an act relating to capital improvements; authorizing
the acquisition and betterment of public land and buildings and
other public improvements of a capital nature with certain con­
ditions; authorizing issuance of state bonds; appropriating
money.; proposing new law coded in Minnesota Statutes, chapter
16. -

May 23,1983

. The Honorable HarryA. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1310, report that
we have agreed upon the items in dispute and recommend as
follows: .

That the Senate recede from its amendments and that H. F.
No. 1310 be further amended as follows:

Delete everything after the enacting clause and insert :

"Section 1. [CAPITAL IMPROVEMENTS; ApPROPRIA­
TIONS.]

The sums set forth in the column designed "APPROPRIA­
TIONS" are appropriated from the state building fund, or any
other fund designated, to the state agencies indicated, to be ex-
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pended for the acquisition and betterment of public land and
buildings and other public improvements of a capital" nature, as
more specifically described in the following sections of this aet.

SUMMARY

ADMINISTRATION

NATURAL RESOURCES

. . . . . . . . $ 27,943,000

20,326,800,

ENERGY, PLANNING AND DEVELOPMENT. 17,325,000

MILITARY AFFAIRS

TRANSPORTATION

EDUCATION

STATE UNIVEJ;tSITIES

COMMUNITY COLLEGES

UNIVERSITY OF MINNESOTA.

CORRECTIONS

PUBLIC WELFARE

MINNESOTA HISTORICAL SOCIETY'

BOND SALE EXPENSES

TOTAL

Trunk. Highway Fund

Building Fund .

Sec. 2. ADMINISTRATION

360,000

8,442,700

850,000

3,360,000

470,000

21,456,300

17,000,000

2,805,000

2,280,000

111,900

$122,730,700

10,285,700

112,445,000

APPROPRIATIONS

To the commissioner of administration
for the purposes specified in this section 27,943,000

(a) Replace PCB transformers-
statewide' 300,000.
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(b) Replace high-voltage oil switches
in capitol complex loop

(c) Emergency contingent account

This appropriation is available for
expenditure with the approval of the
governor after consultation with the leg­
islative advisory commission pursuant
to Minnesota Statutes, section 3.30.

180,000

335,000

(d)

(e)
plex

(f)

Renovate capitol

Landscaping in the capitol com-

State History Center

1,255,000

. 375,000

400,000

This amount includes funding for pro­
gram and structural planning of the State.
History Center and provides for a proj­
ect design competition in cooperation
with the Capitol Area Architectural and
Planning Board, in accordance with Min­
nesota Statutes, section 15.50, subdivi­
sion 2(e). The project. will utilize the
existing Historical Society building in
conjunction with the Mechanic Arts
High School site. It will include the con­
nection of the State History Center to
the proposed district heating system. All
design considerations will conform to the
comprehensive plan for the Capitol Area,
established under Minnesota Statutes,
section 15.50, subdivision 2 (a).

(g) Judicial Building

This amount includes funding for a
study of program needs and site selec­
tion for the judicial branch within the.
Capitol area complex.

(h) Acquire MEA Building

This appropriation, or so much there­
of as is necessary, is for all costs of ac-

100,000

2,750,000
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quisition by direct purchase of the Min­
nesota Education Association building
at 55 Sherburne Avenue, St. Paul,
Minnesota

(i) MEA building renovations

This appropriation is for renovation
of the MEA building and connection to
the district heating system.

385,000

(j) Rehabilitate and make energy
modifications to the state office build-
ing 19,000,000

This appropriation may be used in
part for temporary relocation of the
occupants of the state office building
during the renovation. The windows of
the renovated building must be capable
of being opened.

(k) Life safety projects in the capi-
tol complex 1,020,000

(1) Transportation building 1,843,000

(1) Life safety projects 765,{)00

(2) Replace heating and cooling
coils

50,000

(3) Improve elevators 728,000

(4) Remove
ers

PCB transform-

300,000

The appropriations in items (1) to
(4) are from the trunk highway fund.

Sec. 3. NATURAL RESOURCES

Subdivision 1. To the commissioner
of administration or the commissioner
of natural resources for the purposes
more specifically described in the fol­
lowing subdivisions of this section 20,326,800
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SuM. 2. To the commissioner of ad-
o ministration to install sewer system con-
nection at Lake City headquarters .' 30,000

SuM. 3~ To the commissioner of
natural resources for dam safety proj- .
ects .. , , , , ' 626,800

(a) Analysis, design, and repair of
. publicly owned dams 100,000

(b)~ke Zumbro dam

(c) Lanesboro dam

(d) Granite Falls dam

125,000

100,000

301,800

Subd. 4. To the'· commissioner of
.natural resources to acquire and better'
public outdoor . recreation lands and
capital improvements as more specifi­
cally described in the following para-
graphs of this subdivision 19,670,000

(a) For acquisition of state parks
and recreation areas, as listed and de­
scribed in Minnesota Statutes, sections
85.012 and 85.013 2,500,000

(b) For betterment of state parks
and. recreation areas, as listed and de­
scribed in Minnesota Statutes, sections
85.012 and 85.013 , , , , . , : " 3,450;000

(c) For acquisition and betterment
of state trails and trails within state
parks and other units of the outdoor
recreation system as defined in Minne­
sota Statutes, section 86A.05 and Laws
1980, chapter 614, section 164 3,725,000

$2,000,000 is for the state trail in
Ramsey and Washington counties autho­
rized by this act.

(d) For acquisition of state. forests
listed and described in Minnesota Stat-
utes, section 89.021 . 470,000
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(e) For bettennent of R. .J. Dorer
memorial forest described in Minnesota

.Statutes, section 89.021, subdivision
33 230,000

(f) For betterment of state forest
recreation listed and described in Minne-
sota Statutes, section 89.021 .. . . . .. 380,000

(g) For bettennent of state forest
roads and bridges 1,150,000

(h) For acquisition of fishing man­
agement lands including riparian rights
and other interests therein needed for
management of waters for primary
wildlife use and benefit and for access
to fishing waters pursuant to Minnesota
Statutes, section 97.48, subdivisions 8,
11, and 15· 240,000

(I) For acquisition of wildlife man­
agement areas pursuant to Minnesota
Statutes, sections 97.48, subdivision 13,
and 97.481, and wetlands under the
water bank program pursuant to Minne-
sota Statutes, section 105.392 4,090,000

(j) For betterment of wildlife man­
agement areas, acquired pursuant to
Minnesota Statutes, sections 97.48, sub-
division 13, and 97.481 . . . . . . . . 575,000

(k) For acquisition of scientific and
natural areas designated pursuant to
Minnesota Statutes, section 84.033 400,000

(l) For bettennent of natural and
scientific areas designated pursuant to
Minnesota Statutes, section 84,033 60,000 .

(m) For acquisition of wild, scenic,
and recreational rivers, designated pur­
suant to sections 104.25 to 104.40, and
canoe and boating routes, portages, and
camp sites, as listed and described in
Minnesota Statutes, section 85.32 250,000

(n) For betterment of canoe and
boating routes, portages, and camp sites
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as listed and described in Minnesota
Statutes, section 85.32 50,000

(0) For betterment of public ac­
cesses to public waters pursuant to
Minnesota Statutes, Section 97.48, sub-
division 15 920,000

(p) For acquisition of public ac­
cesses to public waters pursuant to
Minnesota Statutes, section 97.48, sub-
division 15 1,180,000

Lands in this subdivision shall be ac­
quired by the commissioner of natural
resources and in accordance withpolP
cies established in Minnesota Statutes, .'.
sections 86A.01 to 86A.09.· Those ac­
quired for each unit of the outdoor rec­
reation system shall be suited for the
purpose of that unit and suited for man­
agement in accordance with the princi­
ples applicable to it. The commissioner of
natural resources shall. submit semi­
annual work progress reports to the
legislative commission on Minnesota
resources, in the form requested by the
commission, and shan submit a work
program to the commission and request
its recommendation thereon before ex­
pending any money appropriated by this
subdivision for any purpose. The \,om­
mission's recommendation shall be ad­
visory only. Failure to respond' to a
request within 60 days after- receipt
shall be deemed a negative recommendac'
tion. Work programs involving land ac­
quisition shall include aland acquisition ­
plan. No parcel may be acquired unless ­
it is covered by an acquisition plan.

Within two years after the acquisi­
tion of fee title to any .land purchased
pursuant to this section, the commis­
sioner shall offer for sale in the manner
provided by law other lands. of equal
acreage. .

The approved complement of the dec
partment of natural resources is in-
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creased by 26 unclassified positions.
These positions are a continuation of the
positions authorised by Laws 1981,
chapter 304, section 4 and shall be paid
for from either or both of these appro-
priations. \

None of the amounts authorized in
subdivision 4 of this section, except
for $500,000 in 'paragraph (g) and
$1,000,000 in paragraph (I), shall be ex­
pended until the commissioner ofnatural
resources has presented a prioritized
list of projects to the 1984 session of
the legislature and to the chairmen Of
the senate finance committee and the
house appropriations committee and the
chairmen have given their approval.
No bonds authorized pursuant to the
appropriations in subdivision 4 shall ·be
sold before July 1, 1984, except fcr r
(1) $500,000 in paragraph (g) and $1,­
000,000 in paragraph (i); or (2) bonds
that the commissioner of finance deter­
mines are needed before that date.

Sec. 4. ENERGY, PLANNiNG AND
DEVELOPMENT

To the commissioner of energy, plan­
ning and development for payment to
the metropolitan council established
under Minnesota Statutes, section 473.­
123. The commissioner of energy, plan­
ning and development shall transfer this
amount to the metropolitan council upon
receipt of a certified copy of a council
resolution requesting payment. Theap­
propriation shall be used to pay the cost
of the acquisition and betterment by the .
metropolitan council and local govern­
mental units of regional recreation open
space in accordance with the council's
policy plan as provided in Minnesota
Statutes, sections 473.301 to 473.341, in­
cluding relocation costs and tax equiv­
alents required to be paid by Minnesota
Statutes, sections 473.315 and 473.341.

17,325,000
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(a) Of the amount appropriated by
this section, the metropolitan council may
expend no more than $400,000 for staff
and independent professional services
necessary to acquire and better open
space and for the performance of duties
of the ·metropolitan council under this
section.

(b) Laws 1981, chapter 304, section.
2, is amended to allow the expenditure
of up to $400,000 for staff and inde­
pendent professional services during the
biennium ending June 30, 1985.

(c) Of the amount appropriated by
this section, the metropolitan council
shall use $50,000 for site selection, plan­
ning, and working drawings .for the met­
ropolitan speed skating rink recommend­
ed pursuant to Laws 1981, chapter 304,
section 3. .

(d) The publicly owned land on Big
Island in Lake Minnetonka shall be
designated as a regional park by the
metropolitan council.

(e) With respect to grants for ac­
quisition in the central riverfront re­
gional park, the council shall, to the
maximum extent possible, require acqui­
sition of non fee interest in the housing
out parcel on Nicollet Island where con­
sistent with continued housing use and
the overall development of the park.

(f) The legislature recognizes the
intent of the Minneapolis park and rec­
reation board and the Hennepin county
park reserve district to achieve a coordi­
nated functioning of their respective
systems,including the establishment of
a policy and procedure for answering
adequate operational funding and an
equitable sharing of associated finan­
cial responsibility for both systems.

. (g) None of the amounts authorized
in this section shall be expended until
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the metropolitan council has presented a
prioritized list of projects to the 1984
session of the legislature and to the
chairmen of the senate finance commit­
tee and the house appropriations commit­
tee and the chairmen have given their
approval. No bonds authorized pursuant
to this section shall be sold before July
I, 1984, except for bonds that the com­
missioner of finance determines are
needed before that date.

Sec. 5. MILITARY AFFAIRS

To the adjutant general for the pur­
poses specified in this section

(a) Install heating plant at Worth- .
ington 100,000

(b) Replace roofs statewide 260,000

Sec. 6. TRANSPORTATION

To the commissioner of transporta­
tion for the purposes specified in this
section . .

360,000

8,442,700

Subdivision 1. Central Shop .

Subd. 2. Chemical Storage Sheds

3,227,000

313,000

Subd.3.
station

East Grand Forks truck"
244,000 .

Subd. 4. Henning truck station

Subd, 5. Mapleton equipment stor­
age .....

229,000

325,000

Subd. 6.
storage

Subd.7.

Subd. 8.

Grand Rapids equipment

Rum River Rest Area

Split Rock Rest Area

670,000

~0~,700

620,000

Subd. 9. . Golden Valley office addi­
tion 980,000
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Subd. 10. Morris Maintenance Head-
quarters .

Subd, 11. If the commissioner of
transportation does not have sufficient
money to match all available federal aid
for road and bridge construction during
the biennium ending June 30, 1985, the
commissioner shall defer some or all of
the buildings in this section until it is
possible to match federal .aid.

The appropriations in this section are
from the trunk highway fund.

Sec. 7. EDUCATION

To the state board of education for
postsecondary vocational-technical con­
struction in the school districts listed in
this section

Independent School District No. 206,
Alexandria

Notwithstanding any law to the con­
trary, Independent School District No.
206, Alexandria, may construct an addi­
tion to its area vocational-technical insti­
tute to replace a temporary building
subject to the following conditions: (I)
approval of the school board; (2) avail­
ability, at the time of construction, of
unencumbered funds in the district's
area vocational-technical institute build­
ing construction fund equal to or exceed­
ing $600,000; (3) the cost of construc­
tion shall not exceed the total cost of
$600,000; (4) the addition shall be used
for the carpentry program; (5) the size
of the addition shall meet the guidelines
of the department of education; (6) the
entire cost of construction shall be from
the area vocational-technical institute
building construction fund of Indepen-.
dent School District No. 206, Alexandria.

Independent School District. No.. 891,
Canby : .

925,000

70,000

850,000
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This appropriation is for roof repairs.
The total cost of the construction shall
not exceed $84,200, whether paid from
state, local, or federal money.

Independent School District No. 917,
Dakota County

The appropriation is for roof repairs.
The total cost of the construction shall
hot exceed $75,000, whether paid from
state, local, or federal money.

Independent School District No. 22,
Detroit Lakes

This appropriation is for roof repairs.
The total cost of the construction shall
not exceed $80,000, whether paid from
state, local, or federal money.

Independent School District No. 697,
Eyeleth

This appropriation is for restroom fa­
cilities. The total cost of the construction
shall not exceed $125,000, whether paid
from state, local, or federal money.

Independent School District No. 423,
Hutchinson

This appropriation is for roof repairs.
The total cost of the construction shall
not exceed $276,800 whether paid from
state, local, or federal money.

Independent School District No. 77,
Mankato

This appropriation is for roof repairs.
The total cost of the project shall not ex­
ceed $70,000, whether paid from state,
local, or federal money.

Independent School District No. 583,
Pipestone .

63,000

68,000

105,000

235,000

59,000

34,000
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This appropriation is for floor repairs
for the meat cutting program.

The total cost of the construction .shall
not exceed $40,000, whether paid from
stat." local, or federal money.

Independent School District No. 625,
St. Paul

This appropriation is for roof repairs.
The total cost of the project shall not ex­
ceed $100,000, whether paid from state,
local, or federal money.

Independent School District No. 819,
Wadena ..

This appropriation is for roof repairs.
The total cost of the project shall not ex­
ceed $107,200, whether paid from state,
local, or federal money.

Independent School District No. 861,
Winona

This appropriation is for roof repairs.
The total cost of the construction shall
not exceed $48,400, whether paid from
state, local, or federal money.

Joint Independent School District No.
287, Suburban Hennepin' .

Joint Independent School District No.
287, Suburban Hennepin, may construct
an addition and remodel the Xenium
Lane office building to provide addi­
tional space for special education and
secondary vocational education pro­
grams. Funding for this project shall be
provided from the local buildingcon~
structionfund in an amount not to ex­
ceed $1,900,000.

Sec. 8. STATE UNIVERSITIES

Subdivision 1. To the commissioner
of administration for the purposes more

85,000

90,000

41,000
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specifically described in the following
subdivisions of this section

Subd. 2. Bemidji Campus

This appropriation is for the follow-
ing projects: .

(a) Replace roofs at Bangsberg hall
and Hagg-Sauer hall

(b) Correct water infiltration and
structural deficiencies at maintenance­
receiving warehouse

220,000

100,000

3,360,000

670,000

(c)
house
sium

Replace bleachers at Glas field
and Physical Education Gymna-

350,000

Subd. 3. Mankato Campus

Correct water infiltration problems
at Trafton hall

Subd. 4. Southwest Campus

Replace theater stage lighting system

Subd. 5. St. Cloud Campus

(a) Replace theater stage lighting
system

(b) It.is the intent of the legislature
that any assessment by the city of St.
Cloud for construction associated with
the replacement of the Tenth Street
bridge shall be made only upon comple­
tion of construction and upon notice of
assessment and shall not exceed $500,000.
The state departments of transportation
and administration shall work with the
city of St. Cloud and the project archi­
tects to assure the state university sys­
tem that the structural integrity of the
facilities on the St. Cloud State Univer­
sity campus is not damaged as a result
of the construction and utilization of the
Tenth Street bridge.

850,000

80,000

80,000
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Subd.6. Winona Campus

Restore Phelps hall foundation and
building exterior ..

Subd. 7. Systemwide

Remove asbestos fireproofing material

Sec. 9. COMMUNITY COLLEGES

To the commissioner of administration
to replace roofs systemwide

Sec. 10. UNIVERSITY OF l\IIINNE­
SOTA

180,000

1,500,000

470,000

Subdivision 1. To the regents of the
University of Minnesota for the pur­
poses more specifically described in the
following subdivisions of this section 21,456,300

Subd. 2. Minneapolis Campus 19,154,000

(a) Supplement to the School of
Management and Hubert H. Humphrey
Institute facility due to delay in project 1,664,000

(b) Construct music facility on the
West Bank Campus .. 15,,99(),000

None of this appropriation shall be
used for' the concert auditorium. The
university is encouraged to secure dona­
tions from nonstate sources for that fa­
cility.

, (c) Civil and mineral engineering
equipment 1,000,000

'This appropriation is available upon
submission of required documentation
that the state money has been matched
by an. equal amount in contributions of
money or equipment from nonstate
sources. The contributions must be.made
after July 1, 1983, in order to qualify
to match the state funds..
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1,943,000

(a) Supplement due to delay in con­
struction of greenhouse

(b) Supplement due to delay in ren­
ovation of school of business space

30,000

50,000

(c) Natural resources research in-
stitute 1,200,000

No portion of this appropriation may
be spent until the following two events
have occurred: (a) the receipt of title
to the Sage building from the federal
government, and (b) the receipt of a
$1,800,000 grant for the construction
from the federal government. If the fed­
eral grant and the title to the building
are not forthcoming, the university may
request money for rental of space for
the institute from the general contin­
gent account pursuant to Minnesota
Statutes, section 3.30.

(d) Prepare working drawings for
a physical education and recreational
sports complex

Subd. 4. Morris Campus

Supplement due to delay of remodel­
ing Behmler hall

Subd. 5. Northwest Experiment Sta­
tion-Crookston

Supplement due to delay of construc­
tion

Subd; 6. Southwest Experiment Sta­
tion-Lamberton

(a) Supplement due to delay of con­
struction

(b) This appropriation is for the
state share of the purchase price of a

663,000

43,000

4,000

165,300

17,000
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270-acre parcel of land near the South­
west Experiment Station

Subd. 7. Southern Experiment Sta­
tion-Waseca

Waseca city sewer relief

Subd. 8. Hormel Institute-e-Austin

Supplement due to delay of construc­
tion

Subd. 9. Soudan

Construct physics laboratory

This appropriation is available upon
submission of required documentation
that each dollar of state money has been
matched by money contributed from
nonstate sources.

Sec. 11. CORRECTIONS

Subdivision 1. To the commissioner
of administration for the purposes.
more specifically described in the fol­
low subdivisions of this section

Subd. 2. Minnesota Correctional Fa-:
Cility~Stillwater

Repair of roofs, gutters, rainleaders,
and downspouts

Subd. 3.. Minnesota Correctional Fa­
cility--Sauk Centre

(a) Reshingle and repair Evers cot­
tage roof

(b) Fire and life safety projects

Subd, 4. Minnesota Correctional Fa­
cility-St. Cloud

(a) Fire and life safety projects

148,300

95,000

52,000

500,000

17,000,000

·700,000

22,000

125,000

560,000
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(b) Replace roofs on food service,
laundry, and warehouse; upgrade insula­
tion to code, reroof '

Reshape building and reroof Cell
House C

(c) Replace sewer serving adminis­
tration building and cell house

Subd. 5. Minnesota Correctional Fa-
cility-Red Wing ,

Fire and life safety projects

Subd. 6. Minnesota Correctional Fa­
cility-Shakopee

Construct a new prison for women

This appropriation is for the total
cost of planning, designing, construct- '
ing, and equipping the facility. $500,000
is available immediately and $14,500,0()0
is available after April 1, 1984.

Sec. 12. PUBLIC WELFARE

Subdivision 1. To the commissioner,:
of administration for the purposes more
specifically described in the following.
subdivisions of this section

Subd. 2. Anoka State Hospital

(a) Administration building and
tunnel ramp repair 290,000

260,000

65,000

268,000

15,000,000

,2;805,000

490,000

".. '

(b) Air conditioning, boiler replace-
ment, and pool repair iu Miller building, ,200,000,

Subd. 3. Faribault State Hospital

Install privacy screens for Elm,llick- '
ory, and Seneca cottages

Subd. 4. Fergus Falls State Hospital

Replace emission control unit .,'

.65,000

450,000
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Subd. 5. State Hospitals and Nurs­
ing Homes

Systemwide roof repair and replace-
ment . .

Subd. 6. State Hospitals and Nurs­
ing Homes

Systemwide fire and life safety proj-
ects .......

No money appropriated for fire and
life safety projects shall be used for re­
moval of fire escape slides at any state
hospital or state nursing home.

Sec. 13. MINNESOTA
HISTORICAL SOCIETY

800,000

1,000,000

To the Minnesota historical society
for the purposes specified in this section 2,280,000 .

(a) To construct an underground·
microfilm vault . 630,000

(b) Install humidity controls in his-
torical society building 40,000

(c) Renovate the Charles A. Lind-
bergh house 110,000

(d) Agriculture Interpretive Center
at Waseca . 1,500,000

The limitations provided by Minnesota
Statutes. section 138.93, subdivision 1,
do not apply to construction financed
under this subdivision. The improve­
ments shall be constructed on land
owned by the state or pledged to be con­
veyed to the state.

Funds shall be provided only for the
purpose of providing capital improve­
ments. Before issuing any bonds under
this subdivision, the commissioner of fi­
nance- shall obtain a written contract
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from the operator of the Agricultural
Interpretive Center establishing· the
terms and conditions for the repayment
of the sum .of $1,500,000 plus interest.
The debt service payments paid by the
center shall be identical to the debt costs
of the state for the bonds sold to provide
funds to finance capital improvements
in this act including capitalization costs.
The principal and interest payments
shall be for a period of 20 years. The .
first payment shall be made in the third
year following the sale of the bonds and
shall continue for 20 years. Funds not
required for payments to the center shall
be invested by the state board of invest­
ment and the interest shall be credited
to the general fund. Payments back to
the state of Minnesota by the center
shall be credited to the general fund.

Notwithstanding the provisions of
Minnesota Statutes, section 272.02, the
operator of the Agriculture Interpretive
Center shall pay property tax on all till:
able land included in the center.

Sec. 14. BOND. SALE EXPENSES

To the commissioner of finance for
bond sale expenses pursuant to Minne-:
sota Statutes, section 16A.64, subdivi­
sion 4

Sec. 15. [BOND SALE; DEBT SERVICE.]

111;900

To provide the money appropriated in thi«. act from the state
building fund the commissioner at finance. upon request of the
governor shall sell and issue bonds of the state hi an amount
up to $112,445,000 in the manner, upon the terms, and with the
effect prescribed by Minnesota Statutes, sections 16A.63 to 16A.­
671, and by the Constitution, Article XI, Sections 4 to 7.

Sec. 16. [CONSULTATION REQUIRED.]

No land shall be purchased and no buildings shall be purchased,
constructed, or erected on lands of the University of Minnesota
until the regents have first consulted with the chairman of the
senate finance committee arid the chairman of the house appro-
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priations committee and obtained their recommendations, which
are advisory only.

Sec. 17. [REVIEW OF PLANS.]

The commissioner of administration, the commissioner of
transportation, and the board of regents of the University of
Minnesota shall not prepare final plans and specifications for
any construction or major remodeling authorized by this act
until the using agency or department has presented the program
and schematic plans and cost estimates for all elements neces­
sary to complete the project to the chairman of the house appro­
priations committee and the chairman of the senate finance
committee and the chairmen have made their recommendations
thereon. The recommendations are advisory only. Failure' or
refusal to make a recommendation promptly is deemed a nega­
tive recommendation.

'Sec. 18. [APPROPRIATIONS FOR CONSTRUCTION;
TRANSFER.]

Upon the awarding of final contracts/or the completion of
a project for construction. or other permanent improvement
authorized. by this act, the commissioners of administration and
transportation and the board of regents of the University of
Minnesota as to appropriations made to them may transfer any
unencumbered balance in the project account to any other proj­
ect enumerated in the sameeection. of the appropriation act as
the project about to be completed. The money ,transferred pure'
suomi to this section is appropriated for the purposes for which
transferred. The commissioners of administration and transpor­
tation and the board of regents of the University of Minnesota
shall report to the chairman of the house appropriations com­
mittee and the chairman of the senate finance committee on any
transfer made -pureiuuatto this section.

,Sec. ,19. [APPROPRIATIONS FOR CONSTRUCTION;
FEDERAL MONEY; EXCEEIHNG 4-UTHORIZED COST.]

The, com"';issioner of administration, the commissioner of
transportation, and' the board of regents o] the University of
Minnesota shall apply for, the maximum federal share for each.
capital improvement project for which money, is appropriated
by this act. Encumbrance or expenditure of money in excess of
the project authorisotion. shall be made only after the commis­
sioner of administration, the commissioner of transportation,
and the board of regents, as appropriate, have consulted with
the chairman of the house appropriations committee and the
chairman of the senate finance committee and the chairmen have
made, their recommendations thereon. The recommendations are
advisory only.' Failure or refusol to make a recommendation
promptly is deemed a negative recommendation. '
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Sec. 20, [METHODS OF ACQUISITION.]

Where money has been appropriated by this act to the com­
missioner of administration to acquire lands or sites for public
buildings or real estate, acquisition may be by gift, purchase, or
condemnation proceedings. Condemnation proceedings shall be
pursuant to Minnesota Statutes, chapter 117.

Sec. 21. [REVOLVING LAND FUND STUDY.]

The commissioner of natural reSOurces shall review the con­
cept of a revolving land fund and C report to the legislature by
January 15,1981+ with his findings and recommendations.

Sec. 22. [16.321] [ART IN STATE BUILDINGS.]

Subdivision 1. [PERCENT OF APPROPRIATIONS FOR
ART.] An appropriation for the construction or alteration of
any state building that is enacted on or after the effective date
of this act may contain an amount not to exceed one percent of
the total appropriation for the building for the acquisition of
works of art, excluding landscaping, which may be an integral
part of the building or its grounds, attached to the building or
grounds or capable of being displayed in other state buildings.
Money used for this purpose is available only for the acquisition
of works of art to be exhibited in areas ofa building or its
oround« accessible, on a regular basis, to members of the public.
For the purposes of this section "state building" means a build­
ing the construction or aliertuion. of which is paid for wholly or
in part by the state. ..

Subd. 2. [EXEMPT BUILDINGS.] A building for which
the appropriation is less than $500,000 for construction or altera­
tion or a building for which the commissioner of administration
has determined that this section is inappropriate is exempt from.
the requirements of this section.

Subd.3. [UNUSED FUNDS.] If an amount made available
under subdivision 1 is not expended for works of art for the
building, the unexpended portion is available to the Minnesota
board of the arts for the commission or purchase of works of art
for state buildings existing or for which an appropriation was
made prior to the effective date of this act and is not available
to yay construction costs of the building..,

'Sec. 23. Minnesota Statutes 1982, section 85.015, is amended
by adding a subdivision to read:

Subd.14. [STATE TRAIL, RAMSEY AND WASHINGTON
COUNTIES.] (a) The trail shall originate at milepost 1+46.19
on the Sao Line Railroad right-of-way in the Southeast Quarter
of Section 19, Township 29 North, Range 22 West, Ramsey Coun-
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ty, and shat! extend in an easterly and northeasterly direction
along the Soo Line Railroad right-of-way to milepost 438.33 in
the Southwest Quarterof Section 5; Township 29 North, Range
21 West, in Washington County, and there terminate.

(b) the trail shat! be developed primarily. for hiking 'and
nonmotorizedriding.

(c) In addition to the authority granted in Minnesota Stat­
utes,section 85.015, subdivision 1, lands and interests in lamds
for the trail may be acquired by eminent domain.

. (d) The commissioner of natural resources, after consulting
with at! local units of government affected by the trail, and with
the commissioner of transportation and the metropolitan cou~
cil, shat! prepare a master plan for the trail. After. completion
of the master plan, any land or interest in land not needed for
the trail may be disposed of by the. commissioner of natural re­
sources as [ollouis:

(1) by transfer to the department of transportation, the
historical society, or another state agency,.

(2) by sale at not less than the purchase price to a city, town,
school district, park district, or other political subdivision whose
boundaries include or are adjacent to the land, for public pur­
poses only, after written notice to each of these political subdi-
oisions; o.r '

(3) if no offer to tncrehase is received from any political
subdivision within one year after the completion of the master
plan, then by public sale, at not less than the purchase price,
upon notice published in the manner provided in section 92.14,
and otherwise in the same manner as. trust fund lands .are sold,
so far as applicable. .

At! proceeds derived fro';' sales of unneed~d land and interest
in land shall be deposited in the state bond fund. For the purposes
of United States Code, title 23, section 138, and title 49,. section
1653(f), any land or interest in land not needed for the trail and
transferred to another state agencY,or sold,docs not constitute
permanent park,recreation area, 01' wildlife or waterfowl refuge
facility land.

. Sec. 24. Minnesota .Statutes 1982,seetion 473.147, subdi~i­
sion 1, is amended to read:' .

Subdivision 1. The metropolitan council after consultation
with the parks and open space commission, municlpalities, park
districts and counties in the metropolitan area, and after appro­
priate public hearings, shall prepare and adopt a long-range sys­
tem policy plan for regional recreation open space as part Of the
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council's metropolitan development guide.· The plan shall sub­
stantially conform to all policy statements, purposes, goals,
standards, and maps in development guide sections and compre­
hensive plans as developed and adopted by the council pursuant
to the chapters of the Minnesota Statutes directly relating to
the council. The policy plan shall identify generally the areas
which should be acquired by a public agency to provide a system
of regional recreation open space comprising park district,
county and municipal facilities which, together with state facili­
ties, reasonably will meet the outdoor recreation needs of the
people of the metropolitan area and shall establish priorities for
acquisition and development. In preparing or' amending the pol­
icy plan the council shall consult with and make maximum use
of the expertise of the commission. The policy plan shall include
a five year capital improvement program, which shall be revised
periodically, and shall establish criteria and priorities for the
allocation of funds for such acquisition and development. The
legislature in each bonding measure shall designate an antici­
pated. level of funding for this acquisition and development for
each of the two succeeding bienniums.

Sec. 25. Minnesota Statutes 1982, section 473.436, subdivi­
sion 5, is amended to read:

Subd. 5. [BUS PURCHASES AND OTHER IMPROVE­
MENTS.] In addition to obligations outstanding on January
1, (1980) 1983, the commission may issue certificates of indebt­
edness, bonds or other obligations in an amount not exceeding
($9,000,000) $12,000,000 for the purposes of purchasing and
rehabilitation of buses and related equipment, and constructing
maintenance and other buildings, bus shelters and road related
improvements.

Sec. 26. [EFFECTIVE DATE.]

This act is effective the day following final enactment."

Amend the title as follows:

Page I, line 5, after the semicolon insert "requiring review of
the concept of a revolving land fund ;prbviding for art in state
buildings;"

Page I, line 6, after the second semicolon. insert "amending
Minnesota Statutes 1982, sections 85.015, by adding a subdivi­
sion; 473.147, subdivision 1; and 473.436, subdivision 5;"

We request adoption of this report and repassage of the bill.

House Conferees: JAMES I. RICE, LYNDON· R. CARLSON,
ROBERT E. VANASEK, WILLARD M. MUNGER and JOHN ROSE..

o
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Senate Conferees: GENE WALDORF, KEITH LANGSETH, CARL
W. KROENING, DON B. SAMUELSON and JOHN BERNHAGEN.

Rice moved that the report of the Conference Committee on
H.. F. No. 1310 be adopted and that the bill be repassed a~

amended by the Conference Committee. The motion prevailed.

H. F. No. 1310, A.bill for an act relating to capital improve­
ments; authorizing the acquisition and betterment of public land

. and buildings and other publicimprovements of a capital nature
with certain conditions; authorizing issuance of state bonds;
appropriating money: proposing new Jaw coded in Minnesota
Statutes, chapter 16.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. Therewere 92 yeas and 40 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman .
Bishop
Brandl
Brinkman
Carlson, D:
Carlson. L.
Clark.T.
Clark~ K.
Clawson
Coleman
Dimler

Eken
Elioff
Ellingson
Evans
Findlay
Fjoslien
Forsythe
Craba
Greenfield
Gustafson
Jacobs
Jensen

. Kahn
Kalis
Kelly
Knickerbocker

. Knuth
Kostobrys
Krueger

Larsen Piepho
Long Piper
Mann Price
Marsh Quinn
McEachern Redalen
Metzen Rice
Minne Riveness .
Munger Hodosovich
Murphy' Rodriguez, F.
Nelson, -0. Rose
Nelson, K. St.Dnge
Neuenschwander Sarna
Norton' Scheid
O'Connor Schoenfeld
Ogren Segal
Osthoff Shaver
Otis Shea
Pauly Simoneau
Peterson Skoglund

Solberg
. Sparby
Staten
Swanson
Tomlinson
Tunheim
Valan
Vanasek
Vellenga
Voss
Waltman
WeIch
Welle
Wenzel

- Wynia
Speaker Sieben

Those Who voted In the negative were:

Blatz Gutknecht Johnson Onnen Stadum
Burger Halberg Kvam Quist Sviggum
Cohen Haukoos Levi Reif" Thiede
Dempsey Heap Ludeman Rodriguez;c.' Uphus
Dentjuden Himle Mclroneld Schafer Valento
Erickson. Hoffman McKasy Schreiber Welker
Frerichs Hokr Olsen Seaberg Wigley
Cruenes Jennings Omann Shennan Zaffke

The bill was repassed, as amended by Conference, and its title
agreed to. .
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CONFERENCE COMMITTEE REPORT ON H. F, NO. 1149

A bill for an act relating to liens; right of possession and liens
on, fabrication molds and patterns; providing a nonpossessory
lien on personal property; lengthening the time limit for veteri­
nary liens; amending Minnesota Statutes 1982, sections 514.18;
514;19; and 514.92" subdivision 1.

May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1149, report that
we have agreed upon the items in dispute and recommend as fol­
lows:

That the Senate recede from its amendment and that H. F.
No. 1149 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 514.18, is
amended 'to read:

514.18 [RETAINING.]

Subdivision 1., [MECHANICS' LIEN ON PERSONAL
PROPERTY; PROPERTY IN POSSESSION.] Whoever, atthe
request of the owner or legal possessor of any personal property,
shall store or care for or contribute in any of the modes men­
tioned in section 514.19 to its preservation, care, or to the en­
hancement of its value, shall have a lien upon (SUCH) the prop­
erty for the price or value of (SUCH) the storage, care, orcon­
trfbution, and for any legal charges against (THE SAME) it
paid by (SUCH) the person to any other person, and the right
to retain the property in his possession until (SUCH) the lien
is lawfully discharged (;,BUT AVOLU,NTARYSURRENDER
OF POSSESSION SHALL 'EXTINGUISB: THE LIEN HE~E­
IN GIVEN).

SuM. 2. [NONPOSSESSORY LIEN; NOTICE.] Notwith­
standing the ooiuntarueurrender or other loss of 'possession of

, the property on which the lien is claimed, the per$on entitled to
it may preserve the lien, if at any time within 60 days after the
surrender or loss of possession he gives notice of his lien by filing
in the appropriate filing office under the uniform commerical
code, section 336.9-401 a verified statement and notice of his in­
tention to claim a lien. The statement shall contain a description
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of the property upon which the lien is claimed, the work per·
formed or materials furnished and the amount due.

sos«. 3. . [PRIORITY; SECtJRITY; INTER:EJST; FORE­
CLOStJRl!J,] The lien is valid against eueruone except a pur_
chaser or encumbrancer in g·ood faith without notice and for
value whose rights were acquired prior to the filing of the lien
statement and who has filed a statement of his interest in the
appropriate filing office. The lien shall be considered a security
interest under the unitorm. commercial code and foreclosure on
it shall be in the manner prescribed for security interests under
article 9 of the uniform. commercial code,

SuM. 4. .[MOTOR VEHICLES. EXCLUDED.] Subdivi­
sions 2 and 3 apply. to machinery, implements and tools of all
kind$.but do not apply to motor oehielee,

See. 2.. Minnesota Statutes 1982, section 514.19,is'amended
to read:'

514.19 [RIGHT OF D:EJTAINER.]

(SUOH) A lien and right of detainer (SHALL EXIST) exist«
for: .

(1) Transporting property from one place to' another but
not as a carrier under article 7 of the uniform commercial code ;

(2) Keeping or storing property asa bailee but not as a
warehouseman under article. 7 of'the uniform commercial code;

(3) Keeping, feeding, pasturing, or otherwIse caring for
domestic animals or other beasts, including medical or surgical
treatment (THEREClF) and shoeing (THE SAME);

(4) The U8e and storage of molds and patterns in the posses.
sion of the fabricator belonging to the customer for the balance
due f;oom the cjlStOnt~r for fabrication ,!!!ork;

(5) l\:1aking, altering or repairing aJ)Y article, or expending
any labor, skill or material (THEREON) on it.

(SVCH)-,The Iiens (SHALL) embrace all lawful charges
against (SUCH) the property paid to any other person by the
person claiming (SUCH) the lien, and the price or value of
(SUCH) tl;.ecare, storage or contribution and all reasonable dis­
bursements occasioned by the detention or sale of the property.

Sec. 3. Minnesota Statutes 1982,section 514.92, subdivision
1, is amended to read: .
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Subdivision 1. [REQUIREMENTS.] (EVERY) A duly u.
censed and registered vstarinarian (SHALL HAVE) has a lien
for all veterinary services over $25 rendered upon any animal or
animals at the request of the owner, ,01', .lawful possessor of
(SAME) them, including but not limited to surgical procedures,
vaccines, antisera, 'virus, antibiotics, or other .veterinary treat.'
ment, from the date of filing (SUCH) the lien. Within (60) 180
days from the day on which (SAID) the treatment was com,
pleted, the ,claimant of (SUCH) the lien shall file in the appro­
priate filing office under the Uniform Commercial Code, Section
336.9,401, a verified lien statement setting forth the kind and
number of animals treated,the (PRICR AGREED UPON) rea­
sonable value for (SUCH) the treatment (, WHICH SHALL
NOT EXCEED THE REASQNABLE" VALUE OF SUCH
TREATMENT) or services rendered, or the price contracted be,
tween the parties, the name ,ofthe person for whom (SUCH) the
treatment was done, the (DESCRIPTIONjreaso'rfable identifi­
cation of, the animal or group Of animals treated, (AND IF
BRANDED, THE BRAND THEREON,) dates when the treat,
ment was commenced and was completed, the name of the owner;
or reputed owner, of (SUCH) the animals, and the name and
address of the veterinarian claiming the lien, Within one year
after the date the last service was rendered, but not thereafter,
the lien claimant may foreclose his lien in the manner prescribed
for security interests under Article 9 of the Uniform Commercial
Code.

PERSONAL PROPERTY IN SELFcSERVICESTORAGE

Sec. ,4. [514.95] [TITLE.]

Sections 4to 9 may be cited as the "Miitnesota. Liens on Per,
sonal]'roperty in Self-Seroice Storage Act<',

Sec. 5. [514.96] [DEFINITIONS.]

As used in sections 4 to 9:
, . " '- -

(a) "Self-service storage facility;' mea.ns any re~l properly
that is designed and nsed only for the purpose of renting or
leasing individual storage space in the facility under the fallow,
ing conditions: " .

(1) , . The occupants have access to the storage space only for
the purpose of storing and removing personal property.

(2) The owner doCS not issue a ioarehousereceipt, bill. of
lading; or other docum.ent of title for the personal property
stored in the storage space.

, , ,

(3) The property has 50 or more individualstorage spO!Jes.
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. (b) "Self-service storage facility"does. not include anyga­
rage used principally for parking motor vehicles or any property
of a financial institution that contains vaults, safe deposit boxes
Or other receptacles for the uses, purposes, and benefits of th~
financial institution's customers.

(c) "Owner" means a person who is either the owne?'of a self­
service storage facility or the lessor of an entire self-service stor­
age facility and who receives rent from an occupant pursuant to
a rental agreement that he enters into with the occupant.

(d) "Occupant" means a person who rents storage space at a
self-service storage facility under a rental agreement that he
enters into with the owner.

(e) ."Rental agreement" means any written agreement that
is entered into by the owner and the occupant and that estab­
lishes the terms and conditions of the occupant's use of storage
space at a self-service storage facility.

(f) "Personal property" means money and every inanimate
tangible thing that is the subject of ownership, except anything
forming part of a parcel of real estate and anything that is an
agricultural commodity.

Sec. 6. [514.97] [LIEN AGAINST PROPERTY.]

(a) The owner of a self-service storage facility has a lien
against the occupant on the personal property stored pursuant
ioti rental agreement. in any storage space at the eetf-eerviee
storage facility, or on the 'proceeds of the personal property subc
[ect to the defaulting occupant's rental agreement in the owner's
possession, for rent; labor, or other charges in relation to the
personal property that are specified in the rental agreement and
that have become due and f01" expenses necessary for the pres­
ervation of the personal property or expenses reasonably in­
curred in the sale or other disposition of the personal property
under law. The lien provided for in this section is superior to
any other security interest except those which {UIJ perfeeted
priorto.the date the lien provided for in this section attaches.

(b) The owner's lien created by this section attaches as of
the date the personal property is broug ht to the self-service stor­
age facility. An owner loses his lien on any personal property
that he voluntarily permits to be removed from the self-service
storage facility or unjustifiably refuses to permit to be removed
from the facility.

Sec. 7. [514.98] [ENFORCEMENT OF LIEN.]

Subdivision 1. [PROCEDURE.] An owner's lien created
by sections .. to 9 for a claim that has become due may be en-
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forced in the same manner as a warehouseman's lien pursuant
to section 336.7-210; subsections (1) to (9).

SUbd. 2. [DISPOSAL OF PROPERTY NOT SOLD AT
AUCTION.] If no person purchases the personal property at
the auction and if the owner has complied with this section, the
owner may do any of the following:

(1) Advertise and sell the personal property.

(2) Sell the. personal property at a private sale.

(3) Dispose of the personal property in any manner con­
sidered appropriate by the owner including, but not limited to,
destroying the personal property.

Sec. 8. [514.99] [RENTAL AGREEMENTS.]

The rental agreement between the owner and the occupant
shall set forth (a) the lien rights of the owner upon failure of
the occupant to pay rent, and (b) the extent and the limits of
insurance carried by the owner and covering the occupant's per­
sonal property stored in the leased premises;

Sec. 9. [514.991] [ADVERTISING.]

No owner shall advertise or represent its services, or permit
its services to be advertised or represented, in a manner which
7J,8~$ the,.. word- "warehouse" unless the owner is licensed arid
bonded as provided in chapter 231.

Nothing in this section prohibits the use of the term "self­
service storage facility" in any advertisement or representa-
tion." .

Delete the title and insert:

"A bill for an act relating to liens; right of possession and
liens on fabrication molds and patterns; providing a nonposses­
sory lien on personal property; lengthening the time limit for
veterinary liens; providing a lien on personal property held in
self-service storage facilities; providing for the enforcement of
these liens; regulating rental agreements and advertising;
amending Minnesota Statutes 1982, sections 514.18 ; 514.19; and
514.92, subdivision 1; proposing new law coded in Minnesota
Statutes, chapter 514."

We request adoption of this report and repassage of the bill.

House Conferees: JOHN T. CLAWSON, JOEL JACOBS and
DOUGLAS W. CARLSON.
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Senate Conferees:" RANDOLPH W. PETERSON, MARILYN ·M.
LANTRY and FRITZ KNAAK.

Clawson moved that the report of the Conference Committee
on H. F. No; 1149 be adopted and that the bill be repassed as
amended by the Conference Committee.

Larsen moved that the House refuse to adopt the Conference
Committee report on H. F. No. 1149, and that the bill be returned
to the Conference Committee.

·A roll call was requested and properly seconded.

The question was taken on the Larsen motion and the roll was
called. .

Sarna moved that those not voting be excused from voting.
The motion prevailed. .

There were 72 yeas and 54 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Battaglia .
Beard
Begich
Bennett
Bergstrom
Brandl
Brinkman
Burger
Carlson. L.
Clark, K.
Elioff
Ellingson
Erickson
Evans

Fjoslien
Graba
Greenfield
,Gustafs'on
Gutknecht
Halberg
Heap
Hoffman ",

. Hokr'
Jensen
Kalis'
Kostohryz
Krueger
Kvam
Larsen

McEachern Pric~. .
Metzen Quinn
Nelson, D. Quist
Neuenschwander Hedelen
Norton Riveness
O'Connor Rodosovich
Ogren Rodriguez, C.
Olsen Rodriguez, F;
Omann Rose
Onnen St. Ooge

. Osthoff Sarna
Otis Scheid
Peterson Schoenfeld
Piepho 'Schreiber
Piper Segal

Sherman
Solberg
Swanson
Thiede
Tunheim
Uphu.
Vellenga
Voss
Waltman
Welle
Wenzel
Zallke

Those who voted in the negative were:

Anderson, B.
Anderson, G~'
Berkelman
Bishop
Blatz
Carlson, D;
Clark,J.
Clawson
Cohen
Coleman
Dempsey-

DenOuden
Dimler
Eken
Findlay
Forsythe
Frerichs
Gruenes
Heukoos
Himle
Jacobs
Jennings

Johnson
Knickerbocker
Knuth
Levi
Long
Ludeman
Mann
Marsh
McDonald
Minne
Munger

Nelson,K.
Pauly
Reil
Rice
Schafer
Seaberg
Shaver
Simoneau
Skoglund
Sparby
Stadurn

Staten
Sviggum
Tomlinson
Valan
Valento
Vanasek
Welch
Welker
Wigley
Speaker Sieben

The motion prevailed.:
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There being no objection the order of business reverted to
Messages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned:

H. F. No. 857, A bill for an act relating to labor; establishing
the job skills partnership; creating a board; appropriating
money; proposing new law coded as Minnesota Statutes, chapter
116K.

PATRICKE. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 782, A bill for an act relating to courts; providing
for increases in maximum authorized fines for crimes; increas­
ing the value of stolen property necessary for felony theft;
increasing the maximum governmenttort liability limits; amend­
ing Minnesota Statutes1982, sections 3.736, subdivision 4 ;.466.­
04, subdivisions 1 and 3; 609.02,subdivisions 3 and 4; 609.03;
and 609.52, subdivision 3; proposing new law coded in Minnesota
Statutes, chapter 609 ; repealing Minnesota Statutes 1982, sec­
tions 609.031 and 609.032.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. Ii'LAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F .. No. 549, A bill for an act relating to education; estab­
lishing a lending program to fund school energy conservation
investments; authorizing the issuance of state bonds pursuant
to .article XI of the. Minnesota Constitution; appropriating
money; amending Minnesota Statutes 1982, section 275.125, sub­
divisions 11a, Llb, and by adding a subdivision; and proposing
new law coded in Minnesota Statutes, chapter 116J.
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The Senate has appointed as such "committee Messrs. Nelson,
Bernhagen and Vega. "

Said House File is herewith returned to the House.

PATR,ICK E.Ii'LAlIAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 1008.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Se~ate FlIe"is herewith transmitted to the House: "

PATRICK E. "F'LAHAVEN,Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1008

A bill for an act relating to courts; authorizing the appoint­
ment of court referees; amending Minnesota Statutes 1982, sec­
tions 260.031, subdivision 1; 484,65, subdivisions 4, 5, and 6;
and 484.70, subdivision' 1; repealing Minnesota Statutes 1982,
section 484".701.

May 20, 1988

The Honorable Jerom'eM. Hughes
President of the Senate "

The Honorable Harry A. Sieben, Jr.
Speaker (If the House" of Representatives

We, the undersignedeonferees for S. F. No; 1008, report that
we have agreed upon the items in dispute and recommend as
follows : ""

That the House recede from its amendment.

We request adoption of this report and repassage of the bill,

Senate Conferees:" MICHAEL O. FREEMAN, EMBER D. REICH~

GOTT and RON SIELOFF. "

House Conferees: BOB'ELLINGSON, ROBERT E. VANASEK and
DAVID T. BISHOP.
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Ellingson moved that the report of the Conference Committee
on S. F. No. 1008 be adopted and that the .bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 1008, A bill for an act relating to courts ;autho­
rizing the appointment of court referees ;aniending· Minnesota
Statutes 1982, sections 260.031, subdivision 1; 484.65, subdivi­
sions 4, 5, and 6; and 484.70, subdivision 1; repealing Minne­
sota Statutes 1982, section 484.701.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called.. .

Eken moved that those not voting be excused from voting.
The motion' prevailed.

There were 130' yeas .and 0 nays as follows:

Those who voted in the affirmative were:

Anderson? B.
Anderson.G.
Anderson. R.
Battaglia
Beard
Begich
Beimett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Cerlecn.L,
Clark.J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
, Erickson

Evans
Findlay
Fjoslien ,
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs.
Jennings'
Jensen
Johnson
Kalis
Kelly
Knickerbocker

Knuth Osthoff
Kostohryz Otis
'Krueger Pauly
Kvam Peterson
Larsen Piepho'
Levi Piper,
Long Price
Ludeman Quinn
Mann . Redalen
Marsh Reil
McDonald ' Rice
McEachern Riveaeee
McKasy Rodosovich
Metzen Rodriguez,C.
Minne Rodriguez.F.
Munger Rose
Murphy St.Dnge
Nelson, D. Sarna
Nelson, K. SChafer
Neuenschwander Scheid
'Norton Schoenfeld
O'Connor Schreiber
Ogren ' Seaberg
Olsen Segal
Omann Shaver
Onnen .Sherman

Simoneau
Skoglund
Solberg'
Sparby
Stadum '
Staten
Sviggum
Swanson­
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanssek'
Vellenga

_Voss
Waltman·
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zalfke
Speaker.Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby 'announce, that the Senate has concurred in and
adopted the report of the Conference Committee on:
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The Senate has repassed said bill in, accordance with the
recommendation and report of the Conference Committee.'

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 964

A bill for an act relating to corporations;' providing for the
determination of eligibility for the indemnification of certain
persons; prohibiting theuse of corporate information obtained
improperly; authorizing the use of protective .orders arid' other
relief to prevent the premature disclosure or certain confidential
information or the use of corporate information obtained improp­
erly; permitting the use of corporate names'of corporations not
filing the active status report; restricting the right of a corpora­
tion to deny cumulative voting; protecting preemptive rights of
shareholders; clarifying when equitable relief is available to
minority stockholders; providing for theretention of cumulative
voting and preemptive rights after incorporation; amending
Minnesota Statutes 1982, sections 300.083, subdivision 6; 302A.­
115, by adding a subdivision; 302A.215; 302A.413, by adding
a subdivision; 302A.461, subdivisions 4, 6, and by addinga sub.
division; 302A.521, subdivision 6';and 302A.751, subdivision 1,
and by adding a subdivision. '.

May 21, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 964, report that
we have agreed upon the items in dispute and recommend as
follows: ' ,

That the Senate accede to the House amendments and that
S. F. No. 964 be further amended. as foHows:

Pages 4 and 5, delete section 5

Paze 5, line 6, delete everything after .. [PROTECTIVE
ORDERS.]"

Page 5, delete. lines 7 to 12

Page 5, line 13, delete" (b)"
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Page 9, delete line 5, and insert:

"This act is effective the day following final enactment."

Renumber the remaining sections

Amend the title as follows:

Page 1, line 19, delete "subdivisions 4," and insert "subdivi­
sion"

We request adoption of this report and. repassage of the bill.

Senate Conferees: ERIC D. PETTY, RANDOLPH W. PETERSON
and FRITZ KNAAK.

House Conferees: BOB ELLINGSON, LEEGREENFIELD and JIM
HEAP.

Ellingson moved that the report of the Conference Committee
on S. F. No. 964 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 964, A bill for an act relating to corporations; provid­
ing for the determination of eligibility for the indemnification
of certain persons; prohibiting the use of corporate information
obtained improperly; authorizing the use of protective orders
and other relief to prevent the premature disclosure of certain
confidential information or the use of corporate information ob­
tained improperly; permitting the use of corporate names of cor­
porations not filing the active status report; restricting the right
of a corporation to deny cumulative voting; protecting preemp­
tive rights of shareholders; clarifying when equitable relief is
available to minority stockholders; providing for the retention
of cumulative voting and preemptive rights after incorporation;
amending Minnesota Statutes 1982, sections 300.083, subdivision
6; 302A:1l5, by adding a subdivision; 302A.2I5; 302AAI3, by
adding a. subdivision; 302A46I, subdivisions 4, 6, and by adding
a subdivision; 302A.52I, subdivision 6; and 302A.75I, subdivi­
sion I, and by adding a subdivision.

The blll was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called.

Eken moved that those not voting be excused from voting. The
motion prevailed.

There were 129, yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson; B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett

, Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson,L
Clark; J.
Clark,K.
Clawson

. Cohen ' ..
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans

.Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth

Kostohrya Otis
Krueger Pauly._
Kvam Peterson.
Larsen . Piepho
Levi Piper
Long Price
Ludeman Quinn
Mann Quist

'. Marsh Redalen
McDonald Reif
McEachern Riveness
McKasy Rodosovich
Melzen Rodriguez, C.
Minne, Rodrigues, F.
Munger Rose
Murphy St.Onge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander .Scheid ',"
Norton Schoenfeld-
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shaver
Onnen Shenrian
Osthoff . Simoneau'

Skoglund
Solberg
Sparby

. Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.

CALL OF THE HOUSE LIFTED

Eken moved that the call of the House be dispensed with. The·
motion prevailed and it was so ordered. .

The 'following conference committee report was received:
. "

CONFERENCE COMMITTEE REPORT OW'II.F,. NO. 769

A bill for an act relating to metropolitan government; extend­
ing the time for design selection for, noise suppression equipment
at the international airport; amending Minnesota Statutes 1982,
section'473.608, subdivision 20. .

May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 769, report that
.we have agreed upon the items.in dispute and recommend as fol­
lows:
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That the House accede to the Senate amendment.

We request adoption of this report and repassage of the bill.

House Conferees: WES SKOGLUND, O. J. HEINITZ and LINDA
SCHEID.

Senate Conferees: MICHAEL FREEMAN, WILLIAM V. BELANGER,
JR., and ERIC D. PETTY.

Skoglund moved that the report of the Conference Committee
on H. F. No. 769 be-adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F.No.· 769, A bill for an act relating to metropolitan gov­
ernment; 'extending the time for design selection for noise sup­
pression equipment at, the' 'international' airport; amending'
Minnesota Statutes ,1982, section 473.608, subdivision 20.

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were '128 yeas and 0 nays as follows :

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard.
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D. .
Carlson, L.'
Clark,J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Reinitz
Himle
Hoffman
Hokr
Jacobs'
Jennings
Jensen
Johnson
Kahn
Kalis
Kelly

Knickerbocker Osthoff
Kostohryz Otis
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Quist
Mann Redalen
Marsh Reif
McDonald Riveness
McEachern Rodosovich
McKasy Rodriguez,C.
Metzen Rodrigues, F.
Minne Rose'
Munger St.Onge
Murphr Sarna
Nelson, D. Schafer
Nelson, K. Scheid
Neuenschwander Schoenfeld
Norton Schreiber
O'Connor Segal
Ogren Shaver
Olsen Shea
Omann Sherman
Onnen Simoneau

Skoglund,
Solberg
Spsrby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to,' ,

Kahn was excused for the remainder of today's session.
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MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce that the Senate has. concurred in and
adopted the report of the Conference Committee on:

S. F. No. 634.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference ·Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

.CONFERENCE COMMITTEE REPORT ON S.F. NO. 634

A bill for an act relating to game and fish ; establishing the
joint legislative committee on fishing resources: imposing a
surcharge on fishing licenses for development and improvement
of state fishing resources : authorizing designation of experi­
mental and specialized fishing waters; authorizing additional
notice of netting season; licensing fishing guides t ' increasing
certain license fees; prohibiting angling and use of tip-ups
while spearing in a dark house; prohibiting issuance of new
commercial game fish netting licenses; allowing designation
of lakes for taking of certain muskellunge; imposing penalties
for various offenses; amending Minnesota Statutes 1982, sec­
tions 84.027, subdivision 2; 97.48, subdivision 26, and by adding

. a subdivision ;97.53, by adding a subdivision; 97.55, by adding
subdivisions; 98.46, subdivision 5; 98.52, by adding subdivisions:
and 101,42, subdivisions Ia and 20; proposing new law coded
in Minn~sota Statutes,chapters 97, 98, and 102.

May 23, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 634, report that
we have agreed upon the items in dispute and recommend as
follows: .

That the House recede from its amendments and that S. F .
. . No. ~4 be -amended as follows:

,0 Delete everything after the enacting clause and. insert:
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"Section 1. Minnesota Statutes 1982, section 97.48, subdivi­
sion 8, is amended to read:

Subd. 8. The commissioner shall do all things deemed by
him desirable in the preservation, protection and propagation in
their natural state,and artificially, of -all desirable species. of
wild animals. The commissioner shall make special provisions
for the management of fish and wildlife to insure recreational
opportunities for anglers and hunters. .

Sec. 2. Minnesota Statutes 1982, section 97.48, subdivision
22, is amended to read:

Subd. 22. The commissioner shall authorize the maintenance
and operation of private fish hatcheries under such rules and
regulations as the commissioner shall prescribe for. the raising
and disposition of any fish indigenous to Minnesota waters (EX­
CEPTCARP). No license shall be required of any person for
taking fish by angling ata licensed private fish hatcheryop­
erated in accordance with the rules and regulations of the com­
missioner, or from 'anartificial pool containing only fish pur­
chased from a private fish hatchery, provided the operator shall
furnish to each person taking such fish a written certificate
in such form as the commissioner shall prescribe, giving the
number and description of the fish taken and such other infor­
mation as the commissioner requires, whereupon such fish may

. be possessed, shipped, or transported within the state in like man­
ner as fish taken by a resident under a license. Any person mak­
ing a false statement in any such certificate. shall be guilty of
a misdemeanor and subject to the same penalties as prescribed
for violations of section 97.55, subdivision 11. .

Sec. 3. Minnesota Statutes 1982, section 97.48, subdivision
26, is amended to read:

Subd. 26. The commissioner may designate all or part of any
lake (WHICH DOES NOT EXCEED 2,000 ACRES OF WA­
TER AREA) or (ANY) stream, but in aggregate not more than
(15) 100 lakes (OR FIVE) and 25 streams (,NOR MORE
THAN 10,QOO ACRES OF WATER,) at anyone time, as ex­
perimental waters and, notwithstanding any other provision of
law, may establish by order the seasons, limits and methods for
the taking of fish therefrom and such other regulations relating
thereto as he deems desirable; provided the above may be done
only on waters to which the public has free access after a public
(HEARING) meeting has been held in the county where the
lake or stream, ormaior portion thereof, is located. In the case
of a named lake .having a water area of more than 1,500 acres,
a public meeting shall be held in the seven-county metropolitan
area, as defined in section 473.121, subdivision 2. Notice of
(SAID) the public (HEARING) meeting shall be published once
in a legal newspaper within the county or counties where the
lake or stream is located not less than seven days prior to
the (HEARING) meeting. The commissioner shall ·esta'blish
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methods and criteria for citizen initiation of experimeniol
waters designation and for citizen participation in the evalua­
tion of waters designated as experimental waters.

Sec. 4. Minnesota Statutes 1982, section 97.48, is amended by
adding a subdivision to read: .

Subd. 26a. The commissioner may develop a system of classi­
fication under which waters which have been designated as
experimental waters pursuant to subdivision 26 and other waters
intrinsically suitable therefor are classified as primarily in­
tended for use as trophy lakes, family fishing lakes, special spe­
cies momaqement -lakes, OJ' other categories of special use desig­
nated by the, commissioner. .

Sec. 5. Minnesota Statutes 1982, section 97.53, is amended
by adding a subdivision to read:

Subd. 3. In additiont6 the publication requirements 0/ this
section, notice of opening of the netting season on whitefish,
tullibee, and herring may be given by posting the date and time
in the public places deemed most appropriate by the commis­
sioner not less than 48 hours prior to the opening of the netti:ng
season.

Sec. 6. Minnesota Statutes 1982, section 97.55, is amended
by adding a subdivision to read ,:

. Subd. 14. Every person who violates the provisions of sec­
tion 101.42, subdivision 11, is guilty of a gross misdemeanor.

Sec. 7. Minnesota Statutes 1982, section 97.55, is amended
by adding a subdivision to read:

Subd. 15. Except as provided in section 102.23, every person
who unlawfully buys or sells game fish or small game where the
total amount of the sale or sales is $50 or more, and where no
penalty is provided in subdivision 8 or 9, is guilty of a gross mis­
demeanor.

Sec. 8. Mirinesotll Statutes 1982, section 97.55, is amended by
adding a subdivision to read: '

Subd.16. Every person who illegally buys or sells game fish,
big game, or small game, when the total amount of the sale or
sales is $300 or more, is guilty of a gross misdemeanor punish­
able by a fine of not less than $500 nor, more than $5,000 or by
imprisonment in the county jail for not less than 90 days or more
than one year or by both sUeh fine and imprisonment.

Sec.. 9. [97.86]
. SOURCES.]

[IMPROVEMENT OF FISIDNG' RE-



5944 JOURNAL OF THE HOUSE [60th Day

Subdivision 1. [LICENSE SURCHARGE.] A surcharge of
$2.50 shall be added to the annual license fee for each license
issued pursuant to section 98.46, subdivision 2, clauses (4) and
(5), subdivision z«, subdivision 5, clauses (1), (2), and (3),and
subdivision 15. The proceeds of the surcharge shall be credited
to the game and fish fund.

The commissioner may spend the proceeds of the surcharge
for the following purposes: . .

(a) Rehabilitation and improvement of marginal fish pro­
ducing waters administered on a cost sharing basis under agree­
ments between the commissioner and other parties interested in
sport fishing.

(b) Expansion of fishing proarcme including, but not limited
to, aeration, stocking of marginal fishing waters in urbcn. areas,
shore fishing areas, and fishing piers. In the expenditure of
[und« pursuant to this clause, preference shall be given to local
units of government and other parties willing and able to share
costs.

(c) Upgrading of fish propagation capabilities in order to
improve the efficiency of fish production, expansion of walleyed
pike production from waters subject to winter kill for stocking
in more suitable waters, introduction of new species where
deemed biologically appropriate by the commissioner, and pur­
chase of fish from private hatcheries for stocking purposes.

(d) Financing the preservation and improvement of fish
habitat. First priority shall be given to expansion of habitat
improvement programs approved by the commissioner and im­
plemented in cooperation with other interested parties.

(e) Increasing enforcement through use of covert operations,
workteams, and added surveillance, communication, and naviga­
tional equipment.

(f) Purchase by the commissioner of the walleyed pike quota
of commercial fishermen as prescribed in section 17.

(g) Not more than ten percent of the money available under
this subdivision may be used for administrative or permanent
personnel costs.

Subd. 2. [INTERIM STUDY.] The house environment and
natural resources committee and the senate agriculture and
natural resources committee shall review issues and trends in
the management and improvement of fishing resources, using
information obtained by and presented to the committees by.
public and private agencies and organizations, and other parties
interested in management and improoemento] fishing resources .
.The committees may make recommendations to the commissioner



60th Day] MONDAY, MAY 23, 1983 5945

on programs and projects for management and improvement of
fishing resources.

The commissioner shall prepare an annual work plan for the
expenditure of money under subdivision 1 and provide copies of
the plan and any subsequentdmendments to the committees and
to other parties interested in. management and improvement .o]
fishing resources.

Sec. 10. Minnesota Statutes 1982, section 98.46, subdivision
5; is amended to read :

Subd, 5. Fees for the following licenses, to be issued to resi­
dents' only, shall be:

(1) To spear fish from a dark house, $7.50;

(~) For any fish houseor dark house used during the winter
fishing season, ($3) $5 for each fish house or dark house not
rented or offered for hire, and ($13) $15 for each fish house or
dark house rented or offered for hire, Each fish house or dark
house shan have attached to the outside Ii metal tag at least
two inches iii diameter with a 3/16 inch hole in the center, which
will be issued with a license. Each metal tag shall be stamped
with a number to correspond with, the fish. house or dark house
licenseand also shall be stamped with the year of issuance. The
metal tag shall be attached to the fish house .or dark house as
designated by commissioner's order;

(3) To. net whitefish, tullibees or herring from inland lakes
orintematlonal waters, for domestic use only, fOr each net, $a;

(4) .To conduct a taxidermist business, for three consecutive
years for residents 18 years of age and older, $40; for residents
under the age of 18, $25; .

. (5) To maintain fur and game farms, including deer, $15;

. (6) To take, transportvpurchase and possess for sale unpro­
cessed turtles and tortoises within the state, $50;

(7) To prepare dressed game fish shipments for nonresi­
dents as provided by section 97.45, subdivision 6, as amended,
$13;

(8) Minnow dealer, $70 plus $10 for each vehicle;

(9) Minnow dealer's helper, $5 for each helper. Minnow
dealer's helpers' licenses shall be issued to the minnow dealer and
are transferable by the dealer at will to his own helpers;
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(10) Exporting minnow dealer, $250, plus $10 for each ve­
hicle.

Each vehicle license shall cover a specified vehicle. The serial
number, license number, make, and model shall be specified on­
the license which must be conspicuously posted in the vehicle
licensed.

Sec. 11. . Minnesota Statutes 1982, section 101.42, subdivision
La, is amended to read:

Subd. 1a. No muskellunge less than 36 inches in length may
betaken in any waters north oftmnk highway No. 210. The com­
missioner may designate particular lakes north of trunk highway
No. 210 in which muskellunge less than 36 inches but not less
than 30 inches in length may be taken.

Sec. 12, Minnesota Statutes 1982, section 101.42, subdivi­
sion 20, is amended to read:

Subd. 20. It shall be unlawful to take fish by angling with
a set or unattended line except that tWQ lines with a single hook
attached to each line, used for angling through the ice, .i\hall not
be deemed an unattended line if the owner is within sight of the
line. Lines to.which tip-ups are attached shall. not be deemed un­
attended if the owner is within 80 feet of the tip-up; except that
# is unlawful to use tip-1J.ps or take fish by angling while spear"
ing fish in a dark house. . . . .

Sec. 13. [102.235] [NEW LICENSES PROHIBITED.]

The commissioner shallnotieeue any new commercial fishing
license which permits netting oiaome fish on Lake of the Woods
and Rainy Lake. ..

Sec. 14. Minnesota Statutes 1982,. section 102.26, is amended
by adding a subdivision to read:

Subd: sa. Beginning March 1, 1981" the commissioner shall
limit the maximum poundage of walleye that may be taken by
commercial fishermen in Lake of the Woods in anyone season
on the following schedule:

YEAR.

1981,

1985

1986

SEASONAL COMMERCIAL
WALLEYE TAKE IN POUNDS

161,,000

150,000

135,000
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1987 120,000

.1988 100,000

1989 80,000

1990 60,000

1991 30,000

1992 0

For the 1981, license year, 150,000 pounds of walleye shal! be
allocated equally among the ten existing gill net licensees accord­
ing to order of the commissioner. Up to 11,,000 pounds of walleye
shall be allocated among existing trap or pound licensees, pro­
vided that no licensee shall take more than the highest poundage
harvested in any of the last three years. For 1985 and subsequent
years the allocation of uiolleue poundage among the licensees
shall be determined by order of the commissioner.

Sec. 15. Minnesota Statutes 1982, section 102.26, is amended
by adding a subdivision to read:

sa«. ab. Beginning March 1, 1981" the commissioner shall
limit the maximum poundage of walleye that may be taken by
commercial fishermen in Rainy Lake in anyone sCILsonon the
following schedule:

SEASONAL COMMERCIAL
YEAR WALLEYE TAKE IN POUNDS

1981, 11,,500

1985 12,500

1986 10,500

1987 8,500

1988 6,500

1989 1,,500

1990 2,500

.1991 1,000

1992 0
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Fa?' the 1984 license year and subsequent years, the seasonal
commercial walleye take in pounds in Rainy Lake shall be al­
located among the licensees by order of the commissioner.

Sec. 16. Minnesota Statutes 1982, section 102.26, is amended
by adding a subdivision to read:

Subd, se. All gill net licenses on Lake of the Woods and
Rainy Lake shall be cancelled after the 1987 license year. A gill
net licensee whose license is cancelled as provided in this sub­
division retains the walleye quota which he holds at the time of
cancellation, subject to the quota phase-out schedule in section
14 or 15. Notwithstanding the provisions of section 13, the li­
censee may be issued a pound or trap net for the netting of game
fish in accordance with the quota of the licensee.

Sec. 17. Minnesota Statutes 1982, section 102.26, is amended
by adding a subdivision to read:

Subd. sb. In 1984 and any subsequent year an existing li­
censee may transfer the walleye quota allocated to. him under
section 14 or 15 to any other existing licensee or, after July 1,
1985, he may sell the quota to the state. If a licensee sells the
quota to the state, he must sell the quota for all years remaining
in the quota schedule as provided in section 14 or 15. A sale to
the state shall be at the present wholesale value of the quota as
determined by applying the standard formula fa?' computing
present value assuming the following: (a) an allocation to the
licensee of the same proportion of the total remaining walleye
quota as allocated in the year of sale; (b) an interest rate of
eight percent; and (c) a walleye wholesale price in the round
of $1.15 per pound. A licensee may elect to receive payment for
a sale to the state in a lump sum or in up to four annual install­
ments. Any quota sold to the state shall cancel and is not aVf1,il­
able for reallocation to any other licensee. When a walleye quota
is sold to the state and cancelled, the gill net license of the li­
censee shall be cancelled.

Sec. 18. [EFFECTIVE DATE.]

Sections 9, to, and 14 to 17 are effective March 1, 1984. The
remaining sections of this act are effective the day following
final enactment."

Delete the title and insert:

"A bill for an act relating to game and fish; imposing a sur­
charge on fishing licenses for development and improvement of
state fishing resources; authorizing designation of experimental
and specialized fishing waters; authorizing additional notice of
netting season; increasing certain license fees; prohibiting an- .
gling and use of tip-ups while spearing in a dark house; pro­
hibiting issuance of new commercial game fish netting licenses;
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allowing designation of lakes for taking of certain muskellunge;
reducing the seasonal commercial walleye take in Lake of the
Woods and Rainy Lake; authorizing the state to buy the walleye
quota of certain commercia! fishermen; amending Minnesota
Statutes 1982, sections 97.48, subdivisions 8, 22, and 26, and by
adding a subdivision; 97.53, by adding a subdivision; 97.55, by
adding subdivisions; 98.46, subdivision 5; 101.42, subdivisions
1a and 20; and 102.26, by adding subdivisions; and proposing
new law coded in Minnesota Statutes, chapters 97 and 102."

We request adoption of this, report and repassage of the bill.

Senate Conferees: COLI"IN C. PETERSON, DOUGLAS J. JOHNSON,
GENE MERRIAM, JOHN BERNHAGEN arid CARL W. KROENING.

House Conferees: JOHN SARNA, WILLARD M. MUNGER, DAVID
BATTAGLIA, TOM OSTHOFF and TONY BENNETT.

,Sarna moved that the report of the Conference Committee on
S. F. No. 634 be adopted and that the bill be repassed as amend­
ed by the Conference Committee. The motion prevailed.

S. F. No. 634, A. bill for an act relating to game and fish;
establishing the joint legislative committee on fishing resources;
imposing a surcharge on fishing licenses for development and
improvement of state fishing resources; authorizing designation
of experimental and specialized fishing waters; authorizing
additional notice of netting season; licensing fishing guides;
increasing certain license fees; prohibiting angling and use of
tip-ups while spearing in a dark house; prohibiting issuance of
new commercial game fish netting licenses; allowing designation
of lakes for taking of certain muskellunge; 'imposing penalties
for various offenses: amending Minnesota Statutes 1982, Sec­
tions 84.027, subdivision 2; 97.48, subdivision 26, and by adding
a subdivision; 97.53, by adding a subdivision; 97.55, by adding
subdivisions; 98.46, subdivision 5 ;98.52, by adding subdivisions;
and 101.42, subdivisions 1a aIjd20; proposing new law coded in
Minnesota Statutes, chapters 97, 98, and 102.

, The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassageof the bill and the
roll was called. There were 93 yeas and 34 nays as follows:'

Those who voted in the affirmative were:

.Anderson, B. Bishop Coleman Greenfield Jacobs
Anderson, G. Brandl Dempsey Gustafson Jensen
Battaglia Carlson. L. Eken Gutknecht Kalis
Beard Clark, J, Elioff "Halberg Kelly
Bennett Clark, K. Ellingson Heap Knickerbocker
Bergstrom Clawson Findlay Himle Knuth
Bcrkelman Cohen Graba Hoffman Kostohrvz
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Krueger
Larsen
Levi
Long
Mann
Marsh
McEachern
McKasy
Metzen
Mione
Munger
Murphy

Nelson, D. Price
Nelson, K. Quinn
Neuenschwander Quist
Norton Reif
O'Connor Rice
Olsen Riveness
Omenn Rodosovlch
Osthoff Rodriguez, C.
Otis Rodriguez, F.
Peterson Rose
Piepho St. Doge
Piper Sarna

Scheid
Schreiber
Segal
Shaver

- Shea
Simoneau
Skoglund
Solberg
Sparby
Studum
Staten
Swanson

Thiede
Tomlinson
Tunheim
Valan
Velleng'a
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Anderson, R. Erickson Hokr Onnen Vanasek
Blatz Evans Jennings Redalen Voss
Brinkman Fjoslien Johnson Schafer Waltman
Burger Frerichs Kvam Seaberg Welker
Carlson, D. Cruenes Ludeman Shennan Wigley
DenOudcn Haukoos McDonald Sviggum Zaffke
Dimler Heinitz Ogren Uphus

The bill was repassed, as amended by Conference, and its
title agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended, by the Senate, in
which amendment the concurrence of the House is respectfully
requested: .

H. F. No. 855, A bill for an act relating to contracts; pro­
hibiting the enforcement of indemnification agreements in con­
struction contracts, except in cases of negligence or other wrong­
ful acts; proposing new law coded as Minnesota Statutes, chap­
ter 337.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Norton moved that the House concur in the Senate amend­
ments to H. F . No. 855 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 855, A bill for an act relating to contracts; pro­
hibiting the enforcement of indemnification agreements in con­
struction contracts, except in cases of negligence or other wrong­
ful acts; proposing new law COded as Minnesota Statutes, chapter
337.

The bill was read for the third time, as amended by the Sen­
ate, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 124 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Anderson, B;
Anderson, G.
Anderson, R. ­
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark,J.
Clark. K.
Clawson
Cohen
Coleman
DenOuden
Dimler
Eken
Elioff .
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
'Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth

Kostohryz Pauly
Krueger Peterson'
Kvam Piepho
Larsen Piper
Levi Price
Long Quist
Ludeman Redalen
Mann Rice
Marsh Riveness
McOonald Hodosovich
McKasy Rodriguez, C.
Mione Rodriguez, F.
Munger Rose
Murphy St~()nge

Nelson,.D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid '
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg
Olsen Segal
Omann Shea
Onnen Sherman
Osthoff Simoneau
Otis Skoglund

Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Voss ­
Waltman
Welch
Welker.
Welle
Wenzel
Wigley

.·Wynia
Za£fke
Speaker Sieben

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested: .

H. F. No. 858, A bill for an act relating to veterans; clarifying
eligibility for certain educational programs : standardize the def­
inition, of "veteran"; 'improve mana~ement of' grant program;
coordinate program with federal law; providing funds for the
agent orange program; amending Minnesota Statutes 1982, sec­
tion 197.75; proposing ne..... law coded in Minnesota Statutes,
chapter 197; repealing Minnesota Statutes 198~, sections 197.09;·
197.10; and 197.11.

PATRICK E. Ft,uIAVEN,Secretary of the Senate

CONCURRENCE AND REPASSAGE

Riveness moved that the House concur in the Senate amend­
ments to H. F, No..858 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 858, A bill for an act relating to veterans; clarifying
eligibility for certain educational. programs.r standardize the



5952 JOURNAL OF THE HOUSE [60th Day

definition of "veteran" ; improve management of grant program;
coordinate program with federal law ; amending Minnesota Stat­
utes 1982, section 197.75 ; proposing new law coded in Minnesota
Statutes, chapter 197; repealing Minnesota Statutes 1982, sec­
tions 197.09; 197.10; and 197.11.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the
ron. was called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson.R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson. D.
Carlson, L.
Clark,I.
Clark, K.
Clawson

, Cohen
Coleman
DenOuden
Dimler
Eken
Elioff
Ellingson

Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
KJ.lis
Kelly
Knickerbocker
Knuth

Kostohryz Otis
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Quist
Mann Redalen
Marsh Riveness
McDonald Hodosovich
McEachern Rodriguez,C.
McKasy Rodriguez, F.
Metzen Rose
Minne S1. Onge
Munger Sarna
Murphy Schafer
Nelson, D. Scheid

. Nelson, K. Schoenfeld
Neuenschwander Schreiber
Norton Seaberg
O'Connor Segal
Ogren Shaver
Olsen Shea
Omann Sherman
Onnen Simoneau
Osthoff Skoglund

.Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Wigley
Wynia
Zaffke
SpeakerSieben

The bill was repassed, as amended by the Senate; and. its title
agreed to.

lVIr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the 'report of the Conference Committee on:

S. F. No. 428.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate



60th Day] MONDAY, MAY 23, 1983 5953

CONFERENCE COMMITTEE REPORT ON S. F. NO. 428

A bill for an act relating to state government; extending the
expiration date of certain advisory committees and councils; re­
pealing certain inactive advisory councils, committees, and task
forces; amending Minnesota Statutes 1982, sections 3.9223, sub­
division 1; 4.31, subdivision 5; 11A.08, subdivision 4; 15.059,
subdivision 5 ; 16.02, subdivision 28; 16.872, subdivision 3; 21.­
112, subdivision 2; 41.54, subdivision 2; 52.062, subdivisions 1
and 2; 115A.12, subdivision 1; 121.938; 123.581, subdivision 1;
126.531; 145.919; 145.93, subdivision 3; 145.98, subdivision 1;
148.191, subdivision 2; 152.02, subdivision 13; 155A.06, subdivi­
sion 5; 156A.06, subdivision 1; 161.1419, by adding a subdivi­
sion; 198.055, by adding a subdivision; 241.64; 241.71; 246.017,
subdivision 2; 256R58; 268.12, subdivision 6; and 507.09; Laws
1975, chapter 235, section 2; Laws 1976, chapter 314, section 3;
and Laws 1980, chapter 614, section 192; repealing Minnesota
Statutes 1982, sections 16.91; 16.853; 31.60, subdivisions 2 and
3; 43A.31, subdivision 4; 52.061; 52.062, subdivision 3; 82.30;
84.524; 86A.I0; 115A.12, subdivision 2; 116J.04; 121.934; 123.­
581, subdivisions 2, 3, 4, 5, and 7; 124.215; 128A.03; 12,9B.09,
subdivision 8; 136A.02, subdivision 6; 141.24; 144.011, subdivi­
sion 2; 144.571; 144A.17; 144A.55; 145.93,subdivision 2; 151.13,
subdivision 2; 152.02, subdivision 11; 184.23; 214.14; 222.65;
245.84, subdivision 4; and 363.04, subdivisions 4, 4a, and 5.

May 22,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 428, report that
we have agreed upon the items in dispute and recommend as fol-
lows: '

That the House recede from its amendments and that S. F.
No. 428 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 3.922, is amended
to read:

3.922 [INDIAN AFFAIRS (INTERTRIBAL BOARD)
COUNCIL.]

Subdivision 1. [CREATION, MEMBERSHIP.] There is
created a state Indian affairs (INTERTRIBAL BOARD) council
to consist of the following ex-officio members: The governor or
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a member of his official staff designated by him, the commis­
sioner of education, the commissioner of public welfare, the com­
missioner of natural resources, the commissioner of human
rights, the commissioner of energy, planning and development,
the commissioner of corrections, the executive director of the
Minnesota housing finance agency, the commissioner of iron
range resources and rehabilitation, and the commissioner of
health each of whom may designate a member of his staff to
serve in his place, three. members of the state house of repre­
sentatives appointed by the speaker of the house of representa­
tives, and three members of the state senate appointed by the
committee on committees of the :senate. Voting members of the
(BOARD) council shall be: the duly elected tribal chairmen of
the Fond du Lac reservation business committee; the Grand
Portage reservation ·business committee; the Mille Lacs reserva­
tion business committee; the White Earth reservation business
committee; the Bois Forte (Nett Lake) reservation business com­
mittee; the Leech Lake reservation business committee; the Red
Lake tribal council; the Upper Sioux board of trustees; the
Lower Sioux tribal council; the Shakopee-Mdewankanton general
council; the Prairie Island tribal council; and two members to be
selected pursuant to subdivision 2. The chairmen of the above
Indian committees, trusts, or councils may designate in writing
a member who shall have. been elected at large to an office in the
committee, trust, or council, to serve in his .place. (BOARD)
Council members appointed to represent the state house of rep­
resentatives, the state senate or tribal governments shall no
longer serve on the (BOARD) council at such time as they are no
longer members of the bodies which they represent, and upon
such circumstances, their offices shall be vacant. A member who
is a designee of a tribal chairman shall cease to be a member at
the end of the term of the tribal chairman who designated him.
Ex-officio members or their designees on the (BOARD) council
shall not be voting membetsof the (BOARD) council.

Subd. 2. [ADDITIONAL MEMBERS.] Two members of
the (BOARD) council shall be elected at large by Indian residents
of Minnesota who (1) are legal members and eligible voters of a
federally recognized tribe in accordance with the criteria of said
tribe and (2) are not members of any federally recognized tribe
with a reservation in Minnesota. The election of at large mem­
bers shall be in a manner prescribed by the secretary of state

.with the first such election for at large members to take place at
a reasonable time, but no later than April 14, 1977. The manner
of election, certification, and contest shall, insofar as reasonably
possible, be consistent with procedures employed in general elec­
tions in the state so as to insure a fair election and ready access
to the election process by eligible voters. The voting procedure
shall include voting by absentee ballot. A person shall be eligible
to serve as an at large member of the (BOARD) council if at the
time of the election he is a qualified voter within the require­
ments of the Minnesota Constitution, Article VII and a member
of a federally recognized tribe that does not have a reservation
in Minnesota. The at large election described herein shall be cer-
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tified and regulated by the secretary of state. The term for at
large members elected in 1977 shall expire on April 20, 1981. At
large elections shall be held no later than April 14, 1981, and no
later than every fourth April 14 thereafter, and the term of
office for at large members shall be four years commencing on
the April 20 following each atJarge election and ending at 12 :01
a.m., April 20 four years thereafter.

Subd.3. [COMPENSATION; EXPENSES.] Compensation
of nonlegislator members shall be as provided (FOR OTHER
ADMINISTRATIVE BOARDS IN CHAPTER 15) in section
15.059. Expenses of the (BOARD) council shall be approved by'
two of any three members of the (BOARD) council designated
by the (BOARD) council and shall then be paid in the same
manner as other state expenses are paid. The- commissioner of
finance shall be informed in writing by the executive secretary
of the names of the persons authorized to approve expenses.

Subd. 4. [MEETINGS.] Meetings may be called by the
chairman or at the written request of five. members of the
(BOARD) eouncil. A majority of the voting members of the
(BOARD) council constitutes a quorum.

Subd. 5. [OFFICERS, PERSONNEL.] The (BOARD)
council shall annually elect a chairman and such other officers
as it may deem necessary. The chairman shall have the authority
to appoint subcommittees necessary to fulfill the duties of the
(BOARD) council. It shall also employ, and prescribe the duties
of such clerks, employees, and agents as it deems necessary. The
chairman shall be an ex-officio member of the state board of
human rights. The appropriations and other funds of this'
(BOARD) council are. subject to the provisions of chapter 16.
The (BOARD) council shall maintain its primary office in
Bemidji and shall also maintain personnel and office space in
St. Paul. .

Subd. 6. [DUTIES.] The primary duties of the (BOARD)
council shall be to:

(1) Clarify for the 'legislature and state agencies the nature
of tribal governments, the relationship of tribal governments
to the Indian people of Minnesota;

,(2) Assist the secretary of state in establishing an election
of at largemembers of the (BOARD) council;

(3) Make recommendations to members of the legislature
<in desired and needed legislation for the benefit of the statewide
Indian community and communicate to the members of the legis­
lature when legislation has or will have an adverse effect on the
statewide Indian community;
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(4) Provide, through the elected apparatus of the (BOARD)
council, an effective conduit for programs, proposals and proj­
ects to the legislature submitted by tribal governments, organiza­
tions, committees, groups or individuals;

(5) Provide a continuing dialogue with members of the ap­
propriate tribal governments in order to improve their knowl­
edge of the legislative process, state agencies and governmental
due process;

(6) Assist in establishing Indian advisory councils in co­
operation with state- agencies delivering services to the Indian
community;

(7) Assist state agencies in defining what groups, organiza­
tions, committees, councils or individuals are eligible for delivery
of their respective services;

(8) Assist in providing resources, tribal and other, in the
delivery of services to the statewide Indian community;

(9) Act as a liaison between local, state and national units
of government in the delivery of services to the Indian popula­
tion of Minnesota;

(10) Assist state agencies in the implementation and updat­
ing of studies of services delivered to the Indian community;

(11) Provide, for the benefit of all levels of state govern­
ment, a continuing liaison between those governmental bodies
and duly elected tribal governments and officials; -

(12) Interreact with private organizations involved with
Indian concerns in the development and implementation of pro­
grams designed to assist Indian people, insofar as they affect
state agencies and departments; and

(13) Act as an intermediary, when requested and if neces­
sary between Indian interests and state agencies and departments
when questions, problems or conflicts exist or arise.

Subd.7. [STATE OFFICIALS AND DEPARTMENTS; CO­
OPERATION.] In carrying out these objectives and to ascer­
tain Indian needs the (BOARD) council shall have the right to
confer with state officials and other governmental units, and to
have access to such records as are necessary to obtain needed in­
formation. The (BOARD) council also shall have the right to call
upon various state departments for such technical advice and
service as are needed to fulfill the purposes of the (BOARD)
council.
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Subd. 8. [ADVISORY COUNCIL.] (THERE IS CRE­
ATED) An advisory council on urban Indians is created to ad­
vise the board on the unique problems and concerns of Minne­
sota Indians who are residing in urban areas of the state. The
council shall be appointed by the board and shall consist of five
Indians residing in the vicinity of Minneapolis, St. Paul and
Duluth. At least one member of the council shall be a resident
of each of the aforementioned cities. The council shall expire,
andthe terms, compensation and removal of members shall be
as provided in section 15.059. "

Subd. 9. [ANNUAL REPORT.] The (BOARD) council
shall make an annual report to the governor and the legislature
on its activities, its findings, and its recommendations prior to
November 15 in each year.

Sec. 2. Minnesota Statutes 1982, section 3.9223, subdivision
1, is amended to read:

, Subdivision T, [MEMBERSHIP.] There is created a state
council on affairs of Spanish-speaking people to consist of seven,
members appointed by the governor with the advice and consent
of the senate. The members of the council shall be, broadly rep­
resentative of the Spanish-speaking community of the state.
Membership, terms, compensation, removal of members and fill­
ing of vacancies shall be as provided in Minnesota Statutes, Sec­
tion, 15.0,575. The council shall annually elect from its member­
ship a chairperson and other officers it deems necessary. The
counc,ilshall expire on, the date provided. by section 15.059, sub-
division 5. " ,

Sec",3. Mi,nnesota Statutes 1982" section 4.31, subdivision 5,
is amended to read:

Subd, 5. "The governor shall appoint an advisory committee
of, not more than 21 members" at least'one member from each
economic, development region; to advise and make recommenda­
tions to him and the director of volunteer services. Notwith­
standing this numerical limitation, members currently serving
on an advisory group to the governor's office of volunteer ser­
vices shall complete their prescribed terms of office; thereafter,
appointments of successors shall be made so as to be consistent
with the numerical limitation contained in this section. Member­
ship-terms, compensation, removal and' filling of vacancies 'of
members and expiration of the advisory committee shall be as
provided in section 15.059 ; provided, that members shall not be
eligible for a per diem.

" Sec.' 4. Minnesota Statutes 1982, section llA.08, subdivision
4, is ame\lded to read: ' ,

·Subd.4. [TERMS; COMPENSATION; REMOVAL; VA­
CANCIES; EXPIRATION.] The membership terms, compen-
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sation (AND), .removal of members appointed by the state
board, (AND) filling of vacancies of (SUCH) members, and
expiration of the council shall be as provided in section 15.059
except that council members shall not receive a per diem.

Sec. 5. Minnesota Statutes ·1982, section 15.059, subdivision
5, is amended to read: .

Subd. 5. [EXPIRATION DATE.] Unless an earlier date
is specified by law, the existence of eacb advisory council and
committee governed by this section shall terminate oil June 30,
(1983) 1988. .

Sec. 6. Minnesota Statutes 1982, section 15.059, subdivision
6, is amended to read:· .

Subd. 6. [ADVISORY TASK FORCES.] . If the existence
of an advisory task (FORCES CREATED AFTER JULY 1,
1975 AND GOVERNED BY THIS SUBDIVISION) force is man­
dated by statute, the -taslc force shall expire on the date speci­
fied in the enabling legi$lation. If no expiration date is speci­
fied, the task force shall expire two years after the effective
date of the act creating the advisory task force (OR THE DATE
OF APPOINTMENT OF THE MEMBERS, WHICHEVER IS
LATER. UNLESS A SHORTER TERM IS SPECIFIED IN
STATUTE). If the eeistenee of a task force i$ authorized but
not mandated by statute,the task force shall expire at the plea­
sure of the person or group which creates the-task force, or turo
years after the first members of the task force are appointed,
whichever is sooner. A person or group with discretionary au­
thority to create a task force may create another task force to
continue the work of a task force which expires, unless prohibit­
ed by other law.

Members of advisory task forces shaH not receive the $35 per
diem specified in this section but shall receive expenses in tbe

. same manner and amount as (STATE EMPLOYEES) provided
in the commi$sioner's plan under section "SA.18, subdivision 2.
Members appointed to these advisory task forces shall serve until
the expiration date. of the advisory task force and may be re­
moved pursuant to subdivision 4.

Sec. 7. Minnesota Statutes 1982, section 16.02, subdivision:
28, is amended to read:

Subd. 28. To provide an employee assistance program com­
prised of training, diagnostic and referral services for state
employees and their dependents. (IN CONJUNCTION WITH
THE PROGRAM, THE GOVERNOR SHALL. APPOINT AN
ADVISORY COMMITTEE ON STATE EMPLOYEE ASSIS­
TANCE CONSISTING OF NOT MORE THAN 15 MEMBERS.
THE COMMITTEE, WHICH SHALL BE SUBJECT TO THE
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PROVISIONS· OF SECTION 15.059, SHALL ADVISE; THE
COMMISSIONER REGARDING THE OPERATIONAL POLl·
CIES OF THE; EMPI,OYEE ASSISTANCE PROGRAM.) .

Sec. 8. Minnesota Statutes 1982, section 16.872, is amended
to read:

Subdivision 1. The commissioner of administration may ae­
cept,on behalf of the state, on such terms and conditions as the
donor may prescribe, a building to be used as (A STATE CERE­
MONIAL BUILDING) the governor's residence. (SUCH) This
building shall be used for official ceremonial functions of the
state, and space shall be provided for suitable living quarters for
the governor of the state.

Subd. 2. The commissioner of administration shall maintain
(SUCH) the building in the same manner as other state build­
ings are maintained and shall rehabilitate, decorate, and furnish
(SUCH CEj'{EMONIAL) the building (, AND). (IN CARRY­
ING OUT SUCH) The decoration and furnishing shall be guided
by the (STATE CEREMONIAL BUILDING COUNCIL) aouer:
nor's residence council. .

Subd. 3. The (STATE CEREMONIAL BUILDING COUN­
.CIL) governor's residence council consists of the following 15
members: the commissioner of administration; the spouse, or
a designee of the governor; the executive director of the board
of arts; the director of the Minnesota historical society; a mem­
ber of the senate appointed pursuant to the rules of the senate;
a member of the house of representatives appointed pursuant
to the rules of the house of representatives; seven persons ap­
pointed by the governor including one in the field of higher edu­
cation, one member of the American Society of Interior Design­
ers, Minnesota chapter, one member of the American Institute
of Architects, Minnesota chapter, one member of the American
Society of Landscape Architects, Minnesota chapter, one member
of the family that donated the ceremonial building to the state,
if available, andfour public members. Members ,of the council
serve without compensation. Membership. terms, removal, and
filling of vacancies for members appointed by the governor are
governed by section 15.0575. The council shall elect a chairman
and a secretary from among its members. The council shall ex­
pire on the date provided by section 15.059, subdivision 5.

Subd. 4. The powers and duties of the council are:

(1) To develop an overall restoration plan for the (STATE
CEREMONIAL BUILDING) governor's residence and surround­
ing grounds;

(2) To approve alterations in the existing structure as the
council deems appropriate; and
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(3) Notwithstanding the gift acceptance procedures of sec­
tions 7.09 to 7.12, to solicit contributions for and maintain and
improve the quality of furnishings for the. public areas of the
building by accepting gifts of, or acquiring with donated money,
furnishings, objects of art, and other items thatthecouncil deter­
mines may have historical value in keeping with the period and
purpose of the building.

Gifts for the· benefit of the (STATE CEREMONIAL
BUILDING AND) governor's residence and surrounding grounds
are not accepted by the state unless accepted by the council. The
council shall maintain a complete inventory of all gifts· and ar­
ticles received.

Sec. 9. Minnesota Statutes i982, section 16.90, subdivision
4, is amended to read:

Subd. 4. The commissioner, after consultation with the
(STATE INFORMATION SYSTEMS ADVISORY COUNCIL
AND THE) intergovernmental information systems advisory
council, shall design and maintain a master plan for information
systems in the state and its political subdivisions and shall report
thereon to the governor and legislature at the beginning of each
regular session; establish standards for information systems;
maintain a library of systems and programs developed by the
state and its political subdivisions for use by agencies of gov­
ernment; and administer the communications for the state in­
formation system.

Sec. 10. Minnesota Statutes 1982, section 16.91, is amended
to read:

16.91 [STATE INFORMATION SYSTEMS ADVISORY
COUNCIL.]

(TO EFFECTUATE AND FACILITATE THE PURPOSES
AND PROVISIONS OF SECTIONS 16.90 TO 16.96,) The
(GOVERNOR SHALL) commissioner may appoint a state in­
formation systems advisory (COUNCIL, WHICH SHALL) task
force to assist the department in the development and coordina­
tion of a state information services master plan and make rec­
ommendations from time to time to the commissioner concerning
the progress, direction and needs of the state's computerization
effort. The (COUNCIL) task force shall expire and the terms,
compensation and removal of members shall be as provided in
section 15.059.

Sec. 11. Minnesota Statutes 1982, section 16.911, is amended
to read:

Subdivision 1. The governor shall appoint an intergovern­
mental information systems advisory council, to serve at his
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pleasure, consisting of 25 members. (SUCH COUNCIL) Four­
teen members shal! be ap-pointed or elected official» of local
governments, seven sha,ll be representatives of state aqenciee,
and. four shall be selected from the community at larqe. Further,
the council shall be composed of (aJ. two members from each of
the following groups: Counties outside of the seven county met­
ropolitan area, (COUNTIES WITHIN THE METROPOLITAN
AREA, CITIES OF THE FIRST CLASS, MUNICIPALITIES)
cities of the second and third class outside the metropolitan
area (AND MUNICIPALITIES), cities of the second and third
class within the metropolitan area, arul cities of the fourth ctass ;
(b) one member from each of the following groups: The metro­
politan council, an outstate regional body, (MINNESOTA
HIGHER EDUCATION COORDINATING BOARD, SCHOOL
DISTRICTS LOCATED IN) counties within the metropolitan.
area" cities of the first class, school districts in the metropolitan
area, and school districts outside the metropolitan area; (c) one
member from each of the state departments of administration,
education, energy, pla,nning amd development, legislative auditor,
public welfare, and revenue; (d) one member from the office
of the state auditor; and (e) four membersfrom the state com­
munity at large. To the extent permitted by available resources
the commissioner shall furnish staff and other assistance as
requested by the council. The council shall expire and the terms,
compensation and removal of members of the advisory council
shall be as provided in section 15.059.

Subd. 2. The council shall: assist the commissioner in the
development and updating of (AN) intergovernmental infor­
mation systems (MASTER PLAN), including data definitions,
format, and. retention standards (AND PROGRAM BUDGET­
ING SYSTEMS AND STANDARDS); (RECOMMENDING)
recommend to the commissioner policies and procedures govern­
ing the collection, security, and confidentiality of data; review
(AND COMMENT ON ALL APPLICATIONS FOR FEDERAL
OR FOUNDATION FUNDING FOR) inierqtniernmeniai in­
formation (SYSTEMS) and (ON ALL) computer systems in­
volving intergovernmental funding; encourtuie cooperative
efforts among local governments in developing information
systems to meet indiuidual and collective, operational, and ex­
ternal needs; bring about the necessaru degree of standardiza­
tion consistent with local preroqatiues; yield fiscal omd. other
information required by state and federal laws and regulations
in readily usable form; foster the efficient use of available
federal, state, local, and private resources for the development
of systems; keep local governments abreast of the state of the
art in information systems and prepare guidelines for inter­
governmental systems.

Subd. 3. The intergovernmental information systems advisory
council shall (a) develop recommendations to the (COMMIS­
SIONER) commissioners of (REVENUE) state departments,
the legisla,tive auditor, and the state auditor for the expeditious
gathering and reporting of the information and data (SPECI-
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FlED HEREIN) between state and local governmental agencies
in accordance with cooperatively developed standards; (b) elect
an executive committee, not to exceed seven members from its
membership; (c) develop an annual plan, to include administra­
tion and evaluation of grants, in compliance with applicable
rules; (d) provide technical information systems assistance or
guidance to local governments for development, implementation,
and modification of automated systems, including formation of
consortiums for those systems. .

Subd. 4. (THE STATE AND EACH UNIT OF LOCAL
GOVERNMENT INCLUDING SCHOOL DISTRICTS SHALL
REPORT THE FOLLOWING DATA,TO THE EXTENT
FEASIBLE, AND SUCH DATA SHALL BE COMPILED AND
REPORTED BY THE COMMISSIONER:)

«A) THE INCIDENCE, RATES, DISTRIBUTION, EX­
EMPTION FROM AND TOTAL REVENUE RAISED OF
STATE AND LOCAL SALES, PROPERTY, INCOME TAXES,
SPECIAL ASSESSMENTS AND OTHER REVENUE
SOURCES OF THE STATE AND EACH UNIT OF LOCAL
GOVERNMENT ;)

«B) THE BONDED INDEBTEDNESS OF LOCAL UNITS
OF GOVERNMENT AND THE RELATIONSHIP OF SUCH
DEBT TO STATUTORY DEBT LIMITS;)

«C) THE DISTRIBUTION OF THE STATE FUNDS, BY
CATEGORY, TO EACH LOCAL UNIT OF GOVERNMENT;)

«D) THE AMOUNTS OF STATE AND FEDERAL
GRANT-IN-AID ASSISTANCE TO EACH LOCAL UNIT OF
GOVERNMENT AND STATE AGENCIES BY CATEGORY;)

«E) AND SUCH OTHER INFORMATION AS THE COM­
MISSIONER MAY REQUIRE) Appropriations and other funds
made available to the council for staff, operational expenses, and
grants must be administered through the Department of Ad­
ministration. Revenues derived from royalties, reimbursements,
or other fees from software programs, systems, or technical ser­
vices. arising out of activities funded by current or prior state
appropriations is appropriated to the council for the purposes
enumerated in subdivision 2.

(SUBD. 5. THE COMMISSIONER SHALL PROMULGATE
RULES REGULATING THE REPORTING AND GATHER­
ING OF SUCH DATA AND THE RULES SHALL PROVIDE,
TO THE MAXIMUM DEGREE POSSIBLE, THAT DATA IS
REPORTED IN A FORM READILY PROCESSED BY OR
CONVERTIBLE TO EDP TECHNIQUES UTILIZED BY THE
COMMISSIONER OR STATE AUDITOR.)
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(SUBD. 6. DATA COLLECTED AND COMPILED PUR­
SUANT TO THE RULES SHALL BE AVAILABLE TO ANY
STATE OR LOCAL OFFICIAL AND EMPLOYEE AND ANY
PRIVATE PERSON UNDER SUCH REASONABLE CONDI­
TIONS AND FEES AS THE COMMISSIONER SHALL PRE­
SCRIBE. COMPILATIONS OF SUCH DATA BY THE COM­
MISSIONER SHALL BE IN A .REASONABLE FORM AND
AVAILABLE NOT LATER THAN APRIL I OF EACH YEAR.
REPORTING PERIODS FOR THE STATE AND EACH LO­
CAL UNIT OF GOVERNMENT SHALL BE FROM JANUARY
1 TO JUNE 30 AND FROM JULY 1 TO DECEMBER 31.) .

Sec. 12. Minnesota Statutes 1982, section 21.112, subdivision
2, is amended to read:

Subd. 2. [ADVISORY SEED POTATO CERTIFICATION
(COMMITTE,E) TASK FORCE.] (HE SHALL) The commis­
sioner may appoint an advisory seed potato certification (COM­
MI'TTEE .TO CONSIST OF. SIX MEMBERS, EACH OF
WHOM) task force. If the task force is appointed each member
shall be a grower in Minnesota of certified seed potatoes (, AND
SHALL SERVE WITHOUT COMPENSATION, EXCEPT HE
SHALL RECEIVE HIS TRAVELING EXPENSES AND OTH­
ER EXPENSES NECESSARY IN ATTENDING COMMITTEE
MEETINGS. 'THE TERM OF EACH COMMITTEE MEMBER
SHALL BE THREE YEARS FROM JULY 1 FOLLOWING
HIS APPOINTMENT, EXCEP'TTHAT OF THE FIRST COM­
MITTEE TO BE APPOINTED, TWO MEMBERS SHALL
SERVE ONE YEAR, TWO MEMBERS SHALL SERVE TWO
YEARS AND TWO MEMBERS SHALL SERVE THREE
YEARS. VACANCIES SHALL BE FILLED BY THE COM­
MISSIONER FOR THE BALANCE OF THEVACANT TERM.
SAID COMMITTEE SHALL HOLD AT LEAST ONE MEET­
ING EACH YEAR AND OTHER MEETINGS WHEN
DEEMED NECESSARY BY THE COMMISSIONER). The task
[oreeshali expire, and the terms, compensation and remonal: of
members shallbe as prooided. in section 15.059.

'-, , r _ ~, " -. ,

Sec. 13. Minnesota Statutes 1982, section 41.54, subdivision
. 2, is amended to read:

Subd.2. [TERMS AND COMPENSATION.]· .The c~tI1pen­
sation (AND), removal of members and expiration of the coun­
cil shall be governed by section 15.059. The council shall meet
monthly or more often as needed.

The terms of the members serving on January 15, 1981, shall
end on the first Monday in April in the year indicated as follows:

. . . - -. .

(a) The dairy fartner and one officer from a commercial
lending institution, 1982;
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(b) The cash grain farmer and the officer from a farm credit
association, 1983;

(c) The livestock farmer and one officer from a commercial
lending institution,,1984; and

(d) The agricultural economist, 1985.

After a term expires as provided in clauses (a) to (d), all suc­
cessors shall be appointed, for four year terms. Thetenns of the
present officers from a commercial lending institution shall be
decided by lot subject to clauses (a) and (c),

Sec. 14. Minnesota Statutes 1982, section 43A.31, subdivi­
sion4, is amended to read:

Subd. 4. [INSURANCE ADVISORY (COUNCIL) TASK
FORCE.] The commissioner (SHALL) may appoint and serve
as chairman of an insurance advisory (COUNCIL) task force
consisting of (11) 12 members. (TWO) Three members shall be
selected from names submitted by exclusive representatives of
state employees. One member shall be selected from names sub­
mitted by exclusive representatives of employees of the Uni­
versity' of Minnesota. One member shall be selected from, names
submitted by organizations representing retired state employees.
One member shall be selected from names submitted by the re­
gents of tbe University of Minnesota. The commissioners of ad­
ministration, insurance, health and finance, and the deputy com­
missioner for labor relations or their designees, shall serve as
theother members. Except as provided in this section, the provi­
sions of section 15.059 shall apply to the members of the (COUN­
CIL) task force. The (COUNCIL) task force shall advise the
commissioner in (TFIE SELECTION OF CARRIERS) matters
relating to insurance, including the administration; design, aud
financing of insurance ']YT"ograms., Evidence of discussions,
recommendations or decisions, by' the council shall not be sub­
mitted to any court or arbitrator in any matter involving state
or University of Minnesota employees.

Sec. 15. Minnesota Statutes 1982, section 45.17, subdivision
6, is amended to read:

Subd. 6. (THERE IS HEREBY CREATED THE BOARD
OF) The director of. consumer services may appoint a residential
utility consumers task [orce whose duties (SHALL) may in­
c1ude:

, (1) Establishing policy guidelines concerning the utilityre­
lated activities of the commerce department's consumer services
section; .
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(2) Reviewing and commenting upon the section's staff em­
ployment decisions related to performing the responsibilities con-
ferred in this, section; and '

(3) Annually reviewing and commenting upon the consumer
services section's budget of estimatedexpenses for utility related
activities.

If appointed the (BOARD) task force shall consist Of nine
(VOTING) members to be appointed by the (GOVERNOR) direc­
tor. At least one member shall represent each congressional dis­
trict, and at least two members shall represent farm consumers.
No more than six members shall be members of the same polrti­
calparty, In making appointments, the (GOVERNOR) director
shall give consideration to individuals having a special interest
in the provision of utility services to residential consumers.

The (BOARD) task force members shall elect from among
, their number a chairman and any other officers as it may deem
necessary. The (BOARD) task force shall meet at the call of the
chairman or the director. The expiration, terms of office, com­
pensation, and provisions for removal and filling vacancies of
members shall be as provided in section (15.0575) '15.059.

(THE DIRECTOR OF THE CONSUMER SERVICES SEC­
TION SHALL SUBMIT AN ANNUAL' BUDGET OF ESTI­
MATED EXPENSES TO THE BOARD FOR REVIEW AND
COMMENT. THE DIRECTOR SHALL ALSO PERIODICALLY
SEEK THE ADVICE OF THE BOARD CONCERNING ITS
OPERATIONS RELATED TO THE RESPONSIBILITIES
CONFERRED BY THIS SECTION.) The 'qirector shall
(ALSO) file an annual report of the section'su,tility related
activities with (THE BQARD AND) the legislature on or before
December 31 of each year:

Sec. 16. Minnesota Statutes 1982, section 52.061, is amended
to read:

52.061 [CREDIT UNION ADVISORY (COUNCIL) TASK
FORCE.],'

(THERE IS ESTABLISHED) The commissioner of banks
may appoint a credit union advisory (COUNCIL).task force to
consult with, advise, and make recommendations to the com­
missioner (OF BANKS) in all matters pertaining to credit
unions. If created, the advisory (COUNCIL) task force shall
consist of five members' who shall.be appointed by the commis­
sioner (OF BANKS) and who shall be persons who have had
three or more years of experience as a 'credit union officer, di­
rector or committee member. To aid in,making a, selection, of
the five .advisory (COUNCIL) task force members, the Mine
nesota league of credit unions may submit a list of not less than
15 names; however, the commissioner (OF BANKS) shall not
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be Iimited to this list in making his selections. (THE CHAIR­
MAN OF THE ADVISORY COUNCIL SHALL BE ELECTED
ANNUALLY BY AND FROM ITS MEMBERS, MEETINGS
SHALL BE HELD AT THE TIMES AND PLACES DETER­
MINED BY THE CHAIRMAN AND THE COMMISSIONER
OF BANKS. MEETINGS MAY BE CALLED· BY EITHER
THE CHAIRMAN OR THE COMMISSIONER OF BANKS.
THREE MEMBERS OF THE ADVISORY COUNCIL SHALL
CONSTITUTE A QUORUM. HOWEVER, AT LEAST 'THREE
AFFIRMATIVE VOTES SHALL BE NEEDED TO PASS
ANY MOTION. THE AUTHORITY AND RESPONSIBILITY
OF THE ADVISORY .COUNCIL SHALL BE TO ADVISE THE
GOVERNOR AND THE COMMISSIONER OF BANKS ON
PROBLEMS CONCERNING CREDIT UNIONS AND TO
FOSTER THE INTEREST AND COOPERATION OF CRED­
IT UNIONS IN IMPROVING T.HEIR. METHODS OF OPERA_
TION.) The commissioner (OF BANKS) may reviewwith the
advisory (COUNCIL) task force the records of the banking di­
vision concerning the supervision, regulation, and, examination
of credit unions. The (COUNCIL) task force expiration, terms,
compensation, and removal of members shall be as provided in
section 15..059. .

Sec. 17.. Minnesota Statutes 1982, section 52.062, subdivision
3, is amended to read:

Subd. 3. In lieu of immediatesuspension of. the operation
of the credit union, the commissioner of banks may submit to.
the advisory (COUNCIL) task force, with a copy to the affected
credit union, a statement with respect to said practices or vio­
lations for the purpose of investigation and review by.the advisory
(COUNCIL) task force so that it may attempt to cause the cor­
rection of said practices or violations. Unless said corrections
shall be made within 60 days of the notice to the advisory
(COUNCIL) task force 'and the credit union, the commissioner
of banks. if he shall determine to proceed further, shall give
to the affected credit .union written notice of his intention to
suspend the operation of the credit union, and shall fix a time and
place for a hearing before the commissioner of banks, or such
person or persons as the commissioner of banks may designate.
The advisory (COUNCIL) task force shall sit at. such hearing
for the purpose of providing advice and counsel to the commis­
sioner of banks or his representative. Evidence may be produced
at said hearing by' any party thereto, and the commissioner of
banks shall base his decision as to the.suspension of operation
of the credit union upon said evidence. If the commissioner of
banks decides to suspend operation of the credit union, the board
of directors shall be given notice by certified mail of such sus­
pension, which notice shall include a list of reasons for such sus­
pension and a list of any specific violations of law, bylaw, or
regulation, and shall specify which operations of the credit
union may continue during the 'period of suspension.
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Sec. 18. Minnesota Statutes 1982, section 82.30, subdivision
1, is amended to read: .

. Subdivision 1. (THERE SHALL BE) The commissioner of
real estate and securities shall appoint a real estate advisory
(COUNCIL OF SEVEN MEMBERS TO BE APPOINTED BY
THE COMMISSIONER OF SECURITIES AND REAL
ESTATE) task force. (FIVE MEMBERS) The task force shall
(BE) include real estate brokers with at least five years ex­
perience as licensed real estate brokers in Minnesota and (TWO
MEMBERS SHALL BE) public members. (THEY SHALL
MEET AT THE. CALL OF THE COMMISSIONER ON A
QUARTERLY BASIS AT PUBLICIZED SESSIONS AND. AT
SUCH OTHER TIMES AS THE COMMISSIONER MAY
DEEM NECESSARY AND) The task force may advise. (AND
CONSULT WITH HIM) the commissioner on. all matters relat­
ing to education of licensees, prallcensing requirements, and
(SUCH) other (MAJOR) policy matters relating to the. adminis­
tration of sections 82.17 to 82.34. The (COUNCIL) task force
shall expire and. the terms, compensation, and removal .of mem­
bersshall be as provided in section 15.059. No member of the real
estate advisory (COUNCIL) task force may establish, own,
operate, invest ina course designed to fulfill any requirement
of Minnesota law pertaining to licenses for real estate sales­
persons or brokers:

Sec. 19. Minnesota Statutes 1982, section 84.524, subdivision
1, is amended to read:

84.524. [CITIZEN'S ADVISORY TASK FORCE ON THE
BOUNDARY WATERS CANOE AREA.]·

SubdivisiorrL (THERE IS CREATED) The commissioner
of natural resources may create a citizen's advisory task force

. on the Boundary Waters Canoe Area (, CONSISTING OF 17
MEMBERS SELECTED AS FOLLOWS). If the task force is
created it shall. include the following members:

(1) Three residents of St. Louis Comity (APPOINTED BY
THE GOVERNOR) ; .

(2) Three residents of Cook County (APPOINTED BY THE
GOVERNOR) ;

(3) Three residents of Lake County (APPOINTED BY.THE
GOVERNOR) ;and .

(4) Eight residents of the state residing ciutside pf the afore­
mentioned counties (APPOINTED BY THE GOVERNOR).
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(THE GOVERNOR SHALL DESIGNATE ONE OF THE
APPOINTEES TO SERVE AS CHAIRMAN AND THE ADc
VISORY TASK FORCE MAY ELECT SUCH OTHER OF­
FICERS AS IT DEEMS NECESSARY.) The advisory task
force shall be subject to the provisions of section 15.059 (, EX­
CEPT THAT THE ADVISORY TASK FORCE SHALL NOT
EXPIRE UNTIL JUNE 30, 1983).

Sec. 20. Minnesota Statutes 1982, section 84.524, subdivi­
sion 2, is amended to read:

Subd. 2. (THE ADVISORY TASK FORCE SHALL CON­
DUCT MEETINGS AND RESEARCH INTO ALL MATTERS
RELATED TO THE ESTABLISHMENT AND OPERATION
OF THE BOUNDARY WATERS CANOE AREA, AND SHALL
MAKE SUCH RECOMMENDATIONS TO THE UNITED
STATES FOREST SERVICE AND OTHER FEDERAL AND
STATE AGENCIES CONCERNED, REGARDING OPERA­
TION OF THE AREA, AS THE ADVISORY TASK FORCE
DEEMS ADVISABLE. A COPY OF EACH RECOMMENDA­
TION SHALL BE FILED WITH THE LEGISLATIVE REF­
ERENCE LIBRARY,) The advisory task force shall not apply
for or accept funds from public or private sources other than the
legislature. Subject to the availability of legislative appropria- .
tion, the advisory. task force may contract for services relating .
to matters within its authority.

Sec.21. Minnesota Statutes 1982; section 84B.ll, subdivision
1, is amended to read: .

Subdivision 1. The governor shall appoint, except for the
legislative members, a citizen's (COMMITTEE) council on
Voyageurs National Park, consisting of (16) 17 members as fol­
lows:

Four residents of Koochiching county (, TWO OF WHOM
SHALL BE APPOINTED TO TERMS ENDING JANUARY
1, 1979, AND TWO OF WHOM SHALL BE APPOINTED TO
TERMS ENDING JANUARY 7, 1980) ;

Four residentsof St. Louis county (, TWO OF WHOM SHALL
BE APPOINTED TO TERMS ENDING JANUARY 7, 1980,
AND TWO OF WHOM SHALL BE APPOINTED TO TERMS
ENDING JANUARY 1, 1979);

(FOUR) Five residents of the state at large from outside
Koochiching and St. Louis counties (. TWO OF WHOM SHALL
BE APPOINTED TO TERMS ENDING JANUARY 1, 1979,
AND TWO OF WHOM SHALL BE APPOINTED TO TERMS
ENDING JANUARY 7, 1980) ;

Two members of the state senate to be appointed by the com­
mittee on committees;
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Two members of the state house of representatives to be ap­
pointed by the speaker of the house.

The governor shall designate one of the appointees to serve
as chairman and the committee may eject such other officers as
it deems necessary. Members shall be appointed so as to represent
differing viewpoints and interest groups on the facilities includ­
ed in and around the park. Legislator members shall serve for.
the term of the legislative office to which they were elected.
(THE COMMITTEE SHALL EXPIRE AND) The terms, com­
pensation and removal of non-legislator members shall be as pro-.
vided in section 15.059. This section is repealed June 30,1987.

Sec. 22. Minnesota Statutes 1982, section 86A.I0, subdivi­
sion 1, is amended to, read:

Subdivision 1. [MEMBERSHIP.]· The commissioner. of e7b­
.ergy, planning and development may appoint an outdoor recrea­
tion advisory task force. If appointed each regional development
commission and the. metropolitan council shall designate one of
its members to serve (ON THE OUTDOOR RECREATION AD­
VISORY COUNCIL, WHICH IS HEREBY CREATED. THE
GOVERNOR SHALL APPOINT THE CHAIRMAN OF THE
COUNCIL TO SERVE AT HIS PLEASURE). Areas of the state
not haniiu; a regional development commission shall have one
representative from each unorganized area appointed by the
commissioner. The (COUNCIL) task force shall expire and the
terms, compensation, and removal of members shall be as pro­
vided in section 15.059.

Sec. 23. Minnesota Statutes 1982, section 116J.04, is amended
to read:

116,T.04 [ENERGY POLICY DEVELOPMENT (COUN­
CIL) TASK FORCE.]

(A COUNCIL OF 15 MEMBERS TO ACT IN) The commis­
sioner may appoint an advisory (CAPACITY) task force on en­
ergy policy development (TO THE COMMISSIONER IS
CREATED). (MEMBERS SHALL BE. APPOINTED BY THE
GOVERNOR, WITH THE ADVICE AND CONSENT OF THE
SENATE,) If created the task force shall include at least one
member from each congressional district (AND SEVEN FROM
THE STATE AT LARGE). The (COUNCIL)tasle force memo
bers shall broadly represent the scientific, technical, educational,
business and labor fields (AND AT LEAST FOUR MEMBERS
SHALL BE.FROM EDUCATIONAL AND SCIENTIFIC RE­
SEARCH INSTITUTIONS). The (COUNCIL) task force shall
develop recommendations on policy for energy issues and energy
needs and shall advise the commissioner on the energy related
functions of the department. (THE COMMISSIONER SHALL
REPORT TO THE LEGISLATURE ON THE MAJOR EN­
ERGY POLICY RECOMMENDATIONS OF THE COUNCIL.
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THE COUNCIL SHALL ORGANIZE AND ELECT AMONG
ITS MEMBERS SUCH OTHER OFFICERS AS IT MAY
DEEM NECESSARY. THE COUNCIL SHALL MEET AT THE
CALL OF THE CHAIR.) The expiration, terms, compensation,
and removal of members shall be as provided by section 15.059.
(THE COUNCIL MAY ADVISE THE COMMISSIONER ON
THE TRANSFER OF ENERGY AGENCY PERSONNEL AND

. FUNCTIONS.)

Sec. 24. Minnesota Statutes 1982, section 121.87, subdivision
1, is amended to read: .

Subdivision 1. (A 25 MEMBER STATE) The state board
of education may appoint a community education advisory
(COUNCIL SHALL BE ESTABLISHED) task force for the
purpose of promoting the furtherance of sections 12,1.85 to 121.­
88, and the advancement of educational, recreational and social
opportunity through the maximum utilization of public school
facilities throughout the state of Minnesota. (THE COUNCIL
SHALL BE) If appointed (BY THE GOVERNOR AND),. the
task force shall (CONSIST OF TWO LAY MEMBERS) include
at least one member from each congressional district and
(NINE) members (SELECTED AT LARGE) who (SHALL)
represent government and professions most closely related to
community education activities, functions and school administra­
tive jurisdictions.

Sec. 25. Minnesota Statutes 1982, section 121.87, subdivision
3, is amended to read:

Subd. 3. (CLERICAL, MAILING, PRINTING, AND
OTHER JUSTIFIABLE EXPENSES INCURRED BY THE
COUNCIL SHALL BE PAID FROM FUNDS SET ASIDE FOR
THE ADMINISTRATION OF THE OFFICE OF THE DIREC­
TOR OF COMMUNITY EDUCATION PROGRAMS.) The
(COUNCIL) task force shail expire and the terms, compensa­
tion, and removal of'-members shall be as. provided in section
15.059.

Sec. 26. Minnesota Statutes 1982, section 123.581, subdivi­
sion I, is amended to read:

Subdivision 1. [ESTABLISHMENT.] Programs for in­
service training for regular classroom teachers, assistant princi­
pals and principals in techniques of education of handicapped
pupils shall be established in school districts designated by the
state board of education, Funds for these programs shall be
granted by the state board (UPON THE RECOMMENDATION
OF THE ADVISORY COUNCIL FOR IN-SERVICE TRAIN­
ING IN TECHNIQUES OF EDUCATION OF HANDICAPPED
PUPILS). Handicapped pupils for the purposes of this section,
are those defined in section 120.03.
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Sec. 27 Minnesota Statutes 1982, section 126.531, subdivision
I, is amended to read:

Subdivision 1. The (MINNESOTA INDIAN AFFAIRS IN­
TERTRIBAL BOARD SHALL NOMINATE 15 PERSONS FOR
MEMBERSHIP TO THE) state board of education may create
an American Indian language and culture education advisory task
force. (THE STATE BOARD OF EDUCATION SHALL AP­
POINT NINE PERSONS FROM THOSE SO NOMINATED TO
CONSTITUTE THE TASK FORCE.) If created,members shall
include representatives of community groups, parents of children
eligible to be served by the programs, American Indian adminis­
trators and teachers, persons experienced in the training of
teachers for American Indian language and culture education
programs, persons involved in programs for American Indian
children in nonsectarian nonpublic, urban, community, tribal or
alternative schools and persons knowledgeable in the field of
American Indian language and culture education. Members shall
be appointed so as to be representative of significant segments
of the population of American Indians.

Sec. 28. Minnesota Statutes 1982. section 128A.03, is amended
to read:

128A.03 [ADVISORY COUNCILS]

Subdivision 1. The state board of education (SHALL) may
appoint an advisory (COUNCIL) task force on the Minnesota
school for the deaf and an advisory (COUNCIL) task force on
the Minnesota braille and sight-saving school (. THESE COUN­
CILS SHALL) to advise the (STATE) board on policies per­
taining to the control, management, and administration of these
schools.

Subd. 2. (EACH ADVISORY COUNCIL SHALL CON­
SIST OF EIGHT MEMBERS.) If created the members shall
be representative of the various geographic regions of the state,
shall include parents or guardians of visually disabled or hear­
ing impaired children, shall include a staff representative of
the applicable school, and shall include two representatives from
groups representing the interests of visually disabled or hearing
impaired individuals, as applicable. All members shall have
knowledge, experience and interest in the problems of. visually
disabled or hearing impaired children: . . ..

SuM. 3. The (COUNCILS) task forces shall expire and the
terms, compensation and removal of members shall be as pro­
vided in section 15.059.

Sec. 29. Minnesota Statutes 1982, section 129B.09, subdivi­
sion 8, is amended to read:
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Subd.8. [ADVISORY TASK FORCE ON EARLY CHILD­
HOOD AND FAMILY EDUCATION.] The council on quality
education (SHALL) may appoint an advisory task force on
early childhood and family education programs. If alJpointed,
the advisory task force shall be composed of 'parents of young
children and persons knowledgeable in the fields of health, ed­
ucation and welfare. A majority of the task force shall be par­
ents vof young children. (THE ADVISORY TASK FORCE
SHALL ADVISE THE COUNCIL IN THE ADMINISTRA­
TION OF THE EARLY CHILDHOOD AND FAMILY EDU­
CATION PROGRAMS.) The expiration, terms, compensation,
and removal of members shall be governed by the provisions of
section 15.059, subdivision 6. (THE TASK FORCE SHALL
EXPIRE JUNE 30, 1983.)

Sec; 30. Minnesota Statutes 1982, section 144.011, subdivi­
sion 2, is amended to read:

Subd. 2. [STATE HEALTH ADVISORY (COUNCIL)
TASK FORCE.] The commiseioner of health may appoint a
state health advisory (COUNCIL IS HEREBY CREATED TO
CONSIST OF 15 MEMBERS APPOINTED BY· THE GOV­
ERNOR) task force. (NINE) If appointed, members of the
(COUNCIL) task force shall be broadly representative of the
licensed health professions and (SIX MEMBERS) shall (BE)
also include public members as defined by section 214.02. (THE
COUNCIL AND ITS MEMBERS SHALL BE GOVERNED BY
THE PROVISIONS OF SECTION 15.059. THE GOVERNOR
SHALL DESIGNATE A CHAIRMAN OF THE COUNCIL
AND SUCH OTHER OFFICERS AS HE DEEMS NECES­
SARY. THE COUNCIL SHALL ADVISE THE COMMISSION.
ER OF HEALTH ON ANY MATTER RELATING TO THE
FUNCTIONS OFTHE DJj:PARTMENT.) The task force shall
expire, and the terms, compensation, and removal of members
shall be as provided in section 15.059. .

Sec. 31. Minnesota Statutes 1982, section 145.919, is amend­
ed to read:

145.919 [COMMUNITY HEALTH SERVICES ADVISORY
COMMITTEE.]

An advisory committee is established to advise, consult with,
and make recommendations to the state commissioner of health
on matters relating to the development, maintenance, funding
and evaluation of community health services. Each board of
health meeting .the eligibility requirements of section 145.917
may appoint a member to serve on the committee. The terms
shall be two years and no member shall serve more than three
consecutive terms. Continuity of membership shall be assured
by having an approximately equal number of terms expire each
year. Members may. receive a per diem and shall be reimbursed
for travel and other necessary expenses while engaged in their



60th Day] MONDAY, MAY 23, 1983 5973

official duties. The committee shall meet at least quarterly and
special meetings may be' called by the chairman or a majority
of the members. The committee shall expire on the date provided
by section 15.059, subdivision 5.

Sec. 32. Minnesota Statutes 1982, section 145.93, subdivision
2, is. amended to read:

Subd. 2. [ADVISORY (COUNCIL) TASK FORCE.] The
commissioner of health (SHALL) may appoint an advisory
(COUNCIL TO SERVE ON A VOLUNTARY BASIS) task
force consisting of, but not limited to, the following: one nurse;
one pharmacist; one physician each from the fields of toxicology,
pediatric medicine, emergency medicine, and internal medicine;
and one person who has no past or present material financial
interest or professional involvement in the provision of poison
information or treatment services. No more than three members
may be residents of the metropolitan area, as ·defined in section
473.02, subdivision 5; no more than one may be a resident of
any single county; and none may be affiliated in any way with
the currently designated poison information center. The task
force shall expire and the terms, compensation, and removal of
members shall be aB provided in section 15.059.

Sec. 33.. Minnesota Statutes 1982, section 145.93, subdivision
3, is amended toread':'

Subd.3. [GRANT AWARD; DESIGNATION; PAYMENTS
UNDER GRANT.] Each odd-numbered year the commissioner
shall give reasonable public notice of the 'availability ofmoneys
appropriated (PURSUANT TO LAWS 1980, CHAPTER 577,
SECTION 2) or otherwise available for the Minnesota poison
information. center. (AFTER CONSULTING WITH THE AD­
VISOItY .COUNCIL,) The commissioner shall select as grantee
a nonprofit corporation or unit of government which applies for
the moneys and best fulfills the criteria specified in subdivision
4. The grantee selectedshall be designated the Minnesota poison
information center. (MONEYS APPROPRIATED UNDER
LAWS1980, CHAPTER 577, SECTION' 2) The grant shall
be paid to the grantee quarterly beginning on July 1.

Sec. 34.. Minnesota Statutes 1982, section 145.98, subdivision
1, is amended to read: .

Subdivision 1. [CREATION; MEMBERSHIP.] (THERE
IS ESTABLISHED IN THE EXECUTIVE BRANCH A
COUNCIL) The commissioner of health mq,y appoint an advi­
sory task force on health promotion and wellness. Members of
the (COUNCIL) task force shall be (APPOINTED BY THE
GOVERNOR. THEY SHALL BE) experienced or interested in
health promotion and wellness. There shall be (15 MEMBERS
WITH) at least one member from each congressional district.
(THE INITIAL MEMBERSHIP SHALL INCLUDE ALL
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PERSONS HOLDING CURRENT MEMBERSHIP ON THE
GOVERNOR'S COUNCIL ON HEALTH PROMOTION AND
WELLNESS ESTABLISHED BY EXECUTIVE ORDER NO.
81-6. THE CHAIRPERSON SHALL BE APPOINTED BY
THE GOVERNOR FROM AMONG THE MEMBERS. MEM­
BERS SHALL NOT RECEIVE PER DIEM PAY BUT MAY
BE REIMBURSED FOR TRAVEL AND OTHER EXPENSES
IN THE SAME MANNER AND AMOUNT AS STATE EM­
PLOYEES.) The task force shall expire, and the terms (OF
OFFICE), compensation, and removal of members shall begov-
erned by section (15.0575) 15.059. .

Sec. 35. Minnesota Statutes 1982, section 145.98, subdivision
3, is amended to read:

Subd. 3. [POWERS.] The (COUNCIL) task force may
solicit, receive, and disburse funds made available for health
promotion and wellness, (SUBJECT TO APPROVAL BY THE
COUNCIL, THE CHAIRPERSON MAY APPOINT ADVIS­
ORY COMMITTEES COMPOSED OF INDIVIDUALS WHO
HAVE INTEREST OR EXPERTISE IN VARIbUS HEALTH
PROMOTION AND WELLNESS FIELDS. SUBJECT TO
THE AVAILABILITY OF FUNDS, . THE COUNCIL MAY
HIRE STAFF TO ASSIST IN ITS WORK AND CONTRACT
WITH INDIVIDUALS AND ORGANIZATIONS TO AS­
SIST IT IN CARRYING OUT THE DUTIES OF THE COUN­
CIL. THE COUNCIL SHALL ASSUME THE DUTIES OF
THE GOVERNOR'S COUNCIL ON HEALTH PROMOTION
AND WELLNESS ESTABLISHED BY EXECUTIVE ORDER
NO. 81-6, AND SECTION 15.039 SHALL APPLY TO THIS
TRANSFER OF RESPONSIBILITIES.)

Sec. 36. Minnesota Statutes 1982, section 148.191, subdivi- .
sion 2, is amended to read:

Subd. 2. The board is authorized .to adopt and, from time
to time, revise rules not inconsistent with the law, as may be
necessary to enable it to carry into effect the provisions of sec-:
tions 148.171 to 148.299. The board shall prescribe by rule cur­
ricula and standards for schools and courses preparing. persons
for licensure under sections 148.171 to 148.299. It shall conduct
or provide for surveys of-such schools and courses at such times
as is may deem necessary. It shall approvesuch schools and courses
as meet the requirements of sections 148.171 to 148.299 and
board rules. It shall examine, license and renew the license of
duly qualified applicants. It shall hold examinations at least
once in each year at such time and place as it may determine.
It shall. by rule adopt, evaluate and periodically revise, as nec­
essary, requirements for licensure and for registration andre­
newal of registration as defined in section 148.231. It shall
cause the prosecution of all persons violating sections 148.171
to 148.299 and have power to incur such necessary expense
therefor. It shall keep a record of all its proceedings. (THE
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BOARD SHALL APPOINT AN ADVISORY TASK FORCE
ON NURSING EDUCATION CONSISTING OF 11 MEMBERS
FOR THE PURPOSES OF ADVISING THE BOARD ON
MATTERS PERTAINING TO CAREER PROGRESSION AND
THE APPROVAL AND OPERATION OF NURSING PRO­
GRAMS, ASSISTING WITH SURVEYS OF NURSING
PROGRAMS, COLLECTING NURSING EDUCATION DATA
AND PROVIDING LIAISON BETWEEN THE BOARD AND
NURSING EDUCATION. THREE MEMBERS SHALL BE
EITHER AN ADMINISTRATOR OR SUPERVISOR IN ONE
OF THE FOLLOWING TYPES OF AGENCIES AT THE
TIME OF APPOINTMENT AND THROUGHOUT HIS TERM:
HOSPITAL, NURSING HOME OR COMMUNITY NURSING
SERVICE. THE REMAINING EIGHT MEMBERS SHALL
BE EITHER AN ADMINISTRATOR OR FACULTY MEM­
BER IN ONE OF THE FOLLOWING TYPES OF EDUCA­
TIONAL PROGRAMS AT THE TIME OF APPOINTMENT
AND THROUGHOUT HIS TERM: NURSING ASSISTANT
PROGRAM, 0 PRACTICAL NURSING PROGRAM PREPAR_
ING FOR LICENSURE, PROFESSIONAL NURSTNG PRO_
GRAM PREPARING FOR LICENSURE, OR ADVANCED
NURSING PROGRAM FOR LICENSED PRACTICAL OR
REGISTERED NURSES. THE TASK FORCE SHALL EX­
PIRE AND THE COMPENSATION AND REMOVAL OF
MEMBERS SHALLBE AS PROVIDED IN SECTION 15.059.)

Sec. 37. M'innesota Statutes 1982, section 149.02, is amended
to read: 0

149.02 [EXAMINATION; LICENSING.]

The state commissioner of health is hereby authorized and
empowered to examine, upon submission of al1 application there­
for and fee as prescribed by the commissioner pursuant to sec­
tion 144.122, all applicants for license to practice mortuary sci­
ence or funeral directing and. to determine whether or not the
applicants possess the necessary qualifications to practice mortu­
ary science or funeral directing. If 0 upon examination the com­
missioner shall determine that an applicant is properly qualified
to practice mortuary science or funeral directing, he shall grant
a license to the person to practice 0 mortuary science or funeral
directing. Licenses shall expire and be renewed as prescribed
by the commissioner pursuant to section 144.122.

On or after the thirty-first day of December, 1955, separate
licenses as embalmer or funeral director shall not be issued, ex­
cept that a license as funeral director shall be issued to thOse ap­
prentices who have been registered under regulations of the com­
missioner as apprentice funeral directors on the first day of
JulY,1955, qualify by examination for licensure under such regu-

o lations as funeral directors before the first day of August, 1957.
Such applicants shall file an application for license as a funeral

o director in the manner as is required in section 149.03 for a .Ii-
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cense in mortuary science. It shall be accompanied by a fee in
an amount prescribed by the commissioner pursuant to section
144.122. However, a single license as a funeral director shall be
issued to those persons whose custom, rites, or religious beliefs
forbid the practice of embalming. An applicant for a single li­
cense as a funeral director under this. exception shall submit to
the commissioner of health two affidavits substantiating the be­
liefs and convictions of the applicant and shall meet any other
standards for licensure as are required by law or by regulation
of the commissioner. Such a funeral director shall only direct
funerals for persons of his customs, rites or religious beliefs. In
the case of a funeral conducted for persons of such customs, rites
or religious beliefs where embalming and funeral directing is
necessary according to law.such embalming and funeral directing
shall be performed only by a person licensed to do so in this state.

All licensees who on the thirty-first day of December, 1955,
hold licenses as embalmers only shall be granted licenses to prac­
tice mortuary science and may renew their licenses at the times
and in the manner specified by the commissioner pursuant to
section 144.122. .

All licensees who on the thirty-first day of December, 1955,
hold licenses as funeral director only may continue to renew their
licenses at the times and in the manner specified by the commis­
sioner pursuant to section 144.122. If a licensee fails to renew,
as in this chapter required, his license as a funeral director shall
not thereafter be reinstated.

To assist in the holding of the examination and enforcement
of the provisions of this chapter, the commissioner shall establish
a (COMMITTEE OF EXAMINERS IN THE) mortuary sciences
advisory council to which he shall appoint four (EXAMINERS)
members. Two (EXAMINERS) members shall be licensed in
mortuary science and shall have had at least five years ex­
perience immediately preceding their appointment in' the pre"
paration and disposition of dead human bodies and in the prac­
tice of mortuary science. A third (EXAMINER) member shall
be a representative of the commissioner, and the fourth
(EXAMINER) member shall be a full-time academic staff mem­
ber of the course in mortuary science of the university of Minne­
sota. (THE COMMITTEE SHALL EXPIRE AND) The terms,
compensation and removal of members and expimtiono( the
council shall be as provided in section 15.059.

Sec. 38. Minnesota Statutes 1982, section 151.13, subdivision
2, is amended to read:

Subd.2. The board (SHALL) may. appoint an advisory task
force on continuing education, consisting of not more than ten
members, to study continuing education programs and require­
ments and to submit its report and recommendations to the
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board. The task force shall expire, and the compensation and re­
moval of members shall be as provided in section 15.059.

Sec. 39. Minnesota Statutes 1982, section 152.02, subdivision
11, is amended to read:

Subd. 11. The state board of pharmacy (SHALL) may ap­
point an advisory (COUNCIL) task force on controlled sub­
stances consisting of not more than 13 members (, WHO SHALL
SERVE WITHOUT COMPENSATION,) to advise it in the ad­
ministration of this chapter.

(COMMENCING JULY 1. 1973, SIX MEMBERS SHALL BE
APPOINTED FOR A ONE YEAR TERM AND SEVEN MEM­
BERS SHALL BE APPOINTED FOR A TWO YEAR TERM.
THEREAFTER. MEMBERS SHALL BE APPOINTED FOR
TWO YEAR, TERMS. FOUR OF THE MEMBERS OF THE
COUNCIL) If appointed, the task force shall (BE PHYSICIANS
AS DESIGNATED BY THE STATE BOARD OF MEDICAL
EXAMINERS. ONE OF THE MEMBERS OF THE COUNCIL
SHALL BE) include G, physician, a pharmacologist, (ONE OF
THE MEMBERS OF THE COUNCIL SHALL BE) and a phar­
macist (, AND). The (REMAINDER) other members shall be
from among the following: correction or law enforcement officers,
judges, representatives of drug treatment or counseling facili­
ties, former drug abusers. education, and students. (THE MEM­
BERS OF THE COUNCIL SHALL SELECT A CHAIRMAN
FROM AMONG THEIR MEMBERSHIP, WHO MAY CALL
MEETINGS OF THE COUNCIL WHEN DEEMED APPRO·
PRIATE, AND SHALL CALL MEETINGS OF THE COUNCIL
WREN REQUESTED TO DO SO BY ANY FOUR MEMBERS
OF THE COUNCIL.) The task force shallexpire, and the terms,
compensation, and removal of members shall be as provided in.
section 15.059. '

Sec. 40. Minnesota Statutes 1982, section 152.02, subdivision
13, is amended to read:

Subd. 13. The state board of pharmacy (AND THE AD­
VISORY COUNCIL ON CONTROLLED SUBSTANCES) shall
study the implementation of Laws 1971, Chapter 937 in relation
to the problems of drug abuse in Minnesota and shall report to
the legislature annually on or before December 1, their recom­
mendations concerning amendments to Laws 1971, Chapter 937.

Sec. 41. Minnesota Statutes 1982, section 155A.06, subdivi­
sion 2, is amended to read:

Subd.2. [APPOINTMENTS.] Appointments to the council
shall be made by the (GOVERNOR) director in accordance with
section 15.0597.
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Sec. 42. Minnesota Statutes 1982, section 155A.06, subdivi­
sion 5, is amended to read:

Subd. 5. [COMPENSATION.] Members of the council
shall be compensated for expenses and the council shall expire
as provided in section 15.059.

Sec. 43. Minnesota Statutes 1982, section 156A.06, subdivi­
sion 1, is amended to read:

Subdivision 1. There is hereby created the water welI con­
tractors and exploratory borers advisory council, herein referred
to as the "advisory council," as an advisory council to the state
commissioner of health.. The advisory council shall be composed
of (13) 16 voting members. Of the (13) 16 voting members, one
member shall be from the state department of health, appointed
by the state commissioner of health; one member shall 00 from
the department of natural resources, appointed by the commis­
sioner of natural resources; one member shall be a member of
the Minnesota geological survey of the University of Minnesota
appointed by the director; two members shall be engaged in the
business of exploratory boring for minerals; two public members
who are not connected with the business of exploratory boring
or the water welI drilling industry; one member shall be from
the pollution control agency, appointed by the director of the pol­
lution control aqeneu ; one member shall be a professional enqi­
neer; one member shall be a certified professional geologist; and
six members shall be contractors actively engaged in the water
well drilling industry, not to exceed two from the seven county
metropolitan area and ·at least four from the remainder of the
state who shalI be representative of different geographical re­
gions. They shall be residents of the state of Minnesota. and ap­
pointed by the commissioner of health. No appointee of the water
well drillingindustry shall serve more than two consecutive
terms. The appointees to the advisory council from the water well
drilling industry shall have been bona fide residents of this state
for a period of at least three years prior to appointment and shall
have had at least five years experience in the water well drilling
business. The council shall (NOT) expire, (BUT) and the terms
of the appointed members and the compensation and removal
of all members shall 00 as provided in section 15.059.

Sec. 44. Minnesota Statutes 1982, section 161.1419, is amend­
ed by adding a subdivision to read:

Subd. 8. The commission shall expire on the date provided
by section 15.059, subdivision 5.

Sec. 45. Minnesota Statutes 1982, section 175.007, subdivi­
sion. 1, is amended to read:

Subdivision 1. The commissioner shall appoint an advisory
council on workers' compensation, which shall consist of five rep-.
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resentatives of employers and five representatives of employees;
(AND) three members representing the general public; and two
persons who have received or are currently receiving workers'
compensation benefits under chapter 176. The council may con­
sult with the judges of the workers' compensation court of ap­
peals .. The council shall expire and the terms, compensation and
removal of members shall be as provided in section 15.059.

Sec. 46. Minnesota Statutes 1982, section 184.23, is amended
to read:

184.23 .[ADVISORY (COUNCIL) TASK FORCE CRE­
ATED.]

Subdivision 1. (THERE IS CREATED A COUNCIL TO
BE KNOWN AS) The commissioner of labor and industry may
appoint an employment agency advisory (COUNCIL WHOSE
DUTY SHALL BE) task force to advise the department as to
the administration of the provisions of sections 184.21 to 184.40.
(SUCH COUNCIL SHALL CONSIST OF NINE MEMBERS,
APPOINTED BY THE COMMISSIONER OF LABOR AND
INDUSTRY.) If appointed, a majority of (THOSE SELECT­
ED) members shall be actually engaged as an owner or man­
agel' of an employment agency licensed by the state of Minne­
sota for a period of three years immediately preceding the time
of their appointment.

Subd, 3. (THE COUNCIL SHALL MEET AT THE CALL
OF THE COMMISSIONER AND ADVISE AND CO~SULT
'ON ALL MAJOR POLICY MATTERS RELATING TO THE
LICENSING OF AN EMPLOYMENT AGENT OR COUN­
SELOR. THE COUNCIL SHALL ELECT ANNUALLY FROM
ITS MEMBERS A CHAIRMAN, VICE-CHAIRMAN AND
SECRETARY. THE COUNCIL IS ALSO AUTHORIZED TO
CONDUCT ITS OWN MEETINGS AT THE CALL OF THE
Cl!AIRMAN:) The (COUNCIL) task force shall expire and the
terms, compensation and removal of members shall be as pro­
vided in section 15.059.

Sec. 47. Minnesota Statutes i982, section 198.055, is amend­
ed by adding a subdivision to read: .

Subd. la. [REDUCED MEMBERSHIP.] After July 1,
1983, appointments to each group of appointees on the advisory
committee shall be reduced by one so that after the second group
oj-appointments subsequent to July 1, 1983, the committee shall
consist of nine members. The commissioner shall comply with
Laws 1976, chapter 149, section 48, regarding the composition
of the committee in all appointments made after July 1, 1983.

Sec. 48. Minnesota Statutes 1982, section 206.08, subdivi­
sion 3, is amended to read:
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Subd. 3. [ADVISORY (COMMITTEE) TASK FORCE.]
The secretary of state may appoint a nonpartisan advisory
(COMMITTEE) task force to advise (HIM) in the examining
and reporting duties prescribed in this section. The task force
shall expire, and the terms, compensation, and removal of mem­
bers shall be as provided. in section 15.059.

Sec. 49. Minnesota Statutes 1982, section 214.13, subdivision
4, is amended to read:

Subd, 4. The commissioner of health shall wherever possible
delegate the administration of regulation activities to a health
related licensing board with the concurrence of that board. If
the commissioner of health delegates this function, the licensing
board shall regularly bill the commissioner of health for the cost
of performing this function. The commissioner of health may
establish an advisory (COUNCIL) task force to advise him or
the appropriate health related licensing board on matters re­
lating to the registration and regulation of an occupation. A
(COUNCIL) task force shall have seven members appointed
by the commissioner of which five are members of the registered
occupation or related registered or licensed occupations, and
two are public members. A (COUNCIL) task force shall expire,
and the terms, compensation and removal of members shall be
as provided in section 15.059.

Sec. 50. Minnesota Statutes 1982, section 241.64, is amended
to read:

241.64 [ADVISORY (TASK FORCE) COUNCIL.]

Subdivision 1. [CREATION.] Within 60 days after the
effective date of sections 241.61 to 241.66, the commissioner
shall appoint a nine member advisory (TASK FORCE) council
to advise him on the implementation of sections 241.61 to 241.66.
The provisions of section 15.059 (, SUBDIVISION 6,) shall
govern the terms (, COMPENSATION, AND) removal of mem­
bers, and expiration of the advisory (TASK FORCE) council.
Council members shall not receive per diem, but shall receive ex­
penses in the same manner and amount as state employees.

Subd. 2. [MEMBERSHIP.] Persons appointed shan be
knowledgeable in the fields of health, law enforcement, social
services or the law. Five members of the advisory (TASK
FORCE) council shall be representatives of community or gov­
ernmental organizations which provide services to battered wo­
men, and four members of the advisory (TASK FORCE) coun-
cil shall be public members. .

Subd. 3. [DUTIES.] The advisory (TASK FORCE) coun­
cil shan:
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(a) recommend to the commissioner the names of five ap­
plicants for the position of project coordinator.

(b) advise the commissioner on the rules promulgated pur­
suant to section 241.63;

(c) review and comment on applications received by the com­
missioner for designation as a pilot program and applications
for education grants; and

(d) advise the project coordinator in the performance of his
duties in the administration and coordination of the programs
funded under section 241.62.

Sec. 51. Minnesota statutes 1982, section 241.71, is amended
to read:

241.71 [CREATION OF ADVISORY TASK FORCE.]

(WITHIN 60 DAYS AFTER JULY 1, 1981,) The commis­
sioner of corrections (SHALL) may appoint an advisory task
force on the woman offender in corrections. The task force shall
have (AT LEAST TEN BUT) no more than 20 members and
shall reflect a statewide geographical representation. The provi­
sions of section 15.059, subdivision 6, shall govern the expira­
tion, term's, expenses, and removal of members of the advisory
task force.

Sec. 52. Minnesota Statutes 1982, section 245.84, snbdivision
4, is amended to read:

Subd.4. The commissioner may appoint an advisory (COUN­
CIL) task iorce of not more than 35 members which shall advise
the commissioner on grants and other child care issues. One-third
of the members of the advisory council shall be .parents who use
child care services. The membership expiration, terms, compen­
sation and removal from office of members of the advisory coun-
cil shall be according to section 15.059. .

Sec. 53. Minnesota Statutes 1982, section 246.017, subdivi­
sion 2, is amended to read:

Subd. 2. [MEMBERSHlP, DUTIES,. MEETINGS.] The
commissioner of public welfare (SHALL CREATE AND
ESTABLISH) may appoint a medical policy directional (COM­
MITTEE) task force on mental health (COMPOSED OF
SEVEN) including members (FIVE OF WHO]I'I) who are ex­
perts in their fields of medicine, mental health, mental retarda­
tion, or related sciences. (TWO) Members shall also be selected
from social service, rehabilitation, volunteer services, nursing,
hospital administration or related fields. Not more than one
member shall be selected from anyone field of medicine or re-
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lated sciences which shall include the field of psychiatry, neurol­
ogy, physiology, biochemistry, internal medicine, pediatrics,
pharmacology, and psychology. The task force shall expire, and
the terms, compensation, and removal of members shall be as
provided in section 15.059. .

(ONE MEMBER SHALL BE APPOINTED WHOSE TERM
SHALL EXPIRE JULY I, 1954, AND HIS SUCCESSORS
THEREAFTER SHALL BE APPOINTED FOR A PERIOD
OF THREE YEARS; TWO MEMBERS SHALL BE AP­
POINTED WHOSE TERMS EXPIRE ON JULY I, 1955, AND
THEIR SUCCESSORS SHALL BE APPOINTED FOR A
TERM OF THREE YEARS; TWO MEMBERS SHALL BE
APPOINTED WHOSE TERMS SHALL EXPIRE ON JULY
I, 1956, AND THEIR SUCCESSORS THEREAFTER SHALL
BE APPOINTED FOR A TERM OF THREE YEARS. TWO
MEMBERS SHALL BE APPOINTED WHOSE TERMS
SHALL BE DETERMINED BY THE COMMISSIONER.)

(THE COMMITTEE WILL MEET AT LEAST SIX TIMES
EACH YEAR AT SUCH TIMES AND IN SUCH PLACES AS
THE COMMISSIONER OF PUBLIC WELFARE MAYDE'
TERMINE. HE MAY CALL SUCHADDITIONAL MEETINGS
FROM TIME TO TIME AS HE MAY DEEM NECESSARY
NOT EXCEEDING A MAXIMUM OF 50 MEETINGS IN ANY
ONE YEAR. EACH MEMBER WILL RECEIVE THE SUM
OF $50 PER DAY FOR TIME ACTUALLY SPENT IN
TRANSACTING THE BUSINESS OF THE BOARD AND
SHALL BE REIMBURSED FOR EXPENSES ACTUALLY IN­
CURRED IN THE PERFORMANCE OF' THEIR OFFICIAL
DUTIES.)

(THE COMMITTEE SHALL ADVISE THE COMMIS­
SIONER OF PUBLIC WELFARE AS TO ALL PHASES OF
PROFESSIONAL STANDARDS INCLUDING PATIENT
CARE, TRAINING OF PERSONNEL, MANAGEMENT
PRACTICES, ESTABLISHMENT OF TREATMENT PRO­
GRAMS, OBTAINING ADEQUATE STAFF, ESTABLISH­
MENT OF MEDICAL AND STATISTICAL RECORDS AND
OPERATION OF PRACTICES IN ORDER THAT THEY BE
COMPATIBLE WITH PROFESSIONAL REQUIREMENTS.
THE COMMITTEE SHALL ADVISE THE COMMISSIONER
OF PUBLIC WELFARE IN APPROVAL AND GUIDANCE
OF RESEARCH PROJECTS AND DISTRIBUTION OF RE­
SEARCH FUNDS. THEY SHALL ASSIST HIM IN ESTAB­
LISHING AND MAINTAINING THE BEST POSSIBLE
PRACTICES IN ALL MENTAL INSTITUTIONS.)

The commissioner of public welfare shall appoint, and unless
otherwise established by law, set the salary of a licensed physi­
cian to serve as medical director to assist him inestablishing and
maintaining the medical policies of the department of public wel­
fare. The commissioner may place the medical director's position
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in the unclassified service if the, position meets the criteria of
section 43A.08, subdivision La.

Sec. 54. Minnesota Statutes 1982: section~52.31, is amended
to read:

252.31 [ADVISORY (COUNCIL)T;tSK 'FORCE.]

, The commissioner of public welfare (SHALL) may appoint
an advisory (COUNCIL OF 11 MEMBERS TO BE KNOWN
AS THE ADVIS,ORY COUNCIL) task force for the mentally
retarded and physically handicapped. The (COUNCIL) task
force shall advise the commissioner relative, to, those laws for
which the commissioner is responsible to administer and enforce
relating to mental retardation and physical disabilities. The
(COUNCIL) task force shall consist of persons who are pro­
viders or consumers of service' for the mentally retarded or
physically handicapped, 01' .who are, interested citizens. (THE
COMMISSIONER OF EDUCATION AND THE COMMIS­
SIONER OF HEALTH OR THEIR DESIGNEES SHALL BE
NON-VOTING EXcOFFICIO MEMBERf? AND SHALL AD­
VISE THE COUNCIL AS TO R1,JLES.REGULATIONS AND
SERVICES WHICH RELATE ']'0 THE j)EPART'MENTS
OF EDUCA'rION AND HEALTH.) The (COUNCIL) task force
shall expire-and. the terms, compensation and removal of '(AP­
POINTED) members shall be as provided in section 15.059.

Sec. 55. Minnesota Statutes 1982, section 256.481, is amended
to read:

256.481 [HANDICAPPED PERSON; DEFINITION.]

For the purposes of sections 256.481 to (256.483) 256.482
"handicapped person" means (ONE WHO, BECAUSE OF A
SUBSTANTIAL PHYSICAL" MENTAL OR EMOTIONAL
DISABILITY OR DYSFUNCTION REQUIRES SPECIAL
SERVICES IN ORDER TO ENJQY THE BENEFITS OF ,OUR
SOCIETY) any person who:

(a) has « phys~ca~, mental, or emotional impairment which
subsfantially limits one or more major life activities;

(b) has a record of such an impairment; or

(c) is regarded f18 having such an impairment.

Sec. 56. Minnesota Statutes 1982, section 256.482, is amended
to read:

256.482 [COUNCIL FOR THE HANDICAPPED.]
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Subdivision 1. [ESTABLISHMENT; MEMBERS.] There
is hereby established the council for the handicapped which shall
consist of (30) 21 members appointed by the governor. (AT
LEAST FIFTEEN COUNCIL MEMBERS SHALL BE HANDI­
CAPPED PERSONS OR PARENTS OR GUARDIANS OF
HANDICAPPED PERSONS, TWENTY MEMBERS SHALL
BE APPOINTED FROM THE GENERAL PUBLIC, AND TEN
SHALL BE APPOINTED FROM ORGANIZATIONS WHICH
PROVIDE SERVICES FOR THE HANDICAPPED.) Members
shall be appointed 1"0'" the general public and from organiza­
tions uih.ich. provide services for handicapped persons; A ma­
jority of council members shall: ~Je tuuuiicapped persons or
pcreni« or ouartiuin« of handicapped persons. There shall be at
least one member of the council appointed from each of the state
development regions. The commissioners of the departments of
education, public welfare (AND), health, economic security, and
(THE STATE COMMISSIONER OF HEALTH,) human rights
and the directors of the division of vocational rehabilitation and
state services for the blind 0" their designees shall serve as ex
officio (, WITHOUT A VOTE, ON THE COUNCIL, OR SHALL
DESIGNATE A REPRESENTATIVE TO THE COUNCIL)
members of the council without vote. In addition, there
(SHALL). may be ex officio (REPRESENTATION, WITHOUT
VOTE, FROM THE PROGRAMS SERVING MENTALLY RE­
TARDED PERSONS, AND FROM THE PROGRAMS SERV­
ING BLIND PERSONS IN THE DEPARTMENT OF PUBLIC
WELFARE AND) members from other (PROGRAMS) bureaus,
divisions, or sections of state department« which are directly con­
cerned with the provision. of services (FOR) to handicapped per­
sons. (THERE SHALL BE AT LEAST ONE MEMBER OF
THE COUNCIL APPOINTED FROM EACH OF THE STATE
DEVELOPMENT REGIONS.)

The terms of members. .serving cis of December 31, 1983, shall
expire on that date. Thereafter, notwithstanding the pr01)isions
of section 15.059,each member of the council .appointed by the
governor shall serve 0, three-year termosui until his or her szec­
cesser is appointed. and qualified, provided that of the members
initially appointed to .serve .starting in 1984, one-third .shall be
appointed for one year, one-third for two year.s, and one-third
for three year.s cs designated by the governor. The compensation.
and removal of all members and expiration of the council. shalt
be as provided in section 15.059. The governor shall appoint a
(CHAIRMAN) chair of the council from among the members
appointed from the general public or handicapped persons or
their parents or guardians. Vacancie.s shall be filled by the ap­
pointing authority for the remainder of the unexpired term. The
council shall not expire (AND THE TERMS .OF THE AP­
POINTED MEMBERS AND THE COMPENSATION AND
REMOVAL OF ALL MEMBERS SHALL BE AS PROVIDED
IN SECTION 15.059).

Subd.2. [EXECUTIVE DIRECTOR; STAFF.] The coun­
ci! may select an executive director of the council by a vote of
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a majority of all council members. Tbe executive director shall
be in the unclassified service of the state and shall (ACT AS
SECRETARY TO THE COUNCIL AND SHALL PERFORM

. SUCH OTHER DUTIES AS THE COUNCIL MAY REQUIRE
OF HIM) provide administrative support for the council and
provide administrative leadership to implement council man­
dates, policies, and objectives. The (COUNCIL) executive iiirec­
tor shall (APPROVE EMPLOYMENT OF SUCH CLERICAL
HELP AND OTHER EMPLOYEES AS ARE NECESSARY,
UPON THE RECOMMENDATION OF THE EXECUTIVE
DIRECTOR) employ and direct staff authorized according to
state law and neccssary to carry out council mandates, policies,
activities, and objectives. Salaries (FOR) of the executive direc­
tor and staff shall be established in the manner prescribed by
(CHAPTER 15A) state law, and the executive director and staff
shall be reimbursed for (ALL) the actual and necessary expenses
incurred as a result of (HIS) their council responsibilities.

Subd. 3. [RECEIPT OF FUNDS.] Whenever any person,
firm or corporation offers to the council funds by the way of gift,
grant or loan, for purposes of assisting the council to carry out
its powers and duties, the council may accept such offer by ma­
jority vote and upon such acceptance the (CHAIRMAN) chair
shall receive such funds subject to the terms of the offer, but no
money shall be accepted or received as a loan nor shall any in­
debtedness be incurred except in the manner and under the
limitations otherwise provided by law.

Subd. 4. [ORGANlZATION; (COUNCILS AND) COM­
MITTEES.] The council shall organize itself in conformity

. with its responsibilities under sections 256.481 to (256.483) 256.­
482 and shall establish (COUNCILS AND) committees which
shall give detailed attention to the special needs of each category
of handicapped persons. The members of such (COUNCILS
AND) committees shall be designated by the (CHAIRMAN)
chair with the approval of a majority of the council (AND
EACH COUNCIL OR COMMITTEE SHALL HAVE MEM­
BERS FROM, AND IN APPROXIMATELY THE SAME
RATIO AS, THE THREE GROUPS REPRESENTED ON THE
COUNCIL). (COUNCILS) Committees established shall include
a (COUNCIL ON EMPLOYMENT WHICH SHALL CARRY
OUT THE DUTIES AND ,RESPONSIBILITIES FORMERLY
ENTRUSTED TO THE GOVERNOR'S COMMISSION ON EM­
PLOYMENT OF HANDICAPPED PERSONS, AND A COUN­
CIL ON CHILDREN WHICH SHALL CARRY OUT THE
DUTIES AND RESPONSIBILITIES RELATED TO HANDI­
CAPPED CHILDREN FORMERLY ENTRUSTED TO THE
MINNESOTA ADVISORY BOARD ON HANDICAPPED,
GIFTED AND EXCEPTIONAL CHILDREN) committee on
children which shall study the special needs of handicapped chil­
dren and a committee on emploument which shall st1u1y the
special employment needs of handicapped persons. The council
shall serve as liaison in Minnesota for the president's committee
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on employment of the hamdiaupped. amd for ILny other orqaniza­
tion. for which it is so desionated by the governor or state legis­
lature.

Sub. 5. [DUTIES AND POWERS.] The council shall have
the following duties and powers:

(1) To advise ILnd otherwise aid the governor (,); appro"
priate state agencies, including but not limited to the depart­
ments of education, public uielfare, economic security, hncmam.
rights, tuui the divisions of »ocational rehabilitatum. omd sere
vices for the blind; the stnie leainloture; and. the public on
matters pertaining to public policy and the administration of
programs, services and facilities for handicapped persons in
Minnesota ;

(2) To encourage arui ILssist in the development of coordi­
nated, interdepartmental goals and objectives and the coordina­
tion of programs, services and facilities among all state depart­
ments and private providers of service as they relate to
handicapped persons;

(3) To serve as a source of information to the public regard­
ing all services, proqroan« amd leqislation. pertainisu: to handi­
capped persons;

(4) To review and make comment to the governor, state
agencies, the legislature, and the public concerning adequacy of
state programs, plans and budgets for services to handicapped
persons and for funding under the various federal grant pro­
grams;

(5) To research, formulate and advocate plans, programs
and policies which will serve the needs of handicapped persons;

(6) To advise the (DEPARTMENT) depart.mente of labor
and industry and (THE STATE BOARD OF EDUCATION)
economic security on the administration and improvement of the
workers' compensation law as the law relates to programs, facili­
ties and personnel providing assistance to injured and handi­
capped workers;

(7) To advise the workers' compensation division of the
department of labor and industry and the workers' compensation
court of appeals as to the necessity and extent of any alteration
or remodeling of an existing residence or the building or pur­
chase of a new or different residence which is proposed by a
licensed architect under section 176.137.

Sec. 57. Minnesota Statutes 1982, section 256B.58, is amended
to read:
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256B.58 [ADMINISTRATION.]

The pilot programs shall be administered by the commissioner.
The commissioner may employ staff to administer the programs,
The cost of the staff shall be met solely by funds authorized to
be spent for administering the programs. (THE COMMIS­
SIONER SHALL APPOINT A SEVEN MEMBER ADVISORY
TASK FORCE TO ADVISE THE COMMISSIONER ON THE
OPERATION OF THE PILOT PROGRAMS. ALL OF THE
MEMBERS OF THE ADVISORY TASK FORCE SHALL BE
SENIOR CITIZENS. THE COMPENSATION OF MEMBERS,
THEIR REMOVAL FROM OFFICE, AND THE FILLING OF
VACANCIES SHALL BE AS PROVIDED IN SECTION 15.-
059.) .

Sec. 58. Minnesota Statutes 1982, section 268.12, subdivision
6, is amended to read :

Subd. 6. [ADVISORY COUNCILS.] The commissioner of
economic security shall appoint a state advisory council and may
appoint such local advisory councils as he deems advisable,com­
posed in each case of an equal number of employer and employee
representatives who shall be selected because of their vocation,
employment, or affiliation, and of such members representing
the general public as he may designate. (THE COMMISSIONER
MAY ALSO APPOINT AN AGRICULTURAL EMPLOY­
MENT ADVISORY COUNCIL AND SUCH OTHER ADVI­
SORY COUNCILS AS MAY BE FOUND NECESSARY FOR
PROPER ADMINISTRATION. SUCH) The advisory councils
shall aid the commissioner in formulating policies and discussing
problems relating to the administration of sections 268.03 to
268.24 and in assuring impartiality and freedom from political
influence in the solution of such problems. The councils shall
expire and the terms, compensation and removal of members
shall be as provided in section 15.059.

Sec. 59. Minnesota Statutes .1982, section 326.41, is amended
to read:

326.41 [ADVISORY COUNCIL.]

The state commissioner of health shall appoint seven persons
to the advisorv council on plumbing code and examinations, one
of whom shall be a practical master plumber, one a practical
journeyman plumber, and one a representative of the commis­
sioner. The council shall expire and the terms, compensation and
removal of members of the council shall be as provided in section
15.059.

Sec. 60. Minnesota Statutes 1982, section 363.04, subdivision
4, is amended to read:

Subd.4. [(COMMITTEE) TASK FORCE,MEMBERSHIP,
APPEALS.] (THERE IS HEREBY ESTABLISHED WITH-
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IN THE DEPARTMENT) The commissioner may appoint a
human rights advisory (COMMITTEE) task force. (THE COM­
MITTEE SHALL SERVE IN AN ADVISORY CAPACITY TO
THE COMMISSIONER. THE COMMITTEE SHALL CONSIST
OF 15 MEMBERS TO BE APPOINTED BY THE GOVERNOR.
MEMBERS SHALL BE APPOINTED WITH DUE REGARD
TO THEIR FITNESS FOR THE EFFICIENT DISPATCH OF'
THE FUNCTIONS, POWERS AND DUTIES VESTED IN
AND IMPOSED UPON THE COMMITTEE. THE GOVERNOR
SHALL DESIGNATE FROM TIME TO TIME ONE OF THE
MEMBERS AS CHAIRMAN.)

Sec. 61. Minnesota Statutes 1982, section 363.04, subdivision
4a, is amended to read:

Subd.4a. [TERMS; COMPENSATION; REMOVAL; VA­
CANCIES.] The expiration, membership terms, compensation,
removal of members, and filling of vacancies on the (COMMIT­
TEE) task force shall be as provided in section 15.059.

Sec. 62. Minnesota Statutes 1982, section 507.09, is amended
to read:

507.09 [FORMS APPROVED; AMENDMENTS.]

The several forms of deeds, mortgages, land contracts, assign­
ments, satisfactions, and other conveyancing instruments pre­
pared by the uniform conveyancing blanks commission and filed
by the commission with the secretary of state pursuant to Laws
1929, Chapter 135, as amended by Laws 1931, Chapter 34, are
approved and recommended for use in the state. Such forms shall
be kept on file withand be preserved by the secretary of state
as a public record. The commissioner of securities and real estate
may appoint an advisory (COMMITTEE) task force on uniform
conveyancing forms to recommend to the commissioner of securi­
ties and real estate amendments to existing forms or the adop­
tion of new forms. The task force shall expire, and the terms,
compensation, and removal of members shall be as provided in
section 15.059. The commissioner of securities and real estate
may adopt amended or new forms consistent with the laws of
this state by rule in accordance with chapter 14.

Sec. 63. Laws 1975, chapter 235, section 2, is amended to
read:

Sec. 2. This act is effective July 1, 1975 and shall expire June
30, (1983) 1987.

Sec. 64. Laws 1976, chapter 314, section 3, is amended to
read:
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,Sec. 3. This act is effective' upon, final enactment. The
(BOARD) cOuncil shall expire on (JUNE 30, 1983) the date
prouided. by Minnesota Statutes, section 15.059, subdivision 5.

Sec. 65. Laws 1980, chapter 614, section 192, is amended to
read: '

Sec. 192. [EFFECTIVE DATE.] Except as otherwise pro­
vided in this act, this act is effective the' day following final
enactment. Section 55 is effective retroactive to April 1, 1980.
Sections 87 and 88 are effective for any notice of the objects of
the petition served after the day following final enactment. Sec­
tions 85 and 86 are effective for each district named in section
86 upon approval by a majority of the board of managers of the
respective districts, and upon compliance with the provisions of
Minnesota Statutes, Section 645.021. Sections ,168 to 180 are
effective upon-approval by resolution of the St. Paul city council.
The resolution shall be adoptedafter published notice to the pub­
lic and public hearing. Sections 37 to 39, 49, 51, 57, 60 to 68, 70
to 74, 79, 81 to 83, 89, 101 to 123, 126, 128, 135 to 145, 148, 152,
and 155, are effective July 1, 1980. Section 187 is effective July
1, 1980 and expires (JUNE 30, 1983) on the date provided by
Minnesota Statutes, section 15.059; subdivision 5. Pursuant to
Minnesota Statutes, Section 645.023, Subdivision 1, Clause (b),
section 155 is effective without local approval July 1, 1980. Sec­
tion 157 is effective March 1, 1981 and applies to 'causes of action
accruing on or after that date. Section 19I,subdivision 2 is effec-
tive July I, 1981. '

, .Sec. 66. [TRANSITION.]

A person or group which is, ,given discretionary authority
under this act to appoint an advisory task force may appoint any
person who on the day prior to the effective date of this section
was a member of an advisory gr;oup, to serve as a member of the
advisory task force whichreptaces the advisory group. The
initial appointment of former advisory group members to a suc­
cessoradvisory task force is not subjiict to the open appointments
process under section'15,0597. This section is repealed 90 days
afterthe effective date of this section. '

Sec. 67. [INTERIM STUDY.]

DUringtheinteri.n between the 1983 and1984 'legislative sss­
sions the governmental operations committees of the house of

, representatives and the senate shall study the status of advisory
groups. Specifically the committees shall investigate the extent
to which advisory task forces are created to serve the same func­
tions as the groups abolished by this act. The committees shall
hear testimony from persons aggrieved by the failure of an ap­
pointing authority to create an, advisory task force. The .com­
mittees. shall. rep ort their findings and' any recommendations for
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statutory changes. to the hOuse and the senate before the 6egin c
ning of the 1984 legislative session. .

Sec. 68. [REPEALER.]

Minnesota Statutes 1982,16.853; 31.60, subdtvisions 2 and 3;
84.524, subdivisions 3 and 4; 86A.10, subdivision 2; 12L87, sub­
division 2; ·121.938; 123.581, subdivisions 2, 3,4, 5,and· 7;
124.215; 141.24; 144.571; 144A.17; 144A.55; 145.98, subdivi­
sions 2 and 4; 214.14; 222.65; 256.483; and 363.04, subdivision
5, are repealed.

Sec. 69. [EFFECTIVE DATE]

Sections 1 to 68. are effective July 1, 1983."

Delete the title and insert:

"A bill for an act relating to state government; repealing or
amending the statutory authority for certain executive branch
advisory groups ; providing authority for·the creation of certain
task forces in the executive branch; -amending certain laws relat-

. ing to the organization. and expiration of ·executive branch ad­
visory groups; amending· Minnesota .Statutes 1982, sections
3.922; 3.9223, subdivision 1; 4.31, subdivision 5; I1A.08, sub­
division 4; 15.059, subdivisions 5 and 6 ; 16.02, subdivision 28;
16.872; 16.90, subdivision 4; ·16.91; 16.911; 21.112, subdivision
2; 41.54, subdivision 2; 43A.31, .subdivision 4; 45:17, subdi­
vision 6; 52.061; 52.062, SUbdivision 3 ;82.30, subdivision 1;.
84.524, subdivisions 1 and 2; 84B.11, subdivision 1; 86A.I0, sub­
division 1; 116J.04; 121.87, subdivisions 1 and. 3; 123.581, sub­
division 1; 126.531, subdivision 1; 128A.03 ; 129B.09, subdivision
8; 144.011, subdivieionB ;145.919;. 145.93, subdivisions 2 and
3; 145.98, subdivisions 1 and 3; 148.191, subdivision 2; 149.02;
151.13, subdivision 2; 152.02, subdivisions 11 and 13; 155A.06,
subdivisions 2 and 5; 156A.06, subdivision 1; 161.1419, by adding
a subdivision; 175.007, subdivision 1; 184.23; 198.055, by adding
a subdivision ;206.08, subdivision 3; 214.13, subdivision 4; 241.­
64; 241.71 ; 245.84, subdivision 4; 246:017, subdivision 2; 252.31 ;
256.481; 256.482; 256B.58; 268.12, subdivision 6; 326.41; .363.04,
subdivisions 4 and 4a; 507;09; Laws 1975, chapter 235, section
2; Laws 1976, chapter 314, section 3; and Laws 1980,chapter
614, section 192; repealing Minnesota Statutes 1982, sections
16.853; 31.60, subdivisions 2 and 3 ; 84.524, subdivisions 3 and
4; 86A.I0, subdivision 2; 121.87, subdivision 2;. 121.938; 123.581,
subdivisionsB, 3, 4,5, and 7; 124.215; 141.24; 144.571; 144A.17;
144A.55; 145.98, subdivisions 2 and 4; 214.14;222.65; 256.483.;
and 363.04, subdivision 5." .

We request adoption of this report and repassage of the bill.

Senate Conferees: LAWRENCE J. POGEMILLER, DONALD M.
MOE ·and PHYLLIS W. McQUAID.
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House Conferees: DANIEL J. KNUTH, BOB McEACHERN and
K. J. McDoNALD.

Knuth moved that the report of the Conference Committee on
S. F. No. 428 be adopted and that the bin be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 428, A bill for an act relating to state government;
extending the expiration date of certaiu advisory committees
and councils: repealing certain inactive advisory councils, com­
mittees, and task forces; amending Minnesota Statutes 1982, sec­
tions 3.9223, subdivision 1; 4.31, subdivision 5; 11A.08, subdivi­
sion 4; 15.059, subdivision 5; 16.02, subdivision 28; 16.872, sub­
division 3: 21.112, subdivision 2; 41.54, subdivision 2; 52.062,
subdivisions 1 and 2: 115A.12, subdivision 1; 121.938; 123.581,'
subdivision 1; 126.531: 145.919; 145.93, subdivision 3; 145.98,
subdivision 1; 148.191, subdivision 2; 152.02, subdivision 13;
155A.06, subdivision 5; 156A.06, subdivision 1; 161.1419, by
adding a subdivision; 198.055, by adding a subdivision; 241.64;
241.71 ;246.017, subdivision 2 ; 256B-58; 268.12, subdivision 6;
and 507.09: Laws 1975, chapter 235, section 2; Laws 1976, chap"
ter 314, section 3: and Laws 1980, chapter 614, section 192; re­
pealing Minnesota Statutes 1982, sections 16.91: 16.853; 31.60,
subdivisions 2 and 3; 43A.31, subdivision 4: 52.061: 52.062, sub­
division 3; 82.30; 84.524; 86A.I0; 115A.12, subdivision 2; 116J.­
04; 121.934; 123.581, subdivisions 2, 3, 4, 5, and 7; 124.215:
128A.03; 129B.09, subdivision 8 ; 136A.02, subdivision 6; 141.24;
144.011, subdivision 2: 144.571; 144A,17; 144A.55; 145.93, sub­
division 2 ; 151.13, subdivision 2; 152.02, subdivision 11; 184.23;
214.14 :222.65; 245.84, subdivision 4; and 363.04, subdivisions
4, 4a, and 5.

The bin. was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the.
roll was called. There were 122 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begicb
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.

Clark, J.
Clawson
Coleman
Dempsey
DenOuden
Dimler
Eken
EHoff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba

Greenfield
Cruenes
Gustafson
Gutknecht
Haukoos
Hirnle
Hoffman
Jacobs

, Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger

Kvam
Larsen
Levi
Long
Ludeman
Mann
Marsh
McDonald
McEachern
McKasy
Metzen
Mione
Munger
Murphy
Nelson, D.
Nelson, K.

Neuenschwander
Norton
O'Connor
Ogren
Olsen
Omann
Onnen
Osthoff
Otis
Pauly
Peterson
Piepho
Piper
Price
Quist
Redalen
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Reif Scheid Skoglund Uphus Welle
Rice ' Schoenfeld Sparby Valan Wenzel
Rodosovich Schreiber Studum Valenta Wigley
Rodriguez, C. Seaberg: Staten Vanasek Wynia
Rodriguez, F. Segal Sviggum Vellenga Zaffke
Rose Shaver Swanson Voss Speaker Sieben
St. Onge Shea Thiede Waltman
Sarna Shennan Tomlinson Welch
Schafer Simoneau Tunheim Welker

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1259, A bill for an act relating to taxation; estab­
lishing income tax definitions: altering, establishing, and elimi­
nating certain income tax modifications, deductions, and credits;
extending the income tax surtax; allowing suspension of index­
ing; modifying income tax administrative provisions; altering
certain property tax credit, assessment, and administrative pro­
visions; adjusting computation of property tax refunds; provid­
in?, for computation and distribution of state aids to school dis­
tricts and other local units of government; establishing the rate
of sales and motor vehicle excise taxes and modifying exemption
provisions; providing tax incerrtives for business development;
authorizing the cities of Austin and Hastings and certain non­
profit .entities in the city of Bemidji and within Independent
School District No. 692, Babbitt, to hold property for economic
development purposes; authorizing the imposition of city lodg­
ing taxes: providing for the imposition of a tax on aggregate ma­
terials hv the counties of Stearns, Benton, Sherburne, Wright,
Carver, Scott, Dakota, LeSueur. Kittson, Marshall, Pennington,
Red Lake, Polk, Norman, Mahnomen, Clay, Becker, Wilkin,
Traverse, Big Stone, Stevens, Pope, Anoka, Hennepin, Washing­
ton, and Ramsey; revising provisions governing property tax
delinquencies and sales of tax-forfeited lands; enacting the multi­
state tax compact; authorizing St. Louis County to abate cer­
tain taxes; providing for a budget reserve account and prescrib­
ing certain budget procedures- authorizing the city of Rochester
to impose a local sales tax; authorizing certain refunds of motor
vehicle excise tax; defining terms; imposing penalties; appro­
priating money; amending Minnesota Statutes 1982, sections
16A.15, subdivision I, and by adding subdivisions; 116J.42, sub­
division 7; 124.11, subdivisions 2a and 2b: 124,2137, subdivision
1; 270.60; 2;72.02, subdivision 1; 272.03, subdivision 8; 272.115,
subdivision 1; 273.11, subdivision 1 and by adding subdivisions;
273.115,. subdivision 1; 273.13, subdivisions 6, 6a, 7, 9, 11, 1'"a,
17, 17b, 17c, 20; 273.1311; 273.1312, suhdivisions 2, 4, and 5;
273.1313, subdivisions 1, 2, 3, and 5; 273.135, subdivision 1; 273.­
138, subdivisions 2, 3, and 6; 273.1391; 273.1392; 275.50, subdivi­
sions 2, 5, and by adding a subdivision; 275.51, by adding subdi-
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visions; 276.04; 276.09; 276.10; 276.11; 278.01, subdivisions 1
and 2; 278.03; 278.05, subdivisions 4 and 5; 279.01, subdivision
1; 279.05; 279.06; 279.14; 279.15; 279.16; 279.20; 280.01; 280.­
07; 280.10; 280.38; 280.385, subdivision 1; 281.01; 281.02; 281.­
03; 281.05; 281.17; 281.18; 281.23; 281.25; 281.34; 281.39;
282.01, subdivision 5; 282.039; 282.17; 282.171 ; 282.222, subdivi­
sions 4 and 5; 282.301; 287.05, subdivision 1; 290.01, snbdivi­
sions 19, ,20, 20a, as amended, 20b, as amended, 20f; 290.06,
subdivisions 3e, as, amended, 11, 13, 14, and by adding a subdivi­
sion; 290.067, subdivisions 1 and 2; 290.068; 290.07, subdivision
1; 290.09. subdivisions 1, '2, 3, as amended, 4, 5, and 29; 2,90.14;
290.17, subdivision 2; 290.18, subdivisions 1 and 2; 290.21, sub­
divisions 1 and 3; 290.23, subdivision 5; 290.31, subdivisions 2
and 3; 290.3'J, subdivision 2; 290.37, subdivision 1; 290.39, SUb­
division 2; 290.431; 290.46; 290.92, subdivision 2", and by adding
subdivisions; 290A.03,subdivisions 3, 11, 13, as amended, and
by adding a subdivision; 290A.04, subdivisions 1, 2, 2a, 2b, and
bv adding subdivisions; 290A.16; 290A.18; 290A.19; 296.18, sub­
division 1; 296.421, subdivision 5; 297A.02, as amended; 297A.­
03, subdivision 2, as amended; 297A.14, as amended; 297A.25,
subdivision 1; 297A.35, subdivision 3; 297B.01, subdivision 8;
297B.02, as amended: 298.75; 325D.32. subdivision 9; 471.59;
473F.08, subdivision 7a; 477A.011, subdivisions 6,7, 10, and by
adding subdivisions; 477A.12; 477A.013; 477A.014; 477A.03,
subdivision 2; 515A.1-105; 559.21, by adding a subdivision ;Laws
1981, First Special Session, chapter 1, article II, section 25;
Third Special Session chapter 2, article III, section 22, as amend­
ed; proposing new law coded in Minnesota Statutes, chapters
124; 168; 273; 276; 279; 280; 282; 290; 297A; 297B; 477A; re­
pealing Minnesota Statutes 1982, sections 16A.153; 273.13, sub­
division 15b; 273.138, subdivisions 1 and 4; 273.139; 275.09,sub­
division 3; 275.50, subdivision 6; 275.51, subdivisions3e and 5;
279.24; 281.36; 340.986; 477A.011, subdivisions 8 and 9; Laws
1961, chapter 605; Laws 1963, chapter 475; Laws 1965, chapter
163; Laws 1977, chapters 112 and 117; and Laws 1979, chapter
273."

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1224

A bill for an act relating to occupations and professions; regu­
lating the period of time between professional boxing contests,
matches, or exhibitions; amending Minnesota Statutes 1982, sec-
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tion 341.115; proposing new law coded. in Minnesota Statutes,
chapter 341.

May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 1224, report that
we have agreed upon the items in dispute and recommend as
follows :

That the Senate recede from its amendments and that H. F.
No. 1224 be further amended as fol1ows:

Page 2, line 22, after the period, insert "The examination must
also include an eye examination designed to reveal any retinal
defects or damage that could be aggravated by boxing."

Page 2, after line 23, insert:

"The board may order an electroencephalogram before any
contest, match, or exhibition if it determines that the examina­
tion is necessary to protect the health of the boxer. The exami­
nation must be performed at the expense of the promoter."

We request adoption of this report and repassage of the bill.

House Conferees: PAUL ANDERS OGREN, BEN E. GUSTAFSON
and TERRY DEMPSEY.

Senate Conferees: FLORIAN CHMIELEWSKI, SAM G. SOLON and'
DARRIL WEGSCHEID.

Ogren moved that the report of the Conference Committee on
H. F. No. 1224 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 1224, A bill for an act relating to occupations and
professions; regulating the period of time between professional
boxing contests, matches, or exhibitions; amending Minnesota
Statutes 1982, section 341.115; proposing new law coded in Min-
nesota Statutes, chapter 341. .

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called; There were 108 yeas and 12 nays as fol1ows:
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Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson. D.
Carlson, L.
Oark,J.
Clawson
Cohen
Coleman
Dimler
Eken

Elioff
Ellingson
Evans
Findlay
Fjosl'ien
Forsythe
Frerichs
Greenfield
Gruenes
Gustafson
Gutknecht
Haukoos
Heinitz
Himle
Hoffman
Jacobs
Jensen
Johnson
Kalis
Knickerbocker
Knuth
Kostohryz

Kvam Pauly
Larsen Peterson
Levi Piepho
Long Piper
Ludeman Price
Mann Quist
Marsh Redalen
McEachern Reif
McKasy Rice
Metzen Hodosovich
Munger Rodriguez, C.
Murphy Rodriguez, F.
Nelson, D. Rose
Neuenschwander St. Onge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Onnen Shaver
Osthoff Sherman
Otis Simoneau

Solberg
Sparbv
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Valento
Vanasek
Voss
Waltman
Welch
Wenzel
Wigley
Zaffke
Speaker Sieben

Those who voted in the negative were :

Erickson
Graba
Krueger

McDonald
Minne
Nelson.K.

Schafer
Shea

Skoglund
Welker

Welle
Wynia

The bill was repassed, as amended by Conference, and its title
agreed to. . '

Eken moved that the House recess subject to the call of the
Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

There being no objection the order of business reverted to
Introduction and First Reading of House Bills.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Thiede; Sherman; Shea; Anderson, G:,' and Valento intro­
duced:

H.F. No. 1365, A bill for an act relating to crimes; providing
for a surcharge on fines in domestic assault cases; amending
Minnesota Statutes 1982, section 609.10l.

The bill was read for the first time and referred to the Com-
mittee on Judiciary. .
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Blatz; Cohen; Clark, J.; McKasy and Staten introduced:

H. F. No. 1366, A bill for an act relating to missing persons;
authorizing certain procedures useful in missing person investi­
gations; proposing new law coded as Minnesota Statutes, chapter
260A.

The bill was read for the first time and referred to the Com­
mittee on Judiciary.

HOUSE ADVISORIES

The following House Advisories were introduced:

Kalis, Valan, Mann, Wenzel and Graba introduced:

H. A. No. 42, A proposal to study costs and benefits of mort­
gage insurance on family farm loans.

The advisory was referred' to the Committee on Appropria­
tions.

Mann, Jensen, Johnson and Kalis introduced:

H. A. No. 43, A proposal to study the Minnesota Fence Law
as provided in Minnesota Statutes, Chapter 344.

The advisory was referred to the Committee on Agriculture.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1290, A bill for an act relating to the organization
and operation of state government; appropriating money for
the general legislative, judicial, and administrative expenses of
state government with certain conditions; providing for the
transfer of certain money in the state treasury; authorizing land
acquisition in certain cases; fixing and limiting the amount of
fees and other costs to be collected in certain cases; creating,
abolishing, modifying, and transferring agencies and functions;
providing for a motor vehicle study; providing for an informa­
tion systems directory; defining and amending terms; providing
for settlement of claims; imposing certain duties, responsibili­
ties, -authority, and limitations on agencies, political subdivisions,
and the University of Minnesota; setting certain salaries; setting
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guidelines and procedures for procurement; establishing boards
and a council; providing for bonds; providing for certain li­
censes, permits, and certificates; setting evidentiary standards
for workers' compensation court of appeals; modifying election
procedures; regulating certain utilities; providing fora review
process for tax expenditures; providing property tax relief for
congressional medal of honor recipients; modifying certain
tax obligations; regulating certain employment practices;
providing assistance for residential energy conservation; modi­
fying right of detainer and veterinary liens; providing for reim­
bursement of excess pension contributions; providing for capital
improvements planning; allowing the city of Duluth to enter into
a self-insurance pool with private employers; imposing penalties;
amending Minnesota Statutes 1982, sections 3.732, by adding a
subdivision; 3.922, subdivision 5; 3.9222; 6.65; 7.09, subdivision
1; 14.14, subdivision 1; 15.16, subdivision 5; 15A.083, subdivision
1; 16.02, subdivisions 1001., 14, and by adding a subdivision;
16.083, subdivisions 1, 3, 4, 5, 6, and by adding subdivisions;
16.084; 16.085; 16.086, subdivision 1; 16.098, subdivision 4;.
16.28; 16.32, subdivision 2; 16.75, by adding a subdivision;
16.82, subdivision 1; 16.866, subdivision 1; 16.872, subdivision
4; 16A.125, subdivision 5; 16A.127, subdivisions 1 and 7; 16A.­
128; 16A.36; 16A.50; 16A.64, subdivisions 2 and 4; 16A.66,sub­
divisions 1, 2, and 3; 43A.05, subdivision 5; 43A.23, subdivision
1; 85A.01, subdivision 2; 85A.04,subdivision 3, and by adding
a subdivision : 98.47, by adding a subdivision; 98.48, subdivision
9; 105.405, subdivision 2; 105.41, subdivision 5; 105.44, subdivi­
sion 10; 115A.58, subdivision 2; 116.03, subdivision 3; 116.07,
subdivisions 201., 9, and by adding a subdivision; 116.16, subdivi­
sion 10; 116.17, subdivision 2; 116.18, subdivision 1; 116.41, sub­
division 2; 116C.03, subdivision 2; 116J.24, by adding a sub­
division; 116J.27, subdivisions 2· and 6; 116J.31; 116J.36, by
adding a subdivision; 116J.42, subdivision 8; 124.46, subdivision
.2; 136.40, subdivision 8; 139.18, subdivision 1; 148.56; 156A.02,
subdivision 6; 156A.10, subdivision 1; 161.465; 167.50, subdivi­
sion 2., as amended by Laws 1983, chapter 17, section 4; 169.123,
subdivision 6; 174.51, subdivisions 2 and 3; 175A.05; 176.183,
subdivision 2; 176.421, subdivisions 1, 3, and 6; 176.441, subdivi­
sion 1; 176.471, subdivision 1; 179.7411; 181A.12, subdivision
1; 183.375, subdivision. 5; 183.411, subdivision 3 ; 183.545; 183.­
57, subdivision 2; 190.05, subdivisions 5, as amended, 5a, as
amended, and 5b, as amended; 204B.32; 204D.11, subdivision
1; 206.09; 214.06, subdivision 1; 216B.164, subdivisions 2, 3, 5,
6, 8, and by adding a subdivision; 216B.44; 239.10; 290.06,subc
division 13; 290.37, subdivision 1; 290.44; 296.18, subdivision
1; 296.421, subdivision 5; 298.22, subdivision 1; 309.53, subdivi­
sion 2, and by adding a subdivision; 317.67, by adding asubdivi­
sion; 322A.16; 322A.71; 331.02, by adding a subdivision; 333.­
055, subdivision 3; 333.20, subdivision4;345.31, by adding a sub­
division; 345.41; 357.08; 360.302, subdivisions 1, 2, and 3;
363.02, subdivision.1; 363.06, subdivision 4, and by adding a sub­
division; 363.071, subdivision 2; 453.54, by adding a subdivision;
462A.02, subdivision 10; 462A.05, by adding subdivisions;
462A.21, by adding subdivisions; 471.345, by adding a subdivi-
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sion ; 473.833, subdivision 3; 480.09, subdivision 5; 480.241, sub­
division 2; 480A.01, subdivision 2; 514.19; '514.92, subdivision
1; 546.27, subdivision 2; and 648:39, subdivision 5; Laws 1976,
chapter 314, section 3; Laws 1980, chapter 564, article XII, sec­
tion 1; subdivision 3: Laws 1980, chapter 614, section 192; Laws
1982, Third Special Session chapter 1, article II, section 2, sub­
division 1; proposing new law coded in Minnesota Statutes, chap.
ters 3; 4; 16A; .116C; 116J; 216B; 270; 273; 462A; and 471; re­
pealing Minnesota Statutes 1982, sections 3.472; 3.86; 4.073;
8.31, subdivision 4; 114A.Ol ; 114A.02; 114A.03; 114A.04; 114A.­
05; 114A.06; 114A.07; 114A.08; 114A.09; 116J.27, subdivisions
5 and 7; 193.35; and 297A.05; and Laws 1965, chapters 66 and
312.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1031, A bill for an act relating to the lower Red
River watershed management board; removing ten year limita­
tion for .tax levy by watershed districts which are members of
board; amending Laws 1976, chapter 162, sections 1, as amended,
and 2. .

PATRICK E. FLAHAVE,N, Secretary of the Senate

CONCURRENCE AND REl'ASSAGE

Sparby moved that the House concur in the Senate amend­
ments to H. F. No. 1031 arid that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 1031, A bill for an act relating to the lower Red
River watershed management board: removing ten year limita­
tion for tax levy by watershed districts which are members of
board; transferring a position to the classified service; amending
Laws 1976, chapter 162, sections 1, as amended, and 2.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.
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The question was taken on the repassage of the bill and the
roll was called. There were 89 yeas and 13 nays as follows :

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L;
Clark, J.
Clark, K.
Clawson
Cohen

Coleman
Dimler
.Elioff
Ellingson
Erickson
Findlay
Graba
Greenfield
Gustafson
Heap
Heinitz

- Hoffman
Jacobs
Jensen
Johnson
Kalis
Kelly
Knickerbocker

Kostohrvz Omann
Krueger Onnen
Larsen Osthoff
Levi Otis
Long Peterson
Mann Piper
McEachern Price
Metzen Quist
Mione' Redalen
Munger Rice
Murphy Rodosovioh
Nelson, D. Rodriguez, C.
Nelson, K. . Rodriguez, F.
Neuenschwander St. Onge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Olsen Segal

Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Swanson
Tomlinson
Tunheim
Uphus
Valan
Vanasek
Waltman
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

DenOuclen
Fjoslten
Frerichs

Gutknecht
Haukoos
Hokr

Ludeman
McDonald
Schafer

Seaberg
Sviggum
Va'lento

Welker

The bill was repassed, as amended by' the Senate, and its title
agreed to. .

The following conference committee reports were received.:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 722

A bill for an act relating to cable communications; authorizing
cable communications companies to use public roads for certain
purposes; defining terms; requiring access by cablecommunica­
tions companies; providing residences with freedom of choice of
cable communications services; imposing conditions of access;
limiting certain actions of property owners; allowing appeal;
specifying the measure of damages under a subsequent con­
demnation; specifying certain prohibitions; authorizing cable
communications companies to use existing utility easements:
amending Minnesota Statutes 1982, sections 222.37, subdivision
1; and 238.02, subdivision 1; proposing new law coded in Minne­
sota Statutes, chapter 238.

May 23, 1!l83

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate



6000 JOURNAL OF THE HOUSE [60th Day

We, the undersigned conferees for H. F .• No. 722, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 722 be further amended to read:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 222.37, subdivi­
sion 1, is amended to read:

Subdivision 1. Any water power, telegraph, telephone, pneu­
matic tube, community antenna television, cable communicatione
or electric light, heat, or power company may use public roads
for the purpose of constructing, using, operating, and maintain­
ing lines, subways, canals, or conduits, for their business, but
such lines shall be so located as in no way to interfere with the
safety and convenience of ordinary travel along or over the
same; and, in the construction and maintenance of such line, sub­
way, canal, or conduit, the company shall be subject to all rea­
sonable regulations imposed by the governing body of any county,
town or city in which such public road may be -. Nothing herein
shall be construed to grant to any person any .rights for the
maintenance of a telegraph, telephone, pneumatic tube, com­
munity antenna television system, cable communications system,
or light, heat, or power system within the corporate limits of any
city until such person shall have obtained the right to maintain
such system within such city or for a period beyond that for
which the right to operate such system is granted by such city.

Sec. 2. Minnesota Statutes 1982, section 238.02, subdivision
1, is amended to read :

Subdivision 1. The words and phrases used in (SECTIONS
238.01 TO 238.17) this chapter have the following meanings un­
less a different meaning clearly appears in the text.

Sec. 3. [238.22] [DEFINITIONS.]

Subdivision 1.. [SCOPE.] The terms used in sections 3 to
8 have the meanings given them in this section.

Subd. 2. [DWELLING UNIT.] "Dwelling unit" means a
single unit providing complete, independent, living facilities for
one or more persons, including permanent provisions for living,
sleeping, eating, cooking, and sanitation. .

Subd. 8. [MULTIPLE DWELLING COMPLEX.] "Multi'
pie dwelling complex" means a site, lot, field, or tract of land
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or water, other than a condominium, cooperative, or mobile home
park,whether occupied or under construction, containing more
than four dwelling units.

Subd. 4. [PROPERTY OWNER.] "Propertu owner" means
any person with a recorded interest in a multiple dwelling com­
plex, 'Or person known to the cable communications company to
be an owner, or the, authorized agent of the person.

Subd. 5. [RESIDENT.] "Resident" means a person or en"
tity paying rent to a property owner.

Subd. 6. [ACCESS.l "Access" means eniramce onto the
premises of the property owner and an 'easement for purposes
of surveying, desumin«, installing,"inspecting, mainiaininn, op­
erating,repairing, replacing, or removing equipment used in the
construction and operation of 'a cable communicdtionssystem.

S2C. 4. [238,23] [ACCESS REQUIRED.]

Subdivision 1. [PROVISION OF ACCESS.] A prOpcrty
owner or other person controlling access shall provide a cable
communications company access to the property, owner's mul­
tiple dwelling complex. The access p1'ovided must be perpetual
and freely transferable by one coblecommunications company
to another. A cable communications company granted access,
and its successors in interest, must fully comply with sections
:1 to 8.

Subd. 2. [RESIDENT'S RIGHTS.] The intent of sections
3 to 8 is to give residents the freedom to choose among compet­
ing cable comrnunications services and nothing in sections 3 to
8 shall be interpreted to require residents to hook up or sub­
scribe to any services offered by any cable communications com­
pany or alternative provider of cable communications services.

Sec. 5. '[238.24] [CONDIrIONS FOR. ACCESS.]

Subdivision 1. [IN GENERAL.] An installation of cable
communications facilities under sections :1 to 8 must conform to
reasonable conditions necessary to protect the safety, [unction­
ing, and aesthetic appearance of the premises, and the conaeni:
ence and urell-beinq of the property owner and residents.

Subd. 2. [OWNER APPROVAL.] ,A property owner may
require from a cable communications company before installa­
tion or modification of cable communications facilities, 'diaarasn«
showing plans for the placement and securing of trye facilities.
A property owner may approve or disapprove installation plans.
Approval of plans may not be unreasonalily withheld.
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Subd.3. [INSTALLATION; BOND.] The facilities must be
installed in an expeditious and workmanlike manner,mustcom­
ply with applicable codes, and must be installed parallel to utility
lines when economically feasible. A property owner may require
a cable communications company to post a bond or equivalent
security in an amount not exceeding the estimated cost of installa­
tion of the cable communications facilities on the premises. Any
bond filed by a cable communications company with a munici­
pality which would provide coverage to the property owner as
provided under this subdivision shall be considered to fulfill the
requirements of this subdivision.

Subd.... [INDEMNIFY FOR DAMAGE.] A cable commu­
nications company shall indemnify a property owner for damage
caused by the company in the installation, operation, mainte­
nance, or removal of its facilities.

Subd.5. [RELOCATION.] A property owner may require
a cable communications company, after reasonable written no­
tice, to promptly relocate cable communications facilities on or
within the premises of the property owner for the purpose of
rehabilitation, redecoration, or necessary maintenance of the
premises by the property owner.

Subd. 6. [MASTER ANTENNA TELEVISION SYSTEM.]
Nothing in sections 3 to 8 precludes a property owner from enter­
ing into an agreement for use of a master antenna television sys­
tem by a cable communications company or other television com­
munications service.

Subd. 7. [COST ALLOCATED.] A cable communications
company shall. bear the entire cost of the installation, operation,
maintenance, and removal of a cable communications facility
within the initial franchise service area.

Subd.8. [COMPENSATION FOR ACCESS.] (a) A cable
communications company shall:

(1) compensate the property owner for the. diminution in
fair market value of the premises resulting directly from the
installation Of the nonexclusive cable communications system'and .' . ,

(2) reimburse the property owner in an amount not to ex"
ceed $100 for premises containing less than ten dwelling units,
and $200 for other premises, for' actual costs incurred b1! the
property owner with respect to the professional review of the
plans and drawings regarding installation or modification of the
cable communications system, associated' contractural materials,
and other documentation. .

(b) With respect to paragraph (a), clause (1), any party
appearing in a proceeding as provided under section 6 may intro-
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duce evidence of damages, if any, and special benefits, if any, to
the property occurring by<reason of the installation of the cable
communications system. .

Subd,», [NOT RETROACTIVE.] Nothing in sections 3 to
8 affects the validity of an agreement effective before the effee­
tive date of this act between a property owner, a cable communi­
cations company, or any other person providing cable communi­
cations services on or within the premises of the property owner.

Subd. 10. [CHANNEL CAPACITY.] (a) A property
owner must provide access by a franchised cable communications
company, as required under section 4, only if that cable company
installs equipment with channel capacity sufficient to provide
access to other providers of television programming Or cable
communications services so that residents or association mem­
bers have a choice of alternative providers of those services. If
the equipment is installed, the cable communications company
shall allow alternative providers to use the equipment. If some
of the residents or association members choose to subscribe to
the services of an alternative provider, the cable company that
installed the equipment shall be reimbursed by. the other pro­
viders for the cost of equipment and installation on the property
on a pro rata basis which reflects .ihe number of subscribers of
each provider on that property to the total number of subscribers
on that property. In determining the pro rata amount ofreim­
bursement by any alternative provider, the cost of equipment
and installation shall be reduced to the extent of cumulative
depreciation of that equipment.at the time the alternative pro­
vider begins providing service.

(b) It equipment is already installed as of the effective
date of this section with channel capacity sufficient to allow
access to alternative providers, the access and pro rata reim­
bursement provisions of paragraph (a) apply.

(c) The board shall promulgate rules by January 1, 1984 to
implement the provisions of this subdivision.

(d) Paragraphs (a) and (b) come into effect after rules have
been promulgated and adopted in aceordomce with paragraph
(c).

Sec. 6. [238.25] [PROCEDURE.]

Subdivision 1. [APPLICABLE PROVISIONS.] . The proce­
dure for acquiring access under sections 3 to 8 must be as pro"
vided under this section, notwithstanding any provisions Of
chapter 117.· .

Subd. 2. [NOTICE AND· OFFER; . MANNER OF SER­
VICE.] (a) To obtain access to property under sections 3 to
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8, a' cable communications company shall serve written notice
on all property owners. The notice shall contain the following:

(1) the name and address of the cable. communications com­
pany;

(2) the name of the property owners and address of the
premises to which access is sought;

(3) the date of the franchise and city granting the fran­
chise;

(4) the amount of compensation offered by the cable com­
munications company to the property owner or owners; and

(5) the anticipated date on which access is to commence.

(b) If a property owner does not accept the offer made by
the cable communications company, the property owner shall,
within 45 days of the service of the notice and offer, notify the
cable communications company of the refusal. Failure to notify
the cable communications company within 45 days as provided
under this paragraph constitutes a refusal of the offer and a
denial of access. .

(c) The notice and offer must be served on the property
owner or owners by certified mail or in the same manner as a
summons in a civil action.

Subd. 3. (INITIATION.] (a) A cable communications
company which has been denied access to a multiple-dwelling
complex may initiate proceedings under this section to obtain
access.

(b)
of the
QWner.

The cable communications company shall pay all costs
proceedings including compensation to the property

Subd. 4. (PETITION FOR ACCESS.] (a) To obtain ac­
cess to the property owner's premises, as required under section
4, the cable communications company shall file with the district
court in the county in which the premises is located, a petition:

(1) stating that the cable communications company has
served the property owners with the notice and Offer reouireti
under subdivision 2 and. that the offer has not been accepted;

(2) requesting a determination of the damages, if any, which
may result from the access; and
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(3) stating the legal description of the property owner's.
premises to which access is sought.

(b) Upon filing the petition with the district court, the cable
communications company shall pay the p1'operty owner or dec
posit with the district court an amount equal to the company's
offer of compensation as provided under subdivision 2, para­
graph (a), clause (Jf),

(c) Upon filing of the petition with the district court, the
cable communications company may file for record with the
county recorder a notice of the pendency of the proceeding, de­
scribing with reasonable certainty the premises affected and
the purposes of the petition.

Subd. 5. [SERVICE OF PETITION.] The· petition must
be served upon all persons named in the petition as property
owners in the 8ame manner as a. summons in a civil action; ex­
cept that, service may be made upon a property owner by three
weeks published notice if the cable communications company,
its agent or attorney, files an affidavit stating on belie] that
the property owner is not a resident of the state and that the ,
company has mailed a copy of the notice to the property owner
at the property owner's place of residence, or that after diligent
inquiry the property owner's place of residence cannot be ascer­
tained by the company. If the state is a propMty owner, the
notice must be served upon the attorney general. Any property
owner not served as provided under this paragraph is not bound
by the proceeding unless the property owner voluntarily appears
therein.

Subd. 6. [ORDER GRANTING ACCESS.] Upon the filing
of the petition and proof of service as provided under this sec­
tion, and prior to making a determination of damages under this
section, the court shall enter an order granting access 30 days
after the filing of the petition.

Subd. 7. [ENTRY FOR SURVEYS AND ACCESS.] F01'
the purpose of making surveys and examinations to accomplish
all necessary preliminary purposes or for other purposes relative
to any proceedings under this section,the cable communications
company may lawfully enter a property owner's premises, doing
na unnecessary damage and being liable only for actual damage
done.

Subd. 8. [JUDGMENT; DISMISSAL OF ACTION.] (a)
The court shall enter ludgment no sooner than ten days after
it has filed its determination of damages. (b) The cable com­
munications company may at any time up to ten days after the
filin,'l.of the court's determination of the damages dismiss any
proceeding under this section against any property owner's
premises by notifying the property owner and the court. When
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the proceeding is dismissed, the property owner may recover
from the cable communications company reasonable costs and
expenses and temporary damages, if any.

Subd. 9. [APPEAL.] Either party to the district court
proceeding may appeal the court's determination within 90 days
after the filing of that determination.

Subd. 10. [FINAL CERTIFICATE.] Upon completion of
the proceedings, the attorney for the cable communications com­
pany shall make a certificate describing the access acquired and
the purpose or purposes for which acquired, and reciting the
fact of final payment of all awards or judgments in relation
thereto. The certificate must be filed with the clerk of court and
a certified copy thereof filed for record with the county recorder.
The record is notice to all parties of the access to the premises
described in the petition.

Subd. 11. [NO RELOCATION BENEFITS.] Neither sec­
tions 117.50 to 117.56 nor the Uniform Relocation AssiStance
and Real Property Acquisition Policies Act of 1970 may be con­
struedas applying to any persons affected by these proceedings.

Sec. 7. [238.26] [SUBSEQUENT TAKING.]

In the event the premises upon which cable communications
equipment has been installed is subsequently condemned by the
state or by another entity empowered under state law to con­
demn by exercise of the power of eminent domain, the cable
communications company's measure of damages for the taking
shall be limited to the actual compensation originally paid by the
cable communications company to the property owner under
sections 3 to s.

Sec. 8. [238.27] [INTERFERENCE WITH FACILITIES.]

No person may interfere with the installation, operation, in­
spection, maintenance, or removal of cable communications fa­
cilities or activities of a cable communications company under
sections 3 to 8 of this act.

Sec. 9. [238.35] [USE OF EXISTING EASEMENTS; RE­
STRICTIONS.]

Subdivision 1. [LEGISLATIVE FINDINGS.] There is a
long-standing legislative policy in the state of Minnesota to
provide for the dedication or other provision of easements re­
quired by public utilities and cable communications companies.
Except for applicable governmental regUlations, these easements
do not include any limitation on the type, number, or size of
cables or related cable communication system components. There
is a public.iauieretandina and acceptance of the need of public
utilities and cable communications companies to have the ability
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to use existing utility easements in order to provide new and
improved cable communications services made possible by tech­
nologiCal developments and to make changes to the cables or
related cable communication systems components. Changing
technology has caused and will continue to cause OVer time the
development of new cable communications services requiring
changing uses of existing utility easements. Cable communica­
tions companies have a need to use existing utility easements
in order to deliver their services to the public. The addition of
cable communications system components does not constitute
an unanticipated or added burden on the real estate subject to
the easements.

Subd. 2. [UTILITY EASEMENT DEFINED.] For pur­
poses of this section, the term "utility easement" includes all
utility easements or general purpose easements dedicoied. on a
recorded plat to the public or to the state or to any political sub­
division thereof; all deeded easements to the public or to the
state or to any political"subdivision thereof which are for general,
or utility purposes; all easements acquired by condemnation or
prescription by the state or any political subdivision thereof
which are for general or utility purposes; and all easements in
favor of any public service corporation for telephone or electric
transmission purposes.

Subd.3. [AUTHORIZATION TO USE EXISTING UTIL­
ITY EASEMENTS.] The state or any county, city, township,
agency, or political subdivision thereof, or any individual, part­
nership, venture, or corporation which is licensed, franchised, or
authorized thereby to establish and operate a cable communica­

.tions company may utilize any existing utility easement in ac­
cordance with the provisions of this section to install, maintain,
and remove cable communications system components without
the payment of additiona; compensation to the owners or occu­
pants of the real estate subject to the easement, other than. the
owner of the utility easement 01' its successors or assignS.

SUbd.4. [RESTRICTIONS ON USE.] (a) Asa condition
of using any utility easement, a cable communications company
shall be subject to any burdens, duties, or obligations specified in
the easement of the grantee of the easement.

(b) A cable communications company shall restore the real,
estate, and any landscaping or improvement thereon, to the con­
dition they were in prior to entry within 30 days of completing
the installation of the cables and related cable communications
system components upon that real estate tmd io make changes to
the cables or related cable communication systems components.
Changing technology has caused and will continue to cause over
time the development of new cable communications services re­
quiring changing uses of existing utility easements. Restoration
which cannot be completed during the winter months must be
accomplished as promptly as weather conditions permit.
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Sec. 10. [EFFECTIVE DATE.]

This act is effective the day following final enactment."

We request adoption of this report and repassage of the bill.

House Conferees: JOEL JACOBS, LONA MINNE and RICHABD E.
WIGLEY.

Senate Conferees: DON FRANK, GABY W. LAIDIG and DONNA
C. PETERSON.

Jacobs moved that the report of the Conference Committee
on H. F. No. 722 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 722, A bill for an act relating to cable communica­
tions; authorizing cable communications companies to use public
roads for certain purposes; defining terms; requiring access by
cable communications companies; providing residences with
freedom of choice of cable communications services; imposing
conditions of access; limiting certain actions of property owners;
allowing appeal; specifying the measure of damages under a sub­
sequent condemnation; specifying certain prohibitions; autho­
rizing cable communications companies to use existing utility
easements; amending Minnesota Statutes 1982, sections 222.37,
subdivision 1; and 2!l8.02., subdivision 1; proposing new law
coded in Minnesota Statutes, chapter 238. .

The bill was read for the. third time, as amended by. Con­
ference, and placed upon its repassage,

The question was taken on the repassageof the bill and the
roll was called. There were 95 yeas and 29 nays as follows:

Those who voted in the affirmative were:

Anderson. B.
Anderson, G.
Battaglia
-Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen

Coleman
Dempsey
Eken
Elioff
Ellingson
Findlay
Forsythe
Graba
Greenfield
Gustafson
Gutknecht
Halberg
Haukoos­
Heap
Heinitz
Himle
Hoffman

Hob
Jacobs
Jensen
Kalis
Kelly
Knuth .
Krueger
Kvem :
Larsen
Long
Mann
McEachern
McKasy
Metzen
Minne
Munger
Murphy

Nelson, D. Rodosovich
Nelson, K. Rodriguez, C.
Neuenschwander Rodriguez, F.
Norton St. Onge
O'Connor Sarna
Ogren Scheid
Osthoff Schoenfeld
Otis Schreiber
Pauly Seaberg
Peterson Shea
Piepho Sherman
Piper Simoneau
Price Skoglund
Quinn Solberg
Quist Sparby
Rice Staten
Riveness Tomlinson
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Tunheim
Valan

Vanasek
Vellenga

Welch
Welle

W.enzel
Wigley

Wynia
Speaker Sieben

Those who voted in the negative were:

Anderson, R.
Beard
Bishop
DenOuden
Dimler
Erickson

Fjoslien
Frerichs
Gruenes
Johnson
Knickerbocker
Levi

Ludeman
Marsh
McDonald
Olsen
Omann
Onnen

Redalen
Rose
Schafer
Sviggum
Swanson
Thiede

Uphus
Valenta
Waltman
Welker
Zaflke

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ONH. F. NO. 409

A bill for an act relating to liquor; restrictions upon joint pur­
chases and volume discounts at wholesale; amending Minnesota
Statutes 1982, sections 340.408; and 340.983.

May 18, 1983

The Honorable Harry A. Sieben, :Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 409, report
that we have agreed upon the items in dispute and recommend
as follows: . .

That the Senate recede from its amendments and that H. F.
No. 409 be amended as follows:

Page 1, after line &, insert:

"Section 1. Minnesota Statutes 1982, section 340.11, subdivi­
sion 21, is amended to read: .

Subd. 21. [LIABIUTY INSURANCE.] Every person li­
censed to sell at retail intoxicating liquor or non-intoxicating
malt liquor at on-sale or off-sale shall, after (MARCH 1) August
1, 1983, demonstrate proof of financial responsibility with re­
gard to liability imposed by section 340.95, to the (COMMIS·
SIONER OF PUBLIC SAFETY) authority issuing the license
as a condition of theissuance or renewal of his license, provided
this subdivision does not apply' to licensees who by affidavit
establish that they are on-sale non-intoxicating malt liquor li­
censees with sales of less than $10,000 of non-intoxicating malt
liquor (PER) for the preceding year, or off-sale non-intoxicatin.1J
malt liquor licensees with sales of less than $20,000 of non-intoxi­
cating malt liquor for the preceding year, (NOR TO) or holders
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of on-sale wine licenses under subdivision 20, with sales of less
than $10,000 of wine (PER) for the preceding year. The issuing
authority must submit to the commissioner the proof of financial
responsibility or exemption affidavit submitted by the license
applicant. Proof of financial responsibility may be given by
filing:

(a) A certificate that there is in effect for the period .covered
by the license an insurance policy or pool providing the following
minimum coverages;

(1) $50,000 because of bodily injury to anyone person in
anyone occurrence, and, subject to the limit for one person, in
the amount of $100,000 because of bodily injury to two or more
persons in anyone occurrence, and in the amount of $10,000 be'
cause of injury to or destruction of property of others in anyone
occurrence.

(2) $50,000 for loss of means of support of anyone person
in anyone occurrence, and, subject to the limit for one person,
$100,000 fat loss of means of support of two or more persons in
anyone occurrence; or

(b) A bond of a surety company with minimum coverages
as provided in clause (a), or

(c) A certificate. of the state treasurer that the licensee has
deposited with him $100,000 in cash or securities which may

, legally be purchased by savings banks or for trust funds having
a market value of $100,000.

This subdivision does not prohibit a local governing unit from
requiring higher insurance or bond coverages, or a larger deposit
of cash or securities than is required hereunder, as a condition
of issuance or renewal of a retail intoxicating liquor or non­
intoxicating malt liquor on-sale or off-sale license.

The commissioner of insurance shall advise licensees and mu­
nicipalities subject to the financial responsibility requirements

, of this subdivision of those persons offering insurance coverage.
The commissioner of insurance (MAY, IF NECESSARY,) shall
establish (AN ASSIGNED RISK POOL BY RULE ADOPTED
UNDER THE ADMINISTRATIVE PROCEDURE ACT, SEC­
TIONS 14.01 to 14.70.) a program to assist licensees in obtain,
ing insurance coverage. The program shall include a committee
appointed by the commissioner of insurance of a representative
group of insurance carriers and producers. The commissioner of
insurance shall serve as an ex officio member of the committee.
The committee shall review and act upon all properly executed
applications requesting liquor liability market assistance. The
market assistance program shall be established by thecommis­
sioner of insurance by August 1, 1983, and shall continue to
function so long as its services are deemed 'by the commissioner
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of insurance, to be' necessary to relieve' perceived availability
problems in the liquor liability insurance market. If the commit­
tee finds that it cannot assist in securing insurance coverage.
it shall notify the applicant in writing with a full explanation
and recommendation for enhancing its ability to secure. insur­
ance. The commissioner of insurance shall, if' necessary, estab­
lish an assiqned. risk plan pursuant to subdivision 22.

Sec. 2. Minnesota Statutes 1982, section 340.11, is amended
by adding a subdivision to read:

Subd. 22. [ASSIGNED RISK PLAN.] (1). The purpose
of the assigned risk plan is to provide coverage required by sub­
division 21 to persons rejected pursuant to' this subdivision.

(2) An insurer that refuses to write. the coverage required
by subdivision 21 shall furnish the applicant with a w1-itten
notice of refusal. The rejected applicant shall file a copy of the
notice of refusal with the commissioner of public safety and
with the assigned risk plan at the time of application forcov­
erage under the plan,

(3) The commissioner of insurance may enter into service
contracts as necessary or beneficial to accomplish the purposes
of the assigned risk plan including servicing of policies or con­
tracts of coverage, data management, and assessment collections.
Services related to the administration'of policies. or contracts of
coverages shall be performed by one or more qualified insurance
companies licensed pursuant to section 60A.06, subdivision 1,
clause (13) or a qualified vendor of risk management services.
A qualified insurer or vendor of risk management services shall
possess sufficient financial, professional, administrative, and
personnel resources to proiride the services required for opera­
tion of the plan. The cost of all services contracted for shall be
an obligation of the assigned risk plan.

(~) The commissioner of insurance may assess all insurers
licensed pursuant to section 60A.06, subdivilHon 1, clause (13)
an amount sufficient to fully fund the obligations of the as- i
signed risk plan, if the commissioner of insura;nce determines
that the 'assets of the assigned risk plan are insufficient to meet
its obligations. The aeeeeement of each insurer shall be in a pro­
portion equal to the proportion,which the amount of insurance
written as reported on page .14 of the. annual.statement under
line 5, commercial multi-peril, and line 17, other liability, during
the precedin,(J calendar year by ~hat insurer bears to the total
written by all such .carriers for such lines; ,

(5). Policies and contracts of coverage issued pursuant to
this subdivision shall contain the usual and customary provisions
of liability insurance policies, and shall contain. the minimum
coverage required by subdivision 21 or the local governing unit.
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(6) Assigned risk policies and contract» of coverage shalll>e
subiect: to premium tax pursuant to section 60A.15.

(7) Insureds served I>y the assigned risk plan shall I>e
charged premiums based upon a rating plan approved by the
commissioner of insurance. Assigned risk premiums shall not be
lower than rates generally charged by insurers for the business.
The commissioner of insurance shall fix the compensation re­
ceived by the agent of record.

(8) The commissioner of insurance shall adopt rules, inclwi­
. ing temporary rules, cis may be necessary to implement this sub­
division. The rules may include:

(a) appeal procedures from actions of the assigned risk plan;

(b) formation of an advisory committee composed of in­
surers, vendors of risk management services and licensees, to
advise the commissioner of insurance regarding operation of the
plan; and .. .

(c) applicable rating plans and rating standards.

See. 3. Minnesota Statutes 1982, section 340.353, subdivi­
sion 8, is amended to read:

Subd. 8. [FINANCIAL RESPONSIBILITY.] Every mu­
nicipal liquor store operated pursuant to subdivision 1 shall,
prior to commencement or continuation of operation after
(MARCH 1) August 1, ·1983, demonstrate proof of financial
responsibility by compliance with the requirements of section
340.11, subdivision 21."· .

Renumber the remaining sections

Page 2, after line 18, insert:

"Sec. 6. Laws 1982, chapter 528, section 9, is amended to
read:

Sec. 9. [EFFECTIVE DATE.]

Sections 2 to 4 are effective (MARCH 1) August 1, 1983. Sec­
tions 1, 5, 6, 7 and 8 are effective the day following final enact­
ment and apply to all causes of action arising on and after that
day, except that any changes in notice requirements in section
8 are not effective until 30 days following final enactment.

Sec. 7. [EFFECTIVE DATE.]

This act is effective the day following final enactment,"
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Amend the title as follows:

Page 1, line 3, after the semicolon insert "extending the date
for requiring dram shop insurance; requiring an assigned risk
plan and specifying rule making authority of the commissioner
of insurance in regard thereto;"

Page 1, line 4, after "sections" insert "340.11, subdivision 21,
and by adding a subdivision; 340.353, subdivision 8;"

Page 1, line 4, after "340.983" insert"; and Laws 1982, chap­
ter 528, section 9"

We request adoption of this report and repassage of the bill.

House Conferees: JOEL JACOBS, DOUG ST. ONGE and TERRY
DEMPSEY.

Senate Conferees: CLARENCE M. PURFEERST, JOE BERTRAM
and DON A. ANIJERSON.

Jacobs moved' that the report of the Conference Committee
on H. F. No. 409 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 409, A bill for an act relating to liquor; restrictions
upon j oint purchases and volume discounts atwholesale; amend­
ing Minnesota Statutes 1982, sections 340.408 ; and 340.983.

The bill was read for the third time, as amended' by Confer­
ence, and placed upon its repassage.

The question was taken ori the repassage of the bill and the
roll was called. There were 110 yeas arid 14 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson.L,
Clark,J.
Clar1<,.K.
Clawson

Cohen
Coleman
Dempsey
Eken
EHoff
Ellingson
Findlay
Forsythe _
Crabe
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Heap
Heinitz
Himle
Hoffman

Hokr
Jacobs
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Mann
Marsh
McEachern
McKasy

Metzen Price
Mione Quinn
Munger Quist
Murphy "Redelen
Nelson, D. Heif
Nelson, K. Rice
Neuenschwander Rivenees
Norton Hodoeovich
O'Connor Rodriguez, C.
Ogren Rodriguez,F.
Olsen Rose
Omann St. Onge
Osthoff Sarna
Otis Scheid
Pauly Schoenfeld
Peterson Schreiber
Piepho Seaberg
Piper Segal
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Sherman
Simoneau
Solberg
Sparby

Sviggum
Swanson
Tomlinson
Tunheim

Uphus
Valan
Valento
Vanasek

Vellenga
Voss
Waltman
Welch

Wenzel
Wigley
Wynia
Speaker Sieben

Those who' voted in the negative were:

DenOuden
Dimler
Erickson

Fjoslien
Frerichs
Ludeman

McDonald
Onnen
Schafer

Skoglund
Thiede
Welker

Welle
Zaffke

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 851

A bill for an act relating to agriculture; making certain
changes in the family farm security loan program; amending
Minnesota Statutes 1982, sections 15.38, by adding a subdivision;
16.02, subdivision 14; 41.52, by adding a subdivision; 41.53, sub­
division 2; 41.54, subdivision 2; 41.55; 41.56, subdivisions 4, 5,
and by adding subdivisions; 41.57, subdivision2; 41.58, subdivi­
sion 1; 41.59, subdivisions I, 2,and 3; 41.61, subdivision 1; and
48.19, by adding a subdivision.

May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We,the undersigned confereesfor H. F. No. 851, report that
we have agreed upon the items in dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 851 be further amended as follows:

Page 5, line 9, delete "10" and insert "8"

Page 10, delete section 17

Renumber the sections in sequence

Amend the title as follows:

Page l,line 10, delete"; and 48.19, by adding a subdivision"

We request adoption of this report and repassage of the bill.
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House Conferees: JERRY GRABA, HENRY J. KALIS and MERLYN
O. VALAN.

Senate Conferees: JOE BERTRAM, CHARLES R. DAVIS and
CHARLES A. BERG.

Graba moved that the report of the Conference Committee on
H. F. No.851 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

H. F. No. 851, A bill for an act relating to agriculture; making
certain changes in the family farm security loan program:
amending Minnesota Statutes 1982, sections 15.38, by adding a
subdivision: 16;02, subdivision 14; 4'1.52, by adding subdivision;
41.53, subdivision 2; 41.54, subdivision 2; 41.55 ;41.56, subdivi­
sions 4, 5, and by adding subdivisions; 41.57, subdivision 2;
41.58, subdivision 1 ;41.59, subdivisions 1, 2, and 3; 41.61, sub­
division 1; and 48.19, by adding a subdivision.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 124 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G. .
Anderson, R.
Battaglia
Beard
Beglch
Bennett
Bergstrom
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman­
Dempsey
DenOuden
Dimler
Eken
Elioff

Ellingson
Erickson
Evans
Findlay
FjosHen
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Gutknecht
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly

. Knickerbocker Otis
Knuth Pauly
Kostohryz Peterson
Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn
Long Quist
Ludeman Redalen
Mann Reif
Marsh Rice
McDonald Riveness
McEachern Rodoeovich
Metzen RodrigueaC.
Mione Rodriguez, F.
Munger Rose
Murphy Sarna
Nelson, D. Schafer
Nelson,K. Scheid
Neuenschwander Schoenfeld
O'Connor Schreiber
Olsen -. Seaberg
Omann . . Segal
Onnen Shaver
Osthoff Shea:

Shennan
Simoneau
Skoglund
Solberg
Sparby
Staten
Sviggum
Swanson
Thiede
Tomlinson
Uphue
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wigley
Wynia
Zaffke
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to.
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MESSAGES FROM THE SENATE,Continued

Mr. Speaker:

I hereby announce that the Senate has concurred, in and
adopted the report of the Conference Committee on:

H. F. No. 1310, A bill for an act relating to capital improve­
ments: authorizing the acquisition and betterment of public land
and buildings and other public improvements of a capital nature
with certain conditions; requiring review of the concept of a re­
volving land fund; providing for art in state buildings; authoriz­
ing issuance of state bonds; appropriating money; amending
Minnesota Statutes 1982, sections 85.015, by adding a subdivi­
sion; 473.147, subdivision 1; and 473.436; subdivision 5; propos­
ing new law coded in Minnesota Statutes, chapter 16.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 769, A bill for an act relating to metropolitan gov­
ernment; extending the time for design selection for noise sup­
pression equipment at the international airport; amending Min­
nesota Statutes 1982, section 473.608, subdivision 20.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the' Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 1224, A bill for an act relating to occupations and
professions; regulating the period of time between professional
boxing contests, matches, or exhibitions; amending Minnesota
Statutes 1982, section 341.115; proposing new law coded in, Min­
nesota Statutes, chapter 341.



60th Day] MONDAY, MAY 23, Hl83 6017

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:
\

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
req uested : .

H. F. No. 674, A bill for an act relating to insurance; provid­
ing for a program of continuing education; authorizing a con­
tinuing insurance education advisory task force; authorizing
the commissioner of insurance to promulgate rules to implement
the program; requiring certain disclosures on credit insurance
policies and application; providing license and renewal fees for
agents; increasing fees for insurance companies; regulating Self­
insurance plans and pools; appropriating money ; amending Min­
nesota Statlltes1982, sections 60A.02, subdivision 7; 60A.03,
subdivision 5; 60A.17, subdivision L and by adding a subdivi­
sion; 60A.14, subdivision 1; 60A.198, subdivision 3; 60A.23, sub­
division 8; 471.982, subdivision 2; and proposing new law coded
in Minnesota Statutes, chapter 60A.

PATRICRE. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Skoglund moved that the House concur in the Senate amend­
ments to H.F. No. 674.and that the bill be repassed as .amended
by the Senate. The motion prevailed.

H. F. No. 674, A bill for an act relating to commerce; providing
for a program of continuing education; authorizing a continuing
insurance education advisory task force; authorizing the commis­
sioner. of insurance to promulgate rules to implement the pro­
gram; requiring certain disclosures on credit insurance policies
and application; providing license and renewal fees for agents;
increasing fees for insurance companies; regulating self-insur­
ance plans and pools; appropriating money; amending Minnesota
Statutes 1982, sections 60A.02, subdivision 7; 60A.03, subdivision
5; 60A.17, subdivision 1 and by adding a subdivision; 60A.14,
subdivision 1; 60A.198, subdivision 3; 60A.23, subdivision 8;
82.22, subdivision 13; 471.982, subdivision 2; and proposing new
law coded in Minnesota Statutes, chapter 60A.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage. .
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-The question was taken on the repassage of the bill and the roll
was called. There were 109 yeas and 15 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Dempsey
Eken

Elioff
Ellingson
Evans
Fjoslien
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jensen
Johnson
Kalis
Kelly
Knickerbocker

Knuth Osthoff
Kostohrva Pauly
Krueger Peterson
Kvam Piepho
Larsen Piper
Long Price
Mann Quinn
Mcliachern Quist
McKasy Redalen
Metzen Reif ,
Minne Rice
Munger Riveness
Murphy Rodosovich
Nelson, D. Rodriguez, C.
Nelson, K. Rodriguez, F.
Neuenschwander Rose
Norton Sarna
O'Connor Scheid:
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver

Sherman
Simoneau
Skoglund
Solberg
Sparby
Staten
Swanson
Tomlinson
Tunheim
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welle.
Wenzel
Wig:ley
Zaffke
Speaker Sieben

Those who voted in the negative were:

DenOuden
Dimler
Erickson

Findlay
Frerichs
Gutknecht

Ludeman
McDonald
St.Onge

Schafer
Schoenfeld
Sviggum

Thiede
Uphus
Welker

The bill was repassed, as amended by the Senate, and its title
agreed to. .

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully.
requested:

H. F . No. 654, A bill for an act relating to outdoor recreation;
requiring a user fee for' cross country skiers; creating' a cross
country ski trail grant-in-aid program; imposing a penalty; ap­
propriating money for recreational purposes; proposing new law
coded in Minnesota Statutes, chapter 85.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Nelson, D., moved that the House concur in the Senate amend­
ments to H. F. No. 654 and that the bill be repassed as amended
by the Senate. The motion prevailed.
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The.Speaker called Wynia to the Chair.

H. F. No. 654, A bill for an act relating to outdoor recreation;
requiring licensing of cross country skiers;· creating a 'cross
country ski trail grant-in-aid program; regulating entry of motor
vehicles into state parks and other facilities; imposing a penalty;
appropriating money for recreational purposes; amending Minne­
sota Statutes 1982, section 85.05,subdivision2; proposing new
,law coded in .Minnesota Statutes, chapter 85.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of the bill and the roll
was called. There were 70 yeas and 56 nays as follows:

Those who voted in the affirmative were:

Battaglia:'
Beard
Bennett
Bergstrom
Bishop
Brandl
Burger
Carlson, D.
Carlson, L..
Clark, J.
Clark, K.
Clawson
Cohen
Coleman'

Eken
Ellingson
Forsythe
Greenfield
Hoffman
Jensen
Knickerbocker
Knuth

,Kostohryz '
Krueger
Larsen
Long
Mann,
MeEae,hern,

McKasy Redalen
Metzen Reif .
Munger Rice
Murphy Riveness
Nelson, D. Rodosovich
Nelson, K Rodriguez, Co
Neuenschwander Rodriguez, F.
Norton Rose
Ogren St. Doge
Otis Sarna
Peterson Scheid'
,Piper' Segal
Price -Shaver
Quinn Simoneau

Solberg
Sparhy
Staten
Swanson
Tomlinson
Tunhelm
Valan
Vanasek

. Vellenga
Welch

. Welle
Wynia'
Zaffke
Speaker Sieben

Those who voted in the negative were:

Anderson,B. Evans Jacobs Omann Thiede
Anderson, G. Findlay Jennings Onnen Uphu.
Anderson, R. Frerichs Johnson Osthoff Valento
Beglch Graba Kelh Pauly Voss
Berkelman Druenes . Kvam Piepho Waltman
Blatz, Gutknecht . Levi. Quist Welker
Brinkman Halberg Ludeman Schafer Wenzel
Dempsey Haukooe Marsh Schreiber Wigley
Denffuden Heap McDonald Shea
Dimler Heinita -Minne Sherman
Elioff Hinde O'Connor Skoglund
Erickson Hokr Olsen Sviggum

The bill was repassed, as amended by the Senate, and its title
agreed to. .

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 289

A'bill for an act relating to the city of St. Paul; authorizing
the city to permit, by ordinance, the use of an "on-sale" liquor
license issued by the city at the Highland. Park and. Phalen Park
club houses. .
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May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the under undersigned conferees for H. F. No. 289, report
that we have agreed upon the items in dispute and recommend
as follows:

Thatthe Senate recede from its amendment and that H. F. No.
289 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [ST. PAUL; PARK CLUB HOUSEjS; LIQUOR.]

Notwithstanding any cont1'ary provision Of law, charter or
ordinance, the city of St. Paul may authorize any holder of an
"on-sale" liquor license issued by the city to dispense intoxicat'ing
liquor at any event of definite duration on the public premises
known as the Como Park Conservatory; Harriet Island, and the
Hiohland Pork club house. Authorization to dispense intoxicat­
ing liquor under this' section shoJI be made by adoption of
separate ordinances for each public premise. The city council shall
conduct a public hearing prior to adoption ofeach: ordinance at
a location within the ward uihere the affected premises are lo­
cated and near the affected public premises. The event may not
be profit making except as a fund raising event for a nonprofit
organization or a political committee as detinedin Minnesota
Statutes, section 21OA.01,subdivision 8. The licensee must be
engaged to dispense liquor at the event by a person or organi­
zation permitted to use the premises and may dispense liquor
only to persons attending the event. A licensee's ai,thority shall
expire upon termination of the event. The authority to dispense
liquor shall be granted in accordance with the statutes applicable
to the is8'!mnce of "on-sale" liquor licenses in cities of the first
class consistent with this act. The dispensing of liquor shall be
subject. to all laws a.nd ordinances go'verning the dispensing of
intoxicating liquor that are consistent with this act. All dispens­
ing of liquor shall be in accordance with the conditions prescribed
by the city. The conditions may limit the dispensing of liquor to
designated areas of the facilil;y. The city may fix and assess a
fee to be paid to the city by an "On-sale" licensee for each event
for which the licensee is engaged to dispense liquor. The authority
granted by. this subdivision shall not count as an additional "on"
'sale" intoxicating liquor license for purposes of determining the
number of liquor licenses permitted to be issued under the provi-
sions of Minnesota Statutes, section 340.11. . .
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Sec. 2. [HENNEPIN COUNTY; SHORT-TERM LIQUOR
LICENSE.]

Notwithstanding any law to the contrary, Hennepin County,
by resolution of its county board, may issue, with or without fee,
to a nonprofit organization or corporation, one-day on-sale li­
censes for the sale and serving of intoxicating liquor in the
Hennepin Caunty Government Center in connection with any
convention, banquet, conference, meeting or social event con­
ducted by thenonprofitarganization. The licensee may dispense
intoxicati11.!J liquor only to persons attending the event. The Ii­
censee'sauthority shall expire upon termination of the event.
All dispensing of intoxiCating liquor shall be inaceordance with
the terms and conditions prescribed by resolution of the county
board:

Sec. 3. [EFFECTIVE DATE.]

Section 1 is effective the day after compliance by the govern­
ing body af the city of St. Paul with Minnesota Statutes, section
61,5.021, subdivision 8.

. S~ction" is effective upan approval by the county. board of
Hennepin 'County and compliance with the provisions of Minne­
sata Statutes, section 645.021, subdivision 8."

Delete the title and insert:

"A bill for an act relating to liquor licensing': authorizing the .
city of St. Paul to permit, by ordinance, the use of an' "on-sale"
liquor license issued by the city at the Como Park Conservatory,
Harriet Island, and Highland Park club house; authorizing Hen­
nepin County to issue short-term liquor licenses."

We request adoption of this report and repassage of the bill.

House Conferees:' RICllO'CON!:iOR, TOM OSTllOF\, and. 'RANDY
C. KELLY.

Senate Conferees: NEIL DIETERICH'and DONNA C.' PETERSON.
.. .

O'Connor moved 'that. the report of the Conference COmmittee
on H. F. No. 289 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

H. F. No. 289, A bill for an act relating to the city of St. Paul;
authorizing the city to permit, by ordinance, the use of an "on­
sale" liquor license issued by the city at the Highland Park and
Phalen Parkclnb houses. '

The bill was readfor the third time, as amended by Confer­
ence, and placed upon its repassage,
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The question was taken on the repassage of the bill and the
roll was called. There were 73 yeas and 42 nays as follows:

Those who voted in the affirmative were:

Anderson.R.
Battaglia
Beard
Begich
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Carlson, L.
Clark,J.
Clark,K.
Coleman
Dempsey

Eken
Eliolf
Ellingson
Evans
Findlay
Greenfield
Gustafson ­
Hoffman

. Jacobs
Jensen
Kelly
Knickerbocker
Knuth
Kostohrvz
Krueger

Larsen Pauly
Long Peterson
Marsh Piepho
McEachern Piper
McKasy Price
Metzen Quinn
Mione Riveness
Murphy Hodosovich
Neuenschwander Rodriguez" F.
Norton St. Ooge
O'Connor Sarna
Ogren Scheid
Omann Seaberg
Osthoff Segal
Otis Shaver

Shennan
Simoneau
Solberg
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Wenzel
Wynia
SpeakerSieben

Those who-voted in the negative were:

Anderson, G~ Frerichs Jennings Onnen' Valento
Burger Graba Kvam Quist Waltman
Carlson,D. Cruenes Levi Rose Welch
Clawson Halberg Ludeman Schafer Welker
Cohen Haukoos Mann Skoglund Wigley
DenOuden Heap McDonald Sviggum Zaffke
Dimler Heinitz Munger Thiede
Erickson Himle Nelson, D. Uphus
FjosIien Hokr Olsen Valan

The bill was repassed, as- amended by Conference, and its
title agreed to.

MESSAGES FROM THE SENATE, Continued

Mr, Speaker:

I hereby announce that the Senate has concurred in and adopt­
ed the report of the Conference Committee on:

S. F. No. 862.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK R FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 862

A bill for an act relating to public employment; providing
rights for certain part-time employees ; amending the definition
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of supervisory employee; providing that the public employer's
duty to bargain supersedes all municipal charters, 'ordinances
or resolutions;' amendiug Minnesota Statutes. 1982, sections
179.6:1, subdivisions 7 and 9; 179.66, subdivision 2; and 179.71,
subdivision 8. .

May 23, 1983

The Honorable Jerome M. Hughes
President of the Senate

the Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 862, report that
we have agreed upon the items in dispute and' recommend as
follows:

, That the House recede from its amendments and that S. F. No.
862 be further amended as follows:

Delete everything after the enacting c1auseand insert:

'''Section.l. Minnesota Statutes 1982, section 179.63, subdivi­
sion 7, is amended to read:

Subd. 7. "Public employee" or "employee" means any person
appointed or employed by a public employer except:

(a) elected public officials;

(b) election officers;

(c) commissioned or enlisted personnel of the Minnesota na­
tional guard;

(d) emergency employees who are employed for emergency
work caused by natural disaster;

(e) part time employees whose service does not exceed the
lesser of 14 hours per week or 3S percent of the normal work
week in the employee's bargaining unit;

(f) employees who hold positions of a basically temporary
or seasonal character for a period not in excess of (100) 67 work­
ing days in any calendar year;

(g) employees who hold positions of a basically temporary
character for a period not in excess of 100 worlcingdays in. a
calendar year; or part-time employees, who are under the age
of 22, are full-time students enrolled in a noprofit. or public edu-
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cational institution prior to their being hired by an employer and
who have indicated, either in their application for employment
or by being enrolled at an educational institution for the next aca­
demic year or term, an intention to continue as students during
or after their temporary or part time employment.

. The exclusions of clauses (e) and (f) shall not apply to:

(1) an employee hired by a school district to replace an ab­
sent teacher who at the time of his absence is a "public employee"
not within the other exclusions of this subdivision where the re­
placement employee is employed more than 30 working days as
a replacement for that teacher; and

(2) an employee hired by a school district for a teaching posi­
tion created by increased enrollment, curriculum expansion,
courses which are a part of the curriculum whether offered an­
nually or not, or other appropriate reasons.

Employees included as "public employees" pursuant to clauses
(1) and (2) shall not be included under master contracts ex­
piring June 30,1981, for purposes of salary or fringe benefits;

«G» (h) employees of charitable hospitals as defined ·by
section 179.35, subdivision 3; .

«H» (i) full time undergraduate students employed by the
school which they attend undar a work study program or in con­
nection with the receipt of any financial aid, irrespective of
number of hOUl'S of service per week; \

«(I» (j) an individual who renders part time teaching
Service for less than 300 hours in a fiscal year as an instructor
in an adult vocational education program.

Sec. 2. Minnesota Statutes 1982; section 179.63, subdivision
9, is amended to read :

. .
Subd -. 9. "Supervisory employee", when the reference is to

other than essential employees .as defined in subdivision 11,
means (ANY) a person (HAVING) who has authority in the
interests of the employer to hire, transfer, suspend, promote,
discharge, assign, reward or discipline other employees or re­
sponsibly to directthem or adjust their grievances on behalf of
the employer, or to effectively recommend any of the aforesaid
actions, if in connection with the foregoing the exercise of
(SUCH) the authority is nat merely routine Or clerical in nature
but requires the use of independent judgment. (ANY) A deter­
minationof '.'supervisory employee" may be appealedto the pub­
lic employment' relations board.



60th Day] MONDAY, MAY 23, 1983 6025

Effective May 2, 1983, the removal of employees by the e'ln­
ployer from non-supervisory bargaining units for the purpose
of designating the employees as "supervisory employees" shall
require either the prior written agreement of the exclusive rep­
resentative and the ioriiten approval of the director or a sepa­
rate determination by the director before the redesignation is
effective.

Sec. 3. Minnesota Statutes 1982, section 179.66, subdivision
2, is amended to read:

Subd. 2. A public employer has an obligation to meet and
negotiate in good faith with the exclusive representative of the
public employees in an appropriate unit regarding grievance
procedures and the terms and conditions of employment, but
(SUCH) the 'obligation does not compel the public employer or
its representative to agree to a proposal or require the making ,
of a concession.

The public emplouer'e duty under this subdivision exists not·
withstanding contrary provisions in (L municipal charter, or-.
dinance, or' resolution. A provision of a municipal charter, ordi­
nance, or resolution which limits or restricts a public employer
from negotiating or [rom. entering into binding coniraci« with
exclusive representatives is superseded by this subdivision.

Sec. 4. Minnesota Statutes 1982, section 179.71, subdivision
8, is amended to read:

Subd. 8.' Hearings and mediation meetings anthorized by
this section shall be held (IN THE COUNTY WHICH BEST
MEETS THE CONVENIENCES OF THE WITNESSES, BUT
SUCH HEARINGS MAY BE HELD) at a time and place as is
(AGREED TO BY THE PETITIONER AND THOSE PAR­
TIES AFFECTED BY THE PETITION) determined by the di­
rector, but, whenever practical, a hearing shall be held in the
general geographic area where the question has arisen or exists.

Sec. 5. [EFFECTIVE DATE.]

This act is effective the day following final enactment."

We request adoption of this report and repassage of the bill.

Senate Conferees: FLORIAN CHMIELEWSKI, CARL W. KROENING
and TOM A. NELSON. '

House Conferees: JOSEPH R. BEGICH and TOM OSTHOFF.
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Begichjnoved that the report of the Conference Committee
on S;F. No. 862 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

s. F. No. 862. A bill for an act relating to public employment;
providing rights for certain part-time employees; amending the
definition of supervisory employee; providing that the public
employer's duty to bargain supersedes all municipal charters,
ordinances or resolutions; amending Minnesota Statutes 1982,
sections 179.63, subdivisions 7 and 9; 179.66, subdivision 2; and
179.71, subdivision 8.

The bill was read for the third time, as amended by Con­
ference, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 78 yeas and 42 nays as follows:

Those who voted in the affirmative were:

Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Brandl
Brinkman
Carlson, D.
Carlson. L.
Clark,J.
Clark,K.
Clawson"
Cohen
Coleman

Dempsey
Eken
Elioff
Ellingson
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kalis
Kelly
Knuth
Koetohryz
Krueger
Larsen
Levi.

Long Peterson
Mann Piper
McEachern Price
Metzei::L Quinn
Mione Rice
Munger Riveness
Murphy Rodosovich
Nelson, D. Rodriguez, F.
Nelson, K. Rose
NeuenschwanderSt. Doge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Omann Segal
Osthoff Simoneau
Otis Skoglund

Solberg
Sparby
Staten
Sviggum
Swanson
Tomlinson
Tunheim
Vanasek
Voss
Welch
Welle
Wenzel
Wynia

. Speaker Sieben

Those who voted in the negative were:

Blatz Frerichs Jennings Quist Valan'
Burger Graba Johnson Redalen Valento
Dentfuden Gruenes Knickerbocker Reif Waltman'
Dimler Halberg Kvam Schafer Welker
Erickson Haukoos Ludeman Schreiber Wigley
Evans Heap McDonald Seaberg Zaffke
Findlay Reinitz Onnen Shaver
Fjoslien HimIe Pauly Shennan
Forsythe Hokr Piepho Thiede

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr: Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:
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The Senate. has repassed said bill in accordance with the
recommendation and rep,ort of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITl'EE REPORT ON S. F. NO. 708

A bill for an act relating to the court system; removing obso­
lete references to justice of the peace and magistrate; amending
Minnesota Statutes 1982, sections 72A.12, subdivision 5; 72A,30;
88.645; 97.50, subdivisions 1 and 7; 115.32, subdivision 3; 127.­
09; 127,17, subdivision 4; 144.12, subdivision 1; 168.46; 169.42,
subdivision 5; 169.91; 169.95; 169.965, subdivision 3; 169.966,
subdivision 3; 169.971, subdivision 4; 171.08; 171.16, subdivi­
sion1; 181.09; 181.17; 219.32; 219.97, subdivision 13 ;290.58;
297A.42, subdivision 2; 299F.40, subdivision 5; 340.85, subdivi­
sion 2; 340.91; 345.02; 345.03; 345.04; 345.05; 345.06; 345.14;
346.03; 346.04; 346.09, subdivision 1 ;347.04; 347.05; 347.06;
.357,12; 357.16; 357;22; 357.27; 357,29; 358,15; 359.061; 359:11;
361.27, subdivision 2; 365.52; 366.20; 367.11; 367.25, subdivi­
sion 1; 368.01, subdivision 20; 373.09; 375.24; .390.15; 390.20;
390.31, subdivision 2; 390.33, subdivisions 2 and .6 ;395.23; 412."
02; subdivision 1 ;412.021, subdivision 2; 412.023, subdivision
5; 412.111; 412.861, subdivision 3; 473.608, subdivision 17 ;485.­
07; 488A.021, subdivision 4; 488A.09, subdivision 7; 488A.19,
subdivision 5; 490.18; 509.04; 514.29;514.34; 542.05; 549.03;
550.17; 571.50; 571.58 ;571.65; 574.20; 574.35; 588.01, subdivi­
sion 3; 588.02; 593.21; 609.27, subdivision 1; 669.415, subdivi­
sion 1; 609.66, subdivision 1; 611.07, subdivision 1; 611.17;
617.27; 624.62; 625.01; 625.02; 625.03; 625.04; 625.05; 625.06;
625.07 ;625.08; 625,09; 625.10; 625.11; 625.12; 625.13;.625,14;
625.15; 625.17; ~25.18;626.04; 626.05, subdivision 1; 626.06.;
626.09; 626.11; 626.14; 626.15; 626.17; 626.66; 629.03; 629.13;
629.14; 629;15;.629.16; 629.17; 629,18; 629.23,. subdivision 3;
629.31; 629.36; 629.363; 629.364; 629.39; 629.401; 629.403; 629.­
41; 629.44; 629.45; 629.53; 629.54; 629.55; 629.60; 629.62; 630.­
17; 630.37; 631.04; 636.08; 641.07; 641.25; and 648.39, subdivi­
sion 3; repealing Minnesota Statutes 1982, sections 357.14;
357.15; 367.03, subdivision 4; 367.21; 388.02; 412.02, subdivision
5; 412.171; 487.01, subdivision 8; 488A.283; 488,A,284; 492,02,
subdivision 2; 542.15; 549.16; 599.21; 599.22; 599.23; 609.46;
629.56; 629.66; and 629.71.

May 18,1983

The Honorable Jerome M. Hughes
President of the Senate
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The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the' undersigned conferees for S. F. No. 708, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and S. F. No. 708
be amended as follows:

Page 17, line 6, strike "fund of the county" and insert "district
where the violation occurs"

Page 73, after line 20, insert :

"See. 150. [COURT STUDY COMMISSION.]

Subdivision 1. [CREATION.] There is created a court study
commission whose purpose shall be to study the structure of the
state court system to determine the desirability of unifying the
current county, municipal, and district courts into a single trial
court.

SuM. 2. [MEMBERSHIP; CHAIRMAN.] The commission
shall consist of 16 members as follows: four members of the
senate appointed by the subcommittee on,committees of the come
mittee on rules and administration; four members of the house
of representatives appointed by the speaker of the house; two
district court judges and two county or municipal court judges
appointed by the chief justice; the chief justice of the supreme
court or his designee; and three members appointed by the.ao»:
ernor. The commission shall elect a chairman from its member-
ship. '

Subd.3. [REPORT TO THE LEGISLATURE.] On or be­
fore January 1, 1984, the commission shall submit to the chair­
men of the judiciary committees in the house of representatives
(tnd the senate its recommendations whether to unify the current
county, municipal, and district courts into a single trial court.

Subd. 4. [STAFF'.] The judicial,planning committee shall
provide staff for the commission. Members shall receive travel
and other expenses in the same manner as state employees."

Page 73, line 21, delete "150" and insert "151"

Page 73, after line 26, insert:

"Sec. 152. [EFFECTIVE DATE.]

Section 150 is effective the day following final enactment."
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Amend the title as follows;

Page 1, line 3, after the semicolon, insert "establlshing a court
study commission;"

We request adoption of this report and repassage of the bill.

Senate Conferees; RANDOLPH W. PETERSON, GENE MERRIAM
and DONALD A. STORM.

House Conferees: JOHN T. CLAWSON, BENE. GUSTAFSON and
BERT J. McKASY.

Clawson moved that the report of the Conference Committee
on S. F. No. 708 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 708, A bill for an act relating to the court system;
removing obsolete references to justice of the peace and magis­
trate; amending Minnesota Statutes 1982, sections 72A.12, sub­
division 5; 72A.30; 88.645; 97.50, subdivisions' 1 and 7; 115.32,
subdivision 3; 127.09; 127.17, subdivision 4; 144.12, subdivision
1; 168.46; 169.42, subdivision 5; 169.91; 169.95; 169.965, sub­
division 3; 169.966, subdivision 3; 169.971, subdivision 4; 171.­
08; 171.16, subdivision 1; 181.09; 181.17; 219.32; 219.97, sub­
division 13; 290.58; 297A.42, subdivision 2; 299F.40, subdivision
5; 340.85, subdivision 2; 340.91; 345.02;345.03; 345.04; 345.05.;
345.06; 345.14; 346.03; 346.04; 346.09, subdivision r; 347.04;
347.05; 347.06; 357.12; 357.16; 357.22; 357.27; 357.29; 358.15;
359.061; 359.11; 361.27, subdivision 2; 365.52; 366.20; 367.11;
367.25, subdivision 1; 368.01, subdivision 20; 373.09; 375.24;
390.15; 390.20; 390.31, subdivision 2; 390.33, subdivisions 2 and
6; 395.23; 412.02, subdivision 1; 412.021, subdivision 2; 412.023,

.subdivlsion 5; 412.111; 412.861, subdivision 3; 473.608, subdi­
vision 17; 485.07; 488A.021, subdivision 4; 488A.09, subdivision
7; 488A.19, subdivision 5; 490.18; 509.04; 514.29; 514.34; 542.­
05; 549.03; 550.17; 571.50; 571.58; 571.65; 574.20;574.35;
588.01, snbdivision 3; 588.02; 593.21; 609.27, subdivision 1;
609.415, subdivision 1; 609.66, subdivision 1; 611.07, subdivision
1; 611.17; 617.27; 624.62; 625.01; 625.02; 625.03; 625.04; 625,­
05; ..625.06; 625.07; 625.08; 625.09; 625.10; 625.11;625.12;
625.13; 625.14; 625.15; 625.17; 625.18; 626.04; 626.05, subdi­
vision 1; 626.06; 626.09; 626.11; 626.14; 626:15; 626.17; 626.66;
629.03; 629.13; 629.14 ;629.15; 629.16; 629;17; 629.18; 629.23,
subdivision 3; 629.31; 629.36; 629.363; 629.364; 629.39; 629~­
401; 629.403; 629.41; 629.44; 629.45; 629.53; 629.54; 62!l.55;
629.60; 629.62; 630.17; 630.37; 631.04; 636.08; 641.07; 641.25;
and 648.39, snbdivision 3; repealing Minnesota Statutes 1982,
sections 357.14; 357.15; 367.03, subdivision 4; 367.21; 388.02;
412.02, subdivision 5; 412.171; 487.01, subdivision 8; 488A.283;

. 488A.284; 492.02, subdivision 2; 542.15; 549.16; 599.21; 599.22;
599.23; 609.46; 629.56; 629.66; and 629.71.
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The bilI was read for the third time; as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bilI and the roll
was .called. There were 118 yeas and 11 nays as follows:

Those who voted in the. affirmative were:

Anderson, B.
Anderson; G.
Anderson, R.
Battaglia
Beard
Begich .
Bennett
Bergstrom
Berkelman
Bishop
Blatz ­
Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark,J.
Qark,K.
Clawson
Cohen
Coleman
Dempsey
Dimler
Eken

ElioH
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenee
Gustafson
Gutknecht
Heap
Reinitz
Himle
Hoffman
Hokr-
Jacobs
Jensen
Johnson
Kalis
Kelly
Knickerbocker

Knuth Pauly
Kostohryz Peterson
Krueger Piepho
Kvam Piper
Larsen Price
Levi Quinn
Long Quist
Mann Redalen

. Marsh Rice
McEachern Riveness
McKasy Rodesovich
Metzen Rodriguez, C..
Mione Rodriguez, F.
Munger Rose
Murphy Sarna
Nelson;D. Scheid
Nelson, K. Schoenfeld
Neuenschwander Schreiber
Norton Seaberg
Olsen Segal
Omenn Shaver
Onnen Shea
Osthoff Sherman
Otis Silnoneau

Skoglund
Solberg
Sparby
Stadum
Staten.
Sviggum
Swanson
Tomlinson
Tunheirn
Uphus
Valan
Valento
Vanasek
Vellenga
Voss
WaItman
Welch
Welle
Wenzel
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

DenOuden
Haukooe
Ludeman

McDonald
Ogren

Reif
-St.Unge

Schafer
Thiede

Welker
Wigley

The bill was repassed, as amended by Conference, and its title
agreed to,

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned; as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 559, A bill for an act relating to courts; providing
for interest rates on. [udgmentsj. amending Minnesota Statutes
1982, section 549.09; subdivision 1.

PATRICK E. FLAHAVEN, Secretary of the Senate

. Schoenfeld moved that the House refuse to concur in the Sen~·
ate amendments to H. F. No. 559, that the Speaker appoint a
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Conference Committee of 3 members of the House, and that the
House requests that a like committee be appointed by the Senate
to confer on the disagreeing votes of the two houses. The motion
prevailed.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 657

A bill for an act relating to transportation; authorizing the
commissioner to expend money for railroad acquisition by a re­
gional railroad authority: modifying requirements for compli­
ance with standards for zoning ordinances for municipal air­
ports; modifying the regional railroad authority act .to allow
municipalities to form regional railroad authorities; allowing the
expenditure of certain state funds for railroad improvement
and acquisition; providing an aircraft base price for taxation
purposes; amending Minnesota Statutes 1982, sections 222.50,
subdivision 7; 360.063, subdivisions 3,4, and 6; 360.065, subdi­
vision 2; 360.066, subdivision 1; 360.067, subdivision 1; 360.531,
subdivision 4; 398A.02; 398A.03; 398A.04, subdivisions 8 and
9; 398A.07, subdivision 2; and Laws 1980, chapter 610, section
1, as amended.

May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F., No. 657, report that
we have agreed upon the items in' dispute and recommend as
follows:

That the Senate recede from its amendments and that H. F.
No. 657 be further amended as follows:

Delete everything after the enacting clause and insert :

"Section 1. 'Minnesota Statutes 1982, section 161.125, sub­
division I, is amended to read:

Subdivision 1. The commissioner of transportation shall, in
accordance with the department's program, implement sound
abatement measures within or along the perimeter of any inter­
state or trunk highway within incorporated areas located within
the metropolitan area Or any municipality whenever the noise
level attributable to vehicular traffic at the abutting residential
property line is in excess of the federal noise standards. The
commissioner shall utilize federal matching funds available for
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constructing and maintaining sound abatement measures. No
standard adopted by any state agency for limiting levels of noise
in terms of sound pressure in the outdoor atmosphere shall apply
to any interstate highway, or to any trunk highway segment con­
structed or reconstructed with federal interstate substitution
funds, provided that all reasonable mitigating measureS are used
to abate noise.

Sec. 2. Minnesota Statutes 1982, section 222.50, subdivision
7, is amended to read:

Subd.7. The commissioner may expend money from the rail
service improvement account for the following purposes:

(a) To pay interest adjustments on loans guaranteed under
the state rail user loan guarantee program;

(b) To. pay a portion of the costs of capital improvement
projects designed to improve rail service including construction
or improvement of short segments of rail line such as side track,
team track and connections between existing lines, and construe­
tion and improvement of loading, unloading, storage and transfer
facilities of a rail user;

(c) To acquire, maintain, manage and dispose of railroad :
right-of-way pursuant to subdivision 8 and the state rail bank
program;

(d) To provide for aerial photography survey of proposed
and abandoned railroad tracks for the purpose. of recording and
reestablishing by analytical triangulation the existing alignment
of the inplace track;

(e) To pay a portion of the costs of acquiring a rail line by a
regional railroad authority established pursuant to chapter 898A.

All money derived by the commissioner from -the disposition
of railroad right-of-way or of any other property acquired pur'
suant to sections 222.46 to 222.62 shall be deposited in the
(STATE) rail (BANK) service improvement account.

Sec..3. Minnesota Statutes 1982, section 296.02, subdivision
2, is amended to read: .

Subd. 2. [GASOLINE TAX IMPOSED FOR AVIATION
USE.] Subject to the provisions of section 296.18, subdivision
4, there is hereby imposed an excise tax, at the (SAME) rate
(PER GALLON AS THE GASOLINE EXCISE TAX,) of five
cents per gallon on all aviation gasoline received, sold, stored, or
withdrawn from storage in this state. This tax shall be payable
at the times, in the manner, and by persons specified in sections
296.Ql to 296.27.
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Sec. 4. Minnesota Statutes 1982,section 360.063, subdivision
3, is amended to read:

Subd. 3. [JOINT AIRPORT ZONING BOARD.] (1)
Where an airport is owned .or controlled by a municipality and
(ANY) an airport hazard area appertaining to (SUCH) the air­
port is located within the territorial limits of another county or
municipality, the municipality owning or controlling the airport
may request (ANY) a county or municipality in which an airport
hazard area is located:

(a) To adopt and enforce airport zoning regulations for the
area in question that conform to (MINIMUM) standards pre­
scribed by the commissioner pursuant to subdivision 4; or

(b) To join in creating a joint airport zoning board pur­
suant to clause (2) . The owning or controlling municipality shall
determine which of these actions it shall request, except as pro­
vided in clause (5) for the metropolitan airports commission.
The request shall be made by certified mail to the governing
body of each county and municipality in which an airport hazard
area is located.

(2) Where an airport is owned or controlled by a munici­
pality and (ANY) an airport hazard area appertaining to
(SUCH) the airport is located within the territorial limits of
another county or municipality, the municipality owning or con­
trolling the airport and the county or other municipality within
which the airport hazard area is located may, by ordinance or
resolution duly adopted, create a joint airport zoning. board,
which board shall have the same power to adopt,administer, and
enforce airport zoning regulations applicable to the airport
hazard area in question as that vested by subdivision 1 in the
municipality within which (SUCH) the area.is located. (EACH
SUCH) A joint board shall have as members two representatives
appointed by the municipality owning or controlling the airport
and two from the county or rnunicipality, or incase more than
one county or municipality is involved two from each county or
municipality, in which the airport hazard is located, and in addi­
tion a chairman elected by a majority of the members so ap­
pointed. All members shall serve at the pleasure of their respec­
tive appointing authority. Notwithstanding any other provision
of law to the contrary, if the owning and controlling municipality
is a city of the first class it shall appoint four members to the
board, and the chairman of the board shall be elected from the
membership of the board.

(3) If (ANY) a county or municipality, within 60 days of
receiving a request from an owning or controlling municipality
pursuant to clause (l), fails to adopt, or thereafter fails to en­
force (SUCH) the zoning regulations or fails to ioin in creating
a joint airport zoning board, the owning or controlling .munici­
pality or a joint airport zoning board created without participa-
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tion by the subdivisions which fail to join the board, may itself
adopt, administer, and enforce airport zoning regulations for the
airport hazard area in question. In the event of conflict between
(SUCH) the regulations and (ANY) airport zoning regulations
adopted by the county or municipality within which the airport
hazard area is located, (THE REGULATIONS OF THE MU­
NICIPALITY OWNING OR CONTROLLING THE AIRPORT
OR THE JOINT ZONING BOARD SHALL GOVERN AND
PREVAIL) section 360.06J" subdivision 2, applies.

(4) "Owning or controlling municipality," as used in this
subdivision, includes:

(a) A joint airport operating board created pursuant to sec­
tion 360.042 that has been granted all the powers of a municipali­
ty in zoning matters under the agreement creating the board;

(b) A joint airport operating board created pursuant to sec­
tion 360.042 that has not been granted zoning powers under the
agreement creating the board, provided that (SUCH A) the
board shalT not itself adopt zoning regulations nor shall (ANY)
a joint airport zoning board created at its request adopt zoning
regulations unless all municipalities that created the joint operat­
ing board join to create the joint zoning board; and

(c) The metropolitan airports commission established and
operated pursuant to chapter 473.

(5) The metropolitan airports commission shall request crea­
tion of one joint airport zoning board for each airport operated
under its authority.

Sec. 5. Minnesota Statutes 1982, section 360.063, subdivision
4, is amended to read:

Subd. 4. [AIRPORT APPROACH.] The commissioner may
recommend an airport approach plan for each publicly owned
airport in the. state and for each privately owned airport of the
publicly owned class and from time to time recommend revisions
of (ANY SUCH) the plan. (EACH SUCH) A plan shall indicate
the circumstances in which structures or trees are or would be
airport hazards, the airport hazard area, and what measures
should be taken to eliminate airport hazards. (HE) The commis­
sioner shall prescribe (MINIMUM) airport approach and turn­
ing standards for airports of various classes, and (ALL) airport
zoning regulations adopted by (ANY) a municipality, county,
or joint airport zoning board shall conform to (SUCH MINI­
MUM) the standards, except as provided in sections 360.065 and
360.066.

Sec. 6. Minnesota Statutes 1982, section 360.063, subdivi­
sion 6, is amended to read:
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Subd.6. [PROCEDURE WHEN ZONING BOARD FAILS
TO ACT.] If (ANY) a municipality, county, or joint airport
zoning board fails to adopt within a reasonable time airport zon­
ing regulations in accordance with the provisions of sections
360.011 to 360.076, or adopts regulations or amendments which
do not conform to the (MINIMUM) standard prescribed by the
commissioner, (HE) the commissioner may, for the protection
of the public safety, adopt or supplement and from time to time
as may be necessary amend, supplement,or repeal (SUCH) the
regulations for (SUCH) the municipality or county until airport
zoning regulations provided for in sections 360.011 to 360.076,
are adopted by (SUCH) the municipality, county, or joint airport
zoning board. (HE) The commissioner shall have the same
powers with reference to (SUCH) the airport zoning regulations :
as are granted in sections 360.011 to 360.076, to municipalities,
administrative boards, and boards of adjustment. (ANY) An
action of the commissioner taken under this subdivision (SHALL
BE) is subject to review by the courts as provided in section
360.072.

Sec. 7. Minnesota Statutes 1982, section 360.065, subdivision
2, is amended to read:

Subd. 2. [REGULATIONS SUBMITTED TO COMMIS­
SIONER.] Prior to adopting (ANY) zoning regulations for
(ANY) an airport hazard area under sections 360.011 to 360.076,
the municipality, county, or joint airport zoning board which
is to adopt the regulations shall submit its proposed regulations
to the commissioner in order .that (HE) the commissioner may
determine whether it conforms to the (MINIMUM) standards
prescribed by him. (HE) The commissioner shall immediately
examine (SUCH) the proposed regulations and report to the mu­
nicipality, county, or joint airport zoning board his approval,
or (HIS) objections, if any. If (ANY) objections are made by
him on the ground that (SUCH) the regulations do not conform
to the (MINIMUM) standards prescribed by him .for the class
of airport involved, the municipality, county, or joint zoning
board shall make (SUCH) amendments as are necessary to meet
(SUCH) the objections unless it demonstrates that the social and
economic costs of restricting land uses in accordance with the
standards outweigh the benefits of a strict application of the
standards. The governing body of the municipality or county or
the joint airport zoning board shall not adopt the regulations or
take other action until the proposed regulations are approved
by the commissioner (AS CONFORMING TO SUCH MINIMUM
STANDARDS). The commissioner may approve local zoning
ordinances that are more stringent than the standards. A copy
of (SUCH) the regulations as adopted shall be filed with. the
county recorder in each county in which (SUCH) the zoned area
is located.

Substantive rights existing prior to the passage of this sub­
.division and (HERETOFORE) previously exercised (SHALL)
are not (BE) affected by the filing of (SUCH) the regulations.
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Sec. 8. Minnesota Statutes 1982, section 360.066, subdivision
1, is amended to read:

Subdivision 1. [REASONABLENESS.] (ALL MIN1-
MUM) Standards of the commissioner defining airport hazard
areas and the categories of uses permitted (THEREIN) and
(ALL) airport zoning regulations adopted under sections 360.­
011 to 360.076, shall 'be reasonable, and none shall impose
(ANY) a requirement or restriction which is not reasonably
necessary to effectuate the purposes of sections 360.011 to 360.­
076. In determining what minimum (STANDARDS AND) air­
port zoning regulations may be adopted, the commissioner and
(ANY) a local airport zoning authority shall consider, among
other things, the character of the flying operations expected to
be conducted at the airport, the location of the' airport, the
nature of the terrain within the airport hazard area, the exist­
ing land uses and character of the neighborhood around the
airport, (AND) the uses to which the property to be zoned (IS
PUT) are planned and adaptable, and the social and economic
costs of restricting land uses versus the benefits derived from
a strict application of the standards of the commissioner.

Sec. 9, Minnesota Statutes 1982, section 360.067, subdivi­
sion 1, is amended to read:

Subdivision 1. [PERMITS.] (1) (ANY) Airport zoning
regulations adopted under sections 360.011 to 360.076, may re­
quire that a permit be obtained before (ANY) a new structure
or use may be constructed or established and before (ANY) an
existing use or structure may be substantially changed or sub­
stantially altered or repaired. In any event, all (SUCH) regu­
lations shall provide that before (ANY) a nonconforming struc­
ture or tree may be replaced, substantially altered or repaired,
rebuilt, allowed to grow higher, or replanted, a permit must be
secured from the administrative agency authorized to admin­
ister and enforce the regulations, authorizing (SUCH) the re­
placement, change, or repair. No permit shall be granted that
would allow the establishment or creation of an airport hazard
or permit a nonconforming structure or tree or nonconforming
use to be made or become higher or become a greater hazard to
air navigation than it was when the applicable regulation was
adopted or than it is .when the application for a permit is made.

(2-) Whenever the administrative agency determines that a
nonconforming use or nonconforming structure or tree has been
abandoned or more than 80 percent torn down, (DESTROYED,)
deteriorated, or decayed: (a) no permit shall be granted that
would allow (SAID) the structure or tree to exceed the appli­
cable height limit or otherwise deviate from the zoning regula­
tions; and (b), whether application is made for a permit under
this subdivision or not, the (SAID) agency may by appropriate
action compel the owner of the nonconforming structure or tree,
at (IDS OWN) the owner's expense, to lower, remove, recon-
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struct, or equip (SUCH) the object as may be necessary to con­
form to the regulations. If the owner of the nonconforming
structure or tree (SHALL NEGLECT) neglects or (REFUSE)
refuses to comply with (SUCH) the order for ten days after
notice (THEREOF) of.the order, the (SAID) agency may pro­
ceed to have the object (SO) lowered, removed, reconstructed,
or equipped and 'assess the cost and expense (THEREOF) upon
the object of the land (WHEREON) where it is or was located.
Unless (SUCH) an assessment is paid within 90 days from the
service of notice (THEREOF) on the agent Or owner of (SUCH)
the object Or land, the .sum (SHALL) will bear interest at the
rate of eight percent per annum until paid, and shall be col­
lected in the same manner as are general taxes,

(3) Except as provided (HEREIN) in this subdivision, all
applications for permits shall be granted.

Sec. 10. Minnesota Statutes 1982, section 360.531, subdivi­
sion 4, is amended to read:

Subd.4. [BASE PRICE FOR TAXATION.] For the pur­
pose of fixing a base price for taxation from Which.depreciation
in value at a fixed percent per annum can be counted, such price
is defined as follows:

(l) The base price for taxation of an aircraft (OF WHICH
A SIMILAR OR CORRESPONDING MODEL WAS BEING
MANUFACTURED ON AUGUST 1 PRECEDING THE FIS­
CAL YEAR FOR WalCH THE TAX IS LEVIED) shall be the
manufacturer's list price (OF SUCH ·SIMILAR OR COR­
RESPONDING MODEL IN EFFECT ON SUCH AUGUST 1).

(2) (THE BASE PRICE FOR TAXATION OF AN MR­
CRAFT· OF WHICH NO SIMILAR OR CORRESPONDING
MODEL WAS MANUFACTURED UNTIL AFTER SUCH
AUGUST 1 SHALL BE THE MANUFACTURER'S LIST
PRICE AT THE FACTORY WHEN THE AIRCRAFT TAXED
WAS FIRST MANUFACTURER.)

«3» The commissioner shall have. authority to fix the base
value for taxation purposes of any aircraft of 'which no such
similar or corresponding model has been manufactured (SINCE
A TIME PRIOR TO SUCHAUGUST 1), and of any rebuilt or
foreign aircraft, any aircraft on which a record Of the list price
is not available (IN HIS OFFICE), or any military aircraft con­
verted for civilian use, using as a basis for such valuation the list
price (ON SUCH AUGUST 1) of aircraft with comparable per­
formance characteristics, and taking into consideration the age
and condition of the aircraft,.

Sec-. 11. Minnesota Statutes 1982, section 398A.02, is amended
to read:
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398A.02 [PURPOSE.]

The purpose of the regional railroad authorities act is to pro­
vide a means whereby (COUNTIES) one Or more municipalities,
with state and federal aids as may be available, may provide for
the preservation. and improvement of local rail service for agri­
culture, industry, or passenger traffic when determined to be
practicable and necessary for the public welfare, particularly
in the case of abandonment of local rail lines.· .

Sec. 12. Minnesota Statutes 1982, section 398A.03, is amended
to read:

398A.03 [ORGANIZATION OF AUTHORITY.]

Subdivision 1. [ORGANIZATION RESOLUTION.] A re­
gional railroad authority may be organized by resolution or joint
resolution adopted by the governing body or bodies of one or
more counties (, PROVIDING AND STATING). The governing
body or bodies of a municipality or municpalities within a coun-­
ty or counties may request by resolution that the county or coun­
ties organize a railroad authority. If the county or counties do
not organize an authority within 90 days of receipt of the re­
quest, the municipality or municipalities may organize an au­
thority by resolution or joint resolution. A resolution organizing
an authority must state:

(a) That the authority is organized under the regional rail­
road authorities act as a political subdivision and local govern­
ment unit of Minnesota, to exercise thereunder part of the
sovereign power of the state:

(b) The name of the authority, including the words "regional
railroad authority";

(c) The (COUNTY OR COUNTIES) municipality Or mu­
nicipalities adopting the organization resolution;

(d) The number of commissioners of the authority, not less
than five; the number to be appointed by the governing body of
each (COUNTY) municipality; and the names and addresses
of the first board of commissioners;.

(e) The (MUNICIPALITY) city and county in which the
registered office of the authority is to be situated;

(f) That neither the state of Minnesota, the (COUNTY OR
COUNTIES) municipality or municipalities, nor any other
political subdivision is liable for obligations of the authority;
and
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(g) Any other provision for regulating the business of the
authority determined by the governing body or bodies adopting
the resolution. . .

Subd. 2. [HEARING.] Before final adoption of an organ­
ization resolution, the governing body of each (COUNTY) mu­
nicipality named in it shaIl provide for a public hearing upon
notice published in (THE OFFICIAL COUNTY) a newspaper
of general circulation in the municipality (AND). The notice
of a hearing by the governing body of a county muet be mailed
to the governing body of each (MUNICIPALITY) city or town
in the county; except cities and towns participating in the or­
ganization, at least 30 days before the hearing. The hearing may
be adjourned from time to time, to a time and place publicly
announced at the hearing, or to a time and place fixed by notice
published in. (THE OFFICIAL COUNTY). a newspaper of gen·
eroi circulation in the municipality at least ten days before the
adjourned session. Joint hearing sessions may be held by the
governing bodies of all (COUNTIES) municipalities named, at
any convenient public place within any of the (COUNTIES)
municipalities. The resolution may be amended by the govern­
ing body or bodies at or after any hearing session atwhich the
amended resolution is proposed and made available to interested
citizens. It shall not become effective until adopted in identical
form by the governing bodies of all (COUNTIES) municipal­
ities named in the resolution.

Subd. 3. [CERTIFICATE OF INCORPORATION.] A
copy of the organization resolution, certified by the recording
officer of each (COUNTY) municipality adopting it, shall be
filed with the secretary of state, who shall issue a certificate
of incorporation if the resolution conforms to the requirements
of this section, stating in the certificate the name of the author­
ity and the date of its incorporation, which shall be the date of
acceptance for filing. The certificate of incorporation shall be
conclusive evidence of the valid organization and existence of
the authority.

Subd. 4. [AMENDMENT.] The organization resolution
may be amended by resolution .or joint resolution of the gov­
erning bodies of all (COUNTIES) municipalities named in the
resolution prior to amendment and the governing body of any
additional (COUNTY) municipality named in the amendment.
Each amendment shall be adopted at or after hear-ing upon
notice as required for the organization resolution. No amend­
ment releasing a (COUNTY) municipality from its obligations
as a party named in the resolution shall he effective unless all
covenants, agreements, mortgage liens, and other security given
for bonds of the authority have been discharged and satisfied
by payment or otherwise in accordance with their terms. All
other amendments shall take effect upon filing with the sec­
retary of state and issuance of an amended certificate of incor­
poration in the same manner as provided for the organization
.resolution.
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Subd. 5. [BOARD OF COMMISSIONERS.] All powers
granted to an authority shall be exercised by its board of com­
missioners. Commissioners shall be appointed and vacancies in
their office shall be filled by the "governing. body of each
(COUNTY) municipality named in the organization resolution,
in accordance with the provisions of that resolution. The term
of each commissioner shall be one year, or the remainder of the
one year term for which a vacancy is filled, and until a succes­
sor is appointed. Commissioners shall receive. no compensation
for services but shall be reimbursed for necessary expenses in­
curred in the performance of their duties.

Subd. 6. [MEETINGS AND ACTIONS.] The board of
commissioners shall by resolution establish the' time and place
or places of its regular meetings and the method and notice
required for calling special meetings, all of which shall be open
to the public. A majority of the commissioners being present
at a meeting, any action may be taken by resolution or motion
adopted by recorded vote of a majority of those present, unless
a larger majority is required by bylaws adopted by the board.

Subd. 7. [OFFICERS AND EMPLOYEES.] The board of
commissioners shall appoint a chairman, vice chairman, secre­
tary, and treasurer from its members, each to. serve for a term
of one year and until a Successor is appointed. The offices of
secretary and treasurer may be combined, and deputies or as­
sistants may be appointed for either office or the combined
office, from members of the board or otherwise. The powers and
duties of each office shall be determined by the board, which
shall require and pay for a surety bond for each officer handling
funds. The board shall provide for the keeping of a full and
accurate .record of all proceedings and of resolutions, regula­
tions, and orders issued or adopted ; the state auditor shall, as
time and resources permit, annually audit the books of said
regional railroad authority. The board may appoint an executive
director and other officers, fix their compensation, and delegate
to them the powers and duties, as it may determine. It may also
employ, or authorize the executive director to employ, all other
employees, consultants, and agents needed to perform its duties
and exercise its powers. Chapter 353 shall apply to all salaried
employees.

Sec. 13. Minnesota Statutes 1982, section 398A.04, subdivi­
sion 8, is amended to read:

Subd. 8. [TAXATION.] Before deciding to exercise the
power to tax, the authority shall give six weeks published notice
in all (COUNTIES) municipalities in the region. If a number
of voters in the region equal to five percent of those who voted
for candidates for governor at the last gubernatorial election pre­
sent a petition within nine weeks of the first published notice
to the secretary of state requesting that the matter be sub-
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mitted to popular vote, it shall be submitted at the next .general
election. The question prepared shall be:

"Shall the regional rail authority have the power to impose
a property tax?

Yes

No "

If a majority of those voting on the question approve or if no
petition is presented within the prescribed time the authority
may thereafter levy a tax at any annual rate not exceeding four
mills on the assessed valuation of all taxable property situated
within the (COUNTY OR COUNTIES) municipality or munici­
palities named in its organization resolution. Its recording of­
ficer shall file in the office of the county auditor of each county
in which territory under the jurisdiction of the authority is lo­
cated a certified copy of the board of commissioners' resolution
levying the tax, and each county auditor shall assess and extend
upon the tax rolls of each municipality named in the organization
resolution the portion of the tax that bears the same ratio to the
whole amount that the assessed valuation of taxable property
in that (COUNTY) municipality bears to the assessed value of
taxable property in all (COUNTIES)' municipalities named in
the organization resolution. Collections of the tax shall be .re­
mitted by each county treasurer to the treasurer of the authority.

Sec. 14. Minnesota Statutes 1982; section 398A.04, subdivi­
sion 9, is amended to read:

Subd. 9. [MUNICIPAL AGREEMENTS.] The authority
may enter into agreements with the (COUNTY OR COUNTIES)
municipality Or municipalities named in the organization agree­
ment, or with other municipalities situated in the counties named
in the resolution, respecting the matters referred to in section .
398A.06.

Sec. 15. Minnesota Statutes 1982, section 398A.07, subdivi­
sion 2, is amended to read:

Subd. 2. [SECURITY.] Bonds may be made payable exclu­
sively from the revenues from one or more projects, or from one
or more revenue producing contracts, or from the authority's
revenues generally, including but not limited to specified taxes
which the authority may levy or which a particular municipality
may agree to levy for a specified purpose, and may be addi­
tionally secured by a pledge of any grant, subsidy, or contribu­
tion from any public agencv, including but not limited to a par­
ticipating municipality, or any income or revenues from any
source. They may be secured by a mortgage or, deed of trust of
the whole or any part of the property of the authority. They shall
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be payable solely from the revenues, funds, and property pledged
Or mortgaged for their payment. No commissioner, officer,em­
ployee, agent, or trustee of the authority shall be liable personally
on its bonds or be subject to any personal liability or account­
ability by reason of their issuance. Neither the state nor a county
or other municipality except the authority may pledge its faith
and credit or taxing power or shall be obligated in any manner
for the payment of the bonds or interest on them; except as spe­
cifically provided by agreement under section 398A.06; but noth­
ing herein shall affect the obligation of the state or municipality
to perform any contract made by it with the authority, and when
the authority's rights under a contract with the state or a mu­
nicipality are pledged by the authority for the security of its
bonds, the holders or a bond trustee may enforce the rights as
a third party beneficiary. All bonds shall be negotiable within
the meaning and for the purposes of the uniform commercial
code, subject only to any registration requirement.

Sec. 16. Laws 1980, chapter 610, section 1, as amended by
Laws 1981, chapter 338, section 8, is amended to read:

Section 1. [RAILROAD ASSISTANCE; APPROPRIA­
TION.l.

The sum of $13,500,000 is appropriated from the state trans­
portation fund to the rail eeruice improvement account in the
speeial: revenue fund to be expended by the commissioner of
transportation for the (ACQUISITION AND BETTERMENT
OF PUBLIC LAND AND BUILDINGS· AND PUBLIC IM­
PROVEMENTS OF A CAPITAL NATURE DETERMINED
TO BE NEEDED FOR PRESERVATION IN THE STATE
RAIL BANK IN THE MANNER AND FOR THE) purposes
specified in Minnesota Statutes, sections (222.50,SUBDIVI­
SION 7, CLAUSE (C) AND 222.63) 222.1,9 to 222.63.

Sec. 17. [WASHINGTON COUNTY LIBRARY BONDS.]

Subdivision 1. The Washington county board may levy a tax
ot not more than three-fourths of a mill on taxable property
within the county outside of any city in which is situated a free
public city library, to acquire, better, and construct county li­
brary buildings and to pay principal and interest on bonds issued
for that purpose. The tax shall be disregarded in the calculation
of levies or limits on levies provided by Minnesota Statutes, sec­
tions 275.50 to 275.56, or other law.

Subd. 2. The Washington county board may, by resolution,
issue and sell general obligation bonds of the county in the
amount of $1,500,000 in the manner provided in Minnesota Stat­
utes, chapter 1,75, to acquire, better, and construct county library
buildings. The bonds shall not be subject to the requirements of
Minnesota Statutes, sections 1,75;57 to 1,75.59. The. maturity
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years and amounts and i1~terestrates of each series of bondS
shall 'be fixed so that the maximum amount of principal and
interest to become due in any year, on the bonds of all outstomd­
ing serieirissued by the county pursuant to this section, shall not
exceed an amount equal to three-fourths of a mill times the
assessed value of all taxable property in the county, which wlis
not taxed in 1981 by any city for the support of any free public
city library, as last finally equalized before the issuance of the
series. When the tax authorized by subdivision 1 is collected,
it shall be appropriated and credited to a debt service fund for
the bonds. The tax levy for the debt service fund under Minne­
sota Statutes, section 475.61, shall be reduced by the amount
available or reasonably aniicipated. to be available in the fund
to make payments otherwise payable from the levy pursuant to
section 475.61.

Subd, 3. This section takes effect the day after the filing
of a certificate of local, approval by the Washington county
board in compliance with Minnesota Statutes, section 645.021,
subdivision 9.

Sec. 18. [RESTRICTIONS ON CERTAIN AIRPORTS.]

The metropolitan airports commission shall conduct the pUb­
lic hearings on the drfLft master plan, for the Anoka, county­
Blaine airport by July 1, 1983. By September 1, 1983, following
such revisions cs the commission deems appropriate. the com­
mission shall submit the draft master plan, to the metropolitan
council for review and approval. The review procedure shall be
conducted by the council and the commission ina manner con­
sistent with' the completion of the proceedings, including any
modifications required by the council, and the approval by the
council and adoption by the commission of a final master plan
by December 1, 1988.

Sec. 19. [EFFECTIVE DATE.]

Sections 1, 2, and 4 to 18 areetfeetioe thedaYlollowing final
enactment. Section 3 is effective.July 1,,1989, for aviation gaso­
line sold on and after that date."

Delete the title and insert:

"A bill for an act relating to public services; authorizing the
commissioner to expend money for railroad acquisition by a re­
gional railroad authority; changing the tax paid on aviation
gasoline; modifying requirements ,for compliance with standards
for zoning ordinances for municipal airports; modifying the
regional railroad authority act to allow municipalities to form
regional railroad authorities; allowing the expenditure of certain
state funds for railroad improvement and acquisition; providing
an aircraft base price for taxation, purposes; authorizing Wash-
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ington county library bonds; providing for a plan for the Anoka
county-Blaine Airport; amending Minnesota Statutes 1982, sec­
tions 161.125, subdivision 1; 222.50, subdivision 7; 296.02, sub-·
division 2; 360.063, subdivisions 3, 4, and 6; 360.065, subdivision
2; 360.066, subdivision 1; 360.067, subdivision 1; 360.531, sub"
division 4; 398A.02;398A.03; 398A.04, subdivisions 8 and 9;
398A.07, subdivision 2; and Laws 1980, chapter 610, section 1,
as amended."

We request adoption of this report and repassage of the bill.

House Conferees: GLEN H. ANDERSON, DANIEL J. KNUTH and :
WILLIAM SCHREIBER.

Senate Conferees: GARY M. DECRAMER and STEVEN G. NOVAK.

.Anderson, G., moved that the report of the Conference Com,
mittee on H. F. No. 657 be adopted and that the bill be repassed
as amended by the Conference Committee. The motion prevailed.

H. F. No. 657, A bill for an act relating to transportation;
authorizing the commissioner to expend money for railroad
acquisition by a regional railroad authority; modifying require­
ments for compliance with standards for zoning ordinances for
municipal airports; modifying the regional railroad authority
act to allow municipalities to form regional railroad authorities;
allowing the expenditure of certain state funds for railroad im­
provement and acquisition; providing an aircraft base price for
taxation purposes; amending Minnesota Statutes 1982, sections
222.50, subdivision 7; 360.063, subdivisions 3, 4, and 6; 360.065,
subdivision 2; 360.066, subdivision 1; 360.067; subdivision 1;
360.531, subdivision 4; 398A.02; 398A.03; 398A.04, subdivisions
8 and 9; 398A.07, subdivision 2; and Laws 1980, chapter 610,
section 1, as amended.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 117 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop'
Blatz

Brandl
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark.K.
Clawson

. Cohen .
Coleman
Dempsey

De~Ouden
Dimler
Eken
Ellingson
Erickson
Evans
Findlay
FjosHen
Graba
Greenfield
Cruenee

Gustafson
Gutknecht
Haukooe
Heap
Reinitz
Himle'
Hoffman
Jacobs
Jensen
Johnson
Kalis .

Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Mann
Marsh
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McEachern Osthoff
McKasy Otis
Metzen Pauly
Mione Peterson
Munger Piepho

. Murphy Piper
Nelson, K. . Price
Neuenschwander Quinn
Norton Quist
O'Connor Redalen
Ogren Reif
Omann Rice
Onnen Riveness

Rodosovich
Rodriguez, C.
Rodriguez, F.
Rose
StOnge
Sarna
Schafer
Scheid
Schoenfeld
Schreiber
Seaberg
Segal
Shaver

Shea
Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Tomlinson
Uphus
Valan

Vanasek
Vellenga
Voss
Waitman
Welch
Welker
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Forsythe
Frerichs

Hokr
Jennings

Ludeman
Olsen

Thiede
Valenta

Wigley
Zaflke

The billwas repassed, as amend~d by Conference, and its title
agreed to; ,

The Speaker resumed the Chair.

.. Ekenmoved that the House recess subject to the call of the
Chair. The motion prevailed.

.RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

ANNOUNCEMENTS BY THE SPEAKER

The Speakeranilounced the appointment ofthe following
members of the House. to a Conference Committee on H. F.
No..559: . '.

. Schoenfeld, Dempseyand Vanas~k.·

The:Speaker announced the' appointment of the following
members of the House to a Conference Committee on H. F.
No. 449:

Carlson, L.. ; Osthoff; Metzen; Minne and Kostohrvz,

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I . hereby announce that the Senate has. concurred in and
adopted the report of the Conference Committee on:
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The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. I'. NO. 123,1

A bill for an act relating tothe organization and operation of
state government; appropriating money for welfare, corrections,
health, and other purposes with certain conditions; providing
appropriations for the departments of public welfare, economic
security, corrections, healthvsentencing guidelines commission,
corrections ombudsman', and health related boards; providing
an entitlement to certain child care services; increasing marriage
license and dissolution fees; providing for distribution of federal
maternal and child health block grant money; requiring cost in­
crease limits and other cost containment measures in medical
care programs; amending eligibility standards; changing general
assistance to allow flat grants, employment through grant diver­
sion and work registration requirements, and federal benefit
application incentives; providing for job training for certain per­
sons; amending Minnesota Statutes 1982, sections 129A.03; 144.­
653, subdivision 2; 144A.04,subdivision 5; 144A.I0, subdivision
2; 145.882; 145.921, subdivision 1; 245.62; 245.66; 245.83; 245.­
84, subdivisions 1,2, and 5; 245.85; 245.86; 245.87; 256.045, sub­
division 3; 256.82, by adding a subdivision; 256.966, subdivision
1; 256.968; ,256B.02, subdivision 8; 256B.04. subdivision 14, and
by adding a subdivision; 256B.06, subdivision 1; 256B.07; 256B.­
14, subdivision 2; 256B.17, subdivision 4, and by adding subdivi­
sions; 256B.27, subdivision 3; 256B.48, by adding a subdivislon ;
256D.Ol, subdivision 1; 256D.02, subdivision 4; 2560.03, subdivi­
sions 3 and 4, and by adding subdivisions; 256D.05, subdivision
la; 2560.06, subdivision 5; 2560.09, subdivision 2, and by add­
ing a subdivision; 260.191, subdivision 2; 260.242, subdivision
2; 261.23; 357.021, subdivisions 2 and, 2a; 401.14, by adding a
subdivision; 401.15, subdivision 1; 517.08, subdivisions Ib and
lc; proposing new law coded in Minnesota Statutes, chapters
145; 252; 256; 256B; 256D; and 268; repealing Minnesota Stat­
utes 1982, sections 256D.02, subdivision 14; 256D.05, subdivision
la; 256D.06, subdivision la; 2560.22; and Laws 1981, chapter
360, article II, section 54, as amended.

May 23,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives
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We, the undersigned conferees for S. F. No. 1234, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F. No.
1234 be further amended as follows:

Delete everything after the enacting clauseand insert:

"ARTICLE 1

Section 1. [WELFARE, CORRECTIONS, HEALTH; AP-
PROPRIATIONS.]· .. .

The sums set forth in the coiumns designated '''APPROPRIA,
TIONS" are appropriated from the general fund, or any other
fund designated, to the agenciesand for the purposes specified
in the following sections of this act, to be ·available for' the fiscal

. years indicated for each purpose: ·The figures "1984,"· and
"1985," wherever used in this act, 'mean that the appropriation
or appropriations listed thereunder shall, be available' for the
year ending June 30, 1984, or June 30, Hi85, respectively, .

SUMMARY BY FUND

1984 1985 TOTAL

General .... $958,190,700 $939,228,200 $1,897,418,900

Trunk Highway ..•.. $ 386,000 s. 389,700 s 775,700

Total .......... $958,576,700$939,617,900$1,898,194,600

APPROPRIATIONS
Available for the Year

Ending June 30,

1984
$

1985

Sec. 2. COMMISSIONER OF
PUBLIC WELFARE

Subdivision 1. Total Department.
Appropriation 738,072,000 807,888,100

The amounts that may be expended
from this appropriation for each pro­
gram and activity are more specifically
described in the following subdivisions
of this section. .
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Positions and administrative money
may .be transferred within the depart'
ment of public welfare as deemed neces­
sary by the commissioner, upon the ad­
vance approval of the commissioner of
finance.

Subd. 2. Welfare Management

Estimated federal money to be de­
posited in the general fund that is earned
by the various accounts of the depart­
ment of public welfare is detailed on the
worksheets of the conferees of the senate
and house of representatives, a true copy
of which is on file in the office of the
commissioner of finance. If' federal
money anticipated is less than shown on
the official worksheets, the commis­
sioner of finance shall reduce the amount
available from the specific appropriation
by a like amount. The reductions shall
be noted in the budget document sub­
mitted to the 74th legislature in addition
to an estimate of similar federal money
anticipated for the 1985,1987 biennium.

Subd. 3. Support Services

. The provisions of section 256D.22 are
suspended for the biennium ending June
30,1985.

1,334,000 1,342,800

9,537,500 9,749,700

Subd. 4. Social Services

The amounts that may- be expended
from this appropriation for each activity
are as follows:

Community Social Services Subsidies

$ 54,862,200 $ 57,775,100

67,233,400 70,341,300

Effective January 1, 1984, the com­
missioner of public welfare shall include
in the community social service subsi- .
dies, the money authorized by this appro­
priation for purposes of providing semi­
independent living services pursuant to
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12 MCAR 2.023. In calendar years 1984
and 1985, the county board shall not re­
duce the funding provided in calendar
year 1983 for community services for
the mentally retarded as authorized in
the official worksheets of the house and
senate conference committee for Laws
1981, chapter 360, except the amount of
money for mentally retarded persons
eligible for medical assistance.

Notwithstanding the provisions of
chapter 256E, a county board may dele­
gate to a county welfare board estab­
lished pursuant to Minnesota Statutes,
chapter 393, authority to provide or ap­
prove contracts for the purchase of the
kinds of community social services that
were provided or contracted for by the
county welfare boards prior to the enact­
ment of Laws 1979, chapter 324. Designa­
tion of the method for providing citizen
participation in the planning process,
final approval of the community social
services plan and the distribution of com­
munity social services money. shall be
the responsibility of the county board.

The payments for the community so­
cial services subsidy for each county
shall be based upon the formula in effect
for calendar year 1983. In addition the
amount available for each county shall
be increased by five percent on January
1, 1984 for calendar year 1984 and by
five percent on January 1, 1985 for the
first six months of 1985. No county shall
receive less than the amount received in
1981; however, this appropriation shall
be prorated if the amount is insufficient.

Aging, Blind, and Deaf Services

$ 6,517,000 $ 6,546,500

Social Services Support

$ 5,854,200 $ 6,019,700
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This appropriation includes the sum
of $30,000 in fiscal year 1984 for the
purpose of providing a grant-in-aid to
The Bridge for Runaway Youth, Inc. for
expenses related to a program which of­
fered support for teenage, women who
wish to stop their involvement in prosti­
tution and short-term residence and
support for teenage runaways.

This is the final and nonrecurring
appropriation for The Bridge for Run­
away Youths, Inc,

Subd. 5. Income Maintenance

The amounts that may be expended
from this appropriation for each activity
are as follows: '

Aid to Families with Dependent Chil­
dren, General Assistance, Minnesota
Supplemental Assistance

$139,349,000 $153,970,600

484,668,800 552,503,000

If the appropriation for aid to fami­
lies with dependent children, general
assistance, and Minnesota supplemental
assistance is insufficient for either year,
the appropriation for ,the other year,
shall be available by direction of the gov­
ernor after consulting with the legisla-
tive advisory commission. "

During the biennium ending June 30,
1985, the commissioner of public wel­
fare shall provide supplementary grants,
not to exceed $150,000 per year, for
aid to families with dependent children
and shall include the following costs in
determining the amount of the supple­
mentary grarits: major home repairs,
repair of major home appliances, utility
recaps, supplementary dietary needs not
covered by medical assistance, and re­
placement of essential household furnish­
ings and essential major appliances.
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In determining the amount of the aid.
to families with dependent children
grants, the commissioner of public wel­
fare shall effect a five percent increase
on July I, 1983, and a five percent in­
crease on July I, 1984, unless federal
statute or regulation requires other­
wise.

Medical Assistance, General Assis­
tance Medical Care and Preadmission
Screening

$330,651,400 $383,554,100

Notwithstanding any law requiring
deposit of receipts in the general fund,
.all receipts from collection efforts for
the. state hospitals and state nursing
homes shall be deposited in the medical
assistance account and are appropriated
for that purpose. The commissioner shall
make changes in the departmental fi­
nancial reporting systems and internal
accounting procedures as necessary to
ensure compliance with federal stan­
dards for reimbursement for program
and administrative expenditures and to
fulfill the purpose of this paragraph.

The maximum monthly payment for
attendant care shall be adjusted to
$1,080 per month effective July 1,.1983.

If the appropriation for"medical assis­
tance and general assistance .medical
care is insufficient for either year,
the appropriation for the other year
shall be available .. by direction of the
governor after consulting with the legls­
lative advisory commission.

The catastrophic health expense pro­
tection program is suspended for the
fiscal year ending June 30, 1984.

To determine eligibility for medical
assistance the commissioner vshall dis- .
regard; (1) from J ulvT to December
31, 1983, 23 percent; (2) from January
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175,298,300 173,951,300

1 to December 31, 1984,25 percent;
and (3) from January 1 to June 30,
1985, 28 percent of the income from
retired, survivor's, and disability insur­
ance benefits, veterans' administration
benefits, and railroad retirement bene­
fits. If this disregard is disallowed by
the federal government .and the waiver
application denied, the commissioner
shall disregard the increase for social
security and supplemental security in­
come recipients as provided under Min­
nesota Statutes 1982, section 256B.06,
subdivision I, paragraph 10.

Income Maintenance Support

$ 14,668,400 $ 14,978,300

For the child support enforcement
activity, during the biennium ending
June 30, 1985, sums received from the
counties for providing data processing
services shall be deposited in that activ­
ity's account. Those sums are appropri­
ated to the commissioner of. public wel­
fare for the purposes of the child
support enforcement activity.

In determining the income contribu­
tion of parents of children in out-of­
home placement, the state agency shall
use the standard set forth in 12 MCAR
2.027 until the promulgation of the rules
required by section 256B.14, subdivision
2.

Subd. 6. Mental Health

Any federal money received in excess
of the estimates shown in the 1983 de­
partment of public welfare budget
document shall reduce the state appro­
priation available by a like dollar
amount, unless otherwise directed by
the governor, after he has consulted
with the legislative advisory commis-
sion. .
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The amounts that may be expended
from this appropriation for each activl­
ty are as follows:

State Hospitals

Approved Complement--5447

Salaries

$127,700,000 $128,100,000

Of the 110 additional positions au­
thorized under this appropriation, at
least 55 shall be human services. tech­
nician positions. Human services techni­
cian positions shall not be converted to
other positions.

Current Expense

$ 14,900,000 $ 15,500,OQO

Repairs and Betterments

$ 2,088,900

Special Equipment

$ 639,800

Nursing Homes

Approved Complement

July 1, 1983 July 1, 1984

616.5 605.5

Salaries

$13,900,000 $ 13,664,900

This appropriation includes $242,700
in fiscal year 1984 for the purpose of
operating an experimental project for
chronically chemically dependent people
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at Ah Gwah Ching state nursing home.
The commissioner of public welfare'
shall augment the program with federal'
money and any additional money pro­
vided through shared service agree­
ments pursuant to Minnesota Statutes
1982, section 246.57, after the amount ­
of the state appropriation has been re­
covered and deposited in the medical as­
sistance account.

The commissioner shall maintain' rec-
ords of the operations of this project,
evaluate the efficiency and' effectiveness -, " .
of the treatment program, and -report
back to the legislature during the 1984
session on the amount deposited to the
medical assistance account -frorn the
shared service agreements and the ne­
cessity and viability of operating this
project in the future.

Current Expense

$ 1,950,000 $ 2,050,000

Repairs and Betterments

$ 224,100

Special Equipment

$ 69,400

Mental Health Support

$ 13,826,100 $ 14,636,400

Any unexpended balance remaining in
the first year for special equipment and
repairs and betterments does not cancel
but is available for the second year 'of
the biennium,

If earnings under the various shared
services agreements authorized are less
than appropriated, the appropriation
shall be reduced by a like dollar amount,
If any shared service agreement is re~ .
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duced or terminated, the approved com·,
plsment related to that shared service
agreement shall be reduced accordingly.

, Notwithstanding the provisions of sec­
tions 275.50 to 275.58 or any other law
to the contrary, a county .which trans-.
ferred monies from its general revenue .
account to the public assistance admin­
istrative account prior to May 1, 1983,
to cover 1983 expenditures, may trans- " .
fer without penalty from the special levy
accounts delineated in section 275.50,
subdivision 5, clauses (c) and (d), to
the account for public assistance admin­
istration, an amount not to exceed the.
total amount originally transferred from
the general revenue account.. The trans-
fer of this sum may occur over a period
of time to include calendar years 1983,
1984, and 1985..

Sec. 3. COMMISSIONER OF
ECONOMIC SECURITY

Subdivision l.
propriation

. .

Total Department Ai>.
113,835,400 25,205,200

The amounts that may be expended
from this appropriation for each 'pro­
gram are more specifically described in
the following subdivisions of this section..

Subd. 2. Jobs Program

$ 70,000,000

Any unexpended balance remaining-In
the first year for the Minnesota emer­
gency employment development program
does not cancel but is available for the
second year of the biennium. To the ex­
tent permissible under federal and state
law, the commissioner shall use money
available from the federal government
and the private sector to fund the pro­
gram.



6056 JOURNAL OF THE HOUSE

1984
$ $

[60th Day

1985

Subd, 3. Special Allowances

s 19,000,000

Any unexpended balance remaining in
the first year for special allowances does
not cancel but is available for the second
year of the biennium.

Subd. 4. Job Service

$ 4,634,900 $ 3,134,900

The commissioner may expend up' to
one percent of the appropriation for each.
fiscal year for the department's admin­
istrative costs and for program opera­
tors' administrative costs.

Of the money appropriated for the
summer youth program for fiscal year
1984, $750,000 is immediately available;
If that amount is insufficient for the
costs incurred, an additional amount
may be transferred upon the advance
approval of the commissioner of finance:
Any unexpended balance of the immedi­
ately available money shall be available
for the year in which it is appropriated.
Contracts for the calendar year 1983
program shall-be written for the entire
period of the calendar year 1983 pro-·
gram. '

Subd. 5. Vocational Rehabilitation
Services

$ 15,063,100 $ 16,428,300

Money received from workers' com­
pensation carriers for vocational reha­
bilitation services to injured workers
shall be deposited in the general fUnd..

Long-term sheltered workshops that
receive funding through the department
of economic security for long-term shsl;
tered work operations shall: (a) provide
sheltered workers a grievance procedure
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having final and binding arbitration be­
fore a neutral third party mutually ac­
ceptable to the parties involved as the
final step; (b) provide long-term shel­
tered workers with fundamental person­
nel benefits including, but not limited to,
paid sick, vacation, and holiday leave;
and (c) provide to workers wages cer­
tified pursuant to the sub-minimum
wage provisioIls of the Fair Labor Stan­
dards Act, United States Code, title 29,
sections 201 to 219, as amended through
December 31, 1982, that are proportion­
ately commensurate to prevailing wages
in the vicinity for similar jobs. Begin­
ningin January, 1984, the commissioner
of economic security shall annually pro­
vide a report to the chairs of the house
appropriations and senate finance com­
mittees on the operation of the long-term
sheltered workshops including inforrna- .
tion on compliance with these require­
ments.

SuM. 6. Training and Community
Services

$ 4,587,400 $ 5,642,000

If the appropriation for either year of
the weatherization program is insuffi­
cient, the appropriation from the' other
year is available for the program.

Subd. 7. Program and Management
Support

$ 550,000

The appropriation for the' displaced
homemaker program includes money for
the purpose of making grants to pro­
grams to provide employment, train­
ing, and support services to displaced'
homemakers.

This appropriation includes $550,000
for article 6, for the biennium. Any
unexpended balance remaining in the



$

JOURNAL OF THE HOUSE

1984
$

first year does not cancel, but is avail,
able for the second year.

Sec. 4. COMMISSIONER OF COR,
RECTIONS'

[60th Day

1985

Subdivision 1. Total Department Ap-
propriation 78,253,200 79,205,900

The amounts that may be expended
from the appropriation for each' pro­
gram and activity are more specifically
described in the following subdivisions
of this section. .

Positions and administrative money
may be transferred within the depart­
ment of corrections as deemed necessary
by the commissioner, upon the advance
approval of the commissioner of finance.

Subd. 2, Management Services

No new positions eligible for county
probation reimbursement under this
activity shall be added by any county
without the written approval .of the
commissioner of corrections.

When new positions areapproved, the
commissioner shall include the. cost of
those positions in calculating each
county's share.

The commissioner of corrections,
working with other appropriate state
agencies and legislative staff, shall eval­
uate and study the feasibility of en,
couraging the private sector toconstruct
a women's correctional facility at
Shakopee to be leased by the state .of
Minnesota with an option to purchase
after an agreed upon period .of years.
This report shall include a comparative
study of the fiscal implications of a
leased/purchased plan versus the tradi­
tional construction approach utilizing the
bonding process. The commissioner may
submit requests for proposals to develop

1,865,500 1,888,000
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the necessary information required to
make the comparative study. The new
proposed facility must be designed to
meet the program needs of the commis­
sioner of corrections.

The commissioner shall report his
findings to the chairs of the appropri­
ate legislative committees in January,
1984.

Subd. 3. Policy and Planning 1,368,700 1,505,100

/

Subd. 4. Community Services

The amounts that may be expended
from this appropriation tor each activ­
ity are as follows :

Support

$ 8,506,300 $ 8,717,000

Community Corrections Act

$ 12,569,800 s 11,522,300

Notwithstanding the provisions of
chapter 401, no county or group of
counties participating in the community
corrections act shall be charged any per
diem cost of confinement for adults
sentenced to the commissioner of correc­
tions for crimes committed on or after
January 1, 1981.

The commissioner- of corrections may
authorize the use of a percentage of a
grant for the operation of an emergency
shelter or make a separate grant for
the rehabilitation of any facility owned
by the grantee and used asa shelter to
bring the facility into compliance with
state and local laws pertaining to health,
fire, and safety and to provide security.

21,076,100 20,239,300

Subd. 5. Correctional
Institutions .. ' , 53,942,900 55,573,500
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$ 41,392,100 $ 42,541,800

Current Expense

$ 8,575,700 $ 8;986,400

Repairs and Betterments

$ 569,600 $ 531,100

Special Equipment

$ 171,200 $ 180,100

Any unexpended balances in special
equipment, and repairs and betterments,
and industry remaining in the first year
does not cancel but is available for the
second year of the biennium.

Notwithstanding section 15.059, sub­
divisions 5 and 6 or any other law to the
contrary, the advisory task force on bat­
tered women established under Minne­
sota Statutes 1982, section 241.64, and
the advisory task force on the woman
offender established under Minnesota
Statutes 1982, section 241.71 are contin­
ued in effect for the. biennium ending
June 30, 1985.

The commissioner of corrections is
authorized to enter into an agreement
with the appropriate Wisconsin offi­
cials for housing Wisconsin prisoners in
Minnesota correctional institutions.
Money received from Wisconsin pursu­
ant to the contract is appropriated to
the commissioner of corrections for the
purpose of operating MCF-Oak Park
Heights and reimbursing MCF-Stillwa­
ter and MCF-St. Cloud for the cost of
Wisconsininrnate care. Any unexpended
balances within correctional institutions
in current expense and salaries remain­
ing in the first year does not cancel but
is available for the second year of the
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biennium if receipt projections in the
first year show a deficit for the bien,
nium.

Institution Support

$ 3,234,300 $ 3,334,100

. Sec. 5. SE'NTENCING
GUIDELINES COMMISSION

Salaries, Supplies, and Expense

Sec. 6. CORRECTIONS
OMBUDSMAN

Salaries, Supplies, and Expense

Sec. 7. COMMISSIONER OF
HEALTH

154,000

270,000

145,000

~72,100

Subdivision 1. Total Department
Appropriation

Of this appropriation $386,000 for
fiscal year 1984 and $389,700 for fiscal
year 1985 are appropriated from ·the
trunk highway fund for emergency med­
ical services activities.

The amounts that may be expended
from this appropriation for each pro-'
gram and activity are more specifically
described in the following subdivisions
of this section.

Positions and administrative money
may be' transferred within the depart­
ment of health as deemed necesssary by
the commissioner, upon the advance ap­
proval of the commissioner of finance.

Notwithstanding the provisions of
section 144.145, the commissioner. of
health may enter into an agreement
with the city of Brainerd to provide an
alternate dental health plan. If the com- .

25,002,600 24,685,900
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missioner, in consultation with -the gov­
ernor, approves the plan and the city.
provides the plan in accordance with the
agreement, the city of Brainerd is ex­
empt from the provisions of section
144.145 for the duration of the agree­
ment.

Subd. 2. Preventive and Personal'
Health Services 8,827,200 9,205,100

Notwithstanding any law to the con­
trary, the commissioner of health shall
charge a fee of not less than $5 for medi­
callaboratory services.

The commissioner of health may
charge a fee for voluntary certification
of medical laboratories and environ­
mental laboratories. The fee may be
established without complying with
chapter 14.

The commissioner of health may charge
fees for environmental and medical lab­
oratory services in amounts approxi­
mately equal to the costs of providing
the services. The fees may be estab­
lished without complying with chapter
14.

The commissioner of health shall con­
duct a study and evaluation of lead expo­
sure and the health effects on children.
The commissioner shall report the find­
ings of the study to the legislature by
February 1, 1984.

Subd. 3. Health Systems Quality
Assurance 1,930,600 1,947,900

The commissioner of health shall re­
quire a fee of $1,000 prior to undertak­
ing a study of a human service occupa­
tion under section 214.13.

The fee shall be imposed on an appli­
cant group at the time the application is
filed with the commissioner. The fee
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shall be deposited to the general fund
and if the application is accepted it is not
refundable. .

Subd. 4. Health Support Services

The amounts that may be expended
from this appropriation for each activity
are as follows:

General Support

$ 3,362,100 $ 3,414,100

Community Health Services Subsidy

$ 10,882,700 $ 10,118,800

14,244,800 13,532,900

For the purposes of the community
health services subsidy, the commis­
sioner of finance may authorize the
transfer of money to the community.
health services activity from the other
programs in this section.

The payments for the community
health services subsidy for each county
shall be based upon the formula in effect
in fiscal year 1983 except that the
amount available for each county shall
be increased by five percent each year of
the biennium ending June 30, 1985, and
be based upon the data used in arriving
at the appropriation. .

No county, city, group of cities, 01'
group of counties shall receive less than
the amount received in 1981; however,
this appropriation shall be prorated if
the amount is insufficient..

If the appropriation for community
health services or services- to children
with handicaps is insufficient for either
year, the appropriation for the other
year shall be available by direction of
the governor after consulting with the
legislative advisory commission.
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For the purposes of the community
health services subsidy, the commissioner
shall include public school swimming
pool sanitation and safety within the
definition of environmental health ser­
vices.

Sec. 8. HEALTH RELATED
BOARDS

Subdivision 1. Board of Chiropractic
Examiners

Subd. 2. Board of Dentistry

Subd. 3. Board of Medical Exam­
iners

Subd. 4. Board of Nursing

Subd. 5. Board of Examiners for
Nursing Home Administrators'

Subd. 6. Board of Optometry

Subd. 7. Board of Pharmacy

Subd. 8. Board of Podiatry

Subd, 9. Board of Psychology

Subd, 10. Board of Veterinary Med­
icine

The commissioner of finance shall not
permit the allotment, encumbrance, or
expenditure of any money appropriated
in this section in excess of the antici­
pated biennial revenues from fees col­
lected by the boards.

Neither this provision nor section
214.06 shall apply to transfers from
the general contingent account, if the
amount transferred does not exceed the
amount of surplus revenue accumulated
during the previous five years.

87,900 89,400

256,700 263,500

421,300 ' 414,300

766,400 783,100

105,500 107,400

48,300 49,600

327,900 327,400

, 5,800 6,000

104,000 107,200

65,700 67,800
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Sec. 9. CONTINGENT FOR
STATE INSTITUTroNS

This appropriation shall be used for
emergency purposes and for the pur­
chase of food, Clothing, drugs, utilities,
and fuel for any of the institutions for
which an appropriation is made in' this
act. No expenditure shall be made from,·
this appropriation without the direction
of the governor after consultation with
the legislative advisory commission.

Any unexpended balance remaining in
the first year does not cancel but is
available for the second year of the bi­
ennium.

The. allowance for food may be ad­
justed annually according to the United
States department of labor, bureau of
labor statistics publication wholesale
price index, upon the .approval of the
governor. Adjustments shall be based on
the June, 1983, wholesale food price
index, but the adjustment shall be pro­
ratedif the wholesale food price index
adjustment would require money in ex­
cess of this appropriation.

Sec. 10. SPECIAL CONTINGENT

This appropriation is available for use .
. by the commissioner of public welfare to

match federal money from the home and
community based waiver under United
States Code, title 42, section 1396n (c), as
amended through December 31, 1982, for
costs to establish a client information,
system and for positions to administer
the mental retardation program. This
appropriation shall only be expended
with the governor's approval after COn­
sultation with the legislative advisory
commission under· section 3.30. This .
money is not available to the commis­
sioner if the home and community based
waiver application is not approved by
June .30, 1984;

500,000

300,000
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Sec. 1L [FEDERAL RECEIPTS.]

For the (FISCAL) biennium ending June 30, 1985 federal
receipts as shown in the biennialbudget document or in working
papers of the two appropriations committees to be used for
financing activities, programs, and projects under the super­
vision and jurisdiction of the commissioner of public welfare
as (APPROVED) indicated in Article I, section 10 and Article
5, (SECTION) sections 9 and 12 shall be accredited to and be­
come a part of the appropriations provided Jor in section 2. .

Sec. 12. [PROVISIONS.]

For the biennium ending June 30, 1985, money appropriated
to the commissioner of corrections and the commissioner of
public welfare under this act .jor the purchase of provisions
within the item "current expense" .shall be used solely for that
purpose. Any money so proVided and not used for purchase of
provisions shall be canceled into the fund from which appro­
priated, except that money so provided and not used for the
purchase of provisions because of population decreases may be
transferred and used for the purchase of medical and hospital
supplies with the approval of the governor after consulting with
the legislative advisory commission.

Sec. 13.· [TRANSFERS OF MONEY.]

Subdivision 1. [GOVERNOR'S APPROVAL REQUIRED.]
For the biennium ending June 30, 1985, the commissioner of
public welfare, the commissioner of. corrections, the commis­
sioner of economic security, and the commissioner of health
shall not transfer any money to or from the object of expendi­
ture personal services to or from the object of expenditure
claims and grants, as shown on the official worksheets of the
conferees of the senate and house of representatives, a true copy
of which is on file in the office of the commissioner of finance,
except as provided in article 8, section 16 «md for services [or
the blind and for those transfers that have the written approval
of the governor after consulting with the legislative advisory
commission. .

Subd. 2. [TRANSFERS OF UNOBLIGATED APPROPRI­
ATIONS.] For the biennium ending June 80, 1985, the com­
missioners of public welfare, corrections, and health by direction
of the governor after consulting with the legislative advisory
commission may transfer unobligated appropriation balances
and positions among all programs. ..

Sec. 14. [APPROVED COMPLEMENT.]

For the biennium ending June 80, 1985, the approved comple"
mente indicated in this act.are full-time equivalent positions and
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apply only to position» paid/or with moneu appropriated by this
act.

Additional employees over the number of the. approved com­
plement may be employed on the basis of public necessity or emer­
gency with the written approval of the governor, but the gov­
ernor shall not approve the additional personnel until. he has
consulted with the legislative advisory commission. Any requests
for increases in the approved complement shall be forwarded
to the appropriate committees on finance of the legislature not
less than. 80 days prior to the legislative advisory commission
meeting. .

Sec. 15. Minnesota Statutes 1982, section 1291\.03, is amended
to read:

129A.03 [POWERS AND DUTIES.]

Thecomrnissioner shall:

(a) Develop and administer the long-term sheltered work­
shops and work activity programs and perform the duties as
specified in section 129A.08; .

(b) .. Provide vocational rehabilitation services such as (, BUT
NOT LIMITED TO,): diagnostic and related . services inci­
dental to (THE) determination of eligibility for services to be
provided, (WHICH SERVICES MAY INCLUDE) including
medical diagnosis and vocational diagnosis; vocational counsel­
ing, training and instruction, including personal adjustment
training; physical restoration,· including corrective surgery,
therapeutic treatment, hospitalization and prosthetic devices,
all of which shallbe (SE0tJRED) obtained from. appropriate

.established agencies ; transportation; occupational and business
licenses or permits, customary tools and equipment, maintenance,
"books, supplies and training materials; initial stocks and sup­
plies; placement; (TH'E) acquisition of vending stands or other
equipment, initial stocks ..and supplies for small business enter­
prises; supervision and management of small business enter­
prises. merchandising programs or servicearendered by "severely
disabled persons; (THE)·· establishment,improvement, main­
tenanceor extension of public and other non-profit rehabilitation
facilities, centers, workshops, demonstration projects and re­
search. These services shall be provided for handicapped per­
sons in the state whose capacity to earn a living has in any way
been destroyed or impaired through industrial accident or other­
wise (, PROYIDED THAT SUCH); these persons (SHALL BE)
are entitled to free choice of vendor for any medical or dental
services (THUS) provided under this paragraph;

(c) Formulate plans of cooperation with the commissioner
of labor and industry (WITH; REFERENCE TO) for providing
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services to workers covered under the workers' compensation
act. Those plans (SHALL BE) are effective only (WHEN) if
approved by the governor; ,

(d) Maintain a contractual relationship with the United
States as authorized by the act of congress approved September
1, 1954, known as the "Social Security Amendments of 1954,"
(BEING) Public Law 761, Section 221, and the act approved
October 30, 1972, known as the Social Security Amendments of
1972. (BEING) Public Law 92-603. and subsequent amendments
(THERETO, IN WHICH AGREEMENT). Under the contract,
the state will undertake to make determinations referred to in
those public laws with respect to all individuals in Minnesota,
or with respect to (SUCH) a class or classes of individuals in
this state (AS MAY BE) that is designated in the agreement at
the state's request (, IT BEING). It ,is the purpose of this rela­
tionship to permit the citizens of this state to obtain all benefits
available under federallaw ;

(e) Provide an in-service training program for department
employees by paying for (THE) its direct costs (THEREOF)

, with state and federal funds;

(f) Conduct research and demonstration projscts ; provide
training and instruction, including (THE) establishment and
maintenance of research fel'owshlps and traineeships, along with
all necessary stipends lind allowances; disseminate information
to the handicapped and general public; and provide technical as­
sistance relating to vocational rehabilitation;

(g) Receive and disburse pursuant to law (FUNDS) money
andgtfts available from governmental and private sources for
the purpose of vocational rehabilitation; ,

(h) Design all state plans of vocational rehabilitation ser­
vices reauired as a condition to the receipt and disbursement of
any (FUNDS) money available from the federal government;

(i) Cooperate with other public or private agencies or
organizations for, the purpose of vocational rehabilitation. Money
received from school districts, aooernmenial subdivisions, mental
health centers or boards, and private nonprofit organizations
is' approprinted to the commissioner for conducting joint or co­
operatioe vocational, rehabilitation programs;

(i) Enter into contractual arrangements with instrumentali­
ties of fenera!. state. or local government and with private indi­
viduals, oro-anizations, agencies or facilities with respect to pro- ,
vidinz vocational rehabilitation services;

(k) Take other actions required hv state and federal legisla­
tion reJa+i'lg to vocational rehabilitation and disability determi­

, nation pro~rams,
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(l) Hire (THE) starr.and arrange (FOR THE PROVISION
OF) services and facilities necessary to perform the dnties and
powers specified in this section; and

(m) Adopt, amend, suspend or repeal rules necessary to im­
plement or make specific programs (WHICH) that the commis­
sioner by sections 129A.Ol to 129A.09 is empowered to adminis­
ter.

Sec. 16. Minnesota Statutes 1982, section 144;653, subdivi-
sion 2, is amended to read: .

Subd. 2. [PERIODIC INSPECTION.] All facilities required
to be licensed under the provisions of sections 144.50 to 144.58
shall be periodically inspected by the state commissioner of
health to (INSURE) ensure compliance with (ITS) rules (,
REGULATIONS) and standards. Inspections shall occur at dif­
ferent times throughout thecalendaryear. The (STATE) com­
missioner of health may enter into agreements with political sub­
divisions providing for the inspection of such facilities by locally
employed inspectors.

The commissioner of health shall conduct inspections and rein­
epectione of facilities licensed under the provisions·of sections
144.50 to 144.56 with 'o: frequency and in a mat;ner calculated to
produce the greatest benefit to residents within the limits of the
resources available to the commissioner. Inpertormino this func­
tion, the commissioner may devote proportionately more re­
sources to the inspection of those facilities in which conditions
present the most serious ooncerns with respect to resident health,
treatment, comfort, safety, and ioell-beina.

These conditions include but are not limited to: change in
ownership; frequent change in administration in excess of nor­
mal turnover rates; complaints about eare, safety, or rights;
'iohere previous inspections or reinspect ions have resuJtedin cor­
rection orders 'related to care, safety, or rights; and, where per­
sons involved in ownership or administration of the facility have
been indicted for alleged criminal activity. Any health care fa­
cility that has none of the above conditions or any other condi­
tion established by the commissioner that poses a risk to resident
eare, safety, or rights shall be inspected once every two years.

Sec. 17. Minnesota Statutes 1982, section 144A.04, subdivi-
sion 5, is amended to read: .

Subd.5. [ADMINISTRATORS.] Except as otherwise pro­
vided by this subdivision, a nursing home must have a full time
licensed nursing home administrator serving the facility. In any
nursing home of less than 25 beds, the director of nursing ser­
vices may also serve as the licensed. nursing home administrator.
'I'wonursing homes having a total of 100 beds or less and located
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within 50 miles of each other may share the service); of a licensed
administrator if the administrator divides his full time work
week between the two facilities in proportion to the number of
beds in each facility. Every nursing home shall have a person­
in-charge on the premises at all times in the absence of the li­
censed administrator. The name of the person in charge must
be posted in a conspicuous place in the facility. The commissioner
of health shall by rule promulgate minimum education and ex­
perience requirements for persons-in-charge, and may promul­
gate rules specifying the times of day during which a licensed
.administrator must be on the nursing home's premises. A nurs­
ing home may employ as its administrator the administrator of
a hospital licensed pursuant to sections 144.50 to 144.56 if the
individual is licensed as a nursing home administrator pursuant
to section 144A.20 and the nursing home and hospital have a
combined total of 150 beds Or less and are located within one mile
of each other. A nonproprietary retirement home homing fewer
than 15 licensed nU1'sing home ·beds may share the services of
a licensed administrator with a nonproprietary nursing hOme,
having fewer than 150 licensed nursing home beds, that is lo­
cated within 25 miles of the retirement home. A nursing home
which is located in a facility licensed as a hospital pursuant to
sections 144.50 to 144.56, may employ as its administrator the
administrator of the hospital if the individual meets minimum
education and long term care experience criteria set by rule of
the commissioner of health.

Sec. 18. Minnesota Statutes 191j2, section 144A.10, subdivi­
sion 2, is amended to read:

Subd, 2. [INSPECTIONS.] The commissioner of health
shall (ANNUALLY) inspect each nursing home to (ASSURE)
ensure compliance with sections 144A.01 .to 144A.17 and the
rules promulgated (THEREUNDER) to implement them. The
(ANNUAL) inspectien shall.be a fun inspection of the nursing
home. If upon a reinspection provided for in subdivision 5 the
representative of the commissioner of health finds' one Or more
uncorrected violation's, a second inspection of the facility shall
be conducted. The second inspection need not be a full inspec­
tion. No prior notice shall be given of an inspection conducted
pursuant to this subdivision. Any employee of the commissioner
of health who willfully gives or causes to be given any advance
notice of an inspectien required or authorized by this subdivi­
sion shan be subject to suspension or dismissal in accordance
with chapter 43A. An inspection required by a, federal rule or
statute may be conducted in conjunction with or subsequent to
any other inspection.. Any inspection required by this subdivi­
sion may be in addition to or in conjunction with toe reinspec­
tions required by subdivision 5. Nothing in this subdivision shall
be construed to prohibit the commissioner of health from making
more than one unannounced inspection of any nursing home dur­
ing its license year. The commissioner of health shan coordinate
his inspections of nursing homes with inspections by other state
and local agencies.
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The commiesioner shall conduct inspections and reinspeetions
of health facilities with a frequency and in a manner calcul,ated
to produce the greatest l>enefit to residents within the limits
of the resources available to the commissioner. In performing this
function, the commissioner may devote proportionately .. more
resources to the inspection of those [aciliiiesim. which conditions
-preseni the. most: serious concerns with respect to resident
health, treatment, comfort, safety, ana well-being.

These conditions include but are not limited to: change' tn
ownership; frequent change in administration in excess of nor­
mal turnover rates; complaints about care, safety, or rights;
where previous inspections or reinspections have resulted in
correction orders related to care, safety, or rights; and. where
persons involved in ownership or administration of the facility
have been indicted for alleged. criminal activity. Any facility
that has none of the above conditions or any other condition
established by the tommissioner that poses a. risk. to resident
care, safety, or rights shall be inspected once every two years.

Sec. 19.' Minnesota-Statutes 1982,section 145.921, subdivi­
.sion 1, is amended to read:

Subdivision 1. [PAYMENT.] When aciW, county, or
group of cities or counties meets the requirements prescribed in
section 145.917, the state commissioner of health shall pay the
amount of subsidy to the city or county in. accordance withap­
plicable rules and regulations from the funds appropriated for
the purpose. (THE STATE COMMISSIONER OF HEALTH
MAY MAKE AN ADVANCEl\1ENT OF FUNDS ON A QUAR-

'TERLY BASIS.) The commissioner of health shallmake payments
for community health services to each, county, in 12. install•

.mente per year. The commissioner shall ensure: that the per­
tinent payment of the allotment for each month ismade to each
county on the first working day after the end ofeach month of
the calendar year, except for the last month of the -calenda» year.
The commissioner shall ensure that each county receives its
payment of the allotment for that month no later than the last
working day or that: month. The payment described in this sub­
division for services rendered durin,g June, 1985 shall be made
on the first working. day of July,1985.,

Sec. 20. Minnesota Statutes 1982, Section 246.57, is amended
by adding a subdivision to read:

. .

Subd. 3. [LIMITED AGREEMENTS.] Notwithstanding the
provisions of subdivision 1, the commissioner of public welfare
may authorize 'a state hospital 'or state nursing home. to enter
into agreements with other governmental or nonprofit organiza­
tions for participation in limited shared service agreements that
would be of mutual benefit to the state, the organization involved,
and the public. ....
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The duration of limited agreements may not exceed three cal- .
endar years and the total dollar amount attributable to a limited
agreement may not exceed $100,000. Consultation with the legis­
lative advisory committee is not required for agreements made
pursuant to this subdivision. The charges for services must be on
an actual cost basis and receipts are dedicated for the operations
of the state hospitals or state nursing homes that provide the
service, and are appropriated for that purpose.

Sec. 21. Minnesota Statutes 1982, section 251.011, subdivi­
sion 6, is amended to read:

Subd.6. [RULES (AND REGULATIONS).] The commis­
sioner of. public welfare (SHALL HAVE THE POWER TO
MAKE) may promulgate rules (AND REGULATIONS) for the
operation of, for admission of residents in, arui to establish
charges for care in the state nursing homes at Ah-Gwah-Ching
and Oak Terrace (AND FOR THE ADMISSION OF PATIENTS
THERETO, AND TO FIX THE CHARGES TO BE MADE FOR
CARE THEREIN). For the purposes of collecting from the fed­
eral government for the care of those residents in the state nurs­
inqhomes eligible for medical care under the Social Security Act;
"cost of care" shall be determined as set forth in the rules and
regulations of the Department of Health and Human Services or
its successor agency. .

. Sec. 22. [252.32] [FAMILY SUBSIDY PROGRAM.]

Within the limits of appropriations, the commissioner of public
welfare may provide subsidies to families with mentally retarded
children in order to enable those [omiiie« to continue caring for
the children in their own homes. The commissioner may establish
criteria for determining eligibility for a subsidy and subsidy
amounts and conditions for use of subsidies.

Sec. 23. Minnesota Statutes 1982, section 256E.06, subdivi­
sion 2, is amended to read:

Subd.2. [(MINIMUM FUNDING LEVEL; STATE AIDS)
MAXIMUM FUNDING; ALLOCATION.] (NO COUNTY
SHALL RECEIVELESS IN STATE AIDS FOR COMMUNITY
SOCIAL SERVICES UNDER SUBDIVISION 1 IN CALEN­
DAR YEARS 1982 AND 1983 THAN 106 PERCENT OF THE
STATE MONEY IT RECEIVED IN THE IMMEDIATELY
PRECEDING CALENDAR YEAR PURSUANT TO SECTION
256E.06. FOR PURPOSES OF 1983, THE STATE MONEY
THE COUNTY RECEIVED IN 1982 SHALL BE THB COM­
MUNITY SOCIAL SERVICE GRANT PLUS THE STATE
MONBY IT RECEIVED FOR STATE FISCAL YEAR 1982
AS AUTH:ORIZED BY THE HEALTH, WELFARE. AND COR­
RECTIONS APPROPRIATIONS ACT FOR THE BIENNIUM
ENDING JUNE 30, 1983 FOR TH:E FOLLOWING ACTIVI­
TIES: COST OF CARE FOR MENTALLY RETARDED, EPI-
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-LEPTIC OR EMOTIONALLY HANDICAPPED CHILDREN
PURSUANT TO SECTION 252.27, SUBDIVISION 1; COM­
MUNITY MENTAL HEALTH PILOT PROGRAM PURSUANT
TO SECTION 245.72 AND COMMUNITY-BASED RESIDEN­
TIAL P110GRAMS FOR MENTALLY ILL PERSONS.)

(THE TERM STATE FUNDS DOES NOT INCLUDE ANY
FEDERAL NIONEY RECEIVED BY THE STATE OR COUN­
'TIES FOR FINANCING THESE SERVICES.)

No county shall receive more than 130 percent of the amount
received in the immediately preceding year as specified in this
subdivision. If the amount allocated to any county pursuant to
subdivision 1 is greater than this amount, the excess shall be real­
located to all counties in direct proportion to their initial alloca­
tions.

(IF THE AMOUNT ALLOCATED TO ANY COUNTY PUR­
SUANT TO SUBDIVISION 1 AND THE PRECEDING PARA­
GRAPH IS LESS THAN THE MINIMUM FUNDING LEVEL
OF THAT COUNTY, ITS ALLOCATION SHALL BE RAISED
TO ITS MINIMUM SHARE THROUGH AN EQUAL PER­
CENTAGE REDUCTION APPLIED TO ALL OTHER COUN­
TY ALLOCATIONS.)

Sec. 24. Minnesota Statutes 1982, section 401.14, is amended
, by adding a subdivision to read:

Subd. 3. [INSTALLMENT PAYMENTS.] The commis­
sioner of corrections shall make payments for community cor­
rections services to each county in 12 installments per year. The
commissioner shall ensure that the pertinent payment of the al­
lotment for each month is made to each county on the first uiork­
ing day after the end of each month of the calendar year, except
for the last month of the calendar year. The commissioner shall
ensure that each county receives its payment of the allotment
for that month no later than the last working day of that month.
The payment described in this subdivision for services rendered
during June, 1985 shall be made on the first working day of July,
1985. .

Sec. 25. Minnesota Statutes 1982, section 401.15, subdivision
1, is amended to read: .

Subdivision 1. [CERTIFIED STATEMENTS; DETERMI­
NATIONS; ADJUSTMENTS.] On or before the end of each
calendar quarter, participating counties which have received the
payments authorized by section 401.14 shall submit to the com­
missioner certified statements detailing the amounts expended
and costs incurred in furnishing the correctional services pro­
vided in sections 401.01 to 401.16. Upon receipt of certified state­
ments, the commissioner shall, in the manner provided in sections
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401.10 and 401.12, determine the amount each participating
county is entitled to receive, making any adj ustments necessary
to rectify any disparity between the amounts received pursuant
to the estimate provided in section 401.14 and the amounts ac­
tually expended. If the amount received pursuant to the esti­
mate is greater than the' amount actually expended during the
quarter, the commissioner may withhold the difference from any
subsequent (QUARTERLY) monthly payments made pursuant
to section 401.14. Upon certification by the commissioner of the
amount a. participating county is entitled to receive under the
provisions of. section 401.14 or of this subdivision the commis­
sioner of finance shall thereupon issue a state warrant to the
chief fiscal officer of each participating county for the amount
due together with a copy of the certificate prepared by the com­
missioner.

Sec. 26. Laws 1982, chapter 614, section 13, is amended to
read:

Sec. 13. [EFFECTIVE DATE.]

. Sections I, 3 to 7 and 11 are effective the day following enact­
ment. Section 2 shall become effective for a specified provider
group on March I, 1983 if the commissioner of health certifies
to the health and welfare committees of the house and senate that
the voluntary efforts by the provider group to promote price
competition and to implement the reporting requirements of sec­
tion 2 have not made satisfactory progress. This certification
shall take the form of a written report delivered to the chairmen
of tbe house and senate committees by January 2, 1983. Notice
of the date of the delivery shall be published in the state register.
Sections 8 to 10 and 12 are effective (MARCH 15) June 30, 1984.

Sec. 27. [REPEALER.]

Laws 1981,chapter 323, section 4 and chapter 360, article II,
section 54, as amended by Laws 1981, First Special Session chap­
ter 4, article IV, section 22, are repealed. The section proposed
to be coded as section 471.365 contained in a bill styled as H. F.
No. 1290 during the 1983 regular legislative session is repealed.

Sec. 28. [EFFECTIVE DATE.]

Sections 19, 24, and 25 are effective July 1, 1984.

ARTICLE 2

CHILD CARE ENTITLEMENT

Section 1. .Minnssota Statutes 1982, section 245.83, is amend­
ed to read:
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245.83 [(GRANTS FOR) CHILD CARE SERVICES; DEF­
INITIONS.]

Subdivision 1. As used in sections 245.83 to 245.87 the words
defined in this section shall have the meanings given them.

Subd. 2.. "Child care services" means family day care homes,
group day care centers, nursery schools, day nurseries, child day
care centers, play groups, head start and parent cooperatives,
as defined by rules of the commissioner, and. in-home child care
as defined in the Minnesota plan for social services to families
and children..

Subd, 3. "Child" means any person 14 years of age or
younger.

Subd, 4. "Commissioner" means. the commissioner of pub­
lic welfare.

Subd. 5. "Interim financing" means funds to carry out such
activities as are necessary for family day care homes,group
family day care homes and cooperative child care centers to
receive and maintain state licensing, and operating ·funds for
a period of six consecutive months following receipt of state
licensing by a family day care home, group family day care
home, or cooperative child care center.

Sec. 2. Minnesota Statutes 1982, section 245.84, subdivision
1, is amended to read:

Subdivision T; [AUTHORITY.] The county board is au­
thorized to provide child care services, to make grants from the
community social service fund or other sources to any munici­
pality, corporation or combination thereoffdr the cost of pro­
viding technical assistance and child care services, or to con­
tract for services with any licensed day care facility, as the
board deems. necessary or proper to carry out the purposes of
sections 245.83 to 245.87. .

The board is further authorized to make grants to Qr contract
with any municipality, incorporated licensed child care facility,
or corporation or combination thereof for any of the following
purposes:

(a) For creating new licensed day care facilities and expand­
ing existing facilities including, but not limited to,. supplies,
equipment, •and facility renovation and remodeling;

(b)' For improving licensed day care facility programs, in­
cluding, but not liinited to. staff specialists, staff training, sup­
plies, equipment, and facility renovation and remodeling;
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(c) For supportive child development services including, but
not limited to, inservice training, curriculum development, con- .
suiting specialist, resource centers, and program and resource
materials;

(d) For carrying out programs including, but not limited
to, staff, supplies, equipment, facility renovation, and training;
and,

(e) For interim financing.

Sec. 3. Minnesota Statutes 1982, section 245.84, subdivision
2, is. amended to read:

Subd. 2. [ALLOCATION, ELIGIBILITY, SLIDING FEE.]
(a) Within the limit of appropriations available and subject
to the allocation requirements of section 245.87 the commissioner
shall establish a program to (MAKE GRANTS) allocate avail­
a.ble appropriations to counties for the purpose of reducing ac­
cording to a sliding fee schedule the costs of child care for
eligible families. The commissioner shall promulgate rules to
govern the program in accordance with this subdivision. No later
than April 1 of each odd-numbered year, the commissioner shall
notify all county boards of the allocation procedures for (AP­
PLYING FOR) the sliding fee program (GRANTS). No later
than June 1 of each odd-numbered year, each county (WISHING
TO PARTICIPATE IN THE SLIDING FEE PROGRAM) shall
(APPLY TO) inform the commissioner (FOR A GRANT) of
the number of persons estimated to be entitled to child care ser­
vices, the number of persons estimated to use the program, and
the expected cost for the following two state fiscal years. No
later than July 1 of that year, the commissioner shall allocate
to .(ALL COUNTIES THAT APPLY AND AGREE TO COM­
PLY WITH THE PROVISIONS OF SECTIONS 245.84 to
245.87 GRANTS IN THE AMOUNTS DETERMINED BY
RULE) each county its proportionate share of the appropriation
for that and the next fiscal year, determined according to the
county's report, If the appropriation is insufficient to meet. the
needs in all counties, the amount shall be prorated among the
counties. The commissioner shall require collection of data and
periodic reports as the commissioner deems necessary to demon­
strate the effectiveness of the program in preventing and re­
ducing dependence of participants on public assistance and in
providing other benefits. The commissioner shall report to the
legislature no later than January 15 of each odd-numbered year
of the effectiveness of the program. .

(b) In addition to payments from parents, contributions to
the cost of the program shall be made by (GRANTEES) coun­
ties as follows: 5 percent in the first (GRANT) year, and 15
percent in the second and subsequent (GRANT) years, that the
county provides services under this subdivision.
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(THE COUNTY BOARD SHALL ESTABLISH THE IN­
COME RANGE FOR ELIGIBILITY OF FAMILIES FOR THE
SLIDING FEE PROGRAM, WHICH SHALL BE NOT LESS
THAN THE MINIMUM NOR MORE THAN THE .MAXIMUM
INCOME RANGE, AS FOLLOWS: (A) THE MINIMUM IN­
COME RANGE INCLUDES FAMILIES HAVING INCOME
ABOVE 60 PERCENT BUT LESS THAN 70 PERCENT OF
THE STATE MEDIAN INCOME FOR A FAMILY OF FOUR
ADJUSTED FOR FAMILY SIZE; (B) THE MAXIMUM IN­
COME RANGE INCLUDES FAMILIES HAVING INCOME
ABOVE 60 PERCENT BUT LESS THAN 90 PERCENT OF
THE STATE MEDIAN INCOME FOR A FAMILY OF FOUR
ADJUSTED FOR FAMILY SIZE. FAMILIES HAVING PAR­
ENTS DETERMINED BY THE COMMISSIONER, ACCORD­
ING TO CRITERIA WHICH THE COMMISSIONER SHALL
ESTABLISH, TO BE UNABLE TO CARE FOR THE CHILD
BECAUSE OF EMPLOYMENT, SCHOOL ATTENDANCE OR
OTHER CIRCUMSTANCES ARE ELIGIBLE FOR THE SLID­
ING FEE PROGRAM.)

(c) Families receiving child care services under this subdivi­
sion on July 1, 1983 are entitled to child care services under this
paragraph (c), As money that is aUowed or required to be used
for providing child care becomes available to the county from
federal, state, or local sources, the county board shall to the ex­
tent proctical-make child care services available to single parent
families in which the parent needs child care services under this
section to secure or ,'efain employment, or to obtain the training
or education necessary to secure employment; or for othercir­
cumstances, established by the commissioner, related toeduca­
tion, training, or employment, and, in the following order of
priority: .

(1) who are receiving aid to families with dependent children
under sections 256,72 to 256,87, Child care services to these fami­
lies shan be.made available as in-kind services, to cover the dif­
ference between the actual cost and $160 per month per child or
the amount disregarded under rules for persons not employed
fun-time .. then

(2) whose household income is within the income ranee
established by the connty board. Child care services to these
families shall be made available on a sliding fee, The minimum
income ranae a county board may establish is between the aid
to families with dependent children eligibility limit and house­
hold income of less than 70 percent of the state median income
for a fa/mily of four adjusted for family size, and the maximum
income range is between the aid to families with dependent chil­
dren. eligibility limit and household income of less than 90 per­
cent of the 'state median income for a family of four adjusted for
family-size.

(d) In setting the sliding' fee schedule, the commissioner shall
exclude from the amount of income used to determine eligibility
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under the iucome range established by the county board an
amount for federal and state income and social security taxes
attributable totbat income level according to federal and state
standardized tax tables. The total fee charged for child care to
any family shall not exceed 75 percent of the income so deter­
mined to be above the maximum allowable for fully subsidized
child care.

(e) In each case where the (GRANTEE) county charges a
fee that is less than the fee set by the commissioner for the same
service, the state's payment shall be limited to the difference be­
tween the fee set by the commissioner and the charge for care.

In cases where the provider of the child care service charges
in excess of 125 percent of the median charge for like care ar­
rangements in the geographic area defined by the commissioner
for the purposes of ascertaining (SUCH) the median charge,
the state's payment shall be limited to the difference between
125 percent of the median charge for like care arrangements in
the geographic area and the parents' fee.

(I) The caunty board shall ensure that child care services
are available to county residents entitled to them under para­
graph (c), that the availability of services is well-advertised, and
that all recipients of and applicants for aid to families with de­
pendent children are informed of any availability of child care
services under paragraph (c). The county board may accept any
gifts, grants, bequests, devises, or offers of inclusion of services
as employees' fringe benefits for use in providing services under
sections 1 to 8.

(g) . The commissioner shall promulgate temporary and
permanent rules in accordance with sections 14.0'5 to 14.36 to
implement this section. No more than seven percent of any
(GRANT) allocation shall be usedfor the (GRANTEE'S) coun­
ty's administration expenses.

Sec. 4. Minnesota Statutes 1982, section 2.45.8.4, subdivision
5, is amended to read:

Subd. 5. [BIENNIAL PLAN.] The county board shall
biennially develop a plan for the distribution of (FUNDS) money
for child care services as part of the community social services
plan prescribed in section 256E.09. All licensed child care pro­
grams shall be given written notice concerning the availability
of (FUNDS) money and the application process.

Sec. 5. Minnesota Statutes 1982, section 245.85, is amended
to read:

245.85 [(TERMINATION) SUPERVISION OF (ALL OR
PART OF A GRANT) SERVICES.]
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The county board shall supervise and coordinate all child care
services and programs for which (A GRANT) money has been
made available pursuant to sections 245.83 to 245.87, and shall
endeavor insofar as possible to establish a set of program stan­
dards and uniform regulations to coordinate child care services
and programs at the local level. The board shall, from time to
time, review the budgets, expenditures and development of each
child care service and program to which (A GRANT) money has
been made available pursuant to sections 245.83 to 245.87.

Sec. 6. Minnesota Statutes 1982, section 245.86, is amended
to read:

245.86 [AUTItORIZATION TO COUNTIES. AND MUNIC­
IPALITIES TO CONTRACTOR MAKE GRANTS.]

. Any county or municipality may contract/or services or make
. grants from special tax revenues or from its general fund to any
organization, governmental or corporate, for the same purposes
for which the commissioner is authorized to make (GRANTS)
allocations by sections 245.83 to 245.87.

Sec. 7. Minnesota .Statutes 1982, section 245.87, is amended
to read:

245.87 [ALLOCATIONS.]

For the purposes of section 245.84, subdivision 2 (GRANTS
SHALL BE DISTRIBUTED), the commissioner shall allocate
money appropriated. between the metropolitan area, comprising
the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott
and Washington, and the area outside the metropolitan area so
that no more than 55 percent of.the total fund goes to either area
after excluding allocations for migrant day care services, admin­
istrative costs and statewide projects, At least ten percent of the
total program allocation under section 245.84, subdivision 1 shall
be designated for interim financing. The comrnisaioner is further
instructed that the allocation in each area be based on a need and
population basis.

Sec. 8. [DEADLINES.]

For state fiscal year 1984, counties shall inform the com-mis"
sioner as required under section 8 no later than July 15, 1983,
and the eommiesionereholi allocate money as required under
section 3 no later than September 1,1988.

See. 9. [SCHEDULE FOR PARTICIPATION.]

The commissioner of public welfare shall report to the legisla.­
ture by January 1, 1984, with a schedule for requiring additional
counties to provide child care services under section 3.
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Sec. 10. [EFFECTIVE DATE.]

Sections 1 to 9 are effective July 1, 1988.

ARTICLE 3

FEE INCREASES

Section 1. Minnesota Statutes 1982, section 357.021, subdivi­
sion 2, is amended to read:

Subd. 2. [FEE AMOUNTS.] The fees to be charged and
collected by the clerk of district court shall be as follows:

(1) In every civil action or proceeding in said court, the plain­
tiff, petitioner, or other moving party shall pay, when the first
paper on his part is filed in said action, a fee of $20, except that
in an action for marriage dissolution, (A) the fee (OF $35) is
$55. .

The defendant or other adverse or intervening party, or any
one or more of several defendants or other adverse or interven­
ing parties appearing separately from the others, shall pay, when
the first paper on his or their part is filed in said action, a fee ~

of $15.

The party requesting a trial by jury shall pay $15.

The fees above stated shall be the full trial fee chargeable to
said parties irrespective of whether trial be to the court alone, to
the court and jury, or disposed of without trial, and shall include
the entry of judgment in the action, but does not include copies
or certified copies of any papers so filed or proceedings under
chapter 106, except the provisions therein as to appeals.

(2) Certified copy of any instrument from a civil or criminal
proceeding $5 and $3.50 for an uncertified copy.

(3) Issuing a subpoena $1 for each name.

(4) Issuing an execution and filing the return thereof; is­
suing a writ of attachment, injunction, habeas corpus, man­
damus, quo warranto, certiorari, or other writs not specifically
mentioned, $5.

(5) Issuing a transcript of judgment, or for filing and
docketing a transcript of judgment from another court, $5.

(6) Filing and entering a satisfaction of judgment, partial
satisfaction or assignment of judgment, $5. .
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(7) Certificate as to existence or non-existence of judg­
ments docketed, $1 for each name certified to and $1 for each
judgment certified to.

(8) Filing and indexing trade name; or recording notary
commission; or recording basic science certificate; or recording
certificate of physicians, osteopaths, chiropractors, 'veterinarians
or optometrists, $5. .

(9) For the filing of each partial, final, or annual account
in all trusteeships, $10.

(10) All other services required by law for which no fee is
provided such fee as compares favorably with those herein pro­
vided, or such as may be fixed by rule ororder of the court.

Sec. 2. Minnesota Statutes 1982, section357.021, subdivision
2a, is amended to read:

Subd. 2a. [CERTAIN FEE PURPOSES.] Of the marriage
dissolution fee collected pursuant· to subdivision 1, the clerk
shall pay ($15)$35 to the state treasurerto be deposited in the
general fund to be .used as follows: $15 for. the purposes of
funding grant programs for emergency shelter services and sup­
port services to battered women under sections 241.61 to 241.66
and for administering displaced homemaker programs estab­
lished under section 4,40; and $20 is appropriated to the com­
missioner of corrections for the purpose of funding emergency
shelter services and support services to battered women, on a
matching basis with local money for 20 percent of the costs and
state money for 80 percent. Of the $15 for the purposes of
funding grant programs for emergency shelter services and
support services to battered women under sections 241.61 to
241.66 asui for administering displaced homemaker pr()grams
established under section 4.40, $6.75 is appropriated to the com­
missioner of corrections and $8.25. is appropriated to the com­
missioner of economic security. The state treasurer shall iden­
tify and report to the commissioner of finance all amounts
deposited in the general fund under this section.

Sec. 3. Minnesota Statutes 1982, section 517.08, subdivision
Ib, is amended to read:

Subd. lb. [TERM OF LICENSE; FEE.] The clerk shall
examine upon oath the party applying for a license relative to
the legality of the contemplated marriage. If at the expiration
of a five-day period, he is satisfied that there is no legal
impediment to it, he shall issue the license, containing the full
names of the parties before and after marriage, and county and
state of residence, with the district court seal attached, and make
a record of the date of issuance. The license "hall be valid for
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a period. of six months. In case of emergency or extraordinary
circumstances, a judge of the county court or a judge of the
district court of the county in which the application is made,
may authorize the license to be issued at any time before the
expiration of. the five days. The clerk shall collect from the
applicant a fee of ($30) $40 for administering the oath, issuing,
recording, and filing all papers required, and preparing and
transmitting to the state registrar of vital statistics the reports
of marriage required by this section. If the license should not
be used within the period of six months due to illness or other
extenuating circumstances, it may be surrendered to the clerk
for cancellation, and in that case a new license shall issue upon
request of the parties of the original license without fee. A
clerk who knowingly issues or signs a marriage license in any
manner other than as provided in this section shall pay to the
parties aggrieved an amount not to exceed $1,000.

Sec. 4. Minnesota Statutes 1982, section 517.08, subdivision
1c, is amended to read: . .

SuM. 1c. [DISPOSITION OF LICENSE FEE.] Of the
marriage license fee collected pursuant to subdivision 1b, the
clerk shall pay ($15) $25 to the state treasurer to be deposited
in the general fund to be used as follows: $15 for the purposes
Of funding grant programs for emergency shelter services and
support services to battered women under sections 241.61 to
241.66 and for· administering displaced homemaker programs
established by July 1, 1983, under section 4.40; and $10 is appro­
priated to the commissioner of economic security for the purpose
of funding displaced homemaker programs established after July
1,1983, under section 4.40 in areas of the state where those pro.
grams previously did not 'exist: or adjunct programs that extend
access to current programs in northeastern Minnesota, on c.
matching basis with local funds providing 20 percentof the costs
and state funds providing 80 percent. afthe $15 for the purposes
of funding grant programs for emergency shelter services and
support services to battered women under sections 241.61 to 241.­
66 and for administering displaced homemaker programs estab­
lished by July 1, 1988, umdereection 4.40, $6.75·is appropriated
to the commissioner of corrections and $8.25 is appropriated to
the commissioner of economic security.

The state treasurer shall identify and report to the commis­
sioner of finance all amounts deposited in the general fund and
apP1'opriated under this section.

Sec. 5. [EFFECTIVE DATE.]

This article is effectiveJuly 1, 1989, and applies to all licenses
issued and dissolution petitions filed on or after that date.
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ARTICLE 4

MATERNAL AND CHILD HEALTH

6083

Section' 1. Minnesota Statutes 1982, section 145.881 is
amended toread :

145.881 [MATERNAL AND CHILD HEALTH ADVISORY'
TASK FORCE.]

Subdivision 1. [COMPOSITION OF TASK FORCE.] The
commissioner shall establish and appoint a maternal and child
health advisory task force consisting of 15 members who. will
provide equal representation from:

(1) professionals with expertise in maternal and child health
services; -

(2) representatives of local health boards as defined in sec­
tion 145.913; and

(3) consumer representatives interested in the health of
mothers and children.

No. members shall be employees of the state department of
health. Task force members shall be appointed and removed
(AND TERMS SHALL EXPIRE) as provided in section 15.059,
subdivision B. Notwithstanding section 15.059, subdivisions 5
and 6, the maternal and child health advisory task force shall
terminate on June 30, 1987.

Subd. 2. [DUTIES.] The advisory task force shall meet
on a regular basis. to perform the following duties:

(a) Review and report on the health care needs of mothers
and children throughout the state of Minnesota;

(b) Review 'and report on the type, frequency and impact
.of maternal and child health care services provided to mothers
and children under existing maternal and child health care pro­
grams, including programs administered by the commissioner
of health; .

(c) Establish, review, and report to the commissioner a list
of program guidelines.and criteria which the advisory task force
considers essential to .providing an effective maternal and child
health care program to low income (,.) populations and high risk
(PATIENTS) persons and fulfilling the purposes defined in sec-
tion 145.88; . . . . .
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(d) Review staff recommendations of the department of
health regarding maternal and child health grant awards before
the awards are made;

(e) Make recommendations to the commissioner for the use
of other federal and state funds available to meet maternal and
child health needs;

(f) Make recommendations to the commissioner of health
on priorities for funding the following maternal and child health
services: (1) prenatal, delivery and postpartum care, (2) com­
prehensive health care for children, especially from birth
through five years of age, (3) adolescent health services, (4)
family planning services, (5) preventive dental care, (6) special
services for chronically ill and handicapped children and (7) any
other services which promote the health of mothers and children;
and. .

(g) . Make recommendations to the commissioner of health on
(A) the process to distribute, 'award and administer the maternal
and child health block grant funds (AFTER JULY I, 1983
THAT WILL FULFILL THE PURPOSES OF SECTION
145.88). .

Sec. 2. Minnesota Statutes 1982, section 145.882, is amended
to read:

145.882 [MATERNAL AND CHILD HEALTH BLOCK
GRANT DISTRIBUTION.]

(THE MATERNAL AND CHILD HEALTH CARE BLOCK
GRANT SHALL BE DISTRIBUTED TO THE SAME RECIPI­
ENTS THAT RECEIVED FUNDS DURING THE PREVIOUS
YEAR UNTIL JULY I, 1983. A REDUCTION IN FEDERAL
FUNDING SHALL BE DISTRIBUTED TO REFLECT A PRO­
PORTIONAL REDUCTION FOR EACH RECIPIENT.)

Recipients of maternal and child health grants for epeeia;
projects in state fiscal year 1983 shall continue to be funded at
the same level as in state fiscal year 1983 until September 30,
1985, if they comply with the provisions of sections 11,5.881, and
2 to 7. These recipients are also eligible to apply for state grants
under sections 3 to 7. Any decrease in the amount of federal
funding to the state for the maternal and child health block grant
shall be apportioned to reflect a proportional decrease for each
recipient until September 30, 1985. Any increase in the amount
of federal funding to the state shall be distributed for services to
children with handicaps and to special projects as provided in
sections 3 to 7, except that an amount not to exceed ten percent
may be retained by the commissioner of health to address cost of
living increases and increases in supplies and services. .
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After September 30, 1985, the advisoHl task force shall review
and recommend,the proportion of maternal and child health block
grant funds to be expended for indirect costs, direct services and
special projects. The proportion of funds expended in direct ser­
vices through special projects shall be maintained at not less than
the level expended in state fiscal year 1984.

The commissioner shall prepare, with the advice of the advi­
sory task force, an annual report to the legislature which details
the distribution of maternal and child health block grant funds,
including the amounts to be expended for .indirectcosts, direct
services, and special projects. The report shall also identify the
statewide needs of low income and high risk populations and the
department of health's plans for meeting their needs. The legisc
lature must receive the report n() later than January of each ueor..

Sec. 3. '[145.883] [DEFINITIONS.]

Subdivision 1. , [SCOPE.] For purposes of sections 145.881,
145.882, and 3 to 7, the terms defined in this section shall have
the meanings given them.

Subd. 2. [COMMISSIONER.] "Commissioner" means the
eommissioner of health.

Subd.3. [QUALIFIED PROGRAM.] "Qualified program"
means a prograrn,with professional maternal and child health care
staff which is established for the purpose of providing one or
more essential services in maternai and child health care to target

- populations of low income and high risk persons. Nothing in
this subdivision shall imply that every person served must take
a means test.

Subd, 4. [ESSENTIAL SERVICES.] "Essential services"
means (a) prenatal, delivery,' and post partum care; (b) com­
prehensivehealth care for children from birth through five years
of age; (c) adolescent health services; (d) family planning ser­
vices, as defined in section 145.912, subdivision 9; (e) preventive
dental care; or (I) -special services for chronically ill"children
and for handicapped'children. -,

Subd.5. [LOW INCOME.] "Low income" means an indiviti-:
ual or family with an income determined to be at or below 175
percent of the income official poverty line defined by the of/ice
of management and budget and revised annually in accordance
with United States Code, title 42, section 9902, as amended
through December 31, 1982. With respect to an individual uihoie
a high risk person, "low income" means that the income of the
high risk person or the person's family isdetermined to be at or
below 200 percent of the income official poverty line defined by
the office of management and budget and revised annually in
accordance with United States Code, title 42, section 9902, as
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timimdedthroughDecember 31, 1982. The commissione.- shall
establish the low income level for eligibility for services to chiJr.
dren withhandico:ps. .

SuM. 6; [HIGH RISK PERSON.]. "High risk person"
means a mother or child with a condition which significantly
increases the probability. of disease, injury, death, or other. ad­
verse heolth-relatetl problem. Determination that a condition re­
sults in high risk shal! be based on well validated, scientific
studies.

. SuM. 7. [SPECIAL PROJECT.] "Special project" means
a qualified program that receives' maternal and child health
block g.-ant·money and is administered. by a public or private
nonprofit agency'other than the Minnesotadepartment of health.
A special project may not impose residencY requirements, other
than state residence, asa condition of receiving essential ser­
vices. A special project that can demonstrate a need to reduce
services as a result of high demand [orthese services from out­
side the project's proposed service area may apply for additional
funds. Any special project providing statewide essential ser­
vices may serve a population that is low income or high risk.

SuM. 8. [MATERNAL AND CltILD HEALTH BLOCK
GRANT MONEY.] "Maternal and child health block grant
money" means the money received' by the state from the federal
maternal and child health block grant. The commissioner shall
carry forward from state fiscal year 1985,and succeeding years,
Only sufficient funds for qualified programs approved through
the federal fiscal year. . .

Sec. 4. [145.884] . [GRANTS TO QUALIFIED PRO­
GRAMS.]

. Subdivision 1. [RULES.] The commissioner shall, in the
name of the state and. within the limit of the federal maternal
and child health block grant appropriation, make grants to pub­
lic and private nonprofit ooencies administering qualified pro­
grams of maternal and child health care services. The commis­
sioner shall promulgate r.ules for the admin.istration of grants
au~horized by this subdivision. The rules shall establish and con­
tain as a minimum»

(a) preeedure« for grant applications;

(b) conditions and procedures for the iLdminiatration of
granu;

(c) criteria of eligibility for grants; and

(d) other matters the commissioner finds neceasary for th~

proper administration of the grant program. .
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Subd. 2. [PRIORITY CRITERIA FOR GRANTS.]. Any
public or private nonprofit agency providing or planning to pro­
vide services in maternal and child health care to an identified
low income and high risk population may apply to the commis­
sioner for a maternal and child health care grant. The com­
missioner shall, when making grants, give priority to qualified
programs that provide essential services in maternal and child
health care to a target population of low income and high risk
persons. In distributing·.any increase in federal funding to spe­
cial projects, the commissioner shall give priority to g'l'ant ap­
plications for special projects located outside the metropolitan
area for at least 50 percent of the increased funding.

Sec.S. [145,885] [APPLICATION FOR A GRANT.]

An application for a grant shall be submitted to the commis­
sioner at a time and in a form and manner as the commissioner
prescribes. Department of health technical staff shall be avail­
able to provide technical assistance in development .of grant ap­
plications.· The application must contain:

(a) . A complete description of the program and the manner
in which the applicant intends to conduct the program;

(b) A budget and justification for the amount of grant funds
requested; "

(c) A description. 'of the target population served by the
qualified program and estimates of the number of low income
or high risk patients the program is expected/to serve;

(d) The name or names of the person or persons who shall
have primary responsibility for the administration and delivery
of services of the qualified program; and

(e) The reporting and accounting procedures to be followed
by the qualified agency to enable the commissioner to evaluate
the activities of the .qualified program. .

See. 6. [145.8861" [GRANT REVIEW PROCESS.]

Primary review of all grant applications shall be conducted
by the department of health technical staff. All technically com­
pleted applications will be forwarded for secondary. review to
a grants review panel established by the commissioner. A m~

joritf! of the grants review panel must beprofeseionals withe","
pertMe in maternal and child health care. No member of" the
panel may be an employee of a public or private nonprofit agency
receiving or applying for maternal and child health block grant
money. The advisory task force shall review the recommenda"
iioneo] the grants review panel for comment to the commis­
.sioner". The commissioner shall award grants under secuon» 5
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and 6 only after 'receiving the comments and recommendation
of the grants review panel and the advisory task force on com­
pleted grant applications.

Sec. 7. [145.888] [LIMITATIONS.]

Grants awarded to qualified programs under sections 5 to 7
shall not exceed 75 percent of the estimated annual cost of the
qualified program for the fiscal year for which the grant is
moomied,

Sec. 8. [RULES.]

The commissioner may adopt temporary and permanent rules
for the efficient administration of sections 1 to 8. The temporary
rules need not be adopted in compliance with chapter 11, and shall
be effective for 360 days or until the permanent rules are
adopted, whichever occurs first. The temporary rules shall be ef­
fective upon adoption by the commissioner and shall be published
in the State Register as soon thereafter as possible.

, Sec. 9. [EFFECTIVE DATE.]

Sections 1 to 8 are effective the day following final enactment.

ARTICLE 5

MEDICAL ASSISTANCE AND
GENERAL ASSISTANCE MEDICAL CARE

. Section 1. Minnesota Statutes 1982, section 245.62, is amend­
ed to read:

245,62 [COMMUNITY MENTAL HEALTH (PROGRAM;
TAX LEVY) CENTER.]

Subdivision 1. [ESTABLISHMENT.] Any city, county,
town, (OR ANY) combination thereof, or private. nonprofit cor­
poration may establish a community mental health (SERVICES
PROGRAM AND MAY ESTABLISH CLINICS AND STAFF
SAME WITH PERSONS SPECIALLY TRAINED IN PSY­
CHIATRY AND RELATED FIELDS) center.

Subd.2. [DEFINITION.] A community mental health cen­
ter is a private nonprofit corporation or public agency approved
under the temporary and permanent rules promulgated by the
commissioner pursuant to SUbdivision 1,.

Subd. 3. [CLINICAL DIRECTOR.] All community mental
health center services shall be provided under the clinicaldirec­
tion. of a licensed consulting psychologist licensed under sections
11,8.88 to 11,8.98, ora physician who is board certified or eligible
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for board certification in psychiatry, and who is licensed under
section 147.02.

/

Subd. 4. [RULES.] The commissioner .shall promulgate
temporary and permanent rules to establish standards for the
designation of an agency as a community mental health center,
These standards shall include, but are not limited to:

(aJ provision of mental health services in the prevention,
identification, treatment and aftercare of emotional disorders,
chronic and acute mental illness, mental retardation and develop­
mental disabilities, and alcohol and drug abuse and dependency,
including the services listed in section 245.61 except detoxifieo­
tion services;

(b) establishment of a community mental health center board
pursuant to section 245.66; and

(c) approval pursuant to section 245.69, subdivision 2.

Sec. 2. Minnesota Statutes 1982, section 245.66, is amended
to read:

245.66 [COMMUNITY MENTAL HEALTH CENTER
BOARDS.]

Every city, county, town, combination thereof or nonprofit
corporation establishing a community mental health center
(UNDER CONTRACT WITH A COUNTY BOARD OR HU­
MAN SERVICE BOARD SHALL, BEFORE IT MAY COME
WITHIN THE PROVISIONS OF SECTIONS 245.61 TO 245.­
69 AND RECEIVE FUNDS FROM THE· COUNTY BOARD
OR HUMAN SERVICE BOARD,) shall establish a community
mental health center board. The community mental health cen­
ter (BOARDS) board may include county. commissioner repre­
sentatives from each participating county and shall be represen­
tative of (LOCAL HEALTH DEPARTMENTS, MEDICAL
SOCIETIES, HOSPITAL BOARDS, LAY· ASSOCIATIONS
CONCERNED WITH MENTAL HEALTH, MENTAL RE~

TARDATION AND CHEMICAL DEPENDENCY, LABOR,
AGRICULTURE, BUSINESS, CIVIC AND PROFESSIONAL
GROUPS AND THE GENERAL PUBLIC. MEMBERSHIP
MAY INCLUDE A REPRESENTATIVE FROM ANY COUN­
TY WHICH PURCHASES SUBSTANTIAL SERVICES FROM
THE COMM"ONITY MENTAL HEALTH BOARD.) the local
population, including at least health and human service profe«:
sions and advocate associations, other fields of employment, and
the general public. Each community mental health center board
shall be responsible for the (GOVERNING) governance and
performance of its center (AND SHALL BE RESPONSIBLE
FOR THE PERFORMANCE OF THE CENTER UNDER
ANY CONTRACTS ENTERED INTO WITH A COUNTY
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BOARD OF COMMISSIONERS OR· HUMAN SERVICES
BOARD. THIS GOVERNING SHALL INCLUDE DETER­
MINATION OF THE SERVICES TO BE PROVIDED BY
THE COMMUNITY MENTAL HEALTH CENTER, ESTAB­
LISHMENT OF THE ANNUAL BUDGET, APPOINTMENT
OF THE CENTER DIRECTOR, AND ESTABLISHMENT OF
PERSONNEL STANDARDS AND· COMPENSATION FOR
EMPLOYEES OF THE CENTER).

Sec. 3. Minnesota Statutes 1982, section 256.01, subdivision
2, is amended to read: .

Subd. 2. [SPECIFIC POWERS.] Subject to the provisions
of section 241.021, subdivision 2, the commissioner of public
welfare shall:

(1) Administer and supervise all forms of public assistance
provided for by state law and other welfare activities or ser­
vices as may from time to time be vested in the commissioner.

(2) Administer and supervise all child welfare activities;
promote the enforcement of laws protecting defective, illegiti­
mate, dependent, neglected and delinquent children; license and
supervise child-caring and child-placing agencies and institu­
tions; supervise the care of children in boarding and foster
homes or in private institutions; and generally perform all func­
tions relating to the field of child welfare now vested in the
state board of control,

(3) Administer and supervise all non-institutional service
to handicapped persons, including the blind, the deaf, the tuber­
culous, the crippled, and otherwise handicapped persons. The
authority and power conferred by this subdivision shall include
the authority and power to provide. and contract for the care
and treatment of qualified indigent children in facilities other
than those located and available at state hospitals when it is
not feasible to provide the service in state hospitals.

(4) Assist and actively cooperate with other departments,"
agencies and institutions, local.. state, and federal, by perform­
ing services in conformity with the purposes of Laws 1939,
Chapter 431.

(5) . Act as the agent of and cooperate with thefederal gov­
ernment in matters of mutual concern relative to and in con­
formity with the provisions of Laws 1939, Chapter 431, including
the administration of any federal funds granted to the state
to aid in the performance of any functions of the commissioner
as specified in Laws 1939, Chapter 431, and including the prom­
ulgation of rules making uniformly available medical care bene­
fits to all recipients of. public assistance, at such times as the
federal government increases its participation in assistance ex­
penditures for medical care to recipients of public assistance,
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the cost thereof to he borne in the same proportion as are grants
of aid to said recipients.

(6} Establish and maintain any administrative units reason­
ably necessary for the performance of administrative functions
common to all divisions of the department.

(7) Administer and supervise any additional welfare activi­
ties and services as may, from time to time, hereafter be vested
by law in the (STATE) department.

(8) The commissioner is hereby specifically constituted as
guardian of both the estate and the person of all the wards of the
state of Minnesota and other persons the guardianship of whom
has been heretofore vested in the state board of control, whether
by operation of law or by an order of court, without any further
act or proceeding whatever, except as to persons committed as
mentally retarded or epileptic. All of said guardianships, and the
funds and property of the same, are hereby transferred to and
vested' in said commissioner, and said commissioner .is hereby
constituted a legal entity and is hereby empowered to act as
guardian under any laws of this state heretofore conferring such
powers upon the state board of control.

(9) Act as coordinating referral and informational center
on requests for service for newly arrived immigrants coming to
Minnesota.

(10) The specific enumeration of powers and duties as here­
inabove set forth shall in no way be construed to be a limitation
upon the general transfer. of .powers herein contained.

(ll) Establish county, regional, or state-wide schedules of
maximum fees ana charges which may be paid by local agencies
for medical, dental, surgical, hospital, nursing and nursing home
care and medicine and medical supplies under all programs of
medical care provided by the state andfor congregate living care
under the income maintenance programs.

(12) Have the authority to conduct and administer experi­
mental projects to test methods and procedures of administering
assistance and services to recipients or potential recipients of
public welfare. To carry out such experimental projects, it is
further provided that the commissioner of public welfare is
authorized to waive the enforcement of existing specific statu-

. tory program requirements, regulations, and standards in: one or
more counties. The order establishing the waiver shall 'provide
alternative methods and procedures of administration, shall not
be in conflict with the basic purposes, coverage, or benefits pro­
vided by law, and in no event shall the duration of a project
exceed two years. It is further provided that no order establish­
ing an experimental project as authorized by the provisions of
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this section shall become effective until the following conditions
have been met:

(a) The proposed comprehensive plan including estimated
project costs and the proposed order establishing the waiver
shall be filed with the secretary of the senate and chief clerk of
the house of representatives at least 60 days prior to its effective
date,

(b) The secretary of health, education, and welfare of the
United States has agreed, for the same project, to waive state
plan requirements relative to state-wide uniformity.

(c) A comprehensive plan, including estimated project costs,
shall be approved by the legislative advisory commission and
filed with the commissioner of administration.

(13) In accordance with federal requirements establish pro­
cedures to be followed by local welfare boards in creating citizen
advisory committees, including procedures for selection of com­
mittee members.

(14) (PROMULGATE, BY RULE, STANDARDS OF AD­
MINISTRATION TO BE APPLIED BY LOCAL WELFARE
BOARDS ADMINISTERING STATE AND COUNTY FI­
NANCED PROGRAMS OF MEDICAL ASSISTANCE PUR­
SUANT TO CHAPTER 256B, GENERAL RELIEF MEDICAL
CARE PURSUANT TO SECTION 256D.02, SUBDIVISION 4
AND MEDICAL, HOSPITAL, AND SURGICAL CARE FOR
PERSONS ELIGIBLE FOR GENERAL ASSISTANCE PUR­
SUANT TO CHAPTER 256D, OR FOR INDIGENT PERSONS
WHOSE COSTS OF HOSPITALIZATION ARE PAID PUR­
SUANT TO SECTIONS 261.21 TO 261.232, THE RULES
SHALL SPECIFY A UNIFORM STANDARD OF PERFOR­
MANCE AND A TOLERATED ERROR RATE, BUT SHALL
NOT SPECIFY THE MINIMUM NUMBER OF PERSONNEL
TO BE EMPLOYED BY A LOCAL AGENCY IF THE AGEN­
CY OPERATES AT THE SPECIFIED STANDARD OF PER­
FORMANCE OR AT OR BELOW THE TOLERATED ERROR
RATE. THE COMMISSIONER MAY DEDUCT FROM THE
EARNED ADMINISTRATIVE REIMBURSEMENTS OF A
COUNTY A PENALTY FOR THE COUNTY'S FAILURE TO
COMPLY WITH THE STANDARDS OF ADMINISTRATION.
THE PENALTY SHALL BE FIXED BY THE COMMIS­
SIONER AS A PERCENTAGE OF THE OVEREXPEN­
DITURE CAUSED BY IMPROPER ADMINISTRATION,
BEYOND AN INITIAL TOLERATED AMOUNT OF OVER­
EXPENDITURE. IN THE EVENT THAT FISCAL SANC­
TIONS ARE IMPOSED BY THE FEDERAL GOVERNMF,NT
BECAUSE OF IMPROPER ADMINISTRATION OF THE
PROGRAMS. ONE HALF OF THE AMOUNT OF THE SANC­
TIONS ATTRIBUTABLE TO LOCAL AGENCY PERFOR­
MANCE SHALL BE DEDUCTED FROM ADMINISTRATIVE
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REIMBURSEMENTO'rHERWISE DUE THE COUNTY) Allo­
cate federal fiscal disallowances or sanctions which are based on
quality control error rates for the aid to families with dependent
children, medical assistance, or food stamp program in the fol­
lowing manner:

(a) One-half of the total amount of the disallowanc~ shall
be borne by the county boards responsible for administering the
programs and shall be shared by each county board in the same
proportion as that county's expenditures for the sanctioned pro­
gram are to the total of all counties' expenditures for .that
program. Each county shall pay its share of the disallowance to
the state of Minnesota. When a county fails to pay the amount
due hereunder, the commissioner may deduct the amount from
reimbursement otherwise due the county, 'or the attorney gen­
eral, upon the request of the commissioner, may institute civil
action to recover the amount due.

(b) Notwithstanding the provision» of paragraph (a), if the
disallowance results from knowing noncompliance by one or
more counties with a specific program instruction, and that
knowing noncompliance is a matter of official county board
record, the commissioner may require payment or recover from
the county or counties, in the manner prescribed in paragraph
(a), an .amount equal to the portion of the total disallowance
which resulted from the noncompliance, and may distribute the
balance of the disallowance according to paragraph (a).

Sec. 4. Minnesota Statutes 1982, section 256.045; subdivision
3, is amended to read: '

Subd. 3. [STATE AGENCY HEARINGS.] In counties hi
which the commissioner of welfare has not appointed a local
welfare referee, any person applying for or receiving any' of the
forms of public assistance described in subdivision 2 whoseap­
plication for assistance is denied, not acted upon with reasonable
promptness, Or whose assistance is suspended, reduced, or ter­
minatedby a local agency, Or any patient or relative a,,!grieved
by an order of the commissioner under section 252.27, may con­
test that action or decision before the state agency by submitting
a written request fora hearing to the. state agency within 30
days after receiving written notice of the action or decision, or

.within 90 days of such written notice if the applicant (OR), re­
cipient, patient or relative shows good cause why the request
was not submitted within the 30 day time limit. A local agency
(OR), applicant (OR), recipient, patient or relative aggrieved
by a ruling of a local welfare referee may appeal' the ru1ing to
the state agency by filing a notice of appeal with the state
agency within 30 days after receiving the ruling of the local

. welfare referee. A state welfare referee shall conduct a hearing
on the matter arid shall recommend an order to the commissioner
of public welfare. In appeals from rulings of local welfare ref-
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erees, the hearing may be limited, upon stipulation of. the par­
ties; loa review of the record of the local welfare referee.

Sec. 5. Minnesota Statutes 1982,section 256.82, is amended
by adding a subdivision to read:

Subd. 3. [SETTING FOSTER CARE STANDARD
RATES.] The commissioner shall annually establish minimum
standard maintenance payment rates for foster care mainte­
nance for all children in foster care, and require county boards
to establish difficulty of care payment rates for all children in
foster care.'

Sec. 6. Minnesota Statutes 1982, section 256.966, subdivi­
sion 1, is amended to .read :

Subdivision 1. [IN GENERAL.] For the biennium ending
·June 30, (1983) 1985, the annual increase in the cost per service
unit paid to any vendor under medical assistance and general as­
sistance medical care shall not exceed (EIGHT) five percent (.

·THE PERIOD FOR MEASURING GROWTH SHALL BE THE
STATE FISCAL YEAR.), except that the five percent annual
increase limitation applied to vendors under this subdivision does
not apply to nursing homes licensed under chapter 144A or
boardins; care homes licensed under sections 144.50 to 144.56.
The estimated acquisition cost of prescription drug ingredients
is not subject to the five percent increase limit, any general state
payment reduction, or cost limitation described in this section,
except as required under federal law or regulation. For vendors
enrolled in the general assistance medical care program, the an­
nual increase in cost per service unit allowable during state fis­
cal year 1984 shall not exceedfioe percent. The basis for measur­

.ing growth shall be the cost per service unit that would have been
reimbursable in state fiscal year 1983 if payments had not been
rateably reduced and if payments had been based on the-sotti per­
centile of usual and customary billings for medical assistance
in 1978. The increase in cost per service unit allowable for ven-

· dore in the general assistance medical care pirog·ram during state
fiscal year 1985 shallnot exceed five percent. The basis for mea­
suring growth shall be state fiscal year 1984.

Sec. 7. Minnesota Statutes 1982, section 256.967, is amended
to read:

256.967 [MEDICAL CARE PAYMENTS; LIMITATIONS
ON FEES.]

For the biennium ending June 30, 1985, all payments for
. vendors of medical care under general assistance medical care
shall be based upon this standard: . the 50th percentile of usual

· and customary fees based upon medical assistance billinzs during
calendar year 1978. All. payments for vendors of medical care
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under medical assistance shall be limited to the 50th percentile
of usual and customary. fees based upon billings during calendar
year 1979 for physician services, dental care, vision care, podia­
tric services, chiropractic. care, physical therapy, occupational
therapy,speech pathologists, audiologists, mental health centers,
psychologists, public health clinics, and independent laboratory
and x-rayservices, '.

Sec. 8. Minnesota statutes 1982, section 256.968, is amended
to read:

256.968 [LIMITATION ON INPATIENT CHEMICAL DE­
PENDENCY TREATMENT.]

.The commissioner of public welfare shall limit medicalassis­
tance and general assistance medical care reimbursement for
treatment Of alcoholism, chemical dependency or drug addiction
which is rendered in a licensed hospital or certified nursing home
to (10) 30 days unless need for extended care is certified by the
attending physician and has received prior approval from the
commissioner.

Sec. 9. [256.969] [INPATIENT HOSPITALS.]

Subdivision 1. [ANNUAL COST INDEX.] The commis­
sioner of public welfare shall develop a prospective payment s.ys­
tem for inpatient hospital service under the medical assistance
and general assistance medical care programs. Rates paid to li­
censed hospitals for rate years beginning during the fiscal bien­
nium ending June 30, 1985" shall not exceed an annual hospital
cost index for the final rate allowed to the hospital for the pre­
ceding year not to exceed five percent in any event. The annual
hospital cost index shall be obtained from an independent source
representing a statewide average of inflation estimates deter­
mined for expense categories to include salaries, employee bene.
fits, medical fees, raw iood, medical supplies, pharmaceuticals,
utilities, repairs and maintenance, insurance other than mal­
practice insurance, and other applica>,le expenses as determined
by the commissioner. The index shall reflect the regional dif­
ferences within the state and includea one percent increase to
reflect changes in technology. The annual hospital cost index
shall be published 30 days before the StMt of each calendar quar­
ter and shall be applicable to all hospitals whose fiscal years start
On or during the calendar quarter.

Subd, z. [RATES FORTNPATIENT HOSPITALS,] Rates
paid to inpatient hospitals shall be based on a rate per admt'ssion.

Subd. 3. [SPECIAL rONSIDERATIONS.J In determining
the rate, the commissioner ot public welfare will take into con­

.sideration whether the iotunoin» circumeumceeexist:
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(a) minimal medical assistance and general assistance medi­
cal care utilization;

(b) unusual length of staY experience; and

(c) disproportionate numbers of low income patients served.

Subd. 4. [APPEALS BOARD.] All appeals board shall be
established for purposes of hearing reports for changes in the
rate per admission. The appeals board shall consist of two public
representatives, two representatives of the hospital industry,
and one representative of the business or consumer community.
The appeals board shall advise the commissioner on adjustments
to hospital rates under this section.

Subd. 5. [APPEAL RIGHTS.] Noth{ng in this section
supersedes the contested case provisions of chapter 14, the Ad­
ministrative Procedure Act.

Subd. 6. [RULES.] The commissioner of public welfare
shall promulgate temporary and permanent rules to implement
a system of prospective payment for inpatient hospital services
pursuant to chapter 14, the Administrative Procedure Act.

Sec. 10. Minnesota Statutes 1982, section 256B.02, subdivi­
sion 8, is amended to read:

Subd. 8. "Medical assistance" or "medical care" means pay­
ment of part or all of the cost of the following care and services
for eligible individuals whose Income and resources are insuf­

.ficient to meet all of such cost :

(1) Inpatient. hospital services. A second medical opinion
is required prior to reimbursement for elective surgeries. The
commissioner shall publish in the State Register a proposed list

. of 'elective surgeries that require a second medical opinion prior
to reimbursement. The list is not subject to the requirements of
sections 14.01 to 14.70. The commissioner's decision whether a
second medical opinion is required, made in. accordance with
rules governing that decision, is not subject to administrative
appeal..' .

(2) Skilled nursing home services and services of inter­
mediate care facilities.

(3) Physicians' services.

(4) Outpatient hospital or nonprofit community health clinic
services or physician-directed clinic services. The physician­
directed clinic staff shall include at least two physicians, one of
whom is on the premises whenever the clinic is open, and all ser­
vices shall.be provided under the direct supervision of the physir
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cian who. is on the premises. Hospital outpatient departments
are subject to the same limitations and reimbursements as other
enrolled vendors for all services, except initial triage, emergency
services, and services not provided or immediately availabk in
clinics, physicians' offices, or by other enrolled providers. "Emer­
gency services" means those medical services required for the
immediate diagnosis and treatment of medical conditions that,
if not immediately diagnosed and treated, could lead to serious
physical or mental disability or death or are necessary to al-­
leviate severe pain. Neither the hospital, its employees, nor any
physician or dentist, shall be liable in any action arising out of
a determination not to render emergency services or care .if rea­
sonable care is exercised in determining the condition of the per­
son, or in determining the appropriateness of the facilities, or
the qualifications and availability of personnel to render these
services consistent with this section.

(5) Community mental health center services, as defined in
rules adopted. by the commissioner pursuant to section 256B.04,
subdivision 2, and provided by a community mental health center
as defined in section 245.62, subdivision 2.

«5» (6) Home health care services.

«6)) (7) Private duty nursing services.

«7» (8) Physical therapy and related services.

(.(8» (9) Dental services, excluding cast metal restorations.

«9)) (10) Laboratory and x-ray services.

«10» (11) The following if prescribed by a licensed prac­
titioner: drugs, eyeglasses, dentures, and prosthetic devices.
The commissioner shall desig-nate a formulary committee which
shall advise the commissioner on t"e names of drugs for which
payment shall be made. recommend a system for reimbursing
providers on a set fee Or charrre basis rather than 'the present
system. and develop Jl1Pft'0ds -encouravinr- use of ,:TeneriI': drugs
when they are less expensive and equally effective as trademark
drugs. The c(lmmi~'7ir-T'fi'~ ~J,~n· 3Ptl!)lYlt t~e formularv committee
members no later t"an 30 davs folk wing July 1, 1'1~1. The for­
mulary committee shall consist" of nine members, four of whom
shan be phvsicians whn are not emnloved by the department of
public welfare. and' a rna ioritv of w~(?se practice is for 'Persons
pavinc privatelv or- V'"'-rf'llf:"'h he::- It'':; insurance. thl'ee of whom

.shall be pharmacist" W"O are not employed by the department
of nublic welfare. pnn :!l :rr'!l';:o~'jtv 0,f 'w'-o"c prad:k0 l,~ for per­
sons pavinsr privatelv 0" L~""on'-h re9.1th insurar-c«. a consumer
representative. ani' ~. ~~1"~:"'''" h'...."'iC> Y'enresent:,tiv~. Committee
members shall servefwo vear terms and shan serve without
comnensation. The ('n'~'rn.j~~'~:'np"" mav establish a dn.Hl' formu-
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lary. Its establishment and publication shall not be subject to
the requirements of'fhe administrative procedure act, but the
formulary committee shall review and comment on the formu­
lary contents, Prior authorization may be required by the com­
missioner, with the consent of the drug formulary committee,
before certain formulary drugs are eligible for payment. The
formulary shall not include: drugs or products for which there
is no federal funding; over the counter drugs, except for ant­
acids, acetaminophen,family planning products, aspirin, insulin,
prenatal vitamins, and vitamins for children under the age of
seven; or any other Over the counter drug identified by the
commissioner, in consultation with the appropriate professional
consultants under contract with or employed by the state agency,
as necessary, appropriate and cost effeciioe for the treatment
of certain specified chronic diseases, conditions or disorders,
and this determination shall not be subject to the requirements
of chapter 14, the Administrative Procedure Act; nutritional
products, except for those products needed for treatment of
phenylketonuria, hyperlysinemia, maple syrup urine disease, a
combined allergy to human milk, cow milk, and soy formula. or
any other childhood or adult diseases, conditions,or disorders
identified by the commissioner as requiring a similarly necessary
nutritional product; anoreetics i and drugs for which medical
value has not been established. Separate payment shall not be
made for nutritional products for residents of long term care
facilities; payment for dietary requirements is a component of
the per diem rate paid to these facilities. Payment to drug ven­
dors shall not be modified before the formulary is established
except that the commissioner shall not permit payment for any
drugs which may not by law be included in the formulary, and
his determination shall not be subject to chapter 14, the Admin­
istrative Procedure Act. The commissioner (MAY PROMUL­
GATE) shall publish conditions for prohibiting payment for
specific drugs after considering the formulary committee's rec­
ommendations.

The basis for determining the amount of payment shall be
the actual acquisition costs of the drugs plus a fixed dispensing
fee established by the commissioner. Actual acquisition cost in­
cludes quantity and other special discounts except time and cash
discounts. Establishment of this fee shall not be subject to the
requirements of the administrative procedure act. Whenever a
generically equivalent product is available, payment shall be on
the basis of the actual acquisition cost of the generic drug, un­
less the prescriber specifically indicates "dispense as written"
on the prescription as required by section 151.21, subdivision 2.

Notwithstanding the above provisions, implementation of
any change in the fixed dispensing fee which has not been sub­
ject to the administrative procedure act shall be limited to not
more than 180 days, unless, during that time, the commissioner
shallhave initiated rulemaking through the administrative pro­
cedure act.
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«11» (12) Diagnostic, screening, and preventive services.

«12» (13) Health care pre-payment plan premiums and
insurance premiums if paid directly to a vendor and supple­
mentary medical insurance benefits under Title xvur of the
Social Security Act.

«13» (14) Abortion services, but only if one of the fol­
lowing conditions is met:

(a) The abortion is a medical necessity. "Medical necessity"
means (1) the signed written statement of two physicians in­
dicating the abortion is medically necessary to prevent the death
of the .mother, and (2) the patient has given her consent to the
abortion in writing unless the patient is physically or legally
incapable of providing informed consent to the procedure, in
which case consent will be given as otherwise provided by law;

. (b) The pregnancy is the result of criminal sexual conduct
as defined in section 609.342, clauses (c), (d), (e) (i), and (f),
and the incident is reported within 48 hours after the incident
occurs to a valid law enforcement agency for investigation, un­
less the victim is physically unable to .report the criminal sexual
conduct, in which case the report shall be made within 48 hours
after the victim becomes physically able to report the criminal
sexual conduct; or

(c) The pregnancy is the result of incest, but only if .the
incident and relative are reported toa valid law enforcement
agency for investigation prior to the abortion.

«14» (15) Transportation costs incurred solely for ob­
taining emergency medical care or .transportation costs incurred
by non-ambulatory persons in obtaining emergency or non-emer­
gency medical care when paid directly to an ambulance company,
common carrier, or other recognized providers Of transportation
services. For the purpose of this clause, a person who is incap­
able of transport by taxicab or bus' shall be' considered to be
non-ambulatory.

«15» (16) To the extent authorized by rule of the state
agency, costs of bus or taxicab transportation incurred by any
ambulatory eligible person for obtaining non-emergency medical
care.

«16» (17) Personal care attendant services provided by
. an individual, not a relative, who is qualified to provide the
ser-oices; where the services are prescribed by a physician 'in
accordance with' a plan of treatment and are supervised by a
registered nurse. Payments to personal care attendants shall
be adjusted annually to reflect changes in the cost of living or
of providing services by the average annual adjustment granted

. to vendors such as nursing homes and home healthrutenciee.
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«16» (18) Any other medical or remedial care licensed
and recognized under state law unless otherwise prohibited by
law.

Sec. 11. Minnesota Statutes 1982, section 256B.04, subdlvi­
sion 14, is amended to read:

Subd. 14. [COMPETITIVE BIDDING.] The commissioner
shall utilize volume purchase through competitive bidding under
the provisions of chapter 16, to provide the following items:

(1) Eyeglasses;

(2) Oxygen. The commtsswner shall provide for oxygen
needed in an emerqencu situation on a short-term basis, until
the vendor cam obtain the necessary supply from the contract
dealer;

«2» (3) Hearing aids and supplies; and

«3» (4) Durable medical equipment, including but not
limited to:

(a) hospital beds;

(b) commodes;

(c) glide-about chairs;

(d) patient lift apparatus;

(e) wheelchairs and accessories;

(f) oxygen administration equipment;

(g) respiratory therapy equipment; and

(h) electronic diagnostic, therapeutic and life support sys­
tems.

Sec. 12. Minnesota Statutes 1982, section 256B.04, is amend­
ed by adding a subdivision to read: .

Subd. 16. [UTILIZATION REVIEW.] Establish on a
stateuride basis a new program to safeguard against unnecessary
or inappropriate use of medical assistance services, against ex­
cess payments, against unnecessary or inappropriate hospital
admissions or lengths of stay, and against underutilization of
services in pre_paid health plans, long term care facilities or any
health care delivery system subject to fixed rate reimbursement.
In implementing the program, the state agency shall utilize both
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pre-payment and post-payment review systems to determine if
utilization is reasonable and necessary. The determination of
whether services are reasonable and necessary shall be made by
the commissioner in consultation with a professional services
advisory group appointed by the commissioner. An aggrieved
party may appeal the commissioner's determination pursuant
to the contested case procedures of chapter 14.

Sec. 13. Minnesota Statutes 1982, section 256B.041, subdivi­
sion 2, is amended to read:

Subd. 2. [ACCOUNT.] An account is established in the
state treasury from which medical assistance payments to ven­
dors shall be made. Into (SUCH) this account there shall be de­
posited federal funds, state funds, county funds, and other moneys
which, are available and which may be paid to the state agency
for medical assistance payments and reimbursements from coun­
ties or others for their share of such payments.

Sec. 14. Minnesota, Statutes 1982, section 256B.041, subdivi­
sion 5, is amended to read:

Subd. 5. [PAYMENT BY COUNTY TO STATE TREA­
SURER.] If required by federal law or rules promulgated
thereunder, or by authorized regulation of the state agency, each
county shall pay to the state treasurer the portion of medical as­
sistance paid by the state for which it is responsible. The county's
share of cost shall be ten percent of that portion not met by fed­
eral funds.

The county shall advance its portion of medical aseietance
costs, based upon estimates submitted bit the state agency to the
county agency, stating the estimated expenditures for the suc­
ceeding month. Upon the direction of the county agency, payment
shall be made monthly by the county to the state for the esti­
mated expenditures for each month. Adjustment of any overesti­
mate or underestimate based on actual expenditures shall be
made by the state agency by adjusting the estimate for any suc-
ceeding month. '

Sec. 15. Minnesota Statutes 1982, section 256B.06, subdivi­
sion I .. is amended to read:

Subdivision 1. Medical assistance may be paid for any per­
son:

(1) Who is a, child eligible, for or receiving adoption assis­
,tance payments under Title IV-E of the Social Security Act, 42
U.S.C. Sections 670 to 676; or '
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(2) Who is a child eligible for or receiving foster care main­
tenance payments under Title IV-E of the Social Security ACt,
42 U.S.C. Sections 670 to 676; or

(1) Who is a child eligible for or receiving adoptionassis­
tance payments under Title IV-E of the Social Security Act, (42
U.S.C. SECTIONS 670 TO 676) United States Code, title 42, sec­
tions 670 to 676; or

(2) Who is a child eligible for or receiving foster care main­
tenance payments under Title IV-E of the Social Security Act,
(42 U.S.C. SECTIONS 670 TO 676) United States Code, title
42, sections 670 to 676; or

(3) Who is eligible for or receiving public assistance, or a
woman who is pregnant, as medically verified, and who would
be eligible for assistance under the aid to families with depen­
dent children program if the child had been born and living with
the woman; or

(4) Who (IS ELIGIBLE FOR OR RECEIVING) meets the
categorical eligibility requirements of the supplemental security
income (FOR THE AGED, BLIND AND DISABLED) program
and the other eligibility requ.irements of this section; or

(5) Who except for the amount of income or resources wonld
qualify for supplemental security income for the aged, blind and
disabled, or aid to families with dependent children and is in need
of medical assistance; or

(6) Who is under 21 years of age and in need of medical care
that neither he nor his. relatives responsible under sections
256B.01 to 256B.26 are financially able to provide; or .

(7) Who is residing in a hospital for treatment of mental
disease or tuberculosis and is 65 years of age orolderand without
means sufficient to pay the per.capita hospital charge; and

(8) Who resides in Minnesota, or, if absent from the state,
is deemed to be a resident of Minnesota in accordance with the
regulations of the state agency; and

(9) Who alone, or together with his spouse; does not ownreal
property other than the homestead. For the purposes of this sec­
tion, "homestead" means the house owned and occupied by the
applicant as his dwelling place, together with the. land upon
which it is situated, and an area no greater than two contiguous
lots in a platted or laid out city or town or 80 contiguous acres in
unplatted land. Occupancy or exemption shall be determined as
provided in chapter 510 and applicable law, including continuing
exemption by filing notice under section 510.07. Real estate not
used as a home may not be retained unless it produces net income
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applicable to the family's needs or the family is making a con­
tinuing effort to sell it at a fair and reasonable price or unless
sale of the real estate would net an insignificant amount of in­
come applicable to the family's needs, or. unless the commissioner
determines that sale of the real estate would cause undue hard­
ship; and

(10) Who individually does not own more than ($2,000)
$3,000 in cash or liquid assets, or if a member of a household with
two family members (husband and wife, or parent and child),
does not own more than ($4,000) $6,000 in cash or liquid assets,
plus $200 for each additional legal dependent. Cash and liquid
assets may include a prepaid funeral contract and insurance pol­
icies with cash surrender value. The value of the following shall
not be included:

(a) the homestead, and (b) .one motor vehicle Iicensed pur­
suant to chapter 168 and defined as: (1) passenger automobile,
(2) station wagon, (3) motorcycle, (4) motorized bicycle or (5)
truck of the Weight found in categories A to E,. of section
168.013, subdivision Ie; and

(11) . Who has or anticipates receiving an annual income not
in excess of $2,600 for a single person,or $3,250 for two family
members (husband arid wife, parent and child, or two siblings),
plus $625 for each additional legal dependent, or who hasIn­
come in excess of these maxima and in the month of application,
or during the three months prior to the month of application,
incurs expenses for medical care that total more than one-half of
the annual excess income in accordance with the regulations of
the state agency. In computing income to determine eligibility of
persons who are .not residents of long term care facilities, the
commissioner .shall disregard increases. in income (OF SOCIAL
SECURITY OR SUPPLEMENTARY SE.CURITYINCOME
RECIPIENTS DUE SOLELY TO INCREASES REQUIRED
BY SECTIONS 215(1) AND 1617 OF THE SOCIAL SECURITY
ACT, AND SHALL DISREGARD INCOME OF DISABLED
PERSONS THAT IS ALSO DISREGARDED IN DETERMIN­
ING ELIGIBILITY FOR SUPPLEMENTAL AID UNDER
SECTION 256D.37, SUBDIVISION 1,) due solely to increases in
federal retiree, survivor's, and disability insurance benefits, vet­
erans administration benefits, and railroad retirement benefits
in the percentage amount established in the biennial appropria­
tions law unless prohibited by federal law or regulation. If pro­
hibited, the commissioner shall first seek a waiver. In excess
income cases, eligibility shall be limited to a period of six months
beginning with the first of the month in which these medical
obligations are first incurred; and

(12) Who has continuing monthly expenses for medical care
that are more than the amount of his excess Income, computed on
a monthly basis, in Which case eligibility may be established be-
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fore the total income obligation referred to in the preced­
ing paragraph is incurred, and medical assistance payments
may be made to cover the monthly unmet medical need. In li­
censed nursing home and state hospital cases, income over and
above that required for justified needs, determined pursuant to a
schedule of contributions established by the commissioner of
public welfare, is to be applied to the cost of institutional care.
The commissioner of public welfare may establish a schedule of
contributions to be made by the spouse of a nursing home resi­
dent to the cost of care and shall seek a waiver from federal reg­
ulations which establish the amount required to be contributed
by either spouse when one spouse is a nursing home resident; and

(13) Who has applied or agrees to apply all proceeds re­
ceived or receivable by him or his spouse from automobile acci­
dent coverage and private health care coverage to' the costs of
medical care. for himself, his spouse, and children. The state
agency may require from any applicant or recipient of medical
assistance the assignment of any rights accruing under priva;te
health care coverage. Any rights or amounts so assigned shall
be applied against the cost of medical care paid for under this
.chapter. Any assignment shall not be effective as to benefits
paid or provided under automobile accident coverage and pri­
vate health care coverage prior to receipt of the assignment by

. the person or organization providing the benefits.

Sec. 16. Minnesota Statutes 1982,' section 256B.061, is
amended to read: .

256B.061 [ELIGIBILITY.]

If any individual has been determined to be eligible for medi­
cal assistance, it will be made available to him for care and
services included under the plan and furnished in or after the
third month before the month in which he made application for
such assistance, if such individual was, or upon application
would have been, eligible for medical assistance at the time the
care and services were furnished. The commissioner may limit,
restrict, or suspend the eligibility of an individual for up to one
year upon that individual's conviction of a criminal offense re­

'lated to his application for or receipt of medical assistance bene­
fits.

Sec. 17. Minnesota Statutes 1982, section 256B.064, subdi­
vision La, is amended to read:

Subd, la. [GROUNDS FOR MONETARY RECOVERY
AND SANCTIONS AGAINST VENDORS.] The commissioner
may seek monetary recovery and impose sanctions against ven­
dors of medical care for any of the following: fraud, theft,. or
abuse in connection with the provision of medical care to re­
cipients of public assistance; a pattern of presentment of false
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or duplicate claims or claims for services not medically neces­
sary; a pattern of making false statements of material facts for
the purpose of obtaining greater compensation than that to
which the vendor is legally entitled; suspension or termination
as a Medicare vendor; and refusal to grant the state agency
access during regular business hours to examine all records
necessary to disclose the extent of services provided to program
recipients. No sanction may be imposed or monetary recovery
obtained against any vendor of nursing home or convalescent
care for providing services not medically necessary when the
services provided were ordered by a licensed health professional
not an employee of the vendor. The -determination of (ABUSE
OR) services not medically necessary shall be made by the com­
missioner in consultation with a (REVIEW ORGANIZATION
AS DEFINED IN SECTION i45.61 OR OTHER) provider
advisory (COMMITTEES AS) committee appointed by the com­
missioner on the recommendation of appropriate professional
organizations.

Sec. 18. Minnesota Statutes 1982, section 256B.07, is amend­
ed to read:

256B.07 [EXCEPTIONS
SOURCES.]

IN DETERMINING RE-

A local agency may, within the scope of regulations set by the
commissioner of public welfare, waive the requirement of liqui­
dation of excess assets when the liquidation would cause undue
hardship. Household goods and furniture in use in the home,
wearing apparel, _(INSURANCE POLICIES WITH CASH SUR­
RENDER VALUE NOT IN EXCESS OF $1,500 PER IN"
SURED PERSON,) and personal property used as a regular
abode by the applicant or recipient (, A PREPAID FUNERAL
CONTRACT NOT IN EXCESS OF $750 PER PERSON PLUS
ACCRUED INTEREST OF NOT MORE THAN $200,) and a
lot in a burial plot shall not be considered as resources available
to meet medical needs.

Sec. 19. Minnesota Statutes 1982, section 256B.14, subdivi­
sion 2, is amended to read:

Subd.2. [ACTIONS '1'0 OBTAIN PAYMENT.] The state
agency shall promulgate rules to determine the ability of respon­
sible relatives to contribute partial Or complete repayment of
medical assistance furnished to recipients for whom they are
responsible. In determining the resource contribution of a spouse
at the time of the first medical assistance application, all medical
assistance exclusions shall be allowed, and a resource limit of
$10,000 for nonexeluded resources shall be implemented. Above
these limits, a contribution of one-third of the excess resources
Shall be required. These rules shall not require repayment When
payment would cause undue hardship to the responsible relative
or his or her immediate family. The county agency- shall give the
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responsible relative notice of the amount of the repayment. If
the state agency or county agency finds that notice of the pay­
ment obligation was given to the responsible relative, but that
the relative failed or refused to pay, a cause of action exists
against the responsible relative for that portion of medical assis-.
tance granted after notice was given to the responsible relative,
which the relative was determined to be able to pay.

The action may be brought by the state agency or the county
agency in the county where assistance was granted, for the assis­
tance, together with the costs of disbursements incurred due to .
the action.

In addition to granting .the county or state agency a money
judgment; the court may, upon a motion or order to show cause,
order continuing contributions by a responsible relative found
able to repay the county or state agency. The order shall be effec­
tive only for the period of time during which the recipient re­
ceives medical assistance from the county or state agency.

Sec. 20. Minnesota Statutes 1982, section 256B.17, subdivi­
sion 4, is amended to read:

Subd. 4. [PERIOD OF INELIGIBILITY.] (IN ANY
CASE WHERE THE UNCOMPENSATED VALUE OF
TRANSFERRED RESOURCES EXCEEDS $12,000, THE
COMMISSIONER SHALL REQUIRE A PERIOD OF INELIGI­
BILITY WHICH EXCEEDS 24 MONTHS, PROVIDED THAT
THE PERIOD OF INELIGIBILITY BEARS A REASONABLE
RELATIONSHIP TO THE EXCESS UNCOMPENSATED
VALUE OF THE TRANSFERRED ASSET) Fo.r any uncom­
pensated transfer, the period of ineligibility shall be calculated
by dividing the transferred amount by the statewide average
monthly skilled nursing facility per diem [or the previous calen­
dar year to determine the number of monthsof ineligibility. The
individual shall remain. ineligible until this fixed ineligibility
period has expired, subject to the exclusions contained in section
15.

Sec. 21. Minnesota Statutes 1982, section 256B.17, is amended
by adding a subdivision to read:

Subd. 5. [EXCLUSIONS FOR HOMESTEAD TRANS­
FERS.] Notwithstanding snbdivision 4, an individual shall not
be ineligible if the transferred property is a homestead as defined
by section 256B.06, subdivision 1, and one of the following condi­
tions applies:

(1) a satisfactory showing is made that the individual can
.reasonably be expected to retu..rn to the homestead as a perma­
nent residence;
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(2) title to the home was transferred to the individual's
spouse, child who is under age 21, or blind or pe1'manently and
totally disabled child as defined in the supplemental security in­
come Program;

(3) a satisfactory showing is made that the individual in­
tended to dispose of the home at fair market value or for other
valuable consideration; or

(4) the local agency determines that denial of eligibility
would cause undue hardship for the individual, based on immi­
nent threat to the individual's health and well-being.

Sec. 22. Minnesota Statutes 1982, section 256R17, is amended
by adding a subdivision to. read:

Subd. 6. [EXCEPTION FOR ASSET TRANSFERS.] Not­
withstanding the provisions of subdivisions 1 through 5, an insti­
tutionalized spouse who applies for medical assistance on or after
July 1, 1983, may transfer liquid assets to his or her noninsiiiu­
tionalized spouse without loss of eligibility if all of the following
conditions apply:

(a) The iwninstitutionalized spouse is not applying for or
receiving assistance "

(b) The noninstitutionalized spouse has less than $10,000
in liquid assets, including assets singly owned and 50 percent
of assets owned jointly with the institutionalized spouse;

(c) The amount transferred, together with the noninstitu­
tionalized spouse's own assets, totals no more than $10,000 in
liquid assets; and .

(d) The transfer may be effected only once, at the time of
initial medical assistance application.

Sec. 23. Minnesota Statutes 1982, section 256B.17, is amend­
edby adding a subdivision to read:

Subd. 7. [CONFORMANCE WITH FEDERAL LA W.]
Notwithstanding the other provisions of this section, uncompen­
sated property transfers shall be treated no more restrictively
than allowed by federal law.

Sec. 24. Minnesota Statutes 1982, section 256B.17, is amend­
ed by adding a subdivision to read:

Subd. 8. [EFFECTIVE DATE.] Subdivisions 5, 6, and 7,
and the changes in subdivision 4 made by section 20 apply to
transfers made on or after the effective date of sections 20 to
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23, regardless of the individual's status in relation to eligibility
for medical assistance.

Sec. 25. Minnesota Statutes 1982, section 256B.27, subdivi­
sion 3, is amended to read:

Subd. 3. The commissioner of public welfare, with the writ­
ten consent of the recipient, on file with the local welfare agency,
shall be allowed access to all personal medical records of medical
assistance recipients solely for the purposes of investigating
whether or not: (a) a vendor of medical care has submitted a
claim for reimbursement, a cost report or. a rate application
which the vendor knows to be false in whole or in part; or (b)
the medical care was medically necessary. The vendor of medical
care shall receive notification from the commissioner at least
24 hours before the commissioner gains access to such records.
The determination of (ABUSE OR) provision of services not
medically necessary shall be made by the commissioner in con­
sultation with (A REVIEW ORGANIZATION AS DEFINED
IN SECTION 145.61 OR OTHER) an advisory (COMMIT­
TEES) committee of vendors as appointed by the commissioner
on the recommendation of appropriate professional organiza­
tions. Notwithstanding any other law to the contrary.va vendor
of medical care shall not be subject to any civil or criminal lia­
bility for providing access to medical records to the commis­
sioner of public welfare pursuant to this section.

Sec. 26, Minnesota Statutes 1982, section 256B.27, subdivi-
sion 4, is amended to read: .

Subd. 4. [AUTHORIZATION OF COMMISSIONER TO
EXAMINE RECORDS.] (NO) A person (SHALL) deter-

. mined to be eligible for medical assistance (UNLESS HE HAS)
shall be deemed to have authorized the commissioner of public
welfare in. writing to examine all personal medical records
developed .while receiving medical assistance for the purpose
of investigating whether or not a vendor has submitted a claim
for reimbursement, a cost report or a rate application which
the vendor knows to be false in whole or in part, or in order
to determine whether or not the medical care provided was
medically necessary. (A VENDOR OF MEDICAL CARE
SHALL REQUIRE PRESENTATION OF THIS WRITTEN
AUTHORIZATION BEFORE THE STATE AGENCY CAN
OBTAIN ACCESS TO THE RECORDS UNLESS THE VEN­
DOR ALREADY HAS RECEIVED WRITTEN AUTHORIc
ZATION.)

Sec. 27. [256B.70] [PREPAYMENT DEMONSTRATION
PRO.TECT.]

Subdivision 1. [PURPOSE.] The commissioner of public
welfare shall establish a medical assistance demonstration proj­
ect to determine whether prepayment combined with better man-
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agement of health care services is an effective mechanism to
ensure that all eligible indioiducl« receive necessary health care
in a coordinated fashion while containing costs. For the purposes
of this project, waiver of certain statutory provisions is neces­
sary in accordance with this section.

Subd, 2. [DEFINITIONS.] For the purposes of this sec­
tion, the following ternts have the meanings given.

(a) "Commissioner" means the commissioner of publicwel­
fare. For the remainder of this section, the commissioner's
responsibilities for. methods and policies for implementing the
project: will be proposed by the project advisory committees and
approved by the commissioner.

(b) "Demonstration provider" means an individual, agency,
organization, or group of these entities that participates in the
demon.•tratio.n project according to criteria, standards, methods,
and other requirements established for the project and approved
by the commissioner.

(c) "Eligible individuals" means those persons eligible for
medical aseistamee benefits as defined in section 256B.06.

(d) "Limitation of choice" means suspending freedom of
choice while allowin.aeligible individuals to choose among the
demonstration providers.

saa.« [GEOGRAPHIC AREA.] The commissioner shall
desiqnate the geographic a·reas in which eliaible individuals may
be included in the demonstration project. The. geo.graphic areas
shall include one urban, one suburban, and at least one rural
county. I'll order to encourage the participation of long-term care
providers,the project area may be expanded beyond the desig•
.nated counties for eligible individuals over age 65;

Subd. 4. [LIMITATION OF CHOICE.] The commissioner
shall develop criteria to determine when limitation of choice may
be implemented in the experimental counties.. The criteria shall
ensure that al] eligible individuals in the county have continuing
access to the full range of medical assistance services as specified
in subdivision 6. Before limitation of choice is implemented, eligi­
ble individuals shall be notified and after notification, shall be
allowed· to choose only among demonstration providers. After
initially choosing a provider, the recipient is allowed to change
that choice only at specified times as allowed by the commis­
sioner.

.Subd.' 5.. [PROSPECTIVE PER CAPITA PAYMENT.]
The project advisory committees with the commissioner shall
eetablish. the method and amount of payments for services. The
commissioner shall annually contract with demonstration pro.
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oiders to provide services consistent with these established
methods and amounts for payment. Notwithstanding section
62D.02, subdivision 1, payments for services rendered as part
of the project may be made to providers that are not licensed
health maintenance organizations on a risk-based, prepaid capi-
tation basis. .

If allowed by the commissioner, a demonstration provider may
contract with an insurer, health care provider, nonprofit health

.service plan corporation, or the commissioner, to provide insur­
ance or similar protection against the cost of care provided by
the demonstration provider or to provide coverage against the
risks incurred by demonstration providers under this section.
The recipients enrolled·with a demonstration provider are a per­
missible group under group insurance laws and chapter 62C, the
Nonprofit Health Service Plan Corporations Act. Under this
type ot contract, the insurer or corporation may make benefit
payments to a demonstration provider for services rendered or .
to be rendered to a recipient. Any insurer or nonprofit health
service plan corporation licensed to do business in this state is
authorized to provide this insurance or similar protection.

Payments to providers participating in the project are exempt
from the requirements of eections 256.966 and 256B.03, subdivi­
sion 2. The commissioner shall complete development of capita­
tion rates for payments before delivery of services under this
section is begun. .

Subd. 6. [SERVICE DELIVERY.] Each demonstration
provider shall be responsible for the health care coordination for
eligible individuals. Demonstration providers:

(a) Shall authorize .and arrange for the provtswn of all
needed health services includini but not limited to the full range
of services listed in section 256B.02, subdivision 8, in order to
ensure appropriate health care is delivered to enrollees;

(b) Shall accept the prospective, per capita payment from
the commissioner in return for the provision of comprehensive
and coordinated health care services for eligible individuals en­
rolled in the program;

(c) May contract with other health care and social service
practitioners to provide services to enrollees; and

(d) Shall institute recipient grievance procedures according
to the method established by the project, utilizing applicable re­
quirements of chapter 62D. Disputes not resolved through this
process shall be appealable to the commissioner as provided in
subdivision 11.
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Subd. 7. [ENROLLEE BENEFITS.] All eligible individuals
enrolled by demonstration providers shall receive all needed
health care services as defined in subdivision 6.

All enrolled individuals have the right to rLpperLl if neceSSrLry
services rLre not being authorized rLS defined in subdivision 11.

-Subd. 8. [PREADMISSION SCREENING WAIVER.] s«.
cept rLS applicable to the project's operation, the provisions of
section 256B.091 rLre waived for the purposes of this sectionfor
recipients enrolled with demonstration providers.

Subd. 9. [REPORTING.] Each demonstratioti provider
shall submit information as required by the commissioner, in­
cluding data required for assessing client eatieiootion; qUrLlity of
care; cost, and utilization -of services for purposes of projeet
evoluation: Required information shal: be specified. before the
commissioner contracts with a demonstration provider.

Subd.l0. [INFORMATION.] Noturithetamdinq rLny law or
rule to the eontrary,_ the eommissionermay allou: disclosure of
the recipient's identity solely for the purposes of (a) allowing
demonstration. providers to provide the informrLtion to the recipi­
ent regarding services, access to services, and other provider
chnracteristics, asui (b) frLcilitrLting monitoring of recipient satis­
faction. and qUrLlity of care. The commissioner shal! develop and
implement _merLsures to protect recipients from invasions of
priVrLcy tmd [romhnrtissmeni, .

Subd. 11. [APPEALS.] A recipient mrLy rLpperLl to the com­
missioner a demonstration provider's delay orreiusal to provide
services. The commissioner shall appoin; rL pamel of health. practi­
tioners, including social. service practitioners, as neceSSrLry to
determine the necessity of services provided or refused to a
recipient. The delibemtions amd. decisions of the pame! replace
the tuiministriuioe review process otherwise avrLilrLble under
chapter 256B. The pane! shrLll follow the time requirements amd.
other provisions of the Code of Federal Reaulaiione, title 42, sec­
tions 481.200 to 481.246. The time requirements shrLll be expe­
dited based on request by the _individual who is rLppealing for
emergency services. If a service is determined to be necessary
and is included among the benefits for which a recipient is en­
rolled, the service must be provided by the demonstration pro­
vider as speciiied in. subdivision 5. The panel's decision is rL finrLl
rLgency action that mrLy be rLpperLled under the contested case
provisions of chapter 14.

Sec. 28. [256B.71] [DEMONSTRATION PROJECT WAIV­
ER.]

Eeeh. hospito; that prLrticipates rLS a provider in ademonetra­
tion project, established by the commissioner of public welfare
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to deliver medical assistance services on a prepaid; capitation
basis,is exempt from the prospective payment system for in­
patient hospital seruice during the period of its participation in
that project.

Sec. 29. Minnesota Statutes 1982, section 256D.03, subdivi­
sion 3, is amended to read:

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE;
ELIGIBILTY.] (STATE AID SHALL BE PAID TO LOCAL
AGENCIES OR COUNTIES FOR 90 PERCENT OF THE
COST OF GENERAL ASSISTANCE MEDICAL CARE PAID
BY THE LOCAL AGENCY OR COUNTY PURSUANT TO
SECTION 256D.02, SUBDIVISION 4A ON BEHALF OF PER­
SONS ELIGIBLE ACCORDING TO STANDARDS ESTAB­
LISHED BY THE COMMISSIONER OF PUBLIC WELFARE
IN ACCORDANCE WITH THE RATES ESTABLISHED BY
RULE OF THE COMMISSIONER.) Persons eligible for benefits
under sections 256D.01 to 256D.21 and persons not eligible for
federal health care benefits whose nonexempt property, as deter­
mined according to medical assistance standards, has an equity
value no greater than $1,000 and whose income is not in excess of
the medical assistance standards shall be eligible for general as­
sistance medical care (AND HAVE FREE CHOICE IN THE
SELECTION OF A VENDOR OF THE MEDICAL CARE.
ANY LOCAL AGENCY OR COUNTY MAY, FROM ITS. OWN
RESOURCES, MAKE PAYMENTS FOR MEDICAL CARE
FOR PERSONS NOT OTHERWISE ELIGIBLE FOR THE
CARE PURSUANT TO STANDARDS ESTABLISHED BY
THE COMMISSIONER). Persons with excees income and re­
sources ma,y qualify for benefits under this subdivision by spend­
ing down. Treatment of income and resources in calculation of
the spenddown shall be the same as in the medical assistance
program pursuant to chapter 256B.

(THE COMMISSIONER OF PUBLIC WELFARE SHALL
PROMULGATE RULES TO ESTABLISH ADMINISTRATIVE
AND FISCAL PROCEDURES FOR PAYMENT OF THE
STATE SHARE OF THE MEDICAL COSTS INCURRED BY
THE COUNTIES UNDER SECTION 256D.02, SUBDIVISION
4A. THE RULES MAY INCLUDE:)

«A) PROCEDURES BY WHICH STATE LIABILITY
FOR THE COSTS OF MEDICAL CARE INCURRED PUR­
SUANT TO SECTION 256D.02, SUBDIVISION 4A MAY BE
DEDUCTED FROM COUNTY LIABILITY TO THE STATE
UNDER ANY OTHER PUBLIC ASSISTANCE PROGRAM
AUTHORIZED BY LAW;)

«B) PROCEDURES FOR PROCESSING CLAIMS OF
COUNTIES FOR REIMBURSEMENT BY THE STATE FOR
EXPENDITURES FOR MEDICAL CARE MADE BY THE
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COUNTIES PURSUANT TO SECTION 256D.02, SUBDIVI­
.SION 4A;)

«C) PROCEDURES BY WHICH THE LOCAL AGEN­
CIES MAY CONTRACT WITH THE COMMISSiONER OF
PUBLIC WELFARE FOR STATE ADMINISTRATION OF
GENERAL ASSISTANCE MEDICAL CARE PAYMENTS;)

. «D) STANDARDS OF ELIGIBILITY, UTILIZATION OF
SERVICES AND PAYMENT LEVELS.WHICH SHALL PON­
FORM TO THOSE OF MEDICAL ASSISTANCE PURSUANT
TO CHAPTER 256B; AND) .:

«E) GENERAL CRITERIA AND PROCEDURES FOR
. THE ID:E:NTIFICATION .AND PROMPT INVESTIGATION

OF SUSPECTED FRAUD, THEFT, ABUSE, PR:E:SENTMENT
OF FALSE OR DUPLICATE CLAIMS, PRESENTMENT OF
CLAIMS FOR SERVICES NOT MEDICALLY NECESSARY,
OR FALSE STATEMENTS OR .REPRESENTATIONS OF
MATERIAL FACTS BY A VENDOR OF GENERAL ASSIS­
TANCE MEDICAL CARE, AND.FOR THE IMPOSITION OF
SANCTIONS AGAINST SUCH VENDOR OF MEDICAL
CARE. THE RULES RELATING TO SANCTIONS SHALL
BE CONSISTENT WITH THE PROVISIONS OF SECTION
256B.064, SUBDIVISIONS 1A TO 2.)

Sec. 80. '. Minnesota Statutes 1982, section 256D.03, subdivi­
sion 4, is amended to read:"

Subd.4. [GENERAL ASSISTANCE MEDICAL CARE;
SERVICES.] (a) (NOTWITHSTANDING THE PROVI­
SIONS OF SECTIONS 256D.01 to 256D.21 AND 261.28, OR
ANY OTHER LAW TO THE CON').'RARY, FOR THE BIEN­
NIUM ENDING JUNE 30, 1983, STATE AID. SHALL BE
PAID TO LOCAL AGENCIES OR COUNTIES FOR 90 PER­
CENT OF GENERAL ASSISTANCE MEDICAL CARE PAID
BY THE LOCAL AGENCY OR COUNTY ON BEHALF OF
PERSONS ELIGIBLE FOR GENERAL ASSISTANCE OR
PERSONS MEETING THE INCOME AND RESOURCE CRI­
TERIA ESTABLISHED IN THE .PROGRAM FOR AID TO
FAMILIES WITH DEPENDENT CHILDREN. NOTHING IN
THIS PROVISiON SHALL BE CONSTRUED TO MODIFY
THE SPENDDOWN REQUIRED IN APPROPRIATE CASES
FOR GENERAL ASSISTANCE MEDICAL CARE.) Reim­
bursement (FOR MEDICAL CARE PROVIDED UNDER SEC­
TIONS 256D;Ol TO 256D,21 OR 261.28) under the general as­
sistance medical care program shall be limited to the following
categories of service (ONLY): inpatient hospital care, outpa­
tient hospital care, services provided by medicare certified re­
habilitation agencies,prescription drugs, eyeglasses and eye
examinations provided by a physician or optometrist, physician's
services, medical transportation, and dental care. In addition,
payments of state aid shall' be made. for day treatment services .
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provided by a mental health center established under sections
245.61 to 245.69, subdivision l,and funded through chapter
256E and for prescribed medications for persons who have been
diagnosed as mentally ill as necessary to prevent more restrlc­
tive institutionalization.

(b) (AT THE OPTION OF) In' order to contain costs, the
county board (AND) shall, with the approval of the commis-­
sioner of public welfare, (REIMBURSEMENT FOR INPA·
TIENT HOSPITAL CARE, OUTPATIENT HOSPITAL CARE,
AND PRESCRIPTION DRUGS MAYBE LIMITED TO DES·
IGNATED) select vendors Of medical care (PROVIDERS) who
can provide the most economical care consistent with high medi­
cal standards and may contract with organizations on a prepaid
capitation basis too provide these ser.vices. The commissioner shall
encourage county boards to submit proposals for demonstration
projects designed to provide services in an economical manner
or to control utilization, with safeguards to ensure toot neces·
sary services are provided. Payment for services provided pur­
suant to this subdivision shall be as provided to medical assis­
tance vendors of these services under section 256B.02, subdivision'
8, except that where counties enter into prepaid capitation agree"
mente, payments shall be as pro,/!ided in section 256.966, subdi­
vision 2.

(c) The commissioner of public welfare may reduce pay­
ments provided under sections 256D.Ol to 256D.21 and 261.23
in order to remain within ,the amount appropriated for general
assistance medical care, within the following restrictions. For
the period July 1, 1983 to June 30, 1984, reductions below the
cost per service unit allowable under section 256.966, (SHALL
BE) are permitted only as follows: payments for inpatient and
outpatient hospital care provided in response to a primary diag­
nosis of chemical dependency or mental illness, may be reduced
no more than 45 percent; payments for all other inpatient
hospital care may be' reduced no more than 35 percent. Reduc­
tions below the payments allowable under section 2M.9,&7 for
the remaining general assistance medical care services allowable
under this (PROVISION) subdivision may bereduced no more
than 25 percent. For the period July 1,. 1984 to June SO, 1985,
reductions below the cost per service unit allowable under section
256.966 are permitted only as follows: payments for inpatient
and outpatient hospital care provided in response to a primary
diagnosis of chemical dependency or mental illness may be re­
duced, no more than 30 percent; payments for all other inpatient
hospital care may be reduced no more than 20 percent. Reduc­
tions below the payments allowable' under section 256.967, for
the remaining general assistance medical care services allowable
under this subdivision may be reduced no more than ten percent.
There shall be no copayment required of any recipient of benefits
for any services provided under this subdivision.

(d) (iF THE COMMISSIONER OR COUNTY REFUSES
TO PAY ALL OR PART OF THE CHARGE FOR A HEALTH
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SERVICE,THEY SHALL NOT BE LIABLE FOR THE UN­
PAID PORTION OF THE CHARGE.) Any county may, from
its own resources, provide medical payments for whichstate pay­
ments are not made.

Sec. 31. Minnesota Statutes 1982, section 256D.03, is amended
by adding a subdivision to read:

Subd.5. [CERTAIN LOCAL AGENCIES TO PAY STATE
FOR COUNTY SHARE.] The local agencies that contract with
the commissioner of public welfare for state administration of .
general assistance medical care payments shall make payment
to the state for the county share of those payments in the manner
described for medical assistance advances in section 256B.041,
subdivision 5.

Sec. 32. Minnesota Statutes 1982, section 256D.03, is amended
by adding a subdivision to read: .

sa« 5. [DIVISION OF COSTS.] The state shall pay 90
percent of the cost of general assistance medical care paid by the
local agency or county pursuant to this section. However, for
counties who contract with health maintenance organizations
or other providers to deliver services under a prepaid capitation
agreement, the state shall pay 95 percent of the cost per person
enrolled.

Sec. 33. Minnesota Statutes 1982, section 256D.03, is amended
by adding a subdivision to read:

Subd. 6. [DUTIES OF THE COMMISSIONER.] The com­
missioner shall promulgate temporary and permanent rules as
necessary to establish: .

(a) standards of eligibility, utilization of services, and payc
ment levels; .

(b) standards for quality assurance, surveillance, and utiliza­
tion review procedures that conform to those established for the
medical assistance program pursuant to chapter 256B, including
general criteria tuul procedures for the identification and prompt
investigation of suspected fraud, theft, abuse, presentment of
false or duplicate claims, presentment at claims for services not
medically necessary', or false statements .or representations of
material facts by a vendor of general assistance medical care,
and for the imposition of sanctions against such vendor of medi­
cal care. The rules relating to sanctions shall be consistent with
the provisions of sectiqn 256B.064, subdivisions la and 2; and

(cj administrative and fiscal procedures for payment of the
state share of the medical costs incurred by the counties under
section 256D.02, subdivision 4a. Rules promulgated pursuant to
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this clause may include: (1) procedures by which state lia­
bility for the costs of medical care incurred pursuant to section
256D.02, subdivision 4a may be deducted from county liability
to the state under any other public assistance program autho­
rized by laso; (2) procedures for processing claims of counties
for reimbursement: by the state for expenditures for medical care
made by the counties pureucmt to section 256D.02, subdivision.
4a; and (3) procedures by which the local agencies may contract
with the commissioner of public welfare for state administration.
of general assistance medical care payments.

Sec. 34. Minnesota Statutes 1982; section 260.191, subdivi­
sion 2, is amended to read: .

SuM. 2. [ORDER DURATION.] All orders under this sec­
tion shall be for a specified length of time set by the court not
to exceed one year. However, before the order has expired and
upon its own motion or that of any interested party, the court
(HAS CONTINUING JUmSDICTION TO RENEW THE
ORDER OR) shall, after notice to the parties and a hearing, re­
new the order for another year or make some other dlsposition- .
of the case, until the individual is no longer a minor. Any person
to whom legal custody is transferred shall report to the court in
writing at such periods as the court may direct.

Sec. 35. Minnesota Statutes 1982, section 260.242, subdivi­
sion 2, is amended to read:

Subd. 2. [GUARDIAN'S RESPONSIBILITIES.] (a) A
guardian appointed under the provisions of subdivision 1 has
legal custody of his ward unless the court which appoints him
gives legal custody to some other person. If the court awards cus­
tody to a person other than the guardian, the guardian nonethe­
less has the right and responsibility of reasonable visitation,
except as iimited by court order.

(b) The guardian may make major decisions affecting the
person of his ward, including but not limited to giving consent
(when consent is legally required) to the marriage, enlistment
in the armed forces, medical, surgical, or psychiatric treatment,
or adoption of the ward. When, pursuant to subdivision 1, clause
(a), the commissioner of public welfare is appointed guardian,
he may delegate to the welfare board of the county in which,
after the appointment, the ward resides, the authority to act
for him in decisions affecting the person of his ward, including
but not limited to giving consent to the marriage, enlistment in
the armed forces, medical, surgical, or psychiatric treatment
of the ward.

(c) A guardianship created under the provisions of subdi­
vision 1 shall not of itself include the guardianship of the estate
of the ward.
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(d) If the ward is in foster care, the court shall, upon its
own motion or that of the guardian, conduct a dispositional hear­
ing within 18 months of the foster care placement and. once
every two years thereafter to determine the future status of the
ward including, but not limited to, whether the child should be
continued in foster care for a specified period, should be placed
for adoption, or should, because of the child's special needs or
circumstances, be continued in foster care on a permanent or
long-term basis. When the court has determined that the special
needs of the ward are met ihrouqh. a permanent or lona-term.
foster care placement, no subsequent dispositional heorimo« are
required.

Sec. 36. Minnesota Statutes 1982, section 261.23, is amended
to read:

261.23 [COSTS OF HOSPITALIZATION.]

The costs of hospitalization of such indigent persons exclusive
of medical and surgical care and treatment shall not exceed in
amount the full rates fixed and charged by the Minnesota gen­
eral hospital under the provisions of sections 158.01 to 158.11
for the hospitalization of such indigent patients. For indigent
persons hospitalized pursuant to sections 261.21 to 261.M2, .ihe
state shall pay ninety percent of the cost (OF THE HOSPITAL- '
IZATION OF INDIGENT PERSONS UNDER THE PROVI­
SIONS OF SECTIONS 261.21 TO 261.232 SHALL BE PAID
BY THE STATE AND TEN PERCENT) allowable under the
general assistance medical care program and ten percent of tbe
allowable cost of hospitalization shall be paid by the county of
the residence of (SUCH) the indigent persons at (SUCH) the
times (AS MAY BE) provided for in (SUCH) the contract; and
in case of an injury or emergency requiring immediate surgical
or medical treatment, for a period not to exceed 72 hours, 90
percent of tbe cost allowable under the general assistance medi­
cal care program shalf be paid by the state and ten percent of
the cost shall be paid by the county from which (SUCH) the
patient, if indigent. is certified. State »aument» for services
rendered pursua1tt to this section shall be rateably reduced to
the same extent and durin.!} the same time period as payments
are reduced under section 256D.03, subdivision 4. pa,ragraph (c).
If the county of residence of the patient is not the county in
which the patient has legal settlement for the purposes of poor
relief, then the county of residence may, seek reimbursement
from the county in which the patient has settlement for the pur­
poses of poor relief for all costs it has necessarily incurred and
paid in connection with the hospitalization. of said patient.

Sec. 37. [LEGISL.ATIVE AUDIT COMMISSION STUDY,]

The legislative audit commission shall consider an evaluation
of the feasibility, costs, benefits, and related issues associated
with the state assuming the powers, duties and responsibilities
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of the fiscal intermediary for the medicare program under
United States Code, title 1,2, sections 1395 to 1395xx. The com­
mission shall, make any recommendations it deems appropriate
to the legislature and the governor no later than January 15, 1981,.

Sec. 38. [RULES.]

The commissioner of public welfare may promulgate tempo­
rary and permanent rules as necessary to implement sections
5,6,8,29,30,32,33, and 36. The commissioner shall promulgate
temporary and permanent rules to establish standards and cri­
teria for deciding which medical assistance services require
prior authorization and for deciding whether a second medical
opinion is required for an elective surgery. The commissioner
shall promulgate permanent and temporary rules as necessary
to establish the methods and standards for determining inap­
propriate utilization of medical assistance services.

The commissioner of public welfare shall adopt temporary
rules which meet the requirements of sections 11,.29 to 1J,.36 for
the medical assistance demonstration project. Notwithstanding
the provisions of section 11,.35,the temporary rules promulgated
to implement section 27 shall be effective for 360 days and may
be continued in effect for an additional 900 days if the com­
missioner gives notice by publishing a notice in the state register
and mailing notice to all persons registered with thecommis­
sioner to receive notice of rulemaking proceedings in connection
with the project. The temporary rules shall not be effective be­
yond December 31, 1986, without meeting the requirements of
sections 11,.13 to 1J,.20.

Sec. 39.. [APPLICATION; MAXIMUM RATE INCREASE.]

The prospective payment 'system for inpatient hospitalser­
vice shall be applied, beginning July 1, 1983, to hospitals with

. a fiscal year beginning on that date. Each remaining hospital
shall continue to be paid on a cost per case basis, limited to a
maximum increase of five percent per state fiscal year, until
the first date of its first full fiscal year that begins after July
1,1983; on and after that date it shall be paid through the pro­
spective payment system.

Sec. 40. [REPEALER.]

Sections 27 and 28 are repealed effective July 1, 1985, if the
project implementation phase has not begun by that date.

Sec. 41. [EFFECTIVE DATE.]

Sections 1 to 5, 8 to 12, 16, 17, 19 to 28, 31" 35, 37, and 38
are effective the day following final enactment. Sections 29, 32, .
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33, and 36 are effective October 1, 1983. Sections 13, 14, and 31
are effective July 1, 1984.

ARTICLE 6

JOB TRAINING .

Section 1. [268.60] [PURPOSE.]

It is the purpose of sections 1 to 5 to provide financial assis­
tance· for comprehensive job training and related services for
economically disadvantaged, unemployed, and underemployed
individuals through opportunities industrialization centers,

Sec. 2. [268.61] [DEFINITIONS.]

Subdivision 1. [SCOPE.] When used in sections 1 to 5
the terms in this section have the meanings given them:

Subd. 2. [COMMISSIONERc] "Commissioner" means the
commissioner of economic security.

Subd. 3. [COUNCIL.] "Council" means the Minnesota
state council of the opportunities industrialization centers of
America.

Subd. 4. [ECONOMICALLY DISADVANTAGED.] "Eco­
nomically disadvantaged" means an individual. ioho meets the
criteria for an economically disadvantaged person established
by rule by the commissioner.

Subd.5. [UNDEREMPLOYED.] "Underemployed" means
an individual:

(a) Working part-time but seeking full-time work; or

(b) Working full-time but receiving wages below the greater
of:

(1) the poverty level determined in accordance with criteria
established by the department of economic security; or

(2) 70 percent of the lower living standard income level as
determined by the United States bureau of labor statistics.

Subd. 6. [UNEMPLOYED.] "Unemployed" means an in­
dividual who is without a job, and who wants and is available
for work.

Sec. 3. [268.62] [DISTRIBUTION AND USE OF STATF.
MONEY.]
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The commissioner shall distribute the money appropriated
for:

(a) comprehensive job training and related services or job
opportunities programs for economically disadvantaged, unem­
ployed, and underemployed individuals, in eluding persons of
limited English speaking ability, through opportunities indus­
trialization centers; and

(b) the establishment and operation in Minnesota of these
centers.

Comprehensive job training and related services include:
recruitment, counseling, remediation, motivational pre-job train­
ing, vocational training, job development, job placement, and
other appropriate services enabling individuals to secure and
retain employment at their maximum capacity.

Sec. 4. [268.63] [CRITERIA FOR DISTRIBUTION OF
MONEY.]

The commissioner, with the advice of the council, shall e.•tab­
lish criteria for the distribution of state money for the purpose
of section 3. The criteria shall include requirements that:

(a) the 'program receiving state assistance:

(1) involve residents in the area to be served bll the pro··
gram in the planning and operation of the program; and

(2) involve the business community in the area to be served
by the program in its development and operation;

(b) the distribution of assistance among areas within the
state be equitable, with priority being given to areas with high
unemployment or underemploument ;

(c) financial assistance under sections 1 to 5 to any program
may not exceed 25 percent of the cost of the program including

.costs of administration; and

(d) a program receiving financial assistance has adequate
internal administrative controls, accounting procedures, person­
nel standards, evaluation procedures, availability. of in-service
training and technical assistance programs, and other policies
necessary to promote the 'effective use of state money.

The commissioner may make a distribution in excess 6f the
limit prescribed in clause (c) if the commissioner determines
that the excess distribution is necessary to further the objectives
of sections 1 and 3.



60th Day] MONDAY, MAY 23, 1983 6121

Sec. 5. [268.64] [MONEY DISTRIBUTION.]

The commissioner may make a distribution of money directly
to a program, or make a distribution subject to conditions that
ensure Use consistent with the distribution and utilization of
money under federal legislation regarding job training and re­
lated services.

ARTICLE 7

EMERGENCY JOBS PROGRAM

Section 1. [268.60] [CITATION.]

Sections 1 to 16 may be cited as the "Minnesota Emergency
Employment Development (MEED) Act."

Sec. 2. [268.62] [DEFINITIONS.]

Subdivision 1. [TERMS.] For the purposes of sections 1
to 16, the foUowing terms have the meanings given them:

Subd. 2. [COORDINATOR.] "Coordinator" means the
Minnesota emergency employment development coordinator ap­
pointed under section 4.

Subd. 3. [ELIGIBLE BUSINESS.] "Eligible business"
means a for-profit business.

Subd. 4. [ELIGIBLE EMPLOYER.] "Eligible employer"
meanS an eligible government agency, an eligible nonprofit agen­
cy, or an eligible business.

Subd. 5. [ELIGIBLE GOVERNMENT AGENCY.] "Eligi­
ble government agency" means a county, municipality, school
district, or other local governmental subdivision, a state agency,
or a federal agency office in Minnesota.

Subd. 6. [ELIGIBLE JOB APPLICANT.] "Eligible job,
applicant" means a person who: (1) has been a resident of this
state for at least one month, (2) is unemployed, (3) is not re­
ceiving and is not qualified. to receive unemployment compensa­
tion or workers' compensation, and (4) is determined by the
employment administrator to be likely to be available for em­
ployment by an eligible employer for the duration of the job;

Subd. 7. [ELIGIBLE NONPROFIT AGENCY.] "Eligible
nonprofit agency" means an organization exempt from taxation
under the Internal Revenue Code of 1954, section 501(c)(3) , as
amended through December 31, 1982.
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Subd. 8. [EMPLOYMENT ADMINISTRATOR.] "Employ~
ment ·administrator" means the administrative entity designated
by the coordinator to administer the provisions of this ad in
each service delivery area. The coordinator may designate an
administrative entity authorized under the Job Training Part­
nership Act or its predecessor administrative entity authorized
under United States Code, title 29, section 801, et seq., or a [ob
training or placement agency with proven effectiveness.

Subd. 9. [HOUSEHOLD.] "Household" means a group of
persons living at the Same residence consisting of, at a maxi­
mum, spouses and the minor children of each.

Subd. 10. [JOB TRAINING PARTNERSHIP ACT.] "Job
Training Partnership Act" means the federal Job Training Part­
nership Act of 1982 (JTPA), Statutes at Large, volume 92, page
1822.

Subd, 11. [PROGRAlVI.] "Program" means the Minnesota
emergency employment development program created by see­
tions Ito 16 consisting of temporary work relief projects in the
government and nonprofit agencies and new job creation in the
private sector.

Subd. 12.. [SER.VICE DELIVERY AREA.] "Service de­
livery area" means an area designated as a service delivery area
by the coordinator.

Sec. 3. [268.64] [MINNESOTA EMERGENCY EMPLOY­
MENT DEVELOPMENT COORDINATOR.]

Subdivision 1. [APPOINTMENT.]. The governor shall ap­
point a Minnesota emergency employment development coordi­
nator to administer the provisions of sections 1 to 16. The coor­
dinator shall be within the department of economic security, but
shall be responsible directly to the governor. The coordinator
shall have the powers necessary to carry out the purposes of the
program.

Subd. 2. [RESPONSIBILITIES.] The coordinator shall:

(a) Obtain an inventory or community needs from each local
governmental subdivision and compile a statewide inventory of
needs within 80 days after his appointment;

(b) Enter into a contract with one or more employment ad­
ministrators in each service delivery area;

(c) Review the emergency employment development plan
submitted by the employment administrator of each service de­
livery area and approve satisfactory plans. If an employment
administrator submits an unsatisfactory plan, the coordinator
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shall assist the employment administrator in developing a satis­
factory one;

(d) Coordinate the program with other state agencies;

(e) Coordinate administration of the program with the gen­
eralassistance program;

(f) Set policy regarding disbursement of program funds;
and

(g) Perform general program marketing and monitoring
functions.

Subd. 3. [DEPARTMENT OF ECONOMIC SECURITY.]
The coordinator shall administer the program within the depart­
ment of economic security. The commissioner of economic se­
curity sh.all. provide administrative· support services to the co"
ordinaior for the purposes of the program.

Subd. 4. [ENFORCEMENT.] (a) The coordinator shall
ensure that all eligible employers and employment administra­
tors comply with sections 1 to 16 and all other applicable state
and federal laws, including those relating tot (1) affirmaiive
action; (2) occupational health and safety standards; (3) en­
vironmental standards; and (4) fair labor practices.

(b) The coordinator may:

(1) malee public or private investigations within or without
this· state necessary to determine whether any person· has uio­
lated or is about to violate sections 1 to 16, a contract entered
into under them, or any rule or order adopted under them, or to
aid in the enforcement of sections 1 to 16 or in rules and forme
adopted under them;

(2) require or permit any person to file a written statement
under oath or otherwise, as the commissioner determines, as to
all the facts and circumstances concerning the matter being in­
vestigated;

(3) publish information contained in any order issued by
the coordinator;

(4) hold hearings, upon reasonable notice, on any matter
arising out of the administration of sections 1 to 16; and

(5) conduct investigations and hold hearings for the purpose
of compiling information with a view to recommending changes
in sections 1 to 16 to the legislature.
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(c) The attorney general shall assign from his staff one 01"

more assistant attorneys general to the coordinator and shall
conduct all proceedings involving the violation of sections 1 to
16 and all other enforcement proceedings.

(d) Whenever it appears to the coordinator that any person'
has violated a provision of sections 1 to 16, a contract entered
into under them, or a rule or order adoptedunder them:

(1 ) He may issue and cause to be served upon the person an
order requiring the person to cease and desist from the viola­
tion. The order must be calculated to give reaeonable notice of
the ri,ght of the person to request a hearins: on it and must
state the reasons for the entry of the order. A hearinq must be
held not later than seven days after a request for the hearing is
received by the coordinator, after which and within 20 days of
the date of the hearing the coordinator shall issue a further
order vacating the cease and desist order or making it permanent
as the facts require. If no hearing is requested within 30 days
of service of the order,the order becomes final and remains in
effect until it is modified or vacated by the coordinator. If the
person to whom a cease and desist order is issued fails to atmea»:
at the hearing after being duly notified, the person shall be
deemed in default, and the proceeding may be determined against
him upon consideration of the cease and desist order, the allega­
tions of which may be deemed to be true;

(2) He may bring an action in the district court of the
appropriate county to enjoin the violation and to enforce com­
pliance with the provisions of sections 1 to 16, a contract entered
into under them, or any rule or order adopted under them, and
he may refer the matter to the attorney general. Upon a proper
showing, a permanent or temporary injunction, restraining
order, or writ of mandamus shall be granted. The court ma,y
not require the coordinator to post a bond.

Any injUnction proceeding under the provisions of sections 1
to 16 may be brought on for hearing and disposition upon an
order to show cause returnable upon not mo,"e than eight days
notice to the defendant. The case has precedence over other
cases upon the court calendar and may not be continued without
the consent of the state, except upon .,good cause shown to the
court, and then only for a reasonable length of time necessary
in the opinion of the court to protect the rights of the defendant.

Subd. 5. [REPORT TO GOVERNOR AND LEGISLA­
TURK] The coordinator shall report to the legislative advi­
sory commission and the governor on a quarterly basis: (1) the
number of persons employed; (2) the number and type of em­
ployers under the program; (3) the amount of money spent in
each service delivery area for wages for each tyve of employ­
ment and each type of other expense; (4) the number of persons
who have completed participation in the program and their
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ourrentempioument, educational, or training status; .and (5)
any other information requested by the commission or the gov-
ernor or deemed pertinent by the coordinator. .

Subd. 6. [RULES.] The commissioner of economic security
may adopt rules necessary to im/plemeni: this article. These rules
are not subject to chapter 14, the Administrative Procedure Act.

Sec. 4. . [268.65] [MINNESOTA EMERGENCY EMPLOY­
MENT DEVELOPMENT TASK FORCE.]

Subdivision 1. [CREATION.] There is created a Minne­
sota emergency employment development task force to advise
the coordinator in the administration of sections 1 to 16.

.Subd. 2. [MEMBERSHIP.] The task force shall consist of
nine members as follows: the coordinator, the commissioner of
economic security, the commissioner of energy and economic

. development, the commissioner of labor and industry, the com­
mieeioner of public welfare, a representative of labor, a repre­
sentative of business, a representative of nonprofit employers,
and an employment administrator. The coordinator shall be the
chairman and shall appoint the noncommissioner members.

scsa:». [TERMS; COMPENSATION; REMOVAL.] The
terms, compensation, and removal of the noncommissioner mem­
bers are governed by section.15.059.

Subd. 4. [MEETINGS.] The task force shall meet at the
call of the coordinator.

Sec. 5.· [268.66] [ALLOCATION OF FUNDS AMONG
SERVICE DELIVERY AREAS.]

(a) Ninety percent of the funds available for allocation to
employment administrators for the program must be allocated
among service delivery areas as follows: each eeroiee delivery
area shall be eligible to receive that proportion of the funds
available which equals the number of unemployed persons in the
service delivery area divided by the total number of unemployed
persons in the. state for the 12-month period ending the mQst
recent March 31.

(b) Ten percent of the funds available for allocation to em­
ployment administrators under the program must be allocated
at the discretion of the coordinator to employment administra-
tors: . .

(1') who will maximize the use of the funds through coordi­
nation with other 'proqram« and state, local, and federal cqea­
cies, through the useo] matching funds or through the involve­
ment of low-income constituent groups ;
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(2) who have: demonstrated need beyond the all.ocation avail­
able under clause (1); or

. (9) who have demonstrated outstanding performance in job
creation. .

Sec. 6. [268.67]' [ALLOCATION WITHIN SERVICE DE­
LIVERY AREAS; PRIORITIES.]

Subdivision 1. [AMONG JOB APPLICANTS.] All.ocation
of funds among eligible job applicants within a service delivery

. area shall be determined by the. employment administrator in
each service delivery area. The employment administrator shall.
give priority to: .

(1) applicants living in: households with no other income
source; and

(2) applicants who would otherwise be eligible to receive
general assistance under Minnesota Statutes 1980, section 256D.-
05. .

Subd. 2. [AMONG EMPLOYERS.] Allocation of funds
among eligible employers within a service area shall be deter­
mined by the employment administrator within each service
delivery area according to the priorities in sections 10 and 11.
The employment administrator shall give priority to funding
private sector jobs to. the extent that eligible businesses apply
for funds. If possible, no more than 60 percent of the funds may
be allocated for jobs with eligible government and nonprofit
agencies during the biennium.

Subd. 8. [AMONG EMPLOYMENT ADMINISTRATORS.]
If the coordinator designates more than one employmentaamin­
istraior in a service delivery, the coordinator shall determine
the allocation of funds to be distributed by each employment
administrator in the service delivery area.

Sec. 7. [268.68] [USE OF FUNDS,]

Funds appropriated [orthe purposes of sections 1 tot« may
be used as follows:

(a) To provide a state contribution for wages and [rinoe
benefits for eligible job applicants for a maximum of 1,040
hours over a maximum period of 26 weeks per job applicant. For
eligible job applicants participating in a job. training program,
the state contribution forwaqes may be used for a maximum
period of 52 weeks per job applicant. The state contribution.for
wages shall be up to $4 per hour for each eligible job applicant
employed. The state contribution for [rinoe beneiiie may be 1lp
to $1 per hour for each eligible job applicant employed. However,
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the employer .mayuse funds from other sources to provide in­
creased wages to the applicants it employs. At least 75 percent
of the funds appropriated for the program must be used to pay
wages for eligible job applicants;

(b) To reimburse the commissioner of economic security in
an amount not to exceed one percent of the funds appropriated
for the actual cost of iuiministerinq sections 1 to 16, and to reim­
burse the employment administrators in an amount not to exceed
4~1/2 percent of the funds appropriated for their actual cost of
administering sections 1 to 16. The commissioner of economic
security and the employment administrators shall reallocate
funds from other sources to cover the administrative costs of this
program whenever possible;

(c) To provide child care services or subsidies to applicants
employed under sections 1 to 16;

(d) To provide workers' compensation. coverage to applicants
employed by government or nonprofit agencies under sectionsL
to 16; .

(e) To provide job search assistance, labor market orienta­
tion, job seeking skills, and referral for other services;

(f) To purchase supplies and materials for projects creating
permanent: improvements to public property in an amount not to
exceed one percent of the funds appropriated.

The employment administrator of each service delivery area
shall submit to the coordinator a spending plan establishing that
funds allocated to the service delivery area will be used. by Octo"
ber 1, 1984, in the manner required by sections 1 to 16. Any funds
allocated to the service delivery area for which there is no spen~

ing plan approved by the coordinator shall cancel back to the Min­
nesota emergency 137r1ployment development account and may be
reallocated by the coordinator to other employment adminis­
trators.

Sec. 8. [268.69] [EMPLOYMENT ADMINISTnATORS;
POWERS AND DUTIES.]

Subdivision 1. [IN GENERAL.] The employment adminis­
trator for each service delivery area has the powers and duties
given in this. section. and any additional duties given .by the
coordinator.

Subd. 2. [EMPLOYMENT PLAN.] Each employment ad­
ministrator shall develop an emergency employment development
plan for his service .delivery area under guidelines developed by
the coordinator and submit it to the coordinator within the period
allowed by the coordinator. To the extent feasible, the employ~
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ment administrator shall seek input from potential eligible em­
ployers and the public.

SuM. 3. [OUTREACH.] Each employment administrator
shall publicize the program within his service delivery area to
seek maximum participation by eligible job applicants·and em­
ployers.

Subd, 4. [CONTRACTS.] Each employment administrator
shall enter into contracts with eligible employers setting forth the
terms of their participation in the program as required by sec­
tionsl to 16.

SuM. 5. [SCREENING AND COORDINATION.] Each
employment administrator shall screen job applicants and em­
ployers to achieve the best possible placement of eligible job ap­
plicants with eligible employers.

Subd.6. [ELIGIBLE JOB APPLICANT PRIORITY LISTS.]
Each employment administrator shall maintain a list of eligible
job applicants unable to secure employment under the program
at the time of application. The list shall prioritize eligible job
applicants and shall be used to fill jobs with eligible employers
as they become available.

Subd.7. [COORDINATION OF EDUCATION AND TRAIN­
ING PROGRAMS.] Each employment administrator shall co­
operate with local educational and training institutions to coordi­
nate and publicize the availability of their resources to assure
that appliclJ,nts may receive training needed before or while em­
ployed in jobs which are available under the program.

Subd.8. [MATERIALS.] Each employment administrator
may disburse funds not to exceed one percent of the amount allo­
cated to his service delivery area for the purchase of supplies and
materials for projects creating permanent improvements to pub­
lic property.

Sec. 9. [268.70] [DUTIES OF OTHER AGENCIES.]

Subdivision 1. [ENERGY AND ECONOMIC DEVELOP­
MENT AUTHORITY.] The energy and economic development
authority shall publicize the Minnesota emergency employment
development program and shall provide staff assistance as re­
quested by employment administrators in the screening of busi- .
nessee and the collection of data to the extent feasible under its
existing budget and staff complement.

Subd.2. [EDUCATION AGENCIES.] The state board for
vocational education shall review its policies for post-secondary
vocational education to ensure that the programs serve the train­
ing needs of economically disadvantaged persons. Education pro-
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grams shall attempt to provide training that will help individuals
to obtain and retain employment. The trairting may include cus­
tomized short-term training, basic skills training, programs to
dcvelop work habits, and other services designed for eligible job
applicants and persons' employed under sections 1 to 16. Ex­
amples 0/ education programs include, but .are not 'limited to
adult vocational programs, adult basic or continuing education,
ereauocational-teehmicol institutes, colleges,seco'lUUJ,ry education
programs, and private and proprietary schools.

Subd,3. [DEPARTMENT OF PUBLIC WELFARE.] The
commissioner. of-public welfa,r:eshaU provide to each employment
administrator lists of eurrently licensed local day care facilities,
updated quarterly, to be available to all persons employed under
sections 1 to 16.

Sec. 10.: [268.71] [ELIGIBLE GOVERNMENT AND NON­
PROFIT AGENCY EMPLOYMENT.]

Ago'l<ernment or nonprofit agency is an eligible employer with
respect to temporary work relief projects that are determined by
the employmcnt administrator to have long-term benefit to or
are needed by the community including. but not limited to, jobs
in permanent public improvement proiecte; residential or public
building weatherization projects, -reforestntion projects, mine­
land reclamation projects, planting or tree trimming projects,
soil conservation projects, natural resource development projects.
and .community social service programs such as child care and
home health care. .

Sec. 11. [268.72] [BUSINESS EMPLOYMENT.]

Subdivision 1. [ELIGIBLE BUSINESSES.] A business
employer is an eligible employer if it enters into a written con­
tract, signed and subscribed to under oath, with the employment
administrator in its service delivery area,. containing assurances
that: .

I .
(a) funds received by a business shall be used only as per-

mitted under sections 1 to 16; .

(b) the business has Submitted a plan to the employment ad­
ministrator (1) describing the duties· and proposed compensation
of each employee proposed to be hired under the program; and
(2) demonstrating that, with the funds provided under sections
1 to 16, the business is likely to succeed and continue to employ
persons' hired under the program;

(c) the business will use funds exclusively jor compensation
and fringe benefits of eligible ,iobapplicants and will provide
employees hired with these funds with fringe benefits and other
terms and conditions of employment comparable to those pro-
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»ided. to other employees of the business who do comparable
work; ,

(d) the funds are necessary to allowthe business to begin, or
to employ addiiiona! people, but not to fill positions which would
be filled even in the absence ofjumde from this program;

(e)' the business will cooperate with the coordinator and the
employment administrator. in collecting data to assess the result
of the program; and

. (f) the business is in compliance with all applicable affirma­
tive action, fair labor, health, safety, and environmental stan­
dards.

Subd. 2. [PRIORITIES.] In allocating funds among eligi­
ble businesses, the employment administrator shall give priority
to busineese« which best satisfy the fOllowing criteria:

(a) have a high potential for growth and. tong term job
creation;

(b) are.labor intensive;

(c) meet the'definition of a small business as defined in sec­
tion 645.445;

(d) make high ueeof local and Minnesota resources;

(e) are under ownership ofw~enand minorities;

(f) make high use of new technology;

(g) produce energy conserving materials or services or are
involved in development of renewable eourcesof-enemu; and.

(h) have their primary place of businees in Minnesota.

Subd.3. [PAYBACR.} A business receiving funds. under
this program shall repay 70 percent of the amount initially re-
ceived for each eligible job applicant employed, if the employee
does not continue in the employment of the business beyond the
six-month subsidized period. If the employee continues in the
employment of the business for one year or longer after the sixc
month subsidized period, the business need not repay any of the
funds received for that employee's wages. If the employee con­
tinues in the employment of the business for a period of less than
one year.afterthe expiration of the six-month subsidized period,
the business shall receive a proportional reduction in the amOltnt
it must repay. If an employer dismisses an employee for good
cause a;nd works in good faith with the program administrator to
employ and train another person referred by the employment
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administrator, the payback formula shall apply as if the original
person had continued in employment.

A repayment schedule shall be negotiated and agreed to by the
employment administrator and the business prior to the disburse­
ment of the funds and is subject to renegotiation. The employ­
ment administrator shall forward payments received under this
subdivision to the coordinator On a monthly basis. The coordi­
nator shall deposit these payments in the Minnesota emergency
employment development 'account created by subdivision 4.

Subd. 4. [MINNESOTA EMERGENCY EMPLOYMENT
DEVELOPMENT ACCOUNT.] The Minnesota emergency em­
ployment development account is created in the state treasury.
All payments from businesses pursuant to subdivision. 3 shall
be deposited in this account,and all funds in the account are ap­
propriated to the commissioner of economic security for the pur­
pose of making disbursements pursuant to section 5.

Sec. 12.[268.73] [WORKER DISPLACEMENT PRO­
HIBITED.]

Subdivision 1. [LAYOFFS; WORK REDUCTIONS,] An
eligible employer may not terminate, 'lay off, or reduce the work­
ing hours of an employee for the purpose of hiring an individual
with funds available uruler sections 1 to 16.

Subd. 2. [HIRING DURING LAYOFFS.] An eligible em­
ployer may not hire an individual with funds available under sec­
tions 1 to 16 if any other person is on layoff from the same or
a sUbstantially equivalent job. '

Subd. 3. [EMPLOYER CERTIFICATION.] In order to
qualify as an eligible employer, a government or nonprofit
agency or business must certify to the employment administra­
tor that each job created and funded under sections 1 to 16:

(a) will result in an increase in employment opportunities
over those which would otherwise be available; .

(b) will not result in the displacement of currently employed
workers, including partial displacement such as reduction, in
hours of nonovertime work, wages, 'or employment benefits; and

(c) will not impair eiisting contracts for servic~ or result
in the substitution of program funds for other funds in connec­
tion with work that would otherwise be performed.

Sec. 13. [268.74] [WORK INCENTIVE DEMONSTRA­
TION PROJECT.],
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Subdivision 1. [AVAILABILITY OF PROGRAM.] In
order to maximize the opportunity for recipients of aid to fami­
lies with dependent children to take full advantage of the jobs
created by sections 1 to 16, the commissioner of public welfare
shall inform each applicant or recipient of the availability of this
program.

Subd. 2. [CHANGES IN STATE PLAN AND RULES;
WAIVERS.] The commissioner shall make changes in the state
plan and rules, or seek any waivers or demonstration authority
necessary to minimize the barriers to participation in the pro­
grams or to employment. Changes shall be sought in ihefoluno­
ing areas, including but not limited to: allowances, child care,
work expenses, the amount and duration of earning incentives,
medical care coverage, limitations on the hours of employment,
and the diversion of payments· to wage subsidies. The commis­
sioner shall implement ea..ch. change as soon as possible.

Subd. 3. [REFERRALS.] Persons required to register for
the work incentive program under. section 256.736 or to register
with job services shall be referred to the program for the re­
quired orientation, appraisal, and job search activities.

Subd. 4. [MEDICAL ASSISTANCE.] Participants shall
receive medical assistance and other benefits provided under the
aid to families with dependent children program according to
the applicable standards and any authority granted by the de­
partment of health and human services.

Subd. 5. [RULES.] The commissioner of public welfare
may adopt rules, including temporary rules, for the implementa­
tum. of this section.

Sec. 14. [268.75] [WORK INCENTlVE FUNDS.]

Funds made available to the commissioner of economic
security for purposes of administration of the jobs program may
be used in part, at the discretion of the. commissioner, to ensure
that persons eligible for or receiving income maintenance grants
have access to work and training programs.

Sec. 15. [268.76] ['.['ERMINATION; NOTIFICATION.]

The commissioner of economic security shall immediately
terminate the Minnesota emergency employment development
program if and when none of the money appropriated under ar­
ticle 1, section 3 remains. The commissioner of economic security
shall immediately notify the commissioner of public welfare of
the pro(lram's termination. The commissioner of public welfare
shall immediately notify each local agency referring recipients
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under article 8, section 11 of the program's termination and re­
quire the local agency to cease transferring recipients.

On the date the program is terminated, any balance remain­
ing in the Minnesota emergency employment development ac­
count established under section 11, subdivision .. shall cancel to
the general fund. Any payments received under section 11, sub- .
divisions 3 and .. on or after that date shall be deposited in the
general fund.

Sec. 16. [268.77] [SUNSET.]

Sections 1 to 18 are repealed June 30, 1985.

Sec. 17. Minnesota Statutes 1982, section 15.61, is amended
to read:

15.61 [UNEMPLOYED AND UNDEREMPLOYED; EM­
PLOYMENT BY STATE AND OTHER GOVERNMENTAL
UNITS.]

Subdivision 1. The state. of Minnesota, its departments,
agencies and instrumentalities, and any county, city, town, school
district or other body corporate and politic, may employ unem­
ployed and underemployed persons as defined in the federal Emer­
gency Employment Act of 1971, as amended, (AND) Compre­
hensive Employment and Training Act of 1973, as amended, and
eligible job applicants under sections 1 to 16 pursuant to the
terms of those acts.

Subd. 2. The provisions of Minnesota Statutes 1969, Sections
197.455 to 197.48 and 43A.1l and any other law or ordinance re­
lating to preference in employment and promotion of persons
having served in the armed services, the provisions of any law,
rule or regulation, the provisions of any city charter or any ordi­
nance or resolution, or the provisions of any other law or statute
in conflict with the provisions of the federal Emergency Em­
ployment Act of 1971, as amended, (AND) Comprehensive Em­
ployment and Training Act of 1973, as amended, and eligible job
applicants under sections 1 to 16 shall not be applicable to the
employment of the persons specified in subdivision 1.

Sec. 18. [SEVERABILITY.]

If the durational residency requirement authorized by section.
2, subdivision 6 is found to be unconstitutional and void, the re­
maining provisions of the law shall remain valid.

Sec. 19. [EFFECTIVE DATE.]

Sections 1 to 18 are effective the day after final enactment..
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ARTICLE 8

GENERAL ASSISTANCE: GRANTS AND ALLOWANCES

Section 1. Minnesota Statutes 1982, section 13.46, subdivi­
sion 2, is amended to read:

Subd. 2. [GENERAL.] Unless the data is summary data
or a statute specifically provides a different classification, data
on individuals collected, maintained, used or disseminated by the
welfare system is private data on individuals, and shall not be
disclosed except:

(a) Pursuant to section 13.05;

(b) Pursuant to a valid court order;

(c) Pursuant to a statute specifically authorizing access to
the private data;

(d) To an agent of the welfare system,including appropriate
law enforcement personnel, who are acting in the investigation,
prosecution, criminal or civil proceeding relating to the adminis­
tration of a program;

(e) To personnel of the welfare system who require the data­
to determine eligibility, amount of assistance, and the need to
provide services of additional programs to the individual ;

(f) To administer federal funds or programs; (OR)

(g) Between personnel of the welfare system working in the
same program; or

(h) To the Minnesota department of economic security for
the purpose of monitoring the elioibility of the data subject for
unemployment compensation or for any employment or training
program administered by that agency, whether alone orin con­
junction with the welfare system.

Sec. 2. Minnesota Statutes 1982, section 268.12, subdivision
12, is amended to read i

Subd. 12. [INFORMATION.] Except as hereinafter other­
wise provided, data gathered from any employing unit, employer
or individual pursuant to the administration of sections 268.03
to 268.24, and from any determination as to the benefit rights
of any individualshall be private data on individuals or nonpublic
data not on individuals as defined in section 13.02, subdivisions
9 and 12 and shall not be disclosed except pursuant to this subdi­
vision or pursuant to a valid court order. This private data may
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be disseminated to and used by the following agencies without
the. consent of the subject of the data:

(a) State and federal agencies specifically authorized access
to the data by state or federal law; .

(b) Any agency of this or any other state; or any federal
agency charged with the administration of an employment
security law or the maintenance of a 'system of public employ­
ment offices;

.(c) Local human rights groups within the state which have
enforcement powers;

(d) The Minnesota department of revenue on an inter­
changeable basis with the department ot economic security
subject to the following restrictions and notwithstanding any
law to the contrary:

(1) The department of revenue may have access to depart­
ment of economic security data on individuals and employing
units only to the extent necessary for proper enforcement of tax
laws; and

(2) The department of economic security may have access
to department of revenue data pertaining only to individuals who
have claimed benefits under sections 268.03 to 268.24 and only
if the individuals are the subject of investigations based on other
information available to the department of economic security. The
data provided by the department of revenue shall be limited to
the amount of gross income earned bv an individual, the total
amount of earnings from each employer and the employers'
names. Upon receipt of the data, the department of economic
security may not disseminate the data to any individual or
agency except in connection with a prosecution for violation of
the provisions of sections 268.03 to 268.24. This clause shall not
be construed to be a restriction on the exchange of information
pertaining to corporations or other employing. units to the extent
necessary for the proper enforcement of this chapter;

(e) Public and private agencies responsible for administer­
ing publicly financed assistance programs for the purpose of
monitoring the eligibility of the program's recipients;

(f) The department of labor. and industry for the purpose of
determining the eligibility of the data subject;

(g) Local and state welfare agencies for monitoring the eligi­
bility of the data subject for assistance prog-rams, or for any
employment or training program administered by those agencies,
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whether alone, in combination with another welfare agency, or
in conjunction with the department of economic security; and

(h) Local, state and federal law enforcement agencies for
the sole purpose of ascertaining the last known address and em­
ployment location of the data subject, provided the data subject
is the subject of a criminal investigation.

Data on individuals, employers, and employing units which are
collected, maintained, or used by the department in an investiga­
tion pursuant to section 268.18, subdivision 3 are confidential as
to data on individuals and protected nonpublic data as defined in
section 13.02, subdivisions 3 and 13 as to nonindividual employers
and employing units, and shall not be disclosed except pursuant
to statute or valid court order or to a party named in a criminal
proceeding, administrative or judicial, for preparation of a de­
fense.

Data on individuals, employers, and employing units which are
collected, maintained, or used by the department in the adjudica­
tion of a separation or eligibility issue pursuant to the adminis­
tration of section 268.10, subdivision 2 are confidential as to data
on individuals and protected nonpublic data as to nonindividual
employers and employing units as defined in section 13.02, sub­
divisions 3 and 13 and shall not be disclosed except pursuant to
the administration of section 268.10, subdivisions 3 to 8 or pur­
suant to a valid court order.

Aggregate data about employers compiled from individual job
orders placed with the department of economic security are non­
public data as defined in section 13.02, subdivision 9 if the com­
missioner determines that divulging the data would result in dis­
closure of the identity of the employer. The general aptitude test
battery and the nonverbal aptitude test battery as administered
by the department are also classified as nonpublic data.

Data on individuals collected, maintained or created because
an individual applies for benefits or services provided by the
energy assistance and weatherization programs administered by
the department of economic security is private data on individ­
uals and shall not be disseminated except pursuant to section
13.05, subdivisions 3 and 4. -

Data gathered by the department pursuant to the administra­
tion of sections 268.03 to 268.24 shall not be made the subject or
the basis for any suit in any civil proceedings, administrative or
judicial, unless the action is initiated by the department.

Sec. 3. Minnesota Statutes 1982; section 256D.01, subdivision
I, is amended to read:
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Subdivision 1. [POLICY; STANDARDS OF ASSISTANCE.]
The objectives of sections 256D.01 to 256D;21 are to provide a
sound administrative structure for public assistance programs;
to maximize the use of federal (FUNDS) money for public as­
sistance purposes; and to provide an integrated public assistance
program for (THOSE) all persons in the state (MEETING THE
ELIGIBILITY CRITERIA CONTAINED IN THIS CHAPTER)
without adequate income Or resources to maintain a subsistence
reasonably compatible with decency and health.

It is (HEREBY) declared to be the policy of this state that
persons unable to provide for themselves and not otherwise pro­
vided for by law and who meet the eligibility requirements of
sections 256D.01 to 256D.21 (SHALL BE) are entitled to receive
(SUCH) grants of general' assistance (, WITHIN THE TIME
LIMITS SET FORTH IN THIS CHAPTER AS MAY BE) neces­
sary to maintain a subsistence reasonably compatible with de­
cency and health. (THE FURNISHING OF SUCH) Providing
this assistance (AND SERVICES) is a matter of public concern
and a necessity in promoting the public health and welfare.

A principal objective in providing general assistance (SHALL
BE) is to provide for persons .iueligible for federal programs
who are unable to provide for themselves. To achieve these aims,

, the commissioner shall establish minimum standards of assis­
tance for general assistance. The minimum standard (FOR
CASH PAYMENTS TO RECIPIENTS SHALL BE: AS TO
SHELTER AN]) UTILITIES,100 PERCENT OF THE AC­
TUAL NEED OR STATE STANDARDS THEREFOR, SUB­
.TECT TO THE MAXIMUM ESTABLISHED FOR SHELTER
IN THE AID TO THE BLIND, AID TO THE DISABLED,
AND OLD AGE ASSISTANCE PROr:RAMS IN D~C~MBER,

1973; AND AS TO OTHER BUDGETARY ITEMS, 50 PER­
CENT, OF THOSE ESTABLISHED FOR SAID ITEMS IN
THE AID TO THE BLIND, AID TO THE DISABIJED. AND
OLD AGE ASSISTANCE PROGRAMS IN DECEMBER,
1973) of assistance determines the total amount o(the aenero;
assistance grant without separate standards for shelter, utilities,
or other needs and shall not be less than the combined total of
the minimum standards of assistance for shelter and basic needs
in effect on Februaru 1, 1983. The standards of assistance shall
not be lower for a recipient sharin,g a residence with another
person unless that person is a responsible relative of the recipi­
ent who is also eligible for general assistance. The minimum
standards of assistance shall authorize the payment of rates ne­
gotiated by local agencies for recipients living in a room and
board arrangement. In order to maximize the use of federal
funds, the commissioner shall (PROMULGATE REr:ULA­
TIONS) adopt rules, to the extent permitted by federal law for
eligibility for the emergency assistance program under aid to
families with dependent children, and under the terms of sec­
tions 256D,Ol to 256D.21 -for general assistance, to require
(THE) use of the emergency program under aid to families with
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dependent children as the primary financial resource when avail­
able. The commissioner shall provide by (REGULATION) rule
for (THE) eligibility for general assistance of persons with
seasonal income, and may attribute seasonal income to other pe­
riods not in excess of one year from .receipt by an applicant or
recipient.

Sec. 4. Minnesota Statutes 1982, section 256D.02, subdivi­
sion 4, is amended to read:

Subd. 4. [GENERAL ASSISTANCE.] "General assis­
tance" means cash payments to persons unable to provide them,
selves with a reasonable subsistence compatible with decency and
health .and who are not otherwise provided for under the laws
of this state or the United States. (IT SHALL INCLUDE CASH
PAYMENTS FOR GOODS, SHELTER, FUEL, FOOD, CLOTH­
ING, LIGHT, NECESSARY HOUSEHOLD SUPPLIES, AND
PERSONAL NEED ITEMS.) General assistance shall not in­
clude payments for foster care, child welfare services, or other
social services. Vendor payments and vouchers maybe (MADE)
issued only as provided for in section 256D.09.

Sec. 5. Minnesota Statutes 1982, section 256D.02, is amend­
ed by adding a subdivision to read:

Subd. Sa. [JOBS PROGRAM ALLOWANCE.] An allow­
ance received pursuant to section 13 is unearned income under
subdivision 8. .

Sec. 6. Minnesota statutes 1982, section 256D.05, subdivi­
sion La, is amended to read:

Subd. la. [TEMPORARY STANDARDS.] Notwithstand­
ing the provisions of subdivision 1, from March 24, 1982 (UN­
TIL JUNE 30) to September 30, 1983, each person or family
whose income and resources are less than the standard of 'as­
sistance established by the commissioner, and who is not eligible
for the federally aided assistance programs of emergency assis­
tance or aid to families with dependent children, or any succes­
sor to those programs, shall be eligible for and entitled to general
assistance if the person or family is:

(a) A person who is suffering from a permanent or tem­
porary illness, injury, or incapacity which is both medically cer­
tified and prevents the person from engaging in suitable em­
ployment, and who, if the medical certification establishes that
the illness, injury, or incapacity is temporary and recommends
a reasonable plan for rehabilitation, is following the plan;

(b) A person whose presence in the home ona substantially
continuous basis is required because of the certified illness or
incapacity of another member of the household;
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(c) A person who has been placed in a licensed or certified
facility for purposes of physical or mental health or rehabilita­
tion, if the placement is based on illness or incapacity, and is
pursuant to a plan developed or approved by .the local agency
through its director or designated representative;

(d) A person who resides in a shelter facility described in
subdivision 3;

(e) A person whois or may be eligible for displaced home­
maker services, programs, or assistance under section 4.40. In
determining eligibility of the person for general assistance,
income received as a stipend shall be disregarded as provided in
section 4.40 ;

(f) A person who is unable to secure suitable employment
due to inability to communicate in the English language, and
who, if assigned to a language skilfs program by the local agency,
is participating in that program;

(g) A person not described in clause (a) or (c) who is diag­
nosed by a licensed physician or licensed consulting psychologist
as mentally ill or mentally retarded;

(h) A person who is unable to secure suitable employment
due to a lack of marketable skills and who, if assigned toa voca­
tional counseling, vocational rehabilitation, or work training
program by the local agency, is participating in that program.
Eligibility for general assistance under clause (h) is limited to
five weeks per calendar year; .

(i) . A person who has an application pending for the program
of supplemental security income for the aged, blind and disabled
or has been terminated from that program and has an appeal
from that termination pending, and who has executed an interim
assistance authorization agreement pursuant to the provisions of
section 256D.06, subdivision 5 ;or

(j) . A person.who is unable to secure suitable employment
because his advanced age significantly affects his ability to en­
gage in substantial work. (THIS CLAUSE IS EFFECTIVE
JANUARY 1, 1983.)

The commissioner is authorized to adopt temporary rules as
necessary to implement this subdivision.

This subdivision is repealed (JULY) October 1, 1983.

Sec. 7. Minnesota Statutes 1982, section 256D.06, subdivision
5, is amended to read:
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Subd. 5. Any applicant, otherwise eligible for general assis­
tance and possibly eligible for maintenance benefits from any
other source shall (BE OBLIGATED TO) (a) make application
for those benefits within 30 days of the general assistance appli­
cation; and (b) execute an interim assistance authorization
agreement on a form as directed by the commissioner. If found
eligible for benefits from other sources, and a payment received
from another source relates to theperiod during which general
assistance was also being received, the recipient shall be required .
to reimburse the local agency for the interim assistance paid.
Reimbursement shall not exceed the amount of general assistance
paid during the time period to which the other maintenance bene­
fits apply and shall not exceed the state standard applicable to
that time period. The commissioner shall adopt rules, and may
adopt temporary rules, authorizing local agencies to retain from
the amount recovered under an interim assistance agreement 25
percent plus actual reasonable fees, costs, and disbursements of
appeals and litigation, of providing special, assistance to the re­
cipient in processing the recipient's claim for maintenance bene­
fits from another source. The money retained under this section
shall be from the state share of the recovery. The local agency
may contract with qualified persons to provide the special assis­
tance. The rules adopted by the commissioner shall include the
methods by which local agencies shall identify, refer, and assist
recipients who may be eligible for benefits under federal
programs for the disabled. This (PROVrSION) subdivision
(SHALL) does not require repayment of per diem payments
made to shelters for battered women pursuant to section 256D.05,
subdivision 3.

Sec. 8. Minnesota Statutes 1982, section 256D .09, subdivi­
sion 2, is amended to read:

Subd. 2. Notwithstanding the provisions of subdivision 1,
the commissioner shall provide by rule (AND REGULATION).
and may adopt temporary rules, for situations in which vouchers
or vendor payments may be' (MADE) issued by local agencies
because of the inability of fhe recipient to manage his general
assistance grant for his own or family's benefit.

Sec. 9. Minnesota Statutes 1982, section 256D.09, is amend­
ed by adding a subdivision to read:

Subd.9. [EMPLOYMENT PAYMENTS BY GRANT DI­
VERSION.] Notwithstanding the provisions of subdivision 1,
the commissioner may establish by rule or temporarY rule a
grant diversion program for payment of all or a part of a
recipient's grant to a private, non-profit, or public employer
who aareee to employ the recipient. The commissioner shall de­
sign the program to provide, to the extent possible, employment
or employment-related training that will enable recipients to
become self-supporting. A recipient shall be eligible for general
assistance medical care durintt the term of the grant diversion



60th Day] MONDAY, MAY 23, 1983 6141

contract to the extent that medical care coverage is not provided
by the employer. Any rule adopted by the commissioner:

(a) Shall require the local agencies to administer the grant
diversion program directly or to delegate administration of the
program to another unit of government;

(b) Shall require that grants paid to employers be paid pur­
suant to a Written grant diversion contract;

(c) Shall determine the amount of the grant to be paid to
the employer and the term of the grant diversion contract;

(d) Shall establish standards to ensure that recipients hired
pursuant to grant diversion contracts do not displace other
workers;

(e) Shall provide for the amount of the wage to be paid to
the recipient, which shall not be less than the minimum wage [or
jobs with non-profit and public employers and the usual and
customary wage for jobs with private employers;

(I) shall provide for the minimum number of hours per
month the recipient must work, which shall be sufficient to pro­
vide a net monthly ioai:« equal to or exceeding the difference be­
tween the amount of the grant retained by the recipient and 150
percent of the recipient's monthly grant; and

(g) May establish other terms and conditions for the opera­
tion of the grant diversion program.

Sec. 10. [256D.111] [REGISTRATION FOR WORK; DIS"
QUALIFICATION.]

Subdivision 1. [REGISTRATION REQUIREMENT.] Un­
less exempt in accordanee with the provisions of subdivision 2,
an adult who is a recipient of general assistance and who is not
employed is required to register for employment services with
the department of economic securiiu, be available for work and
comply with reasonoble reporting and job 'search. requirements
as 'established by the COmmissioner of economic security in
permanent or temporary rule, and accept any offer of suitable
employment.

Subd. 2. r8XEMPTIONS,] A recipient is not required to
reqisier for employment services with the department of eco­
nomic security and comply with the other requiremente of 8ub·
division. 1 if he is:

'(a) a person who ie suffering from a permanent or tempo­
rary illnees, injury, or incapacity which is medically certified



6142 JOURNAL OF THE HOUSE [60th Day

and which prevents the person from obtaining or retaining em­
ployment;

(b) a person whose presence in the home on a substantially
continuous basis is required because of the certified illness, in­
jury, incapacity, or the age of another member of the house­
hold;

(c) a person who has been placed in a licensed or certified
facility for purposes of physical or mental health or rehabilita­
tion, or in an approved chemical dependency domiciliary facility,
if the placement is based on illness or incapacity and is pursuant
to a plan developed or approved by the local agency through its
director or designated representative;

(d) a person who resides in a shelter facility described in
section 256D.05, subdivision s ; ,

(e) a person who is or may be eligible for displaced home­
maker services, programs, or assistance under section 4.40, but
only if that person is enrolled as a [ull-iime student;

(f) a person not described in clause (a) or (c) who is diag­
nosed by a licensed physician or licensed consulting psychologist
as mentally retarded or mentally ill, and that condition prevents
the person from obtaining or retaining employment;

(g) a person who has an application pending for the social
security disability program or the program of supplemental
security income for the aged, blind and disabled,or who has been
terminated from either program and has an appeal from that
termination pending; .

(h) a person who is unable to obtain or retain employment
because his advanced age significantly affects his ability to seek
or engage in substantial work;

(i) a person who has been referred to, has applied for, or is
in a work training, work experience, vocational rehabilitation,
or other employment related educational program; but the period
Of time the person is exempted pursuant to this clause, while
awaiting acceptance into the program, shall not exceed two
months;

(j) an adult member of a household with children in which
another adult is employed full time or has registered for employ­

.ment services with the department of economic security or been
accepted in a work training program; or

(k) a person who has been certified as unemployable. by the
commissioner of economic security.
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Subd. 3. [RIGHT TO HEARING.] Any person required
by the local agency to register in accordance with the provisions
of subdivision 1 is entitled, prior to grant reduction, suspension,
or termination, to a hearing pursuant to the provisions of section
256D.10 on the issue of whether the person conies within the ez­
empiione contained in subdivision 2.

Subd. 4. [NOTICE OF NONCOMPLIANCE.] No notice
of grant reduction, suspension, or termination on the ground that
a recipient has failed to comply with the requirements of subdivi­
sion 1 shall be given by the local agency pursuant to section
256D.10 until the commissioner of economic security certifies
in writing to the local agency that the recipient has been finally
determined, in accordance with the notice, hearing, and appeal
rights and procedures applicable to the work incentive program,
as prescribed in section 256.736, subdivision 4, clause (4), to have
failed to comply with the requirements of subdivision 1. A final
determination, if made in accordance with these procedures, shall
be binding upon the local agency and the recipient.

Subd. 5. [RULEMAKING.] The commissioner shall adopt
rules and is authorized to adopt temporary rules:

(a) providing for a reasonable period of disqualification
from the receipt of general assistance for a recipient who is not
exempt pursuant to subdivision 2 and who has been finally de­
termined pursuant to the procedure prescribed in subdivision
4 to have failed to comply with the requirements of subdivision
1, provided that the period of disqualification for the first failure
to comply shall not exceed one month;

(b) providin,q for the use of vouchers or vendor payments
with respect to the family of a recipient described in clause (a);
and

(c) providing that at the time of the approval of an applica­
tion for general assistance, the local agency gives to the recipient
a written notice in plain and easily understood language describ­
ing the recipient's job registration, search, and acceptance obli­
gations under this section, and the period of disqualification that
will be imposed for a failure to comply with those obligations.

Sec. 11. [256D.1l2] [TEMPORARY AUTHORITY TO
REFER CERTAIN RECIPIENTS TO COMMISSIONER OF
ECONOMIC SECURITY.]

The local agency shall refer a recipient to the commissioner
of economic security for services under the Minnesota Emer­
gency Employment Development Act jobs program upon the pay­

,ment to the recipient of a one-month ,grant. A referral shall be
in writing; shall describe the jobs program for whieh the re­
ferral is being made; shall state the address of the office to uihieh.
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'the recipient is being referred; and shall state that if the re­
cipient is not accepted for participation in the Jobs program, the
recipient should return to the local agency. Notwithstanding the
provisions of section 10, subdivision 3, and section 256D.l0, assis­
tance to a general assistance recipient referred to the commis­
sioner of economic security pursuant to this section shall be sus.
pended at the time of the referral for a period of 30 days
following the period for which a grant has been issued. If the
recipient does not return to the local agency within the 30-day
period, assistance shall be terminated. This section does not ap­
ply:

(1) to persons that the commissioner of economic security
has determined, pursuant to section 12, are not eligible for the
Minnesota Emergency Employment Development jobs program;
are not likely to secure a job through the jobs program; or are
notable to successfully perform ajob available through the jobs
'l!rogram,'

(2) to persons who are recipients of general assistance on
October 1, 1983; and 0

(3) to persons whom the local agency has substantial reason
to believe are covered by section 10, subdivision 2.

Nothing in this section shall be construed as prohibiting any
recipient who has not been referred by the local agency from ap­
plying to the commissioner of economic security for services
under the Minnesota emergency employment development jobs
program. The local agency shall provide to all recipients a writ­
ten description of the Minnesota emergency employment develop­
ment jobs program.

Upon receipt of notice from the commissioner of public we~

fare that the Minnesota, emergency employment, development
[ob« .propram. is terminated, this section is ineffective and the
local agency shall not refer any recipient to the commissioner
of, economic security under this section. '

Sec.' 12. [268.80] '[APPLICATION PROCESS; :DETER­
MINATIONS.]

Any person may apply to the commissioner for services under
the Minnesota emergency employment development jobs pro­
gra.m. Upon receiving an application, the commissioner shall
prorti,ptly determine the person's eligibility for services under
the program; the person's ability to successfully perform a job
available through the program; and, within three business days,
the person's eligibility for an allowance pursuant to section 13.
In determining the eligibility ofa person for 'the allowance, the
oommissioner shall apply the eligibility standards set forth in
sections 256D.Ol to 256D.21.A person referred by a local agency



60th Day] MONDAY, MAY 23, 1983 6145

pursuant to the provisions of section 11 shall be deemed to be
eligible for the allowance. If the commissioner finds at any time
that a person is not eligible for services under the jobs program,
or if the commissioner determines after a three-month period
that the person is unlikely to secure a job through the jobs pro­
gram, then the commissioner shall issue a written determination
stating the findings and provide the person with a written
referral to the appropriate local agency. If the commissioner
finds at any time, pursuant to standards established by the
commissioner by rule or temporary rule, that a person is not
able to successfully perform a job available through the jobs
program, the commissioner shall issue a written determination
stating the findings and explaining the person's right to appeal
pursuant to section 14, and shall provide the person with a writ­
ten reierrai to the appropriate local agency. If the commissioner
finds that a person is not eligible for an allowance pursuant to
section 13, the commissioner shall advise the person in writing
that the person may make an application for general assistance
with the appropriate local agen'cy.

Sec. 13. [268.81] [PAYMENT OF ALLOWANCE.]

A person accepted pursuant to section 12 for participation in
the Minnesota emergency employment development jobs pro­
gram and determined by the commissioner to satisfy the eligi­
bility standards set forth in sections 256D.Ol to 256D.21, shall
be paid a cash allowance by the commissioner in' an amount
which is not less than the amount of the general assistance grant
that the person would otherwise receive pursuant to sections
256D.Ol to 256D.21. The commissioner shall adopt a permanent
or ,temporary rule establishing the amounts of allowances to be
paid pursuant to this section. The initial allowance shall be paid
to the person as sOOn as administratively feasible. A person
referred by a local agency pursuant to section 11 shall be paid
the initial allowance upon the expiration of the period covered
by the one-month grant received from the local agency. There­
after, the allowance shall be paid at intervals as the commis­
sioner shall prescribe by rule or temporary rule. Until June 30,
1985, a person receiving an allowance when the Minnesota erneI'"
gency employment development jobs program is terminated
under article 8, section 11, shall continue to be paid an allow­
ance under this section' if he continues to meet the eligibility
standards set forth in sections 256D.Ol to 256D.21.

sec. 14. [268.82] [APPEAL PROCEDURE.]

A person aggrieved by a determination issued pursuant to
section 12 that the person is not able to successfully perform a
job available through the Minnesota emergency employment de­
velopment jobs program may appeal that determination, in ac­
cordance with the time limits and procedures applicable to the
uiork incentive program, as prescribed in section 256.736, sub­
division 4, clause (4). If otherwise eligible under eection. 13, the
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person shall receive the allowance prescribed by section IS until
a final decision on the appeal is rendered.

Sec. 15. [268.83] [SUITABLE EMPLOYMENT FOR
PURPOSES OF GENERAL ASSISTANCE.]

For purposes of eligibility for general assistance pursuant to
sections 256D.01 to 256D.21, a job provided through the Minne­
sota emergency employment development jobs program is "suit­
able employment," as that term is defined in section 256D.02,
subdivision IS.

Sec. 16. [TRANSFER OF FUNDS.]

If the utilization of the Minnesota emergency employment
development jobs program, the allowances program, .and the
general assistance program is significantly different from the
projected utilization, then the commissioners of economic secur­
ity and public welfare may, upon approval by the legislative advi­
sory commission and the governor according to sectionS.SO,
transfer money from the Minnesota emergency employment de­
velopment (MEED) account to either (1) the special account
established for the purpose of funding allowances paid pursuant
to section IS; or (2) the general assistance account. Money may
also be transferred pursuant to this section between the depart­
ment of economic security special allowances account and the
general assistance account in the department of public welfare.

Sec. 17. [REPEALER.]

Minnesota Statutes 1982, sections 256D.02, subdivision 14;
an¢ 256D.06, subdivision ta, are repealed. Minnesota Statutes
1982, section 256D.05, subdivision t« is repealed effective Octo­
ber 1, 1988.

Sec. 18. [268.84] [SUNSET PROVISION.] .

Sections 5 and 11 to 16 of. this article are repealed June SO,
1985. .

Sec. 19. [EFFECTIVE DATE.]

Sections 6 to 9, 17, and 18 of this article are effective the day
following final enactment. Sections 1 to 5, and 10 to 16 of this
article are effective October 1,1983.

ARTICLE 9

SERVICES FOR THE MENTALLY RETARDED

Section 1. Minnesota Statutes 1982, section 252.24, subdivi­
sion 1, is amended to read':
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. Subdivision 1. [SELECTION OF DEVELOPMENTAL
ACH1EVEMENT CENTERS.] The county board shall ad­
minister developmental achievement services, including training
and habilitation services provided by licensed developmental
achievement centers to residents of intermediate care facilities
for the mentally retarded. The county board shall ensure that
transportation is provided for persons who fulfill the eligibility
requirements of section 252.23, clause (1), utilizing the most
efficient and reasonable means available. The county board may
contract for developmental achievement services and transporta­
tion from a center which is licensed under the provisions of sec­
tions 245.781 to 245.813, 252.28, and 257.175, and in the board'S
opinion, best provides daytime developmental achievement ser­
vices for mentally retarded and cerebral palsied persons within.
the appropriation and medical assistance resources made avail­
able for this purpose. Daytime developmental achievement ser­
vices administered. by the county board shall comply with .stan­
dards established by the commissioner pursuant to subdivision 2
and applicable federal regulations.

Sec. 2. Minnesota Statutes1982, section 252;28, is amended
~~:.

252.28 [COMMISSIONER OF PUBLIC WELFARE; DU­
TIES.]

Subdivision 1. [DETERMINATIONS; BIENNIAL REDE­
TERMINATIONS.] The commissioner of public welfare
(MAY) shall determine, and shall redetermine biennially, the
need, location, size, and program of public and private residential
and day care facilities and services for mentally retarded children
and adults.

Subd.2. [RULES; PROGRAM STANDARDS; LICENSES.]
The commissioner of public welfare shall :

(1) Establish uniform rules, regulations and program stan­
dards for each type of residential and day facility or service for
(MORE THAN FOUR) mentally retarded persons, including
state institutions under control of the commissioner and serving
mentally retarded persons, and excluding mentally retarded per-
sons residing with their families. .. .

(2) Grant licenses according to the provisions of Laws 1976,
chapter 243,sections 2 to 13.

Subd.3. [LICENSING DETERMINATIONS.] (1) No new
license shall be granted pursuant to this section when the issu­
ance of the license would substantially contribute to an excessive
concentration of community residential facilities within any
town, municipality or county of the state.
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(2) In determining whether a license shall be issued pur­
suant to this subdivision, the commissioner of public welfare
shall specifically consider the population, size, land use plan,
availability of community services and the number and size of
existing public and private Community residential facilities in
the town, municipality or county in which a licensee seeks to
operate a residence. Under no circumstances may the commis­
sioner newly license any faeillty pursuant to this section except
as provided in section 245.812, The commissioner of public wel- .
fare shall establish uniform rules and regulations to implement
the provisions of this subdivision.

(3) Licenses for community facilities and services shall be
issued pursuant to section 245.821. .

Subd.4. [RULES; DECERTIFICATION OF BEDS.] The
commissioner shall promulaote in rule criteria for decertifi­
cation of beds in intermediate care facilities for the mentally
retarded, and shall encourage providers in voluntary decertifica­
tion efforts. The commissioner shall not recommend to the com­
miseioner of health the i11Jvoluntary decertification of an
intermediate care facility for beds for the mentally retarded
prior to the availability of appropriate services for those resi­
dents affected by the decertification. The commissioner of health
shell. decertify those intermediate care beds determined to be not
needed by the commissioner Of welfare.

Sec. 3, [252.291] [LIMITATION ON DETERMINATION
OF NEED.]

Subdivision 1. [MORATORIUM.] Notwithstanding section
252.28, subdivision 1, or any other lano or rule to the contrarY,
the commissioner of public welfare shall deny any request [or
a determination of need and refuse to grant a license pursuant
to section .245.782 for any new intermediate care facility for
mental/;Y retarded persons Or for an increase in the licensed
capacity of an existing facility except as provided in subdivision
2. In no event shall the total of certified intermediate care. beds
for mentally retarded persons in community facilities and state
hospitals exceed 7,500 beds as of July 1, 1983; and 7,000 beds as
of July 1, 1986. "Certified bed" means an intermediate care bed
for the mentally retarded certified by the commissioner of health.
for the purposes of the medical assistance program under United
States Code, title 42, sections 1396 to 1396p, as amended through
December 81,1982.

Subd. 2. [EXCEPTIONS~] The commwswner of public
welfare in coordination with the commissioner of health may ap­
prove a n'ew intermediate care facility for mentally retarded per-
sons only in the followinU circ1l?"sta.nces: .
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'c; (aJ when the facility is developed in accordance with a re­
quest for proposal system established pursuant to subdivision
3, clause (bJ;

(b J when the facility is necessary to serve the needs of
identifiable mentally retarded persons who are seriously be­
havior-ally disordered or who are physically or sensorily im­
paired; or

(cJ to license beds, in new facilities where need was de­
termined by the commissioner prior to the effective date of this
section.

Subd. 8. [DUTIES OF COMMISSIONER OF PUBLIC
WELFARE.] The commissioner shall:

(a) establish standard admission criteria for state hospitals
and county utilization targets to limit and reduce the number of
intermediate care beds in state hospitals and community.facili­
ties in accordance with approved waivers under United States
Code, title 42, sections 1396 to 1396p, as amended through
December 31, 1982, to assure thab appropriate services are pro­
vided in the least restrictiue setting;

(bJ provide technical assistance so, that county boards may
establish a request for proposal system for meeting individual
service 'plan objectives through home and community-based ser­
vices; alternative community services; or, if no other alierna­
tive will meet the needs of identifiable individuals for whom the
county is financially responsible, a new intermediate care facility
for mentally retarded persons; and

(cJ establish a client tracking and evaluation system as re­
quired under applicable federill waiver regulations, Code of Fed­
eral Regulations, title 42, sections 481,485,440, and 1,J,J, as
amended. through December 81,1982.

, . (dJ, -deuelop a state plan for the deliver'y and funding of resi­
dential day and support services to the mentally retarded in Min­
nesota and submit that plan to the clerkof each house of the
Minnesota legislature on or before the 15th of January of each
biennium beginning January 15, 1985. The biennial mental re.
tardation plan shall include but not be limited to:

(1J county by county maximum intermediate care bed
utilization quotas;

(2J plans for the development oj the numbe~ and types of
services alternative to intermediate care beds;

, (8J procedures for the administration and management of
the plan; .
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(,0 procedures for the eooluation. of the im/plementation of
the plrtn; rtnd

(5) the number, type, rtnd location. of intermedirtte crtre beds
iarqeted for decertification; ..

The commissioner shrtll mOdify the plan to ensure conformance
with the medical assistance home and community-based services
waiver.

Subd. 4. [MONITORING.] The comm,sswner of public
welfare, in coordination with the commissioner of health, shall
implement mechanisms to monitor and analyze the effect of the
bed moratorium in the different geographic areas of the state.
The commissioner of public welfare ehalientrmit. to the legisla­
ture annually beginning January 15,.1984, an assessment of the
impact of the moratorium by geographic areas.

Subd. 5. [RULEMAKING.] The commissioner of public
welfare shall promulgate temporrtry. and permanent: rules pur­
suant to chapter 14, the. Administrative Procedure Act, to imple­
ment this section;

Sec. 4. Minnesota Statutes 1982, section 256B.02, subdivi­
sion 8, is amended to read:

Subd. 8. [MEDICAL ASSISTANCE; MEDICAL CARE.]
"Medical assistance" or ."medical care" means payment of part
or all of the cost of the following care and services for eligible
individuals whose income and resources are insufficient to meet
all of (SUCH) this cost:

(l) inpatient hospital services (.);

(2) skilled nursing home services and services of inter­
mediate care facilities (.), including training and. habilitation
seruices, cs defined in section 256B.50, subdivision 1, for menial­
ly retarded individurtls re.siding in intermediate care facilitie.s
for the.me.ntally retarded;

(3) physicians' services (.);

(4) outpatient hospital or clinic services (.);

(5) home health care services (.);

(6) private duty nursing services (.),-

(7) physical therapy and related services (.);

(8) dental services, excluding cast metal restorations (.);
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(9) laboratory and x-ray services (.);

(10) the following if prescribed by a licensed practitioner:
drugs, eyeglasses, dentures, and. prosthetic devices. The commis­
sioner shall designate a formulary committee which shaiiadvise
the commissioner on the names of drugs for which payment shall
be made, recommend a system for reimbursing providers on a
set fee or charge basis rather than the present system, and de­
velop methods encouraging use of generic drugs when they are
less expensive and equally effective as trademark drugs. The
commissioner shall appoint the formulary committee members
no later than 30 days following July 1, 1981. The formulary com­
mittee shall consist of nine members, four of whom shall be
physicians who are not employed by the department of public
welfare, and a maiority of whose practice is for persons paying
privately or through health insurance, three of whom shall be
pharmacists who are not employed by the department of public
welfare, and a ·majority of whose practice is for persons paying
privately or through health insurance, a consumer representative,
and a nursing home representative. Committee members shall
serve two year terms and shall serve without compensation. The
commissioner may establish a drug formulary. Its establishment
and publication shall not be subject to the requirements of the
administrative procedure act, but .the formulary committee shall
review and comment on the formulary contents. The formulary
shall not include: drugs for which there is no federal funding;
over the counter drugs, except for antacids, acetaminophen,
family planning products, aspirin, insulin, prenatal vitamins,
and vitamins for children. under the age of seven; nutritional
products; anorectics; and drugs for which medical value has not
been established. Payment to drug vendors shall not be modi­
fied before the formulary is established. The commissioner may
promulgate conditions for prohibiting payment for specific drugs
after considering the formulary committee's recommendations.

. The basis for determining the amount of payment shall be
the actual acquisition costs of the drugs plus a fixed dispensing
fee established by the commissioner. Actual acquisition cost
includes quantity and other special discounts except time and
cash discounts. Establishment of this fee shall not be subject
to the requirements of the administrative procedure act. When­
ever a generically equivalent product is available, payment shall
be on the basis of the actual acquisition cost of the generic drug,
unless the prescriber specifically indicates "dispense as written"
on the prescription as required by section 151.21, subdivision 2.

Notwithstanding the above provisions, implementation of any
change in the fixed dispensing fee which has not been subject
to the administrative procedure act shall be limited to not more
than 180 days, unless, during that time, the commissioner shall
have initiated rulemaking through the administrative procedure
act (.); . .
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(11) diagnostic, screening; and preventive services (.) ;

(12) health care pre-payment plan premiums and insurance
premiums if paid directly .to a vendor and supplementary medi­
cal insurance benefits under Title XVIII of the Social Security
Act (.);

(13) abortion services, but only if one of the following con-
ditions is met: .

(a) The abortion is a medical necessity. "Medical necessity"
means (1) the signed written statement of two physicians in­
dicating the abortion is medically necessary to prevent the death
of the mother, and (2) the patient has given her consent to the
abortion in writing unless the patient is physically or legally
incapable of providing informed consent to the procedure, in
which case consent will be given as otherwise provided by law;

(b) The pregnancy is the result of criminal sexual conduct
as defined in section 609.342, clauses (c), (d), (e) (i), and (f),
and the incident is reported within 48 hours after the incident
occurs to a valid law enforcement agency for investigation, un­
less the victim is physically unable to report the criminal sexual
conduct, in which case the report shall be made within 48 hours

. after the victim becomes physically able to report the criminal
sexual conduct; or

(c) The pregnancy is the result of incest, but only if the in­
cident and relative are reported to a valid Jaw enforcement
agency for investigation prior to the ahortion (.);

(14) transportation costs incurred solely for obtaining emer­
gency medical care or transportation costs incurred by non­
ambulatory persons in obtaining emergency or non-emergency
medical care when paid directly to an ambulance company, com­
mon carrier, or other recognized providers of transportation
services. For the purpose of this clause, a person who is incap­
able of transport by taxicab or bus shall be considered to he non­
ambulatory (.);

(15) to the extent authorized by rule of the state agency,
costs of bus or taxicab transportation incurred by any ambula­
tory eligible person for obtaining non-emergency medical
care (.); and

(16) any other medical or remedial care licensed and recog­
nized under state law unless otherwise prohibited by law.

Sec. 5. [256B.092] [CASE MANAGEMENT OF MEN­
TALLY RETARDED PERSONS.]
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Subdivision 1. [COUNTY OF FINANCIAL RESPONSI­
BILITY; DUTIES.] Before any services shall be rendered to
mentally retarded persons in need of social service and medical
assistance, the county of financial responsibility shall conduct
a diagnostic evaluation in order to determine whether the per­
son is or may be mentally retarded. If a client is diagnosed men:
tally retarded, that county must conduct a needs assessment,
develop an individual service plan, and authorize placement for ser­
vices. If the county of financial responsibility places a client in
another county for services, the placement shall be made in co­
operation with the host county of service, and arrangements shaU
be made between the two counties for ongoing social service, in­
cluding annual reviews of the client's .individual service plan.
The host county may not make changes in. the service plan 'with­
out approval by the county of financial responsibility.

Subd. 2. [MEDICAL ASSISTANCE.] .To assure quality
case management to those county clients who are eligible fOf'
medical assistance, the commissioner shall: (a) provide, con­
sultation on the case management process; (b) assist county
agencies in the screening and ommuol.revieios of clients to assure
that appropriate levels of service are provided; (c) provide con­
sul,tationon service planning and development of services with
appropriate options; (d) provide training and technical assiS­
tance to county case managers; and (e) authorize payment [or
medical assistance services.

Subd. i '[TERMINATION OF SERVICES.] County agency
case managers, under rules of the commissioner, shall autho­
rize and terminate services of community and state hospital pro­
vider« in accordance with individual service ,plans. Medical,
assistance services not neededshall siot. be authorized by county
agencies nor funded by the commissioner.

Subd. 4. [ALTERNATIVE HOME AND COMMUNITY
BASED SERVICES.] , The commissioner shall make payments
to county boards participating in the medical assistance pro­
gram to pay costs of providing alternative home and community'
based services to medical assistance eligible mentally retarded.
persons screened under subdivision 7. Payment is.available under
this subdivision only for persons who, if not provided these ser­
vices, would require the level of care provided in an intermediate
care facility for mentally retarded persons.

Subd. 5. [FEDERAL WAIVERS.] The commissioner shall
apply for any federal waivers necessary to secure, to the extent
allowed by law, federal financial participation under United
States Code, title 42, sections 1396 to 1396p, as amended through
December 31, 1982, for the provision of services to persons who,
in the absence of the eeroicee.noould need the level of care pro­
vided in a state hospital or a community intermediate care facili­
ty for mentally retarded persons. The commissioner may seek
amendments to the waivers or apply for additional waivers under
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United States Code, title 1/.2, sections 1896 to 1896p, as amended
through December 81, 1982, to contain costs. The commissioner
shall ensure that payment for the cost of providing home and
community based alternative services under the federal waiver
plan shall not exceed the cost of intermediate care services that

. would. have been provided without the waivered services.

Subd. 6. [RULES.] The commissioner shall adopt tempo­
raryand permanent rules to establish required controls, docu­
mentation, and reporting of servicee provided in order to assure
proper administration of the approved waiver plan.

Subd. 7. [SCREENING TEAMS ESTABLISHED.] Each
county agency shall establish a screening team which, under the
direction of the county case manager; shall make an evaluation
of need for home and community based servicee of persons who
are entitled to the level of.care provided by an intermediate care
facility for mentally retarded persons or for whom there is a rea­
sonable indication that they might need the services in the near
future. The screening team shall make an evaluation .. of need
within.15 working days of the request for service and within five
working days of an emergency admission of an individual to an
intermediate care facility for mentally retarded persons.Th-e
screening team shall consist of the case manager,the client,a
parent or guardian, a qualified mental retardation professional,
as defined in the code of Federal Regulations, title 1/.2, section:
1/.1/.2.1/.01, as amended through December 81, 1982, ·assigned by
the commissioner. The case manager shall consult with the
client's physician or other persons as necessary to make this
e'ValuatiOn. Other persons may be invited to attend meetings of
the screening team. No member of the screening team shall have
any direct or indirect serv~e provider interest in the case.

Subd. 8. [SCREENING TEAM DUTIES.] The screening
team shall:

(a) review diagnostic data;

. 'Ib) review health, 'social, and developmental assessment data
using a uniform screening tool specified by the commissioner;

(c) identify the level of services needed to maintain the per­
son in the. most normal and least restrictive setting that is con­
sistent with treatment needs;

(d) identify othernoninstitutional public assistance Or social
service that may prevent or delay long-term residential place-
ment; . .

(e) determine whether a client is in serious need of long"
term residential care;
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(f) make recommendations to the county agency regarding
placement and paYment' for: (1) social service or publicassis­
tance support to maintain it, client in the client's own home or
other place of residence; (2) training and habilitation service,
vocational. rehabilitation, and employment training activities:
(3) community residential placement; (4) state hospital place­
ment; or (5) a home and community based alternative to come
munity residential placement or state hospital placement;

(g) make recommendations to a court as may be needed to
assist the court in making commitments of mentally retarded
persons; and

(h) inform Clients tlia/appeal may be made to the commisc
sioner pursuant to seCtion)iS6.045.

Subd. 9. ['REIMBURSEMENT.] Payment shall not be
provided to a service provider for any recipient. placed in an in­
termediate care facility for the mentally retarded prior to the
recipient being screened by the screening team. The commis­
sioner shall not deny reimbursement for: (a) an individual tui­
mitted to an intermediate care facility for mentally retarded
who is. assessed to need long-term supportive services, if long­
term supportive services other than intermediate care are not
available in that community; (b) any individual admitted to
an intermediate care facility for the..mentally retarded under
emergency circumstances ; (c) any eligible individual placed
in the intermediate care facility for the mentally retarded pend­
ing an appeal of the screening team's decision; or (d) any med­
ical assistance recipientuilien, after full discussion of all appro­
priate alternatives including those that are expected to be' less
costly than intermediate care for mentally retarded, the indi­
vidual or the individ1-uil's. legal repreeentoiioevneist» on inier-,
mediate care placement. The screening team shall provide docu­
mentation that the' most cost effective alternaiines. available
were offered to this individual .or Lhe individual's legal repre-
sentative. .

Sec. 6. Minnesota Statutes 1982, section 256B:19, is amend­
ed by adding a subdivision to read:

Subd. 3, [STUDY OF MEDICAL ASSISTANCE FINANe
CIAL PARTICIPATION.] The commissioner shall study the
feasibility end outcomes of imolemeniinoa variable medical as­
sistance county fiMncial ptiriicipcdion. rate for long-term care
services to mentally retarded persons in order to encourage the
utilization of alternative services to long-term intermediate care
for the mentally retarded. The commissioner s.haUsubmit his
findings and recommendations to the legislatur,e by January 20,
1984.

Sec. 7. [256B.50] [RATES FORCOMMUNITYcBASED
SERVICES FOR THE MENTALLY RETARDED.] .



6156 JOURNAL OF THE HOUSE [60th Day

Subdivision 1. [DEFINITIONS.] For the purposes of this
section, the following terms have the rneaning given them.

(a) "Commissioner" means the commissioner of public wel­
fare.

(b) "Facility" means a facility licensed as a mental retarda­
tion residential facility under section 252.28, licensed as a super­
vised living facility under chapter 144, and certified as an inter­
mediate care facility for the mentally retarded.

(c) "Waivered service" means home or community-based
servwe authorized under United States Code, title 42, section
1396n(c) , as amended through December 31, 1982, and defined in
the Minnesota state plan for the provision of medical assistance
services. Waivered services include, at a minimum, case manage­
ment, family training and support, developmental training
homes, supervised living arrangements, semi-independent living
services, respite care, and training and habilitation services.

(d) "Training and habilitation services" are those health and
social services needed to ensure optimal functioning of persons
who are mentally retarded or have related conditions. Training
and habilitation services shall be provided to a client away from
the residence unless medically contraindicated by an organization
which does not have a direct or indirect financial interest in the
organization which provides the person's residential services.
This requirement shall not apply to any developmental achieve­
ment center which has applied for licensure prior to April 15,
1983.

SuM. 2. [AUTHORITY.] The commissioner shall establish
procedures and rules for determining rates for care of residents
of intermediate care facilities for the mentally retarded which
qualify as vendors of medical assistance, u'aivered services, and
for provision of training and habilitation services. Approved
rates shall be established on the basis of methods and standards
that the commissioner finds adequate to provide for the costs
that must be incurred for the quality care of residents in eiiieieni­
ly and economically operated facilities and services. The proce­
dures shall specify the costs that are allowable for payment
through medical assistance. The commissioner may use experts
from outside the department in the establishment of the pro­
cedures.

SuM. 3. [RATES FOR INTERMEDIATE CARE FACILI­
TIES FOR THE MENTALLY RETARDED.] The commis­
sioner shall establish, by rule, procedures for determining rates
for care of residents of intermediate care facilities for the men­
tally retarded. The procedures shall be based on methods and
standards that the commissioner finds are adequate to provide
for the costs that must be incurred for the care of residents in
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efficiently and economically operated facilities. In developing the
procedures, the commissioner shall include:

(a) cost containment measures that .assure efficient and
prudent management of capital assets and operating cost in­
creases which do not exceed increases in other sections of the
economy;

(b) limits on the amounts of reimbursement for property,
general and administration, and new facilities;

(c) requirements to ensure that the accounting practices of
the facilities conform to generally accepted accounting. prin­
ciples; and

(d) incentives to reward accumulation of equity.

In establishing rules and procedures for setting rates for care
of residents in intermediate care facilities for mentally retarded
persons, the commissioner shall consider the recommendations
contained in the February 11, 1983, Report of the Legislative
Auditor on Community Residential Programs for the Mentally
Retarded and the recommendations contained in the 1982 Report
of the Department of Public Welfare Rule 52 Task Force. Rates
paid to supervised living facilities for rate years beginning dur­
ing the fiscal biennium ending June 30, 1985, shall not exceed the
final rate allowed the facility for the previous rate year by more
than five percent.

Subd. 4. [WAIVEREDSERVICES.] In establishing rates
for waivered services the commissioner shall consider the need
for flexibility in the provision of those services to meet individual
needs identified by the screening team.

Subd.5. [TRAINING AND HABILITATION SERVICES.]
(a) Except as provided in subdiv.ision 6, rates for reimburse­
ment under medical assistance for training and habilitation ser­
vices provided by·adevelopmental achievement center either as a
waivered service or to residents of an intermediate care facility
for mentally retarded persons shall be established and paid in
accordance with this subdivision effective January 1, 1984.

(b) Prior to August 1, 1983, the county board shall submit
to the commissioner its contractual per diem rate and. its maai­
mum per client annual payment limitations, if any, for each
developmental achievement center it administers pursuant to
section 252.24, subdioision 1, for the period from July 1,1983,
through December 31, 1983, which shall be the medical assis­
tance reimbursement rate established for that deoeiopmenio!
achievement center for 1983. If the county rate is based on
average daily attendance which is less than 93 percent of the
developmental achievement center's average enrollment for the
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period from July 1, 1983, to December 31, 1983, the commissioner
shall adjust that rate based on 93 percent average daily atten­
dance.

(c) The base per diem. reimbursement rate established for
1988 may be increased by the commissioner in 1984 in an amount
up to the projected percentage change in the average value of
the consumer price index (all urban) for 1984 over 1983. In
subsequent years, the. increase in the per diem rate shall not ex­
ceed the projected percentage change in the average annual value
of the consumer price index (all urban) for the same time period.

(d)· The county board in which~n intermediate care facility
for mentally retarded persons is located shall contract annually
with that facility and with the appropriate developmental
achievement center or training and habilitation service provider
for provision of training and habilitation services for each resi­
dent of the facility for whom the services are required by the
resident's individual service plan. This contract shall specifY
the county payment rate or the medical assistance reimburse­
ment rate, as appropriate; the training and habilitation services
to be provided; and the performance sumdarde: for program
provision and evaluation. A similar contract shall be entered
into. between the county and the developmental achievement
center for persons receiving training and habilitation services
from that center as a waivered service.

(e) The commissioner shall reimburse under medical assis­
tance up to 210 days of training and habilitation services at
developmental achievement centers for those centers which pro­
vided less than or equal to 210 days of training and habilitation
services in. calendar year 1982. For developmental achievement
centers providing more than 210 days of services in 1982, the
commissioner shall not reimburse under medical assistance in
excess of the number of days provided by those programs in
1982. .

(f) Medical assistance payments for training and habilita­
tion services shall be made directly to the training and habilita­
tion provider after submission of invoices to the medical assis­
tance program following procedures established by tho medical
assistance program,

(g) Nothing in this subdivision shall prohibit county boards
from contracting for rates for services not reimbursed under
medical assistance.

Subd. 6. [NEW DEVELOPMENTAL ACHIEVEMENT
PROGRAMS; RATES.] The commissioner, upon the recom­
mendation of thelocal county board, shall determine the medical
assistance reimbursement rate for new denelopmeniol. achieve­
ment programs. The payment rate shall not exceed 125 percent
of the average payment rate in the region.
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Subd. 7. [ALTERNATIVE RATES FOR TRAINING AND
HABILITATION SERVICES.] Alternative methods may be
proposed by the counties or the commissioner for provision of
training and habilitation services during daytime hours apart
from a residential facility to persons for whom needs identified
in their individual service plan are not met by the training and
habilitation services provided at a developmental achievement
center. The commissioner shall establish procedures for approval
of the proposals and for medical assistance payment of rates
which shall not exceed the average rate allowed in that county for
training and habilitation services pursuant to subdivisionS.
Nothing in this subdivision prohibits a county from contracting
with a developmental achievement center for those purposes.

Subd. 8. [PAYMENT FOR PERSONS WITH SPECIAL
NEEDS.] The commissioner shall establish by December 31,
1983, procedures to be followed by the counties to seek authoriza­
tion. from the commissioner for medical assistance' reimburse­
ment for waivered services or training and habilitation services
for very dependent persons with special needs in an amount in
excess ofihe rcdes allowed pureuant to subdivisions 2, 4, 5, and
6, and procedures to be followed for rate limitation exemptions
[or intermediate care facilities fOT mentaUy retarded. persons.
No exces« payment or limitation exemption shall be authorized
unless the need fOT the seroice is documented in the individual
service plan of the person or persons to be served, the type and
duration of the eeroices needed are stated, and there is a baei«
for estimated cost of the seruices.

The eommiseioner shall evaluate the services provided pur­
suant to this subdivision through program and fiscal audits.

Subd. 8. [R'EPORTING REQUIREMENTS.] The develop­
mental achievement center shall submit to the county and the
commissioner no later than March 1 of each year an annual re­
port whieh includes the actual program revenueS and expendi­
tures, . client information, and program information. The
information. shall be submitted on forme prescribed by the co$'
missi~,mer._.

Subd. 10. [RULES.] To implement. this section; the co$'
missioner shall promulgate temooraru and permanent rules in
accordance ioith: chapter 14. To implement subdivision 3, the
commissioner shall promulgate temporary rules by October 1,
1983, and permanent rules in accordance with sections 14.01 to
14.38. Notnoithetandin« the provisions of section 14.35, the
temporary rule promulgated to implement subdivision 3 shall
be effeetive for up to 720 days.

Sec. 8. [RULES.]

To implement sections 1 to 7, the commissioner shall promul­
gate temporary and permanent »uiee in accordamceioith. sections
14.01 to 14:38. .
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Sec. 9. Minnesota Statutes 1982, section 256E.06, is amended
by adding a subdivision to read:

Subd. 2a. [STATE TRANSFER OF FUNDS.] Notwith­
standing subdivisions 1 and 2, [or the purpose of funding train­
ing and habilitation seruices pronided. to residents of inter­
mediate eare facilities for mentally retarded persons:as required
under federal regulation, the commissioner is authorized to
transfer on a quarterly basie to the medical assistance eiate ac­
count from each county's Cmnmunity Social Services Act a./loca­
tion an amount equal to the state share of medical assistance
reimbursement for such sen,ices provided to clients for uihom.
the county is financially responeible. Upon federal approval and
state implementation of the state medical assistance plan, county
boards will not be responsible for the funding of training and
habilitation services as a social service to residents of inter­
mediate care facilities for the mentally retarded. County board
responsibility for training and habilitation services shall be as­
sumed under section 256B.20.County boards continue to be
responsible for funding developmental achievement center Ser­
vices not covered umder the medical assistance program estab­
lished by United States Code, title 42, sections 1396 to 1396p, as
amended through December 31, 1982, and shall develop contrac­
tual agreements for these services under the authority of chapter
256E.

Sec. 10. [IMPLEMENTATION; USE OF APPROPRIA­
TION.]

(a) Up to 15 line item positions are authorized for the im­
plementation of provisions of the case management plan, the
home and community based services waiver program, assisting
county agencies in screening clients for medical ossistamce ser­
vices, technical assistance in developing commumiiu-based alter­
natives, and management of the mental retardation medical
assistance program.

(b) The contingent appropriation for development and im­
plementation of this project shall be expended with the approval
of the governor after consulting with the legislative advisory
commission as provided in section 3.30. Release of these funds
shall also be contingent upon submission of a plan prepared by
the commissioner, The plan shall describe the following:

(1) the oroanization, development, and reeponeibiliiies of
requested staff;

(2) specification of all the administrative costs associated
with the program;

(3) how the information system will be integrated into the
community services information system, the medicaid manage-
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ment information system, and any other data ""processing opera-
tions of the department; "

(OJ the methods for implementing the system; and

(5) the projected costs for the maintenance and operation
of the system.

The plan shall be submitted to the chairmen of the house ap­
propriations and senate finance committees.

Sec. 11. [REPEALER.]

The provisions of sections 2, 3, 5,7, subdivisions 1, 4, and 10
are repealed effective June 30, 1984, if a home and community
based waiver under United States Code, title 42, section 1396n
(c), as amended throuqh. December 31, 1982, is not approved
by June 30, 1984.

Sec. 12. [EFFECTIVE" DATE.]

sections 1 to 11 are effective the day following final enact­
ment."

Delete the title and insert:

"A bill for an act relating to the organization and operation
of state government; appropriating money for welfare, correc­
tions; health, and other purposes" with certain conditions; pro­
viding appropriations for the departments of public welfare,
economic security, corrections, health, sentencing guidelines
commission, corrections ombudsman, and health related boards;
providing an entitlement to certain child care services; increas­
ing marriage license and" dissolution fees; providing for distri­
bution of federal maternal and child health block grant money;
requiring cost increase limits and other cost containment mea­
sures in medical care programs; amending eligibility standards;
changing general assistance to allow employment through grant
diversion and work registration requirements, and federal bene­
fit application incentives; providing for job training for certain
persons; allowing for certain changes in the services for the
mentally retarded; amending Minnesota Statutes" 1982, sections
13.46, "subdivision 2; 15.61; 129A.03; 144.653, subdivision 2;
144A.04, subdivision 5; 144A.10, subdivision 2; 145.881; 145.­
882; 145.921, subdivision 1: 245.62; 245.66; 245.83; 245.84,
subdivisions 1, 2, and 5; .245.85; 245.86; 245.87; 246.57, by add­
ing a subdivision; 251.011, subdivision 6; 252.24, subdivision 1;
252.28; 256.01, subdivision 2; 256.045, subdivision 3: 256.82,
by adding a subdivision; 256.966, subdivision 1; 256.967; 256.­
968; 256B.02, subdivision 8; 256B.04, subdivision 14, and by
adding a subdivision; 256B.041,subdivisions 2 and 5; 256B.06,
subdivision 1; 256B.061; 256B.064, subdivision la; 256B.07;
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256B.14, subdivision 2; 256B.17, subdivision 4, and by adding
subdivisions; 256B.19, by adding a subdivision; 256B.27, sub­
divisions 3 and 4; 256D.Ol, subdivision 1; 256D.02, subdivision
4, and by adding a subdivision; 256D.03, subdivisions 3, 4, and
by adding subdivisions; 256D.05, subdivision la; 256D.06, sub­
division 5; 256D.09, subdivision 2, and by adding a subdivision;
256E.06, subdivision 2, and by adding a subdivision; 260.191,
subdivision 2; 260.242, subdivision 2; 261.23; 268.12, subdivi­
sion 12; 357.021, subdivisions 2 and 2a; 401.14, by adding a sub­
division; 401.15, subdivision 1; 517.08, subdivisions Ib and Ic ;
Laws 1982, chapter 614, section 13; proposing new law coded
in Minnesota Statutes, chapters 145; 252; 256; 256B; 256D;
and 268; repealing Minnesota Statutes 1982, sections 256D.02,
subdivision 14; 256D.05, subdivision la; 256D.D6, subdivision
la; Laws 1981, chapter 323, section 4; chapter 360, article II,
section 54, as amended; and the section proposed to be coded as
section 471.365 contained in a bill styled as H. F. No. 1290 dur­
ing the 1983 regular legislative session."

We request adoption of this report and repassage of the bill.

Senate Conferees: DON B. SAMUELSON, DEAN E. JOHNSON,
ALLAN H.. SPEAR and RONALD R. DICKLICH.

House Conferees: ANN WYNIA, LEE GREENFIELD, MARY MUR­
PHY, RANDOLPH W. STATEN and DOUG. ST. ONGE.

Wynia moved that the report. of the Conference Committee
on S. F. No. 1234 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

CALL OF THE HOUSE

On the motion of Wynia and on the demand of 10 members,
a call of the House was ordered. The following members an­
swered to their names:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bennett
Bergstrom
Bcrkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson. D.
Carlson,L.
CI.,k, J.
Cohen
Coleman
Dempsey

Denffuden
Dimler
Eken
EHoff
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Heinitz

Him!'e
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Kvam
Larsen
Levi
Long
Ludeman
Mann

Marsh Pauly
McDonald Peterson
McEachern Piepho
McKasy Piper
Metzen Price
Minne Quinn
Munger Quist
Murphy Redalen
Nelson, D. Reif
Nelson, K. Riveness
Neuenschwander Rodosovich
Norton Rodriguez, C.
O'Connor Rodriguez, F.
Ogren Rose
Olsen' St. Onge
Omann Schafer
Onnen Schoenfeld .
Osthoff Schreiber
Otis Seaberg
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Segel
Shaver
Sherman
Simoneau
Skoglund
Solberg

Sparby.
Stadum
Staten
Sviggum
Swanson
Thiede' ~

Tomlinson .
Tunheim
Uphus
Valento
Vellenga
WaltmaD;

Welch
Welker
Welle
Wenzel
Wigley
Wynia

Zallke
Speaker Sieben

Wynia moved that further proceedings of the roll call be dis­
pensed with and that the Sergeant at Arms be instructed to
bring in the absentees. The motion prevailed and it was so
ordered.

S. F. No. 1234, A bill for an act relating to the organization
and operation of state govermnent; appropriating money for
welfare, corrections, health, and other purposes with certain
conditions; providing appropriations for the departments of pub­
Iic welfare, economic security: corrections, health, sentencing
guidelines commission, corrections' ombudsman, and health re­
lated' boards; providing an entitlement to certain child' care ser­
vices; increasing marriage license and dissolution fees ; provid­
ing for distribution of federal maternal and child health block
grant money; requiring cost increase limits. and other cost con­
tainment measures in medicalcare programs; amending eligibili­
ty standards; changing general assistance to allow flat grants,
employment through grant diversion and work registration re­
quirements, and federal benefit 'application incentives; provid­
ing for job training for' certain persons; amending Minnesota
Statutes 1982, sections 129A.03; 144.653, subdivision 2; 144A.04,
subdivision 5 ; 144A.I0, subdivision 2 ;145.882; 145.921, subdivi­
sion 1; 245.62; 245.66; 245.83; 245',84, subdivisions 1, 2, and 5;
245.85; 245.86; 245.87; 256.045, subdivision 3; 256.82, by adding'
a subdivision; 256.966, subdivision1 ; 256.968; 25E>B.02, subdivi­
sion 8; 256B.04, subdivision 14, and by adding a subdivision;
256B.06, subdivision 1;. 256B.Q7; 256B.14, subdivision 2; 256B.­
17, subdivision 4, and by adding subdivisions; 256B.27, subdivi­
sion 3; 256B.48, by adding a subdivision; 256D.Ol,. subdivision
1; 256D.02, subdivision 4; 256D;03, subdivisions 3 and 4', and
by adding subdivisions; 256D.05, subdivision la; 256D.06, subdi­
vision 5; 256D.09, subdivision 2, and by adding a subdlvision ;
260;191, subdivision 2 ;260.242, subdlvision 2;; 261.23; 357.021,
subdivisions 2 and 2a ;401.14, byaddiriga subdivision; 401.15,
subdivision 1; 517.08, subdivisions fb and lc; proposing new law
coded in Minnesota Statutes, chapters 145; 252; 256; 256B; 256D;
and 268; repealing Minnesota Statutes 1982, sections 256D.02,
subdivision 14; 256D.05, subdivision la;, 256D.Q6, subdivision
la;.256D.22; andLaws 1981, chapter 360, article II, section 54,
as amended. .

The bill was read for the third .time, as amended by -Con­
forence, and placed upon its .repassage.

The question was taken on the repassage of the. bill and the
roll was called.
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Wynia moved that those not voting be sxeusad from voting.
The motion prevailed.

There were 71 yeas and 58 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Battaglia
Beard
Begich
Bergstrom
Berkelrnan
Brandl
Brinkman
Carlson,D.
Carlson, L.
Clark, J.
Clark.K.
Cohen
Coleman

Eken
Eliolf
Ellingson
Graba
Greenfield
Gustafson
Hoffman
Jacobs
Jensen
Kalis
Kelly
Knuth

. Kostohryz
Krueger
Larsen

Long. _ Price
Mann' Quinn
Metsen . Rice
Minne Riveness
Munger Rodosovich
Murphy Rodriguez, C.

. Nelson" D. Rodriguez, F.
Nelson,K. St.Dnge
Neuenschwender Sarna
Norton Segal
O'Connor' Shea

- Ogren Simoneau
Otis . Skoglund
Peterson Solberg
Piper Sparby

Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Welch
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Anderson.R, Fjoslien Johnson Piepho Sviggum
Bennett Forsythe Knickerbocker Quist Thiede
Bishop Frerichs Kvam Redalen Uphus
Blatz Oruenee Levi Reif Valan
Burger Gutknecht Ludeman Rose Yalento
Clawson Halberg . Marsh Schafer Waltman
Dempsey Haukooa Mclfonald Schoenfeld Welke~
DenOuden Heap McKasy Schreiber Welle
Dimler Heinitz Olsen Seaberg Wigley
Erickson Himle Omann Shaver Zallke
Evans Hokr Onnen Shennan
Findlay Jennings Pauly Stadum

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate accedes to the request of
the House for the appointment of a Conference Committee on
the amendments adopted by the Senate to the following House
File:

H. F. No. 559, A bill for an act relating to courts; providing
for interest rates on judgments; amending Minnesota Statutes
1982, section 549.09, subdivision l.

The Senate has appointed as such committee Messrs. Luther,
Freeman and Ramstad.

Said House File is herewith.returned.to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the 'Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. N0.575, A bill for an act relating to labor; providing for
comprehensive reform of all aspects of workers' compensation;
ratifying changes in the state employee bargaining unit composi­
tion schedule; ratifying state and University of Minnesota labor
agreements, compensation plans,.and plans for early retirement
incentives; providing penalties; appropriating money; amending
Minnesota Statutes 1982, sections 43A.23, by adding a subdivi- .
sion; 79.071, SUbdivisions 1 and la; 79.211, subdivision 1; 79.251;
79.34, subdivisions 1, 2, and by adding a subdivision; 79.35;
79.37; 79.51, subdivisions 1 and 3; 79.52, by adding a SUbdivi­
sion; 175.006, subdivision 1; 175.007, subdivision 1; 175.08;
175.10'; 175.101, subdivisions 1 and 2; 17.6.011, by adding sub­
divisions; 176.012; 176.021, subdivisiorr 3; 176.041, subdivision
1; 176.061; 176.101, subdivisions 2, 3, 6, and by adding subdivi­
sions; 176.102, subdivisions 1, 2, 3, 4,5, 6, 7, 8, 9, 10, 11, and by
adding subdivisions; 176.105, by adding a sUbdivision; 176.111,
subdivisions 6, 7, 8, and 18, and by adding a subdivision; 176.121;
'176.131, subdivisions 1, la, 2, 3, 4, 5, 6, 7, and 8; 176.132,sub­
division 1, and by adding a subdivision; 176.134, subdivision 4;
176.135, subdivisions 1 and 3; 1.76.136; 176.155, subdivisions 3
and 5; 176.179; 176.182; 176.183, subdivisions 1, Ia, and by add­
ing subdivisions; 176.185, by adding-a subdivision; 176.191, by
adding subdiviaions ; 176.195, subdivision 2, and by adding sub­
divisions; 176.221; 176.225, subdivisions 1, 2, and 3; 176.231, sub­
divisions 3, 4, 5, 9, and 10; 176.241, subdivisions 2 and 4; 176.281;
176.285; 176.321, subdivision.l;.176.331; 176.341; 176.361;
176.371; 176.421, subdivisions 3; 4, 6, arid 7; 176.442; '176.461;
176.521, subdivisions 2,2a, and 3; 176.561; 176.571, subdivision
6; 176.645, subdivision 1; 176.66,by adding subdivisions; 179.­
741, subdivision 1, andby adding a subdivision; 268.08, subdivi­
sion 3 ; and 471.982, subdivision 2, and by adding a subdivision;
Laws 1981, chapter 346,sections 145 and 146; proposing new law
coded in Minnesota Statutes, chapters 79 and 176; repealing
Minnesota Statutes 1982, sections 79.51, subdivision 2; 79.63;
175.07; 175.101,. SUbdivision 3; 171>.36; 176.102, subdivlalon 12;
176.131,subdivisions 9,10,11, and 12; 176.152; and 176.262;

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE.

Simoneau moved that .the House concur in the Senate amend­
ments to H. F. No. 575 and that the bill be repassed as amended
by the Senate. The motion prevailed. .
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H. F. No. 575, A bill for an act relating to labor; providing for
a competitive state insurance fund; ratifying changes in the
state employee bargaining unit composition scheduler ratifying
state and University of Minnesota labor agreements, compensa­
tion plans, and plans for early retirement incentives : appropriat­
ing money; amending Minnesota Statutes 1982,'section 179.741,
subdivision 1, and by adding a subdivision; proposing new law,
coded as Minnesota Statutes, chapter 176A.

The bill was read for the third time, as amended by the Senate, '
and placed upon its repassage. '

The question was taken on the repassage of the bill and the roll
was called. ' '

Simoneau moved that those' not voting be excused from voting.
The motion prevailed. "

There were 69 yeas and 60 nays as follows:

Thosewho voted in the affirmative were:

~derson9G.
Battaglia .
Beard
Begich
Bergstrom
Brandl
Carlson, L.
Clark, J. '
Clark,K.
Clawson
Cohen
Coleman
Eken
Eliofl

Ellingson­
Graba
Greenfield
Gustafson

. Hoffman
Jacobs
Jensen
Kalis

, Kelly
Knuth
Kostohryz
Krueger
Larsen
Long

Mann Peterson
McEachern Piper
Metzen Price
Mione Quinn
Munger Rice.
Murphy . Riveness
Nelson, D. Rodriguez, C.
Nelson, K; ,Rodriguez, F.
Neuenschwander St. Dnge
Norton Sarna
O'Connor Scheid

- Ogren' Segal'
Osthoff Simoneau
Otis Skoglund,

Solberg
Sperby
Staten
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
-Voss
Welch

, Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were :

Anderson, B. Evans Hokr Onnen Shea
Anderson, R. Findlay Jennings Pauly Sherman
Bennett Fjeslien Johnson Piepho Stadmn
Bishop. Forsythe Knickerbocker Quist Svlggum
Blatz . Frerichs Kv.am Redalen ·Thied~

Brinkman Gruenea LeVi Reif Uphus
Burger Gutknecht Ludeman Rose Valan
Carlson, D. Hal-berg Marsh Schafer Valento
Dempsey. Haukoos McDonald Schoenfeld Waltman.
Dentjuden Heap McKasy Schreiber WeI-ker
Dimler Heinitz Olsen Seaberg Wigley
Erickson Himle Omann Shaver Zaflke

The bill was repassed, as amended by the Senate, and its title
agreed to. .

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which-amendment the concurrence of the House is respectfully
requested:

c::::=--c, .
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H. F.No. 274, A bill for an act relating to the legislature; pro­
viding for the majority leader of the senate rather than the presi­
dent of the senate to serve as chairman of the legislative coordi­
nating commission; changing the term of the chairman of the
commission from one year to two years; amending Minnesota
Statutes 1982, section 3.303, subdivision 3. .

:PATRICK E. FLAH,I.YEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Simoneau moved that the House concur in the Senate amend­
ments to H. F. No. 274 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 274, A bill for an act relating to workers' compensa­
tion; providing for comprehensive reform of all aspects of work­
ers' compensation; providing penalties; appropriating money;
amending Minnesota Statutes 1982, sections 43A.23, by adding a
subdivision; 79.071; subdivisions 1 and 1a; 79.211, subdivision 2;
79.251 ;'79.34, .subdivisions 1, 2, and bv adding a subdivision;
79.35; 79.37; 79.51, subdivision 3; 79.52, by adding a subdivi­
sion; 79.53; 147.02, by adding a subdivision; 175.006, subdivi­
sion 1; 175.007, subdivision 1; 175.08: 175.10; 175.101, subdivi­
sions 1 and 2; 176.001; 171>.011, suhdiviston 9, and by adding
subdivisions; 171>.012; 171>.021, subdivisions 1a and 3: 176.041,
subdivision 1: 176.061; 176.081, subdivisions 1, 2, 5, 6, 7, and by
adding a subdivision: 176.101, subdivisions 1, 2, 6, and by adding
subdivisions;176.102, subdivisions 1, 2.3, 4,5,6,7,8,9,10,11,
and bv adding subdivisions; 176.105, by adding a subdivision;
176~111, subdivisions 6, 7,8, and 18, and by adding a subdivision;
176.121; 176.131, subdivisions 1, la, 2, 3; 4, 5, 6, 7, and 8;
176.132, subdivision 1, and by adding a subdivision ; 176.134, sub­
division 4; 176.135, subdivisions 1 and 3 ; 176.136; 176.155, sub­
divisions .3 and 5 ; 176.179; 176.181, bv adding a subdivision;
176.182; 176.183, subdivisions 1, 1a,and by adding subdivisions;
176.185. subdivision 1,and by addinrr a subdivision: 176.191, by
adding subdivisions; 176.195, subdivision 2, and by addinz subdi­
visions; 176.221; 176.225, subdivisions 1, 2, and 3; ,176.231, .sub­
divisionaB, 4, 5. 9, and 10;' 176.241, subdivisions 2 and 4;
171>.281; 176.285; 176.321, subdivision 1; 176.331 ;176.341 ;
171>.31>1; 176.371; 176.421, subdivisions 3, 4, 6, and 7; 176.442;
176.461; 176.521. subdivisions 2, 2a, and 3; 171>.561; 176.571,
subdivision 6; 176.66,' bv adding- subdivisions; 268,08. subdivi­
sion 3; and 471,982, subdivision 2, and by adding a subdivision;
Laws 1981. chanter 346, sections 145 and 146; pronosing new
law coded in Minnesota Statutes, chapters 79'; 148; and 176;
proposing new law coded as Minnesota Statutes. chanter 176A;
repealing Minnesota Statutes 1982. sections 8.31, subdivision 4 ;
79.51. subdivision 2; 79.63: 175.07; 175.101, subdivision 3;
175.36: 176:101, subdivision 3; 176.102, subdivision 12; 176.131,
subdivisions 9, 10, 11,and 12; 176.152; and 176.262.
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The bill was read for the third-time, as ·amended by the Senate,
and placed upon its repassage,

The question was taken on the repassage of tbe bill and the
roll was called; .

Simoneau moved that those not voting be excused from voting.
The motion prevailed.

There were 95 yeas and 35 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson, R.
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Carlson, D.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dlmler
Eken

Erickson
Evans
Findlay
FjosIien
Forsythe
Frerichs
Craba
Gruenes
Gutknecht
Haukooa
Heap
Heinitz
Himle
Hoffman
Hokr
Jennings

, Jensen
Johnson
Kalis

Knickerbocker Onnen
Knuth Pauly
Krueger Peterson
Kvam Piepho
Larsen Quist
Levi Redalen
Long Reif
Ludeman Riveness
Mann Rodosovicb
Marsh Rodriguez, C.
McDonald Rose
McEachern Schafer
McKasy Schoenfeld
Metzen Schreiber
'Nelson, D. Seaberg
Nelson, K. Segal
Neuenschwander Shaver
Olsen Shea,
Omann Sherinan

Simoneau
Sparby
Stadum
Sviggum
Thiede
Tunheim
Uphus
Valan
Valente
Vanasek
Vellenga
Waltman
Welch
Welker
Wene
Wenzel
Wigley
Zaffke
Speaker Sieben

Those who voted in the negative were:

Battaglia Ellingson Munger Piper Skoglund
Beard Greenfield - .-Murphy Price Solberg
Begich Gustafson Norton Rice Staten
Carlson, L. Jacobs O'Connor Rodriguez, F. Swanson
Clark, J. Kelly Ogren St.Onge Tomlinson
Clark. K. Kostohrya Osthoff Sarna .Voss
Elioff Minne Otis Scheid . Wynia

The bill was repassed, as amended by the Senate, and its title
agreed to. .

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 549

A bill for an act relating to education; establishing a lending
program to fund school energy conservation investments; autho­
rizing the issuance of state bonds pursuant to article XI of the
Minnesota Constitution; appropriating money; amending Minne-
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sota Statutes '1982, section 275.125, subdivisions 11a, 11b, and
by adding a subdivision; and proposing new law coded in Minne­
sota Statutes, chapter 11GJ.

May 23,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House Of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 549, report that
we have agreed upon the items in dispute and recommend as
·follows:

That the Senate recede from its amendments and that H. F.
No. 549 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [116.T.37] [ENERGYCOlllSERVATION IN­
VESTMENT LOANS.]

Subdivision 1. [DEFINITIONS.] In thie section:

(aJ "Commissioner" means the commissioner of energy,
planning and development, Upon passage of legislation creating
a body known as the Minnesota energy authority, the duties as­
signed to the commilJsioner in this section are delegated to the
authority.

. (b). "Maxi~audit" has the meaning given in section 116J.06,
subdivision 12.

(c) "Energy conservation investments" mean all capital ex­
penditures that are associated with conservation measures
identified in a maxi-audit and that have a ten-year or less pay
back period.

. Subd. 2. [ELIGIBILITY.] The commissioner shat! approve
loans to school districts for energy conservation investments.
A loan may be made to a school district that has demonstrated
that it has complied with all the appropriate provilJions of this
section and has made adequate provisions to assure proper and
efficient operation of the school facilities after improvements
and modifications are completed.

Subd. 3. '[APPLICATION.] Application for a loan to be
made pursuant to this section shall be made by a school district
to the commissioner on a form the commissioner prescribes by
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rule. The commissioner shall review each application to deter- '
mine:

(a) whether or not the district's proposal is complete;

(b) whether the project is eligible for a loan;

(c) the amount of the 10M for which the project is eligible;
and

(d) the means by which the district proposes to finance the
project including:

(1) a loan authorized by this section;

(2) a grant of money appropriated by state law;

(3) a grant to the district by an agency of the federal gov­
ernment within the amount, of money then appropriated to that
agency; or '

(0 the appropriation ()f other money of the district to an
account for the construction of the project.

Subd. 4. [LOANS,]' The commissioner shall approve loans
to school districts on the following conditions: '

(a) A district must demonstrate that all audit activities for
a given building or project have been completed, that the project
is economically feasible, and that it has made adequate, provisions
to assure proper and efficient operation of the facility once the
proieet. is completed.

(b) A loan made pursuant to this section is repayable over
a period of not more than ten years from the ddte the loan is
made. Interest shall accrue from the date the loan is made, but,
the first payment of interest or principal shall not be due until
one year after the loan, was made. The principal shall be amor­
tized in equal periodic payments over the remainder of the term
of the loan. The accrued interest on the balance of the loan prin­
cipal shall be due with each payment. Interest attributable to
the first year of deferred payment shall be paid in the same
manner as principal.

Subd. 5. [PAYMENT; OBLIGATION.] The eommiseioner
Shall not approve payment to a school district pursuant to an
approved loan until he or she has determined that financing
of the project is assured by an irrevocable undertaking, by reso­
lution of the school board, to annually levy or otherwise collect
an amount of money sufficient to pay the principaf and interest
due on the loan as well as any of the commissioner of finance's
administrative expenses Q,ccording to the terms of 'the loan.
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Subd. 6. [RECEIPTS; APPROPRIATION.] The commis­
sioner. of finance shall deposit in the state treasury all principal
'and .interest payments received in repayment of the loans au­
thorized by this section. These payments shall be credited to
the state building fund and are appropriated to the commission­
er of finance for the purposes of that account.

Subd. 7. [RULES.] The commissioner shall adopt rules
necessary to implement this' section.' .The commissioner shall
adopt temporary rules pursuant to sections 14.29 to 14.36, meet­
ing the requirements of this section. The rules shall contain as
a minimum:

(a) procedures for application biJ districts;

(b) criteria for reviewing loan applications; and

(c) procedures and guidelines for program monitoring,
closeout, and evaluation.

Sec. 2. Minnesota Statutes 1982, section 275.125, subdivision
lla, is amended to read:

Subd. lla. [CAPITAL EXPENDITURE LEVY.] (a)
Each year a .school district may levy an amount not to exceed
the amount equal to $90 per pupil unit, or $95 per pupil unit in
districts where the actual number of pupil units identified in
section 124.17, subdivision 1, clauses (1) and (2), has increased
from the prior year. No levy under this clause shall exceed seven
mills times the adjusted assessed valuation of the taxable prop­
erty in the district for the preceding year.

(b) The proceeds of the tax may be used to acquire land, to
equip and re-equip buildings and permanent attached fixtures,
to rent or lease buildings for school purposes, to pay leasing fees
for computer systems hardware and related proprietary soft­
ware, and to pay leasing fees for photocopy machines and tele­
communications equipment. The proceeds of the tax may also be
used for capital improvement and repair of school sites, build­
ings and permanent attached fixtures, energy assessments (AS
REQUIRED PURSUANT TO SECTION 116J.24), and for the
payment of any special assessments levied against the property
of the district authorized pursuant to section 435.19 or any
other law or charter. provision authorizing assessments against
publicly owned property; provided that a district may not levy
amounts to pay assessments for service charges, such as those
described in section 429.101, whether levied pursuant to that
section or pursuant to any other law or home rule provision. The
proceeds of the tax mayalso be used for capital expenditures
to reduce or eliminate barriers to or increase access to school
facilities by handicapped individuals. The proceeds of the tax
may also be used to make. capital improvements to schoolhouses
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to be leased pursuant to section 123.36, subdivision 10. The pro­
ceeds of the tax may also be used to pay fees for capital outlay
expenditures assessed and certified to each participating school
district by the educational cooperative service unit board of di- .
rectors. The proceeds of the tax may also be used to pay prin­
cipal and interest on loans irom. the state authorized by section 1.

(c) Subject to the commissioner's approval, the tax proceeds
may also he used to acquire or construct buildings. The state
board shall promulgate rules establishing the criteria to be used
by the commissioner in approving and disapproving district ap­
plications requesting the use of capital expenditure tax proceeds
for the acquisition or construction of buildings. The approval
criteria for purposes of building acquisition and construction
shall include: the appropriateness of the proposal for the dis­
trict's long term needs; the availability of adequate existing
facilities; and the economic feasibility of bonding because of the
proposed building's size or cost..

(d) The board shall establish a fund in which the proceeds
of this tax shall be accumulated until expended.

(e) The proceeds of the tax shall not be used for custodial
or other maintenance services.

(f) Each year, subject to the seven mill limitation of clause
(a) of this subdivision, a school district which operates an ap­
proved secondary vocational education program or an approved
senior secondary industrial arts program may levy an additional
amount equal to $5 per pupil unit for capital expenditures for
equipment for these programs.

(g) For. purposes of computing allowable levies under this
subdivision and subdivision Ll.b, pupil units shall include those
units identified in section 124.17, subdivision 1, clauses (1) and
(2), and 98.5 percent of the units identified in Minnesota Stat­
utes 1980, Section 124.17, Subdivision 1, Clauses (4) and (5) for
1980-1981.

Sec. 3. Minnesota Statutes 1982, section 275.125, subdivision
11b, is amended to read:

Subd. lIb. [SPECIAL PURPOSE CAPITAL EXPENDI­
TURE LEVY.] In 1981 and each year thereafter, in addition
to the levy authorized in subdivision Ll,a, a school district may
levy an amount not to exceed the amount equal to $25 per pupil
unit. No levy under this clause shall exceed two mills times the
adjusted assessed valuation of the property in the district for
the preceding year. The proceeds of the tax shall he placed in the
district's capital expenditure fund and may be used only for the
following:
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(a) for energy audits on district owned buildings (CON­
DUCTED PURSUANT TO CHAPTER 116H), and for funding
those, energy conservation and renewable energy measures which
the energy audits indicate will reduce' the use of nonrenewable
sources of energy to the extent that the projected energy cost
savings will amortize the cost of the conservation measures with­
in a period of ten years or less;

(h) for capital expenditures for the purpose of reducing or
eliminating harriers to or increasing access to school facilities
by handicapped persons;

(c) for capital expenditures to bring district facilities into
compliance with the uniform fire code adopted pursuant to chap­
ter 299F; and

(d) to pay principal and interest on loans [rom. the state au-
thorized by section 1. '

Sec. 4. Minnesota Statutes 1982, section 275.125, is amended
byadding a subdivision' to read;

Subd. 12a. [ENERGY CONSERVATION LEVY.] The
school district may levy, without the approval of a majority of
the voters in the district, an amount equal to the actual costs of
the energy conservation investments for the purposes of repay­
ing the principal and interest ofthe law made pursuant to section
1. '

Sec. 5. [APPROPRIATIONS.]

Subdivision 1, The sum of $30,000,000 is appropriated from
the state building fund to the commissioner of finance for the
purpose. of making loans to school districts for energy conserva­
tion -imiestmente pursuant to section 1. Any,expenee incidental
to the sale, p1'inting, execution, and delivery of the bonds, includ­
ing the costs 6f the commissioner of finance, shall bepaidfrom.
the proceeds of the bond sales authorized in, section 6 and the
amounts necessary for these expenses are hereby appropriated,
To reduce the amount of taxes otherwise requiredto be levied,
there is alsoapprop1'iated [rom. the general fund, on November
1 in each year, a sum of money sufficient in amount, when added
to other funds appropriated for the bonds, to pay, all bonds and
interest on them due ,and to become due to arlcd including July 1
in the second ensuing year.

Subd. 2. None of the appropriations made in this section
shall lapse until the purpose for which it is made has been accom­
plished or abandoned. The amount of each loan ,approved for
disbursement shall be and remain appropriated for that purpose
until the loan is fully disbursed or part or all of it is revoked
by the energy division. ' ,
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Subd.S. [ADMINISTRATION COSTS.] The sum of $259,­
SOO in fiscal year 1984 and $820,000 in fiscal year 1985 is ap­
propriated from the general fund to the commissioner of energy,
planning and development to administer section 1. The comple­
ment of the department of energy, planning and development is
increased: by 11 positions. If the appropriation for either year i .•.
insufficient, the appropriation for the other year is available
for it.

. Subd. 4. [AUDIT EXPENSES;] The sum of $200,000 in
fiscal year 1984 and $800,000 in fiscal year 1985 is appropriated
to the commissioner of energy, planning and development for
the purpose of providing cost-share audit revision services for
previously audited buildings in 0,11: amount not to exceed $2,000
per building and to provide cost-share audit services for non­
audited buildings in an amount not toexceed $5,000 per' building
to eligible .institutions applying iorlooms authorized in section
1. The commissioner of energy, planning and development shall
contract for provision of audit services, and determine the
amount, if any; of audit revision and audit services for which
the institution is eligible. Any unencumbered balance remain­
ing in the first year shall not cancel but is available in the sec­
ond year.

Sec. 6. [BOND SALE.]

To provide the money appropriated from the state building
fund by section 5, subdivision 1, the commissioner of finance
shall sell and issue bonds of the state in an amount up to $80,­
000,000 in the manner, upon the terms, and with the effect pre- .
scribed by Minnesota Statutes, sections 16A.63 to 16A.66, and
by the Minnesota Constitution, article XI, sections 4' to 7.

See. 7. [EFFECTIVE DATE.]

This act is effective the day following final enactment."

We request adoption of this report andrepassage of the bill.

House Conferees: TODD OTIS, KEN NELSON and SALLY OLSEN.

Senate Conferees: TOMA. NELSON,JOHN BERNHAGEN and
CONRAD. M. VEGA.

Otis moved that the report of the Conference Committee on
H. F. No. 549 be adopted and that the bill be repassed as
amended by the. Conference Committee. The motion prevailed.

H. F. No. 549, A bill for an act .relating to education; estab­
lishing a lending program to fund school energy conservation
investments; authorizing the issuance of state bonds pursuant
to article XI of the Minnesota Constitution; appropriating
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money; amending Minnesota Statutes 1982, section 275.125,
subdivisions Lla, llb, and by adding a subdivision ; and pro­
posing new law coded in Minnesota Statutes, chapter 116J.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called.

Eken moved that those not voting be excused from voting.
The motion prevailed.

There were 81 yeas and 47 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson. R;
"Battaglia
Beard
Begich
Bergstrom
Blatz
Brandl
Brinkman
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Eken
Elioll

Ellingson
Findlay

;Fjoslien
forsythe
Crabe
Greenfield
Gustafson
Himle
Hoffman
Jacobs
Jensen
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger
Larsen

Long Piper
Mann Price
Mcliachem Quinn
Mione Rea'
Munger Rice
Murphy Riveness
Nelson, D. Rodosovich
Nelson, K. Rodriguez, C.
Neuenschwander Rodriguez, F.
Norton St. Doge
O'Connor Sarna
Ogren Scheid
'Olsen Schoenfeld
Omann Segal
Osthoff Simoneau
Otis Skoglund
Peterson Solberg

. Sparby
Staten
Swanson
Tomlinson
Tunheim
Vanasek

; Vellenga
. Voss

Welch
Wene'
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were: .

Anderson, B. Frerichs Kalis Quist Ilphus :
Bennett Cruenes Kvam Redalen Valan
Berkelman Gutknecht Levi Schafer Valento
Bishop Halberg Ludeman Schreiber Waltman
Burger Haukoos Marsh Seaberg Welker
Dempsey Heap. McDonald Shaver Wigley
DenOuden Reinitz McKasy Sherman Zaffke
Dimler Hokr Onnen Stadum
Erickson Jennings Pauly Sviggum
Evans Johnson Piepho Thiede

, ' . .

The bill was repassed, as amended by Conference, and its title
agreed to. .

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
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which amendment the concurrence of the House is respectfully
requested:

H. F. No. 916, A bill for an act relating to economic devel­
opment; creating a preference for Minnesota residents in the
awarding of public contracts; creating a preference for Minne­
sota labor and materials; proposing new law coded in Minnesota
Statutes, chapter 16.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Beard moved that the House concur in the Senate amendments
. to H. F. No. 916 and that .the bill be repassed as amended by

the Senate. The motion prevailed.

H. F. No. 916, A bill for an act relating to economic devel­
opment; creating a preference for Minnesota residents in the
awarding of public contracts; creating a preference for Minne­
sota labor and materials; proposing new law coded in Minnesota
Statutes, chapter 16.

The bill was read for the third time, as amended by the Senate,
and placed upon its repasaage.

The question was taken on the repassage of the bill and the
roll was called.

Eken moved that those not voting be excused from voting.
The motion prevailed.

There were 92 yeas and 31 nays as follows:

'I'hose.who voted in the affirmative were:

. Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
Brandl
Brinkman
Burger
Carlson, 1..
Clark, J.
Clark, K.
Clawson
Cohen
Coleman
Eken

ElioH
Ellingson
Evans
Findlay
Fjoslien
Graba
Greenfield
Custufson
Halberg
Haukoos
Hoffman
Hokr
Jacobs
Jensen
Kelly
Knickerbocker
Knuth
Kostohrya
Krueger

Kvam Otis
Larsen Peterson
Long Piper
Mann Price
Marsh Quinn
McEachern Reif
Matzen Rice
Mione Riveness
Munger Rodosovich
Murphy Rodriguez, F.
Nelson, D. St. Onge
Nelson, K Sarna
Neuenschwander Schoenfeld
O'Connor Seaberg
Ogren Segal
Olsen Simoneau
Omann Skoglund
Onnen Solberg
Osthoff Sparby

Stadum
Staten
Sviggum
Swanson
Tomlinson
Tunhcim
Uphus
Valan
Vanesek
Vellenga

. Voss
Waltman
Welch
Welle
Wenzel
Speaker.Sieben
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Those who voted in the negative were:

Bishop
Dempsey
DenOuden
Dlmler
Erickson
Forsythe
Frerichs

Gutknecht
Heap
Reinitz .
Himle
Jennings
Johnson
Kalis

, Levi
Ludeman
McDonald
Norton
Pauly
Piepho
Quist

Redalen
Schafer
Schreiber
Shaver

. Sherman
Thiede
Valento

Welker
Wigley
Zaffke-

The bill was repassed, as amended by the Senate, and its title
agreed to. '

,CALL OF THE HOUSE' LIFTED

-Eken moved that the call of the House bedispensed with. The
motion prevailed and it was so ordered. ' '

Mr. Speaker:

I hereby announce that the Senate has concurred, in and
adopted the report of the Conference Committee on:

S.,.:. No. 6,1.

The Senate has'rep~ssed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House. '

PATRICK:E. FLAaAYEN,S~retaryof the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 61 '

A bill for an act relating to crimes; requiring operators of cer­
tain vehicles to provide insurance 'information to peace officers;
providing penalties; increasing penalties for failure to 'stop at
the scene of certain accidents; amending Minnesota Statutes
1982, sections 65B.67, by adding a subdivision; and 169.09, suo­
divisions I, 3, 6, 7, and 14.

May 23,1983

The Honorable Jerome M; Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of. the' House of Representatives

, We, the undersigned conferees for S.F. No. 61, report that
we have agreed upon the items in dispute and recommend as fol-
Iows : '
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That the House recede from 'its amendments and, S: F. N<i;61
be further amended as, follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota, Statutes 1982, section 65B,44, subdivi-
sion 3, is amended to read: , '

, ,

Subd. 3., [DISABILITY AND ,INOOME LOSS BENEFITS.]
Disability and income ,loss benefits shall provide compensation
for 85 percent of the injured person's loss of present and future
gross income from inability to, work proximately caused by the
nonfatal Inj urysubject to a maximum of $200 per week. Loss
of income includes the costs .Incurred by a self-employed person
to hire substitute employees to perform tasks which are neces­
'sary to maintain his, income, which he' normally performs him­
self, and which he cannot perform because of his injury.

If the injured person is unemployed at the time of injury and
is receiving or is eligible to receive unemployment be>lefits under

,chapter 268, but thein]ured person loses his eligibility for those
benefits because of inability to work caused by the injury" dis­
ability and income loss benefits shall provide compensation for
the lost benefits in an amount equal tothe unemployment bene­
fits which otherwise would 'have been payable, subject to a maxi-
mum of $200 per week. "

Compensation under this' subdivision shall be, reduced by any
income from substitute "work actually performed' by the injured
person or by income the injured person, would have earned in
available appropriate substitute work which he was capable of
performing but unreasonably failed to undertake.

For the purposes ofthis section "inability to work" means dis­
ability which prevents the injured 'person' from-engagingInany
substantial gainful,occupattonor employment onaregularbasls,
for wage or prOfit,for whlchhe.Is.or may by-training become
reasonably qualified. If-the injured person returns to his employ" '
ment and isunable.byreasonof his -inj-ury to work continuously;
compensation for lost income shall be reduced by thedncome
received while he is actually ableto work. The 'weekly maximums
may not' be prorated to arrive at a daily maximum, even if the
injured person does not incur loss of income fora fitll'week.

:~,' .

Sec. 2. Minnesot£ Stathtes 1982, section 169.09, subdivision
1, is amended to read:

Subdivision 1. [DRIVERTOSTOP.'YThe'driver of any
vehicle involved inan accident resulting in bodily Injury to .01'
death of any personshalliIrimediately stop the vehicle at the
scene of theaccident.ror 'as Close (THERETO) to the Scene as
possible, but shall then return to ,and in every event, shall remain
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at, the scene of the accident until he has fulfilled' the require~
ments of this 'chapter as to the giving of information. The stop.
shall be made without unnecessarily obstructing traffic.

Sec. 3, Minnesota Statutes 1982, section 169,09, subdivision
3, is amended to read:

Subd. 3. [DRIVER TO GIVE INFORMATION.] (a) The
driver ofany vehicle involved in an accident resulting in bodily
injury to or death of any person, or damage to any vehicle which
is driven or attended by any person, shall stop and give his name,
address, date of birth and the registration number of the vehicle
he is driving; and shall, upon request and if available; exhibit
his driver's license or permit to drive to the person struck or
the driver or occupant of or person attending any vehicle col­
lided with (, AND). The driver also shall give (SUCH) the In­
formation and upon request exhibit (SUCH) the license or per­
mit to any police officer at the scene of the accident or who is
investigating the accident (, AND). The driver shall render rea­
sonable assistance to any person injured in (SUCH) the accident.

(b) If not given at the scene of the- accident, the driver,
within 72 hours. thereafter, shall give upon request to any per­
son involved in the accident 01' to a peace officer investigating
the accident the name and address of the insurer providing
automobile Iiahility insurance coverage, and the local insurance
agent for the insurer. (A DRIVER WHO FAILS TO PROVIDE
THE INFORMATION REQUESTED PURSUANT TO THIS
CLAUSE IS GUILTY OF A PETTY MISDEMEANOR.)

Sec. 4. Minnesota Statutes 1982, section 169.09, subdivision
6, is "mended to read:

Subd. 6.. [NOTIFY POLICE OF PERSONAL INJURY.]
The driver of a vehicle involved in an accident resulting in bodily
inj ury to or death of any person shall, after compliance with
the provisions of this section, by the quickest means of commu­
nication, give notice of (SUCH) the accident to the 10c,,1 police
department, if the accident occurs within" municipality,' or to
a state patrol officer if the accident occurs on a trunk highway,
or to the office of the sheriff of the county.

Sec. 5. Minnesota Statutes 1982, section 169.09, subdivision
7, is amended to read:

Subd. 7. [ACCIDENT REPORT TO COMMISSIONER.]
The driver of a vehicle involved in an accident resulting in bod-,
ily injury to or death of any person or total property damage
to a'! apparent extent of *500 or more, shall forward a.written
reportof theaccident to the commissioner of public safety with­
in ten days thereof. If, in the. opinion of the commiss.ionerof
public safety, the original report of any driver of a vehicle in.
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volved in. an accident of which report must be made as provided
in this section is insufficient he may require the driver to file

, supplementary reports.

Sec. 6. Minnesota Statutes 1982, section 169.09, subdivision
14, is amended to read:

Subd. 14. [(PENALTY) PENALTIES.] (EXCEPT AS
PROVIDED IN SUBDIVISION 3, CLAUSE (B), ANY
PERSON FAILING TO COMPLY WITH ANY OF THE RE­
QUIREMENTS OF THIS SECTION, UNDER THE CIRCUM­
STANCES SPECIFIED, SHALL BE GUILTY OF A MISDE­
MEANOR.)

(a) The driver of any vehicle who violates subdivision .I or
6 and who caused the accident is punishable as follows:

(L) If the accident results in the death of any person, the
driver is guilty of a felony and may be sentenced to imprison­
ment for not more than five years, or to payment of a fine of
not more than $5,000, or both; or

(2) If the accident results in substantial bodily injury to
any person, as defined in section 609.02, subdivision 8, the driner
is guilty of a felony and may be sentenced to imprisonment for
not more than three years, or to payment of a fine of not more
than $3,000, or both. '

(b) The driver of any vehicle who violates subdivision 1 or
6 and who did not cause the accident or who violates subdivision
2 is guilty of a gross misdemeanor, and may be sentenced to
imprisonment for not more than one year, or to. payment of a
fine of not more than $.1,000, or both.

(c) Any person who violates subdivision 3, clause (b) is
guilty of a petty misdemeanor. .,

(d) Any person who violates subdivision 3, clause (a), 0"
subdivision 4, 5, 7, 8, 10,.11, or 12 is guilty of a misdemeanor.

The attorney· in the jurisdiction in which the violation occurred
who is responsible for prosecution of misdemeanor violations of
this section shall also be responsible for prosecution of gross mis­
demeanor violations of this section.

Sec. 7, Minnesota Statutes 1982, section 169.09, is amended
by adding a.SUbdivision to read:

Subd. 15. [DEFENSK] It is an affirmative defense to
prosecution under subdivisions J, 2, and 6 that the driver left
the scene of the accident to take any persons suffering substan­
tial bodily injuT'Jj in the accident to receive emergency medical
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care if the driver of the involved vehicle gives notice to a law
enforcement agency as required by subdiviSion 6 as soon as
reasonably feasible after the emergency medical care has been

.undertaken. .

Sec. 8. Minnesota Statutes 1982, section 169.974, subdivision
5, is amended to read:

Subd.5. [DRIVING RULES.] (a) An operator of a motor­
cycle shall ride only upon a permanent and regular seat which is
attached to the vehicle for (SUCH) that purpose. No other per-·
son shall ride on a motorcycle; except that passengers may ride
upon a permanent and regular operator's' seat if designed for
twopersons, or upon additional seats attached to the vehicle to _
the rear of the operator's seat, or in a sidecar attached to the
vehicle; provided, however, that the operator of a motorcycle
shall not carry passengers in a number in excess of the designed
capacity ·of the motorcycle or sidecar attached to it. No passenger
shall -be carried in a position that will interfere with the safe
operation of the motorcycle or the view of the operator.

(b) No person shall ride upon (ANY) a motorcycle as a
passenger unless, when sitting astride (HIS) the seat, (HE) the
person can reach the footrests with both feet.

(c) No person, except passengers of sidecars or drivers and
passengers of three-wheeled motorcycles, shall operate or ride
upon a motorcycle except while sitting astride the Seat, facing
forward, with orie leg on either side of the motorcyls.

(d) No person shall operate a, motorcycle while carrying
animals, packages, bundles, or (ARTICLES) other cargo which
prevent (HIM)-thepersonfrom keeping both hands on thehan­
dlebars.

(e) No person' shall operate a motorcycle between lanes of
moving.orstationarvvehicles headed in the same direction, nor
shall any person drive a motorcycle abreast of or overtake or
pass another vehicle within the same traffic lane, except that
motorcycles may, with the consent of both drivers, be operated
not Illore than two abreast in a single traffic lane.

. .'.(f) . (ALL) Motor vehicles including motorcycles are entitled
to the full use of a traffic lane and no motor vehicle (SHALL)
may be driven or operated in (SUCH) a manner so as to deprive
(ANY) a motorcycleofthe full use of a traffic lane. .

(g) (EVERY) A person operating a 'motorcycle upon a road­
way (SHALL) must be granted (ALL OF) the rights and
(SHALL BE). is subject to (ALL OF) the duties applicable to a
motor vehicle as provided by law, except as to those provisions
which by their nature can have no application.
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(h) .. Clause (e) of this. subdivision (SHALL) does not apply
to.police effieersIntheperformance of their official duties.

(i) No person shall operate a motorcycle on a street or high" '
way unless the headlight or headlights are lighted at all times the
motorcycle is so operated. '

Sec. 9. Minnesota Statutes 19112, section 31111.051, as amended
byLaws 1983, chapter 177, section 5, is amended to read:

388.051 [DUTIES.]

Subdivision 1. [GENERAL PROVISIONS.] The county at­
torney shall :

(a) Appear in all cases in which the county is a party;

, (b) Give opinions and advice, upon the request of the county
board or any county officer, UPOIl all matters in which the county
is or may be interested, or in relation to the Official duties of the .
board or officer; .

(e) Request the clerk of court to issue subpoenas to bring
witnesses before the grand jury or any judge or. judicial 'officer
before whomheis conducting a criminal hearing;

(f) Attend any inquest at the. request of the coroner; and

(g) Appear" when requested by the attorney general, for the
state in, any case instituted by the attorney general in his coun­
tyor before the United States land office in case of application
to preempt or locate any public lands claimed by the state and
assist in the preparation and trial. .

Subd. 2. [SPECIAL PROVISION; GROSS MISDEMEAN-
cORS.] InAnoka, Carver, Dakota, Hennepin, SCott, and Wash­

ington counties,the county attorney shall only prosecute gross
misdemeanor violations of sections 290.53, subdivisions 4 and
8; 290.92, subdivision: 15; 290A.11, subdivision 2; 297A,08;
297A.39, subdivisions 4 and 8; 297B.10; 609.255, subdivision 9;
609.977; 609.378; and 609.41.
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Sec. 10. Minnesota Statute's 1982, section 388.18, subdivision
5, as amended by Laws 1983, chapter 177, section 7, is amended
to read: .

Subd, 5. [BUDGET FOR OFFICE.] The county board by
resolution shall provide. the budget for (1) the salary of the
county attorney, any assistant county' attorneys and employees
in the county attorney's office ;(2) the salary or other fees of
any attorneys or firms of attorneys employed or engaged to pros­
ecute misdemeanors, petty misdemeanors" .arosemiedemeamore,
municipal ordinance violations, or municipal. charter, rule or
regulation violations, if any ;(;l) other expenses necessary in
the performance oHhe duties of the office; and (4) the payment
of premiums of any bonds required of the county attorney and
any assistant county' attorney. or vemployee in the county at­
torney's office. The board-is authorized to appropriate funds for
those purpOSeS. . . .

Sec. 11. Minnesota Statutes 1982, section 487.25, subdivision
10, as amended by Laws 1983, chapter 177, section 9, Is-amended
to read: . ". .

SuM 10. [PROSECUTiNG ATTORNEYS.] Except as
otherwise provided by law, violations of state law which are
petty misdemeanors.imisdemeanors, or violations of a municipal
ordinance, charter provision, rule or regulation' shall be prose­
cuted by the attorney of the municipality where the violation is
alleged to have occurred. The. municipality may enter into an
agreement with the county hoard and the county attorney to pre:.
vide prosecution. services for any criminal offense. All other of: .
fenses shall be prosecuted by the county attorney of the county
in which the alleged violation occurred. .

In the counties of Anoka, Carver, Dakotav Scott, and Washing­
ton, violations of state lawwhich are petty misdemeanors, mis­
demeanors, or gross misdemeanors except as provided in sectiOn
388.051, subdivision 2, or violationsofa municipal ordinance,
charter provision, rule, or regulation shallbe prosecuted by the
attoroney of the municipality where the violation is alleged to
have occurred. The municipality' may enter into an agreement
with the county board and the county attorney toprovide pros:
ecution services. for any criminal offense; All other offenses'
shall be prosecuted by the county attorney of the county in which
the alleged violation occurred.

.Sec. 12. Minnesota Statutes 1982, section 488A.I0; subdivi­
sion 11, as amended by Laws 1983, chg,pterl77, section 14, is
amended to read:

Subd. 11. [I'ROSECUTING ATTORNEYS.] Except as
otherwise provided in this subdivision and section 388.051, s~r­

.division 2, the attorney of the municipality in which the violation
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is alleged to have occurred has charge of the prosecution of all
violations of the state laws, including violations which are gross
misdemeanors" and municipal charter provisions, ordinances,
rules and regulations triable in the municipal court and shall pre­
pare complaints for the violations. The county attorney has
charge of the prosecution of a violation triable in municipal court
and shall prepare a complaint for the violation:

(a) if he is specifically designated by law as the prosecutor
for the particular violation charged; or .

(b) if the alleged violation is of state law and is alleged to
have occurred in a municipality or other subdivision of govern­
ment whose population according to the most recent federal
census is less than 2500 and whose governing body, or the town
board in the case of a town, has accepted this paragraph by
majority vote, and if the defendant is cited or arrested by a
member of the staff of the sheriff of Hennepin county or by a
member of the state patrol. .

Paragraph (b) shall not apply to a municipality or other
subdivision of government whose population according to the
most recent federal decennial census is 2500 or more, regardless
of Whether or not it has' previously accepted the paragraph.

Sec. 13. Minnesota Statutes 1982, section 626.556, subdivi­
sian 1, is amended to read:

Subdivision 1. [PUBLIC POLICY.] The legislature here­
by declares that the public policy of this state is to protect
children whose health or welfare may be jeopardized through
physical abuse, neglect 01''sexual abuse; to strengthen the family
and make the home, school,. and community safe for children
(THROUGH IMPROVEMENT OF PARENTAL AND GUARD­
IAN CAPACITY FOR) by promoting responsible child care in
all settings; and to provide, when necessary, a safe temporary
or '. permanent.' home environment for physically or sexually
abused children. '

. In addltion.Tt is the policy of this state to require the report­
ing of suspected .neglect, physical or sexual abuse of children
in the home, school, and community settings; to provide for the
voluntary reporting of abuse or neglect of children; to require
theInvestigation of (SUCH) the reports; and to provide pro­
tective and counseling services inappropriate cases.

Sec. 14. Minnesota Statutes 1982, section .626.556, subdivi­
sion2, is amended to read:

Subd. 2. [DEFINITIONS.] As used in this section, the
following terms have the meanings given them unless the spe­
cific content indicates otherwise:
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. (a) "Sexual abuse" means the subjection by (TH:E CHILD'S
PARENTS, GUARDIAN, OR) a person responsible for the
child's care, to any act which constitutes a violation of sections
609.342, 609.343, 609.344, or 609.345,or sections 609.364 to .

. 609.3644. Sexual abuse also includes any act which involves a
minor which constitutes a violation of sections 609.321 to 609.-
324 or 617.246. .

(b) "Person responsible for the child's care" means a parent,
guardian, teacher, school administrator, or other lawful custodian
of a child having either full-time or short-term care responsi­
bilities including, but not limited to, day care, baby sitting,
counseling, teaching, and coaching.

«B» (c) "Neglect" means failure by· a (PARENT,
GUARDIAN OR OTHER) person responsible for a child's cate
to supply a child with necessary food,clothing, shelter or medi­
cal care when reasonably able to do so or failure to protect a
child from conditions or 'actions which imminently and seriously
endanger the child's physical or mental health when reasonably
able to do so. Nothing in this section shall beconstrued to (i)
mean that a child is neglected solely because the child's parent;
guardian or other person responsible for his care in good .fa.ith
selects and depends .upon spiritual means or prayer for treat­
mentor care of disease or remedial care of the child, or (ii)
impose upon persons, not otherwise legally responsible for pro­
viding a child with necessary food, clothing, shelter or medical,
care, a duty to provide that care.

«C» (d) "PhY~ica.1 abuse" means:

. (i) Any physical injury inflicted by a (PARENT, GUAItD­
IAN OR OTHER) person responsible for the child's care on a
child other than by accidental means; or

(Ii) Any physical injury that cannot reasonably be explained
by the child's history of injuries (PROVIDED BY A j>ARENT,
GUARDIAN OR OTHER PERSON RESPONSIBLE FOR THE
CHILD'S CARE). .. .

«D» (e) "Report" means.any report received by the local
welfare agency, police department or county sheriff pursuant
to this section.

«E» (f) "Facility" means a day care facility (OR A), resi­
dential facility (AS DEFINED IN SECTION 245.782), agency,
hospital, sanitorium, or other facility or institution required to
be licensed pursuant to sections 144.50 to 144.58, 241.021, or
245.781 to 21,5.812.

.. «F» (g) "Operator" means an operator or agency as de-
fined in section 245.782. . .
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(h) "Commissioner" means the commissioner o!public wel­
fare.

. . ".

Sec. 15. Minnesota Statutes 1982, section 626.556, subdivi­
sion 4, is amended to read:

Subd. 4. [IMMUNITY FROM LIABILITY.] Any person,
including those voluntarily making reports and those required
to make reports under subdivision 3, participating in good faith
and exercising due care in the making of a report pursuant to
this section (SHALL HAVE) has immunityfrom any liability,
civil or criminal, that otherwise might result by reason of his
action..

Any public or private school, facility as defined in subdivision
2, or the employee of any public or private school or facility who
permits access by a local welfare agency and assists in good faith
in an investigation pursuant to 'subdivision 10 has immunity
from any liability, civil or criminal, that othe-rwise might result
by reason of that action. '.

This subdivision does not provide immunity to any person for
failure to make a required report or for committing neglect,
physical abuse, or sexual abuse of a child.

Sec. 16. Minnesota Statutes 1982, section 626.556, subdivi-
sion.Y, is amended to read: .

SuM. 7. [REPORT.] An oral report shall be made immedi­
ately by telephone or otherwise..An oral report made by a person
required under subdivision 3 to report shall be followed as soon
as possible by a report in writing to tbe appropriate police de­
partment, the county sheriff or local welfare. agency.. Any re­
port shall be of sufficient content to identify the child; (THE
PARENT, GUARDIAN, OR OTHER) any person believed to
be responsible for (HIS CARE) the abuse or neglect of the child
if the person is known, the nature and extent of the (CHILD'S
INJURIES) abuse or neglect and the name and address of the
reporter. Written reports received by a police department or the
county sheriff shall be forwarded immediately to the local wel­
fare agency, The police department or the county sheriff may keep'
copies of reports received by them. Copies of written reports re­
ceived by a local welfare department shall 'be forwarded immedi­
ately to the local police department or the county sheriff.

. A written copy of a report maintained by personnel of agen­
cies, other than welfare or law enforcement agencies; which are
subject to chapter 13 shall be confidential. An individual subject
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of the report may obtain access to the original report as provided
by subdivision 11.

Sec. ,17. Minnesota Statutes 1982, section 626.556, subdivi­
sion 10, is amended to read:

Subd. 10. [DUTIES OF LOCAL WELFARE AGENCY
UPON RECEIPT OF A REPORT.] (a) If the report alleges
neglect, physical abuse, or sexual abuse by a parent, guardian,
or individual functioning within. the family unit as a person
responsible for the child's care, the local welfare agency shall
immediately investigate and offer protective. social services for
purposes of preventing further abuses" safeguarding and enhanc­
ing the welfare of the abused or neglected minor, and preserv­
ing family life whenever possible. When necessary the local wel­
fare agency shall seek authority to remove the child from the
custody of his parent, guardian or adult with whom he is living. In
performing any of these duties, the local welfare agency shall
maintain appropriate records.

(b) Authority of the local welfare agency responSible for
investigating the child abuse report includes, but is not limited
to, authority toinieroieui, without parental consent, the alleged
victim and any other minors who currenilu reside with or who
have resided with the alleged perpetrator. The interview may
take placed at school or any facility or other place where the al­
leged Victim or other minors mighf.be found and may take place
outside the presence of the perpetrator or parent, legal custodian,
or guardian. Except as provided in this clause, the parent, legal
custodian, or guardian shall' be notified, no later. than the con,.
elusion of the investigation, that this interview has occurred.
Notwith{ltandingrule 49.02 of the Minnesota Rules of Procedure
for Juvenile Courts, the juvenile court may, after hearing on an
ex parte motion by the local welfare agency, order that, where
reasonable cause exists, notification of this interview be withheld
from the parent,legal. custodian, or guardian.

(c) When the local welfare agency determines that an inter­
view should take place on school property, written notification
must be received by school.officials prior to the interview. The
notification shall include. the name of the child to be interviewed,
the purpose of theinteruieio, arid" a reference to the statutory
authority to conduct an interview on school property. The noiifi­
cation shall be' signed by the chairman of the county welfare
board or his designee. The time, -place, and manner of the inter­
view ·on school premises shall be within the. discretion of school
officials. The. conditions as to time, place, and manner of the
interview set by the school officials shall be reasonable and the
interview shall be conducted not more than 24 hours ofter the
receipt of the notification unless another time is deemed neces­
sary by agreement between the school officials and the local wel­
fare agency. School officials shall not disclose to the parent, legal
custodian, guardian, or perpetrator that a request to interview
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the child has been made until after the abuse investigation has
been concluded. Every effort shall be made to reduce the disrup­
tion of the educational program of the child; other students, or
school staff when an interview. is conducted on school premises.

(d) Where the perpetrator or a person responsible for the
care of the alleged victim or other minor prevents access to the
victim or other minor by the local welfare agency, the juvenile
court may order the parents, legal custodian, or guardian to pro­
duce the alleged victim or other minor for questioning by the
local welfare agency outside the presence of the perpetrator or
any person responsible for the .child's care at reasonable places
and times as specified by court order:

(e) Before making an order under paragraph (d), the court
shall issue an order to show cause, either upon its own motion
or upon a verified petition, specifying the basis for the requested
interviews and fixing the time and place of the hearing. The
order to show cause shall be served personally and shall be heard
in the same manner as provided in other cases in the juvenile
court. The court shall consider the need for appointment of a
guardian ad litem to protect the best interests of the child. If a
guardian ad litem is appointed, he shall be present at the hearing
on the order to show cause.

.(f) The commissioner and the local welfare agencies respon­
sible for investigating reports have the right to enter facilities as
defined in subdivision 2 and to inspect and copy the facility's
records as part of the investigation. Notwithstanding the provi­
sions of chapter 13, they also have the right to inform the facility
under investigation that they are conducting an investigation, to
disclose to the facility the names of the individuals under investi­
gation for abusing or neglecting a child, and to provide the facil­
ity with a copy of the report and the investigative findings.

Sec. 18. Minnesota Statutes 1982, section 626.556, is amended
by adding a subdivision to read:

Subd ..10a. [ABUSE OUTSIDE THE FAMILY UNIT.] If
the report alleges neglect, physical abuse, or sexual abuse by a
person responsible for the child's care functioning outside the
ftimilyunit in a setting other than a facility as defined in sub­
division 2, the local welfare agency shall immediately notify the
appropriate law enforcement agency and shall offer appropriate
socitil services for the purpose of safeguarding and enhancing
the welfare of the abused or neglected minor.

Sec. 19. Minnesota Statutes 1982, section 626.556; is amend­
ed by adding a subdivision to read:

Subd. 10b.[DUTIES OF. COMMISSIONER; NEGLECT
OR ABUSE IN A FACILITY.] If the report alleges that a
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child in the care of a facility as defined in subdivision 2 is ne­
glected, physically abused, or sexually ab,used by an individual
in that facility, the commissioner shall immediately investigate.
The commissioner shall arrange for the transmittal to him of
reports received by local agencies and may delegate to a local
welfare agency the duty to inoestiqaie reports. In conducting an
investigation under this section, the commissioner has the pow­
ers and duties specified for local welfare agencies under this
section.

Sec. 20. [EFFECTIVE DATE.]

Section 1 is effective upon final enactment. Sections 9 to 12
are effective January 1, 1984. Sections 2 to 8 are effective Au­
gust 1, 1983, and apply to violations committed on or aiter tliat
date. The remaining sections of this act are effective August 1,
1983."

Delete the title and insert:

"A bill for an act relating to public safety and welfare; pro.
hibiting reparation obligors from prorating the disability and
income loss benefits on a daily basis; prohibiting unsafe opera"
tion of motorcycles; increasing penalties for failure to stop at
the scene of certain .accidents; defining persons responsible for
a child's care under the child abuse reporting law; clarifying
investigative authority of welfare agencies in making mandated
investigations of physical or sexual abuse and neglect; changing
the definition of facility; clarifying the prosecutorial responsi­
bility for certain crimes; amending Minnesota Statutes 1982,
sections 65B.44, subdivision 3; 169.09, subdivisions 1, 3, 6;7,
and 14, and by adding a. subdivision; 169.974, subdivision 5;
388.051, as amended; 388.18, subdivision 5, as amended; 487.25;
subdivision 10, as amended; 488A.I0, subdivision 11, as amend­
ed; and 626.556, subdivisions 1, 2, 4, 7, and 10, and by adding
subdivisions."

We Tequest adoption of this report and repassage of the bill.

Seriate Conferees: WILLIAM P. LUTHER, LAWRENCE J, POGE-
MILLER and FRITZ KNAAK. .

House Conferees: JOHN E. BRANDL, ROBERT E. VANASEK and
DAVID T. BISHOP.

Brandl moved that the report of the Conference Cornmitteeon
S. F. No. 61 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 61, A bill for an act relating to crimes; requirmg
operators of certain vehicles to provide insurance information
to peace officers; providing penalties; increasing penalties for
failure to stop at the Beene of certain accidents; amending Min-
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nesota Statutes 1982, sections 65B.67, by adding a subdivision;
and 169.09, subdivisions 1, 3, 6, 7, and 14. .

The bill was read for the third time, as amended by Confer­
ence, and placed upon its rcpassage.

The question was taken on the repassage of the bill and the
roIl was called. There were 110 yeas and 13 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson. G.
Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Burger
Cerlson.D,
Carlson, L.
Clark, I.
Clark,:K.
Clawson
Cohen
Coleman
Dempsey

DenOuden
Eken
Elioff
Ellingson
Erickson
Evans
Findlay
Fjoslien
Forsythe
Frerichs
Greenfield
Gruenes
Gustafson
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jennings
Jensen
Johnson

Kelly Omann
Knickerbocker Onnen
Knuth Osthoff
Kostohryz Otis
Krueger Pauly
Kvam Peterson
Larsen Piepho
Levi Piper
Long Price
Ludeman Redalen
Mann Reif
Marsh Rice
Mione Riveness
Munger Rodosovich
Murphy Rodriguez, C.
Nelson, D. Rodriguez, F.
Nelson, K. St. Doge
Neuenschwander Sarna
Norton Scheid
O'Connor Schreiber
Ogren Shaver
Olsen Shea

Sherman
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Valan
Valento
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel.
Wynia
Speaker Sieben

Those who voted in the negative were:

Dimler
Gutknecht
Halberg

McDonald
Quinn
Quist

Rose
Schafer
Seaberg

Uphus
Welker
Wigley

Zaffke

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 320.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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CONFERENCE COMMITTEE REPORT ON S. F. NO. 320

A bill for an act relating to agriculture; making certain
. changes in the law relating to a fertilizer inspection fund; pre­

scribing penalties; amending Minnesota Statutes 1982, sections
17.713, subdivision 7; 17.714, subdivision 1; 17.715, subdivision
1; 17.717,subdivision 1; 17.718, subdivision 1; 17.725, subdivi­
sions 1 and 2; and 17:728, subdivision 4; repealing Minnesota
Statutes 1982, section 17.717, subdivisions 3,4, and 5.

May 22, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 320, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F.
No. 320 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 17.713, subdi-
vision 7, is amended to read: .

Subd. 7. [GRADE.] "Grade" means the percentage of total
nitrogen, available phosphorus or phosphoric acid, lind soluble
potassium or soluble potash stated in whole numbers in the same
terms, order and percentages as in the guaranteed analysis;
provided, however, that fertilizer materials', bone meals, ma­
nures, and similar raw materials may be guaranteed inTrac­
tional units, and specialty fertilizers may be guaranteed in
fractional units of less than one percent of total nitrogen, avail­
able phosphorus or phosphoric acid, and soluble potassium or
soluble potash.

Sec; 2. Minnesota Statutes 1982,section 17.714, subdivision
1, is amended to read : . .

Subdivision 1. [REGISTRATION FEE; CERTAIN ITEMS.]
Fertilizer brands and grades sold only as Small package items
or represented and labeled as specialty fertilizer; and soil and
plant amendments sold with recommendations for commerical
avrtcultural use, shall be registered (AT THE FEE SET FORTH
IN) and a fee paid pureuamt to section 17.717(, SUBDIVISIONS
3 AND 4). Fees paid for registration made in this manner shall
be in lieu of any other license or tonnage fees.
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Sec. 3. Minnesota Statutes 1982, section 17.715, subdivision
1, is amended to read:

Subdivision 1. [LICENSED PERSONS.] A person who
manufactures, blends, mixes, or otherwise manipulatescommer­
cial fertilizer material and a person who stores or distributes
bulk fertilizer for resale shall obtain a license from the commis­
sioner for each fixed location within the state where these opera­
tions are performed.

Sec. 4.. Minnesota Statutes 1982, section 17.718, subdivision
1, is amended to read:

Subdivision 1. [SEMIANNUAL STATEMENT.] Each li­
censed distributor of commercial fertilizer (UNDER SECTION
17.717, SUBDIVISION 1,) and each registrant of a commercial
fertilizer, soil amendment, or plant amendment (UNDER SEC­
TION 17.717, SUBDIVISIONS 3 AND 4,) shall file with the
commissioner on forms furnished by the commissioner, a semi­
annual statement for the periods ending December 31 and June
30 setting forth the number of net tons of each grade of com­
mercial fertilizer, soil amendment, or plant amendment distrib­
uted in this state during the reporting period. The report
(SHALL BE) is due on or before the 30th of the month.following
the close of each reporting period of each calendar year. The in­
spection fee at the rate stated in section 17.717, subdivision 5
shall accompany the statement. For the tonnage report that is
not filed or the payment of inspection fees that is not made with­
in 30 days after the end 01 the reporting period, a penalty-of ten
percent of the amount due, with a minimum penalty of $10, shall
be assessed against the licensee or registrant, and the total
amount of fees due, plus penalty, shall constitute a debt and may
be recovered in a civil action against the licensee or registrant.
The assessment of this penalty shall not prevent the department
from taking other actions as provided in this chapter. The com­
missioner may by regulation require additional reports for the
purpose of gathering statistical data relating to fertilizer, soil
amendments, and plant amendments distribution in the state.

Sec. 5. Minnesota Statutes 1982, section 17.725; subdivision
1, is amended to read: .

SUbdivision1~ [FOR ADMINISTRATION.] The commis­
sioner may (PRESCRIBE AND,' AFTER PUBLIC HEARING
FOLLOWING DUE PUBLIC NOTICE,) adopt temporary or
permanent rules (RELATING TO THE MANUFACTURE,
SALE, DISTRIBUTION, TONNAGE REPORTING" LABEL­
ING, STORAGE, AND HANDLING OF COMMERCIAL
FERTILIZERS AND SOIL AMENDMENTS AND PLANT
AMENDMENTS OR OTHER SOIL ADDITIVES) necessarv
to carry into effect (THE FULL INTENT AND MEANING
OF) sections 17.711 to 17.729.
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Sec. 6. Minnesota Statutes 1982, section 17.725, subdivision
2, is amended to read:

Subd. 2. [LIMING MATERIALS.] The commissioner may
(MAKE AND PUBLISH) adopt rules governing the labeling,
registration, and distribution of liming materials (AS ARE) sold
for agricultural purposes, including (:) limestone (carbonates),
sulfates; slags (silieates), burned lime (oxides), and hydrated
lime (hydroxides). Such products shall not (, HOWEVER, BE
DEEMED FERTILIZERS,SOIL AMENDMENTS OR PLANT
AMENDMENTS) be subject to (THE REGISTRATION AND)
any tonnage fees (STATED IN SECTIONS 17.711 TO 17.729)
under section 17.717, subdivision 4. No registration fee may be
imposed on any distributor who sells liming materials only at
retail to customers. .

Sec. 7. Minnesota Statutes. 1982, section 17.728, subdivision
4, is amended' to read: .

Subd. 4; [PENALTY.] Any person convicted of violating
a provision of sections J 7.711 to 17.729 or any rule adopted under
section 17.725, is guilty of a misdemeanor. Any person convicted
of another violation of the ..ame provision or rule upon a sub­
sequent prosecution within one year of the original conviction
is guilty of a gross misdemeanor."

Delete the title and insert:

"A bill for an act relating to agriculture; making certain
changes in the law relating to 'fertilizer inspection, registration,
and labeling; prescribing penalties; .amending Minnesota Stat­
utes 1982, sections 17.713, subdivision 7; 17.714, subdivision 1;
17.715, subdivision 1; 17.718, subdivision 1; 17.725, subdivisions
1 and 2; and 17.728, subdivision 4."

We request adoption of this report and repassage of the bill.

Senate Conferees: DARRIL WEGSCHEID, LERoy A. STUMPF
and JOHN BERNHAGEN.

House Conferees: WALLY SPARBY, HENRY J. KALIS and
STEPHEN G. WENZEL.

Sparby moved that the report of the Conference Committee
on S. F. No. 320 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 320, A bill for an act relating to agriculture; making
certain changes in the law relating to a fertilizer inspection
fund; prescribing penalties ; amending Minnesota Statutes 1982,
sections 17.713, subdivision 7; 17.714, SUbdivision 1; 17.715,
SUbdivision 1; 17.717, subdivision I: 17.718, subdivision 1; 17.-
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725, subdivisions 1 and 2; and 17.728,.subdivision 4; repealing
Minnesota Statutes 1982, section 17.717, subdivisions 3, 4, and 5.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 119 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson. R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brand!
Brinkman
Burger
Carlson, D.
Carlson, L.
Clark, J.
Clark,K.
Clawson
Cohen
Coleman
Dempsey
DenOuden
Dimler

Eken
Elioff
Ellingson
Erickson
Evans
Fjoslien
Forsythe
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg

. Haukoos
Heap

, Reinitz
Hoffman
Hokr
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly

Knickerbocker Osthoff
Knuth Otis
Kostohrvz Pauly
Krueger Peterson
Larsen Piepho
Levi Piper
Long Price
Mann Quinn
Marsh Quist
McEachern Redalen
McKasy Rice
Metzen Rtveness
Mione Rodosovich
Munger Rodriguez, C.
Murphy Rodriguez; F.
Nelson, D. Rose
Nelson, K. St. Onge
Neuenschwander Sarna
Norton Scheid
O'Connor Schoenfeld
Ogren Schreiber
Olsen Seaberg
Omann Segal
Onnen Shaver

Shea
Shennan
Simoneau
Skoglund
Solberg
Sparbv
Stadum
Staten
Swanson
Thiede
Tomlinson
Tunheim
Uphus
Valan
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Findlay
Frerichs

Ludeman
McDonald

Schafer
Sviggum

Valenta
Welker

Wigley
Zaffke

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 242, A bill for an act relating to labor; providing for
occupational safety and health; defining "hazardous substance"
and "harmful physical agent"; requiring manufacturers of haz­
ardous substances or harmful physical agents to provide certain
information; creating a right to refuse to work under conditions
violating the state occupationalsafety and health act; creating a
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right to refuseto workwith a hazardous substance ·01' .harmful
physical agent under certain, conditions; requiring employers
using hazardous substances and harmful physical agents to pro­
vide employees with certain training and information; requiring
that hazardous substances and harmful physical.agents be labeled
under certain circumstances; requiring inservice training for
hospital and lab employees; prohibiting waiver of any employee
tights under the state occupational safety and health act .clar­
ifying . relation of bargaining agreements to safety laws;

.providing proteetioIl' for trade secrets; providing penalties;
appropriating money; amending Minnesota Statutes 1982, sec­
tions 182.651, by adding subdivisions; 182.653, by adding sub­
divisions; 182.654, subdivision 7,andby adding subdivisions;
182.655, subdivisions 4; 10, 11, and by adding a subdivision;
182.658; 182.66, subdivision 1; 182.663, subdivision 3; 182.666,
by adding a subdivision; and 182.668 ; proposing new law coded
in Minnesota Statutes; chapter 182. .

PATRICK E. FLAHAVEN, Secretary of the Senate,

CONCURRENCE AND RErASSAGE

Clark, K., moved that the House concur in the Senate amend- ­
ments to H. F. No; 242 and that the bill be repassed as amended
by the Senate. The motion prevailed.

H. F. No. 242, A bill for an act relating to labor; providing for
occupational safety and health; defining "hazardous substance"
and "harmful physical agent" ,; requiring manufacturers of haz- ,
ardous substances or harmful physical agents to provide certain
information; creating a right to refuse to work under conditions
violating the state-occupational safety and health act; creating a
right to refuseto work with a hazardous substance-or harmful
physical agent under 'certain conditions; requiring employers
using hazardous substances and harmful physical agents to pro-
vide employees with certain training and information ; requiring
that hazardouasubstances and harmful physical agents be labeled
under certaincircumstances; requiring training of,hospitlll eJP.­
plcvees ; prohibiting waiver of any employee rightaunder 'the
state occupational safety and health act; clarifying relation of
bargaining agreements. to safety laws; providing protection' for
trade secrets : providing penalties; approprfating monev : amend-
ing Minnesota Statutes 1982, sections 182.651, bv adding sub­
divisions; 182.653, by adding subdivisions; 182.654, subdivision
7, and by adding subdivisions; 182.655, subdivisions 4, 10,. 11,
and by adding a subdivision; 182.658; 182.66, subdivision 1;
182.663, subdivision 3; 182.666, by adding a subdivision; and
182.668; proposing new law coded in Minnesota Statutes, chapter
182.

. '

The biIIwas readfor the third time.as amended bYthe Senate;
and placed upon its repassage. . '
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The question.was taken on the repassage of the bill and the roll
was called, There were 82 yeas and 43 nays as follows:

Those who voted in the affirmative were:

Anderson,·G.
Anderson, R.
Battaglia
Beard
Begich
Bergstrom
Berkelman
Blatz
Brandl
Burger
Carlson, L.
Clark. J..
Clark.K.
Clawson
Cohen
Coleman
Eken

Eli.if
Ellingson
Graba
Greenfield
Gustafson
Heinitz
Hoffman
Jacobs
Jensen
Kelly
Knuth
Kostohryz
Krueger
Larsen
Long
Mann
Marsh

Mione Reif
Munger Rice
Murphy Rlveness
Nelson, D. Rodosovich
Nelson, K. Rodriguez, C.
Neuenschwander Rodriguez, F.
Norton St. Doge
O'Connor Sarna
Ogren Scheid
Omann Schoenfeld
Osthoff Seaberg
Otis Segal
Peterson Shea
Piper Simoneau
Price Skoglund
Quinn Solberg
Quist Sparby

Staten
Sviggum
Swanson
Tomlinson
Tunheim
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
Zaffke
Speaker Sieben

Those who voted in the negative were:

Anderson, B. Findlay Jennings Pauly Thiede
Bennett Fjoslien Johnson Piepho Uphus
Bishop Forsythe Kalis Redalen Valan
Brinkman" Frerichs Knickerbocker Rose Valento
Dempsey Gutknecht Kvam Schafer Waltman
DenOuden Halberg Ludeman Schreiber Welker
Dimler Haukoos McDonald Shaver Wigley
Erickson Heap Olsen Sherman
Evans Himle Onnen Stadum

The billwaerepassed, as a~~nded by the Senate, and its title
agreed .t~,.

The following conference committee report was received:

CONFERENCE COMMITTEE REPORT ON H.F. NO. 559

A bill for an act relating to courts ; providing for interest rates
on judgments; amending Minnesota Statutes 1982, section 549.­
09, subdivision.L

May 23, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 559, report that
we have agreed upon the items in dispute and recommend as fol­
lows:
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That the Senate recede. from its amendments and that H. F,
No. 5&9 be further amended as follows:

Delete everything- after the enacting clause and insert:

"Section 1. Minnesota Statutes 1982, section 549.09, subdivi­
sion 1, is amended to read:

Subdivision 1. [WHEN OWED; RATE.] (a) When the
.judgment is for the recovery of money, including a judgment for
the recovery of taxes, interest from the time of the verdict or re­
port until judgment is finally entered shall be computed by the
clerk as provided in (THIS SECTION) clause (c) and added to
the judgment. (b) Except as otherwise provided by contract
or allowed by law, pre-verdict or pre-report interest on pecuniary
damages shall be computed as provided in clause (c) from the
time of the commencement of the action, except as provided here­
in. If either party serves a written offer of settlement, the other
party may serve a written acceptance or a written counter-offer
within 60 days. After that time interest on the judgment shall
be calculated by the judge in the following manner. The prevail~
ing par'ty shall receive interest on any judgment from the time
the action was commenced or as to special damages from the time
when special damages were incurred, if later than commence­
ment of the action, until the time of verdict or report only if the
amount of its offer is closer to the judgment than the amount
of the opposing party's offer. If the amount of the losing party's
offer was closer to the judgment than the prevailing party's
offer, the prevailing party shall receive interest only on the
amount of the settlement offer or' the judgment, whichever is
less, and only from the time the action was commenced or as to
special damages from when the special damages were incurred
if later than commencement of the action until the time the .set"
tlement offer was made. Except as otherwise pro.vided by. con­
tract or allowed by law, pre-verdict or pre-report interest shall
not be awarded on the following:

(1) judgments, awards, or benefits in workers' compensa­
tion cases, but not including third-party actions;

(2) judgments, decrees, or orders in dissolution, annulment,
or legal separation actions;

(3) punitive damages, fines, or other damages that are,non.­
compensatory in nature;

(4) judgments not in excess of the amount specified in sec­
tion 487.30; and

(5) that portion of any verdict or report which is founded
upon interest, or coste; disbursements, attorney fees, or other
similar items added by the court. (c) The interest shall be com-

•
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puted. as simple interest per annum. The rate of interest shall
be based on the secondary market yield of one year United States
treasury bills, calculated on a bank discount basis as provided
in this, section.

On or before the 20th day of December of each year the state
court administrator shall determine the rate from the secondary

.market yield on one year United States treasury bills for the most
recent calendar month, reported on a monthly basis in the latest
statistical release of the board' of governors of the federalre­
serve system. This yield, rounded to the nearest one percent,
shall 'be the ,annual interest rate during the succeeding calendar
year; provided, however, that in no event shall the rate of in­
terest be less than eight percent 'per annum. The state court ad­
ministrator shall communicate the interest rate to the clerks
of court for their-use in computing the interest on verdicts.

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective August 1; 1983, and interest shall begin
to accrue as of that date on any pending claims or causes of ac­
iion:"

We request adoption of this report 'and repassage of the bill.

House Conferees: JERRY SCHOENFELD, TERRY DEMPSEY and
ROBERT E. VANASEK.

Senate Conferees: WILLIAM P. LUTHER, JIM RAMSTAD and
MI€HAEt O. FREEMAN.

, '

Schoenfeld moved that the report of the Conference Commit­
tee on R. F. No. 559b~ adopted and that the bill berepassed as
amended by the Conference Committee. ,The motion prevailed.

H. F. No. 559, A bill for an act relating to courts; providing
for interest rates on judgments; amending Minnesota Statutes
1982-, section 549.09, subdivision 1. .

The bill was read for the third time, as .amended by Confer-
ence, and placed upon its repassage, '

The question was taken on the repassage of the bill and the
'roll was called, There were 106 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.

.Battaglia'
Beard
Bennett
Bergstrom

Berkelman
Blatz
Brandl
Brinkman
Carlson,t.
Clark, J.

Clark,K.
Clawson
Cohen
Coleman
Dempsey'
DenOuden

Eken
Ellingson
Erickson
Evans ­
Findlay
Fjoslien

Forsythe
Frerichs
Graba
Greenfield
Gustafson
GutkneCht
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Halberg
Heap
Heinits
Hillle
Hoffman
Jacobs
Jennings
Jensen
Johnson
Kalis
Kelly
Knuth
Kostohrvz
Krueger
Kvam
Larsen

Levi Olsen
Long Osthoff
Ludeman Otis
Mann Peterson
Marsh Piepho
McDonald Piper
McEachern . Quinn
Metzen .Quist
Minns Redalen
Munger Rice
Murphy Riveness
Nelson, D. Rodosovich
Nelson, K, Rodriguez,c.
Neuenschwander Rodriguez, F.
Norton Rose
O'Connor St. Doge

Sarna
Schoenfeld
Schreiber
Segal
Shaver
Shea _
Shennan
Simoneau
Skoglund
Solberg
Sparby
Stadum
Staten.
Sviggurn
Swanson
Thiede

Tomlinson
Tunheim·
Valan
Valenta·
Vanasek
Voss
WaItinan
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Begich
Bishop

Elioff
Cruenes

Haukoos
Hoh

Knickerbocker Seaberg
Ogren Wigley

The bill was repassed, as amended by Conference, and its title
agreed to. .

MESSAGES FROM THE SENATE, Continued

Mr. Speaker:

I hereby announce that the Senate has concurred in. and
adopted the report of the Conference Committee on:

S. F. No. 950.

The Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said Senate F'ile is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REl'ORT ON S. F. NO. 950

A bill for an act relating to agriculture; requiring pseudo'
rabies testing and imposing quarantine and restricted movement
requirements for' swine; appropriating money; proposing new
law coded in Minnesota Statutes 1982, chapter 35.

May 21, 1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives
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We, the undersigned conferees for S. F. No. 950, report that
we have agreed upon the items in dispute and recommend as
follows:

That the House recede from its amendments and that S. F.
No. 950 be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [35.255] [PSEU.DORABIES PROGRAM;
RULES.] The board of animal health shall adopt rules to im­
plement a program to control pseudorabies in swine, including
pseudorabies testing of breeding swine and restricted movement
of feeder pigs.

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective' the day following final enactment."

Amend the title as follows:

Page 1, line 2, after "requiring" insert "the board of animal
health to adopt rules for"

Page 1, line 3, delete "imposing quarantine and"

Page 1, line 4, delete "requirements for" and insert "of" and
delete "appropriating money;"

We request adoption of this report and repassage of the bill.

Senate Conferees: CHARLES R. DAVIS, DENNIS R. FREDERICK­
SON and GARY M. DECRAMER.

House Conferees: JERRY SCHOENFELD, HENRY J. KALIS and
WENDELL O. ERICKSON.

Schoenfeld moved that the report of the Conference Commit­
tee on S. F. No. 950 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No. 950, A bill for an act relating to agriculture; re­
quiring pseudorabies testing and imposing quarantine and re­
stricted movement requirements for swine: appropriating
money; proposing new law coded in Minnesota Statutes 1982;
chapter 35.

The bill was read for the third time, as amended by Confer­
ence, and placed upon its repassage.
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The. question was taken on the repassage of the bill and the
roll was called. There were 126 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Anderson, B.
Anderson, G.
Anderson.R.
Battaglia
Beard
Bennett
Bergstrom
Berkelmen
Bishop
Blatz
Brandl
BUrger
Carlson, L.
Clark, J.
Clark, K.
Clawson
Cohen .
Coleman
Dempsey
Dcnffuden
Dimler
Eken
Eliolf
Ellingson
Erickson
Evans

Findlay
Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Cruenes
Gustafson
Gutknecht
Halberg
Haukooe
Heap
Heinitz
Himle
Hoffman
Hokr
Jacobs
Jennings
Jensen­
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger

Kvam Peterson
Larsen Piepho'
Levi Piper
Long Price
Ludeman QUiD!!
Mann Quist
Marsh Redalen
McDonald Rice
McEachern Riveness
McKasy Rodosovich
Metzen Rodriguez, C.
Minne Rodriguez, F.
Munger Rose
Murphy St. Onge
Nelson, D. Sarna
Nelson, K. Schafer
Neuenschwander Scheid
Norton Schoenfeld
O'Connor Schreiber
Ogren Seaberg .
Olsen Segal
Omann Shaver
Onnen Shea
Osthoff Shennan
Otis Simoneau'
Pauly Skoglund

Solberg,
Sparby
Stadum
Staten
Sviggum
Swanson
Thiede
Tomlinson
Tunheim
Uphue
Valan
Valento
Vanasek
Vellenga
Voss
Waltman
Welch
Welker
Welle
Wenzel
Zaffke .
Speaker Sieben

The bill was repassed, as amended by Conference, and its title
agreed to. '

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

S. F. No. 911.

The. Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said. Senate File. is· herewith transmitted to the House:

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 911

A bill for an act relating to utilities; specifying thecommis­
sion'sauthorltv over the availability of submetering ; amending
Minnesota Statutes 1982,. section 216B.02, subdivision 4, and
by' adding a subdivision; proposing new law coded in Minnesota
Statutes, chapter 216B. .
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May 23,1983

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 911, report that
we have agreed upon the items in dispute and 'recommend as fol­
lows:

That the House recede from its amendments and that S. F. No.
911 be further amended as follows:

Delete everything after the enacting clause and insert:'

"Section 1.. Minnesota Statutes 1982, section 216B.02, sub­
division, 4, is amended. to read:

Subd. 4. "Public utility" means persons, corporations or
other legal entities, their lessees, trustees, and receivers, now
or hereafter operating, maintaining,or controlling in this state
equipment or facilities for furnishing at retail natural, manu­
factured or mixed gas or electricservice to or for the public or
engaged in the production and retail sale thereof but does not
include a municipality or a cooperative electric association,
organized under the provisions of chapter 30Sproducing or fur­
nishing natural, manufactured or mixed gas or electric service.
Except as otherwise provided, the provisions of this chapter shall
not be applicable to any sale of natural, manufactured or mixed
gas or electricity by a public utility to another public utility for
resale. In addition, the provisions of this chapter shall not apply
to a public utility whose total natural gas business consists of
supplying natural, manufactured or mixed gas to not more than
650 customers within a city pursuant to a franchise granted by
the city, provided a resolution of the city council requesting ex­
emption from regulation is filed with the commission. The city
council may rescind the resolution requesting exemption at any
time, and. upon the filing of the rescinding resolution with the
commission, the provisions of this chapter shall apply to the pub­
lic utility. No person shall be deemed to be a public utility if it
(PRESENTLY) furnishes its services only to tenants or co­
operative or condominium owners in buildings owned, leased or
operated by such person. No person shall be deemed to be' a public
utility if it (PRESENTLY) furnishes service to occupants of
a manufactured home or trailer park owned, leased, or operated
by such person. No person shall be deemed to be a public utility
int (PRESENTLY) produces or furnishes service to less than
25 persons.
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Sec. 2. Minnesota Statutes 1982, section 216B.02, is amended
by adding a subdivision to read:

Subd. 6a. "Submetering" means measuring, by a building's
owner, through mechanical or electronic devices, the use of elec­
tricity by occupants in multiple-unit residential or commercial
buildings to fairly apportion the entire electrical costs for the
building among its occupants.

Sec. 3. [216B.022] [SUBMETERING.]

Nothing in this chapter grants the commission or a public
tltility the authority to limit the availability of submetering to
a building occupant when the building is served by c public
utility's master meter which measures the total electric energy
delivered to the building."

We request adoption of this report and repassage of the bill..

Senate Conferees: DON FRANK, RONALD R. DICKLICH and
PHYLLIS W.McQtJAID.

House Conferees: RICH O'CONNOR, .JOEL JACOBS and .ELTON
R. REDALEN.

O'Connor moved that the report of the Conference Committee
on S. F. No. 911 be adopted and that the bill be repassed as
amended by the Conference Committee. The motion prevailed.

S. F. No, 911,A bill for an act relating to utilities; specifying
the commission'sauthortty over fhe availability of submetering;
amending Minnesota Statutes 1982, section 216B.02, subdivision
4, and by adding a subdivision; proposing new law coded in
Minnesota Statutes, chapter 216B.

The bill Vias read for the third time, as amended by Confer­
ence, and placed upon its repassage.

The question was taken on the repassage of the bill and the
roll was called. There were 99 yeas and 22 nays as follows:

Those who voted in the affirmative were:

Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett ;
Bergstrom
Berkelman
Bishop
Blatz'
Brandl

Brinkman
Burger
Carlson, L.
Clark, J.
Clark,K.
Clawson

, Coleman
Eken
Elioff
Ellingson
Evans

Fjosllen
Forsythe
Graha
Greenfield
Gruenes
Gustafson"
Gutknecht
Halberg
Heap
Heinitz
Himle

Hoffman .
Hokr
Jacobs

. Jensen
Johnson
Kalis
Kelly
Knickerbocker
Knuth
Kostohryz
Krueger

Larsen
L.ong
Mann
Marsh
McEachern
McKasy
Metzen
Munger
Murphy
Nelson, D.
Nelsori,K.
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Neuenschwander Peterson
Norton Piper
O'Connor Price
Ogren Quinn
Olsen. Redalen
Omann Reif
Osthoff Rice
Otis. Riveness
Pauly' Rodosovich

Rodriguez, C.
Rodriguez, F.
Rose
St. Onge
Sarna
Schoenfeld
Seaberg
Segal ­
Shaver

Shea
Sherman
Simoneau
Skoglund
Solberg
Staten
Swanson

.Tomlinson
Tunheim

Vanasek
Vellenga . .
Voss . ,
Welch
Welle
Wenzel

'Wynia
Speaker Sieben

Those who voted in the negative were:

Dempsey Frerichs Ludeman Schreiber Wigley
DenOuden Haukoos McDonald Sviggum Zaffk.e
Dimler Jennings On~eri Thiede
Erickson Kvam Quist Waltman
Findlay Levi Schafer Welker

The bill was repassed, as amended .by Conference, and its
title agreed to.

Mr. Speaker :

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
which amendment the concurrence of the House is respectfully
requested:

H. F. No. 995, A bill for an: act relating to intoxicating liquor ;
authorizing Clearwater County to issue an off-sale license in
Itasca Township; authorizing St. Louis County to issue an off­
sale license in Angora Township; authorizing the city of St. Paul
to permit the sale of liquor at certain park club houses.

PATRICKE. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Eken moved that the House concur in the Senate amendments
to H. F. No. 995 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 995, A bill for an act relating to intoxicating liquor
and certain entertainers' contracts; authorizing Clearwater
County to issue an off-sale license in Itasca Township; regulat­
ing contracts between the state agricultural society and enter­
tainers performing at. the state fair; authorizing Hennepin
County to issue one-day on-sale liquor licenses for events at the
Government Center; authorizing St. Louis County to issue a li­
quor license; amending Minnesota Statutes 1982, section 37.19.

The billwas read for the third time, as amended by the Senate,
and placed upon its repassags,

The question was taken on the repassage of the bill and the roll
was called. There were 96 yeas and 25 nays as follows:
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Those who voted in the affirmative were.:

Anderson, B.
Anderson,G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Blatz
BrandI
Brinkman
Carlson, L..
Clark.T.
Clark,K.
Clawson
Coleman
Dempsey
Dirnler
Eken

EIidff
Ellingson
Evans
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Halberg
Heap
Himle
Hoffman
Jacobs'
Jennings
Jensen.
Johnson
J(alis
Kelly
Knuth
Kostchryz

Krueger Piepho
Larsen Piper

'. Levi Price
Mann Quinn'
Marsh Redalen
McKasy Reif
Metzen Riveness
Minne Rodosovich
Munger Rodriguez, F.
Murphy Rose
Nelson, D. St. Onge
Nelson, K. Sarna
Neuenschwander Scheid
Norton Schoenfeld
O'Connor' Schreiber
Ogren Seaberg
Omann Segal
Osthoff Shaver
Otis Simoneau
Peterson Skoglund

Solberg
Sparby
Stadum
Staten
Swanson
Tomlinson
Tunheim
-Valan
Vanasek
Voss
Welch
Welle
Wenzel
Wigley
Wynia
Speaker Sieben

Those who voted in the negative were:

Bishop Fjoslien Knickerbocker Olsen Thiede·
Burger Frerichs Kvam Quist Valento
DenOuden Gutknecht Ludeman Schafer Waltman:
Erickson Haukoos McDonald Shennan Welker
Findlay Reinitz McEachern Sviggum Zaffke

The bill was repassed, as amended by the Senate, and its title
agreed to.

There being no objection the order of business reverted to
Introduction and First Reading of House Bills ..

INTRODUCTION AND FIRST. READING
OF HOUSE BILLS

The following House Files were introduced:

Erickson, Brinkman and Redalen introduced:

H. F. No. 1367, A bill for an act relating to agriculture; pro­
viding a superior security interest in livestock to certain sup­
pliers; proposing new law coded in Minnesota Statutes, chapter
514.

The bill was read for the first time and referred to the Com­
mittee on Agriculture.
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Erickson introduced:

H. F. No. 136S, A bill for an act relating to agriculture; pro­
viding a superior security interest in crops to certain suppliers;
proposing new law coded in Minnesota Statutes, chapter 514..

The bill was read for the first time and referred to the Com­
mittee on Agriculture.

Segal, Coleman, Simoneau and Pauly introduced:

H. F. No. 1369, A bill for an act relating to crimes; requiring
peace officer training in responding to intrafamilial crimes; pro­
posing new law coded in Minnesota Statutes, chapter 626.

The bill was read for the first time and referred to the Com-
mittee on Judiciary. .

;HOVSEADVISORIES

The following House Advisory was introduced:

Kelly, Tomlinson, Eken, Ogren and Begich introduced:

H. A. No. 44, A proposal to review state taxation of state and
national banks.

The advisory was referred to the. Committee on Taxes.

MESSAGES FROM THE SENATE

The following message was received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 596.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 596, A bill for an act establishing an agricultural re­
source loan guaranty program, board, and fund, and the terms
ofguarantees by the state of project loans in the program; appro­
priating money, taxes, tax increments, and other governmental
charges; authorizing the issuance of state bonds; amending Min­
nesota Statutes 1982, sections 290.01, by adding a subdivision;
297A.44, subdivision 1; and 362A.Ol, subdivision 1; and 362A.­
05; proposing new law coded as Minnesota Statutesvchapter
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41A ; proposing new law coded in Minnesota Statutes, chapter
362A.

The bill was read for the first time and referred to the Com-
mittee on Appropriations. . ,

. There being no objection the' order of business reverted to
Reports of Standing Committees.

REPORTS OF STANDING COMMITTEES

Eken from the Committee on Rules and Legislative Adminis­
trati,on to which was referred:

S.F. No. 641>, A resolution memorializing the President and
Congress to authorize the issuance of qualifed mortgage bonds
beyond the current expiration date of December 31, 1983.

Reported the same back with the recommendation that the bill
pass. ' .

The report was adopted.

SECOND READING OF SENATE BILLS

,S. F. No; 641> was read for the second time.

SUSPENSION OF R.ULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, Vellenga moved that the rule therein be sus­
pended and an urgency be declared so that S. F. No. 641> be given
its third reading and be placed upon its final passage. The motion
prevailed.

. Vellenga movedthat the rules of the House be so far suspended
that S;F. No. 641> be given its third reading and be placed upon
its .final passage. The motion prevailed. ., '

S. F. No. 641>, A resolution memorializing the President and
Congress to authorize the issuance of qualified mortgage bonds
beyond the current expiration date of December 31, 1983.

The bill was read for the-third time and placed upon its final
passage. ' ..

The question was taken on the passage of the bill and the roll
was called. There were 107 yeas and 13 nays as follows:
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Those who voted in the affirmative were:

Anderson,B.
Anderson, G.
Anderson, R.
Battaglia
Beard
Begich
Bennett
Bergstrom
Berkelman
Bishop
Blatz
Brandl
Brinkman
Carlson, L.
Clark. J.
Clark,K.
Clawson
Cohen
Coleman
Dimler
Eken
Elioll

Ellingson
Evans
Findlay
Fjosllen
Forsythe
Graba
Greenfield
Gruenes
Gustafson
Halberg
Haukoos
Heap
Heinitz
Himle
Hoffman
Jacobs
Jensen
Johnson
Kalis
Knickerbocker
Knuth
Kostohrya

Krueger 'Peterson
Kvam Piepho
Larsen Piper
Long Price
Marin Quinn
McDonald Quist
McKasy Reif
Metzen Rice
Mione Riveness
Munger Hodoeovioh
Murphy Rodriguez,C.
Nelson, D. Rodriguez,F.
Nelson, K. Rose
Neuenschwander St. Doge
Norton Sarna
O'Connor Scheid
Ogren Schoenfeld
Olsen Schreiber
Omann Seaberg
Osthoff Segal
Otis Shaver
Pauly Shea

Simoneau
Skoglund

.Solberg
Sparby
Stadum
Staten
Swanson
Tomlinson
Tunheim
Uphus
Valan
Vanasek
Vellenga
Voss
Welch
Welle
Wenzel
Wynia
SpeakerSieben

Those who voted in the negative were:

Burger
Dempsey
Erickson

Frerichs
Gutknecht
Jennings

Onnen
Redalen
Schafer

Thiede
Waltman

Wigley
Zaffke

The bill was passed and its title agreed to.

There being no objection the order of business ·reverted· to
Second Reading of House Bills.

SECOND READING OF HOUSE BILLS

H. F. Nos. 727, 805 and 1211 were read for the second time.

SUSPENSION OF RULES

Pursuant to Article IV, Section 19, of the Constitution of the
state of Minnesota, McDonald moved that the rule therein be sus­

. pended and an urgency be declared so that H. F.No. 1211 be
given its second and third reading and be placed upon its final
passage. The· motion did not prevail.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in
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which amendment the concurrence of the House is respectfully
requested:

H. F. No. 1124, A bill foran act relating to Minnesota Stat­
utes; correcting erroneous, ambiguous, omitted, and obsolete
references and text; eliminating certain redundant, conflicting,
and superseded provisions; providing instructions to the revisor;
amending Minnesota Statutes 1982, sections 10A.275; 10A.31,
subdivision 2; 10A.32, subdivision 3b; 10A.335; 11A.24, sub­
division 6; 15.06, subdivision 1; 16.861, subdivision 3; 17A.06,
subdivision 3; 32.212; 32.213; 35.251; 43A.18, subdivision 5;
45.16, subdivision 2; 48.605, subdivision 1; 60A.07, subdivision
8; 60A.17, subdivision 7a; 93.20, subdivision 9;- 98.46, subdivi­
sion 16; 100.27, subdivision 9; 112.85, subdivision 2; 116D.05;
116G.03, subdivision 5; 116J.70, subdivision 2a; 120.80, subdi­
vision 1; 120.81, subdivision 1; 121.904, subdivision 11b; 168.­
021, subdivision 2; 169A51; 169.974, subdivision 2; 169.974,
subdivision 6; 169.99, subdivision 1; 171.131, subdivision 2;
179,70, subdivision 1;238.04, subdivision 2; 244.09, subdivision
1; 252A,13, subdivision 2; 253B.19, subdivision 5; 256.871, sub­
division 7; 256.976, subdivision 4; 260.185, subdivision 1; 260.­
193, subdivision 6; 268.18, subdivision 2; 273.13, subdivisions
6 and 7d; 275.125, subdivision 1; 282.38, 'subdivisions 1 and 2;
290.012, subdivision 2; 297.02, subdivision 5; 298.28, subdivision
1; 326.241, subdivision 1; 327B.01, subdivisions 11 and 14; 327B.­
04, subdivision 4; 327B.05, subdivision 1; 327B.09, subdivision
1; 340.069; 354.532, subdivision 4; 363.03, subdivision 10; 367.­
41, subdivisions 1 and 5; 367A2,subdivision 1;-375B.01 ; 381.12,
subdivision 2; 383A.35; 398A.01, subdivision 8; 462.355, sub­
division 4; 462.36, subdivision 1; 462A45, subdivision 14; 462C.­
04, subdivision 2; 474.03; 508AA6; 515A.1-102; 518,24; and
525.619; amending Laws 1982, chapter 581, section 18, subdi­
vision 4 ; and Laws 1982, Third Special Session chapter 1, article
II, section 7; repealing Minnesota Statutes 1982, section 609.01,
subdivision 2; repealing Laws 1976, chapters 2, section .62; and
173, section 53; Laws ·1981,chapter 224, seetionLd; Laws 1982.
chapters 416, section 1; 424, sections 3 and 8; and 642, section 8.

PATRICK E. FLAHAVEN, Secretary-of the Senate

CONCUaRENCEAND REPASSAGE

Cohen moved that the House concur in:the Senate amendments
to H. F. No. 1124 and that the bill be repassed as amended by
the Senate. The motion prevailed. .

H. F. No. 1124,'A bill for an act relating to Minnesota Stat­
-utes; correcting' erroneous; ambiguous, omitted, and obsolete
references and text; eliminating certain redundant, conflicting,
and superseded provisions; providing instructions to the revisor;
correcting miscellaneous oversights, inconsistencies, ambiguities,
unintended results, and errors 'of a noncontroversial nature in
the 19$3 regular session; amending Minnesota Statutes'1982,
sections 10A;275; 10A.31, subdivision 2; 10A.32, subdivision 3b;
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10A.335; 11A.24, subdivision 6; 15.06, subdivision 1; 16.861, sub­
division 3; 17A.06, subdivision 3; 18.041; 32.212; 32.213 ;35.251;
43A.18, subdivision 5 ; 45.16, subdivision 2; 48.605, subdivision
1; 60A.07, subdivision 8; 60A.17, subdivision 7a; 93.20, subdivi­
sion 9; 98.46, subdivision 16; 100.27, subdivision 9; 112.85, sub­
division 2; 116D.05; 116G.03, subdivision 5; .116J.70, subdivision
2a; 116J.89, subdivision Ib, as added; 120.80, subdivision 1; 120.­
81, subdivision 1; 121.904, subdivision 11b; 124.2137, subdivision
1, as amended; 168.021, subdivision 2; 169.451; 169.974, subdivi­
sion 2; 169.974, subdivision 6; 169.99, subdivision 1; 171.131,
subdivision 2; 179.63, subdivision 7, asamended : 179.70, subdivi­
sion 1; 204D.11, subdivision 1, as amended; 238,04, subdivision
2; 244.09, subdivision 1; 252A.13, subdivision 2; 253B.19, sub­
division 5; 256.482, subdivision 1, as amended; 256.871, subdivi­
sion 7; 256.976. subdivision 4; 260.185, subdivision 1; 260.193,
subdivision 6; 268.18, subdivision·2;273.13, subdivisions 6 and
7d; 275.125, subdivision 1; 282.38, subdivisions 1 and 2; 290.012,
subdivision 2; 290.06, subdivision 2dd as added; 297.02, subdivi­
sion 5; 298.28, subdivision 1; 325G.30, subdivision 3,as amend­
ed: 326.241, subdivision 1; 327B.Ol, subdivisions 11 and 14;·
327B.04, subdivision 4; 327B.05, subdivision i; 327B.09, sub­
division 1; 340.069; 354.532, subdivision 4; 363.03, subdivision
10; 367.41, subdivisions 1 and 5; 367.42, subdivision 1; 375B.Ol;
381.12, subdivision 2; 383A.35 ; 398A.Ol, subdivision 8; 462.355,
subdivision 4; 462.36, subdivision 1; 462.445, subdivision 14;
462C.04, subdivision 2 ; 474.03; 508A.46; 515A,1-i02; 518.24;
and 525.619; 586.11, as amended ; 609.75, subdivision 3, as
amended; amending Laws 1983, chapters 13, section 4; 25, sec­
tion 3; 62, section 12; 136,by adding .asection; 149, section 2,
subdivision 4; Laws 1982, chapter 581, section 18, subdivision 4;
and Laws 1982, Third Special Session chapter 1, article II, sec-:
tion 7; Laws enacted at the 1983 regular session styled as S.F.
Nos. 682, section 2, subdivision 1; 695, section 17, subdivision 5;
1233, section 2, subdivision 1; 1234, article 8, section i3; H. F.
Nos. 77, sections 9, subdivision 1, and 25, subdivision 1; 1259,
article 1, section 45; 128::l, section 2,subdivision 4; .12!l0,sections
1, 16, and 37; repealing Minnesota Statutes 1982, section 609.­
01, subdivision 2; repealing Laws 1976, chapters 2, section 62;
and 173, section 53; Laws 1981, chapter 224, section 18; Laws
1982, chapters 416, section 1; 424, sections 3 and 8; 642, section
8; a law enacted at the 1983 regular session styled as H. F. No.
300, section 75. .

The bilI was read for the third time,as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bilI and the
roll was called. There were 96 yeas and 24 nays as follows:

Those who voted in the affirmative were:

Anderson, B, Begich Brandl Clawson EHoff
Anderson, G. Bennett Brinkman - Cohen Ellingson
Anderson;R. Bergstrom Cerlson.E, Coleman Erickson
Battaglia Berkelman Clark,I. Dempsey Evans
Beard Blatz Q'ark,K. Eken Findlay
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Fjoslien
Forsythe
Frerichs
Graba
Greenfield
Gruenes
Gustafson
Himle
Hoffman
Jacobs
Jensen
Kalis
Kelly
Knickerbocker
Knuth

Kostohrya Norton
Krueger O'Connor
Larsen Ogren
Levi Otis
Long Peterson
Mann Piper
Marsh Price
McEachern Quinn
Metzen Redalen
Minne Rei!
Munger Rice
Murphy Riveness
Nelson, D. Radosovich
Nelson, K. Rodriguez, C.
Neuenschwander Rodriguez, F.

St.Dnge
Sarna
Schafer
Scheid
Segal
Shaver
Shea
Sherman
Simoneau
Skoglund,
Solberg
Sparby
Staten
Swanson
Tomlinson

Tunheim
Uphue
Vanasek
Vellenga
Voss
Waltman
Welch
Welle
Wenzel
Wynia
Speaker Sieben

Those who voted in the negative were:

Burger Heap Ludeman Quist Valenta
DenOuden Heinitz McDonald Rose Welker
Gutknecht Jennings Omann Schoenfeld Wigley
Halberg Johnson Onnen Schreiber Zaffke
Haukoos Kvam Osthoff Thiede

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Pilea.herewith returned:

H. F. No. 1081, A resolution memortaliztng the President and
Congress of the United States to provide service-connected dis­
ability compensation for former members of the military' forces
who were exposed in Vietnam to toxic herbicides, chemicals,
medications.' and other environmental hazards and conditions.

H. F. No. 1269, A resolution memorializing the governments
of the United States and the Republic of China that the State of
Minnesota adopts the Province of Taiwan as a sister state.

PATRICK E. FLAHAVEN; 'Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee .on:

H. F. No. 409, A bill for an act relating to liquor restrictions
upon joint purchases and volume discounts at wholesale; extend­
ing the date for requiring dram shop insurance; requiring an
assigned risk plan and specifying rule making authority of the
commissioner of insurance in regard thereto; amending Minne­
sota Statutes 1982, sections 340.11, subdivision 21, and by adding
a subdivision; 340.353, subdivision 8; 340.408; and 340.983 and
Laws 1982, chapter 528, section 9.

The Senate has repassed said bill in accordance with the
recommendation and. report of the Conference Committee.
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Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and
adopted the report of the Conference Committee on:

H. F. No. 722, A bill for an act relating to cable communica­
tions; authorizing cable communications companies to use public
roads for certain purposes; defining terms; requiring access by
cable communications companies; providing residences with
freedom of choice of cable communications services ; imposing
conditions of access; limiting certain actions of property owners;
allowing appeal; specifying the measure of damages under a
subsequent condemnation; specifying certain prohibitions; au­
thorizing cable communications companies to use existing utility
easements; amending Minnesota Statutes 1982, sections 222.37,
subdivision 1; and 238.02, subdivision 1; proposing new law
coded in Minnesota Statutes, chapter 238.

The Senate has repassed said bill in accordance with the
recommendation and report of the Conference Committee.

Said House File is herewith returned to the House.

PATRICj{E.FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopt­
ed the report of the Conference Committee on:

H. F. No. 657, A bill for an act relating to public services;
authorizing the commissioner to expend money for railroad ac­
quisition by a regional railroad authority; changing the tax paid
on aviation gasoline; modifying requirements for compliance
with standards for zoning ordinances for municipal airports;
modifying the regional railroad authority act to allow munici­
palities to form regional railroad authorities; allowing the
expenditure of certain state funds for railroad improvement
and acquisition; providing an aircraft base price for taxation
purposes; authorizing Washington county library bonds; pro­
viding for a plan for the Anoka county-Blaine Airport; amending
Minnesota Statutes 1982, sections 161.125, subdivision 1; 222.50,
subdivision 7: 296.02, subdivision 2; 360.063, subdivisions 3, 4,
and 6; 360.065, subdivision 2; 360.066, subdivision 1; 360.067,
subdivision 1; 360.531. subdivision 4; 398A.02; 398A.03; 398A.­
04, subdivisions 8 and 9; 398A.07, subdivision 2; and Laws 1980,
chapter 610. section 1, as amended.

.The Senate has repassed said bill in accordance with the rec­
ommendation and report-of the Conference Committee.
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Said House File is herewith .returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr ..Speaker:

I hereby announce that the Senate has concurred in and adopt­
ed the report of the Conference' Committee on:

H. .F. No. 549, A bill for an act relating to education; estab­
lishing a lending program to fund school energy conservation
investments; authorizing the issuance of statebonds pursuant, to
article XI ofthe Minnesota Constitution; appropriating money;
amending Minnesota Statutes 1982, section 275.125, subdivi­
sions 11a, 11b, and by adding.a subdivision ; and, proposing new
law coded in Minnesota Statutes, chapter 116J.

The, Senate has repassed said bill in accordance with the rec­
ommendation and report of the Conference Committee.

Said' House File is herewith returned to the House.

PA1:ilIdK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker: ,

I hereby announce that the Senate has concurred in and adopt­
ed the report of the Conference Committee on : '

H. F. No. 851,Ab.illforan act relating to agriculture; making
certain changes in the family farm security loan program;
amending Minnesota Statutes~982"seetiol1s15.38, by adding a
subdivision; 16.02, subdivision 14; 41.52, by adding a subdi­
vision; 41.53, subdivision 2; 41.54, subdivision 2; 41.55; 41.56,
subdivisions' 4, .5" and by. adding subdivisions; 41.57, subdivi­
sion 2; 41.58, subdivision 1; 4L59,'stibdivisionS 1, 2; and 3; 41.,
61, subdivision 1. ' '

The Senate has repassed said bill in accordance with the 'rec­
ommendation and: report of 'theConference Committee.

, 'Said House File is-l1erewithretrifoned to the House:". . -;,.

PATJlICK E. FLAHAVEN, Secretary of the Senate

Mr. 'Speaker:

I hereby announce that the Senate accedes to the request of the
House .for the .appointmantufaDonference Committee on the
amendments adOpted by the Senate to the following House. File:
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H. F. No. 449, A bill for an act relating to elections; limiting
campaign expenditures by congressional candidates who choose
to receive a public subsidy for their campaigns; redefining cer­
tain terms in relation to congressional candidates; limiting the
applicability of certain provisions of law to state constitutional
and state legislative candidates; providing for the transfer of
debts and funds of a principal campaign committee under certain
circumstances; limiting certain lobbyist contributions; providing
for filing of campaign reports by certain congressional candi­
.dates; proposing expenditure limits for congressional candidates
who cboose to receive a public subsidy; providing a penalty for
exceeding campaign expenditure limits by congressional candi­
dates; changing the designated amount of certain income tax
payments; providing for tbe allocation of party accounts and the
general account to' certain state. and congressional candidates;
providing estimates of minimum amounts of public subsidy to
be received by certain congressional candidates; requiring signed
agreements by congressional candidates who choose to receive a
public subsidy; specifying when congressional candidates who
accept a public subsidy must return all or part.thereof ; providing
for the return of money from the state elections campaign fund
to the general fund; making certain technical amendments ; im­
posing penalties; amending Minnesota Statutes 1982, sections
10A.01; 10A.24; 10A.25; 10A.255; 10A.2'7; 10A.275; 10A.28;
10A.30; 10A.31; 10A.33; 10A.335; and 290.06, subdivision 11;
proposing new law coded in Minnesota Statutes, chapter lOA;
repealing Minnesota Statutes 1982, section 10A.32.

The Senate has appointed as such committee Messrs. Luther,
Freeman, PogemilIer, Ms. Peterson, D. C. and Mr. Dahl.

Said House File is herewith returned to the House.

PATRIC~ E. FLAHAVEN, Secretary of the Senate

There being no objection the order of business advanced to
Motions and Resolutions.

MOTIONS AND RESOLUTIONS

Nelson, D., moved that the name of Onnen be added as an
author on H. F. No. 1361. The motion prevailed.

Clark, J., moved that the name of Clark, K., be added as an
author on H. F. No. 1349. The motion prevailed.

ADJOURNMENT

Eken moved that when the House adjourns today it adjourn
until 12 :00 noon, Tuesday, March 6, 1984. The motion prevailed.
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Ekenmoved that the House adjourn. The motion prevailed,
and the Speaker declared the House stands adjourned until
12 :00 noon,Tuesday, March 6, 1984.

EDWARD A. BURDICK, Chief Clerk, House of Representatives

COMMUNICATIONS AND ANNOUNCEMENTS RECEIVED
SUBSEQUENT TO ADJOURNMENT

The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 27, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 StateOffice Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the 'Secretary of State the
following House File:

H. F. No. 1124, relating to Minnesota Statutes; correcting
erroneous, ambiguous, omitted, and obsolete references and text;
eliminating certain redundant, conflicting, and superseded pro­
visions; providing instructions to the revisor; correcting miscel­
laneous oversights, inconsistencies, ambiguities, unintended re­
sults, and errors of a noncontroversial nature in the 1983 regular
session.

Sincerely,

RUDY PERPICH
Governor

STATE. OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

May 27, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate



6216 JOURNAL OF THE HOUSE

I have the honor to inform you that the following enrolled Acts
of the 1983 Session of the State Legislature have been received
from the Office of the Governor and are deposited in the Office
of the Secretary of State for preservation, pursuant to the State
Constitution, Article IV, Section 23:

S.F.
No.

H.F.
No.

1124

Session Laws
Chapter No.

216

Date Approved
1983

May 27

Sincerely,

Date Filed
1983

May 27

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

June 1,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 state Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

. I have .the honor to inform you that I received, approved,
signedand deposited in the Office of the 'Secretary of Statethe
following House Files:' .' . .

H. F. No. 149, relating to game and fish; eliminating thesepa­
rate license for hunting certain animals with dogs; authorizing
special permits to possess deer as pets.

H. F . No. 233, relating to retirement; providing post retire­
ment annuity or benefit increases for certain retired or disabled
public employees.

H. F. No. 330, relating to courts; providing for the appeal of
various matters to the court of appealsjproviding for the manner
of election of court of appeals judges.

H. F. No. 365, relating to health care facilities; clarifying the
rights and responsibilities of patients and residents ..

H. F. No. 375, relating to public welfa~~; authorizing the
establishment of community work .experienceprogramsona
pilot demonstration basis.
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H. F. No. 521, relating to financial institutions; providing for
the payment of hearing costs on contested applications; includ­
ing credit union share insurance corporations and industrial loan
and thrift guarantee issuers in the group of organizations per­
mitted to receive examination reports; removing the requirement
that a financial institution's board of directors hold qualifying
shares; clarifying limitations on junior mortgage loans by banks;
establishing application fees; removing a certain filing require­
ment; reducing the number of savings association incorporators;
clarifying the notice requirements for savings association con­
versions; clarifying the industrial loan and thrift company lend­
ing limit and increasing the capital to deposit limitation; pro­
viding first installment requirements for regulated lenders and
motor vehicle sales finance companies; providing credit insur­
ance disclosure requirements for regulated lenders; clarifying
financial corporation organizational requirements; providing
that no employee, officer, director, or shareholder of a finan­
cial lnstitution, or a corporation, partnership, or association in
which these persons have an interest, may retain income from
the sale of credit insurance in connection with a loan ,made by the
financial institution; providing that the income must be turned
over to the financial institution; regulating the use of termi­
nals by financial institutions located outside the state.

H. F. No. 606,relating to civil commitment; clarifying the
definition of person mentally ill and dangerous to the public;
clarifying the commissioner's duty to review the corresnondence
rights of patients; providing for informal admissions of persons
under] 6 years of age; providing for special emergency admis­
sions of chemically dependent persons; clarifying the role of
examiners in certain instances: providing for involuntary return
to a facility after revocation of provisional discharges: nroviding
for 50-day hearings for persons committed as mentally ill and
dangerous: changing the time limitation on certain special re­
view board petitions; authorizing the commissioner to accept
admissions to regional centers from the Indian Health Service.

H. F. No. 610, relating to financial institutions; industrialloan
and thrift companies: regulated loans; enlarging the, group of
Instittitions which may utilize electronic fund transfer facilities;
modifying the canitaland reserve limitation on loans bv indus­
tria] loan and thrift companies; permitting loan and thrifts and
regulated lenders to take discount points in certain circum­
stances; authorizing loan and thrifts to receive savings accounts
and savings deposits subject to certain prescribed conditions'
regulating loan splitting: eliminating the receipt requirement for
money orders: standardizing certain penalties; excenting Joan
and thrifts and regulated lenders from the licensing require­
merits for real estate brokers and salespersons.

H.F. No. 653, relating to elections; making numerous nro­
ceduralchanges in the election law; removing or clarifying obso­
leteand inappropriatelanguage : rearranging certain provisions.
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H. F.No. 798, relating to public land; authorizing the sale of
certain tracts of tax-forfeited land within the city of Orono and
St. Louis County; authorizing sale of a certain tract of trust fund
land in Itasca County.

H. F. No. 836, relating to the legislative reference library; per­
mitting the library to require certain identification of documents
deposited.

H. F. No. 904, relating to transportation; establishing collec­
tive rate-making procedure for motor vehicle carriers.

H. F. No. 1059, relating to a resolution memorializing the
President and Congress of the United States to take immediate
steps to curb the sources of acid rain.

H. F. No. 1236, relating to local government; permitting cer­
tain land transfers by the metropolitan sports facilities commis­
sion; permitting certain land acquisitions by the Bloomington
port authority.

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE.

ST. PAUL 55155

June 1,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts
of the 1983 Session of the State Legislature have been received
from the Office of the Governor and are deposited in the Office
of the Secretary of State for preservation, pursuant to the State
Constitution, Article IV, Section 23:

S.P. H.P. Session Laws Date Approved Date Piled
No. No. Chapter No. ·1983 1983

50 217 June 1 June 1

92 218 June 1 June 1

160 219 June 1 . June 1
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S.F. H.F. ' Session Laws Date Approved Date Filed
No,' No. Chapter No. 1989 1989

161 220 June 1 June 1

263 221 June 1 June 1

267 222 June 1 June 1

271 223 June 1 .Tune 1

278 224 June 1 June 1

280 225 June 1 June 1

297 226 June 1· June 1

3~6 227 June 1 June 1

427 228 June 1 June 1

527 229 June 1 June 1

597 230 June 1 June 1

639 231 June 1 June 1

652 232 June 1 June 1

684 233 June 1 June 1

699 234 June 1 June 1

769 235 June 1 June 1

782 236 June 1 June 1

800 237 June 1 June 1

844 238 June 1 June 1

856 239 June 1 June 1

857 240 June 1 June 1

892 241 June 1 June 1

996 242 June 1 June 1

1146 243 June 1 June 1
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S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1988 1988

1241 244 June 1 June 1

149 245 June 1 June 1

233 246. June 1 June 1

330 247 June 1 June 1

365 248 June 1 June 1

375 249 June 1 June 1

521 250 June 1 June 1

606 ·251 June 1 June 1

610 252 June 1 June 1

653 253 June 1 June 1

798 ~54 June 1 June 1

836 255 June 1 June 1

904 256 June 1 June 1

1236 257 June 1 June 1

1059 Resolution No. 5 June 1 June 1

Sincerely,

JOAN ANDERSON GROWE
Secretary of State

~ STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155 .

June 6,1983

The Honorable Harry A. Sieben, Jr.:
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155.

Dear Speaker Sieben:

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State the
following House File:
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H. F; No. 1283, relating to the organization and operation of
state government ; appropriating money for education and re­
lated purposes to the department of _education, higher education
coordinating board, state university board, state community col­
lege board. University of Minnesota, and the Mayo medical foun­
dation. with certain conditions; establishing a state board of
vocational-technical education; providing certain powers and
duties relating to vocational technical education to the state board
and school districts; changing the authoritv and duties of agencies
and their advisory councils with respect to governance, member­
ship, duration of existence, funding policy, disposition of prop­
erty, employment and compensation of personnel, tuition, institu­
tional closings, gifts, expenditure approval, regent residency,
appropriations, parking fees, subscription fees. scholarships,
grants-in-aid, planning, hospital charges, relations with private
colleges, augmented bonding authority, and related educational
matters; requiring certain reports and studies with respect
thereto.

'Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

June 6,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President Of the Senate'

I have the honor to inform you that the following enrolled Acts
of the 1983 Session of the State Legislature have been received
from the Office of the Governor and are deposited in the Office
of the Secretary of State for preservation, pursuant to the State
Constitution, Article IV, Section,23:

S.F. H.F. Session Laws 'Date Approved Date Filed
No. No. Chapter No. 1989 1989

1283 258 , June 6 June 6

201 259 June, 6 June 6
428 260 June 6 June 6

Sincerely,

JOAN ANDERSON GROWE
Secretary of State
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

June 6, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files :

H. F. No. 90, relating to highway traffic regulations; prescrib­
ing penalties for failure to place children under the age of four
years in child passenger restraint systems when being trans­
ported on streets and highways.

H. F. No. 218, relating to crimes; expanding the rights of
victims of crime.

H. F. No. 314, relating to insurance; requiring insurance
agents to maintain trust accounts.

H. F. No. 582, relating to corrections; clarifying the powers
of the commissioner of corrections.

H. F. No. 636, relating to local government; authorizing sewer
and water commissions to obtain accountant services.

H. F. No. 667, relating to employment; providing leaves of
absence for adoptive parents.

H. F. No. 744, relating to motor vehicles; providing for special,
free license plates for recipients of the congressional medal of
honor. .

H. F . No. 870, relating to state government; authorizing the
commissioner of the department of economic security to adopt
permanent or temporary rules.

Sincerely,

RUDY PERPICH
Governor
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

6223

June 7,1983

Dear Speaker Sieben:

I have the honor to inform you that I received, approved,
signed and .deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 250, relating to insurance; requiring automobile in­
surance policy option of safety glass coverage without a de-
ductible. .

H. F. No. 251, relating to retirement; authorizing public and
private sector pension funds to invest in Minnesota non-farm
real estate.

H. F. No. 274, relating to workers' compensation; providing
for comprehensive reform of all aspects of workers' compen­
sation.

H. F. No. 300, relating to the operation of stat", government:
reorganizing the department of commerce.

H. F. No. 558, relating to commerce; altering certain interest
rate provisions on renegotiations of conventional and cooperative
apartment loans and contracts for deed.

H. F. No. 575, relating to labor; providing for a competitive
state insurance fund.

H. F. No. 652, relating to public retirement funds; providing
interest on refunds and removing erroneous language from the
legislators plan.

H. F. No. 765, relating to insurance; permitting differing
benefit payments for services by designated health care pro­
viders.

.R. F. No. 973, relating tocommerce; securities and real estate.

Sincerely,

RUDY PERPICH
Governor
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STATE OF 'MINNESOTA
OFFICE OF THE SECRETARY OF STATE

• ST. P,\uL 55155

June 7,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives.

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts
of the 1983 Session of the State Legislature have been received
from the Office of the Governor and are deposited in the Office
of the Secretary. of State for preservation, pursuant to the State
Constitution, Article IV. Section 23 :

S.F. H.F. Session Laws Date Approved Date .rue«
No. No. Chapter No. 1983 1983

90 261 June 6 June 7

218 262 June 6 June 7

314 263 June 6 June 7

582 264 June 6 June 7

636 265 June 6 June 7

667 266 June 6 June 7

744 267 .,tune 6 . June 7

870 268 June 6 June 7 '

72 269 June .6 June 7

238 270 June 6 June 7

253 271 June 6 June 7

337. 272 June 6 June 7

398 273 June 6 -June 7

412 274 June 6 June 7
.. I',>

462 275 June 6 . June 7

529 276 June 6 June 7

616 277 June 6 June 7
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S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1989 1989

723 278 June 6 June 7

879 279 June 6 June 7

923 280 June 6 June 7

932 281 June 6 June 7

1015 282 June 6 June 7

1152 283 June 6 June 7

973 284 June 7 June 7

765· 285 June 7 June 7

652 286 Jurie 7 June 7

575 287 ·June 7 June 7

558 288 June 7 June 7

300 289 June 7 June 7

274 290 ·June 7 June 7

251 291 June 7 June 7

250 292 .June 7 June 7

1233 293 June 7 June 7

1151 294 June 7 June 7

1003 295 June 7 June 7

954 296 June 7 June 7

791 297 June 7 June 7

455 298 June 7 June 7

415 299 June 7 June 7

346 300 June 7 June 7

863 Resolution No. 6 June 7 June 7

Sincerely,

JOAN ANDERSON GROWE
Secretary, of Stste
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STATE OF· MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

June 8, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

This letter is to advise you that Ihave today signed H. F. No.
1290, the State Departments appropriations bill. However, I
have, pursuant to the powers vested in me by Article IV, Section
23 of the Minnesota Constitution, determined to line-item veto
two provisions in that bill.

The first of the provisions I have vetoed appears on lines 14
through 16 of page 18 and reads as follows:

$136,000 each year is for the reinstatement of walk-in tax­
payer assistance programs.

I believe that taxpayer assistance can best be provided through
a combination of telephone assistance and volunteer programs.
The walk-in programa.Tn my opinion, are not cost-effective.

The second of the provisions I have vetoed appears on lines 8
through 10 of page 31 and reads as follows:

$125,000 the first year and $125,000 the second year is
for a grant to the Duluth port authority.

I believe that it is inappropriate for the state to make a direct
appropriation to one of many port authorities now located in the
state. If support for a particular port authority is appropriate,
and it may very well be in the case of Duluth, that decision should
be ..made by state agencies involved in ·economic development and
international trade.

It is my intention that the funds specified in the vetoed provi­
sions be restored to the general appropriations for the programs
as specified on line 13· of page 18, and on line 7 of page 31,
respectively.

I want to take this opportunity to advise you that pursuant to
the powers granted me pursuant to lines 12 through 21 of page 9
of H. F. No. 1290, I intend to transfer to the general appropria­
tion for the state ceremonial building (as included on lines 40
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through 42 of page 8) the amounts designated for part-time staff
assistance to the state ceremonial building council as noted on
lines 42 through 46 of page 8.

I believe that the state should not be expending general fund
moneys for this purpose. Further, I have been advised by the
council that they intend not to use such funding if it were to. be .
appropriated. .

Pursuant to the requirement of Article IV, Section .23 of the
Minnesota Constitution, an executed copy of this letter has been
appended to the bill as filed with the Secretary of State.

Sincerely,

RUDY PERPICH
Governor

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

June 9, 1983

The Honorable Harry A.· Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:
",

. I have the honor to inform you that I received, approved,
signed and deposited in. the Office of the Secretary of State the
following House Files:

n, F. No. 445, relating to the city of St. Paul; setting the
maximum amounts of and other conditions for the issuance Of
capital improvement bonds.

H. F. No. 553,relatingto elections; changing certain election
procedures, requirements, and time limits. .

Sincerely,

RUDY PERPICH
' .. , Governor
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STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF:STATE

. . ST. PAUL 55155 .

June 9,1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Semite

I have the honor to inform you that the following enrolled Acts·
of the 1983 Session of the State Legislature have been received
from the Office of the Governor and are deposited in the Office
of the Secretary of State for preservation, pursuant to the State
Constitution, Article IV, Section 23:

S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1989 1989

1290 301 June 8 June 8

445 302 June 9 June 9

553 303 June 9 June 9

87 304 . June 9 June 9

164 305 Jtine.9 ·June 9

473 306 June 9. June 9

541 307 June 9 June 9

545 308 June 9 June 9

554 309 June 9 June 9

620 310 June 9. June 9

891 311 June 9 June 9

1234 312 Jup.e.9 Jup.e 9.

Sincerely,

JOAN ANDERSON GROWE
Secretary of State
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

6229

June 14, 1983

I have the honor to inform you that I received, approved,
signed and deposited in the Office'of the Secretary of State the
following HouseFiles:'

H.F. No. 30, relating to veterans affairs; providing residents
of the Minnesota veterans home with a right to complain about
home accommodations and services. .

H. F. No. 92, relating to education; providing for aids to edu­
cation, aids to libraries, 'state payments' for' teacher retirement

, contributions, tax levies, and the distribution of tax revenues.

H. F. No, 210, relating tohistorical societies; fixing the maxi­
mum city or town expenditure for a 'county historical society.

H. F. No. 242, relating to labor; providing for occupational
safety and health.

H. F. No. 253, relating to the operation of state government:
clarifying certain provisions regarding the term and duties of
the legislative auditor. ' ,

, H. F.No. 257, relatingto mototvehicles; providing for special
license platesfor certain motor vehlcles.owned by 'certain mem-
bers of the Minnesota national guard. ' .

H. F. No. 380, relating to negligence; regulating the liability
of good samaritans.

H. F. No. 409, relating to liquor; restrictions upon joint pur­
chases and volume discounts at wholesale.

,H.-F. ' No. 435, relating .to. crimes; establishing degrees of
burglary.

Sincerely,

RUDY PERPICH
Governor
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

June 14, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

I have the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No, 452, a resolution memorializing the Postmaster
General.

H. F. No. 537, relating to education; providing for the inclu­
sion of certain community college and state university faculty
members in the definition of an employee under the public em­
ployment labor relations act.

H. F. No. 549, relating to education ; establishing a lending
program to fund school energy conservation investments.

H. F. No. 564, relating to the state board of investment; modi­
fying the procedures for purchase and sale of securities.

H. F. No. 654, relating to outdoor recreation; requiring licens-
ing of cross country skiers. .

H. F. No. 657, relating to public services; authorizing the com­
missioner to expend money for railroad acquisition bya regional
railroad authority.

H.F. No. 672, relating to taxation ;sajes and use,

H. F. No. 674, relating to commerce; providing for a program
of continuing education.

H. F. No. 7-22, relating to cable communications; authorizing
cable communication companies to use public roads .for certain
purposes.

Sincerely,

RUDY PERPICH
Governor
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STATE OF MINNESOTA .
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

The Honorable Harry A, Sieben, Jr.
Speaker of .the House
276 State Office Building
St. Paul, Minnesota 55155

6231

June 14, 1983

Dear Speaker Sieben:

I have the 'hOnor to infonnyou that!' received, approved;'
signed and deposited in the Office of the Secretary of State the
following House Files:

H. F. No. 769, relating to metropolitan.government; excluding
. the city of Hanover from the metropolitan area.

H. F. No. 782,relating to courts; providing for increases in
maximum authorized fines for crlmes. . .

H. F. No. 851, relating to agriculture; making certain changes
in the family farm securityloanprogram,

H.F.No. 855, relating' to contracts ; prohibiting the enforce­
ment of indemnification agreements in construction contracts,
except in cases of negligence or other wrongful acts.

H. F. No.857, relating to labor; establishing the job skills
~artnership. '.

H. F. No. &5&, relating to veterans; clarifying eligibility for
certain educational programs.

H.F. No. 916, relating to economic development; creating a
preference for Minnesota residents in the awarding of public
contracts.

H. F. No. 995, relating to intoxicating liquor and certsin enter­
tainers' contracts; authorizing Clearwater .County to issue an
off-sale license in Itasca Township.

Sincerely,

RUDY PERPICH
Governor



6232 JOURNAL OF THE HOUSE

STATE'OF MINNESOTA
OFFICE' OF THE GOVERNOR

SAINT PAUL 55155

June 14, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

Dear Speaker Sieben:

I have the honor to inform you that I received, approved,
signed and deposited in the Offic.e of the Secretary of State the
following House Files:' .

H. F. No. 1031, relating to the lower Red 'Ri~er watershed
management, board; removing ten year limitation for tax levy .by
watershed districts which are members of board..

H,F. No. 1067, relating to state government; authorizing the
commissioner of economicsecurlty to accept gifts.

H. F. No. 1081, a resolution memorializing the President and
Congress of the United States to provide service-conneeteddls­
ability qompensation for former members of the military forces
who were exposed in Vietnam to toxic herbicides, chemicals,
medications, and other environmental hazards and conditions.

H. F. No. 1106; relating to insurance; correcting certain errors.

. H. F,.No. 1188,aresolution memorializing the United States
Congress to conduct an in-depth investigation of the steel in,
dustry, ...

H. F~ No. 1224, relating to occupations and professions ;regu­
1ating the period of time between 'professlonalboxing contests,
matches, or exhibitions.

H. F; ~o. 1259, relating to tax~tion; establishing income-tax
definitions. .. ... ..

H. F. No. 1269; a. resolution memorializing the. governments of
the United States and the Republic of China that the Stataof :
Minnesota adopts the Province of' Taiwan as a Sister state.

Sincerely,

RUDY PERPICH
Governor
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STATE OF MINNESOTA'
OFFICE OF THE GOVERNOR,

SAINT PAUL' 55155 '

The Honorable Harry A. SiebenvJr,
Speaker of the House
276 State Office Building
St, Paul, Minnesota 55155

6238

June 14, 1983

Dear Speaker Sieben:'

, t have' the honor to inform you that I received, approved,
signed and deposited in the Office of the Secretary of state the
following House Files: . '

H. F. No, 1308, relating to appropriations; reducing appropria­
tions for the fiscal year ending June 30, 19,83.

HiF. No. 1310, relating, to capital improvements ; authorizing
the acquisition and betterment of public land and buildings and
other public improvements of a capital nature with certain con-
ditions.' .

Sincerely,

RUDY PERPICH '
Governor

STATE OF MINNESOTA·
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

June 15, 1983

The Honorable Harry A. Sieben, Jr.
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

.. n

'._'''.,'',

I halve the honor to infom you that the following ent~lled Acts
of the. 1983 Session of theState Legislature have been received

, from the Office of the Governor and are deposited in the Office
of the Secretary of State for preservation, pursuant to the State
Constitution, Article IV,. Section 23: .. " '
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S.F. H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1983 1983

30 313 June 14 June 15

92 314 June 14 June 15

210 315 June 14 June 15

242 316 June 14 June 15

253 317 June 14 June 15

257 318 June 14 June 15

380 319 June 14 June 15

409 320 June 14 June 15

435 321 June 14 June 15 .

537 322 June 14 June 15

549 323 . June 14 June 15

564 324 June 14 June 15

654 ·325 June 14 June 15

657 326 June 14 June 15

672 ·327 June 14 June 15

674 328 June 14 June 15

722 329 June 14 June 15

769" 330 June 14 June 15

782 331 June 14 June 15

851 332 June 14 June 15

855 333 June 14 June 15

857 334 June 14 June. 15

858 335 June 14 June 15

916 336 June 14 June 15
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S.F. H.F. Seeeion Laws Date Approved Date Filed
No. No. Chapter No. 1983 1983

995 337 June 14 June 15

1031 338 June 14 June 15

1067 339 June 14 June 15

1106 340 June 14 June 15

1224 341 June 14 June 15

1259 342 June 14 June 15

1308 343 June 14 June 15

1310 344 June 14 June 15

61 345 June 14 June 15

159 346 June 14 June 15

194 347 June 14 June 15

218 348 June 14 June 15

320 349 June 14 June 15

338 350 June 14 June 15

463 351 June 14 June 15

466 352 June 14 June 15

511 353 June 14 June 15

591 354 June 14 June 15

607 355 June 14 June 15

634 356 June 14 June 15

679 357 June 14 June 15

682 358 June 14 June 15

.708 359 June 14 June 15

767 360 June 14 June 15
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S.F. H.F. Session Laws Date Approved Date Filed
No, No. Chapter No. 1983 1983

823 361 June 14 June 15

845 362 . June 14 June 15

855 363 June 14 June 15

862 364 June 14 June 15

889 365 June 14 June 15

911 366 June 14 June 15

950 367 'June 14 June 15

964 368 June 14 June 15

985 369 June 14 June 15

1008 370 June 14 June 15

1009 371 June 14 June 15

1011 372 June 14 June 15

1012 373 June 14 June 15

1097 374 June 14 June 15

1189 375 June 14 June 15

645 Resolution No. 7 June 14 June 15

452 Resolution No. 8 June 14 June 15

1081 Resolution No. 9 June 14 June 15

1188 Resolution No. 10 June 14 June 15

1269 Resolution No. 11 June 14 June 15

Sincerely,

JOAN ANDERSON GROWE
Secretary of State
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

The HOnorable Harry A. Sieben, Jr.
Speaker of the House
276 State Office Building
St. Paul, Minnesota 55155

6237

June 21, 1983

Dear Speaker Sieben:

On June 8, I advised you of my intention to line-veto two pro­
visions of House File No. 1290. In that letter,a copy of which is
enclosed, I also indicated that I intended that the funds so vetoed
be restored to the general appropriations for the affected
agencies. '

I understand that there is a question whether vetoed funds can
be restored to the general appropriation, or whether they should
be deemed to cancel back to the General Fund. I .do not believe
this issue has been litigated before in Minnesota. Because of this
legal uncertainty, I do not believe it appropriate to insist that, the
affected funds be restored to the general appropriations. If the

, programs for which I have exercised this line-veto authority need
additional funding, we will pursue alternate sources.

I will keep you .advised as matters progress. Thank you very
much.

Sincerely, '

RUDY PERPICH
Governor

DISPOSITION OF BILLS di>ON ADJOURNMENT
, ,

RllPORTPl;JRSUANTTO J9INT RUliE3.02{a),

Pursuant to joint rule 3.02(a), H. F. Nos. 449 and 1149 which
were being considered by a Conference Committee at thetime of
adjournment were returned to the House, laid on the table and
the Conference Committees were discharged.

REPORT PURSUANT TO HOUSE RULE 9.4

Pursuant to House rule 9.4, the following bills were returned
to the standing committee last acting on the bill:

H. F. Nos. 86, 124, 397, 450, 625, 666, 788, 948, 955, 1042 and
1089 and S. F. No. 784 to the Committee on Appropriations.
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H. F. No. 585 to the Committee on Commerce and Economic
Development.

H. F. No. 928 to the Committee on Education.

H. F. Nos. 244, 500 and 901 to the Committee on Environment
and Natural Resources. .

H. F. Nos. 474 and 950 to the Committee on Governmental
Operations.

H. F. No. 906 to the Committee on Health and Welfare.

H. F. Nos. 45, 89, 439, 735, 899 and 1105 to the Committee on
Judiciary.

H. F. Nos. 111 and 245 to the Committee on Labor-Manage­
ment. Relations.

H. F. Nos. 566, 829, 934 and 1032 and S. F. No. 1041 to the
Committee on Local and Urban Affairs.

H. F. No. 658 to the Committee on Regulated Industries.

H. F. Nos. 727, 805 and 1211 to the. Committee on Rules and
Legislative Administration.

H. F. Nos. 386, 404 and 600 and S. F. No. 984 to the Committee
on Taxes.

H. F. Nos. 795 and 813 to the Committee on Transportation.

CE1l,TIFICATE .

I certify that. the Journal of the House for Monday, May 23,
1983, including subsequent proceedings, has been corrected and
is hereby approved, .

EDWARD A. BURDICK, Chief Clerk, House of Representatives


